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DEPARTMENT OF THE INTERIOR T
Defense Minerals Exploration Administration

OFFICIAL DOCKET FILE

Terminated (gr—esmesiiet) without certification. DMEA No./ﬁf

This is the official contract file containing all of ficial
records of the proaeot. Duplicate material has been removed. The
records contalned in the files are checked and are arranged in this

manners: _ _ ‘

‘Left Side ’ _ v Right Side
y/’ Certificate of Audit (Finai).‘ v/~ Project summary.

Interim Audit(s). : v//'work'completed analysis.

Report of Review. A1l other material is filed in

' o B chronological order with ‘corre-

Termination Notice or Agreement. spondence including the following

V// , .reports as. checYed.

Recision Notice. '
. o v rlnal Fleld Team Report. (Tab)
Assignment of Contract. o
Operator's Final Report
.~ Contract Amendments (latest on
top). V//Interlm Reports.

.~ Contract w1th all exhlblts and v~ On-site Exam Report(s). (Tab)
annexes. ' _
: : _ Settlement Sheets.
”// Owner's Consent to Lien.
L Subordination Agreement;v
k?/ Leases and assignments of leases.
v Application and attachments.
/" Schedule of Collecticns.

.~ Operator's monthly reports and
all attachments: (latest on top).

If additional folders are required because of volume of records,
show folder numbers and contents below: :

Maps in folder number

Operator's Monthly Reports in folder number

‘/3 % // 1913,

‘Reviewer's Inltials ‘
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DEFENSE MINERAL EXPLORATION ADMINISPRATION
/ CONTRACT ADMINISTRATION AND AUDIT DIVISIOS

AUDI‘I‘ cmmcm

' ey -
- L‘.‘..yu:

1 have exaained the records and trrusaetiqus of )

COLUNBIA MINTNG COMPANY  TIC.
60k Placer Hotel mmxm
ﬂalona, mm v

yertamlng to Exploration m.,m Contract lo- Idm»EJGJ, Docket No. DMA-
1535%, and Amandmwents Nos. 1, 2, 3, &, snd 5, for the period of January -
1, 1952. te May 29, 1953, m:m A prb;ect for m explmtm of cbpper E

~ Ny emimtm m m«h in sceomncc suth nntrall; amptd
standards mlionhlh u t.he ciremtams -

' The audit disc Losed ‘the folmvina tactu !.n regard to thc amt to be
vam to the \.ontmtor'

'.Tatu cost a8 billt( by cmtrutor S 316 267 28
. Exceptions (see Audit Beport for dctsi.ls)
.Prior to this audit $ -0

 During this sudait - g§'06 : _.26.06

rota.xj::cmam cost per sudiy sl'ﬁﬁé'ﬁ ~

Lass net effect of weiver par Bettlewent . '

~ Apesement of May 89, 1953 - 153,56
,.l!et ‘c«pm cost ' . B I “tls,h&z 66 x)\

. The cmtrm ealls ror a 50 percent partieipnticm of exp).omtion
- £xnenses by the United States Government. Therefors. payment: to the -
.. . eantresctor by the (overnnent in the omt cf Swen Thounnd hnn mmdrm o
S wmt; Three and ashoo mxun - L , , - :

| L $7?b3bs
3 is 'valid, and ;,roper. ‘ ,
| | Z’his cerL:xticate is 1uucd on the provision that the Regimu &xecutiva

"Oi‘ricar, the Administrator, or other competent officisl has accépted or will
sccept the wvro, ,ect &8 bav! ng othervise met the tem cf the contmct. ‘

Robe .
August 31, 153 - o

S e VA UL S UDSS SEee
o . -

a

) : : - . Bl udit Certificate
August 31, 1953






AUDIT REPORT

I  INTRODUTION

During the month of August 1953, ahfaucit (covering the period
of January 1, 1952, tﬁrough May 29, 1953) was made of the records
and accounts pertaining to Exploration Project Contract No. Idm-E169,
Docket No. DMA-1535K, including an unnumbered agreement dated
November 6, 1951, and Amendments Nos. 1, 2, 3, L, 5, and 6 with the
| " Colunbia Mining Company, Inc.
60k Flacer Hotel Building
Helena, Montana
covering a project for thé expioration of coppér.
- Tﬁe working cpeiations of this exploration project covered the
period of January 1, 1952, through July 25, 1952. From that date
uhtii May 29, 1953, negotiations were carried on between the DMEA Field
Team, Region II, anc¢ the Operator, Mr, C. B, Mitchell, over the disposi-
tion of éQuipment and supplies purchased for the explaration project.
"rior tc'the actual audit of the éccounts, considerable prepara-
tory work was'dohelby reviewiﬁg the E@EA Certifying Officer's records
pertaining to the coﬁtract. Discussions were held with U, S. Bﬁreau-
of Mines engineers, Mr. E. G. Frickson and Mr. D. R. Irving, who were
assigned té the pfoject. |

. IT_ GEKERAT, IiFORMATION ON RECORIS

‘The accounting records consist of & general ledger, in which were -
recorded all the transactions of the company. These were dlvided

under the headings of Labor and Superﬁision,‘contract Work, Supﬁlies
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and Miscellaneous, ngmntl ware made by check signed by Mr. C, E.
Mitchell as secretary of the Columbia Mining Company, im.

Subsidiary records availstle for audit consisted of (a) Federal
anc State payroll tex returns, (b) vencors' invoices, (¢) Montara
State Incdustrial Insurance renorts, and (d) cancelled checks.

The Operator maintained a mbnthly work sheet made w in the same
order as the Form MF~10L. Filed with each work sheet were either the
orizinal or coples of varioue cocuments supporting the charges on the
MP-10l;, | | ) S

III_SCOPE CF AITIT AND FINDINGS -

e audit was 1imited to ascertainhg\ the accuracy, propriety
and validity of the costs shown in .t.h§ ¥"Totals to Late™ colum of
Form MF-104, "Cperator's Monthly Report and Voucher,” for the month
of July 1952, but including the subsequent éettlemnt on Hay 29, 1953,
of the Goverrment's aqﬁit:f in cortain pfojact uqnipmnt. Since a
nreliminary review oi‘ the recox‘ds 5.miicated a considerable amount of

h'qoror*er distributian of char"es to the "Iten of Cost® shown on the
| Form ¥re10l, & detatled audit and analysiu of costs was necessary,
The findinrs, after correction of cost x:’-is_tfibution, folldm
| _ Stage I '

By the terns sf Anmendment No, 2 '(effect'ive December 3, .1951, a
tractor and dozer were rented to exnose contact and prepare portel site
at 2 total cost of 1,122 ,£0. Thesei costs are as follows: ,

Jamuary 1952 U1 howrs @ $12.00/mr. & L92.00 .
. ?ebruary 1952 1k hours & £12.00/hr. - 168,00

37 hours §, ’12 5o/hnr. 62,50
4 £1,122.50
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The first bulldozer, rented from Oscar Richem at {12.00 per hour,
did/ not accomplish sufficient results after 5% hours work. A second
machine, rented from Leroy C. Keil at $12.50 ger hour, completed the
work in 37 hours, |

These charges were adequately ‘lu‘pported by receipted invoices
from the Operator. The total accented charges for Stage I of the
exploration project did not exceed the total amount of $1,122.%50,
~ which was allowable. |

Stage TI

(1) Independent Contracts '

" The Operator entered into a contract with Galter Bicdoci of
Heiena, Montana, on May 26, 1952, to do certain diamonc drillins set
forth as follows:

1 AX diamond drill hole - maximum length
- 300 f£t. @ §4.75/foot ; %1,L25,00

Contingency fund to allow for cementing
of hole if necessary - maximum allowable - :
i‘ootage » 100 £t, | . 100,00
3’}1,525.00

This contract was approved in writin;' the aecatwe Gi‘i‘icer s EMTA
Field Tean, Region 11, on May 26 19,2. '

By the terms or Amendment Hoe 6 , the maxirmm 1ength
of the AX diamond drill hole wac extended from:

Casing hole (if needed) € $0.35/foot -~ 122.50%

Cementing hole when necessary ¢ iil.00/foot . 100,00
Supervision, power s preparing diamond drill station, '

- sarpling, assaying, anc contingencies 1,350.00%

- | o : 43,235,004

- #Maxirmm ailomblé
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The corpletion date for the diamond drill hole was specified as
July 27, 1952,
The subcontractor performed t:e work as follows:

287 feet AX dlamond crilling @ $h.75 per foot &1.34‘3.25

250 feet casing hole € {0.35 per foot 87.50
8l feet cementing hole & $1.00 per foot 84.00
'5.1’53’4975

- The Operator did not exceed the allowable maximums for diamoncd drming,
casing, or cementing the hole, Tre project was terninated before

comletion of the work proviced for in the contract and its amendments,

(2) Labor anc Supervision
Analysis of' the payrolls and erployees! time records disclosed
the following chérges épplicable to this item of cost: |
Claimed Iisallowed Allowed

Labor (*{iners) o . -
Mhz hours & 31050/11!‘ i‘b 636.75 $007h g 636.01

58 v @ 72,2%%hr, (overti:ne) , 130,50 | 130.50
G v e 4;1-75/?11‘ | 1,057.00 1,057.00
&y m o §2.625/mr. (overtime) 168.00 168,00

Total labor $1,992.25 30,76 $1,991.51

" The -raf.es for labor were in accord with the éont.ract. For the geriod
Jan(mxy 1, 1982, tb March 31, 1992, the rate was at $1.50 per hour.
Tue to a change in the -x;a‘t.es in the mining cistrict, the rate was

increased to {1.75 wer hour from Anril 1 to July 25, 1952,
There was a mthematicél ervor of 3074 in figuring the vayroll »

- and & Cisallewance is made accordingly.
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Claimed Disallowed Allowed
Supervision (EngineerAWbrking Foreman) :

leslie L. Houberg ‘
11 weeks @ $92.30/week $1,015.30 $ $1,015.30

3 months @ $400.00/month 1,200.00 1,200,00
21 cays# 323,00 0,02 322,98
Total Supervision 42,538.30 $0.02 52,538.28

#The Operator based the charge for 21 days at the rate of $15.38 a day
using 26 working days a month.

The Supervieipn in the amount of $2,538.28 had been included in the
Labor charges, however, the distribution was corrected. The salary of
the engineer-working foreman was within the amount specified in the con-
‘tract, The Onarator overclaimed §0.02 on Supervision which was dis-
allowed, ‘ 4 | |
(3)’Operating Materials and Supplies»

A detailed audit was made of the items chargeable to this category
of costs, and the following summarizes the findings resulting from the

,examdnation of vouchers, invoices and cancelled checks.

. Claimed Allowed
Track : $ 8 ,
Timber - o ' hSh.h9 h5h L9
- Explosives . - : . 8%0.20 850.20
Others o : ‘ _ ‘
Pipe and fittings - sgz.2L - 592,24
Trill steel and bits o 299,93 299.93 -
- Fuel and lubricants S cL.96 - 5h.96
"Miscellaneous - - 262,35 - 262,35
Power S , Lbi3.61 Lh3.61
$3,5u8.93 v395h8 93

Under the terms of the Settleﬂent Agreement dated MYay 29, 1953, the
Governwent waived all its right, title, interest and equity in any and
- all remaining materials, supplies, or the contracts for the.purchase

of any of them.
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(L) Operating Equipment
Rented

The Operator rentec from the Miller !{achipery Company, Missoula,
‘Montana, on Invoice YNo. 5215, January 28, 1952;“ one 370 cu. ft. Ingersol-
Rand compressor, This compressor was obtained qn a rental agreement.
A clause added to the document states that at amr time during the life

of the agree'nent the Operator may exercise the opﬁj.on of applying rental
payments to purchase the compressor on the basis of 100 percent credit
for first l months advance rental plus 80 percent of;subaequent payments.
The purchase price was specified as $1,058.00. -Fc.)m"months advance
rental & $400,00 per month, $1,600.00, was paid to cover the period

from Januery 31, 1952, to May 31, 1952, Because of a delay in delivery
the period covered by the advance payment was extended to include
February 28, 192, to June 30, 1952, | |

On March 1, 1952, the Cperator informed the Miller Machlnery Com~

pany that he ff.ntended to exercise the purchase option at some t:Lme during
© the specified 1ife of the remtal agreement.

| ~ There was also obtained from the Miller Machinery Company on
Invoice No. 5217, February 20, 1952, one Eimco 12B rocker shovel. Four
irpnths advance rental at $300.00 a month, '3%11,200.00, was paid to cover
the period from Febrﬁary 20 to June 20, 1952. The time was extended
to cover the period from March 20 to July 20, 1952, because of a delay -
in delivery, This piece of equipment was obtained on a rental agreement
sizﬁilarl in terms to that 6oVerif'.5' the compressor. The specified purchase

orice was {i2,957.00. A letter of intent to pwchase was signed on
March 1, 1952, '

L .,'6.
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The total paid the Miller Machinery Company on these two pleces
of equipment was $2,800.00. The Operator notified the DMEA Field Team
by letter on Uctober 2, 1952, that "this company has notified the Miller
Machinery Company of dissoula, Montana, it is unable to complete its
contract to purchase a compressor and rocker-loader."

As the equipment was repoaseSSed by the Miller Machinery Cormany

and the nurchase agreement was not exercised, there was no equity
established.

Fquipment purchased and chareed to this project and the accepted

costs were disclosed by this audit to be as follows: -

Accepted
4 , Costs claimed Costs
Ford Pickup (used) & 780.25 $ 780.2%
Vertical Air Recelver with

pressure gauge & safety valve 215,00 215.00

 Dullar Air Line Oiler - 14.50 - 14.50

z;orthington WPM-30 Irifter = = 695.00 695.00

rthington WJ-LS Jackhammer 200,00 200,00
33 by 7' Colum, Arm and L ,

safety clmrp oo 60,00 60,00

o $L,9%6LT5 §1,96L.75

‘The Ford Picl{up’ was pur;ahased from éapital. Jotors, Inc., of Helena,
I'bﬁtana. An initial paymeﬁt was made of $400.00 and the balance was to
be paic in equal installnents of §76.05 a month. In addition to tne
initial payment, the Cperator made five 'mnthly payments xgxald.ng a total
payzent of +780.25. " |

The Goverment, in the settlement agreement of lay 29, 193,
waived its right., title,_interest and equity in all of the equipment.

Denreciation on equipment furnished by the Uperator was allowable

in accordance with Exhibit "A" and Amendment No. 1 of the contract. A






memorandum dated June 5, 1952, to the Fiscal Officer, from the Field
Team further clarified the depreciation as to the fact that sach mine
car was allowable at the rate of 85,00 pei' month.

The Operaﬁor claimed depreciation only on 't.he three mine cars at
$15.00 per month for full time during March, April, May and June 1952
for a total of 560.0b. '

(5) Initial Rehabilitation and Repairs

This item is not applicable to this contract.
(6) New Buildings, Irprovement, etc. |

This item is not applicable to this contrzct.

(7) Miscellaneous

- The findings of the audit as to costs chargeable to, and allowable
under, this item are summarized as follows:

Costs Disallowed Aceepted

| ~ Claimed _by fudit Costs
 Social Security - $ 67.96 & .05 $ 67.91
Montana Accident Insurance v 23,76 . 19.2%5 ° . 215.%1
' Unemploymen‘b Tex ' ‘ . ) - 129.90 - 129090
Repairs to Equipment - 138.04 - 138.0L4
Sarpling and Analysis . 31500 - _6.00 T 9,00
" Total 0 58B.66 . $25,30 $560.36

Payroll taxes épplicable to this ~prbject we‘rg. determined to be »
after verification by reference to the Company's records, as follows:

Federa.l Insurance Gontributlons Act (Social Security) @ 1.5 percent

Montana lnemployment @ 2.7 percent .
Montana Industrial Accident Insurance _' . @meoié per $100.00

The payroll taxes were found to be correct after a deduction of W05,

which wae caused by a mathematical error on the part of the 'Operator.
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The Montana Industrial Accident Insurance charged to the project
was based on a rate of &per one hundfed dollars. This item was
overstated by v19.25 and is therefore disallowed.

The repairs to equipment in the amount of $138.0L consisted of
minor repaire‘ to the compressor and the drifter used on the project.

The sampling and analysis costs consisted of 3 assays at $3.00 each
made by Goodall Brothers, A.ssayers & Chemists of Helena, Montana, The
Operator claimed twice the February 1952 invoice in the amount of $6.00.
Therefore, the sum of $6.00 is disallowed and the proper charge is ¥9.00.

IV CONCLUSIONS

The audit has disclosed that all costs, as charged to this project
with the exception of the disallowances under item (7) Miscgllaneous
of the preceding section of this report, are reasonable and proper under
the terms of the contract. ‘ |
 The audit disclosec that the status as of May 29, 1953, of the
"Allowable Maximums" under this contract vas as follows:

Allowable Aggﬁg.lly Potal

Item , Maximun Ferformed Costs Balance
‘ ~ Feet
Expose contact and prepare portal site §1,122.50 - $1,122.50 0=
AX Diamond irill hole 350 £t.€ §L.75/ ‘
ft, , ' o 1,662.50 287 1,353.25 $299.25
Casing hole (if needed @ J0.35/ft.) 122,50 250 87.50  35.00
Cementing hole when necessary € §1.00/ft. 100.00 8L 84,00 16,00

There were no other*allowable maxirmms® under this contract except for

the rates of wares, which were dsenssed under item (2) of Section III of this

renort,
The adjustnments between "Items of Costt s 85 shown on the July 1952 Form }MF-

10k, the disallowances, anc the accepted costs ere surmarized as follows:

9






10

Totals to Date Distribution Disallowed Allowed
 MF-10l by by
July 1952 Corrected Audit Audit
(1) Independent contracts
ng v $ 1,Lh7.25 $ 1,uLh7.25  $§0.00 $ 1,uk7.25
Casing Drill Hole 87.50 87.50 87.50
Bulldozing 1,122.50 1,122,850 1,122.50
(2) Labor and Supervision - -
‘Labor . : 114531.29 1,992.99 $Oo7h 1;992'25
S@erﬁaion 2,538.30 0002 2,538028
(3) Operating Mat'ls. and Supplies '
Swpplies 2,113, : Q- «0=
Ej pe and Fittings ’ 592,24 g92.24
Irill Steel and EBits . 299.93 299.93
Fuel and Lubricants cL.96 Sh.96
Cther 262.35 262,35
_ Power Ll3.61 Lh3.61 LL3.61
(L) Operating kquipment, - | ‘
Rental . 2,800.00 2,800,00 2,800.00
Purchase 1,96L.75 2,08L.15 2,084.15 v
Depreciation 60,00 . 60,00 60.00
(5) Miscellaneous
Payroll taxes ' v
Montane Accident Insurance 23L.76 234,76  19.25 215.%1
Social Security - 67,96 67.96 .05 67.91
Merployrent tax - 129,90 122,90 129.90
Sarpling and Analysis 15.00 6.00 9.00
lepairs to {quipment v 138.04 138.04
Total £16,267.28 $16,267.28  {26.06 £16,2K1.22





In order to bring this exploration contract to a close, the Govern-
ment entered into a Settlement Agrument with the COiumbia Mining Com-
pany, Inc., whereby the Government waives its right, tm., interest,
and eguity in }any and all nﬂtcrials, supplit'n, equipment, or contracts
for the purchase of any or them. Any and sll ohligationa of the
Govermnent to the Operator under or arlsing out oi‘ the Exploration
| Project COntract 1ng:luding the sum of 5376.78 ahall be and are hereby
declared to ve tﬁ_lly s’#ﬁisfied‘, the same ag if paild in full by the
Government. B * B

‘The sudit has been fully discussed with the Executive Officer of

" the DMEA Fleld Team, Region II

J&WM

- “Robert M.
Audltor

August 31, 1953






NOTICE OF:TERMINATION:OF. EXPLORATION PROJECT.CONTRACT, UNDER . .~
THE TERMS OF THE CONTRACT, BEFORE THE COMPLETION OF THE WORK

Ta: I&ro c,s Boji‘ﬁtﬁhon’ Secretﬂz? .
~Colunbia Taning Conpany, ince
€0/, Flocor Hotel Building :
Helens, Montana \\

AY

Operator under Exploration Project
Contract I-dm-E_169 . Docket No.
DMEA-_1535%  Tdated October 3,
1951 .

The United States of America, acting through the Department
of the Interior, Defense Minerals Exploration Administration, under
the terms of the above-mentioned contract, hereby terminated the con-
tract on the following grounds: 1/

VA2 AR AE D € A 0D AL 0110 @A 81t AV (0 X5, BN (0 AN Ao M6 4052 A A B, A TN A7 - W E (A7 (%

(c) 1In the opinion of the Government, operations o
up to the time of this notice have not indicated the A
porbability of making any worthwhile discovery and in B
the opinion of the Government further .- operations are not
Justified.

Upon receipt of this notice, as provided in said con-
tract, you are required to dispose of any remaining materials, sup-
plies, facilities, buildings, fixtures, equipment, or other items,
in which the Government has an interest, for the joint account of
yourself and the Government; and to render to the Government a full
and final accounting of your operations under the contract and of
your expenditures of money on account thereof,

Any work prosecuted or costs incurred by you after the
receipt of this notice shall be for your sole account, except for
(a) such necessary and reasonable costs and expenses as may be incurred
in preserving and disposing of any facilities, buildings, fixtures,

1/ Strike out any grounds not applicable,

GOVERNMENT!S COPY
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-qums,oromram,wmmtorm&muomtm
comtributed and in which the Government has av equity, and (B) the

costs of any reparts, acecunts, and winding-up end Mtlmt ac‘tim -

praﬂd.a for in the eomiract.

UNITED STATES OF AMERICA

Al

Exeoutive Otﬁm,
Pield Team, Negion II
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GOVERNMENT'S ' COPY

AMENDMENT NO._6 DMEA-1535 (Copper)
It is agreed this 14 day ofJduly 195 2 ,between the -

the United States of America, acting through the Department of the

Interior, Defense Minerals Administration and_Columbia Mining Company,

60l Placer Hotel Building, Helena, Montana

each acting in consideration of the agreement of the other to the terms

hereinafter set forth, that the Exploration Project Contract_Idm-EL69

of Octe 3, 195 1 between the parties hereto be modified and

amended as described in Exhibit_"F" ,attached hereto, which,‘with any

maps or drawings attached theretd,.is<made a part of this agreement.

The effective date of this amendment shall be July 1, 1952 .

This amendment is made by authority grénted the Executive |
Officg, DMA Field<Team,ARegion II in Order No. 2684 by the Acting
Secretary of the Interior,

This amerdrent snall not be‘construed.to increase the estiméted
total cost of the project, the amount of the Governmentt's contribution, -
or any item of allowable cost which is expressly designated 'Allowable
Maximum?',

Executed in sextuplicate the day and year first above written,

T ) -

- . The United States of America

’

Operat r

é’@)@yfgégg - O\QUA)W

A. E. Weissenborn, Exec, Officer
DMEA Field Team, Region II
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COLUMBIA MINING COMPANY
Docket No, DMA=1539X-Copper
Exploration Project Contract Idm-E169

Amendment No. 6
Exhibit wF®
In Exhibit "F", Amendment No. L, delete:

"One diamond drill hole, not to exceed 300 feet in length, will
be allowed under Stage II of the program. This hole is to crosscut
the full thickness of the Park shale, and extend 10 feet into the
underlying Meagher limestone,*

add:

One diamond drill hole, not to exceed 350 feet in length, or to
extend 10 feet into the underlying Meagher limestone, whichever
comes first, The diamond drill hole is to be completed by July 27,
1952,

In Exhibit YF", Amendment No., li, under Estimated Cost of Project,
Stage 11, delete:

’ 1 AX diamond drill hole-maximum length 300 feet ‘ ’
_ at $4,75 per foot $1425,00

Contingency fund to allow for cementing of
hole if necessary - meximum allowable footage,

100 feet: 100 feet at 1,00 per foot 100,00
Sampling and assaying 50,00
Total $1575.00
add: '
| 1 AX and/or EX diamond drill hole - maximum
length 350 feet @ §L,75/ft. $1662,50:¢
Casing hole (if needed) @ $0.35/ft. 122,50%
Cementing hole when necessary @ $1.,00/ft, 100,00:¢
Supervision, power, preparing diamond drill
station, sampling, assaying, and contingencies 1350,00:¢
Total cost &33235.00*_.1

3 Maximum allowable






UNITED STATES
DEPARTMENT OF THE INTERIOR

DEFENSE MINERALS EXPLORATION ADMINISTRATION
WASHINGTON 25, D.C. - S

So. 157 waafd Street M
Spokane L, Washington
July 21, 1952

Chairman, Operating Committee .
Defense Minerals Exploration Administration FQEEC:EE]\/Ei[)
Department of the Interior
Washington 25, D. C. JUL 21 1959
Dear Sir: GENEHAL COUNSEL

. ] ) . . DEFENSE MINERALS
This will justify Amendment No, 6 pertaining to DMEA ConEAMINISTRATION
Idm-E169, Columbia Mining Company, Lewis & Clark County, Montana,

Amendment No. U4 of the subject contract allowed a diamond drill
hole of a maximum length of 300 feet to cut the Park shale and test
the supposedly mineralized contact of Park shale and underlying Meagher
limestone., The distance of 300 feet was allowed as the Park shale in
nearby areas is known to range in thickness from 250 to 275 feet, and
the amended hole was intended to drill only through the Park shale and
no more than 10 feet into the Meagher limestone,

As of July 1, 1952, the amended hole had been drilled 295 feet
and was still in Park shale., The operator became concerned over the
termination of the hole short of the target and requested another
amendment to extend the hole far enough to explore the comtact. He
stated that the hole was caving, which necessitates casing the hole
and changing from AX to EX core size., The Field Team realizing that
nothing could be accomplished if the hole stopped short of the target,
is in favor of the amendment; however, because of slowness in drilling
accomplished thus far, is inserting a date by which drilling is to be
completed, thus limiting the supervisory time and other allowable costs
for the drilling project,

The high over-a2ll cost of $9.24/ft. is allowed because the small
amount of drilling involved is not attractive to diamond drill con-
tractors, and power, station preparation, sampling, and core preservation
costs will be borne by the operator and charged to contract, adding to
the total cost,

By IMEA Field Team, Region II

(\i (é}&)vwnwonﬁ\- )Y

A. E. Weissenborn, Exec., Offlcer D
Enclosures (U, S.,Geologic rvey) & 4

S

cc: USBM, Spokene w/encl.
USBM, Albany w/encl,

(u. S. Bureau of Mines)

T U





(Amendment to Change Starting and Completion Dates) JU?§;>;:{952
AMENDMENT NO.__ S U.5. 6.5,

- SPQKANE, WASH.

It is agresd this__ 2 day of_dune 195 2 | between the

United States of America, acting through the Department of the Interior,

Defense Minerals Administration and_Columbie Mining Company, 604 Placer

Hotel Buildirg, Helena, Montana,

each acting in consideration of the agreement to the other to the terms

hereinafter set forth, that the Exploration Project Contract Idm-EL69

of _October 3, ' 195_1 between the parties hereto be modified

and amended to change the starting date from XCOXXX to within
' No. of day No. of days

of the date of the contract and the completion period from 6

' _ Ne. of months

to_ 10 from the date of the contract. The effective date of

No. of months
this amendment shall be dJune 2, 195_2

This amendment is hade by authority granted the Executive
Office, DMA Field Teéam, Region II in Order No. 2684 by the Acting
Secretary of the Interior,

This amendment shall not be construed to increase the estimated
total cost of the project, the amount of the Government!s contribution,
or any item of allowable cést which is expressly designated "Allowable
Maximum®, |

Executed in sextuplicate the day and year first above written.

o

*Aj%ﬂmmbia Mining Company The United States of America

‘.—A’L, ‘ © ~L 4 “. . - . s ’f' — .
A.E.,Weissenborn, Exec., Officer
DMEA Field Team, Region II






. | ‘ RECEIVED

;/@o-y&»m—w”/
Ce MAY 21 1852 m@—?g

U.S5.G.S. W
SPOKANE. WASH.

AMENDMENT NO.___ %

It is agreed this_1* day of May 195_2,between the United

States of America, acting through the Department of the Interior, Defense

Minerals Administration and Columbia Mining Company
604 Placer Hotel Building

Helena, Montana (Docket No. DMA-1535X)

each acting in consideration of the agreement of the other to the terms

hereinafter set forth, that the Exploration Project Contract 14m-E169

of October 3, 1951 between the parties hereto be modified and

amended as described in Exhibit "F", attached hereto, which, with any maps

or drawings attached thereté, is made a part of this agreement. The

effective date of this amendment shall be . October 3, 1951 .
— This amendment is made by authority granted the Executive Officer,
DMA Field Team, Region II in Order No. 2653 by the Acting Secretary of
the Interior. |

This amendment shall not be construed to increase the estimated total
cost of the project, the aggregate total amount which the Government may be
obligated to pay, or the percentage of costs which the Government may be
obligated to pay, under the provisions of Article 13 of the contract form.

Executed in sextuplicate the day and year first above written.

Columbia Mining Company, Inc. The United States of America
(Operator)

W———J%M—W ‘ ffec ' BYMW‘

A. BE. Weissenborn, Exec. Officer
DMEA Field Team, Region II






COLUMBIA MINING COMPANY
Docket No. DMA 1535X - Copper
Exploration Project Contract Idm-E169

AMENDMENT NO. 4

Exhibit "F"

In Exhibit "A" under Performence of Work, add: One diamond
drill hole, not to exceed 300 feet in lengtﬁ:'will be allowed under
Stage II of the program. This hole is to crosscut the full thickness
of the Park shale, and extend 10 feet into the underlying Meagher
limestone. Specifications of the hole are as follows:

Collar location - DMA adit, 65 feet east of portal.
Size - AX

Length - 300 feet (maximum)

Direction - North

Inclination - (-) 60°

In Exhibit "A" under Estimated Cost of Project, Stage II,

add:

1 AX diamond drill hole - meximum length 300 feet
at $4.75 per foot $1425.00

Contingency fund to allow for cementing of hole
if necessary - maximum allowable footage, 100 feet:

100 feet at $1.00 per foot 100.00
Sampling and Assaying 50.00

Total $1575.00
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AMEWDIENT NO, 3

It is agreed this _ 1lst day of ___May 1952_, between the

.

United States of America, acting through the Department of the Interior,

Defense linerals Administration and _ Columbia Mining Company, 604 Placer

Hotel Building, Helena, Montana (Docket No. DMA 1535X)

each acting in consideration of the agreement of the other to the terms herein-

-

after set forth, that the Txploration Project Contract _ Idm-E169

4

of October ivv 1951 between the parties hereto be modified and amended

P .

as described in Exhibit "F", attached hereto, which, with any maps or drawings
attached therto, is made a part of this aggrement. The effective date of this

amendment shall be October 3 ‘195'1:,

This amendment is made by au@hority granted'the Execﬁtive Office, DMA.
Tield Team, Region II in Order Mo. 2653 by the Acting Secretary of the Interior,

This amendment'shall not be constued to increase the estimated total cosﬁ
of the project, the aggregate total amount which the Government may be pbligateg
to pay, or the percentage of costs which the Government‘may be obligated to pay,

under the provisions of Article 13 of the contract form.

. Executed in sextuplicate the day and year first above written,

\]

/ . A / 'Y 4
C:4w1ffL__q,¢Z., : . &325¥he UnitedAStates of America

(Operatof) .

By C:E?féi;%f%%2;45£:¢£2;§2?41-Sf;:; By

M. E. Volin, Acting Exec. Officer,
DMEA Field Team, Region IT
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COLUMBIA MINING COMPANY
Docket No. DA 1535X
Exploration Project Contract Idm-~E169

(Copper)
AVMENDMENT NO. 3

EXHIBIT WF%

Additions and modifications

To contract form, item 2, "Cperator's property rights®
add the following:

Patented lode mining claim "96," Survey No. 4874, in
sece 36, Te 10 Noy, Re 4 We, M,P,M. Certificate of
title recorded in Book 140 at page 927, Lewis and Clark
County, State of Montana.

Inclusion of the above~described patented mining claim
in the exploration project contract is considered advisable to
fully protect the interests of the Government.






AMFDIENT NO,__ 2 A2 e

It is agreed this __ 17th day of » Mafqh ' 1952_, between the

-

United States of America, acting through the Department of the Interior,

Defense Minerals Administration and Columbia MiningﬁCompanleHelena,

Montana

each acting in consideration of the agreement of the other to the terms herein=-

after set forth, that the Zxploration Project Contract Idm-E169

of October 3 1951 betwnen the parties hereto be modified and amended

s ’

as described in Exhibit "F", attached hereto, which, with any maps or drawings

attached therto, is made a part of this aggrement. The effective date of this

i

amendment shall be December 3 1951 ,

This amendment is made b au?hority granted the Executivg Office, DiiA
Tield Team, Region II in Order Ho. 2653 by the Acting Secretery of the Interior,
This amendment shall not be conétued to increase the estimated total cosﬁ
of the project, the aggregete total amount which the Government may be obligated
to pay, or the percontage of costs which the Government.may be obligated to pay,

under the provisions of Article 13 of the contract form,

. Executed in sextuplicate the day and year first above written,

— COLUMBIA MINING COMPANY. The United States of America

zOpPré;}ij

A Wil

A. E. Weissenborn, Exec. Officer
DMEA Field Team, Region II
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COLUMBIA MINING COMPANY
Exploration Project Contract Idm-FE169

Amendment No. 2

. EXHIBIT @™

Changes and modifications

In Exhibit "A"™ under Estimated Cost of Project, delete
entire paragraph under Stage I and substitute the following:

"Tractor and dozer blade may be rented to expose contact
and prepare portal site. Total cost¥ « « o o o o o o $1,122.50

#Total cost includes rental of equipment, supplies,
maintenance, and operator.

(It is necessary to increase total cost of dozing originally
estimated at $800.00 to the present figure of $1,122.50 because
more material had to be excavated than was originally estimated.)






Ases) )535
AMENDLENT NO. 1 : &ﬁﬂw

.

It is agreed this 8th day of ____ February 1952 , between the

United States of America, acting through the Department of the Interior,

Defense Minerals Administration and Columbia Mining Co., Inc.,

604 Placer Hotel Building, Helena, Mont.

each acting in consideration of the agreement of the other to the terms herein-

after set forth, that the Exploration Project Contract Idm-E169

of October 3 195L;between the parties hereto be modified and amended

’ .

as described in Exhibit "F", attached hereto, which, with any maps or drawings
attached therto, is made a part of this aggrement. The effective date of this

amendment shall be October 3 _195'1',

This amendment is made by au#hority granted the Executive Office, DHA
Iield Team, Region IT in Order MNo. 2653 by the Acting Secretary of the Interior,
This amendment shall not be constued té increase @he estimated total cos£
of the project, the aggregate total amount which the Government may be obligated
to pay, or the percentage of costs which the Government.may be obligated to pay,

under the provisions of Article 13 of the contract form.

. Executed in sextuplicate the day and year first above written,

COLUMBIA MINING COMPANY The United States of America
(Operator

By /QW-*&@ By Q_Q_u)_mmﬂm%

A. E. Weissenborn, Exec. Officer
DMEA Field Team, Region II






COLUMBIA MINING COMPANY
Exploration Project Contract Idm=-El69

Amendment No.. 1

EXHIBIT “F®

Changes and modifications

l. In Exhibit "™A" of the contract, page 1, under Estimated
Cost of the Project, Stage I, delete the entlre paragraph
and substitute the following:

Equipment to be purchased 49 , $ 9,965.00
600 feet of drifting @ $22.558 per
foot* 13,552.80
Total cost of Stage No. 2 $23,517.80

*Per foot cost includes labor, supervision,
engineering, assaying, sampling, and all
operating supplles, including timber, pipe,
rail, hoses, drill steel, etc.

2. In Exhibit "A® of the contract, page 2, under Operating
Equipment, To be purchased, delete the following items:

700 feet 3" diam. BI pipe (air line) plus fittings $475.00

700 feet 1" diam. BI pipe (water line) % " 135.00
1 water pressure tank 80.00
100 feet air hose with fittings 80.00
100 feet water hose with fittings 60.00
2 electric transformers . 100.00
800 detachable bits @ $0.40 each 320.00
Drill steel for drifter and jackhammer » 80.00
Small tools 50.00

and add the item:

1 column and arm for drifter ’ 60.00

-






Exploration Project Contract Idm-E169
Amendment No. 1

EXHIBIT "F® cont.

3.- Change the allowable costs for various items of equipment

5

to be purchased, as follows:

1 - air receiver ' $ 215.00
1 -~ jackhammer 200,00
1 -~ 315 cfm compressor on rental-purchasis basis 4,060.00
1 - mucking machine on rental-purchase basis 33500.00\(7

Change the total amount allowable for purchase of equipment
to $9,965.00 and add the following paragraph:

"If, at the termination of the Exploration Project Contract,
the Operator elects to retain items of equipment in which
a jointly-owned equity has been established under an
installment-buying contract or rental-purchase agreement,
such items shall be appraised by representatives of the
DMEA Field Team and the Operator shall reimburse the
Government for its share of the equity in proportion to
its contribution to the cost thereof.m

In Exhibit "A"™ of the contract, page 2, under QOperating
Equipment, To be furnished by operator, delete the entire -
paragraph and substitute the following:

Monthly allowance

Item Value for depreciation
3 - 16 cu. ft. mine cars $300.00 $5.00
1l - 2" diameter pump, 150 GPM,
150 ft. head (complete) \ 400,00 6.67

In Exhibit "AY of the contract, page 3, under Labor and
Supervision, add the following sentence:

"Labor for the drifting described above may be paid at
unit contract rates not to exceed $12.00 per foot.n
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APPROVAL

oct. 3, 51

Contract dated 19

Columbia Mining Company, Inc., a corporation, 604 Placer Hotel Bldg.,

, between

Helena, Montana

and_yalter Riddock, Helena, Montans

for carrying out certain specified work under the provisions of

Exploration Project Contractldm'El69 between the United States of
American and Columbia Mining Company, Inc., a corporation, 604 Placer

Building, Helena, Montana

is hereby approved.

This approval shall not be construed to increase the
ectimated total cost of the project, the amount of the Government?s
centribution, or any item of allowable cost which is expressly

designated 'Ailowable Maximum?r,

Dated May 26:A . 19 22

The United States of America

A. E. Weissenborn, Exec.»offlcer
Field Team, Region II

LEPARTEnT o Tut Loizatld
Befeaca [irorels Alsiniclration
L .V.h;\.&s_ﬂ

JU 2 01952
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UNITED STATES
DEPARTMENT OF THE INTERIOR
DEFENSE MINERALS EXPLORATION ADMINISTRATION

WASHINGTON 25, D.C.
So. 157 Howard Street

Spokane U, Washington
June 16, 1952

- Chairman, Operating Committee

Defense Minerals Exploration Administration

Department of the Interior

Washington 25, D. C. ‘

Re: DMEA 1535X, Copper
Contract No, Idm-E169
Columbia Mining Company

Dear Sir:

Enclosed are three copies of an agreement between the
subject company and Mr, Walter Riddock for the drilling of one
diamond drill hole, A

Sincerely yours,

V4
- Katk Gray
Far: A. E. Welssenborn
Executive Officer, DMEA -
Field Team, Region II

Enclosures ' 9






- RECEIVED

. « .

WAY 28 1952

5.6G.S.
SPOKANE, WASH.

AGREEMENT.

To:
Columbie Mining Company, Inc.,
Helena, Kontana.

I hereby agree to drill one diamond drill hole and extract
therefrom a core size AX, on your Copper Cliff Claim, Helena,
Montana, under your contract with DMEA Project 1535x, Contract
No. Idm«E 169, in accordance with the terms and specificications
set forth in Amendment Fo. 4 to said contract, to-wit:

Exhibit "F"
Collaxr Location, DilA adit, 65 feet east of portal
Length - 300 feet (Maximum)
Direction - North

Inclination - (-).60°

1 Ax diamond drill hole - maximum length 300 |
feet at $4.75 per foot. , $1425.00

Contingency fund to allow for cementing of hole:

if necessary - maximum allowable footage 100 Ft.
' 100.00

8igned at Helena, Montans,
May 26th, 1952. ‘

{ )
WITNESSED: SIGNED%W W

LAt






APPROVAL

As required under the provisions of Exploration Project Con-
tract Idm-El62_between the United States of America and the Columbia
Mining Company, Inc., 604 Placer Hotel Building, Helena, Montana,
approval is hereby granted as to location of tunnel portal site and
direction. This tunnel is to be driven under Stage No. 2 of the ex-

ploration project.

The tunnel portal is to be located 241 feet due east of the
Columbia Mining Company placer shaft in Last Chance Gulch; this tunnel
is to be driven in an easterly direction following the contact between
the Park shale and the Pilgrim dolomite.

This approval shall not be construed to increase the estim-
ated total cost of the project, the aggregate total amount that the
government may pay, or the percentage of the costs that the government
may pay, under the provisions of Article 13 of the contract form.

Dated February 25, 1952

THE UNITED STATES OF AMERICA

By ~€;

-~

A.E. Weissenborn, Exec. Officer

DMEA Field Team, Region II
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APPROVAL

November 6, 1951

Under authority granted by Order No. 2653 of the
Acting Secretary of the Interior, approval is hereby given the
Columbia Mining Company, Inc., to extend the starting date on
which the Exploration Project Contract is to commence te within
60 days from October 3, 1951, the date of said contract.

This approval shall not be construed to increase the
estimated total cost of the project, the aggregate total amount
which the Government may be obligated to pay, or the percentage
of the costs which the Government may be obligated to pay, under
the provisions of Article 13 of the contract form.

gk’
Thor H. K_ulsgaa

for A. E. Weissenborn
Executive Officer, DMA
Field Team, Region II

%@\é%

for M. E. Volin
“Member, DMA
Field Team, Region II






é?g.}%g&. o0 . Docket No. DMA . L535X

R . o 7 Commodity _CQpp_en:Silve
PR UNITED STATES OF AMERICA Idan-E169
DEPARTMENT OF THE INTERIOR

DEFENSE MINERALS ADMINISTRATION

EXPLORATION PROJECT CONTRACT!

It is agreed this _____ 3rd day of October , 195__]_‘, between the United States of America, acting
through the Department of the Interior, Defense Minerals Administration, hereinafter called the “Government,” and?® _______._______

Columbia Mining Company,..InCe,..a.corporation ...
.............. 6Q4. Placer Hotel Building ...

Helena, Montana e

hereinafter called the “Operator,” as follows:
1. Authority for contract. This agreement is entered into under the authority of the Defense Production Act of 1950, pur-
suant to Mineral Order 5, entitled “Regulations Governing Government Aid in Defense Exploration Projects.”

2. Operator’s property rights. The exploration project shall be conducted on that certain property situated in the State of
Montana. , County of ___Lewis.and. - Clark ... __. described as follows:? -
............... Copper..Cliff. Lode Mining Claim-—Located.in. Sec..36, T..10 N., R. 4H.,
-------------- Meridian--of Montana~~Recorded-in.-Records.of . Lewis.and Clark County, - —oromeeeeeee

with respect to which the Operator repiesents and undertakes: *

(0) Thatho-ied . . . L entitled - 1 thattl iscubi ) ho-followi
elaimey-liohsy-05-oncubrances-asto-oach.ofwhich.the.suhordination agreement.of tha-holdsr-isattacheds. - __________

(b) That he is a lessee, in possession and entitled to possession, and the subordination agreement of the lessor is attached.

- 8. Exploration project. The Operator, within ..___..____ 30 days from the date of this contract shall commence
work on a project of exploration for® ____. Tele] o] 1= P, ; shall prosecute the work efficiently, expertly, in a
workmanlike manner, in accordance with good mining standards, with suitable and adequate equipment, materials, and labor, all
properly designed to bring the project to completion within a period of ¢ 6. .months from the date

of this contract. The exploration project and the work to be performed are more fully described on Exhibit “A” attached hereto,
which, with any maps or drawings thereto attached, is made a part of this contract.

4, Performance of the work. The work shall be performed by the Operator, under his sole direction and control: Provided,
That with the consent of the Government and its written approval of the contract or contracts, all or any part of the work may
- be performed by the Operator through contract or contracts with independent contractors. The Government shall have the right
to enter and observe and inspect the work at all reasonable times, and the Operator shall provide the Government with all avail-
able means for doing so. The Government may consult with and advise the Operator on all phases of the work.

5. Fiztures and improvements. The Operator shall devote the land and all existing improvements, facilities, buildings, instal-
lations, and appurtenances to the purposes of the exploration project without any allowance for the use, rental value, depreciation,
depletion, or other cost of acquiring, owning, or holding possession thereof. Any additional facilities, buildings, and fixtures, to
be purchased, installed, or erected by the Operator, with the estimated cost of each, to which the Government will contribute
currently its agreed pro rata share, are listed in Exhibit “A” attached hereto. .The difference between the cost of such additional
facilities, buildings, or fixtures, and the salvage value thereof at the conclusion of the work, shall be charged as a cost of the

project to which the Government has contributed its pro rata share.
' 6. Operating equipment. Any operating equipment to be rented, purchased, or furnished by the Operator, with the allow-
able rental, purchase price, or depreciation, as the case may be, is listed under appropriate headings in Exhibit “A” attached
hereto. As to equipment purchased for the project, the Government will contribute its agreed pro rata share of, the cost thereof,
and the difference between the cost and the salvage value at the conclusion of the work shall be charged as a cost of the project
to which the Government has contributed its pro rata share.

1 Jf sufficient space is not provided in any blank, use an extra sheet of paper and refer to it in the blank.

2 State name, address, and nature of organization if any.

8 Give legal description or enough to identify the property.

¢ Strike out the provision riot applicable.

& Name of mineral. :

¢ Not in excess of 2 years. 16—064066-3
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— 7. Title to and dispositi property. All facilities, buildings, fixtures, €guipment, or other items costing more than +$50
each, paid for or purchased with funds contributed jointly by the Operator and the Government, shall belong to the Operator and
the Government jointly, in proportion to their respective contributions, and upon the termination of the contract, if they have any
salvage value, shall be disposed of for their joint account unless the Government, in writing, waives its interest in any such items.
The Government may require the dismantling, severance from land, and removal of any such items in order to realize its interest
in the salvage value thereof, and the cost of any such removal and of the disposal of the items shall be for the joint account of the
parties in proportion to their respective interests. -

8. Labor and supervision. An itemized schedule of labor, by numbers and classes (miners, muckers, millmen, etc.), and of
supervisors, by numbers and positions, with the maximum wages or salaries that may be paid to each as an allowable cost of the
project is set forth in Exhibit “A” attached hereto.

9. Rehabilitation and repairs. A statement of the cost of any necessary rehabilitation or repairs to put existing facilities,
buildings, installations, and fixtures into useful and operable condition and which are to be allowed as costs of the project is
included in Exhibit “A.” ’

10. Allowable costs of the project. The costs of the project in which the Government will participate are limited to the
necessary, reasonable, direct costs of performing the exploration work, including the costs of materials, supplies, engineering,
power, water, analytical work, accounting, and utilities, including items of equipment costing less than $50 each; and the costs
referred to in Articles 5, 6, 8, and 9, and the exhibits annexed to and referred to in this contract. Although the Government may
pay part of the cost of new or additional facilities, structures, buildings, and equipment, only the depreciation on such items,
computed as indicated in Articles 5 and 6, will be charged as a cost of the project. No items of general overhead, corporate
management, interest, taxes, or any other indirect costs not expressly allowed by these provisions, or work performed or costs
incurred before the date of this contract, shall be allowed as costs of the project in which the Government will participate.

11. Accounts and audits. The Operator shall keep suitable records and accounts of operations, which the Government may
inspeet and audit at any time. The Government may at any time require an audit of the Operator’s records and accounts by a
certified public accountant, the cost thereof to be treated as a cost of the project. The Operator shall keep and preserve said
records and accounts for at least 8 years after the completion of the project or the termination of this contract.

12. Progress reports. The Operator shall provide the Government with monthly reports of work performed under the con-
tract upon forms to be provided by the Government. Each monthly progress report shall bear the certification of the Operator
and shall constitute the Operator’s invoice of costs incurred on the project during the period covered by the report. .

18. Payment to the Operator. The monthly progress report (invoice), to the extent approved by the Government, shall be

processed for payment by the Government. Payment shall be made in the amount of .. 5Q.__ percent of the approved costs incurred;
Provided, That the aggregate total of all sums paid by the Government under this agreement shall not exceed $.12,158490 ...,

which is .._.5Q_______ percent of the agreed estimated total cost of this project, $2/4,317.80 ...

14. Final reports by Operator. Upon completion of the project or termination of this contract, the Operator shall provide
the Government with a comprehensive geologic and engineering report, including an estimate of ore reserves, to the best of his
ability. Four copies of all reports shall be furnished to the Government.

15. Repayment by Operator. If, upon the completion of the exploration project or termination of the contract, the Govern-
ment considers thiat a didcovéry or devélopment has resulted from the wWork from which commercial production of ore may be
made, the Government, within 6 months thereafter, shall so certify to the Operator, partieularly describing and delimiting its esti-
mate of the discovery or the development. Thereafter, if and as ore is produced as a result of such discovery or development, the
Operator and his successor in interest shall be and become obligated To pay to the Government a percentage royalty on the net
smelter returns or other net proceeds realized from such ore, concentrates, or metal produced within ten (10) years from the date
of this contract, until the total amount contributed by the Government, without interest, is fully repaid or said 10 years have
elapsed, whichever occurs first, as follows:

Of net smelter returns or other net proceeds not in excess of eight dollars ($8.00) per ton of ore: One and one-half

_____ (14)_percent. - Lo ] .

Of net smelter returns or other net proceeds in excess of eight dollars ($8.00) per ton of ore: One and one-half (1%%)

percent, plus one-half- (%) -percent- for-each-additional-full fifty-cents-¢$0-50) in-excess-of-eight doltars ($8.060) -per tomrof

N ore, but not in excess of a maximum of five (5) percent: - - - B - . o . L

~This obligation to repay from net returns or proceeds shall be and remain a claim and lien upon the mineral deposit which is the

subject of the exploration project and upon any production resulting from such discovery or development, in favor of the Gov-

ernment, until fully paid, or until said 10-year period has elapsed; and this claim and lien and the Government’s right to repay-

ment shall survive any termination of the contract, whether by completion of the exploration project or otherwise. This article

is not to be construed as imposing any obligation on the Operator or his successor in interest to produce ore from any such discovery
or development,

16. No assignment of contract. Without the written consent of the Government, the Operator shall not assign or otherwise
transfer or hypothecate this contract or any rights thereunder. ’

17. Termination and completion. The Government may, at any time, by written notice to the Operator, terminate this con-
tract: (a) If the Operator fails to provide his share of the money necessary to prosecute operations pursuant to the terms of the
contract; (b) if the Operator; in the opinion of the Government, fails to prosecute operations pursuant to the terms of the con-
tract; or (c) if in the opinion of the Government, operations up to the time of the notice have not indicated the probability of
making any worthwhile discovery and in the opinion of the Government further operations are not justified. Upon the comple-
tion of the project or any termination of the contract the Operator shall render to the Government a full and final accounting of
his operations under the contract and his expenditures of money; shall dispose of any unused materials, supplies, and equipment
for the joint account of the Operator and the Government in the proportion of their respective interests; and shall pay to the
Government its pro-rata share of any money remaining.

Executed in sextuplicate the day and year first above written.

THE UNITED STATES OF AMERICA
......... Columbia Mining . any,.. i e m p—
.o e - * ( pergtggnp ? IIng -------------- By &/z——~>
' K3 . . 3 -
By / Z; M Director, Production Expansion Division
Voot Aol O A T e Defense Minerals Administration

Sec._ Tr easurer U. S. GOVERNMENT PRINTING OFFICE 16—64066-2 .
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LANDLORD'S SUBORDINATION AGREEMENT

KNow ALL MEN BY THESE PRESENTS :

WHEREAS, the undersigned is the owner in fee simple of that certain parcel of ground in the

county of _Lewis and Clark , State of ____liontana , described in a

certain Exploration Project Contract dated _..October 3 , 1951 between

Columbia Mining Company, Inc. of Helene, Mcntana.

the Lessee of said property, and the United States of America;
NoWw, THEREFORE, the undersigned, as Lessor of said property under lease dated _April 22,

1948 , does by these presents subordinate all of his right, title, and interest
under the provisions of said lease to the right, title, and interest of the United States of America
under the provisions of said Exploration Project Contract, and agrees that the lien and claim of
the United States of America under the provisions of said contract shall be prior to the under-
signed’s rights to rentals or royalties under the terms of said lease; and .

The undersigned further agrees that if said leasehold interest should be surrendered or if said
lease should terminate at any time prior to the expiration of the rights of the United States of
America under said Exploration Project Contract, the undersigned shall assume and does hereby
assume all of the obligations of the Lessee under said Exploration Project Contract to make repay-
ment to the United States of America according to the terms of said contract; and

The undersigned agrees to commit no act, nor assert any claim under judicial process or other-
wise that may contravene or conflict with the prior lien and claim of the United States of America
under the provisions of said Exploration Project Contract.

This undertaking and covenant shall be binding upon the heirs, successors, and assigns of the
undersigned.

Dated this ____28th day of May , 1951,

E bk O 20 le,

U. 5. GOVERNMENT PRINTING OFFICE 040768






Performance of Work

This project involves the exploration of a copper deposit known as the
Copper Cliff property located in the County of Lewis and Clark, Helena Min-
ing District. Copper mineralization has been found in a 300 foot long tun-
nel near the crest of a ledge on the Copper Cliff Lode claim, This miner-
alization occurs along a series of transverse fractures leading away from
the contact of the Pilgrim dolomite and Park shale. The main ore bearing
zone on this property occurs at the contact of the Pilgrim dolomite and Park
shale. Inaccessible workings about 200 feet below the tunnel (near the crest
of the ridge) is reported to have encountered strong copper mineralization,
from which ore shipments wer e made. This exploration work will be done to
explore for the downward and lateral extension of this mineralization and
along the contact of the Pilgrim dolomite and Park shale, (see attached maps).
Because of the indicated thick mantle of overburden, this project is to be
done in two stages: Stage No. 1 will consist of cleaning off (by tractor with
dozer blade) this mantle of overburden so that the most favorable tunnel por-
tal site can be determined. Stage No. 2 will consist of driving a 600 foot
long tunnel (7.5 x 6 feet in cross section size) to explore along the vein and ¢ .:
the contact of the Pilgrim dolomite and Park shale for the extension of the
copper mineralization found above, The tunnel portal site and direction this
tunnel is to be driven, is to have the prior written Government approval.
Stage No. 1 to be completed within one month and Stage No. 2 to be completed
within four months, - v

Estimated Cost of Project

Stage No, 1
Tractor witﬁ»é%zer blade rental @ $12.00/hr., 64 hrs. $768.00-1
Tractor transportation to and from job 32.00 !
-Total Cost Stage No. 1 800,00 __1
Stage No, 2
Equipment to be purchased $ 9,360.00
Labor @ $12,00/foot-of tunnel - 600 feet 7,200,00
Supervisien 5 months @ $400,00/month ' 2,000.00
Owners equipment allowed monthly rental, 6 mos. @ $41.80 /
per month 250,80
Miscellaneous expense — tunnel timbers, sample analysis,
explosives and other miscellaneous supplies 4,707.00
Total Cost of Stage No. 2 $23,517.80
Total Cost of Project $24,317.80

Fixtures and Improvements

None





Operating Equipment

To be purchased:

700 feet, 3" diam BI pipe (air line) plus fittings $ 475.00
700 feet, 1" diam BI pipe (water line) plus fittings 135,00
1 Air receiver . 100,00
1 Water pressure tank 80.00
100 feet of air hose with fittings 80,00
100 feet of water hose with fittings 60,00
1-Air line oiler ' 30.00
2-Electric transformer: connections, fittings, etc. 100,00
1 - 3" or 31" drifter rock drill (wet head) 700.00
1-Jackhammer rock drill (used) 150.00
800 Detachable bits @ $0.40 each 320.00
Drill steel for drifter and jackhammer 80.00
1/ 1 Pickup truck 3 tons (used) 1,200,00
Small tools A ’ ) 50,00

1 - 315 cfm electric-driven compressor on rental-purchase
basis B,gO0.00
3/ 1 Mucking machine on rental-purchase basis 2,800.,00
Y Total equipment purchase cost $9,360,00

1/ To be allowed if approved by Government Engineering Field Teamq

To be furnished by operator: : Fair Market Value
3 - 16 cu.ft. mine cars @ $300,00 each $ 900,00
900 feet mine track 20 pound rail with ties, fish plates,

spikes, etc. @ $1.12 per foot i 1,008.00
LOO feet 2" diam BI pipe @ $0,31/ft. with connections 150,00
1-Water tank 100 gallon capacity 50,00

1 - 2" diam pump for water, approximate size 150 G.P.M.
capacity, 150 ft. head with connections and electric

motor drive 00,00
Total equipment value $2,508,00

$2,508 depreciated over a period of 60 months (5 years)

2508 = $41.80 monthly rental allowed. -
0 mos.

To be rented:

1/ 1 Tractor with dozer blade @ $12,00/hr., 64 hrs, $768,00
Tractor transportation to and from site 32,00
Total rental cost 800,00

1/ Cost per hour includes cost of operator, all supplies and fepairs ——
rate is for actual operating time.

-2






Labor and Supervision

1/ 1 Engineer-working foreman @ $4,00/mo.
Iy Miners @ $12,00/8 hrs, day

;/ Engineer foreman will direct the work, do the necessary mapping,
sampling, surveying, and prepare all reports.

Rehabilitation and Repairs

None
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COLUMBIA MINING COMPANY. INC.
604 PLACER HOTEL BUILDING '

HELENA. MONTANA

Merch 1, 19562

Miller Muchinary Company
P. 6. Box 1496
Missouln, Montana

Gentlemen:

In accordance vith purchese option previsions sot
forth in rentrl agreement duted February 7, 1952,
between Millepr Muchinery Compuny, Lassor, &na
~Columbia Mining Compeny, Inc., Lesrfee, covering .
rental of 370 Cu.Ft. I.RB. Compressor, lhis 1s to
give notice thet Lessee intends to exercise su¢id
purchise option #t some date during specificd life
of rental.

Very truly yours,
COLUMBXA MINING CCGMPANY, INC.

k2

C. . Mitchell, Sucretury





COLUMBIA MINING COMPANY. INC.
604 PLACER HOTEL BUILDING

HELENA, MONTANA

Mereh 1, 1902

Miller Muchinery Compony
P. G, Box 1496
Missouls, Mentann

Gentlemen:

In accordsnce with purchase option provisions set
forth in rental agreement dated February 20, 1952,
between Miller Machinery Company, Lessor, end
Columbis Mining Cempeny, Inc., Lessee, covering
rental of Limeo 128 loekerishovel, this is to give
notice thst Lessee intends to exercise sald pur-
echase option at some date during specified life of
rental., :

Very truly yours,
COLUMBIA MINING COMP/NY, INC. |
L E TR

I A T e s

z k4
C. B, Mitchell, Secretary





MILLER MACHINERY COMPANY

Highway 93 South
P. O. Box 1496 Phone 2207
MISSOULA, MONTANA

RENTAL AGREEMENT
The MILLER MACHINERY COMPANY, heveinafter designated as LESSOR, rents and leases to

COLUMBIA MINING CO., INC.

3 R hercinafter described as

Lewis & Clark

LESSELE, the following described personal property, to be used in....

County, State of.. Montana

1 - 370 Cu, Ft. (piston displacement) 2 Stage Air Cooled
I.R. Compressor #370A189 d.c., to 75 H.P., 900 RPM
3/60/4L4L0 U, S. Motor, with A.B. Starting Compensator
and 200 Amp. Safety Switch

Rental to start

Transportation charges to be paid both ways by 1.LESSEE,

LESSEE agrees to pay LESSOR as rental for the use of the above described property, the sum of

Said property is hereby leased for a term of
and if LESSEE retains said property after the expiration of said terms, such retention shall be con-
strued as a continuance of this lease, at the same rental, and under the same terms, until said property
is so returned to the LESSOR, at the place above specified. At any time aiter the expiration of said
original term, upon THREE (3) days written notice to he given by LESSOR to I.LESSEE. I.LESSEE
agrees to return said property to LESSOR at said place.

It is expressly agreed and understood between the LESSOR and the LESSEE that all terms and
conditions set forth on the reverse side of the agreement form a part of. and are hereby made part of,
this contract.

The full agreement between LESSOR and LESSEL is contained herein, and time is made of the
essence of this Agreement.






This agreenment is not to be construed as a sale contract, or a conditional sidle contract, 'The intent
of this agreement is that LESSOR s hereby reating, and or leasing said property only. Tt is under-
stood and agreed that said property shall remain personal property at all times, notwithstanding  the

manner of its annexation to realty.

In the event that LESSER fails to perform anything herein vrequived and o fails to pay any sum
when the same shall e due and or if an attachment is levied against said property, and ‘or attempted,
by a ereditor of LESSEL, the LESSOR way, at its option, and without unotice, enter the premises in
which said personal property, or any part thereof, is located, and without hindrance directly or indirect-
Iy on the part of LESSEE, take possession of said property, and the LLESSEE hereby agrees to pay all
expenses, including a reasonable fee for Attorney, that may he incurred by LESSOR in enforcing this
agreement, and or i collecting the rent provided hercin, and -or in repossessing property,

The LESSEL hereby assumes all visks of {ive or other casualty, and agrees to indenmify LIESSOR
for all damage or loss to said property from fire or other casualty,

LESSELE agrees to keep said property in the same condition as when veceived. The LESSELR
agrees to keep said property in repair, at LESSER'S expense. The receipt of said property, in good
It is expressly understood and agreed that

LESSOR shall not be liable for damages of any kind whatsoever, whether to person and/or property.
and -or for loss of time, and ‘or any other loss, arising from the use of, or in any way connected with,
satd property or any part thereol, from whatever cause arising LESSELE agrees to hold LLESSOR free
from all such damages. The LESSEE agrees to pay or reimburse the LESSOR, on return of the said
property to LLESSOR, for all charges incidental to all breakages. shortages, or damage, other than ordi-
nary wear, to said property, during the term hercof.

SOR. in LESSEE'’S custody and at the place specified herein, and not to remove and/or sublease or
re-rent same without the LESSOR’S consent in writing first obtained.

LLESSEE further agrees to use said property for only one shift of eight (8) hours per day of twenty-

twenty-four (24) hour day, then such additional time is to be paid for by LESSEL on a pro-rata basis
at the same rate as herein provided.

IT IS FIT\T 9.0 LGN LD thet the LE . Lk 1iy ¢V any tiie durin the
1life of tuis t.xrecuent ' nd while he is ot in default hircurcve: ' ve
the option to purciit.se all the pro erty descrived in tlis roeni. .
agreement for the sum of $4058,00 (four thousand fifty ei: ht dollurs)
provided LE . .CE gives the L& J0x written notice of .:is intention
to exercise this option. If LI .3L., so purchases seid nic .crty
he shell be ~iven coredit upon the purchase price for t.. full
amount of the initiul rentul puyrieat pcid in advince, und
for 80, of each subseyuent month's rent.l t!n retoforc paid
unier this agreecment.
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(Tune 1951) ’ 't No. L2
. * ~ ‘ ) ’ Commoedity ‘;’_&#{%&% //
UNITED STATES OF AMERICA TC/ w & ——

DEPARTMENT OF THE INTERIOR
DEFENSE MINERALS ADMINISTRATION

EXPLORATION PROJE

i
At

It is agreed this _____________ S day of .. : i , 195___, between the United States of America, acting
through the Department of the Interior, Defense Minerals Administration, herein?;er called the “Government,” and? ____..________.
7P

e Colmbia Mining ﬂmpw,lm.f@fm ol R
.................... 60}y Placer Hotel Bldg. S

______________________ Hoelena, Montana , , S S

CONTI}& T!

hereinafter called the “Operator,” as foll'ows :
1. Authority for contract.’ This agreement is entered into under the authorlty of the Defense Productlon Act of 1950, pur-
suant to Mineral Order 5, entitled “Regulations Governing Government Aid in Defense Exploration Projects.”

2. Operator’s property rights. The exploration project shall be conducted on that certain property s1tuated in the State of

SR (- : 1 : . S , County of __kewis and Clark ~ described as follows:?® ...
; Copper clm__lgég_!;ning Claime~Iocated in Ses. 36, 2..-.1&-!.*__3.._1&, .................

................... Hﬂﬁéiﬂ;-o,t_.!p__; na~-Bocorded in Becoxds of lewis and Clark County, .
________________________ Moptans, in Book 2l; Lode Location~-at Page 315 .

with respect to. whlch the Operator represents and undertakes

( a.Mh&baheﬂs*th@so}emm,possesmon_md;ennﬂed:to-pessesmon»&n&%he&:bhe»properbyas—sub}eet—oniyto the-following
claims,liens, or encumbrances as to-= eaclLof whlch the. subordination agreement of the- holder—lmtt&ched

8. Exploration project. The Operator,—within -%g‘@ __________________ days from the date of this contract shall commence
work on a project of exploration for® ... COpPpe® . ; shall prosecute the work efficiently, expertly, in a
workmanlike manner, in accordance with good mining standards, with suitable and adequate equipment, materials, and labor, all
properly designed to bring the project to completion within a period of ® _’."__v _months - from the date

of this contract. The exploration project and the work to be performed are more fully described on Exh1b1t “A” attached hereto,
which, with any maps or drawings thereto attached, is made a part of this contract.

4. Performance of the work. The work shall be performed by the Operator, under his sole direction and control: Provided,
That with the consent of the Government and its written approval of the contract or contracts, all or any part of the work may
be performed by the Operator through contract or contracts with independent contractors. The Government shall have the right
to enter and observe and inspect the work at all reasonable times, and the Operator shall provide the Government with all avail-
able means for doing so. The Government may consult with and advise the Operator on all phases of the work.

5. Fixtures and improvements. The Operator shall devote the land and all existing improvements, facilities, bulldmgs, mstal-
lations, and appurtenances to the purposes of the exploration project without any allowance for the use, rental value, depreciation,
depletion, or other cost of acquiring, owning, or holding possession thereof. Any additional facilities, buildings, and fixtures, to
be purchased, installed, or erected by the Operator, with the estimated cost of each, to which the Government will contribute
currently its agreed pro rata share, are listed in Exhibit “A” attached hereto. The dlﬂ’erence between the cost of such additional
facilities, buildings, or fixtures, and the salvage value thereof at the conclusion of the work, shall be charged as a cost of the
project to which the Government has contributed its pro rata share.

6. Operating equipment. Any operating equipment to be rented, purchased, or furnished by the Operator, with the allow-
able rental, purchase price, or depreciation, as the case may be, is listed under appropriate headings in Exhibit “A” attached
hereto. As to equipment purchased for the project, the Government will contribute its agreed pro rata share of the cost thereof,
and the difference between the cost and the salvage value at the conclusion of the work shall be charged as a cost of the progect
to which the Government has contributed its pro rata share.

1 If sufficient space is not provided in any blank, use an extra sheet of paper and refer to it in the blank,

2 State name, address, and nature of organization if any.

3 Give legal description or enough to identify the property.

¢ Strike out the provision not applicable.

5 Name of mineral.

¢ Not in excess of 2 years. 16—84066-2





7. Title to and disposition of moperty.‘l facilities, buildings, fixtures, equipment, o.mer items costing more than $50
each, paid for or purchased with funds contributed jointly by the Operator and the Government, shall belong to the Operator and
the Government jointly, in proportion to their respective contributions, and upon the termination of the contract, if they have any
salvage value, shall be disposed of for their joint account unless the Government, in writing, waives its interest in any such items.
The Government may require the dismantlinf, severance from land, and removal of any such items in order to realize its interest

n

in the salvage value thereof, and the cost of dny such removal and of the disposal of the items shall be for the joint account of the
parties in proportion to their respective interests.

8. Labor and supervision. An itemized schedule of labor, by numbers and classes (miners, muckers, millmen, ete.), and of
supervisors, by numbers and positions, with the maximum wages or salaries that may be paid to each as an allowable cost of the
project is set forth in Exhibit “A” attached hereto.

9. Rehabilitation and repairs. A statement of the cost of any necessary rehabilitation or repairs to put existing facilities,
buildings, installations, and fixtures into useful and operable condition and which are to be allowed as costs of the project is
included in Exhibit “A.”

10. Allowabke costs of the project. The costs of the project in which the Government will participate are limited to the
necessary, reasonable, direct costs of performing the exploration work, including the costs of materials, supplies, engineering,
power, water, analytical work, accounting, and utilities, including items of equipment costing less than $50 each; and the costs
referred to in Articles 5, 6, 8, and 9, and the exhibits annexed to and referred to in this contract. Although the Government may
pay part of the cost of new or additional facilities, structures, buildings, and equipment, only the depreciation on such items,
computed as indicated in Articles 5 and 6, will be charged as a cost of the project. No items of general overhead, corporate
management, interest, taxes, or any other indirect costs not expressly allowed by these provisions, or work performed or costs
incurred before the date of this contract, shall be allowed as costs of the project in which the Government will participate.

11. Accounts and audits. The Operator shall keep suitable records and accounts of operations, which the Government may
inspect and audit at any time. The Government may at any time require an audit of the Qperator’s records and accounts by a
certified public accountant, the cost thereof to be treated as a cost of the project. The Operator shall keep and preserve said
records and accounts for at least 3 years after the completion of the project or the termination of this contract.

12. Progress reports.: The Operator shall provide the Government with monthly reports of work performed under the con-
tract upon forms to be provided by the Government. Each monthly progress report shall bear the certification of the Operator
and shall constitute the Operator’s invoice of costs incurred on the project during the period covered by the report.

18. Payment to the Operator. ‘The monthly progress report (invoice), to the exten{ approved by the Government, shall be

processed for payment by the Government. Payment shall be made in the amount of -Z2L2. percent of the approved costs incurred;r

Provided, That the aggregate total of all sums paid by the Government under this agreemehf; shall not exceed $ < B

which is ... 2@ ___ percent of the agreed estimated total cost of this project, $:&Hw: 2’%3 4 77‘80 / 7
14. Fiinal reports by Operator. Upon completion of the project or termination of this contract, the Operator shall provide
the Government with a comprehensive geologic and engineering report, including an estimate of ore reserves, to the best of his
ability. Four copies of all reports shall be furnished to the Government. T
15. Repayment by Operator. If, upon the completion of the exploration project-or termination of the contract, the Govern-
ment considers that a discovery or ‘development has resulted from the work from which commercial production of ore may be
made, the Government, within 6 months thereafter, shall so certify to the Operator, particularly describing and delimiting its esti-

mate of the discovery or the devéloprhent. Thereafter, if and as.ore is produced as a result of such discovery or development, the -

Operator and his.successor in interest shall be and become obligated to pay to the Government a percentage royalty on the net
smelter returns or other net proceeds realized from such ore, concentrates, or metal produced within ten (10) years from the date
of this contract, until the total amount contributed by the Government, without interest, is fully repaid or said 10 years have
elapsed, whichever occurs first, as follows: o

(1% §)_f net s:nelter returns or other net proceeds not in excess of eight dollars ($8.00) per ton of ore: One and one-half

%) percent. ' S '
Of net smelter returns or other net proceeds in excess of eight dollars ($8.00) per ton of ore: One and one-half (11%)

percent, plus one-half (34) percent for each additional full fifty cents ($0.50) in. excess of eight dollars ($8.00) per:ton of

ore, but not in excess of a.maximum of five (5) percent. - . . . . . o .
This obligation to repay from net returns or proceeds shall be and remain a claim and lien upon the mineral deposit which is the
subject of the exploration project and upon any production resulting from such discovery or development, in favor of the Gov-
ernment, until fully paid, or until said 10-year period has elapsed; and this claim and lien and the Government’s right to repay-
ment shall survive any termination of the contract, whether by completion of the exploration project or otherwise. This article
is not to be construed as imposing any obligation on the Operator or his successor in interest to produce ore from any such discovery
or development. o ) . . .

16. No assignment of conbract. Without the written consent of the Government, the Operator shall not assign or otherwise
transfer or hypothecate this contract or any rights thereunder. , : .

17. Termination and completion. The Government may, at any time, by written notice to the Operator, terminate this con-
tract: (@) If the Operator fails to provide his share of the money necessary to prosecute operations pursuant to the terms of the
contract; (b) if the Operator, in the opinion of the Government, fails to prosecute operations pursuant to the terms of the con-
tract; or (c) if in the opinion of the Government, operations up to the time of the notice have not indicated the probability of
making any worthwhile discovery and in the opinion of the Government further operations are not justified. Upon the comple-
tion of the project or any termination of the contract the Operator shall render to the Government a full and final accounting of
his operations under the contract and his expenditures of money; shall dispose of any unused materials, supplies, and equipment
for the joint account of the Operator and the Government in the proportion of their respective interests; and shall pay to the
Government its pro-rata share of any money remaining. . .

Executed in sextuplicate the day and year first above written. ; -/
' THE UNITED STATES OF AMERICA

. -~ . {(Operator) - ) D B

Columbia Mining Company, Ine.

y e 7__ _— : "/)”

BY e - : 2. {
= o 3 N A ’ .
(;% - é—/:(/‘;_-/@%-f KL//’]) U. 5. GOVERNMENT PRINTING OFFICE ls_ﬁng—«/zfrf‘ﬁ . /@{Vﬁ .






523

OKNER'S COH
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GOVERNMENT COPY
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WHERZAS, the undersigned, as.owncr, co-owner, lossor, or scllor
has an intorest in cortain propurty in the State of _ Mentana

County of Lewis and Clark

3
, which is the subjcct of a proposcd Explora-

tion Projoet Centract, heoroiacfter called the "Contract", botwesu the

Unitcod States of fmoeriea, hercineftor callod the

"Govornment", and

1/ Columbia Mining Company, Inc. of Helens, Kontana,

(Easement Tor right of way through Lode "96" Survey 4874,

Sec., 36, T. 10 N., R. 4 W., M, P.M, Certificate of title recorded
In Recorded of Lewis and Clark County, State of Montana, in Book

140 at Page 927)

hercincfter called tLJS YOvcrator'; und

WHEREAS, under certain provisions of said Contrszet which are
sct forth on the roversce side hercof’, the Govermmont will acquire cortain
. rights and cquitics which do or may conflict with or bc adversc to the
intercest of tho undersigned in szid propurty;

NO¥ THEREFCRE, the undorsigned, in consideration of seid Contract
and as on inducemont to the Govurnment and Opsrator to cantur into same,

undcrtakes end agroes as follows:

le Tho Govormmert's oquity in and right to romove facilitics,
" buildings, fixtures, and equipmout, as provided in the Contrect, shall
tagt ] s 1 J 3
provail over and be prior and supcrior to any-conflicting or adversc

rights of thc uadersigned.,

2e¢ The Governmont's percentage royalty on net smelter
‘returns or other nst procceds realized from oro, concontratcs, or metal ..
producod within ton (10) ycars from the dete of the Contract, and the
Governmont's licen for tho payment of said porcentage royalty shall attach
to tho mincral doposit and the production therefrom, in the amount of

tho Government's contributicn, not in

STATE OF CALIFORNIA
COUNTY OF

£05 47/7/@/05

On......... /?0/»/\/57—///¢52. .......... before me,

the unders: d, a Notary Public in and for said County and

State, personally appeared é C/V/lﬁs

known to me to be the person................ whose name..L 77 ... :

subseribed to the within instrument, and acknowledged to
me that........ he........ executed the same.

WITNESS my hand and Official Seal,

— ——

cxcoss of g/’& v o,
forth in scid Contracte

ommit no act nor assert any claim
the lion, claim, or rights of the
i soid Contracts. This agrecment

ucors, administrators, successors,

L day'oﬂ-f QZM s 19\5_2.

5 it will appoar in the Exploration

jovernment's contribution.






RELEVANT CONTRACT PROVISIONS

Title to and dlsp051t10n of propertye . All facilities, buildings,
fixtures, equipment, or other items costing more than $50 each, paid for
or purchased with funds contributed jointly by the Operator and the Govern-
ment, shall belonz tq the Uperator and the Govermment- jointlyy in propor-
tlon %o their respective contributions, and upon the termination of the
. contract if they heve any salvage value, shkall, be c¢ispased. of for their i
Jqlqt,account unlesg the Government, in writing, waives its interest in :
any such items. The Govornment may recuire the dicmantling, severance :
from land, and removal of any such items in order to realize its interest
in the salvage value thereof, and the cost of any such removal and of the
disposal of the items chall be for the joint account of ths parties in
proportion to their respsctive interests,

Repayment by Cperator. If, upon the completion of the explora-
tion project or terminatiorn of the contract, the Government considers
that a discovery or development has r@°u1ted from the work from which
commercial production of ore may be made, the Government, within & months
thereafter, shall so certify to the Operator, particularly describing
and delimiting its estimate of the discovery or the developmeate Therc-
after, if and as ore is produced as a result of such discovery or develop-
ment, the Operator and his successor in irterest shall be and become ob- %
ligatad to pay to the Goverament a percentage royalty on the net smelter
returns or other net proceeds realized from such ore, concentrates, or
metal produced within ten (10) years from the date of this contract,
until the total amount contributed by the Govermment, without interest,
is fully repaid or said 10 years-have elapsed, whichever occurs first,
as follows: ' .

Of net smelter rsturns or other net procebds not in
exccss of eight dollars (48,00) per ton of ore: "One and. one-
-~ half (1)) pozcent.

of net smelter returns or other net proceads in excess
of eight dollars ($8.00) per ton of ore: Onc and one-half i
(1) poroent, plus onc-half (%) percent for cach additional y
full fifty cents ($0,50) in cxcess of eight dollars ($8.00) =
per ton of ore, but not in excess of a maximum of flve,())
perccent,

This obligation to repay from net returns or procceds shall

be and remain a claim and lien upon the mineral deposit which 1s the subject

of tho cxploration project and upon any production resulting from such
discovery or development, in faver of the Government, until fully paid,

or until said 1lO-ycar pcriod has elapscd; and this claim and lien and

the Government's right to repgyment shall survive any termination of the
__contract, whethor by complction of the sxploration project or otherwise.
This articlc is not to be construed as imposing any obligation on the
Operator or his successor in intercst to produc» ore from any such dis- 4
covery or devolopment, §

N S






STATE OF MCNTANA )
ss
County of Lewis and Clawm

C. B. MITCHELL, being first duly sworn deposes and says:
That he is the same person named as trustee 1in a Declaration
of Trust dated the 2lst day of September, 1249, recorded in
Book 346 at pages ©5, ©6 and @7 of the records of Lewis and
Clark County, Montana; and the same C. B. MITCHELL who signhed
an assignment as trustee and as an individual, dated the 18th
day of November, 1949, and recorded in Book 46 a2t page 525 of the
records of Lewis and Clark County, Montana.

That the foregoing assignment is a true and correct copy,
and the assignment from C. B, MITCHELL,as trustee,and others to
Columbia Mining Company, Inc., a Montana corporaticn,. ‘

g

Subscribed and sworn to before me this cjf day of

, 1981.

Notary Public in and for the State
of Montana, Residing at Helena,
Montana. My commission expires
October 9, 1953.
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BOOK 46 PAGE 525

ASSLGNUENT

, KNOW ALL MEN BY THESE PRESENTS, that I, C. B. liitchell, of
Helena, Montasna, the trustee in a declaration of trust dated
the 21st day of September, 1949, recorded in Book,k 346, Pages 95,
96 and 97 of the Records of Lewis and Clark County, liontana, do
hereby sell, assign and transfer over and unto the Columbia
Mining Company, Inc., a liontana corporation, for and in consideration
of the sum of One Dollar ($1.00) and other good and valuable con-
siderations all ofmy right, title and interest in and to the here-
inafber described leases and agreements.

THAT WHEREAS in said trust agreement, dated the 21st day of
September, 1949, Jesse llalone and Nora llalone, of Agawanm, liontana;
C. B, Mitchell, of Helena, Montana; Arnold C. Hanusa, of Choteau,
Montana; Johh L. Dunckel, of Choteau, Montana; Charles W. Boussard,
of Choteau, Montana; H, M. Mangis, of Marysville, Washington; Inez
Mangis, of llarysville;, Washington; Charles T. Valentine, of Seattle,
Washington; E. W. O0'Loughlin and Nellie G. O'Loughlin, of Indianapolis,
Indiana, were named as beneficiaries of said trust and their interests
were set forth therein. They do likewise join in this bill of sale
and by these presents and for and in consideration of the sum of
One Dollar ($1.00) passing from the Columbia Mining Company, Inc.,
a corporation, do hereby sell, assign, transfer and set over all of
their right, title, and interest in and to the hereinafter described
property, to-wit: :

All right, title and interest in and to a certain contract
dated the 22nd day of April, 1948, by and between IEdward C, lliles,
of Helena, Montana, and C., B, litchell, of Helena, liontana, covering
the foldowing described property situate, lying and being in the
City of Helena, County of Lewis and Clark, State of liontana, to-wit:

Block Sixty-eight (68) of the original Townsite

of the City of Helena; 96 Lode, Survey No. 4874,
Patent No. 32702in Section Thirty-Six (36),
Township Ten (10) North, Range Four (4) West;
Copper Cliff ILode Amended Certificate of Loca=-
tion of which is dated the 19th day of July, 1924,
recorded in Book 24 of Lode Locations at Page 315,
of the records of Lewis and Clark County, liontana

Allright, titla and interest in and to a certain agreement
dated the 15th day of May, 1949, by and vetween the City of
Helena, Montana, a municipal corporation, party of the first part,
and C., B. Mitchell, of Helena, llontana, party of the second part,
which agreement is recorded in the office of the County Clerk and
Recorder of Lewis and Clark County, liontana, coering the Placer
Patent 3Survey No. 472 for more partfcular description of which
reference is hereby made to said agreement.

All right,title and interest in and to a certain agreement
dated the 6th day of October, 1947, by and between Thomas A. licKelvey
and Nora B. NMcKelvey, his wife, and Bryant B. Anderson, all of Helena,
Montana, parties of the first part, and Jacob Paulsen of Helena,
Montana, party of the second part, which contPgct has been duly and
regularly assigned unto the party of the -first part herin, & certain
piece of land therein described by metes and bounds a more particular
description of which is found in said lease agreement recorded in
Book 44 at Page 413 of the Records of Lewis and Clark County, to which
reference is hereby specifically made; together with all personal
property on said premises and inventory of which is hereto attached.
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That certain lease and agreement dated the 7th day of April, 1948,
by and between James licKelvey, a widower, of Helena, lontana, and C. B.
Mitchell, of Helena, Montana, covering certain property in said agreemest
described which is recorded in Book 44 of Leases at Page 419 to which
instrument referance is hereby made for a more particular description
of the property therein described.

TO HAVE AND TO HOLD all of the property in said leases hereinbove
described together with all of the obligations therein agreed by the
first parties herein to be kept and performed and the said Columbia
Mining Company, Inc., shall have all of the right, privileges and ine
terests of the said assignors herein together with all of the obligatioms
under said contracts hereinabove described.

IN WITNESS WHEREOF we have hereunto subscribed our names this
18th day of November, 1949. ‘

C. B. Mitchell
Trustee.

C. B. Mitchell

E. W, O'Loughlin

Nellie G. O'Loughlin

Jesse Malone

Nora ldalone

Arnold C. Hanusa_

Charles W. Boussard

John L., Dunckel

H. M, Mangis

Inez langis

Charlés T. Valentine

STATE OF MONTANA
. SH]
County of Lewis and Clark

On this 10th day of November, 1949, before me, Paul T. Keller,
a Notary Public for the State of lMontana, personally appeared C. B.
Mitchell, E. W. O0'Loughlin and Nellie G. O'Loughlin, known to me to
be the persons whose names are subscribed to the within instrument
and acknowledged to me that they esecuted the same.

In witness whereof I have hereunto subscribed my name and
affixed my official seal the day and year in this certificate first
hereinabovd written. ‘ "

: _ - Paul Keller
Seal. . Notary Public for the State
of Montana, residing at
Helena. iy commission expires -
Octover ¢, 1950.
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STATE OF LIONTANA. ) ,
: 88.
County of Teton )

On this 14th day of November, 1949, before Leo H. Murphy,
a Notary Public for the State of liontana, personally appeared Jesse
lialone, Nora lalone, John L. Dunckel, Charles W1 Boussard, and Arnold
C. Hanusa, Known to me to be the persons whose names are subscribed
to the with instrument and acknowledged to me that they executed
the seme. .

In witness whereof I have hereunto subscribed my. name and
affixed my official seal the day and year in this certificate first
above written.

Seal. Leo H. Murphy

' Notary Public for the
State of luontana. Residing
at Choteau, my commission
expires April 29, 1952.

STATE OF WASHINGTON )
: 88,
County of King )

On this 25th day of November, 1949, before me, Yvonne. lionk,
a Notary Public for the State of Washington, personally appeared
Charles T. Valentine, known to me to be the person whose name is
subscribed to the within instrument and acknowledged to me that he
executed the same.

In witness whereof I have hereunto subscribed my name and
affixed my official seal the day and year in this certificate first
herein avove written. :

Seal. Yvonne lionk
- Notary Public for the
State of Washington.
Residing at Seattle,
EHy commission expires
June 11lth, 1951.

STATE OF WASHINGTON )
: 88,
County of Snohomish )

On this 2l1st day of Hovember, 1949, before me W. A, Gissberg,
a Notary Public for the State of Washington, personally appeared
H. M. Mangis and Inez Mangis, known to be to be the persons whose
names are subscribed to the within instrument and acknowldged to
me that they executed the same. .

In witness whereof 1 have hereunto subscribed my name and
affixed my official seal the day and year in this certificate first
hereinabove written. ’

Sesal. V. A. Gissber
_ Notary Public for the
State of Washington.
Residing at larysville,
Washington. iy commissinon
expires June 1953.

I hereby certify that the within instrument was filed in my office
on the 29th day of November A.D. 1949 at 30 minutes past two o'clock
P.M, and recorded on Page 95,26,and 97, Book 346 of Records of

Lewis and Clark County, State of liontans.

Jo. A. Sullivan
County Recorder

J.A.Fisehl, Deputy
s






Budget Bureau No. 42-R1035.
Approval expires 6-30-51.

u. QEPARTMENT OF TFE lNTERl'
D

NSE MINERALS ADMINISTRATION

DO NOT FILL IN THIS BLOCK

APPLICATION FOR AID FOR AN )(
*  EXPLORATION PROJECT PURSUANT TO Docket, No. @hﬁgf%éf“

MINERAL ORDER 59 UNDER Date received ...______ é_ -: %- \(/Z__ ' { ~
DEFENSE PRODUCTICON ACT OF 1950 ' T

Participation ...

/{/D 045/% /”/E/ﬁifgé
r R L R
Coiumbia ["ining Company, Inc. o
60L Placer Hotel Rldg.
. . ’ Name and
address of
L Helena, lMontana _ applicant

Date _.T_JLa.y__ZB,__]_Q_Sl_-___--.‘ _______

FILL IN THIS BLOCK

Estimated cost ... $25, 29, 00

Percentage of Government participation .._5Q

N

Location of mine ______ Portion.of Sec,. 36, T..10.N., R. LW.

—.Meridian of Montana, Helena,. .Montana ...

DMA Docket Number, if available

Date of filing MF-100 ... Not Filed .. .

i
/ 6’6&/ )( |
INSTRUCTIONS

Read Mineral Order 5, Regulations Governing Government
Aid in Defense Projects, before completing this application.
Submit four signed copies of the application to Defense Min-
erals Administration, Department of the Interior, Washington
25, D. C., or to the nearest field executive officer thereof, with

if you cannot answer it, so state on the form. Where the
space provided for answer is insufficient, answer on a separate
sheet, annex it to the application form, and refer to it in-space
for answer. 1If the application is approved, you will be pre-
sented with an exploration project contract on Form MF-200,

your name and address on each sheet of the application and

for your signature.
all accompanying papers. If any question is inapplicable, or *

THE APPLICANT

*1. Is applicant an individual, partnership, or corporation? Corporation

*2. If a partnership, state names and addresses of partners.

*3. If a corporation, state names and addresses of officers, directors, and five largest stockholders. See attached sheet

*4. Describe the mining and general business experience of (a) the applicant, and (b) the person or persons who will-manage the
project. See attached sheet .

*5. Are you the owner or the lessee of the property?

6. If owner, state what claims, liens, or encumbrances, if any, are against the property.

7. If lessee, attach a copy of the lease and state if it is in good standing.

NOTE.—It will be necessary to procure and attach to the exploration project contract agreements of -claimants, lienors, én-’
cuxrébra?ces and lessors subordinating their interests in the property to the interest of the Government under the
contract.

. Furnish current financial statement, showing assets and liabilities, and a profit and loss statement.

. How much money is applicant prepared to invest in proposed project? Is it sufficient to pay your part of the cost of the
project as detailed in question 23 of this application form, in accordance with the regulations on Government participation’
(Section 9 of Mineral Order 5) ?

© oo

*If you have already answered these questions on MF-100, you are not required to answer-the questions for this application. 16—64067-1






10.

*11.
*12.

*13.
*14,

15.
*16.

. THE PROPERTY ?
(a) Give a description of the real property that will be in any way involved in the exploration project, including any .
mine or operating property.
(b) Give the legal description of the exact parcel, plot, or area upon which the exploration is to be conducted. i
NOTE.—If both areas are the same, so state. The only obhgatxon to repay the Government is from the net earnings from
any commercial discovery made in the area specified in (b) above in which the exploration is to be conducted
and the expenditure of funds which may be charged as costs of the project must be limited to that.area or to
work necessary to perform the exploration in that area.

State the present and former names of the property, if any.

State, in detail, the location of the property with reference to towns, railroads, roads, shipping pomts including distances

and directions and kinds and conditions of roads.

State source and quantity of water available for operations and its sufficiency at all seasons.

State amount of power to be used, rate per hour or other cost, and source.

Describe any existing useable facilities, equipment, buildings, or structure now on the property that will be devoted to the

exploration work.

State in detail how the ore could be shi pped and how and where milled.

History: See letter of E. C. Miles

(a) Give a statement, as complete as possible, of previous exploratlon, development operation, and production of property,

with reasons for any past suspensions of operations.

(b) State briefly the known history and production of adjoining and neighboring properties. ’ Not known

(¢) Furnish any available (private) reports that may apply to this application, including results of mine examinations,
- recommended exploration and development and metallurgical investigations.

"17‘ Production:

*18.

19.

20.

21.

22.

28

(a) If mine is in production, furnish the followmg information:

Grade or Net value
Tomns per day analysis --- - Costperton - - : per ton
(1) Mining
(2) Milling
(3) Shipped
or sold . .
Ore or mineral reserves: (If property is or has been operating.)
(a) Describe the ore or mineral deposits briefly.
(b) Submit available maps and .assay data. el
(¢) Give estimated tonnage and grade of each class of ore reserves.
Stgte any conditions or circumstances regarding the property not sufficiently brought out by the foregoing questions. ..

THE EXPLORATION
For what mineral or minerals and for what types of deposits and ores will the exploration be conducted?
Describe briefly, but concisely, the proposed work and the estimated time required to complete it.
NOTE.—The Government will not participate in a project that will require more than 2 years to complete.

Furnish statement of the geological basis of the project with particular emphasis on factors leading the operator to expect the
finding of commercial ore bodies. This statement should be accompanied by supporting maps such as geological maps, maps
of the proposed openings and assay maps, sample lists, and other pertinent data.

THE REQUIREMENTS AND COSTS

Tabulate in the form of an itemized statement with a sum for each item the estimated requirements and costs of the project so

e :that the total will give the estimated cost of the project in which the Government will participate, as follows:
" (&) Labor, by numbers and classes (miners, muckers, millmen, ete.), with wages of each.

R

-24.

(b) - Supervisors, by numbers and positions, with salaries of each.
(¢) Cost of necessary repairs to existing facilities, structures, and buildings.
(d) Cost of necessary installation or construction of additional facilities, structures, and buildings.

(¢) Cost of i}:lems of equipment, not now owned by the applicant which must be purchased for operations at a cost of $50 or
more each.

(f) Cost of rental for equipment which the operator proposes to rent.

(9) Rental value of items of equipment which the operator now owns and which will be devoted to the work.
(k) Cost of materials and supplies, including items of equipment costing less than $50 each.

(7) Cost of power, water, utilities, and any other items not provided for above.

Furnish a time schedule of the project, stated in terms of months after project is approved, showing prog1 ess expected to be
accomplished and the money expected to be spent.

CERTIFICATION

The undersigned company, and the official executing this certification on its behalf, hereby certify that the information con-

tamed in this form and accompanying papers is correct and complete to the best of their knowledge and belief.

elumbla_.&gnln _Company, INC.. ... By .. @ﬁ)%ﬁazg@@g

ame of company) . (Signature of authorized official)

May. 28, 1951 e Sec.=ilreasS. ...

(Date) (Title)

Title 18, U. S. Code (Crimes), Section 1001, makes it a criminal ofense to make a willfully false statement or representation to any department or agency
of the United States as to any matter within its jurisdiction.

#Same as footnote on page 1. 16—64067-1  U. S. GOVERNMENT PRINTING OFFICE
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Sheet One
of

) 2, .- -
ANSWERS TO QUFSTIONS ON FORM FF-103. Vi S~

Applicant is corporation, State of Montana.

Offizers: President, Jesse Walone, Agawvam, lont.,

Vice Pres. ®. *. O!'Loughlin, 100L Wadison St., Helena, Mont,

Sec-Treas. O. E. litchell, 60L Placer Hotel pldg., Helena, Mont.

Directors, Arnold C. Hanusa, John L. Dunckel, Charles ¥. Roussard,
all of Choteau, Mont.

Five of the largest stockholders are Jesse Malone, C. B. Mitchell,
E. . O'Loughlin, Arnold C. Hanusa, John L. Tunckel.

The applicant is a new corporation formed with the intention of

mining their principal holding, a copper deposit. Prior, the
incorporating members of this corporation were operating a placer
property, and wzre formed into a Trusteeship. Their manager, and
the manager of the present corporation, is ¢. B. Mitchell, whose
experience in mining commenced in 1928, and who has worked almost
continuously for mining operations in both lode and placer since
that tire.

The corporation owns the property upon which their mining equip-
ment, buildings, and placer washing plant are located. The Lode
property they propose to develope is adjacent to this property,
and is held by the company by Leace and Option to Purchase.

There are no liens or claims against any of this property.
Description of property covered in documents attached hereto, and
of work done on it, in letter by E. C. ¥iles, legal owner of
Gopper Cliff claim, the immediate property intended to be explored
and developed.

The name of the claim has been Copper £1iff since 1905.

The Gopper Cliff is located within the limits of the City of Helena,

Wontana, two miles from rail shipping point, RAXXIAXIXKXXEXXXKXKKXK
one-half block.of paved street, leading to C eav Norikern *.ilway
and Northern Pacific Railway fréight yards in the City of Helena.
Oore will go to the Vashoe Sampler plant of the Anaconda Copper
- Company at Butte, Mont., a distance of 6L miles.

4 steady supply of water, approximating an average of 600 gallons |

per minute can be supplied for mining purposes from the pumps in the

shaft on the company's placer property, located 200 feet from the
anticipated opening into the <opper Cliff Lode. The Zorpany

installations are also cornected to the City of Helena Water System.

Electric power is used in present plant and is available for any
additional use. Rate is low, and the utility is owned by the
Montana Power Company.
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Sheet Two
of

ANSVERS TO QUESTIONS ON FORl: MF-103.

No. 1. TInstallations now on property consist of placer gravel washing
plant, shaft and head-frame, tvo ton electric hoist and building
and additional small buildings used for storage and dry-room,
located on company's Drift Placer cperations on the adjoining
claim, and are available and sufficient for all needs for this
exploration,

No. 15. Ore will be shipped direct by two mile truck-haul, thence by rail
to smelter, approximately 6L miles.

No. 16. See attached maps and letter of E. C. Miles; and geological report
of Charles M. Massey.

No. 17. Mine is not in production.

No. 18. From tre base of the mountain to the top, where present tunnel and
out croppings expose the existence of the lode, the rise in eleva-
tion is L10 feet. No estimate of tonnage can be made from first-
hand knowledge of the applicant, but acting on the assumption
that E. C. ¥il-s, present owner, has correctly stated the width
of the vein cressed near the summit by the previous owner, and
the known width of .LO feet at the bottom of Last CGhance Gulch,
it is logical to expect a minimum of approximately 615,000 tons
of ore above the level of an entry tunnel located in Last Chance
Gulch, said estimate computed on an average width of 20 feet of
ore matter, the length of the claim as its boundary lines indicate,
and the mean average elevations as shown by the accompanying profile
map, and estimating that approximately 100 feet of this elevation
would not be of sufficient value to be mined. 1In addition’, a
shaf', sunk 50 feet below such a side-hill tunnel entry will reach
the top of the ore at the level it crosses Last CGnance Gulch. The
ore deposit, as it crosses the gulch, is known to be, by virtue of
a tunnel driven through it by the original Helena V.ater (ompany,

LO feet from wall to wall. This tunnel was driven by that water
company to accommodate one of their water mains.

No. 20. The predominate minerals to be produced will be copper and silver,
with a small amount of gold.

No. 21. Entry into the conper lode will be practical through a tunnel
driven on the vein; the portal of said tunnel to be in Last Chance
Gulch, and above the floor of the Gulch sufficient to allow the
installation of an ore bunkers.
Entry could be made through the present placer shaft by lowering
said shaft 30 feet, plus a cross cut of 145 feet, to the copper
lode, but the side-hill entry appears to have better advantages,
principally the elimination of hoisting ore to the surface during
the early operations, and the elimination of pumping wvater.
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Sheet Three
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ANSVERS TO QUESTIONS ON FORM MF-103.

No. 21. (cont.) Ccontact should bte made with shippinz ore within 100
feet from the portal of a side-hill tunnel. The overburden here
has not been tested for depth. Three months should be all the
time needed to reach the ore, and three additional months to
reach the end of the practical exolorations. It is proposed to
drift a total of approximately 600 feet from the portal to a
point just past the end of the old adit shown on the attached
longitudinal section.

No. 22. See accompanying geological report by Charles M. Massey and
letter by E. C. IKiles.

No. 23. (Estimate of labor and operational costs based on six monthst' work.)
(a) L winers and Trammers @ $L8.00 Per Shift $7200.00
(work will be done by contract for labor

only at $12.00 per foot.)

(b) 1 Supervisor @ $400.00 per month 2L,00.00
(e) 600 feet 2" air line . 360.00
600 feet 1" and 3/L" water line ! 180.00
1 air receiver tank v 100.00
. 1 water pressure tank 80.00
100 feet hi-pressure air hose 80.00
100 feet hi-pressure water hose 60.00
2 transformers (purchase required by PoverCo.) 300.00
assorted connections and fittings 100.00
1 drilling machine (wet) , 700.00
1 Jack hammer (used) 150.00
1000 drill bits 100 .00
1 line oiler 30.00
assorted shoo and pipe tools 50.00
1 pickup 1/2 ton truck 1200.00

1 electric compressor on rental
purchase basis 315 cu. ft. cap. 3000.00
1 mucking machine, on rental purchase basis 2800.00
(f) . 1 dozer (for use opening portal) 800.00
(g mine cars, track, air line, pumps, etc. 600.00
(h) mine timbers - . 400.00
(i) power and water 660..00

Industrial Accident Insurance,

Social Security Tax,

Unemployment Tax 110L.00

Removal of pumps, mine rail, air and
water pipe from old drift placer workings 500.00

Powder-dDrill sharpening, incidental 20L40.00
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ANSWERS TO QUESTIONS ON FORM M#-103.

No. 24. Work will be begun within 10 days of approval of the contract.
Gonstruction of the portal will require about one month and the
entire project can be completed in about six months, at a cost
of $25,294.00
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FINANCIAL STATEMENT.

ASSETS;
Real Estate | $ 6,000.00
Buildings 2,000.00
Equipment and Tools | 3,490.00
Cash on Hand _3578.00
$11,868.00
LIABILITIES:
Current Bills $ 618.00
Balance due on Equipment 623.00
$1,241.00

Leases on Placer from City of Helena and James licKelvey, comprising
approximately twelve (12) acres of Last Chance Gulch, Helensa, lont.

Lease and Option to Purchase of two lode claims, the Copper €liff
and Lode 96, from E, C, Miles, Helena, liontana.
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. ' ‘ Columbia Mining Company, Ine.

Question No. 7. AGREEMENT. By cf?<ﬁié% Lopr .
-+ . Y 0 .

Recorded in Book 44 Page 423)
Lewis and Clark County)
State of Montana)

THIS CONTRACT, made and entered into this 22nd day of April.
1948 by . and between Edward C, Miles, a single man, of Helena, Mont-
and, party of the first part and C. B. Mitchell of Helena, lMontana,
party of the second part, WITNESSETH:

That for and in consideration of the payment to him by the party
of the second part of the sum of One Dollar ($1.00) receipt of which
is hereby acknowledged, and the further consideration of certain
agreements to perform, the said party of the first part leases to the
salid party of the second part, his heirs and assigns, the following
described property situsted in the County of Lewis and Clark , State
of Montana, to-wit: Block 68 of the Townsite of the City of Helena;
96 Lode Lurvey No. 4874, Patent No. 32702 in Section 36 Township 10
North Range 4 West; Copper Cliff Lode ‘Amended Certificate of Lo-
cation of which dated July 19, 1924, is’'recorded in Book B4 of Lode
Locations at page 315 to which reference is hereby made for & mare
particular description thereof including all placer ground on said
property. It is understood and agreed that the. party of the first
part owns only 93.75% of the mineral rights of the said 96 Lode, the
balance of said mineral rights having been reserved by the County of
Lewis and Clark and in the event a court should hold that the said
County had no legal right to reserve said mineral rights, this lease
shall cover all of the mineral rights of said 96 Lode, with the
right to enter upon and take possession of the said property to the
exclusion of all others during the life’of this contract, and to do
mining, milling and general development work; to extract ores from
the property and to market the same without interference of any
party or parties whomsoever, for a term covering the period between
the date hereof to and including April 22, 31958, with the option in
the party of the second part to renew the said agreement subject to
the terms and conditions of this agreement for an additional period
of ten years and no longer; provided that in the event the party of
the second pa§£ wishes to exercise his option to remnew this contract
for a period/t®n years after the expiration hereof, he shall with-

‘in sixty (60) days of the expiration hereof give notice to the
party of the first part that he desires to renew this agreement
upon the same terms for an additional period of ten years, but
this option to renew shall not be contained in the new agreement.

It is understood and agreed that the party of the secon part
is working a group of adjoining claims and the above described pro=
perty shall be considered as part of the group and when the eXe-
ploration, testing and developument woik on adjoining property
reveals definite information as to the adivisability of mining
said above described property the said second party or his assigns
shall mine said property but only in conjunction with other pro-
perties which the party of the gecond part has under lease; in
other words said property shall be considered as one of a group
of properties which shall be worked from a common source and as
long as the second party or his assigns are working on any one of
said group of claims this lease shall within the term of this lease
remain in full force and effect; it is understood that the working
on said claim will be intermittent and not continuous. It is also
understood that the royalty payments shall be handled according to
the terms of the contract on each claim at the time each claim is
mined or worked and will not be divided among the owners of all the
claims in the group, subject however to the following conditidns
and terms, towit:

The party of the second part, or his assigns, will respon-
sible for the payment of every expense incurred of whatsoever na-
ture, in full, by the operations under this contract or their sssigne,
on the said property and will keep the workmen'covered by workmen's
compensation at all times and will post notices on the said property
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to the effect that the party of the first part shall not be held
liable for the payment of any indebtedness or claim whatever in-. -
curred through the operations of the party of the second part or his
assigns.

. The party of the second part agrees that all mining shall be
done in a good mining fashion, wnd with due regard for the preser-
vation and continuance of the property as a workable mine.

The party of the first part agrees hereby to sell to the party
of the second part all his interest in said property for the sum of
Fifty Thousand dollars ($50,000.00), to be paid on or before April
22, 1958, or in the event of exercising said option April 22, 1968,
rogyalties-+ to be applied on the purchase price.

As shipments of ores, concentrates or bullion are made from
the property, marketed, and returns received for same, a royalty
or percentage shall be paid the owner of said property, his heirs
or assigns, at the rate of '10% on the gross returns from the sale
of said bullion, ore and/or concentrates, minus shipping costs and
smelter or mint treating charges only deducted; and all returns and
payments shall be made and delivered direct to the First National.
Bank and Trust Company, of Helena, Montana, to be placed in said
bank to the credit of the party of the first part, s and except
on the 96 Lode on which the land owners royalty shalgy 1% to the
County of Lewis and Clark and 3 3/4% royalty to the party of the
first part until a court shall decide otherwise, the sabd 10%
royalty above referred to meaning 10% of the 100% of all minerals
in the said property. Duplicate return statements must be furn-
ished the said bank immediately when returns are received. The
party of the second part shall pay all production taxes. The roy-
alty due the party of the first part shall be paid to said bank
direct by the smelter and /or purchaser of said ore, bullion or cone
centrates.

Contemporaneously with the execution o6f this agreement the
party of the first part shall place in escpow with the said bank
as depositary thereof deed conveying all of the interest of the
sellers of in and to said property and this agreement shall be ine
structions to said bank as to the disposition of said deed in es=
crow. In case the party of the second part shall pay the purchase
price in full then and in such case the said depositary shall de-
liver said deed to the party of the second part but that in case the
party of the second part shall be in default after notice, as herein
setforth and a copy thereof is delivered to suid depositary, then
and inm such case the said depositary shall hdld the deed and re-
deliver same as instructed by the seller, or legal representative
of the seller. It is understood that said depositary shall not in
any way be responsible for damages or otherwise in case said deed
shall be after the instructions of the seller delivered back to the
seller.

It is mutually understood and agfeed that all workings of the
property shall at all times be open to the inspection of the party
of the £irstpart or their representatives.

All ore severed and left in the mine, stopes, on the dumps,

or in the will, and all tailings left from the operation of milling
ore from the property, at any termination of this agreement shall
be th%&ﬂ?operty of the seller.

L8 agreement may be assigned but ‘the part T ‘ )

shall not be obligat:g to causg notice to bg aegv:d §ﬁ°a§§§§2'§§ft

terested in the property as such assignee, sublessee, unless the

party of the first part has first been notified in writing of the

\ .
/ . .






name of such assignee or sublessee and his addeess. After any sucl
name and address have been furnished the party of the first part,
then first party shall be obligated to give notice only to such
assignee or sublessee, personally or to anyone in charge of the pro-
perty or by mail as hereinafter setforth.

Time is of the essence of this contract, and failure at any
time on the part of the party of the second part, or his assigns,
to fulfill any one of the conditions of this contract may be con-
sidered sufficient cause for the party of the first part to declare
all the rights and privileges of the party of the sevond part, or
his assigns, under this contract to have been forfeited; such fore
feiture shall be declared by the party . of the first part, his agent,
legal representative or attorney delivering to the party of the se=
cond part, or to his assigns, notice in writing stating the reason
or reasons for declaring such forfeiture; and, in event of the de-
fault continuing for thirty (30) days from the date of delivery of
the Notice of Forfeiture to the party of the second part, or his
assigns, then and only in that event, shall forfeiture take force
and effect save and except that in the event the party of the secend
patt has started to correct said default within said thirty (30)
day period and a longer time to correct said default is required
to complete it than said thirty (30) day period, a reasonable €x=
tension of said thirty (30) day period shall be allowed so that the
party of the second part may correct said default; in which case
the party of the second part for himself and for his assigns here-
by agree that possesasion of the properties shall be prompily and
peaceably surrendered to the party of the first part or his rep-
resentatives and that all payments made on the property shall be
forfeited to the party of the first part, or to his assigns, as
reasonable rental for the time the party of the second part, or his
asgsigns, have hald the property under this contrsct, and as fully
liquidated damages.

Notice shall be considered delivered by the party of the first
part by depositing same in a United State Post Office addressed to
the party of the second part at the address set forth in the be-
ginning of this congract, postage prepaid unless the party of the
second part is in possession of the property, at which time per-
sonal service may be made in lieu of mailing to anyone in charge of
the property and in case personal delivery is made of such notice
to the party of the second part or any assignee or sublessee then
said notice shall be complete to the party of the second part and
anyone claiming through or under him. '

The party of the second/gggil have the right to remove any and
all machineryp equipment and tools, track and air pipe placed on or
in the property by the party of the second part within sixty (60) days
after the termination of this agreement. Otherwise, all machinery, mx
equipment, and/or tools, track and air pipe will belong to the lessor.
All buildings placed on the property shall bdlong to the lessorx. This
agreement and the terms thereof are subject to weather conditions which
would make operations unreasonable and impossible. In case weather
conditions would make it impossible or unreasonable to0 remove machine-
ery within the said sixty (80) days, then the period of time will com-
mence when weather conditions are permissible.

Each and every paragraph of this conyract shall extend to and
bind the heirs, executors, administrators, and assigns of all parties
hereto. '

IN WITNESS WHEREOF, the parties have hereunto executed this
instrument on the date herein first above written.

Bdward C, Miles,
Party of the First Part.

C. B. Mitchell

N Party of the Second Part.






STATE OF MONTANA )
. 88
County of Lewis and Clark)

On this 24th day April in the year 1948 before me L.H.Vest,
a Notary Public for the State of llontana, personally appeared
Fdaward C. Miles, a single man,end C, B. Mitchell known to me to
be the persons whose names are subscribved to the within instrument,
and acknowledged to me that they executed the same.

IN WITNESS WHEREOF , I have hereunto set my hand and affixed
my official seal the day and year in this certificate first above
written,

L, H, Vest o
Notary Public for the State of
Montana residing at Helena,
Montana. :

My commission expires April
20th, 1951.

ASSIGMENT.

Know all men by these presents, that I, C., B, Mitchell, of Helena,
Montana, the trustee in a Beclaration of Trust dated the 21st day of
September, 1949, recorded in Bookf“Pages 95, 96, and 97 of the Records
of Lewis and Clark County, Xontana, do hereby sell, assign and transfer
over and unto the Columbia Iining Company, Inc., & Montan&,Corporation,
for and in consideration of the sum of One Dollar ($1.00) and other
good and valuable consideration all of my right, title, and interest
in and to the hereinafter described leases and agreements.

Block Sixty-eight (68) of the original Townsite of the

City of Helena; 96 Lode, Survey No. 4874, Patent No. 32702
in Sec. 36, T, 10 N., R, 4 W., Principal Meridian of Hontana;
Copper Cliff Lode Amended Certificate of Location of which
is . dated the 19th day of July, 1924, recorded in Book 24,

of Lode Locations, at Page 315. of the Records of County
Clerk and Recorder of Lewis and Clark County, Montana, said
assignment being recorded in Book 46 at Page 525, in the
office of said Recorder of Lewis and Clark County, Montana..
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DIAMONDS . . HAMILTON WATCHES

S and M [ewelers

22 South Main Street
N. P. and G. N. Inspectors

Phone 1134-W
HELENA, MONTANA

©

BABE W. STONER

E. C. MILES lMay 21st, 1951.

Columbia Mining Company, Inc.,
Helena, liontana,

Gentlemen:

Replying to your inquiry as to my knowledge of the
history of the Copper Cliff Claim and its ore deposit, will state
that 1 have some first hand information, and much other informa-
tion which 1 acquired from M., L. Tompkins, of Helena, who owned
the claim since 1904, until the time of his death in 1948. He
had one heir, a daughter living in the State of Missouri, who in-
herited the Copper Cliff, along with certain placer claims owned
by lir. Tompkins elsewhere. I acquired the Copper Cliff from the
daughter.

The discovery was at the apex of the hill on which
the Copper Cliff is located. Considerable work was done here by
Mr., Tompkins by hand methods. He drove a tunnel along a vein,
from where it outecropped, a distance of approximately three hun-
dred feet. This tunnel is within twenty feet of the surface for
practically its entire length, and the ore in it was derivative
from a larger deposit at a lower depth, through s pipe, or chimney,
that appeared in the back of the tunnel. All of the ore extracted
from this tunnel was shipped, and it was extremely rich in values,
the predominate metal being silver and copper, with some gold.

The chimney indicated to lir. Tompkins the location of
the main ore body, and caused him to enter with a cross-cut at
right angles to his upper tunnel, on the north side of the mount-
ain, and at a lower depth. The portal of the cross-cut is at ape
proximately the side line of the claim, and about two hundred feet
lower in elevation than the discovery, or upper, tunnel. This lower
cross-cut was headed for the chimney in the upper tunnel, but at
a distance of 180 feet it encountered a large body of ore of the
same nature as that in the discovery tunnel. This ore was crossed
by Mr. Tompkins, its width being approximately 30 feet. The cross-
cut is in shale, and the ore contacts the shale on its north wall,
and the lime formation on its south wall. The cross-cut does not
extend to the chimney, lacking about 120 feet of arriving there.

Mr. Tompkins did not live at the mine, and he sealed the portal of
the cross-cut with a steel door set in concrete bulkheads, to pre-
vent theft of high grade specimens and to keep the curious from
inspecting his findings, during his absences. It is not accessible,
due to cave-ins, and as much of it was on an incline it is logical
to assume that much of the caved material slid to the bottom, and

it does not appear practical or economical to reclaim it.
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Mr. Tompkins did: not make any extensive or practical
effort to develope the property, confining its development to his
own personal labor. Because of his inexperience in the business
of operating a producing mine on a scale of any size, he had an
aversion to contracting with any established mining company, and
in consequence the property has not been opened or developed be=-
yond the work described above., iir. Tompkins made intermittent
shipments of ore, all of which he mined himself by hand methods.
The ore body is of extremely high grade, and was permeated with
veins of almost pure copper. I cannot give you exact figures on-
Mr. Tompkinse’' smelter returns, for he kept no records, and such
vapers he may have had at the time of his death, are probably in
the hands of his daughter. However, I do know, that as long as
he was physically able to work, he made sufficient to provide his
living expense and to acquire several lots with small houses on
them in the city of Heleha, from the proceeds of his shipments.

I knew Mr. Tompkins since 1925, and at the time of
his death, he was about eighty-five years of age.

Very truly yours,

EC il

M E. C. HILES.
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COLUMBIA MINING COMPANY
APPLICATION FOR EXPLORATION AID

Exhibit A

Project and Time

It is proposed to drive an adit 600 ft. on the vein the entrance
of which will be 30 ft. above the floor of Last Chance Gulch and whose
dimensions will be 6' X 7', Estimated time -~ 6 months.,

Estimated Costs

Labor $7,200.00
Supervisor 2,400,00
Equipment 9,690,00
Rental of Bquipment 800.00
Rental of Owner's Equipment 600,00
Miscellaneous 4,304,00

$ 24,994.00
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COLUMBIA MINING COMPANY
APPLICATION FOR EXPLORATION AID

Exhibit B

No additional repairs to facilities, buildings, installations,
or fixtures.
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COLUMBIA MINING COMPANY
APPLICATION FOR EXPLORATICN AID -

Exhibit C

Operating Equipment

To be Rented.

1 Bulldozer ' $ 800..00

To be Purchased.

600 ft. 2" Airline < 360.00
600 ft. 1" & 3/4"Water Line 180,00 —°
1 Airline receiver tank 100,00 —

1 Water pressure tank - 80.00 ~—
100 ft., Hi-pressure air hose 80.00 -
100 ft. Hi-pressure water hose 60.00—

2 Transformers (Purchased by Power Company)

assorter connections and fittings 100.00
1 Drill Machine (wet) - 700,00 —
1 Jack hammer (used) ~ 150.00 -~
1,000 Drill bits ’ 400,00 -
1 Line oiler ' 30.00 —
Assorted shop pipe tools : : 50.00 —
1 Pick~up 1/2 ton truck (used) - 1,200,00--
-1 Electric compressor (on rental
purchase basis 315 CP capacity) 3,000,00 ~
1 Mucking machine/on rental purchase
basis). 2,800,00 —
Mine timber ' L00,00 =

To be furnished by operator

Mine cars, track, air line, pumps, etc. 600.00





COLUMBIA MINING COMPANY

APPLICATION FOR EXPLORATION AID

Exhibit D
Labor
4 Miners and Trammers @ $48.,00 per shift
(Work will be done by contractor for

labor only at $12.00 per foot)

Supervision

1 Supervisor @ $400.00 per month

$7,200.00

$2,400.,00

310
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COLUMBIA MINING COMPANY
APPLICATION FOR EXPLORATION AID

" Exhibit B
Miscellaneous
\

Power and water $ 660.00
Social Security Tax, Unemployment Tax 1,104,00

Removal of pumps, mine rail, air snd water
Pipe from old drift placer workings 500,00

Powder~Nrill sharpening, incidental 2,040,00

Industrial Accident Insurance,
\
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EXHIBIT A

Perfifrmance of Work

This project involves the explorationAof a copper deposit known as The Copper
Cliff property located in the County of Lewis and Clark,AHelena Mining District.
Copper mineralization has been found in a 300-foot long tunnel near the crest of
a ledge on the Copper Cliff Lode claim. This mineralization occurs along a series
of transverse fractures leading away from the contact of the Pilgrim dolomite and
Park shale, The main ore bearing zone on this property occurs at the contac{of the
Pilgrim dolomite and Park shale. Inaccessable workings about 200 feet below the
tunnel (near the crest of the ridge) is reported to havé encountered strong copper
mineralization, from which ore shipments were made. This exploration work will be done
to explore for the downward and lateral extension of this mineralization and along
the contact of the Pilgrim dolomite and Park shale, (see attached maps.). Because
of the indicated thick mantle of overburden, this project is to be done in two stages:
Stage No. 1 will consist of cleaning off(by tractor with dozer blade)yac®x this mantle
of overburden so that the most favorable tunnel portal site can be determined. Stage
No. 2 will consist oéldriving a 600-foot long tunnel (7.5 x 6 feet in cross section size)

Ve a4/ 7% &

to explore along thqpcontact of the Pilgrim dolomite and Park shale for the extension
of the copper mineralization found above., The tunnel portal site and direction this
tunnel is to be driven, is to have the prior written Government approval., Stage No. 1
to be completed within one month and Stage No. 2 to be completed within four months,

Estimated Cost of Project

Stage No. L
Tractor with dozer blade rental @ $12.00/hr., 64 hrs. $768.00
Tractor transportation to and from job 2200
Total cost Stage No. 1 ‘ 800,00 ~—=

Equipment to be purchased $ 9,360.00 .






Lahor @@‘ilﬁaféyéféﬁfé¥55?”““?7éégﬁﬁc/:ﬁﬂ/ $ 7,200.00
Supervision 5 months @ $400.00/mo. 2,000.00
Owners equipment allowed monthly rental, 6 mos. @ $il1. 80/mo. 250.80
Miscellaneous expense-tunnel timbers, sample anﬁalys1s,
explosives and other miscellaneous supplies 07.00
Total cost of Stage No. 2 225/7.,82 52% %.80 -
Total cost of Project I 2 §20, 3180 - >
Fixtures and Improvements
None
Operating Equipment
To be purchased:
700 feet, 3" diam BI pipe (air line) plus fittings $ 475.00.
700 feet, 1" diam BI pipe (water line) plus fittings - 135.00 .
1 Air receiver 100.00-
1 Water pressure tank 80,00 -
100 feet of air hose with fittings 80.00 -
1000feet of water hose with fittings 60.00
l-air line oiler 30.00-
2~Electrlc transformers,connections, fittings, etc. 100,00
1-3" or 33" drifter rock drill (wet head) 700,00
1-Jackhammer rock drill (used) : 150.00 -
800 detachable bits @ $0.40 each , 320.00°
Drill steel for drlfter# and jackhammer 80,00
1/ 1 Pickup truck 3 tons(used) ‘ 1,200.00 -
Small tools 50.00-
1 - 315 cfm electric-driven compressor on rental purchase
basis _ 3,000.00 -
1 Mucking machine on rental purchase basis 2,800.00
Total equipment purchase cost $9,330.00 .
l/ To be allowed if approved by Government Engineering Field Team.
To be furnlshed by Operator- : Fair Market Value
e e T TS S e
3 - 16 cu, ft. mine cars @ $300.00 each A5 plaTEs $ 900.00
900 feet mine track 20 pound rail with tle%/ /
-eng spikes, etc. @ $1, 12/ft. 1,008,00

LOO feet 2" diam. BI pipe¥with comnections{®@ $o 31/‘?} 150,00

l<Water tank 100 gallon capacity S——— 50.00
1 - 2" diam pupp for water, approximate size 15QG.P.M.
capacityylso ft. head with connections and electric
motor drive, 400,00
Total equipment value $2,508.00

$2,508 depreciated over a perhod of 60 months (5 years)

2508 = $41.80 monthly rental allowed.
60 mos.

To be rented:

1/ 1 Tractor with dozer blade @ $12,00/hr, 6L hrs, $768.00





Tractor transportation to and dirom site % 32,00
800,00

Total rental cost

;/ Cost/hour includes cost of operator, all supplies and repairs-rate is
for actual operating time. :

Labor and Supervision

l/ 1 Engineer-working foreman @ $400/mo.
L Miners @ $12.00/8 hrs. day

l/ Engineer foreman will direct the work, do the necessary mapping,
sampling, surveying, and prepare all reports.

Rehabilitation and Repairs

None






GEOLOGICAL BERORZ
COPPER CLIL'P MINING CLADS

NELENA MINTHG DISERICY

. COLNIBIA MINING COMPANY, ING,
HELINA, LHOKTANA

Charles Ea ﬁnm;r

Congulting Goologht,

Bﬁlingl »
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COPPER CLIFP KIN IRG GLAD@

M& NG DISTRICT Heleng, Mont.

Aug. £, 1850

Calumb 4a H.’l.nmg Coaparty, Ino
Helena, lontana, ' i

Gentlemany |
Powuant te your inatructions, I horewlth mibmit

: wmcrt on yowr Halens Copper CIACS Mining Claimst

Thess properties are adjacent, on the south, to
the oiby of Helenm, lontans, at the hesd of Lest Chsnce
Gulohy avd & 1ittls below the confluence of Grixely and
Orafine Owlches, in Sectim 36, Township 10 North, Range
4 West, M.P.M., in the Helena Mining District.

Aftay spending a week txumg out formations,
faults, the metallis lodes of silver and ocopper ore,
tarwhiahthem hoclnim'mtaken, and trecing of
eontants, together with somme time spont studying the
Halmkining Distriot in gonerwl, my conclusions follow:

~ The sopper and wilver lodes herewith sonsidered,
oxrosg one of the clatme ngmua, and oross s portim ‘
of the other elaim, giving ample araa and potentisl
tonnage for e major mining pmjact' | |

This assumpbion 18 boged upon evaluation of the
oxposres found ond sxamined and mscmwod thot oarry
the highly xdnmliaed lode veinz of copper and allveyr,
Lfrom whigh samples hed previsusly boc_n obtn.inada






GOPPER CLIFF HINING CLAINS

Mr. Gy B. Hitchell, & mining ingincor and mino
opmw. acsempanisd the writer, st an earlier date, in
callscting yepressniative sswplss, snd together we took
them to the sssay office and had t_;hamasaaydg The returns
from these assays sorpare very favorsbly with other »ich
aining distriots of like charaster around the rm,
edge af the Boulder Batholith.

- The geology of the Helena Mining District is
typloal of most of the mining districts due to the Bouldar
Batholith; to mention amly & few = ths Lincsln, Rarysvills,
ﬂ:nltm; mm:m, Binini, Wickes, sonmwaam,
Elkhorn Distriots. | |

These distrists Aiffer more in degres than thuy
do in chavecter, 8inco all of them axe & result of en~
richment precipitated and deposited from the metallic
Sutces and gemea that escaped from the Boulder Batholith.

The profuse faulting around the rim, or edge of
the batholith formed net-worl® through which the ssesping
geBoa and c.ircnlatmg hot minerallized woters coaled, and
mipihw thoir minerﬂlsu

The Intrusive sontacts of rhwoli;ta and other megus
that brokes through the overlying Peloozalc snd Héprole
roeks, consist of lines, quertuites, shales end other
8ol imentary formabions, nhich mko ideal mpaaimrma
for the metals we now £ind.

Undazbtqdly, a greab lma of t:lm e:nmed bafm
t.hg batholith eocled. In »the process of the magme mmas
arystallixing, snd its segregation, and cansoquent
contrectiom, the esosping gases and liguids wore forced
out of the wplifted bathollth.
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CQFPER CLIPF G izmmﬁ‘

The nmsng and strains radiating out into tha
overlying and swrrowmding fcmﬁm, while the batholith
was in the prooen of formdtion, produged reny fanlt zones,
dikes, alills, lnecoliths, bendings ard warpings of the
formations swrrounding the batholith, which m are
now the present mining ammt&

ﬁn emmting hot watews and gases amiad ths
mmy chemisal resgents that dissolved Wm |
| mmrm.m uttbemtm m:;zummm«
posited xfllom, ete., amd mtallhs. Emar, several
periodg of minerslizatiom are evident, ud igating antiw, -
ax! ingotive goalogua poriods, whish mrtn.uy aq:lam
soe of the ﬁivmt woeys, and limdp of mmmeim@

I% is not the purpose of this prel iminary repart
to elucidate wpon the tealmisalitios of ore depositian,
alinco thm are meny and devious Wlamtm of esuses
and effecta, This wmbe gmintomemxyby the
wori tar inhhgamalmm,mmmomonot
preparation, to be subuitted at a later dabw

In mitiwmg sny mining duﬂ'ic.t ndjucant to.
or an tho Boulder Bnthonth, o hnvtng rogulted from 1t,
e mt of neceasity nnke hh dtdactim with relation to

the other dlatricts of like ehoreeter, garrolate his f£indings,

'nnd predicate his conclusiens upon the gamersl pattern

from m known to tbe mhm,mmaprmipla

prevails with a given knum regult, & like condition can

be mochod to p:'oduce e 1ike rasult, all other thm

be ing «mnl : _
nmrcfm, it 4s lorical to A8SWNe rro:a tha mtaee

indications of the Coppor Cliff Claim that thay fallow the

general pattern of tho ot‘wr minjng distriasts csr t‘.he Bmzlder

Batholith, and that minmlisation w11l Leve oocm o
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COPPZR CLIPP MINIES CLAIHS

ﬁs 1ilke marner. This being our conclusion, we shell then
" have to essume that the ore, with ibs coppor and aslives
eontent, cen bo axpected to insroese botk In qualiby emd
quantity with depth. For tho copper and silver lodeg now
axposed at the mfua an Capper Cliff give evory ind lca~
tionm of heving coms fram a desp-seated sourso-rook, and
that the sourcs-rock, of thim lscstion, csn herdly be
any other than the iiouldar Bathol 1th.

The Boulder Dathollth, an ares well lmown to umost
mining mon, is roughly 40 miles in width and 70 miles in
length, Its I(mm sxtrenity is tho Hi@ﬂ.&mﬂ lountaine
south of Buf:tc: it oxtends north to Lelenaj and 1ta
esstern outline is marked by the Bast Ridge, the baakbone
of the sontinental dividej the western cutline is in the
‘edge of Whe Dear Lodge Valley. Within this area is the
highly minkralised sone comishg the losale of the
wimipnl wines of Henteans.

It will be noted on the mep herowith asttached,
the lacotion of these claime is practically in the cantar
of the Helena Nning Distrist, amd in conformdty with

tho horizons of the othar mining distrists, above mentloned,
and of like oharecber and »gaolegim pareilelsg} and should

rroduse results canmarablc to e.n:g other ninaa on, end
around the bathollth.

Raspeehruny‘ subnitted,

’ P’ " :
" v =
% P
2 o "

Camrlw M, Hassey,

Congul ting Geologast,
Billings, lontana.






.
ettt ot
g

et e

T e ittt .

LR o <

e - k

TR T b b b it it e

e e Rirn e ot R U

!
. : ey S S |
. K .m, ,
dim : : |

. .l ’ | | | !
. 4 . » m W

| g | .. m L.
3 | y

\ - e A , . o

i
3
1
i
N

oot











- Government Copy

. ' N -
s
e s . e .
}

: L ~Balomzo Eiorels

AN

SETTLEMENT AGREEMENT

. This Agreement, made and entered into this 20th
day of May , 1953, between the United States of
America, acting through the Departiment of the Interior,

Defense Minerals Exploration Administration, hereinafter

called the "Government," and Columbia Mining Company, Inc.,

a corporation, hereinafter called the "Operator," relates to

and is in settlement of that certain contract dated October

3, 1951, Docket No. DMA-1535X, Contract Idm-EL69, between

the same parties, hereinafter called the "Exploration Contract,"
and

WITNESSETH THAT:

WHEREAS, certain items of equipment were purchased
under installment or rental-purchase contracts to the cost
of which the Government contributed, but the Government's
equity in which at the time of termination of the Exploration
Contract was of no value; and

WHEREAS, cash purchases (as distinguished from
installment and rental-purchase agreements) under the Explora-
tion Contract to the cost of which the Government contributed
were limited to certain items of materials and supplies; and

WHEREAS, at the date of the termination of said
contract by the Government, July 25, 1952, there was and still
is due the Operator from the Government, on account of the
Government's contribution to the costs then accrued, the sum
of $389.8L;

NOW THEREFORE, it is agreed as follows:

1. The Government hereby waives all its right, title,
interest, and equity in any and all materials, supplies,
equipment, or contracts for the purchase of any of them.

2. Any and all obligations of the Government to the
Operator under or arising out of the Exploration Project Con-
tract, including said sum of $389.84, shall be and are hereby N
declared to be fully satisfied, the same as if paid in full T
by the Government.

RE






3. The said Exploration Contract, and all rights and
obligations of the parties thereunder, shall be and are
hereby fully settled, liquidated, satisfied, and terminated.

IN WITNESS WHEREOF, the parties have executed this

Settlement Agreement as of the day and year first above
written.

THE UNITED STATES OF AMERICA

Administrator, Defense
Minerals Exploration
Administration

By

COLUMBIA MINING COMPANY, Inc.

By
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Standard Form No. 1034 a—Revised

. Form prescgibed by -
Comptroller General, U. &
September 7, 1950

(Gen. Reg. No. 51, Supp. No. 11) SERVICES OTHER THAN PERSONAL Bu.Vou.No. DMA=380 ... ... .

THE UNITED STATES, Dr., Payee’s Account No. Y62 169

To .. Columia [Hninm~ Comoany, TCey

€0 Macer Yotel Mdp., Helena, Montans

pui) VOUCHER FOR PURCHASES aND @ © "™

(Give place and date)

(Payee)

PAID BY

(For use of Paying Office)

(Address) (City) (State)
ARTICLES OR SERVICES. UNIT PRICE AMOUNT
No. and Date of | Date of Delivery (Enter description, item number of contract or Federal supply QUANTITY

Order

or Service

schedule, and other information deemed necessary)

Discount Terms sk Cost Per Dollars Cit:
June As per attached certified form MF-10L
1952 dated July 245, 1952 99t %0
PAYMENT: :
Complete [}
Partial O

Final J

Use continuation sheet(s) if necessary

Shipped from

to Weight Government B/L No. Total

(Payee must NOT use this space)
Differences .. ... e
""""""""""""" T o9 5o
Account verified; correct for ___.____._.
(Signature or initials) ... __.._..._._......o.oocceooooo.
Contract No. Tcimwi 1 £9 Date Req. No. Date Invoice Rec’d.
99550
ACCOUNTING CLASSIFICATION (For completion by Administrative Office)
Appropriation, limitation, or . . Limit’n. or Proj't. A riation
project symbol ™ e Appropriation title il nmooz:'nt rol pp:l‘;:ou:l
] N vel 7 gt
..... IWxLhox . | Rewlving Fund, Defense Production sct, . . | . 99%.20 | 995.50
| InteXi@ e e
Obligations COST ACCOUNT OBJECTIVE CLASSIFICATION
Allotment symbol Amount liquidated
Symbol Amount Symbol Amount

on Treasurer of the United Stater”
favor of payee named above.

16—229¢





METHOD OF OR ABSENCE OF ADVERTISING

METHOD OF ADVERTISING

1. Advertising in newspapers Yes [J No O.
2. (a) Advertising by circular letters sent to .__........._.___... dealers.
(b) And by notices posted in public places Yes [J No .

(If noticles w)ere not posted in addition to advertising by circular letters sent to dealers, explanation of such omission must be
made below. . g

ABSENCE OF ADVERTISING

3. .Without advertising, under an exigency of the service which existed prior to the order and would not admit of the delay incident to
advertising. ‘

4. Without advertising in accordance with

5. Without advertising, it being impracticable to secure competition because of ...

(Here state in detail the nature of the exigency or circumstances under which the securing of competition was impracticable under 3 and 4)

NoteE.—The above form ‘“Method of or Absence of Advertising” is to be used when purchases are made or services secured under
proper authority without written agreement in any form. 1In case of a written agreement (formal contract, proposal, and acceptance, or
_less formal agreement) Standard Form No. 1036—Revised should be used for abstracting the method of or absence of advertising and
award of contract. (See General Regulations No. 51, as amended.)

U. S. GOVERNMENT PRINTING OFFICE : 1950 O-~75805 16—22900a-2






Standard Form No. 1034 a—Revised

? Comptrotbe o, Y. 8. .UBLIC VOUCHER FOR PURCHASES &
September 7, 1950

(Gon, RPETETT 150 SERVICES OTHER THAN PERSONAL Bu. Vou, No. DHA=298

D.O.Vou.No. -l

T ment, Drirenn or establiehmenty T T - PAID BY
Voucher prepared at f1bany, Oregon 111/52

(Give place and date)

THE UNITED STATES, Dr., Payec’s Account NI~ 169
To Goltmbia-nining Company, Inc. ’

(Payee)

60l Placer Hotel Mdg., Helena, Montana (For use of Paying Office)
s R e e
(Address) (City) (State)
ARTICLES OR SERVICES UNIT PRICE AMOUNT
No. and Date of | Date of Delivery (Enter description, item number of contract or Federal supply UANTITY
Order ’ or Service schedule, and other information deemed necessary) Q
Discount Term! Cost Per Dollars Cts.

May As per attached certified from MP-10}
1952 ted June 1L, 1952 336 I8

PAYMENT:
Complete []
Partial O

Final U Use continuation sheet(s) if necessary
Shipped from to Weight Government B/L No. Total
j (Payee must NOT use this space)

_______________________________________________ 33648

Account verified; correct for

{Signature or initials) ___________.__________________________._.
Contract Noj‘d!F‘Eﬁp9 Date Req. No.

Date Invoice Rec'd.

0 | CoomE

MEMORANDUM

ACCOUNTING CLASSIFICATION (For completion by Administrative Office)

Approprintjiec:;,.l;:ibt:ltion, °r Appropriation title i Limit’n. or"l"roi't- APP’%’Q‘;&:;““
HhxihGE __Revolving Fund, Defense Production Act, 33618 °
Interior
Obligations COST ACCOUNT OBJECTIVE CLASSIFICATION
Allotment symbol Amount liquidated
Symbol Amount Symbol Amount
Check No. ... dated ... ... 19 for S e on Treasurer of the United States in
Paid by favor of payee named above.
ash, $_ . B B 1 -

16—22900a-2





METHOD OF OR ABSENCE OF ADVERTISING

METHOD OF ADVERTISING

1. Advertising in newspapers Yes (J No 0.
2. (o) Advertising by circular letters sent to .__...__...__.______ dealers.
(b) And by notices posted in public places Yes [ No 0.

(If noticles were not posted in addition to advertising by circular letters sent to dealers, explanation of such omission must be
made below.). . )

ABSENCE OF ADVERTISING

3. Without advertising, under an exigency of the service which existed prior to the order and would not admit of the delay incident to
advertising.

4. Without advertising in accordance With . e

(Here state in detail the nature of the exigency or circumstances under which the securing of competition was impracticable under 3 and 4)

Note.—The above form ‘‘Method of or Absence of Advertising” is to be used when purchases are made or services secured under
proper authority without written agreement in any form. In case of a written agreement (formal contract, proposal, and acceptance, or
.less formal agreement) Standard Form No. 1036—Revised should be used for abstracting the method of or absence of advertising and
award of contract. (See General Regulations No. 51, as amended.)

U. S. GOVERNMENT PRINTING OFFICE : 1950 O->-75805 16—22900a~2
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Ryaen L UNITED sTaTes & ® Badsst Buren o, o100
DE TMENT OF THE INTERIOR
- DEFENSE MINERALS EXPLORATION ADMINISTRATION
VOPERATOR'_,S‘ MONTHLY REPORT AND VOUCHER
s Ce
Month of .. Verze ,1952=_.  Docket No. DMEA /$347y Contract No. ALl —E L6 5
Operator’s Name ... Columbia Mining Comnony WG S . Minerals ______ Cofpro e ..
Address __-_é_é_f:-_-?/ﬁ.ccﬂa—:_-Jfgfeé___ﬁ/lf_,_“.)_fe_/é{zg_—./_?eﬂz S
Contract Amount, $.2 4,922, Zo__.__ - Government Participation: $2_9, Amount, $. /R 378 F0
] FOR OPERATOR'S USE : " .. FOR GOVERNMENT USE ONLY
ITEMS OF COSTS — '
Monthly Totals Previously Totals To Date - Approved Approved -Totals Approved Totals
) Total Reported Monthly Totfl Previously Reported To Date
1
® IndePendent}Contracts: . ' . Py
Drilling ABFT2| iR | S BT TS P2 ___________‘p7f__-______ ...--.-.4-7f ________
"Bulldozing. .| P 2 N | MMPR e\ “/“,.. S

(2) Labor and Supervision: /
{)I;abor' e eatemreatales . Hoo.0p | . QFeE 2 | .. 208 227 Y ot / _________
upervision_..__________ SUU [ DA S | IS S
* Technical Services............_. A ) R (R | EON U D

(3) Operating Mat’ls. and Supplies:

“Timber....... ... ... S =t B2, S0, 00 W 0757 9 4 | < AR £
_ Explosives....__... S I L IO TS @20 ... FL&oi20 . .___-____{//__- ______________ ‘/_ ___________________ o
Ptpe. Ste g0/t e | N BN XY o DS I Y « A R A A

(4) Operating Equipment:

Rental ... | | A Fovion | . 2 Tow.o0 _-,____l(____,___ L AN oo
Purchase. .o ]| 26087 4 g7 205 | YA Ny A% | {_4_,__ A____,_A___‘{ Ao L
Dep,recia?ion@@m:e.&nvl.. el | S | Lo . col ! ‘/ __________________ ! _/____________ R AN
(5) Initial Rehabilitation and Repairs__|..............__. \l_ __________________________________________________________________________________________________________
(6) New Bldgs., Improvements, ete__|.............____.| ___ _ [ | K I F
(7) Miscellaneous: ) .
Repairs to Equipment. | e e B -
Sampling and Analysis_ .| e | T, -
Payroll Taxes@_'!_(_f}lﬁjzy..__ _______ SN ... Le2.27 | . 2 G2 . Lo | O / ____________
Liability Insurance__..._________ |\ | R D FUSSR
[//)%/o/pymrf.-ém,e@a«&#;.,7....,9?").—441:2 P 272 >3 Lo Goll o Ao | / S / .

[3#9[ 64

R W2 W

LS T e AL

/(7 Eal].

I certify .that the above bill is correct and.just and that payment therefor has not Pursuant to authority vested in me, 1 certify
been received. ' that this account is correct and proper for pay-
Date .. 7—2% "% *Payee ... Columbpia Mining Company. 'nG¢«: | ment in the amount of:

' - Se
Per gé pfredelio L . Title . ~et~e PR S E 3 75""
7
*When a voucher is.signed or receipted in the,name of 8, company or corporation, the name of the 6erson writing .
. the company or corporate name, as, well s the ¢apacity in which he signs, must appear.” For example: “John %

Doe Company, per John Smith, Secrefary,” or ““ Tteasurer;” ds the case may be. Si gnature _.___ 7
—_— ) fruns H
——> NOTE.—Title 18, U. S. Code (Crimes), section 1001, makes it a criminal offense to make a willfully (Authorized Certifying Officer)
false statement or representation to any department or agency of the United States as to any matter within its :? 'y ;/‘V
jurisdiction. Date Z//. 1L ¥ Vou. No. oot

(Instructions on reverse) (See other side)






(For Government use only)

CERTIFICATION BY GOVERNMENT REPRESENTATIVE:

I certify that to the best of my knowledge and belief the contractor submitting this voucher is operating a Defense Minerals

Signature %t %

2___ in accordance with the terms of the contract.

Date cf/ -S,/: 2

AprPrOVAL BY DMEA ExEcuTivE OFFICER OR ALTERNATE:

Signature

Title)""“"':, gr\.?d .
7 7

MONTHLY REPORT OF OPERATOR

The Operator (Contractor) of an exploration project is
required to make a monthly report to the Government
through the Regional Executive Officer. This report con-
sists of three parts as follows:

(@) Form MPF-104—Operator's Monthly Report and
Voucher—This form details expenditures and consti-
tutes a voucher for reimbursing the Operator for the
Government’s share of costs;

(b) Form MF-104A—O0perator’s Unit Cost and Prog-
ress Report.—This is a statistical report of expenditures
wh(ich shows costs for the various types of operation;
an :

(c) Narrative—A concise narrative description of
progress made, results accomplished, and any unusual
difficulties encountered must be furnished as an attach-
ment to this Report and Voucher. Wherever possible,
the narrative is to be illustrated with maps or sketches
showing formations penetrated and location and assays
of samples taken as well as advances in workings. In
the case of diamond drilling or churn drilling, the loca-
tion and inclination of holes is to be shown on a map;
logs and assays also are to be submitted.

The Monthly Report of Operator should be prepared in
an original and four copies all of which must be sent to the
Executive Officer of the Region not later than the 15th of
the month following.

Preparation of Form MF-104—Operator’s Monthly Report
and Voucher.—All the applicable spaces in Form MF-104
should be filled in by the Operator, and the Operator or his
?ﬁget}t should sign the certification in the lower left corner of

e form,

. The items of costs are arranged in the order they appear
in Article 6 (a) of Form MF-200 (Revised February 1952),
however, this form is readily adaptable for use in reporting
activities under other contract forms.

. Under Item (1) delete words ‘“Short Form” if the contract
is a sub-contract under Form MF-200; and delete word
“Independent” if the contract reported is on Form MF-200
(A). Also, report work paid for on a unit basis under con-
tract Form MF-200 as though it were performed under an
independent contract. .

Under Item (2) include labor, supervision and technical
services incurred for the exploratory operations, Do not
include labor, supervision and technical services used for
work performed under items (5) and (6).

Under Item (3) include the costs of material and supplies
usgd( 61;1 the project other than that used under items (5)
an .

Under Item (4) appear the three types of operating equip-
ment expenditures, that is, rental, purchase and depreciation.
The expenditures made for renting equipment belonging to a

third party will be reported under “Rental’”’. The amount
paid or duly obligated for payment for the purchase of equip-
ment will ‘be reported under ‘Purchase’”. The amount of
expenditures due the Operator to reimburse him for deprecia- -
;c;jon ,of equipment owned will be reported under ““ Deprecia-
ion”. :

Item (5) comprises costs of labor, supervision, technical
services, materials, etc., which are used in the initial rehabili-
tation and repair of existing buildings, installations, fixtures
and equipment. These costs, therefore, should not be reported
under items (2) and (3).

Item (6) includes the labor, supervision, technical services,
materials, etc., used in the installation or construction of new
buildings, fixed improvements, etc., necessary for the project.
(’g)hesedct()s)ts, therefore, should not be reported under items

and (3).

Item (7) covers miscellaneous types of expenditure such as
ayroll taxes, liability insurance, workmen’s compensation
Insurance, repairs to equipment and sampling and analysis.
Only that part of payroll taxes, liability insurance and
workmen’s compensation which are paid by the operator
should be reported under item (7). The share paid by
the employee as a payroll deduction is to be included
under item (2) as labor costs.

Item (8) includes any unforeseen costs not included in the
other seven categories.

The original of Form MF-104 when submitted for reim-
bursable expenses incurred under contract Form MF-200
must be supported by original documentation or by certified
copies of purchase orders, payrolls or transcripts of payrolls,
unless such documentation has been waived by the Regional
Ezxecutive Officer. This certification may be stated thus,
‘“Certified True Copy (or Transcript)”’, followed by appro-
priate signature. ff the Executive Officer of the Region
determines that a contract under Form MF-200 should have
an ‘‘on-site”’ audit, that is, a Government auditor should
make an audit of the Operator’s books and records of account,
the Operator need not support his monthly voucher with
original or certified documents except in cases of equipment
purchases whose individual costs exceed $50.00. In these
cases the original or a certified copy of the purchase order or
invoice should be attached to the Monthly Voucher. N. B.—
Only the original of Form MF-104 is required to be docu-
mented. The four copies of Form MF-104 are not to be
thus supported.

... Form -MF-104- submitted- for reimbursement under fixed

price contracts on Form MF-200 (A), however, are not re-
uired to be supported by documentation of any kind. The
% erator will submit his claim under item (1) of Form
F-104 by deleting as stated above the word ‘‘Independent’”
and by showing the number of feet or other units immediately
after the appropriate descriptive word, such as, drilling, bull-
dozing, crosscutting, drifting, etc., and giving the ‘‘ Monthly
Total” amount due. ‘Totals Previously Reported”, and
“Totals to Date’’ columns should also be filled in.

U. 8. GOVERNMENT PRINTING OFFICE 2053675






UNITED STATES

DEPARTMENT OF THE INTERIOR
DEFENSE MINERALS EXPLORATION ADMINISTRATION

OPERATOR'S UNIT COST AND PROGRESS REPORT

Budget Bureau No. 42-R1151

Approval expires 6

-30-63.

M7 E 1952~ Docket No. DMEA /5387 Contract No. 2@z~ E/&7 .
Operator’s Name __..____._._. Columbia Mining Company, 1nG ... Minerals ... €222 cra_ .
Address __é.é.ft‘:__@?..ffzc-)z{af%_gli_,____)_'Zf?/CAZQ_s_/__VAﬂ_?_‘_ .............................................
AUTHORIZED BY CONTRACT
OPERATION UNIT COS?N'%‘:'S UﬁTgNgm CosTs T0 DATE Ug::x;ro U.FgTD(ﬁ;TS
Units Unit Costs
Drifting.....ooooooo_ |t | o | Lo Y ZSIHY | | 3. 59| Lo | . 220387
Crosseutting. ... | W e e
Raising_. e W e S P
Shafts........ R N | IS PO | RO A U | E
Winzes... .o Mo e e e
Drilling: Core....c..——vooeeeeee.. Frlr | 124275 245" 428778 | . 245 | 1.692| 20 | .. 7S .
Churn.ooe e e e e
Auger . el B IR | S SR
Strlpplngéﬁé}lﬂf“/g.tfﬂ/._ AL ot | amonR | /22 3O -_//..2—_?;.1'9 w72 th\.,o_ /Jﬁz:lﬂée A2 Yo
Trenching . Mo N .
Test Pits. .o oo - [ | [ R | EUUU RN
Roads and Trails . |- : SO S | R (R SO | N S,
B TSRS R UPIPRVSPR ORI PRSI { N ;f"" _________________________________________ - JEURY [ | Oy U
Q ToraL CosTs
AUTHORIZED BY
Torar DistriButED Costs_o_||oooeee | W CONTRACT
Operating Equipment Purchased .| .\ . - SN J
Initial Rehabilitation and Repairs SN O | R AU S
New Buildings, Improvements, ete._..__{[.___.__._________ - . RN [
Torar CosTts s R e | e
The undersigned company, and the official executing this certification on its
behalf, hereby certify that the information contained in this report is correet and REMARKS: 42 ##’.-(éxzﬁz_ﬁ_-_-ﬁz_a//,m; --
complete to the best of their knowledge and belief. ---z.aa/%--.dmg:aﬁa/e ..........................
Date ......... 7"’.)<7<‘ Operator @.‘?;!}:’.’Ilbi_a;__M_mmg__cnmpany.g.1xmn _____________ .
Per ﬁ-é--_ 4 .. Title .
=3 NOTE.~Title 18, U. S. Code (Crimes), section 1001, makes it a criminal offense to make a willfully
false statement or representation to any department or agency of the United States as to any matter within
its jurisdiction. ] eeees
(Instructions on reverse)
(For Government use only)
BEPRT

Wl . f uF J E I)Jnl\hnw]
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INSTRUCTIONS

Preparation of Form MF-104A—Operator’s Unit Cost and Progress Report.——Applicable
places on Form 104A should be filled in by the Opérator. The purpose of this form is
twofold as follows: (1) to furnish the supervising engineers and other administrators with
statistical information necessary to better determine the progress of the project; and (2) to
furnish more permanent information on mining costs for future use. The more important
phases of operation on which permanent information is desired have been outlined in the
form. There are blank lines, however, for those unusual phases which may need to be
reported for. a particular project.. It will be necessary for the Operator to distribute his
costs among the applicable phases reported with the exception of three. items the costs of
which are not to be distributed by the Operator. These three items are: “Operating Equip-
ment Purchased”, “Initial Rehabilitation and Repaxrs”, and “New Buildings, Improve-
ments; ete.” The reason for not distributing these items on a monthly basis is doubtless
clear to the Operator, since such distribution might well overstate the cost for any one
month or period short of the entire contract period.

Form MF-104A has been designed to tie in with Form MF—104 for both monthly and
cumulative costs. The ‘“Total Costs” on Form MF-104A for each month should equal.
the monthly “Total Costs’ as reported on Form MF-104. This is also true of the “Tota]
Costs To Date”.

‘In preparing Form MF-104A, it will be necessary frequently to distribute certain
costs over.a number.of items. For instance, supervisory and engineering costs-may have

to be distributed over several phases, such as, drifting, crosscutting, raising, etc., provided. .. .
"that these items were reported active for the month. Such dist{ributions should be made
. on the basis of time spent on the various phases, on man days of labor charged to such

phases, or on some other equitable basis. ‘‘Operating Equipment”, “Initial Rehabilita-
tion and Repairs”, and “New Buildings Improvements, etc.”, will be distributed to the
several phases of the project by the. Washington Office of DMEA at the close of the project
if determined necessary. The last two columns headed ‘“Authorized by Contract” will be
filled in by the Operator if such information is found in the contract. This information is
usually a part of Exhibit “A” of the contract. A space for remarks has been provided for

"the use of the Operator to call attention to any unusual cn‘cumstances causmg excessive or

disproportionate_ unit costs.

U. S. GOVERNMENT PRINTING OFFICE 205676





. Project .35;; Ccontract ldao~ £16 ¢

COLUMBIA MINING COMPANY, INC.
604 PLACER HOTEL BUILDING

HELENA, MONTANA

July 26th, 1952.

DMEA Pield Team, Reglon 1X:
S§okane,Aﬁashingten.

Gentlemen:

: Drilling of the &X diamond drili hole got under—way
about June 2nd, and proceeded through Park shale for approiis
mately 100 féet, without much ravelling, but at that point, cone
siderable ravelling occurred, Cementing ¢ommenced at intermitte
ent locstions until &t a depth of 226 feet a total of 84 foet
of cementing ‘had Leen plaoed. .

It 13 the epinisn of thie writer that the Bize of the
drill reds used had something £n de with this ravelling. The ¢on-
tractor substituted I rode, for the A rods, continuing to drill
en AX tole., It was apperent thet the increased vibration of the
rode because of the increased spuce between the walls of the hole
and the revolving ‘rods aggrevated the tendency to ravel, although
this does not mesn that eementzng was not necesssry or eoald be
el&minated enﬁirély.~ _ .

‘ Aﬁ a depth of 198 faet [ watar Gourse waa eaabuntered
whieh ‘the drxllar was unahle %o sedl, with cewment, and from there
on, no water réturn was had, with the ‘¢onsequent lose of the 7
sludge samples, Drilling waa econtinded, however, with watexr bee
ing pumped through the rodu, $he return of which was apparently
interrupted by the water course, in the 1ight of later develope
ments, this water couree ia located at the contact between the
&eagher lime and Park shale,

Prom a depth of 135 feet to 198 feet the formation
of rock contained both shale and Heagher lime, Below the depth
of 198 feet all of the core reacted to acid test for lime,

Yours very truly, '
" Columbis Mining cgmpany, inc,
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“F-104 (Rev.)
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UNITED STATES

!ARTMENT OF THE INTER!OR‘
DEFENSE MINERALS EXPLORATION ADMINISTRATION

OPERATOR'S MONTHLY REPORT AND VOUCHER

Budget Bureau No. 42-R1036.3.

"

Approval expires 6-30~53.

oA

—

Month of ____fZ‘?_‘/ .................. , 1952-_.  Docket No. DMEA/37725"X ____ Contract No. L&z — £/¢7__.
Operator’s Name _._Columbla Mlring Company. InCe___ Minerals _____ CoPpPesr— ...
Address , G o4 Flocer Holel Oy ~ Melera-Lleontle. . oo
Contract Amount, $. 24,2/ 7 La_ Government Participation: $-2.9, Amount, $. /2L 485 . Fo_______
'FOR OPERATOR’S USE FOR GOVERNMENT USE ONLY
ITEMS OF COSTS
Monthly - Totals Previously Totals To Date Approved Approved Totals Approved Totals
f, Total Reported Monthly Total | Previously Reported To Date

M I‘m;elaem'hmt]Contmcts:
Drilling oo e M e .
Bulldozing .. oo | . 22570 Jl2z.se\ .
Crosseutting.. .| e
Drifting o e e e e

(2) Labor and Supervision:
(Labor ..o | HGFed  FBO2F Bl 27 N e
{§upervision _______________________________________________________________________________________________________________________________________________________
: Technical Serviees._......_____{ | | e e

(3) Operating Mat’ls. and Supplies:

"Timber I O N7 2 VA A HASFAEN e e e
_ Explosives___...__ R I e Fse.2o | Foe z2e| | A IO
Pipe._Sepplics | .. e PLLEFE | VA4 40 4| Aal_oXJX[ _______________________

(4) Operating Equipment:

CRental ..
Purchase..........._.....________.
Depreciation_é,ﬂl_;z&_dezy__

(5) Initial Rehabilitation and Repairs._.

(6) New Bldgs., Improvements, etc..
(7) Miscellaneous:

Repairs to Equipment___________

Sampling and Analysis...___.___

Payroll Taxes.(PecrdernT ..

- Liability Insurance.........._.__.

Ui ermpeley. rrenl. Comprensntio

(8) Coﬁtingencies (specify):

" ToraLs

R Fepien | 2FcP.cn
N V5 N 2N D 4 & W42 N
_________ 2L @B e S 0D
A 252 JCT 2T
Y TN

L LT2.97

12 £23.L7

W

L2y &L

VERTY,

I certify that the above bill is correct and just and that payment therefor has not

been received.

Title

*Pay@olumbia Mining Company, InC

3

*When a voucher is signed or receipted in the name of a company or corporation, the name o{the person writing
‘ the company or corporate name, as well as the capacity in which he signs, must appear. For example: ““John

Doe Company, per John Smith, Secretary,” or *“ Treasurer,” as the case may be.

——3 NOTE.—Title 18, U. S. Code (Crimes), section 1001, makes it a criminal offense to make a willfully
false statement or representation to any department or agency of the United States as to any matter within its

jurisdiction,

(Instructions on reverse)

nt 4

Signature _..

Pursuant to authority vested in me, I certify
that this account is correct and proper for pay-
the amount of:

$.53¢C. «§

""""(Ié)méxi'{ea"éé{myi

Vou. No. oo






@1990% 331340 ONLININA LNFANHIAOY S °

“ul paf[y 9q 0S8 pnoys sawnfoo 338 0} S[BIOL,,
pue ‘. pajroday Aisnoiasig s[8l0l,,, ‘enp junows 80T,
A1qIUoIA,, 943 SuIALZ puB ‘039 ‘Sunjup ‘Surpnossord ‘uizop
-[nq ‘Sunup ‘se yans ‘prom sapduosep oyvrdordds oY) 1038
A[o98IpowWIwl S31UN J9Y}0 10 J93) Jo Jaquinu 3y} Surmoys £q pug
«Yuopuadapuy,, P1om 9Y) 9A0QB PAB)S 58 Fulle[ep Aq FOT-AN
wiof jo (I) wrejr Iopun wiB[d SIY Jwqns (14 I0je1ad()
oy, °"puly Aue jo uonwjudWNoOp Aq pajroddns aq o} painb
-ol1 j0u aI8 ‘19A9MOY (V) 00Z-AW Wwlog uo s§30819u0d 9dtad
POXy JOpUN JUSWASINQUII JOJ PAHWGNS FOI—JJN ULIOL

‘paroddns snyp
oq 0} jou o188 HOI-JIN wWIog jo sardod Inoy oyJ, ‘pojuUSw
-noop 9q 03 palnbal st FO[-AN w0 Jo Jouibiio oYy A[uQ
—'d ‘N ‘194onop A[qIUoJy ayj} 0} payos})B8 aq p{noys adioAut
Jo Iapao os8ydInd 9y) Jo Adod Payl}iad 8 Io [BULILIO ) SISBI
959U} U] °00'0G$ PodIXd §9s09 [BuplAlpul 9soym sassyoind
quawdinba jo sos8Y Ul 3de9xd SHUIWNOOP PIYIIID 10 [BUISLIO
yym 1egonoa L[yjuowr siq jroddns jou pasu ltoyviad() ayj
‘9uno998 Jo SPI0YAI PUB SY00( 8,103813d() 9Y3 JO }IpNB UB B
PINOYS I0}IPNE JUAWUIIAOY) € ‘SI 98y} ‘yIpns ,0}is-Uo,, U8
9A8Y PInoys 00— JN Wi0] I9pun 308I3U0D 8 }BYJ SIUTUIIOP
uo1gay 9y} Jo JI9dyj() QANNSXH oY} JI -einysusis ayvld
-oxdd® £q pemojoj ¢, (aduosusi], 10) £do) ani], payna),,
‘sny) poje)s aq ABW UOIBOYINIID SIYJ, IO SAIINOAXH
[8U0IS9Y oY) AQ POAIBM UQ3( SBY UOIPBIUIWINOOP YONS SSo[un
‘sijoafed jo sydrrosuBry 1o sjjoifed ‘siopio eseyoind jo serdod
PayIIL9 £q 10 uonBjUIWINIOP [Buidlio £q pajoddns aq jsnux
00Z2—AN wWuIof 90®IJUO? I9pun paunoul sasuadxe o[gssing
~wlal 10§ pojylmuqgns ueym HQI—JJA wiod jo [BUISLIO oYJ,

*8911039)8BD USA3S I9Y}0
oY} Ul POPN{IUI J0U §)S00 USISAIOJUN AUB sapnjour (8) wey

*§3509 10Q®8] S8 () W) Idpun
popnoul 9q 0% st uwononpadp [joifed v se IoLodwd oy}
£q pred amsys oyJ, ‘() wey Jopun pojrodar aq pnoys
Joyerado oy) £q pred a1 yorgym uorjesuadwod s,UsWNIOM
pue oouwinsur Ajiiqei ‘saxey [[oifed jo tred By} A[UQ
‘gisAeue pus Jurduwes pus juswdinba 03 siredor ‘oousinsur
uvorpssuadwiod s usdmuyIom ‘ousinsur A1qel ‘sexe} [[oxfed
§8 yons ainjipuadxs Jo §9d43 SNOSUB[[SISIUL SIFA0D (1) W]

*(¢) pue (7)
swo)l Jopun pojrodal aq 30U PINOYS ‘9I0JAISY) ‘S$)S00 9S9Y],
«p90foxd oy} 105 A1essodou 999 ‘sjuowrasorduwr paxy ‘sSurpiing
MU JO UOIIONIISUOO IO UOIYB[|BISUI 8]} Ul Pasn 299 ‘S[B1I9)BW
‘8901AI9S [BOIUYDA} ‘uoIsIALAANS ‘10oqB] 93} sapn[dul (9) W]

*(€) pue (g) sway Jopun
pajiodal oq j0u pInoys ‘910Jo197} ‘53500 989 ], ‘puswdinbe pue
‘saungxy ‘suorys[[eisul ‘s3uip[ing Junsixs jo aredar pus uore}
~1[1qBYI [BI}LUT B} U PISN 918 YIIYMA *0}9 ‘S[BLIa)BW ‘SI01AISS
[8o1uyde} ‘uoisiatodns ‘zoqe| jo 83800 sosdwiod (§) wrely

' U0}
-groa1da( ,, Jopun pojrodar oq (M poumo jusmdinba jo uory
-groaadop 10} wiy 9sinquired 0} J0)eI13d( oY) anp sarnjipuadxd
Jo junowr® 9YJy, °,9SBYIINJg,, Iapun pojiodar aq ([ juswa
-dmba jo eseyoind ay3 105 Juowfed 10] payB3Iiqo A[np 1o pred
junows 9yJ, °,[¥3IUdy,, J9pun pajrodar aq [im Ajaed pary)

8 03 Juiduoreq juswdinba Surjuai 103 opBw SoIN}IPUIdXa O],
‘uoryeroardep puwe essydind ‘[elual ‘st 38y} ‘sednjipusdxe juow

- -dmbe 3urysiedo jo sad£q ooayy ayy readdw (F) wel 18pupn

*(9) pus
(9) sweyr Jopun pasn 38Y} uBY} I9Yjo jo9fload oyj ur pasn

- soriddns pue [ele3BW JO §)500 9Y) epnjdul (g) we] I9pU()

"(9) puB (g) swey1 Jepun powlojiad Jiom
d0] PISn S90IAI9S [BOIUYID) puw uoisiatadns ‘Ioqe] apnjour
jou o ‘suoneiedo £iojvio[dxd Oy} JOJ POLINIUI SIIIAIOS
1801UY0d) pue uolsiazedns ‘Ioqe[ 9pnpoul (g) we}] Iopupn

*30813u00 quopuadopur
ug Iepun powrioyred 919M 91 Y3noy) s8 00Z—AIJN WIOJ 39BIY
-uod Jopun siseq jiun ® uo Jojy pred Jiom jaoder ‘osty  *(y)
00%—Jd N wiIof uo st pajrodas 30813u09 9y} j1 ,Juspuadapu],,
plom 9j9[9p pu® {Q0Z—AJN WIo Iepun 19BIJU0I-NS B SI
30813009 89U} JT WO HI0YS,, SPIOM 239[ep (]) W3] J8pup)

‘SULIOJ 99BIJUOD ISYI0 ISPUN SOIJIAII98
Bunzodas ut esn 103 o1qe)deps A[IPBaL SI WIOJ SIY} ‘I9AaMOY
‘(3961 L1eniqeg pesIady) 00g-dIN Wod jo (%) 9 9[oIMY ul
1godde Loy} 10pio oY} Ul PaFuUBLIB 918 800 JO SWAYL Y],

‘wI0j 9y}
JO I9UI0D 3J9] JOMO[ 3} Ul UOI}BIYNII00 9y) ufis pinoys ‘1%19'21{{'8
81 10 J03819d() 9y} pus ‘10jerad() ayj Aq ul paf(y aq p[noys
$OI-AIN wioq ur seoeds o[qwoidde oy} [[y—'4oyonoq puv
poday Aoy $.401049dQ—F 0T~ U Wedoy J0 uorpindasg

*3uimor[oj yjuowr a9y}
JO UIGT OY} uwY} Id)B[ J0U UOISeY 93 JO IO OAIINIIXG]
99} 09 Jues aq Isnwr YIIyMm jo [[8 s91dod Inoj pu® [euISlic us
ut paredard oq pnoys 10381ad() jo ya0doy A[YIUON SYJ,

"PIIWIQNS 8q 0} 91% 0S[B sLBSSB puUB §30[
‘dew ® U0 WMOYS 9¢ 0} SI SI[OY JO UOIJBUIIUI PUB UOI}
-800[ 94} ‘Sul[Up WInyd Io JUI[[IIP PUOWBIP JO 9S8O I}
u] °sSUIIOM Ul SPOUBADPE §® [[oM s® udy®B} sojdwws Jo
sA8SSB pU® UOI}820] pu® paysIjPuUad suorBwIO] Furmoys
£9Y9793S 10 sdew YA PAHBIISN[L 9 0} Sl SAIJBIIBU oY)
‘aqissod JsAaieyp| ‘ISYINOA puw 310dey sy} 07 quLW
-0%))% UB S8 PAYSIUING 9 ISNW PaIajunooud sai}|NoWIp
[ensnun Lue pue ‘poysijduroosw sjnses ‘epvwr ssesfosd
jo uonduosep SAIBIIBU  9SOUOD Y—'2auDLDN (2)

ue
‘uorjeiado jo sod£} snomBA 9y} IOJ 9509 SMOYS qog{m
sainyipuadxe jo g10dox [80135138)8 B St SIYJ,— 740d2Y $804
-Boig puv 130D RUN) 8L0101AQ—VY YOI W w404 (Q)

{81800 JO BIBYS §,)UIWUIDAOK)
94} 103 10j819d( oY} SuisINqUIAI JI0j IOYONOA B S9IN}
-1JST00 puB SoIN}Ipuedxs S[I8}9P ULIOJ SIYJ— L0yono/
puv poday Rpyruopy s404dQ0—hOI-J N wi04g »)

:8M07[0] 58 saed 934y) JO §)SIS
-u0d jJ0del SIUJ, °I92LH() SAIINVSXH [BUOLHLY Y} YInoUy)
JudUIdA0Y) 9y} 0} ji0der A[yjuowr ¥ 9¥BW 09 Ppadinbar
st 90d9foad uoneioidxe ue jo (10308I9U0D) Iojeied() oYJ,

401VY3dO 40 LYOdId ATHINOW

ya . Vi /

é/zl 018 ""'«%’" ____?___'__f_’%'___--- oBLL

a1njyeudg

IELYNIEITY 40 WEOIIA() WAILOOEXY VHNC A€ TVAOHAAY

Zosp = g T )"? " oL,

.?y—-"a.v—'?““ aIny8uldig

*108I}UOD Y} JO SULIS) OY) YIIM S0UBPIOIIB UL '“'5‘97;"3' *ON 30%13u0)) 1opun $29foad wonBISITIMIPY uonyBIOdXT

o~ .

S[BIDUIIN esua;aq‘u Sunyerado st 19yan0A SIY3 FurIuIgNs 10308IJTW0D 97} JAI[9( PUB 9SPI[MOUY AW JO 959Q 973 01 187} £J17499 |

SHAILVINISTHdHAY LNANNHTAOY) id NOILVDIJILHA))

(Ajuo 2sn juawusaaor) 104)






y

Torar Costs

G.22+97

T F-104A Budget Bureau No. 42-R1151
- -1052) ) ) ‘ ‘ Approval expires 6-30-53.
] UNITED STATES '
DEPARTMENT OF THE INTERIOR
DEFENSE MINERALS EXPLORATION ADMINISTRATION
OPERATOR'S UNIT COST AND PROGRESS REPORT
Month of @Y 195%—. Docket No. DMEA /&24°X..  Contract No. . Zem-E /4% .
Operator’s Name Columbia Mining Company. 0« Minerals .. Ceog2ee .
Address .. bo s Flacesr Holes L/, 4-&_/‘:&.‘.?%% e
AUTHORIZED BY CONTRACT
orERATION % | vwe | OgysTam | Uymetms | Gogrmopum | Ugme | oo
’ . Units Unit Costs
@
Drifting ; Lo || 375453 437 | LOHEI 48| 2=t | #T30|| boe) 22 SPT
Crossecutting_......_________________ [ | RN S | U NS N | N
Raising_ oo SN (U | RS (U U | KUY N
Shafts - S DU | I U S e e
Winzes I | IO AU | K ST I | I A
Drilling: Coreo oo oo N e e
Churn - SO (O | ISR [ | I J DRI | ES R [
Auger.._, e - N IO | I AU I _ e
.Stripping.‘?.‘&:m;. AT B A || . Mone | pMore. | ... 122870 | [/22432| (L3500 (/220408 Gl 2Be ST
Trenching i (U | ES N S | R S SR U | I - -
Test PitS_ oo oo [ | IS UUNUR | ST AU R | R S
Roads and Trails.________________|._____ N O | IS U AR AR | SO R
ToraL CosrTs
ToraL DisTriBuTED CosTs..__ || 3 %6s%%| oo .. __144,_21_4_4‘_-_ S BY

Operating Equipment Purchased_.....__ L 77X | ,__4_Z,ZZLZP_- ...........................................
Initial Rehabilitation and Repairs_______|[._____. [ I | N M _ SRR R,
New Buildings, Improvements, ete..._.. . S,

WA 72

The undersigned company, and the official executing this certification on its
behalf, hereby certify that the information contained in this report is correct and

complete to the best of their knowledge and belief.

=3 NOTE.—Title 18, U. S. Code (Crimes), section 1001, makes it a criminal offense to make a willfully
false statement or representation to any department or agency of the United States as to any matter within

its jurisdiction,

(Instructions on reverse)

(For Government use only)





INSTRUCTIONS

Preparation of Form MF-104A—Operator’s Unit Cost and Progress’Report.—Applicable
places on Form 104A should be filled in by the Operator. The purpose of this form is
twofold as follows: (1) to furnish the supervising engineers and other administrators with
statistical information necessary to better determine the progress of the project; and (2) to
furnish more permanent information on mining costs for future use. The more important
phases of operation on which permanent information is desired have been outlined in the
form. There are blank lines, however, for those unusual phases which may need to be
reported for a particular project. It will be necessary for the Operator to distribute his
costs among the applicable phases reported with the exception of three items the costs of
which are not to be distributed by the Operator. These three items are: “Operating Equip-
ment Purchased”, ‘“Initial Rehabilitation and Repairs”, and ‘“New Buildings, Improve-
ments, etc.”” “"The reason for not distributing these items on a monthly basis is doubtless
clear to the Operator, since such distribution might well overstate the cost for any one
month or period short of the entire contract period.

Form MF-104A has been designed to tie in with Form MF-104 for both monthly and
cumulative costs. The “Total;Costs’” on Form MF-104A for each month should equal
the monthly “Total Costs” as reported on Form MF-104. This is also true of the “Total
Costs To Date’. .

In preparing Form MF-104A, it will be necessary frequently to distribute certain
costs over a number of items. For instance, supervisory and engineering costs may have
to be distributed over several phases, such as, drifting, crosscutting, raising, etc., provided
that these items were reported active for the month. Such distributions should be made
on the basis of time spent on the various phases, on man days of labor charged to such
phases, or on some other equitable basis. ‘‘Operating Equipment”, “Initial Rehabilita-
tion and Repairs”, and “New Buildings Improvements, etc.”, will be distributed to the
several phases of the project by the Washington Office of DMEA at the close of the project
if determined necessary. The last two columns headed “Authorized by Contract” will be
filled in by the Operatorif such information is found in the contract. This information is
usually a part of Exhibit “/A” of the contract. A space for remarks has been provided for
the use of the Operator to call attention to any unusual circumstances causing excessive or
disproportionate unit costs.

U. §. GOVERNMENT PRINTING OFFICE 205676






. . . .Con‘tract Idm - Elég

COLUMBIA MINING COMPANY, INC.
604 PLACER HOTEL BUILDING

HELENA, MONTANA

June 1lst, 1952.

DMEA Field Teanm,
Region II.

Gentlemen:

Advancement of the adit on the Copper Cliff
Ulaim ceased on lMay 3rd, pending the outcome of negotiations
relative to a diamond drilling program.

A contract was let to Walter Riddock, of Helena,
Montana. His apparatus was installed in the last week of
May, for the purpose of drilling an Ax diamond drill hole to
a depth of 300 feet, cross sectioning the Park Shale to the
North, of the Bark Shale and Pilgrim Dolomite contact.

Some difficulty was encountered in collaring
the hole because of the failure of cement to set up. By
experimenting with different mixtures, the drillers finally
succeeded in obtaining a solid ‘collar.

The equipment is in good condition, and the
operators appear to know their business. A small amount
of ravellig occurred in the first few feet, but nothing
of & serious nature.

Yours very truly,
Columbia Mining Company, Inc.

m : BYZQ 4 Z Ce
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Budget Bureau No. 42-R1036.2.

. Approval Expires 6-30-52.

UNITED STATES
DEPARTMENT OF THE INTERIOR Contract No. /.

DEFENSE MlNERALé ADMINISTRATION

Docket No. DMA ... /3 2 2" X _

Total Contract Amount $-_2..‘7_(,.__2_4.Z.--z_4____

Government Participation: 52 o, Amount, $_-_Z2,___/_é_:££_?.é_-
Distribution of Expenditures for Month of ____...__.__._____/ _/2_)::_/ /= /Z:-?—Q’" ......

163977

STRATEGIC AND CRITICAL MINERAL EXPLORATION PROGRAM
OPERATOR’S MONTHLY PROGRESS REPORT

Operators are to submit monthly reports to the designated field
representative of the Defense Minerals Administration. Reports are
to be submitted in quadruplicate prior to the 15th day of the month
following the reporting period.

Narrative.—A concise narrative description of progress made, results
accomplished, and any unusual difficulties encountered is to be furnished.

Maps.—Wherever possible, the narrative is to be illustrated with
maps or sketches showing formations penetrated and location and assays
of samples taken as well as advances in workings. In the case of diamond
drilling or churn drilling, the location and inclination of holes is to be
shown on a map; logs and assays also are to be submitted.

_ Cost-Accounts.—All applicable parts of this form are toxujé%f%_ﬁllgd._m:ﬁ S
This report will form the basis for payments of the Govertinént’s pars- =
ticipating share of expenses. Audits of accounts may be mad&from time -+

to time.
JUN 2 €12z

CERTIFICATION

The undersigned company, and the official executing this certification on its behalf, hereby certify that the information contained
in this report is correct and complete to the best of their knowledge and belief.

Columbia Mining Gompany, Ings! By / QW

(Name of Company) (Signature of Authorized Official)
’ ’ "
S =L = /TS Sec. —Hmeo, ,
(Date) (Title)

NOTE.—Title 18, U. 8. Code (Crimes), section 1001, makes it a criminal offense to make a wilifully false statement or representation to any department or agency of
the United States as to any matter within its jurisdiction.

16--64068-3
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MONTHLY SUMMARY COST STATEMENT

List as Shown on Exhibits Attached to Contract

FoR GOVERNMENT USE ONLY

TrEM MONTHLY ToraLs PREVIOUSLY TOTALS TO
Torar REPORTED Dare Approved Approved Totals Approved Totals
Monthly Total Previously Reported To Date
1. Fixtures and Improvements: -
(a) Facilities ... - S O B P - - -
‘ PSS P, |- [ e mmme e | e e il
&) Buildings .| S O] (OO PR
(€) Fixtures .o S ) [
2. Operating Equipment:
(a) Purchased!........_... | T8 1736.62 | /812,687 . I I
(®) Rented? B R N 2Iep.oe | 250200 I (U S
(¢). Furnished by operator.....|-......- 13.en| (5 o | 3202 |
£ > o S O Y PRV L
3. Rehabilitation and Repairs:
(a) Facilities B 600 g Ay O] PR
(b) Buildings. oo R (R ) P
(c) Installations R I PR ——- N O N FE R
--------- -- "“""'z-----x-----’---- R ] DT TP SRR PR S [T
16—64068-3






.A"',

A ' .
MONTHLY Q’IMARY COST STATEMENT—ConhA
. For GOVERNMENT USE ONLY
ITEM MONTHLY ToTALS PREVIOUSLY TOTALS TO
’ Torar :  REPORTED Dare Approved Approved Totals Approved Totals
Monthly Total Previously Reported ‘To Date
(d) Fixtures..__. e e e
4. Labor? I (52700 J753.29 | 33029 |
5. Supervision...__.___._______ I S e S (U RSN RS A
6. Supplies .
(¢) Timber R ov 250,/ H(# L
() Explosives N 34738 S22, 78 | K220 I PO
(¢) Repair Partsf:-.éﬁy.ééz ..... Go278| Ll SCll | FALTIT nh -
(d) Other . SRR URU RN (RO I
7. Power __-_./.4'.?)..4_2 42 ?0 /73 4 b? — e e mmm—mmmemmmmmm e | em e e
8. Transportation I D
9. Insurance
(@) EiseTodustosal Sctrterl | [3537| e 22235
(b) Public Liability S P DN FU T FUT -
(c) Workmen’s Compensation.| ... LU o Y42 - - -
10. Contract Work S RO I I A I I
11. Other (specify)_,D.ez.g’.c_.)/.wt e W22 . |.... M22.470. R I, . e
TOTAL oo 3327259 G3 43,78 | LAE23.L7
Deletions. oo [ S . -
Adjusted totals__________________ . -
Totals previously reported e e B
Totals t0 date oo | vl e B

1 Enter amount paid during month toward total purchase price.
2 Payments for rental of equipment or prorated depreciation on equipment owned by contractor.
3 Submit copy of the Social Security form filed under the Old Age Insurance system showing complete wage and salary data or furnish copy of payroll sheet giving same

data.

Note.—Indicate that portion of supervisory/djﬁce, and engineering salaries that is chargeable to this project.

FOR G,})VERNMENT U

Checked by

Entered by ........

Approved by -

Amount approved for payment

Remarks

16—64068~3






EXPLORATION UNIT COST AND PROGRESS REPORT FOR MONTH OF .
(Supply Data Below Applicable Only to Your Operations)

’ ‘Cosrs ’ _ PROGRESS 4
e Wagest and | pouioment uoolics | ' ' " Units this | UBits pre- ; Units authorized by
sah}}'lgas Clulpmelft L Supplies Other ¢ : Total , Unit month v1gl;ﬁse'dre- Units to date | ooheraar (Exhibit A)

.Drimng (22200 76037 /23407 | 3422 222295 A | LEZ Lt | 2l | o .

Crosscutting : i . S S SN PR

Raising . : ' o R

Shafts cooocoeeeaoee R ' S S JE I -

"Winzes__. : B e el SN (R

Drill holes. ..o - . A O [ A N | -

Overburden ' R— 4 (! IO [ -

Rehabilitation and preparation... SN P A, SO SO i -

'Geology and geophysies..........__. - S - - -

Trenching. ..o SN IO S - J DY FU e B -

Sampling and assaying........coooo|oocooo. : S - R PR S ' - - . -

Roads and trails_.___._._.________|[________._______ - — ' e N e N -

Test pits oo | : - s P S —

10111053 65771031 50 DU N - S - : ;

Torars 1827.00| 2608|1247 24270 22 75.85| | 487 | s | 2l | S

1 Prorate supervisory, engineering, and office salaries in proportion to man-shifts of direct labor. -

3 Prorate charges for equlpment that is not exclusively for one type of job (such as compressors) against authorized units of work in each category.

3 Where entries in the ‘‘Other” column (above) are more than 25 percent of the total expenditures, a breakdown of this item should be made. .

¢ Specify whether feet, cubic feet, acres, miles, etc. ' . 16—64068-3  U. 5. GOVERNMENT PRINTING OFFICE
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COLUMBIA MINING COMPANY. INC.
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MF-104 Budget Bureau No. 42-R1036.2.
(August 1951) Approval Expires 6-30-52.

?

¢ UNITED STATES

DEPARTMENT OF THE INTERIOR Contract No. /-
DEFENSE MINERALS ADMINISTRATION

Docket No. DMA __._ /3 287X ...
Total Contract Amount $-.A.2.-¢}.ZLZ(_.Z.4 ________
Government Participation: __________________ 2 2% Amount, $.../%, 7 3 L. 72 .

Distribution of Expenditures for Month of ......_. LTarcr —/F 372

‘ STRATEGIC AND CRITICAL MINERAL EXPLORATION PROGRAM
| , OPERATOR’S MONTHLY PROGRESS REPORT
|

Operators are to submit monthly reports to the designated field
representative of the Defense Minerals Administration. Reports are
to be submitted in quadruplicate prior to the 15th day of the month
following the reporting period.

Narrative—A concise narrative description of progress made, results
accomplished, and any unusual difficulties encountered is to be furnished.

Maps.—Wherever possible, the narrative is to be illustrated with
maps or sketches showing formations penetrated and location and assays
of samples taken as well as advances in workings. In the case of diamond
drilling or churn drilling, the location and inclination of holes is to be
shown on a map; logs and assays also are to be submitted.

~ Cost Accounts.—All applicable parts of this form are to be filled in.
This report will form the basis for payments of the Government’s par-
ticipating share of expenses. Audits of accounts may be made from time
to time.

CERTIFICATION

The undersigned company, and the official executing this certification on its behalf, hereby certify that the information contained
in this report is correct and complete to the best of their knowledge and belief.

. N
_______ Columbla Mining Compsny, Inc " By Zﬁ@wjﬁ.

Signature-of Authorized Official)

______________________________________ ﬂ'____:__: / S - -5“ K — - SEec - -7 S a.
(Date) (Title)

NOTE.—Title 18, U. S. Code (Crimes), section 1001, makes it a criminal offense to make a willfully false statement or representation to any department or agency of

the United States as to any matter within its jurisdiction,
16-—64068-3





MONTHLY SUMMARY COST STATEMENT

List as Shown on Exhibits Attached to Contract

FOorR GOVERNMENT USE ONLY

2. Operating Equipment:
(a) Purchased®.........__...

ITEM MONTHLY TOTALS PREVIOUSLY TO];ALS TO - -
ToraL REPORTED ATE Approved Approved Totals Approved Totals
Monthly Total Previously Reported To Date

1. Fixtures and Improvements: |
(a) Facilities..______________

(¢) Furnished by operator
/ﬁw;@m,?o@ﬁ

3. Rehabilitation and Repairs:
(@) Faicilitiesft_-ga%___pfz__
Ll ins. Coansoooeoeo

ol

() BuildingS. e ooeeeeeeee| oo -
(¢) Installations.. . _.._cooocceo_foooo. L7 08... e L7293 e
. ‘ 16—64068-3
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R MONTHLY S&MARY COST STATEMENT—-Contian
P -
$ . . ii‘on GOVERNMENT USE ONLY
ITeEM MONTHLY TOTALS PREVIOUSLY TOTALS TO
Torar REPORTED Dare Approved . Approved Totals Approved Totals
Monthly Total Previously Reported To Date
(d) Fixtures I I . e P

4. Labor3._._

5. Supervision.._.__________.____ B Y I U RO LI S
6. Supplies . ‘
(a) Timber N VX WY <) | S Y28 . 3 L AVA 4 R R N
(b) Explosives..._____.___.__._ S - IRE 2807 L. bo| ST o2 FAf Y ) S
(c) Repair Parts.#54poticr | . 43,03\ 22527/ L3174 ]777/(2\) _____ ]
7. - [ D
8. Transportation S S (R - - e | | e
9. Insurance
(a) Fire : I JU D wmemeny e , e
() Public Liability .. oo | Ao ST P S
(¢) Workmen’sCompensation. |......____.____. | A _ J P S
10. Contract Work_______________ .| -__//92 +5B ________________________________ A— S I
11. Other (specify) S SO (RO PO S S

ToTAL

Deletions. ...
Adjusted totals R E

Jus . =53
Totals previously reported...___._____| ____.___________

Totals todate. .| ... Cg%,ﬂ/ ________ K774 416?%_%

1 Enter amount paid during month toward total purchase price.
2 Payments for rental of equipment or prorated depreciation on equipment owned by contractor. .
3 Submit copy of the Social Security form filed under the Old Age Insurance system showing complete wage and salary data or furnish copy of payroll sheet giving same

data.

Notre.—Indicate that portion of supervisory, offige,/and engineering salaries that is chargeable to this project.

Checked by
Entered by ........
Approved by -






ot
R
« 9
f EXPLORATION UNIT COST AND PROGRESS REPORT FOR MONTH OF
(Supply Data Below Applicable Only to Your Operations)
!
Cosrts " PROGRESS 4
Irem ite thi Units pre- : ; :
Wages ' and | gquipment ? Supplies Other 3 Total Unit Units this viggiltzdre- Units to date | oo it duthorized by
Drifting.eeeooeooooeeeeeee L2LALG ... 2Lt s LB SHGll|. . LTI, werecreans |s AT | & erza
Crosscutting - 2 g
Raising R RN E N NSV N
Shafts . i | L : S I
Winzes.........o... SN, USRS N (SRR, LS S S F—— S ‘
Drill holes. oo e ——- ofeees [ P DU SO,
Overburden - SRR SO N SR (SOOI (R [, - [
Rehabilitation and preparation__| .. e e - . E— ‘
Geology and geophysies.........___. : - ;
Trenching ... | - - SRR F
Sampling and assaying. .. f e e I SN N
Roads and trails..................._._. SR SV BNV FU S (R JU .
Test Pits e oo : SR U IS R
Other (Specify)-ccceececcaccaccccaanacfcaaee PSR O PSS O P, emeen S
N R R (RSN RO DRSO S SN RN FUNRUUTE RS B
ToraLs Ll oldF| i Delios | L2255 nt | S HGLg . 2L Eer . STt | g | A | C o .
. ! Prorate supervisory, engineering, and office salaries in proportion to man-shifts of direct labor.
3 Prorate charges for equipment that is not exclusively for one type of job (such as compressors) against authorized units of work in each category.
3 Where entries in the ‘“‘Other”’ column (above) are more than 25 percent of the total expenditures, a breakdown of this item should be made.
¢ Specify whether feet, cubic feet, acres, miles, ete. 16—64068-3  U. S. GOVERNMENT PRINTING OFFICE






=104 . Budget Bureau No. 42-R1036.2.
(August 1951) ‘ ’ Approval Expires 6-30-52.
: UNITED STATES
DEPARTMENT OF THE INTERIOR C°“t“‘l‘zltm1i‘l’§ _-_./..é.z ___________

DEFENSE MINERALS ADMINISTRATION

Name of Operator _-(é/_‘:/?jé/_f _____ /7 zz/zzﬁ____éfémﬁ_ga,z_,.zac_.. ________________________________

Docket No. DMA .. /S J S~ X

Total Contract Amount $.2 44 /7. Ko .

Government Participation: $72_ .9 Amount, $.2.2 /8" 2. 72

Distribution of Expenditureé for Month of ____. ebr i alt ;1 LTS 2=

STRATEGIC AND CRITICAL MINERAL EXPLORATION PROGRAM
OPERATOR’S MONTHLY PROGRESS REPORT

Operators are to submit monthly reports to the designated field
representative of the Defense Minerals Administration. Reports are
to be submitted in quadruplicate prior to the 15th day of the month
following the reporting period.

Narrative.—A concise narrative description of progress made, results
accomplished, and any unusual difficulties encountered is to be furnished.

Maps.—Wherever possible, the narrative is to be illustrated with
maps or sketches showing formations penetrated and location and assays
of samples taken as well as advances in workings. In the case of diamond
drilling or churn drilling, the location and inclination of holes is to be
shown on a map; logs and assays also are to be submitted.

Cost Accounts.—All applicable parts of this form are to be filled in.
This report will form the basis for payments of the Government@é”par- .
ticipating share of expenses. Audits of accounts may be made from titne- R
to time. . .

CERTIFICATION

The undersigned company, and the official executing this certification on its behalf, hereby certify that the information conﬁﬁned
in this report is correct and complete to the best of their knowledge and belief.

o/l /7//7//779 (éﬂzﬁ‘/ﬂf/’j/-—,g By

Iy
__________ I ¥ IV
(Name of Company) (Sigmfture of Authorized Official)

/ﬁrc’7 S biag S/ FE 2 m

""""""""""""" %) (Title) /

NOTE.—Title 18, U. S. Code (Crimes), section 1001, makes it a criminal offense to make a willfully false statement or representation to any department or agency of
the United States as to any matter within its jurisdiction. ‘

16—64068-3
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MONTHLY SUMMARY COST STATEMENT

List as Shown on Exhibits Attached to Contract

ITEM

MoONTHLY

ToraL

TOTALS PREVIOUSLY
REPORTED

For GOVERNMENT USE ONLY

" Approved Totals °

Previously Reported

Approved Totals
--- To Date

1. Fixtures and Improvements:
(a) Facilities_..__._________.

2. Operating Equipment:
(@) Purchased..._._____.___________

OR R.entedz

Elrpztn. Loader

(¢) Furnished by operator

3. Rehabilitation and Repairs:
(a) Facilities......___________






MONT‘ SUMMARY COST STATEMENT—.tmued

.
t Fon GOVERNMENT USE ONLY
TOTALS PREVIOUGSLY TOTALS TO -
REPORTED Dare - Approved . Approved Totals Approved Totals
Month]y Total Previously Reported To Date

(d) Fixtures

2l G20

. Supervision B .

. Supplies
(a) Timber . 74 347
(b) Explosives IS

(¢) Repair Partsﬁz%?:é;fg-.__&_é_' 3.2/

(d) Other

. Transportation

. Insurance
(a) Fire
(®) Public Liability
(¢) Workmen’s Compensation.

oo rlbpelarr 7B

Expese. Shale . andl

Sl w22 SO Corlocs o7
FprTal oo

ToTAL

Deletions
Adjusted totals
Totals previously reported
Totals to date

1 Enter amount paid during month toward total purchase price.

2 Payments for rental of equipment or prorated depreciation on equipment owned by contractor.

3 Subémt copy of the Social Security form flled under the Old Age Insurance system showing complete wage and salary data or furnish copy of payroll sheet giving same
ta.

Note.—Indicate that portion of supervisory, office, and engineering salaries that is chargeable to this project.

FOR GOVERNMENT USE ONLY '

Checked by - e
Entered by ...

Approved by )
Amount approved for payment ...

Remarks e






EXPLORATION UNIT COST AND PROGRESS REPORT FOR MONTH OF }
(Supply Data Below Applicable Only to Your Operations) :

|
Costs . PROGRESS 4 ;
ITEM s N Units pre- N s
k Wages ! and 5 Units this + : Units authorized by
‘ S§I arles Equipment 2 Supp}lt?s Other 3 . Total Unit . month wgtéﬂ}e' dre- Units to date contract (Exhibit A)
Drifting 4820 )76 08 SehM| -V Y. 12

Winzes...

Drill holes...o...oo.... i - 4350 S
Overburden......422.2 a - 27 . 12,472 ) | . Fo-

Rehabilitation and preparation..{. ..o |l B R A RN D SUUO) DRSO R
Geology and geophysics

Trenching...... S,
Sampling and assaying..............
Roads and trails.._................_._.
Test Pits oo eo e :

Other (Specify) -neeemmcemomcoccomeee| o

ToraLs 26430 /90t N3] STedgll| . 27281 &/

1 Prorate supervisory, engineering, and office salaries in proportion to man-shifts of direct labor.

3 Prorate charges for equipment that is not exclusively for one type of job (such as compressors) against authorized units of work in each category.
3 Where entries in the ‘“‘Other” column (above) are more than 25 percent of the total expenditures, a breakdown of this item should be made.

4 Specify whether feet, cubic feet, acres, miles, ete.

16—64068-3 = U. 5. GOVERNMENT PRINTING OFFICE
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Budget Bureau No 42-R1036.2.

. R E e . Approval Expires 6-30-52.

UNITED STATES
DEPARTMENT OF THE INTERIOR C°“‘"‘Ifltm1‘i‘1’§ /LT

DEFENSE MINERALS ADMINISTRATION p
Nolokl 5-¢ ~s9. 7K.

Name of Operator __-MC}}.J :’i _______ Q:T_iqu

Docket No. DMA _..... 333 -
Total Contract Amount $._ &% 33_"2_0.& ______________ R
e 53 22,150e50
Government Participation: U % __Amount, ‘B s :}D_ b e
Distribution of Expenditures for Month of U LA O

SLPaTy LNCe

- STRATEGIC AND CRITICAL MINERAL EXPLORATION PROGRAM
OPERATOR’S MONTHLY PROGRESS REPORT

Operators are to submit monthly reports to the designated field
representative of the Defense Minerals Administration. Reports are
to be submitted in quadruplicate prior to the 15th day of the month

Nfollowmg the reporting perlod

5 g 2 a Narrative—A concise narrative description of progress made, results
zZ=aZ  Dgccomplished, and any unusual difficulties encountered is to be furnished.
i
o : . - .

& ;;§ Maps.—Wherever possible, the narrative is to be illustrated with
555 w-maps or sketches showing formations penetrated and location and assays
=32 " Jof samples taken as well as advances in workings. In the case of diamond
S udrﬂlmg or churn drilling, the location and inclination of holes is to be

“=shown on a map; logs and assays also are to be submitted.

Cost Accounts.—All applicable parts of this form are to be filled in.

This report will form the basis for payments of the Government’s par-

. ticipating share of expenses. Audits of accounts may be made from time
to time. o

CERTIFICATION

The undersigned company, and the official executing this certification on its behalf, hereby certify that the information contained
in this report is correct and complete to the best of their knowledge and belief.

S L e LT W g JW
Godiiida I2i07 S0l mnTr . L% By

_______ P2 NN L350 L RIEN
(Name of Company) (Slgnature,( Authorized Official)

DA . RV R TE S

"~ (Date) (Titlef’

NOTE.—Title 18, U. S. Code (Crimes), section 1001, makes it a criminal offense to make a willfully false statement or representation to any department or agency of

the United States as to any matter within its jurisdiction.
16--64068-3






MONTHLY SUMMARY COST STATEMENT

List as Shown on Exhibits Attached to Contract

FOR GOVERNMENT USE ONLY

MONTHLY TOTALS PREVIOUSLY ToTALS TO

Tren TOTAL REPORTED DATE

Appréved Approved Totals Approved Totals
Monthly Total Previously Reported To Date

- 1. Fixtures and Improvements:
(a) Facilities ... S S RS SN

2. Operating Equipment: &

(a) Purchased®............._____. 35 64.50 lione ;_158 « 50

3. Rehabilitation and Repairs:
(@) Facilities R R et E T ST RS SN (U A A






Lo - £ /7

FebruaryA8, 1952

Defense Minerals Administration

Gentlemen:

The work performed during the month of January, 1952, on
the Columbia Mining Company, Inc., Project - Docket No.
1535X, and shown on accompanyint sketches, consisted of
roughing out approximately 300 lineal feet of roadway
for access to the portal site; and the removal of a talus
slide at the site. Some difficulty was encountered be~
cause of frozen ground, but mot of a very serious nature.

More overburden than was originally estimated has
appeared at the portal site, increasing the cubic yardage
to a total of 2000 cubic yards -~ an increase of 1000
cubic yards. The road work totaled 850 cubic yards. All
of this work has been done by dogzer. ’

Because of extreme cold weather, this project has been

delayed more than a month, but is well under way at pre-

sent, the equipment for the drift work now being in-
stalled and dozer work nearly completed.

Yours respectfully,

COLUMBIA MINING COMPANY, INC.

By Cf? 4C?52§22%§§€?2;§22
C. B. Mitchel

Secretary
CBM:bm






/ /m e, 74/3

@ L~ Overhutder? [ ryove &
fﬂ”’ Fortel

DMA  Dockett wo. 535X
C o pper <liff [ine
€o lu mbia Mining Cormpary-Ine.

H"/‘”‘ - Mﬁﬂ Tcirsee.

Scale: |= (oo

Jan wary I/ /942,






MONTH{) SUMMARY COST STATEMENT—-(‘inu_ed

ITEM

MONTHLY
ToraL

TOTALS PREVIOUSLY
REPORTED

For GOVERNMENT USE ONLY

TOTALS TO

Dare Approved

Monthly Total |

o Approved Totals
Previously Reported

Approved Totals
To Date

(@) Fixtures.

5. Supervision

6. Supplies
(a) Timber .-

(b) Explosives._...._..____
) .Repair Parts_.______.
(@) Otherpiz-Pipe-&--

7. Power..._________] Hose-
8. Transportation.......____.

9. Insurance

(a) Fire

() Public Liability .

(¢) Workmen’s Compensation.

10. Contract Work._..............._.__
11. Other (specify)..ocooeoooo .

Deger-work

Road=0verburden
atPortal of Adit

Deletions

Adjusted totals

Totals previously reported._.

Totals to date

! Enter amount paid during month toward total purchase price. .
2 Payments for rental of equipment or prorated depreciation on equipment owned by contractor.
2 Submit copy of the Social Security form filed under the 0ld Age Insurance system showing complete wage and salary data or furnish copy of payroll sheet giving same

data.

Nore.—Indicate that portion of supervisory, office, and engineering salaries that is chargeable t0 this project.

FOR GOVERNMENT USE ONLY

Checked by
Entered by

Remarks _.__

Amount approved for payment

Approved by t/ Mﬂ{_/MM ___________ I






¢ *
EXPLORATION UNIT COST AND PROGRESS REPORT FOR MONTH OF _.___. Ja@uary.l@52
' (Supply Data Below Applicable Only to Your Operations)
Cosrs PROGRESS ¢
frex Wages ! and Equi : : : Units this Units pre- : Units authorized by
. salaries quipment 2 Supplies Other * Total Unit month V‘g‘gig e | Unitstodate | conpret (Exhibit A)

" Drifting . BT 2L FH e 2724 I 726 %0 ot ey el
- Crosscutting.. - 5SRO OO RO SO

RAISING oo ceciceeee - -

"Shafts e - PR S OO PR S O SO (N PR
41 VT S A A SO AR IO ORI PN (AU ST FS N (R
" Drill holeS..omomeememo.. - }

Overburden -m_ -_LQZ.QO__ R SR R
Rehabilitation and preparation___| .. |
“Geology and geophysics.....c..—.. . i . -t
Trenching. e R O RN OSSN PO P
Sampling and assaying..............|... RS R - } - . .
Roads and trails ..o S R - -
Test pits — SN U
Other (specify) . ———- SSRRORRRRSY PSSO (NSNS RS IO S
¥ 5576 T .
ToraLs 312,90 | 5580|2780 2062, -

TPTorate supervisory, engineering, and office salaries in proportion to man-shifts of direct labor.
3 Prorate charges for equipment that is not exclusively for one type of job (such as compressors) against authorized units of work in each category.
3 Where entries in the “Other’” column (above) are more than 25 percent of the total expenditures, a breakdown of this item should be made.

¢ Specify whether feet, cubic feet, acres, miles, etc. 16—064068-3  U. S. GOVERNMENT PRINTING OFFICE






‘ ‘ OFFICIAL FILE COPY
Date Surname Code

PROJECT SUMMARY REPORT

J. W, Alt July 29, 1958

Docket No, DMEA-1535X (Copper)
Contract No, Idm-E169
Property: Copper Cliff Claims
' Iewis and Clark County, Montana

Operator: Columbia Mining Company, Incorporated
604 Placer Hotel Building
Helena, Montana

Operator's Property Rights: Lessee, .
. : Agreement dated April 22, 1948,
Agreement dated September 21, 1949.
Iandlord's Subordination Agreement dated
May 28, 1951. | '

Contract dated October 3, 1951, To complete - 6 months,

Work Authorized

‘The work will consist of driving a 600 foot longz .tunnel to
explore along the vein and the contact of the Pilgrim dolomite
and Park shale for the extension of mineralization found on the

~ surface,

Estimated Cost of the Project

STAGE I

Rental of tractor with dozer blade and trans- C
portation of same to and from job Total Cost $  800.00

8623






4 ®

STAGE II
Equipment to be purchased $ 9,360,00
Labor @ $12/ft, of tunnel - 600 feet 7,200,00
Supervision, 5 months @ $400/month 2,000,00
Use of Operator's equipment é months @ $41.80/mo. 250,00
Miscellaneous expense 4,707,00
Total Cost of Stage II $23,517,80
Total Cost of Project $24,317,80
Government Participation @ 50% $12,158,90

Amendments
No, 1 Effective October 3, 1951,
Changes made in Estimated Cost of the Project, Stage I.
Changes made in Equipment to be Purchased and Equipment to
be furnished by Operator,
Allows labor to be paid for drifting @ $12/ft,
No, 2 Effective December 3, 1951,
Increases rental cost of tractor and dozer blade,
No, 3 Effective October 3, 1951,
Adds one more claim to be included in. land of the contract.
No, 4 Effective October 3, 1951.

Under Stage II, allows for the drilling of one diamond drill
hole, not to exceed 300 feet in length,

No, 5 Effective June 2, 1952,
Extends completion time from 6 months to 12 months,
No, 6 Effective July 1, 1952, |

Change in diamond drilling of Amendment No. 4.






Work Completed

Drifting and crosscutting 248 feet $11,075.15
Diamond drilling 287 feet 1,959.42
Surface excavation 1,122.50
Operating equipment purchased 1,330,59

Total Cost of the Project $15,487,66

Work under the terms of the contract was started on January 1, 1952,
and was terminated before completion on July 25, 1952,

3. Report of Review: Dated August 31, 1953.

Total cost as billed by Contractor $16,267,28

Exceptions 4 . 26.06
Total Acceptable Cost Ber Audit $16,241.22

Iess: Net effect of waiver per Settlement

' Agreement of May 29, 1953 733,56
Total Accepted Cost $15,487.66
Government Participation @ 50% - $ 7,743,83

Operator's final report - nd final report received,
Field Team final report dated January 2, 1953,

4, Certification date: No certification made as there was not a discovery
of ore,

5. Comments

The Operator had some trouble financing the purchase of
equipment, hence was slow starting with a consequential high
initial unit cost, During the course of the work, the supervision
and efficiency of operations was fair,

A bulldozer cut was excavated across the upper part of the

Park shale and the lower part of the Pilzrim dolomite near the
‘bottom of the steep south slope last Chance Gulch, From this cut
an adit was driven eastward for 248 feet along the shale-dolomite
contact., No rock alteration or metallic mineralization was detected
either in the surface cut or in the adit. Consequently, Field Team
geolozist carefully examined the surface for evidence of mineral-
‘ization along the supposed favorable contact, Finding none they






recommended that the drift be discontinued, The meager surface
evidence and the work already done underground did not suggzest
that the target was not of magnitude to justify any additional
drifting, It was agreed, however, that one diamond drill hole,
not to exceed 300 feet in length would be authorized to crosscut
the Park shale in order to probe for a mineralized shear reported
by the Operator but unsupported by any visible evidence. This
hole was drilled 287 feet deep, The only evidence of mineralization
penetrated was sparce calcite and pyrite alonz a few scattered
tight fractures and therefore, it was recommended that the project
be terminated before completion of the work provided for in the
contract, . .

Further Government participation in exploration on this
property is not warranted,

i/ 6P
J. W, Alt
JWAlt/ss 7/25/58

Copy to: Docket
Chron,
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p UNITED STATES

/4  DEPARTMENT OF THE INTERIOR
DEFENSE MINERALS ADMINISTRATION

REFERENCE SLIP
DATE //? /59

REFERRED TO:

2.

3.

4,
FOR:
............ Action ceeeeeee-- Recommendation
weceemeeeeee Approval Record
............ Comment Of o
____________ Conference eoeeee---- Referring
-=ez=eem---- Consideration 7 Y,
............ Filing ceeeeee----- Reply for signa-
____________ Instructions tureof ...
____________ Investigation eeeeeeeem--- Rewriting
____________ Initials --eeeeee--- Signature

\\.t .
e
\.\Sn_leck (X) before the iten}s"ﬁ\éeding attention.
GPO  16—83815-1 Initials of sender.

W) — G g





é_ A P P A . v A
s ) J/ e //7 g B oy (;K¢ < frj»,’ S dgo .J,,M_ﬁ-

/
/ . «

o
. i
@a S M ’ y 7 - e -
Al oo oyl bomanc L8
N /

4 N v, . ’ ) s
- P = . : 4
é”/{’«f Hal Wgﬂgf'ﬂwé—é,/; f,ﬁ/ ﬁﬂﬂ@/fﬂ ey R
i W/ / » ‘

. 7 . /
) ;&%‘W;/Q -%4 et ";7 Sy %Jf’%{v //X
Py - ’ /
ARy BNV S

“

A . /
/g;/{ /J 7 P //V A 2, =7 o

T p Y 4" ‘
ﬁ‘vr‘—‘ "iff-d—’zjl e fj:,ig/,éa oF o ¢/{/ ’ 7/ 2 s/j’/j \_{3/ ""“‘\

)
L”v‘»’&fi,%u 4 R A . Loy 7
’ 9

C S IS N

;

a1

- . 7 A / 7 V4 /’/
G ety ol L aat

-





FILE COPY
SURNAME:

UNITED STATES
DEPARTMENT OF THE INTERIOR ?ZQ

DEFENSE MINERALS ADMINISTRATION
WASHINGTON 25, D. C.

_______________

Tos tdmi-iztrator 5 Secrrrray W
Yromt  Ernest Um. Lllie, W o ’WW I
} Tare . Hiscellaneous Metals [ivision A ,
Subjects: Closing Review of Locket Yo. #TA«1535 (Copper)
Contract lioe Idmei 169

'ropertys Copmer Cliff Clairs
levis - Clark County, Muntana

Operator: Columbda Mining Comany, Ince,
60l Placer Hotel Duilding
Helema, ¥ontans

fmount aprroved in contrects 7 21:,31?. 0
: 1\7’21 10?2

“n

Totel fcoeptnlle coels

less net effect of walver

per Cettlement Apreerent <
‘et nocepted cost: 2 15.! 87.66
Govermentts ghare o 507 7,7h3.83
"roject work starteds Jamary 1, 1952
Storred:s Termiated hefare completion

an July 25, 1952

b ]

oeket Turmarve

Tay 28, 1951 ’pnlication date; anount 25,29l1400e

¥ar 31, 1951 frmlication trancritted to lLashington b ixecutive Dfficer,
kegdon IIe Five coles of an exploration project cortract .
alvo encloseds

June L, 1951 Application received in i ashington,
June 20, 1951 rpplication aclmowledpede

June 22, 1951 xecutive UL:.cer, “erion IX, letter to rashington f)ﬁ‘ioe,
enclocir Applicant'e letter dated June 3, 1951, ard data
mpple-xenm uriginal P T«103 orplicetione

June 26, 1951 lemoverxhm Trom Tigll deam, leplon 11, quoting ertrocls
.i‘rm a telophone e versotis vdth Mre Ldward Puppel,
Leleleolordcal furver veprerentotive, whio visited the
aulriect nroverty ot J*nw 23.






Sept. 17, 1951

Oote 1o 1952

 Octy 12, 2992

ibv’«6,1?51

'~-'m.s 152
Mer. 17, 1952
L w0

June 2, 1952

iy 21, 152

Ovte 3, 2982

- hg.lﬂum WMWwomm,mn,numg

additdonal infermmtionshish was submitted to Mr. Edumed

Ruppal of the Geelogical Survays

ﬁmmm,mmmml,u

Lattarto Mﬂ Otﬁw,ﬁegim tﬁu
Contract ¥o. Ida-EI9 fer Openta"l

mwmmm&& orwarding e-iginal

and three otpdes of somtract 69, sigred by the
Opersior, together with an sprrowal by the Fisld Tews -
mwingnadditmlwdmhmﬂammm
wml.

MMZ'

hnsnduatllch.

Txecutive Ofﬂesr, Ragicn o, mm 10 Operating
Camittee, tronsmitting Amdndrnemt No, k. This emersi-

' ment was drawn to pervit drilling s hole across the

foll thickness of the Park Shals in whioh, according
to old reparis, occurred a strong shear sore-mineralissd

. with copper. The exploration to this date, consisted

of 250 feet of drifting on a potentlally favorabls
shale-limestone contact, tailed %0 reveal sy
udneral..satiom a

Itwaastatadt&mtifﬂn anthctﬁ.zedhnledidm

| »mwmtammmmuumm

program should be temimtad.

Amexxlmmt Ho. S, extending completion date af contract
from § months 10 10 monthe (or until August 3, 1952).

-Iﬂbtetta%eﬂtiﬁgComﬁttﬂﬁﬁuFieldMan,

mlg‘;im.gandmclmmgw Noe 6, dated July 1,






«3 -

Mdmmn.r.mnm,m
vsas, ummu.mn,wa g
mitwmmmmwa;. Ho stated timt

- July 31, 1952 kﬂmnmuﬂwhmgtmofﬁm,m
| "Notice of Terminstion of Project Gonkrast,
Umﬂmm&ﬂmcmt, Bofmmcm
Ofm.w’wmzsng,uhi&mm .
fmwtummmwmﬂ.

- Ange i, 15952 Iatmwm,cmzmmzmmmmm

o ! Division, to IMEA Auwditar, Reglon IX,
olsarance 10 relesse the balince of the
m(%,m.m)am»nm.

Bepts 3, 1952 mmmn. xﬂhm,mh.ma:mun
: Officer, Region IY, to Chisf, Cartemet Administrwtion
find ’nditbiﬁsiﬂ, ecttingra-ﬂxdnminthcmt
peuﬂttedbyﬂxevarimam&u ,

Lec. 11, 1952 mmmmrwmmmmw,n-
: - . vieulng proviesione of the various amendmmts to the
comtract end pointe which ghould be braught to the
attention of the anditors in advance of the final
'anditd.nguf’themut. : ,

Dece 18, 1952 »Cdehhfcm'smﬂm,dzudmu,
o - 19%2, forvarded to mxﬁva Officer, Bogion IXe

becs 19, 1952 Copy of Crief Counsel's memorandom, mmn,
' 1952, farwerded to IMEA Auwditor, Region II, »

Dec~'31,1952 Letter by Operating Commdtiee to Exscutive Officew,
feglon II, with respsct to0 the disposition of 13 items
of property in vhich the Goverremnt claims an equity.

- Jume 26, 1953 Eamindﬁnﬂmpmotmwl‘m, Region 11,
by!!r.ﬂ. Re WQW m’”ﬂ
He f.shm,nmmg&gum, USTM, tranemitted with






April 8y 1953

e 30, 205

. e 1, 3953

mmmmmmmmwm
wwm,;sss.mmmumm , '

mmmmume,
Region IT, Huuiring uhether er not there are aRy _
sdditional Cacds sbout which the Weshingtom Qffice
ﬁwmminfmdaixmﬁdrhmr of ﬂ;n‘ﬂ.&.l%}.

Letter to mﬁw Orﬁoer, Refion 1I, that upan
farther study of the subject coftract mad dooket,
8 Setilemsnt greement, already executed by the
Administrator, was enclosed for the approval of

. the Fxecutive Officer and sigmature of the Opanbw' o -

My 6, 1953

Auge 10, 1953

" Letter by “xocutive Offim, Region II, fmm

Sattlement ! Mfwﬂnsﬁmﬁmdm%m, »
addrawedtoédzﬂaeerhom Ridge s Halmﬁomamo X

Fallar-up lethrbyhncmorﬁear, Beglon II, to

* Operotor at 742 E. 2nd Averue, L1lensburg, tu}ﬂngton, o
calling attention to the Settlement 'greemant vhich was :
madled by registered meil, weturn receipt, and signed

- far by ?!r.?redﬁammatmeﬁelm,mmm, addrees,

on Jdy 30, 1953. Operator advised that if no reply

| in Yeceived vithin 15 days, tha matter would be turmed .

Iuge 20, 1953

mmthelagalmm

Letter by Txscutive Officer, feglm I, to mtdng
Comittee, adviecing that Mre C. 5. Fitchell, the
Operator of the Celusbia ¥ining Copmy, was in the
ofﬁoeﬂmtda’oemxisimedmcopmufthemum

' Amb wig:’mam 4"orwm'd:ad +o0 ihlem, Montanae






; . .

> . : .
- s C -5-’

Sept, 3, 1953 ATL cories of the Settlenent /gresmnnt, sigesd by the

Adminigtrator for the o the
Bxeoutive Officer, Region 1o heve the Gperetor
adA "Treep,® after \he word Time.® hie

Septe 30, 1953 Exeeutive Officer, Beglon II, letter returniog aripinel
- and five copies of Settlement "greeewnt, signed by
Cperstor's mmsa:tative_ &8 ‘ec.~Trcas, '

Octe 12, 1953 lebter to rvecutive ‘ffiecer, forwarding "Operatar's Copy,
L ' "Field Tean Copy" and "Finence Office Copy® of Settlememt
: N £ for distrimtlo ,‘ , |

Oete 27, 1953 Livdgion éapv of sudib Gertiﬁ.nm, dated Avgust 31, 1953, -
of Vo ‘ty o

, This. oontract spesified a 600-f%, adit o explare the condset

- betwesn the Pilrris dolemite and the underlying Park chale for the douns

- vard extension of rinerslization found on the surfeoe, ecpecially st ite
intersection with joints thet are wminerslized in the dolaomite,

R Abmmumtmmvaudm&nwrmmd‘ﬂnm,

- chale ard the lower part of the Pilgrim dolomite near tho botton of the

- Eteep south slope of last Chanve Culch, Fram thds cut o 7 x 8 £te adit
wag driven eastward far 28 feet along the shale-dolamiie contegt. Ho
rook alterstion or metsliie nincralization wes detected either in the
surface cut or in the adit, Consequently, Field Tean geologist carefully
axatined the surface for evidence of mineralization sleng the supposed
favorable contacte Finiing nono, the Field Team recormwnded that the

- drift be discontimmed, for in order 4o arrive at the s wpposed most favorahle
Antervéotion, en additicnal 600<700 fect of driftine and 50 to 150 fast of
raising wodd de recuired, - The reager surface evidence and the work already .
dmuxﬂermxiﬁdnotsuggeat that the tarret vas of the order of manituds
Yo jusidfy this swomt of vark, It WRE agready however, that oe diamond






, !heq'mtm'hadm troubls financing the purehase of
equipment, honoe was slov starting with a comssguent Mgh initial undt
coste During the coures of the wark, the supervision and effisiensy
of cperations was feir,

m‘ Coets3

Tiamond dvilisng €@ § °
Tractor Rertal 6 § 12
Dr:i:ﬁq?xt!:lnmuoﬁmﬁslém

Troject Cest: (Per fimal audit review, dated fugsst 31, 1953):

'l‘haravisutﬁ.sclaed tre following factainmganitotb
et to be paid to the Comtxactor:

Total eostasbﬂlndhycmmtcr $ 16,267.28
Exceptions (see rudit Report for ‘
" details)

Priar to Aulit § «e=

Derfng Audlt  § 26406 $ ﬁ 2
rmmmmt axiy § 15,941,

locss net effact of wilver per
Settlement igreement of ¥ay 29, 1953 § __ 753.5C
sqt aecepted oot o 815,487.66
Coments and va tionss ‘ )

: ' Field Team reports no metallisc mineralization was found by the
exploration and further Covernment participation in the exploretion of
this property is not warrantede The Rare and Hiscellancous Metals - :
Hiﬁdmmmmmwecommﬁmmaftbmm

: Asﬂzevmkanthispmotmwmwdmww%m
"complstion’ letter io beiug wittens

e

- Yrmest Wme L1lis, Chief '
Nare & ¥isce Metals Division

FlXnouse/gla/db

10-29-53

cc to: Adm., Reading File
Docket

Mr. Ellis
Mr. Knouse
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Pebruary 11, 1955

Mamarandus

Te:r Jay L. Chamders, Chlef
Contract Adm. & 4udit Divielon

- Prom:  Irmest Ym, ¥illls, Chle?
tnge & Miscellencous Hetals Avision

+

Subjest: | Corpleted contrects ~ no discovery made | | ¢

¥e Omve cheeked thae attached 1is8 of contrasts preparsd
¥y Xrs. Alley of yrur Mvislon. It ie not our intention to write
reompletion? letiere to the “rerators oa these particular comiracis,
slthisugh in esch imxtsacs tae exploration work was casuecessful, for
the reeson thet the work was com:leted sosetime rrior to the
sdoption of tie ~rocedure te prevers final lettera to the persiare.

el srusst “m. klile
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Completed contracts an

126055

ATALY

vh!tift or a clesing

letter of no discovary aas not deen {snued.

1131
1326
1516
1348
s
1215
1660

1535

201)
- 527
129
1232

104
108
12
12
132
1h2
158
169

215

232
259
276

flerre. Copper (ompsny

asaley J. Cold and Jos Gold

Naravillas SNiserals Compeny

Elzhora Hiniag Coxpeny

e. O Po iatimomy

Compton I, “hite

Jeonr Gvensson

Columbia Hining Compeny

smador ¥ining Coapany

facen ﬁinmg & nm_w Co.
. valter Janesa, Jr.

o Alaexa Copper Corporaztiom -
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DEPARTMENT OF THE INTERIOR (- bl 0
DEFENSE MINERALS EXPLORATION ADMINISTRATION -

So. 157 Howard Street
Spokane 4, Washington

October 16, 1953

Mr. George C. Selfridge, Chairman"
Operating Committee, DMEA
Department of the Interior
Washington 25, D. C.

Re: Docket No. DMA-1535X (Copper ) .
Contract No. Idm-E169 (Terminated)
Settlement Agreement
Columbia Mining Company, Inc.
lewis & Clark County, Montana

Dear Mr. Selfridge:

Reference is made to your letter of October 12, 1953,
enclosing the “"Operator‘'s Copy,"™ "Field Team Copy," and "Fina.nce
Office Copy"” of the referenced Settlement Sheet. Also enclosed
were the "Government Copy," “Docket Copy, and the "Division Copy™
which we are enclosing herewith.

Distribution of this Settlement Agreement is being made
in the usual manner.

Sincerely yours,

A. E. Weissenborn

Executive Officer, DMEA
Field Team, Region II

Enclosures

cc: Finance Officer w/encl. Q/Lj 0y

useM (2) o
\O

UNITED STATES I
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UNITED STATES

DEPARTMENT OF THE INTERIOR )
DEFENSE MINERALS EXPLORATION ADMINISTRATION ; s

$0. 157 Howard Street Loee e
Spokane 4, washington

October 16, 1.53

Mr. C. B. Mitchell
TOL 3. 203 Svenuve
Eliensburg, wWashington

Se: Docket No. DMA-1535X (Copper)
Contract No. Idm-z16y (mmmaheu) :
Settlemsnt Agreement
Columbia Mining Cospany, Inc.
lewis & Clark County, Montana
. Dear %r. )ﬁitchu »
i m:a.o&ﬂd herwﬁ;h is your copy of the Lettlement Agree-

5t Datwees the United States of Auerics and the Coluzbia Mining

' Goxpan,.
cerely yours,
fe Se Woigsendorn

@xecu‘s«ve Olficer, IMEA

 Fieid Teanm, egion 1I
Enelosure
cc: DMEA (2)

Usma(a)
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UNITED STATES
DEPARTMENT OF THE INTERIOR L
DEFENSE MINERALS EXPLORATION ADMINISTRATION (: L

1201 N. Div1sion Street .
Spokane 2, Washington oL oell
October 12, 1953

Mr. Jay L. Chambers, Chief,

Contract Administration and Audit Division,

Defense Minerals Exploration Administration,

Department of the Interior,

Washington 25, D. C.

Sub ject: Columbia Mining Company, Inc.

Docket No. DMEA 1535X
Contract Idm-E169

Dear Mr. Chambers:

Reference is made to your letter of October 8, 1953 in regard -
to the Audit Report for the subject project. The changes have been
made on the foot of Page 8 as well as the top of Page 9, and the word
"final" has been inserted in the first line of the Introduction on
Page I. The audit certificate has been revised. On Page 11 of the
Audit Report, which has been rewritten, the proper figure should be
$376.78, thereby changing the figure on the Certificate for the net effect
of walver per Settlement Agreement.

It appears that the net accepted cost as indicated in your letter
should have been $15,487.60 rather than $15,587.60. The revised "Net -
Accepted Cost" is $15,487.66, with the Government's contribution being

$7,743.83.

The records in this office indicate that the Settlement Agree-
ment was dated May 29, 1953 rather than May 19, 1953; therefore, I have
used the date of May 29th. Our records also.indicate the contract
number is Idm-E169 rather than Idm-E168.

There are enclosed 3 copies of the replacement audit certificate
and 2 copies of Page 11 of the report.

Sincerely yours,

Gt 7 Lst

Robert M. Hull
Auditor

Enclosures
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FILE COPY
SURNAME :

UNITED STATES
DEPARTMENT OF THE INTERIOR

DEFENSE MINERALS ADMINISTRATION
WASHINGTON 25, D. C.

: 0CT - 81853
Nr. Bodert M, BWl: T
DMEA Avditer
1201 Nerth Division Street Re: Columbia Mining Co., Inc.
Spokane 2, Washington 1dn-E168, DMEA-1535X
Dear Mr. Hall:

BReceipt is acimowledged of your letser of Octobder 5, 1953,
in regard %o the Audit Bepert for the referenced project.

The pern and ink change from $.056 %o $5.60 is required at
the bottom of page 8 as well as at the top of page 9 of the Audit
Report. Also, Please insert the vord "final® before the word ®audit®
on the first line under Introduction on page 1 of the Beport.

A further reviev of this audit indicates that the Certifi-
cate should be revised to indicate the sctusl amount payable under
the settlement agresment executed by the Operasor amd ths Governmeat.
Flease prepare a revised Audit Certificate with the final portiom of
the factual date reading as follows:

Total Acceptable Cost per audis $16,241.22
Less: Net sffsct of walver per set-
tlement agreement of May 19,

1953 7253.62
Net Accepted Cost $15,587.60
The amount certified for payment accordingly should be changed to

$7,743.80.

After the pen and imk corrections in the Audit Report
have besn effected and the replacemsnt Certificate has deea prepared
(and three copies forwarded to this Division) normal distribution
may de effected.,

Sinceraly yours,

<y 1) . T
Y 1 s o o R
C,l } S Ehh. b T HY

S e B s f

IDfalvert/ama ay L. Chambers, Chief

October 8, 1953 , Contract Administration

Copy to: Docket'” and Audit Divisiom
Admr, Reading File f
Mr, Chambers ‘&3 \






UNITED STATES o
DEPARTMENT OF THE INTERIOR ST e
DEFENSE MINERALS EXPLORATION ADMINISTRATION
RS RINXIEOG
1201 N. Division St.

Spokane 2, Washington
October 5, 1953

AIR MAIL

Mr. Jay L. Chambers, Chief

Contract Administration and Audit Division
Defense Minerals Exploration Administration
Department of the Interior

Washington 25, D. C.

Dear Mr. Chambers:

Reference is made to youf letter and telegram of
September 21, 1953.

In my letter of September 15, 1953, the first paragraph
"The changes on Audit Report of Contract No. Idm-E169, Docket No.
DMEA-1535X, Columbia Mining Company, Inc., have been made"., refers
to the question raised in next to the last paragraph of your letter
of September 10, 1953 concerning the Montana Accident Insurance
;ate( Your assumption was correct that the rate was $5.60 per
100.00.

As the two Bradley properties pertaining to Contracts
Idm-E173 and Idm-E4]l are widely separated, I did not consider audit-
ing them at the same time. I will rearrange the schedule to make
the audit of these two contracts as close together as possible.

I returned to Spokane on Friday evening the 2nd of October,
and as yet have not had an opportunity to discuss with the Field
Team what is now considered a backlog of contracts which need to be
audited. As soon as possible I will submit a statement on this
sub ject for your consideration.

Sincerely yours,

Robert M. Hull
Auditor






UNITED STATES
DEPARTMENT OF THE INTERIOR .

WASHINGTON 25, D. C.
EROOOEROTROGCTICX - e e
50. 157 Boward Strest
Spokane b, uashington

fie: Dochet No. MEA-1535 (copper)
m Miaing property
lavis & Claxk Cowmty, Jontana
Contract Idm-El6: (Perminated)
Genrtlemen:
- iiloosd for your £iles 18 & copy of em 4xit Certificete
by Ragort concerning your Imploraticn Project
Sincerely youre,

Ae B, Yeoissenbora
Emscutive Officer, O,
Field Dean, Hegionm 11

DEFENSE MINERALS ADMINISTRATION T e Nl






UNITED STATES
DEPARTMENT OF THE INTERIOR S
DEFENSE MINERALS EXPLORATION ADMINISTRATION c.o.-

So. 157 Howard Street
Spokane L4, Washington
September 30, 1953

Mr. George C. Selfridge, Chairman’

Operating Committee, DMEA
Department of the Interior
Washington 25, D. C.

Re: Docket No. DMA-1535X (Copper)
Contract Idm-E169 (terminated)
Settlement Agreement .
Colunbia Mining Company, Inc.
levis & Clark County, Montana

Dear Mr. Selfridge:

Reference is made to our letter of August 20, 1953,
forwarding to your office the Settlement Agreement perteining to
the subject contract for signature by Mr. Mittendorf. On
Septenmber 8, 1953, we received a letter from the Opersting Committee
returning the agreement to us, unsigned, stating that the Legal
Division has requested that Mr. Mitchell add "Treas.” after the
word "Sec." following his signature on the agreement, inasmuch as
he signed the contract as "Sec.-Treasurer". The Operator has
complied with this request. .

We are again returning the original and five copies of
the Settlement Agreement to you for signature by the Administrator,
and would appreciate your returning to us the appropriate copies so
that we can make the usual distribution.

Sincerely yours,

S [TV S
A. E. Weissenborn

Executive Officer, DMEA
Field Team, Region II

Enclosure

ce: USBM (2)
Weeks
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‘1201 N. Division Street A
Spokane 2, Washington ’ o i
September 15, 1953 .

‘Mr. Jay L. Chambers, Chief . _ ,
Contract Administration and Audit Division
Defense Minerals Exploration Administration

Department of the Interior
Washington 25, D. C.. -

: - Dear Kru Chambers:

T Reference is madé;tc your 1éttéf.0f Sepﬁembér 10,°1953. o
- " . The changes on Audit Report of Contract No. Idm-E169, Docket No. DMEA- -
- 1535X, Columbia Mining Company, Inc., have been made. T -

.. " In the fﬁture the statement "The audit has been fully diécﬁssed_,iq
. 'with the Executive Officer of the DMEA Field Team, Region II," will E
- appear only in the letter of transmittal. - ' o

‘ .. With reference to your telegram of September 1J, 1953, it was
"not my intention to distribute the reports on contracts No. Idm-E209,
.- Docket No. DMEA-~1981, Combination Development Company; Idm-E350, Docket -
" No. DMEA-2264, Cosumnes Gold Dredging Company, and Idm-E351, Docket No.
-~ DMEA-2265, ‘Cosumnes Gold Dredging Company, until such time as the final
.- settlement with the Government is made.. However, such a long time has .
' already-elapsed since the completion of the work and the. present prospect
~..of .an early settlement appears doubtful, I thought it ‘advisable to Ve
., 8ubmit the reports for your information.  No further action will be taken -
-until such time as a final agreement between the Operator and the . . ' -
- Government has been reached. - : :

. Iamleaving the first of the coming week for the Butte, . °
© .. Montana area to work on the following projects as suggested by the Field

D. A. McNabb, Contract Idm-E238, Docket No. DMEA-2225 -
White Pine Lead Company, Contract Idm-E273, Docket No. DMA-203L4
Elkhorn Consolidated, Inc., Contract Idm~E268, Docket No. DMEA-2183 - |
Elkhorn Mining Company, Contract Idm-El4L, Docket No. DMA-1186X = i
William R. McClure and Chas. D. McClure, Contract Idm-El14, I 4

- " DocketNo, DMA-315X. . : ' o -

Sincerely yours,

- Robert M. Hull -
g Auditor »

4;;_;__________;;____;;_;;_________________J
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SEP 19 1955

Mr. Robert M. RHull

INEA Auditor o
1201 North Division Gtreet
Spokane 2, Washingtoa

. : ae:muwumutmasmh, 1953, en-
eloaing Audit Reports for Exploratioa Project Contracts Ion-5209,
Jol'm we Cole, and I‘h"‘%ﬂ Coltmhia m cm, Ium S

' ‘ Inthalutuutmaoruchazmmditmmmkc
tha following statement: *The sawiit has been fully discussed with the
- Fxecutive Officer of the DMEA Field Team, Eegion II, and is issued
with his concurrence.® As & policy mstser we want you to discuss the
audit reports with the Field Team but such andit ysports should be is-
susd if 1t is the auditea's findings whether or not the Fxecutive Of-
fioer should concur im it. The statement which you use may lesd the -
Ueneral Accomnting Offioce %0 believe that an eudit report made Ly this
Division is wot issued nthoutmmmrmofmmun Ooffi-
.ger. I think it would be much better for you te put this statement

orommmzouummmmammumr then in the

~ report itself.

‘ Iwratwntioniscamdw 6cfmrcportm1dn~_‘
"~ E169. You state the Hontana xmtrial Accicdent Igsurasce by using

the decisel metk to indicate percestage while the Pederdl Insurence

Contributions Act and the Mootana Unemployment taxes are stated with
the word "percent® written after them. Boti statements are correct

'mtzmupuzerwmmmmaammm

Attba%pcfpﬂt?cftmaamtmmmly
_state the Montana Industrisl Aocident Inmurence et 5 cents and &

the first serc. I sssume the rate to be §5.60 per $100.00. If this - -
is true please coange your copies wité pen and Sok and initial and I
~wmmmmuuqoffzcem :

. Both reports are qpproved Lor dnmwmn provicied wy aur—’
wuise for. the report on m-mﬁ; is correct. '

_ T B d.ncercly yom,
JlChambers/ama =~~~ - -
September 9, 1953 - . . (Slgned) ) L Chambers ‘
Copy to: Mails & Files = .
i ome

- MreChambers . - g Andit Divieien

xills per $100.00. 7Thix i3 done by using the dollar sign in front of -
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'UNITED STATES Deig--e :fs;;_* B
DEPARTMENT OF THE INTERIOR L
DEFENSE MINERALS EXPLORATION ADMINISTRATION < ‘J e

NHASER KGR

- 1201 ¥, Division St.
Spokane 2, Washington
September L, 1923

Mr. Jay L. Chambers, Chief
Contract Administration and Audit "av:.sion
Tefense Minerals fxploration Admmstratlcn
Department of the Interior
Washington 25, 7. C.
Tear Mr. Charbers:
Submitted herewith are two coplics of the Audit Report
and three cobies of the Audit Certificate covering Exploration

Project Contract Im'i-‘li‘l"69, Docket No. [#MA-1535X s Columbia Mining

Comany, Inc.
Very truly yours,
hobert M. Full
L Auditor
Enclosures

cc: TIFA(2)
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; SURNAME:

UNITED STATES

DEPARTMENT OF THE INTERIOR %é 3
DEFENSE MINERALS ADMINISTRATION % ______
WASHINGTON 25, D. C. g

SEP 3 1953

Hre As F.u .alasenborn
Exegutive fficer

DETA Fleld 'Team, Reglon II
30. 157 Howard Styeet
Spokane 1, wasnington

Re:r Locket Uo. :4iA«1535X {Copper)
Coutract s IdmeE169 (termirated)
- Settlement Azreerent
Columbia kinlng Company, Inc,
Lewls % C iark county, Zdonkana

Deap 1. .eissenborns

» %ith reference to your letter of Auzust 20, 1y93,
we are retwning the wggi? o8l and five 90,193 of the capiionsd
8

cettlenent Agreoment d day 29, 1 8 a the
Sovilenent gre » ¥ 29, 1953, signed by

All of tue ooples of tiis A:reement are returned
%o you for the resson the Legal Division has requested tuat
cTe dltohell add *Ireas.” affer the word "Ses.” follow

: ing
his al. nat o tihe A;sfmovsg‘ nty inas n as he _si. ned the
sontradt as Sece~Trocsurer ’%,man tr;g 8 detall haa’boon

L]

taken care of, please make ths usual distribution,

S51cerely yours,

53

- ‘71
T, Chmirman, Jpereting Committes
Enclosures 6

GLAult/FLXnouse/gla
. : 9-2-53
AL 10VELg : oc to: Adm. Reading File
. Operating Committee
M. H. Kline 95 Docket:
. , % Messrs. C.HeJohnson, Rm. 3621
4euber, J.reau of Lines A.R.Kinkel, Jr., Rm.B-2)2A, GSA
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UNITED STATES
DEPARTMENT OF THE INTERIOR pgyc o7 o

LKty ~@ G

DEFENSE MINERALS EXPLORATION ADMINISTRATION Dofmso [iaomais BEmed

QREURETY I U SORDER X B RCX @ERESI
: AN SR
- So. 157 Howard Street Soormr Y
RECEIVED Spokane 4, Washington
. ' DOCKET
SEP 1 1653 oot
GENERAL COUNSEL August 20, 1953
DEFENSE MINERALS T L
ADMINISTRATION B

e ””
e Y, mn

Mr. George C. Selfridge, Chairman
Operating Committee, DMEA
Department of the Interior
Washington 25, D. C,

1% Re: Docket DMEA-1535 (Copper)
' Columbia Mining Company, Inc,
Lewis & Clark County, Montana
Contract Idm-E169 (terminated)
v

Dear Mr. Selfridge:

Under cover of your letter of June 1, 1953, you sent to us a
settlement agreement to be signed by Mr. C. B. Mitchell, the Operator
of the Columbia Mining Company. This agreement was sent to Mr.
Mitchell at Helena, registered mail, return receipt requested. On
July 30, we received a return receipt signed by a Mr, Fred Hanson but
we received no further word from Mr, Mitchell. After some research
I located another address for Mr. Mitchell in Ellensburg, Washington,
and on August 10 I sent him a letter, a copy of which you have previously
received, pointing out that we had never received a reply to our letter
enclosing the settlement agreement, Shortly afterwards I received a
phone call from Mr. Mitchell stating that he had never received the
settlement agreement referred to in my first letter, He stated that he
did not know the Fred Hanson who had signed the return receipt. The
settlement agreement forms signed by Mr. Mittendorf are presumably
still in Helena, but fortunately, we had retained an Ozalid "hold" copy and
therefore rather than attempt to retrieve the original settlement agreement
we copied the form exactly as it was in the original, Mr. Mitchell was in
the office today and signed the settlement agreement copies which are en-
closed herewith, They will now require Mr. Mittendorf's signature again
but we thought that this would be simpler than trying to retrieve the
original forms you sent to us. J’/ﬁ

Mr. Mitchell states that he is continuing the drifting at the
Columbia Mining Company project. He has not hit any ore yet but has





® o

high hopes that he will. He inquired as to the possibility of the DMEA
coming back into the project. I informed him that I doubted that we
would be interested unless he could show us more convincing evidence
of the probable presence of an ore body than he had at present.

In any event, we are pleased that this matter has now been cleared
up and this contract can be wiped off the books. We will appreciate
receiving the appropriate ecopies back here signed by the Administrator,
including the Operator?!s copy.

Sincerely yours,

Q. € () eeenenoon—

A. E. Weissenborn
Executive Officer, DMEA
Field Team, Region II

Enclosures

cc: USBM(2)
R. A. Weeks
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@ UNITED STATES e
DEPARTMENT OF THE INTERIOR "

DEFENSE MINERALS ADMINISTRATION e o Jlwd

XRERHGON oo
50, 157 Boward Street
Spokane &, Washingten August 10, 1953
Registered Mail
Mr. C. B. Mitchell Return Receipt Requested

Columdia Nining Company, Inc,
01 E. 2nd Avenue
Ellensturg, Washington

Re: Docket To. DMEA 153X
Columbia Mining Co., Inc.
Contrect Idm=-E6O

Dear Mr. Mitchell:

Under date of July 6, 1953, ve sent you via Registered Mail,
Return Receipt Requested, a settlement agreement which would permit us
to wvind up the Calumbia Mining Campany IMEA comtract in a satisfectory
unner and oo terms extremely sdvantageous to yourself,

Since that time we have not heard fram you. Our files,
however, contein a post office receipt showing that ths letter in question
wag received in your name in Helena on July 30 by Mr. Fred Hansen. Ve
can only presuns that he has forwverded this to you and that you have
received it by now,

Ye hove been instructed by our Vashingtom office that wve
cannot keep this settlement agreement open indefinitely. We will,
however, hold the settlement agreement open for a period of YIItee
days fron the date you recelwe this letter, As this agreewent 18
greatly to yor adventage, it would be In your interest to return it to
us hefore the end of the fif‘teen-dey period. '

If no answer ig received from you within this time we shall
asgure that you are not interested in our proposed setilement agreement
] and shall be forced to turn thie matter over to our legnl department.

Yery truly yours,
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" DEFENSE MINERALS EXPLORATION ADMINISTRATION A TR

Soi I.i 1! 5i i?“ ingmgsag%ét o )

Spokene 4, Washington

July 6, 1953
Begistered Mail
Return Receipt Requested

Mr. C. B. Mitchell, Secretary
Columbia Mining Company, Inc.
604 Placer Hotel Building
Belena, Montana

Re: Docket No. DMEA-1535X (Copper)
Coiumbia Mining Company, Inc.
Contract 1dm-E169

Dear Mr. Mitchell:

We are anxious to clear our books on the contract which ve
have had with the Columbis Mining Company. After consideratiom of
the matter and taking up the problem with Weshington, it has been
decided that the contract could be wound up with no further obligation
on either side if you will sign and return to us all copies of the
attached settlement agreement except the one marked “operator's Copy"
vhich you should retain for your own files.

, We wouid appreciate it if you would give this matter your
proampt attention so thet the account may be finally settled,

Sincerely yours

" A. E. Weissenborn
Executive O0fficer, DMEA
Field Team, Region II

Enclosure

cc: DMEA (2)+
USBM (2)
Klepper
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Mr. Thayer
Mr. Hedges
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UNITED STATES 183
DEPARTMENT OF THE INTERIOR

DEFENSE MINERALS EXPLORATION ADMINISTRATION
WASHINGTON 25, D. C.

JUN1 1953 G?{/

Kr. A. E. Welssenbern ,
ixacutive Officer, LM:A . 7=
Flcld Team, Region II Re: Docket No. DMEA-1535X-—CUPhe
South 157 Howard Street Columbis Mining Company, | 1%
Spokan-: 4. wWashington contrect Idm-:il6y :

N,

bear Mr. welssenborn:

After studying further the docltet om the subj:ut
sontract, we haive declded to adopt the course of sstion
sugs-sted in your letter to the Chairman of the Operating
Committee dated April 5, that the qontract should de wound
up and zettled on the basis of the existing state of affairs,
1.8., With no further obligstions ok sither side. Teo this
snd, there 1s enclosed herewith 8 form of A Settlement Agrce-
mcnt . 8lrecady exe:uted by the Admimistrator. and which, if .
you approse, should ve forwarded by you to the Operator Yor
1t° ¢xecution.

Should the Operator decline to sater into this
Settlement Agreement. 8 neti:z¢ should be sent to th: Operstor
to th: effect that the Sovernment 1s winding up the contract
and will make no further payments thereunder on account of
the Operator's failure to acevunt for cquipment, matorials.
and suppiics. Sucsh notl:c should Le prepared here iu th::
washingion office, and 1 the Settlement Agreement 1s not
cnbered Anto, ple@se notify up &t your earllest convenlencc
80 thne matter can be attended to here.

~ BN 5
Sinceraliy yours, - } R

George C. Selfridgd™
Chalrasn. Operating caanittce(;#éL>

ADpPovidt

J. H. Hedges “ AR Kinkel, Jr, . 9
Merter  Surchu of Rines @é) Yemuer, O ULV Y (3'

JLHofflund:ep 5-26-53






s‘rANoARDFORMNc‘».Gl ' A .
O]ﬁce Memomndzzm’ o UNITED STATES GOVERNMENT

TO :

FROM

SUBJECT:

Jay L. Chambers, Chief, DATE: May 1, 1953

Contract Administration and Audit Division, DMEA
larbiiakdl & WE WIENS

R. J. Hindman, Certifying Officer, Region II Ocome Siwnls Adolaintratisr
II-H’
Columbia Mining Company, contract Idm-E169. MAY 519%3

Reference is made to your letter dated April 28, 1953,
regarding the payments made to the above firm. Upon receiving
your letter I checked the payment file of the Columbia Mining
Company and found as follows: '

On the April, 1952, MF-10L there was originally approved
under Item 6 (c), $957.72. This made a deletion of $5.00,
making an approved total for the month of $3,27h.89. Apparently
Mr. Lee, upon rechecking the submitted invoices, found that this
deletion was in error and reinstated it. The actual approved
total then was $3,279.89, with an actual payment to the Operator
of $1,639.94. I believe you will find that your copies were
never corrected. By changing the totals for this MF-104 and
subsequent MF-104s, it then brings the approved total to date
to $15,487.65. The amount actually paid the Operator to date is

$7,743.80.

If there is any further question on this I will be only
too happy to assist you.

SN
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SURNAME:

UNITED STATES 1%0

'DEPARTMENT.OF THE INTERIOR
DEFENSE MINERALS EXPLORATION ADMINISTRATION | A48 p*~
WASHINGTON 25, D.C. 0 r
. P =
Mt‘: a9 RYTE R . Y/ L.
lrc A' Bo '.1'““0’“ "*-’ . VJ“‘AA
Bxecutive Officer, DMEA Y XA
Field Temm, Regiom 11 Re: Doeket No. DMEA-1535X (Copp
South 157 Howard Street Columbis Mining Company o I
Spokane 4, Washington Copper Cliff Claims flaccchy
; Lewis & Clark County, Momtanpa - A
Dear Nr. Welssenborn: Contract Jdm-:169
. <>

Felerence is made to your letter of April &, in the
asove-entitled matter, to the Chairman of the Operating Com-
mittee in which, in substance, you state that the Government

" has an equity in equipment purchased by the Operator which

 you estimate at $434.0E, and that you are unaware of the where-
sbouts of some of this equipment. You further say that the
Operator is insolvent but that he might be able to relse the
money if pressed by legel actien. However, you aasert,
"Recovery of such funds by legal action would undoubtedly
cost more than the equity is worth,” and you suggest thet 1t
would ve sensible for the Government to waive its equity.

Pending

: We are of the opinion that such action would estap-
1ish 2 bad precedent. If an Operater fails or refuses to

o d1spose of and aceount to the Government for its interest in

< jointly owned property, and there are no funds availavle to

3 the Government from which the money can be deducted, it is the

duty of the Government, in such a case, to report the fasts to

the General Accounting Office s0 that an aceount mRy be stated

againat the Operator. In & proper case, the matter will be

forwarded to the Department of Justice which will exeraise its

Judgment, taking imto scoount the Operator's imsolvency, &s 1O

whether or not suit should be brought.

\» This office will notify the OGenerel Ascounting
‘ «Office of the facts. Please advise us if there are any
furthsr faets about which this office should be informed,
since the date of the above letter, or whether everything

s been stated thereln. . _
Sincerely yours,

operating Committee
Mr. Hedges
Mr. Thayer

Mr. Ellis
Mr. Hoffl

Mails & Piles
File
Mr. Mittendorft

Adm. R.

| -
\ i
\ono

vy

Approved: Cheirman, Operating Committee

o3

Hember, Bureau of Wines | *, deologic vey
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UNITED STATES ' 800

DEPARTMENT OF THE INTERIOR
DEFENSE MINERALS EXPLORATION ADMINISTRATION
WASHINGTON 25, D. C.

APR 2 8 1953

Nr. R. J. Hindwsn x M(J' B

Certifying Officer

Bureau of Mines

We 2, ¥aahington
Dear Nr. ﬁindm

1207 North Division Street | 9 . 535

. ~* Reference is Mc to your nnorandm dated March 27, 1953,
,'a.ddrcuea to Nr. Robert K. Hull, in regard io the DMEA project re- .
_port for Negion II prepared by your office dated March 3, 1933.

~ Upon receipt of the above memorandum this office checked
its record of monthly payments for the Columbia Mining Company,
14n-¥169, which appears to Pe the only contract in which we are not
in agreemens. WYhile the monthly payments made to the Columbia Min-
ing Cowpany are correct, we havse found a $2.50 difference in the
column headed *Approved Totals %o Date*, for the last MF-104 re-
ceived (June, 1952) for which we can find no explanation. The
amount of $15,482.65 is given in this column, half of which would
de $7,741.30. However, the amount of $7,743.80 is shown on the
-heqt attached to your memorandus of March 27, 1953. 4

' Thie offico would appreciate further advice froh you re~
garding this di!torenca.

sxnmuu x

\66
Jay L. cmbor-. Chiof "
Contract Administration

and Audit Division

AMA.lley/a.ﬁa '
April 27, 1953

Copy to: Admr. Reading File _
Meils and Files
Mr, Chambers
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UNITED STATES DOCKET COPY
DEPARTMENT OF THE INTERIOR
DEFENSE MINERALS EXPLORATION ADMINISTRATION

WA MEGRON 20K .
So. 157 Howard Street
Spokane 4, Washington

#pril 8, 1953

.
2 [ a
e (7 T3 0280

. ﬂ\s‘u‘u\‘““-—;’m ~ o
Mr. George C. Selfridge, Chairman Einmlg Niiseraks SRR
Operating Committee, DMEA > feznd
Department of the Interior S Toiet
. Au‘ R 4 3 933

Washington 25, D. C.

Re: Docket No. DMEA-1535X (Copper)
Columbia Mining Company, Inc.
Copper Cliff Claims
lewis & Clark County, Montana
Contract Idm-E169

Dear Mr. Selfridge:

Reference is made to your letter of February 16, 1953, in
which you request information concerning disposal of equipment owned
Jointly by the Operator end the Government.

Two registered letters were sent to the Operator both of which
concerned the disposal of jointly-owned equipment. The first of these
was the terminstion notice, copies of which are in your files. The
second was from the DMEA auditor, Mr. Bob Hull, copies of which are
enclosed. The Field Team letter to the Operator, dated August 7, 1953,
was not registered although we have good reason to believe this letter
was properly received. Copies of this letter are believed to be in your
files. In addition to these letters there have been several telephone
conversations with Mr. Mitchell, representative of the Operator, as well
as conversations between field examiners and Mr. Mitchell pertaining to
disposal of equipment and final accounting due under contract terms.

Contract items in which the Government has an equity are listed
in a memorendum from Mr. D. R. Irving, Mining Engineer, U S. Bureau of
Mines, to Mr. M. E. Volin, Member, Field Team, dated July 27, 1952.

These items are also listed in a Field Team letter to the Operator,
dated August 7, 1952. Copies of both of these letters are presumably in
your files.

Of the inventoried items referred to, the compressor and the
mucking machine were obtained on a rental agreement in which the Operator
had an option to purchase if he chose to do so. The Operator is reported
to have notified the Miller Machinery Company, Missoula, Montana, from






® @

whom the machines were rented, that he intended to purchase the machines;
however, we have since been informed by Mr. Bob Hull, DMEA auditor, that
the Operator has relinquished his option and that the machines have been
reclaimed by the vendor. The purchase price of the two machines was:

370 cfm I.R..Compressor $4,058.00
Eimco 12B Rocker Shovel . 2,957.00
Total $7,015.00

Rental on the machines amounted to $400 a month for the compressor and
$300 a month for the mucking machine; the Government participated in four
months rental. As the equity established during the 4-month rental period
amounts to only 4O percent of the purchase price, and as the machines are
reported to have been reclaimed by the vendor, it is recommended that the
Government waive all interest in these machines.

The agreements by which the Operator obtained the compressor
and mucking machine are not in our files but are presumably at Albany,
Oregon, in the files of Mr. Rulon Lee, former DMEA Certifying Officer.
We have written for copies of these agreements and will forward them to

you upon receipt.

The Ford Pickup truck, in which the Government has an equity,
was purchased on a monthly installment basis. Cost of the Pickup was
$1,198.00, of which a cash payment of $400 was made at the time of purchase.
The balance due was to be paid in 12 monthly installments of $76.05 each.
The Government participated in five monthly payments extending from
February to June inclusive. Investment is shown as follows:

1 1949 Ford Pickup (used) $1,198.00
Cash paid : $400.00
Monthly payment, $76.05 x 5 ' $380.25
Total investment $780.25

We have been unable to determine the whereabouts of the Pickup
or whether the Operator continued the monthly payments beyond the termi-
nation date of the contract. In the July monthly report the Operator
billed the Government for the monthly payment on the Pickup, but this
payment has been withheld pending final settlement of the contract.

The Field Team's letter to the Operator, dated August 7, 1952,
lists 13 items of equipment and supplies in which the Government has an
equity. Excluding the Pickup, compressor, and mucking machine, the
remaining items had an original cost valuation of $1,966.19. The equity
in some of these items could probably be waived; however, at the time
the inventory was made and the contract terminated the various items were
in good condition and probably could have been disposed of in which case
the Government should have received its pro-rated share of the sale price
received. It is difficult to establish the disposal value of these






items; however, it is believed they should be worth 60 percent of the
original cost. On such a basis the Government's equity might be calcu-
lated as follows: .

$1,966.19 x 60% = $1,179.71 (disposal value) |
$1,179.71 x 506 = $ 589.85 (Government's equity)

If the disposal value of the Ford Pickup were calculated in
the same way the Government's equity would be:

$780.25 (total investment) x 60% = $468.15 (disposal value)
$u68.15 x 50% = $234.07 (Government's equity)

$589.85
234.07
Total Government equity @23 .92

The balance due the Operator amounts to $389.84. If this
amount is deleted from the total equity amount, there remains $434.08
due the Government as its pro-rated share of the jointly-owned items.

It is most unfortunate that the June voucher was paid the Operator before
the contract was terminated as this voucher involved enough money due to
the Operator to more than cover the Government's equity in jointly-owned
material. This voucher was originally withheld but during the moving of
the files of the Certifying Officer from Albany to Spokane the voucher
was inadvertently spproved for payment. .

It is believed the Operator is financially insolvent but that
he might be able to raise $434.08 if pressed by legal action. Recovery
ot_‘ _such funds by legal action would undoubtedly cost more than the equity
is woi'th regaerdless of how the disposal value is calculated and therefore
the Field Team would be willing to waive the entire equity. The
decision on such a waiver , however, is believed to be beyond the authority

of the Executive Officer and should probably be made by the Administrator.

The Field Team recommends waiver of the Operator's final report
as it is obvious that such a report would be of little value. We already
have a complete report by the field examiners that contains the pertinent
technical information. A notice from the Operating Committee to the
Operator pointing out that the Government would be willing to waive its
remaining equity in equipment and supplies, after deduction of the
$389.8l4 due the Operator, providing the Operator would submit a final
accounting and would agree not to bill the Government for any more ,;
contract bills might be the easiest way to administer the contract so
that it could be closed out. The alternative would be to inform the
Operator that failure to submit a final accounting is considered a breach
of contract which could justify legal action and could result in the
Operator refunding the Government for its share of funds expended on the






& . P

project. Of the two ways, the more sensible would seem to be for the
Government to waive its equity, for although, this way would admittedly
be contrary to the principle of the contract and to the standards of
contract closure we are trying to establish, it would nevertheless
probably be preferable then attempting to recover the $434.08 by taking
the Operator to court. It does not seem that the amount involved is
worth the trouble and expense of & court action.

By DMEA Field Team, Region II

Q'g-u')-&—“‘_‘mﬁﬂ'\ﬂ—\
A. E. Weissenborn, Executive Officer
(U. S. Geological Survey)

M. E. Volin, Member
(U. S. Bureau of Mines)

Enclosure

cc: USBM (2)
Weeks
Hull





s‘rmsamp FPRM NO. 64

Office Memomndum :

TO

FROM

! Robert M. Hull, DMEA Auditor DATE: March 27, 1953

R. J. Hindman, Certifying Officer

SUBJECT: Jay L. Chambers letter to Robert M. Hull dated Merch 3, 1953,

re DMEA project report for Region IT

The corrections shown on the report returned by Mr. Chambers
to you have been checked against our records. The enclosed tapes
were run on the original MF-10ks and the totals were found to be in

agreement with the control ledger sheets that we keep on each contract.

The only contract in which we are not in agreement with the
Contract and Audit Division is the Columbia Mining Company, contract
Idm-E169. I have enclosed with the tapes the monthly payments that
were actually made so they can verify their records.

The errors that appeared were apparently due to our haste in
preparing the report. We did not have sufficient time to properly
check the report for accuracy.

I believe the above will give Washington the information they
desire.

R g/ Hindman

cc:

UNITED STATES GOVERNMENT
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Payments made to Columbia Mining Co.

\\
January 1952
Frebruary 1952
March 1952
April 1952

May 1952

June 1952

Contract Idm-E169

$2,056. 45
1,390.90
1,324.53
1,639.94

336.48
995.50
$7,743.80
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( FILE COPY

SURNAME:

UNITED STATES

DEPARTMENT OF THE INTERIOR
DEFENSE MINERALS EXPLORATION ADMINISTRATION
WASHINGTON 25, D. C.

¥r. A, E. Welssenborn A Y3 -
Executive Officerx éw ‘

DMFA Field Tea.:, Reslon II
South 157 Howard Street

Spokane lj, Washington

Res Dooket xo. DMA-1535X {Copper)
Contract No. Idm-E169
Columbis Mining Company
Copper Cliff Claim

Lewis and Clark County, Hontans

sieap ¥r. Welssenborni

in whioh you suggest that thls of fice take further actlon
azainst the Operator because of its failure to indicate what
has been dons with ths equipment that wes purchased.

Please forward $0 this office coples of the registered
letters sent to the Operator and all other sorrespondence with
it regarding the dispositlon of this equipment.

Kindly advise us also under what sort of azreement
the compressor and the mucking machine were obtained by the
Operator and forward coples thereof, 1f obtainable, an let
us have your estimate of the present value of the equipment

. purechased. : . :

© YWithout consideration of the équi ent, there a‘ppearé

to be & balance dus the Operator of $%.9.8l;, and this sum will
be withheld pending the final disposition of the equipment.

Sineerely yours,

(@ya\m?ﬁ v Y P S
wevee €, Selfridge
Chairman, Overating Committee
AFYROV:D: | AEKane/FLKnouse/em/gle.
- 2/12/53 4
T ces - oo ce tos: Adm. Reading File
 Jo W, Hedges v .
— - ' - Operating Committee
Member, pureau of Liines ' L.P.Thayer J.H.Hedges.
4 g( ’ : A.E.Kane JeL.Hofflund
.%‘ ! LW ) ) E'W.Elli/s F.L.,Knouse:
Hembter, Tjeolo.ical survey © +  Docket - -

Legal chron pending

' | OC /
Reference is made to your letter dated Janumry 217/ vk %:?
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chron, pending

- A.E .Kane

L.P.Thayer
J.L.Hofflund.
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) SURNAME:
UNITED STATES 140

DEPARTMENT OF THE INTERIOR

DEFENSE MINERALS ADMINISTRATION
WASHINGTON 25, D. C.

L
Mr. A, E. Weissenborn st -
Executive Officer

DMEA Fileld Team, Region II
South 157 Howard Street
Spokane 4, ¥Washington

Re: Columbia Mining/Compe
Docket No. DMA<1535X
, Contract Idm-E169 {copper)
Dear KHr, Weissenborn: :

Reference 15 made to your letter/to me, dated
January 26, in which you suggest that thi8 office take fur-
ther action against the Qperator because of its failure to
indicate what has been done with the edquipment that was
purchased. :

Pleage forvard to thie office coples of the reg-
i1stered letters sent to the Operafor and all other corres-
pondence with it regarding the disposition of this equipment.

Kindly advise us algé under what sort of agreement
the compressor and the mucking machine were obtained by the
Operator and forward copies thereof, if\obtainable, and let
us have your estimate of the present value of the equipment

purchased.

¥ithout consideration of the equipment, there ap-
pears to be a balance due the Operator of $389.54, and this
sum will be withheld pending the final disposition of the
equipnent. o ' A

AEKane/em | | Sincerely yours,

2/10/53 :

Copy to: Mails and Files

: Adm. R/, File ’ F’? 5 D e “‘:‘5. g N

Adm. B - Geerps CaSeWmdg@ 2%
E.W.E1llis Chairman, Operating Committee
J.H/Hedges _

Approved:

do Ho Hedgos W

¥ember, Bureau of Fines

44942§7~6gj@m4nm@%%ﬂv 6342/7'

Member, Geologlcal Hubvey
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SURNAME:
UNITED STATES
DEPARTMENT OF THE INTERIOR . )

DEFENSE MINERALS ADMINISTRATION |7 777
WASHINGTON 25, D. C.

Memorsndum  Tebruary 9, 2953 | 00
Tos Mr. &, E. Kaxe
Assistapt Coneral Coumgel =
Y

Trome  Jay L. Chembers, Chief (Signed) . Li Chambers
Contrest Adninistretion and Audit Division

Subjeot: Colmbia Mintng Company, Inc,, Docket DMA-1535X
doott Comtrant Ianzie ’ YC Lk,

In regard to our talephone onversation this moraing 4t appeavs
that the total smount of work done ont the above~oited project anvunts o
£16,262.28, and that the Goversment's share of this smount (50%) is
23,531.1&. The Goverrment has reimbureed the eontractor $7,741.30,
which leaves a balanoe of $3€9.84 dus the etntrastior, oxiiting any oon-
aslderstion for the equipment. '

In the Field Teem's report dated Jemvary 2, 1953, the foullow-
ing inventory of squipment purchased for the project wvas glvea:

e Srig.. Cont

1 20" x 5' vertienl air recelver with ,
prossure geuge and safety valve $ 25.00

1 Dullerd Air Line Oller 14.50

1 Vorthington WMM-30 drifter #29437 695.00
1 Vorthington W45 Jaskharmer #36939 200,00
1 3% x 7 Colwrm, Arm and safety olamp 60,00
1 Used 1949 Ford Pick-up, '
¥otor Ko, 98RC 269776 da298.00

Total £2,382.50
Condition of the abeve equipnent 1s good. '

Since tha totel equimment listed by the Fisld Teen omits the somprossor
and the muoking machine, which spperently were being purchesed on s
purchaseerentel basis, 1t may be ooncluded that the contractor intended
to forfeit his interest in these two pleces of equipnent, If he does,
$t sppears that the Govermment has no power to interfere.

The totel inventory glven above (£2,382,50) would probably
net not more than £1000. The Govermment's pa;ticﬁ.put.m of 50% wou)d
pretiostey T bine, 3t ven st spmees as any Tegal satics meula be.
prae 3t does not appesr that eny le L
token in this m‘; hovevcr, tbis is s matter for the General Counsel

o decide.
JLChambers /wb Copy to: Docket - :
February 9, 1953 ' Admr. Reading File

| , Mr, Chembers
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UNITED STATES 700
DEPARTMENT OF THE INTERIOR L e b4
DEFENSE MINERALS EXPLORATION ADMINISTRATION

WASHINGTON 25, D. C. s

February 3, 1953

MEMCR MM

To: John L. Hofflund
Legal Division .

From: trederick 1. Knouse
Rare and ifisc. ¥etals iMvision

Subject: Docket No. MEA-1535X (Copper)

‘ ' Centract Idm-E169 '
Columbia Hining Company

Contract Termination and Equinment
Jizrvosal

Please take the necessary action to recover the liovernment's
'equity in the ecuipment referred to in the attached letter addressed
to Mr. Georpe Selfridge,from' ¥r. ')‘-. ¥o deisrenhorn dated January 21,

1953,

- S - _ Frederick L, Knoure

| o FlKnouse/jen
‘ : cc to: Docket
‘Knouse
Ellis -






UNITED STATES
DEPARTMENT OF THE INTERIOR
DEFENSE MINERALS EXPLORATION ADMINISTRATION

VIRASHE IS TRNCRIIE .

So. 157 Howard Street

Spokane U, Washington

January 21, 1953

. . BEPARTLLTT OF TiZ idiEaiod
Mr. George C. Selfridge, Chairman Bafeses 5 Bninistratisn
operating Comnittee, DB&EA r MEald Lo aiand
Dept. of Interior T

Washington 25, D. C. ool v 1298

Re: Docket No. DMEA-1535X (copper)
Copper Cliff Claim
Columbia Mining Company
Iewis and Clark Co., Montana
Contract Idm-E169 (Terminated)

Dear Mr. Selfridge:

Enclosed is the final Field Team report of the Columbia
Mining Company Copper Cliff Claim by H. T. Reno and M. R. Klepper.

The contract was terminated by the Field Team on July 25, 1952 on

the basis of the geological improbability of making a discovery.

An audit of the account has been made, but a final audit report cannot
be prepared nor can final settlement be made until the Operator has
submitted a final report and has disposed of the equipment in which
the Government has an interest. This equipment is listed in the

Field Team report. The Operator has been advised of this, but no
action has been taken that we know of. 1In faect, he has even refused
to reply to our letters although we know that they must have been

93

j

return receipt. We can only suggest that further action be through

our Washington office and that Mr. C. B. Mitchell of the Columbia - /%
Mining Company be advised that legal action will ensue if he does

not take steps to properly dispose of the equipment.

. < . 7
received as they were sent registered, and we have received a é/
4
o

Sincerely yours
Reviewsd by

BMEA QTFERATING COMMITTEE N Q Q b.) .Q
__JQEZQ;1§737 A. E.’weissenborn
(date) Executive Officer, DMEA
Field Team, Region II

Enclosure 1 (in quad.)
ccs: USHRM (2)
Hull L
Certifying Officer Vv
_ ‘ \\

weday






UNITED STATES
DEPARTMENT OF THE INTERIOR e T

F:E"\lﬂv
DEFENSE MINERALS EXPLORATION ADMINISTRATION_

Bobes LFod D T
WASHINGTONRE:dRXE. L
So. 157 Howard Street AR
Spokane l, Washington - e e e I

January 2, 1953

Revieweq b
Y
BIMEA OPERATENG COMMITT TEE

MEMORANDUH

/~ -
To: DMEA Field Team, Region II “‘““"55%5233%1~~mn_ﬁw:
From: M. R. Klepper, Geologist, U. S. Geological Survey and

H. T. Reno, Mining Engineer, U. S. Bureau of Mines

Subject: Final report. Docket No. DMEA-1535X (copper), Contract
Idm-E169, Copper Cliff Claim, Lewis and Clark Co.,
Montana; Columbia Mining Co., Helena, Montana.

SUMMARY, CONCLUSIONS, AND RECOMMENDATIONS

Subject contract was granted October 3, 1951. Work was
started January 1, 1952 and at the recommendation of the Field Team
geologists was terminated before completion on July 25, 1952. Under
the contract an adit was driven 240 feet along the contact between the
Pilgrim dolomite and the underlying Park shale and an Ax hole was
drilled across the full thickness of the Park shale and the upper part
of the underlying Meaher limestone. No rock alteration or metallic
mineralization was found,

It is the opinion of the Field Team geologist that further
Government participation in exploration on this property is not
warranted. Small replacement bodies of gold-copper ore do occur
along some fractures and favorable beds adjacent thereto, but all
showings suggest that no significant tonnage can be expected. If the
Operator's optgmism prompts him to undertake further exploration, his
best opportunity for success would appear to be in sinking along the
strongest showing in the dolomite near the crest of the hill. An
alternative, but possibly less conclusive, method of exploration
would be to drill one or two holes from the surface, each about 300
feet long, to test the supposed favorable intersection.,

THE PROPERTY

The Copper Cliff claim is on the steep east slope of ILast
Chance Gulch (W. Main Street of Helena) several hundred feet north of
the junction of Grizzly-and Orofino (Oro Fino) Gulches and the south
city limit of Helena. The claim, owned by E. C. Miles of Helena, is
leased to Columbia Mining Co., Inc., 60l Placer Hotel Bldg., Helena,
Montana.,.
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GEOLOGY

The Copper CLiff claim and vicinity is underlain by Cambrian
sedimentary rocks that trend east-west and dip 250-300 south. On the
claim the full thickness of the Park shale (205feet), and part of the
overlying Pilgrim dolomite and the underlying Meagher limestone are
exposed., These rocks are within the aureole of thermal metamorphism
of the Boulder batholith whose north margin is about two miles south of |
the property; the carbonate rocks have been partly marbleized and the |
shale has been partly hardened to argillite.

Secondary copper minerals associated with more or less gold
and silver occur at a number of places in the Pilgrim dolomite on and
near the Copper Cliff claim. A1l of the known occurrences are small
and appear to be localized along joints or other minor fractures and
along favorable beds adjacent to mineralized fractures. The strongest
showing, from which several thousand dollars worth of copper ore is
said to have been mined (C. B. M itchell, Sec.-Treas., Columbia Mining
Co.), is near the crest of the hill in the central part of the Copper
Cliff claim (see map). At this place an adit and an open cut expose
a mineralized fracture for a length of about 300 feet. In the open
cut entry to the adit, near the west end of the exposure, two
parallel fractures several feet apart are mineralized. ILocally adjacent
to one or both fractures small lenses of ore have replaced favorable
beds of dolomite. The ore both along fractures and in favorable beds
adjacent to them is typically only a few inches thick but locally
swells to as much as 12 or 18 inches for lengths up to 10 feet.

DESCRIPTION OF THE PROJECT

A DMEA contract in the amount of $2h,317.80 was granted to
test the geologic possibility that the contact between the Pilgrim
dolomite and the underlying Park shale might be a favorable horizon
for the occurrence of copper ore, especially at its intersection with
joints that are mineralized in the dolomite.

A bulldozer cut was excavated across the upper part of the
Park shale and the lower part of the Pilgrim dolomite near the bottom
of the steep south slope of Last Chance Gulch. From this cut a
7 x 8 ft. adit was driven eastward for 248 feet along the shale-
dolomite contact. No rock alteration or metallic mineralization was
detected either in the surface cut or in the adit. Consequently,
Field Team geologist carefully examined the surface for evidence of
mineralization along the supposed favorable contact. Finding none,
they recormended that the drift be discontinued, for in order to arrive
at the supposed most favorable intersection, an additional 600-700
feet of drifting and 50 to 150 feet of raising would be required,
The meager surface evidence and the work already done underground did
not suggest that the target was of the order of magnitude to justify
this amount of work. It was agreed, however, that one diamond drill
hole, not to exceed 300 feet in length, would be authorized to
crosscut the Park shale in order to probe for a mineralized shear






reported by the Operator (C. B. ljitchell) but unsupported by any .
visible evidence. This hole was drilled Ax size 287 feet deep. The
only evidence of mineralization penetrated was sparse calcite and
pyrite along a few scattered tight fractures and therefore, it was
recommended that the project be terminated before completion of the
work provided for in the contract.

Working time

Working foreman 7% months
Labor 1h6 shifts, 1509 man hrs.
' including 122 hours overtime.
Pay rates )
Working foreman $L00 per month

equipment,
unit cost.

Labor Jan. 1 to March 31 §I.50/hr.
, March 3L to July _ §l.75/hr.
Overtime paid at 1% times
regular rates

Detall of Expenditures

Drilling ' $ L,LL7.25
Casing 87.50
Labor & Supervision 4,531.29
Timber L14.18
Supplies 2,108.38
Power ©oLuh3.61
Workmen's Comp. Ins. 23h.76
OAT & Unemploy. Tax 197.86
Total $16,262.28
Government's share authorized $12,158.90
Government's share of cost 8,131.14
Government's share unexpended 4,027.76

Value of production during operation None
Final audit of this account has not yet been made.

Efficiency of Operation

The Operator had some trouble financing the purchase of
hence was slow starting with a consequent high initial
During the course of the work, the supervision and

efficiency of operations was fair.






Equipment purchased for project

Tten Orig. Cost

1 20" x 51 vertical air receiver with

pressure gauge and safety valve - § 215,00
1 Dullard Air Line Oiler 14.50
‘1 Worthington WFi-30 drifter #29437 695.00
1 Worthington WJ-45 jackharmer #36939 200,00
1 33" x 7' Column, Arm and safety clamp 60..00
1 Used 1949 Ford Pick-up,

Motor No. 98RC 269776 1,198.00

Condition of the above equipment is good.

To date the Operator has made no effort to dispose of the i,
equipment listed above nor the supply inventory charged to the project. i
The Field Team has repeatedly insisted that the equipment and supplies
be advertised for sale and sold to the highest bidder, but so far
no action has resulted.

M. R. Klepper

Geologist
Enclosure
Dist: Orig. & 3-IMEA
USEM (2)
USGS (SRO) H. T. Reno
Docket Mining Zngineer

Klepper
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UNITED STATES . 140
DEPARTMENT OF THE INTERIOR

DEFENSE MINERALS EXPLORATION ADMINISTRATION
WASHINGTON 25, D.C. '

DEC3 01952/

Kr. A. E. Weissenborn, Executive Officer
DMEA Pield Team, Region II
South 157 Howard Street
Spokane %, Washington S —
E Re: Columbiz Mining Company
Docket No. DNA-1535X
Contract Fo. Idm-E169
(Copper-Silver)

Dear Mr. Weissenbarn: -

. In telephone conversations between Mr. T. E.
Howard of the Bureau of Mines and Nr. E. W. Ellis of DMEA
on December 2 and 3, questions were raised with respect to ,
the disposition of 13 items of property in which the Govern-
ment claims an equity. The subject contract was terminated
Dy & notice of termination dated July 25, and it is our un-.
deratanding that the Operator fails and neglects to make s
proper disposition of preperty in which the Govermment has

an equity. :

The first 10 items were apperently purchased out-
right, and the Government's equity therein, if any, is to
be realized and accounted for by the Operator as provided -
in DMEA Circular 10, . o -

Item 11 refers to a plck-up truck which the in-

 ventory describes as "being purchased on s monthly install-

ment basis." Items 12 and 13 refer to & compressor and a
rocker shovel conceraing which D, R. Irving, Miniag Engineer,
in a letter dated July 27 to the Fileld Team, states that "the
Operator has never completed an asgreement to transfer these
items to a purchase-rental agreement. The status of these
items is obscure, but it appears that no equity has deen es-
tablished.” wWithout the contracts before us under which

these items of equipment were procured, we ¢an not determine
exactly what their status is or what the rights of the parties
are. ,

If the pick-up truck was being purchased on an un-
completed installment contract, the Operator may or may nmot
bave had the right to return the truck in lieu of completing
the payments thereon. However, usually, the Operator would
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be obligated to complete the payments. In such case, the

Government would likewise be obligated to contribute to

these payments (unless the Operator was willing to take

- over the purchase and complete the payments on his own
account}, and would have to realize upon its equity in the

purchased truck. .

With reapect to the compressor and rocker shovel,
the Operator probably is not obligated to purchase the
equipment or pay any further rentals for it. Consequently,
the Government should also waive its equity in the contracts
for this equipment unless it would be profitable to complete
their purchase and rely on their sale.

In Amendment No. 1 to the exploration contract,
the following special provision respecting the disposition
of property waz inserted:

"If, at the termination of the Explora-
tion Project Contraect, the Operator elects
to retain items of equipment in which a Jointly-
owned equity has been established under an in-
stallment-buying contract or renta;-gurchaae
agreement, suc ems sha appraised Dby
representatives of the DNEA Pield Team and the
Operator shall reimburse the Government for
its share of the equity in proportion to its
contribution to the cost thereof.”

and the Field Team's letter to the eratorwdatéd August 7
{in which the inventory is set forth ‘contains the statement:

"If you elect to retain items 12 and 13
/¥he compressor and rocker shovel/ for company
use, the Government is entitled to reimburse-
ment for its share in the equity eatablished
through advance or other rental payments; if
you return them to the vendor, no equity is
established for elther Columbia Mining Co.
or the Government,"

The Goverrment's equity does not depend upon
whether or not the Operator elects to retain or return the
equipment to the vendor; it depends on whether it would be
profitable at the time of termination of the exploration
contract to complete the purchase of the equipment under
the procurement contract on which it is held, rather than

. o






return 1t to the vendor. If at the time of termination
of an exploration contract, the Governsent determines
that the procurement contract under which a piece of
equipment is held has no salvage value, the Jovernment
should waive its equity in that coantract. Thereafter,
the Operator may continue to pay out on the contract on
his own aceount free from any olaim from the Government.
However, if by the terms of the procurement contract the
Operator is obligated to complete the purchase of the

“equipment, he may do so, and the Government will have to

contribute. - |
| A revised DMEA Circular 10 will be issued
shortly. - ,
Sincerely yours,
Frank E. Johnson G‘é)
Chairman Operating Committee
Approvedt o R ' x% : 69’
T Ho Hedgeo (:P) Y '.?;f - | -

Wember, Bureau ol Mines

A. R. Kinlel, Jr, ‘ u@

Wember, Ueological Survey
AEKane /ema/12-19-52
cc: Maills & Files

Adm. R. File

(y

Op. Comm.

J. H., Hedges
T. P. Thayer
E. W. Ellis

J. L. Hofflund
A. E. Kane
Chron.

Pending

J. L. Chambers
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’ ) SURNAME:
UNITED STATES

DEPARTMENT OF THE INTERIOR

DEFENSE MINERALS EXPLORATION ADMINISTRATION [ "~
- WASHINGTON 25,D.C. L

DEC 1 9 19521
Mr. Robert M. Rull |
DMEA Avditor, Reglon IX
1201 Worth Division Street Res Doeket No, IMA~1838X
Spokens 2, Vashingtom . - Contrest Neo, 1dn-E169

Celwmdis Mining Co.

. Deay Boby

I am sending you & copy of & nemernndmm fymm the Chiasf
cmlumammmmmumawmm
This snalysis by the Chisf Counsel msy be of sowe |
_ usutmutomiamduiuthemjoﬂornr-nmg m
activitin in Wﬁm of the sudit,
| simnlymrs,'

(Slgned) 1L Chambers ‘ %

 Jay L. Chunbers, Chisf \47
Contyact Adninistration and
. Audit Divisfon . ,

Enelosure

* JlChenbers/vb
December 19, 1952

Copy to: gails & Files i
Adnr. Reading File
Mr. Chanbers
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UNITED STATES

DEPARTMENT OF THE INTERIOR
DEFENSE MINERALS EXPLORATION ADMINISTRATION

WASHINGTON 25, D.C.

DEC1 81952

‘Mr. A, E. Welssenbora ‘
Executive Offiser, Region 11

South 157 Howard Street

Spokane 8, “ashington
‘Re: Colwmbia Mining Company
- Doeket No. DMA-1535X
Contract No, Idm~E169
. (Copperesilver)
- Dear Mr, lleissenborn:
There is attached a copy of self-axplanatory memorandum

dutad December 11, 1952, prepared by our Chief Counsel,. conceraing

mndmnta S0 the subject contract. _ %
Sincerely youra, ,69/
/
| .« ¢
{signtd) IFRANK 2. JOMNSON ‘
_ _ .\?’_ '
7 Chaimaz_z, Operating Comeittee
APPROVED BY: | | |
- - FEJohnson/blh B
. ‘ﬂedaes 4 ’ 12/17/52 e
‘ Yor (JW cc to: Docket/ .
Member, Burca.u of Mines S ‘ ~ Admr. Reading File
‘ ‘ » Region II
A R Kiniicy, i (2*69 o Operating Committee
‘ - - Messrs, A. R. Kinkel, Jr, GSA R-423)4
Mor, Geologieal Survey : : J. H. Hedges - RL6OL
| E. W. Ellis :

F. E. Johnson .

Inelémro
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UNITED STATES »
DEPARTMENT OF THE INTERIOR

DEFENSE MINERALS EXPLORATION ADMINISTRATION
WASHINGTON 25, D.C.
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December 1i3 1952

CEcaniiiENT OF TRE INTERIOR I
Defense Minerals Adaziniciratien

nomorandum o
Tos The Administrater | DEG12 1092 R
Prom; Chief Counsel 7'6'&”@“@ o | :
Subject: Columbia Mining Company, Docket No. DMA-1535X

Contract No. Idm-El Copper-Silver)

' . This contract has come to my attention on account
- of some telephone communications from the fleld concerning
the disposition of property. Aside from the matter of dis-
poeition of property, I sm concerned with the record on this
contract, which I will set forth here for your consideration,
‘and write s separate letter for the signature of the Operat-
ing Committes concerning the disposition of property.

‘ The contract is dated Octoder 3, 1951, in the
amount of $24,317.80, of which the @Govermment is to contrib-
ute one half or $12158.90. It has been amended seven times,
the first amendment, unnumbered, merely increasing the time -
to commence, . S : o V > o
_ . Amendment No. 1., Section 1 of the (irst amendment
recites that Stage I of Exhibit "A" 1s deleted and other
~ matter there set forth is substituted. The reference to =
. Stage I apparently is erronecus, as it 1s Stage II that seems
"~ t0 be deleted and substituted by the matter set forth In the
~ amendment, No doubt the accounting officers have noticed or
~ will notice this error. 014 Stage II estimates the cost of
. 600 feet of drifting in terms of actusl costs, MNew Stage II
re-estimates the cost of this drifting at unit costs of
$22.587 per foot including labor, supervision, and all other
costs. However, the item in the original Exhibit "A" entitled
"Labor and Supervision” is left in, and by Item 5 of Amendment
‘Wo. 1 there is added this statement: "Labor for the drifting
described sbove may be paid at unit contract rates not to ex-
ceed $12.00 per foot.”™ Thus by Amendment No. 1, the drifting
is estimated in terms of units of work including labor, but
still there remains in the contract a separate allowance for
labor at $12.00 per foot of drifting. I suppose that the
auditors have noticed or will notice this discreparncy in set-
tling the contract. Other items of Amendment No. 1 appareatly
add somewhat to the original estimated costs.
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Awendment Mo, 2. This amendment deletes Stage I
of Exhibit "A" and substitutes a new estimate. The original
estimate was in terms of the hourly cost of renting a trac-

tor, and the revised estimate is in terms of rental of a
tractor without eny reference to time or unit costs for time
in a Tump sum. The origingl estimated amount is increased
‘several hundred dollars, .

Amendment No. 3. kdda'land. _
Amendment ¥o, 4. Adds drilling to additional

gosts.

:  Amendment No. 5. Increases the original time
allowance . e .

Amendment No. 6. This amendment lncreases the
added dr111Ing provided for in Amendment No. 4 from 300 to
350 feet. The original 300 feet of drilling provided for
in Amendment Wo. 4 wa< detr on a subcontract to onc ¥alter
‘Riddook at $4.7¢ per 130t with an additional contingency
fund of $100. s allow for sementing, or a total subcon-
tract price of $),525,00," Amendment No, & increases this
estimated \awount to $3,235.00, a small part of which 1s
accounted Por by the added 50 feet of hole, and the rest is
in an itew tn+itled "Supervision, power, preparing dismond
drill statior, sampling, assaying, and contingenclies . . .
$1350,00%", This sbout doubles the estimated cost of this
drilling which already had been contracted at $4.75 per foot.

, _d4. veems to thic office thai this contract in its
- present stéte ‘may present some difficulties with respect to
auditing, and-that 1t might de well to call the attention of
the auditors to it in advance, I am c¢ending & copy of this
memorandum to Mr. Chembers, and an extra copy is attached
for your eonvenience, - ' SRR . .

JLHof flund/em 3. L. Hofftund

copy to: Mails & Filles ’
J.L.Chambers o Lo
E.W,.Ellis J. L. Rofflund
J.L.Hofflund Chief Counsel

chron,
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UNITED STATES &0

DEPARTMENT OF THE INTERIOR //
DEFENSE MINERALS EXPLORATION ADMINISTRATION 6
WASHINGTON 25, D. C._

Nemorandas | ~ December 5, 1952
Tos ¥r, J, L. Hofflum PSS S
Chief Coumael L PSRy P
' L. Chambers

Tromi  Jay L. Chsmders, Chieg (Signed)
Contract Aduinistration snd Avdit Division

Subjost: Docket No, DHA-1535X, Contrest Ho. TdmegleS
- Columbie Mining . P

T wdsh %o meke the followiny points in regard to the attached
- Propused letter %o Mr. Welsssnborm in regard to the subjest contrset.

L On Page 2 Group (1), Ytem {2) second sentense sbould recd
as follows; "Without Imowing {s wte office, tha mt‘duq on this
squipment, tut believing it to be gonsidershly more (instesd of lsss)
ste." Mr, EIlis hes egtwed 0 thig change,. = . -

On Page 3, Group (B) m:m peragreph should
reod someviat a8 toliome” 2 Yo (12 3 s

It s reccomended that you sgain osll the attention

of the Upsrater to Item (3) of Aminduent No, 1 sad notify
hinm that the Govermment will give him _dayr to decide
shat he proposes to de with the joint ownership squipment
end spooify that if a satinfsntory arrengement for ihe
dimulofwohmipmthmwﬂmmmMed_
time, the Govermment will cerry out the provisions of Item

(3) of amendment ¥o. 1 and meke o deduction from sny monfep
. mt;w:m_mmmmmrmmmmmum '

. son et

Attachrent
Jmhambers/wb» _
- December 5, 1952

Copy to: Docket -~ ‘
Admr. Reeding File
Mr. Ellig E
Mr. Chambers -






DRAFT
12/4/52 @

EWEllis/gla AL/JDEL
Mr. A, E., Weissenbor \

Executive Officer

DMEA Field Team, Region II
South 157 Howard Streé¢t
Spokane 8, Washington

Rd: Ddcket No. DMA-1535X (Copper)
Cdntract No. Idm-E169 (Terminated)
Collumbia Mining Company, Inc.
Copper Cliff claim
Helena, Montana

Dear Mr. Weissenborn:
Mr. T. E. Howird of the Bureau of Mines telephoned |
December 2 regarding actiion that should be taken in the

disposition of equipment\presently remaini at the above-
p quip " ¢l ,Y'h& Qg : \§§§E§LU~

captioned projectx We tellephoned Mr. Howard again on 3

December 3; ! &rai

From these conversations it would appear that

considerable difficulty is|being experlenced in persuadlng

the Applicant ¢O-properiyy

It is our undetstanding thait payment on the Operator's June

voucher, in the amount of $ 95 50, is being withheld.

The Field Team's, nventoEszﬁth%JhuyuubA? lists
—— aﬁ
13 items¢ Yhe first 10 items nepzeaenéﬂé*cost of $15967 39,

of which the Government's sh?re is $983.70e Items I1, 12
and 13 for the Ford pick-up,ia 370 Cu. Ft. compressor and

an Eimco shovel, tesal-some $é,213.00, of which the qug;gmeni:—é%ﬁ

Sharey—iirpaisiagrat; would ™
understanding that this equipmen

) ) 5 acquired am a
) 1fr473a\>61;2~duﬁkg§mA e ISR h e reth Qﬁ-hg%
rental-purchase contract,on which only partial payment has ~

isgewe-understand.,

neimeleanvanhe%eforeamprvﬁéfﬁai§56§#t1on of all of the
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equipment, it would appear, would fall under two main
categories: (A) Items 11, 12 and 13, and (B) Items
1 to 10, inclusive, Both groups are shown in the August 7
inventory report. Taking these two questions in order,

we find:

(A) Items 11, 12 and 13:
(1) If the payments on this equlpment

Ty 1d”5f%%*& Ao T,

have not been maintained, themwsseller tu:dzagf?t o

&&W‘MS
na%nrai%y replesimesewe. and the equity of both %4§@N9@md tha,

m‘ will \g:d%ia

(2) If Operator elects to contlnue;}‘

(§3§§:§§“EHZ total ¢o3s

would not pay the Government to continue paying
e W 2 Couran X i A RsuedTRER"

,»/ }
| would probably not equal the total of the Government's-%wﬂhcf

contribution. Hewevey,

o Pz Lﬁﬁ&c%wuﬁﬁﬁ e ek or. 0p X
. == fYW4t&u>1%?0¥ aA)k,}“~:§:Ea:Jk»-A‘ﬁ@ctﬁi*«uﬂ
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m (B) Items 1 to 10, inclusive:
p ‘//l,l/

)

(1) It is recommended that you make one
more attempt to ascertain from the Applicant if he
is willing to make the vaernment an offer for the
Government's equity in this equipq;g?, which -eassbas
at the present time appears to b;f$983.70.

(2) 1If the Applicant refuses to make an
offer, either in writing or otherwise, then the only
alternative left would be to retain the full amount

- of rthecGovernment's contribution to these 10
items ($983.70), and, in turn, remit to the Operator
any balance claimed by the Operator, if properly
checked, above that amount.

We trust you will again urge upon the Operator the
necessity of the proper disposal of such equipment so that
adjudication of the funds involved may be made and thus
permit the remaining funds earmarked for the project to be

released.

Sincerely yours,

Chairman, Operating Committee
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UNITED STATES
DEPARTMENT OF THE INTERIOR
DEFENSE MINERALS ADMINISTRATION

CEPAR T T CF T
lﬁﬁﬂl%{%'z & %to n:fc:;: LE!:’.,‘., .T"; 1t it
Spokano 2, Wash. .o
December 1, 1952 e
~ DTS4 1852
REGISTERED MAIL

Columbia Mining Company, Ince.
¢/o ¥r. C. B. Mitchell

604 Placer Hotel Building
lielena, lMontana

Subject: Contract Idm-EL69
Docket No. DMEA 1535 (copper)

Dear Mr. Mitchell:

Reference is mede to the audit on October 2, 1952 of
the Columbia Mining Company, Inc., DMEA contrect Idm-E169.

In order for us to complete the audit report and
certificate required to close this contract, it is necessary
that you furnish the DMEA Field Team a written statement of the
action taken to liquidate the items of equipment in which a
jointly owned equity has been eatablished.

We will appreciate your taking the proper steps so that
thie contract may be closed as soon as possible. Please address
. your reply to the Executive Officer, DMEA Field Team, South 157
Howard Street, Spokane, Washington.

Sincerely yours,

Robert ii, iull
DMEA Auditor

cc: DMEA, Wash. (2)¢////

UsGs (2)
Re. Mo Hull
DF

AD

DMEA
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UNITED STATES

DEPARTMENT OF THE INTERIOR
DEFENSE MINERALS EXPLORATION ADMINISTRATION
WASHINGTON 25, D.C.

So, 157 Howard Street
Spokane lj, Washington

September 3, 1952

Mr, Jay L. Chambers, Chief

Contract Administration and Audit Division
Defense Minerals Exploration Administration
Department of the Interior

Washington 25, D. C.

Re: Contract E-169, Docket DMA-1535X
Columbia Mining Company, Inc.
Amendments No. 1 and No, L

Dear Mr, Chambers:

Amendment No, 1, dated February 8, 1952, is designed to
change a number of items within the contract, Under Stage I, the
tractor rental and tractor transportation is deleted as these items
are covered in that section of the contract dealing with equipment
to be rented.

~

The amendment clarifies the contract by lumping all
expenses pertaining to drifting to a unit cost per foot participation
basis. This basis allows for more efficient administration of the
contract by DMEA representatives by eliminating unnecessary accounting
and auditing problems,

Under operating equipment to be purchased, a number of items
were deleted as they are supply items and should be accounted for as
such and not as operating equipment.

The purchase price of several items of operating equipment
was increased over the amount specified in the contract owing to an
increase in the market price of the equipment, and to the fact that
the Operator originally intended to purchase used equipment at a
lower price but could not find such items available when the contract
became effective,

In that item of the contract dealing with equipment to be
furnished by the Operator, the amendment revokes depreciation allowance

for several items. The items so affected are supply items for which
depreciation should not be allowed,

¢4

")
q
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As the Operator intended to do the drift work by subcontract,
Amendment No, 1 provides for a unit labor rate of $12 per foot.

A1l changes in the contract are to the interest and benefit
of the Government.,

Amendment No. L, dated May 1l, 1952, provides for the drilling
of 1 300-foot diamond drill hole to crosscut the Park shale and extend
10 feet into the Meagher limestone,

Previous drifting under terms of the contract failed to find
commercial ore, Therefore, rather than continue expensive and noneffective
drilling, it was decided to diamond drill to the Meagher limestone contact.
If favorable mineralization should be encountered in the drilling, the
exploration program could be re-evaluated and the target changed; however,
if results of the drilling are negligible, the exploration program should

be terminated.

Sincerely,

NZA) g a e R

Thor H, Kiilsgaard

For: A. E. Welssenborn
Executive Officer, DMEA
Field Team, Region II

cc: USBM, Spokane (2)
USBM, Albany
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DEPARTMENT OF THE INTERIOR Wzedcd_

DEFENSE MINERALS ADMINISTRATION
WASHINGTON 25, D. C.

Hr. R’hﬁ K. MJ. AUG ' o, e ——
8/0 My, A, E, Veisssnborn 141952

South 157 Howeyd Street // ......................
Spokens &, Vashington S ? S

Res Comtyeet No, TdmeEX6h

Doeket No, IMA-1535X
Columbda M&nﬁ Compery, Inc.

Contrzot No. Idm=-E240
Dﬂﬂkﬂt Ko, n&ﬁ*%’x
Ceatle Iaud & Zine Compeny

Deer Bobs
chmmmmmhtohmu’mammé» |
tors of the above oeses, plecse give us clesrence o relcase the
belsnos of the allotted funds. Our emmlative expsnditures on E169
sxe $6,7,5.80 and on F240, £8,769,83,
Sinosrely yours,

(Signed) 1. L. Fhambers

Jay L. Chanbers, Chief
Contreet Adminiptretion and
Avdit Division

JLChambers/wb
August 1/, 1952 ,
7
//
Copy to: Mails & Files ~
Adnr. Reading File

Mr. Chambers
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M. E. Volin, Member, DMEA Field Team, Region II August 12, 1952

D. R. Irving, Mining Engineer, Mining Division, Region II

Interin Report, DMEA Docket No. 1535X (copper)
.Columbia Mining Co., Ine., 604 Placer Hotel Bldg., Helena, Montana
Copper Cliff Mine, Helena, Nontana, Contract Idm-E169

A routine inspection was made wiih Mr. C. B. Mitchell, Secretary,
on July 22, 1952.

Diamond drilling was progressing with difficulty. Mr. Mitchell
reported the hole had previously reached a depth of 287 feet, at which
point the water failed to yetwrn., The driller then cemented the hole,
lost his bit and a portion of his drill rod and had failed to carry
his casing down with the hole. As a result, at the time of the inspection,

 the hole was down only 238 feet, the top of the lost drill rod was at
-~ about 242 feet, and the driller was trying to ream the hole with a bit on
 the end of his casing.

\ | . Mr. Mitchell was advised to have the driller call the sub-
\ : . contractor for advice.

| Mr. R. Klepper, geologist, USGS, terminated the contrast on
: o July 25, 1952. The hole had reached the obgectiva (the Park shale-
Meagher limestone ocontact) at about 200 feet, with no mineralization
I diacloaed . _

Analjsis of a sample from the core at 135 feet showed: -
Au ~ none; Ag - 0.1 percent; Cu, 0.1 percent,

An inventary of ecuipment and supply items was made on July 26
1952, with the assistance of lr. Mitchell and Mr. fioberg, foreman.

ﬁ- He mg

ces wash. (2)
a UsGsS ()
] DRI
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UNITED STATES ‘
DEPARTMENT OF THE INTERIOR
DEFENSE MINERALS ADMINISTRATION
WASHINGTON 25, D. C. S

1201 North Division Street
Spokane 2, Washington

August 7, 1952

Columbis Mining Company
60/ Placer Hotsl Building
Helena, Montana

Attn: Mr. C. B. Mitchell, Secretary

Subject: Disposition of property, Government equity.
Docket No, 1535X {copper), Contract Idm-E169

Gentlemen:

In crder that a finsl accounting of costs incurred under the
terms of the contract can be made and final settlement expedited, it
is suggested that you proceed immedistely with disposition of the
subject property as outlined in the "Memorandum to Operators under
DMEA Exploration Project Contracts" regarding disposition of jointly-
owned property issued by the Executive Officer, DMiA Field Team,
Region II.

Property in which the Government has acquired an interest
for contributions made during the life of the comtract and in which the
Government does not waive its interest, is listed below for your con-

veniences:
dten ~Description Orjginal Cost
1. Drill steel and bits, consisting of:

Leyner Steel 2 - 14" x 2t rd, 1g.
1l x 4% rd. 1g.
2 == 13" x 6% rd, 1g.

Jackhammer 2 —= 7/8" x 21 hex Timken Kod
Steel 2 — 7/8% x 4% hex Timken Rod

Detachable 8 — 1-5/8" MCA~CS
Bits $161.67






. - &~
‘ a ‘
.

lisg Rsacxipticn Original Copt
2, . 360 fest, 16f Mine rail (used) $120.00
3. 144 feet, 2" Black pipe (used) 57.60
A 1173 board feet lumber
10 = 8" x 8% x 16t
10 — 3» x 8% x 16 : 6452
5. Explosivoe ‘
850 1be, 1-1/8" x 8 - 30% Spec. Gel, pynw.ta
400 ¥o. 6 -~ Blasting Caps
2000 feet - B/M Puse 243.60
| 6. - 300 fest Vent Tube, used | 150.00
7. - 20" x 5! yertical air receiver, with -
_ pressure gauge and safety valve L 215.00
e, ~ Worthington WPM-30 Drifter, #29437 . . . 695.00
9. Worthingten WJ-45 Jackhammer, #36939 | 200,00
-10. 3 x 7! Colum, Arm, a.nd Safety Clanp y €0.00
11, Used, 1949 Ford Pick-up. - $1,198.00
12, 370 Cu. £t. (Piston displacement) 2 stage,

air ocoled, I. B, Compressor #370A189,

diract Qomected to 75 h, Pes 9GO0 TePaBey -

‘3 phase, 60 cycle, 440 veolt U.S. meotor

with H.B. sterting compensatér and 200

amp safety switch, v $4,058.00

13, Etmoo 12}3 Recker Shovel, 18" gauge, B deck;
- hook type coupler, to sccommodate ocar 52" |
body length, 30" width, 24" depth, 57" '
overall length, 47" above rail $2,957.00
g 213 rc .
Item 11, Ford Pick-up, is being purchased oo & monthly mull-
nent basis,

If you elect to retein items 12 and 13 for company use, the
Government is entitled to reimbursement for its share in the squity
established through advance or other rental peayments; if you return thenm
1o the vendor, no equity is established for efther Columbia Mining Co. or
the Government, A definite statement of intemt regaiding these atems
should be included in your final report.





-

. .
» . ’ -
[ * . - .

Please note that paragraph 4 of the memorandum en dispesition
of property requests you te obtain approval of the executive officer in
advanec of the proposed dispoesitdon,

The Juns, 1952, wvoucher is being withheld frem puyunt pending
final settlement of the contract.

DMEA Field Team, Region II

G. C. Reed, fexr
M. E, Volin, seting Exec, Officer

© & Warren Hobbs,

- Acting Member
“ce: Tlash, - 27
USes -2
File (DiEA)
. Tobt. C. Hull
ey : .

20 oo
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UNITED STATES
DEPARTMENT OF THE INTERIOR
DEFENSE MINERALS EXPLORATION ADMINISTRATION

WASHINGTON 25, D.C. g

So. 157 Howard Street
Spokane L4, Washington ¢

July 31, 1952

¢/

Mr. Frank E. Johnson
Chairman, Operating Committee
Defense Minerals Exploration Administration

Department of the Interior Re: Columbia Mining Co., Inc.

Washington 25, D. C. Docket No. DMA-1535X
Contract Idm-E169

Dear Mr. Johnson: | Lewis & Clark Co., Montana

Enclosed are three copies of a notice of termination
effective July 25, 1952 concerning the above-referenced contrect.
Also enclosed are three copies of a memorandum from M. R. Klepper
dated July 25 recommending the termination after a discussion he
had with Mr. C. B. Mitchell, Sec.-Treas. I concur in this
recomuendation, and the operator has received his notice of term-
ination by registered mail.

Very truly yours,

PR SN,

S. Warren Hobbs

For: A. E. Weissenborn
Executive. Officer, DMEA
Field Team, Region II

Enclosures

)
t

cec: USBM, Spokane . S
USBM, Albany o

M. R. Klepper RECEIVED

AUG 6 1952

GENERAL COUNSEL
DEFENSE MINERALS
ADMINISTRATION

w7 €
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M. E. Volin, Member, Field Team, Region II July 27, 1952
D. R. Irving, Mining Engineer v o

Inventory - Date of Contract Termination, Columbia Mining Co., Inc.,
Idm-E169, Docket No. 1535X {Copper) :

Attached is a copy of physical inventory of items in which the Govern-
ment has an equity at subject mine, made on July 26, in company of Kre.
C. B. Mitchell, Secrstary, and Les Hoberg, Foreman, Columbia Mining Co.,
Inc. - : ' '

" Mine rail and 2% and 1% pipe were not measured, but are estimates fur-
nished by Mr. Hoberg. A check of invoices in the files of the company
~ showed purchases of these items and payment by the Government after the

opcrator submitted on Porm MP-104 as follows:

Item Mr. Hobergt!s Estimate Invoices
Mine rail ' 1020' - 16 1b. (927 - 16 1b.)
' : ( 30' - 12 1b.)
2" Pipe : 524t - Black 264%, Black
1% Pipe &40 - Black (336*, Black)
. . ' . ( 8‘;" &l'.)

The rail and 1® pipe figures are close. Apparently in the case of 2%
pipe an invoice was overlooked in Columbia Mining files, or only one
copy was furnished by wvendor and submitted with report, and a copy not
retained for company files. S o

~ All other items were actualiy counted. = - |

" The exact manner of arriving at settlement figures on iteus in which
the Government has an equity is a trifle confusing. A paragraph under
Exhibit "F® of Amendment No. 1 reads as follows: : L :

wIf, at the termination of the Exploration Project Contract, the .
operator elects to retain items of equipment in which a jointly-owned

- equity has been established under an installment-buying contract or
rental-purchase agreement, such items shall be appraised by repre-
sentatives of tae DMEA Field Team and the operator shall reimburse
the Government for its share of the equity in proportion to its con=- .
tribution to the cost thereof,® S '

Instructions in a memorandum from the "Executive Officer, DMEA Field
Team, Region II® to ®Operators under DMEA Exploration Project Contracts®
_on "Disposition of Property in which tiie Govsinuent has an interest®
outline a different procedure. ‘






) 9 ®
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"I believe the latter is prefersble, and have advised the operstor to
proc«d in tho mannsr outlined.

On pege 1 of the attached inventory, items 1, 2 and 3 should be grouped,
and had an estimated original cost of $161.675 items 4 and 5 hed an
estimated original cost of $368,35; ftems 6 and 7 had an estimated
original cost of $308,00; item 8 had an original cost of $64.52; items
9, 10 and 11 had an original cost of $243.60; and item 12 had an ori-
ginal cost of $150.00.

_ On page 2, I interpret that the Govomnait waives its interest in item
2 since the crig:!ml cost did not mnd $50.00.

On page 3; used Ford Pick-up, uluo of this item can probably be but
appraiud by Capital Moters tmn vhom CAr was purehuod.

- In the case of the coupreuor a.nd loading mchint, pages &k and 5, the
operator has niever completed an agreement to transfer these items to
& purchase~rental agreement.: The status of thaese items is obscure,
“but it appears that no equity has been estadlished. A total of $2800
has been expended in advance rsnt.al, with the Gonrmcnt oontributing
- its share of - 50%. ‘

A review of the rmrdc may disclose i.t.m that have been omitted,

but the above information was obtained from the records of Columbia
Mining Co. Mr, Mitchell cooperatod fuuy and assisted me in oolpmng
the abO'n litt. ,

I revcumend that after review i copy of the items in which the Govern-
~ ‘ment has an interest be forwsrded to Columbia Mining Co. in' order that
’ thoy might proceed with disposal. = = .

o nr. Hitchen has expressed the dcuire of ‘the Company to rotain t.he '

. property. - All equipment has been well carod for and is in good opefat- .
“..'ing cundition. o :

D B. Irving
" EBnclosure
CCt 2-Kash. .

2-USGS - .
DeReIrving






 Item .

" 1. Drill Steel, Leyner

2. Dell Steel, Jackhamor’ -

(Timken rod)
3. _Dctachable bits ;,

" he Mine rail
5. Mine rail, switches
' 6. Pipe, bl@t_:k iron

7. Pipo, bhck iron

8. Lu-ber, 1173 board feet -

9e Powder, 30% Spec. Gel

. 10. Blasting Caps
1l. B/ Fua_e SR
12. Vent Tube -

Inventory Supply Items -

tity

MO NN MR

- 10200

.252h’ ;1_'

‘_AMO'_.“

L1000

-10 .

850 1b.

w0
- ‘.Mft_s

E  {1 Bcoifgin

Sise

134 x 2 rd. lg.

iiu X ht® ]
1,6' "

/8" x 2 hex)
T/8% x 4t ")

1-5/8 MCA-CS

ditto (used)

. 16 pound

16 pound
? N

\;- lﬁ »‘ .
Cgmxgwx 161)

3% x 8% x 16%)

1-1/g x gn
. No. 6

N 1%00
Total $1,296.1

1

Columbia Mining Co., Inc.
Edm-m69, Docket Ne. 1535K (Copper)

orjﬁo Coaf

§ $41..00( c# o)

*17000 (e&t.)
38339

| 20u8
343.35 (est.)

25,00 (cst.) |
210,00 (est.)

98.00 (est.)l

Aj>6“;52;

207.40

- 8.80

2740

July 26, 1952  ~

Present tion

1 of each sige unused-
"balance, fair

1 of each sise unused
1 of each sise good

3 unused
5 used

All except 360 feet is in-

~ stalled, good used condition

Installed-~good used conditinn

ALl except lik fest is install-
ed=-good used condition

Good used

Unused ‘

Good

Good
Good
Usedw--never installed





Inventory - Equipment Items - Cohihk;ia. ¥ining Co., Inc.

Iten
1. 20" x 5! Vertical Air
Receiver with pressure
gauge & safety valve
2. Drullard Air Line Oiler

3. Worthington WPN-30 Drifter
#29437

4. Worthington WJ-45 Jackhammer
#36939

5.>3i" x 7t Célum, Arm and
safety clamp

uantit

Date’ Purchaaod

o .1-'23'_-52'.' o

1-28-52

1-28.52

1252

1-28-52

Jaly 26, 1952

M‘o

Vendor  Inv. No. Cost

: Hil]or Machinery Co.

Mizsoula, Mont. 526 $215.00
de 506 1%
do . s:6 695.00
" . 5m6  200.00
do 5216 ___60.00
|  Total $1,184.50

condition ¢

.
N






July 26, 1952

s N . )
v . .
L - Y ‘ .
. - - . )

Inventory - Equipnent, Cont'd., Colusbia Mining Co., Inc.

Car Invoice dated Januar; 29, 1952, Capital Motors, Inc., Helena, Montana.

1= (Und 1949 Ford P'ick—up ‘ $1,198.,00
( Fire & Theft, $50 Dcductible CQmsion 1nsur¢nce .
" Cash pud | 400,00

B Balance due . o T8 798.00
" To be paid in 12 equal installments of 876.05 each, .

- February - report . $76.05 ptid
March report | " 76.05 paid
“-. April report - 76405 patd ,
. May report T 76.05 paid S ,
J\ine report - - ' £75.05 {not submitted yet)

7 payments have not yet come due.

Invoice #5245, Januvary 28, 1952, Miller Machinery Company, l(iucuh, Hontlm
1 - 370 Cu. ft. (piston displacement) 2 stage, air cooled, I. R. Compressor
#370 A189, direct connected to 75 hp., 900 re.p.x., 3 phase, 60 cysle,

- k4O vc};lt U. S, moter, with H. B. :tart.ing ccmonntor and 200 amp safety
switc

4 months gdvanco rental O Moo/nonth = $1600.00, was paid to aover tha
period from 1/31/52 to 5/31/52. Because of delay in delivery the
covered by advance rental was cxt.endod to includc 2/28/ 52 to 6/30 52.

This Compressor was obta.ined on a rental agremnt. A clause added to the
document states that at any time during the life of tha agreement the .

operator may exercise the option of applying rental payments to purchase
the compressor on basis of 100 percent credit for first 4 months advance

- rental plus 80 percent of subuquont paymants. Purchase prico apenificd

B 1 $14-,058.00. ] ) e

A letter of intent was cxecuted at & later dat.e, wherein the opemtor ’
stated he intended to. mrcise hi- option at seme time during the Lfe

of the agromnt. :
Invoice #5217 - Febnxary 20, 1952, r’allcr Machinery Co., Missoula, Kontana
1 ~ Eimco 12B Rocker Shovel, 18" gauge, B deck; hook type coupler, to
accomodate car 52n body length, 30" width, Zk" depth, 5™ overall length,
’lt’?" above rail.

L months advance rental @ $300/month = $1200.00 was paid to cover the
period from February 20, 1952 to June 20, 1952. Operator states this





- .
T | .
.
v

time was extended to cover period from March 20, 1952 to July 20, 1952,
because of delay in delivery.

This loader was obtained on a renta.l agresuent similar in terms to
that covering the compressor. Purchase price specified as $2,957.00.

L letter of intent similar to that exscuted in regard to the conprulor
was signed by the operator at a later date.





UNITED STATES
DEPARTMENT OF THE INTERIOR

DEFENSE MINERALS EXPLORATION ADMINISTRATION
WASHINGTON 25, D. C.

So. 157 Howard Street
Spokane U4, Washington

July 25, 1952

Memorandum
To: A. E. Weissenborn, Exec. Officer, DMEA Field Team, Region II
From: M. R. Kleppgr, Geologist, U. S. Geological Survey

Subject: Recommendation to terminate Contract Idm-E169, Columbia
Mining Co., Inc. (Docket DMA-1535X)

On July 24 I visited subject property in company with
Mr. C. B. Mitchell, Sec-Treas. of Columbia Mining Co. and Dante
Brambilla.

The hole authorized in Amendment No. 4 to subject con-
tract has been drilled to a depth of 287 feet. This hole has cross-
cut the full thickness of the Park shale and penetrated more than
10 feet into the underlying mottled ("blue and gold") Meagher
limestone. No copper-bearing structure or other evidence of metallic
mineralization was encountered.

In my opinion all reasonable exploration possibilities have
been exhausted and I therefore recommend that subject contract be
terminated immediately. I advised Mr. Mitchell verbally that the
above recommendstion would be made; he was already aware, from
previous correspondence of which I have no copy, that Government
participation would be terminated if this drill hole was unsuccessful.

oK Tepe

M. R. Klepper -
Geologist
ce: USBM, Spokane (1)
USBM, Albany (1)
M. R. Klepper
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He L. Volin, kember, IAzA Fleld Team, Hege 11 June 23, 1952
ke C. Erickson, Finim Engineer, Bureau of Fines

~ Routine inspection of the Columbia Mining Co.'s exploration pmjoct
Contract Idn-:16G, Lewis and Clark County, Mont., Doclfet No. 1535

(copper)

The project site was visited June 20, 1952. The diamond drill
hole aulhorigzed by an amendment to the contract was collared 69 feoat
Se TT° Be of at.ation No. 26. Direction of the hole is li. 31° W, and
is inclined at a minus 6¢0°, Driller has had to cement and in sove
cases re-cement sections or the hole. A total of 153 feet of hole
has been drilled to date. Progress has been slow and a fair core
recovery has been made. Some of the drilling trouble may be caused
. by only 60 feet of AX rod being used and the balance of %iw x'od 'uhich

‘appears to cause some whipping action.

. The opcmt.or i: furnishing the air for drimn&; hu a supawiaor
to sample, care for cores, and attend ccnpmuor. :

- The drift which was nboppod 1: in a. total of 21;3.3 feel frou
the porta.l sel.

e (se Trickson

Ordse to fijes |
ges LG (2 / :
. soﬂ&t (2;‘/ -

-,\,.\:_





UNITED STATES
DEPARTMENT OF THE INTERIOR

DEFENSE MINERALS EXPLORATION ADMINISTRATION

WASHINGTON 25, D.C.
So. 157 Howard Street

Spokane U4, Washington

June 19, 1952

Chairman, Operating Committee
Defense Minerals Exploration Administration
Department of the Interior
Washington 25, D. C.
: Re: DMEA 1535, Copper
Contract Idm-E169
Columbia Mining Company

Dear Sir:
Enclosed are three copies of Amendment No. 5 to the
subject contract. This amendment to increase the completion period

is necessary in order that the project be successfully completed.

Sincerely yours,

e

For: A. E. Weissenborn
Executive Officer, DMEA
Field Team, Region II

Enclosures






P e

e e Valin, Xerher, DKEA Field Team, Pez. Il June 13, 1952
Lo wve Ericxm, Kining &:@J.nur, Bureau of Mines

Inspection of Coluxidie Hining Co.'s exploration project, (.antract
ldn-5169, Docket o4 UMi4 15354 (copper), Lewis and Clark County,
kont.,

luspection of the project was xade Yay 6, 1752, wdth re Ke
cleppor, .i3i5 geologist. The 21 fest of drifting tas besn very
discoursging. After eaxasinetiom of surface, piis, outcrops and
secle.ie structures it was decided that the Larset did mot justify
conlinuiny the drift in viow of urmunractoq ore indiutim
diacloud to date, ,

s ‘ An mmdmm., t-.o;w*cénx;mct, was prapared 1o allow a
eaxizum of 30 fest of dlawond drillin. to explore the shale bed.

. vontinuation of any work under the contract will depend upcan the
outcome of the drillin;, pmjeet.. ,

e Ce Erickeen -

ri.e ’mé files . A C -

cer LUS (2) ‘ : At

e
fandiy






UNITED STATES
DEPARTMENT OF THE INTERIOR
-DEFENSE MINERALS ADMINISTRATION
WASHINGTON 25, D. C.

S0, 157 Howard Strest
Spokane L, Washington

Hay 26, 1952

Tos Oparating Comsittes, DiEA |
Tromi - A, . dslesanborn, Sxesutive Officer, DA Fiald Tean,

subjects Transmittal of Amendment No, 4, Caludbia Minin Campany,
- Docket Ho, DMA-1535K, | -

" The original and two copies of Amendmant Ho. L to Contract
Idmeil69 are tronsmitted herewith. This amendment was draftsd to
parmit drilling s hole across the full thickness of thes rark Shale
in which, accarding to ald reports, scgurs a strong shear sono minersi-
~ 4zed with copper, The exploration to date, consisting of 250 feet
of drifting on & potentially favarable shale-limsatons corbact, has
failed %o reveal any minerslization, - '

if the authorized hale intersects a nineralized structure
in tile ohale, the advisability of continuing work on this contyract
can be considerads A 1t doos not intarsect a mineralised structure,
then all reasonable exploration pogsibilitiss on thne property will
have boen sxhausted, and the program, which wald cost between
W10,000 and 15,000 to complete sccording to tae criginal plan,
gshould be terminated, - : :

A, 3, Jeissenborn, ‘
 Zxeoutive Officer, L
Figid Tenn, Region IT

cos  USOH






UNITED STATES |
DEPARTMENT OF THE INTERIOR

GEOLOGICAL SURVEY

So, 157 Howard Street
Spokane 4, Washington

Memorandum

To: . A. E. Weissenbors, Executive Dfficer, DA Field Team,
7 meglen IT - . - oo

P’ron;':i"» ‘ Yontis R, Klepper and James J, Quinlan» o

Subject: Colurbia Mining Co., DMEA Docket 15351;‘ (Copper) Exploration
‘ Project Contract Idm-El59 o S

We recommend that the company be notified in writing
immediately to discontinue drifting along the barren shale-dolomite
contact and that an amendment be drafted to provide for a 300 foot
_diamond drill hole as described below, e ‘

: . On May L, 1952 we made a routine inspection of subject
~ exploration contract. The objective of this contract is to explore the
 contact between the Park shale and the Pilgrim dolomite which was _
believed to be a favorable site. for cccurretice of copper mineralization. .
The exploratory drift nas been advanced a total of 240 feet along the
contact and no hLydrothernal alteration or metallic mineralization has =
been encountered. In fact, this is about as unaltered and un-
mineralized & contact as could be expected anywhere within the aureole
of thermally metamorphosed rocks surrounding the Zoulder batholitlh.

‘ ' Inasmuch as the exploration done to date has exposed a
completely "dry" contact and. inasmuch as there is a complete lack of
indication of ore in float along the concealed outcrop of the contact
zone or on the dump of the one adit (now caved) that probably penetrates
the contact, we recommend that drifting along the contact be discontinued,.
IMMEDIATELY+ We further recommend that the contract be amended to \
provide for one diamond drill hole to crosscut the full thickness of the
Park shale, in which, according to old reports, a strong mineralized shear
gone occurs, This hole is to bef'drilled normal to the strike of the .






® | ¢
e,

bedding and to be inclined downward at 60°. A length of 300 feet
should be adequate to completely crosscut the shale, -

If a mineralised structure in the shale is intersected,
the advisability of additional work c¢an be considered, If the drill
hole does not confirm the old reports, then all reasonable exploration
possibilities on the property will have been exhausted, and the
program, which would cest between $10,000 and $15,000 to complete
according to the original plan,should be terminated. v

o lgontié R. Klepper

James J. Quinlan
cc: USBM

DHEAV
USGS({SRO)






M. B, Volin, Member, IHMFA Field Team, Region II vay G, 1952

E, G. Erlckson, iining Engineer, Minins Diviclon, Region II

Routine Inopeqtibn, Contract Idu~E169, Docket Ho. 1535% (copper-silver)
Columbia Mininz Compaeny, Lewis and Clark County, Hontana,

The project was inspected sarch 25, 1952 with Mr, yuinton of
the J, 5, Geological Survey's Spokane office, The bulldozing to
expose cantact had been completed and drifting on the eontact was
in progress, It was necessar; to do :ore dezing than was originally
estimated to expose contact and prepare portal site, The additional
doging was reasonable and necessaryj therefore, an amsndment was
prepared to allow the additicnal cost,

Claim corners (iron pins) could not be located because of deep
snow at time of visit, but since, the operator has tisd portal to
corners, This tie shows portal and 20 to 30 feet of drift is on 8

~ claim not covered in the contract, Operator olaims he has claim in
question under option; but to protect the government, an amendment
is being prepared to include thie claim in the contract, Operator
has been asked to furnish ownert's consent to lien, The March invoice
1s being held and will he forwarded for payment after consent %o
lisn 15 received, -

Actual cost of drifting is over the estimate to date which can
be expected at start, The operator will have to perform the work
very efficiently to come within the estimated cost, Operator plans
to work two shifts using contract labor and thereby drive the drift
at the lowest cost possible, o '

Initfal survey station (measuring point) was sei, Brunton
survey of drift and portzl site run, and inventory of equipment
being purchased wds taken, < : :

e i‘;.~».s&:rioka_on

01'18. w0 {iles

cc: U,5,G,8,
2 dashiicton
EGE : :
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QFFICE OF THE ADMINISTRATO’ ‘

UNITED STATES
DEPARTMENT OF THE INTERIOR

WASHINGTON 25, D. C.

So. 157 Howard Street ATR 9§ 9852
Spokane 4, Washington

April 25, 1952

Chairman, Operating Committee
Defense Minerals Exploration Administration //?C} B)/*’¢ﬁ/ﬁ"'
Department of the Interior = 57/

Washington 25, D. C.
Re: Contract Idm-E-169

Columbia Mining Company
Dear Sir:

Enclosed are three copies of Amendment No. 2 to the subject
contract. This amendment increases the total cost of dozing because
more material had to be excavated than was originally estimated.

Sincerely yours,

Retg Ty

For:A. E. Weissenborn
Executive Officer, BMEA
Field Team, Region II

Enclosures:
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© DEPARTMENT OF THE INTERIOR befeice L

DEFENSE MINERALS ADMINISTRATION o
WASHINGTON 25, D. C. [GAY = ¢
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4.0 ft,
10.0 ft.
6.0 ft,
" ecc: USBM
_ -DMEA v/

Black shale with limy nodules,
Black shale, '

Black, olive drab and gray shale, thin bedded

 (1/2-inch - 1-1/2-inch), calcite on fractures,

limonitic stained,

Covered,

Spokane Regional Office (_USQS).






\ LEWIS AND CLARK COUNTY
February 1, 1952

Columbia Mining Company, Inc., Idm=E169, Cu
50-50 of $24,317.80

6 months

The objective of this exploration is the extension of a
3
mineralized zone along the contact of the Pilgrim dolomite and the
Park shale, and a zone of fractures leading from this contact,

The work includes 64 hours of bulldozer work, and 600 feet
of drifting,

Work was to have started January 21, No report has been

received to date,






. , FILE COPY

SURNAME:
UNITED STATES
DEPARTMENT OF THE INTERIOR - 7 i szoi

DEFENSE MINERALS ADMINISTRATION
WASHINGTON 25, D. C.

lgnmb« 15, 1951

Nesorandum

. A
To: Reports and Records Section ' ‘
From: Producticn Expansion Division ‘

Subject: Docket No. DMA 1535X
Columbia irining Company, Juoe.
0 Co

Enclosed 18 an orizinal of a letter dated November 6, 1951,
fror: the Bmscutive Officer, Iki Field Tean, Recion II, transmittiing &
copy ef the above-ueationed Expleration Projest Contract, together
with & copy of a lease assismment from Mr. C. D. hitchell to the
Columbia Mining Compeny, Imc., and a signed copy ¢f am approwal for
an additional thirty days to commence the exploration progranm which
the Field Tean has allowed.

(signed) FRANK E. JOHNS?:}L/,

\\\"\
Acting Director

Enclosures
¥L¥ncrse/red

cc to: Acdur's Teadins Files
2enorts and Records -
. -
- ek
. Fnouvse
Poclet






. ' . FILE COPY *

SURNAME:
UNITED STATES
DEPARTMENT OF THE INTERIOR J,j_ﬁww‘/
DEFENSE MINERALS ADMINISTRATION MW
WASHINGTON 25, D. C. I

Novemder 15, 1951 |-

Hemorandum
To: Chisf, Finanse Section
Trom: Production Expansion Division

Snbject: Docket No. IMA 1535X
Colurbia Hining Company, Inc.
0 Co

knclosed is a copy of the captioned Exploratiom Freject
Contract. The Fleld Tean has 2llowed an additional thirty days %o
corr.ence the exploration progruc. A signed copy of this approval
is aspended tu the contract. Please forward to the Fimance Officer,

Region II.

[gionad) FRANK E. JOHNSON |

fa-&_

Acting Director Q\*

Enclosurs

cc %0 acdur's dealins Tiles o~
Reororts and Reccrds.
2D ‘
LT, ancivse
voclet

410
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UNITED STATES
DEPARTMENT OF THE INTERIOR
DEFENSE MINERALS ADMINISTRATION

WASHINGTON 25, D. C.

NOV 1 5 1951

FILE COPY .
SURNAME®

Contract Service Section
General Accounting Uffice
Yourth ¥loor - New GAUG Building
Washington 25, D. €. . . y;
Re: Docket do. IMa 1535X
) jon Proj Co

Gentlemen:

ths United States.

The Field Tenn has allowed an adéiticnal thirsy days

Acting Director

Enclosure
TXnovsc/red i
11/25/52

cec t0: afmr's decdins Files
Renorts and flecords
PED
¥Field Tean, Rez. II,(2)
lir. ¥nouse
Doclket

L

Columdia ¥ining Company, Inc.

act Idme

Enclosed fcr recording in your office is the orizinal,
signed copy of an Evploration Project Contract executed detween
the Operator named in the above reference and the Govermmemt of

to cormense the exvloraticn prozrer. A signed copy of thix approval

is aopendad to the controct, . '
Sincerely yours, \\ 9“\

(signed) FRANK E. JOHNSON (7_6“9 _

Production Exoension DMweision

o
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UNITED STATES\) wchANTHERT OF THE INTERIOR
DEPARTMENT OF THE INTERIOR BECEITED
DEFENSE MINERALS ADMINISTRATION NOV9 1951
WASHINGTON 25, D. C. Defense Minerals Administratior,
So. 157 Howard Street Preduction Expansion Divisie,

Spokane 4, Washington

November 6, 1951

E“?"Dw n £ I N T
o @c% il 5
. 1.; kL i H o e /3
Mr. C. O. Mittendorf, Director = "

Production and Expansion Division To ﬂ "5',“_':;.- . @
Department of the Interior ‘i_;“ J

Defense Minerals Administration :
Washington 25, D. C. | — F ,
[

Dear Mr. Mittendorf: P ~an

Re: DMA Docket 1535x, Columbia Mining
Company, Inc.

Enclosed is the original and three signed copies of exploration
project contract, docket no., DMA 1535x, contract Idm-E169, Columbia
Mining Company, Inc., Lewis and Clark County, Montana. Also enclosed
are two copies of a lease assignment from Mr. C. D. Mitchell to the
Columbia Mining Company, Inc., as requested in your letter of October 12,

In reference to the items under operating equipment of the contract
in question, the Field Team discussed with Mr. Mitchell the feasibility of
obtaining the pickup truck and a mucking machine for the project. Mr.
Mitchell was of the opinion that a mucking machine would save money in
regard to labor costs and that both the mucking machine and the pickup truck
could be evaluated at the close of the contract and that the Government could
be refunded for their prorated investment in this equipment. .The Field Team
concurs with Mr. Mitchell and recommends that the subject items be included
among other items to be purchased for the contract.

Owing to pressing personal business, Mr. Mitchell was not readily -
available to sign the contracts. Therefore most of the time allowed to com-
mence work on the contract had elapsed before signature could be obtained.
For this reason the Field Team has allowed Mr. Mitchell an additional 30
days to commence the exploration program. A copy of this approval is

appended to the contra-ct

, Thor H. Knlsgaa?d
’hJ’ “E T for A. E, Weissenborn
'/.j’) " Executive Officer, DMA
Ly Field Team, Region II
cc: USBM, Spokane
for. M. olin -

Enclosures as indicated. %gﬁlb%gagl‘“ﬁegmn II
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‘ FILE COPY
‘ SURNAME:

UNITED STATES

DEPARTMENT OF THE INTERIOR

DEFENSE MINERALS ADMINISTRATION
WASHINGTON 25, D. C.

Hemorandun; .
Tos Director, roduction rrpmsion Ulviglon SEP1 71351

Trom:  Direetor, Supply Tivision N

Subjuett Arrliertion for Replow-tion A4d o7 folur®i- Jndng. T0.y Ino,

T

315357 Conme.t4y=Copper. Oovernnent Posticivation 512,687,

Tyanazithed herevith avs tve ectn of sudject rgridretion, five
Ler dlordts Subordination Agwsesent, six Zyplo--tion Projest Contracts with
rebibite r¥taohed wnd two coples of ¥Yield T Yeport with an attoched
letter. _ ,

' This projeet iu recommended fov spproved by vhe Tefense Yinerals
Adciniatrotion "Seld Team Tegion 1i. The Supply Divigicn eoneurs in the
radopmikdation, provided thut upon completion of the proposed Wlldoming
work, and prior %o caking any expaditures for driving the adit, apprownl
shall be obtained frop DM: for going ahoad with the adit on & specifl
[Calig TN .

" o Lyon o ‘ ’

. Tom Tyon, :B_,*mt%;r
- Bupply Mvisicn

Mtoachents

B¥"sughtes
9/13/5%
Copy tos Ada, Recding Tide
Fiold Tens, Reglon ¥Y
~ Copper “ronch : .
- Pllee = IMA Tocket /| -

7

v -
et

¢
Y
e
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Draft R\maug. ez r_/ Sepbember 5, 1951

COLUMBIA MIVING COMPANY (2;
APPLICATION FOR EXPLORATION A0 §[ /2ﬁéiw‘~f

Exhibit A

Project and Time

It is proposed to drive an adit 600 ft. on the vein the entrance
of which will be 30 ft. above the floor of Last Ghance Gulch and whéwe
diménsions will be 6' X 7', Estimated time - 6 months.

Bstimated Costs

Labor . $ 7,200,00 y/%/
i
Supervisor 2,400.00 7~
Equipment 9,690.00
Rental of Equipment 800.00
Rental of Ownefs Ecquipment 600,00
Miscellaneous 24,304.00
$24,994.00

f?‘ﬁ .3 p X
%;% éﬁFﬁZ%n Exhibit B

=Rl

No additional repairs to facilities, buildings, installationms,
or fixtures.
Exhibit C

Cperating Ecuipment

To Ye Rented.

1 Bulldozer } $ 800,00

Bo be Purchased.

600 ft. 2% Airline .360.00

600 ft. 1" & 3/4" Water Line 180.00

1 Airline receiver tank 100.00

1 Water pressure tank 80.00

100 ft. fﬁi—pressure air hose 80.00
A.






He

100 ft. Bet-vressure water hose $ 60.00

2 Transformers (Purchased by Bower Company)
assorter connections and fittings 100,00
1 Drill machine (wet}) 700,00
1 Jack hammer (used) 150.00
3000 Drill béts 400,00
1 Line oiler 30.00
Assorted shép pipe tools 50.00
1 Pick-up %/2 ton truck (used) 1,200.00

1 Electric compressor on rental

purchase basis 315 CF Sempaskt”?"~y 3,000.00

1 Mucking machine om rental purchase
basis 2,800.00
Mine timber L00.00

To be furnished by operator

Mine cars, track, air line, pumps, etc. 600.00

ﬁ
Exhibit D
Labor

4 Miners andAT“aﬁErs @ $48.00 vper shift 7,200.00
(Work will be done bg contractor for labor only
at $12.00 per foot)

Supervision v ,
d
1 Supervisor @ $400.00 per month 2,400.00 f%//
Exhibit B
Miscellaneous
Power and vater g 660.00

Industrial Accident Inswurance,
social security tax, unemployment tax 1,104.00 -,
Removal of pumps, mine rail, aef<ere~woter . @i
pipe from old drift placerworkings 500.00
Powder-Drill sharpening, &ncidental 2,040.00
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o P UNITED STATES
" DEPARTMENT OF THE INTERIOR
GEOLOGICAL SURVEY

So. 157 Howard Street
Spokane 4, Washington

August 10, 1951

ATR MAIL
Memoré.ndum
Tos - J. B. Gowan, Aoting Chief, Copper Branch

Frotis A, E, Weissenbarn, Exeoutive Officer, Region II, DMA

Subject: Columbia Mining Company, Copper Cliff claim
DMA Doocket 1535X

In regard to our telephone conversation of August 7 oconcerning
the Copper Cliff property, I wish to advise that Mr. Edward Ruppel of
the Geologioal Survey has been contacted by phone, and comveyed to us
the following information:

1. The main ore-bearing zone on the property ocours at the
contact of the Pilgrim dolomite and Park shale, lrgely as a replacement
deposit in the lewer limits of the Pilgrim dolomite. -The upper pit, as
shown on the plan map, is not on this contact but 6n one of a series of [
small, mineralized transverse fractures leading away from the contact.
These fractures are considered to be unimportant and not worthy of [
further development. Instead, primary attention should be directed toward
the contaot area, which is a more favorable site for commercial ore
deposits. The dolomite-shale contact passes near the upper pit and extends
dovm the side hill to where the proposed adit will portal. Inasmuch as
the hillside is heavily mantled, the dolomite-shale contact ocould not be
accurately placed at the time of the DMA visit. For this reason the
applicant proposes to bulldoze the side hill, find the contact, and extend
the proposed adit along this contact. -Ruppel feéls confident that such
a tulldozed trench will expose mineralization on the contact, beneathn
the overburn, in which ocase it would be correot to say that mineralization
extends along the contact from the upper pit to wherever the proposed
adit will portal.

2. Regarding old workings, Ruppel says the upper adit is open
but does not show too much mineralization and would not warrant rehabilitating.
The inclined shaft is caved and would cost more to reopen then to sink a
pnew one. A new adit driven on the contact would not only explore for
possible ore bodies but would also develop considerable "backs" should
commorceial ore be found.






3. Sinking on the ore would not be feasible. Location of such
a shaft would be high on the hill in an inacoessible place and would
require more equipment than the operator cares to put into action at
this time. If the proposed bulldozed out encounters mineralized
ocontact of dolomite-and shale, the ‘proposed adit can be so.located as
to take advantage of nearby road thereby making operation more accessible.
Drifting would also be cheaper than sinking,.

As per your instructions, we telegraphed H. S. Steen of Steen-
Yellow Jacket mine, (DMA Docket 869) for permission to change dates on
contract and subordination agreement. We have received word "party gone,
destination unknown." However, we are continuing to contaoct Steen and
will advise of any success in our efforts.

3
If we may be of further service, please advise.

Very truly yours,

//zz‘u/)zz?wz

Thor He. Kiilsgaard
For:s A. E. Weissenborn

Bxeoutive Officer, DMA

Field Team, Region II






Defense Minerals Administration

Review of Application for Exploration Assistance

Docket No. /95 S

6/5/51

il

Commodity Q PR R

5

Total Amount J S 204,90

7
Govt. Participation_ /‘);é ¥7.60

1. Name and Address of Applicant (2@& v Bre Mooz Lo Kwe,

Lot PhacEr Morsn Base 3. Aeo Efra, (74,075 22

2. Location of Property FomRlicm oF Ske 36 T/0H R

Y&

. 7 = i
ST @1 p7607 o6 Howiawl, Cewesyd (hapre lanwr o Hrd a8
7 /

/Y/)/v A A

3. Mineral or metal (2>?ﬂ%§/? Is it listed in Section 9 of MO0-57

If not, application will be rejected.

4. Geologic probability of discovery—based on data in applicati
(question #16, 17, 18, 20 and 22)*

Mines or Survey reports, etc., do you rate chances:

7
/??@

on

a) Good J/
b) Poor
¢c) None

d) Don't know—needs field examination

e) Is there an alternative and favorable project?
(If so, attach an explanation)

l v
5. Is the applicant's right to the property clearly stated?__ /- ¢t -~/ b ac

(question 5, 6, T)*

6. If applicant is a lessee, is a copy of the lease attached?

s

Does the lease have sufficient time to run to cover a future

@f// -
productive period? 7C 8

*question numbers are those of MF-103

Page 1 of 4 pages





10.

L

J,
-

N

A

Are subordination agreements necessary?_ - /

a) MF-201?

b) MF-202 I/A&ﬁ. Reony Frnrs Lur

From the data presented, does the proposed project appear feasible from
the point of view of:

a) Available manpower %2@

b) Equipment and supplies_ J/&§

(Question 14 plus general knowledge of availability)*

o) Accessibility (question 12)*/ ¢

d) Water (question 13)*__ fig

e) Power (question 13)* ;??X

Is a field check needed on any of these points? A%él

Does the experience of the applicant appear to be adequate to assure that

he can properly conduct the proposed project? (question 4)* :%é?§

Is a field check needed on this point? 4&%

Exhibit A. (questions 21 and 22)*

a) Is the project adequately described?_/Z=s

If not, are there sufficient data given so that you can describe

the project? )QES If so, attach a draft.

b) Is there an adequate map or sketch of the proposed work? /ﬁ?ﬁ

c) Is the proposed work "exploration" under the definition of

Section 8, M0-5°? )ﬁés

If not, what part of it is?

Page 2 of 4 pages






11.

12.

13.

d)

g)

Is this part a worthwhile exploration project?__ —

Are the cost estimates detailed? Hég

Can they be summarized, as on page 2 of Procedural Instruction 5-A,

from the available data? [g;{ If so, attach a draft.

Are the cost estimates reasonable? V¢{5

Should more information be requested from applicant?

A

Is a field examination necessary to complete Exhibit A? b .

Exhibit B- (question 23-d)*

a)
b)

c)

Is it applicable? /@%

If so, are sufficient data furnished?

If so, attach a draft.

Is a field check needed? Ay%

Exhibit C (question 23-e, f and g)*

a)
b)
c)

d)

Is it applicable?__ &g

If so, attach a draft

Sufficient data? 7

Are rents and charges reasonable? }é;g

Is a field check needed? 4&4

Exhibit D ‘(question 23-a, b)*

a)

b)
c)
d)

e)

. Is the schedule excessive for the work proposed?

Are there sufficient data? K€5

Is the schedule adequate for the work proposed?

Yrs

LA

Are the proposed wages and salaries reasonable?

Mo

Is a field check needed? /s

Page 3 of 4 pages
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14,

15.

16.

17.

Exhibit E (question 23-¢)*

a) Is it applicable? %éf
b) Sufficient data?____ [ §
¢) Reasonable? Ve g

d) Field check needed? /@45

In your judgment, can the proposed work be done in the proposed

time? %Zif

(All exploration must be completed within two years)
If field examination is not needed, attach your recommendation.
If field examination.is needed, do you have any special instructions for

the field team not indicated by your answers to the foregoing

-/ Vi =, Ju\42A404M
question? C;ég7%jZ§??ﬁf:?gn V‘nu%ZEZEQffr%:z?fﬁégi%ff

qff@ﬂfﬁﬂdég—#mﬁé;ﬁzﬁ Mo 501 & tﬁ,/%/ e,

Affﬁiﬁ%hCd%;wicﬂiﬁ%zedmfézjﬁ‘/{&4 i%ﬁbkhkdg<%zifﬁoCah

P Tk apaliialos Ao, « ohioned

Reviewed by: Z//z/éiétx%</

%ﬂM%M%ﬂ44M@\

Date 22§71%9§@02§2?

Page 4 of 4 pages 97692
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UNITED STATES
DEPARTMENT OF THE INTERIOR
~ DEFENSE MINERALS ADMINISTRATION

WASHINGTON 25, D. C.

So. 157 Howard Street
Spokane 4, Washington

June 26, 1951
Mem or andum

To: Jeo Be. Gowan, Aoting Chief, Copper Branch
From: Field Team, Region II

Subjeot: Columbia Mining Co., Copper Cliff Claim, Lewis and Clark County,
Montena - RE: Letter from this of fice dated June 25 on property
in question.

Through: Landon F. Strobel

On June 22 this office forwarded to Washington, D. C., a
oonsiderable emount of additional information regarding the Columbia Mining
Company, Lewis and Clark County, Montana., We also advised that a DMA
field man would visit the spplioant's property on June 23, and that we would
forward his report to your office as quickly as possible. The following
are extraots from a telephone canversation with Mr. Edward Ruppel, U. S.
Geological Survey representative, who visited the Copper Cliff claim of
the Columbia Mining Company on June 23

"The principal mineralized zone on the Copper Cliff

olaim, and the zone on whioh the applicant proposes

exploration work, is apparently a mineralized seotion of

the Pilgrim dolomite and its contact with the Park shales

The applicant states that a maximum of 30 feet of mineralized

country rock (dolomite) was observed, probably at this

horizon, in an original inclined shaft that is now caved.

As a source of information the applicant includes the

original owner of the property (indirectly), and two other

sources including the miner who sank the shaft. In additionm,

the applicant states that engineers employed by the City of

Helena recorded a mineralized zone about 20 feet thiok at

about the same stratigraphio horizon while drilling a tumnel

for the Helena water supply system in Last Chanoce Guloh,

about 1000 feet west of the inolined shaft. ’

"The only surface indication of the mineralized zone is
a bleached, silioified and limonitized zone at the base of
the pilgrim dolomite. The mineralized zone has probably
been secondarily enriched in that it oontains malachite,
azurite, native copper, and reportedly native silver and
minor amounts of gold.






- ° A

-2-

"Original discovery work on the Copper Cliff
claim was done in a mineralized and highly altered
section in the lower part of the Pilgrim dolomite,
and oonsists primarily of 300-foot adit driven on a
N. 65° -85° W., striking mineralized zone. The ore
consisted principally of malachite and azurite with
some silver and gold, and from the appearance of the
dumps was nearly all of shipping grade. The
mineralized zone had a maximum thickmess of about
four feet and an average thiokness of one to two
feet." ’

Mr. Ruppel reports that the applioant's proposed exploration program
is geologically sound, and that it could conceivably develop oommeroial
ore bodies. On the basis of the field examination the field team recommends
that the applicant in question be.considered for an exploration loan.

Inasmuch as five signed copies of the Exploration Project Comtract were
previously submitted by the Columbia Mining Company, it is believed that
sufficient data now exists in Washington to render a deoision on the
applicant. However, if further information is required, pleass advise.

By Field Team, Region II

Q. € W arssoe

A. E. Weissenborn, Executive Offiocer
(U. S. Geological Survey)

M. E. Volin, Member
(U. S. Bursau of Mines)

00: L. F. Strobel
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UNITED STATES / J/}/f/

DEPARTMENT OF THE INTERIOR /
DEFENSE MINERALS ADMINISTRATION

WASHINGTON 25, D. C. '
So. 157 Howard Street % ~ /TIEX

Spokane 4, Washington

June 22, 1951

Mr. Landon F. Strobel
Executive Secretary
Defense Minerals Administration
Department of the Interior
Washington 25, D, C.
Dear Mr. Strobel:

Enclosed herewith is additional information submitted by
the Columbia Mining Company regarding that Company* s
application for an exploration loan which was forwarded from
this office May 31.

Please forward this information to the Copper Committee.

Yours sincerely,

LK, AL

Thor H. K:ulsgaard
For: A. E. Weissenborn

Executive Officer, DMA

Field Team, Region II

Enclosures
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UNITED STATES
DEPARTMENT OF THE INTERIOR

DEFENSE MINERALS ADMINISTRATION
WASHINGTON 25, D. C.

So. 157 Howard Street
Spokane 4, Washington

June 22, 1951

Mr. J. B. Gowen

Acting Chief, Copper Branch
Defense Minerals Administration
U. S. Department of the Interior
Washington 25, D. C.

Re: Columbia Mining Company
Copper Cliff Claim
Lewis and Clark County, Montana

Dear Mr. Gowen:

Enclosed herewith is additional information that should be added
to data submitted by the Columbia Mining Company regarding that
Company' s application for an exploration loan, which was forwarded
from this office May 31. The following is included:

1. 5 signed copies of Form MF-202
2. 4 copies of answers to accompany Form MF-103
3. 4 copies of Columbia Mining Company' s financial statement.
4, 4 copies of leasing agreement on the Copper Cliff claim
between owners and Columbia Mining Company
5. 4 copies of Geological Report on Copper Cliff Mining Claims
by Charles M. Massey
6. 4 copies of claim map of Copper Cliff property
7. 4 copies of a Profile Map of Copper Cliff property
8. 4 copies of a letter from E. C. Miles concerning history
of property
9. 1 copy of a letter from applicant to Executive Officer,
DMA, Region II

Our records show that five signed copies of our Exploration
Project Contract were enclosed with the original application forwarded
from this office on May 31. Information submitted therewith, together






. * .‘.1 ‘

with data currently being forwarded, should be sufficient to

enable the Copper Committee to render a decision on the property
in question. No data from the original application was retained

at this office, otherwise we could have prepared the exhibits which
accompany the exploration contract, thereby saving the Washington
office additional work.

The property has not been examined by a DMA field team;
however, one of our men will visit the applicant on June 23. We will
forward to you his account of the property as quickly as possible.

It is doubtful whether too much of the property can be seen inasmuch
as most of the mine workings are reported to be caved.

The chief applicant, Mr. C. B. Mitchell, visited this office
some time ago. He appeared to be a well informed mine operator and
was of the opinion that the Copper Cliff property warranted further
exploration. The exploration program he proposed appeared to be
logical and soundly conceived.

Yours very truly,

A. E. Weissenborn
Executive Officer, DMA
Field Team, Region II

Enclosures as indicated.

cc: U, S. B. M., Spokane
U. S. B. M., Albany






UNITED STATES

WASHINGTON 25, D. C.

E‘:Tﬂ-(___@\o Be :ﬁteﬂﬁu
—=Z¢erctary - Lrcasurer
__Colugbia Mining Company, Inc.

60} Placer Uotel Luilding

Lelena, liontana

oo A et

1y deap Mr. iltchells
Defence ¢roduckion Aeb of 1950.

dunc 7, 1§51.

tioh, kindly refer to Diliw1535E.

A e LR ¥

; LFSTROBEL: js
| cc: Strobel-2
>Files
Gowen
Lyon

DEPARTMENT OF THE INTERIOR
DEFENSE MINERALS ADMINISTRATION

' FILE COPY
,. SURNAME:

June 20, 1953\ TTT T
Subjoct: TMA-153P% T

Res Exploration &<
Copser CMff Eine

[

 Heceipt is aciknowledged of your appliceticn and

strachnents of Juac @ 1951 for an exploration loan under the

The appllcation was assigned Docket Number PA-1535E

and was roferred bo lir. . B. Cowen, Chief, Copper Branch on
In say fubturc correspondence rolabing te your applica=

~ Sineercly yours,

N F. STROBEL o i
LANDO : i

Landon P. Strobel
Executive Secretary
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COLUMBIA MINING COMPANY, INC.
604 PLACER HOTEL BUILDING

HELENA, MONTANA

June 8th, 1951.

U.S.Department of the Interior,
DMA Region 11,

So. 157 Howard Street,

Spokane, Wash.,

Attn: Mr. A, E. Weissenborn,
Executive Officer,
Enclosed herewith is the data to accompany our
application for assistance on the exploration of our
Copper Cliff claim at Helena.

I am mailing it to your office in the belief
that you will be better able to forward it to Washington,
D. C., with proper idenﬁification for it there.

Thanking you for your consideration of me while

I was in your office, I remain,

. m Columb & Mining Company, Inc.






. UNITED STATES
! DEPARTMENT OF THE INTERIOR
GEOLOGICAL SURVEY

So. 157 Howard Street
Spokane 8, Washington

May 31, 1951

Mr. Landon F. Strobel

Executive Secretary-.

Defense Minerals Administration
Department of Interior
Washington 25, D. C.

Dear Mr. Strobel:

Enclosed is an application for an exploration projeot
submitted by Mre. C. B. Mitochell, Secrstary and Treasurer of the
Columbia Mining Company, Inc., 604 Placer Hotel Building, Helena,
Montana. Five signed copies of an exploration projeot contract are
also enclosed,

One application is complete with exhibits. The exhibits
required to complete the three attached applications are being made
up and will be forwarded to your office. Five copies of owners
subordination agreement will also be forwarded to be attached to
exploration project contract.

The application is being forwarded at this time without
being complete in all details in order that it may reach your office:
by the May 31 deadline. :

Sincersly, yours,

Ettiols Z

Wlton A, Youngb
For: A. E. Weissenbo n
.- Executive Officer, DMA
- Field Team, Region II

Enclosures

c‘c: U.S eBoeMe
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