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UNITED STATES : 
DEPARThENT OF THE iNTERIOR 


Defense MInerals Exoloratjon Administration 


OFFICIAL . DOCKET FILE 


Terminated (of- -onoold- without certification. 	 EA No. 2/Of 


This is the official contract file containing all official 
records of . the project0 Duplicate material has been. removed. The 
records contained in the files are checked and are arranged inthis 
manner:	 ..	 .	 ..	 .	 . 


Left Side 


Certificate. of Audit (Final). 


Interim Audit(s).. 


Report of Review, 


Termination Notice, or Agreement. 


Rcision Notice. 


Assignment of Contract. 


Contract Amendments (latest on 
top). 


Contract with all, exhibits and 
annexes. 


Owner's Consent to Lien. 


Subordination Agreement. 


Leases and assignments of leases. 


Application and attachments. 


Schedule of Collections. 


Operator's monthly reports and 
all attachments (latest on top). 


//Rit Side 


0' Project summary. 


rk completed analysis. 


All other material is filed in 
chronologLcai order with'corre.. 
.spondence Including the follciiing 
.reports as.checked: 


Final Field Team Report. . 


Qperator's Final Report. 


Interim Reports. 


"On-site Exam Report(s). (Tab) 


Settlement Sheets, 


If additional folders are required be cause of volume of records, 
show folder numbers and contents below: 


Maps in folder number	 --


Operator's Monthly Reports in folder number - 


'Weviewer's Initials 	 . ...
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UNITED STATES



DEPARTMENT OF THE INTERIOR 
DEFENSE MINERALS ADMINISTRATION



Joplin, Missouri. 


Exploration Project Contract Idm-E327 

(Docket DNEA-2108) 


Amendment #1 


Contract IdmE327 (Docket DA ..2lO8), dated Nay 28, 1952, 
between the United States of America and Amedee A. Peugnet, et al, 
is hereby amended as follows: 


Stage I, Part 1, Independent Contracts, delete the word 
"churn".


This amendment shall not be construed to increase the 
estimated total cost of the project, the amount of the Government's 
contribution, or any item of allowable cost which is expressly desig-
nated allowab1e maximumttt. 


Witness the iLlowing signatures this _________day of 


_________ 1952. 0	 United States of America 


D'avid Gallgher 
Executive fficer 
Defense Minerals Exploration 


Administration 


A.Pe4ft 
and as attcrney in fact for W. 
Dou Peugnet, Claire A. Peugnet, 
J. Sarpy Peugnet, William R. Peugnet 
and Hubert B. Peugnet and as trustee 
for Jeanne Y. Peugnet
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UNITED STATES

DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS ADMINISTRATION 



Joplin, Miss ouri 


Contract dated April 18, l92, between Amedee A. 
Peugnet and 0. B. Wardlow & Sons for carrying out certain 
specified work under the provisions of Exploration Project 
Contract Docket No. DMEA 2108 between the United States of 
America and Amedee A. Peugnet is hereby approved. 


This approval shall not be construed to increase 
the. estimated total cost of tIe project, the amount of the 
Government's contribution, or any itEn of allowable cost 
which is expressly designated 'allowable maximum". 


Dated June 3, l92.


UNITED STATES CF AMERICA 


BQa.42 
ecutie ficer DMEA







(June 19o1)
	 DOCKET NMEA 2108 


COMMODITY 
Idrn-:E327 


UNITED STATES OF AMERICA 
DEPARTMENT OF THE INTERIOR 	 nm's copy 


DEFENSE MINERALS EXPLORATION ADMINISTRATION 


EXPLORATION PROJECT CONTRACT' 


IT IS AGREED this	 day Of ---------------------------------, i95?, between the United States of America, acting 

through the Department of the Interior, Defense Minerals Exploration Administration, hereinafter called the "Government," 
and2 ------------------


------------------inatQX	 QpegniiQJa -- -A?gnet, 
------------------J arpyPeugnet,Millia ]LegnetanUiubrt 
------------------R^PeugnetandaatrusteefoiIeamePeugnet_________________________________ 
------------------20oxt4thttLuuiL,JLQ 


hereinafter called the "Operator," as follows: 
ARTICLE 1. Authority for contract.—This agreement is entered into under the authority of the Defense Production Act of 


1950, as amended, pursuant to DMEA Order 1 entitled "Government Aid in Defense Exploration Projects." 
ARTICLE 2. Operator's property rights.—With respect to that certain land situated in the State of ------------------------------------


-------------, County oft	 Y.1eY, described as follows: '------------------------------


Se--- -Appendix---I attached---to-- -and made 
------------------------------


the Operator represents and undertakes: 


(a) That the Operator is the owner, in possession and entitled to possession, and that the property is subject only to the 
following claims, liens, or encumbrances as to each of which the subordination agreement of the holder is attached: 


---------------------------------}Lone 


The Operator shall devote the land and all existing improvements, facilities, buildings, installations, and appurtenances to 
the purposes of the exploration project without any allowance for the use, rental value, depreciation, depletion, or other iost of 
acquiring, owning, or holding possession thereof. 


ARTICLE 3. Exploration project.—The Operator within --------------------days from the date of this contract shall commence 
workonaprojectofexplorationfor' -------41nC 


in or upon the described land; and shall bring the project to completion within a period of tsje MOflthS from the 
date of this contract. The work to be performed is more fully described in Exhibit "A" attached hereto, which, with any maps 
or drawings thereto attached, are made a part of this contract. The Government will contribute to the cost of this work as here-
after provided. 


ARTICLE 4. Perfor,nance of the wo'rk.—(a) Operator's responsibility. The work shall be performed efficiently, expertly, in 
a workmanlike manner, in accordance with good mining standards and State regulations for health and safety and for workmens' 
compensation and employers' liability insurance, with suitable and adequate equipment, materials, and labor, to bring the project 
to completion within the time fixed. To the extent specified in Exhibit "A," attached hereto, the work may be performed by inde-
pendent contractor or contractors ; and work not specified in Exhibit "A" for performance by independent contractor may never-
theless be so performed upon amendment of Exhibit "A," as agreed to by the parties, to state the work to be so performed and. 
the estimated unit costs thereof, as provided hereafter. 


( b ) Independent eontracts.—Any independent contract for the performance of work shall be on a unit-price basis ( such as 
per foot of drilling, perfoot of drifting, per hour of bulldozer operations, per cubic yard of material moved) , or onsome basis 
that will indicate the amount due for work performed at any stage of the work to be performed under such independent contract. 
The Government shall not be nor be considered to be a party to any such independent contract, and the Government's right to 
terminate the exploration project contract under any of its provisions shall not in any manner be affected by reason of any 
such independent contract. If the reference in Exhibit "A" to any such independent contract states that the Government's 
approval thereof is required, the Government may refuse to participate in the cost thereof unless and until it has given its 
written approval of the independent contract.	 . 


(c) Government may inspect.—The Government shall have the right to enter and observe and inspect the work at all 
reasonable times, and the Operator shall provide the Government with all available means for doing so. The Government may 
consult with and advise the Operator on all phases of the work. 


ARTICLE 5. Estimated costs of the project.—A statement of the estimated cost of the project is set forth in Exhibit "A," 
attached hereto. Except insofar as any item of requirement or the estimated cost thereof set forth in Exhibit "A" is there or 
elsewhere designated as an "allowable maximum," such items of requirement and of related cost are estimates only, and may be 
exceeded to the extent that the Government may from time to time approve for the most economic and beneficial performance 
of the work within the limitation of the total aggregate estimate of costs. The Government's approval of any such excess 
over the estimate for an item of requirement or related cost will be signified by its approval and payment of any invoice or 
voucher for payment which expressly calls attention to such excess. Items expressly designated in Exhibit "A" or elsewhere as 
"allowable maximum," and the total aggregate estimated cost are limitations, and any excess therein will be for the sole account 
of the Operator in which the Government will not participate. 


ARTICLE 6. Allowable costs of the project.—(a) The costs of the project in which the Government will participate are 
limited to the following : 


(1) Independent oont'racts.—Payments to independent contractors under independent contracts listed in Exhibit "A." 
The estimated cost of any work to be performed under an independent contract is or shall be included in the estimate of 
costs ii:i xhbit "A" in terms of the estimated numbers of units of. work to be performed, the estimated amount t$1I 
per unit, and the estimated total amount to be paid to the independent contractor, and such estimates shall be allo. 
maximums above which the Government will not contribute. Regardless of the provisions of any such independent contrac.. . 
the Government will participate in the payments to the independent contractor only on account of work actually performed" / 
and that conforms with the provisions of the exploration project contract, and only to the extent that the Government deems 
the unit prices for the work under the independent contract to be reasonable and necessary. No such independent contract 
shall have the effect of increasing the estimated total cost of the exploration project contract nor the maximum amount 
which the Government will pay as provided in the exploration project contract. 


(2) Labor, supervision, con.sultarnts.—Labor, supervision and technical services (including ergineering and geological 
consultants) , a schedule of which is included in the estimate of costs set forth in Exhibit "A." The requirements and related 
estimated costs for supervision and technical services are allowable maximums. 	 • • , .	 . 	 \ '	 .	 . . \ , 


(3) Operating materials and suppiies.—Necessary materials and supplies includinitems of ecuijment costing less than• 
$50.00 each, and power, water, and fuel, a schedule of which is included in the estimate. of costs in Exhibit "A." 


(4) Operating equipment.—Any operating 'equipment to be rentedor purchased,6r whièh is owned and will le furnished 
by the Operator, with the estimated rental, purchase price, or the . allowable depièciation, as the case niay bé a schedüle of 
which is included in Exhibit "A." Any items listed as ownedand' to be furnished by the Operator; and related initial Wallow-
able depreciation, areallowable maximums. 	 S 	 S	


' '	 • S 	 S	 ' S 


S S	 • 	 (5)• Rehabilitation aid repairs.—Any necessary initial rehabilitation or repairs of existing buildings, installations, fix-
S S tures, and movable operating equipment, now owned by the Operator and to be devoted to the purposes of the exploration 


contract, a. schèdule'of 'which-is included in the estimate of costs set forth in Exhibit "A." These items are allowable 
maximums.	 S 


( 6 ) New buildings, improvements, installations.—Any necessary buildings, fixed improvements, or installations to be 
purchased, installed, or constructed for the purposes of the exploration work, with the estimated cost of each, a schedule of 
which is included in the estimate of costs in Exhibit "A." All of these items are allowable maximums. 


(7) Miscellaneou.s.—Repairs to and maintenance of operating equipment (not including initial rehabilitation or repairs 
of the Operator's equipment), analytical work, accounting, workmen's compensation and employers' liability insurance and 
payroll taxes. 


(8) Contingeneies.—Such other necessary, reasonable direct costs of performing the exploration work, within the limit 
of the total aggregate estimate of costs, whether or not included in any schedule of costs in Exhibit "A," as may be 
approved by the Government in the course of the work, as indicated by its approval and payment of invoices and vouchers. 


1 If sufficient space is not provided in any blank, use an extra sheet of paper and refer to it in the blank. 
2 State name, address, and nature of organization if any. 


Give legal description or enough to identify the property, particularly excluding any land or interest therein to which the Government's lien is not to 
attach or the production from which is not to be subject to the Government's percentage royalty. 


Strike out the provision not applicable. 
'Name of mineral or minerals. 	 16-66328-2
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(b) The Government's payments In all cases will be based on actual, necessary costs (induding ontract unit pricest 
incurred not in excess of any "allowable maximum," and not in excess of the fixed percentage of the total aggregate estimated cQst. 
Costs will be considered to be incurred only as they are or become due and payable. 


. (c) No items of general overhead, corporate management, interest, taxes (other than payroll and sales taxes) or any other 
indirect costs, or work performed or costs incurred before the date of this contract, shall be allowed as costs of the project in 


.. which the Government will participate. 
ARTICLE '1. Reports, accounts, audits.—(a) P'rogress reports. The Operators shall provide the Government with monthly 


reports of work performed and costs (including contract unit prices) incurred under the contract, in quintuplicate (five copies), 
upon forms provided by the Government. These progress reports shall be certified by the Operator, and shall constitute both the 
Operator's invoice of costs incurred on the project during the period covered by the report and his voucher for repayment by 
the Government, unless the Government requires the use of a standard voucher form with invoice attached. Progress reports 
shall include surface and/or underground engineering-geological maps or sketches showing the progress of the exploration, with 
assay-reports on samples taken concurrently with the advance in mineralized ground. 


(b) Final 'report.—Tipon completion of the exploration work or termination of the contract the Operator shall provide the 
Government with an adequate geological and engineering report, in quintuplicate (five copies) , including an estimate of ore 
reserves resulting from the explortjon work. 	 . 


(c) Compliance with requirements.—If, in the opinion of the Government, any of the Operator's reports are insufficient 
or incomplete, the Government may ôcure the making or completion of such ' reports and attachments as an expense of the 
exploration work ; and the Government may withhold approval and payment of any vouchers depending upon insufficient or -	 incomplete reports.	 ,	 ..	 S 	 • 	 • •	 ' 


(d) Accounts and audits.—The Operator shall keep suitable records and accounts of operations, which the Government may 
inspect and audit at any. time. The Government may at-any time require an audit of the Operator's records and accounts by 
a certified public accountant, the cost thereof to be treated. as a cost of the project., The Operator shall keep and preserve said 
records and accounts for at least 3 years after the completion of the project or4he termiiiation of this contract. Upon the corn-
pletion of the project or termination of the contract the Operator shall render a final account as provided in Article 12. 


ARTICLE 8. Payments by the Government.—(a) The Government will pay------ 5O-----------percent of the allowable 
costs incurred, as they accrue, in an aggregate total amount not in excess of $2QQtPP-, which is -----50-------per-
cent of s3-,6O-O-.QO---------------, the agreed, estimated t qtal cost Of the project in which the Government will participate; 
Provided, that until the Operator's final report and final accounting have been rendered to the Government, and any final audit-
ing required by the Government has been made, and a final settlement of the contract has been made, the Government may 
withhold from the last voucher or vouchers such sums as it sëesfit not in excess of ten (10) percent of the maximum total which 
the Government might have been called upon to pay under the terms of the contract. 	 . . 


( b ) The Government may make any payment or payments direct to independent contractors and to suppliers, for the account 
of the Operator, rather than to the Operator. 


ARTICLE 9. Repayment by Operator.— (a) If, at any time, the Government considers that a discovery or a development from 
which production may be made has resulted from the exploration work, the Government, at any time not later than 6 months after 
the Operator has rendered the required final report and final account, may so certify in writing to the Operator. The certifica-
tion shall describe broadly or indicate the nature of the discovery or development. In the event of such certification, any minerals 
mined or produced from the land described in Article 2 within 10 years from the date of this contract, including any mined or 
pioduced before the certification, shall be subject to a percentage royalty which the Operator or his successor in interest shall 
pay to the Government, upon the net smelter returns, the net concentrator returns, or other net amounts realized from the sale 
or other disposition of any such production, in whatever form disposed of, including ore, concentrates, or metal, until the total 


. amount contributed by the Government, without interest, is fully repaid, or said 10 years have elapsed, whichever occurs first, 
as follows: 


. . (1) One andone-haif (1) percent of any such net amounts not in excess of eight dollar .s ($8.00). per ton. • 
. ( 2 ) One and one-half ( 1 1/2 ) percent of any such net amounts, plus one-half ( ) percent of such net amounts for each 


additional full fifty cents ($0.50) by which such net amounts exceed eight dollars ($8.00) per ton, but not in excess of five (5) 
percent of such net amounts. 


(For instance : The percentage royalty on a net amount of five dollars ($5.00) per ton would be one and one-half (1h/) 
percent; on a net amount of ten dollars ($10.00) per ton, three and one-half (31/2 ) percent.) 
(b) As here used, "net smelter returns," "net concentrator return," and "other net amounts realized from the sale or other 


disposition," mean gross revenue from sales; or if not sold, the market value of the material after it is mined in the form in 
which and the place where it.. is held. In the case of integrated operations in which the material is not disposed of as such, 
these terms mean what is or would be gross income from mining operations for percentage depletion purposes in income-tax 
determination. 


(c) To secure the payment of its percentage royalty, the Government shall have and is hereby granted a lien upon the land 
described in Article 2 and upon any production of minerals therefrom, until the royalty claim is extinguished by lapse of time or 
is fully paid. 


(d) This article is not to be construed as imposing any obligation on the Operator or the Operator's successor in interest 
to engage in any mining or production operations. 


ARTICLE 10. Assignment, transfer, or loss of Operator's interest.—Without the written consent of the Government, the 
Operator shall not assign or otherwise transfer or hypothecate this contract or any rights thereunder. The Operator shall not 
make any voluntary nor permit any involuntary transfer or conveyance of the Operator's rights in the land described in Article 2, 
without making suitable provision for the preservation of the Government's right to a percentage royalty on production and 
lien for the payment thereof ; Provided, that mere failure by the Operator to maintain the Operator's rights in the land, without 
any consideration running to the Operator other than relief from the cost of maintaining such rights (as by surrender of a 
leasehold, failire to perform assessment work, or failure to exercise an option) , coupled with complete abandonment by the 
Operator of all interest in or operations on the land for a period of 10 years from the date of this contract, shall not constitute 
such a transfer or conveyance. Should the Operator make or permit any transfer or conveyance in violation of this provision, 
the Operator shall be and remain liable for payment to the Government of the same amounts, at the same times, as would have 
been paid under the term.s of the percentage royalty on production. If for any reason the net smelter returns, net concentrator 
returns, or other net amounts realized from the sale or other disposition of such production are not available as a means of meas-
uring the amount of the Operator's liability, the amount thereof shall be estimated as well as may be, and in the event of dispute 
as to such estimates, the determination thereof by the Administrator of Defense Minerals Exploration Administration or by his 
successor shall be final and binding upon the Operator. 


ARTICLE 11. Title to and disposition of prope'rty.—All facilities, buildings, fixtures, equipment, or other items costing more 
than $50.00 each, paid for or purchased with funds contributed j ointly by the Operator and the Government, although title may 
be taken in the name of the Operator, shall belong to the Operator and the Government jointly, in proportion to their respective 
contributions, and upon the completion of the work or the termination of the contract shall be disposed of promptly by the Opera-
tor for the joint account of the Government and the Operator, either by return to the vendor, by sale to others, or purchase by the 
Operator at a price at least as high as could otherwise be obtained, as may appear to be for the best interest of the Government, 
unless the Government, in writing, waives its interest in any such item. If necessary to accomplish such disposition, the Opera-
tor shall dismantle, sever from the land, and remove any such item, the cost thereof to be for the joint account of the parties in 
proportion to their respective interests. If the Operator, within 90 days after the receipt of written notice from the Government, 
fails, neglects, or refuses to dispose of such property, the Government may itself enter upon the land, take possession of, and 
remove and dispose of any such property as above provided. 


ARTICLE 12. Termination and co'mpletion.—The Government may, at any time, by written notice to the Operator, terminate 

this contract: (a) If the Operator fails to provide his share of the money necessary to prosecute operations pursuant to the terms 

of the contract; (b) if the Operator, in the opinion of the Government, fails to prosecute operations pursuant to the terms of the 

co. r .t; or (c) if in the opinion of the Government, operations up to the time of the notice have not indicated the probability of



inany worth while discovery and in the opinion of the Government further operations are not justified. Upon the comple-






tion of the project or any termination of the contract the Operator shall dispose of any remaining materials, supplies, facilities, 

buildings, fixtures, and equipment in which the Government has an interest, for the joint account of the Operator and the Gov-






ernment in the proportion of their respective interests; shall render to the Government a full and final accounting of his operations 

under the contract and his expenditures of money; and shall pay to the Government its pro rata share of any money remaining. 


ARTICLE 13. Changes and added provisions. -------------------------------------------------------------------------------------------------------------


4A1 zt 
Executed in se tuphcate the d4 and year first above written.	 THE UNITED STATES OF AMERICA 


Amedee A. Peugnet,for himself and as attorney 
in fact for W. Dou Peugnet,Claire A. Peunet,


By


Defense Minerals Exploratio 
By -------------------------------------------------------------------- 	 Administration 


I,	 , certify that I am the	 secretary 
of the corporation named as Operator herein; that 	 , who signed 
this contract on behalf of the Operator, was then of said corporation; 
that said contract was duly signed for and in behalf of said corporation by authority of its governing body, and is within the 
scope of its corporate powers. 


U. S. GOVERNMENT PRINTING OFFtCE	 166328-1	
rC0RP0RATE 
L SEAL
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APPENDIX I



Qperator's Property Rights 


Partly in St. Francois County and partly in Ste. Genevieve 
County, State of Missouri. All of the South East 1/14 of Sec-
tion Seven (7), the South West 1/2 of Section Eight (8); the 
North West 1/14. of Section Seventeen ( 17) and the North East 
1/14 of Section Eighteen (18), Township Thirty-Five (35) North, 
Range Seven (7), lying within United States Survey No. 3044: 
Beginning at a point in the S. W. line of said Survey No. 
301414. where the South line of the N. E. 1/14 of Section 18, 
Township and Range aforesaid intersects the S. W. line of said 
Survey No. 3044; running thence North 28 degrees west along 
the South West line of said Survey No. 3044; 62 chaflns and 94 
links to the N. W. Corner of said Survey No. 3044; thence North 
62 degrees East along the N. W. line of said Survey No. 3044; 
22 chains and 34 links to a point where the N. W. line of 
Survey No. 3044:?is crossed by the dividing line between the 
County of 'St. Francois and the County of Ste. Genevieve; thence 
North 62 degrees East 23 chains and 53 links to the N. W. line 
of said Survey 3044 intersected by the East line of Section 7, 
said Township and Range; thence North 62 degrees East 5 chains 
54 links to the intersection of said N. W. line of Survey No. 
3044 and the South line of the N. W. 1/4 of Section 8, Town-
ship and Range aforesaid; thence East 45 chains and 41 links 
along the South line of the N. W. 1/4 of said Section 8 to 
the S. E. Corner of said N. W. 1/4 of Section 8; thence South 
along the East line of the S. W. 1/24. of said Section 8, 40 
chains and 50 links to the S. E. Corner of the S. W. 1/4 of 
said Section 8; thence South at a variation of 8 degrees and 
37 minutes East along the East line of the N. W. 1/4 of Sec-
tion 17, Township and Range aforesaid to the S. E. Corner of 
said N. W. 1/4 of Section 17; thence West 53 chains and 40 links 
to the place of beginning, containing by Survey 535.43 acres, 
except a strip of land 100 feet in width the right of way of 
the Saline Railway Company, said strip in land containing 
8.51 acres more or less.
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EXPLORATION PROJECT CONTRACT 
ANEDEE A. PEUGNET, et al. 


DOCKET NO. DMEA-2108 


Exhibit "A" 


The exploration project consists of drilling through the 
Bonneterre dolomite into the LaMotte sandstone at locations 
approximately 2100 feet apart on the down-dropped side and 
approximately 1500 feet southwesterly of a north-west striking 
fault. The primary objective is the determination of mineral 
possibilities in the Bonneterre dolomite. 


The project consists of two stages of churn drilling, 
with Stage II to be undertaken only if approved by the Gov-
ernment after completion of Stage I. 


Approximate location of the drill holes under Stage I 
are shown on attached property map. 


Estimated Costs of the Project 
(* indicates allowable maximum) 


Stage I 


(1) Independent Contracts 


A maximum of 600 feet of churn drilling 
$2.00 per foot*	 $ 1,200.00* 


(2) Labor, Supervision and Consultants 


1 - Supervisor @ $17 per day* for a 
maximum of 20 days 	 340.00* 


1 - Engineer-surveyor, part time	 100.00* 


(3) perating Material and Supplies 


None 


(4) Operatipg Egutpment 


None 


(5) RehabilitatiOn and Repairs 


None







.. 


(6) New Buildings, Improvements, Installations 


None 


(7) Miscellaneous 


The necessary cost of sample bags and 
analytical work 	


S 


$ 160.00* 


(8) contingencies 


None


Total estimated cost of 
Stage I 


Government participation 
5o%


$l,800.00* 


900 .00* 


Stage II 


The identical estimated costs scheduled for Stage I, 
including the allowable maximums, also shall be deemed 
the estimated costs for Stage II, if work under this 
stage is authorized by the Government, and shall not ex-
ceed a total aggregate amount of 	 $l,800.00* 


Total estimated costs of project 	 $3,600.00* 


Government participation @ 5O 	 $l,800.00* 


-2-
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i*t, the undersig4 sre ovners of und.fttdsd interests, 


*$ tefl*Dt* i3 CONIDA tth others, in the f1cftg described proper. 


ties:


(1) A psrc.1 or ground in Block 27 of the 
City of St. Louis, Missouri, beginning et the point of 
intersection of the West line of PS ret Strset end the 
Morth line of property now or for*erly of St. Louis 
Bridge Co. thence W,stverdly along said Lrtb line of 
pifoperty now or fozw.rly of St. LouiS Bridge Co. 150 
test aoz'e or less to en alley, thence Jorthiwardly along 
the ut line of said alley 111 feet inches aors or 
less to a point 37 f..t South of the South line of Lucas 
Avenue, thence lestvardly end parallel with the South 
Un. of Lucas Avenue 150 fast asors or less to the Vest 
line of First Stas.t, thence Southwsrdly slung said Vest 
line of Pizat Street 106 ft inches aore or loss to 
the point of beginning. Bounded )Iorth partly by property 
now or foz'ely of J. C. !irscbbueblar Co., Inc., and 
partly by property now or fotsrly of Robert IL Hirsch. 
buehler end wits. 


(2) A it in	 116 of the City of St. 
Louis, Missouri, fronting 6 r..t 9 tnob.s on the lorth 
line of Pine Street by a depth lorthvsrdly of 58 t•t 6 
inches *ore or lees, to prop.rty now or forer1y of Abs 
Schud*sk and site. Bounded on the West b7 a line 2 feet 
6 inehee Iset of the East Ii. of 6th Street. 


(3) Lot in Block 216 of th, City of St. Louts, 
MtssouPt, beginning at the intersection of the ortb Une 
of Pins Street with the West line of an alley, thence 
Northwardly along tb5 West line of said alley 58 feet 
5l/k inches to the South line of property now or toaiierly 
of Abe Schudmak and wife, thence Westwardly along the South 
lin, of property of said Sobud*sk 21 feet 54/8 inches to 
the Rust line of property toz'*erly of Berthold Znveat*ent 
Co., thence Southssrdly along the Eset Uns at property of 
said Bextho*4 58 feet 5,4/ inches to the North line of 
Pine Street, thence Eastwardly along the North line of Pine 
Street 21 feet 5.4/2 incheS to th. place at beginning. 


..:j that certain lot, piece, or parcel of 
land with the buildings thereon erected, situate, lying 
and being Sn th Ninth Ward of the City end County of Jew 
rork,


Beginning at a point in the northerly line of 
Bank Street dIstant jI$9 t,st 124/2 1nobes westerly fro. 
the tnterssettou of the northerly line of Bank Street with 
the westerly Uns at Oreenv lob Avenue; running thence north. 
.1y 163 t••t and 3/il at an inch to the southerly lips of 
West Twelfth Street at a point distant 118 f**t and 4 inches 
westerly ta'o* the intersection of the southerly line of 
West 2weUtb strs.t with th. westerly line of Greenwich 
Avenue, which point is opposite th. centre of a party vail 
standing partly upon the premises hereby described, and 
partly upon the presissi adjoining upon the east; running







. 


thence vestez'ly *loa the aouthez'ly line of W,t e1ttb 
Street 61 t•*t * . 1/k inches to tbe centre of a party wall 
standing partly upon the preatess hz'.by described, and 
partly upon the pro:psrty adjoining upon the vest; running 
thence southerly through the centre of said party vail, and 
in continuation thereof, 78 feat and 3/ at en inch; thenee 
vestezil. and parallel with the northerly line at lank 
8treet t*,t 2.4/2 inches to a point in a line in oontinus 
tton of the centre of a party wall atanding partly upon th 
pre*lsee Ia. 1J lank $t..t and partly upon o. 15 lank 
Street; running thenc. southerly in a line in continuance 
at, and tbough the centre of said party wall, to a point 
in the northerly Un. of lank Street 69 t.t and 2 inches 
westerly troa the point of beginning; and thenos *siterly 
along the northerly line of lank Street 69 f*t and 2 inches 
to a point opposite th. centr. at the party wall standing 
partly upon o. 9 lank Street, and pswtly upon the prsaiies 
adjoining upon the east, which point is the point or place 
of beginning, BIX!I the sans pr.*ises designated an Ion. 
9, 31 and 1) lank Street, los. 240, 242 and 2k Vest Ith 
Street, on a asp of survey by Francis L Ford, City Surveyor, 
dated Nay 29, 1905, and tiled in the Office of the Register 
of the County of isv York, by Villard, Gifford & Ocr, 
attorneys, on the btb day or Jut., 1905, and nuab.z'id 1100*, 
?OG1TUK with the appurtenances \aid .11- w•.*4a#e.nI-4ijht* 
Gt4k. parties of the tint-psrt)irt and to said pr.alees, 
with the exception of that part of said property numbered 
and known as ice. 4O, 242 and 24 West 12th Street which 
has been heretofore ooniey•d 


.	 (3). . A i*t bo.•undød on th South by roadvay 11 
feeti on the West by the East boundey line of Athe Woodruff 
!ot; on the Iorth t the aivsr St. Lawrence; on the rest by 
the Vest boundary lie. at the Zogere lot; such *ast *nd West 
boundary lines of the lot herein are at right angles to 
Iroadway parellel to each other and of unttoxs distance 
troa each other of 210 test. The depth of the lot troa iroadwey to the *iv.z' is 72 t**t. This lot is one of a 
Stock at lots, lying between Reel end Kausdy $treet* tn 
the iX1age of Cape Vinsent, 11ev Yoz*, the title to Which 
was at on. tias vested with other lands in three brotbeps, 
Louts 1). :Pougnet, Hyacinth Psugnet and Thaophtlus ?eugnet, 
Zn t8l, Narob ltb, by deeds recorded in the office at the 
Clerk of Jefferson County, isv lork. Zn April of that year, 
Soak 200, the said lands were divided between the three so 
that what is now the Woodreft lot vent to Hyacinth Feugnet; 
the Rogers lot to Theophilus P*ugnst and thiS lot to Louis V. ,ugnetj and being a aiddle lot, was asde a little Vider 
than sash of the two earner tots. 


(b) Partly in St. Prancois County and partly 
in St.. Osnevl*v. County, state of Essouri. *11 at the 
South last 2/k of Section Seven (7), the South Vøit 1/2 of 
Section light (8); the iorth Vest 1/4 of Section 5•vent**n 
(17) and the Worth last 1/4 of Section lighteen (18), Town' 
ship ?htrty.five (35) Worth, Range Seven (7), lying within 
Tlnited States Survey Jo. 3C: Beginning at a point In the 
S. V. line r said Survey Jo. YOkk whir, the Eouth line of 
the L . l/ t . cuot 13, wrsbt and Rings ttreaaid 
tntars*cts the S. V. line of said Surv.y Jo. 3044; runnIng 
thence Worth 28 degrees vest along the South West line of 
said survey Wa. 30.4; 62 chaIns and 9k links to theN. V.


440 I 
r r'







Cornr of eatd $u'vey	 30k½; thence	 62 degrees 
Isst aloni the 1. V. line of said $urv.y o. 3O1 *; 22 
chains end 3* links to a paint vh.re the L V. line of 
Survey Ito. 30*4 ii crossed by the dividing line between 
the County of St. Izenoole end the County of Ste. Genevieve; 
thence Notb 62 degrees lest 23 chains and 53 links to the 
I. V. line of said Survey 304* intersected by the lest line 
of Section 7 said Township end Itang.; thence Worth 6 
degrees last 5 cbsins 54 links to the intersection at said 
It. V. line of Survey Ito. 30*4 aM the South Ii. of the 
1. V. i/li of Section e, ?ovnship and asrzg. aforesaid; 
th.ne Best *5 obe1ri and 41 links along the South line 
or the I. V. i/k of said Section 8 to the S. E. Corner 
of said It. V. 1/k of Section Oj thence South along the 
lest line of the 3. V. 1/4 of said Section 8, *0 chaIns 
and5OlinkstotheS. I. Cornep oftbs3. V. i/k of said 
Section 8; thenee South at a variation of 8 degrees end 31 
amnutas last along the last line of the P. V. 1/4 of Section 
17, Township end Bang. aforesaid to the 5. 1. Coiner at said 
It. V. 1/4 of Section 17; thence Vest 53 chains end 40 links 
to the place at bginnlng, containing by Survey 535.43 sores, 
except a strip of land . 100 ft In width the right of way of 
the Saline Railway Co*peny, said strip in land containing 
8.51 sores sore or' less. 


(7) in St. Pranools County, State of MIssourI 
AU of that part of the 5. 11? of Section Ito. Twsnty.nin 
(29), Township Thi*tyfiv. (35) ortb, Bang• SIx (6) last, 
lying within United States Survey Ito. 30*3 and particularly 
described as tollows* leginning at a point In theS. It. 
line of said Survey Ito. 30*3 where the seas is intersected 
by the East line of the 5. 1. 1/4 of said SectIon 29; running 
thence lorth along the lest line of said Seotion 29; thence 
continuing Wortheardly along the said It. line of said Section 
29, 40 chains and 50 links to the It. It. Corner of said Section 
29; thence West along the Worth Un. of said S.c. 29, 110 chaIns 
to the It. V. Corner of uid 1. 1. 1/4 of Sea. 29; thence South 
80 chains to the South lin, of said SectIon 29, beIng the S. V. 
Conisr of the S. I. i/k at said Seetlon 29; thence last along 
the South line of s*id Section 29, * chains end 24 lInks to 
the 3. 1. line of said Survey Ito. 30*3; thence Worth 52 degrees 
East, along the 3. 3. line of said Survey Ito. 30*3; 46 chains 
end 32 links to the piece of beginning, containing by survey 
266.83 acres in St. Prsnoois County, Missouri. 


VB#S., for the eonvenienc. of the undersigned and 


In order to obtain efficient sad: eftiiot1v, 	 esent of their 


respectIve ntarests in said properties, the undersigned dest 


to units the control. of their thterests in one prson; end 


W1LW. Amadee A. Peusit is wifling to u,srtske 


the manegnasat and control of *sId interests for the undersigned 


upon th ts, venents and . jfln,, heraftssft p set forth, 


as evidenced y	 stfized hereto.







.	 - 


th wdeii*n.d do beNby ke, Ccetttut an sppofttt ssdøsde• 
A. P.un*t. vhos* :tu app.e,s b20:,, ow. true ed. lswtui agent 
ai4 atto*'ney, tor us aM in our neiøt, pisos and tead to recover and 
reo.tve *2	 flts, revenues, protitt, accounts, lneoee snd dsaand: 
vhstsover u s noi; or as sbafl hereatter• beeorne due, oving, 


ysb1a or otheriise belon to us or *n Of US tC', Ø11*1flg Out 


of, relating to or' concerning our. respective. tntez'eets *n the 
propetio above dssertbed; to bve, use end take sU lmvtul ways 
and *aus, iD ozr a.a or uthoretse. tar the reoove# thereof t.; 
suit, sttsChsent oz' otbereis. and to aaøpro l$e *nd agree for the 
eu and t tve releases, receipts and otba sufficient discharges 


our respective interests j' 	 v 


properties, i linj the granting of any and all ofl, gas and 
sinerel interests, to euc p*ions, tires or corporettns and upon 
such terms and conditions and for such pen ode as our said agent and 
attorney-iw'fact. shall deteretna; toa.ote, in our nsa sn. as our V 


sot and deed, any a*.. all 1e*sei, epeQnts find other instnnts of 
vbetevez, xitur..; 8* *57 be: neesi	 or proper und* the oirousstanceat 
to vreck, pe&:,; :t*prove, turnisb, equip or othez1se provide for the 


butldinjje. or 1*proiunts on any. 'of said prpett5$:, ton such purpese's 


and to such extent as ou estd agent and attorn..yinfsct '*5 deom 
advisable under the 'cuest*neu; to cut and sail ti*br; to farm 


or cultivate said properties and sell the produc• therefrom; to reise 


livestock thereon end sell the same; to insure the impove*ents on any 


of said prcperties against loss or d**sge and 'to g*nei'sUy manage ou. v 


rOpeetiva interests in said properties and thó improvements sit*t.d 


thereon *nd to act for ias vith respe*t thereto as fully an .'vttb the 


same effect as though vs were personally Dres.nt 'end acting for our 


seivøs, 'hereby granting full muthority to our said agnt and attorney. 


tn4act to 'do n4 pf any and til acts or things With respect 
to the men gement ot said pr.perties htcb v. could do or perforrn it 
personally present and acting in person. ye hereby ratIfy and confirm







O 


.5. 


*11 that	 said agent ad attorn.4n.tóat *y do or csus. to 
b. done b virtu. ot the ovtsions h.ot. 


Q1 and authority h.x,tn grnted to our said agent 
and atto ys4uteet *itbr.ipot to tlu papsrtt.s herein descflbd 
shall extend to end ii*clud. any eddtti*nsl tnt.z'*ste in said pvopr 
tiis whiob is ay h.re.tter s.oquite. 


z, wxsasz s*o •	 rr..unto ,t our bss and 
seals 'in the Ctt7 ot St. L*uiø Missouri 1 this ____ dsj gt 4snuey, 
2951.


LL_L ,J 


$?2 OF $OW 1
) 58 


CXT! OP ST. ZOUZ$ ) 


On this 1dsy ot January, 1951, b*fø? e p.zsons1ly appeared V. DCIU	 IMIfl !. rmrnrET, OLAZRE A. PIUONE?. J. 
$AEPT PZUO1CT and XUUfi' B. PEDONL?, to *a kcrn to be the p. i's 
d.sa'ibed in and tho executed the toi'egoing I etru*ent, øad *cknaw1 •d8.d that ther øzecut•d the ss. as their tre. act ad deed. 


III ThS?XKO1 WRC3', I )ae bare unto set my	 d niG at 
tired *y official seal in the City and Stats atoresad, the diy and 
,ar tth;t cbvvo vxtttez. 


X47 teii szpires _________ ____• 19e6







S	 . 


O
'5$ 


couirn. op $5: 


** thta	 ct J*nuary, i91, betoze a. 
aPpeared V114$**	 to a. lcnovn to be the p.rso* described 
U* and tibo executed the toresotx 1nstza.nt, mid ackncail*dged tbet 
h executed the sea. as his tree act and deed, 


Z1TXWO*Y WiM, ibeve	 unto t*ybez 
fIxed ny otticisi e.*2 in the County and State atornsid, the day *nd 
year tint sbovs vrttt..


' 


M' .tUia expires .f7 4t.r42i_ 19.







.
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AE DEE A. PE U GNE T 
CONSULTING MINING ENGINEER 


20 North, 7th Street 
St. Louis 1, Mo. 


•	 '	 •: 20 epteinber 1951 
•	 •• 


U.S. Department of the Interior,	 S •	 Defense Minerals Administration, 
22]. West 3rd Street, 
Joplin, Missouri. 


Gentlemen: 


•	 Please find attached. application for Government aid in 


prospecting for lead in Sections 7-8..17-18, Twp. 35 N., R. 7 B., 


St. Franools nd Stem Genevieve ôowities, Missouri. 


App loation is submitted in quadruplioaté, eaxh set 


• .'	 oonsistjn of:.	 ' 
1 Form MF-.l03; 


•	 2 5 attached sheets', to accompany MF-103; •	 '	 3 Plate I, USGS "Frederiokbown Quadrangle" topographic map, 
•	 to which has been attached a portion of USGS Farinington 


•	 ruadrangle, with certain additions roftored to in text of 
•	 '	 ' '	 applioationj 


4) Plate II, a print' showing similarity of structures at Peugnet 
property and at the Hickory Nut Mines, 


In 'additiOn , to the above, is submitted 'one ph ikP-t1L 	 copy of 


Powers of Attorney from the other óo-owners of the property to the 


applicant.


Very truly yours,







Form MF-103	 U.	 EPARTMENT OF THE INTERIc 	 Budget Bureau No. 42-R1035. 
Approval expires 6-30-51. (April 1951)


DEFENSE MINERALS ADM I NISTRATION


APPLICATION FOR AID FOR AN 



ELORATION PROJECT PURSUANT TO 


MINERAL ORDER 5, UNDER 
cg 


DEFENSE PRODUCTION ACT OF 1950 
LU - 


LJJU)


C/A1nadee A. Peugnet 
20 North 7th Street 
St. Louis 1, Mo.


DO NOT FILL IN THIS BLOCK 


Docket No. 


Date received 


Participation 


Name and 
address of 
applicant 


Date______________________________________ 


FILL IN THIS BLOCK 


Date of application------$ptbZQi95.J-________________	 Estimated cost	 I..76Q, 


Mineralormetal ----------------------------------------------------	 Percentage of Government participation ----- -50% 


Location of mine


	


	 ---- Of Sections 7-17-1, Twp 35 N., R. 7 E., St. Francois and 
Ste. Genevieve Counties, Missouri 


Date of filing MF100 -----None--DMA Docket Number, if available 


INSTRUCTIONS 


L 


Read Mineral Order 5, Regulations Governing Government 
Aid in Defense Projects, before completing this application. 
Submit four signed copies of the application to Defense Min-
erals Administration, Department of the Interior, Washington 
25, D. C., or to the nearest field executive officer thereof, with 
your name and address on each sheet of the application and 
all accompanying papers. If any question is inapplicable, or


if you cannot answer it, so state on the form. Where the 
space provided for answer is insufficient, answer on a separate 
sheet, annex it to the application form, and refer to it in space 
for answer. If the application is approved, you will be pre-
sented with an exploration project contract on Form MF-200, 
for your signature. 


THE APPLICANT 


*1. Is applicant an individual, partnership, or corporation?	 Individual 
*2. If a partnership, state names and addresses of partners. 	 See attached sheet 
*3 If a corporation, state names and addresses of officers, directors, and five largest stockholders. Inapplicable 
*4• Describe the mining ançl genqral business experience of (a) the applicant, and (b) the person or persons who will•manage the 


project.	 See attacned sneet 
*5 Are you the owner or the lessee of the property? 	 Owner 
6. If owner, state what claims, liens, or encumbrances, if any, are against the property. None 
'7. If lessee, attach a copy of the lease and state if it is in good standing. Inapplicable 


NOTE.—It will be necessary to procure and attach to the exploration project contract agreements of claimants, lienors, en-
cumbrances and lessors subordinating their interests in the property to the interest of the Government under the 
contract. 


8. Furnish current financial statement, showing assets and liabilities, and a profit and loss statement. Inapplicable 
9. How much money is applicant prepared to invest in proposed project? Is it sufficient to pay your part of the cost of the 


project as detailed in question 23 c4 this application form, in accordance with the regulations on Government participation 
(Section 9 of Mineral Order 5)? l000.00 (Sufficient under Section 9) 


•If you have already answered these questions on MF-100, you are not req uired to answer the questions for this application. 	 16—eo67-1







- 	 •	 THE PROPERTY	 • 
10. (a) Give a description of the real property that will be in any way involved in the exploration project, including any existing 


mine or operating property.	 See attached sheet 
(b) Give the legal description of the exact parcel, plot, or area upon which the exploration is to be conducted.Saine as 10(a) 


NOTE.—If both areas are the same, so state. The only obligation to repay the Government is from the net earnings from 
any commercial discovery made in the area specified in (b) above in which the exploration is to be conducted, 
and the expenditure of funds which may be charged as costs of the project must be limited to that area or to 
work necessary to perform the exploration in that area. 


*11. State the present and former names of the property, if any. None 
*12. State, in detail, the location of the property with reference to towns, railroads, roads, shipping points, including distances 


and directions and kinds and conditions of roads. See attached sheet 
*13. State source and quantity of water available for operations and its sufficiency at all seasons. See attached sheet 


State amount of power to be used, rate per hour or other cost, and source. 
*14. Describe any existing useable facilities, equipment, buildings, or structure now on the property that will be devoted to the 


exploration work.	 None 
15. State in detail how the ore could be shipped and how and where milled. See attached sheet. 


*16. History: 
(a) Give a statement, as complete as possible, of previous exj^loration, develqpmerit, operation; and production of property, 


with reasons for any past suspensions of operations. Not applicable 
(b) State briefly the known history and production of adjoining and neighboring properties. See attached sheet 
(e) Furnish any available (private) reports that may apply to this application, including results of miqe examinations, 
•	 recommended exploration and development, and metallurgical investigations. 	 See attached sieet 


*17. Production: 
(a) If mine is in production, furnish the following information: 	 Inapplicable 


Grade or	 Net value 
Tons per day	 analysis	 Cost per ton	 par ton 


(1) Mining 
(2) Milling 
(3) Shipped 


or sold	 -. 
*18. Ore or mineral reserves: (If roperty is or has been operating.) 	 Inapplicable 


(a) Describe the ore or mineral deposits briefly. 
(b) Submit available maps and assay data. 
(c) Give estimated tonnage and grade of each class of ore reserves. 


19. State any conditions or circumstances regarding the property not sufficiently brought out by the foregping questions. None 


THE EXPLORATION-
20 For what mineral or minerals and for what types of deposits and ores will the exploration be conducted? Lead 
21. Describe briefly, but concisely, the proposed.work and the estimated time required to complete it. See attached sheet 


NOTE.—The Government will not participate in a project that will require mare than 2 years to complete. 
22. Furnish statement of the geological basis of the project with particular emphasis on factors ieading the operator to expect the 


finding of commercial ore bodies. This statement should be accompanied by supportin2 maps such as geolçgical maps, maps 
of the proposed openings and assay maps, sample lists, and other pertinent data. 	 ee attacheci srieet 


THE REQUIREMENTS AND COSTS 


23. Tabulate in the form of an itemized statement with a sum for each item the estimated requirements and costs of the project so 
that the total will give the estimated cost of the project in which the Government will participate, as follows: 
(a) Labor, by numbers and classes (miners, muckers, millmen, etc.), with wages of each.	 See attached sheet 
(b) Supervisors, by numbers and positions, with salaries of each. 	 See attached sheet 
(c) Cost of necessary repairs to existing facilities, structures, and buildings. None 
(d) Cost of necessary installation or construction of additional facilities, structures, and buildings. 	 None 
(e) Cost of items of equipment, npt now çwneçi by the applicant which must be purchased for operations at a cost of $50 or 


more each. 	 See attacjied seet 
(f) Cost of rental for equipment which the operator proposes to rent. 	 See attached sheet 
(g) Rental value of items of equipment which the operator now owns and which will be devoted to the work. 	 None 
(h) Cost of materials and supplies, including items of equipment costing less than $50 each. See attached sheet 
(i) Cost of power, water, utilities, and any other items not provided for above. None 


24. Furnish a time schedule of the project, stated in terms of months after project is approved, showing progress expected to be 
accomplished and the money expected to be spent. 	 See attached sheet 


CERTIFICATION 
The undersigned company, and the official executing this certification on its behalf, hereby certify that the information con-


tained in this form and accompanying papers is correct and complete to the best of their knowledge an 	 lief. 


------------------------ By


• 	 (Date)	 •	 - 


Title 18, U. S. Code (Crimes), Section 1001. makes it a criminal offenseto make a willfully fafte statement or representation to any department or agency 
of the United States as to any matter within its jurisdiction. 


5Same as footnote on page 1.	 • 	 io—o*oe-j	 U. S. GOVERNMENT PRINTING oFFIcE







• .	 •	
Sept. 20, 1951 


Pagelof 
Amedee A. Peugnet, 20 North Seventh St., St. Louis 1, Mo. 	 attached sheets 


2. This property is owned by the applicant and five of his brothers and sisters as 
co-owners; property was acquired by inheritance, having come into the family as a land 
grant. Applicant has long been manager for the various properties, incluUng this one, 
held by his brothers and sisters through inheritance; for this purpose he has been 
constituted attorney in fact, (see the inclosed photostatic copy of latest unlimited 
powers of attorney). 


4. Applicant is a professional mining engineer, Missouri License No. E-3556; a graduate 
of Missouri School of Mines & Metallurgy, Rofla, Mo., 1927, B.S. in Mining, who has 
following mining since then. Experience has included 3 years with U. S. Smelting, Refining 
& Mining Co., Fairbanks, Alaska, prospecting, exploration and development work, exainina-
tions and drilling; Resident Manager & Engineer for a very extensive diamond drilling 
program, Manganese Ore Co., Las Vegas, Nevada; Chief Engineer, Standard Tungsten Co., 
Santa Barbara, Calif., exploration and development; private examinations. 


10. (a) That certain tract of land situated partly in St. Francois County and partly in 
Ste. Genevieve County described as follows, to-wit: All of the Southeast 1/4 of Section 8; 
the Northwest 1/4 of Section Seventeen (17) and the Northeast 1/4 of Section Eighteen (18), 
Township 35 N, Range 7 East, lying within United States Survey #3044; beginning at a point 
in the Southwest line of said Survey #3 044 where the South line of the Northeast 1/4 of 
Section 18, township and range aforesaid intersects -the said southwest line of said Survey 
#3044; running thence North 28° West along the Southwest line of said survey #3044, 62 
chains and 94 links to the Northwest corner of the said Survey #3044; thence North 62° East 
along the Northwest line of said Survey #3044, 22 chains and 34 links to a point where the 
said Northwest line of said Survey #3044is crossed by the dividing line between the County 
of St. Francois and the County of Ste. Genevieve; thence North 62°East 23 chains and 53 
links to the Northwest line of said Survey #3044 intersected by the East line of Section 7, 
said township and range; thence. North 62°East 5 chains and 54 links to the intersection of 
said Northwest line of Survey #3044 and the South line of the Northwest 1/4 of Section 8, 
township and range aforesaid; thence East 35 chains and 41 links along the South line of 
the Northwest 1/4 of said Section 8 to the Southeast corner of the said Northwest 1/4 of 
Section 8; thence South along the East line of the Southwest 1/4 of said Section 8, 40 
chains and 50 links to the SE corner of the Southwest 1/4 of said Section 8; thence South 
at a variation of 8 degrees and 37 minutes East along the East line of the Northwest 1/4 
of Section 17, township and range aforesaid, to the Southeast corner of the Northwest 1/4 
of Section 17; thence West 53 chains and 40 links to the place of beginning, containing 
by survey 535.43/100 acres. 


The tract lies on rather flat ground, having a minimum elevation of about 900 ft. IL and 
a maximum of about 1000 ft. It is well covered with second growth hickory and oak, the 
oak being large enough for mining props and to some extent for railroad ties. The tract 
is drained by a creek, and its tributary, which is a tributary of Back Creek. The ;.tero 
mentioned county road lies along, or within, the southwesterly line of the property, from 
this road the entire tract is crossed by a crude automobile trail giving access to the 
farm of A. L. Hohen, whose farms adjoin on the.east. 


10. (b) Same as 10 (a).


SEE PIAT ON PARE FOLLOWG
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AMEDEE A. pEUGNT, 	 7th	 . Louie 1, Mo.	 attached sheets 


MF-103 dated Sept. 20 1951 	 .	 ..	 . 


lOa,partof	 .	 : 


R 1 7 E. 
\


1O2.O\	 161.75	


r
rwp. 


U.S • St	 3044.	 .4 .' 35.., 
997O ao	 %]QSO ao 


Seot 3. -


SKETCH SHOWING PEUGNET HOWINGS IN .	 •	 . . 


SECTIONS 7..847.18 	 T. 35 N., R.6 .	 .. . :• 
St. Fra*ooie & Ste Gevieve Cou*tiee .Misouri.	 .	 . . -. 


(Part .1' U.S • Surar 43044...	 • 
(Frox au"ver b Chadwell, Cóuaty .Surveror t Ste. Geneviive C•., 1903). 
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12. See Plate I. 


T,he property lies two and one-half miles nbrth of Libertyville over a county maintained 
al1-weáther gravel road, which gives easy access to the tract, but which should be im-
proved if used for a continuous hea. trucking project. 


Libertyvi11e is a hamlet brie mile north of u.s.: Highway 61 over an excellent county 
maintained grávéL road which intersects .u.S.6l nine miles south of Farixiington, Mo., and 
ten miles north of Fredericktown, Mo., which is served by a branch ofthe Misàouri-
Pacific Railroad.	 '


FREDRRICKTOWN 


The property thus lies less than fourteen miles north of 	 an important lead 
mining center. Of this distance, not more than two and one-half miles of road would 
require improvement should the property become a.producing mine. 


The Missouri-Pacific Railroad atFredericktown, or near Mine La Motte, about four miles 
closer, provides an excellent rail shipping point. 


13. There are no large streams at hand to furnish a constant water supply for milling 
purposes, it being approximately '5'- miles distant to the St. Francois River. The La 
Motte sandstone, however, is one of • the most dependable aquifers, and it is believed that 
little trouble would be encountered in developing sufficient water to supply a mill. Near 
Avon, 2- miles to the east of the property, there are some flowing wells, and in general 
the attitude Of the strata is such as to permit surface waters to enter the beds through 
the outcrops.	 .	 . 


For the purposes of this project, adequate water is available from the main creek and its 
tributaries which flow across the property and drain an area of six or eight . square miles. 


15. The lead ores of this district are very amenable to flotation, and numerous large 
concentrating mills are operating at Fredericktown, Flat River, 'Bonrieterre, etc. Ore from 
this property could be truck hauled and milled at either Fredericktown plant of St. Louis 
Smelting & Refining Co., which handles about 700 tons per day, or at the nearby Mine La 
Motte mill, operated under the management of the St. Joseph Lead Co., which is presently 
milling l00-2O00 tons per day.	 .	 . 


16 b. See atached USGS topographic sheet. The closest coimnercial production of lead was 
at the Avon Mines, about 2- miles west of the property. Mr. A. Smith, whose farm adjoin 
the property on the northwest, stated to the applicant on Sept. 3, 1951 that "block lead" 
has been found in the creeks flowing through the property,, and that his father, .who 'owns 
the farm adjoining on the west, had encountered "block lead" when sinking a well on his 
property. On Aug. 7, 1951 Mr. E. T. Conrad, who has 1500 acres adjoining the property on 


• the south, told the applicant that the St. Joseph Lead Co. had drilled his land, had told 
him that they found "good copper", but would not talk about lead. The property lies about 
seven miles northeast of the known Lead Belt. Applicant was told by Mr. Geo. Detring, 
HR. #1, Farmington, Mo., in August 1951, that his father-in-law had drilled sections 20-21 
"and east" about 25 years ago, lead was found but amount is unknown to Mr. Detring. At 
least two drill holes resulted in artesian wellso 	 ,
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16 a, The applicant employed Mr. Louis P. Pressler, E.M., Consulting Mining Engineer, of 
Riverxnines, Mo., a former geologist for St. Joseph. Lead Co., to give an opinion on this 
property. ma letter. to the applicant dated April30, 1951,.he says: "The 535 acre 
tract in Sections 7-8-17-18, Twp. 35 N., R 7 E, St. Francois and Ste Genevieve Counties, 
lies between two'faults on the down side and should befairlybróken up area, but it is 
such .a ]ong distance from the Siinms Mt. fault . mineralizers, as to 'preclude any pôssibili-
ty of finding lead ore. I would not recommend any drilling here." 


21. This project proposes to sink two diamond drill'holes intothe LaMotte sandstone, 
which underlies the Bonne Terre dolomite (exposed at the surfact). The La Motte sand-. 
stone is considered by some to be the channel for the solutions which deposited lead in 
the Bonrie Terre. The estimated depth of these holes is 300 feet,. each, a total of 600 
feet for the project. It is proposed to locate these holes approximately as shown on the 
attached topographic sheet. 


22. Geologic basis for the project. 
Note:: This property lies at the northeast corner of the FREDERICKTOWN Quadrangle, of 
which a detailed geologic study has been made by Stewart & Aid, 1943, of the Missouri 
Geological Survey. The Missouri Geological Survey has made available to the applicant 
certaIn of the data from this study, including a preliminary geologic map of the area. 
Inasmuch as this study, Investigation No. 9, has not yet been published, applicant was 
enjoined from making,public use of this material. Applicant has, 'however, been assured 
b the Missouri Geological Survey that it will be glad to make this data available to the 
Federal agenôy investigating this application, and that it will cooperate fully, in dis-
cussion of this application. For this reason, the applicant has not felt at liberty to 
Include in this application data, such as location of faults, etc., which.would otherwise 
be prOperly. included in such an application.	 . . .... 


1) The property subject of this application lies between the Avon Mines, a former small 
producer. 2- miles east and the known Missouri Lead Belt, six or seven miles to the south-. 
west. There are eleven, mines or prospects west of this property. which lie ithin the 
Fredericktown Quadrangle, (circled on Plate I for easy reference); there' are twenty or 
more 'producing mines or prospects to the south and southwest, (also circled)'. Lead has 
been found in the creeks on the property and in a well on the 'farm adjoining on the west. 
In "Geology of Ste. Genevieve County, Missouri", by Weller and St. Clair, Volume XXII, 
Secon'd Series, Missouri Bureau of Geolog)r.& Mines, pp 347,348, there is mention of several 
occurrences of lead to the north and east of the property, in addition to the Avon Mines. 
All these occurrences are more distant from the Simms Mt. fault mineralizer than is the 
subject property. Therefore, either they are not too far distant to be mineralized by 
it, or there is another source of mineralization, thus 'subject property cannotb& ruled-' 
out by reason of its di5tánce from the Simms Mt. fault mineralizer. . ' :	 ' 


2) .. The property lies in a well broken up fault' block, providing favorable conditions for 
concentration of 'mineralization. : 	 . 


3) In "Geologic Relationships of the Ore Deposits in the Fredericktown Area, Missouri", 
by Jack A. James, 1949, Missouri Geological Survey & Water Resources, Report of. Inviesti-
gation No. 8, pp 18-22,' it is shown that structure may bo a large extent control the 
deposition of lead in this area; and, referring to "Total Intensity Aeromagnetic.Map of 
Fredericktown, Missouri, Quadrangle", US Geological Survey In cooperation with Missouri 
Geological Survey, 19491 (see Piate.II), there is a marked structural similarity between 
the area around this property and that around the Hickory Nut Mines, about 2 miles west of 
Fredericktpwn.	 . .
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4) The ore-bearing formation of the Lead Belt, the Lower Borine Terre, is exposed over 
most of the property; about 800 feet northeast of the St. Francois-.Ste Genevieve 
County line, and completely across the property, a fault has dropped the Lower Boime 
Terre so that the La Motte sandstone outcrops over the portion of the property northeast 
of it. The fact that the usually barren formations above the Lower Bonne Terre have 
been eroded away will lessen the cost of both exploration and development of ore found. 


Summary 
The subject property is adjacent to the known Lead Belt. 
The property lies between the Avon Mines, 2- miles east, and a discovery less than a 
mile to the west. 
Structural conditions around the property are similar to those at a known producing area. 
The probability of mineralization is reasonable. 
Known faulting suggests local rock conditions are favorable for concentration of 
mineralization. 
The Lower Bonne Terre, usual host iock in the Lead Belt, is exposed at the surfact. 
Any existing ore would be at a shallow depth, making for cheaper exploration and Mining. 
Topographic and other features are favorable for a mining operation, should discovery of 
sufficient ore be made. 


23. (a) Labor: Drilling to be done by contract driller, at a stipulated cost of l.60 per 
foot, everything included and furnished. 


(b) Supervisors: One experienced mining engineer, in charge of operation. 
Salary 30.00 per day 	 400.0O 


(c) None 
(d) None 
(e) None 
(f) l.60 per ft., estimated depth 300 feet each, for two holes 960.00 
(g) None 
(h) Core boxes, sample bags, l00.00 


Assaying 200.00 
Surveying, (lay-out) l00.QQ 


400.00 1.00.00 
$1760.00


24. Two diamond drill holes, estimated depth 300 1eet each, @ 8 days per hole plus an 
allowance of ten days for moving, weather, stuck rods, etc. 
Total for project 26 days. (ONE MONTH). 	 , 
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REAT DISTRICTS GREATEST NEWSPAPER 


Published every morning except Monday by the Joplin Globe 
Publishing Company, 117 East Fourth street, Joplin, Missouri, 
and entered as secont cias matter at the post office at Joplin, 
Missouri, under the act or March 3, 1879. 


•	 ALFRED HARRISON ROGERS 
President 1910-1920 


TELEPHONE: CALL 348 VOR ANY DEPARTMENT 
THE . KATZ AGENCY, INC.. NATIUNAL REPRESENTATIVE 


•	 Mmber of the Audit Bureau o Circulations - 
•	 MEMBER OF THE ASSOCIATED PRESS 


•	 I'he AssocIated Press is entitled exclusively to. the use for 
publication of all the local news printed in this newspaper, as 


• well as all AP ne'jvs dispatches. 
Subscription rates. By mail in first and second postal zones, 


$7.00 per year, morning and Sunday; beyond second zone, $10.0U 
per year. By carrier, 25 cents per week. 


THE GLOBE AND NEWS HERALD CIRCULATION 
State of Missouri, County of Jasper, ss 


Harold J. Leggett, Circulation Manager of the Joplin Globe 
Publishing Company, does solemnly swear that the average paid 


• circulation of the Joplin Globe and News Herald during the month 
• of August, 1951, was: Daily 43,232; Sunday Globe, 34,429. 


HAROLD J. LEGGErT, Circulation Manager. 
•	 Subscribed.and sworn to before me this 8th day of September, 
• 1951.


(Seal)	 RUTH CLARE TEUTSCH, Notary Public. 
My commission exp!res March 5. 1954. 


TUESDAY, SEPTEMBER 25, 1951. 	 - 


Poverty Is Extravagant. 
In discussing the urgent financial problem faced by St. 


Louis, Mayor Darst of that city, in the course of argument 
for a proposed graduated earnings tax, recently called at-
tention to some vital fact regarding municipal financing. 


He said:	 . 
"It is extravagant to be poor. More and-more this yer 


the truth of this phrase • has been impressed upon me by 
the measures we have been forced to take in trying to live 


within our income. 
"Every housewife knows it IS cheaper to buy tomatoes 


by the case instead of by the can. Multiply the economy 
• of wise purchasing in a single household by the needs of 
St. Louis institutions, and the extravagance of being poor 
becomes disturbing. 	


S 


"Thecity has been forced to defer essential repairs to 
city institutions, streets and sewers because the money for 
this purpose has not been available. The longer such re-
pairs are delayed, the more expensive they become. The 
same situation results. when municipal services are cur-
tailed. One example is the Health Division. We have been 
forced to delay needed expansion of municipal health serv-
ices because funds simply are not available . . . If, as a result, 
a serious epidemic strikes St. . Louis, again it will be ex-
tremely extravagant to be poor...	 • 	 S 


"The greatest single need of the city today is a per-
manent solution of its recurring financial crisis . . . Prop 
erty taxes are now carrying as much of the load as can be 
reasonably expected . . . To increase property levies will 
not only add an unjust burden upon property owners, but 
will accentuate the shift of population and industry out-
side the city limits." 	 .	 • 


Incidentally, .Louisville apparently . has solved its fi-
riancial problem by a pay roll license tax of 1. per cent 
on the incomes of all persons employed in Louisville. The 
Missouri constitution, however, precluds any such tax in 
this state, and St. Louis is trying to get the legislature to 


- authorize it to assess a graduated earnings tax. 


S	
Tn-State District Looks to Mr.. Young. 


It is to be hoped inter-agency disagreement in Wash-
ington over the best method to increase the supply of crit-
ical short nonferrous metals, including lead and zinc, for 
the defense effort, can be satisfactorily adjusted, and soon-


The interior department is reported to favor increas-
Ing the ceiling price of scarce metals, believing that to do 
so would increase imports and also stimulate domestic 
output. The office of Price Stabilization (OPS) is opposed, 
contending that to divert too much metal from world mar-
kets to the United States would hinder the defense buildup 
of America's allies, • and at the same time would not mate-


5 increased domestic production. 
Tn-State mining men concede it is a knotty problem. 


T1iey think it requires a realistic approach, stripped of any 
political or purely mercenary objectives. With Howard I. 
Young, one of the nation's foreiost mining men, on the 


• scene as the newly. appointed deputy administrator of De-
fense Materials Procurement Administration (DMPA), they 
are encouraged in the hope that a proper solution will be 
found.	


• 	 S 


Young is a native of this distrit and knows its prob. 
lems. As head of American Zinc, Lead and Smelting Com 
pany, he has had wide experience in production, smelting 
and marketing problems. No better 5 qualified man could 
have been found in the United States. 


Tn-State mining men regard the metal price freeze of 
the last year as discriminatory in a period of mounting 
production costs. They think it is especially harmful to a 
mining field which must rely principally on marginal ores, 
even though it still has millions of tons of recoverable zinc 
and lead. 


Some operators suggest a two-way attack on the prbb. 
lern. Instead of removing ceiling prices entirely, they would 
increase the zinc metal price from the present 17½ cent 
a pound to, say, 21½ cents a pound, which would send the 
price of zinc concentrates up to around $145 a ton from the 
present $115 price, Joplin market. It also would increase 
imports, they believe. 


Then, to stimulate domestic production further, they 
favor restoration of the World War II preiiiium price pay-
ments under careful controls. This, they believe, would 
stabilize the market and encourage new venture capital 
thereby saving for the national economy much valuable 
marginal ores badly needed at this time. 


The metals problem still is under serious study ir 
Washington. Administrator Jess Larson of the DMPA, the 
agency to which Young has been named as deputy ad 
ministrator, said in a recent statement that the problerr 
is not going to be solved overnight; that it will require 
patience, diligence, technical skill and co-operation. 


Meanwhjle, production in this district lags Operator 
are hopeful a satisfactory solution will n5ôt be delaye4 to 
long, lest much of the district's skilled labor force be lost 
and production problems grow more difficult. In any event 
they trust that DMPA will not turn out to be the flop thai 
the Defense Minerals Administration (DMA) has been thw 
far for this fie1d.	 • 


(S 
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Miller Pallbearers. 
- Pallbearers at funeral services 
his afternoon for Mrs. Harry S. 
ililler, 83 years old, who died 
aturday, will be P. W. Inger, 
. S. 'Ross, C. 0. Messenger,. C. 
T. Gearhart, Clarence J. Warrn 
Len and Hadiley Tatum. ,000s 


money 
can buyl 
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Iteh/wvtanior 'CL.. 


Have you forgotten a special twosome on their very special day? 


)	


It's still not too late to say "Happy Anniversary" 


Say it with Rowers-f3y-Wire 
The F. T. D. Florist in your CommUnity is a local businessman, 



anxious to serve you well. 
The familiar Mercury Emblem identifies the right shop:. 


LORISTS' TELEGRAPH DELIVERY ASSOCIATION, Headquarters: Detroit, Michigaa 


-THE -YARD 
nan's wonderful warm woolens, su-


to a smartly outfitted YOU. Lush 
rnish inspiration for your smartest 
e fine fabrics in our beautiful new 


"LANKENAU'S" WORSTED-


RAYON SUITING 
lEvis ever-popular crease-resisting fabrk has the look 
and feel of fine all-wool worsted gabardine. A very 
popular weave for suits, skirts, and casual wear. 
'solid shades of purple, green, brown, grey, black, 
navy, and red. Plaids that will match these colors 
listed. 54 inches wide. 


$i98 
"THEME SONG" 


RAYON DRESS CREPE 
Here is that wonderful new cyepe that has 
taken the fashion world by storm. Beautiful 
surface interest, woyen for elegant wearing. 
Drapes wonderfully. Available in the season's 
most wanted colors . . . rust, black, green 1 grey, 
red and brown. 39 inches wide. 


$198 
ED	 WASHABLE RAYON 


BLOUSE CREPE 
cos-	 So many charming colors that will blend 
feta.	 or contrast your suits or skirts . . . aqua, 
and	 lavendar, purple dusty rose, pink,. copen 
new	 blue, brown, navy,' yellow and black. Every 


tide.	 yard washable. 39 inches wide. 


$ 1 09 Yard 


:LOOR 


'It Yourself! 
is Most Luxurious 


of 


)RDUR-OY 


AYDEN 1 
by 


;t. George 


ery other cordur 
n. Raydene is diff 
ie is washable (sa' 
us!), doesn't mar, 
u I, 'stays beauti 
h Rayon, it's so bu 
ft. so supple, yoi 
draping if in evei 
casuals to formalt 
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/Form MF-104 (Rev.)



* (April 1952)
•	 UNITED ' STATES S 


DTMENT OF THE INTERIOR 
• øeeasc 1IneraI	 Luisiratn 


DEFENSE MINERALS EXPLORATION ADMINISTRATION 


OPERATORS MONTHLY REPORT AND VOUCHER 	 - 


Approved

Monthly Total 


	


Monho --ia1 ---------, 195Z.	 Docket No. DMEA.216 
Operator's Name AU1 A, prn 


Address 20 North SV4h St, 1 St tuts 1 Mo. 
Contract Amount, .$..3.6Q•QO-------------------Government.Participation: !Q% 


FOR OPERATOR'S JSE 
ITEMS OF COSTS.


	


Monthly	 Totals Previously	 Totals To Date 


	


Total	 Reported


WdI 


Contract.No.	 *37 
Minerals ----- -ZAD 


Amount, $.1.800.OQ--------- -


FOR GOVERNMENT USE ONLY 


Approved Totals	 Approved Totals 
Previously Reported	 To Date 


(1) Independenti
Contracts: . 


Short Form 
--------------------------------Drilling *12Oo• .oLNoNE. $3,,20Q.00 


Bulldozing 
Crosscutting 
Drifting---------------------------------------------------------


(2) Labor and Supervision: 
Labor


269.00 IiONR -------------2B900 
Technical Services


----------


(3) Operating Mat'ls. and Supplies: ' 


Supervision-------------------------------


Timber 


Pipe 
Track 


(4) Qperating Equipment: 
Rental 
Purchase 
Depreciation 


(7) Miscellaneous: 


Explosives---------------------------------------------------


Sampling and Analysis 
Payroll Taxes


.----s1:'.0 )---------------83OD--v 
Csr bex. *triai. 


(5) IuitialRehabilitationandRepairs------
(6) New Bldgs., Improvements, etc--- -- -


3• 


Repairs to Equipment---------------


) 
---------------


(8) Contingencies (specify): ' 


Liability Insurance-------------------


u	 TTALS----------------------------------- a5 ------


I certify. that the above bill is .corr9ct and just and tja,pyment therefor has ot 	 Pursuant to authority vested in me, I certify been received.	 1/	 1 /, /	 —I....	 that this account is correct and proper for pay-
Date	 ---------------- ment in the amount of: 


Per	 Title	 ONER----- -


*When a voucher is signed or receipted in the name of a company or corporation, the name of the person writing 
the company or corporate name, as well as the capacity in which he signs, must appear. For example: "John 
Doe Company, per John Smith, Secretary," or "Treasurer," as the case may be. 	 Sirnatnrc 
—* NOTE.—Title 18, U. S. Code (Crimes), section 1001, makes it a criminal offense to make a willfully 	 (Authorized Certifying Officer) 
false statement or representation to any department or agency of the United States as to any matter within Its 	 A 
jurisdiction.	 Date --------------------You. No.J?P'--- -


(Instructions on reverse)	 (See other side) 







- S	 . 
(For Government use only) 


CERTIFICATION BY GOVERNMENT REPRESENTATIVE:
V.	 •"' 


I certify that to the best of my knowledge and belief the contractor submitting this voucher is operating a Defense Minerals 


Exploratipn Ajministration project under Contract No. 1.d 41,.-3J7in accor4ance wi the ternts of the contract. 


Signature	 Title -----Date	 ----


APPROVAL DMEA I 


Signatu(.4


UTIVE OFFICER, OR ALTERNATE: 


r4	 _..rir Date	 11L!1?1 


MONTHLY REPORT OF OPERATOR - 
The Operator (Contractor) of an exploration project is 


required to make a monthly report to the Government 
through the Regional Executive Officer. This report con-
sists of three parts as follows: 


(a) Form MF-104—Operator's Monthly Report and 
Voucher.—This form details expenditures and consti-
tutes a voucher for reimbursing the Operator for the 
Government's share of costs; 	 I 


(b) Form MF-104A—Operator's Unit Cost and Prog-
ress Report.—This is a statistical report of expenditures 
which shows costs for the various types of operation; 
and


(c) Narrative.—A concise narrative description of 
progress made, results accomplished, and any unusual 
difficulties encountered must be furnished as an attach-
ment to this Report and Voucher. Wherever possible, 
the narrative is to be illustrated with maps or sketches 
showing formations penetrated and location and assays 
of samples taken as well as advances in workings. jn 


-. the case of diamond drilling or churn drilling, the loca-
tion and inclination of holes is to be shown on a map; 
logs and assays also are to be submitted. 


The Monthly Report of Operator should be prepared in 
an original and four copies all of which must be sent to the 
Executive Officer of the Region not later than the 15th of 
the month following. 


Preparation of Form MF-104—Operator's Monthly Report' 
and Voucher.—All the applicable spaces in Form MF-104 
should be filled in by the Operator, and the Operator or his 
agent should sign the certification in the lower left corner of 
the form. 


The items of costs are arranged in the order they appear 
in Article 6 (a) of Form MF-200 (Revised February 1952), 
however, this form is readily adaptable for use in reporting 
activities under other contract forms. 


Under Item (1) delete words "Short Form" if th&contract 
is a sub-contract under Form MF-200; and delete word 
"Independent" if the contract reported is on Form MF-200 
(A). Also, report work paid for on a unit basis under con-
tract Form MF-200 as though it were performed under an 
independent contract. 


Under Item (2) include labor, supervision ancL technical 
services incurred for the exploratory operations. , Do not 
include labor, supervision and technical services used for 
work performed under items (5) and (6). 


Under Item (3) include the costs of. material and supplies 
used in the project other than that used under items (5) 
and (6). 


Under Item (4) appear the three types of operating equip-
ment expenditures, that is, rental, purchase and depreciation. 
The expenditures made for renting equipment belonging to a


third party will be reported under "Rental". The amount 
paid or duly obligated for payment for the purchase of equip-
ment will be reported under "Purchase". The amount of 
expenditures due the Operator to reimburse him for deprecia-
tion of equipment owned will be reported under "Deprecia-
tion". 


Item (5) comprisçs costs of labor, supervision, technical 
services, materials, etc., which are used in the initial rehabili-
tation and repair tf existing buildings, installations, fixtures, 
and equipment. These costs, therefore, should not be reported 
under items (2) and (3). 


Item (6) includes the labor, supervision, technical services, 
materials, etc., used in the installation or construction of new 
buildings, fixed improvements, etc., necessary for the project. 
These costs, therefore, should not be reported under items 
(2) and (3). 


Item (7) covers miscellaneous types of expenditure such as 
payroll taxes, liability insurance, workmen's compensation 
insurance, repairs to equipment and sampling and analysis. 
Only that part of payroll taxes, liability insurance and 
workmen's compensation which are paid by the operator 
should be reported under item (7). The share paid by 
the employee as a payroll deduction is to be included 
under item (2) as labor costs. 


Item (8) includes any unforeseen costs not included in the 
other seven categories. 


The original of Form MF-104 when submitted for reirn 
bursable expenses incurred under contract Form MF-200 
must be supported by original documentation or by certified 
copies of purchase orders, payrolls or transcripts of payrolls, 
unless such documentation has been waived by the Regional 
Executive Officer. This certification may be stated thus, 
"Certified True Copy (or Transcript)", followed by appro-
priate signature. If the Executive . Officer of the Region 
determines that a contract under Form MF-200 shou1dhave 
an "on-site" audit that is, a Government auditor should 
make an audit ofthe Operator's books and: records of account, 
the Operator need not support his monthly voucher with 
original or certified documents except in cases of eQuipment 
purchases whose individual costs exceed $50.00. In these 
cases the original or a certified copy of the purchase order or 
invoice should be attached to the Monthly Voucher. N. B.—
Only the original of Form MF-104 is required to be docu-
mented. The four copies of Form MF-104 are not to be 
thus supporteth 


Form MF-104 submitted for reimbursement under fixed 
price contracts on Form MF-200 (A), however, are not re-
quired to be supported by documentation of any kind. The 
Operator will submit his claim under item (1) of Form 
MF-104 by deleting as stated above the word "Independent" 
and by showing the number of feet or other units immediately 
after the appropriate descriptive word, such as, drilling, bull-
dozing, crosscutting, drifting, etc., and giving the "Monthly 
Total" amount due. "Totals Previously Reported", and 
"Totals to Date" columns should also be filled in. 


U. S. SOVERNMENT PSINTING OFFICE	 205875
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UNITED STATES 


DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS EXPLORATION ADMINISTRATION 


OPERATORS UNIT COST AND PROGRESS REPORT


Budget Bureau No. 42-R1151 
Approval expires 6-30-53. 


CEPAJTMERT OF Th INTERIOR 


Oeense Minerals AdministratIon 


ECEIYED 


OCT 2 7 1952 


Month of	 19	 Docket No. DMEAa1Oa 
Operator's Name	 DE.	 -	 --.--


Address 21 Warth S*vIt t., $t. IrniLs 1, Mo,


Contract No. ,!d.E$2-7 
Minerals 


OPERATION UNITS TO

DATE 


UNIT II COSTS Tins I UNITS Tins 
II	 MONTH	 I MONTE II COSTS TO DATE UNIT COSTS 


TO DATE


AUTHORIZED BY CONTRACT 


Units	 Unit Costs 


Drifting 
Crosscutting 
Raising 
Shafts 
Winzes 
Drilling: Core 


Churn 
Auger---------------------


Stripping 
Trenching 
Test Pits____________________________ 
Roads and Trails 


TOTAL DISTRIBUPED C


Føb 26T$.3o 60 


DSTS	 IL3 ----- - QQ


---600------ 2.62----- -800----


TOTAL COSTS 
AUTHORIZED BY 
CONTRACT 


Operating Equipment Purchased 
Initial Rehabilitation and Repairs 
New Buildings, Improvements, etc 


TOTAL COSTS-------------------------- 	 6OO.	 $I 


REMARKs:.______ 
a1 bifs1 aøit øt ]245.3o 


—> NOTE.—Tltle 18. U. S. Code (Crimes), section 1001, makes ito criminal offense to make a will fully 
false statement or representation to any department or agency of the United States as to any matter within 
its jurisdiction.


(Instructions on reverse) 


The undersigned company, and theofficial executing this certification on its 
behalf, hereby certify that the information contained in this report is correct and 
complete to the best of their knowledge and belief. 


Date	 Operator 


Per---------------------------------------------Title


(For Government use only)
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INSTRUCTIONS 


Preparation of Form MF'1O4A a Operator's Unit Cost and Progress Report.—Applicable 
places on Form 104A should be filled in by the Operator. The purpose of this form is 
twofold as follows: (1) to furnish the supervising engineers and other administrators with 
statistical information necessary to better determine the progress of the project; and (2) to 
furnish more permanent information on mining costs for future use. The more important 
phases of operation on which permanent information is desired have been outlined in the 
form. There are blank lines, however, for those unusual phases which may need to be 
reported for a particular project. It will be necessary for the Operator to distribute his 
costs among the applicable phases reported with the exception of three items the costs of 


•which are not to be distributed by the Operator. These three items are: "Operating Equip-
ment Purchased", "Initial Rehabilitation and Repairs", and "New Buildings, Improve-
ments, etc." The reason for not distributing these items on a monthly basis is doubtless 
clear to the Operator, since such distribution might well overstate the cost for any one 
month or period short of the entire contract period. 


Form MF-104A has been designed to tie in with Form MF-104 for both monthly and 
cumulative costs. The "Total Costs" on Form MF-104A for each month should equal 
the monthly "Total Costs" aslreported on Form MF-104. This is also true of the "Total 
Costs To Date". 


In preparing Form MF-104A, it will be necessary frequently to distribute certain 
costs over a number of items. For instance, supervisory and engineering costs may have 
to be distributed over several phases, such as, drifting, crosscutting, raising, etc., provided 
that these items were reported active, for the month. Such distributions should be made 
on the basis of time spent on the vaious phases, on man days , of labor charged to such 
phases, or on some other equitable Lasis. "Operating Equipment", "Initial Rehabilita-
tion and Repairs", and "New Buildings Improvements, etc.", will be distributed to the 
several phases of the project by the Washington Office of DMEA at the close of the project 
if determined necessary. The last two columns headed "Authorized by Contract" will be 
filled in by the Operator if such information is found in the contract. This information is 
usually a part of Exhibit "A" of the contract. A space for remarks has been provided for 
the use of the Operator to call attention to any unusual circumstances causing excessive or 
disproportionate unit costs.


U. S. GOVERNMENT PRINTING OFFICE	 205676







1/ 
I Form MF-104A	 Budget Bureau No. 42-R1151 


(April 1952)	 Approval expires 6-30-53. 


UNITED STATES 
DEPARTMENT OF THE INTERIOR	 tEpcJT OF ThE IIITERIO 


DEFENSE MINERALS EXPLORATION ADMINISTRATION	 Detense Minerals AdmIfllskSttOhl 


RECEIVED 
OPERATOR'S UNIT COST AND PROGRESS REPORT OCT 27 952 


Month of J e&LJU17 195	 Docket No. DMEA?Q8	 Contract No. dm.E32 
Operator's Name --- --4ME DEE A,PEUGNET ---------------------------------Minerals---------


Address -----2ONorbh---eventh St., St. Louis-----11Mo.--- -


OPERATION UNIT II COSTS Tars I UNITS TEIS	 UNITS TO 
II	 MONTE	 I MONTE	 COSTS TO DATE J	 DATE


AUTBORIZED BY CONTRACT 
UNIT COSTS _____________________________ 


TO DATE
Units	 Unit Costs 


Drifting 
Crosscutting 
Raising 
Shafts 
Winzes-------------------------------------------------------
Drilling: Core-------------------------- Fcot	 6Oü 


Churn 
Auger-------


Stripping 
Trenching 
TestPits 
Roads and Trails


a,ea-------6QQ
	


3.QO------- -


TOTAL DISTRIBUTED COSTS------- L1.573.34 ------ -
	 AUTHORIZED BY 


Operating Equipment Purchased 
Initial Rehabilitation and Repairs 
New Buildings, Improvements, etc 


TOTAL COSTS----------------------------	 1,BOO.QQ.. 


The undersigned company, and theThfficial executing this certification on its 	 t	 e behalf, hereby certify that the information contained in this report is correct and REMARKS.U551Y 
complete to the best of their knowledge and belief. 	 - 


__________________________________________________ __ ______ 


Date----- -8j].1j52 


Per	 Title-----Owxker 


NOTE.—Tltle 18, IT. S. Code (Crimes), section 1001, makes it a criminal offense to make a willfully 
false statement or representation to any department or agency of the United States as to any matter within 
Its jurisdiction.


(Instructions on reverse) 


(For Government use only)
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INSTRUCTIONS 


Preparation of Form MF-104A—Operator's. Unit C'ost "and Progress Report.—Applicable 
places on Form 104A should be filled in by the Operator. The purpose of this form is 
twofold as follows: (1) to furnish the supervising engineers and other administrators with 
statistical information necessary to better determine the progress of the project; and (2) to 
furnish more permanent information on mining costs for future use. Te more important 
phases of operation on which permanent information is desired have berr-eut1ined in the 
form. There are blank lines, however, for those unusual phases which ma need to be 
reported for a particular project. It will be necessary for the Operator to distribute his 
costs among the applicable phases reported with the exception of three items the costs of 
which are not to be distributed by the Operator. These three items are "Operating Equip-
ment Purchased", "Initial Rehabilitation and Repairs", and "New Buildings, Improve-
ments, etc." The reason for not distributing these items on a monthly basis is doubtless 
clear to the Operator, since such dltribution might well overtate the dst fOr any one 
month or period short of the entire contract period. 	


/ 7 
Form MF--104A has been designed to tie in with Form MF-104 for both monthly and 


cumulative costs. The "Total Costs" on Form MF-104A for each pi^nth should equal 
the monthly "Total Costs" as:reported on Form MF-104. This is alo true of the "Total 
Costs To Date". 


In preparing Form MF-104A, it will be necessary frequ(ntly to distribute certain 
costs over a number of items. For instance, supervisory and engineering costs may have 
to be distributed over several phases, such, as, drifting, crosscutting, raising, etc., provided 
that these items *érè reported active for the month. Such distributions should be made 
on the basis of time spent on the various phases, on zian days of labor charged to such 
phases, or on some other equitable basis'. "Operating Equipment" "Initial Rehabilita-
tion and Repairs", and "New Buildings Improvements, etc.", will be distributed to the 
several phases of the project by the Washington Office of DMEA at the close of the project 
if determined necessary. The last two columns headed "Authorized by Contract" will be 
filled in by the Operator if such information is found in the contract. This information is 
usually a part of Exhibit "A" of the contract. A space for remarks has been provided for 
the use of the Operator to call attention, to any unusual circumstances causing excessive or 
disproportionate unit costs. 	 '	 - p 


U. S. GOVERNMENT PRINTING OFFICE	 205676 
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I	 I 


Contrat DI 
Doket -# LIL	 2108 
Aiitedee A, P€ 


A.. A. PEUC1ET ST. WUIS, MO. 


Mo. Survey 
# 11915


A. A. Peugnet 
20 N. 7th St., St. Louis, Mo 


CouuT 
_____________


PROPERTY WELL 


T.	 V R.	 DRThTiR O.B.Ward]aw & Sons 
35 N.J	 • B DATE	 July	 3. 1952 


= = -_	 ELEVATION	 PRODtTION 


_J	 961'	 frLEAD 
- - 7 J	 SAMPLES STIJDIED 


xl	 Lewis Martin, July 8, 1952 
RARXS	 Mineral Test 


Cores split and taken to Missouri 
Geological Survey for logging by 
Ins,luble Redidue Method. 


p 


50 


100 


150 


20( 


- 


3O0i 


- 


360 


400 


450 


550 


600 


:700 


1.50 


- 


900 


950


BONNETERRE 


LAMOTTE 


331 


LEGEND 


L±i	 DOLOMITE 


Lii	 BROWN SEALE 


Li	 SANDSTONE 
GLAUCONITE 


H	 SHALE 


__ 


1: .:


__ 


_____ 
_____ 


- 


L-. 


- 


_____ 


______ 


_____ 


_____ 


_____ _____ 


_____ 


__ 
_____


Note by A. A. Paugnet: 
0 - 22' Surfaoe materials & bsulders 


Driller: Bob Germany, Marion, Ky. 
Helper : Carl Hahn, Knobliok, Mo. 


Certified a true copy 







.Centrot D - Idm-E32 
Dooket # DMEA 2108 
Anedee A. PAuonA1-. 


_JNET ST. LIS, MO. 
Mo. Survey 


# 11935
N( A.A.Peugnet 
20 N, 7th St., St. Louis,Mo 


COUNT! 
S±.	 F-ano of


PROPERTY 
4 • Mo.


WELL 
2 


T.	 1.	 DRTLL$R O.B .WARDLAW & SONS 
35 N.	 6	 DATE	 July 2, 1952 


= 4..	 ELEVATION	 PRODtXTION 
- -	 9351	 For LEAD 


-	 .	 SAMPLES STUDIED 


- -	 j	 3, Marinkovjo, July 18,1952 
RARKR	 Mineral Test,	 CONFIDENTIAL 


Cores split and taken to Missouri 
Geologioal Survey for logging 


50 


150 


250 


400 


450 


500 


E 50 


60C 


'cc 


7oo 


150 


800 


- 


35 


90 


950 


/00(1


B ONNETERRE


- 


LAMOTTE 


.!.,


. 


. 


LEGEND 


L1	 DOLOMITE 
[SHALE 


SANDSTONE 


71 NO SAMPLE 


20(IEEI 


_____ 


__ 


_____ 


54 


_____ 


______ 


_____ 


______ 


_____ 


_____ 
_ 


-____ 


_ 


_____ 


_____ 


.__i- 
____ 
_____ 


____- 


_____ 


_____


Certified to be a true o•py 


Driller: Bob Germany, ManoR, Ky. 
Helper : Karl Haln 
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AiaE DE E	 P u ONE I	 • • 


0 •	 S 	 CONSULTING MINING ENGINEER 
0 	 20 North Seventh St. 


:	 St.LOtZiB 1, MO.	 . 


August11, 1952 


Mr. David Gallagher, Eeoutive Officer, 	 Re: Contract Idm.E327 
&& Field Team, 'egion VI,	 Docket	 2108 


Joplin, Missouri. 	 Amedee A. Psugnet. 


Dear Mr. Gallagher :-


Reference oátraot is now completed, and the following is the narrative 
covering the project. 


Hole No. 1. Located in the S.E. quarter of Sect. 7, T.35 N.,R.7 E,, in 
St. Francois County, Missouri, (see attached sketch). Work on Contract Id-E159 
was completed on Juie1D,j.9	 and dismantleing for the iove to Hole No. 1 of, 
subject Contract beiiiiáte17. The drilling contractor hired an extra nn 
and June 11, 12, and '13 were spent cutting a long road through dense woods, moving, 
laying water-line, setting up pump ate,. in an effort to beat the severe droughth. 
However, by the 12th, the creeks had dried up completely. Preliminary work was 
completed on the 13th and a dam built 'on the nearby creek to impound water from the 
first rain. The driller returned to Kentucky and I to n home. The first rain, 
June 22nd, took out the. dam due to failure of the contractor to provide debris pro.. 
-teotion an his overflow pipes. Wardlaw & Sons, the'drilling contractor, decided to 
haul the necessary drilling water from the Little St. Francis River, about three 
miles distant.. I returned to the job , on June 26th. It was found necessary to impr-
-ova our aooess road to carry the heavy load of water hauling. This was done,.and 
drilling started on e 2 h, an which day 55 ft. were drilled. ' The hole was 
bottomed at,.....ft. on Ju 3rd. A copy of the log prepared by the Missouri 
Geological Survey is attached. No lead was oored, but at about 280 ft. return water 
indicated galena for several feet; howevOr, no galena was cored although 9 '-8" of 
core were recovered from this 9'-lO" rune this. ocoured in. the LaMotte Sand, which 
was entered at about 237ft. No ether indication of lead was encountered. 


Hole No. 2. ' Road building, sump digging, moving and setting..up were 
completed by July 8th. on which date 19ft. were drilled: 9' of surface, (XStand 
Pipe), and 10 ' dense gray dolomite, (19' of .xoasing.set). This hole cut the 
usual dolomite and shale to adepti of 204 feet, where a traoe ' Of sand was found; 
no appreciable amount of sand. beIng cut above a depth of 235 ft., this in spite of 
the fact that sand amounting to '50%, or more was encountered in. Hole No. 1 at a depth 
of 168 ft. although Hole No. 1 hasasurface elevation 26 ft. ' above that of this 
hole.	 Ju	 7t drilling was stopped at a depth''of . 318 ft. and the óores were 
taken tot a Missouri Geological Survey, at Rolla, Missouri, for examination because 
the top of the Lamotte had been placed at a depth. of 242. in 'Hole No. 1. It was decided 
that probably the 'Lamotte had not been out to any depth, if indeed it' had been out. 
Drilling was resumed the following morning and the hole bottomed at 3 .55 ft.. See 
attached logs. The top of the Lamotte sandstone has been placed at 299 ft. but, 
with the exception of 8 ft of pure sand, even below the Lamotte the rock consists of 
about 40% dolomite, therefore this hole has not,, been carried deep enough to exclude 
lead from it before a true sand of" any real depth occurs. A comparIson of the logs 
Indicates a struotue of at.].east 83 ft. Itwasnot.possible.to  run the Insoluble 
Residue tests on. the cores until a short time ago as the current strike of truck 
carriers had made it impossible for the Survey to secure sul?hura.o acid. 


The attached I-1O4, aid ' cetified documents, cover this complete contract. 
This subject contract is in tWO ' stages, the first of which is now completed, and the 
second of 'which will be dropped. 	 .	 . . . .
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*iedee A. Peugnet 
20 North 7th St 
St. Louis 1, Mo. 


To a000mpany MF-.104 dated August11, 1952 	 Page 2.. 


Mr. .vid Gallagher, bcecutive Officer, DMA Field Team, Region VI. 


I believe all the itemsincludod are self-evident. Contract allows the surveying 
costs, supervision at $17/day, which amounts to 17 days $17/d, or $289.00. Both. 
surveying and core box allowance, as well as analytical work, are much in excess of 
the amount actually used. The one-half payment to the contract driller is im 


aocordance with the contract with him. No 1 iteñsh.vo been included which are not 
allowed by Idn-E327, and the total allowed, $1,800. is in excess of the costs 
listed.


Sincerely yours,







)FFICIAL FILE COPY 


•1I J4E&Fo!7 I (].2..6)
[Dete I Surname	 Code I 


PROJECT SUMMARY REPORT 


By: 3. W. Alt	 •.	 August 7, 1958	 I	 I 


1, Docket No. DMEA-2108 (Lead-Zinc) 
Contract No. Idm-E327 
Property: None stated 


St. Francois & Ste. Genevieve Counties, Missouri 


Operator: Axnedee A. Peugnet 
20 North 7th St. 
St. Louis 1, Missouri 


Operator's Property Rights: Orner 


2. Contract dated Nay 28, 1952.	 To complete - 5 months. 


Work Authorized 


The exploration project consists of drilling through the Bon-
neterre dolomite into the LaMotte sandstone at locations 2,100 feet 


apart. 


Estimated Costs of the Proje 
Indicates allowable maximum


STAGE I 


(1) Independent Contrac 
A maximum of 600 feet of churn drilling 
@2,O0/ft.*	 1,2OO.00* 


(2) Labor, Supervision, and Consultants 
1 supervisor @ $17/day for a maximum of 


-	 20 days	 340.00* 


1 engineer-surveyor, part time •	 100,00* 


(7) Miscel1aneou 
The necessary cost of sample bags and analytical 
work	 160.00* 


Total Estimated Cast of Stage I	 $l,800.O0*


0623
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S •	 .	 . 
As no ore has been found by drilling the two holes of 


Stage I, the Operator expressed to the Field Team the desire 
to. terminate at the end -of Stage I. The Field. Team agreed 
two additional holes were not justified by the results of the 
first two hOles of Stage I. 


	


• •	
Additional exploration on this property with Government 


assistance does not appear to be warranted.	 • . 


•	 •	 .	 ..•	 ...	 .	 J.W,Alt-.	 .	 -	 . 


JIJA1t/ss 7/29/58 
Copy- to: Docket • .	 .	 .	 . 


Chron.	 ... •	 •







Audited
	


ANAIXSIS SHEET - DA PROJEO


	


"tua1 Cost 


Certified
	


Ana:lysis as o
	


Costs 


4%e a
	 ucher	


Docket No)f L8/r 
State
	


V
	


Idm-ENo.	 - 


OPERATION
AUTHORIZED -- CO?IETED 


-	 - - NET COST I Units Cost tlnits Cost 


Drifting & Crosscutting 


Raising 


Shafts 


1inzes


--


/


I4v 
3tue Excavation 


Jnderground Excavation 


toads and Trails 


)perating Equipment Purchased 


urface Rehabilitation & Repairs 


Jnderground Rehabilitation 


Ie	 Building, Inproveinents, etc. 


)ther (Specify)


__________ 


__________


___________ 


____________


___________ 


____________ 


__________ ____________ ____________ 


__________ ____________ ____________ 


- ___________ 


_________


_____________ 


___________


___________ __________ 


__________


____________ ____________


/
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UNITED STATES 
DEPARTMENT OF THE INTERIOR	 OO 


DEFENSE MINERALS EXPLORATION ADMINISTRATION 


WASHINGTON 25 D C 
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UNITED STATES

DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS EXPLORATION ADMINISTRATION 



WASHINGTON 25 D C 


'	 1 
;'jf4	 t41Th V1


	


.4 p ftTkJr1 P	 *. 


tt w fts fteIt t	 r 


j1t b jfW, tVP 


*	 ti.	 r	 fl. yij )1 


,1öt	 o t 4 t'f itt* y 


.	 1P	 ,ninet 
1.ht 4.	 4	 ri cr	 1	 Li, C 


1 
t	 .	 aQ17, ' rtr . 


	


,	 W1t	 TttP1t	 . 


i' 


George C, Sefricfg 


t1T	 &ttt4 


iGrssio1 /bjL (/7/54) 
3. H. Hedges 
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• M	 Op. Cotttee 


Mr. !hop 
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UNITED STATES

DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS ADMINISTRATION 


Jc2in, Miseouri 
oveier 3, 1$.52


•


•	 NOV 5 1952 


!r. A, •. ?eugnt	 •	 • 
20 North 7t tt	 Re, Citr&ct 4o. Idm.E327 
t. Louis 1,	 suri	 1)it No. I)A2l08 


Mm4ee A. ?engnet 
Dear Mr. Peizt	 •	 •, 


1 hve y'otu' letter & Octobr 31 •2regarding the $8L 
tor thich rou were not reiiiburse. 


	


This 8l.)O ite*	 eried by tie. Contrct	 nitaton

and Atdit Divitom o the unda that th sirve iiork sa done 
t' early &ay rd wea *id for by you on	 3, hsrea the onttct 
was dated 'fay 2 a 192 and specifea in part in Article IC) !4o 
i'k 7erfoied or costs ineurred befat'e the date of this contr'at, shall be aflared as costs of the project in which the 0overrttsnt 
will pticite 


On October 1%2 ! wrte a long letter to J. L. Tha*ber 
Cthiei of the ntat	 nistrstio end Audit i%'ision of iEp, 

rcvi ewir the entire historj, corespnence, d docu!aentation 
of contret I327, nc reacting the conc.Lwton that noafly th 
Goverrw,ent ared n for the surveying, but that legally it did not. 


I cende that a legal way around be found to psy ya the 
• money. 


•


	


	 PeaUy, ! feel tht your entiz conduct of the oxpic'ation 

W* a1plax aid efficient, aM that throughout yim *oted in good faith. The d]aye that resulted in the contract being dated !ay 28 
*r, in ny oi4on, not your fault. lowevor, there aeats to be a 
Iegsl point here that cannot be sunuounted. 


• In a letter tone dated October	 12. Nr. Cheubere sayl, "I in agreent Wit yoiz that unfurtznate c cumstances hairs wored 
$ isrdstp on Mr. Paugret, whereby there appears tG be no legal way in wich we could pay the cast of surYeying the projt.* 


•	 Thtder date of October?, l92 r. Thers issued a R : • of
Reyjewli of the tinmcia1 aspects of the contract disaUaing the 1.Oc) for au.rveying, and authorizing the p,aent of 76.i5.















(1.	 S 
UNITED STATES



DEPARTMENT OF THE INTERIOR 
DEFENSE MINERALS ADMINISTRATION 


Joplin, Missouri 
October 8, 1952


CT.0 J2 


I


Mr. J. L. Chambers, Chief 
Contract Administration and 
Audit Division 
Defense Minerals Exploration 
Administration 


Washington 25, D. C. 


Dear Mr. Chambers:


Re: Docket DMA-2108X 
Contract Idm-E327 
Ainedee A. Peugnet 


In response to your oral request of October 2, 1952 I have 
studied the problem of 8l.00 for surveying on the subject poject. 
Following is a chronological summary of the pertinent facts. 


This project is, in a way, inseperable from Peugnet's other 
and similar project, Docket DIiA-2O37X, Idrn-El59. Below 'I shall 
for convenience refer to E-l59 as the first project (or contract), 
and the subject one (E-327) as the second project (or contract). 


Sept. )4, 1951 First project application received in Washington. 


Sept. 25, 1951 Knox transmitted second project application to 
Washington ith memo condemning both projects and raising 
query regarding $100 for surveying on second project. 


Oct. 1, 1951 First contract sent to me by Washington, dated Sept. 25, 
1951. 


Oct. 2L1., 1951 Mno from me to Mit tendorf transmitting first contract 
(signed by Peugnet) but recommending • it be cancelled as not 
worthwhile. 


Oct. 26, 1951 Memo fran me to Washington opposing second project 
also. 


Oct. 29, 1951 Same opinion from me to Mittendorf repeated. 


Nov. 8, 1951 Frank Johnson to me, approved by Coord. Comm. 
overruling our objections and, in effect, ordering us to 
get on with first project. 


FROM THIS DATE ON U WAS CLEAR TO ?E THAT WASHINGTON WANTED THE 
FTR.T CONTRACT..


/
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Jan. 7, 1952 McKnight memo opposing my opinion and recommending 
approval. 


Jan. 15, 1952 Nittendorf to me saying McKnight approves and 
Mittendorf recommends I propose two stage second project to 
Peugnet. 


Jan. 15, 195 2 Coord. Comm. to me sring same, and in part "It is 
believed that the supervision and surveying listed and previ-
ously pointed out by Mr. Clinton Knox in memorandum of 
September 25th, will be allowable on the understanding that 
the amounts include all expense of preparation of all reports 
required... •f? 


FROM THIS DATE ON IT WAS ClEAR TO ME THAT WASHINGTON WANTED THE SECOND 
CONTRACT. 


Jan. 23, 1952 I conferred with Peugnet at Fredericktown, No., pro-
posed two stage second project but he demurred on grounds that 
he lacked authority to commit funds of the estate. 


FROM THIS DATE ON IT WAS CLEAR TO PEUGNET THAT WASHINGTON WANTED 
THE SECOND CONTRACT. 


Feb. 8, 1952 Moulds to Peugnet recommending two stage project and 
stating in part, "we have..., tentatively approved .... project 
....fl 


Feb. 25, 1952 Moulds to Peugnet saying stage II not mandatory and 
definite starting date needed before contract can be approved. 


Mar. 7, 1952 Peugnet to Moulds accepting two stage proposal and 
promising starting date info soon. 


Apr. 16, 1952 Field Team approval of drilling subcontract for 
first contract. 


Apr. 18, 1952 Peugnet to Noulds have drilling subcontract (to 
start April 20) for both first and second projects at 2 per foot. 
Projects should be consecutive and starting date as late as 
July 2 "or sooner" should be allowed for second contract to 
provide for possible delay in finishing first contract. Hopes 
the lOO for surveying will be approved. 


FROM THIS DATE ON PEUGNET READY TO PERFORM SECOND CONTRACT. 


Apr. 20, 1952 Wk commenced on first contract. 


May 1, 1952	 Peugnet sent to me for approval the drilling sub-
contract for second project identical to that for first project 
except for location.
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May 3-8, 1952 SURVEYING PROBLEM DISCUSSED BELCW. 


May 15, 1952 'I visited the first project and Peugnet informed me 
second contract not yet received but first contract nearly 
completed, asked me to stir up Washington. Showed me on map 
proposed locations of the two holes for second contract but 
did not mention that surveying then had already been done. 


May 19, 1952 I phoned Noulds and he said contract Idm-E327 was 
being reviewed by Legal Section. 


May 26, 1952 Peugnet phoned Knox second contract not yet received 
but first project will finish next week. 


May 28, 1952 Op. Corn. transmitted second contract to me dated 
May 28, 1952 with request operator sign, and covering letter 
states in part '.... drawing of the contract was delayed due 
to inability to find a driller." The contract allows $100 
for surveying. 


WASHINGTON HAD BEEN INFORMED ON APRIL 18th THAT . A DRILLING SUBCONTRACT 
HAD BEEI\T ARRANGED. 


June 3, 1952 I submitted contract to Peugnet for signature and 
enclosed approval of drilling subcontract for second project 
contingent on his signing the second contract. 


June 5, 1952 Peugnet returned signed second contract to me and 
pointed out error of "churn drilling". 


LREVI0US C0RHLSP0NDEKCE MAKES IT ADEQUATEI CLEAR THAT ThE JOB WAS 
DIAMOND DRILLING, NOT CHURN DRILLING. 


June 9, 1952 Amend. #1 transmitted deleting "churn". 


June 10, 1952 Starting date of work on second project according to' 
Peugnet's verbal statement to me when I visited second project 
on July 15, 1952. Drilling on the first contract was completed 
on June 10 and the move to the first hole of the second contract 
commenced that same day. 


July 15, 195 2 I visited the project. 


July 18, 1952 Drilling finished on second hole of second' project. 


This record brings out the following points clearlys 


(1) The intent to award the second contract was wel1-knovin to 
everyone long before the contract was' signed. 


(2) The similarity and interrelationship of the two projects was 
well understood for a long time by everyone, but two contracts 
were requñired because two separated tracts of land were involved.
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(3) It was well known and. advisible that the two jobs be. done 


consecutively and without interruption. 


i) Washington was advised adequately in advance that the second 
contract should be processed expeditiously and the delay was 
not Peugnet's fault. 


(5) Surveying the holes is consistent with good engineering practice 
and to do so had Washington approval as indicated by stipulating 
in the contract $100 for surveying. 


It is certainly better engineering practice to survey the hole 
locations in advance of drilling rather than afterward. 


A paid receipt accompanying the first and final MF-lOL!. of the 
second contract indicates that on May 3, 1952 the two hole locations 
of the second contract were surveyed at a cost of $81.00 and that 
amount was paid by Peugnet on May 8, 1952. However, the contract 
is dated May 28, 1952 and states in part in Article 10 "No .... work 
performed ca costs incurred before the date of this contract, shall 
be allowed as costs of the prDject in which the Gocrernrnent will 
participate." 


My conclusions are that: (1) morally, the Government owes 
Peugnet $81.00, but (2) legally we do not owe him $81.00. 


Ny recommendation is that a way be found and executed to pay 
Peugnet the 8l.00. Throughout the entirety of both contracts, 
in my opinion, Mr. Peugnet has acted in good faith and has conducted 
the work commendably, in workmanlike fashion, and in accordance wLth 
good engineering practices.


Sincerely yours, 


David G agher 
Executive Officer 


DI']EA Field Team, Region VI 


/jd 


cc: Operating Committee (1) 
J. L. Chambers (orig. & 1)











OFFICE OF

REGIONAL DIRECTOR


)	 UNITED STATES 
DEPARTMENT OF THE INTERIOR 


BUREAU OF MINES



REGION VI


7i 


ROOM 814 BARFIELD BUILDING 

AMARILLO, TEXAS 


September 18, 1952 


Mr. Jay L. Chambers, Chief 
Contract Administration and 


Audit Division 
Defense Minerals Exploration 


Administration 
Washington 25, D. C. 


Dear Mr. Chambers:


ET 2 . 


Re: Exploration Project 
Contract Idm-E327 
Docket No. DNEA-2108 
Amedee A. Peugnet 


We are returning herewith for an audit report or a report 
of review, the final report from Mr. Peugnet in connection with the 
reference contract. 


The second paragraph of D Circular No. 19, Supplement 
No. 3, dated June 16, 1952, reads in part as follows: "a determin-
ation has been made that all final payments will be covered by ei-
ther an audit certificaten audit report) or a report of review-
issued by a representative of the Contract Administration and Au-
dit Division". 


I have checked over the reference report and you may ap-
preciate my giving you a few comments in connection with my find-
ings on the report. First, the report is a carbon copy, which to 
me is no small item of carelessness; two, the invoice of Waither 
and Vandergriff, in the amount of $81.00, for surveying as c1aim-
ed on the report is dated May 3, 1952, arid was paid by Mr. Peugnet 
on May 8, 1952, while the contract is dated May 28, 1952, which 
automatically eliminates this amount from the report; three, core 
box material was purchased in the amount of $3.30. We might eè'ud 
possibly strain a point and consider this as analytical materials 
or analytical work; four, I do not like the method of reporting 
the amount for supervision as used by Mr. Peugnet. An invoice 
from Mr. Peugnet, or a statement that he actually did the work, 
would be much more to my liking. 


I am offering my comments as listed above for what they 
may be worth to your staff, and I would appreciate receiving the 
audit certificate or the report of review from your office.. 


Y	 very truly, 


jas,dhi4 
Attachment	 Budge and Finance Branch 


Region VI











UNITED STATES

DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS ADMINISTRATION
E1E1 OF ThE I1EW 


Joplin, Missouri	 Oe1ese iineraIs dainstraIR 
Sept ember 8, 1952	 flECEEO 


SEP10 '952 


Mr. J. L. Chambers, Chief 
Contract Administration and 
Audit DiviBion	 Re: Docket No. DNEA -2108 
Defense Minerals Elaration	 Contract Idin-E327 
Administration	 Andee A. Peugnet 


Washington 25, D. C. 


Dear Mr. Chambers: 


A carbon copy of a letter to you frii Mr. Ray C. Jonas 
dated September it, 195 2 regarding the subject contract states 
in part: "This repart as submitted to you is in the exact form 
in which we received it without any documentation whatsoever." 


The documentation accompanying Mr. Peugnet's foin NF-101t 
was, by mistake, filed with our copy instead of.being attachd 
to the copy sent to Mr. Jonas. 


All of the documentation is transmitted to you herewith. 
It is believed by us to be complete, correct, and adequate, and 
was the basis far our approving the report by affidng our sig-
natures.


Sincerely yours, 


David Gagher 
Executive Officer 


DNEA Field Team, Region VI 


DG/jd 
cc: Ray- C. Jonas
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UNITED STATES



DEPARTMENT OF THE iNTERIOR 
BUREAU OF MINES 


REGION VI


L'J


OFFICE OF



REGIONAL DIRECTOR


ROOM 814 BARFIELD BUILDING



AMARILLO, TEXAS 


September 4, 1952 


g-	 y	 ___.__. jVjL. U • .JL111LU.L 


Defense Mineral Administration 
Washington 25, D. C.


Attention: Mr. E. D. Talbert 
Dear Sir:


•We are• t ransrnitting herewith for your review, and re-
port if you find the voucher in acceptable order, Form MF-104, 
"Operátors Monthly Report and Voucher" as submitted by Amedee 
A. Peugnet in connection with contract Idm-E327. 


This report is being submitted to you, inasmuch as it 
is indicated there will be no further work in connection with 
this project, and this is the final report on this contract, 


We had some discussion in connection with Peugnets 
reports when Mr. Tàlbert was in Amarillo and Joplin, but there 
was a. semblance of documentation with the prior reports. This 
report as submitted to you is in the exact form in which we re-
ceived it without any documentation whatsoever. 


Any help that you can give us in connection with this 
report will be appreciated. 


Attachment 
cc: David Gallagher
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UNITED STATES 


DEPARTMENT OF THE INTERIOR 
4 DEFENSE M I NERALS ADM IN! STRATION 


WASHINGTON 25, D. C. 


Jopith,	 1SSOiU'i 
August 2S, 192


1r, re4e A • 


20 Nrth 7th St'eet	 Re* Doct No. Th4EA.2106 St, Lo	 1, }lissouxtl. 	 Contract Id*.E327 
Miedee A. Peugnet. Der r. Peugnet* 


Your	 th3y rep't f axplarittion on Fozrns MF1Oi wid 12DJ4A toe' Jmieanci Jniy, 192 hs been apped by this offic. i this 
date the original has been torwrnded to the flegional Tharxe office, U! 3, Bureau o Mines, nriUo, 'texas, 


D*vid Gallagher 
executive Officer 
A 1'ie1d Teen, flegion VI 


/id 
cc:	 ez'ating C<radtte "


DEPAT:E;i CF 1I I:i:::i 
Detcs	 ti 


r' C) 
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oc / / a. D 2108 


(traet .Idr32 
Anedee A. Peagnet , 


	


.	 Lead 


F..It1 under ite*(3) would net pass 
c	 .d1&1led b' you. 


Ao' 
', Jecffies under Exhibit A, stage I, item(l): 


V	 60r)	 c 
P'	 L "r Ltoot*	 1,2OO.0O* 


,Lrred itn and therefore an al1owaz1e maxat. 
1$ ]it	 rei ursant for l,372.00 for 686 feet or	 the terma of the contract i are forced to 


exes over $1,200.00,	 $172.00. 


we conid perhaps speed up We recogn1 but as the M?.NjG4 'a ha?e to be returned dLasIlowlng tI,j5j$ againet the erasures, it seena *dvie*bl. eflYVr for 1O ØQ retjpe the	 0Ii's and aibnit a nev set, ZCVnd 120O for driUitip in accordarce with the teria olRiming onjt 	 of ic1 t i enclosed for yoir use. of the ct	 - 
* flot	 the *uthoritr to revise upward 


The (&Uowable ndat*). }Tiei'er1 at theu' discreti<m, 
rso,	 i, of course, 1*ve the right to take ip with 


cttice the hatteD of the $172.00 that we must cassllov, :e	 ratiee to ouz' request that the ontrsàt be 
/to reimburse you In eccordarne with the Au? oimt, drifled. 


'" ver, wish to adher. to the oxt4n*]. teis o the contract, 
tu give	 lacing reas fo drilling 68 feet deeper 


ed rigina3i.
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UNITED STATES	


/ 


DEPARTMENT OF THE INTERIOR 
DEFENSE MINERALS ADMINISTRATION Re: Docket ]J1EA-21O8 


Contract Idn-E327



	


Joplin, Missouri	
Aniedee A. Peugnet 


July 17, 1952 


Memo	 PiI 
Ifcs	 rk 


To:	 C. 0. Mittendorf
Hj! I 0' 


From:	 David Gallagher 


Subject: Report of vis±t July 15, 1952 


The first hole of this two-hole contract had been completed and 
the second hole was expected to be complete in a day or two after the 
visit. 


The first (northern) hole had encountered the top of the Lallotte 
at 237 feet and had bottomed at 331 feet. No ore was found but at 278 
feet the return water had run black with supposed galena for a few 
moments. However, on pulling this run it was found that the core con-
tained no galena, although a few inches of core had been lost that may 
have represented a small pod of galena. 


At the start of work on the morning of July 15, 1952 the second 
hole was down to 198.7 feet and had not yet reached the LaNcstte. It 
was expected to reach the LaMOtte on July 15 or 16 and would thereby 
be completed. No ore had been encountered so far. 


Schedule of the operation: 
June 10: commenced cutting road and moving in. 
June 28:. started drifling first hole. 
July 3: finished first hole and started move. 
July 8: started drilling second hole 
July 15-l6(est.) finish second hole. 


About two weeks was lost due to the protracted regional dztught 
that ultthate1y lead to the necessity of hauling L.00-5oo gallons of 
water a day from a source 3 miles away. 


TI contract is set up as a two-stage affair. First stage: 
Two holes. Second stage: Two additional holes if justified by the 
results of the first stage.. As no ore has been found Mr. Peugnet 
expressed to me the desire to terminate at the end of .the first stage. 
I agree that two additional holes are not justified by the results of 
the first two holes. 


tiiç
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i i convinced t}nt every aspect of the operation has been 
carried on efficiently, in a workmanlike manner, and in accordance 
with the terms of the contract.


David Gal gher 
Executive Officer 


/jd
	 DA Fie]d Team, Region VI
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UNITED STATES

DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS ADMINISTRATION 


Joplin, Missouri 
July 3, 1952


Re: Docket DNEA-2lO8 
Contract Idim-E327 (Lead) 
Ane dee A, Peugnet 


Memo: 


To:	 Operating Committee, ]]YJEA 


From:	 David Gallagher, Executive Field Team,Region VI 


Subject: Justification for Amendment #1 


This contract is tantimount to a continuation of Peugnet' s 
first contract (Idm-E159) and the same driller is doing the work 
under a continuation of the same subcontract. 


The drill is a diamond drill. 


Exhibit A of Contract Idrn-E327, stage I, item(l) specifies 
"churn drilling." 


As this is deemed by the Field Team to be a mistake, Amendment #1 
was issued deleting the wox "churn" so that the contract merely specifies 
drilling, without lthmitation of themethod ca machinexy to be used. 


David G aghe 


lid 
cc: Ray C. Jonas


F ThE 1TE1 
Dfcis Fllrats AdnhLralion 


EECEIYE 


JUL 71952
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UNITED STATES

DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS ADMINISTRATION 



Joplin, Missouri 
June 19, 1952 


Operating Committee 
Defense Itinera1s Exploration 


Administration 
U. S. Department of Interior 
Washington 25, D. C.


Re: Docket No. DMEA 2108 
Contract No. Idm-E327 
Amedee A. Peugnet 


Dear Sirs: 


Forwarded herewith are the original and three copies ofsubject 
contract with attachments of apprcval of drilling contract and anend-
ment No. l,for distribution by your office. 


One copy- has been retained by the operator arid one copy has 
been retained for our file.


Sincerely yours, 


David 
Executive Officer 


DNEA Field Team, Region VI 


/jd 
Enca.


??±	 tiAU 


j U N 2 3 1952
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UNITED STATES

DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS ADM IN I STRATION 


-	 WASHINGTON 25, D. C. 


Mr. Davl4 Gallagher 
Executive Officer, Region VZ 
DMEA Fi.Ld eat 
221 Wi.t 3rd Street 
Joplin, Missouri


Ret Docket No. D}OA 40a:


FICOPY 
SURNAME: 


Dear Mr. Gallagh.r* 


We are enclosing the original and. five copies of the abOvi 
contract, signed by thts office fork the Govert*ent, together with 
Exhibit "A (2 pages) and 2 *aps. 


This project has been set up in two stage. wttb the second 
stage to be approved only upon co.pletion of the first stags in 
that result indicate further drilling As wsrreited. The prej.ct has 
previously been discussed with rou and Mr. Psugnet and drawing of the 
contract was delayed due to inability to find & driller. 


Xf the oontract and the provision.. are satisfactory to you, 
kindly present to the applicant for approval and signature, and when ooai-
pleted distribute in the usual *snner. . In ev.nt the contract is not 
satisfactory, return all copies with your r.cosendatio concerning any 
necessary aodfication.


Sinssr.ly yours, 


sgned) FRANK E, JOFSON - 	 \ _() -	 Chairnan, Operating Coiit'tee 
Defense Minerals Exlor'ation 


Enclosures - 6	 tnistz'*tion 
Doulds/mef/hmj 5-22-52



	


J H Hege	 CC to: Adm. Reading File 
1	 Operating Conñnittee r,	 ,au o. riea Docket File Copy 


4.i.	 ç& 
a. .	 -.	 . -i.	 - -.- .i-w -i -	 Mr • Bishop 
Mentber, Geological $UZ"V5	 Mr. McKnight 


P.S. Zt wiU be neosery to	
Mr. MOU1dS 


provud under rtic 3 the zner oi' da-u from Us date c 
ta contract in uhic work thaU Co1ure.
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UNITED STATES 
DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS ADMINISTRATION 


WASHINGTON 25, D. C. -	 liii 


May 21, 1952 


J%eznorarurn 


To: Acting 1dinistrator 
Thr*ough D. E. Moulds


Prom:	 Chief Counsel 


Sub jeGt: Amedee A . ?eugnet, Docket: o. 2108 


There Xs attached, in satisfactory legal form 


tor execution, *ontract covering the 8ubject pro3ect, 


eub3ect to the attaeent of the property map to tho8e 


copies of the contraci far which maps ar not in the tile. 


•1j. z 


•	 3. L. Eoftlund 
Chiet Counsel. 


Attacments 7 


HCRubin/em / 
Copy to: Mils and Files 


J. L. Hoff lund 
H. C. Rubin 
chron.
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A1E DEE A. PE U ONE T	 ..... 
CONSULTING MINING ENGINEER 


20 North Seventh St. 	 - 
St. Louis 1, Mo.	 ' 


I 
.pri1 18, 1952. 


Mr. D. E.,Móulds, Chief, 	 Ró: Docket No. 2108 DEMA 
U.S. Defense LInera1s AdmTh.istration, 
Washington 25, D.C. 


Dear Mr. Moulds: ..	 .	 . .	 .	 .	 .	 .,,. 


In your letter of February 25th, 1952, re reference 


above, you request infortIon as to ; . addltional work, cost 


per foot of drilling, and starting date. before furthór 


consideration is given the project. 	 ...	 .. 


I have secured a driller to do both this project and 


Contract Idm-E].59, which is to commence April 20th. This 


contract has been approved by District VI office. The price 


is 2.00 per foot. The drilling company, O.B. Wardlaw & Sons, 


has agreed to drill the Docket 2108 on the same terms, 2.00 


per foot.	 .	 .	 .	 .	 .	 . 


Itis my.wish,.and that of the contractor, to move 


from Idm159.directly to this workon No. 2108, therefore, 


I am submitting to District VI office a driller's contract 


calling for work to commence June 2, 1952, or sooner. If 


2108 is approved,.I think It would be wIse to allow as. late 


as Julylet, for date of starting inorder to allow some 


latitude in case difficulty is encountered in completion of 


Idm. E159.	 :.	 .	 .	 . . . 


I believe this comp1ete the 1nforjtjon you asked.







1	 •	 page a. 


My ].etter of March 7th answers the other questions, I 


believe.


I hope tbat the item: Surveying, -$].00.00 


can be approved for this project. von with the low 


allàwance of ].7.00/day for engineering and supervision, 


the cost of transportation, board and lodging etc. makes 


it cheaper to contract this small amount of surveying. 


With thanks for your interest in this project, 


Sincerely yours, 


àrnedee . Peugnet
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A:M:E D F E A PE U GNE T 


CONSULTING MINING ENGINEER 


20 brtk 7th Street, 
St. Luie 1, Mo.	 iyjAR1t 1952 


7 Xark 1952.


Re: Deket N.. DEMA 2108 
tJ*ited States Departae*t .f the Interior, 
Mr. D.E. M•ulde, Chief Base Metals Divisian, 
Deteiee Mineral. Expl.ratien Aâ'sinietration. 


Desi' Mr. U.ulde:.. 


Thank you for your lotter ef F.bruary 25th 1952 which I 


received t.day en return to St. Leute. I greatly appreciate 


your clear rniati.a •f the points involved. 


Your clear statement, in paragraph four, that additional 


drilling to be pr.vded icr iii Stage ;2 of the contract will not 


be naadat.ry em part nero than relieves any heeitatic* I had 


as te the adviseabilit3f of including Stage 2 in the contract. it 


appears to me that, under these oenditi.aa, suck a Stage 2 will be 


beneficial tø both parties. 


Will you please, therefore, incorporate such a Stage 2 


into any. contract drawn concerning the abovesubjeot. 


In regard to the starting date and cost er foot, .f this 


project, I have recently centacte4 two contract drillers, formerly 


unIzèR* te me, and hepe in the very near Aiture to be able te give 


you a firm date and oset figure, 


Thank you for y.ur'trouble in this.matter. 


Sincerely yours, 


Amedee A. Peugnet







FILE COPY

SURNAME: 


UNITED STATES

DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS ADMINISTRATiON



WASHINGTON 25, D. C.


FEB2 51952 


*.Aznedee A. Pe:t 
20 North Seventh Street 
St. Louj 1, Jesouri 


Dear Mr. Ieugnets 


With retrence to your letter of February 12 ,, 1952 and 
the subject docket. 


We appear to be in agreement with the engineering neoes 
sity for checking the proposed holes in event that favorable in.-
diestions of structure or mineralization are discovered. We also 
believe that a contract should cover exploratton in such a way as 
to permit substantiated evaluation c the results, either proving 
or disproving the area by the Government and the Operator for 
future information. 


It is noted that you do not care to coiiit the funds of 
the estate for additional drilling if such drilling is ndatory 
upon favorable core recovery from the initial drilling. Ton also 
indicate there would be little difficulty in arranging for other 
interests to continue the exploration. Iu this reepeot, we desire 
to plsce the project on a two .etage basis so that in event favorable 
indications er. discovered, which you desire to check by additional 
drilltng and the results warrant additional expenditure in th esti.-- 
mation of the Government, the additional work can be continued on 
Government participation without another contract. The seocad stage 
proposed is thus entiz'sii to your advantage in event you want to do 
the additional work. The onZy function of the Government, in relation 
to Stage 2, will be to decide if additional work is warranted and if 
so, to approve the Government 's part$.oipation in tbe costs of any 
additional work done. 


We have attempted to show, by the above, that additional 
drilling Will not be mandatory and that such work will be approved, 
at your request, only if prior results warrant. The additional work 
in our estimation will permit, I! you desire, an integrated program 
under one contract,











:.f 
AaEflEE A. PEuoNJT	 :	 f... 


CONSULTING MINING ENGINEER 


20 North Seventh St. 
St. Louis 1, Mo, 


12 February 1952. 


iteI States Department of 
the Interior, 


Waahington '25, D.C.	 Re: DsokeNo..2108 


Attention: W. D. E. M.ul&a, Acting Chief, Base Metals. Division. 


Dear Mr. MenUs:'. 


Thenk you for your letter of Feb. 8th referring ti the above. 


I am in complete agróement with the thought expressed in the 
first paragraph of your letter, and concur in the thóyght that should 
one, or both holes encounter' fav.rabl• mineraliatio* additional, drill. 
'.1mg would be beneficial. 


1* regard ti paragraph two of your letter: from .* engineering 
viewpoint I would have liked to have made the original application to 
cover a inim of four holes. 


The faote governing the ease from viewpoint are that I have 
to toks ne position as an engineer and another as manager of the estate 
ewning the property involved. Therefore, in regard .t• paragraphs two and 
three of your letter position is that since I have lo assurance that 
the estate will'bave funds to fisIvce drilling bejofld the proposed two 
kilos, I cannot comit it to such 'an expenditure before such funds become 
available, if thel do beoáe available. 


Vhereforé, I do not believe it is adviseable to incorporate 
Stage 2 unless it is done in such a manner as to give us the priviledgo 
of drilling additionalh.les,. wititet making such drilling mandatory 
after completion of Stage 1 assumung that favorable cores are obtained. 
Furthermore, should the tw• holes proposed, or even one, encounter 
favorable results there would bó little difficulty in arranging for Other 
lnterøets to continue the Oxploration. .' 	 . 


I have dieousaed this matter with Mr. Gallagher of the Regional 
Offioo.	 .	 . .	 .	 . 


In regard to the last paragraph of your. lOtter: ibis n not 
pOssible to give a firm starting date beoauee all of the contract diamond 
drillers of the district are, engaged at present'. Respecting the the over'. 
all aest of drilling: $1.60 per foot is ne longer applicable as prices 
have increased materially since them.	 ,
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SURNAME: 


UNITED STATES

DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS ADMINISTRATION



WASHINGTON 25, D. C.


FEB 8 952 
M. Jede A. Peugnet 
20 North 7th Street 
St. Louis 1, MissOuri	 Re;	 *et,$c. 


near *.. Peugnet: 


With reference to your application for exploring ti'e 
Peugnet Tract situated in Sectios7, 8, 17 and 18, J5L, L7., 
St. Fra*coie and Ste. Genevieve Counties by two disnond-drill boles, 
*1w review indicates that the two proposed. holes will be approxi' 
aetely 2100 feet apart and 300 f.t deep. It is our pini. a that 
auth widely spaced holes to explore for structure or *a1isation 
would not present eonc1uive evidence of a ttaewvery. In- event that 
one bole enoount red favorable structure or aineralizat&on, it is 
our belief that additional drilling to cheek such results would be 
beeficial to all concerned. 


We have, in view of the above thinki , tentatively ap 
proved a project consisting of two stages with the two drill holes 
initially proposed as Stagell. In vsnt either of tMse hOles en 
oOUflt6l'ed favorable structure or inera1isation, S1	 2 would be 
approved and consist of two additional holes aggregating 600 f.,t, 
drilled at locations satistactory to the Governeent and to check the 
favorable data. 11' both hol.s prQV.t un.avorable, of course, Stage 
2 would not be approved and the project terminated. 


As stated, we believe that Stage 2 will be beneficial and, 
by incorporating the additional drilling into the contract, the start.. 
ing of Stage 2 will be dependent only on the Field approval of the 
jistification by resu]ts of Stag. 1. 


believe thin netter has been discusøed with Mr. Gallagher 
of the Regional Office. We will, however, appreciate your cornment on 
the additioxl stage with the resultant more in expanse involved. 


In view of the pte*ber dat. of youi application,, we will 
also appreciate information as to the poasThe starting date of this 
contract and if the 11.60 per foot overall cost of drilling s still 
appl icable. 


flEMoulds/meb 
2/5/52 
cc to: Mm. R. File 


Docket File Copy 
Mr. Mou1d 
Mr. Bishop 
Mr. McKnight 
Region VI


Sincerely yours,	
'c. 


. E. Moui	 ,t' 
1). L Moalds, Acting Chief 
ELse Metals Division 
Defense Minerals xploration 
Administration







UNiTED STATES

DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS ADMINISTRATION 



WASHINGTON 25, D. C. 


/


FEB.8 1952; 


Mr. L yid. aUagher 
ixecutive Offtcer,, Region. VI 
IZ4EA 'ie1d Teai 
221 Wezt 3rd Street 
•Jop1n, Missouri


	


	
Re: floket No:. !1A 2108 


4eeJeugnet, :1 


Dear Mr.. Glg1er 


With reference to your letter of January 28., Minutes 
No. 17 of Operating ittee refers only to a copy of menio 
randim by Mr, E.. . )4cKnight and the letter relati to the two 
stage project. The. application bad. preiioua1y been reiri.wed by 
your office and transmitted to the Coordinating Committee with 
your	 orandum. of October .26, 1951. 


pres you received, the memo dun by Mr.. McKnit 
hitL accpanied our letter tO you of: Janua 15, 1952.. 


Sincerely yours,, 


*	
FILE COPY 


SURNAME: 


\fln.flerf (1w) 
Chairman...Operating oiittee. 
1fo.nse: Minerals Exploration 
Administration 


DEMoulds/meh 
2/5/52 
cc to: Admu. R. File 


Docket File Copy 
Mr Moulds 
Mr. Bishop 
Mr. McKnight 
Region VI


ACTING 


APPitOVD: 


J. H. Hedges. 
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&mber, Bmi..eau of Ninee 
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UNITED SES

DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS ADMINISTRATION 


REFERENCE SLIP 


DATE 1/31/S 
REFERRED TO:


3. ----------------------------------------------------
4. ----------------------------------------------------


FOR: 
------Action Recommendation 
------Approval Record 
------ Comment of-----------------
------Conference Referring 
------Consideration to 
------Filing Reply for signa-
--- - --Instructions ture of 


------Investigation Rewriting 
------ Initials Signature 
------ Mailing Suggestions 
------Previous correspondence	 ------------Your information 


REMARKS: 


..referrL -----------------------------------------------------------------


Check (X) before the items needing attention. 


GPO 16-63815-1 
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UNITED STATES

DEPAR.TMENT OF THE INTERIOR 


DEFENSE MINERALS ADMINISTRATION 


Joplin, Missouri


January 28, 1952 


Memorandum 


To:	 DI€A Operating Committee 


From:	 David Gallagher 


Subject: DM -- 2108, Lead, Amedee A. Peugnet 


Minutes No.. 17 of the Operating Committee suggests that 
above docket has been referred to the Field Team Region VIE, Joplin. 
The docket has not been received in this office, and if sent a check 
might be instituted to determine whether or not it has been lost in 
the mail.


A letter was received, however, requesting that this office 
take under advisement the possibility of discussing with Mr. Peugnet 
revising his application into a two-stage exploration program: Stage 
I, the two holes requested; Stage II, a little additional drilling in 
the event that one of the first two holes encountered ore. 


This suggestion was discussed with Mr. Peugnet on the night 
of January 23. Mr. Peugnet stated that the money involved belongs to 
a family estate, of which he is Trustee, and that it would be impossible 
for him to agree to the proposed revision because without consultation 
with others involved he could not guarantee the additional funds that 
would be necessary. Mr. Peugnet felt that in the event that ore was 
found by one of the first two holes involved in the original appli-
cation, it might then be appropriate to consider a new application 
for additional drilling.


David Ga agher 


DG/Th	 c i; 
Defc	 [mcTa13 


ECEiVE 


JAN 3C1952
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UNITED STATES 


• DEPARTMENT OF THE INTERIOR 
DEFENSE MINERALS ADMINISTRATION



WASHINGTON 25, D. C.


15 1952,


FILE COPY

SURNAME: 


Nr,, )a4d Gallagher 
xecutive Officer, Region TI 


DA itg 4 Te* 
221 West 3rd Street 
Jopltn, MLseou	 Re: Docket No. DA ? 


Dear * Gallagher:	 •4 •4 


The exploration proj"eot eplication of Mr. Madee A. Peugnot 
has been reviewed by Mr. . T. IknXght in cognizanc. at the points 
presented in tour * orandi to the DN& Coordinating Coitt.e tutder 
dat of October 26, 1951. 


Mr. MKnigbt 'a m oranth te the (erating Ccsdttes under 
date of Jarn*ry 7, 1952 diseussing the pro.ct and recoaending approval 
unless unfavorable factors, such as unrealistic costs, or inpossible 
drilling conditions exist, has the concurrence of the Operating Cout 
iittee. A copy of this memorandum is enclosed for your infortion and 
files.	 • 


It is suggested for your consideration and recommendation that 
the *pplicant be requested to present a two stage proèct as follows: 


•	 Stage I: The presently proposed two holes aggregating 600 • •	 •	
•	 feet of diamond driuir 


Stag. II; In avert favorable strueture or *ineralisation is 
ahoin in either of the above holes in the .sti.tion 
of the Gov.rnment, two additional hclea aggregating 
600 feet in depth ay be drilled at locations satis-
factory to the	 and to cbøck previous data. 


•	 The estited costs far Stage II will, of course, be in addition 
to the costS now presented in the application. 


It is also suggested that the applicant be re sated to confixsi 
the estimated *1.60 per foot inclusiv. ecøt. 


It. is believed that the supervision and survejing listed and 
previously pointed out Mr. Clintc Zflox in meaor&ndulft of Septe*bar 25th, 
will be allowable on the understand.g that the amounts include all expense 
of preparation of all reports required aud in a form and ccmtent satie taetory 
to the Government.







-	 0' . 


Zotr o**entwU2 be *pprec4et.d at your aarlie.t cv**dcte. 


$incer'03.7 ytw5, 


(stgrnd	 FRANK E	 JO}4NSON(7&) 


cbar**n,	 eiating Cc,ainitt* 
Detente Minr1t	 xoatton 
Administration 


APW4D; 


-	 -I---*	 -r--.	 -.	 - 
*ber	 Burau of }liflee


- 


Member, øeolagic 


DMonlds/meh 
1/11/52 
cc to: Adm. R, File 


Docket File Copy 
MrMould	 .- .-
Mr. Bishop 
Mr. &Knight 
Region VI
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-	 SURNAME: 


UNITED STATES

DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS ADMINISTRATION



WASHINGTON 25, D. C.


JAN 15 1952 


Madoø A. ?*u	 R*t Dock*t $0. mi&21or -
2O Ncirth 7th Str..t 


• •St.LO4S,a$OUrt	 V.	 • 


Onties	 •• 


•	 !ó*r * icati Lar *sj*t:	 i xpZorIng t.

Prødericktom Q*dr*n. prqerty i* St. Frsmoa ad 
at. Oani•vs cotmti.s, )'4aao'uri, Dock.t *o. D4.UO&, hR 
been	 by thø Bas &tmla Didai of tM flefz Mtnera3s 


Ieratt Mthistrstt	 baa b.e et.rrad t * David 
Oiiflz rr0 ecut&y Ottcex', 1i!L 1i*id ea*, igt TX, 223 ,st 
3$ $ó.t, JCLUXØ M.so't	 a A*14 *xthticn. 


• 	


V 	 ttO* WLU .&itact yi a th earliest	 V 


ifl regard to your pro3at. 


	


Szioør.2y	
V 


C 0 M1fl o () 


•	 Actizg inista*t 
T*tia *in*raji E41crstt1 


V COMittendor±'/hb	 ••	 V 	


• 	 •• 


Copy to: Adm. Reading File	 V 	 • •	
• C. 0. Nittendorf	 V 	 • 	 V 


•	 DNEA Mails and Files	 V 	 • • 	 • 	 V 


V 	 •	 Mr. Moulds	 V 	 • 	


• 	 •: • 


Mr. Bishop 
Mr. NcKiught 


• 	 V 	 •	 Region VI	 V 


Docket	 V 	 V 	 •
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*. ija 
evttes Otfr, ogi4e fl 


te14 To** 
221 West rd Ztre.t 
Joplin, 'ttusori	 fii	 ket fle. 11A 


. aUsh.rt 


The tsxp*atic* yro$et pp2icatim of &, des A.	 net 
h*e beeit rieved t 	 't &*Sgbt in eogiizenoe of the points 


eøønto in ?our ,e*orit 	 to the DML oor4inting Ocnitt. iter 
or	 951. 


4, Cidgbt' r'torarvii* to th	 z'tin	 tttee usr

dat.. of n*ry 7, 1q52 41 usir the .'roect and ea aendln€ approval. 
u1es uatayor&ba tetcs, i	 as %**reai4ntie mia, or ioeiiibIc 
diliug	 itt<* c1t, has the aexeeee of the Ope*iing . 



O sitt, A eo ot t1is erorendi is oncics.d tar yiw infor'tiozz an 
fUss.	 S 	 S 	 S 


it iS	 ete'i fo ouD O$ira4,a md reci*endition that 
the aptUo*nt 1* zikuted to resent to sttg ptojoot a 


Zi the ,resunt	 pia two ho1 *4 ezt ig 
tact o' t*d dr1fr 


kas U: In event t'tverable struoture o zdnerel.izatin iS 
abcsm n either at the abcra boee iu the titi* 


S 	
at. th Govert, t4O	 tiOT$alh hoisa sggr0gati. 
(JQO feet in depth as be 4rLUM at l.ocotione satte 
atory to the Giaent md to check prevlot* data. 


The esti*ted octs ter 4'toge U viii, of eoirse, 1* in additi** 
t the oocts now ra.Ote4 tn the *teti, 


eted. that the anntcant be ueted to 
the ttatod i.CO er foot i*01u31ve cost. 


Xt iS baltevad that tbe superviSios w4 u eizg 34tod end 
irtc*as2 ,at.d out *. CUritos ! in reandta* at sptther ?5tb, idfl be *Uoii*bie the urderstending that the eacurats zt1nde eli at preparation of aU r'orts recut ad i a tss a1 cct*tsat satist*otor 


•	 to the











'0 
]flt MOtJLDS:


The Operating Coninittee concurred with Nr. NcKnight' s 
recommendation of approval. 


They suggested that a letter be sent to Nr. Gallagher, 
Region VI, pointing out that the Operating Conmiittee did concur 
in Mr. McKnights recommendation; also that a copy of Mr. NcKnight's 
recommendation be send to Mr. Gallagher.


Hazel Berry 
1/10/52
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UNITED STATES 
DEPARTMENT OF THE INTERIOR



GEOLOGICAL SURVEY 
WASHINGTON 25, D. C.


January. 7, 1952 


Ret ii&-2lO 
Med.. A. Peugn.t 
S Missouri Lead 
exploration loazi 
Lead 


Subjeots FIeld team report on subjeot docket 


orsndua 


Tot	 Opar*ting Committee 


Froas	 r. . 1. Vdnight 


•	 In Southeast Missouri and in the ri-'S.tate Distriot, the 
•	 rele.tion of ore deposits to recognizable geologic factors is not 


nearly so evident as in *ost other mining iistriets. Mineral depostu 
tion has been wtdeapreed . end most closely related to *derground water 
movenent along wide zones of jointing that may be lImited to certain 
stratigraphic hortons. Such zones have o*mton1y produced little 
recognizable effeot on the surface. Practically all discoveries made 
to date hay* beon either from rèconitiou end further .irw.stigation 
of mineral in surf&e. .xpornu'es, from aóeilental discovery in wells, 


•	 or from purposeful wildcat drilling, in broad areas hat are known to 
be'minera].ized. Th. one geologic prirciple that has been of greet 
vali* hs been the recognition thot certain stratigraphia horizons 
are far more favorable than others. In regions of .sssntiIlly flat-
lying beds,such as prevail in 3outheast Missouri, the favorable 
horizons nay outcrop over broad areas or may be buried at shallow 
depths over equally broad areas. The probl than bicomes one of 
fin4ng th. zones where the ore horizon was favorably jointed, leached 
ar4d later invaded by the miners]. bearAng solutions. Such zones rre 
commonly several huidred feøt wide. 


'The appltcent $ proposal is to drill two diamond drill holes •	 •	 approximately 2100 feet apart, each hole to be about 1500 feet f'oa a 
• •	 prortpuneed NW fault that drops the Nonn.terr. dolomit, against the 


Lemotte sandstone. Th. holes will be on the doim-droppod side, so 
thft.t the exploratipn1 to a 4epth of 300 feet, will be in the lower part 
of the Boueterra which il the main producing horizon of the district. 


• Although the mineralisetion in SE Missouri is not intmat.ly related 
to ia'lts, the distr.tot is cut by several lar. faults in 'NW and NE 
patterns, end the smaller fractures in the aintiu areas follow these 
sane patterns. The lead bearing formations show muo evidanee of 


	


• • • •	 leaching rind condensation, end, it appears probable that the subsidiary •	 fracturing related to the nrijor faults had much to do with preparing 


	


•	 the 4olomite fcr the mineral dejositing solutions .. ifeuc.e the appli 
eantt * proposed exploration	 short ostsroe from a fault should be 


	


• •
	 : in a r.lativ.17 favorable itruc tuzal location in addition to being







• taTored by its itrattgr4hie pottion The chief ucertftin*y is 
wbether	 *& IOIUI** hiv geinad tosses t the eros, 
!ppitoitnt cites SL** evSdo* cf the ocouzr.nC* of .mfl eaotts oL 


2alLd on his o* sn4 e&jsoit properties ii8 h*s also uthily etreesed 
the octurr'eros c o*.roie1 re in areas troa 2 *iles tc' several 
rAilet away, 


On the whoLe, the az'et that the a' plie*n•t propos to 
prospect eoulii be rajikeá ason the better' of? possble trots tor 
wiliicst ,zploratoU. A1t. St. Jooph teed Co*pArLy, whose reoord in 
dtscoYer.uq ieed ure in	 eouri ha eee soot, is reported by 


\ the eppiic*nt to have drilled the djacest property to the. south, Z 


doubt if they had y sore fgyorable e1ogie .vtdercs then that 
pre*etsd by the epliowtø 


The dect a* referred toth field ohiefly for expense 
appréla& but a.iso to hILTS field teem epraised. of this proeöt. They 
hid taken strong •xoepti* to a roTal ithout their knowledge or 
ccrrrrsc*, of en serlisY t*i1z' ppli*tiO frca this *eae 


•	 • The ttld te* as r,oQnmended thet this ppiiostion be 
dried on the to oiin grounds* 


•


	


	 •	 I. 1 project predicated on drilltng t*1 holes 2100 feat 
apart to explore a tract of tend 535 acres in extent is not a worth 
while explorsA	 pro3e0t. 


•	 . There is no rsacn to oxptoz that the proposed .xplora-
• •	 ton w.uld be any Z4Qr'G sucosiul thrn the previous big eo*per&y drilling 


	


•	 in th ste	 eral u'ea,	 • 


3. The applicant's jusufieation for his projest iu cttiri 
the preøenee of Mnes 6 end 9 *iles awey is Car' fetched and loks any



	


•	 con vic tio.	 • 


. do ot beLisvQ tht the field :tess. presents valid reasons 
ir IL deti. 


1. in * drilling project, the units nre jndjvi4wl holes, If * 
discovery is uthde. it is aade in one oi the holes, It **y be extended 
by rtl1in other holes, whose IceRtions nay have been decided in the 
original l*fl J or	 on th. other hand, have been influenced cy what 
hs been found in is discovery hole. The nor. boles that are set up 
n n initial driUir4g plan, the better re the chances that a dis-


covery will be	 though not in ir.ct proportion. In deposits of







the 'yp. suht i southeast Missouri, £t is *pósitb1e to predict 
in 4vatce just 'tthieb hole is *àst likely te ake a di.00very!. Hens. 
I believe that boles in a 535 sore tract hers just as good a eba*se 
oi *king a discovery tts any 2 of, say, 200 holes that aught be pro.' 
posed f\r n initial exploration o the seas tract. The project sould 


only 1/100 the chsrc. ut a 200 hoLe project, but also it would 
cost only 3/100 as aueb. The flrst P hole. ez'e better bits than thi 
lest 2 holes of a 200 hole project, U' othin baa been tomd up ta 


- thit *tae.	 ' 


1. think the field tees is conAisin exploration with develop.' 
went, a d is aistakenly asswin that the (overnaumct cannot be repaid 


a definauls tonnv&. iapab1e of repaying the C)overnmsnt loan is 
Iotmd by the proposed project. obviousLy 2 boles -uuld have little 
value in blocking out ore unless they are bolstered by other holes. 3ut 
one bole can wake a discovery, tn U this is oertifi.d by the field 
teasi wtbin 6 sante. tter coapletion of the project, the whole acreage 
involved in th. project b.00*es liabl• Au' rp*.ysect of the lo.a. 


?row the standpoint of nst"o*al welfare, a single ho, in a 
535 acre tract that has out a good r*de of ore is fareor. significant 
it there ar. no other holes on the tract than it it is surrosaded by 
l blank holes. It either of r.• Psugust' a 2 boLes cut ore, I believe 
it is afø to asswis that other holes will be tlusnced by soneons, and 
the ov.rnnent would have as good a chance of getting its 'asuisy back. 
within 10 years as under the ciro*stsnss where . 200 hole project was 
tutiin4 in the first place. 


2. mc ergusant that extensive driIU*g on an ,adjroent *rnot 
should eU*i2aat, the Peaguet bind as en exploration possibility 1* not 
islid. The Federal Jsrrett tract of about 70 acres in the Tri$tate 
distriot was 4riUsd by 3 cowpnies. The first '2 projects. were 
failures, whereas the third drilled out a valuable ore body inter.' 
etitiat to the earliOr drifln. In this case, umsnc.esstul driflixt,g 
'n the saio tract tttd tot rule out the discovery of ore. 1(r. Psuguet' a 
2 holøsT better bets thar the laøt P holes drilled by the big eon-
pony on the adjacent tract. 	 . . 


3. The third objection to the propoar4, that. or. 6 and 9 miles 
away is o srgect for ore on the pplicert's tract, is vaLid. wsver, 
this obviously vent *rus*iat *4 the applicant es not invalidite the 
róitiv.ly fe'varabio atratiraphie. arid structural setup, w*4'h .rc as 
good as ec'ndittos cc*nonly deened suffistent t1 justify an exploration 
on Mississippi Valley type ore deposit.. 


•	 3







.	 I 


1thou1t this proj.ot hi* swch Le*s ebt'ee of succees 
other	 orttcn proj.ot* iu wMoh occ*rrenc. ot ore oszt be 


retted	 d.t.rmir*bie geologic feetares., it :epr.seAts typioct 
tssisdpi Yciley type or expiortio*	 t	 zploetion *s 


cntrs*ted with eore ter*ble typ. of ',xpl att&' thIt ccztsists 
in drUUng o*t fr * ttoiin ore	 rrano* I believe that, tuttess 
there ro	 such ,utt* qora1,l, t*etors *e *nr.sUztio co eta or 
1poui. drflUn eordit2ona	 hraly $bt iiel7 beacuss 
the *pplent is * raister,d stinizg ezgi.er tbts application 
soutd be *pproyed.


idwin ?. cEnigbt 
Geolost 


EMoight:e!np 
Copies to: Geol. Div. Files L1.2Lj.O 


• Br. files 14208 
Directors r. files 142iL. 


• Br. r. files 142l1. 
E. T. Moinight 
0. M. Bishop 31423 Interior
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UNITED STATES

DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS ADMINISTRATION
- Reviewed b 


Joplin, Missouri
	 DMEA OPERATING COMMITTEE 


October 26, 1951
(date) 


To:
	


DMA Coordinating Committee 


Through: Olaf N. Rove 


From:	 David Gallagher 


Subject: Docket No. DMA-2108, Lead - Amedee A. Peugnet, 
20 North 7th Street, St. Louis 1, Missouri. 


Subj ect application is' returned herewith for the follow-
ing reasons:


1. We do not feel that a project predicated on drilling 
two holes approdmately 2,100 feet apart to explore a tract of land 
535 acres in extent is a worthwhile exploration project. 


As pointed out in the letter of September 25 from Clinton 
C. Knox, transmitting this application to Washington, we doubt that 
this program would enable "the Government, within six months there-
after to certify to the Operator, particularly 'describing and deline-
ating the estimate of the discovery". 


2. It is our understanding that some big company drilling 
has been done in the general area, bu.t not within the specific tract, 
without finding ore. We see no reason to believe that the drilling 
proposed by Mr. Peugnet would be any more successful. 


3. Mr. Peugnet endeavors to support this proposal by point-	 - 
ing out that many successful mines lie to the south and to the west.	 0 
Inspection of the maps submitted by Mr. Peugnet, and enclosed with	 '	 I 
the application herewith returned, shows that the mines to the south 	 I ¶ L 
are nine miles away, and the nearest of the mines to the west is six 	 ', 
miles away. We do not believe that the presence of mines nine miles 	 .. 
away and six miles away indicate convincingly that this specific tract 	 , 
of 535 acres is a likely place in which to find ore. 


This application bears a close resemblance to Mr. Peugnet's 
previous application (Docket No. DMA-2037X), as a result of which he 
was awarded Contract Idm-L59 without prior consultation with us and
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without our concurrence. 


Contract Idni-E159 calls for explorIng a 266.-acre tract by 
only two drill holes. 


Under date of October 24, 1951 I wrote a letter to Mr. 
Mittendorf voicing my objection to a contract for two holes to ex-
plore 266 acres. 


This letter can be construed as my objection to a contract 
to explore 535 acres by only two holes.


Sincerely yours, 


	


David G	 gher 


DG/Th
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Defense Minerals Administration 


Reviewof Application for Exploration Assistance 


Dooket.No. _2108 


Commodity Lead 


Total Amount1760 


Govt. Participation50% 880 


1. Name and Address of Applicant Amadee A. Peugnet, 20 North 7th Street 


St. Louis 1, Missouri 


2. Location of Property Sees . 7-8-17- 18 , ¶IWP 35 N., R 7 E., St. Francois and 


Ste. Genevieve Counties, Missouri 


3. Mineral or metal	 Lead	 Is it listed in Section 9 of M0-5? 


If not, application will be rejected. 


4. Geologic probability of discovery—based on data in application 
(question #16, 17, 18, 20 and 22)* 


Mines or Survey reports, etc., do you rate chances: 


a) Good 


b) Poor_________________________________________________________ 


c) None_______________________________________________________ 


d) Don't know—needs field examination X 


e) Is there an alternative and favorable project? 
(If so, attach an explanation) 


5. Is the applicant's right to the property clearly stated? Yes,owner 
(question 5, 6, 7)* 


.6. If applicant is a lessee, is a copy of the lease attached?_ 


Does the lease have sufficient time to run to cover a future 


productive period?	 . 


*question numbers are those of MF-103 
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7. Are subordination a eements necessary? No	 • 
a) MF-201? 


b) MF-202_ 


8. From the data presented, does the.proposed project appear feasible from 


the point of view of: 


a) Available manpower Yes 


b). Equipment and supplies Yes 
(Question 14 plus general knowledge of availability)* 


c) Accessibility (question l2)* Yes	 ________________ 


d) Water (question 13)* Yes 


e) Power (question 13)* Yes 


Is a field check needed on any of these points?
	


No 


9. Does the experience of the applicant appear to be adequate to assure that 


he can properly conduct the proposed project? (question 4)* 	 S 


Is a field check needed on this point? No 


10. Exhibit A. (questions 21 and 22)* 


a) Is the project adequately described? Yes 


If not, are there sufficient data given so that you can describe 


the project?______________________________ Ii' so, attach a draft. 


b) Is there an adequate map or sketch of' the proposed work? Yes 


c) Is the proposed work "exploration" under the definition of 


Section 8, M0-5?	 Yes 


If not, what part of it is? 
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S	 . 
Is this part a worthwhile exploration project? 


d) Are the cost estimates detailed? Yes 


Can they be summarized, as on page 2 of Procedural Instruction 5—A, 


See #23, on 
from the available data?MF-103	 If so, attach a draft 


e) Are the cost estimates reasonable?Yes, see 17 


f) Should more information be requested from applicant? Yes 


g) Is a field examination necessary to complete Exhibit A?_Yes 


	


11.	 Exhibit B (question 23_d)* 


a) Is it applicable? 	 No 


b) I.f so, are sufficient data furnished?___________ If so, attach a draft. 


c) Is a field check needed? No 


	


12.	 Exhibit C (question 23—e, f and g)* 


a) Is it applicable?
	 Yes 


b) Sufficient data? Yes	 If so, attach a draft. See 23 (f) 


c) Are rents and charges reasonable? _Yes, see 17 


d) Is a field check needed? Yes	 ______________________________________ 


	


13.	 Exhibit D (question 23—a, b)* 


a) Are there sufficient data? 	 Yes 


b') Is the schedule adequate for the work proposed? Yes 


c) Is the schedule excessive for the work proposed? No 


d) Are the proposed wages and salaries reasonable? No 


e) Is a field check needed? Yes,see17 


Page 3 of 4 pages







. 


	


14.	 Exhibit E (question 23_c)* 


a) Is it applicable?No 


b) Sufficient data?_____________________________________________________ 


c) Reasonable?__________________________________________________________ 


d) Field check needed?No 


	


15.	 In your judgment, can the proposed work be done in the proposed 


time? Yes 


(All exploration must be completed within two years) 


	


16.	 If field examination is not needed, attach your recommendation. 


	


17.	 If field examination is needed, do you have any special instructions for 


the field team not indicated by your answers to the foregoing 


question? Supervisor' s salary is too high, ad surveying costs should be 


absorved in his salary. I question whether drilling can be done at 


1.60 per foot. Please note Missouri publications mentioned in answer to 



question No. 22 - MF-103.	 --


Reviewed by: E. L. Newcomb GS 


	


Date	 104451 
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1Mr. Amadee A. Peugnet 
120 North 7th Street 


t. Louis 1, Missouri 


My dear Mr. Peugnett


Subject: DMA-2108 
Re: E1oration Project 
Fredericktown Quadrangle 


This wi].]. acknowledge receipt of your application dated 


Septetiber 20, 
191 for a loan under the Defense Production Act of 19S00 


Your application was assigned Docket Number DNA- 2108 and 


referred to the a-	 Br. 


Kindly refer to DNA-2108 in any future correspondence relat.-


ing to your application0


Sincerely yours, 


Robert E0 Adams 3 Chief 
Reports and Records Unit


246 


SE! 28 1951 Li
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UEFENSEtIERALS 


UNITED STATES

DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS ADMINISTRA1&7 I 27 PH '51 
o. 


Joplin, Missouri 


/
	 N, 


OF


September 25, 1951
-?(O 


To:
	


DMA Coordinating Committee 

Washington, D. C. 


From:
	


Clinton C. Knox, Acting for David Gallagher, 
Executive, DMA Field Team, Region VI. 


Subject: Amedee A. Peugnet, DMA Exploration, September 20, 1951. 


Transmitted herewith are all 4 copies of another MF-103 appli-
cation , received here today from Amedee A. Peugnet, 20 North 7th Street, 
St • Louis 1, Missouri • A similar application from him, on his neighbor-
ing property, was transmitted to you through this office some 3 weeks ago. 


I am taking the liberty of making the following few preliminary 
comments based only on ny limited field Imowledge of that area relative 
to those and other such applications: 


1. Only 2 drill holes on a 535-acre tract would hardly consti-
tute even an initial Phase I of such an exploration, and I doubt would 
enable "the Government, within 6 months thereafter to certify to the 
Operator, particularly describing and delimiting the estimate of the dis-
covery or development", as per article 14 in contract form NF-lO0. 


2. I doubt that any diamond driller would undertake such a 
small contract at a price as low as l.6O per foot. 


3. I do not believe "one experienced mining engineer" at 3O 
per day will be needed sitting on the rig every day during the project - 
at least he should be required to do the surveying and mapping, so that 
the lO0 set up for that item would not be necessary. 


4. More alarming, is the fallacy of spotting the proposed 2 
drill hole locations on the basis of the aeromagnetic map alone. Recently 
in connection with Dr. Duckworth's St. Clairi Missouri application (Docket 
No. l7l7X), an almost parallel-appearing case, now under field consider-
ation here, I've again had occasion to match the available maps of ore 
deposits, geological stnicture and lithology, aeromagnetics, detailed 
close-grid magnetic surveys on the ground and any other geology and geo-
physics which have been employed by many private concerns and the State
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Geological Survey in Missouri. It appears to me that the anomalies on 
the aeromagnetic map are very generalized and that many little anomalous 
details identified with ore deposits and geology were skipped entirely 
by the aeromagnetic method. When structural geologic features are vir-
tuafly hidden as in such areas, I believe the policy should be to require 
the concurrence of 2 geophysical surveying methods to pinpoint the pro-
posed drill hole locations, much as the National Lead Company at Prederick-
town (Contract Idm-E24) claim to be doing. I understand, however, that 
anomalies from electrical resistivity would probably . 'fade away' before 
reaching the depths under conéideration at the Dr. Du.ckworth property. 


I want to be the first to agree that I am not qualified to 
make such comments on geology, geophysics or exploration, but there 
appears to be an increasingly desperate need for those tools in present-
day mining explorations and those tools must be made as reliable as pos-
sible. Wouldn't it be practical to match up a gravimetric survey with 
the aeroinagnetic map on the Du.ckworth, for instance, and an electrical 
resistivity survey on the Peugnet properties? Otherwise spotting of pro.. 
posed drill holes on the above-mentioned 3 properties, as well as on 
many others such as the Shelton (Contract Idin-lO8SX), is merely a 'long 
shot in the dark'. 


With all the combined know-how and technical knowledge avail-
able from American engineers, geologists, geophysicists and miners, I 
cannot believe that the DMA has to start 'grasping for straws' yet. If 
DMA gets a chance to establish itself here as a responsible exploration 
agency instead of a political grab-bag, I believe I see signs that some 
more really worthwhile projects will begin to be presented by actual 
mining people. 


An editorial from this mornings local paper is attached which 
again points out, as I know you have understood all along, some of the 
many difficulties that David Gallagher has faced here. 


The greatest thorn in our side, as you have heard many times, 
is the landlords Subordination Agreement. One possible solution to that 
would be to require that the operator only submit on his exploration 
application, Form MF-l03, the usually small tract of land that he pro-
poses to drill on the project instead of all his hundreds of acres of 
leases. For example, in the application of Tom King (Docket 1908X), he 
only ask for a l3,OOO project which probably wouldn't much more than 
do the preliminary exploratory drilling on 20 acres, for which the land-
lord might have been more inclined to sign the subordination agreement 
rather than jeopardize the entire firm. We even tried a revised Form 
MF-202 which should be more acceptable in nxst cases in this region, a 
copy of which, along with Tom King's letter of transmittal, is also 
attached herewith for your study and comment.


Ce.Zc. 7 
Clinton C • Knox
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