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Continental Quicksilver, Inc,
820 Bouth Ninth Street (.o, Aov /o S >
Grand Junction, Colerado 81502 , N A /7o
Re: OME-6455 (Cold-S8ilver) ~ ll2om
Continéntel Quickeilver, Xnd _ -
Delamsr Mine -
Owyhee County,. Idaho
Contract 2214 :

»Gontlnmnn;

Pursuant to Article 7 of the contract, as amended, and paragraph 4(d)
of Amendment No. 3 thereto, royalties shall be paid to the Government
as provided in the contract on all production from the land desecribed
in the contract from February 28, 1966, to February 28, 1977, or until
‘the total amount contributed by thé Government under the contract
($24,405.80) 1s fully repaid with interest at the vate of 6-3/4 parcent
per annum, whichever oceurs first. The payment of roysities is secured
by & lien upon the land and upon &ny production therefrom.

We direct your attention to "A Spacial Agresment Concerning Lend" in
Annex 1 of the contract which provides that any land situate within
1,500 feet of the southern boundary of the land deseribed in the
contract which is acquired by the Operator, the parent company thereof,
or any subsidiary of either et eny time during the royslty period is
subjeet to the royalty provisions described abova.

Royslty payments should be made in favor of the U. $. Geological Burwvey,
and méiled or delivered to the ¥ield Officer, Reglon I, Office of
Minerals Exploration, U. 8. Qeological Survey, U. 8. Courthouss,

Room 656, West 920 Riverside Avenue, Spokane, Washington 99201. Rech
payment should be accompanied by two copies of settiement sheets ot
other suitable sales evidence showing the date of sale, the name of

the purchaser, the quantity and grade of the production seld, the price
per unit, and the gross proceeds and allowable deductions therefrom. _
The purchaser should bé notified of the Goverrment's royalty on ‘
productien and directed to pay the royalty, computed as provided in

the contract, directly to the Government. ; . _






The !ield Officer should be promptly notified upon commencoment of

any production, and upon any extended cessation’ thereof. Production’
ungold or unused @ix months after extraction from the ground should _

be reported promptly to the rield Officcr.

 Attention is apeoificnlly invited to the provisions of Article Z(c)
‘of the contract referring to preservation of the Government's

royalty rights. True copies of any instrument transferring,
surrendering, or encumbering any of said rightn shall be furniahed
the Field Officer. Lot

Sincerely yours,

"r.f;:"li'E.' s @L)
Frank E. Johnson o
Chief, Office of
Minerals,BxplorationA,

Copies to: Miss Marian C. Rushlng, 5317 N. W Frult Valley Road
’ ‘ Vancouver, Washlngton 98660 h

Charles T. Lark .George: H. Lark George Lauder
Charles T. Lark, Jr., and. Bankers Trust Company
" Attention: Robert P. Borges, Trust, Officer, 'as’
Co-Executors 'of the estate of Loye Lark Lauder,
- Decesead, in care of Mr. Charles T. Lark, -Jr.,
501 F1fth Avenue, New York New York 10017

' Harrls Trust and Sav1ngs Bank 111 West Monroe Street

Attention: Corporate Trust Department Chlcago Ill.’

Contlnental Quicksilver, Inc . 4534 West ‘North Avenue

60690

Chicago, Illinois 60639, Attention: Corporate»Trust'Dept.

‘cc: Director's Reading File' .  OME Docket -
Dimpieariremmrnliidee.. T . OME Reading File
Economic Geology File - ; OME Region I-
Branch of Budget & Finarce ' -  Frank E. Johnson.
Assoc. Sol.--MR, Room 6554 Mr. Kirkemo

130(2)

GLAult/bsl’ 12/16/68 S
Rewritten: RWBllss/HKlrkemo/bsl . 2/6/69
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Mr. Charles T. Lark, Jr.
501 Fifth Avenue
New York, Mew York 10017 . o
-Re: OME-6455 (Gold-Stlver)
Contineatal Quicksilver, 'Inc.
- BeLamar Mine. S

Ovyhee County, Idaho .
Contract 2214

Centlemen:

‘Enclosed is s copy of a. self-expianatory letter of today to the

. Operator under the swbject contract. This relates to the Lien

and Subordimation Agreements signed by you on March 29, 1965,
and the EKscrew Agreement -~ De Lamar Lease and Option, dated
December 27, 1965, _ : S «

The Goveroment's prior liem on the land and uponr production
therefrom, 28 specified in the letter to the Operator, wiil
continue in existemce for the lemgth of time sentioned im the
enclosed letter to the @perator. You are obligated durimg that
period to commit mo act amd to assert no claim in conflict with
the Covernment's rights under the agreement, and to give advance
notice of the Covermment's righte to any transferse or lessee of

any part of your interest im the lsad or the production therefrom.

Sincerely yours, -
FRAIE B EQEEZQQ@? _
Prask E£. Jobnson
Chief, @ffice of
Minerals Exploration
Enclosure a

Copies, with enclosure, to:

i Date | Surname Code
o 12/ 6/68 ;é:d',ga"[r 120 ‘
7 . 1i0
— 1 140
¥ Y -
' Hon'd. Sot, oy,
- | FEB 75
‘Messra. Charles T. Lark, Jr.; e 1969 110}
George B. Lark; George Lauder, Lo 220] -
Charles T. Lark, Jr., and ‘
Bankers Trust Companmy, ,
Attont;lea:‘ Robert P. Borges, . 1207
Trust Officer, as Co-Bxecutors o
~ef the estate of Loye bark Lauder, P oy
Deceased, care of: . . : -
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Miss Marion C. Rushing
. 5317 N. W. Pruit Valley Road
Vancouvor, Washington 98660

Harris Trust and Savinga Bank ‘
Attention: Corporate Trust Depertment
111 West Monroe Street
Chicago, Illinois 60690

Continental Qulcksilvar, Inc. )
Attention: Corporate Trust Department '
4334 West North Avenue '
Chicago, Illincis 60639 -

" ce: D1rector s Read1ng File
Economic Geology File
- oMEDocket -
OME Reading File
-~ OME Region I
. Mr. Kirkemo
130(2)

GLAult/bsl  12/16/68
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"~ UNITED STATES
DEPARTMENT OF THE INTERIOR
OFFICE OF THE SECRETARY
~* . OFFICE OF SURVEY AND REVIEW

' AUDIT OPERATIONS, REGION i

© 1325 K STREET, N. W., ROOM 614
WASHINGTON, D. C. 20005

FEB -3 1963
Memorandum
To: Director, Geological Survey
From: Regional Director, Audit Operations, Region I

Subject: Review of Contract 2214 4
Docket No. OME-6455 (Gold-Silver)
Continental Quicksilver, Inc.
Owyhee County, Idaho ‘
As requested by the Chief, Office of Minerals Exploration, we made

a cost review of Cortract 2214, The results of our review are

shown in the attached report,

C. @. 73¢.J-'—-

e g e





The work was to consist of bulldbzing access roads to eight_arfll

)

We reviewed the contract files of the Office of Minerals Exploration

(OME) pertaining to their minerals expioration Contract No. 2214 ..

with Cdntinentévahicksilver, Inc. (Operator), and examined the
related disbursement records in the Branch of Budget and Finance,
Administrative Division, Geological Survey., This review was made

at Washington, D, C. during Jénuary 1969.

The contract was awarded February 28, 1966, fop $61,360, the total
estimated ;osts of the project, with OME participation on a 62%
percent basis. The purpose of this contract is to explore by core
and plug bit drilling from surface drill sites for gold- and silver-‘
bearing ore bodies in the Seventy-seven and Sommercamp véin Systems

in igneous rocks of probable Miocene Age.

Repayment of disbursed Federal funds plus simple interest at 6-3/4
percent was to be made on the.basis of established royalties of all
minerals and metals produced from the land during the exploratory

operations and for a périod of 11 years from the date of the contract

should a certification of possible production be made by OME,

.

Completion of all work under the contract was to be accomplished

within 36 months or by February 28, 1969,

sites, leveling the sites, and drilling not more than eight holes

for not more than 7,200ifeet.






\

.

Work under the contract was terminated December 1, 1966, under the
terms of Amendment 3, item 4(a), becéuse.the explorations were not
resumed by July 1,'1968. Item 7(c) of the contract provides for

L4 . .
payment of royalty on production that may become due the Government,
The units of work authorized and paid under the contract are sSumma -

rized on Exhibit I, Approximately 4,740 feet of drilling was

accomplished under this contract,

Field inspections were made and eight vouchers submitted by the
Operator were approved by the OME Region I officé. We believe

the claimed and acéepted costs of $39,049, and the OME participation

~ on the 62% percent basis for $24,406 were_proper under the terms of

the contract.

An acceptable Operator's Final Report was received by OME on Sept-

ember 27, 1968.

Regional Director






-

——

. EXHIBIT I

Page 1 of 2

Summary of Contract Terms, Accepted Costs, and
Unexpended Balances

57,850

Authorized = Accepted Unekpended'
Actual Costs "~ _Amounts Costs Balance
Category (1) Independert
Contracts
Bulldozing Access Roads and
Drill Sites o :
20 hours at $14/hour $ 320 $ 280 $ 40
Mobilization and Demobilization,
Two Surface Drill Units 1,400 700 700
Overburden Drilling and Setging
of Casing
140 Feet at $12.50/foot 1,750 _ 191 1,559
Diamond Core and Plug Bit j
Drilling - 7,200 feet - 49,720 32,153 17,567
Cement, Drill Mud, Additives, : | :
~and hole-Plugging Agents 1,880 1,162 718
Drill Core Boxes T 500 258 242
Reaming and Casing a/
80 hours at $12/hour ' 960 1,068 (108)
Cementing and Redrilling ,M,afﬁfif:j
80 hours at $12/hour 960 ' 960 .
‘Surveying wiﬁh in-hole
instrument , '
30 hours at $12/hour . 360 _108 252
Subtotal 36,880 20,970

S,

P .

s e e e





. . ' . EXHIBIT I
_ _ ‘ ; Page 2 of 2
-

Summary of Contract Terms, Accepted Costs, and
Unexpended Balances

Authorized Accepted Unexpended
Actual Costs Amounts Costs . Balance

Incidental Cost Per Foot of
Drilling Completed , :
© 7,200 feet at $0.35/foot 2/ 2,520 1,897 624
360 Core and Sludge Samples for
Gold and Silver . ) .
Assays at $2.75/sample 990 272 717

Total Cost of Project - 61,360 39,049 22,311

Government Participation - 62%7% ~ $38,350 $24 ,406 $13,944

g/ The Government will not contribute to the cost of the casing

: left in place at the request of the Operator,

b/ Includes all cost whatsoever such as Supervision, Labor,
Equipment, Payroll taxes, FICA Insurance, ect., that would
otherwise be allowable under categories (2) through (7) of
the Contract, . ’ ' .
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EXPLORATION CONTRACT
CONTINENTAL QUICKSILVER, . INC.
. OME-6L455

AMENDMENT NO. 3

It is agreed this 26th day of July , 1967,
between the United States of America, acting through the Department
of the Interior, U. S. Geological Survey, hereinafter called the
"Government," and Continental Quicksilver, Inc., hereinafter called
the "Operator," that Exploration Contract 2214 (OME-6455), dated
February 28, 1966, as amended, is amended further effective June 1,
1967, as follows.

1. (a) The period fixed in Amendment No. 2 to the Contract
for suspension of drilling is further extended from June 1, 1967 until
July 1, 1968

(b) The Government shall not contribute to any costs of
rehebilitation or repeir which in its opinion would not have occurred.had
there been no suspension of the work.

(c) The Operator, at its own cost and expense, without
contribution by the Govermment, during the period of suspension
shall preserve and protect the project work.

2. The time fixed by Article 1 of the contract, as amended
by Amendment No. 2, for completion of the work is extended from twenty-
four (24) months to thirty-six (36) months from the date of the contract,
or to February 28, 1969.

3. The maximum period for royalty payments and for the lien _ |
to secure payments thereof provided for in the contract is extended from - |
ten (10) to eleven (11) years from the date of the contract.

L, It is the essence of the contract that the work be resumed
on or before the termination of the period herein fixed for suspension;
and if not so resumed, the following provisions shall thereupon become
effective.

(a) The contract and all obligations of the parties there-
under, except as hereinafter otherwise provided, shall be and are hereby
terminated effective December 1, 1966, if the work has not been resumed
on or before July 1, 1968

" (b) The Government will contribute only to allowable costs
incurred prior to the date set forth in L4 (a) ghove.





(c) The Operator shall promptly perform all winding-up
and settlement actions provided for in the contract, including the
rendering of the final report and final account.

(d) The Operator, as principal if the Operator is the
producer, or as surety if the Operator is not the producer (for
example, if the Operator either transfers or fails to retain his
interest in the land), shall pay to the Government the royalty
provided for in the contract in the same manner and amount, for
the same period, and subject to the same provisions as provided
for in the contract as amended herein as if a certification of
possible production had been made, such certification being hereby
wailved by the Operator. In addition, all rights of the. Government
provided for in the contract with respect to a certification of
possible production, percentage royelty and liens to secure payment
thereof, reports (including preservation of Operator's records),
accounts, audits, and the right to recover any overpayments are
hereby preserved.

This amendment shall not be construed to increase the
estimated total cost of the contract, the aggregate amount which
the Government may be required to contribute, the amount of any
item designated as a maximum, nor the fixed unit cost of any item
of work.

Executed in quadruplicate the day and year first above
written.

THE UNITED STATES OF AMERICA

Chief, Office of Minerals Exploration
U. S. Geological Survey

by (T Roey pertf e — W

> ,
Title Ve [Fosident- & oring /,;W -

foved”
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© July 18, 1967

Memorandum _ ——%‘
To: .  The File B
From:_“ Aesistant Chief,jOffice of'ﬁinerals,EXPIoration 1

Subject: OME-6455 (Gold-Silver) -~
Continental Qulck511ver, Inc.
~ De Lamar Mine
-Owyhee County, Idaho,
Contract 2214 )

Justlflcatlon for Amendment No.:3

The geologlst superv131ng the dr1111ng completed thus far on the
‘project left the employ of the Operator on-May- 15, 1967, and another
geologist on the staff. also resigned. recently. Much study and inter-
pretation of data obtained from drfilling to date had been done by
" the Operator's geologlst in order to correlate and project rock,
formations and structures 1nto the areas yet to be drilled. .1It

would not be in the best interest of ‘the project to resume dr1111ng
until a competent geologlst is h1red to superv1se the future drllllng.l,

"There' is keen competltlon for experlenced drillers ‘and -a shortage

of drilling equipment this summer because of the great. activity in
exploration work in the western. states.' Until such time as personmel -
and equipment are available to resume and conclude this. prOJect to
the satlsfactlon of the part1es concerned a recess. is in order. -

.1 concur in the Fleld Offlcer s recommendatlon to recess the prOJect
as requested ‘ '

Harold Kirkemo . .

cc: Dlrector s Readlng Flle.7
’ Division File
Economic Geology File
OME Docket . RS
. OME Reading File
Mr. Kirkemo. a

HKirkemo/gla 7-17-67






Government's copy

EXPLORATION CONTRACT
CONTINENTAL QUICKSILVER, INC.
OME-6455

AMENDMENT NO. 2

It is agreed this _ 10th 4day of January | 1967,
between the United States of America, acting through the Department
of the Interior, U. S. Geological Survey, hereinafter called the
"Government," and Continental Quicksilver, Inc., hereinafter called
the "Operator," that Exploration Contract 2214 (OME-6455), dated
February 28, 1966, as amended, is amended further effective December 1,
1966, as follows. '

1. (a) Drilling under the contract may be suspended during
the period beginning December 1, 1966, and ending not later than
June 1, 196T7.

(b). The Government shall not contribute to any costs of
rehabilitation or repair which in its opinion would not have occurred
had there been no suspension of the work.

(c) The Operator, at its own cost and expense, without
contribution by the Government, during the period of suspension shall
preserve and protect the project work.

2. The time fixed by Article 1 of the contract for completion
of the work is extended from eighteen (18) to twenty-four (24) months
from the date of the contract.

This amendment shall not be construed to increase the estimated
total cost of the contract, the aggregate amount which the Government may
be required to contribute, the amount of any item designated as a maximum,
nor the fixed unit cost of any item of work.

Executed in quadruplicate the day and year first above written.

THE UNITED STATES OF AMERICA

By, Atre S L /Q:%mzn
Chief, Office @f/Minerals Exploration
U. S. Geological Survey

CONTINENTAL QUECH INC. : P
By C’7 5’“ , 0{/‘%7 ~

Title ﬁ f/’é‘ q/aq m
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December 23, 1966

Memorandun
To: The File
-From: 'Harold Kirkemo, Office of Minerals Exploration

Subject: OME-6455 (Gold Sllver) _ B
o . Continental Qu1cks11ver, Inc. o
‘DeLamar Mine R S
Owyhee County, Idaho :
'h-Contract 2214

JUSTIFICATION FOR AMENDMENT NO 2

Adverse conditions for serv1cing and operating thlS prOJect during .
winter' and spring months would slow down the rate of progress and ’
reduce the efficiency of operations if required to continue. Heavy
snowfall and drifting snow in. winter, and thawing conditions in the’
spring would make travel to the project most difficult and costly.

During the recess period the Operator intends to reV1ew results of
drilling already completed, and to study any changes that may be
ecessary in the plan of drilling for the remainder of the program.

I coneur with the Field Officer - recommendation to approve the
Operator's request for a six months recess._v

;(M

Harold Kirkemo J:‘v

‘ee: Director s Reading File
Division File .
‘Economic Geplegy File v
OME Docke t\ y .

~ OME Reading File
- Mr. Kirkemo

HRirkemo/gla 12-23-66

23263






Government's Copy

EXPLORATION CONTRACT
CONTINENTAL QUICKSILVER, INC.
. OME-6L455

AMENDMENT NO., 1

Tt is agreed this 19t gay of October 1966, between
the United States of America, acting through the Department of the
Interior, U. S. Geological Survey, hereinafter called the "Government,"
and Continental Quicksilver, Inc., hereinafter called the "Operator,"
that Exploration Contract 2214 (OME-6L455), dated February 28, 1966,
is amended effective the date of the contract as follows:

l. In Exhibit A, under the heading General Provisiéns, the
third paragraph on page 2 is revised to read as follows:

"The location, direction, and extent of each work
item shall be subject to Government approval,”

2+ In Exhibit A, under the heading Estimated Costs of the
Project, Actual Costs, Category (1) Independent Contracts, the
second item on page 5 is reviséd to read as follows:

Drill core boxes $500.00
Cardboerd @ $1.00/each
Wood @ $3.50/each
This amendment shall not be construed to change the
estimated total cost of the contract, the aggregate amount which
the Government may be required to contribute, the amount of any
item designated as maximum, nor the fixed unit cost of any item
of work.

Executed in quadruplicate the day and year first above ~
written.

THE UNITED STATES OF AMERICA

Blj 4_,57 /)34«@

Chief, Office O6f Minerals Exploration

' U. S. Geological Survey

CONTINENTAL Q , e, | | i
( /222
By ( : /2/:{ QM.«L/«-WQ »/5"'-«’/ 4

Pitle <e..'/ J 4) (_"Z;%jm
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MemOrandum
To: "The File .
From:  Harold Kirkemo, Assistant Chief

Date S‘ui'rhA ‘
/1] O\

/s/4 E

. e ’omcm/v:

~October 11, 1966

Office of Miﬁerals;Exploration

Subject: OME-6455 .(Gold-Silver) - -
: Continental Quicksilver, Inc.
DeLamar Mine: ‘
Owyhee County, Idaho .
Contract 2214 ‘

JUSTIFICATION FOR AMENDMENT NO. 1-

This project is in a remoté location, and the requiremént to obtain
Government approval prior to drilling on a plan modified by the
results of previous drilling may unnecessarily delay completion of
the contract. The Field Officer notes that the Operator's geologist

- is thoroughly competent, and that neither the geologist nor the’

Operator desire to spend money needlessly on poorly planned drilling.
The provision for approval by the Government of changes in the plan
of work is retained-in the contract. ‘

The material comstruction of core boxes to be used on the' contract
was not specified in the bids received or in the field examiner's .
report and, therefore, the preéént practice of specifying use of "
cardboard boxes was followed in preparing the contract. Perhaps
the Operator is able to obtain wood core boxes from local sources, °
which is 'a reasonable and justifiable reason for using them-on the

. project, and for 'amending the -contract to allow their use.  The

total cost to the Government for core boxes remains,unchangedr

.  .Haro1d Kirkemo L S

cc: Director's Reading File:
. Division File ./ K
Economic Gig}ogy File
OME - docket :
OME Reading File
Mr. Kirkemo

HRirkemo/gla '10-11-66

23
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Government's Copy

MME Form 50 UNITED STATES OF AMERICA
July 1965 DEPARTMENT OF THE INTERIOR
U. S. GEOLOGICAL SURVEY

EXPLORATION CONTRACT

(Iong Form)
Docket No. Commod.i‘t';x Contract No. County - State
oME -6L455 Gold~Silver 2 2 1 4 Owyhee Idaho
FEB 2 8 1968 |
It is agreed ( ) , between the United States of America, acting through the
Date :

Department of the Interior, U. S. Geological Survey, hereinafter called the "Government," and

Continental Quicksilver, Inc. ,‘ a California corporation

whose mailing address is_ 820 South Ninth Street, Grand Junctlon. Colorado 81502 ,
hereinafter called the "Operator," as follows:

ARTICLE 1. Authority and scope.--(a) This contract entered into under the authority of Public
Iaw 701, 85th Cong., 24 sess. (72 Stat. T0O; 30 U.S.C. B 641 - 646), consists of this form, the
attached Annex I (1and description), Exhibit A (work and costs), and the maps and documents listed.
The work is a search for new or unexplored deposits of the commodity designated above. The Operator

shall begin the work on or before June 15, 1966 and, subject to the provisions of Article 9
‘ (Date)

and Exhibit A, shall either have completed the work within 18 months from the date of the contract

or shall have incurred allowable costs (see Article 6) in a sum not less than the total cost set forth
in Exhibit A.

(b) The total allowahle cost of the work set forth in Exhibit A is $61,360.00 . The Govern-
2
ment will contribute {O/ percent of the allowable costs as they are incurred, in a total sum not in
excess of $_38,350,001in accordance with the provisions of Articles 3, 4, 5, and 6. "Costs incurred”
means costs that have been paid or have become due and payable, or that the Government determines have
become obligations.
6=¥%
(c) Interest computation.--Simple interest at the rate of _percent shall accrue from the

dates Federal funds are made available until the period specified for payment of royalty expires,
or until the amount of Federal funds contributed is fully repaid with interest.

(d) The Operator shall not transfer or assign this contract or any right or obligation there-
under without th_e written consent of the Government.

ARTICIE 2. Operator's right in land.-~-(a) The Operator represents and undertakes that Annex I
correctly describes the land which is the subject of this contract and the nature of the Operator's
right of property and possession therein “(whether as owner, lessee, or otherwise) , and that such -
right, title, or interest i1s subject only to the following claims, liens, or encumbrances:

See Annex I

(b) The Subordination Agreement of the holder of any claim, lien, or encumbrance listed above and
(1f the Operator does not hold the legal title) the lien agreement of any holder of the legal title of
the land (lessor, seller, optionor, etc.) are attached as follows:

See Annex I






A

(c) The Operator shall preserve and maintain his right, title, or interest in the land and his
right to the possession thereof for the purposes of this contract, and shall devote the land and all
existing improvements, facilities, buildings, installations, and appurtenances to the purposes of this
contract. The Operator shall neither transfer, convey, nor surrender the land nor any right, title,
or interest therein, nor permit nor suffer any claim, lien, or encumbrance thereon, without expressly
referring to and préviding in the instrument of conveyance, lien, or encumbrance for the preservation
of the Government's right to’'a royalty on production and liens for the payment thereof. Two true
copies of such instrument shall be furnished to the Government. If the Government's rights to royalty
as provided in Article 7 have been terminated, the provisions of this paragraph (c) shall become in-
applicable.

ARTICLE 3. Performance of the work.--(a) Operator's responsibility.--The work shall be per-
formed diligently, efficiently, in a workmanlike manner in accordance with good mining standards, and
in compliance with State laws governing health, safety, and liability insurance covering employment.
The Operator shall provide.suitable and adequate equipment, facilitles, materials, supplies, and labor
to complete the work as specified in Article 1(a).

(b) TIndependent contracts.--To the extent that the allowable costs are estimated in Exhibit A
with express reference to performance by independent contractors on a unit-price basis (such as per
foot of drilling, per foot of drifting, per hour of bulldozer operations), the work may be so per-
formed (see Article 6(a), Category (1)). Any such independent contract shall refer to some specific
and identifiable part of the work, and shall be subject to all of the pertinent terms and conditions
of this exploration contract; but the Government shall not be considered a party thereto, and its
rights under. this contract, including the right to terminate its contributions, shall not be affected
thereby. Regardless of the provisions of any such independent contract, the Govermment will partici-
pate in payments to the independent contractor only as to work performed in accordance with the
provisions of this exploration contract, and only to the extent that the Government deems the unit
prices for the work under the. independent contract to be reasonable.

(¢) Government may inspect.--The Operator shall consult with and inform the Government on all
phases of the work as it progresses. The Government may enter at all reasonable times to inspect
the work under the contract and production operations during the period that royalty is payable to
the Government. The Operator shall provide the Government with all reasonable means of access for
such inspections. o

ARTICIE 4. Contribution by the Government.-- The Government will make its contribution on
the pasis of the monthly vouchers referred to in Article S(b),»but all payments by the Government are
provisional only, subject to audit. Until the account between the Operator and the Government is
finally audited and settled and the Operator's final report has been received, the Government may
withhold such sums as are necessary to protect its interests. The Government may make payments for
the account of the Operator directly to independent contractors and suppliers rather than to the
Operator.

ARTICIE 5. Reports, accounts, audits.--(a) Operator's records.--The Operator shall keep suitable
records and accounts of the work performed &hd of”any Production Iniwhich thé Government may have an
interest; and shall preserve those with respect to work performed for at least three years after final
payment by the Government, and those with respect to production for at least three years after any
obligation to pay royalties to the Government has terminated. The Government may inspect and audit
said records and accounts at any time, either by itself or by a certified public accountant. The
Comptroller General of the United States or his representative, until the expiration of said three-
year periods, shall have-access -to and -the- r1ght‘to[exammne all pertlnent pooks, documents, papers,
and records of the Operator . If work under this cofitract is carried on in conjunction“with anyother
operations, or if labor, supervision services, materials, supplies, equipment, facilities, or other
requirements for carrying on the work are also used in connection with other operations, the costs
shall be segregated and accounted for on a basis and by methods and accounts that are satisfactory
to and approved by the Government.

(b) Monthly reports.--The Operator shall provide the Government with four copies of monthly re-
ports in three sections-as follows: I \

(1) oOperator's Monthly Voucher claiming costs for work performed

(2) Operator's Progress Report showing the number of units of the various types of work per-
formed; and

(3) a narrative report of the work performed durnng the reporting period, including adequate
engineering-geological maps or sketches, drill hole-logs and locations, and assay reports on

samples taken concurrently with advance in mineralized ground.

(Forms for reporting under (1) and (2) above will be provided by the Government; however, the originael of
the Operator's Monthly Voucher shall be supported by documentary evidence, such as certlfled copies or
transcripts of payrolls and invoices, for all costs claimed under Article 6 (a) (1).)
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(¢) TFinal report.--Upon completion of the work or termination of the Government's obligation to
contribute to costs, the Operator shall furnish the Government with three copies of a final report (in
addition to the final monthly report). This final report shall include a geological and engineering
evaluation of the results of the work performed under the contract with an estimate of the ore reserves
resulting from such work, complete assay data, adequate geological and engineering maps or sketches,
and a summary of the work performed and the related costs.

(d) Report of sales.--The Operator shall provide the Government with suitable accounting and
documentary evidence covering all production to which the Government's royalty relates, such as two
copies of smelter or concentrator settlement sheets and certified accounts of production and sale or
other disposition of production.

(e) Compliance with requirements.--If the Government determines that any of the Operator's re-
ports, records, or accounts are insufficient or incomplete, or if the Operator fails to make them, the
Government may procure the preparation or completion of the same with suitable attachments as an ex-
pense of the work to which the Operator shall contribute. The Government may withhold approval and
payment of any vouchers relating to insufficient or incomplete reports, records, or accounts.

ARTICIE 6. Costs.--(a) Allowable costs.--The allowable costs. of the work to which the Government

will contribute are limited to:
(1) the necessary, reasonable, and direct actual costs that are estimated in Exhibit A by
categories as specified in this article; and
(2) fixed costs for units of work to be performed (per foot, per hour, etc.) agreed upon in
lieu of actual.costs and set forth in Exhibit A.
The Government will not contribute to costs under any category or subcategory omitted from the
estimate of costs in Exhibit A. Any excess over any estimate which is indicated as the maximum of any
category; subcategory, or item, either as to requirement or related cost; any excess over a fixed unit
cost; and any excess over the total allowable cost of the work are not allowable. The Operator shall
incur such excesses for his own account without contribution by the Government, but the Operator is not
obligated to incur more than his agreed percentage of the total allowable cost of the work.

Any category or subcategory or element thereof not designated as a maximum in this article, or in
ixhibit A may be exceeded, provided that the total allowable cost of the work, which is a maximum, is
not exceeded.

CATEGORY (1)--INDEPEMDENT CONTRACTS.--(See Article 3(b)). . The total of this category and the aver-
age unit cost estimated for each type of work to be performed under an independent contract are maximums.

CATEGORY (2)--PERSONAL SERVICES.
Subcategory (a)--Supervision and Technical Services--All'elements of this subcategory (number
of supervisors, technicians, outside consultants, periods of employment, -rates of pay, and total) are
maximums.

Subcategory (b)--Iabor.

CATEGORY (3)--OPERATING MATERIALS AND SUPPLIES.--Includes such items as drill bits and steel, explo-
sives, fuel, pipe, power, timber, rail, and small tools costing less than $50 each.

- CATEGORY (4)--OPERATING EQUIPMENT.
Subcategory (a)--Rental.--The number of each rented item /& mine cars, 1 truck/, the rate of
rental [5100 per month, $5 per houi7 and the total of this subcategory are maximums.
Subcategory (b)--Purchases --The total of this subcategory is a maximum.
Subcategory (c)--Depreciation.--All elements of this subcategory (time periods, rate of depre-
ciation, and subcategory total) are maximums.

CATEGORY (5)--INITTAL REHABILITATION AND REPAIRS.--Costs of items listed under this category include
aell requirements, such as labor, materials -and supplies, and supervision at a rate not higher than
provided for in Category (2), and shall not be duplicated under any other category. The total of this
category is a maximum.

Subcategory (a)--Initial rehabilitation and repairs of existing buildings, fixtures, and in-
stallations (exclusive of mine workings).--The total of this subcategory is & maximum.

Subcategory (b)--Initial rehabilitation and repairs of operating equipment.--The total of this
subcategory is a maximum.

CATEGORY (6)--NEW BUILDINGS, FIXTURES, AND INSTALIATIONS (EXCLUSIVE OF MINE WORKINGS) .--Costs of
items listed under this category include all requirements, such as labor, materials and supplies, and
supervision at a rate not higher than provided for in Category (2), and shell not be duplicated under
any other category. The total of this category is a maximum.
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CATEGORY (7)--MISCELIANEOUS.--Includes requirements and coste that do not fall within any of the
first six categories, such as repairs other than initial and maintenance of operating equipment, analyti-
cal work, prints and other reproductions, accounting, Operator's share of payroll taxes, liability in-
surance covering employment, travel, and communications.

(b) Nonallowable costs.--In addition to the limitations imposed by paragraph (a) of this Article 6
the Government will not contribute to the following costs:

(1) Costs of the land, such as rental, depreciation, depletion, or other costs,of acquiring,
owning, or holding possession;

(2) 1Indirect costs, such as general overhead, corporate managemént, interest, taxes (other
than payroll and sales taxes), insurance (other than lisbility insurance covering employment ),
damages to persons, damages to property (other than necessary repairs or replacements of equipment
or other property used in the work); '

(3) Previous work performed or costs incurred before the date of this contract; and

(4) Deferred payments.--Any costs incurred by the Operator under any rental-purchase agree-
ment, installment-purchase agreement, or any agreement for the purchase of goods under the pro-
visions of which payment of the full purchase price is deferred more than 90 days from the de-
livery of the goods, unless the purchase agreement is approved by the Government in writing.

(¢) BReductions in costs.--The Operator shall account for and give the Government credit for any
incidental benefits, credits, or money received in the ordinary course of business in prosecuting the work
(as by salvage or sale of materials or equipment, furnishing of room or board, furnishing of power or
services to third persons, rebates or discounts on purchases, etc.), in the same ratio in which the
Government contributes to costs; and such amounts shall be treated as & reduction in costs incurred so
that they are available for use within the limit of the original total cost. The provision does not apply
to receipts from production which are subject to the Government's royalty under the provisions of Article
T.

ARTICLE 7. Repayment by Operator.--(a) Certification.--If the Government considers that mineral
or metal production from the land covered by the contract may be possible as a result of the exploration
work, it shall so certify in writing to the Qperator at any time not later than six months after a
sufficient final report and final accounting (see Article 5) have been furnished.

(b) Royalty on production.--The Operator, whether or not the producer (for example , 1f the Opera-
tor either transfers or does not retains his interest in the land), shall pay to the Government a
royalty on all minerals and metals mined or produced from the land as follows:

(1) irrespective of any certification of possible production--from the date of the contract
until the lapse of the time within which the government may issue such .certification or until the
total net amount contributed by the Government is fully repaid with interest, whichever occurs
first; or ’

(2) 1if the Government issues & certification of possible production--for a period of ten
years from the date of the contract, or until the total net amount contributed by the Government
is fully repaid with interest, whichever occurs first.

(c) Payment of royalty.--(1) The Government's royalty shall be five percent of the gross proceeds
(including any bonuses » premiums, allowances, or other benefits) fram the production sold, in the form
sold (ore, concentrate, metal or equivalent), at the point of delivery (the f.o.b. point); except, that
charges of the buyer arising in the regular course of business and shown as deductions on the buyer's
settlement sheets Zsuch as treatment processes performed by the buyer, sampling and assaying to determine
the value of the production sold, and freight payable by the buyer to a carrier (not the Operator or
producer)), shall be allowed as deductions in arriving at the "gross proceeds" as that term is used herein.
No costs of the Operator or Producer are deductible in arriving at the "gross proceeds" as that term is
here used.

The term "treatment processes" means those processes {(such as milling, concentrating, smelting,
refining, or equivalent, but excluding fabricating or manufacturing) applied to the crude ore or other
production after it is extracted from the ground to put it into a commercially marketable form. :

(2) The Government's royalty shall be computed and paeid currently upon each lot sold, held, or
used in integrated operations, as the case may be. ‘

(d) Unsold production.--If any production (ore, concentrate, metal, or equivalent), after the lapse
of six months from the date the ore was extracted from the ground, remsins neither sold nor used in inte-
grated manufacturing or fabricating operations (for instance , if it is stockpiled), the Government, at its
option, as long as it so remains, may require the computation and payment of its royalty on the value of
such production in the form (ore, concentrate, metal, or equivalent) it is in when the Government elects
to require computation and payment. If any production is used in integrated manufacturing or fabricating
operations before the Government makes its election, the Government's royalty on such production shall be
computed on the value thereof in the form in which and at the time it is so used. "Value" as here used
means what 1s or would be gross income from mining operations for percentage depletion purposes in Federal
income tax determination or the market value, whichever is greater.
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(e) Ilien for payment.--To secure the payment of royalty (see Article 7(b)), the Operator
hereby grants to the Government a lien upon his interest in the land and upon any production of
minerals and metals therefrom until the royalty claim is extinguished by lapse of time or is fully
paid.

(f) Notice to purchasers.--The Operator or producer shall give notice of the Government's claim
for royalty to any purchaser of the production, and shall authorize and direct .such purchaser to pay
the royalty directly to the Government and to furnish the Government with copies of the settlement
sheets. If the records of any production and sales or other disposition of production, whether the
production is by the Operator or by others, are not made available to the Government, the amount of
the royalty may be estimated by the Government, and this estimate shall be final and binding upon the
Operator or producer.

(g) No obligation to produce.-~Nothing in this contract shall be construed as imposing any ob-
ligation on the Operator or the Operator's successor in interest to engage in any production
operations. .

(h) Government not obligated to buy.--Nothing in this contract shall be construed as imposing any
obligation on the Government to purchase any minerals and metals mined or produced from the land.

ARTICIE 8. Interests in purchased property.--(a) Title and ownership.--All costs under this con-
tract shall be incurred by the Operator in the Operator's own name and for the Operator's own account;
but any property acquired to the cost of which the Government contributes shall belong to the QOperator
and the Government jointly in proportion to their respective contributions although title thereto
shall be taken in the name of the Operator. )

(b) Preservation of property.--Until the final disposal of any property in which the Government
has an interest, the Operator shall preserve and protect same for the best interest of the Government,
and any reasonable and necessary cost thereof will be treated as an allowable cost of the exploration.
After the completion of the work, termination of the Govermment's obligation to contribute, or when
such property is not being used for the work, the Operator shall not use it elsewhere without the
written consent of the Government and without paying a reasonable rental to be fixed by the Govern-
ment for its proportionate interest.

(c) Disposal of property.--Upon the completion of the vork, termination of the Government's
obligation to contribute to costs, or when the property is no longer needed for the work, the Opera-
tor shall promptly dispose of salable or salvageable properiy in which the Government has an interest
for the Joint account of the Government and the Operator, either by return to the vendor, sale to
others, purchase by the Operator, or sale or transfer to the Government at a price at least as high
as could be obtained from others, unless the Government in writing waives its interest in any .such
property. Without advance approval of the sales price by the Government, the Operator shall not sell
at any price any item of property that cost more than $500, and shall not sell at less than 25 percent
of the purchase price any item of property that cost $500 or less. The Government, in lieu of approv-
ing the sales price for any such item, may itself purchase the item at the best price which the
Operator is able to obtain or offers. Property remaining upon any termination of the work shall be
considered in groups or categories (such as drill steel, explosives, pipe, or rail), and if the
original cost of the remeining unexpended portion of any such group or category is less than $50,the
Government waives its interest therein. If necessary to accomplish the disposal of any item, the
Operator shall dismantle and sever it from the land, the cost thereof to be treated as a cost of the
exploration.

(&) Default of the Operator re disposal.--If within 90 days after the completion of the work,
termination of the Government's obligation to contribute to costs, or after the property is no
longer needed for the work, the Operator has failed to sell or otherwise liquidate or dispose of any
property in which the Government has an interest, the Government, at any time prior to final settle-
ment under the contract, may:

(1) in writing extend the time within which the Operator must dispose of or 1iquidate the
property;

(2) by written notice to the Operator, place upon such property what it determines to be a
fair valuation thereof, not in excess of the cost less 1.66 percent per month from the date

such property vas purchased under this contract to the termination of said 90-day period; and

such property shall thereupon be considered and accounted for as having been purchased by the

Operator at the valuation so fixed by the Government; and

(3) enter and take possession of such property wherever it may be found and remove and
dispose of it for the jJoint account of the parties.

ARTICLIE 9. ' Termination of the Government's obligations.--(a) If the Government determines
that operations at any time have failed to achieve anticipated results and further work is not
Justified the Government may give the Operator written notice thereof, and thereupon:

(1) the Government shall be free of all obligation to contribute to costs not then incurred
other than such as may be allowable under the provisions of the contract as necessary and inci-
dental to final accounting and reporting; and

(2) the Operator shall be free of all obligation to prosecute the work other than such as
may be necessary and incidental to final accountirng and reporting.
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(b) If the Government determines that the Operator is in.default under the terms of the contract,
the Government may give the Operator written rotice of such default with a specification of reasonable
time within which the default must be cured; and if the Operator fails to cure such default as re-
quired, thereupon:

(1) the Government shall be relieved of all obligation to contribute to costs not incurred
when the notice was given, other than such as may be allowable by the provisions of the contract
as necessary and incidental to final accounting and reporting; and

(2) the Operator shall be free of all obligation to prosecute the work other than such as
may be necessary and incidental to final accounting and reporting.

The' Government may also avail itself of any other remedy the law may provide for breach of contract
including the right to rescind the contract and to demand repayment of all moneys contributed by the
Government under the contract.

(c) The giving of any notice by the Government under the provisions of this Article 9 shall not
affect the Government's rights as provided for in the contract with respect to royalty and liens to
secure the payment thereof, and such rights shall be fully preserved.

(d) The determinatlons of the Government are subject to appeal under Article 13.

ARTICLE 10. Notices to be given by the Government may be delivered to the Operator, or'may be
sent by certified mail addressed.to the Operator at his mailing address stated in thi's contract. If
mailed, notices are deemed to have been delivered five days after the date of mailing.

ARTICLE 11. Officials not to benefit.--No member of or delegate to Congress or resident commis-
. siloner shall be admitted to any share or part of this contract or to any benefit that may arise
therefrom; but this provision shall not be construed to extend to this contract if made with a corp-
oration for its general benefit.

ARTICLE 12. Nondiscrimination in -Employment. The provisions respecting nondiscrimination in
employment which are required by section 301 of Executive Order 10925, dated March 6, 1961 as amended -
and supplemented are attached hereto as Exhibit B and are hereby incorporated in and made & part of
this contract.

ARTICLE 13. Disputes.--Any dispute arising under this contract which is not disposed of by agree=
ment shall be decided by the Director, U. S. Geological Survey, who shall reduce his decision
to writing and mail or otherwise furnish a copy thereof to the Operator. The decision of the Director,
U. S. Geological Survey, shall be final and conclusive unless, within 30 days from the date of
receipt of such copy, the Operator mails or otherwise furnishes to the Director, U. S. Geological Survey,
a written appeal addressed to the Secretary of the.Interior. The decision of the Secretary or his
duly authorized representative for the determination of such appeals shall be final and conclusive
unless determined by a court of competent Jurisdiction to have been fraudulent, or capricious, or
arbitrary, or so grossly erroneous as necessarily to imply bad faith, or not supported by substantial
evidence.

The term "Director, U. S. Geological Survey," as used herein includes his duly authorized
representative. ' »

ARTICLE 14. Work Hours Act of 1962.- Overtime Compensation.--This contract, to the extent that
it 1s of a character specified in the Work Hours Act of 1962 (Public Iaw 87-581, 76 Stat. 357-360) and
is not covered by the Walsh-Healey Public Contracts Act (4l U.S.C. 35-45), is subject to the following
provisions and to all other provisions and exceptions of said Work Hours Act of 1962.

() overtime requirements.--No Operator or subcontractor contracting for any part of the con-
tract work which may require or involve the employment of laborers or mechanics shell require or per-
mit any laborer or mechanic to be employed on such work in excess of eight hours in any calendar day or
in excess of forty hours in any workweek unless such laborer or mechanic receives compensation at a
rate of not less than one and one-half times his basic rate of pay for all hours worked in excess of
eight hours in any such calendar day or in excess of forty hours in any such workweek, as the case may
be.

(b)) vViolations; liability for unpaid wages; liquidated damages.--In the event of any violation of
the clause set forth in subparagraph (a) of this paragraph, the Operator and any subcontractor res-
ponsible therefor shall be liable to any affected employee for his unpaid wages. In addition, such
Operator and subcontractor shall be lisble to the United States (in the case of work done under con-
tract for the District of Columbia or a territory, to such District or to such territory), for
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liquidated damages. Such liquidated damages shall be computed, with respect to each individual lab-
orer or mechanic employed in violation of the clause set forth in subparagraph (a) of this paragraph,
in the sum of $10 for each calendar day on which such employee was required or permitted to work in
excess of eight hours or in excess of the standard workweek of forty hours without payment of the over-
time wages required by the clause set forth in subparagraph (a) of this paragraph.

(e¢) Withholding for unpaid wages and liquidated damsges.--The U. S. Geological Survey may
withhold or cause to be withheid, from any moneys payable on account of work performed by the Operator
or subcontractor, such sums as may administratively be determined to be necessary to satisfy any 1li-
abilities of such Operator or subcontractor for unpaid wages and liquidated damages as provided in the
.clause set forth in subparagraph (b) of this paragraph.

ARTICIE 15. Copeland (Anti-Kickback) Act--Nonrebate of wages.--The regulations of the Secretary
of Iabor applicable to contractors and subcontractors {29 CFR, Part 3), made pursuant to the Copeland
Act, as amended (4O U. S. €. 276c) and to aid in the enforcement of the Anti-Kickback Act (18 U. S. C.
874) are made a part of this.contract by reference. The Operator will comply with these regulations
and any amendments or modifications thereof and will be responsible for the submission of affidavits
required of independent contractors thereunder. The foregoing shall apply except as the Secretary
of Labor may specifically provide for reasonable limitations, variations, tolerances, and exemptions.

ARTICLE 16. Changes and added provision.--

Executed in quintuplicate the day and year first above written.

THE UNITED STATES OF AMERICA

CONTINENTAL QUICKSILVER, INC.
(Operator)

By gwﬁ%

“Poter A, Bauer W W

ActingDJ.rector
rit1e o | U. S. Geological Survey Aﬁ‘f;%,/;,
Vice-President ' '
I, Melvin Pollack , certify that I am the
(Neme)
Assistant

secretary of the corporation named as Operator herein; that

{4

Peter A, Bauer
(Name )
V:Lce-Presment
(Title)

s who signed this contract on behalf of the Operator, was then

of said corporation; that said contract was duly signed for

and in behalf of said corporation by authority of its governing body, and is within the scope of its

corporate povers.

7 ) [ CORPORATE SEAL ]
T~ L Melvin Pollack
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EXPLORATION CONTRACT
CONTINENTAL QUICKSILVER, INC.
OME-6455

ANNEX T

The land, including all rights pertaining thereto, referrred
to in Article 2 of the contract consists of sixteen (16) patented lode
mining claims in sections 4, 5, 8, and 9, T. 5 S., R. 4 W., Boise
Principal Meridian, De-Lamar district, Owyhee County, Idaho.

The outer boundary of the claims is shown in heavy outline on
Figure 1, entitled "Map Showing Operator's Property Rights, and Location
of Proposed Drill Holes, De Lamar Mine, Owyhee County, Idaho" which is
attached hereto and made a part hereof.

The claims included in the gfoup are as follows:

Claim 'Ehxent No.
Boston 20972
Cash | 22255
Chicago 17931
Christian Wahl 17932
Crown Prince & Bismark Consolidated - 22257
Denver 214h2
Hope 22256
Tburg 30600
Idaho 16692
New York 20973

Philadelphia 21441
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Phoebe Grace , 21k
San Francisco 21443
Torpedo | . 30598
Wilson 16476 l
Zulu 30599

The Operator is in possession of the claims by virtue of an
Escrow Agreement dated December 27, 1965, of the De Lamar Lease and
Option dated October 31, 1963, as amended, between Continental Quicksilver,
Inc., and Marian C. Rushing, Charles T. Lark, Jr., et al., owners of the
claims.

A Lien and Subordination Agreementé executed by the owners of
the claims is attached hereto and made part hereof.

A Special Agreement Concerning Land

In the event that the Operator, the parent company thereof, or
any subsidiary of either (whether wholly owned or otherwise) at any time
during the period expiring ten years from the date of this contract
acquires any interest, title, or equity in or with respect to any land,
including minerals therein, situate within 1,500 feet of the southern
boundary of the land described in this contract, it is agreed that such
land shall thereupon become subject to the provisions of this contract,
and the parties hereto shall promptly execute amendments to this contract
listing such land as land included in this contract.
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, . OUperator
ME Form 52 UNITED STATES
Jan. 1959 DEPARTMENT OF THE INTERIOR '
OFFICE OF MINERALS EXPLORATION e Docket No.
. OME - . = E-a——cl
Contract No. é é JL (.f}\
S 14-23-090 —
. : Contract Date FEB 9 § oo i;
LIEN ANG SUBORDINATION AGREEMENTSY : : 2§ e |
To the United States of America:
That certain land in the County of___Odyhee ' , State of___1daho )

describedmm:g/:' ~in Annex No, 1,

hereinafter called the "land", is the subject of a proposed exploration contract, hereinafter called .
the "Contract”, between the United States of America, hereinafter called the "Government" and

Continental Quicksilver, Inc., a California corporation. .3

hereinafter called the "Operator”. In consideration for and as an inducement to the Covernment execut-
ing the Contract, the undersigned: '

‘1. (a) Being the owner of an interest in the land, hereby grants to the Government a lien
upon all of his right, title, and interest in the land and upon any production of minerals therefrom to
secure the payment to the Government of the royalty on production provided for by the Contract, end
agrees 17 the Operator's interest should be surrendered or terminated at any time prior to the expira-
tion of the rights of the United States under said Contract to pay royalty to the Government according
to the terms of said Contract; or '

(b) Being the holder of a claim, lien, or encumbrance against the land, hereby subordinates
his claim, lien, or encumbrance in or against the land and in any production therefrom to the rights of
the Government under the Contract with respect to royalty on production and liens to secure samevﬂ/

2. Undertakes and agrees that property in which the Government may acquire an 1nterest or
equity under the Contract may be dismantled, severed trom the land, and removed as may be provided in
the Contract; and the Government's interest and equity in such property shall be prior and superior to
eny adverse right or claim of the undersigned. :

3. Represents and underta.kes that there is no claim, lien, or encumbrance upon the under-

signed' right, title, claim, or interest in or against the land other than the following. (If "none"
1nsert the word ' none . Do not leave blank.) . _

) . NONE -

_/ Production from the lend is not required, and. in the absence of production there is no obligation to
‘pay royalty to the Government. .

2/ Either (a) insert the legal description of the land, or (b) strike out the words "as follows' ‘and
‘insert "in a lease Zsr contract, deed, or other documen dated , and recorded in

Book , Page , officiel records of said county". If (b) is ‘used, the book and page of
Jx}recordation must be inserted above. If the space provided is tpsufficient, use an Annex and reter
to the Annex in the space. o -

3/ Insert name exactly as it appears ‘in the Application MME Form hO. .

L/ Subparagraph l(a) does not apply to the holder of & claim, lien, or encumbrance.~
- ) e c . -'-'.\\ ST : '
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Y Ly L. Undertakes an!rees (a) neither to commit any act nagsert any claim in conflict
e

,with the provisions of thi ement; and (b) to givé advance notic the Government's rights
under this agreement to any subsequent transferee, mortgagee, encumbrancer, or lessee of any of the
undersigned's right, title, claim, or interest in or against the land or any production therefrom,
furnishing the Government with two true copies of such notice' and

5. Consents to a.ll a.mendments (including an agreement of termination) and assignments of
the Contract without notice thereof, and undertekes end agrees that this agreement shall extend a.nd
epply thereto.

3 Added provisions NONE (State "None" or "éee Annex No.____".) S
‘ Dated this_29th _day of March , 1969 . ? ST
%W CD WQA‘# (Seal) _ ' o o
Narian C. Rushing , 5317 N.W, Fruit Valley Road -
: \ Vancouver, Washington, 98660

! The follow:.ng may be addressed care of: Charles T. Lark, ,Jr‘.,
S@l Fifth Avenue, New York New York 10017, : "

Chae 7 Laotl) (Seal) ﬁmj}l——- H LM\K (Seal)_ |

Charles T, Lark;dind®idually . “George H, Lark o
4 ' s B
%«/’ v (Seal) aéﬁ-ue-—, 2, //M—Q’—-— (Seal)
George ldudery“not individually, but Charles T. Lark, Jr., 16t individually,
as Co-Executor of the estate of Loye 7 but as Co-mxecutor of the estate of
Lark Lauder, Deceased. o . ... [Loye Lark Lauder, Deceased.

BANKERS TRUST COMPANY, a corporation
organized under the laws of the State’
of New York-as Co-Executor of the es-
tate of Xoy¢ Lark Lauder;>Deceased,

29

Trust Off:.cer OV

i 7 I, Herbert G. Schoebel  .oryiey thet T am the Asgmam Secretm
nE (Name) . T‘I’itle—Secrete.ry, ete.)
ftthe ‘corporation named herein; that RObe" P. Borges , who signed this agreement
L | TRUST OFFICER ~ (Naze)
' was then - of said corporation, that sa.id agreement was duly signed for a.nd

(Title—Pres., Vice-Pres., etc.)_ )

1n beha.lf of said corporation- by authority of 1ts goveming 'body, and vas within the scope of its

cox'pgrate powers. s

g
-

‘llﬂ‘-ﬂl’ SBC., WASH., D.C. “wo 69y
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EXPLORATION CONTRACT. .
CONTINENTAL QUICKSILVER, INC.
OME-6L455 = -

EXHIBIT A
The purpose of this project is to explore by core and plug
bit drilling from surface drill sites for gold- and silver-bearing ore
bodies in the Seventy-seven and Sommercamp vein systems in igneous
rocks of probable Miocene age.

General Provisions

" A bulldozer equivalent to at least a Caterpillar D-6 shall
be used in the preparation of access roads ‘and drill sites.

All drill holes shall be cased through the overburden. The
holes shall be completed not less than AX core size (core diameter not
less than 1-1/8") or equivalent wire line size.

Drill hole intercepts of the target areas shall be no less
than 100 feet from the boundaries of the claim group outlined on the
map previously referred to in Annex I. ‘

Facilities shall be provided for recovering diamond drill
sludge, and such sludge shall be retained when drilling in significantly
mineralized ground.

The dlamohd drill core shall be stored in boxes identified as
to hole number with markers in the core sections indicating the depths
represented.

Significantly mineralized core in lengths not to exceed
5 feet each shall be split and one split assayed for gold and silver.
Wherever the core recovery is less than 60 percent, a split of the
corresponding retained sludge and a split of such core as may have
‘been recovered shall be assayed separately and the assay results
combined according to standard practice to represent a single sample.
The remaining core shall be stored in proper sequence with the unsampled
core, and the remaining sludge shall be stored in suitable containers
properly identified as to source and location. The stored core and
sludge samples shall be made available for Government inspection
and possible use. With prior Government approval, the Operator mey
dispose of the stored core and samples.






All drill holes shall be logged, and'copies of the logs
of completed holes together with plans and sections showing geology
and assays shall be furnished monthly to the Government. Such logs

shall be accompanied by true copies of assay certificates for all
samples.

The Operator shall provide such supervision, labor,
and technical services as may be required to complete the work in a
satisfactory manner.

The location, direction, and extent of each work item shall
be subject to prior Government approval.

The bearing and inclination of each drill hole shall be
determined with|an in-hole surveying instrument (Troperi compass
or equivalent) gt 200~-foot intervals during the drilling in order
to locate the hole with respect to the target area. If experience
in the first three holes proves that the holes do not deviate beyond
the course necessary to intersect the targets, such measurements may
be made only as Fonditions require in subsequent holes.

The Government will not participate in the costs incurred
for incomplete drlll holes.
|
\ Description of the Work

The wo%k shall consist of bulldozing access roads to
8 drill sites, leveling the sites, and drilling not more than 8 holes
totalling not more than 7,200 feet. .

The drill sites shall be located west of the Seventy-seven
vein system except Hole 5 which shall be west of the Sommercamp vein
system. The drill holes shall be inclined so as to cut the vein
systems in the fodtwall of the De Lamar and Sommercemp faults. The
drill sites are shown on Figure 1 referred to previously.

All holes are to be drilled on a bearing of N. 60° E.
unless results of ?rilling dictate changes in the course of sub-
sequent holes. The target vein system, inclination, approximate length,
and the range in elevation of the target in each hole are as follows:






Hole Inclination Length- Target

_No. degrees . _Teet Vein system Elevation range, ft.*
- From Io
IB -52 850 7 5950 5850
3A - -50 850 7 5840 5700
3B -54’ ' 750 T 5880 >TT0
b A -50 1000 7 5650 5530
L B =50 900 T7 5700 5650
5 =50 . 800 Sommercamp 5800 5650
6 A -50 1150 7 _ 5460 5420
6 B =50 _900 7 6540 5670
Total 7200

* Assuming De Lamar 12 level at 5,800 ft. elevation.

Holes 1B, 3A, and 5 shall be drilled initially. Depending
upon the geologic and assay results from these holes, Holes 3B, kA, 4B,
6A, and 6B may be drilled as necessary to obtain the maximum information
in the respective cross sections. The proposed location, bearing,
inclination, and lengths of all holes except 1B and 5 may be changed
by the results obtained from the previously drilled holes.

The second hole in each cross section, if drilled, on the
Seventy-seven vein system may be drilled with & plug bit for a distance
of about 500 feet, or to the point where core recovery is necessary for
geologic or sampling purposes. The remainder of the distance shall be
core drilled.
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Estimated Costs of the Project

Actual Costs

Category (1) Independent Contracts

Bulldozing access roads and
D-8 16 hours @ $20.00/hr.
D-T 20 hours @ $16.00/hr.
D-6 23 hours @ $14.00/hr.

Mobilization and demobilization, two surface

drill units

Overburden drilling and setting of casing

140 feet @ $12.50/foot

Diamond core and plug bit drilling 7,200 feet

Depth » Size
ft.

0-500 M
BX
AX
Plug bit

500-T750 BX
AX

T750-1000 BX
>AX

Over 1000 BX
AX

drill sites

(rounded)

Price per
ft.

$6.90

6,10
5490
T.35
6.90
6.40
T35

6.90
7.85
T.40

$ 320.00

1,400.00

1,750.00

49, T720.00





.
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Cement, drill mud, additives,

and hole-plugging agents $ 1,880.00 .

Cardboard’ core boxes

500-@ $1.00/each 500.00
~ 1
Reaming and casing 80 hours @ $12.00/hour 960.00
Cementing and redrilling 80 hours @ $12.00/hour  960.00
Surveying with in-hole instrument
30 hours @ $12.00/hour 360.00
Total Estimated Actual Costs
Fixed Unit Costs
Incidental cost per foot of drilling ‘
completed 7,200 feet @ $0.35/foot 2 $ 2,520.00
360 core and sludge samples for gold and
silver assays @ $2.75/sample 990.00

Total Estimated Fixed Unit Costs
Total Estimated Cost of the Project

Government Participation @ 623%

$57,850.00

$ 3,510.00
$61,36o.oo
$38,350.00

;/ The Government will not contribute to the cost of casing left in

place at the request of the Operator.

g/ Includes all costs whatsoever such as supervision, labor, equipment,
payroll taxes, F.I.C.A. Insurance, etc. that would otherwise be ‘
alloweble under Categories (2) through (7) of the contract.
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NONDISCRIMINATION IN EMPLOYMENT

EXHIBIT B

(Section 202, Executive Order 11246, September 24, 1965)
"During the performance of this contract, the contractor agrees as follows:

'(l) The contractor will not discriminate against any employee or applicant for
employment because of race, creed, color, or national origin. The contractor will
take affirmative action to ensure that applicants are employed, and that employees
are treated during employment, without regard to their race, creed, color,or national
origin. Such action shall include, but not be limited to the following: employment,
upgrading, demotion, or transfer; recruitment or recruitment advertising; layoff or
termination; rates of pay or other forms of compensation; and selection for training,
including apprenticeship. The contractor agrees to post in conspicuous places, avail-
able to employees and applicants for employment, notices to be provided by the con-
tracting officer setting forth the provisions of this nondiscrimination clause.

*(2) The contractor will, in all solicitations or advertisements for employees placed
by or on behalf of the contractor, state that all qualified applicants will receive
consideration for employment without regard to race, creed, color, or national origin.
'(3) The contractor will send to each labor union or representative of workers with
which he has a collective bargaining agreement or other contract or understanding, a
notice, to be provided by the agency contracting officer, advising the labor union or
workers' representative of the contractor's commitments under Section 202 of Executive
Order No. 11246 of September 24, 1965, and shall post copies of the notice in con-
splcuous places available to employees and applicants for employment.

'(4) The contractor will comply with all provisions of Executive Order No. 11246 of
September 24, 1965, and of the rules, regulations, and relevant orders of the,
Secretary of Labor,

'(5) The contractor will furnish all information and reports required by Executive
Order No. 11246 of September 24, 1965, and by the rules, regulations, and orders of
the Secretary of Labor, or pursuant thereto, and will permit access to his books,
records, and accounts by the contractingagency and the Secretary of Labor for purposes
of investigation to ascertain compliance with such rules, regulations, and orders.
'(6) 1In the event of the contractor's noncompliance with the nondiscrimination
clauses of this contract or with any of such rules, regulations, or orders, this con-
tract may be cancelled, terminated, or suspended in whole or in part and the con-
tractor may be declared ineligible for further Government contracts in accordance
with procedures authorized in Executive Order No. 11246 of September 24, 1965, and
such other sanctions may be imposed and remedies invoked as provided in Executive
Order No. 11246 of September 24, 1965, or by rule, regulation, or order of the
Secretary of Labor, or as otherwise provided by law.

'(7) The contractor will include the provisions of Paragraphs (1) through (7) in
every subcontract or purchase order unless exempted by rules, regulations, or orders
of the Secretary of Labor issued pursuant to Section 204 of Executive Order No. 11246
of September 24, 1965, so that such provisions will be binding upon each subcontractor
or vendor. The contractor will take such action with respect.to any subcontract or
purchase order as the contracting agency may direct as a means of enforcing such pro-
visions including sanctions for noncompliance: Provided, however, That in the event
the contractor becomes involved in, or is threatened with, litigation with a sub-
contractor or vendor as a result of such direction by the contracting agency, the
contractor may request the United States to enter into such litigation to protect the
interests of the United States.'"

70731





OME-6455
Continental Quicksilver, Inc.

Scale: 1'= 500'

Toe 5 So, Re & Wo, B.PoM,

14

Map Showing

Operator's Property Rights
and

Location of Proposed Drill Holes - K

F | De Lamar Mine o o
i

3 . Owyhee County, Idaho = 3

S N 96,000 N.| <

= —~

?igure 1






T . VHEREAS, the parties desire to establich an esorow in

»: . d_True Copy.

ESCROW AGREEMENT - DE LAMAR S o
LEASE AND OPTION . :

THIS AGREEMENT, dated December,éZLZZ:, 1965, among CONTINENTAL
b : QUICKSILVER, INC., a California corporation (hereinafter called

S "CONTINENTAL"), MARIAN C. RUSHING, CHARLES T, LARK, JR.,.axid those
.other persons or their representatives listed in Appendix A (each :
. of whom together are hereinafter called the "OHNERS") and HARRIS - ) '

. . S
TRUST AND SAVINGS BANK, Chicago, Illinois, (hereinafter called . :
! “ESCROWEE"),

o . A, WHEREAS, CONTINENTAL and the OWNERS have entered into the |
DE LAMAR LEASE AND OPTION dated October 31, 1960, as amended by
; ’ the FIRST AMENDMENT thereto dated December 3, 194, (hereinafter

called the "LEASE"); and

; | B, WHEREAS, CONTINENTAL has exercised its option thereunder

to purchase the PREMISES described in Appendix B attached to the
LEASE ; and |

accordance with paragraph 3(a) of the LEASE;

o

NOw, THEREFORE, the parties agree as followss

1. Deposits By Owners. At a closing to be held at the

offices of ESCROWEE on or before December 31, 1965, CONTINENTAL |
will pay to the OWNERS Five Thousand Dollars ($5,000,00) and . i
OWNERS will deposit with ESCROWEE the deed or deeds required by '
paragraph 3(a) of the LEASE, The OWNERS, or any of then, or

 CONTINENTAL, at any time or £rém time to time, may deposit addi- \






e

.','"

| TN
e e, e,

tional documents, ESCROWEE shall not deliver or return documents
deposited at the closing or thereafter to anyone, except as here-

inafter set farth, or in accordance with written instructions signed
by CONTINENTAL and OWNERS,

2. Completion of Payments. Upon payment by CONTINENTAL to

| OWNERS of all amounts due OWNERS from CONTINENTAL under the terms

of the LEASE OWNERS by notice will direct the ESCROWEE to. deliver

to CONTIVENLAD ail items depoaited by OWNERS with ESCROHEE and

ESCROWEE will so deliver such items. _

3. Action by ESCROWEE After Notice of Defanlt. Upon re-

.ceipt by ESCROWEE from either O¥NERS or GONTINENTAL of a copy

_of a Notice of Default under the LEASE (which Notice has been

sent by registered or certified meil,.return receipt requested

to the alleged defeulting party) or of a copy of a Notice of Default
in the performance of this Escrow Agreement (which Notice has been
served pursuant to Paragraph 7 hereof),. ESCROWEE shall continue to
hold all documents deposited with it until receipt of instructions

signed by or on behalf of OWNERS and of CONTINENTAL, or until

' receipt of evidence, satisfactory to counsel for ESCROWEE of the

‘terms of an applicable arbitration award, court decree, or other
resoluticn of the existing controversy, ESCROHEE will promptly
comply with such instructiona or terms,

L, Righte and Liabilities of ESCROWEE. All documents depos-
ited simultaneously with the execution of thie Agreement are approved
by the parties hereto, and ESCROWEE shall not be obliged to inquire

as to the form, manner of execution or validity of any document here-

~ after deposited pursuant to the provisions hereof, nor shall ESCROWEE






ré

be obliged to inqu:lre as to the identity, authority or rights of the persons
exacuting the same, ESCROWEE shall be liable under this Agreement only for
its failure to exercise due ca.re. It 'shall have a lien on all securities,

‘moneys. and documents deposited in this escrow by each party for ESCROWEE ts

- reasonable campensation and expenses and for judg,ments, attorneys‘ fees '

and other 1iabilities which ESCROWEE may incur or sustain by rea.son of this

o escrow, and CONTINENTAL agrees to pay to the ESCROWEE upon demand all such

oY

lia.bilities," fees, and expenses. In case of conf]icting demands upon ' it,
ESCROWEE may withhold performance of this escrow until such time as said

conflicting demands shall have been withdrawn or the rights of the respec-

. tdve pa.ities shall have been settled by court adjudication or otherwise.

| ESCROWEE is not charged with lcnowledge of the provisions of the LEA.SE, and

&11 responsibilities of ESCROWEE are set forth herein.
5e Escrow Charges, CONTINENTAL shall pay all escrow charges.

6. Resignstion, ESCROWEE may resign by giving thirty (30) days writ-
ten notice to. OWNERS and CONTDIENTAL, and thereafter, sub:]ect to the provi-
sions of paragra.ph L hereof, ESCROWEE shall deliver all remanﬂ.ng deposits

~ in said escrow upon the Joint written and signed order of OWNERS and CONTI-
| NENTAL. If no such order is received by the ESCROWEE within sixty (60) days
‘after mailing such notice ESCROWEE is unconditionally and irrevocably

authorized and empowered to send any and all items deposited hereunder by

registered mail to the respective depositors thereof, or a.t its sole option .

to deliver such deposited items to the ‘respective depositors,

Te Notices. All notices shall be in writing. A1l notices to Chs.ries Te
‘Lark, Jr., George H. Lark, and the Estste of Loye Lark I.auder,, deceased, shall

be directed to:

Charles T, Lark, Jr.
"501 Fifth Avenue
New York, New York 10017

;
{
H
P
|
t
|






411 notices and payments to Marian C, Rushing shall be directed to;"‘

5317 N.W. Fruit Valley Road
Vancouver, Washington 98660

411 notdces to CONTINENTAL shall be directed to:
‘ 1534 West North Avenue -
Chicago, Illinois 60639
' Attention: Legal Department
411 notices to ESCROWEE shall be directed to:
111 West Monroe Street
Chicago, Illinois 60690
Attention: Corporate Trust Department
Arvaa.rty by notice to all othsr pa_'rties may designate a new address for
payments and notdces to said party; Unless otherwise specified herein‘ all
»notices shaJJ. 'be effective when sent by registered or certified mail addressed

as stated abave, return receipt requested.

8. Scope of Agreement, This Agreement constitutes the entire agx'eement

among the -parties pertaining to the subject matter hereof and supersedes a.ll
: prior and contemporaneous agreements and understandings oi‘ the parties in con-
- neotion therew:.th. No- officer or other agent of a party is authorized to make
;any representation, wa.rranty or prom:Lse not contained herein. No change, ter-
tuion @ attempted waiver of amr of the provisions hereof sha.ll be 'binding
..on OWNERS unless in writing or on CONTD\IENTAL or ESCROVEE unless in writing
: v_a.nd signed by an officer thereof authorized to take such action, No officer »
‘ -or other agent of a party is a.uthorized to agree to any change, termination |
or waiver of any of the provisions hereof in any other way. No modification, S
. waiver, temination, rescission, discharge or cancellation of this Agreement
‘ sha.'L'I. a.ffeot the right of the pa.rties to enforce any claim, whether or not

~ liquidated, which acorued prior to the date of such modification, waiver,

V. termination, ‘rescission, discharge or cancellation of this Agreement, and
no- waiver of any provision of or default under this Agreement ghall affect»
' 'the right of parties thereai‘ter to enforce said provisions or to exercise '
’.any right or remedy in the event of any other default, whether or not similar.

\
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9. P_a.reg:t-aph Headings, " The paragraph headings contained in this' -
Agreement are for reference purposes only a.nd shall not in any’ way a.fi‘ect
‘the meaning or interpretation of this Agreement. |

: . 10, Counteggarts. This Agreement may be executed by a.ll parties :.n -
~ one or more counterparbs, each of which shall be deemed a complete original
COPy‘o

IN WTI'NESS WHEREQOF, the parties have exscuted this Agreement ‘the day
and year first above written. '

- Marian C, Rushing | George uder, not individué].ly

but as Co-Executor of ths Estate of
Loye Lark Lauder, Deceased.

[ , : ) S
B aresT.Luk,é;% rles T, U= o

i L
l ally, but as Co-Exemtor of the Es-

tate of Loye Lark Lauder, Decea.sed. ‘
Gem-ge HN Lark

BANKERS TRUST COMPANY, a corporation s o
organized under the laws of the State :
of New York, as Co-Executor.of the

- ATTESTs Estate of one Lark Lauder, Deceased.

ﬁz«'/rz,a 2 r;;rw : _ M : TRUSJ C‘J.‘ J.u:u‘.\‘ S
ASSISTANT WUST OFFiceR : ’ o '

CONTINENTAL QUICKSILVER INC.

'By Qf.ﬁ:e

, Peter A. Bauer, Vice Presidenb _ ) 1

‘Melvin Pollack, Asst, Secratary

HARRIS TRUST AND SAVINGS BANK

J Z,M)Z L«MX \ ) /Q \\ ; ~ VICE PRESIDENT | }:‘ B

ASS! "‘T/\JT SECRETARY

ATTEST :
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Appendix A
OWNERS
. - . ‘ Fractional
Names and Addresses. C Interest .
Marian C, Rushing L/s

5317 N, W, Fruit Valley Road
Vancouver, ¥ashington 98660

Charles T. Lark, Jr. - ' ’ 18
670 Summit Avenue . :
Hackensack, New Jersey

. George H, Lark - - 15
. P, 0, Box 216 - . ' o

La Canada, California

Estate of LOye-Lﬁrk Lauder,_deceased; o L 118
- ¢/o Charles T. Lark, Jr., : 4

Co-executor

- 501 Fifth Avenue -
* New York, New York 10017.






. . ’ ‘ . ' ' : PHONE: 292-2140
, B o :

t CONTINENTAL MATERIALS CORPORATION

EXECUTIVE OFFICE:  453¢ W. NORTH AVENUE » CHICAGO, ILLINOIS 60639

December 2, 1965

- [ OFFICIAL

Mr. George Selfridge ‘a coPY
U.S. Department of the Interior § 0. Mo E»
UiS. Geological Survey ' RECET
Office of Minerals Exploration D\:G 6 ‘1965
Washington 25, D,C. %

&INITIMF ClODE

Re: OME-6455 (Silver)
Continental Quicksilver, In
DeLamar Mine
Owyhee .County, Idaho W

Dear Mr. Selfridge: """”T”

s

In accordance with our conversation this morning I am attach-
ing an advance copy of Escrow Agreement -- Delamar Lease and Option in
order to enable you to continue processing the above application.

The enclosed Escrow Agreement is now being circulated for
signatures; when it is completely signed (which we expect will be prior
o to the end of this month) I will forward to you two certified copies of
| . the Agreement.

Our subsidiary, Continental Quicksilver, Inc., recognizes that
your office has agreed to process the above application further on the
understanding that any action you take is contlngent upon receipt by
you of certified copies of the Escrow Agreement as executed, together
with any supporting or additional documents whlch your legal department
may require.

Sincerely,

CONTINENTAL MATERIAIS CORPORATION

, By ( &Lﬂ—w
o idnpy M. G

dw :

enc, .

cc: D, R, MacLaren
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ESCROW AGREEMENT . DE LAMAR
LEASE AND OPTION

THIS AGREEMENT, dated December , 1965, among CONTINENTAL

QUICKSILVER, INC., a California corporation (hereinafter called
"CONTINENTAL"), MARIAN C. RUSHING, CHARLES T, LARK, JR., and those

.o‘ther persons or their representatives listed in Appendix A (each

of whom together are hereinafter called the "OWNERS') and HARRIS

TRUST AND SAVINGS BANK, Chicago, Illinois, (her_einafter called
"ESCROWEE" ),

- er e en a» e T

4. WHEREAS, CONTINENTAL and the OWNERS have entered into the

DE LAMAR LEASE AND OPTION dated October 31, 1960, as amended by.

. the FIRST AMENDMENT thereto dated December 31, 1964 (hereinafter

called the "LEASE"); and

B. WHEREAS, CONTINENTAL has exercised its option thereunder
to purchase the PREMISES described in Appendix B attached to the

_ LEASE 3 and

C. WHEREAS, the parties desire to establish an escrow in
accordance with paragraph 3(a) of the LEASE;

NOW, THEREFCRE, the parties agree as followss

1. Degosits By Owners, At a closing to be held at the

- offices of ESCROWEE on or before December A, 1965, ¢ONTINENTAL
" will pay to the OWNERS Five Thousand Dollars ($5,000.00) and

OWNERS will deposit with ESCROWEE the deed or deeds required by -
paragraph 3(&) of the LEASE, The OWNERS, or any of them, or

' GONTINENTAL at any t:hne or-from time to time, may deposit addi-

.






)

tional documents, ESCROWEE shall not deliver or return documents
deposited at the closing or thereafter to anyone, except as here-

inafter set forth, or in accordance with written instructions signed
by . CONTINENTAL and OWNERS,

2. Completion of Payments. Upon payment by CONTINENTAL to
OWNERS of all amounts due OWNERS from CONTINENTAL under the terms

of the LEASE, OWNERS byA notice will direct the ESCROWEE to deliver
to CONTINENTAL all items ldeposited by OWNERS with ESCROWEE, and
ESCROVEE will so deliver such items,

3. Action by ESCROWEE After Notice of Default. Upon re-

ceipt by ESCROWEE from either OWNERS or CONTINENTAL of a copy
of a Notice of Default under the LEASE (which Notice has been
sent by régistered or certified mail, return' receipt requested,

to the a.lleged defaulting party) or of a copy of a Notice of Default

~ 4in the performance of this Escrow Ageement (which Notice has been

o

served pursuant to Paragraph 7 hereof); ESCROWEE shall continue. to-
hold all documentsA deposited with it until receipt of instmctiéns
signed by or on behalf of O:JNERS and of CONTINENTAL, or until

receipt bof evidence, satisfactory to counsel for ESCROKEE, of the -

terms or an appli.cable arbitration award, court decree, or other

" resolution of the existing controversy, ESCROMEE Wﬂl promptly

comply with such :i.nstructions or terms,

L, Riphts and Liabilities of ESCROWEE, All documents depos-

ited éinmltaneonsly with the execution of this Agreement are approved

by the parties hei‘eto, and ESCROWEE shall not.be obliged to inquire
as to the form, manner of execution or validity of any document here-

after deposited pursuant to the provisions hereof nor shall ESCROWEE

A}

L P R g S e e





be. obliged‘to inquire as to the identity, authority or rights of the persons

executing the same, ESCROWEE shall be lisble under this Agreement only for .
its fallure to exercise due cares It shall have a iien on all securities,

i ; B moneys and doctnnents deposited in this escrow by each party for ESCROWEE's
.f ' reagonable compensation and expenses and for Judgnents, attorneye' fees P
and other liabilities which ESCROWEE may incur or sustain by reason of this .
“escrow, and CONTINENTAL agrees to pay to the ESCROWEE upon demand all such: .
liabilities, fees, end expenses, In case 'of'eonflicting demands upon-it, -
ESCROWEE may withhold performance of this escrow until sﬁch time as said -
N conflicting demands shall have been withdraun ar the rights of the respec-

| tive parties shall have been settled by court adJudication or otherwise.

ESCROWEE is not charged with knowledge of the provisions of the LEASE, and
' a.‘l.l responsibilities of ESCROWEE are set i‘orth herein,

Se Escrow Charges, CONTINENTAL_ shall pay all escrow charges,

6. Resigmation, ESCROWEE may resign by giving thirty (30) days writ-
ten notice to OWNERS and CONTINENTAL, and thei*ea.i‘ter, _eubjeot to the provi-
sions of paragraph l hereof, ESCROWEE shallideliver all remaining deposits
in said esorow upon the joint written anci'signed order of OWNERS and CONTI-
NENTAL, If no such order is received by the ESCROWEE within sixty (60) ds.ys
a.fter mailing such notice ESCROWEE is unconditionally and irrevocably
authorized and empowered to send any and all items deposited hereunder by
registered mail to the respective depositors thereof, or at its sole option

1 o to deliver such deposited items to the respective depositors.

: o Te Notices. All notices shall be in writing, All notices to Charles T.

I.a.rk, Jr., George H. La.rk, and the Estate of Loye Lark I.auder, deceased, shall
be directed: tos '
Charles T, lark, Jr. .-

S0l Fifth Avenue
New York, New York. 10017.

T

o
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All notices and payments to Marian C, Rushing shall be directed to:

5317 N.W., Fruit Valley Road
Vancouver, Washington 98660

A1l notices to CONTINENTAL shall be directed to:
4534 West North Avenue
Chicago, Illinois 60639
Attention: Legal Depa.rtment
A1) notices to ESCROWEE shall be directed to:
111 West Monroe Street
Chicago, IMlinois 60690 ‘
Attention: Corporate Trust Department
Any party by notice to all other parties may designate a new address for

payments and notices to said party. Unless otherwise sjaeciﬁed herein all

~notices shall be effective when sent by registered or certified mail addressed

" as stated above, return receipt requested,

8, ' Scope of Agreement, This Agreement constitutes the entire agreement

, among tha parties pertaining to the subject matter hereof and supersedes all

prior and contemporaneous agreements and understandings of the parties in con-

o any representation, warranty or promise not contained herein, No change, ter-

mination or attempted waiver of any of the provisions hereof shall be binding

on OWNERS unless in writing or on CONTINENTAL or ESCROWEE unless in writing

. and signed by an officer thercof authorized to take such action, No officer

or other agent of a party is authorized to agree to any change, termination

or waiver of any of the provisions hereof in any other waye No modification,

waiver, termination, rescission, discharge or cancellation of this Agreement
shall affect the right of the parties to enforce any claim, whether or not
liquidated, which accrued prior to the date of ‘such modification, ﬁaiVer,‘

o termination, rescission; discharge or cancellation of this Agreement, and .

no waiver of any provision of or default under this Agreement shall affect

" '-the right of part.ies thereafter to enforce aaid provisions or to exercise
o .any right or rgmedy in the event of any other default, whether or not similar,

' nection therewith, No officer or other -agent of a party is authorized to make

‘
[
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© ATTEST:

A.TTF.ST :

9 'Paragraph Headings., The paragraph headings contained in this

Agraement are for reference purposes only and shall not in any way affect

the meaning or interpretation of - this Agreement,

10, Counterparts, This Agreement may be exacuted by all parties in

" one oOr mors ,’cbunterparbs, each of which shall be deemed a camplete original

GopY e

IN WITNESS WHEREOF, the parties have exscuted this Agreement the day
and year first above written, Co e

Marian C. Rushing George Lauder, not individually,
S but as Co-Executor of ths Estate of
;. Loye Lark Lauder, Deceased,

s T, lark, Jr.,  Charles T. Lark, Jr., not Individu-
' ally, but as Co-Ehcecutor of the Es-
. tate of Loye Lark Lauder, Deceased.

George He Lark
B BANKERS TRUST COMPANY, a corporation

organized under the laws of the State
of New York, as Co-Executor of the

. ATTEST: " Estate of Loye Lark Lauder, Deceased.

. By,

CONTINENTAL QUICKSILVER, INC,

by

HARRIS TRUST AND SAVINGS BANK

By
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Appendix A
OWNERS
- L Fractional
Names and Addresses ' : ' _ Interest
Marian C, Rushing : o . Vs '
5317 N, W, Fruit Valley Road .= - S &
Vancouver, Washington 98660 :
Charles T. Bark, Jr, B L - 1/15
, 670 Summit Avenue ' '
‘ Hackensack, New Jersey .
- George H, Lark o : L . 1/15 )
P, 0, Box 216 a : - ‘ :
La Canada, California
| Estate of Loye Lark Lauder, deceased, ‘ 1/15
! . ¢/o Charles T, Lark, Jr., : ’ A
' Co-executor o
‘501 Fifth Avenue ‘
New York, New York 10017
|
; : Sy |
‘ |
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MME FORM 6 REFERENCE SLIP
EIV. 2-59  OFFICE OF MINlERALs EXPLORATION
10: Chief, Div. of Exploration DATE | INITIALS
- Operations 5 /27 /63
2. i
4
3.
|
3 4. Lan /)
's. D. R. Maclaren

{FRoM: __Acting Fld, Officer, Keg. 1

i
"FOR: Check items for action desired

X__ Action _—_ Reply for signature of

____ hApproval - Investigate —_ Surname

i ____ Comment ____ Recommendations ____ Signature
',_ Conference _____ Rewrite __ File

> Instructions Your mformatlon

REMARKS Transmittal of Application
Continental Quicksilver, Inc. (Silver)
DeLamar Mine

Owyhee County, Oregon

Will be reviewed when time permits,

~

4
3
5

.

INT.-DUP. SEC., WASH., D.C. M56300-62

—~y
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"PHONE: 293-2140 -

@ CONTINENTAL MATERIALS CORPORATION

EXECUTIVE OFFICE: ‘4534 W NORTH ‘AVENUE . CHICA(}O, II.J'JNOI.; 60639 '
May 18, 1965
| - OFFICIAL
B o S . CoPY
Mr, D, R, MacLaren, Acting Field Officer, ME - _ ‘ 0. M. E.
Office of Minerals Exploration,; Region I o RECEIVED

United States Department of the Interior JUN 1 1965 | :
South 157 Howard Street L 4 L
§poka.ne, Wasl‘xington - 9920 TNTTTALS|COE

Re: Continental Quicksilver, Inc, C )

‘ "~ .+~ Dear Mr, Maclaren: _ {
CLet - I find that because of the mumber of persons involved in Y l
}' .+ . cution of the MME Form 52, its execution will probably be delayed. Fhere |
| IR fore, I am forwarding herewith two completely executed copies of p-
. - - plication dated March 29, 1965 from Continental Quicksilver, Inc. includ-
‘ S ing Exhibits 4, B, G, D, F, G, Hand I, Exhibit E is a photocopy of the
MME Form 52 which is being executed and will be forwarded for insertion in
'the application when it is received. .

: So that the application will not be délayed, we request that the |
enclosed original applications be processed subject to receipt of two exe-
. cuted copies of MME Form 52. Con : .

- TN - Sincerely, .
A " " CONTINENTAL MATERTALS CORPORATION

By 7
o Sidnea






MME Form 40
Jan. 65

MAY 211968

o koma

APPLICATION FOR FINANCIAL ASSIST

Pursuant to Public Law 85-701

DEPARTMENT OF ]
OFFICE OF MINERAL}

Budget Bureau No. 42-R1368
Approval expires Dec. 31, 1968

|

RECETVED
ANGER. 1N WM

(TSt 7000603

RALS EXPLORATION

.S.C. 641)

NAME OF APPLICANT (Full legal name and mailing address as tr;ey should |

appear on contract if one is executed.)

Continental Quicksilver, Inc,
820 South Ninth Street
Grand Junction, Colorado 81502

A

PPLICANT DO NOT USE THIS BLOCK

L 5%
| Lol

REGION 4

DO

KET NUMBER

R

-
DIVISION CODE
BUSINESS ORGANIZATION LIST CORPORATE OFFICERS OR PARTNERS HERE, |IF APPLICABLE
(Check one) NAME _ ADDRESS : TITLE
Willard Gidwitz L53); West North Avenue

INDIVIDUAL

Chicago, Illinois 60639

President

corporaTioNn | X |Gerald Gidwitz n Vice President
PARTNERSHIP Peter A, Bauer L Vice President
oTHeR (Specify)
Max H, Braun " Sec!y., & Treasurer
1 3 n : o!

‘TATE IN WHICH FIRM IS Melvin Pollac_k Asst. Sec y. and
ORGANIZEO( a1 { fornia Asst, Treasurer
MINERAL(S) FOR WHICH YOU WISH TO EXPLORE PROPERTY LOCATION

Silver NAME COUNTY STATE
ESTIMATED COST OF PROJECT Demar mne owyhee Id l

s 96,319,.25

GENERAL INSTRUCTIONS

Before filling out this application, please read the OME
Regulations ﬁ)r Obtaining Federal Assistance in Financing
Explorations for Mineral Reserves (30 CFR Chap. III). To
assure prompt action, your application must provide all
applicable material and information specified on the back
of this application form. Avoid unnecessary correspondence
and delays by submitting complete and accurate information.
Please submii two copies of this application and all accom-
panying paper: except as otherwise noted. Place your name
and address on each sheet. Each item of information, maps,
and reports required as a part of this application is described
on the back of this form. Identify each attached statement

i by. the item number to which it applies. If an item does not
apply to your application, show the item numberon your state-

. ment and after it write ‘‘not applicable.” Maps or sketches

should be used to supplement narrative descriptions of the
property location and boundaries in item 2, existing mine
workings and geology in item 3, and the proposed exploration
work in item 5. When this information is not too complex,
all of it may be shown on one map or sketch. All documents
and other attachments submitted as a part of this application,
except those in item 3(g) which you mark to be returned,
become the property of the Government and will not be re-
turned to the applicant. Send true copies, notf originals, of
leases, contracts, and other documents which are an essen-
tial part of your business records. File this application
with the Office of Minerals Exploration, Department of the
Interior, Washington 25, D. C., or with the mearest OME
Field Office.

CERTIFICATION

The undersigned, whether as an individual, corporate officer,
partner, or otherwise, both in his own behalf and acting
for the applicant, certifies that the information set forth
in this form and accompanying papers is correct and com-

March 29, 1965

est of his knowledge and belief, and that
inarily undertake the proposed exploration
itions and circumstances at his sole

plete, to the
he would not
under curr
expense,

DATED

3

By (. S;g?ef
ViceFFesident

7

Gerald Gidwitz,

L

TIT\L,E

A wilfully false statement or certification to any Department or Agency of the United States Government is a criminal offense.

U. S. Code, Title 18, Sec. 1001,
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INDEX AND ORGANIZATION

Letter of Transmittal

" MME Form 4O
Introduction
1. Financial Eligibility
2. Applicant's Rights in Land
3. Physical Description of Property
L. Accessibility of Property
5. Exploration Work
Experience of Applicant
7. Estimate of Costs
EXHIBITS
A, Evidence of Financial Eligibility
B, Iease and Option, as Amended
C. Geologic, Topographie and Claim Map (in back pocket)»
D, Description of Applicant's Lands
E. Lien and Subordination Agreement (ME Form 52)
F. Production Data, compiled by -Piper & Laney
G. Map of Underground Workings, after Piper & Lane
H., Cross-sections (refer to Exhibit C for location
I, Drilling Bids






Introduction,

This application by Continental Quicksilver, Inc., a
California corporation, (a wholly-owned subsidiary of Continental |
Materials Corporation) is for assistance in the exploration of the ‘g
De Lamar Mountain area, De Lamar District, Owyhee County, Idaho, in
which it is believed that commercial déposits of silver-bearing ores
may be found. Pursuant to the regulations of the Office of Minerals
Exploration, United States Department of the Interior, these attach-
ments to MME Form 4O, cover ths ipformation réquired. The appliqant
believes this undertaking has inherent in it a degree of risk greater
than that normally assumed by private exploration companies, and
accordingly the applicant would not normally undertake such explora-

tion at his sole expense under current economic conditions,






1. Financial Eli @..bility .

(2) The applicant applied to Harris Trust and Savings
Bank of Chicago (its regular bank of account and the bank of account
of its parent corporation) for a loan of the amount requested by
this application. Such loan was denied. The applicant also applied
to Commercial Discount Corboration, of Chicago, a commercial finan-
cing institution, for such a loan, and this loan also was denied.
Both lenders considered a loan of the ﬁype requested as inappropriate '
for them to undertake, C§pies of correspondence are included as |
Exhibit A,
(b) The sole stockholder of applicant is:
‘ | Continental Materials Corporation
L53L West North Avenue
Chicago, Illinois 60639 .
No other'person or corporation has any inferest in applicant,
(c) Applicant's share of the cost of the exploration %

- work will be furnished from its general funds, obtained from its

parent carporation.






2, Applicant's Rights in Land,

(a) Applicant has a lease to September 36, _1965 on and an
option to purchase the subject premises, This leasehold and option
interest arises under De Lamar Leése and Option dated Octobez; 31,
l?é; between Continental Quicksilver, Ine,, and Marian C. Rushing
et al., as amended by First Améndmen‘b to De Lamar Lease and Option,
dated December 1, 1964, True copies (completely conformed) of these
agreements are included as Exhibit B, Such agfeemen‘bs state the
names and addresses of the owners in Appendix A (page 4-1) of the
De Lamar Lease and Option and on page 6 of the First Amendment,

There are no liens, mortgages, or other encumbrances on
the land, ' |

(b) The 1land uponl which the applicant wishes to explore
and which shouid be subject to Government royalty and liens com-
prises the following claims in Sections L 5, 8 and 9, 1.5 s,

R.L W., in Owyhee County, Idaho (see Exhibits C & D).

Patented Iode Claims

Name - Survex No, Patent No,
' ‘; Boston 855 20972
- ¥ Cash 8594 22255
v Chicago " 6434 17931
© ¥ Christan Wahl 6L2a 17932
> Crown Prince & Bismark 923A T 22257

Consolidated

’ :’/Denver 8564 2142
7 Dissen , 921 21977
Hidden Treasure - 126] . 30107
‘ yﬂope 920A 22256
’ Tourg 1260 30600

¢ Y Idaho cL8 16692
TLondon 8574 37355
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Néme Survez No, Patent No,

v
, Louis Waml | 854 | 25112
Phchlgan 1266 : 29721
Malloy 1029A 30913
Néw York 8634 20973
Phlladelphla. 8624 21400
¥ Phoebe Grace 858 21hh)
/ San Francisco 860 21443
v / Stoddard (Index No, 328) --- 12003
* ¥ Torpedo 1261 30598
ihhll Street 1265 - 34875
* VY Wilson St ' 16476
vV Zulu 1259 : 30599

Lands adjacent to the foregoing and which the applicant
controls, but which should .NOT be subject to Governmen@yroyalty
or liens include the group of unpatented claims outlined in Exhibit
C, and the patented Mill Site Claims listed in Appendlx B of the
attached De Lamar Lease and Option (Exhibit B).

() The interest in the land and mineral rights not
owned by theiapplicant is the subject of the Lien and Subgggination
Agreement (MME Form 52) among Marian C, Rushing et al., inclﬁded
as Exhibit E,






3. Physical Description,

(a) Description of Operations.

The area for which OME assistance is requested comprises
the extensions of the De Lamar Mine proper, De. Lamar District. This
mine is described in Idaho Bureau of Mines and Geology Bulletin 11,
dated Decembér, 1926 s entitled "Geology and Metalliferous Resources
of the Region About Silver City, Idaho", by Arthur M, Piper and
Francis B, Laney.' The publication is out of print but can be ob-
tained at most geological libraries, Messrs. Piper and Laney refer
to the annual reports of the De Lamar Mining Company, and De Lamar
" Company, Itd., from 1880 to 191l as the basis of most of their in-
formation, Applicant has on fi_fl.e'copies of these reports in its
Grand Junction office, They are extremely fragile and will not

stand transportation, nor can they be duplicated by any inexpensive

\Sﬂ)
process. ‘ ' .. \)fg ”
The property was operated continuously from the period T\A s o
1888 to 191, producing approximately hOB:QQO ounces of gold, ahd hf’”% %‘/ﬂ l ("(A
5,900,000 ounces of silver, as shown by the attached copy of the - !

table from Piper and Laney (Exhibit F).

During the swmmers of 1963 and 196l applicant conducted
a program of tunnel reopening, geologic mapping s geochemical and
magnetometer prospecting in the area. The property is developed
by extensive underground workings which are illustrated in the
attached composite workings map taken from Piper and Laney (Ex-

hibit G), None of these workings is now._accessible, In the
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summer of 196l applicant reobgéed Sonmercamp Nb~L§ tunnel into the
Sommercamp vein system, a distance of approximately 600 feet, but
the tunnel irmediately recaved and work was igéndoned. From the
condition of the underground workings where they penetrate altered
rock, further reopening is not considered advisable.

Applicant attempted>to explo;e the surface areas con-
sidered favorable by bﬁlldozer trenching, It found that ﬁhe in-

tenéely.alteregzrocks weathered to.stickyﬁplays enclosing boulders

‘and larger masses of silicified porphyry. This combination is

extremely difficult to_trench with ordinary equipment, Further

- trenching must be done with equipment the size of a D-9 hydraulic

dozer,

(b) Interest.

Applicant has no interest or participation in the éperé-
tions described above, other than the work mentioned,

(e) Production,

There is no current production from this property, Past
production is reflected in the table from Piper and Laney (Exhibit
F). |

(d) Ore Reserves.

There are no known ore reserves,

(e) Geologic Features,

The De Lamar Mine was the only principal producer in the

so-called De Lamar District, which is the western portion of the

Greater Silver City Mining District, described by Piper and Laney,
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In this area an east-west flowing section of Jordan Creek passes
on the north side of the property. The property itself covers De
Lamar Mountain, rising to an elevation of ‘6,500 feet approximately
1,000 feet above Jordan Creek. Three principal groups.of rocks
are exposed on De Lamar Mountain. The oldist is a thick%series of
: basags whose base is not exposed. The ne;ct youngest rocks are
rhyolite lake beds, tuffs and pyritic volcanics whose detailed
str#tigraplw is obscured by an all‘ pervasive clay-pyrite altera-
tion believed to be duteric in origin and not directly related

to mineralization. A quartz_ porphyry mass occupies the upper
‘parts of De Lamar Mountain in a great area to the south and west,
The stratigraphic relations of this mass are unknown. The only

" contacts observed in the field have been fault contacts seen in
the reopened underground woﬂd.ngs. The general shape of the mass
and its areal distribution leads to the belief that this quartz
porphyry mass (Porphyritic Quartz Eye Rhyolite on geologic map)
are most likely those of an irregular intrusive sill. This rock
is the host to all of the known irodﬁction in the De Lamar Dis-
trict,' with the exception of narrow gold-bearing x;éins found
randomly in the basalt and yoimger rhyolites. The principal struc-
tural trends in the area are east-west faults along the borders
of the quartz porphyry intrusive. There are twoaprincipal faults,
the De_Lamar Fault and the Chautauqua Fault., The De Lemar Fault
is an east-west structure dipping appro:d.:nately 250 to the south,

located on the hanging wall side of the quartz-porphyry mass.
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The Chautauqua Fault is a similar parallel structure on the footwall
side of the quartz-porphyry mass. North-south faulting in the over-

lying and underlying rocks is common, as can be seen on the attached

"geologic map, Exhibit C. Behavior of the De Lamar and Chautauqua Faults,

easterly and westerly from the mine area is unknown due to the lack

of surface exposures and underg:'ound workings, The importan‘btgecondazv

structu‘rges are nox_'thwest _trending silicified fault zones which have
been productive. One of the principal veins in the De Lamar Mine
belongs to this series, the so-called 77_structure. The Idaho, Zulu
and Sommercamp veins also belong to these structure»s.i Other similar
structures in the district are the Webfoot, Stoddard, Bella Cora and
Hemrietta. These northwest silicified zones have not been the prin-
cipal producers in the De Lamar Mine.

Principal@pi'oduction actually _Ccame fram a series of gash

velns standing steeply alongside the 77 structure and the Idaho

.structure in the De Lamar Mine. Many more of these veins have been

found and most of them have been productive. They, however, have
a very short strike length, rarely exceeding SOQ to 600 feet and

generally 100 to 200 fget. They are productive only near a _hanging

"7 wall structure such as the De _Lemar Fault in the main De Lemar Mine

and the so-called Sommercamp Fault in the Sommercamp afea; and
thence downwards vertically 200 feet and in e}tbremeqﬂcases 300 feet.

Beyond the ends of the stope area they die out as tight" cracks with

i

. \
e ™
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minor amounts of quartz and some fluorite., The De Iamar'mineraliza-
tion may be described as typicél epitherma;‘fissure filling ofﬁ?ension
cracks related in some fashion to the major faulting éloné the edges
‘of the quartz porphyry intrusive, Where followed dowmard vertically
the 77 Vein persists in depth but it is barren. The ore ﬁith in-

gcreasing depth lies in the intersection between the De Lamar Fault
"and the 77 Vein and in the shattered zone a few hundred feet in
,strike length and 200 to 300 feet vertically,

(f) TReasons for Expecting to Find Ore,

.In additioh to tbe above analysis, other reasons for ex-
pecting to find ore include the stfength of the geologic structures,
the De Lamar Fault and the 77 Vein, and their persistent mineraliza-
tion from the surface to the greatest depth where thié intersection
was explored, In applicant's opinion, this area can best be explored
by drilling from the surface, inasmuch as ﬁnderground work for ex-
plorateory purposes, would be extremely costly.

(g) Reports, Maps, Etc.

There are no reports, maps or similar material,






Le Accessibility of Property.

(a) Mr. C, H, Reynolds, 820 South Sth Street, Grand
Junct:.on, Colorado, 303-21;3-2100, is available upon reasonable
notlce to guide an QOME representat:.ve to the property,

The property can best be reached by an unimproved gravel
road from Jordan Valley, Oregon, to the abandoned mining camp of
De Lamar on Jordan Creek, a distance of 18 miles, The property
can be traversed entirely with a pick-up truck, but it is not
recommended that a low-slung véhicle be used, There are no ac-

pe—

cessible mine worlglngs.

(b) The nearest shipping point on the railroad is
Mars:.ng s> Idaho, The principal supply points for operation in the
area are Jordan Valley,_ Oregon, for day to day supplies and Nampa

and Boise, Idaho, for machine supplies, The distance from the

property to Marsing is 62 miles, The distance from the property

to Boise is 100 miles,

- 10 -
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5.. Exploration Work,

(2) Applicant proposes to explore the De Lamar and
Sommercamp vein zones by surface drill holes on the De Lamar pro-
Jection, It will drild eight_gi'ill holes calculated to'Lintersect
at the 10th, 12th, 1hth and 16th levels of the old mine workings s
and it will explore the Sommercamp zone by a hole calculated to
intercept at about the 1llith level of the 0ld mine, These holes
will be dﬁlled from the surface in a northeasterlz_ direction with
an averagé inclination of -50% Each of the 9 holes projected will
be an average of 857 feet in length, for a total of 7,715 feet of
diamond drilling, No other work is proposed in conjunction with
this QME contract, although with its own funds, applicant plans to
éontMueQe:cploration by surface trenching and/or diamond drilling
of other areas which at scme later date may be sufficiently well
undersfood to permit intelligent layout of a physical exploration
program, At such_timé i‘urther' QME funds may be requested,
| A1l holes will be collared MX and finished AX where
possible, Cores will be sampled by standard engiheering methods,
Samples will be reqﬁired for an estimated 2CO feet per hole for a
total of 360 samples of conventional ij'oot maximum length, Sam-
ples will be assayed for gold and silver, It is expected thé.t the
- principal metalliferous conteni will be silver,

‘ (b) It will be necessary to construct short access roads
totalling 5,000 feet for this drilling, Water willia hauled to

all of the arill holes from Jordan Creek, a distance of approximately
| a m:if.‘l..e and one-half,

- 1] -






(¢) From the date of advice of execution of an OME
contract, 30 days time will be required to initiate drilling,
Because of the sevéi'e winter season, it is hoped that this work
can be doné during a summer field season, begimﬁing not later
than June 15, 1965, - Drilling W:Ill be done by two_separate rigs

Sy

/
s:.multaneously, working two sh:Li‘ts per day, 6 days per week, A So 4; e
" normal advance of 20 i‘eet per shift may be expected pezmttlng
completlon of approxmately 480 feet of hole per week, On this
basis, the project is expected to require 24 weeks, terminating

not later than December 15, 1965, weather permitting.
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6. erience.

Continental Quicksilver, Inc., holder of the De Lamar
property, is a wholly-owned subsidiary of Continental Materials
Corporation, a Delaware corporation, incofpora’g_gd in 122‘1; as
, "Continentaldliranium, Inc;" and listed on the American Stock Ex-
change, _

Since its inception Continental Materials Corporation,
itself or through wholly-owned subsidiaries, 'ha.s been continuously
engaged in production, development and exploration of mining prop-
erties, Its principal operations, all conducte'd by its ownainning
Division, include the following: : |

Continental No, 1 Mine, San Juan County, Utah, Under-

ground, open stoping, with random pillar support, using trackless
diesel equipment, Induced caving following pillaer extractions
Production of 77,000 tons of uranium ore, 195)-1958,

Ra'htiesnake Mines, San Juan County, Utah, Initially

open pit uranium operation with 2.5 million yards of waste
stripped to produce 173,000 tons of ore, Subsequer_zt underground
production similar to Continental No. 1 amounted to 93,000 tons,

1956-196;,

Seismic and Reserve Mines, Fremont County, Wyoming,

Underground, open stoping Wij'.h both induced caving and sand filling
using slushers with rail haulage, Production of 200 tons per day

of uranium ore from two vertical shafts, Production of 385,000 tons,
1958-1964.

-13 -






Texwood Mine, San Juan County, Utah, A joint venture with

Atlas Minerals, Inc, Underground, open stoping s With random pillar
support, using trackless diesel equipment., Induced caviﬁg foﬂoﬁhg
pillar recovery., Operated by Continental personnel through incline
shaft, with production of 160 tons of uranium ore per day since
October, 1953.

In addition, sex}eral smaller .pro'perties have been operated
as uranium and precious metal producers, |

All activities of the Mining Division have been performed
by company staff. This includes supefvising exploration drilling,
estimating reserves, conducting feasibility studies, planning de-
velopment systems, determining mining methods, designing and con-

structing mine plants, performing shaft sinking and selecting pro-

duction equipment,

Present Mining Division personnel:
Administrative & Supervisory . . . . o §
Technical.'“'.o;,........s

Aécounting

* o o e o [ 2 A. [ L] . L] L] e o 3

H@urljrﬁknployees. ® o o o o o o.oohs

The Mining Division employees who will be responsible for
the De Lamar operations include the following:

C. H, Reynolds .

General Superintendent of Mining

Division of Continental Materials

Corporation and subsidiaries,
Gerald Brooke ' Geologist






A resume of the professional experience and background of such

employees follows,

GERALD L. BROOKE

Biographical Data:
Born - 192);

B.S. in Geology - Michigan State University, 1949

M.S. in Geology - Michigan State University, 1951
Members:

Society of Economic Geologists, 1951 - Sigma Xi

Professional Experience: .
19)43"'19)470 eeeeslU.S, Navy (pilot)

1951-19534.4...U.S. Atomic Energy Commission, Grand Junction,
Colorado - Geologist and Geophysicist. Uranium
exploration - property examinations, mapping,
sampling, drilling, ore reserve evaluation,
Air-borne scintillation surveys, scintillation
probe research, interpretation and administration,.

1953-19554 4444 .Vernon Pick & Co., Grand Junction, Colorado - :
Geologist, Uranium exploration - property ex- ' '
aminations, Air-borne scintillation surveys, '

1955~to Date...Continental Materials Corp., Grand Junction,
Colorado - Geologist. Property examinations :
and mineral exploration - mapping, trenching,

sampling, drilling, geo-physical surveys, ore
reserve calculations,

-15 -






C. H. REYNOLDS

Biographical data:
Born 1918 ‘
B. S, in Mining Engineering, Mackay School of Mines, University

of Nevada, 19,3

Member: -

American Institute of Mining and Metallurgical Engineers, 19,6
Past Chairman of Colorade Plateau Section, 1961

Nu Eta Epsilqn, Honorary Engineering Society

Professional Experience: '
1943-19U) 4 e 0 eeoBasic Refractories, Inc., Gabbs, Nevada, mining
engineer. Duties consisted of establishing
engineering control, conducting cost studies,
pit design and planning for open pit mining of
Brucite (Mg OH2) deposit. Conducted engineering
and sampling procedures for rigid quality control,

Supervised initial pilot plant studies to bene-
ficiate ore.,

19LL-19L6... ., South Pacific Area, United States Marine Corps,

l9h6-l9h7......Bunken:gill and Sullivan Mining and Concentrating
* Co., Coeur d'Alene district —. geologist, mine -

operating geology, détailed mapping of development, l
work and outside properties, ,

19L7-1955... .. Sidney Mining Co., Coeur d'Alene District,
Engineer-Geologist to 1951; chief engineer to
1953; mine superintendent to 1955. Integrated
Pb~Zn mining and milling operation with ney (1s47)
modern selective flotation plant; 250 tpd. capacity.
Underground vein mine with shrinkage and cut and
fill stoping. In responsible charge of extensive
exploration and development program, including
1000 feet shaft deepening project and attendant
installation and level development .

1955- ++++.Continental Materials Corporation -- General
Suverintendent of Mining Division, organized
mining department and brought properties into
production from initial drilling, In charge of
staff -- operating, technical, accounting -

engaged in mining activities, property evaluation,
exploration projects.

- 16 -






7. Estimate of Costs.

(é) Independent Contracts.

Applicant proposes io let a driiling.contract to the

lowest bidder.

f

Drilling Contract Costss A total of 7,715 feet will

be drilled in(fzﬁifggz::::Lﬂ_,

2,250' @ $7.28/ft.

$ 16,380.00

2,250' @ $7.28/ft. = . 16,380.00
2,250' @ $7.88/ft. = 17,730.00
965! @ $8.L45/ft. = 8,154.25
Direct costs .  $ 58,6L4.25

\ : =

Indirect costs estimate:
1. Mobilization (2 rigs)

.2+ Drilling % casing overburden -
20'/hole @ $5%}0/ft. over regular

3. Cementing-10 hrs./hole @ $12,00/hr.

4. Moving-one 8 hr. shift/hole @
$11-00/th

5.. Reaming-1,500' @ $3.95/ft.

6. Casing left in hole-1,000' @
$3.80/ft. _

7. Drill site preparation-40 hrs.
@ $15.00/hr.

8. Sampling-360 samples @ $5}00/Saﬁple
(Au & Ag)

Indirect Costs

Total direct and indirect

' $ 1’575'00

1,000.00

1,200.00

- 1,000,00

6,000.00
3,800.00
600,00

1,800.00
"$ 16,975.00
$ 75,619.25






(b) Personal Services.

The work will be supervised by one geologist, a geologist -

helper and occasional visits by a consultant,

Salary:

Geoiqgist $ 6,000.00

Geologisﬁ Helper‘? : | 3,000.00 .

Consultant 3,000.00 p
Expenses: |

Geologist . ‘ 3,500.00

Geologist Helpgr 2,000.00

Consultént . 1,500,00

Total $ 19,000,00

(c) Operating Materials & Supplies.

. .‘ ‘ Applicant estimates that 260 core boxes will be ‘needed,
plus a building to be used for storage, etc.

“/

y , \ - |
260 boxes @ $5/box . $ 1,300.00 High
Rental on building to be
- used as core shack . 250,00
 Total - $ 1,550.00

(a) Operating Equipment.

Two Joy Core Splitters @

Qe
e w
$75 ea. _ $ - j

2 J_)Q//'#C?J: .

(e). Initial Rehabilitation and Repair.

None.

(f£) New Buildings, Fixtures, Installations.

" None

‘ : , (g) Miscellaneous.,

Included above.

TOTAL COST  §$ 96,319.25
OF PROJECT =hesas






The applicant's parent company, Continental Méteri&Is Cor-
poration, itself or through subsidiaries, has perfonhed expioration

pursuant to prior contracts, as follows:

Amount of

: - : Govermment ‘
Docket & Contract Cormodity Participation =~ 'Date Repaid
DMEA-3688  Uranium $ 20,322.08 December, 1958
Idn-E 827 - : | . o | ;
DMEA-3297 -  Uraniwm $ 25,821.11 Decenber, 196}
Idm-E 800 . ) L :
QME-6236 Gold-Silver $ 33,733.70 Currently
2148 , | | Producing

: : This application has been prepared by the staff of Con-
' " tinental Materials Corporation, parent company of Continental Quick-

silver, Inc.

General administration of all matters pursuant to this

program will be under the direction of C. H, Reynolds, General
Superintendent, who is authorized to take all action on behalf of
the applicant necessary or desirable to effectuate ‘this progran,

including the execution on behalf of the applicant of amendments to

this application or of other documents,






Exhibit A |
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. CONTINENTAL MATERIALS CORPORATION

b EXECUTIVE OFFICE:  ¢53¢ 'W. NORTH AVENUE o. CHICAGO, ILLINOIS 60639

1 : v April 21, 1965 o . ' -

Mr, Gregg A. Hunter =~

Harris Trust and Savings Bank
111 West Monroe Street .
Chicago, ‘Illinois 60690

Dear Mr, Hunter:

Continental Quicksilver, Inc.; a subsidiary of Continental
Materials Corporation, holds a silver property in Southwest Idaho,
This property includes a former producing mine,

‘ S Based upon work done by our Mining Staff, we believe that L
this property has a sufficient likelihood of success to justify an "
" exploration program which would total approximately $100,000, We .
would like to borrow about three-quarters of thig s or $75,000, from
the Harris Trust and Savings Bank., The loan _would be repayable out
of production from this property. There would be no personal '
liability by Continental Quicksilver, Inc, or its parent corporation,

, I am prepared to furnish your bank complete details con-
. cerning the property and the brogram we propose. However, I would
7 1like a preliminary indication as to whether your bank would be will-
- ing to consider such a loan and on _what terms, , S

Sincerely,

CONTINENTAL MATERTALS CORPORATION

By, \O\XT“T: oo

Peter A, Bauer
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'HARRIS Trust and Savings BANK

. 'ORGANIZED AS N, FW.l HARRIS & CO. 1882. INCORPORATED 1607

CHICAGO, ILLINOIS 60690

TELEPHONE: 4612121 & - :
-Area Code 312 . . May 18" 1965

- Mr, Peter A, Bauer

Continental Materials Corporation
453k West North Avenue

Chicago, Illinois 60639 -

- Dear Mr, Bauer: ' ' Continental Quicksilver, Inc.

I have your letter of April 21, 1965 requesting a loan

be made by the Company from us in the amount of $75,000, The
- purpose of the loan would be to finance in part an exploration

program, TYou further state there would be no guaranty on the
- part of the parent corporation nor would the obligation be a ,
‘personal one of the Company, the source of the funds for repay-.
ment of the loan to arise solely from the proceeds arising out
of the production from the specific property.

1 ﬁust advise &ou that the speculative nature of the
aforedescribed transaction is such that we are unable to grant
the request for credit accommodations made by the Company,

Very_truly yogrs,- SR ET o

-Gregg A. Hunter A o '-.‘f - Vice President :

-






EXECUTIVE OFFICE: "

4534 W. NORTH AVENUE «. CHICAGO, ILLINOIS 60639

i

; -i,Mr. Fra.nk BergenV . ’

;. Commercial Discount COrporat:lon
" 105 West Adams Street . ‘ ‘
. Chicago, Illinois 6060k

i Dear Mr. Bergen:

,Corporation. :

B , Continental Quicksilver, Inc. R ‘a Bubszldiary of continental Ma- |
o terials Corporation, I

holds-a silver property in Southwest Idaho., This
property includes a former producing mine, -

Based upon work done by our Mining Sta.ff » We believe .that this

property has a suﬁ‘icient likelihood of success to justify an exploration -

program which would total approximately $100,000. We would like to bor-
row.about three-quarters of this, or $7S,OOO, from Commercial Discount

L

Sincerely,

CONTINENTAL MATERIALS CORPCBATION

Peter A, Bauer

I am prepared t6 furnish your company ccmplete details concern=

eing the property and the program we propose. However, I would like a :
preliminary indication as to whether your company would be willing to con-

sider ‘such a loan and on what terms, Co '

/
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LT
Commercial Discount Corporation

Commercial Financing

105 WEST ADAMS STREET
TELEPHONE 263-5800

Chicago

60603

April 22, 1965 . : o ‘

Continental Materials Corporationbf
453 West North Avenue
Chicago, Illinois 60639

Attention: Mr. Peter A. Bauer '

Gentlemen:

We have reviewed the information you have presented to us

on Continental Quicksilver, Inc.,
request for a $75,000 loan to inst

gram.

This type of loan is not within th
services and we therefore,
have requested.

Thank you for givin
request.

.FRB:mm

in connection with your
itute an exploration pro-

e scope of our financing
are unable to grant the loan you

g€ us the opportunity to consider this

Very truly yours,

COMMERCIAL DISCOUNT CORPORATION

N

2975 WILSHIRE BLVD.. LOS ANGELES. CALIF.. DU 5-8311 / 120 MARIETTA STREET. N.W.. ATLANTA. GA.. JA 3-7302
' 1~*%E ot o

X











THIS AGRERMENT , dated October 31, 1963, between 0ONTINE

QUICKSILVER, INC., a California corporation (hereinafter called Y

.DE LAMAR

IEASE AND OPTION

0o Mo Ee
RECEIVED

JUN 1 1965

\

TNITEALS|CODE

NENTAL") and MARIAN C. RUSHING, CHARIES T, IARK, R., and those other

persons listed in Appendix A (each of whom individually is lereinafter

called an "OWNER" and together all are called the "OWMERS");

WITNESSETH:

WHEREAS, each OWNER owns the undivided fractional interest

- set forth after his name in Apperdix A in those patented mining claims ::::

and mill sites located in Owyhee County, Idahos; as described in Appen- V

dix By which claims are hereinafter called the NPREMISES™ 3

NOW, THEREFORE, CONTINENTAL and the OWNERS agree as follows:

1.

For and in consideration of Ten ($10) Dollars each

paid to the OWNERS set forth in Appendix 4 (or a total of Forty ($LO)

Dollars) and other considerations, receipt of which the OWNERS héreby

acknowledge, the OWNERS hereby lease the PREMISES to G N'INENTAL begin-

ning on the date of this Agreement and continuing until January 31,

1965, together with:

(a)
(b)

(¢)

minerals from the PREMISES; and

CONTINENTAL hereby accepts this leases

All minerals and mineral rights in the PREMISES; and

The exclusive right and privilege to mine and sell all

So much of the use of the surface and water rights as may
be necessary or convenient to explore‘ or mine the PREMISES,

Upon termination of this Agreement,

the term of this lease shall end, but (ONTINENTAL shall not be relieved of

any obligation to make payme nts with respect to ore mined by CONTINENTAL

from the PREMISES during the term of this lease and sold.






. ‘

2 Options and Percentage Payments., The OWNERS hereby grant

to CONTINENTAL an option to purchase all of the fee simple interest in

the RRMISES for a purchase price of One Million ($1,000,000) Dollars,

which option may be exercised by notice of at least forty five (L5)

days, served on the OWNERS on or before December 31, 196l Upoh exer-

cise of the option CONTINENTAL will pay the purchase price to the OWNERS

either by PERCENTAGE PAYMENTS as set forth below in this paragraph 2

(incIlnding any such PERCENTAGE PAYMENTS previously made) or by payments

set forth in paragraph 3, and CONTINENTAL shall have exclusive possession

of the PREMISES until the termination of this Agreement,

(a)

(b)

Effective immediately and continuing for and during the

term of the lease and after any exercise by CONTINENTAL

" of the option, CONTINENTAL will make payments to the

OWNERS on or about the 20th day of each calemlar month,
which payments shall be equal to ten per cent (10%) of
net smelter returns received by CONTINENTAL during the:
preceding month from the sale of all ere or concentrate
from ore mined from the PREMISES, All such payments made

during the term of the lease ar af ter exercise by CONTI-

NENTAL of the option and until the purchase price is fully

paild, shall be deemed to have been made to apply on the
purchase price,

The term ®net smelter rétum'ﬁ means all receipts by
CONTINENTAL from the sale of ore or concentrate from - .
ore as shown on each settlement sheet or remittance state-
ment, after deducting all payments to and charges by a
mill or smelter and a.fter deducting all charges and pay-
ments for transportation prior to sale with respect to
such ore sold or with respect to ore beneficiated into

concentrate soldy, other than transportation for hauling
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ore fram the FREMISES to a mill located within 50 miles
of the PREMISES, Charges by a mill owned by CONTINENTAL
or by any corporation comtrolling, controlled by or
under common control with CONTINENTAL shall not inclﬁde ‘
any profit. |

(c) All PERCENTAGE PAYMINTS by CONTINENTAL will be acc;)mpanied
by a copy of each settlement sheet or remittance statement
pertaining to the receipts on which such PERCENTAGE PAYMENT
is based. |

(d) CONTINENTAL may arrange with any mill, smelter or other ore

| buyer to méke any PERCENTAGE PAYMENTS and to transmit copies
of settlement sheets or remittance statements directly to
the OWNERS.,

(e) All PERCENTAGE PAYMENTS to OWNERS will be made by paying to
each (MNER'pro' rata abcording to the fractional interest
set forth after his name in Appendix A,

3o Exercise of Option. Upon exercise of the option by CONTI-

NENTAL; the parties shall take the actions set forth below.

(a) At a closing to be held at Harris Trust and Savings Bank

 (hereinafter called ®HARRIS BANK") in Chicago, Illinois,
at a time stated ly notice of exercise, which time shall be
at least forty five (L5) days after service of such notice,
CONTINENTAL will pay to the OWNERS Five Thousand ($5,000)
Dollars to apply on the purchase price, and the OWNERS will
place in escrow a deed executed by all OWNERS and their
spouses, in form suitable for recording, effective to convey
to CONTINENTAL (or as CONTINENTAL may direct) the entire fee
simple interest in the PREMISES, Such escrow will be estab-
lished at HARRIS BANK or with such other escrowee as the

parties may desigmte, and will provide for delivery of the






(b)

deed upon payment to CANERS of the total amount of the
purchase price, and upon such delivery this Agreement
shall terminate, CONTINENTAL will pay all charges of

HARRIS BANK in connection with such closing and escrow,

" After exercise of the option, on or about the first day

of February of each year, (O NTINENTAL will make payments
to OWNERS tb apply on the purchase price o.f. su'ch. amount,
if any, as may be neceséaxy to increase the total of all
payments made to the GWNERS through the prior December 31
to the amounts stated in Column 3 below. The total of
all payments made to the OWNERS shall include PERCENTAGE
PAYMENTS, the paymert pursuant to subparagraph 3(a) above,
payments pursuant to this subparagraph 3(b), and payments
pursuant to subparagraph 3(c) belowe

1 2 3

Increase in Cumulative -
Date Cumulative Total Total

December 31, 1964 $ 5,000 $ 5, 000
December 31, 1965 o 5, 000 10,000
December 31, 1966 54000 15,000
December 31, 1967 5,000 20,000
Decenber 31, 1968 10,000 30,000
December 31, 1969 10,000 10,000
December 31, 1970 20,000 60,000
December 31, 1971 ' 20,000 80,000
December 31, 1972 20,000 100,000
Decenber 31, 1973 ' 25,000 125,000
December 31, 197L 75,000 200,000
December 31, 1975 75,000 275,000
December 31, 1976 75,000 350,000
December 31, 1977 75,000 125,000
December 31, 1978 75,000 500,000
December 31, 1979 100,000 600,000
December 31, 1980 - 100,000 700,000
December 31, 1981 100,000 800,000
December 31, 1982 100,000 900,000
December 31, 1983 1002000 12 0002000
: $1,000,000 -

To the extent that all PERCENTAGE PAYMENTS previously made,
together with all payments previously made pursuant to sub-

paragraph 3{a), this subparagraph }B{b) or subparagraph 8(c)

) -






exceed the cumulative total in column 3 above, the excess
shall be credited against such cumulative total, ~and no
further minimum payments shall become due under this sub=-
paragraph 3(b) until the cumulative total in column 3
above then due shall exceed the cumulative total of all
payments' previously made as PERCENTAGE PAYMENTS, or as
payments pursuant to subparagraph 3(a), this subparagraph
3(b)y or subparagraph 3(c).
(¢) At its option 0 NTINENTAL may make additional payments to
OWNERS to apply on the purchase price,
All payments to OWNERS will be made by paying to each OWNER pro rata
according to the fractimal interest set forth after his name in
Appendix Ao
Lo Operations, CONTINENIAL will promptly enter upon the PREMISES,
weather permitting, and will commence field work and conduct an examination
and investigationy; diligently pursuing all appropriate work, including such
re-opening of old workings, surface and underground explorationy drilling,
trenching, sampling and assaying, as it .shall deem appropriate,

5. Indemnifications CONTINENTAL will indemnify and hold harmless

the OWNERS from all costs, expense and liabilities arising from all acts of
CONTINENTAL, including all labor and maﬁeria.lmen's liens filed against the.
PREMISES arising from operations of CONTINENTAI..,“ CONTINENTAL will cause its
parent qorpOration, Continental Materials Corporation, a Delaware corpora=
tion, to execute a guarantee substant.ial.'ly in the form ati:,ached' as Appendix
Cy guaranteeing the foregoing undertaking with réspect to labor and material=-
men's liens, CONTINENTAL will carry workmen's compensation and such other
empioyee insurance as may be required pwsua.x:lt to the laws of the State of
Iciaho for all persons employed by CONTINENTAL in and upon the PRIMISES.
CONTINENTAL will carry public lia'b:i.]it.;y insurance of at least Two Hu.m:]_red
Fifty Thous and ($250,000) Dollars with respect to its operations on the

PREMISES,
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6o Reports. ONTINENTAL will furnish to OWNERS copies of all
annual certified financial statements and audit reports if receives, and
copies of statements and reports it makes to the State of Idaho or any of
its agencies, but OONTINENTAL need not secure any statements ar reports it
would not ofm_rwise receive or make.

To CONTINENTAL's Undertekings. CONTINENTAL will do each of the

following until terminéti[:n of this Agreement: '
(a) pay all property téxes and special assessments per-
taining to the PREI"[[SESé_ |
(b) operate the PREMISES in a workmanlike and minerlike
manner; |
(c¢) perfarm work in respect of the PREMISES (including
work of any natur.e perfomed at the REMISES or
elsewhere) or make payments to OWNERS pursuant to
paragraph 2 or 3, in an amount equal: ..
(1) at December 31, 1964 to $15,000; and
(i) at any time after December 31, 196l to
$25,000 times the xiumber of completed
srears after December 31, 1964, plus
$15,0003 | ' |
(d) upon reasonable request make available to OWNERS for
} examination or copying all operating and accoumting
records of CONTINENTAL pertaining to the PREMISES or
CONTININTAL's operations, including all engineering
reports, mabsg assgy reports, and smelter returns and
settlements. Upon surrender by CONTINENTAL of the
’ PREMISES prior to payment of the full purchase price,
CONTINENTAL will deliveri to OWNERS originals or copies
of maps, reports and other summaries of operating data

pertaining to the PRIMISES;
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(e)

(a)

(b)

(c)

(d)

(e)

(£)

protect and preserve the interests of the vOWNERS in
water rights, rights~of-way, or rights appurtenant
to the PREMISES, and will acquire >in or transfer to
the names of the OWNERS all such rights QNTINENTAL
may acquire in réspedt of thé FREMISES. |

OWNERS! Acts., The OWNERS:

w1l make available to CONTINENTAL all writings coming
under the OWNERS! control i‘elating to the location or
title of the PREMISES; |

will deliver to CONTINENTAL origimals or copies of

all written commnications and will by ﬁpticé advise
CONF INENTAL of all,_oral_obmnﬁnicaﬁions relating to

the PREMISES wmch'_might' affect CONTINENTAL; - |
upon request from CONTINENTAL by notice will prornptiy
take such action as may be necessary or desirable to
terminate in thirty (30) days“any then exlsf:ing ‘grazing
lease on the PREVIISES;

will cooperate with CONTINENTAL in securing office of
Mineral Exploraﬁon énd other loans for explorationg;
development and mining of the REMISES, without per=-
sonal liahility to the OWNERS;' |

will do all acts and exeb,ute all documents recessary
or convenient to effectuate any covenant of the OWNERS;
and

may at all reasonable.ti.mes in-person or by agent enter
in and upon all parﬁs of the PREMISES fovr the purpose.
of inspection.. All such entries shall be at the sole
expense and risk of the OWNERS and without unreasonably

interfering with CONTINENTAL's operation,
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9o Quiet Enjoyment, CONTINENTAL may take such action as it

deems necessary or convenient to hold and defend its interest in the
PREMISES against all persons, and the OWNERS will cooperate with CONTI-
"NENTAL in such action, without expense to the OWNERS.

| 10, Surrender. CONTINENTAL may at any time by notice to the
OWNERS surrender the PREMISES and terminate this Agreement, effective
thirty (30) days after such notice,

"11, Warranties, OWNERS warrant that each OWNER owns that

fractional interest set forth after his name in Appendix A in fee
simple in the PRBMISES,

12, Removal of Property., During the term of the lease and

for ninety (90) days after the termination of this Agreement, CONTINENTALA
may remove all fixtures and personal property placed or erected on the
PREMISES by OONTINENTAL other than rail, if any, fl;om the mine to a m:i.ll_.9
and other than buried utility lines, and may remove all ore mined from
the PREMISES during the term of the lease. Any ore~mined' 'and. remaining
after such ninety (90) day period shall be the property of OWNERS,
13, Notices. All notices shall be in writing. All payments to

Charles T, Larky, Jr., George H, Lark and Loye Lark Lauder may be combined
in a single check payable to "Charles T, Lark, Jfo Ranch Account®, All
payments and notices to such OWNERS may be directed tos |

Charles To. Lark, Jr.

501 Fifth Avenue

New York, New York 10017

All notices and payments to Marian C. Rushing may be directed to:

5317 NoWo Fruit Valley Road
Vancouver, Washington 98660

All notices to CONTINENTAL shall be directed to:
L453L West North Avenue

Chicags, Illinois 60639
Attentions Legal Department






Any party by notice to all other parties may designate a new address for
payments ard notic':'es to said party. Unless otherwisAe specified herein,
all notices shali "be effelptive when sent by registered or certified mail
addressed as stated above. _

L. Terminationo If G)NT[NBNI‘AL de.i‘at.llts' :Ln the performance of
any covenant ar conditi on hereof, the OWNERS may deliver notice to CONTI--
NENTAL specii’ying» in detail the default and if such default shall not be
corrected or remedied within sixty (60) days after receipt by CONTINENTAL
of such notice, the OWNERS at their election may:

(a) recover damages for such default in performance of any

such covenant or conditionj
' (b) enjoin the continuance of such default in performance or
secure specific performance of any such covenant; or

(c) aeclare this Agreement forfeited and teminated, but if

after a final court or other mutually acceptable deter-
mination of such default CONTINENTAL corrects or remedies
such default within thirty (30) days thereafter, such
declaration of forfeiture and termination shall be
deemed rescinded and of no further force or effect.
Upon such final termination CONTiNEN’fAL will promptly
vacate the PREMISES and deliver to OWNERS a quit claim
deed of CONTINENTAL's interest,
CONTINENTAL may remedy any dei"ault.by paying to the OWNERS compensatory
money damages. CONTINENTAL shall be deemed to have corrected or remedied
any default when CONTINENTAL shall in good faith commence action to correct

or remedy such default if such action shall be prosecuted thereafter with

due diligence.






15,

Force Majeure, CONTINENTAL shall not be considered in defanlt

if CONTINENTAL!s failure to perform any covenant or condition of this Agree-

ment is caused by any circumstances not within the control of CONTINENTAL.,

The settlement of a labor dispute shall not be considered to be within the

control of CONTINENTAL. Financial inabi lity to make any payment shall not

be considered beyond the control of CONTINENTAL,

16, vAssigmnen‘b. All the terms, covenants and conditions of this

Agreement shall be binding upon and inure to the benefit of the administra-

tors, executors, heirs, successors and assigns of the respective parties.

(a) The rights of any OWNER hereunder may be assigned in

(b)

whole or in parte No change or division in ownership

of any OWNER's interest in any payment, however accom-
plished, sha'il operate or create to enlarge any obliga=
tion or diminish any right of CONTINENTAL, or be binding
upon (M NTINENTAL for any purpose until receipt by CONTI-
NENTAL of a notice signed by or on behalf of such OWNER
and all successors, stating the nature of the change or
division and stating the single pérson and address to
which all future notices and payments applicable to such
OWNER may be directed by CONTINEN TAL.

CONTINENT AL may : assign this Agreement to Contirental
Materials Corporation, a Delaware corporation, a subsi-
diary of Centinental Materials Corporation, or with the
consent of OWNERS, which consent will not be unreason-
ably wil;hhelds to_anyone., Upon notice to the ONNERS,
the assignee shall be substituted in the place and stead
of CONTINENTAL fram the date of the assigfunent s and
thereafter CANTINENTAL shall remain liable for all its-
obligations, if any, accrued prior to the date of such
assigmment but shall have no further rights or liabilities

under this Agreement as toc acts subsequent to the assigmment,
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17. Scope of Agreement., This Agreement constitutes the entire

agreement between the parties pertaining to the subject matter hereof and
supersedes all prior and contemporaneous agreements and understandings of
the parties in connection therewith. No officer or other agent of the
parties is authorized to make any representation, warranty .or promise not
contained herein, No cham.'ngve‘9 termination or attempted waiver of any of

the provisi ons hereof shall be binding on OWNERS unless in writing or on
CONTINENTAL unless in writing and signed by an of ficer of 'CONTINENTAL )
authorized to take such action., No officer or other agent of the parties
is authorized to agree to any change, termination or waiver of any of the
provisions hereof in any other way. No modification, waiver, térnination,
rescission, discharge or caﬁcellat’ion of this Agreement shall affect the
right of the parties to enforce any claim, whether or ﬁot iiquidateds i.rhich
accrued pr‘ibr to the date of such modification, waiver, temination, rescis-
sion, discharge or cancellation o:f this Agreement, and no waiver of any
provision of or default under .th‘is Agreement shall éffect the right of
pa;'g"i;i‘es,..thereafter ’.oo enforce said provisions or to exercise any right or

rerdedy in the event of any other default, whether or not similar.

18, Paragraph Héadings. The paragraph headings contained in \
this Agreement are for reference purposes only and shall not in any way ‘
affect the meaning or interpretation of thi§ Agreement, ’ '

19, <Counterparts, This Agreement may be executed by_'all parties ‘

in ore or more counterparts, each of which shall be deemed a complete origi-

nal copye






- IN WITINESS. W}EREOF; the parties have executed this Agreement the

day and year first above writtens . ' | 5

Apian @76%4

Marian C. Rushing

Consented to by Spouses:

/2, v.u\/ /4//\/'/(/

TheIma He Lark ' o &M-.? ZmJeq-

(Mrs. Charles T. Larky Jre) - -~ .~ Charles T. Lark, (3t :

Hedda G. Lar¥ ‘ G W AN (M,Q& r

(Mrs. George~H. Lark) S _ George He Lark N\ N
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 STATE OF »fASH ING cN )
COUNTY OF ClaRK )

On this 2/ %day of A/@\/ém;)éf > 1963, before me, a Notary Pubhc
| "personally appeared Maman C., Rushlng known to me o be the person whose name »
' is subscribed to the witha.n instrument, and acknowledged to me that she exe-
cuted the same, 4 ‘ |
| In Witness wl'lereéf I héve héreu.nto set my hand and affikéd my '

offlClal seal the dgy and year in this certaflcate ﬁlr‘t/ above wrrﬁt‘,e 5)

=/ / Notary Public:
Res:Ld:Lng ats Vo.nc,od\/c/ \bash/nﬁf

STATE OF NEW YORK )
) sS. -
COUNTY OF NEW YORK ) .

on this /Y day of | Moo 1963, before me, a Notéry Public
personally appeared Charles T.; Lark, T, known.v to me to be the person whosé '
naﬁe is subscribed to the within instrument, and ac@owledged to me that he
. executed the same, ) - |
' In Witness Whereof, I have hereunto set ny ha.nd and affixed my

cfficial seal the dgy and year'in this certificate first above written..

ARTHUR E. SULLIVAN
Notary Public, State Of New York
No. 60-9238350
Qualified in Westchester County g
Commission Expires March 30, 1964 NOta‘W Public

Reéldlng at: \}‘;{ n,:JMxl i \\.c‘w\;

Briarchiff Manor, N. ¥
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STATE OF CALIFORNIA )
- ) SSe
COUNTY OF LOS ANGEIES )

On this jq,’W/day of ZA&,&M% 1963, before me, a Notax;jr Public,
personally appeared George Ho Lark, known to me to be the person whose name 1s
subscribed to the mth:Ln 1nstrument, and acknowledged to me that he executed
the Same.

In Witness Whei‘eon I have hereunto set my hand and ai'ﬁxed my offi-

cial seal the day and year in this certlflcate first above wrltteg;/;

ey
u, 0484/”03[, : Notary Public 7

Re suhng at

i S 7
" Ss’on IJ/;:E M,”VG J, 2— £l JC/ ;./)A
4 l?
p
STATE (F CONNECTICUT ) " 2; f oz L&?‘f Enn

) SS.
COUNTY OF FAIRFIEID )

on this 2 "Zday of /ﬁ%""‘"’"'lev"_ o, 1963, before me, a Notary Public,
- personally appeared Loye Lai‘k ALauder,k‘hmn to me 'oo ‘be the person whosé name
.is subscribed to the within instrument, and acknowledged to me that she exe-
cut;ed the sameol | | o
| In Witness Whereof, I have hereunto set my hand and affixed ny offi-
clal seal the day and year in this certificate first above written,

Francis W. McAndrews, Notary P . /j f
My Commission T "xpires Apnlyl llxlslsig\ Sl /ﬂ (L(’é/;u?M
: Notary Public

Francis W. McAndrews, Notaxry Publi¢ Re51d3ng aty » s ,,/' / (/ “ v
sy Commission Expires Apxxl 1, 1968 Grrems iw v e & L Coarr,
STATE OF ILLINOIS ) - . - ot
) ss, '

COUNTY GF COOK )

On this 9?444 day of M, 1963, before mé, a Notary Public,

personally appeared Gerald Gidwitz, known to me to be the Vice Presidemt of
the corporation that executed the above instrument on behalf of sald corpora=-
tion and acknowledged to me that such corporation executed the same.

In Wlt'xeqs Whereof, I have hereunto set my hand and affixed my offi-
cial seal the day and year in this certificate first above written.

Not
Res:Ld:Lng ats Z%/ M

TNy . e
XERO {XERO } . i . -

. xeno\ - :
¢orv| 5 18659 e freen

1 Lo i e e e





APPENDIX A
OWNERS
‘ . ‘ Fractional

Names and Addresses ‘ - L - _Interest
Marian C., Rushing , B ' L/5
5317 NoWe Fruit Valley Road ' 4
Vancouver, Washington 98660
Charles T. Lark, Jre - | - 118
670 Summit Avenue , : ‘
Hackensack, New Jersey
George Ho lark o o 1/15
P.0O, Box 216 : » ) ‘
La Canada, California
Loye Lark Lauder | . - 1/15

Po0. Box 1%3
Greenwich, Comnecticut






APPENDIX B
CLAIMS
Lode Claims
Boston
Cash
Chicago

Christian Wahl
Crown Prince & Bismark Consolldated
Denver

Dissen

Hidden Treasure
Hope

Iburg

Tdaho

London

Louis wWahl
Michigan
Malloy

New York :
Philadelphia
Phoebe Grace
San Francisco
Stoddard (Index Noe 328)
Torpedo

Wall Street
Wilson

Zulu

Mill Site Claims

Cash

Chicago

Christian Wahl . :
Crown Prince & Bismark Consolidated
DelLamar

Denver

Hope

London

New York

Philadelphia

Wilson

B-1

Survey

855
8594
6L3A,
6Li2a:
9234
8564
921
1264
9204
1260
5L8
8574
854
1266
10294
863A.
8624
-~ 858
860
1261
1265
54T
1259

Survey

8598

6L43B

6L2B
923B
1024
856B
920B
857B
863B
8628
652

Patent

22255
17931
17932
22257
25782
21,2
22256
27355
20973
2141
17933
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APPENDIX C

GUARANTEE

Continente.l Matefials éorparata'..oh,"s- Delawai‘e céfperaﬁ.on,
hereby guarantees to those persons des:Lgnated as OWNERS in the foregoing
‘De Lamar Lease and Option, that 1ts subs:Ldlary, Continental Qu:Lcks:leer,
Inc., a California corporation, will 1ndemn1fy and hold harmless the
OWNERS from all labor and materlalmen's liens i‘J.led agmnst the PREMISES
as defined in such De Lamar Lease and Optlong arising from operatlons oi‘

Contlnsntal Qu:.cksn.lver P Inco

Dated: _October 31, 1963

R - . CONTINENTAL MATERTALS CORPORATION

ATTESTs

= Peter A. Bauer Vice President
/ %&u_. ?

Ma.x He Braun, Secretary

Cc-1
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~ PIRST AMENDMENT TO
DE LAMAR LEASE AND OPTION

'THIS AGREEMENT, dated December i;ﬂ1964, between
CONTINENTAL QUICKSILVER, INC., a California corporation
(hereinafter called "CONTINENTAL') and MARIAN C. RUSHING,
CHARLES T. LAR&,JR.,'indiQiduali&;fand‘ﬁhdee'othefﬁpefSOns

who have signed this Agreement (each of whom together are

called the "OWNERS");

WITNESSET H: ' !

A. WHEREAS, on October 31, 1963, Continental

Quicksilver; Inc., Marian C. Rushing, Charles T. Lark, Jr.,

I

individually, George H. Lark and.Loye-Lark Lauder entered
into the De Lamar Lease and Optioh embracing certain pro-
perty in Owyhee County, Idaho; and

. 'B. WHEREAS, on September 28, 1964, Loye Lark

Lauder died; and thereafter BANKERS TRUST COMPANY, a cor-
ot ; : ,

- poration organized under thellawswdf‘tﬁe‘State of New York,

George Ladder and Charles T. Lark, Jr. were appointed Co-
Executors of the Estate of-Loﬁe Lark Lauder, Deceased; arnd
'~ C. WHEREAS, the parties deSire to ahend the
De Lamar Lease and Option‘on the terms and conditione here-
inafter'set-forth; | .“
NOW, THEREFORE, CONTINENTAL and the OWNERS agree
as follows: 'i | AR .
1. Payment. CONTINENTAL will promptly pay to
the OWNERS Five Thousand ($5,000).Dollars.

' 2. Extension o%'Term.‘ To extend the term of

lease included in the De Lamar Lease and Option from

January 31, 1965 to September 30, 1965, paragraph 1 of the

De Lamar Lease and Option is hereby amended to read as follcws:

G

T
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1. Lease. For and in consideration of Ten ($10)
Dollars each paid to the OWNERS set forth in Appendix'
A (or a total of Forty'($MO)fDollars) and other consid—
erations, receipt of which the OWNERS hereby acknowledge,
_the OWNERS hereby lease the PREMISES to CONTINENTAL be- -
| ginning on the date of this Agreement and continuing
until September 30 1965, together with:
: (a) 'All minerals and mineral rights in the
" " PREMISES; and S
(b), The exclusive right and privilege to mine
and~sell all minerals from‘the PREMISES; and
(c) So much of the use of the‘surface and water
"” rights as may be necessary or convenient to
’ V.explore or mine the PREMISES o
CONTINDNTAL hereby accepts this lease._ Upon termination'
of this Agreement, the term of this lease shall end, but
CONTINENTAL shall not be relieved of any obligation to
make payments With respect to ore mined by CONTINENTAL
from the PREMISES during the term of this lease ‘and sold.

3. Modification of Option. To provide for the

application of the foregOing Five Thousand ($5,000) Dollar
payment against the total purchase price provided in the

De Lamar Lease and Option, and to extend the expiration date
of CONTINENTAL'S purchase option, paragraph 2 of the De Lamar
Lease and Option is hereby amended to read as follows

2. Options and Percentage Payments. The OWNERS

hereby grant to CONTINENTAL an option to purchase all ;'
of the fee s1mple interest in the PREMISES for a pur-
chase price of Nine Hundred Ninety Five ‘Thousand
($995,000) Dollars; which option may be exercised by
_‘notice of at least forty five (45) days, served on the
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OWNERS on or before September 1, 1965. Upon exercise

of the option CONTINENTAL will pay the purchase price

to the OWNERS either by PERCENTAGE PAYMENTS as set

forth below in this papagraphiéi(inélﬁding'anyAsuch

PERCENTAGE PAYMENTS previouslj made) or by payments

set forth in paragraph 3, and CONTINENTAL shall have.

exclusive. possession of the PREMISES until the termina-

1 tion of this'Agfeement. |

: I (a)»fEfféctive immediately and continuing for and

| ' " during the term of‘fhe.lease and after. any
exercise by: CONTINENTAL of the option, CON-

| TINENTAL will make payments to the OWNERS on

or about the 20th day of each calendar month,

/which,payments shall be equal to ten per cent

- (10%) of net smelter returns received by CON-

iINEﬁTAL during the preceding month from the
ééieféf"all ore br‘concentrate}from ore mined
o ‘ . .from the PREMISES. All such payments made
¢ A"duping»theftéfé[dfvthe lease or after exercise
. by CONfINENTAL of the option and until the
purchase .price is fully paid, shall be deemed
 ';to have been made to'apply on the purchase price,
.~ (b). The term "net smelter return” means all re-
| © " iceipts by CONTINENTAL from the sale of ore or
. concentrate ffom'ofe_a§ shown on each settlement

"sheet or remittance statement, .after deducting

‘»;:and after deducting all charges and payments

i

R

- - all -payments to and charges by a mill or smelter';:x

. for transportation prior‘tb sale with respect tp ;Qf

ISuch ore sold or with respect to ore beneficiated 8

BEOY W R
- ﬁ",( . o
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into concentrate sold, other than transportation
for hauling ore from the PREMISES to a mill lo-
cated within 50 miles of the PREMISES. Charges
by a mill owned by CONTINENTAL or by any corpor-
.ation controlling, controlled by or under common
control with CONTINENTAL shall not include any
profit. | | '
" (¢) ALl FERCENTAGE PAYMENTS by CONTINENTAL will be
| . accompanied by a copy of each settlement sheet
" or remittance staiement'pertaining to the re-
" ceipts on which such PERCENTAGE PAYMENT is based.
(d) CONTINENTAL may arrange with any mill, smelter
'or other ore buyer to make any PERCENTAGE PAYMENTS
" and‘to transmit copies of settlement sheets or
. remittance statemenﬁs directly to the OWNERS.
(e) 'All PERCENTAGE PAYMENTS to OWNERS will be made
l by paying to each OWNER pro fata acéording'to
the fractional interest set forth after his name .
in'Appendix A. o

L. Revision of Payment Schedule. To reflect the application

of the foregoing Five Thousand' ($5,000) Dollar'paymént égainst the total
purchase price and to modify the.schedule of‘future payments, paragraph
" 3 (b) of the De Lamar Lease and Option is Mereby amended to read as fol-
lows: | | |
" (b) After exercise of the option, on or about the =
. first day of February of each year, CONTINENTAL
will meke payments to OWNERS to apply on the
purchase price of such amount, if sny, as may
be necessary td increase the total of all pay-
. .ments made to the OWNERS through the prior‘
December 31 to the amounts séated in Colﬁmn 3

below. The total of all payments made to the

- k-






. .
- . . . . . -
. v . . ‘
) ' .

" OWNERS shall include PERCENTAGE PAYMENTS, the

Iy | . payment pursuant to subparagraph 3(a) above,

payments pursuant to this subparagraph 3(b),
and payments pursuant to subparagraph 3(c) be-
low.
\} 1 - N 2 : . -3
I Increase in Cumulative
Date - Cumulative Total . Total
December 31, 1965 $ 5,000 $ 5,000
December 31, 1966 5,000 | 10,000
December 31, 1967 5,000 - 15,000
December 31, 1968 10,000 © 25,000
December 31, 1969 10,000 35,000
December 31, 1970 ' 20,000 55,000
December 31, 1971 20,000 | 75,000
December 31, 1972 20,000 95,000
! December 31, 1973 25,000 120,000
; December 31, 1974 75,000 - 195,000
3 December 31, 1975 ‘ 75,000 ) 270,000
f December 31, 1976 75,000 345,000
g | December 31, 1977 75,000 420,000
y December 31, 1978 , : 75,000 _ 495,000
i December 31, 1979 100,000 595,000
i December 31, 1980 100,000 695,000
{ December 31, 1981 100,000 795,000
f December 31, 1982 : 100,000 895,000
: December 31, 1983 100,000 9952000
; R $ 995,000
:
]

To the extent that all PERCENTAGE PAYMENTS

previously made; together with all payments

previously made‘pursuant to squaragraph 3(a),;.

" this subparagraph 3(b) or subparagraph 3(c)_
exceed the cumlative total in column 3 above,
the excess shall be credited against such cum;

+ . ulative total, and no further minimum‘payments '
shall become due under this subpafagrgph 3(b)
until the cumulative total in columm 3 agove
then due shall exceed the curmlative total of

all payments previously made as PERCENTAGE PAY-
MENTS, or as payments pursuant to suﬁparagraph
3(a), this subparagraph 3(by, or subparagraph
3(0). L
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5. Confirmation.

All other terms and provisions of the De

Lamar lease and Option shall remain in full i‘ox:ce and effect.

IN WITNESS WHEREOF, the perties have executed this First

Amendment the day and year first above written..

Consented to by Spouses:

Wne sl ok

Wlarian ‘ZWZM

Marian C. Rushlng

(P hpe, 2 Lo

Thelma H. Lark
(Mrs. Charles T. Lark, Jr.)

/S//(/ ’Z""‘/ /é %f/hé-

Charles T. Lark, Jr.g-individually

(fé'w—e/c‘«m Y &\a&_\ Q\

Tledda G. Lark
(Mrs. George H. Lark)

P Trust Ofpicer

ATTEST:

}“ﬂ &m\ \ (il

George H™\Lark

George Lauder, not individually, but

as Co=Executor of the estate of Loye

Lark Lauder, Deceased

hrve, D Lewr ) —

Mélvin Pollack
Assistant Secretary

Charles T. Lark, Jr., not individually,
but as Co-uxecutor of the estate of
Loye Lark Lauder, Deceased

BANKERS TRUST COMFANY, a corporation
organized under the laws of the State
of New York, as Co-Executor of the

estate Qf/Lﬁ Lark Lauder, Deceased

. !
S \/f' Y /’7)x\/’1’ S
,/ ASSISTANT TRUST OFFICER /

TGerald G:Ldm.tz
Vice President”
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STATE CF WASHINGTON )
SS.
COUNTY OF CLARK

On this < ﬁa_y of WH before me, a Notary Public
personally appeared Marian C, Rushing known to me to be the person whose
name is subscribed to the within instrument, and acknowledged to me thét
she executed the same, ‘ |

In Witness Whereof, I have hereunto set my hand and affixed my

official seal the day and year in this ceryi“céﬁe first above written.

'STATE OF NEW YORK )
) Ss.
COUNTY OF NEW YORK )

- On thislobéday ofM /769 vefore me, a Notary Public
personally appeared Charles T. Lark, Jr., individually known to me to be

the person whose name is subscribed to the within instrument, and acknowl-
edged to me that .he executed the same,

In Witness Whereof, I have hereunto set my hand and affixed my
oi‘f:i.cial seal the day and year in this certificate first above written.

@f\ﬁ@e&m

e ~ Notary Public
d ' : : Residing at:

ARTHUR E. SULLIVAN
Notary Public, State of New York
No. 60-9238350

Qualified in Westchester County
Commission Expires March 30, 1968

C | Resldu{ atu%?mbhc ‘ J /C"‘"”JL





STATE OF CALIFORNIA % . i
. SS. -
COUNTY OF LOS ANGELES )

| v/ et |
on this A5 = day ot # Whefore me, a Notary Public,

personally appeared George H, Lark, known to me to be the person whose
name is subscribed to the within instrument, and achowledg?d to me that
he executed'the same. _ | 5

In Witness Whereof, I have hereunto set my hand and affixed my

official seal the day and year in this certi.ficate" first above written,

.WW%M %/ﬂaﬁ/
Residing a&@: W (o @M‘{

: My Commission Expires Aug. 21, 1963

STATE OF II.LINOIS )
) 8s.
COUNTY OF coox )

On this J.3.el da:y of [Dree 'mé’t"i{ before me, a Notary Publiec, -

_ personally appeared Gerald Gidwitz, known to me to be the Vice President

of the corporation that executed the above instrument on behalf of said
corporation and acknowledged to me that such corporation executed the same,
" In Witness Whereof, I have hereunto set my hand and affixed my

official seal the day and year in this certificate first above written,

/[ ’41' \l V) s /~\

Nota;'y Public .
Residing ats L’/’/MMIO D nis






STATE OF NEW YORK
. SS.:
COUNTY OF NEW YORK

On this lé%day of December 1964 before me a
Notary Public appeared Charles T. Lark, Jr. as Co-Executor
of the Estate of Loye Lark Lauder, deceased, individually
known to me to be.the person whose name is subscribed to the
within instrument as such Co-Executor, and he acknowledged to
me that he executed the same as such Co-Executor.

: ~ In Witness Whereof, I have hereunto set my hand
and affixed my official seal the day and year in this cer-
tification first abowe written. » :

S .~ Notary Public
ARTHUR E. SULLIVAH
Notary Public, State of New York
No. 60-9258350 County
Quatified in V/estchester Cou _
Commission Expires March 30, 1966.

STATE OF NEW YORK
' SS.: .

COUNTY OF NEW YORK
On this/atg day of December 1964 before me a

Notary Public, appeared George Lauder, as Co-Executor of

the Estate of Loye Lark Lauder,.deceased, individually -

known to me to be the person whose name is subscribed to the

within instrument as such Co-Executor and he acknowledged to

me that he executed. .the same as such Co-Executor.

In Witness Whereof, I have hereunto set myhand and
affixed my official seal the day and year in this certificatig
first above written.

L4

Notary Public

AN

RTHWUR E. SULlL!\,...
Nota:\y Pu‘hlic, State of Hew York
No. 60-9238350 .
. Qualified In Vestchester Coun y

Commission Expires March 30, 1966
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! corporation; that the sesal affixed to said instrumant 1S such |

m%ﬂwiGJQUI sworny, did dep?sé and say that he resides at

STATE OF NEW YORK
: Ss.:
COUNTY OF NEW YORK

On the /613% day of December 1964 before me per-
sonally came ROBERT P. BORGES to me known who by me being
Shract, Haw Yok that he is an Assistant Trust Officer of
Bankers Trust Company, the corporation described in and which
executed the above instrument as Co-Executor of the Estate of
Loye Lark Lauder, deceased; that he knows the seal of said

corporate seal; that it was so arffixed by Order of" the Board
of Directors of said corporation and that he signed his name
thereto by like order. ‘ '

Notary Public

MARIE B. FRIEDENREICH
. U o . o - NOTARY PUBLIC, State of New York
/ ‘ : R No. 41-1322040
o . - ) Qualified in Queens County
Certiticate filed in New York County
. Commission Expires March 30, 1965

ik L
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'1500 feet to Cor. No. 3, thence N82°38'W 600 feet to Cor. No. 4

DESCRIPTION OF APPLICANTS LANDS

Boston Lode - Min., Sur. No. 855

A patented lode mining claim situated in Section 9, T.5 S.,

R.4 W., Owyhee County, Idaho, more particularly described as
follows:

Beginning at Cor. No. 1, whence the NE Cor. Sec. S bears N2%igy
5603 feet, thence S30°E 1500 feet to Cor. No. 2, thence S82038'E
600 feet to Cor. No. 3, thence N30% 1500 feet to Cor. No. 4,
thence N82°38'W 600 feet to Cor. No. 1, and place of beginning,

Cash Lodé - Min. Sur. No. 859A

A patented lode mining claim situated in Section 5, T.5 S., -

R.4 W,, Owyhee County, Idaho, more particularly described as 4
follows: o

Beginning at Cor. No. 1, whence the NE Cor. Sec. 5 bears N22°56'E

4715 feet, thence S82°38' E 600 feet to Cor. No. 2, thence S41°48'E

1500 feet to Cor. No. 3, thence N82038' W 600 feet to Cor. No. 4
thence N41°48'W 1500 feet to Cor. No. 1, and place of beginning.

3

Chicago Lode - Min. Sur. No. 643A

A patented lode mining claim situated in Sections 4 and 5,

T.5 S., R.4 W., Owyhee County, Idaho, more particularly des-
cribed as follows:

Beginning at Cor. No. 1, whence the NE Cor. Sec. 5.bears N10°2]1'E
4548 feet, thence S82°38'E 600 feet to Cor. No. 2, thence S41°481'E

b

thence N41°48'W 1500 feet to Cor. No. 1, and place of beginning
Christian Wahl Lode - Min. Sur. No. 6424

A patenied lode mining claim situated in Sections 4 and 5,

T.5 S., R.4 W., Owyhee County, Idaho, more particularly described
as follows:

Beginning at Cor. No. 1, whence the NE Cor. Sec. 5 bears N2°12'E
4042 feet, thence S7°22'W 600 feet to Cor. No. 2, thence S44°171'E
1500 feet to Cor. No. 3, thence N7922'E 600 feet to Cor. No. 4,
thence N44°17'W 1500 feet to Cor. No. 1, and place of beginning.






Crown Prince & Bismark Consolidated Lode -
Min. Sur., No. 923A

- A patented lode mining claim situated in Sections 5 and 8,

T.5 S., R.4 W., Owyhee County, Idaho, more particularly described
as follows: ' '

Beginning at Cor. No. 1, whence the NE Cor. Sec. 5 bears N22°48130"E
5677.5 feet, thence N73930'E 600 feet to Cor. No. 2, thence S16°30'E
1500 feet to Cor. No. 3, thence S73°30tW 600 feet to Cor. No. 4,
thence N16°30'W 1500 feet to Cor. No. 1, and place of beginning.

Denver Lode - Min. Sur. No. 856A

A patented lode mining claim situated in Sections 8 and 9,

T.5 S., R. 4 W., Owyhee County, Idaho, more particularly described
as follows:

Beginning at Cor. No. 1, whence the NE Cor. Sec. 5 bears N2°18'W
5603 feet, thence N82°30'W 600 feet to Cor. No. 2, thence S300E
1500 feet to Cor. No. 3, thence $82°30'E 600 feet to Cor. No. 4
thence N30°W 1500 feet to Cor. No. 1, and place of beginning.

3

Dissen Lode -~ Min. Sur. No. 921

A patented -lode mining claim situated in Sections 5 and 8,

T.5 S., R.4 W., Owyhee County, Idaho, more particularly described
as follows: : :

Beginning at Cor. No. 16 whence the NE Cor. Sec. 5 bears N22°481301E
5677.5 feet, thence S73°30'W 300 feet to Cor. No. 2, thence S16°30'E
1500 feet to Cor. No. 3, thence N73°30'E 300 feet to Cor. No. 4

s’
thence N16°30'W 1500 feet to Cor. No. 1, and place of beginning

.

Hidden Treasure Lode - Min. Sur. 1264

A patented lode mining claim situated in Sections 4 and 5,

T.5 S, R.4 W,, Owyhee County, Idaho, more particularly described
as follows: '

Beginning at Cor. No. 1, whence the NE Cor. Sec. 5 bears N6%17'E
2707 feet, thence S38°20'E 1500 feet to Cor. No. 2, thence S60°W
600 feet to Cor. No. 3, thence N38°20'W 1500 feet to Cor. No. 4
thence N60°E 600 feet to Cor. No. 1, and place of beginning,

b4






Hope Lode - Min. Sur. No. 920A

A patented lode mining claim sitvated in Section 5, T.5 §

R.4 W., Owyhee County, Idaho, more particularly described as
follows: :

*

Beginning at Cor. No. 16 whence the NE Cor. Sec. 5 bears N29°3]1'E
4165.7 feet, thence S73°30'w 600 feet to Cor. No. 2, thence S16°30'E
1500 feet to Cor. No. 3, thence N73"30'E 600 feet to Cor. No. 4,
thence N16°30'W 1500 feet to Cor. No. 1, and place of beginning.

Tburg Lode - Min. Sur. No. 1260

A patented lode mining claim situated in Section 8, T.5 S.,

R.4 W., Owyhee County, Idaho, more particularly described as
follows: ‘

Beginning at Cor. No. 1, whence the NE Cor. Sec. 5 bears N11°10'E
5764 feet, thence S20°26'E 1500 feet to Cor. No. 2, thence S75°45tW
600 feet to Cor. No. 3, thence N20926'W 1500 feet to Cor. No. 4

3
thence N75°45'E 600 feet to Cor. No. 1, and place of beginning.

Idaho Lode - Min. Sur. No. 548

- A patented lode mining claim situated in Section 5, T.5 S.,

R.4 W., Owyhee County, Idaho, more particularly described as
follows:

Beginning at Cor. No. 1, whence the NE Cor. Sec. 5 bears N27035'E
4520 feet, thence $72925'W 100 feet to Cor. No. 2, thence S17935'E
750 feet to Cor. No. 3, thence S35%°30'E 714 feet to Cor. No. 4,

thence N72°25'E 100 feet to Cor. No. 5, thence N35°30'W 714 feet
to-Cor. No. 6, thence N17°35'W 750 feet to Cor. No. 1, and place

of beginning.
London Lode - Min. Sur. No. 857A

A patented lode mining claim situated in Section 5, T.S S.,

R. 4 W., Owyhee County, Idaho, more particularly described as
follows:

Beginning at Cor. No. 5, whence the NE Cor. Sec. § bears N2C12'E

- 4042 feet, thence N79°28'W 320.6 feet to Cor. No. 6, thence N40°26'W

1223.5 feet to Cor. No. 1, thence S79°28'E 593.8 feet to Cor. No. 2,
thence S40°52'E 916.6 feet to Cor. No. 3, thence S45°43'W 185 feeot
to Cor. No, 4, thence S44°17'E 82.5 feet to Cor. No. 5, and place
of beginning. : ’ '
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Louis Wahl Lode - Min. Sur. No. 854

A patented lode mining claim situated in Section 5, T.5 S.,

R. 4 W., Owyhee County, Idaho, more particularly described as
follows: -

Beginning at Cor. No. 4, whence the NE Cor. Sec. 5 bears N15916'E
4013 feet, thence N4O°W 771.8 feet to Cor. No. 1, thence S79°28'E

587.3 feet to Cor. No. 2, thence S40926'E 779 feet to Cor. No. 3,
thence N79°28"W 596.4 feet to Cor. No. 4, and place of beginning,

Michigan Lode - Min. Sur. No. 1266

A patented lode mining claim situated in Sections 4 and 5,

T. 5S., R. 4 W,, Owyhee County, Idaho, more particularly described

as follows:

Beginning at Cor. No. 1, whence the NE Cor. Sec. 5 bears N6°17'E
2707 feet, thence S38°20'E 1500 feet to Cor. No. 2, thence N6OCE
600 feet to Cor. No. 3, thence N38°20'W 1500 feet to Cor. No. 4

)

thence S60°W 600 feet to Cor. No. 1, and place of beginning. -

Malloy Lode — Min. Sur. No. 10204

A patented lode mining claim situated in Sections 5, 6, 7 and

8, T.5 S., R.4 W., Owyhee County, Idaho, more particularly des-
cribed as follows: :

Beginning at Cor. No. 2, whence the NE Cor. Sec. 5 bears N37°40'E
8015.8 feet, thence N37°9'W 196.5 feet to Cor. No. 3, thence
N37°9'W 1212.8 feet to cor. No. 4, thence N60°57'E 559.6 feet to
Cor. No. 5, thence S37°53'E 1413.3 feet to Cor. No. 1, thence
S60°57"W 589.7 feet to Cor. No. 2, and place of beginning.

)

New York Lode ~ Min. Sur. No. 863A

A patented lode mining claim situated in Sections 4 and 9,

T.5 S., R.4 W,, Owyhee County, Idaho, more particularly described
as follows:

Beginning at Cor. No6 1, whence the NE Cor. Sec. 5 bears N9°54'W
5190 feet, thence S§7°22'W 600 feet to Cor. No. 2, thence S30°46'E

1500 feet to Cor. No. 3, thence N7°22'E 600 feet to Cor. No. 4,
thence N30°46'W 1500 feet to Cor. No. 1, and place of beginning.
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thence N30% 1500 feet to Cor. No. 1, and place of beginning.
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Philadelphia Lode - Min. Sur. No. 8624

A patented lode mining claim situated in Section 8, T.5 S.,

R.4 W., Owyhee County, Idaho, more particularly described as
follows: :

Beginning at Cor. No. 1, whence the NE Cor. Sec. 5 bears N8%431E
5525.2 feet, thence S48612'W 600 feet to Cor. No. 2, thence S30°E
1500 feet to Cor. No. 3, thence N48°12'E 600 feet to Cor. No, 4
thence N30°W 1500 feet to Cor. No. 1, and place of beginning.

2

Phebe Gréce Lode - Min. Sur. No. 858
A patented lode minihg‘claim'situatgd in Section 5, T.5 S.,
R.4 W., Owyhee County, Idaho, more particularly described as
follows: o T

PPN
S ~~ -

| it
Beginning at Cor. No.ol, whence t 6/§£'Cor. Sec. 5 bears N10920tE

4549 feet, thence N82°38'W 429.4/feet to Cor. No. 2, thence S41°48'E

1500 feet to Cor. No. 3, thence(NB2938'E 429.4 feet to Cor. No. 4

thence N41°48'W 1500 feet to Cor, No. 1, and place of beginning.

s

San Francisco Lode - Min., Sur. No. 860

A patented lode mining claim situated in Section 8, T.5 S.,

R.4 W., Owyhee County, Idaho, more particularly described as
follows: ‘

Beginning at Cor., No. 1, whence the NE Cor. Sec. 5 bears N3°50'E

5534 feet, thence N82°381W 470.6 feet to Cor. No. 2, thence S30°E
1500 feet to Cor. No. 3, thence S82°38'E 470.6 feet to Cor. No. 4

3

Torpedo Lode - Min. Sur. No. 1261
}
A patented lode mining claim situated in Section 5, T.5 S.,

R.4 W., Owyhee County, Idaho, more particularly described as
follows: : .

Beginnihg at Cor. No. 1, whence the NE Cor. Sec. 5 bears N26°44'E
5251 feet, thence S16°30'E 566.6 feet to Cor. No. 2, thence S73°
30'W 600 feet to Cor. No. 3, thence N14933ty 566.8 feet to Cor.

No. 4, thence N73°30'E 580.7 feet to Cor. No. 1, and place of
beginning. -
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" Wall Street Lode — Min. Sur. No. 1265

A patented lode mining claim situated in Section 5, T.5 S.,

R.4 W,, Owyhee County, Idaho, more particularly described as
-follows:

Beginning at Cor. No. 1, whence the NE Cor. Sec. 5 bears NO®44'E
2076 feet, thence S66°15'W 1271.2 feet to Cqr. No. 2, thence
| © S38928'E 542 feet to Cor. No. 3, thence N60E 1243 feet to Cor.

‘No. 4, thence N38°28'W 402 feet to Cor. Noi. 1, and place of
beginning. ' '

Wilson lode - Min, Sur. No. 547

A patented iode mining claim situated in Section 5, T.S S.,
R.4 W., Owyhee County, Idaho, more particularly described as
follows:

Beginning at Cor. No. 4, whence the NE Cor. Sec. 5 bears N23°
26'E 4104 feet thence S79°28'E 1500 feet to Cor. No. 1, thence
§7922tW 517.14 feet to Cor. No. 2, thence N82°38'W 1497.7 feet
to Cor:.No. 3, thence N7°22'E 600 feet to Cor. No. 4, and place
of beginning.

A patented lodé mining claim situated in Sections 5 and 8,

T.5 S., R.4 W., Owyhee County, Idaho, more particularly described
“as follows:

Beginning at Cor. No. 1, whence the NE Cor. Sec. 5 bears N22056'E
4715 feet, thence S41°48'E 1471.3 feet to Cor. No. 2, thence 548°
12'W 600 feet to Cor. No. 3, thence N30°35'W 404.9 feet to Cor.
No. 4, thence N16°30'W 1188.1 feet to Cor. No. 5, thence N48C12'E
13.5 feet to Cor. No. 1, and place of beginning.

.'3 ] 4 Zulu Lode — Min. Sur. No. 1259
|

Stoddard Lode - Min, Sur. No. ?
A patented lode mining claim situated in Sections 4 and 5,

T.5 S., R.4 W., Ovyhee County, Idaho. The patent number of this
claim is 12003. No patent plate is immediately available.
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1 Shipping ore was produced only from the gouge filling of the De Lamar fault (“Iron Dike™).
1888-1890 show an average ratio of gold to silver of 1:951 hy weight.
from the known cash value of the ore. o -

2 Approximate estimate, A, M. Piper. . . . I
# Ineludes the content of bullion recovered by eyanidation of old mill Lailings,

|
1
b
: Production of gold and silver from the De Lamar mine .
¥ . (Based upon data from the records of the De Lamar Company, Ltd.) ;
‘ : ‘ i PRODUCED as : |
¥ - PRODUCED AS BULLION SHIPPING ORE! VALUE ‘Average ‘,
o " YEAR i value of :
i " . Ratio silver |
. Gold Silver |Goldto| Gold Silver Gold Silver Total per fine |
. . ' Silver ) ounce i
: . Ounces | Ounces Ounces | Ounces : :
1888-90...... ... .. o] 12,2503 152,500 .. ... 428 2 407,000¢ $ 262,000%| $ 588,000 $ 819,428 $0.995 !
1891.92 ... ... . ... .. 13,143 316,903 | 1:24.1 197 187,000 275,760 473,278 749,038 . 9394 !
. 1892-93 . ... ... ... .. ... 19,023 487,137 25.6 218 206,800 397,750 587,132 984,882 . 3456 '
f 1893-94.. ... . .. ... . .. 26,483 509,844 19.2 171 162,300 550,982 473,276 1,024,258 L7040 !
1894-95........... .. .. 29,671 368,048 12.4 170 169,400 616,874 328,781 945,655 .6203 ;
g 1895-96.. ... .. 24,499 | 434,310 | 177 | 139 132,000 | 509309 |  376.839 886,148 | .6653 :
! 1896-97........ ... ... 18,558 276,026 14.9 67 63,300 385,008 | 223,484 608,492 | - 6585 .
| 1897-98.-. . ......... ... 17,834 152,207 8.5 24 22,800 369,158 99,949 469,107 L8710 i
1 ’ 1898-99. . ... ... ... ... 19,031 35,370 1.9 23 22,100 393,886 33,624 - 427,510 .5848
| 1899-00. . ...... ... .. .. 23,6554 66,898% 2.8 19 17,600 |~ 489,376 49,351 538,727 . 5840 :
. 1900-01. .. 1T 23683 85747 3.6 3.4 3,280 | 489,642 54,387 544,029 | 6109 '
’ 1901-02.......... . . ... 23,8454 39,866 1.7 2.9 2,740 492,980 24,540 517,520 L9760 "
. 1902-03......... .. .. ~ .1 13,180 33,578 25 [ oo 272,454 | 16,366 288,820 4874 |
| 1803-04...... ... . | ..l 14,624 44,537 3.1 .. R 302,305 | -~ 24,696 327,001 .5545 |
1 1904-05............. 16,688 39,232 24 o 344,971 |. 22,527 367,498 .5742
! L 1905-06.. ... L. 5,797 16,307 2.8 .29 2,750 119,895 11,400 131,295 .5981 !
; ’ 1906-07............... 6,872 30,799 4.5 8.3 7,920 142,229 25,755 167,984 .6652 |
1907-08.......... .. ... 13,750 158,994 11.6 7.2 6,830 284,387 97,776 382,163 . 5896 i
i 1908-09............. .. 15,826 236,470 14.9 2.9 2,750 327,212 118,533 445,745 .4955 l
. 1908-10.......... ... . 17,121 180,115 10.5 5.1 4,83 354,027 92,012 446,039 4975 '
| 1910-11 ..., ... . . ... .. 16,400 279,164 | 17.0 8.5 8,120 339,191 148,415 487,609 .5166 ;
! 1911-12. ... ..., .| 14,656% 279,723 18.9 R 302,966 145,820 448,786 .5213 !
! ' 19123, 10,866*| 169,793 156 ... ... .. 224,620 100,331 324,951 .5909 l
1913-14.. .. ... . ... .. 3,600% 50,0002 ... | ..... P 74,000* 29,0002 103,112, .58 !
R — e t
" TOTALS. . .......... 401,055 1 4.443,568 | ..... | 1,497 | 1,429 520 $4,117.272 | $12435,797 | ... ... :
1
|

amar T‘he returns from 43 shipments made during the period
Thix ratio has been used as a basis for computing the subsequent production in ounces

. o - - BT
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319 BROADWAY AVE. P. O. BOX 450

PHONE 344.7946

~February 23, 1965

Continental Materials Corporation
P. O. Box 1550

Grand Junction, Colorado

Subject: Invitation to Bid,
DelLamar Mine Area,
Owyhee Co., Idaho

Gentlemen:

We are in receipt of your letteér of February 19, 1965,
and are sorry to inform you that we will be unable to bid
on the above mentioned project at this time.

Very truly yours,
NICHOLS DRILLING CO., INC.

A ‘.——7—'_,.7

Frank P. Fuss
Controller

FPF:kh






JoY MANUFACTURING COMPANY

SO0 WOODLAND AVENUE

MICHIGAN CITY, INDIANA 468360

EXECUTIVE OFFICES
HENRY W. OLIVER BUILDING
PITTSBURGH, PA. 15222

- , March 10, 1965

v’

Continental Materials Corperation
820 South 9th St,.

P, 0. Box 1550

Grand Junction, Colorado

Attention: Mr. C. H. Reynolds
General Superintendent

Subject: Proposed Core Drilling
DeLamar lMine Area
QOuyhee County, Idaho_

Centlemens:

We must decline to bid on your invitation covering your proposed
core drilling vprogram in the Delamar Mine Area because we do not
have the proper type equipment nor qualified crews available. As
you lmow, there is a considerable amount of activity in explora-
tion drilling at this time, therefore we are tied up on contracts
to which we have been nreviously committed,

Please kezp our name on your mailing list. I hope that we will be
in a better position to bid on your future requirements.,

Yours truly,

JOY /KANUFACTURING COMPANY

g J
| gf/“ﬁyw4?/47746&4//L/(¢?j///

'//;J. M. ,i‘flurray, Manager

// Contﬁéct Drill Division

/
JM/et






. FOUNDATION TESTING

DRILLING CORMPANY SALT LAKE CITY IOT.U?AEiOX %8

HUnter 7-7595

MINING
QUARRYING
SHAFT SINKING

£
DIAMOND CORE DRILLING ‘B q B x General Offices and Plant
gIRAONLOTTSGDRILLING EQUIPMENT { VEEE ﬂ.g.) 1624 Pionser Rons

BRANCH OFFICES

TUNNEL DRIVING CONTRACTORS-ENGINEERS-GEOLOGISTS PHOENIX
MINE PLANT DESIGN RENO
AND FABRICATION 3408 East Main Street . SPOKANE
Spokane 24, Washington ' ST. LouIs
Phone KE 4-0862 DENVER

AUBURN, CALIF.

Mareh 3, 1965

lr. C. H. Reynolds - General Superintendent
Contdnentel Materials Corporation
P. 0. Box 1550
Grand Junction, Colorado

Subject: Bigd, DeLaﬁar Mine Area, Owyhes County, Idaho
Dear Sir: 4

We hersin submit our bid estimate for drilling on Continental Tuicksilver's
proposed drilling project as described in your invitation dated February 19, 1965.
_The ereczbeing unaccessable at this time, we will cofirm or adjust these rates as
3oon as the property can be visited. After studying your detailed description of
the physical conditions I am confident these rates will be similar to our ultimete bid.

The quantity of footagze to be drilled indicates that 2_drills will be required
to do the work if any more then the minimum id done. For this reason I heve guoted
a separate mobdilization charge for the second drill umit.

Your description of the rocks to be drilled leads us to believe that a drilling
mud circulation media may very likely be required to effectively core the material
as wall as to stabilize the walls of the holes, Drilling mud and the required saditives
would be billed to your account should their use be found desireable or necessary.
For estimating purposes this should ammount to about $10.00 per drill shift, - ’

— T

Should we be awarded.the work we would be eble to get on the job within 10 days
after notice to proceed with the first drill. The second drill could be mobilize?
at the same time or within 10 days after notice that it's presence is required.
We would operate the equipment on a 2 shift & day week basis under the supervision

ey

of a competent generel foreman or foreman driller.
0_R-A_T-.§“
1, Mobilization and demobilizaéion of first drill including lst set up..$l,000q00
2, Mobilization end demobilization of 2nd drill including first set up.. 750.00

3. Drilling and casing unconsolidated overburden...512.50 per ft.

4, Core Drilling Rates: , NXWL BXNL ALYL .
0.0 to 830 #7440 ver ft. $7.25 per ft. $7.25 per ft.
250' +to 500! .7.90 per ft. 7.75 per ft. 7.75 per ft.
500' to 750! 8.40 wer ft. 8.80 per ft, 8.25 per ft,
750"  to 1,000! 9.00 per ft. 8.85 per ft. 8.85 ner ft.

5, Reaming:f/NX Cas. 53.95 pr. ft. £/BX Cas, $3.75 pr. f£t. f£/AX Cas. $3.50 pr. ft.

6. Cesing left in hole at ybur request. List price f.o.b. the job site.

—






DIAMOND CORE DRILLING

Vi . General Offices and Plant
gIRAOMUOTTI\?GDRlLLING EQUIPMENT e @& E@g r,.. EA@S 1624 Pioneer Road P. O. Box 58
;Ol:ll‘:\lDGATlON TESTING DRMJJN@ @@Jﬂpﬂwy SALT ﬁﬁﬁfe?%;gé UTAH
QUARRYING

_SHAFT SINKING

*BRANCH OFFICE
TUNNEL DRIVING A CONTRACTORS-ENGlNEERS-GEOLOGlSTS . PHOENIX °
MINE PLANT DESIGN A : : RENO
AND FABRICATION 3408 East Main Street SPOKANE
Spokane 24, Washington ' . ST. Louls
Phone KE 4-0862 DENVER

AUBURN, CALIF.

Continental Materials Corporation
P. 0. Box 1550

Grand
March

ile

Junction, Colorado
3, 1965

Fage 2
"RATES®  (Cont.)
Cementing, waiting for cement to set during a regular drill shift and drilling

out cement...312.50 per hour plus the cost of cement or cement substitutes
including drilling mud.

fwoving from hole to hole, tearing down and setting up..@ll.OO per hour for
each 2 man crew. i

Delays for your convenisnce including hole_surveying...3ll.00 per hour for
each 2 man crew. =

sincerely appreciate your interest in our services and hope to hear from you

in the near future. Should you have any cuestions relstive toc this or any other
project plesese do not h&sitate to czll on us.

Very truly yours,
Boyles Zros. Drilling Co.






To:

Consideration Schedule
On core drilling project
DeLamar Mine Area,
Owyhee County, Idaho

¥

Continental Materials Corp.
820 South Ninth St.

P. 0. Box 1550

Grapd Junction, Colorado

From: MacPherson Drilling Company
601 N. 2nd. St.
- P. 0. Box L4y
Montrose, Colorado

Gentlemen:

In consideration for such drilling in the DeLamar Mine
Area, Owyhee County, Idaho. MacPherson Drilling Company undertakes
to perform such drilling under the terms and for the fees setforth
herein. And, Coninental Materials Corp. agrees to pay contractor
the rates which follow for the purpose indicated.

Core drilling schedule

Footage o _ Rate per ft. Coring
. NC NX BX AX
From surface to 500 ft. in depth @ § 735 8 6.90 $ 6.50 $ 5.90.
Prom 500 ft. to 750 ft. in depth @ = ——o . 7.35 . 6.90-  6.ho.
From 750 ft. to 1000 ft. in depth @ - T7.90 7.35 6.90

Mobilization & Demobilization of drilling equipment and drill personnel
for a net sum of $ 1,400.00 ‘ ‘

Labor and equipment furmhshed by contractor for cementing, drilling

out cement, reaming for and setting casing, recovery of casing from
drill holes, surveying of drill holes with Tro-Pari surveying instrument
or other work Company may request contractor to perform with it's

equipment and drill Personnel shall be at an hourly charge of § 12.00
per hr. so used. : e

Should it become nessary to use drilling mud, cement or cement sub-

stitutes to complete holes to the required depth, these supplies

shall be charged to Compny at contractor's cost F.0.B. job site. .
Casing left in holes at Compny request or contractor is unable to f

recover such casing, this casing shall be charged to company at
contractor's cost F.O.B. job site.

Company shall furnish roads and drill sites suitable for the moving

of contractor's equipment. Company shall furnish water for drilling .

wthin a resonable distance fo drilling sites. However, it shall be

the contractor's obligation to trasnport water to the drill sites.
~—z - [Seep —

Dated this 31st day of march 1965

Re;pectfully submitted"
ZyNyy v o L4
v/ //~ 4 ,’7’(“(;?// G

MalcoIm‘MacPRerson






EXHIBIT C

GEODOGIC . TOPOGRAPHIC & CLAIM MAP
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To be Continued:

See Correspondence File #2






United States Department of the Interior

GEOLOGICAL SURVEY
WASHINGTON, D.C. 20242

APR 2 ¢ 1970
Memorandum
To: Chief, Office of Minerals Exploration
From: Field Officer, Region I

Subject: Summary Final Report
OME-6455 (Gold=-Silver)
Continental Quicksilver, Inc.
De Lamar Mine
Owyhee County, Idaho
Contract 2214

INTRODUCT ION

This report summarizes an OME exploration project for gold-silver ore

in Tertiary rhyolitic rock southeast of the old De Lamar mine, about

55 miles southwest of Boise, Idaho. The contract, dated February 28,

- 1966, for a total estimated cost of $62,360.00, of which the Govern-

ment would contribute 62-1/2 percent or $38,350.00, was amended 3 times.
Work started in May, 1966, and was terminated effective December 1,

1966, before all the originally planned work had been done. Five

diamond drill holes were completed with an aggregate length of 4,739

feet. The total accepted cost of the work was $39,049 of which the
Government contributed $24,406. Ore minerals were found in 4 of the - ..
5 holes; indicated new ore is 167,000 tons containing 1,000,000 ounces

of silver. According to Amendment No. 3 of the contract, royalties ‘
shall be paid to the Government on all production from the land described
in the contract from February 28, 1966 to February 28, 1977, or until the
total amount contributed by the Government with interest at the rate of
6-3/4 percent per annum is fully repaid, whichever occurs first. Any land
situated within 1,500 feet of the south boundary of the land described in o
the contract, which is acquired by the Operator or his subsidiaries, is {—*_
also subject to the royalty provisions in the contract. The property is
now idle.

!
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OPERATOR

Continental Quicksilver, Inc.(a California corporation)
820 South Ninth Street
Grand Junction, Colorado 81502

A wholly-owned subsidiary of:
Continental Materials Corporation
72 West Adams Street
Chicago, Illinois 60603

- Mr. C. H. Reynolds was the Vice President and General Manager of Continental
Quicksilver, Inc.

PROPERTY
The property consists of 16 patented lode mining claims in secs. 4, 5, 8,

and 9, T. 5US., R. 4 W., Boise Principal Meridian, De Lamar district,
Owyhee County, Idaho (fig. 1), as follows:

Claim Patent No.
Boston ' 20972
Cash 22255
Chicago 17931
Christian Wahl -17932

Crown Prince and Bismark Consolidated 22257

Denver 21442
Hope 22256
Iburg 30600
Idaho 16692
New York " 20973
Philadelphia 21441
Phoebe Grace 21444






San Francisco 21443

Torpedo ' 30598
Wilson 16476
Zulu 30599

The Operator was in pessession of the claims by virtue of .an Escrow
Agreement dated December 27, 1965, of the De Lamar Lease and Option
dated October 31, 1963, as amended between Continental Quicksilver,
Inc., and Marian C. Rushing, Charles T. Lark, Jr., et al., owners
of the claims.

The claims cover the ground underlain by most of the underground
workings of the old De Lamar mine (figure 1). Altitudes range from
about 5450 feet on Jordan Creek -at De Lamar to about 6564 feet on the
crest of De Lamar mountain. The steep hillslopes are not timbered.

The property can be reached by an unimproved gravel road from Jordan
Valley, Oregon, to the abandoned mining camp of De Lamar on Jordan
Creek, a distance of 18 miles. A pick-up truck can traverse the
property but low-centered vehicles cannot. The nearest shipping point
is Marsing, Idaho, some 62 miles away. Boise is about 100 miles distance |
by highway.

There are extensive underground workings but none are now accessible
(fig. 1). The No. 4 De Lamar adit level conmects with the No. &
Sommercamp level, and is a tunnel through the mountain. Lower adit
levels include the 8 and 16 levels. Subsidiary workings, driven off-
winzes or raises, include the 11, 12, and 14 levels.

Included in the contract was a special agreement under which it was
agreed that if the Operator acquired an interest in land situated within
1500 feet of the south boundary of the above-listed claims during the
period expiring 10 years from the date of the contract, such land would
become subject to the provisions of the contract, and amendments should
be executed to the contract listing such land as being included in the
contract, - :

GEOLOGY

Gold-silver ore deposits in the De Lamar mine are in lamellar quartz
veins enclosed by banded porphyritic rhyolite that is part of a thick
sequence of rhyolite tuffs and flows of Tertiary age. The porphyritic






rhyolite possibly is a sill. The veins are localized beneath fault
zones, locally called "iron dikes,'" that consist of sheets of plastic
clay, usually pistachio green, abundantly pyritized, and separated
from the enclosing rock by a distinct footwall fault (Piper and Laney,
1926, p. 34). The vein material, lamellar quartz, is believed to be
pseudomorphous after quartz. Ore minerals, seldom visible to the
unaided eye, include native gold and silver, argentite, naumannite (?),
cerargyrite and marcasite (Piper and Laney, 1926, p. 106).

Production records from the De Lamar mine list 787,590 tons milled
that averaged 0.52 ounces gold and 2.8 ounces silver per.ton. Average
annual value per ton ranged from $36.71 in 1891-92 to $7.94 in 1912-
1913 (Piper and Laney, 1926, p. 100). Total production from the mine
was 401,055 ounces gold and 4,443,568 ounces silver with a value of
$12,435,797.

Two types of veins are at the mine (figure 1). A broad, somewhat flat-
dipping, vein is characterized by the 77 vein, so-called because
reportedly it was 77 feet wide where first exposed in the mine. Veins
of the other type are steeply dipping gash veins with a strike length
rarely exceeding 500-600 feet but generally only 100-200 feet (fig. 1).
These are productive only near a hanging wall structure such as the

De Lamar fault and thence downward 200-300 feet. Beyond the ends of
the stopes they die out as tight cracks filled with quartz and some
fluorite (Operator's application report).

Hydrothermal alteration of the enclosing rocks includes sericitization
and silicification. Where least altered the porphyritic rhyolite is
dark bluish gray, weathering purplish and reddish brown. Quartz
phenocrysts constitute about 5 percent of the rock and K-feldspars,
mainly sanidine, about 3 percent. Near the vein the rock is light
gray or white and further from the vein is a brownish drab tan.

The structural control of the ore shoots in the broad veins appears to
be the intersection between the veins and the broad zones of faulting.
or iron dikes. The plunge of this intersection is to the southeast
(figure 1), and exploration proposed by the applicant was to explore
along this projected plunge.






PURPOSE OF PROJECT

The purpose of the project was to explore by core and plug bit drilling
from surface drill sites for gold- and silver-bearing ore bodies in the
Seventy-seven and Sommercamp vein systems in igneous rocks of probable
Miocene age.

CONTRACT

The contract, No. 2214, dated February 28, 1966, required that work
start on or before June 15, 1966, and to be completed within 18 months
from the date of the contract. Exploration consisted of the following:

Bulldoze access roads to 8 drill sites.

Drill not more than 8 holes totalling not more than 7,200 feet.
All holes to be drilled on a bearing of N. 60° E., unless results of
drilling dictate changes in the course of subsequent holes. The target
vein system, inclination, approximate length, and range in elevation of
the target in each hole are as follows:

» Target

Hole Inclination Length v __Elevation range, ft.*

No. degrees feet Vein system From To
1B -52 850 77 5950 5850
3 A -50 850 77 . 5840 5700
3B -54 750 77 5880 5770
4 A =50 1000 77 5650 5530
4B =50 900 77 5700 5650
5 =50 800 Sommercamp 5800 5650
6 A - =50 1150 77 5460 5420
6 B -50 900 7 6540 5670

Total - 7200

*Assuming De Lamar 12 level at 5,800 ft. elevation.






Estimated Costs of Project

Actual Costs

Category (1) Independent Contracts

Bulldozing access roads and drill sites $ 320.00
D-8 16 hours @ $20. /hr.
D-7 20 hours @ $16/hr.
D-6 23 hours @ $14/hr. (rounded)

Mobilization and demobilization,

two drill units 1,400.00
Overburden drilling and setting of casing
140 feet @ $12.50/ft. 1,750.00
Diamond core and plug bit drilling,
7,200 feet ' 49,720,00
Depth
Ft. Size Price Per Ft.
0-500 NX : $ 6.90
BX _ 6.40
AX 5.90
Plug bit 7.35
500-750 BX 6.90
AX 6.40
750-1000 BX 7.35
AX 6.90
Over 1000 BX 7.85
AX 7.40

Cement, drill mud, additives, and
hole-plugging agents 1,880.00

Cardboard core boxes
500 @ $1/each 500.00

Reaming and casing
80 hours @ $12/hr. 960.00

Cementing and redrilling
80 hours @ $12/hr. ‘ 360.00

Surveying with in-hole instrument
30 hours @ $12/hr. 360.00

Total Estimated Costs . . « + « « o « « « . . $57,850.00

-6 -






Fixed Unit Costs

Incidental cost per foot of drilling completed
7,200 feet @ $0.35/ft. 1/ $ 2,520.00

360 core and sludge samples for gold and
silver assays @ $2.75/sample 990.00

Total Estimated Fixed Unit Costs . « « « « « o « « « « « $ 3,510.00
Total Estimated Cost of Project .« . ¢« « v v & « « « « » $ 61,360.00
Government Participation at 62-1/2 percent . . . . . . . $ 38,350.00
1/ Includes all costs whatsoever such as supervision, labor, equipment,
payroll taxes, FICA Insurance, etc., that would otherwise be allow-
able under Categories (2) through (7) of the contract.
The contract was amended three times as follows:
Amendment No. 1, dated October 19, 1966 permitted changes with

Government approval instead of prior Government approval, and revised
the estimated costs for drill core boxes as follows:

Drill core boxes : $500.00
Cardboard @ $LOO each
Wood @ $3.50 each
Amendment No. 2, dated January 10, 1967, permitted a recess of

contract work between December 1, 1966 and June 1, 1967, and extended
time for completion of contract work from 18 to 24 months.

Amendment No. 3, dated July 26, 1967, extended the recess of contract
-work to July 1, 1968, and extended time for completion of the contract
from 24 to 36 months. Maximum period for royalty payments was extended
from 10 to 11 years from the date of the contract. If work is not resumed
on or before July 1, 1968, the contract will be terminated effective
December 1, 1966. A pseudocertification would be effective under which
the Operator would pay to the Government the royalty provided for in the
contract in the same manner and amount, and for the same period, as if a
certification of possible production had been made, such certification
being waived by the Operator.






Project Work

Diamond drilling began about May 12, 1966, and five holes were completed
by November 21, 1966. The first hole drilled was No. 5, followed by 1-B,
3-A, 4-B, and 3-B (fig. 1). Amendments Nos. 2 and 3 allowed recess of
contract work but as work had not been resumed by July 1, 1968, the con-
tract was terminated effective December 1, 1966. The allowable costs of
the completed work as listed in the Report of Review are as follows:

Item Accepted Cost

Bulldozing access roads and drill sites  § 280.00

Mobilization and demobilization,

1 surface unit 700.00
Drill core boxes 258.00
Core and sludge samples assayed for }

gold and silver 272.00

: $ 1,510.00
Overburden drilling and setting of casing 191700
Diamond core and plug bit drilling 32,153.00
Cement, drill mud, additives and

hole-plugging agents 1,162.00
Reaming and casing 1,068.00
Cementing and redrilling : ‘ 960.00
Survey with in-hole instrument 108.00

Incidental cost per foot of drilling
completed 1,897.00
37,539.00%*
TOEAL « o o o o o o o o o o o o o o o o o $39,049.00
Government participation, 62-1/2 percent. $24,406.00

* Average cost per foot is $7.92. Compare with total cost and average cost
per foot as shown on Table I.






TABLE I
‘ Tabulation of Drilling Costs
(from driller's monthly ¥nvoices excluding core box costs)
COST PER HOLE
Hole 1-B Hole 3-A Hole 3-B Hole 4-B Hole 5 Total

Item (838 ft.) (983 ft.) (1079 ft.) (1039 ft.) (800 ft.) (4739 ft.

Drilling
Plug bit @ $7.35/ft. 1,200.00 191.10 1,391.10
NC $7.35/ft. 565.95 922.42 1,794.00 948.15 1,286.25 5,516.77
NX 0-500 ft @ $6.90/ft. 2,918.70 2,625.45 1,837.50 2,559,900 2,063.10 12,004,65
NX 500-750 @ $7.35/ft. 1,837.50 1,837.50 932.20 1,837.50 1,837.50 8,282.20
~ 750-1,000 @ $7.90/ft. 695.20 1,840.70 355.50 395.00 3,286.40
BX 750-1,000 @ $7.35/ft. 970.20 1,506.75 2,476.95
Over 1,000@ $7.85/ft. 620.15 306.15 926.30
Casing time @ $12/hr. 90.00 192.00 546.00 252,00 54.00 1,128.00
Pull casing @ $12/hr. 174,00 24,00 198.00
!Cement time @ $12/hr. 720.00 1,536.00 408.00 ) 528.00 3,192.00
Survey time @ $12/hr. 24,00 24,00 24,00 18.00 18.00 108.00
Lost casing @ $2,50/ft. 550.00 875.00 1,425.00
Drilling mud @ $3.30/sack 231.00 26.40 132,00 132,00 59.40 *580.00
Cement @ $2/sack 96.00 102.00 32,00 12,00 242,00
Calcium chloride’'@$2.30/sack 16.10 13.80 6.90 2.30 39.10
Oats @ $3/sack 9.00 9.00
Bran @ $3.50/sack 7.00 7.00
CaleSeal @ $8/sack 16.00 16.00
| | Total $7,210.45 $9,120.27 $9,046.95 $9,523.25 $5,928.35 $40,829.27
8.60 § 9.28 $§ 8.38 7.41 $ 8.62

‘ ‘ Cost Per Ft. $

$ 9.17 §






]

The Government retains no equity in any equipment or supplies at the property.

The costs of the drilling as invoiced by the driller to the Operator are
listed in Table I. The Operator reported that circulation was lost in the
lower part of four of the holes; the tabulated costs indicate that cementing
and redrilling was necessary and this materially increased the cost of the
drilling.

The Operator adequately supervised the drilling and competently logged and
sampled the drill core.

REPORTS
The Operator submitted an acceptable final report on September 27, 1968.°

The Report of Review, prepared in Washlngton during January, 1969, was
submitted on. February 3, 1969.

No royalty reviews have been necessary.

PROJECTS RESULTS

Locations of the drill holes are shown on Figure 1. Drill hole 5, planned
to test the downward projection of the Sommercamp vein system, failed to
cut the Sommercamp fault. The Operator mentions the possibility that the
Sommercamp and De Lamar Fault may have joined near the projected intersec-
tion of this hole.

Hole 1-B intersected comb quartz at the projected position of 77 vein. Core
recovery was poor as the vein tended to crumble ahead of the drill bit.
Traces of stibnite(?) are reported in the drill log at 557-559, 660, 728-740,
788-796.5, and 810-813. Assay data are as follows:

Depth (along hole) Au Ag
From ___To_ Oz/ton 0z/ton
556.8 557.8 | tr. 12.0
557.8 558 0.02 2.0
659.5 660.0 tr. 0.6
718.0 722.0 tr. 0.8

- 10 -






Hole 3-A cut vein material in and below the De Lamar Fauit, but none
of the intersections could be identified as the 77 vein. Assay data
are as follows: :

Depth Along Hole Au Ag
From To 0z/ton 0z/ton
644.8 648.7 tr. 2.00
648.7 650.0 ’ tr. 2.00
650 652 0.01 0.8
652 654 trace stibnite 0.015 6.0
654 656 0.01 0.60
749.7 751.7 tr. 2.00
840.2 840.8 tr. 2.00
846 848 stibnite trace tr. 2,00
848 850 " " 0.015 10.00
850 852 n " 0.02 22,00
858.6 . 859.6 tr. 0.20
910.0 913.3 tr. stibnite tr. 6.00

‘ copper carbonates
916.1 917.4 . tr. 2.0
917.4 - 918.4 tr. 2.0
2.10

918.4 921.1 tr.

Hole 3-B intersected vein material below the De Lamar Fault that the Operator
correlated with the 77 vein and projected it to a vein intersected by hole

3-A in the De Lamar Fault. However, the vein material in hole 3-B might
correlate with that intersected in the lower part of 3-A. If so, this would
indicate a tabular ore zone of fairly large dimensions lying nearly parallel

to and about 200 feet below the De Lamar Fault. Another drill hole is
necessary to verify this possibility. Assay data from hole 3-B are as follows:

Depth Along Hole Au Ag
From To O0z/ton 0z/ton
778.9 779.9 tr. 0.40
.796.0 798.0 - tr. 0.60
798.0 799.0 . tr. 0.40
799.0 802.0 tr. 0.30

- 11 -
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Hole 4-B intersected some- traces of ore mineralization in brecciated
tuff of the De Lamar Fault and in porphyritic rhyolite below the fault.
The Operator did not believe that the lower mineralized zone is the

77 vein. Assay data are as follows:

Depth Along Hole Au _Ag
From Lo - oz/ton oz/ton
1763.2 765.2 o 0.03 tr.
765.0 766.8 0.04 0.95
921.4 924.0 0.04 0.25
924¢6 , . 926.5 ' 0.02 0.20
939.5 941.0 - 0.11 1.30
941.0 942.5 0.01 0.40
957.6 959.6 0.11 13.90
972.0 | 973.0 tr. 0.20
990.0 991.0 | 0.01 0.60
1000.9 1003.4 0.01 0.40
1031.8 1033.8 | tr. ~0.20
ORE RESERVES

New ore reserves are indicated by the drilling; however, more drilling or
underground exploration will be necessary to more closely define the limits
and ~grade.of=thé.newlore. ‘

Assay data indicate that 3 drill holes intersected rock that contained as
much as 12 ounces silver per ton. Two of these holes (1-B and 4-B) cut
through the 77 vein and the other hole (3-A) apparently cut a mineralized
gash vein in the footwall area of the 77 vein. The zone cut by hole 1-B
is near that mined on the 8 level and no new ore is indicated by this hole.
The low-grade rock in hole 3-B appears to correlate with the 77 vein and
can be projected between the southeast limits of the 16 level and the
intersection of ore in hole 4-B, a total distance along strike of 750 feet.
Extending this zone southeasterly to the projected intersection with the

- 12 -






De Lamar fault, would make it 1,000 feet long. The upward limit of this
ore .is the De Lamar fault, which dips at a low angle along the line of
projection. The downward limit of the ore is unknown, but for reserve
calculations is projected 150 feet along the plunge of the zone below
the 16 level. '

The dimensions of the new ore indicated in holes 3-B and 4-B, using the
above limitations, are 1,000 feet long, and an average of 200 feet high--
indicated width is 10 feet (by projection from Operator's geologic map on
the 16 level--see figure 1). Using a tonnage factor of 12 cubic feet per
ton, there are 167,000 tons in the block. Silver values are erratic, but
assay data indicate some ore will contain as much as 12 ounces per ton;

a fair figure is 6 ounces per ton. There is calculated to be 1,000,000
ounces of silver, within the block of indicated ore. Gold values are less
than 0.1 ounce per ton.

The block of indicated ore is about 700 feet below the surface and
expensive development will be necessary to mine it. Additional explora-
tion is necessary to more fully define the limits of the ore. Perhaps
the 16 level of the De Lamar mine can be rehabilitated and new explora-
tion can be planned from underground. Government participation in such
exploration is warranted.

CERTIFICATION

There was no certification of possible production. Terms of Amendment

No. 3 to the contract specified that royalty will be due to the Govern-
ment on production from the property between February 28, 1966 and
February 28, 1977, or until the total amount contributed by the Govern-
ment with interest at 6-3/4 per annum is fully repaid, whichever occurs
first. Land situated within 1,500 feet of the south boundary of the

land described in the contract, which is acquired by the Operator or his
subsidiaries, is also subject to the royalty requirements in the contract.

PRODUCTION AND ROYALTIES
There has been no production from the property since the date of the contract.
SUMMARY

The exploration was planned to search for extensions of known ore that

had been mined in the DeLamar and Sommercamp mines. Ore is found in
porphyritic rhyolite and is in shear zones and gash veins below gently
dipping but thick fault zones ("iron dikes"). Five holes were drilled
from surface drill sites during the summer and fall of 1966. The Operator
was unable to resume exploration in the following two years and the
contract was terminated.

- 13 -






Mineralized rock was intersected in 4 of the 5 holes. Correlation of
ore in the drill holes with known veins is uncertain but short sections
of the recovered core contained as much as 22 ounces silver per ton.
The drilling indicated that the 77 vein can be projected southeast from
old workings on the 16 level of the De Lamar mine.

Further exploration is warranted--either more dfilling from surface
drill sites or underground exploration fron near the southeast end
of the 16 level.

REFERENCE CITED

Piper, A. M. and Laney, F. B., 1926, Geology and metalliferous resources
of the region about Silver City, Idaho: 1Idaho Bureau of Mines and
Geology, Bulletin 11, p. 165.

() s LT Ztett

Willard P. Puffett

Enclosures
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S e Date | Surname que
0 o 7 O il 129
(2/63) -

: 120
APR 20 1970 o
S - APR 2.0 1979

AIRMATL o | | . .
o _ L1

Memotandum - | _ %LE” el | 220

| To: FPield Officer, Region i |
From: | Chief, Ofticg‘of”ninerals ExPiotation.

Subject: OME-6453 (Gold-$ilver)
. Continental Quicksilver, Inc, .
De Lamar Mine
OQwyhee County, Idaho
- Contract 2214

Enclosed are three copies of the summary final report on the subject
docket. Please aign the enclosed original copy of the last page and
return It to this office. :

Your draft copy of the report s returned herewith.

ool

: Harold Kirkemo

Enclosuraes

cc: Director's Reading File
Mineral Resources File
+OME Docket '
OME Reading File
Mr. Emerick
130

WLEmerick/bsl 4/20/70





April 8, J.Q

Memorandum:

To: Harold Kirkemo, Chief, OME
From: Willard P, Puffett
Sub ject: Rougﬁ draft for typing in final form
Summary Final Report
OME-6L455
Enclosed is my rough copy of the fingl summary report on Continental |
Quicksilver's exploration at the old De Lamar mine, Our procedure
here has been to make one typed copy and then make 3 xerok copies.
The original has been sent to you and the three copies distributed
in our office, |
It seems reasonable to me to have you retain the original typed copy
with the enclosed mep, and to make 3 xerox copies to return to me, I'll

attach the map to each copy and file them according to our custom,

I hope that this can be accomplished with a minimum of trouble, I'll
try to submit readable cop§?%§ the proper orderd The typist can refer

to some of my recent final reports as regards the format--if she has

I have a xerox copy of this rough draft,

&)M

Willard

doubts,
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AIRMAIL

g Date Surname | Code
3/174/70 120
220

Continental Quicksilver, Inc.

820 South Ninth Street o : MﬁR' ’ X
P. 0. Box 190 T L T 4970

Grand Junction. colorado 81502

Attention Mr. Vin. R. Gray, Office Manager

Re: OME-6455 (Gold~$11ver) v
Continental Quicksilver, Ine.
DeLamar Mine
Owyhee County; Idaho .
Contract 2214 -

'Gentlemen~

‘Thank you for the information furnished in response to our letter
of February 28, 1970. We understand that negotiations with Perry,
Knox, Kaufman, Inc. (PKK) pertaining to the subject property were
terminated without agreement, and that you are negotiating with
aomeone elge on the same terms as with FKK

These terms fail- to include provisions of Artic¢le 2(c) of the
subject OME contract which pertain to. the preservation of the
Government's rights to royalty on production and lien for the
payment thereof., Current or future negotiations and any agreement
resulting therefrom should in¢lude reference to thé Government' s
aforementioned interest. Two true copies of any instrument
transferring, surrendering, or encumbering any of said righte
should be furnished the Government as requested in our letter

to the Operator dated February 17, 1969.

We hope that you succeed in arranging to further exploxe and
develop this property. .

Sincerely yOurs,‘

Harold Kirkemo
‘Chief, Office of
' Minerqle Exploration

cc: Director's Reading File
Mineral Revources
OME docket
OME Reading File
OME Region I w/cy MME form- 63 completed 3/11/70 and enclosure
" Mr. Kirkemo
.130

HKirkemo/gla 3-17-70
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.. .. UNITED STATES

'DEPARTMENT OF THE INTERIOR * .-
GEOLOGICAL SURVEY = “* i
WASHINGTON, D.C. 20242 )
"‘Fébrqéry'Zngigjo ' 15 B

' Continental Quicksiiver, Iﬁg.
820 Seuth Ninth Street ’

1N RERLY AEITR Y01

-Ré:'OME-6455 (GQld:Silver5t> 
“* " Continental Quicksilver, Inc.

PEECOE

P..0. Box 190 . .c: e - .-+ _~ - DeLamar..Mine .
Grand “Junction,. Colorado-: 81502 . _ . - -_.0wyhee County, Idaho
O S . Gontract 2214 ... .

'Géntlemen:.

-After the completion of the approved exploration work under
the. contract identified above, we asked to be. informed about

il rer,

{ IBI02828{COBE]

“{ HAR 16 1970 ;

[N

changes in the status of the property and production from it

I

Beigh)

during the period of royalty obligation. . 1
To assist you to furnish ﬁhis'infbfmation and to assure the 5 .;;;MZZO'
‘accuracy of our records, please answer the questions on the v )
back of this letter and return two copies to this office -
with copies of any pertinent documents. o

Sincerely yours,

Harold Kirkemo =
. .Chief, Office of . .
Minerals Exploration

Office of Minerals Bxploration .





~ + Revised 7-65.

1. Since February 28, 1966 , has there ‘been ‘& chnnge 4in merahip, W

‘MME Form 63

REQUEST FOR INFORMATION ON CERTIFIED PROJECT
" AND FROTECT WMIER ROTALTY ACRERGENT

,lease, qr sublease? If yes, please state details of the trans-
-action” below and provide a true or signed copy of the: pertinent

documents, unless they have been provided before. = . .  :re. !el@ No D
Has any interest in-land situate within 1,500 feet of the: southern
boundary of the -land“described in th€ .contract been acquired:since.
February- 28 196627 (See M"A Special Agreement Concerning Land" in .
Annex I , page 2), o / , Yes/ / No/X/

Since February 28, 1966 , has there been any production fram

W

Li.w land subject to the contract? YesD No :

A. If so and it was shipped, give quantity, value, and name and
~address of purchaser.

; -' | ‘ Quant‘ifyA ) | Value

. .
. .
a <

'B. If stockpiled awaiting sale, state quantity, grade, and location.

Type Quantity Estimated Grade Location
' Ore Tons
Concen- ,
trateg " Tons
S0 Lxc
Other Tons
3. Since , has any production been trénsported

through workings (see . ... of contract)? YeaD NOD

If so, state qu\a.'r_lt’i_‘t;y.,. va.lqe,‘?x’id_.‘ disposition of material.

Disposition of Material ' Quantity Value

Submitted by: . o
Name s . /T %«4 Title f% /@,,AW
- - 7 7 C I j
Address - ' ‘ ' Date 4&2// /) SF70

We are negotiating with another party regarding assignment
of our Lease & Option.

A copy of letter outlining the terms is attached.






. . ’rlCES:

TUCSON, ARIZONA (BUSINESS)
2030 E. BROADWAY — SUITE 6

PERRY, KNOX, KAUFMAN, INC.

TELEPHONE (602) 622-0582

MINERAL EXPLORATION AND DEVELOPMENT

SPOKANE, WASHINGTON
7202 SPRAGUE AVENUE — SUITE B
P. 0. BOX 13296, ZIP 99206
TELEPHONE (509) WA4-0878

Spokane, Weashington
September 22, 1969

Mr. C. H, Reynolds

Continental Materials Corporation
820 South Ninth Street .
Grand Junction, Colorado 81502

Dear Mr, Reynolds:

it is our understanding that Continental Materials Corporation and
its wholly-owned subsidiary, Continental Quicksilver, Inc., (collectively
'Continental") are willing to enter into an agreement with Perry, Knox,
Kaufman, Inc!, (PKK) as representatives of Pinnacle Exploration, Inc.,
(2 subsidiary of Callahan Mining Corporation), Vitro Minerals Corpo~
ration, and Day Mines, lac., pertaining to that certain mining property
located at Del.amar, ldaho, which Continental now controls under a Lease
and Option between Continental Quicks{lver, Inc,, and Marian C, Rushing,
Charles T. Lark, Jr,, et al,, dated Oct, 31, 1983, and the First Amend-
ment to said Lease and Option dated Dec, 1, 1984, whereunder PKK shall
have the excluaive right to explore the property, more particularly de-
scribed in the above-mentioned agreements, for the purpose of ascertain-
ing any and all facts relating to the occurrence of ores and minerals in
and under the property and to the mining, milling and treatment thereof,
subject to the terms of the above-mentioned agreements, ' ~

. The following outlines the bagis upon which Continental and PKK
agree to procede with exploration efforts pending the preparation of a
formal agreereént: : .

1, BKK agrees to spend at least $4, 000, 00 for exploration work on

- the above described property prior to Nov. 17, 1969,

2, On or before Nov, 17, 18689, PKK shall either terminate its interest
in the property, or exercise an option to spend an additional $11, 000, 00
for exploration work prior to Dec, 31, 1969 (total minimum exploration

' expenditures required hereunder from the date of this agreement to Dec,

81, 1968, shall be $15,000,00), If PKK agrees to complete the $11,000, 00
sdditional work performance prior to Dec, 31, 1889, Continental agrees to
make the $10, 000, 00 property payment due Dec, 31, 1969, under the terns
of its Lease and Option,






Mr, C, H, R@ynol. ‘
Sept. 22, 1869 '
Page Two

3. On or before Dec¢, 31, 1969, PKK sghall either terminate its interest

. in the property, or agree to spend at least $20, 000, 00 as work perfor-

mance during 1870 and to reimburse Continental $5, 000, 00 of the property
payment made by Continental on or before Dec, 31, 1969, -

4, On or before Oct, 31, 1970, PKK shall exercise an option either
to terminate its interest in the property, or agree to make the property
payment due on Dec, 31, 1970, under the terms of Continental!s Lease
and Option with the property owners and to spend $20, 000, 00 :a8 work
performance during the following twelve-month period, . '

5. Unless this agreement is terminated, PKK shall have the option to
terminate or continue on Oct. 31 of each year as described in paragraph
4, provided, however, that work requirements shall cease when work
performance and property payments made by PKK total $200, 000, 00,

6. The meaximum total ""qualifying expenditure' required hereunder,
including both work performance and property payments, shall be
$200, 000, 00, _

7. Continental shall receive a base interest in the form of a ten percent
(10%) carried net profits interest after PKK has recovered its exploration
and development costs in excess of the $200, 000, 00 "qualifying expenditure, "

8. After the $200, 000, 00 "qualifying expenditure'' has been made by PKK,
Continental shall have the option either to participate in the venture on a
working interest basis to a maximum of twenty-five percent (25%), or to
receive an additional five percent (5%) carried net profits interest, At
Continental's option it may choose a combination of both working and car-
ried interest (the carried interest here referred to is that five percent
described in this paragraph 8) on the basis of a five percent (S%P) working
interest being equivalent to a one percent (1%) carried net profits interest.
The total working interest available will be exclusive of Continental's ten
percent (10%) base interest, i.e., ninety percent (80%) of the profits will
be available for division on a working interest basis,

9. If PKK terminates this agreement prior to spending $200, 000, 00
in property payments and work performance, it shall have no equity
interest in the property. If PKK chooses to proceed no further after a
$200, 000, 00 expenditure has been exceeded, PKK shall have earned a 50%
working interest in the property (above €ontinental's base interest) and
shall contribute 50% of the expenditures required thereafter, subject to

PKK's right to completely terminate its interest in the property at any
time, Should Continental elect to terminate its interest in the property,

it will offer its interest to PKK before releasing it to the owners,





' Aocepﬁed tﬁls . ‘rday'

By,

® o
MR, ¢.R.BReynolds - '

Sept. 22, 1969
Page Three

ie. PKK shall furniah c@nezneneax 8l} rae&ual data develepgd

ag a result of Lts exploration efforts in:the event 4t elects
not to.go forward or %e termlnate its Ainterest. ' .

11 Continental egrees to cooperate in atbampting to renegctlate
the produstion royalby raea ag set foreh in 1ts agreement thh

. tha property owners,

It &s unaarstooﬁ that a more formal agreement will be entered
1nto by the parties hereto, embodying the provisions set fovuh ‘
above and such other necessary or desireble pravisaoua as to
whlch ﬁho pareies shall mutually agree. \

If hhe ab@ve is satisfaetory to- CQntlnental. please aign ths
three copies of this letter in the space prmmided below and return

~ two aopies %o PKK at our Spokane aﬂdress._

very truly yours,. |
'. PEW, KN@X. &Am. IHC. ..

géwﬁazﬁww

'Vuee President

of September, 1989
com'mm'w; zmaams mz«mmwmm

Accepted this day
of September, 1969

CONTINENTAL QUICKSILVER INC

By
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L sﬁb amt mt, ﬁ 655
 West 920 Riverside Avenve

‘%pem, Mm@on 9%01; ‘
. &m'ch 5 " 1969 (

%ncom*, Vnhingtm 98663

. 'He are uttmptmg te leam the carrect aumg Mruc of itiu En
. Marion . Rushing. The last mailing &ddress we have for her vag
' 5317 . W, Pruit Yslh}' M, Vaneouver, Washingtm 9&660

" %e have cesrched the telephone directory apd the efty am::wry

of Vancouver snd find that you are the only Rushing that is
listed. Poasidly, you might De relsted to Miss Rushing and can.

give us an address to which We uight write ber. Please use the °
, eaclosea mlf«ﬁﬂrea;d .avelape %o mmr - L

| '.mtnk you i’m* any Mlp you oan xive us. -'

v %mcerely s

| Willard P. Puffett
- Geologist, OME
f Reswn I ’

——

e Rér ‘m_aw (Gom-sﬁ%er)

"‘Continental Quicksilver, Inc.

‘ e .~ Delamar Mine .
C - Qwyhee County, Idaho
Contract 221h ’

, WPPuffétt‘mla ~

oms(a)
CPF

Director's Reading Copy = -

' Dear ke, amm« R T






(2/63)

Memorandum |

To:
Prom:

Sub jee't: ’

’ !'iel:d Offtcer, B.egion 1

‘ N ‘ L ' ‘ OFFICIAL FILE COPY

Date Surname - Code
3/4/d9 120
220
- WAR 4 1959

Acting Chief, 0ffice. of Hinerslc Exgloution

018-6&55 (Gold-$ilver) .
Continental Qaickaﬂ.ver, Ine.
De Lamar Mins ‘

. Owyhee County, ‘fdaho

. Contract 1216

The letter dtted *hbtmry 17, 1969, md copy of letter to the

subject Opera:or of the sm date, fomxded to Miss Mstion c,

Rushing, $317 K. W. Pruit \Yaucfy aoad, Vancouver, wmhington 98660,

vas retumed by the Post Offfce, marked "uoved, not forwardable.”

If {t &s possible fot you to obtain the mmt :déun of

Kiu»!.ushing, we would sppreciate baing -advisc&.

w«;f C' v-—-.wv - N ’}/ ..
V«-.,.,:Zg/u‘,
Harold Kirkeso R é{‘ 7

- cc: Director's Rgading File
_ - Economic Geglogy File

OME docke _
OME Reading File

130°

GLAult/a 3-4-69






"MME Form 7

(2/63)

‘Eaclosures

. T ‘ " OFFICIAL FILE COPY

Date Surname Code
2725{69 | H “J»eﬂm_ 120
' 1110
S | a 5 1969
Memorandun L FEB 2 . 220
To: cf:ief Branch of Bu&get and Pinsnce

From: Chief, Office of Minerals Explaratton

Subject: '0H8~6455 (Gold-Silver}
Continental Quicksilver, Imc.
De Lamar Mine
Owyhee County, Idaho
Contract 2214

lncloud ig a copy of a letter dated February 14, 1969, fi’rm ,

Willatd P. Puffett, Geologist, GME negion %, tranSmitting to
the Qperator a copy of the Eeport of Review t:nued in Janunry
1969 on the subject contract. Also eneleted is & capy of the

report for yeur files.

‘Prank E. Johngen

cc: Director's Reading File
- Economic Geology File -
OME docket N
~ OME Reading File °
OME Region I
Mr. Kirkemo

GLAult/a 2-25-69

L
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'ﬁr. C. ﬁ. aeynnld: -
- Continental Materials Curporatioa

West 920 Riverside Avemme: =~ »
' Bpokane, Washington 99201‘* T FEB .

bruary 14, T |
.k daeids 19&9 INITIALS[C«ODE g

v.s. Wdﬁ Bﬂumf Ra. 555 e g;;cm D

s

g S WA T AL e

T GFFIGIAG ¢ |

corY
N‘Q E. .

1969

/7,.

w— v

" ko

820 go. ¥inth strmt

P, 0, Box 190

Grand Juneuon,' C‘cmraﬁo 8}.502
'_-jae: w-&ss (aom-snnr)

Continental Quiekauur, Ine.’ '

Delamar Mine =
. Owyhee County, mﬂm
‘ . »Centr;et 221% L
Dear Mr. Reynolds:

Enclosed is the Op&rator's'now of & Report of Revl-éw usuéd“ih

- Jenuery 1969 on project _eoita under the subjest contract.

Sincerely,

' Willard P. Puffett
- Geclogist, ONE

~ Enclosure

| ’E&I,Smelser /mls

ouz(a)/

Voueher File

‘Director's ,Readi;;g fiie :






“ P ‘ OFFICIAL FILE COPY

| : ; e - - Date Surname Code
O Yorm 7 S . 2/40/69| el Apunar] 120
(2/63) . R T | 120
| o - . |10
AEBEQEL ‘_ | . f‘ , ﬁE£ i‘¢f3:t
~ Memorandum | A ' o .
Prom: Chief, Office of Minerals Exploration : = Vo peom

- Subject: OME-6455 (6o1d-Silver)
- Continental Quicksilver, Inc.
DeLamar Mine C
Owyhee County, Idaho .
Contract 2214

+ Two copies of a Report of levie:v.'i_s_'ﬂued in January 1969 are enclosed.

If you concur in the facts as stated in this repert, one copy should
‘be sent to the Operator with 3ny comments: you may have, and the other
copy retained for your files. As evidence of your concurrence, two -
copies of your letter transmitting the Operator's copy of the report
should be furnished this office. If you do not conecur, both copies
of the report should be returned to this office with appropriate

comuents,
FRANK E. J0730004 gl«)
Prank E. Johnson-
Enclosures '

cc: ‘Director'sAReading File
Economic Geology File
LOME Docket
OME Reading File
Mr. EEXEXEEX Kirkemo
130

HKirkemo/bsl 2/10/69






ard Form No. 1047 } ,
Rl - PUBLIC VOUCHER € . 4. e
/ ' ( FOR REFUNDS ‘ Voucher Nog_g _____ @g

s Imtevier, Geologicsl Swrvey  [rwiCiAb ‘
------ ) _"-_Zb-e-;;z;rl;n.éﬁf-t;r-l-i-s-t;bl;s.l;;x;(;nt, Bureau or Office) N § COP! |
Location: g.mm%@?ig‘cime _______________________________________________ L 0. Ma T
' e § a pap BYRENEIV.
Appropriation or Fund-----l?%x@g‘?s.(@s) ________________________________________________ nes 18 1360
.. . - INITIALS)
To Copvinental Ouickoilwer. Ins. .
: v ? « 8. Boz 180 e
Address Grond Junstion, Cole. 81502 ‘ _ S
Vithhela

%?W% from the above-named%WOn

has been applied as herein stated and the balance ;'ndicatéd is returned herewith:

Amount of deposit.--@.?ffﬁ?&-..-; ___________________________ $.¢2@§,-QQ ___________
Applied as explained in “Remarks” below_ ... ... e
Balance au th:o,tized to be refunded_..._____________ 3--.@@1@ __________

Remarks: i
An poceplable Operator's Finnl Report bac been received poy memo from
Chief . OfTice of !¥nerals Brplovstion, 12/5/68

(Sign original

only) ...
y) Y 755 \
- Title......____ - R [
Check No..... el
Re{:nd (Signature .
Yy l Cash, § . [oY < DU of payee) ..o e
(Sign original only)
Other method, @ . oy e e -

(Describe)

* U.S. GOVERNMENT PRINTING OFFICE : 1960 0—572727
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Subject:

An acceptable Operator's Final Report has beeﬁ zeceived on the

OFFICIAL FILE COPY

- Date| Surname Code

10/B0/68 Mt fomeo] 12°

N 110

-~ 1 22

« '1%[}5 YR ED
. 120M
FaThr ,

I‘_@ 5

Chief;tntdncﬁ of Budget and Finance

Chicf, Office of Minerals Exploration

OME~6455 (Gold-Silver)
Continental Quicksilver, Inec.
Delamar Mine

Qwyhee Couunty, Idaho
Contract 2214

subject contract. It is recommended that the $200.00 withheld

on the Operater's Supplcmentsl voucher for Rovember 1966 be paid. ‘ \

Economic Ge

ﬂj,}m I;, M@mdﬂ %7

Frank h. Johnson

ogy File

ces ,Director'nggéding File
1

OME docket v )
OME Reading File
OME Region I '
Mr. Kirkemo

GLAult/a

10-30-68
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UNITED STATES
DEPARTMENT OF THE INTERIOR
OFFICE OF MINERALS EXPLORATION
GEOLOGICAL SURVEY
U. S. Court House, Rm., 656
W. 920 Riverside Avenue
Spokane, Washington 99201

October 10, 1968

Memorandum

To: Chief, Office of Minerals Exploration
From: Field Officer, Region I .

Subject: OME-6455 (Gold-Silver)
Continental Quicksilver, Inc.
Delamar Mine
Owyhee County, Idaho
Contract 221k

Work under the subject contract was terminated effective December 1,
1966, under the terms of Amendment 3, item 4(a), because work was
not resumed by July 1, 1968; item 4(c) provides for payment of
royalty on production that may become due the Government.

The number of units completed by the Operator and accepted by the
Field Officer as conforming to contract specifications were:

Actual Costs

Bulldozing access roads and drill s1tes

(D-7 cat) 20 hrs
Mobilization and demobilization of 1
surface drill 1 job
Diamond drilling: '
Overburden - 26 feet
0-500 feet Plug bit 6.5 " -
NX size bit 1,727.5 "
500_750 n BX A\ " . 1,250-0 "
750 looo " n " n . 871.0 "
Over 1000 " " " " 118.0 "
Cement, drill mud, ete. . $1,081.80
Core boxes (cardboard) 317 each
n " (WOOd) 25 n
- Reaming and casing 80 hrs
Cementing and redrilling 8o "

Surveying with in-hole instrument 9 "





‘ i .

Fixed Unit Costs

Incidental allowance o : 4,739 feet
Assays for gold and silver 99 each

An acceptable Operator's Final Report was received September 27,

11968, ‘

A Report of Review, in lieu of a final audit, is in order and re-
quested. For this purpose the original copies of the final
(Supplemental November 1966) MME-60 and MME 61, together with
supporting documentation were forwarded to you January 30, 1967.

. It is recommended that, if practicable, the $200.00 withheld on the

Operator's Supplemental Voucher for November 1966, continue to be
withheld pending issuance of the Report of Review,

D. R. Maclaren






o | . S R | ‘ OFFICIAL FILE COPY _
C T S ‘ ' - ' |Date] .Surname Code
e e L
- , - - 00T 3 1968 | 3 |10
| : ' ‘ 220
120M
To: #ield Officer, Region 1. ‘
From: Chief, Office of Minerals Exploration :

Subject: OME-64355 (Cold-Silver)
Continental Quicksilver, Inc.
DeLamsr Mine _
Owyhee County, Xdabo
' Contract 2214 7
Enclosed are two copies of thé Operator's Final l’eﬁoﬂ:‘ and
transmittal letter dated September 25, 1968. We have retained
the original copy in our file. The report appears to be accept-
sble. If it is acceptable to you, plesse submit two coples of
& comcurring memorandus and a recommendation for payment of the
- $200.00 withheld on the Operator’s Supplemental Voucher for
November 1966.
FRANK E. Jomqsouél«) ~
Frank E. Johnson

Enclosures

OME dockefy

OME Reading File
Mr. Kirkemo

130

cc: Director's Réading File
Economic Geplogy File
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AREA CODE 303
PHONE: CHAPEL 3-2100

/:/“‘ . -

NTINENTAL MATERIALS CORPORATION

ING FIELD OFFICE: 820 SOUTH NINTH STREET, P. O. BOX 190, GRAND JUNCTION, COLORADO 81

OFFICIAL
September 25, 1968 COPY
0. M. E.
RECEIVED
SEP 2% 1968

INITTALS|CODE

| - 470

United States Department Fl VA
of The Interior Eftégzgw
‘Geological Survey |

Washington, D.C. 20242 A -
f Re: OME-6455 (G013—51§ver; §

Continental Quicksilver, Inc.
DeLamar Mine

Owyhee County, Idaho
Contract 2214

l Attention: Frank E, Johnson
: Chief, Office of Minerals Exploration

Centlemen:

As requested in your letter of September 10, 1968 we submit

herewith three copies of the final report and other data consisting
of the following: . ‘

Final Report of Work Performed. “

Statement of Total Allowable Costs.

Plan Map and three Sections showing the completed
drill holes.

Very truly yours;
Continental Quicksilver, Inc.

—l . IO
Vin. R, Gray

VRG: jd
Encls.

Copy to OME Region I

CONTINENTAL URANIUM COMPANY OF WYOMING CONTINENTAL EXPLORATION, INC. WOODMONT, INC.

EXECUTIVE OFFICE: 4534 WEST NORTH AVENUE .« CHICAGO, ILLINOIS 60639
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-September 24, 1968

Re: OME-6455 (Gold-Silver)
Continental Quicksilver, Inc.
DeLamar Mine
Owyhee County, Idaho
Contract 2214
FINAL REPORT OF WORK PERFORMED UNDER THE ABOVE REFERENCED CONTRACT
The application requesting OME assistance in exploring the DeLamar Property
was filed in March, 1965. In March, 1966 an exploration program was approved
allowing eight diamond drill holes at an estimated total cost of:$61,360.00, with
625% OME participation. Seven of the proposed holes were designed to explore the
rake projection of the M"77" vein system and one was proposed to explore for the
downward extension of the Sommercamp vein system.
Drilling commenced in May, 1966 and five holes were completed before the
close of the field season.
Following is a summary of these holes in the order in which they were drilled

and results obtained.

Hole No. 5: This hole was drilled first, as the site was relatively flat,

easy to prepare, and the driller was ready to move in. It was planned to test the
down-dip projection of the Sommercamp Vein System (see aftached plan map, and sections).
The hole was designed to go to 800 feet, oh a N6OOE bearing, and -50° dip, and it was

drilled as designed and bottomed at that depth. The Henrietta and DeLamar Faults

were encountered essentially where they were expeéted, however, the Sommercamp; Fault,
which should overlie the vein system was not cut in the hole, therefore no vein
material was found.

Several splits of core, representative of the various lithologic units en-

) countered, were assayed, but none showed appreciable gold or silver.






Hole 1B: This hole; close in to the old mine workings, was drilled next.

It was designed essentially as an experience hole, to give a clearer picture of
the subsurface geology, and character of the veins. In the above respect, it
served its purpoée. The geology was similar to that expected, and a thick vein
of comb éuartz was encountered at the projected_depth of the "77" vein. Core
recovery of this psuedomorphic quartz was very poor, as it has a'tendency to

crumble ahead of the bit and to grind up, and unfortunately we were unable to

being near old mine workings. The best mineral énccuntered was in the hangingwall

of the DeLamar Fault, as follows:
Sample No.  From To - Feet Rec. Au.  As.
699 557.7t 558.7¢ 1.0 100% Tr. 12.0

i
maintain circulation in this hole, because of it's topographic position, and
Lesser mineral was found on both sides of this interval, and a check assay
of the above pulp assayed a trace of An, and 7.98 oz. Ag.
Hole No. 3A: This hole; 800 feet from No. 1B, along strike to the southeast
and 400 feet from any known workings was drilled next. The féotwall of the DeLamar
Fault was found to be 100 feet deeper than projected, and‘tuff was encountered here,
where the porphyry was‘expecféd. However the porphyry wés cut about 160 feet
farther down the hole, below a lower fault. This lower fault is assumed to be
parallel to the DeLémar; énd may actually be a branch of that fault.
Vein material was éut in thevDeLamar Fault and at séveral locations below, but
none of these intersections would be identified as the "77%, at the time the hole

was drilled. An interpretation might be that the vein cut‘in the DeLamar Fault may

actually be the "77", and those below are then footwall structures.






Rig

, Some good assays were obtained from these footwall "hot spots," as follows:

Sample No. -~ From To: Feet Rec. Au, Az.
1021 652.0°" 654.0! 2.0' 100%  0.015 6.00
1026-1034 848.0° 852.0! - 4.0 - 97.5% 0.017 18.00
1045 910.0! 913.3! 3.3 80% Tr. 6.00
1033 921.1° 922.1" 1.0' 1004 o0.01 10.40

Lesser values exist on either, or both sidés, of the above, or at other
locations. There are also some assays of sludge, and some check assays.

Hole No. 4B: This hole,_located'another 1200 feet to the southeast of 1B,
was drilled following the completion of No. 3A. Inasmuch as the 3A hole indicated
a steepening of the dip of the DeLamar Fault tq the south, this hole was drilled
at -70°, Again tuff was encountered directly below the DeLamar Fault, and the
porphyry found underlying a lower fault. -However, in this‘hole, the lbwer fault
was found to be much thinner, and only a short distance below the footwall of the
DeLamar. The hole was bottomed at 1039 feet, without encountering a vein fitting

the description of the "77" vein, although again some good mineralization was

encountered, as follows:

Sample No.  From To  Feet Rec. Au.  Ag.
1100 939.5!  941.0'  I,5 1002 0.11-  1.30
1151-1117  950.3'  961.6'  11.3! 84%  0.12  4.80

Hole No. 3B: This hole, the last to be completed during the 1966 field season,
was drilled in the same section and from the same site as 34, but at a -70° dip,

The hole was bottomed at 1079 feet, encountering similar geology as the 3A hole,

of this material however failed to show any mineral of significance,
The intersection of the "77" vein in this hole, coupled with the intersection
in hole 1B afforded an opportunity to project this major target with some degree of

but cutting what was interpreted to be the "77" vein from 819 to 841 feet. Samples
i
, |
accuracy. It would now appear that an intersection might have been obtained in hole ‘

4B had it been drilled another 100 to 150 feet.

=3=





" “/" . ’

Geélégi: Mapping indicates three major fault systems, being oldest to

youngest, (1) north-south, (2) northwest-southeast, and (3) east-west. The latter
being the "iron dike" sfoem of thrusﬁ faulting, which has apparently played an
important part in ore emplacementf ‘Various writers have considered these to be
pre-ore and post-ore. It is probable that.they are pre—bfe, with possible post-
ore movement. The veins are assumed fo be fillings of ténsion fractures produced
by these faults. Howevér, some vein material is found within these faults, which is
rather difficult to explain.

In the immediate Delamar Mountain area there are two major rock units, an
older tuffaceous rhyolite unit, and younger porph&ritic rhyolite (quartz phenocrysts).
All of the major oreshoots mined in the past were mined ip the younger unit, however
some minor mineralization has been found in the tuff beds.

The best oreshoots found to date, were those in the "77" vein system, in the
porphyritic rhyolite, lying immediately below, or against théfDeLamar Fault. No
ore has been mined from this system, farther than 800 to 1000 fegt away from this
fault, and these were on the Sth level, the best level of the old mine.

The drilling program was designed to explore the "77" vein system, along
it's strike, and immediately below. the Delamar Fault. To date only scattered
mineralization has been disclosed by”drilliné and no major st<ns1:XMLFault xmlns:ns1="http://cxf.apache.org/bindings/xformat"><ns1:faultstring xmlns:ns1="http://cxf.apache.org/bindings/xformat">java.lang.OutOfMemoryError: Java heap space</ns1:faultstring></ns1:XMLFault>