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MF-200A

Docket No. DMEAZ/ 3523
CommodityBAGOTRpAY. (ead &

Contract No. Idm-E ... 268

UNITED STATES OF AMERICA
DEPARTMENT OF THE INTERIOR

DEFENSE MINERALS EXPLORATION ADMl,l\{lSTRATlON

. EXPLORATION PROJECT CO_N~|'R{4\CT1
: _(Short Form) /,/" |
It is agreed this ... 3rd... N\ day of .. M:-—\IA , 1955... between the

United States of America, acting through\the Department o/f' the Interior, Defense Minerals Exploration
Administration, hereinafter called the “Goyernment,” and? .(Jaylord Tellace and .

----- ~—"-a31808-Baldivin, pArtners. ... e

_ N ,
whose mailing address is .. Route- <3 A L. : : ' e -
Herrisburg,-Tilinols ’ -

hereinafter called the “Operator,” as follows: /

. ARTICLE 1. This contract. is entered into unoiér the authority of the Defense Production Act of
1950, as amended. It consists of this form (/I)A/F—ZOOA)\\\the atta_ched Exhibit “A,” Annex I, and ...........

" The Operator shall not transfer or a/s/éign this contx\ict or any right thereunder without the written
consent of the Government. / . ' ' o
ARTICLE 2. Operator’s proper/;g’) rights.—(a) The lan '\Yvhich is the subject of this contract (here-
inafter called “the land”) is in the State of - 23.34n088 --mms NN , County of -
and is described in Annex 1.3 :
(b) The Operator representy’and undertakes that:

(1) The Operator is the * _gymymse e 0 * 40 mATOTRL-FAGHEE
in the land, in possessior/l/énd entitled to possession for all of the purposes of this contract, under
and by virtue of a¢ 7 , "wwTecorded in Book ... il omreees , pa_'ge' ....... R

official records of said ﬁount; ;-;nd' _ .
(2) The Operatof’s right, title, or interest (whether as owner, léssee, or otherwise) is subject

only to the follqwin/g/c]aims, liens, or encumbrances:

a \ .
. ; / o m \
(c) The Subor(;ination Agreement of the holder of any claim, lien, or ené\g{n\bmnce listed above,

and (if the Operator does not hold the legal title) the Consent to Lien of any holder of the legal title
of the land ’(lesi91, seller, optionor, etc.), are attached, as follows: : v

Z | A X

! If sufficient space is not provided in any blank, use an extra sheet of paper and refer to it in the hlank. .
r’c2 Insert; n;a.me, and if an organization, its nature (corporation and place of incorporation, partnership with names of
partners, ete.). : . o

* State on a separate sheet marked “Annex I” the legal description or enough to identify the propexrty, particularly
excluding any areas from which the production is not to be subject to the Government’s percentage royalt L

* Insert “owner,” “lessee,” “contract purchaser,” “locator,” ete. - . : ; - .

" ?Insert “the entire interest,” “the mineral rights,” “an undivided one-third,” ete, . . [

¢ Insert ‘““deed,” “lease,” “contract,” “location notice;”‘-“pajtent,’_’ ete, ' R T LN T e

o TVIf not recor(ied’ §0 indicate by inserting ‘!un'i’?- R L L. . [ e T s \}HWW'I‘-\
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(d) The Operator shall preserve and maintain his right, title, and interest in the land and his right -
to the possession thereof for the purposes of this contract, and shall devote the land and all existing
improvements, facilities, buildings, installations, and appurtenances to the purposes of this contract.
Until the lapse of the time within which the Government may make a certification of discovery or
development without any such certification having been made, and after any such certification has been
made, the Operator shall neither transfer, convey, nor surrender the land nor any right, title, or interest -
therein, nor permit nor suffer any claim, lien, or encumbrance thereon, without expressly referring to and
providing in the instrument of conveyance, lien, or encumbrance for the preservation of the Government'’s
right to a percentage royalty on production and lien for the payment thereof. If the Government makes
no certification of discovery or development within the time limited in Article 7, it shall thereafter have
no claim against the land or any production therefrom except for any production referred to in Article

7(b) (1). , '

ARTICLE 3. The exploration project.—The project is a search for indicated or undeveloped deposits
of .. £l00Nspey,. Jead & 2inc The work to be performed
is described in Exhibit “A.” The Operator on or before ........ shall commence

the work, and on or befores-.m..m.@u..ﬁfﬁ MOperator’s obligation to complete

the work is terminated—see Article 8) shall complete the work.

ARTICLE 4.  Performance of the work.—(a) Operator’s responsibility.—The work shall be per-
formed with reasonable diligence, efficiently, expertly, in a workmanlike manner, in accordance with
good mining standards and State regulations for health and safety and for liability insurance covering
employment; and with suitable and adequate equipment, facilities, materials, supplies, and labor, to
bring it to completion within the time fixed.

(b) Government may inspect.—The Operator shall consult with and inform the Government on all
phases of the work as it progresses. The Government may enter at all reasonable times to inspect the
work under the contract, and also after a certification of discovery or development to inspect production
operations and underground workings. The operator shall provide the Government with all reasonable
means of access for such inspections.

‘ARTICLE 5. Contribution by the Government.—A fixed cost for each unit of work to be performed
(per foot of drifting, per foot of drilling, per hour of operations, etc.) is hereby agreed upon, and
is set forth in Exhibit “A” in connection with the estimated total cost of the project in the sum

of $3,5&M ...................... The Government will contribute®g3... percent of the fixed unit costs as
work is performed, in a total sum not in excess of & ¢30M¥ ,5? ..................... .2 Provided, That until the
‘Operator has rendered to the Government his final report, and any final auditing required by the Gov-

ernment has been made, and a final settlement of the contract has been made, the Government may with-
hold from the last voucher or vouchers such sums as it sees fit not in excess of 10 percent of the estimated
total cost of the work. The Government will make its contribution on the basis of the monthly vouchers
referred to in Article 6 (b), but all payments by the Government are provisional only, subject to audit, until
the account between the Operator and the Government is finally audited and settled. To the extent that.
. excesses over fixed unit costs or any excess over the estimated total cost may be necessary for the per-
formance of the work, the Operator shall incur and pay such excesses for his own account without con-
tribution by the Government. The Government may make payments directly to independent contractors
and suppliers for the account of the Operator rather than to the Operator. 4

ARTICLE 6. Reports, accounts, audits.—(a) Operator’s records.—The Operator shall keep suit-
able records and accounts of the units of work performed and of any production in which the Govern-
ment may have an interest; and shall preserve those with respect to work performed for at least three
years after final payment by the Government, and those with respect to production for at least three
years after any obligation to pay royalties to the Government has terminated. The Government may
inspect and audit said records and accounts at any time, either by itself or by a certified public account-
ant. The Comptroller General of the United States or his representative, until the expiration of said
three-year periods, shall have access to and the right to examine any pertinent books, documents, papers,
and records of the Operator. All of the Operator’s vouchers and records and accounts relating thereto
and the Government’s payments thereof remain subject to adjustment until final audit by the Government.

~ (b) Progress reports and vouchers—The Operator shall provide the Government with five copies

of monthly. progress reports in three sections as follows: (1) Operator’s Monthly Report and Voucher

showing a detailed statement of units of work performed during the reporting period; (2) Operator’s

Unit Cost and Progress Report showing the various types of work performed during the reporting

peri,odv,and the fixed unit costs incurred for each type of work; and (3) a ’Nka.rra.t_i_ve Report of the work
: 186~-70618-1
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. performed during the reporting period including adequate engineering-geological maps or sketches, drill

hole logs and locations, and assay reports on samples taken concurrently with advance in mineralized
ground. (Forms for reporting under (1) and (2) above will be provided by the Government.)

(c) Final report.—Upon completion of the work or termination of the Government’s obligation to
contribute to costs, the Operator shall furnish the Government with five copies of a final report (in
addition to the final progress report and voucher). This final report shall include a geological and engi-
neering evaluation of the results of the work performed under the contract with an estimate of the ore
reserves resulting from such work, complete assay data, adequate geological and engineering maps or
sketches, and a summary of the work performed and the unit costs thereof.

(d) Report of sales—The Operator shall provide the Government with suitable accounting and
documentary evidence covering all production to which the Government’s percentage royalty relates, such
as copies of smelter or concentrator settlement sheets, and certified accounts of production and sale or
other disposition of production.

(e) Compliance with requirements.—If in the opinion of the Government any of-the Operator’s
reports, records, or accounts are insufficient or incomplete, or if the Operator fails to make them, the
Government may procure the making or completion of such with suitable attachments as an expense of
the work to which the Operator shall contribute. The Government may withhold approval and payment
of any vouchers relating to insufficient or incomplete reports, records or accounts.

ARTICLE 7. Repayment by Operator.—(a) Certification.—If the Government considers that a
discovery or development from which production may be made has resulted from the work, the Govern-
ment, at any time not later than six months after a sufficient final report and final account (see Article
6) has been rendered, may so certify in writing to the Operator. Such certification shall describe broadly
or indicate the nature of the discovery or development. ’

(b) Royalty on production.—The Operator, as principal if the Operator is the producer, or as surety
if the Operator is not the producer, shall pay to the Government a royalty on all minerals mined or
produced from the land, as follows: (1) regardless of any certification of discovery or development,
from the date of the contract until the lapse of the time within which the Government may make such
certification, or until the total net amount contributed by the Government without interest is fully repaid,
whichever occurs first; or (2) if the Government makes a certification of discovery or development,
within a period of ten years from the date of the contract, or until the total net amount contributed by
the Government without interest is fully repaid, whichever occurs first.

(¢) Basis for computation—The Government’s royalty shall be a percentage of the gross proceeds
(including any bonuses, premiums, allowances, or other benefits) from the production sold, in the form
sold (ore, concentrates, metal, or equivalent), at the. point of delivery (the f. o. b. point) ; except, that
charges of the buyer arising in the regular course of business, and shown as deductions on the buyer’s
settlement sheets, on account of the cost of treatment processes performed by the buyer, sampling and
assaying to determine the value of the production sold, and freight paid by the buyer to a carrier (not
the Operator), shall be allowed as deductions in arriving at the “gross proceeds” as that term is used
herein. Any costs of treatment processes, sampling or assaying, or transportation, performed or paid
by the Operator or by anyone other than the buyer, are not deductible in arriving at the “gross proceeds”
as that term is here used. The term “treatment processes;” as here used, means those processes (such as
milling, concentrating, smelting, refining, or equivalent) applied to the crude ore or other production after
it is extracted from the ground, to put it into a commercially marketable form; excluding fabricating or
manufacturing. : .

(d) Unsold production.—If any production -(ore, concentrates, metal, or equivalent), after the lapse
of six months from the date the ore was extracted from the ground, remains neither sold nor used by
the Operator in integrated manufacturing or fabricating operations (for instance, if it is stockpiled),
'phe Government, at its option, as long as it so remains, may require the computation and payment of
its royalty on the value of such production in the form (ore, concentrates, metal, or equivalent) it is in
when the Government elects to require computation and payment. If any production is used by the
Operator in integrated manufacturing or fabricating operations before the Government makes its elec-
tion, the Government’s royalty on such production shall be computed on the value thereof in the form in
which and at the time when it is so used. “Value” ag here used means what is or would be gross income
from mining operations for percentage depletion purposes in Federal income tax determination, or the
market value, whichever is greater. ,

(e) Percentages of royalty.—The percentages of the Government’s royalty shall be as follows:

One and one-half (114) percent of amounts (“gross proceeds” or “value”) not in excess of eight

dollars ($8.00) per ton of production in the form in which sold, held, or used, plus one-half (15%)

percent for each additional full fifty cents ($0.50) by which such amounts exceed eight dollars ($8.00)

per ton, but not in excess of five (5) percent of such amounts. 16—70818-1






(For instance: the royalty on an amount of five dollars ($5.00) per ton would be one and one-
half (11%) percent; on an amount of ten dollars ($10.00) per ton, three and one-half (31%) percent.)

(f) Time for computation and payment.—The Government’s royalty shall be computed and paid
(;ur;x}'lqntlytml)on each lot sold, held, or used in integrated operations, as the case may be, as above provided
in this article.

(g) Lien for payment.—To secure the payment of its percentage royalty, there is hereby granted to
the Government a lien upon the land or the Operator’s interest in the land and upon any production of
minerals therefrom, until the royalty claim is extinguished by lapse of time or is fully paid.

(h) Notice to purchasers.—The Operator shall give notice of the Government’s claim for royalty
to any purchaser of the production, and shall authorize and direct such purchaser to pay the royalty
directly to the Government and to furnish the Government with copies of the settlement sheets. If the
records of any production and sales or other disposition of production, whether the production is by the
Operator or by others, are not made available to the Government, the amount of the royalty may be
estimated by the Administrator, Defense Minerals Exploration Administration, or his successor, and his
estimate thereof shall be final and binding upon the Operator.

(i) No obligation to produce.—Nothing in this contract is to be construed as imposing any obligation
on the Operator or the Operator’s successor in interest to engage in any production operations.

(j) Governmment not obligated to buy.—Nothing in this contract shall be construed as imposing any
obligation on the Government to purchase any minerals mined or produced from the land.

ARTICLE 8. Termination of the Government’s obligations.—(a) If in the opinion of the Govern-
ment operations at any time have failed to achieve anticipated results that indicate the probability of
making a worthwhile discovery, and in the opinion of the Government further operations are not justi-
fied, the Government may give the Operator written notice thereof, and thereupon the Government shall
be free of all obligation to pay on account of units of work not then performed, and the Operator shall
be free of all further obligation to prosecute the work other than such as may be necessary and incidental
to winding up, reporting, and accounting. -

(b) If in the opinion of the Government the Operator is in any manner in default under the terms
of the contract, the Government may give the Operator written notice of such default with a specification
of reasonable time within which the default must be cured; and if the Operator fails to cure such default
as required, thereupon the Government shall be relieved of all obligation to pay on account of units of
work not performed when the notice was given, and the Operator shall be free of all obligation to prose-
cute the work other than such as may be necessary and incidental to winding up, reporting, and account-
ing. The remedy provided for the Government in this paragraph “(b)” is in addition to any other remedy
provided in this contract, and in addition to any other remedy the law may provide for breach of contract.

(¢) The giving of any notice by the Government under the provisions of this Article 8 shall not
affect the Government’s rights as provided for in the contract with respect to a percentage royalty, and
such rights shall be fully preserved.

ARTICLE 9. Notices to be given by the Government may be delivered to the Operator, or may be
sent by registered mail addressed to the Operator at his mailing address stated in this contract. If
mailed, notices are deemed to have been delivered five days after the date of mailing.

ARTICLE 10. Officials not to benefit.—No member of or delegate to Congress or resident commis-
sioner shall be admitted to any share or part of this contract or to any benefit that may arise therefrom;
but this provision shall not be construed to extend to this contract if made with a corporation for its
general benefit. .

ARTICLE 11. Changes and added provisions.—

16—70818-1





Executed in sextuplicate the day and year first above written.

o ‘ ~ THE UNITED STATES OF AMERICA
' '('OD% o T . O. Mittendorf

I, , certify that I am the
secretary of the corporation named as Operator herein;

that oo ' who signed this contract on behalf of the
Operator, was then of said coiporation; that said contract

was duly signed for and in behalf of said corporation by authority of its governmg body, and is within
the scope of its corporate powers.

CORPORATE
SEAL

U. S. GOVERNMENT PRINTING OFFICE 16—70618-1
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. UNITED STATES
'DEPARTMENT OF THE INTERIOR

OFFICE OF THE SOLICITOR °
WASHINGTON 25, D. C.

MAY 2 \905
Hemorandum
To: ~ The Aduinutrator, DMEA N A
. From: 'Acungsu:atant‘ Solicitor, Defense Minersls

Subject: Docket No. DMEA-3523 (Fluorspar, Lead, 24 ne),
Contract No, Idn-3768, ¥allace and nnlawin,
partners _

This docket was submitted to this off1¢0 on &
rnuting slip dated May 13, with the notation: "Plesse pre-
pare ‘Rescission® letter without projudiee to Gperatcr . . e
for Administrator's :1gnaturv, ,

‘Inasmuch as by letter dated May 9, the Operator
returned tc the Washington offiee all copies of the Contract,
unsigned, we do not understand the request for action as
stated on the routing slip. There is no ocecasion for .

‘ relcindins a Contract that never hes gone into effect.

The Adninistrator'might wish to write & letter to

~ the Uperator expressing regret at the difficulty it is hav~
ing with the matter of securing an adequate title to the
land, and expressing & willingness to give the matter further
consideration if the title is cleared in the future,

J. L. Hofflund

J. L Horrlunﬁ :
Acting Assistant Solicitor, '
Defense Minerals

| 1Jbuorf1und:gjb 5/19/55

Copy to: DMEA Docket
' ~ Sol. Docket

~ L. G. Houk (2)

J. L. Hofflund
- Chron, PFile





UNITED STATES = -

. DEPARTMENT OF THE lNTERiOR

. OFFICE OF THE SOLICITOR -
WASHINGTON 25, D.C. "«

- MAY 201955,

Nemorandum | .
To1 The AMMstutor, DHEA = -
S ; Attention: L. @, ‘Houk
From: Aatlng Assistant Solicitor, Defense aincralt

Subject: Doeket No. DMEA-3523 (Pluorsper, Lcad, zmc), ‘
- Contract No, dm~E768 Ualltoe and Baldwin, R
partners

This docket was submitted to this otticn on a o
aoutin: slip dated May 13, with the notation: "Please pre-
pare ‘Rescission' letter withuut pvc:udicc to Opcrator ¢« e o
for Adminiatrator's. signature,” :

“Inasmuch as by letter datcd May 9, tho Gpcrator :
raturned tc the Washington office all eopies of the Contract,
‘unsigned, we do not underatand the request for action as.
stated on the routing slip. There is no cceesion for
reaoindinc a Contract that never has gone 1nto eoffect. -

, . The Administrator mi;ht wish to write a letttr to
the Operator expressing regret at the difficulty 1t is hav-
ing with the matter of securing an adequate title to the :
land, and expressing a willingness to give the matter further
consideration if the title is clcarud 1n the future.

T ﬂﬁoﬁﬂunﬂ |

J. L. Rotrlund _
Acting Assistant 8°licitor,
Detonlc Minerals

© JLHofflund:gjb 5/19/55

Copy to: DMEA Docket
- Sol. Docket
L, G. Houk (2)
J. L. Hofflund
Chron., File
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~Copy to: Admr. R. Pile o o

777 Me, Houk . © Jemen Hopiins - '
Docket - Howmstallie Minerals Division
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May 9, 1955
Route #3
Harrisburg, I1l.

Department of Interior
Defense Minerals Administration

Gentlemen:

This is in reply to your letter concerning Docket
No. DMEA-3523, Contract No. Idm-E768 with Wallace Baldwin and
Gaylord Vallace for exploration of the Beecher Williams mine area.

In compliance with your order we are returning the
mining exploration contracts to you. Mr. Barter the surface owner
took the extremely unreasonable position that he had no intention
of allowing us to enter the property to prospect.

: , Hicks Creek

It so happens that the P.M.T. Mining Corporation
(Mr. Newman is familiar with this company and knows the members of
it) owns mineral rights to part of Mr. Barter's farm and hold leases
on other parts of it. We have contacted some members of this mining
company and they tell us that they also plan to start some kind of
mining operations on Mr. Barter's farm this spring. They expect
some kind of opposition from Mr. Barter too and we are working on
a plan to have P.M.T.'s attorney (who is also a member of their
company) to represent us and P.M.T. jointly in a legal effort to
make Mr. Barter remove his road block and allow us to enter the
property and do our prospecting.

We hope that you will allow us to have full use of the
contract as soon as the courts may issue a restraining order to
Mr. Barter in regard to closing the road.

Very sincerely yours
Wallace Baldwin
Gaylord Wesllace
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APR 2 7 1955

Measrs. Gaylad WMullace amd
. ¥Wallaoe Baldwin '
douts #3 ‘ - : S : .
- Harrisburg, Illincia _ S L
, . , Be: Doekel o. DM:A-3523 - Fluowspar,
Gaylord Wallsce and %allaes o
- Baldwin o
Bescher Williwms Mins
Pope Ww’ Iilinods
Centlenmen: -

Reference umdammwigiﬁlwﬁnnpmam_

nbjnt contrast transaitted to you by Xr, Robert i, laurence,

Executive Offieer, PkA Fleld Teem, degion V. | .
Mr. Neusamn, DMEA Pleld kngineer, informs me that you are

. having difficulty with the surface owmer of the land descrided in

the zontract, and that you have been umable to gain aocess to the

 property for the purposes of beginmdng the expleration projeet.

Please return the original and all copies of the contrset to this
office until such tize as you have establiished your right to procsed
with ihe conmtrect, o . - :

The Bureau of Land MHammgement's recorcs hers {in Wachingtom
show that John Baldwin bought the SBEf of the S¥; of Sectfom 22,
Yownahip 115., Range 7i., on Mey 3, 1847, and was insued 8 patent
March 1, 1848. This patent is desoribed in Volume 22, Page 146, In
ostablishing your right to emter the property it may be wesussary to
supply this offies vwith a copy of the comveyance of the surfues
rights 4o the laad. - ‘ ) '

. G.O. Mittengort

L ‘ Auinistrator
LaHouk igad 4/22/55 o '
Copy to: Admr. R, File '
- ~ Doeket

" Fleld Team, Region V

Mr. Xiilsgasrd, 5222

M. Arundele, 3516

M. Bouk o
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o 'UNlTED STATES

DEPARTMENT OF THE INTERIOR DEPT. OF INT.

DEFENSE MINERALS. EXPLORATION ADM!NISTRATION . DMEA :
- XNBSBINETDNK REXRXEX REC'D. 5/11/55
' College Park, Maryland
| i March 9, 1955 |
‘ ‘ : _ COPY
Messrs. Gaylord Wallace ‘and wallace Baldwin S
Route #3 , © " Subject: Docket DMEA—3523 (Fluorspar-'

Harrisburg, Illinois . o S Lead-Zinc)

o - E ' Beecher Williams Mine -
L 'Pope County, Il1linois

Gentlemen: '

Enclosed are six copies -of contract Idm-E768 for exploration
on the fluorspar deposit described in your application, Docket No.
DMEA-3523

Please review this contract, then if it meets with your
approval, sign all six copies, retain the Operator's copy for your file
and return the other five copies to this office. If any part of this
. contract does not meet with your approval, return all six copies with

your comments, to this office.

- Upon executlon of this contract, it becomes a firm commitment
under the terms of which you are obligated to conduct the authorired
" work at the unit costs specified in the contract

Please note that in Article 3, 1ine 3, of the contract the
date the work shall commence is left blank. This was left blank purpose-
ly because the date the drilling contractor might be available is-
indefinite. Please determine the earliest starting date for the explora-.
tion and either fill in the blank or supply this office with the date,
so it can be filled in when the contract is returned. Upon execution
of this contract, you are authorized to commence work on or before the
"date Specified - .

Very truly yours,
/s/ W. T. Willar,

P W, 7. Millar
: R Supervising Mining Engineer

”Enclosures -6 ‘ o
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J. H. Hedges

Admr, R, File

. Docket

Copy to3

E. L. Newcomb
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. UNITED STATES o
" DEPARTMENT OF THE INTERIOR
- OFFICE OF THE SOLICITOR
. WASHINGTON 25, D. C.

 FEB 241935

The Adeimistrator -

" | t&m L. 6. Houk
Mting 'mam 2olleitor, Defense Ninerals
Dociet Mo. m-—asas (Fluorsper, leed & Zinc),

Gaylord Wellsee and Vallsce Beldwin, Pope County
nxmu, Contraect : : :

o
MMGM*G@W&“WM@“M‘&

3 L. Eofﬂund. :

3. L. Boffiund
Acting Aseistant Solisitor,

HECRubin:gJb
2/23/55
Copy to: DMEA Da ket
 S0l. Docket '
= Jdo L. Hﬁfflw B
* VL. G; o
K, C. Rubin

: Chron. Fille






~ UNITED STATES
DEPARTMENT OF THE INTERIOR gz 37 2 3smid

BUREAU OF MINES Boluico [norals Odwinistraticn
WASHINGTON 25, D. C. o AECEIED
' FES 1 01995

Pebruary 10, 1935
,Hmran(h'a’ ‘
To: Lawrence 6. Bouk, Pirector, Eon-!letauié Minersls Division

From: Commodity Specialist, Braach of Comstruction and Chemical
Materials

Subject: DMEA Docket No. 3523, Wallace Baldwin-Gaylord Wallace Tract,
Pope County, Iilinois, (fluorspar, lead gzimc)
Comments on Field Team Report on Exsminatien
It is recommended that each of the two programs outlined under
“recommendations’” in the field team report be suthoriszed and that such
| programs be conducted in two stages (the second stage being contingent

on favorable results in the first state) as proposed im the report.

J. 8. Holtzinger, Jr.
Commodity 3pecialist
Braach of Copstruction and
Chemical Materials Branch

" JEHoltgzinger:dct

Copy to: Files
Br, of Const. & Chem. Mats.
Div. of Minerals
Mr., Holtzinger

%,
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.. UNITED STATES':,
~ DEPARTMENT OF THE INTERIOR
'~ GEOLOGICAL SURVEY' N
WASH!NGTONZSDC _> "

Jm 26: 3-955

le: DMEA-3583 B
mamx-mm
;,-Mrm SR Y %;235 nmuptx» ,
g '. L. 6. m, aem w.maa hpleratxon mmmmn o
| From: K. L. Newcoab, U. 3. aeaz.agzm Survey
a;bsectz mmwﬁadmmtimnport _ R
mmmm:ﬂmdmt exymtim Mstanca:"w
" be granted on the Baldwin-Wellace Tract.  Their proposed progrom
vill consist of two projects (1.) explorstory dismond @rtlling alang.

: mmmmxtm&{a}mrmmwnngummh
' . Baldwin Pault. 3Bach of these projects will consist of twe stages

12

"~ "with the second stages contingent wpon tmable mmlt: being obr
: i‘ ;metﬁemﬂmh

i iject I - Willisms Pauit L '
- mz-»hﬁmma-zmrmmwn.-
&ngc n-»axxmm ~-»230tm1nlm’ch

Project 13 -~ New Baldvin Fenlt
Btage I ~~ 50 guger holes --loreetm
Mcll«éﬂhelm-—-&mmlmsth

e ohjectives of the mm-atmn program are mrold; v .
- {1:) to explore for fivorspar along the Willisms Pault nmmly‘ 3

- from knewn mineraliszstion in the Williams shaft snd the Nainey

pect pits which were developed in the Williems Pault zone; aod | 2.]& .
to test for fluorsper gravel slong the wuto& tm of the xew -

g ’mm:: Foarilt.

| | rlwwmtm&meMﬁnimmwshp ot ;oj v
'Mﬁf«ttﬁi&hﬁmaﬂrmmmoa’abwtam A 20 Too

' t
.. shaft on the RBainey prospect; adout 100 feet southwest of the
| Willisms shaft; is reported to have besn developed in a vedn 3.5

. fest wide which contained moderate smounts of galens. mmaf“

7 mineralization and the location of the old vorkings along the trend

-1 of the fault indicate that further axplerat&m of the ¥illiams Fsult
‘ 5-m1:mlogiu1.lymto&. , ‘

. : o e ‘ . *IN REPLY REFER TO: .
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Befense MIN’ %M 14rmr .2 !
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CARREC TR JAN%@1
Jaanary 18. 1955"1 : |

. ,To‘: A Goowgc C. Selfridga, Chﬁmm; Upemting CMM, m .
| Froms DA mm rm, Hegum VI o : B
| Su.bmts Docket, ¥o, IMEA-3523 - (Flmupw—ﬁm-uad)

' . Wallace sm»-omard Uaum (Partners}ﬁ.p}

Balduwin-lallace Tract
Pope Cmmt-y » Illim:;

,N;.;.p-f?\".ﬁ:?." ST

Trangsl tted hcrwith are the arig.nal and thrsn aopiu uf a |

’ mport on the exemination of the property described in the subject :
spplication, prepared by ¢, L. Neumann of the Bnrom of Mines od
Robert D. Trace of the Gaolesieal SW . '

‘ . The Field Team ooncm in tha ﬂwo-amtiom zudt by tha”’ o
. mmng enginaers. : . RS ‘

. M&ﬂ ﬁf?’mer
» WSW Fleld Team

- Defense Minerals Exploration -
&&in&s‘&mtion, lhgicm VII:{

" Burvey Member, Bmm-&uruyneld mu. i

“Tafense Minerals Exploration
Acﬁmctraﬁm, Mm ?IUI

‘/Hr. Selfrldge - Ong. & 3
- Ue S, Geologlcal Survey
" DMEA Fleld Team - 2 '
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. !m Rwielm, Xl.hmia and 3.6 n‘.i.laa rm Kmia‘burg, Ill!.mis. mgkm 3& R

'“j il a Sead mmaﬂ»r mml. m :mad :o»r cne hﬂ.f !lQ-t azmm: th- Je. D; R O

b L namr fam u s Md grawl mad. :&t hm baon arﬁ is stlll ‘being usad ror |
L tha lwﬂ.ms or mad matal fmm ‘bba B&vter plan’c, lc:eitad about h’]ﬁ'&? '
L ht"””‘ f‘h‘ Hiahww ami ﬂle Baldiﬂ..n«‘h‘dl.}.ace trgc‘t,. ‘

_CW“MZ of Agg;uomt and Opcrath"" se

S A Tm Wﬁcoxﬂ;g have’ h“d m’sﬁd wezﬂ.emc ln m n&nme bnaine-us.
= _ur. __Wallaca Bal.dwiu isa achoe:l. t»emher ami emcm Wallam .'z.s a fam r. .: S

o frm apear to bo nnwgtally abiﬂ to harxn,e their omgmm :’m thu pmjec'b. S

' m dd.lling ul:i,l b« m oontm:t and the engimﬁng, cora 3.o¢yn.g andl
- ampmxg am to ‘ba dom ‘by tne xmmaa.s Geclagical sumy.. L

“ 'rhe wmra, qulace Bamvﬂ.n arxl Gaylord Wallax:a, m-m *the mmm. .‘
X a&ghts on tms truct in foe aiapln. rhsre are m mortgaget or 15,«1;; qm ]
j’;m mmm righ‘bs. L ;f._l‘. e I . e
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~ The Baldwin-mllwe tmt, hg} aerea, ;’w 1n tho ma:m. the aasib

| swa of & ridge wiich mau aborit. 100 feot abm mcka Brmch on w mth‘ R
. The ‘e'mmi of the ﬁdg& appmmtsa the tmnd of ’ohe &nhams faxlt. ‘1 S
alopa i.a qui,‘be sha:p fm the aov.th md srm'e nntle to the east aml mﬁ.h. 0 -   :
- ‘rhe aurraca racilities Gonsist cd' & bam and’ pss‘hurc for catﬂe. - o pel

'&‘hﬁ mmams sha.ft qu avmk to a donth cf 9(3 fut, bwb ia naw '
imnsn&hle, being fillad with watar m dubrla. S dxﬁ.ﬁ waa drzvan 2 50

L £¢¢t to the nartheast an ths 60-$oot lml A as.ublc qmp ahws.ng nimraln L

hation i; still in evmome M; the dmt’t a&u. ' _ N T
The Raimy pmspact lies ju:'a west a&' tho ns’e sﬁﬁa lim ar iht
Baldum-wuume tmt and abaut lOO :E‘eo'b aoubm»at of th. nmm shaf’t. :

- A %toot shaf*b was aunl: on tha Im.my mxi prodmed flu@rspar wi,th wccsm{
_. lud und :ino B

o 'rhe almtch nap mﬁ mtion oi‘ t-he mams Bhnft 1mludod in m

L applwm.on and prepared by 1). Saxnr, I.llmois Gaologcal 6urm, am

rmwmbiw wuurm. e

Tha mlplra matrict, about 12 nﬁ.es mﬂmm of Rcsiclafe, :Ls oxx

the wsrt, flmk of Hiokx Dome where the atrata gomrally dip 10 to 15 detgrnu e

nst and mr‘atmat. Famgtipnu a*b or ma- the nurfm inclwa the ches*ber |

. and Murmec ser:i.ea of Uppar m.suaaim«m qge. ‘ﬁae area ie b:roxmn by a nmber e
: ox faults that tmnd N, 2(,%75 chgmes uat amd dd.sp}.ace t!w buds wmcmy

fm 10 tq 30 coat‘ Ovcr 100,000 bana o grmrel., m.n, amd replmnt

fluoraw ore. andr awcia’ud uad srd sinc have. been mined alqng thaao faaua. o

P K - R R A < ‘






B 'rha m.n pm of tm w:-u nmmt u seu‘bh of tbo Baldﬂnwﬁallmo‘

- ol a.neludaaa tam Crabb, mu, andd, Gnnett a.nd schmr:.n wws m the

| E‘Pu" fﬂllﬁ! ﬂhﬁ P&am and Hiﬂk# Greox wines on W Piozm tam:t:bg ml th& SRREY

| - f '_Dousx.aa axﬂ the mwmxb n&mu «an tha Douslas rmt. The diutrlﬂ m been
. wt&n mmt oontinuwsxy a&m u mm epom& s.n 1863.. sw o tm ua.nea
- sm ﬂpertc& w hnw comldernblo uums. ' |

Dra M, u“ollerin hu 192;.3 Npart aeys ot tm nnmm masmts | |

S "phe &npixv mnmt 1s & Mam ares m- prawoaﬁng
T by modern methods simed at discevering extensions of the .
' h:m nwrsmr deposite er new depomse or n.anu- tmu L

: : *w * as % . ' e
CowAg aom plﬂma mrkﬂalo watim‘d em appmnm mﬂ.q e
- unworkeble deposite in the underlying bLedrotk but at others
" “worksbls ore continues domw-d nlcnc Mnu b-nuth uu o
mwm d-pomlta.

o ;,‘m faot that mmkng eseuod neay m :tmr uma et v
~‘westhered ore on several properties is not reliable evidence
- that worksble ore is sbsent at greater depth. Most of the
mning operations in this district were condscted wdéh
. minisied cepltal investments and. vork was coummenly disoons
o CtAnued when diffieuliies were sncountered or where the o -
- body pinched. ' Prevailing Mghey fluorspar prices mr%d.nly
- Justify greater capital imvestment and make possible the
working of doposim that were. £0mr1y of mrginal val.m. R

Coeu BRI *%%**% —
' _'Mh eaf 'hhs grwkw park of the ﬂ.uérspar NWMM m the -
© Empire District has been weathered ore taken from depths
-of 60 foet or less and the charsoter of the solid veins ab
" greatey dapth has not been adequately explored. Ore from w
. 8olid weing har been profitably mined at a few places bub
 none_of the veins has been ayvhere at a depth of more thm S
200 fest. Presment incressed nesds and curvent higher prices
enhances the importance of such veins of worksbls thickness
a8 may ocour and a carefully planned dismend drilling Wm
- to determine the future paun&xa}.iﬂn of s d&.sﬁﬁot
lppoorl‘b be ww:w. SR

o ; Simt 191;3 thii diawie% probnhxy has pmdwud mr« vos.n ﬂworspgr '. o
, than grml nuoraparo Mtf&. dup drﬂling; Wer, hu u yet Mn dom, o
altwugh mvaral of th- veim hav. bun fallmd dmm ﬁo do;athot 256 !’ub. N
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. The mology or 'ohu Baidsom-wallaco and ad.jei.zﬁng pmpurties 16
: :daqmmy shmm on the mp mma.sm by the -pplicanﬁs, mt oz wm.ch vas

oopd.nd tmm 2 mp nade in 3.9h3 'by J. Harvin wd.ler of ths Illinoia aeozagch RN e

| &mny, (in ﬁlea cf Ums). . , , .
‘ Fou&tiam cmsod on the properey and mzr mpr&imto Mek-— |

Ghes'ur aeri.oss Bathﬂl amﬂsﬁom R p s 2 6 2 0 4w
: I Rﬂmtmmmmmm * 4 b . n'o LR
stra‘mo? aamaz 31--- va‘c famtien -l j' e
- hﬁlsliﬁlﬁﬁommr otaoiqa"'
Bosiclare sandstons and shale xunbet ”
?udon&almmmr-. e e 6 s n e

* s
v_‘...'.‘- )

Y1l e fadt o N S

At Jmurh om and p«sibly Mhar mm cwu tho properw. ma

; o fkmm tatﬂ.ﬁ wm fefund m m natmy md mmm ah&tta (m Applwmt'ﬂ -

| _mp). 'm basb ava&lablz infnm&t&an mbout thc gaology :md oze dopaaeiu

| faa ta'and m ’chem ahafta is fmt an wtminhod and for m'ﬂnial Uso Onli'r

. "mpwrb vy 5 Mn w»nor, xnma Gueiogicsl sumy, :.9h3. s a.nrem. L

L tion pmbably vas obtatned from tho npcra%ra. e

Lo Dry mlar mema ﬁa mmm shaft a8 zoumm o
7 "m) ahatt wap sunk hete 4n 1938 %o a depth of SO feet by
: . Bescher Williams and g Arifi was driven 150 feet northeast -
Do ab the 60-foot lavel. The best fluorspar was found at. -
.+ -depths betwsen 50 and 75 feet but it probably did not
. sverage over 2 feet wide slthough the wein is reported to -
. be 6 feet wide 3.aeally Limestone mmﬁtuus both mu.
_ Almugh t.he aaiwy shatt is {;n tm proparty ad;]utm:;g th.
N Baldm.wmlau pmam ‘(weh emMm m mmm shatt), the \m ahaﬂm

we mly s mua ovcr mo :tut apart and ma an thc mu faulh m-. Hcllmr






ﬁﬂamxonoﬁ.ngdommpﬁmaftmndmmm CED L e e |

R 'Smr:l pits amd shellow ahaﬁbs have been’ dng bn thc
C steep Mllmide just a {north) Micks branch near the
. east lins of the S, m.:.!hm.n..amumm
, ' ‘bwen done here prior te 1903 and Bain reported exsiping
o ' s wveln 1 to 1s1/2 feot wide. . The most recent activity ,
ST 0 was $hat by Kotght, Knlght and 0lark in 1939 whowe shaft
oo wan 20 Leed deep. ?mm shalt & dyift wap driwn a -
.. short dietanpe back inte the hill and 30 to IO tons of S
v -ore are sald to hawe been produced, The veln ig reperted . -
- %0 reach a maximum thickness of 3=1/2 feet and to contsin
. a-modeyale mount of galena. IV lies betwenwalls of -
oo Pensult Mimestons and shale and dipe steeply 'ba the paste
. Mner raul’ting pmbably mumd mm TR S

o Limegtore lmu&u %Mha nnght Mdishmmmwrm N
. ‘the foot of the glops, This may be either Renault or Mu.
: It i eat by numereus veinlets of fluorspar trending 18 :
- degress esst of north, Limestone with fluorsper velnlete
.xuammmm«mmm;mmu
: " spar L& reported %6 have been dug out herxe. On the pouth ...
bDank of the ereek the cisbern of x formey small giet sdll -
- - was dug in gravel conbeining fluorwpar and calsite rrma. o )
" A shoirt diemond drill test undercut the orwek here without L
A.'ﬂndxngwmablemmofwarbubﬂmvmtmm S
‘ oent&nmdfarqmughtoboatairhsh o gl e e

ARUIRT S At leasﬁ one more fmﬁ.t pwbpbl.y cmaus tm pmpem, .;Liumgh 4
. ’m m!m o undaxgmwr! dnta oxista on: tho pmp.rty 1ta-1£ to pwvu Wa. e o
- | For vmplc, flxwmpar haa bm pm&maﬁ fmm tm ﬁw Ba’,t.dﬁin mims (m B

o \j_ma,m wm on the wuth. '!he cmp i‘m a am'.t.l px‘aspwt m mam a
© . fov fest pouth of the line du.vmng secs. 22 ms :7 cootaing ﬂ.mm ot

- cﬂa&h f'rmnts wd ehe Pt ia pum&ﬂy on or ury am to ‘ zum " 3! l '1, =

- trmm, pmeuum the mm mm:a :m).ts. If Ma stmmm ooxmmxm m

known mm%x‘lv bm, it mn- the mmx n&' the amm..m mes, SRR

| : . vhere u mﬂ; pam‘l;l.ols the antcrop ur W bm uf the Ruaiclm anﬁlmm ) |
R Wm m-. mur diamwms tho mmm atm o !anu L o

. . R . o . SR '
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*
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~ "The New Baldwin wine, in the M2, 3/l NE, 1/l sec. 27 vas .= =
- opersgted by J. C. Conrad from 1932 to 193L.. Production .~
- wag 1,000 or more tons. The deposit here consisted of = .
-+ waathered ore in & arevice betwsen limestone walls dlpping . =
- steeply to the east, 1t resched & maximum thicknese of =

adbout 7 Peat and avarsged gbout 5 feet,  No vein mnﬁnﬁ’w;‘_ - l;'f?ff o

. . downward in the limestone way recognised. Mnlng wag - - T
.. .. sccomplished partly by open cut and partly from phafts, the -
- Mubct vhich was abnp'e;zmﬁ'mt. I AT

- Gubsequently additionsl prospecting has been dome here.with |
out particularly favorsble vesults, In19lLl, Herry Collier .~
‘sank 8 shaft south of tha old woriings from which shout twe -
tons of gravel spar were recovered, Two dlamond drill tests
o wero nade below the extension of this depoeit just seush of :
. Hicke Branch by Tom Rodsbuugh.. fhout 13 Zewd of shetered =~
© limestons with fluorspar veinlets constituting no more than - -
© 20 percent aye peported to have been found, c

In the south bank of litoks branch just balow the New Baldwin e
Mine the Rosiclare sadstone ie exposed overlying Fredomia: . -
1imestons cub ty numerous smell parallel flvorspar velinlets PR
trending 33 dogrees weet of asouth, A meall sseust of faslting
may have qccurred here although this is not evident from the
oubdrops, Limestone outcropping beeide the branch a shoxt
~distence down stream 13 probebly Lediss and this formation is ;
believsd to havs formed the walls in the upper part of the New
- Balduin Mine.. The deposit here is probably an sccuwilation
- md consentration of fluorspar originally sonteined in - o
- soveral small related veins. Bmell {regments of replecemant -
-ore were found on the dumps but the importance of replane- L
ment here is mot kmowm*: . - P

| -m"l';vm.n,’x,ng‘mratiaﬁq‘ onmﬂdwimwmm tx‘,’;et( _wm'i#ﬁ éi? . |
the 90-foot Willlsms ahaft and a drift 250 fast to the novthesst of the .

| ener st the @rw{’-hﬁ."' The m“t‘ﬁ* shaft conifiyms that amwb P
| doveloment, It ia reported thet the lvoreper vein wes 2 feet vide a
B 'egéﬂai fuir galsna m.mm:mﬁéﬁﬁ.‘ There vas probahly & fair ~¥""5‘*“°@1§5_ !

 bu records are Lucking il resollictions are, as usial, hagge THG ore was

~ probably in-the Rostclare, None of the miners who worked in this mine ab
the tims of pesk sotividy wore availible attmt&meotﬂn exmination, .






) ‘i‘m th u :ww immnaiblo. nm at 1mmt althou;h m w root

. about 100 ot southwest of the mum mrt ad ‘appusently on the mo 3
B tmm. This cperaaton,, upom:y, pmdmd fluarspar with & am!sg &?rw »‘

off a!‘ ‘the tmt u the %xaot smu a’t. ﬁha Mmy pmmﬁt, wlﬁah ia
4

laad un:! uﬁm. fnis. om Was probably in the m&m temutim, " . ‘Spﬂhr

-pmwt ubich pm&md a g«a quaxmty az‘ gravel ar Trom m opcn cwbt

“$he my tract to ths mm«n qf the mmwmwa smzt s,a mmm as

’!‘udom.a, which m belmr tho ﬁaawlm. s

_ Hawmnr is cmi.lablq Msiuy tor my sise or tm ar !lmmar »'
opex-a'ei.m, eommon 1aboy st n.m an lmr, ald1led J.aber at n.SG an house

..'ﬁaborlah md supplies ean bo obhat!.md in M&lm ar numwwn, Mh

12 mtles dutm. Byuipment can bo «:m:»é in mrrxtburg, mws, 36 L
wiles cnatm, Mon; kaw, &bowb 30 xd.lw d&s&mﬁ, or P;maah, Ktmtww,

“abgut SO niles distant. An HEA power: n.m rane mmu 1/2 mils or the -

pmp'rﬁy. Vttar iy avdlnblu in Eﬁ#lm an; wm,eh amma tbo muﬂv

- "vaa'bnm cornay of thn mpam.

S 'rhs Amcmva pmpond wark i"m@w& o&’ mmm carc mmng u
tm best mthod so far dtwlapsd foy tho omlorabton o&r f:ml& fhsm |

‘ ﬁw@w &opmd.%a, «wiﬂly in thts mmmry, m mmm fault ashmxm
" be diamond core drilied (m f1gure 2) ueamng sbout 2eu foat aorshwst of

the shaft and on 150-foct omtan adong ?,ho m to tho pmpcrty tne,

The Tosiclare fommm stgu}.d e the tmt. il um nqnwa four use

. E\‘ ¢
#500

/

holes 'bout 130 fe«'b desp.’ If thess ahmr tmrsbh aﬁ.mr&izm.on, one or 7:',' .

w0 }mln ahwld be drined o gw an i,ntbreep‘b abam ?5 1(30 foet bol.w

the Rw._exm. As the Roaica.m,fomm orops out in the area vlaro the o

U P m.a..:sse o
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o m«m of m m mauan :mxt mw% 1t "@*ﬂ»ﬁ Pmbw be “*'i“bl'

St M Ma groum ﬁm far quu et zra'm nmrspm' , 1 mammw or
L mwnbial mmy nium bo u Mmblo tm ﬂ.n m:, dmwgh m mz m

been durmw csm;:uam that &ﬂmr ot‘ tbm- tms of ch aw.
o ring em manmxy :hnmm mh am.m. m bm. oaﬂaraﬁm pmgra
- 'for sz-am Llwrepar wuld prcb&bly be bnlmomr mncmm ta bedzock acress

. (thn trent, Bt mw m ovner of the mrm e, X B m-m-

whe grmn camc on 4%2:13 Wt, the cpcm“ mnld have canﬁdcrablo tmublo
: md ne w sven dﬁum M.ta fm mh an omm.m. An aumtm prograﬁ
- g'v-.v'*mld be- to arml nvcm :l:um gt pamz- auew holea 6@ Mmk on Maart |
- centars wmua the prejested Srwnd, Theo of sraml aper vere f@mad, .arm

B am m m»: bolw mach mmw Ma. ma pmv wpring am‘be
ombrwtod for mm 30.60 uﬂw. m md pwm i:mld mulz S

h axmmam munmﬂ. u. TN S%IM - R

'} B z IZ Dimmend Core m»»wm o T - Ma LI/ S

F(i Pm me& Holes - 10 1‘*-. - 500 f“‘*-' o - :avi.j@';

o 2 u mm Oaro H@lu - 6@“. ﬁ. LT _&__L”

ST Lt soor..t.'f"';','. 000 ree

. ,ram ax u-ma cm Pean - ot 74, @ sa.zsfm. L msmsee

 Total AXCere Benes = 100 £2, @ 4000/0%, . Nogo
. Total Power nger m« . swn. czo.éam. h T ".-39‘?“90,

s sosmn ss.eou. | o _ssog0

rm Pm.mt - Lo c ﬁ.azssm
: Tt Govemment s m k. ,f‘mu?.tsa
| 'l'hd.s ioz'k pmgrm wptm mmam tso oatp}.om bhta o are trmt. S
The target seens mqum to warrant the mm The prioos of 43.25 o foot .'

N ,;-:u. S
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o 'rar A!. dimnd om wnng mﬁ wﬁw for p(mr augor dr&ui.ng ora mn ﬁmnu;: B

. Ilim for emtrm% wﬂc in this dutria&. amplins auw is &Mm‘“’o o |

- The epplicants have assured the Pie1d xm that sm - sm to handle thﬂrv:

o ahm e)t tm uxnlomsian com. o .'

Wl Tho -ppwmn m m MW&&. mm on tm trmt in m mm, sl
‘rhﬁm m) o Mgmt or liens agas.m the nﬁ.mrd xlghu. m. of- mm

ety b0 sares, the 553 of the mi ot sms.on 2, Townsiip 115, Range m, o
| f‘_;nu be explored end Wil be aubmet % royalty upaqmm m» m Mmh i

. " mw sm of tha axplomt&m ws, if " dimoww w dmlmn% u

| onr’lsitm mﬂ tho m» u aﬁ.md um:; m 0 yur them

'!hs wlomumwxn atmmﬁmaodmofm mupm atth‘

o wntrut #d aheﬁld be awhm auuy vatiﬁ.n ths ax mnwa m&oﬁ ubi.mm ‘,

| 1n the eonbmt. 'mw pmaaet oumm of 1280 fost of 5X d.auond sore mz:u

S "ysng at s umt. prxn ot‘ 33.25 & mm, 30.3&) . tm for emn bm. m alim o

Bt m'w xor 'pu“‘i“‘ ""l assaying 59 amplan @ $5.00 a swha md SJOO.DO

 for 500 fest of avger drilling. This drilling is o check the extension of -

. the ore wined on the mmm and m Balawin fmw i a9 to eheck m- o

other pemnu parallel m:us, splite, etc, withn this mpam.’ stnee

o the ma% t’mmm‘ hoﬂ.wn, Resielm, ama m on th&a %z-w&, the pmmr

' drilling m\m& be mmw, :maibly fo:l.lmd by dup-r drlmng, 1:’ mw&tu
. are m;uwu of fammma sineralisadion, BT e
| All n&‘ tha wcrk ander &ﬂ.i pmac% muld bQ f;n donﬁ*m‘&. ; &

eom holen and !ﬁ.éo fcr Pmr m”r holos «t.o hedmck ;rp m L‘Lno uth m o

» 12 | ot . R ol T T ias .
o . : e - . . o e .0 s
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. o ey et L X S e . ot
. L e o T e .






E cntm*b owts pwvmling tn m w.siriot.. o

The allowaneﬁ of 35.00 a awls appoara t\deqmto aad masmn
Loy aam}:lng md analyaiao - , R
| o 'rha a.uawm of n.mtor cswe bemw.taax. | G
: m core -m ’bq xamd mi gam).egloal cmu:waﬁm gmm gw»is
C by tha Iluma.a ﬂmgxcal smwy ‘!’h& Ommg m zm &a‘bw m mat
| rmwu % reoeive such servicess | o o
| mmaoomwmpmo&tww T o
1300 foet AT core drilling @ $325/%, is.yws.w‘ R
100 foet core bokes @ $0.00/0%. . 1oL
" 500 :wt soger drilling ® 30.60/!‘%. L . m,oo ,

Bwpiing ann!lyn
- (50 tmﬁne o asm/m)

y ‘i‘cmi mt of mjoab - %0235"’0 o
cmmuwu mmmm - 508 -; Cosganso
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" Buresw of Mines

© Flease review th-\»mbjm muu G and mmw far s

. Exsomtive ffiver, bn(aa
FPield Team, Region VZJ\I\I

" Dnstera Brperinent Stabion
‘c«onmm,mm |

N

: f:.ald sxnisation if you Aw\\iﬁ meoessary, |
 Coples of memowands from the dslngim Wey, dated

Qotamu. 1954, and from the Maxwaw 4 m,aam Onoburzé, j

L 1954, are encloeed for your m«pmﬁ

Chwema

. ke, mw uim! ,'

- &

, "m, Gpologziul Su'vq

: fmlcm &
JHopkins :gad 10/27/54

. Copy to: Admr., R. File

Docket ‘

Operating Coamittee
Mr, Arundale, 3516 -

Mr. Hauk

. Mr. Kiilegeard, 5223

o, (perating Comaities






- Gentlemen:

JHopkinssgad 10/27/54

6w

ONOV.1- 1964

Mes:re, Caglord “1lace smd

wallece Mldwin -

. Roate 43

Barelsburg, Liloots

. Rewcksr TA1lisms Mine
- Fope Comty, I1lineds

Your sppliostion far ﬁsiam in miéﬂag ths subjwet

- property has boon revieved by the Nanmetallie Minersls Divisiom of =
. the Defense Mnwrals Sxplorstion Administeatior aad has Seen relferrwd

Puresu of Mines, Zsstern Bxporiment Jtation, College Park, Maryland,

- Zor further tonsideration and pomsibly a Meld exantnation, -

The Xegional ffies will contaet you at an early date 4f -

™ sxundpation {2 45 be made. Any macistages tHai you mey sive the =
Rembers of the field tean during the examination will be appreeiste,

‘ Sdncerely yoors,
C. 0. Misendoat

L AsIntstyatop

Copy to: Adwr. R, File _ :
o Dooket : .
Tleld Team, Region VIII . o
- Operating Commitiee SR
Mr. Arumdsle, 3516
Mr. Kiilegeard, 5223

84 Docket Yo, NMEA-3R23 - Plusespar,






Memorandum
To: Mr. Lavrence Houk, Chief, !anmetainc Minerals Division,
© D. M. B, A,
From: Assistant Chief, Comstruction and Chemical Materials Branch

UNITED STATES

DEPARTMENT OF THE INTERIOR - 0CT27 195
BUREAU OF MINES
~ WASHINGTON 25, D. C.

© October 26, 1954

Subject: DMEA Docket No. 3523, Wallace Baldwin & Gaylord Wallsce,
, Route No. 3, Harrisburg, Illinocis, Baldwin-Wallace
Property. {Fluorspar-lesd-Zine)}, Pope County, Iliinois
The subject application appesrs to warrant further investi-
gation by the Pield Team. Therefore, I recommend this application be

submitted to the Pield Team for evaluation and recommendation,

Joseph €. Arundale
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Operator's Copy

-

(Revils\zg-.]z\?gﬁl%ﬂ ‘ Docket No. DMEA 3523

CommodityF.lllQI‘ﬂD.&I’.‘;..-Le.f!Q. &
Zinc
.Contract No. Idm—E‘f..Zé.@. ...............

UNITED STATES OF AMERICA
DEPARTMENT OF THE INTERIOR

DEFENSE MINERALS EXPLORATION ADMINISTRATION

EXPLORATION PROJECT CONTRACT!
(Short Form)
It is agreed this .. 3Yd day of ... March | , 195.5, between the
United States of America, acting through the Department of the Interior, Defense Minerals Exploration
Administration, hereinafter called the “Government,” and 2 .Gaylord Wallace and

whose mailiﬁg address is .Route-#3

Harrisburg,-Illinols
hereinafter called the “Operator,” as follows:

ARTICLE 1. This contract is entered into under the é.uthorify of the Defense Production Act of
1950, as amended. It consists of this form (MF-200A), the attached Exhibit “A,” Annex I, and

The Operator shall not transfer or assign this contract or any right thereunder without the written
consent of the Government..

ARTICLE 2. Operator’s property rights—(a) The land which is the subject of this contract (here-
inafter called “the land”) is in the State of “F11inois ooeeeoenee- , County of .. POPE. . coeeeeeeenes
and is described in Annex 1.2 : : '

(b) The Operator represents and undertakes that:

(1) The Operator is the * . QupEE-----rceemerecrcmemececeenes of °* the--mineral--rights. ...
in the land, in possession and ertitled to possession for all of the purposes of this contract, under
and by virtue of a ¢ , "mwrecorded in Book ....... N , bage ....... —~renene ,

official records of said County; ;;1d
(2) The Operator’s right, title, or interest (whether as owner, lessee, or otherwise) is subject
only to the following claims, liens, or encumbrances: ... ‘ '

None

(¢) The Subordination Agreement of the holder of any claim, lien, or encumbrance listed above;
and (if the Operator does not hold the legal title) the Consent to Lien of any holder of the legal title
of the land (lessor, seller, optionor, etc.), are attached, as follows:

» If sufficient space is not provided in any blank, use an extra sheet of paper and refer to it in the blank.
t2 Inser§c n;v,me, and if an organization, its nature (corporation and place of incorporation, partnership with names of
partners, ete.). : )
? State on a separate sheet marked “Annex I” the legal description or enough to identify the property, particularly
excluding any areas from which the production is not.to be. subject to the Government’s percentage royalty, L
“Insert “owner,” “léssee,” “contract purchaser,” “locator,” ete. : -
® Insert “the entire interest,” “the mineral rights,” “an undivided one-third,” ete.
- ®Insert “deed,” “lease,” “contract,” “location notice,” “patent,” ete, . . R

. 7If not recorded, so indicate by ingerting “un,”- T Pt 5






. (d) The Operator shall preserve and maintain his right, title, and interest in the land and his right
to the possession thereof for the purposes of this contract, and shall devote the land and all existing
improvements, facilities, buildings, installations, and appurtenances to the purposes of this contract.
Until the lapse of the time within which the Government may make a certification of discovery or
development without any such certification having been made, and after any such certification has been
made, the Operator shall neither transfer, convey, nor surrender the land nor any right, title, or interest
therein, nor permit nor suffer any claim, lien, or encumbrance thereon, without expressly referring to and
providing in the instrument of conveyance, lien, or encumbrance for the preservation of the Government’s
right to a percentage royalty on production and lien for the payment thereof. If the Government makes
no certification of discovery or development within the time limited in Article 7, it shall thereafter have
‘rzu()bc)la(lilr? against the land or ?ny production therefrom except for any production referred to in Article

ARTICLE 8. The explgmtion project.—The pro_j ectisa seérch for indicated or undeveloped deposits
of ... fluorspar,. lead & zinec -.. The work to be performed
is described in Exhibit “A.” - The Operator on or before shall commence

the work, and on or before 6. mos .. from.date af/ MMOperator’s obligation to complete
the work is terminated—see Ar‘_cicle 8) shall complete the work. .

ARTICLE 4. Performance of the work.—(a) Operator’s responsibility.—The work shall be per-
formed with reasonable diligence, efficiently, expertly, in a workmanlike manner, in accordance with
good mining standards and State regulations for health and safety and for liability insurance covering
employment; and with suitable and adequate equipment, facilities, materials, supplies, and labor, to
bring it to completion within the time fixed. :

(b) Government may inspect.—The Operator shall consult with and inform the Government on all
phases of the work as it progresses. The Government may enter at all reasonable times to inspect the
work under the contract, and also after a certification of discovery or development to inspect production
operations and underground workings. The operator shall provide the Government with all reasonable
means of access for such inspections. ‘

- ARTICLE 5. Contribution by the Government.—A fixed cost for each unit of work to be performed
(per foot of drifting, per foot of drilling, per hour of operations, etc.) is hereby agreed upon, and
is set forth in Exhibit “A” in connection with the estimated total cost of the project in the sum
of $.3,649,00 . The Government will contribute §Q... percent of the fixed unit costs as
work is performed, in a total sum not in excess of ,824.60. - eerenee : Provided, That until the
-Operator has rendered to the Government his final report, and any final auditing required by the Gov-
ernment has been made, and a final settlement of the contract has been made, the Government may with-
hold from the last voucher or vouchers such sums as it sees fit not in excess of 10 percent of the estimated
total cost of the work. The Government will make its contribution on the basis of the monthly vouchers
referred to in Article 6(b), but all payments by the Government are provisional only, subject to audit, until
the account between the Operator and the Government is finally audited and settled. To the extent that
excesses over fixed unit costs or any excess over the estimated total cost may be necessary for the per-
formance of the work, the Operator shall incur and pay such excesses for his own account without con-
tribution by the Government. The Government may make payments directly to independent contractors
and suppliers for the account of the Operator rather than to the Operator. C

ARTICLE 6. Reports, accounts, audits.—(a) Operator’s records.—The Operator shall keep suit-
able records and accounts of the units of work performed and of any production in which the Govern-
ment may have an interest; and shall preserve those with respect to work performed for at least three
years after final payment by the Government, and those with respect to production for at least three
years after any obligation to pay royalties to the Government has terminated. The Government may
inspect and audit said records and accounts at any time, either by itself or by a certified public account-
ant. The Comptroller General of the United States or his representative, until the expiration of said
three-year periods, shall have access to and the right to examine any pertinent books, documents, papers,
and records of the Operator. All of the Operator’s vouchers and records and accounts relating thereto
and the Government’s paymients thereof remain subject to adjustment until final audit by the Government.
. (b) Progress reports and vouchers.—The Operator shall provide the Government with five copies
of monthly. progress reports in three sections as follows: (1) Operator’s Monthly Report and Voucher
showing a detailed statement of units of work performed during the reporting period; (2) Operator’s
Unit Cost and Progress Report showing the various types of work performed during the reporting
period and the fixed unit costs incurred for each type of work; and (3) a Narrative Report of the work

. 16~—70618-1






performed during the reporting period including adequate engineering-geological maps or sketches, drill
hole logs and locations, and assay reports on samples taken concurrently with advance in mineralized
ground. (Forms for reporting under (1) and (2) above will be provided by the Government.)

(¢) Final report—Upon completion of the work or termination of the Government’s obligation to
contribute to costs, the Operator shall furnish the Government with five copies of a final report (in
addition to the final progress report and voucher). This final report shall include a geological and engi-
neering evaluation of the results of the work performed under the contract with an estimate of the ore
reserves resulting from such work, complete assay data, adequate geological and engineering maps or
sketches, and a summary of the work performed and the unit costs thereof.

. (d) Report of sales—The Operator shall provide the Government with suitable accounting and
documentary evidence covering all production to which the Government’s percentage royalty relates, such
as copies of smelter or concentrator settlement sheets, and certified accounts of production and sale or
other disposition of production. _

(e) Compliance with requirements.—If in the opinion of the Government any of -the.Operator’s
reports, records, or accounts are insufficient or incomplete, or if the Operator fails to make them, the
Government may procure the making or completion of such with suitable attachments as an expense of
the work to which the Operator shall contribute. The Government may withhold approval and payment
of any vouchers relating to insufficient or incomplete reports, records or accounts.

ARTICLE 7. Repayment by Operator.—(a) Certification.—If the Government considers that a
discovery or development from which production may be made has resulted from the work, the Govern-
ment, at any time not later than six months after a sufficient final report and final account (see Article
6) has been rendered, may so certify in writing to the Operator. Such certification shall describe broadly
or indicate the nature of the discovery or development.

(b) Royalty on production.—The Operator, as principal if the Operator is the producer, or as surety
if the Operator is not the producer, shall pay to the Government a royalty on all minerals mined or
produced from the land, as follows: (1) regardless of any certification of discovery or development,
from the date of the contract until the lapse of the time within which the Government may make such
certification, or until the total net amount contributed by the Government without interest is fully repaid,
whichever occurs first; or (2) if the Government makes a certification of discovery or development,
within a period of ten years from the date of the contract, or until the total net amount contributed by
the Government without interest is fully repaid, whichever occurs first.

(¢) Basis for computation.—The Government’s royalty shall be a percentage of the gross Pproceeds
(including any bonuses, premiums, allowances, or other benefits) from the production sold, in the form
sold (ore, concentrates, metal, or equivalent), at the point of delivery (the f. o. b. point) ; except, that
charges of the buyer arising in the regular course of business, and shown as deductions on the buyer’s
settlement sheets, on account of the cost of treatment processes performed by the buyer, sampling and
assaying to determine the value of the production sold, and freight paid by the buyer to a carrier (not -
the Operator), shall be allowed as deductions in arriving at the “gross proceeds” as that term is used
herein. Any costs of treatment processes, sampling or assaying, or transportation, performed or paid
by the Operator or by anyone other than the buyer, are not deductible in arriving at the “gross proceeds”
as that term is here used. The term “treatment processes,” as here used, means those processes (such as
milling, concentrating, smelting, refining, or equivalent) applied to the crude ore or other production after
it is extracted from the ground, to put it into a commercially marketable form; excluding fabricating or
manufacturing. .

_(d) Unsold production.—If any production (ore, concentrates, metal, or equivalent), after the lapse
of six months’frgm the date the ore was extracted from the ground, remains neither sold nor used by
the Operator in integrated manufacturing or fabricating operations (for instance, if it is stockpiled),
the Government, at its option, as long as it so remains, may require the computation and payment of
its royalty on the value of such production in the form (ore, concentrates, metal, or equivalent) it is in
when the Government elects to require computation and payment. If any production is used by the
Qperator in integrated manufacturing or fabricating operations before the Government makes its elec-
tion, the Governm_ent’s royalty on such production shall be computed on the value thereof in the form in
which and at the time when it is so used. “Value” as here used means what is or would be gross income
from mining operations for percentage depletion purposes in Federal income tax determination, or the
market value, whichever is greater. :

(e) Percentages of royalty.—The percentages of the Government’s royalty shall be as follows:

One and one-half (114) percent of amounts (“gross proceeds” or “value”) not in excess of eight

dollars ($8.00) per ton of production in the form in which sold, held, or used, plus one-half (14)

percent for each additional full fifty cents ($0.50) by which such amounts exceed eight dollars ($8.00)

per ton, but not in excess of five (5) percent of such amounts. 16—70618-1






(For instance: the royalty on an amount of five dollars ($5.00) per ton would be one and one-
half (11%) percent; on an amount of ten dollars ($10.00) per ton, three and one-half (31%) percent.)

(f) Time for computation and payment.—The Government’s royalty shall be computed and paid
currently upon each lot sold, held, or used in integrated operations, as the case may be, as above provided
in this article. o S _ L

(g) Lien for payment.—To secure the payment of its percentage royalty, there'is hereby granted to
the Government a lien upon the land or the Operator’s interest in the land and upon any production of
minerals therefrom, until the royalty claim is extinguished by lapse of time or is fully paid.

(h) Notice to purchasers.—The Operator shall give notice of the Government’s claim for royalty
to any purchaser of the production, and.shall authorize and direct such purchaser to pay the royalty
directly to the Government and to furnish the Government with copies of the settlement sheets. If the
records of any production and sales or other disposition of production, whether the production is by the
Operator or by others, are not made available to the Government, the amount of the royalty may be
estimated by the Administrator, Defense Minerals Exploration Administration, or his successor, and his
estimate thereof shall be final and binding upon the Operator. :

(i) No obligation to produce.—Nothing in this contract is to be construed as imposing any obligation
on the Operator or the Operator’s successor in interest to engage in any production operations.

(j) Government not obligated to buy.—Nothing in this contract shall be construed as imposing any
obligation on the Government to purchase any minerals mined or produced from the land.

ARTICLE 8. Termination of the Government’s obligations.—(a) If in the opinion of the Govern-
ment operations at any time have failed to achieve anticipated results that indicate the probability of
making a worthwhile discovery, and in the opinion of the Government further operations are not justi-
fied, the Government may give the Operator written notice thereof, and thereupon the Government shall
be free of all obligation to pay on account of units of work not then performed, and the Operator shall
be free of all further obligation to prosecute the work other than such as may be necessary and incidental
to winding up, reporting, and accounting.

(b) If in the opinion of the Government the Operator is in any manner in default under the terms
of the contract, the Government may give the Operator written notice of such default with a specification
of reasonable time within which the default must be cured; and if the Operator fails to cure such default
as required, thereupon the Government shall be relieved of all obligation to pay on account of units of
work not performed when the notice was given, and the Operator shall be free of all obligation to prose-
cute the work other than such as may be necessary and incidental to winding up, reporting, and account-
ing. The remedy provided for the Government in this paragraph “(b)” is in addition to any other remedy
provided in this contract, and in addition to any other remedy the law may provide for breach of contract.

(¢) The giving of any notice by the Government under the provisions of this Article 8 shall not
affect the Government’s rights as provided for in the contract with respect to a percentage royalty, and
such rights shall be fully preserved.

ARTICLE 9. Notices to be given by the Government may be delivered to the Operator, or may be
sent by registered mail addressed to the Operator at his mailing address stated in this contract. If
mailed, notices are deemed to have been delivered five days after the date of mailing.

ARTICLE 10. Officials not to benefit—No member of or delegate to Congress or resident commis-
sioner shall be admitted to any share or part of this contract or to any benefit that may arise therefrom;
but this provision shall not be construed to extend to this contract if made with a corporation for its
general benefit.

ARTICLE 11. Changes and added provisions.— A

16—70618-1






Executed in sextuplicate the day and year first above written.

THE UNITED STATES OF AMERICA

GAYLORD WALLACE and WALLACE BALDWIN

(Operator)

"By ... ALLAAl L
Admintstrator, Defense 2
Minerals Exploration

By ... , S — - Administration
By
1, e, | , certify that I am the
_____ secretary of the corporation named as Operator herein;
that .. who signed this contract on behalf of the
Operator, was then i of said corporation; that said contract

was duly signed for and in behalf of said corporation by authority of its governing body, and is within
the scope of its corporate powers.

CORPORATE
SEAL

U. 8. GOVERNMENT PRINTING OFFICE 16—70618-1
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Finance Office Copy

(Revines o 054) . o Docket No. DMEA 3523 ...

Commodity®luorspar . lead & |

. 2inc
- Contract No. Idm-E =768 .

UNITED STATES OF AMERICA
DEPARTMENT OF THE INTERIOR
DEFENSE MINERALS EXPLORATION ADMINISTRATION

EXPLORATION PROJECT CONTRACT!
: (Short Form)

It is agreed this 3rd day of March.... , 1955, between the
United States of America, acting through the Department of the Interior, Defense Minerals Exploration

" Administration, hereinafter called the “Government,” and * .Gaylord ¥allace and ... ... ..

- Wial1000- BAldWAn, PALENerS e

whose mailing address is --Be&te:#;?; _
e Harrisburg,-Illinois

hereinafter called the “Operator,” as follows:

ARTICLE 1. This contract is entered into under the authority of the Defense Production Act of
1950, as amended. It consists of this form (MF-200A), the attached Exhibit “A,” Annex I, and ...........

The Operator shall not transfer or assign this contract or any right thereunder without the written
consent of the Government. ‘

ARTICLE 2. Operator’s property rights.—(a) The land which is the subject of this contract (here-
inafter called “the land”) is in the State of . 31.314n048---eeeereeee ,» County of .. Pope
and is described in Annex I.® : .
(b) The Operator represents and undertakes that:

(1) The Operator is the * _gumage- oo of * the-mineral-rights-

in the land, in possession and entitled to possession for all of the purposes of this contract, under
and by virtue of a¢ ........... , Terwrecorded in Book weeennnery PAZE -

official records of said County ;and _ :
(2) The Operator’s right, title, or interest (whether as owner, lessee, or otherwise) is subject
only to the following claims, liens, or encumbrances: '

Hene

(c) The Subordination Agreement of the holder of any claim, lien, or encumbrance listed abové;
and (if the Operator does not hold the legal title) the Consent to Lien of any holder of the legal title
of the land (lessor, seller, optionor, ete.), are attached, as follows:

*If sufficient space is not provided in any blank, use an extra sheet of paper and refer to it in the blank.

rt2 Inserttcn?me, and if an organization, its nature (corporation and place of incorporation, partnership with names of
partners, ete.). _

! State on a separate sheet marked “Annex I” the legal description or enough to identify the property, particularly
excluding any areas from which the production is not to be subject to the Government’s percentage royalty. .

¢ Insert “‘owner,” “lessee,” “contract purchaser,” “locator,” etec.. -
® Insert “the entire interest,” “the mineral rights,” “an undivided one-third,” ete.
¢ Insert “deed,” “lease,” “contract,” “location notice,” “patent,” etc.

"If not recorded, so indicate by inserting “un,” Coe A






. (d) The Operator shall preserve and maintain his right, title, and interest in the land and his right
to the possession thereof for the purposes of this contract, and shall devote the land and all existing
improvements, facilities, buildings, installations, and appurtenances to the purposes of this contract.
Until the lapse of the time within which the Government may make a certification of discovery or
development without any such certification having been made, and after any such certification has been
made, the Operator shall neither transfer, convey, nor surrender the land nor any right, title, or interest
therein, nor permit nor suffer any claim, lien, or encumbrance thereon, without expressly referring to and
providing in the instrument of conveyance, lien, or encumbrance for the preservation of the Government’s
right to a percentage royalty on production and lien for the payment thereof. If the Government makes
no certification of discovery or development within the time limited in Article 7, it shall thereafter have
??bc)l%ilril against the land or any production therefrom except for any production referred to in Article

ARTICLE 3. The exploration project.—The project is a search for indicated or undeveloped deposits
of . fluorspar, lead £ zi e The work to be performed
is described in.Exhibit “A.” The Operator on or before shall commence

the work, and on or before 6. mos,.. from date of/ m%perator’s obligation to complete

the work is terminated—see Article 8) shall complete the work.

------- -ARTICLE 4. Performance of the work.—(a) Operator’s responsibility.—The work shall be per-
formed with reasonable diligence, efficiently, expertly, in a workmanlike manner, in.accordance with
good mining standards and State regulations for health and safety and for liability insurance covering
employment; and with suitable and adequate equipment, facilities, materials, supplies, and labor, to
bring it to completion within the time fixed. : ‘

(b) Government may inspect.—The Operator shall consult with and inform the Government on all
phases of the work as it progresses. The Government may enter at all reasonable times to inspect.the
work under the contract, and also after a certification of discovery or development to inspect production
operations and underground workings. The operator shall provide the Government with all reasonable
means of access for such inspections. : :

.. "ARTICLE 5. Contribution by the Government.—A fixed cost for each unit of work to be performed
(per foot of drifting, per foot of drilling, per hour of operations, etc.) is hereby agreed upon, and
is set forth in Exhibit “A” in connection with the estimated total cost of the project in the sum
of $.3,680,00 ool The Government will contribute §@... percent of the fixed unit costs as
work is performed, in a total sum not in excess of &,822;,,.50 ........................ : Provided, That until the
Operator -has rendered to the Government his final report, and any final auditing required by the Gov-
ernment has been made, and a final settlement of the contract has been made, the Government may with-
hold from the last voucher or vouchers such sums as it sees fit not in excess of 10 percent of the estimated
total cost of the work. The Government will make its contribution on the basis of the monthly vouchers
referred to in Article 6 (b), but all payments by the Government are provisional only, subject to audit, until
the account between the Operator and the Government is finally audited and settled. To the extent that
excesses over fixed unit costs or any excess over the estimated total cost may be necessary for the per-
formance of the work, the Operator shall incur and pay such excesses for his own account without con-
tribution by the Government. The Government may make payments directly to independent contractors
and suppliers for the account of the Operator rather than to the Operator. '

ARTICLE 6. Reports, accounts, audits.—(a) Operator’s records.—The Operator shall keep suit-
able records and accounts of the units of work performed.and of any production in which the Govern-
ment may have an interest; and shall preserve those with respect to work performed for at least three
years after final payment by the Government, and those with respect to production for at least three
years after any obligation to pay royalties to the Government has terminated. The Government may -
inspect and audit said records and accounts at any time, either by itself or by a certified public account-
‘ant.” The Comptroller General of the United States or his representative, until the expiration of said
three-year periods, shall have access to and the right to examine any pertinent books, documents, papers,
and records of the Operator. All of the Operator’s vouchers and records and accounts relating thereto
and the Government’s payments thereof remain subject to adjustment until final audit by the Government.
. .~ (b) Progress reports and vouchers.—The Operator shall provide the Government with five copies
of monthly. progress reports in three sections as follows: (1) Operator’s Monthly Report and Voucher
showing a detailed statement of units of work performed during the reporting period; (2) Operator’s
Unit Cost and Progress Report showing the various types of work performed during the reporting
period and the fixed unit costs incurred for each type of work; and (3) a Narrative Report of the work
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performed during the reporting period including adequate engineering-geological maps or sketches, drill
hole logs and locations, and assay reports on samples taken concurrently with advance in mineralized
ground. (Forms for reporting under (1) and (2) above will be provided by the Government.)

(c) Final report—Upon completion of the work or termination of the Government’s obligation to
contribute to costs, the Operator shall furnish the Government with five copies of a final report .(in
addition to the final progress report and voucher). This final report shall include a geological and engi-
neering evaluation of the results of the work performed under the contract with an estimate of the ore
reserves resulting from such work, complete assay data, adequate geological and engineering maps or
sketches, and a summary of the work performed and the unit costs thereof.

(d) Report of sales.—The Operator shall provide the Government with suitable accounting and
documentary evidence covering all production to which the Government’s percentage royalty relates, such
as copies of smelter or concentrator settlement sheets, and certified accounts of production and sale or
other disposition of production. : o o

(e) Compliance with requirements.—If in the opinion of the Government any of:the-Operator’s
reports, records, or accounts are insufficient or incomplete, or if the Operator fails to make them, the
Government may procure the making or completion of such with suitable attachments as an expense of
the work to which the Operator shall contribute. The Governiient may withhold approval and payment
of any vouchers relating to insufficient or incomplete reports, records or accounts.

ARTICLE 7. Repayment by Operator.—(a) Certification.—If the Government considers that a
discovery or development from which production may be made has resulted from the work, the Govern-
ment, at any time not later than six months after a sufficient final report and final account (see Article
6) has been rendered, may so certify in writing to the Operator. Such certification shall describe broadly
or indicate the nature of the discovery or development.-

(b) Royalty on production.—The Operator, as principal if the Operator is the producer, or as surety
if the Operator is not the producer, shall pay to the Government a royalty on all minerals mined or
produced from the land, as follows: (1) regardless of any certification of discovery or development,

- from the date of the contract until the lapse of the time within which the Government may make such

certification, or until the total net amount contributed by the Government without interest is fully repaid,
whichever occurs first; or (2) if the Government makes a certification of discovery or development,
within a period of ten years from the date of the contract, or until the total net amount contributed by
the Government without interest is fully repaid, whichever occurs first.

(¢) Basis for computation.—The Government’s royalty shall be a percentage of the gross proceeds
(including any bonuses, premiums, allowances, or other benefits) from the production.sold, in the form
sold (ore, concentrates, metal, or equivalent), at the point of delivery (the f. o. b. point) ; except, that
charges of the buyer arising in the regular course of business, and shown as deductions on the buyer’s
settlement sheets, on account of the cost of treatment processes performed by the buyer, sampling and
assaying to determine the value of the production sold, and freight paid by the buyer to a carrier (not
the Operator), shall be allowed as deductions in arriving at the “gross proceeds” as that term is used
herein. Any costs of treatment processes, sampling or assaying, or transportation, performed or paid
by the Operator or by anyone other than the buyer, are not deductible in arriving at the “gross proceeds”
as that term is here used. The term “treatment processes,” as here used, means those processes (such as
milling, concentrating, smelting, refining, or equivalent) applied to the crude ore or other production after
it is extracted from the ground, to put it into a commercially marketable form ; excluding fabricating or
manufacturing. : ' o ,

) (d) Unsold production.—If any production (ore, concentrates, metal, or equivalent), after the lapse
of six months from the date the ore was extracted from the ground, remains neither sold nor used by
the Operator in integrated manufacturing or fabricating operations (for instance, if it is stockpiled),
the Government, at its option, as long as it so remains, may require the computation and payment of
its royalty on the value of such production in the form ( ore, concentrates, metal, or equivalent) it is in
when the Government elects to require computation and payment. If any production is used by the
Operator in integrated manufacturing or fabricatinﬁ operations before the Government makes its elec-
tion, the Government’s royalty on such production s allpbe computed on the value thereof in the form in
which and at the time when it is so used. “Value” as here used means what is or would be gross income
from mining operations for percentage depletion purposes in Federal income tax determination, or the
market value, whichever is greater.

(e) Percentages of royalty—The percentages of the Government’s royalty shall be as follows:

- One and one-half (114) percent of amounts (“gross proceeds” or “value”) not in excess of eight

dollars ($8.00) per ton of production in the form in which sold, held, or used, plus one-half (14)

percent for each additional full fifty cents ($0.50) by which such amounts exceed eight dollars ($8.00)

per ton, but not in excess of five (5) percent of such amounts. 16—70818-1






(For instance: the royalty on an amount of five dollars ($5.00) per ton would be one and one-
half (114) percent; on an amount of ten dollars ($10.00) per ton, three and one-half (314) percent.)

(f) Time for computation and payment.—The Government’s royalty shall be computed and paid
currently upon each lot sold, held, or used in integrated operations, as the case may be, as above provided
in this article. L ) . .

(g) Lien for payment.—To secure the payment of its percentage royalty, there is hereby granted to
the Government a lien upon the land or the Operator’s interest in the land and upon any production of
minerals therefrom, until the royalty claim is extinguished by lapse of time or is fully paid.

(h) Notice to purchasers.—The Operator shall give notice of the Government’s claim for royalty
to any purchaser of the production, and shall authorize and direct such purchaser to pay the royalty
directly to the Government and.to furnish the Government with copies of the settlement sheets. If the
records of any production and sales or other disposition of production, whether the production is by the
Operator or by others, are not made available to the Government, the amount of the royalty may be
estimated by the Administrator, Defense Minerals Exploration Administration, or his successor, and his
estimate thereof shall be final and binding upon the Operator. :

(i) No obligation to produce.—Nothing in this contract is to be construed as imposing any obligation
on the Operator or the Operator’s successor in interest to engage in any production operations.

(j) Government not obligated to buy.—Nothing in this contract shall be construed as imposing any
obligation on the Government to purchase any minerals mined or produced from the land.

ARTICLE 8. Termination of the Government’s obligations.—(a) If in the opinion of the Govern-
ment operations at any time have failed to achieve anticipated results that indicate the probability of
making a worthwhile discovery, and in the opinion of the Government further operations are not justi-
fied, the Government may give the Operator written notice thereof, and thereupon the Government shall
be free of all obligation to pay on account of units of work not then performed, and the Operator shall
be free of all further obligation to prosecute the work other than such as may be necessary and incidental
to winding up, reporting, and accounting. .

(b) If in the opinion of the Government the Operator is in any manner in default under the terms
of the contract, the Government may give the Operator written notice of such default with a specification
of reasonable time within which the default must be cured; and if the Operator fails to cure such default
as required, thereupon the Government shall be relieved of all obligation to pay on account of units of
work not performed when the notice was given, and the Operator shall be free of all obligation to prose-
cute the work other than such as may be necessary and incidental to winding up, reporting, and account-
ing. The remedy provided for the Government in this paragraph “(b)” is in addition to any other remedy
provided in this contract, and in addition to any other remedy the law may provide for breach of contract.

(c) The giving of any notice by the Government under the provisions of this Article 8 shall not
affect the Government’s rights as provided for in the contract with respect to a percentage royalty, and
such rights shall be fully preserved.

ARTICLE 9. Notices to be given by the Government may be delivered to the Operator, or may be
sent by registered mail addressed to the Operator at his mailing address stated in this contract. If
mailed, notices are deemed to have been delivered five days after the date of mailing.

ARTICLE 10. Officials not to benefit—No member of or delegate to Congress or resident commis-
sioner shall be admitted to any share or part of this contract or to any benefit that may arise therefrom;
but this provision shall not be construed to extend to this contract if made with a corporation for its
general benefit.

ARTICLE 11. Changes and added provisions.—
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Executed in sextuplicate the day and yeé.r first above written.

THE UNITED STATES OF AMERICA

i (ODerator) E- m
. By
I, ' o - | : certlfy that I am the
secretary of the corporatlon named as Operator herein;
that oo who signed this contract on behalf of the
Operator, was then S of said corporation; that said contract

was duly signed for and in behalf of said corporation by.authority of its governing body, and is within
the scope of its corporate powers.

CORPORATE
SEAL

U. 8. GOVERNMENT PRINTING OFFICE 16—70618-1
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Field Team Copy

L e | B ~ DocketNo.DMEA 3323

Commodityﬁlﬂﬁl’ﬁ{?ﬂ!’.g-.j&ﬂﬁ.. &
. 2ine
Contract No Idm-E U 7S - T—

UNITED STATES OF AMERICA
DEPARTMENT OF THE INTERIOR

DEFENSE MINERALS EXPLORATION ADMINISTRATION

~ EXPLORATION PROJECT CONTRACTl
| . : (Short Form) ‘

| It is agreed this 3rd day of Maxch 1955., between the
| United States of America, actmg through the Department of the Interior, Defense Minerals Exploration
Admlmstratlon, herelnafter called the “Government ” and > Jaylord. t:’guaoe and

----- m mgw -Filinols

hereinafter called the “Operator,” as follows

ARTICLE 1. This contract is enter‘ed into under the authorlty of the Defense Production Act of
1950, as amended. It consists of this forrn (MF-200A), the attached Exhibit “A,’_’ Annex I, and ............

The Operator shall not transfer or assign th1s contract or any right thereunder without the written
consent of the Government.

ARTICLE 2. Opemtor s property rights.—(a) The land which is the subject of this contract (here-
inafter called “the land”) is in the State of 231313 noda mmeeeemreees , County of ... POP@-----rremeecrerens ,
and is described in Annex 1.2

(b) The Operator represents and undertakes that:

(1) The Operator is the * T of ° $he minaral gt g.g. ........

in the land, in possession and entitled to possession for all of the purposes of this contract, ‘under
and by virtue of a® , _,.,,recorded in Book ... , bage ...... e R

official records of sald County, and
(2) The Operator’s right, title, or interest (whether as owner, lessee, or otherwise) is subject
only to the following claims, liens, or encumbrances:

~ (c) The Subordination Agreement of the holder of any claim, lien, or encumbrance listed above,
and (if the Operator does not hold the legal title) the Consent to L1en of any holder of the legal title
of the land (lessor, seller, optlonor etc.), are attached, as follows:

! If sufficient space is not provided in any blank, use an extra sheet of paper and refer to it in the blank.
rt2 Insert;; n?me, and if an organization, its nature (corporatlon and place -of 1ncorporat10n, partnership with names of
. partners, etc
3 State on a separate sheet marked “Annex I” the legal description or- enough to identify the property, particularly
excludmg any areas from which the production is.not to be subject to the Government’s percentage royalty, ... .0
*Insert “owner,” “lessee,” “contract purchaser % “locator,” ete. .
® Insert “the entire’ 1nterest " “the mineral tights,” “an’ und1v1ded one-thlrd " ete. o ST e
¢ Insert “deed,” “lease,” “contract,” “location notice,” “patent » etc S ST T T s
’If notrecor&ed, 50 indicate by-inserting “un,™ - | - R T T L






(d) The Operator shall preserve and maintain his right, title, and interest in the land and his right

to the possession thereof for the purposes of this contract, and shall devote the land and all existing
improvements, facilities, buildings, installations, and appurtenances to the purposes of this contract.
Until the lapse of the time within which the Government may make a certification of discovery or
development without any such certification having been made, and after any such certification has been
made, the Operator shall neither transfer, convey, nor surrender the land nor any right, title, or interest
therein, nor permit nor suffer any claim, lien, or encumbrance thereon, without expressly referring to and
providing in the instrument of conveyance, lien, or encumbrance for the preservation of the Government’s
right to a percentage royalty on production and lien for the payment thereof. ‘If the Government makes
no certification of discovery or development within the time limited in Article 7, it shall thereafter have
'rzu()bc)l%iln)a against the land or any production therefrom except for any production referred to in Article

ARTICLE 3. The exploration project.—The project is a search for indicated or undeveloped deposits
of .. £IVOPSpEr, lesd & zinc The work to be performed

is described in Exhibit “A.” The Operator on or before shall commence

the work, and on or before ﬁm,m&“of/ MGperator’s obligation to complete

the work is terminated—see Article 8) shall complete the work.

ARTICLE 4. Performance of the work.—(a) Operator’s responsibility.—The work shall be per-
formed with reasonable diligence, efficiently, expertly, in a workmanlike manner, in accordance with
good mining standards and State regulations for health and safety and for liability insurance covering
employment; and with suitable and adequate equipment, facilities, materials, supplies, and labor, to
bring it to completion within the time fixed. :

(b) -Government may inspect.—The Operator shall consult with and inform the Government on all

phases of the work as it progresses. The Government may enter at all reasonable times to inspect the .

work under the contract, and also after a certification of discovery or development to inspect production
operations and underground workings. The operator shall provide the Government with all reasonable
means of access for such inspections.

. ARTICLE 5. Contribution by the Government.—A fixed cost for each unit of work to be performed
(per foot of drifting, per foot of drilling, per hour of operations, etc.) is hereby agreed upon, and
is set forth in Exhibit “A” in connection with the estimated total cost of the project in the sum
of $3,&9‘& ..................... The Government will contribute §€)... percent of the fixed unit costs as
work 1s performed, in a total sum not in excess of By .sg ........................ : Provided, That until the
-Operator has rendered to the Government his final report, and any final auditing required by the Gov-
ernment has been made, and a final settlement of the contract has been made, the Government may with-
hold from the last voucher or vouchers such sums as it sees fit not in excess of 10 percent of the estimated
total cost of the work. The Government will make its contribution on the basis of the monthly vouchers
referred to in Article 6 (b), but all payments by the Government are provisional only, subject to audit, until
the account between the Operator and the Government is finally audited and settled. To the extent that
excesses over fixed unit costs or any excess over the estimated total cost may be necessary for the per-
formance of the work, the Operator shall incur and pay such excesses for his own account without con-
tribution by the Government. The Government may make payments directly to independent contractors
and suppliers for the account of the Operator rather than to the Operator.

ARTICLE 6. Reports, accounts, audits.—(a) Opeo‘*atof.é records.—The Operator shall keep suit—A

able records and accounts of the units of work performed and of any production in which the Govern-
ment may have an interest; and shall preserve those with respect to work performed for at least three
years after final payment by the Government, and those with respect to production for at least three
years after any obligation to pay royalties to the Government has terminated. The Government may
inspect and audit said records and accounts at any time, either by itself or by a certified public account-
ant. The Comptroller General of the United States or his representative, until the expiration of said
three-year periods, shall have access to and the right to examine any pertinent books, documents, papers,
and records of the Operator. "All of the Operator’s vouchers and records and accounts relating thereto
and the Government’s payments thereof remain subject to adjustment until final audit by the Government.

(b) Progress reports and vouchers.—The Operator shall provide the Government with five copies
of monthly progress reports in three sections as follows: (1) Operator’s Monthly Report and Voucher
showing a detailed statement of units of work performed during the reporting period; (2) Operator’s
Unit Cost and Progress Report showing the various types of work performed during the reporting
period and the fixed unit costs incurred for each type of work; and (3) a Narrative Report of the work
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performed during the reporting period including adequate engineering-geological maps or sketches, drill
hole logs and locations, and assay reports on samples taken concurrently with advance in mineralized
ground. (Forms for reporting under (1) and (2) above will be provided by the Government.)

(¢) Final report.—Upon completion of the work or termination of the Government’s obligation to
contribute to costs, the Operator shall furnish the Government with five copies of a final report (in
addition to the final progress report and voucher). This final report shall include a geological and engi-
neering evaluation of the results of the work performed under the contract with an estimate of the ore
reserves resulting from such work, complete assay data, adequate geological and engineering maps or
sketches, and a summary of the work performed and the unit costs thereof.

(d) Report of sales.—The Operator shall provide the Government with suitable accounting and
documentary evidence covering all production to which the Government’s percentage royalty relates, such
as copies of smelter or concentrator settlement sheets, and certified accounts of production and sale or
other disposition of production. :

(e) Compliance with requirements.—If in the opinion of the Government any of the.Operator’s
reports, records, or accounts are insufficient or incomplete, or if the Operator fails to make them, the
Government may procure the making or completion of such with suitable attachments as an expense of
the work to which the Operator shall contribute. The Goverhifient may withhold approval and payment
of any vouchers relating to insufficient or incomplete reports, records or accounts.

ARTICLE 7. Repayment by Operator.—(a) Certification.—If the Government considers that a
discovery or development from which production may be made has resulted from the work, the Govern-
ment, at any time not later than six months after a sufficient final report and final account (see Article
6) has been rendered, may so certify in writing to the Operator. Such certification shall describe broadly
or indicate the nature of the discovery or development.

(b) Royalty on production.—The Operator, as principal if the Operator is the producer, or as surety
if the Operator is not the producer, shall pay to the Government a royalty on all minerals mined or
produced from the land, as follows: (1) regardless of any certification of discovery or development,
from the date of the contract until the lapse of the time within which the Government may make such
certification, or until the total net amount contributed by the Government without interest is fully repaid,
whichever occurs first; or (2) if the Government makes a certification of discovery or development,
within a period of ten years from the date of the contract, or until the total net amount contributed by
the Government without interest is fully repaid, whichever occurs first.

(¢) Basis for computation.—The Government’s royalty shall be a percentage of the gross proceeds
(including any bonuses, premiums, allowances, or other benefits) from the production sold, in the form
sold (ore, concentrates, metal, or equivalent), at the point of delivery (the f. o. b. point) ; ezcept, that
charges of the buyer arising in the regular course of business, and shown as deductions on the buyer’s
settlement sheets, on account of the cost of treatment processes performed by the buyer, sampling and
assaying to determine the value of the production sold, and freight paid by the buyer to a carrier (not
the Operator), shall be allowed as deductions in arriving at the “gross proceeds” as that term is used
herein. Any costs of treatment processes, sampling or assaying, or transportation, performed or paid
by the Operator or by anyone other than the buyer, are not deductible in arriving at the “gross proceeds”
as that term is here used. The term “treatment processes,” as here used, means those processes (such as
ml}llng, concentrating, smelting, refining, or equivalent) applied to the crude ore or other production after
it is extracted from the ground, to put it into a commercially marketable form ; excluding fabricating or
manufacturing. : :

(d) Unsold production.—If any production (ore, concentrates, metal, or equivalent), after the lapse
of six months.frgm the date the ore was extracted from the ground, remains neither sold nor used by
the Operator in integrated manufacturing or fabricating operations (for instance, if it is stockpiled),
the Government, at its option, as long as it so remains, may require the computation and payment of
its royalty on the value of such production in the form (ore, concentrates, metal, or equivalent) it is in
when the Government elects to require computation and payment. If any production is used by the
Operator in integrated manufacturing or fabricating operations before the Government makes its elec-
tion, the Government’s royalty on such production shall be computed on the value thereof in the form in
which and at the time when it is so used. “Value” as here used means what is or would be gross income
from mining operations for percentage depletion purposes in Federal income tax determination, or the
market value, whichever is greater. - :

(e) Percentages of royalty.—The percentages of the Government’s royalty shall be as follows:

: One and one-half (114) percent of amounts (“gross proceeds” or “value”) not in excess of eight

dollars ($8.00) per ton of production in the form in which sold, held, or used, plus one-half (14)

percent for each additional full fifty cents ($0.50) by which such amounts exceed eight dollars ($8.00)

per ton, but not in excess of five (5) percent of such amounts. 16—706181






(For instance: the royalty on an amount of five dollars ($5.00) per ton would be one and one- -
half (11%) percent; on an amount of ten dollars ($10.00) per ton, three and one-half (3%%) percent.)

(f) Time for computation and payment.—The Government’s royalty shall be computed and paid
currently upon each lot sold, held, or used in integrated operations, as the case may be, as above provided
in this article. ‘ L o S o

(g) Lien for payment.—To secure the payment of its percentage royalty, there is hereby granted to
the Government a lien upon the land or the Operator’s interest in the land and upon any production of
minerals therefrom, until the royalty claim is extinguished by lapse of time or is fully paid.

(h) Notice to purchasers.—The Operator shall give notice of the Government’s claim for royalty
to any purchaser of the production, and shall authorize and direct such purchaser to pay the royalty
directly to the Government and to furnish the Government with copies of the settlement sheets. If the
records of any production and sales or 6ther disposition of production, whether the production is by the
Operator or by others, are not made available to the Government, the amount of the royalty may be
estimated by the Administrator, Defense Minerals Exploration Administration, or his successor, and his
estimate thereof shall be final and binding upon the Operator. -

(i) No obligation to produce.—Nothing in this contract is to be construed as imposing any obligation
on the Operator or the Operator’s successor in interest to engage in any production operations.

(j) Government mot obligated to buy.—Nothing in this contract shall be construed as imposing any
obligation on the Government to purchase any minerals mined or produced from the land.

ARTICLE 8. Termination of the Government’s obligations.—(a) If in the opinion of the Govern-
ment operations at any time have failed to achieve anticipated results that indicate the probability of
making a worthwhile discovery, and in the opinion of the Government further operations are not justi-
fied, the Government may give the Operator written notice thereof, and thereupon the Government shall
be free of all obligation to pay on account of units of work not then performed, and the Operator shall
be free of all further obligation to prosecute the work other than such as may be necessary and incidental
to winding up, reporting, and accounting.

(b) If in the opinion of the Government the Operator is in any manner in default under the terms
of the contract, the Government may give the Operator written notice of such default with a specification
of reasonable time within which the default must be cured; and if the Operator fails to cure such default
as required, thereupon the Government shall be relieved of all obligation to pay on account of units of
work not performed when the notice was given, and the Operator shall be free of all obligation to prose-
cute the work other than such as may be necessary and incidental to winding up, reporting, and account-
ing. The remedy provided for the Government in this paragraph ““(b)” is in addition to any other remedy
provided in this contract, and in addition to any other remedy the law may provide for breach of contract.

(c)' The giving of any notice by the Government under the provisions of this Article 8 shall not
affect the Government’s rights as provided for in the contract with respect to a percentage royalty, and
such rights shall be fully preserved. . ’

ARTICLE 9. Notices to be given by the Government may be delivered to the Operator, or may be
sent by registered mail addressed to the Operator at his mailing address stated in this contract. If
mailed, notices are deemed to have been delivered five days after the date of mailing.

ARTICLE 10. Officials not to benefit—No member of or delegate to Congress or resident commis-
sioner shall be admitted to any share or part of this contract or to any benefit that may arise therefrom;
but this provision shall not be construed to extend to this contract if made with a corporation for its
general benefit.

ARTICLE 11. Changes and added provisions.—

16—70618~1






Executed in sextuplicate the day and year first above written.

THE UNITED STATES OF AMERICA

GAYLORD WAL anll VALLACE. B

- (Operator)

By

I, . certlfy that I am the
secretary of the corporatlon named as Operator herein; -

that - who signed this contract on behalf of the

Operator, was then of said corporation; that said contract

was duly signed for and in behalf of said corporation by authority of its governing body, and is within
the scope of its corporate powers.

CORPORATE
SEAL

U. S. GOVERNMENT PRINTING OFFICE 16—70618-1
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Division Copy

(Revils\gg-_]zggglgs4) DOCket NO- DMEA __.:,;_42&31 --------------

Commoditys. d i 80088 s L&I
e 13 -3
Contract No. Idm-E .= 768.. ...

UNITED STATES OF AMERICA
DEPARTMENT OF THE INTERIOR
DEFENSE MINERALS EXPLORATION ADMINISTRATION

EXPLORATION PROJECT CONTRACT!
(Short Form)

It is agreed this 3rd day of March : , 195.5., between the
United States of America, actmg through the Department of the Interlor, Defense Mmerals Exploration
Admlnlstratlon, hereinafter called the “Government,” and ? a.éﬁ,,mﬁm.. _____ 81} i&ﬁf &ﬁu ....................

............... a,:;,;a i Beldulin. e taern

“whose mailing address is .ot o

*mﬁ EWL e -w.@ %
hereinafter called the “Operator,” as follows

ARTICLE 1. This contract is entered into under the authority of the Defense Production Act of
1950, as amended. It consists of this form (MF-200A), the attached Exhibit “A,” Annex I, and ...........

The Operator shall not transfer or assign this contract or any right thereunder without the written
consent of the Government.

ARTICLE 2. Opemtor s prope’rty mghts —(a) The land which is the subject of this contract (here-
inafter called “the land”) is in the State of . f£.iials: , County of i'k A
~ and is described in Annex 1.3
(b) The Operator represents and undertakes that:

(1) The Operator is the ¢ __ ity cof s #he minetal vizhlie
in the land, in possession and entitled to possession for all of the purposes of this contract, under
and by virtue of a¢ .. s ., "==recorded in Book ....ew#: . page ... EE L s

official records of said County; and
(2) The Operator’s right, title, or 1nterest (whether as owner, lessee, or otherwise) is subject
only to the following claims, liens, or encumbrances: .................

Soane S

(c) The Subordination Agreement of the holder of any claim, llen, or encumbrance listed above,
and (if the Operator does not hold the legal title) the Consent to L1en of any holder of the legal title
of the land (lessor, seller, optionor, etc.), are attached, as follows: -

2‘ If sufficient space is not provided in any blank, use an extra sheet of paper and refer to it in the blank.
ot Inseﬂé n?,me, and if an organization, its nature (corporatlon and place of incorporation, partnershlp with names of

partners, etc

3 State on a separate sheet marked “Annex I” the legal description or enough to identify the property, partlcularly
excluding any areas from which the production is not to be subject to the Government’s percentage royalty, )

* Insert “owner,” “lessee,” “contract purchaser,” “locator,” ete. -

5 Insert “the entire mterest *’ “the mineral rlghts ? “gn-undivided one-thlrd ” ete, LTI LT

° Insert “deed,” “lease,” “contract,” “location’ notice,” “patent,” etc , T oL T

’If not recorded, 80 indicate by ingerting “un,” Sl e e e e g






(d) The Operator shall preserve and maintain his right, title, and interest in the land and his right
to the possession thereof for the purposes of this contract, and shall devote the land and all existing
improvements, facilities, buildings, installations, and appurtenances to the purposes of this contract.
Until the lapse of the time within which the Government may make a certification of discovery or
development without any such certification having been made, and after any such certification has been
made, the Operator shall neither transfer, convey, nor surrender the land nor any right, title, or interest

therein, nor permit nor suffer any claim, lien, or encumbrance thereon, without expressly referring to and

providing in the instrument of conveyance, lien, or encumbrance for the preservation of the Government’s
right to a percentage royalty on production and lien for the payment thereof. If the Government makes
no certification of discovery or development within the time limited in Article 7, it shall thereafter have
no claim against the land or any production therefrom except for any production referred to in Article

7(b) (1).

ARTICLE 3. The exploration project.—The project is a search for indicated or undeveloped deposits
of .. Lludespnr, lead & sipe ' The work to be performed
is described in Exhibit “A.” The Operator on or before ... ___ . : shall commence
“the work, and on or beforeﬁ..m.c..m.ﬂm..ﬁfﬁ d i‘ZOpera,'cor’s obligation to complete
the work is terminated—see Article 8) shall complete the work. '

-+ ARTICLE 4. Performance of the work.—(a) Operator’s responsibility.—The work shall be per--

formed with reasonable diligence, efficiently, expertly, in a workmanlike manner, in accordance with
good mining standards and State regulations for health and safety and for liability insurance covering
employment; and with suitable and adequate equipment, facilities, materials, supplies, and labor, to
bring it to completion within the time fixed.

(b) Government may inspect.—The Operator shall consult with and inform the Government on all
phases of the work as it progresses. The Government may enter at all reasonable times to inspect the
work under the contract, and also after a certification of discovery or development to inspect production
opeiations ‘and underground workings. The operator shall provide the Government with all reasonable
means of access for such inspections.

ARTICLE 5. Contribution by the Government.—A fixed cost for each unit of work to be performed
(per foot of drifting, per foot of drilling, per hour of operations, etc.) is hereby agreed upon, and
is set forth in Exhibit “A” in connection with the estimated total cost of the project in the sum

of $.3a6085,00 The Government will gontributeﬁ@-.. percent of the fixed unit costs as

work is perfornied, in a total sum not in excess of ﬁ;xmgfsﬁ ..t Provided, That until the

Operator has rendered to the Government his final report, and any final auditing required by the Gov-
ernment has been made, and a final settlement of the contract has been made, the Government may with-
hold from the last voucher or vouchers such sums as it sees fit not in excess of 10 percent of the estimated
total cost of the work. The Government will make its contribution on the basis of the monthly vouchers

- referred to in Article 6 (b), but all payments by the Government are provisional only, subject to audit, until -

the account between the Operator and the Government is finally audited and settled. To the extent that
excesses over fixed unit costs or any excess over the estimated total cost may be necessary for the per-
formance of the work, the Operator shall incur and pay such excesses for his own account without con-
tribution by the Government. The Government may make payments directly to independent contractors
and suppliers for the account of the Operator rather than to the Operator. :

ARTICLE 6. Reports, accounts, audits.— (a) Operator’s records.—The Operator shall keep suit-
able records and accounts of the units of work performed and of any production in which the Govern-
ment may have an interest; and shall preserve those with respect to work performed for at least three
years after final payment by the Government, and those with respect to production for at least three
years after any obligation to pay royalties to the Government has terminated. The Government may
inspect and audit said records and accounts at any time, either by itself or by a certified public account-
ant. The Comptroller General of the United States or his representative, until the expiration of said
three-year periods, shall have access to and the right to examine any pertinent books, documents, papers,
and records of the Operator. All of the Operator’s vouchers and records and accounts relating thereto
and the Government’s payments thereof remain subject to adjustment until final audit by the Government.

(b) Progress reports and vouchers.—The Operator shall provide the Government with five copies
of monthly. progress reports in three sections as follows: (1) Operator’s Monthly Report and Voucher
showing a detailed statement of units of work performed during the reporting period; (2) Operator’s
Unit Cost and Progress Report showing the various types of work performed during the reporting
period and the fixed unit costs incurred for each type of work; and (3) a Narrative Report of the work

) ) . 16—706818~-1





performed during the reporting period including adequate engineering-geological maps or sketches, drill
hole logs and locations, and assay reports on samples taken concurrently with advance in mineralized
ground. (Forms for reporting under (1) and (2) above will be provided by the Government.)

(¢) Final report—Upon completion of the work or termination of the Government’s obligation to
contribute to costs, the Operator shall furnish the Government with five copies of a final report (in
addition to the final progress report and voucher). This final report shall include a geological and engi-
neering evaluation of the results of the work performed under the contract with an estimate of the ore
reserves resulting from such work, complete assay data, adequate geological and engineering maps or
sketches, and a summary of the work performed and the unit costs thereof.

(d) Report of sales—The Operator shall provide the Government with suitable accounting and
documentary evidence covering all production to which the Government’s percentage royalty relates, such
as copies of smelter or concentrator settlement sheets, and certified accounts of production and sale or
other disposition of production. :

(e) Compliance with requirements.—If in the opinion of the Government any. of the Operator’s
reports, records, or accounts are insufficient or incomplete, or if the Operator fails to make them, the
Government may procure the making or completion of such with suitable attachments as an expense of
the work to which the Operator shall contribute. The Government may withhold approval and payment
of any vouchers relating to insufficient or incomplete reports, records or accounts.

ARTICLE 7. Repayment by Operator.—(a) Certification.—If the Government considers that a
discovery or development from which production may be made has resulted from the work, the Govern-
ment, at any time not later than six months after a sufficient final report and final account (see Article
6) has been rendered, may so certify in writing to the Operator. Such certification shall describe broadly
or indicate the nature of the discovery or development. '

(b) Royalty on production.—The Operator, as principal if the Operator is the producer, or as surety
if the Operator is not the producer, shall pay to the Government a royalty on all minerals mined or
produced from the land, as follows: (1) regardless of any certification of discovery or development,
from the date of the contract until the lapse of the time within which the Government may make such
certification, or until the total net amount contributed by the Government without interest is fully repaid,
whichever occurs first; or (2) if the Government makes a certification of discovery or development,
within a period of ten years from the date of the contract, or until the total net amount contributed by
the Government without interest is fully repaid, whichever occurs first.

(¢) Basis for computation.—The Government’s royalty shall be a percentage of the gross proceeds
(including any bonuses, premiums, allowances, or other benefits) from the production. sold, in the form
sold (ore, concentrates, metal, or equivalent), at the point of delivery (the f. o. b. point) ; ezcept, that
charges of the buyer arising in the regular course of business, and shown as deductions on the buyer’s
settlement sheets, on account of the cost of treatment processes performed by the buyer, sampling and
assaying to determine the value of the production sold, and freight paid by the buyer to a carrier (not
the Operator), shall be allowed as deductions in arriving at the “gross proceeds” as that term is used
herein. Any costs of treatment processes, sampling or assaying, or transportation, performed or paid
by the Operator or by anyone other than the buyer, are not deductible in arriving at the “gross proceeds”
as that term is here used. The term “treatment processes,” as here used, means those processes (such as
gm}hng, concentrating, smelting, refining, or equivalent) applied to the crude ore or other production after
it is extracted from the ground, to put it into a commercially marketable form; excluding fabricating or
manufacturing. ‘ ' S '

) (d) Unsold production.—If any production (ore, concentrates, metal, or equivalent), after the lapse
of six months from the date the ore was extracted from the ground, remains neither sold nor used by
the Operator in integrated manufacturing or fabricating operations (for instance, if it is stockpiled),
the Government, at its option, as long as it so remains, may require the computation and payment of
its royalty on the value of such production in the form (ore, concentrates, metal, or equivalent) it is in
when the Government elects to require computation and payment. If any production is used by the
Qperator in integrated manufacturing or fabricating operations before the Government makes its elec-
tion, the Government’s royalty on such production shall be computed on the value thereof in the form in
which and at the time when it is so used. “Value” as here used means what is or would be gross income
from mining operations for percentage depletion purposes in Federal income tax determination, or the
market value, whichever is greater.

(e) Percentages of royalty.—The percentages of the Government’s royalty shall be as follows:

One and one-half (114) percent of amounts (“gross proceeds” or “value”) not in excess of eight

dollars ($8.00) per ton of production in the form in which sold, held, or used, plus one-half (14)

percent for each additional full fifty cents ($0.50) by which such amounts exceed eight dollars ($8.00)

per ton, but not in excess of five (5) percent of such amounts. 16706181






(For instance: the royalty on an amount of five dollars ($5.00) per ton would be one and one-
half (114) percent; on an amount of ten dollars ($10.00) per ton, three and one-half (314) percent.)

(f) Time for computation and payment.—The Government’s royalty shall be computed and paid
currently upon each lot sold, held, or used in integrated operations, as the case may be, as above provided
in this article. S : . o .

(g) Lien for payment.—To secure the payment of its percentage royalty, there is hereby granted to
the Government a lien upon the land or the Operator’s interest in the land and upon any production of
minerals therefrom, until the royalty claim is extinguished by lapse of time or is fully paid.

"(h) Notice to purchasers—The Operator shall give notice of the Government’s claim for royalty
- to any purchaser of the production, and shall authorize and direct such purchaser to pay the royalty
_directly to the Government and to furnish the Government with copies of the settlement sheets. If the
records of any production and sales or other disposition of production, whether the production is by the
Operator or by others, are not made available to the Government, the amount of the royalty may be
estimated by the Administrator, Defense Minerals Exploration Administration, or his successor, and his
estimate thereof shall be final and binding upon the Operator. .
“+ .. (i) "No-obligation to produce.—Nothing in this contract is to be construed as imposing any obligation
on the Operator or the Operator’s successor in interest to engage in any production operations.

(j) Govermment not obligated to buy.—Nothing in this contract shall be construed as imposing any
obligation on the Government to purchase any minerals mined or produced from the land.

ARTICLE 8. Termination of the Government’s obligations.—(a) If in the opinion of the Govern-
ment operations at any time have failed to achieve anticipated results that indicate the probability of
making a worthwhile discovery, and in the opinion of the Government further operations are not justi-
fied, the Government may give the Operator written notice thereof, and thereupon the Government shall
be free of all obligation to pay on account of units of work not then performed, and the Operator shall
be free of all further obligation to prosecute the work other than such as may be necessary and incidental
to winding up, reporting, and accounting.

(b) If in the opinion of the Government the Operator is in any manner in default under the terms
of the contract, the Government may give the Operator written notice of such default with a specification
of reasonable time within which the default must be cured; and if the Operator fails to cure such default
as required, thereupon the Government shall be relieved of all obligation to pay on account of units of
work not performed when the notice was given, and the Operator shall be free of all obligation to prose-
cute the work other than such as may be necessary and incidental to winding up, reporting, and account-
ing. The remedy provided for the Government in this paragraph “(b)” is in addition to any other remedy
provided in this contract, and in addition to any other remedy the law may provide for breach of contract.

(¢) The giving of any notice by the Government under the provisions of this Article 8 shall not
affect the Government’s rights as provided for in the contract with respect to a percentage royalty, and
such rights shall be fully preserved. ’

ARTICLE 9. Notices to be given by the Government may be delivered to the Operator, or may be
sent by registered mail addressed to the Operator at his mailing address stated in this contract. If
mailed, notices are deemed to have been delivered five days after the date of mailing.

ARTICLE 10. Officials not to benefit—No member of or delegate to Congress or resident commis-
sioner shall be admitted to any share or part of this contract or to any benefit that may arise therefrom;
but this provision shall not be construed to extend to this contract if made with a corporation for its
general benefit.

ARTICLE 11. Changes and added provisions.—

16—70618-1





Executed in sextuplicate the day and year first above written.

'THE UNITED STATES OF AMERICA

(Operator)
By e
) , certify that I am the
secretary of the corporation named as Operator herein;
that _ who signed this contract on.behalf of the
Operator, was then of said corporation; that said contract

was duly signed for and in behalf of said corporation by authority of its governing body, and is within
the scope of its corporate powers.

[ CORPORATE
SEAL

U. 5. GOYERNMENT PRINTING OFFICE 16—70618-1
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\ Contract No. Idm-E __268...........
UNITED STATES OF AMERICA
DEPARTMENT OF THE INTERIOR
DEFENSE MINERALS EXPLORATION ADMINISTRATION
- EXPLORATION PROJECT CONTRAC'I'1
(Short Form)
It is agreed thls —-37rd ' day of .. March , 195.8, between the

United States of America, actmg through the Department of the Interior, Defense Mmerals Exploration
Administration, hereinafter called the “Government,” and °* {Jayloyd allace snd

--------------- axm -Baidsin, - wmz

whose malhng address is . “fxm 5 4
Mg,—--imim

heremafter called the “Operator ” as follows:

ARTICLE 1. This contract is entered into under the éuthority of the Defehse Production Act of
1950, as amended. It consists of this form (MF-200A), the attached Exhibit “A,” Annex I, and

The Operator shall not transfer or ass1gn this contract or any right thereunder w1thout the written
consent of the Government.

"ARTICLE 2.. Operator’s property rights.—(a) The land which is the subject of this contract (here-
inafter called “the land”) is in the State of _f1idmode .. , County of ... &
and is described in Annex 1.3

(b) The Operator represents and undertakes that:

(1) The Operator is the * _chnyyne -of* ehe wmirerel richte ..
in the land, in possession and entltled to possession for all of the purposes of this contract ‘under
and by virtue of a® ... eeeeeeaeee , TeasTecorded in Book .. e , page ....... ... s

official records of said Counts}, and
(2) The Operator’s right, title, or interest (whether as owner, lessee, or otherwise) is subject
only to the following claims, liens, or encumbrances:

Hone

(¢) The Subordination Agreement of the holder of any claim, lien, or encumbrance listed above,
and (if the Operator does not hold the legal title) the Consent to L1en of any ho]der of the legal title
of the land (lessor, seller, optionor, etc.), are attached, as follows: ...

* If sufficient space is not provided in any blank, use an extra sheet of paper and refer to it in the blank.
t2 Inserté n;une, and if an organization, its nature (corporatmn and place of incorporation, partnership with names of
partners, etc
- *State on a separate sheet marked “Annex I” the legal description or enough to identify the property, partlcularly
excluding any areas from which the production is not to.be subject to the Government’s percentage royalty. .
¢ Insert “owner,” “lessee,” “contract purchaser,” “locator,” ete. .
* Insert “the entire mterest "” “the mineral rights,” “an undivided one-third,” ete, .
® Insert “deed,” “lease,” “contract,” “location notlce 3 “Patent,” ete, : P
- ’If not recorded, so indicate by inserting “un,” I L






sy ~y

(d) The Operator shall preserve and maintain his right, title, and 1nterest in the land and his right
to the possession thereof for the purposes of this contract, and shall devote the land and all existing
improvements, facilities, buildings, installations, and appurtenances to the purposes of this contract.
Until the lapse of the time within which the Government may make a certification of discovery or
development without any such certification having been made, and after any such certification has been
made, the Operator shall neither transfer, convey, nor surrender the land nor any right, title, or interest
therein, nor permit nor suffer any claim, lien, or encumbrance thereon, without expressly referring to and
providing in the instrument of conveyance, lien, or encumbrance for the preservation of the Government’s
right to a percentage royalty on production and lien for the payment thereof. If the Government makes
no certification of discovery or development within the time limited in Article 7; it shall thereafter have
??bc)la(tllln against the land or any production therefrom except for any productlon referred to in Article

ARTICLE 3. The explomtwn project.—The project is a search for indicated or undeveloped deposits
e, leed & xing ... The work to be performed
is descrlbed in Exhlblt “A.” The Operator on or before shall commence

the work, and on or before. o, fron date w Mperator s obhgatlon to complete

the work is terminated—see Article 8) shall complete the work.

ARTICLE 4. Performance of the work.—(a) Operator’s responsibility.—The work shall be per-
formed with reasonable diligence, efficiently, expertly, in a workmanlike manner, in accordance with
good mining standards and State regulations for health and safety and for hablhty insurance covering
employment; and with suitable and adequate equipment, facilities, materlals, supplies, and labor, to
bring it to completion within the time fixed.

(b) Government may inspect.—The Operator shall consult with and inform the Government on all
phases of the work as it progresses. The Government may enter at all réasonable times to inspect the
work under the contract, and also after a certification of discovery or development to inspect production
operations and underground workings. The operator shall provide the Government with all reasonable
means of access for such inspections. - ' .

ARTICLE 5. Contribution by the Government.—A fixed cost for each unit of work to be performe‘d
(per foot of drifting, per foot of drilling, per hour of operations, etc.) is hereby agreed upon, and
is set forth in Exhibit “A” in connection with the estimated total cost of the project in the sum

of $. 3,%@. ..................... The Government will contribute &43... percent of the fixed unit costs as
work is performed, in a total sum not in excess of $§ 5%l sg ........................ : Provided, That until the
Operator has rendered to the Government his final report, and any final audltmg requlred by the Gov-

ernment has been made, and a final settlement of the contract has been made, the Government may with-
hold from the last voucher or vouchers such sums as it sees fit not in excess of 10 percent of the estimated
total cost of the work. The Government will make its contribution on the basis of the monthly vouchers
referred to in Article 6 (b), but all payments by the Government are provisional only, subject to audit, until
the account between the Operator and the Government is finally audited and settled. To the extent that
excesses over fixed unit costs or any excess over the estimated total cost may be necessary for the per-
formance of the work, the Operator shall incur and pay such excesses for his own account without con-
tribution by the Government The Government may make payments directly to independent contractors
and suppliers for the account of the Operator rather than to the Operator.

ARTICLE 6. Reports, accounts, audits—(a) Operator’s records.—The Operator shall keep suit-
able records and accounts of the units of work performed and of any production in which the Govern-
ment may have an interest; and shall preserve those with respect to work performed for at least three
years after final payment by the Government, and those with respect to production for at least three
years after any obligation to pay royalties to the Government has terminated. The Government may
inspect and audit said records and accounts at any time, either by itself or by a certified public account-
ant. The Comptroller General of the United States or his representative, until the expiration of said
three-year periods, shall have access to and the rlght to examine any pertinent books, documents, papers,
and records of the Operator. All of the Operator s vouchers and records and accounts relatlng thereto
and the Government’s payments thereof remain subject to adjustment until final audit by the Government.

(b) Progress reports and vouchers.—The Operator shall provide the Government with five copies
of monthly. progress reports in three sections as follows: (1) Operator’s Monthly Report and Voucher:
showing a detailed statement of units of work performed during the reporting period; (2) Operator’s
Unit Cost and Progress Report showing the various types of work performed durmg the reporting
period and the fixed unit costs incurred for each type of work; and (8) a Narrative Report of the work
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performed during the reporting period including adequate engineering-geological maps or sketches, drill
hole logs and locations, and assay reports on samples taken concurrently with advance in mineralized
ground. (Forms for reporting under (1) and (2) above will be provided by the Government.)

(c) Final report.—Upon completion of the work or termination of the Government’s obligation to
contribute to costs, the Operator shall furnish the Government with five copies of a final report (in
addition to the final progress report and voucher). This final report shall include a geological and engi-
neering evaluation of the results of the work performed under the contract with an estimate of the ore
reserves resulting from such work, complete assay data, adequate geological and engineering maps or
sketches, and a summary of the work performed and the unit costs thereof.

- (d) Report of sales—The Operator shall provide the Government with suitable accounting and
documentary evidence covering all production to which the Government’s percentage royalty relates, such
as copies of smelter or concentrator settlement sheets, and certified accounts of production and sale or
other disposition of production.

(e) Compliance with requirements.—If in the opinion of the Government any of:the Operator’s
reports, records, or accounts are insufficient or incomplete, or if the Operator fails to make them, the
Government may procure the making or completion of such with suitable attachments as an expense of
the work to which the Operator shall contribute. The Governmeént may withhold approval and payment
of any vouchers relating to insufficient or incomplete reports, records or accounts. _

ARTICLE 7. Repayment by Operator.—(a) Certification.—If the Government considers that a
discovery or development from which production may be made has resulted from the work, the Govern-
ment, at any time not later than six months after a sufficient final report and final account (see Article
6) has been rendered, may so certify in writing to the Operator. Such certification shall describe broadly
or indicate the nature of the discovery or development. .

(b) Royalty on production.—The Operator, as principal if the Operator is the producer, or as surety
if the Operator is not the producer, shall pay to the Government a royalty on all minerals mined or
produced from the land, as follows: (1) regardless of any certification of discovery or development,
from the date of the contract until the lapse of the time within which the Government may make such
certification, or until the total net amount contributed by the Government without interest is fully repaid,
whichever occurs first; or (2) if the Government makes a. certification of discovery or development,
within a period of ten years from the date of the contract, or until the total net amount contributed by
the Government without interest is fully repaid, whichever occurs first. ’

(¢) Basis for computation.—The Government’s royalty shall be a percentage of the gross proceeds
(including any bonuses, premiums, allowances, or other benefits) from the production.sold, in.the form
sold (ore, concentrates, metal, or equivalent), at the point of delivery (the f. o. b. point).;. except, that
charges of the buyer arising in the regular course of business, and shown as deductions on the buyer’s
settlement sheets, on account of the cost of treatment processes performed by the buyer, sampling and
assaying to determine the value of the production sold, and freight paid by the buyer to a carrier (not
the Operator), shall be allowed as deductions in arriving at the “gross proceeds” as that term is used
herein. Any costs of treatment processes, sampling or assaying, or transportation, performed or paid
by the Operator or by anyone other than the buyer, are not deductible in arriving at the “gross proceeds”
as that term is here used. The term “treatment processes,” as here used, means those processes (such as
milling, concentrating, smelting, refining, or equivalent) applied to the crude ore or other production after
it is extracted from the ground, to put it into a commercially marketable form; excluding fabricating or
manufacturing. :

(d) Unsold production.—If any production (ore, concentrates, metal, or equivalent), after the lapse
of six months from the date the ore was extracted from the ground, remains neither sold nor used by
the Operator in integrated manufacturing or fabricating operations (for instance, if it is stockpiled),
the Government, at its option, as long as it so remains, may require the computation and payment of
its royalty on the value of such production in the form (ore, concentrates, metal, or equivalent) it is in
when the Government elects to require computation and payment. If any production is used by the
Operator in integrated manufacturing or fabricating operations before the Government makes its elec-
tion, the Governmgnt’s royalty on such production shall be computed on the value thereof in the form in
which and at the time when it is so used. “Value” as here used means what is or would be gross income
from mining operations for percentage depletion purposes in Federal income tax determination, or the
market value, whichever is greater.

(e) Percentages of royalty.—The percentages of the Government’s royalty shall be as follows:

One and one-half (114) percent of amounts (“gross proceeds” or “value”) not in excess of eight

dollars ($8.00) per ton of production in the form in which sold, held, or used, plus one-half (14%)

percent for each additional full fifty cents ($0.50) by which such amounts exceed eight dollars ($8.00)

per ton, but not in excess of five (5) percent of such amounts. 16—70618~1






(For instance: the royalty on an amount of five dollars ($5.00) per ton would be one and one-

half (114) percent; on an amount of ten dollars ($10.00) per ton, three and one-half (314) percent.)

(f) Time for computation and payment.—The Government’s royalty shall be computed and paid
currently upon each lot sold, held, or used in integrated operations, as the case may be, as above provided
in this article. o ‘ o o

(g) Lien for payment.—To secure the payment of ‘its percentage royalty, there is hereby granted to
the Government a lien upon the land or the Operator’s interest in the land and upon any production of
minerals therefrom, until the royalty claim is extinguished by lapse of time or is fully paid.
~++ . .(h) Notice to purchasers.—The Operator shall give notice of the Government’s claim for royalty
to any purchaser of the production, and shall authorize and direct such purchaser to pay the royalty
directly to the Government and to furnish the Government with copies of the settlement sheets. If the
records of any production and sales or other disposition of production, whether the production is by the
Operator or by others, are not made available to the Government, the amount of the royalty may be
estimated by the Administrator, Defense Minerals Exploration Administration, or his successor, and his
estimate thereof shall be final and binding upon the Operator. :

(i) No obligation to produce.—~Nothing in this contract is to be construed as imposing any obligation
on the Operator or the Operator’s successor in interest to engage in any production operations.

(i) Government not obligated to buy.~—Nothing in this contract shall be construed as imposing any
. obligation on the Government to purchase any minerals mined or produced from the land.

ARTICLE 8. Termination of the Government’s obligations.—(a) If in the opinion of the Govern-
ment operations at any time have failed to achieve anticipated results that indicate the probability of
making a worthwhile discovery, and in the opinion of the Government further operations are not justi-
fied, the Government may give the Operator written notice thereof, and thereupon the Government shall
be free of all obligation to pay on account of units of work not then performed, and the Operator shall
be free of all further obligation to prosecute the work other than such as may be necessary and incidental
to winding up, reporting, and accounting. .

(b) If in the opinion of the Government the Operator is in any manner in default under the terms
of the contract, the Government may give the Operator written notice of such default with a specification
of reasonable time within which the default must be cured; and if the Operator fails to cure such default
as required, thereupon the Government shall be relieved of all obligation to pay on account of units of
work not performed when the notice was given, and the Operator shall be free of all obligation to prose-
cute the work other than such as may be necessary and incidental to winding up, reporting, and account-
ing. The remedy provided for the Government in this paragraph “(b)” is in addition to any other remedy
provided in this contract, and in addition to any other remedy the law may provide for breach of contract.

(¢) The giving of any notice by the Government under the provisions of this Article 8 shall not
affect the Government’s rights as provided for in the contract with respect to a percentage royalty, and
such rights shall be fully preserved.

ARTICLE 9. Notices to be given by the Government may be delivered to the Operator, or may be
sent by registered mail addressed to the Operator at his mailing address stated in this contract. If
mailed, notices are deemed to have been delivered five days after the date of mailing.

ARTICLE 10. Officials not to benefit.—No member of or delegate to Congress or resident commis-
sioner shall be admitted to any share or part of this contract or to any benefit that may arise therefrom;
but this provision shall not be construed to extend to this contract if made with a corporation for its
general benefit, '

ARTICLE 11. Changes and added provisions.—

16—70618-1






Executed in sextuplicate the day and year first above written.

THE UNITED STATES OF AMERICA

. CALLACE. sl L ALTACE BMOUDE

(Operator)
BY ,
1, , certify that I a
' secretary of the corporation named as Operator h ;
that who signed this contract on behalf of the
Operator, was then of said corporation ; that said contract

was duly signed for and in behalf of said corporation by authority of its governing body, and is within
the scope of its corporate powers.

CORPORATE
SEAL

U. S. GOVERNMENT PRINTING OFFICE 16—70618-1
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- Govermment !'s Copy

.o I : - ‘ . Docket No. DMEA 3523

Zinc
Contract No. Idm-E .. 7268............

UNITED STATES OF AMERICA
DEPARTMENT OF THE INTERIOR

DEFENSE MINERALS EXPLORATION ADMINISTRATION

EXPLORATION PROJECT CONTRACT!
(Short Form) S

el T

o=

It is agreed this 3rd coiicn. day of.. Mgmh , 195.5:., between the

United States of America, acting through the Déepartment of the Inter(ibf, Defense Minerals Exploration
Administration, hereinafter called the “Government,” and 2 .Gaylord Wallace and ... .. ...

whose mailing address i - ROUEE. #3 oo -
Harrisburg,. -Illinois
hereinafter called the “Operator,” as follows:-

ARTICLE 1. This contract is entered into under the authority of the Defense Prodﬁction Act of
1950, as amended. It consists of this form (MF-200A), the attached Exhibit “A,” Annex I, and ............

The Operator shall not transfer or assign this contract or any right thereunder without the written
consent of the Government.- '

ARTICLE 2. Operator’s property rights.~(a) The land which is the subject of this contract (here-
inafter called “the land”) is in the State of “-T11inois. .. , County of ... POP& ... e, ,
and is described in Annex 1.2 ‘ .

(b) The Operator represents and undertakes that:

(1) The Operator is the* _ OWNEY . . eoeeeetoeeeeene of * the.mineral rights. .. .
in the land, in possession and entitled to possession for all of the purposes of this contract, under
and by virtue of a ¢ - eeeey TmeTecorded in Book .....== , bage =

official records of said County; and . : .
(2) The Operator’s right, title, or interest (whether as owner, lessee, or otherwise) is subject
only to the following claims, liens, or encumbrances:

None

(c) The Subordination Agreement of the holder of any claim, lien, or encumbrance listed above,
and (if the Operator does not hold the legal title) the Consent to Lien of any holder of the legal title
of the land (lessor, seller, optionor, etc.), are attached, as follows:

! If sufficient space is not provided in any blank, use an extra sheet of paper and refer to it in the blank. ) :
'rtz Insertt n;zme, and if an organization, its nature (corporation and place of incorporation, partnership with names- of
partners, ete.). i : .
? State on a separate sheet marked “Annex I” the legal description or enough to identify the property, particularly
excluding any areas from which the production is not to be subject to the Government’s percentage royalty, . .
- ‘Insert “owner,” “lessee,” “contract purchaser,” “locator,” etc. o : oo -
® Insert “the entire interest,” “the mineral rights,” “an undivided one-third,” etc, . oo pEm LT
.+ °Insert “deed,” “lease,” “contract,”. “location notice;” “patent,” ete. = LT e
- TIf not recorded, so indicate by ingerting “in.” R s e e e R






. (d) The Operator shall preserve and maintain his right, title, and interest in the land and his right
to the possession thereof for the purposes of this contract, and shall devote the land and all existing
improvements, facilities, buildings, installations, and appurtenances to the purposes of this contract.
Until the lapse of the time within which the Government may make a certification of discovery -or-
development without any such certification having been made, and after any such certification has been
made, the Operator shall neither transfer, convey, nor surrender the land nor any right, title, or interest
therein, nor permit nor suffer any claim, lien, or encumbrance thereon, without expressly referring to and
providing in the instrument of conveyance, lien, or encumbrance for the preservation of the Government’s
right to a percentage royalty on production and lien for the payment thereof. If the Government makes
no certification of discovery or development within the time limited in Article 7, it shall thereafter have
‘171((>bc)1%i11;1 against the land or any production therefrom except for any production referred to in Article

ARTICLE 8. The exploration project.—The project is a search for indicated or undeveloped deposits
of ... fluorspar, lead & zinc . : The work to be performed
is described in Exhibit “A.” The Operator on or before eemmeemmeeenneeeeneeenn shall commence
‘the work, and on or before 6.-mns...-.f:r.om..date..9f/. ?lﬂﬁlefsgﬁetOperator’s obligation to complete
‘the work is terminated—see Article 8) shall complete the work. B '

ARTICLE 4. Performance of the work.—(a) Operator’s responsibility.—The work shall be per-
formed with reasonable diligence, efficiently, expertly, in a workmanlike manner, in accordance with
good mining standards and State regulations for health and safety and for liability insurance covering
employment; and with suitable and adequate equipment, facilities, materials, supplies, and labor, to
bring it to completion within the time fixed. . _—

(b) Government may inspect.—The Operator shall consult with and inform the Government on all
phases of the work as it progresses. The Government may enter at all reasonable times to inspect the
work under the contract, and also after a certification of discovery or development to inspect production
operations and underground workings. The operator shall provide the Government with all reasonable
means of access for such inspections. . '

o ARTICLE 5. Contribution by the vaernmen't.—A fixed cost for each unit of work to be performed
(per foot of drifting, per foot of drilling, per hour of operations, etc.) is hereby agreed upon, and
is set forth in Exhibit “A” in connection with the estimated total cost of the project in the sum

of $.3,649.00. .. e The Government will contribute 50... percent of the fixed unit costs as

work is performed, in a total sum not in excess of §1,824,50. ... eeeeenneaea- : Provided, That until the
‘Operator -has rendered to the Government his final report,-and any final auditing required by the Gov-
ernment has been made, and a final settlement of the contract has been made, the Government may with-
hold from the last voucher or vouchers such sums as it sees fit not in excess of 10 percent of the estimated
total cost of the work. The Government will make its contribution on the basis of the monthly vouchers
referred to in Article 6 (b), but all payments by the Government are provisional only, subject to audit, until
the account between the Operator and the Government is finally audited and settled. To the extent that .
excesses over fixed unit costs or any excess over the estimated total cost may be necessary for the per-
formance of the work, the Operator shall incur and pay such excesses for his own account without con-
tribution by the Government. The Government may make payments directly to independent contractors
and.suppliers for the account of the Operator rather than to the Operator.’

ARTICLE 6. Reports, accounts, audits.—(a) Operator’s records.—The Operator shall keep suit-
able records and accounts of the units of work performed and of any production in which the Govern-
ment may have an interest; and shall preserve those with respect to work performed for at least three
yvears after final payment by the Government, and those with respect to production for at least three
years after any obligation to pay royalties to the Government has terminated. The Government may
inspect and audit said records and accounts at any time, either by itself or by a certified public account-
ant. The Comptroller General of the United States or his representative, until the expiration of said
three-year periods, shall have access to and the right to examine any pertinent books, documents, papers,
- and records of the Operator. All of the Operator’s vouchers and records and accounts relating thereto
and the Government’s payments thereof remain subject to adjustment until final audit by the Government.

(b) Progress reports and vouchers.—The Operator shall provide the Government with five copies
of monthly progress reports in three sections as follows: (1) Operator’s Monthly Report and Voucher
showing a detailed statement of units of work performed during the reporting period; (2) Operator’s
Unit Cost and Progress Report showing the various types of work performed during the reporting
period and the fixed unit costs incurred for each type of work; and (3) a Narrative Report of the work
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performed during the reporting period including adequate engineering-geological maps or sketches, drill
hole logs and locations, and assay reports on samples taken concurrently with advance in mineralized
ground. (Forms for reporting under (1) and (2) above will be provided by the Government.)

(¢) Final report.—Upon completion of the work or termination of the Government’s obligation to
contribute to costs, the Operator shall furnish the Government with five copies of a final report (in
addition to the final progress report and voucher). This final report shall include a geological and engi-
neering evaluation of the results of the work performed under the contract with an estimate of the ore
reserves resulting from such work, complete assay data, adequate geological and engineering maps or
sketches, and a summary of the work performed and the unit costs thereof.

(d) Report of sales—The Operator shall provide the Government with suitable accounting and
documentary evidence covering all production to which the Government’s percentage royalty relates, such
as copies of smelter or concentrator settlement sheets, and certified accounts of production and sale or
other disposition of production. 7

(e) Compliance with requirements—If in the opinion of the Government any of the Operator’s
reports, records, or accounts are insufficient or incomplete, or if the Operator fails to make them, the
Government may procure the making or completion of such with suitable attachments as an expense of
the work to which the Operator shall contribute. The Government may withhold approval and payment
of any vouchers relating to insufficient or incomplete reports, records or accounts.

ARTICLE 7. Repayment by Operator.—(a) Certification—If the Government considers that a
discovery or development from which production may be made has resulted from the work, the Govern-
ment, at any time not later than six months after a sufficient final report and final account (see Article
- 6) has been rendered, may so certify in writing to the Operator. Such certification shall describe broadly
or indicate the nature of the discovery or development. o

(b) Royalty on production.—The Operator, as principal if the Operator is the producer, or as surety
if the Operator is not the producer, shall pay to the Government a royalty on all minerals mined or
produced from the land, as follows: (1) regardless of any certification of discovery or development,
from the date of the contract until the lapse of the time within which the Government may make such
certification, or until the total net amount contributed by the Government without interest is fully repaid,
whichever occurs first; or (2) if the Government makes a certification of discovery or development,
within a period of ten years from the date of the contract, or until the total net amount contributed by
the Government without interest is fully repaid, whichever occurs first.

(¢) Basis for computation.—The Government’s royalty shall be a percentage of the gross proceeds
(including any bonuses, premiums, allowances, or other benefits) from the production sold, in the form
sold (ore, concentrates, metal, or equivalent), at the point of delivery (the f. o. b. point) ; except, that
charges of the buyer arising in the regular course of business, and shown as deductions on the buyer’s
settlement sheets, on account of the cost of treatment processes performed by the buyer, sampling and
assaying to determine the value of the production sold, and freight paid by the buyer to a carrier (not
the Operator), shall be allowed as deductions in arriving at the “gross proceeds” as that term is used
herein. Any costs of treatment processes, sampling or assaying, or transportation, performed or paid
by the Operator or by anyone other than the buyer, are not deductible in arriving at the “gross proceeds”
as that term is here used. The term “treatment processes,” as here used, means those processes (such as -
milling, concentrating, smelting, refining, or equivalent) applied to the crude ore or other production after
it is extracted from the ground, to put it into a commercially marketable form; excluding fabricating or
manufacturing. : : .

_(d) Unsold production.—If any production (ore, concentrates, metal, or equivalent), after the lapse
of six months.frgm the date the ore was extracted from the ground, remains neither sold nor used by
the Operator in integrated manufacturing or fabricating operations (for instance, if it is stockpiled),
the Government, at its option, as long as it so remains, may require the computation and payment of -
its royalty on the value of such production in the form (ore, concentrates, metal, or equivalent) it is in
when the Government elects to require computation and payment. If any production is used by the
Operator in integrated manufacturing or fabricating operations before the Government makes its elec-
tion, the Governmpnt’s royalty on such production shall be computed on the value thereof in the form in
which and at the time when it is so used. “Value” as here used means what is or would be gross income
from mining operations for percentage depletion purposes in Federal income tax determination, or the
market value, whichever is greater.

(e) Percentages of royalty.—The percentages of the Government’s royalty shall be as follows:

- One and one-half (114%) percent of amounts (“gross proceeds” or “value”) not in excess of eight

dollars ($8.00) per ton of production in the form in which sold, held, or used, plus one-half (14)

percent for each additional full fifty cents ($0.50) by which such amounts exceed eight dollars ($8.00)

per ton, but not in excess of five (5) percent of such amounts. 16—70818-)






(For instance: the royalty on an amount of five dollars ($5.00) per ton would be one and one-
half (11%) percent; on an amount of ten dollars ($10.00) per ton, three and one-half (31%) percent.)

(f) Time for computation and payment.—The Government’s royalty shall be computed and paid
currently upon each lot sold, held, or used in integrated operations, as the case may be, as above provided
in this article.

(g) Lien for payment.—To secure the payment of its percentage royalty, there is hereby granted to
the Government a lien upon the land or the Operator’s interest in the land and upon any production of
minerals therefrom, until the royalty claim is extinguished by lapse of time or is fully paid.

(h) Notice to purchasers.—The Operator shall give notice of the Government’s claim for royalty
to any purchaser of the production, and shall authorize and direct such purchaser to pay the royalty
directly to the Government and to furnish the Government with copies of the settlement sheets. If the
records of any production and sales or other disposition of production, whether the production is by the
Operator or by others, are not made available to the Government, the amount of the royalty may be
estimated by the Administrator, Defense Minerals Exploration Administration, or his successor, and his
estimate thereof shall be final and binding upon the Operator. ,

(i) No obligation to produce.—Nothing in this contract is to be construed as imposing any obligation
_on the Operator or the Operator’s successor in interest to engage in any production operations.

(j) Government not obligated to buy.—Nothing in this contract shall be construed as imposing any
obligation on the Government to purchase any minerals mined or produced from the land.

ARTICLE 8. Termination of the Government’s obligations.—(a) If in the opinion of the Govern-
ment operations at any time have failed to achieve anticipated results that indicate the probability of
making a worthwhile discovery, and in the opinion of the Government further operations are not justi-
fied, the Government may give the Operator written notice thereof, and thereupon the Government shall
be free of all obligation to pay on account of units of work not then performed, and the Operator shall
be free of all further obligation to prosecute the work other than such as may be necessary and incidental
to winding up, reporting, and accounting. ‘

(b) If in the opinion of the Government the Operator is in any manner in default under the terms
of the contract, the Government may give the Operator written notice of such default with a specification
of reasonable time within which the default must be cured; and if the Operator fails to cure such default
as required, thereupon the Government shall be relieved of all obligation to pay on account of units of
work not performed when the notice was given, and the Operator shall be free of all obligation to prose-
cute the work other than such as may be necessary and incidental to winding up, reporting, and account-
ing. The remedy provided for the Government in this paragraph “(b)” is in addition to any other remedy
provided in this contract, and in addition to any other remedy the law may provide for breach of contract.

(¢c) The giving of any notice by the Government under the provisions of this Article 8 shall not
affect the Government’s rights as provided for in the contract with respect to a percentage royalty, and
such rights shall be fully preserved.

ARTICLE 9. Notices to be given by the Government may be delivered to the Operator, or may be
sent by registered mail addressed to the Operator at his mailing address stated in this contract. If
mailed, notices are deemed to have been delivered five days after the date of mailing.

ARTICLE 10. Officials not to benefit.—No member of or delegate to Congress or resident commis-
sioner shall be admitted to any share or part of this contract or to any benefit that may arise therefrom;
but this provision shall not be construed to extend to this contract if made with a corporation for its
general benefit.

ARTICLE 11. Changes and added provisions.—

16—70618-1






Executed in sextuplicate the day and year first above written.

THE UNITED STATES OF AMERICA
GAYLORD WALLACE and WALLACE. BAI.DMIIN

(Operator)

Administrator,ubefense
Minerals Exploration

BY oo . Administration
By
) U , certify that I am the
. secretary of the corporation named as Operator herein;
that .o who signed this contract on behalf of the
Operator, was then of said corporation; that said contract

was duly signed for and in behalf of said corporation by authority of its governing body, and is within
the scope of its corporate powers.

CORPORATE
SEAL

U. S. GOVERNMENT PRINTING OFFICE 16—70618-1






EXPLORATION PROJECT CONTRACT
GAYLORD WALLACE and WALLACE BALDWIN
DOCKET NO. DMEA-3523

ANNEX I

' The land referred to in Article 2 of the Contract
is the SEf of the SEL of Section 22, Township 11S., Range
TE., of the Third Principal Meridian, Pope County, Illinoils.
It lies one-half mile west of Illinols Highway 34 and about
midway between the villages of Eichorn and Herod.






EXPLORATION PROJECT CONTRACT
GAYLORD WALLACE and WALLACE BALDWIN
' DOCKET NO. DMEA-3523

EXHIBIT "A"

Description of the Work

The work shall be performed in two successive stages,
as follows:

Stage I

The Williams fault zone shall be diamond core
drilled an aggregate of U480 feet in holes at least 150 feet
apart, starting at a point about 300 feet northeast of the
Williams shaft. The holes shall have an approximate inclina-
tion of 45 degrees and shall be drilled to penetrate through
the fault zone at the favorable horizon.

' The New Baldwin fault zone shall be explored by an
aggregate of 500 feet of power auger drilling in not more
than 50 holes. The holes shall be approximately ten feet
deep, and shall be drilled on not less than 5-foot centers.
on lines across the projected trend of the fault. The lines
shall be parallel and shall be 350 feet apart. The power
auger holes shall be drilled to bed rock.

The approximate locations of the diamond drill holes
and of the auger holes are shown on the sketch entitled,
"Pigure 1 Baldwin Wallace Tract showing amended work program
—DMEA 3523," attached hereto and made a part hereof.

If the Government is of the opinion that the
results of Stage I warrant it, and the Government grants
prior approval, Stage II shall be performed.

Stage II

A. At points along the Williams fault zone agreed upon
by the Government and the Operator, dlamond &ill holes shall
be drilled for not to exceed an aggregate of 460 feet.

B. Any unused diamond drill hole footage from item A
may be used for diamond &illing to explore the New Baldwin
fault zone.

No holes shall be less than 200 feet from a property
boundary line. ' -






: All diamond drill holes shall be AX size, except
that if unusual conditions are encountered the holes may
be completed in EX size.

The pewer auger holes shall be not less than six

inches in diameter.

The location, inclination, direction, and extent
of all work are subject to approval by the Government.

Fixed Unit Costs

Stage I
480 feet of diamond drilling
@ $3. 25/ft $1,560.00
500 feet of auger holes @ ‘
$o 60/ft. 300.00
30 ‘assays @ $5 00 each 150.00

Diamond drill coreboxes:
480 feet of core @ $O 10/ft.

of core A 48;00
Estimated Total Cost of Stage I $2,058.00
| ‘Stage II "
Qé@ feet of dlamond drilling

e $3.25/ft. 1,495.00

Diamond drill coreboxes
460 feet of core @ $0. 10/ft

of core . 46.00

10 assays @ $5 00 each 50.00
Estimated Total Cost of Stage II | §1,591.00
Estimated Total Cost of Project $3!642.00
GQvernment'Partieipation.@ 50% él;824.§0
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¢ --Docket_ No, DMEA = 3523

Commodity _Fluorspar, Le Z.
DEPARTMENT OF THE INTERIOR _ EE’C’FWM
DEFENSE MINERALS EXPLORATION ATMINISTRATION .- JUN < 3 7@,;,; :
ATEGIC AND CRITICAL MINERALS EXPLORATION PROGRAM “ - A G INES
3 UL U TELHRICAL | ABORATORY
| TEMNESLEE |

T0: Chief, Finance Section, Budget and. Finance: Branch, Bureau of Miﬁés
Please enter on the records of the Defense Minerals Exploration
Administration under the Strategic and Critical Minerals Exploration
Program, the following contract, or amendment to contract,

Contract No, Idm-E _ 768
Date of Contract cpoumenemeneex March 3, 1955

Name and Addr{ésa of Operators
Gaylord and Wallace Baldwin

Beecher Williams Mine = 7 y
'~ Pope County, Illinois ' e
Anount of Government S M '
pa.rticipatiou - $ 1,824.50 JSY o

Percent of Government , L '
participation 0 % . .

Region: v State: Illinois

M |

"hambera e)
G ef, Contract Adminis’orat.ion and
Audit Uivision

- (Title)

Date Delivered to Bureau of Mines, Washington. C
. ‘ ot
5/25/55. shhs5






UNITED STATES
DEPARTMENT OF THE INTERIOR

BUREAU OF MINES
ELECTROTECHINCAL LABORATORY
NORRIS, TENNESSEE

J 1 1955 =
P\:ng. Box 21'((]N 3 1955

Memorandum

Tos Jay L. Cha.mbers, Defense Minerals Exploration Admmstration,
: In'terior Building, Washington 25, D. C.

" From: Administrative Ass:Lstant, Electrotechnical Experiment Station)
- . Norris, Tennessee

Subje étz Withdrawal Notice - Contract Idm-E-768
. We are returning your '"W_i_.thdrgwa_l“ net’.icg» covering contract
Idn-E-768, Docket No. DMEA-3523, Gaylord and Wallace Baldwin, in the
amount of $1,82L.50 for cancellation.
This contract has not been received and has not been entered

on our books.

T o) Ttk

Helen R. ¥iller

- Attachment 1

/hbm s

Copies to R. A. laurence
V. Je Iynch
Region Files
Day Files
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. Attachment 1

 RECEVgp
o U~ 3 1955
| %‘%%&9‘2’% ‘ |
" @y Jay L. Chasbors, Defense Minerals I\n"oration Ldminutmtion, |

Intorioy m}.}.ding, ﬂuh:lmton 25 Dy Ge

Froms . Adwindstretive Assistant, Elestrotechnical prerimnt smm, |

Rorris, Tenncasee

" sbjcts ithdrewal Notice ~ Contract xm-zwéa B

e are returaim your "ﬁiﬂ:&ml“ motice cmring routract.
1%768, Docket. lo. mm~3523, caylord and Y*’allace Baldwin, in the
smonrit M‘ £1,82L.50 for cancellation. ,

This corxbmct !mx not becn mcivod and haa m‘h bam enw

’mmbooxm

. Helen Ra ?m&r

Coplen to R. A. Lawrente
Vo Jo Iynch
Region Piles
Dgy les -






_ UNITED STATES
DEPARTMENT OF THE INTERIOR

DEFENSE MINERALS EXPLORATION ADMINISTRATION
WASHINGTON 25, D.C. 600

May 23, 1955
Memorandum
To: ~ R.E. Adams, Chief, Operations Control and
Statistics Division
From; Nonmetallic Minerals Division

Subject: Withdrawal of Application - Docket No, DMEA-3523 - Fluorspar,
Lead and Zinc
Gaylord Wallace and Wallace
Baldwin
Beecher Williams Mine
Pope County, Illinois

The subject application is being withdrawn and placed in
the inactive file because the applicant has been unable to secure an
adequate title to the land.

The application will remain in this status for a reasonable
period or until an adequate title is secured and the applicant requests
it to be reopened.

nmetallic Minerals Division





. . . " DOGKET GOPY
‘ ST SR v s Surname:.
- UNITED STATES: %‘/‘%

DEPARTMENT OF THE INTERIOR .
' DEFENSE MINERALS EXPLORATION ADMINISTRATION

- WASHINGTON 25, D C

: _‘ MAY24195-5, :
Measrs, Gnalord iiallaee ﬂxﬂ - '
Wallace Baldwin
Route #3
Barrisburg, Illinois
' . o S Re: Docket Eo msszg - ?.mnrspgr,
lead and 2inc - '
- Gaylord Wallace and Wallace Bcldwin
Beecher Williams Mine
. . Pope County, Illimois
: -centract Ko, m—mes ‘
Gmtlmat

: ' Reference ia made to your htter aatad my 9, 1955, re- '
turning oopies of the unexscuted contract,

The subject appliostion is being withdrawn and placed in -
~our inactive file. We will retain it in this status until such time ‘ -
that your rights to enter the subject property ars antnhlished.

_ - We regret the difficuliy you &au e:qm-imead in securing
an adequate title to the land end therefore assure you of our willing..
neas to give the matter further oonsiézmtion if tha title is ¢leared
in tba near t‘utnra. :

: Simwa_l_yym;, G
- co. Mitftghdorf.( 7&4,7L
- Administrator ?

JHopkins:ad 5/23/55 D
Copy to: Admr. Flle o
AL Docket\ -
. Field Team, Reglon v
Mr. Kiilsgaard, 5222
Mr. Arundale, 3516
Mr., Houk . ‘






Yay 23, '1955
o m:.m,m;wmmlm

.. Froms wmm

Subjeot: nmeemxm Dosket Fo. mam»nwm.-
. Load and Zinw
Gaylord Wallace and Wallaoe
Baldwin ' :
Beecher Williams Mine
WM}M

 The subjeet Wumummmh’
the insetive ummwmmmhwn
sdogmte mtoﬂsln&. :

mmnamuumummwtwamm :
period or W e title is mmamimm:
ittob-w, o

Juses Hopkius
Hormetallle Minerals Division
JHopklns ad 5/23/55

Copy to: Admr, R, File
.HI'. Houk lg,@”ww"h‘_b






UNITED STATES
DEPARTMENT OF THE INTERIOR
DEFENSE MINERALS EXPLORATION ADMINISTRATION

WASHINGTON 25, D.C. 600

May 12, 1955

Memorandum

To: Operating Committee

From: Normetallic Minerals Division é%é%ﬁé
Subject: Withdrawal of unexecuted contract

Docket No, DMEA-3523 - Fluorspar, Lead and Zinc
Gaylord Wallace and Wallace Baldwin

Beecher Williams Mine

Pope County, Illinois

Contract No. Idm-E768

The subgect contract was prepared and submltted to the
Operators for approval March 3, 1955.

Before the Operators could begin work on the project it
was necessary to obtain permission from the owner of the surface
rights to enter upon the property. Permission to enter was refused
by the surface owner.

The Operators have been advised by their attorney that the
right to enter upon the property probably could be obtained through
court action by an injunction procedure at an estimated cost of
$500,00, The Operators state that they are not prepared financially
to assume this cost. The only alternative available will be that
of attempting to peacefully negotiate some sort of a settlement at
a later date.

Because of this obstruction to the project, we have re-
quested the return of the copies of the unexecuted contract. It does
not appear that the Operators and the surface owner will reach an
amicable agreement in the very near future, therefore, we recommend
that the contract be rescinded without prejudice.

onmetallic Minerals Division






DOCKET FILE

~ UNITED STATES = . Wﬂ )
DEPARTMENT OF THE INTERIOR . - 1/
DEFENSE MINERALS EXPLORATION ADMINISTRATION- 5
WASHINGTON 25, D.C. | ' '
May 32:1955
Memorandum
C %o Opam.mg Committee

From:  Nometallic Minerals niviaion o
 Subjects - Vithdraval of unezecuted mtract

Docket !lo. DMEA3523 =~ nuortpar, leed and Zinc
Gaylord Wallace and Wallace Baldwln

Beecher Willisma Mine

Pope County, Illinois

Corntract Mo, Idm-E'?é%

- The subject contract was pmpu‘ed and aubmitted to *:he
Opea.'a‘bo:ra for approval March 3, 1955.

: Before the Operators cmﬁ.& begin work on the pu.-ojeet it
¥as necessary to obtein permission from the owner of the surface
rights to enter upon the prozzerty Permission to enter was refused

- by the m:rfaee ouner.

The Operators lmm been advised by their attorney that the
r:lght to enter upon the property probably could be obtained through
court action by an injunction procedure at an estimated cost of
$500,00. The Operators state that they are not prepared financially
to assume this cost, The only alternative svailable will be that -

of attempting to poaeef'ully mgutiate some aart of a settlement at
A htor date, ‘

- Bscauaeotthisobstmﬁontothepmjoet,whawm»
qms;oa the return of the copies of the unexecuted contract. It don
‘bot appear ‘that the Operators and the surface owner will veach an
amlcable agrecment in the very near future, therefore, we rammd
that tbe contract be reacinded vitheu’b prejuﬂieo.

JHopk:Lns ad 5/12/55
Copy to: Admr. R. File.
‘Mr, Houk - James ﬁopk&na
Docket " Fonmotallic !ﬁnera}.a D:Wiaion
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UNITED STATES
DEPARTMENT OF THE INTERIOR

OFFICE OF THE SOLICITOR
WASHINGTON 25, D. C.

MAY 2T 1955.

Memorandum

To: The Administrator, DMEA-
Attention: L. G. Houk
From: " Acting Assistant Soliéitor, Defense Minerals

Subject: Docket No. DMEA-3523 (Fluorspar, Lead, Zinc),
Contract No. Idm-E768, Wallace and Baldwin,
partners

This docket was submitted to this office on a
routing slip dated May 13, with the notation: "Please pre-
pare 'Rescission' letter without prejudice to Operator .
for Administrator's signature." ,

Inasmuch as by letter dated May 9, the Operator
returned to the Washington office all copies of the Contract,
unsigned, we do not understand the request for action as
stated on the routing slip. There is no occasion for
rescinding a Contract that never has gone into effect.

The Administrator might wish to write a letter to
the Operator expressing regret at the difficulty it is hav-
ing with the matter of securing an adequate title to the
land, and expressing a willingness to give the matter further
consideration if the title is cleared in the future.

‘ 74/
L. Hotf d

ting Assistant Solicitor,
Defense Minerals






. UNITED STATES
DEPARTMENT OF THE INTERIOR

OFFICE OF THE SOLICITOR
’ WASHINGTON 25, D. C. .

- MAY 201955; -

Kouoranduu
Taz - The Aduiniptratar, DNEA : _
S - Attention: L, @, Houk
~ From: ﬂ Actins Atdistant Solicitor, Defense linerali’-

Subject:  Dosket No. DHIA-35ﬂ3 (Piuarspar, Lead, Zing),
Contract No. Idm-ET68, Hallaoc and Baldwin, '
partners ,

o This docket was submitted to this office on a
rout slip dated May 13, with the notation: "Please pre- :
pare 'Rescission' letter without prtjudioo to Oyorator o W e
for Administrntor'a signature.” ,

- Ina-much 23 by letter dated May S, the Opcratcr ‘
returned to the Washington office all copies of the Contraat,
unsigned, we do not understand the request for action as
stated on the routing slip. There is no ccocasion for
ruscinding a CQntract that ntv¢r~ha¢ gone into effect.

The Administrator mnight wioh to write a letter to
the Operator expressing regret at the aifficulty it is hav-
ing with the matter of secuiing an adequate title to the
land, and expressing a willingness to give the matter further

~conuiderat1en if the title is eleared in the future,

~:.L;nhnumn'

J. L. Hofflund
Acting Assistant SQlieitor,
Dafense Hin.rnln

’JLHofflund~gjb‘ 5/19/55

Copy to “\DMEA Docket
: Sol. Docket

L. G. Houk (2)

J. L. Hofflund
Chron, File
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May 9, 1955
Route #3
Harrisburg, Ill.

Department of Interior
Defense Minerals Administration
Gentlemen:

This is in reply to your letter concerning Docket
Nol DMEA-3523, Contract No. Idm-E768 with wWallsace
Baldwin and Gaylord Wallace for exploration of the

Beecher Williams mine area,

In compliance with your order we are returning the

‘mining exploration contracts to you, Mr. Barter the

surface owner tooKthe .extremely unreasonable position
that he had no intention of allowing us to enter the

property to prospect. ‘
Hicks Creek

It so happens that the P.M.T Mining vorporation

(Mr. Newman is familiar with this company and knows

the members of it) owns mineral rights to part of Kr.
Barter's farm and hold leases on other parts of it,

#e have contacted some members of this mining company
and they tell us that they also plan to start some kind

of mining operations on Mr. Barter's farm this spring.
They expect some kind of opposition from Mr. Barter ’

too and we are working on a plan to hawe P,M.T.'s attorney
(who is also a member of their company) to represent us and
P.M.T. jointly in a legal effort to make Mr. Barter re-
move his road tlock and allow us to enter the property and
do our prospecting,

We hope that you will allow us to have full use of the
contract as soon as the courts may issve a restraining .
order to Mr., Barter in regard to .closing the road.

Very sincerely yours

Wallace Baldwin
Gaylord Wallace

.





" Messrs. Gaylord Vallace and
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UNITED STATES
- DEPARTMENT OF THE INTERIOR
DEFENSE MINERALS EXPLORATION ADM]NISTWN
WASHINGTON 25, D C.

- APR2 71955

Wallace Baldwin
Route #3 :

- Ret Dotket No. DME&-BSZB - "luorspu,r,
S0 Iead and Zine N
~ Gaylord Wallace and Wallo,ce
© Baldwin
' Bescher Willlams Mine
e Pope County, Illinois
; contract Ko.‘ m»-E?GS
Gantlmn' ‘ '

Ret‘erance is ude to the original and fin ctopies of the

' subfect contract transmitted to you by Mr. Robert 4. laurence,

Executive Officor, DMEA Field Team, Region V.

‘Mr. ‘Qemnn, DME& Field Engimer, informs me that you are

- having d1£ficulty vith the surface owner of the land described in

the contract, and that you have been unable to gain access to the

. property for the purposes of begimming the exploration project.

Please return the original and all copies of the contract to this

. office until such time as you have established your right to proccod

with the contract,

- The Bureau of Land. Hnmgenont*s records here in Weshington
show that John Baldwin bought the SEf of the SE} of Section 22,
Township 11S,, Bange 7E., on Mey 3, 1847, avd was iosued a ;)atent
Mareh 1, 1848, This patent is described in Volume 22, Page 146. In

establiszhing your right to enter the property it may be nescessary to

supply this office with a cupy of the comyaace of the surface
right& to the Lan&. ,

‘Slmrely yours,

c o. Mlttendorf Gﬁ \

Adlini:trator -

xf/

- Docket . _
Field Team, Region V'
Mr. Kiilsgaard, 5222
Mr. Arundale, 3516
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Report of Inspection
by

Ge L. Neumann, Engineer
April 9 & 12, 1955 PENTTIETT o7 Vg TTRED
. seipnse Kiacrels Adwinlstration
IMEA Docket No, 3523 = (Fluorspar-Lead-Zinc) WL, )
Operator: Baldwin-Wallace (partnership) AOB 5 5 1058
RF.D. #3, Harrisburg, Tllinois  Lwis 9 135€
Property: Williams Mine Tract
Pope County, Illinois
Contract No, Tdm-E768 (unsigned)

Summary: The object of this contract is to enhance the Nation's
reserves of the three critical materials: fluorspar, lead, and zinc, This
contract was drawn up and sent to the Operators for approval. The Operators,
not owning the surface rights and being gehatlemen approached the owner of the
surface rights, Mr. J. D. Barter of Harrisburg, Ill., and told him of the contract
for exploration. He immediately says there will be no exploration. Mr. Barter
is a construction contractor and dlso raises stock. On the L0 acres adjoining
the Williams tract he has a dragline and takes road metal from the creek. In
this operation he uncovered a sizable deposit of gravel spar. He told the owner
of the minerdls rights, Hicks Creek Mining Co., that he was going to mine this
spar. They agreed but said it would cost $7.50 a ton royalty. This did not sit
well with Barter the spar was covered up. Then a leaser from Hicks Creek Mining
Dug a pit in one corner of the field and one of Barter's $300., cows fell into the
pit and drowned, So it appears that Mr. Barter has no use for mining and mining
people,

Mr. Wallace Baldwin owns an80 acre farm in fee simple to the north of
the Barter ground. Formerly there was a county road and a mail route from the
main road, I1l. Route 3k, through the Barter L0, which lies east of the Williams
tract, This road went to the Baldwin farm and is the access road to the Iilliams
tracte Barter put a gateacross the road and a padlock on the gate. lMr. Barter
gave Mr. Baldwin a key to this padlock so that he could get to his farm. The
Operators are both well mannered, peace loving, farm boys and have had no trouble 1
wth Mr. Barter previously. The Field Team visited Mr. Sam Barter, son of Jo D. |
Barter to get the other side of the story. He told the Field Team that the Opera-
tors could drill the tract but i¥ was going to cost them, The Operators have con-
sulted legal counsel and were told that if they made an attempt to get onto the
groundx and were actually repulsed they then could go to court and no doubt go
ahead with the program, but it would cost them about $500e to get an injunction
against Barter. The Operators plan to have another talk im with Barter to get his
exact terms,

\

Conclusions: Tt appears that the Operators have 3 alternatives: (1) to
pay Barter off, (2) to go to court, and (3) drop the deal. This whole deal is a
dire unjustice to the Operatorse

Recommendations: The engineer of the Field Team recognizes that the
DMEA cannot enber into legal squabbles, concerning titles and rights, and since
the small effort of the Field Team to try to bring about an amicable settlement
went awry, there is nothing further that DMEA can do abt this time. Until the
matter is settled, it would probsbly be best to have the Operators return the
unsigned contract to the Operating Committee and if and when a settlement is reach-
ed, the Committee could then do as it deems best about this contracte

| , /s/ G. L. Neumann, Mine Examination
l,/25/55 (College Park, Md.) and FExploration Engineer
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College Park Maryl and

March 9, 1955

Messrs. Gaylord Wallace and Subject: Docket DMEA-3523 (Fluorspar-

Wallace Baldwin . Lead-Zinc)
Roubte #3 _ Beecher Williams Mine
Harrisburg, Illinois Pope County, Illinois
Gentlemen:

Enclosed are six copn.es of contract Idm-E768 for exploration
on the fluorspar deposit described in your appllcatlon » Docket No.
D{EA-3523,

Please review this contract, then if it meets with your
approval, sign all six copies, retain the Operator's copy for your file
and return the other five copies to this office., If any part of this
contract does not meet with your approval, return all six coples with
your comments, to this office..

Upon execution of this contract, it becomes a firm commitment
under the terms of which you are obligated to conduct the authorized
- work at the unit costs specified in the contract.

Please note that in Article 3, line 3, of the contract, the
date the work shall commence is left blank. This was left blank purpose-
ly because the date the drilling contractor might be available is
indefinmite. Please determine the earliest starting date for the explora-
tion and either fill in the blank or supply this office with the date,
so it can be filled in when the contract is returned. Upon execution
of this contract, you are authorized to commence work on or before the
date specified,.

Very truly yours,

Y

We Te Millar
Supervising Mining Engineer

Enclosures - 6
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DEPARTMENT OF THE INTERIOR

DEFENSE MINERALS EXPLORATION ADMINISTRATION
WASHINGTON 25, D.C.

MAR 3= 1955 :

Mr. Rebert A, laurcence &xbj«m W Yo, IMEA.3523 - nwspar,
Exscutive Officer, DHEA , Isad and Zing

Fleld Team, Region'V L ,wmmmmmm
Room 13, Post Offlee Bldgz, Baldwin |

Kmuvuloz, Tennessee Beecher Williems Mine
o . Popm bounty, mim:la
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UNITED STATES
DEPARTMENT OF THE INTERIOR

OFFICE OF THE SOLICITOR
WASHINGTON 25, D. C.

FEB 24
" Memorandum"
To: The Administrator, DMEA
Attention: L. G. Houk
From: Acting Assistant Solicitor, Defense Minerals

Subject: Docket No. DMEA-3523 (Fluorspar, Lead & Zinc),
Gaylord Wallace and Wallace Baldwin, Pope County
Illinois, Contract

There 1s attached hereto in proper legal form
for execution a contract for the above identified project,

gubject to the attachment of the map referred to in Exhibit
A", &

Acting Assistant Solicitor,
-Defense Minerals






- UNITED STATES - . . a oL

DEPARTMENT OF THE INTERIOR | = - .~ WM -

'~ OFFICE OF THE SOLICITOR S
WASHINGTON 25, D. C.

FEB 24 1955

To: 'mammmm-,m
: nmm: L a. aouk :

 From:  Acting Assistant Solicitor, Defense Minerels

_ Subject: Docket No. DNEA-3538 (Fluorsper, Lesd & Zine),
o Oaylord Yallaoce and Wallaoe Mn, Pope County
Illinois, Contrect :

muummmmxnwomnmtm
for exscution a contract for the sbove identified project,
mmctottnatmmcrmwrmmawmme

A"
',;' . Hotflund
3. L. Bofflumd |
Acting Assistant Sonum,
Deforme Mipsrals
HCRubin: gJb _
- 2/23/55 . .
Copy to: - DMEA Da ket
. Sol. Docket
J. L. Hofflund
L. G. Houk
H. C. Rubin

"~ Chron. Pile
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DEPARTMENT OF THE INTERIOR Gutonse Minerals Saiulnistralfzd

1ED
BUREAU OF MINES  HEGENE -
WASHINGTON 25, D. C. ~ FEB101%

February 10, 1955

Memorandum”’
To: Lawrence G. Houk, Director, Non-Metallic Minerals Division
From: Commodity Specialist, Branch of Construction and Chemical

Materials
Subject: DMEA Docket No. 3523, Wallace Baldwin-Gaylord Wallace Tract,
Pope County, Illinois, (fluorspar, lead zinc)
Comments on Field Team Report on Examination.
It is recommégded that each of the two programs outlined under
"recommendations" in the field team report be authorized and that such

programs be conducted in two stages (the'second stage being contingent

on favorable results in the first state) as proposed in the report.

J. E. Holtzinger, Jr.
Commodity Specialist
Branch of Construction and
Chemical Materials Branch






. . IN REPLY REFER TO:

UNITED STATES

DEPARTMENT OF THE INTERIOR
GEOLOGICAL SURVEY
WASHINGTON 25, D. C.

E’”“"'”ﬂ?n -

S,

mwmgmmthm

RECEve
Janvary 26, 1955 JANQ 7 sger

Re: DMEA-3523
Baldwin-Wallace
. Tract
Pope Co., Illinois

Memorandum®” $4,235 - Fluorspar
To: L. G. Houk, Defense Minerals Exploration Administration
From: E. L. Newcomb, U. S. Geological Survey

Subject: Review of Field Team examination report

The Field Team has recommended that exploration assistance
be granted on the Baldwin-Wallace Tract. Their proposed program
will consist of two projects (1.) exploratory diamond drilling along
the Williams Fault and (2) auger and diamond drilling along the New
Baldwin Fault. .Each of these projects will consist of two stages
with the second stages contingent upon favorable results being ob-
tained from the first stages.

Project I -- Williams Fault .
Stage I -- 4 AX holes -- 130 feet in length. 2 (g
Stage II -- 2 AX holes -- 230 feet in length. . ¢z #:2¢

ILQ‘
h
p
X

Project IT -- New Baldwin Fault .
Stage I -- 50 auger holes -~ 10 feet deep. 2& ¥ _
Stage II -- 2 AX holes ~-- é6-feet in lengthuofe @ 5.767 = #5T 00
78
The objectives of the exploration program are twofold
(1.) to explore for fluorspar along the Williams Fault northeasterly
from known mineralization in the Williams shaft and the Rainey pros-
pect pits which were developed in the Williams Fault zone, and (2.)
to test for fluorspar gravel along the indicated trend of the New
Baldwin Fault,

&loo =

Fluorspar was found in the Williams shaft at a depth of 50
to 75 feet which had an average width of about 2 feet. A 20 foot
shaft on the Rainey prospect, about 100 feet southwest of the
Williams shaft, is reported to have been developéd in a vein 3.5
feet wide which contained moderate amounts of galena. The amount of
mineralization and the location of the old workings along the trend
of the fault indicate that further exploration of the Williams Fault
zone is geologically warranted.






Productlon from the nearby New Baldwin mlne has been.ob-
tained entirely. from gravel spar dep051ts, but ‘evidence of vein
material in the underlying limestone has been reported from two
holes drilled south of Hicks Branch. The possible trend of the New

~ Baldwin Fault across the applicants' property should be tested. The

. proposed auger holes will very inexpensively test the possibility
that spar gravels occur along the New Baldwin fault. Inasmuch as
the evidence for vein deposits along the New Baldwin has not ade-
quately been established, diamond drilling should be contingent upon
favorable evidence that gravel spar follows the trend of the New
Baldwin fault zone.

I recommend the proposed two projects be approved with
each of them consisting of two stages.

g Newcomb
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UNITED STATES @2; e TG e
DEPARTMENT OF THE INTERIOR E1Se Hinrets g7,
DEFENSE MINERALS EXPLORATION ADMINISTRATION

WrE oo
S INOGTOMNREDC. JANz 0 7955
College Park, Maryland

b

January 18, 1955

Memorandum¥”
To: George C. Selfridge, Chairman, Operating Committee, DMEA.
Froms DMEA Field Team, Region VIIT

Subject: Docket Nos DMEA-3523 =  (Fluorspar-Zinc-Lead)
' Wallace Baldwin~Gaylord Wallace (Partnership)
Baldwin~-kallace Tract
Pope County, Tllinois

Transmitted herewith are the original and three copies of a
‘report on the examination of the property described in the subject
application, prepared by G. L. Neumann of the Bureau of Mines and
Robert D. Trace of the Geological Survey.

The Field Team concurs in the Tecommendations made by the
examining engineers.

We Te Millar, Executive ¢fficer
Bureau-Survey Field Team
Defense Minerals Exploration
Administration, Region VIEIY

' 4y @dentin D, Singewald ¢fU. S. Geological
urvey Member, Bureau-Survey Field Team
Defense Minerals Exploration

Administration, Region VIIT

Enclosures

Revieved v\bv
DMEA OFPERATING COMMITTER

_[-2Y-s5
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CTTTUEY OF TRE TOVERIQD
Levnse Minerals Administratien
TEREYED

JANZ 0 1935

Field Team Report on Examination of Property

DMEA bocket No. 3523 - (Fluorspar-Zinc-Lead)

Applicant: Wallace Baldwin-Gaylord Wallace (Partnership)
‘R. F. D. Route No, 3
Harrisburg, Illinois
Property: Baldwin-Wallace Tract (Beecher Williams Mine)
: Pope County, Illinois

by | Reviewed by
G. L. Neumann and Robert Trace 1/ .. jerearing COMMITTEE
. " ms/,,;é.ﬁ/ -5=
Summary : {date)

The object of this exploration is to enhance the known reserves
of the three strategic minerals: fluorite, sphalerite, galena., The
explorational program consists of diamond core drilling the Williams
fault structure and power auger drilling to bedrock on the New Baldwin
extension. The Beecher Williams shaft is locabed near the center of this
tract and almost on the west side line thereof., The trend of the Williams
fault is approximately N. 300 E. The Rainey prospect a shart distance to
the southwest of the Williams shaft seems to be on this same trend., The
New Baldwin fault appears to be a parallel trend approximately 500 feet .to
the east of the Williams. Another apparently parallel fault, the Spiller
prospect, exists about 800 feet east of the New Baldwin. The Williams-
Rainey fault runs for approximately 750 feet on the Baldwin-Wallace tract.
The New Baldwin fault traverses across the property for 1400 feet. The
Spiller fault does not cut this propertye.

' The Williams shaft was sunk to a depth of 90 feet and a drift

was run 150 feet on the trend to the northeast. A considerasble tonnage of

1/ G. L. Neumann, Mining Engineer, Bureau of Mines and
Robert Tract, Geologist, Geological Survey.






. . DMEA-3523
fluorspar was produced from the Williams. The vein averaged 2 feet in width
according to J; M. Weller g_/ s although some reports saj‘é feet. The Rainey
shaft was only 20 feet deep but produced fluorspar, zinc and lead from a
3.5 foot vein., The New Baldwin mine produced a large tonnage of gravel
fluorspar to a depth of about 100 feet, The vein below the gravel was report-
ed to have pinched. No deep exploration haé been recorded. Two open cuts on
the Rumsey tract (Spiller prospect) to the northeast of the Balc_lwin-Waliace
tract had gravel fluorspar over a maximum width of 15 feet down to a 20-foot
depths Several test pits on the west side of the Rumsey tract also showed
fluorspar. The Baldwin-Wallace tract is located in a strategic position
so far as the stratigraphy is concerned. The main potential ore horizon
in this Tllinois fluorspar area is the Rosiclare horizon. On the west
side of the tract the Rosiclare formation is sbout 60 feet below the
‘surface. It crops out about the center of this tract.

The Baldwin-WaJiace tract (see figure 1) is located geographically
on the west flank of Hicks Dome and stratigraphically in the peripheral
band, which follows along the north and west slopes of Hické Dome, where
the Renault, Levias, and Rosiclare formations outcrop. This band ‘has been
very productive since 1863, wherever it has occurred in conjunction with a
fault structure: on the Empire f aulf at the Crabb, Empire, Redd, and
- Gullett (mined since 1948) mines. It has also been proven by diamond drille-
ing west of Big Grand Pierre Creek (about 1950) on the Schwerin property,
(purchased from Col. Durfee of Golconda). These properties extend well over
- a milé along this fault. On the Pierce fault are the Pierce and Hicks
Creek mines and on the Douglas fault are the Douglas and Slapout mines, Three

to four miles to the south in this band along the Stewart fault (covering a

2/ Confidential Report., Illinols Fluorspar Investigations, Empire District,
by J. Marvin Weller, Illinois State Geological Survey, 1943.

26






DMEA-3523

two mile length) are the Baker, Stewart,’Mackey, Hum, Williams, New Mackey
and Jefferson mines and the Fairbairm tract, recently explored and certified
by DMEA. To the north of the Baldwin-Wallace in this band is the Hamp mine,
now being operated by Alcoa. The Empire mine started at ﬁhe surface in
gravel spar, continued downward on vein spar and is now mining high grade
fluorspar from the 250-foot level, which is well down in the Fredonia forma;
tion. The New Mackey is now mining high grade fluorspar from the 350-foot
level, also well down in the Fredonia formation., The Empire District has
produced well over 100,000 tons of fluorspar from veins, replacement, and
residual deposits.

Conclusions:

Because the Baldwin-Wallace tract is favorably situsted geograph-
ically and more especially stratigraphically on recogni zed fault structures
in a territory known to be mineralized, the Field Team considers it a potential
spot for exploration.

Recommendations:

The Field Team recommends acceptance of this application. The
west zone (Williams fault) should be diamond core drilled, sfarting about
200 feet northeast of the shaft and enough east so that [j5° holes would cut
the trend at the horizon corresponding to a depth of 60 feet in the shaft,
Other holes along the trend should be drilled at 150-foot intervals to check
this horizon. If these prove favorsble one or two deeper holes should
follow,

The eastern half of the Baldwin-Wallace tract (New Baldwin Exten-

sion) should be explored by power auger drilling, to be followed, if successful

in locating gravel fluorspar, by diamond core holes,






Time Spent on Property:

G. L. Neumann, Bureau of Mines Field Team engineer, spent the
moming of November 21, 195l with the partners s Wallace Baldwin and Gaylord
Wallace, orn the property. Robert D. Trace, USGS Field Team geologist, spent
the afternoon of December 1, 1954 accompanied by Gaylord Wallace on the
property.

Name and Location of Property:

The Baldwin-Wallace tract, formerly known as the Beecher Williams

mine is located in the Illinois Fluorspar Mining District. It comprises the
SE% of the SEZ of Section 22, Township 115, Range TE of the Third Principal
Meridian, Pope County, Illinois, one half mile west of Illinois Highway 3L
and about midway between the villages of Eichorn and Herod. It is 12 miles
from Rosiclare, Illinois and 16 miles from Harrisburg, Tllinois. | Highway 314.

° is a good all-weather road. The road for one half mile across the J. D. |
Barter f'arm is a good gravel roads It has been and is still being used for
the hauling of road metal from the Barter plant, located about halfway

between the Highway and the Baldwin-Wallace tract,

Competency of Applicant and Operating Personnel:
| The applicants have had limited experience in the mining businesse.
" Mr, Wallace Baldwin is a school teacher and Gaylord Wallace is a farmer.
They appear to be financially able to handle their obiigation in this project.
The drilling will be on contract and the engineering, core logging and
sampling are to be done by the Illinois Geological Survey,

Applicant!s Property Rights:

The partners, Wallace Baldwin and Gaylord Wallace, own the mineral
rights on this tract in fee simple. There are no mortgages or liens on

the mineral rights,
Lo

DMEA-3523






‘ , . DMEA-3523

Description of Property:

The Baldwin-Wallace tract, LO acres, is in the main, the east
slope of a ridge which rises about 100 feet above Hicks Branch on the south.
The trend of the ridge approximates the trend of the ‘Williams farlt, The
slope is quite sharp from the south and more gentle to the east and north,

The surface facilities consist of a barn and pasture for cattle.

The Williams shaft was sunk to a depth of 90 feet, but is now
inaccessible, being filled with water and debris. A drift was driven 150
feet to the northeast on the 60-foot lével. A sizable dump showing mineral-
ization is still in evidence at the shaft site.

'The Rainey prospect lies just west of the west side line of the
‘Baldwin-Wallace tract and about 100 feet southwest of the Williams shaft.

A 20-foot shaft was sunk on the Rainey and produced fluorspar with accessory
lead and zinc.

The sketch map and section of the Williams shaft included in the
application and prepared by D. Saxby » Illinois Geological Survey, are
reasonably accuratee

Geology:
Empire District

The Empire District, ebout 12 miles northwest of Rosiclafe, is on
the west flank of Hicks Dome where the 4strata generally dip 10 to 15 degrees
west and northwest. Formations at or near the surface include the Chester
and Meramec series of Upper Mississippian age. The area is brokén by a number
of faults that trend N, 20-75 degrees cast and displace the beds vertically

from 10 to 30 feet. Over 100,000 tons of gravel, vein, and replacement

fluorspar ore and associated lead and zinc have been mined along these faults.
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The main part of the Empire District is south of the Baldwin-Wallace
and includes: +the Crabb, Empire, Redd, Gullett and Schwerin mines on the
Empire fault; the Pierce and Hicks Creek mines on the Pierce fault; and the
Douglas and.the Slapout mines on the Douglas fault. The district has been
active almost continuously since it was opened in'1863. Some of the mines
are reported to have considersble reserves,

Dr. J, M, Weller in his 1943 report says of the Empire Districts

"The Empire District is a promising area for prospecting
by modern methods aimed at discovering extensions of the
known fluorspar deposits or new deposits of similar typee

#3033 % %

WAt some places workable weathered ore apparently overlay.
unworkable deposits in the underlying bedrock but at others
workable ore continues downward along veins beneath the
weathered deposits,.

The fact that mining ceased near the lower limits of the
weathered ore on several properties is not reliable evidence
that workable ore is absent at greater depth. Most of the
mining operations in this district were conducted with
mmimun capital investments and work was commonly discon-
tinued when difficulties were encountered or where the ore
body pinched. Prevailing higher fluorspar prices certainly
Justify greater capital investment and make possible the
working of deposits that were formerly of marginal value,

#0336 % % ¢
"Much of the greater part of the fluorspar recovered in the
Empire District has been weathered ore taken from depths
of 60 feet or less and the character of the solid veins at
greater depth has not been adequately explored. Ore from the
solid veins has been profitably mined at a few places but
none of the veins has been anywhere at a depth of more than
200 feet. Present increased needs and current higher prices
enhances the importance of such veins of workable thickness
as may occur and a carefully planned diamond drilling program
to determine the future potentialities of this district
appearsto be warranted.t :

Since 1943 this district probably has produced more vein fluorspar
than gravel fluorspar. Little deep drilling, however, has as yet been done ’

although several of the veins have been followed down to depths of 250 feet.

6.
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Baldwin-Wallace Property

The geology of the Baldwin-Wallace and adjoining properties is
adequately shown on the map furnished by the applicants, most of which was
copied from a-map made in 1943 by J. Marvin Weller of the Illinois Geological
Survey, (in files of USGS).

Formations exposed on the property and their spproximate thick=-
nesses are:

Chester series: Bethel sandstone « « ¢« o ¢« ¢ « ¢ ¢« o o o o o 85 feet
Renault limestone and shale o o o o« o o « « 80 ¥

Meramec seriess Ste. Genevieve formation - '
Levias limestone member o « o « o ¢ ¢ o o 30 W
Rosiclare sandstone and shale menber « o « 25 "
Fredonia limestone member . « ¢« « ¢« « « 200 W

Rainey-Williams Fault

At least one and possibly other faults cross the property. The
known fault was found in the Rainey and Williams shafts (see Applicant's
map). The best available information about the geology and ore deposits
as found in these shafts is from an unpublished and for Official Use Only
report by Jo Marvin Weller, I1linois Geologlcal Survey, 1943, His informa-
tion probably was obta:.ned from the operatorse.

Dr. Weller described the Williams shaft as followss

"A shaft was sunk here in 1938 to a depth of 90 feet by

Beecher Williams and a drift was driven 150 feet northeast

at the 60-foot level. The best fluorspar was found at

depths between 50 and 75 feet but it probably did not

average over 2 feet wide although the wvein is reported to

be 6 feet wide locally. Limestone constitutes both walls."

Although the Rainey shaft is on the property adjoining the
Baldwin-Wallace property (which contazins the Williams shaft), the two shafts

are oniy a little over 100 feet apart and are on the same fault, Dr. Weller

Te
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gives the following description of the Rainey prospect:

"Several pits and shallow shafts have been dug on the
steep hillside just above (north) Hicks branch near the
east line of the SW. 1/l SE. 1/l sec. 22. Some work has
been done here prior to 1903 and Bain reported examining
a vein 1 to 1-1/2 feet wide. The most recent activity
was that by Knight, Knight and Clark in 1939 whose shaft
was 20 feet deep. From the shaft a drift was driven a
short distance back into the hill and 30 to LO tons of

° ore are said to have been produced. The vein is reported
to reach a maximum thickness of 3-1/2 feet and to contain
a moderate amount of galena, It lies between walls of
Renault limestone and shale and dips steeply to the eastJ/
Minor faulting probably occurred here.

Limestone locally with a slight reddish color outcrops at
the foot of the slope, This may be either Renault or Levias.,
It is cut by numerous veinlets of fluorspar trending 18
degrees east of north, Limestone with fluorspar veinlets
also outcrops in the creek bed nearby and a small amount of
spar is reported to have been dug out here, On the south
bank of the creek the cistern of a former small grist mill
was dug in gravel containing fluorspar and calcite fragments.
A short diamond drill test undercut the creek here without
finding any notable amount of spar but it may not have been
continued far enough to be a fair test,.®

New Baldwin Fault

At least one more fault probably crosses the property s although
no surface or underground data exists on the property itself to prove this,
For example, fluorspar has been produced from the New Baldwin mines (see
Applicent!s mapé), located in the LO-acre tract that adjoins the Baldwin-
Wallace ti'act on the south, The dump from a small prospect pit located a
few feet south of the line dividing secs.v22 and 27 contains fluorite and
calcite fragments and the pit is presumzbly on or very close to a mineralized
fracture, presumably the New Baldwin fault, If this structure continues its
known northeasterly trend, it crosses the center of the Baldwin-Wallace tract,
where it nearly parallels the outcrop of the base of the Rosiclare sandstone

menber. Dr. Heller discusses the New Baldwin mines as followss

8e
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"The New Baldwin mine, in the NE. 1/l NE. 1/ sec. 27 was
operated by J. C. Conrad from 1932 to 193L. Production
was 1,000 or more tons. The deposit here consisted of
weathered ore in a crevice between limestone walls dipping
steeply to the east, It reached a maximum thickness of
about 7 feet and averaged about 5 feet. No vein continuing
downward in the limestone was recognized, Mining was
accomplished partly by open cut and partly from shafts, the
deepest of which was about 100 feet,

Subsequently additional prospecting has been done here with-
out particularly favorsble results. In 1911, Harry Collier
sank a shaft south of the old workings from which about two
tons of gravel spar were recovered. Two & amond drill tests
were made below the extension of this deposit just south of
Hicks Branch by Tom Rodabaugh. #bout 13 feet of shattered
limestone with fluorspar veinlets constituting no more than
20 percent are reported to have been found,

In the south bank of Hicks branch just below the New Baldwin
Mine the Rosiclare sandstone is exposed overlying Fredonia
limestone cut by numerous small parallel fluorspar veinlets
trending 33 degrees west of south. A small amount of faulting
may have occurred here although this is not evident from the
outcrops. Limestone outcropping beside the branch a short
distance down stream is probably Leiias and this formation is
believed to have formed the walls in the upper part of the New
Baldwin Mine., The deposit here is probably an accumulation
and concentration of fluorspar originally contained in

several smell related veins. Small fragments of replacement
ore were found on the dumps but the importance of replace-
ment here is not known," .

Past Operations:

~Past mining operations on the Baldwin-Wallace tract consist of
the 90-foot Willisma shaft and a drift 150 feet to the northeast éil:w;,he
shaft at the 60-foot level. The dump at the shaft confirms that amount of
development, It is reported that the fluorspar vein was 2 feet wide and
carried fair galena ard minor sphalerite. There was probably a fair production
but records are lacking ard recollections are s as usual, hazy, This ore was

probably in the Rosiclare. None of the miners who worked in this mine at

the time of peak activity were available at the time of the examination,

e
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The shaft is now inaccessible. Also of interest although some 10 feet
off of t‘;he tract is the 20-foot shaft at the Rainey prospedt, f«rhich is
about 100 feet southwest of the Williams shaft and apparently on the same
trend. This operation, reportedly, produced fluorspar with a showing of
lead and zinc. This ore was probably in‘ thé Rosiclare formation. The Spiller
prospect which produced a good quantity of gravel spar from two open cuts on
the Rumsey tract to the northeast of .the Baldwin-Wallace tract is mapped as
Fredonia, which ’is below the Rosiclare,

Availability of Manpower, Materials, Supplies, Equipment, Water, etce:

Manpower is available locally for any size or type of fluorspar
operation, common labor at $1.00 an hour, skilled labor at $$1._5'O an hour,
Materials and supplies can be obtained in Rosiclare or Elizabethtown, both
12 miles distant. ZEquipment can be obtained in Harrisburg, Illinois, 16
miles distant, Marion, Kentucky, about 30 miles distant, or Paducah, Kentucky,
about 50 miles distant. An HEA power line runs within 1/2 mile of the
property. Water is availeble in Hicks Branch, which crosses .the south=
western corner of the property.

Applicant's Proposal:

The Applicant's propc;séd work pi';gr;am of diamond core drilling is
the best method so far develope'd'for the exploration of fault fissure
fluorspar deposits, especially in this tertitory. The Williams fault should
be diamond core drilled (see figure 2) startlng about 200 feet nqrthéast of
the shaft and on 150-foot centers. along the trend to the property line,

The Rosiclare formation should be the target, This will require four L45°
holes about 130 feet deeps. If these show favorable mineralization, one or
two holes should be drilled to get an intercept about 75 - 100 feet below

the Rosiclares As the Rosiclare formation crops out in the area where the

10,
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extension of the New Baldwin fault projects , it would probably be advisable
to test this groundAfirst for beds of gravel fluorspar. A resistivity or
self-potential survey might be a valuable tool in this, although it has not
been definitely established that either of those types of geoi)hysical survey-
ing can successfully delineate such depositse. The best exploration program
for gravel fluorspar would probably be bulldozer trenching to bedrock across
the trend, But knowing the owner of the surface rights, Mre. J. D. Barter
who grazes cattle on this tract, the Operator would have considerable trouble
and no doubt even damage suits from such an operation. An alternative program
would be to drill several lines of power auger holes to bedrock on 5-foot
centers across the projected trend, Then if gravel spar were found, drill
di amond core holés below such indicated beds., This power augering can be

contracted for sbout $0.60 a foot. The amended program would entails:

i AX Diamond Core Holes - 130 ft. ea. 520 feet
2 AX Diamond Core Holes - 230 ft, eae 460 n
" 50 Power. Auger Holes - 10 ft. ea, 500 feet

2 AX Diamond Core Holes - 60 ft. eae 120 ®
Totals = 500 feet 1100 feet

Total A% Diamond Core Holes - 1100 ft, @ $3.25/t, $3,57500

Total AX Care Boxes - 1100 ft. @ §0.10/ft. 110,00

Total Power Auger Holes - 500 ft. @ $0.60/ft, 300,00

50 Samples @ $5.00 ea. 250,00
‘Total Project - $h;2‘35.oo
Govemment's share - 50% - $2,117.50

This work program appears sufficient to explore this 4O acre tract.

The target seems adequate to warrant the project. The prices of $3.25 a foot

1l.
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i“or AX diamond core drilling and $0.60 for power auger drilling ore well within
line for contract work in this district. The sampling allowance is adequate.
The applicants have assured the Field Team that they are able to handle their
share of the exploration costse

Ope rator's Property Rightss

The applicants own the mineral rights on this tract in fee simple,
There are no mortgages or liens against the mineral rights. All of this
tract, LO acres, the SE} of the SEj of Section 22, Township 118, Range 7E,
will be explored and will be subject to royalty repgyment for the ‘Govern-
ment's share of the exploration costs, if a discovery or development is
certified and the ore is mined within the 10 year limitation,

Exploration Project:

The exploration will start within 30 days of the acceptance of the
contract and should be completed easily within the six months period estimated
in the contract. The project consis’os of 1280 feet of &X diamond core drill-
ing at a unit price of $3.25 a foot, $0.10 a foot for core boxes, an allowance
of $250,00 for splitting and assaying 50 samples @ $5.00 a samble , and $300,00
for 500 feet of auger drilling. This drilling is to check the extension of
the ore mined on the Williams and New Baldwin faults and also to check £8r
other possible parallel faults, spiits , etc. within this property. Since
the most favorszble horizon, Rosiclare, crops out on this tract, the pr:imary
drilling would be shallow, possibly followed by deeper drilling, if results
are indicative of favorable mineralizatién.

M1 of the work under this project would be on contract.

f1lowable Costs of Project:

The quoted contract prices of $3.25 a foot for drilling AX diamond

core holes and $0.60 for power auger holes to bedrock are in line with the

- 12,






current costs prevailing in the district.

The allowance of $5.00 a sample appearsladequate and reasonable
for sampling and analysis.

The allowance of $0.10 for core boxes is OK.

The core will be logged and geological consultation given gratis
by the Illinbis Geological Survey. The Operators in this district are most
fortunate to receive such services. |

The total cost of the project will be:

1100 feet AX core driliing @ $3.25/Tt. $3,575.00
1100 feet core boxes @ $0.10/ft. 110,00
500 feet auger drilling @ $0.60/ft. 300,00

Sampling and analyses
(50 samples at $5.0o/sample) : . 250400
Total cost of project - $L45235.00

Government!'s Participation - 50% - $2,117.50

13.






N Her. |8
\\ Gd Q 5
o 9 o
'3 i
' | N :
Anes -« \;} N
) Crabb 0. Boker \ fg ',f o
2 ﬁmjgir@ W, Stoward R
3. Aeddd 12. Mackeqy 2 e
4 Gullett g3 Wiliams | A
i . Schwerin 14 New Mickey Jg Y
; 6. Prerce 15, JeHersan z‘
7. Hicks 16. Fairbairn KFenoube- havias

8 DPovablas /7 56@2457“@@
’9‘ g/(?/g ég@f /’8:’, Hdﬁ)}/ﬁ .

fﬁéf!b}ﬂr@‘ .ga?md

R ]
27 el ’5’”’””6
¢ 2 qu)f

T 1S R - . —
pf/Sf,; /?5 \
’:/GU/?L': /. 7
I 4
Brrowrn- )%@?M; ACE TEﬁC’Tﬂ X
- Fope . @wmfy 12irpols RIS
Ay
| From 5@0)@57”: M of , &1 v af’"ij
THE FLUORS PR 2 @isﬂe‘/c‘r g ::-';-".34 .
[OF SOUTHERN 11L1n018 o
Fferised ég )4’@//@& g Gf@j@@ i :i:"._ |
i "\i
. St
5{3&/&‘ f‘len;@rz" Faul?

\'

. 1
4
2 Mjles

To Ea.:?u. @":fﬁf(@ e

-—w-cn

z Z/fena‘w}t'a Levias

'a
'3
S Peﬁ/c)wre 5@»%7/

[

B N,

A






; /
, @
B §
& Eumsey
e
\&/ o

g €8 "ﬁ-’”é’; :

2T v

70—0>< oo X2 8 PPN 7%;9:;
02,87 =

3/27 2’19:-_ “(

&5 orven,

‘L i 'fL;aer/ Rﬁ?ﬁ‘wo

ST

QUNTY ;

& 1.

Pos

i

aeDIN CounTyY

&
x-ﬂ .

X

"\Fileurse 2.

= qfi
Barowmy-Maieace

Tede T
5//}4&;3/ N;? ﬂ/’?"? Erye, fﬁf*{ '
f?’«:"‘ 2 4 :

.ﬁ
"*» &ﬂ(‘?’o "’Y?{/ﬁ‘/






o UNITED STATES
DEPARTMENT OF THE INTERIOR .

DEFENSE MINERALS EXPLORATION ADMINISTRATION
WASHINGTON 25,D.C. gy

NOV i i9B4
Y, W, T, Mllar . Subjects Dooket No. DMEA-3523 ~ Flacespar,
Exsoutive Ofileer, mm Isad and Zirm
Fisld Teum, Region VIII o mmmmmm
Purean of Mines :
astarn Experimant Ration . 'mmwmmm ,
Collage Park, Maryland Pope County, Xlliacie .
Doar l\lr. Mllars a : | ;1}6\ |
mmtummm:mummﬂmmra e
£401d examination if you desm St necessary. i
Coples of memorands from the Geclogiosl Survey, deted \\)}
Ostober 13, :mc.wmmmtzammwmﬁ.

18534, are smmloked for your informstion.
. Snoerely yours,

Georﬁe C Sblfridge
W

Aprroveds

%?’J. H. Hedges w)

Thor H. Kiilsgaa.rd_ :
m" e .
Eooosures )

e

JHOPkinStgad:esf 10/2

Gopy tor Admms R, Tor
Docket 7 :
fperating Committee
Mr, Arundale, 3516
H‘l‘o HOUk






o L - | Docket Copy
¢ @ s »
~  UNITED STATES = = ”4"/“ ~
DEPARTMENT OF THE INTERIOR =~ 21'?“’” 3
DEFENSE MINERALS EXPLORATION ADMINISTRATION . 3 T 0 g

" WASHINGTON 25, D. C. 600

Mr, . 'J.‘. Millar o Szbject: Docket No. mm-sszs Muorsptr,
E E‘macntive Officer, DMEA - . . Ieed and Zime
. Field Tesm, Reglon VIIT - . o Baldvin-Wallsos Property

Bureau of Mines . . Beecher Williems Mine

Eastorn Experiment Stntim o _'?m Gmty, minoia

Collage Park, Maryland o )

/

_I)ur Me. )ﬁllar

. ase reviev the smbjwb ppnoatim aad arvange f’cr &
field don 1f you deen it necessary. .

' : Copiea\of memoranda from ﬂnéeological Survey, dated
 October 13, 1954, and fram the Bureay of Mines, dated Cotober 26,
1954, are enclosed ra:c your. Mmtion.

7 Simorely yours,

Approved

‘ember, Bureau 97;11»«: R \, -
Mawber, Geologioal Su:my -

Enclosures 4

- JHopkins:gad 10/27/54
Copy tos Admr. R. File
, Docket
Cperating Committee =
_ Mr. Arundale, 3516
Mr. Klllsgaard, 5223
: Mr Houk :
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UNITED STATES

DEPARTMENT OF THE INTERIOR
DEFENSE MINERALS EXPLORATION ADMINISTRATION

WASHINGTON 25, D. C. 600
Mr. ¥. T. Millar Subject: Docket No. DMEA-3523 - Fluorspar,
Executive Officer, DMEA lead and Zinc = .
Field Team, RegionmVIII Baldwin-Wallace Property
Bureau of Mines _ Beecher Williams Mine

Eastern Experiment Station
College Park, Maryland \

Pope County, Illinois

Dear Mr. Millar:

I
i

Chairman, Operatg Committee
5

Approved: h \

Member, Bure7f Mines

Member, Geological Survey

Fnclosures 4





DEPARTMENT OF THE INTERIOR

WASHINGTON 25, D.C. - 600

ml-mu

)!e.,.,ru. ..aylord ’.uu.ace and
Vlallace Baldwin

Route #3

larrisburg, Illino;s

Lead and Zinc
Beecher Williams Mine
» , Pope County, Illinels’
Gentlemen: o D :

Your application for assistance in exploring the subject
property has been reviewed by the Nommetalllc Minerals Division of
the Defense Minerals Exploration Administration and has been referred

to Mr. W. T, Millar, Ixecutive (fficer, DMEA Pield Team, Regiom VIII,

Bureau of Mines, Zastern Experiment Station, College Park, mryland s

~ for further consideration and possibly a field examination.

‘ The negmn‘a,z Qffice will contact you at an early date if
an sxamination is to be made. Any assistance that you mey give the

. nabcrs of the field team during the examination will be agprecinted.

Sincerely youra P

C. O. Mittendors ( %‘A& |
- "Administrator "

- JHopkins:gad 10/27/54
Copy to: Admr. R. File
Docket '
Field Team, Region VIII
. Operating Committee . o
. Mr. Arundale, 3516 = - AR
Mr. Kiilsgaard, 5?23
Mr, Houk

A T

Bg nocket Mo, D‘EA—BSPB Fluorspar,

| . . R + . Docket Copy
. . : . . Surname :

UNITED STATES. ”/7";"

DEFENSE MINERALS EXPLORATION ADMINISTRATION = )e_uﬁarz-a‘—‘q
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UNITED STATES “ el G TGE [NTERIG,
. salen
DEPARTMENT OF THE INTERIOR i
BUREAU OF MINES oc
WASHINGTON 25, D. C. T27 1954
October 26, 1954
Memorandumv/
To: Mr. Lawrence Houk, Chief, Nonmetallic Minerals Division,
D. M. E. A.
From: Assistant Chief, Construction and Chemical Materials Branch

Subject: DMEA Docket No. 3523, Wallace Baldwin & Gaylord Wallace,
Route No. 3, Harrisburg, Illinois, Baldwin-Wallace
Property (Fluorspar-lLead-Zinc), Pope County, Illinois
The subJect application appears to warrant further investi-
gation by the Field Team. Therefore, I recommend this application be

sﬁbmitted to the Field Team for evaluation and recommendation.






. .  +. IN REPLY REFER TO:
SRV

UNITED STATES

DEPARTMENT OF THE INTERIOR
GEOLOGICAL SURVEY
WASHINGTON 25, D. C.

October 13, 1954

MemorandumV/

REVIEW OF APPLICATION DMEA-3523 (fluorspar, lead, zinc)

To: L. G. Houk, Defense Minerals Exploration Administration
From: R. E. Van Alstine, U. S. Geological Survey
Applicant's name and address: Gaylord Wallace, Wallace Baldwin,
Route 3, Harrisburg, Illinois
Neme of property: Beecher Williams mine, Baldwin Wallace tract.
Location of property: ‘
SE1/k4 SEl/h Sec. 22, T. 11 S., R. 7 E., Pope County, Ill.
Summary of applicant's proposal:
Core drill 2,000 feet to intersect faults at Rosiclare
horizon; cost about $6,500.
Sources of information on applicant's property:
Weller, J. M., Grogan, R. M. and Tippie, F. E., 1952,
Geology of the fluorspar deposits of Illinois: Ill.
Geol. Survey Bull. 76, p. 135 and pl. k.
Comments:

1) Evidently the small quantity of fluorspar produced
from this tract came from shallow workings on narrow veins
along faults of very small displacement cutting favorable
formations.

2) Although the shaft is filled and examination of
the limited underground workings is not possible, a field
examination should result in better locations of the pro-
posed holes with respect to probable fault zones that
might be mineralized.

3) If exploration is done here, it is suggested that
the fault zones be located better on the property by first
drilling a section of holes across the trend of the Rainey-
Williams fault zone and possibly across the trend of the
New Baldwin fault zone projected to the northeast. Further
exploration of either of these two zones should be contin-
gent upon the results of this drilling.

RECOMMENDATION : Refer to Field Team.

R 2 Von Olsbiva_

R. E. Van Alstine

P






UNITED STATES
DEPARTMENT OF THE INTERIOR
DEFENSE MINERALS EXPLORATION ADMINISTRATION

WASHINGTON 25, D.C.

October 8, 1954

Memorandum
To: Executive Officer, DMEA Field Team, Region YIII
From: Chief, Operation's Control and Statistics Division

Subject: Assignment of Docket Number
There is listed below the assigned docket number to

an application recently received from Region ¥IIX.

DMEA « 3523 (aylord Wallace & Wallace Baldwin

Robert E. Adams,
Chief, Operation's Control
and Statistics Division

Interior—Duplicating Section, Washington, D. C. 66643






Ootober 8, 1954

& Wallace Baldwin Re: é&ploration‘Assxstance

Route # 3 _ " Beecher Williams Mine
Harrisburg, Illinois : .
Gentlemen:

October L, 1954
The receipt of your application dated

for exploration assistance under the Defense Production Act of 1950,

as amended, is hereby acknowledged.

DifRA=~3523
Your application has been assigned Docket Number
PP Non-Metallic Min&rabé bivision.
and referred to the
Kindly refer to : in any future correspondence

relating to your application.

Sincerely yours,

Interior—Duplicating Section, Washington, D. C. 44994






UNITED STATES o e
DEPARTMENT OF THE INTERIOR: .- [ oty

DEFENSE MINERALS EXPLORATION ADMINISTRATION fEC. 2D

CST="7 1954

College Park s Maryland
October 6, 195

MemorandumY
Tos George C. Selfridge, Chairman, Operating Committee, TMEA
From: Executive Officer, DMEA Field Team, Region VIII
Subject: Wallace Baldwin & Gaylord Wallace
. Route No. 3, Harrisburg, Illinois
Property: Baldwin-tJallace Property (Fluorspar-Lead-Zinc)
Pope County, Illinois

Transmitted herewith are the original and two copies of
an application covering the subject property.

We T. Mllar

Enclosures = 3






 whether you require its return to you.

et A - pmeraamey
R ) ool ¢ aea b abliad

uniTHBTATES DEPARTMENT OF THE II*RIO-'RS@ g Appiiedate ) sn
DEFENSE MINERALS EXPLORATION ADMINISTRATION 59
| ‘ OTL Y 954
\L_, (9 idgy

MF=-103
(Revised April 1952)

' Not to be filled in by applicant
APPLICATION FOR AID IN AN 2523 o
EXPLORATION PROJECT, PURSUANT TO DOCkEE NO. oo P RS,
ro T . etal or Mineral .../~ Je O Y23, ) P
DMEA ORDER 1, UNDER THE DEFENSE Mot o Mineal . LS par L2d §

PRODUCTION ACT OF 1950, AS AMENDED Estimated Cost 2.y 800~

Participation (Government %) .._____.______.____.

INSTRUCTIONS

(b) If other than an individual, add to your name abeve whether a corporation, partnership, etc., and the name of the State
in which incorporated or otherwise organized. .

(¢) If a corporation, add to above statement, titles, names and addresses of officers.

(d) If a partnership, add to the above statement the names and addresses of all partners.

2. General—Read DMEA Order 1, “Government Aid in Defense Exploration Projects,” before completing this application.
Submit this application and all accompanying papers in quadruplicate (four copies), with your name and address on each
sheet of the application and on all accompanying papers. Where sufficient space is not provided on the form for all required
information, state it on an accompanying paper, with a reference in each case to the instruction to which it refers by number.
Comply with all applicable instructions; or, if not applicable, so state. File the application with Defense Minerals Exploration
Administration, Department of the Interior, Washington 25, D. C., or with the nearest field executive officer thereof. |

3. Applicant’s property rights—(a) State the legal description of the land upon which you wish to explore, including all
land which you possess or control that may be benefited by the exploration, and excluding any land or interest in land which is

not to be included in the exploration project contract ___S.E:%___O_f..;SE%;__Qi--_S90 tion 28

- Owners..of .the mineral right,

(d) If you are not the oWner, submit with this application a copy of the lease, contract, or other document under which
you control the property. - '

(f) If the land consists of unpatented claims, add to the description above, the book and page numbers for each recorded
location notice. Lt . 4

4. Physical description.—(a) Describe in detail any mining or exploration operations which have been or now ‘are being
conducted upon the land, including existing mine workings and production facilities. State your interest, if any, in such
operations. Also describe accessibility of mine workings for examination purposes. '

(b) State past and current production, and ore reserves, if any, giving quantities and grades.

(¢) Describe the geologic features of the property, including mineralization, type of deposit (vein, bedded, ete.), and your
reasons for wishing to explore. Illustrate with maps or sketches. Send with your application (but not necessarily as a part
of it) any geologic or engineering report, assay maps, or other technologic ‘information you may have, indicating on each

(d) State the facts with respect to the apcessiBility of the project: Access roads, distances to shipping, supply and residence
points. : .

(e) State the availability of manpower, materials, supplies, equipment, water, and power. 16—66561-1






5. The exploration project.—(a) !;e the mineral or minerals for which you wiN§fo explore
Fluorspar, lead, and zinc,

(b) Describe fully the proposed work, including a map or sketch of the property showing a plan (and cross sections if needed)
of any present mine workings, and the location of the proposed exploratlon work as related to such features as contacts,
veins, ore-bearing beds, etc.

(¢) The work will start within .80 days and be completed within _____ _6__-- months from the date of an exploration
project contract.

(d) State the operating experience and background of the apphcant with relation to the ability to carry out such explo-
ration project, and also that of the person or persons who will supervise the operations.

6. Estimate of costs.—Furnish a detailed estimate of the costs of the proposed work (you will have to use a separate sheet),
under the following headings. Add the totals under all headings to give the estimated total cost of the project:

(a) Independent contracts.—(Note.—If the applicant does not intend to let any of the work to contractors, write “none”
after this item. To the extent that the work is to be contracted, do not repeat the cost of the contract-work in subsequent
items.) State the cost of any proposed independent contracts for the performance of all or any part of the work, expressed in
terms of units of work (such as per foot of drilling, per foot of drifting, per hour of bulldozer operations, per cubic yard
of material moved, etc.). .

(b) Labor, supervision, consultants.—Include an itemized schedule of numbers, classes and rates of wages, salaries or fees
for necessary labor, supervision and engineering and geological consultants.

(¢) Operating materials and supplies. —«Furnlsh an itemized list, including items of equipment costing less than $50 each,
and power, water and fuel.

(d) Operating equipment.—Furnish an 1tem1zed hst of any operating equlpment to be rented, purchased, or which is owned
and will be furnished by the Operator, with the estimated rental, purchase price, or suggested use-allowance based on present
value, as the case may be. ‘

(e) Rehabilitation and repairs—Furnish a detailed list showing the cost of any necessary initial rehabilitation or repairs
of existing buildings, installations, fixtures, and movable operating equipment, now owned by the Operator and which will be
devoted to the exploration project.

(f) New buildings, improvements, installations—Furnish a detailed list showing the cost of any necessary buildings, fixed
improvements, or installations to be purchased, installed or constructed for the benefit of the exploration project. )

.  (g9) Miscellaneous—Furnish a detailed list showing the cost of repairs to and maintenance of operating equipment (not
mcludlng initial rehabilitation or repairs of the Operator’s equipment), analytlcal work, accounting, workmen’s compensation
and employers’ liability insurance, and payroll taxes.

.. .(h) Contingencies—Give an estimate of any necessary allowances for contingencies not included in the costs stated above.

NoTe.—No items of general overhead, corporate management, interest, taxes (other than payroll and sales taxes), or any

other indirect costs, or work performed or-costs incurred before the date of the contract, should be included in the
Lo estimate of costs.

- 7. (a) Are you prepared to furnish your share of the cost of the proposed project in accordance Wlth the regulations on

.Government participation (Sec. 7, DMEA No. 1)?. .

(b) How do you propose tc furnish your share.of the costs? . -

B] Money D Use of equipment owned by you [_—_l Other

Explain in detail on acompanying. paper.

'CERTIFICATION

The undersigned, whether as an individual, corporate ofﬁcei‘, partner, or otherwise, both in his own behalf and acting for
the applicant, certifies that the information set forth in this form and accompanying papers 1s correct and complete, to the best
of his knowledge and belief.

pated oo October

“*Title 18, U. S. Code (Crimes), Section 1001, makes it a criminal offense to make a willfully faise statement or representahon to any depart-
ment or agency of the United States as to any matter within its jurisdiction.

U. S. GOVERNMENT PRINTING OFFICE 16—66551-1
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Mr. Gaylord Wallace
Route 3, Box 169
Harrisburg, Illinois

Dear Mr. Whllace;

After inspecting your property with you, I have prepared the
enclosed diagram of your property and vicinity.

The following data from our files concern the prospects in
which you are most interested:

Rainey Prospect (Hutchinson) NE Cor. SE} SW: SE}, Section 22, T.ll1 S.,
R.7 E., Pope County, listed as a vein and gravel spar deposit
in a 20' shaft having limestone walls, possibly Renault.
Fault strikes N 32° E having up to 3%' spar, Thirty to forty
tons of ore were mined in 1939 and some previous to this.

Spar associated with moderate amount of galena and minor amounts
of sphalerite.

Beecher Williams prospect, Cen. W line SE} SE}, Section 22, 7,11 Ses
R.7 E., Pope County, listed as & vein ore deposit, 2' to 3!
wide in limestone, probably Renault, Ore has considerable
amounts of galena and about 33% sphalerite. Vein runs
N 320 E. Shaft is 90' deep. Ore was mined out of 60 1evel
in 1938 for 150' NE. Verbal estimate is that about 100 tons
of spar have been removed from this Shaft.

These two above prospects are mentioned in our Bulletin 76,
"Geology of the Fluorspar Deposits of Illinois,"1952,

The presence of ore along the fault on which the Rainey & Williams
prospects are located and the occurrence of ore in the New Baldwin mine
fault about 600 feet to the East suggests that the Baldwin Wallace area
shown on the attached map is worthyof prospecting for fluorspar. Another
desirable feature of the area near the Rainey-Williams fault is the
presence of the most favorable stratigraphic zone for ore occurrence,
the Rosiclare and associated beds at a depth of less than 100 feet below
the grourd surface. ,

If you undertake prospect drilling, we will be glad to study

and interpret your cores,
QVery truly yours,
YA @%%%

Donald B. Saxby, Assistant Geologist
Stratigraphy and Areal Geology Division
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Phe following descriptions of ,rospects were obttained from
Donalu B. Saxby assistant Geologist stratigraphy and Areal Geology
division of the State of Illinois,

Beecher .Jilliams irospect. Cen. W. Line SE} SE: Section 22
T. 11 5., R. 7 &., Pope County, listed as a vein ore deposit, 2' to
3' wide in limestone, prohkably Renault., Ore has considerable amounts
of galena anc about 3%% uphalerite. Vein runs N, 32 deg. E. Shaft
is 90' deep. Ore was mined out of 60' level in 1938 for 150' Ni.
Ver:.al estimate is that about 100 tons of spar have been removed from
this shaft. At the present time this shaft is filled up making
examination below the suriace impossible.

I am giving data on the Rainey rrospect Lecause it is on
the same fault as the Williaws prospect although it is a few
feet off our property. Llerhaps it will add some to what is known
about this fault, : .

The Rainey prospectHE. Cor. SE: St SE%: Section 22, T. 11 S.,
R. 7 E., Pope county listed as a vein and gravel spar deposit in a
20' ghaft havéng limestone wall, possibly Remauvult. PFault strikes
", 32 Deg. E. having up to 33' spar. Thirty to forty tons of
ore were mined in 1939 and some previous to this, Spar associated
with moderate amount of galena and minor a.ounts of sphalerite.

The following is a quotation from Dorald Saxby's letter who
sa®d these two prospects in Avgust of 1954.

"The presence of ore along .he fault on anich the Rainey &
Williams prospects are located and ihe occurrence of ore in the ew
Baldain mine fault about 600 feet to the east suggests that the
Baldwin .4allace area shown on ihe attached map is worthy of pros-
pecting for flourspar. Another desirgble trenture of the ares near
the Rainy-Williams fauvlt is the presence of the most favorable P
stratipraphic znone for ore occurrence, the Rosiclare ard associated f*?*
bedb at a depth of less than 100 feet Eélow the ground suvrface",

TTTO UIERN Sk aTRes ke Byl it oy goa_gpparently part
of the same fanlt structure are thg»@harles Crabb, Red and
Empire mines all of which are good producers of high grade
fluorsPar carrying 1ead -and- zinc and which_have consideratle

reserves .

ST T (@] _Roads
There is a 5ood gravel Toad leadins Trowm rovte 34 - through J.D.
Barter's farm to this area. Tine ore could be sent easily to dosi-
clare (atout 12 miles distant) for sale to mining companies who buy
the production of oswaller mines,
(e) lianposer, materials, etc.
Tnis is an uvnemployment area so tnere i» plenty of man power.

u?£p1gery end timber, Zneceb ary iﬁr mining, are readily available.

6. Exploratiold rroject
(d) Applicants for drilling
Burrell Bales applicant for urilling contract is hipghly

recoiwinended bty the Hanonm@ mining couapany of Rosiclare. Ile has
fulfilled many contracts of core drilling for that company. SOME 0A’£>A4tfﬁ“
William Robinett is sn independent driller who has generally. n~‘
done nis drilling while grospecting ior himself. e believe that o]
Robinett would te capable of drilling our project rut Bales has
had wore experience in tais HOTrK.

SPVEE RV e T "

R i) iiey Estlma%es of “colit, 1 . R RS
R . (a) _The cost of drilling as bid by the cantractors
g sl is $3.256 per foot. e are requesting 2000feet of drilling for
\ \ which the total cost Would amount to {6500, :
§ | | ) o
{ | ©
] (6)
[ I{ the fovernuent TQqul*xd ~reservation of cores

10 cents per . ot anul L2 aaue. for core boxes.
2000 X { .10=200.00
oampllng ana Assaying
3 ‘”'uU«%@“pl@e“bfTﬁ@;”ﬁ%l TR =N A eE
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® ¢
B. W. BALES

CABLE TOOLS :-: DIAMOND CORE DRILLS

BOX 73
CAVE-IN-ROCK, ILLINOIS

September 24, 1954

Wallace Baldwin & Gaylord Wallace
Route # 3
Harrisburg, Illinois

Genﬁlemen :

We are pleased to submit the bid of $3.25 per foot for the
2000 ft. core drilling on the Hutchinson tract located in SF%,
SE} Section 22, Township 11§, Range 7E, Pope County, Illinois,
This drilling would be done with an AX core, It would be
agreeable to stop operations after 600 ft., of drilling if deemed
necessary, : - _

Yours very truly,

Bzl isy, ,
s B. . BAIES S0






Roseclare, I11l
Sept, 15, 1954.
Gen. Delivery.

Mr. Gaylord Wallace
WdeJediags, Blonin,

" Gentlemen:

I would like to submit a bid for drilling
on your property which is the S.3. 1/4 S.E. 1/4
of section 22, township 11 south, range 7 east
-in Pope County Ill.

This would e core drilling with a diamond
drill, The price per foot would be $3.25 per foot
unless uvnusuvally difficult formations were encoun-
tereds Then in such case you would be expected to
bear the expense of the drill bits,

I am submitting a tid for 2000 feet and the
minimum footage I would accept is 300 feet.

Very sincerely yours,

LSRN
& .-





Gaylord Wallace, Wallace Baldwin

- . Route 3 Harrisb‘g, Il1.

5. Exploration Project.

= %

(v)

It is stated in Bulletin 76 seology of the Fluorspar
Deposits of Illinois that the dip on the Rainey amd williams
prospects is 80 degrees . tut the operators in the shaft
at the 7illiame mine ctates that thd dip is 80 deg. L.
‘herefore the holes (BJ 1, 2, 3) would be drilled {from the
east vide of the favult tremd at 45 deg. The Rosiclare for-
mation is evident in the williams shaft at 90 ft.

The holes are to intersect the Rosiclare on a 45 deg.
angle and would be approximately 130 feet long. It would
appear logical to conmtinue holes to cut the Rainey prospect
trend so that the actual length of the holes will be approx-
imately 200 ft, '

"he Kew Balawin mine to the south of the Baldwin Wallace

tract had a good shouwing of fluorspar and is apparently

on a parallel trend. This deserves sone exploration. Ap-

parently the Rosiclare formatiom was in the shaft at the New

Baldwin mine at 40 feet so that a 45 deg hole drilled from

50 feet of the apparent tremnd should cut the fault at a

favorable horizon. If not, then a 60 degree hole could beé

drilled from the same location for orientation. The first

hole could te drilled abouvt b0 feet from the south property

line. The other holes shouvuld be drilled at approximately

200 ft. intervals so long as indications are favorable. .

About 8 holes might be drilled along thia trend. Heles willbe dbo vl 100 £
, _ w Leujth

fn the next 40 acre tract HE of the Bsldwin .Jallace

property is the Fowler; Spiller and willis prospect. 1

pention this because this adjoining area shows some mineral-

jzation. The following statements are taken from Bulletin

76 Geology of the Fluorspar Deposits of Illinois. "Section

23 854 MW SW Hardin Count;. Two open cuis made With drag

live. Oravel spar deposit had maximum width 16 feet,

depth of strip 20'., Direction . 34 deg. . Numerocus other

traces of fluorspar exposed im test pits in W SW SW Sec. 23.

ihe above uentioned prospect is shown on Lhe map.

In view of the fault structure in this vicinity being
someshat complicated it is decmed advisable to drill a
Hl-8E cross section starting with hole BW1 and normal to
trend on ayproximately 200 ft. centers. Hole st/ 7 on the
New Baldwin trend would te hole no. 4 on the cross section.
One hole 200 feet to the SE of BW 7 would be the last hole
of the cross sectinn, These corouss section holes are to
be approximately 200 feet in length and drilled on a 45 deg.
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2éh-ké§ Cust
Benver 2, Colorado

OFFICIAL BUSINESS

Mr. C. O. Mitteandorf

Administrator )
Defense Minerals Exploration Administration
Departmént of the Interior

Interior Building

Washington 25, D. C.
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