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WE Form 52	 UNITED STATES 
Jan. 1959	 DEPARTMENT OF THE INTERI"' 


OFFICE OF 'MINERALS EXPLORATION 


LIEN AND SUBORDINATION AGREEMENTS/


FOR GOVERIThNT USE OILY 
Operator 


Docket No. 
ONE - 


Contract No. 
1Z4.23-090—


Contract Date 


To the United States of America:' 


That certai.and in the County of	 Q jj	 I	 , State of Jd, h 


described as follows: ^V	 JA___ ij 	 /(4	 '7 h;n q 67' fpvyjç 


'eS	 IJ f2o Ill- ii'icfli	 IQth1	 ,101oN O


 
OF 


Ai	 / a Ii	 a	 + 
hereinafter called the "land", is the subject of a proposed exp1oratiocontract, hereinafter called 
the "Contract", between the United States of America, hereinafter called the "Government" and


N 
hereinafter called the' "Operator'. In consideration for and as an Inducement to the Government execut-
ing the Contract, the undersigned: 


1. (a) Being the owner of an interest in the land hereby grants to the Government a lien 
upon all of his right, title, and interest in the land and upon any production of minerals therefrom to 
secure the payment to the Government of the royalty on production provided for by the Contract, and 
agrees If theOperator's interest should be surrendered or terminated at any time prior to the expira-
tion of the rights of the United States under said Contract to pay royalty to the Government according 
to the terms of said Contract; or 


(b) Being the holder of a claim, lien, or encumbrance against the land, hereby subordinates 
his claim, lien, or encumbrance in or against the land and in any production therefrom to the rig 	 of 
the Government under the Contract with respect to royalty on production and liens to. secure same.k/ 


2. Undertakes and agrees that property in which the Government may acquire an interest or 
equity under the Contract may be dismantled, severed from the land, and removed as may be provided in 
the Contract; and the Government's interest and equity In such property shall be prior and superior to 
any adverse right or claim of the undersigned. 


3. Represents and undertakes that there Isno claim, lien, or encumbrance upon the under-
signed's right, title, claim, or interest in or against the land other than the following: (If "none" 
insert the word "none". Do not leave blank.) 	 -


rn.op 
JPh1	 h//.i'r"	 iJe) O) 


j Production from the land is not required ,, 'and in the absence of production there Is no obligation to 
pay royalty to the Government. 


J Either (a) insert the legal description of the land, or jb) strike out the words "as follows" and 
insert "in a lease for contract, deed, or other documeny dated , and recorded in 
Book	 , Page_, official records' of said county". If (b) Is used, the book and page of 
recordation must be Inserted above. If the space provided is Insufficient, use an Annex and refer 
to the' Annex in the space. 


J Insert name exactly as It appears in the Application MME Form 40. 


J Subparagraph 1(a) does not apply to , the holder of a claim, 'lien, or encumbrance.







i. Undertakes and agrees (a) neither to commit any act nor assert any claim in conflict 
with the provisions of this Agreement; and (b) to give advance notice of the Government's rights 
under this agreement to any subsequent transferee, mortgageep encumbrancer, or lessee of any of the 
undersigned's right, title, claim, or interest in or against the land or any production therefrom, 
furnishing the Government with two true copies of such notice; and 


5. Consents to all amendments ( including an agreement of termination) and assignments of 
the Contract without notice thereof, and undertakes and greee that this agreement shall fxtend and 
apply thereto.


6. Added provisions .	 .	 (State "None" or "See Annex No. 	 ".) 


Dated this 	 day of. 1,',4./2 .	 , 19.2/....
(Street) 
(City &) 


(Seal) (State ) 


(Street) 


(City & 
( Seal ) (State 


(Street) 


(City &) (seai)
(State 


(Street) 


(City &) 
(Seal).	 . (State	 ) 


(Street) 


(City &) 
(Seal)


S 	 (State	 ) 


(Street) 


(City &) 
(Seal)	 . (State )


,certifythat lam the________________________________ 
(Name)	 (Title—Secretary, etc.) 


of the corporation named herein; that


	


	 who signed this agreement 
(Name) 


was then	 of said corporation; that said agreement was duly signed for and 
(Title—Pres., Vice-Pres., etc.) 


in behalf of said corporation by authority of its governing body, and was within the scope of its 
corporate powers.


(Corporate Seal)


ZPT.-mp. uS.. SAim.. D.C. 21103 
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CIAL DOCKET FILE


IUNITED STATES	 _0 
DEPAR€NT OF THE INTERIOR



Geological Survey 


Contract No. 	 Docket No.	 8 V 7 
A 4ication	 Contract 


.H
 Denied	 Terminated Not Certified 
Withdrawn	 Terminated --Certified 



The records contained in this file are marked (x) and ar 


Folder No. 1:


Cancelled 
Royalty Agreement 


n this order: 


Left Side 


! Royalty Audits 
Certification of Discoveryl 
Closing Letter	 J 


•	 Cost Audits 
Termination Notice or Agreement 
Recision Notice	 J 
Assignment of Contract 
Contract Amendments 
Contract with all exhibits and 


annexes 
•	 Owner's Consent to Lien and 


Subordination Agreement (I 
["Application and Attachments 


Additional Folders: 


Left Side


Right Side 


R


Project Summary (final) 
Work Completed Analysis (final) 
All other material filed in 


chronological order including the 
following reports if checked: 


0 Field Team Semiannual Report for 
Certified Project 


Final Field Team Report (Tab 
Operator's Final Report (Tab 
Interim Field Team Reports 
Operator's monthly reports . and all 


attachments 
On-site Exam. Report (Tab) 
Settlement Sheets 
Drill Logs 


Right Side 


Folders No.	 : Reports	 Field Team Semiannual Report for G Analysis of Semiannual 	 Certified Project 
Inspection Reports	 Field Team Interim Reports [J Project Summary (Interim) by	 Operator's Monthly Reports with 
MME Engineers	 Transmittal, Narrative and Maps 


Folders No.	 : Maps (Use pocket folder or envelope) 


Folders No.	 : Settlement Sheets 


Folders No.	 : Drill Logs 


Folders No.	 : Royalty Material
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6	 . 
United States Department of the Interior 


GEOLOGICAL SURVEY 


656 U. S. Court House 
W. 920 Riverside Ave. 
Spokane, Wash. 99201


.iCI4L 
May i, 1971 


Memorandum	
6 1971 


To	 : Chief, Office of Minerals Exploration 


From	 : Field Officer, Region I 


Subject: New application (Copper-Gold-Silver) 
Reynold. P. Miller 
June Bug Claims 
Lemhi County, Idaho 


Enclosed is the cited application with supplemental information 
that was requested in my letter to the applicant on February 22, 
1971. 


The application is for a broad-scale type of exploration in which 
23 holes will be core-drilled in an area about a mile square. The 
objective of this work is to determine limits of some so-called 
copper bearing rock. The applicant estimates reserves of 20 mil-
lion tons of vein-type ore containing 1 to 3 percent copper. The 
geological report by William P. Barnes, Geological Engineer, in-
cluded in the application, has obviously influenced the thinking 
of the applicant. 


I've talked to some residents of Salmon, Idaho, about the appli-
cant's property and received the off-hand comment that many have 
attempted to find copper in the area, but surface indications are 
unpromising. 


Undoubtedly, a field examination should be scheduled if for no 
other reason than to attempt to determine from the applicant just 
what it is he intends to do and why. I'll have to make a trip to 
Salmon in early June to gather data from the Pope-Shénon mine; 
at the same time I can get together with Mr. Miller and take a 
look at his claims. There is little hope, however, that I'll be 
able to recommend a contract. 


Enclosure
Willard P. Puffett







H
April 22, 1971  


United States Department of Interior 
Attention: Mr. Willard P. Puffett 
Office of Minerals Exploration 
656 U. S. Court House 
W. 920 Riverside Avenue 
Spokane,, Washington 99201 


Re: New Application (Copper-Gold-Silver) 
June Bug Claims 
Lemhi County, Idaho 


Dear Mr. Puffett: 


This is in reply to your letter of February 22, 1971 and 
I attach a copy for your convenient reference. 


I estimate that the proposed exploration work which I would 
like to perform will cost approximately $85,000.00. 


I estimate that this cost' will be divided approximately 
as follows: 


Core Drilling approximately 23 holes 
to a depth averaging 210 'feet at $15.50 per 


H	 lineal foot	 $74865•00:' 


The estimated expenses hereinafte detailed 	 6,500.00 


• • ' The estimated contingencies	 3,635.00 


$85,000.00 


I propose to borrow through my pending loan application 
•	 with your agency the sum of $50,000.00. 


1.(c) I will contribute $35,000.00 which will be partly 
from cash on hand, partly from current income and if 
necessary the balance from loans on disposition of 
securities which I now own.	 •	 " 


7. (a) Copies of the bids of three contractors are 
•	 attached pertaining to the core drilling. 


(b) Salary of supervisor at $1,200.00	 • ' 
per month for estimated three months 	 $3,600.00







(c) Estimated cost of 120 assays at 
$5.00 each	 $.	 600.00 


Estimated cost of facilities to 
retain core and samplying supplies	 1,500.00 


Estimated cost. of accounting and 
legal service	 800.00 


$ 6,500.00 


I also attach a map showing the location of the proposed 
exploration work which are the dots circled in red. 


If you need further information, please contact me. 


Thank you very much. 


Very truly yours, 


•	


•	 : 


•	 Re6ld P. Miller	 •







American Compressor and Rock Drill Co. 
555 West North Temple • P 0. Box 601 • Salt Lake city, Utah 84116 • Phone 3637702 or 3637272 


WORTHINGTON CONSTRUCTION DISTRIBUTOR	 . 
"Home of the Blue . Brute"	 .	 . .' . 
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AIR COMPRESSORS AND DRILLING SUPPlIES FOR THE CONSTRUCTION AND M$NINc3 
ht	 h.
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• 
FRANDSEN BROTHERS• 


ROUTE NO. 4	 BLACKFOOT, IDAHO



DRILLING CONTRACT 


THIS AGREf(ENT, entered into this ------	 day of -----, 


by and between FRANDSIEN BROTHERS, party of the first part, and	 --


	


----------------- , party of the second part.	 .	 . 


WITNESSETH:	 .	 . 
•	 3.	 ... 


Party of the first .part agrees to drill a hole 	 inches in-d	 g4f_necessary,. to 


inchee4n-dlasneter, 


• at an agreed price of L'Za^L... dollars er fgot, from top of ground to bottom of hoieJ0/'4 


Said hole to be located on the 


--------------------------------------------------------------------------------4----------


Party ' of the first part agrees to furnish all easing, at an agreed price of $__Lf.L^L__ per foot for. 


./--------- -Inch $ - ----------- -pe-foot for ..- —inch All casing to be welded In hole, with a 


steel drive shoe welded onto bottom joint Drive shoe to be furnished, $ ---------- ---fur- .__ .--4ncli 


— for nch.	 .	 .	 .	 . 


Party of the second part agrees to pay for the' drilling and the casing, as follows: ----------. 


----------& 
If two or more holes are drilled, balance of each hole to be paid for in full when completed 


of $-


Party of the first part agrees to drill a hole sufficiently straight and drilled in sucha manner that it. 
will accommodate a turbine pump at a point at least twenty feet below the static water level, said 
pump to enter the hole free and easy; and to be free to turn in said hole without binding.  


Party of the first part shall drill to a depth designated by the party of the second part or to a. depth 
where the driller thinks that a sufficient flow of water has been found to supply a turbine pump, . . . 


withd1schf6Yef—...,...._ni4ner-s4nchea.,nLwater 


All extra work performed by party of the first part, shall be paid for as follows


-- -	 .	 • 


	


Signed	 - 


Signed -----------------------------------







•.	 ..frpLiLia	
Page No.. of 1 


JUSTICE CORE DRILLING COMPANY 
Diamond Core Drilling-Rotory Drilling C,, 


Route #1	 Ustick Road u' 
MERIDIAN, IDAHO 83642 


PROPOSAL SUBMITTED TO PHONE DATE 


Reynolds Miller 337 3661 4..9..71 
STREET JOB NAME 


Box 936  
CITY, STATE AND ZIP CODE JOB LOCATION 


Homedale, Idaho	 83628 24 miles South east of Salmon, Idaho 
ARCHITECT DATE OF PLANS  PHONE 


4-9-71 .	 . LLJOB
We hereby submit specifications and estimates-for:	 .	 •;.	 -.	 •.	 .	 . :.	 .... •.	 . 


Moblelization	 lum sum $60040 


Core Drill	 NX WL	 Per	 Lin. ft. 15050 


This pr4ce will Include reaming, cementing, and all other 
costs.


-- 


I
_ --••.-•-•-••- ....-..•--	 ................. _.....:	 ---........ 


3iUg 1jirup0ie hereby to furnish material and labor - complete in accordance with above specifications, for the sum of: 


dollars ($ ..	 . 
Payment to be made as follows:	 .	 .	 .	 .	 :.	 . 


All material is guaranteed to be as specified. All work to be completed In a workmanlike  
to	 Any alteration or deviation from above specific a•	 Authorized manner according	 standard practices. 	 ,	 ,"	 .  become an	 Signature  	I tions Involving extra costs	 will be executed only upon written orders, and will


/ extra charge over and above the estimate. All agreements contingent upon strikes, accidents.. Note: This proposal may be . or delays beyond our control. Owner to carry fire, tornado and other necessary Insurance. 
Our workers are fully covered by Workmen's Compensation Insurance, 	 withdrawn by us if not accepted within L&'' "	 days.


.\t1tUUU Lit 3ftaptual — The above prices, specifications 
and conditions are satisfactory and are hereby accepted. You are authorized 
to do the work as specified. Payment will be made as outlined above. 


Date of Acceptance:	 .


Signature 


Signature	 .	 . 
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MMEorm 40 
(Revised Nov. 68)


t :AppLIcATbp 


Ilk, /PiIrsi


UNITED STATES

DE ARTMENT OF THE INTERIOR 


GEOLOGICAL SURVEY 


ICIAL ASSISTANCE IN MINERALS EXPLORATION 


ic Law 85-701 (72 Stat. 700; 30 U.S.C. 641)


Budget Bureau No. 42-R1368 
Approval expires Dec. 1971 


ECEVED 


FEB 22 1971 


o rv.-
$O(AtAL 


	


NAME OF APPLICANTwll/el
	 address as they should appear on 


) 


Reynold P.Mi11er 


	


NAM come	 ftect 


92


APPLICANT DO NOT USE THIS BLOCK 


DOCKET NUMBER 


DATE RECEIVED	 I 


,REGION 


DIVISION CODE 


BUSINESS ORGANIZATION

(Check one) 


INDIVIDUAL	 x 
CORPORATION 
PARTNERSHIP 


OTHER (Specify)


LIST CORPORATE OFFICERS OR PARTNERS HERE, IF APPLICABLE 
NAM 	 ADDRESS	 TITLE 


STATE IN WHICH FIRM IS 
ORGANIZED 


INERAL(S) FOR WHICH YOU WISH TO EXPLORE 


copper-gold-silver 
STIMATED COST OF PROJECT 


$50.000.00


PROPE
	 LOCATION 


NAME
	 COUNTY	 STATE 


Lemhi	 Idaho 
June Bug #1 thro 58. 


GENERAL INSTRUCTIONS 


Before filling Out this application, please read the OME Regulations for	 and after it write not aplicable.	 Maps or sketches should be used 
Obtaining Federal Assistance in Financing Explorations for Mineral 	 to supplement narrative descriptions of the property location and 
Reserves (30 CFR Chap. II). To assure prompt action, your application 	 boundaries in item 2, existing mine workings and geology in item 3, 
must provide all applicable material and information specified on the	 and the proposed exploration work in item 5. When this information 
back of this application form. Avoid unnecessary correspondence and 	 is not too complex, all of it may be shown on one map or sketch. All 
delays by submitting complete and accurate inforr.iation. Please submit	 documents and other attachments submitted as a part..of thi g applica-


two copies of this application and all accompanying papers except as	 tion, except those in item 3(g) which you mark to be returned, become 
otherwise noted. Place your name and address on each sheet. Each 	 the property of the Government and will not be returned to the appli-
item of information, maps, and reports required as a part of this	 cant. Send true copies, not originals, of leases, contracts, and other 
application is described on the back of this form. Identify each attached 	 documents which are an essential part of your business records. File 
statement by the item number to which it applies. If an item does not	 this application with the Department of the Interior, V.S. Geo1ogicaI 
apply to your application, show the item number on your statement	 Survey, Office of Minerals Exploration, Washington, D. C., 20242, or 


with the nearest OME Field Offie. 


CERTIFICATION 


The undersigned, whether as an individual, corporate officer, partner, 
or otherwise, both in his own behalf and acting for the applicant, 
certifies that the information set forth in this form and accompanying 


6ATED


papers is correct and complete, to the best of his knowledge and belief, 
and that he would not ordinarily undertake the proposed exploration 
under current conIitions and circumstances at his sole expense. 


0=2t__4 ̂-d 
BY (Signature) 


TITLE 


A wilfully false statement or certification to any Department or Agency of the United States Government is a criminal offense. 


U. S. Code, Title 18, Sec. 1001.







IRMAT1ON REQUIRED WITH THIS APPLICAON 


1. -Financial Eligibility: 


(a) Submit evidence of efforts made within 90 days preceding the 
filing of this application to obtain credit from your bank of account 
and at least one other banking institution or other private source of 
credit. Such evidence shall include (1) true copies of your letters to 
credit sources which show date of loan request, amount and terms 
requested, and proposed use of loan funds and (2) true copies of 
replies from credit sources. If the loan was offered under terms 
which you consider unreasonable, state why you consider them so. 


(b) List names and addresses of affiliated, parent, or controlling 
companies or organizations and state extent and nature of their interest. 


(c) State how you propose to furnish your share of the cost of the 
exploration work. 


2. Applicant's Rights in Land: 


(a) State' your interest in the land and mineral rights, whether 
owner, lessee, purchaser under contract, or other. If you'are not the 
owner, submit one true copy of the lease, contract, or other document 
(with address of owner) under which you control the property. Describe 
all liens, mortgages, or other encumbrances on the land and state book 
and page number and official place where recorded. 


(b) State the legal description (section, township, and range; metes 
and bounds; patent number of claims) of the land upon which you 
wish to explore and all adjacent land which you own or control. 
Describe any part of the land or workings which should not be subject 
to Government royalty and liens. If the land consists of unpatented 
claims, state'book and page number for each recorded location notice, 
including amended locations, and official place where recorded. State 
all the names by which you know the property. 


(c) For all land or mineral rights encumbered or not owned, submit 
five copies of Lien and Subordination Agreements signed by owner on 
MME Form 52. If the agreements cannot be obtained, state reasons 
and whether you can furnish a performance bond. 


Physical Description: 


•(a) 'Describe in detail and illustrate with maps or sketches all mining 
or exploration operations which you know have been . or. are being 
conducted upon the land. Include existing mine workings and all 
production facilities. 


(b) State your interest, if any, in operations described in (a) 
(c) State, if you know, the past and current production, supporting 


your statement with copies of settlement sheets, mine records, or pub-
lished data if available. 


(d) Describe known ore reserves, giving quantities and grades. 
(e) Describe by narrative and maps or sketches the geologic features 


of the property, including ore minerals, geologic formations if known, 
and type of deposit (vein, bedded, etc.). 


(1) If you have sampled the area you propose to explore, show 
where the samples were taken, describe sampling methods used, ailcAL 
provide copies of assay certificates. Statey our reasons for expecting to 
find ore. 


(g) Send with your application at least two copies of all geologic or 
engineering reports, assay maps, or technologic information which you 
have, indicating whether you require their return. 


4. Accessibility of Property: 


('a) To aid'the OME representative who may examine the property 
state name, address, and telephone number of person who will meet 
him; give directions for reaching the property; and describe accessibility 
of property and of any mine workings. 


(b) Name the shipping and suppl' points and state the distatices 
to the property. 


5. Exploration Work: 


(a) Describe fully the proposed exploration work giving individual 
footages and sizes of openings for each item of work: Use narrative,


maps, plais, and sections as necessary. Show location of the proposed 
work as related to geologic features such as veins, ore bearing beds, 
contacts of rock formations, etc. Show also the relation of the pro-
posed work to any existing mine workings and to land boundaries or 
to the closest identifiable corner. 


(b) If an access road must be built, show the proposed location on 
the property map and state the length, type and construction methods 
proposed. 


(c) If an OME contract is executed, state how' soon thereafter work 
would be . startd and finished. State youY anticipated average daily or 
monthly rate of,progre,ss'for each type of work. 


6. 'Experience: 


State your operating experience and background to conduct this 
exploration work and also that of the person who will supervise the 
work. 


7. Estimate of Costs: 


Furnish detailed estimates of the necessary costs for time and 
materials'fi,ir each item of the work proposed in 5(a) under the headings 
listed below-with a total for each heading and the estimated total cost 
of the work. Costs for any work to be performed by an independent 
contractor should be listed separately under category (a) below. Costs 
for any work that is not to be performed byan independent contractor 
should be listed under categories (b) through (g). 


(a) Independent contracts. State the total cost of any proposed 
independent contract for all or any part of the work, and the number 
of units and the unit cost for each type ofwork, such as per foot of 
drilling, per foot of drifting, per hour of bulldozer operations, or per 
cubic yard of material moved. Cost estimates should be supported by 
bids from ,three contractors if possible. (Note—If none of the work is 
to be contracted, write "none" after this item.) 


(b)' Personal services. The cost of supervision, engineering and 
geological services, outside consultants, and labor should be itemized 
by numbers and classes . ofemployees;, rates , of wages, salaries or fees; 
and periods of employment. 'State 'whether' these services are available. 


(c) Operating materials and supplies. List items of material and 
supplies giving quantity and price of each. Include under this heading 
power, water, and fuel, and units of equipment and tools costing less 
than $50 each. 


(d) Operating equipment. List items of equipment and tools cost-
ing $50 or more per unit. Give specifications and indicate how each 
item is to be acquired-1. e., rented, purchased or provided by the 
applicant. If rented or purchased, state the estimated rental or pur-
chase, price. If furnished by the applicant, state condition and present 
fair market value. 


(e) Initial rehabilitation and repairs. Describe the type and the cost 
of initial rehabilitation or repair of existing buildings, fixtures, installa-
tions (exclusive of mine workings), and movable operating equipment 
now owned by the applicant which will be used in the exploration 
work. 


(f) New buildings, fjxtres, installations. Describe each building, 
fixed improvement, and installation to be purchased, constructed, or 
installed for the exploration work, stating specifications and cost in-
cluding labor, materials, and supervision. 


(g) Miscellaneous. Describe the type and estimate the cost of repairs 
and maintenance of the operating equipment listed in 7(d). Do not 
repeat initial repairs listed in 7(e). Show also the costs of analytical 
work, accounting, workmen's compensation and employees' liability 
insurance, payroll taxes, and other required costs that do not fall within 
the previous categories. [Note—The Government will not contribute' 
to costs incurred before the date of the contract, or to costs of or inci-
dent to: (1) acquiring, using, or possessing land and any existing 
improvements, facilities, buildings, installations, and appurtenances, 
or the depreciation and depletion thereof; (2) general overhead, 
corporate management, interest and taxes (other than payroll and 
sales taxes); (3) insurance (other than employees' liability insurance); 
and (4). damages to persons or property (other than authorized repair 
to or replacement' of equipment or other property used in the work).]







--4	
APPLICATIOOR FINANCIAL ASSISTANCE OMINERALS'EXPLORATION 


RE CE V ED 


1. Financial Eligibility:
	


FE  2 2 1971 


(a) Letters from two banks attached.
SPOKANE. WASH. 


(b) N/A	 . 


(c) I already have performed a considerable amount of work as will 
be further detailed. 


2. Applicant's Rights in Land: 


(a) There are 58 June Bug claims involved in the property. Applicant 
is the owner of claims 18 through 58. Claims 1 through17 are owned 
by applicant but are subject to a purchase contract from Richard M. 
Shupe and Lena Shupe of Salmon, Idaho. 	 rc/ ç(/< 


(b) Legal Description: The property is in Lemhi County,. Idaho, in 
Sections 4, 5, 6, 7 and 8, Township 18 North, Range 23 E.B.M., and a 
portion in Township 19 North, Range 23 E.B.M., further represented by 
mining claims June Bug 1 through 58, recorded in Lemhi County, Idaho. 


3. Physical Description: 


(a) Sketch shows road work and bu1ldozr work and drill sites. Also 
enclosed is an I P Map. There are no existing mine workings or pro-
duction facilities. 


(b) The exploratory road work, buildizer work and the I P were all 
done at my request and by me or other qualified, persons. 


(c) There is no production, past or current. 


(d) Estimated ore reserves are 20,000,000 tons of vein-type ore 
containing 1/ to 307 of copper and smaller amounts of silver and gold. 
There are no proven ore reserves. One of the purposes of this applica-
tion is to obtain funds for core drilling to establish the reserves. 


(e) This property is in the belt series of Central Idaho, lying on a 
thrust fault. The beds are almost flat although there is some folding 
and shearing. There is a possibility of a large low-grade "porphyry" 
type copper deposit and, a possibility of 'limited, tonnage of higher 
grade copper. There are pegmatitic dykes and quartzite. 


(f) Systematic hand sampling as shown on the sketch attached, copies 
of assay certificates or reports are enclosed. I expect to find, ore 
based upon the work already done and geological reports. 


(g) Two copies of all geological and engineering reports are attached. 


4. Accessibility of Property: 


(a) Reynold. P. Miller, 
Telephone:	 J3 	 //omd/Ja1mho 34 


The property lies near McDevitt Creek, approximately 24 miles fr6m 
Salmon City, Idaho, can be reached by car on Highway 28 and a good 
Forest Service Road.. 


(b) Shipping and Supply Points: Helena, Montana; Salmon City, Idaho; 
Salt Lake .City, Utah. 


REYNOLD P. MILLER	 . 
_ 	 S 


/OO./3oy 


//'Oid,/ycjhü. rT







.	 S
RECEIVED 


FEB22 1971 


5. Exploration Work:	
spikANE.


 


(a) It is proposed. to use all of the applied for funds for core 
drilling on the property as the geologist and drillers determine. 
It is estimated it will require 10 to 15 holes from 3 to 500 feet in 
depth.. The proposed. drilling sites are shown on the attached. sketch. 


(b) An access road. is in existence. 


(c) Work would start approximately May 1, 1971, and end October 30, 
1971. 


6. Experience: 


I have been in the mining and. ore processing business for approxi -
mately twenty years.. However, for this work I would hire an inde-
pendent contractor and a geologist to supervise the work. 


7. Estimate of Costs: 


(a) Independent Contracts--The total work proposed would be done by an 
independent contractor with $40,000 attributed, to drilling costs and 
approximately $10,000 to geology and. assaying. 


(b) N/A	 . 


(c) N/A 


(d) - N/A 


(e) N/A 


(f) N/A 


(g) N/A 


REYNOLD P. MILLER 


/jJ,iho.







January 28, 1971 


4i


The Idaho First National Bank 	 .	


Oct 
 


Homedale Branch	 . 
Homedale, Idaho	 . U. 


Gentlemen: 


I am engaged in the exploration and development of a proposed 
open p it mining operation in Lemhi County. Over the past three 
years I have performed a considerable amount of ex ploration and 
development work and. the project has now reached the point ex-
tensive core drilling will be necessary to confirm the location 
and extent of the ore bodies. For this purpose I need $50,000, . 
which will be used. to hire an independent contractor to d.o,core 
drilling and to hire a geologist to supervise the drilling and 
examine the results. This work will be accomplished during 1971, 
from about May 1 to November 1. In order to accom plish this work, 
I would. need $20,000 May 1, , $10,000 July 1, $10,000 August 1, 
and. $10,000 October 1.  


Repayment of any sums loaned to me would require a five-year	 . .,. . 
period, commencing approximately two years from date.	 .	 .	 .. .• :..



Yours very truly, 


	


Reyiild P. Miller	 . .







/	 - 
JAX


1.


HOMEDALE OFFICE


83628


r1\ 


Reynold P. Miller 
- .erb 


Dear  Mr. Miller: 


I regret to inform you that we will be unable to honor your request 
for a loan of $O,OOO.00. We do not have a program to cover loans 
of this nature. 


We appreciate your inquiry, and we will be glad to help any time 
we can.


V


	


	


^ODavies 


truly yo


ichard  
Assistant Manager 


LSTAULIMtU IbI 
BOX 157


HOMEDALE, IDAHO 


January 29, 1971







i. 


OFFICERS AND DIRECTORS 
LEON C. JONES 


•	 PRESIDENT 
JACK E. GREEN 


EXECUTIVE VICE PRES.. 
CASHIER & MANAOER 


•	 DON M. STOREY 
VICE PRESIDENT. SECRETARY 
& TREASURER


FARMERS & MERCHANTS I 
STATE BANK 


703 EAST FIRST STREET. P. 0. BOX 328

MERIDIAN, IDAHO 83642 


January 280 1971


DIRECTORS AND 
VICE PRESIDENTS 


B. F. GRATTON 
• E. G. JENKINS 
JOHN MCMURRAY 
H. DEAN SUMMERS 


• RECEIVED 


FEB221971 


0 
• SpOKJd'E. WASH. 


Mr. Reynold P. Miller 


Dear Mr. Miller: 


In regards to your application for $50,000.00 to develope a 


mine, in the past we have not made any loans of this nature. To 


do so now would require us to hire a geologist, and it appears 


that there is considerable risk associated with this type of loan. 


Therefore, we will be unable to lend you any money for this type 


of venture. 


Thank you for applying for a loan. If I can be of further 


assistance, please contact me.


Yours truly, 


, 


fen Nielsen 
Loan Officer 


KM :cl
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January 28, 1971 


'I


Farmers and Merchants State Bank 
LTIeLLULdIt, £UULLU


..J. 


Gentlemen:	 . 


I am engaged in the exploration and development of a proposed 
oven p it mining operation in Lemhi County. Over the past three 
years 'I have performed a considerable amount of exploration and 
development work.and the project has now reached the point ex-
tensive core drilling will be necessary to confirm the location 
and extent of the ore bodies. For this purpose I need. $50,000.0 
which will be used to hire an independent contractor to do core 
drilling and to hire a geologist to su pervise the drilling and 
examine the results. This work will be accomplished. during 1971 
from about May 1 to November 1. In order to accom plish this. 
work, I would need $20,000.00 May 1, $10,000.00 July 1, $102000. 
August 1, and $10,000.00 October 1. 


Repayment of any sums loaned, to me would. require a five-year 
period, commencing approximately two years from date. 	 . 


Yours very truly, 


Reynold P. Miller
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L	 CO-M .0 jw 9^6111 ASSAY CERTIFICATE 
UNITED STATES SMELTING REFINING AND MINING COMPANY


o 
NamsR P.MiUer	 7481 


Box 21 .	
Midvale, Utah	 23	 9, 


LOT NO.	 Per Ten	 Per Ton	 Copper	 Load	 Silica	 Iron	 Zinc	 Sulphur	 Lime	 Antimony	 Bismuth	 Arsenic	 Cadmium	 ox Pb	 ox 
Ox. Gold	 Ox. Silver	 Per Cent	 Per Cent	 Per Cent	 Per Cent	 Per Cent	 Per Cent	 Per Cent	 Per Cent	 Per Cent	 Per Cent	 Per Cent	 Per Cent	 Per Cent 


1 10	 *005	 .3	 3.20 ,,  


Z IS	 .03	 .1.	 2.20 


Z4( cit /
chi.f Chsmlst 







- 
J1 7 L Al-	 P. M. CRISM ON, PRES.  


W CRISMON & NICHOLS 
ASSAYERS AND CHEMISTS 


PHONE 363-7417	 229-231 SOUTH WEST TEMPLE STREET	 P. 0. Box 1708 


* REPORT OF ASSAY	 0 
SALT LAKE CITY, UTAH 84110 A 	 25, 1969 


Ruth Miller 
WE HAVE ASSAYED YOUR	 th	 SAMPLES AND FIND	 thAm	 TO CONTAIN AS FOLLOWS: 


•	 DESCRIPTION • NO.	 • OZS. GOLD 
PER TON


OZS. SILVER 
PER TON


PER CENT 
LEAD


PER CENT 
COPPER


PER CENT 
ZINC


PER CENT 
INSOL.


PER CENT 
IRON


PER CENT VALUE OF GOLD 
PER TON 


Trace 0.20 0.71 I/°°' '?2&IJ 


1 Trace 0.20 1036 


2 Trace 0.10


REMARKS: 


•	 •	 •	 •	 CRISMO & NICHOLS 


CHARGES $_
13,50	 • •	


• BY________________________ 







• ___ __ ___ ____
ASSAY REPORT 


Telephone 363-3302 Hand Sample Seriai 	 30617 UNION ASSAY OFFICE, Inc 
W C WANLASS President 


.Ruth R .. Miller ....................
 


Mine ..................................... ............................. ............
L. G. HALL, Vice President 


BOX 219
........................... 	 .......... G'.4P. WILLIAMS, Treasurer 


Salmon, Idaho 83467* GERALDINE A. WANLASS, Secretary 
P. 0. Box 1528 


RESULTS PER TON OF 2000 POUNDS 	 Aug.	 27, 1969 Salt Lake City, Utah 84110 


NUMBER GOLD 
Oza. per Ton


SILVER 
Ozs. per Ton


LEAD 
W.t on Ore


COPPER 
Per Cent


INSOL 
Per Cent


ZINC 
Per Cent


SULPHUR 
Per Cent


IRON 
Per Cent


LIME 
Per Cent


D	 f or	 ant 0	 f er	 ant 


Lt 


0010 0 , 1 275 e'.'&


4


oil 


em	 Charges $4 75	 Paid check $5 00, Credit Balance	 25ç 


Chargea$	 4 75







P M	 CRISMON, PRES. 


CRISMON & NICHOLS 
ASSAYERS AND CHEMISTS 


PH0NC 3653-7417 229-231 SOUTH WEST TEMPLE STREET' P ,0.  Box 1709 


REPORT OF ASSAY 


Reynold Miller SALT LAKE CITY UTAH 94110	 July.: 10, 1968 


WE HAVE ASSAYED YOUR	 on e SAMPLES AND FIND it	 7	 CONTAIN AS FOLLOWS 
DEBCRIPTIN NO. 0Z9. GOLD 


PER TON
0Z8. SILVER 


PER TON
PER CENT 


LEAD
PER CENT 
COPPER


PER CENT 
ZIND


PER CENT PER CENT PER CENT VALUE OF GOLD  
. INBOL. IRON PER TON 


Mercury 


01601 9*	 01 i0.+5 None 


REMARKS


CRI9MON	 NICHOL 
CHARGES	 8.5g


J











MINES AND PROSPECTS	
41 


On the n h slope of the range between the "big 	 e"_:-and the



Harmony mine another lode is exposed at what' iS known 'as.tbe up- 


per shaft. The strike is about N. 65 0 '.W.,afld 'the: dip	 700. SW. 


Considerable quartz' is present " 	 ' 
.". rTê Swift' tunnel On, , .the Income grQup follows a sharzone:'With'. 
steep southerly dip, in places nearly verbic al Near the inner end of 
the tunnel the shear zone is offset several feet to the south on a fault 
that appears to strike neary north and dip west No sulphides were 
observed in the tunnel,.but at somewhat more than. 200feet in from 
the portal the lode is reported to contaiff some gold. Copper ore is 
reported to have been found in shallow, shafts above 'and about 900 
feet southeast of the portal of the tunnel, in what may be a continu-
ation of the same 'ode 


PROSPECTS ON McDEVITT CREEK 


There are a number of prospects along McDevitt Creek, which is 
• near the southern boundary of , T. 19 -N., R. 23 .E ,bu t no work was 


in progress on them at the.. time of visit in September, 1923. Som, 
of the prospects have long been abandoned, and on none of them has 
extensive development work been done. The prospect that is reported' 
to have the largest amount of underground workings is on the south 


•	 fork of thecreek near the northwest corner of T .18 N., R. 23 E., 
probably in sec. 7. Its altitude is more than 7,000 feet above sea 
level; At this prospect there is a log cabin near the stream atunnel, 
on the left side a short' distance : downstream from . the cabin,. 
another on the right side still farther down with a log blacksmith shop 
at its mouth The tunnel first mentioned trends N 85° W I oi 'tbout 
50,1 eet, t'hen N 80° W for nearly 50 feet mote.At about 60 feet in 
ffom"the portal there is a winze, and a short distance farther in a 
drift 25 feet long trending S.-560 W The other tunnel is aout 410 


- feet long 'For a disfance"of neaily 300 feet it trends abQuVS 
50 E, vjj


and then it s ings around to about S 25° E near the face 
The country rock of this and the other prospects on McDevitt Creek 


is dark-gray slaty quartzite Some*bat over half a mile do'nstream 
from the prospect there is an exposure of such rock in which ripple 
marks are well preserved The bedding here strikes nearly east and 
dips 20° N. Nearthe móuthof'the longer tunnel .thebedding appears 
to strike N 450 W and to dip somewhat less than.15° E 


About 250 feet from the p'ortal of the lower tunnel a small excava- 
tion in the east side of the tunnel discloses some small irregular 
stringers of quartz containing chalcopyrite There is also 


t.
- edis's*eminatedinthe''rbek- joiiiing. the stringer 


UYri







42	 THE COPPER DEPOSITS NEAR SALMO•DAHO 


and bleached quartzite is exposed This zone strikes about N 250 W 
and dips 600 or, more SW 


At the portal of the tunnel on the left side of the stream there is 
a breccia zone about 5 feet wide which strikes nearly north and dips 
about 750 


W From the portal to the*nize the rock in the tunnel 
is barren and unbrecciated In the wmze and the workings beyond 
it the rock is mineralized and the ground is much broken The 
mineralization produced-a number. f sIiiaN and 'irregular stringers of 
quartz containing chalcopvrite and some malachite Many of the 
quartz stringers lie nearly. horizontal: 


PROSPECTS ON HAYDEN CREEK 


The mineral deposits on Hayden Creek, which lies 1areiyI in P. 17 
N, R 23 E, and joins Lemhi River 'i short distance below the rail- 
road station at Lemhi, are among the first found in the county. They' 
are reported to have been prospected by the Mormons who built Fort 


• Lemhi, near the present railroad statiOn of Tendoy, about 1854, but 
little has been done, with. them-since that time. In 1923 Webster 
Atwood was the only man reported to be developing' prospects on 
Hayden Creek. He owns the Nellie group, pearly 7 miles from 
Lemhi and another-pros'nother prospect several miles f'irthei up Hayden Cieek 
The latter was not visited but is. reported-by Mr. Atwood to -be only 
very slightly developed as yet On-Nellie Nellie group there are open - - 
cuts on both sides of Hayden Creek One of those on the left side is 
nearly 20 feet wide, the others are smaller 


The rock in this vicinity is 'i green schist Atis probably of sedi-



	


mentary origin but is more thoroughly metamorphosed than any of 	 - 
the othei rocks observed in th&course of the pesent investigation— 
In the large open cut the schiatosity strikes east and dips 28° St.
The attitude of the bedding could not be detrmined In this open - 
cut the miner ahzed ZQne is exposed fora width of about 12 feet, with 
a body of barren schist in the middle Numeious narrosr bands of 
quartz containing chalcopyrite he along the schist plane 	 The rock

contains a little pyrite and calcite and is in places stained with limo- 
nite and manganese oxide. : : A carload of- ore-was shipped from 
prospect several years ago by the former owners The present de- 
velopments are insufficient to establish the dimensions of the ore body 
in any direction, but some of the ore tuncovered is of good grade 
The face of the small open cut on the right side of the stream, nearly 
opposite that just described, was covered with slide rock at the time 
'ofvisit,- but specimens from :thatcut-sEow. Considerable bornitë' and- ,-
some pyrite The bornite is probably bypogene but is slightly later 
than the pyrite. , A little supergene chalcocite is present 


•	 "	 ,., 
•	 -	 •.	 •-•-.'	 -•..	 -	 --	 --
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Mine ialDevelopment 1A.	 wj
17 ASB 


University Development 



Brigham Young University 



Pro,'o,.Utah 84601


10tS3X1 


10
 \ON 


 ..^ 


February 19th, 1969 


Reynold Miller 
TendoXStore 
Salmon, 'Idaho


•1 


De a,z


\ 
Since I last talked to you I have had an opportunity to associate 


with a number of friends who are packaging good mineral properties 
in the western states for sale and drilling options to corporations in 
New York. 


When you have an opportunity, give me a call or stop by because 
both of your properties could be put in for negotiable stock and cash 
commitments. 


Best regards to you with your work in Arizona. 


-	 . Sincerely, 


°


Clyde Davis 


HCD/clj







OU3	 1.08:3 X 


XT1?4-3
(V 


NATIONAL LEAD COMPANY	
S 


xo x x 


cxxN xx I c 	 •  


MINING AND (MPLONAION DEPARTMENT 


REGIONAL IXPLOUAION OFFICE


July 17 9 1970 


Mr. Reynold Miller 
Box 219 
Salmon, Idaho 83467 


Dear Mr. Millers 


I have discussed your June Bug Claims of Lemhi County, 
Idaho with our company representatives in New York. 


Our present position is that we are interested in 
your property and reel that it merits further evaltuation0 
Unfortunately we are short of manpower and cannot see 
our way clear to getting involved in another major project 
at this time, 


I would like to keep in touch with you and possibly f consider your proposition again in the future when the 
(	 timing might be better for us, and if the property is 
\.still available. 


Thank you very much for showing me around your property. 


Very truly yours, 


7 .4''•. 
Jonderje3v- 
Senior Geologist 


National Lead Company	 S 


Mining and Exploration Department 	 S 


Suite  
E. 220 Wellesley	 S 


Spokane, Washington 99207 


H	 cci Mr. David A. Rhoades	 S
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A.


John C. La 


MINING GEOLOGIST


208-588-3347 


P. 0. Box 355



Mackay, Idaho 83251 


November 23, 1969 


Mr. Reynold Miller 
Salmon, Idaho


Re: Junebug and Idaho Copper unpatented lode 

mining claims, Lemhi County, Idaho. 


Dear Mr. Miller: 


This letter is intended strictly for your personal information, and it 
is based on several trips to the properties during the fall of 1969. The 
letter is not for public distribution and is not intended for purposes of 
financing. 


The potential of the properties can be divided into two categories --
(1) the possibility that there maybe a large low-grade "porphyry" type 
copper deposit similar to those of the western Cordillera, and (2) the 
possibility of developing a more limited tonnage of higher grade copper. 
Presently there are no proven ore reserves. 


Dozer cuts have exposed several pegmatitic dikes of granitic-alaskitic 
composition that contain disseminated chalcopyrite. The grade of the 
copper is generally les than 0.60 percent. It is possible that these 
pegmatite dikes are fingers extending upward or laterally from a more 
massive, mineralized granite. 'Pegmatites are generally associated with massive 


granite intrus ions. 


To evaluate this potential a drilling programemust be initiated. The degree 
of risk is high; the granitic intrusion may be at great depth or at a 
great lateral distance, and there is no guarantee' that if gound, it will 
contain the same concentration of copper as the' pegmatitic dikes. I 
would recommend that drilling sites be spotted at the greatest convergence 
of the pegmatite dikes and preferably low on the mountain. 


•	 Fissure quartz is associated with pegmatite dikes on the property; the quartz 
represents a late phase of' magmatic differentiation. The quartz is often 
above the. pegmatite dikes and has greater lineal extent that the pegmatites. 
Where observed, the quartz veins have mineable widths of 1.60 percent copper. 
Minor amounts of silver and 'gold are present. To prove reserves in the 


•


	


	 quartz veins a systematic drilling program involving angle holes is 
necessary. Such a program would also involve risk. Some of the veins'' 
are complicated by faulting and the grade and width of the mineralization 
are variable. The development of the mineralized quartz would depend on 
proving sufficient reserves to amortize a mill; the overall grade is too 
low to ship directly to a smelter. 


Very truly yours, 


John C. Lawrence 	 •:


---
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1


J7'fl7-	 , 
INTRODUCTION 


'This Mining Propertyis a group of unpatented claims there is•Juñe 


Bug	 These claims are located in the Mc Devitt 


Mining District on Moon Creek in Lemhi County, Idaho. The property 


can be reached by car on a good Forest Service road a few miles'-of the 


highway 28 and about twenty 'four miles from Salmon City. It is	 . . 


in an area where there has been much mining activity Over the years 


and is in geologically favorable rock,	 .	 S.	 '•' 


A reconnaissance was made this writer to determine structural 


geology if possible from the areas that have been exposed.  


Enough of the ore zone and structural geology has been exposed 


to convince us that this property could be a potentially large. 


deposit of low grade copper with some zones of enrichment. 


GEOLOGY	 . 


This property is In the famous beitseries of Central Idaho 


and the country that is host to the copper mineralization to be 	 S 


a argtllaceousquartzite.he beds are almost flat laying.altough 


some folding and shearing were noted. Bedding planes faults on the 


borders of the mineralized zone were noted, Three vertical shear zones. 


which intersect bedding planes and cotain highly mineralized gossan 


are prominant feartures exposed..







---


Ore Deposits 


There are two very interesting types of ore deposits on this property. 


The one that has the greater potential so far as reserves are concerned 


is an approximately flat lying zone of contorted schistose quartzite. 


This zone was noted in cuts in four different places over a distance 


of approximately three-quarters of a mile with every indication that 


the zone persists beyond the limits noted. The depth of this zone 


could not be fully determined because a full section has only been 


H	 partially exposed in one area. This area, which has been exposed - 


in a cut over one hundred feet long, shows a thickness of the 


mineralized zone to be approximately forty feet if the low lying 


box'drsaare projected to give . a vertical section. This bed has been 


extensively folded and mineralization noted throughout the zone. 


The other type of deposit is what appears to be a number of shear 


zones almost normal' to the bedding planes. These zones are very 


pronounced and are highly mineralized. Samples assaying over 30% 


copper have been taken from one zone. It is exposed on both sides 


of an intersecting gully and appears to be over twenty feet wide' on 


the west side.. The dip of these zones is essentially vertical* 


The zones have 'been sampled extensively by the previous owners 


with results running from two to thirty percent copper. A4 .attempt 


was made by the writer to do systematic' sampling at this time.  
would estimate, however, that the samples above mentioned would be 


in line with conditions observed.







Conclusions and Recommendations 


As a result of this preliminary investigation, I feel certain that 


this property has the potential of being a large deposit of copper 


ore. It topography as well as its proximity to the highway and power 


facilities adds to lbs favor. 


The full extent of the ore zone needs to be determined as does bhe 


relationship of the mineralized vertical zones to the bedding plane 


zone. This will require further study. Systematic sampleing should 


be done to determine approximate ore reserves. 


In this day of high coDoer and othRr mM1 nri a 	 n,4 #
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All of the above mining claims, and all other property,
.'	 V 


rights and interests of Optionor set forth above, hereinafter col-


1
lectively are called the ."Claims."


It 


NOW THEREFORE, in consideration of the covenants and 


:	
:'•••


agreements hereinafter set forth, and of the sum of'  


, FIVE HUNDRED and N01100 - -	 ($500.00	 ) DOLLARS and 


other good and valuable consideration, the receipt and sufficiency 


of which is hereby acknowledged by Optionor, the aforemntioned 


parties agree to the following 	 r 


SECTION 1	 GRANT 


Optionor hereby gives and grants to Optionee, its succes-


sors and assigns, for the term hereinafter provided, the exclusive 


;
right to explore and develop the Claims, and the exclusive option 


to purchase the Claims, upon the terms and conditions hereinafter 


set forth.	 The foregoing grant of exclusive option to purchase the 


1
Claims is called ,in this agreement, the"Option, " or "Purchase 


Ii 
Option."	 l 


Optionor covenants-and represents that Optionor is the 


l
sole owner of the Claims, free and clear of liens, encumbrances,


) 


I
L and conflicting claims or interests 


Optionor further covenants and represents that all of the 


unpatented Claims have been located in cmpliance with the laws of 


the state in which the Claims lie, and 	 ith all laws of the United 
/	 I 


States o1 America govern irg locatthn of th	 CIA 1m, zndrh't Oprthnor 
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d 


has performed all assessment work requied by law to maintain title 


I	 to the unpatented Claims in Optionor tothe date hereof 	
i\ 


II	 pt,.\ 


SECTION 2. TERN	
• 


I	 The rights herein granted to explore and develop the 4" , I 


I	 Claims, and the aforementioned Purchase" 	 ;J 'Option, shall exist for a 


term, hereinafter sometimes called the "Option Period," beginning 


on the date hereof and, unless extended 1 as hereinafter provided, 


ending on the [sr day of December.:.J 19
71 , or ending prior	 I 


I	 thereto upon exercise of the Purchase Option, or upon termination 


I


	


	 of this agreement in themannerhereina±ter.provided,,whichever  


first occurs. it 


I	 SECTION 3 PURCHASE PRICE 


If the Purchase Option is exercised, the purchase price 


to be paid by Optionee to Optionor for all of the Claims, together, 


	


! ,•	 .. S the - sum of ONE HUNDRED THOUSAND and . NO /1.00 = — ($_100 , 000 . 00) . 


DOLLARS, less credit for all sums and amounts per 	 hereunder  


,	 :•


 


to be credited against the - purchase price, and less all reasonable ..	 : 


adjustments and deductionsfor defectivetjtle as hereinafter pro .'	 .. 


vided In the event of exercise of the option, the consideration 


payment of FIVE HUNDRED and N01100 - - — ($_500.00 ) 


DOLLARS shall be credited to and applied in reduction of said pur-


chase price. The above purchase price, less all credits, adjust.. 


ments, and deductions, hereinafter is called the "Net Purchase 
;.,	 I.,,	 .:	 ,:•	 .,.	 .,	 ..	 .,	 ,.	 '.,;	


'S.:	
S	 j	 :	 .	 I•I	 .••	


,.	 .,	 .	 ,,	 .	 ,... 


I Price . "
	 I	 I	


I	
I	


II 
1	


I	 ii	 I	 r 


SECTION 4


	


	 PAYMENTS	 I 	
I 	 I 


In consideration of the exploration and option rights 


herein granted Optionee shall pay to Optionor, the following sums, 	
I 


I	
on or before the dates hereinafter set forth, respectively, subject, 


I	
however, to the provisions for terminaton of this agreement, as 


	


I	 hereinafter provided and all other terms iand conditions of this 
I 	 . 	 : 	


.:	 A	 ..:.	 ::.	 . /	 I	 I 


	


I 	 I 


-1	 d	 .1	 •.	 . 


'I	 I 	 1	


l	
1	 II
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I	 ii /i/,q 
dIf':'' '/	 //'C 


,aboOo	 I 1./-q71 


: . :	 •• 	
: 	 •s	 ^OO.OO • H	 Down Pavnt	 : 	 /'iqi 


2,OOO	 j.ept&er, 1., 1968	 '°  


I	 7,500,00	 >czZTDecember1, 1968	 '°' , , 
I /97z( 


30 9 0000	 erl: 1, 1969 
30 9 0	 0


	


Dece?"197O	
:	 /f(f74 


-00


	


00.00	 Decembert 1,t971	 I	
$#	 f 


"	 .. ..	 ..	 ,. .	 •0	 • • • 	


. 	 ,.. 	
'\ 


i	
L	 Hr 


I	


, 


1	 • ' •	 . 


•0 It is provided, howe'v'er and the parties . covenant aid	 Q" f% 


agree, as essential conditions to this agreement,. that if Optionee . 


delivers notice terminating this agreement, in the manner herein 


after provided, Optionee shall not be required to pay any of the 


above payments, or any other sums hereunder, accruing after the 


effective date of said termination. 


If Optionee elects to exercise its above purchase option, 


all of the foregoing payments theretofore made shall be credited 


against, and applied in reduction of, the said Purchase{ Price as 


set forth above 


SECTION 5 MANNER OF PAYMENT 


All payments to be made to Optionor hereunder may be 


made by Optione&s check or draft mailed or delivered to Optionor. 


at Optionor's address for notice purposes, hereinafter set forth, 


or to an escrow agent if one is selected hereunder, o 


a	


r for the 


account of Optionor t such bank or banks in one ofthe United 	
I


lit 
States as Optionor may designate from time to time y wtt tien 


notice to Optionee. The escrow agent, or said bank or banks,shal].	 .. 


be deemed the agent ofOptionor for the purpose of receiving, col- 


:.1..	 lecting and receipting for such payments. 	
.• 
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1 SECTION 61	 C\C13 1 	 O	 OPTTO?	 i 


;,	
: ;j :	 rd.	 •. .. .	 ..	 .	 .	 .	 -	 .	 -.	 .	 .	 .	 .	 .	 •	 ..	 .,	 .	 .	 .	 .	 ,	 :. 


I


I


I	 I' 
If	 elects Lo e>cc.cise its Purchase Option,	 it 


— 
shall nail or deliver	 o Opiono., at any time berore expiration 


of the Option' Period, o: any oxtension thereof, written notice 


II


of its elect.ori, and the exercise of the Purchase Option shall 


be effective 'up on rail.xg or delivering the notice of election. 
i 


I
Upon mailin g or acliveing th	 above notice of election,


 
,


this agreement thereafter shall be and constitute a contract 


ii for the sale.. and purchase of the Claims described in Lhe notice	 1 


of election, subject, however, to all of the terms and condi- 


tions of this agreement, including the 	 concerning 


defects in title to the Claims 


Optioriee shall have no obligation to purchase any of the 


Claims, or to pay the purchase price, or any part .,thereof, unless 


and until it has exercised its Purchase Option in the manner set 


forth above	 Nothing in this agreement, and no action by either 


party hereunder, shall be construed as requiring or obligating 


Optionee to exercise its Purchase Option 


If noL. 	 of election to exercise the Purchase Option 	
1 


I is not mailed or, delivered by Optionee, as set forth above, during 	
I	 It


	


I	 the Option Period or any extension thereof, this agreement shall 


	


lI	 terminate, and Optionee thereafter shall have no further interest  


	


i	 I
 or obligations in, under or by virtue of this agreement, except 


ill
as otherwise specifically provided in this agreement 


I	
SECTION 7	 CLOSING,ESCROW 


A Closr 


If,upo'i exercise of the Purchase Option, ar escrow 


1	 agent has not beer designated as provdd below, the no.tice 


	


I	 1	 5 —
	


/Il:::\ 


I	 t9 
/	 I	 c\e 


,
"I
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II	 I	 I 























	


,	 j	 .	 .	 I	
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.	 .	
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li	 h 
(f	 I	
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H	 1 


li	


pio: to the epraio of the Ocion Priod, nd f Optiorc soI.


j 	 If 


1ff	
notifies Optiorrnr by wra.tteri notace within said ten (10) day 	


1	


11111I.


11 
I	 •oeriod, th3 duration of the Option Pericc1, and all of-O 'ptioriee 1 s


1.T. i . i	 ,.,.,	 .,	 .	 .	 .	 .	 ,,	 .	 • H.	 H	 -.	
;	 -	 .	 .	


.:	 . • 	
• .. 	 •. .:.H.	 :J1.


I1 I 	
I ¶ 


tl; i •::•• •	


rights hereunder, shall. be extended, wihoutfurther instrument ...:..
11


I••	 .	 .	 .	 .	 .....	 ,	 .	 •;,..... .	 I	 :	 • 	 •-• '••	
,,.	 . 	


,


11
I	


or act of either party, for an exnded term of six (6) months	 I	


I	


If1.


1	
from and after tne date or whch the Opt.AOfl Period otherw1s tc	 \	 I1.


I	


it 	 II


,it


woula expire	 ,1.


l I


	


I 


Nothing in this Section 8 shall Lmit or prevent Optioee	
I


I.
I, f 	 , . • 	 • • •	 . 


4 	 .	 .	 . .	 ... Ii • 	 . • :	 •: • .	 . - 'i F. .:• :f.'fi,f
1.


J 	 from exercising its Purchase Option as provided in Secton 6, 	 II.


}I 	 if Opcioriee elects to do so, at any tiwe during the OpLi.on Period	
f 


I	


and all extensions thereof, and nothing in this Section 8 shall
1.


I	


limit or prevent Optionee from terminating and cancelling ths 	 I 


I	 agreement, .f t elects to do so, at any time duri.ng the Optor 	 , 


	


1	 t 


I	


I	 Period arid all extensions thereof	 f1.


f 	 C	 Costs, dustment in Purchae Price 


f	


The purchase price set forth .n the above Section
fI 


	


I	
3 is based upon title to the Claims asrepresented in Section 


1	 If, at the tltflC that Optionee elects to purchase the Claims,	 f 
I	


any title defects of which Optonor wa notfied, by written 


L	 notice, as above, have not been reedicd or corrected, whether	 f 


I	
I 


or not Optioee has idcruon or cop'eted any accior or steps	
I


1.


to renedy the title defects, the saici purchase pri.ce shall be 	
I


1. I


1	 '	
I 


I	 reduced by the following, for such title defects	
I 


1) If any divided or undivLded interests in any of	 rk .
Ithe claims'are owned or held bypersonsother than.


I.
Opt.Lonor, a sum in the same proportion of ti-s e purchase 


price as the said divided or undivided interests, 
respedtiveiy, neld by others bear to the entire title 	 I 


H	 to the Claims as represented in the foregoing SectionI.
1, and	


I


I*f


..; "	 ^ .	 ,	 -, 	 1 :	 .:	 .	 .	 . 	 ,	 .,	 1,	 .	 '' -..^ !.-.-^^. 	 ,..",.^:^*..'I ^ 	 I	 :	 * 1	 . '' , 	 " I. ,?


"	


.,. 	 ''.	 .	
,	 I..'' 	 . 	 .	 .	 .	 .	 . 
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2)	 All sums necessary to pay arid satisfy remaining 
Ii	 liens or encumbrances affecting title.-to any of the 


Claims, and	 t 
!


I 


J	 3)	 Unless deducted under 1) or 2), above, all sums
it 


!	 which reasonably may be required thereafter to remove 
all said remaining title defects, to quiet title to 
the Claims in Optionee, and to settle, by litigation, l 


:	 purchase, or other settlement	 conflicting claims and 
interests of others, and 


it


4)	 All costs and expenses incurred by Optionee, prior 
to exercising its Purchase Option, in removing or at- , . ij, 
tempting to remove said title defects , and 


5)	 All other deductions, credits and adjustments per 
mitted hereunder 


Optionee shall have the right) while this agreement re-


mains in effect, to pay any proper and correct liens and charges 


incurred by Optionor or others against the Claims, and any taxes 


and assessments against the Claims in addition to those specifis 


cally required to be paid by Optionee, and to deduct all sums so H 


4	 ' paid from payments to Optionor hereunder 	 c	
aft 


I
SECTION 9	 TITLE DEFENSE, QUIETING TITLE


$' 
if 	 at any time or times during the term hereof, title # 


to the Claims, or any parts thereof, is or may be contested by any 


person, corporation or government agency, Optionee shall have the 


right, but shall not be required, to defend or quiet the title 


thereto before any court or administrative body. 


If Optionee elects to defend or quiet title, Optionee 


shall have the right to deduct, from payments to Optionor hereunder, 


all reasonable costs and expenses of such actions, including, but 


without
. being limited to 	 attorney's fees, unless such actions 


(	 result from Optionee's failure to perform its obligations set I 


forth in this agreement.	 If Optionee elects not to defend or 


quiet title, Optionor may do so at Optionor's expense.	 Optionee 
I 


, 
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sEcT:o'12	 PT\T ?OCiFi)IiGS 


. .	
Uor request of Opionee a ariytiie or times iurirg the	 .	 :;• 


H	 er- nereo:, Optionor rorthwth shi11 begin and complete, in Optioror's 


f(	 'are bu a Optionee's expense, proceedings to patent any of the un 


aeea Claims. Opt.oror shall execute &ny 1 and all documents required 	
F 


for this purpose. If Optionor begins patentproceedings and Optionee 


t'-erea ftcr reqests Ootionor to th.scontinue hem, or if this agreement 


.. is t e::n1irated while patent proceedings are pnding, Optioneeshall have	 .. :



no further obligation with respect thereto except,-to pay any unpaid 


'disc riLnu,


(_'	 Pt 


e\PCflSeS accrued in such proceedings prior to its request to 
I	 (' 


or pr.or to termination, whiciever first occurs.
'4' 


SECTION 13. RELOCATION AND AMENDMENT OF CLAIMS	 o ' 


If the unpaenteci Claims do not constitute a body of ',contiguous. 


and adjoining claims without irterior gaps, 'Optionee, in the name of 	 I



Optionor, shall have the right, but shall not be required, to arnerd the 


.	 .	 .	 , 	 .	 .,	 .,,	 ...	 .	 ,	 1	 ••	 H	 •	 .	 ,....	 '.: 


locaofls of any one or more uripatented Claims for the purpose of 


eliiatflg iner1or gaps, and Optionor promptly shall execute arty 



;	
documents necessary for that purpose If the location of any unpatented 


Clair was for any reason defective, optioned' shall have the right, but 


snail not be required, to re1ocae the defective unpatened claim 


I	


te rae of Optonor for t11 e purpose of curig the defect	 Expenses 


incurred by Opt.onee in arnend.rig or relocating Claims will be paid 


by OpcLonee All unpatented Claims as amended or relocated hereunder shall 


e a part of the Claims as though specifically descr.bed herein. 


Qpci.oriee, at ts discretion,' : may repair or replace any clam location	 I 


#. monuments o: markers wh.ch have become wholly or partially obl.terated 


or destroyed. 


:	


Nothng in this S ec ton shall limit the rights or!icreso the 
it 


olgations of either	 et party concerning dects in title as s 	 fortr 


in the above Section 1S,
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,, , 


ccrng any Bounay Interests, xcep t peirorm annual ascssment 


work, in the .manner set £o.tn above, on all unpatented mining claims 


wholly owned by Optionor within the Boundary Interests which Optionee 


elects to include as part of the Claims,a11 subject to the foregoin 


provisions concerning assessment work


qv 
SECTION 15 POSSESSION, EXPLORATIOt'1 	


' 


During the Option Period, Optionee shall have the right t 


exclusive possession of the claims, and the exclusive right, through 


its authorized agents, employees, contrators, and representatives,  


0 e Ler i1to and up	 LhC C]ams  for U purposes of this agreement, 


at such locations as Ot:ioncc, ia its sole d:Lscre tion, dceII1 h 


sirable, to prospect, explore, develop, drill', trench, strip, exca- 


vate, test pit, sample, and conduct any rind all exploration and de- 


velopment activities for the purpose of determining the mineral or 


metal content of the Claims 


While the Purchase Option remains in effect, Optionee shall 


have the' right to remove froth the Claims' a1i such'materiàls and miner-


als as it deems necessary to properly test, explore or develop the 


Claims,


Optionee shall have the exclusive right to use all structures, 


tools and facilities located on the Claims, and the right to place 


and use thereon, and to remove, all such equipment, vehicles, ma-


ii	 ''''	 ''''''I'	 '	 ,•:	 .'..
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SECTION 14 BOUD\RY IfERSTS 


For all purposcs or this agreement, the term "Boundary In- 


terests" shall mean any and all muing cihims, or interests therein, 


.'	
or other rights or interests in land, ownd by Optionor, in addition  


to the Claims as described above, any part or parts of which are 


within Two (2) miles from the nearest boudary of any pert of the-Claims-. 


If any Boundary Interests are own 1ed by Optionor, or are located 


I	


or acquired by Optionor prior to'-, -the expJation or termination of 


e	


t	
It! 


)	
this agreement, Optionor forthwith shall no	 Optionee in writing,	 0, 


t !


	


describing each such Boundary Interest. Optioned shall have the right, 


I
at its option, to elect to have any or all of the Boundary Interests 


:	
made a part of the Claims, as though specifically described in the 


description of the Claims in this agreement, with the right, at its	 I 


opton, to explore and develop the same, and the right, upon exercise 	
t1. 


t of the Purchase Option, to have the Boundary Interests conveyed to 
:	 L	 •	 .	 :•	 •	 ••	 ..	 ' S 	 .	 '	 .	 ...	 . 


Opionee as part of the Claims, as additional consideration for this 
to 


Iagreement, without any payment therefor ther than the purchase price	
I 


set forth in the foregoing Section 3 forthe Claims without the 
IIt 	


t 


Boundary Interests Any or all mining claims made a part of the 


Claims under this Section may , be amendedor relocated by Optionee in 


the manner provided in the preceding Section t 


If Optionee elects to have any Boundary Interests made a part 
I{ 


of the Claims hereunder, it shall mail or deliver to Optionor, wthin
Ji 


' 
sixty (60) days after receipt of each such notice from Optionor)  


written notice of such election 	 Optionee's election shall be effec 


tive upon mailing or delivering the above notice to Optionor 


t Optionee shall have no obligatios to Optionor or others con 


l5•	


it 


I	 II it If V 


jj
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11 incurred by it in prospecting, exploring and developing the Claims
lI 


and in performing annual assessmentwor 	 hereunder.	 Optionee shall
J 


keep the title to the Claims free and clear of liens and encum-
i 


4
brances resulting from its operations hereunder, and neither party. 


shall cause or create any liens o'r encumbrances which might affect
I 


title to the Claims during the term hereof. 


IIfauthorized by applicable statutes, Optionor may post 


upon the Claims notices of non-liability for labor and material 


furnished to Optionee, and Optionee shall maintain, during the term 


hereof, any such notice posted by Optionor 


SECTION 17	 CONDUCT OF OPERATIONS 	 INDEMN ITY 


All of Optionee's operations hereunder shall be conduct-


ed in a careful and workmanlike manner. 


Optionee shall indemnify and save harmless Optionor from 


and against liability, claims and causes of action for injury to, I 


or death of, persons, and damage to property, resulting from Op.. 


tionee S operations hereunder, 40 . .	 ,	 .	 . 
SECTION 18 0	 TAXES


, : ,	 .	 . .	 :.	 .	 •	
, 


Optionee shall pay all taxes and assessments levied or 
.	 j.... .


.	 ,.	 . 
.	 H.	 •	 •	 :	 .. 


. 


.	 :
. 


assessed upon its equipment and. operations hereunder, and upon  


all building and	 facilities owned or placed by it upon the Claims. 


Optionee shall reimburse Optionor for all taxes and assess 


I ments levied or assessed against the Claims during the term hereof 


and paid by Optionor.	 Optionor shall pay all such taxes and assess 


I ments before the same become delinquent, i and shall deliver to Op. 


tionee duplicate receipts evidencing payment, provided, however, that all 


I 
I I?	 1	 I 


1	 I II .	 •..	 1,	 .1	 '. I	 I	 1 


I	 II 


II	 II I	 I I	 I 
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of the above taxes levied or assessed against the Claims for the  


calendar year in which this .agreement is execute- d,.. and for the cal-
l


•endar year in which this agreement termLnates, either by expiration 


i	


of the term hereof or by act of either party, shall be apportioned	 I' 


:	
between the parties, and Optioree shall reimburse Optionor for the 


J!	 same proportion of all said taxes paid 10y Optionor for such calendar 	 I 


years as the total number of days in ..which' this agreement remains 


in effect during such calendar years, rspecti.vely, bears to the 


entire said calendar years.,:,,. % 


SECTION 19.'TERMINATION 


.. .	 , .,	 .	 .	 .	 .	 .	 .	 .	 .	 :	 •	 .	 . . 


I	


A	 By Optioiior	 In the event pf any default by Optionee 


in the performance of its obligations hereunder, Optionor shall give 


ito Optionee written notice to cure the efault 	 If the default is 


i	 not cured within sixty (60) days after receipt of the notice, or if 
I


Optionee has not within that time begun action to cure the same and 


does not thereafter diligently prosecute such action to completion, 	 i 


Optionor may terminate this agreement by delivering to Optionee 


written notice of such termination, subject to Optonee's right to 


:	
remove its property and equipment from the Claims, as hereinafter 


provided Optionor shall have no right to terminate thi.s agreement 	 I 


I	
except as set fortri in tris paragraph. 


Be By Optioriee	 Optionee shall have the right to terminate 	 I 


this agreement at any time upon written notice delivered to Optionor, 


which termination shall take effect upon the date st forth .n the no 


Ijf	


ta.ce, or, if no date is specifid, upon the date of delivery of the no 
t	


tice	 Upon such teination, all right, title and interest of Option-


H ee under this agreement shall terminate, and Optionee shall not be re- 
I	 I 


: quire d to make any further paynents, or to perform .any,-.further obligat.ons 


I	 "	 I	 I 


1'	 1	 t 


IF







	


•:' :l: : .L:h	 ': 


I-	 -hereunder, except ay-	 LS or ob1igtior which the have iccruecl under 


the express provisions of this agreement, nd which have not been 


l 
paid or performed	


I 


C	 Removal oi Property 	 Upon aiLiy termination of this agree- 	
1 


l


	


	 ment, whether by expiration of the term heeof or by act of either party, 


Opt.onee shall have a period of one year from and after the effective
 


f date of termination in which to remove fron the Claims all of its 
'	


I 


machinery-, buildings, structures, faclities, equipment and other 


property of every nature and description eected, placed or. s.tuated
; 


1	 •	 '	 .	 .	 .. .	 .,.	 ,	
;	 :	 .	 •.v	 '	 \	 S..	 •	 \	 •	


1,

I -hereon..  


t	 ..	 .:.	 •,.	 .	
' :,	 :	


; ,.:..	 .. 


SECTION 20 DELIVERY OF DATA 


Within a reasonable time after termination of this agreement 4 
upon receipt of written request from Optionor, Optionee shall deliver, 


I to Optionor a copy of factual drill hole logs, factual geologic maps, 


i	
and factual assay reports prepared by Optionee resulting from work 


I 


performed by Optionee on the C l aims under 'thisagreement Optionee 	
1



shall not be required to disclose or deliver to Optionor or to anyone 


I
information concerning, or which might tend to reveal, processes, 


techniques or equipment developed by or for Optionee, or with which 


it may be experimenting, or an processes, techniques or equipment 


r	 which it is under obligation to any other person or company not to 


reveal.


Optionee shall not be required to deliver or provide any data 	 I 
it 


I	 or information hereunder concerning any of the Claims as to which th.s  


agreement is still i effect, or , as to which its Purchase Option has	 j 
fJ	 I	


I 


1	 been exercised.,
I 	


II	
I	


L	


I 


I	
I 


	


!	 SECTION 21	 ASSIGNMENT OR SALE	 I	 I I 


t I I
	 A	 By Optionor, right of firstrefusal 	 {



If at. , any time or tinLes during the term hereof, Optonor 


intends to sell, assign, transfer or ..con' 	 the Claims, or any part 


thereof, Opt.oror shall deliver to Optionee at least thirty (30) days 


prior written not'ce, describing all of the terms of the proposed s1e, 


	


H	 I 
I	 I 


	


I	 I I	 I 
I	 I 


(I	 I	 I
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i 


I	 d 


assignment, transfer or conveyance. , Optionee shall have the exclu-


sive right, during the above thirty (30) day period, at its election, 


j
to purchase the Claims described in said notice for a sum of money 


equal in value to the consideration which would be received by Op-


tionor under the terms set forth in the written notice If Optionee 


elects to purchase the claims described in the notice, it shall so 


Inotify Optionor in writing within the said thirty day period, and 


I the closing of the sale, trans fer of title, and payment of the pur lip


 chase price, shall be held within sixty days after the date of the 


notice to Optionor, at a time and place reasonably convenient to 


both parties	 If Optionee has not notified Optionor of its above 


election within the thirty (30) day period, Optionor shall have the 


right, for an additional thirty , (30) day period from and after the 


I	 expiration of the above notice period, to sell, assign, transfer 


:


	


	 or convey Optionor's interest in the Cla' ims as described in sai%(%\\ 


notice, upon the terms and conditions set forth in said notice, 


but all subject, however, to this agreement, and all exploration o 
.


	


	 .	 ,.,.	 .	 .	 . 	 .	 -,	 ••: 
and Purchase Option rights of Optionee under the above Section 1. 


The provisions of this paragraph shall continue to apply to any and 


all parts of the Claims not sold, assigned, transferred or conveyed 
I


	


	


by Optionor during the above additional thirty (30) day period. 


Nothing in this Section, and no sale, assignment, transfer or con- •' 


veyance under this Section, shall limit or prevent Optionee from 


exercising any and all rights granted Optionee hereunder, including, 


but without being limited to, the Purchase Option set forth in the	
I' 


above Section 1	
I 


B. By Oçtionee	 I 


I Optioned shall have the right to assign or subcontract 


to others the performance of exploration' and development work here- 


under, subject to all of the terms of this agrement, but no such 


nsgnment or subcontrar't ha 11 rclieve ptirrnee oF if-s ohgtirn'







	


..... '	 .:.. • ,	 . ...,.,	 .	 ') .	 .	 ..	 i 
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to Optionor hereunder. Optionee iurther shall have the . -right ,, at any time, 


to assign its rights .and inLerests vi 	 this agreement

or any reliable Pa1tY. 


In 


XXQX)CO	 any c o-,,-,, any/ 


C


 


Binding Effect  


All of the terms arid conditions of this agreement shall 


rut-i with the land and shall inure to the benefit of, and be binding upon, 


the respective heirs, successors and assigis of the parties hereto 
L	 ,'


SECTION 22 DISPUTES NOT TO INTERRUPT OPERATIONS 


Subject to tne ri gInt of Optionorto terminate this agreement 


for default, disputes or differences between the parties hereto shall 


not interrupt performance of this agreement or the ccntinuation of opera 


tDofls hereunder	 In the everiL of any dispute or difference, operations 


may be continued, and set.tlements and paymnts may be made hereunder,	 j 


in the same manner as prior to such dispute or difference, until the 


matters in dispute have been finally determined between the parties, 


and thereupon such payments or restitution 1s shall be made as may be 


N	
h 


required under the terms of the settlement or final determination of the 


.	 :,	 '	 .	 •	 :	 :,:	 ;.•.	 .	 .	 .!'	 ..	 ..	 T	 ::	 .,	 .	 .	 •:	 .

dispute


I	 A'	 \cç\\ 
SECTION 23	 FORCEMAJEURE	 'l.a 


.,.....	 .	 S.	 .	 ..	 . 


Optionee shall not be liable for failure to perform 	 I 
its obligations hereunder during periods in which performance is prented 


by any cause reasonably beyond Optionee's control, which causes herein 


after are called force majeur&'	 For purposes of this agreement, the 


term "force majeur&' shall include, but shall not be limited to, fires, 


floods, windstorms, other damage from the elements, strikes, riots,  


Unavailability of transportation or necessary equipmezt, action of 


	


..	 .	 .	 .. 	 ,.	 .	 .	 .	 !	 •	 •	 ..	 .	
•• I'•• 


government authority, litigation, acts of God and acts of the public 


enemy The duration of the Option Period, and the right to explore and 


develop the-Claims . shall be extended fora period equal to the period 


for which performance is suspended by reason of the force majeure All 


periods of force ma3eure shall be deemed to begin at the time Optionee 


stops perfoanc hereunder by reason of force majeure Optionee shall 


notify Optionor of thc begiunirig and endcg date of each such period







If at any time Optionee notifies Optionor that, by reason 


of force majeure, Optionee is unable to perform assessment work re 


quired hereunder, Optionor shall perform the assessment work at 


Optionee's expense during the period of force majeure, unless Op-  


tionor also is prevented .'-from so doing by reason of force majeure, 
II 


as defined above 


SECTION 24 NOTICES 


Any notice required or permitted to be given hereunder 


shall be deemed properly given upon del'ivering same personally to the 


party to be notified, or upon mailing such notice, by registered or 


certified mail, return receipt requested, to the party to be nod- 


fied, at its address hereinafter set forth, or such other address 


within the United States of America as the party to be notified may 


have designated prior thereto by written notice to the other. 


OPTIONOR R. N. Shoup 


George E. Shoup 


Lena Shoup 


OPTIONEE	 Reynold Miller 


Rental payments under Section 4, or Notice of Election to 


Exercise the Option under Section 6 shall be effective for purposes 


of preserving Optionee's rights upon proof of the depositing of such 


notices or payments in a regular depository for United States mails. 


SECTION 25.	 RECORDING. .. .•.	 H	 ..	 H	 'H... 


1


	


	
Whenever requested to do so by 1 Optionee during the term 


hereof, Optionor shall execute counterparts or a memorandum of this 


agreement in order to place on record Optionee's rights and interests 


in the Claims under.-this agreement The recording dounterparts or 


memorandum shall be prepared by Optionee', and shall contain or des


e	 rnç	 a	 a	 r	 1, a a r r	 (s j







;'• 
)_I¼%;,G


-	 .	 .	
..	 ,	 .	 .	 .'..-."	 .	 ... 


')	 ) tP 4f*J t	 :3ti I	
I allay 


rI
necessary in order to comply with the applicable recording laws of 


the state in which the Claims are situated. 	 All statutory record.. 


ing fees shall be paid by Optionee. 


SECTION 26	 MULTIPLE OWNERSHIP OF THE CLAIMS 


;
The term "Optionor 	 as used in this agreement, applies 


individually and collectively to all owrers of the Claims executing 


this agreement, or counterparts hereof. 	 All payments to be made by 


Optionee to Optionor hereunder shall bedivided by Optionor among 


'
said owners, as their several interest may appear) 


Each Optionor severally agrees that, for the purpose of 


Il determining the majority in interest among them in the Claims, con 


sidered as a group or single parcel, each Optionor shall be deemed 


to have the proportionate interest hereinafter respectively set forth. 


R. N. Shoup	 kInterest 


George E. Shoup and Lena - Shoup	 Interest 


This agreement may be executed in any number of counterparts 


with the same effect as if all parties had signed the same document, 


and shall be binding upon all owners of the Claims executing counter-


parts, even if other owners of the Claims have executed other counter-


parts, or have not entered into this agreement. 


All acts of Optionor authorized or required hereunder in 


the nature of approval, consent, demand or notice, shall be done only 


'I
by the Joint action of the owner or owners of more than one-half of 


If the entire OptionQr's interest in the Claims, and Optionee shall have 


the right at all times to rely upon the acts of themajority author-


I I 


i
ized hereby.	 I 


j
SECTION 270	 INTERPRETATION OF AGREEMENT 


The Section headings in this agreement are inserted for 
I


convenience only 	 and shall not be considered apars of this agree- 


ment, or used in its intetpretation. 


I 1 I	 I 
I
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THIS AGR2MCNT ip Made and entered into this /-" day of June0 


p	 1969,  by and between R, M. SHOUPo a single man. and LtNA SHOUP, a 


single w mn of Salmon, LemIi County, State of Idaho, parties of the first 


part, hereinafter called Optionor, and REYNOLZ MILLE1 * a married man, party 


of the second part, hereinafter called OpUoneez
tC 


	


WITNEBS2TH:	 '? ' çY .	 :	 WIREts. The parties horto entered into a certain Exploration d%ø 


Option Agreement, dated December 	 , 1967; and, 


WH1aS, The said Lena Shoup is the surviving helz 4 of the said 


George £. Shoup, now deceased; and, 


W14P3, The said Reynold Miller contemplates shipping 'certain or' 


undor the provisions of the above described Exploration and Option Agreement, 


and the parties hereto desire to clarify the royalty arrangement concerning said 


shipments; and, 


.WHEW , the parties have agreed to modify and supplement the said 


•	 original Exploration and Option Agra ethent, 'dated December' 	 1967, to 


secure the present needs of the parties; 


NOW ThE&EI'ORE, IT IS MUTUALLY AGREED Between the parties 


hereto, for and In consideration of the covenants and agreements heroin 


contained, as follows:


I 


That the said Reynold Miller shall pay to the parties of the first part, 


a Two (2%) per cent net smelter return on all ores shipped from the property 


l Agreement; døcrlbed in the origina 	
I
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parties in the year in which the ore is !shipped, 


HI 


S IT IS UNDERSTOOD AND AGREED by the parties hereto, and the first 


parties hereby covenant that ,a. certain contingency described in Section 27 of 


the origira1 lxploratl6n . and Option Agreement, to-wit: 


I This agreement Is contingent upon the termination of an agreement 


between the optioners herein and 7. Thomas Barnes. Also, 


optionors heteby hereby designate Fred, Snook as the escrow 


agent." 


hasbeen's.atisfjed'by';thesajdparUes of, the first, pat;  


IV H' 


That said first partieshereby ooyenant and agree to indemni?y and hold 


hrnlessthe. ;. ...SLP&t.Y of any liability whatsoever, including court costs 


and attorney fees, incurred in connection with or in relation to the above des-


cribed contingency. 
•	 .,.	 •'	 V 


This contract shall not be deemed a new contract by' the parties 


except as the necessities of the case may require and as to'thé provisions 


expressly stated herein 'which are ot covered by the original agreement, 


but this Eupplémentaj'agréemen 'shall boôonstrued as	 difying, supplemental 


to, and a constructjon and explanation of the status of the parties on the 


original agreement 	 of the date hereof,It shall In all respects as hereinabove 


•


	


	 mentioned be. construed as .a reaffirmanceof said original agreement and it 


shall not be.-construed as  revocation or.cancellatjón of the ôriginál . 


agreement', but asian .àpress affirmance of 'the. .edsting.rgjnal Agreement, 


whether, such, be inter partes as a. whole, or by the various parties to the 


contract, but nevertheless, if there arises any conflict between th e intent 


and meaning of the original agreement and this agreement, the provisions of 
this agreement shall ., prevail as to the real in 	 of the patties to the original
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Re ONE. 6847 (Copper.Gold-Silver) 
Reynold P. Mifler 
June Bug Claims 
Lembi County, Idaho
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United States Department of the Interior 
GEOLOGICAL SURVEY 


OFFICE OF MINERALS EXPLORATION 
656 U. S. Court House 
Spokane, Wash., 99201


June 23, 1971—.--------.-.-.-. 
OFFICIAL 


MEMORANDUM	 COPY 
Q M E 


To:	 Chief, Office of Minerals Exploration 	 EECE-P.M


JUN 28 1873 
From:	 Field Officer, Region I


INIT.s[D I. 


OME-6847 (Copper-gold--silver) 
Reynold P. Miller 


Subject: Application examination and recommendations 


June Bug Claims 
Lemhi County, Idaho  


INTRODUCTION 


Mr. Reynold P. Miller has applied for OME assistancecto explore 
the June Bug claims, some 22 miles southeast of Salmon, Idaho, 
for copper-gold-silver ore bodies by diamond drilling. He 
estimates the total cost of the work will be $85,000. I examined 
the June Bug property on Wednesday, June 16, 1971, with Mr. 
Miller, who drove me to nearly all the important outcrops. We 
spent about three hours on the property, during which I collected 
3 samples for assay.


RECOMMENDATION 


I recommend that the application be denied. Several quartz and 
quartz-carbonate veins cut Precambrian argillites and quartzites 
on the June Bug claims. Some of the veins are sparsely mineral-
ized with chalcopyrite. Oxidation has developed azurite and 
malachite, which stains a large area. Samples indicate that the 
veins contain less than one percent copper and no gold or silver. 
Country rock adjacent to the veins is copper-stained, however 
there is no obvious alteration that would suggest a large low-
grade deposit. The veins are too poorly mineralized to be mined 
underground and are too narrow to be mined in open pits.


9)







APPLICANT 


Mr. Reynold P. Miller 
P. 0. Box 936 
Homedale, Idaho 83628	 Tel: 208-337-3661 


Mr. Miller states in his application that he has been in the 
mining and ore processing business for approximately 20 years. 
He told me that his main source of income at present is from 
• bar in Homedale, from which he nets about one hundred dollars 
• day. He has, however, been active in buying and selling mineral 
properties and is familiar in part with certain aspects of mining. 


PROPERTY 


The applicant's property includes 58 unpatented claims designated 
June Bug 1 through 58. June Bug claims 1-17 are being purchased 
from Richard M. and Lena Shoup of Salmon, Idaho; the rest of the 
claims have been recorded in the applicant's name. Mr. Miller 
told me that the claims were actually staked by a private mining 
company who studied the area last year. I did not check the court-
house records to verify the claim ownership or the details of 
the location notices. Many of the claims staked by the private 
mining company probably overlap parts of the June Bug 1-17 
claims, according to Mr. Miller. Figure 1 (Fig. 1 -- Composite 
claim, topographic and geologic map, June Bug claims, Secs. 4, 
5, 6, and 8. T. 18 N., and Sec. 32 and 33, T. 19 N., R. 23 E., 
B.M., Lemhi County, Idaho) shows the general location of the 
claims. The application does not show the exact location of 
the claims being purchased from the Shoups. However, the location 
post for the June Bug 15 claim is near the vein exposed in Mormon 
Canyon near the west edge of the June Bug 49 claim (Fig. 1). 


LOCATION AND ACCESSIBILITY 


The June Bug claims are along the north and south slopes of 
Mormon Canyon, a tributary of McDevitt Creek whose headwaters 
are along the east slope of the Lemhi range. Altitudes in the 
claim area range from 5,800 to 7,500 feet. The north facing 
slopes are timbered; other slopes are untimbered and grass-
covered. Outcrops are limited to stream beds or bulldozer cuts. 


The property can 
'east along Idaho 
right and follow 
to the left onto 
The claims cover 
and McDevitt Cre 
miles.


be reached from Salmon, Idaho, by driving south-
28 for 22.3 miles to McDevitt Creek. Turn 
the 'McDevitt Creek road 5.6 miles to a turnoff 
an unsurf aced road that follows Mormon Canyon. 
the area of confluence between Mormon Canyon 
A and extend up Mormon Canyon for nearly 1-1/2 


Bulldozed access roads traverse many parts of the claims and 
lead to all pertinent outcrops. Wet weather would probably 
prevent use of the roads by ordinary passenger vehicle. 
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GEOLOGY 


Quartz and quartz-carbonate veins cutting argillites and 
quartzites of Precambrian age contain sparse amounts of copper 
on the June Bug claims. Ross (1925, p. 8 and p1. I) assigned 
the metasedimentary rocks to the Belt Series. Rupple (oral 
commun. 1971) suggested to me that country rock on the June Bug 
claims is the lowest or oldest unit in the Belt Supergroup. 
The rocks are generally gray and gray-green, thin- to moderately 
thick-bedded, argillaceous, micaceous, and include quartzite. 
Slaty cleavage is conspicuous in nearly all exposures and cuts 
the beds at high angles, which suggests that the beds are not 
overturned. The applicant's map, on which bedding attitudes are 
shown, indicates broad folds. Rupple thinks that there has been 
considerable thrust faulting. No igneous intrusives crop out 
but intrusive masses might be at shallow depths in Lemhi valley. 
Detailed mapping of the Poison Peak, Idaho, quadrangle, which 
includes the June Bug c laims, is scheduled for this summer by 
a student from the University of Idaho (Rupple, oral commun. 1971). 


Some of the veins crop out as conspicuous quartz ribs that can 
be traced a few hundred feet along the surface. Other veins 
have been exposed in bulldozer cuts and do not crop out naturally. 
All the veins plotted on the applicant's map (Fig. 1) trend west-
northwest to northwest and dip steeply northeast. They range 
in thickness from 3 to 25 feet. 


Two types of material are predominant in the veins. Gray, mas-
sive quartz is the most common. Commonly adjacent to the quartz 
is honeycombed limonitic material that is from a few inches to 
as much as 4 feet thick. The vein exposed about 400 feet north -
east of the adit on June Bug claim 54 (Fig. 1) is perhaps a 
composite of two veins; the northeast part, about 8 feet thick, 
is light cream colored, calcareous, and brecciated; the rest 
of the vein, also about 8 feet thick, is massive quartz. The 
cream-colored rock is referred to by the applicant as porphyry. 
Perhaps this designation is correct, but alteration and brec-
ciation has so obscured the original characteristics of the rock 
that I can't be certain. Ross described the veins in the adit 
(Ross, 1925, pp. 41-42) and on the south slope of the valley but 
did not mention porphyry. 


The ore minerals are chalcopyrite and its oxidation products. 
The chalcopyrite commonly occurs as grains less than 1/4 inch 
across that are surrounded by dark material or blue and green 
copper carbonates. In one recently broken rock, malachite forms 
long slender crystals as much as 1/2 inch long. The chalcopyrite 
grains are widely separated and in no place form as much as 5 
percent of the rock. Two samples of vein material collected 
during the examination assayed 1.05 percent copper across R feet, 
and 0.27 percent copper across 8 feet (Fig. 1). 
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The applicant reports some samples cut along the bulldozed 
access roads for about 100 feet assayed more than one percent 
copper. There were no gold and silver values in the samples I 
had assayed. Applicant reports assays of 0.2 to 0.3 ounces of 
silver per ton in some of his samples. Obviously the precious 
metals do not constitute an important part of the copper ores 
on the June Bug claims. 


The wall rock adjacent to the veins has been slightly folded, 
but has not been disturbed for more than a few inches from the 
vein. Alteration adjacent to the veins is not more pronounced 
than several feet from the vein except for some silicification. 
Crystalline magnetite was collected from one location near the 
north end line of June Bug claim 39, but its relationship to 
the copper-bearing veins is obscure. 


In some respects the copper veins are similar to those at the 
Pope-Shenon mine about 12 miles to the northwest (OME-6651). 
However, the June Bug 'veins are not as richly mineralized as 
the Pope-Shenon veins. Obviously there are many copper-bearing 
veins that cut the Precambrian rocks in the northern Lemhi Range. 
The source of the copper is unknown, but perhaps is related to 
shallow intrusives. There seems to be no widespread wallrock 
alteration related to the copper mineralization that would lead 
one to search for a large low-grade deposit that can be open 
pit mined. 


The applicant reports that several large mining companies have 
studied the area and completed geochemical surveys and I. P. 
studies, but no company has exercised an option to buy the claims. 


APPLICANT'S PROPOSAL 


The applicant proposes to explore his property by 23 diamond core 
drill holes, averaging about 210 feet long. Expected cost of 
the work, including contingencies, salaries of supervisor, assay 
costs, and legal and accounting fees, is $85,000. The applicant's 
purpose is to determine if a large low-grade copper ore body, 
amenable to open pit mining, is at shallow depth on the June Bug 
claims. He hopes that there is a zone of enrichment below the 
oxidized parts of the veins. 


APPRAISAL OF PROPOSAL 


There are many copper-bearing veins on the applicant's property 
and there is scattered azurite and malachite along the bedding 
planes and cleavage surfaces in country rock adjacent to the 
veins. Residual soil contains many rock fragments that have 
copper stain. Because of the rather widespread copper stain, 
the applicant believes that his property contains a large low-
grade copper deposit.
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Samples of the richer parts of the exposed veins assayed 0.27 
and 1.05 percent copper across widths of 8 and 9 feet re-
spectively. Precious metals are not present. The veins are 
too low grade to be mined underground and too narrow to be 
open-pitted. 


Copper stain in the country rock is apparently confined to 
within a few feet from the quartz veins and seems to be related 
to the copper in the veins. The widespread copper stain in the 
residual soil is probably from the more resistant vein fragments 
in the residuum. There is no good evidence for a large low-
grade ore deposit at the shallow depths to which the applicant 
plans to drill.


CONCLUSIONS 


No large low-grade deposit is likely to be found by drilling to 
depths of 210 feet on the June Bug claims. Perhaps deeper 
drilling might be successful, but some indirect evidence of a 
large disseminated ore body should first be learned by geo-
physical or geochemical methods. The veins are somewhat parallel 
and do not seem to converge on the applicant's property--such 
a convergence could be an. exploration target. 


Although there are scattered copper stains and several low grade 
copper-bearing quartz veins on the June Bug claims, there is no 
target worthy of exploration. The application for OME assistance 
should be denied.


REFERENCE CITED 


Ross, C.P., 1925, The copper deposits near Salmon, Idaho: US 
Geol. Survey Bull. 774, 44 pp. 


Willard P. P. Puffett 


Enclosure: 
Figure 1 - Composite claim, topographic and geologic map, 


June Bug claims, Secs. 4, 5, 6, and 8, T. 18 N., and Secs. 32 
and 33, T. 19 N., R. 23 E., B.M., Lemhi County, Idaho. 
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uDJec1;. cJ!W* 4( t;oppker) 
liyM.144 P. )UI1it* 
June *ug CIai* 
Lebi ceusty,, U*lio 


Th. subject *ppltcatlou is referted o you for c.*derattort, a possjbte fteu e*i thnt o, aud recodtj.. 


There *re a nuer ot iqu.etL.i. yt to be sswer.d to co1ete this *ppltcstion, but if yeu døterne lroa a field exiaatjon that the go1egic* factot-* dø hot $fr*nt further o**ideraott, sis ty 
to, cøze the application ae *cadte Iaeag the deflei*cis in 
the application we flOte the tóUowfttg: 


I. The eattated coat of the proJect is *50,000 00 *ccor4in to the appftcao*, but $85,000.00 accerding to the Applica*t's lstter of 
April 22, 1911 The tvo bk ttte are fo a $50,000.00 loan. 


2.


 


tho. Z.ten and Subordtnotjo Agreenta ar'. sft*cceptable. the 
priperty is nat described preperly, a4 repZy to it€ 3 ehou1d be "none" 


I $. and 10600, $hup øim the cLatas *too 6 sboull be "note" if thex* are *e sddittonej pro'vistons The date aboi4d b copleed, and the .inerS aho44 a4g* the .4 wwt, an give their ad44"sea. 


3. 1nfornati.4 oa recordation of cl*1s is inca4ete, partiuIarly 
for the trneASUS 18 through 58 cia ie Where the bok an page *i*bera are not given. 


4. The,* ,	 nSe to its is v1rtually negligible, 


1*stead of asking the Appltant to sflswet *11 of the" questto*s Nov, 
the better course ae be to depnd on you for guidance. 
cc	 Direct-or. I s Reading File



Mineral Resoi6rces" 
do OME	 1 


ONE Reading File	 laid Kikeuso	 O 
Mr. Kirkeno 


HKirkemo/gla 5-1.'-71
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1OFF lCLL 


OFFICE OF momw M PLC1RATON0 
coPY 


656 U. S. Court House 
W. 920 Riverside Ave. 
Spokane, Wash.. 99201 FEB 241f1 


INITIAL7 


Mr. Reynold P. Miller 
P 0. Box 936 
Bozedale, Idaho 83628 


• Re-, New application (Copper-OØ1d.Sii4er) 
•	 •June Bug Claims 


•imbi County,. Idaho 


Dear W. Miller: 


The following additional information is needed before I can for-
ward your recent application to. our Washington,. D. C.,, office. 
Please refer to the back of	 Form 10 for the designated items. 


1.(c) Please state bow you propose to furnish your share 
of the exploration cost. Money spent prior to the con-
tract date cannot be considered part iQf the applicant's 
share of the cost. 


7.(a) Independent contracts. Cost estimates should be 
supported by bids from three contractors if possible. 
If bulldozing in addition to diamond driiling• is neces 
sary. furnish bids from those who contract tbis work. 


(b) Personal services. List salaries of the supervisor 
and/or geologist whom you plan to hire. 


(g) Miscellaneou. List estimated number of assa.ys and 
cost, seapling supplies, and accounting costs. 


Submit a map of your claims on which is shown. the location of the 
proposed exploration work.


Sincerely, 


Willard P. Puffett 
Field Off1cer . Region I 
Office o Minerals Exploration 


Cc:


1971
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