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SURNAME:

UNITED STATES
DEPARTMENT OF THE INTERIOR

DEFENSE MINERALS ADMINISTRATION
WASHINGTON 25, D. C.

A=A AYa 29 1951
risdmne Aning ims znd M
: Jnthnu County, Romtzse

0ke Yike Hopufield . :
Eomen :f xepreseat.-tives ‘ I '
nghingbean 25, 7, C, : A

¥y cerr v, “npafield:

i htye your htht :aﬁf Amgnat F1 vith attcehed
goemmie-tion from “r. “. ¥, “erge regirding ~m sx lorctlen
lass fap his sining elel¥l fn Fontase, ¢ wre retaraing
“ro arge’s lstter hepavith.

o + review of the s3plisation revesls thnt there
iz some ere rezorted 1a the »ime ohieh the 3;vlienmt eom:aay
sroveses to resover by rehsnilitating the mine., 7his ore in
2ldesilverelond sre a ¢ aerrcs wvein wiieh hos srefuecd from
tive ¢ tims ir #a21] 1otz sincs 18PC-7%. Tavever, the pm:ut
sryiored (g got o1%gitle fap newieisves vodor e exnler-ti-
rageam e e vaprdrtiioce poversteg Wede Crogras racalre tlvt '
t ta #orX fimunced 2711 %¢ fer w!ar ticn 2nd a9t }u ET t;,«.m
zs::’ng. :

“nmre to R z\:‘%z:aw* wre aesl i La% STt
in sy Tere 7 JPPt werdr te frow e wia uios ¥t ﬁw r: orty
from 5 flell ersmlastt-n 187 o des 98 thit rezapt) Nalde
18ttle vromize for wva: dfseovery, "Ma s *‘ic tiam haa therefore
bean demied amd the aoolicsat 3o baing ks Ainfermed,

vineerely :ma.

S 4\(//

teting Adminisbratar

- ‘nelerere
GRIDENSON ke
B/28/5

[ Admintatrstnr
' heyorts & Remords
. Mote
- Heknight
Billings
' IMA Docket ¥ile






' ‘ FILE COPY
- . SURNAME:

UNITED STATES ‘ , ‘ 350

DEPARTMENT OF THE INTERIOR
DEFENSE MINERALS ADMINISTRATION
WASHINGTON 25, D. C. - 29}95% ’
Mise 0 nm
Hemorendum Re: Daa-llix [
: : A. ¥. Berge Co ' ]
Toz Reports snd Records Unit Artadne snd Mee olales

Administrative Management Div.  Wiekes distriet, ontans
Exploration lesn 21,850
From:  Chief, Lead-Zine Branch . Lead,zine

Subjects Deniel of loam

_Although mine is not now accessible, fisld iean raports
thet the ore is a quaris vein in quarts monsonite sd andesite. The
vein varies up to Li feet in widih but aversges 1 foot. Produstion has
besn carried on spcradicelly by lessees sines the original location in
1870~75. &hipments have spparently been in smell lots of hsnd sorted
ore, the average of 36 tous oi ore mined between 100 md 1922 beirg
0.51 o3+ gold, 15.9 ox. silver, 164 lesd, 1% copper snd 6.2X sinog
snd of 11 tons of ore mined in 1736~37 being 0.23 os. gold, 15.6 oz.
silver, 33.2% lesd end 5.7% zine. It is not clear from ihe fleld tesm
report whether the above is total production since 1900, but the mine
was rot important enough to be mentioned in s Geological Survey report
~ published in 1933. o ' :

A private geologic report mede in 1529 and supplied by eppli-
cant, shows following reserves: ' -
' v &uo : A‘O ‘ Pb. Zn.
Zone .ozs.) loss.) (%) (X)
Blecked out 3,000 0.3 10 t0 30 18 15 -
Probable 23,000 0.2 - 10 10 10
Possible 33,000 0,06  1.75 1 L

doat of applicant's proposal, o extent of $20,350 is te rebabie
litate mine road, rehabilitate 170 feet of shaft snd 700 feet of drift,
to purchase operating equipment, construet bulldings, snd ecxneet power
lime. Remaining part of proposal is for 250 feet of exploratory esrosse
cutting at & different site, 800 feet ewny. :

Field recommendecd sgainst the exploratory crosscut as
holding no promisf, but recommended spprovel of the rehabilitstion pro-
posal. The lead~Zinc Braveh endorsed this recommendstion i Productien
Expension Division. However, the Produotion Expendion Division does not
consider the applicetion es quslifying for an exploration losn bscause
there is no sesrch for unkmewn or undeveloped sources of strategic or

eritioel metals or minerals; and further recommends. :w% i File Be






returned to the field team to diseuss with operstor the pnihility
of working ocut sn astual expleration contraet in aceord with the
intent of the Defense Minerals Adeinistwatior regulstions.

Upon reeonsiderstion of this doskst, the Lead~iine Branch

‘soncludes that & one foot quarts vela in ignecus rook is not » goed
" lead-gine prospsct. he oost of furiher explerstiicn on the vein

would probabdly exscesd the sost of the rehabilitation proposed by :
spplication, and the amwmt of lerd and sine that oould be upoew .
would bs a5 .insignifiosnt contribution to the netional supply. It is
therefors rocommended that the applioation be denied without pmposing
further c:pluration to applicent,

Returned herswith srez

copies of memo from Production Lxpension Division dated
Aug.

Carbon of mome, Ault to Mittendorf, July il

coplies of review of epplication by Lead-Iine Branek.
Copy-of field team report dated July 12,

ﬁmuuithl letters from :um tosm md 3 copm of ssme
copiu Fora wm; :

Smelter settlement -hnt

Copy of leane oo

toples of pmpoaed contraet ‘

sopies of Landlaerd's Subardinaﬁon agromt

s i,,%ﬂ

AN N N U N

‘T« ¥, Billinge,
. lesd=Zinc Branch

Approveds e
Tom Lyen . B T.McKnlght.emp »
SRR G 8-28-51

ﬁu’netor, §upp‘[y 5171310: o Copies toz "A.E. Vieissenborn Reglon II (2)

o . _ Chief, Lead-Zinc Br. .- - |
Ee. T McEnight hzob, GSA

" R. He Mote

‘Reports & Records

" Directors r. file 421l GSA

Bre. r. file 421 GSA

Files ’
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SURNAME:

350

UNITED STATES
DEPARTMENT OF THE INTERIOR

DEFENSE MINERALS ADMINISTRATION
WASHINGTON 25, D. C.

AUG 29 1951
14 N
Re: IMA-LiliX
Ao W. Perge Compsny = 0 e
502 Fuller Avenue : Q /Z ‘,@/ il
‘Helena, Wontep,e -~ AT b

Dear Mr. Berge:

Your applicstion for au exploration lomn on the Ariedne
and Bee claims nesr Wickes has been Feviewed by the Defense :linerals
Administration. ue have a report of a field investigation prepered

~on this property at our request.

: The informetion aveilable to us indiostes that the Ariadne
ore deposit is & parrow gquartis vein in quarts monsonite snd sndesite

_ whioh has produced s hand-picked shipping grade ore, of value for its

20ld, silver, and lead, Your propossl consists mainly of rehabili-
tation of the Ariadne mine t recover ore which is not now assesaible
but which is deseribed ia & report that you have on the property.
Bowever, this type of work csunot be approved wnder the explorstion

progran, for seotion 8 (a) of the enclesed regulstions states that

the work shall not include work prosecuted primarily for minimg or
preparation for mining. If the knewn ere is esonomie, it should be
minable under present conditions. Our field examination has indiea«
ted that the proposed work in the adit that lies sest-nertheast of
the shaft holds little promise for discovery of new ore. I regret,
therefore, that your applicstion must be denied. .

We wish v thank 's,ou for bringing this property to our

Yax'y‘ truly yours,
Tom Lot

" Tom Lyon, Direetor
Supply Division
ETMcKnightzemp |
G 8-28-51 ‘ : o
Copies to: A. E. Weissenborn Region II (2)
Chief, Lead~Zinc Br.
E. T. McKnight L2OL GSA
R.H. Mote ) ] :
Reports & Reicords ,
Directors r. file L2l GSA
Br. r. file [12l4 GSA
Files "

.






. NIKE MANSFIELD
#9157 DISTRICT, MONTANA

.

@ ; Qe

Congress of the UAnited States

TBouse of Wepresentatives
Washington, B. €.

COMMITTEE:
FOREIGN AFFAIRS

p
e ’
A

DMA-1411

Ariadne Mining Claims and Bee Claim,
Colorado Mining Pistrict,

Jefferson County, Montana,

Mr. W. C., Schroeder, Administrator,
DMA,
Waghington, D. C.

Dear Mr. Schroeder:

August 21, 1951.

WPM‘ME%%?’ OF The H\ s;&fiiﬁ
Dé{'em [Gincrals Rminiaugely

RECEIVED
AUG 2 21951

In reference to your letter of July 31, I am enclosing herewith
letter I have received from A. W. Berge of Helena.

I would appreciate hearing further from

return the enclosure for my files.

you on this matter. Piease

Thanking you and with best personal wishes, I an

'Sincerely yours,

e T

Q
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oF MINES
Al ROOR

waSHINGTON.D.C-

BUREAU






N UNITED STATES '/
DEPARTMENT OF THE INTERIOR

DEFENSE MINERALS ADMINISTRATION
WASHINGTON 25, D. C.

August 14, 1951 |

Memorandum

TOs ¢, o, Mittendorf, Director
Production Expansion Division

FROM: J. W, Al

SUBJECT: Assistance for Exploration Project, 4, W, Berge Co.,
. 502 Fuller Avenue, Helena,Montana
Docket No, DMA 14111 s Commodity, Lead-Zinc

qusalified exploration projeet, The applicant nroposes to use
the meney to: rehabilitate mine road, rehabilitate 170. feet of
mine shaft, the opening and rehabilitating 700 feet of drift,
fixtures and lmprovements, and to purchase operating equipment,
There iz no explorstion work to be done for the search for une
_ :;xom a;: mdeveloped sources of strategie or critical meta}.a or
nerals, ,

Jacob W, Alt

_ Attachments
JWAlt/meh ' |
cc to: Reports and Records Y
: Mr, Alt -
Docket

FILE COPY
SURNAME :

In revieving this application I do not consider it a






. _ . FILE COPY
) SURNAME:

A UNITED STATES t 410
DEPARTMENT OF THE INTERIOR NN
" DEFENSE MINERALS ADMINISTRATION /f --------------

WASHINGTON 25, D. C.

e
e\’.

}hmora.ndﬁn _ b«“

T0: Tor Lyon, Director
Supply Division

FROM: - €, 0, Mittendorf, Director
' Production Erpansion inision

SURJECTs  Assistance for fk'ploration Project, A We Berge Co, s /
~ 502 Fuller Avenue, Helena, ifontana ,
Docket No, PMA 1/11X, Commodity, Iead-ﬂino,

In reviewing this application, we do not consider it a
qualified exnloration nroject. The applicant proposes to use the
woney tc rehahilitate mine road, rshabilitate 170 feet of nmine
shart, the opening and rehabilitating 700 feet of drift, fixtures
and imrovements and to purchase operating equipment, There is no
exploration work to be done for the search for unknown or undevw
eloned cources of stratesic or eritical metals or minerals,

We are herewith returiing the file covering the subject
nroject and suggest that the Field Team discuss with the operator
the nossibility of o contract which would n'ovide for the actual
exploration work in accord with the intent of the DMA repulations.

Attachnents - | | .0, Mittendorf (7 #)

JWAlt/meh :
cc to: Reports and Records s
N Messrs. Mitbendorf, Olund
Mr, Alt
- Docket
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A, W. BERGE CG.
502 Juller Ave. Pheao MW
Holena - Moxtana
A, W, k‘.; P“,o

iug. 12, 1980

Hom. Nike Mansfisld
House of Represantatives -
W‘. :5 ». c.

 Dear Mr. Maasfield:

. 1 sineerely appresiste the sfforts yeu are making ia assisting me ia
S amwuumuznmxmefur‘m‘mw shop and {» - -
- expediting the Nsplerstion losa for the miae aperati I have
S 7. regeived yeur maay letters and should slther or both of uy plons
o materialize it would help eonditions hers. Yo de need help 1n
.. Nomtama, If the small mine operators would reseive some assistense
- 1t would help to tura the tide of slew Yusiness, bring all of owr
state daak into 4t's owm. In ke aising Wasiness, 13 Just has beex

28 F

Semstine ago I mmitum:m‘mcmormds
b1l to sdadiliye the priee of metals. - his eertainly ta n sfep ta
~~ the right direstion. Fyom my oxperienet as & denler in mintwg squipment,
 the iaterest in sinigg flugtuates with the rrise of metals, A fow yoars
Ago the prise of lesd was 21/ & pound during the moalk of Jammary, I .
254 20 many inquiries for equipmeat st that tise that I would have bet -
I would have sold all of my stock within #ixty days. This inteyest @ . -
died a3 quiekly as 1t started as the prise of lmmd dropped. I Yelieve -
1t went $0 9¢ a Povnd within Wiirty dagw. There should be some way 30 - - .
stabilige the price o Prevent wush ehanges. - . . S
Y& are very snxious to reseive ihe ixpleration loan as soon 2s possible . o
inasmueh 3% it vill be nessscary to get lesnted and well starfed before
snsw And winter starts. Ve een operste ail winter if we are properly
housed and uader soyer, < T TR
Thanking you for sll your efforts, I remsim .
B fempastully yours

- e A, Bergs

P8, S '
1 would like to see you om your firat trin %o Helena., I met you

Somelime bask st the Dngles Club.  You may mot remesber me,
. . . . B , . . ° S E . ‘A | Lu | .
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From: Director, Supply Division

5.

6.

o ®

Defense Minerals Administration

6/5/51

7-31-5/
Review of Application for Exploration Assistance

Docket. No. 411X

Production Expension Division
Commodity Lead, sim

Total Amount__$20,%50,00
Govt. Participation__50%

Name and Address of Applicant Ae Ve Ber§0 Coe, 502 Fuller Avenue, Helena,

Montans

Location of Property_ariadne end Bee Claima '.nﬁg,'h to G, T 7 ¥., B. L1 ¥
Jefferson County, iontana

Mineral or metal_Lead.gzinc, sopper Is it listed in Section 9 of MO-5?7 Yes
If not, application will be reJecfed.

Geologic probability of discovery—based on data in application
(question #16, 17, 18, 20 and 22)* :

Mines or Survey reports, etc., do you rate chances:

a) Good__ See field team report
b) Poor

c) None

d) Don't know—needs field examination

e) Is there an alternative and favorable project? ¥o
(If so, attach an explanation) :

Is the applicant's right to the property clearly stated?__ Yes
(question 5, 6, T)*

If applicant is a lessee, is a copy of the lease attached? Yes

Does the lease have sufficient time to run to cover a future

productive period?__ Yo®

*question numbers are those of MF-103

Page 1 of 4 pages






e

10.

a)

b)

® 9

Are subordination agreements necessary?__ Yes

MF-201°?

MF-202 Eneclosed herewit

From the data presented, does.the.proposed project appear feasible from

the point of view of:

a)

b).

c)
d)
e)

Is

Available.manpower Yes

Equipment and supplies
(Question 14 plus general knowledge of availability)*

Accessibility (question 12)*__ Yom

Water (question 13)*_ Yes

Power (question 13)*_ Yes

a field check needed on any of these points?_ pone

Does the experience of the applicant appear to be adequate to assure that

he

can properly conduct the proposed project? (question 4)*_Applicant has

limited mining experience. MNust have competent assistence.

Is a field check needed on this point?

Exhibit A. (questions 21 and 22)*

a)

b)

Is the project adequately described?_Yes

If not, are there sufficient data given so that you can describe

the project? If so, attach a draft.

Is there an adequaté map or sketch of the proposed work?__ Yes

Is the proposed work "exploration" under the definition of

Section 8, MO-5?7___Yas

If not, what part of it is?

Page 2 of 4 pages






d)

e)
f)

g)

a)
b)

c)

a)
b)
c)

d)

a)
b)
c)
d)

e)

Is this part a worthwhile exploration project?

Are the cost estimates detailed?__All but labor

Can they be summarized, as on page 2 of Procedural Instruction 5-A,

See exhibits attached to proposed contract .
from the available data? If so, attach a draft.

Are the cost estimates reasonable?___Appear low

Should more information be requested from applicant? No

Is a field examination necessary to complete Exhibit A?__Done

Exhibit B (question 23-d)*

Is it applicable?__Yag. Sea Exhihit "B* of proposed sontract
If so, are sufficient data furnished?__ Y¥ag If so, attach a draft.

Is a field check needed? Bo

Exhibit C (question 23-e, f and g)*

Is it applicable? Yes

Sufficient data? Yes If so, attach a draft.

Are rents and charges reaéonabl8?___Anaaaz_zg[7

Is a field check needed?__No See Exhi

Exhibit D (question 23-a, b)*

Are there sufficient data?__Yes, See attached drafi.

Is the schedule adequate for the work proposed?_ Yes

Is the schedule excessive for theAwork proposed?__Ko

Are the proposed wages and salaries reasonable?__Yas

Is a field check needed? one

Page 3 of 4 pages






Docket DMA~1411X

13, Exhibit "D". .

Wage rates =

Although there is no known fixed scale in the sres, the
following rates will probably be minimum.

Shaft timbermen scsessssvsessssrones 3 1)4.50 per dey
Foroemafisevseocecscssscssesvssrssssocsy 16:00 » "
Drift !ine?‘goc-o.ooc"---otogvcgaoto 12050 . "

Since it is contemplated that all the labor performed
under this projeet will be on e confrast basis, no
time element is given for this portiom of the exhibit.

The schedule for supervision es outlined by the field
team in the proposed contract is considered ample %
include accowmting and other neocessary clerieal worke

Supervision and gocomting; o
9 monthe at ShO0.00..-....n...’.. “ 3.600.00






[N e

Exhibit E (question 23-c)*

a) Is it applicable? Ko

b) ~ Sufficient data?

¢) Reasonable?

d) Field check needed?

In your judgment, can the proposed work be done in the proposed

time? _ Yag

(All exploration must be completed within two years)

If field examination is not needed, attach your recommendation.

. See attached statement

If field examination is needed, do you have any special instructions for

the field team not indicated by your answers to the foregoing

question?

Reviewed by: Be Gildersleeve ~ GS

Pe E.Hanson - DHA

Date__ 7=31=51

Page 4 of 4 pages INT.-DUP. SEC., WASH., D.C.' 99009






o Docket IMA 111X

116; It is recommended that ﬁﬁoiﬁppiiaition be approved with the
exsoption of tho prcposed crbcacut fron an old oxploration

| wait, losated 800 feet K. 78 E. from the nain ehaft.
: ”btal amount of projoaﬁ.............. 1 20.350.00

) ,GO“m“nt'i macto0-qqoonchqcooo‘o 10.175000

B. Gildoraleovn

Po H- %ﬁn.ﬂn

\

\






(, o () 8350
UNITED STATES |

DEPARTMENT OF THE INTERIOR

DEFENSE MINERALS ADMINISTRATION -
WASHINGTON 25, D. C.

iy 3, 198

WiA~301%
and Bes Clatim
Jeffarsen County, Nontens

Hox, Mike Mansfisld
House of Represmiatives
washington 25, 9. €.

My dear Mr, Hansfisld:

 Shis will scknovledge reseidt of your latter
of July 26, 1951, respestiag Re status 81 empleration lesa
requent of the Ariadne Mining Olaims sad Pes Olaim, Colevads
Kining Distries, Jefferson Ocunty, Neamtsss.

' ¥nis projest has Besn reviewed by the lesd~
2ine Sreseh sod vith thelr syprevel has deen send 40 the ,
Prodmation Expansion Mvision for further reviewing. Rverything
ponsidle is Deing done %o expedite the yrecemning of this :
application for fisal sstiom.

e 121 ean ba of further assletance o you st
any time, plasse 4o not hesitete $o onll upon me. o

Sinserely yours,

s G SGHRUEDER
Lot AAministrate R
 ¥PBILLINGS:ks !‘M. riniet Sor

cc: Administrator
" Reports & Records
Note :
NcKnight
Billings
Files
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' . . FILE COPY ‘

. SURNAME:
UNITED STATES
DEPARTMENT OF THE INTERIOR : OM/
DEFENSE MINERALS ADMINISTRATION ‘
' WASHINGTON 25, . C. E ilerey
iy 39, 19RLLY "”} |

THA-1411 o

Arisdne Nining Clalgi/ 7" -

and Bee Cloim T

Coloracs Kixing olefriat
deffexrsen Counly, MiRES

How. Wike Weasfield
Rouse of Representatives
washington 35; R, &,

Ny dear Ny, Fansfield!

o This will ukm-ﬁu res¢eips of {:w letter

of iy 24, 1951, respesiing tha status of explers o loan
reguesh of’ih A;taiu Wuing Clsins sad Jee Glatm, Uelownds
“$aiang Diatriet, Jefferson Cousty, Montans.

' Mis prejest 5ise Yo revieved by She . .
Lend-Zine DBranch sed with thely approval 2ss Deen sent e the
Predustion Sxpeasien Dlvision for further vevieving. iveryihing
possible is being dens o sxpelite the yrecsssing of this

sppliostion fer fianl ssties, A

12 1 saa ba of farbner aselstinos $o you ad
sny $ime, plecse do not hesttats $o 4811 wpon A, ‘

Sinesrely yours,

Actiog Adminstrater o

TPBILLINGS:: k8 ‘
e¢: Administrater

Reports & Resords

Mcte
- MeKnight

~ Billings

HMles






MXKE MANSFIELD ‘ .
. 1s7,DisTRICT, MONTANA

- 'V

et 8

COMMITTEE:

Congress of the United States

Housge of Representatives
Washington, B. €.
MA 1411x

July 24, 1951.

DE(AAETU, e E ‘
Deiense f;mi? ;: TE itzgyg CEIVED

Lé\, I
REC s Ginir; l”li’au Ok \JUL 25 19J1

ETve o iRhie mvenass AoiiiSiig
JUL2 6155

i
| biricE OF ADMINISTRAt
Mr, James Boyd, Administrator, %;\DON F. STROBE
Defense Minerals Administration. SCutive Secretary
Dear Jim:

I understand that the A, W. Berge ‘Col ,Helena, Montana, has filed an
application for an exploration loan for two mining claims.

Would you please look into this application and advise me what action
has been taken on this and when it may be finally considered.

Thanking you and with best personal wishes, I am

Sincerely yours,

ot o

e <
= > S
= L
n ?3’3"ﬂ
N 29X
= wE =
-wé -"'- T’t!‘
S 7L

&

R

1
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UNITED STATES

DEPARTMENT OF THE INTERIOR
GEOLOGICAL SURVEY

So. 157 Howard Street
Spokane 4, Washington

July 12, 1951

Mr. Landon F. Strobel

Exeoutive Secretary

Defense Minerals Administration
Department of Interior
Washington 25, D. C.

Dear Mr. Strobel:

Enclosed herewith are six copies of a signed contract, six
oopies of Exhibits "A" through "E" inoclusive and a map for an exploration
project at the Ariadne mine, Jefferson County, Montana, DMA Docket 1411 X.
Also enoclosed are four copies of a report by Mr, Edward T. Ruppel. Will
you please forward the above to the Chairman of the Lead-Z2inec Commodity
Committee,, : .

Also enclosed is the fourth copy of the original application is
also enclosed. ‘

~Yours very truly,

Vo © g bl

Verne C. Fryklund, Jr.
For: A. E. Weissenborn

Bxecutive Offiocer, DMA

Field Team, Region II

BEnolosurss.

603 U.S.B.Me

éEEPA;?FE?E[JT 0F e ek
efense Liinerggs ﬂ@'minisir-:f"ﬂ“
FECEIER -

JUL 1 61957

Liipay F, 8Thce
Erecatiyy S@srcﬁary

JUL 20 19¢
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UNITED STATES
DEPARTMENT OF THE INTERIOR

GEOLOGICAL SURVEY
So. 157 Howard Street
Spokane 4, Washington

2
July 2%, 1951

Memorandun
To: Otto Herres, Chairman
Lead-Zinc Commodity Committee

Defense Minerals Administration
Through: L. F. Strobel

From: Field Team, Region II |

Subject: Ariadne Mine, Jefferson County, Montana
DA Docket No. 1411X

Enclosed herewith are 6 copies of a signed contract and
6 copies of Exhibits #jw, wpn uCu_uDn  and #EM, and a map for
an exploration project at the Ariadne mine, Jefferson County,
Montana, DMA Docket No. 1411X. Also enclosed are 4 copies of a
memorandum report by Mr. E. Ruppel, U.S. Geological Survey.

On the basis of the enclosed memorandum repo;rt, it
is recommended that the application for exploration contract be
approved.,

By Field Team, Region II
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UNITED STATES
DEPARTMENT OF THE INTERIOR

GEOLOGICAL SURVEY

So. 157 Howard Street
Spokane 4, Washington

July 12, 1951

Memoreandum
Tos A. E. Weissenborn, Exeoutive Officer, DMA, Field Team, Region II
From: Edward T. Ruppel

Subjeot: Ariadne mine, Jefferson County, Montana
DMA Docket No. 1411 X

Recommendations

On the basis of & former report, smelter returns, and the field examina-
tion it is recommended that the application for an exploration loan be
approvede.

‘Basis of report

None of the workings were accessible when the examination was made on
June 27, 1951. For this reason most of this report is based upon one mede
by .G. S. Kearney on the Ariadne-Minnesota mine group for the Associated
Motals Corporatién (now defunct) in 1929. The remainder is based on informa-
- tion furnished by the applicant and which could be observed at the time of
the examination. The report of Kearney's is comprehensive and in general
is conservative, and from what checking that could be done it is believed
that it is competent.

Location and Accessibility

The Ariadne mine is 4%- miles by road from Corbin, Montana, which is on
a brench line of G.N.R.R., and lies within the NWy sec. 4 and NEF sec. 5, T.
7 N., Re 4 W., Montana Principal Meridian. - -

History and Production

The Ariadne claim was originally located between 1870-75 and mining
operations have been carried on sporadically since then, mostly by lessees.

5 8
The applicant states that the property has Prﬁmﬁ%;;ﬁ%?%pﬁ%m“th of metal.

Defense Minerals Adzwistration
BECEIVED

JUL 161951
LANGOH F. STROBEL
Executive Secretary






Geological Setting and Reserves

The deposit is a fissure-filling quartz vein in quartz monzonite and
andesite trending N. 80° - 85° W. and dipping 85° north. According to the
epplicant, it has a maximum thickness of 4 feet and averages about 1 foot.
Quartz with minor amounts of country rook make up the major part of the vein
with varying amounts of pyrite, galena, and sphalerite, plus small emounts
of ocopper, silver, and gold-bearing minerals. The vein is similar in both the
monzonite and andesite; but in the workings ends abruptly against dacite on the
east. Kearney believed the dacite to be a later flow that covered the eastward
extension of the vein.

Average smelter returns on shipment from the Ariadne mine are as follows:
Dry Weight :

Date 1bs Au(ozs) Ag.(ozs) Pb(%) Cu(%) 2n(%) Fe(%) Ins(%) As(%)
i/

1900-22 71,172.4/ 0.51 15.9 16,0 1.05 642 TeT - 546
2 .

1936-37 21,178 0.23 15.6 33.2 042 57 20,0 14.0 1.6

l/' Reported to have came from shaft and 65 foot level.

' 2/ Reported to have come from shaft Below 65 foot level and from the 165 foot
level. :

Kearney in 1929 estimated the reserves as follows:

Au (ozs.) Ag(ozs.) Pb(%) Zn (%)

Blocked out 3,000 tons 0.3 10 to 30 18 15
Probable 23,000 tons 0.2 10 10 10
Possible 33,000 .tons 0.06 1.75 1 4

Mine Workings

The original workings consisted of an adit driven southeast to intersect the
Ariadne vein and then along the vein for a total distance of about 650 feet
(see map). A 70-foot shaft was later sunk sometime between 1900 and 1929 on the
vein from the surface, and 350 feet of drift driven along the vein at the 65-foot
level. In the period from 1934 to 1937, the shaft was deepened to 170 feet,
and enother 350 to 375 feet of drift was driven on the vein at the 165=f00t level.
Also during this period, a 400-foot adit, located 800 feet N. 78 E. from the
shaft, was driven SW to explore an andesite-dacite contact; no ore was encountered
in the adit. All workings are now inaccessible.






According to Ge. S. Kearney total development work on the Ariadne
property in 1929 consisted of 70 feet of shaft and 1,100 linear feet of adit,
drift, and crossout. Total development work at present consists of 170 féet
of shaft and about 1,450 feet of adit, drift, and orossout, excluding the 400
feet exploration adite. The portal of the discovery adit is now completely
covered by dump material and its looation is uncertain; it was inaccessible
in 1929. The shaft is filled with lagging and caved earth at about the 40-£3at
level and is probably flooded below that level. There are no indiocations of
the condition of the shaft below the 40-=fcot level mnor of the condition of the
drifts from the shaft. It is the opinion of the examining geologist that all the
workings which the applicant proposes to reopen will require extensive rehabilita-
tion.

Prqposed Exploration Program

The applicant proposes to reopen and rehabilitate the Ariadne mine by clean-
ing out, and retimbering the present shaft and by cleaning out and repairing
the 65-fdot and 165-fdot level drifts. He also proposes to reopen the explora-
tion adit located 800 feet N. 78 E. from the shaft and to drive about 250 feet

of new exploratlan crosscut S. 40 E. from a p01nt about 150 feet frOm the portal.

Although the lower 100 feet of shaft is reported to be a full size two
compartment shaft, the upper 70 feet is undersize and will require extensive
enlarging and retlmberlng. The present head frame is improperly constructed
and too small; it will have to be replaced before any work in the shaft can be
started.

Nothing is known of the condition of the drifts, but they will probably
requlre extensive repairs, particularly the 65=-foot level drift.

In the opinion of the examining geologist, no further exploration is
warranted on the exploration adit, and that part of the applicant's exploration
program should be abandoned.

The Applicant

The applicant, Mr. A. W. Berge, has had very limited mining experience, and
is not partioularly familiar with the Ariadne mine or with any of the surrounding
mines. In the opinion of the examining geologist, Mr. Berge is not capable of
carrying out the proposed exploration program unless he obtains the services
of a competent mine foreman or supervisor. It is understood that a competent
foreman is to be hired,
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Defense Minerals Administration

6/5/5

/&
‘Review of Application for Exploration Assistance

Docket. No. 1411

Tos Production Expansion Division .
Commodi ty Lead, zinc

From: Director, Supply Division
Total Amount__$20,3%50.00

Govt. Participation__ 50%

1. Name and Address of Applicant___ A. W. Berge Co., 502 Fuller Avenue,

Helena, Montana

2. Location of Property__ Ariadne end Bee Claims, Secs. i to 5, T. 7 N.,

R. L W., Jefferson County, Montana

3. Mineral or metallead, szinc, copper Is it listed in Section 9 of M0-5? Yes
If not, application will be rejected.

4. Geologic probability of discovery—based on data in application
(question #16, 17, 18, 20 and 22)* :

Mines or Survey reports, etc., do you rate chances:

a) Good See field team report

b) Poor

c¢) None

d) Don't know—needs field examination

e) Is there an alternative and favorable project? No
(If so, attach an explanation) :

5. Is the applicant's right to the property clearly stated?

(question 5, 6, T7)*

6. If applicant is a lessee, is a copy of the lease attached?

Does the lease have sufficient time to run to cover a future

- productive period?

’qﬁestion numbers are those of MF-103

Page 1 of 4 pages





10.

Are subordination agreements necessary?

a) MF-2017

b) MF-202

From the data presented, does the proposed project appear feasible from
the point of view of:

a) Available manpower

b) Equipment and supplies
(Question 14 plus general knowledge of availability)*

¢) Accessibility (question 12)*

d) Water (question 13)*

e) Power (question 13)#*

Is a field check needed on any of these points?

Does the experience of the applicant appear to be adequate to assure that

he can properly conduct the proposed project? (question 4)*

Is a field check needed on this point?

Exhibit A. (questions 21 and 22)*

a) Is the project adequately described?_Yes. See attached field team report

If not, are there sufficient data given so that you can describe

the project? If so, attach a draft.

b) Is there an adequate map or sketch of the proposed work?_Yes

¢) Is the proposed work "exploration“ under the definition of

Section 8, M0-5? Yes

" If not, what part of it is?

Page 2 of 4 pages





11.

12.

13.

e)
f)

g)

Is this part a worthwhile exploration project?

Are the cost estimates detailed?

Can they be summarized, as on page 2 of Procedural Instruction 5-A,

from the available data? If so, attach a draft.

Are the cost estimates reasonable?

Should more information be requested from applicant?

Is a field examination necessary to complete Exhibit A?

Exhibit B (question 23-d)*

a)
b)

c)

Is it applicable?

If so, are sufficient data furnished?

Is a field check needed?

If so, attach a draft.

Exhibit C (question 23-e, f and g)*

a)
b)
c)

d)

Is it applicable?

Sufficient data? If so, attach a draft.

Are rents and charges reasonable?

Is a field check needed?

Exhibit D (question 23-a, b)*

a)
b)
c)
d)

e)

Are there sufficient data?

Is the schedule adequate for the work proposed?

Is the schedule excessive for the work proposed?

Are the proposed wages and salaries reasonable?

Is a field check needed?

Page 3 of 4 pages





14,

15.

16.

17.

Exhibit E (question 23-c)*

a) Is it applicable?

b) ~Sufficient data?

¢) Reasonable?

d) Field check needed?

In your judgment, can the proposed work be done in the proposed

time?

(All exploration must be completed within two years)

If field examination is not needed, attach your recommendation. See
attached statement.

If field examination is needed, do you have any special instructions for

the field team not indicated by your answers to the foregoing

question?

Reviewed by:_B. Gildersleeye GS

Date___7-25-51

Page 4 of 4 pages INT.-DUP. SEC.. WASH.. D.C.' 99009





Docket DMA=1L11X

16. It is recommended that the application be approved with the
exception of the proposed erosscut from an old exploration

adit, located B00 feet N. 78 E., from the main shaft.

B. Gildersleeve
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6/5/51

Defense Minerals Administration

Review of Application for Exploration Assistance

Docket. No. 1411x

To: ' Production Expansion Division

Commodity Lead, zine

From: Director, Supply Division

Total Amount__§20,350.00
Govt. Participation__ 50%

1. Name and Address of Applicant Ae We Borge_@_._,_ﬂe_ﬁ_&l_qr_m,.__

Helena, Montana

2. Location of PrOPGPW_A_LiMLMM._&Qh_km_;L}L,—

R. l; ., Jefferscn County, Hontans

3. Minergl or metallead, zine, copper Is it listed in Section 9 of MO-5? Yes

If not, application will be rejecfed.

4. Geologic probability of discovery—based on data in application

(question #16, 17, 18, 20 and 22)*

Mines or Survey reports, etc., do you rate chances:

a)
b)
c)
d)

e)

5. Is the applicant's right to the property clearly stated?

6. If applicant is a lessee, is a copy of the lease attached?

Good See field team roggrt

Poor

None

Don't know—needs field examination

Is there an alternative and favorable project?’ ¥o
(If so, attach an explanation) :

(question 5, 6, T7)*

Does the lease have sufficient time to run to cover a future

productive period?

*question numbers are those of MF-103

Page 1 of 4 pages





10.

Are subordination agreements necessary?

a)

b)

MF-2017

MF-202

From the data presented, does the.proposed project appear feasible from

the point of view of:

a)

b).

c)
d)

e)

Is

he

Available manpower

Equipment and supplies

(Question 14 plus general knowledge of availability)*

Accegsibility (question 12)*

Water (question 13)*

Power (question 13)*#

a field check needed on any of these points?

. Does the experience of the applicant appear to be adequate to assure that

can properly conduct the proposed project? (question 4)*

Is a field check needed on this point?

Exhibit A. (questions 21 and 22)*

a)

b)

Is the project adequately described?__ ¥es. See attached field team report

If not, .are there sufficient data given so that you can describe

the project? If so, attach a draft.

Is there an adequate map or sketch of the proposed work? Yes

Is the proposed work "exploration" under the definition of

Sgction 8, MO0-5°? Yos

If not, what part of it is?

Page 2 of 4 pages





11.

12.

13.

4

e)
f)

g)

Is this part a worthwhile exploration project?

Are the cost estimates detailed?

Can they be summarized, as on page 2 of Procedural Instruction 5-A,
from the available data? If so, attach a draft.

Are the cost estimates reasonable?

Should more information be requested from applicant?

Is a field examination necessary to complete Exhibit A?

Exhibit B (question 23-d)*

a)
b)

c)

Is it applicéble?

If so, are sufficient data furnished?

Is a field check needed?

If so, attach a draft.

Exhibit C (question 23-e, f and g)*

a)
b)
c)

d)

Is it applicable?

Sufficient data? If so, attach a draft.

Are rents and charges reaéonable?

Is a rield check needed?

Exhibit D (question 23-a, b)*

a)
b)
c)
d)

e)

Are there sufficient data?

Is the schedule adequate for the work proposed?

Is the schedule excessive for the work proposed?

Are the proposed wages and salaries reasonable?

Is a field check needed?

Page 3 of 4 pages





14,

15.

16.

17.

Exhibit E (question 23-c)*

a)
b)
c)

d)

Is it applicable?

Sufficient data?

Reasonable?

Field check needed?

In your judgment, can the proposed work be done in the proposed

time?

(All exploration must be completed within two years)

If field examination is not needed, attach your recommendation. See
attached statement. _
If field examination is needed, do you have any special instructions for

the field team not indicated by your answers to the foregoing

question?

Reviewed by: B. Gilderslesve GS

Date 7-25-51

Page 4 of 4 pages 97692





Docket DMA~1L11X

16. 1t is recommended thet the application be approved with the
exception of the proposed orosscut from an old exploration

adit, located 800 feet N. 78 E., from the main shaft,

B. Gilderslseve






o ‘ FILE COPY

; ,.\ SURNAME::
| UNITED STATES B ]

DEPARTMENT OF THE INTERIOR

DEFENSE MINERALS ADMINISTRATION
WASHINGTON 25, D. C.

JUN 30 T e e —

(//(-,j)'

A+ W. Berge Compsny

502 Puller Avenue

Helena, Montane
Gentlemen: ‘

Your spplication (Dooket DMA~-1411X) for t. Government loan
wder the provisiors of the Defenas Production Aet of 1950 .h.n,' been
reviewed by the Lcad-zin'e Branch of the Defense Minerals Adminis-

tration., Before firal decision can be taken on your request it will

~ be necessary to obtain edditional information op your property.

Your applioation, therefore, has heen referred to lir. A. B. Weissenborn
Exeoutive Offiser of the FPield Tesm, South 157 Howard Street, Spoksne,

Washington, with the request that thﬁ nesded informetion be supplied

to use
Very truly yours,
, : Tom Lyon, Direstor
ETMc KN IGHT semp | Supply Divisien
¢ 6/13/51

Copies to: Chief, Lead-=Zinc Br.
A. E. Weissenborn Region II (2) (
E. T. dlcKnight L20L GSA /o
R- H. N{Ote / /
L. F. Strobel ,
Directors r. file 421l GSA

- Br. r. file 421, GSA

Files






. . FILE COPY

‘, . SURNAME :
UNITED STATES (] ‘

DEPARTMENT OF THE INTERIOR

DEFENSE MINERALS ADMINISTRATION
WASHINGTON 25, D. C.

Jun 127 Doske’ DRA-ILLLE |
7 14! W A W Bergec

PRy
Arisdne & Bew Cli{dwm

Near wi‘h. Menbepw A
Lead~gine~gopper [
Exploration lesn [~

v
M. Ao B. Welssenborn
-~ Executive Officer, DML Field Team
Region II , :
South 157 Howard Street
- Spoksne 8, Washington

Desr Mx;. Weigaenborne

This eppliecation gives no informmtion on the ore deposit.
The proposed work 1s inadeguately desoribed and details of the
expenses are very poorly stated. The property needs a field exmmine
stion unless information is available in the regional office om the
geology of the deposit. If the exploration possibilities seem .
favorable, other phases of the defioiencies in the application should
be supplied. . '

ey

- Very truly yours,

’ - | ~ Cheirmsm - .
Towell B. Moon , : Coordinating Committes Coe Tk
For Buresu of Wines ' o : . o=
Olaf N. Rove
For Geologioal Survey
. ETMcKNIGHT :emp ,
G 6/12/51

"Copies to: Chief, Lead-Zinc Br.
~ E. T. McEnight L2d, GSp .
R. H. Mote : T
L. F. Strobel '
Dirrzctors r. fie L21l, Gsa .
Br. r. file L2l GSA -
Files - : ,





. . ‘ FILE COPY

) § - . SURNAME:

UNITED STATES
DEPARTMENT OF THE INTERIOR

DEFENSE MINERALS ADMINISTRATION |77
WASHINGTON 25, D. C.

June 8, 1953 |

Mr. k. W. Berge Subjects DMA-LIIY

—~=7roverty Manager Re: Exploration loan. . ...
A, W. Berge Compahy Bee and Ariadne claims

502 Fuller Avenue
. Helena, Montana

My dear #¥r. Berge:

Receipi is acknowledged of your application and
attachments of mxé@ 1951 for an exploration loan under the
Defenge Production dct of 195@.

| Toe application was assipned Dockel Sumber ?Ef:lhm
and was referred to Mr. Otio Herres, Chief, lead-Zine Branch on
June L, 1951. ;

In any future correspondence relating to yeur applica~

tion, kindly refer to DMA-1L11X. ' o | ~

Sincerely yours, -
LANDON F. STROBEL -

| =
;o . 7@ -

Landon F. Strobel /
Executive Secretary /
LFSTROBEL: js
cct Strobel-2
DFiles
Herres
Lyon






LEASZ AGRWEMENT

THIS AGRELFEKT, mede this =£8 day of kay, 1951, by end

of Heleng, Montane, First Yerties, and A. V. BLriL, of Helens,
Montana, Gecond Party, wWILHEGSETH;

Thst for, and in considersticn ol the sum of one doller
(31.0C}), 1o hend ypaid by the Jecond Perty, the receipt wiereof is
hereby acxnowledged, and the agreeaents and ccvenante hercin con-

teined, to be done, end performed by the Jecond rerty, the Firet

beteen JOSEFN i. GABEL end Elidunl M, G4iBEL, hucbend and wife,
\
|
|
|
|

Pertles lesse unto the Second Qerty, the BEE and ARIADLE Gusrtz
Lode Mining Clalms owned by First Partlee, exclusively, eituated
in the Colorado (unorgenized) mining district, in Scotions &
end 5, Township 7, North of Range &, wWest of the Hontana Jrincipa’
reridian, Jefferson County, State of hontana, for the term of six
years from thig date.
The Second Ferty agreesc to pay the Firsiu Ferlies a royalily
of 19% on all the ores extrscied or reumoved Irocwm the above aeg-
cribed clalug, property, or jremirss, or sny thereof, incliuding
eny =nd all dumpe thereon. 'Such royelties zhall be beced cn the
net emelter returns from sny and ell ores, of whatever desceiption,
teken or extracted ifrom gseild property end ypremioes. in conjuting
such net gmelter returng, tne only deduction to be allowed from
grogs returns shell coneist of sampling end emeliing cherges, and
haulihg or tranéportation chaerges, not to exceed e gaw of [2.50
per ton. _ |
A1l royelties peysble, pursuant to this spreement, to e

sittheld by the mill or =umellcr, treating cuch oreg, end Laid by

csuch rill or smelter directly to the iiret Porties hereiin.

-

’ . R Sl Lo v e e e L L PR s S P
T [ S ieska et A0y Slatid Lac Vm WL .i."i.'iv;f?b '{h'v‘ Cuabol LOHLY LOEUE e

plon of cald troyerty emi preiiseg, end £ll thereod, ilaanedi: Tely

upon the execution of this sgreement; snd on or uvelore hoveuber 1,





~ | o

| 1951, eald 3Second Party shall comuence, or cavse te be commnced,
m ning enerctione An and w.on z2aid rremizes;  and he chell there-
after continue tn work the namé, “nd s&all rerforn or czusts to
be yerformed, at lesat 40, elgh% hour shifts of work uvon said
rroverty and premiges, rer month., All mining wvork dene in, or
urnon sald rrorerty, to be done in a pood, miner-like fachien, «nd
in mccordance with generally recognized mining prectioces; provided
thet in the event of svireme weather conditlons, or acte of God,
or eonditiong bheyond control qf Second Party, seid Second Party
ghell hiave the right te d*aoontinle or suspend working upon sald
rroperty snd preuisea, for a yer&od of not to exceed 30 dasys. 1In
ediltion %o tho sforemeniioved work requirenenty, snld Gecond
rty exreon, oloo, o eer the nino on the sbhove ldescribed prem-
1zes rumred out nt all tizer during the term of thig sgreement,
Tn adittion to being ¢ leene, this agreement ¢hall £lao be,
rnd heoswe, an ontlon %o purchanc, to the extent that Second
Prrty 12 herebry riven the right end option to juarchswe the'abnve
deperibved mininpe cleling ~nd premlges at any tine during the term
5® thilz lence, for the total sun #5 rurchese rrioe of tuenty-~five
thoucend dellars ($25,000.00),%0 be paid et the *ime £nd in the
nanney, oo herelnafter speelifled. ~
All ryoyeltice rald pursuant to the aforeﬁantioncd leeie, |
uron oree extreoted or removeld from the sbove deseribed premiges,
ohiell be credited end ¢):1ied upon the purchese price, end shell
be credited upon the curront, or nert maturing or unseid irnstell-
nent, of redd purchice price se heretanfter cet forth., In szcoord-
snce with szid optisn to vurchece, the full or totel purchece
rrice chall be paid in the inetellments oo follows: Two thousend
‘ five bundred follsra ($2,500.00) on, os before, Sejtember iot,

} 1054, Three thoucend dollers (03,008.0¢) on, or before, Sepie-

ember dat, 1055; Eight thougsnd 25llers (38,000.00) on, or before,

Sevtember lat, 16563 Eleven thousend, five hundred dollers

(311,502.00) on, or before May ls et, 1957.






_,./ V
,

/

agreement, .or in satd éhove described premises, or any thereof.
In asuch event, said F;Qgt Pertles shell have the right to keep end
retain sll moniesg theﬁetofore received by them, whether ss royalties,
or yayments on purchéﬂ@ rrice, j.ureguant éa teras of‘thim agreement
ae rental for the uae}pf cald property or premises end ac fixed ‘
end settled dameges. f
Tne First Partles moy st any time, fenter and ingpect the ‘
aaid mining proyperty fop the pdrpOSe off lnspection and to satisfy
themselves that the terms of this ie:fe are being couplied with.
It 18 further sgreed that,ttwa la of the esgence of thie
egreement, and all of thelégvenanta end agreements herein contelned |
shall extend to aﬂd be obligstory on the heirs, executor~, sdmin-

lstretors end assigns of the parties hereto. It is understood and

|
agreed thet this ic a mining leasse and option to rurchege, and that

sedd rroperty, during the life hereof, shall be uzed and enjoyed by |
| \

)

‘the 3econd Perty for mining purpopes, end such other murposeg aBres
’ aéf;aturally incldental thereto, and for no other parypose.

All permanent improvementc made uron the said proxerty by the
Second Party, such ss piping, rails, end timbering end wiring in-
cluding power lines, shall be and remsin the property of the First
Pertles, &nd all machinery &nd tools, &nd other equipment jurchesed
or contracted for or rented shall remain the proyrerty of the Second
Prrty, or the legal owners thereof.

Thé Second Party egrees %o ray a£ll lebor and seterial bills
contracted and to post end keep roasted a notice on the propcrty
thnt 1t holde the property under the lease, end that ss & lew:ee,
ig¢ recuoneible for a1l such lebor and materisl billg.

In the case of the terminstion of this lease and/or option,
the Second Party shall have sixty (60) days sfter termination to
remove from the sforedescribed property, eny znd 211 machinery

which 1t may own, end 1lc located thereon, at the time of gsuch

notice, rrovided, however, thet Lf due egolely to werther conditions

Second Perty ie not eble to remove nuch wmachinery within such

reriod, they nay hrve edditlonal time, not to exceed sixty deys
-l

N






within which %o remove the sane.

It is Turther agree&mmnaﬂath%@&ﬁ”ﬁﬂpfarty will comply with

the laws of the Btete of;%ontahp, with resgpect to workmen's comp-
eagation, and will carry ouch compensation upon 21l émployees
euployed in connectlon with saild mining property in Montans, and
111l psy when Que, all premiume for such workmen's com‘ananuian.

It ig further agreed that during the term of thia agreement,
end oy & port of the conelderstion for this lesse and optlon, sald
Second Party shail, in addition to the purchese nrice and payments
therein to be peid aend msde by him, sg herein ppecified; and in
adiition to ail other conditions and covenantg herein provided for,
alro pay all taxes acseused upon the abuve described property and
rremiage, begluning with the taxes thereon, for the year, 1951.

Tuis agreement, and all of the terms snd conditions thereof,
shall extend 10 and be binding upon the executors, adminigtrstors,
heirs, or sesigue of either ol the parties hereto.

IN WIVNESY WUERLOF, the sald parties heve hereunto set thelr

handg the Gay sné year in thic agreement Tirgt above written.

Mzﬁﬁv@

TIL V. G alep

Firgt Partleg V)
:‘—C“*Zﬂ b »“I’t" '






. STATE OF MUNTANA )

S8,

County of Lewls and Clark )

On thie £¥__ dsy of ¥ay, in the yeer nineteen hundred end
fifty-one, before me, FLOYD O. 3kALL, a Notary rublic for the
Stete of Montana, personally a - eared JOZEPH », GABEL and RTHEL
». GABEL, hugband and wife, Flrst Parties and A. V. BERGE, Second
Perty, krown to me to be the rersons whos names are subseribed to
the within instrumcnt and scknowledged to‘me that they executed
the psame.

TH VITHESS WIIEREOF, I heve hereunto set ny hend and affixed
my Notarisl Seal the dsy and year firet ebove written.

gl R
, 1////

ggﬁa%y Public for the 3tate of
ontenn. BRusiding U nelons,
ilontans, My comdgsion sxrirec
Jenuery 6, 195z2.
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It 1o understood end agreed that the aforementioned instell-
nents, to be :eld upon sald purchese price, are ninlmum paymente
to be mede within the tlmes specified by Second Perty, in order
to kéep this agreement, and eaid option to purchsce, in force end
effect; and in event that 3Jecond Party does not éxtract, or
remove from the sbove described premiseg, sufficient ore so that
the royalties 1aild therefrom afe of an aﬁount sufficlent to make
ur said installment paymentg, then said Seocond Barty'ahall be
required to ypay the amount necegnery in asdditlon to the royalty
vayrients, received by First Portlee, o that the total amount of
sald ingtallment payments, aeg above designsted, will be pald to
First Pcrtles at the times herein especified.

Time 18 of the essence of this agreement; and in event of

fallure by Second Party to make the psyments in the instalinments,

end amounte, ac hereln provided, when the game are due, or in event
of fellure of 3econd Prrty to seer and perform eny or ell of the |
covenants or conditlons of this agreement to be kept or perforimed,

by him, then and in such event, this sgreement ghall, at the option

of First Psrties, be cubject to termination and forfelture; end

in such event; 1f Firet Partlies shall desire to declare a termin-

ation or forfelture of this agrecuent, for any defsult on the port

of SJecond Party, saild First Parties shall first give to Jecond

Party, a notice in writing of their intention to so terminete satd
asreement, and the default, or defaults, upon which they prorose

to bese such ection; and Cescond Party shall, thercafter, have a

grace perilod of 30 dnys from the date of the giving of guch notice,

in which to cure or remedy the epecified defsult, or defaults;

&nd in event of fallure of ssld 3econd Perty to thus cure, or rcaedy
the defeult, or defaults, within such 30 dsy grace period, said
swreement ehail, ¢t the explrstion of the 30 day motice, or prece
ierlod, be or become cancelled and teroincted; snd Second Piffy///*\

‘ ghall not theresfter heve eny further right or interesct ip N
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Budget Bureau No. 42-R1035.

Form MF-103
u. Approval expires 6-30-51.

(April 195»1)

EPARTMENT OF THE INTER

DEFENSE MINERALS ADMINISTRATION
. e =

APPLICATION FOR AID FOR AN
EXPLORATION PROJECT PURSUANT TO
* MINERAL ORDER 5, UNDER )
.- ~DEFENSE PRODUCTION ‘AC'T OF 1950

DO NOT FILL IN THIS BLOCK

Docket No. W o708

Date received .5~ c?/ 'gf’;/

Participation
T AJ.W.Berge Co. o . ) . ]
502-Fuller Ave. , '
‘Heleng Montans.
Name and
L - omiieant

T - MM&;:, 8th,1951.)

FILL IN THIS BLOCK

21850, 00

Date of-application : . MaY 3 2815}1 19 hl .é

Estimated cost

Mineral or metal ._11€ ad Zinc copper : Percentage of Government participation
See Smelter returns ’4-/2/36 attached,also mpy find uran'fum ie in dfstria

Locat®on of mine ATiadne Mining Claims and Bee.Claim,located in the Colorado
Mining Distritct,near Wicks Jefferson Gounty Montana. Near Minnesota,
Gregor;& and A1ta Mines, : S

Pa— g

e -°.. - e ‘ T e . o e . v S =TT
- .. .. . . . . - . g e

Date of filing - "MF-100 None__illed.--_.-_________.____________,__.__ DMA Docket Number, if available DONE

M INSTRUCTIONS

Read Mineral Order 5, Regulations Governing Government
Aid in Defense Projects, before completing this application.
Submit four signed copies of the application to Defense Min-
erals Administration, Department of the Interior, Washington
25, D. C., or to the nearest field éxecutive officer thereof, with
your name and address on each sheet of the application and

if you cannot answer it, so state on the form, Where the
space provided for answer is insufficient, answer on a separate
sheet, annex it to the application form, and refer to it in-space
for answer. If the application is approved, you will be pre-
sented with an exploration project contract on Form MF-200,
for your signature. :

all accompanying papers. If any question is inapplicable, or

THE
. o o , Af%'ﬁv%m}. venture to start
*1. Is applicant an individual, partnership, or corporation? 111 be Incorporated if ]_oan approved'
+*9.  If a partnership, state names and addresses of partners.
=3 If a corporation, state names and addresses of officers, directors, and five largest stockholders.

*4, Describe the mmmg‘ and general bgsmess experience of (a) the apphcant and ( éthe gerﬁon g;c}gersgnggvhlwxll fna.wfe the

ject. A W e mgr rg,mini ugiln
*5. pAr:g you the.owner or t e less§e of the%roperty" Fg 8%&}1--?% %f% mlnlng experience.

If owner, state what claims, liens, or encumbrances, %’ any, are against the property.
. 7. If lessee, attach a copy of the lease and state if it is in good standing. G004 - st a,ndgng'--— -Legse at tached.
NOTE.—It will be necessary to procure and attach to the exploratlon project contract agreements of claimants, lienors, en-
cumbrances and lessors subordmatlng their interests in the property to the interest of the Government under the
contract.
. Furnish current financial statement showing assets and liabilities, and a profit and loss statement See suppleme nt

. How much money is applicant prepared to invest in proposed project? Is it sufficient to pay your part_of the cost of the
project as detailed in question 23 of this application form, in accordance with the regulations on Government participation:

(Section 9 of Mineral Order 5) ? ee supplement

&

© 0

*If you have already answered these questions on MF-100, you are not required to answer the qnestions for this application. 16—84067-1






THE PROPERTY

10. (a) Give a description of the real property that will be in any way involved in the exploratlon project, 1ncludmg any existing
mine or operating property. 8€e€ suplement A )
(b) Give the legal description of the exact parcel, plot, or area upon which the exploration is to be conducted sgme

NOTE.—If both areas are the same, so state. The only obligation to repay the Government is from the net earnings from
any commercial discovery made in the area specified in (b) above in which the exploration is to be conducted,
and the expenditure of funds which may be charged as costs of the project must be limited to that area or to
work necessary to perform the exploration in that area.

*11. State the present and former names of the property, if any. AI‘ iadne gnd Bee mlnlng Cla,il"ﬂS.

*12. State, in detail, the location of the property with reference to towns, railroads, roads, shipping points, mcludmg distances
and directions and kinds and conditions of roads. gee sup ]_ement

*13. State source and quantity of water available for operations and its sufficiency at all seasons. Clancy creegeg%an
State amount of power to be used, rate per hour or other cost, and source. S§€€ suplement °

*14. Describe any existing useable facilities, equipment, buildings, or structure now on the property that will be devoted to the
exploration work. one

15. State in detail how the ore could be shipped and how and where milled. gee sup]_ement

*16. History: see supplement o
(a) Give a statement, as complete as possible, of previous exploration, development, operatlon, and production of property,
with reasons for any past suspensions of operations. Lo
(b) State briefly the known history and production of adjoining and neighboring propertles
(¢) Furnish any available (private) reports that may apply to this application, including results of mine examinations,
recommended exploration and development, and metallurgical investigations.
*17. Production:

(a). If mire is in production, furnish the following information: ot i Odui 813 now. La,St
* ot Toe operg e
Grade or ) Net value
Tons per day analysis Cost per ton - per ton
(1) Mining

(2) Milling
(3) Shipped
orsold ORI I"v
*18. Ore or mineral reserves: (If propeérty is or has been operatmg ) no re‘oort av‘ i]_ b‘]_e at this time:
(a) Describe the ore or mineral deposits briefly. s€€ smelter returns agttac ed. _
(b)_ Submit available maps and assay data. Cgn be furnished gt later: date RN
" (¢)" Give estimated tonnage and grade of each class of ore reserves. nONE available : T
19. State any conditions or circumstances regarding-the property not sufficiently brought out by thejoregomg questlons .
Mine not deveﬁoped completely-Closed down because prme of lead and
¢ other metals.o Teturns on REXPLORATION E gi
d, §5de 8%,

20. For what mineral or minerals and for what types of deposits and ores will the exploratlon be con
}%ber caved

21. e élq]ﬁ e% 0 €§ dE ndé?ﬁq,s ted time r lil'I‘Ed com
. §g Yhe oég‘zfng? v?i? I)ar icipate in a%rm haf% ll‘grequlre ore ars plng' men.

22. Furnish stateent of the geological basis of the project with particular emphasis on’ factors leadmg the operator to expect the
finding of commercial ore bodies. This statement should be accompanied by suppfftlgg ﬁa‘ps such is geological ma, 61
of the proposed openings and assay maps, sample lists, and other pertinent data ineragl survey #1 7%8

THE REQUIREMENTS AND COSTS 8ee suplement

23. Tabulate in the form of an itemized statement with a sum for each item the estimated requirements and costs of the project so
that the total will give the estimated cost of the project in which the Government will participate, as follows:

(a) Labor, by numbers and classes (miners, muckers, millmen, ete.), with wages of each. -

(b) Supervisors, by numbers and positions, with salaries of each.

(¢) Cost of necessary repairs to existing facilities, structures, and buildings.

(d) Cost of necessary installation or construction of additional facilities, structures, and buildings.

(e) Cost of 1}t1ems of equipment, not now owned by the apphcant thch must be purchased for operatlons at a cost of $50 or
more eac -

(f) Cost of rental for equipment which the operator proposes to ren‘c
(9)° Rental value of items of equipmerit'which the operatdr now owns and which will be devoted to the work.
(h) Cost of materials and supplies, including items of equipment costing less than $50 each.
~ (9) Cost of power, water, utilities, and any other items not provided for above. :
24. Furnish a time schedule of the project, stated in terms of months after project is approved showmg progress expected to be

2 accomphshed and the money, expected to be spent:” . géé. supp]_emenf ;T L .
‘ﬂCERTIF],’CATiON o ‘
* The under51gned company, and the official executlng this certification on 1ts behalf, hereby certify that the information con-
tained in this form and accompanymg papers is correct and complete to the best of their knowled e and belief.
A.W Berge 00. . By /
: Loy

(Name of company) s (Slgnature of authorized fﬁclal)

P I'O'Dg% Mgl' of
(Tltle)

Title 18, U. S. Code (Crunes), Sectlon 1001, makes it a criminal oﬁense to make a willfully false statement or representation to any department or agency
of the United States as to any matter within its junsdlctlon

*Same as footnote on page 1. 16—64067-1 U. S. GOVERNMENT PRINTING OFFICE






A. W. BERGE G
3%

[ & ot % -, %'fa-
S J v 502 Fuiler Ave. Phon= 477-W

Suppiement to ' HELENA. . MONTANA

form MF-103 " A. W. BERGE, Prop.
Mining Mchy. - 3500.00 »
Labor pledged 6500.00 o
Total Assets for exploration work--$12000.00
Additional Mchy if needed 000,00
Totzl available gssets ——==—————e—o 17000.00

Ligbilities---None.
Original venture,no profit and loss statement.
9. Aproximately $10000.00 in cash and labor.

10. (a) Ariadne consists of two claims,300 ft wide and 1500 ft long
- of approximately 18.56 acres. The Bee claim is 400 ft wide
ad 1100 .ft long, joining the Ariadne. Both Olaims are 1located
in the Coloragdo Mining District negr Wicks*MontgngaJefferson
County,section 4 and 5,Township 7,North of Range 4,West of
the Montana Principal Meridian.’

(v) same.

12, Wickse Montana on the Great Northern RR 4} miles,Corbin 3imiles,
‘and Clancy 9 miles from mine. All the above gre shipping points.
Egst Helena Montana is approximately 2% miles from mine as
smelter shipping point. There will be a custom mill at Basin
Montans on the Gregt Northern BR gbout 25 miles from the mine.
From mine to Wicks,Corbin and Clancy is graveled country road most

- of the way. From Clancy the road is hard top.

1%, ‘Gasmaine power will be used to start operafion,costing aPpPTOX-—
imately $1.00 per hour for the time used on the compressor and
approximgtely .60 per hour for the gasoline hoist.

15. Ore will in all probabiéity,be'shipped;to the custom mill at
Basin Montang. The Ezst Helena Smelter does not pay for the
zinc contents.

16{a)The Ariadne mine has produced $650,000.00 of ore. Adjoining om

- (p)the south is the Minnesotz mine which has produced 2 million and
the Gregory on the north has produced & million. The Alta to
the east is now producing.

(c) None availsble at this time.





e, Q. w.i:ceco @
Supplément #2, - F % s
forsi MF-103 502 Fuller Ave, Phone 477-W
A. W. BERGOE, Prop,

Working
23~ (a)Foremen §$15.00 per day (& hre)

2 miners 12,50: * ¥ . # $ 7200.00
b}l Mgr. 12,00+ 6 hrs. . - 2160.00
c . : 1770.00
d)- . , 2250,00
e = 2150,00
f) none planned at present
h - - 1000.00
i

Total - 3_:21,5'35' 0.00

24, Expect to complete work within s period of 12 months after
project approved and operation started. We will schedule
work for 9 months for three to four men. If work progresses
satisfactoryly and‘additional men available we will add other:
shifts. present schedule is one shift per day. Expenditure
will be gpproximately 2450.00 per month,except the first
month may be negr $5000.00 due to purchase of materials and
equipment, o :





* Form MF-103 o
(April 1951) .

.U ‘ DEPARTMENT: OF THE lNTER‘ .“dget Bureau No, 47 %1035, |

’Approval expires 6-30-51.
DEFENSE MINERALS ADMINISTRAT]ON

APPLICATION FOR AID FOR AN~ *% |- ol
EXPLORATION PROJECT PURSUANT TO | Bictes no. Lt LEYK
- MINERAL ORDER 5, UNDER Date received S5/ 34/

DEFENSE PRODUCTION ACT OF 1950 Participation

T A.W.Berge Co. L
502=Fuller Ave.
Helena Montana. _
o ) : ’ Name :nul‘.l

address of \\
applicant

Pate Mayy 28%&-—195! ---------

\

Date of application ___ﬁ..QIJ.g.a_-_t.__
' Mmegﬂ or metal ___I.‘.Q_&_G_ E&!&Q,QQPQQ.! ___________________

Locatlon of mine Ltig,dn

91‘08017 and

\
N

FILL IN THIS BLOCK

WL P— ; 2 #50.00

Estimated cost I

Percentage of Government participation
melter returne #/2/36 attached,also m~y find uranium,is in distric

e _¥ining Clsims and Bee Claim,located in the O
Rining matr%ggén’o‘g‘:ictu(hznnon count} Hogtana.n !cgr 3%333".3&,

Date of filing MF-100 None filed

Read Mineral Order 5, Regulations Governing Government

DMA Docket Number, if availablepong

INSTRUCTIONS

if you cannot answer it, so state on the form. Where the

Aid in Defense Projects, before completing this application.
Submit four signed copies of the application to Defense Min-
erals Administration, Department of the Interior, Washington
25, D. C., or to the nearest field executive officer thereof, with
your name and address on each sheet of the application and
all accompanying papers. If any question is inapplicable, or

- *1, Is applicant an individual, partnership, or corporation? |

*9. If a partnership, state names and addresses of partners.

space provided for answer is insufficient, answer on a separate
sheet, annex it to the application form, and refer to it in-space
for answer. If the application is approved, you will be pre-
sented with an exploration project contract on Form MF-200,
for your signature.

THE Apfagmdual vcntuu to start
111 be Incorporated if loen aporoved

*3. If a corporation, state names and addresses of officers, directors, and five largest stockholders.
*4, Descnbe the, én g.g and general g:smess experience of (a) the applicant, and (b) the person or perso S who will‘'manage the

project. A

*5. Are you the owner or the lessee of thg}ﬁgpea%nimsg@bngén”s gg ﬂ!iﬂ

are against the property.

Jassen

6. If owner, state what claims, liens, or encumbra

expcr cﬁgo?m"‘

. 1. If lessee, attach a copy of the lease and state if it is in good standing. 6904 ﬁanggng-—wl.e %B‘ te¢ achcd.

NOTE.—It will be necessary to procure and attach to the exploration project contract agreements of

alma , lienors, en-

cumbrances and lessors subordinating their interests in the property to the interest of the Government under the

contract.

8. Furnish current financial statement, showing assets and liabilities, and a proﬁt and loss sta
9. How much money is applicant prepared to invest in proposed project?

2 3

men% of the

ent,
Is it sufficient to p

project as detailed in guestion 23 of this application form, in accordance with the regulations on, Government participation

(Section 9 of Mineral Order 5) ?

S8ee supplement

*If you have already answered these questions on MF-100, you are not required to answer the questions for this application.

16—64067-1






<

10.

*11.
*12.

*13.
*14.

15.
*16.

17,

*18.

4

) . .
. . . . . THE PROPERTY . . .

(a) Give a description of the real propexfty”tha%wﬂl be in any way involved in the exploration project, including any eiisting
mine or operating property. mee gu }m ent. . o ) .
(b) Give the legal description of the exact paEce , plot, 3‘ area upon which the exploration is to be conducted.
NOTE.—If both areas are the same, so state. The only obligation to répay the Government is from the net earnings from
any commercial discovery made in the area specified in (b) above in which the exploration is to be conducted,
and the expenditure of funds which may be charged as costs of the project must be limited to that area or to

work necessary to perform the exploration in that area. .

State the present and former namés of the property, if any.*r fadne and Fee 'ining Claims.

State, in detail, the location of the property with reference to towns, railroads, roads, shipping points, including distances
and directions and kinds and conditions of roads. s

State source and quantity of water available for opel%gonggygkwc&*cy at all seasons.alancy ar'e;ﬁ‘an .

State amount of power to be used, rate per hour or other cost, and source.

Describe any exist'gg useable facilities, equipment, buildings, or structure now on elpgc%éer?ytthat will be devoted to the

exploration work. ne ,

State in detail how the ore could be shipped and how and where milled. §

Higtory: ee " pp see auplemt

(a) Give a staﬁament,%?ga;pﬁmgﬁossible, of previous exploration, development, operation, and production of property,
with reasons for any past suspensions of operations.

(b) State briefly the known history and production of adjoining and neighboring properties.

(¢) Furnish any available (private) reports that may apply to this application, including results of mine examinations,
recommended exploration and development, and metallurgical investigations. - :

PN

Al

Production: : - ) ot rodu : n now st
) - . . . . . . . . . 5 \ - ’ 3
(a,)‘ If mme'ls in prpfiuctlon, furnish the following information: OPQ:;,%GE gﬂngggg. oW, }4&8
: Grade or Net value
. . per ton

Tons per day - analysis Cost per ton

(1) Mining : :
(2) Milling
(3) Shipped , o

or sold ) I ' : - ‘. a X .
Ore or mineral reserves: (If property is or has been operatin % no report avalipble at this time
(a) Describe the ore or mineral deposits briefly. 88€ S‘ﬂ,ei er returnse attached. '
(b) Submit available maps and assay data.GAR ‘be furnished at later . date. )
(¢) * Give estimated tonnage and grade of each class of ore reserves. RONE AV lab]_e

19. State any conditjons or circumgtances regarding the roperty not sufficiently brought out by the foregoing questions.
Fine Rot d ‘ 1

22.

23.

- 24.

.other metsls.®o returns on XPLORATION : 1
2. bgaftes!

o1 O, repabt -avErels vorwtrase bpere simeregwe ey YRALRTE 00T

eveloved compnlete oged down beocause price of lesd and

ﬁ?a,‘,.

For what mineral or minerals and for what types of deposits and ores will the exﬁloration be co: ?

NOTE.—The Government will nof participate in a proj hat will require more than 2"years to ¢

Furnish statement of the geologica] basis of the project with particular emphasis on factors leading the operator to expect the
ﬁ?d{lng of comanerciql ore bodies. This statement should be z}a,lccompa_nied by supporting maps such as geological maps, maps
of the proposed openings and assay maps, sample lists, and other pert}nent data. B. S"ouinﬁrﬂ wmy #10736

THE REQUIREMENTS AND COSTS See suplement -

Tabulate in the form of an itemized statement with a sum for each item the estimated requirements and costs of the project so
that the total will give the estimated cost of the project in which the Government will participate, as follows:

(@) Labor, by numbers and classes (miners, muckers, millmen, etc.), with wages of each.

(b) Supervisors, by numbers and positions, with salaries of each.

(¢) Cost of necessary repairs to existing facilities, structures, and buildings.

(d) Cost of necessary installation or construction of additional facilities, structures, and buildings.

(e) Cost of i;clems of equipment, not now owned by the applicant which must be purchased for operations at a cost of $50 or
more each. . S

(f) Cost of rental for equipment which the operator proposes to rent.

(g9) Rental value of items of equipment which the operator now owns and which will be devoted to the work.

(k) Cost of materials and suppliés, including items of equipment costing less than $50 each.

(i) Cost of power, water, utilities, and any other items not provided for above. . o

Furnish a time schedule of the project, stated in terms of months after project is approved, showing progress expected to be
accomplished and the money expected to be spent. gee .uppl.mf \ . N

) . CERTIFICATION

The undersigned company, and the official executing this .certiﬁ-cation..bnnits behalif, hereby certify that the information con-

tained in this form and accompanying papers is correct:and.complete to the best of their knowledge and belief.

- ‘.x‘&kgg_ Q&. ’ e f,'f»' Byv M %

_o_f com;any) o " . (Signature of authorized oﬁ@éial) -

P N s

------------- ¥ay; 28,1951 e PE QR My

Title 18, U. S. Code (Crimes), Section 1001, makes it a criminal oﬁgﬁ ‘to make a willfully false statement or representation to any department or agency

of the United States as to any matter within its jurisdiction.

R P S

*Same as footnote on page 1. : 16—64067-1 U. 5. GOVERNMENT PRINTING OFFICE
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" @ @ A W.BERGECO.@ @
. ¥ % - 3
‘1 Buplement to SJ%L?IE: fve. %&%ﬂ
form MNFe103 A. W. BERGE, Prep,

8. 2ocetgelagh . gronc.00 .
¥inins Koby. 500,00
L-tor pled-ed £503,00 . _
Totel Aecetp for exnInratisn warke=-£17000,00

A3CAtinns) Nohy AL nesded _
Tot-l #u-314016 apcate wes <“~~~::3§§888§§}"“"
L4114t 10 aemvBone, | i |
Qrizin-l ?ﬂntﬁi@,n& profit -8 1oes stotenent,
9; Aproxinntely 210000.00 4n cceh -nd inter,

10. (2) Aricdne coredrts of two ¢l ime,300 £t #ide and 15C0 1% long
of sperexiintely 16,56 acree, The fee elrim fe 400 £¢ zide
2 1102 £ long, Jedning the Ari-dre. Foth @lsire ore  loo-ted
in the Usloxcde Sinine District neor Wiecks Hont-my,Jefferson
Gounty, eection & -nd &, Townebip 7,50rth of fenge §,West of
the Lontans Vrinoios) ceridion,

(b)) eoxa,

1z, Wieke Yontrna on the Grest Northern PR U milee,Doriin 3imites
ond Clanoy 9 wiles from mine. All the -tove are shiozing pointe.
Eert Helens ¥ontrns S0 apiroyizately 38 miles from mine nn
tralter @&3?&1&% point. There will te » oustom mill at Zasin
tonton- on the lirest Xorthern RE about 25 wiles from the mine,
From mine to Wieke,Cortin ~nd $sney fe grsveled country ro-d roet
of the wey, From ézaney‘tﬁa roed 1o hszd top.

12+ U-sBdine power will be used to etart overstion,costing DiLOX~
- 1vntely J1.00 per hour for the $ire ussd on the cowpresror -4
epprexinately LE0 per hour for the smeoline hoiet.

ils. Ore will 4n =11 grovstikity be ghinoed to the sustom mill ot
. Bosin Nont-ns. The Eset Felens Umelter does not nay for the
#ino contents.

3{n)The Arisdne mine h-s produs:d $650,000.00 of ore. Adjoining on
~{b)the south 1s the Kinnesota mine which hrs produced 2 million end
the Gregory o2 the aorth hae praduced 8 militon. The Alts %o
_the esnt 18 now producing. :
{0} Lone avell-tle at thip tive.
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‘e 2 31;;3» ‘ t‘ #2 502 Fuller Ave. Phone 477-W
form ¥F=103 HELENA. .- MONTANA

fark! ) ;
23« (aJForemen %%gteg per 4y {;8 Eml

25,

A. W. BERGE, Prop.

¥ing

2 miners , £ 7200
) S A ~ 1770

+00
00

s s ]
ﬁ‘l*‘, T R S ————
] et SR
£} none plasned at

sresent

iy i s La ]

{ h‘F A 0k SO A < s U G < e P,
iip‘“'““‘ S T 0 A A SR 0 0 M
_ -3 T TOTRer O Ra—— -

Expect to complete work within a verind of 17 monthe sfter

nroject apiroved and aperation atarted, Ne will sebedule
aork for § moatha for three tn four men. If work prosropiss
gatiafactoryly and sdditione) men sv:ilsbide we w11l 242 other
ahtfts, precsnt cohedule is ore 9hift ner dry. Frienditure
will bo sporeslostely 2L53,00 per sovth,exnest the firet
?:mzh mey be nenr £5000.00 due to purchace of materisle and
galoeant, . , _
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MELTING AND REFINING CO.
EAST HELENA PLANT

25M—10-35.

INOEPEHDENT PUBLISHING €O @

. .- East H . Mont.,........ 4 pril 2, 1936 ..
Bought of.. Wickes-Corbin Gold & Silver Miming Co. Mine. ... Ariadne Our Lot No...5287 .
Class........... Cts .. Shipping Point ... Wickes, Momtsma . Mine Lot No......... S
* Quotations of... Feeks Avg. Sitver......+77 Lead..... %:60 Cathode Copper......... 8.90
ASSAYS GOLD SILVER \P—ug COPPER | INSOL IRON MANGANESB ZINC [SULPHUR|(ARSENIC| ANTINONY |BISMUTH |-
Oz. perton|Oz. per ton| £er Cent | Per Cent | Per Cent | Per Cent | Per Cent | Per Cent | Per Cent | Per Cent | Per Cent | Per Cent
A. S. & R. Co. 0.295! 13,0| 27.01 0.30! 12.4 21.6 0.3 5.3 1.75 | 0.02
- N .
Umpire LS. . .
Settlement 0.205] 13.0) 27,01 0.50|12.4 | 23,6 0.3 | 5,3 1.75 | 0.08
,ZEOuMMGH o _ Welght VALUES PER TON DEDUCTIONS PER TON
Gota 9L e1B71%  g35.00=1/4% |  9.39 | pase ror.. 20 4. AV 1eaa 6.00
m=<owog 10z @- 7% 0054 Qver " " U=
Lead Lesns M".m..poawc - @ 4.60-1,50 . P*OWVW. ........... -
Copper, Less .@ N8
B . 32.86 Eewh&—o % @ - ,
: Zinc % @
e TEUGK_____ BOST__ - e
....... A 1 % @
. Antimony % @
ﬂ\o.mrﬁ.en Lot Bismuth Lbs. @
Welght of Sacks Debit
Wet Weight Iron ...~ % @ X
Less Motsture .. o8 . % .. 245... Less Total Deductions 5.48 Total Deductions sl . Eadd.
Dry Welght.... 4852 Pounds @ £7.41 Fer Ton s 86.50
‘ Freight Per Wet Ton @ N .
. 3. HeFeAzGrbdn Gold & 811 Co @ {2 ton |, 5.10
Date of B/L Ind % 0 _Ial.Cable, Helena v Dab4
Date of E§ ...... B02T7wBb.......ooeeei JAd s .
Checked Umpire ' 8
Correct \ﬁ\\“&\mx y Sampling When Less Than 10 T 5. D5.00 ..
Rates RM”» on contracts, subject to change without notice, TOTAL.. $..10.74 Q:FV&.N». ....................... —
A charge of $5.00 made ox ali lots under 10 dry tons. NET PROCEEDS §..- 50,76






. PDEPARTMENT OF THE, lNTERl(. Budget Bureau No. 42 R1035.

Form M08 Approval expires 6-30-51. N
DEFENSE MINERALS ADMlNlSTRATION .

(April 1951) \ )

DO NOT FILL IN THIS BLOCK

Docket No. M/¢IX

APPLICATION FOR AID FOR AN~ ©
EXPLORATION PROJECT PURSUANT TO

- MINERAL ORDER 5, UNDER Date received £7 7/ 157
DEFENSE PRODUCTION ACT OF 1950 Participation
™ A.W.Berge Co. : R .
502~Fuller Ave.
Helena Montans.
. ‘ Name and \‘.
= v - | e
. - Date .u&y,_zsth,_],%l.__T____‘__. \,_\
T
) FILL IN THIS BLOCK ' “
Date of application naY. asth 19610 Estimated cost ajSSO. 00 k

Mineral or metal Lead 21110 N copDer Percentage of Government participation
See Smelter returns 4/2/36 attaohed,also may find uranium,is in dfstrict

Location of mine Aria,dne._ 1ng.-.claime--and Bee Ola,im, ocated in the Oolorado
Mining District, nea,r Wicks(Jefferson County)Montana.. Near lunnescta,, ,
Gregory a,nd Alta Mines, ‘

Date of filing-MF-100 None -filed .

- DMA Docket Number, if available BORE...

vt ’ INSTRUCTIONS

Read Mineral Order 5, Regulations Governing Government
Aid -in Defense Projects, before completing this application.
Submit four:signed copies of the application to Defense Min-
erals Administration, Department of the Interior, Washington
25, D. C., or to the nearest field executive officer thereof, with
your name and address on each sheet of the application and
all accompanying papers. If any question is inapplicable, or

if you cannot answer it, so state on the form, Where the
space provided for answer is insufficient, answer on a separate
sheet, annex it to the application form, and refer to it in-space
for answer. If the application.is approved, you will be pre-
sented with an exploration project contract on Form MF-200,
for your signature.

| THE APTHE4¥Edual venture to start
#1, Is applicant an individual, partnership, or corporation? W41l be Incorpora,ted 1f loan &pprcvgd

*#92, If a partnership, state names and addresses of partners.

*3. If a corporatlon, state names and addresses of ofﬁcers, directors, and five largest stockholders

*4. Describe the ngb g and general bgsmess experlence of (a) the applicant, and (

yrs,min i\srgganbugénggg o?

project. fe erge mgr,

#5, Are you the owner or the lessee of the property"

[=}

tgeepe ? O‘E gerﬁ&wl? w1llfnaﬂige the

ng experience

. If owner, state what claims, liens, or encumbrances 1# any, are against the property. n

. 1. If lessee, attach a copy of the lease and state if it is in good standing. Good gtandgng---neggg attached .

NOTE.—It will be necessary to procure and attach to the exploratlon project contract agreements of claimants, lienors, en-
cumbrances and lessors subordinating their interests in the property to the interest of the Government under the

contract.

© 0

(Section 9 of Mineral Order 5) ?

. Furmsh current financial statement, showing assets and liabilities, and a profit and loss statemesb

. How much, money is apphcant prepared to invest in proposed project? Is it sufficient to pay your pa
project as detailed in question 23 of this application form, in accordance with the regulations on.Government participation’ /

See supplement

*If you have already answered these questions on MF-100, you are not required to answer the questions for this application.

*

pr eetl:gst of the

7

16—64087-1






10.

*11.
*12.

*13.
*14.

15.
*16.

*17.

*18.

19.

20.
21.

22,

23.

- -

THE PROPERTY ‘ .

’
(a) Give a description of the real Sroperty that will bé in any way involved in the exploration project, including any existing

mine or operating property. 8€€ suplement :
(b) Give the legal description of the exact parcel, plot, or area upon which the exploration is to be coriducted. Sgme

NOTE.—If both areas are the same, so state. - The only obligation to repay the Government is from the net earnings from
any commercial discovery made in the aréa specified in (b) above in which the exploration is to be conducted,
and the expenditure of funds which may be charged as costs of the project must be limited to that area or to
work necessary to perform. the exploration in that area.

State the present and former names of the property, if anyAT iadne and Bee lini.ng ‘Glaims.

State, in detail, tcllule{ lo:‘:latiorcl1 of t(}ile propei‘rty v(\lrith reference to towns, railroads, roads, shipping points, including distances
and directions and kinds and conditions of roads. gee supplement .

State source and quantity of water available for operations an? its sufficiency at all seasons.cla'ncy cree‘i&%&ﬂo
‘State amount of power to be used, rate per hour or other cost, and source. g€@ guplement

Describe any existing useable facilities, equipment, buildings, or structure now on the property that will be devoted to the
exploration work. NOone :

State in detail how the ore could be shipped and how and where milled. gee guplement
History: see supplement .

*

(a) Give a statement, as complete as possible, of previous exploration, development, operation, and production of property,

with reasons for any past suspensions of operations.
(b) State briéfly the known history and production of adjoining and neighboring properties.

(¢)' Furnish any available (private) reports that may apply to this application, including results of mine examinations,
recommended exploration and development, and metallurgical investigations.

Production: Not_in produckion now. Last
ine is i . - A ion: 4 no as
(_a)q If _mmetls in .})roguctlon, furnish the following information oper a% ea gn ig%g. . .
Grade or Net value
) : Tons per day : analysis - Cost per ton per ton
(1) Mining

(2) Milling
(3) Shipped

or sold : £ : . )
Ore or mineral reserves: (If property is or has been operatin % no report avallable at this time -
(a) Describe the ore or mineral deposits briefly. 8€€ smef er returns attached.
(b) Submit availablé maps and assay data.Can be furnished at later date. o
(¢) " Give estimated tonnage and grade of each class of ore reservesnone available :

State any conditions or circumstances regarding the property not sufficiently brought out by the foregoing: questions. .
Mine not developed completely-Closed down because price .oi lead and
other metals.No returns on BXPLORATION : k Zine

. et . . . . * . 8 . ? 8.1
For what mineral or minerals and for what types of deposits and ores will the exploration be co?g? ? ber cave P m
ribe hyj coRgi the j ﬁ%en esig aqlm qui dﬁ 0 i LThe '
%% éﬁ%&gm(gg%g]tnof gﬁﬁg mna pr?,]?thgt%lwitlf requfl;dei moﬁ% ?ﬁ@é;gﬁgto * l‘ men.

Furnish statement of the g'eological basis of the project with particular emphasis on factors leading thé operator to expect the
finding of commercial ore bodies. This statement should be accompanied by supporting maps such as geological maps, maps

of the proposed openings and assay maps, sample lists, and other pertinent data. U.8 .Hinera]_ survey 10738

THE REQUIREMENTS AND COSTS See suplement
Tabulate in the form of an itemized statement with a sum for each item the estimated requirements and costs of the project so
that the total will give the estimated cost of the project in which the Government will participate, as follows:
(a) Labor, by numbers and classes (miners, muckers, millmen, etc.), with wages of each.
(b) Supervisors, by numbers and positions, with salaries of each. -~ .. .
(¢) Cost of necessary repairs to existing facilities, structures, and buildings.
(d) Cost of necessary installation or construction of additional facilities, structures, and buildings.

(e) Cost of iﬁems of equipment, not now owned by the applicant which must be purchased for operations at a cost of $50 or
more each.

(f) Cost of rental for equipment which the operator proposes to rent.
(9) Rental value of items of equipment which the operator now owns and which will be devoted to the work.
(h) Cost of materials and supplies, including items of equipment costing less than $50 each.
(7) Cost of power, water, utilities, and any other items not provided for above.

. Furnish a time schedule of the project, stated in terms of months after project is approved, showing progress expected-to be

accomplished and the money expected to be spent. .8ee supplement

- et

-

.. CERTIFICATION

The undersigned company, and the official executing this cefti'ﬁcatiohi—bn its behalf, hereby certify that the information con- .-

tained in this form and accompanying papers is correct and-complete to the best of their.kno%e and belief.
............... A.X.Berge Co. . . By 07 ¢ ’ &Aa

(Name of company) N o (Signature of authorized oﬁcia]f

oot

""""""" Mey ;28,3951 it o

!

(Thtle)

Title 18, U. S. Code (Crimes), Section 1001, makes it a criminal offerise to make a willfully false statement or representation to any department or agency
of the United States as to any matter within its jurisdiction.

*Same as footnote on page 1. ! 16—64067-1  U. 5. GOVERNMENT PRINTING OFFICE
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12,
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35.

g .ﬁ& VW uaGiE GO ’

; 3k 3% %
. a 502 Fuller Ave. Phone 4§7-W
Supplement to HELENA. . MONTANA
form MF-103 A,.W. BERGE, Prop,
8. Acsete~Cash $2000.00

¥ining Mohy. 500.00

L~bor pled~ad L 5500.00 ’

Total Asceta for erploratiom work--#12000.00

Addition~1 Nohy 1f needed 0 —
Tot»1 av-ilstle snsets wose- ¥ N+

1426114 t1esmamKone,
Orizinel venture,no ?xéﬁiﬁrané loks sintement.
9. Aproximntely $10000.00 n cosh and lator.

(s) Artodne consists of two cl:ims,300 £4 wide and 1500 ft long
of spuroxirately 18.56 sores. The lee cleim & 400 £t side
ai 1100 ft long, Jodning the Arisdne., Foth @lsirs are 1loosted
in the Colorsdo Eining District nesr Wicke dontsmg,Jefferson
County, section & :nd 5,%Township 7,Korth of Renge 4, West of
the Hontana Principal Keridisnm, - '

(b) same.

¥ioke Yontons on the Grest Northerm RR 44 miles,Corvin 3dmiles

and Olanoy 9§ miles from mine. All the ~bPove are ehipping points.
Egot Helena Montsns 48 approximately 2§ miles from mine as

srelter shipning point. There will ve a oustom mll at Baein
Nontan~ on the Great Northern RE about 25 miles from the mine,
Frop mine to Wicke,Corbin -md Olsncy is graveled country rosd most
of the way. From Clancy the road is hard tov.

Gaaﬁhgne&*ower will be used to £4ort overation,costing ~PpLoX~
tr-tely §1.00 per hour for the fime used on the compressor -2d
sourorirotely .60 per hour for the gzeeoline hoiet,

Ore will in 211 probabibity be‘éniyaeﬁrﬁa the ocustom mill »t
Bagin Kontmna. 7The Eset Helenn Smelter doee not pay for the
zinc contents.

16{a)The Ariadne mine hog produc:zd $650,000.00 of sre. Adjoining on

(b)the south is the Kinnesota mine whioh h=s produced 2 million and

“the Gregory on the north hss produced £ million. 7The Alts to
the east 1s now producing. o ]

{0) None svail-tle at thie time. .






’ = AL T Ny e
- ‘ Aq @\\]° EQ&A&_‘, s AN
. ¥* . 3% 3t
i S\}F{ﬁéﬂ.ﬁt #?- * 802 Fuller Ave.. Phone 47777
form MF-103 . HPLENA. - DMORTANA
A. W, BERGE, Prcp.
Working :
23~ {(aJPoremen $15.00 per day (% hrs) :
2 miners 12.83 LI p $ 7200.00
(0 ) = cmammens st S 1770.00
[ § T Siortp s 0. oot . : e 22?50.%
g e - e - - 2150.00
(£) none planred at present .
(5 ) o om i e v st e 2160.00
| § r— s st 0 v g 1000.00
(1_'_ s i i g i o -~ ’
- Totalewmsomemmmnnmn: a it el
2%.  Expeot to complete work within a veriod of 12 monthe afier

project apuroved anG operation started. We will schedule
work for 9 munths for three to four men. If work progresses
satiafactoryly and gdditionsl men available we will add other
shifts. pregent schedule 15 one ahift rer d-y. Exnenditure
will be aporoxizately 2U50,00 per month,except the first
mn:h ma‘g ve ne-r £5000.00 due to purchace of materisls =»né
¢nuipnent,






Form MF-103
(April 1951)

» . 2

Budget Bureau No. 42-R1035.
Approval expires 6-30-51.

U.'DEPARTMENT OF THE INTER

DEFENSE MINERALS ADMINISTRATION
AJ . .

DO NOT FILL IN THIS BLOCK

Docket No. M//// X

Date received 3= K74 ’;57

APPLICATION FOR AID FOR AN
EXPLORATION PROJECT PURSUANT TO
- MINERAL ORDER 5, UNDER
DEFENSE PRODUCTION ACT OF 1950

Participation
C A.%.Berze Co. R
502%110: Ave.
Helena Montana.
Name and
L - omicant

Date i{t’--eﬁk-i?% __________

Date of application ._#% ! ’thhglg51.._--_;-___---_--___:-l
Mineral or metal -_Lﬁ.‘?;ﬁ,-_-’.ﬁﬁ,q

Locaf"n of mine AP{s4ne . &iﬂi&t-—-ﬁl—»i@--lﬁ’iﬁ Bee Cl~im,lo

FILL IN THIS BLOCK
250,00

___________________ Percentage of Government participation

att~ched,2lso m~y find ur-nium,is in dkstrice

ocated in the Colorade
‘ontann. ¥ear Kinnesots,

. Estimated cost

Gee “wealter roeturlne

“4rine Ustetrict,nenr Flcks{Jeffer C‘.‘our
Gregrory ar d A1tA @anu, kel t gon. ty

Date of filing MF-100 ﬁcme,fi}gé

DMA Doeket Number, if available ggaymg

INSTRUCTIONS

Read Mineral Order 5, Regulations Governing Government
Aid in Defense Projects, before completing this application.
Submit four signed copies of the application to Defense Min-
erals Administration, Department of the Interior, Washington
25, D. C., or to the nearest field executive officer thereof, with

your name and address on each sheet of the application and-

if 'you cannot answer it, so state on the form. Where the
space provided for answer is insufficient, answer on a separate
sheet, annex it to the application form, and refer to it in-space
for answer. If the application is‘approved, you will be pre-

- sented with an exploration project contract on Form MF-200,

for your signature.

all accompanying papers.

*5,
. If owner, state what claims, liens, or encumbra

-1,

© 00

. Is applicant an individual, partnership, or corporation? gill 'be
*2.
*3.
*4,

If any’ question is inapplicable, or
THE APBdividugl venture to etart

o g e ’ 10N
If a partnership, state names and addresses of partners. anOl'Qor te& 1f 16

If a corporation, state names and addresses of officers, directors, and five largest stockholders. B
Describe the mmmg and general bysiness experience of (a) the applicant, and () the person or persogs who will-manage the

project. A, " F@278 mrP.6 yrs,-inipg Fi nmgé"”g'o? mYng emegaﬁegge?m“'

Are you the owner or the lessee of the property
, are against the property.

If, * 1éssee, attach a copy of the lease and state if it 1s in good standing. f‘ogﬂ gt@ng?ﬁp“ ,agegac att: '33’186 .

N OTE.—It will be necessary to procure and attach to the exploration project contract agreements of claimants, lienors, en-
cumbrances and lessors subordmatmg their interests in the property to the interest of the Government under the
contract.

anToved

"8. Farnish current financial statement, showing assets and liabilities, and a profit and loss statement.
. How much money is apphcant prepared to invest in proposed project?

Is it sufficient to pay wpm lenant the

project as detailed in question 23 of this application form, in accordance with the regulations on Government partlclpatlon

(Section 9 of Mineral Order 5)? See suy plement

*If you have already answered these questions on MF-100, you are not required to answer the questions for this application.

16—64067-1
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. “*° THE PROPERTY
s S N -
10. (a) Give a description of the real property that #1ill be in any way involved in the explo§ation project, including any existing
. . ; : . P

mine or operating property. g€ S :
) (b) Give the legal description of tgee exacwggmp,gr area upon which the exploration is to be conducted.
NOTE.—If both areas are the same, so state. The only obligation to repay the Government is from the net earnings from
any commercial discovery made in the area specified in (b) above in which the exploration is to be conducted,

and the expenditure of funds which may be charged as costs of the project must be limited to that area or to
work necessary to perform the exploration in that area.

*11. State the present and former names of the property, if any. Arindne sng fee lining Cl~irg,

%12, State, in detail, the location-of the property with reference to towns, railroads, roads, shipping points, including distances
and directions and kinds and conditions of roads.

*13. State source and quantity of water available for o&?&ioxﬁ%g?m%cy at all seasons. Gl@nﬂ, &283;“&3“ .

‘State amount of power to be used, rate per hour or other cost, and source. see e
#14. Describe any existif;g useable facilities, equipment, buildings, or structure now o%lpfd.bg% that will be devoted to the
exploration work. HON@
15. State in detail how the ore could be shipped and how and where milled. "o &
*16. History: i » see suplement .
(a) Give a stamgnt,saggmgossible, of previous exploration, development, operation, and production of property,
with reasons for any past suspensions of operations.
(b) State briefly the known history and production of adjoining and neighboring properties.
(¢) Furnish any available (private) reports that may apply to this application, including.results of mine examinations,
recommended exploration and development, and metallurgical investigations. . . :
*17. Production: . ) Aot § roOi ; n ik t
a) If mine is in production, furnish the following inf tion: i, ) A now. af
( )‘ : pro [ e following information O}}”&ges gnuié;g’ . a4
Grade or . Net value
Tons per day analysis Cost per ton per ton
(1) Mining :
(2) Milling
(3) Shipped
’ or sold

*18. ‘Ore or mineral reserves: (If property is or has been operatin oart aveallable at thie time

) RH 3 ,

(a) - Describe the ore or mineral deposits briefly. SB& ﬁﬂigiter returns atisched.

(b) Submit available maps and assay data. @ofi L@ furnighed at later date

(¢)  Give estimated tonnage and grade of each class of ore reserves. BRONIE a/¥2 i‘jgble
19. State any conditions or_circumstances regarding the property not sufficiently brought out by the foregoing questions.
P P{ne not devela e emi‘iategl{-»cfcm down Lec~use price of lead and

~other metals.bo returme on 2 XPLORATION §8 &;i \

? ﬁ !‘&99

20. Fdr what mineral or minerals and for what types of deposits and ores will the exploration be con %gb:r e &“d 1‘
»
L ] L 2

21 GYeult e PATE LT P FUb U ChE e il fRedE TR Tea
NOTE.—"The Government will not’partidipate in a proje€t that will require Tore ia% 2%ears to ®omp

292. Furnish statement of the geological basis of the project with particular emphasis on factors leading the operator to expect the
finding of commercial ore bodies. This statement should be accompanied by supporting maps such as geological maps, maps

of the proposed openings and assay maps, sample lists, and other pertinent data. v. g.yimr&l survey 4 10738
THE REQUIREMENTS AND COSTS See B!)?le?‘mt ) '

23. Tabulate in the form of an itemized statement with a sum for each item the estimated requirements and costs of the project so
that the total will give the estimated cost of the project in which the Government will participate, as follows:

(a) Labor, by numbers and classes (miners, muckers, millmen, ete.), with wages of each.

(b) Supervisors, by numbers and positions, with salaries of each.

(¢) Cost of necessary repairs to existing facilities, structures, and buildings.

(d) Cost of necessary installation or construction of additional facilities, structures, and buildings.

(e) Cost of i}tlems' of equipment, not now owned by the applicant which must be purchased for operations at a cost of $50 or
more each. : e . .

(f) Cost of rental for equipment which the operator proposes to rent.

(9) Rental value of items of equipment which the operator now owns and which will be devoted to the work.

(k) Cost of materials and supplies, including items of equipment costing less than $50 each.

R (2) Cost of power, water, utilities, and any other items not provided for above.

24, Furnish a time schedule of the project, stated in terms of months after project is approved, showing progress expected to be
accomplished and the money expected to be spent. see lupp‘ie’”ant L. .

CERTIFICATION .

. The undersigned company, and the official executing this certification on. ifs behalf, hereby certify that the information con-
tained in this form and accompanying papers is correct and complete to the best of their knowledge and belief.
_______________ A.¥.Barve Co. L By 5/ ([l g Q

(N ht’ng of company) (Signature of authogLed official)

Title 18, U. S. Code (Crimes), Section 1001, makes it a _ufat @&n'seffp make a willfully false statement or representation to any department or agency

of the United States as to any matter within its jurisdiction.

*Same as footnote on page 1. 16—64067-1  U. S. GOVERNMENT PRINTING OFFICE






A. VY.

9 JCa

NI T
\ L

xs 3% 3k
) 502 Fuller Ave. Phone 477-W
Supplement to HELENA. . MONTANA
form MF=-103 A. W. BERGE, Prpp.
8. Assete-Cash f $2000. 00
¥ining Mchy. 3500.00

Labor pledged £500.00 _
Total Assetg for exploration work--$12000.00

Additionsl Y¥chy 1if needed . .5000.00
Totol availsble sssets «-- - 7000.00

Lisbilitieg~~-=-Kone.

Original venture,no profit and loss statement.
9. Aproximately $10000.00 in c¢ash and labor,

10. (2) Ariadne consists of two cloims,300 £t wide and 1500 £t long
of approximately 18.56 acres. The Bee cle=im is 400 £t wide
ad 1100 ft long, joining the Arisdne. BEoth 8laime are loosted
in the Oolorado ¥ining District neasr Wicks Montamg,Jefferson
County, section 4 snd 5,Townehip 7,North of Range 4,West of
the Montana Principal Meridian.

" (b) same.

12. Wicke Xontang on the Grest Northern RR 4} miles,Corbin 3imiles,
and Clancy 9 miles from mine. All the =bove are shipping pointe.
Ezet Helena Montsna 48 approximately 38 miles from mine as
smelter shipping point. There will be a custom mill gt Basin
Montane on the Great Northern RR about 25 miles from the mine.
From mine to Wicks,Corbin and Clancy is graveled country road most
of the way. From Clancy the rosd is hard %op.

13, Gz dine power will be used to start operation,costing approx-
irately $1.00 per hour for the time used on the compressor and
approximately .60 per hour for the gasoline hoist.

15, Ore will in 211 probabidity bve shiﬁpéd;to‘the custom mill at
Basin Montans, The Eset Helens Smelier does not pay for the
zinc contents, ‘

16{a)The Ariagdne mine has produced §650,000,00 of ore. Adjoining om
(b)the south is the Minnesota mine which has produced 2 million and
the Gregory on the north has produced & million, The 4ltas to
the east is now producing, :

{(c) None avalloble gt this time,






- ‘A W. BERCE CO.
R

Supplement #2 - 802 Fuller Ave. Phone 477-W
form MF=-103 HBLENA, . MONTANA
A. W. BERGE, Prop,

. Working
23- (aJPoremen §15.00 per dsy (& hre)

2 miners 12.50 * ¥ 4 ¢ gaoo.oo'
Q) e cmmemm— e oo e s e 2250.00
B J e et ot et e s - : 2150.00
f) none planned at present o
g : , s o - 2160.00
1¥ ot ms S e . 1000.00

o s o Al 3160, 00
(-1 TS DI — 35'%""%%"'1, 50.00

24, Expect to complete work within a period of 12 nonths after
project approved and operation started. We will schedule
work for 9 monthks for three to four men. If work progresses
satisfaotoryly and gdditional men availgble we will sdd other
shifts. present schedule is one ghift per d-y. Expenditure
will be approximately 2450.00 per month,except the first
month may be nesr $5000.00 due to purchase of materisls and
equipment,






R - .
MF-200
(April 1951) ‘ ‘ Docket No. DMa 111X

‘ Commodiiy ;E._b_;_ _______ -

UNITED STATES OF AMERICA
DEPARTMENT OF THE INTERIOR
DEFENSE MINERALS ADMINISTRATION

EXPLORATION PROJECT CONTRACT!

It is agreed this _._.._____________ day of - , 195___, between the United States of America, acting
through the Department of the Interior, Defense Minerals Administration; hereinafter called the “Government,” and® _._____. —
A, V. Berge Co. ] :

502 . Fullexr.Avenue N
Helena y Montana

hereinafter called the ‘“Operator,” as follows: ’ R
" 1. Authority for contract. This agreement is entered into under the authority of the Defense Production Act of 1950, pur-
suant to Mineral Order 5, entitled “Regulations Governing Government Aid in Defense Exploration Projects.” :
2. Operator’s property rights. -The exploration project shall be conducted on that certain property situated in the State of

Montana, , County of ___Jefferson described as follows: * _Ariadne
and Bee claims, Colorado mining district, Secs. b to 5, T. 7 N., R. 4 W., Montana . ...

Principal Meridian

k)

with respect to which the Operator represents and undertakes: *

(a) Pirathets-tire-sole-owirer;-in-possesston-and-entitted-to-possession-and-that the-property-is-subject-omly-to-the foltowing-
clatms; diens; or enctmbr ances as-to-eech-of which-the subordinetion-agreement-of -the-holder-is-nttached : :

(b) That he is a lessee, in possession and entitled to possession, and the subordination agreement of the lessor is attached.’

3. Exploration project. The Operator, within 30 days from the date of this contract shall commence
work on a project of exploration for ® ,_Lead_am-zinc,__soppgr __________ ; shall prosecute the work efficiently, expertly, in a
workmanlike manner, in accordance with good mining standards, with suitable and adequate equipment, materials, and labor, all
properly designed to bring the project to completion within a period of ® 12 _months from the date

of this contract. The exploration project and the work to be performed are more fully described on Exhibit “A” attached hereto,
which, with any maps or drawings thereto attached, is made a part of this contract.

4. Performance of the work. The work shall be performed by the Operator, under his sole direction and control: Provided,
That with the consent of the Government and its written approval of the contract or contracts, all or any part of the work may
be performed by the Operator through contract or contracts with independent contractors. The Government shall have the right
to enter and observe and inspect the work at all reasonable times, and the Operator shall provide the Government with all avail-
able means for doing so. The Government may consult with and advise the Operator on all phases of the work.

5. Fixtures and improvements. The Operator shall devote the land and all existing improvements, facilities, buildings, in-
stallations, and appurtenances to the purposes of the exploration project without any allowance for the use, rental value, deprecia-
tion, depletion, or other cost of acquiring, owning, or holding possession thereof. Attached hereto, marked “Exhibit ‘B’,” is a
detailed list of additional facilities, buildings, and fixtures, to be purchased, installed, or erected by the Operator, with the esti-
mated cost of each, to which the Government will contribute its agreed pro-rata share of the cost. The difference between the
cost of such additional facilities, buildings, or fixtures, and the salvage value thereof at the conclusion of the work, shall be charged
as a cost of the project to which the Government has contributed its pro-rata share.

6. Operating equipment. Attached hereto, marked “Exhibit ‘C’,” is a detailed list of operating equipment divided into cate-
gories of items to be rented, purchased, or furnished by the Operator, with the allowable rental, purchase price, or rental value, as
the case may be, annexed to each. As to equipment purchased for the project, the Government will contribute its agreed pro-rata
share of the cost thereof, and the difference between the cost and the salvage value at the conclusion of the work shall be charged
as a cost of the project to which the Government has contributed its pro-rata share.

1 If sufficient space is not provided in any blank, use an extra sheet of paper and refer to it in the blank.
2 State name, address, and nature of organization if any.
3 Give legal description or enough to identify the property.
4 Strike out the provision not applicable.
Name of mineral.
¢ Not in excess of 2 years. - i 16—64066-1

N - N o o
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7. Title to and disposition of property. !ll facilities, buildings, fixtures, equipment, or ol!er items costing more than $50 -
each, paid for or purchased with funds contributed jointly by the Operator and the Government, shall belong to the Operator and
the Government jointly, in proportion to their respective contributions, and upon the termination of the contract, if they have any
salvage value, shall be disposed of for their joint account unless the Government, in writing,-waives its interest in any such items.
The Government may require the dismantling, severance from land, and removal of any such items in order to realize its interest
in the salvage value thereof, and the cost of any such removal and of the disposal of the items shall be for the joint account of the
parties in proportion to their respective interests. .

. 8. Labor_and supervision. Attached hereto, marked “Exhibit ‘D’,” is an itemized schedule of labor, by numbers and classes
(miners, muckers, millmen, etc.), and of supervisors, by numbers and positions, with the maximum wages or salaries that may
be paid to each as an allowable cost of the project.

9. Rehabilitation and repairs. Attached hereto, marked “Exhibit ‘E’,” is a detailed schedule of existing facilities, buildings,
installations, and, fixtures, with a statement of the cost of any necessary rehabilitation or repairs to put into useful and operable
condition, which cost shall be allowed as a cost of the project.

10. Allowable costs of the project. The allowable costs of the project in which the Government will participate are limited
to the necessary, reasonable, direct costs of performing the exploration work, including the costs of materials, supplies, engineer-
ing, power, water, and utilities, including items of equipment costing less than $50 each; and the costs referred to in Articles 5,
6, 8, and 9, and the exhibits annexed to and referred to in the contract. Although the Government may pay part of the cost of
new or additional facilities, structures, buildings, and equipment, only the depreciation on such items, computed as indicated in
Articles 5 and 6, will be charged as a cost of the project. No items of general overhead, corporate management, interest, or any
other indirect costs not expressly allowed by these regulations, or work performed or costs incurred before the date of this contract,
shall be allowed as costs of the project in which the Government will participate.

11. Participation by the Government. At the end of the first full calendar month after the Operator has commenced work
under the project, and at the end of each succeeding calendar month, the Operator shall submit to the Government a voucher for
payment with a detailed statement of work done and allowable costs (as defined in Article 10 of this agreement) incurred, in a
form and with supporting data acceptable to the Government. After approving the voucher, the Government shall pay to the »

Operator _.__._. 20 percent of the sum of such costs incurred; Provided, That tl}_e aggregate total of all sums paid by the Gov-

ernment under this agreement shall not exceed $ 10,175.00 , which is 220 percent of the agreed estimated total
cost of this project, $.20,350.00

. 12, Accounts and audits. The Operator shall keep suitable records and accounts of operations, which the Government may
inspect and audit at any time. The Government may at any time require an audit of the Operator’s records and accounts by a
certified public accountant, the cost thereof to be treated as a cost of the project. The Operator shall keep and preserve said
records and accounts for at least 3 years after the completion of the project or the termination of this contract.

13. Progress reports. The Operator shall provide the Government with monthly reports of progress in form and content
satisfactory to the, Government, and upon the completion of the project or termination of the contract shall provide the Government
with a comprehensive geologic and engineering report, including an estimate of ore reserves, to the best of his ability. Four copies
of all reports shall be furnished to the Government. .

14. Repayment by Operator. If, upon the completion of the exploration project or termination of the contract, the Govern-
ment considers that a discovery or development has resulted from the work from which commercial production of ore may be
made, the Government, within 6 months thereafter shall so certify to the Operator, particularly describing and delimiting its esti-
mate of the discovery or the development. Thereafter, if and as ore is produced as a result of such discovery or development, the
Operator and his successor in interest shall be and become obligated to pay to the Government a percentage royalty on the net
smelter returns or other net proceeds realized from such ore, concéntrates, or metal produced within ten (10) years from the date
of this contract, until the total amount contributed by the Government, without interest, is fully repaid or said 10 years have
elapsed, whichever occurs first, as follows:

Of net smelter returns or other net proceeds not in excess of eight dollars ($8.00) per ton of ore: One and one-half
(1%2) percent. - C : . S ‘

Of net smelter returns or other net proceeds in excess of eight dollars ($8.00) per ton of ore:-One and one-half (1%) per-
cent, plus one-half (%) percent additional for each full fifty cents ($0.50) in excess of eight dollars ($8.00) per ton of ore, but
not in excess of a maximum of five (5) percent. )

This obligation to repay from net returns or proceeds shall be and remain a claim and lien upon the property which is the subject
of the exploration project and upon dny production resulting from such discovery or development, in favor of the Government,

. until fully paid, or until said 10-year period has elapsed; and this claim and lien and the Government’s right to repayment shall
survive any termination of the contract, whether by completion of the exploration project or otherwise. This article is not to be
construed as imposing any obligation on the Operator or his successor in interest to produce ore from any such discovery or
development.

: 15. No assignment of contract. Without the written consent of the Government, the Operator shall not assign or otherwise
transfer or hypothecate this contract or any rights thereunder.

16. Termination and completion. The Government may, at any time, by written notice to the Operator, terminate this con-
tract: (a) If the Operator fails to provide his share of the money necessary to prosecute operations pursuant to the terms of the
contract; (b) if the Operator, in the opinion of the Government, fails to prosecute operations pursuant to the terms of the con-
tract; or (c¢) if in the opinion of the Government, operations up to the time of the notice have not indicated the probability of
making any worthwhile discovery and in the opinion of the Government further operations are not justified. Upon the comple-
tion of the project or any termination of the contract the Operator shall render to the Government a full and final accounting of
his operations under the contract and his expenditures of money; shall dispose of any unused materials, supplies, and equipment
for the joint account of the Operator and the Government in the proportion of their respective interests; and shall pay to the
Government its pro-rata share of any money remaining.

Executed in triplicate the day and year first above written.

M 7// /Zé g: THE UNITED STATES OF AMERICA
¢ t

(Operator)’| h By

By . Th. /\3@%@, @wﬂ

U. S. GOVERNMENT PRINTING OFFICE 16—64066-1
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DA Docket No. 1411X
Commodity: TLead-Zinc

Exploration Project Cbntract, Ariadne NMine

Jefferson County, lontana

EXHIBIT nan
The objective of this exploration is to determine if
a substantial block of ore remains in the Ariadne vein above 65

and 165 foot levels.

Exploration Project

Time Schedule

Month

1st 1. Rehabilitate mine road, construct buildings,
- move in equipment.

2nd,3rd, 2. Rehabilitate 170 feet of shaft.

Lth,5th

6th,7th, 3. Open and rehabilitate approximately 700

8th,9th feet of drift.

Work to be done and the costs are as follows:

1. Rehabilitate mine road. (Includes all costs.) $ 520.00
2. Rehabilitate 170 feet shaft at $50.00/foot.

(Includes all costs not specified elsewhere.) 8,500.00
3. Opening and rehabilitating 700 feet of drift at

$7.00/foot. (Includes all costs not specified elsewhere.) 4,900.00
4. Fixtures and improvements. 3,000.00
5. Operating equipment to be purchased. 3,430.00

Totalsieeessssss $20,350.00






DiiA Docket No. 1411X
Commodity: ZIead-Zinc

Exploration Project Contract, Ariadne liine

Jefferson County, lMontana

EXHIBIT nB"
Fixtures and Improvements
Construct compressor and tool house $1,000.00
Cabin, living quarters for two 1,250.00
Connect power line 750.00

. $3,000.00





@ o
DA Docket No. 1411X

Commodity: Lead-Zinc

Exploration Project Contract, Ariadne line

Jefferson County, Montana

EXHIBIT nCn
Operating Equipment
To be rented
1 bulldozer for 4 days at $120.00/day $ 520.00
To be purchased
1 electric hoist and cable (used) 650.00
1 electric compressor 170 cu. ft.
(including receiver) (used) 1,350.00
1 Jackhammer (used) 175.00
1 stoper (used) ‘ : 275.00
submarine cable and connections (used) . 50.00
2 mine cars (used) at $45.00 each 90.00
1 forge and blower, anvil and tools : 120.00
1 welding torch (used) . 75.00
2 transformers at $75.00 each 150.00
1 pump, electric 20 H.P. 495.00
Total....%B,hB0.00 |
To be furnished by operator
Estimated
Rental Replacement Monthly Rental
Period Value Allowance Total
1 hoist and cable
(gasoline powered)* 3 mos. 2,000 60.00 180.00
1 compressor, 160 cfm
(gasoline)* - 3 mos. 4,500 150.00 450.00

% Will be used prior to installation of electric power, and on
standby basis thereafter to be paid for on a pro rata basis
only when used.





DiZA Docket Ho. 1411X
Cormodity: Lead-Zinc

Exploration Project Contract, Ariadne lMine

Jefferson County, liontana

EXHIBIT uDn
Labor and Supervision L
Rate per shift
Miners $12.50
Foreman 15.00

lanager, $600.00 per month part timei

% To include accounting, etc., and not to exceed $3,600.00 for
project. .





DiA Docket Ho. 411X

Commoditys

Exploration Project Contract, Ariadne Mine

Jefferson County, lMontana

EXHIBIT i

None

Lead-Zinc
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MF.200 ' (211X
(April 1951) ) poqket No. DMA. £ —
N ) ' . i ' . . Commodity ——— - -
UNITED STATES OF AMERICA

DEPARTMENT OF THE INTERIOR
DEFENSE MINERALS ADMINISTRATION

EXPLORATION PROJECT CONTRACT'

, 195___, between the United States of America, acting

|
|
i
Sl

N

hereinafter called the “Operator,” aé follows: .

1. Authority for contract. This agreement is entered into under the authority of the Defense Production Act of 1950, pur-
suant to Mineral Order 5, entitled ‘“Regulations Governing Government Aid in Defense Exploration Projects.” :

2. Operator’s property rights. The exploration} prpje(:t shall be conducted on that certain property situated in the State of
- “;‘}"t‘é;g. County of __u flarsen . dest(:\rib’ed as follows: ® AT

i T : ~ T -5 SN Ry A e C e Ve E = T A g wo

/ ’./ e KGN 3: w8 TNl AR i0e b L Te L e L d Lag aiaa
: AT N e ST ' & ; A
R K L RGBS

i

£

F ¢ with respect to which the Operator represents and undertakes: * .
48 M .

o .

(b) That he is a 'lessee,v in possession and entitled to pg§§gssion,,and the subordination agreement of the }eésor is attached.

‘. 3. Exploration project. The Operator, within P 3 days from the date of this contract shall commence
: . : SIS men s el reemryees

work on a projectof exploration for® otk Ty Dadly WD ; shall prosecute the work efficiently, expertly, in a
workmanlike manner, in accordance with good mining standards, with suitable g.nd adequate equipment, materials, and labor, all .
"properly designed to bring the project to completion within a period of ® i e from the date

3, of this contract. The exploration project and the work to be performed are more fully described on Exhibit “A” attached hereto,
“ which, with any maps or drawings thereto attached, is made a part of this contract.
"' 4} Performance of the work. The work shall be performed by the Operator, under his sole direction and control: Provided,
'i‘h'at with the consent of the Government and its written approval of the contract or contracts, all or any part of the work may
be péerformed by the Operator through contract or contracts with independent contractors. The Government shall have the right
'té enter and observe and inspect the work at all reasonable times, and the Operator shall provide the Government with all avail-
,dble'means for doing so. The Government may consult with and advise the Operator on all phases of the work.
| Ny 5. Fixtures and improvements. The Operator shall devote the land and all existing improvements, facilities, buildings, in-
| stallations, and appurtenances to the purposes of the exploration project without any allowance for the use, rental value, deprecia-
tion, depletion, or other cost of acquiring, owning, or holding possession thereof. Attached hereto, marked “Exhibit ‘B’ is a
detailed list of additional facilities, buildings, and fixtures, to be purchased, installed, or erected by the Operator, with the esti-
. mated cost of each, to which the Government will contribute its agreed pro-rata share of the cost. The difference between the
cost of such additional facilities, buildings, or fixtures, and the salvage value thereof at the conclusion of the work, shall be charged
as a cost of the project to which the Government has contributed its pro-rata share.

6. Operating equipment. Attached hereto, marked “Exhibit ‘C’,” is a detailed list of operating equipment divided into cate-
gories of items to be rented, purchased, or furnished by the Operator, with the allowable rental, purchase price, or rental value, as
the case may be, annexed to each. As to equipment purchased for the project, the Government will contribute its agreed pro-rata
share of the cost thereof, and the difference between the cost and the salvage value at the conclusion of the work shall be charged
as a cost of the project to which the Government has contributed its pro-rata share.

1 If sufficient space is not provided in any blank, use an extra sheet of paper and refer to it in the blank,
2 State name, address, and-nature of organization if any.
2 Give legal description or enough to identify the property.
¢ Strike out the provision not applicable.
R ® Name of mineral.
\ ¢ Not in excess of 2 years, 16—64066-1






.

7. Title to and disposition of property. .facilities, buildings, fixtures, equipment, or.er items costing more than $50

each, paid for or purchased with funds contributed jointly by the Operator and the Government, shall belong to the Operator and
the Government jointly, in proportion to their respective contributions, and upon the termination of the contract, if they-have any
salvage value, shall be disposed of for their joint account unless the Government, in writing, waives its interest in any such items.
The Government may require the dismantling; severance from land, and removal of any such items in order to realize its intérest
in the salvage value thereof, and the cost of any such removal and of the disposal of the items shall be for the joint account of the
parties in proportion to their respective interests. :

8. Labor and supervision. Attached hereto, marked “Exhibit ‘D’,” is an itemized schedule of labor, by numbers and classes
(miners, muckers, millmen, etc.), and of supervisors, by numbers and positions, with the maximum wages or salaries that may
be paid to each as an allowable cost of the project. . :

9. Rehabilitation and repairs. Attached hereto, marked “Exhibit ‘E’,” is a detailed schedule of existing facilities, buildings,
installations, and fixtures, with a statement of the cost of any necessary rehabilitation or repairs to put into useful and operable
condition, which cost shall be allowed as a cost of the project. N

10. Allowable costs of the project. The allowable costs of the project in which the Government will participate are limited
to the necessary, reasonable, direct costs of performing the exploration work, including the costs of materials, supplies, engineer-
ing, power, water, and utilities, including items of equipment costing less than $50 each; and the costs referred to in Articles 5,
6, 8, and 9, and the exhibits annexed to and referred to in the contract. Although the Government may pay part of the cost of
new or additional facilities, structures, buildings, and equipment, only the depreciation on such items, computed as indicated in
Articles 5 and 6, will be charged as a cost of the project. No items of general overhead, corporate management, interest, or any
other indirect costs not expressly allowed by these regulations, or work performed or costs incurred before the date of this contract,
shall be allowed as costs of the project in which the Government will participate.

11. Participation by the Government. At the end of the first full calendar month after the Operator has commenced work
under the project, and at the end of each succeeding calendar month, the Operator shall submit to the Government a voucher for
payment with a detailed statement of work done and allowable costs (as defined in Article 10 of this agreement) incurred, in a
form and with supporting data acceptable to the Government. After approving the voucher, the Government shall pay to the

Operator __.._____ .23 percent of the sum of such costs incurred; Provided, That the aggregate total of all sums paid by the Gov-

ernment under this agreement.shall not exceed $...ccu i s ,.which is "‘31«:} ....... percent of the agreed estimated total
Lo o o e

cost of this project, $.m:n ez e, &

12, Accounts and didlits,” “"Th Operator shall keep suitable records and accounts of operations; which the Government may
inspect and audit at any time. The Government may at any time require an audit of the Operator’s records and accounts by a
certified public accountant, the cost thereof to be treated as a cost of the project. The Operator shall keep and preserve said
records and accounts for at least 3 years after the completion of the project or the termination of this contract.

13. Progress reports. The Operator shall provide the Government with monthly reports of progress in form and content °
satisfactory to the Government, and, upon the completion of the project or termination of the contract shall provide the Government -

with a comprehensive geologic.and engineering report, including an estimate of ore reserves, to the best of his ability. Four copies
of all reports shall be furnished to the Government. . ,

14. Repayment by Operator. If, upon the completion of the exploration project or termination of the contract, the Govern-
ment considers that a discovery or development has resulted from the work from which commercial production of ore may be

made, the Government, within 6 months thereafter shall so certify to the Operator, particularly describing and delimiting its esti- -

mate of the discovery or the development. Thereafter, if and as ore is produced as a result of such discovery or development, the
Operator and his successor in interest shall be and become obligated to pay to the Government a-percentagé royalty on the net
smelter returns or other net proceeds realized from such ore, concentrates, or metal produced within ten (10) years from the date
of this contract, until the total amount contributed by the Government, without interest, is fully repaid or said 10 years have
elapsed, whichever occurs first, as follows: - .

Of net smelter returns or other net proceeds not in excess of eight dollars ($8.00) per ton of ore: One and one-half
(1%) percent.

Of net smelter returns or other net proceeds in excess of eight dollars ($8.00) per ton of ore: One and one-half (1%) per- !
cent, plus one-half () percent additional for each full fifty cents ($0.50) in excess of eight dollars ($8.00) per ton of ore, but.

not in excess of a maximum of five (5) percent. - .

This obligation to repay from net returns or proceeds shall be and remain a claim and lien upon the property which is the subject
of the éxploration project and upon any production resulting from such discovery or development,. in favor of the Government,
until fully paid, or until said 10-year period has elapsed; and this claim and lien and the Government’s right to repayment shall
survive any termination of the contract, whether by completion of the exploration project or otherwise. This article is not to be
construed as imposing any obligation on the Operator or his successor in interest to produce ore from any such discovery or
development. : T o : . ‘ :

15. No assignment of contract. Without the written consent of the Government, the Operator shall not assign or otherwise
transfer or hypothecate this contract or any rights thereunder. .

16. Termination and completion. The Government may, at any time, by written notice to the Operator, terminate this con-
tract: (a) If the Operator fails to provide his share of the money necessary to prosecute operations pursuant to the terms of the
contract; (b) if the Operator, in the opinion of the Government, fails to prosecute operations pursuant to the terms of the con-
tract; or (c¢) if in the opinion of the Government, operations up to the time of the notice have not indicated the probability of
making any worthwhile discovery and in the opinion of the Government further operations are not justified. Upon the comple-
tion of the project or any termination of the contract the Operator shall render to the Government a full and final accounting of
his operations under the contract and his expenditures of money; shall dispose of any unused materials, supplies, and equipment
for the joint account of the Operator and the Government in the proportion of their respective interests; and shall pay to the
Government its pro-rata share of any money remaining.

Executed in triplicate the day and year first above writfeﬁ.

g‘l 7/ /g @ : THE UNITED STATES OF AMERICA
: . Ll 192 g o '
i) " '
By ... ’ J ‘ 7 . 12 ﬂMZ
. 77 ;

u. s. GO\ERP&MENT PRINTING OFFICE 16—64066-1
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. | . Docket No. DMA L F Xy
D _ : Commodity m;-m-..
UNITED STATES OF AMERICA ' .

DEPARTMENT OF THE INTERIOR
DEFENSE MINERALS ADMINISTRATION

- EXPLORATION PROJ ECT CONTRACT*

It is agreed this __________________ day of : , 195___, between the United States of America, acting
through the Department of the Interior, Defense Minerals Admiinistration, hereinafter called the “Government;” and® _..............
liwes Ns’jz‘;g;}__;,;*\* __________________ - i i .

S35 el Tonte)

hereinafter called the “Operator,” as follows: _ _

1. Authority for contract. This agreement is entered into under the authority of the Defense Production Act of 1950, pur-
suant to Mineral Order 5, entitled “Regulations Governing Government Aid in Defense Exploration Projects.”

2. Operator’s property rights. The exploration project shall be conducted on that certain property situated in the State of

LOTRang , County of ___ B0 Farwira described as follows:® _m&dadta ...

Aalis, (olorele tileg aletnlely, Lucse & 03 5y e T leg lafi ey Lonkana o

(b) That he is a lessee, in possession and entitled to possession, and the subordination agreement of the lessor is attached.

3. Exploration project. The Operator, within A ' ;}"} days from the date of this contract shall commence
work on a project of exploration for® ._& TR and el Clhy SHEED ; shall prosecute the work efficiently, expertly, in a
workmanlike manner, in accordance with good mining standards, with suitable and adequate equipment, materials, and labor, all
properly designed to bring the project to completion within a period of ® b Pl o ' from the date

of this contract. The exploration project and the work to be performed are more fully described on Exhibit “A” attached hereto,
which, with any maps or drawings thereto attached, is made a part of this contract.

4. Performance of the work. The work shall be performed by the Operator, under his sole direction and control: Provided,
That with the consent of the Government and its written approval of the contract or contracts, all or any part of the work may
be performed by the Operator through contract or contracts with independent contractors. The Government shall have the right
to enter and observe and inspect the work at all reasonable times, and the Operator shall provide the Government with all avail-
able means for doing so. The Government may consult with and advise the Operator on all phases of the work.

5. Fixtures and improvements. The Operator shall devote the land and all existing improvements, facilities, buildings, in-
stallations, and appurtenances to the purposes of the exploration project without any allowance for the use, rental value, deprecia-
tion, depletion, or other cost of acquiring, owning, or holding possession thereof. Attached hereto, marked “Exhibit ‘B’,” is a
detailed list of additional facilities, buildings, and fixtures, to be purchased, installed, or erected by the Operator, with the esti-
mated cost of each, to which the Government will contribute its agreed pro-rata share of the cost. The difference between the
cost of such additional facilities, buildings, or fixtures, and the salvage value thereof at the conclusion of the work, shall be charged
as a cost of the project to which the Government has contributed its pro-rata share. . :

6. Operating equipment. Attached hereto, marked “Exhibit ‘C’,” is a detailed list of operating equipment divided into cate-
gories of items to be rented, purchased, or furnished by the Operator, with the allowable rental, purchase price, or rental value, as
the case may be, annexed to each. As to equipment purchased for the project, the Government will contribute its agreed pro-rata
share of the cost thereof, and the difference between the cost and the salvage value at the conclusion of the work shall be charged
as a cost of the project to which the Government has contributed its pro-rata share. '

1 If sufficient space is not provided in any blank, use an extra sheet of paper and refer to it in the blank,

2 State name, address, and nature of organization if any.

3 Give legal description or enough to identify the property.

¢ Strike out the provision not applicable.

® Name of mineral. 8

¢ Not in excess of 2 years. 16—64066-1






7. Title to and disposition of property. .faci]ities, buildings, fixtures, equipment, or.er items costing more than $50
each, paid for or purchased with funds contributed jointly by the Operator and the Government, shall belong to the Operator and
the Government jointly, in proportion to their respective contributions, and upon the termination of the contract, if they have any
salvage value, shall be disposed of for their joint account unless the Government, in writing, waives its interest in any such items.
The Government may require.the dismantling, severance from land, and removal of any such items in order to realize its interest
in the salvage value thereof, and the cost of any such removal and of the disposal of the items shall be for the joint account of the
parties in proportion to their respective interests. o

8. Labor and supervision. Attached hereto, marked “Exhibit ‘D’,” is an itemized schedule of labor, by numbers and classes

(miners, muckers, millmen, etc.), and of supervisors, by numbers and positions, with the maximum wages or salaries that may -

be paid to each as an allowable cost of the project. .
9. Rehabilitation and repairs. Attached hereto, marked “Exhibit ‘E’,” is a detailed schedule of existing facilities, buildingf,
e

- installations, and, fixtures, with a statement of the cost of any necessary rehabilitation or repairs to put into useful and opera

condition, which cost shall be allowed as a cost of the project.- v ]

10. Allowable costs of the project. The allowable costs of the project in which the Government will participate are limited
to the necessary, reasonable, direct costs of performing the exploration work, including the costs of materials, supplies, engineer-
ing, power, water, and utilities, including items of equipment costing less than $50 each; and the costs referred to in Articles 5,
6, 8, and 9, and the exhibits annexed to and referred to in the contract: Although the Government may pay part of the cost of
new or additional facilities, structures, buildings, and equipment, only the depreciation on such items, computed as indicated in
Articles 5 and 6, will be charged as a cost of the project. No items of general overhead, corporate management, interest, or any
other indirect costs not expressly allowed by these regulations, or work performed or costs incurred before the date of this contract,
shall be allowed as costs of the project in which the Government will participate.

11. Participation by the Government. At the end of the first full calendar month after the Operator has commenced work
under the project, and at the end of each succeeding calendar month, the Operator shall submit to the Government a voucher for
payment with a -detailed statement of work done and allowable costs (as defined in Articlé 10 of this agreement) incurred, in a
form and with supporting data acceptable to the Government. After approving the voucher, the Government shall pay to the

Operator _..___. c -i--- percent of the sum of such costs incurred; Provided, That the aggregate total of all sums paid by the Gov-
ernment under this agreement shall not exceed $_}§§%E;;.i£'i_} ______ , which is wGgmenens percent of the agreed estimated'total

cost of this project, $750 2154 # ’

y Pg

12. Accounts and Vau}dftfs ”Tflé Operatbr shall keep suitable records and accounts of operations, which the Government may

" inspect and audit at any time. The Government may at any time require an audit of the Operator’s records and accounts by a

certified public accountant, the cost thereof to be treated as a cost of the project. The Operator shall keep and preserve said
records and accounts for at least 3 years after the completion of the project or the termination of this contract.

13. Progress reports. The Operator shall provide the Government with monthly reports of progress in form and content
satisfactory to the Government, and upon the completion of the project or termination of the contract shall provide the Government
with a comprehensive geologic and engineering report, including an estimate of ore reserves, to the best of his ability. Four copies
of all reports shall be furnished to the Government. '

14. Repayment by Operator. If, upon the completion of the exploration project or termination of the contract, the Govern-
ment considers that a discovery or development has resulted from the work from which commercial production of ore may be
made, the Government, within 6 months thereafter shall so certify to the Operator, particularly describing and delimiting its esti-
mate of the discovery or the development. Thereafter, if and as ore is produced as a result of such discovery or development, the
Operator and his successor in interest shall be and become obligated to pay to the Government a percentage royalty on the net
smelter returns or other net proceeds realized from such ore, concentrates, or metal produced within ten (10) years from the date
of this contract, until the total-amount contributed by the Government, without interest, is fully repaid or said 10 years have

elapsed, whichever occurs first, as follows: . , .
Of net smelter returns or other net proceeds not in excess of eight dollars ($8.00) per ton of ore: One, and one-half

(1% ) percent." , v
Of net smelter returns or other net proceeds in excess of eight dollars ($8.00) per ton of ore: One and one-half- (1%) per-

cent, plus one-half (%) percent additional for each full fifty cents ($0.50) in excess of eight dollars ($8.00) per ton of ore, but

not in excess of a maximum of five (5) percent. i : i
This obligation to repay from net returns or proceeds shall be and remain a claim and lien upon the property which is the subject
of the exploration project and upon any production resulting from such discovery or development, in favor of the Government,
until fully paid, or until said 10-year period has elapsed; and this claim and lien and the Government’s right to repayment shall
survive any termination of the contract, whether by completion of the exploration project or otherwise. This article is not to be
construed as imposing any obligation on the Operator or his successor in interest to produce ore from any such discovery or
development. ’ I : ' : '

15. No assignment of contract. Without the written consent of the Government, the Operator shall not assign or otherwise
transfer or hypothecate this contract or any rights thereunder. >

16. Termination and completion. The Government may, at any time, by written notice to the Operator, terminate this con-
tract: (a) If the Operator fails to provide his share of the money necessary to prosecute operations pursuant to the terms of the
contract; (b) if the Operator, in the opinion of the Government, fails to prosecute operations pursuant to the terms of the con-
tract; or (c¢) if in the opinion of the Government, operations up to the time of the notice have not indicated the probability of
making any ‘worthwhile discovery and in the opinion of the Government further operations are not justified. Upon the comple-
tion of the project or any termination of the contract the Operator shall render to the Government a full and final accounting of
his operations under the contract and his expenditures of money; shall dispose of any unused materials, supplies, and equipment
for the joint account of the Operator and the Government in the proportion of their respective interests ; and shall pay to the
Government its pro-rata share of any money remaining.

Executed in triplicate the day and year first above written.

T e
By A @‘;% G@?—gﬂ@‘/ "

THE UNITED STATES OF AMERICA:

u. s. él(mmznr PRINTING OFFICE  16—64066-1
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UNITED STATES OF AMERICA '
DEPARTMENT OF THE INTERIOR

DEFENSE MINERALS ADMINISTRATION .

EXPLORATION PROJECT CONTRACT

It is agreed this ... day of : e : ,195___, betwéeﬁ the Ijnite’dﬂS_tates of America, acting
through the Department of the Interior, Defense Minerals Administration; hereinafter called the “Government,” and .
Loy e DOTER -Gt . L '

IR Y T

S Erea : E e e e e e e e e e e e e e e e e e e e e e e e e
, agta e 5 - z = . T A N .

-hereinafter called the “Operator,” as follows: ‘ . : '
1. Authority for contract. This agreement is entered into under the authority of the Defense Production Act of 1950, pur-
suant to Mineral Order 5, entitled “Regulations Governing Government Aid in Defense Exploration Projects.” . ’
2. Operator’s property rights. The exploration project shall be conducted on that certain property situated in the State of

o

Tondana : ,-County of ___Zaffnper- described as follows:® BPimdng -
axd o ecladvs, Lolorode oirins Metifed, £200 -4 80 5y Do F ey lie4-Lly-tontana

with respect to which the Operator represents and undertakes: O

(b) That he is a lessee, in possession and entitled to possession, and the subordination agreement of the lessor is attached.

3. Exploratio'h project. The Operator, within _. :"’? days from the date of this contract shall commence
work on a project of exploration for ® __mm;j&;g’“cggg;;‘g __________ ; shall prosecute the work efficiently, expertly, in a
workmanlike manner, in accordance with good mining standards, with suitable and adequate equipment, materials, and labor, all
properly designed to bring the project to completion within a period of ¢ ______. 19 s dlae from the date

of this contract. The exploration project and the work to be performed are more fully described on Exhibit “A” attached hereto,
which, with any maps or drawings thereto attached, is made a part of this contract. :

4. Performance of the work. The work shall be performed by the Operator, under his sole direction and control: Provided,
That with the consent of the Government and its written approval of the contract or contracts, all or any part of the work may
be performed by the Operator through contract or contracts with independent contractors. The Government shall have the right
to enter and observe and inspect the work at all reasonable times, and the Operator shall provide the Government with all avail-
able means for doing so. The Government may consult with and advise the Operator on all phases of the work.

5. Fiztures and improvements. The Operator shall devote the land and all existing improvements, facilities, buildings, in-
stallations, and appurtenances to the purposes of the exploration project without any allowance for the use, rental value, deprecia-
tion, depletion, or other cost of acquiring, owning, or holding possession thereof. Attached hereto, marked “Exhibit ‘B’” is a
detailed list of additional facilities, buildings, and fixtures, to be purchased, installed, or erected by the Operator, with the esti-
mated cost of each, to which the Government will contribute its agreed pro-rata share of the cost. The difference between the
cost of such additional facilities, buildings, or fixtures, and the salvage value thereof at the conclusion of the work, shall be charged
as a cost of the project to which the Government has contributed its pro-rata share.

6. Operating equipment. Attached hereto, marked “Exhibit ‘C’,” is a detailed list of operating equipment divided into cate-
gories of items to be rented, purchased, or furnished by the Operator, with the allowable rental, purchase price, or rental value, as
the case may be, annexed to each. As to equipment purchased for the project, the Government will contribute its agreed pro-rata
share of the cost thereof, and the difference between the cost and the salvage value at the conclusion of the work shall be charged
as a cost of the project to which the Government has contributed its pro-rata share.

1 1f sufficient space is not provided in any blank, use an extra sheet of paper and refer to it in the blank,

2 State name, address, and nature of organization if any.

3 Give legal description or enough to identify the property.

4 Strike out the provision not applicable. )

® Name of mineral. . .

¢ Not in excess of 2 years. 16—64066-1
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.1, Title to and disposition of property. . facilities, buildings, fixtures, equipment, or.er items costing more than $50 .
each, paid for or purchased with funds contributed jointly by the Operator and the Government, shall belong to the Operator and
the Government jointly, in proportion to their respective contributions, and upon the termination of the contract, if they have any
salvage value, shall be disposed of for their joint account unless the Government, in writing, waives its interest in any such items.
The Government may require the dismantling, severance from land, and removal of any such items in order to realize its interest
in the salvage value thereof, and the cost of any such removal and of the disposal of the items shall be for the joint account of the
parties in proportion to their respective interests. ) :

8. Labor and supervision. Attached hereto, marked “Exhibit ‘D’,” is an itemized schedule of labor, by numbers and classes
(miners, muckers, millmen, etc.), and of supervisors, by numbers and -positions, with the maximum wages or salaries that may
be paid to each as an allowable cost of the project. LI S y .

9. Rehabilitation and repairs. Attached hereto, marked “Exhibit ‘E’,” is a detailed schedule of existing facilities, buildings,
installations, and fixtures, with a statement of the cost of any necessary rehabilitation or repairs to put into useful and operable

condition, which cost shall be allowed as a cost of the project. . . 3

10. Allowable costs of the project. The allowable costs of the project in which the Government will participate are limited
to the necessary, reasonable, direct costs of performing the exploration work, including the costs of materials, supplies, engineer-
ing, power, water, and utilities, including items of equipment costing less than $50 each; and the costs referred to in Articles 5,
6, 8, and 9, and the exhibits annexed to and referred to in the contract. Although the Government may pay part of the cost.of
new or additional facilities, structures, buildings, and equipment, only the :depreciation on such items, computed as indicated in
Articles 5 and 6, will be charged as a cost of the project. No items of general overhead, corporate management, interest, or any
other indirect costs not expressly allowed by these regulations, or work performed or costs incurred before the date of this contract,
shall be allowed as costs of the project in which the Government will participate. - -

11. Participation by the Government. At the end of the first full calendar month after the Operator has commenced work
under the project, and at the end of each succeeding calendar month, the Operator shall submit to the Government a voucher for
payment with a detailed statement of work done and allowable costs (as defined in Article 10 of this agreement) incurred, in a -
form and with supporting data acceptable to the Government. After approving the voucher, the Government shall pay to the

Operator ___..__: g ‘i percent of the sum of such costs incurred; Provided, That the aggregate total of all sums paid by the Gov-
ernment under this agreement shall not exceed $__3£ig§‘_ E@_m_;, which is '.-’.ig{.} ....... percent of the agreed estimated total
cost of this project, $.%§ -_";1‘—:{;? @.t_}g ______

12. Accounts and audits. The Operator shall keep suitable records and accounts of operations, which the Government may
inspect and audit at any time. The Government may at any time require an audit of the Operator’s records and accounts by a
certified public accountant, the cost thereof to be treated as a cost of the project. The Operator shall keep and preserve said
records and accounts for at least 3 years after the completion of the project or the termination of this contract. :

13. Progress reports. The Operator shall provide the Government with monthly reports of progress in form and content
satisfactory to the Government, and, upon the completion of the project or termination of the contract shall provide the Government
with a comprehensive geologic and engineering report, including an estimate of ore reserves, to the best of his ability. Four copies
of all reports shall be furnished to the Government. )

14. Repayment by Operator. If, upon the completion of the exploration project or termination of the contract, the Govern-
ment considers that a discovery or development has resulted from the work from which commercial production of ore may be
made, the Government, within 6 months thereafter shall so certify to the Operator, particularly describing and delimiting its esti-
mate of the discovery or the development. Thereafter, if and as ore.is produced as a result of such discovery or development, the
Operator and his successor in interest shall be and become obligated to pay to the Government a percentage royalty on the net.
smelter returns or other net proceeds realized from such ore, concentrates, or metal produced within ten (10) years from the date
of this contract, until the total amount contributed by the Government, without interest, is fully repaid or said 10 years have
elapsed, whichever occurs first, as follows:

(1%())f net ‘sr:lelter returns or other net proceeds not in excess of eight dollars ($8.00) per ton of ore: Oné and one-half
percent. . : : : o s h

Of net smelter returns or other net proceeds in excess of .eight dollars ($8.00) -per ton of ore: One and one-half (11%) per-
cent, plus one-half (%) percent additional for each full fifty cents ($0.50) in excess of eight dollars ($8.00) per ton of ore, but

not in excess of a maximum of five (5) percent.

This obligation to repay from net returns or proceeds shall be and remain a claim and lien upon the property which is the subject
of the exploration project and upon any production resulting from such discovery or development, in favor of the Government,
until fully paid, or until said 10-year period has elapsed; and this claim and lien and the Government’s right to repayment shall
survive any termination of the contract, whether by completion of the exploration project or otherwise. . This article is not to be
construed as imposing any obligation on the Operator or his successor in interest to produce ore from any such discovery or
development. ) o

‘15. No assignment of contract. Without the written consent of the Government, the Operator shall not assign or otherwise
transfer or hypothecate this contract or any rights thereunder. ) )

16. Termination and completion. The Government may, at any time, by written notice to the Operator, terminate this con-
tract: (a) If the Operator fails to provide his share of the money necessary to prosecute operations pursuant to the terms of the
contract; (b) if the Operator, in the opinion of the Government, fails to prosecute operations pursuant to the terms of the con-
tract; or (¢) if in the opinion of the Government, operations up to the time of the notice have not indicated the probability of
making any worthwhile discovery and in the opinion of the Government further operations are not justified. Upon the comple-
tion of the project or any termination of the contract the Operator shall render to the Government a full and final accounting of
his operations under the contract and his expenditures of money; shall dispose of any unused materials, supplies, and equipment
for the joint account of the Operator and the Government in the proportion of their respective interests; and shall pay to the
Government its pro-rata share of any money remaining. ’ ' .

Execute;i in triplicate the déy and year first above written.

y % 5 : & ' THE UNITED STATES OF AMERICA
7.c: Sl o2 .

U. S. GOVERNRENT PRINTING OFFICE 16—64066-1
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UNITED STATES OF AMERICA

DEPARTMENT OF THE/INTERIOR

DEFENSE MINERALS ADMH}IIS’I‘RATION

‘

EXPLORATION PROJECT CONTRACT '

It is agreed this ._._______________ day of , 195___, between the United States of America, acting
through the Department of the Interior, Defense Minerals Administration, hereinafter called the “Government,” and® _________......
~&o-Hu-Berge-Cow—- :
502-Fuiler-Avenue -

[l .

Helena,--Hontana

hereinafter called the “Operator,” as sollows: . .
1. Authority for contract. This agreement is entered into under the authority of the Defense Production Act of 1950, pur-
suant to Mineral Order 5, entitled “Regulations Governing Government Aid in Defense Exploration Projects.” )

2. Operator’s property rights. The exploration project shall be conducted on that certain property situated in the State of
“Mentana - , County of .. Jefferson - described as follows:* _ Axdadne -
-and--Bee-claims;-Colorado mining -district;-Secs«4-10-55 TFe-T-Uey-Re-&-Wey-Montana.........

-Principal -Meridian
with respect to which the Operator represents and undertakes: * - .

(a) That he is the 5 i i : i : ion, and that the property is subject only to the follow"ing
claiis.diens-es-encimhrances as to each of which the subordination agreementoof the holder is attached:

(b) That he is a lessee, in possession and entitled to possession, and the subordination agreement of the lessor is attached.
3. Exploration profect. The Operator, within 30 days from the date of this contract shall commence
work on a project of exploration for ® __-.leaé__ang__my-.gépp@p-.; ..... ; shall prosecute the work efficiently, expertly, in a
workmanlike manner, in accordance with good mining standards, with suitable and adequate equipment, materials, and labor, all

properly designed to bring the project to completion within a period of ® _____ 12 y from the date
of this contract. The exploration project and the work to be performed are more fully described on Exhibit “A” attached hereto,
which, with any maps or drawings thereto attached, is made a part of this contract. . .

4. Performance of the work. The work shall be performed by the Operator, under his sole direction and control: Provided,
That with the consent of the Government and its written approval of the contract or contracts, all or any part of the work may
be performed by the Operator through contract or contracts with independent contractors. The Government shall have the right
to enter and observe and inspect the work at all reasonable times, and the Operator shall provide the Government with all avail-
able means for doing so. The Government may consult with and advise the Operator on all phases of the work.

5. Fixtures and improvements. The Operator shall devote the land and all existing improvements, facilities, buildings, in-
stallations, and appurtenances to the purposes of the exploration project without any allowance for the use, rental value, deprecia-
tion, depletion, or other cost of acquiring, owning, or holding possession thereof. Attached hereto, marked “Exhibit ‘B’,” is a
detailed list of additional facilities, buildings, and fixtures, to be purchased, installed, or erected by the Operator, with the esti-
mated cost of each, to which the Government will contribute its agreed pro-rata share of the cost. The difference between the
cost of such additional facilities, buildings, or fixtures, and the salvage value thereof at the conclusion of the work, shall be charged
as a cost of the project to which the Government has contributed its pro-rata share. .

6. Operating equipment. Attached hereto, marked “Exhibit ‘C’,” is a detailed list of operating equipment divided into cate-
gories of items to be rented, purchased, or furnished by the Operator, with the allowable rental, purchase price, or rental value, as
the case may be, annexed to each. As to equipment purchased for the project, the Government will contribute its agreed pro-rata
share of the cost thereof, and the difference between the cost and the salvage value at the conclusion of the work shall be charged
as a cost of the project to which the Government has contributed its pro-rata share.

1 If sufficient space is not provided in any blank, use an extra sheet of paper and refer to it in the blank,

2 State name, address, and nature of organization if any.

2 Give legal description or enough to identify the property.

4 Strike out the provision not applicable.

5 Name of mineral.

¢ Not in excess of 2 years. 16—64066-1
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1. Title to and disposition of property. Qfaci]ities, buildings, fixtures, equipment, orger items costing more than $50

each, paid for or purchased with funds contributed jointly by the Operator and the Government, shall belong to the Operator and
the Government jointly, in proportion to their respective contributions, and upon the termination of the contract, if they have any
salvage value, shall be disposed of for their joint account unless the Government, in writing, waives its interest in any such items.
The Government may require the dismantling, severance from land, and removal of any such items in order to realize its interest
in the salvage value thereof, and the cost of any such removal and of the disposal of the items shall be for the joint account of the
‘parties in proportion to their respective interests.

8. Labor and supervision. Attached hereto, marked “Exhibit ‘D’,” is an itemized schedule of labor, by numbers and classes
(miners, muckers, millmen, etc.), and of supervisors, by numbers and positions, with the maximum wages or salaries that may
be paid to each as an allowable cost of the project. R : . » o - .

9. Rehabilitation and repairs. -Attached hereto, marked “Exhibit-‘E’,” is a detailed schedule of existing facilities, buildings,
installations, and, fixtures, with a statement of the cost of any necessary rehabilitation or repairs to put into useful and operable
condition, which cost shall be allowed as a cost of the project: _

10. Allowable costs of the project. The allowable costs of the project in which the Government will participate are limited
to the necessary, reasonable, direct costs of performing the exploration work, including the costs of materials, supplies, engineer-
ing, power, water, and utilities, including items of equipment costing less than $50 each; and the costs referred to in Articles 5,
6, 8, and 9, and the exhibits annexed to and referred to in the contract. Although the Government may pay part of the cost of
new or additional facilities, structures, buildings, and equipment, only the depreciation on such items, computed as indicated in
Articles 5 and 6, will be charged as a cost of the project. No items of general overhead, corporate management, interest, or any
other indirect costs not expressly allowed by these regulations, or work performed or costs incurred before the date of this contract,
shall be allowed as costs of the project in which the Government will participate. . -

"11. Participation by the Government. At the end of the first full calendar month after the Operator has commenced work .

under the project, and at the end of each succeeding calendar month, the Operator shall submit to the Government a voucher for
payment with a detailed statement of work done and allowable costs (as defined in Article 10 of this agreement) incurred, in a
form and with supporting data acceptable to the Government. After approving the voucher, the Government shall pay to the

Operator ___.____ 80 . percent of the sum of such costs incurred; Provided, That the aggregate total of all sums paid by the Gov-
ernment under this agreement shall not exceed $..3Q, 175,00 ____, which is ...50.______ percent of the agreed estimated total
cost of this project, $20,350,00___... '

12. Accounts and audits. The Operator shall keep suitable records and actounts of-operations, which the Government may
inspect and audit at any time. The Government may at any time require an audit of the.Operator’s records and accounts by a
certified public accountant, the cost thereof to be treated as a cost of the project. The Operator shall keep and preserve said
records and accounts for at least 3 years after the completion of the project or the termination of this contract. .

13. Progress reports. The Operator shall provide the Governmeént with monthly reports of progress in form and content
satisfactory to the Government, and upon the completion of the project or termination of the contract shall provide the Government
with a comprehensive geologic and engineering report, including an estimate of ore reserves, to the best of his ability. Four copies
of all reports shall be furnished to the Government. T

14. Repayment by Operator. If, upon the completion of the exploration project or termination of the contract, the Govern-
ment considers that a discovery or development has resulted from the work from which commercial production of ore may be
made, the Government, within 6 months thereafter shall so certify to the Operator; particularly describingand delimiting its esti-
mate of the discovery or the development. Thereafter, if and as ore.is produced as a result of such discovery or development; the
Operator and his successor in interest shall be and become obligated to pay to the Government a percentage royalty or the net
smelter returns or other net proceeds realized from such ore, concentrates, or metal produced within ten (10) years from the date
of this contract, until the total amount contributed by the Government, without interest, is fully repaid or said 10 years have
elapsed, whichever occurs first, as follows: :

Of net smelter returns or other net proceeds not in excess of eight dollars ($8.00) per ton of ore: One and one-half

e - (1%) pereent.- -+ o e ceo ST T AP A ce T s AT
Of net smelter returns or.other net proceeds.in excess of: eight dollars ($8.00) per ton of ore: One and one-half: (115} -per-
cent, plus one-half (1%2) percent additional for each full fifty cents ($0.50) in excess of eight dollars ($8.00) per ton of ore, but

not in excess of a maximum of five (5) percent. : :

This obligation to repay from net returns or proceeds shall be and remain a-claim and lien upon the property which is the subject
of the exploration project and upon any production resulting from such discovery or development, in favor of the Government,
until fully paid, or until said 10-year period has elapsed; and this claim and lien and the Government’s right to repayment shall
survive any termination of the contract, whether by completion of the exploration project or otherwise. This article is not to be
construed as imposing any obligation on the Operator or his Successor in interest to produce ore from any such discovery or

development.

15. No assignment of contract. Without the written consent of the Government, the Operator shall not assign or otherwise
transfer or hypothecate this contract or any rights thereunder. L : .

16. Termination and completion. The Government may, at any time, by written notice to.the Operator, terminate this con-
tract: (a) If the Operator fails to provide his share of the money necessary to prosecute operations pursuant to the terms of the
contract; (b) if the Operator, in the opinion of the Government, fails to prosecute operations pursuant to the terms of the con-
tract; or (c) if in the opinion of the Government, operations up to the fime of the notice have not indicated the probability of
making any worthwhile discovery and in the opinion of the Government further operations are not justified. Upon the comple-
tion of the project or any termination of the contract the Operator shall render to the Government a full and final accounting of
his operations under the contract and his expenditures of money; shall dispose of any unused materials, supplies, and equipment
for the joint account of the Operator and the Government in the proportion of their respective interests; and shall pay to the
Government its pro-rata share of any money remaining.

Executed in triplicate the day and year first above written.

C/ % ﬁ : @0 THE UNITED STATES OF AMERICA
: Ll G0 & , '

w ‘7/"%7,@/_%7 ¥

U. 5. GOXERNMENT PRINTING OFFICE  16—84066-1
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(April 1951) . . . Docket No. DMA _ 111X
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UNITED STATES OF AMERICA
DEPARTMENT OF THE INTERIOR
DEFENSE MINERALS ADMINISTRATION

i
%
\
|
1
{

EXPLORATION PROJECT CONTRACT

It is agreed this ceietiereeee,-day of : . » 195 _, between the Unlted States of America, acting
through the Department of the Interior, Defense Mlnerals Admlnlstratlon, hereinafter called the “Government Yand? [
aﬁr--rit--:gez'gg vu- T T T . :
S 502. Fuller Averme
ﬁelg%y'%%ﬁ@ﬂﬁ

hereinafter called the “Operator,” as follows: :
1. Authority for contract. This agreement is entered into under the authority of the Defense Production Act of 1950, pur-
suant to Mineral Order 5, entitled “Regulations Governing Government Aid in Defense Exploration Projects.”

2. Opemtor’s property rights. The exploration project shall be conducted on that certain property situated in the State of

lontana - , County of _.-.Jegf ..................... described as follows:® _Ar3adng----————-- -
and_Dee_clains, Galorads mining. district, 56880 4 405 7Ty T b Uy BontaTa
Principal Leridian ” FrE ?

with respect to Which the Operator represents and undertakes: *

(a) Pasbrhesabhernok

B

(b) That he is a lessee, in possession and entitled to possession, é.nd, the subordination agreement of the lessor is attached.
3. Exploration project. The Operator, within ______________ 36. _________________ d ays from the date of this contract shall commence

work on a project of exploration for® ._}ezd end.- g;m;, c@er.-----__'__, shall prosecute the work eﬂiclently, expertly, in a
workmanlike manner, in accordance with.good mining standards, with suitable and adequate equipment, materials, and labor, all

properly designed to bring the project to completion within a period of ¢ _______}2. f;?g%{;; from the date
of this contract. The exploration project and the work to be performed are more fully escrlbed on Exhibit “A” attached hereto,
which, with any maps or drawings thereto attached; is made a part of this contract:

4. Performance of the work. The work shall be performed by the Operator, under his sole dlrectlon and control: Provided,
That with the consent of the Government and its written approval of the contract or contracts, all or any part of the work may
be performed by the Operator through contract or contracts with independent contractors. The Government shall have the right
to enter and observe and inspect the work at all reasonable times, and the Operator shall provide the Government with all avail-
able means for doing so. The Government may consult with and advise the Operator on all phases of the work.

5. Fixtures and improvements. The Operator shall devote the land and all existing improvements, facilities, buildings, in-
stallations, and appurtenances to the purposes of the exploration project without any allowance for the use, rental value, deprecia-
tion, depletion, or other cost of acquiring, owning, or holding possession. thereof. Attached hereto, marked “Exhibit ‘B’,” is a
detailed list of additional facilities, buildings, and fixtures, to be purchased, installed, or erected by the Operator, with the esti-
mated cost of each, to which the Government will contribute its agreed pro-rata share of the cost. The difference between the
cost of such additional facilities, buildings, or fixtures, and the salvage valuethereof at the conclusion of the Work shall be charged
as a cost of the project to which the Government has contributed its pro-rafa share.

6. Operating equipment. Attached hereto, marked “Exhibit ‘C’,” is a detailed list of operating equipment divided into cate-
gories of items to be rented, purchased, or furmshed by. the Operator, with the allowable rental, purchase price, or rental value, as
the case may be, annexed to each. As to equipment purchased for the project, the Government will contribute its agreed pro-rata
share of the cost thereof, and the difference between the cost and the salvage value at the conclusion of the work shall be charged -
as a cost of the project to which the Government has contributed its pro-rata share.

1If sufficient space is not provided in any blank, use an extra sheet of paper and refer to it in the blank.
2 State name, address, and nature of orgamzatlon if any.
3 Give legal description or enough to identify the property. .
4 Strike out the provision not apphcable
Name of mineral.
¢ Not in excess of 2 years. . - 16—64066-1
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7. Title to and disposition of property. . facilities, buildings, fixtures, equipment, orQer items costing more than $50°
each, paid for or purchased with funds contributed jointly by the Operator and the Government, shall belong to the Operator and
the Government jointly, in proportion to their respective contributions, and upon the termination of the contract, if they have any
salvage value, shall be disposed of for their joint account unless the Government, in writing, waives its interest in any such items.
The Government may require the dismantling, severance from land, and removal of any such items in order to realize its interest
in the salvage value thereof, and the cost of any such removal and of the disposal of the items shall be for the joint account of the
parties in proportion to their respective interests.

8. Labor and supervision. Attached hereto, marked “Exhibit ‘D’,” is an itemized schedule of labor, by numbers and classes
(miners, muckers, millmen, etc.), and of supervisors, by numbers and positions, with the maximum wages or salaries that may
be paid to each as an allowable cost of the project. :

9. Rehabilitation and repairs. Attached hereto,.marked “Exhibit ‘E’,” is a detailed schedule of existing facilities, buildings,
installations, and fixtures, with a statement of the cost of any necessary rehabilitation or repairs to put into useful and operable
condition, which cost shall be allowed as a cost of the project. )

10. Allowable costs of the project. 'The allowable costs of the project in which the Government will participate are limited
to the necessary, reasonable, direct costs of performing the exploration work, including the costs of materials, supplies, engineer-
ing, power, water, and utilities, including items of equipment costing less than $50 each; and the costs referred to in Articles 5,
6, 8, and 9, and the exhibits annexed to and referred to in the contract. Although. the Government may pay part of the cost of
new or additional facilities, structures, buildings, and equipment, only the depreciation on such items, computed as indicated in
Articles 5 and 6, will be charged as a cost of the project. No items of general overhead, corporate management, interest, or any
other indirect costs not expressly allowed by these regulations, or work performed or costs incurred before the date of this contract,
shall be allowed as costs of the project in which the Government will participate.

11. Participation by the Government. At the end of the first full calendar month after the Operator has commenced work
under the project, and at the end of each succeeding calendar month, thé Operator shall submit to the Government a voucher for
payment with a detailed statement of work done and allowable costs (as defined in Article 10 of thisagreement) incurred, in a
form and with supporting data acceptable to the Government. After approving the voucher, the Government shall pay to the

Operator ._______ 50 percent of the sum 8f such costs incurred; Provided, That the aggregate total of all sums paid by the Gov-
. ernment under this agreement shall not exceed $...30,125,00----—-, which is ... __._ percent of the agreed estimated total
. cost of this project, $.20, 350,00 . - '

12. Accounts dnd audits. The Operator shall keep suitable records and accounts of operations, whiéh the Government may
inspect and audit at any time. The Government may at any time require an audit of the Operator’s records and accounts by a
certified public accountant, the cost thereof to be treated as a cost of the project. The Operator shall keep and preserve said
records and accounts for at least 3 years after the completion of the project or the termination of this contract.

13. Progress reports. The Operator shall provide the Government with monthly reports of progress in form and content
satisfactory to the Government, and upon the completion of the project or termination of the contract shall provide the Government
with a comprehensive geologic and engineering report, including an estimate of ore reserves, to the best of his ability. Four copies

of all reports shall be furnishéd to the Government.

14. Repayment by Operator. If, upon the completion of the exploration project or termination of the contract, the Govern-
ment considers that a discovery or development has resulted from the work from which commercial production of ore may be
made, the Government, within 6 months thereafter shall so certify to the Operator, particularly deseribing and delimiting its esti-
mate of the discovery or the development. Thereafter, if and as ore.is produced as a result of such discovery or development, the
Operator and his successor in interest shall be and become obligated to pay to the Government a percentage royalty on the net
‘smelter returns or other net proceeds realized from such ore, concentrates, or metal produced within ten (10) years from the date
of this contract, until the total amount .contributed by the Government, without interest, is fully repaid or said 10 years have
elapsed, whichever occurs first, as follows: o _ )

¢ %Of net sleelter returns or other net proceeds not in excess of eight dollars ($8.00) per ton of ore: One and one-half
- - (1%)- percent: . e e e T . ) AT Rt )

- Of net smelter returns or other net proceeds in-excess of.eight dollars ($8.00).per ton of ore: One and one-half (1%) per-
cent, plus one-half (%) percent additional for each full fifty cents ($0.50) in excess of eight dollars ($8.00) per ton of ore, but
not in excess of a maximum of five (5) percent. '

This obligation to repay from net returns or proceeds shall be and rémain a claim and lien upon the property which is the subject
of the exploration project and upon any production resulting from such discovery or development, in favor of the Government,
until fully paid, or until said 10-year period has elapsed; and this claim and lien and the Government’s right to repayment shall
survive any termination of the contract, whether by completion of the exploration project or otherwise. This article is not to be
construed as imposing any obligation on the Operator or his successor in interest to produce ore from any such discovery or
development. ’ . o B T B :

15. No assignment of contract. Without the written consent of the Government, the Operator shall not assign or otherwise
transfer or hypothecate this contract or any rights thereunder. . ’

16. Termination and completion. The Government may, at any time, by written notice to the Operator, terminate this con-
tract: (a) If the Operator fails to provide his share of the money necessary to prosecute operations pursuant to the terms of the
contract; (b) if the Operator, in the opinion of the Government, fails to prosecute operations pursuant to the terms of the con-
tract; or (c) if in the opinion of the Government, operations up to the time of the notice have not indicated the probability of
making any worthwhile discovery and in the opinion of the Government further operations are not justified. Upon the comple-
tion of the project or any termination of the contract the Operator shall render to the Government a full and final accounting of
. his operations under the contract and his expenditures of money; shall dispose of any unused materials, supplies, and equipment

for the joint account of the Operator and the Government in the proportion of their respective interests; and shall pay to the
Government its pro-rata share of any money remaining. : .

Executed in triplicate the day and yea:tr first above written.

/ / 7/ O? THE UNITED STATES OF AMERICA
Lo 2l fodeng o @y
P

(Operator) By

By Qﬂ%&fﬁ@’gbﬁ/

U. 5. GOVERNMENT PRINTING OFFICE  16—64066-1
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LANDLORD'S SUBORDINATION AGREEMENT

KNow ALL MEN BY THESE PRESENTS:

WHEREAS, the undersigned is the owner in fee simple of that certain parcel of ground in the

county of ___Jefferson ~_____ State of __Montansg , described in a
certain Exploration Project Contract dated , 195__, between
A. W, Berge, 50Z Fuller Ave., Helena, Montang

the Lessee of said property, and the United States of America;

Now, THEREFORE, the undersigned, as Lessor of said property under lease dated May 28,

1951 , does by these presents subordinate all of his right, title, and interest
under the provisions of said lease to the right, title, and interest of the United States of America
under the provisions of said Exploration Project Contract, and agrees that the lien and claim of
the United States of America under the provisions of said contract shall be prior to the under-
signed’s rights to rentals or royalties under the terms of said lease; and

The undersigned further agrees that if said leasehold interest should be surrendered or if said
lease should terminate at any time prior to the expiration of the rights of the United States of
America under said Exploration Project Contract, the undersigned shall assume and does hereby
assume all of the obligations of the Lessee under said Exploration Project Contract to make repay-
ment to the United States of America according to the terms of said contract; and

The undersigned agrees to commit no act, nor assert any claim under judicial process or other-
wise that may contravene or conflict with the prior lien and claim of the United States of America
under the provisions of said Exploration Project Contract.

This undertaking and covenant shall be binding upon the heirs, successors, and assigns of the
undersigned.

Dated this 3rd day of July: ,195.1

U. 8. GOVERNMENT PRINTING €] ' 16~~84582~1
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LANDLORD'S SUBORDINATION AGREEMENT

KNow ALL MEN BY THESE PRESENTS:

WHEREAS, the undersigned is the owner in fee simple of that certain parcel of ground in the

county of Jefferson , State of Montana , described in a

certain Exploration Project Contract dated , 195__, between

the Lessee of said property, and the United States of America;
Now, THEREFORE, the undersigned, as Lessor of said property under lease datedMay &8, .

1951 , does by these presents subordinate all of his right, title, and interest
under the provisions of said lease to the right, title, and interest of the United States of America
under the provisions of said Exploration Project Contract, and agrees that the lien and claim of
the United States of America under the provisions of said contract shall be prior to the under-
signed’s rights to rentals or royalties under the terms of said lease; and

The undersigned further agrees that if said leasehold interest should be surrendered or if said
lease should terminate at any time prior to the expiration of the rights of the United States of
America under said Exploration Project Contract, the undersigned shall assume and does hereby
assume all of the obligations of the Lessee under said Exploration Project Contract to make repay-
ment to the United States of America according to the terms of said contract; and

The undersigned agrees to commit no act, nor assert any claim under judicial process or other-
wise that may contravene or conflict with the prior lien and claim of the United States of America
under the provisions of said Exploration Project Contract.

This undertaking and covenant shall be binding upon the heirs, successors, and assigns of the
undersigned.

Dated this . 3Td day of July , 195L..

i oot Ky akel

U. 8. GOVERNMENT nnm-dnu 16~~684582~1
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LANDLORD'S SUBORDINATION AGREEMENT

KNow ALL MEN BY THESE PRESENTS:

WHEREAS, the undersigned is the owner in fee simple of that certain parcel of ground in the

county of . Jefferson , State of ..._Montans - , described in a
certain Exploration Project Contract dated , 195__, between

- A. W. Berge, 502 Fuller Ave., Helena, Montans

the Lessee of said property, and the United States of America;
NOW, THEREFORE, the undersigned, as Lessor of said property under lease dated May 28, ..

1951 , does by these presents subordinate all of his right, title, and interest
under the provisions of said lease to the right, title, and interest of the United States of America
under the provisions of said Exploration Project Contract, and agrees that the lien and claim of
the United States of America under the provisions of said contract shall be prior to the under-
signed’s rights to rentals or royalties under the terms of said lease; and

The undersigned further agrees that if said leasehold interest should be surrendered or if said
lease should terminate at any time prior to the expiration of the rights of the United States of
America under said Exploration Project Contract, the undersigned shall assume and does hereby
assume all of the obligations of the Lessee under said Exploration Project Contract to make repay-
ment to the United States of America according to the terms of said contract; and

The undersigned agrees to commit no act, nor assert any claim under judicial process or other-
wise that may contravene or conflict with the prior lien and claim of the United States of America
under the provisions of said Exploration Project Contract.

This undertaking and covenant shall be binding upon the heirs, successors, and assigns of the
undersigned.

Dated this ___3xd day of July ,195.1

Loasph ot Gadel

U. 8. GOVERNMENT PRINTING du 16~64582-1
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LANDLORD'S SUBORDINATION AGREEMENT

KNow ALL MEN BY THESE PRESENTS:

WHEREAS, the undersigned is the owner in fee simple of that certain parcel of ground in the

county of Jeffersom , State of ____Montana , described in a
certain Exploration Project Contract dated , 195__, between
A, W. Berge, 502 Fuller Ave., Helena, Montana

the Lessee of said property, and the United States of America;
Now, THEREFORE, the undersigned, as Lessor of said property under lease dated May 28,

1951 , does by these presents subordinate all of his right, title, and interest
under the provisions of said lease to the right, title, and interest of the United States of America
under the provisions of said Exploration Project Contract, and agrees that the lien and claim of
the United States of America under the provisions of said contract shall be prior to the under-
signed’s rights to rentals or royalties under the terms of said lease; and

The undersigned further agrees that if said leasehold interest should be surrendered or if said
lease should terminate at any time prior to the expiration of the rights of the United States of
America under said Exploration Project Contract, the undersigned shall assume and does hereby
assume all of the obligations of the Lessee under said Exploration Project Contract to make repay-
ment to the United States of America according to the terms of said contract; and

The undersigned agrees to commit no act, nor assert any claim under judicial process or other-
wise that may contravene or conflict with the prior lien and claim of the United States of America
under the provisions of said Exploration Project Contract.

This undertaking and covenant shall be binding upon the heirs, successors, and assigns of the
undersigned.

Dated this ____3Td day of July , 1951

La%g,/b e

U. 8. GOVERNMENT pmnndnu 16—~64582-1
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LANDLORD'S SUBORDINATION AGREEMENT

KnNow ALL MEN BY THESE PRESENTS:

WHEREAS, the undersigned is the owner in fee simple of that certain parcel of ground in the

county of ____Jefferson , State of .. Montang , described in a

certain Exploration Project Contract dated , 195__, between

A. W. Berge, 502 Fuller Ave., Helena, Montana

the Lessee of said property, and the United States of America;
NOW, THEREFORE, the undersigned, as Lessor of said property under lease dated May 28,

1951 , does by these presents subordinate all of his right, title, and interest
under the provisions of said lease to the right, title, and interest of the United States of America
under the provisions of said Exploration Project Contract, and agrees that the lien and claim of
the United States of America under the provisions of said contract shall be prior to the under-
signed’s rights to rentals or royalties under the terms of said lease; and

The undersigned further agrees that if said leasehold interest should be surrendered or if said
lease should terminate at any time prior to the expiration of the rights of the United States of
America under said Exploration Project Contract, the undersigned shall assume and does hereby
assume all of the obligations of the Lessee under said Exploration Project Contract to make repay-
ment to the United States of America according to the terms of said contract; and

The undersigned agrees to commit no act, nor assert any claim under judicial process or other-
wise that may contravene or conflict with the prior lien and claim of the United States of America
under the provisions of said Exploration Project Contract.

This undertaking and covenant shall be binding upon the heirs, successors, and assigns of the
undersigned.

Dated this 3rd day of July ,195.1

U. 8. GOVERNMENT PRINTING dax 16~64582-1






LANDLORD'S SUBORDINATION AGREEMENT

KnNow ALL MEN BY THESE PRESENTS:

WHEREAS, the undersigned is the owner in fee simple of that certain parcel of ground in the

county of ___Jefferson , State of Montana , described in a

certain Exploration Project Contract dated , 195, between
A. W. Berge, 502 Fuller Ave., Helena, Montans

the Lessee of said property, and the United 'States of America;
Now, THEREFORE, the undersigned, as Lessor of said property under lease dated May 28,

1951 , does by these presents subordinate all of his right, title, and interest
under the provisions of said lease to the right, title, and interest of the United States of America
under the provisions of said Exploration Project Contract, and agrees that the lien and claim of
the United States of America under the provisions of said contract shall be prior to the under-
signed’s rights to rentals or royalties under the terms of said lease; and

The undersigned further agrees that if said leasehold interest should be surrendered or if said
lease should terminate at any time prior to the expiration of the rights of the United States of
America under said Exploration Project Contract, the undersigned shall assume and does hereby
assume all of the obligations of the Lessee under said Exploration Project Contract to make repay-
ment to the United States of America according to the terms of said contract; and

The imdersigned agrees to commit no act, nor assert any claim under judicial process or other-
wise that may contravene or conflict with the prior lien and claim of the United States of America
under the provisions of said Exploration Project Contract.

This undertaking and covenant shall be binding upon the heirs, successors, and assigns of the
undersigned.

Dated this __31d______ day of July , 198L...

.y

U. 8. GOVERKMENT r«mvm% 16—64582-1
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