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Memorandum ‘3§ﬁifkg§\

- |
To: Chief, Office of Minerals Exploration — |

. : — ||

From: Field Officer, Region I . ““""_(’#—3

_ 5 !

. d‘“
M_’ sl

[
Subject: Transmittal of Application for Assistance (silver) \
King Solomon Mines, Inc.

American Girl, et al., Claim Groups
Boise County, Idaho

Enclosed is a copy of an application to explore for silver ore in
three separate areas within the Boise Basin, Idaho, The application
appears to be complete except for bids relative to the proposed /
dozing of access roads and diamond drilling. '

The applicant proposes to bulldoze 10 to 15 miles of trail for wagon-
mounted drill access and to drill a total of 20,000 feet of NX size
holes at an estimated total cost of $331,839.00. Should the project
qualify as one for silver, the Government's contribution would be

75 percent or $248,879.25. However, assays of 19 samples from
various unspecified locations, but apparently meny of them from work-
ings in the King Solomon area, indicate an average grade of 1.12
ounces gold per ton worth $39.20 per ton and 64.58 ounces silver per
ton worth $83.30. On this basis it would appear that the project
would be for gold-silver ores and the Government's contribution
would be but 623 percent or $207,399.38.

The leases appear to be in order and cover the three exploration
areas. -

However, the Agreement dated February 1, 1967, and the Supplemental
Agreement dated February 10, 1967, each end on June 30, 1968; the
former may be extended for 1 year and the latter for 10 years, but
in each case the extension is dependent upon whether or not ore is
discovered. There is always a chance that even a less extensive pro-
gram might not be completed by June 30, 1968. It is doubtful-that
these documents meet OME requirements timewise.

¢
The State of Idsho mineral lease dated March 23, 1966, is for 10 GZVbxf%D

years and the Mineral lLease Agreement dated March 15, 1967, 'is for
2 years and may be extended 12 years; they apparently present no
problem, : _
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The costs are well padded with excessive overhead as usually con-
sidered necessary for direct costs.of an OME exploration project,
For example, a geologist-engineer-supervisor on full time at $750
per month and possibly an assistant on half time at $500 per month
should be able to map the drill locations, log and sample the drill
core, and indicate routes for access roads.

The last paragraph under item 5(a) indicates that the locations of
the drill stations have been determined by surface exposures in
shallow pits and outcrops. This causes one to wonder why the geo-
chemical costs under item 7(b), amounting to $38,000.00 are pertinent
if the drilling will indicate the presence of ore bodies. Possibly,
there is insufficient evidence on which to base the drill locations,
in which case perhaps the geochemical work should be considered but
only as & first stage, '

Certainly of the"Copy Machine, Typewriter, Adding Machine and
Supplies Printed Forms" indicated under item 7(d), only the printed
forms for core logs could properly be considered. Also spectro-
graphic and petrographic equipment seem to be more in the nature. of
company desire than in any way a necessity for an exploration project.

These are a few of the items that seem to overload the costs unduly.
I fail to see the need for the assaying supplies at $585.00 when
assaying (chemical and spectrographic) are to be done by "Outside
Purchases Services" at a cost of $7,000.00.

The history of the Boise Basin suggests that this is a good area

in which to look for gold-silver deposits, but it might be better
to limit a possible OMB project to the most promising of the three
areas, If successful there, other applications could be considered
later. Kindly comment on this suggestion.

Mo

D. R. Maclaren

Enclosures

|

|
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- 'Office of Mineral Bxploration,
© U,8. Geologic¢al Survey,
South 157 Howard St.,
Spokane, Wash, 9920k

Subject: Gambrinus Mining Distriet Silver Exploraticn>l
S Program. ' .

Item: Letter of Transmittal.
 Gentlemen:

We present herewith a pregram for silver development in
the Gambrinus District by King Solomon Mines, Inc., with
: the aid of an 0.M.E. development lesn. |

The manggemént of King Seolomon Mines, Inc., would not, and
could not at this time undertake the proposed exploration
progrom without the assistgnce of the Office of Mineral
Exploration program, as the cost of the project, although
fully justified, is not within the present financ¢ial capabil-
ity of the Corporation.

It is the belief of our management that sufficient silver
reserves do exist in the area of the proposed exploration to
fully justify the expenditure proposed, and that ascertaining
the scope of these reserves will lead to their subsequent
development and production.

A c¢omprehensive program is proposed in two stages, with 373%
of the project scheduled for the first year, at a cost of
$124,,439.25« In the event the first stage shows satisfactory
results, the second stage of the program for the following
year will be utilized to further explore, and locate the

end lines and determine the scope of the ore bédies within the
range of the proposed programs scope.

The full project cost, including both stages &s calculated to
ve #331,839.00, requiring an O.M.E. loan of $248,879.25 ~






Page 2; Letter of Transmittal,

Due to the size of the properties involved, and the probability
of a multitude of parallel vein structures it -is considered '
necessary to undertake a program of this scale to obtain any
meaningful measurement of the available reserves. - ‘

It is proposed that a short form contract based upon drill hole
footage completed would be satisfactory, even though the first
year, (stage 1) may cost the operator more per foot if the stage
2 portion is not found feasable or desireable after the first
stage results are evaluated.

scheduled for March 1967 start, and it is presumed that this
date may not be possible, and therefore tha smallest portion

The program as presented in the accompaning application is
of the program is projected for 1967 in stage 1. (37:%) (

Respectfully submitted,

‘King Solomon Mines, Inc.,,

ght, President.,

Jo He McKni

RECEER

(i-&o :«J pae”
SPOIASEE ey
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Pursuant to Public Law 85-701 (72 Stat. 700; 30 U.S.C. 64\1) T s

NAME OF APPLICANT (Full legal name and mailing address as they should
appear on contract if one is executed.)

L

APPLICANT DO NOT USE THIS BLdCK
bbl

3[9\4,/197
.

DOCKET NUMBER

King'Solomon Mines; Inc.,
1370 Hill Road,
Boise, Idaho. 83702

DATE RECEIVED

REGION

l DIVISION CODE

LIST CORPORATE OFFICERS OR PARTNERS HERE, |F APPLICABLE
ADDRESS

BUSINESS ORGANIZATION

(Check one) NAME TITLE

J. H. McKnight, 1370 Hill Road, Boise, Ida, President

INDIVIDUAL
CORPORATION |X
PARTNERSHIP

orHeRr (Specify)

Col. D. Lee Batten, USAF (Ret.) Idaho City,

Idaho. V. President

STATE IN WHICH FIRM i8S

Paul D. Nelson, 2909 Kootenai St., Boise,

ORGANIZED Tdaho Idaho. Sec'y-Treas.
MINERALI(S) FOR WHICH YOU WISH TO EXPLORE PROPERTY LOCATION ’

Silver Wiérican Girl Gr,)°"""" STATE
ESTIMATED COST OF PROJECT ) Balboa Group ) Boise Idaho
+331,839.00 Washington Group.)

GENERAL INSTRUCTIONS

should be used to supplement narrative descriptions of the

Before filling out this a;;glication please read the OME
f property location and boundaries in item 2, existing mine

Regulations for Obtaining Federal Assistance in Financing

Explorations for Mineral Reserves (30 CFR Chap., II). To
assure prompt action, your application must provide all
applicable material and information specified on the back
of this application form. Avoid unnecessary correspondence
and delays by Submitting complete and accurate information.
Please submii two copies of this application and all accom-
panying paper: except as otherwise noted. Place your name
and address on each sheet. Each item of information, maps,
and reports required as a part of this application is described
on the back of this form. Identify each attached statement
by the item number to which it applies, If an item does not
apply to your application, show the item numberon your state-
ment and after it write ‘“not applicable.’” Maps or sketches

workings and geology in item 3, and the proposed exploration
work in item S. When this information is not too complex, .
all of it may be shown on one map or sketch, All documents
and other attachments submitted as a part of this application,
except those in item 3(g) which you mark to be returned,
become the property of the Governmert and will not be re-
turned to the applicant. Send true copies, nof originals, of
leases, contracts, and other documents which are an essen-
tial part of your business records. File this application
with the Office of Minerals Exploration, Department of the
Interior, 328 KD X KX DK KMk R B 2t Wt KK XOME
RREEXBRFcEX
the nearest OME Field Office.

CERTIFICATION

The undersigned, whether as an individual, corporate officer,

partner, or otherwise, both in his own behalf and acting
for the applicant, certifies that the information set forth
in this form and accompanying papers is correct and com-

/f%ﬂzz,,/£7 /72

DATED

plete, to the best of his knowledge and belief, and that
he would not ordinarily undertake the proposed exploration
under current conditions and circumstances at his sole
expense,

King Solomon

o/ (Signature)
President

ines, JInc.,
ﬂ@é///zz/ B —

TITLE

A wilfully false statement or certification to any Department or Agency of the United States Government is a criminal offense.

U.'S. Code, Title 18, Sec. 1001,

ashington, D. C., 20242, or with





INFORMATION REQUIRED WITH THIS APPLICATION

1. Financial Eligibility:

(a) Submit evidence of efforts made within 90 days pre-
ceding the filing of this application to obtain credit from
your bank of account and at least one other banking institu-
‘tion or other private source of credit, Such evidence shall
include true copies of correspondence which show: (1) date
of loan réquest, (2) amount and terms requested, (3) pro-
posed use of loan funds, and (4) the replies from credit
sources, If the loan was offered under terms which you con-
sider unreasonable, state why you consider them so.

(b) List names and addresses of affiliated, parent, or
controlling companies or organizations and state extent and
nature of their interest,

(c) State how you propose to furnish your shnre of the
cost of the exploration work.

2. Applicant’s Rights in Land:

(a) State your interest in the land and mineral rights,
whether owner, lessee, purchaser under contract, or other.
If you are not the owner, submit one true copy .of the lease,
contract, or other dccument (with address of owner) under
which you control the property. Describe all liens, mort-
gages, or other encumbrances on the land and state book and
page number and official place where recorded. .

(b) State the legal description (section, township, and
range; metes and bounds; patent number of claims) of the
land upon which you wish to explore and all adjacent land
which you own or control. Describe any part. of the land or
workmgs which should not be subject to Government royalty
and liens. If the land consists of unpatented claims, state
book and page number for each recorded location notice,
including amended :locations, and official place where re-
corded, State all the names by which you know the property.

(c) For all land or mineral rights encumbered or not owned,
submit five copies of Lien and Subordination Agreements on
MME Form 52. If the agreements cannot be. obtained, state
reasons and provide copies of letters of refusal.

3. Physical Description:

(a) Describe in detail and illustrate with maps or sketches
all mining or exploration operations which you know have been
or are being conducted upon the land. . Include existing mine’
workings and all production facilities,

(b) Sta;e your mterest, if ‘any, .in operatlons descnbed

in (a).

(c) State, if you know, the past and current production,
supporting your statement with copies of settlement sheets,
mine .records, or published data if available,

(d) Describe known ore reserves, giving Quantities and
grades and sampling methods used, Support your statement
with copies of assay certificates and assay maps if available,

(e) Describe by narrative and maps or sketches the geo-
logic features of thé property, including ore minerals, geologic
formations if known, and type of deposit (vein, bedded,
etc.).

(f) State your ‘feasons for) ®xpecting to find ore, and if
you have .sampled the area you propose to explore, show
where the samples were taken, describe sampling’ ‘methods
used, and provide copi€s)of assay certificates,  °

(g) Send with your application at least fwo copies of all‘
geologic or engineering reports, assay maps, or technologic
information- which you have, indicating whether you require
their return, .

4. Accessibility of Property:

(a) To aid the OME representative who may examine the
property, state name and address of person who will meet him;
give directions for reaching the ptoperty, and describe ac-
cessibility of property and of any mine workings.

(b) Name the shipping -and supply points and state the
distances to the property.
5. Exploration Work:

(a) Describe fully the propos xploration work giving
individual footages and sizes of ngs for each item of

| ment and tools costing less than $50 esach,

work. Ugé narrative, maps, plans, and sections as neces-
sary. Show location of the proposed work as related to geo-
logic features such as veins, ore-bearing beds, contacts of
rock formations, etc. Show also the relation of the proposed
work to any existing mine workings and to land boundaries
or to.the closest identifiable corner.

(b) If an access road must be built, show the proposed
location on the property map and state the length, type and
construction methods proposed.

(c) f an OME contract is ex‘ecuted state how soon there-
after work would be started and Qmshed State your antici-
pated average daily or monthly rate of progress for each type
of work. : :

6. Experience:

State your ope}atmg experience and background to conduct
this exploration work and also that of the person who will
supervise the work.

7. Estimate of Costs:

Furnish detailed estimates of the necessary costs for each
item of the work proposed inm 5(a) under the headings listed
below with a total for each heading and the estimated total
cost of the work, Costs for any work to be performed by an
independent contractor should be listed separately under
category (a) below, Costs for any work that is not to be pere
formed by an independent contractor should be listed under

_categories, (b) through (g).

(a) Independent contracts, ‘State the total cost of any pro-
posed independent contract for.all or any part of .the work,
and the number of units and the unit cost for each type of
‘work, “such as per foot of drilling, per foot of drifting, per
hour of bulldozer operations, or per cubic yard of material
moved, Cost estimates should be supported by bids from
three contractors if possible.

_to be contracted write “none" atter thxs item,) - B

(b) Personal services, The cost: of supewxsmn, engineer-
ing and geological services, outside consultants, and labor
should be itemized by numbers and classes of employees;
rates of wages, salaries or fees; and periods of employment
State whether these services are available]

(c) Opefatmg matetials and supplies.” List items of mate-
nal and supplies giving quantity and cost of each, Include
under this heading power, water, and fuel, and umts of eqmp-

.

(d) erating equipment, List items of equipment and tools
costing $50 or more per unit. Give specifications and indicate
how each item is to be acquired~ie., rented, purchased or
provided by the applicant. If rented or purchased, state the
estimated rental or purchase price. If furnished by the appli-
cant, state condition and present fair market value,

(e) Initial rehabilitation and repairs, Describe the type and
the cost of imitial rehabilitation or repair of existing buildings,
fixtures, installations (exclusive. of mine workings), -and
movable operating equipment now owned by the applicant
which will be used in the exoloration work,

(f) New buildings, fixtures, installations. Describe each.
building, fixed improvement, and installation to be purchased,
constructed, or installed for the exploration work, stating
speicmcauons and cost including labor, materxals, end super-
vision, .

\

(g) Miscellaneous, Describe the type and estimate the
cost of repairs and maintenance of the operating equipment
listed in 7(d). Do not repeat initial repairs listed in 7(e).
Show also the costs of analytical work, accountmg, work-
med’s compensation and employees’ habxlxty insurance,
payroll taxes, and other required costs that do not fall within
the previous categories, { Note—~The Governmuat will not cone
tribute to costs incurred before the date of the contract, or
to costs of or incident to: (1) acquiring, using, or possessing
land and any existing improvements, facilities, buildings, in-
stallations, and appurtenances, or the depreciation and
depletion thereof; (2) general overhead, corporate management,
interest and taxes (other than payroll and sales taxes); (3) in-
surance (other than employees’ liability insurance); and
(4) damages to persons or property (other than authorized
repair to or _replac t 'of equipment or other property used
in the work). ‘ :

INT.-DUP. SEC., WASK., D.C

(Note-If none of the work 1s .

P
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The Gambrinus District Development Program is a mining venture
which is proposed to be undertaken by our corporation after
serious consideration of the facts we have been able to piece
together concerning the Boise Basin, and the silver mineralization
of Southern Idaho.

The early history of the area, starting with the Boise Basin Gold
Rush in 1860 and the discovery of the Banner District Silver Camp
in 1864 and continuing through the production period into the
present century has been geologically covered in the USGS reports
of both Lindgren and Jones. (18th Annual Report, Part III) (Bull.
64,0E-1916) Also the 'Silver Mineralization in Southern Idaho' by
A. L. Anderson and A. C. Rasor, Economic Geology, Vol. XXIX, No. &,
June-July 1934 which reports in depth on the silver mineral belt
that extends from the Banner District - Southwest through the
Gambrinus District, to the Silver City area, in Owyhee County.

The tenor of the ore in this silver belt has been consistently a
very rich grade, with a high percentage of 'ruby silver'!, some
argentite and a variéty of other silver minerals. Ore, when found
usually contained upwards of 50 ounces of silver per ton, and some
gold.

From these geological reports, it is evident that the Gambrinus
District was responsible for most of the gold recovered from the
Idaho City Basin, and in-as-much as this was almost all from placer
mining of Moores Creek from the Mouth of the Gambrinus Gulch to
the old lake beds at Idaho City- very little of the silver salts
would be expected to be found in these placer operations. The
few quartz claims that were worked, were primarily worked for gold
and the miners did not possess either the equipment or the more
recent processes for recovery of the silver salts. It is thought
that they were mostly unaware of the high silver content of the
ores. .In the Washington Mine however, which is mentioned in all
|

of the geological surveys of the Boise Basin, High grade silver
ores were found, and identified. The management of the Washington
Mine however were searching for gold, and Lindgren reports that
their gold vein was 'cut off at depth by a high grade silver vein!
and this situation led to the failure of the company. They never.
processed the silver ore. They did however think that their gold
vein had faulted, and spent what money they had in search of the
lost gold vein. They did construct a 3700 ft. tunnel which crosscut
6 vein structures carrying gold and silver minerals.
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When we review the statement that the gold vein was 'cut off by

a silver vein' in the light of the Northern Idaho experiences,

and with the additional structure analysis we have developed in
our King Solomon Mine, it appears that an identical situation to
that experienced in the Northern Idaho silver camps wherein the
surface gold mining tapered off, and the underlying silver veins
were then found may be duplicated here. In any event, The Banner
Silver Belt appears from the evidence to extend South through the
vein at the Washington Mine, and from the evidence gathered in our
development of the King Solomon Mine, it extends also as far as the
King Solomon.

The King Solomon Mine vein is a new discovery. It lays Southwest
of the Washington, in a direct line through the Washington and
Banner Mines., With this new find of very high grade silver ores,
south of the Washington it became evident that the rich silver

belt must run under the Gambrinus District and that the intervening
area between the King Solomon and Washington might also have been
enriched. This area, the whole Gambrinus -District is a series of
parallel fault zones, well mineralized end known for their gold
production. The sporadic quartz mining however by under financed
miners with equipment primarily designed for gold recovery made it
highly unlikely that they would either find or develop the huge
silver reserves of this district which it seems probable could be
as large as those being worked in Northern Idaho. King Solomon
Mines, Inc., has a staff of versatile, well trained experts in the
fields of geology, chemistry and mining engineering, and our staff
believes that such an ore body exists beneath the surface in the
Gambrinus District. We have therefore acquired mineral leases on

a very large area, comprising most of the mineralized ridges within
this district and extending in area for more than 1,000 acres.

Mr. Paul Nelson, Prof. of Geology at Boise College spent the summer
of 1966 mapping the King Solomon vein area which is now being mined
as an open pit. King Solomon Mines is just starting production from
its pilot mill, which it spent the last six years developing. The
silver ores lie adjacent to the hanging wall and an average value of
$80.0Q per ton is not unusual. The average of many assays varying
from $22.00 to $299.45 per ton in silver is well over $100.00. The
ore is brecciated and leached near the surface and values fluctuate
wildly. A vein which lies along the footwall carries substantial
gold values and also some silver as pyrargyrite. The fault is more
than ten feet in width at the present level of development with two
to three feet of ore on each wall. It has been widening out with
depth, and silver values too are rising with depth, as the leached
and oxidized ore zones are penetrated.

This mine was developed from a prospect by geo-chemical grid testing
of the surface, then dozer cutting the ridge at locations showing
the higher silver and arsenic content. It was further developed as
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an open pit mine and the best open cut deepened to about 80 feet
to reveal the vein structure.

Samples of the ore were sent out for assays, and a portion of

each such sample was sent to the U. S. Bureau of Mines, Metallurgical
Center, at Salt Lake City for petrographic study. These assays and
the reports of the Bureau of Mines are attached hereto as Exhibit (1).

Maps of the King Solomon, prepared by Prof. Paul D. Nelson, who is
one of our staff members, are also attached as Exhibit (2).

Continuing research into the geological history of the area, ‘and

more mineral examinations by our own staff, confirmed to us that

the mineral types were identical to those found at the Banner Mine,
and those which were reported at the Washington Mine. Our aquisition
of a binocular microscope permitted us to confirm the mineral types
and the already indicated association- with the silver mineral belt
that also traverses the Washington and Banner Mines.

Projecting this knowledge into the need to establish reserves, we
examined the land from the King Solomon - Northeast to the Washington
and found convincing evidence of vein structures which lie in the
normal trend, within the Balboa group, and a study of ore samples

from the American Girl properties showed similar silver mineralization.
The history we have of the American Girl group's operational period
indicates that silver was a major constituent of their ores.

With a well developed pattern of major silver mineralization in these
newly acquired lands, with strong vein structures and outcrops of vein
quartz, it is considered necessary to mount a comprehensive drilling
and exploration program to further development of the Balboa group,
The American Girl group and the Washington group mines. Due to the
large land area involved and the probability of many large mineraligzed
shear zones, a large scale exploration program is needed to gain the
minimum of necessary information to develop these properties. Such

a program envisions geo-chemical surface testing as a preliminary

step to the establishment of drill sites, then exploring at depth

each of the major fault zones showing high arsenic and silver. This
pattern which was f6llowed successfully at the King Solomon, can be
accomplished in a two year period by substituting drilling for open
cut exploration except for an initial open cut on each vein structure
sufficient to examine the structure. It is felt that a major silver
camp can and will be developed in the Gambrinus District by this type
of deep exploration. Drill holes to 500 feet maximum will develop
enough ore to justify some deeper probes at a later date to evaluate
the total extent of mineable ore bodies.

Exhibit (3) shows the geographical location of the Balboa, American
Girl, Washington, and other King Solomon Mineral Properties and
their relationship to the King Solomon Mines and the Banner Mine.
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The reported shipment of $3,000,000.00 in silver bullion from the
Banner District with a small vein width, and shallow depth indicates
the tenor of the ore which should be available throughout this silver
belt zone. Proper and careful exploration of the Gambrinus District
should produce a major silver lode.

The purpose of this brochure is to outline such a plan for the
development of what are considered to be huge silver reserves, and .
to show that the available USGS Official Reports all support the
facts which we have related herein. A further purpose of this
brochure is to be able to present the accumulated evidence to the
sources of finance for such a project, including the Office of
Mineral Exploration.

Respectfully submitted,
King Solomon Mine Inc.

JH /%//w/

J H. McKnlght r851dent
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METALLURGY RESEARCH CENTER ' .

" ¥3 Bast South Temwple [ . ...
©, Salt Lake City, Utah - & . ' ' .

" Dear Mr. McKnight: - | | |

‘The five ssuples from the King Solomon mine in Tdsho that you recently =
.. left at this Research Center were examined by our mineralogist, .

*J. Montoya. { S o o

‘Based on fock-claésificatioﬁ,'samplés 1,2, 4, and 5 are quartzites that"

Sample 2 contains'a,relatively lafgé‘ambunt of'seiicite,-and minoxr

- & trace proustite.
fSampié 3 is classified as vein quartz:contéining a variety of silver
.argentite and the silver.sglfarsenates, proustite, .and pearceite., _ 'Fmﬁ _ f-*":

. The only poégibly'iﬁpor%ént assoclation that was noted is that the silver

il . UNITED STATES =
. DEPARTMENT OF THE INTERIOR

.y .~ BUREAU OF MINES' -’

‘ , ST 0 REGION M v : _ _ ,

SALT LAKE CITY -~ .~ LS e Sl e Ee Y 1600 EAST 1ST SOUTH STREET - -
Lot f07 0 SALT LAKE GITY 12, UTAH
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differ from-one another in the following respects. Samples 1 and 4 are
identical. These specimens are composed of quartz associated with & .
minor amount of sericite.mica and stained with limonite. ' :

‘amounts of limonite and a hydrous iron arsenate probably pharmaco- o
siderite. Sample 5 is similar to sample 4 except that it also contains

minerals. -These have tentatively been identified as the silver sulfidgi

minerals seem to be related to the arsenic content of the specimens.
As no gold was detected in the specimens examined,,the;relatipgshipvof
g0ld to the . rock class .or.mineral association remains wiknown

... Sincerely yours,- "

' C. H. Schack, Acting for | -
.~ B. H. Clemmons e
" Research Director‘uJ

)
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= June 25, 1963,
‘ o : - : |
. J. H. MKnight 0 . -0 Lo

UNITED STATES
DEPARTMENT OF THE lNTERIOR
'BUREAU OF MINES '

¢ 1435 East South Temple Lo o TP,
. salt Iake City, Utah . .= .- R

Dear Mr. McKn:Lght U e N
k The two mineral specimens you reeently left at this Research Center B
have been examined. : ‘ . ) :

N
AN

' Sa.mple No. 7 is composed of fine-grained quartz. The three areas
circled in black contain crystalline gold and the matrix of the quartz
contains both’ argentite and proustite. The yellow-green stain on the

', specimen is an iron arsenate presumably derived by alteration of a
primary arsenic mineral. The gold is completely -surrounded by quartz.
It is definitely not associated with the silver mlnerals nor is there

any evidence that it was originally assoc:Lateu with any\other primary
. mineral such as pyrite.

T
e

fA:e-; Sample No. 8 is a quartzite that has been fractured and then mlneralized
© U with quartz carrying the silver minerals, argentite and proustite. No o
free gold was noted in the specimen. The brown stain on the fracture . e
‘planes of the specimen is limonite presumably derived by oxidation of
.. ! pyrite or other primary iron minerals. This specimen seems to contain"
. © more proustite than sample No. 7 and con51derably less iron arsenate. -

aa

" We hope tbe information given in this 1etter is helpful to you. .

Slncerely yours, oo T

. C :7 s

] ':'.'...j.- / \/; / k e

Y ¢. H. Schack, Acting for_ - . b
.. B. H. Clemmons SR TR - ce

- . Research Director -~ .- I ' SR
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o UNITED STATES .
’ DEPARTMENT OF THE INTERIOR T
;‘; . BUREAU OF MINES. . . - = 3
- ‘ REGION 111, NP L . : R
_ SALT LAKE CITY | .+ - 1. "-_ . _,\: " 1600 EAST 1ST SOUTH STREET
METALLURGY RESEARCH CENTER R e . sm.'r' LAKE CITY 12, UTAH
. . . : . e . . l . July 23’ 1963
Y L A ‘\,\ H
Mr. 3. Ho MeKadght ¢ o oo G od 0 Tiamto b ' |
. 1435 East South Temple - v . .00 Sl e 1
. Salt Lake City, Utah o T :
o . )-i 3 .
"Dear Mr. McKnight'~ ‘ :
Our mlneralogist has examlned the two mineral specimens you recently ﬁ; .

7,left at this Research Center and has reported the followmng findings-

~ The metallic blebs ‘on one of the rock fragments are composed of silver.
Chemical tests showed the metal was soluble in dilute nitric acid. ‘A
typical white precipitate of silver chloride was formed when chloride '
ions were added to the nitric acid solution. "A spectroscopic test con=-
firmed the chemical tests. ‘ '\; - . S

Pt
“ . 3

J
The film of blue’ material formed on the other specimen by treatment with

~nitric acid and heat could not be positively identified. As revealed by .
spectroscopic analysis, the film is composed of ealuminum, magnesium, and"

_potassium. Examination with a petrographic microscope indicated that 4
.the film is associated with. sericite mica. . , . R
5 SRR .
: Sincerely yours, . ‘

_‘ o (r‘"“/ We/u//af/<

C. H. ‘%chack Acting for. JTE L
" B. H. Clemmons .. . ol
Research Director - 3

)






 UNITED STATES '
DEPARTMENT OF THE INTERIOR
.ABUREAU OF MINES L S -

]

SALT LAKE CITY

METALLURGY RESEARCH CENTER - ?:ﬂ' © SALT LAKE CHW’l& UTAH 8h112
L = : T;S,R~Februa:y 18;.196h‘f
L Mr. Joseph McKnight " T R R -
" 435 East South Temple Sl BT :
Salt Leke City, Utah =~ . - = e ‘ :
AH7‘Dearer;4McKhight:3“ X o s i)'_ o o <;.
. e S B - ) .

-.'7§j3'v; We have completed an examlnatlon of the rock speciman you recently
- left at thls Research Center. :

;o . . B

. " The rock is: composed ch:efly of quartz that contalns 1ndiv1dual
fhg " blebs and disseminated crystals of proustite and argentite.
‘:y"’ . minute specks of metallic gold were detected, as ‘were a few,

o erystals of partly altered pyrite.
', the fracture planes in the rock is llmonlte.

Slncerel& yours,
/»Ng}.@/k

“C. H. Schack Acting for .
° B. H. Clemmons
_ Research“Dlrector:

-, " . W

- 1600 EAST 1IST SOUTH STREET

vo
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" 'SALT LAKE CITY, UTAH 84112
| = RO R o Mayd7, 1965
O Mp. 3. HoMeKnight v o T o RS R VR

" King Solomon Mines, Ine, - LT S
908 North 30th Street R T

Boise, Idaho
Dear Mr. McKnight:

: of May 5, l965,3¢ohéerning three mineral
examination. The findings of our mineralogic study

Reference is made to your letter of
. samples submitted for
are as follows:

Sample 1. - This sample is composed chiefly of quartz, associated with 5 A

altered .feldspar, sericite, mica, kaolin, and talc. The black areas are
. composed of a mixture of ferromagnesium minerals, -limonite, and graphitic =
-material. = The specimen is highly fractured, and the fracture planes coated = .
. - with limonite. We could find no gold or other metallics in this rock
7. fragment. RN S ’\/ S ot ' - -

Sample 2. - This sample is essentially similar to sample 1. . It contains .
more altered feldspar, talc, and sericite, and less ferromagnesium minerals =
and graphitic material. Metallic gold was noted in three of the four'v

fraginents comprising this sample.

N /‘ .’/ - . . . . . B . . :

i Sample 3. - This sample is composed of round globules of iron, slivers of
"iron, as well as a few‘fragments of quartz, feldspar, and other rock minerals.
Some of the particles appear to be fused together with a slag. The metal -
slivers, which are partly rusted, probably were introduced into the sample
from the .crushing or grinding equipment used to break the rock. The round i
‘metal globules and slag are probably synthetic products derived from high %"
temperature melting.. This supposition is.supported by the fact that neither

~ type of material was found in any of the rock specimens submitted. :

.. Other than noting that'the‘rock»specimens.are'breCCiated and apparently jww¥#;¢(; :

hydrothermally altered, we can make no

: .cogent ‘comment about the paragenesis
of the minerals in the samples. o o S e

i ) i
- Sincerely yours,

: : o ‘ R y e ST <
IR .. .. C. H. Schack. ¢
.- Supv. Research Metallurgist

oy 1600 EAST FIRST SOUTH STREET
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228 pound chanel cut =
6" x 6" x 10' assayed
$26.50 per ton. = 0.66 Au

2.64 Ag. See attaohed Lab.
Report.
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I? PrOposed terrace cuts
. '-on the dipning vein.

i{mg Sclomon Mines, Ing

Blue = Leached Sllver Ore.
Red - Oxidized Gold Ore -
‘Brown- Low. Grade Ore Center
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Notes:

‘ The Banner and Edna mines. were
‘good silver producers. The
Washington mine is noted in 3
- USGS surveys for it's high grade
silver ores, and the new King
wSolomon vein has been developed
in the past few years with high
grade silver ores predominant.

. King So iomon Mines, Inc.
. !daho Cny, ldaho 83631
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BOISE. IDAHO

February 23, 1967

BOX 7000

Mr. J. H. NcKnlght, Pre51aent
King Solomon Mines

P. 0. Box 166

Idaho City, Idaho

Dear Mr. -McKnight:

We appreciate the opportunlty to study your financial
progron, however, we are unable to extend you credit as you
requested,

It is not a pOlle of thls office to loan money on a
speculation venture.. . _ :

Sincerely,

Robert T. Jone

' ' Assistant Vice szjngnt
RTJ/bg ' . '

A NATIONAL BANK 7 1867 &= 1967






February 24, 1967

Mr. J. H. McKnight, President
King Solomon Mines, Inc.

P. 0. Box 166 '

Idaho City, Idaho 83631

Dear Mr. McKnight:

Please be advised that our Loan Committee has‘ﬁeclfhed'yqur request
for.a loan from this bank. - The decision was based upon the lack of

established income of your company.

Very truly yours,

’ 4 4

!'/: YA A VYIS :
LU (-//ZL-/L"L '—:"/'/:ﬁ :

e

c. R. Murphy,
Vice President.

CRM:ps.

.,”;iC'“jQC)M-MER.Q-IAL' STATE BANK

/






o o

Incorporated

.O0.BOX 166

- Idaho City, Idaho 83631
PHONE 344-7545. BOISE, IDAHO

- February 23, 1967

Pirst. Hational Bank,

Gentlemen:

We are submitting herewith our 'Gambrinus Development Program!
with which wo propose to eéxplore the Gambrinus mining district

North of Ideho City for silver.

The program will regquire twe yesrs for completion, and cost
$331,839.00. It will be accomplished in two stages, the
first stage during 1967 will require 374% of the expenditure
and the second stage, requiring the final 623% of the expend-
iture will bo accomplished in 1968,

King Solomon Mines, Inc., is prepared to invest 257 of the
total cost, and will require a loan of 75% amounting to g
$24,8,879.25. The first stage will require $124,439.25, of
vhich Kinz Solomeon Mines will furnish $31,109.82 making
necessary a loan of $93,329,43. : '

. These loan$ would of nocessity be reopaid from a royalty on

returns from mining which we hope will result from the
Govelopment program.

Please advise us as o the availability of such a lean for
our program, &8 soon as possible,

’ Sincersly, yours,
Bxing Selomon fiines, Inc.,

Jo He HoKnight, President.





February 2 ) 1967 ‘

Commercial State Bank,
Boise, Idaho. ‘

. Gentlémen:

ic are submitting herewith our 'Gambrinus Develbpment'Program'
with which we propose to explore the Gambrinus mining district
North of Idaho City for silver,

The program will require two years for completion, and cost
%331,83%.00. It will be accomplished in two stages, the
first stage during 1967 will require 374w of the expenditure
and the second stage, requiring the final 624% of the expend-
jture will be accomplished in 1968. :

King Solomon Mines, Inc., is prepared to invest 25% of the
total cost, and will require a loan of 75% amounting to
$21,8,879.25. The first stage will require 5124,439.25, of
" which King Solomon iines will furnish $31,108.82 making
necessary a loan of {93,329.43. '

These loans would of necessity be repaid from a royalty on
returns from mining which we hope will result from the -
development program. , '

Please advise us as to the availability of such a loan for
our program, as soon as possible. ' ‘

Sincerely yours,

King Solomon lines, Inc.,

J. H. McKnight, President.
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o Feb. 23, 1967
State of Idzho, ; o

.State Land Department,
Boise, Idaho.

Ref. Mineral Lease No. 4006.
Gentlemen: - S | S

In the devclopment of the properties covered in the subject
mineral lease, we are prepariang to do coasiderable exploration
work which will require the partieipation of the United States
Deparvment of the Interior, Office of liineral Exploration.

In connection with thedir financisl participation, thoy require

a licn agreement, copy of whick is attached hereto, or in the
event no such lien agrecment is acceptable to the State of ldaho,
they reguire a letter of refusal to execute the agreement.

We would appreciatc your immediate advice on your policy, and

completion of the agreement or a letter stating your rofusal

to execute the agreement. .

Sinceroly,

King Solemen [iines, Inc.,

J. H. Heltnight, President.,
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Peb. 23, 1967

Ira 0, Sdcscon,
13@5 Shoghono,
k,@z,sa, Xdaho.

Dear Iras

Ia thoe dovelepnont of the fnoricon @irl Croup of @z@@“mi@
WO uPe pr»g;arm'? wo do eaﬁm@lumﬁa caplorat: on wark which
will poguive tho paw ic&m%i@ﬁ or the mi’&m CRA%OU ”c.,pt..
af ¢ho Intorder, Office of [dnoval le@wau@a.

Tho @m«:ﬂlm y@a o dn the Lolbeo Oroup aro QJI-.C@ 1&:@1@@@ sa
the progran thich we Gro proposin’.

In conmoctinn widi: thaele i’imeml mz‘@mi@a&ma, thoy woguire
3 14cn y@mmm, copy ef uhich i Cttochod Bereto, oF ia *@E}@

: wa% no cuch lica agpetnent 1o &ca@pmbim o you, thoy thon

oguive o 1@%‘@@3:* of Pefusal o oxooute the agpocsunt.
Lo would opproacicte your inmedioto advice on your poliey,
and eeopletedon of tho gorcenoat or & 1ebior €o s oRotian
youL mﬁ“u 01 €O OZUNBY ©ho QOPeUR00%.
OAneerildy,

Hin Golozon L4ncy, faC.,

030 L.i-. 2 @&ﬁi”&b 5 ¥ Qegiﬂcnjt O





Pobe 23, 1967

J@Seyh Shannahan,
Hontpomery Ste,
Idaho City, Idaho.

Dear Mr, Shannabhans

As at%arn@y for the @vnars of the Usag hingt@n &r@u? minesg,
we are addrocsiag this GQJJuﬁLCQEiGM to you.

In the bevolepment @f tho proper@ies involved, wc are
preparing o do considerablo exzpleration werk which will
require the participatien of Choe United Statos Dbp&?@ﬁ@ﬁt
of the Intorior, Office of ilneral Luploration..

In conmection with their finoneciol purtieipation, ﬁh@y
require a lien agreement, copy of uhieh is attached hereto,
or in the event no such lion @uru®momt is aceeptuoble to you
and your principal, they vequire o letter of refusal to
cxecute the agrecment.
We W@ul@vapprgeiate your iu&@&xaﬁc advice on your polacy,
and eonplotion of tho agrocnent or a letter staving your
rofusal ¢o execute tho Q&? oencnt.

Sincerely,

Kiny Solomon ‘dnes, Inc.,

Je H. Meknight, President.
\"a .

K= 6/, O?y@ Mol





1305 -Shoshone St.
Boise, Idaho

February 25, 1967

King‘Solomon”mines5 Inc,
Box 166 :
Idaho City, Idaho

Gentlemen:
Your letter of February 23, 1967 with which you enclosed a

copy of the Department of Interior's lien and subordination
agreement form 52,

Please be advised that we refuse to execute such en agreement.

- Yours respectfully,

s R s
L O L P o S S

T. A. anderson and
Ruth E. anderson

Ii4/n
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ductlon avemgmx: mo\md $1,000,000 monthly Total produc-
tion to date, about $80,000,000. A

Nipissing Mines Company, Lid. :

Property, 840 acres in Cobalt Camp; dcvelopcd to a- depth\

of 900 fect. Company has two modern mills; largest silver
producer in Canada; company also has interest in several.
- “outside” properties. Production to date, about 69,000, 000+
ounces of silver. Dividend record, $26,160,000. ° :

Dome Mines, Ltd. oL

Dome is recognized as the second largest producer of gold. .

!

e emeBvInepvseeeey

AU

3

property, consisting of about 440 acres, is located in the
famous Porcupine District. The company is producing gold
at a rate of between $4,000,000 and $5,000,000 per annum.®
_The average rccovery per ton ranges around §9.00. Dome’ s'
production for 1924 was $4,307,720° and the profxt for the:
year was §2 151,092 and moductmn f01 1925 i q d!

2.1
PRty s tine

sweel

avound
- hatd

oS

p'll n\.m“f' )
, they 1epox’ that at the

oAl 1 hhirion-to uw
S D s they have in-the trcasuy in the nu'rnoorhocd':
of $x 000,000 in cash or sound sccurities, of which $2,000 ,000
"has Leen set aside as a dividend assurance fund to perpetuate..
the. payment of dividends should temporary physxcwl * con-
ditions, such as a ‘miners’ stnke, prevent profitable opet—-'

. ations.

¢

Teck-Hughes Gold Mines, Ltd 3 .
Property, more than 400 acres in Kirkland Lake Camp
developed to a depth of 1,105 feet; diamond-drilled tol 600‘“’
feet and sinking new four-compartment shaft; 160 tons dai
capacity mill to be enlarged substantially; one of the w011
highest grade producers; mill heads averaging over $‘7a 0
per ton in gold; at present largest gold producer of the 1&111\
land Lake Dlstuct Production averaging around $100 00(‘
monthly; ore reserves, cstlmated betwecn $3,000 000_, a
$4,000,000. : . L

T

-

TR

i

LA

GO LORY

Keelcy Szl’z;er Mmes, Ltd
Ploputy, 87 acres, developcd depth of 560 fect mxl! id

silver monthly, huge reserves_of. hxgh grade sxlvel 01
company owns one of the 11chc%‘c s:lvm ploduung plopcxt

T

Ivvadliowar OuuuLAO XL was- 0

weighing over 4 000 pounds, L. wast
c:\hxbxt at the DBritish Empuc L\po

O o

Mel ntyre Porcupine M mes, Ltd {
Owns 347 acres in the Porcupine Camp; shaft down to 2, 500}
feet, with deepest lateral workings in Northern Ontario; orex
reserves increasing very rapidly; "1,000-ton daily capacity;
mill, to be enlarged; total dividends to date, $3,997,111; holds

50 per cent stock ownersmp m the Blue Diamond Coal Mines
of Alberta. . , .

Vipond Consolzdated Mmes Ltd

RS

%

i

S\

.

Keeley: Vipond’s property, consisting of 160 acres, immed-'
iately adjoins the famous Hollinger Gold Mines, Limited, and'
it has been practically proven by the most prominent mining ’
engineers that a portion of the Hollinger gold vein system
traverses the Vipond territory. In proof of this, it may be’
_ mentioned that above the 1,100-foot level Vipond reports ore
now in sight estimated at well over $3,000,000. They me‘
turning out, through thc1r 150-ton mﬂl about $50,000 worth

e pees

giesgs

q

(%1

- b'fgold per month,’ and are reported planning to increase this

in Northern Ontario, and, we believe, in all Canada. The' v

v er case in the value of shares.

brold property in the Garden Lake District, with the strongest

- .develop into one of the big tonnage gold producers of North-

.sis .l]lr’

Con’crollcd by the same. management as that operating .

Lton, with some of the specimen ore showmg free gold and

output” materially. The treasury is amply fortified and is
steadily being augmented through their production. Believed ‘
by pmmmcnt mining and financial experts to be: another
MecIntyre in the makmg .' : .,

Tough—Oa,kes Bumszde Gold Mmes, Ltd
Property, 342 acres, Kirkland Lake Gold Area; developed
to depth of 1,025 feet; large high- -grade ore reserves being de-’
veloped; has produced over $2,000,000 and paid more than
$400 000 in dividends; 200-ton mill being bmlh. . ‘
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Capitol Silver Mines ,
A mine in the making and picked by the Consohdated
‘Mines Syndicate as a winner. The Syndicate officials are
_confident that this property will develop into one of the most
1mp01tant silver producing mines in Canada. This company
owns and controls approximately 791 acres of mineralized
l:md in the heart of the Gowanda-Silver Area, adjoining
%czw.\t mu '\m‘lm Lz\kexO Bl‘l’("rr"th ’c*c" h'“

[ S RN

e

N st e e

_f()vv(\vvnn(\'v(\vv(\n(\y-1\"(\'-(\u(\u{\p(wf\n[\vv(n A7avl

%

re
A

at avound u)() feet, ot \-vh.ch pomt cxoss cut ing opu.- Sans
-are expected to cut important™ ore™ bodieé. . ‘Controlled - by
MecIntyre-Porcupine interests, in which the ' Consolxdatcd
'V[mcs Syndicate is interested.
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Crown Reserve Mining Company, Ltd.

“‘Crown Reserve was one of the foremost silver producers of
CoLalt during that camp’s'era of greatest prosperity, and on
‘a L.\pxt"\hzatlon of $2,000,000 paxd over $6,000,000 in divi-
.dends to its shareholders, to say nothing of a splendxd in-

P

" This Company is now energetically developing a b44-acre

indications that history is about to repeat itself. Prominent
engineers and geologists say that Crown Reserve is likely to

ern Ontano As a gold producer it is anticivated that Crown
Reserve will far excel its former record as a silver producer.

-Dévelopment work has already opened the mine. to a depth
of 550 feet and has proven the presence of substantml ore |,
‘bodies estimated at values in excess of $1,000,000.
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Sub-Rosa groups of gold and stve1 lode mmmg c]*lms con-
of 18 claims; 880 acms, locatcd in ‘Boiseé Basin Mining

TS L L 3

District near Idaho’ City.  Development approximately 3,700
feet- of old workings and a 3,700-foot main working tunnel
tapping a series of 'six parallel gold and silver veins at a
depth of about 500 feet. Complete mining equipment. Past

[T \atogtia

w4

production approximately $500,000 in gold and silver. Pres- FA: _
ent development work opening up high grade gold and silver ﬁ :
ore bodies. New 100-ton reduction plant under” construction.f 3

Surface area covers a vein system one and one: half miles in
length.

Recent development on tlus property has revealed a rich
gold and silver ore chute extending from the surface to a
depth of 565 feet, and this chute has been partially developed
on five levels. A cross-cut from the main tunnel level to this
chute has opened up a body of ore with good values in gold
and silver. An average of assays across a seven-foot face
indicate gold and silver valucs aggregating over $10.00 per

ravah
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native silver :md ‘assaying very high.-
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‘delegated appraisers.*

STATE OF IDAHO MINERAL LEASE |
QUARTZ o ~ No. 4008. .

THIS INDENTURE, made this 23¥d day of March | 1966 , by and between the

‘ 'STATE OF IDAHO, acting by and through the State Board of Land Commissioners, as
“'party of the first part, hereinafter called the Lessor, and KING SOLOMON MINES,

INC., of 908 Nooth 30th., Boise, Idaho==-=-==-me-mem oo mcme e meeaman

‘as party of the second part, hereinafter called the Lessee, under and pursuant to

Title 47, Chapter 7, Idaho Code, as amended,

. WITNESSETH: That the Lessor, in consideration»ofbthe'rénts and royalties to -
be paid and the covenants to be observed by the Lessee, as hereinafter set forth, -

does lease and demise unto the Lessee exclusive right and privilege to mine upon
veins or lodes of quartz, or other rock in place, bearing gold, silver, cinnebar,
lead, uranium, tungsten, tin, copper, or other valuable deposits of associated
minerals, upon or under the following lands lying situate in Boise=--=~--====ca--
County, State of Idaho, more particularly. described gs follows, to-wit; '

“ . NWE

NhN%, SHNEY, SEXNWY, NEYSEY, Sec. 8, NwiSW,/Seéc. 16, NiSWwk Sec. 17,
. all in Twp. 6 N., Rge. 6 E., B.M, containing 480 acres, more or less
- Public School and Indemnity .land, ' '

together with the right to use and occupy so much of the surface of the said lands
as may be required for all purposes reasonably incident to the mining, operation
and removal of said minerals upon and subject to the conditions laid down in Title
47, Chapter 7, Idaho Code, as amended, for a period of ten (10) years from the date
of this lease. ' : '

.In'consideration’of the»foregoing the Lessee hereby agrees;

RENTAL. 1 To pay to the Lessor as rental for each acre covéred by this lease the
sum of twenty-five cents (25¢) per acre per annum in -advance, the first year's rental
being - : - ’ , payment whereof is
hereby acknowledged. Such rental for any rental year shall be deducted from the
royalties as they accrue for that rental year. _

ROYALTY. 2. To pay to the Lessor as royalty a percentage as set forth below, of
the "total value" per ton of all ores, minerals, or precious metals produced from
said property during the term of this lease: $0.00 to $16.00, 2.5%; $16.01 to
$20.00, 3.0%; $20.01 to $25.00, 4.0%; $25.01 to $30.00, 5%; $30.01 to $35.00,
6.0%; $35.01 to $40.00, 8.0%; $40.01 to $50.00, 10.0%; $50.01 and up, 12.5%.

The term "total value" shall be construed to mean the market value as determined

by competent assay of the raw ore mineral or precious metals. Further "total value"
shall mean the appraised values of any unsold ores, minerals, or other precious
metals, left in stockpile, awaiting a more favorable market, at the termination of
this lease. The royalty is paid on returns remaining after the following costs,
and these costs only, are deducted: mining beneficiation and transportation. Taxes-

B and depreciation are not allowable. The Lessee shall furnish to the Lessor at the

time of making any settlement, duplicate copies of all mill, smelter, processor,.
or any purchaser's settlement returns together with duplicate figures showing the
methods and amount claimed under deductible cost for mining, beneficiation and
transportation. In the case of any orés, minerals, or precious metals, left in
stockpile the value shall be determined by appraisers designated by the Lessor and
Lessee and in the case of nonagreement a referee appraiser can be chosen by the

'COMMENCE OPERATIONS. 3. To commence actual mining'operations upon the land embraced

herein within Twenty-four (24) months from the execution of this lease, and there-

‘ after‘to.di}igently prospect, develop, and mine, in or upon the leased-land, and that

) . ) ..
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Page 2 - Quartz Lease No. 4006, - » .

all mining operations shall be done in'a good and workmanlike manner, using the

. most approved methods of mining and to substantially protect all surface openings
or workings where persons or animals are likely to be injured by falling therein,
or endangered otherwise, except as the Lessor shall otherwise direct. :

" ASSIGNMENT. = 4. This agreement shall be binding upon the heirs, successors, execu-
tors, administrators and assigns of the Lessee, and the said Lessee may assign this
lease, provided, however, that before any assignment shall take effect the said
Lessee shall secure approval of the Staté Board of Iand Commissioners.

STATEMENTS. 5. To furnish written stdtements in detail and in such form as may

)" be’prescribed or approved by the Lessor, showing the amount, quality, and value
of all'minerals produced during the preceding month as the basis for computing the
royalties due the Lessor. The leased premises and all workings, improvements,
machinery, and fixtures thereon or connected therewith, and all books and accounts
of the Lessee whenever wanted shall be opén at all times for the inspection of any
person’ duly authorized by the State Board of ILand Commissioners.

REPORTS. 6. To furnish annually and at such times as the State Board of land

 Commissioners may require, in the manner and form prescribed by said Board a plat
showing all development work and improvements on the leased lands, and in case it
is advisable to prospect by diamond drilling, an itemized statement of actual cost
of drilling, location of drill hole, and a complete log of each hole drilled; and
other related information with a report‘'as to all building, structures, or other
work placed in or upon said leased lands, accompanied by a report in detail as to

‘ the stockholders, investments, depreciation and cost of operation, together with a
o statement as to the amount and grade of minerals produced and sold and the amount .

’ received there?or; by operations hereunder. '

N

/

BULLION. 7. That all bullion taken fromvsaid premises shall be sold to the United
States Mint or a branch or agency thereof, and the payment of royalties shall be
accompanied by a copy of the mint returns from each and every shipment.

_ SALES RETURN." 8.. That a copy of shipment or sales returns for all minerals sold
| from said premises shall accompany the royalty payment. In the event that no sale
is made of certain minerals thus produced and the minerals left in stockpile,
royalties shall be paid on these minerals at the termination of this lease, based

1 on the highest market value, in stockpile, during the terms of this lease.

CLEAN-UPS. 9. The Lessee will notify the Lessor, by filing a written notice with
; ' the State Land Commissioner, of any clean-up at least five (5) days in advance of
all clean-ups and that the Lessor shall have the right to have a representative or
representatives present upon any dredge, -machine or device used by the Lessee at
the time of any and all clean-ups. ‘ ' :

TERMINATION. 10. To deliver up the premises leased with all permanent improvementsi
thereon in good order and condition upon - termination of, cancellation or forfeiture
of this lease. . ‘ ' : -

| TAXES. 1ll. To pay when due all taxes and assessments of any kind lawfully assessed
and levied under the laws of the State of Idaho. ‘

SUBJECT TO STATUTES. 12. To comply with and be subject in all respects to the

conditions, limitations, penalties and provisions contained in Title 47, Chapter 7,

TIdaho Code, as amended, which are hereby made a part hereof to the same extent as
- if incorporated herein, and be subject also to the conditions, limitations, penal-
- ties and provisions of applicable Federal statutes and laws of the State of Idaho -
1 N regarding the operations of mines and of provisions of the Workman's Compensation
I and State Fire Laws of the State of Idaho C

3

OTHER MINERALS.. 13.- The prospecting and mining rights and privileges leased as

i . aforesaid extend to and include only gold, silver, cinnebar, lead, uranium, tungsten,
‘tin, copper, or other valuable deposits of associated minerals,-in place on lode or .
quartz or other rock, and that no right or privilege respecting any other kind or
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character of minerdl, or minerals, is granted or intended to be granted by this lease,
but the Lessee shall promptly notify the Lessor of the discovery of ‘any valuable h
minerals other than those covered by this lease; nor shall this lease be construed
to prohibit the leasing of the lands in question for any purpose, including mining,
other than for those minerals specifically-covered herein.

CANCELLATION. 14. That upon failure to pay rentals or royaltles, as herein provided,
or upon failure to comply with any of the conditions, provisions or covenants of

| . this lease, the Lessor may at its option, after thirty (30) days' notice by regis-
tered mail to the Lessee or Lessee's assigns, cancel the lease.

FORFEITURE. 15. That upon fallure, or refusal, of the Lessee to accept the read-
justment of terms and conditions. demanded by the Lessor at the end of the period of
this lease within thirty (30) days after the expiration’ thereof; such failure or |
refusal shall work a forfeiture of any right of the Lessee. Improvements, as de- ‘ -
fined by Section 47-705, Idaho Code, on expiration, cancellation, or forfeiture, : '
of this lease, shall become property: ‘of the State of Idaho as provided for in
Sectlon 47—705, Idaho Code. e e -

TERMINATION. 16. That the Lessee may terminate thls lease at any time upon giving.
one (1) month's notice in writing to the Lessor, and upon payment of all rents and
royalties and other sums due and payable to the Lessor, and complying with the other
terms of this lease.’ :

EASEMENTS. 17. There is’ expressly reserved the right to permlt for joint or sever-
: al use such easement or right of way upon, through, or in, the lands hereby leased,
i occupied, or used, as may be necessary or appropriate to the working of the same or
' " of other lands containing mineral deposits, and the treatment and shipment of
products heréof by or under authorlty of. the Lessor, its lessees or permittees,
for other public purposes.

SURFACE RIGHTS. 18. There is further reserved the right to lease, sell, or other-
wise dispose of the surface of the lands embraced within this lease, for any purpose,
grazing, mining, agricultural, or otherwise, insofar as said surface is not neces-
sary for the use of the Lessee in the extraction and removal of the minerals there-
in, and the said Lessee also agrees to take this lease subject to any outstanding
‘leases or contracts for sale by the State of Idaho of any kind whatsoever.

WATERING HOLE. 19. That the Lessee, or. Lessee's assigns, shall not at any time
fence any watering place upon these lands where the same is the only accessible
and feasible watering place within a radius of one (1) mile, nor shall these
premises, or any part thereof, be used in such manner that the waters running in
'1 the natural streams or creeks upon said lands or waters from said lands which may
N ‘reach natural streams or creeks be polluted and made unfit for domestic or for irri-
- . gation use, and it is hereby made the duty of the Lessee to see that such waters

are not so polluted, or made unfit for such uses. :

| - TIMBER. 20. That the Lessee shall not interfere with the removal-of timber

.. purchased prior or subsequent to the issuance of this lease, nor shall the Lessee

P cut and/or remove any timber on said land without complying-with the laws of this

i . State respecting the cutting and/or removal of said State timber, and said Lessee

1 o shall be responsible to the State of Idaho and also to injured third parties for
damage to State timber or timber purchased from the State and relating to the lands:
embraced within this lease. ' '

SUCCESSION. 21. That every obligation hereunder shall extend to and be binding
‘upon, and every benefit hereof shall inure to the heirs, successors, executors,.
admlnlstrators and a331gns ‘of the respectlve partles thereto.

EXCAVATION. 22. That there will be no use of any heavy excavating equipment for
_the prospecting of the surface of this lease. In the event that the Lessee desires
to so prospect, he must secure the written appr0val of the Lessor, outllnlng his
~method and the area to be excavated.

k\-»« Lo e . et e e o e )
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BOND. 23 That the Lessee shall provide a bond in the amount of one thousand
dollars ($1,000,00) to guarantee the fulfillment of and compliance with all of the
terms and conditions of this lease, except the payment of rentals and royalties,

and in particular for the protection of surface rights. Tt is further agreed that
_the State Land Commissioner may require said bond to be increased to a maximum of
six thousand dollars ($6,000.00) when, in his Judgement, the nature of the Lessee's
»operatlon warrants such increase. . '

STATE BOARD OF LAND COMMISSIONERS

B : /”\ . True Copy of Governor's
. facsimile signature, aui thorized
(/;’;2_;(.‘/ QA”AM.@ ZA by Section 59-1019 Idcho Cods

~Governér of the Statedf Idaho and
President of the State Board of Land
Comm1s51oners '

tﬁixga@wwn /%mmw

esse

e By MW(W
| , . "Lessée /,;[2k7¢¢2ﬂzcj ;C;nga4x¢x>t_

State of Idaho)
) ss
County of Ada )

On this 2 day of éiib“%%*’¢/L/‘l9 Q’ before me a notary public in and

for said State, personally app%ifed ROBERT E. SMYLIE , known to me
to be the Governor of the State/of Idaho and President of the State Board of land
Commissioners, 10OUIS E. CLAPP , known to me to be the Secretary

‘of State-of Idaho, and 0. J. BUXTON : , known to me to be the
State Land Commissioner of the State of Idaho, that executed the said instrument
and acknowledged to me that such State Board of Land Commissioners and State of
Idaho executed same. .

IN WITNESS WHEREOF, I have hereunto set my hand and seal on the day and year
last written above. /}

Notary Public re51ding at Boise, Idaho

My Commission expires

% - b7

- : ' B

CUTLRET T .E"'L
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. ouAX . .
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‘4%'\ State of. ) 4424Zc4éz‘ | ') ) L . . R - ?
Sb K ~ R ) ss. : : : {
' County of CQZ;ZQL/ D ' ‘ A ‘ _ ;

On this /0 _day of 414;%225511 19_1£ before me, the unders ned, a -
notary public in and for said/State, perSOnally appeared i

(INDIVIDUAL - Strike fiot applicable)

knovn to me to be the-person_ whose.fzf:ﬁ/iglarefsﬁﬁgc;;gez‘;; the foregoing

- insEEEEEES’Bnd acknowledged to me tha €y executed the same.

(PARTNERSHIP - Str it not applicabl

one of the partnershi

and the partasg/o “One of the partners subscribed said -rtﬁZiship S name ) : i
to the foregoing instrument, and owledged to me t they executed the .

sagg,in the said partnership ndme,

(CORPORATION - Strike out if not applicable)

the%ééﬁé%%&gf the corporat:.on that executed the forego:.ng : !
instrument or the person whd exgcuted the said instrument on behalf of the said : -

corporation and acknowledged to me that such corporation executed the same. e

N ; IN WITNESS WHEREOF T have hereunto set my hand and seal on the day and
‘year last written above. _

“

Clty of //X 2

State of C Q Ezé ;

My commission expires

gl
77 o - )
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‘-:AG’RVEEME'NT | /9/”0-7” (

OFFIC IAL ; . : .
. Cm ¥ : THIS AGREEMENT, Made and entered into thls first day of February,
“j;?"wnd. 3967 by and between I. A. Anderson and Ruth E, Anderson, husband and

%) yife, of Boise, County of Ada, State of Idaho, partiss of the first
inik 29 1967 part, hereinafter called "Lessor," and King Solomon Mines, Inc., an

s ~-~*—~—~--Idaho corporation, party of the second pari harainafter. called "Lessee n.
IEITLALS]O@LE

| i, w I T NESSE T H THAT

{ : WHEREAS Lessor is owner of the follow1ng described property
————~‘~w fltuate in the County of Bolse, State of. Idaho, and more particularly
l i -

described as follows, to-wit:

411 that part of the American Girl group of patented mineral clalms
lying in the SEf of Section 9, T. 6 N., R, 6 E., B.M., lying southeasterly
of a line fllty (50') feet sast of the cemterlins of More's Creek as
presently existing and located, and that part of NE}SE}f and WiSEX, of
Section 9, T.6 N., R. 6 E., B. M lying east of said line being fifty

- (50") foat eagt and parallel to the centerllne of More's Creek; and
. _ those patented mineral claims lying in the SEf of Section 4 <,nd NE} of
' * Section 9, T, 6 N., R. 6 E., B. M., within the fmerican Girl group of
mining claims described as "American Girl No, 1, Universal No. 1;
Unexpected Nos. 1, 2 and 3, and Louisse," and all that part of mineral
claims American Girl No. 2 and Universal No. 2 lying west of a line .
250 feet northwesterly and parallel to the centerline of the state high-
way as now existing and located through the SENE} of said Sectlon 9;

containing in all approximately 200 acres. |

WHEREAS, Lessee believes that the above described lands contain
valuable minerals, but Lessor does not desire to engage in the business
of mining; and Lessee is desirous of conducting exploration, development
and mining work on said premises to ascertain if minerals of sufficient .
value are disclosed to warrant further development, :

Four Hundred ($400) Dollars, lawful money of the United States of Aamer-
ica, the receipt of which is hersby acknowledged, and in'consideration =
of the royalty payments hereinafter set forth, and the covenants and
3 ' . agreements of the Lessee herein contained, does hereby lease to the
' Lessee all veins, lodes and deposits of ores; minerals and valuable
: , . materials under the surface of the above described lands together with
5 ' so much only of the surface of the above described lands on and on each
side of said veins, lodes and deposits as is necessary for the conven-
‘ient working of said veins, lodes and deposits, together with the right
‘of ingress to and egress from said veins, lodes and deposits, and hereby
grants to Lessee the right to prospect and mine the same, and the Lesses
shall have and hold the a foreseid property under the terms of this
agreement for a period ending June 30, 1968, to prospect, test, excavate, .
. develop, drill and explore ths same ‘at Lessee's own discretion and expense.

|
i
NOW, THEREFORE, Lessor, for and in consideration of the sum of





1. If ores of commercial value are ascertained to be in exist-

ence so as to warrant the continuation of this agreement .upon payment
of the further sum of $60.00 on the first day of July, and a like sum
of the first day of August, September October and November, 1968, un-
til not less than Three Hundred (£300) Dollars shall have been so paid

by Lesses to Lessor, this agreement may be exTendsd for an additional
year; and t:is agreement may be extended so long after the above term
as the Lessee makes the monthly and annual payments herein provided
for, and performs all the terms and conditions of this lease by Lessese
to be per formed; but in no event shall the term of this lease be ex-
tended beyond the time when ores in commercial quantities can be ex-
tracted from said premises, or beyond June 30, 1989; said lease, pros-
pecting rights and the right of ingress and. egress being subJect how-
aver to the following reservations, and there is hereby reserved to

and by the Lessor:

(a) All rights of way, ditches, public highways, easements and
private ways of every kind and nature heretofore granted and conveyed
and relating to or affecting the above described property; all the sur-
face and surface rights, including all things thereon or to be theron,
except such as shall be necessary for the convenlent working of said
veins, lodes and dep051ts as aforesaid;

(b) The rlght ofi the part of the Lessor, their heirs, administra-
tors and assigns, or its lessees (other than the lessee herein) to all

‘grazing rights, cabin gite rights, and to all timber and other trees

and growth standing, growing or being or to be upon said lands;

(e) ‘Also the fight of the Lessor, theiruheirs, administrators,

assigns and iessees (other than the lessee herein), its or their servants,
agents, workmen, teams and equipment in full, unimpeded and free liberty
of, and access to, and entry upon, including all rights of way in, through,
and upon said lands for the purpose of felling, cutting ad removing trees,
or otherwise fully possessing, using, employing or enjoying the surface,
surface rights and growth and things thereon or to be thereon, and with
the rlght and privilege of constructing, maintaining and operating roads,
tralls and any other facility convenlent therefor;

(d) - The right to lease, sell or encumber said land and timber and
dispose of the same at any tlme the said Lessor or its as51gns may desire,

subject to this lease.

2. TFor and in consideration of the granting of thls lease, the
Lessee covenants and agrees:

(a) To cause all work hereunder to be done in a careful and miner-
like mamner, with due regard for the preservation of any timber, Sprlngs,
streams, or roads and/or roadways on the said premises, and to exercise
such -of the surface rights herein leased so as not to interfere in any
way, or to delay or interrupt the Lessor in its use of the property and:

" the rights herein reserved;

2.





~shall be at the sole expense of Lessee and Lessee agrees and covenants
"to keep the property, and the whols thereof, free and -clear of all liens

C?) That everything, improvements or structures; done; made,
guph?rlzed or directed by or for the Lessse in connection with, or
arising from, the properties hereby leased, or the operations of Lessee,

therefor of whatsoever kind or character, and not to suffer or permit

' for by Chapter 159 of the 1941 Bession Laws of the State of Idaho, or
- amendments thereto; - Co

-property harmless from any and all liens or claims of every kind and

~ its servants, agents or employees, or otherwise, by reason of the

‘particularly to pay wha t is commonly called the Mines License Tax,

- and in, a nd upon said premises, and at each and every place where any

any thereof to be filed. or claimed or to be incurred by the Lessee,
its agents, servants, or employees, and to hold the Lessor and its

character whether for wages, materials, supplies, damages, or indebted-
ness of whatsoever character or nature created by the Lessee, or by

Lesses's possession of and working on or in connection with said leased
property, or by reason of its having taken tnis lease upon said property;
(¢) All times to keep in force an adequate amount of workmen's
compensation insurance and: téupay all social security and other taxss
~that may be payable by or levied or assessed against the Lessee, and

and all other severance licenses and taxes, and also taxes as provided

" (d) To post in a conspicuous place where the same can be easily
seen and read the following notice along any road upon the above de-
scribed premises used by the Lessee, and not less than three per mile

work is intended to be done or is performed, and at any and every board-
ing house, office, bunk house, pit, tunnel, construction work, and camp °
maintained on or in connection with Lessee's operatlons of said leased
premises, on said premises; said notice being in the following words:

- NOTICE TO WORKMEN, CONTRACTORS AND MATERTALMEN

NOTICE IS HEREBY GIVEN:

FIRST: That the owner of this property is I. A.
" Anderson and Ruth E. Anderson, Boise, Idaho.

. SECOND: That the pefsons or company engaged in working
this property is King Solomon Mines, In¢,, Idaho City, Idaho.

 THIRD: ‘ That neither I. A. Anderson and Ruth E. Anderson, .
' the owners, nor this property is liable for, or in any way
responsible for, the payment of wages, or for supplis s or
“ma terials, and all laborers, workmen, contractors and material-
men must look to King Solomon Mines, Inc., the Lessee, for '

payment.

A j-DATED" February 1, 1967, 1. A. Anderson (Lessor)
' ' Ruth E. Anderson (Lessor)

KING SOLCHON MINES, INC. :
by J. H. McKnight, President (Lessce)






(e) As rent the Lessee agrees to pay to the Lessor ten (10%)

per cent of all smelter, mint and/or market returns from any and all <
ores, minerals and/or valuss taken; mined, or extracted from the above “
“described lands, less cost of transportation paid by Lessee if trans- 3
-ported to a smelter, at lowest public carrier rates on raw concentrates
“from mine a nd/or mill to-said smelter, and-te—cause-any -and-all returns
- of whatsoever kind or character or any product shipped from the above

described lands to be deposited in the Idaho First National Bank, Head

Office, Boise, Idaho, by said smelter if so transported by Lessee, as
 follows: Ten per cent (10%) thereof to the credit of Lessor, the re-

mainder to ths credit of Lessee. . -

~

(f) To furnish to the Lessor as soon as received, copies of all
mint, mill, smelter and/or market returns, and to hold the originals of
all such returns, subject to inspection or copying the same by and for
Lessor; ' ’ ,

(g) To furnish to the Lessor within ten (10) days after receipt
thereof by Lessee, a copy of all drill logs, assay reports, core analyses
‘and assays, engineering reports, and any and all other prospecting and
mining data relating to the above described lands that may come into the
possession of the Lesses; R

~ (h) To pay to the Lessor beginning on the first day of July, 1968,
as a guaranteed royalty, the sum of $60.00, and the sum of $60,00 on or
before the first day of August, September, October and November, 1968,
and like sums on these same days during each and every year theeafter
during the life of this lease agreement; and failure to mske sald pay-
ments shall at once give Lessor the right and option to declare a for-
feiture of all the rights of Lessee under this lease and in or to said
property; PROVIDED, HOWEVER, that any amounts paid to the Lessor after
the first day of July, 1968, and between the first day of any month and

 the first day of the following month on account of any returns deposited
in the Idsho First National Bank as herein provided, shall apply on said -
monthly payment next becoming dus; ' -

(i) To furnish to the Lessor all information, including any and
all mint, mill, smelter and/or market returns, correspondence and bank
statements which the Lessor may require in order to assure it that it is
receiving the amount of rental from said property herein provided for,
and to permit the Lessor at any and all times to inspect thg books of
account, payrolls, correspondence, and any and all other records_and

 supporting data for the purpose of. enabling the Lessor to determine
" whether the Lessee is paying all of the debts or claims incurred by

the Lessee;

(3) To. do all work done and pefformed hereunder in a good and
miner-like manner; ' o :

‘ (k) Not to record this instrument until it is acknowledged by
. the Lessor; ' .

b





(1) To at once begin prospeqtiﬁg for minerals.

- (m) To carry adequate insurance coverags to fully protect all
parties hersto from any and all claims, and that Lessor will be furn-
ished copies of said insurance policies or certificates of insurance
stating said insurance policies are to remain effective during the
life of this agreement. 4 review of insurance coverage shall be made
each year as to the sufficiency thereof, and by agreenent of the par-
ties hereto this coverage shall be either increased or decreased.

(n) Lessee is expressly granted the right. by Lessor to terminats-
this agreement and surrender the property to Lessor at any time upon
the giving of sixty (60) days' written notice to Lessor of its intention
so to do. Upon any termination of this lease as herein provided, the
parties shall be under no further obligation to each other (except

* for the paying of accounts then due, and the payment of any royalties

or rentals which may then be due) insofar as this agreement relates to
the property surrendered. . g

3. In the event that it should for any reason be determined that
the Lessor does not have title to any minerals, ores, deposits or values
in and upon said lands, the Lessee agrees to at once locate or otherwise
acquire the same in the name of and for the use and benefit of the Lessor
under the spplicable laws, rules a nd regulations and the same shall at
once become a part of the property hereby leased, and Lessec agrees to
pay to the Lessor the amounts and make the deposits herein provided for,
and all the terms and conditions of this lease shall apply to all such
minerals, ores, deposits and values. o

4. All ores, concentrates or metals except .as in this paragraph
provided shall be shipped and marketed in the name of the Lesses, to
the smelter, custommill or other buyer offering at the time the best
net price obtainable, and the "net smelter returns" receivable by
Lessee accounted for as herein provided. Excepting, however, if it
is necessary that the said ore, concentrates or metals be shipped and
marketed in the names of both parties hereto in order to establish the

right of each party to its proportionate share of the depletion allow-

ance in the computation of income tax, then and in that circumstance
the same shall be marketed in the names of both parties, as the re- .
spective interest of each appear in paragraph (e) of Section 2 here-
inabove. : : :

5, If the Lessee shall be delayed at any time during the period
of this agreement in keeping or performing any agreement on its part
to be kept or performed according to the terms and provisions hereof
by War, strikes, lockouts, fire, unavoidable delays in transportation
and unavoidable casualties, and Acts of God, such delay or failure of
performance by reason thereof, shall not be deemed a breach of this. agree-
ment or a default on the part of the Lessee constituting a cause for
forfeiture, and Lessee agrees to use all reasonable diligence to re-

move such causes of disability.

5.
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6. It is expressly agreed that time is of the essence of ‘this
- mining lease and in the event the Lessee fails to perform each ard
every term and condition of this agreement by Lessee to be performed,
strictly and promptly in accordance with the terms and within the time
herein. specified, then and in that event, thée Lessor shall notify the
Lessee by written notice, using certified mail, spedifying the parti-
culars in which it claims the Lessee has failed to perform the terms
of this agreement (except the failure to make the deposits or the
payments herein provided for or the failure to perform the conditions:
of subdivision (b) of Paragraph 2., the said -written notice to be
served upon the Lessee by personal service upon J. H..McKnight, presi-
dent, or by registering by certified mail the same to KING SOLOMON
MINES, INC., Idasho City, Idaho; and if the Lessee within thirty (30)
days after the service of said notice, or the mailing thereof by
.. certified mail as aforesaid, has failed to perform any term or terms
of this agreement strictly in accordance with the terms hereof, then
and in that event, the rights of the Lessee, and Lessea's assigns,
shall:terminate, and all payments which shall have been made by the
Lessee, or Lessee's assigns, and all improvements, buildings, pipe and
track in place, and payments made shall be considered as rental for the
use of said property, and within thirty (30) days after the giving of
notice as herein provided the Lesses will at once surrender said premises
to the Lessor, it being agreed, however that after the termination of .
this lease or forfeiture as herein provided, the said Lessee shall have.
ninety (90) days in which to remove all tools, machinery, personal pro-
perty and equipment, except buildings, pipe a nd track in place on
said lands; PROVIDED, HOWEVER, that failure to deposit at .once returns
-with the Idaho First National Bank to the credit of Lessor, or the
failure to make the paymemts herein provided for, and the failure to
perform the conditions of subdivision (b) of Paragraph 2, shall be such
a default as at once shall give to the Lessor the right and option to
forfeit the rights of the Lesses hereunder, and no notice of such fail-
ure need be given before a declaration of such forfeiture. No waiver
of, and no failure or neglect on the part of Lessor to give notice of a
‘default or defaults shall affect any subsequent default or impair Lessor's
right resulting therefrom. ' '

7. In the event the Lessee at any time desiresto abandon this
lease and surrender its right to prospect and mine the above described
leased ground and its right to ingress and egress therefrom, it may do
so by mailing a written notice thereof by certified mail, and the effect-
jve date thereof, to the Lessor at 1305 Shoshone Street, Boise, Idaho,
and the Lessee, upon the effective date thereof (not less than sixty (60)
days from date of notice) shall be relieved of any and 2ll obligations
further to prospect or mine the same, or to meke payments thereafter
accruing; except Lessee shall account for and pay all payments thereto-
- fore becoming due or earned, and shall account for all.ores taken from

said property.
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8. Upon termination of this agreement either by limitation
or otherwise, Lessee shall deliver up the property to Lessor in
good order and condition and with all mine workings used by Lessese
in its mining operations in condition suitable for continued opera- °
tion, in the event Lessor may operate the property if it so elects.

9. It is expressly agreed that the Lessor may assign this
lease, that the Lesses shall not sell or assign the same, or any
interest therein, and shall not sublet the leased‘property,'or any

‘part thereof, without first securing the written consent of ths

Lessor. All the terms and conditions of this lease to be performed
by the Lessee shall extend to, and bind, and be applicable to any
assignee of the Lessee. : . '

10. This lease cannot be altered, modified or deviated from,

‘unless such alteration, modification, or deviation shall be in writ-

ingrandisigned by the parties hereto.

. 11. Lessee agress to present its plans to Lessor in advance
of prospecting end mining involving the surface of the above described
lands, and agrees to furnish Lessor a bond in the sum of $2,000 if
requested to do so by Lessor, prior to commencing any such work in-
volving the surface, at any time during this lease, to insure Lessor
against any excessive damage to the terrain or existing timber stands.
Should excessive damage become evident during the term of this leass,
or at ths termination thereof, the parties will attempt to arrive at
an amicable settlement of such damage.

12. Any notice herein provided for shall be sufficiently given
if posted by certified mail addressed to the party entitled to re-
ceive the same as follows:

. To: I. A. Anderson and Ruth E. Anderson
¢ : 1305 Shoshone Street A
: Boise, Idaho (Lessor)

To: King Solomon Mines, Inc.
c/o J. H. McKnight, Presidemnt
Idaho City, Idaho (Lessse)

13. It is agreed that this lease shall not be recorded until
it is acknowledged by the Lessor. Lessee agreses to acknowledge this
lease upon its execution and signing. Lessor, however, agrees it
will acknowledge this lease after receipt by it of $2,500 in mining
royalties therefrom,. . »






IN WITNESS WHEREOF the parties hereto have caused these pre-

gents to' be executed the dgy and year first above wrltten at B01se,
Ada County, Idaho ‘

//D/J@(ﬂ/ém&—/

I a. Anderson ~ (Lessor)

Ruth E. “anderson : (Iesso”)

KING SOLOMON MINES . INC.

by// 0 4 Sh a/@ (7

ATTEST: . o - C}7Pr651dent ~ (Lessee)

- /45//459L/7 <£> ’5%e%%uw«__

Secretary

(SEaA L.)

STATE OF IDAHO )
_ ) ss.
County of Ada )
On this 2 7%day of February, 196’7 before me, the under-
signed, a Notary Public in and for said State, personally appeared
J. H, McKnight, known to me to be the president of the corporation

_that executed the foregoing instrument, and acknowledged to me that -
such corporatlon executed the same,

IN ‘WITNESS WHEREOF, I have hereunto set my hand and affixed my

off1c1al seal, the day and year in this certlflcgte flrst abovs
written, :

‘///_/mq G Teelpan

Notary Public for the'State of Idaho
Residing at Boise, Idaho.
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Uomne ; SUPPLEMENTAL AGREEMENT ‘
L e . |
e . - _.THIS SUPPLEMENTAL AGREEMENT, Made and entered into this tenth day
_ }—--~f-_#41540f February, 1967, by and between I. A. ANDERSON and RUTH E. ANDERSOHN,
‘7T7fffﬁt&t_ﬁﬁhusband and wife of Boise, Ada County, Idaho, hereinafter designated

—gs-"Lessors," and KING SOLQMON MINES, INC.;—an-¥dehe-corporation; here-
‘inafter designated as "Lessee," ‘ : .

WITNESSETH: that

 WHEREAS, on the first day of February, 1967, the parties hersto

‘entered into a mineral lease agreement covering approximately 200 acrss

lying in Sections 4 and 9, T. 6 N., R, 6 E., B.M., reference to which is
hereby made, and y - : _

WHEREAS, it i$ desired by the parties hereto to supplement said
agreement to includs additional lands owned by Lessors lying in the same
township in Boise County, Idaho, described as '

~ The Southwest Quarter of the Northeast Quarter (SWLNEL)
of Section Eight (8); and the North Half of the North-
east Quarter of the Northeast Quarter (M;NENE}), and
‘East Half of the Northwest Quarter of the Northeast
Quarter (EJNWINEL) of Section Seven (7); all in Town-
ship 6 North of Range 6 East, B. M., and containing 80
-acres, more or lsss, according to government survey.

- NOW, THEREFORE, Lessors, for and in consideration of the additional

sum of One Hundred Twenty-five and no/100 ($125.00) Dollars, -lawful money

of the United States of America, the receipt of which is hereby acknowledg-
ed, and in consideration of the premises and the royalty payments herein-
after set forth, and the covenants and agreements of the Lessee contained

herein and contained in the original lease agreement above described, does

- hereby lease to the lessee all veins, lodes and deposits of ores, minerals

and valuable materials under the surface of the above described lands, to-
gether with so much only of the surface along and on each side of said
veins, lodes and deposits, together with the right of ingress to and
egress from said lands at any and all times by itself, its agents, labor-

.ers and assigns, with vehicles, instruments and mining equipment, and to

gredt thereson and/or remove suitable paraphernalia necessary for the pur-
pose of prospecting for or removing and processing minerals; and Lessors .
do hereby grant to Lessee the right to prospect and mins the same, and

Lessee shall have and hold the aforesaid property under the terms of this
supplemental agreement for a period ending June 30, 1968, with provision -
for automatic extension of same for a total period of ten (10) additional
years, providing ores in commercizl qualtities are extracted from said

" lands, or from the lands then remaining under the terms of this supple-

mental agreement, prior to June 30, 1968 and thereafter during its term

‘or existence.

1s.






1.- Subject to adjustments through possible purchases of part of
the above described lands by Lessee through the exercise of the option
“included herein, if ores of commercial value are ascertzined to be in
existence so as to warrant the continuation of this agreement as provided
above, upon the payment of the further sum of twenty-five ($25) dollars |

iz om—-————.for each twenty acre tract of land then remaining under the terms of
’ “this supplemental agreement, or a total sum of $20.00 on the first day

of July, and a like sum on the first day of August, September, October
and November, 1968, until not less than One Hundred ($100) Dollars (or
not more than $25.00 for each remaining twenty acre tract, as the case -
might then be) shall have been so paid by Lessee to Lessors, this agree-
ment may be extended for an addittional year; and it is herein provided

. that this agreement may be extended so long after the above term as the
' Lessee mekes the monthly and annual payments herein provided for, and
‘performs all the terms and conditions of this lease by Lesses to be per-
formed; but in no event shall the term of this lease be extended beyond
the time when ores in commercial quantities can be extracted from said
premises, or beyond June 30, 1989. ' '

- 2, As rent the Lessee agrees to pay to the Lessors five (5%) per
cent of all smelter, mint, and/or market returns from any and all ores,
minerals and/or values taken, mined, or extracted from the SWNE;, of
Section 8, T. 6 N., R. 6 E., B. M. (in lieu of the royalties described
and set forth in the original mineral lease agreement of February 1,
1967 between the parties hereto), less cost of transportation paid by
Lessee if transported to a smelter, at lowest public carrier rates on
raw concentrates from mine and/or mill to said smelter. '

- Also, as rent the Lessee further agrees to pay to .the Lessor ten
(10%) per cent of all smelter, mint, and/or merket returns from any and
. all ores, minerals, and/or values taken, mined or extracted from the
MLNELNEL and/or EZNVANEL, Section 7, T. 6 N., R. 6 E., B. M. ‘

.3, It is understood that Lessee has negotiated a mineral lease
with the State of Idaho covering said SWNE}, Section &, T. 6 N., R.

6 E., B.M. (40 acres), and agrees with Lessors that Lessee will:-abide
by all conditions and stipulations and meet all paymsnts of it so re-
quired therein, prior to the time they bscome due and/or payable; and,

further, is is agreed that in the esent Lessee desires to discontinue sald
‘lease with the State of Idaho and/or this mineral lease agreement, or

~ should it become necessary in order to show the respective interest of
both parties hereto as provided under Section 4 (page 5) of the original
mineral agreement between the parties hersto, herein referred to, Lesses
agrees to assign its right and title to said mineral lease with the
State of Idaho to said Lessors, their heirs, administrators or assigns.
It is further understood a d agreed that the royalties provided herein
to be paid to Lessors covering ores, minerals and/or values removed

. from said SiE-NE}, Section 8, shall be in addition to those paid by
Lessee to the State of Idaho. . '

23.






___it of $1,000 in mining royalties therefrom,

. . .

4. It is ‘agreed that this supplemental lease agreement shall not
be recorded by Lesses until it is acknowledged by the Lessors. Lesses
agrees to acknowledge this lease upon its execution and signing.
Lessor, -howsver, agrees it will acknowledge this lease after receipt by

5. A1l other terms, stipulations, conditions and agreements con-
‘tained in the original mineral agreement dated February 1, 1967 be-
tween the parties hereto, copy of which is attached and made a part
hereof by reference thereto, shall be and remain a part of this supple-
mental agreement. - . , » '

N

~ 6.. The following options to Lessee are made a part of this agree-

0P T I ONS

As a part of the consideration first above named, it is further
agreed between the parties hereto, King Solomon Mines, Inc. shall have
the option. prior to June 30, 1967, subject to the reservations and
royalties herein provided and described, to purchase for cash any or
all of the hereinafter described lands, as follows: '

T. 6 N., R, 6E.,, B. M.

, (a) Section 7 MNjNEzNEX 20 acres $ 11,000.00
(b) - Section 7 E;NVENE 20 acres 15,500.00
(c) Section 8 SWiNEf 40 acres 5,500.00

Should said purchase option be exercised and completed in whole

- or in part as herein provided, Lessors agree to convey by good and suf-

ficient deed the title to the lands selected by Lesses under said option,
transferring all their right, title and interest in and to said parcel
or parcels selected under the option, except the provision for contin-
uing reduced croyalty payments by Lessee, its successors or assigns, to
Lessors; as follows: : '

On eéch or any one of the three described parcels of land above
designated as (a), (b), and (c), so selected for deed to Lesses, after

' Lesgee has received $100,000.00 in smelter, mint, and/or market returns

from ores, minerals or valuss extracted by lLessee from such parcel, Lessee
hereby agrees with Lessors that Lesses, its successors or assigns, shall
pay to Lessor immediately after sald $100,000 has been so received by it,
the sum of $1,000.00 as additional royalty for each and every $200,000

or part thereof so extracted from said parcel. This reservation shall

be and remsin a part of the realty, and run with the land. :

THIS OPTION AGREEMENT shall expire June 30, 1967, after which it

shall be of no further force and effect except for the reduced royalty
payments therein described. _

3s.





IN WITNESS WHmREOF. the parties hereto have executed this dptlon‘
- and supplemental agreemert this tenth day of February, 1967, at Boise )

Idaho. ) [
T -z LTI ..5_" -
I (59 C?i 6&11514541649v1\___(Lessorli
' I. A. Anderson o »
/§V/ ;;%;gc/"f? 4”4214‘n4-€Lessonl_
Ruth E. Anderson .
) KING SOLOMON MINES, INC. |
‘ , by /f/y‘ /‘///M&@w /; (Lessee)
ATTEST: . : E::v/es:l_dent _
///M@ %f/«m—/*
Secretary -
STATE OF ID&HO )
o : ss.
County of Ada ) '

"On this Z 7  day of February, 1967, before me, the undersigned,
a Notary Public in and for said State, personally appeared J.H.McKnight,
known to me to be the president of the corporation that executed the
foregoing instrument, and acknowledged to me that such corporutlon
executed the same.

IN WITNESS WHEREOF, I have hersunto set my hand and afleed my
: off1c1al seal, the day and year in this certlflcate first above written.

-/<§}//{}// ' / adfﬁr7ﬂ _
Ny L ) Or Lz
Notary PuBildc for the State of Idaho

Residing at Boise, Idaho.

.43.
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TRIS AGRBENRNY, made and estecuted this _15th _day of lMarch 1967
by and between ADALINE JOHNESSE _  and MARY L. JOHNESSE

» State of MARYLAYD |
parties of the first part, hereinafter celled Lessor, and KING
SOLOMON MINGES, IHC., of Idaho City, County of Boise, State of ldaho,
an Idsho corporation, party of the second part and hereinafter
called Legace; witnesseth:

of CABIN JOHI _, County of KONIGOIBRY _

Whereas, the Lessor » the owner of certain leaschold interests
in real ostate situate in the County of Beise, State of Idaho,
‘and more particularly deseribed as follows, to-wit:
The Washington Group of Patented claims as shown on the attached
Plat, Located in Twp. 7 N, Rge. 6 E, and the Henry Clay Lode,
Also shown ofi the second attached Plat, located in Twp. 7 N, Rge.
6E. In addition the 40 acres consisting of Lot 3 shown on

the Henry Clay Plat, The NE/4 of the NW/L of Section 4, Twp. 6N,
Rge. 6E. B.M, all in the Gambrinus Mining District.

|
'

| | |
Whereas, the lessee, a @ialng firm, is desirous of c¢onducting

exploration, éeveiapménﬁ and mining work on said real estate to
ascewuain<1f‘min@va1a'a§ sufficient value are disclosed to
warrant further &avemogéant.

Wow, therefors, Eﬁsner,giev and in consideration of the reats and
royalties to be paid anh the covenanta to be observed by the
Lessee, as hereinafter @et forth, does hereby lease and demise to
tho Lessee, all veins, iaaes and deposits of ores, minerals and
va&uable'mater&a1$«unﬁa? the surfaco of the above deseiibed lands,
together with 80 much énly of the surface along and on each side.
of uqid veins, lodes and deposits, including the use of aveilable
mining equipment, wataﬁ and roade} or to drill for water and |

|
|
|
!
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construct roads, as considered necéssary for the convenient worke
ing of said veins, lodes and deposits, together with the right of
1ngresa to and egress from said lands at any time, by itself, it' :
agents, laborers and assigns, with vehicle, instruments and mining ,
equipment, and to erect thereon and/or remove suitable paraphernalia
necessary for the purpose of prospecting for or removing and pro-
cessing minerals; and Lessor doés hereby grant to Lessee the ex-
clusive right to prospect and mine the subject of'thia lease for a
"period of two (2) years from the date of this agreement, with pro-
vision for automatic extension of same for a total period of
twelve (12) years,; provided active mining and/or drilling operat=
ions upon thé land embraced herein are commenced within the two (2)

o

year periods
In consideration of the above, the Lessee hereby agrees as follows:

To pay to the Lessor as rental for each acre covered by this lease

agreement the sun of __PRO RATA . per acre per annum in ad-

vance, the first year'é'rental being @10@-00 s Payment of which
is hereby acknowledged.

To pay to the Lessor as royalty a sum representing ;Ul_% of the
'Net Return' per ton of all ores, minerals, or precious metals

produced from said property during the term of this lease. The
term 'Net Return! shall be construed to mean the Net Smelter

Return paid by competent smelter, processor or mint for shipments.

To pay to the Lessor the appraised values of any unsold ores,
minerals or other precious metals, left in stockpile awaiting

more favorable market, at the termination of this lease,

The royalty hereinabove mentioned is paid on NET remaining after
cost of (Milling ore, if milled locally) and/or refining and
transportation costs are deducted, the records of vwhich, including

assays, reports, mint returns and finaneial statements shall be






at all times available to the Lessee.

To commence actual mining and/or drilling operations upon the land
embrééed‘herein within two (2) years from the date of exeeﬁuioh»of
this-ﬁaase; or any extension éhéreef_granted by the LgssOr in
writing, and to thereaftéb-diligently prosPeét, de?elop,énd mine,
in or upon the leased léﬁd, and to conduct all mining operations
in a good and workmanship manner, holding the Lessor free and
harmless from any injury ar.claim for damagés inéurred by the |

Lessee, it's workmen, agents, or assigns.

" It 1s further agreed that upon failure of Lessee to pay rentals
or royalties as herein provided, or upon failure to comply with

- any of the conditions, provisions, er covenants of this leasé.
the Lessor may, at theiroption, after thirty (30) days warning
notice in writing to the Lessee, to ¢orrect the deficiencies,
declare the lease forfeited; and, that the Lessee may terminate
ghas lease at any time upon the giving of thirty (30) déys'notice
in writing to the Lessor, and upon payment of all rents and

royalties and other sums due and payable to the Lessor,

_It is further understood that this lease agreement shall be binding
upon the heirs, successors, executors, administrators and assigns

- of the respective parties thereto.

In Witness whereof, the parties hereto have caused these presents
to be executed in triplicate the day and year first above written,

/s/. 4/;7(@4€*v<r~ﬁﬁ%4z“*@”4”<f:=h§

(L ssor)

/o, S cﬁ O le

Attest: [ o 6Léssor)

KING SOLQMON MINES, ING., (Lessee)
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LESSOR AGKNOWLEDGBMENT

. L B8y OF et 1967 bofore me, the ,
undersigned, a Notary ?ubl ¢ in and Ter ﬁha e—of féébzi 2 ; 5/23254ég\
: &uly e»mm&as&ang@ and gwofn personally appesred Lreies o2 S
 —— sl .. B0 me known to be the individual |
"5“:ﬁ:« Who executad the foregoing inaurnmenﬁ a8
ey SrE@ and voluntary act ond deed for the uses and 4
: @urpages"v_ewain meaﬁieaeé. Z?ZL;

wm?w@@s m h@ﬁé and @ffieiél seal h@r@ﬁ@ affined %mis ,/5
"ﬁemry m,v s in fer the
g 8 of <Leabre “..,w-fesid&ng

4,«/ L”oﬂdf//// =P fm 3/ /767

| mssm ACRROVLEDGRYENT

svorn parsénally appeared

BVATA g bl ey GO mo known to be the  Zrceio v~
gf the earyara:ian that executed the withia ané‘ferago¢v~““’
instrument, and acknowledged the said iastrument to be the
fros and voluntary adt and deed 6f said corporation for the
use and purposes therein montionsd and on oath staved that he
is authoriged v0 execute said instrument end that the seal
affixed thereto ia the corporate seal af gaid corporations

I WITHESS WHEREGY, I have hersunte set my hand and affixed
my official ceal this 4?7? day of gzcod(, v 1967.

SSEToh the seam of el -
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< KING SOLOMON MINES, THC.,

" Exhibit 2 (b) -2 .
" T6N - -R6E - '
Federal 'Reserve Group- |
S2 of 'the NE/k Section'k -
of the SE/L Section 4
of the NW/L Section 4

N3
* SE/L of the SW/L Sect. 4
- NE/k of the NW/L Sect. 9
© 83 of the NE/L Section 5
L King Solomon Group=- :
8% of the S8E/L 6f the SW/L Sec 8
NE/L of the NW/L of Section 17
NW/L of the NE/L of Section 17

'SW/@‘of;the;NE/hﬂofﬂSection'17 :
- N3 of the SW/L of Section 17
SW/l of the SE/L Section 17 @ '\
SW/L MW/l and NE/4 SW/l Sec. 16

of the SW/L Section 4 . .

3 W3 of the NE/L of the NE/k Sec 17

.

_ Also @ddtSHﬁpedAParcel in theb-}
. SE/L of SE/L Sect., 17 with ext.

into the NE/ ofthe SE/l

A ).

Sec 17

s
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Mineral Swvey No FO 2L 3 &5

Lor No.

PLAT

OF THE CLAIM OF

Boise ermdl)mtnd

- Monetary Metals Companry
KNOWN AS THE

"HENRY CLAY LODE anD
WASHINGTON MILLSITE
IN Cambrinus  MINING DISTRICT,

Borsz R (r()mvz /Adatro
Containing an. Area of miTL5, 5 3000} . Aves
Snale &8 FOO Feet b the inch.
Yarcation 21 °£. : ’

SURVEYED Octoter /12-/3 923 BY
Gordort C.Smiith.. . .
’ T3 Bxpte Minevvil Survene;

i 7he tniginal Firld Notes of the Survey o the Mining (lsim of

~ Monetary Metals Compary
krunrn as the .

R4 .
HENRY CLAY GROUP
Cormprising tHe above named lode ard
rrrillsite . :
fromi which this plut has been made under my direction,
hare been rotined and approwd  wud are o filz in Gus Uffice,
and. I haredy certsfy that they finnish such an accurute desarip-
ton. ot said Mining (Lsim ax oill,d inceaporatel b o patant,
serve fidly to identify Mp[ﬂivnivs.nwl that such refereaor s

“will pevpetuatr and fir the hicus therraf,
I Ruther certtfy: that Ffw"ﬂ}m?‘vd Jurlliars of laborhas
boen. e.xpendad or inproverients il :an;inu‘a Mining Clam
by olaimant ’ a it vrantors and that
scard orprovemnents consist o Ys inferest in a tunnel.

. =
that the lwation of saad imgrovements is correcth shoon
apon this plat, and that ro puortion. of said labor or improve -
ments has baen ixcludad in the estimatr of rapenuditures - |
ypon any other daim . - .
And | further oretifs- that s is a correct plat of suid Mining
(laim made &= confsrmuty with said original fiedd ites of the
nurvey thermd, and the sume is heredy apgrined.

0 Surveron Geeeral o )J?J LJJZ«&O

Borse, 1datro

/
1S Survenw: vienoeud fir

Novermber /¥,1923 ) tdato.
S

S RO - 2]
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© |CORY
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Claim Locatn!  See field rotes 1

B’iinrml Survev ,\'«-.304‘2 » : PATENTEU

i

. Lor No. )
Boise . Laund Disuier,

‘

PLAT . |

7 OF THE_ CLA!M OF i i

l

I

i

|

|

{

1

i

i

i .
l Morlcfary Martals Comparty
l ~ KNOWN AS THE
|

|
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GEORGE WASHING TON ,UNION
ano FRISGO LODES

N & ambrinuas . MINING DISTRICT,
Borse CoUNTY, | ldatto
Containing an Areve of' . . Arrvs, ;

1 Sextle 87 ZOO Feet to the inchh. i
Varvation 21°E. :

SURVEYED Ocr. /2-/3 1N23 BY i
Gar'don C.Srriith .

r \Jmﬂwnnl Nurvvine;

Monetary Metals Comparny . '
kriren as the |
' GEORGE WASHING TON GROUPFP
Cormprisirsg the above mamed olairms

i
| The Original Firld Nostex of' the Survy of the Mining lldlm
!
1

fivin which this plat s beea made under my ddirmtion
hiov been exuninal wl up,vuv;-l,uml ware on filr in thus ( Wlivw,
_und ] herely: e tify: that they Haresh stwh am aovurde desorip
ton o saud Mining (Ladm s will it tnovapsvided intir a putend,
serve filly to udentific the preaiises,and tut” such ‘rlareey is
wde. hevvin to natural. ohprots o pemunent nunuments ax
will perpetuate und fic the knas e o, . St
1 hisrthor ceetily that Fn Ilmul/v-.l Indloars worth o L flmx 5
beon - expended o un;vmvmmfs Pt A lq:-;l}:‘ll:’ IIJ tlaim ’

by cludrnant or s wnwntivx and that
sennd” Grgpevnenents consist o 2 funncls amd 313 <nterest im

© Ternel. -
R . . 5

wpon this plat, wud that lm]um:w ot seied babow n umger v
monts hus been' inolieded in the estinite A vopenditures
wpon any other deim.

tned 1 fisrther cwrtih: that $his is a :-:nrwl et & seied Mining
Cldm made én confornuty with sard criginol field nites -4 the
survey thervol, and the same ix hoovbn ggnand. !
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Cl 200 FEET

, ~ GAMBRINUS MINING DISTRICT

Veins, Mines and Prospects
which have had some develop-
ment.,

Circled, Numbered, Veins are
those reported by Lindgren
as follows:

1. Boulder Mine. ,

2. Forest King Mine.

3. Washington Mine,

Lo Gambrinus Surprise Mine,
o Cleveland Mine,
Populist Mine. ‘
I1linois - Eureka Mincs,
Blaine Mine,

. Chickahominy line,

O 0 ~3 O\
.

-5 o

£95-97, Part 11T, Economic
1995297, Part 1II, E o
Geology. Bulletirn 640 E,

Ref., USGS - 18th Annual ot
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Exhlblt 2 (b)
T7N -, R6E

Washlngton Group Glalms
.,,Shown on appended Plap.
: Also Henry Clay Claim .

' : T6N - EﬁE 1' K
Nashln gton. Tunnel & Mlll

NE/h‘of the NW/h Sectlon h

¢¢Amer1can Glrl Group

8 pa ented clalms as”

_ shown on:
-;appended plat.

i

jThat Portlon of the NE/4 of

the SE/4 ‘of Section 9 ‘which
“lies‘Bast, of Moores Creek ant
-That portion of the SW/ L, of &
the SE/4 of Section 9 which .-
jlles East Jof Moores Creek.-

;Balboa Group iﬂffi"ff?
RN ;NE/# of* Sectlon g RN
NE/lp Of the SE/L,, of" Sect -8

3 of the NW/L of Sect, &
U/l of Sect, 8

? of the NE/L of NE/J Seé.'
of the NW/4 of NE/A Sec,;

}
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King Solomon Mines, Inc.

"Gambrinus District Silver

Exploration Program'

PROGRAMNM

DETATILS






1. FINANCIAL ELIGIBILITY

1 (a)

This program has been submitted to two local banks and the
correspondence in connection therewith is attached hereto
as exhibit 1 (a).

1 (b)

King Solomon Mines, Inc., is an Idaho corporation and is the
Principal and has no affiliated or parent company.

1 (c)

Capital stock, both preferred and common remaining as tregsury
stock has been subscribed in sufficient amount to supply the
necessary capital to accomplish Stage 1 of the rogram, for

the operators portion required (25% of the cost), and in addition
a deposit of $10, OOO 00 for working capital is available to start
the program.

Rental of equipment and facilities already in existence, and
re~-investment of a considerable portion of the engineering and
management fees and salaries by personnel connected with King
Solomon Mines, Inc., will supply additional funds for the
operators share in this program as follows:

a. Stock subscriptions based on Re-investment:

D. Lee Batten $10,000.00

J. H. McKnight 10,000.00

Paul D, Nelson 310,000.00

Bank Deposit $10,000.00

Other Stockholders .

New Subscriptions $10,000.00
$50,000.00

Stage 1 total cost $124,439.25 - Operators share $31,109.82

b. Rental of equipment owned by King Solomon Mines, Inc.,
will reduce the capital required as working capital
durlng the first stage operations, so that with the
$20,000.00 in cash as shown above, and monthly stock
subscription deductions adequate cash flow can be
established for proper financial operations.

cs. Operational income from King Solomon Mines, during
the next year is expected to add some financial
support to the second stage portion of the program.






2 APPLICANTS RIGHT IN THE LAND

2 (a)‘

King Solomon Mines, Inc., 1is the lessee, on all lands inveolved in
this program, and copies of mineral leases, agreements and other
legal documents establishing these rights are appended to this
application as Exhibits 2(a§-l, 2(a)=2, and 2(a)-3.

2 (b)

The attached map lists the full legal description of all lands
involved in this program. Exhibit 2(b)-1, ’

Adjacent lands controlled by lease consist of the King Solomon
Group, held under mineral lease agreement, and the Federal Reserve
Group, upon which the applicant has made application for a .prospect-
ing permit from the Bureau of Land Management., These parcels are
shown and described on the attached district map. Exhibit 2(b)-2,

2 (c)

Both formal and informal inquiries have indicated that MME form
52 can not be obtained, and letters of inquiry and refusal are
attached as Exhibit 2(c).l

In lieu of the lien agreements, (MME form 52) Performance bonds
will be supplied by King Solomon Mines, Inc., using standard form
25 as required. A letter of bonding availability is attached as
Exhibit 2(c).2

v
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3 (a)l Local Historical Records of Washington Group mines. R

®

This group consists of the Union, Frisco, George Washington and-j
Gwewelmmewe potented claims in Sections 32 and 33, T7N - R6E, B.M,
and approximately 4O acres as_a mill site,‘ and tunnel portal site

in Section 4. More specifically, the NE/4 of the NW/4 of Section
l,, T6N - R6E, B,M. All located in the Gambrinus Mining district,

near Idaho City, Idaho.

Development of the Washington group is described as follows:

13700 feet of old workings and a 3700 foot main working
tunnel tapping a series of six parallel gold and silver
veins at a depth of about 500 feet. Water is flowing
out of the tunnel which is caved at the portal.!

Production:

Past production approximately $500,000,00 in gold and silver.
Last reported development work claimed to have revealed a

gold and silver ore shoot ‘extending from the surface to a

depth of 565 feet. This shoot was partially developed on 5
‘levels. An average of assays across a seven foot face indicat-
ed gold and silver values (at old prices) over $10.,00 per ton.!'

Note: The above information is gathered from two sources
copies of which are attached as Exhibit 3(a)-1.

Ore:

Tenor of the ore is reported in almost all of the official
USGS reports, listed elsewhere herein as rich in silver,
with an average for high grade samples of from 33 to 90

ounces per ton.

3 (a)2 Local‘Histbrical Records of the Balboa group_mines.

This group consists of approximately 360 acres of comparatively
virgin mining property as follows: The NE/L and the NE/L4 of the
SE/L, and the Ni of the NW/k4 and the SE/L of the NW/L4 of Section
81 TéN - R6E, B.M. and the Balboa Extension consisting of the

Ni of the NE/L4 of the NE/4 and the EZ of the NW/4 of the NE/L. of
Section 7, T6N - R6E, B.M. T - |

Development'of the Balboa Group is as follows;

1The Balboa mine, located in the SW/L of the NE/L4 - Section 8

was a new discovery (8;5-1938) Shaft started on vein. thirty
inches of vein assays $100,00 - Concentrate assays $1190.00

per ton. Shaft down only ten feet, still good ore. Free gold
reported.t (this information taken from the published record

in the Idaho Mountaineer, Idaho City, Idaho. Dated June 19, 1958
copy of which is attached as Exhibit 3 (a) 2.) .

| N
3 Physical Description é?
' :
N





3 Physical Description (ébhtinued)-(part two)
3 (a) 3 Local Historical records of the American Girl Group;

This group consists of the Unexpected No. 1, Unexpected No.Z2,
Unexpected No. 3, Louise, American Girl No. 1, American Girl
No. 2, Universal No. 1 and Universal No. 2, patented claims
and two parcels in the SE/4 of Section 9 more accurately shown
and described on the land maps attached as Exhibit 3(a) 3.

Development'- Unknown,

Production - Unknowns,

3 (b)

King Solomon Mines, Inc., has had no interest in any of the past
activities of the properties it is proposing to-explore.

3 (c) All'production records for these properties that we have
been able to locate are attached as exhibits keyed to the above
three items under 3 (a)

A copy of the publication entitled "The Gambrinus Mining District™
(Exhibit 3 (a) 2 ) lists the development and reported production
for many of the Gambrinus district properties., This publication
~also indicates many additional prospects in the area.

The Geological map by Kendall & Lindgren published with the 18th |
Annual Report, Part III, and the map published by Jones in Bulletin
640 E, 1916 also shows the major known veins and trends in the
Gambrinus district. o





3 Physical Description (continued) (part three)

3 (d) Washington Group.

0

Known ore reserves of the Washington Group are not clearly
defined, but have been mentioned by all USGS reports, as
substantial silver ore reserves, with varied reports on
values, '

The Prospectus of Monetary Metals Company, the last owner
and operator of the mines, lists six parallel gold and
silver veins crosscut at & depth of 500 feet. They also
state they discovered a rich gold and silver ore shoot
extending from the surface to a depth of 565 feet which
assayed (at old prices) an average of $10.00 per ton
across a seven foot face.

Lindgren reported that ores from this mine contained

from 33 to 90 ounces of silver per ton, and samples of

the ore are reputed to be available at the College of Idaho,
in Caldwell, Idaho. Jones, and later Anderson confirmed

the silver ore reserves visible in this mine in their
reports.

These possible reserves mentioned above, have never been
estimated or delineated by any exploration with a goal of
determining quantity or grade.

No assay certificates or maps are available.

3 (d) Balboa Group.

This group is virgin mining ground, which lies between the
known silver deposit at the Washington Mine, and the recently
developed silver mine at the King Solomon. It is assumed
that fault structures which outcrop on this property will
also carry high grade silver ore. Sufficient sampling has
not been accomplished to determine any values. ’

3 (d) American Girl Group.

We can locate no information on the ores of this group

and except for local hearsay, nothing is known of the type
or grade of ore. Mineral Survey field notes state that

at the time of the survey, a shaft, tunnel and amalgamation
mill were working. Samples of the ore delivered to us by
the owner assayed better than 20 ounces of silver on the
average. A mine dump on the property contains silver ore
identical to that found at the King Solomon,

No assay certificates are available on either of the two
properties above, and no assay maps or other accurate
value information is available.





3. Physical Description

3 (e)

The surficiai veins and their anticipated subsurface counterparts

are part of a mineralized structural complex of en echelon cross
faults over and along a deep seated zone of weakness. This zone

of weakness forms a silver belt across the southwestern portion of
the Idaho batholith from Silver City in Owyhee County to the Banner
Mines in Boise County, northeast of the area of the proposed explora-

tion program.

Qn the surface, superimposed nearly 90 degrees to the mile wide

silver belt are the relatively close spaced en echelon cross faults
that also existed in previous zones of weakness. The surficial zones
of weakness in late or post Cretaceous times Were broken and intruded
by porphry, aplite and pegmatite dikes which parallel the present vein
complexes. In Tertiary times up to modern times the surficial zones
of weakness were subjected to subsequent crustal movements and were
mineralized by emanating ground waters and magmatic gasses. The
results are hydrothermal lode deposition of quartz followed by
argentiferous quartz which in turn was followed by gold and silver
with allied elements. Silver bearing and related minerals identified i
on the surface exposures and in pits for the Balboa, American Girl,
Washington and the King Solomon are similar to and identical in
comparison along the entire length of the pre-defined silver belt.
Silver minerals so far identified are as follows: Native gold and
silver, argentite, cerargyrite, proustite, pyrargyrite and pearceite.
The U. S. Bureau of Mines, who have confirmed the above list of

minerals, noted the relationship of arsenic to the silver minerals.





| e . °
3 (f) |

The Balboa, American Girl and Washington vein ores are nearly
identical to ores found in the King Solomon Mine, within a mile

to the southwest. Current investigation and sampling of the above
prospects have been conducted on the surface and in old prospect

pits, and along vein outcrops. Geo-chemical and petrographic analysis
of the samples by our staff indicate a significant lode deposit that
~merits subsequent subsurface investigation.

The proposed exploration area of this program appears to be lbcated

on one of the climax mineralization points along a relatively well
defined rich silver mineral belt extending at least from Silver

City, Idaho on the southwest to the Banner Mines on the Northeast,
paralleled in strike by marginal deposits in the Quartzburg-
Placerville area on the Northwest and the Atlanta area on the Southeast.

The Washington Mine, 2 miles to the Northeast, along with the Banner
and Edna Mines, 15 miles and 10 miles also to the Northeast have
been cited for their silver bearing lodes by numerous investigators
over a period of 60 years. Lindgren, Anderson, Jones, Ross and
Rasor in USGS and Economic Geology reports have cited these mines
as interesting producers with potential reserves of silver. The
Washington ore was reported to contain 90 ounces per ton in silver
while the Banner group in a relatively short period, limited works
and from shallow depth produced $3,000,000.00 in silver bullion.
These mines are of interest when the conditions under which they
were operated are considered. During the period of. production at
the Banner Mine, silver production from complex sulphide ores was
not efficient with the methods then in use. The Gambrinus and the
Boise Basin were explored and developed on the basis of gold product
primarily from placers, with rather inadequate technology from 1862
until the depression years in the 1930's. Consequently the silver
scurces and the very complex gold ores were abandoned.

NOTE:~ SEE EXHIBIT 3 (f) -1 FOR DETAILED GEOLOGICAL
REPORT ON THE KING SOLOMON MINE AND THE GAMBRINUS
DISTRICT -~ THIS REPORT AND SUPPORTING DATA SHOW THE
NATURE AND GRADE OF AVAILABLE ORES.





3 (g)

Two: copies of geologic reports, cross sections and maps
with technologic information which we have included are

not required to be returned.
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b

Accessibility

4L (a)

J. H. McKnight, at 1370 Hill Road may be contacted in Boise,
Idaho, by phone at 344-7545 (Boise) or Paul D. Nelson, 2909
Kootenai St., Boise, (phone - 343-8622).

All of the properties are within 4 miles of the State Highway,
Rt. 21, with numerous inter-property dirt roads and jeep trails.
The prospects are in an area of low rolling ridge and valley
mountain country with 300 to 500 feet of relief. Average
elevation between 4800 and 5000 ft. requiring 10 to 15 miles

of drill trails with a max. grade of 7% to make all prospect
areas easily accessible.

4 (b)

Main shipping and supply points are located in Boise, 43 miles
Southwest of the King Solomon, although carloading facilities
are available at Barber Flats, 5 miles East of Boise on Route
21- :






5. Exploration Work
5 (a)

The proposed exploration program for the Gambrinus Mining District
requires 20,000 feet of nx drill and/or core holes in 3 blocks of
KSM controlled properties as follows and illustrated on the attached
exhibits (Exh. 5a)

360 acre Balboa block, N/2 Section 8 and extension N/2 NE/L Section
7 - T6N - R6E is scheduled for 1& drill hole complexes requiring a
maximum of 10,000 feet of exploration drill holes -~ 5,000 vertical
and 5,000 to be inclined. 5 to 7 miles of drill trail will be
required.

154 acre American Girl block in E/2 Section 9 T6N - R6E is scheduled
for & drill complexes requiring 5,000 feet of exploration drill
holes - 2500 vertical and 2500 inclined. 2 to 3 miles of drill
trail will be required.

110 acre Washington Block in the N/2 Section 33, T7N - RéE is
scheduled for 2 drill complexes requiring 1500 feet of exploration
drill holes - 750 vertical and 750 inclined. 2 miles of drill
trail will be required.

The remaining 3500 feet, or any unused feet of drill hole will be
executed in support, confirmation and extension of the 16,500 feet
previously indicated and depending upon results of previous tests
for the purpose of expansion of reserves. A maximum of 2000 feet -
of core is programed if rock conditions permit.

These tests would verify the existence, structural behavior and
reserves at depth on the existing surficial exposures of silver
bearing quartz veins in shallow prospects and outcrops on the
foregoing blocks. Veins in this portion of the Gambrinus District
are expected to dip on the average 60 degrees to the Southwest.

5 (b) The previously indicated access roads required for this
project are to be built to accomodate truck mounted drill rigs.

It is anticipated that from 9 to 12 miles of drill trail will be
required to reach the proposed drill sites. The roads will be N
built to satisfy the minimum requirements for such accessability.

5 (¢c) The work will start immediately upon OME contract execution
and the advent of favorable weather and ground conditions in the
Spring of 1967. The drilling activity will be completed by
November 1968. Our anticipated rate of progress will be approxi-
mately 1500 feet of drill hole per month during the operating
season. See program schedule attached.
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6. Experience |

6

The background and operating experience of personnel of King
Solomon Mines is outstanding with 85 years of combined experience
in the scientific fields associated with mining.

J. H. McKnight, company chemist, 30 years of metallic chemistry,
and 7 years of geochemistry on this area and it's. ores.

Paul D. Nelson, 15 years of economic exploration geology.

T. 0. Evans, 4O years of mining engineering.

It is proposed in our program to employ associate engineers with
needed skills as junior mining engineer, junior geologist, chemist,
and geochemical assistant for the entire period of operations,

and to insure mineral identification, a minerologist is included.

We feel that for results to be meaningful, the engineering on a
project of this scope must be well covered and have programmed
the project with this in mind.

Some scientific equipment is proposed to ascertain the minerals
and speed up the work of testing the drill samples.

The Management personnel are equally qualified, with Col. D. L.
Batten, USAF Ret. as project manager, and a former internal
bank auditor, Gilbert E. Powell as assistant to the project
manager. Col. Batten has been for many years a business manage-
ment consultant, with a capacity for handling projects of this
size and scope.





® ®
7 ESTIMATE QOF COSTS

Outside Purchased Services  $5.4567 per ft. $109,134.,00

Technical Engineering & 4
Management Organization $8.3805 per ft. $167,610,00 |
Equipment & Supplies $2.7547 per ft.  $ 55,095.00
$331,839.00
OME 75% Exploration Loan $248,879.25
King Solomon Share (25%) $ 82,959.75

Exploration program requires 20,000 feet ongrilling.

Total Cost per foot $16.5919 “’\Sksﬁ\’

75% OME share $l2.4h3925
KSM share $ 4.147975

Stage 1 program:- 373% for completion in 1967, requires
initial costs as follows:

Program total cost $124,439.25
OME share $ 93,329.43
KSM share $ 31,109.82

Cash Flow
Advance Costs:-

1 months operation - @1500 ft./mo. = $24,887.85
Purchased Equipment 9,635.00

Purchased Services , 375.00
Maximum cash required at end of lst. Month. $34,897.85






7 Estimate of Costs

7 (a)

Outside Purchased Services
Assaying $3.00 each - Union Assay Office (1000) $ 3,000.00
Spectrographs - complete list $8.00 ea. (500) $ 4,000,00 X
Drilling, Average $5.1067 per foot- 20,000 ft., $102,134.00

$109,134.00

NOTE:-SEE DRILLING COST BREAKDOWN ATTACHED AS
ITEM 3 BREAKDOWN ON FOLLOWING PAGE,

OUTSIDE PURCHASED SERVICES:*

Cost per foot $5.4567





7 (a) Item 3 Breakdown

Drilling Breakdown

Contract Drilling

20,000 feet of test holes

90% Plug drilled, 18,000 feet @ $4.00 per foot

1000 ft. verticle @ $8.00

10% Core drilled - 2,000 feet @ §8.25 Average
1000 ft. angle @ §28.50

Extras: -

Estimate Average 300 feet per hole, - 2 test holes/set

20,000 + 300 = 67 holes - 34 sets

Core boxes @ $2.00 per hole ?,

Set up costs - 34 sets @ $100.00 each
Cementing - 20 Hrs./500 ft. @ $12.00 Hr.
Mobilization of Equipment

$5.1067 per foot

Variables:- $3.50 per foot for casings.
Wood core boxes @ $8.00 each. _ 2
¢

$72,000,00

8,000.00

8,500,00
388 ,500.00

134.00
3,400.00
9,600.00

500.00

$102,13L.00





o
7 (b) Personal Services
Technical, Engineering and
Management Organizational
Business Management
Project Manager, Col. D. Lee Batten, 2 years
Assistant Manager, Gilbert E. Powell, 1 year (3 time)

Mining Engineering

Resident Jr. Engineer, (to be added) 1 year (% time)

$3o,ooo.oo/§
8,000.00

8,000.00

Project Chief, Thomas O. Evans (Active Consulting) 2 yrs. 10,000.00 %\

Geo-chemical Testing

Project Chief, J. H. McKnight, 2 years
Lab. Assistant, (to be added) 1 year (% time)
Field Assistant (to be added) 1 year (5 time)

Geology Team

Project Chief, Paul D. Nelson, (Active - Consulting)

Resident Jr. Geologist 1 year (% time)

Petrologist, 1 year (3 time)

Sﬁrvey Team

Surveyor 1 year (% time)

Assistant
Labor
1 Equipment Operator

Total Professional & Labor

Salary Overhead Items

7 (g)
Social Security (FICA) 5%
Ins. Compensation 2.66%
Unemployment Cont. 3.1%

Misc. Acctg. .24%
11.00%

~Total

Cost per foot $8.3805

8,000.00

25,000,00 >(
5,000. 00

25,000.00
6’000000 '
7,000.00

9,000.00
5,000.00

5,000.00
$151,000.00

16,610.00
$167,610.00






7 (c)

There are no items costing less than $50.00 which are considered -

applicable under this heading.

Purchase quantities of chemical equipment and supplies which it
is estimated will be required waskformulated from a basis of a

single order for needed material, and is listed under 7 (d).






v 7
7 (d)
Scientific Equipment Purchases
Spectrographic Equipment & Supplies $ 8,000.00
Petrographic Equ. & Supplies 3,000.00

Office Equipment Purchases

Copy Machine, Typewriter, Adding Machine, and Supplies 1,000.00 j\
Printed Forms . 50.00

Chemical Equipment & Supplies

Reagents $250.00
Glassware 100.00
Filter Paper 50.00
Propane 50.00
Dist. Water 115.00
Misc. 0.00
$5g5.06 $ 585.00 A
Rental Equipment (Operational)

L ton truck (for moving Equ. and Camps) part time 500.00
Pickup trucks (3) 2,700.00
D 8 Cat Dozer $1,000.00/ Month (% time) 12,000.00
Power Plants (3) 100.00/ Month (3 time) 1,200.00
Welder 80.00/ Month (2 time) 960.00
Lab Equipment 100.00/ Month (3% time) 1,200.00
7 (g)

.Fuel, Maintenance & Supplies for Operating Equ. 5,000.00
$55,095.00

$2.7547 per foot.





7 (d) item 4 - Explanation of policy.

RENTAL EQUIPMENT POLICY

Some of the equipment required will be rented from available
sources in the local area at estimated competitive rental
rates, however King Solomon Mines, Inc., does own similar
equipment and can probably furnish it during the first stage
if necessary to facilitate the initial work on the program
and limit early cash requirements. :

Rental costs are estimated at standard area rental rates and
if King Solomon equipment were planned to be used for the
entire program, unforseen breakdowns, and requirements for
use in other activities could cause delays. Adequate funding
for replacement rental equipment therefore is provided.

The operator plans to ask for bids on it's equipment rental
requirements and reserve the right to furnish the rental
equipment or some of it as seems appropriate. ‘

The operation of this type of equipment in our terrain can
not be based on normal depreciatiation allowance in lieu of
rental - on a fixed unit price contract due to unforseen
contingency costs. Some substitution of sizes and types of
equipment may become necessary as the work may require,





7 (e) No initial rehabilitation & repairs,
7 (£f) No new buildings, fixtures or installations.

7 (g) Recap - Items listed elsewhere

Fuel, Maintenance & Supplies for operating equipment, $5,000,00

Salary Overhead Items. (Insurance, Taxes, etc.) $16,610,00






Gold and Silver Mineralization in the Gambrinus District: ...

"‘:'Bbise County, idéhd,' E ,Af:.; ;;.:
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‘Paul D, Nelson & Jo Ho McKnight

INTRODUCTION -« . ,

B

- The GambrinusAdistrict, Boise County, Idaho, the major source of

placer gold for the Idaho City Basin is reputed to have, produced

"two hundred and fifty million dollars in gold during it's period
. of activity, mainly from placers, The gold rush activity during

the Civil War (1862 to 1865) increased the population at Idaho
City, 5 miles to the Southwest, to nearly 20,000, Hydraulic

‘placering and dredging operations in the Idaho City Basin 5 to 8
‘miles downstream from the Gambrinus district continued into the

early 1940's, Like most of the old mining camps, the Gambrinus
district has not been worked in recent years.. o

In spite of it's early prominence and rich gold placers which are
attributed to -the district by Lindgren, Jones, Anderson, Ross and
others in U.S.G.S. reports, very little quartz mining developed.
Mining depths below 600 feet were not attempted. The veins were
reported as narrow but rich in both gold and silver. The report=-

- ed production was significant since the Gambrinus veins were work- -

ed for gold. The ore minerals are complex and intergrown which
severely limited the recovery with inadequate equipment that re-

~sulted from lack of finances and modern technology. Few operations

were successful ;and these were located in extremely rich ores and
placers. In spite of loss of values due to primitive equipment the
Gambrinus mine in 1880 is reported to have produced $900,000,00 in
gold with less than 4O feet of working depth and 200 feet of length.
The Washington mine reported a production of $500,000°OO from gold
and silver ores, in which silver sulpharsenates and sulphides were
identified. .These minerals could not have been recovered with -
their operational procedures, - R :

There has been no general comprehension of the complexity of the
mineralization, even the intergrcwn minerals later identified in
the Banner district 15 miles to the Northeast and the similar ores

"~ in the mines at Silver City, in Owyhee County 70 miles to the South-

west were not identified in the CGambrinus district until recently.
Lindgren and others did note, however, the 90 ounce silver ores at
the Washington mine contained ruby silver, stephanite and cerargyrite
nearer the surface. The common genetic origin of the silver minerals
in a belt that. extends from the Banner district through.the Gambrinus
district to the Murphy - Silver City area is mentioned by Anderson
and Rasor,. Recent development at the King Solomon Mine located in
the Gambrinus district has uncovered a vein system which carries the
complex intergrown silver minerals specifically identified with this
mineral belt, o . ) o ' A

These complex, intergrown silverfmineféls,require sophisticated de~ .
tection methods, equipment and special processes for their recovery
that were not available in the early periods of activity outlined
aboves e e ‘ o .
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The gold is interestingly intergrown with native iron, and with
arsenic, The silver with other complex relationships that were

not suspected by the early miners in the Gambrinus district. Their
use of amalgamation on the ores resulted in huge losses. 'Jones in
UeSeG.S. Bulletin 640 E, 1916, reports that throughout this area,
ores not amenable to amalgamation and cyanide processes were a major

cause of mine failures; The failure to utilize flotation process-
. . 'ing and confusion with the metallurgy of the ores being mined in the
" Placerville area caused a similar loss of ‘almost all of the silver

valuess The Washington mine and others wherein silver ores were
identified either could not afford to install flotation, or were

primarily interested inithe gold because of the low price for silver,

The British Syndicate operations of the silver lodes at the Banner
and Silver City workings were successful as these were worked

primarily for silver, and with adequate capital they did obtain good -

silver recoveries.

Property aquisition in the Gambrinus district to secure sufficient -
land and lease holdings to justify a large scale complex mill have
been difficult until recently. Withow a large land base for ex-—
ploration, capital which would be required to determine the exist-
ence of reserves sufficient to justify a multi-million dollar mill-
ing and refining complex, would not be feasable.. o

: v , < :

CGENERAL GEOGRAPHY o

‘The Gambrinus:district liesAappfbximately'hs miles Northeast of
‘Boise, Idaho, in the foothills of the mountains surrounding the

Boise Basin. Three main gulches trisect the area, the Illinois,

‘Gambrinus and Washington gulches form a drainage:pattern which

forms the valley creek contours and ssrved as the transporting
media for the placer gold that enriched the Idaho City Basin.
Vein outcrops along the ridges have been well located by the

" thousands of prospectors over the years of early, intense activ-

ity. The average elevation of 5000 feet is broken.with relief
averaging between 300 and 500 feet. The district is located
adjacent to State Highway 21, and consists of approximately 8
square miles.. Many good dirt roads service the district, and
sufficient water for milling purposes is available.. S

GEOLOGY

The surficial veins and their anticipated subsurface counterparts
‘are part of a mineralized structural complex of en echelon cross
faults over.and along a deep seated zone of weakness. This zone

" of weakness forms a silver belt across the Southwestern portion

of the Idaho batholith from Silver City in Owyhee County to the
Banner Mines in Boise County, Northeast of the Gambrinus districte

On the surface, superimposed nearly 90 degrees to the two mile
wide silver belt are the relatively close spaced 'en echelon!

cross faults which also existed in the previous zones of weakness.

The surficial zones of weakness in late or post Cretaceous times
were broken and intruded by porphry, aplite and pegmatite dikes
which .parallel the present vein complexese e ‘

’
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" In Tertiary time up to Modern times the surficial zones of weak-

ness were subjected to crustal movements and were mineralized by
emanating ground waters and magmatic gasses, the results are

" hydrothermal lode deposition of quartz followed by argentiferous

quartz which in turn was followed by silver and gold with allied
elements. Silver bearing and related minerals identified on the
surface exposures, and in pits for the Balboa, American Girl,

"+ Washington and the King Solomon are similar to and identical in

comparison along the entire length of the pre-defined silver belt.
Silver minerals so far identified are as follows: native gold and
silver, argentite, cerargyrite, proustite, pyrargyrite and pear-

ceite. The U, S. Bureau of Mines, who have confirmed the ident-

ification of the above minerals also have noted the relationship
of arsenic to the silver minerals. e

" The Balboa, American Girl and Washington vein ores are nearly -

jdentical to ores found in the King Solomon Mines within a mile
to the Southwest. OCurrent investigation and sampling of the above
prospects have been conducted on the surface, in old prospect pits,

‘and along vein outcrops. Geo-chemical and petrographic analysis of

the samples indicate a significant lode deposit that merits sub-
surface investigation. . S ' T

The whole Gambrinus district-appears'to be located on one of the

_olimax mineralization points along a well defined rich silver belt

extending at least from Silver City, Idaho on the Southwest to the

‘Banner mines on the Northeast paralléled in strike by marginal -

deposits in the Quartzburg - Placerville area on the Northwest, and

L

" Atlanta aréa on the Southeast. . N :

The Washington mihe,'2 miles to the Northeast of the King Solomon,

along with the Banner and Edna mines, 15 and 10 miles also to the"
Northeast have all been cited for their rich silver bearing lodes
by numerous investigators over a period of 60 yedrs. Lindgren,
Anderson, Jones, Ross and Rasor in U.S.G.S. and Economic Geology
reports have cited these mines as interesting producers with
potential reserves of silver., The Washington ore was reported to
contain from 33 to 90 ounces of silver per ton while the Banner

group in a relatively short.period, limited works and from shallow
 depth produced $3,000,000.00 in silver bullion. The reported .

production of the Silver City area from the Minerals Yearbook is

_estimated at $20,000,000,00 in silver and $16,000,000.00 in.goldo,.-

These mines ‘are of special interest when the conditions under

‘which they were operated, and the state-of-the-art in 1860 - 1890
~are considered. During this period of activity, silver production
from complex sulphide ores was not efficient. o

" The Gambrinus district and the Boise Basin were exblored and dev-

eloped on the basis of gold product primarily from placers, with -
rather inadequate technology from 1882 until” 1942, consequently

the silver sources along with the very complex gold ores were
abandoned. Sufficient risk capital for mining ventures in the
local aréa has never heen available to re-investigate this district

with modern technology. ° N . o

\
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In 1962 the King Solomon vein was unearthed, and deep probing of
the ore body and structure by open cross cutting the vein has re-
vealed a very strong fault zone, more than ten feet wide at the

80 foot depth, with rich ore deposits on both walls of the fissure
vein. The gold ores lie on the footwall with high grade silver
ores along the hanging wall suggesting the same structure in this
large fault that is reported in the narrower vein complex at the
Washington mine, Similarity of chemical inter-relationships, and

- complexly intergrown minerals identical to those found elsewhere

along this silver belt indicate a probable lode deposit which
will extend deeper than the practical reaches of mining,

Appended petrographic reports, assays and spectrographs all ident—

ify the relationship of the King Solomon Ores to the rich ores
which have been developed in other districts along .this belt, and
the size of the fault, width and projected depth of the King

" Solomon vein and the type of mineralization indicate it's proxim-

ity to the source of these silver minerals.

Interesting intergrowths of iron, ‘gold, silver and arsenic seem to
suggest a genetic origin associated with the volcanic disturbances
along Moores Creek south of the mine, The native iron in the

spherical shape suggests very high temperatures as does the inter-

grown graphite-ferromagnesium mineralse. .

The existence of hydrothermal activity in the King Solomon vein
for very long periods-of time, and the banding of the minerals in
the quartz, it!s brecciation and subsequent re-mineralization all
suggest an extremely active area with intermittent periods of.
extremely rich mineralizations followed by percolation of hot
waters which produced the hydrothermal alterations and concentrat-
ions of ore in the veins, e ~ :

”Thé spectacular intergrdwtﬁs identified above appear to have been

caused by condensation of hot magmatic gasses where the inter-

mixtures . of these elements before deposition were in the vapor

state. This is particularly shown by the native iron and gold,
which ‘when isolated by simple magnetic separation assays nearly
$4,000.00 per ton in gold and silver, and contains 65% iron,

10% arsenic and approximately 15% of entrained quartz.

If our evaluation of the above evidence is correct, it indicates

the the Gambrinus district veins were open faults at the time of

" the volcanic activity, and served as a vent or fumarole from the

volcanic area, absorbing the laden magmatic gasses which passed
through the Gambrinus district. The condensation of such hot
magmatic vapors which contained both gold and silver could be
compared to the deposit of soot in a smoke pipe, where subsequent
flushing with hot water and steam containing a variety of strong
solvents which disolve:-and transport the particles and their

‘altered compounds along the vents and into the fractured zones.

The three separate mineralization bands distinguished in the ores
seem to represent the three major periods of activity. The large

A
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~ volcanic area along Moores Creek, ten to flfteen miles Southwest

of the King: Solomon, is roported to have had three distinct lava
flows, and extends all along this silver belt Southwest to the
Owyhee mountains. Local hot springs and lava outcrops are located
along this route, with an ancient lave flow about 3 miles South-
west of the King Solomon and an active hot sprlngs 5 miles South-
west of the Klng Solomon vein. - :

SW@URY

‘The Gambrinus district appears to be a cllma point of mineraliz- -

ation and deposition of gold and silver in what appears to be
separate time periods. The cross fault veins throughout the
Gambrinus district appear to extend in depth to the source of the
mineralization, and are astride the: richest of the mineral belts
which traverse this portion of the Idaho batholith. .The entire
Gambrinus district.is laced with a series of parallel cross faults
of various widths which were caused by crustal movements over a
zone of weakness and wblch faults were later mineralized with -
silver and gold° : :

The chem1Cal character of the’ m:nerals 10ouno 1ndlcate a close
association to the ores of other-districts along this belt, and

a proximity to the source with the probablllty of a significant
lode deposit at depth in thils area. The reported past production
of gold alone from.erosion generated placers of over a quarter

of a billion dollars, would suggest that the lode would be among

_the largest and richest in the United States. Condensed into a.

small .area -such as the Gambrinus, such huge dollar production
from less:.than 8 square miles would" Justlfy an intensive prooram'
of explorqtlon and oeveloomento.

The associated 511v values which were mostly lost in the early
working of the dlst”lct -add incentive for deep probe exploratlon
of the ore bodies which were never worked below 600 feet in the
deepest of the old mines, and not yet discovered at the Balboa,
Federal Resetve, Amorlcan Glrl and King oolomon groups, o »

Every U.S.G.S. report mentions the unaccountably small develoo-
ment of this area, from which it has been ascertalned that the
placers of the Idaho City area ovlolnated° :

Modern Geo-chemlcal technolog y and a progran of COmprehen31ve
drilling to effectively sample the known vein. structures sbould

_ reveal a - new. and important c1lver mlnlng dlstrlct°
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Appended Data

Five samples, their assays and petrographic reports from
the U. S. Bureau of Mines. These samples are from the
enriched zone on the hanging wall of the King Solomon

vein.

The magnetic iron component, wherein the gold and silver
are intergrown with iron, arsenic and quartz in spherdcalax

shapes.

Massive sampling across more than ten feet of vein face at
the King Solomon shows an average value as good as any of

the large operating mines.

Individual high grade samples of the gold and silver ores
from the extremely high grade zones adjacent to the hanging
wall (silver) and the foot wall (gold) indicate the tenor

of the ore body.

A sample of very high grade 'ruby silver' ore, with both

gold and silver values.
High grade silver ore from the hanging wall zone.
Sand concentrates obtained from 1966 refining operations,

indicate the heavy mineral chemical association with®"the

ores.
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SALT LAKE CITY 12, UTAH S
. April 2k, 1963.

1. » . R

@@7”” .ﬂ_‘ My J.'H;'Makﬁighﬁ ‘ L :
1. . L35 East South Temple ': @ .- e
.. Selt lLake City, Utah - - .

" Dear Mr. McKnignt: |
"t .7 The Pive saumples from the Xing Solomon mine in Idaho that you récenﬁiyszfff
§ ~ '+ . left at this Research Center were examined by our mineralogist, - o
i .. " J. Montoy=a. Lo S e R -

1+ . Based on rock classification, samples 1, 2, 'k, and 5 are quartzites that
‘i, ... differ from one. another in the following respects. Samples 1 and 4 are
.ih”w:'?'v‘ identical. These specimens are composéd of quartz associated with a
|~ minor smount of sericite mica and stained with limonite.
=™ . Sample 2 contains a relatively large amount of Sericite, and minor .
. ' amounts' of limonite end & hydrous irom arsenate probably pharmaco-
'f? " siderite. Sample 5 is similar to sample 4 except that it also containsg
fij ' a trece proustite. ‘ e s ' . o
1

i .. Semple 3 is ‘classified as vein quartzfcontéiniﬁg a variety of silvérf
ijz;;'fr; minerals. -These have tentatively been identified as the silver sulfide

~argentite and the silver sulfarsenatés; Dbroustite, .and Dearceite,

- .The only Dossibly important association that vwas noted is that the silver. =
« 70 minerals seem to be related to the arsenic content of the specimens. .-

. As no gold was detected in the specimens examined,.the;relatiqnship“of'

g0ld to the rock class .or . mineral assoclation remains unkuown
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?Reference is made to you* letter of Maj 5, 1965, concernzng three mlneral

. a*e as ;ollows.,_ i

3=Samnle 1.'- Thls‘sample is composed chiefly of quartz, associated with .
. altered feldspar, sericite, mica, kaolln, and -talc. - .
- composed’ of e mixture of ferromagnesium mlne*als, limonite, and graphitic

“material.
- with limonite.
g fragmentr P

.. more altered feldspar, talc,
.- aﬁd gréaphitic material.

. Sample 3. - Thls sample is comﬂosed of round 1obules of 1ron, sllvers of .
" iron, as well ag'a few fragments of quartz, feldsnar, and other rock minerals.
. Some of the particles appear to be fused together with a slag. ;
< slivers, which are partly rusted, probably were introduced into the sample .

~metal globules and slag are probably synthetic products derived from high
o temperature melting.’
’f;tyne of material wes found 1n any of the T-ock specimens submitted.
Ob er Tl

':lof the minerals:

: BUREAU OF MI\IES

xehnight"
ing Solomon Mines, Inc.

§ 908 North 30th Street
.Bqlee, Idaho W

‘{Dear Mr. Mcﬁnlgﬁt

. sarples submit ted for exam;natlon

-‘The 'findings of our mineralogic study -

The black areas are -

" The, snec1men is highly fractured, and the fracture planes cqeued
We coula flnd ro gold or o»her metalllcs in thls rock o

‘It contains :
and sericite, and less ;erromagne51um minerals . .-
Netalllc gold was noted 1n three of the four

fragments: combrlslng this sample. ’ -

—_—

Semple 2. - This sample is esscrtlally 51m11ar to sample 1.

The metal
from the crushing or grinding equipment used to break the rock. The round

This supposition is supported by the fact'that neithef ff

the rock spe01mens are brecclated and apparently' -
hydrothermally altered, we can make e cogent comment about the paragenesls
in the samples : : : :

.:,Sincerely yours,

5 :("l < i
: C. H. Schack ( L
e Supv Research Metallurglst S
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l]-¢2 HOWARD STREET- SAN FRANCISCO 3 CALIFORNIA

Subm'ﬁad by‘

'Kinfr Solomon Mines, Inc, .

.

(UNDERHILL 3- 8575 v,

R

”loéa..Feerary 7, 1965” &

-~ 908 North 30th S‘creet

Boise o Idaho Mineral Product

cmaepffa ATE.

‘Sam;‘.llo of

QUCE” tive Spectrographic hna‘ysas |
. METALS FOUND AND PERCENTAGE RANGE - .. . " 7

LESS THAN 0.01%

.01 7O .10% .10 TO 1.0% 1.0 T0 10,05 . MAJOR
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| Silver -
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' ou3x |

, " 'UNITED STATES SMELTING REFINING AND MINING COMPANY -
! o o MIDVALE PLANT . o '
;i ' _ 2 "1 20 NORTH HOLDEN STREEYT . . R A _

SR Tesrwonk 288.3811 .- ..., MIDVALE, UTAH 84047 - T ~ " Pr.O.Boxes
il . . T
[

7*.”,January_28,;1966 :vv‘f 5f;3f‘ o

e ' ) . ATy
M R oo ke T H MeXnight . .0
Ly C 'King Solomon Mines,-Inc.~';_g} o
I . 908 North 30th Street A PR
ij ' " .. Boise, Idaho B '

Dear Mr, Me¥night:
[Pl : - _The enclosed assay certificate shows the assay
I . - . ‘'result of your concentrate sample received here
I - January 2iith,. . o

v

S As-ihdgcated by‘éssay,'this_product would have -
~a'value of $3,936.53 per ton. . '

N B We are enclosing a paymentschedule forp such
. A‘ LJ ’ : - .\‘ .

material and tr

eatment cost based on the attached
&ssay results, N ' ) ‘

.";‘4

e e ﬁould‘be'intefested’in your shipping some
- trial lots to be evaluated.;'j' -

We are also enclosing-a form for our information -
in order to complete the settlement, ' Lo

S st - Shipments-“should be sent to Internétional, Utah
ST et e e a&ccount of United States Smelting Refining md

=T ., Hining Company. Ve presume ycur shipments would be

-+ - "'made by truck and your concentrate contained in drums,

bhi“'i*w’Wéilookfforwafd”té‘heariﬁg from you,

S i
) T . . _ou
e oot . o :

wiSincerely,"

: . L

gV , o

AE /\CLRIZM, :

s LY W, Kastelie - e

R L S R Blaine Watts
R T PR Ore Buyer .
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" DENVER @ . NEW YORK ¢  SAN FRANCISCO o ~TORONTO

Y AIRMAIL C
November lJ, 1966 -

,eKing‘Soiomon.Mines'I‘
-, 908 North 30th Street -
,B01se,41daho 83702 o

"Attentlon-v Mr. J. H McKnlaht

"“'Order \Io Uw-9709o

'Q_Gentlemen' o r*,““};f”p ra;.i;T,h-”flm:'

Ve have had some dlSCUSSlon concernlﬁg the sample of ore - il
*which you submitted, and have reported.to you over the
" telephone the assay results. - The . report- from the laborxa-- .+’ [ .
. -tory ‘has been received, anclas a matter of record for you-; aE
' ls repeated below-‘ s . Do o Lo T

l”Sample Identlrlcaelon B

One carton of sample. hav1ﬂg a erross welght 228-~
pounds was received on October 19 1966. . Sample
receiving No. 4273 was assigned to the shlpment

for ldentlflcatlon purposes.-.u PR

" gample Preparatlon afi.

The entlre sample as recelved was crushed to mlnus.;
©1/2 inch, mixed, fractionally sampled and one '
. eighth of the sanple crushed to minus 10-mesh.
. A head sample for assay and a sample for examlna-
 tion. was cut from the minus 10-mesh fraction by
repeated passes over a r1f’1e sampler. '

Sample Descrlptlon "f'>v3h.f{{,5;;j': '_ _5 f”;éf@vfj (RS

The submitted sample represents a siliceous’ type wfif o . -
‘ore which assayed 0.65 ounces of gold per ton and:’ 23L& A v
2.64 ounces of silver per ton. “The concentraLe-ua :?40 A,‘v

obtained by panning a portion of the minus 10-

“ever a few particles of unidentified sulphide = ;! "=
‘minerals were noted. Numerous particles of free . L
- gold .as large as about '28-mesh were noted. The
»'gold appeared to be very. clean however a few .
Vpartlcles showed some. surface dlscoloratlon due

to iron oxides.?
ALL SALES ARE SUBJECT TO AND INCDRPDRATE THE "GENERAL DUNDITIDNS OF SALE". ATTACHED. :

‘mesh ore consisted prlmarrly of iron oxides, how-.:.;ia.z'é fv 7wfv"7 S
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- King -Solomon Mines Inc,

_minerals are recoverable. -

~ . o

- From this laboratory report it appears that a comprehensive '~ .7 "
" test for the recovery of the gold and silver would be just=.. ' -
ified, assuming that the sample as submitted represents ore ' ' .

which could be delivered to a mill in sufficient quantity u[‘i~:f“

" to justify economically the construction and operation of a .~ il,

plant to treat material corresponding to’ the sample sub-.

 From this preliminary assay and examination it seems; that

the test work should encompass gravity concentration methods .

‘.. such as jigging and tabling, with amalgamation, and possibly Sl

also flotation tests to determine what values in sulphide

".In any event if a concentration plant were to be considered

it would be important to have information resulting from an
ore test such as the grindability of the.ore, the size to

" which it must be ground .to free the contained minerals and
values and various other physical data which would be neces- .7 "~

sary in the proper selection of equipment to accomplish the

“52:inten¢e& purpose. - . . -

% As mentioned in'my letter of Octobér 24 the complete batch

-test work could run as much as $1,250.00, but of course the
" laboratory work would be limited to the minimum number of S
‘tests ‘required to secure required information and what could. . : [ - .-
*..be considered as satisfactory, or ultimate results based on - ' ;-

. economic considerations.

7 We trust that this provides you with the information that
'+ 'you need at this time, and that you will not hesitate to = " ~. ..
. .".get’ in touch with us concerning your further plans for this’ ...-7

;'Ydurs;ﬁeryitfulyAifﬁ

S Q;gzap[)/gcuﬂz,&/& 'A
‘Elter J. @arbella - - ‘w0
Wgste_rn Salgs Division .- L

| DENVER EQUIPMENT COMPANY . . '« i "
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P. M. CRISMON, Paxs. .

R

ASSAYERS AND CHEMISTS
- .239-231 SOUTH WEGT TEMPLE STREET

REPORT OF ASSAY -

; Prone EM 3-7417

SALT LAKE QiTY, UTAH.

'CRISMON & NICHOLS 7 -

P. O. Box 1708

August 17, 196’—&-

J, H, Mc Knight

WE HAVE ASSAYED YOUR______thTee BAMPLES AND FIND them

TO CONTAIN AS FOLLOWS:

©28. 8ILVEFR
PER YOMN

PER CENT
ZINC

026. GOLD
PER TON

PER CENT
LEAD

: . . PER CRNT
_DEGCRIPTION - NG, .
COPMER INSOL.

PER CENT

VALUE OF GOLO
PER TGN

PER CanT | PER O&NT

IRON

0,23 | 20.55
81,80

ERR R
Depth A

_uouge Imbedded 0rc~
. 70 Ft, Depth
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14,70

B 14,00
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i TS SR REPORT OF ASSAY

January 13, 196% °

: h | GALY LAKE CITY, UTAH
‘ I, ¥ ' ’

Me Xnight

one 'GAMPLES AND FiIND it

TO CONTAIN AS FOLLOWSS
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PER CENT
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COPPER
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SAMPLES AND FIND
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T .
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P. 4. 3ox 1753

it

November L, 1963
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. 2527 Fume Streot Fresno

°
- VR ’ Since 1897
: o Celtfornia B 2687021 » - ‘. ‘
oo . .t ! M . liforat _— . s '
 CHEMISTS .o ENGINEERS 1502 Coldvnl-l Avenue ) Odesm .7 California ’ 522.0994

len Addrns All Mail 10 P, 0. Box |472 Fresno, Cnl:fornla 93716 . ' [

: J'une"zfz,’ 1__966 S

; Examination‘ 32021 °

-'}Q,S’SA\) FRom 4 RA»DOM

| i S ampeE  OF @UARFEZITE FJ?WM
For - Edward E. Wilkinson . Jevrn WALL coOT =2

. 5094 E. Hammond =~ /R1W6 Socemans MIME

. Presno, Califomidv T 54,»;,_;;9 N Ag-,)wuw @'y,

m ;a.;?uowe:on/ | -

: ’ 'Sample - Ore
e T Received 6-20-66

R Ounces/ton Value/ton e '.. O(__ncee/ton VJlue/ton
B 3 -00 . $105 00 . U822t 81,06
i o !
B Cold valued at $35 per troy ounce .. -
ke Silver valued at $1 29 pe _troy ounce - o

e

1 S e TWIN_INC.LABORATORIES, INC.
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' UNI D STA"'ES

DEPARTMEN OF-THE '\ITEQIOR
; BUREAU OF MINES ' B

- 1600 EAST' IST SOUTH STREET ' |
" SALT LAKE aITY 12, uran 84112 -

Mr. Joseph McKnlght
435 East South Temple

Salt Lake Clty, Utah

'Dear Mr McKnlght'

We have completed an examlnatlon of the?récklépeciman youzrecehtlyf
,left at thls Research Ccnter.“ T ' e

The rocx is comboseu cnleflj of quartz thau contains.individhall
blebs and disseminated crystals of proustite and argentite. " Two
minute ‘specks of metallic gold were detected, as were a few C

scrystals of partly altered pyrite.  The yellow~brown staln on

the fracture planes in the rock ig llmoqlte.« N

c. H Scnac:{, Actlng for
B. H. Clemmoens -
Research D*rector
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PHONE EM 3-7417 |

Jo Ho MCKnight

i CRISMON & NICHOLS

ABSAYERS AND CHEMISTS
329-231 BOUTH WEST TEMPLE STREET.

REPDRT arF ASSAY

’ BALT LAKE m'rv. UTAH.

P. 0. Box 1708. |

September 18, 196%

e L

H
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METALLURGY -RESEARCH CENTER. &

: UNITED STATES -

DEPARTN‘"—'NT OF THE INTERIOR

' BUREAU 'OF MINES
- REGION .11}

SAL'I; LAKE CITY" .1600 EAST 1ST SOUTH STREET - .

: SALT LAKE CITY !2. UTAH

June 25, 1963

J. E. McKnight Ea
- 435 Eest South Temple
Salt Iake City, Utah

.

"' Dear Mr. MhKnlght-r-:i_a”

. The two mineral specimens you reuently left at this Research Center
kave been examined. . A

.\_

- Sample No. 7 is composed .of fine-grained quartz. The three areas
circled in black contain crystalline gold and the matrix of the quartz’
. . contains both argentite and proustite. The. Yellow-green stain on the
. Specimen is an iron arsenate presumably derived by alteration of a
primery arsenic mineral. The gold is completely surrounded by quartz.
* It is definitely not assoclated with the silver’ mlnerals nor is there
‘eny evidence that it was orlglnally associated with any\other primary
. mineral such as pyrite. - . . e
A
Samnle No. 8 is a quartzite that has been frac»ured and then mlneralized
with gquartz carrylng the silver minerals, argentite and proustite. No P,
free gold was noted in the specimen. The brown stain on the fracture T e
Dlenes of -the specimen is limonite presumably derived by oxdidation of -
pyrlte or other. primary iron minerals. This specimen seems to contain
more proustite than sample No. 7 &nd con51derably less iron arsenate.'-'

. Wé hope the 1nformation glven in thls letter 1s helpful to you.

Slncerely yours,
/f‘7\/ C\/g/w‘?k‘. '

c 'H. Schack, Acting for. o

©B. - H. Clemmons S

Research D;rector e
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“ . LT e ‘ . OFFICIAL FILE COPY

"MME Form.T = S QR : \ ‘ ' ,' " IDate| Surname | Code

V- o |
- fe20

e
SLHY

ngaom Iiiiu,f 'Inc,‘ -
1370 Eill Read -
- Beise, Tdaho 83702 : -

Re: OME-6612 (Silver)
© | Rimg Solemen Mimes, Ime. . . .
- American €irl, et al., Claim Groups
- Beoise County, fdabe -~ -

. Gentlemen:

ia eoiplia‘a'cv‘e"i'th your mut of July 22, 1967, we are cem-
. sidering the subject applicatios as ‘having been withdrawm and
are placing it im our inective files. S T

1f you wish to reopem this case at amy tiwe in the future, you
may ds se by filing & new applicetion, referring to this [ S
docket number, and furnishing the infermatior pertineat te yeur
pew preposal. This informatisn should {eclede mew bank letters

. dated within 90 days of filing the pew spplicatiom, but meed

: R : - gincerely yours, S .

N FRANK E. ]OrINSON - A

. ¥rank B. Johasom
- Chief, 0ffice of SN

cc: -Director's Reading File '
' Division File - .
- Economic Geology File
OME Docket = .. o
OME Reading File -
. OME Region I I
Mr. Peterson
“120M

'ECPétefson/gIa 8r15;67

o 23263






6/23/67

Mr. Johnson
Mr. Peterson

‘Catherine and I have regarded
this ‘as an On-site Examination
-REPQFt, as titled. U“%L

Question: What is intended as

disposition of -this docket,

OME-66127 ]L\? \”‘ A’”"""‘%;:: .
w\ oo

K ‘Grace o f(i%s
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UNITED STATES - .
DEPARTMENT OF THE INTERIOR
OFFICE OF MINERALS EXPLORATION
GEOLOGICAL SURVEY o

So. 157 Hovard Street RS Y
Spokane, Washington 99204 LY
June 21, 1967 ) g
Memorandum o3
To: Chief, Office of Minerals Exploration Gvla o

!

i
From: Frank C. Armstrong, Geological Survey 77 . M

.

Subject: On-site Examination Report
OMB-6612 (Silver) .
King Solomon Mines, Inc. '
American Girl, Balboa, and Washington Groups .o e
of Claims .
Boise County, Idaho

June 13 and 14, 1967, were spent in discussion with Messrs. J. H.
McKnight, President, and Paul D. Nelson, Geologist, King Solomon
Mines, Inc., and in inspecting with them parts of the Washington,
Balboa, and King Solomon Groups of claims. The American Girl
Group of claims was not visited.

After the discussion and inspection it was agreed that a new appli-
cation would be submitted for the Washington Group and adjacent
claims only. The American Girl Group was staked on the eastward
projection of known ore structures, but the area has not yet been
prospected. A couple of pits have been bulldozed on the Balboa Group
and these claims are also still in the prospecting stage. Accord-
ingly, the American Girl and Balboa Groups will not be included in
the nevw application.

Mr. McKnight thought that the new application might be submitted
the first part of July, but I think that it may be August before the
needed information will be assembled in suitable form. Enough in-
formation was gathered on the Washington Group so that it probably -
will not be necessary to make another on-site examination when the
new application is received. Samples have been sent for assay.

Mr. McKnight was informed that OME would not approve the large over-
head in the present application and that OME would not participate
in purchase of the laboratory equipment asked for in the present
application.

The apparent duplication of assaying costs in the present applica-
tion was discussed with Mr. McKnight. The cost of assaying supplies
is for geochemical assaying of soil samples. The cost for commercial
assays is for assaying drill core and other samples.






In the original application the cost of drillsite roads appeared
high. Bulldozing these roads may be expensive. The area is steep
(I measured 40° on & typical slope on the Washington Group) and
minutely dissected. Some blasting will be necessary, particularly
on the Washington Group. Use of sledge- or cat-mounted diamond
drills would reduce road-building costs.

cc: Armstrong
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King Solemon mnes, zne. |
1370 Rill Rosd o
Bolse Idaho 83702

Ret oamﬁssza (s&l.ver)
- King Solomon Mines, Inc, -
. Ameriean Girl, et al, » Claims Sreups
o Beismconnty, Iﬁaho

Gentlemem

Xour OME mpplic&tzon has been refermd to thig ofrice rer an on-site -
tnspect&on. _ .

For & proper inmetim 3.% will ‘bs necaasary to se& m&ny of the
surface exposures, -Therefore, if you will sdvise us vhen the snow
i sufficiently melted to permit this, ve will arrazzge for an '
mspectian 8g seou a8 possidble tasreat'ter

8ﬁ.ncor¢1y ycmre ?

‘D, R. Maclaren =
- Field Officer, OME
Bagionx R

" e

DRMaclaren/mls.- -~
cec: om"
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¥rom: Chief, 0fttee of mmuh l:plotation

'ECPetersonlmm‘(5/15/67)

- ‘ B R . . OFFICIAL FILE COPY

Date ‘Surname Code

1 B4 stsm

AIRGALL '1

Subject: OMR-6612. (S1lver) -

. King Solemon Mines, Inc.
Amurican Girl, et al., ehtm 6:ou§s :
Boise c!waty. Idsho . .- '

'm ‘ubjuct .ppucation is rekmd to you m !uwthcr eenntdametoa, o

a field tmim:im, md twmnduciou,

A veview of the n»&t«atea m«aun that the cou:ly pmm: .
proposed {s more in the mature of prospecting tham emploration. The

~ preposal is dased chiefly om questiouable theeries and geolegie
assumptions with little oy no real supporting data, NHowever, further

correspondence with the Applicant requesting additional dacas seems te
us a waste of tine bacsuse an or-sits examinatieon would be required to
determine whether geological mdut@u tndlequ that cuplontm
mmu are prcmt. : , , . )

Ve ugru with you. { tlu avent of a contuat thc worh obould M limited
- to the most promising of the three areas. If favorable results are '

obtained theve, the project ¢ould be expanded to imclude other areas.

"In addition, 1f geochemical werk is ¢onsidersd necessary, it sheuld .

Be performed as s preliminary stage prior to drilling eor other werk.
Any slternative p:egrm you may deem worthy nhwm be diuuu-& with

the Aypiwmt. :

The estimated costs of the work are utrmly huh. mmahnw ot
expansive offise and laborstory equipment are mot justifled, and
Tequests for teehmical and mwtﬂm urvicu would menurﬂy
need eéaa!.dcubh tviaming. o .

" The Applicant has promised to submit oples of the ravised leasing

agreesments and bids for the work comtemplated. We note that in the

‘event of a contract the Company will provide a Portom:wc Hoﬂd tn ncu

of x.m and mmmem Agumm:c. A

Ecdon. Geol. File
OME Reading File
Peterson -

130 -

cc:. Director s.Reading File
s vision File = : FRANK E. IOI-iNSON @\

 Frank K. Johnson
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King Solomen Mimes, Ine.
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" OFFICIAL FILE COPY

Date

Surname

| Code | -

(Fatoasm|

Ny AQ{?i

mu wnl wmhdn m;czpe o! youz heknr d.tad my 0, 1!61. ﬁa EREE
will expect to veceive from you shortly eopies of thc aaw inum
usmmnu m bide mentioned in the hzur. : . . ‘

‘ Ym commants unsdm cextain oqnimt pazchuu awl nllumu

- relative to the preposed work have baen woti

However, under 4n

Ol contract pyrehases of ewpendive office and 1aberatory squipment
canmot be justifiad.  Is addition, allowanses for technfcsl amd
supervision services manm 30 paveent #f the estimated preoject

costs are considered emcessive,

It shwuld be notod that the bulk of

funds provided undex an OMEK eatmz in te bc used 5»: mlmuim

| purposes, net mrM

m nprl&utﬁu 1- now being u!urnd te Mr. D. R. mwm,. Pleld

- Officer, Regien X, Offiee of Nimerals Exploration, U. 8. mmwu o
y "Surwy. m:h 137 Reward Ss:mi. lpolmu, mnmm 99204. o

, -. Xr. m:.am will utuy m i Mitiml information mmmm
" the spplieation is nesded, and nwn»ly to um nrtmmta for a

= ﬂ-ld m&mﬁm-

. ees Director s Reading File

, ,Division File .
o Econo GeOIQ File

- OME Docket. N
- OME Reading File

R-1I w/cy incs ler |

Peterson S

tm.uly yenra. |
FB.A.NK E IOI-INSON

| !unk t. Johuem |
X ‘:uimrdn‘mhnttn :

ECPeterson/mm (5/15/67)‘ "
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slomon Wlass

Incorporated
. 0.BOX 166 Reply to:
Xdaho City, Idaho 83631
PHONE 344-7545 BOISE, IDAHO - 1370 Hill Road,

Boise, Idaho 83702
May 8, 1967

- R GTE
U.S. Dept. of the Interior, ﬁ OFioéY
Office of Minerals Exploration, %

X O. Mo BEo

Washington 25, D.C. i g S D
' ey
Re: OME-6612 (Silver) %““ 11 Bafi

! e AY.S L ADDT |
Attn. Frank E. Johnson: ‘ § IBTELAT S RODS

Gentlemen: : _ **%%i i

In.reply to your letter of April 12th we offer the followﬁﬁg
answers to the specific items cited:

Item 1., The lease arrangements with Ira Anderson are being
renegotiated, and he has agreed to change the leases to afford
OME investment protection. Two copies of the revision will

be forwarded to you within a week.

Ttem 2. The most promising drill sites established in our

proposal were necessary in order to formulate a basis for bids

and a statement of work, and their location is only an approx-
imation, based upon structural formations which we feel are
indicative of the vein structures, however Geo-chemical mapping

is planned in our proposal 'program schedule' and must precede '
the final selection of all drill sites. Please note the 'Program ki
Schedule!' chart which calls for the geo-chemical work. - {

Item 3. In this area we plan no 'in-house' assays as we have
p y

- found it cheaper to have this work performed by Union Assay Co.,

and an outside confirmation of findings is desireable from our
point of view. The Spectrographic work#® to be performed by an
outside firm will include a full list of elements, particulary
thidse trace elements normally associated with mineable deposits
of silver. The /in-house' capability is requested due to the
need for quick check-out of samples while drilling to anticipate
a change to core barrel when the vein is encountered. Without

such an on site test and control capability the program would
be severely hamstrung.

Ttem 4. Making hand written, and hand drawn copies of maps,
reports and assays etc., which in this program would be of a
considerable vdlume would be more costly in labor and certainly \\
would cost more than the office machine investment, most of \





-2
which could be re-captured after the program was finished. The %
same re-capture advantage is available for the laboratory equip- .

ment required, and this method in our judgement is the prudent
choice.

Ttem 5. Perhaps the breakdown analysis of our proposal was not

in accord with the usual approach, and with most OME contracts
wherein the drilling charges include much of the management and
therefore reflect this item differently. Employment by us of

the lowest basic cost for drilling did not include adequate or

even usual supervision, no recording or analysis of results, We

wish to point out that we have in the past contacted Nichols

Universal Driilling Co., and their basic cost estimate for drilling
started at $11.00 per foot. This type of outside contract, with

the limited management overhead you suggested would still not cost
less than our proposal, but some of the costs which we itemized

would thereby be hidden in a drill bid. We are assuming that by
having our own selection of well experienced and reliable experts

in the technical and professional fields on the program and by
utilizing the lowest cost basic drilling bids, we could meet the
overall cost of a Nichols type drilling program which we are

certain would run more than $10.00 per foot plus the itemized

extras shown in our proposal. Boyles Brothers in a sight unseen

bid today, knowing the history of the broken characteristics of >
the ground, and the fact that it is 'hard on bits' quoted a basic ? ,
tdrilling only' price of §16.00 per foot. /

In order to meet the program deadline of two years, we have
proposed using two drill rigs which will require some duplication
of supervision as the two rigs will be working at the same time in
different locations. This makes it necessary to have the '
additional field supervision which we outlined in our ppoposal,

hnalysis of the basic price of Nichols at $11.00 per foot, or
Boyles Brothers at $16,00 per foot, plus the costs of contruct-
ing drill trails, drill sites, geo-chemical pre-testing, and
associated cat wqrk, all sample testing, including core sample
testing, geologigal'mapping, surveying, constructicn of assay
maps, dirill logs and then final analysis of results and reporting
at an overall cost in our proposal at a little over the $16.00
per foot figure does not represent in our opinion a top hesavy
management project. We feel we have made an exhausting study of
the needs, and have adequately researched the costs of various
methods of accomplishment and can see no way to cut the super-
vision to one Geologist-engineer who would operate two drill
rigs at different locations, hoping to be on top of the drilling
progress sufficiently to pick up the veins as soon as they are
cut. The consultant fee shown is for part time work over a
period of two years,. and the experience and past earnings record
of Tom Bvans should indicate that it is a reasonable fee.

We expect, if we initiate this program to obtain meaningful and
accurate datd, and have based our proposal on the basis of
adequate engineering coverage to compile a useful record of the
Gambrinus District vhich is spanned by our properties.





o o

In the light of the above sxplarations, and the developed fact .
that our overall estimate is not much above the actual bid cost

by Bovles Brothers for just the drilling, we would appreciate a
more specific recommendation from you before we revise the details
of our proposal. -

We feel that our method a«t an actual lower overall cost, will be
more productive of real and meaningful information of use not
only to ouselves, but give well documanted data to the U.S.
Geological Survey. : ' _

e have developed specificationc for both the Grilling and the
cat work, and are in the process of obtaining firm bids on these
itens,. o

Sincerely,

King Solomon Mines, Inc.,

(N
J. H. McKnight, President,
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“King Solomon Mines, Ine.

."_%?;lf°c4124~;,/'220

1 120

1370 Hill Road -

 Boice, Idsho 83702 -

Re: OME-6612 ($ilver) kR

‘King 8olomon Misss, Ine.’

" American 6irl, et al,, Claim érOupi"
Boise County, Idaho L

' e L

" @entlemen: .

,A.pteiiminsty tovi¢wfa£ your applieation for exploration sssistance
indieates that additional informatien snd elarification of several

. 1tems are requirved before we can continue its prosessing.

We would appreciste your cemmnts regarding the lessing sgresments
with 1. A. Anderson and Ruth E. Anderson, owners of thé Ameriean
Girl group of claime and ether properties ledsed by King Beolemon’

Minas, Ine¢. We note that the leases expire on Junme 30, 1968, and fff

‘any further extension of the sgrecments is centingent upon whether
commercial values of ore have been ascertsined previous to. that

date. What provisiens have been made for edtending these leases .

" ghould no ore of cosmercial value be found by the axpiration date?

As it appéazéiy¢u héve‘alraadyidatcrmincd the ﬁoig'p:@ﬁisins sites
for the proposed drilling, we do mot understand the need to spend

. $38,000 for geochemical werk. 1£ this work is necessary, it sheuld - -
be discussed in your propesal smd perhaps be considered as & pre- -

‘liminary stage priot to drilling a§~ether work.

We note that $7,000 is estimsted for outside assaying snd spestres -

graphic work; howaver, you have also allowed an additional §11,385

. for purchase of equipment and supplies to be usad for similar work.
Please clarify. ' e T a

We doubt thatrdxpcﬁtivc-effieaAaquimenzi*-ueh as copy machines,
‘adding machines, etc., is essential to the proposed work. Allows
ances for effice supplies and expenses are held to s minimum in
an OME contraet. - S S o e

Under am OME eontract, reasonsble allowances are mede for supervision

and teshmical services.  'The bulk of the ¢osts in a eontract should
" not be for these purposas as your application weuld suggsst.. We
_ note that about 50 percent of the proposed prejéct costs ave for

. 23263





‘these items. Allowances for astiat;nt.managet:.’tullﬂtim‘7¢ensu1tantt,-'”

non-supervisory engineer or geologists, etc., are not allowsble costs.

- in s contract.

A revieed cost estimate reflecting more mederate costs for a
geologlst-engineer-supervisor and perhaps an assistant should be
submitted. Allowances for a pert:time consultant can alse be

included.

If the propesed drilling is to be contracted, as indicated in your:

application, cost estimates should be supported by bids from three _
contractors if possible. Because the rental of a bulldozer, including
operator and supplies, emounts to an’ independent contract, bids =
supporting your cost estimate for this work sheuld also be furnished. -

This request for additienal information should not be construed as a
comnitment by the Govarnment to grant an exploration contract. We
shall hold the further processing of your applisation in abeyance

~ until the requested data are received. - .

o ]Sincetely_jeuti;.'

" FRANK E. JOHNSON N

NN
_ ¥rank E. Johnson . \\ S
 Chief, Office of ST
Minerals Exploratien -
cc: Director's. Reading File
‘ Division File '
Economic Geology File
OME File ~ - -
OME Reading File
. OME Region T
Mr. Peterson

ECPeterson/gla: 4-12-67






; March_29,v1967'~'u

Mr. J. H. McKnight Ptesident '
King Solomon Mines,. Inc.ﬂ R
1370 Hill Road

- Boise, Idaho 83702

LT A

| Subjéé:; dnE-SGIZ:
,_Déa:er.'M;Knight:
Your appliéation for explorafionléasisiénce,‘dated
March 17, 1967, submitted to our office at Spokane,
Washington, has been assigned Docket No. QME-6612.

Please identify all future correapondence relating
-+ to your applicatiou by this docket number.

~ Sincerely ydurs,

Frank E;.Joﬁnsoﬁ'
Chief, Office of.
Minerals Exploration .

Copy to Region I





' ‘Cnl. n t«: Batten. (um m )
639 Paseo de la Plays

'Btap Cel. nattcn. o - ,: _' . ; 53 ‘ ,v.' > ~: TN fr/kgfy'

- 'fhu u to aeknawlcdgn nccipn taday et 4 enpy of ehq narrati

'CC:’,Dlrector s: Readlng Fllé'l

7/

‘ T T . - OFFICIAL FILE cor:

) | Date’ ] Survnume | code N
319167 | Qi homs-] 120]

N T
220

Redonde uaeh. calitm-nu 902?7

-/

part of a proposed OME appliewiem to be lubmittcd soon’ by King . S e ‘
Solomon m.mu, Ing. : :

 We will k«p zhu en hand plnding rgeaipt ot the applieition
- and uemnpanying mt:rial Lo ‘ _ SR

ﬂineoraly yeutn, -

.:‘. » B Y o -:‘
- i%;&)f‘ ?ﬁa F S . \\\\\ . ;‘c
Prank K. Johnsen . >

Chief, Office of

'i. ﬂinat!;b lﬁplbtatiqga-

Division Fjile .
- Economic )’s{a‘ology F11e
-. OME Filey
. OME Reading File o AP
OME Region I’ w/cy Col Batten s letter
 Mr. Kirkemo .

' HKirkemo/gla 3r6-67 _
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Ageived 78/

. QL D. LEE BATTEN, (USAF RET.)

639 PASEO DE LA PLAYA »
REDONDO BEACH, CALIFORNIA 90277

March 6, 1967

Mr. Harold Kirkemo, Asst. Chief

Office Mineral Explorations

U. S. Geological Survey

Room 4456, Department of the Interior Bldg.
Washington, D, C. ‘

Dear Mr. Kirkemo:
Today I am in receipt of the enclosed report, which I
understand should have accompanied my letter of 3 March, copy

attached.

- Sincerely yours,

DLB:vim
Enclosure






. : ) .
3 R L '

wr. Harold Kirkemo, Aast.Chief, e o SRURAS T
. ¢ffice Mineral Fxplorations, - - ,:~‘ L L e
- Us S, Geological Survey, : ' ' o T
.-Room 4456, Department of’ the Interior Bldg., - ST e
Washington, D. C. :

. . N Lo . oo PSS

\*-' :._. Lt

Dear ¥e. Kirkemo:. L - ‘. ayf I ;,{ S
. Reference is mada to my visit with you 27 January during N
‘my brief stop-over in Vashington, regarding the desires of .o AR
King Solomon Mines, Ine. of Idaho City, Idabo, to file for I
.assistance under the CME program.-.' R Lol

- Gur pregident M. McKnight, has: had aeveral conversations
with Mr. NacLaren in Spokane in connection with the matter. R
" Mr. Maclaren has indicated his workload is: such that following = .
recelpt and epproval:by your office, 1t may bo June or July ) '
before he can get to the project., .,

)

-

3 The application is temporarily held up pendlng the °igning cf
formal document on one parcel; however, with a view to expediting
it I am taking. the liberty of forwarding to you for information
purposes only, a copy of the. application,>w1thout exhibits, re- .' -
sceived thls week from Mr. MeXnight. - Hopefully, the action copy of '
_the application,’ complete vith all ‘exhibits, will be filed with o "fki
. Mpr, MacLaren within the next, few days and will be forwarded to you Ll
shortly thereafter. We have given the matter a lot of thought, ‘; JOR
byt 4f there.are any areas we may have overlooked, - obvious to BEEEI B
.one skilled in this field, - we:would be grateful for an early = .. &
1ndication S0 that the application can be promptly amended.~ ) v ‘

’

] k3 ° .
i BT e LN JRE I

Ay ioe

-

,"

In a telephone convereation with ur. McKnight yesterday, he
said most of the snow had already gone and that the weather was .

"good. . It is possible therefore, that Mr. Maclaren's one-man : team
might find .the southern area cleared for. exploration in advance’
f some of. his more northern applicants. Qfﬁ~f

IWith kind personal regards, remain

b \;

Sincerely yours,by'






. Gold énd'Silver‘Mineralization'in.the Gambrinus District -
' Boise County, Idaho. ” |

© Paul D, Nelson & Jo Ho McKnight

INTRODUCTION

- The Gambrinus district,‘Boise County, Idaho, the major source of

placer gold for the Idaho City Basin is reputed to have produced

" two hundred and fifty million dollars in gold during it's period

of activity, mainly from placers. The gold rush activity during
the Civil War (1862 to 1865) increased the population at Idaho
City, 5 miles to the Southwest, to nearly 20,000, Hydraulic
placering and dredging operations in the Idaho City Basin 5 to 8
miles downstream from the Gambrinus district continued into the
early 1940's. Like most of the old mining camps, the Gambrinus
district has not been worked in recent years,. :

In spite of it's early prominence and rich gold placers which are
attributed to the district by Lindgren, Jones, Anderson, Ross and
others in U.S.G.S. reports, very little quartz mining developed.
Mining depths below 600 feet were not attempted., The veins were
reported as narrow but rich in both gold and silver. The report-

ed production was significant since the Gambrinus veins were work- -
ed for gold., The ore minerals are complex and intergrown which
severely limited the recovery with inadequate equipment that re-
sulted from lack of finances and modern technology. Few operations
were successful :and these were located in extremely rich ores and
placers, In spite of loss of values due to primitive equipment the
Gambrinus mine in 1880 is reported to have produced $900,000,00 in
gold with less than 40 feet of working depth and 200 feet of length.
The Washington mine reported a production of $500,000,00 from gold
and silver ores, in which silver sulpharsenates and sulphides were
identified. These minerals could not have been recovered with
their operational procedures, : - :

There has been no general comprechension of the complexity of the
mineralization, even the intergrown minerals later identified in

the Banner district 15 miles to the Northeast and the similar ores

in the mines at Silver City, in Owyhee County 70 miles to the South-
west were not identified in the Gambrinus district until recently. .
Lindgren and others -did note, however, the 90 ounce silver ores at
the Washington mine contained ruby silver, stephanite and cerargyrite
nearer the surface. The common genetic origin of the silver minerals
in a belt that extends from the Banner district through.the Gambrinus
district to the Murphy - Silver City area is mentioned by Anderson
.and Rasor. Recent development at the King Solomon Mine located in-
the Gambrinus district has uncovered a vein system which carries the
complex intergrown silver minerals specifically identified with this
mineral belt, ' ' - o ‘ C :

These complex, intergrown_silver'minefals require‘sophisticated de-
tection methods, -equipment and special processes for their recovery -
that were not available in the early periods of activity outlined -
aboves : P T T 3 Co ,

L4
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‘The gold is interestingly intergrown with native iron, and with
. arsenic. The silver with other complex relationships that were-

not suspected by the early miners in the Gambrinus district. Theilr
use of amalgamation on the ores resulted in huge losses. Jones in
UeS.GeSe Bulletin 640 E, 1916, reports that throughout this area,
ores not amenable to amalgamation and cyanide processes were a major

_cause of mine failures. The failure to utilize flotation process-
. 'ing and confusion with the metallurgy of the ores being mined in the

Placerville area caused-a similar loss of -almost all of the silver
values. The Washington mine and others wherein silver -ores were

" jdentified either could not afford to install flotation, or were
‘primarily interested in¢the gold because of the low price for silver.

The British Syndicate operations of the silver lodes at the Banner
and Silver City workings were successful. as these were worked

&

" primarily for silver, and with adequate capital they did obtain good
silver recoveries. . o o cee _ .

Property aquisition in the Gambrinus district to secure sufficient

land and lease holdings to justify a large scale complex mill have

been difficult until recently. Withowt a large land base for ex-

ploration, capital which would be required to determine the exist-

ence of reserves sufficient to justify a multi-million dollar mill-

ing and refining complex, would not be feasable,. . : :
: o o . :

GENERAL GEOGRAPHY = T n

' The Gembrinus-district lies approximately 45 miles Northeast of

Boise, Idzho, in the foothills of -the mountains surrounding the
Boise Basin. Three main gulches trisect the area, the Illinois,
Gambrinus and Washington gulches form a drainage-pattern which
forms the valley creek contours and served as the transporting
media for the placer gold that enriched the Idaho City Basine
Vein outcrops along the ridges have been well located by the

" thousands of prospectors over the years of early, intense activ-

ity. The average elevation of 5000 feet 1s broken with relief
averaging between 300 and 500 feet. The district is located

adjacent to-State Highway 21, and consists of epproximately 8
square miles. Many good dirt roads service the district, and
sufficient water for milling purposes is available.. . ‘

GEOLOGY

' The surficial veins and their anticipated subsurface counterparts

are part of a mineralized structural complex of en echelon cross -
faults. over and along a deep seated zone of weakness. This zone
of weakness forms a silver belt across the Southwestern portion

of the Tdaho batholith from Silver City in Owyhee County to the
Banner Mines in Boise County, Northeast of the Gambrinus districte.
On.the surface, superimposed nearly 90 degrees to the two mile.
wide silver belt are the relatively close spaced 'en echelon’
cross faults which also existed in the previous zones of weakness.
The surficial zones of weakness in late or post Cretaceous times

whichﬂparallel the present_vein complexes,

were broken and intruded by porphry, aplite and pegmatite dikes






"
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" In Tertiary time up to Modern times the surficial zones of weak-

ness were subjected to crustal movements and were mineralized by
emanating ground waters and magmatic gasses, the results are

" hydrothermal lode deposition of quartz followed by argentiferous

quartz which in turn was followed by silver and gold with allied
elements. Silver bearing and related minerals identified on the =
surface exposures, and in pits for the Balboa, American Girl,

; Washington and the King Solomon are similar to and identical in
comparison along the entire length of the pre-defined silver belt.

Silver minerals so far identified are as follows: native gold and
silver, argentite, cerargyrite, proustite, pyrargyrite and pear=

‘ceites The U., S. Bureau of Mines, .who have confirmed the ident-

ification of the above minerals also have noted the relationship

. 'of arsenic to the silver minerals. - -

The Balboa, American Girl and Washington vein ores are nearly -
identical to ores found in the King Solomon Mines within a mile

" to the Southwest. Current investigation and sampling of .the above

prospects have been conducted on the surface, in old prospect pits,

and along vein outcrops. Geo-chemical and petrographic analysis of .

the samples indicate a significant lode deposit that merits sub-
surface investigations ' ~ : :

The whole Gambrinus district appears to be located on one of the
climax mineralization points along a well defined rich silver belt
extending at least from Silver City, Idaho on the Southwest to the
Banner mines on the Northeast paralléled in strike by marginal-

devosits in the Quartzburg - Placerville area on the Northwest, and

Atlanta aréa on the Southeast. : ‘ :

The Washington mihe,'Z miles to‘phe Northeast of the King Solomon,
along with the Banner and Edna mines, 15 and 10 miles. also to the-

. Northeast have all been cited for their rich silver bearing lodes

by numerous investigators over a period of 60 years. Lindgren,
Anderson, Jones, Ross and Rasor in U.S.G.S. and Economic Geology
reports have cited these mines as interesting producers with
potential reserves of silver., The Washington ore was reported to
contain from 33 to 90 ounces of silver per ton while the Banner
group in a relatively short . period, limited works and from shallow
depth produced $3,000,000,00 in silver bullion. The reported .
production of the Silver City area from the Minerals Yearbook is’
estimated at $20,000,000,00 in silver and $16,000,000.00 in gold,.:
These mines ‘are of special interest when the conditions under

‘which they were operated, and the state-of-the-art in 1860 - 1890
are considered. During this period of activity, silver production -

from complex sulphide ores was not efficient, , A
. Y PR

‘The Gambrinus district and the Boilse Basin were explored and dev-

eloped on the basis of gold product grimarily from placers, with
rather inadequate technology from 1862 until 1942, consequently

the silver sources along with the very complex gold ores were
abandoned. Sufficient risk capital for mining ventures in the
local aréa has never heen available to re-investigate this district
with modern technologys. ° S ; :
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volcanic area along Moores Creek, ten to fifteen miles Southwest
of the King Solomon, is reported to have had three distinct lava
flows, and extends all along this silver belt Southwest to the

Owyhee mountains. Local hot springs and lava outcrops are located

along this route, with an ancient lava flow about 3 miles South-
west of the King Solomon and an active hot springs 5 miles South-
west of the King Solomon vein, '

SUMMARY

The Gambrinus district avpears to be a clima:x point of mineralicz-
ation and denosition of gold and silver in whé&t appears to be
separate time periods. The cross fault veins throughout the .
Gembrinus district appear to extend in depth to the source of the
mineralization, and are astride the richest of thes mineresl belts
which traverse this portion of the Icdaho batholith. The entire

Gambrinus district is laced with a series of parallel cross faults

of various widths which were caused by crustal movements over a

‘zone of weaknesg and which faults were later mineralized with

silver and gold.

The chemical character of the minerals found indicate a close
association to the ores of other -districts along this belt, and

a proximity to the source with the probability of a significant
lode deposit at depth in this area. The reported past production
of gold alone from erosion penerated placers of over a guarter

of a billion dollars, would zugsest that the lode would be among
the largest and richest in the United States. Condensed into a
small area such as the Gambrinus, such huge dollur production
from less than 8 square miles would justify an intensive program
of exploration and developuents, ‘

The associated silver values which were mostly lost in the early
working of the district add incentive for deep probe exploration
of the ore bodies which were never workasd below 6J0 feet in the
deepest of the old mines, and not yet discoversd at the Balbdoa,
Tederal Reserve, Amcrican Girl and King Solomon groupsa

Tvery U.S.C0.5. report mentions the unaccountably smill develon-
ment of this area, from which it hac been ascertained thut the
placers of the Idaho City arca originuted.

Modern Geo-chemical technology aund a program of comprehensive
drilling to effectively sample the known vein structurcs should
reveal a new and important silver mining district.
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volcanic area élong Moores Creek; ten to fifteen miles Southwest
of the King:Solomon, is reported to have had three distinct lava

- flows, and extends all along this silver belt Southwest ‘to the

Owyhee mountains. Local hot springs and lava outcrops are located

. along this route, with an ancient lava flow about 3 miles South-

west of the King Solomon and an. actlve hot sprlngs 5 miles South-
west of the Klng Solomon vein,

,SUMMARY o R

‘The Gambrlnus dlstrlct appears to be a climax pbint of mineraliz~

ation and deposition of gold and silver in what appears to be
separate time periods. The cross fault veins throughout the
Gembrinus district appear to extend in depth to the source of the
mineralization, and are astride the richest of the mineral belts
which traverse this portion of the Idaho batholith. .The entire

‘Gambrinus district is laced with a series of parallel cross faults

of various widths which were caused by crustal movements over a
zone of weakness and which faults were later mlnerallzed with -
silver and gold. : :

The chemlcal character of the’ mlnerals ?ound 1nd1cate a close
association to the ores of other-.districts along this belt, and
a proximity to the source with the probability of a significant

lode deposit at depth in this area. The reported past productlon

of gold alone from erosion generated placers of over a gquarter
of a billion dollars, would suggest that the lode would be among
the largest and richest in the United States. Condensed into a.-
small area -such as the Gambrinus, such huge dollar production
from less.than 8 square miles would’ Justlfy an intensive procrami
of exploratlon and developm@nto

The associated silver values whlch were mostly lost in the early
working of the district add incentive for deep probe exploration.
of the ore bodies which were never worked below 600 feet in the
deepest of the old mines, and not yet discovered at the Balboa,
Federal Reserve, Amerlcan Glrl and King uolomon groupsa

Every U.S.G.S% renort mentions the unaccountably small develop~
ment of this area, from which it has been ascertalnea that the
plgcers of the Idaho Clty area ovlplnated°

Modern Geo- chemlcal technology and a ‘program of comprﬁhenc1ve
drilling to effectively sample the known vein structures should

reveal a-new.and important silver mlnlng algtrlct.

e





L 600 EAST ‘IST SOUTH 'STREET
" METALLURGY RESEARCH GENTER ' SALT LAKE CITY 12, UTAH i

Aprid 2k, 1963

s T Ry Moty
435 East South Temple
Salt Lake City, Utah

‘Dear Mr. McKnigh

¥

%1cation, ‘samples 1, 2; 'k, and’'s are quartzites that

1other in the following respects. Samples 1 and 4 are
‘,spg‘?;imens are composéd of quartz assoclated with g

ﬁ.’,te.mica end stained with limonite, . s

relatively 'la'rge' amount of 's'ericite,' and winor
e‘and a hydrous iron arsenate yrobably pharmaco- -~
15 similar to semple 4 except that it also containg

Semple 3 is ‘classified as vein quartz."contéinizig a variety of silver . ..
. minerals, " These have tentatively been identified as the silver sulfide
. argentite and the silver sulfarse_nates » proustite, and bearceite, -i::-

B3

.

=5 //..&

" C. H. Schack, Acting for.
© B. H. Clemmons S
Rgs’ea.rc.‘k; Director.
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© o UUUNITED STATES.
'DEPARTMENT.OF. THE INTERIOR .
ol BUREAU OF MINES

1600 EAST FIRST SOUTH STREET
SALT LAKE CITY, UTAH " 84312

‘Mr. 5. H. McKnight
ing Solomon Mines, Inc
908 North 30th Street -

“quse,.Idahoﬁ%
Dear Mr. McKnight: -

:Referenéé is ﬁadgmtd.ydur'ietter dfiMay S; i965;5éoncerning.£hrée mineréi“_
- samples submitted for examination;3?The‘findingslof'our mineralogic study
are‘as“fbllows:,ﬁ Lo Ce T Do o e

' Sample 1. - This sample ‘is composed chiefly of quartz, associated with o
‘altered feldspar, gericite, mica, kaolin, and talec. .The black areas are
- conposed of-a mixtude of ferromagnesium minerals, limonite, and graphitic
-material. The specifmen is highly fractured, and the fracture Planes coated
‘with limonite. ‘We cquld find no gold or other metallics in this rock . °.
Semple 2. - This sample is essentially similar to sample 1., It contains .
. more altered feldspar, talc, and sericite, and less ferromagnesium minerals
.-and grephitic material. Metallic gold was noted in three of the four '

- fregments comprising this semple. i - : - -

+ Sample 3. <« Thié‘sample is composed of round globules of iron, slivers of " .
“iron, astwell ad & féw fragments of quartz, feldspar, and other rock minerals.
.. Some of the particIé%)appear to be fused together with a slag. The metal
" slivers, which are rartly rusted, probably were introduced into the sample
" from the crushing or grinding equipment used to break the rock. The round .
““metal globules and slag are probably synthetic products derived from high ‘
temperature melting.’ This supposition is supported by the fact ‘that neither
:.tyDe of material was found in any of the rock specimens submitted,: . ' . .

; .Other tnan_huulngAhnat The rock specimens are brecciated ahd:apparéntly'Lﬁniz
hydrothermglly_altered,‘we,can make . no cogent comment about the paragenesis
of the minerals in the samples.; ~iiil: . . . oot

Sincerely yours,

RS K""\/‘\A’z ('v-'i:‘:(‘ Lo






1400 mh STREETiP o. BOX 5268 ¥ DENVER . COLORADO USA

JNcVember 155'1966

3Kiﬁg'SoiomcﬁuMines'Inc;
908 North 3Qth Street - .
Boise, Idahd 83702

.Attentlon- Ayr. J H MCKnlcht

“'Order No. UN-97090 "

Gentlemen.

We have had some dlSCUSSlon concernlng the sample of ore
which you ‘submitted, and have reported.to you over the
telephone tbe assay results. - The .report: from the labora-
tory hag been received, ancias a matter of record foxr you
is,repeated below-’ S . : R

'"Samnle Identlrlcatlon L

‘ One carton of sample havmng a gross welght 228-
:poundsiwas received on October 19, 1966. Sample.
frecelv;ng No. 4273 was a331°ned to the shlpment
for ldentlflcatlon purposes.-

Sample Freparatlon ,'

The entlre sample as recelved was crushed to minus -
7 1/2 inch, mixed, fractionally sampled and one
- eighth of the sample crushed to minus 10-mesh.,
A head sample for assay and a sample for examina-
tion.was cut from the minus 1l0-mesh fraction by '
repeated passes over a rlffle sampler.

Sample Descrlptlon E

The submitted saﬂple represents a siliceous’ type
ore which assayed 0.66 ounces of gold per, ton and
2.64 ounces of silver per ton. The concentrate .-
obtained by panning a portion of the minus 10-
mesh oxre consisted primarily of iron oxides, how-

ever a few particles of unidentified sulphide
minerals were noted. Numerous particles of- free
gold as large as about '28-mesh were noted. The
gold appeared to be very clean however a few .-
partlcles showed some. surface dxscoloration duev

to lron ‘oxides.”
ALL SALES ARG BUBJECY.TO AND INCORPDRATE Nl GENERM. I‘-DNOITIDNB 0' lALS" ATTAGNS






- King Solomon Mines Inc,
From this laboratory report it appears that a comprehensmve.
1test for the recovery of the gold and silver would be just-.
.ified, assuming that the sanple as submitted represents ore .
which® could be delivered to a mill in sufficient quantity
_to.justify, economlcally the construction. and operation of a
olantdto_treat materlal coxresponolng to: the sample sub--
mltte

.From thls prellmlnary assay and eramlnatlon it seems.. that _
‘the test work should encompass gravity concentration methods
such as Jlgwrmg and tabling, with amalgamation, and possibly -
‘also flotatlon tests to determlne what values in sulphlde

K mlnerals are recoverable.

Iu any event if a concentration plant were to be consxdered
it would be.important to have information resulting from an
‘ore test sych as the grindability of the.ore, the size to
‘which it,must be ground to free the contained minerals and
"values and v;rlous other physical data which would be neces-
‘sary in the dropex selectlon of equlpment to accompllsh the
klntepde& purpose.-- 4

‘As. mentloned n ' my letter of OCLObel 24 the complete batch-
-test work ‘eould run as much as $1,250.00, but of course the .
laboratory:work would be limited to the- ‘minimum number of
tegts requiyed to secure required information and what. could.
be considered as satlsfactory, or ultlmate results based on .
‘economxc conSLderatlons. ’ , :

»We trust that this prov1des you with the lnformatlon that
you need at this time, and that you will not hesitate to-:
.get in touch with us, concernlng your further plans for this

gy proj ect.:

Yours very truly
DENVER EQUIPMENT COM?ANY
Mcu(_ a/w/z&/«.\_

uElmer J. (Garbella. 4
Westeru.Sales;Drvis1on,

 November 15, 1966 .
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-~ . UNITED STATES o

.DEPARTMENT OF THE INTERIOR ',

.+ BUREAU OF MINES 3, Fijtis

. SAL;‘;AKg‘g}fY_ L CL e 1600 EAST" 157 S;ﬁfﬁféfnsﬁTaf'?h
'METALLURGY RESEARCH CENTER ' : e .|\ SALT LAKE city 12, UTAK 81&11_2

M ‘J"ose'_'oh' Mqignight B
* 435 East South Temple :: .
© Salt Lake City, Utah - c

Dea.er McKnight o

‘ We have completed an examinaf.vion:'of fl{;e 'rock speciman

é.tv this Research Center.

¥ of quartz that contains individual
eminated crystals of proustite and argentite., ' Two
of metallic gold were detected, ' I
pyrite, :

"H. Schack, Actin,
‘B." H, Clemmons " :
“Research Dire ctor
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s 7' SALT LAKE CITY
T},META;LURG? RESEARCH CENTER -

&3
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AdOOL‘“ j » P = AdOOI‘.;
'o\u.:a}[' T 3 'IIQ“EL"
. o A—PPEMDH 6" j e
e - UNITED STATES' .

I DEPARTMENT OF THE INTERIOR

: BUREAU ‘OF MINES
L j‘.' © - REGION I}

.. 1600 EAST

. J. B. McKnight - T
. . 435 East South Temple = ~~. S
. Salt Iake City, Utah o

Dear Mr McKnight: -

bng‘The two mineral spec;mens you recently left at this Research Center
have been examined.’

" Sample No. 7 is composed .of fine-grained quartz. The three areas .

" circled in black cbntain crystalline gold and the matrix of the quartz
‘;”contains both argentite and proustite. The yellow-green stain on the
. -specimen is an iron arsenate presumably derived by alteration of a ol
-primary arsenic’ mineral The gold is completely surrounded by quartz. . :
"It is defin:.tely no;b assoclated with the silver minerals nor is there

.. any evidence 'that it was originally associated with any\other priznary
mineral such as pyrite.

.

. Sample No. 8 is & quartzite that haé been fractured and then minera.lized
- with quartz carrying the silver minerals, argentite and proustite. No
free gold%was: noted in the specimen. The brown stain on the fracture.
. 'planes of the specj;men is limonite presumably derived by oxidation of
. " pyrite or other primary iron minerals. This specimen. seems to contain:
more proustite than sample No. 7 and considerably less 1ron arsenate. "

‘ 1 Sincerely yours 5 _
‘ ’ . Lz
/J‘7\/ C\/c./wk

\ C. H."Schack, Acting for ‘
~ "B. H. Clemmons '
T Researc_l.:' Director
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By BURT SCHORR

- WASHINGTON—Accompanied by his'patient
mule, the prospector picks his way owifgr the

gold nugget, unlocking ‘a rich vein of the pre.
| clous metal beneath his feet,

Such discoveries undoubtedly still awalt
ucky finders somewhere on the globe. But

if U.S, gold ‘production ever’ recovers some
of its former vigor, the cause more likely will:
be sophisticated prospecting methods being

.one that combed the Cortez Canyon district of
central Nevada this past.summer, The team,
composed of geologists, I
clans, located a likely area for finding gold
in ‘commercial quantities. A mining syndicate
currently  is preparing to conduct follow-yp,
drilling. ™ —
These new methods,

easily benefit domestic

The long-range consequences of the Geologigal
Survey's work, therefore, may turn out to be
of considerable importance 1.
ers and consumers. Violent price swings like*
those that have marked recent mercury transs,

future if tie Federal program bears - fruit,

The Cortez project capped fudies dating
back to the mid-1950s. Previously, Geological
Survey research had shown that traces of arse.
x_u'g_, mercury, antimony and tungsten are ass0-".
clated with proven deposits of mineable gold
ore, ' . : S
The Nevada project’s geologists and chem.!
ists also knew that these four elements were’
Present at the Cortez site. But it required an.
alyses of 238 rock samples to give real mean-
ing to existing bits of information; maps made|
from the findings showed clearly overlapping |
formations of ‘the arsenic, mercury, antimony|
and tungsten, plus the bresence of gold and!
mercury, . - oo SRR

“‘Their economic significance ig yet to be.
way Geological Survey

|l circular 534 conservatively assessed the gold.

Staff Reportor of THE WALL Strrer JourNaL 1966

- . A4
involving swift and ex:'
tremely fine geochemical measurements, q‘,ouhf"
production of otheripre.
cious metals; too, Government geologists “gay. : | ;

to U.S: metal trag."

actions, for example, may be lessened in the”,

RAPPEND iy 7

‘[rocky ground. Ahead, something glitters in.
|the sun. He rushes to the spot and finds the'

chemists and technl. i

“fonly 10 to 12 parts a million,

.| observes Mineraj Oy .
perfected by Geological Survey teams like 'the Srea s and Froblems, pub

Precise M ethbds" of -Prospectiﬁg for 'Go:ld,'} N |
Other Metals Are Being Devised by A g

ency. '
Dcpsndence on Soviets - \

‘Last year,
only 35,026 troy ounces of the

e platinum group
ot'metals-platinum, palladium, Iridium, os-

troy ounces, almost half of it from the Soviet
Union, to meet vital domestic uses ranging
from chemical laboratory ware to Jet engine |

parts. One standarq ‘ounce is equal to 1.097/
troy ounces, - ’

“Platlnum-group metals are ap essential
part of our highly sophisticated industria] com.
plex upon which our national security depends,”

or Department,

ture,” the Publication adds,
of U.8. imports

Concerned by this ang other aspects of
U.S. ‘dependency on foreign metal sources,
Congress expanded the Geological Survey's
funds for genera] study of minera) resources
by 1609, to $10. million, for fiscal 1967, end-|
ing next June 30. This ~decision undoubtedly [

bodies of low-grade
to mine but exceedingly difficul
Newmont Mining
pit gold mine,

are economic
t to pinpoint;
Corp.’s Carlin,

prime example

of such low-grade exploitation
in this country,

However, several smaller open-
pit- mines, including Goldfield Corp.’s Getchell
Mine in Humboldt County, Nev., also pro-
duce gold. . o T
ATradition‘al Sources of U.8. gold production,
the Geological Survey's baper noted, generaj-
ly have been limited to gold veins, . placer de-
posits where water has washed out bedrock
gold and- concentrated ‘it ang by-product 're.

.SRo.

other-metals, and assuring suffictent ore s
glant machinery nccded to mine it requi:

ly, an atomic absorption spectrophotomeir;

| enterprise has the resources or the desire

S
for example, the U, mined |’

mium, rhodium and ruthenium—and conse- |
quently was forced to import nearly 1,200,000 |

.casler for geologists to dctermine ;whén'trac

-headquarters outside Denver, with money su

o el -

Nev., open.|.-
with its golq concentration of | ¥
currently 1§ the|*

"Delecting low-grade deposils of gold oy
ply lo warrant the large capital investment. ;
extremely gengitive assny methods. Fortung)

technique, with scnsitivities down tn' 16 par
o billion, alrcady exists, Some large minin
companiesy, in fact, have becn using: this pr
cedure for several years. But Geological Su
vey administrators strongly doubt any priva

compile on its own thc mass of required pr
liminary field data that will be nengd.

- One tedlous task ahcad. i3 determining th
amounts of metal present in everyday rock
soil and sand, for examples. .Thegg'ordinar
materials "are believed to have a.n averag|
gold abundance level of about five parts a.bi
llon. With such tabulations in hand, it will b

findings have significance.

Utllizing Atomic Energy :

~ An important tool in this work will be
$500,000 atomic facility under construction a
the Geological Survey's exploration! researc

plied by this year's budget incrga.se,- By bom
barding metal atoms with subatomic -parti
cles, then studying the effcct of special an
alyzers, technicians may be able’ to detec
metal concentrations as minute as .000008 tro /
ounces per ton. This would allow definitions of
metal levels now. merely dgsq’;}bed as a
‘‘trace.’’-. k o

“It's like measuring the picce 5¢ dust on the
whisker of a gnat,” says Alfred Mgﬁrtanzino,
who' heads the Denver operation, . :

Also under Mr. Marranzino’s command is a
newly acquired Geological Suryey fleet of 18
mobile laboratories, including the one used at
the Cortez project; some 40 'neW‘analytIcaI
chemists and technicians recently have been
added to .the agency's payroll tg assist in
manning the fleet. The mobile Iabs permit field
geologists to learn in hours what formerly re-
quired months, " By C

“Traditionally, the geologist collects samples
all summer, submits them to a laband gets

‘L. Erickson, chief geologist in the Geological
:Survey's Denver office.
~of delay, it's hard to
‘were thinking at the time you took the sam-
iple. Now the geologist

B T T RN

;& geological map on the site or

’.’ don

;" LONDON — The spot silver price was 117%

‘and mercury findings. The report was enough !

for a syndicate that includes Bunker Hill Co., !
1 Xellogg, Idaho, and Amcrican Exploration Co.,

San Francisco,
velopment, Ltd., a Vancouver, British Colum-’
| bia, -concern, to hasten testing of the area’s
|&0ld potentials, The syndicate is validating ;
{mining claims at the Cortez site ang hopes to
{complete deep drilling tests within six months,
says Charles I, Sthwabb, president of Bunker
AHI1l, . : o

& subsidiary of Placer De-:

“Jlisome Government men already seo circular 534

e e

a ‘pattern’ of successtul metal
needed to. corroborate the theo-
in the Cortez district work. But

. Obviously,
strikes will be
les employed

ey

op foward the day when the U.8,
y self-auﬂlclept'm_ gold as well

L S20.

up slightly to 1,705,000 troy ounces last year,
Sat=45=5¢1 far below U.S consumption...whish
in 1965 totaled 5,276,000 troy ounces. . -
Reversing the Trend 1
“If the trend of declining production is to
be permanently reversed, major new sources
of gold in new kinds of geologic environments
must be found,” the Geological Survey pa-
per observed, . : o -

ploitation could prove fruittul, the paper sug:|
sandstones and conglomerates. Such formations:
“‘near_the Wyoming-Idaho border contalh gold:
in_¢oncentrations- anging up -to_several parts|
.8 million. with .8 total: estimated value of §3
billion,” the Geological s '

‘pence an ounce and forward silver
;both unchanged from Monday.

" {as_equal to '$35.16%, up from $35.14%. [ The
i discrepancy reflects exchange rate fI
] C .

~+London Metal Market .
-~y sterling por long ton on the Loundon Metal Exchange:
. - . B !,.._. .q . .
One such geologic environment whose ex.| . |

gested, are fossil placers ‘currently locked in:

R " Bid Asla(cd'l...- .‘l;éd A:gl;ed i
Copper—Wire Bars-Spot , 492 493 < <
T3 months " dreeeerees 485 48 -
. iTiA=8pot - -, .
:: - -3 month
ead—Spot -,
2NN |

the results the following winter,” says Ralph

“But with _f_ghét kind
remember what you

will get his answers im. ‘
‘mediately and be able to discuss problems

With the chemist in the field. He can»"prepare_
quickly aban</|
& sterile line of reasoning.” Ty

~Lond6r; Silver and Gold

ﬂas 12%,
" Tho gold prico was 251s %d, gilqwn fiom ,
2518 10%d Monday. The fixing was ‘announced

tudtion, |,

LONDON~-The following quotations ‘are in pounds}-

Tuosday Monday :
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. QL D. LEE BATTEN, (USAF RET.)

639 PASEO DE LA PLAYA
REDONDO BEACH, CALIFORNIA 90277

3 March 1967

OFFICIAL
CoPY
0. M. E.
Mr. Harold Kirkemo, Asst.Chief, RECRIVED
Office Mineral Explorations, . emeey |
U. S. Geological Survey, AR 6 1887 '
Room 4456, Department of the Interior Bldg., iﬁfﬁfﬁfﬁﬂﬁ@iig
Washington, D. C.

SR

S

ar__ | 20

f

!

Dear Mr. Kirkemo: _ | |
Reference is made to my visit with you 27 January during "| .

my brief stop-over in Washington, regarding the desires of lwresmsomwdomnad

King Solomon Mines, Inc. of Idaho City, Idaho, to file for
assistance under the OME program.

Our president Mr. McKnight, has had several conversations
with Mr. MacLaren in Spokane in connection with the matter.
Mr. MacLaren has indicated his workload is such that following
receipt and approval by your office, it may be June or July
before he can get to the project.

The application is temporarily held up pending the signing of
a formal document on one parcel; however, with a view to expediting
it I am taking the liberty of forwarding to you for information
purposes only, a copy of the application, without exhibits, re-
ceived this week from Mr. McKnight. Hopefully, the action copy of
the application, complete with all exhibits, will be filed with
Mr. Maclaren within the next few days and will be forwarded to you
shortly thereafter. We have given the matter a lot of thought,
but if there are any areas we may have overlooked, - obvious to
one skilled in this field, - we would be grateful for an early
indication so that the application can be promptly amended.

In a telephone conversation with Mr. McKnight yesterday, he
said most of the snow had already gone and that the weather was
good. It is possible therefore, that Mr. Maclaren's one-man team
might find the southern area cleared for exploration in advance
of some of his more northern applicants.

With kind personal regards, I remain

Fnel.
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_January 30, 1967

iMemoranduml » |

,‘To:;~ ' The Filev"‘ ;

g,Fron:;’.' Assistant Chief Office of Minerals Exploration
B" - ’ “"Subject' Office visit by D. Lee Batten, Col., USAF (Ret.),-

639 Paseo de la Playa, Redondo Beach Calif. 90277

D, Lee Batten visited the OME office in Washington, D. Ces ‘on
. January 27, 1967, to report.that a group in which he has an
- interest is preparing an OME application to ‘explore the. ,
‘King Solomon Mines in Illinois Gulch, 4% miles northeast of
Idaho City, Idaho. According to Mr. Batten, Paul Nelson, ,‘
. . Head, Geology Department, Boise College, and Tom Evans, Head,
- Mining Department, Santa Fe Railway, are involved 1n the venture.,

\ ' R Mr. Batten wanted to know how much time is required to process
e - .am application. I told him this depended upon_ the adequacy of
- -the information submitted, accessibility of the property, and '
' .~ the schedule of the field officer for field examinations. I told
. . . him that under ideal situations a decision could be reached in
/ R about two months from receipt of the application.

Harold Kirkemo

cec: Director 8 Reading File :
" 'Division File S
Economic Geology File
OME Reading File
. Region I
";,Kirkemo

HKirkemo/mm (1/30/67)

23263
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