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STATES 
DEPARThENT OF THE INThRIOR 


Defense Minerals Exoloratjon Administration 


OFFICIAL DOCKET FILE 


¶erminated (&'nd) without certification. 1EA No.J45 


This is the official contract file containing all official 
records of . the project. Duplicate material has been removed. The 
records contained in the files are checked and are arranged in this 
manner:	 .	 . 


Left Side 


V Certificate, of Audit (Final). 


Interim Audit(s). 


Report of Review. 


Termination Notice. or Agreement. 


Recisjon Notice. 


Assignment of Contract. 


- Coract, Amendments (latest on 
top). 


Contract with all exhibits and 
annexes.


Right Side 


/ Project summaxy. 


/' Work completed ana1yis. 


All other material is file,d in 
chronological order withcorre_ 
.spondence including the follo7ing 
reports as.checked: 


Final Field Team .Report. (Tab) 


Operator's Final Report. 


/' Interim Reports. 


LV On..sjte 'Exam Report(s). (Tab) 


Settlement Sheets, 
Owner's Consent to Lien. 


j- Subordination Agreement. 


v" Leases and assignments of leases. 


t.V' Application and attachments. 


/ S chedule of Coflectjcng. 


Operator's monthly reports and 
all attachments(lateston top). 


If additional folders are required because of volume of records, 
show folder numbers arid contents below: 


Maps in folder nuinber_ 


Operator's Monthly Reports in folder number ______ . . 


,3 .	 :/ 
Initials .. .


797')
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DUkZ3E MI$AL., wLbRflON AflIRATIO	 . 


I!	


COHTRACT AItINIA1IO1I AND £UDtT DIVflIO 


.	 .	 AUDX? CTIPICATZ '	 . . .	 -'U _- 'r- -j- -	 - -	 -	 .	 .	 g	 ( •T '.) • 


I have ezaatned the	 of	 .	 .. . 


QOL(81A MXJXL cC$IPAfl IL.

6Q P1aer Hotel B4Idiz 


Uline, )n4an 


?ertanjn to zi.oratiou PZ,'act Contract No. Idia-E26), Docket No 4A 



	


135X er4 Aaende.nt 1401. 3., 2 3, le, *fld 5, for t* p*riød	 Jenusz7 
1, 3.952 to May 29, X93, aovering & pzb3ect for the ex 1.o*sti of copper 


M exeatnation its inMe th accordance vitb sn1reUy &cpt.t 
tirda spliosb1e i* the eircumstanOes. 


The audit thaciosed the fo3...owine facts La regard to the empt to be 
sid t the ontrsetor 


?Ot*i eost ate billed ty cootreetor 	 $16,267.28

£xceptiens (see M4tt 14so* fOr 4etsiis) 


PiLot to this a4it	 $ '.O. 
urtu this audit	 ________ 


Total. cceptah3.e cost per s4i	 $)Lti 22 
140* net effect of v$iVr per $ettt..sit 


Agreement of Ma3r 29k, t953	 j56

Net scc.%ited cost 


lii. ttract esUs for a iO percent participation of exj4oSatioxi 
teaes o1y the Uated states Govrnmemt fheret*re *y'tezit to the 


ctrctor by the Qoverntent in the esount of 3even ThOU.*14 $even U.xu1rd 


£	 Three aM 8/iOO Doli*'s


'T	 S3 


1* valid and iroPCr 


This cerUficite La isstt.d on the rovisin that the Bsgi*al kxecutive 
Otficer tic *iistrtor, or other co*1tqflt otftctU bats aCcepted or *411 
'cept the roect s kiev n otherviee icet the tez'us of the coatract 


6?o4'Ji14 /t 
iurr 


M4itor 
At.t 3i Lj3


udit Certificate 
Auguat 31, 1953







AUDIT REPORT 


I INThODUTIO 


During the month of August 1953, 	 (covering the period 


of January 1, 1952, through May 29, 1953) was made of the records 


and accounts pertaining to Exploration Project Contract Wo. Idm-E169, 


Docket o. DM&-15351, including an unnunbered agreement dated 


Novetber 6, 1951, and Amendments Nos. 1, 2, 3, I, 5, and 6 with the 


Columbia Mining Company, Inc.

60b Placer Hotel Building



flelena, Montana 


covering a project for the exploration of copper. 


The working operations of this exploration project covered the 


period of January 1, 1952, through July 25, 1952. From that date 


until May 29, 1953, negotiations were carried on between the IIMEA Field 


Tham,Regionhl, and the Operator, Mr. C. B. Mitchell, over' the disposi' 


tion of equipment and supplies purchased for the exploration project. 


!'rior t.o the actual audit of the accounts, considerable prepara 


tory work was done. by reviewing the LEL Certifying Officer's records 


pertaining, to the contract. I)iscusione were held with U. S. Bureau 


of Mines engineers, ir. F. G. Erickson and Mr. I). E. Irving, who were 


assigrod to the projeót. 


V 	


V GL}EIAL	 OF RECORLTS 


The accounting r'ecorcis consist of a general ledger, in which were 


recorded ail the transactions of the company. These were divided V 


V 	 under the headings of Labor and Supervieion, Contract Work, $wplies


. 







I'	 ..	 O 


and Miscellaneous. Payznenta were made by check sitned	 t. c. . 


Mitchell as secretary of the Colwbia Nining Con,a, Ii. 


SubsIdiary records availabli for audit consisted of (a) Federal 


and State payroll tax returns, (b) vendors t invoices, (c) 1bntaria 


State Industrial Ineurae x€ports, rd (d) cancelled checks. 


The Operator naintained a monthly work sheet made i in t same 


order as the Form i'..lO1. Piled wi.th each work sheet vera either th 


orna1 or copies of various docurtenta supporting the charges on the 


MF4014.


.1.11 scoa c' A:fl AND FINVIN' 


The atdit was limited to aecertainin€ the accuracy, propriety 


and vaUdIt of the costs shrn in the 9ota1s to Late" colutn of 


Form	 "Operator's Monthly Report and Voucher," for the month 


of July l92, but includinr the subsequent settle*nt on May 29, 1953, 


of the Qovernment'a eq4ty in certain project. equ1pmnt. Sir*e a 


reliatnary review of the records indicated a coneidersble amount of 


ix roper d1stribtIon of chares to the "Xtert of Cost" shown on the 


Porn	 a detailed audit ard analysis àf Costs was necessary. 


The firc3inps, after correctiortof cost disti'ibution, foUovi 


Staei 


y the tere of Amendnetit 40. 2;elTective T)ecembsr3, 1951, a 


trotor and dozer were rented to expose contact and prepare porta3. site 


at a total cost of a,l22.E0. These costs arc as follows: 


January 1952	 Iii hours	 l2 .00/br.	 192 .00 
Iebr'rnrr 1952	 114 hours	 12 .00/br.	 168.00 


37 hOiW$	 ].2.50/br.	 1462.O 


2







.	 O 


The first bulldozer, rented from Oscar Richeni at 12.00 per hour, 


did not accomplish sufficient results after !E hours work. A second 


machine, rented from Leroy C. Keil at	 er hour, corr1eted the



work in 37 hours, 


These charges were adequately supported by receipted invoices 


from the Operator. The total accepted charges for Stage I of the 


exploration project did not exceed the total amount of $1,122 .0, 


which was allowable.


Stage TI 


(1) Independent Contracts 


The Operator entered into a contract with halter 1iddock of 


Relena, ?4oritana, on }lay 2, l92, to do certain diamond dri11inr set 


forth as follows: 


1 AX diamond drill holó axi* length 
300 ft. $147S/foot	 1,l42.00 


Contingency fund to allow for cementing 
of hole if necessary maximw,i aUoizable 


• footage, 1O t.	 100.00 


This contract was approved in writing by the Dcective 0iThcor, LA 


Field Tea, Region U, on May 26, l92. 


By the terms of Amendment No. 6, the x mum 1cnth 
of the AX diamond drill bole was extended from 
300 to 3O ft. e SI75/foot	 •	 1,662.O* 


Casing hole (if needed) $0.3/foot	 .	 122.O* 


Cementing hole when necessary. C l.00/foot 	 100.00* 


Supervision, power, preparing diamond drill station, 
sling, assaying, anc contingencies 	 L,3O.00* 


3,23.0O*. 
axirwm aUowa1e
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The cop1etion date for the diamond drill hole was specffed as 


July 27, 1952. 


The subcontractor perforrned te work as follows: 


287 feet AX diamond drilling	 li.75 per foot $1,363.25 
250 feet casing hole	 O.35 per foot	 87.50 
8I feet cementing hole	 00 per foot	 8I.00 


@,5314.75 


The Operator did not exceed the allowable naximuns for diamend drilling, 


casing, or cernting the hole. The iroject was terminated before 


cor1etion of the work provided for in the contract and its andents, 


(2) Labor and. Suervison 


Analysis of the payrolls and e1oyeee' tic records disclosed 


the fofl.Owinr charçes applicable to this item of cost: 


Clad Diesilowed Allowed 
Labor (aners) 


121 hoirs	 1.50/hr.	 636.75	 O.7ls	 636 .Cfl. 
e ;2,2/hr. (overtfie)	 130,50	 130.50 


"	 . l.75/hr.	 l,0?.O0	 1,057.00 
ft	 2.625/br. (overtime)	 168.00	 ____	 168.00 


Total labor	 l,992.25	 O.71	 4,991.S1



The ratos for labor were in accord with the contract. For the period 


Januazr 1, 1952, to Marc! 31, 1952, the rate was at ao per hour. 


to a change in the rates in the mining district, the rate was 


increased to ,75 ,er hoiuY from A.rfl 1 to 1u1y 25, 19S2. 


There 'was a athenatica1 eror of o.71 in figuring the payroll, 


and a dica lcwanco is :mdc accordingly.


'l







Claimed Disallowed Allowed 


1,Ol5.3O $	 $1,015.30 
1,200.00 1,200.00 


323.00 0.02	 322.98 
$2,538.30 $0.02	 $2,538.28 


. 


Supervision (Ezigineer .4iorking Foreiiian) 
Leslie L. Houberg 


U weeks @ S92.30/ueek 
3 months $I0O.00/montb 
21 days*


Total Supervision


*The Operator based the charge for 21 days at the rate of $15.38 a day 
using 26 working days a month. 


The Supervision in the amount of $2,538.28 had been included in the 


Labor charges, however, the distribution was corrected. The salary of 


the engineerworking foreman was within the amount specified In the oon 


tract, The Operator overclairned O.02 on Supervision which was dis-


allowed. 


(3) Operating Materials and Stip1ies 


A detailed audit was made of the items chargeable to this category 


of costs, and the following summarizes the findings resulting from the 


examination of' vouchers, invoices and cancelled checks. 
Claimed Allowed 


Track . s 
timber J4•j9 
Explosivel 850.20 850.20 
Other : S 


Pipe and fittings 592.21 92.21 
• iU steel and bits 299.93 299.93 


Fttel and lubricants 5L.96 
Miscellaneous	 • 262.35 262.35 


Power U3.6l W3.61 
3,518.93 $3,	 .93


t1der the terms of the Settlorient Agxeernt dated y 29, 1953, the 


Government waived all its right, ti11e, interest and equity in any and 


all rermining materials, supplies, or the contracts for the purchase 


of any of them.


.!
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(t&) pperating Equipment 


Rented 


The Operator rented from the Miller Machiiery Comparer, Missoula, 


Montana, on Invoice No. S21, January 28, 1952 one 370 cu. ft. Ingeriol-


Rand coeipressor. This coirpressor was obtained on a rental agreement. 


A clause added to the document states that at any', time during the life 


of the agreement the Operator mey exercise the opt1on of applying rental 


payments to purchase the compressor on the basis otlOO percent credit 


for first 1 months advance rental plus 80 percent of subsequent payments. 


The purchase price was specified as $I4,O8.0O. Four' months advance 


rental $t00.0O per month, 4l,600.00, was paid to cover the period 


from January 31, 19S2, to May 31, l%2. Because of a delay in delivery 


the period covered by the advance payment was extended to include 


February 28, 192, to June 30, l92. 


On arch l 19S2, the C erator informed the. Miller Machinery Com' 


pany that he intended to exercise the purchase option at. some time during 


•	 the specified life of the rental agreement. 


•	 There was also obtained from the 4ilIer 1 chinery Company on 
•	 Invoice No. 2l?, February 20, 19S2, one Eimeo 12B rocker shovel. Four 


months advance rental at300,OO a month, 4a,2OO.0Q, was paid to cover' 


the period from February 20 to June 20, l92. The time was extended 


to cover the period from Fiarch 20 to July 20, 19S2, because of a delay 


in delivery. This piece of equipment was obtained on a rental agreernit 


similar in terms to that covering the compressor. The specified purchase 


rice was 2,97.00. A letter of intent to purchase was signed on 
March 1, 12.
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The total paid the Miller Mchinery Coirany on these two pieces 


of equipient was . 2,800.00. The Operator notified the DMFA Field Team 


by letter on October 2, 1952, that "this company has notified the Miller 


!achinery Conany of issoula, Montana, t in unable to complete its 


contract to purchase a compressor and rocker-loader.0 


As the equiprnt was repossessed by the Miller Machinery Coniany 


and the purchase agreennt was not exercised, there was no equity 


established. 


Ecuipment purchased and charged to this project and the accepted 


costs were disclosed by this audit to be. as follows:. 


Accepted 
Costs claimed Costs 


Ford Pickup (used) $	 780.25 $	 780.25 
Vertical Air Receiver with 


pressure gauge & safety valve 215.00 215.00 
Th.illar Air Line Oiler 114.50 114.50 
Worthington PN-O	 'ffter 695.00 695.00 
Worthington wj. b5 Jackhamer 200.00 200.00 
? by 7' Column, Arm and 
safety claxrp -	 60.00 60.00 


$l,9614.75 1,9614.75 


The Ford Pickup was purchased fron Capital otora, Inc., of }Ielena, 


Montana.	 An initial iaytient was rnade of	 b0C.00 and the balance was to


be paid in equal installments of 76 .05 a month. In addition to the 


initial payment, the Operator made five monthly payments making a tota]. 


payment of 78O.25. 


The Government, in the •settlemcnt agreement of iay 29, 193,

waived its right, title, interest and equity in all of the equipnent. 


Depreciation on equi,ment furnished by the Operator was allowable 


in accordance with bchibit "A" and AnencLnt No. 1 of the contract. A 


7
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morandu dated June 5, 1952, to the Fiscal Officer, from tb Field 


Team further clarified the depreciatien as to the fact that each dne 


car was allowable at the rate of .00 per month. 


The 4erator claimed depreciation only on the three mine cars at 


i5.0o per month for full time during March, April, May and June 1952 


for a total of $60.00. 


(5) Initial Rehabilitation and Repairs 


This item is not applicable to this contract. 


(6) New Buildings, Irove!r1ent, etc. 


This item is not applicable to this contract. 


(7) Misceflaneoua 


The findings of the audit as to costs chargeable to, and allowable 


under, this item are summarized as followe: 


Costs Disallowed	 Accepted • Clatid br	 udit	 Costs - 


Social security $ 67.96 5	 .0	 6791 
)bntana Accident Insurance 2,76 19.25	 215.51 
Unenloynient Tax 129.90 129.90 
Repairs to Equipnent 138.Ob -I	 13a.0L1 
Sanling and Analysis 15.00 6.00	 9.00 


Total S85.66 425.30	 560.36 


Payroll taxes applicaLle to this project were determined to be, 


after verification by reference to the Conarr'a records, as follows: 


Federal Insurance Contributions Act (social Security)	 l.! percent 
•	 4ontana tfterloyment 2.7 percent 


?ntana industrial Accident Insuranàe per	 l00.00 çr4 
The payroll taxes were found to be correct after a. deduction of


which wac caused	 a thematica1 error on the part of the Operator. 
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The Montana Industrial Accident Insurance charged to the project 
15.60 


was based on a rate of $e* per one hundred dollars • This item was 


overstated by 19.25 and is therefore disallowed. 


The repairs to equipnnt in the amount of $138.01 consisted of 


minor repairs to. the cOiressor and the drifter used on the project. 


The sanling and analysis costs consisted of 3 assays at $3.00 each 


made by Goodafl. Brothers, Assayers & Chemists of ielena, Montana. The 


Operator claimed twice the February 1952 invoice in the amount of $6.00. 


Therefore, the sum of .00 is disallowed and the proper charge is 49.00. 


iv coiiisios 


The audit has disclosed that all costs, as charged to this project 


with the exception of the disallovances under item (7) Miscellaneous 


of the preceding section of this report, are reasonable and proper under 


the terms of the contract. 


The audit disclosed that the status as of May 29, 1953, of the 


"Allowable tximums" under this contract was as follows: 


Allowable Jiiy Total 
Item


	


	 1aximimi Perford Costa Balance

Feet 


poae contact and prepare portal site	 l,122.5O	 $1,122.50	 -0" 
AX ilamond Li11 hole 350 ft. 1.75/ 


ft.	 1,662.50	 287	 1,363.25 299.25 
Casing hole (if needed 4O.35/ft.)	 122.50	 250	 87.50 35.00 


	


Cernenting hole when necessary XL.0o/ft. 100.00 	 8t	 8. 00 16.00 


There were n other"aflovabje na jrs under this contract excent for 


the rates of waces, which were discussed wider item (2) of Section III of this 


renort. 
The adjustments between "Items of Cost", as shown on the July 1952 Form F-


101k, the disallowances, and tho acceptec costs sre suiimarized as follows: 
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2,800.00 
2,0813.15 - 


60.00 


2,800.00

2,08t.15



60.00 


2,800.00 
1, 96L.75 


60.00 


2314.76 19.25 
67.96 .05 


129.90 
15.00 6.00 


138 .014 ______ 


$16,267.28 6.o6


23L.76 
67.96 


129.90 


l6,267 .28


215.51 
•	 67.93. 


129.90 
9.00 


138.014 


L6,2L.22 


.	 . 


Totals to L&te Distribution Disallowed Allowed 
°MF-1Ol	 by	 by 
Julr 1952	 Corrected - Audit	 Audit 


(1) Independent contracts 
Drilling 
Casing t'iU }1ole 
BuUdozirig 


(2) Labor and Supervision 
iabor 
Supervision 


(3) Operating Mat h s, and uppliee 
Tiiber 
Explosives 
Sipliea 
?ipe and Fittings 
t'i11 Steel and Bite 
Fuel and Lubricants 
Trash 
Other 
Power 


(b) Operating Equipment 
Rental 
Purchase 
Depreciation 


(5) Niecellaneous 
Payroll taxes 


Montana Accident insurance 
Social Security 


ieiployricnt tax 
Saip1ing and Ar1ysio 
flepairs to i:qu1pent 


Total


	


$ l,W37.25
	


S 1,W7.25
	


$0.00	 $ 1,W7.25 


	


87.50
	


87.50
	


87.50 


	


1,322.50	 1,122 ..50
	


1,]22.50 


	


1, 531.29	 1,992.99
	


1,992.25 


	


2,538.30
	


0.02
	


2,538.28 


	


14fl.'6	 3513.149 


	


850.20
	


850.20
	


850.20 


	


2,113.38	
• 92 .21.4
	 592.214 


	


299.93
	


299.93 


	


5t. 96
	


513.96 


	


591.15
	


591.15 


	


262.35
	


262.35 


	


i4t3 .61
	


14h3.61
	


13133.61 
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In order to bring this exploration contract to a close the Govern-


sent entered into a 8ett1eent Agreement with the Columbia Mining Con-


pany, Inc. whereby the Government waives its right, title, interest, 


and equity in any end all materials, suppliee, equipment, or contracts 


for the purchase of any of them. Any end all obligations of the 


Government to the Operator' uxder cr arletfl out o1 the !xploration 


Proect Contract Including the sum f $376 . 78 shall be and are hereby 


deelared to be fully satisfied, the same as if paid in full by the 


Gover'nzaent 


The audit has been fully discussed with the ExecutIve 01f'icer of 


the £*EA Field Team, Region II







a.
GOVERNMENT'S COPY 


NOTICE:oF:TERMiNATIONio .F: EXPLORATION PROJECT.; CONTRACT, UNDER 
THE TERMS OF THE CONTRACT, BEFORE THE COMPLETION OF THE WORK 


TQ: _Kr. C. B. LtttcheU, Secretu' 
Coluribia inixrj Cnpauy, Inc. 
604 P1ace Xote3. Building 
Flelena, Montinm 


Operator under Exploration Project 
Contract I-din-E 169 , Docket"No, 
DMEA- 1535X 	 , dated Oetober , 
1951


The United States of America, acting through the Department 
of the Interior, Defense Minerals Exploraon Administration, under 
the terms of the above-mentioned contract, hereby terminated the con-
tract on the following grounds: /


—	 - b:'; .4 :.;.	 ....	 '	 II.444	 '4 '.4,441 4,I.(-.T 


(c) In the opinion of the Government, operations 
up to the time of this notice have not indicated the 
porbability of making any worthwhile discovery and jn 
the opinion of the Government furthth'.op atiri are not 
justified.


,-.	 '-
fc;:': L:'J : 


''4 '952 


Upon receipt of this notice, as provided in said con-
tract, you are required to dispose of any remaining materials, sup-
plies, facilities, buildings, fixtures, equipment, or other items, 
in whjch the Government has an interest, for the joint account of 
yourself and the Government; and to render to the Government a full 
and final accounting of your operations under the contract and of 
your expenditures of money on account thereof. 


Any work prosecuted or costs incurred by you after the 
receipt of this notice shall be for your sole account, except for 
(a) such necessary and reasonable costs and expenses as may be incurred 
in preserving and disposing of any facilities, buildings, fixtures, 


/ Strike out any grounds not applicable.







o3 otb*r it*, to th. ooat of ibftk th. Gov, t hal 
ectrtbt.d aM i vhic the Gosrnt b*a .. .pdty, aM (b) the 
coóts of ai repta, o*nt*, aM 4Min-up aM ..tt1eit actiaas 


Aid4 for in the ootttract. 


D*td thU	 r.	 .. 7	 ,. 


UETW STA?*S U4X*ICA 


A. 1. 
Ixeeutts OtAr, 4ZA 
Pie3.d T.m, bgto Xi







-	 GOVFRNMENT' S COPI 
AMENDMENT NO. 6 	 DNE&-]35 (Copper) 


It is agreed this 114	 day ofJ11I 195_2	 ,bet'een the 


the United States of America, acting through the Department of the 


Interior, Defense Minerals Administration and Columbia Mining Company, 


6OL Placer Hotel Building, Helena, Montana 


each acting in consideration of the agreentent of the other to the terms 


hereinafter set forth, that. the Exploration Project ContractIdinEl69 


of_Oct. 3, 1951 between the parties hereto be modified and 


amended as described in Exhibit"F t'__,attached hereto, which, 'with any 


maps or drawings attached thereto, is made a part of this agreement. 


The effective date of this amendment shall beJuly 1, 	 1952 • 


This amendment is made by authority granted the Executive 


Office, DMA Field Team, Region II in Order No. 2684 by the Acting 


Secretary of the Interior. 


This amer4ne:ft shall not be construed to increase the estimated 


total cost of the prDject, the amount of the Government's contribution, 


or any item of aiirjab1e cost which is expressly designated 'Allowable 


Maximum?. 


-	 Executed in setup1icate the day and year first above written. 


The United States of America 
(Operat6r) 


________________e, By (1QUJ 
A. B. Weissenborn, Exec. Officer 
DMEA Field Team, Region II
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COLUMBIA MINING COMPANY 

Docket No. DN-l539X-Copper



Exploration Project Contract Idm-gL69 


Amendnnt No. 6 


Exhibit "F" 


In Exhibit "F", Amendment No. Ii, delete: 


"One diamond drill hole, not to exceed 300 feet in length, will 
be allowed under Stage II of the program. This hole is to crosscut 
the full thickness of the Park shale, and extend 10 feet into the 
underlying Neagher limestone." 


add:


One diamond drill hole, not to exceed 35 0 feet in length, or to 
extend 10 feet into the underlying Neagher limestone, whichever 
comes first. The diamond drill hole is to be completed by July 27, 
1952. 


In Exhibit "F", Amendment No. Li, under Estimated Cost of Project, 
Stage II, delete: 


AX diamond drill hole-maximum length 300 feet 
at $Li.75 per foot	 $lLi25.00 


Contingency fund to allow for cementing of 
hole if necessary	 maximum allowable footage, 
100 feet: 100 feet at $1.00 per foot 100.00 


Sampling and assaying 50.00 


Total $1575.00 


add:


1 AX and/or	 C diamond drill hole - maximum 
length 350 feet © $Li. .75/ft. $l662.50* 


Casing hole (if needed) @ $0.35/ft. 122.50* 


Cementing hole when necessary © $1.00/ft. 100.00* 


Supervision, power, preparing diamond drill 
station, sampling, assaying, and contingencies 


I -


1350.00* 


Total cost $3235.0O*


* Maximum allowable 
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UNITED STATES

DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS EXPLORATION ADMINISTRATION 



WASHINGTON 25, D. C. 


So. 157 Howard Street 
Spokane 14, Washington 


Chairman, Operating Committee 
Defense Minerals Exploration Administration 
Deparbment of the Interior 
Washington 25, D. C.


1 


July 21, 1952


RECEIVED



JUL 311952 
Dear Sir:	 GENLtf3L COUNSEL 


DEFENS: MINERALS This will justify Amendment No. 6 pertaining to DME& Con 	 ISTRATION Idm-Ea69, Columbia Mining Company, Lewis & Clark County, Montana. 


Amendment No. 14 of the sject contract allowed a diamond drill 
hole of a maximum length of 300 feet to cut the Park shale and test 
the supposedly mineralized contact of Park shale and underlying Meagher 
limestone. The distance of 300 feet was allowed as the Park shale in 
nearby areas is known to range in thickness from 250 to 275 feet, and 
the amended hole was intended to drill only through the Park shale and 
no more than 10 feet into the Meagher limestone. 


As of July 1, 1952, the amended hole had been drilled 295 feet 
and was still in Park shale • The operator became concerned over the 
termination of the hole short of the target and requested another 
amendment to extend the hole far enough to explore the contact. He 
stated that the hole was caving, which necessitates casing the hole 
and changing from AX to EK core size. The Field Team realizing that 
nothing could.be accomplished if the hole stopped short of the target, 
is in favor of the amendment; however, because of slowness in drilling 
accomplished thus far, is inserting a date by which drilling is to be 
completed, thus limiting the. supervisory time and other allowable costs 
for the drilling project. 


The high over-all cost of 9.2Li./ft. is allowed because the small 
amount of drilling involved is not attractive to diamond drill con-
tractors, and power, station preparation, sampling, and core preservation 
costs will be borne by the operator and charged to contract, adding to 
the total cost.


By tNEA Field Team, Region II 


Enclosures 


cc: USBN, Spo1ne w/encl. 
USBM, Albany w/encl.


A. E. Weissenborn, Exec. Officer , 
(U. S. Geologc	 rvey)


cI 
(U. S. Bureau of Mines)
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(Amendment to Change Starting and Completion Dates) 


AMENDMENT NO. _S	 U.S.G.S. 
WASH. 


It is agreed thjs_2	 day of Jwie 195 2	 , between the 


United States of America, acting through the Department of the Interior, 


Defense Minerals Administration and CounbiaPT1n1.r Company, 6014 Placer 


Hatel Buildirg, Helena, Montana. 


each acting in consideration of the agreement to the otIr to the terms 


hereinafter set forth, that the Exploration Project Contract Id1fr2.69 


of October 3	 1951__between the parties hereto be modified 


and amended to change the starting date from 	 to within 


	


No. of day	 No. of days 
of the date of the contract and the completion period from 	 6 


No. of months 
to10	 from the date of the contract. The effective date of



No, of months 
this amendment shall be June 2,	 195 2 


This amendment is made by authority granted the Executive 


Office, DMA. Field Team, Region II in Order No. 2684 by the Acting 


Secretary of the Interior. 


This amendment shall not be construed to increase the estimated 


total cost of the project, the amount of the Government's contribution, 


or any item of allowable cost which is expressly designated "Allowable 


Maximum".


Executed in sextuplicate the day and year first above written. 


Cotlixnbia Mining Company	 The United States of America 


Y	 e.	 By Q CjJ	 r_ 
A.E,Weissenborn, Exec. Officer 
DMEA Field Team, Region II







S	 RECE1VED 


AY 211952 rnE4-I?c 


Ii. S. C-. S.

SPOKANE. VAH. 


AMEND!ENTNO. 


It is agreed this__i __day of -	 -	 - l95Lbetween the United



States of America, acting through the Department of the Interior, Defense 


Minerals Administration and	 Col,umbia Mining Company	 - 


6o Placer Hotel Building 


	


-	 Helena, Montana (Docket No. D-l535X) 


each acting in consideration of the agreement of the other to the terms 


hereinafter set forth, that the Exploration Project Contraot	 - 


of	 October	 195I between the parttes hereto be modified and 


amended as described in Exhibit flFtt, attached hereto, which, with any maps 


or drawings attached thereto, is made a part of this agreement. The 


effective d.ate of this amendment shall be
	 October 3,	 195_1 


This amendment is made by authority granted the Executive Officer, 


DMA Field Team,. Region II in Order No. 2653 by the Acting Secretary of 


the Interior. 


This amendment shall not be construed to increase the estimated total 


cost of the project, the aggregate total amount which the Government may be 


obligated to pay, or the percentage of costs which the Government may be 


obligated to pay, under the provisions of Article 13 of the contract form. 


Executed in sextuplicate the day and year first above written. 


Columbia Mining Comjth 	 The United States of America 
(Operator) 


By	 yfl j 
A. E. Weissenborn, Exec. Officer 
?MF.A Field Team, Region II







L•.	 S 
COLUMBIA MINING COMPANY 


Docket No. DMA 1535X - Copper 
Exploration Project Contract Idm-E169 


AMENDMENT NO. 14 


Exhibit "F" 


In Exhibit "A tt under performance of Work, add.: One diamond 
drill hole, not to exceed 300 feet in length, will be allowed under 
Stage II of the program. This hole is to crosscut the full thickness 
of the Park shale, and extend 10 feet into the underlying Meagher 
limestone. Specifications of the hole are as follows: 


Collar location - DMA adit, 65 feet east of portal. 


Size - AX 


Length - 300 feet (maximum) 


Direction - North 


Inclination - (-) 6o 


In Exhibit "A" under Estimated Cost of Project, Stage II, 
add:


1 AX diamond drill hole - maximum length 300 feet 
at $14.75 per foot	 $11425.00 


Contingency fund to allow for cementing of hole 
if necessary - maximum allowable footage, 100 feet: 
100 feet at $1.00 per foot	 100.00 


Sampling and Assaying	 50.00 


Total	 $1775.00







S	 . affJ 
A'DNT i'. 3 


It is agreed this 1st - day of	 May	 19L, between the

United States of America, acting through the Department of the Interior, 


Defense Minerals Administration and Columbia Mining Company 604 Placer 


Hotel Building, Helena, Montana (Docket No. DMA 1535X) 


each acting in consideration of the agreement of the other to the terms herein-


after set forth, that the	 loration Project Contract 


of	 October 3	 1951 between the parties hereto be modified and amended 



as described in Exhibit 'F", attached hereto, which, with any maps or drawings 


attached therto, is made a part of this aggrement. The effective date of thi 


amendment shall be _____October3	 195 1 


This amendment is made by authority granted the Executive °ffice, DMA 


Field Team, Region II in Order To. 2653 by the Acting Secretary of the Interior. 


This amendment shall not be constued to increase the estimated total cost 


of the project, th aggregate total amount which the Government may be pbligated 


to pay, or the percontago of costs which the Government may be obligated to pay, 


under the povis ions of Article 13 of the contract form. 


Executed in sextuplicate the day and year first above written. 


____	 United. States of America 


M. E. Volin, Acting Exec. Officer. 
DIiEA Field Team, Region ii







S
	 I 


COLUMBIA MINING CONPANY 
Docket No. DMI 1535X 


Exploration Project Contract Idm-E169 
(Copper) 


AMENDMENT NO. 3



EXHIBIT "F" 


Additions and modifications 


To contract form, item 2, "Operator's property rights" 
add the following: 


Patented lode mining claim tt96, t Survey No. 474, in 
sec. 36, T. 10 N., R. 4 W., M.P.M. 	 Certificate of 
title recorded in Book 140 at page 927, Lewis and Clark 
County, State of Montana. 


Inclusion of the above-described patented mining claim 
in the exploration project contract is considered advisable to 
fully protect the interests of the Government.







. 
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ANDLENT	 2 


It is agreed this j7th___day of Ma.çh 1952, between the 


United States of America, acting thivugh the Department of the Interior,


Defense FInerals Administration and 	 Columbia Min.ingCompary, Helena, 


Nontaria 


each acting in consideration of the agreement of the other to the terms herein 


after set forth, that the	 loration Project Contract	 d-E162__ 


of	 Oct ber3	 l95l between the parties hereto be modified and amended 


as described In Exhibit attached hereto, which, with any maps or drawings 


attached therto, ic made a part of this aggrement. The effective date of this 


amendment shall he _____ ecen_ 1951, 


This amendment is made b;r authority granted the Executive °ffioe, DMA 


Field Team, Region II in Order !o, 2653 by the Acting Secretary of th Interior. 


This amendment shall not be constued to increase the estimated total cost 


of the project, the aggregate total -amount which the Government may be obligated 


to pay, or the percentage of costs which the Government may be obligated to pay, 


under the provisions of Article 13 of the contract form. 


Executed in sextuplicate t,he day and year first above vritten. 


CQUMBIA WjQ COMPNL.___--
eratorT 


By_


The United States of America 


By 1. UL_ 
A. E. Weissenborn, Exec. Officer 
DMEA Field Team, Region II 







.	 . 


COLUMBIA MINING CONPANY

Exploration Project Contract Idin-E169 


Amendment No. 2 


EXHIBIT "F" 


Changes and modifications 


In Exhibit "A" under Estimated Cost of Project, delete 
entire paragraph under Stage I and substitute the following: 


"Tractor and dozer blade may be rented to expose contact 


and prepare portal site. Total cost* . . . . . . . . 1,l22.5O 


*Total cost includes rental of equipment, supplies, 
maintenance, and operator. 


(It is necessary to increase total cost of dozing originally 
estimated at 8OO.00 to the present figure of 4l,l22.5O because 
more material had to be excavated than was originally estimated.)







•
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AMENDMENT NO • 1 - 


It is agreed this 8th day of February 1952, between. the 
United States of America, acting through the Department of the Interior,


Defense Minerals Administration and	 Columbia Nining Co., Inc., 


604 Placer Hotel Building, HelenajIont.	 V 


each acting in consideration of the agreement of the other to the terms herein-


after set forth, that the Fcp1oration Project Contract _dE6__ 


of	 October_3	 _1951 between the parties hereto be modified and amended 



as desciibed in Exhibit "F", attached hereto, which, with any maps or drawings 


attached therto, is made a part of this aggremen. The effective date o this 


amendment shall be	 October 3	 195j_. 


This amendment is made br authority granted the Executive Office, DMA 


Field Team, Region ii in Order N0 2653 by the Acting Secretary of the Interior. 


This amendment shall not be constued to increase the estimated total cost 


of the project, the aggregate total amount which the Government may be obligated 


to pay, or the percentage of costs which the Government may be obligated to pay, 


under the provisions of Article 13 of the contract form. 


Executed in sextuplicate the day and year first above written. 


QJJMBIA_MJjIQ CONPN 
öerat orT 


By


fc:;


F3 1.i2


The United States of America 


Byj LJ_ 
A. E. Weissenborn, Exec. Officer 
DMEA Field Team, Region II 







S


COLUMBIA MINING CONPANY 

Exploration Project Contract Idzn—E169 


Amendment No. 1



EXHIBIT "F" 


Changes and modifications 


1. In Exhibit "A" of the contract, page 1, under Estimated 
Cost of the Project, Stgj, delete the entire paragraph 



	


and substitute the following:	 - 


	


Equipment to be purchased	 $ 9,965.00 
600 feet of drifting © $22.58 per 
foot*	 13552.8O 


Total cost of Stage No. 2	 $23,517.80 


*Per foot cost includes labor, supervision, 
engineering, assaying, sampling, and all 
operating supp)ies, including timber, pipe, 
rail, hoses,drill steel, etc. 


2. In Exhibit "A" of the contract, page 2, under perating 
Equipment, To be_purchased, delete the following items: 


700 feet 3" diam. BI pipe (air line) plus fittings 
700 feet 1" diam. BI pipe (water line) " 
1 water pressure tank 
100 feet air hose with fittings 
100 feet water hose with fittings 
2 electric transformers 
800 detachable bits @ $0.40 each 
Drill steel for drifter and jackhammer 
Small tools 


and add the item:


$475.00 
135.00 
80.00 
80.00 
60.00 


100.00 
320.00 
80.00 
50.00 


1 column and arm for drifter	 60.00







. 


Exploration Project Contract Idm-E169 


Amendment No • 1 


EXHIBIT "F" cont. 


3. Change the allowable costs for various items of equipment 
to be purchased, as follows: 


1 - air receiver	 $ 215.00 
1 jackhanirner	 200.00 
1 - 315 cfm compressor on rental-purchasis basis 4,060.00 p 
1 - mucking machine on rental-purchase basis	 3,5OO.00-


Change the total amount allowable for purchase of equipment 
to $9,965.00 and add the following paragraph: 


"If, at the termination of the Exploration Project Contract, 
the Operator elects to retain items of equipment in which 
a jointly-owned equity has been established under an 
installment-buying contract or rental-purchase agreement, 
such items shall be appraised by representatives of the 
DMEA Field Team and the Operator shall reimburse the 
Government for its share of the equity in proportion to 
its contribution to the cost thereof." 


4. In Exhibit "A" of the contract, page 2, under erating 
quipment, To be furnished by operator, delete the entire 


paragraph and substitute the following: 


Item 


3 - 16 cu. ft. mine cars 
1 - 2" diameter pump, 150 GPM, 


150 ft. head (complete)


Monthly allowance 
Value	 for depreciation 


	


$300.00	 $5.00 


	


400.00	 6.67 


5. In Exhibit "A" of the contract, page 3, under bor and 
Supervision, add the following sentence: 


"Labor for the drifting described above may be paid at 

unit contract rates not to exceed $12.00 per foot." 


2







APPROVAL 


Oct. 3 Contract dated	 '	 19 51 , between 


Columbia Mining Company, Inc., a corporation, 6011. Placer Hotel Bldg., 


- Helena, Montana 


and WalterRidftQck, Relena, Monpa 	 V 


for carrying out certain specified work under the provisions of 


Exploration Project Contract__ E169_between the United States of 


American and Columbia Mining Company, Inc., a corporation, 60k Placer 


Building, Helena, Montana 


is hereby approved. 


This approval shall not be construed to increase the 


estimated total cost of the project, the amount of the Government?s 


contribution, or any item of allowable cost which is expressly 


designated 9 Allowable Maximum"3 


Dated May 26,	
V 	 V_19 52


The United States of America 


By Q 
A. E. Weissenborn, Exec. Officer 
Field Team, Region II


i 
fJfcc ir







UNITED STATES

DEPARTMENT OF THE INTERIOR 


DEFENSE MiNERALS EXPLORATION ADMINISTRATION 



WASHINGTON 25, D. C. 
So. 17 Howard Street 
Spokane ), Washington


June 16, 19S2 


Chairman, Operating Committee 
Defense Minerals Bxploration Administration 
Department of the Interior 
Washington 2S, D. C.	


Re: DMEA 1S3X, Copper 
Contract No. IdinL69 
Columbia Mining Company 


Dear Sir:


Enclosed are three copies of an agreement between the 
subj ect company and Mr. Walter Riddock for the drilling of one 
diamond drill hole.


Sincerely yours, 


7c'w 
Kat	 Gray 


For: A. E. Weissenborn 
cecutive Officer, DMEA 


Field Team, Region II
V 


Enclosures
LI 


Si., 


r-.,	 - 


.,-	 I







: J' -	 RECEiVED 


28 1952 


U.S.G.S. 


AGRW1ThTT. 


To: 


Columbia Mining Company, Inc., 
Helena, Montana. 


I hereby agree to drill, one diond drill hole and extract 
therefrom a core size AX, on your Copper Cliff Claim, Helena, 
Montana, under your contract with DT1EA Project l535x, Contract 
No. IdmE 169, in accordance with the terms and specificications 
set forth in Amendment Bo. 4 to said contract, to-wit: 


Exhibit IIU 


Collar Location, DMA adit, 65 feet east of portal 


Length - 300 feet (Maximum) 


Direction - North 


Inclination - (u.) 60° 


1 Ax diamond drill hole maximum length 300 
feet at 4.75 per foot. 	 .	 l425.00 


Contingency fund to allow for cementing of hole: 
if necessary maximum allowable footage 100 Pt. 


100.00 


aigned at Helena, Montana, 


WITNESSED: 1952.
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APPROVAL 


As required under the provisions of Exploration Project Con-
tract	 between the United States of America and the Columbia 
Mining Company; Inc., 60 1i. Placer Hotel Building, Helena, Montana, 
approval is hereby granted as to location of tunnel portal site and 
direction. This tunnel is to be driven under Stage No. 2 of the ex-
ploration project. 


The tunnel portal is to be located 211.1 feet due east of the 
Columbia Mining Company placer shaft in Last Chance Gulch; this tunnel 
is to be driven in an easterly direction following the contact between 
the Park shale and the Pilgrim dolomite. 


This approval shall not be construed to increase the estim-
ated total cost of the project, the aggregate total amount that the 
government may pay, or the percentage of the costs that the government 
may pay, under the provisions of Article 13 of the contract form. 


Dated February 25, 1952 - -.


THE UNITED STATES OF AMERICA 


ByiGL 
A.E. Weissenborn, Exec. Officer 
DNEA Field Team, Region II







6
APPROVAL 


November 6, 1951 


le 1


Under authority granted by Order No. 2653 of the 
Acting Secretary of the Interior, approval is hereby given the 
Columbia Mining Company, Inc., to extend the starting date on 
which the Exploration Project Contract is to commence t. within 
60 days from October 3, 1951, the date of said contract. 


This approval shall not be construed to increase the 
estimated total cost of the project, the aggregate total amount 
which the Government may be obligated to pay, or the percentage 
of the costs which the Government may be obligated to pay, under 
the provisions of Article 13 of the wntract form. 


., 
Thor H. Kiilsgaar 


for A. E. Weissenborn 
Executive Officer, DMA 
Field Team, Region II 


forM. E. Volin 
:Member, DMA 
Field Team, Region II


4 
4'


,.j ;, ,/ 
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UNITED STATES OF AMERICA 
DEPARTMENT OF THE INTERIOR 


/	 DEFENSE MINERALS ADMINISTRATION 


EXPLORATION PROJECT CONTRACT1 
.	 .	 I


Docket No. DMA .1535X 
Commodity CQpperii 


I dm-E169 


It is agreed this	 day of -----------------------------------, 195 	 between the United States of America, acting 

through the Department of the Interior, Defense Minerals Administration, hereinafter called the "Government," and 2 


----C1umMinig_ComparInc.a....corporat±on------------------------------------------------------------------------


------6O4.J?1aceriioteL.Bui1ding------------------------------------------------------------------------------------------------------------
-------He1ena	 Montana.---------------------------------------------------------------------------------------------------------------------------------


hereinafterclled the "Operator," as follows: 
1. Authority for contract. This agreement is entered into under the authority of the Defense Production Act of 1950, pur-


suant to Mineral Order 5, entitled "Regiilation's Governing Government Aid in Defense Exploration Projects." 
2. Operator's property rights. The exploration project shall be conducted on that certain property situated in the State of 


----- -Montana-----------------------, County of -----Lewj--and--C1ar-k---------described as follows:' ------------------------------
•--------------


----- -Mer-idian--of--MontanaRecoded 	 ecirdsof Le-a-C1-Cnt --------------------------
-------Montana--in--Book--24--Lode--Looationat-P&ge-3i5-. -------------------------------------------------------------------


with respect to which the Operator represents and undertakes: 


(a) That-ho	 oow, 


____ 


(b) That he is a lessee, in possession and entitled to possession, and the subordination agreement of the lessor is attached. 
3. Exploration project. The Operator, within -----------30--------------------- days from the date of this contract shall commence 


work on a project of exploration for----- -copper-------------------------------------; shall prosecute the work efficiently, expertly, in a 
workmanlike manner, in accordance with good mining standards, with suitable and adequate equipment, materials, and labor, all 
properly designed to bring the project to completion within a period of' ----------6,onth.s ------------------------------from the date 
of this contract. The exploration project and the work to be performed are more fully described on Exhibit "A" attached hereto, 
which, with any maps or drawings thereto attached, is made a part of this contract. 


4. Performance of the work. The work shall be performed by the Operator, under his sole direction and control: Provided, 
That with the consent of the Government and its written approval of the contract or contracts, all or any part of the work may 
be performed by the Operator through contract or contracts with independent contractors. The Government shall have the right 
to enter and observe and inspect the work at all reasonable times, and the Operator shall provide the Government with all avail-
able means for doing so. The Government may consult with and advise the Operator on all phases of the work. 


5. Fixtures and improvements. The Operator shall devote the land and all existing improvements, facilities, buildings, instal-
lations, and appurtenances to the purposes of the exploration project without any allowance for the use, rental value, depreciation, 
depletion, or other cost of acquiring, owning, or holding possession thereof. Any additional facilities, buildings, and fixtures, to 
be purchased, installed, or erected by the Operator, with the estimated cost of each, to which the Government will contribute 
currently its agreed pro rata share, are listed in Exhibit "A" attached hereto. The dierence between the cost of such additional 
facilities, buildings, or fixtures, and the salvage value thereof at the conclusion of the work, shall be charged as a cost of the 
project to which the Government has contributed its pro rata share. 


6. Operating equipment. Any operating equipment to be rented, purchased, or furnished by the Operator, with the allow-
able rental, purchase price, or depreciation, as the case may be, is listed under appropriate headings in Exhibit "A" attached 
hereto. As to equipment purchased for the project, the Government will contribute its agreed pro rata share af the cost thereof, 
and the difference between the cost and the salvage value at the conclusion of the work shall be charged as a cost of the project 
to which the Government has contributed its pro rata share. 


1 If sufficient space is not provided in any blank, use an extra sheet of paper and refer to It in the blank. 
State name, address, and nature of organization if any. 
Give legal description or enough to identify the property. 


'Strike out the provision not applicable. 
Name of mineral. 


'Not in excess of 2 years. 	 16-84066-2







I -	 -..-- 7. Title to and disposiU property. All facilities, buildings, fixtures, quipment, or other items costing more than $50 
each, paid for or purchased with funds contributed jointly by the Operator and the Government, shall belong to the Operator and 
the Government jointly, in proportion to their respective contributions, and upon the termination of the contract, if they have any 
salvage value, shall be disposed of for their joint account unless the Government, in writing, waives its interest in any such items. 
The Government may require the dismantling, severance from land, and removal of any such items in order to realize its interest 
in the salvage value thereof, and the cost of any such removal and of the disposal of the items shall be for the joint account of the 
parties in proportion to their respective interests. 


8. Labor and supervision. An itemized schedule of labor, by numbers and classes (miners, muckers, millmen, etc.) , and of 
supervisors, by numbers and positions, with the maximum wages or salaries that may be paid to each as an allowable cost of the 
project is set forth in Exhibit "A" attached hereto. 


9. Rehabilitation and repairs. A statement of the cost of any necessary rehabilitation or repairs to put existing facilities, 
buildings, installations, and fixtures into useful and operable condition and which are to be allowed as costs of the project is 
included in Exhibit "A." 


10. Allowab'e costs of the project. The costs of the project in which the Government will participate are limited to the 
necessary, reasonable, direct costs of performing the exploration work, including the costs of materials, supplies, engineering, 
power, water, analytical work, accounting, and utilities, including items of equipment costing less than $50 each ; and the costs 
referred to in Articles 5, 6, 8, and 9, and the exhibits annexed to and referred to in this contract. Although the Government may 
pay part of the cost of new or additional facilities, structures, buildings, and equipment, only the depreciation on such items, 
computed as indicated in Articles 5 and 6, will be charged as a cost of the project. No items of general overhead, corporate 
management, interest, taxes, or any other indirect costs not expressly allowed by these provisions, or work performed or costs 
incurred before the date of this contract, shall be allowed as costs of the project in which the Government will participate. 


11. Accounts a'n4 audits. The Operator shall keep suitable records and accounts of operations, which the Government may 
inspect and audit at any time. The Government may at any time require an audit of the Operator's records and accounts bya 
certified public accountant, the cost thereof to be treated as a cost of the project. The Operator shall keep and preserve said 
records and accounts for at least 3 years after the completion of the project or the termination of this contract. 


12. Progress reports. The Operator shall provide the Government with monthly reports of work performed under the con-
tract upon forms to be provided by the Government. Each monthly progress report shall bear the certification of the Operator 
and shall constitute the Operator's invoice of costs incurred on the project during the period covered by the report. 


13. Payment to the Operator. The monthly progress report (invoice), to the extent approved by the Government, shall be 
processed for payment by the Government. Payment shall be made in the amount of ..4il. percent of the approved costs incurred; 
Provided, That the aggregate total of all sums paid by the Government under this agreement shall not exceed sl2l5.9Q---- -
which is .5Q------ - percent of the agreed estimated total cost of this project, $24,17.aO---------


14. Final reports by Operator. Upon completion of the project or termination of this contract, the Operator shall provide 
the Government with a comprehensive geologic and engineering report, including an estimate of ore reserves, to the best of his 
ability. Four copies of all reports shall be furnished to the Government. 


15. Repayment by Operator. If, upon the completion of the exploration project or termination of the contract, the Govern-
ment considers tliat a dicovér or devlopment hs resulted from the iork from which commercial production of ore may be 
made, the Government, within 6 months thereafter, shall so certify to the Operator, particularly describing and delimiting its esti-
mate of the discovery or the development. Thereafter, if and as ore is produced as a result of such discovery or development, the 
Operator and his successor in interest shall be and become ob1igatedTo pay to the Government a percentage royalty on the net 
smelter returns or other net proceeds realized from such ore, concentrates, or metal produced within ten (10) years from the date 
of this contract, until the total amount contributed by the Government, without interest, is fully repaid or said 10 years have 
elapsed, whichever occurs first, as follows: 


Of net smelter returns or other net proceeds not in excess of eight dollars ($8.00) per ton of ore: One and one-half 
---------------------


Of net smelter returns or other net proceeds in excess of eight dollars ($8.00) per ton of ore: One and one-half (1) 
percent, plus one-h-af-(-ft-perce-for-eachaddiiona1--full-fifty-eents--(-$O5O) in-excess-of-eight dollars ($8:0O)--pertonof 
ore, but not in excess of a maximum of five (5) percent - - 	 - 


This Obligation to repay from net returns or proceeds shall be and remain a claim and lien upon the mineral deposit which is the 
subject of the exploration project and upon any production resulting from such discovery or development, in favor of the Gov-
ernment, until fully paid, or until said 10-year period has elapsed; and this claim and lien and the Government's right to repay-
ment shall survive any termination of the contract, whether by completion of the exploration project or otherwise. This article 
is not to be construed as imposing any obligation on the Operator or his successor in interest to produce ore from any such discovery 
or development. 


16. No assignment of contifact. Without the written consent of the Government, the Operator shall not assign or otherwise 
transfer or hypothecate this contract or any rights thereunder. 


17. Termination and con'tpletion. The Government may, at any time, by written notice to the Operator, terminate this con-
tract: (a) If the Operator fails to provide his share of the money necessary to prosecute operations pursuant to the terms of the 
contract; (b) • if the Operator; in the opinion of the Government, fails to prosecute operations pursuant to the terms of the con-
tract; or (c) if in the opinion of the Government, operations up to the time of the notice have not indicated the probability of 
making any worthwhile discovery and in the opinion of the Government further operations are not justified. Upon the comple-
tion of the project or any termination of the contract the Operator shall render to the Government a full and final accounting of 
his operations under the contract and his expenditures of money; shall dispose of any unused materials, supplies, and equipment 
for the joint account of the Operator and the Government in the proportion of their respective interests; and shall pay to the 
Government its pro-rata share of any money remaining. 


Executed in sextuplicate the day and year first above written. 


C1mbiaMiConxpany,Inc.-----------( perator) 


By ____________________ 


Sec. — Treasurer	 U. S. GOVERNMENT PRINTING OFFICE


THEUNITED TATESOFAMERICA 


By
Director, Production Expansion Jfivi sion 
Defense Minerals Administration 


iO-64066--2
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LANDLORD'S SUBORDINATION AGREEMENT 


KNOW ALL MEN BY THESE PRESENTS: 


WHEREAS, the undersigned is the owner in fee simple of that certain parcel of ground in the 


county of	 , State of _	 fl&__	 , described in a 


certain Exploration Project Contract dated -	 _,. 195), between



timbia MiniC rnjLaxy. , Inc. of 


the Lessee of said property, and the United States of America; 


Now, THEREFORE, the undersigned, as Lessor of said property under lease dated ApriL22, 


, does by these presents subordinate all of his right, title, and interest 
under the provisions of said lease to the right, title, and interest of the United States of America 
under the provisions of said Exploration Project Contract, and agrees that the lien and claim of 
the United States of America under the provisions of said contract shall be prior to the under-
signed's rights to rentals or royalties under the terms of said lease; and 


The undersigned further agrees that if said leasehold interest should be surrendered or if said 
lease should terminate at any time prior to the expiration of the rights of the United States of 
America under said Exploration Project Contract, the undersigned shall assume and does hereby 
assume all of the obligations of the Lessee under said Exploration Project Contract to make repay-
ment to the United States of America according to the terms of said contract; and 


The undersigned agrees to commit no act, nor assert any claim under judicial process or other-
wise that may contravene or conflict with the prior lien and claim of the United States of America 
under the provisions of said Exploration Project Contract. 


This undertaking and covenant shall be binding upon the heirs, successors, and assigns of the 
undersigned. 


Datedthis__?!	 ------------ dayofa!Y---------------------------------------------- ,1951. 


U. S. GOVERNMENT PRINTING OFFICE 940168







EXHIBIT A 


Performance of Work 


This project involves the exploration of a copper deposit known as the. 
Copper Cliff property located in the County of Lewis and Clark, Helena Min-
ing District. Copper mineralization has been found in a 300 foot long tun-
nel near the crest of a ledge on the Copper Cliff Lode claim. This miner-
alization occurs along a series of transverse fractures leading away from 
the contact of the Pilgrim dolomite and Park shale, The main ore bearing 
zone on this property occurs at the contact of the Pilgrim dolomite and Park 
shale. Inaccessible workings about 200 feet below the tunnel (near the crest 
of the ridge) is reported to have encountered strong copper mineralization, 
from which ore shipments wer e made. This exploration work will be done to 
explore for the downward and lateral extension of this mineralization and 
along the contact of the Pilgrim dolomite and Park shale, (see attached maps). 
Because of the indicated thick mantle of overburden, this project is to be 
done in two stages: Stage No. 1 will consist of cleaning off (by tractor with 
dozer blade) this mantle of overburden so that the most favorable tunnel por-
tal site can be determined. Stage No. 2 will consist of driving a 600 f opt 
long tunnel (7.5 x 6 feet in cross section size) to explore along the vein and 
the contact of the Pilgrim dolomite and Park shale for the extension of the 
copper mineralization found above. The tunnel portal site and direction this 
tunnel is to be driven, is to have the prior written Government approval. 
Stage No. 1 to be completed witk.n one month and Stage No. 2 to be completed 
within four months. 	 - 


Estimated Cost of Project 


Stage No. 1 


Tractor with dbzer blade rental @ l2.00/ha'., 64 hrs. 	 76.00 
Tractor transportation to and from job 	 32.00 


Toál Cost Stage No. 1 


Stage No. 2 


Equipment to be purchased 	 9,360.00 
•	 Labor @ i2.00/foot9f tunnel - 600 feet	 7,200.00 


Supervision 5 months	 400.00/month	 2,000.00 
Owners equipment allowed monthly rental, 6 mos. @ 4l.80 


per month	 250.0 
Miscellaneous expense - tunnel timbers, sample analysis, 


explosives and other miscellaneous supplies	 4,707.00 
Total Cost of Stage No. 2	 23,5l7.0 


Total Cost of Project	 24,3l7.80 


Fixtures and Improvements 


S 


1Tone







S 
Qperating Equipment 


To be purchased: 


700 feet, 3" diam BI pipe (air line) plus fittings $	 475.00 
700 feet, 1" diam BI pipe (water .line) plus fittings 135.00 
1 Air receiver 100.00 
1 Water pressure tank 80.00 
100 feet of air hose with fittings 80.00 
100 feet of water hose with fittings 60.00 
1-Air line oiler 30.00 
2-Electric transformer	 connections, fittings, etc. 100.00 
1 - 3" or 3.111 drifter rock drill (wet head) 700.00 
1-Jackhammer rock drill (used) 150.00 
800 Detachable bits @ $0.40 each 320.00 
Drill steel for drifter and jackhammer 80.00 


/	 1 Pickup truck	 tons (used) 1,200.00 
Small tools 50.00 
1 - 315 c2in electric-driven compressor on rental-purchase 


basis 3,000.00 
1 Mucking machine on rental-purchase basis 


Total equipment purchase cost
2,800.00 


$9,360.00 
/	 To be allowed if approved by Government Engineering Field Team. 


To be furnished by operator: 	 Fair Market Value 


3 - 16 cu.ft, mine cars @ $300 .00 each $	 900,00 
900 feet mine track 20 pound rail with ties, fish plates, 


spikes, etc. © $1.12 per foot 1,008.00 
400 feet 211 diam BI pipe @ $0.31/ft. with connections 150,00 
1-Water tank 100 gallon capacity 50.00 
1 - 2" diam pump for water, approximate size 150 G.P.M. 


capacity, 150 ft. head with connections and electric 
motor drive 400.00 


Total equipment value $ã,5o8.oO 


$2,508 depreciated over a period of 60 inonth 	 (5 years)


2508 = $41.80 monthly rental allowed. 
60 moe, 


To be rented: 


/ 1 Tractor with dozer blade @ $12.00/hr., 64 hrs.	 $768.00 
Tractor transportation to and from site 	 2.00 


Total rental cost	 $800.00 


/ Cost per hour includes cost of operator, all supplies and repairs - 
rate is for actual operating tLme. 


-.2-.







I	 S 


Labor and Supervision 


/ 1 Engineer-working foreman @ 4OO/mo. 
4 Miners	 12.00/ hrs. day 


/ Engineer foreman will direct the work, do the necessary mapping, 
sampling, surveying, and prepare all reports. 


Rehabilitation and Rpafrs 


None
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Lasf Chonce Gulch 


Helena Mont. 


Placer and Lode C/aims 


Columbia Mining Compcty inc.


)rY 


/;' 1?	 :Cappa-i-- C/,ff ' Lod Claim. 
6 


g I 
•	 ///#/( 4c*" 


•	 •	 --,--•







: !V 1 .	 .- - 
: -. S 


,..	 , . 


.1 .	
i 


' 


t%


.


4 "c3 


,-'
I 


1 -------- )


•N 
\ 


\
I 


4' i? -4 .lt 
'J S 


0 
\J,


7:;#iiic/ 
nfhsei)


•A 


,. \ 
VI I


.
. f"ii#j	 .%'/44•14..


. 


v 


••' .	 .


JQ,j 


.	
1 •:


. %_ 
%. 


\)


> 
•c\


r1	 • .


: 
\%J


;
. '. 


::


t.	 :ro (I . 
: 'L 


ji .	 . 


'L,: K?2Z','7	 A/	 Y' 


- .=	
L = ==-=-= :-.=- :::--	 -:-. -:L--:-:	 -	 çr	 --- --	 -- ----


\J - 


1s.ca'r•Q;:


___ - ____ - ____ - ____	 ____.	 ____ 
pc	 "1'	 J)72(IM7L,,•n


/?J"•"	 ____	 ____ 
.	 -	 -	 -	 _____


____	 ___	 ___ 
_	 _____	 -	 ____	 S ____ _____ 


Nc•


7-3-fi./	 cp1P!/-	 /'f/	 V/fl. .


'
::	 I"	 = 


-
CoIumfr,Q	 44i'7't71 Coi"paflj'-I#c. 


1-fo/esa--friant.	
c-9-'







IS 
COLUMBIA MINING COMPANY. INC. 


604 PLACER HOTEL BUILDING 
HELENA. MONTANA


/ 
iirch 1, 1952


-	 I C 


	


,i/i	 f')


II 


	


' 1 	 / 


/ 


i1i r	 chin.ry Cnmp.ny 
P 0. ox 1406 
?f1oul, Montana 


Gent 1eiiiu: 


In ncc.irthrnce with purchse optiort provisiuns 	 t 
forth in rent'1 agreeaont datedFclruary 7, 1952, 
between ?i11r }ich1iiry Company, Lssor, r&c 
Columbia Nining Cump.ny, Inc., Lee, ctvring 
rental of 370 Cu.Ft. I.R. Compresor, this is to 
give notice that Lsee intends to excreie skid 
purch:se option t Some date duriri specified life 
of reiitt1.


Very truly yours, 


COLC?13IA M1Nl1G CUPA1Ji, 1IC. 


C. i. Nitchell, S&.cretry







COLUMBIA MINING COMPANY. INC. 
604 PLACER HOTEL BUILDING 


HELENA. MONTANA 


Frcb 1, 152 


il1or ftcbinery Compy 
P. (. ox 1496 •	 Missou1, Hontn 


Gentlemen: 


In ccorth'nce n.t1i purchuse option provision5 set 
forth in rental	 roement (ated February 20, 1952, 
between ?i1ler achinery Company, Lesser, 


•	 Coiuhi Mining Compny, Inc., Lose, covering 
•


	


	 rental of Limco 1213 Ito k&r3hovi, this is to g1v 
ri.tice tht Lessee intends to exercise said pur-


•	
chase option, at some dte urirg specified life of 
rental.


Very truly yours, 


COLW21L MJNJ.NG CONPANY, INC. 


•	 -	 -	 •	 p 
C. )3. ?iitchell, Serotary







MILLER MACHINERY COMPANY 
Highway 93 South



P. 0. Box 1496	 Phone 2207

MISSOULA, MONTANA 


RENTAL AGREEMENT 


The Mi I 1 .ER MACLI 1 N ERY (J)M iAN V, hereinafter dC5i11ate(l as I .I( )R, rents aiid leases to 


COLUMBIA MINING CP., .INC. hereinafter described as 


LESSEE, the following described personal propert y . to be used in...... .Lew 


Count y , State of..... Mont	 a 


1 - 370 Cu. Ft. (piston displacement) 2 Stage Air Cooled 
I.R. Compressor #370A189 d.c. to 75 H.P., 900 RPM 
3/60/44.0 U. S. Motor, with A.B. Starting Compensator 
and 200 Amp. Safety Switch 


Rental to start...... 28, .1952	 . 


'iransportation charges to be paid both ways by I . ESSLE. 


LESSEE agrees to pay LESSOR as rental for the use of the above described property, the sum of 


$	 O0 . .00 per .......°'ith payable ......... in advance. 


Said rent is to begin on the day the said property is delivered to the I .ESSEE, and is to end on the 


day that said property is returned by LESSEE to LESSOR, at ........ .MiSS	 M9fla 
4. months minimum in advance Said property is hereby leased for a. term of.......................................................... 


and if LESSEE retains said property after the expiration of said terms, such retention shall be con-
strueci as a continuance of this lease, at the same rental, and under the same terms, until said property 
is so returned to the LESSOR. at the place above specified. At any time after thc expiration of said 
original term, upon THREE (3) da ys written notice to be given b y LESSOR to LESSEE. LESSEE 
agrees to return said property to LESSOR at said place. 


It is expressly agreed and understood 'between the LESSOR and the LESSEE that all terms and 
conditions set forth on the reverse side of the agreement form a part of, and are hereby made part of, 
this contract. 


The full agreement between LESSOR and LESSEE is contained herein, and time is made of the 
essence of this Agreement. 


IN WITNESS WHEREOF the LESSOR and LESSEE have hereunto set their hands this.............. 


day of	 l!. at	 a 


COLUMBIA MINING CO., INC.


MiLLER MACHINERY OMPANY 


By	 By 
Lessee	 Lessor







r	 .	 T	 , 5	 , . . I . .T• T 
'('Iui	 t.i• ct'int.'iit i	 nt t	 b' ciitrticd a	 a	 ititt,	 r a c)I1(1ItiI)I1a1	 ciLr;ct. 'I'lu ititciit 


()t t1ii	 ttCt.'iflCI1t	 S that	 is 11('tCl)\' iciititii. Lfl(I t)	 l('tSiflL	 saul 1n1i\'	 iilv.	 I I IS 


Stt()(1	 1(l ag• F('t'd that said	 sh:tI rcntiii	 eiitI pipertv :t all t I111('S	 t1fltVit1lS1tll(liII 	 tIIC

11fl1fl('I of its ainiexation tO rt'atv. 


IH tlit' t'\ ('flt thtt I issi:i	 fi1	 1)Ct)tt1	 tti't1uiii	 l.Il1i,1	 tII(I	 '-	 i	 stilil 
vht'ii the salilt.' sI'utlI	 (lilt'. and or if au attachment is 1''icI	 tiit said 1)roln'rt\'.	 Il(1 OF attiiiptcd, 
))	 l Cit'(lit)1	 )t I .issii;. ti	 i .1-S( i	 it its	 1)ti()11.	 1I(I \Vit1)tI( notice, dud- tlic I) I '111 i S'S Ill



'hich said ia'rsotitl )I)p('rt\, or aii\' part tlt('ret)f, is locatt'(I. (11(1 \\'itllt)tIt 11i11(II1IIct' (1il'ct1)' )F iII(IiICCt-
.\• Ott t liC pat• t Of I . iSS i: i: . tak e j)()SSCSSittlt of said pr ) 1 )C1t\ •	 ti tltt' I .	 i I	 ltcrchv ;tgrccs t) ) ty a II 


tS xpctlscs, jitci 11(1 1 tlI. t ICI S()11t11t' fee for :\ ttoritc'v, I hat iva' be i i tctt rrcd b y	 .	 ) I	 iii 'i i 1 rc i i	 I Ii Is 


agt•c&'tucnt. allil	 ir in collcct iit	 t lit' i'i t 1)1\' idc(I Itcrciit, aIRI • or iii i&)usscsiiig pr )pertv. 


'l'he 1 1SS i.: i.: ItCl'Cl)\' 3SS11tUCS Ll I risks	 f fir( or other casualty . all(1 agrecs tu i itdctti u i Iv I . I'S() 


for tI1 (1anttc or loss to sai(I )rOpert\ (ruin fire or otln'r castial tv. 


1 ii:ss i ii: agrees to keep said 1)rU1)ertv I U thc sante coi1i t iou as \\llcIl rccci vc(1.	 I'lic 
agrces to kccp sai(I Pr1)ertY	 rcpair. at I . 1S EE'S expcise.	 Ilc rcccij)t of sai(I 1)I)1)erty, in goad 
order and repair, is hcrel)v ackitov1cdged 1v J 1 	 E E.	 I t is expressl y • tlIl(1CVStOO(1 atici ;tgree(1 t1iU 

1 ESS( )R shall not be liable for clatimtes of an y kitud v1iatsoc'cr, vhcthcr to person allil /or 1)r1)(rty. 
Zlfl(1 or for loss of time. and,or an' other loss. arising from the use of, or in ;Luy way connected with, 
SZ.li(l property or aii' 1a.rt thereof, from 'hatcver cause arisint I . ESS.1E agrces t ) 1101(1 I ESS( ) R free 
from all such (lanlages. The LESSEE agrees to pay' or reimburse the I .ES() R, ou return of the said 
propeity to LESSOR, for all charges incidental to all breakagcs. shortages, or (lamac. other than ordi-
nary wear. to said! property. during the term hereof. 


LESSEE agrees to keel) said propert y , during the full period LESSEE is renting same from LES-
S()R, in LESSEE'S custody and at the place specified herein. atl not to reiuo'e and/or sul)lcase or 
re-rent same without the LESSOR'S consent in writing first obtained. 


LESSEE further agrees to use said property for only one shift of eight (8) hours per cla y of twenty-
four (24) hours. If LESSEE desires to use said property for more than eight (8) hours in any one 
twent y-four (24) hour day, then such additional time is to be paidi for by LESSEE on a pro-rata basis 
at the same rate as herein provided. 


IT I3	 12) thLt the LE E1i u' t an tie durir the 
lite of this	 r€.:je;t nd while he is ut in defcuIt hircre	 ye 
the option to rurcie all the pro erty descrieU in tbi 1mu:. 
aCroenle nt for the sum of )4O58.00 (four thousand fifty oiht doilrs) 
provided I	 LE ivus the L .OA written rotice of i3 intit ion 
to exercise this option, If LE1 so purchases scd n.o.(rty 
he she.l1 be 'iven credit upon the purohse price for t 	 fu?.i 
aiount of the initial rental pt2yriont p.id in cdv:cu, und 
f or 8() of each subsequent month's rentl tI retoforL paid 
un.er this agreement.







Dockt No. DMA 535X 
Commodity 


MF-200 
(June1951)	 0


UNITED STATES OF AMERICA 

DEPARTMENT OF THE INTERIOR 
DEFENSE MINERALS ADMINISTRATION 


EXPLORATION PROJE CONTR T' 


It is agreed this ------------------day of ---------------------------------------------, 195, between the United States of America, acting 
through the Department of the Interior, Defense Minerals Administration, hereima.fer called the "Government," and 2 


-----------Qou biMi.	 Cpa,IxC.t4 --------- - OIThcerEot.LR1dg.-----------------------------------------------------------------------------------------------------------
-----------------------------------------------------------------------------------------------------------------------------------------


hereinafter called the "Operator," as follows: 	 .	 - 
1. Authority for contract; This agreement is entered into under the authority of the Defense Production Act of 1950, pur-


suant to Mineral Order 5, entitled "Regulations Governing Government Aid in Defense Exploration Projects." 
2. Operator's property rights. The exploration project shall be conducted on that certain property situated in the State of 


, County of L*,ii.eCiark.- --- - - -- - - described as follows:' ------------------------------
Copper GlitZ 1d Minftig C1*Looat.d n 3.0. 6, £ ]D 1 R. 4*. 
Meridtai ot lonta	 co'did Icords ot Lewia ar Clerk Coimty 
Uontsis i Book21. Lode Looati**t Page 315 


with respect to which the 'Operator represents and undertakes: 


c1aims;-Iiens, or encumbrances' as toeachoLwhich thesubordination agreement' of thhoideris'!attached.... 
--------


(b) That he is a lessee, in possession and entitled to possession, and the subordination agreement of the lessor is attached. 
3. Exploration project. The Operator, within --------------------------days from the date of this contract shall commence 


work on a project of exploration for' ---- -CQPP.r-------------------------------------; shall prosecute the work efficiently, expertly, in a 
workmanlike manner, in accordance with good mining standards, with suitable and adequate equipment, materials, and laboi, all 
properly designed to bring the project to completion within a period of 6 6.J1OJ1U1*-------------------------------------from the date 
of this contract. The exploration project and the work to be performed are more fully described on Exhibit "A" attached hereto, 
which, with any maps or drawings thereto attached, is made a part of this contract. 


4. Perfo'rniance of the work. The work shall be performed by the Operator, under his sole direction and control: Provided, 
That with the consent of the Government and its written approval of the contract or contracts, all or any part of the work may 
be performed by the Operator through contract or contracts with independent contractors. The Government shall have the right 
to enter and observe and inspect the work at all reasonable times, and the Operator shall provide the Government with all avail-
able means for doing so. The Government may consult with and advise the Operator on all phases of the work. 


5. Fixtures and improvements. The Operator shall devote, the land and all existing improvements, facilities, buildings, instal-
lations, and appurtenances to the purposes of the exploration project without any allowance for the use, rental value, depreciation, 
depletion, or other cost of acquiring, owning, or holding possession thereof. Any additional facilities, buildings, and fixtures, to 
be purchased, installed, or erected by the Operator, with the estimated cost of each, to which the Government will contribute 
currently its agreed pro rata share, are listed in Exhibit "A" attached' hereto. The difference between the cost of such additional 
facilities, buildings, or fixtures, and the salvage value thereof at the conclusion of the work, shall be charged as a cost of the 
project to which the Government has contributed its pro rata share. 


6. Operating equipment. Any operating equipment to be rented, purchased, or furnished by the Operator, with the allow-
able rental, purchase price, or depreciation, as the case may be, is listed under appropriate headings in Exhibit "A" attached 
hereto. As to equipment purchased for the project, the Government will contribute its agreed pro rata share of the cost thereof, 
and the difference between the cost and the salvage value at the conclusion of the work shall be charged as a cost of the project 
to which the Government has contributed its pro rata share. 


1 If sufficient space is not provided in any blank, use an extra sheet of paper and refer to it in the blank. 
State name, address, and nature of organization if any. 


'Give legal description or enough to identify the property. 
'Strike out the provision not applicable. 


Name of mineral. 
Not in excess of 2 years. 	 iO-64066-2







7. Title to and dispositioiz of property. 1 facilities, buildings, fixtures, equipment, o er items costing more thon $50 
each, paid for or purchased with funds contributed jointly by the Operator and the Government, shall belong to the Operator aiid 
the Government jointly, in proportion to their respective contributions, and upon the termination of the contract, if they have any 
salvage value, shall be disposed of for their joint account unless the Government, in writing, waives its interest in any such items. 
The Government may require the dismantling, severance from land, and removal of any such items in order to realize its interest 
in the salvage value thereof, and the cost of any such removal and of the disposal of the items shall be for the joint account of the 
parties in proportion to their respective interests. 


8. Labor and supervision. An itemized schedule of labor, by numbers and classes (miners, muckers, milimen, etc.) , and of 
supervisors, by numbers and positions, with the maximum wages or salaries that may be paid to each as an allowable cost of the 
project is set forth in Exhibit "A" attached hereto. 


9. Rehabilitation and repairs. A statement of the cost of any necessaiy rehabilitation or repairs to put existing facilities, 
buildings, installations, and fixtures into useful and operable condition and which are to be allowed as costs of the project is 
included in Exhibit "A." 


10. Allowabk costs of the project. The costs of the project in which the Government will participate are limited to the 
necessary, reasonable, direct costs of performing the exploration work, including the costs of materials, supplies, engineering, 
power, water, analytical work, accounting, and utilities, including items of equipment costing less than $50 each ; and the costs 
referred to in Articles 5, 6, 8, and 9, and the exhibits annexed to and referred to in this contract. Although the Government may 
pay part of the cost of new or additional facilities, structures, buildings, and equipment, only the depreciation on such items, 
computed as indicated in Articles 5 and 6, will be charged as a cost of the project. No items of general overhead, corporate 
management, interest, taxes, or any other indirect costs not expressly allowed by these provisions, or work performed or costs 
incurred before the date of this contract, shall be allowed as costs of the project in which the Government will participate. 
.	 11. Accounts an4 audits. The Operator shall keep suitable records and accounts of operations, which the Government may ' 
inspect and audit at any time. The Government may at any time require an audit of the Operator's records and accouiits bya 
certified public accountant, the cost thereof to be treated as a cost of the project. The Operator shall keep and preserve said 
records and accounts for at least 3 years after the completion of the project or the termination of this contract. 


12. Progress reports. The Operatcn shall provide the Government with monthly reports of work performed under the con-
tract upon forms to be provided by the . Government. Each monthly prOgress ieport shall bear the certification of the Operator 
and shall constitute the Operator's hwôice of costs incurred on the project during ,the period covered by the report. 


13. Payment to the Operator. 'Tile monthly progress report (invoice) , to the exten approved by the Government, shall be 
processed for payment by the Government. Payment shall be made in the amount of , 	 . percent of the approved cosJ inced; 
Provided, That the aggregate total of all sums paid by.the Government under this agreement shall not exceed 
which is -----	 ----percent of the agreed estimated total cost of this project, 	 --?* ?/'7mJ	 ,' rry-


14. Final reports by Operator. Upon completion of the project or termination of this contract, the Operator shall provide 
the Government with a comprehensive geologic and engineering report, including an estimate of ore reserves, to the best of his 
ability.	 .	 of all reports shall be furnished tO the Government. 


15 Repayment by Operator If upon the completion of the exploration project or termination of the contract, the Govern 
ment considers that a dicovery Or development has resulted from the work from 'which commercial production of ore may be 
made, the Government, within 6 months thereafter, shall 'so certify to the Operator, particularly describing and delimiting its esti-
mate of the discovery or the development Thereafter if and asre is produced as a result of such discovery or development, the 
Operator and his. successor in interest shall be and become obligated to pay to the Government a percentage royalty on the net 
smelter returns or other- net proceeds realized from such ore, concentrates, or metal produced within ten (10) years from the date 
of this contract, until the total amount contributed by the Government, without interest, is fully repaid or said 10 years have 
elapsed, whichever occurs first, as follows: 	 - 


Of net smelter returns or other net proceeds not in excess of eight 'dollars ($8.00.) per ton of ore: One and one-half 
(1) percent.	 .	 . 


Of , net smelter returns or other net proceeds in excess of eight dollars ($8.00) per ton of ore: One and one-half (1:) 
percent, plus one-half (1/) percent for each additional full fifty cents ($0.50) in. excess 'of eight dollars ($8.00) per ton of 
ore, but not in excess of a.maximum of five (5) percent.	 .	 .	 .	 .	 ' 


This obligation to repay from net returns or proceeds shall be and remain a claim and lien upon the mineral deposit which is the 
subject of the exploration project and upon any production resulting from such discovery or development, in' favor of the Gov-
ernment, until fully paid, or until said 10-year period has elapsed; and this claim and lien and the Government's right to -repay-
ment shall survive any termination of the contract, whether by completion of the exploration project or otherwise. This article 
is not to be construed as imposing any obligation on the Operator or his successor in interest to produce ore from any such discovery 
or development	 . -	 . 


16. No assignment of contract. Without the written consent of the Government, the Operator shall not assign or otherwise 
transfer or hypothecate this contract or any rights thereunder. 	 .	 '	 '	 ,, - 


17. Termination and completion. The Government may, at any time, by , written notice to the Operator, terminate this con-
tract: (a) If the Operator fails to provide his share of the money necessary to prosecute operations pursuant to the terms of the, 
contract; (b) if the Operator, in the opiniOn of the Governments fails to prosecute' operations pursuant to the terms of the con-
tract; or (c) if in the opinion of the Government, operations up to the time of the notice have not indicated the probability of 
making any worthwhile discovery and in the opinion of the Government further operations are not justified. Upon the comple-
tion of the project or any termination of the contract the Operator shall render to the Government a full and final accounting of 
his operations under the contract and his expenditures of money; shall dispose of any unused materials, supplies, and equipment 
for the joint account of the Operator and the Government in the proportion of their respective interests; and shall pay to the 
Government its pro-rata share of any money remaining. 	 .	 .	 - 


Executed in sextuplicate the day and year first above written.


	


	 ;	 / 
THE UNITED STATES OF AMERICA 


-coibi	 Ccmp.	 , 
(Operator)	 By	 - 


By----------------------------------------------------------------------------	
L 


U. S. GOVERNMENT PRINTING OFFICE	 i6-ô56-2	 ""







.	 I
GOVERN1VIENT COPY 


OWNER' S CONSEIT TO LIEN 


WflEREAS, the und.orsignod, as.o.wner, co-owner, lessor, or seller 
has an introst in ccrtc.in property ii the State of 	 ________ 
County of Lewis and Clark , which is the subject of a proposod &plora-
tion Project Ccnract •, ho.roidft2r allod the "Contract", between the 
United Stttes of .Lmorica, hereinafter called thu "Government", and 
i/ Columbia Mining Coxnpay, Inc. of Helena Montana. 


TEas,eent for right of way through Lode "96" Survey 4874, 
Sec. 36,,, T. l01 .,JL4W.. LP.M.	 title recorded 
In Recorded of Lewis and Clark County, State of Montana, in Book 


_l 40 Page 9 27j__ 


hereinafter called tl. 'Operator"; and 


WHEREAS, under certain previsions of said Contract which are 
sot forth on the reverse side horcof, tho Govornmont will acquire certain 
rights and equities which do or may conflict with or be adverse to the 
interest of the undersigned in said property; 


NOW THEREFORE, the undersigned, in considoraton of said Contract 
and as an inducement to the Government and Operator to enter into same, 
undertakos . ctnd agrees as follows: 


1. The Government's equity in and right to remove facilities, 
buildings, fixtures, and equipment, as provided in th Contract, shall 
provail over and be prior and superior to any conflicing or adverse 
rights of the undersigned. 


2. The Government's percentage royalty on i.et smelter 
returns or other not proceeds realized from ore, concentrates,, or metal., 
produced within ton (10) years from the date of the Contract, and the 
Govornmont's lion for tho payiixont of said percentage royalty shall attach 
to the mineral deposit and the production therefrom, in the amount of 
the Government's contribution, not in excess of 2/ i 12,1589O 


forth in said contract. 
STATE OF CALIFORNIA 


COUNTY OF	 SS. 


. 


On.........4.../........................................before me. 
the unders gned, a Notary Public in and for said County and 
State, personally appeared 


known to me to be the person................whose name..'5 
subscribed to the within instrument, and acknowledged to 
me that ........he.........executed the same. 


WITNESS my hand and Official Seal,


ominit no act nor assert any claim 
the lion, claim, or rights of the 
LO said Contract.. This agreement 
ucors, administrat ore, successors, 


day of __________, l92. 


it will appear in the Exploration 


vcrnmcnt 's contribution. 
523


	


	 . .	 . . ................ . .	 ............. 


My Commission Expires April 12, 195b







.	 . 


.RELEVANT CONTRACT PROVISIONS 


Title to and disposition of property..'. All faciLities, buildings, 
fixtures,	 items costing more than 5O each, paid for 
or purchased with funds contributed jointly by the Operator and the Govern-
ment, shal.] belong tq the Operator. and tJeGovermment . -jointly in propor-
tion to their respective contributions, and upon the termination of ,the 


.00ntrc, if t1ey	 any. slyae value, shall, be di.sposed of for their 
oirit ccount unless ti	 t;oirernjuiext, i.x' wribn, aiies 	 interest in 


any such items. The Gov3rnment may require the dimantling, severance 
from land, and removal of any such items in order to realize its int3rest 
in. the salvage value thereof, and the cost of any such removal and of the 
disposal of the items ha1l be for the joint account of the parties in 
proportion to their respective interests. 


Repayment by CpertorG if, upon the completion of the explora-
tion project or ternilnation of the contract, the Government considers 
that a discovery or development has resulted from the work from which 
commercial production of ore may be made, the Gqvernment, within 6 months 
thereafter, shall so certify to the Operatoi, particularly descriing 
and delimiting its stimate of the discovery or the developnie1t. There-
after, if and as ore is produced as a result of such discovery or devolop-
inent, the Operator and his successor in interest shall be and become ob-
ligated to pay to the Government a percentage royalty on the not smelter 
returns or other net proceeds realized from such ore, concentrates, or 
metal produced within ten (10) years from the date of this contract,. 
until the total amount contributed by the Government, without interest, 
is fully repaid or said 10 years have elapsed, whichever occurs first, 
as follows:


Of net smelter returns or other net proceeds not in 
excess of eight dollars (8.O0) per ton of ore: 'One and one-
1alf i7-.) percent. 


Of net smelter returns or other net proceeds in excess 
of eight dollars (8.00) per ton of ore: One and ohe-haif 
(1:) percent, plus one-half () percent for each additional 
full fifty cents (O.5O) in excess of eight dollars (8.0O) 
per ton of ore, bit not in excess of a maximum of five (5) 
percent. 


This obligation to repay from net returns or proceeds shall 
be and remain a claim and lien upon the mineral deposit which is the subject 
of the exploration project and upon' any production resulting from such 
discovery or development,, in fav'di- of the Government, until fullypaid, 
or until said 10-year period has elapsed; and thi claim and lien and 
the Government's right to repayment shall survive any termination of the 
contract, whetherby compiotionof the exploration project or otherwise. 
This article is not to be construed as imposing any obligation on the 	 9 


Operator or his successor in interest to produce ore from any such dis-
covery or development.







STATE OF MONTANA	 )
55 


County of Lewis and Claii 


C. B. MITCHELL, being first duly sworn deposes and says: 


That he is the same person named as trustee in a Declaration 


of Trust dated the 21st day of September, 1949, recorded in 


Book 46 at pages 95, g5 and )7 of the records of Lewis and 


Clark County, Montana; and the same C. B.. MITCHELL who signed 


an assignment as trustee and as an individual, dated the 18th 


day of November, 1P49, and recorded in Book 46 at page 525 of the 


records of Lewis and Clark County, Montana. 


That the foregoing assignment is a true and correct copy, 


and the assignment from C. B.. MITCHELL,as trustee,afld others to 


Columbia Mining Company, Inc., a Montana corporation. 


Subscribed and sworn to before me this 	 - day of 


_______________________, 1951. 


•


	


	 yPub1icinafldfortheSate 
of Montana. Residing at Helena, 
Montana. My commission expires 
October 9, l953. 


or	 - ..••


195'y
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BOOK 4 6 PAGE 525 


ASS I G1MEN T 


IOW ALL ME1'T BY THESE PRESENTS, that I, C • B. Mitchell, of 
Helena, Montana, the trustee in a declaration of trust dated 
the 21st day of September, 1949, recorded in Book346, Pages 95, 
96 and 9? of the Records of Lewis and Clark County, Montana, do 
hereby sell, assign and transfer over and unto the Columbia 
Mining Company, Inc., a Montana corporation, I or and in consideration 
of the sum of One Dollar ($1.00) and other good and valuable con-
siderations all ofm right, title and interest in and to the here-
inafber described leases and agreements. 


THAT WHEREAS in said trust agreement, dated the 21st day of 
September, 1949, Jesse Malone and Nora Malone, of Agawam,Montana; 
C. B. Mj.tchell, of Helena, Montana; Arnold C. Hanusa, of Choteau, 
Montana; Johh L. Dunokel, of Choteau, Montana; Charles W. Bouseard, 
of Choteau, Montana; H. M. Mangis, of Maryaville, Washington; Inez 
Mangle, of Maryeville; Washington; Charles T. Valentine, of Seattle, 
Washington; E. W. O'Loughlin and Nellie G. O'Loughlin, of Indianapolis, 
Indiana, were nàned as beneficiaries of said trust and their interests 
were set forth therein. They do likewise join in this bill of sale 
and by these presents and for and in consideration of the sum of 
One Dollar ($1.OG) passing from the Columbia Mining Company, Inc., 
a corporation, do hereby sell, assign, transfer and set over all of 
their right, title, and interest in and to the hereinafter described 
property, to-wit: 


All right, title and interest in and to a certain contract 
dated the 22nd day of April, 1948, by and between Edward C. Miles, 
of Helena, Montana, and C. B. Mitchell, of Helena, Montana, covering 
the folbowing described property situate, lying and being in the 
City of Helena, County of Lewis and Clark, State of Montana, to-wit: 


Block Sixty-eight (68)of the original Townaite 
of the City of Helena; 96 Lode, Survey No. 4874, 
Patent No. 32702in SectiOn Thirty-Six (36), 
Township Ten (10) North, Range Four (4) West; 
Copper Cliff Lode Amended Certificate of Loca-
tion of which is dated the 19th day of July, 1924, 
recorded in Book 24 of Lode Locations at Page 315, 
of the records of Lewis and Clark County, Montana 


Allright, titla and interest in and to a certain agreement 
dated the 15th day of May, 1949, by and between the City of 
Helena, Montana, a municipal corporation, party of the first part, 
and C. B. Mitchell, of Helena, Montana, party of the second part, 
which agreement is recorded in the office of the County Clerk and 
Recorder of Lewis and Clark County, Montana, cooring the Placer 
Patent Survey No. 42 for more particular description of which 
reference is hereby made to said agreement. 


All right, title and interest in and to a certain agreement 
dated the '6th day of October, 1947, by and between Thomas A. McKelvey 
and Nora B. McKelvey, his wife, and Bryant B. Anderson, all of Helena, 
Montana, parties of the first part, and Jacob Paulsen of Helena, 
Montana, party of the second part, which contct has beenduly and 
regularly assigned unto the party of the ;first part herin, a certain 
piece of land therein described by metes and bounds a more particular 
description of which is found in said lease agreement recorded in 
Book 44 at Page 413 of the Records of Lewis and Clark County, to which 
reference is hereby specifically made; together with all pireonal 
property on said premises and inventory of which is hereto attached.







. 


That certain lease and agreement dated the 7th day of April, 1948, 
by arid between James MeKelvey, a widower, of Helena, Montana, and C. B. 
Mitchell, of Helena, Montana, covering certain property in said agreemet 
described which is recorded in Book 44 of Leases at Page 419 to which 
instrument referance is hereby made for a more particular description 
of the property therein described. 


TO HAVE AND TO HOLD all of'the property in said leases hereiribove 
described together with all of the obligation. therein agreed by the 
first parties herein to be kept and performed and the said Columbia 
Mining Company, Inc., shall have all of the right, privileges and in 
terests of the said assignors erein together with all of the obligatiora 
under said contracts hereinabove described. 


IN WITNESS WREOP we have hereunto subscribed our names this 
18th day of November, 1949.


C. B. Mitchell 
Trustee.	 -. 


C. B. Mitchell 


E. W. O'Loughlin 


Nellie G. O'Louhlin	 --


Jesse Malone 


Nora Malone 


Arnold C. Hanusa 


CharleeW. Boussard 


John L. Duncke]. 


H.M. Mangjs 


Inez Mangie 


Charles T. Valentine 


STATE OP MONTANA
83 


County of Lewis and Clark 


On this 10th day of November,. 1949, before me, Paul T. Keller, 
a Notary Public for the State of Montana, personally appeared C. B. 
Mitchell, E. W. O'Loughlin and Nellie G. O'Loughlin, known to me to 
be the persons whose names are subscribed to the within instrument 
and acknowledged to me that they esecuted the same. 


In witness whereof I have hereunto subscribed my name and 
affixed my official seal the day and year in this certificate first 
hereinabovd written.


Paul Keller 
Seal.	 Notary Public for the State 


of Montana, residing at 
Helena. My commission expires 
October 9, 1950.
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S TATE OF MONTANA )
as. 


County of Teton	 ) 


On this 14th day of November., 1949, before Leo H. Murphy, 
a Notary Public for the State of Montana, personally appeared Jesse 
Malone, Nora Malone, John L. Dunckel, Charles Wi Boussard, and Arnold 
C. Hanusa, Known to me to be the persons whose names are subscribed 
to the with in8trument and acknowledged to me that they executed 
the same. 


In witness whereof I have hereunto subscribed my. name and 
affixed my official seal the day and year in this certificate first 
above written. 


S e al. 


S TATE OP WAS HI NGTON )
as. 


County of King	 )


Leo H. Mur'ohv 
Notary Public for the 
State of Montana. Residing 
at Choteau,. my commission 
expires April 29, 1952. 


On this 25th day of November, 1949, before irie, Yvnne..Mon, 
a Notary Public for the State of Washington, personally appeared 
Charles T. Valentine, known to me to be the person whose name is 
subscribed to the within instrument and acknowledged to me that he 
executed the same. 


In witness whereof I have hereunto subscribed my name and 
affixed my official seal the day and year in this certificate first 
herein above written. 


S e al.	 Yvonne Monk 
Notary Publfr hi 
State of Washington. 
Residing at Seattle, 
L' commission expires 
June 11th, 1951. 


STATE OF WASHINGTON )
as. 


County of Snohozuish ) 


On this 21st day of Iovember, 1949, before , me Vt. A. Gissberg, a Notary Public for the State of Washington, personally appeared 
H. M. Mangis and Inez Mangis, known to be to be the persons whose 
names are subscribed to the within instrument and acknowidged to 
me that they executed the same. 


In witnes.s whereof I have hereunto subscribed my name and 
affixed my official seal the day and year in this certificate first 
hereinabove written. 


Seal. W. A. Gissber 
Ntarrubljc for the 
State of Washington. 
Residing at Maryavillé, 
Washington. r commissian 
expires June 1953. 


I hereby certify that the within instrument was filed in my office on the 29th day of November A.D. 1949 at 30 minutes past two o'clock 
P.M. and recorded on Page 95,96,and 9'?, Book 346 of Records of Lewis and Clark County, State of Montana.


. A. Sullivan 
County Record 


.F1sehl Deput







?._103 
951)	 U. 


,EPARTMENT 


OF THE INTERI	
Budget Bureau No. 42-R1035. 
Approval expires 6-30-51. 


•	 D NSE MINERALS ADMINISTRATION 


APPLICATION FOR AID FOR AN



EXPLORATION PROJECT PURSUANT TO 



MINERAL ORDER 5, UNDER 



DEFENSE PRODUCTION ACT OF 1950 


P	 . 
CoJi-umbia rining Company, Inc. 


6OL placer Hotel Bldg. 


L	 Helena, yontana


DO NOT FILL IN THIS BLOCK 


Docket NO. 


Date received 


Participation


Name and 
address 0! 
applicaüt 


Date Hay28,L951_______________ 


FILL IN THIS BLOCK 


Date of application	 2.ff,19$1------------------------------Estimated cost 	 25,29,i.)--------------------------------------


Mineral or metal ---- -Copper.and5ilver--------------------- Percentage of Government participation 5O%. 


Location of mine ----- - orti un S2C-.3il-,	 lCLI., R. LiW. 


LeridiaoLMntana,Re1ena,4cntana_______ 


Date of filing MF-100	 otFle	 DMA Docket Number, if available ---------


INSTRUCTIONS 


Read Mineral Order 5, Regulations Governing Government 	 if you cannot answer it, so state on the form. Where the 
Aid in Defense Projects, before completing this application, 	 space provided for answer is insufficient, answer on a separate 
Submit four signed copies of the application to Defense Mm- 	 sheet, annex it to the application form, and refer to it in' space 
erals Administration, Department of the Interior, Washington 	 for answer. If the application is approved, you will be pre-
25, D. C., or to the nearest field executive officer thereof, with 	 sented with an exploration project contract on Form MF-200, 
your name and address on each sheet of the application and	 for your signature. 
all accompanying papers. If any question is inapplicable, or 


THE APPLICANT 


*1. Is applicant an individual, partnership, or corporation? Corporation 
*2. If a partnership, state names and addresses of partners. 
*3, If a corporation, state names and addresses of officers, directors, ad five largest stockholders. See attached sheet 
*4 Describe the mining and general business experience of (a) the applicant, and (b) the person or persons who will'manage the 


project. See attached sheet 
*5• Are you the owner or the lessee of the property? 
6. If owner, state what claims, liens, or encumbrances, if any, are against the property. 
7. If lessee, attach a copy of the lease and state if it is in good standing. 


NOTE.—It will be necessary to procure and attach to the exploration project contract agreements of claimants, lienors, en-
cumbrances and lessors subordinating their interests in the property to the interest of the Government under the 
contract. 


8. Furnish current financial statement, showing assets and liabilities, and a profit and loss statement. 
9. How much money is applicant prepared to invest in proposed project? Is it sufficient to pay your part of the cost of the 


project as detailed in question 23 of this application form, in accordance with the regulations on Government participation 
(Section 9 of Mineral Order 5)? 


•If you have already answered these questions on MF-100, you are not re q uired to answerthe questions for this application. 	 16-64067-1







•	 THE PROPERTY 
10. (a) Give a description of the rea property that will be in any way involved in e exploration project, including any 	 g 


mine or operating property. 
(b) Give the legal description of the exact parcel, plot, or area upon which the exploration is to be conducted. 


NOTE.—If both areas are the same, so state. The only obligation to repay the Government is from the net earnings from 
any commercial discovery made in the area specified in (b) above in which the exploration is to be conducted, 
and the expenditure of funds which may be charged as costs of the project must be limited to that area or to 
work necessary to perform the exploration in that area. 


*11. State the present and former names of the property, if any. 
*12. State, in detail, the location of the property with reference to towns, railroads, roads, shipping points, including distances 


and directions and kinds and conditions of roads. 
*13. State source and quantity of water available for operations and its sufficiency at all seasons. 	 . - 


State amount of power to be used, rate per hour or other cost, and source. 
*14. Describe any existing useable facilities, equipment, buildings, or structure now on the property that will be devoted to the 


exploration work. 
15. State in detail how the ore could be shiped and how and where milled. 


*16. History: See letter of E. u. J'iles 
(a) Give a statement, as complete as possible, of previous exploration, development, operation, and production of property, 


with reasons for any past suspensions of operations. 
(b) State briefly the known history and production of adjoining and neighboring properties. Not known 
(c) Furnish any available (private) reports that may apply to this application, including results of mine examinations, 
. recommended exploration and development, and metallurgical investigations. 


!17 Production: 
(a) If mine is in production, furnish the following information: 


G'rade or	 Net value 
Tons per day	 analysis	 Cost per ton -	 -	 per ton 


(1) Mining 
(2) Milling 
(3) Shipped 


or sold	 .	 •.• 
*18. Ore or mineral reserves: (If property is or has been operating.) 	 .	 .	 i' 


(a) Describe the ore or mineral deposits briefly. 
(b) Submit available maps and assay data. 	 •	 .	 .	 . 
(c) Give estimated tonnage and grade of each class of ore reserves. 


19. State any conditions or circumstances regarding the property not sufficiently brought out by the foregoing questions.. 


THE EXPLORATION 
20. For what mineral or minerals and for what types of deposits and ores will the exploration be éonducted? 
21. Describe briefly, but concisely, the proposed work and the estimated time required to complete it. 


NOTE.—The Government will not participate in a project that will require more than 2 years to complete. 
22. Furnish statement of the geological basis of the project with particular emphasis on factors leading the operator to expect the 


finding of commercial or bodies. This statement should be accompanied by supporting maps such as geological maps, maps 
of the proposed openings and assay maps, sample lists, and other pertinent data. 


THE REQUIREMENTS AND COSTS 
3. Tabulate in the form of an itemized statement with a sum for each item the estimated requirements and costs of the project so 


that the total will give the estimated cost of the project in which the Government will participate, as follows: 
(a) Labor, by numbers and classes (miners, muckers, milimen, etc.), with wages of each. 


"' (b) Supervisors, by numbers and positions, with salaries of each. 
(c) Cost of necessary repairs to existing facilities, structures, and buildings. 
(d) Cost of necessary installation or construction of additional facilities, structures, and buildings. 
(e) Cost of items of equipment, not now owned by the applicant which must be purchased for operations at a cost of $50 or 


more each. 
(f) Cost of rental for equipment which the operator proposes to rent. 
(g) Rental value of items of equipment which the operator now owns and which will be devoted to the work. 
(h) Cost of materials and supplies, including items of equipment costing less than $50 each. 
(i) Cost of power, water, utilities, and any other items not provided for above. 


24. Furnish a time schedule of the project, stated in terms of months after project is approved, showing progress expected to be 
accomplished and the money expected to be spent. 


CERTIFICATION 
The undersigned company, and the official executing this certification on its behalf, hereby certify that the information con-


tained in this form and accompanying papers is correct and complete to the best of their knowledge and belief. 


.Columbia 1fl1flP GQfl1p3.n ,- I-nc.	 By 
Name o company)	 (Si nature of authorized official) 


ay2al9l----------------------------------------------------- .	 --------------------------------------------Sec .reas. 
(Date)	 (Title) 


Title 18, U. S. Code (Crimes), Section 1001, makes it a criminal offense to make a willfully false statement or representation to any department or agency 
of the United States as to any matter within its jurisdiction. 


*Same as footnote on page 1.	 16-64.067-1	 U. S. GOVERNMENT PRINTING OFFICE
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ANSWERS TO QUESTIONS ON FORH 1'rF-103. 


NO. 3. Applicant is corporation, State of Montana. 


Offi'ers: President, Jesse Malone, Aga1am, Mont., 
Vice Fres. E. . O'Loughlin, lOOLi. Madison St., Helena, Monl. 
Sec-Treas. C. B. jitchell, 6oL placer Hotel Bldg., Helena, Mont. 
Directors, Arnold C. Hanusa, John L. ljunckel, Charles W. Boussard, 


all of Choteau, Mont. 


Five of the largest stockholders are Jesse Malone, C. B. Mitchell, 
E. hi. O'Loughlin, Arnold C. Hanusa, John L. runckel. 


No. ) The applicant is a new corporation formed with the intention of 
mining their principal holding, a copper deposit. prior, the 
incorporating members of this corporation were operating a placer 
property, ana w3re formed, into a Trusteeship. Their manager, and 
the manager of the p'esent corporation, is C. B. Mitchell, whose 
experience in mining commenced in 1928, and who has worked almost 
continuously for mining operations in both lode and placer since 
that tirre. 


Mo. . The corporation owns the property upon which their mining equip-
ment, buildings, and placer washing plant are located. The Lode 
property they propose to develope is adjacent to this property, 
and is held by the company by Leae and Option to purchase. 


No. 6. There are no liens or claims against any of this property. 


No.10. Description of property covered in documents attached hereto, and 
of work done on it, in letter by E. C. iiles, legal owner of 
Copper Cliff claim, the immediate property intended to be explored 
and developed. 


No.1?. The name of bhe claim has been Copper Cliff since l9O. 


No.12. The Copper Cliff is located within the limits of the City of Helena, 
Montana, two miles from rail sidpping point, 
one-half block.of paved street, leading to C ca., Northern	 Lay 
and Northern pacific Railway freight yards in the City of Helena. 
Ore will go to the Vashoe Sampler plant of the Anaconda Copper 
Company at Butte, Mont., a distance of 6h rriiles. 


No.l3. A steady supply of jater, approximating an average of 600 gallons 
per minute can be supplied for mining purposes from the pumps in the 
shaft on the company's placer property, located 200 feet from the 
anticipabed opening into the copper Cliff Lode. The conpany 
installations are also connected to the City of Helena Vater System. 
Electric power is used in present plant and is available for any 
additional use. Rate is low, and the utility is owned by the 
pontana power Company.
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ANSJ1ERS TO QUESTIONS ON FOR MF-103. 


No. iL1. installations now on property consist of placer gravel washing 
plant, shaft and head-frame. to ton electric hoist and building 
and additional small buildings used for storage and dry-room, 
located on company's Drift placer eperations on the adjoining 
claim, and are available and sufficient for all needs for this 
exploration. 


No. l. Ore will be shipped direct by two mile truckhaul, thence by rail 
to smelter, approximately	 miles. 


No. 16. See attached maps and letter of E. C. Miles, and geological report 
of Charles M. Massey. 


No. 17. Nine is not in production. 


NO. 18. From t1e base of the mountain to the top, where present tunnel and 
out croppings expose the existence of bhe lode, the rise in eleva-
tion is LlO feet. No estimate of tonnage can be made from first-
hand knowledge of the applicant, but acting on the assumption 
that E. C. ii-s, present owner, has correctly stated the width 
of the vein crcsed near the summit by the previous owner, and 
the known width of.LO feet at the bottom of Last Chance Gulch, 
it is logical to e*pect a minimum of approximately 6l,000 tons 
of ore above the level of an entry tunnel located in Last Chance 
Gulch, said estimate computed on an average width of 20 feet of 
ore matter, the length of the claim as its boundary lines indicate, 
and the mean average elevations as shown by the accompanying profile 
map, and estimating that approximately 100 feet (Yf this elevation 


•	 woud not be of sufficient value to be mined. In addition, a 
shaf sunk 0 feet belo such a side-hill tunnel entry will reach 
the top of the ore at the level it crosses Last Cnance Gulch. The 
ore deposit, as it crosses the gulch, is known to be, by virtue of 
a tunnel driven through it by bhe original Helena ater Company, 
L0 feet from wall to wall. This tunnel was driven b' that water 
company to accommodate one of their water mains. 


No. 20. The predominate minerals to be produced will be copper and silver, 
with a small amount of gold. 


No. 21. Entry into the copper lode will he practical through a tunnel 
driven on the vein; the portal of said tunnel to be in Last Chance 
Gulch, and above the floor of the Gulch sufficient to allow the 
installat.ion of an ore bunkers. 
Entry could be made through the present placer shaft by lowering 
said shaft 30 feet, plus a cross cut of lLi5 feet, to the copper 
lode, but the side-hill entr appears to have better advantages, 
principally the elimination of hoisting ore to the surface during 
the early operations, and the elimination of pumping vater. 


I
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ANSVERS TO QUESTIONS ON FORM ifiF-lO3. 


No. 21. (cont.) Contact should be made with shipping ore within 100 
feet from the portal of a side-hill tunnel. The overburden here 
has not been tested for depth. Three months should be all the 
time needed to reach the ore, and three additional months to 
reach the end of the practical exolorations. It is proposed to 
drift a total of approximately 600 feet from the portal to a 
point just past the end of the old adit shown on the attached 
longitudinal section. 


No. 22. See accoir.panying geological report b:, Charles M. Massey and 
letter by E. .C. Miles. 


No. 23. (Estimate of labor and operational costs based on six months I work.) 


(a) t I'riners and Trammers @ $148.00 per Shift $7200.00 
(work will be done by contract for labor 
only at $12.00 per foot.) 


(b) 1 Supervisor @ $1400.00 per month 21400.00 
(e) 600 feet 211 air line 360.00 


600 feet 1" and 3/1411 water line	 " 180.00 
1 air receiver tank 100.00 
1. water pressure tank 80.00 


100 feet hi-pressure air hose 80.00 
100 feet hi-pressure water hose 60.00 


2 transformers (purchase required b	 poverGo. 300.00 
assorted connections and fittings 1C0.00 


1 drilling machine (wet) 700.00 
1 Jack hammer (used) 150.00 


1000 drill bits 1400.00 
1 line oiler 30.00 
assorted shoo and pipe tools 50.00 


1 pickup 1/2 ton truàk 1200.00 
1 electric compressor on rental 


purchase basis 315 Cu. ft. cap. 3000.00 
1 mucking machine, on rental purchase basis 2800.00 


(f) 1 dozer (for u5e opening portal) 800.00 
(g) mine cars, track, air line, pumps, etc. 600.00 
(h) mine timbers 1400.00 
(i) power and water 660.00 


Industrial Accident insurance, 
Social Security Tax, 
Unemployment Tax 11014.00 


Removalof pumps, mine rail, air and 
water pipe from old drift placer workings 500.00 


powder-Drill sharpening, incidental 20140.00
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ANSVJERS TO QUEST IONS ON FORM iVF-103. 


No. 2L. Work will be begun within 10 days of approva] of the contract. 
Construction of the portal will require about one month and the 
entire project can be completed in about six months, at a cost 
of 2,29L.00
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FINA]WIAL STATEIENT. 


ASSETS;


Real Estate 


Buildings 


Equipment and Tools 


Cash on Hand 


LIABILITIES: 


Current Bills 


Balance due on Equipment


6,000.00



2,000.00



3,490.00



378.00



].l ,868.00 


618.00



623.00



$1,241.00 


Leases on Placer from City of Helena and James MoKelvey, comprising 
approximately twelve (12) acres of Last Chance Gulch, Helena, Mont. 


Lease and Option to Purchase of two lode claime,the Copper 6liff 
and Lode 96, from E. C. Miles, Helena, Montana.
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Queetion No. 7.	 A 


Recorded in Book 44 Page 423) 
Lewis and Clark County) 
State of' Montana) 


THIS CONTRACT, made and entered into this 22nd day of April. 
1948 by and between Edward C. Miles, a single man, of Helena, Mont. 
aná, party of the first part and C. B. Mitchell of Helena, Montana, 
party of the second part,WITNESSETH: 


That for and in consideration of the payment to him by the party 
of the second part of the sum of One Dollar (4 l .00 ) receipt of which 
is hereby acknowledged, and the further consideration of certain 
agreements to perform, the said party of the first part leases to the 
said party of' the second part, his heirs and assigns, the following 
described property situated in the County of' Lewis and Clark , State 
of' Montana, to-wit: Block 68 of the Towneite of the Cityof Helena; 
96 Lode Lurvey No. 4874, Patent No. 32702 in Section 36 Township 10 
North Range 4 West; Copper Cliff Lode Amended Certificate of' Lo 
cation of which dated July 19, 1924, isrecordedin Book 24 of Lode 
Locations at page 315 tO which reference is hereby made for a re 
particular desôription thereof includbig all placer ground on said 
property. it is understood and agreed that the.party of the first 
part owns only 93.75 of the mineral rights of the said 96 Lode, the 
balance of said mineral rights having been reserved by the County of 
Lewis and Clark and in the. event a court should hold that the said 
County had no legal right to reserve said mineral rights, this lease 
shall cover all of the minera. rights of said 96 Lode, with the 
right to enter upon and take possession of the said property to the 
exclusion of all others during the lifeof' this contract, and to do 
mining, milling and general development work; to extract ores from 
the property and to market the same without interference of any 
party or parties whomsoever, for a term covering the period between 
the date hereof to and including April 22, 958, with the option in 
the party of the second part to renew the said agreement subject to 
the terms and conditions of' this agreement for an additional period 
of ten years and no longer; provided that in the event the party of 
the second pars wishes to exercise his option to renew this contract 
for a period/n years after the expiration hereof, he shall with-
in sixty (60) days of the expiration hereof give notice to the 
party of the first part that be desires to renew this agreement 
upon the same terms for an additional period of ten years, but 
this option to renew shall not be contained in the new agreement. 


It is understood and agreed that the party of the secon part 
is working a group of adjoining claims and the above described pro-. 
party shall be considered as part of' the, group and when the ex-
ploration, testing and development woon adjoining property 
reveals definite information as to the adivisability of' mining 
said above described property the said second party or his assigns 
shall mine said property but only in conjunction with other pro-
perties which the party of' the second part has under lease; in 
other words said property shall be considered as one of a group 
of properties which shall be worked from a common source and as 
long as the second party or his assigns are working on any one of 
said group of claims this lease shall within the term of' this lease 
remain in full force and effect; it is understood that the working 
on said claim will be intermittent and not continuous. It is also 
underatood that the royalty payments shall be handled according to 
the terms of the contract on each claim at the time each claim is 
mined or worked and will not be divided among the owners of all the 
claims in the group, subject however to the following conditibns 
and terms, t.wit: 


The party of the second part, or his assigns, will respon-
sible for the payment of every expense incurred of whatsoever na-
ture, in full, by the operations under this contract or their	 gxi', 
on the said property and will keep the workmen'covered by workmen's 
compensation at all times and will post notices on the said property







2
cY432 


to the effect that the party of the first part shall not be held 
liable for the payment of any indebtedness or claim whateTer iri.. 
curred through the operations of the party of the second part or his 
assigns. 


The party of the second part agrees that all mining shall be 
done in a good mining fashion, wnd with due regard for the preser 
vation and continuance of the property as a workable mine. 


The party of the first part agrees hereby to sell to the party 
of the second part all his interest in said property for the sum of 
Fifty Thousand dollars (so,000.00), to be paid on or before April 
22, 1958, or in the event of exercising said option April 22, 1968, 
roltiea- to be applied on the purchase price. 


As shipments of ores, concentrates or bullion are made from 
the property, marketed, and returns received for seine, a royalty 
or percentage shall be paid the owner of said property, his heirs 
or assigns, at the rate of '10% on' the gross returns from the sale 
of said bullion, ore and/or concentrates, minus shipping costs and 
smelter or mint treating. charges only deducted; and all returns and 
payments ha11 be made. and delivered direct to the First National. 
Bank and Trust Company, of Helena, Montana,, to be placed in said 
bank to the credit of the party of the first part, says and except 
on the 96 Lode on whiôh the land owners royalty ehall75-k% to the 
County of Lewis and Clark and 3 3/4% royalty to the party of the 
first part until a court shall decide otherwise, the said 10% royalty above referred to meaning 10% of the 100% of all minerals 
in the said property. Duplicate return statements must be furn-
ished t1'e said bank immediately when returns are received. The 
party of the second part shall pay all production taxes. The roy-
alty due the party of the first part shall be pà1i.d to said bank 
direct by the smelter and /or purchaser of said ore, bullion or con-
centrates. 


Contemporaneously with the execution Of this agreement the 
party of the first part shall place in eso.ow with the said bank 
as depositary thereof deed conveying all of the interest of the 
sellers of in and to said property and this agreement shall be in-fl 


etruotione to said bank as to the disposition of said deed in es-
crow. In case the party of the second part shall pay the purchase 
price in full then and in such case the said depositary shall, de-
liver said deed to the party of the second part but that in ease the 
party of the second part shall be in default after notice, as herein 
eetforth and a copy thereof is delivered to said depositary, then 
and in such case the said depositary shall hold the deed and re-
deliver same as instructed by the seller, or legal representative 
of the seller. It is understood that said depositary shall not in 
any way be responsible for damages or otherwise in case said deed 
shall be after the instructions of the seller delivered back to the 
seller. 


It is mutually understood and agreed that all workings of the 
property hall at all times be open to the inspection of the party 
of the ix'tpart or their representatives. 


All ore severed and left in the mine, stopee, on the dumps, 
or in the iiill, and all tailings 'left from the operation of milling 
ore from the property, at any termination of this agreement shall 
be the property of the seller. 


This agreement may be assigned but, -the party of the first part 
shall not be obligated to cause notice to be served on anyone ih-
tereeted in the property as such assignee, sublessee, unless the 
party of the first part has first been notified in writing of the
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name of such assignee or sublessee and his addesa. After any suck 
name and address have been furnished the party of the first part, 
then first party shall be obligated to give notice only to such 
assignee or sublessee, personally or to anyone in charge of the pro-
perty or by mail as hereinafter eetforth. 


Time is of the essence of this contract, and failure at any 
time on the part of the party of the second part, or his assigns, 
to fulfill any one of the conditions of this contract may be con-
sidered sufficient cause for the party of the first part to declare 
all the rights and privileges of the party of the aevond part, or his. assigns, under this contract to have been forfeited; such for-
feiture shall be declared by the party.of the first part, his agent, 
legal representative or attorney delivering to the party of the se-
cond part, or to his assigns, notice in writing stating the reason 
or reasons for declaring such forfeiture; and, in event of the de-
fault continuing for thirty (30) days from the date of delivery of 
the Notice of Forfeiture to the party of the second part, or his 
assigns, then and only in that event, shall forfeiture take force 
and effect save and except that in the event the party of the secønd 
part has started to correct said default within said thirty (30) 
day period and a longer time to correct said default is required 
to complete it than said thirty (30) day period, a reasonable ex-
tension of said thirty (30) day period shall be allowed so that the 
party of the second part may correct said default; in which case 
the party of the second part for himself and for his assigns here-
by agree that possession of the properties shall be promptly and 
peaceably surrendered to the party of the first part or his rep-
resentatives and that all payments mnadeon the property shall be 
forfeited to the party of the first part, or to his assigns, as 
reasonable rental for the time the party of the second part, or his 
assigns, have held the property under this contract, and as fully 
liquidated damages. 


Notice shall be considered delivered by the party of the first 
part by depositing same in a United State Post Office addressed to 
the party of the second part at the address set forth in the be-
ginning of this conract, postage prepaid unless the party of the 
second part is in possession of the property, at which time per-
sonal service may be made in lieu of mailing to anyone in charge of 
the property and in case personal delivery is made of suøh notice 
to the party of the second part or any assignee or sublessee then 
said notice shall be complete to the party of the second part and 
anyone claiming through or under hthm. 


Dart The party of the second/shail have the right to remove any and 
all machineryi equipment and tools, track and air pipe placed on or 
in the property by the party of the second part within sixty (60) days 
after the termination of this agreement. Otherwise, all machinery, i 
equipment, and/or tools, track and air pipe will belong to the lessor. 
All buildings placed on the property shall belong to the leaso. This 
agreement and the terms thereof are subject to weather conditions which 
would make operations unreasonable and impossible. In case weather 
conditions would make it impossible or unreasonable to remove machin-
ery within the said sixty (60) days, then the period, of time will com-
mence when weather conditions are permissible. 


Each and every paragraph of this coriyract shall extend to and 
bind the heirs, executors, administrators, and assigns of all parties 
hereto. 


IN WITNESS WHEREOF, the parties have hereunto executed this 
instrument on the date herein first above written. 


_Edward C. Miles 
Party ofhe First Part. 


C. B. Mitchell	 . .-	 -. 
Party of the' Second Part.
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STATE OF MONTANA	 )
as 


County of Lewis and Clark) 


On this 24th day April in the year 1948 before me L.H.West, 
a Notary Public for the State of Montana, personally appeared 
Edward C. Miles, a single man,and C. B. Mitchell known to me to 
be the persona whose names are subscribed to the within instrument, 
and acknowledged to me that they executed the same. 


IN WITNESS WNEREOP , I have hereunto set my hand and affixed 
my offiôial seal the day and year in tis certificate first above 
written.


L. H. West 
Notary Public for the State of 
Montana residing at Helena, 
Montana. 


commission expires April 
20th, 1951. 


A S S I G M E N T. 


Know all . rnen by these presents, that I, C.' B. Mitchell, of Helena, 
Montana, the trustee in a Declaration of Trust dated the 21st day of 
September, 1949, recorded in BoQk3/'Pages 95, 96, and 97 of the Record8 
of Lewis and Clark County, Montana, do hereby eli, assign and transfer 
over and unto the Columbia Mining Company, Inc., a MontanaCorporation, 
for and in consideration of the sum of One Dollar (4l.oO) and other 
good and valuable consideration all of my right, title, and interest 
in and to the hereinafter described leases and agreements. 


Block Sixtyeight (68) of the original Townsite of the 
City of Helena; 96 Lode, Survey No. 4874, Patent No. 32702 
in Sec. 36, T. 10 N., R. 4 W., Principal Meridian of Montana; 
Copper Cliff Lode Amended Certificate of Location of which 
is dated the 19th day of July, 1924, recorded in Book 24, 
of Lode Locations, at Page 315. of the Records of County 
Clerk and Recorder of Lewis and Clark County, Montana, said 
assignment being recorded in Book 46 at Page 525, in the 
office of said Recorder of' Lewis and Clark 	 , Montana..







BABE W. STONER 
E. C. MILES May 2ièt, 1951. 


DIAMONDS	 S	 HAMILTON WATCHES 


S and M Jewelers 
22 South Main Street 


N. P. and G. N. Inspectors 
Phone 1134-W



HELENA, MONTANA 


Columbia Mining Company, Inc., 
Helena, Montana, 


Gent leinen:


Replying to your inquiry as to my knowledge of the 
history of the Copper Cliff Claim and its ore deposit, will state 
that I have some first hand information, and much other,informa-
tion which I acquired frornM. L. Tompkins, of Helena, who owned 
the claim since 1904, until the time of his death in 1948. He 
had one heir, a daughter living in the State of Missouri, who in.. 
herited the Copper Cliff, along with certain placer claims owned 
by Mr. Tompkins elsewhere. I acquired the Copper Cliff from the 
daughter.


The discovery was at the apex of the hillon which 
the Copper Cliff is located. Considerable work was done here by 
Mr. Tompkins by hand . methods. He drove a tunnel along a vein, 
from where it out-cropped, a distance of approximately three hun-
dred feet. This tunnel is within twenty feet of the surface for 
practically its entire length, and the ore in it was derivative 
from a larger deposit at a lower depth, through a pipe, or chimney, 
that appeared in the back of the tunnel. All of the ore extracted 
from this tunnel was shipped, and it was extremely rich in values, 
the predominate metal being silver and copper, with some gold. 


The chimney indicated to Mr. Tompkins the location of 
the main ore body, and caused him to enter with a cross-cut at 
right angleS to his upper tunnel, on the north side of the mount-
ain, and at a lower depth. The -portal of the cross-cut is at ap-
proximately the side line of the claim, and about two hundred feet 
lower in elevation than the discovery, or upper, tunnel. This lower 
cross-cut was headed for the chimney in the upper tunnel, but at 
a distance of 180 feet it encountered a large body of ore of the 
same nature as that in the discovery tunnel. This ore was crossed 
by Mr. Tompkins, its width being approximately 30 feet. The cross-
cut is in shale, and the ore contacts the shale on its north wall, 
and the lime formation on its south wall. Thecrosa-cut does 'not 
extend 'to the chimney, lacking about 120 feet of arriving there. 
Mr. Tompkins did not live at the mine, and he sealed the portal of 
the cross-cut with a steel door set in concrete bulkheads, to pre-
vent theft of high grade specimens and to keep the curious from 
inspecting his findings, during his absences. It is not accessible, 
due to cave-ins, and as much of it was on an incline it is logical 
to assume that much of the caved material slid to the bottom, and 
it does not appear practical or economical to reclaim it.
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C.M.Co., 5-21.51. 


Mr. Tompkins did: not make any extensive or practical 
effort to develope the property, confining its development to his 
own personal labor. Because of his inexperience in the business 
of operating a producing mine on a scale of any size, he had an 
aversion to contracting withany established mining company, and 
in consequence the property has not been opened or developed be-
yond the work de8cribed above. Mr. Tompkins made intermittent 
shipments of ore, all of which he mined himself byhand methods. 
The ore body is of extremely high grade, and was permeated with 
veins of almost pure copper. I cannot give you exact figures on 
Mr. Toxnpkinsa smelter returns, for he kept no records, and such 
papers he may have had at the time of his death, are probably in 
the hands of his daughter. However, I do know, that as long as 
he was physically able to work, he made sufficient to provide his 
living expense and to acquire several lots with small houses on 
them in the city of Helefia, from the proceeds of his shipments. 


I knew Mr. Tompkins since 1925, and at the time of 
his death, he was about eighty-five years of age. 


Very truly yours, 


M	 E. C. MILES.
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COLUMBI& MINING C0MP 
APPLICATI0N DR EXPL0RTI0N !ID 


Exhibit .A 


Project and Time 


It is proposed to drive an adit 600 ft. on the vein the entrance 
of which will be 30 ft. abovê the floor of Last Chance Gulch and whose 
dimensions will be 6' X 7'. Estimated. time - 6 months. 


Estimated Costs 


Labor	 $7,200.00 
Supervisor	 2,400,00 
Equipment	 9,690.00 
Rental of Equi pment	 800.00 
Rental of 0mer's• Equipment 	 600.00 
Miscellaneous	 k30.00 


$ 2L1.,9914..00
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C0LIJNBL MINING C0MPY 
JPPLICAT ION ]OR EXPLORA.TION I&ID 


Ththibit B 


No additional repairs to facilities, buildings, installations, 
or fixtures.
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COLUMBIA MINING COI'P 
APPLICATION FOR E)LORATICN iID 


]Ithibit C 


Operating Eguipmen 


To be Rented. 


1 Bulldozer	 $ 800.00 


To be Purchased. 


600 ft. 2" Airline 360.00 
600 ft. 1" & 3/4"Water Line 180.00 - 


1 Airline receiver tank 100.00 
1 Water pressure tank 80.00 


100 ft. Hi—pressure air hose 80.00	 - 
100 ft. Hi—pressure water hose 60.00---


2 Transformers (Purchased by Power Company) 
•	 assorter connections and fittings 100.00 


1 Drill Machine (wet) 700.00 
1 Jack hammer (used) 150.00 


1,000 Drill bits 400.00 
1 Line oiler 30.00—
Assorted shop pipe tools 50.00 


1 Pick—up 1/2 ton truck (used) 1,200.00-
.1 Electric compressor (on rental 


purchase basis 315 OP capacity) 3,000.00 
1 Mucking xnachine(on rental purchase 


basisJ 2,800.00—
Mine timber 400.00


To be furnished by operator 


Mine cars, track, air line, pumps, etc. 	 600.00 
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C0LUM:BLL MINING C0MP.NY 
APPLIC.tTI0N FOR EXPLORATION AID 


Ththibit D 


Labor


Lj Miners and Trammers	 $Li8.00 per shift	 $7,200.00 
(Work will be done by contractor for 


labor only at $12.00 per foot) 


Supervision - 


1 Supervisor $Ll0O.00 per month	 $2,+00.00
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COLUMBL. MINING CO 
.PPLICATION FOR EXPLORATION lAID 


xhi1Dit 


Miscellaneous 


Power and water 
Industrial Accident Insurance, 
Social Security Tax, Unemployment Tax 



Removal of pumps, mine rail, air and water 
pipe from old drift placer workings 


Powder-.Drill sharpening, incidental


$ 66o.00 


1,104.00 


500.00 
2,040.00
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EXHIBIT A 


Perrmance of Work 


This project involves the exploration of a copper deposit known as The Copper 


Cliff property located in the County of Lewis and Clark, Helena Mining District. 


Copper mineralization has been found in a 390-foot long tunnel near the crest of 


a ledge on the Copper Cliff Lode claim. This mineralization occurs along a series 


of transverse fractures leading away from the contact of the Pilgrim dolomite and 


Park shale. The main ore bearing zone on this property occurs at the contacVof the 


Pilgrim dolomite and Park shale. Inaccessable workings about 200 feet below the 


tunnel (near the crest of the ridge) is reported to have encountered strong copper 


mineralization, from which ore shipments were made. This exploration work will be done 


to explore for the downward and lateral extension of this mineralization and along 


the contact of the Pilgrim dolomite and Park shale, (see attached maps.. Because 


of the indicated thick mantle of overburden, this project is to be done in two stages: 


Stage No. 1 will consist of cleaning off(by tractor with dozer blade)xxx this mantle 


of overburden so that the most favorable tunnel portal site can be determined. Stage 


No. 2 will consist o driving a 600-foot long tunnel (7.5 x 6 feet in cross section size) 


to explore along the1 contact of the Pilgrim dolomite and Park shale for the extension 


of the copper mineralization found above. The tunnel portal site and direction this 


tunnel is to be driven, is to have the prior written Government approval. Stage No. 1 


to be completed within one month and Stage No. 2 to be completed within four months. 


Estimated Cost of Project 


Stage No. £ 


Tractor with dozer blade rental © $12.00/hr., 64 hrs.	 $76.00 
Tractor bransportation to and from job 


Total cost Stage No. 1	 00.00 - 


Equipment to be purchased 	 $ 9,360.00
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Labor	 I	 $ 7,200.00 
Supervision 5 months @$400,00/mo.	 2,000.00 
Owners equipment allowed monthly rental, 6 mos. ?i $41.80/mo. 	 250.80

Miscellaneous expense...tunnel timbers, sample an,alysis, 


explosives and other miscellaneous supplies 
Total cost of Stage No. 2	 ç'j,&	 235i$O 
Total cost of Project	 $243148O 


Fixtures and Improvements 


None 


Operating Ecuipment 


TobeRurchased: 


700 feet, 3H diam BI pipe (air line) plus fittings $	 475.00. 
700 feet, 1" diam BI pipe (water line) plus fittings 135.00 
1 Air receiver 100.00 
1 Water pressure tank 80.00 
100 feet of air hose with fittings 80.00 
l000feet of water hose with fittings 60.00 
1-air line oiler 30.00 
2-Electric transformers,connections, fittings, etc. 100.00 
1-3" or 3k" drifter rock drill (wet head) 700.00 
1-Jackhammer rock drill (used) 150.00 
800 detachable bits © $0.40 each 320.00 
Drill steel for drifter	 and jackhammer 80.00 


/	 1 Pickup truck	 tons(used) 1,200.00 
Small tools 50.00 
1 - 315 cfm electric-driven compressor on rental purchase 


basis 3,000.00 
1 Mucking machine on rental Iurchase basis 


Total' equipment purchase cost
28OO.0O 


$9,360.00


/ To be allowed if apprcred by Government Engineering Field Team. 


To be furnished by operator: 	 Fair Market Value 


3 - 16 Cu. ft. mine cars @ $300.00 each	 $ 900.00 
900 feet mine track 20 pound rail with,ties, 	 / 


-	 spikes, etc. $1.12/ft..	 1,008.00 
400 feet 2" diam. BI pipeiith	 150.00 
1-Water tank 100 gallon capacity 	 50.00 
1 - 2" diam puçip for water, approximate size l59b.P.M. 


capacity1 l50 ft. head with connections and electric 
motor drive.	 .	 400.00 


Total equipment value 	 $2,508.00 


$2,508 depreciated over a perod of 60 months (5 years) 


2508	 $41.80 monthly rental allowed. 
60 mos. 


To be rer1itectL 


/ 1 Tractor with dozer blade @ $12.0O/hr, 64 hrs.	 $768.00 
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Tractor transportation to and cffom site 	 32.00 
Total rental cost	 $00.00 


/ Cost/hour includes cost of operator, all supplies and repairsrate is 
for actual operating time 


Labor and Supervision 


j 1 Engineerworking foreman @ 4OO/mo. 
4 Miners © $12.0O/ hrs. day 


/ Engineer foren.n will direct the work, do the necessary mapping, 
sampling, surveying, and prepare all reports. 


Rehabilitation and Repairs 


None
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Wjnatout lliatcn !mini, ek.a, Bou1d p Bae1n, erg. 


;n_!v: 
Thee di triSta differ * in degree then. ther 


d.ø in cbasctar, sinoe all of	 aVs a result Of 
zlaisnt preoipit#ted eizt 4epoaited from the teUic 
j'4ces ad gaaes that eacec4 Ai the Boulder flatholith. 


profuse tau3.tin . az'our4 the r*, or edge at 
the butholith formd netorks i'ough w1ieh the osesping 


e4 rrAating hot	 .ized ttoz'a coo3ed, er4 
preaS.itated tho lx minore3 


e intrusive eoutacts of rb'oitte eM other	 * 
that brok* tz ig1A the overlybi Pa3.eczeic: *flCI M3ZC)1J 


r.e, ooue tat ot limes, qsrtritma ettzlee az other 


sod i*efltal7 torriabions,. 2iAh	 o idea]. repoa itor lea 
to the tals ncu td. 


Uzdtedl, a great løso of ti ensued bet ore 
th batholjth øooled.. It the process of the zmgiaa ss 
ot*lLn, s1 its so egatic*i *z4 oonseque'	 nt 
cont2'eoti, the saoapinz gasee aM ].iu.s wore forced 
Glut of tIa Uft1 btUth.	 S







0 * 


Th itz'eis* Cx *t&1na t 1tt1ng ott Into the 
ovrlylng a mrronth to*tions, Whilo t1 b*tholjth 


In the piooee ot frxtizi, p*.d 	 _*it *ae, 
a1	 laccoUthe, bandluge *x wtzptns of the 


- Z)	 - 


reØe*fl ahealoal ]eaxfl . that diø*óIVc ev*s 
In the rooki, aM at the a tias p,epitti sr4 d 


*Si1o*, st, aM	 lic*yez', 1ey.'*3. 
nd$: of fl *U$*t	 O *V4*Zt 4.t&ti*i aotLy 


goologla*i poi, 


at the .th'erit *s and kir1s of aert1jz, 


it is net th puroeø e tbia prelirnlxiary :r 
to s]34ate ion the t1tó$itIi* at ore 
si	 th' itre ausxzy and svi** 1ar*tia of eavees 
aM affects, This wlU be gox* into .o*'.. ttUy b tbe 


In kia onerl ópt4	 tn. s process o 
piparatLcn, to be sub4tte4 at a later th.to. 	 - 


CaiisIde?tzig	 x5nb di*ltptct *ljaàent 


c i ta* fl4r Datholith, ' hAving rostilteci fom it 
ae sat of nooeasit .ke hII 4dtisya with rolation to 
the othar 4ietriete of like sIoet,	 ate his t1Mini,. 
and predicate his onousie	 the ts: patn 


fret	 knn to the	 end wte a priu tp).e 


p'evai1 with a given kin ult, 'a like ' co ttion ca 
be axposted to px'othi*e a 1i3 reeult all other th1na 
being equal, 


Thorcf ore0 it is log icel to a*st froza the s.utaee 
qtcati**1s of the Copper C3ivt ClaIz that they follv thó 


seral pattern of the otLor inIng districts of the a*J4ex 


3athoUth, and that minora1izatjoj will liiwe 000'o4 in







OPQ?PSR CLII' ___________ --	 -	 L----- LL 


This being ou' e1ts1m, wo eitU thea 


have to saste that the oz vith LbB co,ø' a 8i1vu 


artent, can be petod to 1ioaae both 5n uality 
quantity tth depth. Par the eappar aM s1vaz' lcxIe rice 


expos at the øtwo c	 pe' CIUD gtve evr*y 1Mca 
tiø o 1*i,lrtg cone frctia a ap . oeatat sourw'iroøk aM 
that the sotvo i%oC at tha attct, can bar'd1 be 
any other thfl the B14e' Datholith 


The Boulder i3athoUth, i area i:	 to *t 
mInb n, Ia roughly 40 SUes In 4th aM 70 11 as In 
length. Zts southern sztrerntty a the 1!ilaz4 florntaine 


•auth at fluttj it mtaIs ni*'th to liolena$ *nd its 


outlIne Im x*rks by the last R54g, the baakiona 


at the eontizisnt*l divJ th west' outline is In tI 


.d. et a Dex' Lags V*U.y Within this az' is the 
highly a bz'aU*.d .s	 oriLk the laca). et the 
riro5pal nos at	 na. 


Xt will be note e the r*p hoith attaehod, 
lecaton et this olaii Ia practic*ly In the canter 


of th I1ei* flin.thg Ditri.t aM In c tc'xait r *tth 


the i*one ot the othá ZLflInE diatiats, ibovo rJent3*Lx1 
aM at ),Ic ohaz'Qetor aM geoLo1cal parc.Ue1si aM 


otuea results c u able to an th ames on, aM 
the bathclXth.


Ue.p.cittully submitted1 


arlea M. iJaasoy, 
Consulting Oea,o&at, 
1111 in, iitsn
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Government Copy 


-


&	 .-	 U 


This Agreement, made and entered into this 	 29th 
day of	 May	 , 1953, between the United States of 
America, acting through the Department of the Interior, 
Defense Minerals Exploration Mininistration, hereinafter 
called the "Government," and Columbia Mining Company, Inc., 
a corporation, hereinafter called the "Operator," relates to 
and is in settlement of that certain contract dated October 
3, 1951, Docket No. DMA-l535X, Contract Idm-E169, between 
the same parties, hereinafter called the "Exploration Contract," 
and


WITNESSETH THJT: 


WHEREAS, certain items of equipment were purchased 
under installment or rental-purchase contracts to the cost 
of which the Government contributed, but the Government's 
equity in which at the time of termination of the Exploration 
Contract was of no value; and 


WHEREAS, cash purchases (as distinguished from 
installment and rental-purchase agreements) under the Explora-
tion Contract to the cost of which the Government contributed 
were limited to certain items of materials and supplies; and 


WHEREAS, at the date of the termination of said 
contract by the Government, July 25, 1952 , there was and still 
is due the Operator from the Government, on account of the 
Government 's contribution to the costs then accrued, the sum 
of $389.811.;


NOW THEREFORE, it is agreed as follows: 


1. The Government hereby waives all its right, title, 
interest, and. equity in any and all materials, supplies, 
equipment, or contracts for the purchase of any of them. 


2. Any and all obligations of the Government to the 
Operator under or arising out of the Exploration Project Con-
tract, including said. sum of $389,811. , shall be and. are hereby 
declared to be fully satisfied, the same as if paid in full 
by the Government.







O 


3 . The said Ecploration Contract, and all rights and 
obligations of the, parties thereunder, shall be and are 
hereby fully settled, liquidated, satisfied, and terminated. 


IN WITNESS WHEREOF, the parties have executed this 
Settlement Agreement as of the day and year first above 
written.


ThE UNITED STATES OF AMERICA 


Minerals Ebcploration 
Administration 


COLUMBIA MINING COMRAI'W, Inc. 


By, 


By
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(?y	 -	
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	 Jo ( 


,. ii	 oq-q t'	 pun GOVERNMENT usr. (NLY 
•.)F	 .-TS	 -	 - 


'i i'J:y	 t..'.i:ty	 T..t. 'l'	 A; t-rved	 Appved Tn1s	 .iijved 
.Ionr .iv Total Pevlouty Repc:tti 	 Ti 


(1) fndepwden.	 .	 . 
I O. tF&C. :i	 . 


Driling --	 .199.50 1247.,b..4.4.25	 /.5I /t. 7..7/1/ 
Bulldozing	 ' ''	 '°	 -	 I, 
Crosscutting. ... ..	 -	 .	 ....	 ..j 
T)riftiag	 ..,.	 j.	 . 


Cig.Driu Role 8? .50 : 	 - .8? . 
(2) Labor and Superviion: 


-	 (Labor	 .	 323.0C1 J .42O8.29l.4531.ó29	 . .• .	 . .'fVQt.z	 /5Z.Z,S" 
(Srvision . ..	 -	 - I	 - Teohica1 Services
	 ..	 -.	 --	 -	 - 


(3) Operating Mat'ls. and Suppie: : 
Timber.....------------------------------. 	 . . . 414,	 -	 .	 .'li'I.tS'. - :...	 sYc'y.. 
Exp1osiv'-------------------------. 	 --OezuppUe -------.	 - . . 21I 38. 2fl.3	 4 z!L3ti . - -	 L ot':. Piwer....... 	 75.83. .36.'78 *'. 44.6 	 . 2$Y3. 36,z7ri.. . . (4 Oi'er 	 g .................................................2800.00.	 2800.00...	 ....... ............................................. 164V. 	 ......... /t..	 - .....................................................6O0	 . ...	 .cc	 .	 6	 .. ji.t	 iL:'tiU... i:. 	 Rv.. 	 '-.	 . -	 - (i'.	 .-	 1l.1r-..,ijrur--------	 ..-	 .	 -	 -	 . .	 -	 -	 -	 -	 . 


Sa;;i,i -\'li%'	 .	 ....................	 - ..	 .	 .9c'......................9.a 


	


.- 234..7f	 ... oIp- 'zi5.7 -.	 -	 .	 .	 ...	 .	 .	 .	 -	 . tJriei1o,znent i 	 -	 ..	 .129.20. . - .i...co	 . /Z-'.9o.. ..JZ5.° .	 :	 -	 7 9i:	 .6.7.51 . 
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•	 ;NrrED ST-IILE' 
OARTMENT OF TF iTEFiOR 


DEENS MiNERALS EXPLORA' .m!NISTRATION 


OPERATORS UNIT COST AND PROGRESS REPOtT 


Month of	 19L...	 Docket No. DMEA	 ØZ...	 Contract	 - 
Operator's Name C*$*	 Minerals t4' 


Address - . --------------------------------------------


I	 -	 I 
OPELtTION	 UNiT	 I	 COT$ TO DATZ	


UBTS'O UNIT Co --	 -- -- .- -



Units 


Drifti	 Vt	 O,4't.44 Et	 43.bo 0C	 2a.e? 


Crosscuttbg..._..-------------------------------..;I.. 
Raising------------------------------------------------------------------------------------------.--


------------------------------------------------------------------ -------------------
Dri tin : Core	 dr	 #a	 4?P. .. - 


:$& *7O 23O	 30* 
Auger------------------------------------------------


Strp	 ?i1,a	 32a0	 4 
Teuchin '.. .,. ... ---------------------------------------------------------------------------------------------------------------------------------------------------------------


---------------------------------------....
	 - ----------------------------f--------------------------------------






Roads arat raiJ ------..... ------------------------------------------------


___ —___ ___ ____ _1	 —__-
TODLL CosTs 


AI-ThflUZtD BY 
Tc'.	 Di	 nicerr'	 ------------------------------------------------------


OpeIatr 1 q t pe4	 hsod-------------------------	 ..-. --------------.-. .....-. ..-----------------------------------------


Lt:a	 hbi	 tt	 -	 pnii	 ...	 --------. -----------------i....	 ....................-. . .	 - 


Nw	 uildii. 1Lrrxcv-:i.er,ts, cc. ----------------'.. .......... ...	 -...,.. .. -------------------------------------. 


--------------..- ....................----L.	 ----------------- -:....	 .-...-.. ---------------------------.... 	 --
.................................................................... .	 ..	 ------------------------------------------------------------------


I	 h	 t1	 i	 .	 t T . (t	 -	 -	 .. -•'r 
reh5	 iercr	 y	 ti( tfl	 ..0 0 .O	 fl l	 or	 t	 -	 * 


Tl)CE'	 tL	 t'	 -	 I	 .	 .-	 Z 


'	 ..,	 .	 S.	 .L	 .	 . .	 .	 -	 - 
-t,	 .,	 ' 


,_._	 . . -------------.. . - - ........- .. ----------.. .. . ---------------


.	 .1.


- .....-.- . ....... 


...-..,.	 ,	 ,r	 .	 -)J- .	 . -rtrc .	 tnira &.4i t)r(.;	 ----- . --------.. 
iJ....e -	 Lt . 2	 I '.jI	 jf	 Mt'1 St1 R ai t	 •t..f 


-i1-	 . .







Standard Form No. 1034 a—Revised

Form prescribed by



Comptroller General, Ti. S

September 7, 1950



(Gen: Reg. No. 51, Supp. No. 11)


_____	 0. Vou. No. 


PU	 VOUCHER FOR PURCHASES 1ND 
SERVICES OTHER THAN PERSONAL 	 Bu. Vou. No. 


U.S.-------------Intcrior,ke..... 
(Department, bureau, or establishment) 


Voucher prepared at ------------------ - --------------------------- 9/18152--------
(Give place and date) 


THE UNITED STATES, Dr., 	 Payee's Account No. X!.169 


To ................................................................... 
(Payee) 


1.	 r!ote1 -ldg,	 -He1	 Montana 
(Address)	 (City)	 (State)


PAID BY 


(For use of Paying (Jthce) 


ARTICLES OR SERVICES.

(Enter description, item number of contract or Federal supply 



schedule, and other information deemed necessary) 
Discount Terms	 .5. 


As per attached certified fw1A NF.-1Oi 
dated July 26, 19S2


UNIT PRICE	 AMOUNT 
QUANTITY


Cost	 Per	 Dollars	 Ct.. 


99 0 


No. and Date of Date of Delivery

Order	 or Service 


June 
19!2


PAYMENT: 


Complete LI] 
Partial	 E 
Final	 Use continuation sheet(s) if necessary 


Shipped from	 to
	


We
	


Government I 3/L No.	 Total 
(Payee must NOT use this space) 


Differences ................................. 


	


Account verified; correct for ...........	 50 
(Signature or initials)-------------------


Contract No. icJu.j169	 Date	 Req. No.	 Date	 Invoice Rec'd. 	 - 


995.SO


MEMORANDUM 


________________________	 ACCOUNT! NC CLASSIFICATION (For completion by Administrative Oce) 	 _________________ 
Appropriation, limitation, or 	 . .	 .	 - --	 Limit'n. or Proj't.	 Appropriation 


project symbol	 Appropriation title	 Amount	 Amount 


11xWoi---lvinijFunc1	 ?ro4 t1QnJt,-------------920------------
Interier 


-	 Obligations	 COST ACCOUNT	 OBJECTIVE CLASSIFICATION 
Allotment symbol 	 Amount	 liquidated __________________________ _______________ _______________	 Symbol	 Amount	 Symbol	 Amount 


—// 


Check No------------------------- dated-----------------------------, l9------for $--------------------------------------j on Treasurer of the United State' 
Paid by	 1 favor of payee named above. / 


lCash,$---------------------------------------------------------------. 19 	 -	 J...	 16-2291' 


L







.	 V..


-I


METHOD OF OR ABSENCE OF ADVERTISING 


METHOD OF ADVERTISING 


1. Advertising in newspapers 	 Yes D	 No 0. 
2. (a) Advertising by circular letters sent to -------------------dealers. 	 -	 -	 -	 - 


(b) And by notices posted in public places 	 Yes 0	 No 0. 
(If notices were not posted in addition to advertising by circular letters sent to dealers, explanation of such omission must be 
made below.)


ABSENCE OF ADVERTISING 


3. Without advertising, under an exigency of the service which existed prior to the order and would not admit of the delay incident to 
advertising. 


4. Without advertising in accordance with 


5. Without advertising, it being impracticable to secure competition because of -----------------------------------------------------------------


(Here state in detail the nature of the exigency or circumstances under which the securing of competition was impracticable under 3 and 4) 


N0TE.—The above form "Method of or Absence of Advertising" is to be used when purchases are made or services secured under 
proper authority without written agreement in any form. In case of a written agreement (formal contract, proposal, and acceptance, or 
less formal agreement) Standard Form No. 1036—Revised should be used for abstrating the method of or absence of advertising and 
award of contract. (See General Regulations No. 51, as amended.) 


U.S. GOVERNMENT PRINTING OFFICE 1950 075805 	 16-22000a-2 







Standard Form No. 1034 a—Revised D. 0. Vou. No 


s. LIC VOUCHER FOR PURCHASES 
(Gezi. Reg No 51,	 upp No. 11) SERVICES OTHER THAN PERSONAL 	 Bu. Vou. No.


Interic, Mines
(Department, bureau, or establishment) 


Voucher prepared at
(Give place and date) 


THE UNITED STATES, Dr., 	 Payee's Accpunt 


To
(Payee) 


6O1 Placer Hotel HLdg.,	 Helena, Montana 
_________________	 (Address)	 (City)	 - -	 (State) 


ARTICLES OR SERVICES 
No. and Date of Date of Delivery 	 (Enter description, item number of contract or Federal supply 


Order	 or Service	 schedud other information deemed necessary) 


per attached certified front M?-1OIL 
ed June lii, l92


PAID BY 


(For use of Paying Office) 


UNIT PRICE
	


AMOUNT 
QUANTITY


Cost	 Per	 Dollars I Ct.. 


336 


PAYMENT: 


Complete LI 
Partial	 LII 
Final	 Li	 Use continuation sheet(s) if necessary 


Shipped from	 to	 Weight	 Government B/L No.	 I Total 
(Payee must NOT use this space) 


Differences 


Account verified; correct for 	 __________________ 


(Signature or initials) 


Contract No5' iJ7	 Date	 Req. No.	 Date	 Invoice Rec'd. 


336.18


MEMORANDUM 


ACCOUNTING CLASSIFICATION (For completion by Administrative Oflice) 
Appropriation, limitation, or 	


--	 Approp5a5on title 
LXU4ö1	 Ievolving Fund, Defense Production Act, 


---------------------------


Limit'n. or Proj't. 	 Appropriation 


336.1,Ft	 ,36Jr1 


I Obligations Amount	 liquidated
COST ACCOUNT 


Symbol	 Amount


OBJECTIVE CLASSIFICATION 


Symbol	 Amount 
Allotment symbol


I Check No. ------------------------dated------------------------------19------for $--------------------------------------J on Treasurer of the United States in 
Paid by	 1 favor of payee named above. 


Cash.$-------------------------on -------------------------------------19 	 16-22900a--2 







METHOD OF OR ABSENCE OF ADVERTISING 


METHOD OF ADVERTISING 


1. Advertising in newspapers	 Yes 0	 No 0. 
2. (a) Advertising by. circular letters sent to -------------------- dealers. 	 - 


(b) And by notices posted in public places 	 Yes 0	 No D.	 - 
(If notices were not posted in addition to advertising by circular letters sent to dealers, explanation of such omission must be 
made below.).	 -	 . - 


ABSENCE OF ADVERTISING 


3. Without advertising, under an exigency of the service which existed prior to the order and would not admit of the delay incident to 
advertising. 


4. Without advertising in accordance with 


5. Without advertising, it being impracticable to secure competition because of 


(Here state in detail the nature of the exigency or circumstances under which the securing of competition was impracticable under 3 and 4) 


N0TE.—The above form "Method of or Absence of Advertising" is to be used when purchases are made or services secured under 
proper authority without written agreement in any form. In case of a written agreement (formal contract, proposal, and acceptance, or 
less formal agreement) Standard Form No. 1036—Revised should be used for abstracting the method of or absence of advertising and 
award of contract. (See General Regulations No. 51, as amended.) 


U.S. GOVERNMENT PRINTING OFFICE 1950 O--758O5 	 1622000a2 


-MS.	 .	 .







TD(Rev.)


	


	 UNITED STATES 
DETMENT OF THE INTERIOR


Budget Bureau No. 42-R1036.3. 
Approval expires 6-30-53. 


4	 DEFENSE MINERALS EXPLORATION ADMINISTRATION 


OPERATOR'S MONTHLY REPORT AND VOUCHER 


Month of------- - '9&- -, 195-2—	 Docket No. DMEA ZT^ThLS	 Contract No. 7ie22---
Operator's Name ------CiinMInngrm!!!0----------------------------Minerals 	 ''C-


Address 
Contract Amount, $	 ii..Zo-------	 Government Participation:	 Amount, 


- FOR OPERATOR'S USE FOR GOVERNMENT USE ONLY 


ITEMS OF COSTS
Monthly 


Total
Totals Previously 


Reported
Totals To Date Approved 


Monthly Total
Approved -Totals 


Previously Reported
Approved Totals 


To Date 


(1) Independenti S 


Contracts: -hert Form j


'----------


Crosscutting...... 
Drif'ting 


(2) Labor and Supervision: 
fLabor--------------------------------. ----°- 1' 


Bulldozing------------------------------


LSupervision-------------------------
• Technical Services---------------


(3) Operating Mat'ls. and Supplies:


/."-----


/ / 


'-


LZZ.i'----


/ / 


Drilling----------------------------------


---------------------- iZ-
Track


, ---


'z'4JT-----


/ 


(4) Operating Equipment: 
Rental--------------------------------- -


/ 
------irrr_7 / 


.. -----


,-'-o i, ' o-i, /'


-------------


/----------


7 Depeciationae_...)---- --


Timber---------------------------------


(6) New Bldgs., Improvements, etc 


- Explosives----------------------------


(7) Miscellaneous: - 
Repairs to Equipment


----
Purchase-------------------------------


Payroll TaxesiiY)---- -- 


(5) InitialRehabilitation and Repairs---------


- 


-


- -	 - 
J'-2 . -2-


Liability Insurance-----------------------


a-c,--


(8) Contingencies (specify): 


Sampling and Analysis-----------------


-_ 
________ TOTALS----------------------------------------------------------- 


------------------------------------------------
------------------------------------------------


71t'	 ' 


	


I certify .that the above bill- is correct and just and that payment therefor has not 	 Pursuant to authority vested in me ' I certify 
been received.	 '	 that this account is correct and proper for pay-
Date 2&I *PayeeQOlum	 igcompany------	 ment in the amount of: 


-	 f7___ -


Date Z17I	 Vou. No. --------------------






(See other side) 


_______	 Signature 
______	 (Authorize Certifying Officer) 


When a voucher is.signed or receipted in thenamp.otc9mpaTyor çprporation, the name of the berson writing 
the company or corporate name, as, well s the ôapacity in 'which he signs, must appear. For example: "John 
Doe Company, per John Smith, Secretary," or "Tteasurer;" as the case may be. 


—* NOTE.—Title 18, U. S. Code (Crimes), section 1001, makes It a criminal offense to make a willfully 
false statement or representation to any department or agency of the United States as to any matter within its 
jurisdiction.


(Instructions on reverse) 







_	 O 
(For Government use only) 


CERTIFICATION BY GOVERNMENT REPRESENTATIVE: 


I certify that to the best of my knowledge and belief the contractor submitting this voucher is operating a Defense Minerals 


Exploration Administration project under Contract No.	 67 in accordance with the terms of the contract. 


Signature A...'-ç is -
	


Title	 Date 


APPROVAL BY DMEA EXECUTIVE OFFICER OR ALTERNATE:


Title -	 Date ---'	 r^_ 
MONTHLY REPORT OF OPERATOR 


The Operator (Contractor) of an exploration project is 
required to make a monthly report to the Government 
through the Regional Executive Officer. This report con-
sists of three parts as follows: 


(a) Form MF-104—Operator's Monthly Report and 
Voucher.—This form details expenditures and consti-
tutes a voucher for reimbursing the Operator for the 
Government's share of costs; 


(b) Form MF-104A--Operator's Unit Cost and Prog-
ress Report.—This is a statistical report of expenditures 
which shows costs for the various types of operation; 
and


(c) Narrative.—A concise narrative description of 
progress made, results accomplished, and any unusual 
difficulties encountered must be furnished as an attach-
ment to this Report and Voucher. Wherever possible, 
the narrative is to be illustrated with maps or sketches 
showing formations penetrated and location and assays 
of samples taken as well as advances in workings. In 
the case of diamond drilling or churn drilling, the loca-
tion and inclination of holes is to be shown on a map; 
logs and assays also are to be submitted. 


The Monthly Report of Operator should be prepared in 
an original and four copies all of which must be sent to the 
Executive Officer of the Region not later than the 15th of 
the month following. 


Preparation of Form MF-104—Operator's Monthly Report 
and Voucher.—All the applicable spaces in Form MF-104 
should be filled in by the Operator, and the Operator or his 
agent should sign the certification in the lower left corner of 
the form. 


The items of costs are arranged in the order they appear 
in Article 6 (a) of Form MF-200 (Revised February 1952), 
however, this form is readily adaptable for use in reporting 
activities under other contract forms. 


Under Item (1) delete words "Short Form" if the contract 
is a sub-contract under Form MF-200; and delete word 
"Independent" if the contract reported is on Form MF-200 
(A). Also, report work paid for on a unit basis under con-
tract Form MF-200 as though it were performed under an 
independent contract. 


Under Item (2) include labor, supervision and technical 
services incurred for the exploratory operations. Do not 
include labor, supervision and technical services used for 
work performed under items (5) and (6). 


Under Item (3) include the costs of material and supplies 
used in the project other than that used under items (5) 
and (6). 


Under Item (4) appear the three types of operating equip-
ment expenditures, that is, rental, purchase and depreciation. 
The expenditures made for renting equipment belonging to a


third party will be reported under "Rental". The amount 
paid or duly obligated for payment for the purchase of equip-
ment will be reported under "Purchase". The amount of 
expenditures due the Operator to reimburse him for deprecia- ' 
tion of equipment owned will be reported under "Deprecia-
tion". 


Item (5) comprises costs of labor, supervision, technical 
services, materials, etc., which are used in the initial rehabili-
tation and repair of existing buildings, installations, fixtures1 
and equipment. These costs, therefore, should not be reported 
under items (2) and (3). 


Item (6) includes the labor, supervision, technical services, 
materials, etc., used in the installation or construction of new 
buildings, fixed improvements, etc., necessary for the project. 
These costs, therefore, should not be reported under items 
(2) and (3). 


Item (7) covers miscellaneous types of expenditure such as 
payroll taxes, liability insurance, workmen's compensation 
insurance, repairs to equipment and sampling and analysis. 
Only that part of payroll taxes, liability insurance and 
workmen's compensation which are paid by the .operator 
should be reported under item (7). The share paid by 
the employee as a payroll deduction is to be included 
under item (2) as labor costs. 


Item (8) includes any unforeseen costs not included in the 
other seven categories. 


The original of Form MF-104 when submitted for reim-
bursable expenses incurred under contract Form MF-200 
must be supported by original documentation or by certified 
copies of purchase orders, payrolls or transcripts of payrolls, 
unless such documentation has been waived by the Regional 
Executive Officer. This certification may be stated thus, 
"Certified True Copy (or Transcript)", followed by appro-
priate signature. If the Executive Officer of the Region 
determines that a contract under Form MF-200 should have 
an "on-site" audit, that is, a Government auditor should 
make an audit of the Operator's books and records of account, 
the Operator need not support his monthly voucher with 
original or certified documents except in cases of equipment 
purchases whose individual costs exceed $50.00. In these 
cases the original or a certified copy of the purchase order or 
invoice should be attached to the Monthly Voucher. N. B.—
Only the original of Form MF-104 is required to be docu-
mented. The four copies of Form MF-104 are not to be 
thus supported. 


Form -:MF-104 submitted-for reimbursement under fixed 
price contracts on Form MF-200 (A), however, are not re-
quired to be supported by documentation of any kind. The 
Operator will submit his claim under item (1) of Form 
MF-104 by deleting as stated above the word "Independent" 
and by showing the number of feet or other units immediately 
after the appropriate descriptive word, such as, drilling, bull-
dozing, crosscutting, drifting, etc., and giving the "Monthly 
Total" amount due. "Totals Previously Reported", and 
"Totals to Date" columns should also be filled in. 
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UNIT II 
Cos'rs Tais I UNITS TEIS II 


MONTE I MONTE	 COSTS TO DATEOPERATION
AurRol 


UNIT COSTS 
TO DATE


Units 


iLk? JJicie


UNITS TO

DATE 


Foi4n (Ap2
UNITED STATES



DEPARTMENT OF THE INTERIOR 
DEFENSE MINERALS EXPLORATION ADMINISTRATION 


OPERATOR'S UNIT COST AND PROGRESS REPORT


Budget Bureau No. 42-R1151 
Approval expires 6-30-53. 


Month of 1!f------ - 195—	 Docket No. DMEA JU2X	 Contract No. 
Operator's Name------------cP'J&MingCc,rnpyino. 	 Minerals 


Address 


Drifting 
Crosscutting 
Raising 
Shafts 
Winzes 
Drilling: Core 


Churn 
Auger... 


Trenching 
Test Pits 
Roads and Trails 


TOTAL DISTRIBUTED C


/--7U	 ----


-----J/)c) 


DSTS


IZED BY CONTRACT 


Unit Costs 


S4_'7-----


AUTSIORIZED BY 
CONTRACT 


Operating Equipment Purchased 
Initial Rehabilitation and Repairs 
New Buildings, Improvements, etc 


--	 ToTAI COSTS 


The undersigned company, and the official executing this certification on its 
behalf, hereby certify that the information contained in this report is correct and 
complete to the best of their knowledge and belief.


REMARKS ^ 3/ --


Date------------Operator Colum--


Per	 Title	 c-ç- .-7 


-. NOTE.—Title 18, U. S. Code (Crimes), section 1001, makes it a criminal offense to make a willfully 
false statement or representation to any department or agency of the United States as to any matter within 
its jurisdiction.


(Instructions on reverse) 


(For Government use only)
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INSTRUCTIONS 


Preparation of Form MP-104A--Operator's Unit Cost and ProgressReport.—Applicable 
places on Form 104A should be filled in by the Operator. The purpose of this form is 
twofold as follows: (1) to furnish the supervising engineers and other administrators with 
statistical information necessary to better determine the progress of the project; and (2) to 
furnish more permanent information on mining costs for future use. The more important 
phases of operation on which permanent information is desired have been outlined in the 
form. There are blank lines, however, for those unusual phases which may need to be 
reported for. a particular project.- It will be necessary for the Operator to distribute his 
costs among the applicable phases reported with the' exception of three. items the costs of 
which are not to be distributed by the Operator. These three items are: "Operating Equip-
ment Purchased", "Initial Rehabilitation and Repairs", and "New Buildings, Improve-
ments; etc." The reason for not distributing these items on a monthly basis is doubtless 
clear to the Operator, since sUch distribution might well overstate the cost for any one 
month or period short of the entire contract period. 


Form MF-104A has been' designed to tie in with Form MF-104 for both monthly and 
cumulative costs. The "Total Costs" on Form MF-104A for each month should equal - 
the monthly "Total Costs" as reported on Form MF-104. This is also true of the "Total 
Costs To Date". 


'In preparing Form MF-104A, it will be necessary frequently - to distribute certain 
costs over-a number.of items. For instance, supervisory and engineering costs -may have 
to be distributed over several phases, such as, drifting, crosscutting, raising, etc., provided 
that these items' were reported active for the month. Such distributions should be made 
on the basis of time spent on the various phases, on man days of labor charged to such 
phases, or on some other equitable basis. "Operating Equipment", "Initial Rehabilita-
tion and Repairs", and "New Buildings Improvements, etc.", will be distributed to the 
several phases of the project by the Washington Office of DMEA at the close of the project 
if determined necessary. The last two columns headed "Authorized by Contract" will be 
filled in by the Operator if such information is found in the contract This information is 
usually a part of Exhibit "A" of the contract. A space for remarks has been provided for 


'the use of the 'Operator to call attention to any unusual circumstances cauing xcessive or 
disproportionate unit costs.	 , '. -'	 : , ,. ........ 
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Project 3x Contract ldzu .l6 ) 


COLUMBIA MINING COMPANY, INC. 
604 PLACER HOTEL BUILDING



HELENA, MONTANA 


July 26th, l92. 


?teld Thain, Regjon U. 
tori. 


Gentieen;


m'uling of the: AX dIamond d*'ill hole Ot under way 
about June 2nd, and proceeded through Park shale for approzi. 
mately 100 feet, without much reling, but at that point,. con. 
siderable ravelling occurred, Cementing commenced at intermnitt 
ent locations until at a depth of 220 feet a total of 84 feet 
of ceentig had ieen placed, 


•	 It is the opinio ct tbi	 iter that the Site of the 
drill rode used had something i r do with this ravelling. The cO* 
tractor 9ubstitute4 rode for the A rods, continuing to drill 
an AX hole. Zt was apparent that the i-mcz'oased vibration of the 
rode because of the increased space between the walls of the hole 
and the revolving rods aggravated thea tendency to ravel, although 
this does not mean that ceixienting was not neoeesry or could be 
eliminated entirely. 


M a depth Of 98 feet, awate course was encountered, 
which the driller was un&1e to seal, with cement, ad fz'oni there 
on, no water return was had, with th oneequent lose of Uie 
sludge samples. Drilling was contiiiued, however, with water be 
ing pumped through the rodi the return of which was apparently 
interrupted by the rater crnwoó, In the light of later develop' 
mente, this water course is located at the contact between the 
eaghér lime and Park shale.. 


z'om a depth of 6 feet to 198 feet the fOrmatofl• 
of rock contained both shale arid 1eagher lime. i3elow the depth 
of 198 feet aU. of the core z'eacto4 to acid teat tor lirnO•. 


YOU.;* very truly., 
Co1Wn4a iLining Company, Inc. 


/
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F-104 (Rev.)	 UNITED STATES	 Budget Bureau No. 42-R1036.3. 
'I 192)	 Approval expires 6-30-53. 


ARTMENT OF THE INTERIOR 
-	 DEF SE MINERALS EXPLORATION ADMINISTRATION 


OPERATOR'S MONTHLY REPORT AND VOUCHER 


Month of------------------------, 195 .2—	 Docket Nc. DMEA/:X	 Contract No. 
Operator's Name	 9iumbJa.MInJng.Crnnp..any1n-----------------------------Minerals 	 P,ce-'A-






Address ------ -c-


Contract Amo'iint, $	 JLZ2ø	 Government Participation:	 Amount, $i}i 


I FOR OPERATOR'S USE 	 II	 FOR GOVERNMENT USE ONLY 
ITEMS OF OOSTS


Monthly

Total 


(1) IdapondcMI jContracts: 


Drilling 
Bulldozing 
Crosscutting_ 
Drifting 


(2) Labor and Supervision: 
(Labor 


1upervision 
Technical Services 


(3) Operating Mat'ls. and Supplies: 
Timber 
Explosives--------------------------
________________ 
________________________________ 


___________________________ 


(4) Operating Equipment: 
• Rental 
Purchase 
Depreciation ' 


(5) Initial Rehabilitation and Repairs.. 
(6) New Bldgs., Improvements, etc 
(7) Miscellaneous: 


Repairs to Equipment 
Sampling and Analysis 
Payroll Taxes	 tti2t 
Liability Insurance 


(8) Contingencies (specify):


.s—


Totals Previously	 Totals To Date	 Approved	 Approved Totals	 Approved Totals 
Reported	 Monthly Total Previously Reported	 To Date 


t74&2


	 1c27...................................................................... 


ïïiiiiiiiii 	 ii;ii jjj:zj 


	


I certify that the above bill is correct and just and that payment therefor has not	 Pursuant to authority vested in me, I certify been received.	 '	 that this account is correct and proper for pay-
Dat&----- T'±2 	 -------------------nt the amount of: 


Per	 Title -------------s ?'.... 
When a voucher is signed or receipted in the name of a company or corporation, the name oY'the person writing 


the company or Corporate name, as well as the capacity in which he signs, must appear. For example: "John 
Doe Company, per John Smith, Secretary," or "Treasurer," as the case may be.	 Signature -------------------------
.-	 NOTE.—Titie 18, U. S. Code (Crimes), section 1001, makes It a criminal offense to make a willfully 	 ( uthorized Certifyin ificer) 
false statement or representation to any department or agency of the United States as to any matter within its 	 .-, /	 /..... Jurisdiction.	 Date iiJL"	 You. No. --------------------


(Instructions on reverse)	 / /	 (See other side) 
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F-104A	 Budget Bureau No. 42-R1151 
1952)	 .	 Approval expires 6-30-53. 


-	 UNITED STATES 
-	 DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS EXPLORATION ADMINISTRATION 


OPERATOR'S UNIT COST AND PROGRESS REPORT 


Month of	 195%-'	 Docket No. DMEA	 Contract No. 
Operator's Name	 ----------------- Minerals 


Address


AUTBORLZED BY CONTRACT 


UNIT Cos'rsTrns
MONTH CosTs TO DATE 


4--- - ---


UNITS TO 
DATE


UNIT COSTS 
TO DATE


_________ 


Units


_________________ 


Unit Costs 


12-A1 4A4 


5' ---------


OPERATIN 


Drifting_ - 
Crosscutting 
Raising 
Shafts 
Winzes 
Drilling: Core 


Churn 
Auger 


Stripping 
Trenching 
Test Pits 
Roads and Trails..


AUTHORIZED BY 
TOTAL DISTRIBUTED COSTS 


Operating Equipment Purcilased 
Initial Rehabilitation and Repairs----------.-________________________ 
New Buildings, Improvements, etc 


ToTAl COSTS-------------------------------42i7 -------------------


The undersigned company, and the official executing this certification on its 
behalf, hereby certify that the information contained in this report is correct and 
complete to the best of their knowledge and belief. 


Date----------------Operator 


Per -	 ---------------	 Title 


-. NOTE.—Title 18, U. S. Code (Crimes), section 1001, makes it a criminal offense to make a willfully 
false statement or representation to any department or agency of the United States as to any matter within 
Its jurisdiction.


(Instructions on reverse)


REMARKS:-----JJI0----- -


(For Government use only) 







INSTRUCTIONS 


Preparation of Form MF'-104A—Operator's Unit Cost and ProgressEReport.Applicab1e 
places on Form 104A should be filled in by the Operator. The purpose of this form is 
twofold as follows: (1) to furnish the'supervising engineers and other administrators with 
statistical information necessary to better determine the progress of the project; and (2) to 
furnish more permanent information on mining costs for future use. The more important 
phases of operation on which permanent information is desired have been outlined in the 
form. There are blank lines, however, for those unusual phases which may need to be 
reported for a particular project. It will be necessary for the Operator to distribute his 
costs among the applicable phases reported with the exception of three items the costs of 
which are not to be distributed by the Operator. These three items are: "Operating Equip-
ment Purchased", "Initial Rehabilitation and Repairs", and "New Buildings, Improve-
ments, etc." The reason for not distributing these items on a monthly basis is doubtless 
clear to the Operator, since such distribution might well overstate the cost for any one 
month or period short of the entirecontract period. 


Form MF-104A has been designed to tie in with Form MF-104 for both monthly and 
cumulative costs. The "TotalCosts" on Form MF-104A for each month should equal 
the monthly "Total Costs" as reported on Form MF-104. This is also true of the "Total 
Costs To Date". 


In preparing Form MF-104A, it will be necessary frequently to distribute certain 
costs over a number of items. For instance, supervisory and engineering costs may have 
to be distributed over several phases, such as, drifting, crosscutting, raising, etc., provided 
that these items were reported active for the month. Such distributions should be made 
on the basis of time spent on the various phases, on man days of labor charged to such 
phases, or on some other equitable basis. "Operating Equipment", "Initial Rehabilita-
tion and Repairs", and "New Buildings Improvements, etc.", will be distributed to the 
several phases of the project by the Washington Office of DMEA at the close of the project 
if determined necessary. The last two columns headed "Authorized by Contract" will be 
filled in by the Operatorif such information is found in the contract. This information is 
usually a part of Exhibit "A" of the contract. A space for remarks has been provided for 
the use of the Operator to call attention to any unusual circumstances causing excessive or 
disproportionate unit costs.


U. I. GOVERNMENT PRINTING OFFICE 	 205676 
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OContract 1dm - E169 


COLUMBIA MINING COMPANY, INC. 
604 PLACER HOTEL BUILDING 


HELENA, MONTANA 


June 1st, 1952. 


DEA Field Team, 
Region II. 


Gentlemen:


Advancement of the adit on the Copper Cliff 
Claim ceased on May 3rd, pending the outcome of negotiations 
relative to a diamond drilling program. 


A contract waa let to Walter Riddock, of Helena, 
Montana. His apparatus was installed in the last week of 
May, for the purpose of drilling an Ax diamond drill hole to 
a depth of 300 feet, cross sectioning the Park Shale to the 
North, of the ark Shale and Pilgrim Dolomite contact. 


Some difficulty was encountered in collaring 
the hole because of the failure of cement to set up. By 
experimenting with different mixtures, the drillers finally 
succeeded in obtaining a solid collar. 


The equipment is in good condition, and the 
operators appear to know their business. A small amount 
of ravellig occurred in the first few feet, but nothing 
of a serious nature.


Yours very truly, 
Coluiubia Mining Co pany, Inc. 


in	 BYa	 fc
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•	 Budget Bureau No. 42R1036.2. 
Approval Expires 6-30-52. 


Contract No. 
Idm-E 


MF-104 
(August 1951)	 .. 


UNITED STATES



DEPARTMENT OF THE INTERIOR

DEFENSE MINERALS ADMINISTRATION 


Name of Operator Colum--IM 	 gCompny

Docket No. DMA 
Total Contract Amount 22L7----1" 
Government Participation: ----------------------4% Amount, 
Distribution of Expenditures for Month of -----------------.-e/--


STRATEGIC AND CRITICAL MINERAL EXPLORATION PROGRAM

OPERATOR'S MONTHLY PROGRESS REPORT 


Operators are to submit monthly reports to the designated field 
representative of the Defense Minerals Administration. Reports are 
to be submitted in quadruplicate prior to the 15th day of the month 
following the reporting period. 


Narrative.—A concise narrative description of progress made, results 
accomplished, and any unusual difficulties encountered is to be furnished. 


Maps.—Wherever possible, the narrative is to be ifiustrated with 
maps or sketches showing formations penetrated and location and assays 
of samples taken as well as advances in workings. In the case of diamond 
drilling or churn drilling, the location and inclination of holes is to be 
shown on a map; logs and assays also are to be submitted. 


Cost Accounts.—Ai1 applicable parts of this form are to,JU.&i 
This report will form the basis for payments of the Goverfffffnt' par-
ticipating share of expenses. Audits of accounts may be mao4tjfte' 
totime.


.JUJ 


CERTIFICATION 


The undersigned company, and the official executing this certification on its behalf, hereby certify that the information contained 
in this report is correct and complete to the best of their knowledge and belief. 


(Name of Company)
	 By	


(Signature of uthorized Official) 


- 
(Date)	 (Title) 


NOTE.—Tjtle 18. U. S. Code (Crimes), section 1001, makes it a criminal offense to make a willfully false statement or representation to any department or agency of 
the United States as to any matter within its jurisdiction.


c--O4o68-3







ITEM TOTALS TO

DATE 


MONTHLY 
TOTAI. Approved



Monthly Total
Approved TotalS



To Date 


TOTALS PREVIOUSLY

REPORTED Approved Totals 


Previously Reported 


MONTHLY SUMMARY COST STATEMENT 


List as Shown on Exhibits Attached to Contract


Fo GOVERNMENT USE OHLY 


1. Fixtures and Improvements: 
(a) Facilities-----------------------


(ii) Buildings-----------------------


(c) Fixtures------------------------


2. Operating Equipment: 
(a) Purchased1 


(b) Rented2-------------------------


(c) Furnished by operator 


3. Rehabilitation and Repairs: 
(a) Facilities 


(b) Buildings-----------------------


(c) Installations-------------------


7. , '.
	


J7J.	 '


3 . -t'


16-64068-3







j. 
w. a
	


MONTHLY ,IMARY COST SATEMENT—ConthSI 


FOR GOYEBNMENT Tj 


TEM. MowTm.y 
T0mL


TorAi. PREVIOUSLY 
REPORTED


Tomi..s TO 
DATE Approved Approved Totals Approved Totals 


Monthly Total Previously Reported To Date 


(d)Fixtures


7ri.z-9-----
5.Supervision 
6. Supplies j.ff 


j'/-2S
--


(c) Repair PartsAa.. (d) Other 


8. Transportation 


4. Labors--------------------------------------


9. Insurance 


(a) Timber--------------------------------


(a) F 3L1


(b)	 Explosives-------------------------


(b) PublicLiability 


7. Power----------------------------------------


(c) Workmen's Compensation 


11. Other (specify)	 ec---)4t-,


4'-22'-----------
-- c----------------


1O.ContractWork_________________________________ 


--------------


TOTAL __________________________________________________________________ 


Adjustedtotals 
Deletions------------------------------------------------------------------------------------------------------------------------------------------------------


Totals previously reported 
Totaistodate--------------------------------------------------------------------------------------------------------------------------------------------------


1 Enter amount paid during month toward total purchase price. 
2 Payments for rental of equipment or prorated depreciation on equipment owned by contractor. 


Submit copy of the Social Security form filed under the Old Age Insurance system showing complete wage and salary data or furnish copy of payroll sheet giving same 
data. 


NOTE.—Indicate that portion of supervisory,,.61ce, and engineering salaries that is chargeable to this project. 


FOR G VERNMENT U NLY 


Checked by 
-------------------á---


--'4'- -
Amount approved for payment 
Remarks ------------------------------------------------------------------------


16-64068--3







EXPLORATION UNIT COST AND PROGRESS REPORT FOR MONTH OF 


(Supply Data Below Applicable Only to Your Operations) 


Cosvs PROGRESS 4 


ITEM
Wag'and Equipment2 Supplies Other 3 Total Unit Units	 is Units to datt, 


ZQ± &7--- zfr 
Crosscutting 


•Drifting---------------------------------------


'Geology and geophysics---------------------


Shafts-----------------------------------------------------------
Raising-----------------------------------------------------------------


t)rillhoks---------------------------------------------------------------
Winzes-----------------------------------------------------------


Trenching--------------------------------------


Overburden-----------------------------------------------


-. 


Rehabilitation and preparation---------------------


Sampling and assaying----------------------


Test pits---------------------------------------
Other (specify)---------------------------------


Roads and trails------------------------------------


•_S::::::==::::::::::::::::: 22'------------------ /2f:Z ±22 2-22fL /------------------------- th'---------- -


I Prorate supervisory, engineering, and office salaries in proportion to man-shifts of direct labor. 
3 Prorate charges for equipment that is not exclusively for one type of job (such as compressors) against authorized units of work in eachcategory. 
1	 entries in the "Other" column (above) are more than 25 percent of the total expenditures, a breakdown of this item should be made. 
4 Specify whether feet, cubic feet, acres, miles, etc. 	 18-64068-3	 U. S. GOVERNMENT PRINTING OFFICE
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COLUMBIA MINING COMPANY, INC. 
604 PLACER HOTEL BUILDING 
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'	 Budget Bureau No. 42-R1036.2. 
Approval Expires &-30--52. 


Contract No. 
Idm—E 


F-1o4

(August 1951)


UNITED STATES

DEPARTMENT OF THE INTERIOR 
DEFENSE MINERALS ADMINISTRATION 


Name of Operator CQ1umb1MiningD 'i'0 
Docket No. DMA -----J&2.5IX----------------------
Total Contract Amount st7f--------
Government Participation: -----------------------% Amount, $tLL" 
Distribution of Expenditures for Month of 


STRATEGIC AND CRITICAL MINERAL EXPLORATION PROGRAM

OPERATOR'S MONTHLY PROGRESS REPORT 


Operators are to submit monthly reports to the designated field 
representative of the Defense Minerals Administration. Reports are 
to be submitted in quadruplicate prior to the 15th day of the month 
following the reporting period. 


Narrative.—A concise narrative description of progress made, results 
accomplished, and any unusual difficulties encountered is to be furnished. 


Maps.—Wherever possible, the narrative is to be ifiustrated with 
maps or sketches showing formations penetrated and location and assays 
of samples taken as well as advances in workings. In the case of diamond 
drilling or churn drilling, the location and inclination of holes is to be 
shown on a map; logs and assays also are to be submitted. 


Cost Accounts.—All applicable parts of this form are to be filled in. 
This report will form the basis for payments of the Government's par-
ticipating share of expenses. Audits of accounts may be made from time 
to time.


CERTIFICATION 


The undersigned company, and the official executing this certification on its behalf, hereby certify that the information contained 
in this report is correct and complete to the best of their knowledge and belief. 


çj nyIrg,	 By 
(Name of Company)	 (Signature of Authorized Official) 


(Date)	 (Title) 


NOTE.—Title 18, U. S. Code (Crimes), section 1001, makes it a criminal offense to make a willfully false statement or representation to any department or agency of 
the United States as to any matter within its jurisdiction.


16----64068-3
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--'-1L. 


MONTHLY SUMMARY COST STATEMENT 


List as Shown on Exhibits Attached to Contract 


FOR GOVERNMENT USE ONIY 


Approved	 Approved Totals	 Approved Totals 
Monthly Total	 Previously Reported	 To Date 


I MONTHLY I TOTALS PREViOUSLY I	 TOTALS TO ITEM	
I	 Tomi.	 I	 REPORTED	 DATE


1. Fixtures and Improvements: 
(a) Facilities 


(b) Buildings 


(c) Fixtures 


2. Operating Equipment: 
(a) Purchased' 


(b) Rented2 


(c) Furnished by operator 


3. Rehabilitation and Repairs: 
(a)


2±7 
-	 ---


(b) Buildings 


(c) Installations-------------------


16-64068-3 
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COLUMBIA MINING COMPANY, INC. 
604 PLACER HOTEL BUILDING 


HELENA, MONTANA 
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MONTHLY SMARY COST STATEMENT_Contin 


FOR GOVERNMENT USE ONLY 
MONTHLY
	


ToTAls PREVIOUSLY
	


TOTALS TO 
TOTAL
	


REPORTED
	


DATE	 Approved	 Approved Totals	 Approved Totals 
Monthly Total 	 Previously Reported	 To Date 


(d) Fixtures 


4. Labor3 
5. Supervision 
6. Supplies 


(a) Timber 
(b) Explosives 
(c) Repair Parts fpr,2it.r 
(d) Other 


7. Power 
8. Transportation 
9. Insurance 


(a) Fire 
(b) Public Liability 
(c) Workmen's Compensation. 


10. Contract Work 
11. Other (specify) 


TOTAL------------------------------


Deletions 
Adjusted totals 
Totals previously reported 
Totals to date 


I Enter amount paid during month towar 
2 Payments for rental of equipment or proi 
3 Submit copy of tho Social Security form 


data. 


N0TE.—Indicate that portion o.


1/-------
	 zr3?.1---


7*.2-


413
	 L24	


LJ2 ---7_ 


V - 


3LIJ/ :iii:iii i2i,: :: 
total purchase pi ice. 


ated depreciation on equipment owned by ontractor. 
med under the 0] d Age Insurance system howing complete wage and salary data or furnish copy of payroll sheet giving same 


supervisory, offip)and engineer ing salaries that is chargeable to this project. 


FOR GO 


Checkedby---------------------------------------------------


-----II..,.9--
Amount approved for payment ------------------
Remarks--------------------------------------------------------------------------


16-64068-3







I
EXPLORATION UNIT COST AND PROGRESS REPORT FOR MONTH OF 


(Supply Data Below Applicable Only to Your Operations) 


COSTS
	


PROC,RESS4 


W rerd Equipment2 Supplies I Total Unit Units	 is Units to date 


LL


t4:, 
)ffice salaries in proportion to man-shifts of direct labor. 
iot exclusively for one type of job (such as compressors) against authorized units of work in each category. 
above) are more than 25 percent of the total expenditures, a breakdown of this item should be made. 
niles, etc.	 16-64068-3	 U. S. GOVERNMENT PRINTING OFFICE


ITEM 


.
Drifting----------------------------------
Crosscutting 
Raising 
Shafts------------------------------------
Winzes-----------------------------------
Drill holes______________________________ 
Overburden 
Rehabilitation and preparation 
Geology and geophysics 
Trenching 
Sampling and assaying 
Roads and trails 
Test pits 
Other (specify) ......................... 


.


TOTALS 


I Prorate supervisory, engineering, and 
2 Prorate charges for equipment that is 
I	 entries in the "Other" column 
4 Specify whether feet, cubic feet, acres, 


. '


V 







MF-104	 Budget Bureau No. 42-R1036.2. 
(August 1951)	 -	 Approval Expires 6-30-52. 


UNITED STATES 
DEPARTMENT OF THE INTERIOR	 ContraetN 


DEFENSE MINERALS ADMINISTRATION 


Name of Operator	 L4'rnAt'	 _________________________________ 
Docket No. DMA ---------/. --3 
Total Contract Amount s	 2L7.Y' 
Government Participation: -------------------------% Amount, $L 'a 
Distribution of Expenditures for Month of ---------------------------- -------------------------------------


STRATEGIC AND CRITICAL MINERAL EXPLORATION PROGRAM

OPERATOR'S. MONTHLY PROGRESS REPORT 


Operators are to submit monthly reports to the designated field 
representative of the Defense Minerals Administration. Reports are 
to be submitted in quadruplicate prior to the 15th day of the month 
following the reporting period. 


Narrative.—A concise narrative description of progress made, results 
accomplished, and any unusual difficulties encountered is to be furnished. 


Maps.—Wherever possible, the narrative is to be ifiustrated with 
maps or sketches showing formations penetrated and location and assays 
of samples taken as well as advances in workings. In the case of diamond 
drilling or churn drffling, the location and inclination of holes is to be 
shown on a map; logs and assays also are to be submitted. 


Cost Accounts.—All applicable parts of this form are to be fl1e,d in.. 
This report wifi form the basis for payments of the Government par-
ticipating share of expenses. Audits of accounts may be made frorrf 'tin e 
to time.


--	 __I 


CERTIFICATION 


The undersigned company, and the official executing this certification on its behalf, hereby certify that the information contained 
in this report is correct and complete to the best of their knowledge and belief. 


(Name of Company)


	 By	
(Si ture of Authorized Official) 


(Date)
	


(Title) 


NOTE.—Title 18, U. S. Code (Crimes), section 1001, makes it a criminal offense to make a willfully false statement or representation to any department or agency of 
the United States as to any matter within its jurisdiction.


16-04088-3







MONTHLY SUMMARY COST STATEMENT



List as Shown on Exhibits Attached to Contract


ITEM --
MONThLY 


TOTAL 
-


TOTALS PREVIOUSLY 
REPORTED 


-	 - -


TOTALS TO 
DATE


FOR GOVERNMENT UsE ONLY 


Approved Approved Totals Approved Totals -	 -	
- Monthly Total Previously Reported - - To Date 


1. Fixtures and Improvements:


--


(b)Buildings 


(c) Fixtures 


(a) Facilities------------------------------------


^. Operating Equipment: 
(a) Purchasedl-----------------------------


-
-------


(c) Furnished by operator 


(b)Rented2--------------------------------------


3. Rehabilitation and Repairs: 
(a) Facilities 


(b)Buildings 


(c)	 Installations


16-64068--3 
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MONTE SUMMARY COST STATEMENT_tinued 


-	 FOR GOVERNMENT UsE Ov 
ITEM Moms 


OTAL
TorAls PREVIOUSLY 


EPORTED
TOTALS TO 


ATE Approved 
Monthly Total


Approved Totals 
Previously Reported


Approved Totals 
To Date 


(d) Fixtures 


6. Supplies
7#L).j


../2---


4.	 Labor3-----------------------------------


(c) Repair Partsf-.e' .2	 7) 


(a)	 Timber-----------------------------


(d) Other 


(b)	 Explosives------------------------ 


7. Power 
8. Transportation 


5. Supervision-----------------------------------


9. Insurance 
(a) Fire 


(c) Workmen's Compensation. 
(b) Public Liability----------------------------


10. Contract Work-------------------------------


-----------
-----------------------------


----------s.7' 


11. Other (specify)--------------------------------


----------------------------


TOTAL-------------------------------------------


djusted totals 
Deletions--------------------------------------------------------------------------------------


.......................................... 


rotals to date-----------------------------------------------------------------------------
Cotals previously reported------------------------------------------------------------------------------------------------------------------------


1 Enter amount paid during month toward total purchase price. 
2 Payments for rental of equipment or prorated depreciation on equipment owned by contractor. 
3 Submit copy of the Social Security form filed under the Old Age Insurance system showing complete wage and salary data or furnish copy of payroll sheet giving same 


data. 


N0TE.—Indicate that portion of supervisory, office, and engineering salaries that is chargeable to this project. 


I	 FOR GOVERNMENT USE ONLY	 I 


Checked by . 
---------------------


Amount approved for payment 
Remarks 


16-64068-3







PROGRESS


Unit pre-
viously re-


ported
flits authorized by 
ntract (Exhibit A) Units to date 


EXPLORATION UNIT COST AND PROGRESS REPORT FOR MONTH OF 


(Supply Data Below Applicable Only to Your Operations) 


Other3 
•	


ITEM 


Driftthg 
Crosscutting 
Raising 
Shafts 
Winzes 
Drill holes 
Overburden------i;:. 
Rehabilitation and preparation 
Geology and geophysics 
Trenching 
Sampling and assaying 
Roads and trails 
Test pits 
Other (specify) 


.


TOTALS


W1?refld Equipment 2 


t41!k ii..e.----


COSTS


Total


7 ------- B--------------
4:_—__ 


1 Prorate supervisory, engineering, and office salaries in proportion to men-shifts of direct labor. 
2 Prorate charges for equipment that is not exclusively for one type of Job (such as compressors) against authorized units of work in each category. 
3	 entries in the "Other" column (above) are more than 25 percent of the total expenditures, a breakdown of this item should be made. 
4 Specify whether feet, cubic feet, acres, miles, etc. 16-64068-3	 U. S. GOVERNMENT PRINTING OFFICE 
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COLUMBIA MINING COMPANY, INC. 
604 PLACER HOTEL BUILDING 


HELENA, MONTANA 
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(Date) 


(Name of Company)
By-------------


(Tgnatur f Authorized Official) 


(Titlef 


...
UNITED STATES 


DEPARTMENT OF THE INTERIOR 
DEFENSE MINERALS ADM IN ISTRATION


Budget Bureau No. 42-R1036.2. 
Approval Expires 6-30-52. 


Contract No. 
Idm—E 


3— - 


Name of Operator 
Docket No DMA 
Total Contract Amount 24)431/. 
Government Participation	 % Amount 
Distribution of Expenditures for Month of 


STRATEGIC AND CRITICAL MINERAL EXPLORATION PROGRAM

OPERATOR'S MONTHLY PROGRESS REPORT 


Operators are to submit monthly reports to the designated field 
representative of the Defense Minerals Administration. Reports are 
to be submitted in quadruplicate prior to the 15th day of the month 
following the reporting period. 


	


a.-	 Narratwe.—A concise narrative description of progress made, results 
accomplished, and any unusual difficulties encountered is to be furnished. 


(/L-:	 O	 - 
Maps.—Wherever possible, the narrative is to be ifiustrated with 


t.rmaps or sketches showing formations penetrated and location and assays 
of samples taken as well as advances in workings. In the case of diamond 
drffling or churn drilling, the location and inclination of holes is to be 
shown on a map; logs and assays also are to be submitted. 


Cost Accounts.—All applicable parts of this form are to be filled in. 
This report will form the basis for payments of the Government's par-
ticipating share of expenses. Audits of accounts may be made from time 
to time.	 0


CERTIFICATION 


The undersigned company, and the official executing this certification on its behalf, hereby certify that the information contained 
in this report is correct and complete to the best of their knowledge and belief. 


NOTE.—Title 18, U. S. Code (Crimes), section 1001, makes it a criminal offense to make a willfully false statement or representation to any department or agency of 
the United States as to any matter within its jurisdiction.


16---04068-3







MONTHLY 
TOTAL


TOTALS PREVIOUSLY

REPORTED


TOTALS TO

DATE


FOR GOVERNMENT USE OHLY 


Approved	 Approved Totals 
Monthly Total	 Previously Reported


ITEM


Approved Totals

To Date 


MONTHLY SUMMARY COST STATEMENT 


List as Shown on Exhibits Attached to Contract 


• 1. Fixtures and Improvements: 
(a) Facilities 


(b) Buildings 


(c) Fixtures----------------------------


2. Operating Equipment: 
(a) Purchased'---------------------f___ 


( R 2IlZ III I . I I	 iooI.Ico 


(c) Furnished by operator 


3. Rehabilitation and Repairs: 
(a) Facilities 


(b) Buildings 


(c) Installations


to'ie	 15.0 


1600.00


16-64068-3







2aw— C/4 


February , 1952 


Defense Minerals Administration 


Gentlemen: 


The work performed during the month of January, 1952, on 
the Columbia Mining Company, Inc., Project - Docket No. 
1535X, and shown on accompanyint sketches, consisted of 
roughing out approximately 300 lineal feet of roadway 
for access to the portal site; and the removal of a talus 
slide at the site. Some difficulty was encounered be-i 
cause of frozen ground, but not of a very serious nature. 


More overburden than was Originally estimated has 
appeared at the portal site, increasing the cubic yardage 
to a total of 2000 cubic yards - an increase of 1000 
cubic yards. The road work totaled 50 cubic yards. All 
of this work has been done by dozer. 


Because of extreme cold weather, this project has been 
delayed more than a month, but is well under way at pre-
sent, the equipment for the drift work now being in-p 
stalled and dozer work nearly completed. 


Yours respectfully, 


COLUMBIA MINING COMPANY, INC. 


By
C. B. M1the11



Secretary 
CBM:bm


I







. 


AkEtt N4,. 


ppr / i M,,ie 


C,	 frl/ri!rif Ca#-npa,-i' - 


ca/:: j'	 /a' 


r,'r







MONT4 SUMMARY COST STATE14ENT—(inued 


FOR GOVERNMENT USE ONLY 
MONTHLY	 TOTALS PREVIOUSLY 	 TOTALS TO 


TOTAL	 REPORTED	 DATE Approved	 Approved Totals	 Approved Totals 
Monthly Total	 Previously Reported 	 To Date 


(d) Fixture& 


4. Labor3 
5. Supervision 
6. Supplies 


(a) Timber 
(b) Explosives 
(c) Repair Parts 
(d) OtherAjpjp& 


7. Power-------------
8. Transportation 
9. Insurance 


(a) Fire 
(b) Public Liability 
(c) Workmen's Compensation 


10. Contract Work 
11. Other (specify) 


Dozer--work----------------
foadu.0vrbiirdexr 
atorta1tAd±1 


TOTAL 
Deletions 
Adjusted totals 
Totals previously reported 
Totals to date 


Enter amount paid during month towar 
Payments for rental of equipment or pro 


$ Submit copy of the Social Security form 
data. 


N0TE.—Indicate that portion c


	


---312.-90	 Ione ---------------31290 --_±.----------------------------------


---2-7-3.-50-------Jone---------------27-3.50-----------------------------------------------


---492.00--none--------------492.00 


	


-4262.90	 4262.o 


I total purchase price. 
rated depreciation on equipment owned by contractor. 
ified under the Old Age Insurance system showing complete wage and salary data or furnish copy of payroll sheet giving same 


f supervisory, office, and engineering salaries that is chargeable t6 this project. 


I	 FOR GOVERNMENT USE ONLY 	 I 
Checkedby-------------------------------------------------------------------------------
Enteredby -----------------------------------------------------
Approved by	 Q1.24,tiZ--- -
Amount approved for payment 
Remarks 


1&-64068--3
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ITEM
Was'• and Equipment2 Supplies Other3 


: Drifting------------------------------------..V2-€e 24c 
Crosscutting 


'Raising 


- Winzes 
Drill holes


31-9 492.00 
Rehabilitation and preparation 


'Geology and geophysics 
Trenching-----------------------------------


•	 Shafts---------------------------------------------


Sampling and assaying 


Overburden -------------------------------


Roads and trails 


Other (specify) 
Test pits-------------------------------------------


474I,4D 
TOTALS-------------------------------a1a9o. -------------------------------


PROGRESS 


Total Unit Units this Units to date 


'-------- ---&"--


iiiiiiiii iji: ;u:: --iiizi iziziiii


EXPLORATION UNIT COST AND PROGRESS R1PORT FOR MONTH OF --------------- 19..52 

(Supply Data Below Applicable Only to Your Operations) 


S


•	 ito supervisory, engineering, and office salaries in proportion to man-shifts of direct labor. 
Prorate charges for equipment that is not exclusively for one type of job (such as compressors) against authorized units of work in each category. 


3 Where entries In the "Other" column (above) are more than 25 percent of the total expenditures, a breakdown of this item should be made. 
4 Specify whether feet, cubic feet, acres, miles, etc. 18-64068-3	 u. S. GOVERNMENT PRINTING OFFICE 
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PROJECT SUNMARY REPORT.	 _________ 


By: J. W. Alt	 July 29, l95 


1. Docket No. DMEA-1535X (Copper) 
Contract No. Idm-E169 
Property: Copper Cliff Claims 


Lewis arid Clark County, Montana 


Operator: Columbia Mining Company, Incorporated 

604 Placer Hotel Building 
Helena, Montana 


Operator's Property Rights: Lessee. 
Agreement dated April 22, 1948. 
Agreement dated September 21, 1949. 
Landlord's Subordination Agreement dated 
May 28, 1951. 


2. Contract dated October 3, 1951.	 To complete - 6 months. 


Work Authorized 


The work will consist of driving a 600 foot longtunne1 to 
explore along the vein and the contact of the Pilgrim dolomite 
and Park shale for the extension of mineralization found on the 
surface. 


Estimated Cost of the Project


STAGE I 


Rental of tractor with dozer blade and trans-
portation of same to and from job Total Cost $ 800.00


B623







0 
STAGE II 


Equipment to be purchased 
Labor @ l2/ft. of tunnel - 600 feet 
Supervision, 5 months @ $400/month 
Use of Operator's equipment 6 months @ 4l.80/mo. 
Miscellaneous expense 


Total Cost of Stage II 
Total Cost of Project 
Government Participation ® 50% 


Amendments 


No. 1	 Effective October 3, 1951.


$ 9,360.00 
7,200,00

2,000.00



250.00

4,707.00 


$23, 517.80 
$24,317.80 
$12,158.90 


Changes made in Estimated Cost of the Project, Stage I. 
Changes made in Equipment to be Purchased and Equipment to 


be furnished by Operator. 
Allows labor to be paid for drifting @ $12/ft. 


No. 2	 Effective December 3, 1951. 


Increases rental cost of tractor and dozer blade. 


No, 3	 Effective October 3, 1951. 


Adds one more claim to be included inland of the contract. 


No. 4	 Effective October 3, 1951. 


Under Stage II, allows for the drilling of one diamond drill 
hole, not to exceed 300 feet in length. 


No. 5	 Effective June 2, 1952. 


Extends completion time from 6 months to 12 months. 


No, 6	 Effective July 1, 1952. 


Change in diamond drilling of Amendment No. 4. 
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Work Completed 


Drifting and crosscutting 248 feet 
Diamond drilling 287 feet 
Surface excavation 
Operating equipment purchased 


Total Cost of the Project


$11,075.15 
1,959.42 
1,122.50 
1J,330,59 


$15,487.66 


3. 


4.


Work under the terms of the contract was started on January 1, 1952, 
and was terminated before completion on July 25, 1952. 


Report of Review: Dated August 31, 1953. 


Total cost as billed by Contractor	 $16,267.28 
Exceptions	 26.06 


Total Acceptable Cost Per Audit	 $16,241.22 
Less: Net effect of waiver per Settlement 


Agreement of Nay 29, 1953	 733.56 


Total Accepted Cost	 $15,487.66 
Government Participation @ 50	 $ 7,743,83 


Operator's final report no final report received, 
Field Team final report dated January 2, 1953. 


Certification date: No certification made as there was not a discovery 
of ore. 


Comments


The Operator had some trouble financing the purchase of 
equipment, hence was slow starting with a consequential high 
initial unit cost, During the course of the work, the supervision 
and efficiency.of operations was fair. 


A bulldozer cut was excaiiated across the upper part of the 
Park shale and the lower part of the Pilgrim dolomite near the 
bottoi'of the steep south slope Last Chance Gulch. From this cut 
an adit was driven eastward for 248 feet along the shale-dolomite 
contact, No rock alteration or metallic mineralization was detected 
either in the surface cut or in the adit. Consequently, Field Team 
geologist carefully examined the surface for evidence of mineral-
ization along the supposed favorable contact, Finding none they 
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recommended that the drift be discontinued. The meager surface 
evidence and the work already done underground did not suggest 
that the target was not of magnitude to justify any additional 
drifting. It was agreed, however, that one diamond drill hole, 
not to exceed 300 feet in length would be authorized to crosscut 
the Park shale in order to probe for a mineralized shear reported 
by the Operator but unsupported by any visible evidence. This 
hole was drilled 287 feet deep. The only evidence of mineralization 
penetrated was sparce calcite and pyrite along a few scattered 
tight fractures and therefore, it was recommended that the project 
be terminated before completion of the work provided for in the 
contract. 


Further Government participation in exploration on this 
property is not warranted.


O'. W. Alt 
JWA1t/ss 7/25/58 
Copy to: Docket 


Chron.


&
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7	 UNITED STATES 
/1 i4f	 DEPARTMENT OF THE INTERIOR 


	


/	 DEFENSE MINERALS ADMINISTRATION 


	


7	 REFERENCE SLIP 


DATE ------
REFERRED T 


FOR: 
------------Action	 Recommendation 
------------Approval	 Record 
------------Comment	 of-------------------
------------Conference 	 Referring 
------------Consideration	 to 
------------Filing	 Reply for signa-
------------Instructions	 ture of______________ 
------------Investigation	 Rewriting 


Initials	 .Signature 


-----Previous correspondence ------------Your in ormation 



	


EMARKS:	 --


9heck (X) before t Items eding attention. 
/ 


GPO	 16-63815-1	 Initial8 of sender. 


/Iiotl -&L	 _
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UNITED STATES



DEPARTMENT OF THE INTERIOR 
DEFENSE MINERALS ADMINISTRATION



WASHINGTON 25, D. C. 


-	 ber 29, i93 
2i' 


rot	 iritrator	 RJT 
rf2 z	 Ex'rmet . 1Uie, C f	 , flare	 iaceUaneoue 'ietais tiviaion 


Sub jct* t 1Oc1 iiiview OI OC1T .O•	 tLPPII'I 


Ccnt?act ?eO. Icbnu.l9 
.Pe* Copier Cliff Clsirn 


Lej Clnrk rnty, Mtezm 


- -----------


FILE COPY 
SURNAME: 


Operatcus Co1i'ia !inizi C!#ry Inc., 
6ci4 P3acci Hotel I3ui1cW 
Helena, ?ontana 


itnt mro'ed in coit'acts	 ' 2J,31?.O 
of,1 JcceptLtlC coet:	 i6,21.P2



LesB rt efct )f 'L1iVO1f 
per cettimit Aeieut	 7S3. 


':t accepted coet:	 1,hC7.6 
kvcrrtnt'c the 5O	 77It3.33 
'roj cot 'L.'ck etarteth	 iusr 1, 1952 
td: Ter atcd befcre crp1etii 


ji,jr 25, 1952. 


cket	 t 
*J	 - 


23, 191 Tp1tcaticn date; rtunt 2,29b.00. 


31, 1951 fp1i.cti.On tranvi!itted to taEhntm b: Execntive Officer, 
egi II. 1i've coreri o1' an epJ.c*atic*i pzoject contract 
'1t30 c1aeed, 


Jur	 , l9l	 p'ri1icatit recoi'1 in ' :arhinton. 


Jurs, 20, 1951 P.pplicticn ac11eded. 


Ju* 22, ).951	 cti	 fftc, T'e on IX, 1cttez to hi-icta Office., 
enc1± pplicat' t letter dated Jw 3, 1951k ar1 data 
szlcienthti jin1 T-lO3 litiari. 


June 2, 19J. eor	 .	 Fi1I	 e.O! ri, iotix eztrretc 
frc'i L tE!ot1t c'	 er ti i ith &. thxI Tuppel, 
. .eo10 cI rvt rcrercrt ivo, o viitoci the 
icct pr crt' or Jno 23.


.







- . 


A. 10, 951 temI	 ft	 itLi	 orr1', Rsgiai II,	 't*ng 
addl*Lcr*1 ttiavd*h isa	 3mtt	 t*'1.	 d* 
Thqps1	 Oeos1 Su,uiu1. 


ept. 17, 1%1 Mwt fran_, Supp' Dt1ai	 114*, to 
rsetcr, Prc*(I	 4iic	 twtttiz eit 4th 


1 1%1 )Iemrxb* fran (srd C* 	 to	 Ptt 
- Dftidan, - coneet. 


t, 3, 1 C'net tbt.d an asslgxsd *ez' 


12, L951 Tatt' to	 *nU* 0fi', Ragio II,	 Irti 
CuIract No. ZE9 f	 Opat&a eithre. 


). 6, 2$1 Tatter by IteM ?ewi, R.gii 11 f*rdti 	 *14na1 
aM three oCç	 ot ottret tcbnJZ69, e1ad. b 
Cerat,i' teet3*r with an appruVal by * F1a1d Tean 
aUwing	 ditI 30 dais to e	 tA* xp1*th* 


b. (3, t%2 Ab'aeszt No. 1. 


U*s 11* 1%2 Aait No. 2. 


] 1%2 Atut lb. 3. 


hay 26, 1%2 xecuti,e 0ffir, Regcn II,	 to C.ratii 
catte., tranandttng Ax*t No. 1.	 Thi. 
snb vas drawn to peridt th'iUir	 $ )e ac?oe *J 
tnlI tMckness at the Paric h*3 in vhiob, acocrtix 
to old rerte, occurred a str*z shear ss 1xraU.aed 
wlth oqper.	 T1* exptoz'a.tthn to this date, cc*i.tád 
or $0 test at dritting on a pterrtia11y tüvorabi 
tha1eu'Thneetor 	 contact, failed to z'eva1 e. 
ninerdisation. 


It was stated tiat if the anthsed hole	 4 n 
thterect a 'd.nersBad stziicthr 	 the e1'atian 
pj	 houj,cj be tertiitM. 


J'me 2, 19S2 !nbnt No,	 , extri'4ing oa1etion	 t4 of ccz'aet 
fr	 6 ionths to 10	 nthe (ax' ant41 August 3, 12). 


Jur 21, 12 Letter to Cerstb	 Cornittee fri Field Te	 Region it, 
3uatityirg aM anc1oetng Axtnt o. 6, datM July lit, 
12.
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/Ju	 , t.	 *r	 '. ,. u. iu, / I, to Eazti	 tr1 Iigta II, reper 


Sit to eiabject ppwI	 ib	 }Is atated t)*t 
/ ___ 


/ eitt bM be	 drfl].4 to a 4th of	 ? 
ml. b.	 u..cut t	 t	 of th. 
Pad sha	 p.xt.d m 


• axW) 
o.rbosr	 .thiebtw.	 IC 


zra3S*at	 e	 Mad	 & his	 *11 
r*bIs	 nitti psilitims 


• tsition 1.1iat.iy of 
•	 • oM_t 2$ se 


Ju7 31	 I$2 II a'end	 to Wthgt	 Oft1c*	 iug 
NotXc of Terrd3*Uat of	 pirattni Pro3iet Ccr..t 


YJzzer Ihe Tez	 of the Cct, : 3SfOT	 T 
of the WcT"	 dat.d	 3y	 :Ls2, 4iieb	 '• 


•	 •	 • werd	 to the	 *3rate by regiétared	 .t, 


Aug. ik, L92 £ettsr by	 *f, Contract ftdniitrat4	 ar	 it 
to L*	 £*flto*, Ragirnt II, rs$j 


e1a	 x1as	 the ba2	 IC 
(*6,Th.8o)	 ti1a 


ipt, 3,, 292 Imtb	 fr	 T	 Z. K11agiaxd, en beha1'Lf 'C	 mt1'vs 
Otfte*, bglcai 11 to Chief, Cdmtxeet 	 zt1atrati 


•	 • &r4 t.udtt 'i.SiIa eettXng fc*11*t âiv.. in the ótxct 
peinittod by the 1vusi 25	 nt#. 


t)ec, U, ].%2 '4eznoraid	 tt Chief Ccimoel to the Ainintar, re-•	 •	 • viødi	 rovieior* of the 'uBri	 si	 •ttr to the 
•	 •	 • ccrzt.Dact x1 pointe thith ehid be broitt to the •	 •	 • • attervtic,i of the azU.tore in atvwi* of the finaJ •	 • auditing of the accnt. 


Dc.	 I1, 12 Ccr of Chief Cie1'	 oranciuni, dated	 cer 13., 
•	 •	 •	 • £cTai	 to zecutive Offr, !bgtt XX. 


Dec. 9, 3%2 C<,y of Chief Caue1'a 	 tvraz, date4 Deei	 11 
•	 • )92, fazi*rded to 1PDA Axitr, 	 11. 


•	 I. 31, 1952 letter by (erating Ct!rdtteG to 	 euti 
•	 • egion II, rLth reej*et to the diep*it4m of 13 ft 


•	 •	 • of p'o,ertr ±i iá jth ta	 Qc,,mnt e3á1	 an su±', 


•	 •	 •	 . 26, L93 .oeivad P1n1 rept of 	 Pield Teti, 7t.4 . It, 
•	 • p*'ç.red by liz'. L R.	 ai OedLog1at, 1, 	 d 


B. T. fleno ?41xzng li1z*', 11E, tr'aivnitted with







. 
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- luiP)3 


rtb. Ori	 II	 tII JiV 
231953. 


ou	 Offleus's irsii tat	 that in	 cd 
the ocnt bad bees iad, but	 Y1	 !it Npa$ 
coiz34 XK* be papmrs	 z	 St	 ee4tnt	 . 
int11 t	 Ops!'stm" bdti * find report 	 d 1	 dio.e 


no eep *e	 1 boe 
-	 to 3nttus's fs* e I* egtcn&	 p 


Of	 *t	 the ]O1 ac.Cfl bo tic 
off. U *.	 Et	 4 a* 


take steps t prcp	 diepcee of tJ* .qujpus*,. 
Peb. 36, 1%3 lEtter ft, 4eratlZ% Cesdtt.. to 	 ctitt'PS	 tieus' 


egi	 IX zieEti	 ratu in1Tati	 C211 
iiposa1 of ecpdpusut	 d e1nt1y t	 . (z*tor 


aat the Goveraat. 


)jwil 8, 3) ! tter fr	 *L Field T, Reic* U, r.*pusd2a	 to iap.dr7 
of Fraiy 16	 75j ft	 the (erat$i 


A. )O 1 Lte fr	 4erath Ouettbus to	 cutt	 (tosr 
asgi* U I*pfr1	 1120t1*r	 not there are a 


!'Uttia1	 t	 L* the aaIngt	 Qfflos 
ib&lct be 2*ted sir,e Viefr letter of "pi'1 8	 1%). 


Jtme 1, 1%3 Letter b 1receiti	 0fficer,	 c*t II, that	 ai 
itzrther study of t	 sject contract **t dosket, 
a S.tttsut	 'eusit, aixody exutsd by 
£tztot', vas en1oeed tz' the aroval of 
the	 'utie Orticer ar4 aigmttze of the	 *rat'. 


July 6, 1%3 Letter b	 xocutt	 C)fftcer, Regtcm II, forwaxdir 
Setta	 grrt t'	 eignatuz	 ct	 * (erathr, 


oeed to 6t1 P3aoer bøt1 B4g., }lc3ai*, lkxtan, 


Aug. 10, Z%3 Fouai-vp letter by Lxccuttvo Officer,	 gton U, to •	 •. %	 Efleg, 
caiiinr: attetTtitfl to the	 ettez	 grec*t	 {# 
aailed by re(ietor'4 	 i1, retuni receipt, a	 gigrad 


- f	 by 1r. Fred Thu*ert at tt	 Heleaa, UDntaxa, aee, 
øñ	 30,	 53.	 &aed thet	 no 


• a recei	 idn !$ di, the rutter would be	 irrd 
ov to the legel	 sriont. 


Aug. 20, 1%3 letter by ixecutiv	 fi1er,	 g1(I1 II, tø (.rating 
Caittec, adviEing that )r. C L • ttche11, the 
0poratrn of the Ce1inbta t-TlninC Cczipaq, 	 e in the 
ofths :thet date 4 sie4 the copies of tM ettkszt 
Ageeie'rt crithaL3r for*rded to llelei* )ita*.







S 
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T	 iit. E	 to tl* W*shingtut rfiea, 
Sept, 3, 2$3 £11 atLe et t sti1nt_4 ant, _54



	


ir g atc	 t* Gzf, zl thd t t 
QffS. flegi.cn	 to 1* 


dtsi tb* d '3w,' *13iivii )ib

i t Apt, aaasb as sid th. **iZ%ot	 }.gton IT Z*3	 OfZi	 setsd to ka diatrjbc of 


The ?emzt ecpl* after t	 etai1 wt tcan czeof, 


Sept. 30 193 Exeout1w Otf.c, 1gion II, letter rx'tg irlgtxal and e c1e	 ett1t eom*it, eiisd by CpetoD'i r ?ese*tatjv as 
Oct. 12, 13 Lutt + f4j Cfj	 f'd 


Tn Copy" aid "Fie OfAc. Cy" of Settleazt Ageent ta da'trj3xtjcnj, 


Oct. 2?, ]9S iivizir* eop	 Itb Gertiate, dated Anguat 31, 193, re.et141 


This contract peo,t11ed * 600u. tt. &J.t to ecplc*e the contact bet*$iL tI* ?i1 j, doia.t. arI t U cr1rjur Part Eth1e ror The dbi. ward teiot	 L1zaton founI on tho snrfaoe, epec1a11' t ite irzte3'sectjon	 jointe -cht are 'tinersljaed n tte do1gdte 
A bnlldcaer cut vas xcav&t across t ujçer i*rt ' U* Pars he ard tt lc*ier x't of the i1grSi dOloitite rax the bottcr of the •	 eteep suith slope I Inst Charms Ouleh.. Friu thia cut a 7 x 8 tt. edit
was driven eastward £cr 2h8 feet along the eba1edó1te x*taot. • rook altero,. or metallic ir i tjon was d*tected eiTher in the srnf*cs ct or in i aiit. C i*iitly, FIeIU Tea,t geologist carerl1y 


w,ttrj the sirfaoe ib evider cxi	 er1izatjoi *1a'g the supposed •	 favvrab1 contact, Firx)ing nox,, i Field Pe. r coam3ndad that tim 
sjft be d1$con11rnj, fo in order to ariv at t s upoos.d oat £avxab,e •	 intemcrtios, an eddjtjiaj 60O .,? £et of driftjiy end 50 to 150 st of raisIng WI2d 1bc xeqir1.	 m	 rfaea evidence mxl the wo* a1reatr d* fl7ergz'otnxj did not ugest that the thrret was of t order of ismithds to rctir this onnt of woz1c. it	 aad haeer, that c dzd drill he, not to e,caed 300 feet in length, would be it2ioxtzed to crosscut 


the a$c eh4e in order to probe for a rdxer1j,jecj ahoar rsperti by tim CI'srat', 1zt W'j by 'visible eide2, This hole ms drilled •	
Ax alas t87 Xeet deep. The 3r ev1der*e oL minereUsatjon penetrates I#s 
epar calcite and prit* alaig * w eoattmred tiitt fz'actnres *id, the.. 


• • fore, It was recienj that the rojct be t	 ted befare 7lpletion •	 of the	 provi< fox' in the
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T1* ratci b	 — f1iRnitsg . 
ecpi1X,nt, )	 elar etarth3g iiti a c-it M& i*ttiel udt 
cast._I*i4ig the	 e of tM ork tM sv1aiai a *ff1d

of sratia* i.e fair. 


T4aii*id dU11rO $ %rn,. 
Tractor Bav*tt $_12.a4k4!. 
Diiftir 7 x 8 in cr,a eeen $ !i3.5Q/ft. 


ec ctA (Per	 i a	 iat ii	 ,, i%3)i 


The lrelview .sc1ceuI the foUing facto in rerd to tl* 
c*int to be *id to ta Ctact*z 


Total cost as biUád by coz*i'actci'	 16,267.28

xpUor* (i.e tndit Rt 


tai2a) 
PrirtoAtdtt i 
L.r1nrAaUt	 $ 


Totil wct.b]e cost a4tt 
Tess ut óffct of ii' pr 


Set	 xzt of !	 ,	 - 
Not aapted cost	 B7.66 


ried ¶e reji*rts no itall ainor1sati v fzM by 
exp1ration and furtir C'ovtrit paxtieiy*tion in tM 1oi*ton of 
this propez't is not ivaz'raxzbad. 'fl* fte end 'tteflsrcis !ta]a 
Divisi* concLz in the conelu.iai i1 r	 uclattcr* of t P2A24 Toam 


As the ixnk on this pro3ect was tozrttrMed in Juiy 192, no 
'tcanp]J3tton" lett4W is bei' written. 


flXnc*se/gla/db 
10.29.53 
cc to: him. Reading Fi]a 


Docket 
Mr. Ems 
}tr. Kfliee


;it	 bflij, c11af 
Pare 14c. 4et*le D5Maict







9 9cJc 


•1	 SE c 


th7 C!i	 ©j 


L©J0 V©	 eJLt	 L 
) //)	 /2,,, / 7 t 727, '7 ' a	 / a 'D 


/Z2	 / coit


7	 i J© 


=E 


OETIO 


I	 & © 3© 


I


I s 


I


I 


©II 


I
I	 :


oo	 1) 


=
____ / ETETTIT / ili V 


&	
/ \	 ____	 - - 


/ \ 


/ J/	 \ w 
, , /	 /, 


r 
&mjo	 fJ	 ei	 Ci //1


4 
4/;	 Pft


- 
'4, /4'& &/ 


1	
C, o	 t4 


/7' /1- ' -	 0	 ________________







3 . :	 I 


!brr U, t95 


J.r 1d	 b.rs, Ciitf 
Csntrac Mm.	 tt &tyis1or 


riest n. 111s, UitmZ 
*s ?!tsosUaneoa Meta.lit 4vtsto. 


Stab3*et: e*v1.t.4 ceatr..c$s ftO tUice*ry ts4* 


we	 att*e1md 1 S 


by	 4I1. 'f rir flvis1'xi. It t* srnt w tntenttoi to wit. 
*c,1pjLjom 1etsr' to the '.reteve	 th*se px't1eIer cn*rects, 
eitt*i#h tit c) intc t?e e ortttoi york v	 .c*s*fu1. fo 


•	 t1!t*a $ait1Jh rrtox to t 
tr i'trs ftn1 ett*rs to t1	 'bt'r$. 


hi reat tijg • )J.1te
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14655 


e e	 J4it13ii 
Cp]$d coMrects n vk&tci erttfitioR or a c1estag 
).tt.r of o 4t.e.vr7 ss aot ba ts*a4. 


1131 iOS 


108 £a1sJ.	 oL4aMJosGolt 


1514 112 Jrewt11as ItM1*XI Cut*7 


123 Z1^M, *tuta Cepa$ 


99 13Z . 0.	 '. £taoa7 


121.5 142 Cozpton I.	 .t$s 
• 	 • 	 1460 148 er 


133.5 149	 • 	 • Colufltbtft 4tfli*4 COIW$A7	 : 


•	 201)	 • 215 • • 	 #**iozvit4j$ 


527 2)2 Zcc* 'tnt	 111L	 0. 


• 269.	 •. •.%.	 trirncan, J?. 


1232 • 	 276	 • 	 • k1ssa Coppt Crpor.tton
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UNITED STATES

DEPARTMENT OF THE INTERIOR 
DEFENSE MINERALS EXPLORATION ADMINISTRATION 


t2 cx2x 
So. 157 Kowerd Street 
Spokane 1, Washington


October 16, 1953 


Mr. George C. Seifridge, Cha1rme&' 
Operating Committee, DMEA 
1partment of the Interior 
Washington 25, D. C.


Re: Docket No. DMA-l535X (Copper) 
Contract No. Idm-E169 (Terminated) 
Settlement Agreement 
Columbia Mining Conany, Inc. 
Lewis & Clark County, 'bntana 


1ar Mr. Seifridge: 


Reference is nade to your letter of October 12, 1953, 
enclosing the "Operator' a Copy, "Field Team Copy," and "Finance 
Office Copy" of the referenced Settlement Sheet. Also enclosed 
were the "Government opy," "Docket Copy," and the "Division Copy" 
'which we are enclosing herewith. 


Distribution of this Settlement Agreement is being nade 
in the usual nnner,


Sincerely yours, 


A. E. Weissenborn 
Executive Officer, DMEA 
Field Team, Region II 


Enclosures 


cc: Finance Officer v/end. 
UM (2)


/ ,, 
'U
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UNITED STATES

DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS EXPLORATION ADMINISTRATION 


1201 N. Division Street 
Spokane 2, Washington 
October 12, 1953


- - 


r	 °.:.	 ' 


Mr. Jay L. Chambers, Chief, 
Contract Administration and Audit Division, 
Defense Minerals Exploration Administration, 
Department of the Interior, 
Washington 25, D. C.


Subject: Columbia Mining Company, Inc. 

Docket No. DMEA 153 5X 
Contract Idm-E169 


Dear Mr. Chambers: 


Reference is made to your letter of October 8, 1953 in regard 
to the Audit Report for the subject project. The changes have been 
made on the foot of Page 8 as well as the top of Page 9, and the word 
"final" has been inserted in the first line of the Introduction on 
Page I. The audit certificate has been revised. On Page 11 of the 
Audit Report, which has been rewritten, the proper figure should be 
$376.78, thereby changing the figure on the Certificate for the net effect 
of waiver per Settlement Agreement. 


It appears that the net accepted cost as indicated in your letter 
should have been $15,4.87.60 rather than $15,587.60. The revised "Net 
Accepted Cost" is $15,14.87.66, with the Government's contribution being 
$7,714.3.83. 


The records in this off iêe indicate that the Settlement Agree-
ment was dated May 29, 1953 rather than May . 19, 1953; therefore, I have 
used the date of May 29th. Our records also indicate the contract 
number is Idm-E169 rather than Idm-E168. 


There are enclosed 3 copies of the replacement audit certificate 
and 2 copies of Page 11 of the report. 


Sincerely yours, 


Robert M. Hull

Auditor 


Enclosures
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UNITED STATES 
DEPARTMENT OF THE INTERIOR 


4lQ	 q	 DEFENSE MINERALS ADMINISTRATION 


WASHINGTON 25, D. C. 


OCT 8153 
Kr. Robert 14. Hull 


KZA Az4tter 
1201 Nerth Division Street 	 Re: Co1abi.a Mining Co., Inc. 
Spok*ae 2, Ya.bington	 Id...Z168, IINXA..15351 


Dear Kr. Hull: 


Receipt is acknowledged of ju.r letter of October 5, 1953, 
in regard to the Audit Rep.rt fer the referenced project. 


The pen sad ink change froR $.056 to $5.60 i. required at 
the botto* of pag. 8 as veil as at th. top of pegs 9 of the Audit 
Report. Also, please insert the void ftnal 0 befor. the word sudit1 
on the first line sdsr Introduction on	 I of the Report. 


A further review of this audit indicates that the Cez'ttti-
eat. should be revised to indicat, the actual aaount payable under 
the e.ttl..snt agreausat szecutet by the Opsr'ator end the Gov*ru*0at. 
Please prepare a revised Audit Cirttftcste with th. final portion of 
th. factual data reading as followsi 


Thtnl Acceptable Coat per audit	 $16,241.22

Less: Net effect of waiver per set-


tienent agr.e*ent of Kay 29. 
1953 


lit £cceptd Cost	 ________ 


The aiount certtft.d for' peysent &ccordingly should be changed to 
$7,743.80.


After the pen and. ink cort.cttons in the Audit Report 
have been effected and the repiscenent Certificate has been prepared 
(sad three coptes forwarded to thu Division) norna] distribution 
*07 be effected.


Sincerely yours. 


EDTalbert/aina 
October 8, 1953 
Copy to: Docket 


Adiur. Reading Pile 
Mr. Chaaabers


T. 


Jay L. Chimbers. Chief 
Ctr*ct Admtnistrstion. 
and Audit Dtviste*


(\I
IhjD 


t	 v
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UNITED STATES

DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS EXPLORATION ADMINISTRATION 


1201 N. Division St. 
Spokane 2, Washington 
October 5, 1953


U 


AIR MAIL 


Mr. Jay L. Chambers, Chief 
Contract Administration and Audit Division 
Defense Minerals Exploration Administration 
Department of the Interior 
Washington 25, D. C. 


Dear Mr. Chambers: 


Reference is made to your letter and telegram of 
September 21, 1953. 


In my letter of September 15, 1953, the first paragraph 
"The changes on Audit Report of Contract No. Idm-El69, Docket No. 
DNEA -1535X, ColumbIa Mining Company, Inc., have been made t'., refers 
to the question raised in next to the last paragraph of your letter 
of September 10, 1953 concerning the Montana Accident Insurance 
rate. Your assumption was correct that the rate was $5.60 per 
$100.00.


As the two Bradley properties pertaining to Contracts 
Idm-E173 and Idm-E 14.1 are widely separated, I did not consider audit-
ing them at the same time. I will rearrange the schedule to make 
the audit of these two contracts as close together as possible. 


I returned to Spokane on Friday evening the 2nd of October, 
and as yet have not had an opportunity to discuss with the Field 
Team what is now considered a backlog of contracts which need to be 
audited. As soon as possible I will submit a statement on this 
subject for your consideration.


Sincerely yours, 


62IJni 
Robert M. Hull



Auditor







UNITED STATES



DEPARTMENT OF THE INTERIOR
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UNITED STATES

DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS EXPLORATION ADMINISTRATION 	 .. 


So. 157 Howard Street 
Spokane Ii., Washington


September 30,. 1953 


Mr. George C. Seifridge, Chairman1 
Operating Comeittee, WEA 
Department of the Interior 
Washington 25, D. C.


Re:	 cket No. I4k-1535X (Copper) 
Contract Idm-.E169 (terminated) 
Settlement Agreement 
Columbia Mining Company, Inc. 
Lewis & Clark County, Iabntana 


Dear Mr. Seifridge: 


Reference is vade to our letter of August 20, 1953, 
forwarding to your office the Settlement Agreement pertaining to 
the subject contract for signature by Mr. Mittendorf. On 
September 8, 1953, we received a letter from the Operating Committee 
returning the agreement to us, unsigned, stating that the Legal 
Division has requested that Mr. Mitchell add "Preas. t' after the 
word "Sec." following his signature on the agreement, inasmuch as 
he signed the contract as "Sec. -Treasurer". The Operator has 
complied with this request. 


We are again returning the original and five copies of 
the Settlement Agreement to you for signature by the .Mml-ni-strator, 
and would appreciate your returning to us the appropriate copies so 
that we can make the usual distribution. 


Sincerely yours, 


A. E. Weissenborn 
ecutive Officer, DMEA 


Field Team, Region II 


Enclosure 


cc: UM (2) 
Weeks
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DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS ADM IN I STRATION
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X1XXIXIXXXXrn1fI 
1201 N. Division Street 
Spokane 2, Washington 
September 15, 1953 


• 'Mr. Jay L. Chambers, Chief 
Contract Administration and Audit DIvision 
Defense Minerals Exploration Adnanistration 
Department of the Interior 
Washington 25, 11. C. 


Dear Mr. Chambers 


Reference is made to your letter of September 10, 1953. 
The changes on Audit Report of Contract No. 
1535X, Columbia Mining Company, Inc., have been made. 


In the future the statement "The audit has been fully discussed 
• with the Executive Officer of the DMEA Field Teajn, Region 'II," wiU 
appear only in the letter of transmittal. 


With reference to your telegram of September 14, 1953, it was 
not my- intention to distribute the reports on contracts No. Idm-E209, 
Docket No. DI4EA-1981, Combination Development Company; Idm-E350, Docket 
No. DI1EA .-2264, Cosumnes Gold Dredging Company, and Idm-E351, Docket No. 
DMEA-2265, Cosuinnes Gold Dredging Company, until such time as the final 
settlement with the Government is made. flowever, such a long time has 
already elapsed since the completion of the work arid the present prospect 
of an early settlement appears doubtful, I thought i.t advisable to 
submit the reports for your information • No further action will be taken 
until such time as a final agreement between the Operator and the 
G*irernment has been reached. 


I am leaving the first of the coming week for the Butte, 
Montana area to work on the following projects as suggested b7 the Pield 
Team.


D. A. l4cNabb, Contract Idni-E23$, Docket No. DMEA-2225 
White Pine Lead Company, Contract Idm-E273, Docket No. DMA-.2034 
Elkhorn Consolidated1 Inc., Contract Idm-E268, Docket No. DMEA-2l83 
Elkhorn Mining Company, Contract Idm.-E144, Docket No. DMA-1186X 
William R. McClure and Chàs. D. McClure, Contract Idm-.EU4, 


Docket No. DMA-315X.


Sincerely yours, 


Robert N. Hull 
Auditor







eoo 


SEP1Oi 


)b'. ftobert . fiuU 
Auditor 


1201	 bvisi*tz'eet 
Spokane 2, W&drton 


Edereace is - to your letter of Septesber Ii, 19S3, en 
closiag Audit Report tor Expicration Project Co3ztrscta IEZO9, 
John . Cole, and Iciiu'ElQ, Colu*hia Itriteg Cs.pa', Inc. 


In the last aeutsnce of each ot your Awiit Reports you aske 
the following ststent: 'The sudit hee beit £ul]y discussed with the 
xecutiv Officer of the D Field Teen, Region XI, and i iau.d 


with hi. concurrence. As a policy entter we sent you to discuss t± 
audit reports with the Field Teen but such audit r.porta stu1d be is-
sued it it is the auditor's findings ith. or not the ?xecutive Ot-
tioer sheuld ooncur in it. Tb. atatenex*t which you i eq lead the 
Oenersl Aocoseting Offioe ti believe that an et report	 this 
Diviaton is act isaned without the concurrence of the Executive 0fftu 
ear. I think it would be aoh better for you to put this stateenet 
or one siwilar to it in your trsIseLtttai letter rather than in the 
report itself. 


!our attention is called tø p.ie 8 at your report on I 
E169. Xou stat. the Montana Iutstrial Accident lacureace using 
the deaia*l it to iudLcst. percentage vbile t.b. P.r*1 Ineurano. 
Contribut4ons Act and the asi* 1Jne1oyacnt tame are stated with 
the word $percente written after then. flotu statenents are correct 
but I would prefer to have then wade in a etail*r esacer. 


At the top at page 9 of this Audit Report you erroneously 
state the )4ontens Industrial Aoc.tdinzt Inrsnoe at 5 cents and 6 
wills per l).O0. This is ine using the 4ollar sign in front at 
the first ser'o. I sssen the rate to he $.6O per ,IDO.(X). If this 
is trus please cnaag. your copies	 * sad 3* and initial and I 
shall change tz copies in iq office likewise. 


Both reports are approved tar distribution provided r sur 
wise for the report O*I øt16$ correct. 


tncerel1y yours, 
JLChambers/aaa	 bers September 9, l9	 (Signed) 1 I Cam 
Copy to: M9i]J & Files 


1) A	 Ja7L. Cu.wi'rs, •	 Contract Adwinistratton Mr. Chambers 	 .	 Division







UNITED STATES	 &r:e 
DEPARTMENT OF THE INTERIOR 


OPch3 9q
	 DEFENSE MINERALS EXPLORATION ADMINISTRATION 


1201 1. DivIsion St. 
Spokane 2, Washington 
Septeiber L, 193 


1r. Jay L. Cha'oers, Chief 
Contract Administration and Audit Division 
tefense Minerals Exploration AdjrdstratIon 
Departhent of the Interior 
Wathlngton 25, 1'. C. 


Lear Ni' • Chambers:	 - 


Submitted herewith are two cQp.Lcs of the Audit Report 


and three copies of the Audit Certificate covering Fxploration 


Project Contract ITh169, Docket No. rNAm.l31, Columbia inin 


Corrany, Inc.


Very truly yours,
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FLLE 
SURNAME: 


UNITED STATES

DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS ADMINISTRATION 



WASHINGTON 25,0. C. 


SEP 3 1953 


4r. A. 1.	 saerbo 
E*•utie )fticer 
DMT Field rea, Rein Ii 
80. 151 fio*a Street 
Spokane ,, ahtr1gton 


Re: toaet o. .' A31535X (0 oper) 
Co- tract . Id19 (t.rmiisted) 
*ttleunt Aet. 


0o1ibj.* Min!.n Coxtpan, mc, 
Lew4 r C iark C*t*	 qt* U111	 a	 t 


Zr.


WSØth referenc, to Gur iett.r of Aujtzst 20, 193, we ar retur in the ri im3 end five *G tea of bhb oaptiansd ott1.*t Are,int, dated 4sy 29, l95, atne4 bi the Goverrumnt. 


AU of t• Goplea of this Areeu*rLt are returned to ou 1or the reason the Lega). Divi.sio has reqimsted that 
r. 4toh.0 add 'reas," *tter the word 'seo." fo1lowin ii* 8L'naturs	 the	 cient, ina*mu	 he eijted the oontra as	 c,.rectAzexiw, 'tho this istail hal been takenoareot, please r*ke the usual distiXbuto. 


Siosre1 zure, 


ti 


ChaiDan, )ratiri Cotj 
6


GLAU1t/FLKnouse/gla 
9s.2..53 
cc to: Adm, Reading File 


QperattnConmiitte. M. 1-i Kune	 DoeketV __________________________ Messrs. C.li.3omaon, Rm. 3621 !ji;	 ti0	 A.R.Kinkel, Jr., Rm.21j2A, GSA 
Ellis 
Knouse


Vt
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(ff	 UNITED STATES 


DEPARTMENT OF THE INTERIOR	 yr 
DEFENSE MINERALS EXPLORATION ADMINISTRATION 	 32 


'EIVED	 So. 157 Howard Street 
F\	 Spokane 4, Washington 


SEP 1	
DOCIT COPY 


GENERAL COUNSEL	 August20, 1953 
DEFENSE MINERALS	 - 


ADMINISTRATION 


Mr. George C. Seifridge, Chairman 
Operating Committee, DMEA 
Department of the Interior 
Washington 25, D. C.


Re: Docket DMEA-1535 (Copper) 
Columbia Mining Company, Inc. 
Lewis & Clark County, Montana 
Contract Idm-E169 (terminated) 


Dear Mr. Seifridge: 


Under cover of your letter of June I, 1953, you sent to us a 
settlement agreement to be signed by Mr. C. B. Mitchell, the Operator 
of the Columbia Mining Company. This agreement was sent to Mr. 
Mitchell at Helena, registered mail, return receipt requested. On 
July 30, we received a return receipt signed by a Mr. Fred Hanson but 
we received no further word from Mr. Mitchell. After some research 
I located another address for Mr. Mitchell in Ellensburg, Washington, 
and on August 10 I sent him a letter, .a copy of which you have previously 
received, pointing out that we had never received a reply to our letter 
enclosing the settlement agreement. Shortly afterwards I received a 
phone call from Mr. Mitchell stating that he had never received the 
settlement agreement referred to in my first letter. He stated that he 
did not know the Fred Hanson who had signed the return receipt. The 
settlement agreement forms signed by Mr. Mittendorf are presumably 
still in Helena, but fortunately, we had retained an Ozalid "hold t ' copy and 
therefore rather than attempt to retrieve the original settlement agreement 
we copied the form exactly as it was in the original. Mr. Mitchell was in 
the office today and signed the settlement agreement copies which are en-
closed herewith. They will now require Mr. Mittendôrf' s signature again 
but we thought that this would be simpler than trying to retrieve the 
original forms you sent to us. 


Mr. Mitchell states that he is continuing the drifting at the 
Columbia Mining Company project. He has not hit any ore yet but has







. 


high hopes that he will. He inquired as to the possibility of the DMEA 
coming back into the project. I informed him that I doubted that we 
would be interested unless he could show us more convincing evidence 
of the probable presence of an ore body than he had at present. 


In any event, we are pleased that this matter has now been cleared 
up and this contract can be wiped off the books. We will appreciate 
receiving the appropriate copies back here signe.d by the Administrator, 
including the Operator' s copy.


Sincerely yours, 


a 
A. E. Weissenborn 
Executive Officer, DMEA 
Field Team, Region II 


Enclosures 


cc: USBM(2) 
R. A. Weeks







UNITED STATES

DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS ADM IN! STRATION 


30. 17 Brd Street 
3p*as k, Waehingt


- 


Augmt 10, 1953 


Registered )il 
Return Receipt Requested 4y C. B. l4ltcbell 


Co1abia Miriig Cc*sy, Inc. 
701 .	 Aienue 
Ellensburg, Vashirgtcn


Re: Docket To. *A ].53X 
Col'a,ibts Mining Co., I. 
Cmtract Idm.E69 


1esr Mr. MitcU: 


bder date at July 6, 393, we sent y via Registered MalI, 
Return Receipt Recpsted, a settlement ageseent %thich va34 permit 
to viaL t Ca1ia Mining C*ny & ctrsct in a •setisf.ctary 


terx* tremety sdiant*ge to y*zrse1f. 


Since tlmt tise vs ls've not rd trc	 . 0w files, 
however, coniain a post office receipt abcwtng t)*t t1 letter in question 
wee zecei in yu	 in 1ans i July 30 by Mr. Fred Nnen. We 
can 1.y eaa t*t hee forvatd this to yi at4 tIat yw )*ve 
received it by now. 


1wre been instructed, by Washington office that we 
cannot kee'i this eettlnt atreemeut open thsiefinitely. WC viii, 
howevez I11 t1 cettint azet cpan !ot' a period o?TITteen 


4it1róet is 
erestl to	 bt vour interest to return it to 
u before t end of the fiteeni.dey period. 


If no azver is receive1 f*'on ya within this time we ehci 
aeoiae tt y are not interested, in our 'ropcoeit nett1*nt agreezrrt 
and s11 be fcrce. to turn this z*tter over to 	 1ep1 depertiaent. 


rr truly yirs, 


1'	 A, L Weisseubrn 
cutie Officer, D('LA. 


I\	
' Region II 


I	 cc: TJSE4 (2) 
D4EA (2)







iIi
•	 UNITED STATES 
DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS EXPLORATION ADMIN ISTRATION 


Spokane Z, Washington


: - ---
July 6, l93 
Mgi.tex'.d Mail 
Riturn Riceipt R.qt.ted 


Mr. C. B. MttcheU, Secretary 
Coltetbia Mining Cc*p*ny, Inc. 
601i Placer Hotel Building 
Helena, Monte


Re: Docket No.	 A'l3X (Copper) 
Co.i.iaubis Mining CGmpeny, Inc. 
Contract Idml69 


Dear Mr. Mitchell: 


We are anxious to clear our books on the contract which we 
have bad with the Col*bia Mining Ccsnpeny. After consideration of 
the matter and taking up the problem with Washington, it has been 
decided that the contract could be wound up with no further obligation 
on either side if you will sign and return to us all. copies ot' the 
attached settlement agreement except the one marked "Operator' e Copy" 
which you should retain for your own files. 


We would appreciate it if you would give this matter your 
prcipt attention so that the account may be finally settled. 


Øincerely yours 


A. . Weseenborzi 
Executive Officer, ESA 
Pield Teem, Region II 


Enclosure 
cc: DMEA (2)-	 • 


USBM (2) 
Kiepper
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UNITED STATES 
DEPARTMENT OF THE INTERIOR	 I JJMAI 


41cch 3 s'	 DEFENSE MINERALS EXPLORATION ADMINISTRATION 	 1 
WASHINGTON 25, D. C.	 -7I-------


JUN 1 1953 
Rr A. E ici.sumrn 
zUv Otti.r 1 LILA 


P114 Them }Leion U	 Be: .Dokt o. SLA .4535-C	 - - 
south 157 howard 3tr.*t	 Coib1 1ItnLn Cip*ny,	 -* 


	


pk$n 4 W**hinton	 CODt*'St I1â9 


Lt-ar	 etssenbonx


2.. 


H 
(Dr-I 


E-i 


After etud,iri further the dckat. * the subJt 
ortr*ct, w have decided to adopt th course of aotton 


sutett tn jour Letter to tb Ch*trsn of the Oper*tin 
Coittee dated April 8, that the ontrt should be wound 
up and ettied on the basis of the exitit st*te of affairs, 
i.e.., sith n' further 0b11tiQns oi either si4. 7. this 
nd there is en4osed herewith $ foim 0! 1 *tteut Are. 


arit, aLz'eady mut*d by the Adaisdatrator, *nd which, it 
'zi*4 approe, ahouId DO forwarded by you to the Op.rstr fr 
it- z.ution. 


Should the Operator 4.ii*- to ntr into tidg 
ettlaent Ap'esaeat a neti should be sent to th Operator 


to ttt effect th*t the Soveremnt ti wim4ing up the- coptract 
$fld wiU. alke no further paaents thereunder on *eunt of 
th Qper*tr a failure to account for equipaent, tLX'LLZ 
an4 ouppW a. Su noti . should 1e prepared her. in th4 
ask4n&tor office and ±1 th* ett3.eei.nt Ajreewent. its n3t 


Xntc, p1*e. ntitt us at ytur earliest con" n.t- r 
o tii matter 'can .b attended to flsr.


',	 '. srei. oure,	 £ 
'I 
' 


George C. Selfridg 


tlour -	
Chairman -Qper*ttn 


3. H. Hedges	 A. R. KinkeI, Jr. 


trner &	 °°'' 


JLllofflund:ep 5-26-53


H


bO 
Oci • 
Z	 'r1 


Orri 


ca) 


H 
•rIO) 
z:i:o 


0 
4.)







STANDARD FORM NO. 64 


Office Memorandum. UNITED STATES GOVERNMENT 


TO	 : Jay L. Chambers, Chief,	 DATE: May 1, 1953 
Contract Administration and Audit Division, DMEA 


LiL3I • ii. *tv:a 
FROM : R. J. Hindinan, Certifying Officer, Region II	 ks. 


SUBJECT: Columbia Mining Company, contract Idm-E169.	 MAY 5 t%3 


Reference is made to your letter dated April 28, 1953, 
regarding the payments made to the above firm. Upon receiving 
your letter I checked the payment file of the Columbia Mining 
Company and found as follows: 


On the April, 1952, MF-lO ti there was originally approved 
under Item 6 (c), $957.72. This made a deletion of $5.00, 
making an approved total for the month of $3,271.89 . Apparently 
Mr. Lee, upon rechecking the submitted invoices, found that this 
deletion was in error and reinstated it. The actual approved 
total then was $3,279.89, with an actual payment to the Operator 
of $l,639.9 14. . I believe you will find that your copies were 
never corrected. By changing the totals for this MF-l0 14- and 
subsequent MF-l0 I s, it then brings the approved total to date 
to $l5, li.87.65. The amount actually paid the Operator to date is 
$7,71i.3.80. 


If there is any further question on this I will be only 
too happy to assist you.


I, 
/
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UNITED STATES 
DEPARTMENTOF THE INTERIOR 


;	 DEFENSE MINERALS EXPLORATION ADMINISTRATION 
WASHINGTON 25, D. C. 


Mi'. A. 1. Weissenborn 
Ezecutive Ottieer IthA 
Pleld Thea, fieton LI	 Re: 
South 257 howard Street 
Spokane 4, WashtngLon 


Dear Mr. Weisseuborns


Doek.t No. DA-l535X 
Col,mbia Mining Coapan 
Copper C1U? Claims 
Lewis & Clark County, 
Contract I(I169


, 


Reference is wade to jour letter at April L, in tht / / 
aioveentit1ed watter, to the Chairwan of the Opera tine Cos 
sittee in which, in substance, you state that the Government 
ha. an equity in equipment purshased by the Operator which 
you est3te at $3.O8, and that you are unaware of the wbere 
abouta or some o2 this equipment. You further say that the 
Operator i insolvent but that he sight be able to raise the 
money it pressed by legal action. Nowever, you assert, 
AR.coy.r at' such funds by legal action would undoubted.ly 
cost more than the equity La worth, ' and you sujgaet that it 
wouli D5 sensible for the Government to waive its qulty. 


We are of the opinion that such action would esteb 
lab a bact precedant, U a fl Operatr fails or refuses to 


, dispose of and account to the Gev*rnasnt for its interest in 
0	 Jointly owned property, and there are no funds available ta 


, the Government tram which the money can be deducted, it is the 
duty of the Ooverrent, in such a ease, to report the fasts to 


othe General Accounting Office so that an account may he st*td 
*giinst the Operator. In a proper case, the matter will be 


•	 forwarded to the Depèrtaeut of Justice which will exercise its 
3*judment, taking into account the Operator's Xnsolven, a to 


whether or	 suit should be broUght. 


This oft ice will notify the General Accounting 
.. Office of the facts • Please advise us it there ar. soy 
further facts about which this office ibould be informed, 
since the date of the above letter, or whether everything 


p ehas been stated therein. 


\XLpprove4: 


4) 


4) 
4) 


4) 
4)


Sincerely yours, 


Qhsirman, Operating Coltte* 


iusar; ikooica1
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800 


APR28 1953 


Mr.L.Hindasn 
Certifying Officr 
ux.au of Mines 


1207 bxtb Diiiston Street	 , gpckane: 2, Washington	 '9-ea- f 


Dear Mi'. indan: 


•


	


	 R.feráce is made to your *emorand** dated March 2?, 1953, 
addressed to Kr. Robert K. Hull, in regard to the UA project i's-' 
lort for }tegionII prepared by yon office d.atid March , 1953. 


Upon receipt of. the above aseorandus thu office checked 
its record of monthly pqaents for the Coliabia Mining Company, 
Ida-!169, which eppeara to bø the only contract in which we are not 


•	 in agres*.nt. ht1s the aonthly payments made to the Coltabia Kin-
•	 ing Company are orr.ct, v have found a $2.50 difference In the 


colusn headed Approv.d Totals to at.., for th last I(11014 re-
•	 cetv.d (Jun., 1952) for which we can find no explanation. The 


amount ef $l$, 1i82.65 is given In this coltan, half of whih would 
be *7,7141.30. iowsyer., the amount of $7,7143.80 is shown on the 
sheet attached to your *e*oz'andta of Karch 27, 1953. 


Thi. Office would appreciate further advice tro* you i'e-
•	 •garding,thia difference.


Sincerely yours. 


Jay I. Chambers, Chief 	 \. 
Contract Ad*itst?atiO* 
anti Audit Division 


A14.Alley/ama 
April 27, 1953 


•	 Copy to Admr. Reacting File. •	 Mails and. Files 
•	 Mr. Chambers
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UN! TED STATES	 DOCKET COPY 


DEPARTMENT OF THE INTERIOR 
DEFENSE MINERALS EXPLORATION ADMINISTRATION 


So . 157 Howard Street 
Washington 


Mr. George C. S	


April 8, 1953 


operating	
Chairman 


Department	
e DMEA	


Ej:::T13 


Washington 25, 
D nterior 1 


Re: ]cket No. DMEA-1535X (Copper) 
Columbia Mining Conany, Inc. 
Copper Cliff Claims 
Lewis & Clark County, Ikrntana 
Contract Idin-E169 


Dear Mr. Selfridge: 


Reference is made to your letter of February 16, 1953, in 
which you request information concerning disposal of equipment owned 
jointly by the Operator and the Government. 


Two registered letters were sent to the Operator both of which 
concerned the disposal of jointly-owned equipment. The first of these 
was the termination notice, copies of which are in ypur files. The 
second was from the DMEA auditor, Mr. Bob Hull, copies of which are 
enclosed. The Field Team letter to the Operator, dated August 7, 1953, 
was not registered although we have good reason to believe this letter 
was properly received. Copies of this letter are believed to be in your 
files. In addition to these letters there have been several telephone 
conversations with Mr. Mitchell, representative of the Operator, as well 
as conversations between field examiners and Mr. Mitchell pertaining to 
disposal of equipment and final accounting due under contract terms. 


Contract items in which the Government has an equity are listed 
in a memorandum from Mr. D. H. Irving, Mining Engineer, U S. Bureau of 
Mines, to Mr. N. E. Volin, Zvmber, Field Team, dated July 27, 1952. 
These items are also listed in a Field Team letter to the Operator, 
dated. August 7, 1952 . Copies of both of these letters are presumably in 
your files. 


Of the inventoried items referred to, the compressor and. the 
mucking machine were obtained on a rental agreement in which the Operator 
had. an option to purchase if he chose to do so. The operator is reported 
to have notified the Miller Machinery Company, Missoula, Itntana, from







V O	
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whom the machines were rented, that he intended to purchase the machines; 
however, we have since been informed by Mr. Bob Hull, DMEA auditor, that 
the Operator has relinquished his option and that the machines have been 
reclaimed by the vendor. The purchase price of the two machines was: 


370 cfm I.R. Compressor 	 $14., 058.00 
Eimco l2B Rocker Shovel	 2,957.00 


Total	 $7,015.00 


Rental on the machines amounted to $11.00 a month for the compressor and 
$300 a month for the mucking machine; the Government participated in four 
months rental. As the equity established during the 14-month rental period 
amounts to only 11.0 percent of the purchase price, and as the machines are 
reported to have been reclaimed, by the vendor, it is recommended that the 
Government waive all interest in these machines. 


The agreements by which the Operator obtained the compressor 
and mucking machine are not in our files but are presumably at Albany, 
Oregon, in the files of Mr. Rulon Lee, former DMEA Certifying Officer. 
We have written for copies of these agreements and will forward them to 
you upon receipt. 


The Ford Pickup truck, in which the Government has an equity, 
was purchased on a monthly installment basis. Cost of the Pickup was 
$1, 198. 00, of which a cash payment of' $14.00 was made at the time of' purchase. 
The balance due was to be paid in 12 monthly installments of $76.05 each. 
The Government participated in five monthly payments extending from 
February to June inclusive. Investment is shown as follows: 


1 1914.9 Ford Pickup (used)
	


$1,198.00 
Cash paid	 $11.00. 00 
nthly payment, $76.05 x 5	 $380.25 


Total investment	 $780.25 


We have been unable to determine the whereabouts of the Pickup 
or whether the Operator continued the monthly payments beyond the termi-
nation date of the contract. In the July monthly report the Operator 
billed the Government for the monthly payment on the Pickup, but this 
payment has been withheld pending final settlement of the contract. 


The Field Team' s letter to the Operator, dated August 7, 1952, 
lists 13 items of equipment and supplies in which the Government has an 
equity. Excluding the Pickup, compressor, and mucking machine, the 
remaining items had an original cost valuation of' $1,966.19. The equity 
in some of these items could probably be waived; however, at the time 
the inventory was made and the contract terminated the various items were 
in good condition and. probably could have been disposed of in which case 
the Government should have received its pro-rated share of the sale price 
received. It is difficult to establish the disposal value of these







items; however, it is believed they should be worth 60 percent of the 
original cost. On such a basis the Government t a equity might be calcu-
lated as follows: 


$1,966.19 x 6o%	 $1,179.71	 (disposal value) 


$1 , 179 . 71 x 50% = $ 589.85	 (Government's equity) 


If the disposal value of the Ford Pickup were calculated in 
the same way the Government' s equity would be: 


$780.25 (total investment) x 60% = $1468.15 (disposal value) 


$11 68.15 x 50% = $2311.07 (Government's equity) 


$589.85 
2311.07 


Total Government equity	 $823 .92 


The balance due the Operator amounts to $389.814. If this 
amount is deleted from the total equity amount, there remains $1#31#.08 
due the Government as its pro-rated share of the jointly-owned items. 
It is most unfortunate that the June voucher was paid the Operator before 
the contract was terminated as this voucher involved enough money due to 
the Operator to more than cover the Government's equity in jointly-owned 
material. This voucher was originally withheld but during the moving of 
the files of the Certifying Officer from Albany to Spokane the voucher 
was inadvertently approved for payment., 


It is believed the Operator is financially insolvent but that 
he might be able to raise $14314.08 if pressed by legal action.	 oyery 
of such funds by legal action would undoubtedly cost more than the equity 
is worth regardless of how the disposal value is calculated and therefore 
the Field Team would be willing to waive the entire equity The 
decision on such a waiver, however, is believed to be beyond the authority 
of the Executive Officer and should probably be made by the Mzninistrator. 


The Field Team recommends waiver of the Operator' a final report 
as it is obvious that such a report would be of little value. We alrea&y 
have a conlete report by the field eramfners that contains the pertinent 
technical information. A notice from the Operating Committee to the 
Operator pointing out that the Government would be willing to waive its 
remaining equity in equipment and supplies, after deduction of the 
$389.811. due the Operator, providing the Operator would submit a final 
accounting and. would agree not to bill the Government for any more 
contract bills might be the easiest way to administer the contract so 
that it could be closed out. The alternative would be to inform the 
Operator that failure to submit a final accounting is considered a breach 
of contract which could justify legal action and could result in the 
Operator refunding the Government for its share of funds expended on the
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project. Of the two ways, the more sensible would seeni to be for the 
Government to waive its equity, for although, this way would admittedly 
be contrary to the principle of the contract and to the standards of 
contract closure we are trying to establish, it would nevertheless 
probably be preferable than attempting to recover the $14 3li. .08 by taking 
the Operator to court. It does not seem that the amount involved is 
worth the trouble and expense of a court action. 


By DMEA Field Team, Region II 


A. E. Weissenborn, Executive Officer 
(u. S. Geological Survey) 


M. E. Volin, Member 
(u. S. Bureau of Mines) 


Enclosure 


cc: USBM (2) 
Weeks 
Hull







STAt.4RD )RM NO.64 


Office Memorandum • UNITED STATES GOVERNMENT 


TO	 : Robert M. Hull, DMEA Auditor 	 DATE: March 27, 1953 


FROM : R. J. Hindman, Certifying Officer 


SUBJIZCT: Jay L. Chambers letter to Robert M. Hull dated March 3, 1953, 
re DNEA project report for Region II 


The corrections shown on the report returned by Mr. Chambers 
to you have been checked against our records. The enclosed tapes 
were run on the original MF-lO-is and the totals were fotnd to be in 
agreement with the control ledger sheets that we keep on each contract. 


The only contract in which we are not in agreement with the 
Contract and Audit Division is the Columbia Mining Company, contract 
Idm-.E169. I have enclosed with the tapes the monthly payments that 
were actually made so they can verify their records. 


The errors that appeared were apparently due to our haste in 
preparing the report. We did not have sufficient time to properly 
check the report for accuracy. 


I believe the above will give Washington the information they 
desire.


R . Hindman 


cc: 
AD 
RMH
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Payments made to Columbia Mining Co. Contract Idm-E169 


January 1952 $2,056.1i5 


Frebruary 1952 1,390.90 


March 1952 1,3214.53 


April 1952 l,639.91i. 


May 1952 336.148 


June 1952 995.50
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UNITED STATES

DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS EXPLORATION ADMINISTRATION



WASHINGTON 25, D. C. 


Mr. A. . w.iaseriborfl 
Exeoutile Officer	 $I) 
DMEA Pisid Tea:, RiOU II 
South 15? Uoiard street 
Spokane	 aehingtOn 


Res Dooket o. A..3,53X (Copper) 
Contract )EO. Idm'1369 
Columbia Mining Company 
Copper Cliff Claim 
Lewis and C lark . County (ontai.


ear Mr. eissenbQrU$ 


Ref	 is rnae to your letter dated January 
21 c. // 


in iob you eugeet that this office take further action 
aatnet the Operator because of its failure to indicate what 
has been don with the equiment that was pur0ha8e'. 


Please forward tO this office oopiea of the registered 
letters sent to the Operator and all other correepondeflOC with 
it regarding the di.pOSitiOfl of this equipiOflt. 


Xlndly acWtae us also wider 'what sort of are.m*xit 
the compressor and the riuektng machine were obtained by the 
Operator and forward oopiee tbeeOf, it obtainable, and let 
us have your estimate of the present value of the equijmtent 


• purchased.
ithout consieratiOfl of the equipOflt, there appears 


to be a balance due the Operator of 3 9 . 8I., and this eu will 
be withheld pending thó final diøpOitiOfl of the equipxAent. 


Sincerely your8, 


C	 If rg 


Chairraftn, Opertn8 Cm4ttee 


2/12/53 
cc to: Adm. eadiflg File 


Operating Coimnittee 
L.P . Thayer	 J.H.Hedges 
A.E.Kane	 J.L.HOfflU1 
E .W .ElliS	 F .L ..Kn0US e; 


•	 Docket 
Leá1 chrOn pending


A1ROV D:


- ._J 


4ember, Bureau of tineS 


o5i1ó	 thvir
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UNITED STATES



DEPARTMENT OF THE INTERIOR 
DEFENSE MINERALS ADMINISTRATION



WASHINGTON 25, D. C.


FILE COPY 
SURNAME: 


Mr. A. E. Welssenbox'n 
Executive Officer 
D1EA Field Peam, Region 11 
South 157 Howard Street 
Spokane 14 ,Washington 


Dear Mr. eissenbàrn:


-	 / 


Re: Colbia Minin	 — 
Docket No. DMAl535X 
Contract Idm . El69 (copper) 


Reference 's made to your letter/to me, dated 
January 26, in which yói suggest that th office take fur-
ther action against the 'operator becaus of its failure to 
indicate what has been doti with the e,quipment that was 
purchased.	 / 


Please forward to th o ice copies of the reg-
istez'ed letters sent to the Ope or and all other corres 
pondence with it regarding the 	 position of this equipment. 


Kindli advise us al^ unde1 what sort of agreement 
the compressor ar the mucki,g machinè\wez'e obtained by the 
Operator and forward copies/thereof, it\obtainable, and let 
us have your estimate of te pre Bent vaThp of the equipment 
purchased.	 /	 \ 


U)


?ithout consi,de g pears to be a balance ,due 
mi ..rjfl be withheld 4end 


equipment. 


AEKane/em 
2/10/53 
Copy to: Malls	 d Files 


Mm.	 . File 
Op. C mm. 


E 4 II E.W.	 ills 
J.H.Hedges 


Approied: 


;.!3•


ation of the equip nt, there ap 
the Operator of 38 .814, and this 
rig the final disposit on of the 


sincerely yours, 


rg C &frid'? 
Chairman, Operating Couittee 


• -77b	 __ 
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UNITED STATES	 •00 
DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS ADMINISTRATION



WASHINGTON 25, D. C.


?ebn*ri 9, 1953 


Tot
Assistont Gz*1 Cmjs1 


Chief (Signed) J L Ghamb3 


Cotest Aiirdstrtics *nd Adit flFviaim 


Subjects Cob*ba M1*fsg COIq*s7 Zric,, Do&c.t	 I	 --I 
C*tset 11i.Z3169	


/ 
CL 


Zn ?O* to	 t.IM,IaGns overMt4mt this risg it appeers 

tbst the totel smt of work 4cs the *buft.d pa'oject srñs 
$3.6 62.*, eM that the Oo'vert'. *r. of this iut (50%) is 
$8J31J4. ?W Gon*iiit ma rei*bureed the coiitraato $7,741 JO, 
vh4i )u.s s b.lamos of $$9.S4 due the etraet.r, aitting s e 
ider*tb** for the .qut. 


In the Field ?.s z'iport d.tM Jecusri 2, 1953, the follow 
ing invetttor of aquipsnt rebsned for the project wa git 


31	 * x 5'	 erties3 sir 2CS1*? VitaL 
presre	 g eM safety vales * 


31	 31srd Air Line Oiler 14.50 
3. Vorthingtcm VII.u3O drUter	 94Y 
I Worthingtcs WJ45 jaekh&mer 1M939 200.00 
I 3*7'Co1ei,Aznsndsafetyolanp ().0O 
31 Used 1949 Ford Pickup, 


i4otor b	 C 1.19L
$2,i2,5O 


Conditiem of the above ecpif* t is O0d 


Since the total e r*t listed the Field !teeri emits the ecopree. 
*$d the swcicing achie, iieh apperently were being irebaeed em a 
1*rcbasei.rent*1 beau, it	 be ece1uded that the coittraotor Intended 
to forfeit his Interest in these two pieces of .qu4remt U he does, 
it appecre that the Giret )*s no power to interfere. 


The total iXW.fltOl7 given above (tz,382,50) would probab2y 
net not nore than 31L)0O. The Go'vertant's participetiem of 50% wci3d 
then net cm3y 5O0. ino there is a reInborsct du. the Campelt) f 
preeties13 $hOO, it does not appear that av3r legal aetton 	 Id be 
taken in this case; bow, this is a netter for the Generel Counsel 
tod.d&. 
JLChainbers/wb 	 Copy to: Docket 
February 9, 1953	 Admr. Reading File 


Mr. Chambers 
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To:	 ,iohn L. }oft].und 
Legal Division 


l'rederiek I • Knouse 
Rare and isc. etals Division 


subject: Icket ho. 1 A.'1535X (opper) 
Ccritract Idrt-I169	 0 


Coiwitbia tW ining Company 
r	 Termination nd Eai4prent 


)izpoeal 


Please take the necessary action to recover the Governrient's 


equity in the eouipnt re.ftrred to ir the ataehd letter sddresed 


to Mr. Georre elfridge fron Mr. ft. E. iethenharn dated January 21, 


1953.	 0 


Frederick L. noute
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UNITED STATES



DEPARTMENT OF THE INTERIOR 
DEFENSE MINERALS EXPLORATION ADMINISTRATION 


So. 157 Howard Street 
Spokane 1., Washington


January 21, 1953 


Mr. George C. Seifridge, Chairman	 " 
Operating Committee, DMEA 
Dept. of Interior 
Washington 25, D. C.	 : 


Re:: Docket No. DNEA-1535x (copper) 
Copper Cliff claim 
Columbia Mining Company 
Lewis and Clark Co., Montana. 
Contract Idin-El69 (Terminated) 


Dear Mr. Seifridge:: 


Enclosed is the	 e1d Team report of the Columbia 
Ni.ning Company Copper Cliff Claim by H. T. Reno and N. R. Klepper. 
The contract was terminated by the Field Team on July 25, 1952. on 
the basis of the geological improbability of making a discovery. 
Ar audit of the account has been made, but a final audit report cannot 
be prepared nor can final settlement be made until the Operator has 
submitted a final report and has disposed of the equipment in which 
the Governnent has an interst. This equipment is listed in the 
Field Team report. The Operator has been advised of this, but no 
action has been taken that we know of. In fact, he has even refused 
to reply to our letters although we know that they must have been 
received as they were sent registered, and we have received a 
return 'receipt. We can only' suggest that further action be through /4' 
our Washington office and that Mr. C. B. Mitchell of the Columbia 
Mining Compamy be advised that legal action will ensue if he does 
not take steps to properly dispose of the equipment. 


Sincerely yours 
Rv1ewed by 


EA	 ?MI1G COMLITTEE _L_ 
(date) 


Enclosure 1 (in quad.) 
cc:: USBM (2) 


Hull 
Certifying Officer


A.. E. Weissenborn 
Executive Officer, DNEA 
Field Team, Region II
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UNITED STATES

DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS EXPLORATION ADM1NISTRATION 


So. 157 Howard Street 
Spokane L, Washington


January 2, 1953



)1EA OP'"-
MORANDUI	 COLflf1ITI 


To:	 DNEA Field Team, Region II
(date) 


From:	 N. R. Kiepper, Geologist, U. S. Geological Survey and 
H. T. Reno, Mi.ning Engineer, U. S. Bureau of Iiines 


Subject: Final report. Docket No. DI'A-l535X (copper), Contract 
Idni-El69, Copper Cliff Claim, Lewis and Clark Co., 
Montana; Columbia Mining Co., Helena, Montana.. 


STJMMRY, CONCLUSIOi\T, AND RECO2iENDATIONS 


Subject contract was granted October 3, 1951. Work was 
started January 1, 1952 arid at the recommendation of the Field Team 
geologists was terminated before completion on July 25, 195 a. Under 
the contract an adit was driven 2)40 feet along the contact between the 
Pilgrim dolomite and the underlying Park shale and an x hole was 
drilled across the full thickness of the Park shale and the upper part 
of the underlying Neaher limestone. No rock alteration or metallic 
mineralization was found. 


It is the opinion of the Field Team geologist that further 
Government participation in exploration on this property is not 
warranted. Small replacement bodies of gold-copper ore do occur 
along some fractures and favorable beds adjacent thereto, but all 
showings suggest that no significant tonnage can be expected. If the 
Operator's optmism prompts him to undertake further exploration, his 
best opportunity for success would appear to be in sinking along the 
strongest shoming in the dolomite near the crest of the hill. An 
alternative, but possibly less conclusive, method of exploration 
would be to drill one or two holes from the surface, each about 300 
feet long, to test the supposed favorable intersection. 


THE PROPERTY 


The Copper Cliff claim is on the steep east slope of Last 
Chance Gulch (W. Main Street of Helena) several hundred feet north of 
the junction of Grizzly and Orofino (Oro Fino) Gulches and the south 
city limit of Helena. The claim, owned by E. C. Miles of Helena, is 
leased to Columbia Mining Co., Inc., 6ob Placer Hotel Bldg.., Helena, 
Nontana
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GEOLOGY 


The Copper Cliff claim and vicinity is underlain by Cambrian 
sedimentary rocks that trend east-west and dip 250_300 south. On the 
claim the full thickness of the Park shale (2OSfeet), and part of the 
overlying Pilgrim dolomite and the underlying Meagher limestone are 
exposed. These rocks are within the aureole of thermal metamorphism 
of the Boulder batholith whose north margin is about two miles south of 
the property; the carbonate rocks have been partly marbleized and the 
shale has been partly hardened to argillite.. 


Secondary copper minerals associated with more or less gold 
and silver occur at a number of places in the Pilgrim dolomite on and 
near the Copper cliff claim. All of the knorn occurrences are small 
and appear to be localized along joints or other minor fractures and 
along favorable beds adjacent to mineralized fractures • The strongest 
showing, from which several thousand dollars worth of copper ore is 
said to have been mined (C. B. N itchell, Sec.-Treas., Columbia Mining 
Co.), is near the crest of the hill in the central part of the Copper 
Cliff claim (see map).. At this place an adit and an open cut expose 
a mineralized fracture for a length of about 300 feet. In the open 
cut entry to the adit, near the west end of the exposure, two 
para1lel fractures several feet apart are mineralized. Locally adjacent 
to one or both fractures small lenses of ore have replaced favorable 
beds of dolomite. The ore both along fractures and in favorable beds 
adjacent to them is typically only a few inches thick but locally 
swells to as much as 12 or 18 inches for lengths up to 10 feet.. 


DESCRIPTION OF THE PROJECT 


A DMEA contract in the amount of $21,3i7.80 was granted to 
test the geologic possibility that the contact between the Pilgrim 
dolomite and the underlying Park shale might be a favorable horizon 
for the occurrence of copper ore, especially at its intersection with 
joints that are mineralized in the dolomite. 


A bulldozer cut was excavated across the upper part of the 
Park shale and the lower part of the Pilgrim dolomite near the bottom 
of the steep south slope of Last Chance Gulch. From this cut a.. 
7 x 8 ft. adit was driven eastward for 2L.8 feet along the shale-
dolomite contact No rock alteration or metallic mineralization was 
detected either in the surface cut or in the adit. Consequently, 
Field Team geologist carefully examined the surface for evidence of 
mineralization along the supposed favorable contact.. Finding none, 
they recommended that the drift be diacontinued, for in order to arrive 
at the supposed most favorable intersection, an additional 600-700 
feet of drifting and O to lSO feet of raising would be required. 
The meager surface evidence and the work already done underground did 
not suggest that the target was of the order of magnitude to justify 
this amount of work. It was agreed, however, that one diamond drill 
hole, not to exceed 300 feet in length, would be authorized to 
crosscut the Park shale in order to probe for a mineralized shear
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reported by the Operator (C. B. iiitchefl) but unsupported by any 
visible evidence. This hole was drifled Ax size 27 feet deep. The 
only evidence of mineralization penetrated was sparse calcite and 
pyrite along a few scattered tight fractures and therefore, it was 
recommended that the project be terminated before completion of the 
work provided for in the contract.. 


Working time 


Working foreman	 7 months 
Labor	 1146 shifts, 1S09 man hrs. 


including 122 hours overtime.. 


Pay rates 


Working foreman 
Labor


140O per month 
Jan. 1 to March 31 L5O/hr. 
IIarch 31 to July 	 1.7S/hr. 
Overtime paid at 1 times 
regular rates 


1tàil of Expenditures 


Drilling 
Casing 87.SO 
Labor & Supervision 
Timber 14114.18 
Supplies 2,108.38 
Power 14143. 6l. 
Worionen's Comp. Ins. 2314.76 
OAI & Unemploy. Tax 197.86


Total	 lô,2b22B 


Government's share authorized	 l2,iS8.90 
Government's diare of cost 	 8,131.114 


Government' a share unexpended 	 14,027.76

Value of production during operation None 
Final audit of this account has not yet been made. 


Efficiency of Operation 


The Operator had some trouble financing the purchase of 
equipment, hence was slow starting with a consequent high initial 
unit cost. During the course of the work, the supervision and 
efficiency of operations was fair. 
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Equipment purchased for project 


Item Orig.. Cost 


1 20" x 5' vertical air receiver with 
pressure gauge and safety valve ) 215.00 


1 Dullard ,ir Line Oiler i1.5o 
1 Worthington WPI4-30 drifter #291i.37 695.00 
1 Worthington w-bS jackhaivaer #36939 200.00 
1 3k" x: 7' Column, Arm and safety clamp 6o..00 
I Used 19)49 Ford Pick-up., 


Motor No. 98RC 269776 1,198.00
Condition of the above equipment is good. 


To date the Operator has made no effort to dispose of the 
equipment listed above nor theppJ rnt9ry charged to the project. 
The Field Team has repeatedly insisted that the equipment and supplies 
be advertised for sale and sold to the highest bidder, but so far 
no action has resulted.


N. R. Kiepper 
Geologist 


Enclosure 
Dist: Orig. & 3-flIEA, 


USEM (2) 
USGS (sRo)	 H. T. Reno 


Docket	 Mining ingineer 


Kiepper
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UNITED STATES 

DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS EXPLORATION ADMINISTRATION



WASHINGTON 25, D. C. 


DEC3o1952 


Ni'. A E. Wetesenborn, Executive Officer 
DUEA Plild Tean, Region II 
South 157 Moward Street 
Spokane k, Washington


Re: Coluabia Nining Co.pany 
Docket No. DIIAl535I 
Contract No. IdaE169 
(Copper-Silver) 


Dear Ni'. Weissenbor'n:. 


Zn telephone conversations between hr. T. £ 
wsrd of the Bureau of Nines and hr. I. W. Ellis of IIEA 


on Dec•*ber 2 and 3, questions were raised with respect to 
the disposition of 13 it.as of prOperty in which the Govern 
neut clams an equity. The subjeet contract was t.niinate& 
by a notice of t.raination dated July 25, and it is our un-
darstanding that the Opvator tails and neglects to ke 
proper disposition of property in which the Govsint has. 
an equity.


Tb. first 10 iteas. were apparently purchased out 
right, and the Gov.rnasnt 'a equity therein, it any, is to 
be realized end accounted for by the Operator as provided 
inINEACrou1arlO.	 - 


It.. 11 raters to a pickup truck which the in 
ventor; describes as "being purchased on * aonthly install 
aent hails." Iteas 12 md 13 refer' to a co.pressor and a 
rocker shovel concerning which D. R. Irving, Niniag Engineer, 
in a letter' dated July 27 to the Yield Tea., stat.. that 'th 
Oprator has never coleted an agreement to transfer these 
iteas to a purohase-rental agreement. - The status of these 
items is obscure, but it appears that nO equity has been es 
tablished." Without the contracts before us under which 
these items of equipment were procured, we can not determine 
exactly what their' status- is or what the rights of the parties 


•	 are,


It the pickup truck las being purohased on an un 
completed inetaflaent contr*ct, the Operator say or may not 
have had the right to return the truck in lióu of completing 
the payments thereon. However, usually, the Oprator would
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be obligated to complete the payments. In such case, the 
Government would likewise be obligated to contribute to 
these payments (unless the Operator was Willing to take 
over the purchase and complete the payrnenta on his own 
account), and would have to realize upon its equity in the 
purchased truck. 


With respect to the compressor end rocker shovel, 
the Operator probably is not obligated to purchase the 
equipment or pay any further rentals for it. Consequently, 
the Government should also waive its equity in the contracts 
for this equipment unlees it would be profitable to complete 
their purchase and rely on their sale. 


In Amendment No. I to the exploration contract, 
the following special provision respecting the disposition 
of property was inserted: 


"It, at the termination of the Explore 
tion Project Contract, the Operator elects 
to retain items of equipment in which a jointly-
owned equity has been established undr an in. 
ata1lment.bin contret or rentapurch*so 


such temsshait 1e ippraiseci by 
iiTienativ.s of the DMEA Field Team end the 


Operator ahaU reimburse the Government for 
its share of the equity in proportion to it 
contribution to the cost thereof. 


and the Field Them's letter to the Operatordated Auust 7 
(in which the inventory is set forth) contains the atatement: 


"It you elect to retain items 12and 13 
e compressor and rocker shoveg for company 


use, the Government is entitled to reimburse.. 
merit for its share in the equity established 
through advance or other rental payments if 
you return them to the vendor, no equity is 
established fox' either Columbia Mining Co. 
or the Government •" 


The Government's equity does not depend upon 
whethex' or not the Operator. elects to. retain or return the 
equipment to the vendor; it depends on whether it would be 
profitable at the time of termination of the exploration 
contract to complete the purchase of the equipment under 
the procurement contract on whicb it is held, rather than
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return it to th. vendor. It at the time of termination 
of an exploration contract, the Government dst•raines 
that the procurement contract under which a piec. of 
equipment is held has no salvage v*lus, the Government 
should waive its equity in that contract. Thereafter, 
the Operator may continUe to pay eut on the contract on 
his own account free from any claim .froa the Ooveriaent . 
However, If by the terms of the procurement contract the 
Operator is obligated to colst. the purchase of the 
equipment, he may do so, and the Oovernaeztt will have to 
contrIbute. 


•


	


	 A revised DMEA Circular 10 will be issued 
shortly.


Sincerely yours, 


Frank E. Johnson 


Chairman Operating Comeittee 


Approved: 0


/ 2-
ç) 


)hrnbei',	 uk'uu of Mini 
•


A. R. Kinke	 J!
0, 


IIibez, Ooiogièt1 tve* 
AEKane/ema/12-19-52 
cc:	 Mailso& Files 


Adm. R. File 
Op. Comm. 
J. H. Hedges. • 
T. P. Thayer 
E. W. Ellis • 
J. L.Hofflund 
A. E..Kane 
Chron.


0 


Pending 
J. L. Chambers
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UNITED STATES

DEPARTMENT OF THE. INTERIOR 


43	 DEFENSE MINERALS EXPLORATION ADMINISTRATION 


WASHINGTON 25, D. C. 


DEC 19 1952 


Kr.RobertM,)uU	 .	 .	 I-I 
KE& Auditmrb R.Ø1e I 


2.X $orth Dta1m Street 	 list !)osk.t $,. II*453 
Spokaz* 2, Wasbizigt*	 Cctr*et $0, x43m 


Co1b*iai*gC• 


DearPcb	 .	 . 


I t aiMing a coç of a arnorum trcn the Chid 


Cornsei to tbs Ainistrtor is regard to the aheedtsd ooataet. 


This saslyaia by the Chief 	 --	 of 


asaisteize to	 is suditisg the projest or is reimd.ng its 


activities is prspeattc oS the audit.	 . . 


Sinoe*1 ,ot*rc,


F, 
(Signed) J1 L. Chambers 


Jo7 L. Chaubers, Chief 
Costact A&lrtistratii*i sad 
Ladit Division 


Eneloure 


Deceriber 19, 1952 


COpy to: cils & Files	 . 
Adinr. Reading File	 '. . . 
Mr..Chambers	 . .
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UNITED STATES

DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS EXPLORATION ADMINISTRATION



WASHINGTON 25, D. C.


FILE COPY 
SURNAME: 


DECI 81952 


Mr. A. L Weisseboz* 
Executive Otfiser, R.gton 11 
8outh 17 Howard 3treet 


g


• Re Colabis Mining Co*.psn 
Aeket No. DMA..1535X 
ContrAct No. iE169 
(Copp.r.ilyer') 


Dear Mr. 1eissenbornz 


There is attached a copy of self—e.*plan.tory *iewrandwa 


dated December U, 1952, prepared by our Chief Counsel, concerning 


amendnent to the subject contract. 


Sinc*re]7 yours,
	 \	 ,'Y 


(ncid L?ANK 


Chairnan, Operating Ccitt.. 


APPVDBr


FEJohnson/bih 
/ )	 12t17/52 


J J	 cc to Docket 
er, Bureau c1 Nine; 	 Adinr. Reading File 


RegLon II 
Operating Committee 


I-	 •	 Messrs. A. R. Kinkel, Jr. GSA R-4234 •	 J. H. Hedges - R4604 
E. W. Eflis 
F. .i. Johnson.
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Meitorandum 


To:	 The Administrator 


Prom:	 Chief Counsel


LE7iE11 OF ThE IkIERIOR



Defense Minerals kd3trafin 



PECEITEB 


•riP4	 r 
t. 


Subject: Columbia ini. Can, Docket No DMA4535X 
Contract Q. XdmE169 Copp.r$i1ver) 


this contract has come tomi attention on account 
of some teiephor co*mtunieations from. the field concerning 
the disposition of property. Aside frOm the matter oC dis 
position of property, I ** concerned with the record on this 
contract, which. I will set forth here for your consideration, 
and write a separate letter for the signature of the Operat 
i.ng Committee concerning the disposition of property. 


The contract is dated October 3, 1951, in the 
amount of $2, 317.80, of which the Ooveraent is to. contrib 
ute one half or $l58.90. It has been amended seven times, 
the first szendment, wuu*berd, merely increasing the time 
to commence. 


Amendment No. 1. Section 1 of the first amendment 
recites thit tage .oflthibit A 0 is deleted and other 


:. matter. there set forth is substituted. The reference to 
Stage I apparently is erroneous, as it is Stage II that seems 
to be deleted and substituted by the matter set forth in the 
amendment No doubt the accounting otftoers hae noticed Or' 
will notice this error. . Old Stage II estimates the 'cost of 
600 teat ot.drifting 'in terms of actual costs. New Stage II 
reeat1matee the cost of this drifting St. unit COStS of. 
$22. 587 per. foot including labor, supervision, 54 *11 other 
costs. flowever, 'the item in the original xhibit 	 ntitld 
RLabor and Supervision" is left in, and by Item 5 of Amendment 
NO I there is added this stateasntr ,0Labor for the drifting 
described . above may be patd at unit contract rates not to SX 


ceed $12.00 per tOOt.w Thus by Amendment No. 1, the drifting 
is estimated in terms of units of work including labor, but 
still there remains in the. oontraot a separate sliowance for 
labor. at $12.00 per foot of drifting. I suppose that the 
auditors have noticed or will notice this discrepancy in s*t 
tling the. contract. Other. tteas of Amendment No. 1 apparently 
*64 somewhat to the original estimated costs.







Amsnnt 10 2, This amendment deletes Stage Z 
Of Zxhibit'i	 lUtutes a i*s estimate me original 
estimate wee in terms of the hourll cost of renting a trac 
tar, arid the revised estimate is in terms at rental ot.* 
tractor without any reference tO time or unit costs tar time 
in a lump taum The original estimated smeunt ie increised 
several hundred dollars. 


___	 * 


*menjq,Je. Adds drilling to addiUónal 
te 


•


	


	 AmejtJ. Xncreases the original time 
allowance.


Amendment NO. 6. This amendment increases the 
added dZ'11Wn	 oziE ror in Aaendment No. from 300 to 

350 feet1 The original 300 rest of drilling provided for 
in Amendment No. 4 wae	 a s)0Ontz'act to Onc 


• Riddook at $L . per £5'bt with an addtionai contingency 
fund of $l0O.	 allow for ienting, or a total subcon-






tract price of $') , 525.00. Andent No, 6 irreases this 
eztimated \amoirnt to *3,235 00,' a smafl part of which is 
accounted ror bi the added 50 feet of hole, aM the rest is 
in an its zw1tled '"Supervision, posr, preparing dianKrnd 
drill statior. sampling, assaying, arid contingencies * 
$1350	 This about doubles the estimated cost of this

drilling w)5h alread had been contracted at $1L75 per toot. 


seems to thit of ice that this contract in its 
present itSte ma present some ditticultie with respect to 
auditing, and'" t1.t it eight be wefl to call the attention of 
the audItors to it in advance, X an cnding a copy of this 
memorandum to Ib'. Chambers az4 an extra copy is attached 
for your comrsflience. •	 • • • • 


	


•	 •	 •. •	 • 3 L	 offlund. 
JLHoff lund/em	 ••	 •	 .•	 •	 • • 


• copy to: Mails & Files	 •	 : • 


	


•	 J.L.Chambers	 •	 • 
• E.W,].lIs	 3. L. HoiTlund 


• • •	 • • J.L.Hofflund	 Chief Counsel 
• chron.	 •	 •	 •
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UNITED STATES

DEPARTMENT OF THE INTERIOR 
DEFENSE MINERALS EXPLORATION ADMINISTRATION 
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• ).eiber 5, 1952 


X*. L. UoftluM	 ,	 p Chitt Co*n3. 


	


_____	 .1 L Chambe JAy L	 bore, Chief (Signed) 1	 - 


Conti'*et Aieiptxtior* end Audit i4viei& 


3ubjeet Docket No IA45X, CoDtr&ct No. Ie..&169 
Co1uibie tUri.tug cpsn 


X 4ehtonketefouovfjwpojnts inrg'arc1 t the *ttached 
ped ]attej' to $r. Woisaemboii in regard to the subject cgbthIst, 


O* Pegs 2, Grp• (A), 1t (2) escoM eInt.ie,	 i1d reid as 11ows 1ithout kaowlsg in this office, the mt . a this 
eqvipent, t believing it to be a n 14er*bly i*re (lnstei4 of less) 
etc." r, Ellis bu speed to this change... 


0*	 Group (B), Itiis (1), 1 thInk this per,grip	 34 
reed $*t**fOU*., 


It is Tsar-iid that you vgsbi ciii the sttenttou 
of the Operator to it*i (3). of Av int 110 2 aM notiOr 
him that the Govez*et will givo his 	 dsyr to decide 
*at he proposes to do wits tM joint omirip quia.nt 


d SpØ *17 that it * Uti$fsItor3 errengtt SO? 
dispoesi of such .qui*a.nt is not aide within the gpecitted 
ties, the Goverm*t will carry out the provisiza of iteis 
(3) of	 No. I n4 ake a dedetic trcn any 


•	 i otherwise clue the Operithr eM there tondrste the 
etrtcot, 


•	 •	 0 


JLChembers/wb. •• 
December 5, 1952	 • 


Copy to: • Docket • 
Admr. Reading File 
Mr. El1i 
Mr. Chajnber







an Eimco shovel. / -1--z- - 213.00, of which the Go 


DRAFT 
12/+/52 
EWE111s/gla 


Mr. A. E. Weissenbor 


DA Field Team, Regi n II 
Executive Officer 


South 157 Howard Strt 
Spokane 8, Washington 


Rd: Dcket No. DMA-1535X (Copper) 
Cntract No. Idm-E169 (Terminated) 
CoLuinbia Mining Company, Inc. 
Cotmer Cliff claim 


Dear Mr. Weissenborj: 


Mr. T. E. How4rd of the Bureau of Mines telephoned 


December 2 regarding action that should be taken in the 


disposition of .equlpment\presently remaining at the above... w-	 \4r 
captioned project % We teephôned Mr. Howard again on 
December 3.,7 


rom these con 


considerable difficulty is being experienced in persuading 


the Applicant	 ispose of 


It is our understanding	 çt payment on the Operator's June 


voucher, in the amount of $95.50, is being withheld. 


The Field Team's\nventory 	 of Migllgt-52 lists .#'r-	 4' 
13 itemst he first 10 items\	 .cost_of$17967.39, 


of which the Government's shre is $983.70p Items il, 12 
and 13 for the Ford pick-up, a 370 Cu. Ft. compressor and 


sations it would appear that 


.WU.)V. I.,	 J 4rr,


cquired . a is.ow widers tanding thatti ep1pmnt 


rental-purchase contract,on which only partial payment has 


been madep Th tctLus uf-c


Tt1ie
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equipment, it would appear, would fall under two main 


categories: (A) Items 11, 12 and 13, and (B) Items 


1 to 10, inclusive, Both groups are shown in the August 7 


inventory report. Taking these two questions in order, 


we find:


(A) Iteinsil, 12 and 1',: 


(1) If the payments on this equipment 
*d jM	 £ 


have not been rnaintined, the*se11er iz e 


	


amay repIiàa.i.1.& and' the equity of bothrc3	 4 


'ti-o will es1n.


(2) If Operator elects to continue' 
--


share of the monthly payrnents%


,#j 


ir	 if, 
rirp i±---e-(considerab1y 1-	 than on 


it 


would not pay the Government to continue paying /1./ 
•,Cç )tO


e equipment	 i* one-half the resale value 



A would probably not equal the total of the Government's 


contribution. oA)e'I tY


since thG oontra-s 


torminatod bT the Government prior to the expondtur Mfr''
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(B) Items 1 to 10, inclusive: 


(1) It is recommended that you make one 


more attempt to ascertain from the Applicant if he 


is willing to make the Government an offer for the 


Government's equity in this equipment, which uguit 


at the present time appears to be, $983.70. 


(2) If the Applicant refuses to make an 


offer, either in writing or otherwise, then the only 


alternative left would be to retain the full amount 


of lthëGGovernment' s contribution to these 10 


items ($983.70), and, in turn, remit to the Operator 


any balance claimed by the Operator, if properly 


checked, above that amount. 


We trust you will again urge upon. the Operator the 


necessity of the proper disposal of such equipment so that 


adjudication of the funds involved may be made and thus 


permit the remaining funds earmarked for the project to be 


released.


Sincerely yours, 


Chairman, Operating Committee
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OF


DEPARTMENT OF THE INTERIOR 
DEFENSE MINERALS ADMINISTRATION 


tEPL;:r- TT :: ;: 
12IOt àt• 
Spokane 2, W.eh. 	 r 
December 1, 1952


REGISTERED MAIL 
RETURN RECEIPT REQUESTED 


Colnbia Mining Company, Inc. 
do Mr. C. B. Mitchell 
604 Placer Hotel Building 
Helena, Montana


Subject: Contract Idm-L69 
Docket No • DNEA 1535 (copper) 


Dear Mr. Mitchell: 


Reference is ide to the audit on October 2, 1932 of 
the Colmibia Mining Company, Inc., L*4EA contract Idin-E169. 


In order for us to complete the audit report and 
certificate required to close this contract, it is necessary 
that you furnish the DMEA Field Team a written statement of the 
action taken to liquidate the items of equipment in which a 
jointly owned equity has been established. 


We will appreciate your taking the proper steps so that 
this contract may be closed as soon as possible. Please address 
your reply to the Executive Officer, DNFaA Field Team, South 157 
Howard Street, Spok*ne, Washington. 


Sincerely yours, 


Robert Vi. Hull 
DMEA Auditor 


cc: DMEA, Wash. (2).." 
USGS (2) 
R. M. Hull 
DF 
AD 
DNEA
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UNITED STATES



DEPARTMENT OF THE INTERIOR 
DEFENSE MINERALS EXPLORATION ADMINISTRATION 



WASHINGTON 25, D. C. 


So. 157 Howard Street 
Spokane 1.i. , Washington


September 3, 1952 


Mr. Jay L. Chambers, Chief 
Contract Administration and Audit Division 
Defense Minerals Exploration Administration 
Department of the Interior 
Washington 25, D. C.


Re: Contract E-169, Docket DM&-1535X 
Columbia Mining Company, Inc. 
Amendments No. 1 and No. t. 


Dear Mr. Chambers: 


Amendment No. 1, dated February 8, 1952, is designed to 
change a number of items within the contract. Under Stage I, the 
tractor rental and tractor transportation is deleted as these items 
are covered in that section of the contract dealing with equipment 
to be rented. 


The amendment clarifies the contract by lumping all 
expenses pertaining to drifting to a unit cost per foot participation 
basis, This basis allows for more efficient administration of the 
contract by DNEI^. representatives by eliminating unnecessary accounting 
and auditing problems. 


Under operating equipment to be purchased, a number of items 
were deleted as they are supply items and should be accounted for as 
such and not as operating equipment. 


The purchase price of several items of operating equipment 
was increased over the amount specified in the contract owing to an 
increase in the market price of the equipment, and to the fact that 
the Operator originally intended to purchase used equipment at a 
lower price but could not find such items available hen the contract 
became effective 


In that item of the contract dealing with equipment to be 
furnished by the Operator, the amendment revokes depreciation allowance 
for several items. The items so affected are supply items for which 
depreciation should not be allowed,


1'
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As the Operator intended to do the drift work by subcontract, 
Amendment No. 1 provides for a unit labor rate of l2 per foot. 


AJ..l changes in the contract are to the interest and benefit 
of the Government. 


Amendment No. Li, dated Nay U1., 1952, provides for the drilling 
of 1 300-foot diamond drill hole to crosscut the Park shale and extend 
10 feet into the Meagher limestone. 


Previous drifting under terms of the contract failed to find 
commercial ore. Therefore, rather than continue expensive and noneffective 
drilling, it was decided to diamond drill to the Neagher limestone contact. 
If favorable mineralization should be encountered in the drilling, the 
exploration program could be re-evaluated and the target changed; however, 
if results of the drilling are negligible, the exploration program should 
be terminated.


Sincerely,


Zqam 
Thor H. Kiilsgaard 


For: A. E. Weissenborn 
cecutive Officer, DI'IFA 


Field Team, Region II 


cc: USBM, Spokane (2)

IJSBN, Albany
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UNITED STATES

DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS ADM I NI STRATION



WASHINGTON 25, D. C. 


Mr. Rbet 34. !IuU	 1 4 ------- -----------
Sceth 157H,ayd5teet• 
_________ ___ 


Ret Coetxtet iso. XtII1 
Doeket No. 
Cois,bi Mining Ccspny, Inc. 


•	 an 
•	 Co*trot No. Z.E24O 


•	 Docket No.	 56Z 
•	 CtsUe Zmt4 & Zinc Ccpeny 


Deer Nob,


Zf there are no re pasant. to be	 to the entr*c 


tore of the above otote, pieaee give us c1earne. to relsaae t3ta 


1v'ienoe of the l3stted funds. ir cuusilative ermaiditzres Cb zTh9 


, $6,?4.ao and E240, 8,%9.83, 
inoer4y 71*X'$,	


ç j\ 


(Sk'n'd) 1. 1... Chrvhers 


Jay t, Chbers, Calif 
Caatzaet iniatretJm and 
M*dit Diviairni 


JtChaxnbers/wb 
August 14, l92 


Copy tot Nails & Files 
Admr. Reading File 
Mr. Chambers







ii V 	 I 
N. E. Volin, Hber, D1'EA Field sam, Region II 	 August 12, 1952 


V • R. Irviug, Mining nginesr, Mining Division, Region II 


Interim Report, D)EA DOCket No. 15351 (copper) 
Coluibia Mining., Inc., ()4 Placer Rotal Bldg., Helena, Montana 
Copper Cliff Mine, Helena, Nontena, Contract 1dm4169 


A roztine inspection vu made with Mr. C. B. Mitchell, Secretary, 
on July 22, 1952. 


Diamond drilling vu progx'eøeing wit1i difficulty. Mr. Mitchell V 


reported the hole had previously reached a depth of 28? feet, at which 
point the water failed to return. The driller then cemented the hole, 


V 	


lost his bit and a portion of his drill rod and had failed to carry 
his casing down with the hole • As a result, at the time of the inspection, 


V 	 the hole was down on1y 238 feet, the top of the lost drill rod was at 
• about 242 feet, and th. driller was trying to ream the hole with a bit On 


V 	 theendofhiecasing. 


V 	 Mr. Mitchell was advised to have the driller call the 	 V 


V 	
V contrtor for advice.	


V 


Mr. R. E...pper, geologist,	 rmiV1.,4. the contract on 
V 	 Ju1 25, 3.952. The hole had reached the objective (the Perk shale-


!aher limestone contact) at about 200 feet, with no 'nineralization 
disclosed.	 .•	 V 	


V • 


Analysis of a swrle fron the core at 15 feet showed; 
Au none; A	 0.1 percent; Cu, 0.1 percent.	 V 


V	 An inventory of equipnt and supply items V was made on July 26, 
V 	 1952, with the assietaxiàe of 'r. Mitchell and Mr. Roberg, foremun. 	 V 


V 'V	


V. R. frying 


cc: Wash (2) 
tGS (2) 


IV 
I
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UNITED STATES

DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS ADMINISTRATION 



WASHINGTON 25, D. C. 


1201 North Division Street

Spokana 2, Washington


August 7, 1952 


Columbia Idining Ccnpany 
604 Placer Hotel l3uilding 
Helena, 4ontaxia 


Attzi: }. C. B. Mitchell, Secretary 


Subject: Disposition of property, Government equity. 
Docket No. 15351 (co?psr), Contract Idm'E169 


Gentlemen:


In order that a final accounting of costs incurred under the 
terme of the contract can be zade and final a.tt1ent expedited, it 
is suggested that you proceed iiediately with disposition of the 
subject property as outlined in the "Mrandum to Operators under 
D1A Exploration Project Contracts" regarding disposition of jointly-
owned property issued by the Executtwe Officer, D)€A Field Tee*, 
Region II.


Property in which the Government has acquired an interest 
for contrilitions irde during the life of the contract and in which the 
Goverruaent does not waive its interest, is listed be1r for ycur con-
venience: 


Item 
1.	 Drill steel and bits, consisting of: 


•	 Leyner Steel 2	 1k" x 2t rd. 1g. 
1—	 x4'rd.lg.

2-0.14 .x6'rd.lg. 


Jackhaim3ler	 2 — 7/8" x 2 t hex Tiinken Pod 
•	 Steel	 2-7/8"x4thexTimkenRod 


Detachable	 8 — 1..5/8" }4CA-CS 
Bits $161.67







tt _____ ______ 
2 • 3&) t.et, 161 Mth rail (ud) $120.00. 


3. 144 f.t, Z" B1eok	 p.	 (used) 57.O 


4. 1173 board ft lub.r 
10-8'xø"x16' 


5. Exp1iv.e 
850 lbs. I.]J8h1 x	 30% Spec. Gel. Dynaac.tte 


• 400	 No.6	 -BlestingCaps 
2000 feet	 - WM Fuse 243.E1) 


6. 300 feet Vent Tube, uaed 150.00 


7. 20" x 51 vertical air receiver,, with 
pressure gauge and safety valve 	 . 2]3,00 


Worthington WPI4'30 Drifter, #29437	 .	 . 695.00 


9. .	 Worthington WJ'45 Jaekher, #36939 200.00 


10. 3	 x? 1 Coluan, Arm, and $atety C1sp 	 . £0.00 


11. tIed, 1949 Ford Pick-up.	 ., $1,t98. 00 


12. 370 Cu. ft. (Pistán displacement) 2 stage, 
air 000led, I. F.. Coreasor #Y70A189, 
direct connected to 75 h.p., 900 z' p.L, 
•3 phase, £0 cycle, 440 volt U.S. . 


•	 • .	 with H.i3. starting cornpanaat 	 and 200 
amp. safety switch. ,058.00 


•	 .	 •.	
•	 13. Eimoo 1213 booker Shovel,. 18" gaugt, B deck; 


hook type coupler, to ccoodats oaz' 
body length, 3Ø t width, 24" depth 57" 
overall length, 4'?" above rail $2,957.00 


Xtu U, iard Pick.-up, is being purchased on a moziihly install-
merit basis.	 .	 .


If you elect to retain itens 12 and 13 for company ise, the 
Government is entitled to reiinlxirseznent for its share in the equity 
established through advance ar other rental payments; if you return thezu 
to the vendor, no equity is established for either Columbia linin, Co. Or 
the (oyernment, • definite statement of intent regarding these Ltne 
should be included in your final report. 







. 


Pless. notø that psraaph 4 of th. a irandua i d.tspesittan 
of pop.rt r requests you to obtain aproval of the .cuttve offiee in 
advance of th. proposed dispoiitton. 


The June, 1952, voucher ii being withheld trcn paya*t pding 
final sett1asnt of the contract.


D)A Field Team, Region II
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UNITED STATES

DEPARTMENT OF THE INTERIOR 
DEFENSE MINERALS EXPLORATION ADMINISTRATION 


WASHINGTON 25, D. C. 


So. 157 Howard Street 
Spokane 14., Washington


July l, 1952 


Mr. Frank E. Johnson 	 - 
Chairman, Operating Committee 
Defense Minerals Exploration Administration 
Department of the Interior	 Re: Columbia Mining Co., Inc. 
Washington 25, D. C.	 Docket No. DMA.-1535X 


Contract Idm-E169 
Dear Mr. Johnson:	 Lewis & Clark Co., Montana 


Enclosed are three copies of a notice of termination 
effective July 25, 1952 concerning the above-referenced contract. 
Also enclosed are three copies of a memorandum from M. R. Kiepper 
dated July 25 recommending the termination after a discussion he 
had with Mr. C. B. Mitchell, Sec. -Treas. I concur in this 
recommendation, and the operator has received his notice of term-
ination by registered mail.


Very truly yours, 


S. Warren Hobbs 
For: A. E. Weissenborn 


Executive. Officer, DNEA. 
Field Team, Region II 


Enclosures 


cc: USBM, Spokane 
USBM, Albany 
M. H. Kiepper
	


RECEIVED 


AUG 6 1952 


GENERAL COUNSEL 
DEFENSE MINERALS 
ADMINISTRATION
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M. E. Volin, Miber, Field Team, Region II	 July 27, 1952 


I). R. Irving, Kining Engineer 	 - 


Inventory Date of Contract Termination, Columbia Mining Co., Inc., 
Idnt-&L69, Doàket No. 15351 (Copper) 


Attached is a copy of physical inventory of itesis in which the Govern-
ment has an equity at subject mine, made on July 26, in company of Kr.. 
C • B. Mitchell, Becretary, and Lee Hoberg, Foreman, Columbia Mining Cu •, 


Inc. 


Mine rail and 2" and I" pipe re not Eeasured, but are estimates fur-


	


•	 nished by Mr. Hoberg. A check of invoices in the files of the company 
showeU purchases of these itess and i*yment by the• Government after the 


	


•	 operator submitted on Form MF-104 as follows: 


Item	 Mi. Hobere Estimate 	 Invoices 


Mine; rail	 1020' - 16 lb •	 (927" 16 lb.) 
(30'-121b.) 


2" Pipe	 5Z' Black	 264', Black 
1" Pipe	 i44Q? - Black	 (336', Black) 


(84',Gslv.) 


The rail and I" pipe figures are close. Apparently in the case of 2" 


	


•	 pipe an invoice s overlooked in Columbia Mining files, or only one 
copy s furnished by vendor and aubmitted with report, and a copy not 
retained "for company files.. •	 ;	 . V 


AU other items were actually counted. 


The exact manner of arriving at sett1€aent figures on itens in which 
the Government has an equity s a trifle confusing. A paragraph under 



	


V	
Eihibit "F" of Amendment No • 1 reads as follows: 	 V	 V.	 V 


"If, at the tennination of the Exploration Projeàt Contract, . the V• 


	


V	
V	 operator elects to retain items of equipment in which a jointly-owned 


equity has been established. under an installment-buying contract or 
rental-purchase agreement, such items shall be appraised by repre-
sentatives of the OMEA Field, Team and the operator shall reimburse 


V 


the Government for its share of the eqlilty in proportiOn to its con-
tribution to the cost thereof," •	 V 	


V •• 


Instructions in a memorandum; from the "xecutive Officer, D}EA Field 
Team, Region II . "Operators under 0MM. Explration Project Contracts" 


V	 V on "Disposition of Property in which tue Gov9rent has an interest" 
outline a different procedure. V • V	


V •


	 V	 V







I	 a	 . 
I believe th. latter ie preferable, and have advis.d the operStor to 
proceed in the manner outlined. 


i page 1 of the attached inventory, items 1, 2 and 3 should be grouped, 
and h.4 an estimstod original cost of $l6l.67 iteis 4 and 5 had an 
•*tiiaat.d original cost of $36..35J items 6 and 7 had an estimated 
original cost of $3O€.00 item 8 had an original coat of $64.52 items 
9, 10 and 11 had an origtal cost of $243.60j and item 12 had an on-
ginal coat of $150.00. 


•


	


	 ( page 2, 1 interpret that the Government waives its interest in item 
2 since the original cost did not exceed 550.00. 


(h page 3, used ?ord Pickup, valu of this item can probably be best 
appraised by Capital )ktors from vhoa car s purchased. 


In th, case of the cressor and loading machine, pages 4 and 5, the 
operator has never completed an agreement to transfer thee items to 


•


	


	 a purchasa'rental agreement. Th. status of thes. items is obcure, 
but it -appears that no equity his bein established. A total of $200 
has been expended in advance rental 1 with the Government contributing 
its share of 50%. 


A review of the records may discloi. items that have been omitted, 
but the above information was obtained from th. records of Coivabia 
Mining à. Mr. Mitchell cooperated fully and assisted m in compiling 
the &bove list. 


•


	


	 I recmasn4 that after review a copy of the itema in 'thich the Govern. 
• merit has an interest be, forwarded to Columbia Mining Co. in order that 
they might proceed with disposal. 


Mr. Mitchefl. has expre*sed the desire of the Company to retain the 
property. AU. equipnent has been well eared for and is in good operat-
ing condition.	 •	 •







Inventory	 Supply Iteas	 Colxbia Mining Co., Inc.	 July 26, 192 
Zdm-.E169, Docket No. 1535X (Ocpper) 


Itn Quantity 0r5	 Cost Present conditiot 
1. Drill Steel, Leyner 2 11" x 2' i'd. lg. 


3. 1k" z 4' "	 " ) $41 .00( set.) 1 of each sic. unused - 
2 ]4"x6'" ) balance, fair 


2. Drill Steel, Jackhner 2 7/8" x 2' hex) 1 of each size unused 
(Tiaken rod) 2 7/8" x 4'	 ) $17.00 (est.) 1 of each sis	 good 


3. Detachable bits 6 1-5/8 XCA-CS $83.19 3 unused 
2 ditto (used) 20.48 5 used 


4 • Mine rail 1020' 16 pound 343.35 (est.) All except 360 f..t iø in-
etsll.d, good used condition 


5. Mine rail, switches 3 16 pound 25.00 (oct.) Installed—good used condition 


6. Pipe, black iron 524' 2" 210.00 (sit.) All except 144. feet is inats11 
ed.-good used condition 


7. Pipe, black iron 440' 1" 98.00 (est.) Good used 


8 • Lizber, 1173 board feet 10 8" x 8" z 16') • 10 3" x 8' x 16') 64.52 Unused 


9. Pwi.z, 30, Spec. 0.1 850 lb. 1-1/80 x 8 207.40 Good 


10. Blasting Caps 400 No. 6 8.80 Good 


Li. B/h Fuse 2000ft. 27.40 Good 


12. Vent Tuhe 300 ft. ]5Q.00 U*ed.'.-neier installed 
Total	 $i,29.14 


I
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Inventory	 Equipment It Columbia 'ining Co. Inc. July 6, 1952 
"ig. PDssnt 


Itsu pantjty 1e Purchased	 Vendor mv. No.	 Cost Goaijt.ton	 " 
1.	 ) z 5' Vertical Air 


1.ceiver with pressure. 
gauge & safety valve 1 152 Nil) er Machinery Co. 


)(iasoula, 4ont. 5216 $215.00 Good 


Druliard 2.	 Air Line Oiler I l-52 do 5216 14.50 Good 


3. Worthington	 3O Drifter 
#29437 1 1-252 do 5216 695.CX) Good 


4. Worthington WJ-45 Jackhaier 
f36939 1 l252 do 5216 2OO. Good 


5. 3k" x 7' Co1uri, Arm and 
safety c1a I 1-28-52 do 5216 9.9Q Good 


Tota.l $1,184.50


.


2 







.:	 S
July 26, 1952 


Inventory Equipment, Cont'd., Coiusthia Mining Co., Inc. 


Car Invoice dated January 29, 1952 * Capital Motors, Inc., Helena, Montana. 


(Used 1949 Ford Pick.up	 $1,198.00 
( Fire & Theft, $50 Deductible Collision insuxence 


Cash paid	 ________ 


Balance due	 $ 798.00 


To.. be paid in 12 equal installments of $76.05 each. 


February report 	 $76.05 paid 
March report	 76.05 paid 
April report	 76O5 paid 
May report	 76.05 paid 
June report	 $76.05 (not subdtt.d yet) 


7 payments have not yet come due. 


Invoice #5215, January , 1952, Miller Machinery Cosipany, )(issoula, Montana. 
370 Cu. ft. (piston displacement) 2 stage, air cooled, I. Ii. Compressor 
#370 A189, direct connected to 75 lip., 900 r.p.m., 3 phase, 60 cycle, 
440 volt U. S. tor,. with H. B. starting compensator and 200 up safety 
switc}i. 


4 months advance rental $ $400/menth: $1600.00, was p&id to cover the 
period from 1/31/52 to 5/31/52. Becaui of delay in delivery the period 
covered by advance rental. was extended to include 2/28/52 to 6/0f 52. 


This Compressor was obtained on a rental greeaent. A clause added to the 
document states that at any time during the life of the agreement the 
operator may exercise the option of applyi.ng rental payments to purchase 
the compressor on basis of 100 percent credit for firet 4 months advanoe 
rental plus 80 percent of subsequent payments. Purchase price specified 
as $4,058.00. 


A letter of intent was axecuted at later date, wherein the opex*tor 
stated he intended to exercise his option at some time during the life 
of the agreement. 


Invoice #5217 February 20, 1952, 11er Machinery Co., Mie*ou1a Montana 


Eimco 12B Rocker Shovel, 18" gauge, B deck; hook type coupler, to 
accomodate car 52" body length, .30" width, W 1 depth, 575 overall, length,. 
47" above rail.	 .. . . 


4. months advance rental $ $300/month : $1200.00 *s paid to cover the 
period from February 20, 1952 to June 20, 1952. Operator states this 


3,.







.. 
p 


time i extended to cover period from March 20, 1952 to July 20, 1952, 
because of delay in delivery. 


This loader s obtained on a rental reent sinLlsr in tez,ns to 
that covering the compressor. Purchase price specified as $2,957.00. 


L letter of intent siilsr to that executed in regard to the ccaipr.ssor 
s signed by the operator at a later date. 


4
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UNITED STATES



DEPARTMENT OF THE INTERIOR 
DEFENSE MINERALS EXPLORATION ADMINISTRATION 


WASHINGTON 25, D. C. 


So. 157 Howard Street 
Spokane 1.1. , Washington


July 25, 1952 


Memorandum 


To:	 A. E. Weissenborn, Exec. Officer, DMEA Field Team, Region II 


From:	 N. R. Kiepper, Geologist, U. S. Geological Survey 


Subject: Recommendation to terminate Contract Idm-El69, Columbia 
Mining Co., Inc. (Docket DMA-1535X) 


On July 211. I visited subject property in company with 
Mr. C. B. Mitchell, Sec-Treas. of Columbia Mining Co. and. Dante 
Brambilla.


The hole authorized in Amendment No. 14. to subject con-
tract has been drilled to a depth of 287 feet. This hole has cross-
cut the full thickness of the Park shale and penetrated more than 
10 feet into the underlying mottled ("blue and gold' t ) Meagher 
limestone. No copper-bearing structure or other evidence of metallic 
mineralization was encountered. 


In my opinion all reasonable exploration possibilities have 
been exhausted and I therefore recommend that subject contract be 
terminated. immediately. I advised Mr. Mitchell verbally that the 
above recommendation would be made; he was already aware, from 
previous correspondence of which I have no copy, that Government 
participation would be terminated if this drill hole was unsuccessful. 


M. R. Klepper 
Geologist 


cc: USBM, Spokane (1) 
USBM, Albany (1) 
M. R. Klepper
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k'. L. Volln, eaber, L*!M Field Tean, ic,. U	 June 23, 1952 


l. 0. erickson, ?.tfli!W, igineer, Bureau of ines 


outine inspection of the Columbia Mining Co.s exploration project. 
Contract l-4l69, Levis and Clark Countj, )ont., 1cI'et No. 1535L 
(copper) 


The project site s vis&ted June 20, 1952. The diand drill 
hole suthorised br az am.n1ent to the contract s collared 69 f..t 
. 77 . of station No. 26. Direction of the hole is . 310 W and 


is inclined at a uiinua 6O° £riUer has hs4 to cesnt &zi in some 
cas.3 roceent lections of the hole. A tots]. of 153 feet of hole 
Ms been drilled to date. Progress has been slow and a fair core 
XEO1terf has been de. 3Oe of the drillinj trouble iiay be oaused 
y onit 60 test of A ro being uied and the balance of "c" rod which 


ippears to causi soae whipping action. 


The operator is fur ishin, the air for drillingj has a supervisor 
to esaiple, care for cores, and attend cxaprssaor. 


The drift which ie sopp.d is in a total of 243.3 feet Zron 
the portal set.


,. L Yrtcksor 


On;, to tiles 


(2







UNITED STATES

DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS EXPLORATION ADMINISTRATION 


WASHINGTON 25, D. C. 
So. 157 Howard Street 
Spokane Ii. , Washington


June 19, 1952 


TT. 


L


r 
JL	 ç c) 


Chairman, Operating Committee 
Defense Minerals Exploration Administration 
Department of the Interior 
Washington 25, D. C.


Re: DMEA 1535, Copper 
Contract Idm-E169 
Columbia Mining Company 


Dear Sir:


Enclosed are three copies of Amendment No. 5 to the 
subject contract. This amendment to increase the completion period 
is necessary in order that the project be successfully completed. 


Sincerely yours, 


Kathri G,Iy 
For: A. E. Weissenborn 


Executive Officer, DMEA 
Field Team, Region II 


Enclosures


'U'-


'i,.1 


4J4







'I'
4. . o3in, ier t er, 	 Field Th, Re. I	 Je 33, 1952 


. rickson, )Urdsig 1gIn.er, w'.au of Mnes 


Inspection of o1wbia Mining Co.'s .zplortion project, Ceatret 
Il69, £)oket :O. )!4A 1535A (opp.r), LeVIB £xt G1*rk eourity, 
kent.


lrt*peetion of the prjact ia zsd* ?ay 6, .,2, 	 ?. k. 
leppor, J3S .o1Q4st. The 2I!4 feet of !irittin 4II besn very 
ecour-etn. After .n4niti* of surfsc, 1 tts, outcrops az 


e structures it s 4eeid.2 that the tsr.t 4i1 not Justif 
ootiit$fl z te drift in view of unaatist&ctor ore ir&ic4tions 
cLie'se<itodste. 


An amendst to the tentrat a prep.rtJ t allow a 
a4z'u. of 300 ft of 4jsnI dr UIn to ezplor'e t b€ sa1e bed. 
oftttnuStiort of an, work wzler the oontr*ct w11 tiepend upon tha 
ute of the dri1Un projeat.


• ;. i4"iCk*Ctt 


Lri • tc rUes 
(2), 


'asu. (2)"
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UNITED STATES

DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS ADMINISTRATION 



WASHINGTON 25, D. C. 


So. $7 Tod Stre. 
SO1r 1i aahingt


4ay 26, 12 


Opizg C ttoø, 


A, . 1.tesenborn, ceoutive )2tice, t'I flLd Teert, 
R.ionU. 


bjeat	 anamittaL of Ar*zIiant o. , ca	 !!in1 Cp*, 
Doct o, r&.l5$x0 


The iina and two copie* of 	 nt Io, Z to contrat 
are tr nrnttt ber.wtth. This niitnt was drafted to perit dr5.Uj * hole aorois the f12. ti icknass et the 'iark shale in wtch, scccr&tnij to o'IA reports, ocoure a strong shear *i ainera ized with ccppas'4 The exploration to dat*, consisting of 2() feet 


of drifting on a potnttaUj fav'abia	 4t!teston8 contact, baa
t&tlod to reveal ar minareUsatton. V 


t the thorisecI hoLe intersects a ineraUsed. structure in t e s'iato, te avtsaflit o oonttnuti work on this cont?&ct can be cnstderadj it it doos not intorsact a dneralised structure, then au	 ploration p itutttes on tue ropertj w 
bean exhausted, and th program, ILoh wuud cost hetween O,OOO and 1$,OOC) t cxlct* acccr4ng to tie ortinal alan, shau.4 be t61VØdV	 V 


A. . ;eiasaz*arn,.

cecutive )tficor, 


V 	 iLd	 itegion i
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UNITED STATES 


DEPARTMENT OF THE INTERIOR 
GEOLOGICAL SURVEY 


So. 157 howard Street 
Spokane 4, WashingtOn 


Memorandura 


To.	 A. E. WeiesenborrA, Executive Officer, OA F.eld Team, 
itegion II 


Troiit	 'iøtiB X. (1epper arid James J. Quinlan 


Subject:	 Columbia l4ining Co., DM1A Docket 15351, (Copper) Ecp1oration 
Pject Contract IdE169' 


We reoos*end that the compariy be notified in writing 
immediately to discontinue drifting along the barren sha1edo1oitite 
contact and that an amendrae1t be drafted to provide for a 300 foot 
diamond drill hole as described below, 


On hay 4, l92 we made a routine inspection of subject 
exploration contract. The objective of this contract is to explor, the 
contaot between the Park shale and the Pilgrim dolomite which was 


believed to be & favorb1e site for occurrence of copper mineralization. 
The exploratorr d.ri..tt nas been advanced a total of 240 feet along the 
contact and no hydrothernal alteration or metallic mineralization has 
been encountered. In fact, this is about as unaltered and Ufl: 
mineralized * contact as could be expected anywhere within the aureole 
of thermallj metamorphosed rocks surrounding the oulder batholith. 


Inasmuch as the exploration done to date has exposed a 
cczp1etely ttdry4t contact arid inasmuch as there is a co.plete lack of 
indication cf ore in float along the concealed outcrop of the contact 
zone or on the dump of the one adit. (now .c*ved) that probably penetrateá 
the contact, we recarinend that drifting along the contact be discontinued, 
fl41'IEDIATELY+ We further recommend that the contract be amended to 
provide for. one diamond drill hole, to crosscut the full thickness of the 
Park shale, in which, according to old reports, a strong mineralized shear 
zone occurs. This hole .s to be drilled nornal to the strike of the







I 
-2-


bedding and to b inclined downrd at 60'. £ length of 3(X) feet 
should be adequate to oonp3.tely crosscut the zhale. 


If a ,d.nerslis.d structure in the shale is intersected, 
the advisability of additional work can be considered. If the drill 
hole does not confirm the old reports, then all, reasonable exploration 
possibilities on the property wiU have been exhausted, end the 
program, which would cost between $10,000 and $15,000 to complete 
according to the original 1an, should be terminated. 


i?ontli R. 1(lepper 


James J. Quinlan 


cc:USBM 
D&AV 
u8G$(8R0)
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N, E1, Volin, Nber, 1]4EA Field Lam, Region II 	 er , l92 


E. , rjç	 I'thiing Engineer, Min.tn Diviiori, Region II 


Routine Inepection, Contract IdmEl69, Docket Io. l3X (copper.isilver) 
Coluia Niziiri Company, Lewis and Clark Countr, i'ion'na. 


The project was inspected rch 2, l92 with ir. tzuintcm of 
the U. , Geological 3urvey' e Spokane office. The bulldozing to 
expose contact had been completed and drifting on the contact was 
in progress, It was neceseax to do ;aore dozing than was originalir 
estimated to expose contact and prepare portal site, The additional •	 dosing was reasonable and necessary; there2ore, an azmendmsnt was 
prepared to allow ihc additional cost. 


•


	


	 Claim corners. (iron pins) could not be located because of doep 
snaw at time of visit, but since, the operator has ti$ portal to 


•	 corners. This tie show. portal and 20 to 30 feet of drift is on * 
claim not covered in the contract, Operator claims he has claim in 
question under option, 1*t to protect the government, an aendncnt 


•	 is being s$red to inClude this claim In the contract, OperatOz' 
•	 has been &*ed to fu.rnii owner' a oonant to lien. I* $arah invoice 


is being held ar wiU be forvarded for payu*rnt after connt to 
•	 lien is received. 


•


	


	 Actual cost of drifting is over the estimate to date which esa 
be expected at start, The operator wLU heve to perform the woxt 
verr efficiently to co within the estimated cost. Operator plans 
to rk two shifts using contract labor and thereby drive the drift 
at the lowst cost possible. 


Initial survey statu>n (n surin, point) was set, Brunton 
•	 survey of drift nd portal site run, and inventor.y of equint 


being purchased was taken. 	 •'


• .. 'rickson 


Orig,	 iilos	 •	 • 
cc: 


•	 Iih,tOL 


LGE







OFFICE OF THE ADMINISTRATO


UNITED STATES

DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS ADMINISTRATI 
° 3 '	 WASHINGTON 25 D C	 L 


So. 157 Howard Street	 R 2 952 
Spokane 4, Washington


April 25, 1952 


Chairman, Operating Committee 
Defense Minerals Exploration Administration 
Department of the Interior 
Washington 25, D. C.


Re: Contract Idm-E-169 
Columbia Mining Company 


Dear Sir:


Enclosed are three copies of Amendment No. 2 to the subject 
contract. This amendment increases the total cost of dozing because 
more material had to be excavated than was originally estimated. 


Sincerely yours, 


97 
Kathryn Gray 


For:A. E. Weissenborn 
Executive Officer, fl1'IEA 
Field Team, Region II 


Enclosures:
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UNITED STATES

DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS ADMINISTRATION



WASHINGTON 25, D. C. 
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•	 1.o ft. Black shale with limy nodules. 
10.0 ft. Black shale. 
6.0 ft. Blek, olive drab and gray shale, thin bedded 


(1/2-inch - L-1/2-inch), calcite on fractures, 
limonitic stained. 


Covered.
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S	 MONTANA 


LEWIS AND CLARK COUNTY 


February 1, 1952 


Columbia lvlining Company, Inc., Idm-E 169, Cu 


50-50 of $24,317.80 


.6 months


The objective of this exploration is the extension of a 
mineralized zone along the contact of the Pilgrim dolomite and the 
Park sh4e, and a zone of fractures leading from this contact, 


The work inc).udes 64 hours of bulldozer work, and 600 feet 
•f drifting. 


Work was to have started January 21. No report has been 
received to date,







FILE COPY 
SURNAME: 


DEPART	 TERIOR 
DEFENSE MINERALS ADM INI STRATtON 



WASHINGTON 25, D. C. 


r ileLiber 15, 1951 


Reports aM Records Secttoa 


Iron:	 Productin lxp asio Division 


Subject: lkcket Jo. D4Jt 15351 
Colu*tbta mining Compaiq, Ins. 


Poçc 9srsict Ads42 


loee& is an oriivai of a letter datad Jovsbr 6, 1951, 
fror the	 utivs Officer, IMA licld ?ear, Region II, trnsEtttin a 
copy ef t above-nantionad bploration Project Contract, together 
with a copy of a lease assiiie*t free Mr. C. D. Mtchsll to the 
Co1jrjbia )tiniag Coiipny, Ins., and a signed ao of an approa1 fr 
an addttional thirty days to comnenes the exp1orition prograri which 
the held Tswi ba8 allowed.


(signed) FRANK E. JOHNSON1 


Acting Director 


Xnclosures 


Lnc'e/reb 


cc to:	 &rs eain Files 
e:)ortc ancl Recorth 


Lr. Fnovse 
Docket
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OF	 FILE COPY 
-	 SURNAME:	 410 


UNITED STATES

DEPARTMENT OF THE -INTERIOR 


DEFENSE MINERALS ADMINISTRATION



WASHINGTON 25, D. C. 


Iovmbsr 35, 1951 


Mnorandu*


Chief, Yinaace Section 


Production pesi(n DivLiun 


Subject:	 Docket Jo. 1& 1535X 
Co1ubia I4inJ.ng Ooitpaiy, I. 
xu19xato211'rQ4ect C.niraqt	 i.1169 


Mclos.d is a copy of the captioned xp1orztio* Project 
Contract. The ie1d wi 1w a11oved an &iitions1 thirty days to 
COnr$nC5 the s.pLoratIcn progra&. A sigaed. copy of this approval 
is aipended to the contract. Please forward to the Piasnee Officer, 
R*ion II.


(irfl FRANK E. JOHNSON 


Director 


nc1osuro 


e/i:eb 


cc c:	 .thr's ea!n- Fi1e	 --
ort and Reccrds/ 


..r.	 ncc'.se 
iio-et
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FILE COPY. 
SURNAME' 


UNITED STATES



DEPARTMENT OF THE INTERIOR



DEFENSE MINERALS ADM I NI STRATION



WASHINGTON 25, D. C.


NOV 1 5 1951 


Coetract Service Section 
General Accwtin (fftc. 
Yourth Ploor - ew GAO xilting 
Washington 25, :i. C.


s: Icket o. 4A l53X 
Columbia inin Co,apsny. Inc. 


i.tion ?rot ont I-169 


Gent lin


]nclosed fcr recording in your office 18 the ori#'inal, 
signed copy of an ploration Project Contract outed between 
the Oprator jed in the above reference and th. Ooeranent of 
th. United States. 


?he Yield ?eai }s allowed an addittoal thIrty days 
to co11eMe the explorat1n proravi. A ired copy of this approial 
is aopenMd to the contrtct.


iMerely 7)urP, 


(signed) FRANK E. JOHNSOTs 


Acting Director 
Ptoduction	 inslon Diivision. 


elosurs 


r:icio $c/r'e', 
11/5/51 


cc to:	 tcdin: Fi1e 
ite'orts and T-Lecord 


lield Tea, :ae. iI,(2) 
Ur. fnouse 
Docket







OFFICE OF THE ADMINISTRATO


UNITED STATES

DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS ADMINISTRATION



WASHINGTON 25, D. C. 
So. 157 Howard Street 
Spokane 4, Washington


PAfl1MEffT CF ThE INJERIOR 
RECEIVE 


NOV9 1951 
Dfnse Minerals Adnilnlsfr 
Preduction Expans P!MI1 


November 6, 1951 


Mr. C. 0. Mittendorf, Director 
Production and Expansion Division 
Department of the Interior 
Defense Minerals Administration 
Washington 25, D. C. 


Dear Mr. Mittendorf:


Re: DMA Docket 1535x, 

Company, Inc. 


.	 k	 1,	 .. 1 L/ Lft	 U 'i:± 


ToTiT.	 ate 


Columbia Mining 


Enclosed is the original and three signed copies of exploration 
project contract, docket no. DMA 1535x, contract Idm-E169, Columbia 
Mining Company, Inc., Lewis . and Clark County, Montana. Also enclosed 
are two copies of a lease assignment from Mr. C. D. Mitchell to the 
Columbia Mining Company, Inc., as requested in your letter of October 12. 


In reference to the items under operating equipment of the contract 
in question, the Field Team discussed with Mr. Mitchell the feasibility of 
obtaining the pickup truck and a mucking machine for the project. Mr. 
Mitchell was of the opinion that a mucking machine would save money in 
regard to labor costs and that both the mucking machine and the pickup truck 
could be evaluated at the close of the contract and that the Government could 
be refunded for their prorated investment in this equipment. The Field Team 
concurs with Mr. Mitchell and recommends that the subject items be included 
among other items to be purchased for the contract. 


Owing to pressing personal business, Mr. Mitchell was not readily 
available to sign the contracts. Therefore most of the time allowed to com -
mence work on the contract had elapsed before signature could be obtained. 
For this reason the Field Team has allowed Mr. Mitchell an additional 30 
days to commence the exploration program. A copy of this approval is 
appended to the conaqt.


Thor H. Kiilsgaa d 
/	 for A. E. Weissenborn 


Executive Officer, DMA 
/95.,	 Field Team, Region II 


cc: USBM, Spokane


for.
Member DMA Enclosures as indicated. 	 Field Te'am, Region II
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UNITED STATES



DEPARTMENT OF THE INTERIOR 
DEFENSE MINERALS ADMINISTRATION



WASHINGTON 25, D. C. 


rott1on	 tvtton	 SP 1 7 19 


:c'tr, np'1	 tvttn


FILE COPY

SURNAME; 


ibjwti	 1trtn fn .ottm tt t' 
co	 •$12,6M'. 


!ttett 2'ei4th exe trc eth	 *b*t ''tton ftvs

pjIp. t&ofl Prt *tt C*trct* i4tb 


i1xbtbt	 tb	 to tepte*	 i pert th i tts ch 
iettrr.


reoie4. w	 roV, b3' tze	 * 
AI2 tLon j4rL T\I4	 .	 "tvtsrt CtX ftL the 
r4LZ&ttOl2. V2'O!it*d tht *X**t c 1j)i*tLt)fl	 th* Jp*Cd U4O*jIt 


cyk, ezd 1n'or to rekn ,*	 drIvin the jdt, npror

shsU 1ø c1t*t.(t fro* Y)ti for gotu 'hd i4tt the zIItt on 
conra.,


Torn 'Lyon 
on 14,	 tr 
$t3' $V*tC 


•	 9/3Z3/1 
Copy to: Ma. flAi I'i)I 


Y'e1d Te, flegior U 
Copper rc•nch 


- 'A IO('ket' TT







Draft	 sD	 Septémbbr 5, 1951 


COLUMBIA MINING COMPANY 	 // 
'PLICATI0N POP EXPLORATION A%e 


Exhibit . 


Project and Time 


It is proposed to drive an adit 600 ft. on the vein the entrance 


of which will be 30 ft. above the floor of Last hance Gulch and wh 


dtmnsions wi]Jbe 6' X 7'. Estimated time - 6 months. 


Estimated Costs 


Labor	 $ 7,200.00 


Supervisor	 2,400.00 - 


Equipment	 9,690.00 


Rental of Equipment 	 800.00 


Rental of 0wnexs Eouipment	 600.00 


Miscellaneous	 2304.00 


$24, 994.00 


Exhibit B 


No additional repairs to facilities 9 buildings, installations, 


or fixtures. 


,	 iibiC 


O pera.tthnE EauiDmeflt 


Tohe Rented. 


1 Bulldozer	 $ 800.00 


Bo be Purchased. 


600 ft. 211 Airline	 .360.00 
600 ft. 1" & 3/4" Water Line	 180.00 
1 Airline receiver tank 	 100.00 
1 Water pressure tank 	 80.00 
100 ft.	 -pressure air hose 	 80.00
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.	 . 


100 ft.	 t-vressure water hose 	 $	 60.00 


2 Transformers (Purchased by rower Company) 
assorter connections and fittings 	 100.00 


1 Drill machine (wet	 700.00 


1 Jack hammer (used)	 150.00 


00O Drill bts	 00.00 


1 Line oiler	 30.00 


Assorted shop pipe tools 	 50.00 


1 Pick-up /2 ton truck (used)	 1,200.00 


1 Electric compressor on rental 
purchase basis 315 CF &aF7j3,000.00 


1 Mucking machine o rental purchase 
basis	 2,800.00 


Mine timber	 1400.0O 


To be furnished by operator 


Mine cars, track, air line, pumps, etc. 600.00 


Exhibit D 


Labor


Li Miners and T"arrs @ $l8.00 per shift 7,200.00 
(Work will be done by contractor for labor only 
at $12.00 per foot) 


Supervision 


1 Supervisor $00.00 per month	 2,00.00 


Exhibit E 


Miscellaneous 


Power and water	 660.00 


Industrial Accident Insurance, 
social security tax, unemployment tax 1,l0.P0 


Removal of pumps, mine rail, 
pipe from old drift plaçerworkings 	 500.00 


Powder-Drill sharpening, ncidenta1	 2,00.00
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UNITED STATES



DEPARTMENT OF THE INTERIOR



GEOLOGICAL SURVEY 


So. 157 Howard Street 
Spokane 4, Washington


ktgust 10, 1951 


AIR MAIL 


Memorandum 


To:	 J. B. Gowan, Acting Chief, Copper Branch 


Froti:	 A. E. Weissenborn, Executive Officer, Region II, DMA 


Subject:' Columbia Mining Company, Copper Cliff claim 
DMA Docket 1535X 


In regard to our telephone conversation of August 7 concerning 
the Copper Cliff property, I wish to advise that Mr. Edward Ruppel of 
the Geological Survey has been contacted by phone, and conveyed to U8 


the following information: 


1. The main ore-bearing zone n the property occurs at the 
contact of the Pilgrim dolomite and Park shale, rgely as a replacement 
deposit in the lower limits of the Pilgrim dolomite. 'The -upper pit, as 
shown on the plan map, is not on this contact but ónone of a series of 
small, mineralized transverse fractures leading away from the contact. 
These fractures are considered to be unimportant and not worthy of 
further development. Instead, primary attention: should be directed toward 
the contact area, which is a more favorable site for coinniercial ore 
deposits. The dolomite-shale contact passes near the upper pit and extends 
down the side hill to where the proposed adit will portal. Inasmuch as 
the hillside is heavily mantled, the dolomite-shale contact o 7uld not be 
accurately placed at the time of the DMA-visit. For this reason the 
applicant proposea to bulldoze the side hill, find the contact, and extend 
the proposed adit along this contact. -Ruppel feóls confident that such 
a bulldozed trench will expose mineralization on the contact, beneatn 
the overburn, in which case it would be correct to say that mineralization 
extends along the contact from the upper pit to wherever the proposed 
adit will portal. 


2. Regarding old workings, Ruppel says the upper adit is open 
but does not show too much mineralization and would not warrant rehabilitatiflg. 
The inclined shaft is caved and would cost more to reopen hsn to sink a 
new one. A new adit driven on the contact would kiob only explore for 
possible ore bodies but would also develop considerable ?tbaoks fl should 
commercial ore be found.







. 


3. Sinking on the ore would not be feasible. Location of such 
a shaft would be high on the hill in an inaccessible place and would 
require more equipment than the operator cares to put into action at 
this time. If the proposed bulldozed out encounters mineralized 
contact of dolomite-and shale, the proposed adit &an be solocated as 
to take advantage of nearby road thereby making operation more accessible. 
Drifting would also be cheaper than sinking. 


As per your instructions, we telegraphed H. S. Steen of Steen-
Yellow Jacket mine, (DMA Docket 869) for permission to ohange dates on 
contract and subordination agreement.. We have received word "party gone, 
destination unknown." However, we are continuing to contact Steen and 
will advise of any success in our efforts. 


If we may be of further service, please advise. 


Very truly yours, 


Thor H. Kiilsgaard 
For: A. E. Weissenborn 


Executive Officer, DMA 
Field Team, Region II -







.	 .
6/5/51 


Defense Minerals Administration 


Review of Application for Exploration Assistance 


Docket No. /'j? Sir 


Commodity___________ 
I 


Total Amount )J9,d 


Govt. Participation '	 ¶f• 


1. Name and Address of Applicant 	 fl 


4r	 .	 / t7' 


2. Location of Property _________. 


4, v-	 'W 


3.	 Mineral or metal_____________________ Is it listed in Section 9 of MO-5?


If not, application will be rejected. 


4. Geologic probability of discovery—based on data in application 
(question #16, 17, 18, 20 and 22)* 


Mines or Survey reports, etc., do you rate chances: 


a) Good 


b) Poor, 


c) None 


d) Don't know—needs field examination 


e) Is there an alternative and favorable project? 
(If so, attach an explanation) 


5. Is the applicant's right to the property clearly stated? /7r'


 (question 5, 6, 7)* 


6. If applicant is a lessee, is a copy of the lease attached? 


Does the lease have sufficient time to run to cover a future 


productive period? 


*question numbers are those of MF-103 


Page 1 of 4 pages 
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7. Are subordination agreements necessary?_____________________________________ 


a) MF-20l? 


b) MF-202 


8. From the data presented, does the proposed project appear feasible from 


the point f view of: 


a) Available manpower_______________________________________________ 


b) Equipment and supplies _ 


(Question 14 plus general knowledge of availability)* 


c) Accessibility (question l2)*7sc 


d) Water (question 13)*J' 


e) Power (question 13)*_____________________________________________________ 


Is a field check needed on any of these points?__________________________________ 


9. Does the experience of the applicant appear to be adequate to assure that 


he can properly conduct the proposed project? (question 4)*__________________ 


Is a field check needed on this point?__________________________________________ 


10. Exhibit A. (questions 21 and 22)* 


a) Is the project adequately described?_____________________________________ 


If not, are there sufficient data given so that you can describe 


the project?_	 If so, attach a draft. 


b) Is there an adequate map or sketch of the proposed work?__________________ 


c) Is the proposed work "exploration" under the definition of 


Section 8, M0-5? 


If not, what part of it is? 


Page 2 of 4 pages
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S 
Is this part a worthwhile exploration project?______________________ 


d) Are the cost estimates detailed?_________________________________________ 


Can they be summarized, as on page 2 of Procedural Instruction 5—A, 


from the available data?/S	 If so, attach a draft. 


e) Are the cost estimates reasonable?______________________________________ 


f) Should more information be requested from applicant? 410 


g) Is a field examination necessary to complete Exhibit A?______ 


	


11.	 Exhibit B- (question 23_d)* 


a) Is it applicable?
	 /Vo 


b) If so, are sufficient data furnished?___________ If so, attach a draft. 


c) Is a field check needed?________________________________________________ 


	


12.	 Exhibit C (question 23—e, f and g)* 


a) Is it applicable?'c 


b) Sufficient data?___________ If so, attach a draft. 


c) Are rents and charges reasonable?_____________________________________ 


d) Is a field check needed?__________ ______________________________________ 


	


13.	 Exhibit D (question 23—a, b)* 


a) Are there sufficient data? r.3 


b) Is the schedule adequate for the work proposed?________________________ 


c) Is the schedule excessive for the work proposed? /V 


d) Are the proposed wages and salaries reasonable? íV 


e) Is a field check needed?________________________________________________ 


Page 3 of 4 pages
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14.	 Exhibit E (question 23c)* 


a) Is it applicable?	 4c 
b) Sufficient data?_____________________________________________________ 


c) Reasonable?	 Ys 
d) Field check needed?_________________________________________________ 


	


15.	 In your judgment, can the proposed work be done in the proposed 


time? 


(All exploration must be completed within two years) 


	


16.	 If field examination is not needed, attach your recommendation. 


	


17.	 If field examination is needed, do you have any special instructions for 


the field team not indicated by your answers to the foregoing 


quest ion?


// 
i j	 h4 


Reviewed by:________________________ 
Jw /1 


Date 


Page 4 of 4 pages 	 97692
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UNITED STATES



DEPARTMENT OF THE INTERIOR 
DEFENSE MINERALS ADMINISTRATION



WASHINGTON 25, D. C. 


So. 157 Howard Street 
Spokane 4, Washington


June 26, 1951 
Memorandum 


To:	 J. B. Gowan, &oting Chief, Copper Branch 


From:	 Field Team, Region II 


Subjeot: Columbia Mining Go., Copper Cliff Claim, Lewis and Clark County, 
Montana - RE: Letter from this office dated June 25 on property 
in question. 


Throngh: Landon F. Strobel 


On June 22 this office forwarded to Washington, D. C., a 
considerable amount of additional information regarding the Columbia Mining 
Company, Lewis arid Clark Couifty, Montana. We also advised that a DMA 
field man would visit the applicant's property on June 23, and that we would 
forward his report to your office as iiokly as possible. The following 
are extracts front a telephone conversation with Mr. Edward Ruppel, U. S. 
Geological Survey representative, who visited the Copper Cliff claim of 
the Columbia Mining Company on June 23: 


"The principal mineralized zone on the Copper Cliff 
claim, and the zone on which the applicant proposes 
exploration work, is apparently a mineralized section of 
the Pilgrim dolomite and its contact with the Park shalo 
The applicant states that a nximum of 30 feet of mineralized 
country rook (dolomite) was observed, probably at this 
horizon, in an original inclined shaft that is now caved. 
As a sour'oe of information the appliont includes the 
original owner of the property (indirectly), and two other 
sources including the miner who sank the shaft. In addition, 
the applicant states that engineers employed by the City of 
Helena recorded a mineralized zone about 20 feet thick at 
about the same stratigraphio horizon while drilling a tunnel 
for the Helena water supply system in Last Chance Gulch, 
about 1000 feet west of the inclined shaft. 


"The only surface indication of the mineralized zone is 
a bleached, silioified and limonitized zone at the base of 
the pilgrim dolomite. The mineralized zone has probably 
been secondarily enriched in that it oontains malachite, 
azurite, native copper, and reportedly native silver and 
minor amounts of gold.







.
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"Original discovery work on the Copper Cliff 
claim was done in a mineralized and highly altered 
section in the lower part of the Pilgrim dolomite, 
and consists primarily of 300-foot adit driven on a 
N. 65 0 _850 W., striking mineralized zone. The ore 
consisted principally of malachite and azurite with 
some silver and gold, and from the appearance of the 
dumps was nearly all of shipping grade. The 
mineralized zone had a maximum thickness of about 
four feet and an average thickness of one to two 
feet." 


Mr. Ruppel reports that the applicant's proposed exploration program 
is geologically sound, and that'it could conceivably develop ooznnroial 
ore bodies. On the basis of the field examination the field team recommends 
that the applicant in question be. considered for an exploration loan. 


Inasmuch as five signed copies of the Exploration Project Contract were 
previously submitted by the Columbia Mining Cainpany, it is believed that 
sufficient data now exists in Washington to render a decision on the 
applicant. However, if further information is required, please advise. 


By Field Team, Region II 


A. E. Weissenborn, Executive Officer 
(U. S. Geological &urvey) 


Member 
(U. S. Bureau of Mines) 


co: L. F. Strobel
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DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS ADMINISTRATION 	
/ 


UNITED STATES	


// 


WASHINGTON 25, D. C. 


So. 157 Howard Street	 'I 


Spokane 4, Washington


June 22,, 1951 


Mr. Landon F. Strobel 
..4,	 C'	 4.



c4.&eLuLLv )ecreLary 
Defense Minerals Administration 
Department of the Interior 
Washington 25, D. C. 


Dear Mr. Strobel: 


Enclosed herewith is additional information submitted by 


the Columbia Mining Company regarding that Company' s 


application for an exploration loan which was forwarded from 


this office May 31. 


Please forward this information to the Copper Committee. 


Yours sincerely, 


Thor H. Kiilsgaard 
For:	 A. E. Weissenborn 


Executive Officer, DMA 
Field Team, Region II 


Enclosures
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OF


UNITED STATES

DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS ADMINISTRATION



WASHINGTON 25, D. C. 


So. 157 Howard Street 
Spokane 4, Washington


June 22, 1951 


Mr. J. B. Gowen 
Acting Chief, Copper Branch 
Defense Minerals Administration 
U. S. Department of the Interior 
Washington 25, D. C.


Re: Columbia Mining Company 
Copper Cliff Claim 
Lewis and Clark County.: Montana 


Dear Mr. Gowen: 


Enclosed herewith is additional information that should be added 
to data submitted by the Columbia Mining Company regarding that 
Company' s application for an exploration loan, which was forwarded 
from this office May 31. The following is ineluded: 


1. 5 signed copies of Form MF-202 
2, 4 copies of answers to. accompany Form MF-103 
3. 4 copies of Columbia Mining Company' s financial statement. 
4. 4 copies of leasing agreement on the Copper Cliff claim 


between owners and Columbia Mining Company 
5. 4 copies of Geological Report on Copper Cliff Mining Claims 


by Charles M. Massey 
6. 4 copies of claim map of Copper Cliff property 
7. 4 copies of a Profile Map of Copper Cliff property 
8. 4 copies of a letter from E. C. Miles concerning history 


of property 
9. 1 copy of a letter from applicant to Executive Officer, 


DMA, Region U 


Our records show that five signed copies of our Exploration 
Project Contract were enclosed with the original application forwarded 
from this office on May 31. information submitted therewith, together







.	 I 
with data currently being forwarded, should be sufficientto 
enable the Copper Committee to render a decision on the property 
in question. No data from the original application was retained 
at this office, otherwise we could have prepared the exhibits which 
accompany the exploration contract, thereby saving the Washington 
office additional work. 


The property has not been examined by a DMA field team; 
however, one of our men will visit the applicant on June 23. We will 
forward to you his account of the property as quickly as possible. 
It is doubtful whether too much of the property can be seen inasmuch 
as most of the mine workings are reported to be caved. 


The chief applicant, Mr. C. B. Mitchell, visited this office 
some time ago. He appeared to be a well informed mine operator and 
was of the opinion that the Copper Cliff property warranted further 
exploration. The exploration program he proposed appeared to be 
logical and soundly conceived.


Yours very truly, 


A. E. Weissenborn 
Executive Officer, DMA 
Field Team, Region II 


Enclosures as indicated. 


cc: U. S. B. M., Spokane 
U. S. B. M., Albany







FILE COPY 


UNiTED STATES	


SURNAME: 


krAYA°i	 DEPARTMENT OF THE INTERIOR 
DEFENSE MINERALS ADMINISTRATiON



WASHINGTON 25, D. C.


June 2), l9l 


Nr.	
14â-]$3 


rasurer	 : Exloratioi )&L 


Cqbia 1ining Qo!npary, inc.	 (opr Cliff Kin

6o flaccr ote1 uildiiig 
clena, nana 


r car ir. 2.ciiEll 


Iiecei 1 t is a iwidgcd of yon alic.tion and 


&ttacionth of Jac . 19S1 for an ezploration loan uMer tie 


1ofenzc ouct10 ct f 3SO. 


T applieatio wa asincd ocket )Juzibr I2A.13X 


id wao r crred to .ir. . . 	 Ciof, Copper	 on 


Juno 7, 19S1. 


In wy tutnro erespondeflCo rolting to your alica 


tion, nd rcfer toA13.
SiflCl7 TOUZS 


F. 


Landon F. trobl 
Thxecutive Secretari 


LFSTROBEL: js 
cc: Strobel-2 


F1Ies 
Goién 
Lyon


H







S 
COLUMBIA MINING COMPANY, INC. 


604 PLACER HOTEL BUILDING



HELENA, MONTANA 


June 8th, 1951. 


U.S.Departxnent of the Interior, 
DMA Region II, 
So. 15? Howard Street, 
Spokane, Wash., 


Attn: Mr. A. E. Weissenborn, 
Executive Officer, 


Enclosed herewith is the data to accompany our 


application for assistance on the exploration of our 


Copper Cliff claim at Helena. 


I am mailing it to your office in the belief 


that you will be better able to forward it to Washington, 


D. C., with proper identification for it there. 


Thanking you for your consideration of me wh1e 


I was in your office, I remain,


Yours very trul 


C. B. itchel , Sec., 
In
	


Columb a Mining Company, Inc.







ES UNITED STAT 


DEPARTMENT OF THE INTERIOR 



GEOLOGICAL SURVEY 


So. 157 Howard Street 
Spokane 8, Washington


May 31, 1951 


Mr. Landon F. Strobel 
Executive Secretary. 
Defense Minerals Administration 
Department of Interior 
Washington 25, D. C. 


Dear Mr. Strobel: 


Enclosed is an application for an exploration project 
submitted by Mr. C. B. Mitchell, Secretary and Treasurer of the 
Columbia Mining Company, Inc., 604 Placer Hotel Building, Helena, 
Montana. Five signed copies of an exploration project contract are 
also enclosed. 


One application, is complete with exhibits. The exhibits 
required to complete the three attached applications are being made 
up and will be forwarded to your office. Five copies of owners 
subordination agreement will also be forwarded to be attached to 
exploration project contract. 


The application is being forwarded at this time without 
being complete in all details in order that it may reach your office 
by the May 31 deadline.


..Sincere.ly yours, 


Elton A. Youngb	 I 
For: A. E. Weissenbo n 


Executive Officer, DMA 
Field Team, Region II 


Enclosures 


cc: U.S.B.M.
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