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MINING 'LEASE 


THIS LEASE, entexed into . this '' 1st day of 	 July	 , '1972, 


by and between Charles H. Stimpson and Marie A. Stimpson 


of East Union, Maine (Knox County) 


hereinafter called "Lessors", and 	 Knox Mining Corporation 	 -' 


429 Main Street, Rockland, Maine 	 '	 ' 


a	 Maine
	


corporation, hereinafter called "Lessee". 


WITNES SETH: 


•	 I4easors own certain lands in ,East Unioji, KnoxCounty, Maine, which 


Lessee desires to lease for the purposes and upon the'termè herein contained. 


NOW THEREFORE, in consideration of the mutual covenants'and agreements. 


hereinafter provided, the parties hereto agree as follows: 


ARTICLE I
Demise 


Section 1. Leased Premises: Lessors hereby lease to Lessee all of 


Lessors' right, title and interest in those parcels of land hereinafter sometimes 


called "leased premises", described as follows, to-wit: All property' in deed of 
• John L. Knight, Administrator of the estate of Arthur Anderson, to Charles H. 
• Stimpson Jr. and Marie A. Stimpson dated July 17, 1963 and recorded Knox' County 


Registry of Deeds Book 413 Pages 258-260; except 1 2/10 acres deeded by Charles 
H. Stimpson Jr. and Marie A. Stimpson to Bruce E. Stimpson and Judith A. Stimpson 
on November 27, 1970 recorded Knox County Registry of Deeds Book 511 Page 115. 
See also deed State of Maine Highway Commission to Charles H. Stimpson Jr. and 
Marie A. Stimpson April 22,1964 recorded Knox County Registry of Deeds Book 422 
Page 270.	 •	 .'	 •	 " '	 '	 ' 


including any improvements and property of Lessors now thereon, except that Lessors 


shall have the continuing right to occupy and use the surface of the leased premises 


and any of their improvements thereon urtil Lessee shall actually need the same for 


mining purposes, in which event Lessors shall have a reasonable time in which to
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vacate such part of the leased premises as Lessee mar require for its mining opera-


tions, as hereinafter provided. 


Section 2, Purposes: The leased premises are leased exclusively to 


Lessee for the purposes of exploring foe, mining and removSng therefrom and 


treating and shipping any and all ores and minerals found in, on or under the 


lea8ed premises, and the doing of all things on the leased premises which may be 


necessary or convenient for such mining, removing, treating and shipping of ores 


and minerals therefrom and from other lands, and for such uses and purposes, using 


and occupying so much of the leased premises as may be reasonably necessary. 


Section 3. Term: This lease shall run for an initial term of twenty 


(20) years beginning July 1, 1972	 and ending June 30. 1992	 ; provided, 


that Lessee may extend the term hereof on the same terms for additional periods 


of ten (10) years each, by giving Lessors written notice of each such extension 


at least sixty , (60) days prior to the expiration of such term or any extension 


thereof;'provided further, however, that the total of the initial term and any 


extensions thereof shall not exceed fifty (50) years, unless Lessee is actually 


engaged in mining or milling operations within.10 miles from any point on the 


perimeter of the leased premises, in which case Lessee shall continue to have 


the right to extend the term hereof for such ten (10) year' intervals beyond 


fifty (50) years so long as it continues to engage in mining or milling opera-


tions within 10 miles of the perimeter of 'the leased premises. 


Should the Lessee during the term hereof or any extension thereof, 


after having engaged in mining or milling operations on the leased premises, 


elect to suspend its operations because of the low or unfavorable state of the 


market, the cumulative period of any such suspensions will be added at the end 


of the then current lease term so as to extend such term by, such accumulated 


periods of suspension.


ARTICLE II 
Use of Surface, Indemnity, Timber Removal 


Section 1. Use of Surface: In the event Lessors are the 'ownersof the 


surface of the leased premises and Lessee notifies Lessors that it needs all or a 
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portion thereof for its mining operations, Lessors shall have a reasonable time 


in which .to make such portion of the surface available to Lessee and Lessee agrees 


to pay Lessors an annual rental for the portion of the surface so used which shall 
0


be the reasonable rental value thereof; alternatively at the descretion of the Lessor, 


Lessee may purchase that portion of the surface at the then current market value. 


If such annual reasonable rental or current market value cannot be mutually agreed 


upon by the parties hereto the same shall be determined by arbitration as herein-


after provided, in the event that Lessor elects to rent the surface, thereafter 


Lessee shall have the exclusive right to use the same during the term hereof so 


long as it duly pays the rental therefor. Such use of the surface by Lessee may 


be made at any time, notwithstanding the submission to arbitration of the deter-
Jiv1 


mination of the annual rental, and notwithstanding that, such annual rental may 	 1" 


not as yet have been determined. .	 ,	 . 


-	 Section 2. Indemnity: Lessee shall indemnif ' nd hold Lers harmless 


from any loss or liability resulting from any injury to or deati of persons or 


damages to property (other than the normal wear and tear thereof consistent with 


the grants herein made) caused by or arising solely out of Lessee's operations 


hereunder.


Section 3. Timber Removal: All standing timber on the leased premises 


belongs to Lessors and may be removed by Lessors any time prior to mining opera-


tions. Lessee shall give Lessors not less than ninety (90) days' written 


notification whenever it deems it necessary to its 'mining operations that such 


timber or a part thereof be removed. In the event Lessors fail to promptly 


remove said timber after receipt of such notice, Lessee shall have the right to 


remove such portion thereof for the account of the Lessors as it deems necessary 


for its mining operations, but shall be entitled from the proceeds of the sale 


of such timber to the reasonable expenses occasioned by itinremoving such timber. 


ARTICLE III
Taxes 


Lessee's Obligation to Pay Taxes: Lessee will punctually pay all taxes 


levied against the mines and minerals on the leased premises during the term of 


this lease, and shall also pay, during the term hereof, all increases subsequent 


to the date hereof in the present town taxes levied against the leased premises 


on account of Lesee's operations thereon. 


'-3-
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ARTICLE IV
Minimum Royalty 


Section 1. Rate: Beginning with the effective date hereof and con-


tinuing thereafter during the period that this lease continues in force, Lessee 


covenants and agrees to pay to Lessors minimum royalty at the following rates per 


calendar year: $100.00 per year, with first five years to be paid in advance at th 
time of signing if lease. 


F&r the firot _____ yearo of the-lease __________ per year; . 
For cach yoor- of the term thereafter, and any extension -	 ' 
there-of	 per year.	 ir 


• 	 sixth 


	


•	 Minimum royalty for the f±-ro-t- calendar year of this lease and for the 


calendar year of termination shall be prorated on the basis of the length of 	 -• 


time Lessee holds this lease in each of such years. 


After the first five years, 
Section.2. Payment of Minimum:/ All such minimum royalty shall be 


	


•	 payable in one lump sum for each year on the 20th day of January next following 


the year for which such payment is made. 


	


•	 Section 3. Application of Minimums: Provided, however, that if the 


total earned royalty to be paid hereunder for any year equals or exceeds the. 


minimum royalty payable for such year, no minimum royalty shall be payable for 


such year; and if the total earned royalty payable for such year is less than 


the minimum royalty payable for such year, then the minimum royalty payable for. 


such year shall be such an amount as when added to the earned royalty for such 


year, shall equal the total minimum royalty payable for such year. The minimum 


royalty so paid may be used from time to time to.satisfy the payment of earned 


• royalty in any year after the earned royalty in süèh year amounts to more than 


enough to pay the minimum royalty for such year.	 •	 • 


ARTICLE V 
Earned Royalty	 • 


Lessee will pay earned royalty to Lessors as follows: 


A. A royalty of 5% of the net proceeds realized by Lessee from 
all marketable nonmetallic mineral products produced from ore or mineral sub-
stances from the leased premises. 


B. A royalty of	 5__% of the net smelter return received by Lessee • 
from all sulfides and other concentrates from metallic ores produced from the • 
leased premises. "Concentrates", for the purposes hereof, means the saleable 
zinc, lead, copper, nickel, cobalt,.iron, gold., silver and any other metallic 
minerals or sulfur economically recoverable.	 • 


-4-
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"Net smelter return", for the purposes hereof when used with respect 
to the minerals listed above, means the price established at the smelter by 
responsible buyers of such marketable mineral products or of concentrates of a 
similar grade and kind produced from ores mined and milled in the general area 
and prevailing at the time the concentrates are delivered to the smelter for 
treatment, after all deductions fOr customary smelting costs, charge and 
penalties, and for costs paid by or charged to Lessee for transporting and 
selling such marketable mineral products or concentrates, including all taxes, 
duties and commissions paid or payable, if any, in connection with such trans-
portation or sale. 


C. If Lessee desires to mine and ship or mine, beneficiate and ship 
or otherwise dispose of any minerals, mineral products, metals or other materials 
from the leased premises for which royalty rates are not provided herein, Lessee. 
shall have the right to mine and ship or mine, concentrate and ship or otherwise 
dispose of such materials but before doing.so the parties hereto shall agree upon 
a royalty rate for such materials. 


D. Time and place of payment: All earned royalty shall be paid to 
Lessors at the addresses shown.in Article XII on or before the 20th days of 
April, July, October and January for all earned royalty accrued during the 
three calendar month period immediately preceding the date onwhich each such 
payment is to be made.


ARTICLE VI
Mining Rights and Duties 


Section 1. Exploration, Weights: Lessee shall not be required to 


explore, develop or operate the leased premises so long as it shall promptly 


pay the taxes and assessments and make the minimum and other payments required 


to be made herein and shall properlyprotect and maintain the leased premises. 


For the purposes hereof, all weights shall be ascertained by the Lessee through 


the use of weightometers or other substantially equivalent weighing devices. 


Section 2. Cross Mining, Stockpiling, Mixing: Lessee may conduct 


its mining operations on the leased premises and on other property as a single 


mining operation and as if all such properties constituted a single tract of 


land.


Lessee shall have the right at any time and from time to time to mix 


ores and minerals, and any or all other materials from the leased premises with 


similar ores, minerals or other materials from other landg; provided Lessors 


shall receive when due svbstantially the same amount of royalty hereunder for 


their portion of such nixed material as they would have received if the Same 


had not been mixed.
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Section 3. Good Mining.Practices: Lessee.wjll conduct all of'jta 


operations hereunder ma workmanlike manner, in accordance with good engineering. 


methods, and in compliance with all appropriate laws and regulations of any 


governmental entity having jurisdiction over the leased premises. 


Section 4. Inspection:. Lessors have, the right, 'at their own risk 


and expense, to inspect the leased premises and any plants in which ore from : 


the leased premises is beneficiated, not necessarily hindering or interrupting 


the work or operations of Lessee 


Section 5. Tailings: The tailings or other material eliminated by 


the treatment of ores mined and.removed from the leased premises shall be . 


treated as waste and shall be the property of'the Lessee, and Legsee ' shall. 


have the right to use such material either on or off the leased premises for 


any purpose deemed necessary by Lessee for its operations on . the leased premises 


or other mining operations in the vicinity thereof; subject however, to the 


obligation of Lessee to pay earned royalty to Lessors.in accordance with the 


terms hereof in the event Lessee produces and ships any, metallic products from 


	


such tailings or other wasted material during the term.hereof. .	 . . .	 . 


ARTICLE VII	 .. 
Title toOre and Protection of 	 .	 .	 . 


•Lessors' Interests, Covenants of, Title. 


Section 1. Lessors' Lien: As security .for Lessee's. faithful per-


formance of this lease, Lessors shall hold a lien against the Lessee's interest. 


in any ore mined from the leased premises ,and against any of Lessee's buildings, 


improvements, equipment and machinery situated.on theleased premises. This 


shall not, however, be construed to prevent the sale and removal of said ores 


in the usual course of business, nor to prevent the removal of buildings, 


improvements, equipment and machinery or any other property at any time when 


said Lessee shall not be in default, and the said lien shall not, in case of ' 


sales of ore to third parties, be deemed to follow the same as against such 


third parties.	 .. 


-6-
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Section 2. Protection against Liens: Lessee will keep the leased 


premises and the ores removed therefrom free and clear of all liens and en-


cumbrances on account of Lessee's operations in connection therewith, provided, 


however, that Lessee shall not be required to pay any lLens or encumbrances so 


long as Lessee in good faith contests its liability and protects the Lessors' 


interests in the leased premises. 


Section 3. Covenants , of Title: Lessors warrant themselves to be 


the owners of the leased premises, free from all encumbrances except as may be 


hereinbefore specified, and except rights of way for transportation and public 


utilities; that they have full right to lease the same as herein provided; and 


that if Lessee, its successors and assigns, duly keeps and performs the terms, 


conditions and obligations of this. lease to be kept and performed by . it, 


Lessors, their representatives, heirs, successors and assigns, will warrant 


and defend Lessee, its successors and assigns, in the full and peaceful pos-


session..and exercise of therights, privileges and estates hereby granted or 


conferred, against all lawful claims.and demands whatsoever. 


-	 ARTICLE VIII	 .	 . 
Arbitration 


Section 1. Selection of Arbitrators: It is mutually agreed that 


all controversies or disagreements between the parties hereto over the obser-


vance and fulfillment of the terms and obligations hereof by either party which 


they cannot mutually resolve shall be settled by , arbitration according to the 


rules of the American Arbitration Association at Augusta, Maine. 


Section 2. Controversies Not to Suspend Operations: Controversies 


between the parties hereto as to the rights of Lessors and Lessee under this 


lease shall not suspend Lessee's right to mine and ship ore from ,the leased 


premises during the time such controversies are being resolved. 


ARTICLE...IX 
Termination 


Section 1. Termination ,by Lessee, : Lessee may terminate this lease 


any time by giving Lessors written notice of such termination, and from and
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after the giving of such notice this lease and all liabilities of Lessee here-


under shall terminate.	 .	 .	 . 	
0 


Section.2. Obligations of Lessee on Termigation: Whenever this lease 


is terminated, Lessee shall peaceaty surrender the leased pemtse8 to Lessors. 


Lessee shall be entitled and permitted to remove within six (6) months after any 


termination all property which may:be erected or placed by it on the leased. 


premises.	 .	 . 


ARTICLE K
Default 


In case Lessee shall default in the performance of this agreement and 


such default shall continue uncorrected for ninety (90) days after Lessors give 


Lessee written notice of such default, then Lessors may terminate this lease 


and reenter and hold the leased premises and exclude Lessee therefrom; provided, 


that if Lessee denies such default and çlemands arbitration thereof, the time 


required for such arbitration shall not be considered part of such ninety (90.) 


day period and the Lessee shall have ninety (90).days after the decision of 


the arbitrators in which to correct any such defau]t found by the arbitrators. 


	


ARTICLE XI	
0 


Assignments 


Lessee shall have the right to assign this lease or to sublease the 


leased premises or any part thereof. 


ARTICLE XII 
Notices	 . 


Written notices hereunder may be given in person or mailed by registered 


or certified mail to the last known address of the parties hereto, and shall be 


considered given at the time of such delivery or mailing, as the case may be. 


Suchaddresses, in theabence of written notice tothe contraryshall be: . 


•	 As to Lessors:	 0	 0••	 ;0, 


As to Lessee:


-8-
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periodical reports, statements and payments required of Lessee may be delivered 


in person or by ordinary mail.


ARTICLE XIII 
Miscellaneous 


Binds Successors and Assigns: This agreement shall extend to, inure 


to the benefit of and be binding upon the respective representatives, heirs, 


successors and assigns of the parties hereto, subject however to the provisions 


of ARTICLE XI hereof. 


IN WITNESS WHEREOF, the partieó hereto have caused this lease to be 


duly executed as of the day and year first above written. 


In he Presence of: 	 LESSORS: 


• ________ ••_________ 


. 


-	 -r	 •	 • 


K	 - .-


LESSEE 


(Acknowledgment for Husband and WifeLessors): 


STATE OF
) SS. 


COUNTY OF	 )


e, persnally . appeared 4 4'L1,'	 i5O On this )2. day	 , 194—be 
Public, within and for said Cou	 _______________ 


and wife, to me known to be the persons described 
in and who executq the foregoing instrument and acknowledged that theyhave 
executed the same as their own free act and deed


Notary4'I'ublic 


y	
II	


-







/''' 
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•	 MINING LEASE	 A	 S 


ThIS LEASE, entered into this cday of 	 fylI	 , 


by and between	 r,,vuz, /1, 


•	 hereinafter called "Lessors", and J	 2'ytZ.y24 


a ____________________ corporation, rkereinarter caitea 'Lessee. 


W I T N E S S E T H: 


Lessors own certain lands in __________________ County, Maine,.which. 


Lessee desires to lease for the purposes and upon the terms herein contained. 


NOW THEREFORE, in consideration of the mutual covenants and agreements 


herej.nafter provided, the parties hereto agree as follows:	 S • 


ARTICLE I	 • 
Demise 


Section 1. Leased Premises: Les8ors hereby lease to Lessee all of 


Lessors' right, title and interest in those parcels of land hereinafter sometimes 


called "leased premises", described as follows, to-wit:. 


	


-&LfrI i4	 '227r	 • 


,. ,	 d o2LL 7', ,zi-. • 


W riLt) ,&JI	 ? cvra' 
rtL Q5; 'ql//;	 • 	 S 	 • 


•	 4Id A	 S "


r 	


( 


ob2ii2, 


/3 c&4/zw 


including any improvements and property of Lessors now thereon, except that Lessors 


shall have the continuing right to occupy and use the surface of the leased premises 


and any of their improvements thereon until Lessee shall actuall,y need the same for 


mining purposes, in which event Lessors shall have a reasonable time in which to 


• 	
• 	 S 


• 	 S 	 • 	 S 	 S 	 • 	 -, 	 55	 5 	 5
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vacate such part of the leased premises as Lessee may require for its mining opera- .,• 


tions, as hereinafter provided.. 


Section 2. Purposes: The leased premises are leased exclusively to 


Leaeee for he purposes of exp3ortng foi, mJ.ntng and	 ovtng therctoti and 


treating and shipping any and all ores and minerals found in, on or under the 


leased premises, and the doing of all things on the leased premises which may be 


• necessary or convenient for such mining, removing, treating and shipping of ores.• 


and minerals therefrom and from other lands, and for such uses and purposes, using 


and occupying so much of the leased premises as may. be reasonably necessary. 


.Section 3. Term: This lease shall run for an initial term of—w.*y 


years beginning	 9/'iL	 and ending	 /. 9/._; provided, 


that Lessee may extend the , term hereof on the same terms for additional periods 


of ten (10) years each, by givi .ng Lessors written notice of each such extension 


at least sixty (60) days prior to the expiration of such term or any extension 


thereof; provided further, however, that the total of the initial term and any 


extensions thereof shall not exceed fifty (50) years, unless Lessee is actually 


engaged in mining or milling operations within 10 miles from .any point on the 


perimeter of the leased premises, in which case Lessee shall continue to have 


the right to extend the term hereof for such ten (10) year intervals beyond 


fifty (50) years so long as it continues to engage in mining or milling opera-


tions within 10 miles of the perimeter of the leased premises. 


Should the Lessee during the term hereof or any extension thereof, 


after having engaged in mining or milling operations on the leased premises, 


elect to suspend its operations because of the low or unfavorable state of the 


market, the cumulative period of any such suspensions will be added at the end 


of the then current lease term . 80 as to extend such, term by "such accumulated 


periods of suspension.	 , 


ARTICLE II	 -. 
Use of Surface, Indemnity, Timber Removal 	 . 


Section 1. Use of Surface: In the event Lessors are the owners of the 


surface of the leased premises and Lessee notifies Lessors that it needs all, or a 
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portion thereof for its mining operations, Lessors shall have a reasonable time 


in which to make such portion of the surface available to Lessee and Lessee agrees .: 


to pay Lessors an annual rental for the portion of the surface so used which shall 


be the resonable rental value thereof. If such anqual reasonable rental cannot 


be mutually agreed upon by the parties hereto the same shall be determined by , arbi-


tration as hereinafter provided, and thereafter Lessee shall have the exclusive 


right to use the same during the term hereof so long as it duly pays the rental 


therefor. Such use of the surface by Lessee may be made at any time, notwithstand-


ing the submission to arbitration of the determination of the annual rental, and 


notwithstanding that such annual tental may not as yet have been determined. 


Section 2. Indemnity: Lessee shall indemnify and hold Lessors harmless 


from any loss or liability resulting :from any injury to or death of persons.or 


damages to property (other than the normal wear and tear thereof consistent with 


the grants herein made) caused by or arising solely out o Lessee's opeations 


hereunder.


Section 3. Timber Removal: All standing timber on the leased premises 


belongs to Lessors and may be removed by Lessors any time prior to mining opera-


tions. Lessee shall give Lessors not less than ninety (90) days' written 


notification whenever it deems it necessary to its mining operations that such 


timber or a part thereof be removed. In the event Lessors fail to promptly 


remove said timber after' receipt of 'such notice, Lessee shall have the right to 


remove such portion thereof for the account of the Lessors as it deems necessary 


for its mining operations, but shall be entitled from the proceeds of the sale 


of such timber to thereasonable expenses occasioned by itinremoving such timber. 


ARTICLE III
Taxes 


Lessee's Obligation to Pay Taxes: Lessee will punctually pay all taxes 


levied against the mines and minerals on the leased premises during the term of 


this lease, and , shallalso pay, during theterm hereof, all increases subsequent 


to the date hereof in the present town taxes Levied against the leased premises 


on account of Lessee's operatiàns thereon. 


-3-
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ARTICLE IV 
Minimum Royalty 


Section 1. Rate: Beginning with the effective date hereof and con-


tinuing thereafter during the period that this lease continues in force, Lessee 


covenants and agrees to pay to Lessors minimum royalty at the following rates per 


calendar year: 


For the first Jo years of the lease $Jae,.	 per year; 
For each year of the term thereafter, and any extension 
thereof $,$1.	 per year.


Wis-(.. )4,.ioc u2ON 5iJiN 


Minimum royalty for the first calendar year of this lease4and for the 


calendar year of termination shall be prorated on the basis of the length of 


time Lessee holds this lease in each of such years. 
wirl -It,tty Q-ié To#'1 oP 7/t q..ctva,A'at if,Lry 


Section 2. Payment; of Minimums:A All such minimum royalty shall be Coiw/, 
/r/T t'._L.iiidmj 


payable in one lump sum for each year on the 20th day of January next followinga? o 
- 


the year for which such payment is made. 


•	 Section 3. Application of Minimums; Provided, however, that if the 


•	 total earned royalty to be paid hereunder for any year equals or exceeds the 


•	 minimum royalty payable for such year, no minimum royalty shall be payable for 


such year; and if the total earned royalty payable for such year is less than 


the minimum.royalt;y payable for such year, then the minimum royalty payable for 


such year shall be such an amount as when added to the earned royalty for such 


year, shall equal the total minimum royalty payable for such year. The minimum 


royalty so paid may be used from time to time to satisfy the payment of earned 


royalty in any year after the earned royalty in such year amounts to more than 


enough to pay the minimum royalty for such year. 


ARTICLE V
Earned Royalty 


Lessee will pay earned royalty to Lessors as follows: 


A. A royalty of J % of the net proceeds realized by Lessee from 
all marketable nonmetallic mineral products produced from ore or mineral sub-
stances from the leased premises. 


B. A royalty of % of the net smelter return received by Lessee 
from all sulfides and other concentrates from metallic ores produced frpm the 
leased premises. "Concentrates", for the purposes hereof, means the saleable 
zinc, lead, copper, nickel, cobalt,iron, gold., silver and any other metallic. 
minerals or sulfur economically recoverable. 
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"Net smelter return", for the purposes hereof when used with respect 
to the minerals listed above, means the price established at the smelter by 
responsible buyers of such marketable mineral products or of concentrates of a 
similar grade and kind produced from ores mined and milled in the general area 
and prevailing at the time the concentrates are delivered to the smelter for 
treatment, after all deductions for customary smelting costs, charges and 
penalties,and for Costa paid by or charged to Lessee for transporting and 
selling such marketable mineral products or concentrates, including all taxes, 
duties and commissions paid or payable, if any, in connection with such trans-
portation •or sale. 


C. If Lessee desires to mine and ship or mine, beneficiate and ship 
or otherwise dispose of any minerals, mineral products, metals or other materials 
from the leased premises for which royalty rates are not provided herein, Lessee 
shall have the right to mine and ship or mine, concentrate and ship or otherwise 
dispose of such materials but before doing.so the parties hereto shall agree upon 
a royalty rate for such materials. 


D. Time and place of payment: All earned royalty shall be paid to 
Lessors at the addresses shown in Article XII on or before the 20th days of 
April, July, October and January for all earned royalty accrued during the 
three calendar month' period immediately preceding the date on wiich each such 
payment is to be made.	 ' 


ARTICLE VI	 •0 


Mining Rights and Duties 


Section L Exploration, Weights: Lessee shall not berequired to 


explore, develop or operate the leased premises so long as it shall promptly 


pay the taxes and assessments and make the minimum and other payments required 


to be made herein and shall properlyprotect and maintain the leased premises.	 0 


0 	


For the purposes hereof, all weights shall be ascertained by the Lessee through 


the use of weightometers or other substantially equivalent weighing devices. 


Section 2.. Cross Mining, Stockpiling, Mixing: Lessee may conduct 


0 	


its mining operations on the leased pren4ses and on other property as a single 


mining operation and as if all such properties constituted a single tract ' of 


jand.


Lessee shall have the right at any time and from time to time to mix 


ores and minerals, and any or' all other materials from the leased premises with 


similar ores, minerals or other materials from .other lands; providedLessors 


shall receive when due substantially the same amount of royalty hereunder for 


their portion of such mixed material as they would have received if the same 


had not been mixed.


-5-
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Section 3 Good Mining Practices	 Lessee will conduct all of its 


operations hereunder in a workmanlike manner, in accordance with good engineering 


methods, and in compliance with all appropriate laws and regulations of any 


governmental entity having jurisdiction over the leased premises. 	 . 


Section 4. Inspection: Lessors have the right, at. their own risk 


and expense, to inspect the leased premises and any. plants in which ore from 


the leased premises is beneficiated, not necessarily hindering , r interrupting. 


the work or operations of Lessee.	 .	 . . 


Section 5. Tailings: The tailings or other matérial eliminated by 


the treatment of ores mined and.removed from the leased. premises shall be 


treated as waste and shall be the property of the Lessee, and Lessee shall - . 


have the right to use such material either on or off the leased premises for 


any purpose deemed necessary by Lessee for its operations on the leased premises 


or other mining operations in the vicinity thereof; subject however., to the 


obligation of Lesse.e to pay earned royalty to Lessors in accordance with the 


• terms hereof in the event Lessee produces and ships any metallic products from • 


such tailings or other wasted material during the term.hereo. . . 	 .. 


ARTICLE VII
Title toOre and Protection of


Lessors' Interests. Covenants of Title 


Section i. Lessors' Lien: As security for Lessee's faithful per-


formance of this lease, Lessors shal.1 hold a lien against the Lessee's interest. 


in any ore mined from the leased premises and against any of Lessee's buildings, 


improvements, equipment and machinery situated on the leased premises .. This 


shall not, however, be construed to prevent the sale and removal of said ores 


in the usual course of business, nor to prevent the removal of buildings, 


improvements, equipment and machinery or any other property at any time when 


• . said Lessee shal.l not be.in default, and the said lien shall not, in case of. 


• sales of ore to third parties, be deemed to follow the same as. againSt such 


third parties


-6-	 .	 .	 .	 .	 .
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Section 2. Protection against Liens: Lessee will keep the' leased 


•	 premises and the ores removed therefrom free and clear. of all liens and en-


cumbrances on account of Lessee's operations in connection therewith, provided, 


however, that Lessee shalt not be required to pay any liens or encumbrances so . 


•	 long as Lessee in good faith contests its liability . and protects the Lessors' 


interests in the leased premises. 


Section 3. Covenants of Title: Lessors warrant themselves to be 


the owners of the leased premises, free from all encumbrances except as may be 


hereinbefore specified, and except rights of way for transportation. and public 


utilities; that they have full right to lease the same as herein provided; and 


•	 that ifLessee, its successors and assigns, duly keeps and performs the terms,. 


conditions and obligations of this lease to be kept aqd performed by: it, 


Lessors, their representatives, heirs, successors and assigns, will warrant 


and defend Lessee, its successors and assigns, in the full and peaceful os-


aessionand exercise of the rights, privileges and estates hereby granted or 


conferred, against all lawful claims and demands whatsoever. 	 .	
0 


ARTICLE VIII 
Arbitration. 


Section 1. Selection of Arbitrators: It is mutually agreed that 


all controversies or disagreements between the parties hereto over the obser-


vance and fulfillment of the terms and obligationè hereof by either party which 


they cannot mutually resolve shall be settled by arbitration accordi.ng to the 


rules of the American Arbitration Association at Augusta, Maine. 


Section 2. Controversies Not to Suspend Operations: Controversies 


between the parties hereto as to the rights of Lessors and Lessee under this 


lease shall not suspend Lessee's right to mine and ship ore from the leased 


premises during the time such controversies arebeing:resolved. 


ARTICLE IX	 • 	


0	 • 	 . 	 • 


Termination 


Section 1. Termination by Lessee:' . Lessee may terminate this leaáe	 * 


any timeby giving Lessors.written notice. of such termination, and from and 


-.7.,
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after the giving of such notice this lease and all liabilities of Lessee here-


under shall terminate ,.	 ,	 ., 


Section.2. Obligations of Lessee on Termination: Whenever this lease. 


is terminated, Lessee shall peaceably surrender the leased premtees t Lessors. '. 


Lessee shall be entitled and permitted to remove within six (6) months after any 


termination all property which may:be erected or placed by it on the leased 


premises.


ARTICLE X.
Default 


In case Lessee shall default in the performance of this agreement and' 


such default shall continue uncorrected for ninety (90) days after Lessors give 


Lessee written notice of such default, then Lessors may terminate this lease 


and reenter and hold the leased premises and exclude Lessee therefrom; provided, 


that if Lessee denies such default and demands arbitration thereof, the time 


required for such arbitration shall not be considered part of such ninety (90), 


day period and the Lessee shall have ninety (90) days after the decision of 


the arbitrators in which to correct any such'default found by the arbitrators. 


ARTICLE XI 
Assignments 


Lessee shall have, the right to assign this lease or to.sublease the 


leased premises or any part thereof.	 . 


ARTICLE XII
Notices 


Written notices hereunder maybe given.in person or mailed by registered 


or certified mail to thelast known,address o the parties hereto, and shall be 


considered given at the time of such delivery, or mai]4ng, as the case. may be. 


Such . addresses-, in the absence ofwritten notice to the contrary shallbe: 


As to Lessors:	 .	 ..	 . 


Gk,VtI


V ? ' t.	 . S 


As to, Lessee:	 : 


'z	 d. 
-8-







In the Presence of:


* ,
•1 


I •
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Periodical reports, statements and payments required of Lessee may be deivered 


tn person or by ordinary mail. 	 .	 .	 S 


ARTICLE XIII 
Miscellaneous	 . 


Binds Successors and Assigns: This agreement shall extend to, inure 


to the benefit of and be binding upon the respective representatives, heirs, 


successors and assigns of the parties hereto, subject however to the provisions 


of ARTICLE XI hereof. 


IN WITNESS WHEREOF, the parties hereto have caused this lease to be.. 


duly executed as of the day and year first above written. 	 S 	 . S 


By 


(Acknowledgment for Husband and WifeLessors): 


STATE OF	 )	 .	 S 	 . 	
S 


COUNTY OF	
) SS.	


: 


On this oday of _________________, l94beforeme, a Notar 
Public, within nd oi said Coijy and State, persona1yappearedWJi.,,,t) 


14	 husband and wife, to me known to be the persons described 	 S 


in and who executed the foregoinginstrument and acknQwledged that theyhave 
executed, the same as their own free act and deed. 	 S 	 , 


tbc' 


My Commission ExpiresJrD g / 9	 9	 5 	


5
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/ PROGRESS REPORT	 - Four 


DeLamar Silver Mine Lower 


IDAHO - The first bars' of The mill's designed rate of desigiied weekly production of produs lower 
silver	 and	 gold	 Dore', bullion pioduction is , 1700 tons of ore approximately 50,000 ounces of prices	 for	 bas •
from the Delamar Silver Mine per dày. During the first three Dore' bullion (silver with a trace products ½ cent 
were poured April 26, 1977 as months it operated at about half of gold) fits neatly into tWO 30½ cents-a-poun 


•	 Earth Resources Company began of the designed feed rate due to firmly bound wooden crates just' by	 £ ngelhard 
operations' near the historic problems with the ore feeding 24x24x17 inches. Each box is Chemicals corp? 
ghost town of ' DeLamar in system.	 Mechanical	 alterations co. unit early thi 
southwestern Idaho's Owyhee are overcoming this problem


..	 . 1	 1.	 j The	 Engelh 
County Disseminated	 silver	 - I	 \ waited	 until	 aft 


The Delamar Silver Mine will contrasted with silver in veins -


..........,, 


I	 '	 1 U S	 producers 
rank as one of the largest in the is not common commercially I	 '3 their quotes by a 
United	 States	 at its designed Silver in this form, even though %.. from one cent 
annual	 production	 level	 of it is loced into hard clay and


.
/ centsapound,to 


approximately	 2 5	 million volcanic rock, permits open - grades	 Then 
ounces of silver a year	 and mining at costs much lower than


IDAHO posted a 30½-cen 
16,500	 ounces \of	 gold those of underground mining ,	 r its	 three	 zinc 
(equivalent to about 535,000 This	 is	 fortunate,	 for	 the • 


Boise
third, a special g 


ounces of . silver). During 1977 
further evaluation of ore reserves


contrast between getting silver 
with	 pick	 and	 shovel


t. with added alu 
-	 -


DeLamar Silver Mine posted at 31 ceni 
added	 substantially to the 


life of the mine	 - estimated
leaching it chemically from the 
ore, as at DeLamar, is very great


-
'


Then Asarco 
Natióiial	 Zinc	 b 


The mine is jointly owned by Each ton of .ore at DeLamar ' cent a pound, to 
Earth	 Resources Company contains only ãboit 4.5 trOY.. 'prime	 western 


-	 (which has a 52.5% interest, and ounces of silver and less than. worth about	 $150,000. Both grade. But Asarc 
is the operator), The Superior one-tenth ounce of gold, with a. would 	 fit	 easily , into	 your the	 specialty	 p 
Oil	 Company, and Canadian total worth on today's market of , clothes closet	 if you could lift that had been in 
Superior	 Mining	 (U.S.)	 Ltd. about $21 for the silver and. $5 'The ieirIy one ton each box November.	 It 


•	 Total investment by the partners for	 the	 gold	 (illustrating	 the . 'wei3hs.	 .	 . red u c i n g	 its 
in the project is approximately relative worth of the gold The week's production goes 


-	 $22.4 million, with ERC's share despite	 its	 low	 content	 by, by armored car to Portland, 
being	 $11.9	 million,	 slightly weight in the refined product)'. Oregon, where it is flown to 
more than earlier estimated. The DeLamar Silver Mine's - Antwerp,' Belgium,	 for	 final -


'refining of the precious metals. 
- ERC has drilled a standby 
well' capable of supplying fresh The Hanna Mi 
water to nearby Jordan Creek to announced that a 
help ranchers in times of drouth, nickel mine ai 
and keeps a 'fully equipped Riddle, Ores 
'ambulance at the mine, with suspended from 
paramedics,, ready to assist 'in, February 27, 19 
event of an emergency in the . effe'ct adjustmi 
community.	 '	 .	 inventories. 


• /-'"'•"•"	
•-	 Floyd H. Le 


president, opc 
: "Nickel consum 


has been below n 
time. There is n 


-	 ' ... demand will be. 


Q . , . longer term, bu 


-	
-	 "OLORADO MINING ASSOC. present marked 


_.	 •:-.---- •":''
	 '•.'	 ____________________ 
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IN REPLY REFER TO:


•	 .. 


United States Department of the Interior 
GEOLOGICAL SURVEY 


Box 25046 
Denver Federal Center STOP 905 


Denver, Colorado 80225 


July 29, 1977 


MEMORANDUM 


TO	 : Chief, Office of.Mineral Exploration 


FROM	 : Field Officer, Region I 


SUBJECT: Post royalty period visit 
OME-6455 (Gold-Silver) 
COntinental Quicksilver, Inc. 
De Lamar Mine 
Owyhee County, Idaho 
Contract 2214 


I visited the De Lamar mine area on Tuesday, July 19, 1977, to learn of 
the progress in the open-pit mining operation. The period for royalty 
payments due to the Government from production at the property expired 
on February 28, 1977. I did not attempt to visit the open-pit area but 
did view it from a distant and took the accompanying pictures of some of 
the activity results since my visit there last year. 


Work was progressing on the dam for the tailings pond. Ore from the pit 
was being stockpiled after primary crushing and uniquely was covered with 
a large fabric balloon--obviously to protect it from the severe winter 
weather common in the area. I doubt very much that the mill had operated 
except intermittently. New office buildings had been erected at the mine 
and parking areas, etc. were being prepared.


aV 
Willard P. Puffett 


'76191	 R







.	 .. 
United States Department of the Interior 


GEOLOGICAL SURVEY
RESTON, VIRGINIA 22092


June 3, 1977 


Memorandum 


To:	 Chief, Branch of Eastern Mineral Resources 


From:	 Chief, Office of Minerals Exploration 


Subject: Production of silver resumed at historical mine in Idaho 


The DeLamar mine in Owyhee County, Idaho, which produced about $12.5 
million in silver and gold from 1888 to about 1913, resumed production 
in April 1977 under a joint venture agreement involving Earth Resources 
Company, The Superior Oil Company, and Canadian Superior Mining, Ltd. 
The mine is expected to produce approximately 2.5 million ounces of 
silver and 13,000-15,000 ounces of gold annually for about 20 years. 
At this rate, the mine will be the third largest silver producer in 
the United States. 


(	 The Geological Survey's Office of Minerals Exploration participated in 
an exploration project with a previous owner of the property in 1965 
and 1966. Information obtained from that project contributed to the 
decision by the present owners to expend about $20 million in developing 
the present open pit mine and constructing the mill and other surface 
facilities. 


The only detailed geologic reports on the DeLamar mine and the 
surrounding Silver City region were by Waldemar Lindgren in 1900 
(U.S. Geol. Survey 20th Ann. Report, part III) and by A. M. Piper 
and F. B. Laney in 1926 (Idaho Bureau of Mines and Geology Bulletin 11). 


Harold Kirkemo







Elsewhere in precious rals	 NT 


India's' State . frading Corp. has revised upward its quota for 
silver exports for the fiscal year beginning Apr. 1 to 
1,000 mt (MW, Apr. 18, p6). Trade sources there are 
hopeful that the figure will be revised again, but the 
STC is mum on the subject. Also, the STC is now insist-
ing that exporters should not enter into commitments 
for more than 600 kilograms at a time and has told ex-
porters not to ship metal when the price of silver is less 


j2n4.QU , Fhus, legal exports may have virtually 


Earth Resources began producing silver last week from its new 
2.5-million-oz-per-year mine in Delamar, Idaho. The 
life expectancy of the big mine, which also has an annual 
output of 13,000-15,000 oz of gold, is 20 years. The 
Dallas-based company is selling the metal through US 
dealers, who are sending it to Hoboken, Belgium, for 
refining. Earth Resources owns 52.5% of the operation, 
with the remainder divided equally between Superior 
Oil and Canadian Superior Mining (US). 


District Court. for.Idaho has denied Sunshine Mining's 
motioti for..a preliminary injunction against Great 
Western United's proposed tender offer (MW, Mar. 28, 
p6). The 'court order also dissolved the temporary 
restraining order previously entered by the court against 
Great Western. Great Western is seeking to buy about 
35% of Sunshine's stock. 


FER ROALLOYS 


Tungsten buyers await close of Canton Fair 


With' the Canton Fair in full swing, tungsten buyers are watch-
ing and waiting—apparently holding off their long anticipated 
buying spree until the Fair closes in .mid-May. The'rumored 
rush into the European market by the East Europeans has yet 
to materialize. 


If they were to move now, traders say, this would almost 
certainly push up the Chinese price, which is already in the 
$ 183-185 per mtu range 'compared with the current LMB 
spread of 5177-184 per mtu (up $1 on the low end from the 
previous week). When they finally do move, they're likely to 
bull the European market. 


In the US market, there was little spot activity, although 
traders reported forward transactions involving about 200 mtu 
for second half delivery at around $176 per mtu. The GSA, 
however, attracted no bids on its monthly offering of 500,000 
lb (350,000 lb for domestic; use.and 150,000 lb exportable) 
One explanation is that dealers are offering discounts several 
percent below the level at which the GSA rejected bids at the 
previous offering. Another may be that buyers expect the 
market to further weaken. The MW U.S. Spot Ore quote 
remained unchanged at S 160-162.50 per stu,c.i.f. U.S. ports, 
minimum 65% W03. 


Ferroalloys in general remained quiet, with little spot busi-
ness reported. Prices remained unchanged except for 75% im-
ported ferromanganese, which declined to $320-335 per It 
from the previous week's MW quote of $330-345 per It. 
Dealers note that although steel production is up, mills are sit-
ting on big inventories of ferroalloys and the market has yet to 
reflect the upswing. 


Elsewhere in ferroalloys 


NC Trading, North American sales representative for Soc. Le 
Nickel, South African alloyer Samancor, and French 
chromium producer Delachaux, has changed its name to 
Le Nickel Inc., following the sale of 60% interest in the 
company by Imetal S.A. to SLN.


Udall seeks to protect huge Alaskan area 
A House Interior subcommittee began hearings last week0' 
bill introduced by Rep. Morris K. Udall (D-Ariz.) to desig0' 
115-million acres of potentially mineral-rich Alaska 
wilderness. The proposal (HR-39) goes considerably beyond 
Ford administration plan to preserve 83-million acres fr0 
mining and logging exploration. 


There is opposition to Udall's bill, particularly from 
Alaskan coalition of business and labor interests whj. 
considers the amount of land to be excessive. The gro 


i&izens for Management of Alaskan Lands (CMAL), s 
pois an alternate plan hammered out by the state's 
pubican delegation—Gov. Jay S. Hammond, Sen. I 
Ste4ns, and Rep. Don Young—under which 25-million acr 
would be designated for limited exploration and developme0 
p1usnother 55-million acres that would constitute a so-call 
"buffer zone," where more intensive development would 
perftuitted. The buffer zone would revert to wilderness status 


in 
year 2000. 


Supporting Udall is a broad coalition of environmenjI 
groups that have banded together as the Alaska Coalition 
They are confident Udall's bill will pass tibstàntially intactj 
so, exploration would be barred in an area believed to contain 
the world's second-largest deposits of nickel. 


Under the 1971 Alaska Native Claims Act, Congress mut 
decide the issue by Dec 1978.	 . 


Elsewhere in government... 
The American Mining Congress proposal for a national stock 


pile, which'is used as a model for a bill being drawn up 
by Sen. James McClure (R-Ida.), would probably resuIt 
in the government buying some silver, but not any cop 
per, an AMC spokesman said. This contrasts with an 
FPA study which called for purchases of l.2-million' 
tons of copper and the sale of about 140-million oz of 
silver. However, Metals Week understands that any 
stockpile legislation will probably not reach Congress 
until late this year. One problem is that there are no 
high-level personnel left at either GSA or FPA to run 
the programs. Also, Sen. Gary Hart (D-Colo.) and Rep. 


• Charles Bennett (D-Fla.) are holding up stockpile legis-' 
lation pending action on Bennett's bill in the Senate and 
new administration proposals. 


The Carter administration plans to Ipport Congressionali 
moves to revise substantially the antiquated Miningt 
Law of 1872, which currently governs hard-rock ex 
ploration and mining on federal lands. The Dept. of th 
Interior hopes to send legislation to Congress b?iatc 
summer. Both the House Interior Committee andthet 
Senate Energy Committee are already working on revi-
sion of the law, but it's doubtful that final action will, 
come until next year. Similar reform efforts have failed, 
in the last two Congresses because of Iukewarifl 
administration support and fierce opposition by theY 
mining industry. 


MINOR METALS 


Surplus of metal depresses mercury market': 
European mercury prices continued to soften last week Its Rot, 
terdam stocks rose above 25,000 fi. Dealers attribUt, th, 
sudden fall to last' month's squeeze threat which encourc 
European shipments. In the US, dealers reported an upturn 
business as the MW price fell to $ 145-150 per 
the low and $8 on the high end of the range. 	 .' ' ' •.•. 


US dealer cadmium prices fell to around $2)02.55 
and antimony weakened to S 1.38-1.45 per lb. BI 


lemum prices were unchanged
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arket is one of the most effective means	


f ed	 Proj 
r values to the public. We not only receive ::.


	 J/Ji-	 •	 . .	 d	 meti 'p 
ye to machinery advertised BUT we also 	 •'	 '-'	 j'''	 ' '.'•	


orabout' matejj 
S from prospective customers looking for 	 .	 '	


theycali-' theyeat ry which we are able to provide. We'find . -:,, 	 ' . 11	 Jf?raion	
pounds. 


luable t ,o our busi n -' . ' .	
: •	 • :
	 .DEMAR,J 0 •- The fit ,	 -' .•	 e than a	 S 


hre,	 ba of saver and gold ore buthon	
For t 


_SORENSON	


have been poured here as the	 ring the	
d th 7 L9'	


DeLamar Silver Mine rw by Eai 	 eci last	
d 


n4-—	
Resources Co started Operaüon	 a corn 


-	 . .	 ' ' . . . : .
	 •-- -	 :'	 Eah Resources sd it expec . . 	 :,	 . . ,	 • OflS On a	


flsjliv 
arry Sorenson	


the mine to produce about 25-	 Friday se 
' ' . .	


'President ,.• : 	 •"	 .	 CS of 'silver and gold •	 '	 . 


	


-	 each year making the mme the	 pmhg r irst ad in Metalworking News five years	 third largest silver mine m the	 itthere ed such excellent results that we have been ' 	 United States., Production is 	 -	 that expected to continue for 20 years. M/MN every year since then -	
'	 The mine is operated by Earth	 tn the	 T( Yours truly,	


Resourc under a joint venture 
'NAGEL FOUNDRY MACH INERy.. CORY.	 greement with Superior Oil Co.-. 


-	 and Canadian Superior Mining	 , 14 the	 eN (U S) Ltd Total investment in the 	 teed	 & U 
-	 -	 :	 -	


project amounts to about $20-	 '	 '	 th*	 CO 
-'	 Robert P. Nage -	 - -_	 'million, with Earth Resources"	 '	 -' *'tI	 Ti 


Pre si dent '	 '.	
'	 shire coning t 52.5 percent of the —	 -	 : - 


	


-'	 total	
thS L A -	 -	 The bullion will be shipped to 


- "- Belgium or separation, and further . a.r e	 ace	 purification Earth Resources	 4SI*I E -	 -	 added that it expects the mine to y Off Fast!	
start contributing slgnthcanfjy to its	 - sults...Phone Your Adto the Nearest AMM Sales Office 	 cash flow and earnings. ' .	 -	 ' •4 


-	 b4s ___ 
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'J% pUL drrtuLtafl 1he'l'' 	 "f''''v.; 
'	 d 234 000" tons grading . 	 -	 '	 .. rea	


d 208 perCen	 " pPP	 mill treated 


-	 ntzinT0t 
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THE WALLACE MINER, WALLACE, IDAHO, 83873, APRIL. 28, 1977. 	 DeLamar Silver Mine 


Begins Production 
Ore Production At Clayton Silver . Higher Than 


The first bars of Dorc bullion 


Last Year But Lower Prices Hold Down Profits 
-- ______	 .	 . .	 nrn.tiinc nr this historical '	 '	 S 	 b"	 "L'"	 ---------


in 1976 as compared 'to a profit of	
Owyhee	 County	 mining	 town	 in 


$65,'593 for the previous year. The	
in southwestern Idaho. 


increased operating for 1976 is at-	
Ihie DeLamar mine is expected to 


trihutable to the larger tonnage ex- • prodnee 	 approximately	 2,500,000 


ti-acted.	 '	
ounces of silver and gold per year 


"Ore	 is 'being mined from	 the	
With an economic life of 20 years 


North Stope area on the 500 level, 	
or more. At this production level, 


from	 which	 45,196	 tons	 were	 cx-	
it will be this country's 3rd largest 


tracted	 and 45,865	 tons	 were ex	
silver mine. 


tracted	 from	 the	 800	 level.	 Th	 Earth	 Resources	 Company oper-


broken ore above the 800 level was 	
ates this new property 'under a joint 


estimated	 to	 he	 143,880	 tons	 at	 venture	 ag1e1t	 among	 Earth 


year-end. This is sufficient to oper-	 Resources	 Company,	 the	 Superior 


ate the mill at capacity for about 	 Oil Company, and Canadian- Super-


one and one-half years.	 in addition	 jor Mining (U.S.), Ltd. Total invest-


to the broken ore reserve, there is	 ment by the partners in the project 


a	 100,000-ton reserve block 	 imme-	 is approximately $20 million; Earth 


diately below the 800 level which	 Resources' share is 52.5 per cent. 


brings total 'reserves to 243,880 tons	 Dan	 M.,	 KrauSSe,	 president	 and' 


on Dec. 31, 1976.	 '	 . chief	 executive	 officer	 of	 Dallas-


shareholders that a new No. 2 shaft	 said the DeLamar silver mine is ex "In	 prior	 reports	 we ' advised	 based	 Earth	 Resources , Company, 


was being sunk from the 80.0 level	 pected to begin to contribute signi-


to the 1100 leveL Two new' levels, 	 ficantly to cash flow and earningS-


the 950 and 1100, will he developed 	 The bullion is being shipped to a 


below	 the	 800	 level.	 During 1976	 refinery in Belgium for separation 


the shaft was sunk 225.5 feet to a	 and further purification. 


depth of 355.5 feet below the 800	 In 1976, approximately 437 million 
level	 and	 the	 950	 loading pocket	 OUnces of silver were consumed in 
and the 1100 station were excavated. 	 the free world while primary pro-


"Shaft installations, including sta-	 ducti'ofl	 amounted	 to	 250	 million 
tions, loading	 pockets,	 sumps	 and.	 unceS.	 The	 'thortfalI	 whici	 has 
permanent pumps to handle	 1,00ti	 existed' since 1970 has been made 
gallons	 of	 water , per minute	 are	 up from stockpiles and hoards. 
scheduled for completion about mid-	 This	 summer,	 Earth	 Resources 
year.	 Development	 of	 ore on th	 Company expects to begin operations 
950 and	 1100 'levels , will then pro- 	 at North Pole, Alaska, of the first 
ceed	 and	 should increase	 ore	 re	 refinery	 to	 use , North	 Slope	 Oil. 
serves substa n tially. 	 :	 Other operations inclUde a Memphis 


"Metals	 recovered	 during	 1976	 refinery,	 retail	 gasoline	 stations 
amounted to 158,020 ounces of silver;	 through the mid-South, marine and 
1,258,361	 pounds	 of	 lead,	 657,172 .	 surface transrtatiOfl for petroleum, 
pounds of zinc, 	 45,412	 pounds	 oh	 the manufacture in Alaska of pay-
copper	 and	 2,124	 pounds	 of cad	 - 
mium.	


mg asphalt and aggregates, and mm-


t	 eral exploration activites. 
"In 1976, Clayton received 61 pei 	 Earth Resources Company stock is 


cent of its mining income fi-am pro. 	 traded on the American and Pacific 
duction of silver,' 22 per cent fron't	 Coast stock exchanges. 	 . 
lead and 17 per cent from zinc anc: 	 .- -	 ---'------


"The price of silver was $4165	 tion from the Snowstorm andApex 
at the beginning Of the year, fluct-	 Areas	 in	 1976	 prior , to..the	 strike 
uated	 between	 a	 low	 of	 $3.82 in ' amounted to 1,863 tons of ore a ye-
January to a high of $5.10 in July	 raging 46.38	 ounces	 of	 silver	 per 
and was $4375 per ounce at year-	 ton as compared to 7,904 tons aye-
end.	 During	 the	 year	 the	 federal	 raging 46.21 ounces silver	 per ton 
government	 proposed	 the 'sale	 of'	 for	 the' entire	 year	 of	 1975.	 Big 
122	 million	 ounces	 of	 silver from	 Creek received smelter	 returns	 of 
the	 government	 stockpile	 which	 $165,736	 from	 its	 portion	 of	 the 


sM\ñntie	 n&rest	 in	 production. 


other metals.	 ' '	 The report said that total produQ-


the	 metal.	 The	 average price	 for' '	 Big Crock ApeX paid a dividend o 
the year was $4.35 per ounce as corn- 	 three cents per siare, amounting to 


' pared to $442 in 1975, $4.71.in,1974	 $60,000 . during	 the	 year,	 bringinE 
'and $2.56 in 1973:'	 -	 '	 total dividends paid to date of $180, 


"As has been the . case in each of 	 000. 
the last 15 years, world silver con-	 ' 
sumption exceeded new production.	


q1he report said total ore reserve 
in the Apex Snowstorm Areas a 


Preliminary	 1076	 free-world	 con-
sumption	 was 422	 million	 ounces	 year-end were estimated at 61,32 


and new mine production was 244 	
tons, as compared to 62,625 tons a 


million	 ounces.	 The	 resulting	 178	 the	 beginning	 of	 the	 year.	 Bi 


million ounce primary deficit was	 Creek's	 portion of	 these	 reserve 


at Dec. 31, 1976, arc 27,343 tons, a 
met through salvage and liquidation 
of accumulated inventories. Revised 	 compared to 27,830 tons at the he 


1975	 free-world	 consumption	 was	 gj1ig of the	 year. 


394 million ounces and new mine 	
Big Creek Apex president Normam 


production was 238 million ounces 	 Smith said	 these	 ore	 reserves d 


leaving a gap of 156 million ounces .	 , not	 include	 any probable	 ore	 b 


'" The consumption-production	 de-	 tween the 4000 and 4800 levels-


ficit of over two billion ounces of 	 "If	 additional	 development	 h 


silver during the past	 decade	 has	 tween the 4000 and the 4800 level 
largely	 been	 met by depletion	 of	 determines that the ore discoveie 
above-ground	 inventories.	 An	 im-	 on the lower levels is the downwai 
proved	 economic	 climate	 coupled	 extension of the vein piesenUy b 
with continued inflation should In- 	 ing mined on the 400 level, ore r 
ci-eaSe the demand for silver over 	 serves in the Snowstorm and Ape 


' the	 next few	 years.	 However, in-	 Areas are expected to he substant 
creased production will not readily 	 ally incieased,"	 Smith said	 in	 U 


respond	 tQ	 the Increased	 demand	 report. 
beeaise more than 75 per cent of	 "The No. 12 shaft will be an of 
new silver production is recvered	 set	 shaft	 approximately	 800	 Ic 


'	 as	 a	 by-product ' from	 the	 mining	 ' south of the Je'well shaft which 
S 	


of other metals. Lowered production	 located	 in the	 western poitiOfl 
from mines from which silver is pro- 	 the Sunshine property. When cm 
dUced as	 a 'by-product may	 result	 pleted, the No. 12 shaft will comic 


due	 to	 lagging	 base metal	 prices	 the 3700 and ' 4800 levels and \V 


L	 and	 increased operating and envir- 	 gieatly facilitate development of ti 
onmetal COStS.	 '	 projected	 downward	 exensi0fl 


"Over the longer term, persistent	 the ores ptcsently being mined 
monetary uncertainties and the C0fl	 and above the 4000 level in the Ap 
iñu1ng and expanding use and uti- 	 and Snowstorm Areas. No subsL 


lity of silver coupled with a static	 tial pt-ogress has been made in c 


supply	 should	 exert a	 strong	 up-	 neetion with the No. '12 shaft pr 


e	 ward pressure on the price of sil- 	 oct	 during	 the	 past	 five	 year 
ver," the report concluded- 	 '	 ,	 Smith said. 


-	 ---	 '	 Tho i-enort went on	 to	 swJ]


Production from the Clayton mine 
near Clayton, Idaho, continued at 
capacity during 1976 with 91,061 
tons or ore being milled, says the 
annual report to shareholders. 


This compares with 79,807 tons 
milled in 1975. A total of 1,768,213 
tons have been processed since the 
present mill commenced operations 
in 1936. 


Net income for 1976 was $174,420 
or 5.8 cents per share as compared 
to net income of $255,044 or 8.5 
cents per share the previous year, 
president Norman Smith said. 


"The mine had an operating pro-
fit before income taxes of $157,855 


Former Heclá General 
Manager Is Dead 


Ralph W. Neyman, 76, former 
president of Federal Resourees 
Corp. and a retired general manager 
of Hecla Mining Co., died Tuesday 
in a Spokane hospital. 


Born in Topeka, Kan., he moved 
with his family to Bellevue, ]ldabo, 
in 1906 and started work as a min-
er for the Bunker Hill Co. in 1925. 


He took correspondence courses 
in engineering while working for tne 
Idaho State Highway Department 
and later served as .city engineer for


	


Wallace, Idaho.	 . 
He joined' Hécla at Wallace 'in 


1930 and served as an engineer, su• 
'perinden tent and general manager, 
retiring in 1956 . 


Neyman then served as president 
and general manager of Federal Re-
sources until 1963 when he retired 
again to 'his Priest Lake, Idaho, 
home. I-Ic also was president of Con-
jecture Mines. 


He was honored In 196,7 with a 
life membership in the Northwest 
Mining Association which recogniz-
ed him for his many mneehnica! 
1 m i-ó4,'cmcnts while supervising 
1Ieclas Star Mine at Burke, Idaho. 


Surviving are his widow, Lila R., 
at the home; a son, William, Costa 
Mesa, Calif.; three daughters, Mrs. 
Jerry Flata'bo of Las Vegas, NCV., 


Mrs. Walter A. Johnson of Spokane 
and Mrs. Marilyn Matson of Van-
couver, Wash. 


Reeves MaéDoñald Wi11 
Sell Plant,_Equipment 
Reeves MacDonald Mines, Ltd., 


vihl sell its plant and equipment at 
Remac, B.C., the company announs-
ccl recently. 


The decision to sell was made by 
the board of directors at a meeting: 
following the annual shareholders' 
meeting, a spokesman said. 


The final sales 'transaction will 
be subject to approval by regula-
tory bodies concerned, the company 
said. 


A spokesman said the company 
"has been unable to interest others 
in a venture which would utilize 
the facilities of the Reeves Mac-
Donald mine for exploration and 
development of adjoining proper-
ties." 


The decision to initiate disposal 
of the plant and equipment was 
made to conserve cash resources by 
reducing ongoing expenseS required 
to mainaifl the property, the spoks-
man said. 


The cGmpanY intends to retain its 
land holdings in the rea. The prop-
erties are located four and one-half 
miles northwest of Neiway, B.C. 


P.oduction began in 1949. Sinc 
thzt tine, 7 million tons of lead and 
zinc pre have been extracted frqn 


	


the property.	 ' 
OperatiopS Qt the Remac niln 


have been shut down sinco March 
1975: Reeves MacDonald is a sub 
sidi'ary of The Bunker Hill Co. Bunk 
or Hill &wns 60.35 per cent' of th 
mifle,
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United States Department of the Interior 


GEOLOGICAL SURVEY
RESTON, VIRGINIA 22092


March 2, 1977 


Ms. Marian C. Rushing 
5317 N.W. Fruit Valley Road 
Vancouver, Washington 98660


Re: OME-6455 (Gold-Silver) 
Continental Quicksilver, Inc. 
DeLàmar Mine 
Owyhee County, Idaho 
Contract 2214 


Dear Ms. Rushing: 


Enclosed is a self-explanatory letter dated March 2, 1977, to 


Mr. J. T. Heatherly. This relates to the Lien and 


Subordination Agreements signed by you on March 29, 1965. 


Sincerely yours, 


Harold Kirkerno, Chief 
Office of Minerals Exploration 


Enclosure 
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United!tates Department of the fnterior 
GEOLOGICAL SURVEY


RESTON, VIRGINIA 22092


March 2, 1977 


Memorandum 


To:	 Branch of Financial Management 


From:	 Chief, Office of Minerals Exploration 


Subject: Recording of realized loss under ONE contract 


Wtite-off of realized loss on the following contract is hereby 
authorized: 


Contract	 Docket	 Operator	 Write-off 


2214	 OME-6455	 Continental Quicksilver, Inc. $24,405.80 


Harold Kirkemo 


.'o'-uT!o4, 


. fc"	 1 - 0	 m 


a







S 
United States Department of the Interior 


GEOLOGICAL SURVEY
RESTON, VIRGINIA 22092


March 2, 1977 


Mr. J. T. Heatherly 
Controller 
Earth Resources Company 
P.O. Box 52 
Jordan Valley, Oregon 97910


e: OME-6455 (Gold-Silver)• 
Continental Quicksilver, Inc. 


-	 DeLamar Mine 
Owyhee County, Idaho 


•	 Contract 2214 


Dear Mr. Heatherly: 


By the terms of Contract 2214, as amended and the Certification of 
Possible Production dated February 17, 1969, all minerals mined or 
produced from February 28, 1966, to February 28, 1977, were subject 
to the Government's royalty as set forth in said contract. 


As the period during which production was subject to royalty has 
now expired, the Government according to its present records 
retains no claim or lien against the property subject to the contract 
or any future production therefrom. We closed our books and records 
on this contract. effective February 28, 1977. 


Although the Government will receive no royalties on future production, 
we are pleased to know that Earth Resources Company is preparing 
the property for production in the near future. We hope that results 
obtained from work on the ONE contract contributed to the decision 
to proceed with mine development. 


Sincerely yours, 


S4L& &	 &A4C 


Harold Kirkemo, Chief 
Office of Minerals Exploration 


S







.


	


. 


cc: 
Mr. W. C. Cole 
Manager--Exploration 
Earth Resources Company 
5920 McIntyre Street 
Golden, Colorado 80401 


Mr. Frank Crowley, Expi. Mgr. N.W. 
Superior Mining Company 
P.O. Box 385 
Spokane, Washington 99210 


Mr. R. A. Dujardin, Director of Expi, 
Canadian Superior Exploration Limited 
Suite 2201 
1177 West Hastings Street 
Vancouver 1, Britis1 Columbia







United tates Department of the Interior 
GEOLOGICAL SURVEY 


RESTON,VIRGINIA 22092


March 2, 1977 


Mr. Charles T. Lark, Jr., Trustee 
501 Fifth Avenue 
New York, New York 10017


Re: OME-6455 (Gold-Silver) 
Continental Quicksilver, Inc. 
DeLamar Mine 
Owyhee County, Idaho 
Contract 2214 


Dear Mr. Lark: 


Enclosed is a self-explanatory letter dated March 2, 1977, to 


Mr. J. T. Heatherly. This relates to the Lien and Subordination 


Agreements signed by you on March 29, 1965. 


Sincerely yours, 


Harold Kirkemo, Chief 
Office of Minerals Exploration 


Enclosure







United!tates Department of the nterior 
GEOLOGICAL SURVEY


RESTON, VIRGINIA 22092


March 2, 1977 


Ms. Marian C. Rushing 
5317 N.W. Fruit Valley Road 
Vancouver, Washington 98660


Re: OME-6455 (Gold-Silver) 
Continental Quicksilver, Inc. 
DeLämar Mine 
Owyhee County, Idaho 
Contract 2214 


Dear Ms. Rushing: 


Enclosed is a self-explanatory letter dated March 2, 1977, t'o 


Mr. J. T. Heatherly. This relates to the Lien and 


Subordination Agreements signed by you on March 29, 1965. 


Sincerely yours, 


Harold Kirkemo, Chief 
Office of Minerals Exploration 


Enclosure 


0\tiT!Q4,
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United States Department of the Interior 
GEOLOGICAL SURVEY 
Denver Federal Center 


Denver, Colorado 80225 


INREPLYREFERTO:. 	
P. 0. Box 25046 - Building 53 - MS 953 


June 17, 1976 


Memorandum 


To:	 Chief, Office of Minerals Exploration 


From:	 Field Officer, Region I 


Subject: Annual Royalty Inspection 
OME-6455 (Gold-Silver) 
Continental Quicksilver, Inc. 
De Lamar Mine 
Owyhee County, Idaho 
Contract 2214 


I visited the De Lamar mine area on.Monday, June 7, 1976. First I 
visited the Earth Resources, Inc. office in Jordan Valley, Oregon, 
where I conferred with their engineer, Bob Ottomeier, and Mr. James 
Knox of Perry, Knox, Kaufman, Inc. 


Current activities at the mine site include the erection of a mill 
and construction of a dam for the tailing pond; this work has been 
contracted to an Idaho construction firm. 


Earth Resources, Inc. plan to start production on or about April 1, 
1977. Planned production rate is 1700 tons per day. Average ore 
grade will be .4 or 5 ounces of silver per ton, and probably a trace 
of gold. 


The period during which royalties are due to the Government from 
production at the property lasts until February 28, 1977. Obviously there 
will be no production from which royalty will be due to the Government. 


Willard P. Puff







• 


Wednesday,JUfle 16,1976	
•. 


Th	 ______________ 


I 
The president of Earth 


Resources Co. said the joint 
venture agreement with Johns 
Manville Corp. to develop the 
Niagara property on East Eagle 
Creek in the Murray-Prichard 
district calls for spending of 
$100,000 for initial exploration 
and development of the 
copper-silver claims. 


Dan M. Krausse told the 
Spokane Stock and Bond Club 
in Spokane that Johns Manville 
will have tO spend $1 million on 
development on the Niagara 
property to earn a 50 per cent 
share. Total additional 
development costs, to be borne 
equally by the two partners, 
could be $20 million to $30 
million, Krausse said.. 


Earth Resources estimates 
reserves at the Niagara properties 
to be 16 million tons of ore. 
Krausse said copper at the 
prospect is commercial grade ore 
and "0.5 to 0.7 per cent is 
typical commercial grade." He 
said the ore also contains about 
two ounces of silver per ton. 


The Niagara claims are 
located about three miles from 
the famous old Jack Waite mine, 
which was operated by Asarco 
for nearly 40 years and was a 
heavy producer of 
lead .zinc.silver. It has had several 
lessees since Asarco gave up its 
lease over 10 years ago, but only 
small shipments of ore were 
made.


Krausse said that work on the 
DeLamar silver mine in 
southwest Idaho is progressing 
on schedule and that further 
investigation indicates the mine's 
ore reserves have "about 
doubled" since Earth Resources 
and its joint-venture partners, 
Superior Oil Co. and Canadian 
Superior Oil, Ltd. began the 
project. 


Earth Resources owns 52.5 
per cent of the open-pit mine in 
Owyhee County which, last 
year, was said to contain 26 
million ounces of silver 
equivalent. Gold produçion, 
translated to silver values, is 
added to make up the 
"equivalent." 


Krausse said although the 
average grade of ore has been 
lowered slightly by the new 


• Frontier Mining Corporation 
(FROMINCO), a New Mexico 
Corporation, subsidiary of 
French American Metals 
Corporations (FRAMçO), a 
Dela ware Corporation, 
announces that it has concluded 
a joint-venture agreement with 
Aquitaine Oil Corporation, a 
Delaware Corporation, on 
55,000 acres of land that it 
controls in the Grants Mineral 
Belt, New Mexico. The 
agreement provides for a joint 
uranium exploration effort and


finds, the life of the mine has 
been extended to 15 years from 
the previously proposed 10 
years.' 


-He said recent additional 
exploration of the DeLamar 
property has shown additional 
potential and that Earth 
Resources intends to continue 
exploration of the area. The 
DeLamar, said Krausse, will be 
on stream by April 1977. It was 
developed at a cost of almost 
$20 million, he added. -


Earth Resources' copper mine 
in New Mexico is closed and will 
remain closed until the price of 
copper increases from the 
current 70 cents per pound, said 
Krausse. 'Company projection 
for the long-range value of 
copper is well over 80 cents per 
pound, he said. 


exploitation if warranted under 
the manage ment of 
FROMINCO. FROMINCO and 
FRAMCO are engaged in 
uranium exploration throughout 
the United States from their 
offices in Denver and 
Albuquerque. Aquitaine, a 
subsidiary of Societe Nationale 
des tetroles d'Aquitaine of 
France, engaged in oil 
exploration and production 
from its Houston office has 
recently set up a Mineral 
Division in Denver.


Copper Exp 


Agree On Pro 
PARIS - The world's majo 


copper-exporting countries ha 
failed to agree to extend a 15 
prod uction-cutback agreemen 
that is scheduled to expire Jun 
30.	 .	 .	 - 


•T he five-nat ioi 
Intergovernmental Council c 
Copper Exporting Countries 
which represents, Zaire, Zambi2 
Chile, Peru and Indonesia 
decided after a two-day meetin 
to ask the United Natior 
Conference on Trade an 
Development to conven 
another ministerial meetin 
soon.	 -	 . -• 


One conference source saidi 
is "extremely improbable" th 


ENGELIL 
EXHAUST GAS 


,I1 PURIFIER 


CONVERTS DIESEL.E 
TO HARMLESS & NC 


the catalyl 
that 


COLORADO DIES 
PHONE 


3933 So. Mariposa St. 


Frontier Enters Uranium Venture
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	 United States Department of the Interior 
GEOLOGICAL SURVEY 


RESTON, ITIR(INIA 22092	 AR 11976 


IN REPLY REFER '0: Office ofMinerals cp1oration	 February 27, 1976 


• Re:	 OME-6455 (Gold-Silver) • .,	
Continental Quicksilver, Inc. 


• DeLamar Mine 
• Owyhee County, Idaho 


Contract 2214 


Mr., W. C. Coie	 Manager - Exploration 
• Earth Resources Company	 •,.	 ,, 


5940 McIntyre Street 
• Golden, Colorado 80401	 '• 


Dear Mr.	 Cole:	 •• 


After the completion of the approved exploration work under 
the contract identified above, we asked to be informed about 
changes in the status of the, property and production frcEn it 


• during the. period of royalty obligation. 


To assist you to furnish this information and. to assure the 
accuracy of our records, please answer the questions on' the 
back of this letter and. return twocopies'to.this office 
with copies of any pertinent documents.' 


With reference to possible production in the next year or so, 


CO
please be advised that in the event of production prior to 


• February 28, 1977, royalties would be due only on the value of 
•	 O	 L° 


ECn1I •
actual production..	 Such payments would be applied against the 


•
outstandin.g•balance of principal and accrued interest. 	 Any ore 


'fl iii.	 1976 stockpiled prior to expiration of the period (Feb 	 28, 1977'	 of 
_.__ obligation for royalties is subject to payment of royalty as 


ISI stated in Article 7(d) of the Contract 


interest of the Goverflment in this Contract should not be a 


-- deterrent to undertaking production at the property at any time 


•_------because the amount of royalties payable to the Government is 
___JL___contingent on valueof production.	 The amount of the outstanding 


.L_Jbalance on principal and accrued interest does not become due and 
payable on a predetermined schedule as would the balance on a 
conventional commercial loan.


Sincerely yours, 


K42e 
Harold Kirkemo, Chief 
Office of Minerals Exploration 


•	 :	 -•	 .	 ••. •.. 	 •.-	 •	 .. 
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Form MME 63 
(May 97O)


REQUEST FOR INFORMATION ON CERTIFIED PROJECT 


OR PROJECT UNDER ROYALTY AGREEMENT 


L Since February 5, 1975	 , has there been o change in ownership, lease, or 	 Yes	 No 
sublease? / yes, please state details of the transaction below a'2d provide a t'ue or 
s:ned copy o/the pertinent documents, unless they have been provided before. 


2. Since	 February 5, 1975 , has there been any production from the land 	 Yes	 J	 No 
subect to the controct 


A. If so and it was, shipped, give quantity, value, and name and address of purchaser. 


Purchaser (name and address) 	 Quantity	 Value 


•	 B. If stockpiled awaiting sale, state quantity, grade, and location. 


Type Quantity (tons) Estimated Grade :	 -. 


Ore 


Concentrates ''	 -., 


Other •	 '


3. 'Since	 • has any production been transported through	 Yes	 No 
workings ( see	 o/ coa:rac:)?	 •	 • 


If so, state quantzty, value, and disposition of material. 


Disposition of Material	 ,	 Ouantity	 Value 


____________________________________________ 	 Con troll e r 


• •Addr6'Js	 Date	 '	 /	 / 
P. 0. Box 52-Jordan Valley,Or 


97910 







Institute. Located on the Papago 
Reservation south of Casa Grande, the 
institute provides mining and safety 
training for Indians from reservations 
throughout the state. 


The Papago tribe began the program 
several years ago to train some of its 
members in skills required to.get jobs in 
new mines opening on the reservation. 
Subsequently taken over by the college, 
the program includes drilling, blasting, 
mucking, timbering, and first aid. The 
program has graduated more than 200 
Indians and placed more than 185 in 
mm e-related jobs throughout central 
Arizona. 


Arizona state mine inspectors have not 
been collecting enough gas and dust 
samples to adequately protect the health 
of miners and smelter workers, accord-
ing to the Federal Mining Enforcement 
and Safety Administration. MESA also 
claimed that Arizona officials lack 
equipment for proper inspection of in-
dustrial hygiene in the mines, used 
"apparently arbitrary" dust threshold 
limitation values, and did not have the 
instruments calibrated frequently 
enough. 


Although the report was critical of 
state procedure, it was complimentary of 
State Mine Inspector Bert C. Romero, 
who took office in January 1975. "Your 
operation . . . has so far . . . been a 
record of constant improvement. You 
are continuing to bring about good re-


suIts in the field of mine health and 
safety and your cooperative atti-
tude . . . is a clear indication of the sin-
cerity of your efforts," the report noted. 


Idaho 


Eight firms are seeking leasing rights to, 
taling 130,000 acres on Federal land ir 
southeast Idaho that could lead to th 
opening of 16 new surface . phosphat 
mines, according to the US Forest Ser 
vice. The firms include J. R. Simplot 
FMC, Beker Industries, Stauffèr Chem 
ical, and Monsanto—which already hok 
leases in the area—and three newcomers 
Simplot and FMC operate plants a 
Pocatello, and a Monsanto plant at Sod 
Springs uses ore from area mines. 


About 5 million tpy. of phosphate or 
are mined in southeast Idaho, accordin 
to the Forest Service, and an estimate 
12 to 15 million tpy could be mined b: 
1985 if mining plans on file are ap 
proved. 


An environmental impact statemen 
on development of the area's phosphat 
resources was due for release in Decem 
ber by a joint task force including th 
Forest Service, Bureau of Land Manage 
ment, apd_e US Geological Survey.


1ed to go into production late in 1976. 
The company and its partners, Cana-


dian Superior Oil Ltd. and Superior Oil 
Co., have invested about $20 million in 
the DeLamar project and plan to spend 
an additional $21 million during 1916. 


The mill will produce Doré bullion, 
containing both silver and gold; initial 	 J 
production is scheduled at 2.2 million oz 
of silver and 13,400.oz of gold annually. 


Iowa 


	


-	 Amax Inc.'s Fort Madison molybdenum 
I conversion facility has been awarded a 


Distinguished Service Environmental 
Planning Award for 1975 by the Indus-
trial Development Research Council "by 
virtue of significant achievements in the 


	


e	 harmonizing of economic development
with sound conservation principles." 


The basis for the Fort Madison award 


	


y	 was Amax's development of a site that, 
- . according to the 1975 Site Selection 


Handbook, "from an environmental 


	


i	 standpoint . . . would have spelled 


	


e	 'hands off' for most companies." The 


	


-	 site's forested bottomland and back-
e waters, home to many species of wildlife, 


made it unlike most industrial sites in the 
locality. "Through commitment, plan-
fling, and implementation of the first or-


	


Completion of the proposed l,700-tpd	 der, Amax has met all the challenges" in 


	


mill at the DeLamar open pit silver-gold 	 building on the site and, at the same 


	


mine in Owyhee County will be delayed	 time, not disturbing. the existing wildlife 


	


uritil the spring of 1977, Earth Sciences 	 situation, acording to Ian Mac Gregor, 


	


has reported. The mill had been sched-	 Amax chairman. 


Free bMUetin: 
On'y explosion'proof 
electromagnet that is, 
ULsted, CSAapproved, 
1V ESAcertified 


-.	 Eriez' explosion-proof sus-
pended electromagnet assures 


sl!ilrta?s	 utmost safety wherever haz-
•	 ardous gassy or dusty condi-


tions exist. Provides automatic, 
.	 positive removal of tramp iron 


/'	 from material •on fast-moving 


L	 - c	 conveyorsinmines,feedtgrain 
mills,chemicat plants. Checked 
for compliance with OSHA 
standards for mechanical 


safety. Listed by Underwriters Laboratories, approved 
by Canadian Standards Association, certified by Min-
ing Enforcement & Safety Administration. Learn more 
—send for Bulletin SB-328. Write Eriez Magnetics, 5413 
Magnet Drive, Erie PA 16512. 


Eriez Manufacturing Co. Erie PA 16512 USA 
The World Authority in Magnetics 


In Canada, write to Eriez of Canada, Ltd. 
GNETICS 133 Oakdale Rd., Toronto (Downsvipw), Ont. 


Manufacturing Affiliates in: Austratia/Brazil/Canada/France/ 
Japan/Mexico/South Africa/United Kingdom


I ''-d	 kw"!Lr'Wu U 


	


,j'	 f 


	


-'--	 New Eriez Mechanical 
Feeder uses time-tested 
steel leaf springs with a 
unique loop configuration to 
move heavy loads fast. 
Handles large tonnages of 
coal, coke, limestone, chem-
icals, foods, feed, g rain. Also 


. light damp products such as 
____________ wood chips, fine clays, 
-- __- .J' powders. Capacities from 
200 to 2,500 tph. Write for Bulletin VB-3600. Eriez 
Magnetics, 5413 Magnet Drive, Erie PA 16512. 


* Patent Pending 


The World Authority in Magnetics IdJ
 j


Eriez Manufacturing Co. Erie PA 16512 USA 
In Canada, write to Eriez of Canada, Ltd. 


a 133 Oakdale Rd., Toronto (Downsview), Ont. 
Manufacturing Affiliates in: Australia/Brazil/Canada/ 
France/Japan/Mexico/South Africa/United Kingdom
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'ebruary 2fl 19T 


Mr. V. C. Cole .	 .•	 . . 
4anaer-1xp1orntiou 
earth fleaourees CQnpany 
5920 McIntrre Stx'eet 
Golden, Colorado 8o0i	 .	 . 


OMEN 6k (Go1EiIver) 
Continental <uic1ailver, Inc 
Detainar ?4j	 •.	 . 
Oyhee County Idaho 
Contraôt 21k 


Dear !!r. Cole	 . S 


Thank you for your letter of ruazy 2k, 1975, nt the Certificate of 
nerahip and erer. 


In the event copits of tbe three uier4ente to OM Contract 221k are 
not readily available in the filee of Continental dcksilver, Itic. 
ye enclose copio5 fox' your infoznation Our letter of ?.brusry 17 
1969, to continental	 ilver eop enclosed, may be of interest to 
you, also,	 .	 . 


Sincerely yore, 


Esrold Iirkerno Chief 
Office of inerale Exloration 


Enclosures	 . 


HKirkeno/gpv







0	 0 


EARTH RESOURCES COMPANY 
5920 mcintyre street 	 golden colorado 80401	 303279• 7631 


February 24, 1975 


Mr. Harold Kirkemo, Chief 
Office of Minerals Exploration 
United States Department of the Interior 
Geological Survey 
Reston, Virginia 22092


Re: OME-6455 (Gold-Silver) 
Continental Quicksilver, Inc. 
DeLamar Mine 
Owyhee County, Idaho 
Contract 2214 


Dear Mr. Kirkemo: 


Earth Resources Company acquired all of the outstanding shares 
of the stock of Vitro Minerals Corporation on September 10, 1968. 
Subsequently, on September 23, 1970, Earth Resources Company did 
merge into itself said Vitro Minerals Corporation. For your 
information and file, enclosed is a xerox copy of the "CERTIFICATE 
OF OWNERSHIP AND MERGER - MERGING VITRO MINERALS CORPORATION INTO 
EARTH RESOURCES COMPANY". 


With regard to the termination date for repayment by the Operator, 
you refer to Article 3 in Amendment No. 3, dated July 26, 1967, 
extending the contract from ten (10) to eleven (11) years from 
the date of the contract. We have no knowledge of the three (3) 
amendments you are referring to and have asked the attorney for 
Continental Quicksilver, Inc. to look into it for us. We were 
furnished with quite a comprehensive file on the ONE-6455 Contract 
2214; however there were no amendments included with the original 
Contract dated Feb. 28, 1966.


Sincerely, Töi?IcIAL 
copy EARTH RESOURCES COMPANY 


0. M. Z. 
RECEIVED 


2 271975 


	


IITIALSOODE	 W. C. Cole 
L))	 L(	 Manager-Exploration 


WCC: dp 
enc 1,







.•.


RECS1{)8 PACE fi40 
CERTIFICATE OF OWNERSHIP AND MERGER 


•


	


	
. MERGING •	 ,


VITRO MINERALS CORPORATION 


INTO 


EARTH RESOURCES COMPANY 	 : 


•	 .•	 •.	 ••. 


•	 EARTH RESOURCES COMPANY, a corporation organized


and existing under the laws of , 


DOES HEREBY CERTIFY: 	 . 


FIRST: That this corporation was incorporated on the 8th 


day of July, 1968, pursuant to the General Corporation Law 


•	 .	 of the State of Delaware.	 .. . 


SECOND: That this corporation owns all of the outstanding 


	


• .	 shares of the stock of Vitro Minerals Corporation, a corporation 


incorporated on the 7th.day of August, 1958, pursuant to the 


General Corporation Law of the State of Delaware.	 .	 •. 


THIRD: That this corporation, by the following resolutions 


of its Board of Directors, duly adopted at a meeting held on the 


23rd day of September, 1970, determined to and did merge into 


	


•	 itself said Vitro Minerals Corporation: 	 • • 


RESOLVED, that Earth Resources Company merge, and it. 


hereby does merge into itself said Vitro Minerals Corporation, 


and assumes all of its obligations; and 	 • 


FURTHER RESOLVED, that the merger shall be effective upon 


the date of filing with the Secretary of State of Delaware. 


FURTHER RESOLVED, that the proper officers of this corporation 


be and they hereby are directed to make and execute, under the • . 


corporate seal of this corporation, a Certificate of Ozners hip







. 


•	 .•,.	 •• rsios PAErj41 
•	 and Merger setting forth a copy of the resolutions to merge said 


Vitro Minerals Corporation and assume Its liabilities and obli-


•	 gatlons, and the date of adoption thereof, and to cause the same 


•	 to be filed with Secretary of State and a certified copy in the office 


of the Recorder of Deeds of New Castle County and to do all 


acts and things whatsoever, whether within or without the State 


•	 of Delaware, which may be in anywise necessary or proper to 


effect said merger, 


•	 IN WITNESS WHEREOF, said Earth Resources Company has 	 S 


•	 caused its corporate seal to be hereunto affixed and this certificate


• to be signed by Dan M. Krausse, its President, and attested 


by R. J. Donachie, its Secretary, this 23rd day of September, 1970. 


EART%URCES PA 
•	


1-' I	 By L1 :	 President 
•	 /:'


U	 / Secreta 


STATE OF Texas 


COUNTY OFDallas	
SS 


BE IT REMEMBERED that on this 23rd day of September 	 , 


1970, personally came before me, a Notary Public in and for the 


•	 County and State aforesaid, Dan M. Kvausse 


•	 President of Earth Resources Company	 , a corporation 


of the State of Delaware, and he duly executed said certificate 


before me and acknowledged the said certificate to be his act 


and deed and the act and deed of said corporation and the facts 


•	 stated therein are true; and that the seal affixed to said certificate 


and attested by the Secretary of said corporation is the common 


or corporate seal of said corporation.







. 
•	 ••	 •. •.	


•.	 rsifl	 E!J42 •	 •	 • 


IN WITNESS WHEREOF, I have hereunto set my hand and 


•	 •	 seal of office the day and year aforesaid. 	 •	 • 
•	 •	 •	 • 


2.2,,


County, Texas 
•	


\(\	


If?	 •	 •	 • 


•	 • \	 vy..cothzUss1on expires June 1, 1971,	 •	 ••	 • • 
Oj







- -	
-	 Secretary 0/ State 


7%	 -4f 
V


.4


	


.	 o 


br


RECS1O8 IAErJ43 


'.4-


J7:;:: T	 - 


•	 Eugttw iwtiug, c 1tIidaw€,/e, 
ilii trrtb rrrtif e/iaeeA e a	 a ee adcedct4 9 
Certificate of Ownership of the "EARTH RESOURCES COMPANY", merging "VITRO MINERALS 


CORPORATION", pursuant to Section 253 of the General Corporation Law of the State of 


Delaware, as received and filed in this office the thirtieth day of August, A.D. 


1971, at 12:30 o'clock P.M. 


3m	 iitimrn1tj 11rrrnf,


â	 thirtieth	 day 


9_August	
yeac O/e 2d 


one tkuoa-n,dngn,e /und7edanc,L_S 


4::'t Secretary 0/ State 


•	 EC'D FOR	 191(	 LE 1 DUGAN, Jr. Recorcr 
PORM 1*0







tLt. W. C. Cole 
KanagarExpløraton 
Earth Resources Coapany 
5920 McThtyre Street 
Golden, Colorado 80401


•	 Re OME-6455 (Goi&Si1v*v) 
Oontiuehtal Quickeilver, Xc. 
De1aftr Mine 


.	 0wyee County, 1dao 
Contract 2214 


Pear Mr. Co1e 


Thank you for your letter o February 5, 1975. 


We hae copies of *i1l docq*ents xcept the assignseut of Continental 
Quicksilver to Earth Resources Company, at al Perhaps wa don't recognize 
Earth 1esourça in the doiunzents we have but your letter indicates that 
an assignment was made betWeen the parties. Also, we don't have a copy 
of a docent showing how Vitro Minerals Corporation was transferred to 
Earth Resources. Our concern is to ensure that currently responsible 
pares acknowledge or are aware through these doctents of the 
Government's right to royait on production. 


With reEeren*e to the tsr*ination ate for repayment by the Operator, 
please refer to Rrticle 3 in Amendment No. 3, dated ru1y 26 1967, 
which reads al follows t 


"The maximum perio( for royalty payments and for. the Ii*n to secure 
payments thereof provided for in the contract is extended frc ten (10) 
to eleven (U) years, from thedat. of the eontract. 


The date, therefore, is Yebruary 2$, 1917, as i$ etatad in the letter of 
February 17, - 1969, to Conttn*nt*l uicksilver, Thc 


Sincerely yours, 


}arold iremo, Chief 
•	 • •	 Office of inera1s Ex1oration 


cc:	 . 


DRF	 •	 •	 •	 •	 •. .	 • •	 .	 • 


MR Rdg.	 •	 •	 • • 


OME Rdg./OME. Files	 •	 •	 •	 .	 • •	 •	 . 


Mr. Kirkeino







Rt?t'tJ'f 


EARTH RESOURCES COMPANY
5920 mcintyre street


OF.'FICIAIa


COPY 


00 M. L 
RECEIVED 


2 7 1975 
golden colorado 80441


IIITIAL
303279 7631 


ry 5, 1975 


Mr. Harold Kirkemo, Chief 
Office of Minerals Exploration 
United States Department of the Interior 
Geological Survey 
Reston, Virginia 22092


Re: OME-6455 (Gold-Silver) 
Continental Quicksilver, Inc. 
DeLamar Mine 
Owyhee County, Idaho 
Contract 2214 


Dear Mr. Kirkemo: 


Your communication of January 29, 1975 to Mr. Frank A. Crowley 
of Superior Mining Company has been forwarded to this office for 
reply, as Earth Resources Company is the Operator of the joint 
venture exploration being conducted by Earth Resources Company 
and Canadian Superior Oil (U.S.) Ltd., which involves several 
areas, of which DeLatnar is one. 


Under date of October 25, 1972, you were furnished copies of 
the assignment agreements to Canadian Superior by Perry, Knox, 
Kaufman, Inc. which resulted in Canadian Superior succeeding 
to the interests of the original jOint venture participants. 
These assignments, including the Continental Quicksilver 
assignment to Earth Resources Company, et al (of which you were 
also furnished a copy) noted that all parties involved have 
acknowledged the existence of the O.M.E. lien on the property. 
There has been no change in ownership since October, 1972. 


In reviewing the 01€ Contract No. 2214, it is our interpretation 
that the termination date for repayment by Operator is February 
28, 1976. Article 7. Repayment by Operator---(b) (2)..."if the 
Government issues a certification of possible production--for a 
period of ten years from the date of the contract, or until the 
total net amount contributed by the Government is fully repaid 
with interest, whichever occurs first." 


We are unable to predict just when production will commence and 
do not anticipate that if we do in fact put the property into 
production, that it will occur prior to the termination date of 
the 01€ Contract 2214.







Mr. Harold Kirkem
	


February 5, 1975 
ONE Contract 2214 
page 2. 


We do not feel that the Operating Agreement between Earth Resources 
Company and Canadian Superior Oil (U.S.) Ltd. adds anything to the 
status of the property, since the documents which created the 
venture between Earth Resources Company and Canadian Superior have 
already been furnished you and the assignments to both companies 
do acknowledge the Government's right to royalty on production 
from lands subject to provisions of the ONE contract. 


In order to assist you in reviewing the file, attached is a xerox 
copy of Perry, Knox, Kaufman's letter of October 25, 1972 to which 
reference is made in this letter. 


In accordance with your request, returned to you herewith are two 
copies of your letter with Form NME 63 on the back of each. We 
have answered the questions the pertinent questions. 


Sincerely, 


EARTH RESOURCES COMPANY 


W1 
Manager -Exp brat ion 


WCC:dp 
ends. 


xc: Mr. Frank Crowley, Expl. Mgr. N.W. 
Superior Mining Company 
P. 0. Box 385 
Spokane, Washington 99210 


Mr. R. A. Dujardin, Director of Expl. 
Canadian Superior Exploration Limited 
Suite 2201 
1177 West Hastings Street 
Vancouver 1, British Columbia







ÔCES 
TUCSON ARIZONA (BUSINESS) 


2343 E BROADWAY SUITE 205 PERRY, KNOX, KAUFMAN, INC. 	 "	 : ,': 
MINERAL EXPLORATION AND DEVELOPMENT. 	


SPOKANE. WASHINGTON 
NORTH 20 PINES ROAD: SUITE 21 
P.O. BOX 14336. ZIP 99214 


TELEPHONE (509).wA 4.0878 


Spokane, Washington 
October 25, 1972


p FCFiV-D 
Mr. Harold .Kirkemo, Chief 
Office of Minerals Exploration'	 0 	 NOV 031 U. S. Geological Survey 
Washington, D. C. 20242


Re: OHE-6455	 '	 '-


'Continental Quicksilver, 'Inc. 
Detamar Mine., Owyhee Co., Idaho 
Contract 2214 


Dear Mr. Kirkemo:	 .	 . 


In response to your letter of' October 20, 1972, pertaIning to. the 
DeLamar property on which Continental Quicksilver obtained an O.M.E. 
loan some years ago, please be appraised of the fact that all parties.' 
involved are fully aware of the O.M.E. lien on the property. 


•	 .	 '	 This firm has recently assigned its interest in the DeLamar property
to Canadian Superior'Exploratjon Ltd., a subsidiary of'The Superior Oil 
Company. As requested, enclosed are two copies of the basic assignment 
agreements pertaining to this transaction. Although I have not' included 
all the exhibits to this agreement, Exhibit B' is the' "Assignment Agreement 
(Detamar ,Lease and Option)" dated November 17,' 1969, by and between 
Continental Quicksilver, Pinnacle Exploration, Inc.', Day Mines, Inc., 
V&tro Minerals (Earth Resources Company),. and Perry, Knox, Kaufman, Inc., 
a copy of which has probably been provided you by Continental; this exhibit 
makes reference to the O.M.E. lien, and our Assignment Agrecment with 
Canadian Superior is naturally subject to this document. 


Canadian Superior Exploration Limited's address is Suite 2201-1177 
West Hastings Street, Vancouver 1, British Columbia. They are currently 
doing business in the United States thrOugh Superior Mining Company, 
P. 0. Box 385, Spokane, Washington,99210. 


As you are perhaps aware, results of our exploration efforts 'to date 
have outlined a' rather limited reserve of 1ow:grade silver-gold minerali-


	


•	 zation that is currently.uneconomic, It will take'a significant increase







(__•) 
	


o	
.) 


Hr. Harold Kirketno	 -2
Oct. 25, 1972 


in the price of silver and some very optimistic people before any. 
attempt will ever be made to place this marginal property into 
production. And very substantial payments due the underlying owners 
over the next few years may cause all, parties to eventually back 


•	 fway.	 . 


If you need any additional information, please advise. 


Sivcere1y, 


• •	 . •
	 J. A. Knox 


	


•	 . '•	 .	 •	 . 	 . PERRY, KNOX, KAUFMAN, INC 


L; f,7_
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SUPERIOR MINING COMPANY 
A SUBSIDIARY OF THE: SUPERIOR OIL COMPANY 


¶104	 PAULSEN BUILDINO 


P. 0. BOX 385 


SPOKANE, WASHINGTON 99210


copy 
0. L E. 
RECEIVED 


12 6 975 


TI4ISJCOE 


February 3, 1975 


Mr. Harold Kirkemo, Chief 
Office of Minerals Exploration 
United States Department of the Interior 
Geological Survey 
Reston, VA 22092 


Subject: O14E-6455 Continental Quicksilver, Inc., DeLamar Mine 


Dear Mr. Kirkemo: 


Your letter concerning exploration and development at the De Lamar 
Mine, Owyhee County, Idaho, is being forwarded to Mr. Bill Cole, 
Exploration Manager, Earth Resources Company in Golden, Colorado. 
Earth Resources is managing the De Lamar project and will provide 
you with the requested information. 


Sincerely, 


rank A. Crowley	 7 
Exploration Manager / 
Northwest District / 


FAC: j p 


cc: Bill Cole







United States Department of the Interior 
GEOLOGICAL SURVEY 


BESTON," VIRGINIA 22092 


IN REPL Y REFER '0: Office of Minerals' Fbcloration	 January '29, 1975 


Re: OME-6.)455 (Gold-Silver) 
Continental Quicksilver, Inc. 
DeLamar Mine 
.Owyhee County, Idaho 
Confract 22l 


Mr Frank A Crowley 
Exploration Manager 1\T.W. 
Superior Mining Co. 
P. 0. Box 385 
Spokane, Washington 99210 


Dear Mr. Crowley: 


After the completion of the approved exploration work under 
the contract identified above, we asked, to be informed about 
changes in the status of the property and production fran it 
during the period of royalty obligation. 


To assist you to' furnish this information and. to assure the 
accuracy of our records, please answer the questions on the 
back of this letter and return two copies to this office 
with copies of any pertinent documents. 


We understand thata joint venture between Earth Resources 
Company, Dallas, Texas., and Canadian Superior Oil (U.S.) Ltd., 
is developing the DeLainar mine with production slated,.'by fall 
1976. Copies of. documents pertaining to .the formation of this 
venture would be appreciated. The Government ' s right to royalty 
on production from lands subject to provisiOns of the OME contract 
must be stated in these documents, added by amendment or acknowledged 
by both parties in a letter of understanding. 


Sincerely yours, 


Harold Kirkemo, Chief 
Office of Minerals Exploration 


Copy to: Canadian Superior. Oil (U.S.) Ltd.. 
do Canadian Superior Exploration.Limited 
Suite 2201 
1177 West Hastings Street 
Vancouver 1, British Columbia







I 
Form MME 63 
(May 97O)


REQUEST FOR INFORMATION ON CERTIFIED PROJECT 


OR PROJECT UNDER ROYALTY AGREEMENT 


	


• 1. Since March 2,.l913	 , has there been a change in ownership, lease, or	 Yes 1J No 
sublease? If yes. please state details o/the transaction below and provide a true or 


signed copy of the pertinent documents, unless tbey.have been provided before. 


Has any interest in land located within 1,500 feet of the 
southern boundary of the land described in the contract 
been acq.uired since,.March 2, 1913 ? (See "A Special Agreement 
Concerning Land" in Annex I, page 2).	 V 	 - 	


Yes VO	 No [ I 
Fractions of 9 unpatented mining claims staked (apprôx•. 40 acs.) 


2. Since March 2, 1973	 , has there been any production from the land - 
V 	


V 
Yes	 J	 No 


sub 1 ect to th, contract?	 V 


A it	 .,,.J	 .,.	 1I%f* e.rIi1fltItV VaIUSV flfld name and address of purchaser. 


Purchaser (name and address)	 Quantity V 	 Value 


B. If stockpiled awaiting sale, state quantity, grade, and location. 	 V 	


V 


Type Quantity (tons)	 V Estimated Grade Location 


Ore
V 


Concentrates VV	
V	 V


V 	


VV	 V 	


V 	


V 	


V 


Other V - V	 V V 	


V 	


V


V	 V 	
V 	 V


3. Since •V	 V 	


V	


V 	


V has any production been transported through	
V -


	


V	


L_I	 No Li 
workings ( see V 	


V 	


V 	


'V	


V	 of contract	
V 


1/ so. state quantzty, value, and disposition of material.	 V 


	


V 	 Disposition of Material 	 Quantity	 Value 


c..k.;tt...4 h,• -	 V 	
V 	


V 	 _______________________________________________________ 


- Name W. C. Cole	
V 	


Title 
Manager-Exploration 	 V 


	


EARTH RESOURCES COMPANY	 V 


V V 


V 


V 


Add	 S 	 Date 


	


5920 McIntyre St.	 V 	


V"	 February 5, 1975	
V 	


V 


	


Si6	 'J v4 Vb41	 -	 V V 
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OFFICE OF NINERAL& JXPLOATION 


656 U. S. Com"t }louse 
Sosne, Wuh., 99201


Iday 30, 197k 


Contineita1 jdckt1'rer, Inc. 
P. O Box 
Oracl*, Arizona 85623 


Re CE-tS55 (go1d.silver) \ / 
DeLamcr izte 
Ovhee Co'tmty Nctho 


•	 Coutract 22114 


Gentlemen: 


The Reiàn I Otfice of tinerals btploration tLe4 office ie benj 
trsnsterred to reuver, Colorado, On June 7, 1'T14. 


After June 5, 197l, please aitdresa all correspondence conceruiaig 0M 


	


•	 asi1 all reqtiired rolty prenta to 


•	 Office of t$inerals Etp1cration 
'U. $. Geo1oical urvet 


•	 ui1din 53, Rooi 28	 • 
•	 Federal Cente 


Denver, Colorado 80225 


Roralty checks should stiU be xade payable to U. 8. Geological 


$incerel.y, 


Willard P Ptftett 
Field Officer, Region I, ON 


cci: rsik Crovley 


Earth Resources Company 


DRF 


	


•	 ONE	 •.	 •	 • -• 


•	 Puffett/at •	 • :	 •	 •







FORM 312-tOOM--27t LERC-232t3 


THE SUPER7 OIL COMPANY 


To/ 


From___________ 


Remarks____________________________ 


-	 _(.
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United States Department of the Interior . 
GEOLOGICAL SURVEY 


WASHINGTON, D.C.	 20242 


IN REPLY REFER O:	 Office of Minerals Exploration 	 Pebruary 28, 1973 


Canadian Superior Oil (U.S.) Ltd.	 Re:O6455 (Gold$ilver) 
do Canadian Superior Exploration .	 Continental Quicksilver, Inc. 
Limited	 DeLamar Mine 
Suite 2201	 Owyhee County, 
1177 West Has tinge Street	 Contract 2214 


.	 Vancouver 1, British Columbia 	 .'.t-	 : 4	 COPY 
•	 4:	 _;t! '0. 


• RECEIIT.KD 


R6	 1973 


INITIAL	 GO 
•	 Gentlemen *	 . 


After the completion of the approved exploration work under 
the contract identified above, we asked to be informed about -. 
changes in the status of the property and production from it 
during the period of royalty obligation. 	 •• 


To assist you to furnish this information and to assure the 
accuracy of our records, please answer the questions on the 
back of this letter and return two copies to this office 
with copies of any pertinent documents. 


/Tithough Mr. James A. Knox, of Perry, Knox, Kaufman, Inc., 
advised us of the situation at the property in October 1972, 
we would appreciate the information requested in order to 
maintain our records on an annual basis a 	 of the anniversary 


L t5 of the cOntract.


Sincerely yours, • 


44 
Harold Kirkemo 


Copy to RI	 0 	 Chief, Office of	 . • 
•	 Minerals Exploration	 . 


cc to*	 Superior Mining Company 
P.O.Box385	 •0 	 • 


•	 Spokane, Washington 99210 	 •0
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Form MME 63 
(May 1970)


REQUEST FOR INFORMATION ON CERTIFIED PROJECT ri 
OR PROJECT UNDER ROYALTY AGREEMENT 7 


1.	 Since	 August 24,	 1972'	 , has there been a change in ownership, lease, or Ye.	 No 
sblease	 If yes please state details of the transaction below and provide a true or 
signed copy of the pertinent documents, unless they have been provided before. 	 ,' .	 ;',', ,	 '	 ,,	 •..::	 .':	 ,	 .	 S 


Has any interest in land located within 1,500 feet of the 
southern boundary of the land described in the contract 
been 'acquired since March 3, 1972? (See "A Special Agreement' 
Concerning Land" in Annex I, page 2). yeajj'	 No7 


2	 Since	 March 3,	 1972	 has there been any production from th. land Yes	 JJ	 No 


subject to the contract?. 	 ''	 .	 . ,	 .	 .	 S


. 	 , 	 . .•. 


A	 If so and it was shipped 	 give quantity value and name and address of purchaser 


Purchaser (name and address) Quantity Value


B. If stockpiled awaiting salo, state quantity, grade, and location. . 	 .	 , . S 	 . 


Type	 ......	 .Quantity (tons)	 ' Estimated Grade	 '	 Location	 '	 S 


Ore ...", ' ' 	 ',	 ..	 ,'..	 S 	 S 


' Concentrates	 ,	 ,.	 .•.	 .	 ....' '.	 ,	 . ..' ....	 '	 '".;.	 S 


Other	 ,	 .,	 .	 .	 S 	 S 	
,. 	 S 	


. .: .. . •'	 , 	 ' 


3. Since	 ' '	 , has iny productiOn been transported through 	 Yes	 No 


workings ( see	 S 	


of contract I?	 ' '	 S 


If so, state quantity, value, and disposition of material. 


Disposition of Material
	 Value	 .


5". 


mitted by 
Name	 Title	 V'4I.I ,fa- 't1fee--


2gr	 /U4f 


Address	 I
	


Date 


P z 8e 3öc 52
	


99'x'
	 2, 197j 


S 	 '


	 5 	
S 







OFFS: 
TUCSON, ARIZONA (BUSINESS) 


2343 E. BROADWAY. SUITE 206 


P.O. BOX 12754, ZIP 85711 


TELEPHONE 16021 622-0582 


SPOKANE. WASHINGTON 
NORTH 20 PINES ROAD. SUITE 21 


P.O. BOX 14336. ZIP 99214 


TELEPHONE 15091-WA 4-0878 


PERRY, KNOX, KAUFMAN, INC. 
MINERAL EXPLORATION AND DEVELOPMENT


Spokane, Washington 
November 10, 1972 


CO?1 
'Oo1'o 


n 2 j 1972. Mr • Harold Kirkemo 
-	 .	 Chief, Office of Minerals Exploration 


ITIAIS\C	 U. S. Geological Survey 
Washington, D. C. 202L2


Re: OME...61.j.% 
Continental Quicksilver, Inc. 
DeLamar Mine, Owyhee County, 


Idaho 
Contract 221!& 


Dear. Mr. Kirkemo: 


With reference to' your letter of November 7, 1972, pertaining 
to the Perry	 Kaufman, Inc. assignment of its DeLauar 
property interest to C dian Super iór, your 'interpretation is 
correct. Since 1 was onàe associated with The Superior Oil 
Cnpany organization, I tend to use "Superior" and "Canadian 
Superior'8 and the several subsidiaries rather loosely. Legally 
we assigned our interest tO Canadian Superior Oil (u.s.) Ltd. 
The Superior Oil Company owns in excess of S3% of the stock 
of Canadian Superior Oil Ltd.	 - 


If you have any further questions, please advise. 


Sincerely, 


JanEs A, Knox 
PERRY, KNOX, KAUFMAN, INC. 


COpy tO ONE Region 1 11/21/72







OFFICIAL FILE COPY 


ItTIyI111r,1rLl.... 


(2/63)	 .	 11/7 


• . .	 fl	


--.-	 - 


•	 Mr. James A. Knox	 .	 ....	 . 
Vice 'Pj;eaident	 .	 I	 : 


•	 Perry, Knox,. K*ufman, inc.	 •.•	 ...	 . . 


P. '.0. i3O	 14336	
.. ,. 


•:	
•


Spokane, Washington 99214 


Re: OMI . 6435 (Gold"SU.ver) 
Continental Quicksilver, Inc. 
De L*rnar Mi	 . 


':	 County, Idaho	 .	 . 
• Contract 2214 ' 	 ."	 .	 .. 


Dear Mr. Knox:	 . ••. . 


Thank you for yóüv'ette* oE . Octobar'25,' 1972, the Assignment 
Agreement of January 3, 1972, and the Agreement of Auguet 24, 


You mention. that Perry,	 Kaufman, Inc., (P'.K-K)"recent1y 
assigned its interest in the De Lamar property to Canadttn Superior 


p1oration 'Ltd., a subei4aiy of the Superior QU Company." This 
et&tement dose not seem to be in accord 4th the terms of the 
Agreement of August 24, 	 ...	 .	 ,• .	 . 


According to Section 3, Asøignment, in the Agreements PoK.'K'S 
rights, titles and interests were assigned, transferred and 


• conveyed to Canadian Superior Oil U.S.)'Ltd. a Nevada corporation 
referred to as "Canadian Superior". The reason given for the 
reeastgnment accórdtng to paragraph B on page 1 of the Agreement 
was that Canadian Superior '*xploration Ltd., was not qualified to 
do busineØS 'in Idaho and the legality . f the Assignment Agreement 
of January 3 . 1972, was uncertain. 


P1e43se advise' us' if our interpretation t correct. 


Sincerely yours,' 


cc: Director's Reading	 ,	 4' 
OME,docket'/	 .	 . 


•	 ONE Reading File , 	 •' Harold Kirkemo..	 : 
ONEReginnI w/copies of Chief, Office of 


	


Assignment Agreement '' ' Minerals Zxploratf.on	 . ••' 
January 3, 1972	 •	 • '	 ''	 •	 . .	 • 


Agreemènt'8/24/72 .. 	 • '	 .	 .	 . .	 . 
•	 J.A.Knox letter. 10/25/72 	 . •.	 • . '	 •	 , . 
• 0
	


S.'M.Gunther 'letter 10/27/72	 '	 . .•• 


•eno	 ..	 •,	 .	 * 


flKiikemo/gIa 1l772 ' :•	 ,	 • .	 .*	 .	 .







PHONE: (312) 565-0100 


ONTINENTAL MATERIALS CORPORATION 


EXECUTIVE OFFICE: 111 EAST WACKER DRiVE • CHiCAGO, iLLiNOIS 60601 


October 27, 1972 


Mr. Harold Kirkemo, Chief 
Office of Minerals Exploration . 
United States Department of the Interior 
Geological Survey 
Washington, D. C.	 20242


ONE-645, (Gold-Silver) 
Continental Quicksilver, Inc. 
De Lamar Mine 
Owyhee County, Idaho 
Contract 2214


CL	 Li. 


:v 
6 '97Z 


Dear Mr. Kirkemo: 


Please be advised that the new address of our subsidiary, Con-


tinental Quicksilver, Inc., a party to the above-referenced agreement, 


is now:


Continental Quicksilver, Inc. 
P. 0. Box 662 
Oracle, Arizona	 85623 


Sincerely,. 


CONTINENTAL MATERIALS CORPORATION-


gv 
(Certified) 
cc: C. H. Reynolds







RRY, KNOX,: KAUFMAN, I NC. 
INERAL EXPLORATION AND DEVELOPMENT


OFFI: 


TUCSON, ARIZONA (BUSINESS) 
2343 E. BROADWAY, SUITE 206 


P.O. BOX 12754, ZIP 85711 


TELEPHONE 16021 622-0582 


SPOKANE. WASHINGTON 
NORTH 20 PINES ROAD. SUITE 21 


P.O. BOX 14336. ZIP 99214 


TELEPHONE 15091 - WA 4-0878 


Spokane, Washington 
October 25, 1972 


Mr. Harold Kirkemo, Chief	 . 
Office of Minerals Exploration 
U. S. Geological Survey' 	 0 


Washington, D. C. 20242


COPY 


.	 . E. 
RECEXVED 


NOV 3 13/ 


IGODE 


Re: OME-645.5 
Continental Quicksilver, Inc. 
DeLamar Mine, Owyhee Co., Idaho 
Contract 2214 


Dear Mr. Kirkemo: 


In response to your letter of October 20, 1972, pertaining to the 
DeLamar property on which Continental Quicksilver obtained an O.M.E. 
loan some years ago, please be appraised of the fact that all parties 
involved are fUlly aware of the O.M.E. lien on the property. 


This firm has recently assigned its interest in the DeLamar property 
to Canadian Superior Exploration Ltd., a subsidiary of The SuperiorOil 
Company. As requested, enclosed are two copies of the basic assignment 
agreements pertaining to this transaction. Although I have not included 
all the exhibits to this agreement, Exhibit B is the "Assignment Agreement 
(DeLamar Lease and Option)" dated November 17, 1969, by and between 
Continental Quicksilver, Pinnacle Exploration,. Inc., Day Mines, Inc., 
V&tro Minerals (Earth Resources Company), and Perry, Knox, Kaufman, Inc., 
a copy of which has'probably been provided you by Continental; this exhibit 
makes reference to the O..M.E. lien, and our Assignment Agreement with 
Canadian Superior is naturally subject to this document. 


Canadian Superior Exploration Limited's address is Suite 2201-1177 
West Hastings Street, Vancouver 1, British Columbia. They are currently 
doing business in the United .States through Superior Mining Company, 
P. 0. Box 385, Spokane, Washington 99210. 


As you are perhaps aware, results of our exploration efforts to date 
have outlined a rather limited reserve of low grade silver-gold minerali-
zation that is currently uneconomic. It will take a significant increase







0	 .	 I 


Mr. Harold Kirkemo 	 -2 
Oct. 25, 1972 


in the price of silver and some very optimistic people before any 
attempt will ever be made to place this marginal property into 
production. And very substantial payments due the underlying owners 
over the next few years may cause all parties to eventually back 
away.


If you need any additional information, please advise. 


Sincerely,


a 


J. A. Knox 
PERRY, KNOX, KAUFMAN, INC. 


I:P7Z
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A C R i: j :M 1	 N '.1' 


'ru is Ac1th:EM1;NT is made cC feet 


-J-u±y, 1972, by and bctwccn PERRY, KNOX, 


corporation (hereina:[Ler called "P-K-K"


ive as of the	 -Y day of


KAUFMAN, INC., a Nevada


and CANADIAN SUPERIOR 


EXF'LO1ATION LIMITED, a company ncorporatcd under and subject to 


the laws of tlie Province of Ontario (hereinafter called "Canadian 


Superior Exploration") and CANADIAN SUPERIOR OIL (U.S.) LTD., a 


Nevada Corporation (hereinafter called "Canadian Superior"). 


WHEREAS:


A. P-K-K, by agreement effective January 3, 1972, assigned 


all its right, title and interest in and to the DeLamar Specific 


Prospect, the DeLamar Agreement and the DeLamar Claims, all a 


described in said agreement, to Canadian Superior Exploration on 


the terms and conditions set forth in that agreement (hereinafter 


called the "Initial Assignment") , a copy of which Initial Assign-


ment is attached hereto as Exhibit "A" and made a part hereof. 


B. Canadian Superior Exploration, was not, at the date of 


the Initial Assignment qualified to do business in the State of 


Idaho t:hus making the legality of the Initial Assignment uncerLain. 


C. The parties hereto desire that the rights and interests 


assigned by P-K-K under the Initial Assignment be assigned to 


Canadian Superior, a company duly qualified to do business in the 


State of Idaho, and held by Canadian Superior to the same extent 


and in the same manner as if tlie Initial Assignment had. been made 


to Canadian Superior. 


NOW ThEREFORE, in consideration of the covenanLs and 


agreements herein contained, P-K-K, Canadian Superior E:picration 


and Canud:i. an Supe nor agree as fo llow:; 


1.	 REAR I CNMENT 


Caii;id,i. ifl S 111)011 or Explora Lion hereby rc- ass iqns to 1?- 1K- 1< 


a] 1.	 iLs	 r.ghi L, LLL]..0 mid	 :i 1iLer.ISL	 i..indcr the ml t:Lil	 As:;:i.qn!nc!L Lu 


1.-K-1K	 mid	 (iiidi an	 Stj)('r C)! .	 ::J.)	 k)I!I.10l) an(1 1.'HK-IK	 11e.r.1)y	 .rii.ea:.;c


0 a cii	 ( I I IC r	 I i; iiii	 a i iy	 ii I	 a I	 oi	 1.	 'j 1 1. 1 (.111 5	 liii ( It i	 1.110	 1 1) I. I. I. i I.	 A s:	 g n UlO ii 


OL1H.j	 I 1011)	 L1ioi	 J)Y'OViiitd	 I ii:	 Hh1(h[	 llJr:iJ')h	 I (iv)	 ol	 lie	 Lii. Lii	 . 


A:;	 I	 lilt	 I


-	 _________ /
	 ciA 







.	 0 
2 .	 J11i 1E ; IN	 IF ON ; 


P-K-K rcp.r( CJi 


sen lations made by P-K-K u 


and correct as at the date


ho Cin adL.in 5iiperior thit t:lie repro-


rider the Initial 7\ssignment wore true 


thereof and that as at the dite hereof, 


it has not encumbered or assigned to any third party its interest 


under the Initial Assicjnment.. 


3.	 ASSIGNMENT 


P-K-K hereby assigns to Canadian Superior all of P-K-K's 


rights, titles and interests in and to the DeLamar Specific Project, 


the DeLamar Agreement, the DeLamar Claims (escribed and listed on 


Exhibit "B" attached hereto) , and the Silver Project Agreement 


(to the extent that the Silver Project Agreement pertains to the 


DeLamar Specific Prospect) ; it being the intent of this paragraph 


that all rights, titles and interests originally assigned by P-K-K 


to Canadian Superior Exploration under the Initial Assignment be 


assigned, transferred and convoyed hereby to Canadian Superior to 


the same extent and in the same manner as if the Initial Assignment 


had been made to Canadian Superior; RESERVING, HOWEVER, unto P-K-K, 


its successors and assigns a three percent (3%) fully carried net 


profits interest in and to all production from within that portion 


o the DeLamar Specific Prospect situated south of Jordan Creek 


the obligation to pay such net profits interest to P-K-K being 


solely the obligation of Canadian Superior and not the obligation 


of any of the other parties to the Silver Project Agreement. The 


term "net profits interest" as used herein shall mean the net profits 


derived from the operation of that portion of the DeLamar Specific 


Prospect lying south of Jordan Creek as determined afber deduction 


and recovery of all costs, expenses, liabilities and obligations as 


incurred by the Contributing Parties to the DeLamar Specific Pros-


pect under the Silver Project Agreement in connection with or at-


tributable to that portion of the DeLamar Specific Prospect lying 


south of Jordan Creek from and after October 1, 1969, including, hut 


not limited to, all costs , expenses , liabil:i.tics and obligations o 


exploration, dcvo].opinen'L, mining, milling, treatment , s a los , roy1tv 


no h: profi. l:s Or proceeds paid to Con Linen L i 1 Qul ohs liver, Inc. or I i s 


-







S.	 . 


u(:(.:(;:;oJ::; or	 ):;1(JI1:;	 lU(i(.I'	 1.hc D.'.L.1niiti.r Aqr	 in.ii L,	 ].c.w	 1)nr(ftn; 


oducLion Lixci; and J)roperLy payniuii L , a; det.erniinecl in accordincc 


w:i.tli (Jcncrni.ly l(Ccpl.ed account::LncI priCLices. 	 In Lhc even 1: o f any 


tran; fc.r , ConVeyance or a iqnmenL by Canadian Superio:i: 011 any in-


tcrcsLs in the DeLamar Specific Prospect, such transfer, conveyance 


or assignment shall be subject to the net profits inlercsts re-


served by P-K-K hereunder. 


	


4.	 OBLIGATIONS ASSUMED BY CANADIAN SUPERIOR 


Canadian Superior, in accepting the assignment herein 


contained, agrees that it shall: 


(1) in the event it terminates this Agreement pursuant 


to the provision of Section 5 below, pay its share 


of expenditures made or committed prior to such 


terminations; 


(ii) indemnify and hold P-K-K harmless from all obli-


gations and liabilities with respect to the DeLamar 


Specific Prospect, the DeLamar Claims, the DoLamar 


Agreement and the Silver Project Agreement to the 


extent that the Silver Project Agreement pertains 


to the DeLamar Specific Prospect the due dates for 


the performance of which duties, obligations •and 


liabilities occur subsequent to January 3, 1972, 


and prior to the termination of, this Agreement; 


and 


(iii) account to and pay to P-K-K on a calendar quarterly 


basis the amounts payable to P-K-K under its re-


served three percent carried net profits interest. 


	


5.	 TERMINAT]ON;REJ\SSIGNMENT 


Canadian Superior shall have the right to terminate this 


Agreement at any time upon at least 30 days prior written notice 


to P-K-K, which notice shall be accompanied by a re-assignment to 


P-K-K of all of the :i.nLcro; Ls asslgnecl by P-K-K hereunder together 


wi Lii any addi I: tonal n Lerc; (is a cui red by Canadi an Superior \J:i Lb i. ii //}J 


7	 Lhe i)eLainir Spee i. [i.e Piro;1 	 ). area , such .i:-.;iqniiienl: to b(;\ 


I	 other 'than through purchase from 
party to the Silver Project Agreemnt,







..4	
.	 0 


execu Led by Canad :1. an	 jc:rior in a record able foriit with an e f:[cc-


tivc date as of the date of the termination of this Agreement. 


From and after the effective date of termination of this Agreement, 


the net profits interest reserved to P-K-K shall terminate. Upon 


such termination and re-assignment and from and after the coinple-


tion of performance by Canadian Superior of its obligations as 


set forth in Section 4'above, Canadian Superior shall have no 


further obligations hereunder and P-K-K shall indemnify and hold 


Canadian Superior harmless from all subsequent obligations and 


liabilities with respect to the DeLamar Specific Prospect and all 


interests subject thereto. Unless and until this Agreement is 


terminated by Canadian Superior in the manner as set forth in this 


Section 5, this Agreement, and the net profits interest reserved 


hereunder to P-K-K, shall remain in full force and effect. 


6. INFORMATION; CONFIDENTIALITY 


Canadian Superior shall keep P-K-K informed at semi-


annual intervals of the progress and results of all exploration, 


development and exploitation operations performed by the Contri-


buting Parties within the DeLamar Specific Prospect area and P-K-K 


shall have the right, at its sole risk and expense, and to the 


extent that Canadian Superior is so entitled, to enter upon the 


DeLamar Specific Prospect area and to examine the operations thereon 


and to make copies of data, reports, records and other information 


concerning operations by the Contributing Parties within the DeLamar 


Specific Prospect area. P-K-K agrees to treat all such data, re-


ports, records and other information as confidential and P-K-K 


shall not, without the express written consent of the Contributing 


Parties, disclose any information it may obtain with respect to the 


results of such operations, except in connection with a sale of 


P-K-K's interest reserved hereunder or where counsel for P-K-K deems 


such disclosure necessary. 


7. ADDRESSES 


For the purpose of receiving reports, forwarding paymehts 


or giving notice under this Agreement, the parties UcsignaLc the 


following addrcscs
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If to Canadian Superior: 


Canadian Superior Oil (U.S.) Ltd. 
c/o Canadian Superior Exploration Limited, 
Suite 2201, 
1177 West hastings Street, 
Vancouver, British Columbia. 


If to P-K-K: 


Perry, Knox, Kaufman, Inc., 
P. 0. Box 14336, 
Spokane, Washington 99214 


Either party may change its address by giving written notice to 


the other party. 


8.	 GENERAL 


Upon request of either party to this Agreement, Canadian 


Superior and P-K-K agree to execute a memorandum of this Agreement 


in a recordable form sufficient to give notice to third parties 


of the rights granted hereunder. Nothing contained in this 


Agreement shall be construed as creating a partnership, associa-


tion or joint venture nor creating a mining or other partnership 


or association, it being the intent that the rights and liabilities 


or the parties hereunder shall be several and not joint or collective. 


This Agreement shall inure to the benefit of and be binding upon the 


respective successors and assigns of the parties hereto. 


IN WITNESS WHEREOF, this Agreement has been executed as 


of the date first above set forth. 


PERRY, KNOX, KAUFMAN, INC. 


By	 -	 .. 
14. . ff,-oj (1jI 


Attest:	 J'7.	 (2- 4i'-/	 - 
c.-jvj/ 


CANADIAN SUPERIOR EXPLORAION LIMITED 


. - 
Attest:	 2 
CANADIAN SUP RIOR 9'-iL	 (U.S.)	 LTD. ti 
By______ 


PRt.Sf DENT	 'i.


SECRE7AR 
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S'.I'A'I'r OF	
ss 


Cpun ty 0 f	 r 


On this	 of	 , 1972, beforemc 
personally appeared	 and Ait/'i4 
/4'iAj,.J	 , to mc known to be the	 Pi-'and \.4/ 


of PERRY, KNOX, KAUFMAN, INC., the corporation that exe'çuted the 
within, and foregoing instrument and acknowledged said instrument 
to be the free and voluntary act and deed of said corporation, for 
the uses and purposes therein mentioned, and each on oath stated 
that he is authorized to execute said instrument and that the seal 
affixed is the corporate seal of said corporation. 


IN WITNESS WHEREOF, I have hereunto set my hand and af-
fixed: my official seal the day and year first above written. 


NOTARY PUBLIC in anor the State 
of	 res'iding at __________ 


DOMINION OF CANADA
ss 


Province of-Aibe-rta) 


On this'? i " day of Acr	 , 1972, before me personally 
appeared	 \J. .(,	 and 
to me known to be the	 and j\--	 of 
CANADIAN SUPERIOR EXPLORATION LIMITED, the corporation that executed 
the within and foregoing instrument and acknowledged said instrument 
to be the free and voluntary act and deed of said corporation, for 
the uses and purposes therein mentioned, and each on oath stated that 
he is authorized to execute said instrument and that the seal affixed 
is the corporate seal of said corporation. 


IN WITNESS WHEREOF, I have hereunto set my hand and affixed 
my official seal the day and year first above written. 


• _______ 
in and for the Province 


of-k±-b-e-rta, residing at 


DOMINION OF CANADA )
ss 


Province of Alberta)


- 
On this	 day of L&Lt...C1	 I	 , 1972, bfpre me personally 


appeared	 and	 es 
to me known to be the t A e \IT - and	 of CANADIAN 
SUPERIOR OIL (U.S.) LTD., the corporation that execu)fted the within and 
foregoing instrument and acknowledged said instrument to be the free 
and voluntary act and deed of said corporation, for the uses and 
purposes therein mentioned, and each on oath stated that he is 
authorized to execute said instrument and that the seal affixed is 
the corporate seal of said corporation. 


IN WITNESS WHEREOF, I have hereunto set my hand and affixed 
my official seal the day and year first above written. 


NO'i.ARY PUBLIC ifl a-id 
of Alberta, residing


e-t.ç4_4&zA 
'for the 1 ":ov:Lncc 
at	 A 


-
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ASSIGN1.ENT AG IiEE.MENT 


, 1 h 1i1	 /\I(I''itVII'1'\i' /(;II,J;Pv'1if\J'l' 	 fiiI(I(.	 (:l(:(:.1.J\T1	 of 


d/ .•'.	 .	 -.	 ........- S ________ day of ,Tanua ry. 1972. by and between FE 1 .1 	 , RN O.', RJ\ I	 \' .\.I' 


INC.,	 Nc'vdn (OI'jortIofl (hi'reintH:r "PK-K") :inl (:ANAYI AN 


I	 JI,I()I	 I..K1 'I ()Ii'\I'.I(.)F\J 	 Ii lVI.I'I'II.),	 i. (. C)F1iI)L1fl'y' i.Il(;(.)Ij)O.i;C(i UITIdCF 


and subject to the laws of the Province of Ontario (hereinafter "CANADIAN 


SUPERIOR'); 


W I T N E S S E T H: 


WHEREAS, pursuant to that certain Agreement dated February 7, 


:i ¶)I;!), l • )y nr)(I l')(t\V((fi FiriI1;l,ci 	 1'<j)1()raton,	 tlC. ,	 \T:i(:i i Pvl.iflc!:.t.iS (orpo-


raton. and P-K -1K, as amended and clarified by tIie following: (i) ''Letter 


of Amendment to February 7, 1969 Agreement"; (ii) letter of clarifica-


tion dated July 14, 1969; (iii) "Second Supplement to Agreement of 


February 7, 1969" dated November 5, 1969; (iv) "Third Amendment 


to Agreement of February 7, 1969" dated January 15, 1970; (v) Fourth 


Amendment to Agreement of February 7, 1969" dated January 15, 1971; 


and (vi) "Fifth Amendment to Agreement of February 7, 1969' dated 


November 1, 1971 (which Agreement, leti:e.r of clarification and Amend-


ments are all hereinafter collectively referred to as the "Silver Project 


Agreement"), Earth Resources Company ("Earth"), Day Mines, Inc. 


("Day") and P-K-K (as successors in interest to the original parties 


to the Silver Project Agreement) are the "Contributing Parties" (as the 


term is defined i.n the Silver Project Agreement) to the Dc Lamar 


Specific Prospect, the percentage interest of the Contributing Parties 


being Earth - 52. 5%, 1)ay - 30. 0% and P-K-K - 17. 5%, the interests 


of the Contributing Parties being subject to the retention by Pinnacle 


Exploration, Inc. of a "Net Profits Interest" acquired pursuant to 


Section 12 of the Silver Project Agreement, and copies of the Silver 


Project Agreement being attached hereto as Ex}iihi.t A and made a part 


hereof; and
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WT:IEREA s thc'1Y i1âiñfrSjEeci.fié Prosf3eht encompasses: 


TOwflSlliI) 4 South, Range 4West 


Section	 Description 


31	 S/2 
.32	 Si2 
33	 S/2 


Township 5 South, Range 4 West 


All of Sections 4, 5, 6, 7, 8 and 9 


all situated within Owyhee County, Idaho; and 


WHEREAS, the interests of the Contributing Parties within the 


Dc Lamar Specific Prospect presently consist, of the interests acquired 


pursuant to that certain "Assignment Agreement (De Lamar Lease and 


Option)" dated November 17, 1969, as amended by that certain First 


Amendment to Assignment Agreement dated November 5, 1971, copies 


of which are attached hereto as Exhibit B and made a part hereof (which 


Assignment Agreement and First Amendment ar hereinafter collectively 


referred to as 'the "Dc Lamar Agreement"), together with those certain 


unpatented lode mining claims' situated in the Carson Mining District, 


Owyhee County, Idaho, all as more particularly described in Exhibit C 


attached hereto and made a part hereof (all of which claims are herein-


after collectively referred to as the "Dc Lamar Claims"); and 


WHEREAS, P-K-K and CANADIAN SUPERIOR desire to enter 


into anagreement whereunder P-K-K assigns to CANADIAN SUPERIOR 


P-K-K's rights and interests in and to the De Lamar Specific Prospect, 


the De Lamar Agreement and the De Lamar Claims, and whereunder 


P-K-K assigns to CANADIAN SUPERIOR the rights of P-K-K in and to 


the Silver Project Agreement, to the éctent and only to the extent that 


the Silver Project Agreement pertains to the De Lamar Specific Prospect 


II1	 oh	 I.110	 II1It	 IhII	 (()IIIIII,I(')II	 !lhI)If(f.	 t(	 l.1h(	 I'!	 1v	 Ii''ti 


hereinafter set forth;


—2-
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ow riThE:ic5iu, i.if consideration df' th covenants and 


agreements herein contained, P-K-K and CANADIAN SUPERIOR 


agree as follows: 


1. Representations 


P-K-K represents to CANADIAN SUPERIOR that; (i) the Silver 


Project Agreement and the Dc Lamar Agreement are in full force and 


effect; (ii) P-K-K has obtained the necessary consents to permit P-K-K 


to assign to CANADIAN SUPERIOR the interests assigned hereunder; 


(iii) work or improvements have been performed for the benefit of the 


Dc Lamar Claims at the times and in the manner described in Exhibit 


C: (iv) P-K-K has not encumbered nor assigned to any third party 


whatsoever the interests assigned hereunder to CANADIAN SUPERIOR; 


and (v) P-K-K has the full right, power and capacity to enter into this 


Agreement on the terms and conditions herein contained. 


2. Assignment 


P-K-K hereby assigns to CANADIAN SUPERIOR all of P-K-Ks 


rights, titles and interests in and to the Dc Lamar Specific Prospect, 


the De Lamar Agreement, the Dc Lamar Claims and the Silver Project 


Agreement (to the extent that the Silver Project Agreement pertains to 


the Dc Lamar' Specific Prospect); RESERWNG, hOWEVER, unto 


P-K-K, its successors and assigns a three percent (3%) fully carried 


net profits interest in and to all' production from within that portion of 


the De Lamar Specific Prospect situated south of Jordan Creek 1 the 


obligation to pay such net profits interest to P-K-K being solely the 


obligation of CANADIAN SUPERIOR and not the obligation of any of 


the other parties to the Silver Project Agreement. , The term TTnet 


profits interest" as used herein shall mean the net profits derived from 


the operation of that portion of the Dc Lamar Specific Prospect lying 


south of Jordan Creek as determined after deduction and recovery of 


all costs, expenses, liabilities and obligations as incurred by the
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Contributing Parties tThe 1)e Lamar Specific Prospect under the 


Silver Project Agreement in connection with or attributable to that 


portion of the Dc Lamar Specific Prospect lying south of Jordan Creek 


from and after October 1, 1969, inc].uding, but not limited to, all costs, 


expenses, liabilities and obligations of exploration, development, mining, 


milling, treatment, sales, royalty, net profits or proceeds paid to 


Continental Quicksilver, Inc. or its succesors or assigns under the 


Dc Lamar Agreement, lease burdens, •production taxes and property 


payments, as determined in accordance with generally accepted 


accounting practices. In the event of any transfer, conveyance or 


assignment by CANADIAN SUPERIOR of any interests in the De Lamar 


Specific Prospect, such transfer, conveyance or assignment shall be 


subject to the net profits interests reserved by P-K-K hereunder. 


3. Obligations Assumed by CANADIAN SUPERIOR 


CANADIAN SUPERIOR, in accepting the assignment herein 


contained, agrees that it shall: (i) make the proportional share of the 


payment attributable to the interest assigned hereunder due the O.\rners 


on or about February 1, 1972; under the Dc Lamar Agreement; (ii) in 


the event CANADIAN SUPERIOR terminates this Agreement pursuant
( C to the provisions of Section 4 below, CANADIAN SUPERIOR shall pay 


its share of expenditures made or committed prior to such termination 


,	 in the cvcnt GIe-I+#e	 a-ien-bee&me&-eff-eet-ive-between-the.-da-t.es'\ ' / "	 - 
' '(	 of September 3O-an4-Fcbruary 1,---CA-NADIAN-SUPERIOR- .- shall-pay P-K-Kts 


1/ 
proportional oharc of-the paymen	 e-Onei-s--fer--thepav-ment- next coming 


/ 
,	 / 4ue under the Dc Lamar Agreement; (iii)-am-e--a4i--of...t-he.d.utiesr-obli.- 	 L 


gat-is-4iabilitie---ef--P-4K-K under the Dc Laar-A-gr-em-ent .--a-nd-
__________________________	 I under the Silver Project Agreement.4	 // 


that the Silver Project	 -ar-. Specific 


Pree#-fi- indemnify and hold P-K-K harmless from all obli.gations 


and liabilities with respect to the Dc Lamar Specific Prospect, the 


Dc Lamar Claims, the Dc Lamar Agreement and the Silver Project 


-4-
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Agreement to the extent that the Silver Project Agreement pertains 


to the Dc Lamar Specific Prospect, the due dates for the performance 


of which duties, obligations and liabilities occur subsequent to the 


effective date of, and prior to the termination of, this Agreement; 


and (v) account to and pay to P-K-K on a calendar quarterly basis 


the amounts payable to P-K--K under its reserved three percent carried 


net profits interest.


NW. 
4. Termination; Reassignment 


CANADiAN SUPERIOR shall have the right to terminate this 	 -. t ,'-' . 


Agreement at any time upon at least . days prior written notice to 


P-K-K, which notice shall be accompanied by a reassignment to
	 / (LL 


P-K-K of all of the interests assigned 4P-K-K hereunder together 


with any additional interests acquiredby CANADIAN SUPERIOR within
	 t'A 


the Dc Lamar Specific Prospect area, such reassignment to be executed 


by CANADIAN SUPERIOR in a recordable form with an effective date 


as of the date of termination of this Agreement. From and after the 


effective date of termination of this Agreement, the net profits interest 


reserved to P-K-K shall terminate. Upon such termination and reassign-


ment and from and after the completion of performance by CANADIAN 


SUPERIOR of its obligations as set forth in Section 3 above, CANADIAN 


SUPERIOR shall have no further obligations hereunder and P-K-K 


shall indemnify and hold CANADIAN SUPERIOR harmless from all 


subsequent obligations and liabilities with respect to the Dc Lamar 


Specific Prospect and all interests subject thereto. Unless and until 


this Agreement is terminated by CANADIAN SUPERIOR in the manner 


as set forth in this Section 4, this Agreement, and the net profits 


interest reserved hereunder to P-K-K, shall remain in full force and 


effect. 


5. Information; Confidentiality 


CANADIAN SUPERIOR shall keep P-K-K informed at semi-annual 
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intervals of the )rogrcss and results of all exploration, development 


and exploitation operations performed by the Contributing Parties within 


the Dc La.rriar Specific Prospect area and P-K-K shall have the right, 


at its sole risk and expense, and • to the extent that CANADIAN SURER.IOR 


is so entitled, to enter upon the Dc Lamar Specific Prospect area and 


to examine the operations thereon and to make copies of data, reports, 


records and other information concerning operations by the Contributing 


Parties within the Dc Lamar Specific Prospect area. P-K-K agrees to 


treat all such data, reports, records and other information as confi-


dential and P-K-K shall not, without the express written consent of the 


Contributing Parties, disclose any information it may obtain with 


respect to the results of such operations, except in connection with 


a sale of P-K-K's interest reserved hereunder or where counsel for 


P-K-K deems such disclosure necessary. 


6. Addresses 


For the purpose of receiving reports, forwarding payments or 


giving notice under this Agreement, the parties designate the following 


addresses: 


If to CANADIAN SUPERIOR: 


Canadian Superior Exploration Limited 
Suite 2201, 177. West Hastings Street 
Vancouver 1, British Columbia 
Canada 


If to P-K-K:


Perry, Knox, Kaufman, Inc. 
P.O. Box 14336 
Spokane, Washington 92214 


Either party may change its address by giving written notice to the other 


party. 


7. General 


Upon request of either party to this Agreement, CANADIAN 


SUPERIOR and P-K-K agree to execute a memorandum of thi.s Agreement 


in a recordable form sufficient to give notice to third parties of the rights 


-
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granted hereunder. Nothing contained in this Agreement shall be 


construed as creating a partnership, association or joint venture nor 


creating a mining or other partnership or association, it being the 


intent that the rights and liabilities of the parties hereunder sftill he 


several and not joint or collective. This Agreement shall inure to 


the benefit of and be binding upon the respective successors and 


assigns of the parties hereto. 


IN WITNESS WHEREOF, this Assignment Agreement has been 


executed as of the date first above set forth. 


PERRY, KNOX, KAUFMAN, INC. 


By	 • 


ATTEST: H	 / / 


CANADIAN SUPERIOR;EXPLQRj\ TION LIMiTED 
•./ 7, /2 ':j. ' /	 q ' .p' .)' By /!	 &t --


'I 
ATTEST:	 1


-- r 
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STATE
SS. 


COUNTY


On this the	 'day of	 , 1972, before me, 
the undersigned Notary Public, personall' appeared 	 _____ 


,K.	 who acknowiedqcd himself to he t:he 	 ,,,,--
of PERRY, KNOX, KAUFi'iAN, a. corporation, and LhaL 


he,. as such officer, being authorized so to do, executed the 
foregoing instrument for the purposes threin contained, by 
signing the name of the corporaLion by himself as such officer. 


IN WITNESS WHEREOF, I have hereunto set my hand and 
official seal.


/ 7/ 
Iv 
/ )c'4	 I 
/ I	 Notary Public 


My commission expires: 


/,2 /7 2 


PROVINCE
ss. 


COUNTY OF /? c :.c	 ) 


On this the	 day of	 , 1972, before me,
the undersigned Notary Public, personally appeared ,-.'i:. 
________________ who acknowledged himself to be the	 _____
____________ of CANADIAN SUPERIOR EXPLORATION LIMITED, a compäny' 
and that he, as such officer, being authorized so to do, executed 
the foregoing instrument for the purposes therein contained, by 
signing the name of the corporation by himself as such officer. 


IN WITNESS WHEREOF, I have hereunto set my hand and 
official seal.


. 
Notary Public	 - 


My commission x.p-ires: 


A-
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$*: 4**4455 (Goid4Llv.r) 
CoqtinsataL %$tcksver, Zac. 
De Lsr Kin. 
1ee Coewty Idaho 
Contr*t 223.4 


Dw I. Jx: 


W	 s vis.d by Hr. Sidn.y H. Gimth*r, 8.crets*ry, Coutiasatsl 
Kstisl Corporation1 on October 16, 1972, that ssottatt. were 
in prores. to aesip the interest of Perry', Knox, Lfasa lac., 
in the Di L*iair ptopiy to s firs idantifted es Casadtae Superiør. 
If this mesi-snt is	 , piess* furnish us vith i copies of
the .ssinmeet 4ocmst, and the address of the sstes. 


at should tutors the aaais. of the lisa as the pr.perty and on 
any pvodn.tion thsrstrc* under provistans of the subject * contract. 


1thc.r*l yours, 


I94#	 JMns 
1arold Ei;anC 


Chief, Of tic. of 
Miftsrsla Z4oration 


Coptas to; Sidesry H. Conther 	 cc Director,s Reading File 


C. K. &.ynolds	 Mineral esources 


W. C. Cole	 Docket 


Day )Unes, lec.	 ONE Reading File 
ONE Region I w/cy letter 10/16/72 and 


$	 4 enclosures 
Mr Kirkemo 
130 


ilKirkemo/gla 10-20-72
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Addresses of individuals to whom letter 
of October 20, 1972, were sent: 


Mr. James A. Knox 
Vice President 
Perry, Knox, Kaufman, Inc. 
P. 0. Box 14336 
Spokane, Washington 99214 


Mr. Sidney M. Gunther 
Secretary 
Continental Materials Corporation 
1510 North Kostner Avenue 
Chicago, Illinois 60651 


Mr. C. H. Reynolds 
Continental Materials Corporation 
820 South Ninth Street 
Grand Junction, Colorado 81502 


Mr. W. C. Cole 
Manager-Exploration 
Earth Resources Company 
5920 McIntyre Road 
Post Office Box 270 
Golden, Colorado 80401 


Day Mines, Inc. 
P. 0. Box 1010 
Wallace, Idaho 83873
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PHONE: (312) 2922140 


TINENTAL MATERIALS CORPORATION 


EXECUTIVE OFFICE:
1510 NORTH KOSTNER AVENUE • CHICAGO, iLLINOIS 60651 


	


October 16, 1972 	 COPY 
'O.LE0 
RECEIVEJ) 


Mr. Harold Kirkemo, Chief 	
OCT 38 172 


Off ice of Minerals Exploration 
United States Department of the Interior 	


iIuzsIC;DE Geological Survey 
Washington, D. C. 20242	 ______ 


Re: ONE-6451 (Gold-Silver)	 ____________ 
Continental Quicksilver, Inc. 
De Lamar Mine	 22a 
Owyhee County, Idaho 
Contract 2214 


Dear Mr. Kirkemo: 


This will acknowledge your letter of October 6, 1972, addressed 
to Continental Quicksilver, Inc., a wholly-owned subsidiary of Continental 
Materials Corporation, requesting documentation concerning the interest of 
Earth Resources, Inc. and Superior Oil Company in the De Lamar Mine. 


Effective November 17, 1969 Continental Quicksilver, Inc. granted 
an interest in the De Lamar Mine to a group (known as the Silver Group) of 
four corporations consisting of Pinnacle Exploration, Inc., Vitro Minerals 
Corporation, Day Mines, Inc., and Perry, Knox, Kaufman, Inc. The interest 
granted is described in the agreement, and Continental retained an interest 
in the De Lamar Mine, also as described in the agreement. 


Thereafter, there were some transfers of interest among the par-
ticipants, and transfers to others. As a result of these rearrangements, 
by Spring of 1972 the three participants in the interest transferred by 
Continental Quicksilver, Inc. were: 


Earth Resources Company 
Day Mines, Inc. 
Perry, Knox, Kaufman, Inc. 


At this time Earth Resources Company advised that Perry, Knox, Kaufman were 
negotiating with Canadian Superior to assign Perry, Knox, Kaufman's interest 
to Canadian Superior. The foregoing reports the information which has been 
furnished to Continental. 


For your records, as you requested, I am enclosing two copies of 
the documentation in possession of Continental Quicksilver, Inc. consisting 
of the following items:
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Mr. Harold Kirkemo, Chief 
Office of Minerals Exploration 
Re: ONE-6453 (Gold-Silver) 
October 16, 1972 
Page 2


Assignment Agreement (De Lamar Lease and Option), 
November 17, 1969, among Continental Quicksilver, 
Inc. and Pinnacle Exploration, Inc., Vitro Minerals 
Corporation, Day Mines, Inc. and Perry, Knox, Kauf-
man, Inc. 


Fifth Amendment to Agreement of February 7, 1969 
(Silver Project), November 1, 1971, among Pinnacle 
Exploration, Inc., Earth Resources Company, Day 
Mines, Inc. and Perry, Knox, Kaufman, Inc. 


Letter, November 11, 1971, to Earth Resources Company, 
Day Mines, Inc. and Perry, Knox, Kaufman, Inc. from 
Pinnacle Exploration, Inc. 


Letter, March 3, 1972, to C.. H. Reynolds from W. C. 
Cole of Earth Resources Company. 


The foregoing items appear to be the only documentation in our 
possession relating to this matter.


Sincerely, 







CERTIFIED MAIL 


RETURN ftECEIPTRESTED 


EARTH RESOURCES COMPANY 
5920 mcintyre Toad	 post office box 270	 golden colorado 80401	 3032797631 


March 3, 1972 


Mr. C. H. Reynolds 
Continental Materials Corporation 
820 South Ninth Street 
Grand' Junction,' Colorad'o' 81502


Re: Assignment Agreement 
DeLamar Lease and Option 


l3-l4l- I 


Dear Mr. Reynolds: 


Notice is hereby given of change of participation in the Assignment Agreement - 
DeLamar Lease and Option, as follows: 


EARTH RESOURCES COMPANY- 	 52?7. 
DAY MINES, INC.	 30% 
PERRY, KNOX,'. KAUFMAN, INC.	 l7 


Perry, Knox, Kaufman are presently negotiating with Canadian Superior to assign 
its 17½7. interest to Canadian Superior. Upon receipt of said assignment, we 
will furnish you a copy for your records. 


Under date of November 11, 1971, PINNACLE EXPLORATION, INC. withdrew from par-
ticipation in this project; a xerox copy ofits withdrawal notice is attached 
hereto for your information. 


Also, under date of November 1, 1971, EARTH RESOURCES COMPANY assumed the duties 
and responsibilities of OPERATOR under the Joint Venture Silver Project, of which 
the DeLaniar Lease and Option is a part. A xerox copy of the "Fifth Amendment To 
Agreement of February 7, 1969" in which EARTH was appointed as Manager, is attached 
f or your records. 


Please note your acceptance of these changes, by noting the copy of this letter 
and returning it to this office. All correspondence and notices should be directed 
to: EARTH RESOURCES COMPANY, P. 0. Box 270, Golden, Colorado 80401 - Att: W. C. Cole. 


Vyyo ix s, 


W. C. Cole 
WCC:dp	 '	 Manager-Exploration 


ACCEPTED AND AGREED TO this 	 4 day of March, 1972. 
CONTINENTAL MATERIALS ORPORATION: 


By&/ 


xc: Antonow, Fink, Gunther & Lester - w/attachments 


L f! 
,







'S 
P 1 N N AC L E E X P L 0 R AT I 0 N I N C	 277 PARK AVENUE • NW YORK. N. Y. 1007 


-	 I	 TELEPItONE: (212' 826-2950 
SLI3SIt'IARY OF CALLAHAN :IUING COFPOATON


November 11, 1971 


Earth Resources Company	 RECEIVED 
P0. Box 270 
Golden, Colorado 80401	 NOV 1 5 3?i 


Da.yMines, Inc.. 
P.O. Box 1010	 . 
Wallace, Idaho 83873 .	 S 


Perry, Knox, Kaufman, Inc. 
P.O. Box 14336 
Spokane, Washington 99214 


Gentlemen: 


Re: Silver Project Agreement - DeLamar Specific Prospect 


•	 This will confirm the advice given October 11, 1971, that Pinnacle is 
withdrawing from participation in the DeLamar Specific Prospect under 
the above agreement. Such withdrawal shall be effective October 11, 
1971, and shall be in accordance with the terms of Section 12 of the 
Silver Project Agreement. Pinnacle has to date spent in excess of 
$25, 000 on this prospect and will, therefore, retain a "Net Profits 
Interest" therein which will be determined as set forth in Exhibit Dto 
the Silver Projcct Agreement. 


We would suggest that Manager circulate a written memorandum de-
tailing total expenditures to this prospect by each of the participants to 
and including October 11, 1971.. 


The above notice relates oi1y to the DeLamar Specific Prospect. It is 
our understanding that Pinnacle still remains as a participant in the 
Floride Mountain Specific Prospect, and will have the opportunity to 
determine 'whether it will continue its partic-ipation therein at such time
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as a plan entailing further expenditures is proposed. 


Very truly yours, 


PINNACLE EXPLORATION, INC. 


By	 SL.. ..(/ 
Charles D. Sncad, Jr. ,1Vice-President 


CDS:ggm	 * 


cc: Fred Beck







FIFTH AMENDMENT
TO AGREEMENT OF FEBRUARY 7, 1969


(Silver Project) 


WHEREAS, pursuant to that certain Agreement dated February 7, 1969 


and the Amendments thereto ('Silver Project Agreement"), PINNACLE EXPLORATION, 


INC., C' Plnnacle " ), EARTH RESOURCES COMPANY ("Earth"), DAY MINES, 


INC. ("Day") and PERRY, KNOX, KAUFMAN, INC. ("PKK") have participated 


in an unincorporated exploration program pursuant thereto;: and 


WHEREAS, the parties desire to amend the Silver Project Agreement 


in the manner set forth below; 


NOW THEREFORE, in consideration of the mutual benefits and obligations 


arising hereunder the parties agree as follows: 


1. PKK is hereby discharged as Manager of Silver Project by the 


unanimous vote of the Contributing Parties hereto. 


2. Earth Is hereby appointed as Manager of Silver Project by the 


unanimous vote of the Contributing Parties hereto. 


3. PKK by its execution of this amendment agrees to waive the sixty 


(60) days notice required by Article 6 of the Agreement dated February 7, 1969 


as amended and further agrees to comply with the other conditions of the afore-


said Article 6 which relate to the discharge of PKK as Project Manager. 


All of the other terms and conditions of that certain Agreement dated 


February 7, 1969 as amended remain unchanged. 


IN WITNESS WHEREOF, the Parties have executed this Fifth Amendment 


effective as of the	 1st	 day of	 November	 , 1971. 


PINNACLE EXPLORATION, INC. 	 EARTH RESOURCES COMPANY 


By	 JA.:(	 BY45 
Vice-Presid'nt and Scretary .. 	 ice Prçident	 ,7	 .7 


ATTEST' .	 '# 9	 ATTEST /;t-<,c 


	


Assistant Secretary	 Assistant Secretary 


,DAY MINES, INC.	 PERRY, KNOX, KAUFMAN, INC. 


By__________________	 By__L 	 ^ '/ 


	


P1Liuen.	 .) 
ATTEST	 -- /	 ATTEST /')	 1 / 


	


oeLic ry	
,/") -.







STATE OFNEW YORK
ss 


COUNTYOFNEW YORK 


On this the 8th	 day of November	 , 1971, before me, the 
undersigned Notary Public, personally appeared Charles D. Snead. Jr 
who acknowledged himself to be the Vice President and Secretary 
of PINNACLE EXPLORATION, INC., and that he as such officer, being 
authorized so to do, executed the foregoing instrument for the purposes therein 
contained, by signing the name of the corporation by himself asVicePresident/Secy. 


IN WITNESS WHEREOF, I hereunto set my hand and official seal. 


J.fl 
4Y \ç 


Notary Public 
GIL FRIEDMAN


Notary Pt'blic, Sfte of Now Yc..k My Commission Expires	 No.244500167 Qu3LIn KincsCo. 
Corifiate fite'i in New York C3uny 
ommis5ion Expires March 30. 1973 


/ 
STATE OFL_c	 Ii


')ss 
COUNTY	 .-'--•-i. 


On this the	 day of _____________, 1971, before me, the 
undersigned Notary Public, personally appeared.. 	 ,. . . .'. 
who acknowledged himself to be the 	 '.	 ..	 ,1 


of EARTH RESOURCES COMPANY, and that he as such' officer, being 
authorized so to do, executed the foregoing instrument for the purposes therein. 
contained, by signing the name of the corporation by himself as	 . .;". ,J... / 


IN WITNESS WHEREOF, I hereunto set my hand and official seal. 


_


Notary Public 


My Commission Expires: 


My Commission expires August 3. 191k 


•	 STATE OF___________________ 
• .
	 04	 ,	 )ss 


COUNIY OF 4-i(— ') 


On this the /o	 day of _____________ 1971, bere me,the 
•	 undersigned Notary Public, personally appeared	 j-€?E-


who acknowledged himself to be the ___________________________________ 
of DAY MINES, INC. and that he as such officer, being authorized so to do, 
executed the foregoing instrument for.the pur, .o.es therein contained, by signing 
the name of the corporation by himself as 


IN WITNESS WHEREOF, I hereunto set my hand and official seal. 


/. 6. L€f 
Notary Puc 


My Commission Expires: 


f' (174W







SThTE OF ______________ 
)ss 


COUNTOF __________ 


On this the / '- day of /t4t,4'c	 , 1971, before me, the 
undersigned Notary Public, personally appeared	 4. 3 
who acknowledged himself to be the )'r 
of PERRY, KNOX, KAUFMAN, INC., and that }ie as such officer, being 
authorized so to do, executed the foregoing instrument for the purposes therein 
contained, by signing the name of the corporation by himself as _______________ 


IN WITNESS WHEREOF, I hereunto set my hand and official seal. 


Notary Public 


My Commission Expires: 


/ 4gcisr-	 I?;
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ASSIGNMENT AGREEMENT 
(Do Lamar Lease andption) 


THIS AGREEMENT, is made effective as of the 17th day oi 


November, 1969, by and between CONTINENTAL QUICKSILVER, INC., 


a California corporation (hereinafter designated "CONTINENTAL"), 


as ass.ign.orr and PINNACLE EXPLORATION, INC.., a Colorado corpo-


ration; VITRO MINERZ'L.S CORPORATION, a Delaware corporation; DAY 


MINES, INC., an Idaho corporation and PERRY, KNOX, KAUFMAN, INC., 


a Nevada corporation (hereinafter collectively designated as the 


"SILVER GROUP"), as assignees; 


W I T N E S S E T . H 


WHEREAS, CONTINENTAL,pursuant to that certain Do Lamar 


Lease and Option agreement dated October31, 1963, as amended 


by that certain First Amendment to.De• Lamar Lease and Option 


dated December 1, 1964, by and between CONTINENTAL and Narian C.. 


Rushing, et al. (hereinafer "De Lamar Lease and Option"), a 


copy of which is attached hereto as Schedule A and made a part 


hereof,. has exercised the option to purchase therein set forth 


and now holds the 24 patented lode mining claims and 11 patented 


mill site claims all situated in Owyhee County, Idaho and all 


more fully described in Appendix B to the De Lamar. Lease and 


Option (which claims are hereinafter designated as the "Premises"), 


and .	 .	 - 


WHEREAS, CONTINENTAL and the SILVER GROUP desire tO 


enter into an agreement effecting an assignment by CONTINENTAL 


to the SILVER GROUP of all of CONTINENTAL's rights in and to the 


-Dc Lamar Lease and Option and in and to the Premises; 


NOW, THEREFORE, in consideration of the covenants, agree-


ments and conditions herein contained, CONTINENTAL and the SILVER 


GROUP agree as follows:


CONFORMED COPY. 
I,--.--.	 --------------.--.----.-.-.-,--,------
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Section 1 - Representations;_Covenants 


CONTINENTAL represents to the SILVER GROUP that CONTI-


NENTAL is the sole'owner of the Dc Lamar Lease and Option and 


has exercised the option therein contained to purchase the 


Premises and that the De. Lamar Lease and Option is in good 


standing and in full force and effect and subject to no amendments 


other than as described on page 1 of this Ageement. CONTINENTAL 


further represents to the SILVER GROUP that there exist no liens 


nor encumbrances against CONTINENTAL's interest in and to the 


De Lamar Lease and Option except as to the lien provided under 


that certain Office of Minerals Exploration loan in the pri€ 


amount of . $24,406.00 plus interest at the rate of 6-3/4% per annum 


payable out of .5% of the production through February 28, 1977. 


CONTINENTAL covenants that itshall make the applicable $10,000.00 


payment accruing December 31, 1969 to the underlying owners as set 


fOrth in paragraph (b) of the De Lamar Lease and Option on or 


before the due date thereof. If the SILVER GROUP has not ter-


minated this Agreement on or before December 31, 1969, the SILVER 


GROUP covenants that it shall, upon notification from CONTINENTAL 


of payment to the underlying owners, promptly pay CONTINENTAL 


$5,000.00 as partial reimbursement for the aforementioned 


$10,000.00 . payment. 


Section 2 - Ass i.gnment 


CONTINENTAL, on the terms and conditions as set forth in 


this. Agreement, hereby assigns its rights in and to the De Lamar 


Lease and Option and in and to the Premises to the SILVER GROUP, 


their successors and assigns; RESERVING HOWEVER unto CONTINENTAL 


a 10% "Net Profits Interest" (as defined in Section 3). The 


SILVER GROUP hereby accepts the said assignment and agrees to 


assume the obligations thereof, all subject to the terms and 


conditions of this Agreement. 
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Section 3 - Definitions 


For purposes of this Agreement the following terms shall 


have the meanings as set forth below: 


(1) ' t et Profits Interest" - $hall mean the designated 


percentage of the n?t profits from the operation of 


the De Lamar Lease and Option Premises as deter-


mined after. deduction and recovery of all costs, 


expenses, liabilities and obligations as incurred 


by the SILVER GROUP in excess of $200,000.00.and' 


by any other holder or holders of any "Working 


Interests" (as hereinafter defined), in connection 


with or attributable to the Premises from and after 


the date on which the SILVER POUP first incured 


expenses thereon, including, but not limited to, all. 


• costs, expenses., liabilities and obligations of 


exploration, development, mining, milling, treat-


ment, sales, royalty, lease burdens, production 


taxes and property payments, as determined in accor-


dance with generally accepted accounting practices 


as employed by the SILVE.R GROUP. 


(2) "Working Interests" - Shall mean operating interests 


in and to the De Lamar Lease and Option having the 


exclusive right to explore, develop and exploit the 


minerals on the Premises and, subject to payment of 


Net: Profits Interests, to share in the proceeds 


therefrom; the holders of Working interests being 


obligated, to share, as their respectii/e interests 


appear, all costs of' exploring, developing and 


exploiting the Premises while this Agreement or .any 


•	 operating agreement entered into by the Working 


Interest owners, is in full force and. effect. 
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(3) "Qualifying Expenditwe" - Shall mean the expencli-


ture by the SILVER GROUP of the amount of $200,000.00 


in exploration and development costs and expenses on 


or attributable to the Premises, including, but not 


limited to, expenditures and payments made pursuant 


to paragraph.2(a), ' 3(b), 3(c), 7(a) and 7(c) of the 


De Lamar Lease and Option. 


Section 4 - Termination and Reassignment (Prior to Qualifying 
Expenditure) 


The SILVER GROUP, at any time prior to making the 


"Qualifying Expenditure" as defined in Section 3, may terminate 


its interest under this Agreement by written notice to CONTINENTAL, 


accompanied by. a Reassignment of De Lamar Lease and Option and of 


the Premises, executed by the SILVER GROUP and in a recordable 


form. Upon the giving of such notice of termination all of the 


rights, duties and obligations of the SILVER GROUP shall cease 


and terminate except that: 


(1) If such notice is. given on or before. December 31, 


l969 the SILVER GROUP shall be obligated to perform 


the applicable work commitment as set forth in para-


graph 7(c) of the DeLarnar Lease and Option for the 


year ending December 31, 1969, whichfor purposes 


of this Agreement shall inôlude all work theretóf ore 


performed by CONTINENTAL and the SILVER GROUP. 


(2) If such notice is given subsequent to December 31, 


1969 and on or before October 31, 1970, the SILVER 


GROUP shall be obligated to perform the applicable 


work commitment as set forth. in paragraph 7(c) of 


the De Lamar Lease and Option for the year ending 


December 31, 1970, which for purposes of this 


Agreement shall include all work theretofore per-


formed by CONTINENTAL and the SILVER GROUP. 
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(3) From and after October 31, 1970, unless such notice 


is given on or before the 31st day of October ot any 


calender year (including notice given the prior year 


after the 31st day of October), the SILVER GROUP 


shall be obligated to make the payment, if any, to 


owners due and payable on the 31st of December of 


such calendar year pursuant to paragraph 3(b) of the 


De Lamar Lease and Option and to perform the applicable 


work commitment as set forth in par'agraph 7(c) of the 


De Lamar Lease and Option for the next succeeding 


calendar year which for purposes of this Agreement 


shall include all work theretofore performedby 


CONTINENTAL and the SILVER GROUP. If such notice 


is given on or before the 31st day of October of 


any such calendar year (including notice given the 


prior year after the 31st day of October), the 


SILVER GROUP shall have no obligation to make the 


payment, if any, to owners otherwise payable on 


•	 December 31st of such ca.lendar year pursuant 


to paragraph 3(b) of the De Lamar Lease and 


Option, or to perform the applicable work commit-


• .	 ment referred to above for the next succeeding 


•	 calendar year. 


Section 5 - Election by CONTINENTAL after Qualifying 
Expenditure WOrk 


If the SILVER GROUP makes the Qualifying Expenditure, 


the SILVER GROUP shall promptly give notice of such fact to 


CONTINENTAL. Within 60 days after notice has been given CONTI-


NENTAL of the SILVER GROUP's having made the Qualifying Expen-


diture, CONTINENTAL shall give ., notice to .the SILVER GROUP, as to 


which of the following interests, CONTINENTAL elects tohave 


transferred to it: 


(1) 25% of the Working Interest and no additional Net 


Profits Interests; or 
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(2) No Working Interest and 5% Net Profits Interest, in 


addiion to the Net Profits Interest reserved by 


CONTINENTAL in Section 2; or 


(3) Any one of the following combinations: 


Additional Net Profits 
Working Interest	 Interest 


	


20%	 an.d	 1% 


	


.15%	 and	 2% 


	


10%	 and	 3% 


	


5%	 and	 4%' 


In the event CONTINENTAL elects to acquire any Working Interest. 


under the: provisions of this Section 5, CONTINENTAL shall there-


after contribute its share of expenditure with respect to the 


Premises as called for by the SILVER GROUP operator from, time 


to time, and. in accordance with any operating agreement under 


which the SILVER GROUP is operating as of the time of such 


e1ction by CONTINENTAL. The notice from the SILVER GROUP first 


	


•	 ' described above in this Section 5 shall be accompanied bya copy 


of any operating agreement under which the SILVER GROUP is then 


operating and' in accordance with which CONTINENTAL would con-


	


•	 tribute its share of expenditure. Thereafter the SILVER GROUP 


	


•	 will promptly make available to CONTINENTAL such factual data 


and future operating plans as CONTINENTAL reasonably may request 


to enable it to make an , informed. judgment as to its above des-


cribed election. If CONTINENTAL elects to take any part of the 


	


•	 Working Interest CONTINENTAL shall thereafter be included as a 


party to any operating agreement or to any amendment to an 


operating agreement thereafter executed.' At any time while 


this Agreement is in effect and. upon notice from the SILVER 


GROUP, CONTINENTAL shall execute and deliver in escrow a good 


and sufficient deed in a form acceptable to counsel for the 


SILVER GROUP conveying the Premises to the SILVER GROUP, which 


deed shall reserve to CONTINENTAL the.Net Profits Interest 
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reserved in Section 2 of this Agreement and any Working Interest 


or additional Net Profits Interest acquired by CONTINENTAL pur-


suant to the provisions of this Section 5. The parties agree to 


execute and deliver in escrow any additional or substitute docu-


inents necessary to reflect any changes in ownership of the De 


Lamar Lease and Option and the Premises. Unless otherwise agreed 


by the parties hereto, the escrow of such documents shall be with 


the same escrow agent as is employed by CONTINENTAL and the 


underlying owners. 


Section 6 - Termination (After Qualifying Expenditure'Made) 


In the event the SILVER GROUP chooses to discontinue its 


operations after making the Qualifying Expenditure and prior to 


entering into commercial . production operations from .the Premises, 


the SILVER. GROUP shall have earned the right to retain 50% of 


the Working Interest and, uponnotice of such discontinuance to 


CONTINENTAL, shall reassign to CONTINENTAL the percentage of 


the Working Interest necessary .tovest 50% . of theWorking Interest 


in CONTINENTAL. In' the event the SILVER GROUP chooses to dis-


continue its operations after, having made the Qualifying Expend-


iture and after entering cOmmercial production operations from 


the Premises, the SILVER GROUP shall have earned the right to 


retain the Working Interest owned by the SILVER GROUP at the 


time of such discontinuance. Either CONTINENTAL or the SILVER 


GROUP, upon notice to the other, may relinquish all of the 


relinquishing party or group's Working Interest to the other 


and terminate such relinquishing party or group'.s rights, 


obligations and Working Interests in and to the De Lamar Lease 


and Option and in and to' the Premises. As long as both CONTI -


NENTAL and the SILVER GROUP retain Working Interests, they 


shall contribute to the. expenses of holding the De Lamar Lease 


and Option and the Premises in the percentages as their Working 


Interests bear to the total Working Interest. 
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Section 7 - FactualData 


Within 60 days of termination of this Agreement, the 


SILVER GROUP shall furnish CONTINENTAL all factual data acquired 


by the SILVER GROUP, pursuant to this Agreement, including copies 


of all maps, reports and other summaries of operating data which 


can be 'reproduced and which have not theretofore been furnished. 


Section 8 - SILVER GROUP Membership Chang 


The SILVER GROUP represents to CONTINENTAL and the latter 


acknowledges and consents to the fact that the composition of 


the SILVER GROUP may change from time to time by withdrawals 


from or additions to the membership'thereof pursuant to the pro-


visions of an Agreement between the individual parties consti-


tutIng the SILVER GROUP. A new member may be added to the' SILVER 


GROUP only with the prior written consent of CONTINENTAL, and 


CONTINENTAL will not.unreasonably wjthhold such consent. In the 


event of any suh withdrawals, CONTINENTAL agrees that from and 


after the giving by the SILVER GROUP'of notice of such withdrawal, 


the.withdrawing party shall thereafter ,be relieved of all obliga-


tions and duties hereunder except such as may have accrued but 


which have not been discharged prior to the giving of such notice.. 


In the event of any such addition, CONTINENTAL agree's that any 


party added to the SILVER GROUP, shall, from and after the giving 


by the SILVER GROUP of notice of such addition, be entitled tO its 


proportionate share of the rights and interest granted to the 


SILVER GROUP hereunder.	 . .	 '	 . .	 . 


Section 9 - Right of First Refusal 


If.,.. at any time while the SILVER GROUP retains an in-


teres't in and to the De Lamar Lease and Option and the Premises, 


CONTINENTAL intends to sell, assign, transfe.r or convey' all or 


any part of its Net Profits Interest or Working Interest to any' 


person, firm or. corporation 'other than its parent corporation 


or to majority-owned subsidiary . of CONTINENTAL or its parent, 
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or to a successor by way of merger, consolidation or reorganiza-


tion, CONTINENTAL shall deliver to the SILVER GROUP at least 


thirty (30) days' prior written notice identifying the party 


or parties with whom CONTINENTAL intends to deal and describing 


all of the terms of the proposed sale, assignment, transfer or 


conveyance. The SILVER GROUP shall have the exclusive right 


during the above thirty (30) day period, at its election, to 


purchase the interest described in said notice, for a sum of 


money equal in value, to the consideration which would be 


received by CONTINENTAL under the terms set forth in the written 


notice.. If the.SILVER GROUP elects to purchase the interest 


described in the notice, the SILVER GROUP shall so notify CONTI-


NENTAL within the thirty (30) day period. If the SILVER GROUP 


has not notified CONTINENTAL of the group's above election 


within the thirty (30) day period, CONTINENTAL shall have the 


rIght during the next succeeding ninety (90) day period to sell, 


assign, transfer or convey the. interest as described in said 


notice to the party or parties named therein, upon. the terms 


and conditions set forth in said notice, but all subject, how-


ever, to this Agreement. Upon expiration of the above-described 


ninety . (90) day period, any. subsequent sale, assignment, transfer 


or conveyance, of CONTINENTAL's interest, or part thereof, shall 


be. subject to the SILVER GROUP's foregoing right of firs.t 


refusal, all upon the terms and conditions set forth above. 


Section 10 - Notices.	 . 


Notices permitted or required hereunder shall be deemed 


given upon deposit in the United States mails thereof, certified 


mail, postage prepaid, to the following addresses: 


If to CONTINENTAL:	 . . 


Continental Quicksilver, Inc. 
1556 North Kostner Avenue 
Chicago, Illinois 60651 


Attn: Legal Department 
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with copy to: 


Continental Quicksilver, Inc. 
820 South Ninth Street 
P. 0. Box 190 
Grand Junction, Colorado 81501 


If to SILVER GROUP 


Perry, Knox, Kaufman, Inc. 
P. 0. Box .12754 
Tucson, Arizona 85711 


Attn: James A. Knox 


with cov to: 


P'innacle- Exploration, Inc. 
277 Park Avenue 
New York, New York 10017 


Vitro Minerals Corporation 
720 Equitable. Building 
Denver, Coibrado 80202 


Day Mines, Inc. 
P 0. Box 1010 
Wallace, Idaho. 83.873 


which addresses may be changed, from time to. time, upon notice 


given to the parties in the manner above set forth. 


Section 11 - Consent 


CONTINENTAL agrees that it shall promptly obtain from 


the underlying owners of the Premises, a consent to the assign-


inentof the De Lamar Lease and Option and the Premises, which 


consent shall be affixed hereto or to a counterpart hereof. 


Section 12 - Liability Several 


The liability' of the parties shall be several, not joint 


or pd'Ile'c'tive. Each party shall be responsible only for its 


obligations herein set forth. It is not the intention of the 


parties to create a partnership and this' Agreement shall not be 


construed so as to render the parties liable as partners, asso-


ciates,, .or joint venturers or as creating a mining or other 


partnership or association. Each of the parties hereto elects 
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to be excluded from the application of all of the provisions of 


sub-chapter K of Chapter 1 of Subtitle A of the Internal 


Revenue Code of 1954. 


Section 13 - Headings for Convenience Only 


The headings used in this Agreement are for convenience 


only and shall be disregarded in construing this Agreement. 


IN WITNESS WHEREOF, the parties hereto have executed 


this Agreement effective as of the date first above set forth. 


	


•	 CONTINENTAL 


CONTINENTAL QU CK	 ER, INC. 


ByéJ 
C. H'. ReyI)old 'Vice President 


ATTE ST _...	 . 3j 


	


•	 .	 Melv n Poilack, Assistant 
Secretary 


'SILVER GROUP 


PERRY, KNOX, KAUFMAN, INC. .	 PINNACLE EXPLORATION, INC. 


By	 a.. 
Title: 


By 
'TitJe': 


ATTEST
..-


CONSENTS TO ASSIGNMENT:


By
T ']e•: C' 


ATTEST	 '': 
-/ y /--- 


VITRO MINERALS CORPORATION 


By
Ti tie: 


ATTEST 


Marian C. Rushing	 I 
1•. 
Charles T. Lark, Jr., Trustee 


ATTEST	 '• teF 
DAY MINES, INC. 
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TA T E OF 4 -vi,,t! 7p)	 ) 
) ss. 


COUNTY OF _____________ ) 


On this the	 day of	 , 19, before me, 
the undersigned Notary Public, persorally	 4. i'-
who acknowledged himself to be the	 of PERRY, KNOX, 
KAUFMAN, INC. , and that he, as such officer, being authorized so to do, 
executed the foregoing instrument for the purposes therein contained, by 
signing the name of the corporation by himself, as ,t% 'c'	 -. 


In Witness Whereof, I hereunjiWy hand and offici i seal. 


Notary Public' 


My Corimission Expires:


) 
). 


COUNTY OF	 ) 
d	 ''	 - On this the / 'day of	 ,4t'i-L__,.g, before me, 


the undersigned Notary Public, pers6nally appeared	 7 /t/J 
- who acknowledged himself to be he .'c."z &-


__________________ of PINNACLE EXPLORATION, INC., and that 
he, as such officer, being authorized so to do, executed the foregoing 
instrument for the purposes thehein contained, by signing the name of 
the corporation by himself as _______________________ 


In Witness Whereof, I hereunto set my hand and o ficial seal. 


1. 
/ NotaryPublic 


My Commission Expires: 


1- Q5- 7;-. 


STAT E OF ________________
)ss. 


COUNTY OF -	 )
2 On this the ____'day of	 , 1'96', before me, 


the undersigned Notary Public, personljppeared _____________________ 
-___	 4'.	 who acknowledged himself to be the _____________ 
________________ of VITRO MINERALS CORPORATION, and that he, 
as such officer, being authorized so to do, executed the foregoing instrument 
for the purposes therein contained, by signing'the name of the corporation 
by himself as ___________________ 


In Witness Whereof, I hereunto set my hand and official seal. 


-	 '.
Notary Public 


My Commission Expires: 


-	 $/y 


STATE OF	 CJt)
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SFATE OF	 ) 
112	 -ì	 ) ss. 


COUNTY OF	 ) 


	


r	 - 
On this the	 day of	 , 19, 9, before me, 


the dersigned Notary Public, personaU appeared -______________ 
___________________ who acknowledged himself to be the 
___________________ of DAY MINES, INC. , and that he, as such officer, 
being authorized so to do, executed the foregoing instrument for the 
purposes therein coitained, by signing the name of the corporation by 
himself as (,Y 


In Witness Whereof, I.hereunto set my hand and official seal. 
-, 


4' 


Notary Public 


My Commission Expires: 


/0 / C/ 


STATE OF	 /or.d	 ) 
) ss. 


COUNTY OF ____________ 


On this the	 'day of _________________, 19', before me, 
the undersigned Notary Public, personally appeared	 J/t?yzi€Y/r 
__________________ who acknowledged himself to be the ______________ V.	 '4e,i	 of CONTINENTAL QUICKSILVER, INC., and that
he., as such officer, being authorized.so to do, executed the foregoing 
instrument for the purp.oses therein contained, by signing the name of 
the corporation by himself as Vc	 c,cI,-/ 


In Witness Whereof, I hereunto setmy hand and official seal. 


Notary Publi& 


My Commission Expires: 
My CommisStOfl expireS April 13, i97' 


STATE OF	 Oregon	 ) 
) ss. 


COUNTY OF Multnotnah	 )
70. 


On this	 day of _______________, 19, before me, the 
undersigned Notary Public, peronally appeared MARIAN C. RUSHING, 
known to•me to be the person whose name is subscribed to the within 
instrument, and acknowledged to me that she executed the .same. 


In Witness Whereof, I have hereunto set my hand and affixed 
my official seal the day and year in this. certificate first above written. 


Residing.at/ . 


My Commission Expires: 


-
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STATEOF	 ) 


COUNTY OF	


S S. 


On this /day of __________________, 1970, before we, 
the undersigned Notary Public, personally(ippeared CHARLES T. LARK, JR., 
known to me to be the person whose . name is subscribed to the within 
instrument and acknowledged to me that he executed the same, not in-
dividually, but in his capacity as Trustee. 


In Witness Whereof, I have hereunto set my hand and affixed 
y official seal the day and year in this certificate first above 


written.


Notary Public


207 Em 4 
Residing at	 •	 ,, 


Bcnr. r%1O, 
My Conmdssion Expires: 


ARTHUR E. SULLIVAN 
Notary Public. State of New York 


No. 6OS23S35O
Qualified in Westchester Count/


Certificate Filed in New York County 
Commission Expires March 30, 1972


L.
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DE LPMAR
LEASE AND OPTION 


T}tLS AGREENT, dated October 31, 1963, between 03 NTINENTAL 


QUICKSILVER, 1NC O3 a California corporati. on (hereinafter called CONTL 


NENTAL") and NARItN C0 RUSHING, CHARLES T 0 lARK, JR., and those other 


persons listed in Appendix A (each of whom individually is lereinafter 


called an "OWNER" and together aUare called the HOiINERStt); 


WIT NESSETH: 


WHEREAS, each OWNER owns the undivided fractional interest 


set forth after his name in Appendix A in those patented mining claims 


and mill sites located in Owyhee County, Idaho as described in Appen-


dix B, which claims are hereinafter called the "PREMISES"; 


NOW THEREFORE, CONTINENTAL and the OWNERS agree as follows:. 


1 Lease0 For ard. in consideration of Ten ($10) Dollars each 


paid to the OWNERS set forth in Appendix A (or a. total of Forty ($L1.0). 


Dollars) and other considerations, receipt of which the OWNERS hereby 


acknoile dge, the OWNERS hereby lease the PRESES to 03 NTINENTAL begin-


rung on the date of this Agreement and continuing until January 31, 


1965, together with: 


() All minerals and mineral rights in the PREMISES; and 


(b) The exclusive right and privileg to mine and sell all 


minerals from the PREMISES; and 


() So much of the use of the surface and water rights as may 


be necessary or convenient to explore or mine the PREMISES. 


CONTINENTAL hereby accepts this lease Upon termination of this Agreements 


the term of this lease shall end, but 03NIINENTAL shall not be relieved of 


- S 	 any obligation to make payments with respect to ore mined by OONTINH\ITAL 


•	 from the PRIISES during the term of this lease and sold0 
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2. Optzi.ons and Percentage Payments0 The OWNERS hereby grant 


to CONTINENTAL an option to purchase all of the fee simple interest in 


the PRE'IISES for a purchase price of One MLilion ($1,000,000) Dollars, 


hich option may be exercised by notice c.f at least forty five (L) 


days, served on the OWNERS on or before December 31, l96Lt0 Upon exer-


cise of the option CONTINJTAL will pay the purchase price to the OWNERS 


either by PERCENTAGE PAYMENTS as set forth below in this paragraph 2 


(inciudirg any such Pfl?.CEITAGE PAYMENTS previously made) or by payments 


set forth in paragraph 3, and CONTINENTAL shall, have exclusive possession 


of the HENISES until the tenuiinatton o f this Agreement, 


(a) Effective immediately. and continuing for and during the 


term of the lease and after any exercise by CON UNENTAL 


of the option, CONTINENTAL will make payments o the 


OWNERS on or abc.ut the 2OLh day of each calendar month, 


ihich paymenbe shelL be equal to ten per cent (10%) of 


net smelter returns received by CONTINENTAL during the 


preceding month from the sale of all ore or ncentrate 


from ore nth'ed fm the PREIISES O All such payments made 


during the term of the le ase or after exercise by CONTI-


NENTAL of the optica and until the purchase price is fully 


patd, shall be deemed to have been made to apply on the 


purchase price0	 . 


(b) The term net smelter returri' eans all receipts by. 


CONTINENTAL from the sale of ore r concentrate from ...... 


ore as shown on each settlement sheet or remittance state-


ment, after dductLng all payments to and charges by a 


mill or smelter and after dedutLng . all charges and pay-


inents for. transportation prior to sale with respect to 


such ore sold or with respect to ore beneficiated into 


concentrate sold, other than transportation for hauling 


-2-
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ore frcn the H1ISES to a mill, located thin O miles 


of the PRHvILSES. Charges by a mill owr.ed by CONTINENTAL 


or by any corporafion controlling, controlled by or 


under xrno. control rLth CONTINENTAL shall not include 


any profii0 


(c) AU PERCENTAGE PAfl'IENTS by CONTINENTAL wLll be accompanied 


by a copy of earth settleinemb, shet or re!ttance statement 


pertainthg to the rceipts on which such PERCENTAGE PAINENT 


is based.. 


(d) CONTINENTAL may arrange with any mill, smelter or otr ore 


buyer to make arw PERCENTAGE YI'NTS id to transmit copies 


of settlement sheets. or rerrti.t.tane statements, directly to 


the OWNERS. 


(e) AU PERCENTAGE PAYI'LEITS to O.NERS will be made by paying to 


eaoh WNER pro rata according to the fractional interest 


set fcr.th after his name in .Appendtx A0 


3° Exercise cxf Option 0 Upon exercise of the option by CONTL 


NENTAL, the parties shall take. the actions set forth belcw 


(a) At a . clos:Lng.to be held at Ha'ris Trust and Savings Bank 


	


•	 (hereinafter called I{ARRIS BANK) in Chicago, Illinois, 


at a time stated by notice of exercise, which tLme shall be 


at least forty five (1i5) days after service of such notice, 


CONTINENTAL i.lL pay to the OWNERS Five Thousand ($5,000) 


	


•	 Dollars to apply on the purchase price, and the OWNERS' will 


place in escrc•w a deed executed by all OWNERS and their 


spouses, in form suitable for recording, effective to convey 


to CONTINENTAL (or as CONTINENTAL may direct) the entire fee 


simple interest in the PR1ISESO Such escrow will be estab 


lished. at HARRIS BANK or wtth such other escrowee as the 


parties may d.sig:oate, and will provide for delivery of the 
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deed upon payment to WNERS of th total amount of the 


purchase pric e	 and upon such delivery this Agreement 


shaU t.erminate 0	 CONTINENTAL wLU pay all charges of 


HARRIS BANK in connec±;Lon with such closing and escrow0 


(b)	 After e.xercis3 of the option, on ,r about the first day 


of Febru&cy of e ath. year, W NTINENTAL will iiake payments 


•	 to OWNERS to apply on the purchase price of such amount, 


if any, as may be necessary to increase the total of all 


payments made to the GtINER .S through the prior December 3]. 


•	 to tl'e..amou.nts stated in Column 3 belc.0 The total of 


all payments made to the OWNERS shall, include PERCEITAGE 


•	 PA!INTS	 the. prment psuant to subparagraph 3(a) above, 


paymtE pu.rsua:t to this subparagraph 3(b), and payments 


pursuant. to su'paragraph 3(c) below0 


1 2 3 
Increase in Cumulative. 


Date Cimu1ative_Total Total 


December 31, l96L, $	 S 000 $	 5,000 
December 31, 1965 5,000 10,000 
December 31, 1966 5,000 15,000 
December 31, 1967 5,000 20,000 
December 3:L, 1968 10,000 30,000 
December 31, 1969 10,000 Li.O,000 


•	 December 31, :1.970 20,000 60,000 
December 31, 1.971 20,000 80,000 
December 31, 1972 20,000 100,000 


•	 December 31, 1973 25,000 125,000 
•	 December 31, 19Th 75,000 200,000 


December 31, 1975 75,000 275,000 
December 31, 1976 75,000 350,000 
December 31, 197? 75,000 1t25,000 


•	 December 31, 1978 75,000 5oo,000 
December 31, 1979	 • 100,000 600,000 
December 31, 1980 1.00,000 700,000 
December 31, 1981 1O0 000 800,000 
December 31, 1982 100,000 900,000 
December 31, ].98 •	 000 i,000,000 


$i3O00.,oOo 


To the extent tha t all PERCENTAGE PAYMT,S previously made, 


•	 together with all payments previously made pursuant to sub-


•	 paragraph 3a), this subparagraph 3b) or subparagraph 3(c) 


'I.
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exceed the cumulative total in column 3 above, the excess 


shall be credIted against such cumulative total, and no 


further minimum payments shall become the under this sub-


paragraph. 3(b) until the cumulative total in column 3 


above then due shall exceed the cumulatIve total of all 


payments preir.Lously rriads as PERCENTAGE PAYMENTS, or as 


payments pursuant to subparagraph 3(a), this subparagraph 


or subparagraph 3(c) 


(c.) At its option CONTINENTAL may make additional payments to 


OWNERS to apply on the purchase price0 


AU payments to OWNERS ili be made by payin.g to each OWNER pro rata 


according to the .fractIia1 interest set. 'forth after his nne in 


Appendix A0 


1. Operations0 cONTINENTA.L will promptly enter upon the PR.ENISES, 


weather perin.itting, and will conirrisnce field ork and conduct an exanination 


and investigation, diligently pursuing L1 appropriate work, including such 


re-opening of old workings, surface aid underground exploration, drilling, 


trenching, sampling and assaying, as it shall deerri appropriate0 


, Indemnifica±i.on0 CONTINENTAL will indemnify and hold harmless 


the OWNERS from all costs, expense and liabilities arising from all acts of 


CONTINENTAL, including all labor and rriaterialmen's liens filed agai.nst the 


HE vI]SES arising from operations of CGNTINENTALO CONTINENTAL wIll cause its 


parent corporation, Continental Materials Corporation, a Delaware corpora 


tl.on, to execute a guarantee substantially in the form attached as Appendix 


C, guaranteeing the foregoing undertaking with respect to labor and material. 


men's liens0 CONTINENTAL will carry wo±kmen t s compensation and such other 


employee insurance as may be required pursuant to t laws of the State of 


Idaho for all persn.3 employed by CONTINENTAL in and upon the FRE4ISES0 


CONTINENTAL will carry public lia.bflity insurance of at least Tro Hundred 


Fifty Thousand ($2S0,000) Dollars with respect. to its operations on the 


}REMISES O	 S 
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6. Reports0	 NTII\IINTPLL dll furnish to CWNERS copies of all 


annual certified financial statements and audit reports it receives, and 


copies of statements and reports it makes to the State of Idaho or any of 


its agencies, but WNIINENTAL reed not secure any statements or reports it 


would not ot1crwise receive or'make0 


7, ONUNENTPL t Undertdngs0 CONUNENTAL Lll do each of the 


following unl termination of this Agreement: 


(a) pay all property taxes and special assessments per-


taming to the PREIISES; 


(b) operate the PR1ISES in a workmanlike and minerlike 


manner; 


(c) perform work in respect of the PREMISES (inc]uding 


work of any nature perfoimed at the HEtSES or 


elsewhere) or make pnients to OWNERS pursuant to 


paragraph 2 cr 3, in an anount equal: 


(i) at December 31, 196h to $l,OOO; and 


(ii) at any time after December 31, l96Lt to 


$2S, 000 ames the number of completed 


years after DecembCr 31, 196L, plus 


$1S,000; 


(a)' upon reasonable request make available'to OERS for 


examinat.ion or copying all operating and accounting 


records of.. CON'LENENTAL pertaining to the PRE?t[SES or• 


CONTI NE TAL' a ope rati ons,. including all engineering 


reports, maps, assay reports, and smelter returns and. 


settlements0 Upon surrender by CONTINENTAL of the 


}REMISES prior to payment of the fl1 purchase price, 


CONTINENTAL will deliver to OERS originals or copies 


of maps, reports and other summaries of operating data 


pertaining to the FH4ISES; 


-6-.
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(e) protect and preserve the interests of the OWNERS in 


water rtghts, rights-of .way, or rights appurtenant 


to the FREMISES, and will acquire in or transfer to 


the names of the OWNERS all such rights CONTINENTAL 


may acquire in respect of the FRLtSES. 


8 OWNERS' Acts0 T'h3 OWNERSg. 


(a) wLU make available to CONITNENTAL all writings corning 


under the OWNERS' control relating to the. locati on or 


title of the PRNISES; 


(b) will deliver to C0NTIIFNTAL originals or copies of 


all written communications and will by notice advise 


CONT[NENTAL of all oral cornniuriications relating to 


the PR4ISES which might affect Ca'TINENT.AL; 


(c) upon request from CONTINENTAL by notice will prnptiy 


take such action as may be necessary or desirable to 


terminate in thirty (30) days any then exLsting grazing 


lease on. the PRB4ISES;	 S 


(d) will cooperate with COINENTAL in securing Office of 


Minral Explcraticn and other loans for exploration, 


• development and mining of the EREIISES, without per-


sonal liabi lity to the OWNERS; 


(e) will do all acts and execute all documents rcessary 


ox' convenient to effectuate any covenant of the OWNERS; 


and 


•	 (1) may at all reasonable times in person or by agent enter 


in and. upon all parts of the FREIISES for the purpose 


of inspection. All such entries shall be at the sole 


expense and ri sk of the OWNERS and wi thout unreasonably 


• interfering with CONTINENTAL's. operation.' 


7.....
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9. Quiet En.juen. CONTINENTAL may take such action as it 


deems necessary or convenient to hold and defend its interest in the 


PREMISES against all. personsq and the OWNERS will cooperate with CONTI-


NENTAL in such action, without expense tc the OWNERS. 


100	 :rendo CONTINENTAL may at any time by notice to the 


OWNERS surrender the PRMISES and terminate this Agreement, effective 


thirty (30) days after such notice0 


U.. Warrantl:es0 OWNERS warrant that each OWNER own that 


fractional interest set forth after his nai in Appendix A in fee 


•	 simple in the FRE'IISESC 


12. Removal, of Property0 During the term of the lease and 


for ninetj (90) days after the te:rmination of this Agreement, CONTINENTAL 


may remove all fixtures and personal property placed or erected on the 


ELMISES by CO NTINENL&,L other than rail, if any, from the mine to a mill, 


and other than buTied utility lines, and may remove all ore. mined from 


•	 the PREMISES during the termof the lease0 Any ore. mined and remaining 


after such ninety (90) day pe:riod shall be the property of OWNERS, 


13. Notice;. AU notices shall be in writing, AU payments to 
Charles T.. 


Lark, Jr., George H. Lark and Loye Lark Lauder may be combined 


in a single cheek payable to 2 Charles T. Lark, Jr0 Ranch Account". AU 


payments and notices to such cWNERS may be directed to: 


Charles. T.. Lark, Jr. 
501 Fifth Avenue 
New York, New York 10017 


All notices and payments to Marian C. Rushirg may be directed to: 


5317 N.W. Fniit Valley Road 
Vaniouver, Washington 98660 


AU notices to CONTINENTAL shall be directed to: 


I53t West North Avenue 
C}dcag, Illinois 60639 
Attention: Legal Department 


-. 8.
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Ary party by notice to al]. other parties may designate a new address for 


payments and noticès to said party. Uni.ess otherwise specified herein, 


all notices shallbe effective then sent by registered or certified mail 


addressed as stated above0 


]J4. Termination, If WNJI[NENTAL defaults in the performance of 


any ovenant or condition hereof, the OWIERS may deliver notice to CONT1-


NENTAL specifying in detail the default and if such default shall not be 


corrected or remedied within sixty (60) days after receipt by CONTINENTAL 


of such notice, the OWNERS at their election may: 


(a) recover damages for such default in performance of any 


such covenant or condition; 


(b) enjoin the continuance of such default In performance or 


secure specific performance of any such covenant; or 


(c) declare this Agreement forfeited and terminated, but if 


after a final court or other thutually acceptable deter-


ininati on of such default CONTINENTAL. corrects or remedies 


such default within thirty (30) days thereafter, such 


declaration of forfeiture and terminati on shall be 


•	 deemed rescinded and of no further force or effect, 


•	 Upon such final termination CONTINENTAL will promptly 


vacate the PRIISES and deliver to OWNS a quit claim 


deed of CONTINENTAL ts interest, 


CONTINEN1AL may remedy any default by paying to the OWNS compensatory 


money damages. CONTINENTAL shall be deemed to have corrected or remedied 


any default when CONTINENTAL shall in good faith commence action to correct 


or remer such default if such action shaJ..l be . prosecuted thereafter with 


due diligence,


-9-
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l. Force Majeire 0 CONTflJTAL shall not be considere&in default 


if CONTINENTAL's failure to perform any covenant or oDnditiôn of this Agrce 


inent is caused by any circuinstan:es not within the control of CONTINENTAL 


The settlement of a labor dispute shall not he considered to be within the 


controL of CONTINENTAL O Financial inahilii:y to make any payment; shall not 


be considered. beyord the control of CaTTINENTJL 


l6 Assigm'iient 0 AU the terms, covenants and c onditi ons 0 f this 


Agreement shall be binding upon and inure to the benefit of the adrrtinistra-


tors, executors, heirs, successors and assigns of the respctive parties0 


(a) The rights of any CWNER hereunder may be assigned in 


whole or in part 0 No change or division in ornership 


of any OWNER.' s int1erest in any payment, however accom-


plished, shall operate or create to enlarge any obliga-


tion or diiinish' any right of CONTINENTAL, or be binding 


upon W NTINENTAL for any purpose until receipt 'r CONTI-


NTAL of a notice signed by or on behalf of such O1N 


•	 and al]. successors 2 stating the na.ture of the change or 


division and stating the single person anl. address to 


which all future notices and payments applicable th such 


•	 OWNER may be directed by CONTINENTALO 


(b) CONTINENTMJ ray assign this Agreement to Continental 


•	 Materials Corporation, a- Delaware corporation, a subsi-


diary of Ccntinental Materials Corporation, or with the 


•	 consent of OWNS th.ich consent will not be unreascn-


ably withheld, t.o anyone. Upon notice, to the GñNERS, 


the assignee shall be substituted in the plaoe ?.nd stead 


•	 -	 of CONTINENTAL frcm tEe date of the assignment, and 


thereafter CaUNH'1TAL shall remain liab.e for all its 


obligati.ons, if any, accrued prior to the date of such 


assigxment but shall have no fu.ither rights or liabilities 


wider this Agreement as to acts subsequent to the assignment. 


'10
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170 Scoe of Agreement 0 This Agreement constitutes the entLre 


agreement between the parties pertainin.g t o the subject matter hereof and 


supersedes all prior and contempaneous agreement-s and urerstanctLngs of 


the parties in connection therewith 0 No officer or other agent of the 


parties is authoriz ed to make any r epr esentati on, warrant.y or promise not 


contained herei.n 0 No changes tenidnati.on or attempted waiver of any of 


the provisi ons hereof shall be binding on uness in	 $.ting or on


CONTINENTAL unless in ri.ting and signed by an officer of CONTDNTAL 


authorized to tak such action 0 No officer or oth agent of the parties 


is authorized to agree to any change, termination, or waiver of any of the 


provisions hereof in any' other way0 No modification, waivers termination, 


rescission, discharge or cancellation of this Agreement shall affect the 


right of the parties to enforce any claim, ihether or not liquIdated, which 


accrued prior to the date of such modiflcaticn, waiver, teiminat1ion, rescis-


sion, dicharge or cancellation of this agreement, and. no waiver of any 


provisi on of or defau.t under this Agreement shall affect the right of 


parties thereafter to enforoc said provisions or to exercise any right or 


remedy in the event of any other default whether or not sthdlar. 


18, Paragraph Headings, The panagraph hea.ngs contained in 


this Agreement. are for reference pupoes onr and shall not in any way 


affect the maaning or interpretation of this Agreement, 


19 Counterparts 0 This Agreement may be executed by aUparties 


in Ofl? or more counbexparts, each of which shall be deemed a ccrnplete origi 


nal copy,
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IN WITNESS. WHEREOF, the parties have executed this Aeernent th 


•	 day and yar first above written0


Rushing 
•	 Coxisented to by Spouses: 


he)jna Hark <24- 7 I19} •	 •.	 (Mrs. Charles T. Lark, Jr.) CharlesT. Lark,Qf. 


9 X-L / I 
iiedd	 Lsr1 __________________ •	 •	 •	 •	 •	 (Mrs. George H. Lark) 	 • •	 •	 George H. Lark N 


UJ	 L ___________ eorge Lauder) ..Joye Lark Lauder 


-	 -	


-


SIN. 


ATTEST


Gera d Gidr z 


Melvin poj.lack 







.	 . ..H.' 


STATEOFSJ,NCnhI) 
)ss. 


•	 COU1'TY OF Q L' 1?f	 ) 


On this	 of	 , 1963, before me, a Noty Public 


•	 personally appeared Narian C0 Ruthing kno•rn to me to be the person whose name 


is subscribed to the within instrument, and acknowledged to me that she exe-


cuted the same.	 •	 - 


In Witness Whereof, I have hereunto set my hand and affixed niy 


official seal. the day and year in. this certificate fir'.above 


•	 •	 • •.	 • •	 • •	 •	 Notary Pblic	
2 Residing at: 


STATE OF NEW YORK	 )	 •	 •	 •	 • • 
•	 )ss,	 •	 •	 • 


• COUNTY OF NEW YORK )	 •	 •	 . 


•	 On this/	 day of f1L-zi •, •l963 before me, a Notary Public 


• personally appeared Charles T0 Lark, Jr., known to me to be the person whose 


name is subscribed to the within instrument, and acknowledged to rae that he 


• executed the same0	 • • 


InWitness Whereof, I have hereunto set my hand and affixed my 
• 


•	 official seal the day and year in this certificate first above written. 


• ARTHw E. SULLIVAN	 (T 


:'::: 
•	 •	 Commission Expires March 30, 1964 	 Notary Public 
•	 •	 •	 Residing at


	


•	 I 


•	
•	 r&:c;•, rr. 
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STATE OF CALl FORNIA
)SS6 


COUNTY OF LOS GEi 	 ) 


On	 of	 1963, before , a Nota Public, 


personally appeared George H0 Lark, kricrn to me to be the person ihose name ic 


subscribed to the within instrument, and acknowledged to me that he executed 


the same0


In Witness Whereof, I have hereunto set my hand and affixed my offi-


cial seal the day and year in this certificate fst above written ..-' 


//' 
•	 •	 .	 Notazy Public// 


•	 J•p "I,P-p Residing at:	 • 


	


'Ol7	


, 
2-7 / r 1-tLcdt" ,6 


	


/1	 ,; 


STATE ' COJNECTICUT ) 	 S 	


L-t 
)ss0	 •	 •.	 • 


COUNTY OF FAIRFTELD	 )	 •	 •	 •	 • 
• •	


On this - J day of	 , 1963, before mea Notaxy Public, 


personaly appeared Loye Lark Lauder, knrn to me to. be the person whose name 


is subscribed to the within instrument, and acknowledged to me that she exe-


cuted the same0	 •	 • 


•	 In Witness Whereof, I have hereunto set my hand and affixed my offi-. 


•	 cial seal the day and year in this certificate fist above written0 
s-


• 
•	 •	 •	 •	 •	 Notary Public 


Frarcir	 'ci-d	 1	 bT 
Resi&l ng at:	 I / ' Y' ,	 {	 cf 


y Cozniiszion Epixes Api1 1, 196c	 •	 ci	 Cc'fi /, 
STATE OF ILLINOIS ) 	 •	 . • 


•)ss. 
•	 COUNTYOFCOOK	 • )	 •	 •	 • . 


On this 4L day of O-,4J-1J, 1963, before in a Not.axy Public, 
person-illy appeared GeraJ Gidwitz, •kncim to me to be the Vice President of. 
the corporatLon that executed the above instrument on behalf of said corpora-
tion and acknowledged t. o me that such corporation executed the same 


•	 In Witness Whereof, I have hereunto set ray hand and affixed ny offi-
• cial seal the day andyear in this crtifLcate first. above written0 


•	 __ ____ 
•	 .	 .	 Notarv Public 


•	 Residing at: 
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APPENDI.X A


OWNERS


Eractional 
_Interest 


14/5 


Names and Addresses 


Narian C. Rushing 
5317 N.W0 Fruit Valley Road 
Vancouver, Washington 98660 


Charles T. Lark, Jr0 
670 Sunirnit Avenue 
Hackensack, New Jersey 


George H0 Ixk 
P.O0 Box 216 
La Canada, CaTiiiornia 


bye Lark Lauder 
P000 Box 13 
GreenwLth, Connecticut


3115 


1/15 


1/15 
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CLAIMS 


Lode Claims Survey Patent 


Boston 855 20972 
Cash 859A 22255 Chicago 6)43A. 17931 Christian Wahi 6)42k 17932 
Crown Prince & Bisniark Consolidated	 . 923k 22257 
Denver	 . 856A 2JJ4Li.2 
Dissen 921 21977 
Hidden Treasure 126)4 30107 
Hope	 .	 . 920.A. 22256 
Iburg	 . 1260 30600 
Idaho	 . 5)48 16692. 
London 857A. 37355 
Louis Wahl .85)4 25112. 
Michigan	 . 1266 29721 
Malloy	 .	 . 1029A	 . 30913 
New York	 .	 . 863k 20973 
PhiJadeiphia	 . 86a 2lliltl 
Phoebe Grace	 .	 . 858 21)311)4 
San Francisco	 . 860 21)3)33 
Stoddard (Index No0 328) . 12003 
Torpedo	 .	 . .	 1261 30598 
Wall Street	 .	 . . .	 1265	 . 3)4875 
Wilson	 .	 .	 . .	 5)47 16)476 
Zulu 1259 30599 


Mill Sit.e Claims	 . Survey Patent 


Cash	 .	 . 859B .	 22255 
Chicago . 6t3 17931 
Christian Wahl	 . .	 6)32	 . 17932 
Crown Prince & Bismark Consolidated	 . 923B 22257 
DeLamar	 . .	 102)4 25782 
Denver	 .	 . 856 21)3)32 
Hope	 .	 .	 .


.
920B 22256 


London
. 


857B
.
27355 


New York 863B . 20973 
Philadelphia	 . 862 211)41 
Wilson	 . 652


.
17933
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APPENDIX C 


GUARANTEE 


Continental Materials Corp orati. on, a Delaware corporation, 


hereby guarantees to those persons designated as OWNERS in the foregoing 


De Lamar Lease and Option, that its subsidiary, Continental Quicksilver, 


Inc.,. a California corporati.on, 'ill indemnify and hold harmless the 


OWNERSfromall libor and materia].rnen ! s liens filed again	 c PRELtSES


as defined in such Dc Lamar Lease. and Option, arising from operations of 


Continental Quicksilver Inc0	 . 


Dated October 31, J..963


CONUNENTAL MATERIALS CORPORATION 


ATT	 ________ ______ ___ 


	


.	 Peter A. Bauer, Vice Prdt 


Max H0 Braun, Secretary	 S 


C-i
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FIRST AME DME TO 


DE LAMAR LEASE AND OPTION 


•


	


	 THIS AGREEMENT, dated December 1, 1964, between 


COiVINENTAL QUICKSILVER, INC., a California corporation 
•	


(hereinafter called •"COINEAL 11 ) and NARIAN C I . RUSHING, 


CHARLES T. LARi JR., individually, and those other perzcns 


who have signed this Agreernent.(each of whom together are 


called the "OWNERS) •	 S 


WIT.N E S SET F.: 


A.: WHEREAS, on October 31, 1963, Continental 


Quicksilyer, Inc., Narian C. Rushing,. Charles T. Lark, Jr., 


individually, George H. Lark and Loye Lark Lauder entered 


into the De Lamar Lease arid Option embracing certain pro-


perty in Owyhee County, Idaho; and 


B WHEREAS, on September 28, 1964, Loye Lark 


Lauder died, and thereafter BAN}RS TRUST COMPANY, a cor-


poration organized under the laws of the State of New York, 


George Lauder and Charles T. Lark, Jr. were appointed. Co-


Executors of the Estate of Loye Lark Lauder, Deceased; aid 


C. WHEREAS, the parties desire to amend the 


'5 Si


	


De Lamar. Lease and Option on the terms and conditions here-


• inafter set forth; 


NOW, THEREFORE, CONTINENTAL and the OWNERS agree 


• as follows:	 S 	 • 


1.. Paent. CONTINENTAL will promptly pay to 


•	 the OWNERS Five Thousand ($5,000).Dollars.. 


2. Extension of Term.	 'nd the term of 


lease inôluded in the De Lamar Lease and Option from 


January 31, 1965 to September 30, 1965, paragraph 1 of the 


• De Lamar Lease and Option s hereby amended to read as fo11ow: 


-	 F'	 -	 -•-


L:'i	 - • SCHEDULE A-18 
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1. Lease. For and in consideration of Ten ($io) 


Dollars each aid to the 0WNE3 set forth in Appendix 


A (or a total of Forty ($L.0) Dollars) and other consid-


eratioris, receipt of which the OWNERS hereby acknowledge, 


the OWNERS hereby lease the PREMISES to CONTINENTAL be-


ginriirt on the date of this Agreement and continuing 


until September 30, 1965, together with: 


• (a) All minerals and mineral rights in the. 


PREMISES; and 


(b). The exclusive right and privilege to ine 


and sell all minerals from the PREMISES; and 


(c) So much of the use, of the surface and water 


rights as may be necessary or convenient to 


explore or mine the PREMISES. 


CONTINENTAL hereby accepts this lease. Upon termination 


of this Agreement, the term of this lease shall end, but 


CONTINENTAL shall not be relieved of any obligation to 


make .oaents wi.th respect.to ore mined by CONTINENTAL 


from the PREMISES during the term cf this lease and sold. 


3... Modification of Option. To provide for the 


applicat.on of the foregoing. Five Thousand ($5,000) Dollar 


payment against the total purchase price provided in the 


De Lamar Lease and Option, and to extend the expiration date 


of CONTINENTAL' S purchase option, paragraph 2 of the Do Lamar 


Lease and Option is hereby amended to read as follows: 


2. Otions and Percentage Paents. The CWR3 


hereby grant to CONTI1'.NTAL an option to purchase all 


of the fee simple int3rest in the PREMISES for a pur-


chase price of Nine Hundred Ninety Five Thousand 


($995, 000 ) Dollars, whIch option ray be exercised by 


notIce of at least forty f±ve (45) days, served on the 


-2--
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1 • OWNERS on or before September 1, 1965.	 Upon exercise 


. 1 i	 • .	 of the option COINTAL 'i11 par the purchase price 
; to the OWNERS eitherby PERCENTAGE PAYNTS as set	 • 


Ifoth below in this pararph. 2 (rc1djng any such 	 • 
: • . . . 


PERCENTAGE PAYMENTS previously made) or by payments 


set fort'-	 .n pararapI' 3, ana CO\'TIiETAL shall have 


.	 exclusive.possession of the PREISE3 until the termina-' 


H tion of this Agreement.	 S 


I. 


.


(a)	 Effective lrnmedlately.and continuing for and 
. ....I 0 	 during the term of the lease and after any 


exercise by COi\INNTAL of the option, CON-
V H


TINENTAL will make payments to the OWNER3. on. 


or about tA-le 20t-i day of eacri calendar montn, 


'which payments shall be equal to ten per cent 


(io%) of net sneler returns received by CO-


TINENTAL during the.preceding month from the 


sale of all ore or concefltrate from ore mire 


fx,orn the PEI3E3.	 All, such payments made 


during the term of the lease or after exeI'ci3e 


by CONTINENTAL of the option and until the 


purchase. prIce is fully paid, shall be deemed 


to have been made to apply on the purchase pri. 


(b)	 Tie term 1 net srelter retr	 means all re-


c' eipts by CONTINENTAL from the sale of ore or 


-.	 . - concentrate from. ore as shcwn on each settlent 


sheet or remIttance stamnt, after deductn: 


all peyments to and charos by a mill or smelter 


S	 and after deductIng, all c:arges and payments 


H for transportation prior	 o sale with resect to 


S 	 such ore sold or with respect to ore benfict 


0" 


0 	
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into concentrate sold, other than transpoitation 


for hauling ore from the PRaSES to a mill lo-


cated within 50 miles o.f the ?REKLSES.	 Charges 


by a mill owned by CONTINENTAL or by any corpor-
• ation controlling,. controlled by or under coircn 


control with CONTINENTAL shall not include any 


profit. 


(c) All PERCENTAGE PAYNTS by CONTINENTAL will be 


accompanied by a copy of each settlement sheet 


or remittance statement pertaining to the re-


ceipts on which such PERCENTAGE PAYNT is based. 


(d.)	 CONTINENTAL may arrange with any mill, smelter 


or other ore buyer to make any PERCENTAGE PAYINTS 


and to transmit copies of settlement sheets or 


remittance statements directly to the ONERE.. 


(e)	 All PERCENTAGE PAYIN'rS to O1NERS will be made 


by paying to each OW^TER pro rata according to 


the fractional interest set forth after his name 


in Appendix A. 


L.	 Revision of Paent Schedule.	 To reflect the application 


of the foregoing Five Thousand ($5,000) Dollar payment against the total 


purchase price and to modify the schedule of future payments, paragraph 


3 (b) of the DC Lamar Lease and Option is hereby a-nended to read as fol-


lows:


(b)	 After exercise of the option, on or about the 


first day of February of each year, CONTINENTAL 


•	 will make payments •to (NERS to apply on the 


purchase price of such amount, if any, as may 


be necessary to increase the total of all oay-


inents made to the 0fl\TE	 through the prior 


Decefoer 31 to the amounts stated in Colurr-i 3 


belo.	 The total of all payments made to the 


SCEEDULEi\-21 
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OWNERS shall include FRCENTAGE PAYME1IS, the 


payment pursuant to subparagraph 3(a) above, 


payments pursuant to this subparagraph 3(b), 


and payrnts pursuant to subparagraph 3(c) be 


low. 


•1	 ..	 2	 ..	 3 


	


Increase in	 Cumulative 
/	 Date .	 Currnaiatjve Total	 Total 


December 31, 1965 	 $	 5,000	 $	 5,000 
December 31, 1966	 5,000	 10,000 
Decrnber 31, 1967	 5,000	 15,000 
December 31, 1968	 .10,000	 25,000 


•	 December 31, 1969	 10,000	 35,000 
•	 December 31, 1970 	 20,000	 55,000 


December .31, 1971	 20,000	 75,000 
December 31, 1972	 20,000	 95,000 
December 31, 1973	 25,000	 120,000 
December 31, 1971k	 75,000	 195,000 
December . 31, 1975	 7,000	 270,000 
December 31, 1976	 .	 75,000	 3LS,C00 
December 31, 1977	 75,000	 1420,000 
December 31,. 1978	 75,000	 1495,000 
December 31, 1979	 100,000	 595,000 


	


• December 31, 1960	 100,000	 695,000 
December 31, 1981. .	 100,000	 795,000 
December 31, 1982	 100,OCO	 695,000 
December 31, 1963	 .	 l00O3O	 - 99,0OO 


	


•	 $990o3 


To the extent that. all PERCE1'TAGE PADETS 


	


•	 previously made, together with all payments 


previously made pursuant to cubparagraph 3(a), 


this subparagraph 3(b) or subparagraph 3(c) 


exceed the cumulative total in colurru-x 3 above, 


• the excess shall be credited against such cur.-


u1atve total, and no further rrdnimwn payments 


shall becoir due under this subparagraph 3(b) 
•	 .	 . until the cumulative total in co1ur.n 3 above 


then due shall exceed the cumulative total of 


all payments previously made as PERCEJTAGE PAY-


XENTS, or as payments pursuant to subparagraph 


3(a), this subparagraph 3(b), or subparagraph 


3(c).	 . 


-.5 -.	 ..•, ..•	
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.	 firriaton. AU other terms and prcvions of the Dc 


Lamar Lease and Option shall remain in full force and effect. 


IN WIESS WHEREOF, the parties have executed this First 


Amendment the day and year first above witten,


i2 
Consented to by Spouses:	 .	 (1.	 -. 


Narian C.. Rushing 


- Thelma H. Lark	 . 
S 	 Charles T. Lark, Ji<, jndjvjdua1j 


(Mrs. Charles T. Lark, Jr.) 


.	 •-	 t	 .\. 


	


Hedda.G. Lark/	 George H. Lark 
(Mrs. George H. Lark).


George,, L'auder, not invi&ally, bt 
as Co-Executor of the estate of Loye •	 .	 Lark Lauder, Deceased 


Charles T. Lark, Jr., nbtinvidu1v, 
but as Co-Exeôutor of the estate of 
Loye' Lark Lauder, . Deceased 


BANKERS TJST COM.'ANY, a corporation 
organized under the laws of the State 
of New York, as Co-Executor of the 
estate of Loyc Lark Lauder, Deceased 


.7 
By	 . J	 :1' - . 


ASSISTjT TU5T OFiCR 


C ONTI'tNTAtQJICKLVER, INC. 


t'	 Udwitz 
Vice President 


Nelvin Pllack 
assistant Secretary
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e eceo'tcd	 32rO. 


t
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personay apered C:1 ?.	 J	 o	 to 
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Notary Pui' 
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In Withess Thereof, I ::2.'.-, hç::.t set iy :	 a'f:3d 


5e21 the	 a ye	 i.icazo f t - 


	


Lik	 4& 
LAWSON SIBLY ADAM 


	


•	 Mv CornrnssR-,n Erc5 Aug. 31, T9 
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r	 COWTY OP NE1 YORK 
t;: 


' :	 I	 On this /d day or Dcceber 1964 before in a 
L	 Notari Public appeared Charles T. Lark, Jr. as Co-Exccutor 


,	 Jiof the Eztate of Loyc Lark Lider, docea3ed, individually 
I, 	 1kno%in to ie to bo the person ;Iho3e rc is cubscribcd to the 


witin in6truxent as such CoEccutor, ad he ackno]dged to 
.1	 ue that he executod the canie as such Co-i^ecutor, 


In Witherrn Whereof, I have hereunto set my 1'a'id 
/	 1and affixed nzy official seal the day arid year in this cci'-


;tification fi'st above Irr.tten 


•: '	 _____ 


-	 - -
	 Notary Public 


IRrL E SHJi
J°tciry Puic, State f kw York 


h 60 9i3O
Q!fld in Wctistcr Couutj •	 1 STATE OF }EiZ YORI 	 Ccrrni&si Epfrcs March 30, 15 


58 
COWI'Y CF EW YORK 


i	 '•


On this /° day of December l9.6 before me a 
Notary 'Public, appeared George Lauder, as Co-Executor of 
the Estate.of Loye Lark Lauder,. deceased, individually 
Irnown to me to be the rercn whoze name is subcribd to the 
within in3trwent as such Co-Eocutor and he ac'nowlec3cd to 
e that ne executed the saie as such Co-ccutor. 


:	 ..	 • 	 :


in Witness Whereof, I have hereunto set mjhand and 
affixed my official cetl the day and year in this cert1ficaton 


..:.	 • 	 • 	 firzt above written. 	 .	 . 


-____________ 


I	 ART	 r • 	 . 	 • 	


• t.O3ry r	
'4	 CW 


• 	 • 	 . 	 . •	 . 	 . 	 . 	


• 	 QU.IinCd I,,	 ' 


Cu;i11	
Z,.rcsC	 rct 


I •	 • 	 • 	 • 	 ••	 •	 . 


i.	 I 


I• 	 •.•'	 . 	 •.	 . 


• 	 . 	 • . 	 •	 • 	
• 
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STATE op	 w ionic	 ) 
) ss.: 


-	 COt1iPY ()? 1!111 vnr I 


On the	 day of Decethcr 196k before me pe 
ori1ly came ROBERT P. BORGES to me known ubo by me being 


luly sworn did depo3e and say that he resides at 
205 LH6' S%	 o'21	 y	 , that he is an A33istant Trust Officer of 


Bankers Trust Company, the corporation described in and vhich 
executeci the above 1nctrunont as Co-1Lecuto' of the Estate of 


ILoye Lark Lauder, deceased, that be 1ao'1.zs the seal of said 
corporation, that the seal affixed to said in3trument 13 such 
corporate seal	 that it was so affixed by Order of the Boar 
of Directors of saId corporation and that he 8iCned b.is 	 name thereto by like order. 


:


t / 


Ii •	 •'. .;'.
Notary ?ublic


-.
4' 


- 


tt
•	 H 


............................


MARIE. 8. FRIEDENREICH 
NOTARY PUBUC, S!ts of Nw York I:	


No. 41-1322040 I	 .	
aIifod in Queens County 


S	


Ceificate fjed in New York County 
•	 Commission Expires Marsh 30, 1965 
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OFFICIAL FILE COPY 
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Continental Quicksilver, Inc. 
Atexition: Lgcl DepartrncAt 
1556 North Koetner Avenue 
Chicago, Illinois O65I 


Re: OME-645f (Gold'S Liver) 
Continental Quicksilver, Inc. 
De Lnar Mine 
Ouyhec County, Idaho 
Contract 22.14 


Gentlemen: 


We understand that the De Lamar mine is. now in the control of 
Zartb Resources, Inc. (524 perceüt interest) and Superior Oil 
Company (474 percent interest) having acquired. these interests 
froL Vitrc riiierals Corporation, Day Mines, Inc., and Perry, Knox, 
Kauffman, Inc. We have Üot received copies of the legal documents 
concerning these. transactions as is required by the provisions of 
Article 2(c) of the subject OME contract. 


Please furnib two copies. each of these docnzents at your earliest 
convenience together with the mailing addresses of the parties 
involved.


Sincerely yours, 


Harold Kirkem 
Chief, Office of 
Miner1s Exploration


N.' 


Copy to: Continental quicksilver, Inc. 
Attention: Mr. Yin. R. Gray 


Office Manager 
820 South Ninth Street 
P. 0. Box 190 
Grand Junction, CoLorado 81502


cc: Director's Reading Fi1e
Mineral Resources 
OME docket 
OME Reading File 
OME Region I 
Mr. Kirkemo 
130 


ilKirkemo/gla l0-6-72







United States Department of the Interior 
GEOLOGICAL SURVEY 


OFFICE OF MINERALS EXPLORATION 
656 U. S. Court House 
Spokane, Wash., 99201 


YpPI1Ij


September 22, 19 OFPICIA.L 
copy 


O.Me 
RECI1i 


To:	 Chief, Office of Minerals Exploration 


From:	 Field Officer, Region I 


Subject: Annual Royalty Inspection 
ONE-6455 (gold-silver) 
Continental Quicksilver, Inc. 
De Lamar Mine 
Owyhee County, Idaho 
Contract 22111.


SEP 26 19T 


INITILSIOOD 


I 


I visited the De Lamar mine area on Friday, Sept. 15, 1972 . Mr. 
Paul Freed (sp.?), the only permanent resident of the community, was 
present and provided me with some information. 


Earth Resources, Inc. and Superior Oil Company now have control of the 
De Lamar mine. According to Mr. Ray Lasmanis, resident geologist for 
Superior Oil Company in Spokane, Earth Resources, Inc. oms a 52½ 
percent interest and Superior Oil Company has a 47½ percent interest 
in the mine. Earth Resources, Inc. has bought out Vitro Minerals 
Corporation and Superior Oil Company has purchased the De Lamar interests 
of Day Mines, Inc., and Perry, Knox, Kauffman, Inc. We do not have 
documentation of these changes in our docket. 


Exploration has continued at the De Lamar mine this summer--what it has 
consisted of is somewhat uncertain. Apparently one of the shafts was 
dewatered. I don't know if any diamond drilling has been done. There 
has been no production. 


The Government's lien on future production extends until Feb. 28, 1977. 


Willard P. Puff ett







q)O/ 
United States Department of the Interior 


GEOLOGICAL SURVEY
WASHINGTON, D.C. 20242 


Office of Minerals Exploration	 February 28, 1972 


Continental Quicksilver, Inc. 	 Re:OME-6455 •(Gold-Si-lver) 
Attention: Mr. Vin. R. Gray	 Continental Quicksilver, Inc. 


Office Manager	 DeLamar Mine 
820 South NintFI Street	 Owyhee County, Idaho 


ox	 .	 -	 Contract 2214 
£rand.Junction, Colorado 81502	 .	 .	 :	 .. .......................


QFFICIAI 


)	 .-	 .--	 .	 COPY 
.	 -.	 .-	 :OoMo Eo 


RECEiv 


Gentlemen:	 , ; AR 9 '1972 


. ITIAToDE 
After the completion of the approved exploration work, under ' 
the contract identified above, we asked to be informed about 	 x changes -in. the status of the property and production from 
during the period of royalty obligation. 


To assist you to furnish this information and to assure the 	 1 2..
accuracy of our records, please answer the questions on the 
back of this letter and return two copies to this office 
with copies of any pertinent documents. 


Sincerely yours,







.	 . 


Form MME 63 
(May 97O)


REQUEST FOR INFORMATION ON CERTIFIED PROJECT 
-.	 OR PROJECT UNDER ROYALTY AGREEMENT 


L Since	 'Nareh.3, 19, 7l	 -,.hos there been a change in ownership,lease,--r 	 -	 Yes	 No 
sublease? 1/ yes, please state detajis o/the transaction below and provide true or... 	 . - - 


signed copy o/the pertinent documents, unless they have been provided before. 


Is the Assignment Agreement (De Lamar Lease andOption):... : .	 :. . 
dated November 17, 1969, bgtween Continental and the Silver .. 	 :. ... 
Group still in effect? If not, please explain. . ..	 ..-:.......Yes/V7 No /1
Has any interest in land situate within 1,500 feet of the 
southern boundary of the land described in the contract been 	 . 
acquired since March 11, 1970? (See "A Special Agreement 	 ____ .	 - 
Concerning Land" in Annex I, page 2).	 Yes 1/ No jj 


2. Since	 March 3, 1971	 , has there been any production from the land 	 Yes	 No 
sub j ect to the contract? 


A. If so and it was shipped, give quantity, value, and name and address of purchaser. 


Purchaser (name and address)
	


Value 


B. If stockpiled awaiting sale, state quantity, grade, and location. 


Type Quantity (tons) Estimated Grade .	 Location 


Ore 


Concentrates 


Other


3. Since	 , has an; production been transported through	 Yes	 No D 
workings ( see	 .	 ..	 . . . . ..: .:of contract )? 


1/ so, state quantzty, value, and disposition of material. 


Disposition of Material
	 Value 


Submitted by:	
Title Name 


.\//J,7 ,	 2. 6>	
Date .Address	


/ / 7 







United States Department of the Interior 
GEOLOGICAL SURVEY


WASHINGTON, D.C. 20242 


Office of Minerals Exploration	 (.lm 


continenti4	 cttCttv&, *ic 
• Øy, 


C q So*h Nintbto 
0. 1)oz 190 


Gr*nd lunction, CoIovado 81502


Re: fl..64$S (Goldas4tver) 
Cbnnnta1 ttckøt1cser, Inc. 


41nt Mine 
0wytte CoiIflty, Idolto 
Cont.r9ct 2*4


ijj?ICU.L 
'copy 


VE 


-R 5	 1971 1 


iNITIALSJCLODE 


After the completion' of the approved exploration work und.e O,4'A:: i1z. 6 the contract identified above, we asked to be informed 'ab9it__________ 
changes in the status of the property and. production ±'rcn it 
during ' the period of royalty obligation. 
To assist you to furnish this information and to assure the 
accuracy of our records, please answer the questions on the 
back of this letter and return two copies to this office 
with copies of any pertinent documents. 


S*icez4a 


•	 , SLt 
florold KLr1*. 
tit, Office of 


N*ner1 z*plor.uon 


L-t- Lrz %- Z-


I	 T-'	 b 
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FormMAjE63 
(May 1970)


REQUEST FOR INFORMATION ON CERTIFIED PROJECT 


OR PROJECT UNDER ROYALTY AGREEMENT 


1. Since •$rCh '1, 97	 , has there been a' change in ownership, lease., or	 Yes	 No 0 sublease? 1/ yes, please state details of the transaction below and provide a true or 
signed copy of the pertinent 'documents, unless they have been provided before. 


in 1ind *ttuat	 bet	 tb	 uthrti 
borLdti oi tb4 1e4 d acrtc4 u t	 oat 
8rcb tI, 1970?	 '*	 tuint	 *cerrxi an4 n 
nn 1 p*go 2,	 D 


Two copies of Aseiçient A,greeent enc1oed, 


2. Since	 , has there been any production from the land 	 Yes •''	 No 
subject to the contract?	 '	 ''	 -	 '.	 ' 


A. If so and it was shipped, give quantity, value, and name and address of purchaser. 


Purchaser (name and address)	 ' ' '	 Quantity ,	 ' ,	 Value 


B. If stockpiled awaiting sale, state quantity, grade, and location. 


Typo	 Quantity (tons)	 Estimated Grade	 .	 ,	 Location 


Ore	 '	 '	 '	 '	 ' 


Concentrates	 '	 '	 '	 '	 '	 '	 '	 ' 


Other ,	 '	 ' ' 


3. Since	 '	 , has any production been transported through 	 Yes	 No 
workings ( see	 of contract )?	 '	 , 


1/ so, state quantity, value, and disposition'of material.	 '	 ..	 '	 ' 


Disposition of Material 	
,'	 Quantity	 Value 


I	 I. 
Submitted by:	 ' 


Name	 -	
. a&7'	 - Title 


Vie. B. Gray	 f	 Office Manager	 '	 . - 


Date Address	 "\	


March 3. 1971'







•	 U 


ASS IGNMENT ACRE EIVJE:NT 
(Do Lmar Lease and_Option) 


V	 /	 - 


THtSGRE-T, is made effectiv3 as of the 17th day of 


Novether, 1969, by and between CONTINENTAL QUICKSILVER, INC., 


a California corpoation (hereinafter designated "CONTINENTAL"), 


as assignor, and PTNNACLE EXPLORATION, INC., a Colorado corpo-


ration; VITRO MINERALS CORPORATION, a Delaware corporation; DAY 


MINES, INC., an Idaho corporation and PERRY, KNOX, KAUFMAN, INC., 


a Nevada corporation (hereinafter collectively designated as the 


"SILVER GROUP"), as assigiees; 


WITNESSETH 


WHEREAS, CONTINENTAL, pursüañt to that certain Dc Lamar 


H


	


	 Lease and Option agreement dated Otober 3]., 1963, as amended 


by that certain First Amendment to Dc Lamar Lease and Option 


dated December 1, 1964, by and between CONTINENTAL and'Marian C. 


•


	


	 Rushing, et al. (hereinafter "De Lamar Lease and Option"), a 


copy of which is attached hereto as Schedule A and made a part 


hereof, has exercised the option to purchase therein set forth 


and now holds the 24 patented lode mining claims and 11 patented 


mill site claims all situated in Owyhee County, Idaho and all 


more fully described in Appendix B to the Dc Lamar Lease and 


Option (which claims are hereinafter designated as the "Premises"), 


and


WHEREAS, CONTINENTAL and the SILVER GROUP desire to 


enter into an agreement effecting an assignment by CONTINENTAL 


to the SILVER GROUP of all of CONTINENTAL's rights in and to the 


Dc Lamar Lease and Option and in and to the Premises; 


NOW, THEREFORE, inconsideration of the covenants, agree-


ments and conditions herein contained, CONTINENTAL and the SILVER 


GROUP agree as)follows:


.-	 'Ii![Ii à!i 
........................................--•-.•, 	 •.-"-.•- - -







Section 1 - Representaftions; Covenants 


CONTINENTAL represents to the SILVER GROUP that CONTI-


NENTAL is the sole owner of the Dc Lamar Lease and Option and 


has exercised the option therein contained to purchase the 


Premises and that the De Lamar Lease and Option is in good 


standing and in full force and effect and subject to no amendments 


other than as described on page 1 of this Agreement. CONTINENTAL 


further represents to the SILVER GROUP that there existno liens 


nor encumbrances against CONTINENTAL's interest in and to the 


De Lamar Lease and Option except as to the lien provided under 


that certain Office of Minerals Exploration loan in the principal, 	 I 


amount of $24,406.00 plus interest at the rate of 6-3/4% er anntiT, 


payable out of 5% of the production through February 28, 1977. 


CONTINENTAL covenants that it shall make the applicable $10,000.00 


payment accruing December 3l, ' l969 to theunderlying owners as set 


forth in paragraph 3(b) of the De Lamar Lease and Option on or 


before the due date thereof. If the SILVER GROUP has not ter-


minated this Agreement on or before December 31, 1969, the SILVER 


GROUP covenants that it shall, upon notification from CONTINENTAL 


of payment to the underlying owners, promptly pay CONTINENTAL 


$5,000.00 as partial reimbursement for the aforementioned 


$10,000.00 payment. 


i	 I. 


Section 2 - Assignment 	 - 


CONTINENTAL, on the terms and conditions as set forth in 


this Agreement, hereby assigns its rights in and to the Dc Lamar 


Lease and Option and in and to the Premises to the SILVER GROUP, 


their successors and assigns; RESERVING HOWEVER unto CONTINENTAL 


a 10% "Net Profits Interest" (as defined in Section 3). The. 


SILVER GROUP hereby accepts the said assignment and agrees to 


assume the obligations thereof, all subject to the terms and 


conditions of this Agreement. 


7
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Section 3 - Definitions 


For purposes of this Agreement the following terms shall 


have the meanings as set forth below: 


(1) "Net Profits Interest" - Shall mean the designated 


percentage of the net profits from the operation of 


the Dc Lamar Lease and Option Premises as deter-


mined after deduction and recovery of all costs, 


expenses, liabilities arid obligations as incurred 


by the SILVER GROUP in excess of $200,000.00.and 


by any other holder or holders of any "Working 


Interests" (as hereinafter defined), in connection 


with or attributable to the Premises from and after 


the date on which the SILVER GROUP first incurr_-


expenses thereon, including, but not limited to, all 


costs, expenses, liabjlities and obligations of 


exploration, development, mining, milling, treat-


ment, sales, royalty, lease burdens, production 


taxes and property payments, as determined in accor-


dance with generally accepted accounting practices 


as employed by the SILVER GROUP. 


(2) "Working Interests" - Shall mean operating interests 


in and to the De Lamar Lease and Option having the 


exclusive right to explore, develop and exploit the 


minerals on the Premises and, subject to payment of 


Net Profits Interests, to share in the proceeds 


therefrom; the holders of Working Interests being 


obligated to share, as their respective interests 


appear, all costs of exploring, developing and 


exploiting the Premises while this Agreement or any 


operating agreement entered into by the Working 


Interest owners,is in full force and effect. 


3 
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(3) "Qua	 nci Exeenditure" - Shall mean the expendi-


ture by the SILVER GROUP of the amount of $200,000.00 


in exploration and development costs and expenses on 


or attributable to the Premises, including, but not 


limited to, expenditures and payments made pursuant 


to paragraph 2(a),'3(b), 3(c), 7(a) and 7(c) of. the 


Dc Lamar Lease and Option. 


Section 4 - Termination and Reassignment (Prior to Qualifyin 
Expenditure) 


The SILVER GROUP, at any time prior to making the 


"Qualifying Expenditure" as defined in Section 3, may terminate 


its interest under this Agreement by written notice to CONTINENTAL, 


accompanied by a Reassignment of Dc Lamar Lease and Option and of 


the Premises, executed by the SILVER GROUP and in a recordable 


form. Upon the giving of such notice of termination all of the 


rights, duties and obligations of the SILVER GROUP shall cease 


and terminate except that: 


(1) If such notice is given on or before December 31, 


1969, the SILVER GROUP shall be obligated to perform 


the applicable work commitment as set forth in para-


graph 7(c) of the De Lamar Lease and Option for the 


year ending December 31, 1969, which for purposes 


of this Agreement shall include all work theretofore 


performed	 'OrTINENTAL and the SILVER GROUP.. 


(2) If such notice is given subsequent to December 31, 


1969 and on or before October 31, 1970, the SILVER 


GROUP shall be obligated to perform the applicable 


work commitment as set forth in paragraph 7(c) of 


the Dc Lamar Lease, and Option for the year ending 


December 31, 1970, which for purposes of this 


Agreement shall include all work theretofore per-


formed by CONTINENTAL and the SILVER GROUP. 


-4-
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(3) From and after October 3]:, 1970, unless such notice 


is given on or before, the 31st day of October of any 


balencler year '(including notice given the prior year 


after the 31st. day of October), the SILVER GROUP 


shall be oblicjat.ecl to make the payment, if any, to 


owners due andpayable on the 31st of December of 


such' calendar year pursuant to paragraph 3 (b) of, the 


De'Lamãr Lcar ancl'Option and to perform the applicable 


work connatment as set forth in paragraph 7(c) of the 


Dc Lamar Lease and Option for the next succeeding 


calendar year which forpurposes of this' Agreement 


shall indlude all work.theretofore performed by 


CONTINI:NTAL and the SILvER GROUP. If such notice 


is given on or before the 31st' day of October of 


any such calendar year (including notice given the 


prior year after the 31st day of October) , the 


SILVER GROUP shall have no obligation to make the 


payment, if any, to owners othexwise payable on 


December 31st of 'such calendar year pursuant 


to paragraph 3(b) of the'De Lamar Lease and 


Option, or to perform the applicable work commit-


rnent referred to above for the next succeeding 


calendar year. 


Section 5 - Election by CONTINENTAL after Qualifying 
Expenditure . Work 


If the SILVER GROUP makes the Qualifying Expenditure, 


the SILVER GROUP shall promptly give notice of such fact to 


CONTINENTAL. Within 60 days after notice has been given CONTI-


NENTAL of the SILVER G,ROU!'s having made the Qualifying Expen-


diture, CONTINENTAL shall give notice to the SILVER GROUP: as to 


which of the following interests, CONTINENTAL elects to have 


transferred to it: 


(1) 25% of the Working Interest and no additional Net 


Profits Interests; or 
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(2) No Working Interest and 5 Net Profits Interest, in 


addition to the Net Profits Interest rcscrvccl by 


CONrI1INENTAL in Section 2; or 


(3) Any one of the following combinations: 


Additional Net Profits 
Working Interest	 Interest 


20% and 


15% and 


10% and 


5% and


0 
.L 0 


2% 


Jo 


4% 


In the event CONTINENTAL elects to acquire any Working Interest 


under the provisions of this Section 5, CONTINENTAL shall there-


after contribute its share of expenditure with respect to the 


Premises as called for by the SILVER GROUP operator from time 


to time, and. in accordance with any operating agreement under 


which the SILVER GROUP is operating as of the time of such 


election by CONTINENTAL. The notice from the IJ.VER GROUP first 


described above in this Section 5 shall be accompanied by a copy 


of any operating agreemc	 der which the SILVER GROUP is then 


operating and in accordance with which CONTINENTAL would con-


tribute its share of expenditure. Thereafter the SILVER GROUP 


will promptly make available to CONTINENTAL such factual data 


and future operating plans as CONTINENTAL reasonably may request 


to enable it to make an informed judgment as to its above des-


cribed election. If CONTINENTAL elects to take any part of the 


Working Interest CONTINENTAL shall thereafter be included as a 


party to any operating agreement or to any amendment to an 


operating agreement thereafter executed. At any time while 


this Agreement is in effect and upon notice from the SILVER 


GROUP, CONTINENTAL shall execute and deliverin escrow a good 


and sufficient deed in a form acceptable to counsel fOr the 


SILVER GROUP conveying the Premises to the SILVER GROUP, which 


deed shall reserve to CONTINENTAL the Net PrOfits Interest 
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reserved in Section 2 of this Agreement and any Working Interest 


or additional Net Profits Interest acquired by CONTINENTAL pur-


suant to the provisions of this Section 5. The parti.es agree to 


execute and deliver in escrow any additional or substitute docu-


rnents necessary to reflccL any changes in ownership of the Dc 


Lamar Lease and Option and the Premises. Unless otherwise agreed 


by the parties hereto, the escrow of such documents shall be with 


the same escrow agent as is employed by CONTINENTAL and the 


underlying owners. 


Section 6 - Termination (After Qualifying Expenditure Made) 


In the event the SILVER GROUP chooses to discontinue its 


operations after making the Qualifying Expenditure and prior to 


entering into commercial production operations from the Premises, 


the SILVER GROUP shall have earned the right to retain 50% of 


the Working Interest and, upon notice of such discontinuance to 


CONTINENTAL, shal]. reassign to CONTINENTAL the percentage of 


the Working Interest necessary to vest 50% of the Working Interest 


in CONTINENTAL. In the event the SILVER GROUP chooses to dis-


conLinue its operations after having macic the Qualifying Expend-


iture and after entering commercial production operations from 


the Premises, the SILVER GROUP shall have earned the right to 


retain the Working Interest owned by the SILVER GROUP at the 


time of such discontinuance. Either CONTINENTAL or the SILVER 


GROUP, upon notice to the other, may relinquish all of the 


relinquishing party or group's Working Interest to the other 


and terminate such relinquishing party or group 's rights, 


obligations and Working Interests in and to the Dc Lamar Lease 


and Option and in and to the Premises. As long as both CONTI-


NENTAL and the SILVER GROUP retain Working Interests, they 


shall contribute to the expenses of holding the Dc Lamar Lease 


and Option and the Premises in the percentages as their Working 


Interests bear to the total Working Interest.


I.,. L 
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Section 7 - FactuEl]. Data 


Within GO clays of termination of this Agreement, the 


SILVER GROUP shall furnish CONTINENTAL all factual data acquired 


by the SILVER GROUP, pursuant to this Agreement, including copies 


of all maps, reports and other summaries of operating data which 


can be reproduced and which have not theretofore been furnished. 


'Section	 - SILVER GROUP Membership Changes 


The SILVER GROUP represents to CONTINENTAL and the latter 


acknowledges and consents to the fact that the composition of 


the SILVER GROUP may change from time to time by withdrawals 


from or additions to the membership thereof pursuant to the pro-


visions of an Agreement between the individual parties consti-


tuting the SILVER GROUP. A new member may be added to the SILVER 


GROUP only with the prior written consent of CONTINENTAL, and 


CONTINEN'i'AL will noL un. 	 nably withhold such c:onsent. In the 


event of any such withdrawals, CONTINENTAL agrees that from and 


after the giving by the SILVER GROUP of notice of such withdrawal, 


the withdrawing party shall thereafter be relieved of all obliga-


tions and duties hereunder. except such as may have accrued but 


which have not been discharged prior to the giving of such notice. 


In the event of any such addition, CONTINENTAL agrees that any 


party added to the SILVER GROUP, shall, from and after the giving 


by the SILVER GROUP of notice of such addition, be entitled tO its 


proportionate share of the rights and interest granted to the 


SILVER GROUP. hereunder. 


Section 9 - Right of First Refusal 


If, at any time while the SILVER GROUP retains an in-


terest in and to the Dc Lamar Lease and Option and the Premises, 


CONTINENTAL intends to sell, assign, transfer or convey all or 


any part of its Net Profits Interest or Working Interest to any 


person, firm or corporation other than its parent corporation 


or to majority-owne rj subsidiary o CONTINENTAL or its parent, 
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or to a successor by way of merger, consolidation or reorganiza-


tion, CONTINENTAL shall. deliver to the SILVER GROUL' at least 


thirty (30) days' prior wri ttcn notice identifying the party 


or parties with wilOfli CONTJ.EN'AL intends to deal and describing 


all of the terms of the proposed sale, assignment, transfer or 


conveyance, The SILVER GROUP shall have the exclusive right 


during the above thirty (30) day period, at its election, to 


purchase the interest describedin said notice, for a sum of 


money equal in value to the consideration which would be 


received by CONTINENTAL under the terms set forth in the written 


notice. If the SILVER GROUP elects to purchase the interest 


described in the notice, the SILVER GROUP shall so notify CONTI-


NENTAL within the thirty (30) day period. If the SILVER GROUP 


has not notified CONTINENTAL of the group's above election 


within the thirty (30) clay period, CONTINENTAL shallhave the 


right during the next succeeding ninety (90) day period to sell, 


assign, transfer or convey the interest as described in said 


notice to the party or .parties named therein, upon the terms 


and conditions set forth in said notice, but all subject, how-


ever, to this Agreement. Upon expiration of the above-described 


ninety (90) day period, any subsequent sale, assignment, transfer 


or conveyance, of CONTINEflT's interest, or part thereof, shall 


be subject to the SILVER GROUP's foregoing right of first 


refusal, all upon 'the terms and conditions set forth above. 


Section 10 - Notices 


Notices permitted or required hereunder shall be deemed 


given upon deposit in the United States mails thereof, certified 


mail, postage prepaici, to the following addresses: 


Tf 4-- r'r\MmTMI?1rn7\T 


Continental Quicksilver, Inc. 
1556 North Kostner Avenue 
Chicago, Illinois 60651 


Attn: Legal Department 
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with copy to: 


Continental Quicksilver, Inc. 
820 South Ninth Street 
P. 0. Box 190 
Grand Junction, Colorado 81501 


If to SILVER GROUP 
•1


Perry, Knox, Kaufman, Inc. 
P. a. Box 12754 
Tucson, Arizona 85711 


Attn: James A. Knox 


with cop_y to: 


Pinnacle Exploration, Inc. 
277 Park Avenue 
New York, New York 10017 


Vitro Minerals Corporation 
720 Equitah7 Euilcling 
Denver, C.	 o S0202 


Day Mines, T:.. 
P. 0. Box 1010 
Wallace, Idaho 83873 


which addresses may be changed, from time to tir, upon notice 


given to the parties in tha manner above set forth. 


Section 11 - Consent 


CONTINENTAL agrees that it shall promptly obtain from 


the underlying owners of the Premises, a consent to the assign-


irient' of the Dc Lamar Lease and Option and the Premises, which 


consent shall be affixed hereto or to a counterpart hereof. 


Sec Lion 32 - Liabi1iy Several 


The liability of the parties shall be several, not joint 


or collective. Each party shall be responsible only for its 


obligations herein set forth. It is not the intention of the 


parties to create a partnership and this Agreement shall not be 


construed so as to render the parties liable as partners, asso-


ciates, or joint venturer 	 as creating a mining or other 


partnership or association. Each of the parties hereto elects 
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to be excluded from the application of all of the provisions of 


sub-chapter K o Chapt 	 i of Subtitle A of the internal 


Revenue Code of 1954. 


Section 13	 Headings for Convenience On].y 


The headings us 	 this Agreement are for convenience 


only and shall he c1isrcçj	 d in construing this Agreement. 


IN WITNESS WHEREOF, the parties hereto have executed 


this Agreement effective as of the date first above set forth. 


CONTINENTAL 


CONTINENrIIAL QU	 -I1ER, INC. 


C. H. Reynolds4 Vice President 


ATTE ST___ 
Melvin Pollack, Assistant 
Secretary 


SILVER_GROUP 


PERRY, KNOX, KAUFMAN, INC. 


By	 a.
i tie: L' .-


ATTEST________ _________ 


DAY MINES, INC.


Th 
TitJ"e: 


ATTE ST_2
,-


CONSENTS TO ASSIGNMENT:


PINNACLE EXPLORATION, INC. 


By
T4, 1: 


ATTEST	 ,. ;
I	 '1' /--L	 7 


VITRO MINERALS CORPORATION 


By	 I. 
Title: ,.	 • 


ATTEST


(, 7/ 
Marian C. Rushing	


/ 


Charles T. Lark, Jr.,Trui 
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STATE OF ___ ___________ 	 )


s'r L\ r E 0i'	 (?.. 7r4,/


) ss. 
C OU NTY 01'	 ____ 


On this the	 day of ___	 191, before me, 
the undersigned Notary Public, personiaUy 
who acl\no\ kdcd himseti to be the	 of PL1U, KNOX, 
KAUFMAN, INC. , and that he, as such officer, be.nig authorized so to do, 
executed the foregoing instrument for the purposes therein contained, by 
signing the name of the corporation by himself as J,C': 


In Witness Whereof, I hereun	 t'y hand and off.!seal. 


2' Notary PLIbIIC" 


My Commission Expires:


) ss. 
COUNTY OF	 ) 


On this the Jday of ________________, 	 before me, 
the undersigned Notary Public, pers6nally appearedj	 éfd	 - ________ ____ who acknowledged himself to'be the 
____	 -- of PINNACLE EXPLORATION, INC., and that 
he, as such officer, being authorized so to do, executed the foregoing 
instrument for the purposes therein contained, by signing the name of 
the corporation by himself as 


In Witness Whereof, I hereunto set my hand and official. seal. 


/ Notary/Public 


My Commission Expires: 


___/- fQs.-


STATE OF __________	 ) 
) ss. 


COU NT Y OF	 _________


JO On thv thc	 dy of	 --	 , l9, befot e me, 
the undersigned Notary Public, personal appeared 	 ___________ 


______ who acknowledged himself to he :lic ___ _______ 
of VITRO MINERALS CORPO:\T[ON, and that he, 


as such officer, being authorized so to do, executed the foregoing instrument 
for the purposes therein contained, by signingthe name of the corporation 
byhimselfasj 


In Witness Whereof, I hereunto set my hnd and official seal. 


-? 
Notary. Public 


iViy Commission Expires:


- 
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STA Ff F OF 


COUNTY OF
1/ - 


	


I ,	 ,/ 


	


'.9 , .	 .; &,...	 -


) ss. 
)


- 
On this the /	 clay	 1969, before me, 


the q oclerigriecl Notir-y .PuljUc, persofu l.1.' appeared I 


	


-	 who acknowledged hirnsclI to be the 
___________________ of DAY MINES, INC. , and that he, as such officer, 
being authorized so to do, executed the foregoing instrument for the 
purposes therein coitained, by signing the name of the corporation by 
himself as tj.". (	 -.:	 / 


In Witness Whereof, I hereunto set my hand and official seal. 


	


1j	 . /'J	 ((	 (:	 -r 


Notc/ry Public 


My Commission Expires: 


STATE OF	 '/orJt2	 ) ) ss.. 
COUNTY OF __________ ) 


On this the	 day of	 , l9?, bfore me, 
the undersigned Notary Public, personally appeared __________________ 
________________	 who acknowledged himself to be the _____________ 


a/-- of CONTINENTAL QUICKSILVER, INC., and that 
he, as such officer, being authorized so to do, executed the foregoing 
instrument for the purposes therein contained, by signing the name of 
the corporation by himself as 


In Witness Whereof, I hereunto set my hand and official seal. 


/	 ______ 
• Notary Public 


My Commission Expires: 
My Commission e,rc April 13, 


STA fE OF -	 Oregon	 ) 
) ss. courN n!Y OIr	 lultiioiaI	 - )


70 


	


On this	 day of	 _____________, 19, before me, the 
undersigned Notary Public, peronally appeared MARIAN C. RUSHING, 
known to' mc to be the person whose name is subscribed to the within 
instrument, and acknowledged to me that she executed the same. 


In Witness Whereof, I have hereunto set my hand and affixed 
my official seal the day and year in this certificate first above written. 


	


Reng	 O2e3 


My Cornmiss Ion Expires: 


•- ;;-, •,
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STATE OF	 !Ltc2)	 ______ )
).ss. 


courY oi -	 _____ ) 


On this /iday oF	 ____, 1970, be Fore mc, 
the undersigned Notary Public, personaily Olppeared CHARLES T. LARK, JR., 
known to me to be thc person hoe name is subscribed to the within 
instrument and acknowledged. to inc that he executed the same, not in-
dividually, but in his capacity c.s Trustee. 


In Witness Whereof, I have hereunto set my hand and affixed 
my official seal the day and year in this certificate first above 
writ ten.


Notary Public.
207 E 


Residing at	 .	 _______ 
jq k 


My Commission Expires: 


ARTHUR E. SULLIVAN
Notary Pubhc, State cf ew York


No. 6O•23S35O
Qualilieti in V1etchcster Count'! 


Certificate Filed in New York County 
Commission £xpires March 30, P72 


_____________ 
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Open-pit site De Lamar mine, Owyhee Countq ., Idaho 
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Granite outcrops on main highway between De Lamar and Silver City, 
Idaho.
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_Preparation of tailings pond, De Lamar mine 


i


..Mill site preparation, De Lamar mine 
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wI ____ I -	 ___ 
Looking west at tailings pond and dam under construction. Rock in central 
view is being removed to be placed on "downstream side of dam." 


_____


	


-	 -- -',	 -	 - 
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View of "downstream side of dam" showing area being built up by rock from 
upstream side of dam.
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Balloon over stockpile adjacent to mill building. 


___ -i_i. 


General view of some of conditioning tanks, mill building, and stockpile 
balloon.
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I 
View looking sout[ioast. 10 miii. SLockpile balloon on rigIt, mill in 
central part, and conditioning tanks to right. Note yellow superstructure 
over tank on extreme right.
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Primary crusher with feed to stockpi1E under balloon.
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View from distant (two miles) of open-pit, looking southeast. 


Access roads to open pit. View looking northwest--open pit over hill to 
the left.





		00000001

		00000002

		00000003

		00000004

		00000005

		00000006

		00000007

		00000008

		00000009

		00000010

		00000011

		00000012

		00000013

		00000014

		00000015

		00000016

		00000017

		00000018

		00000019

		00000020

		00000021

		00000022

		00000023

		00000024

		00000025

		00000026

		00000027

		00000028

		00000029

		00000030

		00000031

		00000032

		00000033

		00000034

		00000035

		00000036

		00000037

		00000038

		00000039

		00000040

		00000041

		00000042

		00000043

		00000044

		00000045

		00000046

		00000047

		00000048

		00000049

		00000050

		00000051

		00000052

		00000053

		00000054

		00000055

		00000056

		00000057

		00000058

		00000059

		00000060

		00000061

		00000062

		00000063

		00000064

		00000065

		00000066

		00000067

		00000068

		00000069

		00000070

		00000071

		00000072

		00000073

		00000074

		00000075

		00000076

		00000077

		00000078

		00000079

		00000080

		00000081

		00000082

		00000083

		00000084

		00000085

		00000086

		00000087

		00000088

		00000089

		00000090

		00000091

		00000092

		00000093

		00000094

		00000095

		00000096

		00000097

		00000098

		00000099

		00000100

		00000101

		00000102

		00000103

		00000104

		00000105

		00000106

		00000107

		00000108

		00000109

		00000110

		00000111

		00000112

		00000113

		00000114

		00000115

		00000116

		00000117

		00000118

		00000119

		00000120

		00000121

		00000122

		00000123

		00000124

		00000125

		00000126

		00000127

		00000128

		00000129

		00000130

		00000131

		00000132

		00000133

		00000134

		00000135

		00000136

		00000137

		00000138

		00000139

		00000140

		00000141

		00000142

		00000143

		00000144

		00000145

		00000146

		00000147

		00000148

		00000149

		00000150

		00000151

		00000152

		00000153

		00000154

		00000155

		00000156

		00000157

		00000158






[:4:	 ø\!C 
.	 )&'	 4-t—T 


I 


,-r'•	 I	 : 
'c LJ	 ; : 


I	 '	 .


, 
;


•;	 opsEci 


t	 :


'I


	 Exh!it H 
7 


- -	 - -_ -	 8/7.! • 


1-
A4 


)4S	
1	 : '&8 


/	 .	 I I7-.---	 :. 


L--	 1	 I	 / /ev	 ' 5 
--	 .


L	 'i,ø	 •	 I .	 <\	 ... . 


,	
1b 


4f-T:	 --- . 
0	 o (es	 ? 


	


-.-	 T Lit . i4 k13	 - 
. 


I	 .


	


.	 .	 copy 


	


.	 'o,	 -; 


.	
Lori \1O:w\ i(4(\ 4tD LREcE:vTD 


c	 AUG 20 1965 


DE rL 


-	 /'2OO'	 ______ 


	


:	 - .	 __


I


I 
., .	 '	 • 


H .	 S	 7-
•	 -







. 7-'rf 
opp	 _______


,	 ! 
Ip .c/oddI 


-	 Pvc/ ,.T :ri*t -	 .. . - 4Zec/ 


I	 I 


------	 ----	 8 Ie'e/ 


-#---
.__ø _M_- .	 -	


/21e,e/ ________ 


I	 I i' i IJ , 
z,,,1111,,,so;r; 


I " /1 / , \ 


i/i 
J	 ,	 I 
cl.1


PQZ


:4 
OO


;4co


7' 1 b.	


T4cc 


5oo . -'
	


, IC'i/C/


I 


S; 


	


OFFIC	 J 


	


p	 Copy 
OoMoEo.; 


.	 .	


ECEIi 


400	 .	


"G 20 


IIITI/CD2i 


.	


L1 .


5o 
:	 -	


0 /Aee C . 
1 ,1 = 2oo' 


I







L:	 m- -	 !i— Z	 . 


3(' __	 -	 :. 
/2 Ae'e/ 


v-


fr 't
/:	 _______ 


7Z'FF 


\\ 


U


I
I


'	 .,	 ''7 .	
4— 1/eve/-


I
4e? ('f,'V. 


8/eeI_________ 


•1


I 
' 2O	 I 


oo 


2CQ	 p 


,—	 -- \	 --_7 --\17 ; II I 
8 


L •	


,/	 If, /'	 ________ 
1,c;3Q1


iié.	 • 
p/øz_#_ L__* 


. _


DL9½'Z 


TAf
	


S7 


	


.	 S. 


_e	 77,/FiC 


14co


. 
.	 \	 O	 o 


c:i 1 :	 \ 


('MG 


' 


11TIM	 , 


: :: 


S O V	
s	 ,	 4	 \\- \_ 


oc/	 —	 .	 \\V\-__
 ,: 


. .	


C/ 
I 2o'







w


.	 :


o-4S


6O' 


' 1 







.


I. 


-o 


4ioo


4 /evc/ __________ 


TZJFF	 \. .	 2??, 


Oc:o	 8k'c/ 


0,-I 


.'-'


^;o p


5-4Q 0


'I


. 


,	 .	
Q	 Ii 


P Q E	 . I. i	 '	 . .	


I' /€va/ ___________ 


H 
J1 


S


.


. 	 . 	 , 


r 


. .	 .	 .	


\	 2. 


. .	 . - .	 .	 .	 .	 -. 


S o	


Sec /o	 H - 


Oe/	


eo/O •	 - - 


\ 


.	


O/hce . rS? 
/"'2o/


.	 . 







iI:;T .


4o 


. 5_gao 


3400


- 


eO' 







	


BY4'" DATE...iI 2 ./LL. 	 SUBJECT.. 4.	 .	 SHEET NO . 
BY	 . DATE	 .	 JOB NO	 . 


,'.'	 od................................................................................... 


--


\	 1 


--___ _-


I UFF 


11	 .1. 
-	 11/' 


PQJ ..	 //f


-- - I 


/4i


20 i965 


INIOD 


E%J,4,p







(' D 45) 


Coo' 


(_
s, , 


iAci 


•;; 


20 •1965 


r -	 — DATE -	 SUBJECT -	 . -.------	 .	 SHEETNO.--- ---- —OF.	 .. 


#'	 iii::z::iz:ii:iizi::iii:ziiiizii 	 ::


- .	 w'	 . L7 :L	 & EOhO c / 


0	 - 	 . 	
U w y ,L/E. • Cc, Z24Vo 


.	 .	 /" .:ZOo'







0' 


c;200' 


38Oo' 


00 


5:400'


BY	 -	 _DATE -	 SUBJECT ------.--- .	 ..	 SHEET NO. ...-....---.OF ---- . 
ft 


CHKD.BY	 DATE---------.	 -	 -.	 JOBNO..-
•1	 ---------	 ----- - ---- -	 - 


- sp'LAJ _	 DELfrt4 GEOLOSY 
OWy//E4c Ca, zi'c 


7"::- 200'







'7zO0, 


(000' 


3_5 00' 


'5'oo. 


-54co'


-	 . 


.. 
BY -	 DATE ---.- ------	 SUBJECT -----.-. ..---------- ..	 _	 -	 SHEETNO.	 - OF -.---.-.-


fi'


CHKD.BY. ---- ._-DATE - 	 -.	 --. -	 ----------- -	 ----- ------	 JOB.NO.- -	 ----
•1	 * ----- --------.-.	 .-- -	 --------- -	 .	 -	 --. - 


.	 - 
S(oO0k/ 	 DEL4'4R EOLaGy 


.	 :	 0 w ' /-/eE CO, TD4Jo. 


/ "=ZOô'







SECT/C 


94/'1,q I? 61LOGV 


C) w y /E eo., 2:0 A'c 


/":: Zeô' 


-. 


fly -	 -DATE -	 -..--	 SUBJECT --..-- .---.-	 SHEETNO .	 -OF----. 


CHKD.BY. ----------- DATE-.---- -	 -	 - - 
1	 -	 .-.	 -.--. ----." -	 --. -	 - -	 .------


Mf	 --tf Oo' b ic) 


)1; )







BY-	 - --------DATE-----------. 


CHKD. BY. -	 DATE--- - 


Ii	 .


SUBJECT ---_-.- - - 	 .. - -	 . .- -	 SHEET NO .	 -OF-.--


- ------.--


Ow vi'e Cô, .2OQ /o
/"::- 2:2a'


1/) 


)


$







4


	 EIIbif H 


,• 


-	
oiC	


i: ,I	 .	
46pEs'71Ec4) 


"


.


'	 .	 .. 


I


	


	 . 


i 


.	 y 


	


;	 ..	 OFFICIAL 
..	


H	 ..	 COPY. 


..	 Lonc? xw\ dc1tf\ - o	 _ 


.	
I	 • .	 .	 L)EMr .	


JUN 1 1965 


H	 .	 .	 :	 /2oó'	 INITIE 


.	 .1	 :	 H	 .	 HT 
k	 ; 


.	 .	 L	 .	 I







El 


4O	 .


JI •


4	 , 
\	 II' I


____ 


T'T


1/	 '	 / 
I	 ' 


1/


---	 I	 I 


' i1' / I opp -
-


_8 __________ I//l 
.


_±
- 


/2	 / ______ 


5c_	 -	 - --	 - -	 /	 Ic/ ___________ 


$400	 . _____________ 


. 


- .., •H S


.


O.•LL 
REC,EIV .


JUN	 1 1965 


INITIALS1OGD 


5ec6io.	 2 ______ , _______ .
0 	 • Dpic	 c;o/oy -	 I 


.	 . r:	 c4 .	 . [ 


. .
/":::2c:,'







, g 


-i--	 deve/--• 
0


I TUFT 


2O 
1p,q	 —r--


__,00	 .


/ 


$/eieD__________ 


fit. 
- 


..	
QZ


j7	 do el.:..	 v&',&-, z , 
I	 83o' 


I


0;—. 
1


/2 /e 'e/ ________ 


16 /evt, ________ 


DDHJ 4-8 


T/Ff 


\


-	 S 


- 


pp S=


Q ' /' I,	 L 
'I	


I	 /\".	 -::i_ 


, p I I
'a',',,


O.LE I 
RECEIVED . - 


JUN i 1965 
J 


IN5OGDE 


.	 ..	
_5c/a, 4 . .	 .	


o
.	


C4'/ 
.	 .	 .







'	
H.:


0 


/
\ ' 1 


____c___•_• 


.	


2OO


DON 2A


\	
;


c8co


	


\	 ,\	 . -	 -	 .---	 e v/ 


	


.	 ..	 .


(	
± -	 v 


----.	
I	 --	 _________ .	


L_.-	 ..	 j\.'	 a'o 
..	 U-/L 


	


/QT . .	 ll\ 
.	 .	 '	 . 'I ' >' q35' 


-	 . -	 ---	 .
	 / LeVc/ 


7t'ft 


s 
—i-., _ow	


D/'-fr-)"'- c;Qotoyy 
o.'yh 







V


'
. 


;	
) 


4o_


:


. . 


__zoo
4 /evc/ 


.	


:; '.


• 


.	 ' 


:


, 


8kc/	 • - 


-	
,	 - /	 /CVC/ 


-


fi -	
q	 I	 - 


-	


I
I C)c(a.dr'a#-	 Vlf,. Z"o''


_________ 


. 9 I 750 


, . I	 I	 I	 •	 o' -- — - -;	 . - ,' /es/ ____-_-


- 


.


.	
-1	 I 


PQ r • 
0


. COPt 00E0 
RECEIVED	 \ 


. - -
I	 JUN	 1	 1965' 


-


- -	 .	 '
. ,


-.
5c	 - - 5o
Oe/	 Geo/o 


, O1'ic	 C. 


-	 .	 -	 - 


_______	


- 
________


-	 - _____________________________________________________________________________







,	


/


Zop 


' oOo 


,j_oo 


54o0


1965 


GODE





















		00000001

		00000002

		00000003

		00000004

		00000005

		00000006

		00000007

		00000008

		00000009

		00000010

		00000011

		00000012

		00000013

		00000014

		00000015

		00000016

		00000017

		00000018

		152722_001

		152722_002

		152722_003

		152722_004






yflv	 Form 9 -'" ' Rev. Mar. 59
DEPARTMENT OF . THE INTERIOR 


Office of Minerals Eploration 


OFFICIAL DOCKET FILE . Cqntract No. 1-23- 2214 Docket No. MME-1tr 


Atplication Contrac.t fl Denied	 . El Terminated - Not Certified D Cancelled 
LI Withdrawn	 .	 . U Terminated - Certified LI Royalty Agreement 
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"Cost
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Recision Notice	 .	 .	 '. .	 j Field Team' Semiannual Report for 


-. Assignment of Contract .	 Certified Project 
.Contract Amendments .' Final Field Team Report (Tab) 
Contract with all exhibits and .'	 .	 1?J, Operator' s Final Report (Tab )9 -25-68 


annexes	 0, anterim Field Team Reports 
j'Owner's Consent to Lien and. Operator's monthly reports and all 
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OFFICIAL FILE cO!y 


•	 Dete	 Surname Code 


-•	 2	 7/69 12( 


_________ 12( 


J I 'I 1 1 (


•	 (/to-r'v /Ljc7 


FtB 1 7 1969	 L!	 ____ 
Contin.nt1 Quiclsilver, Inc. 
820 South Ninth $treet	 - 
Grand Junction, Colorado 81502	 .i__ •	


'1	 22( 
I: O$ .645 (COld'$flver)	 V	 20 


Continental Quick. ttver, I ______________ 1 M 
•• 


Owybse County, Idaho 
Contract 2216 


iantl.niøn:	 • 


Pursuant to Artidli I of the Contract, as amended, and paragraph 4(d) 
of Amendmnt No. 3 thereto, roya1tis ehell be paid to the Oov.rnm.nt 
as provided in the contract on alt production from the land described 
in the contract frost Pebruary 28, 1966, to Pebrusry 28, 1977, or until 
the total amsunt contributed by tbø Qovernmnt under the Contract 
(24,4O5 80) is fully repaid with interest at the rate of 6 .3/4 percent 
per annum, whichever oceurs first. The payment of royalttøs is secured 
by a lien upon the land and upon Sny prod*ction •thirefrom. 


We direct your attention t "A Special Agr.sment Concerning 1an" in 
Annex I of tb. contract which provides that any land situate within 
1,500 faøt of the southern boundary of the land described in the 
contract which is aoutred by the Operator, thC parent company thezOof, 
or any subsidiary of either at any time during the royalty period is 
subject to the royalty provtatcns described above. 
Royalty psmenta Ihould be mide in favor of the U. S. Oso logical Survey, 
and møilød or delivered to the Pisid Officer, Region I, Office of 
Minerals ZxpJoration, U. . Geological Survey, U. S. Courthouse, 
Room 656, West 920 Riverside Av*nu., $pokanø, W*ehingto 99201. Rach 
paymCnt should be accoeipanied by two copies of •ettlment sheets or 
other suitable sates •videncs showing th date of sale, the fl*mS of 
the purchaser, the quantity and grade of the production sold, the prici 
per unit, and the gross proceed. and allowable deductions therefrom. 
The purchaser should be r.otified of thC. Government's royalty on 
production and directed to pay the royalty, computed as provided in 
the contract, dtrectly to the Góv*rzent,







The Field Officer should be promptly notified upon commeuc*ment of 
any production, and upon any extended cessation. thereof. Prodiction' 


	


•	 unsold or unused aix nnths after eXtraction from the ground. should 
be reported promptly to the Field Officer. 


	


•	 Attention is speotficafly invited to the prOvieiou of Article 2(c)
of the contract referring to preservation of the Government's 
royalty rights. True copies of any instrument transferring, 
surrendering, or 'encumbering any of said rtgbts shalt be furnirshed 
the Pi&Ld Officer.	 •.	 ':.	 •• 


Sincerely yours,


riJ: E ;:	 ; 


	


Frank E. ohnson	 ' 


	


Chiif,Of Ce of	 • 
• 	 S 	 Xinera].: 'xplorat ion	 '	 •. 


Copies to: 'Miss Marian' C. Rushing, 5317 N W. Fruit Valley Road" 
Vancouver, Washington 98660 '	 '	 ' ' 


Charles T. Lark; GeorgeH. Lark; Geo1rge Lauder, •. 
Charles T. Lark, Jr.', arid,Bankeis Trust Company 	 * 
Attention: Robe.rt'P.Borges.,TrustOffi.cer,as'	 ' 
Co-Executors of the estate Qf Loye Lark Lauder,	 ' 
Decesead, in care ofMr•. Charles T. Lark,.Jr. , ,	 '-
501 Fifth Aenue, New York,. New York 10017	 " ' 


	


Harris Trust and Savings;Bank, 111 •st Monroe Street, 	
' ' Attention: Corporate TrustDèpartment,'. Ch'icago,' :EiL 60690 ' 


Continental Quicksi1ver Inc., 4534 West *North Avenue 
Chicago, Illinois 60639, Attention: Corporate Trust Dept. ' 


	


cc Director's Reading File	 OME Docket 
ONE Reading File	 ".• 


Economic Geology' File	 ONE Region I' 
Branch of Budget & Finance 	 '	 Frank E. Johnson.	 ' ' " 
Assoc. Sol. --NR, Room 6554 	 Mr. Kirkerno	 '	 ' •	 • 


	


•	 •	 •	 •	 130(2)	 •	 •	 '	 •	 •	 * 


GLAult/bsl 12/16/68 
Rewritten RWBliss/HKirkemo/bsl 2/6/69







OFFICIAL FILE COPY 
w	 -


Date	 Surname	 Code 


S	 12/ .6/68 _______ 120 (2/63)


'Kesers. 'charles T.Lark, J'•; 	 '...	 ,.	 :	 _______ 110 George E. Lark, George Lauder,	
220 CharLes 'F. Lark, .ft., and	 ____________ ___ 


$a*kers Trust Coiiipan3, 	 ____ 
Attention: ob.rtP aorges, 
Trust Officer, as COzecutor, 
.1 the Os Late of Loy. Lark Lauder, 
*sc.assd, car. *.f: 
Mr. Char1 T. Lark,. 3r. 
501 ?ifth Avenue -	 . 
Mew York, Mew York 10017


Ze: *Z6455 (GQl4 uiiijv.r): ' 
Cotj..t*I Quicksilver, Inc. 
DeLener Mine.. 
Ovybee County, Idaho 
cotract 2214 


Gentienen:	 - 


Laden. is. a copy of. a se1feaplanator letter of today to the Operator under the subject contract. This relates to the Lien and $ubsrdajc Agrssennts Signed by you on *arcb 29, 1965, 
and the lecro,, Agreenent De Least L.a... and Opt ton, dated 
Decenber 21, 1965. '	 .	 . ..	 .	


(4 The G.v*roas*t's ptior lien on the lend' : upon production 
tberefre, as specified in the letter to the Operator, viii coat inns in exist.a for the length of tine *Sntioned in the 
enclosed letter to the Operator, tou are obligated during that 
peried to cott no act and to assert i dam in conflict with 
the Governaent'a rights under the agr.eat, and to give advance 
nottc of the Goverenent's rights to any transferee or lease. of 
any part of your interest. j thø Zznd or the production 'therefron. 


S	
• ' atnc.re:1y yours, 


FRAiE. O0	 S	 • 


Prank L. Johnson 
Chief, Office of 


•	 .	 Xin*ra15' Z*plorat ton	 S S	 • 


inclosure	 .	 . 5.'	 -•	
5-	 . 


'Copies, with enclosut., to:	 .	 . -	 S -	 •' --	 S' -- '
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UNITED STATES 
DEPARTMENT OF' THE INTERIOR 


OFFICE OF THE SECRETARY 
OFFICE OF SURVEY AND REVIEW


AUDIT OPERATIONS, REGION I 


1325 K STREET, N. W., ROOM 614


WASHINGTON, D. C. 20005


FEB 31969 


Memorandum	 •	 • 


To:	 •	 Director, Geological Survey 


From:	 Regional Director, Audit Operations, Region I 


Subject: Review of Contract 2214 
Docket No. OME-6455 (Gold-Silver) 
Continental Quicksilver, Inc. 
Owyhee County,' Idaho 


As requested by the Chief, Office of Minerals Exploration,' we made 


a cost review of Contract 2214. The results of our review are 


shown in the attached report. 


•	 .•'







f	 . 


We reviewed the contract files of the Office of Minerals Exploration 


(OME) pertaining to their minerals exploration Contract No. 2214 


with Continental Quicksilver, Inc. (Operator), and examined the 


related disbursement records in the Branch of Budget and Finance, 


Administrative Division, Geological Survey. This review was made 


at Washington, D. C. during January 1969. 


The contract was awarded February 28, 1966, for $61,360, the total 


estimated costs of the project, with OME participation on a 62 


percent basis. The purpose of this contract is to explore by core 


and plug bit drilling from surface drill sites for gold- and silver-


bearing ore bodies in the Seventy-seven and Sommercamp vein Systems 


/0
	


in igneous rocks of probable Miocene Age. 


Repayment of disbursed Federal funds plus simple interest at 6-3/4 


per'cent was to be made on the basis of established royalties of all 


minerals and metals produced from the land during the exploratory 


operations and for a period of 11 years from the date of the contract 


should a certification of possible production be made by OME. 


Completion of all work under the contract was to be accomplished 


within 36 months or by February 28, 1969. 


The work was to cOnsist of bulldozing access roads to eight drill 


sites, leveling the sites, and drilling not more than eight holes 


for not more than 7,200 feet.


1'







f 
Work under the contract was terminated December 1, 1966, under the 


terms of Amendment 3, item 4(a), because the explorations were not 


resumed by July 1, 1968. Item 7(c) of the contract provides for 


payment of royalty on production that may become due the Government, 


The units of work authorized and paid under the contract are sümma-


rized on Exhibit I. Approximately 4,740 feet of drilling was 


accomplished under this contract. 


Field inspections were made and eight vouchers submitted by the 


Operator were approved by. the OME Region I office. We believe 


the claimed and accepted costs of $39,049, and the OME participation, 


on the 62 percent basis for $24,406 were proper under the terms of 


the contract. 


An acceptable Operators Final Report was received by OME on Sept-


ember 27, 1968'.	 ...	 '.	 ,	 . 


Regional Director	 . 


.2







I. EXHIBIT I 
gelof2 


Summary of Contract Terms, Accepted Costs, and 
Unexpended Balances 


Authorized Accepted Unexpended 
Actual Costs Amounts Costs Balance 


Category (1) Independent 
Contracts 


Bulldozing Access Roads and 
Drill Sites	 .	 . 


20 hours at $14/hour $	 320 .	 $	 280 $	 40 


Mobilization and Demobilization, 
Two Surface Drill Units 1,400 700 700 


Overburden Drilling and Setting 
of Casing 


140 Feet at $12.50/foot 1,750 .	 191 1,559 


Diamond Core and Plug Bit 
Drilling - 7,200 feet 49,720 32,153 17,567 


Cement, Drill Mud, Additives, 
and hole-Plugging Agents	 . . 1,880 1,162 .	 718 


Drill Core Boxes .	 500 258 242 


Reaming and Casing a/ 
80 hurs at $12/hour 960 1,068 (108) 


Cementing and Redrilling	 . S S 


80 hours at $12/hour 960 960. 


Surveying with in-hole	 S S 	


5 


instrument	 S 	 S 


30 hours at $12/hour .	 S 360 108 252 


Subtotal	
S 7'85O 36880 20,970







EXHIBIT I 
Page 2 of 2 


Summary of Contract Terms, Accepted Costs, and 
Unexpended Balances 


Authorized Accepted Unexpended 
- Actual Costs	 Amounts	 - _Costs	 Balance	 - 


Incidental Cost Per Foot of 
Drilling Completed 


7,200 feet at $0.35/foot ' 	 2,520	 l,97	 624 


360 Core and Sludge Samples for 
Gold and Silver 
Assays at $2.75/sample 	 990	 272	 717_ 


Total Cost of Project	 61,360	 39,049	 22,311 


Government Participation- 62½7. 	 p8,350	 $24,406	 j3,944 


a/ The Government will not contribute to the cost of the casing 
left in place at the request of the Operator. 


b/ Includes all cost whatsoever such as Supervision, Labor, 
E)quipment, Payroll taxes, FICA Insurance, ect. that would 
otherwise be allowable under categories (2) through (7) of 
the Contract.







.Ooernmént' 
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	 EXPLOR&TION COWLACT
CONTINENTAL QUICKSILVER,. INC. 


OME-611.55 


AMDMENT NO. 3 


It is agreed this 26th d.ay of 	 July	 -, 1967, 
between the United States of America, acting through the Department 
of the Interior, U. S. Geological Survey, hereinafter called the 
ttGoverent, tt and. Continental Quicksilver, Inc., hereinafter called 
the "Operator,' t that Exploration Contract 22]A (OME-611.55), dated 
February 28, 1966, as amended, is amended further effective June 1, 
1967, as follows: 


1. (a) The period fixed in Amendment No. 2to the Contract 
for suspension of drilling is further extended. from June 1, 1967 until 
July 1, 1968.


(b) The Government shall not contribute to any costs of 
rehabilitation or repair which in its opinion would not have occurred had 
there been no suspension of the work. 


(c) The Operator, at its own cost and expense, without 
contribution by the Government, during the period of suspension 
shall preserve and protect the project work. 


2. The time fixed by Article 1 of the contract, as amended 
by Amendment No. 2, for completion of the work is extended from twenty-
four (211. ) months to thirty-six (36) months from the date of the contract, 
or toFebruary 28, 1969. 


3. The maximum period for royalty payments and for the lien 
to secure payments thereof provided for in the contract is extended from 
ten (10) to eleven (11) years from the date of the contract. 


11. . It is the essence of the contract that the work be resumed 
on or before the termination of The period herein fixed for suspension; 
and if not so resumed, the following provisions shall thereupon become 
effective.


(a) The contract and all obligations of the parties there-
under, except as hereinafter othe rwise provided, shall be and are hereby 
terminated effective December 1, 1966, if the work has not been resumed 
on or before July 1, 1968. 


(b) The Government will contribute only to allowable costs 
incurred prior to the date set forth in 11. (a) ahove.
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(c) The Operator shall promptly perfonn all winding-up 
and. settlement actions provided, for in the contract, including the 
rendering of the final report and final account. 


(a) The Operator, as principal if the Operator is the 
producer, or as. surety if the Operator is not the producer (for 
example, if the Operator either transfers or fails to retain his 
interest in the land), shall pay to the Government the royalty 
provided for in the contract in the same manner and amount, for 
the same period, and subject to the same provisions as provided 
for in the contract as amended herein as if a certification of 
possible production had been made, such certification being hereby 
waived by the Operator. In addition, all riits of the. Gove rnnient 
provided for in the contract with respect to a certification of 
possible production, percentage royalty and liens to secure payment 
thereof, reports (including preservation of Operator's records), 
accounts, audits, and the right to recover any overpayments are 
hereby preserved. 


This amendment shall not be construed to increase the 
estimated total cost of the contract, the aggregate amount which 
the Government may be required to contribute, the amount of any 
item designated as a maximum, nor the fixed unit cost of any item 
of work.


Executed in quadruplicate the day and year first above 
written.


TEE UNITED STETES OF AMERICA 


I 
Chief, Office of)1'inerals Explorátion 
U. S. Geological Survey 


CONTINENTAL ,QiJI3SER, INC. 


By 7 2/ 
Title te £c,Ie,,/- k9
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OFFICIAL FILE C42 
Surname 


1	 Form . 7	 : 
(2/63)	 7/18/6 _________ 
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July 18,	 1967 ___________ 


Memorandum 


To:	 .	 The	 File	 ':	 .. . 


•	
From:	 Assistant Chief,,Office of Minerals Exploration 


Subject:'	 ONE-6455 <Go1dSi1ver)	 .:	 '	 :, 
Continental Quicksilver, .]:nc.	 ••	 .	 .. 


•	
De Lamar Mine	 .	 .	 '	 .	 . 
Owyhee County,	 Idaho	 .'	 .	 .	 . 
Contract 2214 


0 	
Justification 'for Amendment No. 3 	 '. 


The geologist supervising .the drilling, completed thus far on the 
•	 '	 'project,left the employ of the Operator onMay15,	 1967,	 and another 


geologist on the staff. also resigned.. recently.	 Much study and inter-
pretation of data'obtained from drilling to date hadbee'n done by 


•	 the Operator's geologist' in order to correlate and project rock, 
formations and structures into 'the areas yet to be drilled.,	 It 


would nOt be in the best interest of the , project to resume drilling 


until a cOmpetent geologist is hired to supervise the future drilling. 


There is keen competition' for experienced drillers 'and a shortage 
of drilling equipment this summer because of the great activity in 
ex;ploration work in'the westernstates.	 Until suàh time as personnel 
and equipment are available to resume and conclude this project to 
the satisfaction of the parties concerned, 	 a recess. is ir	 ord'er. 


I concur in the Field Off iëer's ,recommeñdàtion to iecess the project 


as	 requested.	 .	 '	 '	 '	 ,	 0 	 ••	 ,	 ',	 .	 , 


Harold Kirkemo:	 . 


cc:	 DirectOr's	 Reading File	 '	 ' ,	 .	 '	 ' 	 '':
. Division File	 .'	 ,.	 . 	 .	 , 


Economic	 Geology File	 .	 .	 '	 •	 ..	 '	 . '•	 .' 
ONE	 Docket	 .	 ',	 •	 ":	 •	 "	 . . 	 .. 
OME Reading File	 '	 '	 .	 ' 	 ' 
Mr.	 Kirkemo	 •	 0	 ,•	 •,	 • 	 • 	 . 


HKirkemo/gla	 7-17-67 // 


•	 •.	 '	 ''	 ':	 ,,•''.	 •' 	 •,, 	
0 , 	 •'• 


------ L 	 ' 	 ' 	 ' 	 . 	 . 	 ' 	 . 	 . 	 . 	


, 	 . 	 , 	


'







Government's copy 


.	 . 


DCPLORATION CONTRACT 
CONTINENTAL QUICKSILVER, INC. 


0ME-61455 


AMENDMENT NO. 2 


It is agreed this 	 10th day of	 January	 , 1967, 
between the United States of America, acting through the Department 
of the Interior, U. S. Geological Survey, hereinafter called the 
"Government," and Continental Quicksilver, Inc., hereinafter called 
the "Operator," that Exploration Contract 22li. (OME-614.55), dated 
February 28, 1966, as amended, is amended further effective December 1, 
1966, as follows: 


1. (a) Drilling under the 
the period beginning December 1, 
June 1, 1967.


contract may be suspended during 
1966, and ending not later than 


(b). The Government shall not contribute to any costs of 
rehabilitation or repair which in its opinion would not have occurred 
had there been no suspension of the work. 


(c) The Operator, at its own cost and expense, without 
contribution by the Governnnt, during the period of suspension shall 
preserve and protect the project work. 


2. The time fixed by Article 1 of the contract for completion 
of the work is extended from eighteen (18) to twenty-four ( 214) months 
from the date of the contract. 


This amendment shall not be construed to increase the estimated 
total cost of the contract, the aggregate amount which the Government may 
be required to contribute, the amount of any item designated as a maximum, 
nor the fixed unit cost of any item of work. 


Executed in quadruplicate the day and year first above written. 


THE UNITED STATES OF AMERICA 


_e1_2n>. 
Chief, Office /Minera1s Exploration 
U. S. Geological Survey 


CONTINENTAL QUIkYER, INC. 


7 
Title _	 -







•	 •:..
____ __________ 110 


____ ___________ 12 OM 


December 23, 1966	 __________ 


Memorandum 


To	 The File 


From	 Harold Kirkemo, Office of I4inerals Exploration 


Subject OME-6455 (Gold-Silver) 
Continental Quicksilver, Inc 
DeLamar Mine 
Owyhee County, Idaho 
Contract 2214 


JUSTIFICATION FOR ANENDI1ENT NO 2 


Adverse conditions for servicing and operating this project during 
winter and spring months would slow down the rate of progress and 
reduce the efficiency of operations if required to continue Heavy 
snowfall and drifting snow in winter, and thawing conditions in the 
spring would make travel to the project most difficult and costly 


During the recess period, the Operator intends to review results of 
drilling already completed, and to study any changes that may be 
necessary in the plan of drilling for the remainder of the program 


I concur with the Field Officer's recommendation to approve the 
Operator's request for a six-months' recess 


4aei2	 -i-
Harold Kirkemo 


cc Director's Reading File 
Division Fil,,e 
Economic Geol.gy File 
O?1E Docket/' 
ONE Reading File 
Mr Kirkemo 


HKirkemo/gla 12-23-66
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Government's Copy 


EXPLORATION CONTRACT 
CONTINENTAL QUICKSILVER, INC. 


OME-611.55 


AMENDMENT NO. 3. 


It is agreed this	 19th day of October 1966, between 
the United States of America, acting through the Department of the 
Interior, U. S. Geological Survey, hereinafter called the "Government," 
and. Continental Quicksilver, Inc., hereinafter called the "Operator," 
that Exploration Contract 221 14. (OME-611.55), dated February 28, 1966, 
is amended. effective the date of the contract as follows: 


1. In Exhibit A, under the head.ing General Provisions, the 
third paragraph on page 2 Is revised to read as follows: 


"The location, direction, and extent of each work 
item shall be subject to Government approval." 


2. In Exhibi, under the heading Estimated Costs of the 
Project, Actual Costs, Category (1) Independent Contracts, the 
second item on page 5 is revised, to read as follows: 


Drill core boxes	 $500.00 


Cardboard @ $1.00/each 


Wood	 $3.50/each 


This amendment shall not be construed to change the 
estimated total cost of the contract, the aggregate amount which 
the Government may be required to contribute, the amount of any 
Item designated as maximum, nor the fixed unit cost of any item 
of work.


Executed in q,uadruplicate the day and. year first above 
written.


THE UNITED STATES OF AMERICA 


hIef, 0fff Minerals Exploration 
U. S. Geological Survey 


Title G	 .1 '7







)4M 7'm.7 
(2/63)


October 11, 1966 


Memorandum 


To	 The File 


From:	 Harold Kirkemo, Assistant Chief 	 .


Office of Minerals. , Exploration 


Subject	 OME-6455 (Gold-Silver) 
Continental Quicksilver, Inc. 	 f 


DeLamar Mine 
Owyhee County., Idaho	 . 
Contract 2214 


JUSTIFICATION FOR ANENDNENT NO 1 


This project is in a remote location, and the requirement to obtain 
Government approval prior to drilling on a plan modified by the 
results of previous drilling may unnecessarily delay completion of 


the contract	 The Field Officer notes that the Operator's geologist 
is thoroughly competent, and that neither the geologist nor the 
Operator desire to spend money needlessly on poorly planned drilling 
The provision for approval by the Government of changes in the plan 


of work is retained in the contract 


The material construction of core boxes to be used on the contract 
was not specified in the bids received or in the field examiner's 
report and, therefore, the present practice of specifying use of 
cardboard boxes was followed in preparing the contract Perhaps 
the Operator is able to obtain wood core boxes from local sources, 


which is a ' reasonable and justifiable reason for using them on the 
project, and for amending the contract to allow their use The 
total cost to the Government for core boxes remains unchanged 


	


•	 Harold Kirkemo 


cc	 Director's Reading File 
Division File 
Economic Geo ogy File 
ONE docket	 .,	 .	 .	 • 
ONE Reading File 
Mr. Kirkémo	 .	 . 


HKirkemo/gla 10-11-66


23







O o 
Government's Copy 


$	 MME Form 50 UNfl'El) STATES OF AMERICA 


July	 1965 DEPARPMENT OF THE ThTERIOR 
U • S • GEOLOGICAL SURVEY 


EXPLORATION CONTRACT 
(Ing Form) 


Docket No. Commodity Contract No. County	 State 


o€ -61i.55 Goith-Silver 2 1 Owyhee	 Idaho 


FEB28I9 
It is agreed__________________ , between the United States of America, acting through the 


(Ite) 
Department of the Interior, U. S. Geological Survey, hereinafter called the "Government," and 


Continental quicksilver, Inc., a California corporation


whose mailing address is_ 820 South Ninth Street, Grand Junctions Colorado 8l502, 
hereinafter called the "Operator," as follows: 


ARPICLE I. Authority and scope.--(a) This contract entered into under the authority of Public 
Law 701, 85th Cong., 2d sess. (72 Stat. 700; 30 U.S.C. 6I 1 l - 61i 6), consists of this form, the 
attached Annex I (land description), Ethibit A (work and coats), and the maps and documents listed. 
The work is a search for new or unexplored deposits of the commodity designated above. The Operator 


shall begin the work on or before June 15, 1966 , and, subject to the provisions of Article 9 
(Date) 


and. Echibit A, shall either have completed the work within 18 months from the date of the contract 


or shall have incurred allowable costs (see Article 6) in a sum not less than the total cost set forth 
in chibit A. 


(b) The total allowale cost of the work set forth in Fchibit A is $61, 360.00 . The Govern-


xnent will contribute $9' percent of the allowable costs as they are incurred, in a total sum not in 


excess of $_38,350.00 in accordance with the provisions of Articles 3, Ii, 5, and 6 "Costs incurred" 
means costs that have been paid or have become due and payable, or that the Government determines have 
become obligations.


6..91 
(c) Interest computation. --Simple interest at the rate of ___percent shall accrue from the 


dates Fderal funds are made available until the period specified for payment of royalty expires, 
or until the amount of deral fund.s contributed is fully repaid with interest. 


(d) The Operator shall not transfer or assign this contract or any right or Obligation there-
under without the written consent of the Government. 


ARICLE 2. Operator's right in land. --(a) The Operator represents and undertakes that Annex I 
correctly describes the land which is the subject of this contract and the nature of the Operator's 
right of property and possession therein iwhether as owner, lessee, or otherwise), and that such 
right, title, or interest is subject only to the following claims, liens, or encumbrances: 


See Annex I 


(b) The Subordination Agreement of the holder of any claim, lien, or encumbrance listed above and 
(if the Operator does not hold the legal title) the lien agreement of any holder of the legal title of 
the land (lessor, seller, optionor, etc.) are attached as followC: 


See Annex I
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I 
(c) The Operator shall preserve and. maintain his right, title, or interest in the land and his 


right to the possession thereof for the purposes of this contract, and shall devote the land and all 
existing improvements, facilities, buildings, installations, and appurtenances to the purposes of this 
contract. The Operator shall neither transfer, convey, nor surrender the land nor any right, title, 
or interest therein, nor permit nor suffer any claim, lien, or encumbrance thereon, without expressly 
referring to and' prdiiding in the instrument of conveyance, lien, or encumbrance for the preservation 
of the Government's right t6a royalty on production and liens for the payment thereof. Two true 
copies of such instrument shall be furnished to the Government. If the Government's rights to royalty 
as provided in Article 7 have been terminated, the provisions of this paragraph (c) shall become in-
applicable. 


ARTICLE 3 .	 rformance of the work.--(a) Operator's responsibility.--The work shall be per-
formed diligently, efficiently, in a workmanlike manner in accordance with good mining standards, and 
in compliance with State laws governing health, safety, and liability insurance covering employment. 
The Operator shall provide, suitable and. adequate equipment, facilities, materials, supplies, and labor 
to complete the work as specified in Article 1(a). 


(b) Independent contracts.--To the extent that the allowable costs are estimated in chibit A 
with express reference to performance by independent contractors on a unit-price basis (such as per 
foot of drilling, per foot of drifting,, per hour of bulldozer operations), the work may be so per-
formed (see Article 6(a), Category (1)). Any such 'independent contract shall refer to some specific 
and identifiable part of the work, and shall be subject to all of the pertinent terms and conditions 
of this explora-ion contract; but the Government shall not be considered a party thereto, and its 
rights under this contract, including the right to terminate its contributions, shall not be affected 
thereby. Regardless of the provisions of any such independent contract, the Government will partici-
pate in payments to the Independent contractor only as to work performed in accordance with the 
provisions of this exploration contract, and only to the extent that the Government deems the unit 
prices for the work under the. ind.ependent contract to be reasonable. 


(c) Government may 'inspect.--The Operator shall consult with and inform the Government on all 
phases of the work as it progresses. The Government may enter at all reasonable times to inspect 
the work under the contract and production operations during the period that royalty is payable to 
the Government. The Operator shall provide the Government with all reasonable means of access for 
such Inspections. 


ARTICLE Ii.. Contribution by the Government.-- 	 The Government will make its contribution on 
the basis of the monthly vouchers referred to in Article 5(b), but all payments by the' Government are 
provisional only, subject to audit. Until the account between the Operator and the Government is 
finally audited and settled and the Operator's final report has been received, the Government may 
withhold such sums as are necessary to protect it interests. The Government may make payments for 
the account of the Operator directly to independent contractors and suppliers rather than to the 
Operator. 


ARTICLE 5 . Reports, accounts, audIts.--(a) Operator's records.--The Operator shall keep suitable 
records and accounts of the work performed &nd of.any .oduction iniwliith the Government may haye an 
interest; and shall preserve those with respect to work performed for at least three years after final 
payment by the Government, and those with respect to production for at least three years after any 
obligation to pay royalties to the Government has terminated. The Government may inspect and audit 
said records and accounts at any time, either by itself or by a certified public accountant. The 
Comptroller General of the United States or his representative, until the expiration of said three-
year periods, shall have-access -to and the: . r.ig11t -to-1examine all pertinent ooks, documents, papers, 
and records of the Operator. If work under this coiitract is cárrted on in conjünctlonw1th anyther 
operations, or if labor, supervision, services, materials, supplies, equipment, facIlities, or other 
requirements for carrying on the work are also used in connection with other operations, the costs 
shall be segregated and accounted for on a basis and by methods and accounts that are satisfactory 
to and approved by the Government. 


(b) Monthly reports. --The Operator shall provide the Government with four copies of monthly re-
ports in' three sections-as follQws: 	 i 


(1) Operator's £vbnthly Voucher claiming costs for work performed; 
(2) Operator's Progress Iport showing the number of units of the various types of work per-


formed; and 
(3) a narrative report of the work performed during the reporting period, including adequate 


engineering-geological maps or sketches, drill hole logs and locations, and assay reports on 
samples taken concurrently with advance in mineralized ground. 


(Forms for reporting under (1) and (2) above will be provided by the Government; however, the original of 
the Operator's Monthly Voucher shall be supported by documentary evidence, such as certified copies or 
transcripts of payrolls and invoices, for all costs claimed under Article 6 (a) (1).) 
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(c) Final report.--Upon completion of the work or termination of the Government's obligation to 
contribute to costs, the Operator shall furnish the Government with three copies of a final report (in 
addition to the final monthly report). This final report shall include a geological and engineering 
evaluation of the results of the work performed under the contract with an estimate of the ore reserves 
resulting from such work, complete assay data, adequate geological and engineering maps or sketches, 
and a summary of the work performed .and the related costs. 


(d) Report of sales.--The Operator shall provide the Government with suitable accounting and 
documentary evidence covering all production to which the Government's royalty relates, such as two 
copies of smelter or concentrator settlement sheets and certified accounts of production and sale or 
other disposition of production. 


(e) Compliance with req ,uirements.--If the Government determines that any of the Operator's re-
ports, records, or accounts are insufficient or incomplete, or if the Operator fails to make them, the 
Government may procure the preparation or completion of the same with suitable attachments as an ex-
pense of the work to which the Operator shall contribute. The Government may withhold approval and 
payment of any vouchers relating to insufficient or incomplete reports, records, or accounts. 


ARTICLE 6. Costs.--(a) Allowable costs.--The allowable costs, of the work to which the Government 
will contribute are limited to: 


(1) the necessary, reasonable, and direct actual costs that are estimated in Exhibit A by 
categories as specified in this article; and 


(2) 'fixed costs for units of work to be performed (per foot, per hour, etc.) agreed upon in 
lieu of actual.costs and set forth in Exhibit A. 


The Government will not contribute to costs under any category or subcategory omitted from the 
estimate of costs in Exhibit A. Any excess over any estimate which is indicated as the maximum of any 
category, subcategory, or item, either as to requirement or related cost; any excess over a fixed unit 
cost; and any excess over the total allowable cost of the work are not allowable. The Operator shall 
incur such excesses for his own account without contribution by the Government, but the Operator is not 
obligated to incur more than his agreed percentage of the total allowable cost of the work. 


Any category or subcategory or element thereof not designated as a maximum in this article, or in 
xhibit A may be exceeded, provided that the total allowable cost of the work, which is a maximum, is 


not exceeded.. 
CATEXORY (l)--INDEPE!DENT CONTRACTS.--(See Article 3(b)). The total of this category and the aver-


age unit cost estimated for each type of work to be performed under an independent contract are maximums. 


CATORY (2 )--PERsONAL SERTICES. 
Subcategory (a)--Supervision and Technical Services--All elements of this subcategory (number 


of supervisors, technicians, outside consultants, periods of employment, -rates of pay, and total) are 
maximums.


Subcategory (b)--tabor. 


äAT33ORY (3)--OPERATING MATERIALS AND SUPPLIES.--Includes such items as drill bits and steel, explo-
sives, fuel, pipe, power, timber, rail, and small tools costing less than $50 each. 


• CAT11ORY ( l )- -oPEiATING EQUIPMEIT. 
Subcategory (a)--Rental. --The number of each rented item 	 mine cars, 1 truc?, the rate of 


rental lOO per month, $5 per hou7, and the total of this subcategory are maximums. 
Subcategory (b)--Purchases.--The total of this subcategory is a maximum. 
Subcategory (c)--Depreciation.--All elements of this subcategory (time periods, rate of depre-


ciation, and sub category total) are maximums. 


CATErORY (5 )--INITIAL RERABILITATION AND REPAIRS. --Costs of items listed under this category include 
all requirements, such as labor, materials 'and supplies, and supervision at a rate not higher than 
provided for in Category (2), and shall not be duplicated under any other category. The total of this 
category is a maximum. 


Subcategory (a)--Initial rehabilitation and repairs of existing buildings, fixtures, and in-
stallations (exclusive of mine workings).--The total of this subcategory is a maximum. 


Subcategory (b)--Initial rehabilitation and repairs of operating equipment.--The total of this 
subcategory is a maximum. 


CATE)0RY (6 )--NEW BUILDINGS, FIXTURES, AND INSTALLATIONS (EXCLUSIVE OF MINE WORKINGS) .--Costs of 
items listed under this category include all requirements, such as labor, materials and supplies, and 
supervision at a rate not higher than provided for in Category (2), and shall not be duplicated under 
any other category. The total of this category is a maximum.







CATORY (7)--MISCELL&NEOUS.--Includes requirements and costs that do not fall within any of the 
first six categories, such as repairs other than initial and. maintenance of operating equipment, analy-ti-
cal work, prints and. other reproductions, accounting, Operator's share of payroll taxes, liability in-
surance covering employment, travel, and. communications. 


(b) Nonallowable coats.--In addition to the limitations imposed by paragraph (a) of this Article 6 
the Government will not contribute to the following costs: 


(1) Costs of the land, such as rental, depreciation, depletion, or other costsof acquiring, 
owning, or holding possession; 


(2) Indirect costs, such as general overhead, corporate management, interest, taxes (other 
than payroll and sales taxes), insurance (other than liability insurance covering employment), 
damages to persons, damages to property (other than necessary repairs or replacements of equipment 
or other property used in the work); 


(3) Previous work performed or costs incurred before the date of this contract; and 
( ii-) Deferred payments . --Any costs incurred by the Operator under any rental-purchase agree-


ment, installment-purchase agreement, or any agreement for the purchase of goods under the pro-
visions of which payment of the full purchase price is deferred more than 90 days from the de-
livery of the goods, unless the purchase agreement is approved by the Gorernment in writing. 
(c)	 ductions in costs. --The Operator shall account for and give the Government credit for any 


incidental benefits, credits, or money received in the ordinary course of business in prosecuting the work 
(as by salvage or sale of materials or equipment, furnishing of room or board, furnishing of power or 
services to third persona, rebates or discounts on purchases, etc.), in the same ratio in which the 
Government contributes to costs; and such amounts shall be treated as a reduction in costs incurred so 
that they are available for use within the limit of the original total cost. The provision does not apply 
to receipts from production which are subject to the Government's royalty under the provisions of Article 
7.


AICLE 7. 1payment by Operator. --(a) Certification. --If the Government considers that mineral 
or metal production from the land covered by the contract may be possible as a result of the exploration 
work, it shall so certify in writing to the Operator at any time not later than six months after a 
sufficient final report and final accounting (see Article 5) have been furnished. 


(b) lbyalty on production.--The Operator, whether or not the producer (for example, if the Opera-
tor either transfers or does not retains his interest in the land), shall pay to the Government a 
royalty on all minerals and metals mined or produced from the land. as follows: 


(1) irrespective of any certification of possible production--from the date of the contract 
until the lapse of the time within which the government may issue such certification or until the 
total net amount contributed by the Government is fully repaid with interest, whichever occurs• 
first; or


(2) if the Government issues a certification of possible production--for a period of ten 
years from the date of the contract, or until the total net amount contributed by the Government 
is fully repaid with interest, whichever occurs first. 
(c)	 yment of royalty.--(l) The Government's royalty shall be five percent of the gross proceeds 


(including any bonuses, premiums, allowances, or other benefits) from the production sold, in the form 
sold (ore, concentrate, metal or equivalent), at the point of delivery (the f.o.b. point); 	 that 
charges of the buyer arising in the regular course of business and shown as deductions on the buyer's 
settlement sheets (such as treatment processes performed by the buyer, sampling and assaying to determine 
the value of the production sold, and freight payable by the buyer to a carrier (not the Operator or 
producer)), shall be allowed as deductions in arriving at the "gross proceeds" as that term is used herein. 
No costs of the Operator or Producer are deductible in arriving at the "gross proceeds" as that term is 
here used..


The term "treatment processes" means those processes (such as milling, concentrating, smelting, 
refining, or equivalent, but excluding fabricating or manufacturing) applied to the crude ore or other 
production after it is extracted from the ground to put it into a commercially marketable form. 


(2) The Government's royalty shall be computed and paid currently upon each lot sold, held, or 
used in integrated operations, as the case may be. 
(d) unsold production.--If any production (ore, concentrate, metal, or equivalent), after the lapse 


of six months from the date the ore was extracted from the ground, remains neither sold nor used in inte-
grated manufacturing or fabricating operations (for instance, if it is stockpiled), the Government, at its 
option, as long as it so remains, may require the computation and payment of its royalty on the value of 
such production in the form (ore, concentrate, metal, or equivalent) it is in when the Government elects 
to require computation and payment. If any production is used in integrated manufacturing or fabricating 
operations before the Government makes its election, the Government's royalty on such production shall be 
computed on the value thereof in the form in which and at the time it is so used. "Value" as here used 
means what is or would be gross income from mining operations for percentage depletion purposes in Federal 
income tax determination or the market value, whichever is greater. 


.







S 
(e) Lien for payment.--To secure the payment of royalty (see Article 7(b)), the Operator 


hereby grants to the Government a lien upon his interest in the land and upon any production of 
minerals and metals therefrom until the royalty claim is extinguished by lapse of time or is fully 
paid.


(f) Notice to purchasers.--The Operator or producer shall give notice of the Government's claim 
for royalty to any purchaser of the production, and. shall authorize and, direct such purchaser to pay 
the royalty directly to the Government and to furnish the Government with copies of the settlement 
sheets. If the record.s of any production and sales or other disposition of production, whether the 
production is by the Operator or by others, are not made available to the Government, the amount of 
the royalty may be estimated by the Government, and this estimate shall be final and binding upon the 
Operator or producer. 


(g) No obligation to produce.--Nothing in this contract shall be construed as imposing any ob-
ligation on the Operator or the Operator's successor in interest to engage in any production 
operations. 


(h) Government not obligated. to buy. --Nothing in this contract shall be construed as imposing any 
obligation on the Government to purchase any minerals and metals mined or produced from the land. 


AHPICLE 8. Interests in purchased property.--(a) Title and ownership.--All colts under this con-
tract shall be incurred. by the Operator in the Operator's own name and for the Operator's own account; 
but any property acquired to the cost of which the Government contributes shall belong to the Operator 
and the Government jointly in proportion to their respective contributions although title thereto 
shall be taken in the name of the Operator. 


(b) Preservation of property.--Until the final disposal of any property in which the Government 
has an interest, the Operator shall preserve and protect same for the best interest of the Government, 
and any reasonable and necessary cost thereof will be treated as an allowable cost of the exploration. 
After the completion of the work, termination of the Government's obligation to äontribute, or when 
sud'h property is not being used for the work, the Operator shal).. not use it elsewhere without the 
written consent of the Government and without paying a reasonable rental to be fixed by the Govern-
ment for its proportionate interest. 


(c) Disposal of property.--Upon the completion of the work, termination of the Government's 
obligation to contribute to costs, or when the property is no longer needed for the work, the Opera-
tor shall promptly dispose of salable or salvageable property in which the Government has an interest 
for the joint account of the Government and the Operator, efther by return to the vendor, sale to 
others, purchase by the Operator, or sale or transfer to the Government at a price at least as high 
as could be obtained from others, unless the Government in writing waives its interest in any such 
property. Without advance approval of the sales price by the Government, the Operator shall not sell 
at any price any item of property that cost more than $500, and shall not sell at less than 25 percent 
of the purchase price any item of property that cost $500 or less. The Government, in lieu of approv-
ing the sales price for any such item, may itself purchase the item at the best price which the 
Operator is able to obtain or offers. Property remaining ipon any termination of the work shall be 
considered in groups or categories (such as drill steel, explosives, pipe, or rail), and if the 
original cost of the remaining unexpended portion of any such group or category is less than $50,the 
Government waives its interest therein. If necessary to accomplish the disposal of any item, the 
Operator shall dismantle and sever it from the land, the cost thereof to be treated as a cost of the 
exploration. 


(d) Default of the Operator re disposal. --If within 90 days after the completion of the work, 
termination of the Government's obligation to contribute to costs, or after the property is no 
longer needed for the work, the Operator has failed to sell or otherwise liquidate or dispose of any 
property in which the Government has an interest, the Government, at any time prior to final settle-
ment under the contract, may: 


(1) in writing extend the time within which the Operator must dispose of or liquidate the 
property;


(2) by written notice to the Operator, place upon such property what it determines to be a 
fair valuation thereof, not in excess of the cost less 1.66 percent per month from the date 
such propert r was purchased under this contract to the termination of said 90-day period; and 
such property shall thereupon be considered and accounted for as having been purchased by the 
Operator at the valuation so fixed by the Government; and 


(3) enter and. take possession of such property wherever it may be found, and remove and 
dispose of it for the joint account of the parties.. 


AR1ICLE 9 . Termination of the Government's obligations.--(a) If the Government determines 
that operations at any time have failed to achieve anticipated results and further work is not 
,justified, the Government may give the Operator written notice thereof, and thereupon: 


(1) the Government shall be free of all obligation to contribute to costs not then incurred 
other than such as may be allowable under the provisions of the contract as necessary and inci-
dental to final accounting and reporting; and 


(2) the Operator shall be free of all obligation to prosecute the work other than such as 
may be necessary and. incidental to final accounting and reporting.







(b) If the Government determines that the Operator is in. default under the terms of the contract, 
the Government may give the Operator written notice of such default with a specification of reasonable 
time within which the default must be cured; and if the Operator fails to cu.re such default as re 
quired, thereupon: 


(1) the Government shall be relieved of aU obligation to contribute to costs not incurred 
when the notice was given, other than such as may be allowable by the provisions of the contract 
as necessary and incidental to final accounting and reporting; and 


(2) the Operator shall be free of all obligation to prosecute the work other than such as 
may be necessary and incidental to final accounting and reporting. 


The Government may also avail itself of any other remedy the law may provide for breach of contract, 
including the right to rescind the contract and to demand repayment of all moneys contributed by the 
Government under the contract. 


(c) The giving of any notice by the Government under the provisions of this Article 9 shall not 
affect the Government's rights as provided for in the contract with respect to royalty and liens to 
secure the payment thereof, and such rights shall be fully preserved. 


(a) The determinations of the Government are subject to appeal under Article 13. 


ARTICLE 10. Notices to be given by the Government may be delivered to the Operator, or may be 
sent by certified mail addressedto the Operator at his mailing address stated in this contract. If 
mailed, notices are deemed to have been delivered five days after the date of mailing. 


ARTICLE 11. Officials not to benefit.--No member of or delegate to Congress or resident commis-
sioner shall be admitted to any share or part of this contract or to any benefit that may arise 
therefrom; but this provision shall not be construed to extend to this contract if made with a corp-
oration for its general benefit. 


ARTICLE 12. Nondiscrimination in Eknployment. The provisions respecting nondiscrimination in 
employment which are required by section 301 of Executive Order 10925, dated rch 6, 1961 as amended 
and supplemented are attached hereto as Exhibit B and are hereby incorporated in and made a part of 
this contract. 


ARTICLE 13. Disputes.--Any dispute arising under this contract which is not disposed of by agree-
ment shall be decided by the Director, U. S. Geological Survey, who shall reduce his decision 
to writing and mail or otherwise furnish a copy thereof to the Operator. The decision of the Director, 
U. S. Geological Survey, shall be final and conclusive unless, within 30 days from the date of 
receipt of such copy, the Operator mails or otherwise furnishes to the Director, U. S. Geological Survey, 
a written appeal addressed to the Secretary of the Interior. The decision of the Secretarç or his 
duly authorized representative for the determination of such appeals shall be final and conclusive 
unless determined by a court of competent jurisdiction to have been fraudulent, or capricious, or 
arbitrary, or so grossly erroneous as necessarily to imply bad faith, or not supported by substantial 
evidence. 


The term "Director, U. S. Geological Survey," as used herein includes his duly authorized 
representative. 


ARTICLE l. Work Hours Act of 1962- Overtime Compensation.--This contract, to the extent that 
it is of a character specified in the Work Hours Act of 1962 (Public Law 87-581, 76 Stat. 357-360) and 
is not covered by the Walsh-Healey Public Contracts Act (14.l U.S.C. 35-45), is subject to the following 
provisions and to all other provisions and exceptions of said Work Hours Act of 1962. 


(a) Overtime requirements.--No Operator or subcontractor contracting for any part of the con-
tract work which may require or involve, the employment of Laborers or mechanics shall require or per-
mit any laborer or mechanic to be employed on such work in excess of eight hours in any calendar day or 
in excess of forty hours in any workweek unless such laborer or mechanic receives compensation at a 
rate of not less than one and one-half times his basic rate of pay for all hours worked in excess of 
eight hours in any such calendar day or in excess of forty hours in any such workweek, as the case may 
be.


(b) Violations; liability for unpaid wages; liquidated d.amages.--In the event of any violation of 
the clause set forth in subparagraph (a) of this paragraph, the Operator and any subcontractor res-
ponsible therefor shall be liable to any affected employee for his unpaid wages. In addition, such 
Operator and subcontractor shall be liable to the United States (in the case of work done under con-
tract for the District of Columbia or a' territory, to such District or to such territory), for 


S
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liquidated damages. Such liquidated damages shall be computed, with respect to each indIvidual lab-
orer or mechanic employed in violation of the clause set forth in subparagraph (a) of this paragraph, 
in the sum of $10 for each calendar day on which such employee was required or permitted to work in 
excess of eight hours or in excess of the standard workweek of forty hours without payment of the over-
time wages required by the. clause set forth in subparagraph (a) of this paragraph. 


(c) Withholding for unpaid wages and liquidated damages.--The U. S. Geological Survey may 
withhold or cause to be withheld, fran any moneys payable on account of work performed by the Operator 
or subcontractor, such sums as may administratively be determined to be necessary to satisfy any li-
abilities of such Operator or subcontractor for unpaid wages and liquidated damages as provided in the 
clause set forth in subparagraph (b) of this paragraph. 


ARTICLE 15. Copeland (Anti-Kickback) Act--Nonrebate of wages. --The regulations of the Secretary 
of labor applicable to contractors and subcontractors (29 CFR, rt 3), made pursuant to the Copeland 
Act, as amended ( h O U. S. C. 276c) and to aid in the en.forcement of the Anti-Kickback Act (18 U. S. C. 
8 1 ) are made a part of this .contract by reference. The Operator will comply with these regulations 
and any amendments or modifications thereof and will be responsible for the submission of affidavits 
required of independent contractors thereunder. The foregoing shall apply except as the Secretary 
of Labor may specifically provide for reasonable limitations, variations, tolerances, and. exemptions. 


ARTICLE 16. Changes and added provision.--


Fcecutedin quintuplicate the day and year first above written. 


THE UNTTED STATEE OF AMERICA 


CONTINENTAL QUICKSILVER, INC. 
(Operator) 


By


Peter A. Bauer


Act IngDirectOr 
Title	 ____	 U. S. Geological Survey 


Vice-President 


Melvin Pollack	 , certi that I am the 
(Ime) 


Assistant	 secretary of the corporation named as Operator herein; that'i 


Peter A. Bauer
, who signed this contract on behalf of the Operator, was then 


(me) 


Vice-President 
__________________________________of said corporation; that said contract was duly signed for 


(Title) 


and. in behalf of said corporation by authority of its governing body, and is within the scope of its 


corporate powers.


7	 CORRATE SEAL] 


Melvin Pollack
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EXPLORATION CONTRACT 
CONTINENTAL QUICKSILVER, INC. 


OM -61455 


ANI'IEXI 


The land, including all rights pertaining thereto, referrred 
to in Article 2 of the contract consists of sicteen (16) patented lode 
mining claims in sections 14, 5, 8, and 9, T. 5 S., R. 14W., Boise 
Principal Meridian, Iè 'Lamar district, Owyhee County, Idaho. 


The outer boundary of the claims is shown in heavy outline on 
Figure 1, entitled "Map Showing Operator's Property Rights, and Location 
of Proposed Drill Holes, De Lamar Mine, Owyhee County, Idaho" which is 
attached hereto and made a part hereof. 


The claims included in the group are as follows: 


Claim Patent No. 


Boston 20972 


Cash 22255 


Chicago 17931 


Christian Wahl 17932 


Crown Prince & Bismark Consolidated 22257 


Denver 2114142 


Hope 22256 


Iburg 30600 


Idaho 16692 


New York 20973 


Philadelphia 2114141







'I 
Phoebe Grace	 211i.liii. 


San Francisco	 2liJi.3 


Torpedo	 30598 


Wilson	 l6i.76 


Zulu	 30599 


The Operator is in possession of the claims by virtue of an 
Escrow Agreement dated December 27, 1965, of the De Lamar Lease and 
Option dated October 31, 1963, as amended, between Continental quicksilver, 
Inc., and Marian C. Rushing, Charles T. Lark, Jr., et al., owners of the 
claims.


A Lien and. Subordination Agreements executed by the owners of 
the claims is attached hereto and made part hereof. 


A Special Agreement Concerning Land. 


In the event that the Operator, the parent company thereof, or 
any subsidiary of either (whether wholly owned or otherwise) at any time 
during the period expiring ten years from the date of this contract 
acquires any interest, title, or equity in or with respect to any land, 
Including minerals therein, situate within 1,500 feet of the southern 
boundary of the land described In this contract, It is agreed that such 
land shall thereupon become subject to the provisions of this contract, 
and the parties hereto shall promptly execute amendments to this contract 
listing such land as land. included In this contract.







W.. FOR GERNT]JS ONLY' 
(Iperator 


Docket No. 
OME—	


. Contract No. 
111-23-090 - 


Contract Date


To the United States of America: 


That certain land in the County of	 OJ7he3	 , State of Idaho 


described J _i	 No. 16 


hereinafter called the "land", is the subject of a proposed exploration contract, hereinafter called. 
the "Contract", between the United States of America, hereinafter called the "Government" and 


Continental Quicksilver, Inc., a California corporation. 
hereinafter called the "Operator". In consideration for and as an inducement to the Government écut-
ing the Contract, the undersigned.: 	 . 


'1. (a) Being the owner of an interest in the land, hereby grants to the Government a lien 
upon all of his right, title, and interest in the land and upon any production of minerals therefrom to 
secure the payment to the Government of the royalty on production provided for by the Contract, and 
agrees if the Operator's interest should be surrendered or terminated at any time prior to the expira-
tion of the rights of the United States under said Contract to pay royalty to the Government according 
to the terms of said Contract; or	 ,:, -' 


(b) Being the holder of a laim, lien, or encumbrance against the land, hereby subordinates 
his claim, lien, or encumbrance In or against the land and in any production therefrom to the rights of 
the Government under the Contract with respect to royalty'onprôduction and. liens to secure same. 


2. Undertakes and agrees that property In which the Government may acquire an interest or 
equity under the Contract may be dismantled, severed ±rom the land, and removed as may be provided in 
the Contract; and the Government' a interest and equity in such property shall be prior and superior to 
any adverse right or claim of the undersigned. 	 .	 .,	 . 


3. Represents and. undertakes that there is no claim, lien., or encumbrance upon the under-
çgned's right, title, claim, or interest in or against the land other than the following: (If "none" 
iisert the word "none". Do not leave blank.) 	 .	 . . 


NONE 


Production from the land is not required, and: in the absence of production there is no obligation 'to 
pay royalty to the Government. 


J Either (a) insert the legal description of the land, or Ib) strike out the words "as follows" and 
'insert "in a lease r contract, deed, or other documen/ dated 	 ' , and recorded. in 
Book, Page_, official records of said county". If (b) i,s'used, the book and page of 
recordätion must be inserted above. If the space provided is insufficient, use an Annex and rerer 
to' the Annex in the apace. 	 .,	 '	


...'	 .'	 . 


/ Insert name exactly as it appears in the Application MME Form 110 


Subparagraph 1(a) does not apply to the holder of a claim, lien, or énàumbrance. .',,,, 


S 
Form 52
	


UNITED STATES 
Jan. 1959
	


DART€NT OF THE ThTERIOR 
OFFICE OF 'NERALS ELORATION 


LIEN ANtI SUBORDINATION AGREEMENTSV 







• 1 '	 Ii. Undertakes	 rees (a) neither to commit any act n4sert any claim in conflict 
,vith the provisions of this	 ement; and (b) to give advance notice oA the Government's rights 
under this agreement to any subsequent transferee, mortgagee, encuinbrancer, or lessee of any of the 
undersigned's right, title, claim, or interest in or against the land or any production therefrom,: 
furnishing the Government with two true copies of such notice; and 


5. Consents to all amendments (includ.ing an agreement of termination) and assignments of 
the Contract without notice thereof, and undertakes and agrees that this agreement shall extend and 
e.pply thereto.


6. Added provisions	 NONE	 (State "None" or "See Annex No. 	 ".) 


Dated this 29th day of_ March	 , 19 


_______________________(Seal) 
Iarian G.Rushing	 3l7 N.W. Fruit Valley Road 


Vancouver, Washington 98660 
The following may be addressed care of: Charles T. Lark, Jr., 


SQl Fifth Avenue, New York, New York 10017. 	 . 


(Seal) _________________(Seal) 


_(Seal) ___________________(Seal)' 
(-zeorge ude-'not individually, but	 Charles T. Lirk, Jr., 	 individually, 
as Co..Executor of the estate of Loye 	 '	 but as Co .Executor of the estate of 
Lark Lauder, Deceased. •,	 Loye Lark Lauder, Deceased. 


BANKERS TRUST CONPANY, a corporation 
organized under the laws of the State' 
of New Yor a Co-Executor of the es-


_____	 ta oy:kLaud,ceased. 


Herbert G Schoebel_,certify that I am the	 Zecret. 
(Name)	 '	 '	 '	 . .	 (Title—Secretary, etc.) 


o the corporation named, herein; that	 Robert P. Borges	 , who signed this agreement 
•	 TRU:STE 9FF1R	 (Name)	 ,	 .	 ' 


was then	 of said corporation; that said agreement was duly signed for and 
(Title—Pres., Vice-Pres., etc.) 	 '	 .	 '	 .	 ' 


in behalf of said corporation by authority of 'its ' governing body,' and. was within' the scope of it8 
corp9rate powers


\







- -- ______ 


Aimex No. 
Lien and Subordination Agreeint 


March 29, 196	 - - 


Lode Clainis SUrVey Patent 
Boston 
Cash 855 20972 
Chicago 859A 


6L3A
22255 
17931 


6ia 17932 Crown Prince & Bisivark Consolidated 923A. 22257 Denver 856A 21L12 Dissen 
Hidden Treasure 921 


12614
21977 


Hope 30107 
Iburg 920A, 22256 
Idaho 1260 


5148
30600 
16692 London


857L 37355 Louis Wahi 8514 25112 chigan 1266 29721 MaLloy 
New York 1029A 


863k
30913 


Philadelphia 86a
20973 
2]J41.1 Phoebe Grace 858 21LJ4. Sari Francisco 


Stoddard (Index No. '328)
860 2114143 


Torpedo 1261
12003 
30598 Wall Street 1265 314875 Wilson


51.i.7 161476 Zulu
1259 30599
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EXPLORATION CONTRACT. 
CO11TINENTAL QUICKSILVER, INC. 


OME.-614.55 


EXHIBIT A 


The purpose of this project is to explore by core and. plug 
bit drilling from surface drill sites for gold- and silver-bearing ore 
bodies in the Seventy-seven and Soininercanip vein systems in igneous 
rocks of probable Miocene age. 


General Provisions 


A bulldozer equivalent to at least a Caterpillar D-6 shall 
be used. in the preparation of access roads and drill sites. 


All drill holes shall be cased through the overburden. The 
holes shall be completed. not less than AX core size (core diameter not 
less than 1-1/8") or equivalent wire line size. 


Drill hole intercepts of the target areas shall be no less 
than 100 feet from the boundaries of the claim group outlined on the 
map previously referred to in Annex I. 


Facilities shall be provided for recovering diamond drill 
sludge, and such sludge shall be retained when drilling in significantly 
mineralized ground. 


The diamond drill core shall be stored in boxes identified as 
to hole number with markers in the core sections indicating the depths 
represented. 


Significantly mineralized core in lengths not to exceed 


5 feet each shall be split and one split assayed for gold and silver. 
Wherever the core recovery is less than 60 percent, a split of the 
corresponding retained sludge and a split of such core as may have 
been recovered shall be assayed separately and the assay results 
combined according to standard practice to represent a single sample. 
The remaining core shall be stored in proper sequence with the unsainpled 
core, and the remaining sludge shall be stored in suitable containers 
properly identified as to source and location•. The stored core and 
sludge samples shall be made available for Government inspection 
and possible use. With prior Government approval, the Operator.may 
dispose of the stored core and samples.







. 


All drill holes shall be logged, and copies of the logs 
of completed holes together with plans and sections showing geology 
and assays shall be furnished monthly to the Government. Such logs 
shall be accompanied by true copies of assay certificates for all 
samples.


The Operator shall provide such supervision, labor, 
and technical services as may be required to complete the work in a 
satisfactory manner. 


The location, direction, and extent of each work item shall 
be subject to prior Government approval. 


The bearing and Inclination of each drill hole shall be 
determined with an in-hole surveying Instrument (Troparl compass 
or equivalent) t 200-foot intervals during the drilling in order 
to locate the hole with respect to the target area. If experience 
in the first thxee holes proves that the holes do not deviate beyond 
the course necessary to intersect the targets, such measurements may 
be made only as ondItiona require in subsequent holes. 


The Government will not participate in the costs incurred 


'f for incomplete d1'ill holes.


Description of the Work 


The work shall consist of bulldozing access roads to 
8 drill sites, lereling the sites, and drilling not more than 8 holes 
totalling not mor than 7,200 feet. 


The drIl sites shall be located west of the Seventy-seven 
vein system except Hole 5 which shall be west of the Sommercamp vein 
system. The drill holes shall be inclined so as to cut the vein 
systems in the fo4twall of the De Lamar and Sommerc amp faults • The 
drill sites are shown on Figure 1 referred to prvious1y. 


All holes are to be drilled on a bearing of N. 60° E. 
unless results of 1rilling dictate changes in the course of sub-
sequent holes. Th target vein system, inclination, approximate length, 
and the range in elevation of the target in each hole are as follows: 
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Hole Inclination Length Target 
No. degrees feet Vein system Elevation range, ft.* 


From To 


I B -52 850 77 5950 5850 


3 A -50 850 77 5840 5700 


3 B -54 750 77 5880 5770 


4 A -50 1000 77 6o 5530 


4 B -50 900 77 5700 5650 


5 -50 800 Sommercatnp 5800 5650 


6 A -50 1150 77 51460 5420 


6 B -.50 900 77 6540 5670 


Total 7200


*
Assuming De Lamar 12 level at 5,000 ft. elevation. 


Holes 1B, 3A, and 5 shall be drilled initially. Depending 
upon the geologic and. assay results from these holes, Holes 3B, 1i-A, 14B, 
6A, and 6B may be drilled as necessary to obtain the maximum information 
in the respective cross sections. The proposed location, bearing, 
inclination, and lengths of all holes except lB and 5 may be changed 
by the results obtained from the previously drilled holes. 


The second hole in each cross section, if drilled, on the 
Seventy-seven vein system may be drilled with a- plug bit for a distance 
of about 500 feet, or to the point where core recovery is necessary for 
geologic or sampling purposes. The remainder of the distance shall be 
core drilled.
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Estimated. Costs of the Project


.


Actual Costs 


Category (i) Independent Contracts 


Bulldozing access roads arid drill sites 
D-8 16 hours @ $20.00/hr. 
D-7 20 hours @ $16.00/hr. 
D-6 23 hours @ $1 14.00/hr. (rounded) 


Mobilization and demobilization, two surface 
drill units 


Overburden drilling and setting of casing 
1140 feet @ $12.50/foot 


Diamond core and plug bit drilling 7,200 feet 


Depth	 Size	 Price per 
ft. ft. 


0-500	 NX $6.90 


BX 6.40 


AX 5.90 


Plug bit 7.35 


500-750	 BX 6.90 


AX 6.140 


750-1000	 BX 7.35. 


AX 6.90 


Over 1000	 BX 7.85 


AX 7.140


$ 320.00 


1,400.00 


1,750.00 


149,720.00 


14. 
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Cement, drill mud, additives, 
and hole -plugging agents 


Cardboard core boxes 
500 $1.00/each 


Reaming and casing 80 hours @ $12.00/hour 


Cementing and redrilling 80 hours © $12.00/hour 


Surveying with in-hole instrument


500.00 


960.00 


960.00 


$ 1,880.00 


30 hours @ $12.00/hour	 360.00 


Total Estimated Actual Costs
	


$57,850.00 


Fixed Unit Costs 


Incidental cost per foot of drilling 
completed 7,200 feet $0.35/foot ! 	 $ 2,520.00 


360 core and sludge samples for gold. and 
silver assays $2.75/sample	 990.00 


Total Estimated Fixed Unit Costs	 $ 3,510.00 


Total Estimated Cost of the Project 	 $61,360.00 


Government Participation © 62% 	 $38,350.00 


lJ The Government will not contribute to the cost of casing left in 
place at the request of the Operator. 


/ Includes all costs whatsoever such as supervision, labor, equipment, 
payroll taxes, F. I • C A. Insurance, etc • that would otherwise be 
allowable under Categories (2) . through (7) of the contract. 
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EXHIBIT B 


NONDISCRIMINATION IN EMPLOYMENT 


(Section 202, Executive Order 11246, September 24, 1965) 


ttDuring the performance of this contract, the contractor agrees as follows: 


'(1) The contractor will not discriminate against any employee or applicant for 
employment because of race, creed, color, or national origin. The contractor will 
take affirmative action to ensure that applicants are employed, and that employees 
are treated during employment, without regard to their race, creed, color,or national 
origin. Such action shall include, but not be limited to the following: employment, 
upgrading, demotion, or transfer; recruitment or recruitment advertising; layoff or 
termination; rates of pay or other forms of compensation; and selection for training, 
including apprenticeship. The contractor agrees to post inconspicuous places, avail-
able to employees and applicants for employment, notices to be provided by the con-
tracting officer setting forth the provisions of this nondiscrimination clause. 
'(2) The contractor will, in all solicitations or advertisements for employees placed 
by or on behalf of the contractor, state that all qualified applicants will receive 
consideration for employment without regard to race, creed, color, or national origin. 
'(3) The contractor will send to each labor union or representative of workers with 
which he has a collective bargaining agreement or other contract or understanding, a 
notice, to be provided by the agency contracting officer, advising the labor union or 
workers' representative of the contractor's commitments under Section 202 of Executive 
Order No. 11246 of September 24, 1965, and shall post copies of the notice in con-
spicuous places available to employees and applicants for employment. 
'(4) The contractor will comply with all provisions of Executive Order No. 11246 of 
September 24, 1965, and of the rules, regulations, and relevant orders of the, 
Secretary of Labor, 
'(5) The contractor will furnish all information and reports required by Executive 
Order No. 11246 of September 24, 1965, and by the rules, regulations, and orders of 
the Secretary of Labor, or pursuant thereto, and will permit access to his books, 
records, and accounts by the contractingagency. and the Secretary of Labor for purposes 
of investigation to ascertain compliance with such rules, regulations, and orders. 
'(6) In the event of the contractor's noncompliance with the nondiscrimination 
clauses of this contract or with any of such rules, regulations, or orders, this con-
tract may be cancelled, terminated, or suspended in whole or in part and the con-
tractor may be declared ineligible for further Government contracts in accordance 
with procedures authorized in Executive Order No. 11246 of September 24, 1965, and 
such other sanctions may be imposed and remedies invoked as provided in Executive 
Order No. 11246 of September 24, 1965, or by rule, regulation., or order of the 
Secretary of Labor, or as otherwise provided by law. 


'(7) The contractor will include the provisions of Paragraphs (1) through (7) in 
every subcontract or purchase order unless exempted by rules, regulations, or orders 
of the Secretary of Labor issued pursuant to Section 204 of Executive Order No. 11246 
of September 24, 1965, so that such provisions will be binding upon each subcontractor 
or vendor. The contractor will take such action with respect.to any subcontract or 
purchase order as the contracting agency may direct as a means of enforcing such pro-
visions including sanctions for noncompliance: Provided, however, That in the event 
the contractor becomes involved in, or is threatened with, litigation with a sub-
contractor or vendor as a result of such direction by the contracting agency, the 
contractor may request the United States to enter into such litigation to protect the 
interests of the United States,"
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A C tif1d True Copy.


ESCROW AGREEMENT DE LAMA.R 
LEASE AND OPTION 


ThIS AGREEMENT, dated December 	 196S, among CONTINENTAL 


QUICKSILVER, INC., a California corporation (hereinarter called 


"CONTINENTAL"), MARIAN C. RUSHING, CHARLES T. LARK, JR., and those, 


other persons or their representatives listed in Appendix A (each 


or whom together are hereinafter called the "OWNERS") and HARRIS 


TRUST AND SAVINGS BANK, Chicago, Illinois, (hereinafter called 


"ESCROWEE"), 


H


A. WHEREAS, CONTINENTAL and the OWNERS have entered into the 


DE LAMAR LEASE AND OPTION dated October 31, 1960, as amended by 


the FIRST AMENDMENT thereto dated December 3i, l961 (hereinafter 


called the "LEA.SE"); and 


..-
B. 1HEREAS, CONTINENTAL has exercised its option thereunder 


to purchase the PREMISES described in Appendix B attached to the 


LEASE; and 


C. WHEREAS, the parties desire to establish an escrow in 


accordance with paragraph 3(a) of the LEASE; 
H	 '	 ,	 , 


NOW, THEREFORE, the parties agree as followss 


•	 1.	 posits By Owners, At a closing to be held at the 


• offices of ESCROWEE on or before December 31, 196S, CONTINENTAL 


will pay to the OWNERS Five Thousand Dollars ($,000.00) and 


OWNERS will deposit with ESCROWEE the deed or deeds required by 


paragraph 3(a) or the LEASE. The OWNERS, or any of them, or 


CONTINENTAL, at any time or fr6m time to time, may deposit .ddi-


1







J, - ____-	


A	 _	 _____	


--


tiona]. documents, ESCROWEE shall not deliver or return documents 


deposited at the closing or thereafter to anyone, except as here.. 


inafter set fcath, or . in accordance with written instructions signed. 


by CONTINENTAL and OWNERS. 


2. Completion of Payments, Upon payment by CONTINENTAL to 


OWNERS of all amounts. due OWNERS from, CONTINENTAL under the terms 


of the LEASE, OWNERS by notice will direct the ESCROWEE to deliver 


to CONTINENTAL all items deposited by OWNERS with ESCROWEE,' and 


ESCROWEE will so deliver such items, 


3. Action by ESCROWEE After Notice of Default. Upon re-


•	 ' ceipt by ESCROWEE from either OWNERS or CONTINENTAL of a copy 


of a Notice of Default under the LEASE (which Notice has been 


•	 sent by registered or certified mail,, return receipt re4uested, 


to the alleged defaulting party) or of a copy of a Notice of Default 


•	 . in the performance of this Escrow Agreement (which Notice has 'been 


served pursuant to Paragraph 7 hereof),. ESCROWEE. shall 'continue to. 


hold all documents deposited with it until receipt of.instruotjons 


signed by or on behalf of OWNERS and of CONTINENTAL, or until 


receipt of evidence, satisfactory to áounsel for ESCROWEE, of the 


terms of an 'applicable arbitration award,' court decree, or other 


resolution of the existing controversy, ESCROWEE ill promptly 


comply with such instructions or terms, 


1, Rights and Liabilities of ESCROWEE, All documents depos-


ited simultaneously with the execution of this Agreement are' approved 


by the parties hereto,' and ESCROWE shall not be obliged to inquire 


as to the form, manner of execution or validity of any document here-. 


after deposited pursuant to the provisions hereof, nor shall ESCROWEE 


.2.







be obliged to inquire as to the identity, authority or rights of the persons 


executing the same. ESCROWEE shall be liable under this Agreement only far 


its failure to exorcise due care. It shall have a lien on all securities, 


moneys and documents deposited in this escrow by each party for ESCROWEE 's 


reasonable conpensation and expenses and for judients, attorneys' fees 


and other liabilities which ESCROWEE may incur or sustain by reason of this 


escrow, and CONTINENTAL agrees to pay to the ESCROWEE upon demand afl. such 


liabilities, fees, and expenses. In case of conflicting demands upon it, 


ESCROWEE may withhold performance of this escrow until such time as said 


conflicting demands shall have been withdrawn or the rights of the respec-. 


tive parties shall have been settled by court adjudication or otherwise. 


ESCROWEE is not charged with knowledge of the provisions of the LEASE, and 


all responsibilities of ESCROWEE are set forth herein. 


S. Escrow Charge, CONTINENTAL shall pay all escrow charges, 


•	 6. Resignation. ESCROWEE may resign by giving thirty (30) days writ-


ten notice to. OWNERS and CONTINENTAL, and thereafter, subject to the provi-


sions of paragraph 14 hereof, ESCROWEE shall deliver all remaining deposits 


in said escrow upon the joint written and signed order of OWNERS and CONTI-


NENTAL. If no such order is. received by the ESCROWEE within sixty (60) days 


• after mailing such notiäe ESCROWEE is unconditionally and irlievocably 


authorized and empowered to send any and all items deposited hereunder by 


registered mail to the respective depositors thereof, or at its sole option 


to deliver such deposited items to the respective depositors, 


7. Notices. All notices shall be in writing. All notices to Charles T. 


Lark, Jr., George H. Lark, and the Estate of Lóye . Lark Lauder, deceased, shall 


be directedto:	 •••	 . 


Charles T. Lark, Jr. 	 .	 •. 	 .. 
S01 Fifth Avenue 
New York, New York 10017 


-3-







Al]. notices and payments to Marian C. Rushing shall be directed to 


S31? N.W. Fruit Valley Road 
•	 Vancouver, Washington 98660 


• AU notices to CONTINENTAL shall be directed to: 


•	 131 West North Avenue 
•	 .'	 Chicago, Illinois 60639 


•	 Attention: Legal Department 


All notices to ESCROWEE shall be directed to: 


•	 U]. West Monroe Street 
Chicago, flhinois 60690 
Attention: Corporate Trust Department 


Any party by notice to all 'other parties may designate a new address for 


payments and notices to said party Unless otherwise specified herein all 


notices shall be effective when sent by registered or certified mail addressed 


as stated above, return' receipt requested. 


8. Scope of Agreement. This Agreement constitutes the entire agreement 


among 'the parties pertaining to the subject matter hereof and supersedes a].]. 


prior ' and contemporaneous 'agreements and understandings of the parties in .con 


nection therewith. No officer or other agent of a party is authorized to make 


any representation, warranty or promise not contained herein,' No change, ter-


t'ion or attempted waiver of any of the provisions hereof shall be binding 


'on OWNERS unless in writing or on CONTINENTAL or ESCROWEE unless in writing 


and signed by an officer theroof authorized to take such action. No officer 


• or other: agent of a party is authorized to agree to any change, termination 


• or' waiver of any of the provisions hereof in any other way. No modification, 


waiver, termination, rescission, discharge or cancellation of this Agreement 


shall affect the right of the parties to enforce any claim, whether or not 


liquidated, which accrued prior to the date of such modification, waiver, 


• termination, 'rescission, discharge or cancellation of this Agreement, and 


ro waiver of any provision of or default under this Agreement shall affect 


• ' the right of parties thereafter to enforce said provisions or to exercise 


any right' or remedy in the event of any other default, whether or not similar.







-	 - -	 - --


9. Paragraph Headi, The paragraph headings contained in this 


Agreement are for reference purposes only and shall not irA any way affect 


the meaning or interpretation of this Agreement. 


10. Counterparts. This Agreement may be executed by all parties in 
one or more COunterparts, each of which shall be deemed a âomplete ori.nal 
oopy. 


• IN WTNESS WHEREOF, the parties have executed this. Agreement the day 


and year first above written, 


.: __ C 
Marian C. Rushing 


7 
es T. Lark, Jr., XIviduall 


(/ 
-	 George H'Lark


George Lauder,not ifldiVidual1y, 
but as Co4cecutor of the Estate of 
Loye Lark Lauder, Deceased, 


ôRr1es T. lark, Sr. 1ob ind3.vidu 
al1y but as Co-'Eecutor of the Es .


-tate of Loye Lark. Lauder, Deceased. 


TRUST COA	 a 'cooatjon 
Oligaflized under the laws of the State 
of New York, as Co-Executor. of the 


•	 .	 Estate °' 'Ye Lark Lauder, Deceased. 


•	 •,•	 •:	 . 
ASSISTANT TRUST OFFICER 


- ATTEST: 


-	 Melvin Iö1lacc, Asst. Secretary


By 
•	 TRUST OiC 


CON INENTAL QUICKSILVER, INC. 


• Peter A. Bauer, Vice . President 


ATTEST:
	 •	 •	 • HARRIS TRUST AND SAVINGS. BA.NK 


__*	 -	 .	 VICE PESTDENT 


ATA NIT $ECR TARY 	 •	 .	 . 


-	 ---.--- -- -







Appendix A .	 S. 


o.


Fractional	 .' 
Names and Addresses Interest 


•	 Marian C. Rushing 14/s 


531? N Il, Fruit Valley Road 
Vancouver, Washington 98660 


•	 Charles T. Lark, Jr. 1/iS 
670 Swnrd.t, Avenue	 .	 .	 .. 	 . .	 .	 .	 .	 .	 .	 .. 


•	 .	 Hackensack, New Jersey 	 . • 


George H • Lark 1/15 
.P.O.Box216'.	 • 
La Canada, California 	 •. •	 .	 .	 . 


Estate of Lóye Lark Lauder, deceased, . .	 .	 •• .	 .	 1/15 
•	 c/oCharles T. Lark, Jr.,	 •


• 
• 


•	 •	 Co..executor • 	 •	 .	 . •	 : •	 •	
• 501 Fifth Avenue	 •	 .	 •.	 . •	 .	 •	 .	 ..	 .•. 
New York, New York 10017


•	 . 


•	 T"'c







CONUNENTAL MATIALS CORPORAIIEON 


B;


dw 
enc. 
cc: D. IL NacLaren


a
	


PHONE: 292-2140 


CONTINENTAL MATERIALS CORPORATION 


EXECUTIVE OFcICE
4534 W. NORTH AVENUE • CHICAGO, IWNOIS 60639


December 2,196S 


Mr. George Se]iridge	 COPY 
U.S. Department of the Interior 	 O L 
U,S. Geological Survey	 RECET 
Office of Minerals cploration 	 EC 6 19S5 
Washington 2S, DC.	 -. 


Re: OME-61i5 (Silver) 
Continental Quicksilver, Ink-.	 - 
DeLamar Nine 
Owyhee.0 ounty, Idaho 


Dear Mr. Seifridge: 


In accordance with our conversation this morning I am attach-
ing an advance copy of Escrow Agreement — DeLainar Lease and Option in. 
order to enable you to continue processing the above application. 


The enclosed Escrow Agreement is now being circulated for• 
signatures; when it is completely signed (which we expect will be prior 
to the end of this month) I win forward to you two certified copies of 
the Agreement. 


Our subsidiary, Continental Quicksilver, Inc., recognizes that 
your office has agreed to process the above application further on the 
understanng that any action you take is contingent upon receipt by 
you of certified copies of the Escrow Agreement as executed, to géther 
with any supporting or additional documents which your legal department 
may require.


Sincerely, 







THIS AGREENENT, dated December _____, 19 65, among CONTINENTAL 


QUICKSILVER, INC., a California corporation (hereinafter called 


"CONTINENTAL"), MDJIAN C. RUSHING, CHARLES T. LARK, JR., and those 
other persons or their representatives listed in Appendix A (each 


of whom together are hereinafter called the "OERS") and HARRIS 


TRUST AND SAVINGS BANK, Chicago, Illinois, (hereinafter called 


"ESCROWEE"), 


•	 WITNE53ETH	 S 


A. WHEREAS, CONTINENTAL and the OWNERS have entered into the 


DE LAMAR LEASE AND OPTION dated October 31, 1960, as amended by 


the FIRST ANENDNENT thereto dated December 31, l961 (hereinafter 
•	 called the "LEASE"); and 


B. WHEREAS, CONTINENTAL has exercised its option thereunder 


to purchase the PREMISES described in Appendix B attached to the 


LEASE;arid 


•	 C. WHEREAS, the parties desire to establish an escrow in 


•	 accordance with paragraph 3(a) of the LEASE;	 •' 


NOW, THEREFORE, the parties agree as follows: 


1. Deposits By Owners. At a closing to be held at the


offices of ESCROWEE on or before December 31, 1965, CONTINENTAL 


•	 will pay to the OWNERS Five Thousand Dollars ($5,00o.00) and 


OWNERS will deposit with ESCROWEE the deed or deeds required by 


paragraph 3(a) of the LEASE. The OWNERS, or any of them, or 


CONTINENTAL, at any tine or from time to time, may deposit addi







tional documents, ESCROEE shall not deliver or return documents 


deposited at the closing or thereafter to anyone, except as here-


inafter set tarth, or in accordance with written instructions signed 


by CONTINENTAL and OWNERS, 


2. Completion or Payments, Upon payment by CONTINENTAL to 


OWNERS of all amounts due OWNERS from CONTINENTAL under the terms 


of the LEASE, O1IINERS by notice will direct the ESCROWEE to deliver 


•	 to CONTINENTAL aU items deposited by OWNERS with ESCROWEE, and 


ESCROWEE will so deliver such items, 


• 3. Action by ESCROWEE After Notice of Default, Upon re-


ceipt by ESCROI4EE from either OWNERS or CONTINENTAL of a cow 


of a Notice of Default under the LEASE (which Notice has been 


sent by registered or certified mail, return receipt requested, 


to the alleged defaulting party) or of a copy of a Notice of Default 


in the performance of this Escrow Agreement (which Notice has been 


served pursuant to Paragraph 7 hereàf), ESCROWEE shall oontinueto. 


hold all documents deposited with it until receipt of instructions 


signed by or on behalf of OWNERS and of CONTINENTAL, or until 


receipt of evidence, satisfactory to counsel for ESCROWEE, of the. 


terms of an applicable arbitration award, court decree, or other 


resolution of the existing controversy. ESCROWEE *ill promptly 


•	 comply with such instructions or terms, 


•	 .	 1. Rights and Liabilities of ESCROWEE. All documents depos-


ited siiltaneously with the execution of this Ageeent are approved 
•	


by the parties hereto, and ESCROWE shall not, be obliged to inquire 


as to the form, manner of eiecution or validity of any document here-


after deposited pursuant to the provisions hereof, nor shall ESCROWEE 


•1







H 
i•r	


• 


be. obliged to inquire as to the identity, authority or rights of the persons 


executing the same, ESCROWEE shall be liable under this Agreement only for 


it5 failure to exercise due care, It shall have a lien on all securities, 


ITloneys and documents deposited in this escrow by each party for ESCROWEE 'a 


reasonable compensation and expenses and for judgnents, attorneys' fees 


and other liabilities which ESCROWEE may incur or sustain by reason of this. 


escrow, and CONTflTENTAL agrees to pay to the ESCROWEE upon demand all such: 
liabilities, fees, and expenses. . In case of conflicting demands upon 


ESCROWEE may withhold performance of this escrow until such time as said 


conflicting demands shall have been withdrawn or the rights of the respec-


tive parties shall 'have been settled by court adjudication or otherwise. 


ESCROWEE is not charged with knowledge of the provisions of the LEASE, and 


all responsibilities of ESCROWEE are set forth herein. 


S. Escrow Char, CONTINENTAL shall pay all escrow charges, 


6. Resignation, ESCROWEE may resign by giving thirty (30) days write-


ten notice to OWNERS and CONTINENTAL, and thereafter, subject to the provi .-
sions of paragraph 14 hereof, ESCROWEE' shall deliver all remaining deposits 


in said escrow upon the joint written and signed order of OWNERS and CONTI-
NENTAL • If no such order is. received by the ESCROWEE within sixty (6ó) days 
after mailing such notice ESCROWEE is unconditionally and irrevocably 
authorized and empowered to send any and all items deposited hereunder by 
registered mail to the respective depositors thereof, or at it sole option 
to deliver such deposited items to the respective depositors. 


7. Notices. All notices shall be in writing. All notices to Charles T. 


Lark, Jr., George H. Lark, and the Estate of Loye ,, Lark Lauder, deceased, shfl. 
be directedto:	 . 


'CharlesT.Laik,Jr. 
501 Fifth Avenue	 . 
New York, New York. 10017. .	 .	 .







1T 
All notices and payments to Marian C. Rushing shall be directed to: 


S3l7 N.W. Fruit Valley Road 
Vancouver, Washington 98660 


All notices to CONTINENTAL shall be directed to: 


131 West North Avenue 


	


•	 Chicago, flhinois 60639 


	


•	 Attention: Legal Department 


All notices to ESCROWEE shall be directed to: 


ill West Monroe Street 
Chicago, fllinois 60690 
Attention: Corporate Trust Department 


	


•	
Any party by notice to all other parties may designate a new address for 


payments and notices to said party. Unless otherwise specified herein all 


notices shall be effective when sent by registered or certified mail addressed 


as stated above, return receipt requested. 


8. Scope of Agreement0 This Agreement constitutes the entire agreement 


among the parties pertaining to the subject matter hereof and supersedes all 


•	 prior and contemporaneous agreements and understandings of the parties in con-. 


•	 nection therewith. No officer or other agent of a party is authorized to make 


any representation, warranty or promise not contained herein. No change, tar-' 


•	 mination or attented waiver of any of the provisions hereof shall be binding 
•	


on OWNERS unless in writing or on CONTINENTAL or ESCROWEE unless in:writing 


and signed by an officer thereof authorized to take such action 0 No officer 


or other agent of a party is authorized to agree to any change, termination 


or waiver of any of the provisions hereof in any other way. No modification, 


waiver, termination, rescission, discharge or cancellation of this Agreement 


shall affect the right of the parties to enforce any claim, whether or not 


liquidated, which accrued prior to the date of such modification, waiver, 


termination, rescission, discharge or cancellation of this Agreement, and 


no waiver of	 provision of or default under this Aement shall affect 


the right of parties thereafter to enforce said provisions or to exercise 


any right or rme' in the event of any other default, whether or not similar0







9. Paragraph Headings • The paragraph headings contained in this 


Agreement are for reference purposes only and shall not in any way affect 


•	 the meaning or interpretation of this Agreement. 


10. Counterparts. ThiS Agreement may be executed by an. parties in 


one or more counterparts, each of which shall be deemed a complete original 


copy.	 •• 


•


	


	 fli WTNESS WHEREOF, the parties have executed this Agreement the day 


and year first above written. 


•	 Z4arian C. Rushing	 George Lauder, not individuS1].y, 
•	 ••	 but as Cocecutor of the Estate of 


Loye Lark Lauder, Deceased, 


	


1es T. Lark, Jr., individually 	 Charles T.Lark, Jr., not individu-. 
•	 ally, but as Co-Executor of the Es.-•	


tate of Loye Lark Lauder, Deceased. 


•	
•	 GeargeH.Lark


•	 BANKERS TRUST COMPANI, a corporation 
organized under the laws of the State 
of New York, as Co-Executor of the 


ATEST	 •	 Estate of Loye Lark Lauder, Deceased. 


By________ 


-
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ppendix A 


0IRS. 


Na!nes and Addresses
Fractjoial 
Interest 


Marian C..Rnshing 	 ; 
S317 N •  W. Fruit Valley Road 
Vancouver, Washington 98660 


Charles T. Lark, Jr. 1/iS 670 SU3flPlit Avenue 
Hackensack,. New Jersey	 S 


George H • Lark	 : 1/35 •	 P.O,Box216 •	 La Canada, California 


Estate of Loye Lark Lauder, deceased, 1/15 
0/0 Charles T, Lark, Jr.,	 . .	 S 


. 	 . 


Co-executor	 . . 
501 Fifth Avenue 	 • • S 


New York, New York 10017 	 . S. 


t S 	 • 	 . S. ,
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MME FORM 6	 REFERENCE SLIP 
EV. 2-59	 OFFICE OF MINERALS EXPLORATION 


To: Chief, Div. Of	 DATE INITIALS Operations /27/6 _______ 


3._____________________________ ____ -____ 


	


-	 - 
D. R. MacLaren 


FROM: Acting Fid. Officer, Reg. T	 - ______ 


FOR: Check items for action desired 
Action	 Reply for signature of_______________ 


- Approval	 Investigate	 - Surname 
- Comment - Recommendations - Signature 


Conference	 Rewrite	 File 
Instructions	 Your information 


REMARKS: Transmittal of Application 
Continental Quicksilver, Inc. (Silver) 
DeLamar Mine 
Owyhee County, Oregon 


Mill be reviewed when time permits. 


-I 


INT.-DUP. SEC., WASH. • D.C.	 M56300-62







	 -	 ____ 


f
0 CONTINENTAL MATERIALS' CORPORATION 00 


\ £XCUTIYEOFFiCE, 4534 'W. NORTH AVENUE .. CHICAGO. ILUNOIS 60619 	 0 


-. 	 0	
•'


May 18, l96S


,DFFICIAL 
V	 COPY 


	


0 	


Mr. D. H. }IácLaren, Acting Field Officer,'(E 	
0 	 0. 'Mo E.	 L Office of Minerals E*loration, Region i 	


' ' 0	 RECEIVED 


	


•	 United States Departnnt of the Interior	 0	


' 	 'UN ' 165 •	 South 1S7 Howard Street	 0,	


0	 0	 U	 .L 


0	


Spokane, Washington 992014 	
0	


INIT1A.LSj COE 


	


•	 •:,	 Re: Continental Quicksilver, Inc.	 •	 _______ I 


• Dear Mr. MacLaren:	
0	 •.	 01 


I find that because of the number of persona involved in 
_______ 


• cution of the 1'iNE Form 2, its èxecutioü wi].]. probably be delayed. 'here- •I • 0 .. 0 
0 	


fore, I am forwarding herewith two 'con1ete1y executed' copies of 4] 	 0 


	


I


: 0 0 	 0 0 plication dated March ?9, 196S ' fr 0 Continental Quicksilver, Inc. includ-0 	 .	 ing chibits A, B, C, D, F,'G, Hand I. 	 chibit"E is a hOtocopy of the 
0 •0 , , NME Form' S2 which' is being executed and will be forwarded for insertion in 	 0	


0 0	 ', ,o
	 the application when it is received.'	 - . 0	 0 


	


0	 •' '0 :1::.......o, 	 So that the application will nót'be delayed,	 request tMt the '	 ' 
o	 ,	 0 0 enclosed original applications be processed subject to receipt of two 


exe-	 0 outed copies of 1 Form 2.


Sincerely, 


CON IEWPAL MLTERIAL CORPORATION 


•	 gb	


By________	 (I 


cc: C. H. Reynolds


MAY 211$ 


O


',	 :.	 i';:;°..';'	
°'	


°•	 0	 ,°	 °•	 •'	 '	 0'	 0•':.'	 0







ESTIMATED COST OF PROJECT 


$ 96.3l9.2
DeLainar Mine	 Owyhee	 Idaho 


a MME Form 40	
UNITED S Jan. 65	 1	


DEPARTMENT OF
OFFICE OF MINERAl 


O	 ___ 
APPLICATION FOR FINANCIAL ASSIS 


Pursuant to Public Law 85-701 


Continental QWcksilver, Inc. 
820 South Ninth Street 
Grand Junction, Colorado 8].S02


Budget Bureau No. 42-R1368 
Approval expires Dec. 31, 1968 


1E ItWIOR 
EPTI4TIO 


RECETVED 
NJC Ilj	 ALS EXPLORATION


.S.C. 641) 


PLICANT DO NOT USE THIS BLOCK 


KET NUMBER 


RECEIVED 


NAME OF APPLICANT (Full legal name and mailing address as 4,ey should 
appear on contract if one is executed.)


REGION 


DIVISION CODE 


BUSINESS ORGANIZATION 
(Check one) 


INDIVIDUAL 


CORPORATION 


PARTNERSHIP 


OTHER (Specify) 


WHICH FIRM IS


LIST CORPORATE OFFICERS OR PARTNERS HERE, IF APPLICABLE 
NAME	 ADDRESS 


Willard Gidwitz	 US31 West North Avenue 
Chicago, Illinois 60639 


Gerald Gidwitz	 " 
Peter A. Bauer 
Max .H. Braun. 


]yj Pollack	 Il


TITLE 


President 


Vice President 
Vice President 
Sec'y. & Treasurer 


Aàst. Secty. and 
As at. Treasurer 


MINERAL(S) FOR WHICH YOU WISH TO EXPLORE 	 PROPERTY	 LOCATION 


Silver	 NAME - -	 COUNTY	 STATE 


GENERAL INSTRUCTIONS 


Before filling out this application please read the OME	 should be used to supplement narrative descriptions of the 
Regulations for Obtaining Federal Assistance in Financing 	 property location and boundaries in item 2, existing mine 
Explorations for Mineral Reserves (30 CFR Chap. UI). To workings and geology in item 3, and the proposed exploration 
assure prompt action, your application must provide all	 work in item 5. When this information is not too complex, 
applic able material and information specified on the back all of it may be shown on one map or sketch. All documents 
of this application form. Avoid unnecessary correspondence 	 and other attachments submitted as a part of this application, 
and delays by submitting complete and accurate information, 	 except those in item 3(g) which you mark to be returned, 
Please submit two copies of this application and all accom- 	 become the property of the Government and will not be re-
panying paper: except as otherwise noted. Place your name	 turned 'o the applicant. Send true copies, not originals, of 
and address on each sheet. Each item of information, maps, 	 leases, contracts, and other documents which are an essen-
and reports required as a part of this application is described' tial part of your business records. File this application 
on the back of this form. Identify each attached statement 	 with the Office of Minerals Exploration, Department of the 
by. the item number to which it applies. If an item does not 	 Interior, Washington 25, D. C., or with the nearest OME 
apply to your application, show the item number on your state- 	 Field Office. 
ment and after it write "not applicable." Maps or sketches 


CERTIFICAT1ON 


The undersigned, whether as an individual, corporate officer, 	 plete, to the nest of his knowledge and belief, and that 
partner, or otherwise, both in his own behalf and acting	 he would notyj*dinarily undertake the proposed exploration 
for the applicant, certifies that the information set forth under curp1W 	 itions and circumstances at his sole 
in this form and accompanying papers is correct and com-	 exPens>	


/7 


March_29,_196S	 _______________________ 
S	 DATED	


Gerald Gidwitz, Vice<es 
TITLE 


A wilfully false statement or certification to any Department or Agency of the United States Government is a criminal offense. 
U. S. Code, Title 18, Sec. 1001.
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Introduction, 


This application by Continental Quicksilver, Inc., a 


California corporation, (a wholly-owned subsidiary of Continental 


Materials Corporation) is for assistance inthe exploration of the 


De Lamar Mountain area, De Lamar District, Owyhee County, Idaho, in 
which it is believed that commercial deposits of silver ..bearing ores 


may be found. Pursuant to the regulations of the Office of Minerals 
Ecploration, United States Department of the Interior, these attach.. 


ments to NME Form ItO, cover the information required. The applicant 


believes this undertaking ha inherent in it a degree of risk greater 


than that normally assamed by private exploration conanies, and 


accordingly the applicant would not normally undertake such explora-


tion at his sole expense under current economic conditions, 
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ii. TiII. 


1. Financial Eligibility. 


(a) The applicant applied to HarrisTrust and Savings 


Bank of Chicago (its regular bank of account and the bank of account 


of its parent corporation) for a loan of the aniount requested by 


this application. Such loan was denied, The applicant also applied 


to Commercial Discount Corporation, of Chicago, a commercial firan-


cing institution, for such a loan, and this loan also was denied. 


Both lenders considered a loan of the type requested as inappropriate 


for them to undertake. Copies of correspondence are included as 


Exhibit A,


(b) The sole stockholder of applicant is: 


Continental Materials Corporation 
L53I. West North Avenue 
Chicago, Illinois 60639 


No other person or corporation has arty interest in applicant. 


(c) Applicant's share of the cost of the exploration 


work will be furnished from its general funds, obtained from its 


parent ccrporation.


S
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2. pgicant's Rights in Land. 


(a) Applicant has a lease to September 30, 196S on and an 


option to purchase the subject premises This leasehold and option 


interest arises under De Lamar Lease and Option dated October31, 


1963 between Continenta]. Quicksilver, Inc., and Marian C. Rushing 


et a.L, as amended by First Amendment to De Lamar Lease and Option, 


dated December 1, 19614. True copies (coiilete1y conformed) of these 


agreements are included as Exhibit B. Such agreements state the 


names and addresses of the owners in Appendix A (page A-i) of the 


De Lamar Lease and Option and on page 6 of the First Aaneridnient. 


There are no liens, mortgages, or other encumbrances on 5	 the land.


(b) The land upon which the applicant ishe to explore 


and which should be subject to Government royalty arid liens com-


prises the following claims in Sections 14, 5, 8 and 9, T.5 S., 


in Owyhee County, Idaho (see Exhibits C & D). 


Patented Lode Claims


Survey !c ?t Patent 
Boston 


' Cash 855


- 


20972 
' Chicago


859A 
6L3A


22255 
Christan Wahi 6142A 17931 


17932 Crown Prince & Bismark 923A 22257 Consolidated 
Denver 


'Dissen 856A 2114142 . 
Hidden Treasure


921 
126)4 21977 


Hope 
' Iburg


. 
920A


30107 
22256 S	 .	 1ldaho 514.8 1260 30600 


1London 16692 
857A 37355
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S
Name Survey No. Patent No. V 


, Louis Wab]. 85). 25112 Michigan 
" Malloy


1266 29721 


New York
1029A 
863A


30913 
Philadelphia 
Phoebe Grace


862A. 20973 
2lLh]. 


San Francisco
858 
860


21Lj1 
2]i43 "Stoddard (Index No. 328) - - - 12003 'Torpedo 


V WaU Street 
'Wilson


1261 
1265


30598 


3Lj875 


"Zulu
SLj.7 


1259
16!.76 
30599 


Lands adjacent to the foregoing and which the applicant 


controls, but which should NOT be subject to Governinentroyty 


or liens include the group of unpàtentedclajins outlined in Exhibit 
C, and the patented Mill Site S Clams listed in Appendix B of the 


attached De Lamar Lease and Option (Echibjt B). 


(c)	 The interest in the land and mineral rights not 


owned by the applicant is the subject of the Lien and Subordination 
Agreement (?INE Form 52) among Marian C. Rushing et al,, included 
as exhibit E,







3. Physical Description. 


(a) Description of Operations. 


The area for which 0 assistance is requested comprises 


the extensions of the De Lamar Nine proper, De Lamar District. This 


mine is described in Idaho Bureau of Mines and Geology Bulletin U, 


dated Deceiber, 1926, entitled "Geology and Metalliferous Resources 


of the Region About Silver City, Idaho", byArthur N. Piper and 


Francis B. Laney. The publication is out of print but can be ob-


tained at most geological libraries. Messrs. Piper and Laney refer 


to the annual reports of the De Lamar Mining Company, and De Lamar 


Company, Ltd., from 1880 to l9]J.. as the basis of most of their in-


Sformation. Applicant has on file copies of these reports in its 


Grand Junction office. They are extremely fragile and will not 


stand transportation, nor can they be duplicated by any inexpensive 


process.


The property was operated continuously from the period 


1888 to 191)4, producing approximately )403,000 ounces of gold, and 


5,900,000 ounces of silver, as shown by the attached copy of the 


table from Piper and Laney (Exhibit F). 


Daring the sunmters of 1963 and 196)4 applicant conducted 


a program of tunnel reopening, geologic mapping, geochemical and 


magnetometer prospecting in the area. The property is developed 


by extensive underground workings which are illustrated in the 


attached composite workings map taken from Piper and Laney (Ex.. 


5	 hibit G). None of these workings is now.accessible. In the 
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sumner of 19614 applicant reopened Sommercamp No. 11 tunnel into the 


Soxrmercamp vein system, a distance of approximately 600 feet, but 


tI tunnel imilediatelyrecaved and work was abandonea. From the 


condition of the underground workings where they penetrate altered 


rock, further reopening is not considered advisable. 


Applicant attempted to explore the surface areas con-


sidered favorable by bulldozer trenching. It found that the in-


tensely. altered rocks weathered to sticky clays enclosing boulders 


and larger masses of siicified porphyry. This combination is 


extremely difficu t to trench with ordinary equipment. Further 


trenching must be done with equipment the size of a D-9hydrauljc 


dozer.


(b) Interest. 


Applicant has no interest or participation in the opera-


tions described above, other than the work mentioned0 


(c) Production0 


There is no current production from this property0 Past 


production is reflected in the table from Piper and Lansy (Exhibit 


F)0


(d) Ore Reserves. 


There are no known ore reserves, 


(e) Geologic Features. 


The De Lamar Mine was the only principal producer in the 


so-called De Lamar District, which is the western portion of the 


Greater Silver City ining District, described by Piper and Laney. 


..
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In this area an east ..west flowing section of Jordan Creek passes 


on the north side of the property. The property itself covers De 


Lamar Mountain, rising to an elevation of 6,SOo feet approd.mate]!y 


1,000 feet above Jordan Creek. Three principal groups of rocks 


are exposed on De Lamar Mountain. The oldest is a thick series of 


basalts whose base is not exposed. The next youngest rocks are 


rhyolite lake beds, tuffs and pyriticvolcanics 'those detailed 


stratigraphy is obscured by an all pervasive clay-pyrjte altera-


tion believed to be duteric in origin and not directly related 


to mineralization. A quartzporphyry nss occupies the upper 


parts of De Lamar Mountain in a great area to the south and west. 


•	 The stratigraphic relations of this mass are unknown,	 The only 


contacts observed in the field have been fault Contacts seen in


the reopened underground workings. The general shape of the mass 


and its areal distribution leads to the belief that this quartz 


porphyry mass (Porphyritic Quartz Eye Rhyolite on geologic map) 


are most likely those of an . irregular intrusive sill. This rock 


is the host to all of the known production in the De Lamar Dis-


trict, with the exception of narrow gold-bearing veins found 


randomly in the basalt and younger rhyolites. The principal struc-


tural trends in the area are east .-west faults along the borders 


of the quartz porphyry intrusive. There are two principal faults, 


the De Laxiar Fault and the Chautauqua Fault. The De Lamar Fault 


is an east-vest structure dipping approximately 2S0 to the south, 


located on the hanging wall side of the quartz-porphyry mass. 


.
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The Chautauqua Fault is a similar paralle]. structure on the footwall 
side of the quartz..porpyry mass, North.-south faulting in the over-
lying and underlying rocks is Common, as can be seen on the attached 


geologic map, Exhibit C. Behavior of the 1)9 Lamar and Chautauqua Faults, 


easterly and westerly from the mine area is unknown due to the lack 


of surface exposures and underground workings • The important secondary 


structures are northwest trending silici.fjed fault zones which have 


been productive, One of the principal veins in the De Lamar Mine 


belongs to this series, the so-called 77 structure, The Idaho, 
Zulu 


and Soxnniercamp veins also belong to these structures, Other similar 


structures in the district are the Webfoot, Stoddard, Bella Cora and 


Henrietta, These northwest silicjfjed zones have not been the prin.-


cipa]. producers in the De Lamar Mine, 


Principal production actually came from a series of gash 


. veins standing steeply alongside the 77 structure and the Idaho 


structure in the De rainar Nine. Many more of these veins have been 


found and most of them have been productive. Their. hOw'trAI1 1m 


a very short strike length, rarely exceeding Soo to 600 feet and 


generally 100 to 200 feet. They are productive only near a hanging 


wall structure such as the Deaznar Faujt in the main De Lamar Mine 
and the so-.called Sommercainp Fault in the Somniercamp area, and 


thence downwards vertically 200 feet and in extreme cases 300 feet. 


Beyond the ends of the stope area they die out as tight cracks with 


8-.
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minor amounts of quartz and some fluorite. The De Lamar inineraliza-. 


tion may be described as typical. epitherma]. fissure filling of tension 


cracks related in some fashion to the major faulting alon the edges 


of the quartz porphyry intrusive. 'There followed downward vertically 


the 77 Vein persists in depth but it is barren. The ore with in-


creasing depth lies in the intersection between the De Lamar Fault 


and the 77 Vein and in the shattered zone a few hundred feet in 


strike length and 200 to 300 feet vertically. 


(f) Reasons for Ebcpectin to Find Ore, 


In addition to the above analysis, other reasons for ex-


pecting to find ore include the strength of the geologic structures, 


the De Lamar Fault and the 77 Vein, and their persistent mineraliza-


tion from the surface to the greatest depth where this intersection 


was explored. In applicant's opinion, this area can best be explored 


by drilling from the surface, inasmu.ch as underground work for ex-


ploratory purposes, would be extremely costly. 


(g) ports, Maps, Etc. 


There are no reports, maps or similar material. 


.	
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!l. Accessibility of oper. 


(a) Mr. C. H, Reynolds, 820 South 9th Street, Grand 


Junction, Colorado, 303-213-2100, is available upon reasonable 


notice to guide an O representative to the property. 


The property can best be reached by an unimproved gravel 


road from Jordan Valley, Oregon, to the abandoned mining camp of 


De Lamar on Jordan Creek, a distance of 18 miles, The property 


can be traversed entirely with a pick-up truck, but it is not 


recommended that a low-slung vehicle be used. There are noac-


ces sible mine workings. 


(b) The nearest shipping point on the railroad is 


Marsirig, Idaho. The principal supply points for operation in the 


area are Jordan Valley, Oregon, for day to day supplies and Nampa 


and Boise, Idaho, for machine supplies. The distance from the 


property to Marsing is 62 miles. The distance from the property 


to Boise is 100 miles.


- 10 -







S.,	 çp.oration Work, 


(a)	 Applicant proposes to explore the De Lamar and 


Sommercamp vein zones by surface drill holes on the De Lamar pro-. 


jection,	 It will drill eight drill holes calculated to intersect 


at the 10th, 12th, 11th and 16th levels of the old mine workings, 


and it will explore the Soimiiercamp zone by a hole calculated to 


intercept at about the lIjth level of the old mine.	 These holes 


will be drilled from the surface in a northeasterly direction with 


an average inclination of -ScP. Each of the 9 holes projected will 


be an average of 857 feet in length, for a total of 7,715 feet of 


diamond drilling. 	 No other work is proposed in conjunction with 
this	 contract, although with its own funds, applicant plans to 
continue exploration by surface trenching and/or diamond drilling 


of other areas which at some later date may be sufficiently well 


• understood to permit intelligent layout of a physical exploration 


program.	 At such time further CLE funds may be requested. 


All holes will be collared NI and finished AX where 


possible,	 Cores will be sampled by standard engineering methods, 


Samples will be required for an estimated 200 feet per hole for a 


total of 360 samples of conventional 5 foot maximum length, 	 Sam-
pies will be assayed for gold and silver,	 It is expected that the 
principal metafliferous content will be silver0 


(b)	 It will be necessary to construct short access roads 


totalling 5,000 feet for this drilling. Water will be hauled to 


all of the drill holes from Jordan Creek, a distance of approximately 


a mile and one-half.
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(c) From the date of advice of execution of an 01€ 


contract, 30 days time will be required to initiate drilling. 


Because of the severe winter season, it is hoped that this work 


can be done during a s'unixner field season, beginning not later 


than June iS, 1965. Drilling will be done by two separate rigs 


simultaneously, working two shifts per day, 6 days per week. A 


normal advance of 20 feet per shift may be expected permitting 


completion of approximately L80 feet of hole per week. On this 


basis, the project is expected to require 2)4 weeks, terininating 


not later than December i, 1965, weather permitting. 


t: 


.







6. Ecperience. 


Continental Quicksilver, Inc., holder of the De Lamar 


property, is a wholly-owned subsidiary of Continental Materials 


Corporation, a Delaware corporation, incorporated in l951i as 


"Continental Uranium, Inc." and listed on the .4nierican Stock ]x-


change.


Since its inception Continental Materials Corporation, 


itself or through wholly-owned subsidiaries, has been continuously 


engaged in production, development and e:xploration of mining prop-


erties. Its principal operations, all conducted by its own Mining 


Division, include the following: 


Continental No. 3. Mine, San Juan County, Utah,	 Under-


ground, open stoping, with random pillar support, using trackless


diesel equipment. Induced caving , following pillar extraction0 


Production of 77,000 tons of uranium ore, l95)4..l958 


Rattlesnake Mines, San Juan County, Utah 0 Initially 


open pit uranium operation with 2.5 million yards of waste 


stripped to produce 173,000 tons of ore. Subsequent underground 


production similar to Continental No. 1 amounted to 93,000 tons, 


1956..l96l


Seismic and Reserve Mines, Premont County, Wyomin,, 


Underground, open stoping with both induced caving and sand filling 


using slushers with rail haulage. Production of 200 tons per day 


of uranium ore from two vertical shafts. Production of 385,000 tons, 


l958-.l96t.


- 13 -	 , 







1#,' ••,1d 


.


.


Texwood Mine, San. Juan Counti, Utah. A joint venture with 


Atlas Minerals, Inc. Underground, open stoping, with random pillar 


support, using trackless diesel equipment. Induced caving following 


pillar recovery. Operated by Continental personnel through incline 


shaft, with production of 160 tons of uranium ore per day since 


October, 1963. 


In addition, several smaller properties have been operated 


as uranium and precious metal producers. 


AU activities of the Mining Division have been performed 


by company staff. This includes supervising exploration drilling, 


estimating reserves, conducting feasibility studies, planning de-


velopment systems, determining mining methods, designing and con-


structing mine plants, performing shaft sinking and selecting pro-


duction equipment. 


Present Mining Division personnel: 


Administrative & Supervisory . . . . . S 
Technical .	 • .	 .	 . . . . . . . . S 


Accounting . . . . . .. . . . . . . . . 3 


HourlyEniployees.... j5 


The Mining Division employees who will be responsible for 


the De Lamar operations include the following: 


C. H. Reynold8	 General Superintendent of Mining 
Division of Continental Materials 
Corporation and subsidiaries. 


Gerald Brooke	 Geologist
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A resume of the professional experience and background of such 


employees follows, 


GALD L. BROOKE 


Biographical Data: 
Born l92L 
B.S. in Geo10	 Michigan State University, l919
M.S, in Geolor - Michigan State University, 1951 
Member:	 -


Society of Economic Geologists, 1951 - Signa Xi 


Professjonai Ecperience:


Navy (pilot) 


l9Sl -1953.....,u.s, Atomic Ener' Commission, Grand Junction, 
Colorado - Geologist and Geophysicj 	 Uranium exploratjon property examinations, mapping, 
sampling, drilling, ore reserve evaluation0 
Air-borne scintillation surveys, scintillation 
probe research, interpretatjo and administration. 


l953-1955......Vernon Pick & Co., Grand Junction, Colorado 
Geologist, Uranium exploratjo property ex-aininations, Air-borne scintillation surveys. 


l955-to Date..,Continenl Materials Corp., Grand Junction, 
Colorado - Geologist, Property examinations 
and mineral exploratjo - mapping, trench ing, sampling, drilling, geOpbyajcal surveys, ore 
reserve calculations, 


S 


S
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.


C. H. REYNOLDS 


Biographical data: 
Born 1918 


Member: 


B. S. in Mining 
of Nevada, - 19143 


Engineering, Mackay School of Mines, University 


American Institute of Mining and MetaUugica1 Engineers, 
19146 Past Chainan of Colorado Plateau Section, 1961 


Nu Eta EpSj1, Honorary Engineering Society 
Professional Experience: 


l9143-l91414....p3j0 Refractories, Inc., Gabbs, Nevada, mining 
engineer. Duties consisted of establishing 
engineering control, Conducting cost studies, 
pit design and Planning for open pit mining of 
Brucite (Mg 01-12) deposit. Conducted engineering 
and sampling procedures for rigid quality control. 
Supervised initial pilot plant studies to bene-. 
ficjate ore. 


Pacific Area, United States Marine Corps. 


•	 l9146l967..,.,.Burkerpj and Sullivan 
Mining and Concentrating 


Co., Coeur d'Alene district - geologist, mine 
operating geo1or, detailed mapping of development work and outside properties. 


l914719SS......SidneyMing Co., Coeur d'Alene District, 
Engineer ..Geolo5 to 1951; chief engineer to 
1953; mine superintee to 1955. Integrated Pb-Zn mining and . milling operation with new (19147) 
modern selective flotation plant; 250 tpd. capacity. 
Underground vein mine with shrinkage and cut and 
fill stoping. In responsible charge of extensive 
exploration and development program, including 
1000 feet shaft deepening project and attendant 
installation and level development. 


1955-	 .....Contjnental Materials Corporation -- General 
Superintendent of Mining Division, organized 
mining department and brought properties into production from initjaj drilling, In charge of staff -- operating, technical, accounting - engaged in mining activities, property evaluation, exploration projects. 


[I
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7. Estimate of Costs.


(a)	 Independent Contracts. 


Applicant proposes to let a drilling contract to the 


lowest bidder.	 - 


Drilling Contract Costs;	 A tots]. of 7,715 feet will 


be drilled in	 les. ---)/ 


2,250' @ $7.28/ft.	 =	 $ 16,380.00 


2,250' © $7.28/ft.	 =	 16,380.00 


2,250' © $7.88/ft.	 =	 17,730.00 


965' @ $8.5/ft.	 =	 8,l5l.25 


Direct costs	 $ 58,6!4i.25 


Indirect costs estimate: 


1.	 Mobilization (2 rigs)	 $ 1,S7S.00 


2.	 Drilling & casing overburden - 
20'/hole © $5.10/ft. over regular 1,000.00 


3.	 Cementing-b	 hrs./hole @ $12.00/hr. 1,200.00 


.	 Moving-one 8 hr. shift/hole @ 
$11.00/hr. 1,000.00 


S..	 Reaming-1,500' 	 $3.95/ft. 6,000.00 


6.	 Casing left in hole-1,000' @ 
$3.80/ft. 3,800.00 


7.	 Drill site preparation-1.0 hrs. 
@ $15.00/hr. 600.00 


8.	 Sampling-360 samples © $S.00/sample 
(Au & Ag) i.800.00


Indirect Costs	 $ 16,975.00 


Total. direct and indirect 	 $ 7S,619.2S 


- 17 - 
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(b) Personal Services. 


The work will be supervised by one geologist, a geologist 


helper and occasional visits by a consultant. 


Salary: 


Geologist	 $ 6,000.00 


Geologist Helper 	 .	 3,000.00 


Consultant	 3,000.00 


Expenses: 


Geologist.	 3,500.00 


Geologist Helper 	 2,000.00 


Consultant	 1,500.00 


S	 Total	 $ 19,000.00 


(c) Operating Materials & Supplies. 


Applicant estimates that 260 core boxes 'will be 'needed, 


plus a building to be used for storage, etc. 


260 boxes © $5/box	 $ 1,300.00 


Rental on building to be 
used as core shack	 .250.00 


Total '	 $ 1,550.00 


(d) 0prat1ng Equipment. 


Two Joy Core Splitters 
© 	 S ,	


. . 


$75 ea.	
S 	 $	 150.00	 -	 , 


(eY . Initial Rehabilitation and Repair. 
None. 


(r) New Buildings, Fixtures, Installations. 	 .	 S 


None 


S 	 (g) Miscellaneous. 


Included above.


TOTAL COST	 $ 96,319.25 
OFPROJECT 


'---S	 •S,_	
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The applicant's parent company, Continental Materials Cor-


poration, itself or through subsidiaries, has performed exploration 


pursuant to prior contracts, as follows:


Amount of 
Government 


Docket & Contract	 Coiimtodity	 Participation	 'Date Raid 


D}IEA-3688	 Uranium	 $ 20,322.08 .	 December, l9S8 
Idm..E 827 


D}IEA-.3297	 'Uranium	 $ 2,82lJl	 December, 19614 
Idui-.E800	 .	 . 


aXE-6236	 Gold-Silver	 $ .33,733.70 	 Currently 
21h8	 Producing 


•


	


	 This application has been prepared by the staff of Con-. 


tinental Materials Corporation, parent company of Continental Quick-. 


•	 silver, Inc. 


General administration of all matters pursuant to this 


program will be under the direction of C. H. Reynolds, General 


Superintendent, who is authorized to take all action on behalf of 


•	 the applicant necessary or desirable to effectuate this program, 


including the execution on behalf of the applicant of amendments to 


•	 this application or of other documents0 	 . 


Respect	 submitted, 


CO	 IL	 KSILVER, I. 


•	 .	 .	


Gerald Gitz,V 
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PHONE: 292-2140 


S CONTINENTAL MATERIALS CORPORATION 


EXECUTIVE OFFICE: 4534 W. NORTH AVERUE .. CHICAGO. JLUNOIS 60639


April2l,l965 


•	 Mr. Gregg A. Hunter 
•	 Harris Trust and Savings Bank


111 West Monroe Street 
Chicago,.Illinojg 60690 


Dear Mr. Hunter:	 S 


Continental Quicksilver, Inc., a subsidiary of Continental 
Materials Corporation, holds a silver property in Southwest Idaho 
This property includes a former producing mine, 


	


.	 Based upon work done by our Mining Staff, we believe that 
this property has a sufficient likelihood of success to justify an 
exploration program which would total a pproximately $100,000. We 
would like to borrow about three-quarters of this, or $75,000, from 
the Harris Trust and Savings Bank. The loan would be repayable out 
of production from this property. There would be no personal 
liability by Continental Quicksilver, Inc. or its parent corporation, 


I am prepared to furnish your bank complete details con-. 
cerning the property and the program we propose, However, I would 
like a preliminary indication as to whether your bank would be will -
ing to consider such a loan and on what terms, 


• 	
S 	 Sincerely, 


•	 CONTINENTAL MATEPJALS CORPORAflON 


By 
• 	


S 	 èr A. Bauer	 • 


/xnah	 S 	 • 	 S 


	


'S	 ••	 .'	


••
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HARRIS Trust and Savings BANK 
ORGANIZED AS N. w. HARRIS & CO. 1882. INCORPORATED 1907 


111 WEST MONROE STREET	 -	 CHICAGO, ILLINOIS 60690 


TELEPHONE 461 2121 


	


Area Code 312	 May 18, 196S 


•1 


Mr. Peter A. Bauer 
Continental Materials Corporation 


•	 131 West North Avenue 
•	 Chicago, Illinois 60639 


Dear Mr. Bauer: 	 Continental Quicksilver, Inc. 


	


I have your letter of April 21, 196S requesting a loan	 S 


be made by the Company from us in the amount of $7S,000. The 
purpose of the loan would be to finance in part an exploration 
program. You further state there would be no guaranty on the 


.	 part of the parent corporation nor would the obligation be a 
.	 .	 .	


personal one of the Company, the source of the funds for repay-. 
•	 ment of the loan to arise solely from the proceeds arising out •' 


of • the production from the specific property. 


• .	 • I must advise you that the speculative nature of the - 	 :. 
S . aforedescribed transaction is such that we are unable to grant 	 • 


the request for credit accommodations made by the Company. 


Very truly yours, 


Gregg A. Hunter	 • 	 S	 •	
• • Vice President	 S •	 •	


'. S 
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PHONt 292.3140 
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CONTINENTAL MATERIALS CORPORATION 


(	 £XCUTIvE OFFICE 4534 W NORTH AVENUE • CHICAGO ILLINOIS 60639 	


L 
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March 30, 196S	
I 


::	
I	


I 


I	


Mr • Frank Bergen	
I	 ( 1ii	 Commercial Discount Corporation 


I	 10 West Adams Street 
I	 Chicago, minois 6o6ot	


I 


Dear Mr • Bergen:	 i 
ii	


I 


Continental Quicksilver, Inc•, a subsidiary of Continental Ma. 
terials Corporation, holds a 8ilVer property in Southwest Idaho This 


:	 property includes a former producing mine.


I Based upon work done b our Mining Staff, we believe that this 
property has a sufficient likelihood of success to justify an exploration 
pro'am which would total approxiniate] $100,000. We would like to bor.-
row about three ..quarters of this, or $7,OOO, £rn Coxnxnercial Discount 


,	 Corporation. 


I sin prepared to furnish yoir compair Cauplete details Concern 
:ng the property and the program we propose, However, I would like a 


	


preliminary indication as to whether your company would be willing to con	 , I . .	 ¶ ..	 . . . : sider such a loan and on what terms.	 .	 .	 .	 : • 
I	 I	 -	 Sincerely,	


f -	 - 


CONTINENTAL M&T!RI&LS CORPaUTION 


Peter A. Bauer 


gb 
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Commercial Discount Corporation 
Commercial Financing 


105 WEST ADAMS STREET
TELEPHONE 263-5800 


Chicago 
60603 


April 22, 1965 


Continental Materials Corporation 
453 West North Avenue 
Chicago, Illinois 60639 


Attention: Mr. Peter A. Bauer 


Gentlemen: 


We have reviewed the information you have presented to us 
Ofl Continental Quicksilver, Inc., in connection with your 
request for a $75,000 loan to institute an exploration pro-
gram. 


This type of loan is not within the Scope of our financing 
services and we therefore, are unable to grant the loan you 
have requested. 


Thank you for giving us the opportunity to consider this •	 request.


Very truly yours, 


COMMERCIAL DISCOUNT CORPORATION 


Frank R.,i3er 
Vice Prjde t 


FRB:mjn 


2975 WILSHIRE BLVD.. LOS ANGELES. CALIF.. DLJ 5-8311 / 120 MARIETTA STREET. NW.. ATLANTA. GA.. JA 3-7302
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DE LAMAR
lEASE AND OPTION


jTcIAL
COPY 


O M0 E. 
RECEIV 


JUN 1 1965 


IThS\CIGDE 


.:7 --,.	 I


THIS AGRE€NT, dated October 31, 1963, between DNTIN4T[ 


QUICKSILVER, 	 O, a Califn dprporati. on (hereinafter called 


NENTAL") and MARLAN C0 RUSHING, CHARlES T0 IPRK, JR0, and those o her 


persons listed in Appendix A (each of whom individually is hereinafter 


called an "OWNER" and together all are called the "CWNERS"); 


WI T NE S S E T H: 


WHEREAS, each OWNER owns the undivided fractional interest 


set forth after his name in Appendix A in those patented mining claims 


and mill sites located in Owyhee County, Idaho, as described in Appen-


dix B, which claims are hereinafter called the "PREMISES"; 


NOW, TI-IEREFORE, CONTINENTAL and the OWNERS agree as follows: 


1. Lease0 For aml in consideration of Ten ($10) Dollars each 


paid to.the OWNERS set forth in Appendix A (or a total of Forty ($Li.0) 


Dollars) and other considerations, receipt of which the OWNERS hereby 


acknowledge, the OWNERS hereby lease the PREMISES to CONTINENTAL begin-


ning on the date of this Agreement and continuing untLl January 31, 


1965, together with: 


(a) All minerals and mineral rights in the PREMISES; and 


(b) The exclusive right and privilege to mine and sell all 


minerals frOm the PREMISES; and 


(g) So much of the use of the surface and water rights as may 


be necessary or convenient to explore or mine the PREIVIISES0 


CONTINENTAL hereby accepts this lease0 Upon tentL nation of this . Agreement, 


the term of this lease shall end, but. CON TE NENTAL shall not be relieved of 


any obligation to make payments with respect to ore mined by CONTINTAL 


from the PREMISES during the term of this lease and sold.


C
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2.	 ions and Percentage Payments. The OWNERS hereby grant 


to CONTINENTAL an option to purchase all of the fee &Lmp].e interest in 


the PREMISES for a purchase price of One Million ($1,000,000) Dollars, 


which option may be exercised by notice of at least forty five (Lj.5) 


days, served on the OWNERS on or before December 31, 196L1. 	 Upon exer-


cise of the option CONTINENTAL will pay the purchase price to the OWNERS 


either by PERCENTAGE PAYMENTS as set forth below in this paragraph 2 


(inc]ndirg any such PERCENTAGE IYNENTS previously made) or by payments 


set forth in paragraph 3, and CONTINENTAL shall have exclusive possession 


of the PRHISES until the termination of this Agreement0 


(a) Effective immediately and continuing for and during the 


term of the lease and after any exercise by CONUNENTAL 


of the option, CONTINENTAL will make payments to the 


OWNERS on or about the 20th day of each calendar month, 


which payments shall be equal to ten per cent (10%) 'of 


net smelter returns received by CONTINENTAL during the: 


preceding month from the sale of all ore or oncentrate 


frcn ore nrLned from the PRENISESO All such payments made 


during the term of the lease or after exercise by. CONTI-


NENTAL of the optiou and until the purchase price is fully 


paid, shall be deemed to have been made to apply . on the 


purchase price0 


(b) The term net smelter returm means all receipts by 


CONTINENTAL from the sale of ore or concentrate from 


ore as shown on each settlement sheet or remittance state.


-ment, after deducting all payments to and charges by a 


mill or smelter and after deducting all charges and pay-


ments for transportation prior to sale with respect to 


such ore sold or with respect to ore beneficiated. into 


concentrate sold, other than transportation for hauling 


- 
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ore frri the HtISES to a mill located within SO miles 


of the PR.EMISES O Charges by a mill owrd by CONTINENTAL 


or by any corporation controlling, controlled by or 


under common control with CONTINENTAL shall not include 


any profit0 


(c) All PERCENTAGE PAYMENTS by CONTINENTAL will be accompanied 


by a copy of each settlement sheet or remittance statement 


pertaining to the r eceipts on which such PERCENTA PAYMENT 


is based0 


(d) CONTINENTAL may arrange with any mill, smelter or other ore 


buyer to make any PERCENTAGE RtYMENTS and to trannit copies 


of settlement sheets or remittance statements directly to 


the OWNERS0 


(e) All PERCENTAGE PAYMENTS to Gi1NERS will be made by paying to 


each (WNER pro rata according to the fractional interest 


set forth after his name in Appendix A0 


3o Exercise of O	 Upon exercise of the option by CONTI 


NENT.AL, the parties shall take the actions set forth below0 


(a) At a closing to be held at Harris Trust and Savings Bank 


(hereinafter called HABRIS BANK S ) in Chicago, Illinois, 


at a time stated by notice of exercise, which time shall be 


at least forty five (J.15) days after service of such notice, 


CONTINENTAL will pay to the OWNERS Five Thousand ($S,000) 


Dollars to apply on the purchase price, and the OWNERS will 


place in escrow a deed executed by all OWNERS and their 


spouses, in form suit able for recording, effective to convey 


to CONTINENTAL (or as CONTINENTAL may direct) the entire fee 


simple interest in the PRH'IISES O Such escrow will be estab-


lished at HARRIS BANK or with such other escrowee as the 


parties may designate, and will provide for delivery of the
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deed upon payment to CJlNERS of the total amount of the 


purchase pric e, and upon such delivery this Agreement 


shall terminate0 CONTINENTAL will pay all charges of 


HARRIS BANK in connectton with such closing and escrow0 


(b) After exercise of the option, on or about the first day 


of Febraary of e ach years CD NTINENTAL will make payments 


to OWNERS to apply on the purchase price of such amount, 


if any, as may be necessary to increase the total of all 


payments made to the G1NERS through the prior December 31 


to the amounts stated in: Column 3 below0 The total of. 


all payments made to the OWNS shall include PERCENTAGE 


PAYNENTS, the paymenit pursuant to subparagraph 3(a) above1 


payments pursuant to this subparagraph 3(b), and payments 


pursuant to subparagraph 3(c) below0 


1 2 3 
Increase in Cumulative 


Date Cumulative Total Total 


December 31, i96L. $	 5,000 $	 5,000 
December 31, 1965 .	 5,000 10,000 
December 31, 1966 5,000 15,000 
December 31, 1967 5,000 20,000 
December 31, 1968 10,000 30,000 
December 31, 1969 10,000 LO,OOO 
December 31, 1970 .	 20,000 60,000 
December 31, 1971 20,000 80,000 
December 31, 1972 20,000 100,000 
December 3:L, 1973 25,000 125,000 
December 31, 19Th 75,000 200,000 
December 31, 1975 75,000 275,000 
December 31, 1976 75,000 350,000 
December 31, 1977 75,000 125,000 
December 31, 1978 75,000 500,000 
December 31, 1979 100,000 600,000 
December 31, 1980 100,000 700,000 
December 31, 1981 .1001 000 800,000 
December 31, 1982 100,000 900,000 
December 31, 1983 100,000 1,000,000 


$1,000,000


To the extent that all PERCENTAGE PAII€NTS previously made, 


together with all payments previously made pursuant to sub-S 


paragraph .3(a), this subparagraph (b) or subparagraph (c) 
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exceed the cumulative total in column 3 above, the excess 


shall be credited against such cumulative total, and no 


further minimum paixnents shall become the under this sub 


paragraph 3(b) until the cumulative total in column 3 


above then due shall exceed the cumulative total of all 


payments preiiiously made as PERCENTAGE PAYMENTS, or as 


payments pursuant to subparagraph 3(a), this subparagraph 


3( b ) B or subparagraph .3(c)0 


(c) At its option W NTINENTAL may make additi onal payments to 


OWNERS to appJr on the purchase price0 


All payments to OWNERS will be made by paying to each OWNER pro rata 


according to the fratL anal interest set forth after his name in 


Appendix A0 


L Qions0 CONTINENTAL will promptly enter upon the PREMISES, 


weather permitting, and will commence field work and conduct an examination 


and investigation, diligently pursuing all appropriate work, including such 


re . opening of old workings, surface and underground exploration, drilling, 


trenching, sampling and assaying, as it shall deem appropriate9 


. Indemnifi catL on0 CONII NENTAL will indemnify and hold harmless 


the OWNERS froni all costs, expense and liabilities arising from all acts of 


CONTINNTAL, including all labor and materialmens liens filed against the. 


PREMISES arising from operations of CONTINENTALO CONTINENTAL will cause its 


parent corporation, Continental Materials Corporation, a Delaware corpora 


tion, to execute a guarantee substantially in the form attached as Appendix 


C, guaranteeing the foregoing undertaking with respect to labor and material 


men's liens0 CONTINENTAL will carry worlcnen t s compensation and such other 


employee insurance as may be required pursuant to the laws of the State of 


Idaho for all persons employed by. CONTINENTAL in and upon the PREMISES0 


CONTINENTAL will carry public liability insurance of at least Two Hundred 


Fifty Thousand •($2S0,000) Dollars with respect to its operations on the 


PREMISESO
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6. Reports • (DN TINTAL 11 furnish to 1NERS• copies of all 


annual certified financial statements and audit reports it receives, and 


copies of statements and reports it makes to the State of Idaho or any of 


its agencies, but NUNENTAL need not secure any statements ur reports it 


would not otherwise receive or make. 


7. CONTINENTAL's Undertcings. CONTINENTAL wLll do each of the 


following untLi termination of this Agreements 


(a) pr all property taxes and special assessments per 


taming to the PREMISES;. 


(b) operate the PREMISES in a workmanlike and rninerlike 


manner; 


(c) perfcirni work in respect of the PREMISES (inc]uding 


work of any nature performed at the PREMISES or 


elsewhere) or make payments to OWNERS pursuant to 


paragraph 2 or 3, in an amount equal: 


(1) at December 31, 196L to $l,OOO; and 


(ii) at any time after December 31, l961 to 


$2,OOO tzLmes the number of completed 


years after December 31, l96L, plus 


$l,OOO; 


(d) upon reasonable request make available to OlNERS for 


examination or copying all operating and accounting 


records of CONTINENTAL pertaining to the PREMISES or 


CONTINEMTAL's operations, including all engLneering 


reports, maps, assj reports, and smelter returns and 


settlements. Upon surrender by CONTINENTAL of the 


PREMISES prior to payment of the full purchase price, 


CONTINENTAL wifl deliver, to OWNERS originals or copies 


of maps, reports and oth summaries of operating data 


pertaining to the PREMISES;
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(e) protect and reserve the interests of'the OWNERS in 


water rights ightsofway, or rights appurtenant 


to the PREMISES, and will acqiire in or transfer to 


the names of the ONERS all such rights CONTINENTAL 


may acquire in respect of the PRH{ESESO 


8 OWNERS' Acts0 T OWNERS 


(a) jj fl make available to CONITNENTAL all writings coming 


under the OWNERS' control relating to the location or 


title of the PREMISES; 


(b) will deliver to CONTINTAL originals or copies of 


all written communications and will by notice advise 


CONTINENTAL of all,.oral communic3tions relating to 


the PREMISES which might affect CTiNENTAL; 


(c) upon request from CONTINENTAL by notice will prnpt]y 


take such action as may be necessary or desirable to 


terminate in thirty (30) days any then existing grazing 


lease on the PREMISES; 


(d) will cooperate with CONTINENTAL in securing Office of 


Mineral Exploration and other loans for exploration, 


development and mining of the PREMISES, without per-


sonal liability to the OWNERS; 


(e) will do all acts and execute all documents rcessary 


or convenient to effectuate any covenant of the OWNERS; 


and 


(f) may at all reasonable times in péra)n or by agent enter 


in and upon all parts of the PREMISES for the purpose 


of inspection.. All such entries shall be at the sole 


expense and risk of the OWNERS and wi thout unreasonably 


interfering with CONTINENTAL's operation.
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9. Quiet Enjoyment0 CONTINENTAL may take such action as it 


deems necessary or convenient to hold and defend its interest in the 


PRENISES against all persons, and the OWNERS will cooperate with CONTI-


NENTAL in such action, without expense to the OWNERS0 


10. Surrender, CONTINENTAL may at axiy time by notice to the 


OWNERS surrender the PRHISES and terminate this Agreement, effective 


thirty (30) days after such notice. 


110 Warranties. OWNERS warrant that each OWNER owns that 


fractional interest set forth after his nau in Appendix A in fee 


simple in the PRE4ISESO 


12. Rernovalof Property. During the tenii of the lease and 


for ninety (90) days after the tenni nation of this Agreement, CONTINENTAL 


may remove all fixtures and personal property placed or erected on the 


PREMISES by GD NTINENTAL other than rail, if any, from the mine to a mill, 


and other than buried utility iines and may remove all ore mined from 


the PREMISES durtng the term of the lease. Any ore mined and remaining 


after such ninety (90) day period shall be the property of OWNERS. 


13. Notices, AU notices shall be in writing. AU payments to 


Charles T, Lark, Jr., George . Lark and Loye Lark Lauder may be combined 


in a single check payable to "Charles T. Lark, Jr. Ranch Account". All 


payments and notices to such GNERS may be directed tog 


Charles T. Lark, Jr. 
501 Fifth Avenue 
New York, New York 10017 


All notices and payments to Marian C, Rushing may be directed tog 


5317 N,W. Fruit Valley Road 
Vancouver, Washington 98660 


AU notices to CONTINENTAL shall be directed to 


145311. West North Avenue 
Ccag, Illinois 60639 
Attention g Legal Department
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Any party by notice to all other parties may designate a new address for 


payments ani notic'ès to said party0 Unless otherwise specified herein9 


all notices shall be effective then sent by registered or certified mail 


addressed as stated above0 


]i. Termination0 If OONEENENTAL defaults in the performance of 


any covenant or condition hereof9 the OWNERS may deliver notice to CONTI-


NENTAL specifying in detail the default and if such default shall not be 


corrected or remedied within sixty (60) days after receipt by CONTINENTAL 


of such notice 9 the O1I1NERS at their election may: 


(a) recover dnages for such default in performance of any 


such covenant or condition; 


(b) enjoin the continuance of such default in performance or 


secure specific performance of any such covenant; or 


(c) declare this Agreement forfted and tenuinated, but if 


after a final court or other mutually acceptable deter-


mination of such default CONTINENTAL corrects or remedies 


such default within thirty (30) days thereafter, such 


declaration of forfeiture and teimination shall be 


deemed rescinded and, of no further force or effect. 


Upon such final termination C(MINENT.AL will promptly 


vacate the PRENISES and deliver to OWNERS a quit claim 


deed of CONTINENTAL 1 s interest0 


CONTINENTAL may remedy any default by paying to the 0WN.S compensatory 


money damages. CONTINENTAL shall be deemed to have corrected or remedied 


any default when CONTINENTAL shall in good faith commence action to correct 


or remedy such default if such action shall be . prosecuted thereafter with 


due diligence.


-9-
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iS0 Force' Majeure0 CONTINENTAL shall not be considered in defanit 


if CONTINENTAL t S failure to perform any covenant or condition of this Agree-


ment is caused by any circumstances not within the control of CONTINENTALO 


The settlement of a labor dispute shall not be considered to be thin the 


control of CONTINENTAL0 Fi,nanciai inabL liir to make any payment shall not 


be considered beyond the control of CTINENTALG 


i6 Assignment 0 AU the terms, covenants and c onditi ons o f this 


Agreement shall be hinding upon d inure to the benefit of the adniLnistra-


tors3 executors, heirs, successors and assigns of the respective parties0 


(a) The rights of any Gi1NER hereunder may be assigned in 


whole or in part0 No change or division in ownership 


of any OWNERs interest in any paymerrt, however accom-


pUshed, shafl operate or create to enlarge any obliga 


tion or diminish any right of CONTINENTAL, or be binding 


upon CONTINENTAL for any' purpose until receipt by CONTI-


NENTAL of a notice signed by or on behalf of such OWNER 


and aLL successors, stating the nature of the change or 


division and stating the single person and address to 


which all future notices and payments applicable" to such 


OWNER may be directed by CONTINENTAL0 


(b) CONTINENTAL may assign this Agreement to Continental 


Materials Corporation, a Delaware corporation, a subsi-


diary of Continental Materials Corporation, or with the 


consent of OWNERS,. which consent will not beunreason 


ably withheld, to anyone, 'Upon notice to the CWNERS, 


the assignee shall be substituted in the place and stead 


of CONTINENTAL from ' the date of the assignment, and 


thereafter C(UNENTAL shall remain liable for all its 


obligations, if any, accrued prior to the date of such 


assignment but shall have no further rights or liabilities 


under this Agreement as to acts subsequent to the assignment0 


10
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17 §e of Agreement0 This Agreement constitutes the entire 


agreement between the parties pertaining to the subject matter hereof and 


supersedes all prior and contemporaneous agreements and understandings of. 


the parties in connection therewith. No officer or other agent of the 


parties is authorized to make any representation 1 warranty or promise not 


contained herein 0 No change, termination or attempted waiver of any of 


the provisions hereof shall be binding on CY)NERS unless in writing or on 


CONTINENTAL unless in writing and aigned by an officer of CONTINENTAL 


authorized to take such action0 •No officer or other agent of the parties 


is authorized to agree to any change, termination or waiver of any of the 


provisions hereof in any other way0 No modification, waiver, termination, 


rescission 1 discharge or cancellation of this Agreement shall affect the 


right of the parties to enforce any claim, whether or not liquidated, which 


accrued prior to the date of such modification, waiver, termination, rescis 


sion, discharge or cancellation of this Agreement, and no waiver of any 


provision of or default under this Agreement shall affect • the right of 


parties thereafter to enforce said proviaions or to exercise any right or 


remedy in the event of any other default, whether or not similar. 


18, Paragraph Headings, The paragraph headings contained in 


this Agreement are for reference purposes onJy and shall not in any way 


affect the ireaning or interpretation of this Agreement. 


l9 Counterparts0 This Agreement may be executed by . all parties 


in one or more counterparts 1 each of which shall be deemed a conplete ôrigi 


nal copy,







IN WITNESS. W}REOF,. the parti..es have executed this Agreement the 


day ar3. year first above written,


Marian C • Rushing	 / 
Consented to by Spouses 


4''f	 /y	 ___ 


	


(Mrs. Charles T Lark, Jr.) - 	 __ 


	


(Mrs. George-H. Lark) 	 George H. Lark 


41	 _	 (IC 


	


GeorgeLaUder)	 Jpye Lark Latxter 


elJflPO	


/ 
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xERO	 ______ 


	


.COPY	 ______ -	
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•	 STATE o.i4crc) )ss.	 .	 :. 
COUNTYQF QL.il	 )	 .• 


on this 7	 of	 , 1963, befo me, a Not Public 


personally appeared Marian C0 Rushing known to me 1x be the person whàse name 


is subscribed to the withLn instrument, and acknowledged to me that she .exe-


cuted the same.	 :. - 


In Witness Whereof, I have hereunto set my hand and affixed my 


official seal the day and year in, this certficate fr 1 above wr±e . 


•


	


	
/ " Notaly Public	 2 Residing at: i(3Y)CdVoI, 


STATE OF NEW YORK ) 	
0 


)sS.	 ..	 • 
COUNTY OF NEW YORK ) 	 S 


• On this / day of 1963, before me a Notar Public 


personally appeared Charles T0 Lark, Jr0,. known to me to be the person whose 


name is subscribed to the within instrument, and acknowledged to me that he 


• executed the same0 


In Witness Whereof, I have hereu.nto set my hand and.affixed my 


official seal the day and year in this certificate first above written05. 


ARTHUR E. SULLIVAN	 ..''---


QuallfinWechesthrC:uflty 
Commission Exp!res March 30, 1964	 Notarr Public 


Residing at	 • 


B'ardiff P/1aror, N0 
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STATE OF CALIFQRNI	 ) 
)SS. 


COUNTY OF LOS ANGElES ) 


On this /day of 1963, before me, a Not Public, 


personally appeared George H. Lark, known to me to be the person whose name is 


subscribed to the within instrument, and acknowledged to me that he executed. 


the same,


In witness Whereof, I have hereunto set my hand and affixed my offi-


cial. seal the day and year in this certificate frst above writ 
/	 / 


•
Notary Public// 


Residing at7 


STATE	 CONCTICUT ) 
)Ss. 


COUNTY OF FAIRFLD ) 


On this 1 / day of	 , 1963, before me, a Notary Public,


personaLly appeared Loye Lark Lauder, knn to me to .be the person whose name 


is subscribed to the within ins trunient, and acknowledged to me that she exe-


c.uted the same. 


In Witness Whereof, I have hereunto set my hand and affixed my offi-


cial seal th.e day and year in this certificate first above written, 


A,	 , 


Notary Public - 
• A •	 +	 • •( /-k,>"	 7	 -' (/ 


Fraticis W. McAdrews, Notary	 a	 - 
iy CommisBion Ezpires April 1, 1968	


& - C, 
STATE OF ILLINOIS ) 


)ss, 
COUNTY F COOK	 ) 


On this	 dar of 4€cLitJt-t1, 1963, before me, a Notary Public, 
personally appeared Gerald Gidwitz, known to me to be the Vice President of 
the corporation that executed the above instrument on behalf of said corpora-
tion and acknowledged to me that such corporation executed the same. 


In Witness Whereof, I have hereunto set my hand and affixed my offi-
cial seal the day and year in this certificate first above written0 


•	
••	 /XL&iJ 


•	 nt,&Lj 


-]J 


XERO	 •	 - 
co y	 coY	 ••	 copY.	 •
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APPENDIX A.


OWNERS


Fractiona1
Interest Names and Addresses 


Narian C. Rushing 
5317 N.W. Fru.it Valley Road 
Vancouver, Washington 98660 


Charles T. Lark, Jr0 
670 Sunmti-t Avenue 
Hackensack, New Jersey 


George H. Lark 
P.O. Box 216 
La Canada, California 


Loye Lark Lauder 
P.O. Box 1063 
Greenith, Connecticut


1/15 


1/15 


i/iS 


L.1
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APPNDIX B


CLAIMS 


Lode Claims Survey Patent 


Boston .855 20972 
Cash 859A. 22255 
Chicago 6Li3A. 17931 
Christian Wahi 17932 
Crown Prince & Bismark Consolidated 923L 22257 
Denver 856A 2lLiIi2 
Dissen 921 21977 
Hidden Treasure l26L. 30107 
Hope 920A 22256 
Iburg 1260 30600 
Idaho 5L8 16692 
London 857j 37355 
Louis Wahi	 S 851i. 25112 
Michigan 1266 29721 
Nalloy 1029A 30913 
New York 863A 20973 
Philadelphia 862A 2]iØ1 
Phoebe Grace .	 858 2lLIth. 
San Francisco 86o 2lLiIi.3 
Stoddard (Index No. 328) 12003 
Torpedo	 0 	


0


1261 30598 
Wall Street 1265 3Li875 
Wilson 5L.7 l6L.76 
Zulu 1259 30599 


Mill Site Claims	 5. 	
0 Survey Patent 


Cash	
0


859B 22255 
Chicago 61j.3B 17931 
Christian Wähl	 0 6Li2B 17932 
Crown Prince & Bismark Consolidated 923B 22257 
DeLamar 102L1. 25782 
Denver	 0 856B 2lLth2 
Hope 920B 22256 
London 857B 27355 
New York 863B 20973 
Philadelphia 862B 21!l 
Wilson 652 17933


B-1 
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• 	 'S 	 APPENDIX C ' 


GUARANTEE 


Continental Materials CoxparatLon, a Delaware corporatLon, 	 ' 


hereby' guarantees to those persons designated 'as OWNERS in the foregoing 


De Lamar Lease and Option 3 that its subsidiary, Continental. Quicksilver, 


Inc., a California corporation, dll indemnify and hold harmless the 


OWNERS from all labor and materialmen s liens filed against the PRtESES 


•	 as defined in such De Lamar Lease and Option, arising from oper.tions of 


Continental Quicksilver b Inc0 • •	 •	 • 


Dated g October 31, 1963	 •..	 • •	 0'	 •• 


CONTINENTAL MATERIAL S CORPORATION 


ATTEST	 •	 ••	 '	 "	 '	 S 	 • 	 ' 


pe er ,Vice Presi dent 


Max H0 Braun, Secretaxy


C-1 
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FIRST AMENDMENT TO 


DE LAMAR LEASE AND OPTION 


THIS AGREEMENT, dated December 1,1964, between 


CONTINENTAL QUICKSILVER,INC., a California corporation 


(hereinafter called "CONTINENTAL") and MARIAN C. RUSHING, 


CHARLES T. 0 LAR1 JR., individually, and those other persons 


who have signed this Agreement (each of whom together are 


called the !'OWRS").	
S 


WITNE S SETH: 


A. WHEREAS, on October 31, 1963, Continental 


Quicksilver, Inc., Marian C. Rushing, Charles T. Lark, Jr., 


individually, George H. Lark and LoyeLark Lauder entered 


into the De Lamar Lease and Option embracing certain pro-


perty in Owyhee County, Idaho; and 


B. WHEREAS, on September 28,1964, Loye Lark 


Lauder died;, and thereafter BANRS TRUST COMPANY, a cor-


S 
pOration organized under the laws of the State of New York, 


George Lauder and Charles T. Lark, Jr. were appointed .Co-


Executors of the Estate of Loye Lark Lauder, Deceased; and 


C. WHEREAS, the parties desIre to amend the 


De Lamar Lease and Option on the terms and conditions here-


inafter set forth;	 0 


NOW, THEREFORE, CONTINENTAL and the OWNERS agree 


as follows: S 


S


	


	


1. Payment. CONTINENTAL will promptly pay to 


the OWNERS Five Thousand ($5,000) Dollars. 


2. Extension of Term. To extend the term of 


lease included in the De Lamar Lease and Option from 


January 31; 1965 to September 30,1965, paragraph 1 of the 


De Lamar Lease and Option is hereby amended to readäs follows: 


/	
•
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1. Lease. For and in consideration of Ten ($io) 


Dollars each aidto the OWNERSset forth in Appendix 


A (or a total of Forty ($40) Dollars) and other consid-


• erations, repeipt.of which the OWNERS , hereby acknowledge, 


• , ,the , OWNE$ hereby lease the PREMISES to CONTINENTAL be-





ginning on the date of this Agreement and continuing 


• until 'September 30, 1965, together with:' 


'(a) All minerals and mineral rights in the 


PREMISES and	 , 


(b) The exclusive right and privilege to mine 


and 'sell all minerals from' the PREMISES; and 


(c) So much of the use of the' surface and water 


'rights as may be necessary or convenient to 


/ explore or mine the PREMISES. 


CONTINENTAL hereby accepts this lease. Upon termination 


of ' this Agreement, the term of this lease shall end, but 


CONTINENTAL shall not be relieved of any'obligation to 


make payments with respect to ore mined by CONTINENTAL 


from the PREMISES during the term of this lease and sold, 


3. Modification of Option. 'To provide for the 


application of " the foregoing Five Thousand ($5,000) Dollar 


paymnt against the total purchase price provided in the 


De Lamar Lease and Option, and to extend the expiration date 


of CONTINENTAL'S purchase option, paragraph 2 of the De Lamar 


Lease andOption is hereby amended to read as follows:.',. 


2. Options and Percentage Payments. The OWRS 


hereby grant to CONTINENTAL an option to purchase all 


of the fee simple jnterest in the PREMISES for a pur-


chase price of Nine Hundred Ninety Five Thousand 


($995,000) Dollars, ' which option may be exercised by 


notice of at least forty five (145) days, served ,, on the 
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. 


OWNERS . on or before September 1, 1965. Upon exercise


of the option CONTINENTAL will pay the purchase price 


to the OWNERS either 5by PERCENTAGE PAYNENTS as set 


forth below in this paragraph.2 (inluding any. such 


PERCENTAGE PAYNENTS previously made) or by payments 


set forth in paragraph 3, and CONTINENTAL shall have. 


exclusive possession of the PREMISES until the termina-


tiori of this Agreement.	 .'': 


(a) Effective immediately and continuing for and 


during the term of' the. lease and after, any 


• .. exercise by:CONTINENTAL'of the option, CON -


TINENTAL will make payments to the OWNERS on 


• or about the , 20th ,da of each calendar month, 


'which, payments shall be equal to ten per cent 


(io%) of net smelter returns received by CON-


TINENTAL during the preceding month from the 


sale. ' of all ore or, concentrate from ore mined 


.from the PREMISES. All such'payments'made 


during the term of the lease or after exercise 	 " 


by CONTINENTAL of the option and until the 


• purchase . price is fully paid, shall be deemed 


• .to have .been made to apply on the purchase price. 


(b). The term "net smelter'return" means all re- 	 '. H 


ceipts by CONTINENTAL from the sale of ore,or 


concentrate from ' ore as shown on each settlement H 
sheet 'b'r remittance statement, ,after deducting	 (H 


all payments to and charges by a. mill or smelter 


arid afber deducting all charges and payments 


for transportation prior to sale with 'respect to 


such ore . sold.:or with respect to. ore beneficiatel 
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into concentrate sold, other than transportation 


for hauling ore from the PREMISES to a mill lo-


cated within 50 miles of the PREI1ISES. Charges 


by a mill owned by CONTINENTAL or by any corpor-' 


lation controlling, controlled by or under common 


control with CONTINENTAL shall, not include any 


profit. : 


(c) All PERCENTAGE PAYI€NTS by CONTINENTAL will be 


acôornpanied by a 'copy of each settlement sheet 


• or remittance statement pertaining to the re-


ceipts on which such PERCENTACIE PAYI"ENT is based. 


(d) CONTINENTAL may arrange with any mill, smelter 


or other ore buyer to make any PERCENTAGE PAYNENTS 


and to transmit copies of settlement sheets or 


• remittance statements directly to the CY)NERS. 


(e) All PERCENTAGE PAYMENTS to OWNERS will be made 


by paying to each OWNER pro rata according to 


the fractional interest set forth after his name.. 


in Appendix A. 


I. Revision of Payment Schedule. To reflect the application 


of the foregoing Five Thousand ($5,000) Dollar payment against the total 


purchase price and to modify the. schedule of future payments, paragraph 


3 (b) of the De Lamar Lease and Option is hereby amended to read as fol-


lows:	 .	 ..


(b) After exercise of the option, on or about the 


first day of February of each year, CONTINENTAL 


will make payments to OWNERS to apply on the 


purchase price of such amount, if' any, as may 


be necessary to increase the total of all pay-


• inents made to the OWNERS through the prior 


December 31 to the amounts stated in Column 3 


below. The • total of all payments made to the 
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TO the extent that all PERCENTAGE PAYNTS 


previously made, together with all payments 


previously made pursuant to subparagraph 3(a),.. 


this subparagraph 3(b) or subparagraph 3(c) 


exceed the cumulative total In column 3 above, 


the excess shall be credited against such cuxn-


ulative total, and no. further ndnimwn payments 


shall become dueunder this subparagraph 3(b) 


until the cumulative total in column 3 above 


then due shall exceed the cumulative total of 


n.'crnient s previously made as PERCENTAGE PAY- : 


r as payments pursuant to subparagraph 


is subparagraph 3(b) ', or subparagraph 


. 


OWNERS shall include PERCENTAGE PAYMENTS, the 


payment pursuant to subparagraph 3(a) above, 


payments pursuant to this subparagraph 3(b), 


and payments pursuant to subparagraph 3(c) be-


low. 


1 2 .	 .3 
increase in Cuinulative 


Date Cumulative Total	 ._Total	 - 


December 31, 1965. $	 5,000 $	 5,000 
December 31, 1966 5,000 10,000 
December 31, 1967 5,000 .	 15,000 
December 31, 1968 10,000 25,000 
December 31, 1969 10,000 35,000 
December 31, 1970 20,000 55,000 
December 31, 1971 20,000 75,000 
December 31, 1972 20,000 95,000 
December 31, 1973 25,000 120,000 
December 31, 197 L, 75,000 195,000 
December 31, 1975 75,000 270,000 
Decemnbel7 31, 1976 75,000 31i5,000 
December 31, 1977 75,000 L20,000 
December 31, 1978	 . .	 75,000 )495,000 
December 31, 1979 100,000 595,000 
December 31, 1980 100,000 695,000 
December 31,1981 100,000 795,000 
December 31, 1982	 . 100,000 895,000 
December 31, 1983 100,000 995,000 


$	 995,000







Thelma H. Lark 
(Mrs. Charles T. Lark, Jr..) 


/1,1 


Hedda G. Lark 
(Mrs. George H. Lark)


ATTEST: '-- L_.' ( - / 
Gerald Gidwitz 
Vice President/ 


- 6.-
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5. Confirmation. All other terms and provisions of the De 


Lamar Lease and Option shall remain in full force and effect. 


IN WITNESS WHEREOF, the parties have executed this First 


Amendment the day and, year first above written..


2 


Consented to by Spouses: L 
Narian C. Rushing 


d-h c? 
Charles T. Lark, Jr.1ndividually 


. c(.c 
George H>-ark 


George Lauder, not individually, but 
as Cocecutor of the estate of Loye 
Lark Lauder, Deceased 


7 
Charles T. Lark, Jr., ncf(individua.11y, 
but as Co-Executor of the estate of 
Loye Lark Lauder, Deceased 


BANKERS TJST COMfANY, a corporation 
organized under the laws of the State 
of New York, as Co-Executor of the. 
estate of ,Loy Lark Lauder, Deceased 


ATTEST:	 ,	 .	 / _// 


/ )%2 /	 .	 By 


StOf	 .	
.	 7	 Tur oca 


..-	 .	
.	


QSII1ER, 


(	 / 
Nlvin Pollack 
Assistant Secretary
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STATE OF WASEETON ) 
) ss. 


COUNTY OF CLARK	 ) 


On this	 of	 before me, a Notary Public 


personally appeared Harian C. Rushing known to me to be the person whose 


name is subscribed to the within instrument, and acknowledged to me that 


she executed the same. 


In Witness Whereof, I have hereunto set my hand and affixed my 


official seal the day and year in this cert5ic) first above written. 


STATE OF NFT YORK ) 
)ss. 


COUNTY OF NE YORK) 


On thisiDtday 04 ....4G,'/%'before me, a Notary Public 


personally appeared Charles T. Lark, Jr., individually known to me to be 


the person whose name is subscribed to tbe within instrument, and acknowl .


-edged to me that he executed the same. 


In Witness Whereof, I have hereunto set my hand and affixed my 


official seal the day and year in this certificate first above written. 


PgQ4 
Notary Public 


/	 Residing at:
ARTHUR E. SULLIVAN


Notary Public, State of Now York
No. 60-9238350


Qualified In Westchcster County 
Commission Expires March 30, 1966







IT	 'S 


STATE OF CALORNIA .


	


	 ) 
)ss. 


OUMTY o Los ANGELES ) 


	


s /Jay of	 beee, a flotary iblic, 


personally appeared George H. Lark, known to ma to be the person whose 


nama is subscribed to the within instrument, and acknowledgd to me that 


be executed the same. 


In Witness Whereof, I have hereunto set my hand and affixed my 


official sea]. the day and year in this certificate first a1ove written. 


/ Not Pdlic 
Residing


My Commission Expires Aug. 31, 1 9ó5 


STATE OF LINS ) i 
)ss. 


COUNTY OF COOK	 ) 


	


On this Z3 ti day of	 before me, a Notary Public, 


personally appeared Gerald Gidwitz, known to me to be the Vice President 


of the corporation that executed the above instrument on behalf of said 


corporation and acknowledged to me that such corporation executed the same0 


In Witness Whereof, I have hereunto set my hand and affixed my 


official sea]. the day and year in this certificate first above written.. 


?2, 
Notary Pblic 


Residing at	 /
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STATE OF NEW YORK
ss.: 


COUNTY OF NE1 YORK 


On •this/	 day of December 196 14 before me a 
Notary Public 'appeared Charles T. Lark, Jr0 as Co-Executor 
of the Estate of Loye Lark Lauder, deceased, individually 
known to me to be.the person whose name is subscribed to the 
within instrument as such Co-Executor, and he acknowledged to 
n, 1-h	 h	 mit	 the same as such Co-Executor. 


In Witness Whereof, 1 have hereuntp set my hand 
and affixed.rny. official seal the day and year in this cer-
tification first above written.


_______ 


• :	 Notary Public 
ARTHUR . SULLV. 


Notary PuhiC, State of ?ew York
No. 60.9258350 


Qualified in V1etchCSt0r County 


STATE OF NEW YORIç	
CommSS01 Expires March SO, lOb 	 'S 


ss.: . 


COUNTY OF NEW YORK 


On this Ic'l day of December 196 24 before me a 
Notary Public, appeared George Lauder, as Co-Executor of 
the Estate of Loye Lark Lauder,., deceased, individually 
known to, me to be the person whose name is subscribed to the 
within instrument as such Co-Executor and he acknowledged to 
me that he executed the same as such 09-Executor. 


In Witness Whereof, I have hereunto set myband and 
affixed my official.seal the day and year in this certificatin f' 
first above written. '


Notary Public 
E. SULUV 


Notar y P	 cStt32	
Yor
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STATE OF NEW YORK
ss.: 


COuNTY OF NEW YORK 


	


On the	 day of December l96 before me per-
sonally came ROBERT P. BORGES to me known who by me being 


depose and say that he resides at 
•	 ; that he is an Assistant Trust Officer of 


Bankers Trust Company, the corporation described in and which 
executed. the above instrument as Co-Executor of the Estate of 
Loye Lark Lauder, deceased; that he knows the seal of said 
cooatio; that th	 ai a!f I	 t ;sad in imet is such 
corporate seal; that it was' so affixed by Order of the Board 
of Directors of said corporation and that he signed his name 
thereto by like order.	 .	 .


notary Public 


MARIE B. FRIEDENREICH 
NOTARY PUBLIC, St&e of New York 


	


/	 :	 '	 '	 . '	 No. 41-1322040 
Qualified in Queens Counly 


Certiticate ffled in New York County 
Commission Expires March 30, 1965
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DESCRIPTION OF APPLICANTS LANDS 


v)
Boston Lode - Mm. Sur. No. 855 


A patented lode mining claim situated in Section 9, P.5 S., 
R.4 W., Owyhee County, Idaho, more particularly described as 
follows: 


Beginning at Cor. No. 1, whence the NE Cor. Sec. 5 bears N2°18'w 
5603 feet, thence S30°E 1500 feet to Cor. No. 2, thence S82°38'E 
600 feet to Cor. No.. 3, thence N30°W 1500 feet to Cor. No. 4, 
thence N82°38'W 600 feet to Cor. No. 1, and place of beginning. 


/	 Cash Lode - Mmn. Sur. No. 859A 


A patented lode mining claim situated in Section 5, P.5 S., 
R.4 W., Owyhee County, Idaho, more particularly described as 
follows: 


Beginning at Cor. No. 1, whence the NE Cor. Sec. bears N22°56'E 
4715 feet, thence S82°38' E 600 feet to Côr. No. z, thence S41°48'E 
1500 feet to Cor. No. 3, thence N82°38' W 600 feet to Cor. No. 4, 
thence N4l°48'W 1500 feet to Cór. No. 1, and place of beginning. 


Chicago Lode Mm. Sur. No. 643A 


A patented lode mining claim situated in Sections 4 and. 5, 
T.5 S., R.4 W., Owyhee County, Idaho, more particularly des-
cribed as follows: 


Beginning at Cor. No. 1, whence the NE Cor. Sec. 5.bears Nl0°21'E 
4548 feet, thence S82°38'E 600 feet to Cor. No. 2, thence S41°48'E 
1500 feet to Cor. No. 3, thence N82°38'W 600 feet to Cor. No. 4, 
thence N41°48'W 1500 feet to Cor. No. 1, and place of beginning. 


\/ \/	 Christian Wahi Lode - Mm. Sur. No. 642A 


A patented lode mining claim situated in Sections 4 and 5, 
T.5 S., R.4 W., Owyhee County, Idaho, more particularly described 
as follows: 


Beginning at Cor. No. 1, whence the NE Cor. Sec. 5 bears N2°12'E 
4042 feet, thence S7°22'W 600 feet to Cor. No. 2, thence S44°l7'E 
1500 feet to Cor. No. 3, thence N7°22'E 600 feet to Cor. No. 4, 
thence N44°17'W 1500 feet to Cor. No. 1, and place of beginning. 


.'•-
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/	 Crown Prince i Bismark Consolidated Lode - 
Min.Sur, No. 923A 


A patented lode mining claim situated in Sections 5 and 8, 
T.5 S., R.4 W., Owyhee County, Idaho, more particularly described 
as follows: 


Beginning at Cor. No. 1, whence the NE Cor. Sec. 5 bears N22°48t30T?E 
5677.5 feet, thence N73°30'E 600 feet to Cor. No. 2, thence S16°30'E 
1500 feet to Cor. No. 3, thence S73°30 ?W 600 feet to Cor. No. 4, 
thence N16°30'W 1500 feet to Cor. No. 1, and place of beginning. 


'I	 Denver Lode - Mm. Sur. No. 856A 


A patented lode mining claim situated in Sections 8 and 9, 
T.5 S., R. 4 W., Owyhee County, Idaho, more particularly described 
as follows: 


Beginning at Cor. No. 1, whence the NE Cor. Sec. 5 bears N2°18'W 
5603 feet, thence N82°30 ?W 600 feet to Cor. No. 2, thence S300E 
1500 feet to Cor. No. 3,thence S82°30'E 600 feet to Cor. No. 4, 
thence N30°W 1500 feet to Cor. No. 1, and place of beginning. 


Dissen Lode - ?lin. Sur. No. 921-


A patented lode mining claim situated in Sections 5 and 8, 
T.5 S., R.4 W., Owyhee County, Idaho, more particularly described 
as follows: 


Beginning at Cor. No. 1 whence the NE Cor. Sec. 5 bears N22°48?3OttE 
5677.5 feet, thence S73 30'W 300 feet to Cor. No. 2, thence S16°30'E 
1500 feet to Cor. No. 3, thence N73°30'E 300 feet to Cor. No. 4, 
thence N16°30'W 1500 feet to Cor. No. 1, and place of beginning. 


Hidden Treasure Lode - Mm. Sur. 1264 


A patented lode mining claim situated in Sections 4 and 5, 
T.5 5, R.4 W., Owyhee County, Idaho, more particularly described 
as follows: 


Beginning at Cor. No. 1, whence the. NE Cor. Sec. 5 bears N6°17'E 
2707 feet, thence S38°20'E 1500 feet to Cor. No. 2, thence S60°W 
600 feet to Cor. No. 3, thence N38°20'W 1500 feet to Cor. No. 4, 
thence N60°E 600 feet to Cor. No. 1, and place of beginning. 


.







Hope Lode - n. Sur No. 920A 


A patented lode mining claim situated in Section 5, T.5 S., 
R.4 W., Owyhee County, Idaho, more particularly described as 
follows: 


Beginning at Cor. No. l , whence the NE Cor. Sec. 5 bears N29°31'E 4165.7 feet, thence S73 30'W° 600 feat to Cor. No. 2, thence S16°301E 1500 feet to Cor. No. 3, thence N73 30'E 600 feet to Cor. No. 4, 
thence Nl6°30 ?w 1500 feet to Cor. No. 1, and place of beginning. 


v"	 Iburg Lode - Mm. Sur. No. 1260 


A patented lode mining claim situatedin Section 8, T.5 S., 
R.4 W., Owyhee County, Idaho, more particularly described as 
follows: 


.


.. 


Li


Beginning at Cor. No. 1, whence the NE Cor. Sec. 5 bears N11°10'E 
5764 feet, thence S20026'E 1500 feet to Cor. No. 2, .thence S75°45'W 
600 feet to Cor. No. 3, thence N20°26'W 1500 feet to Cor. No. 4, 
thence N75°45'E 600 feet to Cor. No. 1, and place of beginning. 


V	 *	 Idaho Lode - Mm. Sur. No. 548 


A patented lode mining claim situated in Section 5, T.5 S., 
R.4 W., Owyhee County, Idaho, more particularly described as 
follows: 


Beginning at Cor. No. 1, whence the NE Cor. Sec. 5 bears N27°35'E 
4520 feet, thence S72°25'W 100 feet to Cor. No. 2, thence S17°35'E 750 feet to Cor. No. 3, thence S35°30'E 714 feet to Cor. No. 4, 
thence N72°25'E 100 feet to Cor. No. 5, thence N35°30'W 714 feet 
t'oCor. No. 6, thence N17°35'W 750 feet to Cór. No. 1, and place 
of beginning.


London Lode - Mm. Sur. No. 857A 


A patented lode mining claim situated in Section 5, T.5 S., 
R. 4 W., Owyhee County, Idaho, more particularly described as 
follows: 


Beginning at Cor. No. 5, whence the NE Cor. Sec. 5 bears N2°l2'E 
4042 feet, thence N79°28'W 320.6 feet to Cor. No. 6, thence N40°26'W 
1223.5 feet to Cor. No. 1, thence S79028'E 593.8 feet to Cor. No. 2, 
thence S40°52'E 916.6 feet to Cor. No. 3, thence S45°43'W 185 feet 
to Cor. No. 4, thence S440l7'E 82.5 feet to Cor. No. 5, and place 
of beginning.
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S
Louis Wahi Lode - Mm. Sur. No. 854 


A patented lode mining claim situated in Section 5, P.5 S., 
R. 4 W., Owyhee County, Idaho, more particularly described as 
follows: 


Beginning at Cor. No. 4, whence the NE Cor. Sec. 5 bears N15°16'E 
4013 feet, thence N40°W 771.8 feet to Cor. No. 1, thence S79028'E 
587.3 feet to Cor. No. 2, thence S40°26'E 779 feet to Cor. No. 3, 
thence N79028'W 596.4 feet to Cor. No. 4, and place of beginning. 


Michigan Lode - Mitt. Sur. No. 1266 


A patented lode mining claim situated in Sections 4 and 5, 
T. 5 S., R. 4 W., Ow'yhee County, Idaho, more particularly described 
as follows: 


Beginning at Cor. No. 1, whence the NE Cor. Sec. 5 bears N6°17'E 
2707 feet, thence S38°20'E 1500 feet to Cor. No. 2, thence N60°E 
600 feet to Cor. No. 3, thence N38°20'W 1500 feet to Cor. No. 4, 
thence S60°W 600 feet to Cor. No. 1, and place of beginning. 


Malloy Lode - Mm. Sur. No. l029A 


A patented lode mining claim situated in Sections 5, 6, 7 and 
8, T.5 S., R.4 W., Owyhee County, Idaho, more particularly des-
cribed as follows: 


Beginning at Cor. No. 2, whence the NE Cor. Sec. 5 bears N37°40'E 
8015.8 feet, thence N37°9'W 196.5 feet to Cor. No. 3, thence 
N3 70 9'W 1212.8 feet to cor. No. 4, thence N60057'E 559.6 feet to 
Cor. No. 5, thence S37°53'E 1413.3 feet to Cor. No. 1, thence 
S60°57'W 589.7 feet to Cor. No. 2, and place of beginning. 


.1 7	 New York Lode - Mm. Sur. No. 863A 


A patented lode mining claim situated in Sections 4 and 9, 
T.5 S., R.4 W., Owyhee County, Idaho, more particularly described 
as follows: 


Beginning at Cor. No6 1, whence the NE Cor. Sec. 5 bears N9°54'W 
5190 feet, thence S7 22'W 600 feet to Cor. No. 2, thence S30°46'E 
1500 feet to Cor. No. 3, thenäe N7°22'E 600 feet to Cor. No. 4, 
thence N30°46'W 1500, feet to Cor. No. 1, and place of beginning. 


.J 
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Philadelphia Lode - Mm. Sur. No. 862A 


A patented lode mining claim situated in Section 8, T.5 S., 
R.4 W., Owyhee County, Idaho, more particularly described as 
follows: 


Beginning at Cor. No. l whence the NE Cor. Sec. 5 bears N8°43'E 
5525.2 feet, thence S48''] . 2'W 600 feet to Cor. No. 2, thence S30°E 
1500 feet to Cor. No. 3, thence N48°12'E 600 feet to Cor. No. 4, 
thence N30°W 1500 feet to Cor. No. 1, and place of beginning. 


	


v	 Phebe Grace Lode - Mitt. Sur. No. 858 


A patented lode ntinihg claim situated in Section 5, T.5 S., 
R.4 W., Owyhee County, Idaho, more partiular1y described as 
follows:	 . 


Beginning at Cor. No.1, whence the NE Cor. Sec. 5 bears N10°20'E 
4549 feet, thence N82 38'W 429.4 feet to Cor. No. 2, thence S4l°48'E 
1500 feet to Cor. No. 3, thence N 2°38 ?E 429.4 feet to Cor. No. 4, 
thence N41°48'w 1500 feet to Cor. No. 1, and place of beginning. 


San Francjso Lode - Mm. Sur. No. 860 


A patented lode mining claim situated in Section 8, T.5 S., 
R.4 W., Owyhee County, Idaho, more particularly described as 
follows: 


Beginning at Cor. No. 1, whence the NE Cor. Sec. 5 bears N3°50'E 
5534 feet, thence N82°38?W 470.6 feet to Cor. No. 2, thence S300E 
1500 feet to Cor. No. 3, thence S82°38'E 470.6 feet to Cor. No. 4, 
thence N30°W 1500 feet to Cor. No. 1, and place of beginning. 


	


J J	 Torpedo Lode - Mm. Sur. No. 1261 


A patented lode mining claim situated in Section 5, T.5 S., 
R.4 W., Owyhee County, Idaho, more particularly described as 
follows: 


Beginning at Cor. No. 1, whence the NE Cor. Sec. 5 bears N26°44'E 
5251 feet, thence Sl6°30'E 566.6 feet to Cor. No. 2, thence S73° 
30'W 600 feet to Cor. No. 3, thence N14°33 ?W 566.8 feet to Cor. 
No. 4, thence N73°30'E 580.7 feet to Cor. No. 1, and place of 
beginning.







- Wall Street Lode - Ifin. Sur. No. 1265 


A patented lode mining claim situated in Section 5, P.5 S., 
R.4 W., Owyhee County, Idaho, more particularly described as 
follows: 


Beginning at Cor. No. 1, whence the NE Cor. Sec. 5 bears N0°44?E 
2076 feet, thence S66°15'W 1271.2 feet to C8r. No. 2, thence 
S38°28'E 542 feet to Cor. No. 3, thence N60 E 1243 feet to Cor. 
No. 4, thence N38°28'W 402 feet to Cor. Nol. 1, and place of 
beginning.


Wilson Lode - Mm. Sur. No. 547 


A patented lode mining claim situated in Section 5, T.5 S., 
R.4 W., 0tyhee County, Idaho, more particularly described as 
follows: 


Beginning at Cor. No. 4, whence the NE Cor. Sec. 5 bears N23° 
26'E 4104 feet thence S79°28'El500 feet to Cor. No. 1, thence 
S7°22'W 517.14 feet to Cor. No. 2, thence N82°38'W 1497.7 feet 
to Co:r. No. 3, thence N7022'E 600 feet to Cor. No. 4, and place 
of beginning. 


J / Zulu Lode - Mm. Sur. No. 1259 


A patented lode mining claim situated in Sections 5 and 8, 
T.5 S., R.4 W., Owyhee County, Idaho, more particularly described 
as follows:. 


Beginning at Cor. No. 1, whence the NE Cor. Sec. 5 bears N22°56'E 
4715 feet, thence S41°48'E 1471.3 feet to Cor. No. 2, thence S48° 
l2'W 600 feet to Cor. No. 3, thence N30°35'W 404.9 feet to Cor. 
No. 4, thence N16°30'W 1188.1 feet to Cor. No. 5, thence N48°12'E 
13.5 feet to Cor. No. 1, and place of beginning.


Stoddard Lode - Mm. Sur. No. ? 


A patented lode mining claim situated in Sections 4 and 5, 
T.5 S., R.4 W., Owyhee County, Idaho. The patent number of this 
claim is 12003. No patent plate is immediately available. 
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Production of gold and silver from the Dc Lamar mine 
(Based upon data from the records of the De Lnmar 	 I +A 


--


PRODUCED AS BULLION
PRODUCED AS 


YEAR
SHIPPING ORE' VALUE Average 


value of Ratio
-.------- 


Gold Silver Gold to Gold Silver Gold Silver Total
silver 


per fine Silver .


$	 588,000 2 $	 819,428


ounce 


$0995 


Ounces 
12,250 2 
13,143


Ounces 
152,500 2 .	 .


Ounces 
428	 2


Ounces 
407,000 2 $	 262,000 2 


19,023
316,903 
487,137


1:24.1 
25.6


197 
218


187,000 
206,800


275,760 
397,750


473,278 749038 .994 
1893-94 26,483 


29,671
509,844 
368,048


19.2 
12.4


171 162,300 550,982
587,132 
473,276


984,882 
1,024,258


.8456 


.7040 


1888-90... ................


1895-96 24,499 434,310 17.7
170 
139


169,400 
132,000


616,874 
509,309


:328,781 
376,8:39


945,655 
886,148


.6203 
18,558 
17,834


276,026 
152,207


14.9 
8.5


67 
.24


63,300 
22,800


385,008 
369,158


223,484 608,492
.6653 
.6585 


1891-92	 .................


1896-97 ..................


1898-99 19,031 
23,655:4


35,370 
66,898 :3


1.9 
2.8


23 
19


22,100 393,886
99,949 
33,624


469,107 
427,510


.5710 


.5848 


.................
1892-93 ..................


.................


1900-01 23,683 :3 85 , 7473 3.6 3.4
17,600 
:3,280


489,376 
489,642


49,351 
54,387


538,727 
544,029


5840 


1894-95 .................


1897-98	 ..................


..............


23,845:3 
1:3,180


39,866 :4 
33,578


1.7 
2.5


2.9 2,740 492,980 24,540 517,520
.6109 
.5760 


...................


1901-02 .................
1902-03 ...................
1903-04 14,624 44,537 3.1


272,454 
:302,305


16,366 288,820 4874 


1 899-00 .......... ........ .
.................


16,688 
5,797


39,232 
16,307 2.8


:344,973
24,696 
22,527


327,001 
:367,498


.5545 
5742 


1904-05 ..................
1905-06:.................
1906-07
1907-08


6,872 30,799 4.5
.	 2.9 


8.3
2.750 
7,920


119,895 
142,229


11,400 
25,755


1:31,295 
167,984


5981 ..................


1908-09 ................
1:3,750 
15,826


158,994 
236,470


11.6 
14.9 


2.4 ........................


7.2 
2.9 


...........................


.........................


6,830 
2,750


284,387 97,776 382,16:3
.6652 
.5896 


.................


17,121 
16,400


180,115 
279,164


10.5 
17.0


5.1 4,830
327,212 
:354,027


118,533 
92,012


445,745 
446,039


.4955 


.4975 
1909-10 ................
1910-11	 .................


..................1911-12 14 , 656:4 
10 , 866:4


279 ,723 :4 18.9
8.5 8,120 339,194 


302,966
148,415 
145,820


487,609 
448.786


.5166 


.5213 1912-1:3 ............... ..
191:3-14 .................3,6002


169,793:4 
5O,0002


15.6 224,620 100,3:31 :324,951 .5909 ...............
..........


74,0002 29,0002 10:3,112 .58 
TOTALS 4(110554 44 :i:iii 04j17 5797
• mtpping ore was produ,ed only from the gouge filling of the Dc Lamar fault ("Iron l)ik"). The returns from 43 shipments made during the period 


t888-l9tt Iow an average ratio of gold to silver "1 1 :9F1 by weight. This rat,,, has been used as a basis (or computing the subseicent productjon in ounces from the kn,,wn cash value of the i,re. 
2	 p I'r4'Xin,3,t,' ('Mt imate, A. M . 1'ier. 


I ,ir(u,I,s (114' ('0014111 of bull,,,n re,',,v,'reil 1w cyanidat ''0 of II 'ii ill I ailin4.. 
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BOISE, IDAHO 83701 


319 BROADWAY AVE. 	 P. 0. BOX 450	 PHONE 344-7946 


.


February 2, 1965 


Continental Materials Corporation 
P. 0. Box 1550 
Grand Junction, Colorado


Subject: Invitation to Bid, 
DeLamar Mine Area, 
Owyhee Co., Idaho 


Gentlemen: 


We are in receipt of your letter of February 19, 1965, 
and are sorry to inform you that we will be unable to bid 
on the above mentioned project at this time. 


Very truly yours, 


NICHOLS DRILLING CO., INC. 


'-	 .'—--


Frank P. Fuss 
Controller 


FPF:kh







S	 Joy MANUFACTURING CoMPANY 
9 C) C) W C) C) L. NJ	 \/ NJ U 


MICHIGAN CITY, INDIANA 40360
EXECUTIVE OFFICCS


HENRY W. OLIVER BUILOING
PITTSBURGH, PA. 15222 


-	 March 10, 1965 


Continental Materials CorporationV" 
820 South 9th St. 
P. 0. Box 150 
Grand Junction, Colorado 


Attention: Mr. C. H Reynolds 
General uperintendent 


Subject: Proposed Core Drilling 
DeLamar Mine Area 
Owyhee County, Idaho 


Gentlemen: 


tYe must decline to bid on your invitation covering your proposed 
core drilling program in the DeLamar Mine Area because 'we do not 
have the proper type equipment nor qualified crews available. Ac 
you know, there is a considerable amount of activity in explora-
tion drilling at this time, therefore 'we are tied up on contracts 
to 'which we have been previously committed. 


Please kesp our name on your mailing list. I hope that 'we will be 
in abetter position to bid on your future requirements. 


Yours truly, 


J0Y/NAIUFACTURING COMPANY 


/ 3. N. $urray, Manager-
Contr 'ct Drill Diviion 


( 
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S	 DIAMOND CORE DRILLING 
DIAMOND DRILLING EQUIPMENT 
GROUTING 
FOUNDATION TESTING 
MINING 
QUARRYING 
SHAFT SINKING 
TUNNEL DRIVING 
MINE PLANT DESIGN 


AND FABRICATION


cIILLIG 


C0NTRACTORS.ENGINEERSGE0LOISTS 
3408 East Main Street


Spokane 24, Washington 
Phone KE 4-0862


General Offices and Plant 
1624 Pioneer Road	 P. 0. Box 58


SALT LAKE CITY 10, UTAH
HUnter 7-7595 


BRANCH OFFICES 
PHOENIX


RENO
SPOKANE
sr. LOUIS


DENVER
AUBURN, CALIF. 


March 3, 1965 


Mr. C. H. Reynolds. - General Superintendent 
Contdinental Materials Corporation 
P. 0. Box 1550 
Grand Junction, Colorado


Subject: Bid, DeLamar Mine Area, Owyhee County, Ida-io 
Dear Sir: 


We herein submit our bid estimate for drilling on Continental uicksj1ver's 
proposed drilling project as described in your invitation dated February 19, 1965. 
tfl are . being unaccessable at this time, we will cqirm or adjust these rates as 
soon as the property can be visited. .fter studying your detailed description of 
the physical conditions I am coiffident these rates will be similar to our ultimate bid. 


The quantity of footage to be drilled indicates that 24il1s will be reauied 
to do the work if any more than the minimum id done. For this reason I have quo-ted 
a separate mobilization charge for the second drill uit. 


Your description of the rocks to be drilled leads us to believe that a drilling 
mud circulation media may very likely be req,uired to effectively core the material 
as ll as to stabilize the walls of the holes. Drilling mud and the required additives 
would be billed to your account should their use be found desireable or necessary. 
For estimating purposes this should axiount to about l0.00 per drill shift. 


Should we be awarded:,the work we would be able to get on the job within 10 days 
after notice to proceed with the first drill. The second drill could be mobiliz 
at the same time or within 10 days after notice that it's presence is required. 
We would operate the eq-tiipment on a 2 shift 6 day week basis under the supervision 
of a competent general foreman or foreman dri1ler. 


1. Mobilization and demobilization of first drill including 1st set up..1,00000 


2. Mobilization and demobilization of 2nd drill including first set up..	 750.00 


3. Drilling and casing unconsolidated overburden...ç12.5o per ft. 


4. Core Drilling Rates: 	 NXWL	 BXL	 :4ILiL 


	


0.0 to 850'	 7.40 oer ft.	 7.25 per ft.	 7.25 per ft. 


	


250' to 500'	 .7.90 per ft.	 7.75 per ft.	 7.75 per ft. 
500' to	 750'	 8.40 per ft.	 .25 per ft.	 8.25 per ft. 


	


70' to 1,OQO!	 9.00 per ft.	 8.85 per ft.	 8.85 per ft. 


5. Reaming:f/C as. 3.95 pr. ft. f/BX Cas, 3.75 pr. ft. f/	 Cas. 3.50 pr. ft. 


6. Casing left in hole at your request. List price f.o.b. the job site.







DIO	 DRUL.ING EQUIPMENT	 General Offices and Plant W	 GROUTING	 '--	 1624 Pioneer Road	 P. 0. Box 58 FOUNDATION TESTING 	
SALT LAKE CITY 10, UTAH 


QUARRYING	 ....	 ..	 HUnter 7-7595 SHAFT SINKING	
BRANCH OFFICES 


MINE PLANT DESIGN	 CONTRACTORSENGINEERS.GEOLOGISTS 	 PHOENIX 
AND FABRICATION	 3408 East Main Street	


SPOKANE Spokane 24, Washington	 $r. LOUIS 
Phone KE 40862


	


	 DENVER
AUBURN • CALIF. 


Continental Materials Cooration 
P. 0. Box 1550 
Grand Junction, Colorado 
March 3, 1965


Page 2 


"AT.S	 (Cont.) 


7. Cennting, waiting for cement to set during a regular drill shift and drilling 
out cement.. ..pl2.b0 per hour plus the cost of cement or cennt substitutes 
including, drilling mud. 


8. ioving from hole to hole, tearing down and setting up... 11.00 per hour for 
each 2 man crew. 


9. Delays for your convenience including hole surveying.. .çll.00 per hour for 
each 2 man crew. 


We sincerely appreciate your interest in our services and ho pe to hear from you 
in the near future. Should you have any questions relative to this or any other 
project pleese do not hsitate to call on us.


Very, truly yours 
Doyles ros. Drilling Co. 


E. k- - . Tucker - District Manaer







•	 Consideration Schedule 
On core drilling project 
DeLamar Mine Area, 
Owyhee County, Idaho 


To: C ontinental Materials Corp. 
820 South Ninth St. 
P. 0. Box 1550 
Grand Junction, Colorado 


Gentlemen:


From: MacPherson Drilling Company 
601 N. 2nd. St. 
P. 0. Box kf7 
Montrose, Colorado 


. 


.


In Consideration for such drilling in the DeLamar Mine 
Area, Owyhee County, Idaho. MacPherson Drilling Company undertakes 
to perform such drilling under the terms and for the fees setforth 
herein. Arid, C oninental Materials Corp. agrees to pay contractor 
the rates which follow for the purpose indicated. 


Core drilling schedule


Footag
Rate per ft. Coriflg 


From surface	 to	 500 ft.. in depth 
From	 500 ft.


NC	 NX 
@	 $ 7.35 $T9Q $To BX


$ 9O 


AX 


to	 750 ft. in depth 
From	 750 ft. to 1000 ft. in depth


©	


S	 7•35 6.90 . 6.Li 0 @	 .	 7-nfl !-'-'	 '' 
Mobilization & Demobilization of drilling equipment and drill personnel 
for a net sum of $ 1,kOO.Oo 


Labor and equipment furñshed by contractor for cementing, drilling 
out cement, reaming for and setting casing, recovery of casing from 
drill holes, surveying of drill holes with Tro-Pari. surveying instrument 
or other work Company may request contractor to perform with it's 
equipment and drill personnel shall be at an hourly charge of $ 12.00 
per hr. so used. 


Should it become nessary to use drilling mud, cement or cementsub. 
stitutes to Complete holes to the required depth, these supplies 
shall be charged to Compny at contractor's cost F.0.B. job site. 
Casing left in holes at Compny request or contractor is unable to 
recover such casing, this casing shall be charged to company at 
contractor's cost F.0.B. job site.. 


Company shall furnish roads and drill sites ' suitable for the moving 
of contractor's equipment. Company shall furnish water for drilling 
wthin a resonab].e distance fo drilling sites. However, it shall be the contract or's_obligation to trasnport water to the drill sites. S	 - 


Dated this 31st day of march 1965


Respectfu1ly su. mitted'-
/!'/i? 


Malcolm MacPherson 
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To be Continued: 


See Correspondence File /12
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United States Department of the Interior 


GEOLOGICAL SURVEY 
WASHINGTON, D.C. 20242 


¶


APR 2 01970 


Memorandum 


To:	 Chief, Office of Minerals Exploration 


From:	 Field Officer, Region I 


Subject: Summary Final Report 
ONE-6455 (Gold-Silver) 
Continental Quicksilver, Inc. 
De Lamar Mine 
Owyhee County, Idaho 
Contract 2214


INTRODUCT ION 


This report summarizes an OME exploration project for gold-silver ore 
in Tertiary rhyolitic rock southeast of the old De Lamar mine, about 
55 miles southwest of Boise,' Idaho. The contract, dated February 28, 
1966, for a total estimated cost of $62,360.00, of which the Govern-
ment would contribute 62-1/2 percent or $38,350.00, was amended 3 times. 
Work started in May, 1966, and was terminated effective December 1, 
1966, before all the originally planned work had been done. Five 
diamond drill holes were completed with an aggregate length of 4,739 
feet. The total accepted cost of the work was $39,049 of which the 
Government contributed $24,406. Ore minerals were found in 4 of the 
5 holes; indicated new ore is 167,000 tons containing 1,000,000 ounces 
of silver. According to Amendment No. 3 of the contract, royalties 
shall be paid to the Government on all production from the land described 
in the contract from February 28, 1966 to February 28, 1977, or until the 
total amount contributed by the Government with interest at l:he rate of 
6-3/4 percent per annum is fully repaid, whichever occurs first. Any land 
situated within 1,500 feet of the south boundary of the land described in 
the contract, which is acquired by the Operator, or his subsidiaries, is 
also subject to the royalty provisions in the contract. The property is 
now idle.


ri
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OPERTOR 


Continental Quicksilver, Inc.(a Californ:La corporation) 
820 South Ninth Street 


Grand Junction, Colorado 81502 


A wholly-owned subsidiary of: 


Continental Materials Corporation 
72 West Adams Street 


Chicago, Illinois 60603 


Mr. C. H. Reynolds was the Vice President and General Manager of Continental 
Quicksilver, Inc.


PROPERTY 


The property consists of 16 patented lode mining claims in secs. 4, 5, 8, 
and 9, T. 5S., R. 4 W., Boise Principal Meridian, De Lamar district, 
Owyhee County, Idaho (fig. 1), as follows: 


Claim Patent No. 


Boston 20972 


Cash 22255 


Chicago 17931 


Christian Wahl 17932 


Crown Prince and Bismark Consolidated 22257 


Denver 21442 


Hope 22256 


Iburg 30600 


Idaho 16692 


New York 20973 


Philadelphia 21441 


Phoebe Grace 21444
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San Francisco	 21443 


Torpedo	 30598 


Wilson	 16476 


Zulu	 30599 


The Operator was in possession of the claims by virtue of an Escrow 
Agreement dated December 27, 1965, of the De Lamar Lease and Option 
dated October 31, 1963, as amended between Continental Quicksilver, 
Inc., and Marian C. Rushing, Charles T. Lark, Jr., et al., owners 
of the claims. 


The claims cover the ground underlain by most of the underground 
workings of the old De Lamar mine (figure 1). Altitudes range from 
about 5450 feet on Jordan Creek at De Lamar to about 6564 feet on the 
crest of De Lamar mountain. The steep hillslopes are not timbered. 


The property can be reached by an unimproved gravel road from Jordan 
Valley, Oregon, to the abandoned mining camp of De Lamar on Jordan 
Creek, a distance of 18 miles. A pick-up truck can traverse the 
property but low-centered vehicles cannot. The nearest shipping point 
is Marsing, Idaho, some 62 miles away. Boise is about 100 miles distance 
by highway. 


There are extensive underground workings but none are now accessible 
(fig. 1). The No. 4 De Lamar adit level connects with the No. 4 
Sommercamp level, and is a tunnel through the mountain. Lower adit 
levels include the 8 and 16 levels. Subsidiary workings, driven of f: 
winzes or raises, include the 11, 12, and 14 levels. 


Included in the contract was a special agreement under which it was 
agreed that if the Operator acquired an interest in land situated within 
1500 feet of the south boundary of the above-listed claims during the 
period expiring 10 years from the date of the contract, such land would 
become subject to the provisions of the contract, and amendments should 
be executed to the contract listing such land as being included in the 
contract.


GEOLOGY 


Gold-silver ore deposits in the De Lamar mine are in lamellar quartz 
veins enclosed by banded porphyritic rhyolite that is part of a thick 
sequence of rhyolite tuffs and flows of Tertiary age. The porphyritic 
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rhyolite possibly is a sill. The veins are localized beneath fault 
zones, locally called "iron dikes," that consist of sheets of plastic 
clay, usually pistachio green, abundantly pyritized, and separated 
from the enclosing rock by a distinct footwall fault (Piper and Laney, 


1926, p. 34). The vein material, lamellar quartz, is believed to be 
pseudomorphous after quartz. Ore minerals, seldom visible, to the 
unaided eye, include native gold and silver, argentite, naumannite (?), 
cerargyrite and marcasite (Piper and Laney, 1926, p. 106). 


Production records from the De Lamar mine list 787,590 tons milled 
that averaged 0.52 ounces gold and 2.8 ounces silver per:ton. Average 
annual value per ton ranged from $36.71 in 1891-92 to $7.94 in 1912-
1913 (Piper and Laney, 1926, p. 100). Total production from the mine 
was 401,055 ounces gold and 4,443,568 ounces silver with a value of 
$12,435,797. 


Two types of veins are at the mine (figure 1). A broad, somewhat flat-
dipping, vein is characterized by the 77 vein, so-called because 
reportedly it was 77 feet wide where first exposed in the mine. Veins 
of the other type are steeply dipping gash veins with a strike length 
rarely exceeding 500-600 feet but generally only 100-200 feet (fig. 1). 
These are productive only near a hanging wall structure such as the 
De Lamar fault and thence downward 200-300 feet. Beyond the ends of 
the stopes they die out as tight cracks filled with quartz and some 
fluorite (Operator' s application report). 


Hydrothermal alteration of the enclosing rocks includes sericitization 
and silicification. Where least altered the porphyritic rhyolite is 
dark bluish gray, weathering purplish and reddish brown. Quartz 
phenocrysts constitute about 5 percent 'of the rock and K-feldspars, 
mainly sanidine, about 3 percent. Near the vein the rock is light. 
gray or white and further from the vein is a brownish drab tan. 


The structural control of the ore shoots in the broad veins appears to 
be the intersection between the veins and the broad zones of faulting. 
or iron dikes. The plunge of this intersection is to the southeast 
(figure 1), and exploration proposed by the applicant was to explore 
along this projected plunge.
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PURPOSE OF PROJECT 


The purpose of the project was to explore by core and plug bit drilling 
from surface drill sites for gold- and silver-bearing ore bodies in the 
Seventy-seven and Sommercamp vein systems in igneous rocks of probable 
Miocene age.


CONTRAC1' 


The contract, No. 2214, dated February 28, 1966, required that work 
start on or before June 15, 1966, and to be completed within 18 months 
from the date of the contract. Exploration consisted of the following: 


Bulldoze access roads to 8 drill sites. 


Drill not more than 8 holes totalling not more than 7,200 feet. 
All holes to be drilled on a bearing of N. 60° E., unless results of 
drilling dictate changes in the course of subsequent holes. The target 
vein system, inclination, approximate length, and range in elevation of 
the target in each hole are as follows: 


Target 
Role Inclination Length Elevation ranRe, ft.* 
No. degrees feet Vein system From To 


1 B -52 850 77 5950 5850 


3 A -50 850 77 :5840 5700 


3 B -54 750 77 5880 5770 


4 A -50 1000 77 5650 5530 


4 B -50 900 77 5700 5650 


5 -50 800 Somniercamp 5800 5650 


6 A -50 1150 77 5460 5420 


6 B -50 900 77 6540 5670 


Total 7200


*Assuming De Lamar 12 level at 5,800 ft. elevation. 
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Estimated Costs of Project 


Actual Costs 


Category (1)	 Independent Contracts 


Bulldozing access roads and drill sites $	 320.00 
D-8 16 hours @ $20./hr. 
D-7 20 hours @ $16/hr. 
D-6 23 hours @ $14/hr.	 (rounded) 


Mobilization and demobilization, 
two drill units 1,400.00 


Overburden drilling and setting of casing 
140 feet @ $12.50/ft. 1,750.00 


Diamond core and plug bit drilling, 
7,200 feet 49,720.00 


Depth 
Ft.	 Size	 Price Per Ft. 


0-500	 NX	 $ 6.90 
BX	 6.40 
AX	 5.90 
Plug bit	 7.35 


500-750	 BX	 6.90 
AX	 6.40 


750-1000	 BX	 7.35 
AX	 6.90 


Over 1000	 BX	 7.85 
AX	 7.40 


Cement, drill mud, additives, and 
hole-plugging agents 1,880.00 


Cardboard core boxes 
500 @ $1/each 500.00 


Reaming and casing 
80 hours @ $12/hr. 960.00 


Cementing and redrilling 
80 hours @ $12/hr. 960.00 


Surveying with in-hole instrument 
30 hours @ $12/hr. 360.00 


Total Estimated Costs	 ............ $53,850.00
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Fixed Unit Costs 


Incidental cost per foot of drilling completed 
7,200 feet @ $0.35/ft. 1/	 $ 2,520.00 


360 core and sludge samples for gold and 
silver assays @ $2.75/sample 	 990.00 


Total Estimated Fixed Unit Costs ............$ 3,510.00 


Total Estimated Cost of Project ............. $ 61,360.00 
Government Participation at 62-1/2 percent .......$ 38,350.00 


1/ Includes all costs whatsoever such as supervision, labor, equipment, 
payroll taxes, FICA Insurance, etc., that would otherwise be allow-
able under Categories (2) through (7) of the contract. 


The contract was amended three times as follows: 


Amendment No. 1, dated October 19, 1966 permitted changes with 
Government approval instead of prior Government approval, and revised 
the estimated costs for drill core boxes as follows: 


Drill core boxes	 $500.00 


Cardboard @ $L00 each 


Wood	 @ $3.50 each 


Amendment No. 2, dated January 10, 1967, permitted a recess of 
contract work between December 1, 1966 and June 1, 1967, and extended 
time for completion of contract work from 18 to 24 months. 


Amendment No. 3, dated July 26, 196i7, extended the recess of contract 
work to July 1, 1968, and extended time for completion of the contract 
from 24 to 36 months. Maximum period for royalty payments was extended 
from 10 to 11 years from the date of the contract. If work is not resumed 
on or before July 1, 1968, the contract will be terminated effective 
December 1, 1966. A pseudocertification would be effective under which 
the Operator would pay to the Government the royalty provided for in the 
contract in the same manner and amount, and for the same period, as if a 
certification of possible production had been made, such, certification 
being waived by the Operator.
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Prolect Work 


Diamond drilling began about May 12, 1966, and five holes were completed 
by November 21, 1966. The first hole drilled was No. 5, followed by 1-B, 
3-A, 4-B, and 3-B (fig. 1). Amendments Nos. 2 and 3 allowed recess of 
contract work but as work had not been resumed by July 1, 1968, the con-
tract was terminated effective December 1, 1966. The allowable costs of 
the completed work as listed in the Report of Review are as follows: 


Accepted Cost 


$	 280.00 


Item 


Bulldozing access roads and drill sites 


Mobilization and demobilization, 
1 surface unit 


Drill core boxes 


Core and sludge samples assayed for 
gold and silver 


Overburden drilling and setting of casing 


Diamond core and plug bit drilling 


Cement, drill mud, additives and 
hole-plugging agents 


Reaming and casing 


Cementing and redrilling 


Survey with in-hole instrument 


Incidental cost per foot of drilling 
completed


700.00 


258.00 


272.00
$ 1,510.00 


19100 


32,153.00 


1,162.00


1,068.00


960.00


108.00 


1,897.00
3 7.539.00* 


Total .................. $39,049.00  
Government participation, 62-1/2 percent. $24,406.00 


* Average cost per foot is $7.92. Compare with total cost and average cost 
per foot as shown on Table I.
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TABLE I.	 .	 . 


Tabulation of Drilling Costs 
(from driller's monthly ±nvoices excluding core box costs) 


COST PER HOLE 
Hole 1-B	 Hole 3-A Hole 3-B	 Hole 4-B	 Hole 5	 Total 


Item	 (838 ft.)	 (983 ft.) (1079 ft.) (1039 ft,) 	 (800 ft.) (4739 ft. 


Drilling
Plug bit @ $7.35/ft. 1,200.00 191.10 1,391.10 


NC $7.35/ft. 565.95 922.42 1,794.00 948.15 1,286.25 5,516.77 


NX 0-500 ft @ $6.90/ft. 2,918.70 2,625.45 1,837.50 2,559.90 2,063.10 12,004.65 


NX 500-750 @ $7.35/ft. 1,837.50 1,837.50 932.20 1,837.50 1,837.50 8,282.20 


750-1,000 @ $7.90/ft. 695.20 1,840.70 355.50 395.00 3,286.40 


BX 750-1,000 @ $7.35/ft. 970.20 1,506.75 2,476.95 


Over l,W0@ $7.85/ft. 620.15 306.15 926.30 


Casing time @ $12/hr. 90.00 192.00 540.00 252.00 54.00 1,128.00 


Pull casing @ $12/hr. 174.00 24.00 198.00 


Cement time @ $12/hr. 720.00 1,536.00 408.00 528.00 3,192.00 


Survey time @ $12/hr. 24.00 24.00 24.00 18.00 18.00 108.00 


Lost casing @ $2.50/ft. 550.00 875.00 1,425.00 


Drilling mud @ $3.30/sack 231.00 26.40 132.00 132.00 59.40 580.00 


Cement @ $2/sack 96.00 102.00 32.00 12.00 242.00 


Calcium chloride$2.30/sack	 16.10 13.80 6.90 2.30 39.10 


Oats @ $3/sack 9.00 9.00 


Bran	 @ $3.50/sack 7.00 7.00 


Ca1Sea1 @ $8/sack 16.00 16.00 


Total $7,210.45 $9,120.27 $9,046.95 $9,523.25 $5,928.35 $40,829.27 


Cost Per Ft. $	 8.60 $	 9.28 $	 838 $	 9.17 $	 7.41 $	 8.62
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The Government retains no equity in any equipment or supplies at the property. 


The costs of the drilling as invoiced by the driller to the Operator are 
listed in Table I. The Operator reported that circulation was lost in the 
lower part of four of the holes; the tabulated costs indicate that cementing 
and redrilling was necessary and this materially increased the cost of the 


drilling. 


The Operator adequately supervised the drilling and competently logged and 
sampled the drill core.


REPORTS 


The Operator submitted an acceptable final report on September 27, 1968. 


The Report of Review, prepared in Washington during January, 1969, was 
submitted on. February 3, 1969. 


No royalty reviews have been necessary. 


PROJECTS RESULTS 


Locations of the drill holes are shown on Figure 1. Drill hole 5, planned 
to test the downward projection of the Sommercamp vein system, failed to 
cut the Sommercamp fault. The Operator mentions the possibility that the 
Sommercamp and De Lamar Fault may have joined near the projected intersec-
tion of this hole. 


Hole 1-B intersected comb quartz at the projected position of 77 vein. Core 
recovery was poor as the vein tended to crumble ahead of the drill bit. 
Traces of stibnite(7)at reported in the drill log at 557-559, 660, 728-740, 
788-796.5, and 810-813. Assay data are as follows: 


	


Depth (along hole)	 Au	 Ag 
From	 To	 Oz/ton	 Oz/ton 


556.8	 557.8	 tr.	 12.0 


557.8	 558	 0.02	 2.0 


659.5	 660.0	 tr.	 0.6 


718.0	 722.0	 tr.	 0.8 
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Hole 3-A cut vein material in and below the De Lamar Fault, but none 
of the intersections could be identified as the 77 vein. Assay data 
are as follows:


Depth Along Hole Au Ag 
From To Oz/ton Oz/t6n 


644.8 648.7 tr. 2.00 
648.7 650.0 tr. 2.00 
650 652 0.01 0.8 
652 654	 trace stibnite 0.015 6.0 
654 656 0.01 0.60 
749.7 751.7 tr. 2.00 
840.2 840.8 tr. 2.00 
846 848	 stibnite trace tr. 2.00 
848 850 0.015 10.00 
850 852 0.02 22.00 
858.6 859.6 tr. 0.20 
910.0 913.3 tr.	 stibnite tr. 6.00 


copper carbonates 
916.1 917.4 tr. 2.0 
917.4 918.4 tr. 2.0 
918.4 921.1 tr. 2.10 


Hole 3-B intersected vein material below the De Lamar Fault that the Operator 
correlated with the 77 vein and projected it to a vein intersected by hole 
3-A in the De Lamar Fault.	 However, the vein material in hole 3-B might 
correlate with that intersected in the lower part of 3-A. If so,	 this would 
indicate a tabular ore zone of fairly large dimensions lying nearly parallel 
to and about 200 feet below the De Lamar Fault.	 Another drill hole is 
necessary to verify this possibility.	 Assay data from hole 3-B are as follows: 


Depth Along Hole Au Ag 
From To Oz/ton Oz/ton 


778.9 779.9 tr. 0.40 


.796.0 798.0 tr. 0.60 


798.0 799.0	 . tr. 0.40 


799.0 802.0 tr. 0.30
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Hole 4-B intersected some traces of ore mineralization in brecciated 
tuff of the De Lamar Fault and in porphyritic rhyolite below the fault. 
The Operator did not believe that the lower mineralized zone is the 
77 vein. Assay data are as follows: 


Depth Along Hole Au Ag 
From To oz/ton oz/ton 


763.2 765.2 0.03 tr. 


765.0 766.8 0.04 0.95 


921.4 924.0 0.04 0.25 


924.0 926.5 0.02 0.20 


939.5 941.0 0.11 1.30 


941.0 942.5 0.01 0.40 


957.6 959.6 0.11 13.90 


972.0 973.0 tr. 0.20 


990.0 991.0 0.01 0.60 


1000.9 1003.4 0.01 0.40 


1031.8 1033.8 tr. 0.20


ORE RESERVES 


New ore reserves are indicated by the drilling; however, more drilling or 
underground exploration will be necessary to more closely define the limits 
and 


Assay data indicate that 3 drill holes intersected rock that contained as 
much as 12 ounces silver per ton. Two of these holes (1-B and 4-B) cut 
through the 77 vein and the other hole (3-A) apparently cut a mineralized 
gash vein in the footwall area of the 77 vein. The zone cut by hole 1-B 
is near that mined on the 8 level and no new ore is indicated by this hole. 
The low-grade rock in hole 3-B appears to correlate with the 77 vein and 
can be projected between the southeast limits of the 16 level and the 
intersection of ore in hole 4-B, a total distance along strike of 750 feet. 
Extending this zone southeasterly to the projected intersection with the 
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De Lamar fault, would make it 1,000 feet long. The upward limit of this 
ore is the De Lamar fault, which dips at a low angle along the line of 
projection. The downward limit of the ore is unknown, but for reserve 
calculations is projected 150 feet along the plunge of the zone below 
the 16 level. 


The dimensions of the new ore indicated in holes .3-B and 4-B, using the 
above limitations, are 1,000 feet long, and an average of 200 feet high--
indicated width is 10 feet (by projection from Operator's geologic map on 
the 16 level--see figure 1). Using a tonnage factor of 12 cubic feet per 
ton, there are 167,000 tons in the block. Silver values are erratic, but 
assay data indicate some ore will contain as much as 12 ounces per ton; 
a fair figure is 6 ounces per ton. There is calculated to be 1,000,000 
ounces of silver, within the block of indicated ore. Gold values are less 
than 0.1 ounce per ton. 


The block of indicated ore is about 700 feet below the surface and 
expensive development will be necessary to. mine it. Additional explora-
tion is necessary to more fully define the limits of the ore. Perhaps 
the 16 level of the De Lamar mine can be rehabilitated and new explora-
tion can be planned from underground. Government participation in such 
exploration is warranted.


CERTIFICATION 


There was no certification of possible production. Terms of Amendment 
No. 3 to the contract specified that royalty will be due to the Govern-
ment on production from the property between February 28, 1966 and 
February 28, 1977, or until the total amount contributed by the Govern-
ment with interest at 6-3/4 per annum is fully repaid, whichever occurs 
first. Land situated within 1,500 feet of the south boundary of the 
land described in the contract, which is acquired by the Operator or his 
subsidiaries, is also subject to the royalty requirements in the contract. 


PRODUCTION AND ROYALTIES 


There has been no production from the property since the date of the contract. 


SIThNARY 


The exploration was planned to search for extensions of known ore that 
had been mined in the DeLamar and Sommercamp mines. Ore is found in 
porphyritic rhyolite and is in shear zones and gash veins below gently 
dipping but thick fault zones ("iron dikes"). Five holes were drilled 
from surface drill sites during the summer and fall of 1966. The Operator 
was unable to resume exploration in the following two years and the 
contract was terminated.
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Mineralized rock was intersected in 4 of the 5 holes. Correlation of 
ore in the drill holes with known veins is uncertain but short sections 
of the recovered core contained as much as 22 ounces silver per ton. 
The drilling indicated that the 77 vein can be projected southeast from 
old workings on the 16 level of the De Lamar mine. 


Further exploration is warranted--either more drilling from surface 
drill sites or underground exploration fron near the southeast end 
of the 16 level.


REFERENCE CITED 


Piper, A. M. and Laney, F. B., 1926, Geology and metalliferous resources 
of the region about Silver City, Idaho: Idaho Bureau of Mines and 
Geology, Bulletin 11, p. 165.


Willard P. Puffett 


Enclosures
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Enclosed are thréø coptes of tha. aurnmaty fisl report on the eubject 
dockøt. Please sign the encloasd original copy of the last page and 
return it to thte fftc..	


0 


our draft copy of the report is returned herewith. 


*	 HarotdKiriemo 


Enclosures 


cc: Director'.s Reading File 
Mineral Resources File 
-OME DOcket 
ONE Reading File 
Mr. Emerick 
130 


WLEmerick/bsl 4/20/70 
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•iI	 •	 April 8, 1* 


Memorandum: 


To: Harold Kirkemo, Chief, 01€ 


From: Willard P. Puffett 


Subject: Rough draft for typing in final form 
Summary Final Report 
OME-611.55 


Enclosed is my rough copy of the final summary report on Continental 


quicksilver's exploration at the old De Lamar mine. Our procedure 


here has been to make one typed copy and then make 3 xerox copies. 


The original has been sent to you and the three copies distributed 


in our office. 


It seems reasonable to me to have you retain the original typed copy 


with the enclosed map, and to make 3 xerox copies to return to me, I'll 


attach the map to each copy and file them according to our custom. 


I hope that this can be accomlished with a minimum of trouble. I'll 


try to submit readable cop 	 the proper order The typist can refer 


to some of my recent final reports as regards the format--if she has 


doubts I have a xerox copy of this rough draft. 


Willard 


&j41
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OFFICIAL FILE COPY 


220 I AIRMAIL 


Conttnental Quicksilver, Inc. 	 S 


820 SOuth Ninth Street	 MAR 
P. 0. Box 190	 .	 iu 
Grend Junction, colorado 81502 


Attention Mr. Viii R Gray, Office Manager 


Re: OME-6455. (GoldSiJ.ver) 
Ccntunentl QuIcksilver, Inc. 
DeLamar Mine 
Owyhee Cotunty, Zdabo 
Contract :2214 


Gentlemen: 


Thank you for the information furñièhed in response to our letter 
of February 28, 1970. we understand that negotiations with Perry, 
Knox, Kaufman, Inc. (PKK) pertaining to the subject property were 
terminated without agreement, and that you are negotiating with 
someone else On the s8me terui . ,s as wIth PKK. 


TheeC terms fail to include provistons of Article 2(c) of the 
subject OME contract which pertain to the preservation of the 
Government's rights to royalty on production and lien for the 
payment thereof Current or future negotiations and any agreement 
resulting therefrom should include reference to the Government's 
aforementionea interest Two true copies of any instrument 
transferring, surrendering, or encumbering any of said rights 
should be furnished the Government as requested in our letter 
to the Operator dated February 17, 1969 


We hope that you succeed in arranging. to. further explore and 
develop this property.	 .	 . 


• Sincerely youre,. 


)S 	 ,Ik7 
Harold Kirkemo 


cc: Director s Reading File 	 ChIef, Office of 
ONE docketi	 Minerle Exploration 
ONE Reading File	 S 	 S 	 S 


• ONE Region I w/cy NME form 63 completed 3/11/70 and enclOsure 
Mr. Kirkemo	 . 
130	 S 
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IN	 V 


Office. of Nlnrals I*IOTItiCfl: 


0	 UNITED STATES 
DEPARTMENT OF THE INTERIOR 


GEOLOGICAL SURVEY . 
WASHINQTON.O.C. *0242 


February 28,	 1970	 •.	 .:.	 .:	 . ..	 . 


Continental Quicksilver, Inc.	 Re: OME-6455 (Gold-Silver) 
820 S.uth Ninth Street	 Continental Quicksilver, Inc. 


P. 0	 Box 190	 DeLamar Mine 


Grand 'Junction,. Colorado..: 81502	 .	 .	 •.	 OwyheeCounçy, I4abo 
ontrct 2214


Oj


I 


- r• fAR	 1s	 i'o 


Gentlemen 


After the completion of the approved exploration work under 
the. contract identified above, we asked to be.. informed about -.. 


changeB in the status of the property and production from it 


during the period of royalty obligation 


To assist you to furnish thiá inforthatiOfl and to assure the .., 


accuracy of our records, please answer the questions on the 


back of this letter and return two copies to this office :. 


th copies of any pertinent docentB.
.	 ...... 


'0	 Sincerely yours, 


Harold Kirkemo	
:,... .':. 


.Chie:f,	 Office of	 .....
S. Minerals Exploration '


S	


,\0	
....	 00,	


S







63 
Revised 7..65,


REQiEST F INPCUTIC Cli	 IP'I) ffiOIECT	 . 
PN	 P'	 ROYALTY	 . 


Since February 28, 1966 , has there been a change in ovnership, 
;lease, Qr sublease? If yea, please state details of the tans 
action beiow and provide a true or signed copy of the pertinent 
documents, unless they have been provided before.	 s TesJ NOD Has any interest in-land situate within 1,500 feet of the:s.Ot1-err 
boundary of tlie -1a±Iddescribed in th .co,ntra.ct; been acqtiredsinqq 
February 28, 1966 :? See "A Special Agreement Concerning Land" in 	 - 
Annex I , page 2 .).	 i	 .	 .. Yes/I No I)</ 


2. $thce February 28, 1966 , has there been any production from 
t 1ard aubject	 the contract?	 YesD No 


A. If so and it was shipped, give quantity, value, and name and 
address of purchaser. 


________________________ 	 Quantity	 Value 


B. If stockpiled awaiting sale, state quantity, grade, and location. 


____	 Quantity	 Estimated Grade	 Location 


Ore _____________ Tons _________________ 
Concen- - 
trate ____________ Tons 


Other ____________ Tons _______________ 


3 . Sthce	 , has any production been transported 
through	 workings see... 	 of contract)? .	 resf	 N0E 


If so, state quantiLty, value, and disposition of material 


Disposition of Material	 Quantity	 Value 


Submitted by: 


Nane	 /r (2?
	


Title 


Address _____________________________ Date	 .// /77# 


We are negotiating with another party regarding assignment 
of our Lease & Option. 


A copy of letter outlining the terms is attached.







PERRY, KNOX, KAUFMAN, I NC. 
MINERAL EXPLORATION AND DEVELOPMENT


ØICES: 
TUCSON. ARIZONA (BUSINESS) 


2030 E. BROADWAY - SUITE 6 


P. 0. BOX 12754. ZIP 85711 


TELEPHONE (602) 622-0582 


SPOKANE, WASHINGTON 


t


7202 SPRAGUE AVENUE - SUITE B 


P. 0. BOX 13296. ZIP 99206 


TELEPHONE (5091 WA4-0B78 


Spokane1 Wsshington 
September 22, 1969 


Mr. C. I1. Reynolds 
Cóntnental Materials Corporation 
820 South Ninth Street 
(*nd JUnction, Colorado 81502 


Dear Mr. Reynolds: 


lt is our understanding that Continental Materials Corporation and 
Its wholly' owned subsidiary, Continental Quicksilver, Inc., (collectiveLy 
"Continental") are willing to enter into an agreement with Perry, Knox, 
Kaufman, lnc, (PKK) as representatives of PInn.acle Exploration, Inc., 
(a subsidiary of Callahan Mining Corporation), Vitro Minerals Corpo' 
ration, and Day Mines, Inc. • pertaining to that certain mining property 
located at DeLamar, Idaho, which Continental now controls under a Lease 
and Option between Continental Quicksilver, Inc., and Marian C. Rushing, 
Charles 'F. Lark, Jr., et at,, dated Oct. 31, 1963, and the First Amond 
went to said Lease and Option dated Dec. 1, 1984, whereunder PKK shall 
have the exclusive right to explore the property, more particularLy de 
acrlbed In the abovementioned agreements, for the purpose of ascertain" 
lag any and all facts relating to the occurrence of ores and minerals in 
and under the property and to the mining, milling and treatment thereof, 
aubect to the terms of the abovernentloned agreements. 


• The following outlines the baste upon which Continental and PKI( 
agree to procede with exploration etfortø pending the preparation of a 
formal agreeiherit 


1. ia agrees to epend at least $4, 000.00 for exploration work on 
the above described property prior to Nov. 17, 1989. 


2. On or before Nov 17, 1989, PKK shalt either terminate its interest 
in the property, or exercise an option to spend an additional $11, 000.00 
for exploration worK prior to Dec. 31, 1989 (total minimum exploration 
expenditures required hereunder from the date of this agreement to Dec. 
31, 1969, shalt be $15,000. 00). If PICK agrees to complete the $11,000.00 
additional work performance prior to Dec. 31, 1069, Continental agrees to 
make the $10,000.00 property payment due Dec. 31. 1969, under the tern 
of its Lease and Option.







Mr. C. H. ieynolO 
Sept. 22,1969 
Page Two 


3. On or before Dec, 31, 1969, PKK shaU either terminate Its interest 
in the property, or agree to spend at least $20, 000. 00 as work perfor-
xnance during 1970 and to reimburse Continental $5,000.00 of the property 
payment made by Continental on or before Dec. 31, 1969. 


4. On or before Oct. 31, 1970, PKK shall exercise an apt Ion either 
to terminate its interest in the property, or agree to make the property 
payment due on Dec. 31, 1970, under the terms of ContinentaUs Lease 
and Option with the property owners and to spend $20; 000. 0O,ia work 
performance during the following twelve-month perloi. 


5. Unless this agreement is terminated, PKK shall have the option to 
terminate or continue on Oct. 31 of each year as descrlbed'in paragraph 
4, provided, h : wever, that work requirements shall cease when work 
performance and property payments made by PKK total $200. 000.00. 


6. The maximum total "qualifying expenditure" required hereunder, 
including both work performance and property payments, shall be 
$200,000.00. 


7. Continental shalt receive a base interest in the 'form of a ten percent 
(10%) carried net profits interest after PKK has recovered its exploration 
and development costs In excess of the $200,000.00 "qualifying expenditure." 


8. After the $200 000.00 "qualifying expenditure" has been made by PKK, 
Continental shafl have the option either to participate in the venture, on a 
working interest basis to a maximum of twenty-five percent (25%), or to 
receive an additional five percent (5%) cârrléd net profits interest. At 
Continental's option It may choose a combination of both working and car-
ried Interest (the carried interest here referred to Is that five percent 
described in this paragraph 8) on the basis of a fIve percent (50/c) working 
interest being equivalent to a one percent (1%) carried net profits interest. 
The total working interest available will be exclusive of Continental's ten 
percent (10%) base interest, i.e., ninety percent (90%) Of the profits will 
be available for division on a working interest basis. 


9. if PKK terminates this agreement prior to spending $200,000.00 
in property payments and work performance, It shall have no equity 
interest in the property. If PKK chooses to proceed no further after a 
$200,000.00 expenditure has been exáeeded, PKK shall have earned a 50% 
working 'interest in the property (above 'Continental's base Interest) and 
shall contribute 50% of the expenditures required thereafter, subject to 
PKK's right to completely terminate its lnterê in the property at any 
time. Should Continental elect to terminate its interest in the property, 
it will offer its interest to PKK before releasing It to the owners.







MR. C.LReynoids 
Sept. 22, 1969 
ae 1;Wee 


10. PKK shall furnish Continental aU factual data developed 
as a result Of its ezploratton efforts in the euent it elects 
not to .go tot'ward or to terntnate its interest.. 	 ''	 0 


ii Continental arees 'to cooperate in atteptin to renegotiate 
the production royaltr rate as Set forth in its agreement with 
the propert owners, 


s undo tood that a more ioz'inal agreement wtU "be .entàred 
into by the parties hereto, embodying the provisions set forth 
abovó Snd such other necessary or desirable provisions as to 
which the parties shall mutually agree. 


Zf bhe above is sat,ts,'tac,toz:" to' Ccnnental. please' sign the 
copies of this letter tn the apace provided below and return 


two copies to PKI( at our Spokane address. 


'V	 truly yours,. 


PEREZ, CNoX, KAU1TUU. XNC. 


3	 & 
L	 ,L ".r'i'	 L ,	 i-ru.-. 


A'ócepted this ____day	 -' '	 0, 


ot Sep ember, 1969 ,'	 '	 '	 ,. ' 


CCNT+tNENTAL ATERW'$' cflP0EATioN '	 .'	 0	


' 	


'. 


Accepted this _____ day 
of September, 1969 


CONTINENTAL QUICKSILVER, INC. 


By











FICIAL FILE COP 


It—q1Ii-


$emorandU 


To:	 Field Officer, egion I
Virm1nvaP4n 


frost	 At3fl flLC1	 R4 


Subject:	 0*5-6455 (Col1d4tiver) 
Continnt*l Qutcksflver, Inc. 
De Lssar )lth* 
Owybee County, Idaho 
Contract .2214 


The letter dited february 17, 1969, and coy of letter to the 


subject OperatOT of the s*e date, lorwarded to ias Marion C. 


uahing,, 5317 N. V. Fruit Valley: ftosd, Vancouver, Vaabiitgton 98660, 


via returned by the POit Of cc, arke4 "Moved,, not foi,.ird*bie." 


U it is possible for you to obtsin the preSent. address of 


iUas Zusbing,, we would. appreciate be .ng sdvteied. 


ii


() 
asrold Kirkeso 


cc: Direco's R/ading.F1e 
Econoinic'Gelogy File	 . 
ONE docketj	 .	 . 
ONE Reading File . 	 . 
130 


GLAu1t/a 3-4-69







OFFICIAL FILE CO 


Date	 Surname	 Code 


69 L	 120 


____ __________ 110 


1	 I	 12201 


UA3 U$QIL.0 Wa. 


From: Chief, OULc. of Miner4e Exploration


Subject:	 6455 (Gold$ilver) 
Conttnent*i Quicksilver, Inc. 


• De Lamar Mine 
•	 wybeO County, Idaho 


•	 Contract 2214 


inclosed LB COPY: 01 lttt.r dated ftbruary 14, 1969, frm 


Willard P Puffett, Geologist, C4 'egion 1, transmitting to 


the Operator a copy of the &eprt of *viewtsud in January 


1969 on the subject contract. *1,0 euc1os is a CODy of the 


report for yeur files.


: 


Frank £. jobnon 


EnclosureS : 


cc: Drectdr's Reading File 
Economic Geology File 
ONE docket 
ONE Reading . File	 • • 
OME Region I	 • • 
Mr. Kirkemo 


Gult/ä 2-25-69	 •. 
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Merandum 


To:	 Field Officer, •Rgio 1 


From:	 hief, Offjce. of $inera Zxplorat ion 
__I_ •	 -	 -


OFFICIAL FILE COl 


Det.	 Surna.	 Code 


!6	 120 
12b 


110 


_	 LU 
usject: UJIE-6455 (Gold.SjIver) 


Continental Quicksilver, Inc. 
Detamar Mine 


•	 Owyhee Countt, Idaho 
•	 Contract 2214 


copies of a Report of Review 'issued in January 1969 are enclosed. 
If you concur in the: facts as etated in this report 1 oüe copy should 
be sent to the Operator with any cOents you may have, and the other copy retained for your files As evidence of your Concurrence, two 
copi*s of your letter transmitting the Operator's copy of the report 
shouU be furnished this office. If you do not concur, both copies 
of the report Should be returned to this office with appropriate Comaents.


PMNIZ E J	 L9 
Frank Z. -Johnson-


Enclosures 


cc: Director's Reading File - 
Economic Geology File 
LOfDocket 


•	 OME ReadIng File 
Mr. KJXX11I( Kirkemo	 • 
130 


HKirkemo/bsl 2/10/69







57 
Voucher No. ---------------


PUBLIC VOUCHER
FOR REFUNDS 


/s. 
/	


(Department or Establishment, Bureau or Office) 


Location: 


Appropriation or Fund:----- - .) 


from the above named 	 ion	 6 


for


has been applied as herein stated and the balance indicated is returned herewith: 


Amount of deposit 


Applied as explained in "Remarks" below 


Balance authorized to be refunded---------- 	 - 


Remarks: 
2	 ob1 Oto r iz	 cyrt	 'z'	 frc 


O2e o	 ra1	 itiou i2/5/68 


(Sign original 
only)------------------------ ------- ---------------


4R 


Title--------------------------------------------------------


CheckNo.------------------------------------------------
Refund	 (Signature by	 Cash, $----------------------on------------------------of payee)


(Sign original only) 


Othermethod, $------------------------, -----------------------------------------------------------------------------------
(Describe) 


U.S. GOVERNMENT PRINTING OFFICE 1960 0-572727







FFICIAL FILE COP} 
Dote	 'Surnome	 Code 


f4	 120 


110 


220 


1 20N1 


• 


Meeoxandum ' 


To:'	 Chief, Branch of ludget and Lnance 


chief,. Ofic of NinerSIS Exporation 


$ubjecs: 0 645 (GoL4.Silver} ' ' 
Continental Quicksilver, Inc 
DeLarnar Mine 


	


Uwybee County, IdahO	 : 
Contract 2214	 '	 ' 


An acceptMble Opertor'S inl Report has been received on the 


subject contract,. It ii recomen4ed that the $2Q'O.00 withheld 


on the Operator's Suppienental Voucher for Iloveaber 1966 be paid. 


(&7 
'Frank L Johnson 


	


cc: ,Ditector's Rfiading File • 	 "	 .'	 • ' • 
Economic GeØ'1ogy File	 ' 
OME docketl	 •,	 ,,	 •	 ' 
OME Reading File	 ' '	 ' ' '	 1', ' 
OME Region I	 '. 
Mr. Kirkemo	 ' ' 


GLAu1t/a 10-30-68	 ' • 


/







.:,


UNITED STATES
DEPARTMENT OF THE INTERIOR 


OFFICE OF MINERALS EXPLORATION 
GEOLOGICAL SURVEY 


U. S. Court House, Bin. 656 
W. 920 Riverside Avenue 
Spokane, Washington 99201 


October 10, 1968 


Memorandum 


To:	 Chief, Office of Minerals Exploration 


From:	 Field Officer, Region I 


Subject: ONE-611.55 (Gold-Silver) 
Continental Quicksilver, Inc. 
DeLamar Mine 
Owyhee County, Idaho 
Contract 2211i


0 Ji	 ), 


CCT i 


L?< w-


Work under the subject contract was terminated effective December 1, 
1966, under the terms of Amendment 3, item L1.(a), because work was 
not resumed by July 1, 1968; item 11.(c) provides for payment of 
royalty on production that may become due the Government. 


The number of units completed by the Operator and accepted by the 
Field Officer as conforming to contract specifications were: 


Actual Costs 


Bulldozing access roads and drill sites 
(D-7 Cat) 


Mobilization and demobilization of 1 
surface drill 


Diamond drilling: 
Overburden 
0-500 feet	 Plug bit 


NX size bit 


	


500-750	 "	 BX " 


	


750-1000	
"	 II 


Over 1000	 II	 If	 It 


Cement, drill mud, etc. 
Core boxes (cardboard) 


(wood) 
Reaming and casing 
Cementing and redrilling 
Surveying with in-hole instrument


20 hrs 


1 job 


26 feet 


	


711.6.5	 ft - 


1,727.5 
1,250.0 


871.0 
118.0 


$1,081.80 
317 each 
25 
8o hrs 
8o 


	


9	 II







Fixed Unit Costs 


• Incidental allowance 	 Is.,739 feet 
Assays for gold and silver 	 99 each 


An acceptable Operator's Final Report was received September 27, 
1968. 


A Report of Review, in, lieu of a final audit, is in order and re-
quested. For this purpose the original copies of the final 
(Supplemental November 1966) MME-6O and i #nviE 61, together with 
supporting documentation were forwarded to you January 30, 1967. 


It is recommended that, if practicable, the $200.00 withheld on the 
Operator's Supplemental Voucher for November 1966, continue to be 
withheld pending issuance of the Report of Review. 


•	 D. R. MacLaren 


2.







- 


(2/63)


S	 OFFICIAL FILE CO 


Date	 Surname jCode 


__	 120 


110 


220 


____ _________ 12O1 


Subject:	 .6455 (Cold-$flver) 
Continental quicksilver, Inc 
DeLa*ar Mine 
Owybee Count, Idebo 
(øntrec t 2214	 :: 


inclosed ere two copiea of the Operator's Final Report and 


treaseittal letter 4*ted SeptQ bar 23,: 1968. V. have retained 


the original copy in our file.. The report appe*ri to be accept-


able. If it is acceptable to you, please subrnit two copies of 


a Concurring I**OrsU4I ad a. reetendat1mt for payent of the 


2OO.00 wtthheld en the Operator's Supp1€tental Voucber for 


Movb.r 1966.


FBANK E JQHNSON€) 


Frank E. Johnson 


Enclosures	 : 


cc: Director's 1 'ading File 
Economic Ge6iogy File 
OME docketj 
OME Reading File 
Mr. Kirkemo 
130 


3LAu1t/a 10-3-68
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AREA CODE 303 


PHONE: CHAPEL 3-2100 


NTINENTAL MATERIALS CORPORATION 


ING FIELD OFFICE: 820 SOUTH NINTH STREET, P. 0. BOX 190, GRAND JUNCTION, COLORADO 81
OFFICIAL 


September 25, 1968 	 COPY 
0. M. E. 
RECEIV 


SEP 27 1968 


INITIALSjCODE 


United States Department	 _-L? 
of The Interior 	 ________ 
Geological Survey 	 _______ 
Washington, D.C. 20242	 IX 17'3 


Re: OME-6455 (GoISTT7 
ContInental Quicksilver, Inc. 
DeLamar Mine 
Owyheé County, Idaho 
Contract 2214 


Attention: Frank E. Johnson 
Chief, Office of Minerals Exploration 


Gentlemen: 


As requested in your letter of September 10, 1968 we submit 
herewith three copies of the final report and other data consisting 
of the following: 


Final Report of Work Performed. 


Statement of Total Allowable Costs. 


Plan Map and three Sections showing the completed 
drill holes.


Very truly yours, 


Continental Quicksilver, Inc. 


7-
Vin. R. Gray 


VRG: jd 
Ends. 


Copy to OME Region I 


CONTINENTAL URANIUM COMPANY OF WYOMING 	 CONTINENTAL EXPLORATION. INC. 	 WOODMONT, INC. 


EXECUTIVE OFFICE: 4534 WEST NORTH AVENUE	 CHICAGO, ILLINOIS 60639







.	 0 
•September 24, 1968 


Re: OME-6455 (Gold-Silver) 
Continental Quicksilver, Inc. 
DeLamar Mine 
Owyhee County, Idaho 
Contract 2214 


FINAL REPORT OF WORK PERFORMED UNDER THE ABOVE REFERENCED CONTRACT 


The application requesting ONE assistance in exploring the DeLamar Property 


was filed in March, 1965. In March, 1966 an exploration program was approved 


allowing eight diamond drill holes at an estimated total cost of'$6l,36O.00, with 


62% ONE participation. Seven of the proposed holes were designed to explore the 


rake projection of the t?77?t vein system and one was proposed to explore for the 


downward extension of the Sommercamp vein system. 


Drilling commenced in May, 1966 and five holes were completed before the 


close of the field season. 


Following is a summary of these holes in the order in which they were drilled 


and results obtained. 


Hole No. 5: This hole was drilled first, as the site was relatively flat, 


easy to prepare, and the driller was ready to move in. It was planned to test the 


down-dip projection of the Sommercamp Vein System (see attached plan map, and sections). 


The hole was designed to go to 800 feet, on a N60°E bearing, and _500 dip, and it was 


drilled as designed and bottomed at that depth. The Henrietta and DeLamar Faults 


were encountered essentially where they were expected, however, the Sommercamp;Fault, 


which should overlie the vein system was not cut in the hole, therefore no vein 


material was found 


Several splits of core, representative of the various lithologic units en-


countered, were assayed, but none sho-ed appreciable gold or silver


0! 
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Hole 18: This hole, close in to the old mine workings, was drilled next. 


It as designed essentially as an experience hole, to give a clearer picture of 


the subsurface geology, and character of the veins. In the above respect, it 


served its purpose. The geology was similar to that expected, and a thick vein 


of comb quartz was encountered at the projected depth of the t77tt vein. Core 


recovery of this psuedomorphic quartz was very poor, as it has a tendency to 


crumble ahead of the bit and to grind up, and unfortunately we were unable to 


maintain circulation in this hole, because of it's topographic position, and 


being near old mine workings. The best mineral encountered was in the hangingwall 


of the DeLamar Fault, as follows: 


Sample No.	 From	 To
	


Feet	 Rec.	 Au. 
699	 557.7' 558.7'
	


1.0'	 100%	 Tr.	 12.00 


Lesser mineral was found on both sides of this interval, and a check assay 


of the above pulp assayed a trace of Au, and 7.98 oz. Ag. 


Hole No. 3A: This hole, 800 feet from No. 18, along strike to the southeast


and 400 feet from any known workings was drilled next. The footwail of the DeLaniar 


Fault was found to be 100 feet deeper than projected, and tuff was encountered here, 


where the porphyry was expected. However the porphyry was cut about 160 feet 


farther down the hole, below a lower fault. This lower fault is assumed to be 


parallel. to the DeLamar, and may actually be a branch of that fault. 


Vein material was cut in the DeLainar Fault and at several locations below, but 


none of these intersections would be identified as the "77", at the time the hole 


was drilled. An interpretation might be that the vein cut in the DeLamar Fault may 


actually be the tt77?t, and those below are then footwall structures. 


-2-







.	 I 


Some good assays were obtained from these footwall "hot spots," as follows: 


SanipleNo. From To Feet Rec. Au. 
1021 652.0' 654.0' 2.0' 100% 0.015 6.00 


•	 1026-1034 848.0' 852.0! 4.0! 97.5% 0.017 18.00 
•	 1045 910.0' 913.3! .3! 80% Pr. 6.00 


1033 921.1' 922.1' 1.0! 100% 0.01 10.40


Lesser values exist on either, or both sides, of the above, orat other 


locations. There are also some assays of sludge, and some check assays. 


Hole No. 48:' This hole, located another 1200 feet to the southeast of 18, 


was drilled following the completion of No. 3A. Inasmuch as the 3A hole indicated 


a steepening of the dip of the DeLaniar Fault to the south, this hole was drilled 


at -70°. Again tuff was encountered directly below the DeLamar Fault, and the 


porphyry found underlying a lower fault. However, in this hole, the lower fault 


was found to be much thinner, and only a short distance below the footwall of the 


DeLamar. The hole was bottomed at 1039 feet, without encountering a vein fitting 


the description of the "77" vein, although again some good mineralization was 


encountered, as follows: 


SainpleNo.	 From	 To	 Feet	 Rec.	 Au. 
1100	 939•5;!	 941.0'	 1.5'	 100%	 0.11	 1.30 


1151-1117	 950.3'	 961.6!	 .11.3!	 84%	 0.12	 4.80 


9ieNo. 38: This hole, the last to be completed during the 1966 field season, 


was drilled in the same section and from the same site as 3A, but at a -70° dips 


The hole was bottomed at 1079 feet, encountering similar geology as the 3A hole, 


but cutting what was interpreted to be the "77" vein from 819 to 841 feet. Samples 


of this material however failed to show any mineral of significance. 


The intersection of the "77" vein in this hole, coupled with the intersection 


in hole 18 afforded an opportunity to project this major target with some degree of 


accuracy. It would now appear that an intersection might have been obtained in hole 


48 had it been drilled another 100 to 150 feet. 







.	 I. 


Geology: Mapping indicates three major fault systems, being oldest to 


youngest, (1) north-south, (2) northwest-southeast, and (3) east-west. The latter 


being the "iron dike" system of thrust faulting, which has apparently played an 


important part in ore emplacement. Various writers have considered these to be 


pre-ore and post-ore. It is probable that they are pre-ore, with possible post-


ore movement. The veins are assumed to be fillings of tension fractures produced 


by these faults. However, some vein material is found within these faults, which is 


rather difficult to explain. 


In the immediate DeLamar Mountain area there are two major rock units, an 


older tuffaceous rhyolite unit, and younger porphyritic rhyolite (quartz phenocrysts). 


All of the major oreshoots mined in the past were mined in the younger unit, however 


some minor mineralization has been found in the tuff beds. 


The best oreshoots found to date, were those in the "77" vein system, in the 


porphyritic rhyolite, lying immediately below, or against the'DeLamar Fault. No 


ore has been mined from this system, farther than 800 to 1000 feet away from this 


fault, and these were on the 8th level, the best level of the old mine. 


The drilling program was designed to explore the "77" vein system, along 


it 's strike, and immediately below, the DeLamar Fault. To date only scattered 


mineralization has been disclosed by. drilling and no major structure with signif=. 


icant mineralization associated can be indentified. 


Signed	 -
C. H. Reyn 


-.4-
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TOTAL ALLOWABLE COSTS


Re: ONE-6455 (Gold-Silver) 
Continental Quicksilver, Inc. 
DeLainar Mine 
Owyhee County, Idaho 
Contract 2214 


Bulldozing 


Mobilization 


Drilling: 
Diamond Core 


Overburden 


Supervision & Technical 


Supplies 


Coreboxes


$ 280.00 


700.00 


32,586.65


191.10


1,651.65


1,081.80


257.80


960.00


960.00


108,00


302.50 


$39,079.50
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AIRMAIL


UFFICLAL r1L4 curr 
Dot.	 Surnom.	 Cod. 


__	 P120 


110 


____ (4A__ 220 


120M1 


Contienta1 Quicksilver, Inc.
	 SEp 1 


820 SOuth Ninth Street 
Grand Junction, Colorado 81502 


Re: Oi6455 (GoldSi1ver) 
Continental Quicksilver, Inc. 
De Lamar Mine 
Owyhee County, IdaI. 


cntract 2214 


Gentlemen: 


Please refer to our letter of August 1,. 1968, and to Amendment 
No. 3 to the subject.. contract. As you have not replied to our 
letter and as the July 1, 1968, deadline for resuming work under 
the contract is now past, the contract is terminated effective 
December 1, 1966. 


Your attention is directed to Article 5(b) of the contract and to 
Article 4(c) of Amendment No. 3 to the. contract regarding furnishing 
to the Government three copies of a final report (in addition to the 
latest unthly report). This report shall include a geological and 
engineering..evaluation of the results of- the work perfoned under 
the contract with an estimate of the ore reserves resulting from 
such work, complete asay data,, adequate geological maps and/or 
sketches, and a surnary of the work performed and the unit cost.s 
thereof. These reports should be sent to the Field Officer,. 
ONE Region I, U. $ Geological Survey, U S. Courthouse, Room 656, 
WeSt 920 Riverside Avenue, Spokane, Washington 9g201. 


Assays and drill logs previously submitted with inthly vouchers 
and progress reports need not be resubmitted, but reference to 
such material should be clearly identified. 


The Operator's royalty obligations are set forth in Article 7 of 
the contract as amended by Amendment No. 3, Article 4(d).. 


Ce: Director's Reading File 
Economic Geology File 
ONE docket 
ONE Reading File 
OME Region I 
Mr. Kirkemo 


HKirkemo/gla 9-l0-68


Sincerely yours, 


ERANK E. JOHNSQN€',) 


Frank E. Johnson 
chief., Office of 
Minerals p1oration
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Continental Qutcksilver, Inc. - 	 AUG 1 • 196e 
820 .Suth Ninth Street 
Grand Junct ion, olotade 81502 	 - 


Re: OM6455 (Go1dSi1ver) 
Continental Quicksilver, Inc. 
i)e Lamar line. 
Owybee County, Idaho 
Contract 2214 


Gent lemon: 


Thank you for your letter of July 22, 1968, informing us tiat work 
on the contract was nt resumed by July 1, 1968, and requesting an 
amendment to extend the z5:cess sri additional year,. or to July 1 1969, - 
and to extend the date for cop1etion of the rk another year, or to 
february 28, 1970. 


We regret that you could not resume work on the project by July 1, 1968. 
•nd.r the circumstances. explained to you in our letter of July 12 ., 1968, 
we cannot agree to further suspension of work and extemsion of the-
contract except as not*d. We etated that we u14 agree to prepare an 
amend*ent allowing an additional 6-day reoess ending $epeer 1, 1968, 
on the condition that every effort would be zde to røe.u*e work by that 
date with the expectation of coupieting work on the contract by 
February 28, 1969. 


If you cannot arrange to resume wrk under these condiUons, the 
contract is terminated effective Decónbex 1,. 1966, as stated in 
Article 4(a) of Amendment Mo. 3 to the c-omtrat., and all provisiens 
of the contract, as awended, regarding winding-'up and settlement.. 
actions, final report and fLaal acc*unt, . *nd rOyalty ob1igatien re 
in effect 


A final sunusry of. these reporting requiremets and *eyalty oblig*tions 
will be sent youshortly unless we are advised ti.at au . amendent should 
be prepared allowing a reeeas until September 1, 168, iiben work would 
be reewved en the contract. 	 •	 -	 • 


	


cc: Director's Reading File ••	 Sincerely yours,	 • • • 
•	 Economic Geology File •	 •	 •	 • .	


• • .3 
ONE Reading File	


FRANK E JOHNSON 


ONE Region I	 •	 .	 •	 •	 .	 •	 . 
HKirkemo •, •	 • -• •	 -	 irank E. Johnwon 


•	 •	 • • •. •	 tiief, Office oi	 - 
HKirkemo/gia 8-1-68 -	 •	 Minerals f.xploration


110 


220 
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0 
LINENTAL MATERIALS CORPORATION 


/IELD OFFICE: 820 SOUTH NINTH STREET, I'. 0. BOX 190, GRAND JUNCTION, COLORADO 81502 


July 22, 1968 


Mr. Frank E. Johnson, Chief 
Office of Minerals Exploration 
Geological Survey 
U.S. Department of the Interior 
Washington, D.C. 20242


AREA CODE 303 


PHONE: CHAPEL 3-2100 


OFFICIAL
Copy


0:,, L E.
RECEVD 


JUL 25 196 


INITIA.tS:IQOE 


VWI0)L1 


Re: ONE 6455 (Gold-Si1ver1" 
ContInental Quicksilver, Inc. 
DéLamar Mine, Owyhee Co., Idaho 
Contract 2214 


Dear Mr. Johnson: 


This will acknowledge receipt of your letter of July 12, 1968 and will 
serve to notify you that we did ,	 resume work, on this contract by July 1, 1968. 


We appreciate your suggestion for an amendment allowing an additional 60 
day recess in which to coimnence work, but we are not at all optimistic that the 
remainder of the program could be completed this season if wOrk was resumed 
between now and September 1. If we could mobilize and move in, and did not 
complete the 'program before inclement weather drove us out, it would' mean an 
expensive de-mobilization, a necessary extension of time to complete, and another 
mobilization cost next season. 


We are appreciative of the cooperation and patience you have shown in the 
execution of this effort to date. We would point out that to date Continental 
Quicksilver has expended a total of $ioO,000 in exploration funds on this project. 
Of this sum approximately $25,00,O has been contributed by ONE participation. 


In view of the time and weather factors involved we feel that an amendment 
allowing a time extension to cover another full field season is not unreasonable. 


We therefore respectfully request that ONE consider further amending our! 
present contract to provide that the work be recessed until July 1, 1969 and jfi 
completed not later than February 28, 1970. 


CHR: jd 


cc: D. R. McLaren 


CONTINENTAL URANIUM COMPANY OF WYOMING


Very truly 


C. H. Reynolds/ 


CONTINENTAL EXPLORATION. INC.	 WOODMONT. INC. 


.4 
:;	 "k', EXECUTIVE OFFICE: 4534 WEST NORTH AVENUE . CHICAGO, ILLINOIS 60639
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4ontinenta1 Quicksilver.,. Inc. 
820 South Ninth Street	 .	 JUL 1219N 120M 
Grand Junction, Colorado 81502 


Re	 O4E6455 (GoidSilver) 


Contnenta1 Quicksilver, Inc 
lie Lamar Mine 
Owyheé:County, Idaho 
Contract 2214 


Gentlemen 


This is in reply to your letter of June 13, 1968, to Mr 	 D	 I 
MacLaren, Field Officer, OIIIE Region 1, wherein you requested an 
amendment allowing another year to coaplete this contract.	 We 
have not been adviged that you obtained qualified technical 
personnel and a competent drilling contractor and resumed irk 
on the project by July 1, 1968. 	 if nt, under terms of Amendment 
No. 3 to the contract, the contract is terminated. 	 owever, if 
workwas'res.umed by July 1, 1968, the contract is in force until 
February 28, 1969. 


Inasmuch as the allowable recess expired July 1, another autendment 
would be necessary .to reinstate the càntract i	 work was not 
resumed by that date.	 we wotild agree to prepare an amen*nt 
allowing an additional 60day recess, ending On Septeer 1, 196.8, 
only on the conditio	 that you will make every effort t%resume 
work by that date and can,continue work with the .expecon.of 
completing the contract by february 28, 1969.	 . 


We have allowed 19 months for Suspension of drilling on this 
contract, and: have provided for a terminatioü date 18 	 nths	 .	 ' 
beyond the first 18months:originaliy allowed by the contract. 
This is evidence that we have, cooperated with you in allowing 
reasonable time to accomplish the exploration specified in the 
contract.	 We cannot, however, allow Federal funds to be tied up 
indefinitely on inactive projects. 	 Our funds are limited and 
are urgently, needed for other projects. 	 . 


__________ (











FORM 6 MME REFERENCk' 


REV. 2-59	 FFICE OF MINERALS EXPLORATION. 


TO: Chief, O€ DATE INITIALS 


1.
(/ 


Re:_OME-6L.55_(Gold-Silver)_
____ 
'BI


____ 


_•fj 
2. ContinentalQuicksilver,Ink. co f/I 


DeLarmar_Mine___I I 
Owyhee County, Idaho RCF.: __ 
Contract 221Ls.	 J /	 2 


! 'i 
FROM:	 Fld.Officer,Reg. I 


FOR: Check items for action desired 


.L.... Action	 - Reply for signa
'	 t41	 - 


Approval	 - Investigate	 u•	 / 
- Comment	 - Recommendations Sign 


Conference	 Rewrite File 


Instructions	 Your infornation


REMARKS; The attached is in reply to /our letter 
of 6/10/68 inquiring whether or not work will 
be resumed by July 1, 1968, the date the 
period of recess expires. 


INT.-DU?. SEC., WASH., D.C.	 M56300-62 
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Field Officer Region I 	 /	 120N 


From	 Chief, Office of Minerals exploration 


Subject. O)IE-6455 (GoldSi1ver) 
Continental Quicksilver, Inc. 
DeLamar Mine 
Owybee County, Idaho 
Contract 2214 


1nclosed ere the original and three coptee of proposed Amn4aent 
No 3 (two pages), øigned for the Government An extra copy is 
•nclOsed for field use. 


If the proposed amendment is satisfactory to you and tb. Operetor, 
all, four copies should be signed by an authorized representative 
of the Operator and dietrbuted in the usual manner. 


If any part of the proposed amendment does not have your approval. 
or that of the Operator, the original and all copies are to be 
returned to this office together with the proposed changes for 
cons ideraton.


FRANK E. JOSON 


Frauk L-Johnson 


nclosureI 


cc	 Director's Reading File 
Division File 
Economic Geology File 
ONE Docket 
ONE Reading File 
Mr Kirkemo 
130 


HKirkemo/gla 7-24-67
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DRAFT 7/18/67 
EKirkemo/gla 12 OM 


EXPLORATION CONTRACI' 
CON'flNEIAL QUICKSILVER, INC 


ONE -'6455 


ANEN14ENT NO	 3 4.L 


It:is agreed this,	 day of	 -_,	 1967, 


between the United States of America, acting through the Department 


of the Interior, U. S. Geological Survey, hereinafter called the 


"Government," and Continental 1uick8ilver, Inc , hereinafter called 


the "Operator," that Ex1oratiOn Contract 2216 (ONE6455), dated 


February 28, 1966, as amended, is amended further effective 


June 1, 1967, as follows. 


1. (a)	 Drilling under the contract may be suspended during 


the period beginning June 1, 1967, and ending not later than 


July 1, 1968 


(b)	 The Government shall nOt contribute to any costs of 


rehabilitation or repair which in its opinion would not have 


occurred had there been no suspension of the work 


(C)	 The OperatOr, at its.own cost and expense, without 


contribution by the Government, during the period of suspension 


shall preserve and protect: the project work. 


2.	 The timó fixed by Article 1 of the contract, as amended 


by Amendment No.. 2, for completion of the work is extended from 


twenty-four (24) months to thirty-'six (36) months from the date 


of the contract, or to February 28, 1969. 


3.	 The maximum period for royalty payments and for the lien 


to secure payments thereof provided for in the contract is extended 


from ten (10) to eleven (11) years from the date of the contract 


/







. 


4. It is the essence of the contract that the work be resumed 


on or before the termtha•tion of the period herein fixed for.. 


suspension; and if not so resumed, thefollowing provisions shall 


thereupon become effective: 	 : 


(a) The contract('and all obligations of the parties thereunder, 


except as hereinafter otherwise provided, shall be and are hereby 


terminated effective June 1, 1967, If the work has not been resumed 


• ..	 on or before July 1, 1968.. 	 ' '..	 - 


(b) The ' Government will contribute only to allowable.'coats 


incurred priOr 'to the date set forth in 4 (a) above. 


(c) The Operator shall, prOmptly perform all winding-up 


and settlement actions provided for 'in the contract, including the 


rendering of the final report and final account. 


•


	


	 (d) The Operator, as principal if the Operator is the 


producer, 'or'as. surety if the Operatoris not' the producer (for 


examp1e, 'if the Operator either transfers or' fails to retain his 


interest in the land), shall pay to the Government the royalty 


provided for in the contract in the same. manner and . aunt, for. .-


the same period, and'. subject to the same provisions as provided 


for in the contract as 'amended herein as. if a certification of 	 . 


possible production had been made, such certification being hereby 


waived bytheOperator. In addition, all rights of the Government ' . 


provided for in the contract with respect to a certification of 


possible production, percéntageroyalty:and liens to secure payment 


thereof, 'reports (including preservation 'of Operator's records), 


accounts, audits, and the right to recover any overpayments are 


hereby preserved.	 .	 •	 . ••	 '. • 
2'	 •







O 


This amendment shall not be construed to increase the 


estimated total cost of the contract, the aggregate amount which 


the Government may be required to contribute, the amount of any. 


item designated as a maximum, nor the fixed unit cost of any item 


of works


Executed in quadruplicate the day and year first above 


written


THE UNITED STATES OP ANERICA 


By___________________________________ 
chief, Office o MtheriiExptorat ion 
U.S. Geological, Survey 


CONTINENTAL QUIcKSILVER, INC. 


By,	 - 


Title,________________







S	 . 
/ c1 j: DEPARTMENT OF THE INTERIOR 


OFFICE OF MINERALS EXPLORATION 


So. 
157 Howard Street 


Spokane, Washington 992011	
0 July 10, 1967	
RECEIVED 


Memorandum	 JUL 12 1967 


To:	 Chief, Office of Minerals Exploration 	 ____ ______ 
•	 LjiL) From:	 Field Officer, Region I


L 


Sub ject:	 OME-61455 (Gold-Silver) 
Continental Quicksilver, Inc. 
DeLamar Mine	 ll_ 
Owyhee County, Idaho / ..\' Contract 22111 fiI' 


There are enclosed two Thermo-Fax copies of a letter dated July 5, '1 
1967, from the subject Operator which is self-explanatory, :/ 


'•1,A)	 / 
The present status of the contract has been the subject of letters L*/ 
dated February 28, March 10, March 15, and March 29, 1967, between 
the Field


k 1 f\	 (V	 . 
/ Officer and G. L. Brooke, formerly geologist for the 


Operator' 


In brief, Holes 1-B, 3-A, 3-B, 11-B, and 5 have been drilled for a 
total of 11,739 feet; 11,150 feet was the estimated total depth of 
these five holes.	 The results have not been conclusive, but they 
have been somewhat encouraging as follows: 


Hole depth	 Sample interval	 Average grade	 No. of 
Hole No.	 (feet)	 (feet)	 Au	 samples 


1-B	 556.8-558.0	 1.2	 0.003	 10.3	 - 2 


3-A	 8118.0-852,0	 11.0	 0.0175	 16.0	 ' 2 


(1 check assay)	 11 .0	 0.007	 15.69k 2 


858.6-859.6	 1.0	 0.005	 5.3 2 


921.1-922.1	 1.0	 0.005	 9.09 2 


14-B	 952.0-959.6	 7.6	 Ø•1	 .6 5 


9520-956. 8	 le.6	 0.18	 11.82 2 


957.6-959.6	 •	 2.0	 0.11	 13.9 1







I Vein correlation between the holes is difficult because the veins 
are cut by faults the displacements of which are not clearly under-
stood. 


If it were a matter of postponing resumption of work for a month or 
so, I would recommend approval of the request without any other con-
dition. Because of the length of the requested, recess it is recom 
mended that it be approved, if practicable, with work to be resumed 
on or before 'tJuly 1, 1968. The amendment should include the usual 
mandatory termination date and pseudo-certification should the 
work not be resumed by July 1, 1968. 


*rather than June 1, 1968, as requested. 


gO4€4eA 
D. R. MacLaren 


Enclosures


2.
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/ FORM 6	 REFERENCE SLIP 


/ 1. 2-59	 OFFICE OF MINERALS EXPLORATI( ________ 
b: Chief, OME	 DATE INITIALS 
______________ _______ /5/67 _____ 


Re: O?,IE.61155 (Gold-Silver) 
2.	 Continental Quicksilver, 


DeLeniarM1ne	 -_____	 _____ 
3	 OwyheeCounty,Idaho 1 o,	 •ll 


Contract 22114. 	 t 
A 4	 /_ Ii 	 _________ 


1g57 / 
5.	 _D._R._MacLaren (I1i , 
FROM: Fid._Officer,_Reg._I_f___-iOD1 


FOR: Check items for action desire 	 - 
Action	 Reply for signa	 of	


/ 
-- Approval - Investigate	 S n 


Comment - Recommendation 	 e 
- Conference	 Rewrite 


Instructions X_Yourinformation 
REMARKS:	 1 i, In reference to my letter of 3/l5f o7 


to Mr. Brooke which is self-explanatory. 


INT.-DUP. SEC., WASH., D.C. 	 M56300-62
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b*nk tou fo )T0ur 'letter ? $ óh 10,. i967, *n the enclose4 


Mi sttei$ t* *te]rp.t. bo reults of th* driUt*g cop*te4 iast
ws of ectessity bssel n sueh &at ee X coula fiM 


Oper*tor ts Mnthi1 s*ttr Reports., 6riU ioge, etc., *i the 
beje *ter1a2 in Piper aM Len.y'e report end sepe. Urifort%tustely, 
q 4eits to the property bays been lim$ted in nt*ber eM dur3ttan. 
tot h*ve been Lying wfth tM project eM therefore your erNileents 
er. most i*luab1* eM greet3 *pprecteted eM have c1erif.4 several 
O the pointS that I* btheriii *..	 . 


tb.. 4ifferenee betveen our assey ira1*z in boig A for 
the interval $s8 6 8,9 6 test, the essay cheet you prepar.4 md 
vitiek eccoapanied the *srrsttve Report for $epteabsr 1966 does 
iMee4 indicate tree, gol4 and 020 ounce eflver per ton Ove,er, 


Black end Deason asesy certUicate dated August 18, 1966, itich 
acoosniet% the August T2a'r*ttve report ahov 0401 ounce o3A eM 
3,0 ounces ii1ver per ton froa the se intervaL Z sveraed these 
two essays tO C fl Vith 0 OO ounce o34 eM	 ounces silver 
per ton This is proba'biy of no great taport, but you sbou34. know 
the baste for our tifferent values, 


You say *t the bottoa of age I of your letter that you se. nothing 
vrong in aoving bole IA to the eouthWest, but that you feel this 
footege ooia]4 be used to better advantage Zrther evay troa the o]4 
wortings. ou '8* not eay . itbere yo* would prefer to collar this hole,







witi	 plaice twe	 inter*eetton 
Oil the oter 3dSrte	 *eettc Ztn to ow proposed 3A 4ztU
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Fe, 17 lowerci Street


Spok*ne, Weington 9920I 
?ebru.ry 28, 1967 
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Kr C L, rooke, 0.ologist 
Continentel Quickilver, Inc. 	 1771


O&Ninth8tr.et 
P. 04 10* 190	 •	 •	 • 
(paM Junction, Colorødo• @I5 .	 • 


(GoV$ilr,r) 
Continentel uicksi3r, Xnc 
Detmaer Mine 
Ov3bes County, Xdstzo 
Contract 2211t 


Deer *. Irooke: 


Thank -ou for your letter of Yebruary 1, 1967, with the enclosed iisps 
sd sections. they have been soet helpful in cis tyLn for iss the 
results of the drilUng conpieted to date. Hcwer, section 7 in 
th. plane at bole is stilt not copletei dear 


*e	 i, it sesas that section. 7 shoWs hole• 1) as biug col3ar*cl
at ths originally desiated 4r1U site located sproxisat.ly 37 
feet M 60 I of the $!eenter line According to both sps, to our 
discussion in Jordan Valley on Septeber 9 1966, and to a perk 
Autboristion dated October 3, 1966, bole should be ehavn on see 
tion 7 about ItO feet tarth.r to the right of the canter line; the 


jØQ of *77* vein to the section places the vein 915 feet to 
the right of the center line (53O0 foot .1tit&ci,), egresing with 
its p eted position on both a*ps.	 • 


There is nclosed a eorr.ct() section .. ie: center line, surtace• 
profile, ,3OO sltit4e line, *nd tht projection of "77" vein have 
been trse froa your section; the levels were drawn at the altitdes 
gi'.en by Piper and Lsneyj the collar of hole bI vs plottd k8 feet 
to the right of the centar li; and th. intercepts of faults aM a 
ineralised section of the bole vere then trscd frc* th. ones shown 


on your section after sliding the tracing to the left so that the 
apparently correct collar location and tree. of th* hole coincIded 
with the collar and trace of bol. on your section4 1 aentien this 
bscau*e, if ay correction(') I. proper, it has an laportant bearing 


•	 • on the locatIon and incliv*tion of hole	 •	 : 


A review of yonr core logs an assay returns, referenc. to Pipe aM 
i4iney'a Plste. 1, Xi, end XU, and. the. plates and *ectioos that







!' 


see*mt.d yo Fabrusry 2. letter he. bsee ii4e. JUthoujh th tj 
saL1sbl. te this vhieh Ws Msst1y irate rupte, I*$ eVh*S *' 


1 ' oyer1Ookti s feetures, I suit for y*ur eefliU*re 
tice *s& ceflts the multi ahisw.4 to dets se I see thee ss4 
sutics* for ieeaibie fiatUre 4.riUin. 


Zn ordar tMt *y	 nts y be oUov.a b r Vs.4*gto*, L
stiff I wfli seM thee the up4sted sips eM sectis eM r.qeet 
thet you seM si .iother set for y us. here. If iq seetiue T s 
3nde* sorroct, yet noel ot inølMe s*sther 'iet of It, 


tZrU I rightly *as thet the heck eM Deasee sissy rsort 
d*te July 7 1966 oetsSns *es* of seepies of stvea cers is.ter 
isle fr4i boie, th eioa with yo*r oore lo certetsly support 
the stmtesiitt in your Msy $arettv* Peport thet the s'*serasnp Ysia 
5ystee we. not tncoetere If ou vish to drill. siaothe* hole In 
this srezp plsse subtt your JstifiQettcs for locatioo, bearthi, 
isdith*tio* eM lepth of auy hole you ee preposs Obly then san Z 
twe yo scee ides as to whether It ould be acceptable for v,ru 


seat psrtiCipstIoL I hews not analysed this ar* fflote.tl to 
*y su stions rel*ttv* to another hole 


______ vo $*IP11 between hol* depths of % 88 b*v's so 
aver. gratis of OIQO3 owice o14 eM l.O,) owi*.s silver per ton 


rota your tirm log aM seoti*i this core s*ent is bels,v the
Jo 8 level sad below the banging veil, of the Ddeeer fault, which 
probably aecounts for Piper aM Laney nOt sbowthg it cn thetr Plate 
IL 1ets Xi ices ,how the sIiiIten SI ieth anti the 1t77* wets as 
b*ing .zposed in $o 8 lev*l workings tht fors.r would b epproxi-


tely 720 feet to the right of the center Un. on section 7 the 
latter would be about 6O test to the right. The reia you indicate 


77 betow the tootvfl of the Detonsi' fault proects t its 
locetica on Ro 8 level within the fault zone aM e about 80 feet 
to the left of the *flton W Yotu on. thet level 


• Meor tnt . to .Piper	 . Iey the D.tsssr fault. baa thrust sovesent 
a fairly l&r. lateral conoor*t which a4Mtt.41 skn it 


difficult to be se of th* corre1sions of wins above iit, and 
the f1t zone	 vever, I souot belp woMering U yow 


vein ci section say not actually be an offset segnaut of the 
PW vein4 If so, then. t wOft9et aeent of the	 vein


could be Just to the left of the drill hot. whore it crosses the 
tootwsU of the DeLsear fault, anti the veiu( ) betzean 6 88 feet 


be one of c.Y.ra) veins shown ?lste XX as being *bove the 
'l'(" vein on 10 8 level.	 ••••







-


rou truur stt1 thiG osib1e nt pretatio vht iiouZ5 you think 
of ntoving the o1iar of hole IA, say appro 't'aateiy 90 feet $ 6C W 
from hole 13 an drilling e iole parI1e1 to lB This should give 
a seoM intersection ot the 556	 1e1n 3ust above the TeLtuar
footwaU, au your 'rr vetn just above t tovenost faLt; a1eo 
it might pick up th poenible fThet eent of the o 8 level 
$flR vein b'iov the	 sr fa none 


The oie thing 1 xøt sure of i s1ethe' tbe 1tera). *oveiant along 
the DeLamsr fsuit nigit reeui4t, in the planes of the eectLon in an 
apparent norma.t d p'acement of th intesecte veins You have 
obtleaa gien this posaibility soe cons leeration an study ar4 


yox,? conclusions vtU. certainly be accepted. vithout further question.. 


Holes	 and ,Fom bole 3# two saip1ee at 88-ao feet an4 8)O 
2 feet re ortett for August in&te*tea I t't eore. seLent .veragtng 


00i7 ounce gold nd I6O ounces silver per ton Using thecheck 
•assar O1 850832, the iot 1 EIent	 0.007 oUnce got4 and.
15 69 ounces cilver per toi' The average value f a anple and 
check sezrrple at 8586-89.6	 t ehs a 1-toot 'seient: avera 
O 0D5 ounce go1 aM 5 3 ounces ailer per ton The average of another 
$oot ss*ple aM cheek senpie at 921 3,92 I feet ic 0 005 ourtea 


gold. en 9 Q9 ouncea silver per ton 


Fo hole 38 nine salftples in th '77' vein *one each aeaayecl Only 
l'r gold end. Tr silver per ton no other essays ind.iceted. anything 
!ucb better 


Ho1e	 4n the interval 9529 6 assays *f five samples iMicate 
an average ia1ue of 0 1k ounce gold. sM 56 ounces si1r per tone 
Within thin intezv51 two saaples from 996B h*ve an sveree 
grade of 0 iB ounce gold. and. ..82 óuneea silver per tofl, and. & third 
saapl.e between 97	 6 indicates a 2foot eoe seiant with a
grade of 0, U ounce gold end. 1 9 otes sitvez per ton. 


1.e vsUdit) ot pr&ecting veii . on the basis t sample: Assays i*y 
be a bit tenuous, bt is it not aore likely that the 6452 segment 
of bole A aM the 952'959 6 segment of bole t3 represent the ae*e 
vein thee do the 1.I-92l seent of bole A anti the. 999.6 
eegent of bole E Coub3: this 'represent 'the !77fl vein or possibly 
the as4lton W vein	 ossib1y it holes IA eM 4A were drilled 
next a clearer pietue would. result 


AIthou&i bole kB lacked. 1l5I feet of crossing your projected 
location ot the 77$ vein, do you think that the 9 2 959.6 eg!ient 
might possibly represent the p77" vein, c is it more apt to be one 
of thø *vera3. veina possibly indicated by the 556,6-5& zegsient of 
bole 1$, or the vein indicated. by the 6k8-852 setent of hole 3A? 
Cov, these aU be segments of the same vein? Which r*iseø severftl 
questions that you have doubtless been considering. 


3.
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JNPIE.!) SThTES 
OEPRPNT OF THE IN1ERIO 


U0 S Geoogic Survey 
8rchof Budget and Firmce	 •. 


W)JngOfl D C 2C42 


AOSATRVE SUSPENS IC S'TMEN	 . 


Name nd Address of Peyo: Continental Quicksilver Inc. 
820 So. Ninth,P. 0. B 190 


_______ ____ ___	 __ 


Amowt CIaimed	 Ofrees (ExpIaid 8ow	 Amount Approved 


7,153.20	 $523.90	 6,629.30 


1Llhl.fl Govt. are 


8u0 Voucher No0	 ee°zrtoe No, Period 


____	 Cctract # 22]lj___ _____ Mq, 1966 
EXPLI\TI1O -' 


Dozing, Amount Claimed $320.00 
Allowed, i1prr cñx*x 20 hi's at $114.00 280.00 
Disallowed $l&0.00 


Overburden, amount claimed 325.00 
Allowed, 26 Pt. at $7.35	 .•• 191.10 
DissUowed 133.90 


Mobilization, amount claimed 700.00 
Allowed, 1 unit mobilized 350.00 
Disallowed 350.00 


Total Disallowed	 . 5Z3.90 


ttotes	 these dlaallowances made in line with our Fie3d Officerl 
notationa and in line with invoices you subnitted indicating 
charges made by yom' contractcr, and one unit mobilized only'. 


Any roctaim for iiim	 doducted 
must be supported by the orighi1 of	 '. 
this statement and submi ttod to the . 
office sho':n	 bove0	 . "I 


LOib.cn	 .	 H 


r,ch o	 cucet	 nd Finance
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	 DEP?éi Cf THE	 Eith) 
U S 3eoogic Surv&y 


8ec. of BUd9et rd 
..	 Winç,ion2 D C0 20242 


At)MI Nf S	 VE SUSPEN I	 9 


Mrne and Addrs o	 Continental Quicksilver, Inc.	 ..,.
820. 3. Ninth 8t.,P.0.BE 190, 


Aouf Carrth	 frerc	 Ep&id	 w)	 Arout Approved ___	


• $5.00	 $5,300.30 


$3,312.69 Govt.are	 . . TTT 
__	 Ju3,:l966 


EXPLANAflOi' 	 -	 .	 _____________ 


Ccrebcacea	 .	 S.00	 ,. 


Yield officer indicates no more core bccea will be approved until cperator 


•	 accounts' for te cries actually twed.	 •	 • 


Any re: Irn ;o irn	 ductd 
r'ust be supported h	 ord of. 
this	 'ernt nd tuhrnif.d 1' 
off ice	 n bov


E.Gibscm	 '. 
c	 utqit	 F i nnco 
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'•'--' '-	
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UN I TED S?/\YES 
• •.	 iiPAm'?4Ni OF T1E II NTER OR	 •


S Gooçjic Sw'vy 
o 6dgTh nd F 


Wthiror, Oh C0 20242 


th S RALi: VZ JPE S O4 S 1t15 


Continental Quicksilver, The. 
Nmi • Ait s	 Pv	 820 So. 9th St. Bo 190 


•	 •	 Orand JunCtion, Colca'sdo 83502	 • 


A.ioun Cr :	 Exp id	 fo	 Anwt Appr'	 •	 • • 


$630.60 


$5,U45.35. •	
•.	 $391I33 OOVt•	


• 


9&uicir	 1.vce No0


OOB 1966
--


$1s,811&.7$ DisesUoved per Pit1d Officers bfaticn that Hale 3B has 
not been culeted as st. This dilovanc. 	 be rec]aiasd 
vben bolt finished. 


Any rc-& m foc itern doduc'ed 
mu21 be sipp ?ed briie orgina of 
this s'ternec and ibmfid t 1hc 
of flce shown thove, B. E. McP*rlans 


3r'c of Bidqot and F nnce	 H







UNI TED STA'ES 
CPARThENT OF T1 NTER iOR 
1 S.0. Gco!ogic	 Surv?y	 . 


3ri;h 01 3udgct nd F 
Whingtc, D C0 20242 


	


ACi 1! 1! SiflAT YE SUSPE$S ON 3 VI 	 . 


Cital Qukailver,ThO. 
trn	 d Adr	 1	 820 5. 9th Street B 190 


Grand Juncti, Colorado 	 . 
815C2__ 


Aciounfr Chi	 Dfercce ExpI&ned	 Anu' ApprovGd 


$3,18070 


51095	 $30.25	 $2,175.Ui Govt. Partidpt! 
20O.OQLWithh.1d 


_____ 


E°	 ger )	 * PG95	 V0C NO 


	


Docket # 6155 Ccbtraot # 22	 November 1966 


EXPLp Jflf O	 . 


$30.25. 11 4'insq's disallowed are fran other than drill acre slndg. aai]ma. 


$(g)	 p 434 officer, p.r*d4flg reew$ion of wcrk.	 . 


•	 Ary rec m for trn dodecd 
•	 . mit be suppc '?od by fte or	 of	 .	 .	 •. 


,f,	 $eme.: end tibmted lo he	 • 
ofc stown •I)OVO	 B. 2. )1ar1ame 


Ernch of Budget rtcI flnance 
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!° c	 QOFF'MI1$EXPLORATION	
Docket No.	 01.6455 


/ _J
	 ,'\	 Contract No. 


,,	 /SiN L	 14-23-090— 2214 
OPERATOR'SMONTHLY VOUCHER FMonth 'of pVGr 1968, Contract Amount $" 


--	 Gov't. Participation	 $ 38,350.00 
Operator's Name	 Continelital Quickeilver, Inc. 	 Mineral(s)	 Gsld.Silver 


Address._ 20 S. 9th St. P.O. Box 190, Grand Junction Cole. 


COST CATEGORIES


FOR OPERATOR'S USE FOR GOVERNMENT APPROVAL ONLY 


MONTHLY 
TOTAL


PREVIOUSLY 
REPORTED


TOTALS TO 
DATE


MONTHLY 
'.;.TOTAL


PREVIOUSLY 
REPORTED


TOTALS TO 
DATE 


Fixed Unit Costs and 
() Independent Contracts: 	 ' 


B	 'lid	 I	
:.


. 
9 Overburdeui 


(2)Perso:alS:r:ices 


Outside Consultants 	 ............
L abor	 .......................


(3) Operating Ml&1Pfles 


Explosives.!!?..!!S!. 
Pipe	 .. 
Rail	 Cementing 


SurveyinS 


(4) Operating Equipment:	 S 


Rental	 ............................. 
Purchase ................... 
D.preci.ation .........,	 .......-....... 


(5) Initial Rehab. & Repairs: 
Buildings, Fixtures, etc. 
Operating Equipment 


(6) New Buildings, Fixtures, etc 
(7) Miscellaneous: 


Repairs to Equipment 
Analytical Work	 ................ 
Payroll Taxes	 .............., 
Employee's Liability Ins......., 


TOTALS


, 


'


.	 .. 


*	 280.00
. 


•.	 280.00'
, 


" ______ 
350.00 350.00 700.00 ______ _________ __________ 


7176.65 '25,410.00 32,588.65 '3io.90 __________ 
191.10 191,10 ______ _________


____________ 
______ __________ 


3fl,65 1,2?1.t30 1,649.55 24'f	 s' 


____________
: . ____________


___________ _____________ 


.____S	 , ______________ _______________


_________________ - ___________________ 


15090 93990 1,081.80


__________ ______________ _________________ 


15.00 242.80 257,80


__________ ____________ 


138.00 822.00 960.00


, 


/S	 o


_________ ___________ 


______ 960.00 960.00


_________ ___________ 


24.00 F34.op 108.00


______ 


_______


________ __________ 


63,25 209.00 272.25 _______


_________ ___________ 


__________ ____________ 


- ,	 S .	
.	 • "' S 


S	 S . S


' . . 


_____________


S


.


S 


..


S 


S


. 


,	 .


S


.	 . 


___________


: 
.	 S 


.


. 


S	
S	 S ___________________ 


'S S


:	 ,.'


- 


. 
, 


•	
.


S	 • 


.••


.. 


__________________
S 


.


.


S 


S _________________ ____________________ 


- . 


. 


S	 S S 


a,295.4 3,751.70 39,047A5 v"zc _________ __________


I certify that the above bill is correct and just and that payment therefor has 
not been received. 


Dote'	 ' 24r19,6T * Payee ContinèntI cuick$ilver, The. 


Pe itIe	
Gen. Sut.-


'When a voucher is sk'gned or receipted in the name of a company or corporation, the name of 
the person writing the company or corporate name, as well as the capacity in which he signs, 
must appeal. For example: "John Doe Company, per John Smith, Secretary," or "Treas-
urer," as the:cade may be. 


A willq1ly..false statemept or representation to any deparUnent or ancy of the United 
States. as' ony matter within its Jurisdiction is a criminal offense. (U.S. Code, Title 18, 
Sec. 1001.)


(INSTRUcTIoNs ON REVERSE)


Pursuant to authority vested in me, I certify 
that this account is correct and proper for payment 
in the amount of	 ' 


$3,26 f4XO8O 


Signature cZh.i' 
•	 .	 ' (Authorized Certifying Officer) 


Date_FE 15
	


Vou. No. 6260



(SEE OTHER SIDE) 







o	 ",	 ", 
Certification by Government Representative 


I certify t1t'to the best of my knowledge'and.belief the contractor submitting this voucher is operating an exploration 
project in accordance with th.e terms of Contract No. 4I4 


Title	 is10	 Date	
0 S61 


	


________________________ Title _____________________ Date 	
3 i7 


OPERATOR'S MONTHLY REPORT 


The Operator, under an Office of Minerals Explor-
ation contract, is required to report monthly to the 


Government. The report consists of three parts; 
FIRST, the Operator's Monthly Voucher on MME 


Form 60 listing the project costs incurred and claimed 
by the Operator is the voucher basis' for payment of 


the Government's share of the cost 
SECOND, the Operator's Progress Report on MME 


Form 61 is a' statistical report of the units and,.cost of 
of work performed 'under the contract.


,	 .	 '/ii 


THIRD, the 9peratr'sNarratj.ve Rort'4s a'c,on-, 
cise description of the work performed, results accom-


plished, and any unusual situations encountered, 
illustrated and supported by engineering-geological 
maps or , skptches, ,dill' hQl,è logs, assay reports, etc., 
as pertinent.	 ''	 '	


' 
The Operator submits th,e , original and 4e*r copies 


of 'each of the three sections of this report to the OME 


regional : E?cecutive Officer at the, end of each month 
during the life of the contract.	 '	 ' 


PREPARATION OF OP'EIATOR' MONTHLY VOUCHER, MME FORM 60 


After all applicable, spaces are filled , 'in' the	 ''Under Category '(7) 'include all '. miscellaneous 
Operator or his agent must sign the certification' in. the 	 claimed ' costs such 'as repairs' (other: than initial) and 
lower left corner. Categories (2) through (7);app'iyto. 	 maintenance of,' equipment,' s,mpJiig, and, analysis, 
"Actual Cost" contracts o,nly.	 " ' '


	
travel; com'rnuiü'catin, 'àOuntihg,' officer expenses, 


Under "Fixed' "Unit " Costs" and 'Category' (1)
	


"and the Operator's-sIare of' payroll taxes and 'insurance. 
report, (a) the total fixed unit 'costs o'f work performed


	
Except' for amounts claimed under "fixed unit 


under contract provisions for contribution by the 'Gov- 	 costs" provisions of the contract, all costs 'claimed 
ernment on a basis of "fixed unit costs"; and (b) the


	
in this 'voucher must be 'supported by documentary 


claimed costs of work performed on a'unit-price basis ''"'evidence' consisting' o€ (a) certified copies or tran-
by 'independent contractors. 	 scripts of payrolls which list eaéh 'employee, wage 


Under Category (2) include the claimed costs' 'of
	


'rate, period of employment, 'gross earnings, itemized 
all payrolled and invoiced supervisory, technical, and


	
deductions, and net earnings; (b) original or c'ertified 


labor' personnel, except the costs for services applica- 	 copies of invoices, statements of' accounts, or purchase 
ble 'to Categories (5) and (6).	 orders which indicate items of materials oi srvices, 


Under Category (3) include, the claimed costsof
	


quantities, unit prices, total 'charges, and "payment 
all project materials and supplies other, than those


	
terms; 'and (c) certified memoranda of the Operator for 


used for' work under Categories (5) and (6). 	 such items as depreciation 'of Operator-owned equipment, 
Under Category (4) report claimed rentals on	 unemployment taxes, ' and employee's liability insuranèe. 


equipment belonging to a third party, claimed payments
	


The certification' may be stated thus, "Certified True 
or obligations for. payments on the Operator's purchase


	
Copy (or , Transcript)", followed by the signature of the 


of equipment, and claimed depreciation for the use of. 	 'Operator or his' agent. One copy of each document 
Operator-owned equipment. 	 'should accompany the 'original of this voucher. 


Under Categories (5) and (6) include all' claimed
	


The requirement' for submitting documentary evi-
costs of labor, supervision, 'techiical services,, Oper-


	
dence of climed costs may be waived by the OME 


ating materials and supplies," and all other items 'used
	


regional Executive Officer: 'if he determines' that it is 
in (5) the initial rehabilitation and repairs of existing


	
impracticable for an Operator to, ' submit this material. 


buildings, fixtures, installations (exclusive of mlne'
	


In any ease of waiver of this requirement 'an "on-site" 
workings), and operating equipment; and (6) the instal- 	 audit by an, OME auditor is mandatory prior to, payment 
lation or construôtion of new buildings, fixtures, and"


	
of the final Operator's Monthly Voucher 


fixed improvements (exclusive of mine workings). 
not report these costs under Categories (2), (3); (4),,,, 
and	 (7).	 ,	 '	 " .	 I.DUF.,D.C.9-	 2!1







MMEFOPi 61 
SEPT. 1959 S ' UNITED STATES O ,	 DEPARTMENT OF THE INTERIOR 


"C' ' IU(	 OFFICE OF MINERALS EXPLORATION 


0 M 
OPERATOR'S	 RGR°ESIREPORT	 For Month of NOvber 1066	 Docket No.____________ 


Operator's Name	 Continental Quicksilver. Inc.	 Contract No. 14-23-090—_2214  


OPERATION UNITS


'FOR oPERATOR'S USE FOR GOVERNMENT USE 


UNITS 
THIS 


MONTH


UNITS TO 
D ' T A E


COSTS TO 
D ATE


APPROVED 
UNITS THIS 
' MONTH


APPROVED 
UN$TS TO 
DATE


APPROVED 
COSTS TO 


DATE 


DW1h1U.diZiflg	 Rrs.	 —	 20 
c?r'iQbiUzation	 .iTnh	 1	 2 
Raising ...................................______ 	 _______ ______________ 


Shafts ....................................._______ ________ ________________ 


Winzes ..................................._______ ________ ________________ 


Other UndergrounJ ...................______ ______ _____________ 
Drilling, Core. Diamond ...........Ft 	 1079	 4713 


Rotary .............._______	 ________ 


DriI'liag, Nn-cote-Diamond.... 
Qotary	 Ft	 '	 26 
Chttn............_____ ______ ____________ 
P ercussion	 _______ ________'	 ' 


Miscellaneous	 ____ 150.91	 1081.80 
..........c!'c	 ia	 15	 378 


zvCasing.. lrti	 ±1L5 ________ 
Sg	 Cemeitzug	 lira	 ____	 8') 
Tçg Suoying........ .RZ 	 2	 0 
Teig	 4tøL	 ,	 1079	 471a 
Other Surface Work Aeays 	 Ea	 23	 09 
Initial	 Rehabilitation	 and	 Repairs	 ......................................................
Rehabilitation of Mine 	 Workings .........................................................
NewBuildings,	 Fixtures,	 etc	 ...........................................................
Operating Equipment Purchases.........................•• ............................
Analytical Work	 ...........................................................................'...'.. 


TOTAL TO DATE (per MME Form 60) 	 .....................................


280,00 
700.00' ______ ________ _________ 


______________ 
_______________


__________ ______________ _______________ 


_______________
___________ _______________ _________________ 


____________
___________ _______________ 


LL.
_________________ 


32,88.65
_________ 


1#? 17/. __________ 
________________ ___________ ________________ __________________ 


19L10' .' igi, / 
___________ ________


_________ 


'	 ' Z...,
___________ ____________ 


1,08L'80 '7
_______________ 


t,
________________ 


','i	 ' 
257.80 /f 


.00. i/o 9' "-
_________ 


_________


________ 


ioa.00
______ 


..	 ,,
_________ 


g	 ,,
_________ 


1,R4,53. /7r 41/3 ' 
272. 25 t' Li -jg '	 72..2Y' 


______________


-.
, 


, 


_______________
_______________ 
________________ 


_______________ 
'	 .


________________ 
_______________ 


15 (94 7,/S 


REMARKS


This is for reinstatement of $4,814.75 for hole 3- 
deleted from OCtober il	 1966 'voucher.	 '' 


(Administrative' Suspension Statomente: tiave. never accompanied	 the Cheeks. we received).. -	 ' 


(Continue on back) 	 -	 '	 '	 .


REMARKS4C is 1'i..P#	 eñ5'#-iC'J1S f., 
N, w, p/ac, 	 -/a a... ,	 i te..cçr a€e'.e ffrnt'e4' 


.	 i Mrn-6I
,V,.'. 


,iPis.eftocJ ' 


(Continésè on back) '
The undersigned company, and the official executing this.certification on Its	 . .I,certify that the information above is behalf, hereby certify that the information contained in thisreportis correct and 	 complete and accurate to the best of my know-complete to the best of their knowledge and belief. 	 " "''	 .	 ''''ledge and beliel 


Date	 , 219677	 Operator Continental 0tLtCk4!1vtr 	 I 
Per	 Sen. Supt.	 TtIe	 1d Officr, Rgio 


Government Representative A willtull false statement or representation to any department'or . agency of the United States . , as to any matter within it. Jurisdiction is a criminal o fense. (U.S. Code, TItle 18, Sec. 1001.) Date 	 -' .	 .0 967 


	


(INSTRUCTIONS"ON REVERSE') 	 ' 







	


EMARKS(Cont) 	 REMØS(Cont) 


—(7cL. 
^- iidej	 ,Mñ1)i2-& 


.


N i	 f e'A,ck 
'i,Y4 A 


1ech.	 . 


INSTRUCTIONS FOR PREPARING OPERATOR'S PROGRESS REPORT,


	


'	 - MMEFORM61 


This report is the second of the three pcs.of the Opera- 	 . - 
t or's Monthly Report. Submit the. original anopies. . 	 .	 ..	 ' . 


The cost for each operation should be the total of all 
claimed costs 'attributable to that type of work with two excep-
tions, namely—operating equipment purchased , and analytical 
work which are stated separately'. For example,; drifting costs 
should be the total of all costs chargeable to drifting including 
supervision, technical services, timbering (if any), etc. Similarly,' 
drilling costs should include the cost of cementing, reaming, 
core boxe.s, etc. This procedure of distribution holds whether 
the contract was written on an actual cost or a unit cost basis, 
or some' combination of the two. Distribute' the cost of such 
general items as supervision, equipment rented. etc. according 
to relative footages or on some other cbnventional basis. The item "	 ' 
"Initial Rehabilitation and Repairs" covers all' rehabilitation 
and/or repairs other than thë rehabilitation -of mine workings.	 - ' 


The item titled "Drilling, Non-core Percussion!' includes 
all drilling performed wi'th wagon, jack-hammer, stoper and mount-
ed drills. The several items,labelled "Other" are provided to 
take care of particular exploration operations not specified 	 -	 '	 '' . . 
this form.'	 ,	 .	 .	 '	 ' ' 


INT.DUP..,D.C.59.. 271U







• S	 . 
WOTED TA1flS 


OPRNEfff OF T	 EO0? 
U0 S0 oOoi	 Srvy 


	


of dg	 F 
MgPo D C 20242


wto' )J 


ADO STRT(I 9E JSPS 0	 ° 


	


ntiont1 e2i', The.	 ? 
d A	 o Pe: U20 . 9th	 P.O. &v. $O 


G24 nica, Ciorudo 81S02 
-_-	 __________	 -	 ____________________ • 	 - 


moQut COifr d:	 At?


, I80.7O	 $3,22S.8 Govt, 


	


______ _____________ ____ __________ 	 icipatioi 
Vch	 Pye2 Oo	 'So 


---	 -	 12a 
EXPATOW 


Total. Glsiied $lernentiii Noi. voucher datcd Jn.. 2. 67 


1e3es Prviou&sr claimed aUwed Nov.. voucher dated c. i, 66 	 ______ 


Approved. iout


8,29S.bS 


,j47O 


't' r	 c' H'm 
nwst be spp i1 by 
Ms s?ateie	 mfld o e 


ofiHc


J. D. 7e&34ter 
©	 Ud' ii
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MME FORM 6	
REFERENCE SLIP 


I 


2.COntjnenta1QIk 


FOR: Check items for action desired 
Atj	


Reply for signatu.0.f , Approval	 Investigate	 :.......... Su rname. -. Comment	
Recommendations	 Signatu0 Conference	 Rewrite	 File 


RE	


Transmit tal of Gov' t. and Budget and Finance Copies of Anenent No. 2. 


INT....DUP SEC., WASH. D.C.


M56300-62







Coda 


120 


110 


220 


120 


A	 OFFICIAL FILE COPY 


1P3* *U*UU'U&Y* U*4Qfl Jt*U*c* 
OiZ-64fl (0 441) var) 
C**i*u*.t Qi*kiitvar, 1ø. 


•	 u	 • 
0t*tr*st 2*24 


vu.tpt t 70* I rmau dst* 4**ewyr 1,, 1911, pSttslait*i 
• ib. siap.*im* $tata I., C ttsi*a1 d.sk*t'ar, 
t** tb ps.øiw* te13s4 i 4tstvib*tth thos. s*s*s*s, ms4 
ht pê *bfl	 *04 rkops .s., spatove *s wsU h ,t 


a)	
tb	 .s*$t7. 


1*a5	 1$j*sLlrnj* U sot rs*tv4 m*y f rho r	
st*t, ** ..a	 . *v. m*o4Ii*g * 


* .07 at *tmEtu to, )Ioy, uty mtsbar 1 * 1Iov.r 1N. $, iwre *t . Lø* ø4 *eaeo the Oporstey's suppisosMel 
*amh f*r	 1I jØ* the	 *. luapmnstao 1t*t* 


	


o	 e* heal hero, The p*s*er WLU sot be eakad t* 
0 o	 .e .1 the st*t*ise*a to kd* 


U y ksov that orhar aparisor. Llk*vts* b*a sot *o.i.4 
pimt .t*tts *. the past ym, pI.0 *0*4 us * flat at tb 


a)	 *04 vUi propere sept*. as n hev doos * the CO*ti*ai*t*t 
r4	 a) 
:x	 •	 •• 


o	 .1 stu.	 *so& to each aI4 OUI*** viU i*atiat then& 
1* d tLkSWi*# U	 * iLJ.*t *is*tts 


CO	 O	 O 
a)a)r-r4	 I	 •	 • 


1' Tbm ,itL*eL oSpy of A t*tstattv. $*aposozo* *t*t*t. p*ip.tsl U) ii	 La the ltibst. 


	


CO	 the ae*abltahed pe1t*r *tt u*fi isor*tr bec. ts000ri1y 


	


• -i E 4	 r-4	 g	 •	 • C) U) 0 0)	 O *	 •	 •	 •	 •	 •	 •	 • a)v-1bJD	 .	 • -i0D•	 0	 •	 •	 •	 • 
KS WS$Vet this £* nil ease r* .- *04 to the eparstori thveZv.d. 


'.1 
VWtI 


Prailk *4 Jahesan 


0pL*e 4*2 PteU OULer, IeLes U 	 • •	 •• ••	 •	 • • 
71.14	


23263







OFFICIAL FILE COPY w 
)4 Form 7 
(2/63)	 2 


Subject: 0)4*4455 ((3o14.$Llvav) 
Centinental QuicksilVer, inc 
D Lamar Mine 
Owybs. County, Idaho 
Contract 2214 


$nto*d are the original *nd two copies of the $upplemsntal 
voteher (1Q4* Porms 60 and 61) for November 1966 *ubmittad by 
the subject Op.rstor wharsin claim is made for reelatmable 
item* that war. prsieusly disallowed, The Administrative 
Suspsn$iOn Statements for $*)r, 3uly, October, ønd November 1966 
were not ietVe y the Operator. We are attechtn.g a oopy of 
each of these to the original Copy of the supplemental voucher 
besaus. the Operator did net have a copy to submit with the 
voucher. 


The voucher tas hesncsrtif ted by the je1d Officer and reviewed 
by us We raco*t.nd acceptance of th. total claimed for re' 
imbursement lace $200.00 pindin racwnpt ion of work On the 


project by the nd of the authorized recess period as noted by 
the Field Officer in ?Ootnots 4 under *.msrka on )S Fern 61. 


VW4 & JU1L($3 


Frank	 johnson 


Copy to. t1..1d Officer, øgien I 


cc Director's Reading Fuel 
Division File 
Economic Geology File 
ONE File 
ONE Reading File 
ONE Region I 
Mr Kirkemo 


HKirkemo/gla 2-6-67


23263







1/	 OFFICIAL FILE COPY 


ONE'b4'5 
•	 : Conttnnt Qutckiiivsr, 


be Løsar )Uns 
iwyh.e ëounty, Idebo 


Contract 22t4 


.nttøn: 


$naioec4 are cois of A4stni*tr*tive $usp.isin $tst*aent5 for 
Hay, JiiIy, October, 4nd Nov.d.r 196 The originaL copies of 
thue shouLd h*ve aoccaipsU.d the cheeks issued ta yOi or thss 
months but n*dvsrtentIy were net sent. 


We wilL *ttscb copies ef th*s, $upenion $tatemes to your 
apple.*rits1 voucher for $ousmbr 196, an the veucb.r wilL b. 
proeesce4 for p*yment You iisy retain the *nclo*ød copies f,v 
your fi1.s 


Vs regret the inconv.nte*os to you Caused by the tstlur* to cead 
the $ump.nston $tatsmfltS with the ehøcIs and assure you that we 
hope it doesn't occur *g*i*


$ine.rety y'o*s, 


t	 HNSO 


ftenk Jhnsøn 
Chief. efftee of 
Mtner*1s xpLoratton 


Enetesures 


cc	 Director's Reading File 
Division File


23263
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UNITED STATES
DEPARTMENT OF THE INTERIOR 


OFFICE OF MINERALS EXPLORATION 
GEOLOGICAL SURVEY 


So. 157 Howard Street 
Spokane, Washington 99201i. 


January 30, 1967	 =ôi'ciA1 •1 
CC?Z 


Memorandum	 0 


To:	 Chief, Office of Minerals Exploration
-. 


From:	 Field Officer, Region II 


Subject: OME-6li55 (Gold-Silver) 
Continental Quicksilver, Inc. 
DeLamar Mine 
Owyhee County, Idaho 
Contract 2211i 


Enclosed, are the original and. two copies of Supplemental 4ME Forms 
60 and 61 for November 1966, which our letter of January 17, 1966, 
advised the Office Manager to submit • See also our memorandum of 
January 19, 1967, to you. Supporting documents accompanied original 
November NNE Forms 60 and, 61. 


On the enclosed MME Forms 6i the Operator states under "Remarks" 
"Administrative Suspension Statements have never accompanied the 
checks we received." The Operator's word "never" in this statement 
startled me as there are carbon àopies of four such statements in 
our voucher file: for May, July, October, and November • It occurred 
to me that possibly he did. not understand to what I was referring 
in my letter advising him that the original of the Statement should 
accompany his Supplemental November forms. Accordingly, I called 
his office accountant who said there had never been anything other 
than a check in the monthly reimbursements they'had received. I 
asked if they did not know why $523.90 had been dIsallowed from 
the May voucher and. $5.00 from the one for July. His reply was 
to the effect: "Not apecifically but we figured it out pretty 
closely." 


It is difficult to accept as probable that four statements to the 
same Operator were not sent out, but at least the letter of January 
13, 1967, from Win. R. Gray, Office Manager for the Operator, 
sjrongly suggests that the ones for October and. November were not 
received.


D. R. MacLaren 


Enclosures
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CONTINENTAL MATERIALS COJPORATION 
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•'t 'or -er ex *.tt1ot	 c,rp	 tt	 •f the 
- ' .' t'*	 ictti	 vith resr	 ur C'ctober	 .d 


	


1°€b vouchers, aad for tP	 iiii,ile Cpl* .f the 
s ;,.e,sentsi f'ss o be filed. 


e encios, he ertilsal a4 thie! ecies of the 3.ppl.-


ir&1 Prjrei Report ud Y.ucber f.r !vber. W 


riFr recevei ri 4rtsistrsttv, •S.sr'ron	 atesst vith 
• '' me	 psvts rec-


incer.-,


IS1LV!J, T. 


P. ;a. 
C'fic	 rt.t..t
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UNITED STATEF 


DEPARTMENT OF THE I 
OFFICE OF MINERALS EXPL( 


GEOLOGICAL SURVEY 
So. 157 Howard Street 


Spokane, Washington 992 
January 19, 1967 


Memorandum


Chief, Office of Minerals Explora 


From:	 Field Officer, Region I 


Subject: OME-61455 (Gold-Silver) 
entinental Quicksilver, Inc. 


DeLaznar Mine 
Owyhee County, Idaho 
Contract 22l1s 


Enclosed are two copies of a self-explanatory letter dated January 
13, 1967, from the subject Operator and my reply, based on a tele-
phone discussion with Harold Kirkemo. 


There is nothing wrong with the payment for October which is ex-
plained in the Administrative Suspension Statement. 


In making the November payment, the amount shown on the Suspension 
Statement is the amount the Operator claimed for November work, but 
apparently my footnote 1/ on the Progress Report stating that the 
$li. ,811i. .75 suspended in October was reinstated was overlooked. In 
his November voucher the Operator in fact included the suspended 
items in his Costs to Date" figures, but did. not increase his 
"Monthly Total" nor decrease his "Previously Reported" amounts for 
Diamond Core Drilling, Incidental Allowance, Supplies, and. Casing to 
conform with the October disallowances, nor did he include the 
original of the October Suspension Statement. Actually, he did re-
claim the October disallowances in November and had he enclosed the 
appropriate Suspension Statement, would seem to have fulfilled the re-
quirements for reinstatement. 


I would not presume to question the methods used by a trained account- 1/ 
ant, but I cannot help wondering why the Field Officers deletions 	 / 
are accepted, but his reinstatement of prior deletions are not. 
There have been many similar cases in the past, albeit involving 	 1/ 
smaller amounts, in which this situation has presented no problem. L 
Possibly, this was an oversight. 


In order to keep a running record of vouchers and payments for 
ready reference when Operators ask why they have not received pay-
ment for some voucher (usually their most recent one), I have 


To:







2 


evolved a sheet based, not on the Operator's claim, but rather on 
the Field Officer S.g approved costs. Enclosed is a copy of my 
record for this Operator. 


You will note that, according to my computations, the Operator was 
apparently overpaid $11.19 for August and was underpaid $9.87 for 
September, leaving an apparent net overpayment of $1.32 through 
September. This amount is so small I suggest it await the Report 
of Review for possible correction. I mention it here to complete 
the picture. 


You will also note that by basing my running record on the "Approved 
Costs," rather than on the "Claimed Costs," I end up with a 
November "Approved Cost this Month" of $8,295.I5 which equals the 
$3,510 .95 shown as the Operator's claimed cost for November plus 
the $11,Blll. . 75 temporarily disallowed for October, less $30.25 
permanently disallowed for November.


4e 
D. R. MacI.aren 


Enc1osure


2.
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CONTINE'NTAL MATIRIALI CORPORATION 


s/\Ttj \ffJ(	 ''	 /90 t;'4%/ II '	 •'''\	 .k,lu


Janus 17 


4.rli,riri 
rt..nt cf Icterior 


	


ir.ro1s xp1oratisn	 .	 (F-t458 Geld-Silver 
I 9oward S tret	 r)eLaaar Wise 


'asöinton 92O4	 Contract 2214 


r 4r	 ièacLaren 


tur onthly voucher for Ost•b.r ass tn aunt of $644835, sad 
that for the senth of $.v.sber ws $3810.9r The g.v.r.at pirtisip. 
ton sf 2% I. $3403.34 sad $2164.34, respectively. 


In r.ceab.r p received a cheek in mount of $34.13 sad t.d*y 
r,cei y id en. for $1975.44. 


*ould y ou piøaoe ezp1ai hew those surto were cslcu5tod sad 


wh i thv lifter frcs the jovernasat parteioton as stit•d ab.v.. 


S Inter'" 


CT1NThtAi	 INC. 


jfl 


1	 Oftic-


JN 


rAl. il*AOIUW Cc'$PA	 o wTOG	 covvuizwiA UPIOOATW'O. 1C	 C.
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CONTINE%rIAL MATERIALS CORPORATION 
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$.omrsnds*	 2 


From	 Chief, Office of Minerals E*ploration 	 - 


$ubjact: CE645S (GoidSilver) 
COntinental Quicksilver, Inc. 
DLamar Nine 
Owyhee Cunty, Idaho 
Cntrøct 2214 


$nclOssd sr the onignal and t 	 Opi. Øf! p*Opoaed AeMrnent 
We • 2 (one page) • algneci for the Government • An extra copy is 
.nclised.førfielduse.	 H 


If the prOpOsed amen&nent I,s satisfactory to you and he Operator, 
*12 fsur coptea should be Øigned by an authorized representative 
of the QpsiatOr and distributed in the usual: mnaner. 


U say part 01 the prppOsed nd t dOes nat have your approal 
or that of the Operator, the original and all copies are tO be 
returosd to this office together wito the proposed changes fOr 
consideration.


Frank E • Johnson 


Inc leauriC 


cc Director's Reading File 
Division File 
EØnomic Geology File	 - 


ME Docket 
IONE Reading File 


130 


?lMerrithew/nim (1/5/67)


23263


1 
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1


OSSORATIOL 


TO:	
q


.DAT INITIALS 
1. . 


ThroughRQom6.O42	 . •0,	 ',', 


2.	 Mr. Kirkemo, Rm. 4459


RECEI\ED 
____ ______ 


• 3 ___________________________________ _____ 


DE0271966


_______


.:.:.. .: 
Jilvision of 1Thiiia Resource •	 ,.	


. 


•	 .	 S 5	 ' ' enenraI _LeR ISei* . 


-	 S


FROM: Chief ,_O 
___________________ 


_____ S 


'S 


FOR	 Check items for action desired 
- Action	 Reply for signature of________________ 


S	
, Approval	 Investigate	 ____	 ame •.	 .	 S	 S 


• 	 . Comment	 Recommendation	 Sig ature 
Conference	 - Rewrite	


/	
i e


• 
-	 .	 S	 •, 


Instructions	 Your in	 mat on 
REMARKS	


,'	 // 


NTERiOR DEPT.
:'	 •'•••. 


FROM. SOUCflOR	 DEC 2	 S?6	 7 .	 .	 .	 S 


1967	 SOUCroR 


•	
S	 • 	


• . 	


SIGNATURE •:	
.


: 


•
INT.-DUP. SEC.. WASH.. D.C.	 M56300-62 O3JV.( 


.	 L	 •,	
----- , ono' 


•	 .	 .	 ••	
••.	


5	 • 	


. 	 . 	 . 


)Lk 


•	 . 	
5	 .


(JU 


(\ t \) rr.i\







DRAFT 12/23/66 
HKirkemo/gla	 1.20M 


EXPLORATION CORACT •	 CONTINENTAL QUICKSILVER, INC. 	 • 
OME6455 


AMENDMENT NO 2 


It is agreed this ________ day of	 -, 


between the United $tat g of America, acting through the Department 


of the Interior, U. S. Geolàgtiai. Survey, hereinafter CaIl*d the 


"Government," and Continental %Lckeilver, Inc., hereinafter called 


the "Operitor," that Exploration Contract 2214 (OME.645 	 dated 


February 28, 1966, as amended, is amended further effective 


December 1, 1966, as follOws: 


1 (e) Drilling under the contract may be suspended during 


the period beginning December 1, 1966, and.*nding not later than 


June 1, 1967..


(b) The Goyernment shall not contribut to any coste of 


rehabilitation or repair which in its Opinion would not have occurred 


had there beenno suspenalon of thework 


(c) The Operator, at its own cost and expense, without 


contribution by the Governmint, during, th. period o suspeüs ion ebsil 


preserve and protect the project work 


2 The time fixed by Article 1 of the contract for completion 


of the work is extended from eighteen (18) to twentyfour (24) 


months from the date of the contract 


•	 • This ameñdnent shall not be construedto increase the 


istimated tot*l. cost of the contract, the aggregate amount which 


the Government may be required to contribute, z the amount of any 


item designated as a maimun nor the fixed unit cost of any item of work
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MM FORM 6	 lIPdlTfl tTA 
SEPT. 1959	


UflIILIJ 
DEPARTMENTOFTHE1NTERIOR. 	 -..•	 ( 


OFFICE OF MINERALS EXP4.ORATION	
\........... 


OPERATOR 'S MON	 ?VOU ER . F.or Month of Nevember 1	 Contract Arn	 t 


Operator's Name C.utlnental	 vei', fl	 \ GovdJi7ot 


Address_ 8, 9th St. ,Boz 190,Grsnd JmCti.n, C.lo. 	 ) 4 - 
COST CATEGORIES


FOR OPERATOR'S USE FOR GOVERNMENT APPROVAL ONLY 


MONTHLY 
TOTAL


PREVIOUSLY 
REPORTED


TOTALS TO 
DATE	 .


MONTHLY 
TOTAL


PREVIOUSLY 
REPORTED


TOTALS TO 
DATE 


Fixed Unit Costs and 
())lndependent Contracts: 


Bulldozing	 - 
Drifting MQM1A!l4 L*A 
Crosscutting .............
Drilling	 (9 


(2) Personal Services 
Supervision & Technical 
Outside Consultants	 ..............
L abor	 .......................................


(3) Operating Mat'l. & Supplies: 
Timber SUpplies 
Explosive'cQ!........ 
Pipe	 .. QajMg	 - 
Rail..	 C.nenting. 


4y	 - 
(4) Operating Equipment: 


Rental	 ..................................... 
Purchase 
Depreciation ................. 


(5) Initial Rehob.& Repairs: 
Buildings, Fixtures, etc 
OperatingEquipment .............. 


(6) New . Buildings, Fixtures, etc 
(7) Miscellaneous: 


R epai r s to Equipment .............
Analytical Work	 ................ 
Payroll Taxes	 .........................
Employee's Liability Ins....... .


TOTALS


I 2SOeOO $	 280,00 __________ 
350.00 350,00 700.00 _______


______________ ________________ 


____________ _________________ __________________ ____________


_________ ___________ 


2795.75 20,790,90 3258fi,fi5


_______


_________________ ____________________ 


— 191,10 191,10 _________ ___________ 


132.30 i,5i935 1,651.0& 
____________ _________________ __________________


__________ ______________ _________________ 


__________ ______________ _______________


____________ _________________ ___________________ 


70,40
-•	 . 


1,011,40 1,081,80


__________ ______________ _________________ 


15.00 242.80 257.80 
30.00 930.00 960.00


_______ __________ ____________ 


— 060,00 960,00
______ _________ ___________ 


24.00 84.00 108.00
_______ __________ ____________ 


93.50 209.00 302.bO
_______ __________ ____________ 
_______ __________ ____________ 


.	 . 
.____________


..	 .	 S 


.


-,	 . 


__________________


.. 


____________ _________________ ____________________ 
: 


.
. .	 .	 S 


. 


____________


. 


_________________


. 


__________________


. 


____________ 
_____________ _________________ S


_________________ 
.	 .


____________________ 


_____________


. 


.	 S
.	 . 


___________________


_____________ 
S


S


- 


- _________________ 
S


___________________ S 


____________ .
.5 . 


3510.95 35,568,55 39,079,50 
S.


_______ 
II


__________ ____________


I certify that the above bill is correct and just and that ,paymentthetefórhas: 
not been received. 
Date Dec. 15JIi9$61) *PayeeC•fltifleflt$1 Quicksilver, Ins. 


Per ( 'X' I. l\ Q	 tIe	 Uen. Suet. 


• When a voucher is sigited or receipted in the name of a company or corporation, the name of 
the person writing the company or corporate name, as well as the capacity in which he signs, 
must appear. For example: "John Doe Company, per John Smith, Secretary," or "Tress.. 
urer," as the:cde may be. 	 .	 S 


A wil11lyfcdse statement or representation to any department or ancy of the United 
States. as oany matter within its Jurisdiction is a criminal offense. (U.S. Code, Title 18, 
Sec. 1001.)


(INSTRUCTIONS ON REVERSE) 	 - -


Pursuant to authority vested in me, I certify 
that this account is correct and proper for payment 
in the amount of 2,1.Ui 1t3xoo11 


200.00 lIiX68.7S 
$____________ 


-	 (Authorized Certifying Officer) 


Dote'	 ' 1/ Vou. No. 51 ..
(SEE OTHER SIDE) 







-
	
	 . 


I...::T 
Certification by Government Representative 


I certify that to the best of my knowledge and belief the contractor submitting this voucher is operating an exploration 
project in accordance wth th.e terms of Contract NO. ZZ1	 _______ 


Signature ___________________________r Title 	 qTa	 Date flC 21 196 


, Approved, '.by.OME Execu ive Officer or Alernate: •.:	


:,	 - - 


Signature	 1	 ¶Title	 2d	 Date	
_21196 


OPERATOR'S MONTHLY REPORT	 : 


The Operator, under an Office of Minerals Explor-
ation contract, is required to report monthly to the 
Government. The report consists of three parfs. 


FIRST, the Operator's Monthly Voucher Oh MME 
Form 60 listing the project costs incurred and claim:ed. 
by the Operator is the voucher basis for p'aythent1f 
the Government's share of the cOst. 	 - 


SECOND, the Operator's Progress Report on MME 
0 


Form 61 is a statistical0 report of the units and cst Of1 
of work performed under the contract. ' 	 -	 0


'3_ 
THIRD, the Operator's Narrative Report is acon-


cise description of the work performed, results accom-
pl-isliçd, and any'-r unusual ituatiopsrercounteIed, 
illushated and suported by engineering-geological 
maps ,or sketc-hes, -dñll h?i-e logs,, ;asay reports, etc., 
as {Perti&it.	


0	


. 	 - 	


, ": 


- 
t The Operator submits the original and piés 


of each of the three. sectjpps o .f this report to theOME-
regional. Eecutive. Officer at the eidof. each month 
during th life of the cdntract.	 " 


PREPARATION OF OPERATOR' 	 MONTHLY 1VOyCHER, MME FORM 60 -	 -	 . ;':	 •'	 -	 : 
After	 all	 applicable	 spaces	 are	 filled	 in, the Under	 Category	 (7)	 include	 ll	 i!cellaneous 


Operator or his agent must sign the certification in the claimed costs such a	 repairs (other than initial) and 
lower left corner	 Categories (2) through (7) apply qto maintenance	 of	 equipent,	 sampling	 alid	 analysis, 
"Actual Cost" contracts only. travel,' commuthcation, 	 âccounting,''officé expenses, 


- Under	 "Fixed- Unit	 Costs"	 and Category (1) -	 -.	 and the-Operator's share of payroll taxes 	 d insurance. 
report, (a) the total fixed unit costs -of work performed- -	 Except	 for	 amounts	 claimed under "fixed unit 
under contract provisions for contribution by the Gov costs" provisions of the contract, 	 all costs claimed 
ernmerit on a basis of "fixed unit costs"; and (b) the ----- this voucher - must be	 supported by documentary 
claimed costs of -work -performed on a unit-pr-ice basis -evidence	 consisting - o	 (a) certified copies or tran-
by	 inde'pendent contractors.	 -	 -	 -	 - '-- -	 - scripts	 of - payrolls -which list 	 each	 employee, wage 


- U.nde - Category (2) include the claimed costs- of -	 - rate, - period of -employment, 	 gross earnings, - itemized 
all payrolled and invoiced supervisory, technical, and deductions, and -net earnings; (b) original or certified 
labor p ersonnel, except the costs -for services - applica- - -	 copies of- invoices, statements of accoUnts,- or purchase 
ble to Categories (5) and (6). 	 --	 - - orders which- indicate- items- -of materials oI services, 


Under Category (3) include the claimed costs of quantities	 unit	 prices,	 total	 charges	 and payment 
all	 project	 materials	 and	 supplies other- than those term;	 and ,(c) certified mrngranda. o.f the Operator for -- 
used for work under Categories (5) and (6).	 - -	 ..


-
such items as depreciation Of Operator-owned-equipment, 


Under	 Category	 (4)	 report	 claimed	 rentals on unemployment taxes	 and employee's liability insurance 
equipment belonging to a third party, claimed payments The certification may be stated thus, "Certified True 
or obligations for -payments on -the Operator's purchase: - '-Copy (or Transcript)'-', followed by the signature of the 
of equipment,	 and -claimed depreciation- for- the use- of--------------- Operator-- -his - agent. 	 One copy of each document 
Operator-owned	 equipment.	 ------- - should -accompany -the original of this voucher. - 


- -Under Categories (5)- -and (6)- include all cl-aime, - -	 The requjrement - for, submitting documentary - evi-
costs of labor,	 supervision, technical services, oper


-
dence of claimed costs may be waived by the OME 


ating - materials and supplies, and. all other items used -	 - regional. Executive Officer- if he determ-jes that it is 
i i (5) the initial rehabilitation and repairs of existing imp racticabl? fo1 r	 Operator to submit ihis material )ar 
buildings,	 fixtures,	 installations	 (exclusive- of mine - In àny-csé of waiver bf this- requirement 'n "oii-site" - 
workings), and operating equipment; and (6) the instal- audit by anOME auditor is mandatory prior to payment 
lation or construction of n-ew buildings, fixtures,:- and of Th:1fial Operator's Monthly Voucher..- - - - 	 - -	 - - -	 - 
fixed improvements (exclusive of mine workings)	 Do 
not	 report these costs - under - Categories (2), (3), - (4),. - -	 -	 -	 -	 - -	 -	 -	 -	 -----	 -	 -	 -	 ------	 -	 :	 -	 -	 -: 
ard	 (7) irr DUF	 P 0 59-







MME,FORM6I	 S	 UNI1ED STATES	 S 
'DEPARTMENT OF THE INTERIOR 


DEC?,	 ' OFFICE OF MINERALS 'EXPLORATION 


OPERATOR' ES$ REPORT	 For Month of	 Docket 'No.	 S$455 


Operator's Name	 Contract No. 14-23-090-	 2214. 


OPERATION UNITS


FOR OPERAToR'S USE FOR GOVERNMENT USE 
UNITS 
THIS 


MONTH


UNITS TO 
DATE


COSTS TO 
DATE


APPROVED 
UNITS THIS 


MONTH


APPROVED 
UNITS TO 
DATE


APPROVED 
COSTS TO 


DATE 


'2u11............Br.. ____	 20 
!)ul1z1	 ___ ____.. _______ 


Raising ..................................._______ ______________ 
Shafts .....................................' 
Winzes ..................................._______ ________ _______________ 
Other Underground	 ______ 
Drilling, Core-Diamond ...........1t 	 3T8	 71U 


•	 Rotary ..............______	 _______	 ______________ 
DrilIin e-Dimond..:.	


' 't	 •	 — s - 


Chisn..........._____ ______ ___________ 
Percussion ______ _______ ______________ 


MuscellaneouPUP$LU	 ____ _____ _________ 
'Crsb*zes	 '	 '15	 378' 


C*dng	 1Ir._..J	 80 
StrippIng Clsfltiflg	 Br.	 _____	 80 
Trenchin S*11*Yi*2	 IfrI _'	 2	 '9 
Test PIthng t	 Ft	 378 
Other Surface Work 	 Y	 i	 34	 110 
Initial	 Rehabilitation	 and	 Repairs .....................................................
Rehabilitation of Mine 	 Workings .........................................................
New Buildings, 	 Fixtures,	 etc	 ...........................................................
Operating Equipment Purchases 
Analytical Work	 ....................................................................................


_	 so.00 -
/ 


________ 
_______________ 


________________ 
_____________ 
___________ 
_______________ 


__________ 
____________ 
_______________ 
__________ 


f7	 - 
_________ 


'7h2 


700.00' I 
______________


_______ 
_________ ______________ 


_______________ 
____________


__________ 
IL.


_______________ 


32,585.65 /7q
____________ 


47/3 
______________ __________ ______________ 


i9LiO - 
___________


_________ 


'''
________ ___________ 


1,081.80
__________ 


_T
______________ 


257,80 ,çç.
_________ 


UOOO j _çLL.
________ 


, 
900.00 - 
108 00 2.-


_________ 


-iiiw /?q1
_________ 


47/3
__________ 


/_4fçb. 
72_4Zc 


_______________ 
________________ 
_______________ 
_______________ 
________________ - 


302.50 2 __________ 
______________ 
_______________ 
______________ 
______________ 


'


I	 .,'	 f7_/ 


	


TOTAL TO DATE (perMMEForrn6O) 	 '' '.	 1 


REMARKS	 .	 '	 • 'A	 '. A'	 ..	 .	 '	 :...	 . .	 REMARKS ,•fd,.nS_i W	 '	 ''	 afl6( .250'	 7.35	 '	 ' •. ..' 


	


8	 '	 ''	 .	 .	 . :.,	 '	 ,....	 f	 r	 . 70 G 1	 , .
	 '	 'ite,c Ce.at*zag sad Casing sash halted t. 00 hr. 


	


Csr.b.ze.: 23 wisden 	 4i/(Et 355.ardbsaz'd (SI uuden 3B} ..:" 


	


378 'ttal....1. ' .303 billed, 15 thu.	 L' ,U,:&e-. t/D-
parted.	 ecQi 


(Continueonback) 	 ____",.,	 _•	 _. . -	 (Continue' on__back,) 
The undersigned company, and the ,fficial executing this certification on its/ 	 I certify that the information above is behalf, hereby certify that the information contained in this report is correct and 	 complete and accurate to the best of my know complete to the best of their knowledge and belief	 ledge and belieL 


Dote	 /')	 Operator	 _Q5u1,5*,1as Signature 


Pert? "' 14'" Title	 •____Supt. 	 Title Theld__Off  icT, UgTz 
/ V )	 " :" '	 ' '	 '.	 ''	 ' ..	 '	 .	 -. 'Govemm,epresentative  


A wiUfull false statement ofrepreaen*.tion to any department or agency of the United States 	 2__1._ as to any matter within its Jurisdic'tionis acrinal offense. (U.S. Code, Title 18, Sec. 1001.) Date __________________________________________ 


(INSTRUCTIONS ON 'REVERSE) 







--	


EMAR(S (Cont)	
1	 RMQKS (Cont)


= 
J


	


	 A	 - 


A1O4&. /J-__ ç;, 


jzr 


/ (	 (ro- - .	 .	 .	 .	 .


tD[e3 


	


.. -	 ...	 ...	 :	 .•	 .	
>	 fro&1 


• -	 . . .	 •	 •	 )	 rpe4Ql7 te"°7 " . 
/S I) Ie-'-


INSTRUCTIONS FOR PREPARING OPERATOR'S . PROGR ESS REPORT, 
.MMEFORM61	 . 


This repori is the second of the three 	 ts of- the Opera-
tor's Monthly-Report. Submit the original and	 rcopies.	 . 


The cost for each operation should be the, total of all . 
claimed costs attributable to that type of work wit,h' tw.o excep-
tions, namely—operating equipment purchased aod analytical 
work which are stated separately. For example, drifting costs . 
should be the total of all costs chargeable to drifting inc1uding 
supervision, technical services, timbering (if any), etc. Similarly, 	 . 
drilling costs should include the cost of cementing,. reaming, 
cctre boxes, etc. Thisprocedure of distribution holds,1ier 
the contract waswritten on an actual cost orJ1 basis	 •. 
or some combination 'of the two. Distribute the (st of.%c 
general items as supervision, equipment re R d ' •. Mcording 
to relative footages or on some other conventi1 basis 
"Initial Rehabilitation and Repairs" cover 
and/or repairs oher than the- rehabilitation . or.mine	 r1cings. 


The item titled "Drilling, Non-core Percussion" includes' 
all drilling performed with wagon, iack-hammer, stopçr and mount- 	 • 


	


• .	 . . ed drills. The several items labelled "Othèr"are provide4 t 
take care of particular exploration operations . n.otsp1c.%eo?	 •. 
this form	 t 


INT,DUP..,D.C.59	 271.t :







W9TEt I TA1TS 


	


RTh	 ThE NTIR U CR 


	


Uo S0	 Srvy 


	


of	 dg	 uid 
C)0 C0 20242 


ADUrnRATUVE	 PS9C)N 5TAT1ij 


Continental Quicksilver,Inc. 
&	 ©	 820 5. 9th Street Box 190 


urana Jtinction, uoioraao 
81502 


f1; Cim :	 fme
$3,1L80.70 


$3,510.95
	


$30.25
	


$2,17S.tU Govt. Participat 
-200.00 Withheld 


$l,975.141 
OJCME


Docket # 6L55 Contract # 22]J. - 
II 


November 1966 


$30.25
	


11 assays disallowed are from other than drill core sludge samples. 


$200.00 withheld, per fi&ld officer, pending resumption of work. 


m1? o


	


	 of 
mfled o fl


B. E. MeFarlane 


of







JUSTICE CORE DRILLITG CO. 
•	 .	 Rt.	 2,. Ulldwood St. 


•	 .	 .	 Boise,	 Idaho 
• Nov. 25,	 1966 


Continental Materials corp. 
•	 820 South Ninth Street	 . .• 


P.	 0.	 Box	 190	 .	 . S. 


•	 Grand Juiactibn,	 Colorado	 .	 . . 


BillIng on Delmar, ldaho drill job from the 1	 st. of Nov. 
to Nov	 23, and end o2 hole # 3-B, 


. •	 Core	 Drilling;	 •.. . .. • . 


NX	 701 to	 750 C 7.35 per ft; •.,	 360.15 
750 to	 868 7 90 932 20 


•	
BX,	 .858 tO	 1000 C 7.35	 . . 970.20 


1000 to	 1079 C 7 85 520 15 


Cement Time,	 29 hrs	 C 12 00 per hr 348 00 


Casing TIme,	 36	 rs 12 00 per hr 432 00 


Suiertg time	 2 hrs	 C 12 00 per hr 24 00 


Drill imid,	 17	 sac'cs	 . 3 30 6	 10 


Cement	 6 sac-s	 C 2 00 12 00 


CaIcir	 Chloride	 1	 sac 2 30 2 30 


BX Casiig lost,	 220 ft	 C 2 50 per ft 550 00 


QLae half Moblelizatior and Demoblelizaton 700 00 


Total 5JO7 10 


Will give •credt for remaining core , boxes; I	 don't 
O	 how manythat may be?	 What Jerry say's is good enouiqCl' 


•	 .	
•••	 •-.':'	 •............................................................................................................................................. '.•.,O.•••	 00,0 


.'.,


•	
•	 CONT\ENTAL 
MATERALS CORP. 


GAND JUNCTiON 


ACCOUNT PMU 


-''LL	 '"-'


. APPROVED BY...... . 1.


onard S. Justt'e •	
0 


anager	 ..	 ..	 .	 .•.	 •.	 0• 







.•


- 1	 - _________ ________ 


Minerals Assay Laboratory • 	 •	 •.	 . 1.. 
Date	 • .	 •	 Phone 242-8I 


549 Noland Avenue	 Grand Junction, Co!orado 


NAME	 Oo'p.	 ADDRESS	
oz19O Gzt Jot.OooracIo 


LAB. NO. 
______


•


SAMPLE RECEIVED 
/2/t6 4ftOOOU


PERCENT 
URANIUM 


% U1O


PERCENT 
VANADIUM 


% V3O
OZ. GOLD 
PER TON


OZ. SILVER 
PER TON


PERCENT 
COIPER 
% c 


Cz..z#1V7	 2/2/&	 Bro*n • 0003 


i9 O C	 .TgL1Z$	 32/z/6	 xo*o	 • •	 • ac 00Q 


Co.r&1:i49	 22/2/6	 Brooks	 •	 • 0,00 O.0. •	 • 


933 Oo*t,?e&U50	 2.2/2/66 3'QCki • 0.0Z2 0,IS 


19 O*it.T11.	 3.2/2/66	 z'ook	 • • 0o05 040 


TOTAL	
2S.00	 noI	 2 rL 1,







': • 
J') 


"H':'	 H 
-	 ''


Minerals Assay Laboratory 
Dafe	 •	 '	 Phone 242-8GL	 : 


549 Noland Avenue	 Grand Juncflon, Colorado	 • 


NAME Cost iiti Mate*Ga Oop.	 ADDRESS	
Gzt Jot.Coore4o 


LAB. NO. 
-______


• 
"'	 ,	 SAMPLE RECEIVED i/2/t6 AftOTflQOU


PERCENT 
URANIUM 


% U3O.


• PERCENT 
VANADIUM 


% V3O
OZ. GOLD 
PER TOJ


, 
OZ. SILVER 


PER TON


PERCENT 
COPE. 
% c 


9' 2/2/&	 B'O*Ø	 '	 ' ' OØQ3 


19 O Cct.T2iI 6	 3.2/2/66	 , " •	 • 0.00 


'	 '	 '	 •
0.05 


3.933 Cott.oU5Q	 )2/z/66	 33iøoIc', ' 0.0112 045 


19 Ct.	 11	 12/2/66	 zQoke	 ' ' 0o07 0.40 


TOTAL
25.00	 1O ØO11 1, $







P. a. 20x 1708 


5, • 1966 


MN AS FOLLOWS: 


CHARGES 


OEECRIPTIQN NO.
OZE. GOLD 


PERTON
OZE. SLVEZ 


PERTON
PER CENT 


LEAD
PER CENT 


COPPER
PER CENT 


ZINC
PER CENT 


INGOL.
PER CENT 


IRON
PER CENT VALUE or GOLD 


PERTON 


1118 0,01 L601 rrp 35^ 
1119 0.06 235 $	 2.10 


1120 002 1,00 4L 700 


1121 0,01 7,60 ('h1:, /i7c d 7 /.2 A4 35 
1122 0,03 0,75 irf $	 1.05 


1123 0,02 Trace -;d 700 


112k 0,27 3.30 $	 9.5 
1125 


1126 


1127


001 


Trace 


Trace


0,60) 


00 


0,60


) l/ S


35^ 


1128 


1129


Trace 


0,01


0,+0 


0,30


( 


/


I
.. S 350 


1130 0,02 100 ... 700 


1131 0,06 0,55 / _ . 


1132
•


0.03 .055 ,
J-	 ,k 


77 


,4	 /
/ 


1133 0,02 0,20
ç •. .• ••


•. 700 


113L 


1135


0,01 


Trace


020J 


Trace •.	 S


: 


•


•


•.


350 


S


•


1136 


1137 
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Memorandum


I
UNITED STATES


DEPARTMENT OF THE INTERIOR 
OFFICE OF MINERALS EXPLORATION 


GEOLOGICAL SURVEY 
So. 157 Howard Street 


Spokane, Washington 992011.
December 20, 1966


COPC 
j.°	 i. 


	


iC'D	
P, 


-:-	 .'rrr tOO 


To:	 Chief, Office of Minerals Exploration 


From:	 Field Officer, Region I 


Subject: ONE-614.55 (Gold-Silver) 
Continental Quicksilver, Inc. 
DeL.m.r Mine 
Owyhee County, Idaho 
Contract 22114. 


Enclosed are two Thermo-Fax copies of a letter dated 1ecember 13, 
1966, from the subject Operator in which he requests a period of re-
cess from November 23, 1966, to June 1, 1967, and. an extension of the 
contract period for 6 months or to 214. months from the date of the 
contract. 


It is not known at present whether additional drilling will be ap-
proved. When the data relative to the last hole is available, a 
complete appraisal will be made. Incaifter to keep the contract open, 
it is recommended that the requested recess be approved. 


Drilling started in May of this year, and for the 5 months of May 
through September, the monthly footage drilled ranged from 605 
feet per month to 811. 1 feet per month, an average of 720 feet per 
month. At this rate, if drilling can be started by May 1, 1967, 
the time presently allowed for completion of the contract would be 
Ii. months and, at this year's average rate of advance, about 2,900 
feet of hole could be drilled. If work cannot be started until 
Jum 1, 1967, there would be time for drilling about 2,100 feet. 
There remain a total of 2,614.1k feet of drilling if all holes are ap-
proved. 


As the requested time extension, if approved., will lengthen the 
royalty period and may not be necessary, it is left to you whether Jj 
the request to extend the contract period be approved now, or 
whether it should await next season's progress. 


D. R. MacLaren 


Enclosures
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MME FORM 6	 REFERENCE SLIP 


REV. 2-51Th OFFICE OF MINRALSEXPLORATION___!i 
TO: Chii 0MB	 DATE NITIALS 


1.	
1/301(6 


: OMB-61455 (Gold-Silver)	 r OFFI( 


2	
Continental Quicksilver, Irc _____ ______ 
DeLainar Mine	 T Ct Y 


Owyhee County, Idaho 	 0 . 10 


pra(2i.1f 


-	 ___ 


'FROM: _Fld. Officer,BEg. I - 


FOR: Check items for action desired	
V 


C' I,,k 


Action	 - Reply for signature 


- Appr,ôval - Investigate	 J—SYi.ö 


- Comment - Recommendations	 Sig.natUre--


-- Conference	 - Rewrite	 - File 


Instructi.Ons	 Your information 


REMARKS: Transmittal of Monthly Voucher, Progress 
Report, Statement of Core Drilling, Narrative, 
and Assay Certificate for October 1966. 


INr.-DUP . SEC.. WASH.. D.C.	
M56300-62
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OPERATOR 'S 	 HLY VOUCHL	 OJtL . 196)	
G::;arh:Ifl%628;350e00 


Operator ' s Name	 Continental Quicksilver,, InC..	 Mineral(s)	 Oold$iiver 
Address 820 So. 9th St., ox 190, Orand Jwtction, Cob. 


FOR Op ERATOR'S USE	 FOR GOVERNMENT APPROVAL ONLY 


	


COST CATEGORIES	 MONTHLY	 PREVIOUSLY	 TOTALS TO	 MONTHLY	 PREVIOUSLY	 TOTALS TO 
TOTAL	 REPORTED	 DATE	 TOTAL	 REPORTED	 DATE 


Fixed Unit Costs and	 .	 :	 . 
(1) Independent Contracts: 	 .	 . 


Bulldozing	 -	 ________ $	 280.04 $	 280.00 ________ ___________ ______________ 


Drifting$ .	 350.04	 350.00 _______ __________ ____________ 


CrosscuttinQ ........................... 
Drilling dt&. Core	 4,789.9	 25,000.9	 29,790.90 _______ __________ ____________ 


	


Overburden	 191.14	 191.10 _______ _________ ___________ 


(2)
P;r;:al i::;echnical	 263.94	 1,255.4	 1519. 35 _________ _____________ ________________ 


	


Outside Consultants ...............____________ ________________	 . 
Labor........................................__________ ______________ _______________ __________ ______________ ________________ 


(3)Operating Mat'l. & Supplies:	 .	 ... . .	 ... 


	


Su.pplie	 80.5	 930.91	 1,011.40 ______ _________ ___________ 
xoazori,oxes ______	 . .242.84	 242.80 _____ _______ _________ 
zxCa3iz)g..... ........ ...	 2.824	 648.Of	 930.00 ______ ________ _________ 


	


Cesnentzn	 _______	 960.Of	 960.00 _______ _________ ___________ 


	


Surwe.yinA	 18.0'	 66.04	 84.00 _______ _________ ___________ 
.. 11.0 ..	 198.	 209.0	 ..	 _________ __________ 


(4)Operating Equipment: 	 .	 . .	 . 
Rental ........................................ 	 .	 . 
Purchase ...................................._____________ __________________ ___________________ _____________ _________________ _____________________ 
Depreciation. ....................•	 ____________	 .	 .	 - ________________ ___________________ 


(5) Initial Rehab. & Repairs: 	 ..	 .	 .	 .	 :1 
Building s , Fixtures, etc........_____________ 	 .	 ___________________ _____________ . 	 .	 _____________________ 
OpejatlngEquipment ....... 	 ____________ _________________ ___________________ ____________ _________________ ____________________ 


(6)New Buildings, Fixtures, etc	 _____________	 .	 .	 .	 . .	 _____________________ 
(7)Miscellaneous: . 	 .	 . .	 .	 ...	 .	 .	 .	 .	 - 


Repairs to Equipment 	 . 
Analytical Work.......................	 . 
Payroll Taxes ...............____________ 	 . .	 ___________ ________________ ___________________ 
Employee's Liability Ins	 .	 ..	 .	 .	 .	 -. 


........--....;;:;::::: $544534 $30,13..201$ 35,568. 551 	 .	 .	 •1 
- I certify that the1 above bill is correct and just and thatpayment therefor has 	 -- Pursuant to authority vested in me, I certify not been received. /	 . .	 .	 . that this account is correct and proper for payment 


Date Nov.. 254 6 Payee ContinCUtal Quiéksiiver, flC• j the amount of 


Per	 GOflOFSI	 entefldel%t	 $ 39 °	
14 When a voucher is sied or receipted in the name of a company or corporation, the name of 	 ..	 . ...X08Q4 the person writing the company or corporate name, as well as the capacity in which he signs. 	 . must appear, For example: "John Doe Company, per John Smith, Secretary," or "Treas.	 Signature	 v urer," as the:ce may be. 	 .	 (AutIi%rized CertifyIng Officer4 6 4 


A willfully..false statem'et or representation to any department or agency of the United States. as to-y matter within its Jurisdiction is a criminal offense. (U.S. Code, Title 18, 	 Dot r-'	 _	 Vou. No. ____________ Sec. 1001.) 	 .	 .	 .	 . (INSTRUCTIONS ON REVERSE) 	 .	 .	 (SEE OTHER SIDE)







Certification by Government Representative 


I certify that to the best of my knowledge.and belief thecontractor submitting this voucher is operating an exploration 
project in accordance with the terms of Contract No. 


Signature _________________________ "Title'_Fi1d OffIcx R10	 Date NOV 30 
Approved by.OME.Executve Officer or Alternate: 	 - 


Signature 4	 Title yield OfffcT RLTI	 Date 


OPERATOR'S MONTHLY REPORT 


The Operator, under an Office of Minerals Explor-
ation contract, is required to report monthly to the 
Government. The report consists of three parts. 


FIRST, the Operator's Monthly Voucher on MME 
Forni 60 listing the project costs incurred and claimed 
by the Operator is the voucher basis for payment o,f 
the Government's share of the cost. 


SECOND, the Operator's Progress Report on MME 
Form 61 is a' statistical report of the units and cost of 
of work performed under the contract.


THIRD, the Operator's Narrative Report is acon-
cise description of the work, performed, results accom-
plished; and any unusual situations enèountered, 
illustrated and supported by erigineering-geological 
maps or sketches, drill hole logs, assay reports, etc., 


pertinent.	 .	 . ....	 -,,.	 .. 
The Operator submits the original and'r copies 


of each of the three sections of this report to the OME. 
regional Executive Officer at the • end of 'each month 
during the life' of the contract. 


PREPARATION OF OPERATOR'S MONTHLY VOUCHER, MME FORM 60' ;':.; 


After all applicable spaces are filled in, the 	 Under Category (7) include all miscellaneous 
Operator or his agent must sign the certification in the	 claimed costs such as repairs (other than initial) and 
lower left corner. Categories (2) .through (7) apply 'to	 maintenance of. equipment; sampling and analysis, 
"Actual Cost" contracts only	 travel, communication, accounting, office .expenses, 


Under "Fixed Unit Costs" and Category (1)	 and the Operator's share of payroll taxes and insurance. 
report,. (a) the total fixed unit costs . of work performed	 Except . for amounts claimed under "fixed unit 
under contract provisions for contribution by the Gov-	 osts" provisions of the contract, all costs 'claimed 
ernment on a basis , of "fixed unit costs"; and (b) the'	 in this 'voucher must be supported by documentary 
claimed costs of. work performed on a unit-price basis 	 evidence consisting of (a) certified copies or tran-
by independent contractors.	 scripts of payrolls which list each employee, 'wage 


Under Category .(2) include the claimed ..costs of ' 	 rate, period of employment, gross earnings, itemized 
all payrolled and invoiced supervisory, technical, and 	 deductions, and net earnings; (b) original or c'ertified 
labor personnel, except .the costs for. services applica-	 . copies of invoices, tatements of accounts, or purchase 
ble to. Categorie$ (5) and (6). . 	 .	 .	 orders .which indicate items of materials o services, 


.Under.. Category (3) include the claimed costs of	 . quantities, unit , priàes; total •chargea,- and ayment 
all project materials and supplies other than those ' 	 terms; and (c) certified memoranda of the Operator for 
used for work under Categories (5) and (6) 	 such items as depreciation of Operator owned equipment, 


Under Category : -(4) report claimed rentals on	 unemployment taxes, and employee's liability insurance. 
equipment belonging to a third party, claimed.payments 	 The certification may. be stated thus, "Certified True 
or obligations for payment.s on .the Operator's purchase	 Copy (or Transcript)", followed by the signature of the 
of equipment, and claimed depreciation for the use of. 	 Operator oh	 gnt., 1pne copy of each document 
Operator-owned-. equipment.--	 ...	 . -. -.	 should. accompany the original of this voucher.-. 


Under Categories -(5) and (6)- .include all c.l.aimed .. 	 . .'Pj 4i1mit fr sitting' documentary evi-
costs of labo, supervision, technical services, oper	 dence of claimed costs may be waived by the OME 
ating materials and supplies, and all other items used '	 egipnafq,cu.ive,-Officer'.if he determines that it is 
in (5) the initial rehabilitation and repairs of existing 	 impracticable (o'&an Operator to submit this material 
buildings, fixtures, installations (exclusive of mine ' " In-any 'áasé of waiver of this requirement an--"bn-site" 
workings), and operating equipment; and (6) the instal-	 audit by an OME auditor is mandatory prior to payment 
lation or construction of new buildings, fixtures;:'and :.' - of:the:finai Operator's Monthly-Voucher............. 	 ------.. '-
fixed improvements (exclusive of mine workings) Do 
not report these costs under Categories (2), (3), (4) 	 0	 P ' 
ard (7)	


IN' DV? D C 59-.







•	 OPERATION UNITS


FOR OPERATORS USE FOR GOVERNMENT USE 


UNITS 
THIS 


MONTH


UNITS TO 
DATE


COSTS TO 
DAT


APPROVED 
UNITS THIS 


MONTH


APPROVED 
UNITS TO 
DATE


APPROVED 
COSTS TO 


DATE 


ozix. Thilldng	 hrs	 -	 20 
MOb]1iZatiI	 ,. 


Raising ..................................._______ ________ _______________ 
Shafts ....................................._______ ________ _______________ 


Winzes	 - 


Other Underground....................______ _______ _____________ 


Drilling, Core-Diamond	 754	 4341 
Rotary ...............______ 


Drilling, Non-core-Diamond...	 _______ ________ _______________ 


•ove,urden	 P1.	 26, 
Chi.rn............_____ ______ ___________ 


Miscellaneous 


...... .(or. -Sa.	 ___	 363 


—23	 77.5 
mCenathig 


____	 ffr	 1.'	 7 
i4ti. Ft	 754	 4341	 . 
Asiys. E	 •4	 76 


Initial	 Rehabilitation	 and	 Repairs	 .....................................................


Rehabilitation of Mine Workings ........................................................ 


New Buildings,	 Fixtures,	 etc	 ...........................................................


Operating Equipment Purchases 


AnalyticalWork	 ................................................................................ 


TOTAL TO DATE (perMMEForrn6O)


280,00 ______ ________ Z	 ' 


:30.O0 
_______________


1 
_______________


______ 
________________ __________
________________ _______________ __________ _______________ 


_____________ fL 
29,700.90 f3 __________ ___________ 


______________ ______________ _______________ 
_______________


__________ 
__________ _______________ ________________ 


101.1A •- )g•fJ 
___________


_____ 
________ ___________ ____________ 


1,01L40 - ,2L '7 q347/) 
242.80 .327l-& 
930.00


_____ 
/'f ' .-'.


_______ 


960.00 9O) •.
84.00


_____
7


________ 
b4e'o 


1,519.35
_____ 
.32- 3 1 34LL 


209.00 4
________ 


/_L	 ''2 
______________


_________ 


.


_______________ 


- _______________
_______________ ______________ 


- 


3556855 3 


REMARKS 


•	 Drilling:	 M'	 735.	 ''. 
39'O 7,65 


24O'	 5.00 •	 •	 •..:.	 •	 •- w	 v.90	 •.	 . 


Cementing ha te1 t	 0 hii. alaxiLnum aUowed	
••- 


(Continue on back)	 ...	 •	 . .••


!EMARKS 
i/& 3 13 J	 frLpt I 


P 


•-	 .	 .• 
,— ,zv	 p'z


A4 


(Càntinue on	 ack) 


The undersigned company, andtheofficial executing thiscertificatidn on its 
behalf, hereby certify that the information contained in this report is correct and 
complete to the best of their knowledge andbelièf. 	 •	 ••	 . •	 -	 •	 .'	 •	 • 


Date Nov	 l96)perator Continental Quicksilver, InC. 


Per ('	 I	 i,oedi2'citIe	 SElfleI!ál StlpeR'intOlIdent 
•	 •	 •	 •	 -	 •	 •	 •	 •	 •	 ••	 •	 •	 .	 •	 • 


A wi1lfull	 false statement or representation to any department or agency of the United States 
as to any matter within its Jurisdiction Is a criminal offense. (U. S. Code, Title 18, Sec. 1001.)


-:.	 -1-cettifythat the information above is 
complete and accurate to the best of my know-
ledge and bèlieL 


Signature 44Z& 


Title	
Field Officer, RgIo 


••	 •	 Goemmetepresentative 
-	 3 0 lSbb Dote	 a


/	 . -JMtFORM6I	 UNITED STATES oEPT. 1959	


?' g
	 bEPARTMENT OF THE INTERIOR 


.' f	 OFFICE OF MINERALS EXPLORATiON 


OPERATOR'S gROGP	 EPORT	 For Month of fttr 1066


a 


Docket No. 0..6455 


Operator's Name_UOflttfleflt1 Quicks11r, I 	 Contract No. 14-23-090—_2214 


(iNsTRucTioNs ON REVERSE) 







YEMARKS (Cont.)	 -.	 .	 .	 REMARKS (Cont.)	 '	 . '1 


:' j2ea6e	 f 
z	 71rI4jfr f"f'. 


;5qj............	 ....... . 8fe2 
.	 .	 __,.,....	 ..	 1. 


4ri	 51k c/i!s	 ... . 


j 
.& efrr, 


#( iC'r7d'&	 c1,F;' ___	
is 


3 ' 4	 r 
-:	 4A 


INSTRUCTIONS FOR PREPARING OPERATOR'S PROGRESS REPORT, 
MMEFORM61	 . .	 . 


This report is the second of the three pacJs of the Opera- ' 
tor s Monthly Report. Submit the original and +e	 copies. ..	 ........ . 


The cost 'for each operation should be the total of all 
claimed costs attributable to that type of work with two excep-
tions, namely—operating equipment purchased and analytical 
work which are stated separately. For example, drifting costs 
should be the total of all costs chargeable to drifting including 
supervision, technical services, timbering (if any), etc. Similarly,. 
drilling costs should include the cost of cementing, reaming, 
cqre boxes, etc. This procedure of distribution holds whether 
the. contract was written on an actual cost or a unit, coss, 
or some combination of' the two Distribute thëf'uch 
general items as supervision, equipment"rented. 	 cor:i'ng."
to relative footages or on some other conventiiaIbasis The item 
"Initial Rehabilitation and Repairs" covers all rehabilitation 
and/or repairs other than the rehabilitation 


The item titled "Drilling, Non-core 'Percussion" 'includes 
all drilling performed with wagon, jack-hammer, stoper.. aid mount- 	 ,. 
ed drills. The several items, labelled "Other" are provided to 	 "	 •' 
take care of particular exploration 'operationsnot specified on ".. .. •' ' 	 , .:
thisform


INT.'DUP.,D.C.59-	 2'?11 ,.







UOTEtI STATES 
0PARTENV OF ThE ONTERIIO 


	


U0 S0	 o© Survey 


	


% o	 dgt d 
D C0 20242 


AOLTIIVE SUSP St)043 STATET 


Continental Quicksilver, Inc. 
A	 820 So. 9th St. Box 190 


Grand Junction, Colorado 81S02 


A' Ck	 g tee 


$14, 8ili . 7S 


ilc No0 
Docket # 614S 
Contract # 22]Ji


? 
$630.60 


$3914.13 Govt. 
Partitipatii 


OCTOBER 1966 


$S , )4)4;. 3S


$14, 8]J..7S Diasällowed per Field OffIcers information that Hole 3-B has 
nt been comp1etedas yet. This disallowance may be reclaimed 
when hold finished. 


y r	 m cr


o 
b)O9eO	 B. E. NcFar].ane 


oT







: f 


JUSTICE CORE DRILLING CO 
Rt.	 2, Wtldwood st. 
Boise, Idaho S 


Nov.	 1,	 1966 
Continental Materals Corp. .' 
820 South Ninth Street 
Grand Junction, Colorado 


Billing on Delmar, Idaho drill Job, for month of November 
1966 


Hole # LL_ 


Core	 Drtlli..og, B	 986	 to	 1000	 ' 7 35 per ft 102 90 
1000	 to	 1039. 7.85 per ft. '306.15 


Srveying,	 1	 5 hi's	 © 12 03 per hr i8 00 


Pulling casing, 14 5	 hrs	 c. 12 03 per hr 174 00 


Casing left in hole;	 350 BX casibg	 : 2.50 per ft. 875.00 


Hole # 3-. 


Plug DrL'Ll1u, 0 to 20	 C 5 00 per ft 1200 00 


Core Drilling, N	 240 to 500 6 90 per ft 1794 00 
500 to 701	 C 7 35	 r ft 1477 35 


Cement	 Tine,	 5 rs	 C 12 3D per hr 60 03 


Cesing Time,	 9 hrs 12 Y'	 er hr i08 00 


Ceen'1 10 soc-s of	 r1ond C 2 0) 20 03 


CJcum Chloride, 2	 secs	 ' 2 3 4 60 


Drtll mud, 23 sacks 30 75 90 


Preghb on core bores 14	 i6 


Total -620	 3 


• S •


Leorard S	 JL'stie











/ T
	


P. M. CRISMON, PRES. . 


CRSMDN & NHDLS •	 :	 ASSAYERS AND CHEMI5Ta 
PHONE 383-7417	 229-23	 SOUTH WEST TEMPLE STREET P. 0. Box 1709 


REPORT.DFASSAY :	 H 
October 25, 1966 SALT LAKE CITY. UTAH 84110 .Circv,f1	 M-.-.1...	 ('	 T A	 J.L	 .i	 J.IC- . .1. .i. - -I.	 -i I.J	 -	 -	 -	 .Lj	 D U O.kS. 


WE HAVE ASSAYED YOUR	 four	 SAMPLS AND FND.-bW'i	 L_. TO CONTAIN AS FOLLOWS: 


DESCRIPTION NO
OZE. GOLD 


PER TON
OZE. SILVER 


PER TON
PEJ CENT 


.EAO
pElT) 


COPPER
I'JERCENT 


ZINC
PR CENT	 PER CENT 
ISOL	 J	 IRON


PER CENT VALUE OF GOLD 


PER TON 


•	 :	 • 


•


1ll+ 


1115 


1116 


1117 


____ 


Trace 


Trace 


0.06 


0.08


Trace 


0.60 


6 G95 
1,10


A 


•


UNT 


____ •• 


__ 
_________-


• 


• 2,10 


2.80 


COUNT AM 


-'- 


--


___


REMARKS: •	 •	 -	 ________ ___________ Copy nt to Jordan Va11oy-, Ore 


CHARGES 12,00	 ________________________ 







a1E6455 


MME FORM 60	 UNITED STATES	 - 
SEPTII959	


DEPARTMENT OF THE INTERIOR' 
OFFICE.OF MINERALS EXLOATIbN	


OCk4 


T2 rj	 ,	 Contract 14o 


/	 .	 -. 
OPERATOR 'S MQNHk1LY VOUCHER For Month of SDt. 1066	 Coudt A 


GoJ1P art, 
Operator's Name	 . C.t	 tal Qulckdl,er. inc. 	 Mjnräl(s) 


Address_	 St•• BI* 100. Gz'*nd JUfletiSfl,C.1•. 


COST CATEGORIES


FOR OPERATOR'S USE FORGOVERNMENT APPROVAL ONLY 


MONTHLY 
TOTAL


PREVIOUSLY 
REPORTED


TOTALS TO 
OAT.E


MONTHLY 
. TOTAL


PREVIOUSLY 
REPORTED


TOTALS TO 
DATE 


Fixed Unit costs and • 
(1) Independent Contracts: 


Bud	 ,..	 ' I 
Dr ft.ng 


lc:tt*. c.r. 


viaburdiii 


(2) Per::al saon& Technical 
Outside Consultants 	 ...............
Labor .......................................


(3) Operating Mat'l., & Supplies: 
Zfler SiPPLtcJ 


**Zu C$pj	 - 
.................•.......


-	 As.ays 


(4) Operating Equipment: 
Rental	 ........., ............................
P urchase	 ...................................
Depreciation ................... 


(5) Initial Rehab. '& Repairs: 
Building s, Fixtures,. etc....... .
Operating Equipment 


(6) New Buildings, Fixtures, etc 
(7) Miscellaneous: 


Repairs to Equipment ...-.........
Analytical Work	 ......................
Payroll Taxes	 ..........................
Employee ' s Liability Ins........ 


TOTALS


. .	 . 


280.00


. 


()) ______ 
_______ 350.00 350.00 _______


___________________ 
__________ ____________ 


5,aoo.io 1OI5 25,000.95 _______ 
191.10 191.10 _______


_________ 
_________


___________ 
___________ 


294.35 981.10 1,265.45 
. .


_________ _____________ _______________ 


__________ ______________ _______________ 
. 


162.30
. 


788.80
.	 . 


930.90


__________ 
.	 .


______________ ________________ 


______ 2480 242.80
______ 


.	 .
________ __________ 


180.00 468.00 648.00
_________________ 


______ 90.00 980.00
________ ___________ _____________ 


. 66.00 66.00'
______ _________ ___________ 


82.50 115.60 18.00
________ __________ 


______ ________ _________ 


_____________
.


.	 .
' 


___________________
. . 'S 


____________ _________________ ___________________
- 


.
____________ 


S
_________________ ____________________ 


. 
. 


____________ "
S 


__________________
. 


'S
S 


___________ ___________________ 
. 


____________
.


. . :	 ..	 ... 
S 


_____________
S 


.


.
.., 


___________________ _____________ 
. ...


.
. 


S - - 
____________ .	 .


___________________ 
___________________


____________ 
. -


. 


____________. ________________ __________________ ___________ ________________ ___________________ 


-.. 5' S 
U,.25 _______ __________ ____________


I certify that the above bill is correct and-just and that payment therefor has not been received. 
Date 0Ct.19 ,R98_) * Payee CSOUUenta1 Qukksflv.r. lee. 


Per	 G*u, S*ipt. 
* When a voucher is iigned or receipted in the name of a company or corporation, the name of the person writing the company or corporate name, as well as the capacity In which he signs, must appear. For example: "John Doe Company, per John Smith, Secretary," or "Treas-urer," as the:csde may be. 
A wiI1qUy-..fa1se stotem'et or representation to any departhent or agency of the United States-as to-ony matter within its Jurisdiction is a criminal offense. (U.S. Code, Title 18, Sec. 1-001.) (INSTRUCTIONS ON REVERSE)


Pursuant to authority vested in me, I certify that this account is correct and proper for payment in the amount ót 


Signature (Authorized Certifying Officer) 
DateOV	 Vou. No. _________


(SEE OTHER SIDE) 







w ,.	 ' .	 ..	 . 
Certification by Government Representative 


I certify tIt to the best of my knowledge and belief the contractor submitting this voucher is operating an exploration 
project in accordance wit the teims of Contract No. 4A /4'.	 . . .	 .. 


Signature __________________________ Title 	 Td Ofic ti	 Date	 ©T 25 S66 


b'yxecutivfier or Alternate: Title


" 	 ' '	
' '	


OCT 25 


OPERATOR'S MONTHLY REPORT 


The Operator, under an Office of Minerals Explor-
ation contract, is required to report monthly to the 


Government. The report consists of three parts. 
FIRST, the Operator's Monthly Voucher on MME 


Form 60 listing the project costs incurred and claiiied 
by the Operator is the voucher basis for payment of 


the Government's share of the cost., 
SECOND, the Operator's Progress Report on MME 


Form 61 is a' statistical report of the units and cost of 
of work performed 'under the contract.


THIRD, the Operator's Narrative Report is a'con-
cise description of the work performed, results accom-


plishd, an'd any unusual situations' encountered, 
illustrated and ' supported by engineering-geological 


maps r skçtches, drill hoj e logs, assay, reports, etc., 
as -petinent.	 '	 '	 '	 .	 ' 


The Operator submits the original and (copies 
of each of the three sections of this report to the OME. 
regional Executive Officer at ,the end of each month 
during the life of the contract. 


PREPARATION OF OPERATOR'S 


After all applicable spaces are filled in, the 


Operator or his agent must sign the certification in the• 
lower left corner. Categories (2) through (7) . ap'ply to 
"Actual Cost" contracts o,nly.	 ' 


Under "Fixed' Unit Costs" and' Category (1) 


report, (a) the total fixed unit costs of work performed 
under contract prOvisions for contribution by the Gov-


ernment on a basis of "fixed unit costs"; and (b) the 
claimed costs of work performed" on' a unit-price 'basis 
by independent contractors. 


Under 'Category (2)' include the claimed costs of 


all payrolled and invoiced supervisory, technical,' and 
labor personnel, except 'the costs for 'services applica-


ble' to' Categories (5)'and' (6). 
- Under Category"-(3)' include: 'the claimed costs of 


all project materials and supplies other than those 
used for work 'under Categories (5) and (6). 


Under Category' (4)' report claimed rentals on 
equipment belongingto a- third party, 'claimed payments 


or obligations for' payments on the' Operator's purchase 
of equipment, and claimed depreciation for the use 'of. 
Operator-owned equipment.	 ' 


Under Categories (5) and (6)' include 'all claimed 
costs' of labor,. supervision, technical services, oper-
ating materials and supplies, and' all other items used' 


in (5) the initial rehabilitation ' and repairs of existing 
buildings, fixtures, installations (exclusive o'f mine' 
workings), and operating equipment; and (6) the instal-
lation or construction' of new buildings, fixtures, and 


fixed improvements (exclusive of mine workings).. ,Do 
not report these costs under Categories (2), (3), (4),.,, 
ard (7).	 '


MONTHLY VOUCI-IER, MME FORM 60 


'Under Category (7) 'include' a1 miscellanus 
claimed costs such as repairs (other 'than ' initial and 
maintenance of equipment, sampling and ' nalysis,' 
travel," communication, accounting, offie expenses, 
and the Operator's share of payroll taxes and insurance. 


Except for amounts claimed under "fixed unit 
costs" provisions Of the' contract, all costs 'claimed 


in this 'voucher must be' supported by documentary 
evidence consisting' of (a) certified copies or tran-


'scripts of payrolls' which lis't' each employee, wage 
rate,' period of employment, gross earnings, itemized 


deductions, and net earnings; (b) original or certified 
copies ,of invoices, statements of accounts, or purchase 
orders .which indicate items of materials th services, 
quantities, 'unit prices, ttal" 'charges,' and payment 


terms; and (c) certified memoranda of the Operator fOr 
such items as depreciation 'of Operator-owned equipment, 
unemployment taxes, and" employee's liability insurance. 
The certification' may be stated thus, "Certified True 


Copy (or Transcrint)" followed by the signature of the 
Operatott or' h'i' ageñt. One copy of 'each, document 
sho1l	 oapy t7o1inal of this voucher. 


hrequirmen'for ubmitting documentary evi-
dence oç cl1aimed0 ,costs :mY be 'waived by 'the OME 


if he determines that it is 
impracticable for an Operator to submit this material 


'Iii any 'casè'bf'waiver of this requirement 'an "on-site" 


audit Jy an OME auditor is mandatory prior to payment, 
of -the final. Operator's Monthly Vdüchér.. ' .... 


-	 .







S	 FOROPERATORSUSE	 S FORGOVERNMENTUSE 
UNITS 
THIS 


MONTH


UNITS TO 
T DA E


COSTS TO 
D ATE


APPROVED 
UNITS THIS 


MONTH


APPROVED 
UNITS TO 
DATE


APPROVED 
COSTS TO 
DATE 


OPERATION UNITS 


IdSi..........
S 	 =	 20 


9MsMtisstf.r ____ ____ ________
$__280.00 


350.00
____ ______ ______


' ______ ________ 
Raising................................... S 	


S


S Shafts....................................._______ ________ _______________ _______________ 
_______________


___________ _______________ 
___________ _______________ 


b—
________________ 


Other Underground 
Drilling, Core-Diamond ...........ft 	 841	 3067 25,000.95 4f 


5 _


_________ __________ 


Rotary..............._______ ________	
S S 


_______________ ___________ _______________ Drilling, Non-core-Diamond.... 	 _______ ________ _______________ 
"ary	 ft	 ____	 26 191.10


________________ 


___________
________ _________ 


Chisn............_____ ______ ___________
S


________ ___________ ____________ 


Winzes..................................._______ ________ _______________ 


Percussion _______ ________ _______________ 
_____ __________ 930.90 _____ 


b.z's ___	 -	 343 
ails	 ......___	 15	 54


_______
S __________ ___________ 


5148.00
_____ 


/5
_______ 


$4
________ 


64. ,9i 
$0.00


S
W'1 ' 


........
MiscelIaneousP.........


Swig	 *0L............Hr$	 ____	 80
65.00


_______ 


£7', TrMgve7thI	 Era	 =	 5.5 
. 1,255.45


_____ 
4/ ,-'/ L-


________ 
idestal	 Vt	 :841	 -3587 


Other Surface Work*Y*. .Es 	 30	 72 198.00
________ 


j 
______________


_______ _________ 


S
_______________ 


Rehabilitation of Mine Workings......................................................... ________________ 
New Buildings,	 Fixtures,	 etc.	 ..........................................................._______________ ________________ 


Initial	 Rehabilitation 	 and	 Repairs .....................................................


Operating Equipment Purchases 	 ...;........ . .,	 '.,	 .-
-. _________________ _AnalyticalWork 	 ...................................................................................


S..,	 S	 S TOTAL TO DATE (per.MME.Form 60) 	 ........ .	 -•	 . ,,•	 . _ OJ2Ii 


REMARKS S	 S	 S•S	 -'-:-.- REMARKS Ii• 5	 A	 fifiF 41 A/s 
DrtlIInip 605' 0 6.00 


236' 0 7.35 
S	 S	 'S 


C.asstiag .liait.d ts 80 h..	 sdi'.*11sWód 


C.r. bex.. to date:	 23 vedes	 '• S 
•	 :-	 304eardbsrd.	 :'


,.Sd	 / ?zS" 
f)( &7ri ..-J)	 4f)	 IV 


S ___	 _____ 


:.-	 SJ12.L' 
TAef1,s'jJrlC; 


(Continueonback)	 _...S	 __S ______' (Cóntinuè_on'back) __S 


The undersigned company, and the official executing,this.. certification on its 
behalf, hereby certify that the information contained 'in this report is correct and 
complete to the best of their knowledge and belief


. . I certify that the information above is 
complete and accurate to the best of my know-
ledge and belief 


Date	 Oct.	 Operator Contiziental___Quicksilver.___


.


Signature 


Per	 G. _$' 
/ Title	 iie1d_Offic	 i© 


S	 ....S	 S	 -	 •' 
A willfull9 false statement or representation to,any, department or agency of the United State. as to any matter within Its jurisdiction is a criminal offense. (U.S Code, Title 18, Sec. 1001.)


Gové	 qresentative 
-	 -S 


Date ________________________________________


FORM 61


	


	 S	 UNITED STAES 
DEPARTMENT OF THE INTERIOR 


CT	 OFFICE OF MINERALS EXPLORATION 


OPERATOR 'S'jEPORT H For Month of _8pt.er '1906 Docket No.	 8455 


Operator ' s Narn.e Cntfnintsl Quiclaiii.r, .e.	 Contract No. 14-23-090— 2214 


(INSTRUCTIONS ON REVERSE) 	 I 







.....	 . 
REMARKS (Cont.)
	


REMARKS (Cont) 


- i' V
I 


3' 


•	 . 


INSTRUCTIONS FOR PREPARING OPERATOR'S PROGRESS REPORT, 


	


MMEFORM61	 • 


This report is the second of the three parts of the Opera-
tor's Monthly'Report. Submit the original andopies. 	 S 


The cost for each operation should be the total of all 
claimed costs attributable to that type of work with two excep-
tions, namely—operating equipment purchased and analytical 
work which are stated separately. For example, drifting costs 
should be the total of all costs chargeable to drifting including 
supervision, technical services, timbering (if any), etc. Similarly, 
drilling costs should include the cost of cementing, reaming,. 
core boxes, etc. This procedure of distribution holds whether 
the contract was written on an actual cost or a unit cost basis, 
o sorip 1qmbination of the two. Distribute• the cost of such 


9 10 t'	 genera? items as supervision, equipment rented etc according 
to relative footages or on some other conventional basis The item 


k3AflS	 . .	 .	 .	 ,,	 .•. . AJ1M1al Rehabilitation and Repairs covers all rehabilitation 
and/or repairs other than the rehabilitation•of.mine workings. 	 S 


The item titled "Drilling, Non-core Percussion" includes 
all drilling performed with wagon, jack-hanmer, stoper.and mount-


•	 ed drills. The several items, labelled. "Other" are provided io 


Z a1 3re of particular exploration operations not specified on 
this form.	 .	 S 	 . 	


5 
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•	 JUSTICE CORE DR1LLING CO. 	 •. 
•	 t.	 2, T1dwood St. 


Boise, IthTho 
• Oct.	 3, 1966 


Continental Materials Corp. ••	 .•• 
•	 820 South Ninth Street ••••••	 . 


Grarid Junction,	 Colorado •:	 ' 


Billing on Delmar, Idaho drill job, for month of Sept. 1966 


Hole 4-B • 


•	 Core Drilling; NX 145 to 500	 @'	 6.90 per ft.	 ' 2449.5O" 
500 to 750	 @	 35	 •' 1837.5O	 L 
750 to 795	 @7.9.0 355.5O 


•	 BX 795 to 86	 @	 7.35	 0 14O3.85 


Cement time;	 44 his.	 @	 12.00	 Der hr. 528.00 


Casing time;	 15 hrs.	 @ 12.00	 perhr.	 .• thO.O0. 


Drill mud;	 •	 40 sacks @	 3.30	 •	 • 132.00	 V	 • 


Cement;	 •	 6 sacks of portland ©	 2.00	 . 12.00	 . 


2 sacs of cal-seal @	 8.00 16.00 


Calcium Chloride;	 1	 sack ©	 2.30	 0	 • 	


• 2.30 tV 
total 


•	
0 Leonard b	 Justice 


• •	 Manager	 •.	 .	 • .	 .	 0


• 	 0	 • 	 , 







:. 


CERTIFICATE OF ASSAY TELEPHONE EM 3 2563 


165 SOUTH WEST TEMPLE ST


SLACK & DASON 
ASSAYERS AND CHEMISTS 


(' pntinrit pl ipvipls CcrprcRt1Qn	 SALT LAKECITY UTAH 84110 _September 7, 1966 


ASSAY PER TON OF 2000 POUNDS 


NAME	 NO.
VALUE	 WET LEAD	 COPPER	 INSOLUBLE	 ZC IRON 


1034 0.02 22e..0 
#1035 Trace Trace . . . . 
#1036 Trace '2..0 . . 


#1037 irace tlrace 
#1038	 . Trace 2,0 . .	 . . 
fl039 race 2.0 


#1040 '.1.race 2.1 
11041 Trace 0.8 


CHARGE $	 2400 . .	 . . .	 (1 . 
:'.-


P 0 BOX 1888 CERTIFICATE OF ASSAY	 TELEPHONE EM 3 2563 


165 SOUTH WEST TEMPLE ST


BLACK & DASON 
ASSAYERS AND CHEMISTS 


Qontinental liaterie 000	 tIOU p	 13, 1966 
SALT LAKE CITY	 UTAH 84110 


ASSAY PER TON OF 2000 POUNDS 


NAME NO
PER TON


WET LEAD COPPER INSOLUBLE ZINC / IRON
/ 


#1042 . •Taoe .•. . ..,..., .;• .	 •.	 ':. 


#1043 Taoo 


#104 'iraCE Traoe 
#1045 racc 


#1046 Tro 2O 
#104? 100


1. 


ii 


8 OO 
CHARGE $


-___







• 
R. R. CATQ


• 
P. M.	 ON


ORRIN !ISHER HAROLD E. CULVER 


/J CRISMON & NICHOLS 
PHONE EM 3-7417


ASSAYERS 
AND CHEMISTS 


229-231 SOUTH WEST TEMPLE STREET
P. o.	 ox 1708 


REPORT OF ASSAY 


Continental Materials
SALTLAKE CITY, UTAH_October 11,	 1966 


Corp0 


WE HAVE ASSAYED YOURSiX teen SAMPLES AND FIND	 them
TO CONTAIN AS FOLLOWS: 


DESCRIPTION NO. OZS. COLD 
PER TON


OZS. SILVEP 
PER TON


PER CENT 
LEAD


PER CENT 
COPPER


PER CENT 
ZINC


PER CENT 
INSOL.


PER CENT PER CENT VALUE O COLD 
IRON PER TON 


lO8 0.03 Trace $ l.O 
lO O.O O95 $ l. 
1100 0.11 l3O $ 38 
1101 0.01 OOLFO 


1102 OO2 O2O 7Q 
1103 OO Q5


0


$ 


1lOL 011 1390 0


$ 385 
11O Trace 0.20 0 


1106 0.0 0.60
0


0 3Ø 
1107 0.0 O.Lf0 •0


3







Drilling continued throughout the month.. Hole No. 4B was 
advanced from 145 feet to 986 feet. The footwall ofthe 
DeLarnar Fault was reached at 891 feet.'' Again tuff was 
encountered below' the DeLamar, but the porphyry (PQI)	 ' '	 '. ' 
was cut at 926.5 feet., As in the 3A hole, a fault below 
the DeLamar forms the tuff-'PQI contact. 


This hole was drilled NX wireline to 795 feet, and was 
then reduced to BX wireline. Circulation was maintaided 	 '	 '
to 954 feet. At'this point the hole was cemented back to 
820 feet as some caving around the 870 foot level had 
become troublesome. The first cementing did not hold 
so the hole was cemented a second time. The second at.. 	 ' 
tempt was no more successful. The hole was continued, 	 ' 
but circulation was again lost at 954 feet. The hole	 '.
has been drilled blind from 954 feet to 986 feet. 


Hole 3B will be drilled next. This'hole will be collard 	 ' 
from the old 3A site, but the 3B Hole will be drilled at 
.-70°.	 ' 


Five (5) Wooden boxes and 77 cardboard boxes were used 	 ' 
for the .4B core up to October 1st. 	 ' 


Other hole data is attached.	 :	 '	 '	 ' 


Signed:
C. H. Reyno1d


T22,11 


.	 -	 -,-	 " 1	 "	 ''" 


_____
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SHEET 
A	 A	 COMPANY V72A/L 7L. 4)dfc/Lv /	 VC	 JOB NO	 DATE //Ø 


WELL	 FIELD CREW______________________________ 47	 33\


LOCATION	 DISTRICT/W/	 COMPUTATIONS	 _.FILM________ 


SqmboI of Setthe'	 TYPE OF SURVEY_' .S'ty/ 	 M S	 - UNIT	 BBL 


TA. 
NO.


MEASURED 
DEPTH


COURSE 
LENGTH


DRIFT 
ANGLE


VERTICAL 
DEPTH VERTICAL 


DEPTH
COURSE 


0EV.
DRIFT 


DIRECTION
COORDINATE DIFFERENCES RECTANGULAR COORDINATES - 
NORTH SOUTH EAST WEST NORTH SOUTH EAST - WEST 


2oO' ___ 
4;ô' eLve


___- ___- ___- ___- - 


3 _____ ____ ____ ____


___- ___- ___- ___ 


__ 7?
___ ___ 


. ___ -.


- __- __ 


__ - __ - __ - __ - 


_IL __ __ill __ 111111111111111 1 1 1__ L ____ __


__ __ __ 


__


_-_ 


- __-__-_- __ 


--


rn[rrPrrrri1
LI 1	 3 -	


- 







4o ô' 


' 3oo' 


O 0'


0


	


----DATE -----	 SUBJECT	 7	 SHE NO - - - OF	 - 


	


CHXD. BY.- DATE--	 ..	 JOB NO..-	 - 
----------. 


/VO°E 







rT 	 .,	 : 
	


:L	


i:_	 - .	 i,:: ;2: ]T	 --" 
sy '-	 DATE	 SUJCT	 ' ,	 '	 o	 o	 - 


IC1KD W - -DATE --	 íAlS	 /'c	 4.	 NO 


Tj	 -C	 2V	 /	 7	 tC 


; 


,	 g.,	 I	 3,2. /7	 ,	 .	 "/-5 I d 


I	 5:27	 79	 ,	 4a.4•-.	 .2	 .	 6.--•	 4Q' 2?1 


	


/61Z1 c 2'	 . :	 2	 ( .	 o 


74:	 //(ci; d,s ' 	 4o5:.o	 4 o.^	 •	 z' 


	


F3	 47 , 2	 '	 I 


Q 'I 6


	


	 o(O	
I	


7 - /	 & 78 ' ' 3	 3 4- It
yj 


	


/1'*ô /4 /•6..O	 z 5T7	 :ç3-•	 .3 
I/Zi 5$ 7;	 '3o	 i	 7(4 55; L:s 


	


S 	 '7O/• 


	


O	 •	 7ô,o	 /s 
1 


/45:5 /'i IO	 '99.O	 8O Z7	 : • •	
7oL4• 6:i•• 1.	 : • 


/55 L /6 0 /	 ':1)	 O / ci ') J	 I 2Y 3	 ;c j	 ; 
/'tJ O /q^	 t	 .	 2.1 J 2,1j 


/7	 Jo	 t	 ;7	 ,	 7^_ U 
/cfS: '3	 5:3 %?; •	 -:/7	 /.	 73 


:	 1/r	 I s	 4:?	 I	 c .	 2o2ô7,Z Z2-	 •	 45./	 .	 7-?_ 37 37: 
/' "	 f2	 c;	 Z52' g 


2224 /O/ /6;,	 s/4;.	 /tO / ô •	 . ..	 9'ig	 •e 
2$/2 8,& . ',g	 . .	 32d	 /a /2	 •	 .	 77? t( &/ 
2!^Z1 /'O ,'/1O.	 . I	 334y V 3 V/a3	 .	 779,c.	 R'^-


? I	 7 '	 I	 tç0 J/ / t/ /	 I	 7 
27$ V/d	 1'di	 --
2 2 6	 2 /d I	 ' /'	 / 6	 02 


I	 O	 /d	 99 7	 8/ 7	 / 
2933 /d3 /0.	 .	 .	 t/Oô' /Zo	 I 8Z3rO %	 '7 
33S /a /d2.	 52./02 /0,2.'	 833ô /OO '93 


2y	 I//l-	 /3	 fI /	 &I 


3,zj	 / 7 C	 57 / 2 ,','	 / 7 /) 7 I 


/)J /C/	 3-: 3-
33c/ 3	 ;! J 2	 ?)	 / 


4/	 /	
5I 


4/	 /,	 /(	 9 7	 79 g /O	 / 
7	 1 


J/1 O -	 3	
I	 O \O 5 S 


'929 2/


	


I	 I	 I9/	 /3/3 
//5 97/7







CHKD. DY.--


&L 
9//_3 1 1 9/7,.• 


5733,9 


/ 


/ I'—,. 


f9. 3 


/JCJ 7 


&3 1 


'/1/' • 
/ LI I 


,I -s -, I /


1' 


-------


78 


/ :7 


H? 


//_ 


I IQ' 


4"—, 


2? 
4.--' LI j 


2S 


3O 


2.1 


1/


000 


/13/, C 


/ (j3 1/ . g' 


r-' 


'O 3 ?(


S
-p 


U//	 C	 SHEET NO	 - OF 


JO3 -------------------


77	 'K	 %4	 d 


4	 c	 --' ?	 A ,J 


' "	 -s / 


O/"i' 12ô,&	 Oip. ii',2 


/ 


41/
I h 79	 / 


c	 / 


3ô	 r-) '


•0	 1• 
/3


•0 


23, 
s/_I 


/L







eii::.	 . 


9S4P4.i.	 —	 - - -	 ,,-
_____ _____ 7° JEL K ____	 ______ ______ __________ 


/o4 73 7O' / ( /dô X 5K /	 /	 e/i	 / 


/o4-7 75O 7(a	 9 /9' ,ôo,' 'e	 '	 -. 


//M 92/ 41 2	 ' co4 
// 1 ?24- o q,2 S' 2 5 9z% '	 "	 // 2 0 ZO 


9/ô / 0,/I /3o 
,y / / 6' 42 ' / /oo 'I 00/ 0 


//o4- ç7(P 55 2O'/CO,% 01/ /3ñO 


//c 972 o' 9736' /ci" ôoX PQ1	 a/ 77 c 


9O O' 9/' /6' 'oôX PZ	 d	 c4/p,, 0 O/ &o 


/Oô	 ' /Od3 4 zr i- ii/	 ,	 c 00/ O 


/,'


4


/d 318' / ei3'3 8 2 O /ao P9 .2	 /


I


zo 


• I 1 I 
I 4 . i ••	 • • I -	 •--•	 ••	 .• - 


1 
k 
•..H I 1 


1•J	 '


I.	 • 1
•-•-. 


I. - 1	 1 4







,'


. ..


' 


,	
:


. 
i	


CHKD	 Y---DM-J----' 


..,	 . ---


-	 I	 '-::' 


,::


'::	 _Lir	 NO .io _ J_ ---


I - ----	 ------	
_L	 _ - - ---


.. .	 ::	 :'	 ;, :	 .	 :	 . . .	 •.	 .•	 .:'	 .:.	 : , ' 


- 


SAPI/a : ,A/O ,:- y T 25c
-	 - 


Sc'7/OA/ J g 
// —: - 
/::V7 2:7


SOO -


I 


,,, 


I "	 _t	 - 


//i 87' _/_7 £21473 /' 


//9 '4c7 ^O /3' 37y 74'3- 77 2oa 
/ 724 ó -ô	 ' cS2 c ,2 ô 7a	 ' "	 "	 I a ' ' 2ô 


tI


O d-s-1 c' Z O /OO X " dO/S o -	 _ 


/2 O' 5' z /O "	 ' 00' 
' ' 


/d23 ?/Od 7/Za' 2o /Oo 1 


/2- 7;cL97 75/7' 2o 2d 


/O çL2, 4	 ' ' 7 /O (
I 


PQ2'>( 7_ 2 O 


/— 8ô gig o' 26 Pl 2ô 
/:2 24 W ' /,	 I :1/S• /:7 ' d 


I 
/i34 &c2,O' 2 O; iôzzô 


t/3ç
SZo 85*ô' Z /O H ; ;: 


8:5' &3- O' 2Oj /X I	 J Z ' 
/:237 5i' 5O 2 /6Z '	 " 7 7 


I 


/O3/ &5-a' :c%7 (,
-


/'' s:i	 Cp^,-,i' 7;_ z-o ' 


I	 L


- 


::	 'di3.. . S7'c- bs" /X ,Pi5 7:: 7 .L. 
' t 


9 , J :	 : 
i


/4	 - 9/	 ' // I X 
/& /" 9,'s 33'4 8ô 5 6 o a 


- _I 


/038 q,',' /3' 7 QZ,7I 7 Zoo


- - 


/'2 3 ' 9274 >,94' /' 3o,^' 7;;;- 2ô 
'i1 9z',' 27 /667


- 


t Z Z/o 
/33 2//' 922/' /, /O '	 ± O//o •77 771 


3/' /' QX/4ei4 zoO 
/'5.' /


'I 
1


1 


r







	


I	 I	
) 


C-


	


_____ _____ Yô	 r R _________________ ___ 


• /i3 . •;-Zo.', /Oo.1. •c .i..
II 


/
923' 33' /a' ,7O PQX8, fr OZQ 


I	


/6 972 / 973/' /' /% /XB 
/7 73/' 9j' /	 ' /O / "	 // 210 


J I 


/O .4/... , 9g'• &^. . 5:.3,o.:. .
.:L. 


:	 //O9 4' 81 O ' - - S/J1 O/ co 
:	 ///ô 84o 8& - - '/ d/ o-8o t
I	 //// '4U' 8S3,o ' - , C2-


///2- g-3 S5 -- - ,,	 I
2 t 


L: ...	 .	


///3? 2S4' •:	 ••• :	 - 
I


I
I


I 
}	 I I 
I I


I 
I 


-1


I	 I	 i	 I	
I	


I 


1	 -	


II	


I	 - 


C


tA1P1L







/ 
M6O	 W UNITED STAJS	


( Vt .9.	
DEPARTMENT OFT	 R1O	 ___________ 


-	 '' i'i '1iYTki 7. 
/	 —poj2l4 


OPERATOR 'S MjTh	 CHER For MOnth of Ang	 61,360O0 
.'	 "t. art/ioI2	 $ 3835O.O0 


Operator' s Name	 cOfltifle1 Quióksilver, InC.	 MalsI 0nid..iiVr 
Address _820 3. Ninth St., 130X 190. Grand Jction,. Cole. 


COST CATEGORIES


FOR OPERATOR'S USE FOR GOVERNMENT APPROVAL ONLY 


MONTHLY 
TOTAL


PREVIOUSLY 
REPORTED


TOTALS TO 
DATE


MONTHLY 
TOTAL


PREVIOUSLY 
REPORTED


TOTALS TO 
DATE 


Fixed Unit Costs and 
(1) Independent Contracts: 


Bulldozing	 .. 
zc	 ton 


Crosscutting .............
Drilling	 Cc.re 


Overburden 


(2) PersonalServices: 
Supervision & Technical 
OutsideConsultants	 ....... 
L abor	 .......................................


(3) Operat,ng Mat'I. & Supplies: 


er SUrPI1GS 
ivec01'e...! .xc 


Q(pe &iM1I	 ........- 
X1aiI (qfl j- 


..MrM'.YX1	 ....................
.......................•••.,. 


(4) Operating Equipment: 
Rental	 ...............................- 


Depreciation ..................-........
(5) Initial Rehab. & -Repairs: 


Buildings, Fixtures, etc....... .
Operating Equipment ....... 


(6) New Buildings, Fixtures, etc 
(7) Miscellaneous:	 . 


Repairs to Equipment ...............
Analytical Work	 ................ 


Payroll Taxes	 ...............
Employee's Liability Ins........ .


TOTALS	 ..


________ $	 280.00 $	 280.00 _______ __________ 
350.00 3MLOO _______


____________ 


_______ 


_____________ S


_________ ___________ 


- 


5197.05 13,894.80 19,091.85 
ii.io 191.10 _______ _______ _________ ___________ 


258.30 702.80
.5


961.10 
_____________ _________________ ___________________


___________ _______________ __________________ 


_____________ _________________ ___________________


____________ _________________ - ___________________ 


- 
280.80 487.80


,.
768.60


____________ _________________ ____________________ 


.... 242.80 242.80
_______ __________ 


..	 -
____________ 


264.00 204.00 468.00
______ ___________ 


. 96000 960.00
_______ 


S
__________ ____________ 


.	 24.00 42.00 66.00
_________ ___________ 


57.75 ..	 57.75 115.50.
_______ __________ 


.-	 -.
____________ 


_______ ____________ 


- -:
.•


.5:	 . 
___________


S	 S 


Purchase ........ ......................
.__


.5 __________________
________________ 


-
___________________ 


____________ 0 5
____________ 


5 :
____________________ 


____________
S	 .•


S
S 


_________________ -
.	 S


S S 
____________ .. __________________ - . 
____________ .5.. 5	 5


____________
-	 5


-	 S 
•-


5	 5 
____________


--.	 -- 
________________


S 
_________________


5	 . 
S	 S --


___________ 
S


________________ ___________________ 
S S 


_____________


..


-	 -	 ..	 -
_________________ 


.,____________
________________ 
S. 


____________ 5 --
_____________________ 


S _________________ S 


60810 17,4L.oc I_________________________________


	


I certify that the above bill is correct and just and that payment therefor has 	 Pursuant to authority vested in me, I certify 
not been receive	 S	 .	 that this account is correct and proper for payment 
Datept	 * Payee Ccntinental uicksx1ver, Inc. in the amount of 


per .( .	 4Litie	 Cen. Supt..	
S	


$_ 
'-When a voucher is igned or receipted in the name of a company or corporation, the name of the person writing the company or corporate name, as well as the capacity in which he signs, 	 .	 - must appear. For examp,le: "John Doe Company, per John Smith, Secretary," or "Treas- 	 Signature urer," as the:cade may be. 	 S	 (Authorized Certifying Offidr335 
A willl1y..fqlse statement or representation to any deparnent or agency of the United 


	


matter within its Jurisdiction is a criminal offense. (U.S. Code, Title 18, 	 DotDtT 2	 Vou. No. ____________ 
____________	 (INSTRUCTIONS ON REVERSE) 	 .	 S	 1% OTHER SIDE) 







O 
Certifi cation by Government Representative 	


'1 
I certify that to the best of my knowledge añd.beliéfthécoiitraätor submitting this voucher is operating an exploration 


project in accordance with the ternis of Contract No. AL iq 
Signature	 Title	 ff1Od	 Date SEP 30 1 


Approved by.OME Executive Officer or Alternate: 


Signature	 Title	 : 


OPERATOR'S MONTHLY REPORT 


The Operator, under an Office of Minerals Explor-
ation contract, is required to report monthly to the 
Government. The report consists of three parts. 


FIRST, the Operator's Monthly Voucher on MME 
Form 60 listing the project costs incurred and claimed 
by the Operator. is. the voucher basis for payment of 
the Government's share of the cost. 


SECOND, the Operator's Progress Report on MME 
Form 61 is a statistical report of the units and cost of 
of work performed under the contract.


THIRD, the Operator's Narrative Report is a con-: 
cise description of the work performed, results accom-
plished, and any . unusual situations encountered, 
illustrated and supported by engineering-geological 
maps or sketc.hes, drill hole logs, assay reports, etc., 
as pertinent.	 . 


The Operator submits the original and ui copies 
of each of the three sections of this report to the OME 
regional Executive OffIcer at the end . of each month 
during the life of the contrad. 


PREPARATION OF OPERATOR'S MONTHLY VOUCHER, MME FORM 60 


After all applicable spaces are filled in; the 
Operator or his agent must sign the certification in the 
lower left corner. Categories (2) through (7) appiy to 
"Actual Cost" contracts o,nly.	 . 


Under "Fixed Unit Costs" and Category (1) 
report, (a) the total fixed unit costs of work performed 
under contract provisions for contribution by the Gov-
ernment on a basis of "fixed unit costs"; and (b) the 
claimed costs of work performed on a unit-price basis 
by independent contractors. 


Under Category (2) include the claimed costs of 
all payrolled and invoiced supervisory, technical, and 
labor personnel, except the costs for services applica-
ble to Categories(S)and(6). . . 


Under Cateory .'(3) include the claimed costs of 
all project materials and supplies other than those 
used for work under Categories (5) and (6). 


Under Category (4) report claimed rentals on 
equipment belonging to a third party, claimed payments 
or obligations for payments on the Operator's purchase 
of equipment, and claimed depreciation for the . use of 
Operator-owned equipment. 


Under Categories (5) and (6) include all claimed 
costs . of labor, supervision, technical services, .Oer-
ating materials and supplies, and all other itemsused 
in (5) the initial rehabilitation and repairs of existing 
buildings, fixtures, installations (exclusive of mine 
workings), and operating equipment; and (6) the instal-
lation or construction of new buildings, fixtures, . and 
fixed improvements (exclusive of mine workings). Do 
not report these costs under Categories (2), (3), (4),... 
ard (7).


Under Category (7) include all miscellaneous 
claimed costs such as. rep airs (other than initial) and 
maintenance of equipment, sampling and analysis, 
travel; communication, accounting, office expenses, 
and the Operator's share of payroll taxes and insurance. 


Except for amounts claimed under "fixed irnit 
costs" provisions of the contract, all costs claimed 
in this voucher must be supported by documentary 
evidence consisting of (a) certified copies or tran-
scripts of payrolls which list each employee, wage 
rate, period of . employment, gross earnings, itemized 
deductions, and net earnings; (b) original or certified 
copies of invoices, statements of accounts, or purchase 
orders which indicate items of materials oi services, 
quantities, unit prices, total charges, and payment 
terms; and (c) certified memoranda of the Operator for 
such items as depreciation of Operator-owned equipment, 
unemployment taxes and employee's liability insurance. 
The certification may be stated thus, "Certified True 
Copy (or Transcript)", followed by the signature of the 
Operator or his agent. One copy • f each document 
should accompany the original of this voucher. 


The requirement for submitting documentary evi-
dencé of claimed costs may be waived by the OME 
regional. Executive Officer if he determines that it is 
impracticable for an Operator submit this material. 
In any case of waiver of this requirement an "on-site" 
audit by an OME auditor is mandatory prior to payment 
of the final Operator's Monthly Voucher 


INT.DUP.. ,D.C.59-.







ME FORM 61	 SJNITED STATES	 0 
SEPT.	 .:'	 DEPARTMENT OF THE INTERIOR 


SEP 1 9	 OFFICE OF MINERALS EXPLORATION 


OPERATOR 'S PR0&ESSEPORT	 •For Month of AUSt i6	 Docket No. 


Operator's Name	 CotLfleflt1 t11Cksz.1VCt The.	 Contract No. 14-23-090— " 


OPERATION UNITS


FOR oPERATOR'S USE FOR GOVERNMENT USE 


UNITS 
THIS 


MONTH


UNITS TO 
DATE


COSTS TO 
DATE


APPROVED 
UNITS THIS 


MONTH


APPROVED 
UNITS TO 
DATE


APPROVED 
COSTS TO 


DATE 


flrs	 ____	 20 
____ ____ _________ 


Raising ...................................______ 	 _______	 ______________ 
Shafts ....................................._______ 	 ________	 ________________ 
Winzes ..................................._______ 	 ________________ 
Other Underground ...................______ _______ _____________ 
Drilling, Core-Diamond ...........Vt 	 738	 2746 


Rotary ..............______	 _______	 ______________ 
Drilling, Non-core-Diamond....	 ______	 _______ ______________ 


0VCFbUTdflRotary .......____ _____ 
Churn............_____ ______ ___________ 
PercUssion_______ ________ _______________ 


Miscellaneous ..&i1ies
____ ____ ________ 


.(atng..... .irs 	 22	 3( 


røa	 .Cmenting....... .irs 	 ____ ________ 
9Surwying...........ir 	 5s 


mCRng incidental.. Ft	 73	 - 274k_. 
Other Surface WorkA$*8S... 	 21	 42 
Initial	 Rehabilitation	 and	 Repairs	 .....................................................
Rehabilitation of Mine 	 Workings .........................................................
New Buildings,	 Fixtures,	 etc	 ...........................................................
Operating	 Equipment Purchases ..........................................................
Analytical W ork	 ..................................................................................


TOTAL TO DATE (perMME.Form6O) 	 ....................................


S_280.00 ______ "a' 
350.00 ______


_________ 
3f2.e' 


______________ __________
_________ 
______________ _______________ 


_______________ 
_______________


___________ _______________ _________________ 


_____________
___________ _______________ _________________ 


L' 
19,091.85


_________ 
732.


_____________
/f)gf/, &f 


______________ 
______________


__________ ______________ _______________ 


141.10
__________ ______________ 


4
_______________ 


1ff._l' 
___________ 
_______________


________ ___________ ____________ 


78.60
__________ _______________ ________________ 


242.& 227 ______ 
2X.. g


_________ 
-	 . o# 


'fi(.00 g6. 
________


______ 
2


________ 


Li0 T3Z
________ 


Z 74'
________ 


qrg '' 
115.50 #4iZ 1_/ YI 


______________
________ 


5	 - 


_______________
_______________ 
________________ 


_______________ 
._V.


________________ 


_______________ 


23,494.95


_________________ 


__________ 


REMARKS	 .	 .	 .	 . 
•	 Iri11ing: 5os'c 6.90	 S 


233' () 7.35	 5	 .	 . 


Cetg 1iitcd by 80 hrs. nnxi	 aUowd. 


Core boxes	 thru ho1- 3A:	 18 wooden 
227cardboard 


(Continueonback)	 ______...5......


REMARKS	 ,-	 • 


rop..i€4.. /1 M-6/ 4y.wiw 


.. 


(Continueon_bac_). 


The undersigned company, and the official executing this.certification on its 
behalf, hereby certify that the information contained inthis report is.correct and 
complete to the best of their knowledge and belief. 	 . 


Date Sept .._$.9J7	 Operator cmtinenta1_ui_iver,_Thc 
•.


. 
.	 . 


A wil1fu1l	 false statement or representation to any department or agency of the United States as to any matter within it. jurisdictionisa criminal offense. (U.S. Code, Title 18, Sec. 1001.)


I certify that the information above is 
complete5and accurate to the best of my know-
ledge and belief 


Signature 


Title	 1dOfficers_go 
oveepresentaUve 


jJ 3 Q Date _______________________________________


(INsrRucTIoNs ON REVERSE) 







.t '1 
REMARKS (Cont.)	 - 


L/& L14 


I	 '-A 


I	 fti 
I	 ;	 JsJ&z	 17'2€S 


4fc44 /f(ô 7,jr	 q4, 
I 1M	 fo i4 


'7Z*	 wa.,t/Jc7, 4;* 
Lr, 
rt44LL fr4MMF-


4PIfL. /. 
•	 pTM7 


,1*caJaJ 


REMARKS (Cont.)


INSTRUCTIONS FOR PREPARING OPERATOR'S PROGRESS REPORT, 
MMrUt<MOI 


This report is th second of the three p,s_-of the Opera-
tor's Monthly Report. Submit the original andEopies. 


The cost 'for each operation should be the total of all 
claimed costs 'attributable to that type of work with two excep-
tions, namely—operating equipment purchased and analytical' 
work which are stated separately. For example,' drifting costs 
should be the total of all costs chargeable to drifting including 
supervision, technical services, timbering (if any), etc. Similarly, '''" ' 
drilling costs should include the cost of cementing, reaming, 
csre boxes, etc.' This. procedure of distribution holds whether 
the, contract , ,was written o1 an actual cost or a unit 'cost basis, 
or some combination of the two. Distribute' the cost of such 
general items as supervision, equipment rented, etc. according 
to relative 'fcotages or on some other c'onventional basis. The item 
"Initial Rehabilitation and Repairs" covers all' rehabilitation 
and/or repairs other than the rehabiUtation of mine workings. 


The item titled "Drilling, Non-core Percussion" 'includes 
all drilling performed with wagon, jack-hammer, stoper and mount-
ed drills. The several items labelled "Other" are provided to 
take care ot particular exploration operations' not specitied on 	 • ',	 '	 '. 
this form.	 '	 .	 '	 '' 


INT,DUP.,D.C.59.. 271t;







JUSfiC.	 CORE DRILLING CO 
H	 Rt.	 2,•Wildwo.od St.	 S 


Boise,	 Idarlo
.0. Sept.	 1,	 19b6 


Continental Materials Corp. 0 	
0 


820 South Ninth Street 	 0


. 


Grad Junction, Colorado	 0 


Billing on Deirnar, Iaano drill job, for mo'ith of August 1966 


A ,.Ho1e	 3-A	 0


0 	 . 


Core Drilling, NX 390 	 t	 500	 © ô 90 per ft 
0 	 500	 to	 . 750 7.35	


0 	


1837.50 
0 	 750	 td.	 983	 @7.90 .	


0 	
1540.70	 .. 


Cement Time;	 103	 hrs.	 @	 12.00 per hr.	 1236.00	 .. 


Casing Time;	 i6	 .hrs.	 @ . 12.00 .,	 .	 192.00 


Surveying,	 2	 hrs	 @	 12 00 24 00 


Drill mud,	 60 Sac's	 @	 3 30 198 00 


Ceinnt;	 .	 33	 sacks	 ©	 2.00 . .	 .	 S 	 .0u	
I.. 


Calcium Chloride, 3 sacs ©	 2 30 6 90 


Hole 4-B 


Core Drilling,\NC	 to	 129	 © 7 35 per ft	 948 15 
NX 129	 to	 145	 @ 6 90	 110 40 


Csslng,time,	 6 hrs	 @ 12 00 per hr	 72 00 


Drill I'iud,	 seeks @	 3 30 9 90 


Wooden Core Boxes;. 	 5	 ©	 3.50	 each	 .	
.	 :7.5 


Total
7,('_ 


O 	
0 	 0 	


0
5 	 Leonard	 S,. Justice	 .	 .	 S 	


1 
I'Ianager 


.5 	 ... ..... . SO


I:	 .	 :. .	 .	 .	
•0.	


O 	


O0	


0
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_____________ 
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• Coordinates - East 
North 


Collar Elevation


Inclination —.sa 
Bearing 


Logged By QcD1C/


•	 Date Started	 • 


Date Completed c/ :7-9/,	 •	 • 


DrilledBy JT/c'/'/L/,VC7 CO. 


•1 
z 


0 -zZO 


•1 z a 


o>m
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—1. m 


om • 


•	 •
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•	 •
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•
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•	 •	 .
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Coordinates - East
	


Inclination	 Date Started ______ 


-	 North
	


Bearing	 Dote Completed 
Collar Elevation	 Logged By	 Drilled By 


From 
.


To
1


-


-
Rock Descipton


.
Mineralization 


.


. 
Alteration 


.	 .


Sample 
No.	 • % % 


2
% %


Assay 
Average 
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Coordinates - East	 Inclination -	 Dote Started 
North
	 Bearing -	 Date Completed 


Collar Elevation	 Logged By -	 Drilled By 


From To
0 o > . Rock Description .	 . Mineralization . Mteratuon 
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AL MATIIZALI OO*POATION	 L 


r; fl4 W% iN	 u	 g	 , .,	 \ ( ' Ir U KI *1s.i' 


October 28, 1% 
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I). 1 $sc,*.rea, field Ot1cn 
Uvited States Dp.ttnt ot u . ntrior 
Otf'tct of Nirterels txplorat.. r 
ec1ogic&1 $uYey 


South 157 Mow*td Street 
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De*r *r 


The .rLts*1 aid two copies 01 &zssat No. Z 
hawo beeo s1d by . Peynod o bePta.f St 


c.t&ot.i Qi*Lckst1er, 1. an1 er, 
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Verr Tr1y vri,


t)4TAL 


// i J £7 
V.1 Qray 
O11&c. aissr


ri 
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lls. 


flflWR 111 II WUT.	 u1JUL.&	 -Sb
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PHONE: (312) 292-2140 


NTAL MATERIALS CORPORATION, 


. NORTH AVENUE • CHICAGO. IWNOIS 60639


October 27, 1966 


United States 
Department of the Interior 	 CO 
Office of Minerals E,cplopation	 '0'	 0 


lIshington, 25, DC.	 \	 0-,rD 


'RE: ONE N0rthern Continental	 \ oc 31 %9 


GenUemen: 


We are pleased to announce that as of November 1k, 


1966, our new offices il]. be located at 72 West 	
- - 


U 


Adams 'Street, Qicago, fl].inois, 60603. Our 


telephone number will be (312) 3320ii22.


iU5 17 


May we ask that you change your records to reflect 


the above information. 


Thank you.


Very truly yours, 
DNflNTAL MATEALS RFVMTION 


Melvin P011ack, Ass't. Secretary 


/


74	 ' L
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OFFICIAL FILE COPY 


-__I 
•


•	 ue&,	 - --


$ubject. O)$-6455 (GoldSi1ver) 
Continental Quicksilver, Inc 
DeLamar Mine 
Owybee County, Idaho 
Contract 2214 


[ii reference to your memorandum of October 3, 1966, enclosed 
are the original and three copies of proposed Amendmnt No 1 
(one page), signed for the Government An extra copy is enclosed 
for field use.	 -	 -	 --- V  


if the proposed amendment is satisfactory to you and the Operstor, 
all four copies should be signed by an authorized representative 
of the Operator and distributed in the uaual manner 


The provision for approval by the Government of change. in the 
plan of work is retained in the contract, and, as in the past, 
you will continue to confirm in writing any changes in the plan 
thct are in the best interests oE the vernment.. 	 V 	


V 


U any part of the proposed amendment does not have your approval 
or that of the Operator, the original and all copies are to be 
returned to this office together with the proposed chöngss for 
consideration


AKE JOHNSON 


Frank Z JhsOii 
• 	 V 	


V 	 V 	


V 	 V 	


V 	
V 	


• 	 V V 	
-: 	 • V 	


V 


EnclOaur*s 


cc	 Director's Reading File 
Division File 
Economic Geology File 
OME Docket 
ONE Reading File 
Mr Kirkemo 
130 


HKirkemo/gla 10-17-66


23263 
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	 EXPLO*AtZON ONTACT	 V 


UNTINENTAI. QUICKSILVER, INC. 
OME 6455 


NDMENT N0 


It is agreed this ________ day of October 1966, between 


the United States of America, acting through the Department of the 


Interior, U 8, Geological Survey, hereinafter called the "Government," 


and Continental QuJ.ckstiver•, Inc., hereinafter Called the "Operator," 


that xploratLon Contract 2.14 (0NE4455), dated February 28, 1966, 


is amended effecttv€ the date o the contract u follows; 


1 In çhibit , under the beading ,9tera1 ovis ions, the 


third paragraph on page 2 3 V revised to V read V $$ follows: 
V 


"The location, direction, and extent Of each work	 V 


	


V item shaU be subject to Government approval." 	
V 


2. In Exhibit A, under the heading t qted V Cost* oh.	 V 


Pjec,	 ugI Cots, Category (1) 	 een4entContc, the.. V 	


V 


second ttm on page 5 is revised to reed	 follOw$Vt 


V 	 Drill core bxeø	 V 	


V 
$500.00	 V 	


V •
	


V 


Gardboard	 $1.00/each V 	 • 	 V 	


V 


V 	 Wood	 ( $3.50/each.	 V 	


V V
	


V 	


V 


This amendment shall not be construed to change the 


ettm*ted total cost of th. contract, the aggregate amount which 	 V 


V 	 the Government may be required to contribute, the amount of any 


item designated as maximum, nor the fixed unit cost of any item 


V 	 ofork.	 • 	


V
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. 
UNITED STATES 


DEPARTMENT OF THE INTERIOR 
OFFICE OF MINERALS EXPLORATION 


GEOLOGICAL SURVEY
So. 157 Howard Street


Spokane, Washington 992014.
October 3, 1966 


Memorandum 


To:	 Chief, Office of Minerals Exploration 


From:	 Field Officer, Region I 


Subject: Interim Inspection Report 
oME-61455 (Gold-Silver) 
Continental Quicksilver, Inc. 
•DeLaxnar Mine 
Owyhee County, Idaho 
Contract 22114. 


On the morning of September 26, 1966, I met Mr. Gerald L. Brooke, 
geologist for the Operator, and after discussing the contract and 
stuyding sections, we looked at parts of the drill cores. 


Hole 3A was completed at a depth of 983 feet. A section in the plane 
of this hole accompanied the August monthly report which has been 
forwarded. A sample taken in the DeLaznar fault from 652 - 6514. feet 
assayed 0.015 ounce gold and 6.0 ounces silver per ton. One taken 
in a high angle pre-DeLamar fault from 81i.8 - 852 feet assayed. 0.01 
ounce gold and. 16.0 ounces silver per ton. Two other samples, one 
taken from 910 - 913 feet, the other from 918 - 922 feet, assayed, 
respectively, Tr gold and. 6.0 ounces silver per ton and Tr gold. and 
14.0 ounces silver per ton. The last two samples were of quartz 
porphyry that contained veinlets of pyrite. 


By the three-point method, Brooke determined that the DeLatnar fault 
is flatter than formerly reported. He finds that it strikes 
S. 800 E. and dips 214.° S. Accordingly, he has moved. the collar of 
Hole Ls.B 110 feet N. 600 E. from the location indicated. in the con-
tract and in order to get a better intersection and. shorten the 
hole, it will be drilled. at _700. The i6 ounce silver assay justi-
fies drilling this hole. 


Two points were raised concerning contract specifications. On page 
2 of Exhibit A the third. paragraph requires prior approval for the 
location, direction, and. extent of each work item, but on page 3 
the next to last paragraph may be interpreted as giving the Operator 
the discretion to drill or not to drill, and to move Holes 3B, 1i.A, 
14.B,, 6A and. 6B. Brooke is a thorcughly competent geologist and 
neiither he nor the company have any desire to spend money needlessly. 
It is therefore recommended that the word "prior" be deleted from 
the above-cited paragraph.







O 


- -	 - - n necessary to use wooden core boxes for the NC core, but 
the contract provides only for cardboard boxes. A cardboard box 
will hold approximately 10 feet of core and a wooden box will hold 
approximately 20 feet. It is recommended that the second item on 
page 5, Exhibit A, be amended to read: "Wooden core boxes at $3.50 
each and/or cardboard core boxes at $1.00 each - $500. 00*" mim' 
This will not change the total cost of core boxes or the contract. 


1z1. 
D. R • MacLaren 


Distribution: 
OME(orig .&i) 
Docket 
MacLaren 
Voucher File


2.
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MME FORM 6	 REFERENCE SLIP


2-59	 OFFICEOF MINERALS 	 X?LUKA'11UN


DATE [TO: Chief, O 
l.	 l'/5/66 


Re:	 OME-6)i55 (Gold-Silver) 
2.	 Continental quicksilver, In _____ 


DelAmar Mine 
3.	 Owyhee County, Idaho 


Contract 22l1
_____ 


M. L. Snielser for 
5.	 D	 R	 MaTarrn 


I. ,	 f\4'P4	 Per	 T


INI 


FOR: Check items for action desired 
Action - Reply for signature of _-


- Approval - Investigate	 - Surname 


Comment - Recommendat'iOfls - Signature 


-- Conference	 - Rewrite	 File 


InstntiOflS	 XYour information 


REMARKS: The attached Thermo-Fax copies of a letter 
dated 10/3/66 from the above-cited company are 
being sent to you. In view of Mr. MacLaren's 
Work Authorization and Interim Inspection Report 
dated 10/3/66 and. the recommendation for an 
amendment to this contract, I'm not sure if an 
immediate reply is necessary or if it is simply! 
informational. 


INT.—DUP. SEC.. WASH., D.C.
	 M56300-62 







Octebsr 3 1S"? 
c.	 '	 • 
-- ._.\', 


CONTINENTAL MATRIALI CORPORATION 


2O SIMJTH %l%TH S7NUTI. P. U lOX I'K. (Rl%1 It %( f/fl', (1.11 OkI/K IkJj


____ Codrn O3 
CbU.1 3-2100 


Ill. I. I.	 1*r 
I,. l.spartmt	 the trtr 
Otfie. ef *a.r.j. xp1.rsti 


silca1 Siwvsy 
Seuth 157 
., -


Re:	 6455 
Ctrt 2314 
D,Lr *as 


yb..	 1ks 


r *. cLars.z 


are .stti.g	 uszt trill h.1. the VM fl sib. 
Thi ie wiLl be th4fl - th. ao b.ari.g at .7, % 
viii give	 tatercti	 ta the s	 s.ctiá, q 
itsiy 250 feet art at tbe f tvsil d th lsLar ft V. h.p. tbet it viii give a clearer pict*r. .f ths fIt 
b.l the 1sIr, te f•r the catact b.tve the f 
the p.ryry.	 * 


psct ti lit tbe fS.11 it the Nri,tt* It 70	 ,	 th Rr Fslt i U fist. psssle th. bel. 	 14	 ars1 1,000 feet.	 '. 
mi. hele viii be deeit.4 #31. 


3i•CST*17,d7S"$ 


/	 r'€, 
C. H. Pm1ds 
Vice Pre.idt 
Osssrsl *aagsr


OCTi 


C1..M F1flIU	 A1Y	 w111,..	 AnOS• .	 ID I$1L
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CONTIMNTAL MATRI*L COPO1ATION 


a JOVT NmTII ST_fr. P. 0. 101 SW. GlAND WNcflo%. r(HiiL4 11PJ2 


tbsr 3, illS 


Mr. D. R.	 cLare. 
t'. S. Departoent of the interior 
Cffice of kinersl. Explorsties 
()eoloical Survey 
South )c7 Nw&rd Street 
Spokane,	 shingte	 2O4


. O-,4SS 
Ctracr 2214 
r*Lmr Iae 


'ue Co., Idahe 
Dear Mr. cLire,: 


We are spotting ur *ext drl1 hole o' the VM drill site. Thi. hole will be drilled 	 the aa Neariri t —70. This 
will give us two istereecriem te 'he sane sec'ion, *ppTSn-. 
i.ate]y 250 feet apart at th. foowall of the DeLr V&ult. 
We hops that it will give t a clearer rcture of the fa*ltiag be1	 be DeLa10r, that fer ,ie ctact between the tuff 
the porphyry. 


1 expect to hit the footwail of tPe H rtt* Fault at 7(' f.ut, and the f..twsfl of the DeLar Fault at 650 feet. If possible he hue ihoeld go te aroiri lOO( feet. 


This hole will be designated #3g. 


tre rely 


- 2 
C.. b, Revy5 
'ace Prjnt 
-eneral I.nager 


c4R/da 


COIITIn*WTAL V*A$JU( COSIPAJIY	 WTOPS	 COImWLWIAL UPZ.OLA y1o, IIPC.	 WOPUI. U.
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PHONL 


CONTINENTAL MATPRIAL CO&PORATION	 a 


120 $(MJTH NINTH STRUT P 0 0X 1W G&4Pil (J'd( 11(1% (Oj (JR4jM I1SUI


•'	 !i. t.
pt.sr 15,


T 3 


!TIAL$COii 


f/Y4 


U. S. kptrt.t .f the kterier 
Office sf lasrals $zplrsti 
Os.t.icsl Srvsy 
Ss.th 137 flrd Stret 
- J - 'no'


*: Qm.4435 
Cactrsct 2214 
Ddr Wins 


- C.., : 


Attti: *. L	 . )1r 


0t1: 


1.s.d are the .rii1 sad three c.piss •f Op.vstir's 
tk1y V•nshsr d Opsratsr's Progress *spsit with 


taisicac attached,	 if th. asrrativ. report tsr 
£t.


Very trvly yn, 


CSYIT& QV1Sfl.7D, . 


Via. I. Orsy 
f ice asger 


c1a. 


COI.I,.IM	 cosaav or wv:	 aiu.snu upI.oSa?s. '.	 WOUHUU. ill.











MME FORM 60


AUG 26	
DEARIçfl[ENIERIOR 	


ra.	


OIIE-6455. 


i(.	 1	 14-23-090—	 2214 
OPERATOR'SONTHLY VOUCRER PrMøi,sh.oL_T, 19f1[6	 , Contract Amount $ 61,360.00 


Govt. Participation %622 $38,350.00 
Operator's Name	 Cnntinenta]. . %tiik.i1vr, Inc.	 Mineral(s)	 Gcld-Silyer 
•	 Address 820 So. Ninth St., P. 0. Box 190, Grand Junction, Cob. 


COST CATEGORIES


FOR OPERATOR'S USE FOR GOVERNMENT APPROVAL ONLY 


MONTHLY 
TOTAL


PREVIOUSLY 
REPORTED'


TOTALS TO 
.	 DATE


MONTHLY 
TOTAL


PREVIOUSLY 
REPORTED


TOTALS TO 
DATE 


Fixed Unit Costs and 


() Independent Contracts:	 , 


Bulldozing	 .... 
____ 


Crosscutting- 
Drilling	 Cji'g 


Ovrburden 


(2) Personal' Services: 
Supervision & Technical 


OutsideConsultants 


Labor ........................................
(3) Operating Mat'l. & Supplies:	 ,	 , 


øc ..Suppliea 
xxwCorehoes 
xiux	 Casing.	 - 


cx	 Cenientin.g	 .. 
urve.ying. 


____ 


(4) Operating Equipment 


Rental	 ................................ 
Purchase ...................................
Depreciation 


(5) Initial Rehab & Repairs 


Buildings, Fixtures, etc........ .
Operati n g Equipment ....... 


(6) New Buildings, Fixtures, etc. 
(7) Miscellaneous: 


Repairs to Equipment	 ........
Analytical Work	 ...................... 
Payroll Taxes	 .......................
Employee's Liability lns 


TOTALS


________ $	 28000 $	 280.00
. 


________


- 


- 350.00 350.00 _______
___________ _____________ 


_____________ __________________ ___________________ _____________
__________ ____________ 


4359.00 / 9535.80 13,894.80
_________________ _____________________ 


— 191.10 191.10 _______ __________ ____________ 


'	 '
219.10 483.70


'	 , 
702.80


. 


____________ _________________ ___________________


_________ _____________ 


' ________________ __________________
____________ _________________ -___________________ 


iO4.20'
,,••'	 ' 


38360
.',•. 


487.80


___________ 
..


________________ 


5.00 /	 242.80 247.80
_______ _________ ___________ 


60,00 ' /	 144.00 204.00
______ _________ ___________ 


546.00' 414.00 960.00
_______ __________ ____________ 


12,00" 30.00 42.00
_______ __________ ____________ 


57.75 57.75
_______ __________ ____________ 
________ __________ _____________ 


, 
Nnte.' Cpre 538 6.90 ' 


___________ @ 7.35
________ _____________ 


____________
Cementing I 
_________________


nu.ted. to max 
___________________


___________ 
allowab


_______________ 
e.


__________________ 


____________ _________________ ___________________
____________ _________________ ____________________ 


___________________
____________ 


.
_________________ 


'
____________________ 


..	 ' 
_____________


'
,. 


__________________ ___________________ _____________ __________________ _____________________ 
.


' '
. 


__________________
'. - 


____________ _________________ 
,	 ,	 ,. 


5305.30 12,112.75 17,418.05 _______ __________ ____________
I certily that the above bill is correct:and-just and that payment therefor has ,. 	 .. ',Pursuant to authority vested inme, I certify not been received. 	 .	 that this account is correct and proper for payment 


Date Aug,	 * Payee Cntinenta1 Ou1ck3ilver, Inc. in the amount of 


Per	 Al2_-'TItIe (enera1 Supt,	 $_ 
* When a voucher is signed or receipted in the name of a' company or corporation, the name of 	 '	 #4	 1 ii V 0 ii the person writing the company or corporate name, as well as the capacity in which he signs,' '.. 	 " ,	 ' .L"-rA 0 9 must appear. For example: "John Doe Company,, per John Smith, Secretary," or "Tress- 	 ignature urer,''as the:cde may be. 	 • •	 '	 '	 'tF '	 (Authorized'Certifying Officer) 
A willully,.false statem'et or representation to any deparfrnent or agency of the United 	 EP 8	 79 States. as to-y matter within its Jurisdiction is a criminal offense. (U.S. Code, TItle 18, 	 Date	 VIJ	 Vou. No. 


(INSTRUCTIONS ON REVERSE) 	 '	 '	 (sEE OTHER SIDE) 







•	 • 
Certification by Government Representative: ', 	 ' . . ;	 "	 .. . " .. ' 


I certify that to the best of.my knowledge and belief the contractor subniitting this voucher is operating an exploration 
project in accordance with th.e terms of Contract No. _44 f 4'. 


Signature	 D1t2Z	 C.44244'1-...	 .:	 .	 Title .	 Date 'ii 3 01966 


Approved by'OME Executive Officer or Alternate: 	 . . .	 .	 .. 


Signature__________________________ Title	 gioJI ' óate A 30 196 


OPERATOR'S MONTHLY. REPORT 


The Operator, under an Office of Minerals Explor-
ation contract, is required to report monthly to the 
Government. The report consists of three parts. 


FIRST,., the Operator's Monthly Voucher qn MME 
Form 60:listing the project costs incurred: and daimed. 
by the Operator, is the voucher basis for payment of 
the Government's .share of the cost. 


SECOND, the Operator's Progress Report on MME 
Form 61 is a' statistical report of the units and cost of 
of work performed under the contract.


THIRD, the Operator's Narrative Report is acon-
cise description of the work performed, results accom-
plished, and. any . unusual situations encounteid, 
illustrated and supported by., .engineering-geological 
maps pr sketches, drill holf logs, assay reports, etc., 
as pe,rtinent.	 ...	 . 


The Operator submits theoriginal and 'pies 
of each of the three sections of this report to. the OME. 
regional Executive Qffier at the end . of each month 
during the life of the contract. 


•	 . . . i	 PREPARATION OF OPERAJOR' 


After all applicable spades are filled in the 
Operator or his agent must sign the certification in the 
lower left corner. Categóriès (2) through (7) apply to 
"Actual Cost" contracts qnly. 


Under ' "Fixed Unit Costs" and' Categry (1)' 
report, 'ta) the total ' fixed unit costs of work performed 
under co'ntract provisiàns for contribution by the Gov-
ernment on a basis of "fixed unit costs"; and (b) the 
claimed costs of work performed on a unit-price basis 
by independent contractors. 


Under 'Category (2) include the ' èlaimed costs of 
all payrolled and invoiced supervisory, technical, and 
labor 'personnel, except the costs for services applica-
ble ' to Categories (5) and (6). 	 '	 .. 


Under Cetegor,' (3) include the claimed costi of 
all project materials and supplies other than those 
used f 6'r work under Categories (5) and (6). 


Under Category (4) report claimed rentals on 
equipment 'belonging'to a third party, claimed payments 
or obligations for' payments on the ' Ôperator's purchase 
of equipment and claimed depreciation for the use of 
Operator-owned equipment. 


Under Categories (5) aiid (6) include all claimed 
costs of 'labor, , supervision, technical 'services,' oper-
ating materials and'siippliès,;and all .other: items used 
in (5) the initial rehabilitation 'and repairs of existing 
buildings, fixtures, installations (exclusive of mine 
workings), and operating equipment; and (6) the instal-
lation or construction of new buildings, fixtures,,,and, 
fixed improvements (exclusive'of mine okings). ..Do


MONTHLY VOUCHER, MME FORM 60 ,, '' . 


tinder Categor (7) include all• miscellaneOus 
claimed costs such: as repairs (other' than initial) and 
mainténande of equipment, sampling and analysis, 
travel, communicatioti, . accounting, office. expenses, 
and the Operator's share of payroll taxes and insurance. 


Except for amounts claimed under "fixed unit 
costs" provisions of the contract, all costs claimed 
in this 'voucher must be supported by documentary 
evidence consisting of (a) certified copies or tran-
scripts of payrolls which list each employee, wage 
rate, period of employment, gross earnings, itemized 
deductions, and net earnings; (b) original or certified 
copies of invoices, statements of accounts, or purchase 


' Orders which indicate items of materials or services, 
quantities, unIt pnces, total 'charges, and payment 
terms; and (c) certified memoranda of the Operator for 
such items as depreciation of Operator-owned equipment, 
unemployment taxes, and employee's liability insurance. 
The certification 'may be. stated thus, "Certified True 
Copy (or Tran 'sript)", followed by the signature of the 
Operator or his 'agent. One copy ' of each document 
should accompany ' the original of this voucher.,. 


The requirement for submitting documentary evi-
dence of claimed costs may be'waived' by the OME 
regional Executive Officer' if 'he determines that it is, 
impracticable for an Operator submit. this material. 
In any caseof waiver of this requirement an "on-site" 
audit by an OME auditor is mandatory prior, to payment 
of the final Operator's Monthly Voucher 


nor report tnese costs unuer categories Z), ti),	 .	 "..'.. ,.• 
arc (7)	


DUP P	 -.







OPERATION UNITS


FOR OPERAToR'S USE FOR GOVERNMENT USE 


UNITS 
THIS 


MONTH


UNITS TO 
DATE


COSTS TO 
DATE


APPROVED 
UNITS THIS 


MONTH


APPROVED 
UNITS TO 
DATE


APPROVED 
COSTS TO 
DATE 


Da	 Thflitozing..........____ _____	 20 
}kbilizatir	 .	 .	 . 


Raising ..................................._______ ________ _______________ 
Shafts ....................................._______	 ________ ________________ 
Winzes ....................................,' ________________ 
Other Underground ..................._______ ________ 	 . 
Drilling, Core-Diamond ............Ft. 	 626	 2008 


Rotary .............._______ ________ ________________ 
Drilling, Non .core-Diamond....	 _______ ________ _______________ 


0verburdena	 Ft...	 —_.	 26' 
Churn .........._____ ______ ____________ 
Percussion ______ _______	 ._._' 


MiscelIaneousSU jie3	 ____ _____	 ' 
Coreboxes.....................____'	 5	 3E?R 


RCtils.asing . .... .1rs._, _5_' 	 17 
st	 ...2znenting........ 	 .cn•	 80 
Tm9.S.urVey1ng ........___ 	 1	 '35 
Tng Incidental.	 Ft•	 62R_.	 2008_ ' 
Other Surface WorkA$U.... 	 TS	 ______	 .21_.' 


Initial	 Rehabilitation	 and	 Repairs	 .....................................................
Rehabilitation of Mine	 Workings ............................................................
New Buildings, 	 Fixtures,	 etc	 ...........................................................
Operating Equipment Purchases ............
AnalyticalWork	 ...................................................................................' 


TOTAL TO DATE (per MMEFomi 60,)' 	 ....................................


$_280.00 
35000


_______ _________ __________ 


_______________
_________ _________ 


_______________
___________ _______________ ________________ 


_______________
___________ _______________ _________________ 


'
___________ _______________ _________________ 


.13,894.80 s'Z Ze2€9? 
_______________ 
_______________


___________ _______________ _________________ 


'191.10
___________ _______________ ________________ 


igI./() 
___________


______ ________ 
________ ___________ ____________ 


4R7,Rp —
247. R


______ _1• 
76-3_1' 4't 


'4nf _ . /P/ ._________ 
. 960,00 _


,_
Td. 


4200 /
________ 


' 702,80 _
'57.75 ________.


_________ 
,Z./


__________ 
.ç57,_7$ 


______________ 
_______________


_______________ 


_______________
________________ 


' .
________________ 


_
' 


17,418.05 /_?4/:;' 


REMARKS	 .	 ,	 . 
Cementing limited by 80 hr3 maximum allowable. 


Core drilling: 538' @ 6.90	 '.	 .	 ' 
88' © 7.35	 •.	 .	 ... 


(Continueonback) 	 _....


RMARrKS 
-&'c'f ffJA 13 


,	 azJ&'- .L 
ia'fre- c	 e*Qi	 4iifrec4 a44 


t''- 2k 7'f	 7ZM 
M—	 I	 '	 - 


(Continue' onback)_/ 


The undersigned company, and the official executing this.certification on its 
behalf, hereby certify that the informaon contained in this report is correct and 
complete to the best of their knowledge and belief. 	 ' 


Date Atg ._244,9$7	 O peratorContillePtal_Qiick'iver,_ThO. 


Per	 44aI1e	 Oeneral_Siipt. 
A wi1lfull	 false statement or representation to any department or agency of the United States as to any matter within its jurisdiction is a criminal offense. '(U.S. Code, Title 18, Sec. 1001.)


.	 I certify that the information above is 
complete and accurate to the best of my know-
ledge and belieL 


Signature 


Title	 E1d Offic 
Governmepresentative 


.	 ___ Q, Date _______________________________________


MME FORM6I	 S	 UNITED STATES SET.	 , '.	
' DEPARTMENT 0F THE INTERIOR  


UG 2 6 IW 	 OFFICE OF MINERALS EXPLORATION 


OPERATORSERGGRESS REPORT 	 •For Month of July 1966	 Docket No. OME...6455 


Operator's Name	 Continental Quicksilver, InC.	 Contract No. 14-23-090— 2214 


(INSTRUCTIONS ON REVERSE) 







I 
REMARKS (Cont.)	


'':.
•.	


. r 


(Cont.)	 .	 " 


S 


M7v4	 (o	 ie ,L 


'4te ?
	 fr-4 weg 


S	 'i." 


INSTRUCTIONS FOR PREPARING OPERATOR'S PROGRESS REPORT, 
MMEFORM61	 .	 S 


This report is 'the second of the three p3of the Opera-
• tor's Monthly Report. Submit the original an'opies. 	 . S . ... , 	 * 


•	 The cost •for each operation should be the total of , all 


	


claimed costs attributable to that type Of work with two excep-'	 . 
tions, namely—operating equipment purchased and analytical 


	


work which are stated separately. For exanple, drifting' costs 	 ' 


should be the total of all costs chargeable to drifting including 
supervision, technical services, timbering (if any), etc. Similarly, 
drilling costs should include the cost of cementing, reaming, 
core boxes, etc. This, procedure of distribution holds whether 
the contract was written o an actual cost or a unit cost .basis, 


	


or some combination of 'the two. Distribute' the cost of such 	 S 


.5general items as supervision, equipment rented. etc. according 
to relative -footages or on some other c'onventional basis. The item 
"Initial Rehabilitation and Repairs" covers all rehabilitation 
and/or repairs other than the rehabilitation of mine workings. 


	


The item titled "Drilling, Non-core Percussion" includes	 • 


all drilling performed with wagon, jack-hammer, stoper and mount-
ed drills. The several item's, labelled "Other" are provided to 
take care of particular exploration operations not specified on 
this form.	 .	 .' 


INT'.DUP.,D.C.59.. 271l	 S
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JUSTICE C0R B.LLL$JJ.NG CO 
Rt 2, I.Ld.vood St 


	


•	 Boise, Idaho	 •: •• 


	


•	 August 1, 1966
Cont'neutal Platerials CorD 
d20 S0 ti Nuatn Streot 
P. 0. Box 190 
Grand Junction, Color2do 


Billing on Delmar, Ida 1ao drill job br oniti 0± July 1900 


Core Drilling hole # 1-B 


TX bOS to 70	 12 It	 ( 55 pe It	 10L3 (0 


	


5o to	 5 It	 C ( 90	 b95 20 


Cas1	 time 2 hrs CenIeLit time 25	 nrs and. 
Surveiag t.me or 1 nr	 12 00 er ir	 342 00 


14 sacLs 01 ce'nent	 2 00 Der s&c	 2b 00 


5 sacks or Calcium c1oricie	 2 50 per 520'C	 -5 90 
Total	 2115 50 


	


•	 .	 Hole#3-A	 .	 . 
Core Drill1n	 NC 0 to 125 5	 7 35 per ft	 922 42 


NX 12 5 to 590	 @ 0 90 er ft	 lSob 45 


Casing time, 3 hrs , Ce rn et time 25 rs	 12 00 per hr 33b 00 


S saccs of drill mud C 3 30 per sac±	 2 40 


15 sacks oi cemeut	 2 00 per sac	 3o 00 


5 sccs o calclum clorie C 2 30 er sc	 6 90 


5 oodeu core coxes	 3 0 each	 1(50 
3211 b( / 


	


,/	 ..	 •	 •	 • 


/	 -1—i1ling	 5327 +7 


r


	


- - -	 Leo ard S Yt tice 


	


A	 N'	 Ten ger 


	


IT	 - 


	


i	 vi 


/	 L_±_-7-- I 


--iti :,.. 
•	 .	 •	 ••	 ••	 ..	 .	 ,,.?., 
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UNITED STATES
DEPARTMENT OF THE INTERIOR 


OFFICE OF MINERALS EXPLORATION 


GEOLOGICAL SURVEY 
So.].57 Howard Street 


Spokane, Washington 992014 
August 214 , 1966 


Memorandum UG '26 


To:	 Chief, Office of Minerals cp1oration. 


From:	 Field Officer, Region I 


Subject: Interim Inspection Report	
I 


OME-61455 (Gold-Silver) 
Continental Quicksilver, Inc. 
DeLmr Mine 
Owybee County, Idaho 
Contract 22114 


The project was visited July 23, 1966, and the drilling was dis-
cussed briefly with Ionard S. Justice, Drill Contractor. Holes 5 
and 1-B had been completed to depths of 800 feet and 838 feet, 
respectively. Hole 3-A had just been started and was down 6 feet 
in a wet sticky clay. 


In the absence of G. L. Brooke, Geologist-Supervisor, the cores were 
not available; they are stored in Jordan Valley. 


4Jvv 


D. R. MacLaren 


Distribution: 
0ME(orig.&l) 
Docket 
MacLaren
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PHOE ('>/) I 
,/CONTINNTAL MATJRIALI CORPORATION 
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120 TO(J1M %1%7h lTla'11 ?' 0 loX 1W) GN4,I) IL \t f/u	 I 'A HI 


ALZgilat 12, iNS	 -


1,c 


Mr D *.MasLars. 
Pt.id litis.r O, I.tss I 
lift..., *t.rais *p1.a'sti.s	 .64U (l.Id-$i1,,r)	


- ' 1 
S..I.t.si Srv.y	 C.ti.s.t.1 
I.. 117 Is,srd 5tr..t	 C.atrs.t U14 
$p.k., I.ôj.t.. N4 


D.ar Mr. lsLar.i	 . 
We ars ..rry tb.t th. drill cer. legs, drill e•r. r...v.r rsp.rt s.d tb. drill b.). •*r.y re.rt did net hew * .o1et• .pt*.. • b.s s.bsftt.d .ttb itr Jm. repert.	 S. 


We sss1e tb* .rtØ.al 4 three o.1.t. e.pt.s .f qsk, 
bep. tbt. vreit bss t as.d y udue iaesuv,iee.


'L Ysr' truly 
/)/ R 


Office Mgr.	
11ik 
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LUSATES THE INTERIOR 
CI 'ALS EXPLOR&TION	


::r:o	


0MI.-6455 


14-23-090- 22L4 


OPERATOR 'S MQHtY VOUCHER.	 . Contract Amount $ p360•00 
.	 .	 .	 I	 .	 B	 .-.	 ..................	 .	 . 


Gov't. Participation 	 __ 
Operator's Name	 ContinentalQuicksilver _Inc. 	 Mineral(s)	 Golda-Silver 


Address	 820S.__Ninth_St.._P.O._Rwc_190_ Grand Junction, Cole. 


COST CATEGORIES


FOR OPERATOR'S USE FO.R GOVERNMENT APPROVAL ONLY 


MONTHLY 
TOTAL


PREVIOUSLY 
REPORTED


TOTALS TO 
.	 DATE


MONTHLY 
TOTAL


PREVIOUSLY 
REPORTED


TOTALS TO 
DATE 


Fixed Unit Costs and 
(1) Independent Contracts: 


Bulldozing 1blatim 
Crosscutting ............
Dri lIjngDi3lflOfld Cçre 


0ver7u'4çn 


(2) Personal Services: 
Supervision & Technical 
Outside Consultants	 ......._.. 
Labor .......................................


(3) Operating Mat'l. & Supplies: 
Supp1].e


- 
!	 uryying 


-	 - 


(4) Operating Equipment 
Rental	 ......................................
Purchase ..................................
Depreciation ..................


(5) lnitial Rehab. & Repairs: 
Buildings, Fixtures, etc ........
Opecating Equipment ...... 


(6) New Buildings, Fixtures, etc 
(7) Miscellaneous: 


R epairs to Equipment .............
Analytical Work, .......................
Payrol.l	 Taxes	 ..........................
Employee's Liability Ins 


TOTALS


________


s Corrected 
. 


$___280.00


. 
. 


$280.00


S


________


-________________ 


- 350___00 350.00 _______
___________ ____________ 


_____________ __________________ ___________________ _____________


__________ -___________ 


$4195.20 5340.60 9535.80 ________
_________________ ___________________ 


_______ 191.10 191.10 _______
__________ ___________ 
_________ -__________ 


212.80
.	 -	 . 


270.90
.	 .	 . 
483.70 


- .
___________ _______________ -_________________ 


____________ ________________ __________________ 


324.20
. 


59.40
.


383.60


___________ ________________ -__________________ 


201.50 41.30 242.80


_______ 


.


__________ 


.


-___________ 


66.00 78.00 144.00
-_________ 


414.00 - 414.00
_______ __________ -___________ 


12.00 18.00 30.00
_______ __________ -___________ 


57.75 __________ 57.75
_______ __________ -___________ 
_______ __________ -___________ 


. . •. 
_____________ __________________


- 
___________________ .


-___________________ 


_____________ - .	 .
_____________


S


-____________________ 


_____________ __________________ .


_____________ -____________________ 


-: 
S


. ... ___________________ -
-___________________ 
-, 


S 
____________


. 
________________ __________________


____________ 


____________ _________________ ___________________
___________ ________________ __________________ 


_____________ .
____________ _________________ -___________________ 


: -____________________ 
-___________________ 


_$5483.45 $6629.30 $12,112.75 =____________ _______ ___________ 


I certify. that the above bill is correct and just, and that payment therefor has 
not been received/) 
Date	 8/1/66"_	 * Payee Cóntinéntal_Quicksilver,_Inc.' 


Per (2i1_J2 t-T_tie _General_Sutermtendent


that this account is correct and proper for payment 
.....Pursuant to authority vesl:ed in me, I certify 


inthe. amount ofi. 


$	 4 


.	 . 
)ignature	 " ...	 (Authorize	 e :i vine Offieer 


*Whena-voucherise1Cedorreceiptedin _thenai;ie__ofacompanyorcorporation,thenamof 
the person writing the company or corporate name, as well as the capacity in whichhe signs, 
must appear. For example: "John Doe Company, per John Smith, Secretary," or "Trees- 
urer," as the:cade may be.
Awill(tlly..false statem'ept or representation to any department or ancy of the United 
States. as toany matter within its Jurisdiction is a criminal offense. (U.S. Code, Title 18, 	 D0tJG 2	 Vou. No. 1712 


(INsTRucTIoNs ON REVERSE) 	 .	 (sEE OTHER SIDE) 
Sec. 1001., 







.	 . .. . 
Certification by Government Representative.: . 	 .	 .	 :.	 . 


I certify that to the best of . my . knowledge and belief the contractor ubmitting this voucher is operating an exploration 
project in accordance with th.e terms of Contract No.	 . . 


Signature	 ' Title	 _"'' Date ____________


Approved bIOME Execuve Officer or Alternate: 


Signature
	


Title	 ,iYdOff,.Rii	 Date_______________ 


OPERATOR'S MONTHLY REPORT 


The Operator, under an Office of Minerals Explor-
ation contract, is required to report monthly to the 
Government... The report consists of three parts. 
• .	 FIRST, the Operator's Monthly Voucher on MME 
Form 60 listing the project costs incurred and claimed 
by the Operator is the voucher basis' for payment of 
the Government's share of the cost.	 .• - 


SECOND, the Operator's Progress Report on MME 
Form 61 is a' statistical report of the units and cost of 
of work performed under the contract.


THIRD, the Operator's Narrative Report is a'con-
cise description of the work performed, results accom-
plished, and any unusual situations. encountered, 
illustrated and supported by engineering-geological 
maps r sketches, drill hole' logs, assay . repbrts, 'etc., 
as pertinent.	 -	 .	 .	 .	


., ', 
The Operator submits the original and ouc copies 


of each of the three sections of this report to the OME 
regional Executive Officer• at the end . of each month 
during, the life of the contract. 


PREPARATION OF OPERATQR'S MONThLY . VOUCHER, MME FORM 0 	 ' 


After	 all	 applicable spaces	 are filled in, the Under	 Category	 (7) include	 all miscellaneous 
Operator or his agent must sign the certification in the claimed costs such as repairs (other than initial) and 
lower left corner	 Categories (2) through (7) apply to maintenance	 of equipment	 sampling	 and analysis, 
"Actual Cost" contracts only travel,	 communication,	 accounting,	 office expenses, 


Under	 "Fixed Unit Costs"	 and Category (1) and the Operator's share of payroll taxes and insurance. 
report, (a) the total fixed unit costs of work performed Except	 for amounts claimed under "fixed unit 
under contract provisions for contribution by the Gov- costs" provisions of the contract, 	 all costs claimed 
ernment on a basis cf "fixed unit costs"; and (b) the in	 this voucher must be supported by documentary 
claimed costs of work performed on a unit-price basis evidence	 consisting of	 (a) certified copies or tran 
by independent contractors. scripts	 of payrolls which list each employee, wage 


Under Category (2) include the claimed costs of rate, period of employment, gross earnings, itemized 
all payrolled and invoiced supervisory, technical, and deductions, and net earnings; (b) original or certified 
labor personnel	 except the costs for services applica- copies of invoices, statements of accounts, or purchase 
ble to Categories (5) and (6). orders which indicate items of materials o 	 services,,, . 


Under Category (3) include the claimed costs of quantities,	 unit 'prices,	 total	 charges,	 and payment 
all	 project	 materials	 and	 supplies other than those terms; and (c) certified memoranda of the Operator for 
used for work under Categories (5) and (6). such items as depreciation of Operator-owned equipment, 


Under	 Category	 (4)	 report	 claimed	 rentals on unemployment taxes, and employee's liability, insurance. 
equipment belonging to a third party, claimed payments The certification may be stated thus, "Certified True 
or obligations for payments on the Operator's purchase Copy (or Transcript)", followed by the signature of the 
of equipment, and claimed depreciation for the use of ' Operator or: hi's ' agent. 	 One copy of each document 
Operator-owned	 equipment. should accompany the original of this voucher. 


Under Categories (5) and (6) include all claimed 9 LThe rquiIement for submitting documentary evi-
costs of labor,	 supervision,	 technical 'servles, oper- - • dence of claimed' costs may be waived by 'the OME 
ating materials and supplies,:.and all other items used •.'regional, Executive Officer' if he determines that it is 
in (5) the initial rehabilitation and repairs of existing impracticable for an Operator to submit thi 	 material 
buildings,	 fixtures,	 installations	 (exclusive	 of mine In any case of waiver of this requirement an "on-site" 
workings), and operating equipment; and (6) the instal- audit by aR.OME auditor is mandatory prior to payment 
lation or construction of new buildings, fixtures, and	 ,.. of the final O	 rator'.s Monthly, Voucher. 
fixed improvements (exclusive of mine workings) 	 Do


c not	 report these costs under Categories (2), (3), (4), L 
ara	 (7)


INT DUF	 D C	 9







/ SEPT1959	 UNITED STATES 
DEPARTMENT OF THE INTERIOR 
• OFFICE OF MINERALS EXPLORATION 


OPERATOR 'S PRQ	 S4PORT	 For Month of Jiin I9RR 


Operator's Name_Continental Quicksilver, Inc.


Docket No. OMF'-'455 


Contract No. 14-23-090--2214 


OPERATION UNITS


FOROPERATOR'S USE FOR GOVERNMENT USE 


UNITS 
THIS 


MONTH


UNITS TO 
DATE


COSTS TO 
DATE


APPROVED 
UNITS THIS 


MONTH


APPROVED 
UNITS TO 
DATE


APPROVED 
COSTS TO 
DATE 


_____iJJ1QZiug.........IrS 	 .	 -	 20 
izatjçn ____ ____	 . 


Raising ...................................______	 _______	 _______________ 


Shafts ....................................._______ ________ _______________ 
Winzes ..................................._______ ________ _______________ 
OtherU nderg round ..................._______ ________ ________________ 
Drilling, Core-DiamorKi ...........Ft. 	 608	 182 


Rotary .............._______ ________ ________________ 
Drillin. , Non-core-Diamond.... 	 _______ _______ _______________ 
0ver,urden	 ...... .Ft..	 ____	 26 


Chizn..........._____ ______ ____________ 


Percussion_______ ________ _______________ 
Miscellceous Mud,ec.......____ _____. __________ 


Ea.	 304	 33 
PRR	 5&	 12 


rnCcmenting ...........llr, ,	 345	 34.5 
uying............firs 	 1	 2, I 


zigIfloidental.	 Ft.	 608	 182 
Other Surface Work	 Es	 21	 21 
Initial	 Rehabilitation	 and	 Repairs	 .....................................................
Rehabilitation of Mine	 Workings .........................................................
New Buildings, 	 Fixtures,	 etc	 ...........................................................
Operating	 Equipment Purchases	 ...........................................................
Analytical Wor k	 ..................................................................................


TOTAL TO DATE (perMMEForm6O)	 . ...................................


280 0O Q0e 00 
350.00


______ _________ 
/ .35ZOO 


______________
______ 


_______________
__________ ______________ ________________ 


_______________
___________ _______________ ________________ 


_______________
___________ _______________ ________________ 


953&80
___________ _______________ _________________ 


cr,f, 
_______________


_______ __________ 


_______________
___________ _______________ _________________ 


191.10
___________ _______________ ________________ 


___________
_________ ._________ 


_______________
________ ___________ ____________ 


3831,R0
___________ 
_______


_______________ 
__________


________________ 
__________ 


242.80 3O4. .3 
144,01) 1:,c' __________


.________ 


.14'?. " 
44pp '-+,s 34-ES' .4t4.o) .
pp oo ' 


48370
_______ .___________ 


57,75 . ___________ .ö7 7 
______________


.' 


.	 ... 


_______________
_______________ 


_______________
________________ 
-. 


______________
- 


_______________
-_______________ 


12,112.75


________________ 


Il //,zI 


REMARKS	 .	 .	 .	 .	 ..	 . 


(Continue on back) 	 ''	 •' .


REMARKS 


(Continue on back) 


The undersigned company, and the official executing this.certification on its 
behalf, hereby certify that the information contained iii this report is correct and 
complete to the best of their knowledge and belief, 


Date Aug. 1	 1968)	 'operatoPohltinentSl Quicksilver, 'mit, 


Per C!	 5ltih?,=4itie	 Geü. Supt. 
-	 '	 . 


A wiUfu1l	 false statement or representation to any department or. agency of the United States ' 
as to any matter within its Jurisdiction is a criminal offense. (U.S. Code, Title 18, Sec. 1001.)


. I certify that the information above is 
complete and accurate to the best of my know-
ledge and belieL 


TitI	 1 zR' 
.GovernA,epresentäUve 


•	
1 5 Date'	 --


(INsTRucTIoNs ON REVERSE) 







REMARKS (Cont.)


MMEFORM61	 . 


This report is th second of. the three pps of the Opera-
tor's Monthly .Report. Submit the original anEopies. 


The cost for each operation should be the total of all. 
claimed costs attributable to that type of work with two excep-
tions, namely—operating equipment purchased and analytical. 
work which are stated separately. For example, drifting costs 
should be the total of all costs chargeable to drifting including 
supervision, technical services, timbering (if any), etc. Similarly, 
drilling costs should include the cost of cementing, reaming, 
cqre boxe.s, etc. This . procedure of distribution holds whether 


	


the contract .was written on an actual cost or a unit cost basis, 	 . '.
or some combination of the two DistributeS the cost of such 
general items as supervision, equipment rented etc according 
to relative .fcotages or on some other cbnvention,al basis. The item 
"Initial Rehabilitation and Repairs" covers all rehabilitation 
and/or repairs other than the rehabilitation of mine workings. 


	


The item titled "Drilling, Non-core Percussion" includes	 .	 . . 
all drilling performed with wagon, jack-hammer, stoper and mount-


• ed drills. The several items . !abelled "Other" are provided to 


	


take care of particular exploration operations not , specified on	 • 
this form.	 • 


INT,DUP. ,D.C.59- .271U	
SS_SS._







•	 ..	
JUSTICE CORE DR.LLLTNG CO. 


•	 . Rt. 2, Mt 1 dwo cd St. 	 . 
•	 Boise, Idaho	 . 


•	 .	 .	 .	 .	 July 7, 1966 


Continental Materials 9orp. 
820 o. Ninth St.	 .	 . 
Grand Junction, Cob.	 .	 .	 .	 . 


Billing on Drill hole	 lB to the 1st. of July. 


NC Drilling; 0 to 77 @ 7.35 per ft.	
585,95 


NX Drilling; 77 to 500.00	 69O per ft.	 2918.70 


500 to 608..	 7.35 per ft.	 793.80 


C2.sti c time; cement Time; Surveying. .	 . •• 


3.5 hrs. 5.5 hrs.	 1 hr.	 © 12.00 per hr	 . 492.00 


Drill mud .70. sacks	 3.30	 ,.	 231.0.0 


cement	 3 sacks	 2.00	 . . .	 68.00 


Calcium Chloride 4 sac.cs . 2.30	 9.20 


Oats	 3 sackcs	 .	 ' @ 3.00	 •'	 .00 


Brand 2 sacks ,	 3.50	 .	 ..	 7.00 


4 ooden Core Bo'es	 C 3 50	 14 O 


	


Total Billing	 " 5108.65	 ' 
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Leonard S 
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t1fM CONTAI ER CORPORATION 'L 
- 


2q35 GRAND AVNU	
N	 PONIX, ARIZONA 85017


Area Code o02 


MANUFACTURERS AND DESGNES OF CARTONS TO 'OUR SPEC1HCAflONS 
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at i the pror prooeeft* of the 	 ehezi, *i4
ba	 to our 4e3etioi of *rt of a 4lsi!t be#4 on an t*t$a*te s1zc U 


be	 n the u2i voucher


terei	 rou'sj 


•	 •	 L	 cTAren 
Lii OffiC1	 egIOX* I,
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FICI. 


copy 
!O.M.L 
RECEIV 


JUt. 26 kiub 


INITIAL?jQE 


' :	 7/23/66 


i2<


•'A


,t 
y 6li.55 (Gold-Silver) 


Cr:	 Continental Quicksilver, Inc. 
p'.'t	 DeLamar Mine 


tc	 Owyhee, Idaho 
tct	 .	 22l4. 


t!V L.	 U:	 t-'Yç	 y' 


2' 


L f 


2. of	 ei o 


3. of	 c	 Loe 0 


. rb	 c	 otho	 tty	 cxp 
:	 ri	 ti o 


oit thch a	 ioi? No 


6. Dit	 to thc	 ciosa	 ior 
hr Boi	 1Q°9O. iii	 ± 


7. Ai	 th	 d	 it-10	 po@tc	 pti 
dip1yd? Driller will post them on one No 


of the legs of the drill tripod.
-


-	 - 
6. 1orat	 Ja	 th	 uik.	 unon 


nio	 1h	 tad Ioi	 ? --


9. f mont	 not throh 
i	 'a	 pioyt iz? Contract bid. 


of	 t	 itIon xatt	 h	 be
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MME FOR!vl 6	 REFERENCE SLIP 
REV. 2-59	 )FFICE OF MINERALS EXPLORATION 	 _____ 


TO: Chief, OM	 DT INITIALS 
1.	 __ ___ 
Re: OME-611.55 (Gold-Silver)	 FIC1O 


2	 Continental Quicksilver, Inc. copY ______ 
DeLtwi Mine	 - 


3•	
8WOC	 _____ ______ 


tI!IAL 
D._R.__MacLaren _ __.-





FROM: _Fld.___Offiäer,__Reg.____I _____-- _- - 


FOR: Check items for action desired 


Action	 - Reply for signatt9eof 
Approval	 Investigate	 I	 Surnpme	 j 


- Comment - Recommendations - Signature 


Conference	 Rewrite	 File 
Instructions	 Your information	 - 


REMARKS: Transmittal of Monthly Voucher, Progress 
Report, Narrative, Drill Hole Log, with 
supporting documents for May 1966. 


INT.-DUP. SEC.. WASH. • D.C. 	 M56300-62
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'S. 


CONTINENTAL MATERIALS CORPOi"TION


P1/' \	 3-?'2 7;) 


' i #I /H \i\ II	 fr 't	 I	 ''


I	 I.


H. i 


INITXAL3Cci


U. S.	 D.p.rtae*t at tb. Int,risr ________ 


t1fflc. of Mia.rbia	 xpI.rat1Vn 


G..1.jtca! Sarv.y


___________ 


..	 157 H•.ard Street 
Sp.kaae	 Wa.hint.r	 924 .'	 '4' trr	 2214 


Attention.	 Mr. D.	 Waclaran .	 aar Win. 
've	 Co. ,	 Td.b. 


Gent


I!nIoa.'d	 or.	 the	 original	 and	 tbr' 
Monthly 'touthar and	 rogresa	 eport	 •-1	 - r.'port 


far	 anth of iay, with	 litbologic	 Io	 od tsched. 


Very 	 r	 ThrS 


CON1l'' •r(,	 INC. 


•	 /'? 
OffIce 


6/do 
*e1,.


' 


.S g	 e


-I 


co1..nM	 IewPA.rv 0, wUS	 •A$$*R UPLORAflO$, INC.	 W000WCIIT. . 







T.	 - 
MMEFORM6O	 UNITED STATES 


DEPARTMEN OF THE INTERIOR 6	 . .	 OFFICE OF MINERALS EXPLQR&TION 


o.	 '.5..." 


OPERATOR 'S MQI HER For Month of May,.. 1%6. 


Operator ' s Name	 Continontal Quiokoilvór Inc. 
Address	 820 Sn, N4nth 9 P.. 0 Brtv fl1CriIn jnnt4.n, 


FO R OP E RATO R' S U SE 


,er


Docket No. 
ont	 Pjct IAL 


ontçct 4rnouit 	 . 


o' ! • P, n . 
moral(s)	 - 
:j 28 196b


- ONLY 


OTALS TO
DATE 


I	 MONTHLY	 PREVIOUSLY	 TOTALS TO	 MONTHI.Y	 PREV1ØY 


V______________________ TOTAL
	 REPORTED	 DATE	 TOTAt---R'EPRTD 


Fixed Unit Costs and 


(	 Independent Contracts: 
Bulldozing ..............• ................
Drifting............................. 
Crosscutting ............. 
Drilling ....Cor.eD.ia........ 
.............Qverburdn  


(2) Personal Serlces:	 . 
Supervision & Technical. : 
O utside Consultants	 ...............
Labor	 .......................................


(3)
,thóer Dp U Mu4 


i	 aeing-	 - 
,ö1t	 Surve.ya.ng	 - 


kkhi1atjcn 


(4)5 Operating Equipment: 	 '	 . 
Rental _____________ 
Purchase ______________ 
Depreciation ......... ..........


(5) Initial Rehab. & Repairs:	 . 
Buildings,	 Fixtires, etc........' 
Operating Equipment ...... 


(6) New Buildings, Fi'ct.ires,"tc.' 
(7) Miscellàfleous: 	 .	 .	 S 


Repairs to Equipment	 ........ ' 
Analytical Work....................... 
Payroll Taxes 
Employee s Liability Ins 


TOTALS ................


.•


320.0C


.'	 '	 S


. 	


. 


. 	 : 


320.00
. .	 -


-' •.	 .	 . . ':' -	 .. _____________ 


•...	 .	 5 . 	 ..	 . . 	 . 	 .


_________________ 


. 	 5	 5


____________________ 


5-	 . 	 . 


5340.Oc S 5340.00 . 	
. .,	 .,	 . . 	 S 


325,00. - 	
-. 325.00.


S ____________ 


,	 :. 


. 	 270.90 :" . . 


. 	 ..	 . 	 •..	 . 


.


. 	 .:	
..'- 


._270.90 -


:'	 ' 


' 	 ..	 .


' 	 : 	
. 	 ' 


S . 	 S 


"_ '• . 	 . .
' 	 _ -, 


____________ ________________ __________________


___________________ 


.


59.4C


'	 . S	


•S


___________ ________________ ___________________ 


4L.30


- 940, 


413O '. 


, 


78.00


S 


- 78.00 


1800 - 18.00 ______ 


700.00 - '_700.pr


___________________ 


.


__________________ r


. 	 S	


S ' 	 ' 


___________________ ____________________


_____________ _________________ 


_____________ '_,


_____________ 


,


__________________ 


5	 .5. . 


S


' 	 '


.


' 	 . 


. 	 ' 	 S	 '


"


' 	 ' . 


____________
S '" 


' 	 . 	


. . . . 	 ' 


.


. 	 . 


._.


.


.	 . 	 . 


.


S 


'- __________________ S 


___________________. S 


____________


. 


_________________ __________________ ____________ _________________ ____________________ 


715320
7L5i.20_


SS 
___________


... _


___________ _____________ 


I certify thét the above bill is correct and just an4 that payment therefor has 


not been received.	
' - 	


. 	 ' 	 ' 	 S	 '. 	 ' 	 ' 	 .......


Date June_1
i6j ) 	


Payee.
 C' t mental_'QuiÔk3'ilvcr,_Ini5 • . 


__'Gn._Supt.';:_.


'	 ' 	 Pursuant to authority vested in' me, I certify 


that this account is 'correct 'and proper for payment 


in. the amount oft.: 


. 	


$ h/.)
& .3/ . 


' 	
' ' 	 1	


' 804 ..	
,i/	 .L 'tit	 -, 


)Ign0tUre	 ' 


,.'	


. 	 : 	


•,	 (Authorized Certif.1ng Officer) 


. 	


. 	 86 ' 


DatI1.I
L_2_8_1966


	


Vou. No. ___________ 


(SEE OTHER SIDE) 


When a voucher is eigi(ed or receiptedin 'the'naine'of a company or'corporation, the name of 


the person writing the company or corporate name, as well as the capacity in which he signs, 


must appear. For exampe: "John Doe Company, per John Smith, Secretary," or "Tress..	 .' 


urer,"__as_the:cde_may__be. 


A.wi11ully,.fa1se statem'ept or representation to any deparinent or acncy of the United 


States: as oany matter, within its-Jurisdiction is a criminal offense. 	 (U.S. Code, Title 18, 


(INSTRUCTIONS ON REVERSE)	 . 	 .







. 
Certification by Government Representative 


I certify that to the best of m knowledge and bellef. the contractor submitting this voucher is operating an exploration 
project in accordance wi h the terms of Contract No. 4LIc'	 -.	 - 
Signature	 Title ____________________ Date 1P3t' '96 


	


by OME Executive Officer or Alternate Title ________________________ Da;e_


	 ' 


....	 ..	 ...	 OPRATO'S MONTHLY. REPORT. 	 . ..,.,.. 


	


The Operator, under an Office of Minerals Explor- 	 THIRD, the Operator's Narrative Report is a'con-


	


ation contract, is required to report monthly to the	 cise description of the work performed, results accom-
Government. The report consists of three parts.	 plished, and any unusual situations encountered, 


	


FIRST, the Operator's Monthly Voucher on MME
	


illustrated and supported by engineering-geological 


	


Form 60 'listing the project costs incurred and claimed
	


maps or sketches, drill hole logs, assay reports,. etc., 


	


by the Operator is the voucher basis for paymept of
	


as pertinent.	 .	 '	 . 
the Government's share of the cost. 	 The Operator submits the original and 	 'pies 


	


SECOND, the Operator's Progress Report on MME	 of each of the three sections of this report to, the OME. 


	


Form 61 is a' statistical report of the units and cost Of
	 regional , -Executive Officer at the end .of each month 


of work performed under the contract. '- 	 '	 during, the life of the contract. - 


PREPARATION OF OPERATOR'S MONTHLY VOUCHER, MME FORM 60 


	


After all applicable spaces are filled in, the 	 Under Category (7) include all miscellaneous 


	


Operator or his agent must sign the certification in the	 claimed costs such as repairs (other than initial) and 


	


lower left corner Categories (2) through (7) apply to 	 . maintenance of equipment sampling and analysis, 
"Actual Cost" contracts O,aly.' .	 ' '	 "' .	 travel, 'communication, accounting, office expenses, 


	


Under' "Fixed' Unit Costs" and Category (1) 	 and the Operator's share of payroll taxes and insurance. 


	


report; (a) the total fixed unit costs'öf wor1 ' performed	 Except , for amounts claimed under "fixed unit 
under- co'ntract provisions for contribution, by the Gov- ' 	 costs" provisions' Of the contract, all 'costs 'claimed 
ernment on a basis cf "fixed unit costs"; and (b), ,the' 	 in this : voucher must be supported by documentary 


	


claimed cOsts of work performed on a unit-price basis 	 evidence consisting of (a) certified copies or tran 
by independent contractors.	 -. '- "s'	 --	 ' '	 scripts 'of payrolls which list each employee, wage 


	


Under Cateory (2) include the ciaimed costs -of 	 , , rate, period of . :employment, gross earnings, itemized 


	


all payrolled and invoiced supervisory, technical, and 	 deductiOns, and net earnings; (b) original or certified 


	


labor personnel, except the' costs for services applica- 	 . copies of invoices, 'taternents of accounts, or purchase 
ble to Categorien(5)and(6). . - 	 ,	 ,	 Ordérs which 'indicáte item's of materials or services, 


	


Under C5tegQry: (3) include the claimed costs of	 ' quantities, unit prices, total charges, and payment 
all project ' materials and supplies other than those ,	 terms; and '(c) 'certified memoranda of the Operator for 
usedfor' work under categories (5)nd (6).	 .	 . -	 ' such items as depreciation 'of Operator-owned equipment, 


Undei. Category (4) report '.- claimed rentals 'on.., unemployment taxes, and employee's liability insurance. 


	


equipment 'belonging 'to a third party, claimed payments 	 '' The certification may be stated thus, "Certified True 


	


or obligations for- payments on the 'Operator's purchase ' 	 Copy (or Transcript)", followed by the signature of the 
of. equipment, "and claimed depreciation for the -use of . ' ' Operator or his agent. One copy of each document 
Operator-owned equipment. -	 . .	 "	 should accompany the original 'of this' voucher. 


	


'Under Categories (5) and (6) include all ôlàirned ' 	 '	 " The requirement' for -'submitting documentary evi-





costs of labor,. supervision, technical services,.oper-. . .' dence Of claimed.: costs 'may be waived by 'the OME 


	


ating materials and supplies, and all other items used	 regional Executive Officer if he determines that it is 


	


in (5) the initial rehabilitation and repairs of existing 	 impracticable for an Operator to submit this material 


	


buildings, fixtures, installations (exclusive of' mine -	 In any case of waiver of this requirement an "on-site" 


	


workings), and operating equipment; and (6) the instal- 	 audit.by an OME auditor is mandatory prior to payment 
lation or construction of new buildings, fixtures, and	 of the final Operator's Monthly Voucher 
fixed improvements (exclusive-of mine workings). 	 Do	 : ' -. .','' ' ''. ,, '" ': - ' " ':. - ': 	 "' ' ''	 " ' ... 
not report these costs under Categories (2), (3), (4) 
ar.ci	 (7).	 .	 ,	 '	 ...	 ,.-	 .	 .... -	 ..-. - - . ' .INT.DUF.,D.C.59- 	 -







IS.. 


1959	 / 


/ 


/PERATOR'S


UNITED STATES
DEPARTMENT OF THE INTERIOR 


OFFICE OF MINERALS EXPLORATION 


EPORT	 For Month of 	 M y 1966	 Docket No. _________ 


/Operator's Name 	 U1cIcs1iver, InC.	 Contract No. 14-23-090— 2214 
-	


FOR OPERATOR'S USE


APPROVED OPERATION	 UP'IITS UNITS	
UNITS TO	 COSTS TO	


UNITS THIS 
MONTH	 DATE	 DATE	


MONTH 


Drifting ...................................______ _______ _____________ 
Crosscutting ..........................._______ ________ _______________ 
Raising ...................................______ 	 _______	 ______________ 
Shafts ......................................_______ ________ _______________ 
,Winzes ................................... S _.	 ________	 ________________ 
Other Underground .................. 
Drilling, Core-Diamond ........... Ft.5, ..	 774_. 	 .774 


Overburden Rotary ..............rt.	 26	 26 
Drilling, Non-core-Diamond.... 	 ______	 _______ ______________ 


Rotary .......______ _______ ______________ 
Chisn............._____ ______ ___________ 
Percussion _______ ________ ________________ 


Miscellaneous .!)Oz.lng...... .Hi's. 	 20	 20 
Mobilization	 .	 _____ __________ 


x,çjc 5DriilMu.d _____ _____	 . 
xçç	 CQre Boxes	 Ea.	 59	 59 
qp g c1flg	 i's.	 6.5	 6.5 
qngSU'V.ying.....	 irs..._	 1.5	 .1.5 
Other Surface....... .Ft	 774	 774 
Initial	 Rehabilitation	 and	 Repairs	 .....................................................
Rehabilitation of Mine Workings .........................................................
New Buildings, 	 Fixtures,	 etc	 ...........................................................
Operating	 Equipment Purchoses	 .......................................................
AnalyticalWork	 ................................................................................ 


TOTAL TO DATE (perMME.Forrn6O) 	 ....................................


_____________ 
_______________ 
______________ 
_______________ 
_______________ 


.5340.60 
325.00 


______________ 
______________ 
___________ 
_______________ 


320.00 
700.00 
59.40 
41.30 
78.00 
18.00 


270.90 
______________ 
______________ 
_______________ 
______________ 


7153.20 


REMARKS	 . 


(Continue on back)	 .	 .


.	 .	 .. .	 .


.7 


FOR GOVERNMENT USE 


APPROVED 
UNITS TO 
DATE


APPROVED 
COSTS TO 
DATE 


-" /q/,tot.L 


_______ 
ff _______ 


br________ 
a ______


REMARKS
/4ef. ,1),t,tds 


0'e.rbeirJsa	
.f'5, /91,10 


Nrcp/s) /7f Z	 '/ 
M'(	 4 


flAk. af&I	 67 e4' 


fr?Q ,f	 9X 


t.t /$ Cd'.$T	 N'( 


a"'9.. i5


(Continieonback)-(7Zf) 


The undersigned company, and the official executing this.certification on its 
behalf, hereby certify that the informaon contairied in this report is correct and 
complete to the best of their knowledge and belief.	 . 


Dote JUlie_14,]Q/2oper0topoittinéntai_Quicksilver.,__Inc. 


Per ('_	 . Gen._.Supt. 


A wilIfull false statement or representation to any department or agency of the United States 
as to any matter within its jurisdiction Is a criminal offense. (U.S. Code, Title 18, Sec. 1001.) 


(INSTRUCTIONS ON REVERSE)


I certify that the information above is 
complete and .accurate to the best of my know-
ledge and belieL 


Signature 


iia oi 
Title


GovernmMepre sentative 


Date	
. 1D 
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REMARKS (Coin)	 REMARKS(Cont)/ J 


	


-. .	 .	 .'.	 ..	 4t. !.'!CI I 
t 1 h P-7á 4' c 


pnce	 ,z'gt	 ,, zI1fg?iS 
v e/c istzo óc. •	 .	 . ,	


.	 /j.- j$,?J ie-Jt 1$ Mf f2. 


•	 .	 .	 .	 ••	 .	 .	 J,,	 . 
tht pJID 'es'sQ 74 


',42e%, ' r)As's 4 


•	 .	 :. . .	 pNce ,i',7e2 e& 
•	 .	 .. 


	


• .	 .	 .. .	 .. .	 £,44j	 fr ii'*4d 110: 


	


•	 .	 .	 . __	 ,	 exe 


•	 .	 .'	 .	 .	 ••'•	 •'	 4	 e4	 ,r	 e7


s ieiie'ad i, 4e rq 


	


.	
'	 ,. 74S 


	


•	
r J/	 is 


	


•	 .'	 .,.	 .	 ..	 . 6pcJ	 . . . • . 


INSTRUCTIONS FOR PREPARING OPERATOR'S PROGRESS REPORT,


	


MMEFORM61	 .	 .	 . , . 


This report is the second of the three pAJ-.of the Opera-. 
..	 tor's Monthly Report. Submit the original andoupies. 	 '	 . . . 


The cost 'for each operation should be the, total of all 
clairnéd costs attributable to that type Of work with two excep-
tions, namely—operating equipment purchased and analytical 
work which. 'ace stated separately. For example, drifting costs 
should be the total of all costs chargeable to drifting including 
supervision, technical services, timbering (if any), etc. 'Similarly, 
drilling costs should include the cost of cementing, reaming, 
core boxes, etc. This procedure of distribution holds whether 
the c.ontract was written on an actual cost or a unit cost' basis, 
or' 'some corn biñati'on of the two. • Distfibute "the cost "of such • 
general items as supervision, equipment rented etc according 
to relative footages or on some other cbnve'ntionai basis.. The item., '. •	 •
"Initial Rehabilitation and Repairs" covers all' rehabilitation 
and/or repairs othr than the rehabilitation of mine workings.	 ' . . .: 


The item titled "Drilling, Non-core' 'Percussion" includes 
all drilling performed with wagon s jack-hammer, stoper and mount-
ed drills. The several items, labelled "Other" are' provided to 


•	 take care of, particular exploration operationsnot specified on • •, • 	 • 
this form.	 •	 ' .	 .	 ' 


INT.DUP.,D.C.59..	 27i, 1. .'
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OTED TAT 


OPARflT OF Th 11 TER 
£	 oogi, Sry 
of ud1 


00 C, 20242 


TR1IVE S PEiSfIO STT4E' 


o


	


	 y: Contiienta1 Quicksilver !o.
620 o. Ninth, P. 0. Bi 190 


tin. 


Dr©	 9ow	 ArnowO Appr©d 


?,13.20	 $23.9O	 6,629.30 


133.31 Govt. Shr 
u '9or	 Prio 


01 
_________	 ___	 !QV. 1966


PTOO 


Dosing, Lount C1aiied	 0320G00 
Ll1(*od,	 20 u's at O31.0o	 260.00


i311c1aed 


Cverbirde, aount c1aned	 32.00 
Uowod, 26 . at 	 10


i)isa11oed 


obilizatiom, arnount e1aked 	 700.00 
411zed, 1 unit mobilized	 ______
1i3a1iod 


*G1 ieal1o7ed	 S 


liat..e these disai1o'nce	 de in line zith. on iio]d 0ffieer 
notaticn9, and iL! line vith invotoso you suttted iridicatin€ 
chargec rnade by your contractors and e unit mobilized onIy.


133.90 


30.O0 


p3.90 


• Ay rci for itti 
b	 pp©rted b tM orihO of 


d	 1t l'o 
off i	 orn bov


. 0ibs 
of







__	 H:. 


FROM O CCjfl	 L'C2 /th7v 


La2	 GI	 oiistrucion 
/	 7 


TO	
I 


ADDRESS____________________________________________ 


CITY ___________ ____ 


TERMS_ _(LC 4'	 7_c11rp& 


13_ii .?_L __ 


__ I _______ __ __ __ 
77I2 ____ 


I\L$	 3PP LJ/ :6 ____ 


(ANL) JLCT!ON	 • - 


__	
• ____


I


•	 /


:'


:


1.
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• JUSTICE CORE DRILLING CO. 
Rt. 2, 1ilthToOd St. 
Boise, Idaho


June 25, 1966 


Continental Materias Cor.poratioti 
820 south Ninth Street	 •	 •	 •.	 •	 • 
P. O. Box 190	 •	 .• 
Grand Junction, Oblorado	 • •	 • 


Billing f one half of moblelization and Demoblelization 
on Delmar, Idaho drill Job


•	 $700.00 


•	 Leonard S. Justi e







.	 .	 .. -,	
fr 


JUSTICE CORE DRILLINGOO 


Rt. 2, Wildwood st.. 


Boise, Idaho
June 2, 1966 


Continental Materials Corp. 
820 So, Ntnth St.	 .'	 S 


Grand Junction, Cob. 	 '' 


Billing on drill hole # 5Delmar, ' Idaho job. 


Plug drilling 4" to Bedrock; 


0 to 26	 -26f't. @ 7.35 per ft,.	 '	 191.10 


	


+	 NC Drilling; ,	 '	 ' 


26 to .20j 175: ft. @ 7.35 per ft.	 1286.25 


NX Drilling;	 ' 


201 to 500'.: 299 ft © 6.90' per•'ft . . : 	 2063.10 


500 to 750 250 ft. @ '35 per' ft.	 .	 1837.50. 


750 to 800	 50 ft. @ 7.90 per ft.	 S 	 395.00 


4.5 hrs. casing hole ,©. 12.00 pe .hr.'	 .	 '	 54.00 


Surveying i.s hrs.' @12000 per hr.	 18.00 


i8 sacks of drill mud @3.30 per sack	 59.40 


9	 5 ft. wooden.core 'boxes @ 3.50 each	 +	 31.50 


50 NX cardboard boxes	 @ . 70 each ',	 ,	 S 	
' + 35.00 


Freight on core 
boxNT , f\, EN yAL 	 i	


24.75 


Removing casing	 per +h'.	 +	 :	 24.00. 


ACCO' S N T 1 	 ota1	 3 6019 bO 


	


•	
Credit onad	 ++	


' 	 , : 	


800.00 
Amount due +	 5219.60 


	


•	 .	 F,, 
"•


	


Leonard J	 I ce 


AtPF3 •ED 


• 	


•.


• 	 • 	 • 	 S.'	 • 	 • 	 • 	
• 	 S 	


I,	 ,•


I'











Coordinates - East 
North 


Collar Elevation


Date Started	 -S//2/4 ( 
Date Completed 


Drilled By Js7?c^ -Z'R/LL,t'/ 


	


Inclination	 -Sb° 


	


Bearing	 NcO 


	


Logged By	 B'ôxi. 


I	 c // 73 / o rc 


I	 :	 ..


From To Rock Description
•


• 


Minerotizotion
S


• 


•	 Aterotion	
•


Samle 
Nor. %


'S7


1 % I 
V cydE


% Assay 
Average 


0 
ZI,'


2h.' 
co' 87Z


7a/4s	 ($'-tc	 &u?z 
7V	 Ji/k jh -/ -n,, • h, - ei-	 -er f


7O ax,g @128 
• 	 S 


.50 /0/ c8 % /ü-	 Q-G1 -h	 ,	 • 


S


S


iVca	 C/aç ,i,ior .si/ ta'O 59e,i'. rb r k.
S 


'&-,re 5	 <,
I 


e/ 


/0'. / /3 O /00 1t - wh
S


..4d tn?'c.v7L 	 '/	 5 /. v'u,c $
(4,ç .55 


c	 Y'-	 ..
74
Cx


•.)'9..' 


he/,i 


/	 /


/,id	 cni	 -/	 ri 
Fe 0	 /di-f, o,i -c.


s.Sparse 
• 


130 /' /o% 7z;-4	 -	 C-6, • /¼*v,	 ô4/i	 .s;/. 9ar.se ( G. t ?744.V/v . /% r /ec/€c< (-cde 
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CONTINENTAL MATRIALS CORPORATION 


J st)LiH %I%Tf iTkMi i '. $u IJ ,A f%IS It \


,jrr	 . 


•1


U. S. D.part.eat ,f interior 
Office nf Minersi. zperatton 
3.. 157 Howard trct 
Spokane Wasbigt,n	 O4 


Att.nten: Mr. P H. MacIaren 
Pield Offic.r, (M1 Region


•	
id -Silver) 


'ts	 icksilver, mc, 
•r 


G.atle..n 


A. r.qn.ot.d In your rec1nt i'ttr •	 are sending 
h.rswith f.u.r e.pi.ai of each In yolce frotr	 biLr#'r eontract.r sad
tb. drilitig e.str*ct.r, the erigia.!. f whr e rv ined by the 
c•strsotra.


Very trt y yours, 


cJT1wn1'TAl. Quir,citvyi, rim. 


/vi Gr 
•	 Office Mgi.	 •.? 


i1i.	 •	 ' 
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•	 S.,	


•5 


•	 •,(i• 


ir*Uuur,M Tn.JU	 IV	 USUIII	 OPtUr?AL £Zr esA1ic j	 WQOWQIfl 
- __L_---
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/ floe 131	 v*r	 r**t JUN 2 ñ 19 th 
/ po1we	 992O V 
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g kdail	 ?? 
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1r / S 


/ t1uent*	 kttIv*	 Z -?'/	 I '-
/ Ittit ____ 


_______ 
Or% Jtt*A,	 o1o*


utient* 'ute	 ii . inch 
fne 


ti	 cnt	 X4&o 
Cottt*ct	 2] 


*Z' *.	 ?c*1e 


Lsvo rscLved iour $nth	 Prgre*s Eoxt,	 Nftrrt1ve 8t drm ag	 br vtrk cp3etett me the	 tiøn 
a1 appes	 to b. in good o*tr, bt	 U tt*s o*ie, 


Xept tL tet4ena3	 Unce it'x dxUi.iAg a*	 * seti*3	 *t 
v	 4*8	 he	 ue	 4r	 ymnt mUL v* ?ivf' th 


t8 three eopt* ot zwoies fro? tb	 bAor	 *tzsctozw 
*	 the driUft	 cntr*etn 


d*z	 eon	 XWPi	 t)Ui4 5b1 
øez tet, thi&	 ot	 s	 the ?ste	 r Iwur 


The d1Lit	 ntiaetare txwotee	 ou.14 k4W	 or bi 
nb*i	 re	 dt1I.	 w	 escb bit	 tze at4 the irat.e	 er 


r*r *ch,	 flts barg	 or 4rU1tn ove?bur4n	 s*tthg 
casing *iøz1 *pe*r as serst 	 itt*	 s vo*i4 th toir at	 iit 
er	 1	 rsr4ng	 **/O2 C*%tng *xi	 etU1	 The 
si*d,	 et 
bozs i,itt the	 escb etolt	 1te4 it 


,4 drm,t' 
' 1r*e ro thew	 b ineud	 One	 aD ee	 votc. 
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ii'#tt t*i*t **ti	 at	 at	 I1!	 Ot*I	 £UO3t 
-	 r*zt 


'c	 st p*siçrø	 U4e?	 v4p&z'fttiun o? Qperto,'i 	 tbL	 Voch.z 
, *	 T	 *fl tb 1*0k	 Zt ft. 


A	 sor	 th	 tnt*r7 13tippG3t Le 	 re IfLU 
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/MATERIALS CORPORATION 


I I	 11 \I\1I1 '	 .


rI1'.% • 


rv it. ..;., 


-


cU:tx 
0. 
EL.VD
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- .. 


Mr. D. R Mactaree	 _:4 
U. S. Departaer't of '?',e Tntr-


Office of Mnerts	 p1erat1'	 ...
Geolo& Survey 
Søuth	 'ar	 rPt 
Spokane, Wa-irigton	 '('


Ke.	 vr) 


4 .	 J 


Dear Mr. Mac La ren: 


We vjh to irfor vo that w	 wo'-k oc 
the above rrt,iect wlthtr ten	 -•.	 riU is 
ready to move	 to the prorerty.	 • t	 urvey 
in the rtli sites the fir3t	 ' 
move tte drl1 xtc i,cati-	 -	 tea Can
be prepared.


si_ 


("4!rAt	 TIC.
r 


C. .. Krrke 


L$/da	 ,-, ''yr 


C0IA& flAMW	 Ø	 py	 OI•d0II e.
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/


/ 
$o, 17 &wsr Stz'eet 


I lhiflitoo 9OI 
Jo2966 / 


cr*i4 .untion,	 6z	 - 
a	 (co n.ve 


•	 •	 •	 Cotir*ntai QutcksiLvr, Iac.
flóa)4j 
Owee Ciflt, Xaeo 


•	 •	 raet 2Z	 •• 


Ge*1t1A aen	 •	 • 
•	 We sr enecdng a thy	 nt	 o eator'* *t!	 cSr; 


end Prog,*s, tart 1EL Forms O wd 6	 te original s three
cotes ot the co*pleted report tars se wefl se the narr*ttve, aeps, 


sid	 tecnte1 data, *boul4 be *ittted for each 
in htc2 costs w'e been incurred under the cimtrat, 1cw*ver, in 
the *'vent tat rcu do not vieh to sutait a tower Ibr soy 
the zsrr*tiv report for the york dme in that utont is uired 


in roeeasin cen be a'vxt4ed U reports ere sub*ttted rcuapt17 
to this Ot*	 • 


AflC1*Hd$X!, ::	 rdP 3.,tfled 'OtiC.. 
ot	 crinination n	 xsetY Zn aeco*nce vit Exebti. 
Order l326, 1I$eh j$ 44t B yoiw iontract, ou eiou2* coi*p)ete 
00 CO *. send it to sn Zabor union tba% sy be ino	 in 
1$A? OE contrst vrk	 poit one or zore eoje, in e 
spicue sees *vsUab1e to loee* or eppUcsnto or ep4nt, 
he enclosed poster ebnu34 be kept exbibite in s ccptc, p3ce 


av*flsbie to both employees and a3iesrtt 'or tploetd 


. \	 e v**l4 apr.otate o*w $visiog 135 vhen the CI4 contract work 
,e heesterted


8ineere1 yours 


L IL *taren 
• •	 •	 •	 • •	 •	 •	 •• • •isi4 O'ficer• Gel •	 • 


Region X 


IN







• 


6	 REFERENCE SLIP 
REV. 2OFICE OF MINERALS EXPLORAION ________ 


TO	 Chief, OME DTE	 INITIALS 
Ii ______________________ 


To:	 0ME-614.55 (Gold-Silver) -
___ _____ 
CO1?Y S 


2.	 Continental Quicksilver, G InS? M	 .	 /
.5 


DeLainar Mine fl 
Ovyhee Count?r,Idaho I 


_•	 .• Contract .L11._•tr 
_____ ______ 


4 


• 5. B.R.MacLaren 
FROM:	 Fid. Officer,REGION I


____ _____ 


______ 


FOR	 Check items for action desired. 
j. Action	 - Reply for signteof_ U 


•	 ....•	 ••.;•.•	 • Approval	 - Investigate __Siath 
-:	 •. Comment	 - Recommendations - Signature 


Conference	 - Rewrite - File 
-: Instructions	 Your information S 


REMARKS	 Transmittal of the Gov $ t	 Audit, and. , 
Fiscal Section's copies of the above-cited •. 
contract. ':•-


INT -DUP	 SEC	 WASH	 DC M56300-62J -
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CONTINENTAL MATERIALS CORPORATION
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41 W. %'ritTH ft*'N1 • (#111 f.0 1? JVtih st


Ma:c :, 


Jfr.D.k.NacL.rest 
United Stiti Dspsrt..nt 
of the Interior - 
Office of Mixisrais Lzplcrstioii I.-	 -	 4 
Geological Survey 
8.. 17 kioward Street 
Spokan., WasMington 	 992C4 


(Godm.SI1ver	 rtrer ti	 ke1v.r, Inc. 


Iar ?r. ?4adjr.r 


r. C. H.	 xuis cf Grand	 urLtn fur'-1d thi contract 
you sent hi* on March 7, 1966, for siRtzrF cr tehaif of our m&bsidtary 
Continental Quicksilver, inc. I have ha-i the cr p s	 cr4 I retn 
herewith the oriina1 and thr.e copies	 f tr	 :cntraet.	 V. have 
withdrawn the	 erstar's Copy. 


* Sirrey 


uN	 •'N'.	 TPIS CO?PCRATI 


\ 41 
an1 


\iç•


. 
\















AREA CODE 303 


PHONE: CHAPEL 3-2100. 


TINENTAL MATERIALS CORPORATION 


G FIELD OFFICE: 820 SOUTH NINTH STREET, 1'. 0. BOX 190, GRAND jUNCTION, COLORADO 81502 


March


jU'J 
C, 


Mr. Frank E. Johnson, Chief 
Office of Minerals Eqiloration 
U. S. GeolOgial Survey 
U. S. Department of the Interior 
Washington 25, D.C.


Re: ONE 6455 (GcldSilv 
Continental Quicksilver, Inc. 
DOLaar Mine 
Owyhee County, Idaho 


Dear Mr. Johnson: 


We are anticipating some difficulty and possible delay in 
securing the services of a qualified diamond drilling contractor for 
work on this proposed project during the coming field season. To 
minimize the possible delay we would like to schedule the work as soon 
as possible with a contractor before he has committed all of his equipM. 
ment for the season. 


With this in mind, I should like to inquire as to the progress 
of your office in processing this application. 


Thank you for your attention to this matter. 


Sincerely 
/	 / 


(1;' 
C. H. Reynolds 


CHR/ds 
cc: Mr. D. R. )lacLaren 


CONTINENTAL URANIUM COMPANY OF WYOMING 	 CONTINENTAL CPLORATION, INC. 	 WOODMONT. INC. 


EXECUTIVE OFFICE: 4534 WEST NORTH AVENUE	 CHICAGO, ILLiNOIS 60639







. r'T ___ .	 . . 	 S.
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r	 r* /i:!21 
*!.t*14


I
ih7 -. 7•	 ,	 fl4I4,,O1t4cer	 1a1	 I	 ..	 . ..	 . .	 ..,..:. I .	 0 


r*u	 bitt, Olftc*	 f Miner*ts XIr*Uen I '4 :y 


Subj.ctt	 g.45$
4gbL1.t, b. 


sL*x*ine 
.l_ c.nty , 14* 


LU tS *gi*t1 aM gur c.te* of m pr.p.4 oentv*ct 
Qr t	 sibj*ct Mthe •	 The ctr&et Coniss Of 


( p&s). An*x I (2 pa.$), one Lln a*ct $b*rdtatioo A*r.. 
*eets,	 aibLt A (S psss), Z*}ttbtt * (1. papa, *A 


ur. fl. AU cot*s )e b.n *4a04 by the irset ** t%m 


0v.r.	 The dtte .r	 af tbie woit b$4 b.e* 
ia *art*4.	 M extr4 *m$tinsd copy of the cttxat ig *1. *cios*4 
*r &t*U es.. 


U the ptepes.d cetract is sstLs*et€y to o. 4*4 tb, ApUcra*t 
&II fi* Oi.. abei4d be s$,4 by &n atherLs.d repr*sentatise 
( the AIicaxV.	 Th.*.*tter, p.nse	 *tz'**1e the eej4m 


h* *sa1 **zner. 
w


PU** tbt the 4/4 er.ettt tt*I!t 


bO fr	 the 4at.s	 *idi tb i*dividu&i pqints azo .de by the 
$sv.r*t aiid like the prie1ps1 t* i.pe*b1e fras. te)'aty .i 


bO 
0


'.o• -j.. - r*W -' 
r4O


4J
r4


••..• •	 •	 •••	 ••	 •.	 -••	 .-••HY-• 


,f	 pert of the prepflo4 çtct oe* tio bee	 *pj*oal 


14
_


0*	 et Of tbs Applicmet a4 c1met be s1tere4 dthtA $	 4s•' 
*ted antrtty	 the itin*i *e4 all copis. sx'e to bs r*twrned t 


f1is office together with the prepmod cI*nges 	 or c*ii4erati. 


r4	 ri E
e c*tI to yeur attentiton	 letter øf meI&sr 23, J$5, tø tW 
ppli4*n1 whr.i we uxgei tb*t be take the 	 c1eS4 traction 


XT	 drftl Hs4e 5.	 tt i*	 t ne.ss*ry that he aüso a 
speeial ttp	 L the w*ntr t	 to do tki, b2 1e bOuU do so 


be	 itrk i* the x* in tbø spri*g. 


ts34Le)	 rAs1c	 JQHNb 


!x*kk	 . Jo)iaaon


23263







Depth Size Price per Total C6st 
ft • ft. 1/ft. 


0 -500 NX $6.90 (2,000,,,/" $27,025.00 


BX 6.110 14,006 
I '


/ 
/ 


AX 5.90
// 


Plug bit 7.35 (1,500) // \ 


500-750 BX 6 90 2,000/ 13,800 00 


AX 6. )	 /


\717.5o 750-1000 BX 7.35 1,050 


AX 6.90 /1 


Over 1000 BX 7 85 15,0 1,177 50 


AX 7.140 _______ 
7,200


/ 
/ 


$/149, 720.00


14. 


o 


Estimated Costs of the Project 


Actual Costs 


Category (1) Independent Contracts 


Bulldozing access roads and drill sites	 $ 320.00 
D-8 16 hours @ $20.00/hr. 
D-7 20 hours @ $16.00/hr. 
D-6 23 hours @ $1 14.00/hr. (rounded) 


Mobilization and demobilization, two surface 
drill units	 1,1400.00 


Overburden drilling and setting of casing 
1140 feet @ $12. 50/foot	 1,750.00 


Diamond core and plug bit drilling 7,200 feet	 149,720.00 
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Docket No.	 Commodity


UTITED STATES OF AMERICA
DEPART!€NT OF THE INTERIOR 


OFFICE OF MINERALS EXPLORATION 


EXPLORATION CONTRACT 
(Long Form) 


Contract No.	 County
	


State


.6455	 Goid.$jlver	 1i23- 090-	 •.	 Idaho. 


It is agreed


	


	 .,:between the United States of America, acting through the 
(Date) 


Department of the Interior, Office of Minerals Exploration, hereinafter called the "Government 1 " and 


COntinntai Qtiikitvr0 . in 1 A California corporation 


whose mailing address is _820 South Ninth Strt, GrAnd ,tuncttOn,Colerado 81502 
hereinafter called the "Operator,' as follows: 


ARTICLE 1. Authority and scope. --(a) This contract, entered into under the authority of Public 
Law 701, 85th Cong., 2d sess. (72 Stat. 700; 30 U.S.C. 	 61i1 - 616), consists of this form, the 
attached Annex I (land description), Exhibit A (work and costs), and the maps and documents listed. 
The work is a search for new or unexpidred deposits of the commodity designated above. The Operator 
shall begin the work on or before _Tune 15, 1966 , and, subject to the provisions of ArtIcle 9 


(Date) 


and Exhibit A, shall either have completed the work within 18 	 monthsfrom.the. date of the coatract 


or shall have incurred allowable costs, (see Article 6) in a sum not less than the total cost set forth 
in Exhibit A. 


(b) The total è.Uowáble cost. of the work set forth in Fbchfbit A is, $ .61,360.00 . The Govern-
ment will contribute'percent of the.allowable costs as they are incurred, in a total sum not in 


excess of $ 38,350.00 in accordance withthe provisions of Articles 3; 1,. 5; and 6. "Costs incurred' 
means costs that have been paid or have become due and payable, or that the Government determines have 
become obligations.	 . 


(c) Interest computation.--Simplë interest at the rate of _________ percent shall 


accrue frbm the dates Federal funds are made available until the period specified for payment of 
royalty expires, or until the amOunt of Federal fund contributed is fully repaid with interest. 


(d) The Operator shall not, transfer or assign this contract or any right . or obligation there-
under without the written consent of the Government. 


ARTICLE 2. Operator's' rights in land.-(a) The Operator represents and undertakes that Annex I 
correctly describes the land which is the subject of this contract and the nature of the Operator's 
right of property and possession therein (whether as owner, lessee, or otherwise), and. that such 
right, title, or intere,st is subject only to the following claims, liens, or encumbrances: 


See Annex Z	 . 


(b) The Subordination Agreement of the holder of any claim, lien, Or encumbrance listed above and 
(if the Operator does not hold the legal title) the lien agreement of any holder of the legal title of 
the land (lessor, seller, optionor, etc.) are attached as follows: 	 0 


$eeMtnezl 


0


, 







(c) The Operator shall preserve and maintain his right, title, or interest in the land and his 
right to the possession thereof for the purposes of this contract, and shall devote the land and all 
existing improvements, facilities, buildings, installations, and appurtenances to the purposes of this 
contract. The Operator shall neither transfer, convey, nor surrender the land nor any right, title, 
or interest therein, nor permit nor suffer any claim, lien, or encumbrance thereon, without expressly 
referring to and providing in the instrument of conveyance, lien, or encumbrance for the preservation 
of the Government's right to a royalty on production and liens for the payment thereof. Two true 
copies of such instrument shall be furnished to the Government. If the Government's rights to royalty 


as provided in Article 7 have been terminated, the provisions of this paragraph (c) shall become in-
applicable. 


ARTICLE 3. Performance of the work. --(a) Operator's responsibility.--The work shall be per-
formed diligently, efficiently, in a workmanlike manner in accordance with good mining standards, and 
in cothplis.nce with State laws governing health, safety, and liability insurance covering employment. 
The Operator shall provide suitable, and adequate equipment, facilities, materials, supplies, and labor 
to complete the work as' specified in Article 1(a). 	 . 


(b) Independent contracts. --To the extent that the allowable costs are estimated in Exhibit A 
with express reference to. perforznance.by independent contractors on a unit-price basis (such as per 
foot of drilling, per foot of drifting per hour of bulldozer operations), the work may be so per-
formed (see Article 6(a), Category (i). Any such independent contract shall refer to some specific 
and identifiable part of the work, and. shall be subject to all of the pertinent terms and. conditions 
of this exploration contract; but the Government shall not be considered a party thereto, and its 
rights under this contract, including the right to terminate its contributions, shall not be affected 
thereby. Regardless of the provisions of any such independent contract, the Government will partici-
pate in payments to . the independent contractor only as to work performed in accordance with the 
provisions of this exploration contract, and only to the extent that the Government deems the unit 
prices for the work under the independent contract to be reasonable. 


(c) Government may inspect. --The Operator shall consult with and inform the Government on all 
phaseal of the work as it progresses. The Government may enter at all reasonable times to inspect 
the work under the contract' and production operations during the period that royalty is payable to 
the Government. The Operator shall provide the Government with all reasonable means of access for 
such inspections. 


ARTICLE 14, ContributIon by the Government.--	 The Government will make its contribution on 
the basis of the monthly vouchers referred to in Article 5(b), but all payments by the Government are 
provisional only, subject to audit. Until the account between the Operator and the Governmeiit is 
finally audited and settled and the Operator's final report has been received, the Government may 
withhold such sums as are necessary to protect its interests. The Government may make payments for 
the account of the Operator'directly to independent contractors and suppliers rather than to the 
Operator..	 ' . 


ARTICLE 5. Reports, accounts, audita.--(a) Operator's records.--The Operator shall keep suitable 
records and accounts óf the work performed and of any production in which the Government may have an 
interest; and shall preserve those with respect to work performed for at least three years after final 
payment by the Government, and those with respect to production for at least three years after any 
obligation to pay royalties to the Government has terminated. The Government may inspect and audit 
said records and accounts at any time, either by itself or by a certified public accountant. The 
Comptroller General of ,the United States or his representative, until the expiration of said three-
year periods, shall have access to and the right to examine all pertinent books, documents, papers, 
and records of the Operator. If work under this contract Is carried on In conjunction with any other 
operations, or if labor, supervision, services, materials, supplies, equipment, facilities, or other 
requirements for carrying on the work ar also used in connection with other operations, the costs 
shall be segregated and accounted fOr on a basis and by methods and accounts that are satisfactory 
to and. approved by the Government. 


(b) Monthly reports. --The Operator shall provide the Governmept with four copies of monthly re-
ports in three sections as' follows: 


(i) Operator's Monthly Voucher claiming costs for work performed; 
(2) Operator's Progress Report showing the number of units of the various types of work per-


formed; and 
(3) a narrative report of the work performed during the reporting period, Including adequate 


engineering-geological maps or sketches, drill hole logs and locations, and assay reports on 
samples taken concurrently with advance in mineralized ground. 


(Forms for reporting under (1) and (2) above will be provided by the Government; however, the original of 
the Operator's Monthly Voucher shall be supported by documentary évidence, èuch aà certified' copies 6r 
transcripts of payrolls and invoices, for all costs claimed under Article 6 (a) (1').) 
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	 (c) Final report.--Upon completion of the work or termination of the Government's obligation to 
contribute to costs, the Operator shall furnish the Government with three copies of a final report (in 
addition to the final monthly report). This final report shall include a geological and engineering 
evaluation of the results of the work performed under the contract with an estimate of the ore reserves 
resulting from such work, complete assay data, adequate geological and engineering maps or sketches, 
and a summary of the work performed and the related costs. 


(d) Report of sales.--The Operator shall provide the Government with suitable accounting and 
documentary evidence covering all production to which the Government's royalty relates, such as two 
copies of smelter or concentrator settlement sheets and certified accounts of production and sale or 
other disposition of production. 


.(e) Compliance with requirements.--If the Government determines that any of th Operator's re-
ports, records, or accounts are insufficient or incomplete, or if the Operator fails to make them, the 
Goiernment may procure the preparation or completion of the same with suitable attachments as an cx-
pense of the work to which the Operator shall contribute. The (]overnment may withhold approval and 
pnt of any 'vouchers relating , to Insufficient or incomplete reports, records, or accounts. 


ARTICLE 6. Costs.-- (a) Allowable costs.--The allowable costs of the work to which the Government 
will contribute are limited to: 


(i) the necessary, reasonable, and direct actual costs that are estimated in Exhibit A by 
categories as specified in this article; and 


•	 (2) fixed costs for units of work to be performed (per foot, per hour, etc.) agreed upon in 
lieu of actual costs and set forth in Exhibit A. 


The Government will not contribute to costs under any category or subcategory omitted from the 
estimate of costs in Exhibit A. Any excess over any estimate which is indicatect as the maximum of any 
category, subcategory, or item, either as to requirement or related_cost; any excess over a fixed unit 
cost; and any excess over the total allowable cost of the work are not allowable. The Operator shall 
incur such excesses for his own account without contribution by the Government, but the Operator is not 
obligated to incur more than his agreed percentage of the total allowable cost of the work. 


Any category or subcategory or element thereof not designated as a maximum in this article or in 
Exhibit A may be exceeded, provided that the total allowable cost of the work, which is a maximum, is 
not exceede&. 


CATEGORY (l)--IN]ZPENDENT CONTRACTS.--(See Article 3(b)). The total of this category and the aver-
age unit cost estimated for each type of work to be performed under an independent contract are maximums. 


CATEGORY (2)--PER50NAL SERVICES. 
Subcategory (a)--Supervision and Technical Services--All elements of this subeategory (number 


of supervisors, technicians, outside consultants, periods of employment, rates of pay, and total) aie 
maximums.


Subcategory (b)--Labor. 


CATEGORY (3)--OPERATING M&TERIALS AND SUPPLIES. --Includes such items as drill bits and steel, explo-
sives, fuel, pipe, power, timber, rail, and small tools costing less than $50 each. 


CATEGORY ( ! )--QPERATING EQUIPMENT. 
Subcategory (a)--Rental. --The number of each rented item ffi mine cars, 1 truc7, the rate of 


rental Jl00 per month, $5 per hou7, and the total of this subcategory are maximums. 
'Subcategory (b)__Purchases..--The total of this subcategory is a maximum. 
Subcategory (c)--Depreciation.--All elements of this subcategory (time periods, rate of depre-


ciation, and subcategory total) are maximums. 


CATEGORY (5)--INITIAL REHAB]IITATION AND REPAIRS.--Costs of items listed under this category include 
all requirements, such as labor, materials and supplies, and supervision at a rate not higher than 
provided or 'in Category (2), and shall not be duplicated under any other category. The total of this 
category is a maximum. 


Subcategory (a)--Initial rehabilitation and repairs of existing buildings, fixtures, and in-
stallations (exclusive of mine workings).--The total of this subcategory is a maximum. 


Subcategory (b)--Initial rehabilitation and repairs of operating equipment. --The total of this 
suteategory is a maximum.	 - 


CATEGORY (6)--IEw BUILDINGS, FIXTURES, AND INSTALLATIONS (EXCLUSIVE OF MINE WORKINGS). --Costs of 
items listed under this category include all requirements, such as labor, materials and supplies, and 
supervision at a rate not higher than provided for in Category (2), and shall not be duplicated under 
any other category. The total of this category is a maximum. 
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CATEGORY (7)--MISCELLANEOUS. --Includes requirements and costs that do not fail within any of the 
first six categories, such as repairs other than initial and maintenance of operating equipment, analyti-
cal work, prints and other reproductions, accounting, Operator's share of payroll taxes, liability in-
surance covering employment, travel, and communications. 


(b) Nonallowable costs. --In addition to the limitations imposed by paragraph (a) of this Article 6 
the Government will not contribute to the following costs: 


(i) Costs of the land, such as rental, depreciation, depletion, or other costs of acquiring, 
owning, or holding possession; 


(2) Indirect costs, such as general overhead, corporate management, interest, taxes (other 
than payroll and sales taxes), insurance (other than liability insurance covering employment), 
damages to persons, damages to property (other than necessary repairs or replacements of equipment 
or other property used in the work); 


(3) Previous work performed or costs incurred before the date of this contract; and 
( Ii. ) Deferred payments. --Any costs incurred by the Operator under any rental-purchase agree-


ment, installment-purchase, agreement, or.any agreement for the purchase of goods under the pro-
visions of which payment of the full purchase price is deferred more than 90 days from the de-
livery of the goods, unless the purchase agreement is approved by the Government in writing. 
(c) Reductions in costs.--The Operator shall account for and give the Government credit for any 


incidental benefits, credits, or money received in the ordinary course of business in prosecuting the work 
(as by salvage or sale of materials or equipment, furnishing of room or board, furnishing of power or 
services to third persons, rebates or discounts on purchases, etc.), , in the same ratio in which the 
Government contributes to costs; and such amounts shall be treated as a reduction in costs incurred so 
that they are available for use within the limit of the original total cost. The provision does not apply 
to receipts from production which are subject to the Government's royalty under the provisions of Article 
7.


ARTICLE 7. Repayment by Operator.-- (a) Certification. - - If the Government considers that mineral 
or metal production from the land covered by the contract may be possibil.e' as a result of the exploration 
work, it shall so certify in writing to the Operator at any time not later than six months after a 
sufficient final report and final accounting (see Article 5) have been furnished. 


(b) Royalty on production. --The Operator, whether or not the producer (for example, if the Opera-
tor either 'transfers or does not retains his interest in the land), shall pay to the Government a 
royalty on all minerals and metals mined or produced from the land as follows': 


(1) irrespective of any certicifation of possible production--from the date of the contract 
until the lapse of the time within which the government may issue 'such certification or until the 
total net amount contributed by the Government is fully repaid dth interest,, whichever occurs 
first; or


(2) if the Government issues a certification of possible production--for a period of ten 
years from the date of the contract, or until the total net amount contributed by the Government 
is fully repaid with interest, whichever occurs first. 
(c) Payment of royaLty.--(l) The Government's royalty shall be five percent of the gross proceeds 


(including any bonuses, premiums, allowances, or other benefits) from the production sold? in the form 
sold (ore, . concentrate, metal or equivalent), at the point of delivery (the f. o.b. point); except, that 
charges of the buyer arising, in the regular course of business and shown as deductions on the buyer's 
settlement sheets (such as treatment processes performed by the buyer, sampling and assaying to determine 
the value of the production sold, and freight payable by the buyer to a carrier (not the Operator or 
producer)), shall be allowed as deductions in arriving at the "gross proceeds" as that term is used herein. 
No costs of the Operator or Producer are deductible in arriving at the "gross proceeds" as that term is 
here used.	 . 


The tern "treatment processes" means those processes (such as milling, concentrating, smelting, 
refining, or equIvalent, but excluding fabricating or manufacturing) applied to the crude ore or other 
production after it is extracted from the ground to put it into a commercially marketable form. 


(2) The Government's royalty shall be computed and paid currently upon each lot sold, held, , or 
used in integrated operations, as the case may be. 
(d) Unsold production. --II any production (ore, concentrate, metal, or equivalent), after the lapse 


of six months from the date the ore was extracted from the ground, remains neither sold nor used in inte-
grated manufacturing or fabricating operations (for instance, if it is stockpiled), the Government, at its 
Option, as long as it so remains, may require the computation and payment of its royalty on the value of 
such production in the form (ore, concentrate, metal, or equivalent) it is in when the Government elects 
to require computation and payment. If any production is used in integrated manufacturing or fabricating 
operations before the Government makes its election, .the Government's royalty on such production shall be 
computed on the value thereof in the form in which and at the time it is so used. "Value" as here used 


what is or would be gross income from mining operations for percentage depletion purposes in Federal 
i.nàiiie tax determination or the market value, whichever is greater. 
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payment.--To secure the payment of royalty (see Article 7(b)), the Operator 


hereby grants to the Government a lien upon his interest in the land. and upon any production of 
minerals and metals therefrom until the royalty claim is extinguished by lapse of time or is fully 


Paidf) Notice to purchasers. --The Operator or producer shall give notice of the Government's claim 
for royalty to any purchaser of the production, and shall authorize and direct such purchaser to pay 
the royalty directly to.the Government arid to furnish the Government with copies of the settlement. 
sheets. If the records of any produëtion and sales or other. dispositiOn of production, whether the 
production is by the Operator or by others, are not made available to the Government, the amount of 
the royalty may be estimated by the Government, and this estimate shall be final and binding upon the 


Operator or producer. 
(g) No obligation to produce.- -Nothing in this contract shall be construed as imposing any ob-


ligation on the Operator or the Operator's successor in interest , tO engage in any production 


operations. 
(h) Government not obligated to buy. --Nothing in this contract shall be contrued as imposing any 


obligation on the Goverent to purchase any miners and metals mined or produced from the land. 


ARTICLE 8. Interests in purchaed property-- (a) Title and ownerships--All costs under this con-_ 
fract shall be incurred by the Operator in the. Operator's o name and for the erator's o account; 
but any property acquired to the cost of which the Government contributes shall belong to the OperatoX' 
aid the Government jointly in proportion to their respective contributions although title thereto 


shall be taken in the name of the Operator. 
(b) Preservation of property. --Until the final disposal of any property in which the Government 


has an interest, the Operator shall preserve and protect same for the best interest of the Government, 
and any reasonable and necessary cost thereof will be treated as an allowable cost of the exploration. 
After the completion of the work, termination of the Government's obligation to contribute, or when 
such property is not being used for the work, the Operator shall xaot use it elsewhere without the 
written consent of the Government and without paying a reasonable rental to be fixed by the Govern-
ment for its proportionate interest. 


(c) Disposal of property.--Upon the completion of the work, termination of the Government's 
obligation to contribute to costs, or when the property is no longer needed for the work, the Opera-
tor shall promptly dispose, of salable or salvageable property in which the Government has an interest 
for the joint account of the Government and the Operator, either by return to the vendor, sale to 
others,. 'purchase by the Operator, or sale or transfer to the Government at a price at least as high 
as could: be obtained from others, unless the Government in writing waives its interest in any such 
property. Without advance approval of the sales price by the Government, the Operator shall not sell 
at any price any item of property that cost more than $500, and shall not sell at less than 25 percent 
of the purchase price any item of property that cOst $500 or less. The Government, in lieu of approv-
ing the sales price for any such item, may itself purchase the item at the best price which the 
Operator is able to obtain or offers. Property remaining upon any termination of the work shall be 
considered in groups or categories (such as drill steel, explosives, pipe, or rail), and if the 
original cost of the remaining unexpended portior f any such group or category is leaw. than $5Q1 the 


ClOvernment waives its interest therein. If neceJsary to accomplish the disposal o .f anyltem, e 
Operator shall dismantle and sever it from the land, the cost thereof to be treated as a -eos.t of the 
eloration. 


(d) Default of the Operator re disposal. --If within 90 days after the completion of the work, 
termination of the Government's obligation to contribute to costs, or after the property is no 
longer needed for the work, the Operator has failed to sell or otherwise liquidate or dispose of any 
property in' which the Government has an interest, the Government, at any time prior to final settle-
ment under the contract,. may: 


(1) in writing extend the time within which the Operator' must dispose of or liquidate the 
property; 


(2). by written notice to the Operator, place upon such property what it determines to be a 
fair valuation thereof, not ' in excess of the cost less 1.66 percent per month from the date 
such property was purchased under this contract to the termination of said 90-day period; and 
such property shall thereupon be considered and accounted for as having been purchased by the 
Operator at the valuation so fixed by the Government; and 


(3) enter and. take possession of such property wherever it may be found, and remove and 
dispose of it for the joint account of. the parties. 


ARTICLE 9. Termination of the Government's obligations.--(a) If the Government determines 
that operations at any time have failed to achieve anticipated results and further work is no,t 
justified, the Government may give the Operator written notice thereof, and thereupon: 


(i) the Government shall be free of all obligation to contribute to costs'not then incurred 
other than such as may be allowable under the provisions of the , contract as necessary and inci-
dental to final accounting and reportLng; and. 


(2) the Operator shall be free of all obligation to prosecute the work other than such as 
may be necessary and incidental to final accounting and reporting.







(b) If the Government determines that the Operator is in default under the terms of the contract, 
the Government may give the Operator written notice of such default with a specification of reasonable 
time within which the default must be cured; and if the Operator fails to cure such default as re-
quired, thereupon: 


(1) the Government shall be relieved of all obligation to contribute to costs not incurred 
when the notice was given, other than such as may be allowable by the provisions of the contract 
as necessary and incidental to final accounting and reporting; and 


(2) the Operator shall be free of all obligation to prosecute the work other than such as 
may be necessary and incidental to final accounting and reporting. 


The Government may also avail itself of any other remedy the law may provide for breach of contract, 
including the right to rescind the contract and to demand repayment of all moneys contributed by the 
Government under the contract. 


(c) The giving of any notice by the Government under the provisions of this Article 9 shall not 
affect the Government's rights as provided for in the contract with respect to royalty and liens to 
secure the payment thereof, and such rights shall be fully preserved. 


(d) The determinations of the Government are subject to appeal under Article 13. 


ARTICLE 10. Notices to be given by the Government may be delivered to the Operator, or may be 
sent by certified mail addressed to the Operator at his mailing address stated in this contract. If 
mailed, notices are deemed to have been delivered five days after the date of mailing. 


ARTICLE 11. Officials not to benefit. --No member of or delegate to Congress or resIdent commis-
sioner shall be admitted to any share or part of this contract or to any benefit that may arise 
therefrom; but this provision shall not be construed to extend to this contract if made with a corp-
oration for its general benefit. 


ARTICLE 12. Nondiscrimination in Employment. The provisions respecting n6ndiscrimination in 
employment which are required by section 301 of Executive Order 10925, dated March 6, 1961 as amended 
and supplemented are attached hereto as Exhibit B and are hereby incorporated in and made a part of 
this contract. 


ARTICLE 13. Disputes. --Any dispute arising under this contract which is not disposed of by agree-
ment shall be decided by the Director, Office of Minerals Exploration., who shall reduce his decision 
to writing and mail or otherwise furnish a copy thereof to the Operator. The decision of the Director, 
Office of Minerals Exploration, shall be final and conclusive unless, within 30 days from the date of 
receipt of such copy, the Operator mails or otherwise furnishes to the Director, Office of Minerals 
Exploration, a written appeal add'essed to the Secretary of the Interior. The decision of the Secre-
tary or his duly authorized representative for the determination of such appeals shall be final, and 
conclusive unless determined by a court of competent jurisdiction to have been fraudulent, or caprici-
ous, or arbitrary, or so grossly erroneous as necessarily to imply bad faith, or not supported by 
substantial evidence'. 


The term "Director, Office of Minerals Exploration," as used herein includes his duly authorized 
representative. 


ARTICLE 114. Work Hours Act of 1962 - Overtime Compensation. --This contract, to the extent that 
1 t is of a character specified in the Work Hours Act of 1962 (Public Law 87-581, 76 Stat. 357-360) and 
is not covered by the Waish-Healey Public Contracts Act (141 U.S.C. 35_Ii.5), is subject to the following 
provisions and to all other provisions and exceptions of said Work Hours Act of 1962. 


(a) Overtime requirements.--No Operator or subcontractor contracting for any part . of the con-
tract work which may require or involve 'the employment of laborers or mechanics shall require or per-
mit any laborer or mechanic to be employed on such work in excess of eight hours in any calendar day or 
in excess of forty hours in any workweek unless such laborer or mechanic receives compensation at a 
rate of not less than one and one-half times his basic rate of pay for all hours worked in excess of 
eight hours in any.such calendar day orin excess of forty hours in any such workweek, as the case may 
be.


(b) Violations; liability for unpaid wages; liquidated damages.--In the event of any violation of 
the clause set forth in subparagraph (a) of this paragraph, the Operator and any subcontractor res-
ponsible therefor shall be. liable to any affected employee for his unpaid wages. In addition, such 
Operator and subcontractor shall be liable to the United States (in the case qf work done under con-
tract for the DistrIct of Columbia or a territory, to such District or to such territory), for 
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liquidated damages. Such liq'idated damages shall be computed, with respect to each individual lab-
orer or mechanic employed in vIolation of the clause set forth in subparagraph (a) of this paragraph, 
in the sum of $10 for each calendar day on which such employee was required or permitted to work in 
excess of eight hours or in excess of the standard workweek of forty hours without payment of the over-
time wages required by the clause set forth in subparagraph (a) of this paragraph. 


(c) Withholding for unpaid wages and liquidated darnages.--The Office of Minerals Exploration may 
withhold or cause to be withheld, from any moneys payable on account of work performed by the Operator 
or subcontractor, such sums as may administratively be determined to be necessary to satisfy any li-
abilities of such Operator or subcontractor for unpaid wages and liquidated damageé as prorided In the 
clause set forti iz. subparagraph (b) of this paragraph. 


ARTICLE 15. Copeland (Anti-Kickback) Act--Nonrebate of wages.--The regulations oc the Secretary 
of Labor applicable to contractors and subcontractors (29 CFR, Part 3), made pursunc to the Copeland 
Act as amended (1O U. S. C. 276c) and to aid in the enforcement of the Anti-Kickback Act (18 U. S. C. 
87L are made a part of this contract by reference. The Operator will comply with these, rgu:Lations 
and any amendments or modifications thereof and will be responsible for the submission àf afidavits 
required of independent contractors thereunder. The foregoing shall apply exce pt: as the Secretary 
of Labor may specifically provide for reasonable limitations, variations, tolerances, and exemptions. 


ARTICLE 16. Changes and added provisions.--


Executed in quintuplicate the day and year firt above written. 


THE UNITED STATES OF AIvERICA 


By 


CON I	 VER, '


By ___________ 


Title
	 U. S. Ge1ogca1 


I,


	


	 , certify that I am the 
(Name) 


S 	
'secretary of the corpor&tiohnamed as Operatorherein; that 


___________________________________ who signed this contract on behalf of the Operator,. 'as then 
(Name)	 S 


________________________________of saidcbrporation; that said contract was duly sigrie for 
(Title) 


and in behalf of said corporation by authority of its governing body, and is within the scope of its 


corporate powers.


.


	


fl 
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HKirkenio 
io/L/65


EXPLORATI ON CNTRACT 
CONfiNENTAL QUICKSILVER, INC. 


ONE- 6L5. 


ANNEX.I 


The land, including all rights pertaining thereto, referred 


to in Article 2- of the contract consists: of sixteen (16;) patented 


lode; mining claims in sections L,S, 8 and 9, T.+..,, Rj.. L W., Boise 


Principal. Meridian, De Lanar district, Owyhee County, Idaho. 


The outer boundary of the claims is shown in heavy outline on (4LPr	 ,i1,, 
Figure 1,. entitled 9Nap Showing Operator's Property Rights, De Lamar 


Ine:, .Owyhee County, Idah&' which is attached hereto and made. & part 


hereof.. 


The claims included in the group are as follows: 


Claim Patent No. 


B ostoni O972' 
Cash 22255 
Chicago 179B. 
Christian Wah]L ]t793E2 
Crown Prince & Bismark Consolidated 22 
Denver 21Ui2 


Hope 222S6 
Iburg 30600 
Idaho; l6692 
New York 2O973 
Philadelphia 2l)41. 
Phoebe Grace 2114' 
San Francisco 2.]J4.3; 


'	 Torpedo 30S98 
Wilsom l6J76 
ZiIu 30S99
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_- .
	 _ ._ 


The Operator Si in possession of the clairns. by virtue of an Eacrow, Agree-


ment dated Dec.. 27, 196S of the DeLamar Lease and Option dated October 3.1, 


I963 between Continental. uicks.i1Ver Inc., -andrian C.. Rushing, Charles; 


T.. Lark,, 'Jr.., George H0. Laxk, .and ,Lpy ,,Lark udel' , as firs,t amended on 


December 1, l96L 


Lien and Subordination Agreements executed by the owiier,-


of the cláims is attached hereto and made part hereof.. 


Special. Agreement Concerning Land 


In the event the Operator, the parent company thereof, or any 


subsidiary of either (whether whoLly owned or otherwise) at any time 


during the period expiring ten years. from the date. of this.. contract 


acquires any interest, title,. or equity in or. with respect to any 


land, including minerals therein, situate within lOO feet of the southern 


boundary of the land described in this contract, it is agreed that such land 


shall thereupon become subject to the provisions, of this contract, 


and the parties hereto shall promptly execute amendinentsi to this 


contract; listing s;uch land as land included in this contract..
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DRAFT 9/23/65 


HKirkemo/mm	 BKPLORATION CONTRACT 
CONTINENTAL QUICKSILVER, INC. 


OME-6455 


EXHIBIT A 


The purpose of this project is to explore by core and 


plug bit drilling from surface drill sites for gold and silver-


bearing ore bodies in the Seventy-seven and Sommercaznp vein systems 


in igneous rocks of probable Miocene age. 


General Provisions 


All drill holes shall be cased through the overburden. 


_____	 2 The holes shall be completed not less than AXrcli(core size 


(core diameter not less than l-l/8')	 wrep4e she.. 
wpf *e	 ___	 _____ 


100 feet.	 the boundaries 


of the claim group outlined on the map previously referred to. 


Facilities shall be provided for recovering diamond drill 


sludge, and such sludge shall be retained when drilling in signifi-


cantly mineralized ground. 


The diamond drill core shall be stored in boxes identified 


as to hole number with markers in the core sections indicating the 


depths represented.
1-	 eJ 


Significantly mineralized coreshall be split and one 


split assayed for gold and silver. Where/ver the core recovery is 


less than 60 percent, a split of the corresponding retained sludge 


acid a split of such core as may have been recovered shall be assayed 


separately and the assay results combined according to standard 


A bulldozer equivalent to at least a Caterpillar D.-6 


shall be used in the preparation of access roads and drill sites..
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practice to represent a single sample. The remaining core shall 


be stored in proper sequence with the unsaxnpled core, and the 


remaining sludge shall be stored in suitable containers properly 
stored 


identified as to source and location. The itw'atibtiitg core and 


sludge samples shall be made available for Government inspection 


and possible use. With prior Government approval, the Operator 


may dispose of the stored core and samples. 


All drill holes shall be logged, and copies of the logs 


of completed holes together with plans and sections showing geology 


and assays shall be furnished monthly to the Government. Such logs 


shall be accompanied by true copies of assay certificates for all 


samples.


The Operator shall provide such supervision, labor, and 


technical services as may be required to complete the work in a 


satisfactory manner. 


The location, direction, and extent of each work item 


shall be subject to prior Government approval.


1 
The bearing and inclination of	 -driU holeñ shall, be. 


determined with an in..hole surveying instrument (Tropari compass 


or equiva]ient at ©..foot intervals during the drilling in order 


to locate the hole with res.pect to the target area... If experience 


in the first three holes proves that the holes do not deviate beyond 


the course. necessary to intersect , the targets, such measurements may be 


made only as conditions require in subsequent holes.. 


-1 Gdk	 44







.


	


.


Description of the 1iork 


rThe work shall consist of bu1ldoing access roads; to 


8 drill sites:, leveling the sites, and drilling not more than 8 
7z_ 


holes; totalling not nre than	 feet. 


The drifl sites; shall be located =tgigwa. 
ecap'-IM J w4,4 4,// e w-


	


the Seventy-.sevex& Sommercamp vein sys•tern	 The drill 


holes. shalk be inclined so as to cut the vein systems; in the foot 


w&11. of the De Lamar and Sommercamp faults;. The drill sites; are 


shown on


-)


,0 
1l holes; are; to be drilled on a bearing of N.oO E. 


unless; results; of drilling dictate changps , in the course of sub-


seauent holes, 


range in elevation of the
SbI 


abas follows: 
degrees;	 ft:.. 


/	 / 
Hole No.. Inclination Length 


V 


IB	 850
V 


3L S0	 850 
VI 


3B
'VI


750 


A 1000 


VI 1/


900 


V'	 V' 


5	 .i..50 ''	 V 800	 Sommerc amp 


6 "	 50' 77v_ 


6B	 . ...50" 77" 


Total 


De Lq . /za /ef 1t


77 " 	 5650" 


77_ '- '.,w- (63 


SS7cs' 


Target 
Vein system Elevation range, ft.* 


77
From 


5950
To


5o 


77 


77
jrPo
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Holes £3,	 shall, be drilled initially. 


Depending upon the geologic and assay results from these holes, 


Holes. 3B, 4 )4B, &6B my be drilled as necessary to obtain, the 


maximum information in the respective cross sections. The proposed 


location, bearing, inclination, and 	 holes except ]JB 


may be changed by the results: obtained from. the • previous]y 


drilled holes. 


The second hole in each cross: section, if drilled, on 


ed. 
the Seventy-seven vein system may be dril]with a plug bit for a. 


distance of about SOO feet, or to the point where core recovery ia 
c. ør ?:#p/F 


necessary4 	 remainder of the distance shall be core 'drilled.
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Estimated Costs; of the Project 


Lctuai costs; 


Category (1) Independent Contracts 


Preparation of access roads and drill sites
* 


by bulldozing 16 hours $20/hour	 . 2O 


Nobi]iiation and demobilization, two surface 	 \, 


/ 
drill units;	 i,.O0.00 


Overburden drilling and setting of casing 	 / 


1feet @ $12.50/foot	 1750OO 


Diond core and plug bit drillin 7,600 feet	 / éO,66O.O / 


/	 Depth	 Size..	 Price Total ft. Maximum 


per 
ft. cost 


0- 250	 BXWL	 $7.25 2,000 $]J,5oo.00 
AL	 6.75 
Plug bit	 7.25 (750) 


250 - 500	 BXWL	 7.75 2, 000; 15,500.00 
AXWL	 7.25 
Plug bit	 7,75 (750) 


500	 750	 BXWL	 8.25 2,.00O 16,500.00 


AXWLJ	
7.75 


Over 750	 B1	 8.85 1,600 lii, 160.00 
AXWL	 8.35 ______ _________ 


Totals 7,600 6O,66O.0O 


1t	 c -J) bV 7?	 dd?JJ o'/
- 


Q.	 '/.. 00/


3-







.


	


. 


4. 


.4	 ? /


	


1) / $33$-.0	 -' 
Reaming and casin	 ( i / 


Cementing and redrilling 80 hours $]12'/hour	 Gee


Sirveying with ina . hoie instrument 30 hours L$27.sO/hou1) 


Fixed Unit Costs 


Incidental. co;t per foot of drilling completed 


7,600	 \S,30.07 


360 core and sludge saniples for gold and 


silver assays: $..75/sampie
	


990.00


Total stimated Cost of the Project
72,800.00 


Government Participation . 62% 


ZThe Government will not contribute to the cost of casing left in 


place at the request of the Operator. 


5
Includes; all costs: whatsoever such as supervision, labor, equip-


c4jO/ /	 -) J,	 4') 


that would otherwisa be allows-


able under Categories: (2) through (7) of the contract.. 
+/B


oi9.







Estimated Costs of the Project 


Actual Costs 


Category (1) Independent Contracts 


Preparation of access roads and drill sites 


by bulldozing 16 hours @ $20.00/hour 	 320.00 


Mobilization and demobilization, two surface 


drill units	 1,400.00 


0iérburden drilling and setting of casing 


140 feet @ $12.50/foot 	 1,750.00 


Diamond core and plug bit dril.1ing	 feet 


Size Price per fTotal 	 Cost 


It	 z&1av 


	


0-500 BX	 $6.40 4,000 27,025.00 


	


4t(	 ?o 


	


AX	 5.90 


Plug bit	 7.35 (1,500) 


	


5Q0-750 BX	 6.90 2,000 13,800.00 


	


AX	 6.40


/ øSb 7,77 
750-1000 BX 7.35	 4i_ -46O& 


AX 6.90


ir ,)?,'?.r 
Over 1000 BX 7.85	 'iG-


AX 7.40	 ____ ________ 
t'	 1,02Q.O—


Cement, dril1	 mud, additives,and


I) 
hole-plugging agents 


Cardboard core boxes 


500 @ $1.00/each 500.00


. 
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1/ 


Reaming and casing 80 hours @ $12.00/hour	 $960100 


Cementing and redrilling 80 hours @ $12.00/hour 960.00 


Surveying with in-hole instrument 


30 hours @ $12.00/hour
	


60.00


Fixed Unit Costs 


Incidental cost per foot of drilling completed 


V 
feet @ $0.35/foot 


360 core and sludge samples for gold and 


silver assays @ $2.75/sample	 990.00	 b	 4) 


Total Estimated Cost of the Project
	 6I,Y.00	


t , 


3e7soo 
Government Participation @627 


1/ The Government will not contribute to the cost of casing left 


in place at the request of the Operator. 


2/ Includes all costs whatsoever such as supervision, labo5 equip-


ment, payroll taxes, F.I.C.A. Insurance, etc. that would other-


wise be allowable under eategories (2) through (7) of the contract.







S


1/ 
Reaming and casing 80 hours @ $12.00/hour /6O.00 


Cementing and redrilling 80 hours @ $12.00/hour 960.00 


Surveying with in-hole instrument 


30 hours @ $12.00/hour 'f7 5OO 


Fixed Unit Costs 


Incidental cost per foot of drilling completed 
2/ 


7,200 feet @ $0.35/foot a?2,520.00 


360 core and sludge samples for gold and. 


silver assay @ $2.75/sample 990.00 3I 


Total Estimated Cost of the Project $6160.00 ----? 


Government Participation @ 62(h
o 


$38,-25--&O 


j/	 The GovernWent will not contribute to the cost of casing left 


in place at the request of the Operator. 


2/	 Includes all costs whatsoever such as supervision,	 labor, equip-


ment,	 payroll taxes, F.I.C.A.	 Insurance,	 etc. that would other-


wise be allowable under Categories (2)	 through (7)	 of the contract.


6 
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MME FORM 6	 REFERENCE SLIP 


REV. 2—	 OFFICE OF MINERALS EXPLORATION 	 _________ 


TO:	 DATE INITIALS 


•	 D. R. )ciaren	 ____	 ........ 


2 . ____________________________________ 


4. 


FROM: H._'"I	 i/25I6 


FOR: Chck items fr action desired 
- Action - Reply for signature of_______________ 


Approval - Investigate	 - Surname 


. . - Comment - Recommendations - Signature 


Conference	 - Rewrite	 File 


Instructions _Your iiItiOfl 


REMARKS:	 . 


Enclosed for your file are Plan Map and 
Ccoss Sections on GE Docket 6455., Continental. 


iicksiID. reeid in the Wasb*ngt Offe 
Dec. 20, l65.. 	 . 


INT.-DU?. SEC., WASH.,O.C.	 M56300-62


-











dw 


enc.


NTINENTAL MATERIALS CORPORATION


PHONE: 292-2140 


OFFICE: 4534 W. NORTH AVENUE .. CHICAGO, IWNOIS 60639 


Mr. George Seifridge 
U.S. Department of the Interior 
U.S. Geological Survey 
Office of Minerals Exploration 
Washington 2, D.C.


• OFFICIAL 


December 27, l96
	


COPI 


C0 M0 E. 


.:C 291965 


IITIALCOE 


JjbY-


Re: OME-6Lt5 (Silver) 
Continental Quicksilver, Inc. 
DeLarnar Nine 
Owyhee.;County,. Idaho 


Dear Mr. Selfridge: 


This will supplement my letter of December 2, l96S with re-
,QJ-' spect to the title of the DeLamar Mine. I enclose for your records a 


(/' ,certified true copy of Escrow Agreement -- DeLamar Lease and Option 
/ dated December 27, l96S among Continental Quicksilver, Inc., Marian C. 


Rushing, Charles T. Lark, Jr., et al. 


If your office requires any further docwnentation on this 
matter, please advise me.


Sincerely, 


C(ThJTTNENTAL MATERIAlS CORPORATION 







OFFICIAL FILE COPY 


Dote Surnøme Code 


U/2 .120 


On leave 120 


! C&A./
110 


220 
• .l20 


_______I________________ _______
tin;;talQui;tl;;r, Inc 


DeLsmar Mine 
Owybes County, idaio 


Gentlemen 


This i* to acknowledg. receipt of your letter of December 13, 196, 
*nd of three søts of ptinte of a revised plan map and sections 
showing underground geology at the DeLamar mine We will ssnd one 
copy of this material to Mr Mactaren in our Regional Off its in 
Spokane 


We appreciate th time required for you to reconsider the geologic 
information and to prepare th revised maps end sectioa. It was 
not our intent to doubt the validity of your original projection 
of the 17 vein, but to inquire if it had as firm support as Piper 
and Laney's projection The fact that you decided to plan the 
propO*aad drilling on the baILs of the latter authority suggests 
that perhaps the effort was werthwhile 


In regard to the unclaim*d fraction within the boundaries of your 
ground, it ig not necessary for purposes of your applicatiern to 
make a special trip this winter to cover it with a tvw location 
We urge you to stake it when you resume work there fl5t spring. 


We have not received as yet certified cpies of th. signed Zscrow 
Agreeiaent--eL*znar Lease and Option, but we will resume prOcessing 
your aplicstion with the new material acknowled$ed above 


HKirkemo/gla (12/23/65) 	 SinCerely yours, 
cc to Director's Reading File 


Division F1ile	 (etgned) PAK E JOHNSO 
Economic eo1ogy File 
ONE Fuel 
ONE Region I w/cy 12/13/65 Frank E Johnson 
Appi 's letr and 2 maps Chief4 Offic. of 


ONE Reading File 	 Mtherals Zxploration 
Harold Kirkemo


23263 







AREA CODE 303 


.


	


PHONE: CHAPEL 3-2100 


V. 


Mr. Frank E. Johnson 
Chief, Office of Minerals Exploration 
Department of the Interior 
Washington 25, D. C.


rORATIciN 
Cv £ 


o'. 


NeT/ON COLORII 0 81502 


DEC ,O 
tO 


-' __1 Dec 
III


/


CONTINENTAL MATERIALS CO 


MINING FIELD OFFICE: 820 SOUTH NINTH STREET, P. 0. BOX 190, GRAND 


13, 1965 


(Gold-Silver) 
Continental Quicksilver, Inc. 
DeLamar Mine, Owyhee 
County, Idaho 


Dear Mr. Johnson: 


In regard to your letter of December 7th, we are sending you three 
sets of prints of a revised plan map and sections showing underground 
geology. This geology is taken directly from Piper and Laney, Idaho 
Bureau of Mines Bulletin 11. As you are aware, the location of the 
77 vein zone to the southeast is any-thing but clear. With this in 
mind we would propose to drill Holes 1A and 3A first for geologic inf or-
mation as well as exploration. The location of subsequent holes could 
then be fixed in sequence by mutual agreement between the O.M.E. field 
regresentative and our geologic staff. 


The location, attitude and depth of the holes as revised is as 
follows:


Hole New Location Bearing 


DDH-lA l02,860E-97,980N N600E 
lB l02,860E-97,980N 
2A 103,075E-97,645N 
2B 103,2lOE-97,720N 
3A 103,590E-'.97,470N 
3B l03,755E.-97,570N 
4A l03,535E-96,980N 
4B 103,670E-97,055N 
5 101,750E-97,340N 
6A l03,830-.96,685N 
6B 104,070E.-.96,820N


Inclination 


_450 830' 
0	 .	 0	 XSec--54	 5O!-- c,-


-50° 935' 
50° 800' 


850' 
-54°'. 750' 
_500. 1,000' 
-50°- 900'' 
-50°- 800'-
-50°' 1,150' 
-50°' 900''


Total =	 9,765.' 


CONTINENTAL URANIUM COMPANY OF WYOMING 	 CONTINENTAL EXPLORATION. INC.	 WOODMONT. INC.


EXECUTIVE OFFICE: 4534 WEST NORTH AVENUE . CHICAGO, ILLINOIS ' 60639 
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CONTINENTAL MATERIALS CORPORATION


-2-
Mr. Frank E. Johnson
	


December 13, 1965 
Chief, O.M.E. 
Washington, D. C. 


As you will note, the depth of these proposed holes has not changed 
from those proposed in the original application. Holes 6A and 6B were 
added to the proposed program by a supplemental letter at the suggestion 
of Mr. Lowell Hilpert. We have assumed that these holes could be added 
to the program at the same unit cost as the other holes. The location of 
the No. 5 hole into the Sommercamp vein zone has been changed slightly. 


The fraction, bounded by the patented claims Iburg, Zulu, Crown 
Prince and Bismark Consolidated claims apparently does exist on the 
ground. This fraction will be covered by a new location prior to the 
commencement of drilling next Spring. If the existence of this open 
ground will in any way delay the execution of the exploration contract, 
arrangements will be made to snowshoe into the area this winter. t make 
the location. 


The relocation of the holes will place Hole 6A wefl inside the 
claim group. 


If there are any further problems, or questions, please let us 
know.


Sincerely/ ----2 
/ z/-


C. H. Reynolds 
General Superintendent 


CHR/ds 
cc: SM. Gunther 


M.W. Cox 
Ends.







Mi







I'tease lock into this pzObl* and advise uS if the original pin* 
for the drill holes along these s*ctlons should be changed. If 
any changes era necessary, subsztt new maps and cIOss sectiOns show' 
ing the new plans. If th. total footage Is changed 1 a new cost 
•*t1i*te would be required.. 


Psrhaps the projected location of the $msercanp vein tone shOuld 
be checked aiøo because of differenceS In projections of the 
DLsmar fault and Soercamp fault On the twO sets o maps mentioned 


we *1*0 note that there may be a email fraction of un4*iad ground 
wLthin your cl*lza group. This is an area bounded by the lbua?g, 
Zulu, and Crown Prince and Bismark Consolidated eldms, The ares 
dCes not cver any of the proposed drilling, but it lies just east 
of th. end of prOposed Drill Hole 5. 


Thà present site Of proposed Drflt Hole 6* is outøide yoa cia1 
group. If you change the site after considering the problem di*' 
cu*ed above, perhaps a new lecation would be within your claims. 
This is not a serious problem but yOu may want to have the drill 
sitS on your own ground because all work on an 1E contract should 
be døne within the claim bOunaries, if possible. 


Th u s letter will acknowledge receipt this morning of an advance 
copy of Escrow Agreement 	 DoLamar Lease and Option from Mr. Sidney 14. 
Gunther, Continental Materials Corporation. We understand that cer' 
tS.fied copIes of the signed agteement will be forwarded when available. 


Sincerely yourø, 


etnedY FRANK . JOHNSO! 


•	 FrankE. Johnson 
Chief, Office of 


• Minerals *ploration 


HKirkem./mrn (12/6/65) 
cc: Director's Reading File 


Divisbn File 
Ecanomic Geology File 
ONE Reading File 
ONE Region 1w/cy of incoming ltr 
Mr. Kirketno


2







E?4EA Form 7 


(126)


o


November 24, 1965 


Memorandum 


To:	 The File 


From:	 Harold Kirkemo, Geologist 


Subject: Report on conversation with D. R. NacLaren, Field 
Officer, Region I 


I called MacLaren today for information regarding an appropriate 
starting date for a contract with Continental Quicksilver, Inc., 
ONE-6455. MacLaren reported that C. H. Reynolds, Manager, had 
suggested June 15, 1966. 


MacLaren said he had a backlog of six reports to write and that 
presently he was, writing a report on the Sydney Mining Co.'s 
Cook claims property, ONE-648l. 


He advised me that his files on Keystone Mines, Inc., ONE-6304, 
had been sent to Bob Chapman and that until they were returned 
together with additional information, he had requested, he could 
not respond to our request on November 18 for a recommendation 
regarding certification.


Harold Kirkemo 


HKirkemo/mm 
cc: Director's Reading File 


Division File 
Economic Geology,frile 
O'E Docket 6455 
"	 "	 6481 


"	 6304 
ONE Reading File 
Kirkemo


8623







FOR: Check items for action desired 


Action	 - Reply for signature 
of..._..___-


- Approval - Investigate	 Surname 


-- Comment - Recomlflendatio 	 - Signature 


Conference	 Rewrite	 File 


REMARKS: Attached is a signed copy of Notice of 
Exercise of Option dated 8/6/65 which was 
requested from the subject applicant; also, 
attached is corre. re. this matter. 


b.DUF.5EC..WASH..D.C.	


M563OO59 
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MMEF9RM6	 REFERENCE SLIP 


TO: Chief, OME	
DATE INITIALS 


1. 


Re: OME-61 55 (Silver)	 ______ 


2	
Continental Quicksilver,_Inc. 


Owyhee County, Idaho	 ____ 


FROM: 
D. R. Macrefl,_Fld. Offr., R g. I ______ 


/1 
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/l/ V. 9(p
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CONTINENTAL MATERIALS CORPORATION 
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D.ar Mr. McLaxin 


Mr. C.	 f.	 L	 I 
convrst1oL	 Li crtr. b	 tppr4	 fn.lr 
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3& t'Sest North Aveue 


Cbso 39 Illtaois


igst 6 196 


0Iar1 T0 Li .fr0 


eorg R0 La 


Oeorg Laudsr 0.a1es T Lrk Jr 0 ad 
ELkes 'rot Compa	 a Cots 
of the Estate of Lye Lark Lrndsr, eceaaed 


c/c Charles Lai% Jr 
OL Fifth Avee 


Ne	 Ne tk 10017 


Miss NrJ C, ud.ng 
3l7 LW0 Pit VaUy Road 


Vaio&zr9 Wsk1ngtn 98660 


NGice of ercisa of Optioa 
De	 ion 


S ______ 


Oental Q ksilver I be'e	 eroisss its apton pr
auat to para'apb 2 of De Laiar Lease &tnd Option 9 dated Octobew 31D 19639 
betwsem Continental Qicksilver,	 ad riati C0 Rushing9 Charles ? 
Lark Jz'0, et a19 as 


The c caing pus	 to sibparagrph 3(a) of the De Lear Lease 
axd Option shall be held on October 12. 196 at l03O A010 at Ir?is Tmst 
and Savings Bk9	 ago, Il1in.ois At the lceing9 Contiuoutal Qick
silver9 Thc wUl &posit into eeo $OOO ad the cmezs iU place in 
eacrot the deed described in p'aaph 3(a) j


mc0 


AITESTs


-	 L ff	 L 


L__________	
' Gerald Giditz. V President 


alvin P1ac Soretarr
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UN I TED STATES 


DEPARTMENT OF THE INTERIOR 	 11J 


OFFICE OF MINERALS EXPLORATION	 // 


GEOLOGICAL SURVEY
1' 


So. 157 Howard Stree 
Spokane, Washington 99Dl1	 4 


October 13, 19	 RrL\flL	 ti 


Memorandum	 \ OC 


To:	 Harold Kirkemo	 - - 


	


\-	 \o: 


om:	 Field Officer, Region I 


Subject: OME-61i55 (Sliver)	 \ 
Continental Quicksilver, Inc. 
DeLamar Mine	 . 
Owyhee County, Idaho 


Relative to your telephone call of October 12, 1965, C. H. Reynolds 
called this morning to advise: 


1. They are in process of exercising the option provided for on 
page 2 of the First Amendment to Dé Lamar Lease and Option, dated 
December 1, 19614 . He will send pertinent documents when negotia-
tions are completed. 


2. They do not plan, on doing any work, before next spring. 


On going through the docket, I found the enclosed remarks by Hilpert 
relative to costs. In view of the statement in his first paragraph 
I called Ed. Tucker of Boylea Brothers in Spokane who gave me the 
more realistic figures for mobilization used in my cost estimate. 
Also in view of Hilpert's first paragraph, I usedBoyles' bi with-
out making a trialest with MacPherson'sjid, other than to note 
that Boyles' bid was more specific with respect to charges for 
reaming, cementing, moving, etc., and. that MacPher son implies a 
mobilization charge of $114.00 for one drill, while Boyles, over the 
telephone, was definite in quoting $1200 for two drills. Nichols 
and Joy declined to bid.


D. R. MacLaren 


Enclosure
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ONE-6455 


Copy of Hilpert's handwritten comments relative to costs 
forwarded with MacLaren's memo of 10/13/65 


The drilling costs, as indicated by Boyles Bros., in their letter 
to Reynolds seem to be about average for the industry, except for 
their mobilization costs, which seem to be high. A good source 
from Sprague and Henwood told me that such charges are generally 
figured at $1 per mile per rig. From Salt Lake City the cost should 
be about $700 per rig; from Boise about $300 per rig0 - 


Wire line equipment would probably use mud. 


Contractors plan on making at least 20 ft. per shift to break even 
in coring at $7050/ft. 


Tropari costs with Sprague and Henwood are $20 per hour, with the 
customer assuming the risk for loss of the instrument, which costs 
$1,500. The costs for use of the instrument is merely standby time. 


For water truck, the charge is $30 per 8-hour shift for truck and 
driver while in use. 


For non-core (plug-bit) drilling, the break-even point is about 
35-40 ft. per shift, which should cost about half as much as coring. 
Sprague and Henwood says the cost range should be within $2.50 to 
$3.50 per ft. 


To oversee the drilling should not require more than one-half a 
geologist's time and I see no reason why he should have a helper to 
handle 2 drill rigs on two shifts. His hours will be erratic, but 
much time will be spent without need for his attention. Also, I 
don't see why the Gov't should pay for a consultant's salary and 
expenses. This should be optional with the company and at their 
own expense.
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MME FORM 6	
REFERENCE SLIp &L2	 —QE1ICEO . To: 


H. ICirkemo	


LS 


FOR: Ch0	
items fO


Reply for 
Approvai	


IflVestig Comment	
Recommefldat. Conference	


Rewrite I	 .. 


REMARKS: 


The map referred to in last 
sentence or of Cox'8 letter 8/2 to Reynold5 is not fin our file I've check with Hilpert and it is 


not in hI8 file. Also reproductl0 of "Tabulated Re
sults of Twenty..t0 Year5, Working" 


table is 
the only Copy Ifl our file. 


WA5	 D.C.
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• 
MANNING W, CQX	 SSOCIATS	 consulting geologist. 


5Z post •treet	 ian francisco, california	 YU2-1436 


August 2, 1965 


Mr. C. H. Reynolds 
Continental Materials Corporation 
Box 190 
Grafld Junction, Colorado 


Deair Mr. Reynolds: 


With regard to the Continental Materials OME application on the Delamar 
property, I offer the follow Ing comments on the geology of the area, outlining the 
geolog ic philosophy which In my opinion is the basis for exploring the Delamar 
are.


Epithermal deposits such as that mined in Delamar have a limited vertical 
range. In the Creede district, for example, the ver€icarange is less 
feet although some ore bodies have been more than 15, 0Q0 feet along the lke. 
In the Pechuca district, similar ore bodies ranged from 5 Q1 to 1000 feet in 
verlca1 height, rarely exceeding 500 feet. The orepdles in the Qomatock Lode 
with few exceptions were nevenore than 500 feet high. However, the Comstock 
Lode was mined through a verticaijange of 2500 feet. This is to say that the 
general zone In which epithermal deposits are formed has a limited vertical range 
wit!I respect to individual ore bodies and the distance from the top to the bottom 
of iUnerallzatlon Is narrow and is generally related to some kind of a geologic 
surface. This surface usuar Is not the erosion surface. In the case of Delamar, 
In my opiniOn, this surface Is the general Delamajault. This would correspond 
to Wiaser' s contoured upper surface at Pachuca, or w ould correspond with the 
upper limit of mineralization in the Creede district which Is the base of a bentonitic 
tuft. As you know, at Creede we have recently disclosed bonanza silver ores in 
an rea that has no mineralization whatsoever at the surface. 


Exploration below the 10th level in the Delamarine did not explore the 
favprable shattered zone In the porphyritic quartzprphyry just below Delamar 
f*it. It concentrated on exploring down the dip of the Individual veins which 
dip led away from the favorable strucbiral control. The 12th, 14th and 16th levels 
did not even come cse to exploring this area. Had they explored it and found it 
to be barren, the chances of finding important ore deposIts at Delamar would be 
marilly lessened. This is, however, not the case. 


This favorable structural Intersection was pointed out long ago by Piper 
and Laey nd our geologic work In 1964 seemed to indicate that veins of the 
77 type, that i strong quartz veins, occupy tension fractures in some way related 
to the Delamar fault. As pointed out In my former report, we lleve this fault Is 
nitzply shearing along the edge of a major sill, the sllljeing the host rock for 


H' all the known ore. Because the dip of the sill is vatiable, and the dip of the







O 
MANN$N0 W. COr AssocIATEs	 consulting geologist. 


sheeted zone just underneath the sill is equally variable, it is impos8jble to 
pinpoint a target to be drilled with an accuracy of any greater than perhaps 100 
feet. In my opinion this is sufficienfij accurate. 


The decrease in value referred to Lirtdgren largely came about because 
the so-called talc ores, that is the secondary ores which contained nuggets 
of pure silver along the Delamar fault itself, had been exhausted. We, of course do not ecpect to find any such material, but material with say 14 or 15 oz. silver and 1/4 to 1/3 oz. gold, if encountered in such quantities as found in the 
origil Delmar, that is a few hundred thousand tons, will be a very interesting 
ore bç,dy, 


The questions has been raised as to the economics of mining at a depth 
of 80Q feet. Using the pretty well accepted rule of thumb of the cost of lifting 
a torrof material per hundred feet of roughly 5, there is no economic disadvantage 
in these days of mining to depths of 800 or even 2000 or 3000 feet. If the northwest 
trendiing fissures of the 77 vein type do make ore in the geologic environment in 
the hiing wall of the porphyry sill, that is the Delamar Fault, then there are many 
other places that merit exploration, Since this is the songest of the suc tures if it does not make ore in this environment then the others have lesser geologic merit,


I enclose herewith a hand-marked copy of the geologic plan map showing 
the taget areas outlined at the 12, 14 arid l6jevels of the Delamar mine as projected_southward,


Respectfully submitted, 


M. W. Cox 
MWC :jmj
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SThTEMENT No. 4. 
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THE DE LAMAR MINING COMPANY, LIMITED. 
(In Liquidation) and 


THE DE LAMAR COMPANY, LIMITED. 


Tabulated Resu1s of Twenty-two Years' Working. 
:	 .':	 . D To	 Priaót	 Bullion Po6nced.	 Shipping Ore Sold. 	 Total Receipts .lin. , 	 Dividends	 Per	 Capital 


ci	 Os	 ler	 Gold	 Silver	 Tons	 Value	 at Mines	 E'çe nse,	 Paid	 I Centage	 Lnexperded 


	


- '' - i -	 •.—.--..1-_---------.---.I• 	 .-	 --	 .-------------.---.--	 —;	 - 


	


1	 I Ct	 Ozs	 Ozs	 $	 £	 £	 £ 
Z81-1	 10 800	 C'." 7j	 '3 94	 13 143	 316 9CM	 840	 179 649	 154 35'	 1 137	 70000	 1 7	 45 350 


	


t)2 9B	 88	 6 5	 84 6	 19 023	 487 137	 366	 179 7i9	 202 464	 93 776	 90 000	 22*	 56 .81 


	


3 .94	 3	 ',31 80	 -O 40	 26 483	 509 844	 210	 11" 876	 212 116	 13 520	 100 000	 25	 38 10A 


	


A04303	 27 74	 (2 03	 29 671	 868 048	 268	 104 001	 196 754	 9 217	 90 000	 22*	 41 229 
,.3	 i-08 I	 4f,117 240 6€.53 24,499 r'	 4.34,310	 '. 193 90,762 .183,946 98.415 lJ,ULJO L0 


.	 6-97 40458 1918 (583 18558 276026 115 43101 126721 9-4639 20000 5 37 1'78 
'1997 R 42 189 14 42 to 17 834 152 207	 1 30 18 536 93 800 83 140 10 000 * 117 


1898-99 .	 46,333 1182 19.031 35,370 34 13,420 91.146 74,390 10,000 2* 84,405 
iAo900 5' 323 11 00 5'	 tO 21 276 522aS 20 10 667 111 124 8 041 10 000 2* 35 637 


1900-01 4)542 1O 28 2Q 114 17C 84612 20000 5 35622 ________ ________ - 


:3 
11


-
-	 1 215 iSO 2 732 490 1 604 754 797 1 489 38 869 87 500 000 125 — 


New 
Company . 
1901 ]402 d5 468 14 07 57 (30 20 2J I 67 106 098 62 815 28 000 35 60 274 


1902 1903 33 7'6 110 60 48 74 13 180 33 57S — -	 ' 59 8% 48 389 8 000 10 r (12 005 
1903-1904 I	 36,099 1075 5.545 14,624 44.537 - .	 I 67.330 52,922. 14,000 17 61.295 
1904-1905 I	 374( lrs3 5742 16.68$ 39,32 — •- 76.070 53.986 20,000 25	 : 62,295 
1905 1906 13 8'I5 11 -1 -	 $1 5797 ](	 07 5 0 P+	 41 14 t - - 50 39 
1906-1907 1	 S97 1'	 'O fiq'2 3fl 7(vI .j .. 'Il - - 48 3i4 
190719($ '32002 115 nmv i.	 pe i 44S 
I 90'3- .,*, aa '1 , .s 451 470 -'-
3%)t'9 4.c i 'HO	 1.. t	 4 4 . . 
I	 I f Ii	 4 " 4 r 4v j1 


':' :: 278i 7	 k4 - 91 IJi 


I	 j
59 09 10 866 j	 169 793


-.,. - J -	 j
6S'4'8


-...-
65 944 4,000 


-
5


__________-
25 394


-• 


fTathn, (	 64 jir 1	 -.	 I	 -	 .-	
-.-.-l.	 -.	 ..


4) 


. 


4	 l'it	 i1
20th .1.uq1k	 .


i1 various y..	 .count.	 iver from Old Cornp&.0 
- .'d Cap11 '*1 t*),000. 


Silver	 ..	 meiters ae Lnd1rectChar 
T.	 ,.


GEu. S. BURTON, .. 
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MME FORM 6	 REFF'NCE SLIP 


REV. 2-59	 OFFICE OF M iALS_EXPLORATION 


TO: H. Kirkemo	 DATE INITIALS 


1. /15/6 _____ 


2.


3.


4. _______________________________


5. __ 
FROM:	 Acting Fid. Officer. Reg.I _____________ 


FOR: Check items for action desired 


- Action	 _.. Reply for signature of_____________ 


- Approval - Investigate	 - Surname 


- Comment - Recommendations - Signature 


Conference	 Rewrite	 File 


Instructions	 X Your irmation	 - 


REMARKS:
The attached which consist of item 3 in 
the applicant's letter of 7/13 are the 
FO's copies and are not reproducible. 


INT.-DUP. SEC. • WASH. • D.C. 	 M63OO-G2 I







CQNTftNTAL MATERIALS CORPOTION
	 I 


Interoffice Correspondcncc 


lo:
	 C. H. ReviLis	 iiii ox	 Date:	 1/17	 EP O	


: 


From:
	 G. L. Urooke
	 Copies: 


Subject: Resune 'f Mine and Mill Rep rts, DeLan'ar Minin C., Itd. 
r the pe.'rod 0cobei 15, 1898 to june 8, 1901. 


During th s rercd the mill was enlarged frm it0 to iSO tens per 
day . A tailings planr was c'nstructed and 'perated during the simmer 
rnonrh	 f 1500 and md. 


Most f the rc extracted during thi.s period ceire from the walls 
f old stpes, and fr'm the f.11ow-up of leads discovered in prosnect.rg 
Li st pes, drifts, etc. An attempt was made to hold mine hes at $11 


per ton, with a $6p'r tn cut-off figire. Some dumps were reclaimed 


The N . 2 indine was aband ned and allewed t' f].d. Deve].ment 
n the Sommercanp Section at the -th level was very (41sf1ntIflg, and 


this area was ahandned. 


In general, Unntiv was very pessimistic abut prospects at depth, 
ani the r'i]j tunnel (No.16) was not undertaken until it was recommended 
by a cnsu1tant (Rrafl.oy) frciv the Coeur'd A.lenes. It was started n 
July , 1899, and bvThe end f this period ever 5,70 feet c'f' crrss 
cutting and drifting had been crnpiet.ed at a c y st f	 Supposedly
i-he 77' vein was drifted on for 200 feet, but assaye1 l e ss than $1 per 
i- 'n. Several drill holes were pr posed as a last, firal effort, the stition 
was cut fr this purpose, but 'it 'is not 1own if the holes were actually 
drilled. 


in driving the No. i- alit the basalt-rh yoli te c ntact was cut at 
2	 feet. I was found to he very s ft and	 Ii n was r.cessarv. 


As far as Hintloy was concerned all crc with a value over 6per tn 
was removed frm he fleLanar 1ine. Fcr t1 'e last two years f ths perio 


he carried n reserves. Re was if the opinion that there was ab ut 
tons of rraterial that wuid assa $2 per tn ($20 Au f' ..50 A) t'n the 
8th, 9th, and 10th levels. This raterial was in the 7?' vein which averaged 
ab¼Ut 15 f'ot wide. 


A great deal rf outside	 plration iqerk was carried .n dtirirg this 
period with little nccess. 


Other
1. The Henrieta was wrkin in 1P9, emplo y ing fi ren.en. Tht veins 


were reprt:d t be high-grade silver, hut very narr w. 


2. The Trade Dolla r-Black jack mine started its lower adit, 	 from th 
Dewe y sidi', 'luring this	 period. 1ectric power was br:ught to the pr pery 
fr.m a plant built n the :r.ake Hiver•







•uI,J	


o	 . 


3. A legal battle developed with Capt. Delaznar cver the use cf zinc 
dust in the mill. The Capt. claimed the patent rights. 


Summary i'f Prodl!ction 


1. 1899


Gross Ave.Yiej.d Ave.Cost Ave. Profit 
Dry Tone Product Per dry t('n Per dry ton Prcfit Per dry Ton Shipping Ore 34.12 $ 13,420.60 


Milling 46,333.59 409,837.75 
Misc. Revenue 5,817.32 


Total
_________ 
46,367.71 $429,07S.6 9.2537 7.7887 1,4650 Mill Clean-up 20,471.99 .0805 


Gra	 Ti $449,547.66 7.8692 


II. 1900 


Shipping Ore 20.03 $ 10,667.74 $	 7,753.86 Milling 53,323.30 472,115.74 83,450.84 Misc. 
Total


________ 
S3,343.3


3,194.49 
485,977.7 9.1103 6.6472


3j94.49 
94,39919 1.1696 Surplus 1899 2,330.83 . 2,330.83 Tailings Plant 


Grand Total
l2078.91 57,716.77 


$46,02531
4.7130 b5722 38,726.54 3.2061 


$133,456.M 


III. 1901 


Shipping Ore 29.65 $	 2,075.89 $	 1,240.03 Milling 49,774.25 427,756.18 8.5939 6.6570 56,087.65 Misc. ________ 3,442.53 - _442.53 Tota:1 
Surplus, 1900


49,O2.9O 433,274.60 8.6997
______ 
6.6532 60,770.21


_______ 
1.2202 


Tailings Plant 26,519.18
4,312.13 


121,878.99 4.S958 1.5874
4,312.13 


_79,782.58 3.0084 Grand Total $559,465.72 $144,864







CONTINTAL MATERIALS CORPOifTION 
Interoffice Correspondence 


To:	 C. U. Reyiiolds & Bill Cox	 Diite:	 Dec. 9, 1963 


From:	 G. L. Brooke
	 Copies: 


Subject: Resume of Mine & Mill Reports, Delamar Mining Co. ,Ltd. for 
the period 'f October 1892 to May 1894. 


A fairly good review of this period can be btained by reading the 
two mine managers annual reports, that is, May 1, 1S93 (r.427) and May 1, 
184 (p.941). Notes made frem these reports will be included. If a 
more detailed picture, that is, descript:ions of werking areas, etc., is 
desired, the monthly and weekly reports can be studied. Unfortunately 
s"me of these are either missing cr unreadable. 


In addition to the routine reports a great deal of correspondence 
is concerned with the Stoddard claim, alterations and additions to the 
mill, scarcity cf water, scarcity of cordwood and. mine timbers, a labor 
strike and a hotel fire. 


Stoddard Claim - The company was threatened with legal action by one 
Timothy Regan, a 2/5 owner c'f the claim. He maintained that one of Delamar 
Mining Company s main veins apexed on this claim. 


The issue was resolved cut of court by an expenditure of $ll0,24.70, 
as follows: 


Regan - 2/5 interest = $87,500.00 
Hays - 3/5 interest	 20,000.00 
Lega fees, etc.	 =	 3,424.70 


Mill - The mill in use was a stamp mill consisting of 30 stamps, and 
crushing approximately 100 wet tons per day. It was powered entirely by 
steam until 1&94 when a Peiton water wheel was installed and used fcr 
au'tiliary power 


Water - There appears to have been a scarcity of wat?r, at least durirg 
the dryer months. A 92S foot well was drilled which failed tc yield water 
axd a ditch was dug from Louise Creek, a distance of 5 miles. 


Wood - Cordwod and mine timbers were largely imported during this period 
and sme thought was given to the use of sage brush to fire the bi1ers; 


The miners went cut on strike during 1894 for a 5 day period. The 
strike was settled peaceable and apparently with no increase in pay. 


Also the hotel caught fi re and burned to the ground. 


Devéopment - During this period the Wahi Tunnel was completed and the 
No. 2 Incline was sunk to the 10th level. !4st of the ore was drawn from 
between the 4th and 8th levels, with the 8th, 9th and 10th levels being 
under development.







. 


There appeared t. be some concern over the way the veins were 
developing on the 1owr levels, especially below the 6th, and one re-
vision of ore reserves dr'wnward was made. Of course the 9th and 10th 
had only initial development up to this period. It was thetrized that 
the oreshoots were pitching further to the east than was originally 
expected.


AN$VAL REPORT
(May 1, 1893, p.427) 


Review of Work - 77' vein x-cut ('TI 9th level (80' vertically below the 
8th). Vein structure 30' wide witlootwal]. section (more or less 5') 
showing $ ore (Au $20/oz., Ag $.84/oz). Also x-cut No. 5, 6, 7, 
and 8 veins, with 6 and 7 united to form one vein. All veins contain 
less values than was expected. 


Reserves - Reserves were reported at 150,000 tons, averaging $33O/ton 
in Dec. 1892, this figure was drpped to 140,000 tons in May 1893. 


Develo'rmient Work
Raises 


Working Area Shafts ,evel Drifts	 i x-cuts	 & Winzes 
Wilson S 40' 
Hamilton 155' 
77' Vein 1234' 260' 
No.	 5 1132' 222.5' 
No.	 6 338.5 21' 
No.	 7 171.5 30' 
No.	 9 229.5 58' 
Misc. 198.' 974' 208.7' 
Incline Shaft I 102' 
Incline Shaft II 121.75' 
Wahi Tunnel 319' 
No. 9 x-cut 57' 
Exploratory _____ 896.5' - _____ 


Totals 223.75' 4,726.0' 974' 840.2' 


Veins
Assay Value Length Under 


Vein Width Au Ag Development 
3.0' $ 22 $	 3 175' 


Hamilton 7.0' 24 5 240' 
77' Vein 25.0' 7 23 300' 
No.	 5 6.0' 24.50 7 265' 
No.	 6 2'S" 28 16 200' 
No.	 7 3'2" 35.50 19.50 170' 
No. 8	 ("Small streaks of qtz.") 
No.	 9 3t31t 27 18 200' 
No. 10	 ("Vein wide 1v barren")


-2--
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1ig


Wet Tons = 29,801.15 
Dry Tons 26,53.66 
Ounces Au produced = 10,023 
Ounces Ag prxduced 487,138 
Assay Value 36.59 


Au - $20.12 
Ag $1R.47 


Reccvery = 82.67% 


Shipping Ore 


Character 
1st Class 
2nd Class 
In transit, est. 


Totals 


Cc' s s
Minin	 $ 7.12 
Milling = ____ 


$14.62


Dry Tcns	 Smelter Returns 
206.116 )	 $ 172,020.32 
144.496 ) 
14.967	 4,500 


365.579	 17',S2O.32 


Yield
Au	 $ 20.67 
Ag =	 .8445 


ANNUAL REPORT


(May 1, 1894, p.941)


Reserves 


1st Class	 100,000 tons averaging 0.90 oz Au	 16.0 oz Ag 
2nd Class	 100,000 tons averaging fm $5 to $12 


Deve1oent Work 


Working Area	 Shafts Levels Drifts 6' x-cut 
77' Vein 23.75 19.25 
No. 5 Vein l2.5O 219.00 
No. 6 Vein 21k.	 O 
No. 7 Vein 273.5 4.W 
No. 8 Vein 72.50 25.00 
No. 9 Vein 804.75 133.00 
Incline Shaftii').	 105.00 
Wahi Tunnel 57.50 19.00 
Hanging Wall, Voshay 
Tunnel bevcnd air 
shaft 43.00 


East	 Ircn i)rift,th 66.50 
East In Drift,7th 166.75 
Hanging wall x-cut,lst 30.00 
x-cut t	 Hanging Wall at 
No.1,Rs,No.5	 Vein,4th 61.00 


Hanging Wall x-cut back 
of Bi'	 stope,7th 109.00 


9th Level, x-cut 141.00 
10th Level, x-cut 147.00 
Silver Dept.	 _____ ______ 750.00 


Totals	 105.00 2,194.50 


-3-


Raises & 
Wi n:es 


196.25 
157.00 


6.O0 
237. SO 


4'.O0 
41.00 


79.00 


84.75 
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Veins


Vein 
Wilson 
Hamil ton 
77' Vein(th) 
R .btw. R&9th 


• S Vein 


No.6 Vein 
No.7 Vein 
Nt .8 Veiri(8th) 
No.9 Vein 
No.10 Vein 


Assay Value Length Under 
Width Auoz) Açjz) Development 
4.0' 1.043 3.0 125.0' 
7.0' .895 5.0 100.0 


2.00 18.0 
15.0' . 583 25.0 275.0 
4.0' 1.140 8.18 225.0 
3.0' .1.300 12.0 200.0 
3.2' 1.200 9.0 160.0 
2.0' 1.640 10.5 40.0 
4.0' .400 15.0 240.0 
2.5' (low grade) 


Milling 


Dry Tons 
Ounces Au produced = 
Ounces Ag produced 
Assay Value 


Au = $19.R7 
Ag $11.83 


Recovery	 = 


Sh:i.ppin Ore


Character 
1st Class 
2nd Class 
Quartz 
Tailings 


Costs
Mining = $ 5.93/ton
Milling =	 5)ton


Total $11.92


35,053.07 
26,483.31 ' 


509,169.19
$ 3L80 


81. 89% 


Dry Tons Sme1er Returns 
137.1 $ 97,231.06 
48.2 10,932.4 
7.1 5,032.24 


17.8 4O78,64 
210.2 $117,274.42 
- Costs	 38l66.89 


Profit	 $ 79,107.53


Y i. el d
Au = $20.67 
Ag	 $ .71085 


L
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UNITED STATES


DEPARTMENT OF THE INTERIOR 
OFFICE OF MINERALS EXPLORATION 


U. S. GOLOGICfL CU"1Y
SOUTH 157 HOWARD ST. 
6POKANE, WASH. 99204	 August 17, 1965 


Memorandum 


To:	 Chief, Office of Minerals Exploration 


From:	 Acting Field Officer, Region I


COPY 
0. L E0 


RCEIIVED 
UG 20 1965 


Subject: OME-6455 (Silver) 
Continental Quicksilver, Inc. 
DeLamar Mine 
Owyhee County, Idaho 


Enclosed are the original and one copy of an examination re 
to the subject property, by L • S. Hilpert with a section on 
pared by the Acting Field Officer. 


Hilpert recommends a 2-stage program in 
diamond drilling five holes for a total 
provides for five additional holes for 
bit drilling and 4,130 feet of diamond


/ '0 


which Stage I provides for 
of 4,800 feet and Stage II 
• total of .1,600 feet of plug 
ore drilling. 


Excpt for recoxnmendedjioles 	 , 1-A, 2-A, and 2-B, the Acting,Field 
Officer concurs. From Exhibit•G, composite plan of the underground 
workings a nearly as it could be compiled by the applicant, and Ex-
hibit GG, showing the planes in which the recommended holes are to be 
drilled, the workings at various levels were plotted on sections 4 and 
5 (Exhibit H). On section 4, hole 1-B will pass about 2 feet above 
and northeast of a drift on No. 8leel. This is abe the Delamar 
fault and should present no problem, nor should the workings on No. .11 
level, which are about 100 fet or morebelow and southwest of 1-B. 
However, hole 1-A will pass below but with''about 20 feet of a drift on 
No. 8 level, which is only 10 feet or so below the Delama fault. 
This hole at best will notjievelop more than 4Q, feet of backs and will 
be only about 9Qfeet above hole 1-B, measured in the plane of the 
vein. It is recommended that hole 1-A be deleted. 


On section 5, the original and re-oriented hole 2-A and hole 2-B will 
pass through or very cicse to a crosscut that hasTheen driven through 
the indicated ore zone on No. 12 level. In effect, either of these 
holes is looking_for previouslyjcnown ore that may or may not have been 
mined or is being drilled through a zone that has been found to contain 
no ore. Moreover a winze from No. 8 level to No. 16 level crosses the 
section presumably near No. 12 level. The potential ore zone that will 
be traversed by hole 2-A, either location, is probably goodxploration, 
but if stOpes above NOTl2 level should be encountered it may well be 
they could not be passed. Hole 2-B	 in a favorable zone between the







Delamar fault and the qi artz vein1 will at best develop only about 60 
feet of backs; if there is ore on the footwall side of the qiartz 
vein, the chance is good that it had been mined or partly mined from 
the crosscut on No. 12 level. It is recommended that holes 2-A and 


4 2-B be deleted. These points have been discussed with Hilperrby 
teTephone August 16, l96, and it is understood that he concurs in / 
the recommendations to delete holes l:A, 2...A, and 2-B. 	 / 


D. R. NacLaren 


Enclosures
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UNITED. STATES


DEPARTMENT OF THE INTERIOR


GEOLOGICAL SURVEY 


AUG 11965 


OM 


SPOKANE, WASHINGTQN 


Memorandum


Geologic Division 
Resources Research Branch 


8426 Federal Building
Salt Lake City, Utah 84111


August 9, 1965 


To:	 Acting Field Officer, Region I, ONE 


From:	 L. S. Hilpert 


Subject: Application examination 


ONE-6455 
Continental Quicksilver, Inc. 
DeLamar mine 
Owyhee County 


Introduction
7 


The DeLamar mine property is in parts of secs. 4, 5, 6, and , T. 5 S., 
R. 4 W., Boise Meridian. It is accessible by abiout 10 mi of unimproved 
dirt road that leads eastward up Trout Creek from Jordan Valley, Oregon. 
It is also accessible by about 15 mi of graded dirt and gravel road that 
leads up Cow Creek from Sheaville, which is about 15 mi north of Jordan 
Valley on U. S. Highway 95. The most convenient railhead is Marsing, 
Idaho, about 40 mi north of Sheaville. 


The property was visited on June 19,1965 in company with Eugene Lindsay, 
geologist with Cox and Associates, who prepared the proposed exploration 
program and the geologic report supporting it. About 4 hours were spent 
on the property to determine the merits of the Applicant's proposal for a 
$96,320 program of diamond drilling to test the down-dip extensions of the 
ore zones in the DeLamarsilver mine. Several more hours were spent in 
discussing the geology of the mine, the history of operations, and their 
bearing on the expectancy of finding additional ore at depth. Also, a 
revised program of drilling in two stages was discussed. 


The original proposal was well planned, but was incomplete in supporting 
descriptive material. It lacked a map showing the principal vein and fault 
structus and the proposed target areas, lacked background and lacked a 
geologic justification for projecting the vein systems into the target 
area eastward of the. old. workings below the 10th level. These items were 
orally requested from Lindsay on June 19, from H. C. Reynolds by phone on
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July 7 and by letter on July 20. On July 28, the items were discussed 
further with Reynolds in Salt Lake City. The requested map, geologic 
justification, and some production data were received August 5 (see 
Exhibit GG and the addendums to section 3 f). Exhibit 1111 and a prelimin: 
ary but incomplete copy of Exh&It GG wee received earlier. 


History 


The DeLamar property was located in 1874, but very little work was done 
on it until about 1886. In 1888 the principal_vein, the Seventyseven, 
was discovered and the main productive period was started, which lasted 
until about 1914 after the yielth. in gold and silver had amounted to 
$8,321,000 and $4,117,000, respectively, for a combined yield of about 
$12,500,000. Most of this output came from the "old mine", mostly above 
the 10th level; some came from the Sommercamp veins, in the western part 
of the property after 1906, almost entirely above the 8th level., and a 
small amount from other parts of the property. 


The productive history of the mine is complex and it is difficult to deter-
mine the grade of the ores and their depth relations because of the lk 
of information on secondarynrichment in the upper1evels, losses in 
milling, the reporting of values in dollars received rather than in grade, 
re-running of old mill tailings, shipment of some high-grade silver ores 
of unknown grade directly to the smelters, and the mining of low-grade 
material around the periphery of the old stopes during the later years 
of operations. Apparently noystematic stope maps or sections were pre-
pared by the Conpny and' the workings have been generally inaccessible since 
the late twenties. These matters are discussed ii) some detail, as well as 
the geology, by Lindgren _1 and Piper and Laner -', the only detailed 


_/ Lindgren, Waldemar, 1900, The veins of Silver City and DeLamar: 
U. S. Geol. Survey 20th Ann. Rept., pt. III, p. 107-189. 


_/ Piper, A. M., and Laney, F. B., 1926, Geology and metalliferous 
resources of the region about Silver City, Idaho: Idaho Bur. 
Mines and Geology, Bull. 11. 


reports on the property. From their records, it is indicated the assay 
value of the milledores dropped from $36.71 per ton in 1891-92 to $14.42 
per ton in 1897-98 (Lindgren, p. 123) and from $ll.,2 per ton in 189899 
to $7.94 per ton in l9l2L3 (Piper and Laney, p. 100). The direct shipping 
ores were mined before 1899 and were removed from above the 8th level.







O	 . 


Both Lindgren and Piper and Laney show that the gold content of the veins 
generally ran about one-half ounce and was fairly unlform in grade between 
the 4th level and 12th levels. Piper and Laney, after weighing all the 
factors and the probable losses in recovery o the silver, estimated the 
average gold to silver ratio to be about l:l5. Thus, at today's prices, 
the ores would averagebout $in gold and $10 in 	 . ' Allowing 
for some decrease in grade below the zone of oxidation, it appears likely 
that the ores below the 8th level will average about $25 per ton or less. 


Geology 


The Applicant's description of the geology of the DeLamar mine is largely 
abstracted from Piper and Laney, with some modifications based on the work 
of Cox and Associates. Their description essentially summarizes the avail-
able information and will be commented on only to clarify the relations of 
the vein systems to the fault structures and to help define the target areas. 


The principal ore shoots in the old mine underlie the DeLamarjault, a 
weste-j.y striking structure that dips 25-30° southward. The fault zone is 
a highly altered iron-stained clay, which is referred to by the miners as 
the "iron dike." The footwall of the fault is a rhyolite porphyry, the host 
rock of the veins. The veins are quartz fillings of gash fractures in the 


k . rhyolite that generally strike southeastward and dip southwestward. The 
principal vein, the Seventyseven, strikes about N. 600 W. The other veins 
generally split away from it and strike about N. 3OW. This vein system 
generallydips 25-55° SW. above the. 6th level and 65-80° SW. in the lQwer 
levels. The individual veins extend downward beneath-the "irondike" ,00 
to 200 ft and have a strike length of 100 to 600 ft, but geneally average 
about 200 ft. Individual veins range from about a foot to rarely several 
tens of feet in width, but probably average about 3ft in width. This 
clustr of veins generally makes up a zone about 200 to 400 ft wide and 
about 200 ft in thickness that pitches about 30° SE. 


Inthe Sommercampection of the mine, the newer workings, the vein system 
is somewhat similar except that it unde1ies the Sommercamp fault. This 
structure strikes about N. 550 E. and dips about 250 SE. and is a cross-
fault between the DeLamar at an overlying paralleffau1t, the Henrietta. 
This vein system consists of about 10 interlinked veins that strike about 
N. 20° W. and dip 65_800 SW.	 - 


Proposed exploration 


The Applicant proposed the "old mine" or DeLamar vein zone be explored 
below the 8th level by 8 inclined diamond drill holes and that the Sommercamp 
vein zone be explored by a ninth hole at about the 14th level, for an aggre-
gate of 7,715 ft. The target areas are shown on the map and sections 
(Exhibits GG and H, respectively). The Applicant's reasons for expecting 
to find ore in these areas is- not clearly stad, but were brought out in 
the discussions with Lindsay and Reynolds, and partly in Cox's letter of







.
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August 2 (see addendum to section 3 f). They essentially follow the find-
ings of Piper and Laney (p. 102-103) that below the 10th level the Company 


,. workings did not extend eastward far enough to get materially into the vein 
systei, but followed only the westernmost veins downward away from the heart 
of he system--the Seventyseven vein. Thus, the system as projected on 
Exhibit GG is reasonable and is worthy of exploration. The Sommercamp target 
area is below the old workings under the 12th level and is also worthy of 
testing the projection of the vein system, if no commercially valuable 
discovery is made in the DeLamar vein system. 


As originally proposed, the exploration would consist of 8 holes drilled 
normal to the pitch of the DeLamar vein system and drilled progressively 
from just below the 8th level to below the 16th level (Exhibit H). These 
holes were to be drilled in pairs, each pair to be spaced 400 ft apart. 


Alternate proposal 


As the first of each pair of h ,b's is expected to intersect the vein zone, 
the second hole might not be necessary.	 For this reason, and to gain better 
structural control, an alternate plan was suggested that would do the 
drilling in two stages. 	 Stage 1 would consist of a single hole drilled in 
each cross_section and an additional hole drilled down the pitch 400 ft 
beyond for a total of 5 holes.	 Stage 2 would tentatively consist of an 
additional five holes, the first four to.be  drilled in the DeLamar vein zone 
where the information from Stage 1 would dictate the most favorable ground, 
and the other hole to be drilled in the Sommercamp zone, as originally 
proposed.	 This alternateproposal is acceptable to the Applicant (see 	 ----------
H. C. Reynolds letter of July 13, 1965).	 Sincthen, it appearsto me that 


\ the upper400 ft of the first four holes to be drilled in Stage 2 can be 
done by plugit, with no material loss in information and a material 
savings in time and money. 	 Thus, the alternate proposal entails drilling 
6 and possibly 10 holes in two stages, for a total of 8,930 ft, of which 
1,600 ft in Stage 2 would be by plug bit.	 The breakdown by holes is as 
follows:


Stage 1 (all cored) 


Hole No.	 Estimated foota2e 
lB
	


850 
2A /
	


900 
3A
	


850 
4A
	


1,000 
6B
	


lQ 
Totals	 5
	


4,800 


a/ Oriented to intersect target area between 2A and 2B, as shown on 
Exhibit H. 
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Stage 2 


Hole No. 
1A 
2B 
3B 
4B 
5 a! 


5


Core footage
430
450
350
500
800 


2,530


P1u-bit footaee 
400 
400 
400 
400 


0 


1,600


Total foota2e 
830 
850 
750 
900 
800 


4,130 


a! Sommercamp vein zone.	 - 


Uier the alternate proposal it was suggested and accepted that a Tropari-
tpe instrument should be used to survey the holes. 


Conclusions 


The Applicant proposes that the DeLamar vein system be explored below the 
8th level by diamond drill holes from the surface. The target area is on 
the projection of the vein system which may not have been adequately explored 
in the old mine workings below the 10th level. In addition, he proposes 
one hole be drilled under the old, workings below the 12th level and on the 
projection of the Sommercamp vein system. The proposed exploration is 
hereby recommended for OME participation under a revised plan to do the 
drilling in two stages. Stage 1 would consist of five holes, totalling 
about 4,800 ft, that would test the pitch of the DeLamar vein system. Stage 
2 would consist of five more holes, four of which would further test the 
DeLamar vein system and the other hole the Sommercainp system. These holes 
would total about 4,130 ft. 


It is difficult to determine the ratio of gold to silver in the ores. The 
best estimate probably is Piper and Laney's, who determined a gold to silver 
ratio ofl:l5. Their data and Lindgren's indicate that the ores probably 
will run abbut 0.5 oz gold, which would make the silver content about 7.5 02. 
At today's market values, the gold would anxunt to $j1.49 and the silver	 /7 
about $10. In the lower levels these values may be somewhat less, perhaps 


'7 tot TIThrabout $25. Thus, it appears the Application will qualify for 50 
percent support as primarily a gold producer, the silver being a co-product 1/ 
and about half the value of the gold.	 / 


L. S. Hilpert 
LSH:jp 
Enclosures 
cc: OME - 2 


Spokane - 1 
Docket - 1 
MacLaren - 1


Commodity - 1 
SLC files - 1
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UNITED STATES
DEPARTMENT OF THE INTERIOR 


OFFICE OF MINERALS EXPLORATION 


a


August 17, 1965 


Memorandum 


To:	 Chief, Office of Minerals Exploration 


From:	 Acting Field Officer, Region I 


Subject:; Supplement to examination report 
OME-6455 (Silver) 
Continental Quicksilver, Inc. 
DeLamar Mine 
Owyhee County, Idaho


COSTS 


The following cost estimate is based on a recommendation to dx111 
eight holes, of which four holes totalling 3,900 feet of core drilling 
will be done under Stage land four holes totalling 1,650 feet of core 
drilling and 800 feet àf plug bit drilling will be done under Stage II. 


The surface is unobstructed and for the most part sand and gravel, 
loosely cnsolidated, anã should be easily worked with a D-7 	 even 
a D-6 or equivalent. However, it is possible that only a D-8 may be 
available. Drilling BXWL, possibly reduced to AXWL, 5,550 feet at 
20 feet/drill/day--two drills, 40 feet/day, time required say 5 months. 
BX or X plug bit, 800. feet at 35 feet/drill/day--two drills 70 feet/day, 
time required say 0.5 month. 


Actual costs: 


1. Independent contracts 


Preparation of access roads and drill 
stations, 16 hours dozing 


D-8 at 2O.00 per hour 


D-7 at l6.00 per hour 


D-6 at 4l4.00 per hour	 320.00 


Drilling 


Mobilization and demobilization 	 . 
including moving to first station 
and from last 


1st drill	 .	 700.00 
2nd drill	 500.00







-r


Diamond dril 


Overburden 


From 0-250 rt. depths
1,750 ft @ $7.25/ft 


From 250-500 ft depths
1,600 ft @ *7.75/ft 


From 500-7 50 ft depths \ 
1,250 ft @ *8.25/ft 


Over 750 ft 
950 ft @$8.85/ft 


Plug bit BX" 
9-250 ft, 500 ft @ *7.25/ft - I 
250-500 ft, 300 ft @ $7.75/ft.. 


Cementing and redrilling or reaming 
and casing © $12.50/hr or *3.50/ft 


Surveying, 30 hr @ $27.50/hr. 


/ AXWL. $0.50/ft less than BXWL cost.


12,687.50 


12,400.00 


10,312.50 


8,407.50 


3,625.00 
2,325.00 


1,750.00 


825.00
	


$55,602.50 


p1iot,


4 ((	 Lti&& 
\	 N 


U 


$ 5,407.50 


Fixed unit costs:: 


Incidental allowance per foot of drilling 
completed: 6,350 ft @ $0.7O/ft / -	 $ 4,445.00


Samples: core and/or sludge in mineralized 
nes 


f?	 350 assays for gold and silver @$2.75e 	 962150 
\!	 2/ To coversupenjjsion, core house, and 


all other expenses .)


Total actual costs \


4p.


	


	 Total fixed unit costs
ri


Total project cost 


Gov't participation, 62.5% 


D. R. MacLaren 
Distribution: 
OME(2);	 =eathg file; Hilpert; docket


$55,602.50


5,407.50


$61,010.00


*38,131.25
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Cøntin*ntsI Quick.iler, Inc. 
829 *uth Itht Stroet 
Grand Jsacti*, Colorado 81502 


In:	 (Shier) 
Contt*entat Qa1ckaUV,r, Inc. 
DeLmaar Mini 
Owybe. County, Idaho 


G.ntlea.n; 


The application-for assistance in exploring the subject property 
bee been reviewed by the Diviiion of txploratton OpersUans of 
the OUic of Minrals Ixploration and referred to Mr. D. I. 
MacLoran, Acting Field Officer, Office •f I4inerds Zxploratin, 


*$LOIS I, South	 1 HOvsid,Str.et, Spokme, Vflbthgton, 92O4. 


tr. 1wmZI S. Bilp.rt, U. S. GeolOglc4 S*rvei, will	 oufy 
you with respect to aakln$ a	 ie1d ezantnaUon of the property 
or if addItional infor*c4t concerning the application ii *..dsd. 


Siflc.rety yours,
:ss\ 


George Funich, 31' 


Mting Director 


FEJohnson/nrn (6/8/65) 
cc:	 Director's Reading File 	 - 


Region I 
Lowell S. Hilpert, U.S.G.S., Salt Lake City, Utah 
Docket
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