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ThTEfl EXPLORATION HWJECT CONTRACT 
lilt
	 H&C D. MINING CORPtATION 


,	 DOCKET NO. DMEA-892. 


AMENDI'JENT NO.1 


Itisj.greed this 23d day of	 September	 , 1958, 
een the Unitd States of America, acting through the Department 


othtitrior, Office of Minerals Exploration, arid i'Iac D. Mining 
rrat±oii'1hat Exploration Project Contract No • Idin-EJ201 


(Docket No. DNEA-4892.) dated June 6, 1958, is amended as of the date 
of the Contract as follows.: 


1. In Article 3 the date on or. before which work is to be 
commenced is extended from August 1, 1958., to October iS, 1958, 
and the date on or before which the work is to be completed is 
extended from September 1, 1958, to December 1, 1958. 


This amendment shall not be construed to increase the 
estimated, total cost of the project ., the aggregate total amount 
which the Government nay be required to contribute, or the amount 
of any item designated as maximum. 


Executed in quintuplicate the day and year first above 
written.


THE UNITED STATES OF AMERICA 


• 
XC77IN1110 Director, Office of Minerals 


Exploration 


MAC D. MINING CORPATION 


By tJ22/,i!L4# 
Title	 i4.JL/







.------- -----	 -	 -	 - 


-s


JUSTIFICATION 


For extension of starting time and completion 
time, Contract No. Idm-El?Ol (Docket No. 
DMEA-4892) Mac D. Mining Corporation 


Due to theinability-to obtain a tractor on or 
before the designated starting period the Operator was 
unable to start the work. A tractor has now been obtained 
and work will be started at once, 


o







Government' s copy 
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Docket No. DMEA 4892	 1 


Commodity	 ........................ 


Contract No: Idm–E 12.0.1..... 


MF-OO 
(Revised


JUN4-T4bSTATES OF AMERICA 
DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS EXPLORATION ADMINISTRATION


EXPLORATION PROJECT CONTRACT" 
Co 


It is agreed this --------------------------------day of --------------------------------------------------, 195..., between the 
United States of America, acting through the Department of the Interior, Defense Minerals Exploration 
Administration, hereinafter called the "Governments" and 2 L8.0D Mini- Orpo-rt— ar ............ 


QCQtPQrtiQm .------------------------------------------------------------------------------------------------------------------------------------ 


whose mailing addi ess is 2i] WQQ.1fl1 8trt -	 Boise,Idaho 
hereinaftercalled th-"Opérator" as follôws:  


ARTICLE 1. This contract is entered into under the' authority of the Defense Production Act of 
1950, as amended. It consists of this form (MF-200), the attached Exhibit "A," Annex I, and 


The Operator shall not transfer or assign this contract or any right thereunder without the written 
consent of the Government.


C,


ARTICLE 2. Operator's property rights.—(a) The land which' is the subject of this contract (here- 
inafter called "the land") is in the State of -------- --------------------- ---', County of _w'y–ee----------- 


and is described in Annex 1 . 8 	 - 
(b) The Operator represents and undertakes ,that: 


(1) The Operator is the 4 ------ -$eQ.4nn LI ------------------------ of- ---- -$eQ4nnex ---------------------------
in the land, in possession and entitled to possession for all of the purposes of this contract, under. 


JJ and by virtue of a si to2Lasp - -- - - - recorded in Book -----------------, page -------------------- 
official records of said County; and 


(2) The Operator's right, title, or interest (whether as owner, lessee, or otherwise) is subject 
only to the following claims, liens, or encumbrances: 	 P--SPr.$................................... 


(c) The Subordination Agreement of the' holder of any claim, lien, or encumbrance listed above, 
and (if the Operator does not hold the legal title) the Consent to Lien of any holder of the legal title 


If sufficient space is not provided in any blank, use an extra sheet of paper and refer to it in the blank. 
Insert name, and if an organization, its nature (corporation and place of incorporation, partnership with names of 


partners, etc.'). 
'State on a separate sheet marked "Annex I" the legal description or enough to identify , the property, particularly, 


excluding any areas from which the production is not to be subject o the Government's percentage royalty. 
Insert "owner," "lessee," "contract purchaser," "locator," etc. 


'Insert "the entire interest," "the mineral rights," "an undivided one-third;" etc. 
'Insert "deed," "lease," "contract," "location notice," "patent," etc. 	 - 
'If not recorded, so indicate by inserting "un."
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of. the land (lessor, seller, optionor, etc.), are attached, as follows:	 ................. 


-17 est.Booh wi&EUe	 rJLerce... 


(d) The Operator shall preserve and maintain his right, title, and interest in the land and his right 
to the possession thereof for the purposes of this contract, and shall devote the land and all existing. 
improvements, facilities, buildings, installations, and appurtenances to the purposes of this contract. 
Until the lapse of the time within which the Government may make a certification of discovery or 
development without any such certification having been made, and after any such certification has been 
made, the Operator s'hall neither transfer, convey, nor surrender the land nor any right, title, or interest. 
therein, nor permit nor suffer any claim, lien, or encumbrance thereon, without expressly referring to and 
providing in the instrument of conveyance, lien, or encumbrance for the preservation of the Government's 
right to a percentage royalty on production and lien for the payment thereof. If the Government makes 
no certification of discovery or development within the time limited in Article 8, it shall thereafter have 
no claim against, the land or any production therefrom except for anyprod]ctiQn referred to in Article 
8(b) (1). 


ARTICLE 3 The exploration project —The project is a search for indicated or undeveloped deposits 
. of -------	 . ----------------------------------------------------------------- .............. ------- .----Th' workt&beperformed 


--- is described in Exhibit "A." The Operator on or before --------------- shall commence 
the work, and on or before Pt—er---- - (unless the. Oper,tor's obligation to prosecute, 
the work is terminted—see Article 10). shall	 haveëomilethcj 'the. worb 


except as otherwise provided in Er=bit "A"' -^ritb: rietpedt td 
Work. See'Art1c1e 13	 .	 ..	 '.. 


ARTICLE 4. Performance of the work.—(a) Operator's responsibility.—The work shall be per-
formed with reasonable diligence, efficiently, expertly, in a workmanlike manner, in accordance with 
good mining standards and State regulations for health and safety and for liability insurance covering 
employment; and with suitable and adequate equipment, facilities, materials, supplies, and labor, to 
bring it to completion within the time fixed. 


(b) Independent' contracts.—To the extent that the allowable costs are estimated in Exhibit "A" 
with express reference to performance by independent contractors on a unit-price basis (such as per 
foot of drilling, per foot of drifting, per hour of bulldozer operations) the work may be so performed; 
but if the reférence in Exhibit "A" to any such independent contract requires the 'Government's 
approval thereof, payments under such contract will not 'be allowable costs unless the Government gives 
its written approval of the contract. Any such independent contract shall refer to some specific and 
identifiable part of' the work, and shall be subject to all of the pertinent terms and conditions of this 
exploration contract; but the Government shall not be considered a party thereto, and its rights under 
this contract, including the, right to terminate its contributions, shall not be affected thereby. Regard-
less of the provisions of any such independent contract and regardless of the 'Government's approval. 
thereof, the Government will participate in payments to the independent contractor only on account of 
work performed in accordance with the provisions of this exploration project contract, and only to the 
extent that the Government deenls,the unit prices for the work under the independent contract to be 
reasonable. 


(c) Government may inspect.—The Operator shall consult with and inform the Government on all 
phases of the work as it progresses. The ,Government, may enter at all reasonable times to inspect the 
work under the contract, and also after a certification of discovery or development to inspect production 
operations .and underground workings. The operator shall provide the Government with all reasonable 
means of access for such inspections. 


ARTICLE 5. Contribution by the Gàvernment.—The estimated total allowable cost of the project, 
set forth in Exhibit "A," is the sum of 68.0n 
The Government shall contribute	 percent of the allowable costs as they are incurred in a total sum 
not in excess of 3,37k.QO- ---------------------------------------------------------------- : Provided, That until the Qperator has 
rendered to the Government his final report, and any final auditing required by the Government has been 
made, and a final settlement of the contract has been made, the Government may withhold from the last 
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..; :	 . 


voucher or vouchers such sums as it sees fit not in excess of 10 percent of the estimated total cost of the 
work or not in excess of the amount of the Government's contribution to the cost of property which is or' 
may become subject to disposal -as provided in Article 9(c), whichever Is greater. The Government will 
make its contribution on the basis of the monthly vouchers referred to in Article 7 (b), but all payments 
by the Government are provisional only, subject to audit, until the account between the Operator and 
the Government is finally audited and settled. "Costs incurred" mean costs that have been paid or have 
become due and payable, or that in the opinion of the Government have become an obligation. The Gov-
ernment may make payments directly to independent contractors and suppliers for the account of the 
Operator rather than, to the Operator. 	 . 


ARTICLE 6. Estimated costs.—(a) Categories of costs.—The allowable costs of the work to which 
the Government shall contribute are limited to those that are direct, reasonable, necessary, and that are 
estimated in Exhibit "A" by categories as specified in this article. If any category or subcategory is 
omitted from the estimate of costs, or if the word "none" is annexed to the listing thereof, costs under 
such category or subcategory are not allowable. . Any excess over any estimate which is indicated as 
the maximum of any category, subcategory, or item, either as to requirement or related cost, and any 
excess over the estimated total allowable cost of the work, shall not be allowable. Any excess over the 
estimate of any category, subcategory, or item, either as to requirement or related cost, not indicated 
as a maximum shall be allowable within the limit of the estimated total allowable cost of the work. To 
the extent that excesses over maximums other than the estimated total allowable cost of the work may 
be necessary for the performance of the work, the Operator shall incur such excesses for his own account 
without contribution by the Government; but except for any such necessary excesses in categories, sub-
categories, or items thereunder the Operator is not obligated to incur more than his agreed percentage 
of the estimated, total allowable cost of the work. 


To the extent specified in this article or in Exhibit "A" the following categories',subcategories, and 
elements thereof are maximums; but if not so specified either here or in Exhibit "A" they are not maxi-
mums, and may be exceeded within the limit of the estimated total allowable cost of the work: 


CATEGORY (1) —INDEPENDENT CONTRACTS.—Work to be performed under independent contracts 
(see Article 4(b)). The estimated total amount of this category and the estimated cost of each unit of 
work for performance under an independent contract are maximums. 


CATEGORY (2) —PERSONAL SERVICES. 


Subcategory (a) —Supervision.—All elements of this subcategory (number of supervisors, 
periods of employment, rates of pay, and total) are maximums. 


Subcategory (b) —Technical services.—All elements of this subcategory (number of technicians, 
periods of employment, rates of pay, and total) are maximums. 


Subcategory (c)—Labor. 


CATEGORY (3)—OPERATING MATERIALS AND SUPPLIES.—Includes such items as drill bits and steel, 
explosives, fuel, pipe, power, small tools costing less than $50 each, timber, track.	 - 


CATEGORY (4)—OPERATING EQUIPMENT. 	 . 


Subcategory (a) —Rental.—The number of each object to be rented [6 mine cars, 1 truck], the 
rate of rental [$100 per month, $5 per hour], and the total of this subcategory are maximums. 


Subcategory (b)—Puchcthes.-----The estimated total of this subcategory is a maximum. 
Subcategory (c)—Depreciation.—All elements of this subcategory (time periods, rate of depre-


ciation, and subcategory total) are maximums. 
CATEGORY (5)—INITIAL REHABILITATION AND REPAIRS.—Estimates under this category include all 


requirements and. related costs, such as labor, materials and supplies, and supervision at a rate not higher 
than provided for in Category (2), and shall not be duplicated under any other category. The estimated 
total of -this category is a maximum. 	 . 


Subcategory (a) —Initial rehabilitation and repairs of existing buildings, fixtures, and installa-
tions (exclusive of mine workings) .—The estimated total of this subcategory is a maximum. 


Subcategory (b)—Initial rehabilitation and repairs of operating equipment.—The estimated 
total of this sñbcategory is a maximum.
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CATEGORY (6) —NEW BUILDINGS, FIXTURES, AND INSTALLATIONS (EXCLUSIVE OF MINE WORKINGS).—
Estimates under this category include all requirements and related costs, such as labor, materials and 
supplies, and supervision at a rate not higher than provided for in Category (2), and shall not be dupli-
cated under any other category. The estimated total of this category is a maximum. 


CATEGORY (7) —MISCELLANEOUS.—Repairs and maintenance (other than initial) of operating equip-
ment, analytical work, prints and other reproductions, accounting, Operator's share of payroll taxes, 
liability insurance covering employment, travel, communications, and any other items of requirement\or 
cost'that do not fall within any of the first 6 categories. 


THE ESTIMATED TOTAL ALLOWABLE COST of the work is a maximum. 


(b) Nonallowable costs.—The following costs are not allowable for contribution by the Government: 


(1) Costs of the land, such as rental, depreciation, depletion, or other cost of acquiring, owning, 
or holding possession; 


• (2) Indirect costs, such as general overhead, corporate management, interest, taxes (other than• 
payroll and sales taxes), insurance (other than liability insurance covering employment), damages 
to persons, damages to property (other than necessary , repairs or replacements of equipment or 
other property used in the work) 


(3) Previous work performed or costs incurred before the date of this contract; and 
• (4) Deferred payments.—Any costs incurred by the Operator under any rental-purchase agree- 


ment, installment-purchase agreement, or any agreement for the purchase of goods under the provi-
sions of which payment of the full purchase price is deferred more than 90 days from the delivery 
of the goods; unless the purchase agreement is approved by the Government in writing. 


(c) Reductions in costs.—The Operator shall account for and give the Government credit for any 
incidental benefits, credits, or money received in the ordinary course of business in prosecuting the work 
(as by salvage or sale of materials or equipment, furnishing of room or board, furnishing of power or 
services to third persons, rebates ordiscounts on purchases, etc.), in the same ratio in which the Govern-
ment contributes to costs; and such amounts shall be treated as a reduction in costs incurred so that 
they are available for use within t4'9 limit of the original estimated total cost. This provision does not 
apply to, receipts from production which are subject to the Government's percentage royalty under the 
provisions of Article 18,. See .Article 13. 


ARTICLE 7. Reports, accounts, audits.—(a) Operator's records.—The Operator shall keep suit-
able records and accounts of the work performed and of any production in which the Government may 
have an interest; and shall preserve those with respect to work performed for at least three years after 
final payment by the Government, and those with respect to production for at least three years after any 
obligation to pay royalties to the Government has terminated. The Government may inspect and audit 
said records and accounts at any time, either by itself or by a certified public accountant. If the Gov-
ernment elects to audit said records and accounts relating to the exploration work by certified public 
accountant, it may do so as a cost of the work to which the Operator shall contribute. The Comptroller 
General of the United States or his representative, until the expiration of said three-year periods, shall 
have access to and the right to examine any pertinent books, documents, papers, and records of the 
Operator. All of the Operator's vouchers and records and accounts relating thereto and the . Govern-
ment's payments thereof remain subject to adjustment until final audit by the Government. If work 
under this contract is carried on in conjunction with any other operations, or if labor, supervision, 
services, materials, supplies, equipment, facilities, or other requirements for carrying on the work are 
also used in connection with other operations, the costs shall be segregated and accounted for on a basis 
and by methods and accounts that are satisfactory to and approved by the Government. 


(b) Progress reports and vouchers.—The Operator shall prOvide the Government with five copies 
of monthly progress reports in three sections as follows: (1) Operator's Monthly Report and Voucher 
showing detailed costs incurred during the reporting period; (2) Operator's Unit Cost and Progress 
Report showing the various types of work performed during the reporting period and costs incurred for 
each type of work and (3) a Narrative Report of the work performed during the reporting period includ-
ing adequate engineering-geological maps or sketches, drill hole logs and locations, and assay reports on 
samples taken concurrently with advance in mineralized ground. (Forms for reporting under (1) and 
(2) above will be Provided by the , Government.)
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(c) Final report.—Upon completion of the work or termination of the Government's obligation to 
contribute to costs, the Operator shall furnish the Government with five copies of a final report (in 
addition to the final progress report and voucher). This final report shall include a geological and engi-
neering evaluation of the results of the work performed under the contract with an estimate of the ore 
reserves resulting from such work, complete assay data, adequate geological and engineering maps or 
sketches, and a summary of the work performed and related costs incurred. 


(d) Report of sales.—The Operator shall provide the Government with suitable accounting and 
documentary evidencecovering'all production to which the Government's percentage royalty relates, such 
as copies of smelter or concentrator settlement sheets, and certified accounts of production and sale or 
other disposition of production. 


(e) Compliance with requiremen'ts.—If in the opinion of the Government any of the Operator's 
reports, records, or accounts are insufficient or incomplete, or if the Operator fails to make them, the 
Government may procure the making or completion of such with suitable attachments as an expense of 
the work to which the Operator shall contribute. The Government may withhold approval and payment 
of any vouchers relating to insufficient or incomplete reports, records, or . accounts. 


ARTICLE 8. Repayment by Operator.—(a) Certification.—If the Government considers that a 
discovery or development from which production may be made has resulted from the work, the Govern-
ment, at any time not later than six months after a sufficient final report and final account (see Article 
7) has been rendered, may so certify in writing to the Operator,. Such certification shall describe broadly 
or indicate the nature of the discovery or development. 


(b) Royalty on production.—The Operator, as principal if the Operator is the producer, or as surety 
if the Operator is not the producer, shall pay to the Government a royalty on all minerals mined or 
produced from the land, as follows: (1) regardless of any certification of discovery or development, 
from the date of the contract until the lapse of the time within which the Government may make such 
certification, or until'the total net amount contributed by the Government without interest is fully repaid, 
whichever occurs first; or (2) if the Government makes a certification of discovery or development, 
within a period of ten years from the date of the contract, or until the total net amount contributed by 
the Government without interest is fully repaid, whichever occurs first. 


(c) Basis for computation.—The Government's royalty shall be a percentage of the gross proceeds 
(including any bonuses, premiums, allowances, or other benefits) from the production sold, in the form 
sold (ore, concentrates, metal, or equivalent), at the point of delivery (the f. o. b. point); except, that 
charges of the buyer arising in the regular course of business, and shown as deductions on the buyer's 
settlement sheets, on account of the cost of treatment processes performed by the buyer, sampling and 
assaying to determine the value of the production sold, and freight paid by the buyer to a carrier (not 
the Operator), shall be allowed as deductions in arriving at the "gross proceeds" as that term is used 
herein. Any costs of treatment processes, sampling or assaying, or transportation, performed or paid 
by the Operator or by anyone other than the buyer, are not deductible in arriving at the "gross proceeds" 
as that term is here used. The term "treatment processes,", as here used, means those processes (such as 
milling, concentrating, smelting, refining, or equivalent) applied to the crude ore or other production after 
it is extracted from the ground, to put it into a commercially marketable form; excluding fabricating or 
manufacturing. 


(d) Unsold production.—If any production (ore, concentrates, metal, or equivalent), after the lapse 
of six months from the date the ore was extracted from the ground, remains neither sold nor used by 
the Operator in integrated manufacturing or fabricating' operations (for 'instance, if it Is stockpiled), 
the Government, at its option, as long as it so remains, may require the computation and payment of 
its royalty on the value of such production in the form (ore, concentrates, metal, or equivalent) it is in 
when the Government elects to require computation and payment. If any 'production is used by the 
Operator in integrated manufacturing or fabricating operations before the Government makes its elec-
tion, the Government's royalty on such production shall be computed on the value therof in the form in 
which and at the time when it is so used. "Value" as here used means what is or would be gross income 
from mining operations for percentage depletion purposes in Federal income tax determination, or the 
market value, whichever is greater. 


(e) Percevtages of royalty.—The percentages of the Government's royalty shall be as follows: 
One and one-half ( 1 1/2) percent of amounts ("gross proceeds" or "value") not in excess of eight 


dollars ($8.00) per ton of production in the form in which sold, held, or used, 'plus one-half ( ½) 
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percent for each additional full fifty cents ($0.50) by which such amounts exceed eight dollars ($8.00) 
per ton, but not in excess of five (5) percent of such amounts. 


(For instance: the royalty on an amount of five dollars ($5.00) per ton would be one and one-
half (1 1/2 ) percent; on an amount of ten dollars ($10.00) per ton, three and one-half (3 1/2) percent.) 


(f) Time for computation and payment.—The Government's royalty shall be computed and paid 
currently upon each lot sold, held, or used in integrated operations, as the case may be, as above provided 
in this article. 


(g) Lien for payment.—To secure the payment of its percentage royalty, there is hereby granted to 
the Government a lien upon the land or the Operator's interest in the land and upon any production of 
minerals therefrom, until the royalty claim is extinguished by lapse of time or is fully paid. 


(h) Notice to purchasers.--The Operator shall give notice of the Government's claim for royalty 
to any purchaser of the production,' and shall authorize and direct such purchaser to pay the royalty 
directly to the Government and to furnish the Government with copies of the settlement sheets. If the 
records of any production and sales or other disposition -of production, whether the production is by the 
Operator or by others, are not made available to the Government, the amount of the royalty may be 
estimated by the Administrator, Defense Minerals Exploration Administration, or his successor, and his 
estimate thereof shall be final and binding upon the Operator. 


(i) No obligation to produce.—Nothing in this contract is to be construed as imposing any obligation 
on the Operator or the Operator's successor in interest to engage in any, production operations.. 


(j) Government not obligated to buy.—Nothing in this contract shall be construed as imposing any 
obligation on the Government to purchase any minerals mined or produced from the land. 


ARTICLE 9. Interests in purchased property.—(a) Title and ownership.—All costs under this 
contract shall be incurred by the Operator in the Operator's own name and for the Operator's own 
account; but any property acquired to the cost of which the Government contributes shall belong to the 
Operator and the Government jointly in proportion to their respective contributions, although title thereto 
shall be taken in the name of the Operator. 


(b) Preservation of property.—Until the final disposal of any property in which the Government 
has an interest the Operator shall preserve and protect same for the best interest of the Government, any 
reasonable and necessary costs thereof to be treated as an allowable cost of the project. After the com-
pletion of the work or 'termination of the Government's obligation to contribute, or when such property 
is not in use for or needed for the work, the Operator shall neither use it without the written consent of 
the Government nor without paying a reasonable rental to be fixed by the Government for its interest.' 


(c) Disposal of property.—Upon the completion- of the work or termination of the Government's 
obligation to contribute to costs, or when the property is no longer needed for the work, the Operator 
shall promptly dispose of salable or salvageable property in which the Government has an interest for 
the joint account of the Government and the Operator, either by return to the vendor, by sale to others, 
or purchase by the Operator or the Government at a price at least as high as could be obtained from 
others, unless the Government in writing waives its interest in any such property. Without advance 
approval of the sales price by the Government the Operator shall not sell at any price any item of property 
the cost of which was more than $500, and shall not sell at less than 25 percent of the purchase price any 
item of property which cost $500 or less. The Government, in lieu of approving the sales price for any 
such item, may itself purchase the item at the best price which the Operator is able to obtain or himself 
cares to give. Property remaining upon any termination of the work shall be considered in groups or 
categories (such as drill steel, or explosives, or pipe, or rails), and if the original cost of the remaining 
unexpended portion-of any such group or category is less than $50, the Government waives its interest 
therein. If necessary to accomplish the disposal of any item the Operator shall dismantle and sever it 
from the land, the cost thereof to be treated as a cost of the project. 


(d) Default of the Operator re disposal.—If within 90 days after the completion of the work or ter-
mination of the Government's obligation to contribute to costs, or after the property is no longer needed' 
for the work, or after such further time as the Government may in writing allow, the Operator has failed 
to sell or otherwise liquidate or dispose of any property in which the Government has an interest, the 
Government, at any time prior to final settlement under the contract, may pursue one of the following 
two courses: (1) the Government, by written notice to the Operator, may place upon such property what 
in its opinion is a fair valuation thereof, not in excess of the cost less 1.66 percent per month from the 
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date such property was purchased under this contract to the termination of said 90-day period; and such 
property shall thereupon be considered and accounted for as having been purchased by the Operator at 
the valuation so fixed by the Government; or (2) the Government may enter and take possession of such 
property wherever it may be found, and remove and dispose of it for the joint account of the parties. 


ARTICLE 10. Termination of the Government's obligations.—(a) If in the opinion of the Govern-
ment operations at any time have failed to achieve anticipated results that indicate the probability of 
making a worthwhile discovery, and in the opinion of the Government further operations are not justi-
fied, the Government may give the Operator written notice thereof, and thereupon: (1) the Government 
shall be free of all obligation to contribute to costs not then incurred other than such as may, be allowable 
under the Øoviionsof the coitract As' *necessary and incidental to winding up, reporting, and accounting; 
and (2) the Operator, --shall be free of all obligation to prosecute the work other than such as may be 
necessary and incidental to winding up, reporting, and accounting. 


(b) If in the opinion of the Government the Operator is in any manner in default under the terms 
of the contract, the Government may give the Operator written notice of such default with a specification 
of reasonable time within which the default must be cured; and if the Operator fails to cure such default 
as required, thereupon: (1) the Government shall be relieved of all obligation to contribute to costs not 
incurred when the notice was given, other than such as may be allowable by the provisions of the contract 
as necessary and incidental to winding up, reporting, and accounting; and (2) the Operator shall be .free 
of all obligation to prosecute the work other than such as may be necessary and incidental to winding up, 
reporting, and accounting. The remedy provided for the Government in this paragraph "(b)" is in addi-
tion to any other remedy provided in this contract, and in addition to any other remedy the law may 
provide for breach of contract. 


(c) The giving of any notice by the Government under the provisions of this Article 10 shall not, 
Affect the Government's rights as provided for in the contract with respect to a percentage royalty, and 
such rights shall be fully preserved. 


ARTICLE 11. Notices to be given by the Government maybe delivered to the Operator, or maybe 
sent by registered mail addressed to the Operator at his mailing, address stated in this contract. If 
mailed, notices are deemed to have been delivered five days after the date of mailing. 


ARTICLE 12. Officials not to benefit.—No . member of or delegate to Congress or resident commis-
sioner shall -ke admitted to any share or part of this contract or to any benefit that may arise therefrom; 
but this provision, shall not be construed to extend to this contract if made with a corporation for its 
general benefit. 


ARTICLE 13 Uhanges and added pi oviszons - 
Ail----Tmt part Qf the last entenc e of Article beginning with the word "eith& 
ia' d.e1td. axd. reLplace& by the words 'iave cQm.eted th work, except as otherwise 
pyided


 An 
he
	 'A1 with mapect to stages of wor1c'1 lb) In the last sentence of Article 6(c) the words "Article 8" are substituted 
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Executed in sextuplicate the day and year first above written. 


THE UNITED STATES OF AMERICA 


By
Administrator ., Defense Minerals 
Exploration Administration 


(operator) 


By-W ..... t3s,	 --- 4^ -------------- ------	 ------------ 


TitleL- - - 	 ^ ---- ------------------------------------------ 


w-----------------------------------------------------------, certify that I am the 
retary of the corporation named as Operator herein; 


that ...... ----- 
was then 


------------------------------who signed this contract on behalf of the 
Operator,	 -. - -------------------------------------------------- of said corporation; that said contract 
was duly signed for and in behalf of said corporation by authority of its governing body, and is within 
the scope of its corporate powers.


 - - ---- - ------------------------ 


CORPORATE	 - 


- U. S. GOVERNMENT PRINTING OFFICE 







.	 . 


EXPLORATION PROJECT CONTRACT 
MAC P. MINING CORPORATION 


DOCKETNO, DMEA-892. 


ANNEX I 


The land referred to in Article 2 of the con-
tract consists of 8 unpatented lode mining claims, outlined 
in heavy lines on the attached Figure 2 0 all of which are 
situated in sections 1 and 12, T. 2 N., R. 5 W., Boise 
Meridian, Owyhee County, Idaho.. The notices of location 
of the claims, to which reference, is hereby made for a more 
complete description, are recorded In the official records 
of Owyhee County, Idaho, as follows: 


Claim Name Book No. Page No. 


Lucky Boy No. 1 25 ki 


Lucky Boy No. 2 25 43 


Lucky Boy No. 3 .25 


Lucky Boy No. k 25 47 


Lucky Boy No. 5 25 81 


Lucky Boy No, 6 25 113 


Red Streak No, 1 25 65 


Red Streak No. 2 25	 . 67


The Operator Is in possession of the claims 
pursuant to the terms of an Assignment, executed by W • R. 
McDowell, of two leases: one dated September 13, 1957, 
from Mr. and Mrs. Thomas P. Booth, and Mr. and Mrs. Earnest 
Booth,. and another, dated January 15, 1958, from. Elijah 
Elmer Pierce and Ida Alice Pierce. Copies of the leases 
and' Assignment are contained in DA Docket No. 4892. 


Consent to Lien and Subordination Agreements 
executed by the above-mentioned lessors are attached and 
made a part hereof. 







• MF-205	 I 
(Combines and supercedes.MF-201 and MF-203) 


June 1956


EXPLORATION PROJECT CONTRACT 


Operator ....j ' D. Mining Co. 
Docket No.	 Llb92 	 - 


Contract No Idm- ___ 120]. 
'Coht'act Date _Junec6;, '1958 


CONSENT TO LIEN 
fk


and 


SUBORDINATION AGREEMENT 1/ 


To the United States of America 


Referring to 'that cert'áin land 'In the' County of 	 Owybe'e:	 '"	 ,' State of 


Idaho	 , described as follows: 2/  


Red Streak No • land 2; Lucky Boy No. 1,' 2,3,4, 5,, 6. 


which is the subject of a proposed exploration project contract, hereinafter calld the "contract," 


with the United States of America; hereinafter- called the "Government;" in consideration of the 


contract and as. an inducement to the Government' to enter into 'it, the undersigned hereby-


-l.- Undertakes and agrees that propé'rt'y'in which the Government may acquire an interest 


or equity under the contract may be dismantled, severed from the land, and removed, as may e pro-


vided in the contract; and the Government's interest and equity in such property shall be prior 


and superior to any adverse right or claim of the undersigned; 


2. Grants' to the Government a lien upon all of the undersigned's right, title, and 


interest in the land and upon any production of minerals therefrom, to secure the payment to the 


Government of a percentage royalty on production as may be provided for by the Contract; 


3. Subordinates the undersigned's right, title, claim, or interest in or- against the 


land and in any production therefrom to the rights of the Government under the contract with respect 


to royalty on production and liens to secure same,;  


4. Represents and undertakes that there is" fid claim,._lien., or encubrnc' upon the 


undersigned's right, title, claim, or interest in or against the land other than the following: 


(If "none" insert , the word."none." Do not leave lines blank.) 


	


None	 ' 


]./ Mining or production from the land is not required, and in the absence of production there is no 


obligation to pay royalty to the Government. 


2/ Either (a) insert the legal description of the' - -land, or (b) strike out the words "as follows" 


and insert "in a lease '[or contract, deed, or other document] dated  


	


and recorded' in' Book.,	 '	 , Page	 '	 , official 'records o'f said ' county. "	 If (b)
is used, the' book and'pag'e of' recordátion cannot be dispensed with. If the space provided'is 


insufficient, use an Annex, and refer to the Annex in the space.







5. Undertakes and agrees(a)neither to commit any act nor assert any claim in conflict 


with the provisions of this Agreement; and (b) to give advance notice of the Government's rights 


under this Agreement to any subsequent transferee, mortgagee, encumbrancer, or lesee of any of the 


undersigned's right, title, claim, or interest in or against the land, or any production therefrom 


furnishing the Government with two copies of such notice; and 


6. Consents to all amendments (including an agreement of termination) and assignments of 


the contract without notice thereof, and undertakes and agrees that this Agreement shall extend and 


apply thereto. 


T. Added próision:	 None	 (State "None" or "See Annex No._") 


Dated this 	 day of	 June	
1958 . 


•-_	 R-44 ____


 


[Seal] 2414 Woodlawn Boise, Tessl 


• [Seal] 2414 WoodlaWn Boise tdh12ddressi 


	


[Seal]	 [Address] 


	


[Seal]	 [Address] 


	


- [Seal]	 [Address] 


	


Iseail	 [Address] 


i, \A)	 '1/l i-U t'L 1. 42 	 certify that I am the No 
(Secretary, etc.) of the corporation named herein that  


	


McDowell who signed this agreement	 Xn is now	 (President 


or Vice—President, etc.) of said corporation; that said agreement was duly signed for and in behalf 


of said corporation by authority of its governing body, and was within the scope of its corporate 


powers.


[Corporate Seal] 


e of Idaho 
Coünty of Ada	 - 


On this 19th day of June 1958 before me, J6 	 -'Nall., a Notary 
Public in and 'fbi'said State, personally appeared W.R. McDowell and 
Ruby McDowell, knOwn to ne to béthe persOns whOse signature's are 
affixed t the'within instrümént, and -signed the *ithin instrument 
in iny presOnce,'cértifying that such singantures were affixed as their 
free act and deed.


ci 7/umes R Nall, lotary °ic 


My Commission expires March 5 0
 19h/ Residing at Boise .,, Idaho 


INT..-DUP. SEC., WASH., D.C. 	 •
5172
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For 


	_
vernment ! s. use Only 


EXPLORATION PROJECT CONTRACT 


OperatoriC . D. Mining :co. - 
Docket No. DMiA- Ls.892 
Contract No. Idm-.E ________ 


Contract Date June 6, 195B 


CONSENT TO LIEN 


and 


SUBORDINATION AGREEMENT / 


MF-205. 


Combines and supercedes MF-201 and MF-203) 


uze 1556" 


To the United States of America: 


Referring to that certain land in the County of yhco	 State of Ow  


described as follows: / 


which is thesubjec.t of a proposed exploration project contract, hereinafter called the "contract," 


with the United States of America, hereinafter called the "Government;" in consideration of the 


contract and as an inducement to the Government to enter into it, the undersigned 


1. Undertakes Undertakes and agrees that property in which the Goyernment may acquire an interest 


or equity under the contract may be dismantled, severed from the land, and removed, as may be pro-


vided in the contract; and the Government's interest and equity in such property shall be prior 


and superior to any adverse right or claim of the undersigned; 


2. Grants to the Government a lien upon all of the undersigned's right, title, and 


interest in the land and upon any production of minerals therefrom, to secure the payment to the 


Government of a percentage 4'oyalty on production as may belprovlded for bj thejitr'ct 


3	 Subordinates the undersigned's right title claim or interest in or against the 


land and in any production therefrom to the rights of the Government under the contract with respect 


to royalty on production and liens to secure same 	 1 


4.. Represents and undertakes that there is no claim, lien, or encumbrance upon the 


undersigned's right,, title, claim, or interest in or against the land other than the following: 


(If "none" insert the word "none." Do not leave lines blank.) 


/ Mining or production from the land is not required, and in the absence of production there is no 


obligation to pay royalty to the Government.  


2/ Either (a) insert the'legaldescription of the'land, or (b) strike out the words "as follows" 


and insert "in a iease.[or contract, deed, 'orother'documentj dated  


and recorded in Book .'	 .Page 	 'official records of said county." If (b) 


is used, the book and page of recordation cannot be dispensed with 	 If the space provided is
insufficient, use an Annex, and ' rofer to' the Annex in the space.







5 Undertakes and agrees (a) neither commit any act nor assert any claim in conflict 


with the provisions of this Agreement and () to i4ve advance notice of the Government's rights 
under this Agreement to any subsequent transferee r3ortgagee encumbrancr, or lessee of any of the 


undersigned's right title claim or interest in 6r/1against the land or any production therefrom 
furnishing tie Government with two copies of such not3ice and 


6 Consents to all amendments (including an agreement of termination) and assignments of 


the contract without notice thereof, and undertakes and agrees that this Agreement shall extend and 


apply thereto


S	 .. flM 
7	 Added provision 	 (State "None" or "See Annex No  


S	


( 	 .. 


Dated th-is /	 day of 	 195 . 


- [Seal] 171VL 	 ____ 


[Seal]	
h 


/==	 [Seal]	 (z	 [;ssJ 


Y	 , a-i,'	 [Seal] I JcL4AJ £?	 ,, Addess]
1//jf1 


[Seal]	 / [Address] 


•	 .	 .	 [Seal].	 .	 .	 [Address] 


I,


	


	
.	 •	


certify that I am the -


(Secretary, etc.) of the corporation named herein; that  
-	 who signed this agreement was then	 .	 (President


or Vice—President, etc.) of said corporation; that said agreement was duly signed for and in behalf 


of said corporation by authority of its governing , body, and was within the scope of its corporate 
powers. • •	 .	 ,	 .


[Corporate Seal] 


•	 •	 :	 ':	 .Y	 .:r	 •5,'tS	 ":	
':	


f:''	 :	 '	 • 


	


FOB OMM I BQOI ATD	 BQO?R 


IS 


c_ ;z 


Staie o xaho 
County ot Ada On this 1. 3th day of!' Ame 58 b' ta, m, aes R, 1aU, Notarj PubU in and toz aaid State, perona11y appeax'ed TX1aoinas J Booth and azmah Booth, known to nie  to - b the persone whose sinature ear above an sijnd 1e witbin do	 t ix	 prose ce, 


VOL • 


Coinisson 
xoi'e arch 5, L i.	 Residing at Boise, Zdaho 


T • DUP SEC WASH D.C. 5172







• MF-205	 0 
(Combines and supercedes MF-201 and MF-203) 


June 1956


EXPLORATION PROJECT CONTRACT 


operator .jMac D. Mining Co. 
Docket No. DMEA-' 14892	 --


Contract No. Idm-E 1201 
Contract Date June P 1958 


CONSENT TO LIEN 


and 


SUBORDINATION AGREEMENT 1/	 •' 


-.	 H	 i.	 ,	 .'	 ,	 :	 • : 
To the United States of America:	 . 


Referring to that certain land •in. the County o ' . Orhee	 State of 


Idaho.	 .	 , described as follows.: / 	 .	 0 


Suns etNos. I,'?... "3's  4, 5,6 72 and 8; Red S.tieak No.s. land 2; 


_LuckyB Oy. Nés.. 1, 2, 3, 4s 5,6..'  


which is the subject of a proposed exploration project contract, hereinafter callpd the "contract," 


with the .United States of. America, hereinafter called the "Government;" in consideration of the 


contract andasan inducement to the Government to enter into' it, the undersigned hereby--


1. Undertakes and agrees that property in which the Government may acquire an interest 


or equity under the contract may be dismantled, severed from the land, and removed, as may be pro-


vided in the contract; and the Government's interest and equity in such property shall be prior 


and superior to any adverse right or claim of the undersigned; 	 '	 I 


2. Grants to the Government a lien upon all of the undersigned's right, title, 'and 


interest in the land and upon any production of mine,rals therefrom, to secure the payment to the 


.Government of a percentage royalty on production as may be provided for by the Contract;' 


3. Subordinates the undersigned's right, title, claim, or interest in or against the 


land and in any production therefrom to the rights of the Government under the contract with respect 


to'royalty on production' and liens to secure same;  


4. , Represents and undertakes that there is no claim, lien, or encumbtance upon the 


undersigned's right, title, claim, or interest in or against the land other than the following: 


(If "none'? insert the word"none." Do not leave 'lines blank.) 


/ Mining or production from the land is not required, and in the absence of production there is no 


obligation to pay rOyalty to the Government. 


2/ Either (a) insert the leal description of the land, or (b) strike out the words "as follows" 


and inse-rt "in a lease [or contract, deed, or other dOcument] dated  


	


and recorded in Book	 '.	
, 'Page	 '	 , official records of said county." If (b) 


is used, the book and page of recordation cannot ' be dispensed 'vith. If the space provided is 
insufficient, use an Annex, and refer to the Annex in the space.







5. Undertakes and agrees (a) neither to commit any act nor assert any claim in conflict 


with the provisions of this Agreement; and (b) to give advance notice of the Government's rights 


under this Agreement to any subsequent transferee, mortgagee, encumbrancer, or lessee of any of the 


undersigned's right, title, claim, or interest in or against the land, or any production therefrom 


furnishing the Government with two copies of such notice; and 


6. Consents to all amendments (including an agreement of termination) and assignments of 


the contract without notice thereof, and undertakes and agrees that this Agreement shall extend and 


apply thereto.	 - 


7. AddedT rOision:	 None	 (State "None" or "See Annex No..") 


ross] 


ress] 


-	 -	 ressj 


[seal]	 [Address] 


[Seal]	 [Address] 


[Seal]	 [Address] 


certify that I am the  


(Secretary, etc.) of the corporation named herein; that  


who signed this agreement was then  (President 


or Vice—President, etc.) of said corporation; that said agreement was duly signed for and in behalf 


of said corporation by authority of Its' governing body, and was within the scope of its corporate 


powers. 


STATE OF IDAHO, ) 	 [Corporate Seal] 
i:2L	 r) 


Countyof Ada. ) 
:T' r 	 F	 \S	 .'.' r r "	 '	 55L''''	 r 


On this, 14 day of June, 1958, 'beore ' me N. H. Greene, a Notary Public, 
in and for said State, personally appeared Elijah Elmer Pierce and Ida'. 
Alice Pierce, known to me to be the persons whose names are subscribed to the 
within and foregoing instrument and. ackriowled to me that, they xecuted the same. 


IN WITNESS WHEREOF, I have hereunto set my hand and affixed my official 
seal on the day and year in this certificate irs ab7ov	 itten. 


Notary Public for 'Idaho 
-	 .	 .	 Residence: Boise, Idaho 


My Commission Expires: 
February 19, 1959. 


INT.-.DUP. SEC., WASH., D.C. I	 5172







EXPLORATION PROJECT CONTRACT 
MAC V D. MINING CORPORATION 


DOCKET NO. DMEA -4892 


EXHIBIT "A"


Description of the Work 


The work is divided into two stages. The Operator 
shall perform the Stage I work and as much of the Stage II 
work as is approved in advance by the Government. 


Attached are the following maps: 


Figure 1 • Location Map Mao D. Mining Company, 
Lucky Boy andSunset groups of claims, 
Owyhee. County, Idaho, 


Figure 2. Sketch map of Lucky Boy and Sunset 
groups showing the area of proposed 
exploration. 


Figure 3, Plan Map Showing Mineralized Exposures 
and Part of the Proposed Work On the Lucky 
Boy Nos. 2 and 3 Claims, Mac D. Mining 
Company, Owyhee County, Idaho. 


Stage I••


With a D-8 Caterpillar, or equivalent unit of 
another make, equipped with a ripper, bulldoze 6 or 7 
trenches, aggregating an estimated 1000 feet of trenching, 
along and across shear zones, at the approximate locations 
shown on Figure 3. The trenching shall reach bed rock and 
shall average about 8 feet in depth. At points where 
mineralization is encountered in the cross trenches, the 
area shall be opened with longitudinal trenches. 


Mineralized zones shall be sampled and assayed 
for mercury. 


An engineer-geologist shall survey, sample and 
prepare maps of trenched area, and a supervisor shall be in 
direct charge of the work.







It is estimated that approximately 100 hours of 
bulldozer time, the services of the engineer-geologist for 
k days and the services of a supervisor for 1 month will 
be required to complete this stage. 


Stage II


The mineralized zones shall be explored at depth 
by wagon drilling 17 holes at intervals of not less than 
25 feet, to a maximum depth of 60 feet per hole. Holes 
shall be not less than 2* inches in diameter, and the total 
drilling shall not exceed 1,000 feet. Drill sites shall 
be prepared with a TD-9 bulldozer or equivalent unit of 
another make • With. the approval of the Government the 
operator may do this bulldozing on an actual cost basis at 
a price not higher than the price specified for independent 
contracts.


Holes shall be sampled at 5-foot intervals and 
assayed for mercury. 


An engineer-geologist shall survey and map 
location points of drill holes and check the sampling. It 
is estimated that his work in this stage will require k days. 
A supervisor for this stage is estimated to require one 
month.


ESTIMATED COST OF THE PROJECT 


Actual Costs 


StageI 


Category (1) independent Contracts 


Bulldozer trenching, 100 hours 
at $18.00/hr. 


Transportation of equipment 
from and to Boise, Idaho 


Category (2) Personal Services 


Engineer-geologist, 14 days at 
75 .00/day 


Supervisor, 1 month


$1,800.00 


280.00
	


$2,080.00 


300.00 


600.00







Category (3) Operating Materials and Supplies 


Gas, oil, etc.	 $ ko.00	 $ ko.00


Category (4) Operating Equipment-None except: 


Depreciation - 1 pick-up truck 
($2 2400.00) 1/60th	 ko.00	 ko.00 


Category (5) 


Category (6) 


Category (7) 


Transporta 
mercury, 
sample


Initial Rehabilitation 
and Repairs None	 - - 


New Buildings, Fixtures and 
rnstailans None	 - - 


Miscellaneous 


tion samples, assaying for 
40 samples at $2.50/each


100.00 


Payroll taxes, insurance - $600.00 
at 15 percent	 90.00 


Travel for engineer-geologist 	 4o.O0	 230.00 


Estimated Total Cost Stage I 	 $30290.00 


Stage II 


Category (1) independent Contracts 


With TD-9 bulldozer, prepare 17 
drill hole sites at $8.00/each 	 136.00	 136.00 


Category (2) Personal Services 


Engineer-geologist, 14 days at $75,001 
day	 300.00 


Supervisor, 1 month	 600.00 


1 driller, 20 days at $18.00/day 	 360.00 


1 helper and sampler, 20 days 
at 16.00/day	 320.00	 $1,580.00 
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Category (3) Operating Materials 
and Supplies'	 $	 820.00 $	 820.00 


Category (14) Operating Equipment 


Rental - 1-500 gallon water tank,	 35.00 
1 month 


Purchases	 -	 None 


Depreciation	 Value 


1 - 1420 cubic foot 
compressor	 $6,000.00 


D-14 Cleveland 
wagon drill	 750.00 


2-inch gas driven 
water pump	 .125.00 


11 ton truck	 2,400.00 
1 month 1/60th 	 $9,275.00	 155.00 190.00 


Category (5) initial' Rehabilitation 
and Repairs	 None	 - - 


Category (6) New ' Building, Fixtures, 
Installations None	 - - 


Category (7) Miscellaneous 


Transportation samples, assa
T2 ,50/
ing 


for mercury, 200 samples at  
each sample	 '	 500.00 


Pa roll taxes, insurance, y
1,280.00 at 15%	 '	 '	 192.00 


Travel for engineer-geologist 	 140.00 732.00 


Estimated Total Cost stage II $3,458.00 


Estimated Total Cast of Stage I . $3,290.00 


Estimated Total Cost of Stage II $32458.00 


Estimated Total Cost of Project 	 $6,748.00 
Government participation" at 50% 	 $3,374.00
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WHEREAS, the above named Assignee, an Idaho corporation, 


desires to acquire such lease and the Assignors have agreed to 


assign the same upon the terms and conditions here** contained, and, 


WHEREAS, the oz'igmal Lessors have given their written 


consent to such assignment as required under the terms of the original 


Lease,


NOW THEREFORE. the Assignor. and Assignee above naniod 


mutually agree as follows: 


1. Assignors do hereby sell, convey, and assign unto the 


Assignee the above mentioned and descri-bed mining lease together 


with all their rights therein giving and granting unto 'the assignee 


the same right and power to perform and enforce said lease as 


Assignors would have 


2. Assignee accepts said lease and agrees to assume and 


perform, without default or forfeiture all psovislons and conditions 


therein contained, and all of the obligations of Assignors thereunder. 


3 The Assignee agrees to do the assessment work on said 


claims as required under the terms of the original lease and agrees 


to build and place an ore reduction and processing mill upon said 


property within two years from this date for the milling and processing 


of ores obtained from the above described mining property suitable 


in size and design to economically mill and process the ore which. 


Assignee may mine and remove therefrom, the size and design to be 


determined by the Assignee. 	 0• 


4 Assignee shall, within sixty (60) day. from this dat., have 


Available and depoilt in some depository at Boise, Idaho, at least 


$10, $00 00 to be used in the proper pr.e.cting of the ore bodies 


upon this said property, as a good faith inditUiew otje in$.at.of
/ 


Assignee to assume and carry out the terms of said)e*se agreement. 
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V	 -	 - 


S. As further consideration for the assigirnent of this tease 


-. and of the rights of assignors therein, the Assignee, agrees to prospect - 


said mining property and
 if it is determined that mining 'operations 


may be profitably conducted thereon to build the are mill as above 


provided and to thereafter carry on mining and milling' of ore therefrom - 


the extent and scope to be determined by assignee. Assignee agrees 


to pay Assignor, a sum equal to 33:113 % of the net profits realized by 


Assign.e from such mining operations Such payment of this percentage 


of net profits shall be made within sixty days after the and of each fiscal 


year. In determining  net pr.fzts, usual and ordinary business and 


accounting methods shaft be employed in determining the operating 


expenses and deductions which Assignee may deduct from gee.s profits, 


including reasonable depreciation for capital assets of the Assignee 


used in such mining and milling operations It is specifically agreed 


that at the option of Assignor, they may require Assignee to pay such 


amount to them in cash or may require the Assignee, in lieu of cash, 


to issue to them common capital stock of the Assignee equal, at par 


value 1 to the amount or amounts payable to them by Assignee provided, 


however, that if at any such time or times the Assignors then hold an 


amount of common capital stock of the Company equal to 45% of the total 


issued common stock of the Company the Assignor. may not require the 


Assignee to issue stock for such rental payments but such payments 


accrued to that time shall be paid to them in cash.  


6, it is further agreed that the Assignee shall forthweith 


issue to Assignors an amont'of commou capital stock of the Assignee.' - 


at par value, equal tO the actual amount of money expended by..Aaeignor 


in the prospecting and development'of the above 'described mining  


property to December 1, 0,







• 	 ' S	 •• ', 


7. Assignor, their agents or attorneys, may at any reasonable. 


time inspect the books and records to be kipt by Assignee to determine 


that the conditions of this assignment and agreement are being 


performed. Assignee shall keep complete and accurate records of 


its operation of the above described mining property. 


8. Time Is of the essence of this assignment and agreement. 


Should the Assignee fail to perform any provision or condition herein 


contained then this assignment and agreement shall be eubject to 


forfeiture. Before such forfeiture is effective Assignor shalt give the 


Assignee written notice of the claimed default or violation. Such 


notice may be delivered personally to any officer of the Assignee or, 


may be given by mail. U by mail said notice' shall be considered 


given upon deposit in any United States post office, postage prepaid. 


addressed to Assignee • do Claude Marcus, 625 First National Bank 


Bldg., Boise. Idaho. Should Assignee fail to perform and rectify 


any , such default or violation of this agreement then and upon the . 


expiration of 60 days from the giving of such notice, at the option of 


Aseignors, this lease and option shall be terminated and Assignor. . 


may retake possesiion Of said property.	 S.	 S 


9. This assignment and agreement may not be recorded without 


the written consent of Assignor..  


• . . S	 .	 0. This agreement shall benefit and bind the parties, their  


5	


heIrs, executors, administrators, successors and assigns. . 


DATED	 19580 


S.
- 	 , 	


SS,S	 SS,	 •SSSSSS	 S
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rderE of t4e  


or cv4ei L i4tL11&.. f 'r'es L yO 


c't1r.e Lessee.


ii t .1 •	 .	 ----.--	 --


of this Lease Agreement ard stall cüntinue for a 


pe$iod of ten ( .10) years thereafter..	 The Le8s')rE 


hereby give an exclusive option tor*ev said lease 


from year to year for an additional ton-year p'riod. 


Said lease shall be autonaticall)' rerçwed fror. year 


to year unless the Lsssi gives the Lessors iioUce of 


his desire to ternthate said lease, s^uch notice t	 bø 


given In writing to Lessors, or any ore of trer,	 rior 


to the expiration of such lease year; thereupon such 


lease shall terminate at the and of the year ir, wrucL 


such notice is given. 


4.	 A. rental for said prbperty, the 


• 145$l• s?a12. pay Lessors a royalty of 10% ut -Me it 
mint or molter returns from the sale of any rineral 


r other values orprodv.cts sold by Lessee from this 


property.	 If the Lessee 1*s the raw ore frtnn this 


• property milled or processed by other pait.s, re S.J. 


p	 ]()% of the n4 payment made to air by s: 


other parties.	 If Lessee processes the ore tr 


or retort oed by him, he shall pay the Lessors lO 
of 


any and all proceeds from the sale of the proces.d 


; Ores.	 The I.s.e shell cause the 10% royalty to be 


paid directly to the Lesser, as they may direct, aad 


shall tiu'nish Lessors a true sad correct copy of any 


r.tre or settlement r.c.ivect by )da from the isle of 


.3.	 •
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Y,
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-IT r	 . 


;
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any values or other products i:	 from said roprty. 


No valuable ore or products of tiic property s.fl be 


removed therefrom except .for the purpose of ea.e and 


• payment of royalty thereon. 


.. Iassora, their agents or attorney., may, 


at pny reasonable tiiv•, go upon and. inspect said prom 


perty and taks "says of any ore which the L.a..s may 


mbie from said property, and inspect any of the under. 


ground workings of the Ia.sa, provided that said in" 


spction dose not tnt.rtsre with operations of the 


L.ss.e.


6. £11 misting work done by the L.a..e shell 


be performed in a good minarlike rrmer in accord with 


the laws of the United States .and of the State of Idaho. 


7. Tb. lass.. shell protect and thdaiui4 


the Lessors and said property from and against any lieu 


which way .e filed tbw	 I....e shall prepare, post 


and record the umplow's stateuqant required under the 


terms of S.ctiøn l.1-oi, Idaho 'Code. 


8. The I.sss. shell pay 90% of the mines licnse 


tax imposed by the State of Idaho and the Lsósore shell 


i ai 10% t1esf. 


. The 10 royalty provided in Paragraph t 


eheU also apply to any barns or premium paid to the Lessee. 


10. Any additional cl.as located by 


Issesee within the .xterior boundaries of the above 


described unpatmit.d c1aims, or any additional claims 


located by L.á.ors contiguous to any of the xterior 


boundaries of the above described claims, 51*11 be 


•	 .,
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iva.diat.ly subject to all the terms and conditions 


of th.a lsae v1tvt 'further agrs.nt' betvesn tM 


parties, oral or writtaci. lassoe shall have the right 


to locate any vacant ground srea. within the exterior 


boundaries of said claims, or contiguous to the ez 


t.rihe' boundaries-of said claims,but any ,of such 


claims shall b.com* *Jsct to the tins and conditions 


of this letss agresmsnt and become the property of the 


Lessors, subject to said lease agre.msnt. 


1].. Any buildings placed upon said mining 


• claims by the Lasses shall become appurtenant thereto 


and become a part of said claims, and shall not be 


removed by I..... *pen expiration of this isaac, Any 


and all otisr aac)dn.zy, qqvI	 t or other personal 


prp.rty placed upon said mining olMas by the Leesa. 


at his expense shall ruin the property of the lass.. 


• and say be rved by Lasses within a pea,iod of six 


nths from and after the t.rinaton of this lease. 


for any cause. During the period of this laa* the. 


lasses shall pay any and all taxes assessed upon or 


against such personal property placed thereon by 


Lessee.


• 12. The Lass., 1.s hereby given the right 
1	 to patent any or all of the above described mining 


4 claims, or other claims which may be located hereafter 


ad become subject to this lease' 	 his expense* 


The L.esors apse, to fully osepirat. with Lessee in 1	 *j' stwh patent appenti, bet eq patsr or p.tent* 


ttflaO there •1531 be Is the nkmw of Lessors end,







after patent, such claim cdr	 witiue 


!,a suLject to the terms Ari rl c )fl 'ttion	 " t	 a	 1e 


aerit.


23.	 The Les..	 s	 Ll, dur^iig ti. s 


ve rXCjU51VC ecrAtrol of e	 . 


errir.e t:	 thetPxd, mannr	 extet .f his rc.ru: 


operations and prospecting tIrec.witut 	 :Aerf--


ence from the Lessors but tutjett	 a ll  


COflLU.tiO(	 herein .cortnf'& 
31.	 'u11	 t:	 L.se	 violate	 :	 t..y, 


condition herein conta.irid, ter	 thi. 


gr.t.e	 t 


forfeiture and this le.ia 


provided,	 however,. that be': 


effective te Leeaors s:a	 :.v	 bsee	 t-	 ' 


of trM c1imeo	 efu1t'r V 


C;	 wTtt.eri rtice may	 •Lve 


I.aoee, or may be gimn by rJ1; if given 


aU be considered givers u?Oa de , )(,b	 iiy 


Jnite	 States Poat.offlce, pota	 iire8 


to Lessee at	 24L1 4	 oodlawn	 st.	 015•, 


Ida, or sent to any other acdr.sa whicz	 uø may 


later furnish the Lessors in writing.	 &Iud tte 


Lessee fail to PeCtIfY or perform such default or 


violAtiorl within 60 days after said notice is tiven, 


then and ther.pon this lease and all rights herein 


granted to Lessee shall be comp letely forleited and, 


said lease term.thated, • and in t	 e'iet of a:ch 


forfeiture occurring, the possession of said property erfl 
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Lessors from Lsease uncle' the terms of this lease at t!-AS 


time	 forf.it,u'. bush	 ocezs.	 - 


15.	 lassie may assign this .iease with te wrttr 


Ansent of L.s'sor.	 Lessor stiiii not w.reason.b1y 1,1' t 


4! such ccne.it to ass ign*snt. 


16 •	 This lease a reexne t e hail. h	 e fi	 and 


t* parties, tttz' hefra, bxecutors ,, &dzu istr 4 ors ..' 


a51gn5.


IN WMMS *JHWL?, said parties rave r	 e 


iWAL FILE	 the r sands this Zr day of 
DMEA 


PP 281958 
INITV  


ra 
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3r±	 LAIt 
County of Ada 	 ( 


Cn this	 ,day of (yL -9'.	 19S1' teiø rr, Notary Public a	 In and for said cowy	 id state,	 ly apear1 ELIJAH Lfl4hand ILt A1( and vfe,	 io	 to me U	 e the persons	 iir e sibscrited to the toregolr 	 stnrtrt ai 
to ne ttt tlay executed the se. 


r:	 ,	 Iat V e	 ier P i	 tr and r,f 1'ica1 seal the da., 	 wyar j i t •	 J' k IIY'et &ove wrtttsn, 


V :o tar	 iuf'T1c for 
Resxd	 t. boise,	 id.hc L	 -
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Cn this 	 day 
•	 zu Jic in and for aiJ coulity	 r 


i..$cXELL, Y'LOfl to me to ii th 
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Ni cribed to the fore.0	 atruisient. 


+ me '.	 s executed the $a3ne 


IN WItSS W&1, I bays hereunto net zn ofnici1 e4a1 the day and year in thin cert.fic, * 
bo,e ritten. 


•	 ___ ____ 


•,., .	 Notary Pulic for Than 
•	 Redin at Eciice, L:
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Book-	 1046 Claime l Page 


tOEI5U *5 tpt.*. Tog.thCt vit all of the tppt r •'l 


ia*tG 
appsrtsi*t*I6 tssL.dtni the .te.rals e'td •!ner.l 


values therein- 


The Lessors hereby give and 1rant unt 


Lessee an .*cl*stve lease z.vertw& all ct said atnsii 


ciatas and property upov the following agre* c'.rs 


sad cnidtttOss$ 


1. The lessee say ttke po•505st't cf 


said t%i*$ property uponthe .&fCttOfl of tbts *gr-• 


sst, a84 rotate p.ss.sSi	 thettot so LOIS as ta 


torus' and cosditis*5 of this ease agreewiat at. cot-


tor.od **ti say pr•pect, .me and recove 411 Of tte 


.t..al5, ores, amoral values and otter prdct1 


therofroa to hi g owe see , and profit, ..ih1ect, b•iws1, 


to the payweet of the royslty as heroic pvtded ad 


the perfor*5000 of the other .oadittons herein cOflta-


ad.


2. * The Lessee •heLL have to s*d tnctudttjt 


DeceabSr;l, 1957 to which to prospect the .aid ptpert 


for the aiserals thereto. Should the Lessee I.sire t. 


proceed with this lease after Deceaber I, 19579 he 


•hall, eseh 5si$f*t year thereafter, do the .ce.-


**Iy LOOCCI sssSOS.S*t w.k for .std clot. g as revtr* 


jotair the Lows of the U*Lted States, b*gtsfr$ wt' tti* 


0*S11$t ,•sr •*dt*$ Jol? 1, 1951, a*d shall tile cite 


2
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necessary affidavit if psrt.r*asci of ovah work	 . 


tbs .ffics of the Recorder of Cvyb.. County, I*b' 


by .as Ji1 1. t%•rwatte. In addttian tbsretc	 trio 


a*d after D.c..ber 1, I57,4b. Lessee skal l do •n1 


I 
pettere at isalt 51 ei$bt..bGlraao ebitte Of lh'i 


said .iain1 Property per c*te*dar •0*t"Itta4 t b. . • 4: 


of this sacs or the sqst'vaIsot tb.reot	 '. 


ever, that the Le.ase •r shut 1or	 saLd work tol a 


period of not exceeding 30 days per year for the ur. 
of repalring *aehissry or stbsr s ipc'm' u ** d 41 'he 


l eve t *puts t orvorbin	 if $.,d s1r a 


vided turtker, that the Lessee ahe 	 & 9 3 81 1 t'' 


may shut.doVo caused by •trtk.i, frd.ro of tt 


States or of the S tate of Idabn, or c at; •e4 b	 n' 


forces beyond the control if the 161011600 


3. This lease •ka1.l bst	 is •t 1• ". •*t* 


of this Lease Agresuest and •haI 	 t!mua for 


period of tea (10) year. thecsttsr.	 T't* ter.;va 


hereby give as •c1ueive option to resew .ad 4a. 


tros year to year for as * 4tt10*	 ti'-viit çf(t. 


	


Said lease .b*l1 be aut J. * tmitv v	 ee	 fris ee r 


to year aole*a the Lease. SIV4 9 tDe Le1I95 !.''.cd "t 


his desire to tsrsiaatc •*ti 14m, •ub rot:e r) 


via it vtitta$ to Lessors, o f AUT 000 Qt tb's,  


to the sapiratios of suot ems* year; tbGf4uV0P 


esse shall terairste at rho .o.d of the ycer 1 r v 


such notice is gtvea. 


4. La restal for said property, the 


Losele shall pay Lessors a teylty at 10 % . it the, not 


atsi of 8001ter rstssss from the asks of may •irerai 


or other ..l.es.r pr.4ets sold by Lessee from this 


It the Lessee has the rev .rc fro, this pr.perty.
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property allied or processed 	 by other parties,	 he	 aa 


pay Lessors 10	 of the net payment sade	 to his	 y 


other parties.	 If I•ss.4 processes the ore to £ pleat 


or retort oNm4d by it., ho shall pay the	 ss•rs IGZ 


Of say and all prsceedsfr.. the 84, 10 of the processed 


ores.	 The Loss*	 shall cause the 101 royalty to be 


paid directly t• the Loggers as they may direct, 	 aid 


Lshall furnish Lessors * tree and co,ttect copy • 	 suy 


tst.re or ssttle.s.t received by hin from the •&S of 


any-values or Othe
r 


Products mined from said proer.. 


NO valuable ore or prodsati of this property aha1 be 


removed Chevettem easept for the purpose of sats au 


p47.0.1 of royalty there... 


3.	 Lessors,	 their agents or attorneys,	 •a,, 


at say reaasaable time, go up.a and tisp*st said	 .ro.. 


perty cad take asecys'.f any •rS whisk the Lessee cc 


aLas from said property, aad taspety cay of the under. 


r•ead w.rktas of the Lessee, provided that said	 is-


speettia decs not Laterf.r. with operations of the 


Lessee.


.


	


All •i*tai work 4..e by the Lessee shqL 


be performed in $ •..d d iserlike acaaer in accord wit h 


the laws it the Vatted States cad of the state of Idaho. 


7.	 Tk.L.s.ee shall pretest and fd...if, 


the Lessors sad said property from and against cay tt.s 


which say be tiled there...	 Lessee shall prepare,	 p.sc 


sad record the o.ployer'j statèasat required under the 


torso of $..ti.a 44..301, .Idak. Code. 


S.	 The Less.e shall pay ,Q% of the atass 


$sat.p.ssd by the*%at..f	 d* • sad the Lsi.to.ksll pa 


j4tt•t..f.
Th.' 1SI royalty ps'.vtdd Is Paragraph 4 sb..' 


ale. apply so say beaus •rpvt	 paid to the Lessee.
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100 Lay additissal slatus located by 


Lessors within the extorter b.sadartss if the above 


described sspatat.d elatas, or any additional clams 


1Oeat4 byt 51*t5 %.$ttl..,5 
to say -at thS*ZtSWlt.T 


b.sndartes it the ab.vs described •l*t.., shall be 


t.ilHtdtatsly ssj.ct to all the tSr.s and cosditis 


of this lsasI without farther agreement between the 


parties, •r1• of VTttta, -. Li...* shAll have the rtht 


to locate any vasant •r.snd areas within the extorter 


biaadarjeg of said slat.., or cinttga.es to the ez 


tertir 'boundaries of said clatas, but any of such 


claims shall lessas subject to the torus and eGnuitiona 


of this lease airsSsen t sad besae the property of the 


Lessers, subject . said lease a$röeaeat. 
11. Lay bstldtugs placed spin said .tnta 


claims by the Lessee •hll bee..e appurtenant thsr*to 


and b.e..e a part 91 said claiss, and shall not be 


rsa•,sd by Lessee epos extratt.s of this lease. Any 


sad all other •ashiaery, ejvtpaeat or other persist 


property placed spin satd..intag claims by the Lasses 


at his expense shall remain the property of the Lessee 


and may b•reaeved by 14sa.s within a period •f six 


soaths Lx.s and after the termination of this 14a9• 


for any cause. Dories the period of this lease ti. 


Lessee shall pay say and all taxes assessed upon or 


aatnst •wsk persosal property placed therein by 


Lessee.


12. The Lessee is hereby given the rtht 


ti pat.e asp of all oil-the above described sin tag 
rnw


01st... •r ether slatas which asp be located hereafter 


d bsss asbJst te this L.s, at ht• •zpeaa.e. 
1:	 S	 I 


*s.
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The Lasser* agree to tally c..p.rste with Lessee in 
any seek pa tent applteati.a, but any patent or patents 


obtained tkexe•a shall be to the asae of Lessors and, 


after patent,, seek •lata.r acts. shall ceatilvet. 


The 97bJ.st to the tens and •.adtSLsas of this lease 


agreseest.


l). The Lessie shalt, daring this lease, 


have sasleitvs seettil .1 said property and sheLl 


detsr.tae'tke method, meaner and satinS of his atatag 


operations and pr•spssttag theresa without taterter.. 


ease from the Lessens but subject Sc all the Scram and 


esadittias hersis untamed. 


14. Ikseld the Lessee violate say tera .r 


sinditisa kents s.$aia.d, then this lease and All 


rights herein granted is Lessee shall be subject to 


l.nietterq sad this lease debjeet S. termination; 


provided, hsee.sr, that helix'e sash forfeiter* in 


effective the Lessens shall give Lessee written settee 


of the slatsad default or violation of this lease. 


such writhe settee nay be delivered personally S. 


Lessee, or say be gives by sail; if given by sail the 


seas shall be considered given apse deposit in any 


waited States P.st•ffLcS, postage prepaid, addressed 


S. Lessee at L4du 1 C—	 _,
 


lot as, 


Idaho, ii seat to any other address chick h e nay 


later tarnish the Lessors in writa$.	 Should the 


Lessee tail to testify or perform seek default or 


violation within 60 days after said notice isgiven, 


than and thsrssa this lease and all rights herein 


•WS.t*4 to Lessee shall be completely l.nt.ited and 


said lease tsr.Laated, and is the event if sack 


- 0 ^, 


U."







	


1,, 
• •	 frjLt$TS •g.Tt*$, the p..i$$StI* if said property .t1 


b. givesL.S..t$,.bI .s.k f.iiettua shall *.t vat'. 


	


f: .
	 J 


t. piUi*t •i  say .a.sss • mosey . and payrabls . 


1	 . LesairS ttsa Ls$$$ ad•V She towns *f this 
S$•S
 


at tks 


tin sesk £.tl.t$er• ••S••• 


	


I•	
LI.• • L•Us. am a..tis 


thi s isass with the vrtttss 


4	 . ..piSaI  
of LiS$,	 II s   


	


1:;I	 ask ••.S•ftt1$• *..L$*s*It. 	 I • • 


.	 .	


1.


 


This L•a•• a11..S$$ .kett b..ftt and bud


.*.S$tOlS, .dat*t.tZ* tIr$ sad 


LI IITI*$$ IUUOV, said ptttSI have k.rsutS 


FILtltt ss4. $t•
	 day •1 saptbst. 17 


•DM EA  


 


APP 1958k  
1 01 ON 


• _J. 	- 


-	 •s•rs 


ii	 744' rL 


ITLTIV DUO 
- •	 .	 ,-a•	 C	 S. 


•	 •	 C.saty •t £da	 ) 


O tbt. I -4'a7 of $•ptb•T. 157. bsl•ra as, 


•	
,•.	 $ I.$$gy PsbtLS La TTT.v said essaty aad stats prs.a*tt7 


$PP'	 .	 U4 RAPSU 10071, husban
d sad vUs, 


and 1A&fl$T log" *sad ILIPIP 10071 kssbaad sad wife, ka•va 
as


 
to be *be	 v.is asass us ..b.4tb.d to ths 


1•TS$0t*$iseartmess and .k..V154$$dt• as that tksy 
•	 •.asstsd ska •. 


• 11 *ITI$SRMum p I have becown ••t •y band 


•	 *i4!.UL.t ...i Iks day a4 p..x La tkts ssr$Lttssts 


114 Nor 


'	 •1 .b.SVVt**.	 * 


a.Utas at 901000 ldsk*
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TAT1 OF IDAHO )	 ). 
)	 Cs 


County of Ada ) 


on this	 day of	 September, 1957,	 betc re	 %a. 


Notary	 Public in aeTTor said	 county and state,	 èer..ra1. 
appeared W.	 A. NcDOWLLL, known to ** to be	 the	 person	 whose 
ne..	 is subscribed to the f9r*Soinj	 iu.trw*snt and	 acWnowie	 . 


to .e that he •zscvtsd the a.... 


IW-WITIPS4* U1UZOV, 1 have hrsi.no •*t	 .v Viaro 
cfttci.1	 seal t•.dsy and year	 in	 this certificate	 fiat	 .'vm 
wi	 t ten.


Wiaij Public f.flo 
Rosidinj at lots.,	 Idâo







ECTOR OF NINE 
UrI. FILE GOPY 


)IIE. IDA	
£ A 
6161957 


DATE	 IfflALL 	 CODE


NNW 


,p4.P 


I 
Dec 


kce iV	 H 
J. E.A. ?1b1 TèI 


i 17 l icw , rd St. 
nkane j , Washingtr'n 


Wr_ .4sRan)nrn


t	
.' 


THE STATE OF IDAHO 


GtO. A. MCDOWELL 


In fili'ic ovr application fgr a D.M.EIA.	 ii fall 
o let t) Book and 2a7e rrnkeri p of the GL	 . They 


as follows: 


.urieet	 1 Eok 2 Fe 
t r et #2 boc £ 
uns't # 'Book 25 ?age 


sunset qj, ock 25 Fe	 ,5 
thckd Loy #26 2S Fe 
Lucky Boy #2 Book 25 ?ag.Z.,3 
Lucky Boy #3 kIoo 25 Page L 


Luck Boy A Bok 25 Page 47 
Lucky Boy #5 Book 25 Page e. 
Red Streak #1 Book 25 Page	 5 
Red Streak #2 Book 25 Page 


All are lodø 'ds:	 There are 12 more cl*1	 id 
they have not been returned tro	 the Ei.rjhee Ccunty 


.orders  cities, 


rj will also find enclosed, tIss assay reprrts.	 Thee. 
4TbOiSS were taken in the preence of	 .	 .	 !weli.. 


:r there is anything further, A lgab* let as	 iow) 


7curs very truly, 


Gen. A. r.cDmftil 
iLrL.a or YJXJS 


Nr	 t
•A'cD?1h
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IL N. CANTO	 P. N. CRISMON	 O*RN rIsNEN	 NAJCLD I. CULVER 


CRISMON & NICHDLS 
•so..i EM 3-74	 A*AYtR$ AND CHtMIITI	 P. Q, SMi 170S


sa.-i soum mwo TENPL5 ETUMT 


REPORT OF A$IAY 


	


E. E. Fi.r.	 SALTLAKE CITY* UTAH	 i 2+, 1957 


	


WE HAVE ASSAYED YOUR 	 ••	 It 
- Feesñt 


Mercury  
I	 - -------- " '"


'5 FULLDWS 


' 1 • i•o.


-.	 CRISMON * NICHOL 
Paid 


 
I .	 DME* I RECEIVED DEC 16 1951 


DATE 







Ô 0


'm 
^16'11146 rIL 


DMEA 
R!CEIVED DEC 16 1957 
DATTE 1i1AL,) CODE 


P. N.	
OaaIs rismgn	 HAROLD C. SULVt 


CRISMcJN &NICHOLS 
AIRAYERI AND CHLMIIr$	 .	 P. 0. 0X 170 289-2 WEST-as 1 SOUTH WT rvp	 i-acy 


REPORT OF ASSAY 


V-	 SALT ACt CITY. UTAH _i' IR	 2, 1957 


HAVE ABIAVED YOU 	 - flfl	 $AML.0 ANO PIND	 .It	
TO CONTAIN Al POLLOW 


Psr..nt 


$.6e 


REMARKS:	 Mumma 


__	 1	 1 


CHANOCU .LOO $2jQ Petd %Ø i
	 .,


I *. A. cAsro 


I	 FM,


0







I., 
iARKL 


&t $


MON £ $IO*SOLS 


if 


I


P. M. OL$NON	 ORIN I$I49	 HANOL.D C. OULVEi 


CRISMDN & NICHDLS 
ASSAYERS AND CHEMISTS 


*99-*21 IOUTHW$TE1'TEy	 P. 11. Illax l7cno 


REPORT AUAY 


"LT LAIC& CITY, U?NL. 1JL1 31 197  


IT 
YOUR


	


	 SAMPLES AND FIND	 -	 TO ODNYAIN AS FOLLOWS: 
Per


00


It	 I	 i 


Qih&. rLZ CtI'
DMEA 


R!CEIVECUE.,16l 
bAit.	 .. 


I __ 


	


1II	 TI







UNITED STATES
DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS EXPLORATION ADMINISTRATION 
So. 157 Howard Street 
Spokane 4. Washington


t
F1L FILE COPY 


DMIA 
ECEIvtfQEC 6 1957 I  - -	 -1 I	 '^^'AW I CODE ri 


December 3, 1957 


Mr. George C. Selfridge, Chairman 
Operating Committee, DMEA 
Department of the Interior 
Washington 25, D. C.


1) C ----=------_ 


Re: Nev Application (Mercury) 
Mac D. Mining Corporation 
Sun Set #1-4, Vermillion 1-6 and 


Lucky Boy #1-8 claims 
Owyhee County, Idaho 


Dear Mr. Selfridge: 


Enclosed are an original and two copies of an application 
signed by C. W. McDowell as vice-president and general manager and 
transmitted by Geo. A. McDowell, Inspector of Mines for the State of 
Idaho. Only one copy of the attachment to the form was received so 
we have made thermofax copies to attach to the other copies of the 
application. 


We have retained one copy of the application for our 
files.


Sincerely yours, 


A. E. Weissenborn 
Executive Officer, DMEA 
Field Team, Region I 


Enclosures 


cc: USBM (2) 
Geologist
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RIEIVEL)	 6 1957







Form MF-103	 .	 UNITED STATES	 get Bureau No. 42—R1035.3 
Revised Oct. 1957	


DEöT1\ENT dF THE INTERIOR	 royal expires June 30, 1958 


DEFENSE MINERALS EXPLORATION ADMINISTRATION 


APPLICATION FOR AID IN AN EXPLORATION PROJECT 
PURSUANT TO DMEA ORDER I, UNDER THE DEFENSE PR DUCTION ACT OF 1950, AS AMENDED 


NAME OF APPLICANT (Full legal name and mailing address as it should appear 
on contract if one is executed) 


W. R. McDowell, President	
REC Mac D. Mining	 EIVED 


214]J4 Woodlawn St. 
B


^ 	 e,  I 	 *11i oise, Idaho  


•	
. 5 


•.


APPLICANT NOT TO USE THIS BLOCK 
Docket Number 


b n'e,- 
Date Received 


Government 
Participation % 


[<eion 


Division Code 


BUSINESS ORGANIZATION 
(Check one) 


Individual 
Corporation 
Partnership 
Other (Specify) 


State in which firm is 
organized


1ST CORI9TE OFFICR5'VR PARTNERS HERE, IF APPLIcABLE— 
Name	 Address	 Title 
W. R. McDoii] —	 2434 Woodlawn, Boise, Idaho President 
C. W. McDowell, 	 1611 North 19th, Boise, Idaho Vice-Pres. 
Claude Marcus,	 Idaho Krst Nat' 1 Bank Bldg., Agent 


Boise, Idaho 


Mineral(s) for which you wish to explore 	 LOCATION OF PROPERTY 
mercury	 Name	 County	 State 


Owyhee	 Idaho 


GENERAL INSTRUCTIONS 
Bfore filling out this application, please read DMEA Order—I, 	 sketches should be used to supplement narrative descriptions 
Revised, "Government Aid in Defense Exploration Projects." 	 of the property location and boundaries in item 1, existing 
To assure prompt action, your application must provide all 	 mine workings and geology in item 2, and the proposed 
applicable material and information specified on the back of 	 exploration project in item 4. When this information is not 
this application form. Avoid unnecessary correspondence and	 too complex, all of it may be shown on one map or sketch. 
delays by submitting complete and accurate information. 	 All documents and other attachments submitted as a part of 
Please submit four copies of this application and all ac-	 this application, except those in item 2(g) which you mark to 
companying papers except as otherwise noted. Place your	 be returned, become the property of the Government and will 
name and address on each sheet. Each item of information, 	 not be returned to the applicant. Send true copies, not 
maps, and reports required as a part of this application is	 originals, of leases, contracts, and other documents which 
described on the back of this form. Identify each attached 	 are an essential part of your business records. File this 
statement by the item number to which it applies. If an item	 application with the Defense Minerals Exploration Adminis-
does not apply to your application, show the item number on	 tration, Department of the Interior, Washington 25, D. C., 
your statement and after it write "not applicable." Maps or 	 or with the nearest DMEA Field Office. 


-	 CERTIFICATION 
The undersigned, whether as an individual, corporate 	 mation set forth in this form and accompanying papers 
officer, partner, or otherwise, both in his own behalf 	 is correct and complete, to the best of his knowledge 
and acting for the applicant, certifies that the infor- 	 and belief. 


11-27-7  
Dated	


• 	 BY (Signature) 


Title 


A wilfully false statement or certification to any Department or Agency of the United States Government is a criminal offense. U. S. Code, Title 18, Sec. 1001. 


st.tmated Cost of Project 
$	 10,000
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1	 DM1 


RECJVE 1 


Exploration Loan 


1. Applicants property rights. 


(a). Township 2 North, Range 6 West, Sections 1 and 12, 
Range 5 West, Sections 6 and 7. 
Recording Office Murphy, Owyhee County, State of I 
Book No.	 Page No. 


(b). Sun Set # 1 to 4 - Vermillion 1 to 6 - Lucky Boy # 1 to 8 


(c). Leased by W. R. McDowell 


(d), None 


2. Physical discription, Exploration work. 


(a). 1490' cat cuts 
2 miles road 
10 holes and cuts made by hand 
No production 


(b). All work has been done by C. W. McDowell and W. R. McDowell. 


(c). This is a new discovery - No previous work or production. 


W. The North end being lower ground is a large low grade mineral 
zone with small high grade Opelite vein running through in all 
directions. Veinlets are from" to 18 in width and as high as 
200 ' of mercury per ton. This zone is about 2,000' long., 
The South end is about 1,000' higher and is Opelite veins from 
1" to 30" in width, length unknown, ore is exposed for about 
70' or 80 1 . These veins will run from lowgrade to high grade 
of 200 lbs. of mercury per ton. 


(e). The deposit is opelite in shale and sandstone bedding. 


(f). We expect to find good ore because of the large and strong 
mineralized zone with the high grade veins running through it, 
also the opelite veins in the shale. This deposit is very simalar 
to the Rare Metals Corporation of America mercury property near 
Weiser, Idaho. 


(g). None 


3. Accessibility of property 


(a). C. W. McDowell, 2141J4 Woodlawn St., Boise, Idaho. 
Property is 45 miles from Boise, Idaho and about 8 miles South 
of Homedale and about 9 miles West of Narsing, Idaho in Owyhee 
County, all good road except the last 2 miles. 


(b). Homedale, Idaho 


I. Exploration project. 


(a).. Drilling about 4,000' of 2 	 holes (Each hole 50' in depth,) 
An additional 1,000' of cat cuts. 


(b). We plan to build about 13/4 miles of read on Section lines to
improve accessability, to be built with cat and grader. 


(c). We plan to start drilling in about 10 days. Drilling, road building 
and testing will take about 3 months.







o•.	 f 
5. Experience 


(a). I have worked at quartz mining, milling, placer mining, and 
dredge mining. I have had 20 years experience in the mining field. 


6. Estimated cost. 


Drilling & Testing 
Cat Work.-(Cut & roads) 
Expenses & repairs 
Engineering 
Labor


Total


-	 3,000.00 
2,000.00 
1,000.00 
1,000.00 
3000.00 


$103 000600 


(a). None 


(b). There will be two men on the exploration, myself and one man 
with experience in this type of work. Enployees are available. 


(	 (c). 500 gal. of diesel fuel 
200 U!	 It	 gas 
oil and grease for cat, compressor and wagon drill 
500 gal water tank for water supply 


(d). Operating equipment owned by applicant 
TD-.9 cat with dozer	 fair market value 	 4500.00 
420 db. ft' compressor	 6000.00 
D14 Cleveland wagon drill	 750.00 
J35 Jackhammer	 150.00 
200' air hose	 100.00 
100' water hose	 75.00 
52' 1 1/8" drill steel, sleeves and bits 	 250.00 
70' 3/4"	 "	 " and bits	 150.00 


a" gas driven water pump	 125.00 
18' trailer house	 750.00 


(e). Installations, operating equipment owned by application 
listed above in 6. (d). At the present time there 	 no buildings 
on the property. The equipment owned by applicant is in good repair. 


W. None at this time • No building will be put on the property until 
the drilling program is complete. 


(g). Miscellaneous 
Cat repair and maintenance for 3 months	 250.00 
Compressor repair and maintenance for 3 months 250.00 
Wagon drill It	


"	 ti" "	 75.00 
all the rest of equipment 	 175.00 


750.00 
Accounting	 100.00 
Working comp.	 50.00 
Payroll tax	 50.00 
Other expenses Misc. 	 50.00 


7. Cost of project. 


(a). We will be prepaired to furnish our share of the exploration. 


(b). By use of equipment owned by our company to the extent of its 
value, the rest by money.


-2.-
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Project Summary Report 


By: F, M. Murphy	 August 5, 1959 


1. Docket No. DMEA-4892 (Mercury) 
Contract No, Idm-E1201 
Operator: Mac D. Mining Corp. 


2414 Woodlawn Street 
Boise, Idaho 


Operator's Property Rights: 
Lessee of Lucky Boy Nos. 1 through 6 and Red Streak 
Nos. 1 and 2 claims, situate in sacs. 1 and 12, 
T. 2 Ne t R. 5 W,., Boise Mar., Owyhee County, Idaho. 


2. Contract, dated June 6, 1958 
Amendment No. 1, September 23 0 1958, extends starting 
date to October 15 9 1958, and completion date to 
December 1, 1958. 


Work Authorized and Completed: 


Stage I	 Units	 Units	 Unit	 Total 
(6 trenches)	 Authorized	 Completed	 Cost	 Cost 


Trenching-Bulldozer 	 100 hrs.	 100 hrs.	 $18.00/hr.	 $1,800.00 
Transport Bulldozer 	 $280	 $280	 280000 
Erig, Geologist 	 4 days	 4 days	 $75/day	 300.00 
Supervision	 1 no.	 1 no,	 $600/mo.	 600,00 
Supplies	 $40.00	 $16946	 16.46 
Depreciation (pickup) 	 $40.00	 $40900	 40.00 
Assays for Hg. 	 $40.00	 $40.00	 $3/sample	 120,00 
Travel allowance	 $40000	 $40.00	 40000 
Taxes & Ins.	 $90.00  


Actual Total Cost Stage I	 $3,196.46 


Stage II	 Total Cost	 Units 
(17 Wagon drill holes) 	 Authorized	 Completed 


Drill sites (17)	 $	 136.00	 None 
Personal services	 18580.00	 It 


Operating supplies	 820.00 
Equipment (rental)	 35.00 
Equipment (depreciation) 	 155,00 
Assays for Hg.	 500000 
Travel allowance	 40.00 
Taxes & Ins,	 192900	 to


Estimated Cost Stage II $3,458.00 


Total Estimated Cost of Project $6,748.00 
Actual Cost of Work Completed $30196046 







.


	 fl 
3, Certification not recommended. 


4, Audit Report of Review, April 13, 1959. 


Total cost as billed by Operator 
Exceptions: 


Total Accepted Cost 
Government Participation @ 5076 


5, Final Reports:


$3,200.00 
3 • 54 


$3,196.46 
$1,598.23 


Operators:	 Received April 9, 1959. 
The report, though brief, is considered acceptable. 


Field Team's: Received in Washington April 24, 1959. 
The field examiners and Field Team recommend that 
the project should not be certified. 


Excerpts from Final Report byH. F. Albee, USGS, and 
W. M. Romischer, USBM: 


The claims lie along the southwestern edge of the 
Snake River Plains at an altitude of about 2,500 feet. Rocks 
underlying the property are rhyolite, interbedded tuff, tuffacceous 
sandstone, and shale beds. 


In the claims area cinnabar occurs in opalized and 
jasperized breccia zones in volcanic ash beds, tuffs, and in 
opalized dike-like breccia zones in the rhyolite. 


The structural control and altitude of the breccia 
zones could not be determined from the exposures. Exposures in 
the six trenches cut in Stage I show the breccia zones to be shallow 
and without continuity. Apparently all the known mercury-bearing 
material had been removed by the surface trenching leaving no 
target for the wagon drilling authorized under Stage II of the 
contract. 


Comments:
The Operator completed the project work in a satis-


factory manner. However, unless new geologic targets are discovered 
additional aid to explore the subject property is not recommended. 


Assays of samples from the trenches ranged from nil to 
0.1 pound of mercury per ton.


F. M. Ifurpo 


2







Audited	 06111Y, ANALYSIS SH1'ET DMA PROJ 


Certified	 Analysis as of 
Inc 1. Voucher for jV 


Name 


State	 Commodity


Actual Cost 


[7 Agreed . Unit Costs' 


Docket No.	 - 


Idm-E No.


OPERATION
AUTHORIZED - -- COMPUTED 


- NET COST - Units Cost Units Cost 


Drifting & Crosscutting 


Raising 


Shafts 


Iinzes 


Drilling Klaqa 
(Specify) 


3urface Excavation	 g 


Jndergrotind Excavation	 S 


toads and Trails  


)perating Equipment Purchased  


$urface. Rehabilitation & Repairs 


Jnderground Rehabilitation  


ew Building, Improvements, etc.'  


)ther (Specify)


71626 
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)..., -11, - ^ "5 


Mr. Willard L. Kennon 
P. 0. Box 266 
Star, Idaho


Re:	 -4892 ercury) 
Mac D. Mining corporation 
Lucky Soy Na 1, et al., Claims 
Owyhee County, Idaho 
Contract Zdm-E1201


flF'T11M. F71.F eOpv 


IF 1- 1", POA U "E!, 


ma^mv-:P M 


WPWA


Dear Mr. Kennon: 


The only information relative to UKZA or ONE projects which is 
available to the public is the following 


some Of Operator 
Location.-$tate and county 
Mineral 4odUy, 
Total estimated cost 
Total estimated Government participation 


Other infertion paIrtatning to t, project is considered conf t-
dential and for Goverimient use only. Therefore, we regret that 
the specific information you request cannot be furnished. 


The 1*4EA contract with the Mac D. Mintng Corporation provided 
for a two-stage project estimated to coat $6,748.00 with Govern' 
mant participation oot in excess of $3,374.00. As the results 
of the Stage I exploration did nOt warrant Stage II, the lIR1 
did not approve the latter stage, thereby terminating the 
contract. 


Why such reports as you mention circulate is bjrd to understand, 
based both on the project results and the fact that eli Govern' 
moot personnel involv*d in the program had been cautioned as to 
the confidentiality of the EK*A docket information. 


Sincerely yo.tre, 


D. IL MacLaren 
Acting fold Officer, OM 
Region I 


DRHacLare n/my	 . . . 
Rewritten: GCSelfridge/gla 
(2..5-.63) 
cc to:	 Region I (2)	 GCSelfridge 


Director's Reading File Docket DMEA.-4892
43683 
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MM. Form 7 
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AIRMAIL	 1963 


$randum	 •. 


TO	 Acting Field Officer, Regioni 


Prox: • Qdef, Division of Field Oj rations 


subject a*&.4892 O40rcur7) 
Mae P. 4ining Corpo'ation 
Lucky Boy No. t, at *10 9 CIainzs 
Owyhee County, Idaho 
Contract Zc"EUQt 


gnctosed it your titter with copies to	 lomion, Also enclosed 
Is * su*ti4 Zetter which, if you approve, cafl be sent him. The 
latter desta in get*r*titles rsthr then specftics. The infor. 
*vrntion ta given to W. *.nn as be is an officer of the cotany. 


George C. Se1fridgEt) 


Enclosures 


GCSelfridgè/gla (2-5-63) 
cc to:	 Director's Reading File 


Review Committee 
GCSelfridge 
Docket DNEA-4892 
Code 500


43663 
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UNITED STATES
DEPARTMENT OF THE INTERIOR 


OFFICE OF MINERALS EXPLORATION
rALF,LEC So. 157 Howard Street	


M. E Spokane 14, Washington
RECEIVED January 29,	 JAN 31 1963 1963	


LS 


Memorandum  


To:	 Chief, Division of Field Operations	 - 


From:	 Acting Field Officer, Region I  


Subject-: DIE&-14892 (Mercury)	 __I 


Mac D. Mining Corporation 
Lucky Boy No. 1, et al., Claims 
Owyhee County, Idaho 
Contract Idm-E1201 


Enclosed is a copy of a letter dated January 25, 1963, from Willard 
L. Kennon requesting information regarding the subject contract. 


It appears from Mr • Kennon' s letter that exaggerated reports, some 
of which are attributed to DNEA personnel, are being Issued for the 
purpose of selling stock. Upon reviewing the Field Team final report 
and the assays of samples taken by the Operator, I find that assays 
of 52 samples ranged from nil to 0.1 pounds mercury per ton. 


In view of Kennon' s statement and the assays I have enlarged upon the 
usual reply given to such requests but am forwarding my reply to you 
for your consideration before mailing. If you concur with my reply, 
kindly date, mail, and return a copy for our files.


MUM 
muk-011, 


D. R. MacLaren 


Enclosures
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90. 17 *wsr 6tr.et 
$,okas,V*sbiiitofl 


Original and copies returned to 
Mr. MacLaren 


*r, Willard 1., 1400M' 
P.0.kz266 
Star, IPQ


ISi*892 ($ercur) 
Mike D. Ki*bg earps"tion 
Uwky . SW Ito. 1 4 st *1., c 


trsct X*13201 


Deer Kr.	 oa: 


- only ifortio re3atiw to mm or CS* pro)scts ithich Ia 
aiaI1sb]o to the public s the fol1m,rIa: 


Julie of Operator 
Loeatton-8tste	 caty 
$laersl eo4ity 
Totsi e*tIetsi eset 
it*l Seth t Qevtr.t perti4pettom 


Other I foirtbs pertaining to a project is .o*stlIera4 cosfiMntial 
Oak U for the isse of the Qsverot csly. Is r.rst tbst we cst 


ovis the apesifIc itoratii*	 r.set,	 wer, in vim of 
the lest senteece of the esec peragrs of your letter, I beUs 
tt it night be In Mr to say in gscsrsJ teras that with lISA 
..ststsaes six treesbss ntobl3Aoesd to spths at three to sight 
1.'t; ttat the t i1*s wera se1M across neet al tbLSIZ l4*the 


I .Swer.4 cheek os.las were w4e, Assays rsnge frca nil to 
0. 1 pow*s asrenry per tc**


einc.r. yours, 


Mtlag lialA Officer, as 
Isgiesi 


as
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Date ;asu_rname	 ( Code 


Soo 


L0/5 Talbert 800 


225.


MMH Form 7 
(10-58)


I.


1tT12B9 


Mr, hUsh 111var Pierce and 
Mrs. Ida Alice Pierce	 . 
211 No 14th $trat 
lots., Idaho	


.	 S 


1*: Docket . to. DA..4892 ($srcur)?) 
mac, 1). Mining. corporation 
Lucky Boy Wo, 1. at *1., c1at 
Owyts. County, Nab.. 
Coutract I.. 140041201


ar Mr. end Mrs. Piereet 


Encioesd to a copy if ulf..explaastory letter of today to 
ve the Operator under the ab..eit.4 contraet. 	 .	 . 


Thu coeepondance relates to tb. Consent to Lt.fl and Sub.. 
ordination Agre*.ut signed by you on 3une 14, 195*, under the OM


ogran which has now been succeeded by the Office of Minerals %*ploi. 
ration pros.


Sincerely yours, 


-	 .	 gined) FRANK E. JOHNSON 


MUng DLrsetor 


nc1osur. 


Rewritten 10/9/59 
F*4urphy/GMcC 


cc: Docket -. 
Director's Reading File 
ONE Field Team, Region I (2) 
Chron,


36 83 







OFFICIAL FILE COPY 


Date	 Surname	 Code 


/12	 500 
Forrn7 
(10-58)    


i. Elijah E1*er Pierce and 
Mrs. Ida Mice Pierce 
211 N. 14th Street 
Boise, Idab.


120, 


.1 l( 


220 
225


Re.: Docket 14G. t*4EAu'4892 (Mercury) 
Mac D. Mining Corporation 
Sun Set, Vermillion and Lucky Boy 
Groups of Claims 


•	 Ovybee County, Idaho 
•	 Contract No. Id.E1201 


Dear W. and Mrs. Pierce: 


Erc1oaed is a copy of a self-explanatory letter of 
today to the Operator under the above-cited contract. 


This COITC$pOaCI*nC* relates to the Coasent to Lien 
and Subordination Agreement signed by you on June 14, 1958, 
under the DMEA program which has now been succeeded by the 
Office of Minerals 'xp1oration program. 


Sincerely yours, 


Acting Director 


Enclosure	 • 


FMMurphy/gla 8-12-59 
cc to:	 Director's Reading File 


ONE Field Team, Region I (2) 
Docket 
Chron


143683 
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(10-58)


GOT 1259 


Mr. V. I. )kDsU sad 
IWs. Ishy )leDswsll 
Lot$ 1 
Eagle, dsho


U: Docket-So.. OMEA.4$92 (Nurcury) 
Kac 00 Mining Corporation 
Lucky Day Ne. 1, *t *1,, dams 
Owhern c.inty, Idaho 
Contract No. Ids-81201


OFFICIAL FILE COPY 


PH 
W ANE=' 
'IMMORMINIM, 


M
WE 
ry MY AP U_ n


Dear Mr. and Mrs • McDowell: 


nc1osed is . copy of a stIfeXpUnatory letter of today to 
the Operator under the *bov*.cttsd contract, 


This correspondence relates to the Consent to Lion and Sub. 
ordination Agrsm*.nt iLgse4 by you on	 19, 1938 0 under the CMEA 
progrs* wbteb has now been succeeded by the Office of Minerals Zxplo. 
ration progran.


Sincerely yours, 


(signed) FRANK E. JOHNSON 


Acting Director 


iulesure 


Rewritten 10/9/59 
FWurphy/GMcC 


cc: Docket 
Director'. Reading File 
ONE Field Team, Region I (2) 
Cltron


I3683 
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)Ir. W. R. McDowell and	
0 


Mrs. Ruby McDowell 
d1


MME Form .7 
(10-58)


OFFTTAf. Frr. p mPV 


Date Surname Code 


8/12 500 


sàó 


120  


110 


220 


225


Re: Docket We. Oft-4892 (sercury) 
Mec D. MiUIfli$ Corpoution 
Sun Set, Vermillion and Lucky Boy 
Groups of Claim 
Owyhee County.. Idaho 
Contract No. Id*s1201 


Dear)tr. and Mrs. McDowell: 


ncIosed is a copy of a self-explanatoiy letter of 
today to the Operator wider the *bov..c ited contract. 


This correspondence relates to the Content to Lien 
and Subosdinat.ien Agreement std by you on June 19 1958, 
under the L*A protran which has now been succeeded by the 
Office of Minerals Expieration program. 


Sincerely yours, 


Acting Director 


Enclosure 


FMtvlurphy/gla	 8-12-59 
cc to:	 Director's Reading File 


ONE. Field Team, Region I (2) 
Docket 
Chron


43693 







WE Form 7 
(10-58)


Mr. r*tit both aM 
Mrs. 21I1a $oth 
Meridian, IdahO


•ocT' 12 199 


*a* Docket 110. t**A.4892 (Yercury) 
Mac D.. Mining Corporation 
Lucky Boy No. 1, at al., clains 
Owyheo County, Idaho 
Contract No. Xd.@20I


OFFICIAL FILE COPY - --f 


gio M is 
F 01117 M21 ̂t , m mrm̂ lm 


F3


Dear lit. and Mn. Booth: 


£nclosed is a copy of a s.lf_explsaatory letter of today to 
Us Operator under tbs abov*u.cLtsd co*trsct. 


This cortespondencs relates to the Consent to Lien and Sub. 
ordination Agreement signed by you os June 1, 1954, under the DNEA 
program which has now been suceseded by the office of Minerals Fxplo-
ration program.


Sincerely yours, 


(signedl FRANK E. JOHNSON 


Acting Director	 \' 


Soclosuts 


Rewritten 10/9/59 
Fltfurphy/GMCC 


cc, Docket' 
Director's Reading File 
'ONE Field Team, Region I (2) 
Chron, 


Identical letter to: 
Mr. Thome 3, Booth and Mrs. Hannah Booth 
Caldwell, Route 2., Idaho


43693 
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Mr. Ernest Booth and 
Mrs. Ellen both 
Meridian, Idaho


Re: Docket No. t*ff..4.s'4892 (Mevury)
Mac D. Mining Corporation 
Sun Set, Vermillion and Lucky Bo 
Groups of Claims 
Owyhee County, Idaho 
Contract No Idan-E1201


OPF71TAf. FTI.F COPY 


Dote Surname Code 


8/12 50C) 


$00 _
12° 


110 
220 


225


Dear W. and Mrs. Booth: 


Enclosed is a copy of a self-expIauatory letter of 
today to the Operator under the above-cited contract. 


This correspondence relate& to the Consent to Lien 
and Subordination Agreement signed by you on June 13, 1958, 
under the OMEA program which has now been succeeded by the 
Office of Minerals Exploration program. 


Sincerely yours, 


Acting Director 


Enclosure 


FMMurphy/gla 8-12-59 
cc to:	 Director's Reading File 


OME Field Team, Region I (2) 
Docket 
Chron 


Identical letter to: 
Mr. Thomas J. Booth and Mrs. Hannah Booth 
Caldwell, Route 2, Idaho


1ê3 603 







.	 . 


OCT 12 15b9 


Mr. C. V. McDowsU, President 
Mae D. Mining C.rporatice 
Rest* I 
eagle, Idaho	 0


OFF7(TAF. F11. ('(WY 


I!rTT -P1 .	 -. rZ J/I 
7•AIi___


to:; Docket No. D$4.4e92 (Mercury) 
• Mac 0. Mining Corporation 


Lucky Boy No. I t at *1., elaine 
Owyhse County, Idaho 


• Contract so. Ida-11201 


Dear Mr. McDowell: 


Reference is ' aade to your 1couploted exploration contract 
With* the Government. 


We sincerely regret that the work performed did not result 
in * certification of discovery or dive lopaist under the provisions 
of the eoutract. In the absence of such certification, the Governo 
nest retain* no claim or lion against the property subject to the 
contract or any future production therefrom. We, therifors, are 
sls.Lag our books and records on this pr.jsct. Year attention, 
hsmeer, is called to the provisions of the contract which rsquir. 
the porat.r to keep and preserve certain ricords for the period 
indicated. 


We appreciate your interest and participation in the MA 
exploration program.


Sincerely yours, 


(signed) FRANK E. JOHS. 


•	 Acting Director 


Rewritten 10/9/59 
• Furphy/GMcC 


cc: Docket 
Director's Reading File 
Div. of Contract Adm, & Audit 
OME Field Team, Region I (2); 
Chron.


cc: Mr.W. R McDowell and 
Mrs. Ruby McDowell 


Mr* Elijah Elmer Pierce and
Mrs. Ida Alice Pierce. 


Mr. Ernest Booth and 
Mrs. Ellen Booth 


We Thomas 7. Booth and
Mrs. Hannah Booth


43693 
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Dete Surname	
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Code 


/12 Ø 500 
500 


ff120 
110 
220 


225) V. 1. *Zwet1, ?cesLde	 7 
* 0. *thia Corp*stio* f'	 fr< ) 


I 4 0 
2414 odi	 Street	 L 


(I	 (I 


is soft to your ct.ted e*ptar*tiom coatr$cc 
vitk the 00M. is 


Ift afaiere1y reset that the irk porforied 4i4 *t re 
salt 1* a c.rttticrnd4a of discovery or 4eve1ent admr the 
provia*i of the cetract. In the aheeace of suck certificeUco, 
the mustamat retains Ma claba or Use against the property 


b)act to the cee*rct or sw f** production therefrou. Je, 
thezeisre, one


 
cUP*UW ow book*, and records on this pejea. 


ier .tmio., hevse is celled to the jeovistoon of the coøtrit 
ikth reqnize the epnirs to keep sai preserve ceotsie recwds f 
the pitted i*4tcata4 


seplitatten pteon5U*.lL.- *ub_t OUSILU*
jjjjjjjjh2j1$W


 


Stz*.reZy yours1 


Mtta girtct' 


KMMurphy/jia 8-12-59 
cc to 	 Director's Reading File 


J 
Div. of Contract Adm. & Audit 
ONE Field Team, Region I (2) 


•	 Dockèt 
Chron 


vv 


• *tesista tour interest sed pitt1dUce ia the mI$A


43693 
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UNITED STATES 


DEPARTMENT OF THE INTERIO 
BUREAU OF MINES 


WASHINGTON 25, D. C.


OFFICIAL FILE COPY.
O.M.E.


RECEIVED MAY 4 1959 
DATE flNITIALS I COD 


azo 
LqLWcu1I Voc 


Memorandum 


To:	 W. S. Martin, Office of Minerals Exploration 


From:	 Assistant Chief, Branch of Base Metals 


Subject: Field Team final report, Docket No. DMEA 4892 (mercury) 
Mac D. Mining Corp., Lucky Boy Group of Claims, Owyhee 
County, Idaho. Contract No. Idm-E1201 


The report by Albee and Romischer which described the 
exploration work done on the Lucky Boy group of claims has been 
reviewed and found satisfactory. 


Because of the low cinnabar mineralization encountered 
under Stage I, the drilling proposed under Stage II was not 
authorized and the contract was terminated on its expiration date 
of December 1, 1958. 


I concur with the recommendation of the Field Team that 
a Certification of Discovery or Development is not warranted. 


Copy to: Division of Minerals 
Branch of Base Metals (2) 
Thor Kiilsgaard, U.S.G.S. 
F. D. Lamb 
Files


/
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1/ OFFICIAL F1L	 CQP'Y1 


ECE1VED APP 27 1959 
80. i7	 ,weri $teet ThATZ


	
'INITIAL 


8poat' 4, Wesbthptoi i 7 
J!U	 1959  


L4	 c/ 
i._r	 r


T	 LLJ 


fee V bt1n4	 Ccperrattm  


- 


t.xct	 i#1Q (ctr) 
Miru	 C*'pcIticE1 


uldh'̂  Bw . ft* et *1. cZsk* 
Owjec Couxt7, Id& 


No. I.1L2W 


cIe i'r* 7g w	 E2*t3 *D	 3$ is a 
1eport at Jk vlev for the sZt	 at Oct.*	 nd tr 1950, 


a pz)ect fur Ux e	 1orat	 o zaereu, *t t	 X1y 
oy


sod it die1os tt there u a	 1sr* of 38Q,( 
ct	 ,	 ?u$	 ss int t	 bon	 a4a3ad tcr	 n* *M 
sbcu.14 rece1v	 e chue. in 3 few dsrs. 


8tee&y yuzra, 


txia)4 R.	 cLare4 
A.	 Wiaenbr@ 


Qtftc',
I 


cc:	 (2)'


/







U.


">0	
I 


O	 C1*tr 


tCttw  APR 27 ie 
S COD 1201 1 flittatc* St	 - - - 


Spc*sLne 2, l*abi*gtcn



April 20, W, 1959


N 


)s. Dorothy keg, Certifying Tie.r 
?t*1 Teen, legion I 


1101 1. lLviai $tret 
*pOkanø t, 1biatcn


Re: Boakot lo. nftjow (vzury) 
*i*i* 


Lky &y là. I et *1 4;1n1vs 
Owybs. Coaty, I4nbo 
Ctrset k. ZE*1 


Dear Hm. Lana; 


The work ciatd Mer the etLtr*Ct a ds to the 
aatifsettcu of the onrmaeet The work e*tborizd i*$er *ts 
Z of the contract me eoiet,e* on 3knombe 18, 1958. loxt *nsr 
*t. U na not astt*e6. A fiuni x*port e	 ting the rez1ts 
of th' p1or.tin pro€ree hes been prseeted by the Orfttor end 
see4!pt by the *euti? Qtfjeer. 


The mmemat bee no interest in supplies or e'uiit 
ircbis.d for use an the prOject, 


A Certtfistion of Diaeovery will not be rsernn&sd by 
the ?i.IA Teen. 


£ final Report of *eviev dated April 13, 1959 by CI 
AULtItOX' George $avor has been receinit. 


As all contract requizimsuts have been Wt .$ it is 
requested that final settisaset of our seeoout vith the Operntor 
be ends.


$ineerely yours, 


cc: ONE (2)"



USGS


I /
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S.
UNITED STATES


DEPARTMENT OF THE INTERIOR 
OFFICE OF MINERALS EXPLORATION 


1201 N. Division St. 
Spokane 2, Washington 


April 20, 1959


OFFICIAL FILE COPY 
O.M.E. 


RECEIVED APR 24 1959 
DATE	 INITIALS	 Couc-


I-AV #C& 


Memorandum 


To:	 Chairman, Operating Committee, ONE 


From:	 ONE Field Team, Region I 


Subject: Docket No. DNEA-.492 (mercury), Mac D. Mining Corp., 
Lucky Boy Group of Claims, Owyhee County, Idaho, 
Contract No. Idm—E1201 


Enclosed are three copies of a Field Team final report 
on this project by Howard F. Albee, Geologist, Geological Survey, 
and William M. Romischer, Mining Engineer, Bureau of Mines. 


Work at this project was set up in two stages with 
Stage I work consisting of bulldozing and sampling and attendant 
services. Six trenches were bulldozed and sampled. The assays of 
samples ranged from nil to 0.1 pound mercuryper ton. Because of 
the poor showings, Stage II work was not authorized.. 


The total accepted cost of the completed work was 
$3,196.46 and the Government's participation was 50 percent or 
$12 598.230


A Certification of Discovery or Development is not 
recommended.


U e 
A. E. Weissenborn, Exec. Officer


"G.ical Survey 


.,00^
w, 
 of Mines 


Enclosures 


cc: USGS (2)	
Reviewed by 


OPP:II4G COMI17


I







DEPABNT OF THE EMRIOR


OFFICE OF 1UNEPALS EXPLORATION


FIELD Tmt HEGMN I


FINAL BEFORT


Contract IdE1201 


S	 Howard Fe Albee	 WiUiam L 
Geologist	 Mining Engineer 
U SG Geological Survey	 U So Bureau of Mines 


Docket Not: 
Conodity: 
Contract dates, 
Termination date:


OFFICIAL FILE COPY 
0. M. E. 


RECEIVE[ AP•k 24 1959 
DATE h'F'ALS	 CODE 


DNEA4892 
mercury 
June 6, 1951 11


 November 18, 1 1958 


MAC Do H3NNG CORPORATION
2414 Wood1n Street


Boie., Ideho 


LUCKY BOY GO1JP OF CLAJS 
Sees. 1 and 12 v T. 2 No v L 5 Wev BJ'10


Owyhee County Idaho


April 1959 


Reviewed by 
MM OPEi	 COiIT 


Of 


Spokane, Washington
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PROPERTY	 2 


•	 History of the Property 	 2 


GEOLOGY	 2 


THE PROJECT	 3 


5wznary Of Factual Data	 3 


Discussion of Conclusions	 4 


1LUSTRATIO5


In pocket 


.	 Figure lo Location map, Wee D. Mining Company 
Lucky Boy and Sunset groups of claims 


2	 Property map, Mae D. Hiring Corporation 


Plate L ?1Ln snap of treneheeg Lucky Boy Proepsct, 
Mae D Mining Corporation







S	 . 


FL PEPORT 


MC Do 1NXG COMRAT ION 
LoLç B07 Ggioup of C1e


Otee Cot Idshb 


Cotit I12O1 


} * * * 


 
7MBurl ION 


This msport describes m mqp1orat Nian project for cibr 
on the Lucf Boy Zvoup of o1	 Owyhee County, Idaho conducted 
Jointly by the Defenoe Pinr1e Exploration Administrztjan nt the 
Mac Do mining	 UOR. 


Tha pmpava of the pojeot uas to -m9ploya for cabar 
ore mdar Stapp X by bmUolazing as ohom or p1te 1 and 
tge XI by paz^=mion dyining nj tats epoeedt or Indicated 


by the buUdorAnge 


The effeet±e date of the contret ws Jve 6 9 2,958. The .Authoglized york etrte xi October 2959 cmd was co1ete6i by 
oveber 26 ,9 1958. 


cco 1ace idth the tere of the contract 6trchee 
tere buMdassd md ipie Th of eá1ee raed froa all 
to 01 POM01 MwOMY7 POE. ton0 eoee of the poor ehoiie the 
Stage XX drMing te not authoAwd and the contract ttei 
t2a= the te for conp1etion e ireeceiber 1 1958 


Ammthorlsmd tak item COIGPIGtod consicted of 100 hors of 
bundoslugg 626SMO for tmoportation of eqpent 4 de of teh 
nic1 mov'Amov 40 nooMz, 860MO for mparvisivia ., 616-346 for 
np1iee 400 for doprec istion of ewipmcatv md SO,= fr


travel of The total accepted coat of the co 
pleted work ae 03,,19UL46 and the 0oionte participation ma 
50 perct or $19590.23.







.	 . 


The project was 


-Rocco =-dations 


 Maueeassful md a Certification of 
scovey or Development is not zecomandedz The results of the 


exploration indicate that the possibility of finding significant 
iwte of wsr=7 are is por, nd further work with Goverment 
priciptisn is not wntedQ


PIJOPERTY 


The 8 wptented lode uthiiing elfre comprising the 
0pertors property riits under Article 2 of the contrct are 


•	 about 40 aUea west of Boise,, Idho D in secs 1 and 12 T. 2 L 
L, 5 W. 0 Boise noridin (fig I)o The ep1ortion area with respect 
to the claims is shatm on figure 2 The ciie am recorded in the 
officisl ords of 0ftee County, Idthod the book and page 


re listed in the exiation rerL 


The history of the area and property is covered in the 
eintion raporL 


The regional gzolog7 is covered by Waldemr Lindgrn and 
WG Fe Daein scri$ion of the Ianpa Qdrangle (Idaho) U0 Sc 
eo1ogel rvey Geok At1s, Polio 103 1904, and by Virgil L 


In Iieons Geology of Sothestern Idaho Jour, Geology, 
.	


is 


L 39D Yo 564c 591, 1931 The local ge010' is covered in the 
eaiination reports 


Rocks	 rlying the property cre rhj1ite and interbeded 
thif and tnfftceos eandstone and shale be&e The	 rybearing 


is found in and associated ith opal and jasper in the 
thffaeeovie beds4 I The thife are stxzng2or kaolmnised throughout the 
arenr probably by ground rter, and are cut by innmerab1e randomly 
stMklag nd dipping fractures0 In p1aces the f cture have carried!' 
ascending iron and si1iearich solutions. At these places opal and 
jasper occurantly slong the fractures and coon1y thicken to 
Rgiftero a foot or more ide0 The M, QrCUX7 seems most abundant tftra 
the silica deposits are associated tr1th fronrich breccia scnes0 


2







.
	 1] 


Prior to exploration the mercury-bearing breccia zones 
• seemed to afford the main targets Subsequent bulldozing has shown 


the breccia zones to be shallow and without continuity. The results 
of saling in the trenches were discouraging and the bu11doeng did.. 


• not indicate either a mineralized trend or a target for further 
exploration.


THE PROJECT 


The contract became effective on June 6--f 1958., Work was 
started in October 1958 and completed the following month. 


Six trenches were bulldozed to depths ranging from 3 to 
.	 8 feet (p1. 1). 	 They were sampled across most of their lengths by 


the Operator and were check-sampled by Field Team representatives0 
Assays of the samptes, 52 in an, ranged from nil to 0.1 pound 
mercury per ton. 


The results of Stage I work were negative and Stage II 
was not authorised. 	 ••


Factual Data 


Contaet wilts authorized ,, completed	 and costs are as 
follows


Unite Units 
•	 Authorized eted	 Unit Cost	 Total Cost 


•	 •


 


Bulldozer trenching 
with	 8 caterpillar 


•
	


and ripper	 100 hrs. 100 hrs. $18.00r. $1800.00 
Transportation of 


equlient	 $280.00 6280.v00 •	 280.00 
Engineer-geologist	 4 days 4 days	 75.00/day	 300.00 
Supervision	 1 month	 600.00 600.00	 600.00 
Supplies	 40.00 16.46	 •	 16o 46. 
Depreciation	 pickup 


truck	 4040 •	 40,00	 40.00 
Samples	 transportation 


and assaying	 40 40	 540/sa.	 120.00 
Travel	 engr.geo1.	 40.00 40900	 40.00 
Payroll taxesg insurance • 


15%	 90000 none	 •	 / 
Total cost $39196o46	 I


3 
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. 


Stage II not 


Tot1 fnot of , contract,	 86D741goCO 
Govnt	 ioition t 50 Preent	 3L374°0° 


Total ©t wEpended	 319646 
Govt p	 iption at 50 pront	 1D598023 


Total Mount mexpmded	 355L54 
Govnt	 1D77.5077 


Tfrre was no pthetion at the prrty during the COfle= 


tot peiod0 


Tho Govonmnt has no equity in operating terinle 
oupylles or eqint need on the project. 


Diecneeion of conclusions 


The 0pertor. hd some difficulty in obtaining 
cterillr ind1 ripper to co nce the bulldoer, trenching other-





wise-, the work perfoed and the rate of proreee were considered 


The results obtained from the contract work were very 
In	 it aWaared that nearly eli of the known 


errybering teriel had been ronoved by the rfce trenching 
leaving no target for the wagon thilling ngutharjQod under Stage fl 
of the contct 


Unlesm nVW geologic trgete ire discovered, no further 
prticiption by the Goveziment in epiortion of the property is 
recoaended0 


Fheloeurso 


Dietributionoo 
Oka (i 
USEH. (5 
us (so) 


Albee	 4
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UNITED STATES	 OFFICIAL FILE COPY 


DEPARTMENT OF THE INTERIOR RECEIVED APR-201959 
9J€et AT 	 CODE San Francisco U, California 


.	 . 


Certified Mail	 -- _JIIIZI 
•	 . 


•	 .	 . 
Memorandum


•	 . 


TO 	 Mrss, Dorothy F. Long, Authorized Certifying Officer 
1201 N. Division Street, $okane 2 Washington	 • . 


From:	 George Mzror, am Auditor (Signed) George ',13r
 


Subject: Docket No. Th4RA489 (Mercury) 	 . 
Mac D.. Mining Corporston 
Lucky Boy NO. I et All 
Owyhee County, Idabo .	 . 


Reference is made to your letter dated April 6	 in 
connection with audit of subject contract. Audit is zwm complete, 
and I an enclosing herewith one original. and 3 copies of Report of 
Review for further distribution by your office, Tbe. report choirs 
a balance due the Operator in amount of $380.00, and the report was 
approved by the Washington Office April 15, 195901 


I an also enclosing the following material previously 
submitted by you.	 .	 S	 • 	 • 


1. Contract and Correspondence File	 • 
(Ize14es original contract, Annex 1, •• 
Exhibit 	 and kendmexit NO. 1) 


2. Voucher File	 . 
• (MF1o1'a and 10A's, with attscIents) . .







firmatfl E. D. Talbert E. D. ssrt, MtJng Cbt 
Contr*ot £xiartrat&on aM 4tit 1)tistoo 


Sthjectz Docket Now IMgA492 (IWrcur) 
Nec D Mining Corporation 
LDCk7 NW ?io. 1 at. *1. Cld* 


Contreot . 1404Z 


lour Keport of Review in lie1t of a final ai4t of the refer. 
.zed projact is wAoptmbla and nornel distribntion is anthorised. 


Xtisrted, bvl, that hereóns for t*rsyi.wrat1*r 
than an audit 1pvoper3 sbanU have been stated as follows: 


(a) the Mmtblr RsporU . re amoNp wtod by 
'ot of the costs i'ed under the contract; 


(b) a Jce Dorttoo ($2,O.)) of th* costs incu.u'ed 
covered wozt oertex'sed at unit rates under 1x* 
pendant contrects; 4 


(c) the'a tniatrativ. coat to the Oonrr*nt of an  
would be tzcss*tv. in relation to the esti. 


nated moo Wit of turtl*r disa3loi*nøe* tI*r.undor. 
•	 Tn the ALters losm fellow the foøat sugisted on pes 
68 to io of the adit ainnal unissa there are e4enuating ciresestanoss 
re itng variation. 


EDTalbert/ama 
April1S, 1959 


Copy to: Docket/f 
Director's Reading File 
CA and A Division


8623
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UNITED STATES 
DEPARTMENT OF THE INTER! 


OFFICE OF MINERALS EXPLORATIO 
So. 157 Howard Street 
Spokane 4, Washington 


April 6, 1959


)R
FFIC


FILE COpy 


APi, 9 19 
I	 i	 , 
!— L	 I OOi 


Memorandunr-


To:	 Chairrnanj'Operating Committee, ONE 


From:	 ONE Field Team, Region I 


Subject: Docket No. DMEA-92 (Mercury) 
Mac D. Mining Company
	 r:4 


Lucky Boy No. 1, et al. claims 
Owyhee County, Idaho 
Contract No. Id.m-E1201 


Enclosed are the original and one copy of the 	 '5 
final report on the referenced project. 


project was set up in two stages but because the 
results of Stage were so poor the operator was not authorized 
to start Stage II. Stage I work consisted merely of bulldozing 
and sampling six trenches, all of which were barren. Therefore, 
the enclosed report, brief as it is, adequately describes the 
project and is acceptable to the Field Team. 


Two copies of the map referred to in the report are 
attached.


A. E. Weissenborn, Exec. Officer
U. S. Geological Survey 


-I


U. S. Bureau o Mines 


Enclosure 


 cc: USBM (2) 
USBM(AD) 
Albee


opq^ 
^IIVAR_ 


^ Mo." 


I
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C. T. McEowefl 
Mac D Mining Co. 
Route 1, Eagle, Ida no - 


Office of inerai. Explorbtion 
So. 157 Howard street 
Spokane , washington


Re: Docket No. D. M. E. J., 452 
Mercury 
Owyhee C ounty, Idaho 
Contract No. 1dm • E 1201 


This is & statement regarding bulldozer work requested by you: 


Bulldozer work started October 14 th 


Completed November 2 nd. 


Results were nil as far as tercury is concerned. 


The cost approved by your office was	 ---	 2436.48 


The cost of technical work, Testing and S upervision --- 	 740.00 


My Supervisiunal work ammounted to over one month, on both parts of the 


first stage of the D. M. E. A. contract. M .y allowance for this was 690.00 


The other four copies of the map were Jh ailed to yout office some time 


in.Janüary so you have them. 


I hope this is the information you needed. 	 re also regret that the 


project was not more successful.


C. W. McDowell, President 


d' c,
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1. Use lks consecutively, one at a time. 
2. Void previous block. 
3. Write dearly. 


• DEPARTMENT. ADDRESS, AND ROOM	 I	 NAME OR TITLE OF PERSON, DEPARTMENT, ADDRESS, AND ROOM 


RUN RUN 


STOP STOP 


RUN RUN 


JIDE- STOP 


RUN
,Th 	^41 _______ 


RUN 


•
_____


,1• 
STOP


,
STOP 


:::


 


RUN RUN 


/ 
STOP  STOP - 


RUN 7 j' RUN 


siop STOP 
/ 


RUN 


STOP STOP RUN 
RUN __••.n RUN 


STOP STOP 


RUN


"-


RUN 


STOP STOP


Use other side	 1C-38949--2 


STOP, only when messenger service between Government buildings in Washington is required. 
Your mail room has RUN and STOP information. 
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NAME OR TITLE OF PERSON, DEPARTMENT, ADDRESS, AND ROOM
	


NAME OR TITLE OF PERSON, DEPARTh 


RUN 


STOP_ 


41/1 .	 JJZ HU 
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H 


RUN 


STOP 


RUN 


STOP 


RUN 


STOP 


RUN 


-.	 STOP 


7	 -- .-----------	 RUN 


-	


STOP 


RUN 


STOP 


RUN 


STOP 


I RUN 


STUF


TTp.thpr	 side jjrst
	 * u. S.
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cL FILE C0PYi 


O.M.E. 


RECEIVE: APR 9	 1959 
1201	 . 
Spokane


Division St.	 •• 
2, Waehingtoei  


April 6, 1959 


lit. George. liavor, OW Auditor 
Rem 4, Custom House -• 


H	 $55 Battery Street 
San Francisco no Calif.


Re:	 Docket No. AM.4892 (mercury) 
Mae D. Xining Company 
Lucky Boy No. 1 s *1 Claims 
OVyhe. Ccunty, Idaho 
Contract 110e, Ièu.E3.20]. 


Dear lit, )I*vorz 


The work authorised under Stage I of the contract was 
completed cm November 18, 19589 Work under Stage U was not 
mothorised. 


The ntber of units of work satisfactorily completed by 
the Operator and accepted by the Field Tee. ares 


SAM. _ 


BulIdos.r trenching with D.8 
esterpillar and riper 100 hrs.	 100 hr.. 


tre..p.rt1ation of ei.ent $28000	 $280.00 
giae.r-g.o1ogist	 $75/day 4 days	 4 days 


Si.rvtsion $600.00	 $600.00 $40 _a_-- 4000	 16.46 
Depreciation	 pickup trek 40.00	 40900 
Svl,s, tno"ortation and


H


	
assaying t.rmereury 40	 40 


Travel - angineer-geologist 40.00	 400,00 


Fayrell tazes, insuranee 90.00	 •	 nine


The Operator'. final iatz=t of wcrk cupletd was 
ree.iu.d April 2, 1959. It hal bean accepted as aestiag the 
requirements of £rt.icl. 7(e) of the gcntre.t. 


Afiotow1l not	 r.e*nded.


/ 







0 
The total amount paid to date to the Operator is 


$l,2l8.2.


A Report of Review in li.u of a final audit is i. orr 
and requested.


By Field Te*m, legion I 


1	 JrJl	 1" - JJU. 


A. E. Weissenborn, Exec. OEficetr
U. 8. Geological Survey 


L.	 - - 


Wing 0. Agnew, k.mb.r 
U. 3. Bureau of Mines 


cc  Mr. Chnbex' 
ORE (2) 
0803 2) ust (Au)







4EkFox 7 
(12-6)


•	 0 


To:	 Ez*itve *Uje.r, 42 Jield Th, R.4on 1 


host	 _tts.S O 


Sub3ects	 Docket Ito.	 092 - )rcr. 
Nac D Mthing cbporatJon 
Xu4ky Boy I.. l,'t *1., elai 
Owyha. t7, - 


ntrat Ito. ifl2b 


)FFICIAL FILE COPY 
r!rTT	 pp JiTt 


IN 


VA
WON - u?"'fi I 


Tomb . letter at Itirch. 20,	 reccends that $tag 
II work on the abor'reS.ze.d oo*tractk,e not autboria.d, and 
that no dacai'.ry be e.rttti.1. 


We note that	 have psBt.d	 atrs Final 
.pert, which should of es.rs, give the (1ratar'i.we an the 


laok of WW4MS$ 4 at the jro3.ct. As soon as that repotjiae s.rv.d 
ar pm'poee, pleass torird it to this attic.. 


A nftuU teradvation ageeaent is ieing raparsdIee 
and will be tr irded to yen for 2ubd3sion to the Operator for 
ezacutien. 


}1siter, Bureau at MI.n 


r


SPHOLT:foc 
b-.759 
c to: We 400 


Director's Read. File 
Operating Comm. 
FT. REG. I 


• J. W. Pennington, USBI'I 
T. H. Kiilsgaard, USGS


8623







S
	 0 


UNITED STATES
DEPARTMENT OF THE INTERIOR 


OFFICE OF MINERALS EXPLORATION 
So. 157 Howard Street 
Spokane I i. , Washington 


March 20, 1959 


Mr. George C. Selfridge, Chairman 
Operating Committee, ONE 
Department of the Interior 
Washington 25, D. C.


0 
4f 


-1-' r,.71959 


I5 I	 c,3 
,,	 I fO 


Re: Docket No. DMEA-
Mac D. Mining 
Lucky Boy No. 1, et al. claims 
Owyhee County, Idaho 
Contract No. Idm-E1201 


Dear Mr. Selfridge: 


We are enclosing the original and three copies each of 
interim inspection reports on the referenced project by William M. 
Romischer, Mining Engineer, U. S. Bureau of Mines, and by H. F. Albee, 
Geologist, U. S. Geological Survey, which should be considered as 
final inspection reports. Also'enclosed are all copies of proposed 
Aniendnent No. 2 to the contract. 


Romischer was in southern Idaho in February and found that 
the property was free from snow and that the check samples mentioned 
in our letter of January 21 could be taken. The samples were sent 
to Peter Mack in Wallace, Idaho, who reported. that none of them con-
tained any mercury. As Roznischer jthought that he had identified 


. mercury in the sampled zone we sent the pulps to Abbott Hanks for 
check assay. Again the results were nil. 


As a final check we sent Albee and Prinz to the property 
to make a final check of the trenches and to take check samples where-  
ever they considered it advisable. Their samples all assayed nil and 
they could not find any justifiable target for further exploration. 


In view of the Operator's samples which all ran 0.1 or less 
pounds mercury per ton and the samples taken by Romischer and by Albee 
and Prinz which all ran nil, we have no apparent target to justify 
authorizing Stage II drilling. 


We are therefore returning all copies of the proposed 
Amendment No. 2 as Stage I was completed November 18, 1958 prior 


- to the termination dateset forth in Amendment No. 1.







H	 .	 ...	 I 


We are writing the Operator informing him that Stage II 
will not be authorized and requesting a final report. 


We recommend that no certification of a discovery be
	 j V?I 


made.	 (I '' 


By Field Team Region I 


ELW44WQTV 
A. E. Weissenborn, Exec. Officer


U. S. Geological Survey 


Member 
. S. Bureau of  Mines 


Enclosures


2







Government's copy 


EXPLORATION PROJECT CONTRACT 
MAC D. MINING CORPORATION 


DOCKET.NO, DMEA-892. 


AMENDMENT NO. 2 


It is agreed this 17th	 day of Februaxr 
1959, between the United States of America, acting through 
the Department of the Interior, Office of Minerals 
Exploration, hereinafter called the "Government," and 
Mac D.Mining Corporation, hereinafter called the "Operator," 
that Exploration Project Contract No. Idm-E1201 (Docket 
No. DMEA_489?), dated June 6, 1958, as amended, hereinafter 
called the "Contract," is further amended, effective 
November 18, 1958, as-follows: 


1 1 (a) Work under the Contract shall be suspended 
during the period beginning November 19,'1958, and ending 
not later than July 1, 1959. 


(b) The Government will not contribute to any 
costs incurred by the Operator during the period of 
suspension, excepting'-,,costs-of preparing, transporting 
and assaying samples taken prior to November 19, 1958, or


it to any costs of rehabilation or repair which in its 
opinion would not have ourred if there had been no sus-
pension of work. 


• (c) The Operator,at its own cost and expense, 
without contribution by the Government, during the period 
of suspension shall preserve and protect the project work. 


2. The date fixed in Amendment No. 1 of the Contract 
for completion of the work Is further extended to November 1, 
1959.


3. The maximum period for royalty payments and the 
lien to secure the payment thereof is increased from 
ten (10) to eleven (11) years from the date of the Contract. 


. It is the essence of this Contract that the work 
be resumed before the termination of the period herein 
fixed for suspension, and be completed before, the termina-
tion of the period herein fixed for completion; and if 
it is not so resumed and so completed in the manner re-
quired by the Contract, the following provision\sha1l. 
thereupon become effective:


•	 *	


•?	 IL 
 


• A" 
Ii,







.	 . 


(a) The 
parties thereunder, 
vided, shall be and 


(1) Effective November 19, 1958, 
if the.work has not been resumed on or 
before July 1, 1959, 


(ii) Effective November 1, 1959, 
if the work is resumed on or before 
July 1, 1959, but is not completed on 
or before November 1, 1959. 
(b) The Government will contribute only to the 


allowable costs of work performed prior to the relevant 
effective date set forth in 4(a) above. 


(c) The Operator shall promptly perform all 
winding-up and settlement actions provided for in the 
Contract, including the rendering of the final report and 
final account.


(d) The Operator, as principal if the Operator 
is the producer, or as surety if the Operator is not the 
producer (for example, if the Operator either transfers or 
fails to retain its interest in the'land), shall pay to 
the Government the royalty on production provided for in 
the COntract, in the same manner and amount and for the 
full period of time provided for in the Contract (as amended 
herein), as if a certification of discovery or development 
had been made, such certification being hereby waived by 
the Operator. In addition, all rights of the Government 
provided for in the Contract with respect to a certification 
of discovery or development, percentage royalty and liens 
to secure the payment thereof, reports (including preserva-
tion of the Operator's records), accounts, audits, and 
the right to recover any overpayments, are hereby preserved. 


(.e) The Operator hereby releases and agrees 
to save the Government harmless from.all claims or demands 
under or arising out of the Contract, except as otherwise 
provided in this Amendment No, 2. 


Contract and all obligations of 
except as hereinafter otherwis 
are hereby terminated as follows: 


2







P


S	 S 


This amendment shall not be construed to increase 
the estimated total cost of the project, the aggregate 
amount which the Government may be required to contribute, 
nor the amount of any item designated as maximum. 


Executed in quintuplicate the day and year 
first above written.


THE UNITED STATES OF AMERICA 


Acting Dire, Office of,
Minerals Exploration 


MAC D. MINING CORPORATION' 


By 


Title
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UNITED STATES
DEPARTMENT OF THE INTERIO 


OFFICE OF MINERALS EXPLORATION 
So. 157 Howard Street 
Spokane 4 Washington 


March 18, 1959


p OFFIVA
F?L Qpy 


biE 
J	


dO 159 


MEMORANDUM 


To:	 OME Field Team, Region I 


From:	 Howard F. Albee, Geologist, U. S. Geological Survey 


Subject: Interim Inspection Report, Docket No. DMEA-892 (Mercury), 
Mac D. Mining Corporation, Lucky Boy Claims, Owyhee County, 
Idaho, Contract No. Idm-E1201 


The property was visited with William C. Prinz, Geologist, 
U. S. Geological Survey, on March l, 1959, in company with C. W. 
McDowell, vice-president of the company. 


The original examination of the property revealed mercury-
bearing rock that, in a few places, gave encouraging results from 
sample assays. Bulldozing along these occurrences has removed' most 
of the mercury-bearing rocks and has showed that apparently the 
mercury occurred only in near-surface pods. No structural control 
or £.rgets for further exploration were found and results of sampl-
ing in the bulldozed cuts failed to reveal the presence of any mercury. 


Because some good grade samples had been obtained 
originally, it was felt that sampling in the trenches at places 
where cinnabar was now visible or had been seen prior to bulldozing 
should be done. It was felt that the results of this sampling could 
show either a trend of cinnabar-bearing material or that there 
definitely was no target for Stage II drilling. 


Plate 1 shows the location of the samples which assayed 
as follows:


Mercury 
Sample No.	 Width (ft.)	 1b. /ton) 


358C 5.6 Nil 
359C 6.0 Nil 
360C 3.0 Nil 
361C 2.0 Nil 
362C 1.0 Nil 
363C 5.0 Nil 
364C 1.8 Nil 
365C 1.5 Nil







.	 . 


The discouraging results of the sampling do not indicate 
either a mineralized trend or a target for further exploration. 
The mercury apparently occurs in small pods near the surface and 
further work would be in the nature of prospecting. It is 
recommended, therefore, that Stage II drilling not be authorized. 


Howard F. Albee 


Attachment 


Distribution: 
ONE (Ii.) 
USBM (2) 
USBM( AD) 
Docket 
Albee


2







U. S. Governpent Messenger Enw1ope 
'o-65 (Rev. 1957) 
Bureau of the Budget Circulat A-33 (Rev)


TITLE) OF ADDRESSEE, AGENCY, ORGANIZATIONAL UNIT, 	 NAM (OR TflLE) OF AØD1tESEE, AGENCY, ORGANIZAUYAL UNIT, 


ADDRESS, AND ROOM	 ADDRESS, AND ROOM 


(	
STOP	 STOP 


: D f : 	 ______	 •	 --
2	 STOP	 STOP 


JI 
I	 I	 STOP	 STOP 


STOP	 STOP 


-	 -----	 -.	 .!	 .-----	 __-' 


STOP	 STOP 


STOP	 STOP 


STOP	 STOP 


STOP	 STOP 


STOP  


STOP	 STOP


Use other 81d4 


when messenger service between Government buildings in Washiilgton, D. C., is required or wherever a STOP system is used. 
nur mail room has STOP iñrmat1On. 







2. 
3. 
4,


INSTRUT1ON$ FOR US 


Identify Agency of Addressee 
Vold Previously Used Block 
Write Clearly 


Send Surplus Envelopes to Supply Room for Reissue 


STOP 


NNW 


STOP


- 
LN 


tr	
1•	 /


 


1


STOP 


STOP 


STOP


--


It.	 -tP -.	 JL


STOP 


b...	 - 
STOP	


-* 


STOP


Ue other 







UNITED STATES 
DEPARTMENT OF THE INTERI 


OFFICE OF MINERALS EXPLORATION 


1201 N. Division St. 
Spokane 2, Washington 


March 4, 1959 


MEMORANDUM


)R


- RECEIVE 
1959PIDA^ rE  .d ^U 


S


To:
	 ONE Field Team, Region I 


From:
	 Win, M. Romischer, Mining Engineer, U 


Subject: Interim inspection, Docket No. 
Mining Corporation, Lucky Boy No. 1, Owyhee County, Idaho, 
Contract No. Idm-E1201 


The property was visited on February 13, 1959, with Mr. C. W. 
McDowell, vice president, Mac D. Mining Corporation. My last inspection 
was made on December 13, 195. 


Because of the wide difference in mercury content between 
samples taken for the contract work from the bottom of Cut No. 1 and 
four samples taken from a shallower former cut in the same location by 
C. W. McDowell or associates prior to. the contract work, four check 
samples were taken at locations considered by Mr. McDowell to be the 
same as those sampled previously by him. 


Samples Nos. 15 to l, incl., cut from the trench along the 
bottom of cut No. 1 as shown on the accompanying map, assayed 0.1 pounds 
of mercury per ton. Samples Nos. 1, 2, 3 and 4, reported by Mr. McDowell 
from the shallow cut, assayed 1.5, 2.0, 6.5 and 9.0 pounds of mercury per 
ton, respectively. 


The four check samples were cut vertically across a nearly 
horizontal 3-foot thick bed at the top of the bank of Cut No. 1. The 
mineralization is spotty and appears of small extent in this bed. The 
samples were cut across better mineralized spots in the bed and the rock 
material between spots appeared lean. The underlying beds, in the cut 
either contained very little or no mercury mineralization. The check 
samples were cut 4 or 5 feet farther into the hillside than were the 
four samples taken by Mr. McDowell previously. The samples taken from 
the bottom of Cut No. 1 under the contract work appear to be from beds 
stratigraphicafly beneath the better mineralized bed at the top of the 
cut at the sampled area. The area sampled appeared to be the best 
mineralized zone in Cut No. 1. 


The four check samples, W1vIR9, 10, II and 12, all ran blank 
for mercury.







.	 '-	 0 
Two other samples reported by Hr. McDowell could not be 


check-sampled unless a lot of muck was renioved. 


The status of the contract is: 


Date of contract: June 6, 1958 
Termination date: December 1, 1958 
Amount of contract: $6,748.00 
Amount spent:	 22436.46 (thru October 1958) 


Stage I	 Authorized 


Bulldozer trenching with D-8 
caterpillar and ripper 100 hrs. 


Transportation of equipment $280 
Engineer-.geologist @ $75/day 4 days 
Supervision $600 
Supplies $ 40 
Depreciation - pickup truck $ 40 
Samples, transportation and 


assaying for mercury 40 
Travel - engr.-geol. $ 40 
Payroll taxes, insurance $ 90


Stage II - not started


Completed 


100 hrs. 
$280 


4 days 
$600 
$ 16.46 
$ 40.00 


40 
$ 40 


none 


There was no ONE production at this property. 


Attachment 


Distribution: 
ONE (4 
USGS (2 
USBM (AD) 
Docket 
Romischer


Wm. N. Romischer 
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2 1959 


Mr. A. 1. Wtsøszib.rt 
Ex*euti. O!ttr 
as 7i*2d Taft o Region I 
$outh 15T Meiw*z'd $t-et 
Spokai* i, Waèhint.a


OFFICIAL FILE COPY 


ØA
VMS 


 ZFj'Wk"A?M, 
im


ms 
NMI 1 4 F. I ^effl 0 1 AM


Mo:
Mac D. minim 0070rat4** 
Z*ëkyky Mo. 1 et *10, c1*4e 
O*han u*t, Xd 


tract lb. IM0ZZ2O2. 


Dear Kr. Weise.abor*: 


Q1 Póbriary 17, 1959, we .!erwasd to an the origin: 
and copies of a ropøsed Msaieet Mo. 2 to the absv...referae.d 
aetrae with tbs ciiat$ry treMaittal latter of 


as to atgniatirs by the Operathi' and disposal at ospise. 


Uthoegh we epared this proposed **neat roxgbly an 
you reqaest.d, .xe.pt that ve ext.zsi.d the coepletiezi date and 


A DpII it is not OWlatuAim that the awaftext be 
eonstrisd as aUing the Orator to start Stage U work n1ess 
that work is 3tifis41 by the intor**tion reqnost.d in year letter 
of J*zttaiy 210 19590 to the Oporator, and b7 the i'ssulta at the 
meek asapUag to be dose by your, sz. sex's. 


It abe*id be notod Oat it weather ecoditiona psx*it, that 
check aonpling *be*Id be ec*iplet*d and assay rsowlts obtaised weU 
bef.re the and of the recess is contract work, an that resnits at 
the MT 


eaali*g can b z'eiiowod and the Operator notified War*
T,"l 99, 1b.tha-r to can start Stage U, sod so rsauae i.* on 


the • ract, before ths end of the snsp.astou period. 


Sincerely yon*'s, 


Gcrgc O $fridgè 


*an, Cx'ating	 ttee) 


SPHOLTtfoc 2..19'..59 
cc to: Code IOO 


Director's Reads, File 
Operating Comm. 
FT, REG, I 
J. W. Pennington., USBN 	 0683 
T. He Kiilsgaard, USGS 


ATRWZDz 
P. F. Yopes 


i*r, $rau of ii* 


IL E. Nelson 


Bober 060100cal an-Toy :











OFFTcTM. FTLF COPY 


0!(M APO I t WWAMM 


M Or,^P, Ar M 


F,--F®rl 
MMM^^^m 
•  Mr. A . *ftisorn 


Kx.ctive Ottesr 
Tei, ZegL.* Z 


Sth IS1 1ard $tre.t 
$kMe , Wa,jagten


N 


1 )Jm 7 
.i /)8)


Re: I.tJo. mk W2 a. orcary
1c U. *imi*gsrpr*tioa 
Icky 1e7 b. 3, et *lo t clai*s 
Owy.e	 t7, Xda&o 
Centact $o. 1da41201 


Dss.r Mr. Wtsa..rn, 


neia.4 are the original and teiz, ce11h8 of s 
I*encbasrit lo. 2 te t?* aSo? ..ret$rnced ceatraet, signs& by the 
Mt&ng VirecUr Ler the vav*..rit. Tft MXtft eepie* . .aele.d 
for the use of tba Fteid ?ee.


3iere7 Qers, 


Gcorge C. Self idge 


a*iw*se, øperati Ooitt.) 


SPHOLT:foc 2..17..59 
cc to:	 'Code 1400 


Director's Read. File 
Operating Comm. 
FT. REG. I 
J. W. Pennington., USBN 
T. H. Iciilsgaard, USGS


e1erea 


H. G. Iverson ç 
N. E. Nelson	


1'


43693 
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A Form 7 


Lo-58) 


/


OFFICIAL FILE CO? 


Date	 Surname	 Code


 


)1(.	 ,LØD 


4antary 30 19 


To:	 Associate $ottc.tor, ivision of l.nera1 Resources 


Frs	 Division of Iron a*d. PrrkP!*1XC8 


SOL1CIT Liects	 eaztio* o 1aent 
Docket Mo.	 M*r=rY. 
fte D Mining Coraat&en 


FEP	 Iucky  
V	 Ovybso lunt7, 


INTERIOR D&1	
.. xat.zuoi 


Attach is a z'ouib th'att of a	 *asznt Mo. 2 


to the abe .captieaed contract for rnw.  use in preparing it in 


fia*ifor.


MPPTN 


W. S. ?Iartin thief 
Division of Xzn and ?erro&Uoa 


Attsc)iizit 


SPHOLT:foc 
1-30-S9 
cc to: Docket 


0hron. 1e







.	 . 


EZPLORATION FRGJE OT -CONTRACT 
)LC As MXN].G cORJOEAGN


DOQKT NO. UIEA 4892 


PNEN4ENT NOs, 2 14.	 i"Jir 


Zt 1s agr ad tl4a	 ifr- n:u1	 bøte!. thO 


Mdtod StatAo of Amerle4o, actizg through thB Dspartwnt Of the Interior*,, 


Ofillea of 	 CØ	 thø OV8Xflt1. 
and Mac D Nntng Orp4tAtiono, h$]Oinatter o4)d the "r*thI', that 


Explorat3.on Project Contract N. 14042Oi (Docket No. DNEA 4822) 


dated Js 6# 195BO as ssnded roiz ..ter c4."d the ntract"* 


Ia turtier an4ed ottccttve. *Eber , I9580 as folLy.,. 
3.(a)	 contftet  


period begl.nrthig Novbr Z, 14 and ending not later then 


(b) No xets inurd by tl* Dnitor durlog the period of 


eusponejori, e*cepting Oats of preparing  t mapori.Lng. iLfld 


S*m*s taken: p4or tO November JL9 398, SbAU be 4lowabla to? 
Oatribution bv the Ooernrnerit. 


(c) The Oo1,elri,snt shAU not contribuU to My cotøot 
in 


r&*bitat or repdr wlgciVLts Opinion would not hare occurr.d it 
tr. )*dL beøn no sUpaneion of irk 


(4) The Operator1 at its own Coat and eienae, withut 


tri: tin the Oworamento during the period of suspension ehaU 


preserve and protect the Froloot work. 


2. In AtUOU 3 of the contract the period for conm,ietion is 


further extended frDm Dember ), 2$8, to November I, 059.. 


:3. The max1sw period for royalty payments Is extended ftox 


ten (10) years to eleven (U) eare.







S	 . 


4o, it 10 Of this as an** Of this Wo* 
be read b.tore tI* tiatnitn et t* p.riød 1*r. flxsd tow 


spnsion; and U it is not r*sua,ed wthjn the UW dsajiate4 
is the *1fl0r	 iiXS4 to	 j*!Q Zt*	 JeOt to 01*tiO *$.* 
q4re4 the to1io4ng provieiots ebal2, t*up beco *ttctjye 


•	 (a) toctive Juj r is, 1900 the Outmet *z .*U 


*4 ot the	 therswd exept as othewwie herein 


e*rias3.y ovid,d shiZi. be 


(b) The arast shiJi oDniWtS .n: to the tisod 


trnit.'costs


 


*two* peioreed prUr to said øttectiy* date. 


(c) U the Osrs*.r is the 


pxodo.r or as aretytt the (.retor"ts not the *vdaeer,shs,Up 


to tht ees,t the ro:Lty on pziductton	 4.4 for in the 


ontract in the sae **rnr am awsatvf6r . the some period, and 


subject to the sass cotiot*s as if $ csrtitcaUsn oX dLsOoe17 


or dwmlopwt had blest *ads, such c.rt&ttcatisn being hereby Iraived. 


(d) The Operator hereby re]aases am agrees to says 


the Ooysrsiiest heralses trees *3.3. 441s or desseMs aider or 


out of th* contract, except as ethsidss pevid.d in this Jeasdeesit 


WO 10


. Ztso the ece of this 404tvadt Oat' th.,kb. 


ap3.etad by .bor3., 3.991 aM U . it is not so oap1et.4 in a 


*I*1 rsire to bring the preje t to OS*]1tiMn 1* iqiy I the 


taUewing prodatons eh&L3. ther	 boesas afficttOs 


(*) The Om	 sheil contetbate 047 to the fixed


tsLtt costs cC iølt pertorasd prior to said .ttocW date. 


_ 2-











•


IU%JLAtt'* *OJ3? I1TRAGT 
IIAC . )ii!Wk CXMTION


DLZ . so. fl$L 92 


Th .z*tr, bi its u*lst*d i.tter r.ast.d in the &i14 


TOW * o$ttoe neawoor )9, 10, nt*d that ftep I ** *345*' the 


ooitract had baei cog.t.d orbe? 38, 	 *d reqi*st.d that 


the starting data e 8ts II ve* be sat as .11z i, 19SØ lfl Iftast 


in 
its 304tv SC^M47-U0.,$, $P&*IS* 


V* tor' s rsqisst the rqneet, AvUd Q'*% an U* )**t$ St the 


Operator's latest gnaw Mort uoo U 11* was not 4*stiSie4 bet 


that be0 •t the i&ds di#ereMs between asasy 4au St .s*p)as 


taken Iw the (*"tor sad those tsn b7 the ZOU 1een 4-NOW So 


it ici4d be no..ssrv btfov. d.4dbi en Itags U i.s*, that she* 


I$1, be taken bl . the Yield Uft I*V: . •	 • 


As sah cheek ssling aov34 not be *. àftte*atl 'a 


gYG*d trvaea or ooversd iith snow, sad n.tizig that the dseA4e* as 


to Btage U iork co4d not be 	 sitheut Iwving tee' oddsrs$4APn 


the *sas' ru*its SC the ' cheók ssap1i, the Yteld %* ajY:• the 


This DLiiee, sonoidering the Oper*tore reqeest to be 


aee&e s*4 in the tntsrut eC the Ck•4, iu prepared 


e!$p0*Id 1anten4 Jo. 2, ivhicb suthestsu suspeenian at the *rk 


AW a per'ted beg**i	 aeber 3$, 1951, ad .adti not latar then 


•	 at







S	 S 


to prot.ct tu t*t.xstøt ths Gmsn * *.y*a 	 S 


a,	 tjøa4m*	 ineiwsd In, , popowd	 sisn%, *0 


S..


	 offset if t	 s*tor did rat nrns ik *..M at U*


' .bs 


foro iM mw ooat&on We of the mlutmu S 	
.
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UNITED STATES 


DEPARTMENT OF THE INTE 
OFFICE OF MINERALS EXPLORATI 


So. 157 Howard Street 
Spokane 4, Washington 


January 21 1 1959


S
OFFICIAL IOR	 FILE COPy 


RECEIVED 
0- M. E. 


r1T! 1959 


3 
Mr. George C. Selfridge, Chairman 
Operating Committee, ONE 
Department of the Interior 
Washington 25, D. Co


Re: Docket No. 
Mac D. Mining Company 


•	 Lucky Boy No. 1, et al. claims 
•	 Owyhee County, Idaho 


Contract No. Idm-E1201 


Dear Mr. Selfridge:. 


This is in further reference to our letter of December 30, 
1958, with which we forwarded two copies of an undated letter from 
the operator requesting a recess of contract work from November 18, 
1958 to' July 1, 1959, together , with two copies of our reply. 	 -• 


We have just received a map showing the trench sample	 e 
locations. Included 	 is a statement from MacDowell's 
assayer that samples 1-LB through 110-LB assayed 0.10 pound mer-	 P- 
cury per ton. We have written the operator requesting additional rZL  


copies of his map, as well as copies of the complete assay re-
turns.


We are puzzled because when Howard Albee visited the 
property on November 9, 1958, Mr. MacDowe]l told him that in the 
southern part of Out No. , l he had taken four small samples that 
assayed, respectively, 1.5, 2.0, 6.5, and 9 , pounds mercury per ton, 
and two samples, each approximately 20 feet wide weighing about 
100 pounds,. that assayed, respectively,., 3 5 and 6 pounds mercury 
per ton. MacDowell has not submitted the se assays yet and we have 
asked him to do so, and to indicate their locations on his map. 
Albee reports that he observed some cinnabar in the trenches, but 
did not do any sampling; because of our sharply curtailed budget 
our field men have been instructed to hold check sampling to a' 
minimum. Obviously, on the basis of the latest assay report, we 
would not be justified in going ahead with Stage II of the con-
tract but in view of the wide discrepancy between MacDowell's 
assays and those of samples taken presumably from the same loca-
tions by his engineer, it is evident that check sampling is 
essential-before we caxi make a decision. It is possible that 
the engineer's sample lengths were too, long and taken without 
reference to the mineralization or structure.


j ^







S 


Because winter conditions make check sampling impossible 
at this time, we recommend that the requested reces be approved 
and the completion date be extended to	 in order to 
keep the contract open long enough for check saniplesto be taken. 
We can then either authorize Stage II drilling, and at the same 
time request an appropriate extension of the termination date, 
or decide to authorize no further work and let the contract 
terminate.


By Field Team Region I 


A. E. Weissenborn, Exec. Officer
U. S. Geological Survey 


U. S. Bureau of Mines 


cc: USBM (2) 
USBM(AD) 
Albee











r/!


irac-D-Mining Co. 
Route #1 Eagele 
Jan. 7 1959 


Office of Mineral Exploration 
So. 157 Howard Steet 
Spokane 4 1 Washington


Re: Docket No.D1VaA-4892 (Mercury> 
Owyhee County,Ia.aiio 
Contract No. Idm-E1201 


I am inclosing the meterial I have at thi: irne, 
The sample returns should be here soon.Iwill send them 
to you as soon as I receive them 


The map is fixed to show the location of samp& as to  
where they were	 taken.- TUD 


(-. IV. Mc Dowell 	 .	 H 


E4L 


SI







S	 • 
UNITED STATES


DEPARTMENT OF THE INTERIOR 
OFFICE OF MINERALS EXPLORATIO 


So. 157 Howard Street	 ry 
Spokane 4, Washington	 0, i E 


-7C'1VEDJAN -5 December 30, 1958	 / IE 


'im c 
1 


Mr. George C. Selfridge, Chairman 
Operating Committee, ONE 
Department of the Interior 
Washington 25, D. C.


Re: Docket No. DMEA-4892 (Mercury) 
Mac-D Mining Company 
Lucky Boy No. 1, et al. claims 
Owyhee County, Idaho 
Contract No, Idm-E1201 


Dear Mr. Selfridge: 


Enclosed are two copies of the operator's undated 
letter asking for a recess of contract work from November 18, 
1958 until July 1, 1959, together with two copies of our reply. 


As soon as we receive the assay results we will make 
our recommendation,


Sincerely yours, 


Wing G. Agnew 


r


	


	 Acting Executive Officer
ONE Field Team Region I 


cc: USBM (2) 
USBM(AD) 
Albee











wJ
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•1	
C W. McDoweLl 
Mac -D Mining Co. 
Route #1 Eagle Ida. ,DEC 19


J95 


Office of Mineral Exploration 
1201 No-Division Street 
Spokane 2 Washingtion 


Dear Sir


Re:]Jocket No.DMEA 4892(Mercury) 
Mac-D Mining Co. 
Contract No.Idm 1201 


I wish to inform you that we Comoleted the firstge of our 
DJA contract on the 18th. day of Nov. the same day 'the . 
wcre sent to weiser for testing,T though Iwould have tifê 
by now but havint received them as yet.	


\' :	 jr 
The engineer Mr. Bill Harris had to go to Denver Côrado 


i
O • 


business,as soon as returns I will send his irwo Lce-,.máp.snd' 
hope to have the r. turns from the samples to send. a1e 
same time.	 S


•1 
I would like to have the starting e- date for he 
stage of our 1iEA contract to begin on the fist4aç S 
July 1959 01 hope this meets wibh your aonrovel 	 I 
thank ycu.


Yours Tnily	 - 


C.W.McDowell 
g2-d/ 


- - •	 -







.
UNITED STATES


DEPARTMENT OF THE INTERIOR 
OFFICE OF MINERALS EXPLORATION 


1201 N. Division St. 
Spokane 2, Washington 


December 17, 1958 
MEMORANDUM 


To:	 ONE Field Team, Region I 


7Z' 


PY',



.' 


RECEIVED 
JAN 2	 5 


DATE II 


n2.7 


From:	 Win. M. Romischer, Mining Engineer, Bureau of 


Subject: Interim inspection, Docket No. DNEA-4892 (mercury), Mac D 
Mining Corporation, Lucky Boy No. 1, Owyhee County, Idaho 
Contract No. Idm-E1201 


The property was visited December 13, 1958, with Mr. C. W. 
McDowell, vice president, Mac D Mining Corporation. No other persons 
were at the property. My last inspection was made on October 23. 


All the trenching, which was done by a D-8 caterpillar and 
ripper, authorized in the contract, besides some additional bulldozing 
at the Operator's own expense, was completed since my last inspection. 
Also, Mr. William Harris, a geologist from Boise, Idaho, finished 
mapping and sampling the trenches completed under the contract, but the 
assay returns from the samples cut for mercury had not been received. 
As soon as these are obtained the Operator will submit the maps showing 
the location of the trenches with the pêrtië irmatThh &i sampling 
from which the possible drill hole sites can be determined. 


At the time of the inspection each of the trenches bulldozed 
and where the samples were cut were examined. The mercury-bearing material 
appears widespread and occurs in spots or veins of small extent. 


Mr. McDowell stated he wished to request a recess until July 1, 1" 
1959 . This would allow: the Stage II work to be done during the dry season 
when transportation over dirt roads would be easy. The clay-like material 
makes access difficult when it is wet. 


The status of the contract is: 
Date of contract: June 6, 1958 
Termination date: December 1, 1958 
Amount of contract: $6,748.0O 
Amount spent:	 2,436.46 


Stage I Authorized Completed Vouchered 
Bulldozer trenching with D-8 100 hrs. 100 hrs. 100 hrs. 
Supervisor $600 $600 $300 
Transportation of equipment $280 $280 $280


There was no ONE production at this property. 


Distribution 
ONE (4)1/ 
USGS (2) 
USBM (AD) 
Docket 
Roniischer


Win. M. Romischer 



















ONL FOR GOVERNMENT USE Y - FOR OPERATOR'S USE 


ForznMF4 (Rev.)	 UNITED STATES	 /) i (April 1152)


DEPARTMENT OF THE INTER 
DEFENSE MINERALS EXPLORATION ADMINI1TAT)ON 


OPERATOR'S MONTHLY REPORT AV1HJ 
— N0v	 8 


Month of -------


 


-----------------, 195	 Docket No. DMEA	 Contrac 
Operator , s Name  Name -.--------------------------- -- ------------------- ..... -------------------


Address	 •	 D U,njJ1& cQoraa 
Contract Amount, C	 L	 /	 ovritmht Participation' 0


-


Amount,


Bureau No. 42-R1036.5 


:L


ITEMS OF COSTS
Monthly	 Totals Previously 	 Totals To Date Stage -]	 Total	 Reported 


(1) Indep)dent1 
Contracts: 


fthort.FOrrnJ 
Dri1lin	 ----------------------------


Approved	 Approved Totals 	 Approved Totals 
Monthly Total Previously Reported	 To Date 


------	 -----------------
Bulldozing 
Crosscutting-----------------------------


TV- 
(2) r7	 - 


•	 T5?--------------------------------- 


Technical Services 
(3) Operating Mat'la. and Supplies: 


Timber 


Labor--------------------------------------- -
-lt300. 00 


Explo 'yes


_......----------------------- -- 


- ____------------- ; '
-


iziiizzziiizz


Supervision------------------------------$300.0------------------------- 


--- 


(7) Miscellaneous: 


Liability Insurance 


•(8) Contingencies (specify): 


(4) Oprating Equipmdt: 
Rental 
Purchase 
Depreciation---/---- 


(5) Initial Rehabilitation and Re'airs. 
•(6) New Bldgs., Improvements, etc 


•	 .
Repairs to Equipment------------- 	 - o--------•- --------------------- $__10&;_00--- 


Sampling and Analysis ..4ft .. .. 
Payroll Taxes..... ----------------- .. 


c 


-	
-


- 


TOTALS ------ --------------------------- çz;A.7-------------------------- 


I certify that the above bill is correct and Just And that payment therefor has not 
been received. 	 Mac D M


W
iñing Corporaton.	 c') 


Date	 Payee ----- ---- MT0 


Per ---------------------------------- - --- ----- - -Title VSe----Px'esedent 
When a voucher is signed or receipted in the name of a company or corporation, the name of the person writing 


the company or corporate name, as well as the capacity in which he signs, must appear. For example: "John 
Doe_Company, per John Smith, Secretary," or "Treasurer," as the case may be. 


—+ NOTE.—Title 18, U. S. Code (Crimes), section 1001, makes it a criminal offense to make a wUlfblly 
false statement or representation to any department or agency of the United States as to any matter within its 
Jurisdiction.


/(
lAstructions on reve  


44azset —t7---	 A?


121	 111 11111111111111111111 11111i111 


111.i111 111111i1111111111111111 ------ - ------------- 


Pursuant to authority vested in me, I certify 
t this account is correct and proper for pay- 


tent in the amount of: 


$ 


•	 ( ee


bor	 Certify .0 


 other side)	


--	 / 







;	 .	 .	 . .	
••T. -------	 i	 :	 \ - 


I	


(Fat Govsmm.nt us. only) 	 L 


CERTIFICATION BY GOVERNMENT REPRESENTATIVE:  


I certify that to the bent of my knowledge and belief t, contractor submitting this voucher is operatmg a Defense Minerala 


Exploration Admmist ation project u der C tract No / ''( in accoriance wit the terms of the contract 


Signature i:1.e_e4t#-,n)	 Title	
tate J/q// 7	 - 


	


APPROVAL BY P-EXECUTIVE OFFICER OR ALTERNATE: 	 ..... . .	 . . .' . : .	 '	 • 


Signature,.ic;/a:)	 JIhIJ Title	 Date p44' /f


MONTHLY REPORT OF OPERATOR 


	


The Operator (Contractor) of an exploration project 18	 third party will be reported under "Rental".. The amount 


	


required to make a monthly report to the Government '	 paid or duly obligated for payment for the purchase of equip-


	


through the Regional Executive Officer. This report con- 	 ment will be reported under "Purchase ! '. The amount of	 • . 
sists of three parts as, follows:	 . expenditures due the Operator to reimburse him for deprecia- 


.	 . .	 -	 tion of equipment owned will be reported under 'IDepreàia-. 
(a) Form MF-1 04—Operator '8 Monthly, Report and	 tion".	 .	 . .	 . . . 


Voucher.—This form details expenditures and consti- ..	 .... 


	


tutes a voucher for reimbursing the Operator for the	 Item (5) comprises costs of labor, super visióñ, technical 
Government's share of costs ;	 services, materials, etc., which are used in .the initial rehabili- 


tation and repair of existing buildings installations, fixtures 
(b) Form MF-1 04A—Operator '8 Unit Cost and Prog-	 and equipment. These costs therefore should not be reporte'i 


	


ress Report._Thisc is a statistical report of expenditures	 under items (2) and (3). 	 : .. '	 .: .... 
which shows costs for the various types of operation; 
and


	


	 Item (6) includes the labor, supervision,'technical services,,:: 
materials, etc., used in the installation or construction Of new 


(c) Narrative.—A concise narrative description of 	 buildings, fixed improvements, etc., necessary for the prOject. 


	


progress made, results accomplished, and any unusual 	 These costs therefore should not be reported under items 


	


difficulties encountered must be furnished as an attach- 	 (2) and (3). 
ment to this Report and Voucher. Wherever possible, .	 .	 ...	 .. 


	


the narrative is to be illustratedcwith maps or sketches	 Item (7) covers miscellaneous types of expenditure such.as  


	


showing formations penetrated and.. location and assays 	 payroll taxes, liability insurance, workmen's compensation 


	


of samples taken as well as advances in workings. In 	 insurance, repairs, to equipment and sampling and analysis. 


	


the case of diamond drilling or churn drilling, the loca-	 Only that part of, payroll taxes, liability., insurance, and 


	


tionNand inclination of holes is to be shown on a map;	 workmen's compensation which are paid by the, operator. 
logs and assays also are to be submitted. . 	 should be reported under item (7). The share paid by' 


the' employee as a payroll deduction. is. to. be included 


	


The Monthly Report of Operator should be prepared in 	 under item (2) as labor costs. 
an original and four . copies all of which must be sent to ,the  


	


Executive Officer of the Region not later than the 15th of 	 Item (8) includes any unforeseen costs not included in the 
the month following.	 '	 other seven categories. 	 . ' - .:,. •. '	 ." 


	


Preparation of Form MF-104—Operator's Monthly Report	 The original of Form MF-104 when submitted for reim7.
 Voucher.—All the applicable spaces in Form MF-104 	 bursable expenses incurred under' coñtráct Form -MF-200'-


	


should he filled in by the Operator, and the Operator or his 	 must be supported by original documentation or-by certified:. 


	


agent should sign the certification in the lower left corner of	 copies ofpurchase orders, payrolls or transcripts of payrolls, 
the form.	 "	 .	 unless such documentation has been" waived' by the 'Regional 


Executive Officer.,This certification may be stated thus, 
The items of costs are arranged in the order they appear . "Certified True Copy (or Transcript)"; followed by appro- 


	


in Article 6 (a) of Form MF-200 (Revised February 1952),'. 	 pilate signature. If the Executive' 'Officer' Of"the 'Region 


	


however, this form is readily adaptable for use in reporting	 . determines that a contract under Form MF-200 should, -have 
activities under other contract forms.	 '	 an "on-site" 'audit, that is, a Government auditor should 


make an audit of the Operator's books and records of account, 


	


Under Item ' (1) delete words "Short Form" if the contract' 	 the Operator need not support his 'monthly voucher with 
is a sub-contract under Form MF-200; and delete word " original or certified documents except in cases of equipment 


	


"Independent" if the contract reported is on Form MF200 	 purchases whose individual 'costs exce6d '$50.00; "In"these-


	


(A). Also, report work paid for on a unit basis under con- 	 cases the original or a certified copy of the purchase order or, 


	


tract Form iviF-200 as though it were performed under an 	 invoice should be attached to 'the Monthly Voucher. N. B. 
independent contract.


	


	 Only the original of Form MF-104 is required to be docu-
mented. The four copies of. Form MF-104 are not to be 


Under Item (2) include labor, supervision and technical "'''thus supported'. 


	


services incurred for the exploratory' operations. Do not 	 , 	 ,'	 .' 


	


include labor, supervision and technical services used for 	 Form MF-104
„  
submitted for reimbursement under fixed 


work performed 'under 'iterns(5) and '(6)'.	 "”'	 ' 'price 'contracts 'on 'Folin' MF-2OO" (A) hówevOr, are not re- 
quired to be supported by documentation of any kind. The. 


	


Under Item (3) include the costs of material and supplies 	 Operator will submit hi claim under item (1) of Form 


	


used in, the project other than that used under' items (5) 	 MF-104 by deleting as stated above the word "Independent"" 
and (6).	 ,	 . '	 and by showing the number of feet or other units immediately 


after, the appropriate descriptive word, such as, drilling, bull- 


	


Under Item (4) appear the three types of operating equip- 	 ozingcrosscuttin, drifting, etc-. I and giving the "Monthly 


	


ment expenditures, that is, rental purchase and depreciation 	 Total' amount due. , "Totals Previously Reported", and 


	


The expenditures made for renting equipment belonging to a 	 "Totals to Date" columns should also be filled in 


..................................................


GPO 872893







7 
FrmMF-1O4A	 Budget Bureau No. 42-R 115 1.2• 


(April 1952) 
a.


UNITED STATES
DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS EXPLORATION ADMINISTRATION 


OPERATOR'S UNIT COST AND PROGRESS REPORT 


Month ofcjj,--------1952..	 Docket No. DMEA 492	 Contract No.9 
Operator's Name


I	


Minerals 
Address pt4iag	 a 1e[dah.-------------------------------------------------------------------------- 


II Costs Tnia	 Uma Twa II	 I	
I 


UNITS ro	 UNIT COSTS OPERATION	
f 


UNIT II Mow	 MONTH	 COSTS To DATE	 DATE 	 O DATE


AuTHORIzED BY CONTRACT 


'Unite	 I	 Unit Costa 


Drifj
- 


- --- 
1ra1xpeflSe -------- 


Winzes 
Drilling: Core 


Churn 
Auger 


Stripping... 
Trenching 
Test Pits--------- 
Roads and Trails 


TOTAL DISTRIBUTED CosT&....


--3QO-O -------------- --oci.-o0 


%IocLOD ---- --- -- 


*-4G O	 --4 - ---OQO------- 


#tAffA('J	
dii.	 TOTAL COSTS 


S	 AUTBORIZID BY
CONTRACT 


Operating Equipment Purchased .. 
Initial Rehabilitation and Repairs 
New Buildings, Improvements, etc 


----	 IIIII1IIIIIII


	
--------------------------------------------- ----------------------- 


behalf, hereby certify that the information contained in this report is correct and 
The undersigned company, and theofficial executing this certification on its 


REMARKS: 


complete to the best of their knowledge and belief. 
Mac 


Date D	 Operator ----- -G3&TMQflQYL?J1 


Per--------------------------------------------- Tit1oViC 


NOTE.—Title 18, U. S. Code (Crimea). section 1001. makes It a criminal offense to make a wflthlfly —k
 


IIse statement or representation to any department or agcncy of the United States as to any matter within 
Itsjurisdiction.	 -- -----------------------------------------------------------------





(Instructions on reverse) 


(For Government use only) 


//7 Lee7Ji	
129/c7
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INSTRUCTIONS  


Preparation of Form MF-104A--Operator's Unit Cost and Progress Report.—Applicable 
places on Form 104A should be filled in by th Operator. The purpose of this form is 
twofold as follows: (1) to furnish the supervising engineers and other administrators with 
statistical information necessary to better determine the progress of the project; and (2) to 
furnish more permanent information on mining costs for future use. The more important 
phases of operation on which permanent information is desired have been outlined in the 
form. There are blank lines, however, for those unusual phases which may need to.b 
reported for a particular project It will be necessary for the Operator to distribute his 
costs among the applicable phases reported with the exception of three items the cots of 
which are not to be distributed by the Operator. These three items are: "Operating Equip-  ment Purchased", "Initial Rehabilitation and Repairs", and "New Buildings, Improve- 	 . . 
ments, etc." The reason for not distributing these items on a monthly basis is doubtless 
clear to the Operator, since such distribution might well overstate the cost for any one 
month or period short of the entire contract period. 


Form MF-104A has been designed to tie in' with Form MF--104 for both monthly and 
cumulative costs. The "Total Costs" on Form MF-104A for each month should equal 
the monthly "Total Costs" as reported on Form MF-104. This is also true of the "Total 
Costs To Date". 


In preparing Form MF-104A, it will be necessary frequently to distribute certain 
costs over a number of items. For instance, supervisory and engineering costs may have 
to be distributed over several phases, such as, drifting, crosscutting, raising, etc., provided 
that these items were reported active for the month. Such distributiOns should be made 
on the basis of time spent on the various phases, on man days of labor charged to such 
phases, or on some other equitable basis. "Operating Equipment", "Initial Rehabilita-
tion and Repairs", and "New Buildings Improvements, etc.", will be distributed to the 
several phases of the project by the Washington Office of DMEA at the close of the project 
if determined necessary. The last two columns headed "Authorized by Contract" will be 
filled in by the Operator if such information is found in the contract. This 'information is 
usually a part of Exhibit "A" of the contract. ) A space for remarks has been provided for 
the use of the Operator to call attention €oany unusual circO tancs'èausing excessive or 
disproportionate unit costs. 	 -
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RARE METALS' CORPORATION OF AMERICA 
TEXAS STREET AT STANTON •	 POST OFFICE BOX 1492	 • EL PA:SO, TEXAS 


ADDRESS REPLY To 


)COMODCODMOMM 
XEMMOCKMOMML 


P.O. Box 627 
Weiser, Idaho 
November 28, 1958 


Results of Charles McDowell samples assayed for mercury content. 


Samples no. 1-1,B thru 40-LB all assayed 0.1 pounds of mercury 
per ton of ore.


&t 
Harold W. Horst 
Plant Superintendent







A.$4ilti of Charlie MceU S4 ór ercm'y Content. 
RARE METALS C0ATO OF 


Weiser, Idaho 


sample No.	 lbs. Hg. per ton	 Sample No.	 lbs. Hg. Per ¶b 


1-LB	 011	 20-LB	 091 
2-LB	 0.1	 21-LB	 061 
3-13	 0.1	 22-LB	 0,1 
4-LB	 011	 23.-LB	 0.1 
5-LB	 0.1	 24-LB	 0.1 
6-lB	 0.1	 25-LB	 0.1 
7-1.3	 0.1	 26-lB	 001 
8-LB	 0.1	 27-LB	 001 
9-13	 0.1	 28-LB	 001 
10-1.3	 01	 29-LB	 001 
11-lB	 001	 30-13 
12-LB	 0.1	 31-LB	 001 
13LB	 001	 32-LB	 001 
14-LB	 01	 33-LB	 01 
15- LB	 001	 34-13	 01 
16-LB	 001	 35-LB	 01 
17- 1-B	 001	 36-LB	 001 
18-LB	 001	 37-LB	 01 
19-LB	 001	 38-12	 001 


39-LB	 001 
40-LB	 0]. 


Harold W. Horst 
Plant Superintnd€nt
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UNITED STATES	


I OFFICIAL FILE COPY.
0. M. E. DEPARTMENT OF THE INTERIC . 


RE 


	


OFFICE OF MINERALS EXPLORATION 	
CEIVED	 24 1958 


	


DATE So, 157 Howard Street	 INITIAL [55 


	


Spokane 4 ., Washington	 9	 ___ 


November 11, 1958  


it 


MEMORANDUM 


To:	 Field Team Region I 


From:	 Howard F. Albee, Geologist, U. S. Geological Survey 


Subject: Interim Inspection Report, Docket No. DMEA-4892 (Mercury) 
Mac D. Mining Corporation, Lucky Boy Claims, Owyhee County, 
Idaho, Contract No. Idm-E1201. 


The property was visited on November 9, 1958, in company 
with Mr. C. W. McDowell, and Mr. T. J. Booth, a stockholder. 


The bulldozing authorized in the contract and additional 
dozing done at the operator's expense had been completed. All 
bulldozing was done'at locations approximating those shown on the 
contract map. Some mercury showings have been exposed but are 
largely confined to seams of opalite. A mercury-bearing structure 
exposed in cut No. 2 on the contract map appears to be the extension 
of the structure at station A-2511. Further to the southwest, in 
cut No. 5, mercury-bearing opalite is exposed as a t to 5-inch wide 
stringer. Altered material is exposed in cut No. 6 but no cinnabar 
was seen. Very small amounts of cinnabar were visible in cut No. 
and Mr. McDowell stated that a large part of the cut showed cinnabar 
by panning. 


Some cinnabar was seen along the southern part of cut 
No. 1. Mr. McDowell reported that four small samples from here 
assayed 1.5, 2.01 6., and 9 pounds of mercury per ton, and that 
two approximately 20-foot wide samples, of about 100 pounds each, 
assayed 3.5 and 6 pounds of mercury per ton. 


No cinnabar was seen in place in cut No. 3; however, 
several tons of mineralized rock were stockpiled from there. 


During the contract work several showings of cinnabar-
bearing rock were found in the area surrounding the working sites. 
These were examined and found to consist mostly of cinnabar-bearing 
opalite. One specimen found consisted of about a pound of nearly 
pure cinnabar. 


The operator stated that Mr. William Harris, a geologist 
from Boise, Idaho, was to begin mapping and sampling the workings 
on November 10, 1958, and from this work will submit recommendations 
for drilling.


/







S 


N C. W. McDowell and I discussed the Stage II work and 
be was shown on the ground the possible locations for drilling and 
the type of program that would be acceptable pending the results 
of sampling. 


cc: OME (i.) 
USBM (2) 
USBM(AD) 
Docket 
Albee


2
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UNITED STATES 
DEPARTMENT OF THE INTER] 


OFFICE OF MINERALS EXPLORATIO 


1201 N. Division St. 
Spokane 2, Washington 


October 31, 195 


ONE Field Team, Region I 


Wm. M. Roinischer, Mining Engineer, Bum 


W OFFICIAL FILE C.W, 
O. ME. 


LCEBVED v ]to 1958 
ATE	 INITIALS COD 


99/ 
iI/f 	 w5•1_ 


1 nf Mi6rda_. .


MEMORANDUM 


To: 


From:


Subject: Initial inspection, Docket No. DNEA-492 (mercury), Mac D. 
Mining Company, Lucky Boy No. 1, Owyhee County, Idaho, 
Contract No. Idin-E1201 


The property was visited October 23. Messrs. C. W. and W. R. 
McDowell, vice president and president, respectively, as well as' the 
operator for a D-8 caterpillar were at the property. 


Because it was difficult to obtain a D-a caterpillar or an 
equivalent unit of another make, work did not start until October 15. 


At the time of the inspection the long trench designated 
as No. 1 on figure 3 in the contract and trench No. 6 had been partly 
excavated. The No. 1 trench had been dozed and later had the ripper 
dragged over it.. As the loose material from the above operation had 
not yet been removed, the underlying bedrock could not be examined. 
Mineralized chunks containing cinnabar were observed at spots in the 
trench, but none containing high-grade were found. Trench No. 1 was 
checked and found to be in the correct location. Trench No. , 6 had been 
dozed, but the ripper had not been used. About 24 cat hours had been 
used to do this work. 


The supervisor, Mr. C. W. McDowell, stated he thought the 
trenching would be finished about November 20. He said that he would 
write when the trenching was completed. Subsequently, Mr. McDowell 
wrote and said the trenching will be completed by November ; also 
that Mr. William Harris, engineer, Boise, Idaho, will perform the 
technical work,.. such as surveying and mapping and cut the necessary 
samples and prepare maps of the trenched area. 


Mr. W. H. McDowell, president of the company, whose address 
was 2414 Woodlawn, Boise, now resides at Eagle, Idaho, Route #1. 


92f. 
Win. M. Romischer 


Distribution 
ONE (4)-" 
usos (2) 
USBM (AD) 
Docket 
(Romlscher







--------	 - --	 ---- --


DMEA FORM 6	 REFERENCE SLIP 


TO
 


3. ---.--'-.--- 	 -	 --:i.-	 ---.--..-.-. 


4. 


FROM:W. S. MARTU 


INITIALS DATE 


AV/ 11'2 
(I


FOR: Check items for action desired 


- Action - Reply for signature of_______________ 


- Approval - Investigate 	 - Surname 


- Comment - Recommendations - Signature 


Conference R5wrlte 	 File 


Instructions	 1-'1oiir informati o n 


REMARKS: 


INT.-DUI'. SEC., WASH., D.C. 	 M8278 











ITEMS OF COSTS
Monthly Totals Previously 


Stae#1 Total Reported 


(1) IndependentlCth 
Short Form 


Drilling-------------------------------------------------------------- 


- Bulldozing --------------------------- 
Crosscutting- ----------------------- --. ----------------------- 
Drifting-------------------------------- - ........................................... 


(2) Labor and Supervision:


$$OO - .O(
Labor--------------------------- -------


------------------------ - 


(3) Operating Mat'ls. and Supplies: 


Supervision----------------------------- 


Timber 


Technical Services----------------------------- 


Explosives -------------------------- .-  
Pipe ----------------------------------


-----------
------------------ -


Qi 0.00 
a	 prtation P 


Track	
----------------


(4) Operating Equipment: 
Rental 
Purchase --------------- ------------- - 


Pi kflp. DeprecitioiC	 fl C40.LO k 
(5) Initial Rehabilitation and Repairs


_ 


(6) New Bldgs., Improvements, etc 
(7) Miscellaneous: 


Repairs to Equipment


-- 


Sampling and Analysis 
Payroll Taxes 
Liability Insurance 


(8) Contingencies (specify): 


TOTALS --------------------------------9A---Art ------------------------
-U	 C 


I certify that the above bill is correct andist .and that payme t 1 
been received. 	 -	 D inhr3O 
no+0	 1 1 11 OI*Payee L. Lt'	 -


Form INII-1-104 	 S	 UNITED STATES
	


Bureau No. 42-R1036.5 


DEPARTMENT OF THE INTIj 
DEFENSE MINERALS EXPLORATION ADMN+TRATION


- 
OPERATOR'S MONTHLY REPORT ANt V4R L1 


Month of October	 -, 195	 Docket No. DMEA\
 Mac D Mining Operator's Name


	 A.	 ercury 


	


Address	 9______________________________ 
Contract Amount, L6,748...00 	 Government Participation: ------%


	
Amount,	


- 
FOR OPERATOR'S USE


	
FOR GOVERNMENT USE ONLY ,. 


----------------------- ----------------- 	


----------------------- 
------------------- 


therefor has not Pursuant to authority vested in me, I certify 
that this account is correct and proper for pay-
ment in the amount of: 


Per	 -  
*When a voucher is signed or receipted in the name of a company or corporation, the name of theperson writing 


the company or corporate name, as well as the capacity In which he signs, must appear. For example: "John 
Doe Company, per John Smith, Secretary," or" Treasurer," as the case may be. 


..—* NOTE.—Title 18, U. S. Code (Crimes), section 1001. makes its criminal offense to make a willfully 
false statement or representation to any department or agency of the United States as to any matter within its 
jurisdiction.


(Instructions on reverse) 


Totals To Date	 Approved I Approved Totals	 Approved Totals 
Monthly Total I Previously Reported I	 To Date 


_L4 
----------------- ------------------------ 


---------/•__44 --- 
qo.ro-----------.. 	 - ------- go.r-o 


44 :V7-1J --- ------------------------ ---------- 


Signature	 f.;f-- -	 (Auth3dd Certify 0 car) 


Date	 Vou. No. -	 - 
- (See other side) 







:	 •	
.. ..	 _._ 


.	 (For Government uss only)	 • 


CERTIFICATION BY GOVERNMENT REPRESENTATIVE: 


I certify that to the beat of my knowledge and belief the contractor submitting this voucher is operating a Defense Minerals 


Exploration Administration project under Contract No	 e'/	 in accordance with the terms of the contract 


Signature e,c) Tit1.y-•	 -Date	 J4.I--------	 . ------- 
APPROVAL BY DWEA EXECUTIVE OFFICER OR ALTERNATE:


ell
.	 .	 .	 ......	 .	 . 


Signature mL:zJ- --- . Title 4-e) 	 Date	 .j/5yf 
.	 MONTHLY REPORT OF OPERATOR	 .	 :	 , • 


The Operator (Contractor) of an exploration project is third party will be reported under "Rental". 	 The amount 
required to • make a monthly report to the Government , paid or duly obligated for payment for the purchase of equip-


" Purchase".	 The'	 'of through the Regional Executive Officer.	 This report con- ment will be reported under 	 amount 
sists of three parts as follows: expenditures due the Operator to reimburse him for deprecia- 


tion of equipment owned will be reported under "Deprecia-
(a) Form MF-104—Operator '8 Monthly Report and 


Voucher.—This form details expenditures and consti-
tion". 


tutes a voucher for reimbursing the Operator for the Item (5) comprises costs of labor, supervision,' technical" 
Government's share of costs; services, materials, etc., which are used ,in the initial rehabili- 


tation and repair of existing buildings installationsfixtures 
Unit Cost	 Prog- (b) Form MF-104A—Operator's 	 and and equipment. These costs therefore, should not be répórte'l 


ress Report.—This is a statistical report of expenditures under items (2) and (3). 
which shows costs for the various types of operation; 
and Item (6) includes the labor, supervisiOn, technical services, ,


materials etc., used in the installation or construction of new 
(c) Narrative.—A	 concise	 narrative	 description	 of buildings, fixed improvements, etc., necessary for the project. 


progress made, results accomplished, and any unusual These costs therefore should not be reported under items 
difficulties encountered must be furnished as an attach- (2) and (3). 
ment to this Report and Voucher. 	 Wherever possible, 
the narrative is to be illustrated with maps or sketches Item (7) covers miscellaneous types of expenditure such as, 
showing férmations penetrated and location and assays payroll taxes, liability insurance, workmen's compensation 
of samples taken as well as advances in workings.	 In insurance, repairs to equipment and sampling and analysis. 
the case of diamond drilling or churn drilling, the loca- Only that part of payroll taxes, liability insurance and 
tion and inclination of holes is to be shown on a map; workmen's compensation which are paid by the operator., 
logs and assays also are to be submitted. should be reported under item (7). 'The share paid 'by' 


the employee as a payroll deduction is to be included 
The Monthly Report of Operator should be prepared in under item (2) as labor costs. 


an original and four copies all of which must be sent to the  
Executive Officer of the Region not later than the 15th of Item (8) includes any unforeseen costs not included in the 
the month following. ' other s%'ven categories.  


Preparation of Form MF-104—Operator'8 Monthly Report The original of Form MF-104 when , submitted for reim-
and Voucher.—All the applicable spaces in Form MF-104 bursable expenses incurred under' contract FOrm' MF-200 
should be filled in by the Operator, and the Operator or his by	 documentation	 by must be supported	 original	 or'	 certified 
agent should sign the certification in the lower left corner of copies of purchase orders, payrolls or transcripts of payrolls 


' documentation has been waived by the 'Regiona ,	 unless such the form.
Executive Officer.. This certification ':may ,be:'state,d thus, 


The items of costs are arranged in the order they appear 
in Article 6 (a) of Form MF-200 (Revised February 1952),.


" Certified True Copy (or Transcript)", followed by appro 
priate signature.	 If the Executive Officer' 6f the Region 


however, this form is readily adaptable for use in reporting determines that a contract under Form M'F-200 should have 
activities under other contract forms, an "on-site" audit, that is, a Government auditor should 


make an audit of the Operator's books and records of account, 
Under Item '(1) delete words "Short Form" if the contract' the Operator need, not support his, monthly voucher with 


is a sub-contract under Form MF-200; and delete word original or certified documents except in cases of equipment. 
"Independent"	 Form MF200 if the contract reported is on 'these' purchases whose individual costs exceed $50.00.	 in 
(A).	 Also, report work paid for on a unit basis under con- 
tract Form' MF-200 as though it were performed under an


cases the original or a certified copy of the purchase order or 
invoice should be attached to the Monthly Voucher. N. B.—


independent contract. ' Only the original of Form MF-104 is required to be docu-
mented.	 The four copies of Form MF-104 are not to be 


Under Item (2)' include labor, supervision and technical thus supported. 
services incurred for the exploratory operations. 	 Do npt ,. 
include labor, supervision and technical services used for


............ - , Form MF-104 submitted for reimbursement under fixed 
' work performed under items (5) and (6). price contracts On Form MF-200 '(A); however, are not re- ,


quired to be supported by documentation of any kind.' The 
item	 FormUnder Item '(3) include the costs' of material and supplies 


used in. the project other than that used under' items (5)
(1) of 


M 
Operator will submit hi 	 olaim, -under'	 , 


F-104 by deleting as stated above the word "Independent" 
and (6).	 '	 , and by showing the number of feet or other units immediately 


after the appropriate descriptive word, such as, drilling, bull-, 
Under Item (4) appear the three types of oporating equip- " "d'ozjii	 -rifting, 'etc';; 'and	 Monthly' , crosscutting, cf	 giving-the" 


ment expenditures, that is, rental, purchase and depreciation Total' amount due	 "Totals Previously Reported", and 
The expenditures made for renting equipment belonging to a "TOtals to Date" coliimns.should also be filled in.. ,.. 	 ,. 


GPO 872893







I - Br'MP-104A 
(April 1962).-


UNITED STATES 
DEPARTMENT OF THE IN1 


DEFENSE MINERALS EXPLORATION ADM 


OPERATOR'S UNIT COST AND PRC


Bureau No. 42-R 1151.2 


IOR 
TRATIØ$	


Fj 


 r i 


iSs . REPORL<>' 


M Øi of Uctb	 1958--..	 Docket No. DMEA	 Contract No. 1J1K.E1201 
Operator's Name LC,WMc	 1--- i&ac--D--- 	 Minerals M2rcury................ 


Address -------e,agio- ---------------------------- --------------------- - -------------
 


– ----------- ----- 


AUTEORJZID BY CONTRACT - 
OPERATION I UNITS TO I UNIT COSTS UNIT	


COSTS Pats UNITS This Mom I MONTH ii COSTS To DATE	 DATE I TO DATa
'Units Unit Costs 


-----------------  ----------------------- 
Raising 


Drifting...................................... 


Winzes.. 


Crosscutting .._---------------------- ---- - 	---- 


Drilling: Core --------------------- 
Churn .................... ..
Auger


Stripping---- ----------------------- - 


Shaft ................................I..... 
...----------------------- 


TrenchingJiIit1L.D8--- -- 1aQOQ


............... .... .....


iaon4o.a------- 
Test --- ---------


--


Roads and Trails- 
Tvanpoitation .. .28OOC---


----------- 


.28QO....... 


.. 


2000.-..
TOTAL	 COSTS 


AUTAORZZD BY 
CONTRACT TOTAL DISTRIBUTED Cowrs


Operating Equipment Purohat&_ ------------------------------------------------------------------------
Initial Rehabilitation and Repirs... ---- .. 


ildi
............................................................... 


NwBu c	


------------------


--------------------------------------------------------------- 
-- SUP-el	 ..10.0 ----------------- ---6QQO  -------------- —6Qi 	 . --11QO.................................................. 


TOTAL COSTS -------------------------- --- €e–	 ................................................ 
cL 76 t.o-o	 D 6	 S 


The undersigned company, and the official executing this certificatfon on its 
behalf, hereby certify that the information contained in this report is correct and REMARKS..................................................... 
complete to the ,best of their knowledge and belief. 	 -------------------------------------------------------------------- 


Mac D Min *n Corporaton 


Date ----- -1I1Q/58----- Operator 	
-t---


 


Per --------------------------------------------- Title 


—k NOTE.—TltIe 18, U. S. Code (Crimes), section 1001, makes It a criminal offense to make a willfully 
Was statement or representation to any department or agcncy of the United States as to any matter within 
Its jurisdiction. 	 ------ --------------------





(Instructions on reverse) 


(For Government use only) 


//







.5	 •T	 A' 


INSTRUCTIONS 


Preparation of Form MF-104A—Operator's Unit Cost and Progress Report.—Applicable 
places on Form 104A should be filled in by th Operator. The purpose of this form is 
twofold as follows: (1) to furnish the supervising engineers and other administrators with 
statistical information necessary to better determine theprogress of the project; and (2) to 
furnish more permanent information on mining costs for future use. The more important 
phases of operation on which permanent information is desired have been outlined in the 
form.. There are blank lines, however, for those unusual phases which may need to be 
reported for a particular project. It will be necessary for the Operator to distribute his 
costs among the applicable phases reported with the exception of three items the costs of 
which are not to be distributed by the Operator. These three items are: "Operating Equip-
ment Purchased", "Initial Rehabilitation and Repairs", and "New Buildings, Improve- 
ments, etc." The reason for not distributing these items on a monthly basis is doubtless 
clear to the Operator, since such distribution might well overstate the cost for any one 
month or period short of the entire contract period. 


Form MF-104A has been designed to tie in with Form MF--104 for both monthly and 
cumulative costs. The "Total Costs" on Form MF-104A for each month should equal 
the monthly "Total Costs" as reported on Form MF-104. This'is also true of the "Total 
Costs To Date". 


In preparing Form MF-104A, it will be necessary frequently to distribute certain 
costs over a number of items. For instance, supervisory and engineering costs may have 
to be distributed over several phases, such as, drifting, crosscutting, raising, etc., provided 
that these items were reported active for the month. Such distributions should be made 
on the basis of time spent on the various phases, on man days of labor charged to such 
phases, or on some other equitable basis. "Operating Equipment", "Initial Rehabilita-
tion and Repairs", and "New Buildings Improvements, etc.", will be distributed to the 
several phases of the project by the Washington Office of DMEA at the close of the project 
if determined necessary. The last two columns headed "Authorized by Contract" will be 
filled in by the Operator if such information is found in the contract. This information is 
usually a part of Exhibit "A" of the contract. A space for remarks has been provided for 
the use of the Operator to call attention to any unusual circumstances causing excessive or 
disproportionate unit costs.
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F^L 'J_ 777


Mac x. ining Co. 
out-i &tgle , T.daho 


Nov. lo t I2" 


Re: Do cket # DA 4392 Lccury 
Ucii Boy # 1 et al l eiirns 
yhee County, Idbo 


Contract # 1DM E1201 


Defense Mineral Administration 
so. 157 Howard Street 
Spokane, Washington 


Dear Sir: 
reporting progre cos to Novebcr 5th 9 a0 trxiohthg ith 


Cat and rippoT is finihed. 
Ifr. Bill Harr io bQG completed a urvy of cute and io 


lf done with eap1in


 
which has stopped du to	 7110' o:eCt 


to tat Monday Nov0 17th if woath poxdto Co day i11 
©oip13t5 the sap1ing0 


I Will send you the maps when they are ©o0p1etd0















FFICIAL FILE COPY 


PTTT i i


- 


I Noww'd1ww"I'do".


.
4 


1E Form 7 
(12-6)


.


$EP 2:4 


*. I. . eisseiborn, !xecutive Officer 
CW Pield Pe, 'Region I 
South 157 bwar4 Street 
Spokane 49. Vasbtnton


Docket Wow	 4892 - 14ercuz'y 
YAc D. in1 (oporation 
Lickr BOY b. 1, at al., claims 
wyhee Count3', Idaho 


Contract o. Zt.'t12O1 


Der. Y. CiSeflOVn: 


are	 an1 four copies OX a 
proposed Amendment ito. I to the *tve..referenced contract, 
signed by the Acting Director for the Government. Two extra 
copies are enclosed .for the use of the, Field eam# 


if the terms and conditions of the propo.sd amend.. 
merit are satisfactory to you and 'the Operator, all five copies 
shell be signed b the Operator sad the usual distribution 
made.


If ai part o the proposed •aedieñt does not 
have your approval or ttat of the Operator and cannot be 
altered iatbin iour delegated authority, the original and 
all copies saU be reVirned to We office, toethcr, with 
the proposed .cbanea for consideration#


thcere1j 


George C. Selfridge 


thaizin, Operating 
ThCHAPiiAN/d1in 9-17-8 
cc to:	 .	 Code LOO 


Adrnr. R. File 
Oper. Comm. 
RELQN I 


Messrs.	 J. W. Pennington, USBM 
T. H. Kiilsgaard, USGS


rnc1osais 


Frank T. Cservenyalt 
r'r- r- -_L. . -* C4&) 


?ómher, Bureau of tiflea 


X1. L Nelson


8623 







FFICIAL FILE COPY 


.!rTTI1TJi1i.i.i.1 


6 4. MA, I M, 
MIMI T— zjW"o 
WA A ^ "1, 0 1 U'r 
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1}1A Form 7 
(12.6)


1. .	 etssenborn, xeciitive
DEff	 ei& N, Regton I 
South i? 1i)W$rd street  


SOLICITOR	
okane 4,,	 ton


Rot,	 ket No. D	 I462 - 14rcury 


S 1 D 15 iao	 \ ac D. Mining Corporation 
.L	 IJU Iy SOY No. 110 et al., clalas 


\ /	 iybee County, Idaho 
INTERIOR DEPL	 \ •/	 COfltr*Ct	 Os Xãaitl2Ol 


Y)eaz' Mz.	 eieaenbor\s 


•Thclosed	 the rignal and four copies of a 
proposed Meb t	 . the abo'v.refereneEt contract, 4 
signed by 'F4 for the Cbvernasnt.	 To extra 
copies are enólosed for e use of the lield Team. 


• If the terms uditions of the proposed amen& 
sent are satisfactory yo	 and. the )perator, all five eopiea 
shall be signed ty the pera	 and the ;aSU*l distribution 
made. 'S 


f any p	 of the prposed amendment does not 
have your approval o	 that of t	 perator and caxuot 1* 
altered vi lhin your elevated *ntority, the original and 
all copies shall be returned to tha otZic,, together with 


•	 the proposed. chan	 a for cons der	 on.	 S 


•	 S Sir'eiy yours, 


•	 •	 nclorurez.. •
S \	 S 


George C. Selfridge 


APVrDt
airi\peratin	 Commit 


P.F.Yop g \ 
eoer, Bureau ofNines TLCH-PM4.N/dI	 9-11-58 


cc to	 Code	 00 
Adrnr.R.File 


N. E. Ne18QU Gper.	 Comjn.	 ••	 S 


ber,	 loica1Sun REGIOLT I 
Messrs.	 .14. Pennington,USB4	 S 


T	 H. Iailsgaard, USGS 
I.	 S 	


555 


S


/ 


•	 •	
5 	


9623
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S 
Government's copy 


EXPLORATION PROJECT CONTRACT 
MAC D. MINING CORPORATION 


DOCKET NO, DMEA4892 


AMENDMENT NO, 1 


	


It is agreed this 	 dayAf -	 , 1958s 
between the United States of-Miric acting throjh the 
Department of the Interior, Office /of Minerals Exploration, 
and Mac D. Mining Corporation, tht Exploration Project 
Contract No. Idm-E1201 (Docket NØ. DMEAk892) dated 
June 6, 1958, is amended-as of he date of the Contract 
as follows:' / 


1. In Article 3 the daé on or before which work 
Is to be commenced Is extez4è.d from August 1, 1958, to 
September 15, 1958 , and the ate on or before which the 
work is to be completed Is /extended from September 1, 1958s 
to -November 1, 19589	


/ 
This amendment shall not be construed to increase 


the estimated total cost of the project, the aggregate 
total amount which the government may be required to 
contribute, or the amot of any Item designated as 
maximum.  


Executed In/qulntuplicate the day and year 
first above written. I


THE UNITE]) STATES OF AMERICA 


By
Director, Office of Minerals - 


Exploration 


MAC D.. MINING CQRPORATION 


By 


Title







.4	


Government '•3opy	


11:::^q 
1PP'd. So;. 


C44*^ .00^ 
EXPLORATION PROJECT CONTRAC 


MAC D. MINING . CORPORATION 
DOCKET. NO. DMEA482. 


NO 


It is agreed this 
between the United States of 
Department of the Interior, 


and Mac D. M 
Exploration Project Contract 
DIVEAk892) dated June , l95 
of the Contract as follows*)


• 1 day of ______ _, 1958s 
rTca, actiiig through the 


efenee- Minerals Exploration 
4ng Corporation, that 
o. Idm-E1201 (Docket No. 
, is amended as of the date 


1. In Article 3 the qate on or before which work 
is to be commenced is exte/ided from August 1, 1958, to 
September 15, 1958, and tI/e date on or before which the 
work is to be completedi extended from September 1, 1958s 
to November 1, 1958. 	 / 


This amendmenbj shall not be construed to increase 
the estimated total cost of the project, the aggregate 
total amount which the overnment may be required to 
contribute, or the amont of any item designated as 
maximum.	 I 


Executed injquintuplicate the day and year 
first above written. /


THE UNITED STATES OF AMERICA 


By.
AdministrMoDefense. Minerals


Exploration -Administration--
MAC D. MINING CORPORATION 


By 


Title
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RECEIVE	 16 
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L	 I._iir 
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Aoe 
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writ 


GEORGE C •SELFRIDG CHAIRMAN OiERATING COMMITTEE 


DMEA WA	 I 


REOURLET AUGUST 25, DOCKET NO, DNEA 49-927 MAC B MINING CORPORATION, 


OPERATOR HAS ADVISED BY PHONE THAT BULLDOZER STILL NOT AVAILABLE, 


REQUEST POSTPONEMENT OF STARTING DATE TO OCTOBER 15 195 g AND COMPLETION 


DATE TO DECEMBER 1 19590 


A E WEISSENBORN EXECUTIVE OFFICER REGION .1 


	


25 4392 1.5 1959.1 1959	 . 


EKC jijU,







'ICIAL FILE COP 0LI4EA Fd' 7 
(1.2.46)


Date	 Surname J Code 


Sopthber 3, 198 


AD	 H 
los	 Moci*te Solicitor, Division of Mbz'a1 Reeouees 


Frt	 Diviiosi ot Iron and Perro-43.loys, 


&ject:	 Pratgot i*nM.M Jo. I 
Thck.t The	 1i892 Norcurj 
Mac D. lfinl-ng . Corpor*tim 
Lucky B07 Noo 1, et al., L.i*s 
Owy1 County, Idaho 
(bntr*ct No. IdimuE1201 


Attacked is a rough draft of Aaexdmnt No. I for 


your use in preparing it in flnal form,* 


.W. S. MARTIN. 
V. S. Nartn, Director 
Division or Iron and 
Per LUo3 


1ttacasnt 


TLChapman: fo c 
9-3.48 
cc to Docket 


'hron. File


8623







.
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UJUMT10 ROJET	 CTI
KC D, MZZW DIU'thXQN 


S	 DQ	 NO, IEEAàb,892 


It to *gI'Ed this	 bmen ti* 


United State* of rca, acting through the Departnt Ot tis L*teri*, 


	


Defóae Mir*e 1	 ration M •n trati1on, i4	 0* Minim 


	


rorI tiiet	 2)Z'*0fl P 3e4 (bntract . ZèisE2O3 (D,c1*t No, 


NAi4892) dated Je 8	 is eznertded as ot the date of the Qitract 


as toflmvas 


The date £1ed ibr etari.ng -of the iIc is chand froft 


August , 2958o to $epteiber 3$ 


in Article it the peod ±br completion of the Work 18 8*. 


teMed Oft Septeber ,, $58, to November 3 158. 


The Amondnert ebaU. not be wnstr*d to increase W est1ted 


total a)st of the c3ect the .ggreate total amount Which the overAw 


**tt may be s4x:d to conttte, or the fixed unit cot of Auw ites 


of 4tott.


SUWM in ntipitcsto the dew' øntl rear £rat above 


vx!tten


TIM UIffD STATES OF Jj 


4O 0. N114UG C0RP0ETXON 


Titr







.	 . 


AON 


EbPexteublon Of OtOulng tra and c3npiet&Gu 
Wnt'act No, EM-13. TX ()oot Nolo	 A.4892) N*c D. 
$inizg vpoz'a14Ofl 


1. ore the de#ated etartng period th$: Operator wO unbe to 


etert: the WOt. A tractor has uW been Obtalwd and work wtU 1)0 


stated at onokw
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UNITED STATES


DEPARTMENT OF THE INTERIOR 
DEFENSE MINERALS EXPLORATION ADMINISTRATION


 Val,
, 


So. 157 Howard. Street 
Spokane Iii , Washington


August 25, 1958 


Mr. George C. Selfridge, Chairman 
Operating Committee, DNEA 
Department of the Interior 
Washington 25, D. C.


-r 


Re: Docket NO. DMEA-J &92 (Mercury)
Mac D Mining Corporation 
Lucky Boy No. 1, et al., Claims 
Owyhee County, Idaho 
Contract No. Idin-E1201 


Dear Mr. Selfridge: 


Enclosed are to copies of a letter from C. W. McDowell 
requesting an extension of the date for starting work under this 
contract.


Due to an unusually large number of contracts in connec-
tion with the Interstate Highway Program available D-8 or comparable 
size bulldozers are difficult to find in the Boise area. 


We therefore recommend that the request be approved and 
an amendment be preparedto extend the starting date from August 1, 
1958, to September 15, 1958, and to extend the date for completion 
from September 1, 1958 , to November 1, 1958. 


By Field Team, Region I 


q 
Wing	 Officer 


U. S. Bureau of Mines 


- - --A&dd±^= 
Donald Rc MacLaren, Acting Member 


U. S. Geological Survey 
Enclosures 
cc: USBM(2) 


USBM(AD) 
Albee







S 
Mr. C, V. McDowell 
Mac D Mining Co. •	 214 Woodlawn Ave. 
Boise, Idaho 


Defense . Minerals Exploration Administration 
So. 157 Howe.rd Street 
Spokane  4 0 Wash.


Be: Docket ?Di€kJ4892 Mercury 
COfltZ'SCt #IdmuiE120I 


Dear Sire:


In regards to starting date of our !& loan. We would 


like to have it extended to September 15 starting date, 


Due to the fact that Triangle Construction Company re 


ceived contracts for work to the extent that they were faced with 
the possibility of not having equipnent enough of their own to take 


care of them, They notified us of this condition shortly before 


August let, We had to' find another 1)8 Cat. Due to State Righvay 


contracts being let, it is very difficult to find good equipnent. 


We have been trying to get a cat from Vernon Brothers. 


As soon as their 1avper returns from California the necessary' papers 


will be drawn up and we will have. the 1)8 cat, This should be 


the next few days and we will be able to start operation. 


Sincerely, 


/8/ C. V. McTX1Ek.L. 	 A 


Iv'.lm







,.
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UNITED STATES
DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS EXPLORATION ADMINISTRATION 


So. 157 Howard Street 
Spokane 4, Washington 


August 12, 1958	 / o P 
V 


MEMORANDUM 


To:	 DMEA Field Team, Region I 


From:	 Howard F. Albee, Geologist 


Subject: Interim inspection, Docket No, DMEA-4892 
Mining Corp., Lucky Boy No • 1 Claims, Owyhee County, Idaho, 
Contract No. Idm'E3201 


C, W. McDowell was contacted in Boise, Idaho, on August 11, 
1958, by Howard F. Albee and Donald R. MacLaren, Geologists, U. S 
Geological Survey. 


The company has not started work under the contract because 
of the difficulty in getting a bulldozer. The State of Idaho has 
let an unusually large number of contracts In connection with the 
Interstate Highway Program, and these contracts have taken most of 
the available D8 Caterpillar and comparable size bulldozers. 


Mr. McDowell, however, stated that the company should 
have definite word on a bulldozer within a week or 10 days and would 
then be able to determine the date by which they could start work. 
When this date is determined, the company will request an amendment 
to extend the starting date and the date of completion. 


Howard F, Albee 
Distribution: 


DMEA (orIg.&3) 
USBM( 2) 
AD 
Docket 
Albee
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SO* 157n.erdstreet
 


8pc$*e 14 	 13161% no. 


ALIY 28p 19%
	


f/	 t4v° 


We C. W.
	 7 "/oo 


fte P Winift Ccrporsticn 
21e14 Woofle 
BOise idat


Re: Docket No. DSA*8 
Lucky B' No. 1, at i] * o14ã 


tiec County, I4abo
Cc*itz*ct No. lv2]2UL 


Deer )b. *Dl1t 


This is in rcl' to ycpAr letter at a4y 23, 1958, in vbich 
ou ask if it viii be MA a	 to abet with au fislA n before 


starting vark on yaw project. &h a *eting is oertsthl3r not 
1*eeUer7 as Mr. A3be e*pl.inød to Mr. GeoV MDaisU ewing 
teiephcae ccversatian In the sfternoo at J'.41 10, 


Zn a letter dated Jms 21, vith wt4ch he rsturnsd the iignd 
copies at the controet, *. V N. MWDwefl said, "be. vou34 also like to 


ov vtan me of M on icaald be aa*lebls in this area to goer 
the vcrk i6th m. In out 	 to bin we itate4, is exp,Ct to 
bav our timid man in waters Xkhe t* wak of July 7, 1958 and 
viii pr4tsby be in the vicinity ce Ida. co aither the 11th or 12th." 
We washed Zmmwtt late is the aftermoan of the 1h and befeee aan' 
ing Into lolm vt*rs vs bad pl'irn4 lb sipsmd the night, vs t.]aph*d 
1*. G.a )bDoieU to lesan 'i**t qt*tta$ you ii1g't hew and to see 
if vs ou1 smvw t %V Vbm and if matp to ask. so appointiaønt 
for the niot ky. Mr. G..v IbDU isflM W. V. B. )bDOI*U aM 
thus (sailed beck to 1ae us thet vsee cut of tarn and that 
be did not k.av of	 I!a1 in	 s that you ld rturn 
to Boise om the 11th vs srn4* love bean SUA to hew wited fcr you. 


Our tI*]4 man pIes to leave for wstar* Idaho 1n cn 
a?t*t U, but I ofuact tell at this tias, iiher they viii prossed 


direstlV to 1(455 or viii bels . ther i*?.ctiu* to asks ou the 
VW* lhw plan to vi*it your pjrop.r* st wl tim that vmx to inspect 
the pxqp sad	 the vsrk. 


We are sara for =W inscwse*isoco vs nay hew MAW you 
during our July trip and I viii be gle* to telmpbcne you ut U 
to try aM	 a definite date tar OW first insp.ctiom U you 
sodasixe.


- yours, 


/	 a*ia B. 


cc: M"J
2


21 v/income L/ For: A. L *i.a.rbcrn 


L*BK 	
SCUtI'f* ttoer, aEA. 


bee	
71.14	 Begiso I
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Mr. C. W. McDowell 
Mac D Mining Corporation 
2414 Woodlawn 
Boise, Idaho 


July 23, 198 


U. S. Department of Interior 
Defense Minerals zploration Administration 
&5. 17 Howard Street 


	


Spokane 4,9 Washington	 Re: Docket No. DMEA4892-Mercury 
Contract No. 1dm E1201 


Dear Sir: 


We understood we were to Vet with your engineers to plan 
the irk ai om1 Mercury wine. 


According to Word received from your office, the engineers were 
to be here July nth and 12th. I was out of town and came back 
to Boise to most with them but they were here July 10th and I 


• missed them. 


We are making preparations to start work and wish to know if 
it is necessary to meet with your engineers first, and if so, 
when such a meeting could be arranged. 


• Looking forward to an early reply, 


I t'*ifl
Tours very truly, 


Co W. McDowell 


•	 . .	 -	 - - 


DMW4 
1958	 .







UNITED STATES
DEPARTMENT OF THE INTERIOR 
DEFENSE MINERALS EXPLORATION ADMINISTRATION 


1201 N. Division St. 
Spokane 2, Washington 


July 22, 1958 


r\ 
2


7


MEMORANDUM 


To:	 DNEA Field Team, Region I 


From:	 E. G. Erickson, Mining Engineer, Bureau of Mines, and 
H. F. Albee and D. R. MacLaren, Geologists, Geological Survey 


Subject: Initial inspection, Docket No. DMEA-4892 (mercury), Mac D. 
Mining Corp., Lucky Boy No. 1 Claims, Owyhee County, Idaho, 
Contract No. Idin-E1201 


On July 10, 1958, an attempt was made to contact the Operator, 
Mr. W. R. McDowefl, through his son, Mr. George A. McDowell, Idaho State 
Mine Inspector, Boise, Idaho. Mr. Albee was informed that the Operator 
was inspecting another property in central Idaho and was not expected in 
Boise for several days. 


Mr. George McDowell stated the Operator would like to talk 
to the field engineers but he did not believe it was urgent enough for 
us to wait in Boise or to return there on this trip as there were no 
specific questions regarding the contract work that would hinder 
starting the exploration work. 


The property was not visited since it was reported that no 
contract work had been performed. 


The effective date of the contract is June 6, 1958; the 
starting date is on or before August 1, and the termination date is 
September 1, 1958, for Stage I. Should the contract go into the 
second stage, the completion date will have to be extended. 


E. G. Erickson 


Distribution , 
DMEA (4 •-' 
USGS (2 
USBM (AD) 
Docket 
Erickson
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JUN So 19:) 
So. 151 Uower'd. Street	 _.L 
apokL2e14, Washing . en [6	 LJ 


jurw 2T, 15 


We Si. R. KscDoweU, President.. 
Nic D. Mining Cor'por'stiou.  
214 Woodlawn Street 
Boise, Naio	 ..	 .. 


Re;. Oocet No. bM 14892 Marur'y. 
LUAk3J Boy


 No 10 et al., claims 
Ow


yhee 
County, Xdao . 


Oatract NO, Idm-E1201 0 


Dear Mr. 1cDave3.1:	 1. 


Thank -./au for	 pr,mpt return of the MA contract
V14ch V4 z'ece red. June 25 and hLc has been torwarded to our 
Waeb ngton off ce. 


Si expect to iiav'e our te)4 imn .zi western Idaho the 
iek of Juli 7, 1958 aiid Iwill prôbabL be in the	 of 
Boise on e.ther the 11th or 12th.. Thef v11 call jou when the, 


•	 81ncerel ours, 


Donald R. McLarei  
• . For: Wing G. Agnew 


Acting Executive Officer 	 S 


S . 	
A Field. ¶L'eam Reon I 	 . 


cc: D1' A (2) w/incbming V ..	 . .•	 0 	 5 


•0 	 S 


• 	 . 	


0	
. USBM(2)	 .	 ...	


5	 0 	


0 


USBM(AD)	 . . .	 . • 0 


•	 A].bee  


S	 . 	


0• 	 ••	 . 


5	


5 ..... . . 	


: , .
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June Z4, t95 


U. S. Department of the Interior 
Defense Minerals Exploration  Adrniflhstr&tlflif 
So. 157 Howard Street 
Spokane 4, Washington 


Attention: Mr. A. E. Weiss enborn 


Dear Mr. Weissnborn: 


We have received the DMEA contract on the 
Lucky Boy mercury claims. 


The contract is acceptable to us, although we 
doubt if the estimated expenditure will complete what 
exploration work we want to do. 


We have executed the contract and are returning 
the original and three copies retaining the fourth copy 
for our use. 


With reference to the starting date under Article 
3 we would suggest that August 1, 1958 be inserted. Unless 
you advise otherwise we are showing that date in our copy. 
This will give us enough time to make arrangements for 
the work and go over it with your repre setives. We wod 
also like to know when one of your men would be ava1a 
in this area to go over this work with us. 


Will ydu please acknowledge receipt of the executed 
contracts.


Yours very truly, 


MAC D MINING COMPANY 


-	 By 


4.
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UNITED STATES 
DEPARTMENT OF THE INTE 


DEFENSE MINERALS EXPLORATION ADMIN 1ST 


So. 157 Howard Street 
Spokane ii. , Washington 


June 25, 1958


L) j 


Mr. George C. Seifridge, Chairman 
Operating Committee, DMEA 
Department of the Interior 
Washington . 25, D. C.


Re: Docket No. DMEA-1 9 (Mercury)
Mac D. Mining Corporation 
Lucky Boy No. 1, et al., claims 
Owyhee County, Idaho 
Contract No, Idm-E1201 


Dear Mr, Selfridge: 


Enclosed are the Government and Audit copies of a 
long form contract to the above-referenced project. The 
required Consents to Lien have been attached to the contract. 
The Operator expects to commence work on or before August 1, 
1958, and this date has been inserted in Article 3, 


-	
Otther copies of the contract have already been dis-


tributed,


Sincerely yours, 


Donald. R • MacLaren 
For: Wing G. Agnew 


Acting Executive Officer 
DMEA Field Team, Region I 


Enclosures 
cc: uSBM(2) 


USBM(AD) 
Albee
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80* 157 Hw^rd ftreat 


Jne 20, 3958	 * 


Nec P. mining Csny	 . 
243.14  W"43mm Street	 S 


let Dochet ho. UM1A4.892 (Mercury) 
!a*ky SW N.. 3, et *3.., c1aism 
Owbse County, Idaho 


Dam	 MCDOWOUs 


mo3oeed are the oriii*1 eM four. cies of a proposed 1' 
fam•	 contract signedby the Mainistrator, Defense Mthera3.s Dploz'e. 
ticn Mr(nistrstictz, for the Gevarnt. 


Your attention is *31 ad to Aziiclm 8(b) at the contract 


	


•	 vhicb 4o3.s vith repayat by the operater from royalty on proth*cticE. 


	


•	 Anr. pr0ucti4X1 fromthe 1 dome ibod in the ctract, is sject to 
the vqoaty pisiona cC the eont whetber or wt the. 
• know to .*1at prior to the date of the c*traot or it is discovered 


• or developed by the i.orkUmer the contract. This epplies to .13 


	


•	 produetica durir]g the period in vblch the Gavernae*t .iy certify or, 
It the project is certified, to au p**duaticn duris the''  


• period specified in the contract. 


If tho term and Caitious of the proeed contract are 


	


•	 agreeable to you, you ehag4 Cto , $11 five ospies, beep the one narknd 
• (,eratoi's copy,. r4 return tbI other four to this office. If any part 


of the proposed oont*'*ct is not acceptable, you shou34 rat'n, all copies 
• tCgwtW vith your proposed oks. 


If you find the contract 'acceptable, ve Ury you to sign sod 
•&l it to this office without delay as any ret*rfled ontrsct postaarked 


after tt1gbt,	 30, 19, oot be accepted. 
• S


	


•• • 	


S 	 Sinoelre]4r yaL?s, • 	 •.	 • S 


	


• 	 S 	 • 	 • 	 S 	 • 	 • • 	


•


 


Ald C. Wetasanborn 
S 	 •	 •	 cutive Officer,	


S 	 • 


	


• S	


• bç.osuxei	 S •	 • • P1.34 eec, PANSUM I	 S 	 S • 


•	 cc: ThEA 2 •	 s.	 'iU note under Article 3 that the starting 
U8M 2)	 date Is left blank. Please advise us the date by which 


S 	 S 	


work will be started so that ve can insert It in the 
Alvox	 S	 ••,







.


So. 157 Roward. Street 
Spokane 4. Washington 


.z Mail	 June 11, 1958 


• *. W. R. 14DoweU, President 
Mac D. Mining Cipany 
2114 WOOrflin 
Boise, Idaho


..
tL J-


1 13 .958 


c 


:::±: 


Re: Docket No.. Ii4EA89 (MercuryT 
Sunset, Vermillion & Luck.j Bo,) Claims 
Owyhee	 y, Idaho 


Dear Mr. McDowell: 


We have received from Washington a proposed Contract for 
Bid to explore on the Mac 1), property, signed by the Administrator 
for the Government. However, we cacnot send it to you for your 
cons ideraUo and sinsture until we receive the original, and four 
properly executed copies of each of the three sets of Consent to 
Lien and Subordination Agreement forme we sent you with our letter 
of April 25, 1956. One set should be coepleted and signed by 
Thomas?. Booth, Uannah Booth, Earziest Booth, and Ellen Booth; one 
set by Elijah Elmer Pierce and Ida. 1oe Pierce; and the th}.z'd set 
by W. L McDowell and Ruby McDowell. 


As soon as we receive these documnts,. we wll forward the 
Contract to you.


Sincerely ,'oura, 


A. E.. Weisaenborn' 
xeeutive Officer, LKA 


Field Team, Region I 


cc:' DMEA (2) 
USBM (2) 
Alvord 


L''
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. A. E. .eiesenborn, ecutive ficez' 
DI1FA ?1e34 Te.*, Region I 
South ISI Howard street 
Spokane I, l4athington


OFFICIAL FILE CJPY 


I ;,  


R, mX I WFU VA M- I 
/J; 7r-A-, 


L


Re: Docket Noo D4L 4892 !ercury 
use t. !ining Corporation 
LUC)V BOY O. I t at *1., cldin 


hee County, Idaho 


Eeóa' }irs ale born: 


!nlosed are the original and four copies of a 
roposed long £orit contract to the above-referenced project, 


signed by the Auistrato- for the Oovxm*ent. Tvo extra 
copies are enclosed for the ue of the Field 'ea. 


V


If the terisnd conditions 1 the proposed contract 
are a'reeable to yva, and the .pera1or,. all Live copies eu34 
be sigiod by the perator and the usual distribution made, 
iowever, you eboui4 irt be furnished the necessary naents 
to Lien ,


1 sy part o the proposed contract thee not have 
oar- epproal or tLat of the iperator and cannot be altered 


within your delerated authority, the original and all copies 
are to be returned to this offiCe, together with the proposed 
changes for consideration,


Sincerely yours, 


nclosure
George C. Selfridgd 


APP&Vti:
Chaiinarz, 4peratin Citte) 


Fr=X D. Lamb	 TLCHAPMN/d	 6-2-58 
!'ember ureat  nest. -' cc to	 Code 400 


Adrnr. R.Fi1e. 
Oper. Comm. 


Thor H. Kiilsgaard	 FT. RE G. I 
L,)riessrs.	 J. U. Pennington, USE 


eber, Celopic]. urvey	 T. H. Ka.ilsgaard, USGS


9623 
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June 3, 1958 


Memorandum 


To:	 '	 ,perating Commni tee  


From:	 174YI. Chain ers 


Subject: DocketQ)MEI4_4 


After ta1kiNWj4 Mr. Martin and read-
ing the application foy4Sts contract I àaixato 
the conclusion that 'JI< Mart'i intended for the 
Operator to do hIs wn indepen'ent work on bull-
dozing. Of coursd this is con1ary to the in-
dependent contract. The contract \ however, is so 
small and th eIength of time in praring it has 
been so longit is,my opinion it sho\ld go out 
as is /	 \







EXPLORATION PROJECT CONTRACT 
MAC D. MINING CORPORATION 


DOCKET NO. DNEA-14892  


ANNEX I
 


The land referred to in Article 2 of thecoI}act consists of 8 
unpatented. lode mining claims, outlined in heavy lin, on the attached 
Figure 2, all of which are situated in sections ]. a)d 12, T. 2 N., R. 5 W., 
Boise Meridian, Owyhee County, Idaho. The notice f of location of the claims, 
to which reference is hereby made for a more c lete description, are re-
corded in the official records of Owyhee Count Idaho, as follows: 


Claim Name Book No. Page No. 


Lucky Boy No. 1
/	


25 14.1 


Lucky Boy No. 2
/	


25 43 


Lucky Boy No. 3
/	


25 45 


Lucky Boy No.
/	


25 


Lucky Boy No. 5	
/


25 31


Lucky Boy No. 6	
/	


25	 113 


Red Btreak No. 1	
/	


25	 65 


Red Streak No. 2 /
	


25	 67 


The Operator is in possession of the claims pursuant to the terms 
of an Assignment, executed 1r W. B. McDowell, of two leases: one dated Sept-
ember - 13, 19572 from Mr. an/I Mrs. Thomas P. Booth, and Mr. and Mrs. Earnest 
Booth, and another dated J 	 152 1958, from Elijah Elmer Pierce and Ida 
Alice Pierce. Copies of *e leases and Assignment are contained in DMEA 
Docket No. 4892.  


Consent to Lie/i and Subordination Agreements executed by the above-
mentioned lessors are attached and made a part hereof. 
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ORATION-PROJECT CONTRACT 
MAC D. MINING CORPORATION 


DOCIT NO. DMEA-4892 


Description of the Work 


The work is divided into two stages. 	 Operator shall perform 
the Stage I work and as much of the Stage II worlcjas is approved in advance 
by the Government.  


Attached are the following maps: 


Figure 1. Location Map Mac D. Mi,Ling Company, Lucky Boy and 
Sunset groups of ciais Owyhee County, Idaho. 


Figure 2. Sketch map of Luck/Boy and Sunset groups showing 
the area of propod exploration. 


Figure 3. Plan Map 5hovinfMineralized. Exposures and Part of 
the Proposed Woft on the Lucky Boy Nos. 2 and 3 
Claims, Mac D. Mining  Company, Owyhee County, Idaho. 


Stage I


With a D-8 Caterpillar/ or equivalent unit of another make, equipped 
with a ripper, bulldoze 6 or 7 lfrenches, aggregating an estimated 1000 feet 
of trenching, along and across fthear zones, at the approximate locations shown 
on Figure 3. The trenching shill reach bed rock and shall average about 8 
feet in depth. At points whe* mineralization is encountered in the cross 
trenches, the area shall be opened with longitudinal trenches. 


Mineralized zones Ahall be sampled and assayed for mercury. 


An engineer-geoloist shall survey, sample and prepare maps of 
trenched area, and a superfisor shall be in direct charge of the work. 


It Is estimated/that approximately 100 hours of bulldozer time, the 
services of the engineer-/geologist for 14. days and the services of a supervisor 
for 1 month will be requftzed to complete this stage. 


Stage II


The mineralized zones shall be explored at depth by wagon drilling 
17 holes at intervals of not less than 25 feet, to a maximum depth of 60 feet 
per hole. Holes shall be not less than 2 inches in diameter, and the total 
drilling shall not exceed. 1,000 feet. Drill sites shall be prepared with a 
TD-9 buUdozeiowned—by'- the oerator fènd padrfor onaactua]. cost basis 


	


—-efft	 /4g 
.	 tL.t"	 c4 


1	 (UCj 
.. ' 


-







300.00 


600.00 


11.0.00 


100.00 


90.00 


-O0


900.00 


14 .00 


-270:00 


$3,290.00 


S	 . 


Holes shall be sampled. at 5-foot intervals and assayed for mercury. 


An engineer-geologist shall survey and map location points of drill 
holes and check the sampling. It is estimated that his work in this stage 
will require li. days. A supervisor for this stage is estimated to require one 
month.


ESTIMATED COST OF THE PROJECT 


Actual Costs 


Stage I 


Category (i) Independent Contracts 


Bulldozer trenching, 100 hours at $18.00/hr. 


Transportation of equipment from and to 
Boise, Idaho 


Category (2) Persona]. Services 


Engineer-geologist, ii. days at $75.00/ y 


Supervisor, 1 month 


Category (3) Operating Materials and upplies 
f, e4 


Category (14.) Operating Equinentfone except: 


Depreciation - 1 Pick-up truck ( 12 , 11.00.00 ) 1/60th 


Category (5) Initial Rehabilitat. ri and. Repairs None 


Category (6) New Buildings,,Fix4es and Installa-
tions


/	
None 


Category (7) Miscellaneous / 


nsportation sampj4s, assaying for 
mercury, 11.0 samples at $2/SO/each sample 


Payroll taxes, insurance 1L $600.00 at 15 percent 


-Travel for engineer-geologist aBujervisor 


Estimated Total Cost Stage I


280.00 $2,080.00 


$1,800.00 


Stage II 


Category (1) Independent Contracts 	
t7'' 'k 


th TD-9 bulldozer, sites for17 
h	 at $8.00/each
	


136.00
	


136.00







Category (2) Personal Services 


Engineer-geologist, 4 days at $75.00/day $300.00 


Supervisor, 1 month 600.00 


1 driller, 20 days at $18.00/day 360.00 


1 helper and sampler, 20 days at $16.00/day 320.00 


Category '(3) Operating Materials and Supplies 78000' 


Category (4) Operating Equipment  


Rental - 1-500 gallon water tank, 1 month / 35.00 


Purchases	 -	 None  


Depreciation	 Val 


1 - 420 cubic foot compressor	 $61	 0.00 
D-111 Cleveland wagon drill	 ft50.00 
2-inch gas driven water pump 	 /125.00 
1- ton truck	 ,400.00 


1 month, 1/60th	 /9,275.00 155.00 


Category (5) Initial Rehabilitation aj	 Repairs 


None


	zs Category (6) New Buildings, Fixtur 	 Installations 


None	 4 - - -
Category (7) Miscellaneous	 f , Transportation sampJs, assaying for 


mercury, 200 samples at v.50/each sample	 500.O0 


Payroll taxes, insurance, /$1,280.0O at 15% 	 192.00 
/ 


Travel for engineer-geobgist, sixpejtr	 ______ 


Estimated Total Cost Stage II 


Estimated Total Co,ft of Stage I 	 $3,290.00 


Estimated Total C st of Stage II	 $3,458.00 


Estimated Total Cost of Project	 $6,748.00 


Government participation at 50%	 $3,374.00 


-3-


190.00 


732.o 


$3,458.00 
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UNITED STATES 


DEPARTMENT OF THE 1NTEI.O	 G' 
DEFENSE MINERALS EXPLORATION ADMINISTRTIOI1 1. 


So. 157 Howard Street	 2 Spokane 4. Washington
'MY -E 


May 26, 1958	 •Q-	 •	 o iA'i 
ta	 (	 / 


Mr. George C. Selfridge, Chairman 
Operating Committee, DMEA 
Department of the Interior 
Washington 25, D. C.


Re: Docket No. DMEA-4892 (Mercury) 
Mac D. Mining Company 
Sunset, Vermillion & Lucky Boy Claims 
Owhyee County, Idaho 


Dear Mr. Selfridge: 


Reference is made to our letter of May 22, 19580 


Enclosed are the two copies of Assignment of Mining Lease and 


Agreement, which have been completed by Mr. McDowell. 


Sincerely yours, 


A. E. Weissenborn 
Executive Officer, DMEA 
Field Team, Region I 


Enclosures 


cc: USBM (2) 
AJ.vord


Ei
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UNITED STATES	 I 
DEPARTMENT OF THE INTERIOR, 
DEFENSE MINERALS EXPLORATION ADMINISTRATION


So. 157 Howard Street 
Spokane 4 Washington - 


May 22, 1958 


Mr. George C. Selfridge, Chairman 
Operating Committee, DMEA 	 jDepartment of the Interior 
Washington 25, 1.. C.


Re: Docket No. DMEA-14892 (Mercury) 
Mac D. Mining Company 
Sunset, Vermillion & Lucky Boy Claims 
Owhyee County, Idaho 


Dear Mr. Selfridge: 


Enclosed are two thermofax copies of Assigxment of Mining 
Lease and . Agreement referred to in our letter of May 2, 1958, and 
our teletype of May 20, 1958. 


The originals which Mr. McDowell sent us were not signed 
for Mac D. Mining Company, assignee. We have returned the originals 
for signature by the assignee, completion of the second affidavit, 
and inclusion of the date, but are sending you the thermofax copies 
In case they will make it possible to continue processing the applica-
tion. Copies of our letter to McDowell are attached. 	 -........ 


By Field Team, Region I 


A. E. Weissenborn, Exec. Officer
U. S. Geological Survey 


U. • Bureau  of Mines 


Enclosures 


cc: USBM (2) 
Alvord 


f
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• SPOKANE WASH- 5-20-59 13151J	 • 


GEORGE C. S•ELFRIDCE	 • 


CHAIRMAN OPERATING CONNITTEE


DriEA 9 WASH N.DO Co 


REURTT MAY 20 DOCKET DNEA 46'92 MA  D MINING CORPORATION. MACLAREi\J 
/ 


TELEPHONED NC DOWELL MAY 20 AND HE SAID ASSIGNIVIENT WAS 


AIRMAILED THIS MORNING 9 THAT CONSENTS ARE BEING SIGNED WITHOUT 


DIFFICULTY  AND THAT THEY WOULD BE NAILED WITHIN A FEW DA,YS. 


• A. E. WEISSENBORN, EXECUTIVE OFFICER 9 REGION 1 


20 4892 20	 •	 • 


VA 1316U


cVELjAy2i	 58. 
DATE	 [ill 
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r	 *Government's copy 


MF-200A
(Rev. April 1956)


UNITED STATES OF AMERICA 
DEPARTMENT OF THE INTERIOR


DEFENSE M I NERALS  EXPLORATION ADMINISTRATION


EXPLORATION PROJECT CONTRACT
(Short Form) 


Commodity


	


	 Contract No.	 County
	


State 
Idm-E 


Mercury
	


Owyhee	 Idaho 


I ------------------------------------------------, between the United States of America, acting through the 
the -,Interior, Defense Minerals Exploration Administration, hereinafter called the "Gov- 
\\MPMJ4PcPrP--ratiOn,-an 	 fl 


----------------------\-------------------------------------------------------------------------------------------------------------------------------------- 
whose mailing address is -	 2t1idodLawaStree


_ _ ______
t-----------


_
-- __________________________________________________________________ 


-----------------------------------oie,Idaho____________________________________________________________________ 
hereinafter called the "Operat •," as follows: 


ARTICLE 1. Authority and o1ect.—(a) This contract is entered into under the authority of the 
Defense Production Act of 1950, a\amended. It consists of this form (MF-200A), the attached 
Annex I (land description), Exhibit ' (work and costs), and the maps and documents listed therein. 
The project work is a search for indictd or undeveloped deposits of the commodity designated above. 
The Operator shall begin the work on or bre" -------------------------------------------------------------, and, subject to the 
provisions of Article 7 and Exhibit A, shall c mpletethe work within ---------- - ------- months from the date 
of the contract.	 \ N 


(b) The description of the work and the fix'costfor each unit of work to be performed (per foot 
of drilling, per foot of drifting, per hour of operions, etc.) are hereby agreed upon as specified in 
:Exhibit A. The estimated total cost of the project kçrk


 
is,
	 -- 	 The Government will


contribute -----5O. percent of the fixed unit cost of the ørk performed, not exceeding $3,4138.00------ 


in accordance with the provisions of Articles 4 and 5.
	 \con jrâct (c) The Operator shall not transfer or assign this 	 'or any right or obligation thereunder 


without the written consent of the Government. 	 N 


ARTICLE 2. Operator's property rights.-_-(a) The Opeor represents and undertakes that 
Annex I correctly describes the land which is the subject of this contla\ct and the nature of the Operator's 
rights of property and possession therein (whether as owner, lessee, o\o thei'wise ), and that such right, 
title, or interest is subject only to the following claims, liens, or encumbrahçes:------------------------------------------- 
------------- --------------------------- Ir 	 rests Of lessOrs	 —-


(b) The Subordination Agreement of the holder of any claim, lien, or eqpmbance listed above and 
(f the Operator does not hold the legal title) the Consent to Lien of any holdr of eke legal title of the 


land (lessor, seller, optionor, etc.) are attached, as follows: ---- CQnSeflttOieXLfldSUboTdi nion --Agrsementof1essLors ------------------------------------------------------------------- ----'N-------------------------- 
(c) The Operator shall preserve and maintain his right, title, and interest inhe landand his right 


to the possession thereof for the purposes of this contract, and shall devote the land and all existing im-
provements, facilities, buildings, installations, and appurtenances to the purposes of this contract. The 
Operator shall neither transfer, convey, nor surrender the land nor any right, title, or interest therein, nor 
permit nor suffer any claim, lien, or encumbrance thereon, without expressly referring to and providing 


DMEA"No. 


489\ 


It is agreed 
Department 
ernment," and







in the instrument of conveyance, lien, or encumbrance for the preservation of the Government's right to 
a percentage royalty on production and lien for the payment thereof. Two copies of such instrument 
shall be furnished to the Government. If the Government's rights to royalty as provided in Article 6 
have been terminated, the provisions of this paragraph (c) shall become inapplicable. 


ARTICLE 3. Performance of . thework.—(a) Operator's responsibility.—The work shall be per-
formed diligeritry, 6fficienily, e*pertly, in a workmanlike manner, and in accordance with good mining 
standards and State regulations governing health, safety, and liability insurance covering employment. 
The Operator shall provide suitable and adequate equipment, facilities, materials, supplies, and labor 
to complete the work, as specified in Article 1 (a). 


(b) Government may inpect.—The-Operatdr shall consult with and inform the Government on all 
phases of the work as it progresses. The Government may enter at all reasonable times to inspect the 
work under the contract, and also after certification of discovery or development, to inspect production 
operations and underground workings. The Operator shall provide the Government with all reason-
able means of access for such inspections. 


ARTICLE 4. Contribution by the Government.—The Government will make its contribution on 
the basis of the monthly vouchers referred to in Article 5 (b) ; but all payments by the Government are 
provisional only, subject to audit, and until the account between the Operator and the. Goveinment is 
finally audited and settled and the Operator's final report has been rendered, the Government may with-
hold such sums as it sees fit but not in excess of 10 percent of the estimated total cost of the work. To 
the extent that excesses over fixed unit costs or any excess over the estimated total cost may be neces-
sary for the performance of the work, the Operator shall incur and pay such excesses for his own account 
without contribution by the Government. The Government will not contribute to the cost of any work 
performed prior to the date of this contract. The Government may make payments for the account of 
the Operator directly to independent contractors and suppliers rather than to the Operator. 


ARTICLE 5. Reports, accounts, audits.—(a) Operator's records.—The Operator shall keep suit-
able records and accounts of the units of work performed and of any production in which the Govern-
ment may have an interest; and shall preserve those with respect to work performed for at least three 
years after final payment by the Government, and those with respect to production for at least three years 
after any obligation to pay royalties to -the Government has terminated. The Government may inspect 
and audit said records and accounts at any time, either by itself or by a certified public accountant. The 
Comptroller General of the United Stated or his representative, until the expiration of said three-year 
periods, shall have access to and the right to examine all pertinent books, documents, papers, and records 
of the Operator. 


(b) Progress reports. and vouchers.—The Operator shall provide the Government with five copies of 
monthly progress reports in threesections as follows : (1) Operator's Monthly Report and Voucher show-
ing a detailed statement of units of work performed during the reporting period; (2) Operator's Unit 
Cost and Progress Report showing the various types of work performed during the reporting period and 
the fixed unit costs incurred for each type of work; and (3) a Narrative Report of the work performed 
duringthe reporting period , including adequate engineering-geological maps or sketches, drill hole logs 
and locations, and assay reports on samples taken concurrently with advance in mineralized ground. 
(Forms for reporting under (1) and (2) above will be provided by the Government.) 


(c) Final report.—Upon completion of the work or termination of the Government's obligation to 
contribute to costs, the Operator shall furnish the Government with five copies of a final report (in addi-
tion to the final progress report and voucher). This final report shall include a geological and engineering 
evaluation of the results of the work performed under the contract with an estimate of the ore reserves 
resulting from such work, complete assay data, adequate geological and engineering maps or sketches, 
and a summary of the work performed and the unit costs thereof. 


(d) Report of sales.—The Operator shall provide the Government with suitable accounting and doc-
umentary evidence covering all production to which the Government's percentage royalty relates, such as 
copies of smelter or concentrator settlement sheets, and certified accounts of production and sale or other 
disposition of production.
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(e) Compliance with requirements.—If in the opinion of the Government any of the Operator's 
reports, records, or accounts are insufficient or incomplete, or if the Operator fails to make them, the 
Government may procure the making or completion of such with suitable attachments as an expense of 
the work to which the Operator shall contribute. The Government may withhold approval and payment 
of any vouchers relating to insufficient or incomplete reports, records, or accounts. 


ARTICLE 6. Repayment by Operator.—(a) Certification.—If the Government considers that a 
discovery or development from which production may be made has resulted from the work, the Govern-
ment, at any time not later than six months after the Operator has rendered a sufficient final report (see 
Article 5), may so certify in writing to the Operator. Such certification shall describe broadly or indi-
cate the nature of the discovery or development. 


(b) Royalty on production.—The Operator, as principal if the Operator is the producer or as surety 
if the Operator is not the producer (for example, if the Operator either transfers or fails to retain his 
interest in the land), shall pay to the Government a royalty on all minerals mined or produced from the 
land, as follows: (1) regardless of any certification of discovery or development, from the date of the 
contract until the lapse of the time within which the Government may make such certification or until 
the total net amount contributed by the Government without interest is fully repaid, whichever occurs 
first; or (2) if the Government makes a certification of discovery or development, for a period of ten years 
from the date of the contract or until the total net amount contributed by the Government without inter-
est is fully repaid, whichever occurs first. 


(c) Basis for computation.—The Government's royalty shall be a percentage of the gross proceeds 
(including any bonuses, premiums, allowances, or other benefits) from the production sold, in the form 
sold (ore, concentrates, metal, or equivalent), at the point of delivery (the f. o. b. point) ; except, that 
charges of the buyer arising in the regular course of business, and shown as deductions on the buyer's 
settlement sheets, on account of the cost of treatment processes performed by the buyer, sampling and 
assaying to determine the value of the production sold, and freight paid by the buyer to a carrier (not the 
Operator), shall be allowed as deductions in arriving at the "gross proceeds" as that term is used herein. 
Any costs of treatment processes, sampling, assaying, or transportation performed or paid by the Oper-
ator or by anyone other than the buyer are not deductible in arriving, at the "gross proceeds" as that 
term is here used. The term "treatment processes," as here used, means those processes (such as milling, 
concentrating, smelting, refining, or equivalent, but excluding fabricating or manufacturing) applied to 
the crude ore or other production after it is extracted from the ground to put it into a commercially mar-
ketable form. 


(d) Unsold production.—If any production (ore, concentrates, metal, or equivalent) after the lapse 
of six months from the date the ore was extracted from the ground remains neither sold nor used by the 
Operator in integrated manufacturing or fabricating operations (for instance, if it is stockpiled), the Gov-
ernment, at its option, as long as it so remains, may require the computation and payment of its royalty on 
the value of such production in the form (ore, concentrates, metal, or equivalent) it is in when the Gov-
ernment elects to require computation and payment. If any production is used by the Operator in inte-
grated manufacturing or fabricating operations before the Government makes its election, the Govern-
ment's royalty on such production shall be computed on the value thereof in the form in which and at 
the time it is so used. "Value" as here used means what is or would be gross income from mining oper-
ations for percentage depletion purposes in Federal income tax determination, or the market value, 
whichever is greater. 


(e) Percentages of royalty.—The percentages of the Government's royalty shall be as follows: 
One and one-half (1 1/2 ) percent of amounts ("gross proceeds" or "value") not in excess of eight 


dollars ($8.00) per ton of production in the form in which sold, held, or used, plus one-half (½) per-
cent for each additional full fifty cents ($0.50) by which such amounts exceed eight dollars ($8.00) 
per ton, but not in excess of five (5) percent of such amounts. 


(For instance: the royalty on an amount of five dollars ($ 5.00 ) per ton would be one and one-half 
(1 1/2 ) percent; on an amount of ten dollars ($10.00) per ton, three and one-half ( 31/2) percent.) 


(f) Time for computation and payment.—The Government's royalty shall be computed and paid 
currently upon each lot sold, held, or used in integrated operations, as the case may be, as above pro-
vided in this Article.







(g) Lien for payment.—To secure the payment of its percentage royalty, there is hereby granted 
to the Government a lien upon the land or the Operator's interest in the land and upon any production 
of minerals therefrom until the royalty claim is extinguished by lapse of time or is fully paid. 


(h) Notice to purchasers.—The Operator shall give notice of the Government's claim for royalty to 
any purchaser of the production, and shall authorize and direct such purchaser to pay the royalty 
directly to the Government and to furnish the Government with copies of the settlement sheets. If 
the records of any production and sales or other disposition of production, whether the production is by 
the Operator or by others, are not made available to the Government, the amount of the royalty may be 
estimated by the Administrator, Defense Minerals Exploration Administration, or his successor, and 
his estimate thereof shall be final and binding upon the Operator. 


(i) No obligation to produce.—Nothing in this contract is to be construed as imposing any obliga-
tion on the Operator or the Operator's successor in interest to engage in any production operations. 


(j) Government not obligated to buy.—Nothing in this contract shall be construed as imposing any 
obligation on the Government to purchase any minerals mined or produced from the land. 


ARTICLE 7. Termination of the Government's obligations.—(a) If in the opinion of the Govern-
ment operations at any time have failed to achieve anticipated results that indicate the probability of 
making a worthwhile discovery and in the opinion of the Government further operations are not jus-
tified, the Government may give the Operator written notice.thereof, and thereupon the Government shall 
be free of all obligation to pay on account of units of work not then performed, and the Operator shall be 
free of all further obligation to prosecute the work other than such as may be necessary and incidental to 
winding up, reporting, and accounting. 


(b) If in the opinion of the Government the Operator is in any manner in default under the terms of 
the contract, the Government may give the Operator written notice of such default with a specification of 
reasonable time within which the default must be cured; and if the Operator fails to cure such default as 
required, thereupon the Government shall be relieved of all obligation to pay on account of units of 
work not performed when the notice was given, and the Operator shall be free of all obligation to prose-
cute the work other than such as may be necessary and incidental to winding up, reporting, and ac-
counting. The Government may also avail itself of any other remedy the law may provide for breach 
of contract, including the right to rescind the contract and to demand repayment of all moneys con-
tributed by the Government under the contract. 


(c) The giving of any notice by the Government under the provisions of this Article 7 shall not 
affect the Government's rights as provided for in the contract with respect to a percentage royalty, and 
liens to secure the payment thereof, and such rights shall be fully preserved. 


ARTICLE 8. Notices to be given by the Government may be delivered to the Operator or may be sent 
by registered mail addressed to the Operator at the mailing address stated in this contract. If mailed, 
notices are deemed to have been delivered five days after the date of mailing. 


ARTICLE 9. Officials not to benefit.—No member of or delegate to. Congress or resident commis-
sioner shall be admitted to any share or part of this contract or to any benefit that may arise therefrom; 
but this provision shall not be construed to extend to this contract if made with a corporation for its 
general benefit. 


ARTICLE 10. Changes and added provisions.—


S
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Executed in sextuplicate the day and year first above written. 


THE UNITED STATES OF AMERICA 


MkCDMININ.GCOR?QRATIONL . 
-	 (Operator)


By----------------------------------------------------------------------------
Administrator, Defense Minerals 


Exploration Administration 


1, ------------------------------------------------------------------------------------------------------------------------------------, certify that I am the 


•-------------------------------------------------------------------------------------secretary of the corporation named as Operator herein; 
that ---------------------------------------------------------------------------------------------------, who signed this contract on behalf of the 


Operator, was then --------------------------------------------------------------------------------of said corporation; that said contract 


was duly signed for and in behalf of said corporation by authority of its governing body, and is within the 
scope of its corporate powers.


r CORPORATE 


L SEAL 
U. S. GOVERNMENT PRINTING OFFICE: 1956--0-393069







EXPLORATION PROJECT CONTRACT 
MAC D. MINING CORPORATION 


DOCKET NO. DMEA-4892 


ANNEX I 


The land referred to in Article 2 of the contract 
consists of 7 unpatented lode mining claims, outlined in green 
on the attached Figure 2, all of which are situated in sections 
1 and 12, T. 2 N., R. 5W., Boise Meridian, Owyhee County, Idaho, 
The Notices of Location of the claims, to which reference is 
hereby made for a more complete description, are recorded in the 
official records of Owyhee County, Idaho, as follows: 


Claim Name
	


Book No.	 Page No. 


Lucky Boy No. 1 25 41 
Lucky Boy No. 2 25 43 
Lucky Boy No. 3 25 45 
Lucky Boy No. 4 25 47 
Lucky Boy No. 5 25 81 
Lucky Boy No. 6 25 113 
Red Streak No. 1 25 65


The Operator is in possession of the claims pursuant 
to the terms of an Assignment, executed by W. H. McDowell, of a 
lease dated September 13, 1957, from Mr. and Mrs. ThornasP. Booth, 
and Mr. and Mrs. Ernest Booth, to W. R. McDowell. Consent to Lien 
and Subordination Agreements executed by the owners are attached 
and made a part hereof. 







EXPLORATION PROJECT CONTRACT 
MAC D. MINING CORPORATION 


DOCKET NO, DMEA4892 


T3(HTTTP A 


Description of the Work 


The work is divided into two stages. The Operator shall 
perform theStage I work and as much of the Stage II work as is 
approved in advance by the Government. 


Attached are the following maps: 


Figure 1. Location Map Mac D. Mining Company, Lucky Boy 
and Sunset groups of claims, Owyhee County, 
Idaho, 


Figure 2. Sketch map of Lucky Boy and Sunset groups 
showing the area of proposed exploration. 


Figure 3. Plan Map Showing Mineralized Exposures and 
Part of the Proposed Work on the Lucky Boy 
Nos. .2 and 3 Claims, Mac D. Mining Company, 
Owyhee,County, Idaho, 


Stage I


With a D-8 Caterpillar, or equivalent unit of another 
make, equipped with a ripper, bulldoze 6 or 7 trenches, aggregating 
an estimated .1000 feet of trenching, along and across shear zOnes, 
at the approximate locations shown on Figure 3. The trenching shall 
reach bed rock and shall average about 8 feet in depth, At points 
where mineralization is encountered in the cross trenches, the area 
shall be opened with longitudinal trenches, 


Mineralized zones shall be sampled and assayed for mercury. 


An engineer-geologist shall survey, sample and prepare 
maps of trenched area, and a supervisor shall be in direct charge 
of the work,	 . 


It is estimated that approximately 100 hours .of bulldozer 
time, the services of the engineergeologist for LI. days and the 
services of a supervisor for 1 month will be required to complete 
this stage,	 .







Stage II


The mineralized zones shall be explored at depth by 
wagon drilling approximately 17 holes to a maximum depth of 60 
feet per hole. Not in excess of 1000 feet of drilling shall be 
performed in this stage. Drill sites shall be prepared with TD-
9 bulldozer owned by the Operator and paid for on a unit cost basis. 


Holes shall be sampled at 5-foot intervals and assayed 
for mercury. 


An engineer-geologist shall survey and map location points 
of drill holes and check the sampling, It is estimated that the 
work in this stage will require the services of an engineer-geologist 
for 4 days and a supervisor for 1 months 


ESTIMATED COST OF THE PROJECT 


Fixed Unit Costs 


Stage I 


Bulldozer trenching, 100 hours @ $18.00/hr. 


Transportation of equipment from and to 
Boise, Idaho 


Engineergeologjst, 4 days @ $75.00/day 


Transportation and expenses 


Supervisor, 1 month 


Insurance, etc. 


Assaying 40 samples @ $2.00/each sample 


Sacks, transportation samples, etc., 
@ $0.50/each' 


Estimated Cost of Stage I 


Stage II 


Bu1ldozin17 drill sites with TD-...9 
dozer @ $8.00/each 


Wagon drill 1000 feet of hole at $2.00/ft.


$1,800.00 


280.00 


300.00 


40 • 00 


600.00 


90.00 


80.00 


- 20.00 


$3,210.00 


$ 136,00 


2,000.00







..	 . 


Engineer-geologist, 4 days at $75.00/day	 $300.00 


Transportation and expenses	 io,00 


Supervisor, 1 month	 600.00 


Insurance, etc.	 90.00 


Ass aying , 200 samples at $2.00/each sample 	 400.00 


Sacks, transportation samples, etc., 
@ $0.50/each	 100.00 


Estimated Cost of Stage II 	 $3,666.00 


Estimated Total Cost of Stage I 	 $3,210000 


Estimated Total Cost of Stage II	 $3,666.00 


Estimated Total Cost of Project	 $6,876.00 


Government Participation @ 50% 	 $30438.00 


-3-
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• 	 .•.	 III 


1-41440101) 1VOINX* 
FUND, DMNSE MDUCTIOW ACT ., INTERIc, 


(TRANSFER TO OFFICE OF SE2ETAII) 


TELEPE 


hR. t. E. 'WELSEN130RN, EXECUTIVE OFFICER 
1EA FIiLI) TEAi, REGION I 
SOUTH 337 HOWRi) STREET 
SPOKANE 14, WASHIJTON 


FURTHER BWCESSIUG OF APPLICkTIOW MAC D RINM CORPORATION.$ DOCT I*1E 


4692,AWAIUNG CONNTS AND ASSIG)NTS SPECIFIED URLET W 2, 


• 	 • 	 :


 


	


George 0. So1frid	 • 


•	


• ••• • '. • CHIR1AN, OiEtATING cai 


TLCHLPMN/fo c 
5-20-.58	 • 


cc to: CODE bOO	 • 	 • 	 • 


ADiIFt. R. FILE	 • 


WE R. Caill'!. 
FT. REG.I	 • 	 • 


11ESSRS. J... W. PEN1INGTO11 1 TJSBII	 • 	 • 


T. • H. KIILSGAARD, USGS	 •.• 


•	 •	 •	 • 8623 







So. 11' iQ.Zd tAmit 
, Wacbingtou 


VXV 9, 198 


.	 ij:. McJ3owe11, Preaidtmnt 
I'ao ) 4in1ri€ Coarny 
2U1+ Woodlawn 
Boise,, Idaho


o
	


OFFICIAL 


Be: Docket I'k.	 id92 (Wzury)
8unet, Verullion & Lu=4 Boy Clwi 


b.yee County, idakLo 


Dear Mr. 4Do11: 


is in further reference to our telephone ccvrsat4oi 
and letter of April 25, 1956,	 nrd.n the necessity for a c18114 


p, an ausignmit to Mac D. Mining Cczi,anj of the lotse betwn
you and 'the Boot and bierce, and pert1noxt Ccnsent to Lien form, 


received the elaiir .p!y 2, l953, but havt ;ot ye, 
received the aosntnt of icuac or the Cooent to Wexi toriici. te 
'will not need the Cmaoat to Lieu form unleae a contract in ofteid, 
but we nat hAVe the assijnrnent before L1'Eh can conlcte OcaG3iu 
your aprnlicatio4. Therefore, if you are unable to have tt Cctaett 
to Lien Torm siined n, send, in the aesinIa3ct without t1wini, so 
Vat procesuing of the aplicatou ray be resumed. 


L' one or more of the alaim owwra will not sign the 
Cnaent to LiC, a perfornince bond or a third arty Cuaraxitee ny 
be subidtted in lieu of the Consent to Lien. This can be woried out 
later but the invudiately urgent need iis the aaeumt4 


nrel;y yours, 


I. Z, 1.eiaoenborn 
ecutive Officer, UP 


Field Team, &gic 1 


cc: D?'4A (2) 
USBM (2) 
Albee
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all 


To t	 Aesooi&te Solicitor, ritvisá of HAMni. 
ReGUrce8 


Froa*	 Division of Irx.t and ?exz'o.AUoya, *EA 


Subject*	 Preparation of fltg'act. 
ciet No* tI4EA h82 - Merewy 


Mac D. 4inin rporation 
LU017 Boy No. I,, let aL, elims 


hee Coim, Idaho 


Attached is a re-draft of a proposed ions form 


contract for the captioned pz'oect for your use in prepariz 


the cDnt'ct in final form,	 may wish to defer final 


• ting of the contract until the mw afsigmaent of lea,--a is 


received,


w s 


We s. i4aitix, Director 
)iriLon of Iranand Ferro.iU3ye 


Attacbne,t 


ThChapman:foc 
cc to: Docket 


Code )400	 S


8623.







EXPLORATION PROJECT CONTRACT 
MAC D. MINING CORPORATION 


DOCT NO. ]l'IEA 4892 


ANNEX I 


The land referred to in Article 2, of the contract consists 
in 


of 8 unpatented lode mining claims, outlined/heavy lines on the attached 


Figure 2, all of which are situated in sections 1 and 12, T. 2 N., R. 


5 W., Boise Meridian, Owyhee County, Idaho. The notices of location 


of the claims, to which reference is hereby made for a. more complete 


description, are recorded in the official records of Owyhee County, 


Idaho, as follows: 


Claim Name . Book No. Page No. 


Lucky Boy No. 1	 . 25 141 


Lucky Boy No. 2 25 43 


Lucky Boy No. 3	 . 25 145 


Lucky Boy No. 4 25 


Lucky Boy No. 5 25 81


Lucky Boy No. 6	 25	 113, 


Red Streak No • 1 	 . . .	 25	 65 


Red Streak No. 2	 25	 67 


The Lucky Boy claims, by a lease dated September 13, 1957, have 


been leased by the owners, Thomas P. Booth and Hannah Booth, and 


Earnest Booth and Ellen Booth, to W. R. McDowell. The Red Streak claims, 


by a lease dated January 15, 1958, have been leased by the owrs, 


Elijah Elmer Pierce and Ida Alice Pierce, to W. R. McDowell. The above 


noted leases have been assigned to the Mac D. Nining Corporation by 


the lessee, W. R. McDowell. 


Consents to Lien and Subordination Agreements executed by the 


owners are attached and made a part hereof. 











Stage II


The mineralized zones shall be explored at depth by wagon 


drill holes with a minimum size of 2inches. Drill approximately 


17 holes to maximum depth of 60 feet per hole, at intervals of not 


less than 25 feet. The total drilling shall not exceed 1,000 feet. 


Drill sites shall be prepared with TD-9 bulldozer owned by the 


Operator and paid for on an actual cost basis. 


Holes shall be sampled at 5 foot intervals and assayed 


for mercury.


An engineer-geologist shall survey and map location points 


of drill holes and check the sampling. It is estimated that his work 


in this stage will require Ii. days. A supervisor for this stage is 


estimated to require one month. 


ESTIMATED COST OF THE PROJECT 
Long Form Contract 


Actual Costs 


Stage I 


Category (1) 


Independent Contracts. 


Bulldozer trenching, 100 hours at 18.00/hr. 1,800.00 
Transportation of equipment from 
and to Boise, Idaho	 280.00 


Total for bulldozing	 $2,080.00 


Category (2) 


Personal Services 


Engineer-geologist, 14 days at $75.00/day 	 300.00 


Supervisor, 1 month	 600.00 
Total for services	 900000 


- 2 -







$ 270.00 
$3,290.00 


Category (6) 


New Buildings, Fixtures and In-
stallations None 


Category (7) 


Miscellaneous 


Sacks, transportation samples, 
assaying for mercury., LiD samples 
at $2.50 each $100000 
Payroll taxes, insurance $600.00 
at 15 percent 90000 
Travel for engineer-geologist and 
Supervisor 80.00 


• Total for miscellaneous 
Total for Stage I


S 
Category (3) 


	


Operating Material and Supplies	 None 


Category (Li.) 


Operating Equipment 


	


Rental & Purchases	 None 
1 Pick-up truck ($2,400.00) 1/60 


depreciation 


Category () 


Initial Rehabilitation and Repairs
None


$	 Li.O.00 


Stage II 


V 	 Category (1) 
Independent Contracts, (Operator) with 
TD-9 bulldozer, sites for 17 holes at 
$8.00 each 


Category (2) 


Personal Services 


Engineer-geologist, L days at $75.00/day 


Supervisor, 1 month	 $600.00 
1 driller, 20 days at $18.00/day	 360.00
1 helper and sampler, 20 days 
at $1.00/day	 320900


Total 
Total for personal service 


3


$ 136.00 


300.00 


$1,280.00 
I55o .00 







Category (3) 
Operating material and supplies	 $780.00 


Category (L) 
Operating Equipment 
Rental, 1-500 gallon water tank, 1 month	 35.00 


Purchases	 none 
1 mo. deprec. 


Depreciation	 Value 


1-420 cubic foot compressor	 $6,000.00 
D-lLi. Cleveland wagon drill	 750.00 
2 inch gas driven water pump 	 125.00 
1	 ton truck	 2,4Q0.00  


1 month, 1/60 th..	 $9,275.00	 $155.00	 $155.00 


Category (5) 
Initial Rehabilitation and Repairs none 


Category (6) 
New Buildings, Fixtures, Installations none 


Category (7) 
Miscellaneous 
Sacks, Transportation samples, assaying 
for mercury, 200 samples at $2.5 0 each $500.00 
Payroll taxes, insurance. $1,280.00 at 
15 percent 192.00 
Travel for engineer_eologi5t, supervis 80.00, 


Total for miscellaneous $772.00 
$3,458.00 Total for Stage II 


Estimated cost of Stage I $3,290.00 


Estimated cost of Stage II 35458.00 
Estimated cost of Project $6,748.00 


Government participation, 50 percent $3,374.00
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. A. . ;eisbnbQrn, !xecutiVe ficer 
Field Tem,\PeOfl I 


South iS? 1!oard tre*t. 
pok=e 1, *,hititofl 


\ 


	


R*i Deket Ho. DYITA 489	 crv 


\	 Mac I)-,' dittng
 


Corporation 


\
\	 yjhee cotnty, 2dah


Dear r. in4issoebornl 


As vu ,--ygeated jU fIp1W :Letter of April 2, 19!3, 


*ditch encloBed therof*X oot4es o lessee on Lucky 'Eby 
clams Mb*. I through t, artd\.ed )treak 'bs. I	 2 . 
we 'fll include both d treèc claims in the roosed 
eontr*ct.	 \ 


if u hve not	 done so, please request 
it y ent5 of the reeeCtive 


lea


	 to ac D. in1ng 


CorToratifl by :.. R. Mc)oweU, as


	


	 RS onsent to Lien
and uirdintiofl Agreetent forrs fxit the owners. 


yoump 


AVD:


weauo 5i es


Gh&Lrinan, \perating Goiittee 


TLCHAPi'1AN/d1m 5-5- 8 
cc to:	 Code 400 


Adflr. R. File 
Qper. Comm. 
FT. REG. 1 


Messrs.	 J. W. Pennington, USBii 
T. H. Kiilsgaard, USGS 


CO^


/


/


8623 
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UNITED STATES 
DEPARTMENT OF THE INTERIO© 
.DEFENSE MINERALS EXPLORATION ADMIN ISTRAT1b 


So: 157 Howard Street  
Spokane 4, Washington 


May 2, 1958 


V 
Mr. William S. Martin 
Division of Iron & Ferro-Alloys. 
Defense Minerals Exploration Admin. 
Department of the Interior 
Washington 25, D. C.


Re: Docket No. DMEA-4892 (Mercury) 
Mac D. Mining Company 
Sunset, Vermilion & Lucky Boy Claims 
Owhyee County, Idaho 


Dear Mr. Martin: 


In further reference to our telephone conversation of 
April 25, 1958, and our letter of the same date, we are enclosing 
three copies\of a letter dated May 1 1 1958, from the referenced 
applicant and\three copies of a corrected claim map. 


As soon as we receive the assignment of lease from 
McDowell to Mac D. Mining Company and the Consents, we will forward 
them.


We recommend that the claims included in a contract be 
the Lucky Boy 1 through 6 and the Red Streak 1 and 2. 


Sincerely yours, 


A. E. Weissenborn 
Executive Officer, DMEA 
Field Team, Region I 


Enclosures 


cc: USBM (2) 
USGS (SRO) 
.Alb ee, 


t"T







214114 Woc,dlaijn 


Boise, Idaho 


flay 1, 3.958 


Hr. A. B. Udseenbora 
Executive Offjcer-DHZ* Field Tsaa 
South 157 Howard Streat 
Spokane Is, Wasbingtcu Ri: Do&et # DX!&*892u.$ercury 


Ike D Mining Compaq 
Owyhee County 


rir• 


kclosed you will find drawings of the pining claim as re-
quested* Since the date of drawing up the assignment of the 
aining lease and agreements there has been some new claim 
included, therefore, we are king a new copy of the assign. 


nt of the mining lease and agreement which will be sent to 
you in the next couple of days. The forms you sent are being. 
filled ont and will be returned to you at the saws ti as. 


Hoping that this will clear the way for approval of this 
project,


I rn,


Ycure very truly, 


V. R. McDowell 
Pftsidwt 


&D:1h 


ic1oeure


frr 
tY







Category (7)
Miscellaneous 


Sacks, transportation samples. 4Gat*350/
$	 20.00 each  


Assaying 40 samples at $2.00 each 	 80.00 
Insurance, etc. $600.00 at 15 percent 	 90000 
Travel costs for supervisor 	 40.00 
Travel for engineer-geologist	 40.00 


Total miscellaneous 
Total for Stage I 


Stage 2	 Actual Costs 


Category (1) 
Independnt Contracts


None


270.00 
3,290.00 


Category (2) 
Personal Services 


Engineer-geologist, 4 days at $75.00/day 	 $ 300.00	 $ 300.00 
Supervisor. 1 month	 600.00 


1 driller 20 days at $18.00/day 	 360.00 
1 helper and ampler, 20 days at $16.00/day 	 320.00 


otal	 $12280.00 


Category (3) 
Operating Materials and Supplies.


Diesel fuel, 15 gal. for 20 days at $0.19/gal 57.00 
Gasoline fuel for pump and truck. 340 gal. 


at $0.35/gal 56.00 
Oil and grease 10.00 
Maintenance compressor 45.00 
Maintenance wagon-drill 30.00 
l	 inch water hose 50 feet 63.00 
Water hose, 50 feet 29.00 
114 inch drill steel. 10 at $25.00 each 250.00 
Drill sleeves, 10 at $8.00 each 80.00 
2"carbide bits. - 3 at $28.34 each 85.00 
3" carbide bits -	 at $35.00 each 35.00 


3 inch pipe for casing hole collars 
40 feet 40 feet at $0.921/ft. 37.00 


3 inch T for sample;
otal
ollecting. 2 at $1.0/ea. 3.00 -


$ 780.00 


3 







DEFEISE MINERALS EXPLORATION Ar1INISTRATION 


Division Date  


Semi..Ahrival Report - Certified Project Date  


r'.ThEA No.	 .	 ,Operator Contract No. Idm..E 


Ore Reserves 


Ore Estimates	 / Tons Analysis 


Original (i}IEA)  
Increase (Operator) 	 . .. 
Total	 .	 . 


Decrease (Production) . 
Net Available.


Invçstment 


Shafts Wjnzes	 ' Drifts & Crosscuts 


Size	 (Feet	 Cost Size	 Feet	 Cost Size	 'Feet '	 Cost 


•	 Raises Drilling . .	 Rehabilitation 


Type& 
Size	 Feet :	


Cost Size	 Feet	 'Cost .	 • Description	 Cost 


Facilities	 . 


Mine Plant	 , •	 Mill. '	 ' Roads, 


Description	 'Cost Description	 Cost' '' 'Description ,	 Cost


Remarks


iO0 3Le 
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Mr. A. E. Weissenborn 
Executive Officer 
tEA Field Team, Region I 
South 157 Howard Street 
Spokane 1, Washington


Re: Doc1t No. DMEA 489 2 - Mercury 
Mac D. Mining Corporation	 L. 
Lucky Boy No. 1 1 et al., claims 
Owyhee County, Idaho 


Dear Mr. Weissel?bkn: 


Enclosed \@re the original and four copies of a proposed 
\ 


short-form contract igrd by the Administrator for the Govern-


ment. It consists of he form, Annex I L page), Exhibit 'A 


(3 pages), and three map • Also enc9Eed are two extra copies 


of Annex I, Exhibit 'A', d the mats for Field Team use. 


If the terms and n 6ions of this proposed contract 


.	 are satisfactory to you and/ e operator, all five copies should


be signed and the usual 5Istrib tion made. Leet-A.) 


If any part of this pro sed contract does not have 


either your approvA or that of the perator and can not be 


amended within our delegated authorit the original and all 


(	 copies of t,31 proposed contract are to be eturned to this office, 


together ,%th the proposed changes for consi ation. 


/ Under Article 1, the sAting date has een left blank 


and is to be filled in when the onYract is signed by e operator. 


Sincerely yours, 


/ 


\	
Chairman, Operating Committee







INSERT  


• 
First, however, you should obtain from the applicant


Pot if you have not already done so, , 	
J 
f	 . lease, a copy of 


ci 
the assignmen 


A 
roin W. R. McDowell to the Mac D. 	 Corporation


and consents to lie from Thomas P. Booth and)us wife._________ 


Booth, and Ernest Boot and his wife	 Booth; and for the


Red Streak No • 1 a similar ssignment from W. R. McDowell and 


consent to lien from Eligan E er Pierce and his wife 	 ,Pierce. 


We have completed the con , act f	 to show that the applicant is 


an Idaho Corporation 	 not,you are ereby authorized and requested


to change the n e of the State; both u and the applicant should 


initial th change. The Field Team map es not show whether the 


Red St ak claim included in our green out I ne is the Number 1 


or umber 2; if it is the Number 2 	 e Ann I must also be 
to 


changed/conforin;;: : and similarily initialed.


4892 


We have been carrying property as "Sunset, Vermifljon, 
& Lucky Boy Groups of Claims." Do we change? 


I


HB







JEEAFqi7 
(12-6)


1n. 'i:., Thiors1 
United States Senate 
Washington 25, 1). 01W 
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do 


LR


iar SenatOr Dwrahaks.  


From your latter of 1pri3 21, .198, w note that 
hr. George A. McDoieU, Izp.ctor of Nines, for the Stat of 
Id*ho, has aaId you about the status of the applicsUon for 
exploration assistance for aercury aubeitted to our Spokane 
Office on ver 2, 197, by the Me, ). Nining Coporstion, 
our ThXkot No. Th&-4891. 


Ow Field ezWAwer and our geO14st 'Lned the 
property on January 7 and 8, .19581 the.applict suheitted a 
revised work proposal on January 30, 198; sal the on site ox-
aminaf4.or report was xceived hero on Iroh 21, 19580 


We bate asked our neld ream to obtain fIxom the appli-
cant corporation, through its pre8idert0 *. V. It. McIkweU, 
sovral dcnrits conoerning leasehold of the property and consent 
to lien. Pin*l decido will be wade as soon as the x*c.ssary 
infozation is received her.. 


WSNartin/foc 
b-28-S8 
cc to: Code 1300 


MDM 
NR 


•DL 
DCCO 


FT. REG. I 
H. W. Davis, USBM 
T. H. Iciilsgaard, USGS 
Secretary's Read, File


Sincerely yours 


C. 0. MitteUd0 (W)) 


Aiinjstrator


HS 91813


8623 







CARL T. DURHAM, N. C. 
CHAIRMAN 


CHET4IOLIFIELD, CALIF. 
MELVIN PRICE, ILL. 
PAUL J. KILDAY, TEX. 
JOHN J. DEMPSEY, N. MEX, 
STERLING COLE, N. Y. 
JAMES E. VAN ZANDT, PA. 
JAMES T. PArVERSON, CONN. 
THOMAS A. JENKINS, OHIO 


JAMES T. RAMEY, EXECUTIVE DIRECTOR


Conçve of the Sniteb otateg 
JOINT COMMITTEE ON ATOMIC ENERGY 


April 21, 1958 


CLINTON P. ANDERSON, N. MEX. 
VICE CHAIRMAN 


RICHARD B. RUSSELL, GA. 
JOHN 0. PASTORE, R. I. 
ALBERT GORE, TENN. 
HENRY M. JACKSON, WASH. 
BOURKE B. HICKENLOOPER, IOWA 
WILLIAM F. KNOWLAND, CALIF. 
JOHN W. BRICKER, OHIO 
HENRY DWORSHAK, IDAHO  


PRS 
91814 APR 2 2 1958 


^-RiPAREV  


FOR SIGNATURE
:


COPY OF LETTER FIJNNISHEDH


Mr. C. 0. Mittendorf 
Adininistratorof DMEA 
Department of. Interior 
Washington 25,.D. C. 


Dear Mr. Mittendorf: 


I have been.advised by Mr. George A. McDowell, 
Inspector of Mines for the State of Idaho, that an 
application for assistance, Doc. No.4892, in the 
development of mercury properties in Marsing, Idaho, 
was submitted to your Spokane Office on January 28 
by the Mack B. Mining Company, Owyhee County, Idaho. 


Late in February Mr. Weissnborn of your Spokane 
Office advised Mr. McDowell the above document had 
been forwarded to Washington for final determination. 
The, applicants are anxious to develop this property 
and will appreciate hearing from you as to the status 
of their application and the date when a decision 
may be. rendered in this case. 


3 vikere I	 u S.^ 


Henry	 orshak 
United States Senator 


C-
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UNITED STATES	
I 


DEPARTMENT OF THE INTERIOR t 
DEFENSE MINERALS EXPLORATION ADMINISTRATION 


So. 157 Howard Street 
Spokane ii. , Washington 


April 25, 1958	 - 


Air Mail 


Mr. William S. Martin 
Division of Iron & Ferro-Alloys 
Defense Minerals Exploration Admin. 
Department of the Interior 
Washington 25, D. C.


Re: Docket No. DMEA-4892 (Mercury) 
Mac D. Mining Company 
Sunset, Vermillion & Lucky Boy Claims 
Owhyee County, Idaho 


Dear Mr. Martin: 


In accordance with our telephone conversation this morn-
ing, there are enclosed one Therinofax copy each of two leases. 
One lease, covering the Lucky Boy claims 1 through 8, is between 
W. R. McDowell and Thomas P. Booth and Hannah Booth and Earnest 
Booth and Ellen Booth; the other, covering the . Red Streak 1 and 2 
claims, is between W. R. McDowell and Elijah Elmer Pierce and Ida 
Alice Pierce.	


..	
2 Is /1f6 C/7 464 


We called Mr. McDowell to,'certa1n which claim is Red 
Streak 1 and which is Red Streak 2. It appears,however, that our 
Claim Map is in error and that Red Streak 1 and 2 and all of the 
Sunset claims should be moved one claim with respect to the Lucky 
Boy 3. Lucky Boy 6 also moves north. Therefore, to be safe both 
Red Streak claims should be included in, the contract. McDowell 
promised to send a new sketch of the claims, which we shall forward 
to you.


Sincerely yours, 


. /_N4	 LJ 
A. E. Weissenborn 
Executive Officer, DMEA 
Field Team, Region I 


Enclosures 
cc:. USBM(2) 


usGs(sRo) 
Albee
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UNITED STATES


DEPARTMENT OF THE INTERIOR
OFFICE OF THE SOLICITOR 


WASHINGTON 25, D. C.


APR 2 4 1958 


Memorandum 


To:	 Administrator, DMEA
Attention: Director, Division of 


Iron and Ferro-Alloys 


From:
	 Associate Solicitor, Division of Mineral Resources 


Subject: Contract with Mac D. Mining Corporation 
DMEA-892 - Mercury 


Pursuant to Mr. Martin's request we have prepared the 
attached contract. 


The docket does not containffiither a copy of the lease, 
a copy of the assignment, or a copy of the Consent to Lien and Sub- 
ordination Agreement referred to in Annex I. All of these documents 
should be obtained from the Operator before the contract is executed. 


p 


Robert P. Dwyer 


Sr
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J}IEA Form 7	 Date 'Surnam'e	 Code 


INTERIOR DEPJI 
APR 21 1958	 £prii 17 3$  


SOLICITOR  


Tat	 &aociat. Solicitor, flLv4on of MiMX*I BS$$flX U 


of 


'tpmr*t&on of nzt&ct 
Docket Na. EI€A 1892 N8z'c137 
Mac fl. Itning ?por&ttOfl 


• 	 tafthsivialo 	 Lucky Boy No. 1, et al., claims 


cybe county , Idaio 


Attached is a dr*tt of a opo*ed crct for th$ 


eaptioned project for tour iie in pz'epsi 	 the	 ict in	 • 


final fare.


r?. S. MARTIN 


•	 • W. S. Nart, flirecto 


mnaion *1 Imn az4 Z.rrs.Alloy*


8623
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E.TIQN EQJQT' cONTAC 
•	 NAG D,. MIXWIG OMPMTION 


•	 DQENQ.fl1892 


UHXBIU 


OUOt the$ 


The projedt 411 be di.d into tuo etageø. $tagø Z: 


bO dope .ndentonth3 ros...tacbt4ned In Stage Zen. eh41lre til 


ptor appz'ov4o.t tis .Greflt.	 • 


Ataøis4 are tbe fOlftfte aas:. 


•	 g" *.,. I.ocatt or thS prCt 


*iaI Nap 


•: Of PP0ee4 t$1xg.. 


• .Bu,4o$. 6 or? txncber along and aozss 818*i *OfleØ, .appzOX..s 


•	 at.°a as Indicated On Figum 36 Te	 %dU aoflt to about 


• ZOO(:. £ëet of tmehingo This irk shall be 4one 4th a 


CapA*r, or euiVairzb of enotl..r nake, oquipp*d With a rippoo, 


V* trorclthg should reach bed rook aM should sver4ge about 8 fet 


In depth. At points of	 ra3.iutbn in tis cross tre,e1e, tto 
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MF-200A
(Rev. April 1956)


UNITED STATES OF AMERICA 
DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS EXPLORATION ADMINISTRATION 


EXPLORATION PROJECT CONTRACT
(Short Form) 


DMEA No.	 Commodity	 Contract No.	 County
	


State
Idm–E 


It is agreed ------------------------------------------------, between the United States of America, acting through the 
Department of the Interior, Defense Minerals Exploration Administration, hereinafter called the "Gov-
ernment," and ------


whosemailing address is -----------------------------------------------------------------------------------------------------------------------------------------


hereinafter called the "Operator," as follows: 


ARTICLE 1. Authority and project.—(a) This contract is entered into under the authority of the 
Defense Production Act of 1950, as amended. It consists of this form (MF-200A), the attached 
Annex I (land description), Exhibit A (work and costs), and the maps and documents listed therein. 
The project work is a search for indicated or undeveloped deposits of the commodity designated above. 
The Operator shall begin the work on or before ----------------------------------------------------------------, and, subject to the 
provisions of Article 7 and Exhibit A,shall complete the work within ------- ----------- months from the date 
of the contract. - 


(b) The description of the work and the fixed cost for each unit of work to be performed (per foot' 
of drilling, per foot of drifting, per hour of operations, etc.) are hereby agreed upon as specified in 
Exhibit A The estimated total cost of the project work is$ The Government ' ill 
contribute ------------percent of the fixed unit cost of the work performed, not exceeding $ 
in accordance with the provisions of Articles . 4 and 5. 


(c) The Operator shall not transfer or assign this contract or any right or obligation thereunder 
without the written consent of the Government. 


ARTICLE 2. Operator's property rights.—(a) The Operator represents and undertakes that 
Annex I correctly describes the land which is the subject of this contract and the nature of the Operator's 
rights of property and possession therein (whether as owner, lessee, or otherwise), and that such right, 
title, or interest is subject only to the following claims, liens, or encumbrances: 


--------------------------------------------------------------------------------------------------------------------------------------------------------------------- 
(b) The Subordination Agreement of the holder of any claim, lien, or encumbrance listed above and 


(f the Operator does not hold the legal title) the Consent to Lien of any holder of the legal title of the 
land (lessor, seller' 	 etc.) are attached as follows	 to LS.OU 
----------------------- ------- -------right, ----- 	 --- ---- -- ----


 right (c) The Operator shall preserve and maintain his title, and interest in the land and his t 
to the possession thereof for the purposes of this contract, and shall devote the land and all existing im-
provements, facilities, buildings, installations, and appurtenances to the purposes of this contract. The 
Operator shall neither transfer, convey, nor surrender the land nor any right, title, or interest therein, nor 
permit nor suffer any claim, lien, or encumbrance thereon, without expressly referring to and providing
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(e) Compliance with requirements.—If in the opinion of the Government any of the Operator's 
reports, records, or accounts are insufficient or incomplete, or if the Operator fails to make them, the 
Government may procure the making or completion of such with suitable attachments as an expense of 
the work to which the Operator shall contribute. The Government may withhold approval and payment 
of any vouchers relating to insufficient or incomplete reports, records, or accounts. 


ARTICLE 6. Repayment by Operator.—(a) Certification.—If the Government considers that a 
discovery or development from which production may be made has resulted from the work, the Govern-
ment, at any time not later than six months after the Operator has rendered a sufficient final report (see 
Article 5), may so certify in writing to the Operator. Such certification shall describe broadly or indi-
cate the nature of the discovery or development. 


(b) Royalty on production.—The Operator, as principal if the Operator is the producer or as surety 
if the Operator is not the producer (for example, if the Operator either transfers or fails to retain his 
interest in the land), shall pay to the Government a royalty on all minerals mined or produced from the 
land, as follows: (1) regardless of any certification of discovery or development, from the date of the 
contract until the lapse of the time within which the Government may make such certification or until 
the total net amount contributed by the Government without interest is fully repaid, whichever occurs 
first; or (2) if the Government makes a certification of discovery or development, for a period of ten years 
from the date of the contract or until the total net amount contributed by the Government without inter-
est is fully repaid, whichever occurs first. 


(c) Basis for computation.—The Government's royalty shall be a percentage of the gross proceeds 
(including any bonuses, premiums, allowances, or other benefits) from the production sold, in the form 
sold (ore, concentrates, metal, or equivalent), at the point of delivery (the f. o. b. point) ; except, that 
charges of the buyer arising in the regular course of business, and shown as deductions on the buyer's 
settlement sheets, on account of the cost of treatment processes performed by the buyer, sampling and 
assaying to determine the value of the production sold, and freight paid by the buyer to a carrier (not the 
Operator), shall be allowed as deductions in arriving at the "gross proceeds" as that term is used herein. 
Any costs of treatment processes, sampling, assaying, or transportation performed or paid by the Oper-
ator or by anyone other than the buyer are not deductible in arriving at the "gross proceeds" as that 
term is here used. The term "treatment processes," as here used, means those processes (such as milling, 
concentrating, smelting, refining, or equivalent, but excluding fabricating or manufacturing) applied to 
the crude ore or other production after it is extracted from the ground to put it into a commercially mar-
ketable form. 


(d) Unsold production.—If any production (ore, concentrates, metal, or equivalent) after the lapse 
of six months from the date the ore was extracted from the ground remains neither sold nor used by the 
Operator in integrated manufacturing or fabricating operations (for instance, if it is stockpiled)' Gov-
ernment, at its option, as long as it so remains, may require the computation and payment of its royalty on 
the value of such production in the form (ore, concentrates, metal, or equivalent) it is in when the Gov-
ernment elects to require computation and payment. If any production is used by the Operator in inte-
grated manufacturing or fabricating operations before the Government makes its election, the Govern-
ment's royalty on such production shall be computed on the value thereof in the form in which and at 
the time it is so used. "Value" as here used means what is or would be gross income from mining oper-
ations for percentage depletion purposes in Federal income tax determination, or the market value, 
whichever is greater. 


(e) Percentages of royalty.—The percentages of the. Government's royalty shall be as follows: 
One and one-half (1 1/2 ) percent of amounts ("gross proceeds" or "value") not in excess of eight 


dollars ($8.00) per ton of production in the form in which sold, held, or used, plus one-half (½) per-
cent for each additional full fifty cents ($0.50) by which such amounts exceed eight dollars ($8.00) 
per ton, but not in excess of five (5) percent of such amounts. 


(For instance: the royalty on an amount of five dollars ($5.00) per ton would be one and one-half 
( 1 1/2) percent; on an amount of ten dollars ($ 10.00) per ton, three and one-half (3½) percent.) 


(f) Time for computation and payment.—The Government's royalty shall be computed and paid 
currently upon each lot sold, held, or used in integrated operations, as the case may be, as above pro-
vided in this Article.
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S	 . 
Executed in sextuplicate the day and year first above written. 


THE UNITED STATES OF AMERICA 


(Operator)


By----------------------------------------------------------------------------


By___________________________________________________________________________________ 


1, ------------------------------------------------------------------------------------------------------------------------------------, certify that I am the 


•-------------------------------------------------------------------------------------secretary of the corporation named as Operator herein; 
that ---------------------------------------------------------------------------------------------------, who signed this contract on behalf of the 


Operator, was then --------------------------------------------------------------------------------of said corporation; that said contract 


was duly signed for and in behalf of said corporation by authority of its governing body, and is within the 
scope of its corporate powers.


r CORPORATE L SEAL 
U. S. GOVERNMENT PRINTING OFFICE: 19560-383069







NITED STATES 
ENT OF THE INTERIOR 
LJREAU OF MINES 
WASHINGTON 25, D. C.


April 1, 1958 


To:	 W. S Martin,. Defense Minerals Exploration Administration 


From:	 Assistant Chief, Branch of Base Metals 


Subject: Review of Field. Team examination report, Docket No. DMA 
892 (mercury), Mac D. Mining Company, Sunset, Vermilion 


and Lucky Boy Claims, Owyhee-County ., Idaho, $5,851.60 


The Field Team has recommended a modified program to ex-
plore the Lucky Boy Nos. 2 and 3 claims in two stages: Stage I will 
consist of 100 hours of surface trenching estimated to cost 
$2,845.6O; stage ix, which will be dependent upon the results of 
Stage I, will consist of 1,000 feet of wagon drilling at an esti-
mated cost of $3,006.00. 


Examination of the property indicated that the mercury 
mineralization was low grade but sufficiently extensive to warrant 
a modest exploration program. - 


I concur with the recommendation of the Field Team that 
the modified program to explore the Luc1q Boy Nos. 2 and 3 claims 
be approved.


W. Pennin on 


Copy to - Division of Minerals 
Branch of Base Metals 
Thor Kiilsgaard, U.S.G.S, 
F. D. Lamb 
Files
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IN REPLY REFER TO: 


ED STATES 
T OF THE INTERIOR 
)GICAL SURVEY 
INGTON 25, D.C. 


March 28, 1958 
Re: ]}IEA 1892 


Mac D. Mining Company 
Sunset, Vermillion & Lucky Boy Claims 
Owyhee County, Idaho 
Applicant's Estimate $10,000.00  
Recommended Estimate $ 5,851.60 


Mercury 


Memorandum 


To:	 W. S. Martin, Defense Minerals Exploration Mniinistration 


From:	 N. E. Nelson, U. S. Geological Survey 


Subject: Review of Field Team Report 


The applicant requested assistance in exploring, by 
trenching (dozer) and drilling, a large virgin area underlain by 
shale and sandstone laced by narrow veins of mercury-bearing 
opalite.


The examiners found the cinnabar occurs in trace to 
better amounts in opalized and jasperized breccia dikes that cut 
rhyolite, volcanic, ash beds and tuffs in an area nearly a mile 
long and 1,000 feet wide. Because of inadequate exposures, the 
structural control and attitude of the breccia zones cannot be 
determined. In order to obtain trenches to solid formation, the 
examiners recommend a work program consisting of 100. hours of 
bulldozer trenching to be followed, if warranted, by 1,000 .feet 
of wagon drilling. 


The sampling results fail to sustain the recommendation 
as only one 1-foot cut sample, 15B, shows ore grade material. Two 
samples of hand-picked and sorted material represent high grade. 
ore. Seven cut samples, ranging in width from 0.5 to 2.5 feet, 
gave a high of 3 pounds per ton. 


Because the prospect is a new discovery, I concur with 
the recommendation of the examiners and Field Team. 


N. E. Nelson 







UNITED STATES 
DEPARTMENT OF THE INTER I 
DEFENSE MINERALS EXPLORATION ADMINISTRATli


i 	 i So. 157 Howard Street 
Spokane 14, Washington
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March 19, 1958	 &L 
=3 ^	 1.2-7-0 


Mr. George C. Selfridge, Chairman' 
Operating Committee, DNEA 


Department of the Interior 
Washington 25, D.C.


Re: Docket No. DMEA-14892 (Mercury) 
Mac D. Mining Company 
Sunset, Vermillion & Lucky Boy Claims 
Owyhee County, Idaho 


Dear Mr. Selfridge: 


Enclosed are three copies of a memorandum report of 
examination of the referenced property by Galen G. Waddell, Mining 
Engineer, U. S. Bureau of Mines, and Howard F. Albee, Geologist, 
U. S. Geological Survey. 


Cinnabar is found in opalized and •jasperizedbreccia dikes 
that cut rhyolite, volcanic ash beds, and tuffs in an area nearly a 
mile long and 1,000 feet wide. The 0.6 lbs. mercury per ton reported 
by Union Assay for sample 15B was believed by the examiners to be too 
low; consequently, checks were made by two other laboratories. Due 


to a variation in the assays the examiners cite the results from all 
three laboratories where the determinations were made. 


The existing trenches and road cuts offer poor exposures and 
the true character of the mercury-bearing zones is difficult to de-
terinine. Because of the persistent showings of mercury along the 
structures, Waddell and Albee conclude that a limited program is 
warranted. They recommend a two-stage program, Stage I to comprise 
bulldozer trenching. Stage II, dependent upon the results of Stage I, 
will consist of wagon drilling. They estimate that the total cost of 
the two-stage program will be $5,851.60, of which the Government's 
share will be 50 percent or $2,925.80. 


The conflicting statements regarding land ownership to which 
you refer in your letter of December 18, 1957, are partially clarified 
in the examiners' report under "Property." As the only claims that 
will benefit by the recommended program are Lucky Boy Nos. 2 and 3, 


Rev1e7ed by 
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the examiners accepted the applicant's statement that he controlled 
the claims listed in the report. 


In a lease dated September 13, 1957 and in Mr. MacDowell's 
letters of December 10, 1957 to the Executive Officer and January 29, 
1958 to Galen Waddell, "Sunset" as one word and "Lucky Boy" appear to 
be the correct names. 


We concur with the recommendations -of the examiners. 


By Field Team, 'Region I 


a. .	 It	
7  


A. E. Weissenborn, Exec. Officer 
U. S. Geological Survey 


.0,010^ P 


U. S. Bureau of Mines 


Enclosures 


cc: USBM (2) 
USGS (SRO) 
.Albee
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The exposure on the road cut north of cut A &ota an 
Iron-rich breccia zone similar in appearance to the one at cut L 
The structure in the pits at cuts A and B differ from the structures 
in the other exposures shom on plate 1 in that the mercury is In 
Jasper and opal vbicb is in material that fills a 104mch vide 
between Walls of flore rock. The structure near cut A strikes south. 
vesterly toward the iron-rich breccia zones near station 6 and cuts 
C and D, but it may turn and strike southerly as indicated in cut L 
The major breccia zone as exposed north of cut A, hoWever is in-
ferred to strike southesterly on the basis of the exposures along 
the line toward cut D. 


Themercury—bearing breccia zones between station 12 and 
the discovery post of Lucky Boy Io. 2 and in cut G about 1,000 
feet to the south are exposed in the surface of the roaóllike cuts 
and no attitude could be determined for them. Cuts 0 and J and 
the discovery cut of Lucky Boy X'!o. 2 were dug by hand prior to the 
bulldozer York and the advantage of the exposures could not be 
utilized to locate them at the best apparent structures. 


The folloving samples were taken during the examination: 


Sample 
Xo. 


GGW Location Deston 


lOB Sunset Channel 


1133 Sunset #3 Hand..picked visible HS 


12B Sunset Ol Dark opal on dump 


13B L.B. 02 Sta. 4-20 1-D channel 


114B L.B. #2 Sta. 4-15'; channel 


15B L. B. #2 Cut A, W end; channel 


1613 L.B. #2 Cut A, 400 lb. stockpile 


19B L.B. 02 Cut A; channel of ore 
structure 


17B L. B. #2 Cut B; channel 


18B L.B. #2 Cut; channels


(lbs. /ton) 
Deason 


Width USB4 Union gichols 


1.0 1 1.6 0.4 1.0 


1 0 zone 13.8 8.2 10.0 


- 0.8 0.2 nil 


2.5 0 1.6 nil nil 


2 . 5' 1.8 nil nil 


1.0 9 i6A 0.6 9.0 


2.8 i6J4 13.0


	


0.9 0	 2.0	 3.0	 3.0 


	


0.5 0	 1.8	 0.2	 nil 


2.2 0.9 3.0 


*Lucky Boy


Rd 
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I	 . 
ESTATED COSTS OF PROJECT


Stage 1 


1 Independent contracts 


Trenching with a DA at or equivalent 
with ripper 100 . hôurs @ 18.00/hr0	 100Q00


Transportation of equipment to property 
and return to Boise 	 2OOO


2DOOoOO 


2	 bar, supervisi©nconsultants 


Supervisor 3/4 mo. @ $600/nio 
Consultant tgreer or geologist	 G. V& 'ri 


2 days @ 75OO/day	 j5O00O
CEO 


50 Operating mat .orials and supplies 


20 saip1e sacks @ 013/eao	 S 	 26O 
Supervisor l e gasoline 30 gale @ $0035/gal 


4 Operating eqüient 


1 pickup truck value 100 monthly. 
deprec0 $30, -for 3/4 flOo 


• 5o Initial rehabi1ittioñ 


6Kew buildings 


70 Miscellaneous, 


•	 Unep1oy0 compag-Industo insur0 etc 
149 of	 11(4orn) 


•	 Assays for g 4&@ $3000/ea0 
•	 Freight for 20 samples @ $00151ea0 


0 Contingencies 


Total cost stags-1


22 50 


none 


none 


6O5 qØ611 


14'OQ 


none 


$29845o65







100 hrgo @ $1000/hr0 


	


days @ 75000/diq	 5G000 
:. 


@	 2/so	 -660 


2D4565 


I	 . 
SUNMARY OF STAGE I COSTS 


Tporttion of do®r 


BuU1©ing 


Consulting geologist 
or wiginser 


20 Q85QYs for mercury 


All other costs 


Total 


Pmrati@d as	 idnt. Mouvanco of $5.50 pr hour of buUdor 
timea







I	 •1 


Stgi U 


(General ovd ot) 


L	 Indayandent oontriet 


Pp	 'i?- drill s ites using a TD-9 
dor9 1 hour, o6chg @	 050/hro or pr 


UV*, OL%AA^ aj- S. . 


2o	 Sprviion, UborD censult@nts 


1 supervisor implar - 3/4 
@	 603o00/i0o 9OD 


1 oonui1tritt mining enginear or 
go1ogi3t izzi 2 days @	 75oCD/d, 


3 ° Oyamtlng mtgrials thd supplies 


200 ample packs@ 0013/e6 26OO 
Sprv1$or	 go1n	 40 g10 @ 


0e35/g10


4 Op^arzting oquipuent 


1 pickup trk value 10O monthly
30 3/4 10o 


5o 7hitial rthbilittiozra 


6o New buildinp 


70


Unamploy. ©0o Xndut0 inour . , 
of ps11 (450)	 67G05 


for-HO 2© 3 oO/	 600e0
Fit for amplos @ 0o15/o0


VAitEf .1 E1,11, 


w(tin, 


Total oot
	


519 504 o 05 







Vlue lOo de r'o0 


750	 • 1250 
125 2O


2400
l54o5/©' il594 /d 


I


Wagon Drilling 1000 ft


(Dfrct costs) 


10 Indepmdent pontmets
	 none 


Supervisiong lab@rq consultants 


1 thil1r • W &	 @ $l00/diy	 2700O 
1 drill helpsr.wd Bip1r 


days @	 16 O(O/dy  


9	 ?i:j7	 i	 - .1f
t'21 f51Qo00	 / : 


0prtg materials and supplies I, 


Diesel fuel	 15	 1/d	 x1,5 x 0a19/g1 42675 
fuil for rump


b 150 gi10 @ 104541a 
fuel res	 1O of


52650 
:9052 Oil Gnd grease.*


Maintenmes on used ©oprss•or is	 qul - 
to fal©ost 4275


30 •Mintanance oii wgn drill 30€00 
air hósç	 50 ft- 629O.


2-Water. hose	 50ft6 
 drill tse1	 10 @ $25/so


20 
250600 6	 ' 


Drill atee1slaOv s .	 . 10 @ $8/ese •• O©0 
2c1no carbide insert bits	 3 © $234/ 500 
34n© carbide insert bits	 1 ©	 35000/8 : 35(QO 
3c4j 	 pipe for	 sing hole 


•	 i1rs.	 •	 409-@	 O 92/ft 36o8O 
3n6 T for sp1	 eoUcting 2 ® 1o60/si


i	 75922 


40 Opsrting equipment 
420 oii0 ft0 opressor 
D44 Clv1n4	 dirill 


gis driv witr pump 


-%onth 


500 gl0 w&itr tMk


IN 







.	 I 


iti1 rehabilitation 


6	 bg 


70	 1i©u 


UflEiO70	 Pov Indust	 io0	 to 
14. 9	 ©f YQYMII (5C) 


"Ps 	 7 


Scih	 Cr


- 


/ S 


17 el







SUR! OF STAG II COSTS 


lO©O foot mgm drilling 


• Wnsulting	 r 
2 thy 


2© &ty 


AU other gr1 ov(sx-head gosts 


•	 Tot1 


L50/irt0


15O©O 


656OO 


$3 • OO4O5 


Pmrztod as	 idnt1 Uow© of $070 'par Loot of 
LUigO







V.


. 	 . 


SU41SRY OF ESTTED OUSTS OF PJECT 


Tsti© of dozer	 (Independent ©trt)	 20€00 


Bulldozing 100 h @
(XndpndIntcontract) 1O0o00 


Consulting mg1near 


	


geologist	 2 days	 750O/&	 150©0 


20 asszys for marcury	 @ 3o28/ 	 65 6O 


550 per dor hour 


	


Total	 629645o6o 


1000 feet wagon drilling 


Consulting,engineer or 
geologist, 


200 sy .tor


idt1 


T©t1


1050/ft0	 $1,9500oDD 


	


2 days @ 75 a 001	 15000 


	


• 32/	 65600 


070 Per ©©t. 
drillholo	 7000 


3©060O 


T©t1 ©t of	 j©t	 659851M 


©vTnt participation @ 50% • 


IDHM •)' 
usm () 
us(o)	 • 
Daghat


ELI
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The Mac DM1nigCompany 
214314 Woodlaat	 1 
Boise, Idaho 


Pbruary2,j958 


Ni. A. K. Wei.ssnbrn 
Executive Officer 
DME& Field ?.aa, Region I 
South 1 ' 7 &ward Street 
Spokane t&, Waehingtcn


Re: Docket No, DME& 1892-Nercury 
Mac D Mining Coapany 
Owyhee County 


Dear Mr. Weiseeiborn: 


on January 28, 198 I submitted a letter on the description 
of the work to beNwea;orisd on the Mac D Mining Coapany mercury 
property, located 	 )Iareing, Idaho in Ciryhe. County. 


As of this date we have not received a reply. Please let 
us know, by return mil., what action has been taken on this 
request.


Yours very truly, 


W. R. )1cDowefl 
PRLIDT 


WRMcD:Th 
cc: Galen Waddell 


RECEIVED 


WIR 4 1958 


U. S. r s. 
*POWAtj.







[MEA Form 7	 1 


Ir 


(12..6)


r. . L Weiss.nbórn1X*cutiYe Officer i


OFFICIAL FILE COPY 


•


- 


4-5	 Cd


outh	 5? iovr	 street 
okane	 , Wehington


e	 Xctet 4o. m'i	 t2 -	 ereur 
• • H 	ac D. Pining Corporation 


sun S•t	 srtlUon M IA1cl' 3oy 
(rups of clime 
Pwybee Cou*ty, Ideli, •


Deer Yr. wejsesnbor*. 


The abe.4ot*ete4 EnhiCtt0fl for ext,joretton *ssi*tzflc* 
Is b.iue Taterred try sour of.-Ate for a field sxztntion of the 
7.propert,17, 


(i Cojes of	 orFudE d'ted December 9 end December 12 0 195?, 
br	 ?.	 1•	 • 11015n, Oeoloic].	 rvey,'M )(r. J.	 .	 'eiminton, 
BUTeBU of	 tnee, resectiv.1y, re1!ttrtg to the project ere enclosed. 


rd
n extra coy of the rmpliettion is enclosed tor use by the 


Yield Term. 
H


l'he nplicPtion lists the claims as Sw	 et No*. I throu€h k, 
Vermilliort woe. I tbr*b 6, end la	 U7 Kos. 1 tbrough	 .	 1te 
copy of ltr. George	 .	 cDowe1l's letter to you of December 10, 19$7, 


H received here with your letter of December 21, 1957. lists k 
in the Sun Sot (,,,1led se one word) group 	 ft's Lucky Boy c1t*s, 
nd	 ed 3tr,p1r i4oe. I nt1 2; r-nid elso speeks of '12 iot	 clt!tms. 
It wtfl be	 ectetsi it you will olrity the lend ownership for us. 


Sincerely yours, 


'	 0
George C. SelfricI96 


hstrvt (nerrt&ng ccitt.e 


• Frank D. Lamb
_•_0-•	 --•	 -	 •-•	 ••- 


Vember,	 )ureeu of Flues	 •-	 •	 6mber, 00010gtc1 Survey 


nc1osur.s
8623 


____________________________ •	 •







)(ac .D. tnin Corporation 
2111 Woodlawn Street 
3Ou, Idaho


IEA Form 7 
(l2..6)


DEC 18 1/ 


OFP7(TAL FILF COPY 


I !1TT


N I ME 0, 
FA_. 674 ?r̂  Mffjo I A,


PA, 
m 


0.45 ff. Jk3 


W, 71A. v _Pv__m r" 
7'1;71"/'_0 "YTOW"


10


Be: Docket ó. MA, 4892 - Mercury 
Sun Set,, Vez'siUion and Luck' Boy 
Groups of claims 
Owybe. County ideh 


Gentlemen-*- S 


The above-docketed application for exploration assistance 


for mercury ores has been reTiered by the Washington office of 


the Defense Minerals Bxploration Administration and referred to 


M. A. L WeiBsenborn, xecutive .OZfcer, DWIA ?ielt Tees, Boon I. 


South 157 Howard Street, Spokane, Washingtonsfor a field examination 


of the property. 


Any assistance that 7m can give the mabersof the Pield 


Teem vi.0 be appreciated.


Sincerely yours., 


C O Mittendod 


Mininistrator JHOPKfl\TS/dlm 12-1757 
cc to:	 Code 4OO 


idnr. R. File. 
Oper. Comm.. 
FT. RG. J 


Messrs.	 J, 1Y. Pennington, US'I 
T. H. Kiilsgard, USGS


8623 











0 
UNITED STATES 
4ENT OF THE INTERIOR 
BUREAU OF MINES 


WASHINGTON 25, D. C.


December 12, 197 


,efense Minerals Exploration Administration 


From:	 Assistant Chief, Branch of Base Metals 


Subject: Review of application, Docket No. DMEA 4892 (mercury), Mac 
D. Mining Corporation, Sun Set No. 111., vermillion 1-6, and 
Luc1rBoy No. 1-8 Claims, Owyhee. County, Idaho. $10,000 


The applicant proposes to explore a new discovery of mercury 
mineralization by drilling and surface work at an estimated total cost 
Of $10,000. 


It is recommended that the application be referred to the 
Field Team for appropriate action. 


The application is returned herewith. 


Attachment  


J. We Penn	 on 


 - 


Copy to: Division of Minerals 
Branch of Base Metals (2) 
Thor Kiilsard, U.S.G.S. 
F.D..Lamb 
Files
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1)111R 
UNITED STATES	 I! 


DEPARTMENT OF THE INTERIO 	 1L 957 
DEFENSE MINERALS EXPLORATION ADMINISTRATIO 


So. 157 Howard Street  
Spokane Ii. , Washington	 jJ,JTf8 
December 11, 1957 


Mr. George C. Selfridge, Chairman" 
Operating Committee, DMEA 
Department of the Interior 
Washington 25, D. C.


Re: New Application (Mercury) 
Mae D. Mining Company 
Sun Set #i-'i, Vermilion 1-6, and 


Lucky Boy #1-8 claims 
Owyhee County, Idaho 


Dear Mr. Selfridge: 


Enclosed are three copies of a letter dated December 10, 
1957 received from George A. McDowell, in which he lists the book 
and page numbers of the claims listed in his application. 


Also enclosed are three copies each of three assays to 
be included with the application. We are returning the originals 
to Mr. McDowell.


Sincerely yours, 


o. 
A. E. Weissenborn 
Executive Officer, DMEA 
Field Team, Region I 


Enclosures 


cc: USBM (2) 
Alvord


K) >l?


;T	 (j'







46	
IN REPLY REFER TO: 


UNITED STATES 
IMENT OF THE INTERIOR 
GEOLOGICAL SURVEY 


WASHINGTON 25, D.C. 


December 9, 1957 
Re: DNEA 4892 


Mac D. Mining Corporation 
Sun Set #l-I, etc. claims 
Owyhee County, Idaho 
$10,000 - Mercury 


Memorandum' 


To:	 W. S. Martin, Defense Minerals Exploration Administration 


From:	 N. E. Nelson, U. S. Geological Survey 	
I' 


Subject: Review of application 


The applicant Xequests assistance in exploring by 
bulldozing, and drilling/large area, underlain by shale and sand-
stone through which course veins of mercury-bearing opalite. 


The 'discovery is new and is said by the applicant to 
resemble the deposit being worked by "Rare Metals" near Weiser. 


Referral of the application to the Field Team is 
recommended.


N. E. Nelson 


-


00







0 
UNITED STATES


DEPARTMENT OF THE INTERIOR 
DEFENSE MINERALS EXPLORATION ADMINISTRATION


WASHINGTON 25, D. C. 


December 6, 1957  


1 Mac D. Mining Corporation 
W. R. McDowell, President 
2414.Woodla'wn Street 
Boise, Idaho, 


gentlemen:	 j	 Subject: DMEA.4892 


Your application for exploration assistance, dated 


November 27, 957	 submitted to our office at Spokane, Uashington 


has been assigned Docket Number DMA-4892 and referred to the 


Iron and PerroiuAlloya Division 	 in the Washington office. 


Kindly identify all future correspondence relating to your 


applicátión by this Docket Nthnbèr. 


Sincerely yours, 


Allen . S. Dakan, Director 
Operations Control and'. 


• 'Statistics Division. 


Copy to: 


flegionZ
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Defe,,.sejj41inera/5 &p/erafioi ,4d,ii,,ls/p4/,'o'7 	 Docive f #%/o. OMEA 489a 


4pp/ic/,ori E.arni a'/iop 
U,//ed 5/a/es 


Depa .- 1me,7t of/he L,tep,or


,4,-ea o, ,p,-opo..s ed 
ep/o-a tb,, 


66W128	 C-raE	 0.20 


N 


$f404 


GGW/OR /


SCALE 


	


1000 0	 000teet 


AJO-5 
66W//8	 / 8.20	 2 	 EXPLANATION 


C -.
L.a.	 L4.lc/lySoy 


5.	 .	 ..


S.P	 Meet St'-ea/v' 


Assay ba/a 
Scap/e No. ienM(f*) Z6.s./fo?,(/& 


G.G.W 109	 /	 0. 4p 


/Vo,e: Adap/ed ffron, jke/ch 6y 


Fllure2. Sketch map o Lucky  Soy a,,d Su,,se/ y#oups 


.s/,ow/n, the area of proposed exploration







L 


1L) 
IiJI-j

























		00000001

		00000002

		00000003

		00000004

		00000005

		00000006

		00000007

		00000008

		00000009

		00000010

		00000011

		00000012

		00000013

		00000014

		00000015

		00000016

		00000017

		00000018

		00000019

		00000020

		00000021

		00000022

		00000023

		00000024

		00000025

		00000026

		00000027

		00000028

		00000029

		00000030

		00000031

		00000032

		00000033

		00000034

		00000035

		00000036

		00000037

		00000038

		00000039

		00000040

		00000041

		00000042

		00000043

		00000044

		00000045

		00000046

		00000047

		00000048

		00000049

		00000050

		00000051

		00000052

		00000053

		00000054

		00000055

		00000056

		00000057

		00000058

		00000059

		00000060

		00000061

		00000062

		00000063

		00000064

		00000065

		00000066

		00000067

		00000068

		00000069

		00000070

		00000071

		00000072

		00000073

		00000074

		00000075

		00000076

		00000077

		00000078

		00000079

		00000080

		00000081

		00000082

		00000083

		00000084

		00000085

		00000086

		00000087

		00000088

		00000089

		00000090

		00000091

		00000092

		00000093

		00000094

		00000095

		00000096

		00000097

		00000098

		00000099

		00000100

		00000101

		00000102

		00000103

		00000104

		00000105

		00000106

		00000107

		00000108

		00000109

		00000110

		00000111

		00000112

		00000113

		00000114

		00000115

		00000116

		00000117

		00000118

		00000119

		00000120

		00000121

		00000122

		00000123

		00000124

		00000125

		00000126

		00000127

		00000128

		00000129

		00000130

		00000131

		00000132

		00000133

		00000134

		00000135

		00000136

		00000137

		00000138

		00000139

		00000140

		00000141

		00000142

		00000143

		00000144

		00000145

		00000146

		00000147

		00000148

		00000149

		00000150

		00000151

		00000152

		00000153

		00000154

		00000155

		00000156

		00000157

		00000158

		00000159

		00000160

		00000161

		00000162

		00000163

		00000164

		00000165

		00000166

		00000167

		00000168

		00000169

		00000170

		00000171

		00000172

		00000173

		00000174

		00000175

		00000176

		00000177

		00000178

		00000179

		00000180

		00000181

		00000182

		00000183

		00000184

		00000185

		00000186

		00000187

		00000188

		00000189

		00000190

		00000191

		00000192

		00000193

		00000194

		00000195

		00000196

		00000197

		00000198

		00000199

		00000200

		00000201

		00000202

		00000203

		00000204

		00000205

		00000206

		00000207

		00000208

		00000209

		00000210

		00000211

		00000212

		00000213

		00000214

		00000215

		00000216

		00000217

		00000218

		00000219

		00000220

		00000221

		00000222

		00000223

		00000224

		00000225

		00000226

		00000227

		00000228

		00000229

		00000230

		00000231

		00000232

		00000233

		00000234

		00000235

		00000236

		00000237

		00000238

		00000239

		00000240

		00000241

		00000242

		00000243

		00000244

		00000245

		00000246

		00000247

		00000248

		00000249

		00000250

		00000251

		00000252

		00000253

		00000254

		00000255

		00000256

		00000257

		00000258

		00000259

		00000260

		00000261

		00000262

		00000263

		00000264

		00000265

		00000266

		151387_001

		151387_002

		151387_003

		151387_004

		151387_005














TU . . 
achea4. of Bxceptions 


_______	 Mae D )Uizg Corotioxa  


Agmat 


Operator claised Bu,rviaio* for October 1959 $00.00 
Less: An 	 &tsalloited by Finance Officer 


pinding cospistion o surveying, 
saip1ing aa( *spping. 300,O0	 4300.00 


Opezstor clsiia*4 contract eti*ate for Ga$ 
a*4 Oil thIr1N Oet*ez' 198 *	 40000 
Less: A*ot dissUoved by Finance Officer 


due to lack of apporti*g izwoiss. 
(Xiwoie,g attached .to MI-bk totaled


Js6 
Total	 ts*J1oimnce by Flitine. Officer 


LeSt. MiUona1 Coat A1laVect 


Rare Metals Corporation of Aaerica, WUser, 
Idaho, invoiCe tstad eec. 17, 1958, charles 
for asssra	 ertors.t Nov. 2k, 3.958. 


ko sssai (*erciwy) at $3.00 eseb $120.00 
Orstor eIa1,.d ootract .stiate 
o kG Ass*ys (aer'cury) at $2.50 each 1.00.00	 20.00 
Totil 303. 


Less:	 Reins'tsteent by C$ Au&1.tor 


Finance Officer'	 t*a11owd $)OO.00 for 
Supervision on October 1.958 MI.101.4 
pen4ing ccs$.tiou of sun.7i41, aup3in$ 
and Laibj.	 This work is now ccøets.  
Net Disallowance
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cc: Mr. Talbert' 
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us (2) 
USBM ()
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1201 N. Divisi4pn St. 
Spokane 2, Washington


I-
/


 CO 


P,? (1 


April 6, 19 


Xro George *rror, ON Auditor 
*o'cm 1420, Custom Rou.e 
555 Battery Street 
San Francisce U, Calif.


Re: Docket Now 1A .-492 (n.r) 
saD. 10ming ccmpty 
LEkyB r No. 1.talClaljxs 
0s ae County, Idaho 
Contract N,. 1i-11101 


Dear *r. lever: 


The work authorized under ta I of the contract was 
ccmpl.t.4 an ?ov.mb.r 1*, 1959. Work under Stage U was not 
authorized. 


The number:oZ units of work satisfactorily completed by 
the Cp.ret.r and accepted by the Field Tom *rat 


Bulldassr trencMng with D 
é*t.i$Uar and ripper 100 bra. 100 krs.' 


Transportation of qiiipsent $20000 $aO.00 
Dogia..er-.ge.logiat S $75/day 4 days 4 day. 
Supervision $600.00 $600.00 
34p).i.s 40.00 16.46" 
Dpeciatiirn	 pickup truck 40.00 40000 
Si.ples, transportation *ad 


assaying for nereury 40 40 
snginesr-g.ologi.t 40.00 40.00 


Payrsfl taxes, insurance 90000 none


The Operator's final statsasat of work ooaplet.d wos 
received April 2, 1959. It has been accepted as oeeting the 
requreents of Article 7(e) of the contract. 


A Certification of Dissvv.ry will not be r.*otded. 
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The total aimount paid to date to the Operator is 
$1,218.23.


A Report of Review in lieu of a final a*dit is in order 
and requested,


By Pi.34 Tes, Regien Z 


01 LIL1L -	 r:	 tuT*-	 t4. 


A E. Weise. rn, Rxee. Offieer 
U. $. Oselogical 


Jd •1	 1	 tnnrijtLIr U1'J:1J4 


Wing Go 
U. 5. Busa of Ittnee 


to: Nr.. Cheaters 
ORE 1


2 1uao 2 
usat (AD)







J Pursuant to authority vested in me, I certify 
Pat this account is correct and proper for pay-
ment in. the amount of:


V 


Signature  
•	 (Autbo/ed Certif1ng' Oin' 


Date	 J'Vou. No. -----
(See other side)


Vt


Form W..ift4(flev.)	 UNITED STATES 
•


	


	 DEPARTMENT OF THE INTERIOR 
DEFENSE MINERALS :EXPLORATION ADMINISTRATI 


OPERATORS MONTHLY REPORT AND 


Month of ..... 36veii1ber- - - - - - - - - - - , 1958 	 Docket No. DMEA 
Oerator'sNamef	


D Mining Corporation 
Contract Amount,	 Participation: ------ % 


FOR OPERATOR'S USE


9,-V-L3_udget Bureau No. 42-R10365 


rCHEI^I-
pV`0'
	


\	 • - 


USE ONLY 
ITEMS OF COSTS


Monthly	 Totals Previously	 Totals To Date	 Approved	 Approved Totals	 • Approved Totals Total	 Reported	 Monthly Total 
I Previously Reported I	 To Date 


(1) Independenti	 I 
Contracts: 


Short Form 
Drilling--------------------------------------------------------- 
Bulldozing----------------------------- 
- Crosscutting----------------------------- 


(2) Labor and ip4isiofr' 
Labor 
Supervision	 tog0c 


- - -	 Technical Services----------------- ------------------------------


(3) Operating Mat'ls. and Supplies: 	 - 
Timber------------------ --------- - ---- ----- ------------- —  
Explosives ----- ---------------- - ---- ---- - ---------- -----  
Pipe --------------------- ---- - -------- -- ....... 


-.	 Track--------------------------------------- 


(4) Operating Equipm nt: 
Rental 


• Purchase---------------------- -	
-  Depreciation-	 ----------------- 


(5) Initial Rehabilitatiou and- 
• (6) New Bldgs., Improvements, etc ---. 


(7) Miscellaneous: 
Repairs to Equipment........... . 
Sampling and Analysis. - 	 oo Pes---------------------- 


-	 Liability Insur	 e 
-- 


(8) Contingencies (specify): 	 - 


TOTALS-----------------------------------


I certify that the above bill is correct d just nd that payment therefor has not 
been received	 • 	 Mac D Mng Corpqtj.on,f') 
Date -D ------------------- *Payee ..... 


Dec.IOth. 
Per ---------------------------------------------Title ---- -Viceeident 


'When a voucher is signed or receipted in the name of a company or corporation, the name of the person writing 
the company or corporate name, as well as the capacity in which he signs, must appear. For example: " John 
Doe Company, per John Smith, Secretary," or "Treasurer," as the case may be. 


—b- NOTE.—Title 18, U. S. Code (Crimes). section 1001, snakes its criminal offense to make a willfully 
false statement or representation to any department or agency of the United States as to any matter within its 
Jurisdiction.	 V 


;


(Instructio 	 - 


• -
	 V cL	 ç/—







f	 .,...! 
(For Government use only) 


CERTIFICATION BY GOVERNMENT REPRESENTATIVE: 


I certify that to the best of my knowledge and belief the contractor submitting this voucher is operating a Defense Minerals, 


Exploration Adm stration projecli under C tract No 6 /Z.o/ in accordance with the terms of the contract 


Sinature. flA.1& Title	 4&- Date-$L_ 


APPROVAL BY DMEEXEcuTIVE OFFICER OR ALTERNATE: 


Signature--------------Title


	


	 ----- Date'^4 
'Iv . - 


MONTHLY REPORT OF OPERATOR  


	


The Operator (Contractor) of an exploration project is	 third party will be reported under "Rental". The amount 
required to make a monthly report to the Government 	 paid or duly obligated for payment for the purchase of equip- 
through the Regional Executive Officer. This report con-	 ment will be reported under "Purchase". The amount of 
sists of three parts as follows:	 expenditures due the Operator to reimburse him for deprecia-


tion of equipment owned will be reported under "Deprecia-
(a) Form MF-1 04—Operator'8 Monthly Report and	 tion". 


Voucher.—This form details expenditures and consti- 
tutes a voucher for reimbursing the Operator for the 
Government's share of costs; 


(b) Form MF-1 04A—Operator'8 Unit Cost and Prog-
ress Report.—This' is a statistical report of expenditures 
which shows costs for the various types of operation; 
and


(c) Narrative.—A concise narrative description of 
progress made, results accomplished, and any unusual 
difficulties encountered must be furnished as an attach-
ment to this Report and Voucher. Wherever possible, 
the narrative is to be illustrated with maps or sketches 
showing formations penetrated and location and assays 
of samples taken as well as advances in workings. In 
the case of diamond drilling or churn drilling, the loca-
tion and inclination of holes is to be shown on a map; 
logs and assays also are to be submitted. 


The Monthly Report of Operator should be prepared in 
an0 original and four copies all of which must be sent to the 
Executive Officer of the Region not later than the 15th of 
the month following. 


Preparation of Form MF-104—Operator'8 Monthly Report 
and Voucher.—All the applicable spaces in Form MF-104 
should be filled in by the Operator, and the Operator or his 
agent should sign the certification in the lower left corner of 
the form.	 0 


The items of costs are arranged in the order they appear 
in Article 6 (a) of Form MF-200 (Revised February 1952), 
however, this form is readily adaptable for use in reporting 
activities under other contract forms. 	 . 


Under Item'(1) delete words "Short Form" if the contract 
is a sub-contract under Form MY-200; and delete word 
"Independent" if the contract reported is on Form MF-200 
(A). Also, report work paid for on a unit basis under con- 
tract Form. MF-200 as though it were performed under an 
independent contract. 


Under Item (2) include labor, supervision and technical 
services incurred for the exploratory operations. Do not 
includelabor,' supervision and technical services used for 
work performed under items (5) and. (6).' 


Under Item '(3) include the costs of 'material and supplies 
used in. the project other than that used under items (5) 
and (6). 


Under Item (4) appear the three types of operating-equip-
ment expenditures, that is, rental, purchase and depreciation. 
The expenditures made for renting equipment belonging to a


Item (5) comprises costs of'-labor, supervision, technical' 
services, materials, etc., which are used in the initial rehabili-
tation and repair of existing buildings, installations, fixtures 
and equipment. . These costs, therefore, should not be reporteI 
under items (2) and (3).  


Item (6) includes the labor,siipervision,' technical services, 
materials, etc. 'used in the installation or construction. of new 
buildings, fixed improvements, etc., necessary' for the project. 
.These costs, therefore, should not . be reported .under items 
(2) and (3).	 . .  


Item (7) covers miscellaneous types of expenditure such.as 
payroll taxes, liability insurance, workmen's, compensation 
insurance, repairs to equipment and sampling and 'analysis. 
Only that part of payroll taxes, liability. insurance and 
workmen's compensation which are pai4 by the operator 
should be reported under item (7). The 'share paid' by'' 
the employee as ,a payroll deduction is . to be included 
under item (2) as labor costs. 


Item (8) includes any unforeseen costs not included in the 
other stven categories.  


The original of Form MF-104 when submitted for reim-
bursable expenses incurred under contract 'FOrm 'MF-200 
must be 'supported by original documentation or by certified. 
copies of purchase orders, payrolls or transcripts of payrolls, 
unless such documentation has been wáivOd by the' Rgional 
Executive Officer. This certification-may be -state4 thus, 
"Certified True'- Copy. (or Transcript)", followed by, appro 
priate signature. If the Executive Officer' of the Region 
determines that a contract under Form MF-200 should have 
an "on-site" audit, that is, a Government auditor should 
make an audit of the Operator's books and' records of account, 
the Operator need not support his monthly voucher . with 
original or certified documents , except in cases of eQuipment, 
purchases whose individual costs exceed- 450.60.. : In these ' 
cases Ithe original, or a certified copy of thepurchase order or 
invoice should be attached to the Monthly Voucher. N. B.—
Only the original of Form MF-104 is required to be docu-
mented. The four copies of' Form MF-104 are not to be 


"thus supported. 	 '5 "S ''• ' , 


Form , MF-104 submitted for reimbursement under fixed 
price contracts ':on FOrm"MF-200 (A), however, are not-re;.., 
quired to be supported by documentation of any kind. : 'The -' 
Operator will submit his' claim , under item (1) of Form • 


MF-104 by deleting as stated above the word "Independent" 
and by showing the number of feet or other units immediately 
after the appropriate descriptive word, such as, drilling, bull-,.' 


"doing"crosscuttin'g;"drifting;'-etc;, and' giving' th' 'f 'Month1y - 
Total' amount due "Totals Previously Reported", and 
"Totals to Date". ôolümns shOuld 'also, be -filled in.
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ATienoalian BY CANTRAC? 
COSTS Tam


Mon
UNITS Pals 


MONTH Coes TO DATa.
Urrs To 


DATH
Un Coma 


TO DAYS
- 


3OOO ------------------ oo.-oo 


-iOOeoe ---------------- -IOG.-OO ----- -- - 
$4IOO ---------------- -- --4-OO ------ ---------------- ---------------- ---------------


Unit Costs 


TOTAL COSTS 
AUTRORIZLD BY 


- - miii..
	


CONTRACT 


Form MF-104A
(April 1963)


Budget Bureau No. 42-R 1151.2 I	


lb


UNITED STATES 
DEPARTMENT OF.THE INTERIOR 


•	 DEFENSE MINERALS EXPLORATION ADMINISTRATION 


OPERATOR'S UNIT COST AND PROGRESS REPORT 


Contract No. IdniI20X 
Minerals Meuy 


Month of Wc-.--.-------- 1958	 Docket No. DMEA4S92 -------- 
Operator's Name (CW,1AeI we 1J...1ac...D.. Miiortthn.. 


	


Address	 oue#IEag1è,I4h0	 ----------------------------


	


OPERATION	 I UNIT 


----------------- - 


Crosscutting...................... 
--------- -----------


------ 


Trenching...... 	


- 
Winzes.................. 
Drilling: Core ........................ 


Churn  
Auger ................. 


Stripping	
....................... 


Test Pits ............................. 
Roads and Trails.	 ----------- 


TOTAL DIsTIBuTaD Cowra... . - 


Operating Equipment Purchased -------- .------------  ----- .---------- 
• Initial Rehbititation and Repairs....................................... 
New Buildings, Improvements, etc....... ..............................


TOTAT; CosTs -------------------------- ---?•2"?I----------
@1;.;4 -1 


The undersigned company, and theofficial executing this certification on its 
behalf, hereby certify that the information contained in this report is correct and 
complete to the Jest of their knowledge and belief. 


Mac 5ntq^r 9pe 


Date fleC.IOtIl-


 


--------- Operator	 1QU...................... 


Per --------------------------------------------- Title ViQQ 	 ......


REMARKS 


—k NOTE.—Title 18, U. S. Code (Crimes), section 1001, makes It a criminal offense to make a wififUfly 
false statement or representation to any department or agc ncy of the United States as to any matter within 
Its jurisdiction.. 
•	 (Instructions on reverse) 


• 	 • 	 (For Government use only) 


/S/ L1& riJ . /LLL4 ø/7 
• 	


• 	 •.•.i• 







INSTRUCTIONS 


Preparation of Form MF-104A—Operator's Unit Cost and Progress Report.—Applicable 
places on Form 104A should be filled in by thç Operator. The purpose of this form is 
twofold as follows: (1) to furnish the supervising engineers and other administrators with 
statistical information necessary to better determine the progress of the project; and (2) to 
furnish more permanent information on mining costs for future use. The more important 
phases of operation on which permanent information is desired have been outlined in the 
form. There are blank lines, however, for those unusual phases which may need to be 
reported for a particular project. It will be necessary for the Operator to distribute his 
costs among the applicable phases reported with the exception of three items the costs of 
which are not to be distributed by the Operator. These three items are: "Operating Equip-
ment Purchased", "Initial Rehabilitation and Repairs", and "New Buildings, Improve-
ments, etc." The reason for not distributing these items on a monthly basis is doubtless 
clear to the Operator, since such distribution might well overstate the cost for any one 
month or period short of the entire contract period. 


Form MF-104A has been designed to tie in with Form MF--104 for both monthly and 
cumulative costs. The "Total Costs" on Form MF-104A for each month should equal 
the monthly "Total Costs" as reported on Form MF-104. This is also true of the "Total 
Costs To Date". 


In preparing Form MF-104A, it will be necessary frequently to distribute certain 
costs over a number of items. For instance, supervisory and engineering costs may have 
to be distributed over several phases, such as, drifting, crosscutting, raising, etc., provided 
that these items were reported active for the month. Such distributions should be made 
on the basis of time spent on the various phases, on man days of labor, charged to such 
phases, or on some other equitable basis. "Operating Equipment", "Initial Rehabilita-
tion and Repairs", and "New Buildings Improvements, etc.", will be distributed to the 
several phases of the project by the Washington Office of DMEA at the close of the project 
if determined necessary. The last two columns headed "Authorized by Contract" will be 
filled in by the Operator if such information is found in the contract. This information is 
usually a part of Exhibit "A" of the contract. A space for remarks has been provided for 
the use of the Operator to call attention to any unusual circumstances causing excessive or 
disproportionate unit costs. 	 -
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RARE METALS CORPORATION OF AMERICA 
TL	 A	 : :	 1	 \ F 1 1 C E	 b 0 X	 1 4 9 z F	 L	 .	 S	 r 1	 .X .	 S.


)000000(XXXXXXXXX 


F..i. Box 627 
Weiser, Idaho 
November 28, 1958 


Results of Chrie Mcowe1l 	 ip1es assayed for mercury. content. 


Samples no. 1-LB thru 4X)-LB all assayed 0.1 pounds of mercury 
per ton of ore.


?J. 
Harold W. Horst 
Plant Superintendent 
Rare Metals C'p. of Am. 
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Spokane 2, Veahbto	 f RECEIVED 
APR 2' 7959 


April 20, 1959	
L. 


Mxs. Dorothy Long, Certifying Officer	 - 
C*U Field Teen, Region I 
1211 L Diieion Street 
Spokane 2, Washington


Re: Docket Jo. m'*&J 8 (mercury) 
D $tvtng Coeny 


Lucky Boy No. I et Al Claims 
Owyhee County, Idaho 


tct Na. IIw-91201 


Dear Mrs. Long 


The work, completed under the amtract s done to the 
satisfaction of the Oover r ment The vark authorized under Stage 
I of the ctz'sct ie completed on lovwnber iS, 1958. Work =jar 
Stage .11 vas not authorized. A final report evaimeting the rernilts 
of the ealoreticm pro€rsm has been pmsested by the Operator and 
accepted by the Rzscuttve Officer, 


The Government bee no interest in supplies or equipment 
pwchssed for use on the proect. 


A Certification of Dt.coery will not be roe-, nuended by 
the Field Team. 


A final Report of Review dated April 13, 1959 by 
Auditor George Mevor bee been received 


As all contract requirements beve been met, it is 
requested that final sett1t of ow account with the Operator 
be nade.


øinoerely yours, 


A.	 Voineleabom 
CM Field Teaa, Region I 


cc: ONE (2) 
USGS (2)







1 10 
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Vorin 1(Re) 	 STATES	 Bu got reau No 42-R1036.5 
(April 1952)


DEPARTMENT OF THE INTE . R
-' DEFENSE MINERALS EXPLORATION ADMINI TRTION , 


OPERATOR'S MONTHLY REPORT AN 


Month of ---t,,ber--------------'	 Docket No. DMEA 4892----- - dm-E1201- 
Operator's Nam.	 --------------- 


Address--- Ro-ute -	 1-9 - - E 	------------------------------	 --Stage.1---------------------- 
Contract Amount, $74,-QQ ----- -.-	 Oovernmnt Participation:	 %	 Amount, 


FOR OPERATOR'S USE FOR GOVERNMENT USE ONLY 


ITEMS OF COSTS  


stage #1


Monthly 
Total


Totals Previously 
Reported


Totals To Date 
.


Aproved 
Mont ly Total


Approved Totals 
Previously Reported


Approved Totals 
To Date 


(1) IndependentlCth .	 . 
Short Form J


:!9z9i IzIr	 riIzIZz --------- - -- - ----------  
Crosscutting--------


(2) Labor and Supervision:. - 
Labor------------------------------------ -


--------------- 


Drifting---------------------------------


Technical Services. 	 ---------- 
(3) Operating Mat'ls. and Supplies: . ..	 . .. 


Supervision----------------------------


Timber 
Explosives


--------- 


Pipe 
Track


000------------


- -- 


Depreciation.......


40k0-
x1Qxt.tiQn $28Q Q $2SQ Q0 


000------- 


--------ia&&Oil------------
-------


(4) Operating Equipment:


4Q400-----


Rental


/L44------- 


12jCkUp --- T ick--4Q-.0 0----------------------- C 4G.-00 --------


--------


(5) Initial Rehabilitation and Repairs.-


- .. --------------- 


(6) New Bldgs., Improvements, etc-- 
(7) Miscellaneous:


-- 


Purchase----------------------------- 


Repairs to Equipment----------- 
Sampling and Analysis -- 
Payroll Taxes 
Liability Insurance---------


-- 
-- 


(8) Contingencies (specify): 


--------------


-- 


---------------- 


TOTALS ---------------------------------- 2fth'4'-----
I certify that the above bill is Qereforhas not 


been received.	
ac	


ing	 rf 


Date	 °Payee j21A1 


Per	 Title 1h	 -------
"When a voucher is signed or receipted in the name of a company or corporation, the name of the person writing 


the company or corporate name, as well as the ca_pacity in which be signs, must appear. For example: "John 
Doe Company, per John Smith, Secretary," or "Treasurer," as the case maybe. 


-+' NOTE.—Title it, U. S. Code (Crimes), section 1001. makes its criminal offense to make a williblly 
false statement or representation to any department or agency of the United States as to any matter within its 
Jurisdiction.


(Instructions on reverse)


Pursuant to authority vested in me, I certify 
that this account is correct and proper for pay-
ment in the amount of: 


Signature
AuthorizeffCertifyin OI II 


cer' 


Date	 4L ou. No. -----
(See other side) 







.	 .	 .	 .	 .	 .:	 •	 06t Gov.vnaisnt use only)	 .	 •	 : 


C' 
CzaTwlcAnoN BY GOVERNMENT REPRESENTATIVE:


.	 -	 .	 .	 p-	 •	 • • 


. 


I certify that to the beat of my knowledge and belief the contractor submitting this voucher is operating a Defense.	 .*MineraIa	 . 


Exploration Administration	 Co tract No/ ' 	 in	 the terms	 the project under accordance with	 of	 contract. 


Signature /' Date Title )'47 . £7	 "0 45'5I 


APPROVAL BY 171W-MIX EXECUTIVE OFFICER OR ALTERNATE: .	 . 


Signature Title	 Date7	 /4/	 / 


.	 MONTHLY REPORT OF OPERATOR-. 
The Operator (Contractor) of an exploration project is third party will be reported under " Rental".	 The amou 


. required to make a monthly report to the Government paid or duly obligated for payment for the purchase of equip-
through the Regional Executive Officer. 	 This report con- "Purchase". ment will be reported under	 The athount of 
sists of three parts as follows: expenditures due the Operator to reimburse him for deprecia-


tion of equipment owned will be reported under " Déprecia-
(a) Form MF-104—Operator'8 Monthly Report and tion".	 .. 


Voucher.—This form details expenditures and consti- .	 .	 . .. 
tutes a voucher for reimbursing the Operator for the


.	 . 
per	


. 
Item (5) comprises costs of labor, süvisiOn, technical 	 - 


Government's share of costs; services, materials, etc., which are usedin , the initial rehabili- 


(b) Form MF-104A—Operator's Unit Cost and Prog-
tation and repair of existing buildings installations, fixtures 
and equipment. These costs therefore should notbereported 


ress Report.—This is a statistical report of expenditures under items (2) and (3).	 .	 .,. 
. which shows costs for the various types of operation; . 


and Item (6) includes the labor, supervision, :technical services ,' 
materials etc. used in the installation or construction of new 


(c) Narrative.—A	 concise	 narrative	 description	 of buildings, fixed improvements, etc.,' necessary for theprOjéct. 
progress made, results accomplished, and any unusual These costs,. therefore should no 	 reported under items 
difficulties encountered must be furnished as an attach- (2) and (3). 
ment to this Report and Voucher. 	 Wherever possible,  
the narrative is to be illustrated with maps or sketches Item (7) covers miscellaneous types - of expenditure such. as 
showing formations penetrated and location and assays payroll taxes, liability insurance, workmen's compensation 
of samples taken as well as advances in workings. 	 In insurance, repairs to equipment and sampling and analysis. 
the case of diamond drilling, or churn drilling, the loca- Only that part , of payroll taxes, liability insurance and 
tiori and inclination of holes is to be shown on a map; workmen's compensation which are paid by the operator ,


 logs and assays also are to be submitted should be reported under item (7). 	 The sharepaid by 
the employee as a payroll deduction is' to be included 


'prepared The Monthly Report of Operator should be 	 in under item (2) as labor costs. 
an original and four copies all of which must be sent to the - .' 
Executive Officer of the Region not later than the 15th of ,	 Item (8) includes any unforeseen costs not included mthe 
the month following.	 ' other stven categories. 


Preparation of Form MF-104—Operator'8 Monthly Report The original of Form MF-104 when submitted for reim-
and Voucher.—All the applicable spaces in Form MF-104 bursable expenses incurred under .'contraàt FOrm -MF-200 
should be filled in by the Operator, and the Operator or his must be supported by original documentation or-by certified 
agent should sign the certification in the lower left corner of 


.
copies of purchase orders, payrolls or transcripts ofpayrolls, 


- documentation has been waived by th'e itegional unless such the form.
Executive Officer.,	 This certification, may be stated,,thus, 


The items of costs are arranged in the order they appear 
in Article 6 (a) of Form MF-200 (Revised February 1952),,


- 
"Certified True Cony (or Transcript) ", followed by appro 
priate signature.	 U the Executive Officer' of'- the 'Region 


however, this form is readily adaptable for use in reporting determines that a contract under Form MF-200 should have 
activities under other contract forms. an "on-site" audit, that is, a Government auditor should 


make' an audit of the Operator's books and records of account, 
Under Item (1) delete words "Short Form" if the contract' the 'Operator need not support his monthly voucher with 


is a sub-contract under Form MF-200; and delete word original or certified documents except in eases of equipment 
"Independent"	 is	 Form MF200 if the contract reported	 on purchases whose individual costs exceed $50.00.	 1ñ these 
(A).	 Also, report work paid for on a unit basis under con- 
tract Form' MF-200 as though it were performed under an


cases the original or a certified copy of the purchase order or 
invoice should be attached to the Monthly Voucher. N. B.—


independent	 contract.	 .	 ' '	 Only the original of Form 'MF-104 is required' to be docu-
mented.	 The four copies of. Form MF-104 are not to be 


Under Item' (2) include labor, supervision 'and technical" "'thus supported.................... 
services incurred for the exploratory , operations.Do not .	 ,	 .. , 
include labor	 supervision and technical services used for Form MF-104 submitted for reimbursement under fixed 
work performed under items (5) and..(6). 	 .'''' price"cOntracts on'Form 'MF-200 (A), however, are not -re- 


quired to be supported by documentation of any kind 	 The' 
Form, '(3) Under Iteminclude. the. costs. of material and supplies Orator will submit his ølaim, under item (1) of 


used in. the project other than that used under items (5) "Independent" MF-104 by deleting as stated above the word 
, and (6). ,. and by showing the number of feet or other units immediately 


after the appropte- descriptive word, such as, drilling, buU 
Under Item (4) appear the three types of operating equip-'-'" 'crosscutting'drifting,"etc:,-'and"giving"'the"-MOnth1y--" dnzin', 


ment expenditures that is rental purchase and depreciation Total	 amount due	 "Totals Previously Reported", and ' 
The expenditures made for renting equipment belonging to a "Totals to Date" columns should also...,be filled in
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Wbrm MY-104A


• 
(AIA 1982)


UNITED STATES f	 Q 
DEPARTMENT OF THE 1NT1OR 


DEFENSE MINERALS EXPLORATION ADMIRATI6MA 


OPERATOR'S UNIT COST AND PROGRESS REPORT


Bureau No. 42-R1151.2 


Month of 195	 Docket No. DMEA 422	 ontract NojDIVL?.E12O1 
Operator's NameC C. Mcfloiic ---- -M 	 Corpoati------- Minerals Meduxy 


Address ------Rou--#1-, --- Eag-1--, --- I-daho ---------------------------- 	 ------------------------------------------- 


I UNITS Tnia II	 I	 I UNIT 


V 


CoaTs'] IS	
MONTE	 COSTS TO D&TE	 UNITS TO	 UNIT COSTS 


DATE	 TO DATE 


AuruosizID By CONTRACT 


'Unite	 Unit Costa 
OPERATION 


Drifting.............................. 
Crosscutting _-------------------- - 
Raising......_.......................... 
Shafts................................ 
Winzes 
Drilling: Core.. 


Churn.................... 
Auger---- --------------- 


Stripping.............................. 
Trenching---- -
Test Pits---------
Roads and Trail&. 


Tfl&pGr4a1iOfl.


ziizizi z:i	 ii:zizi i:i 
I------28O.O(- 	 ----------- ------- 28OOO --- . -------------


iiz-iii 


TOTAL COSTS 
AUTRORIZLD ST TOTAL DISTRIBUTED COSTS-------2O8G-O(---------2G8O--OO 	 CONTRACT 


le -- 
Initial Rehabi	 ion And. Re


------------- 


''--------v'------------------------------------------------------- 
etc


. -------------.•  
TOTAL COSTS	


----- 
- ----- -----h------------2AOQO------------------------------------------------------------- 


The undersigned company, and the' ' xing this cer Zt	 ts 
behalf, hereby certify that the information contained in this report is correct and REM4.iKs. 
complete to the j)est of their knowledge and belief. 	 -...................................................... 


Mac D Mining Corporat n 


Date 11/la/58	 Operator 


Per --------------------------------------------- - Title 	 &4	 --- ---------------------------------------------- — - ------------------ -


) NOTE.—Tltle 18, U. S. Code (Crimes), section 1001, makes It  criminal offense to make a wmfifly 
false statement or representation to any department or agcncy of the United States as to any matter within 
Its jurisdiction.


(Instructions on reverse) 


•	 (For Government use only) 
,/q/	


LiC)	 r L1 ///4&/







INSTRUCTIONS 


Preparation of Form MP-104A—Operator's Unit Cost 
and


 Progress Report.—Applicable 
places on Form 104A should be filled in by the Operator. The purpose of this form is 
twofold as follows: (1) to furnish the supervising engineers and other administrators with 
statistical information necessary to better determine the progress of the project; and (2) to 
furnish more permanent information on mining costs for future use. The more important 
phases of operation on which permanent information is desired have been outlined in the 
form. There are blank lines, however, for those unusual phases which may need to be 
reported for a particular project. It will be necessary for the Operator to distribute his 
costs among the applicable phases reported with the exception of three items the costs of 
which are not to be distributed by the Operator. These three items are: "Operating Equip-
ment Purchased", "Initial Rehabilitation and Repairs", and "New Buildings, Improve-
ments, etc." The reason for not distributing these items on a monthly basis is doubtless 
clear to the Operator, since such distribution might well overstate the cost for any one 
month or period short of the entire contract period. 	 - 


Form MF-104A has been designed to tie in with Form MF--104 for both monthly and 
cumulative costs. The "Total Costs" on Form MF-104A for each month should equal 
the monthly "Total Costs" as reported on FormMF-104. This is also true of the "Total 
Costs To Date". 


In preparing Form MF-104A, it will be necessary frequently to distribute certain 
costs over a number of items. For instance, supervisory and engineering costs may have 
to be distributed over several phases, such as, drifting, crosscutting, raising, etc., provided 
that these items were reported active for the month. Such distributions should be made 
on the basis of time spent on the various phases, on man days of labor charged to such 
phases, or on some other equitable basis. "Operating Equipment", "Initial Rehabilita-
tion and Repairs", and "New Buildings Improvements, etc.", will be distributed to the 
several phases of the project by the Washington Office of DMEA at the close of the project 
if determined necessary. The last two columns headed "Authorized by Contract" will be 
filled in by the Operator if such information is found in the contract. This information is 
usually a part of Exhibit "A" of the contract. A space for remarks has been provided for 
the use of the Operator to call attention to any unusual circumstances causing excessive or 
disproportionate unit costs.


I
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4j 
)J


-	 m----


?,th4 C. 
Rout.#l, Eagle , Xdao 
JOY. lO,L98 


R*: Docket # IJNEA 4892 Mercury 
Lucky Boy # I st all clai*s 
Owrhee County, Ida2io 
Contract # UN — E1201 


Defense in ral Administration 
So. 17 Howard Street 
Spokane, Washington 


Dear Sir: 
Reporting progress to November 5th, as trenching with D-.8 


Cat and ripper is finished. 
Mr. Bill Harris has completed a survey Of outs and is about 


half done with sampling, which has stopped due to rain. We expect 
to start Monday Nov. 17th if weather pennits. One day will 
complete the sampling. 


I will send you the maps when they are completed. 


Yours Truly,


t_a_























•
UNITED STATES 


DEPARTMENT OF THE INTERIOR 
OFFICE OF MINERALS EXPLORATION


WASHINGTON 25, D. C. 


hr. C. J.. 1cDcMefl Prsidsnt. 
Mae D. Mining Corporation 
Ro%%teI 
tog It Idaho


Re: Doeket No. OMA.4892 (Mercury) 
e 0. Mining Corporstios. 


.IMCy Boy No. I. "*t *1., data. 
Owyhes Comaty Idahe 
Contract No. 1d*4l2O 


Dear Mr. McDowell: 


Reference to eMs to your 004st.d txpioratios contract 
with . the Covernasat. 


We sincerely regret thet the work perforiu.d did not result 
in * certification of discovery or developnt under the provisions 
of the ctract. In the aboeson ot sunk certification, the O.,,re.. 
seat retains no elate or lisa against the property subject to the 
contract or an, future production therefroe. Me, therefore, are 
closing our books and records on this project. Your attention, 
h.vsvr, is cafled to the provisions of the contract which require 
the operator to keep mad preserve certain records for the period 
Lndtcat*d. 


Vs appreciate your interest and participation in the OKRA 
exploration progran.


Itocerely yours, 


	


(i3e	 .FRANK 2. JOHNS


Acting Director 


Rewritten 10/9/59	 cc: Mr, W. It. McDowell and 
FMMurphy/GMcC	 Mrs. Ruby McDowell 


Mr 0 Elijah Bluer Pierce and 
cc: Docket	 .	 .	 . Mrs.. Ida Alice Pierce 


Director's Reading Pile	 Mr,, Ernest Booth and 
Div. of Contract Ada. & Audit	 Mrs, Ellen Booth 
OME Field Teas, Region 1 (2). 	 Mr. Thomas J. Booth and 
Chron.	 Mrs. Hannah Booth
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Audit's copy 


It is agreed this 23d d*r of Srnber  
betMesn the Ufltted States of1ierc*, act	 '+ vepartnt 
of ths Iziterter, fto. of *a.rsls 2'atisza, aM *01). Nlning 
lbrperst4mt, that 1xp1orattea Projt bntract Ne. Zda. 
(rieeiott b. 1*t4Bt) dated Jez 6, 3$*J is anded £* *f t1w date 
of t Coatrect as 


1. 1*.1rtic1o3thedat.onorbofevhLchrkj g too I* 
OQ*Ienced is extended twoa August X, l$, to (tobsr 2$, ]958, 
aM tbe dat., m or before whicb the .nk is to be c,*ip3.oted to 
*Zt*!d .t* Septer l,	 to Ioeor 3, 3$58. 


Thti x!!beet sbeU it be c*natru.d to in**ae the 
ost1ta*ted total cost of the oj.et, tbe ag regete total .imt 
*tth the Or*mat or be required to c*tzib*t., or the mount 


• at any itos designated as 


outed in'	 *toete the d lad yeor first. 
tttsn.


THE luxXTISIDSUZS
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MVM Form 1 
Sept. 1958 •	 Contzt No. :Idm;E) 


Docket No 	 DMEA)________ 
MME) 


Date of Action ________________ 


DEPARTMENT OF THE INTERIOR	 gOr:O	 ntw%ct 
OFFICE OF MINERALS EXPLORATION 


OBLIGATION DOCUMENT 


Tov	 Chief, Accounts 'Section, Finance Branch, Bureau of Mines 


From:	 Director,Division of Operations. Control and Statistics 


Please enter the amounts sbo'wn below: on the accounts of 
the Office of Minerals Exploration. 


Name and Address of Contractor:


ifl1 


24*4 Wiawn. 
3otee.Z4sho


Date of Contract Region	 •	 State 


I 


Reserve 


• 
Prior . Amount 


Increase	 • 0 


Decrease • 0 


Rev! sed. Amount 


Remarks:


Commodity 


Obligation, 


.0 


Je•fl•fl 
I. 


äc: 800 
210	 II3'. 







DMEA Form il#	 .'	
•	


'	 Conct No. 1dm-B 11 


• 	 S..	 " ' 	 ' 	 ' 	 Docket No.4892 


DEPARTMENT OF THE INTERIOR 	 ECUted contract 


DEFENSE MINERALS EXPLORATION ADMINISTRATION 


•	 '	 Obligation Document 


TO: Chief, Finnnce Section, Budget and Finance Branch, Bureau of Mines 


Please make the following entry on the records of the 
• Defense 'Minerals Exploration Administration under the Strategic and 
Critical Minerals Exploration Program. 


'Date of Contract	 Region	 State ,	 Commodity 


June 6, 198 ,	 I	 ,'	 'Idaho '	 '	 ez'cury 


Name and. Address  
'of Operator: ,' 	 Mac' D • Nining Corporation 


2" Woodlawn Street 
BoiDe, Idaho:' S 


S 	 ' 	 •	 . Reserve	 '	 ' S 	 'Obligation 


•	 :' Prior. Amount •	 3,3740.00	 ' ' 5 	


o 


Increase'	 '	 0	 3,314.00 
Decrease	 337h.0O	 0 


Revised Amount	 o	 30714.00 
//	 '• 	 S 


Remarks:


ALLEN S. 


Allen S.Dsian v Chief 
Operations Control and 


• '


' :' ' 	 • 	 ' " 	


' 	 ' ' ' 	


S 	 Statistics Division 
I • 	 ' 	 • 	 . 	 S 	 , 	 ' S	


• 	 ( Title)	 '	 S 


•	 Date: delivered to Bureau of Mines', Washington 6/30/58 
S 	 S 	 . 	 S 	 • 	 ' 	 , 	 S 	 ' 	


•







Audit copy 
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Docket No. DMEA....2	 . 


Commodity ........................ 


1201 Contract No. Idm–E 


\ITED STATES OF AMERICA 
J1 RTMENT OF THE INTERIOR 


DEFENSE MINERALS EXPLORATION ADMINISTRATION 


EXPLORATION PROJECT CONTRACT' 


• It is agreed this	 day of --------------------------------------------------, 195..., between the 
United States of America, acting through the Department of thethtetiQr Defejise Minerals Exploration 
Administration, hereinafter called the "Government," and 2	


C - 


V IM2nIUg 


------------------ 


GOZpO*t1Ofl ------------------ --------------------


 


A


 Xdaho --------------------------------------------- ----------------   -- 


whose mailing addiess is 	 S1t 
SOWS 


herin'after callèd the "Operator," as follows:  


ARTICLE 1.. This contract is entered into under the authority of the Defense 	 Act ct of
1950, as amended. It consists of this form (MF-200), the attached Exhibit "A," Annex I, and ..3-- 


The Operator shall not transfer or assign this contract or any right thereunder without the written 
consent of the Government. 


ARTICLE 2. Operator's propertyrights.—The land which is. the subject pj this contract (here- 
inafter called "the land") is in the State of---------------------------------, County of----- ------------------------- 
and is described in Annex I. 


(b) The Operator represents and undertakes that:• 
(1) The Operator is the '	 I	 of	 0 AXUIX I 


in the land, in possession and entitled to possession for all of the purposes of this contract, under. 
and by virtue of e$$iWUneItM of 2 L$	 recorded in Book	 , page 
official records of said County; and 


(2) The Operator's right, title, or interest (whether as owner, lessee, or otherwise) is subject 
only to the following claims, liens, or encumbrances: ---!tB 


(c) The Subordination Agreement of the holder of any claim, lien, or encumbrance listed above, 
and (if the Operator does not hold the legal title) the Consent to Lien of any holder of the legal title 


'If sufficient spaceis not provided in any blank, use an extra sheet of paper and refer to it in the blank. 
Insert name, and, if an organization, its nature (corporation and place of incorporation, partnership with names of 


partners, etc.). 
'State on a separate sheet marked "Annex I" the legal description Or enough to identify the property, particularly. 


excluding any areas from which the production is not to be subject to the Government's percentage royalty. 
Insert "owner," "lessee," "contract purchaser," "locator," etc. 


6 Insert "the entire interest," "the mineral rights," "an undivided one-third," etc. 
8 Insert "deed," "lease," "contract," "location notice," "patent," etc. • 	 .. 
'If not recorded, so indicate by inserting "un." 	 •	 - 
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of the land (lessor, seller, optionor, etc.), are attached, as follows: 
ubor&inMton	 crta b ¶honas P.. Booth øn fluaeb- 34 
*neet- Booth a LUr	 an Uj$	 er PLec ax* XdaAlice Piiace 


(d) The Operator shall preserve and maintain his right, title, and interest in the land and his right 
to the possession thereof for the purposes of this contract, and shall devote the land and all existing 
improvements, facilities, buildings, installations, and appurtenances to the purposes of this contract. 
Until the lapse of the time within which the Government may make a certification of discovery or 
development without any such certification having been made, and after any such certification has been 
made, the Operator s'hll neither transfer, convey, nor surrender the land nor any right, title, or interest 
therein, nor permit nor suffer any claim, lien, or encumbrance thereon, without expressly referring to and 
providing in the instrument of conveyance, lien, or encumbrance for the preservation of the Government's 
right to a percentage royalty on production and lien, for the payment thereof. If the Government makes 
no certification of discovery or development within the time limited in Article 8, it shall thereafter have 
no claim against the land or any production therefrom except for any. ,pr , duction referred to in Article 
8(b)(1).	 . 


ARTICLE 3. The exploration project.—The project is a search for indicated or undeveloped deposits 
of ------- ---------------------------------------------------------------- - --------------------  ----------1---


	 -
e work to - be performed 


is described in Exhibit "A." The Operator on or before ------------------------------------------------------I-	 - -shall commence 
the work, and on or before	 ------------ (unless the Operator's obligation to prosecute 
the work is terminated—see Article 10) shall 	 have completed the works 


**'.; ozeeit as oerwi.*e vvmwa IA 1*3Z " wii esc; vo b"Zes 
Work.,$ee Artc1 $ 


ARTICLE 4. Performance of the work.—(a) Operator's responsibility.—The work shall be per-
formed . with reasonable diligence, efficiently, expertly, in a workmanlike manner, in accordance with 
good mining standards. and State regulations for health and safety and for liability insurance covering 
employment; and with suitable and adequate equipment, facilities, materials, supplies, and labor, to 
bring it to completion within the time fixed. 


(b) Independent contracts.—To the extent that the allowable costs are estimated in Exhibit "A" 
with express reference to performance by independent contractors on a unit-price basis (such as per 
foot of drilling, per , foot of drifting, per hour of bulldozer operations), the work may be so performed; 
but if the reference in Exhibit "A" to any such independent contract requires the Government's 
approval thereof, payments under such contract will not be allowable costs unless the Government gives 
its written approval of the contract. Any such independent contract shall refer to some specific and 
identifiable part of the work, and shall be subject to all of the pertinent terms and conditions of this 
exploration contract; but the Government shall not be considered a party thereto, and its rights under 
this contract, including the right to terminate its contribUtions, shall not be affected thereby. Regard-
less of the provisions of any such independent conttact and regardless of the"Government's approval 
thereof, the Government will participate in payments to the independent contractor only on account of 
work performed in accordance with the provisions of this exploration project contract, and only to the 
extent that the Government deems the unit prices for the wOrk under the indepndent contract to be 
reasonable. 


(c) Government may inspect.—The Operator shall consult with and inform the Government on all 
phases of the work as it progresses. The Government may enter at all reasonable 'times to. inspect the 
work under the contract, and also after a certification of discovery or development to inspect production 
operations and underground workings. The operator shall provide the Government with all reasonable 
means of access for such inspections. 


ARTICLE 5. Contribution by the Góvernment.—The estimated total allowable cost of the project, 
set forth in Exhibit "A," is the sum of $74U.O ------------------------------------------------------------------------------------------- 
The Government shall contribute


-
percent of the allowable costs as they are incurred in a total sum 


not in excess of -------------------------------------------------------------- : Provided, That until the Operator has 
rendered to the Government his final report, and any final auditing required by the Government has been 
made, and a final settlement of the contract has been made, the Government may 'withhold from the last 
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voucher or vouchers such sums as it sees fit not in excess of 10 percent of the estimated total cost of the 
work or not- in excess of the amount of the Government's contribution to the cost of property which is or 
may become subject to disposal* as provided in Article 9(c), whichever is greater. The Government will 
make its contribution-on the basis-of the monthly vouchers referred to in Article 7 (b), but all payments 
by the Government are provisional only, subject to audit, until the account between the Operator and 
the Government is finally audited and settled. "Costs incurred" mean costs that have been paid or have 
become due and payable, or that in the opinion of the Government have become an obligation. The Gov- 
ernment may make payments directly to independent contractors and suppliers for the account of the 
Operator rather than. to the Operator. 


ARTICLE 6. Estimated costs.— (a) Categories of costs.—The allowable costs of the work to which 
the Government shall contribute are limited to those that are direct, reasonable, necessary, and that are 
estimated in Exhibit "A" by categories as' specified in this Article-. If any 'category or subcategory is 
omitted from the estimate of costs, or if the word "none" is annexed to the listing thereof, costs under 
such category or subcategory are not allowable. Any excess over any estimate which is indicated as 
the maximum of any category, subcategory, or item, either as to requirement or related cost, and any, 
excess over the estimated total allowable cost of the work, shall not be allowable. Any excess over the 
estimate of any category, subcategory, or item, either as to requirement or related cost, not indicated 
as a maximum shall be allowable within the limit of the estimated total allowable cost of the work. To 
the extent that excesses over maximums other than the estimated total allowable cost of the work may 
be necessary for the performance of the work, the Operator shall incur such excesses for his own account 
without contribution by the Government; but except for any such necessary excesses in categories, sub-
categories, or items thereunder the Operator is not obligated to incur more than his agreed percentage 
of the estimated, total allowable cost of the work. 


To the' extent specified in this article or in Exhibit "A" the following categories, subcategories, and 
elements thereof are maximums; but if not so specified either here or in Exhibit "A" they are not maxi-
mums, and may be exceededwithin-the limit of the estimated total allowable cost of the work: 


CATEGORY (1)—INDEPENDENT CONTRACTS.—Work to be performed under independent contracts 
(see Article 4(b)). 'The estimated total amount of this category and the estimated cost of each unit of 
work for performance under an independent contract are maximums. 


CATEGORY (2)—PERSONAL SERVICES. 
Subcategory (a) —Supervision.—All elements 'of this subcategory (number of supervisors, 


periods of employment, rates of pay, and total) are maximums. 
Subcategory (b) —Technical services.—All elements of this subcategory '(number of technicians, 


periods of employment, rates of pay, and total) are maximums. 
Subcategory (c)—Labor. 


'CATEGORY (3)—OPERATING MATERIALS AND SUPPLIES.—Includes such items as drill bits and steel, 
explosives, fuel, pipe, power, small tools costing less than $50 each, timber, track. 


CATEGORY (4)—OPERATING EQUIPMENT. 	 .	 .	 . 
Subcategory (a) —Rental.—The number of each object to be rented [6 mine cars, 1 truck], the 


rate of rental [$100 per month, $5 per hour], and the total of this subcategory are maximums. 
Subcategory (b)—Purchases.---The estimated total of this subcategory , is a maximum. 
Subcategory (c) —Depreciation.—All ' elements of this subcategory (time periods, rate of depre-


ciation, and subcategory total) are maximums.  
CATEGORY (5)—INITIAL REHABILITATION AND REPAIRS.—Estimates under this category include all 


requirements and related costs, such as labor, materials and supplies, and supervision at a rate not higher 
than provided for in Category (2), and shall not be duplicated under any other category.. The estimated 
total of this category is a maximum.  


Subcategory (a) —Initial rehabilitation and repairs o 'existing buildings, fixtures, and istaila- 
tions (exclusive of mine workings). 'The estimated total of this subcategory is a maximum. 


Subcategory (b)—Initial rehabilitation and repairs of operating equipment .—The estimated 
total of this subcategory is a maximum. 	 .
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CATEGORY (6) —NEW BUILDINGS, FIXTURES, AND, INSTALLATIONS (EXCLUSIVE OF MINE WORKINGS).—
Estimates under this category include all requirements and related costs, such as labor, materials and 
supplies, and supervision at a rate not. higher than provided for in Category (2), and shall not be dupli-
cated under any other category. The estimated total of this category is a maximum. 


CATEGORY (7) —MISCELLANEOUS.—Repairs and maintenance (other than initial) of operating equip-
ment, analytical work, prints and other reproductions, accounting, Operator's share of payroll taxes,' 
liability insurance covering employment, travel, communications, and any other items of requirement\or 
costthat do not fall within any of the first 6 categories. 


THE ESTIMATED TOTAL ALLOWABLE COST of the work is a maximum. 


(b) Nonallowable costs.—The following costs are not allowable for contribution by the Government: 


(1) Costs of the land, such as rental, depreciation, depletion, or other cost of acquiring, owning, 
or holding possession; 	 - 


(2) Indirect costs, such as general overhead, corporate management, interest, taxes (other than 
payroll and sales taxes), insurance (other than liability insurance covering employment), damages 
to persons, damages to property (other than necessary repairs or replacements of equipment or 
other property used in the work) 


(3) Previous work performed or costs incurred before the date of this contract; and 


(4) Deferred payments..—Any costs incurred by the Operator under any rental-purchase agree-
ment, installment-purchase agreement, or any agreement for the purchase of goods under the provi-
sions of which payment of the full purchase price is deferred more than 90 days from the delivery 
of the goods; unless the purchase agreement is approved by the Government in writing. 


(c) Reductions in costs.—The Operator shall account for and give the Government credit for any 
incidental benefits, credits, or money received in the ordinary course of business in prosecuting the work 
(as by salvage or sale of materials Or equipment, furnishing of room or board, furnishing of power or 
services to third persons, rebates or discounts on purchases, etc.), in the same ratio in which the Govern- 
ment contributes to costs; and such amounts shall be treated as a reduction in costs incurred so that 
they àre available for use within tl limit of the original estimated total cost. This provision does not 
apply to receipts from production which are subject to the Government's percentage royalty under the 
provisions of Article 0 


ARTICLE 7. Reports, accounts, audits.— (a) Operator's records.—The Operator shall keep suit-
able records and accounts of the work performed and of any production in which the Government may 
have an interest; and shall preserve those with respect to work performed for at least three years after 
final payment by the Government, and those with respect to production for at least three years after any 
obligation to pay royalties to the Government has terminated. The Government may inspect and audit 
said records and accounts at any time, either by itself or by a certified public accountant. If the Gov-
ernment elects to audit said records and accounts relating to the exploration work by certified public 
accountant, it may do so as a cost of the work to which the Operator. shall contribute. The Comptroller 
General of the United States or his representative, until the expiration of said three-year periods, shall 
have access to and the right to examine any 'pertinent books, documents, papers, and records of , the 
Operator. All of the Operator's vouchers and records and accounts relating thereto and the Govern-
ment's payments thereof remain subject to adjustment until 'final audit by the Government. If work 
under this contract is carried, on in conjunction with any other operations, or if labor, supervision, 
services, materials, supplies, equipment, facilities, or other requirements for carrying on the work are 
also used in connection with other operations, the, costs shall be segregated and accounted for on a basis 
and by methods and accounts that are satisfactory to and approved by the Government. 


(b) Progress reports and vouchers.—The Operator shall prOvide the Government with five, copies 
of monthly progress reports in three sections as follows: (1) Operator's Monthly Report and Voucher 
'showing detailed costs incurred during the reporting period; (2) Operator's Unit Cost and Progress 
Report showing the various types of work performed during the 'reporting period and costs incurred for 
each type of work; and (3) a Narrative Report of the work performed during the reporting period includ-
ing adequate engineering-geological maps or sketches, drill hole logs and locations, and assay reports on 
samples taken concurrently with advance in mineralized ground. (Forms for reporting under (1) and 
(2) above will be provided by the Government.) 	 .	 .
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(c) Final report.—Upon completion of the work or termination of the Government's obligation to 
contribute to costs, the Operator shall furnish the Government with five copies of a final report (in 
addition to the final progress report and voucher). This . final report shall include a geological and engi-
neering evaluation of the results of the work performed under the contract with an estimate of the ore 
reserves resulting from such work, complete assay data, adequate geological and engineering maps or 
sketches, and a summary of the work performed and related costs incurred. 


(d) Report of sales.—The Operator shall provide the Government with suitable accounting and 
documentary evidence covering all production to which the Government's percentage royalty relates, such 
as copies of smelter or concentrator settlement sheets, and certified accounts of production and sale or 
other disposition of production. 	 . 


(e) Compliance with requiremerets.—If in the opinion of the Government any of the Operator's 
reports, records, or accounts are insufficient or. incomplete, or if the Operator fails to make them, the 
Government may procure the making or completion of such with suitable attachments as an expense of 
the work to which the Operator shall contribute. The Government may withhold approval and payment 
of any vouchers relating to insufficient or incomplete reports, records, or . accounts. 


ARTICLE 8. Repayment by Operator.—(a) Certification.—If the Government considers that a 
discovery or development from which production may be made has resulted from the work, the Govern-
ment, at any time not later than six months after a sufficient final report and final account (see Article 
7) has been rendered, may so certify in writing to the Operator. Such certification shall describe broadly 
or indicate the nature of the discovery or development. 


(b) Royalty on production.—The Operator, as principal if the Operator is the producer, or as surety 
if the Operator is not the producer, shall pay to the Government a royalty on all minerals mined or 
produced from the land, as follows: (1) regardless of any certification of discovery or development, 
from. the date of the contract until the lapse of the time within which the Government may make such 
certification, or until the total net amount contributed by the Government without interest is fully repaid, 
whichever occurs first; or (2) if the Government makes a certification of discovery or development, 
within a period of ten years from the date of the contract, or until the total net amount contributed by 
the Government without interest is fully repaid, whichever occurs first. 


(c) Basis for computation.—The Government's royalty shall be a percentage of the gross proceeds 
(including any bonuses, premiums, allowances, or other benefits) from the production sold, in the form 
sold (ore, concentrates, metal, or equivalent), at the point of delivery (the f. o. b. point) ; except, that 
charges of the buyer arising in the regular course of business; and shown as deductions on the buyer's 
settlement sheets, on account of the cost of treatment processes performed by the buyer, sampling and 
assaying to determine the value of the production sold, and freight paid by the buyer to a carrier (not 
the Operator), shall be allowed as deductions in arriving at the "gross proceeds" as that term is used 
herein. Any costs of treatment processes, sampling or assaying, or transportation, performed or paid 
by the Operator or by anyone other than the buyer, are not deductible in arriving at the "gross proceeds" 
as that term is here used. The term "treatment processes," as here used, means those processes (such as 
milling, concentrating, smelting, refining, or equivalent) applied to the crude ore or other production after 
itis extracted from the ground, to put it into a commercially marketable form; excluding fabricating or 
manufacturing. 


(d) Unsold production.—If any production (ore, concentrates, metal, or equivalent), after the lapse 
of six months from the date the ore was extracted from the ground, remains neither sold nor used by 
the Operator in integrated manufacturing or fabricating operations (for instance, if it is stockpiled), 
the Government, at its option, as long as it so remains, may require the computation and payment of 
its royalty on the value of such production in the form (ore, concentrates, metal, or equivalent) it is in 
when the Government elects to require computation and payment. If any production is used by the 
Operator in integrated manufacturing or fabricating operations before the Government makes its elec-
tion, the Government's royalty on such production shall be computed on the value therof in the form in 
which and at the time when it is so used. "Value" as here used means what is or would be gross income 
from mining operations for percentage depletion purposes in Federal income tax determination, or the 
market value, whichever is greater. 


(e) Perce?tages of royalty.—The percentages of the Government's royalty shall be as follows: 
One and one-half (1 1/.2 ) percent of amounts ("gross proceeds" or "value") not in excess of eight 


dollars ($8.00) per ton of production in the form in which sold, held, or used, plus one-half (½) 
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percent for each additional full fifty cents ($0.50) by which such amounts exceed eight dollars ($8.00) 
per ton, but not in excess Of five (5) percent of such amounts. 


(For instance: the royalty on an amount of five dollars ($5.00) per ton would be one and one-
half (1 1/2 ) percent; on an amount of ten dollars ($10.00) per ton, three and one-half ( 3 ½) percent.) 


('1) Time for computation and payment.—The Government's royalty shall be computed and paid 
currently upon each lot sold, held, or used in integrated operations, as the case may be, as above provided 
in this article. 


(g) Lien for payment.—To secure the payment of its percentage royalty, there is hereby granted to 
the Government a lien upon the land or the Operator's interest in the land and upon 'any production of 
minerals therefrom, until the royalty claim is extinguished by lapse of time or is fully paid. 


(h) Notice to purchasers.—The Operator, shall give notice of the Government's , claim for royalty 
to any purchaser of the production, and shall authorize and direct such "purchaser to pay the royalty. 
directly to the Government and to furnish the Government with copies of the settlement sheets. If the 
records of any production and sales or other disposition of production, whether the production is by the 
Operator or by others, are not made available to the Government, the amount of the royalty may be 
estimated by the Administrator, Defense Minerals Exploration Administration, or his successor, and his 
estimate thereof shall be final and binding upon the Operator. 


(i) No obligation to produce.—Nothing in this contract is to be construed as imposing any obligation 
on the Operator or the Operator's successor in interest to engage in any production operations. 


(j) Government not obligated to buy.—Nothing in this contract shall be construed as imposing any 
obligation on the Government to purchase any minerals mined or produced from the land. 


ARTICLE 9. ' Interests in purchased property.—(a) Title,ancl ownership.—All costs under this 
contract shall be incurred by the Operator in the Operator's own name and for the Operator's own 
account; but any property acquired to the cost of which the Government contributes shall belong to the 
Operator and the Government jointly in proportion to their respective contributions, although title thereto 
shall be taken in the name of the Operator. 	 . 


(b) Preservation of property.—Until the final disposal of any property in which the Government 
has 'an interest the Operator shall preserve and protect same for the best interest of the Government, any 
reasonable and necessary costs thereof to be treated as an allowable cost of the project. After the com-
pletion of the work or termination of the Government's obligation to contribute, or when such property 
is not in use for or needed for the work, the Operator shall neither use it without the written consent of 
the Government nor without paying a reasonable rental to be fixed by the Government for its interest. 


(c) Disposal of property.—Upon the completion' of the work or termination of the Government's 
obligation to contribute to costs, or when the property is no longer needed for the work, the Operator 
shall promptly dispose of salable or salvageable property in which the Government has an interest for 
the joint account of the Government and the Operator, either by return to-the vendor, by sale to others, 
or purchase by the Operator or the Government at a price at least as high as could be obtained from 
others, unless the Government in writing waives its interest in any such property. Without advance' 
approval of the sales price by the Government the Operator shall not sell at any price any it of property 
the cost of which was more than $500, and shall not sell at less than 25 percent of the purchase price any 
item of property which cost $500 or less. The Government, in lieu of approving the sales price for any 
such item, may itself purchase the item at the best price which the Operator is able to obtain or himself 
cares to give. Property remaining upon any termination of the work shall be considered in groups or 
categories (such as drill steel, or explosives, or pipe, or rails), and if the original cost of the remaining 
unexpended portion of any such group or category is less than $50, the Government waives its interest 
therein. If necessary to accomplish the disposal of any item the Operator shall dismantle and sever it 
from 'the land, the cost thereof to be treated as a cost of the project.' 


(d) Default of the Operator 're disposal.—If within 90 days after the completion of the work or ter-
mination of the Government's obligation to contribute to costs, or after the property is no longer needed 
for the work, or after such further time as the Government may in writing allow, the Operator has failed 
to sell or otherwise liquidate or dispose of any property in which the Government has an interest, the 
Government, at any time prior to final settlement under the contract, may pursue one of the following 
two courses: (1) the Government, by written notice to the Operator, may place upon such property what 
in its opinion is a fair valuation thereof,' not in excess of the cost less 1.66 percent per month from the 
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date such property was purchased under this contract to the termination of said 90-day period; and such 
property shall thereupon be considered and accounted for as having been purchased by the Operator at 
the valuation so fixed by the Government; or (2) the Government may enter and take possession of such 
property wherever it may be found, and remove and dispose of it for the joint account of the parties. 


ARTICLE 10. Termination of the Government's obligations.—(a) If in the opinion of the Govern-
ment operations at any time have failed to achieve anticipated results that indicate the probability of 
making a worthwhile discovery, and in the opinion of the Government further operations are not justi-
fied, the Government may give the Operator written notice thereof, and thereupon: (1) the Government 
shall be free of all obligation to contributç to costs riot then incurred other than such as may be allowable 
under the povisionsof the contract as necessary and incidental to winding up, reporting, and accounting; 
and (2) the -Operator shall be free of all obligation to prosecute the work other than such as may be 
necessary and incidental to winding up, reporting, and accounting. 


(b) If in the opinion of the Government the Operator is in any manner in default under the terms 
of the contract, the Government may give the Operator written notice of such default with a specification 
of reasonable time within which the default must be cured; and if the Operator fails to cure such default 
as required, thereupon: (1) the Government shall be relieved of all obligation to contribute to costs not 
incurred when the notice was given, other than such as may be. allowable by the provisions of the contract 
as necessary and incidental to winding up, reporting, and accounting; and (2) the Operator shall be free 
of all obligation to prosecute the work other than such as may be necessary and incidental to win'ding up, 
reporting, and accounting. The remedy provided for the Government in this paragraph "(b)" is in addi-
tion to any other remedy provided in this contract, and in addition to any other remedy the law may 
provide for breach of contract. 


(c) The giving of any notice by the Government under the provisions of this Article 10 shall not, 
affect the Government's rights as provided for in the contract with respect to a percentage royalty, and 
such rights shall be fully . preserved. 


ARTICLE 11. Notices to be given by the Government maybe delivered to the Operator, or may be 
sent by registered mail addressed to the Operator at his mailing address stated in this contract. If 
mailed, notices are deemed to have been delivered five days after the date of mailing. 


ARTICLE 12. Officials not to benefit.—No member of or delegate to Congress or resident commis-
sioner shall be admitted to any share or part of this contract or to any benefit that may arise therefrom; 
but this^Pe isiçn shall not be construed to extend to this contract if made with a corporation for its 
geneal nefit17',	 0 


ARTICLE I Changes and added Provisions,  
(1 Mt jt cf-tb3 last	 tQA	 4t.i1fl5Ø	 thc i 


deletia tI ft,13*40d bsr t wordm ave cIeted the vork, ez.ept aa otorric 


3setee Of rttc3e 6(c) the ldordQ	 btt4 MW 
woé 'ktic1 9.,'
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Executed in sextuplicate the day and year first above written. 


THE UNITED STATES OF AMERICA 


By . ..... ...... .. .....	 ---- e-f: *- .......... 
Mmtht*tr*tor, Defense 1$luers3. 


zo2'et4on 4*4r4str440 
MbL Da XN1 C1tAX 


(Operator) 


1^ ----- --- 	 ------- ByW


Lee... %tt1e \Jhj A 


i	 -------------------------------------------------------------------- , 


-	


certify that j am the 
----secretary of the corporation named as Operator herein; 


that ....W----- who signed this contract on behalf of the 
Operator, was then --  of said corporation; that said contract 
was duly signed for and in behalf of said corporation by authority of its governing body, and is within 
the scope of its corporate powers. 	 S 


	


[CORPORATE 1	 - 
SEAL	 J	 ...	 S 


U. S. GOVERNMENT PRINTING OFFICE	 1 6-- 704117-1 


S 	 - 35 4 85
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EXPLORATION PIWJET CQNT1AC!Z 
MC 1). MINING CORORATIQN 


DOCKET NO. )MA 4892 


MKSX I 


The land referred to in Article 2 of the oon 
tr*ot consists tt S unpatented lode mining claims, outlined 
in heavy lines on the attached Figure 2 all of which are 
situated in eotions I and 12, T. 2 N., R. 5 W, Boise 
Meridian, Owyhee County, Idaho * , The notices ot location 
of the claims, to which reference is hereby made for a more 
complete description, are recorded in the oftieial. records 
of Owyhee County, Idaho, as follows 


Claim Name	 1300k No.	 e No. - 
Lucky Boy No. I	 23	 4J 


Lucky Boy No • 2	 43 


Lucçj Loy No 3	 25	 45 


Lucky Boy No. 4	 25	 47 


Lucky Boy No. 5	 81 


Lucky Boy No. 6	 25	 11 


Red Streak No • 1	 65 


Red Streak No. 2	 25	 67 


The Operator la in pos$essIofl of the claims 
pursuant to the terms of an Actgnrnent, executed by W. B. 
McDowell, of two leaaes: one dated September 13,.1957* 
from Mr. and Mrs. Thomas P. BoOth, and Mx'. and Mrs. Earnest 
QOt, and another dated January 15, 1358 4 from. Elijah 


Elmer Vierce and Ida slice Pierce. Copies of te leaBe3 
and Assignment are contained in DEA Docket No. 892. 


Consent to Lien and Subordination Agreements 
executed by the above-mentioned les3ors are attached and 
made a part hereof.







MF-.205 	 Government's -Use Only 


(Combines and supercedesMF-2 1 and MF-203)	 EXPLORATION PROJECT CONTRACT 


June 1956U	 /	 \ \ Oe rator .	 . 


Docket No DMEA-J	 '	 - 


Contract No Idm-E_______________ 


Contract Date J	 4, 19 


CONSENT TO LIEN 


and 


SUBORDINATION AGREEMENT-! 


To the United States of America 


Referring to that certain land in the County of 	 .•	 , State of wyhøó. 


_______________________ 
described as follows / 


-	
— AWPO 1,3,4,5,6.?, n140 8Red8trcds, Noe-13nd2 


which is the subject of a proposed exploration project contract, hereinafter ca11d the "contract," 


with the United States of America, hereinafter called the "Government," in consideration of the 


contract and as an inducement to the Government to enter into it, the undersigned hereby--


1. Undertakes and agrees that property in which the Government may acquire an interest 


or equity under :the contract may be dismantled, severed from the land, and removed, as may be pro-


vided in the contract; and the Government's interest and equity in such property shall be prior 


'andsupériórto'any adverse right or claim of the undersigned;  


• 2. Grants to the Government a lien upon all of the undersigned's right, title, and 


interest in 'the land and upon any production of minerals therefrom, to secure the paye.nt to the 


Government of a percentageçoyalty on production as may beprovided for bytteCçirct 
F	 ." 


3 Subordinates the undersigned's right title claim or interest in or against the 


land and in any production therefrom to the rights of the Government under the ontract with respect 


to royalty on production and liens to secure same 


4	 Represents and undertakes that there is no claim lien or encumbrance upon" the 


undersigned's right title claim or interest in or against the land other than the following 


(If "none" insert the word "none." DO not leave lines blank.) 


None.  


/ Mining or production from the land is not required, and in £he absence of production there is no 


obligation; to-pay royalty to' the Government. 


2/ Either (a) - insert-the-legal description of the land, or () strike out the words "as follows" 


and insert "in a lease [or. dontract, deed, or dthCr document] dated • 	 • 


and recorded in Book-	 '	 , Page	 ......, official records of said county." If (b)


is used, the book-and page of recordation' cannot be dispensed with. If the space provided is 


insufficient, use an Annex, and refer to the Annex in the space. 	 -







5 Undertakes and agrees /(
//
a) neither to commit any act nor assert any claim in conflict 


with the provisions of this Agreement and (b) to give advance notice of the Government's rights 


under this Agreement to any subsequent transferee mortgagee encumbrancer, or lessee of any of the 


undersigned's right title,' claim or interest in or agairst the land or any production therefrom 


furnishing the Government with two copies of such notice rand 


6. Consents to all amendments (including an agrésment of termination) and assignments of 
•	 thecontract without notice thereof, and . underta1es.'andagrees. that this Agreement shall extend and 


apply thereto	 - 


7	 Addedprovision: 	 (State "None" or "See Annex No  


dav Dated thls /i of 	 95J4^4. 


	


O[seal]:	 ' [Address] 


[seal] _JA4t LL2 4 ti Eres] 


7tt,L fr3	 — [seaij	 7Lu422 /?14i	 ' JAddiessJ 


	


- [Seal]	 [Address] 


•	 [Address] 


•	 :	 certify that I am the - 
0 
(Secretary, etc.) of the corporation named herein; that   


who signed this agreement was then 
•__________________________________ (President 


or Vice—President; etc.) of said corporation; that said agreement was duly signed for and in behalf 


of said corporation by authority o.f its. governing body, and was within the scope of its corporate 
powers.	


.•;	 •	 • •


[Corporate Seal] 


,02


 a4 
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MF-205	
':	 •, Government's Use Onlv 


Combines and supercedes MF-201 and MF-203) 	 EXPLORATION PROJECT CONTRACT 
June 1956 Operator _c_V 


Docket No. DMEA- 692 


Contract No Idm-E_________________ 


Contract Date JtZI 6, 1958 
\ 71


 


CONSENT TO LIEN 


and 


SUBORDINATION AGREEMENT 1/ 


To the United States-of,.Amerjca:  


Referring to thatcertain land in the County of - t, 	 State of 


_______________________ 
described as fol'low's'.--,2/ 


34fl$6t Nø.	 3.4.S,6.7, ***4 tX i3tzctkNo* L an*U)- 


Lucky fluy Nos 1, i. 3.4. . it 


which is the subject of a proposed exploration project contract, hereinafter ca1ld the "contract," 


with the United States of America, hereinafter called the "Government;" in consideration of the 


contract and as an inducement to the Government to enter into it, the undersigned hereby--


1. Undertakes and agrees that property in which the Government may 'acquire an' interest 
or equity under the contract maybe dismantled, severed from the land, and removed, as may be pro-
vided in the contract; and the Government's interest and equity in such property shall be prior 


and superior to any adverse right or claim of the undersigned; 


2. Grants to the Government a lien upon all of the undersigned's right, title, and 


interest in the land and upon any production of minerals therefrom, to secure the payment to the 


Government of a percentage royalty on production as may be provided for by the Contract; 


3. ' Subordinates the undersigned's right, title, claim, or interest in or against the 


land and in' any production therefrom to the rights of the Government under the contract with respect 


to royalty on rodiiction and liens to secure same; 


4. Represents and undertakes that there is no claim, lien, or encumbrance upon the 
, undersigned's right, title, claim, or interest in or against the land other than ' the following: 
(If "none" insert the wOi'd "none." Do not leavelines blank.) 


j/ Mining or production from the land is not' required, and in the absence of production there is no 
obligationto pay royalty to the Government. 


/ Either (a) insert the 'legal' dscription of the land, or (b) strike out the words "as follows" 


and insert "in a lease [or contra'á't, deed, or other 'dOcument] dated  
and recorded in Book' •', Page __, official records of said county." If (b) 
is used, the book and page of recordation cannot 'be dispensed with. ' If the space provided is 
insufficient, use an Annex, and refer to the Annex in the space.







7. Added ''provision:
Nrrn.


(State "None" or "See Annex No. all 


[Address] 


[Address] 


[Address] 


5. Undertakes and agrees (a) neither to commit any act nor assert any claim in conflict 


with the provisions of this Agreement; and (b) to give advance notice of the Government's rights 


under this Agreement to any subsequent transferee,. mortgagee, encumbrancer, or lessee of any of the 


undersigned's right, title, claim, or interest in or against the land, or any production therefrom 


furnishing the Government with two copies of such notice; and 


6. Consents to all amendments (including an agreement of termination) and assignments of 


the contract without notice thereof, and undertakes and agrees that this Agreement shall extend and 


apply thereto. 


[Seal]	 [Address] 


[Seal]	 [Address] 


[Seal]
	


[Address] 


certify that I am the - 


(Secretary, etc.) of the corporation named herein; that  


who signed this agreement was then  (President 


or Vice—President, etc.) of said corporation; that said agreement was duly signed for and in behalf 


of said corporation by authority of its governing body, and was within the scope of its corporate 
powers.


[Corporate Seal] 


STATE OF D)AIiO?


) 
C oiinty of Ada	 ) 


On this 14 day of June, 195 8, before me-M. H. Greene, a Notary 
Public in and for said State, personally appeared ELjah Elmer Pierce and Ida 
Alice Pierce, known to me to be te persons whose namç- re subscribed to 
the within and foregoing instrument and acknowledged to me that they ex-
ecuted thersailae. 


IN WITNESS WHEREOF, Ihave hereunto set my band and affixed my 
official seal on the day and year in this certificate irst above written. 


•	 Notary Public for Idaho 
Residence: Boise, Idaho 


My ConmisSiOfl Expires:	
•: + 


Febraury 19, 1959 


INT.-DUP. SEC., WASH., D.C.
5172







Use Only 


EXPLORATION PROJECT CONTRACT 


Operator_jC D. Iftim. Co. 
Docket No. DMEA_: 


Contract No. Id-E 3.201 
dontiaot'Date JU12 6 1958 


•	 CONSENT TO LIEN 


and 


SUBORDINATION AGREEMENT' 1/ 


To the United States of America: 


Referring to that certain land in , ' the County of	 , State' of 


described as follows: / 
IdithG


Ap $urzwetN.	 $e4atT.*k.No.	 2t*akeiio. I'2o3.4,$i4o 


which is the subject of a proposed exploration project contract, hereinafter ca1ld the "contract," 


with the United States 'of America, hereinafter called the "Government;" in consideration "of the 


contract and as an inducement to the Government to enter into it, the undersigned hereby--


- 1. Undertakes and agrees that propert in which the Government may. acquire an interest 


or equity under the contract ma be dismantled, severed from the land, and removed, as may be-pro-


vided in the contract; and the Government's interest and equity in such property shall be prior 


and superior'to any adverse right or claim of the undersigned; 


2. Grants to the Government a lien upon all of the undersigned's right, title; and 


interest in the land and upon any production of minerals therefrom, to secure the payment to the 
Government of a percentage roya].ty onproductioñ as may be provided for by the Contract; 


3. 'Subordinates the undersigned's 'right, title, claim, or interest in or against the 


land and in any production therefrom to the rights of the Government under the contract with respect 


	


to roa'l'ty' on prodü tionand'lie'zis'to se'cure same; 	 '	 0 


4. Represents and undertake that there is no;claim, lien, or encumbranc 'e upon the
undersigned's right, title, claim, or interest in or against the land other than the following: 


(If "none" insert the 'word "none." Do not leave,lines blank.) 


WK 


)/ Mining or production from the land is not required, and in the absenôe of production there is no 
obligation to pay royalty to' the Government.	 - 


2_/ Either (a) insert the 'legal description of the land, or (b) strike out the words "as follows" 
and insert "in alease[or contraót, deed,' or other document] dated ______ 
and recorded in Book 	 'Page	 •	 official records of said county." If (b) 
is used, the book-and page-of- recordation cannot be dispensed with:' -If the space provided is 
insufficient, use'an Annex, .and refer to the Annex in the space. 


MF-2O5 


(Combines and supercedes MF-20 and MF-203) 


June l96:







5. Undertakes and agrees (a) neither to commit any act nor assert any claim in conflict 


with the provisions of this. Agreement; and (b) to give advance notice of the Government's rights 


under this Agreement to any subsequent transferee, mortgagee, encumbrancer, or lessee of any of the 


undersigned's right, title, claim, or interest in or against the land, or ' any production therefrom 


furnishing the Government with two copies of such notice; and 


6. Consents to all amendments (including an agreement of termination) and assignments of 
the contract withqut notice thereof, and undertakes and agrees that this Agreement shall extend and 


apply thereto.


7. Added' piovision:	 one	 (State 'None" or "See Annex No.__") 


Dated this	 IYOMday of	 ... ., 195_3	 I


X. 


	


_L4	 [Seal 	 2'  A, iai5i 
1'9 e-2,4j [SeaiJ iess] 


[Seal]	 --	 .	 -- [Addressj 


- [Seal]	 .	 .	 [Address] 


[seai]	 [Address] 


[seal]	 '	 '	 . --	 [Address] 


i	 MO	 certify that I am the - 


(Secretary	 tc ) of,the corporation named herein;,that  


who signed this agreement waft=i (President 


or Vice—President, etc.). of said corporatibn.; . that said agreement was duly signed for and in behalf 


of said corporation by authority of its governing body, and was within the scope of its corporate 


powers


[Corporate seal] 


	


'	 94 M.


	


y 2	 r 
(t


v r ca-	 . 


r
 


040. 


"	 oro	 TI
	 Olt 


INT.-DUP. SEC., WASH., D.C.	
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•	 S 
EXPWRA2XON PRO-JUT CøNThC' 


MAC D. MXNINO CQRPOItAX'ZON 
X)OCXET NO, D!A4892 


EXHIBfl' "A"


Dcription ot the Work 


The work is divided into two stages. The Operator 
shall perform the Stag,. I work and as much of the Stage II 
work as is approved in advance by the Government. 


Attached are the following maps: 


Figure 1. Location Map Mac D. Mining Company, 
Lucky Boy and Sunset groups of claims, 
Owyhee County, Idaho. 


Figure 2, Sketch map or Lucky Boy and Sunset 
groups showing the area of proposed 
exploration, 


Figure 3. Plan Map Showing Minelized Exposures 
and Part of the Proposed Work on the Lucky 
Boy Nos.- 2 and 3 Claims, Mac D. Mining 
Company, Owyhee County, Idaho. 


ge
With a D8 Caterpillar, or equivalent unit of 


another make, equipped with a ripper, bulldoze or 7 
trenches, aggre$ating an estimated 1000 feet of trenching, 
along and across shear zones, at the approximate locations 
shown on Figure 3. The trenching shall reach bed rook and 
shall average about $ feet in depth. At points where 


- mineralization -is OnOountero41n the -cross trenches, the 
area shall be opened with longitudinal trenches, 


- - -	 Mineralized- zones shall be sampled and assayed 
for mercury. 


An engineer-geologist thafl survey, sample and 
prepar. maps of trenened area, and a supervisor snail be in 
direct charge of the work,







I 


It is estimated that approximately 100 hours of 
bulldozer time, the services of the engineergeologist for 14 days and the services of a supervisor' for 1 month will 
be required to complete this 


The mineralized zones saU be explored at depth 
by wagon drilling 17 holes at intervals of not less than 
25 feet, to a maximum depth of 50 feet per hole Boles 
shall be not less than 2 inches in &taustr, and the total 
drilling shall not exceed 1,000 feet. Drill sites shall 
be prepared with a D-9 bulldozer or equivalent unit of 
another make.. With the approval of the Government the 
operator n*y do this bulldozing on an actual 4 cost basis at 
* price not higher than the price specified for independent 
contracts.


Holes shall be sampled at 5$QOt intervals and 
assayed for 'mercury. 


An enginoer'geologist sa1 ur'vey and rasp 
location points of drill holes and check the sampling, It 
Is estimated that his work in this stage will require 14 days. A supervisor for this stage is estimated to require one 
month,


UTIMATED COST OP M. IT03CT 
tipi Cop 


iag :t 
Cateoz'y, (i) independentçontrata


Bulldozer trenoing, 100 ioure. 
at $18.00/hr. 


Transportation of equipment 
• Zroroand to Iaie, IdaI.o  


category () Pez'i 3z1ce 
Eng1neer.geo1ogist,. 14 days at 


75.O0/day' 


Supervisor, I month.


$1,SOo.00 


280.00i•	 $2,080.00 


390.00 
600,00.	 900.00 


.2







S S 


cateory (3) OperatUg Materials and Awlies 


Gas, oil, etc. 40,00 $	 4.00 


Category (4)	 excepts 


]preotaton	 1 PCktP truck 
($2,400.00 ) 1/60th 40003 40.00 


OategQz'y (5) Znita1	 &xabilitatior 
iid iepar5	 lone 


Category (() New Bu	 d1ns, Ziztux'es and 
rnstaT1a1ions 14one 


N- 	 -	 -, 


Category (7) Miscellaneous' 


raXspQrtatioii samples, assay1n	 for 
orotwy, 40 aanpXes at #2 450, ri 


eample 100000 


?ayroli taxes 1 1naarce	 $603.00 
at 15 Percent - 90.30 


Travel	 or eireereolog.et 40.00-	 -t J30.00 
I	 I N- 


EstUated Total Cost Stage, I 


Category (i) Independent Contracts 


W.th TD-9 b1ldozer, prepare 17 
drill Lole site$ at *8.00/ea.th 136.00 136.00 


Category (2) Personal Services 


4 dais at $754,00/ 
day 300.00 


SuezvLr,	 iont 600.00 


1 dvIer, 20 days at $18900/day 30.00 


I he1erand sampler, 20 days 
at p15.00/day PO -000 $1,580000


3 







I	
. 


Category $	 820.00 $	 820.00 and	 upea 
________________________	


r 


Category (4) Oratin4	 uine 


flental	 1500 gallon water tank,	 35.Q0 
1 month 


PzrchaseS	 None 


flepreeiat.On	 value 


I " .420 cubic toot 
copre3O?	 000.00 


)414 Cleveland 
wagon drill	 70.00 


2-inch gas driven 
water pump	 15 .00 


1	 ton truck	 .2 0400,00 
- 1	 'ot	 1/0t	 $15	 155 ,600 190.00 


Cat,ox'r (5) lt.alRenabiitat.op, 
Repair(	 None	 --


Category ('s) New Budings	 itur 
nta11at ions None	 - 


Category (7) Lee11aneous 


Traneportation samples, aaBaying 
for mercury, 900 samples at	 2,0/ 


each	 tple	 500400 


?&yroll tas,	 auranoe, 
$1,280.00 at 15	 1921t03 


Travel for engtneereo1ogtat	 140.00 732.03 


Estimated Total Cost Stage IT $3,458.03 
Eetimatecl Total C0.3t or Stage I	 $34290400 
Estimate	 Total Cost of Stage II	 ^.IY58  


Estimated total Cost of Project	 $6,7148.00 


Go.rnment participation at 50%	 $3 ,3714 .00 


4
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ECEIVE; 3__ 


0-01	 w 


Yr ibwavl. Street 
"as biugton 


IV 2, ii3 


I' Ceorc C, elr11ge, Chairman 
Qrtr: :o. ,: L€e, IX-S, 
e;nzrt.ent	 'the iter1or


Re: T)ocket No, D 1 9 (rtury) 
ac 1), Mining Corporation 


Lucky or No.	 et .,, 
Gybe County, I)abo 
Contract No, IvEl201 


!)ear	 lrWe:


are thc CQvrnIcint sr3.	 d1 copttz O 
Icrn fi r:: ntact to the &	 reererued rojcct. The 
required Oflitf	 to Lie Ihaw been ittachecl tci the cuitrot, 
ie Oprtt 	 to c&unence vork o7i or before Au*st L, 


19 8, a1 ti	 Iiaa be	 n Article 3. 


pier of the contract have already been d 
tbttea.


Thicere1y yours, 


Y'i G. Agnew 
zctthr Ezecuttve OfLeer 


4IA ; :'jcld
 


Tea, •Ieion I 


tncjosures 
cc: 1YiL(2) 


Albee







DMEA Form l 	 V


	 con	 t., No. Id.m-E )2 


V 	
V 	 Docket No. 4892	 V 


• 	


V 


Approved Contract 
DEPARTMENT OF THE INTERIOR 	 V 


V 	 DEFENSE MINERALS EXPLORATION ADMINISTRATION 


	


Obligation Document 	
V 


TO: Chief, Finance Section, Budget and Finance Branch, Bureau of Mines 	 V 


Please make the following entry on the records of the V 	


V 


V Defense Minerals Exploration Administration under the Strategic and 	
V 	


V 


V 	 Critical Minerals Exploration Program. 


Date of Contract	 Region	 State	 Commodity 


June 6, 19S8	 1	 Idaho	 Mercury 
Name and Address 


of Operator:	
Mac Do Mining Corporation 
214114 Woodlawn Street 
Boise, Idaho


Reserve 


• Prior Amount	 0 ) 


Increase	 3,371400 


Decrease	 0 


Revised Amount	 3074000 


Remarks• 


V 	


• 	 ( 'Name) 


	


V 	 Allen 8. Dakan, Chief, Operations 
Control and Statiatics'Division 


• 	 // 	


V 	


(Tit)	 ,	 V 	


V 


• • Date. delivered to Bureau of Mines,, Washington 	 6/6,8 
V 	


•
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