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UNITED STATES 


DEPARTMENT OF THi RIORLE COPY, 
DEFENSE MINERALS EXPLORATIONI ADMIN ISTR'IEA, 


So. 157 Howard	 1,1957! 
Spokane 4.,


DATE I 
May 29, 19 


Mr. George C. Selfridge ., Chairman 
Operating Committee, DMEA 
Department of the Interior 
Washington 25, D. C.


Re: New t±t±t1 
Holly Corporation 
Hermes Mercury Mine 
Valley County, Idaho 


Dear Mr. Selfridge: 


Enclosed are the original and two copies of an application 
received from the Holly Corporation, 340 Third Street NW, P. 0, Box 1509, 
Albuquerque, New Mexico. The application was delivered in person by 
Mr. James C. Bras sfield, General Manager of the operation, whose address 
is 513 West Jefferson, Boise, Idaho. 


•	 Attached to the application is Exhibit A "Contract of Sale" 
and Exhibit B "An Agreement" together with four plates. 


Sincerely yours, 


D. R. MacLaren 
for: Wing G. Agnew 


Acting Executive Officer, DMEA 
Field Team, Region I, NW District 


Enclosures 


cc: USBM (2) 
Geologist
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cation is filed by Holly Corporation although 
record 


Holly
 


title to the property is formally 
vested in Holly Minerals Corporation. 


ry 2, 19S7 Holly Corporation acquired By action effective Janua	
all of 


the assets of Holly Minerals Corporation, subject to obligations, and 


this by law vested ownership of the subject property in Holly Corporation., 


•	
Proper legal steps are underway 


to effect the formal transfer of titles. 


• All personnel of Holly Minerals Corporation remained in the employ of 


Holly Corporation in the newly created division, Holly Minerals.


*1
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MF-103	 UNITEIWi AlES DEPARTMENT OF THE INTIOR Form Approved. 
(Revised April 1952)	 Budget Bureau No. 42—R1085.2. 


DEFENSE MINERALS EXPLORATION ADMINISTRATION 


VIE 


MAY 2 9 j'f	 Not to be filled in by applicant 
APPLICATION FOR AID IN AN 


,---LQRATION PROJ ECT, PURSUAN1
Metal or Mineral .1)f eR C 0; ..4\ORDER 1, UNDER THE DEFENSE 	 Date Received 


P	 U ^N ACT OF 1950, AS AMENDED 	 Estimated cost4LL4,2.sJ2 


-	 ,	 Participation (Government %) 


S 	 INSTRUCTIONS Ln 
1. Nam o	 icant.—(a) State here your full legal name, in the form in which you will wish to contract, and your 


e----------------- --------------------J QJQ 


3QTHUSThLLW ______________________________________________________________________ 


---------------------------------------------------------PQRQL1SO9---------------------------------------------------------------------------------- 
çP- ----------------- -------------- 


(b) If other than an individual, add to your name above whether a corporation, partnership, etc., and the name of the State 
in which incorporated or otherwise organized. 


(c) If a corporation, add to above statement, titles, names and addresses of officers. 
(d) If a partnership, add to the above statement the names and addresses of all partners. 


2. General.—Read DMEA Order 1, "Government Aid in Defense Exploration Projects," before completing this application. 
Submit this application and all accompanying papers in quadruplicate (four copies), with your name and address on each 
sheet of the application and on all accompanying papers. Where sufficient space is not provided on the form for all required 
information, state it on an accompanying paper, with a reference in each case to the instruction to which it refers by number. 
Comply with all applicable instructions; or, if not applicable, so state. File the application with Defense Minerals Exploration 
Administration, Department of the Interior, Washington 25, D. C., or with the nearest field executive officer thereof. 


3. Applicant's property rights.—(a) State the legal description of the land upon which you wish to explore, including all 
land which you possess or control that may be benefited by the exploration, and excluding any land or interest in land which is 
not to be included in the exploration project contract 


, (b) State any mine name by which the property is known. 
(c) State your interest in the land, whether owner, lessee, purchaser under contract, or otherwise 


(d) If you are not the owner, submit with this application a copy of the lease, contract, or other document under which 
you control the property. 


(e) If you own the land, describe any liens or encumbrances on it 


(f) If the land consists of unpatented claims, add to the description above, the book and page numbers for each recorded 
location notice.	 0 


4. Physical description.— (a) Describe in detail any mining or exploration operations which have been or now are being 
conducted upon the land, including existing mine workings and production facilities. State your interest, if any, in such 
operations. Also describe accessibility of mine workings for examination purposes. 


(b) 'State past and current production, and ore reserves, if any, giving quantities and grades. 
(e) Describe the geologic features of the property, including mineralization, type of deposit (vein, bedded, etc.), and your 


reasons for wishing to explore. Illustrate with maps or sketches. Send with your application (but not necessarily as a part 
of it) any geologic or engineering -report, assay maps, or other technologic information you may have, indicating on each 
whether you require its return to you. 


(d) State the facts with respect to the accessibility of the project: Access roads, distances to shipping, §upply and residence 
'oints.	 0	


5	
0 


(e) State the availability of manpower, materials, supplies, equipment, water, and power. 	 16-68551-1







,	 . 


The .explortionroject.(tath the mineral or thieiã1s for which you	 to explore 


(b) Describe fully the proposed work, including a map or' sketch of the property showing a plan (and cross sections if needed) 
of any present mine workings, and the location of the proposed exploration work as related to such features as contacts, 
veins, ore-bearing beds, etc. 	 -	 _•,,,,,,,,, 


(c) The work will start within ------------days and be completed within ------------months from the date of an exploration' 
'project contract. 


(d) State the operating experienceand background of' the applicant with relation to the ability to carry out such explo-
ration project, and also that of the person or 'persons who will supervise the operations.  


6. Estimate of costs.—Furnish a detailed etimate of the costs of the proposed work (you will have to use a separate sheet), 
under the following headings. Add the totals under all headings. to give theestimated total cost of the project: 


(a) Independent con'tracts.—(Note.—If the applicant does not intend to let any of the work to contractors, write "none" 
after this item. To the extent that the: work is to be contracted, do not repeat the cost of the contract-work 'in subsequent 
items.) State the cost of any proposed independent contracts for the performance of all or any part of the work, expressed in 
terms of units of work (such as per foot of drilling, per foot of drifting, per hour of bulldozer operations, per cubic yard 
of material moved, etc.). 
•	 (b) Labor, supervision, consultants.—Include an itemized schedule of numbers, classes and rates of wages, salaries or fees 
for necessary labor, supervision and engineering and geological consultants.  


(c) Operating materials and supp'lies.—Furnish an itemized list, including items of equipment costing less than $50 each, 
and power, water and fuel.  


(d) Operating equipment.—Furnish an itemized list, of any operating equipment to be rented, purchased, or which is owned 
and will be furnished by the Operator, with the estimated rental, pi:frchase price, or suggested use allowance based on present 
va1ie,, as the case may be. 	 ,.	 ,,	 ,,• ,	 ••.	 ,	 .• 


(e) Rehabilitation and repairs.—Furnish a detailed list showing the cost of any necessary initial rehabilitation or repairs 
of existing buildings, installations, fixtures, and movable operating equipment, now owned by the , Operator and which will be 
devoted to the exploration project.	 "	 . '	 • - ' .	 '	 . 


(f) New buildings, improvenie'ñt's, installationè.--Furñish' a detailed list 'showing the cost of any necessary buildings, fixed 
improvements, or installations to be purchased, installed or constructed for the benefit of the exploration project. 


(g) Miscellaneous.—Pu'rnish 'a detailed list showing the cost of repairs 'to and maintenance of operating equipment (not 
including initial rehabilitation or repairs of the Operator's equipment), analytical work, accounting, workmen's compensation 
and employers' liability insurance, and payroll taxes. 


(h) Contingencies.—Give ait' estimate of atly necessary allowances for' 'contingencies not included in the costs stated above. 
N0TE.—No items of general overhead, corporate management, interest, taxes (other than payroll and sales taxes), or any 


other indirect costs, or work perfàrmed or 'costs incurred before the date of the contract, should be included in the 
•	 ,	 ' estimate of costs.  


3. ( a). Are you prepared 120 furnish: yur. slae, of he cost of the proposed project in accordance with the regulations on 
Government participation (Sec. 7, DMEA No. 1)?	 . . 


(b) How do you propose to furnish your share of the costs? 


•	 .	 Money	 ,I.se of,equipment- owned by you •	 . Other



Explain in detail on acompanying paper.  


'CERTIFICATION"" 	 .•. .	 .	 .	 , 


The undersigned, whether as an individual, corporate officer, partner, or otherwise, both in his own behalf and acting for £ 
the applicant, certifies that the information set forth in this form and accompanying papers is correct and complete, to the best 
of his knowledge and belief.' 	 - -	 . " - .	 ' '	 •:..: 


Dated -------------------- May] 	 ------------------------'-- ----------,195..7... 	 •	 '


'Holly Corporation' 


By
Vice 


Title 18, U. S. Code (Crimes), Section 1001, makes it a criminal offense to make a willfully false statement or representation to any depart-; 
ment or agency of the United States as to any matter within its jurisdiction. 


•	 •	 ,	


' U. S. GOVERNMENT PRINTING OFFICE'	 16-66551-1	 '	 '
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APPLICATION FOR AID IN AN EXPLORATION PROJECT, 

PURSUANT ID DMEA. ORDER 1, 


UNDER THE DEFENSE PRODUCTION ABJT OF 1950, AS AMENDED 


1. Name of applicant...-(a) State here your full legal name, in the form in which 
you wish to contract, and your mailing address:................ 


Holly Corporation, 
310 Third Street N W 
P. 0 9 Box 1509 
Albuquerque, New Mexico 


(b) If other than an individual, add to your name above whether a corporation, 
partnership, etc., and the name of the State in which incorporated or otherwise 
organized***************** 


A Delaware Corporation. 


(c) If a corporation, add to above statement, titles, names and addresses 
of officersoo.,.o.......o.


S0 B • Harris, Jr0	 President	 ' 
Charles Chiusano	 Vice President 
Anton B. Fischer	 Vice President & Treasurer 


Holly Corporation 
405 Lexington Avenue 
New York 17, N. Y. 


(d) If a partnership, add to the above statement the names and addresses of 
all partners.............. 


Not applicable.
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PAnT	 Questions 3 - 7b are described on the attached sheets. 
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3. Applicant's property rights,--( , a) State the legal description of the land 
upon which you wish to explore, including all land which you possess or control that 
may be benefited by the exploration, and excluding any land or interest in land which 
is not to be included in the exploration project contract..............., 


Exploration will be done exclusively on the patented Hermes, Pretty Maid, 
and Monumental No. 1 mining claims located in the Yellow Pine Mining District, Valley 
County, Idaho, Survey No. 3396 U. S • Patent No. 1119151 dated November 1, 1944, and 
recorded in the office of the County Recorder of Valley 'County at Cascade, Idaho in 
Book 3 of Patents, page 190. 


In addition to the above claims on which the exploration will be undertaken, 
the following patented and unpatented mining claims are included in the Hermes property: 


Patented Mining' Claims (See Exhibit As page 2) 
Unpatented Mining Claims (See Exhibit A t page 1) 


(See Plate 1) 


(b) State any mine name by which the property is known.............. 
Hermes Mercury Nine. 


(c) State your interest in the land, whether owner, lessee, purchaser under 
contract, or otherwise.......1.... 


Owner. 


(d) If you are not the owner, submit with this application a copy of the lease, 
contract, or other document under which you control the property............. 


Not applicable. 


(e) If you own the land, describe any liens or encumbrances on it....... 
The purchase contract provides for production payments until the total sum 


of $1,200,000.00 shall have been paid. See Exhibit B, paragraphs 3 & 6 of agreement 
dated 24th of October 1955. 


(f) If the land consists of unpatented claims, add to the description above, 
the book and page numbers for each recorded location notice...•..,. 


See 'Exhibit A, page 1.
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Ii.. Physical description.--(a) Describe in detail any mining or exploration 
operations which hatre been or now are being conducted upon the land, including existing 
mine workings and production facilities • State your interest, if any, in such operations. 
Also describe accessibility of mine workings for examination purposes................... 


The patented and unpatented mining claims which make up this property were 
staked in the early 1920' s • The first large scale mining was conducted by Bonanza Mines, 
Inc. from 19113-149. The mine was idle during most of 19148 and 19149 due to the low price 
of quicksilver. From 19149-1951 United Mercury Nines, Inc. completed mine development 
work and campsite repairs necessary to resume production. Production was continuous 
from 1951 to August 1955 when Holly Minerals took over operation of the property. 


Mine workings on the property are extensive. Access is provided by two main 
haulage levels, the 7500 level and the 7600 level. The 7500 level consists of 1000 feet 
of haulage tunnel which leads to about 700 feet of tunnels in the working areas. The 
7600 level has 1500 feet of haulage tunnel, from which several raises have been driven 
to the overlying ore. At present ore is being developed by two raises from the 7600 
tunnel and by two raises from the 7500 level. (See Plate 2) 


Mill facilities, which included two Gould rotary mercury kline, were destroyed 
by fire on 19th August 1956. The Company has already begun replacing these facilities 
with a flotation and electrolytic precipitation process. These facilities should be 
ready to go into production before 15 August 1957. 


The mine workings are easily accessible for examination, but the examiners 
should be equipped with waterproof "diggers" since the mine is wet. 


(b) State past and current production, and ore reserves, if any, giving quantities 
and grades.................. 


Production from the Hermes Mines by Bonanza exceeded 6,000 flasks (76 pounds), 
United Mercury produced 3070 flasks, and Holly had produced 866 flasks up to the time 
of the fire. 


Current mineable reserves are estimated to be 137,130 tons of ore containing 
an average of 6 pounds of mercury per ton, the average grade of ore furnaced during 
the last 6 months of operation. These reserves have been delineated by mine develop-
ment and Bureau of Mines drilling .done in 1942. 


(c) Describe the geologic features of the property, including mineralization, type 
of deposit.(vein, bedded, etc.), and your reasons for wishing to explore. Illustrate 
with maps or sketches. Send with your application (but not necessarily as a part of it) 
any geologic or engineering report, assay maps, or other technologic information you 
may have, indicating on each whether you require its return to you............. 


Geology 


Mercury, together with sulphur as the mineral cinnabar, Hg 6, occurs as a replace-
ment and fracture filling deposit in an highly altered impure dolomitic limestone. 
This host rock which crops out over the entire length of the property strikes N 60 0 800 W 
and stands nearly vertical between quartzite beds • Thickness of the dolomitic limestone 
ranges from 450 feet at the east end of the property, to iSo feet at the western end. 
Average thickness in the proposed exploration area is 340 feet. (See maps) 


A fault and narrow dike striking N 140° E have offset the dolomitic limestone about 
100 feet to the south. (See geologic map 11,000 N - 9,000 E) In addition to the main 
fault several smaller faults, probably tension fractures, have been observed in the mine. 
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Geology (cont'd) 


The igneous dike which occurs along the fault zone appears to be pre-mineral and is 
probably related to the highly altered, kaolinized, igneous rock that is found beneath 
the ore body on the 7500 level. These intrusives may be related to a deep seated magma 
which provided the warm mineralized solutions that deposited the mercury minerals either 
by replacing the limestone or filling cavities along the fractures. 


The ore occurs in veins which parallel the strike of the host rock. There are at 
least. it parallel veins within 75 feet of the southwest quartzite wall, and, 3 ore bands 
have been exploited within 100 feet of the northeast quartzite-dolomite contact, Indi-
vidual ore bands have been mined to a width of 140 feet, and ore grade mercury concen-
trations extend from 200 to 400 feet and range from 100 to 300 feet in height. The ore 
lenses and parallel veins are connected by mineralized rock containing from 1-3 pounds 
of mercury per ton. 


The mine workings, which extend for more than 2,000 feet along the strike of the 
dolomitic limestone, are located near the center of the outcrop and property. Cinnabar 
outcrops have been found along the limestone exposures for about 2 0100 feet beyond the 
western extremity of the present underground mine workings • An open pit mining operation 
was developed by Holly from one of these outcrops on the West End claim. (See Plate 2) 


Reason for Exploration 


Exploration to confirm or disprove the presence of additional mercury reserves is 
necessary to the long range operational plans for the Hermes property. 


The decision to explore the proposed area is based on the following factors: 


1. The frequency of cinnabar outcrops for such a great distance beyond the 
present mine workings. 


29 The apparently favorable structural environment which should exist west 
of fault and dike. Fracturing associated with the faulting and intrusion should have 
provided access and additional permeability for the mineralizing solutions as well as 
cavities for deposition. 


3. The marked similarity of the overall geologic environment with that of 
the area already mined. 


The undergound exploration program is proposed in preference to diamond drilling 
because of the high cost per foot of the drilling and the poor core recovery experienced 
in the past. Drilling by the U. S. Bureau of Mines and Holly have definitely established 
the difficulty of coring the shattered and altered host rock. Recovery in the ore zones 
appears to be even more difficult than in the unmineralized ground because fracturing 
and alteration are more intense in the mineralized zones. Considerations besides poor 
core recovery are the rugged and steeply sloping terrain which makes drill site prepara-
tion difficult and expensive, and the casing required to keep holes open in the uncon-
solidated overburden. 


The spacing of the proposed crosscuts is such that they can be expected to encounter 
at least one end of an ore lense, but they are far enough apart that any ore discovered 
will require additional work for delineation.
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.. Physical description (cont'd) 


(d) State the facts with respect to the accessibility of the project: Access 
• roads, distances to shipping, supply and residence points.........0.. 


The Hermes property is located 68 miles East of McCall, Idaho; and 17 miles 
East of Yellow. Pine, Idaho • There is a good summer road into the property (dirt surface). 
The nearest railhead is McCall. Supplies are trucked 168 miles from wholesale houses 
in Boise, Idaho, The mine is in constant contact with Boise by short-wave radio. A 
hospital and registered nurse are available at the Bradley Mine 7 miles South. 
(See Map #It, page 6) 


(e) State the availability of manpower, materials, supplies, equipment, water, 
and power.....0..... 


Availability of manpower at times is very good. There is usually a surplus 
of manpower in summer months. Men can be hired in Cascade,.McCaU, or Boise, Idaho. 
There is an adequate supply of good drinking water and an abundance of water for 
industrial purposes. Electrical power is supplied by-the Idaho Power Company. The 
power line connects with the Cascade substation. This line is maintained by Idaho 
Power personnel.


 -'S in











S 
S. The exploration project.-(a) State the mineral or minerals for which you 


wish to explore..................... 
Cinnabar and related mercury minerals. 


(b) Describe fully the proposed work, including a map or sketch of the property 
showing a plan (and cross sections if needed) of any present mine workings, and the 
location of the proposed ex1orat1on work as related to such features as contacts, 
veins, ore-bearing beds, etc........ 


The. following program of underground exploration to be carried on by the 
Minerals Division of the Holly Corporation is proposed for the Hermes Mercury Property. 
The purpose of the work is to explore the ore-bearing dolomitic. limestone for a possible 
westward extension of the mercury ore from the presently known ore body. The project 
will involve driving a 1,455 feet access and haulage drift and 1,655 feet of exploration 
crosscuts, a total.of 3,100 feet of tunnel. 


The project will start from the 761Ft-1 raise (See Plates 2, 3, & ii.) on the 
7800 level. From the raise station on the 7800 level a drift will be driven, on a 
S 500 W heading until it has penetrated the southwest quartzite wall approximately 
10 feet beyond the contact, an estimated distance of 1 1 0 feet. From this point the 
haulage tunnel will continue on a N 420 30' W heading for 250 feet then turn to a 
IJ690 301 W heading and continue for 285 feet to the point where the No • 1 exploration 
crosscut will be started. 


The No. 1 crosscut will be driven on a heading of N 200 30' until it has 
completely. penetrated the ore bearing dolomitic limestone. The length of this crosscut 
is estimated to be 330 feet. 


The haulage drift will be continued on the N 690 30 1 W heading or on a heading 
that will parl1e1 the quartzite limestone contact for 800 feet. Exploration crosscuts 
parallel to the No. 1 crosscut will be driven at 200 foot intervals. (See maps and 
diagrams) The estimated length required for each of the crosscuts to explore the 
complete thickness of the host rock are as follow: 


No. 1 exploration crosscut 330 feet 
No. 2 exploration crosscut 350 feet 
No. 3 exploration crosscut 345 feet 
No. 4 exploration crosscut 330 feet 
No. S exploration crosscut 300 feet


Total length of exploration crosscuts	 1,655 feet 


These estimated lengths are based on the outcrop width of the limestone taken from the 
surface geologic map prepared .by transit and plane table surveys. Because the thickness 
of the host rock may change at depth, it is clearly stated that the purpose of proposed 
program is to explore the complete thickness of the ore .-.bearing member. 


The project will be under the direction of Mr. James C. Brasafield, General 
Manager of, the Cinnabar operation. Mr. Art Emerson, mine foreman,, will supervise the 
work. The exploration crew will be made up of 2 miners and a traxnmer until the first 
crosscut is started when 2 more miners will be added to drive the crosscut while the 
haulage tunnel is being continued. 


Muck from the exploration work will be hand trammed from the working faces to 
the pocket and chute at the 76-1 raise. From this point it will be trammed out of the 
mine in trains pulled by an electric locomotive. 
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(b) 'Exploration project (cont'd) 


The drifts will be broken wide enough to be timbered tofeet wide by 
612 feet high in the clear. Timbering will be square sets completely lagged in the 
limestone and lagged where necessary in the ,,quartzite. 


Exploration work will be done on I shift 6 days per week. The schedule will 
probably be such that the men will work 12 days and be off for 2 days. 


To facilitate the hand tramming on the working level the haulage drift will 
be driven with a 1% grade down to the muck pocket. 


In estimating the costs of carrying on the exploration work it was found to 
be necessary to predict different rates of progress because of the type of ground in 
which the tunnels were being driven, and the distance from the 76Mt-1 raise increased. 


It is estimated that driving the haulage drift from the 76WR-1 station will 
proceed at.the rate of 125 feet per month and take about 5916months to complete. When 
the 2 additional miners are added, the rate of progress will increase to 190 feet per 
month. Progress in the limestone is not expected to be as rapid as in the quartzite be-
cause the rock is highly fractured and altered to the point that some places are almost 
plastic. Progress at the rate of 190 feet per month is expected to continue for about 
2.79 months or when the No.. '2 crosscut is started. When the No. 2 crosscut is started 
theprogress is expected to drop to 180 feet per month, this rate should be maintained 
for 14.97 months. Progress during the last 1,030 feet of tunneling is expected to be 
at the rate of 170 feet per month. During this last 6.06 months most of the work will 
be in driving crosscuts, and the distance from the 76R-1 raise will tend to slow the 
operation's progress. 


It is proposed that at least one channel sample of the sides and back be 
taken every five feet in the exploration crosscuts. 


(c) The work will start within 114 days and be completed within 20 months from 
the date of an exploration project contract. 


(d) State the operating experience and background of the applicant with relation 
to the ability to carry out such exploration project, and also that of the person or 
persons who will supervise the operations............... 


The Minerals Division of Holly Corporation has been carrying on mining 
operations at the Cinnabar property. since August 1955. During that time the company 
has explored for and developed mercury reserves by diamond drilling and mining methods. 
The Company's personnel are completely familiar with the characteristics of the ground 
to be explored, and in the 18 months that Mr. Brassfield has been on the property, he 
has been conducting surface and underground geologic studies of the mercury deposit in 
his capacity as mining geologist and engineer, now General Manager of the operation. 


Brassfield received his training in mining and geology at the University of 
Idaho and Idaho State College. He received a Bachelor of Science degree in geology 
from IdahoState. His experience before joining Holly includes 21 years with Seismo-
graph - Service Corporation, 8 months as a reconnaissance party chief for the U • S. 
Atomic Energy Commission.







A% ••.. 
Exploration project,(cont'd) 


(d) Cont'd. 


Mr. Art Emerson, the mine foreman at Cinnabar, has been a mining man for 
about 30 years and mine foreman at various mines for the last 15 years, and for some 


years at the Hermes mine • He has been a foreman at the Deadwood mine in Idaho and 
the Climax mine, in Colorado. His reputation is that of one of the best heavy ground 
men in the northwest.


MO 


The Miney41 ' Division of Holly Corporation is under the direction of A. H. 
c,iesideñt, arid J. G. Heaston, General Manager. Paul E. Melancon, Chief Geologist, 
is responle for exploration and development. 


6. Estimate of costs.-..Furnish a detailed estimate of the costs of the proposed 
work (you will have to use a separate sheet), under the following headings. Add the 
totals under all headings to give the estimated total cost of the project: 


(a) Independent contracts.--(Note.--If the applicant does not intend to let'any 
of the work to contractors, write "none" after this item. To the extent that the work 
is to be contracted, do not repeat - the cost of the contract-work in subsequent items.) 
State the cost of any proposed independent contracts for the performance of all or any 
part of the work, expressed in terms of units of work (such as per foot of drilling, 
per foot of drifting, per hour of bulldozer operations, per cubic yard of material 
moved, etc.).... $ 


None. 


(b) Labor, supervision, consultants.-'Include an itemized schedule of numbers, 
classes and rates of wages, salaries or fees.for' necessary labor, supervision and 
engineering and geological consultants............. 


See detailed estimate. 


(c) Operating materials and supplies.--Furnish an itemized list, including 
items, of equipment costing less than $So each, and power, water and fuel....,... 


See detailed estimate. 


(d) Operating equipment.--Furnish an itemized list of any operating equipment 
to be rented, purchased, or which is owned and will be furnished by the Operator, with 
the estimated rental, purchase price, or suggested use-allowance based on present 
value, as the case may be.......... 


See detailed estimate. 


(e) Rehabilitation and repairs.--.Furnish a detailed list showing the cost of 
any necessary initial rehabilitation or repairs of existing buildings, installations, 
fixtures, and movable operating equipment, now owned by the Operator and which will be 
devoted to the exploration project......... 


None. 


(f) New buildings, improvements, installations,--Furnish a detailed list showing 
the cost of any necessary buildings, fixed improvements,, or installations to be purchased 
installed or constructed for the benefit of the exploration project......... 


None.
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6. Estimate of costs (cont'd) 
(g) Miscellaneous.--Furnish a detailed list showing the cost of repairs to and 


maintenance of operating equipment (not including initial rehabilitation or repairs 
of the Operator's equipment ), analytical work, accounting, workmen's compensation and 
employers' liability insurance, and payroll taxes.-------


Maintenance and analytical. See detailed estimate. 


(h) Contingencies.—Give an estimate of any necessary allowances for contingencies 
not included in the costs stated above. 


Note.--No items of general overhead, corporate management, interest, taxes 
(other than payroll and sales taxes), or any other indirect costs, or work performed 
or costs incurred before the date of the contract, should be included in the estimate 
Of costs....... 


See Summary of the estimate of costs. 
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ITEM 6 (b) LABOR, SUPERVISION, AND CONSULTANTS 


5 o Time 
No. Wages to be spent 


nployees Position Hourly Monthly on ProiLect Cost/Month 
Supervising .• / 


1 Geologist & Engineer $650900 25. $	 162.50 
1 Mine Foreman 600.00 12.5 75.00 
2 Miners 2.00 468.00 1004 936.00 
1 Traimuer 1.75 392.00 1004 392900 
1 Timber Framer 2.00 468 900 20. 93.60 
1 Hoistman 2.00 468 600. 12.5 58.50 
1 Mechanic 2.50 560.00 12.5 70,00 Y, 
1 Sampler 300.00 25. 75.00 
1 Draftsman 1.75 392.00 12.5 49.00 
1 Clerk 400.00 12.5 50000 


Total $ 1,961.60 


Cost/ft.	 Total cost 
@125'/Mo. 65 feet 


Time required to drive 645 feet 5.16 Mo. 15.692 10,121.34 


2	 Miners to drive 
Cross-cuts 200	 468900 100.	 936,00 


Total $	 2,897.60
Cost/ft. Total cost 
@ 190 1 1Mo. 530 feet 


Timerequired to drive 530 feet 2979 Mo. 15.25 8,082.50 


Cost/ft. Total cost 
@ 180'JMo. 895 feet 


Time required to drive 895 feet 4.97 Mo. 16,097 14,406.82 


Cost/ft. Total cost 
@1701/Mo. 1,930 feet 


Time required to drive 1,030 feet 6.06 Mo. 17,044 17,555,32


T0tal time required to drive 3,100 feet 18.98 Months 


Total labor and supervision cost to drive 3,100 feet 	 $50,165.98 


Average cost per foot for labor and supervision	 $16 .182 
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ITEM 6 (c) OPERATING MATERIALS AND SUPPLIES 


Group 
Item No. needed Cost/ft. 


Hand. tools Unit price For project Total cost 3j00. feet 


Shovel, No. 2 rd. pt . 4.95. 24 ..	 118.80. $ 
Pick, miners 3.95 12 47.40 .	 0015 
Double. jack 4# 4.50 4 18.00 0005 
Pipe wrench 12" 2.84. 24	 . 68016 .021 
Pipe wrench 24" 7.40 12 54.76 .017 
Cresent wrench 12" 2.60 24 62.40 .020 
Ax, mine 6.50 4 26.00 0008 
Saw, mine 5.88 10 58080 0018 


Total Hand Tools $	 454.32 .142 


Explosives 
Powder *Thesefigures are based on *	 ,547 
Fuse the Corporation's experience *	 .116 
Caps in driving development drifts *	 0017 


on the property. 
Total Explosives $ 2,108.00 •68 


Timber 
Posts *	 0200 
Lagging *	 0307 


Total Timber $ 1071.70 *	 .507 


Mine rail 
Rail 12# cwt 12.35 6,00' 99594.00 3.094 
Fish plates ea	 950 20000 . . 1,000000 .322 
Rail spikes cwt 16.50 l,500# 247.50 .079 
Rail bolts . cwt 26.05: 29000# 521900 .168 
Ties éa	 925 1,500. 375.00 .120 
Switches, rt. hd. ea	 35.00 6 210900 .067 


Total rail $ 11,947.50 3.850 


Machine air
Pipe 2" black iron ft .67 3,100 2,077.00 .670 
T	 2" ea 1.71 50 85.50 .027 
Union 2"	 . ea 2.40 30 72.00 .023 
Gate valve 2" ea 11.40 6 68.40 .022 
Plugs 2" ea .32 50 16900 .005 
Air hose 1" 100' 92,54 500 462.70 .149 
Miscellaneous fittings .. 50.00 .016 


Total air $ 2,831.60 .912
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ITEM 6 (c) OPERATING MATERIALS AND SUPPLIES 


Group 
Item 


Drilling water 
Pipe 1" black iron 
Plug valve 1" 
Water hose " 
Miscellaneous fittings 


Total water


No. needed 
Unit price For Project 


100' 23.90	 500 
ea. 3.45	 8 
100' 41.50	 500


Cost/ft. 
Total cost 3,100 feet 


	


$ 119.50	 .038 


	


27.60	 .008 


	


207950	 .066 


	


25.00	 .008 


	


379.60	 .120 


Electric power	 1,041.60	 * .336 


Ventilation 
Galvanized pipe 8" 26 guage 	 ft	 1000	 1,445	 1,445.00	 .466 
Flexible vent tube 8" 	 50 ft 41.65	 1,000	 833.00	 .268 
Miscellaneous fittings 	 200.00	 .064 


Total Ventilation 	 2,478.00	 .798 


Drill Steel & Bits & Drill lube 	 480.50 *	 .158 


Wire rope - slusher 318"
	


11000 166 900 2,000'	 232.00 


Total Item 6 (c)
	


23,524.82
	


7.577 
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Unit 
Rentals 


Mine hoist 


Mine car 
2 for 5.16 mo. 
4 for 13.82 mo. 


Total cost mine cars 


Mancha Motor 


D-8 Bulldozer 


Air compressor 


Slusher & Scraper 


Bunk House. Rooms 
3 rooms 5.16 mo. 
5 rooms 13.82 mo. 


Total Bunk House 


5 Miner's lights 


Jack drill & leg 
1 for 5916 moo 
2 for 13.82 mo. 


Total Drills


ITEM 6 (d) OPERATING EQUIPMENT (RENTAL)


Monthly Total Total 
Rental Monthly Cost 


per Unit Cost 18.98 mo. 


26.00 26.00 493.48 


5.00
10.00 
70.00


328.00 


100000 100000 11898.00 


50.00 50000 94990 


200.00 200.00 3,796.00 


100000 1,898.00 


26.00


Cost/ft. 
- 3,100 ft. 


.159 


51.60 
276.40


.105 


.612 


.030 


1.224 


.612 


.709 


.153 


.793 


78.00 402948 
130.00 1,796.60 


2,199.08 


5.00	 25.00 474.50 


75.00
75.00 387.00 


150 900 22073.00 
2,460.00


Total Rental Operating Equipment 	 13,641.96
	


4.397 


The above equipment will be supplied 
by the Holly Corporation at the monthly 
rental rates listed. 
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ITEM 6 (d) OPERATING EQUIPMENT (To BE PURCHASED) 


Item 
To be Purchased Unit Price No. Needed Total Cost 


Coppus air operated 
Blowers f or ventilation 680.00 2 1,360.00 


Slusher Blocks 55900 3 165.00 


Slusher pins 6.00 6 36.00 


Slusher Gin Poles 12.00 2 24.00


Total Equipment to be purchased
	 1,585.00 
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Expense 


Equipment repairs 
2 Jack drills & legs 


1 Blusher 


Pro-rata portion of 
compressor repairs 


Total repair expense 


Assays to be made in 
Holly's laboratory 
on the property


IT. 6 (g) MISCELLANEOUS 


Monthly	 No.	 Total	 Cost/ft. 
Unit Cost	 Rate	 Needed	 Cost	 @ 3,100' 


35.00.	 664.30	 .214 


25.00	 474.50	 .153 


25000	 474.50	 .153 


	


1,613.30	 .520 


ea	 2.00	 500	 1,000.00 


Accounting expense	 100000	 1,898000


.322 


.612 


In computing the following insurance and payroll tax costs 
an average monthly payroll of $2,643.00 was used. 


Workmen's Compensation	 8.73%	 230.74	 4079.44 


Unemployment Insurance-.-.	 3.00%	 79.29	 4504.92 


Employer's liability	 0950%	 13.21	 250973 


Payroll taxes	 2.25%	 59.47	 1,128.74 
-	 ) 


Total insurance and payroll taxes 	 9	 7,263.83 


Total Miscellaneous Expense	 14775.13


1.412 


.484 


.080 


.364 


2.34 


3,794 
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SUMMARY OF THE ESTIMATE OF COSTS 


Item No. 
Description 


6 (b) 
Labor and Supervision 


6(c) 
Operating Materials and Supplies 


Hand tools 
Explosives 
Timber 
Rail 
Drilling and slushing air 
Water 
Electric power 
Ventilation 
Drill steel, bits and lube 
Slusher wire rope 


Total 6 (c) 


6(d) 
Equipment rental 
Equipment purchases 


Total 6 (d) 


6(g) 
Equipment repairs 
Assays 
Accounting 
Insurance and payroll taxes 


Total 6 (g) 


6(h) 
Contingencies 


Total Cost of the Proposed Project


Monthly	 Total Cost Cost/Ft. 
Cost	 18.98 Mo. 3,100 Ft. 


$ 2,643.10 $ 50,165.98 $16.182 


23.94 454.32 9142 
111006 2,108.00 .680 
82981 1,571.70 .507 


629.48 11,947.50 3450 
149.19 2,831.60 .912 
20,00 379960 .120 
54088 1,041.60 .336 


130.56 2,478.00 .798 
25.32 480.50 0158 
12.22 232.00. .074 


$ 10239.46 $ 23,524.82 $ 79577 


718.75	 139641.96.	 4.397 
1,585.00	 .511 


$15,226.96 $ 4.908 


85.00 13,613.30 .520 
52.69 1,000000 .322 


100 000 1498.00 .612 
382.71 7,263.83 2.340 


$	 620.40 6 11,775.13 $ 3.794


526.87	 10,000000	 3.225 


$ 52029.83.


$110,692989 $35.686 
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7. (a) Are you prepared to furnish your share of the cost of the proposed 
project in accordance with the regulations on Government participation (Sec. 7, 
DMEANo * l)?.............. 


Yes. 


(b) How do you propose to furnish your share of the costs?........... 
Money. 


Explain in detail on accompanying paper. 


It is proposed that the Defense Minerals Exploration Administration pay the 
Minerals Division of Holly Corporation 75 per cent of the cost of the above exploration 
program on the basis of 31.10 per foot of drift. Holly Corporation is prepared to 
provide its share of the. money necessary to purchase the equipment listed under Item 6 (d), 
Equipment to be purchased. Holly Corporation will pay the current expenses of the pro-, 
ject and invoice the DMFA on, the 20th of each month for the work done the preceding 
month. The 31.10 per foot of drift includes all costs listed in items 6 (b), 6 (c), 
rentals listed under 6 (a), and accounting, insurance and payroll costs listed under 
Item 6 (g). It is proposed that instead of charging the estimated monthly rate for 
repairs, the individual repairs be invoiced in the month in which they are made. It is 
estimated that some 500 samples will be taken in the course of the operation. A. 
separate sample ledger will be kept for the exploration project, and the project will 
be invoiced monthly for the exact number of samples assayed at the rate of $2.00 per 
assay.


A report, map, and assay results will be submitted along with the invoice to 
shoii the progress made during the previous month. 
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Exhibit 


uq 


T1S £QU(11ST, sale aM eatsrod into this
1.7 of- August, 15 9 by eM between U1?!D IIRCUkY WrM 


COMPANY, an Idako corporation, party of the first part 
hereinafter called "Sellor w and NoLLY Unmm Co FPORA 


TION, a Delaware corporettea, party of the second part, 
hereinafter oaUl"Buyer;" 


1 11 *A. 
11 S -  


W}LtA3 9 the Seller is the owner of certain pstete4 
and unpat.ntsd mining c1aiii located in Yellow Pin* 
ning District of Valley County, 3tate of Idaho, rora 


particularly described on EIdbit A" attached hereto, 
together with all dips, spurt and angles of all laden 
located thereon; together with all t.ne&ante, bardite.. 
ants and appurtenances and rights and privileges, re. 


duation works, retorts, and equipment belonging or in any 
wise appertaining thereto; together with all suing sites, 
water rights, tail right., tailing itt.s and tailing demo 
or easements, and all p.ronal property now n2tuete on 
the mining claims or used or enjoyed in connection thsro 


with, subject only to royalties reserved and retained by 
Bon.snta Mines, Inc. under and by virtue of conveyance and 
royalty aesment dated Vey 5 9 1949; and 


WJA3, 3.Uar desires to sell said properties 


above described to Buyer and Buyer desires to purchnee 
the sa&e upon the terms and Oonditions herein	 t 
forth;
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IXUIBIT	 ' 
Page 1 


Uap.t.at.d aiaiag olsias in Y•Uow Pine Mining flistriot, 
Valley County, note of Idaho, to-wit: 


Use of Original Aa.M4 lad Asead 
Book r.M! Book r.!1 ESSO 


Mountain Bells 5 5*5 5 480 6 157 
Mountain B.]]. No. 1 5 470 6 158 


Isith lxt.nston No. 1 3 567 6 81 6 144 
Ith RXt6n21OA No. 2 3 568 6 82 6 145 
ith Ixtendon No. 5 5 575 6 83 6 146 
tth Extension No. 4 3 569 6 84 6 147 


Mountain Rj6geNo. 2 5 28 6 78 6 135 
Mountain RideSo. 5 5 29 6 79 6 136 


Verudllion Rxt. No. 4 6 72 6 


Pat Noe 1O 4 541 6 160 
Pet No. U 4 545 6 161 
Pat No. 15 4 551 6 16: 
Pat No * 17 4 5551 6 164 
Pat so. 16 4 555 6 163 


cli 10 470 
C 15 
C14 
C 15 
C 16 
C 1? 
cia 
C 19 
C20 
C21 
C 22 


Golden Gate No. 1 3 496 6 73 6 
Golden Gate Noe 2 3 475 6 180 
Golden Oats No. 3 4 593 6 181 


West Side No.1 5. 508 6 94 6 165 
West Side No. * 3 SC? 6 95 6 168 


Gold King No, 1 3 323 6 96 6 192 
Gold King No. 2 .3 327 6 97 6 195 
Gold King No. 3 4 6 6 100 6 194 


Ti Rey 3 433 6 14 6 


First National 10 472 
First flationel No. 1 3 402 6 74 6 


Monumental No. 8 pft atim 276 
Monumental No. 9 II 277 
Monua.ntal No. 10 U 278 
Monuantal No. U 11 279 
Mcnujuntal No. 12 11 20 
Monumental No • 15 11 281 
Nonunental No, 14 II 
Monumental Uo • 15 11
Mountain View Ho. 1 
MountIn . View No 2 
Pendrit Nos, 1 tc 10, 1nciur


p 







IRIT 


Patented Mining oa1 	 itu*te	 in Ya11 Pth	 nt 
triot, Valley Count	 A&tn tcf 


The Hermes croup, uonet 	 f t1O following: 


Borneo	 4	 194 
Pretty Yal	 4	 195 
Annie ri11	 4	 ies 
Golden Gite Nc, 4	 4	 191 


The onunti	 Iti	 f the to1lcwin 


onuasnt*1 No. 1 
Moaua.ntsl No • 2 


aaenta1 No. 5 
NOn%*entfL1 No. 4 
Nonu*ntal No • 
Monumental No. 
C..12


designated a urvey No. 3396 0 United States Patent No. 
1119154, dated Noveaber 1, 1944, and recorded In the office 
of the County Recorder at Valley County, Idaho, in look $ 
of Patents at page 190 thereof, on the *IM day of November. 
1944. 


The Liberty Group, consisting of the following lode mining 
clams: 


West End 
Liberty 
Liberty No. 1 
VT	 f'4	 A 
a• ). 4• 


Y.r.iflicn xxtenision N. 2 
White Metal flo. 6 
Mountain Della Traction 
Vermillion Extension No. 3 
Whit. Metal 


designated as TJtneral Survey Not 3395 9 'United States Patent 
No. 1121007, dated ruly 15, 1946 0 and recorded in the office 
at the County Reorder of Valley County, Idaho in nook 6 at 
ltseallaneous Records at pee 106 thereof, on ihe 50th day 
of 'uly, 1946.
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Seller at its own expense as soon thereafter as the same 


may be accomplished. 


6. It is agreed that in connection with the obli-


gation to Bonanza Mines, Inc., under its conveyance and 


royalty agreement of February 5, 1949, such obligation 


shall be paid and retired either before or concurrently 


with the payment of the 1200,000.00 due hereunder on 


February 1, 195. 


7. That concurrently herewith, the Seller will make 


and execute its warranty deed for conveyance of the above 


described patented lands and its quitclaim deed to all un-


patented lands, together 'with a bill of sale for conveyance 


of te personal property, hereinbefore referred to, which 


warranty deed, quitclaim deed, bill of sale, evidence of 


title, fire insurance policy or policies, and the original 


of this contract shall be deposited in escrow at the First 


Security Bank of Idaho, Boise branch, Boise, Idaho, and 


all deferred payments due Seller hereunder, including pro-


duction payments, shell be paid to the escrow holder. The 


escrow holder is authorized and instructed that when the 


deferred balance due Seller hereunder has been reduced to 


the sum of $1,000,000.00, it shall deliver to Buyer the 


bill of sale deposited with It, and that upon payment of 


the balance of •i,000.00.00 due hereunder, it shall de-


liver untoBuyer the warranty deed, quitclaim deed, evi-


denoe of title and tire insurance policies. 


S. Title to the above deoribed reel and personal 


property shall at all times remain vested in the Seller 


until delivery ,of the bill of sale, or deeds, as the case 


may be, oonveytng such title. The Buyer agrees to make 
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and execute a quitclaim died to the above described 


lining olaiea to Seller, which quitolaim deed shall also 


be deposited in escrow and r.de1ivered to the Seller 


only In event of forfeiture as hereinafter provided. If 


the contract Is paid out according to itr terms, the quit-


claim died from Buyer to Seller shall be destroyed. 


9. The Buyer agrees that It will maintain the 


properties covered by this agreement in as good a state 


of repair as the same now Is and will conduct its mining 


operations in a good and minerlike manner. Buyer shall 


comply with the laws of the State of Idaho relative to 


safety provisions and shall at all times carry workman's 


compensation and liability insurance on the preIses. 


Buyer covenants that it will hold Seller free and harm .-


lees from any and all claims from third parties arising 


out of any sot or conduct on the part of the Buyer or 


its agents. Seller shall have the right to go upon the 


pr**ises at reasonable times to assure itself that the 


property I. being properly maintained, and shall have the 


right to inspect and make copies of the records and so-  


counts of the Buyer for the purpose of determining the 


production payments due it under this agreement. 


10. Seller covenants that It Is now in quiet and 


peaceful possession of the above described land and that 


it will hold Buyer free and harmless from any and all 


claims of any third persons in and to the above described 


properties or to the proceeds from any products therefrom. 


11. If the parties hereto are unable to mutually 


agree between themselves as to the economic feasibility 


of continued raining operations on the above described 
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Mining olsias, then the same shall be arbitrated by a 


committee of three, one to be appointed by each of the 


parties and the third by the two appointees. This com-


mittee on arbitration shall determine the economic feasi-


bility of mining and reduction operations and their 


determination shall he binding upon the parties for the 


purpose of determining the required minimum payments as 


set forth in Paragraph 1 hereof. This provision for 


arbitration shall only be applicable In event the Buyers 


cease to operate the properties, and the same may then 


be invoked after ten (10) days' notice by the seller to 


the Buyer. The Buyer shall be required, within said 


ten-day-period, to appoint an arbitrator to meet with 


an arbitrator selected by the Seller, who shall be 


designated in the notice. The two so selected shall thin 


select a third party to constitute the arbitration com-


Mittee and shall render a decision within ten (10) days 


after the committee is formed. The decision of the ar-


bitration committee shall be binding upon each of the 


parties for ninety (90) days, at which time application 


can be made by either pirty for a further determination 


by an arbitration committee to re-determine the feasibility 


of operations. 


12. It is agreed between the parties that the'e are 


certain items of supplies at the properties at Cinnabar, 


Idsho,whiob supplies shall be inventoried on August 16, 


1955, and the Buyer shall pay for such supplies based on 


Seller's costs thereof, including transportation charges. 


In addition to the payment for the supplies on hand as of 


August 16, 1955 0 the parties hereto shall determine the







amount of supplies used in the operation of the mine and 


reduoti rn works from July 51, 1955 up to the time of the 


inventory, and Buyer shall pay for such supplies at 


Seller's actual cost, including transportation charges. 


It is understood and agreed that the supplies in-


ventory hereinabove referred to shall not exceed the sum 


of $20,000.00, including adjustments required for 


materials consumed prior to date of inventory. In the 


event that said inventory exceeds the sum of $20,000.00, 


Buyer may, at its otion, return to Seller sufficient of 


said supplies so that the sum due shall be no greater than 


$200000.00. 


15. The Buyer shall be entitled to immediate pos-


session of the properties eovered by this agreement and 


to ores and materials on hand, together with the proceeds 


therefrom, from and after July 31, 1955. Likewise, 


Btiyér shall be liable for and pay all payrolls and ax-


pauses of operation in connection with the mining and 


milling conducted on the properties at Cinnabar, Idaho, 


exclusive of management or overhead costs, from and after 


August 1 1955. 


14. An itemization of the personal property covered 


by the terms of this agreement shall be compiled on 


August 16, 1955, which shall include all personal property 


located at and used in connection with the operation of 


the mine and reduction works at Cinnabar, Idaho, including 


but not limited to a 1952 Ford truck, one (1) D-8 Cater-


pillar, and one (1) compressor to be delivered to the 


property by the S.11er. It is specifically understood 


that a Willy. Jeep which has been used in and about the 


MAE
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mine by the agents of the Seller is not included In this 


sell.


15. The Buyer agrees that it will perform the neoes 


sary assessment work to protect the filings on all un-


patented mining claims covered by the terms of this 


agreement and file notice of work done prior to July 1st 


of each year hereafter. 


16. Time is agreed to be the essence of this agree-


ment, and should Buyer fail to make nayment of the 


•75,000.00 due November 1, 1955 0 the payment of 


$200,000.00 due February 1, 1956 (unless relieved there-


from by Seller's failure to furnish evidence of title), 


the Seller may, at its option and without notice, termi-


nate this agreement, and all payments made by the Buyer 


hereunder shall be deemed liquidated damages for breach 


of contract and Seller would he entitled to immediate 


possession of the properties covered by this agreement, 


and Buyer agrees to deliver up poasesion thereof. In 


the event the Buyer rails to make the production payments 


or minimum payments when required hereunder when due, or 


tail to comply with any other terms and conditions of this 


agreement, then Seller may cause to be prepared in tripli-


cate a notice in writing, setting forth the matters in 


,hioh Buyer Is claimed to be in default. Said notices and 


copies thereof shall be delivered to the escrow holder, 


and the escrow bolder is authorized and instructed to nail 


one of said notices to the Buyer at Box 86, Grants, Now 


Mexico, and one notice to the Buyer at 122 East 4nd Stroet 


New York 17, N. Y. The Buyer shall have sixty (60) days 


from and after the mailing of such notices within which to 
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sorreot the matters claimed to be in default, and if not 


so oorr.oted within the sixty-day period, the Boller may 


thereupon terminate this agreement and be entitled to 


immediate possession of the properties covered by this 


agreement, title to which is still held by the escrow 


holder, and all payments theretofore made by the Buyer 


shall be forfeited an liquidated damages for breach of 


contract. ?orteiture shall be the Seller's exclusive 


remedy hereunder except as to , accrued minimum or produc-


tion payments due as of the date of forfeiture; it being 


epeoifics]ly understood and agreed that the Buyer shall 


not be subjected to a suit for specific performance of the 


purchase price or for damages for failure to pay the same, 


the Buyer being limited to the liquidated damages herein 


above provided for in the event of non-payment of the 


purohase price by Buyer. 


17. Seller agrees to purchase and affix the neces-


sexy revenue stamps to the deeds deposited in escrow upon 


the final payment due hereunder. All escrow tees shall be 


paid by Seller. 


IN WITN8S WBERROF, the parties hereto have set their 


hands and seals the day and year first above written. 


UNIT= METCURY rINES C OPANY 


By	 - L 


ATTEST: d Seoretodry 


HOLLY URANIUM CORPORATION 	 - 


By --ATTB:


	


	 Vice President 


3S1tQt


ac







Exhibit B 


A G R 


THIS AGRg RT made and entered into this 24th day of 


October, 1955, by and between UNITED MERCURY MINES COMPANY, 


an Idaho corporation, party of the first part, hereinafter 


called "Seller", and HOLLY URANIUM CORPORATION, a Delaware 


corporation, party of the second part, hereinafter called 


"Buyer";


WITNES SETH 


WHEREAS, the parties hereto entered into a certain 


contract of sale dated August 4, 1955, covering the purchase 


and sale of certain patented and unpatented mining claims 


located in Yellow Pine Mining District of Valley County, 


State of Idaho, together with personal property, improvements, 


Mining equipment and supplies known and described as the Hermes 


Mine, Cinnabar, Idaho, and 


WEJRA3, the parties desire to amend said contract in 


certain respOót.,	 - 


NOW, TtgMIORI, It is agrDd between the parties as 


follows: 


1. That provision of paragraph 1(b) of said contract 


of sale providing for th psjnt by Buyer to Seller of 


Seventy-five Thousand Dollars (* 7 5, 000 . 00) on or before Nove-


ber 1, 1955 0 111 hereby amended to provide in lieu thereof for 


the payment of Forty Thousand Dollars ($40 , 000 .00 ) on or before 


November 1, 1955, and Thirty-five Thousand Dollars ($35,000.00) 


in Monthly instalments of Five Thousand Dollars ($5,000.00) 


eaoh ooienoing on the let day of March, 1956, and continuing 


on the first day of each Month thereafter in a ilke su* until 


said $35,000.00 has been paid.







2. That the provisions of Paragraph 1(c) requiring 


the payment of Two Hundred Thousand Dollars (200,000.00) on 


or before February 1, 1956, shall be deleted. 


3. That the provisions of paragraph 1(d) shall be 


amended so that the balance of the purchase price due there" 


under shall be One Million Two Hundred Thousand Dollars 


(*1 ,200,000.00) in lieu of One Million Dollars (*1,000,000.00). 


4. That the provisions of paragraph 7(e) (1) and (2) 


are amended so that the production payments due for the months 


of August, September and October of 1955 shall be at the rate 


of five (5) percent and that thereafter commencing with the 


production of the month of November 1955 said payments shall 


be at the rate of twelve and one-half (12) percent. 


5. That upon payment of the sum of Forty Thousand Dol-


lars (*40,000.00) on or before November 1, 1955, as required 


by this amended contract, the escrow heretofore established 


shall.be terminated and there shall be delivered over to 


Buyer the warranty deed, the quitclaim deed and the bill of 


sale vesting in Buyer complete ownership of all of the min-


ing claims and personal property subject to tne contract of 


sale and further, upon such payment, Seller shall cause to 


be delivered to Buyer evidences of title covering said paten-


ted and unpatented mining claims forthwith and Buyer agrees 


to cause the same to be examined as soon as reasonably can 


be done and to submit objections to title, if any, in writing 


to Seller, which agrees to cure all of said deficiencies in 


title as soon as reasonably can be done. 


It is specifically understood that upon such payment, 


Buyer shall be vested with title to said properties unencum-


bered by any claim or lien on behalf of Seller, except that 


in the event Buyer fails or refuses to pay any production 
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payments as provided in said contract when the same become 


due, Seller shall have a mortgage lien in and to and upon 


all of the subject properties to secure the payment of said 


sums and Buyer does hereby mortgage the foregoing described 


properties to secure the payment of said royalties. It is 


further understood and agreed by the oarties that the title 


vesting in Buyer shall be subject to the provisions of that 	 S 


certain "Conveyance and Royalty Agreement" dated May 5,1949, 


between Bonanza Mines, Inc. and United Mercury Mines Company. 


6. That Buyers shall prorate the production payments 


of twelve and one-half (12*) percent by paying directly to 


Bonanza Mines, Inc. seven and one-half (7-) percent and by 


paying to Seller five (5) percent, it being understood and 


agreed that when the total amount owing to Bonanza by United 


shall have been paid in full all of said production payments 


shall thereafter be made directly to United. 


7. That the parties hereto have heretofore made a com-


plete settlement in connection with the provisions of para-


graph 12 of said contract of sale and that in connection 


therewith Buyer has agreed to assume and discharge two certain 


liens approximating five Thousand Five Hundred Dollars (5,500.00) 


covering one truck and one D-8 tractor; that uponyment of 


said liens all matters in connection with inventory supplies 


and equipment shall be deemed settled. 


8. That Buyer will cause to be recorded annually prior 


to the end of March of each year commencing with March 1956 


proofs of annual assessment work as required by the laws of 


the United States and the State of Idaho. In the event of 


the failure of Buyer to perform such labor and file proofs 


thereof, upon notice in writing from Seller, Buyer shall 


quitclaim to Seller all of its interest in the mining claims







covered by said contract of sale if said labor shall not 


be performed and the proofs thereof filed within fifteen 


(15) days after such written notice. It is agreed that 


the covenant to perform such work shall constitute a coven-


ant running with the claims and shall be binding U0fl Buyer, 


its successors and assigns. It is specifically understood 


and agreed that upon full payment of the total purchase 


price the covenants in regard to labor and filing of proofs 


thereof shall be deemed terminated. 


9. That all provisions of the contract of sale dated 


August 4, 1955 9 in conflict with the provisions of this 


agreement shall be deemed amended or deleted, as the case 


may be, in conformance to the provisions of this agreement; 


that all other terms and conditions of said contract of 


sale, excepted as limited hereby, shall remain in full force 


and effect. 


IN T IIiTESS WHEREOF, the parties nereto have s'et their 


hands and seals the day and year first above written. 


•.- 4_J--


Secretary


UNITED TaRCURY MINES C OiLPANY 


By  
•	 President 


HOLLY URANIUM CORPORATION 


By
President 


f > 
?i	 C
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*]ley ti*t, 


laftrmm is *tde to o* 4tt.r of *O*a97 Val 1%90 
r.garda* aeUes r.irM to asks yamr MA ,apj"catisa .liijftle 
Ler cdsrat	 the No isgima. 


We iish to orat. dth ys* In aUjiri	 ii' ta 
to oeMlate such aetisa, b*t, it we do i bs ta. jos 
30 dews t* Us its at this letter, we wLU au t jeu 
are 1esr i*t.reste is r.*s.disg with yser applicatisa, 
md we will c14. ft as vi* beo*


7"M vs Sinoe. 


(signed) FRANK E. JOHNSON 


&cti* Director 


WIARflN:foc 
3.S-S9 
cc to:. Code 400- 


Director's Read. File 
FT. REG.I(2) 
J. W. Pennington, USi 
T. H. Kiilsgaard, USGS
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O ltter ct J**r2,, 1959,_i*q	 iither, or 
**4, y W1*4 to U"* 7* abCV*UPrSf,r.S4 & "PUAW"Aft 
eonatdsrd *r ** 03$ r.gi*U.s. ft d*to wo 
r.p1 i the *j*et. 


i* to ee.ret* ith y1 
Ulaw t s*bit Un weq*.st.d isfQrast$ee. bwv, U the 


ed ts b*ee st b.e* rooe&v*i by AprEL iG, 	 1* idU 
øoweme loager interested and ivifl eonsU.r row 


1cntan $$ bsia vitWra*.


S**et.Zy or 


WS!L4RTIN:foc 	 .	 V 


cc to: ()de 100 
Director's Read. File 
FT, REG. I (2) 
J. W. Pennington, USBN 
T. H. Kiilsgaard, USGS
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Holly Orperation 
340 Third Street, N. W. 
P. C). Box 1509 
Albwmerque, Now 14e.xico


VW/ii1ffi!fli 


II 
IU 


Re: 'Docket 1b. DIWA 473 - Mercury 
Hermes Mercury Mine 
VaUey county, Idaho 


Oentleien:


Enclosed is '& copy of the new Office of Minerals xp10-
ration regulations for obtaining Federal assistance in financing 
miner-01 exploration. 


If you wish to have your, partly-processed I0L application 
considered under the 01Z regt]lations, you should complete and return 
four copies of the attached application, kM yorm 109 


Please note that your signature on the new form certifies 
that you would not ordinarily undertake the proposed exploration at 
your sole expense under current conditions or circumstances. The 
infoation renaested in Item 1(a) and 1(c) if applicable is 
used to determine your financial eligibility under the new explo-
ration program. Data submitted with your I4EA application need 
not be repeated in the ONE application, but should be reused or 
supplemented as necessary. 


Furthermore, under the new program the Oovernnent would 
not contribute more than fifty (SC)) percent of the total allowable 
costs of the exploration specified in a contract if 0th should be 
apiroyed.


Also enclosed are seven copies of the an and SubordinatUn V	 Agreement, HM Form 52, referred to in Item 2(c) of the application. 
If Bonanza Mines, Inc., atU has an interest in the property, Live 
of these should be made out and signed by that corporation and 
returned to this office; the other two copies are for your files and 
Bonanza' a. If the royalty obligations have been met, we should be 
advised.


13 68 4











V. 12-56 DEFENSE_MINERALS EXPLOPIA 	 ADMINISTRATION_ 


TO	 INITIALS DATE 


1. 


2._____ 


3.


4.


5. 
FROM:W S. MARTIN 


FOR: Check items for action desired 
- Action - Reply for signature of_______________ 


- Approval - Investigate 	 - Surname 


Comment - Recommendations - Signature 


Conference	 Rewrite	 File 


Instructions	 Your information 


REMARKS:
The attached letter follows generaUy 


the suggested model, but +t'tere. 


IAvclt L0	 1'( 4	 a


/	 (1	


M 


I	
/	 / 


/ 
t 


INT.-DUP. SEC.. WASH.,
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!? 1$ 


Helly cbior*tio. 
3ho Third $tr.et, N.. W. 
,. 0. BezD9


i Mexico


Be: B*clget Neo ai 473 -

ermosNereury 


Valley Oeimty, Idak 


•	 As you have *a app]ictio* for .xploratioz aid *ndi*g 
in ow office, pertps you ny visk to study Mw proposed O 
ragalatione and cseet co thea befo Octth.r 17 as jovid 
In the first parsgrsZa of the eacloud rtic. reprinted frca 
the Federal. Register of September 17. 


3sas tim after October 17 ithen the final i*gu1stio. 
become effective, i* vIII send you the new appltcatiou torn co 
you Mw fish any aidittoael inforastion necessary ta pc.ss 
your aplicstian for aid under the new progrea. 


yo0, 


WSNartin:foc 9-'19-S8 
cc to: Admr. R. File 


Oper. Comm. 
FT. REG. I


8623
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H623 Corporation 
340 Third Street, N. W. 
P. 0, Box 1509 
Albuquerque, New Mexico


JUL 3 


Re: Docket No. DA 14753 . Mercury 
Hermes Mercury Nine 
Valley County, Idaho 


Gentlemen; 


Early in Jime ve sent you the Department of the Interior 
Information Service Release dated June 6th which announced that 
no new Defense Minerals Exploration Administration contracts could 
be executed after June 30th because of the ending of the present 
program for exploration assistance. An extra copy of the release 
is enclosed for your convenience. 


We regret to inform you that your application, identified 
above, could not be completely processed before June 30th because 
the necessary Consent to Lien and Subordination Agree3nent, or 
Performance Bond in lieu thereof, had not been submitted to us. 
As of the saw date, it apeax's from telephone conversations and 
corresponá.nee beten your (enera1 Manager, Mr. J. C. Bressfield, 
P. 0. Box 63, Stibnite, Idaho, and the U& Field Teas, Region I, 
that you were contemplating mking a written request that your 
application be withdrai. Also, according to our latest Information,. 
no reply has been received to the letter of May 39, 1958, sent to you 
on this subject by 14r. A. E. Weissenborn, Executive Officer, iE& 
Field Team,. Region I. 


Under these circumstances we propose to hold your appli-
cation until the Congress acts . on pending legislation to continue 
the program. If the progrem is continued, we will then ask you to 
state whether you wish 'us to consider your application under the 
new regulations to be established for this purpose.. 


Sincerely yours, 


C 0. Mittenj 


Administrator 


Enclosure


8623







UNITED STATES 
DEPARTMENT OF THE INTERIOR • 
DEFENSE MINERALS EXPLORATION ADMINISTRATO!F 


So- 157 Howard Street L(.LLA. C--	 a 
Spokane 4, Washington LL 40d7 


June 9, 1958 


Mr. George C. Selfridge, Ch airmant	 T 
Operating Committee, DMEA 	 7 - --- -­-f 
Department of the Interior 
Washington 25, D. C. 	 ., 


Re: Docket No. DMEA-11753 (Mercury) 
Holly Corporation 
Hermes Mercury Mine 
Valley County, Idaho 


Dear Mr. Selfridge: 


In accordance with the second paragraph of your letter of 
May 2, 1958, we telephoned Mr. Brassfield, General Manager for the 
referenced corporation on May 6, 1958 and suggested the possibility 
of a Performance Bond in lieu of Consent to Lien. We were advised 
that the title transfer problems had been solved and that there was 
to be a meeting that evening at which he hoped to get the necessary 
instruments and Consents signed. 


Brassfield called us on May 8 to say in effect that the 
meeting ended in more or less of a "donneybrook" and certainparties 
became so offended that they would not sign anything. He felt that 
personal feelings were so hurt that no rapprochement would be possible 
for some time to come and said he would write us a letter requesting 
that the application be withdrawn. 


As we heard nothing further we wrote Mr. Brassfield May 19, 


1958, two copies of our letter was sent to you. We have not yet 
received a reply and therefore, on the basis of Brassfield's tele-
phoned request, reluctantly we recommend that this application be 
withdrawn.


By Field Team, Region I 


A. E. Weissenborn, Exec. Officer

U. S. Geological Survey 


w 
Wing G. Agnew, Member 


cc: USBM (2)	 I	 U. S. Bureau of Mines 
Alvord
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So. 157 Howard Street. 
Spokane 4.9 Washington 


fty 19, 1958 


Mr. .76 C. Brasofielr
 tofly Corporation 


P. 0 4 Box 63 
Stibnite, Idaho


21 L5 


- I 


,
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}: Docket No.	 -47 (Mercury) 
ilernea Mercury Mine 
Valley County, Idaho 


Doar Mr. Lrasefield: 


This is in further reference to our teleplime call of 
by 6 and your call of ty 8, 19550 


We re indeed awry to learn that yoUr claim neotiatious 
had reached a state of iwpaaae. As ve have not yet receved the 
letter you said you would write us requesting vithd2awa.l of t 
application, we hope the situatcn is clearing and that you inay be 
able to colv)lete the ncgotiatiuia. 


We would appreciate hearing from you at an early date. 


Sincerely yours, 


A. S. eissenborn 
1ecutive Officer, EWA 
Field iaci, Reim I 


cc: 14A (2 
US13M(2 
Alvord
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MAY 2 1958 


r. A. . Weissenborn, zecutt Officer 
DMA Field Teas, Region I 
South 157 Eow*rd Street 
Spokane ii, Washington
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H 
Re: Docket *. D?EA 4753 Mercury 


Molly G3xpo1'atiofl 
Mermee Mercury Mine 
VsUey county, Idaho 


Dear Mr. isaenborn: 


Your letter of February 1, 1958, tranitted 90PY of * 
letter' dated Juary 30, 198, fro* the Applicant in the above-cited 
docket, stating that negotiations ire attfl aontinntng to obtain 
liens necessary to support its epplicatton. 


If nothing more has been heaz'd, yoa atit advise the 
Applicant that there is no uauran* that new DM contracts can be 
considered after Juw 30, 1981 and that, If a (oneent to Lien 
cannot be obtained proeptZy, time *tt be saved by providing a 
Performance Bond.


$incerely yours, 


APPVTVi 


Prank b. tath	 L4) 
IbE, Wrrira of iineT' 


Thor H. Kiilsgaard 


iber,	 41C1I


• George C. Se1r 


Chairman, OperatIng Comdtt. 


SPHGLT/dlm 4-29-8 
cc to:	 Code 400 


Admr. R. File 
Uper. Comm. 
REGN I 


Messrs.	 J. -11. Pennington, USE 
T. H. Kiilsgaard, USGS 


P S. If a Performance Bond is to be accepted, we will need something 
in writing from the owner to the effect that it refuses to 
sign a Consent to Lien.


8623 
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UNITED STATES

DEPARTMENT OF THE INTEROR 
DEFENSE MINERALS EXPLORATION ADM INISTRrON' _--


So. 157 Howard Street - _-
Spokane ii, Washington  


February
.......... 
4, 1958


\ 


Mr. George C. Selfridge, Chairman' 	 \ 
Operating Committee, DMEA 
Department of the Interior 
Washington 25, D. C.


Re: Docket No. DMEA-4753 (Mercury) 
Holly Corporation 
Hermes Mercury Mine 
Valley County, Idaho 


Dear Mr, Selfridge: 


Enclosed are two copies of a letter dated January 30, 
1958 from the referenced Operator. 


This letter is in reply to our letter of January ?l, 
1958, in which we asked regarding the documents necessary to 
clarify the company's right to the property. 


Sincerely yours, 


Q 
A. E. Weissenborn 
Executive Officer, DMEA 
Field Lam, Region I 


Enclosures 


cc: TJSBM (2) w/2 copies of end. 
Alvord
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January 30, 195R 


V Mt. A. F. We1enborn, 
Executive Officer, DMA 
U. S. T)ept, of the Interior, 
So. 17 4oward St., 


pokine 4, Washington


Re	 oc]cet N. DMP4-4753 (Mercury) 
Hermes Mercury Mine 
Valley County, Idno 


1) P 	 Vr. *eissenborn: 


In reply to your lett,ør of Jnuar" 21st, I wouii 
like very mucn to have my a p Ucrior., D,'F'-4'53 (P'er'rv', 
kert ooen. Nevotintion q rkro still oir g on to obtain Liens. 
I have honos ot c1esrin' tals wn w i t1iin tne next two mnth,. 


I plr be n- ir me timp in F,-brut3r,7 in4 
a t that ttm T wjl. ret in tout with you --id discuss this 
matter.


Yours vrv truly, 


,TO/ I	 T	 ' 


- 


Pni(A


b'" 


- ---







o	
onucA 


RElViT 


fl7_-' cQJ got 'in Roard stftot^ 
Spoken. k, W*shingtca	 4/f7 


Jenuer3r 21, 1958 


Mr.	 CO Izasatisid 
•	


:. •	 holly Corporation 
•	 13 W. Jefferson Street	 •.• 


ióis, Idaho


Re: Docket No. MA-.4753 (Mercury) 


Berms Mercu27 Mine. 
VaUey Cowit, Iaflo. 


•	
Dear Mr. Irsesfie24:	 : 


Thank You for ywr letter of January 15, 1958 in which y 
•	 tell us of yir difficulty Sn gettii4 lieu +.& Your . cert.y ciered. 


•


	


	 4e do riot vish to be sxbitrsry and as long as there is a 
• chance. of getting thixs cleared up in the near future, we viii be 


glad to keep yar application en. 


We ivoul4 appreciate bearinj fr yon frote tii* to time so 
• we will knor what pzogr.0 yon are making towards clearing title. 


If it abji4 becoi ap*rsnt that aettle*rit =%y not be reached in 
the near future, pertaps you would like to withdraw your application 
for the present and have it reinstated when you 1*i a clear title. 


Sincerely yonrs, 


A. I. Weissanborn 
Executive Offleer, I*tA 
Yield Teas, Rtan I 


cc: Z*IEA (2) w/2 copies c incoming 
USBM(2) 
Alvórd.







R-OLLY CORPORATION• 
P 0. Box 63 


STIBNITL IDAHO 
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Yr'r:	 ry ri1y, 
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OFi.L. FILE GOP 
D M E A 


RECEIVE. 


11±	 __ 


p	 .• •
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OFFhiAL flLE GM1Y 


DMEA 
RECEIVE . .. JAN 10 195 


Howard treet. . 
6p&a 1, ubiutcxz-


71 
uATh 


Ja4uaz7 8, 1956.  


Mr.


 


isms c Braasftoid^
HJL_ 


J{oUy Corporaticz  
513 U. Jeff&erscm Street 
noise, Ideho	 -__. 


Re: Docket No, a(Xuvl	 eury 
HerEes Mercury )4ine 
Valley County, Idaho 


Zar Mr. Braasfield 


This is in further reference to our unecknoviedged. letters 
of Noverber 14 1957 aM Deeefliber 91 1957 regsxing our need tee a 
signed reproducible copy of each dociusent trex*sf.rrth title to 
o14 Coxoraticb it the legal steps to eU$ot such trausfer reterred 


to in a rote pinned to yr t*(A application have been completed, 
and a consent to Ijea by Baanss Mines, Inc • unless the rcrslty 
c1iaticns of United Ii,rury Mines eM lEolZy Ursr4u* Corporation 
to Boa=s have been satisfied, 


Ifal sswcheerfrornyouby?ebruary9, 1958 , WI will 1IaVO 


to recc*M that sour apiicati* be Aenie4. 


By ?i.ld sm, Regtou I 


-rMS. 
A. So' . l4eiUenborn, Ex" Officer



U. S. 0o3.o0cal Survey 


- i2é1	 v, Waber,- 
•	 U. S. Bureau . of )u.n.es 


cc. 114A (2) 
USBM (2) 
Alvord







(iCIL FILE GOP 
bMEA. 


RECEIVED OEC: 161951 
DAI E_J_i;i


•	 ••. 


Mr. Jtaes Co Braisfield, General Nnager 
UdUy Cpca'ation 


	


513 W. Jefferson Street	 S 


Boise, Idaho


Re * Docket No. DNA
4 753 (mercury) 


Bsrmss )'areur.y Mine 
Valley County, Idaho 


Deer mro Braasield; 


In $ letter dated November 4.,,1957'p we requested you to 
furnish us with a signed. reproducible 


copy 


of each document trans 
ferring title to RoUy Cozpati4zL it th. legsl step to effect 
the farnial transfer of titl.i referred to in a note pinned to your 
DMA application hare been ccaipleted. 


We also said t*t our Washington office has advised us that, 
unless the rcslty thUgatiCbs of United Mercury Mines and Ha4 
uranium Carporstion to 3crtsas* Mines, Inc. have been satisfied, a 
consent to lien b7 Bonanza will be required. 


As our Wssbingtcn office cannot e nitnue processing your, 
application until these questions have been settled, we waa]4 
appreciate an eerly reply.


$incerel yours, 


A. £. Weissenborn 
Executive Officer, EKA 


• 	 S 	 • 	


: 	


: 	 •


 


Yield am, 1egicn I	 •• 
5 , 	 ,• 


cc: DWA 2)' 
•	 USBM2)	 ••	 S 


• 	


S 	 USBMAD)	 :• 
Alvord







UNITED STATES

DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS EXPLORATION ADMINISTRATION 

So. 157 Howard Street

Spokane ii. , Washington 


November Ii. , 1957 


Mr. George C. Selfridge, Chairman 
Operating Committee, DMEA 
Department of the Interior 
Washington 25, D. C.


D" 
Jvj 


BAT E.	 L3 


cL 
ce 17'P


c? 
/OO


Re: Docket No. DMEA-4753 (Mercury) 
Holly Corporation 
Hermes Mercury Mine 
Valley County, Idaho 


Dear Mr. Selfridge: 


In reference to your teletype of October 31, 1957, re-
garding ownership of the Hermes Mercury mine, we only have the 
Contract of Sale and the Agreement which accompanied the appli-
cation as Exhibit "A" and Exhibit "B' t , respectively. 


Enclosed are two copies of a letter we have written 
the applicant regarding his title and the Consents to Lien by 
Bonanza which may be required. We will forward a reply as soon 
as we receive it.


By Field Team, Region I 


_'4 - e^'7 W	 ActA*fgVxec. Officer 
U. S. Bureau of Mines 


1&UdW AL44^ 
Donald R. MacLaren, Acting Member 


U. S. Geological Survey 


Enclosures 
cc: USBM(2) 


Alvord







/


- *. usft*]4s 


In 00to pft* o the fraøt at. the first vow of io 
D sppZicsttcs*, you stod tbst oper i.2 stop are 
vey to eftsct the f1 I sfr• of uti"O r U these tx*- 
t.irs hews bses sp]at.d, will yaa )]asae fni.h us tth $ *tmd 
reiroducib1e ea of aech dsnt	 t*rring title. 


On p'. 9, Of the ceUctof *53*, mheI1ttsd with yo 
sW3.tcstic se Mftbit "As, in PW woo 16 refarenes Is ads to 
syesnts d. Iber 2, 19, sz	 bm*ry 3., 196j 4&4c ps 


y of the eesnt, xhLbit 0B"1 srejrs, stotse thst ro)is3.ty 
is dus Bos Mine, mc, 


We )*is been *6vieet ty ow WMMngtos. off ia t)*t 
vn3ass ros1ty obUtios of Ltte4 Mircury Mines aM IbZ]i Ursaius 
Cap. to 3nes Mine, Xne,, hes been estisfiM, * ooeeent to 
lien by aones ivill be requi. 


o3.os*t ere $ine ociae at Comsent to Lien *M 
ordiz*ti* Ap.smnt, five of *tO1* sbov3d be a4e out ana 
by ampoom Mine,zne., ad ntwaM to this cffto if tl*t 
still hem ma


_ 
In the jsrty, Tw other two copies are 


far YOWL eM Bcee'e tiles. U the rcsity oblitiees hew helm 
net, pI	 edvije us.


3y 1*34 TIne, Region I 


—.* -	 rl.J.0	 L	 t*	 T1Ii i	 -	 it	 .cit**rr	 -*t.-bs	 uU 


• Wing C. Asw Acting Em.1	 olt it. MseLeren, Acting Musher 


	


U. St iftl" of Mines	 U. L Oeolegtcsl Surrey 


05$


ua(2) 


Enclosure,







I '1TT1 i', 


R-0519- i, I W-4 I A-- rm^ 


-v ww^f^-- M10 
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[MEA Form 7
	


is 
(12-6)


OCT 3 -11957


OFFICIAL FILE COPY 


immat fo/ 


1)iT)i401(01) REVOLVI*3 


FUND, DEFENSE FRODUMON ACT, INTERIOR 
(TRANSFER TO OFFICE 07 SECRETARI) 


MR. A. E. WEISSENBCN, EXEUJTIVE OFFICER 
EEZA FIElD TEAM, REGION I 
SOUTH 17 HOWARD STREET 
SPOKANE I, WASHINGTON 


PLEASE IL WH&TEVER DATA ARE AlREADY AVAIlABlE ON OWNERSHIP DISCUSSED IN NOTE 


ON FIRST PAGE CF APPLICATION DOCKET 2IF 473 HOLLY CORPOTION. UNLESS ROTALT! 


OBLIGATION OF UNITED 1RCURI MINES AND HOLLY URANIUM CORPORATION TO BONANZ& MINES 


INC. HAS BEEN SATISFIED A CONSENT TO LIEN BY BON&NZL WILL BE REQUIRED. 


George C. Selfridge 


CH&IEU4&N, OATING cOHNITTE 


SPHQLT: foe	 10..30$7 
cc to: Code 100 


Admr, R. File 
Oper. Comm. 
FT. REG.I 


Messrs J. W. Pennington, USBN 
T H. Kiilsgaard, USGS


8623 







UNITED STATES

DEPARTMENT OF THE INTERIOR



OFFICE OF THE SOLICITOR 
WASHINGTON 25, D. C. 


OCT 21957 


Memorandum 


To:	 Director, Division of Iron and Ferro-'Alloys 


From:	 Associate Solicitor, Division of Mineral Resources 


Subject: Docket No. DMEA 4753 
Holly Corporation 
Hermes Mercury Mine 
Valley County, Idaho 


Our review of the attached file containing the 
Holly Corporation's application discloses several gaps in 
the applicant's property rights. In order to clarify the 
matter, we should have some evidence or statement concern-
ing the transfer of property from the Holly Uranium Corpora-
tion to the Holly Minerals Corporation and from the latter 
to the Holly Corporation. Also, it should be determined 
whether or not the obligation running to the Bonanza Mines, 
Inc., referred to in Article 6 of the Contract of Sale 
between United Mercury Mines Company and Holly Uranium 
Corporation, has ever been satisfied. If the obligation is 
still outstanding, the applicant should obtain a Consent to 
Lien and Subordination Agreement executed by the Bonanza 
Mines, Inc.


.4^ /7Robert







Ittacrnent 


S?Holt/dlm 10-.1-57 
cc to:	 Code 400


vr. S. WI\RTU' 


V. S, Martin, DjrectOr 
Division of Iron and PerroAl1o7s


.	 . thEA Form. 
(126)' ¼


U?IJC1AL t1L C(.7t'Y 


I Date j Surn3me 


H /jAzo?z 01 


October l4s, 1957 


MOBAW.1M 


To:	 Associate Solicitor. Division of Mineral Resources 


Prom	 Division of Iron and 7rro1loye, DMPA 


Subject:	 Preparation of Contract 
Docket No. DK.A 4753 
Holly Corporation 
Hermes Mercury Mine 
Valley County, Idaho 


Attached is a rough draft of a proposed contract 
for your use in prepartn it in final fori. 


Maps, Pig. .1 and Pig. 2, to accoixrpany the eattrat 
are also attached.


Please advise whether wedhould, take steps to 
investigate the relationship between Holly Corporation and.Rolly 
Uranii Corportión as well as the royalty rights reserved by 
Bonanza Wines, Inc. 


8623
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. . 


HOLLY CO POL'?I N 
DOC? Nfl. DBA	 14753 


The lent referred to in Article 2 of the contract consists of 
fjr• (5) patented lodo aining elais (11g. 1), ettueted in e.s. 1 and 126 


T. 18 N., R. 9 1., and secs 6 and 7,	 !.i6i.,. L 10 No t Boise $eridtsn, 
1i1lo	 Pine Mining District, Valley Qount7Zdaho, and rsoordM In the 
office of the county Recorder of Ya1l. r County at Cascade, Idaho, as fo1iów4 


U. S. Survey Book Pae 


3396 k of 
Patent*l9+ 


Pretty Maid	 3396 * 195 
Noma.ntalNo.].	 3390 3 o 


Faton 'to 190 
monumental Io.2	 3396 3.90 
West Ind	 3395 8 Of Kti. 108 


oel1. Records - 


xc1udad from the lead described in Article 2 is that liitd lying 
southeast of a vertical plane det.rstned by s6 line striking Ii. 300 11. and 


passing through the center line of the 7015 2 Raise (i	 2)0







•&_	 \ 


X?L0RAION PROJIC!? otiThM)T 
HOLLY C0RP)RAU 


Do0!? No. iiiM 


The saps attached to and asde part of ts 0*t'$4t are $5 


71g. 1. Cl*ita Nsp(tn Part), Esrises $5icu27 Wino"Yaller county , Idaho 


Docket No. DKA I;75Y 


2. Proposed *xpteratto*.	 eziee K.rcu7 Nine, YsUe	 4ounty,	 Oho, 


Doøket No. DKA 


lZ°vft'$. 


Drive drifts and orosacuts, excavate


 
diamond drill stations, sad 


dz'tU diamond drill holes, on the 7650 level tros the 7600 Y154 Nets., as 


follows;	 (11g. 2),


Drift, Xcrnt 
orDDBttton	 DD Role 


Length- M--


Aceess Drift Ve*l a Approx. 


E600W.


	


40. 
ho, 1 0xosout  1* 	 30 


Ascess Drift ?ollow q*t. eont&t 


Jo. 2 Crosscut 11,20°0', £ppTO*.	 200 


TVODrtlI Stations	 20 


Dissond drill, L	 holes	 .	 . 


Ace*** Drift N. 6 0 W. Approx	 00 


No, 3 Crosscut . 1; .2003042,	 030
S 


Mess. Drift N. 650Y.	 * 


No. Z Orossomat N. 200'L 


Your Drill Stattoas 40.







Docket L75 
W	 Zxhibit 


	


Disnodd drill. 5 boles	 . 


	


Totals * Stage 1	 2,510 drift	 1,660 
&Xat 


601D8ta. 


Diasond drilV4 I or more holes 


from looattons, with directions, 


inclinations and lengths of holes 


as approved by the Government  


Totals Siege it 	 1t80 


Totals for the project 2,510	 2,6O 
60 


ai. • !91219u 


The directions and lengths of drifts sod crosseute, and the 


drecttons, inclinations and length* of.dt5nond drill holes. iëTh4so.boi 


or any ehsnes thereof, are subject to approval by the Government in writing 


All drifts and croi.ts shell bC at 1et 5 foot by 7 feet in the 


clear and timbered with standard drift •ete as necessary. It is estimated 


that 1,760 feet of drifting and /or crosscutting will róquirs timber. 


All drifts ana crosscuts shall be sRapled at 5foot intervals in 


minersUied sonee and the ssples assayed for *.roury. 


Diamond drill holes shall be not less than PZ in sizes and shal1 


be cemented and redri11.d and/or reamed and cased, as necusary. Diamond 


drill cores shell be split and one portion furnished to the Gover*ant. 


All cores shall be soled In mineralized lobes and a..a1y.d for mercury. 


4cTço
(2)







Docket I+73 
• !xhtbtt A* 


Cat.gory (t) IdØP!nd L Coq 


Diamond drifltn. 
300'feet miss AX C *5.60/ft. $10680.00 


1 0 360 Uot *is* U	 $5.85/ft. 7,956.00 


Rooming and essing and/or ce*snt*g and 
re-rititng, 450 test s $2.60fft. 14170000 


Categorr (7)	 !O1*ns* 


Core boxes, vooOn, 42 $ $5000/.ai4 210.00 


Drifting cad orosetttng, 2 ,510 fist 0 
$30.00/ft. 7$,00.00 


?i*bering drifts and/or orouoits, 
1.760 test 0 $6.00/ft. 10,560.00 


esvstin96 dtasond drill stations, cash 
•ctuia1snt to 10 test of crossaut, 
60 test 0 $30.00/ft. 14,800.00 


Zni4cnt*l Attowanoc )j for sash tOot of 
drilUngoompteted, 1,660 feet 


•	 • *o.6o/ft. (Rounded) 995.00 


•	 Assaying, 700 sanples for Hg. 02.00/sash 1,400.00 


!stiutsd ?otal 0*st of Stags I 


1M*I


Gatagory (i)	 trcp 


Disaond drilling:' 
300 test sic, Al  $5.60/ft. 
500 foot size U 0 $5.85/ft •	 29915400 


leasing and øaslng and/or a.esnting cad 
re4rtlling, 300 feet 4 $2.60/ft. 


Category (7)	 p 


Core boxes, wooden, 20 * $3900/each 


incidenta). Allowance / for 6a,q :foot of 
drilling completed,' 800 feet @ 0.60/ft.


780.00 


100.00 


48b *60


$]IO1,Ofl.O0 







Docket t7 
*htbtt "1 


M*sytng 1$0 ssmplee for Rig*$2.0O/*soh 


• btjted Total. Cost of stoce 11  


	


!sttastsd Total Cost of roect	 •107,36000 


IE rirnu L f	
v ip%1 


P	 etton1	 L	 t f— Ut 


j 
1Dctudes. aU costs vbatsoevsr that are otherwise site abie esets un4SV 


Categories (1) through (7) of the ,Ooutr*ot, except as soheu1d in 


Zxhtbit "A".	 .	 •.	 •.	 .
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-	 MF-200 
(Revised June 1954) Docket No. DMEA53 


Commodity I4ercUy 


Contract No. Idm–E ------------------------


UNiTED STATES OF AMERICA

DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS  EXPLORATION ADMINISTRATION 


EXPLORATION PROJECT CONTRACT' 


It is agreed this --------------------------------------------day of --------------------------------------------------, 195, between the. 
United States of America, acting through the Department of the Interior, Defense Minerals Exploration 
Administration, hereinafter called the "Government," and 2 


- - - 1y	 ]aware -corporation 


whose mailing address is 31Q -hi rd Street, N, W,, P,, 00 Box 1509 
--------------------------------------	 ------------------------------------------------------------------------------------ 



hereinafter called the "Operator," as follows: 


ARTICLE 1. This contract is entered into under the authority of the Defense Production Act of 
1950, as amended. It consists of this form (MF-200), the attached Exhibit "A," Annex I, and 
------------------- -------------- -Two i2L!kapi --------------------------------- _------------------------------------------------------------------------------------------ 


The Operator shall not transfer or assign this contract or any right thereunder without the written 
consent of the Government. 


ARTICLE 2. Operator's property rights.—(a) The land which is the subject of this contract (here- 
inafter called "the land") is in the State of ------ Idaho---------------------------- , County of ----- IV8ileY------------ 
and is described in Annex 1. 


(b) The Operator represents and undertakes that: 
(1) The Operator is the 4 -------- WTIQZ ------------------------------------ of 


in the land, in possession and	 os p entitled to	 session for all of the purposes of this contract, under 
and by virtue of	 ------------I------------, ------- recorded in Book -----------------, page --------------------






official records of said County; and• 
(2) The Operator's right, title, or interest (whether as owner, lessee, or otherwise) is subject 


only to the following claims, liens, or encumbrances 


(c) The Subordination Agreement of the holder of any claim, lien, or encumbrance listed above, 
and (if the Operator does not hold the legal title) the Consent to Lien of any holder of the legal title 


If sufficient space is not provided in any blank, use an extra sheet of paper and refer to it in the blank. 
' Insert name, and if an organization, its nature (corporation and place of incorporation, partnership with names of 


partners, etc.). 
'State on a separate sheet marked "Annex I" the legal description or enough to identify the property, particularly 


excluding any areas from which the production is not to be subject to the Government's percentage royalty. 
'Insert "owner," "lessee," "contract purchaser," "locator," etc. 
'Insert "the entire interest," "the mineral rights," "an undivided one-third," etc. 
Insert "deed," "lease," "contract," "location notice," "patent," etc. 


'If not recorded, so indicate by inserting "un."
16-70617-1







.


	


. 


of the land (lessor, seller, optionor, etc.), are attached, as follows: --------------------------------------------------------------


(d) The Operator shall preserve and maintain his right, title, and interest in the land and his right 
to the possession thereof for the purposes of this contract, and shall devote the land and all existing 
improvements, facilities, buildings, installations, and appurtenances to the purposes of this contract. 
Until the lapse of the time within which the Government may make a certification of discovery or 
development without any such certification having been made, and after any such certification has been 
made, the Operator shall neither transfer, convey, nor surrender the land nor any right, title, or interest 
therein, nor permit nor suffer any claim, lien, or encumbrance thereon, without expressly referring to and 
providing in the instrument of conveyance, lien, or encumbrance for the preservation of the Government's 
right to a percentage royalty on production and lien for the payment thereof. If the Government makes 
no certification of discovery or development within the time limited in Article 8, it shall thereafter have 
no claim against the land or any production therefrom except for any production referred to in Article 
8(b) (1). 


ARTICLE 3. The exploration project.—The project is a search for indicated or undeveloped deposits 
Of----------- ------------------------------------------------------- --------------------------------------------- -- The work to be performed 
is described in Exhibit "A." The Operator on or before --------------------------------------------------shall commence 
the work, and on or before Octobe31,198-------------(unless the Operator's obligation to prosecute 
the work is terminated—see Article 10) shall either have completed the work or shall have incurred 
allowable costs (see Article 6) in a sum .not less than the estimated total allowable cost set forth in 
Exhibit "A." 


ARTICLE 4. Performance of the work.—(a) Operator's responsibility.—The work shall be per-
formed with reasonable diligence, efficiently, expertly, in a workmanlike manner, in accordance with 
good mining standards and State regulations for health and safety and for liability insurance covering 
employment; and with suitable and adequate equipment, facilities, materials, supplies, and labor, to 
bring it to completion within the time fixed. 


(b) Independent contracts.—To the extent that the allowable costs are estimated in Exhibit "A" 
with express reference to performance by independent contractors on a unit-price basis (such as per 
foot of drilling, per foot of drifting, per hour of bulldozer operations), the work may be so performed; 
but if the reference in Exhibit "A" to any such independent contract requires the Government's 
approval thereof, payments under such contract will not be allowable costs unless the Government gives 
its written approval of the contract. Any such independent contract shall refer to some specific and 
identifiable part of the work, and shall be subject to all of the pertinent terms and conditions of this 
exploration contract; but the Government shall not be considered a party thereto, and its rights under 
this contract, including the right to terminate its contributions, shall not be affected thereby. Regard-
less of the provisions of any such independent contract and regardless of the Government's approval 
thereof, the Government will participate in payments to the independent contractor only on account of 
work performed in accordance with the provisions of this exploration project contract, and only to the 
extent that the Government deems the unit prices for the work under the independent contract to be 
reasonable. 


(c) Government may inspect.—The Operator shall consult with and inform the Government on all 
phases of the work as it progresses. The Government may enter at all reasonable times to inspect the 
work under the contract, and also after a certification of discovery or development to inspect production 
operations and underground workings. The operator shall provide the Government with all reasonable 
means of access for such inspections. 


ARTICLE 5. Contribution by the Government.—The estimated total allowable cost of the project, 
set forth in Exhibit "A," is the sum of $G7336.tjO------------------------------------------------------------------------------------- 
The Government shall contribute	 percent of the allowable costs as they are incurred in a total sum 
not in excess of $ ----- So--50210G-------------------: Provided, That until the Operator has 
rendered to the Government his final report, and any final auditing required by the Government has been 
made, and a final settlement of the contract has been made, the Government may withhold from the last 


16-70617-1
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voucher or vouchers such sums as it sees fit not in excess of 10 percent of the estimated total cost of the 
work or not in excess of the amount of the Government's contribution to the cost of property which is or 
may become subject to disposal as provided in Article 9(c), whichever is greater. The Government will 
make its contribution on the basis of the monthly vouchers referred to in Article 7(b), but all payments 
by the Government are provisional only, subject to audit, until the account between the Operator and 
the Government is finally audited and settled. "Costs incurred" mean costs that have been paid or have 
become due and payable, or that in the opinion of the Government have become an obligation. The Gov-
ernment may make payments directly to independent contractors and suppliers for the account of the 
Operator rather than to the Operator. 


ARTICLE 6. Estimated costs.—(a) Categories of costs.—The allowable costs of the work to which 
the Government shall contribute are limited to those that are direct, reasonable, necessary, and that are 
estimated in Exhibit "A" by categories as specified in this article. If any category or subcategory is 
omitted from the estimate of costs, or if the word "none" is annexed to the listing thereof, costs under 
such category or subcategory are not allowable. Any excess over any estimate which is indicated as 
the maximum of any category, subcategory, or item, either as to requirement or related cost, and any 
excess over the estimated total allowable cost of the work, shall not be allowable. Any excess over the 
estimate of any category, subcategory, or item, either as to requirement or related cost, not indicated 
as a maximum shall be allowable within the limit of the estimated total allowable cost of the work. To 
the extent that excesses over maximums other than the estimated total allowable cost of the work may 
be necessary for the performance of thework, the Operator shall incur such excesses for his own account 
without contribution by the Government; but except for any such necessary excesses in categories, sub-
categories, or items thereunder the Operator is not obligated to incur more than his agreed percentage 
of the estimated, total allowable cost of the work. 


To the extent specified in this article or in Exhibit "A" the following categories, subcategories, and 
elements thereof are maximums; but if not so specified either here or in Exhibit "A" they are not maxi-
mums, and may be exceeded within the limit of the estimated total allowable cost of the work: 


CATEGORY (1)—INDEPENDENT CONTRACTS.—Work to be performed under independent contracts 
(see Article 4(b)).. The estimated total amount of this category and the estimated cost of each unit of 
work for performance under an independent contract are maximums. 


CATEGORY (2)—PERSONAL SERVICES. 


Subcategory (a)—Supervision.—All elements of this subcategory (number of supervisors, 
periods of employment, rates of pay, and total) are maximums. 


Subcategory (b)—Technical services.—All elements of this subcategory (number of technicians, 
periods of employment, rates of pay, and total) are maximums. 


Subcategory (c)—Labor. 


CATEGORY (3)—OPERATING MATERIALS AND SUPPLIES.—Includes such items as drill bits and steel, 
explosives, fuel, pipe, power, small tools costing less than $50 each, timber, track. 


CATEGORY (4)—OPERATING EQUIPMENT. 
Subcategory (a) —Rental.—The number of each object to be rented [6 mine cars, 1 truck], the 


rate of rental [$100 per month, $5 per hour], and the total of this subcategory are maximums. 
Subcategory (b) —Purchases.—The estimated total of this subcategory is a maximum. 
Subcategory (c)—Depreeiation.—Al1 elements of this subcategory (time periods, rate of depre-


ciation, and subcategory total) are maximums. 
CATEGORY (5)—INITIAL REHABILITATION AND REPAIRS.—Estimates under this category include all 


requirements and related costs, such as labor, materials and supplies, and supervision at a rate not higher 
than provided for in Category (2), and shall not be duplicated under any other category. The estimated 
total of this category is a maximum. 


Subcategory (a) —Initial rehabilitation and repairs of existing buildings, fixtures, and installa-
tions (exclusive of mine workings) .—The estimated total of this subcategory is a maximum. 


Subcategory (b)—Initial rehabilitation and repairs of operating equipment.—The estimated 
total of this subcategory is a maximum.
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CATEGORY (6) '—NEW BUILDINGS, FIXTURES, AND INSTALLATIONS (ExcLUsIvE OF MINE WORKINGS).—
Estimates under this category include all requirements and related costs, such as labor, materials and 
supplies, and supervision at a rate not higher than provided for in Category (2), and shall not be dupli- 1 
cated under any other category. The estimated total of this category is a maximum. 


CATEGORY (7)—MIscELLANE0uS.—Repairs and maintenance (other than initial) of operating equip-
ment, analytical work, prints and other reproductions, accounting, Operator's share of payroll taxes, 
liability insurance covering employment, travel, communications, and any other items of requirement or 
cost that do not fall within any of the first 6 categories. 


THE ESTIMATED TOTAL ALLOWABLE COST of the work is a maximum. 
(b) Nonallowable costs.—The following costs are not allowable for contribution by the Government: 


(1) Costs of the land, such as rental, depreciation, depletion, or other cost of acquiring, owning, 
or holding possession; 


(2) Indirect costs, such as. general overhead, corporate management, interest, taxes (other than 
payroll and sales taxes), insurance (other than liability insurance covering employment), damages 
to persons, damages to property (other than necessary repairs or replacements of equipment or 
other property used in the work); 


(3) Previous work performed or costs incurred before the date of this contract; and 
(4) Deferred payments.—Any costs incurred by the Operator under any rental-purchase agree-


ment, installment-purchase agreement, or any agreement for the purchase of goods under the provi-
sions of which payment of the full purchase price is deferred more than 90 days from the delivery 
of the goods; unless the purchase agreement is approved by the Government in writing. 


(c) Reductions in costs.—The Operator shall account for and give, the Government credit for any 
incidental benefits, credits, or money received in the ordinary course of business in prosecuting the work 
(as by salvage or sale of materials or equipment, furnishing of room or board, furnishing of power or 
services to third persons, rebates or discounts on purchases, etc.), in the same ratio in which the Govern-
ment contributes to costs; and such amounts shall be treated as a reduction in costs incurred so that 
they are available for use within the limit of the original estimated total cost. This provision does not 
apply to receipts from production which are subject to the Government's percentage royalty under the 
provisions of Article 9. 


ARTICLE 7. Reports, accounts, audits.—(a) Operator's records.—The Operator shall keep suit-
able records and accounts of the work performed and of any production in which the Government may 
have an interest; and shall preserve those with respect to work performed for at least three years after 
final payment by the Government, and those with respect to production for at least three years after any 
obligation to pay royalties to the Government has terminated. The Government may inspect and audit 
said records and accounts at any time, either by itself or by a certified public accountant. If the Gov-. 
ernment elects to audit said records . and accounts relating to the exploration work by certified public 
accountant, it may do so as a cost of the work to which the Operator shall contribute. The Comptroller 
General of the United States or his representative, until the expiration of said three-year periods, shall 
have access to and the right to examine any pertinent books, documents, papers, and records, of the 
Operator. All of the Operator's vouchers and records and accounts relating thereto and the Govern-
ment's payments thereof remain subject to adjustment until final audit by the Government. If work 
under this contract is carried on in conjunction with any other operations, or if labor, supervision, 
services, materials, supplies, equipment, facilities, or other requirements for carrying on the work are 
also used in connection with other operations, the costs shall be segregated and accounted for on a basis 
and by methods and accounts that are satisfactory to and approved by the Government. 


(b) Progress reports and vouchers.—The Operator shall provide the Government with five copies 
of monthly progress reports in three sections as follows: (1) Operator's Monthly Report and Voucher 
showing detailed costs incurred during the reporting period; (2) Operator's Unit Cost and Progress 
Report showing the various types of work performed during the reporting period and costs incurred for 
each type of work; and (3) a Narrative Report of the work performed during the reporting period includ-
ing adequate engineering-geological maps or sketches, drill hole logs and locations, and assay reports on 
samples taken concurrently with advance in mineralized ground. (Forms for reporting under (1) and 
(2) above will be provided by the Government.)
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(c) Final report.—Upon completion of the work or termination of the Government's obligation to 
contribute to costs, the Operator shall furnish the Government with five copies of a final report (in 
addition to the final progress report and voucher). This final report shall include a geological and engi-
neering evaluation of the results of the work performed under the contract with an estimate of the ore 
reserves resulting from such work, complete assay data, adequate geological and engineering maps or 
sketches, and a summary of the work perfornied and related costs incurred. 


(d) Report of sales.—The Operator shall provide the Government with suitable accounting and 
documentary evidence covering all production to which the Government's percentage royalty relates, such 
as copies of smelter or concentrator settlement sheets, and certified accounts of production and sale or 
other disposition of production. 


(e) Compliance with requirements.—If in the opinion of the Government any of the Operator's 
reports, records, or accounts are insufficient or incomplete, or if the Operator fails to make them, the 
Government may procure the making or completion of such with suitable attachments as an expense of 
the work to which the Operator shall contribute. The Government may withhold approval and payment 
of any vouchers relating to insufficient or incomplete reports, records, or accounts. 


ARTICLE 8. Repayment by Operator.—(a) Certification.—If the Government considers that a 
discovery or development from which production may be made has resulted from the work, the Govern-
ment at any time not later than six months after a sufficient final report and final account (see Article 
7) has been rendered, may so certify in writing to the Operator. Such certification shall describe broadly 
or indicate the nature of the discovery or development. 


(b) Royalty on production.—The Operator, as principal if the Operator is the producer, or as surety 
if the Operator is not the producer, shall pay to the Government a royalty on all minerals mined or 
produced from the land, as follows: (1) regardless of any certification of discovery or development, 
from the date of the contract until the lapse of the time within which the Government may make such 
certification, or until the total net amount contributed by the Government without interest is fully repaid, 
whichever occurs first; or (2) if the Government makes a certification of discovery or development, 
within a period of ten years from the date of the contract, or until the total net amount contributed by 
the Government without interest is fully repaid, whichever occurs first. 


(c) Basis for computation.—The Government's royalty shall be a percentage of the gross proceeds 
(including any bonuses, premiums, allowances, or other benefits) from the production sold, in the form 
sold (ore, concentrates, metal, or equivalent), at the point of delivery (the f. o. b. point) ; except, that 
charges of the buyer arising in the regular course of business, and shown as deductions on the buyer's 
settlement sheets, on account of the cost of treatment processes performed by the buyer, sampling and 
assaying to determine the value of the production sold, and freight paid by the buyer to a carrier (not 
the Operator), shall be allowed as deductions in arriving at the "gross proceeds" as that term is used 
herein. Any costs of treatment processes, sampling or assaying, or transportation, performed or paid 
by the Operator or by anyone other than the buyer, are not deductible in arriving at the "gross proceeds" 
as that term is here used. The term "treatment processes," as here used, means those processes (such as 
milling, concentrating, smelting, refining, or equivalent) applied to the crude ore or other production after 
it is extracted from the ground, to put it into a commercially marketable form; excluding fabricating or 
manufacturirfg. 


(d) Unsold production.—If any production (ore, concentrates, metal, or equivalent), after the lapse 
of six months from the date the ore was extracted from the ground, remains neither sold nor used by 
the Operator in integrated manufacturing or fabricating operations (for instance, if it is stockpiled), 
the Government, at its option, as long as it so remains, may require the computation and payment of 
its royalty on the value of such production in the form (ore, concentrates, metal, or equivalent) it is in 
when the Government elects to require computation and payment. If any production is used by the 
Operator in integrated manufacturing or fabricating operations before the Government makes its elec-
tion, the Government's royalty on such production shall be computed on the value therof in the form in 
which and at the time when it is so used. "Value" as here used means what is or would be gross income 
from mining operations for percentage depletion purposes in Federal income tax determination, or the 
market value, whichever is greater. 


(e) Percen'tages of royalty.—The percentages of the Government's royalty shall be as follows: 
One and one-half ( 1 1/2) percent of amounts ("gross proceeds" or "value") not in excess of eight 


dollars (8,00) per ton of production in the form in which sold, held, or used, plus one-half (1/2) 
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percent for each additional full fifty cents ($0.50) by which such amounts exceed eight dollars ($8.00) 
per ton, but not in excess of five (5) percent of such amounts. 


(For instance: the royalty on an amount of five dollars ($5.00) per ton would be one and one-
half (1 1/2 ) percent; on an amount of ten dollars ($10.00) per ton, three and one-half ( 31/2) percent.) 
(f) Time for computation and payment.—The Government's royalty shall be computed and paid 


currently upon each lot sold, held, or used in integrated operations, as the case may be, as above provided 
in this article. 


(g) Lien for payment. 'To secure the payment of its percentage royalty, there is hereby granted to 
the Government a lien upon the land or the Operator's interest in the land and upon any production of 
minerals therefrom, until the royalty claim is extinguished by lapse of time or is fully paid. 


(h) Notice to purchasers.—The Operator shall give notice of the Government's claim for royalty 
to any purchaser of the production, and shall authorize and direct such purchaser to pay the royalty 
directly to the Government and to furnish the Government with copies of the settlement sheets. If the 
records of any production and sales or other disposition of production, whether the production is by the 
Operator or by others, are not made available to the Government, the amount of the royalty may be 
estimated by the Administrator, Defense Minerals Exploration Administration, or his successor, and his 
estimate thereof shall be final and binding upon the Operator. 


(i) No obligation to produce.—Nothing in this contract is to be construed as imposing any obligation 
on the Operator or the Operator's successor in interest to engage in any production operations. 


(j) Government not obligated to buy.—Nothing in this contract shall be construed as imposing any 
obligation on the Government to purchase any minerals mined or produced from the land. 


ARTICLE 9. Interests in, purchased property.—(a) Title and ownership.—A11 costs under this 
contract shall be incurred by the Operator in the Operator's own name and for the Operator's own 
account; but any property acquired to the cost of which the Government contributes shall belong to the 
Operator and the Government jointly in proportion to their respective contributions, although title thereto 
shall be taken in the name of the Operator. 


(b) Preservation of property.—Until the-final disposal of any property in which the Government 
has an interest the Operator shall preserve and protect same for the best interest of the Government, any 
reasonable and necessary costs thereof to be treated as an allowable cost of the project. After the com-
pletion of the work or termination of the Government's obligation to contribute, or when such property 
is not in use for or needed for the work, the Operator shall neither use it without the written consent of 
the Government nor without paying a reasonable rental to be fixed by the Government for its interest. 


(c) Disposal of property.—Upon the completion of the work or termination of the Government's 
obligation to contribute to costs, or when the property is no longer needed for the work, the Operator 
shall promptly dispose of salable or salvageable property in which the Government has an interest for 
the joint account of the Government and the Operator, either by return to the vendor, by sale to others, 
or purchase by the Operator or the Government at a price at least as high as could be obtained from 
others, unless the Government in writing waives its interest in any such property. Without advance 
approval of the sales price by the Government the Operator shall not sell at any price any item of property 
the cost of which was more than $500, and shall not sell at less than 25 percent of the purchase price any 
item of property which cost $500 or less. The Government, in lieu of approving the sales price for any 
such item, may itself purchase the item at the best price which the Operator is able to obtain or himself 
cares to give. Property remaining upon any termination of the work shall be considered in groups or 
categories (such as drill steel, or explosives, or pipe, or rails), and if the original cost of , the remaining 
unexpended portion of any such group or category is less than $50, the Government waives its interest 
therein. If necessary to accomplish the disposal of any item the Operator shall dismantle and sever it 
from the land, the cost thereof to be treated as a cost of the project. 


(d) Default of the Operator re disposal.—If within 90 days after the completion of the work or ter-
mination of the Government's obligation to contribute to costs, or after the property is no longer needed 
for the work, or after such further time as the Government may in writing allow, the Operator has failed 
to sell or otherwise liquidate or dispose of any property in which the Government has an interest, the 
Government, at any time prior to final settlement under the contract, may pursue one of the following 
two courses: (1) the Government, by written notice to the Operator, may place upon such property what 
in its opinion is a fair valuation thereof, not in excess of the cost less 1.66 percent per month from the 
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date such property was purchased under this contract to the termination of said 90-day period; and such 
property shall thereupon be considered and accounted for as having been purchased by the Operator at 
the valuation so fixed by the Government; or (2) the Government may enter and take possession of such 
property wherever it may be found, and remove and dispose of it for the joint account of the parties. 


ARTICLE 10. Termination of the Government's obligations.—(a) If in the opinion of the Govern-
ment operations at any time have failed to achieve anticipated results that indicate the probability of 
making a worthwhile discovery, and in the opinion of the Government further operations are not justi-
fied, the Government may give the Operator written notice thereof, and thereupon: (1) the Government 
shall be free of all obligation to contribute to costs not then incurred other than such as may be allowable 
under the provisions of the contract as necessary and incidental to winding up, reporting, and accounting; 
and (2) the Operator shall be free of all obligation to prosecute the work other than such as may be 
necessary and incidental to winding up, reporting, and accounting. 


(b) If in the opinion of the Government the Operator is in any manner in default under the terms 
of the contract, the Government may give the Operator written notice of such default with a specification 
of reasonable time within which the default must be cured; and if the Operator fails to cure such default 
as required, thereupon: (1) the Government shall be relieved of all obligation to contribute to costs not 
incurred when the notice was given, other than such as may be allowable by the provisions of the contract 
as necessary and incidental to winding up, reporting, and accounting; and (2) the Operator shall be free 
of all obligation to prosecute the work other than such as may be necessary and incidental to winding up, 
reporting, and accounting. The remedy provided for the Government in this paragraph "(b)" is in addi- 
tioñ to any other remedy provided in this contract, and in addition to any other remedy the raw may 
provide for breach of contract. 


(c) The giving of any notice by the Government under the provisions of this Article 10 shall not 
affect the Government's rights as provided for in the contract with respect to a percentage royalty, and 
such rights shall be fully preserved. 


ARTICLE 11. Notices to be given by the Government may be delivered to the Operator, or may be 
sent by registered mail addressed to the Operator at his mailing address stated in this contract. If 
mailed, notices are deemed to have been delivered five days after the date of mailing. 


ARTICLE 12. Officials not to benefit.—No member of or delegate to Congress or resident commis-
sioner shall be admitted to any share or part of this contract or to any benefit that may arise therefrom; 
but this provision shall not be construed to extend to this contract if made with a corporation for its 
general benefit. 


ARTICLE 13. Changes and added provisions.-
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Executed in sextuplicate the''day and year first above written.


/ 


THE UNITED STATES OF AMERICA 


By


Exploration Administration 


HOLLY COBPORJ'TION 


(Operator) 


By


I, --------------------------------------------------------------------------------------------------------------------------------, certify that I am the 
secretary of the corporation named as Operator herein; 


that ---------------------------------------------------------------------------------------------------who signed this contract on behalf of the 
Operator, was then -------------------------------------------------------------------------------of said corporation; that said contract. 
was duly signed for and in behalf of said corporation by authority of its governing body, and is within 
the scope of its corporate powers.


[CORPORATE 
L SEAL 


U. S. GOVERNMENT PRINTING OFFICE	 16706171







Memorandum


0 
UNITED' STATES



DEPARTMENT OF THE INTERIOR 
GEOLOGICAL SURVEY 


WASHINGTON 25, D.C. 


October 7, 1957 


To:	 W. S. Martin, Defense Minerals Exploration Administration 


From:	 W. P. Williams, U. S. Geological Survey 


Subject: Review of field examination report, DNEA 14753 (mercury), 
Holly Corporation ., Hermes Mercury mine, Valley County, Idaho 


The examining team report that geologic conditions on the 
applicant's property are favorable for the presence of undiscovered 
mercury ore deposits. 


The Hermes Mercury mine has been one of the important 
producers of mercury in the United States since 1942. 


The field examiners conclude that the favorable geologic 
structure that is present In the producing part of the mine should 
extend to the northwest into the 'area now being considered for 
exploration. The examiners recommend an exploration project con-
sisting of diamond drilling, drifting, and crosscutting at a total 
estimated cost of $107,337. 


I concur with the reconmiendations of the Field Team on 
the grounds that the proposed work appears to have a good chance 
for success.


W. P. Williams







UNITED STATES

DEPARTMENT OF THE INTERIOR 


BUREAU OF MINES 


WASHINGTON 25, D. C.


September 27, 1957 


Memorandum 


To:	 W. S. Martin, Defense Minerals Exploration Administration 


From:	 Assistant Chief, Branch of Base Metals 


Subject: Review of Field Team examination report, Docket No. II4EA 
4753 (mercury), Holly Corporation, Hermes Mercury Mine, 
Valley County, Idaho 


After reviewing the examination report on the Hermes mine 
and modified exploration program recommended by the examining team, 
I believe that exploration of the property is warranted. The modified 
program proposed consisting of 1,500 feet of access haulage drift, 
1,010 feet of crosscuts, 2,14.60 feet of diamond drill holes, and 6 
drill sites to be done in 2 stages at an estimated total cost of 
$107,337 .00 seems superior to that exploration program proposed by 
the applicant. 


I concur with the recommendation of the Field Team that the 
application for DMEA aid be approved. 


?J.. Pennaton	 3 ©PY 


Copy to: Division of Minerals	 0, c 1957 
Branch of Base Metals (2) 
Thor Kiilsgaard, U.S.G.S. 	 H' t 


F. D. Lamb  
F 11 e s


53
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DEFENSE MINERALS EXPLORATION ADMINISTRATION 


Sp. 157 Howard Street 
Spokane 4, Washington 


01 
UNITED STATES	 7	 (1 


DEPARTMENT OF THE INTERIOR - 


September 20, 1957 


Mr • George C. Selfridge ., Chairman 
Operating Committee, D1€A 
Department of the Interior 
Washington 25, D. C,


Re: Docket No, DMFA-4753 (Mercury) 
Holly Corporation 
Hermes Mercury Mine 
Valley County, Idaho 


Dear Mr, Selfridge: 


Enclosed are three copies of an examination report by 
G. G. Waddell, Mining Engineer, Bureau of Mines, and Howard. F. 
Albee, Geological Survey, on the Hermes Mercury mine, Valley 
County, Idaho, 


The Hermes Mercury mine has been one of the important 
producers of mercury in the United States since 1942, There is 
a record of 10,269 flasks having been produed and current reserves 
are estimated at 10,826 flasks of mercury. 


The cinnabar is found in replacement deposits and as 
fracture fillings in a strongly altered and sheared dolomitic 
limestone • From geologic inference and surfacer exposures similar 
geologic conditions should prevail to the northwest of the present 
workings. The Holly Corporation has proposed an underground 
exploration program that, as modified by the examiners, will 
explore about 1100,000 square feet of this northwest areas 


Waddell and Albee conclude that the geologic probability 
of making a significant discovery is good and they recommend that 
the application be approved. 


The Field Team concurs with this recommendation. 


By Field Team, Region I 


'cyed by 


/2jj2 
/	


qcL 


Enclosures 
cc: USBM(2)	 Albee 


USGS(SRO)


A. E. Weissenborn, Executiverficer 

U. S. Geological Survey 


>4M1 Thomas • Howard, Acting Member 
U, S. Bureau of Mines
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DaOense Minerals EgPloration Administration 
So. 157 )oad Street 
Spokane 4,9 Waton 


September 13, 1957 


771^
To:	 MM Field Ti, Region X 


Waddell NIning Eineer, U. S. Bureau of Mnes,, and 
X. F A1bee eo1oist, U S ©eo1oica1 Survey 


Subject: Field	 nation Report, Dmket NO.	 A-4753 (mercury), Holly orpo°aticn, Heym2s Kazz'CurY Wlne o Valley County, Idaho 


I 


On 1ay 29, 1957, the Holly Corporation submitted an applica• 
tion for aid in exploring for mercury at the Hanms mine, Valley County, 
Idaho.- The assistance as applied for would consist of exploring the 


,westerly extension of amercury-bearin altered dolomitic limestone 
zone by 1,100 feet of &TIfting and crosscutting at a cost of $110,69239 


eiw1 


The Hermes Marcury mine has been one of the I mportant pro-
ducers of mercury in the United States since 19 42 , when the Bureau of 
Nines outlined ore reserves estimated to contain nearly 40,000 flask of mercury. There iu a record of 10,269 flasks having been produced 
up to 'this year. Holly Corporation estimatthefr current reserves 
contain 10,826 flasks of. mercury. 


The cinnabar is found in shears trending N. 600 8O0 W. and 
nearly vertical throughout the dolomitic and siliceous limestone which is-flanked on both sides by quartzite0 The limestone is broken and 


Reviewed by 
A OPERATING COMMX 
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Incompetent., making it necessary to we timber in the develqpRimnt 
er.cavations and square-sets in the stopes0 The previous operators 
had not ba©flh1ad their stopes which caused mwW to cave and 
several areas economically unninab1e0 Because the quartzite is more 
competent than the 11stone it is des1rab1s to drive the ep1oa-
tion headings In it whenever possible0 


Beveral areas on the surface northwest of the mine yoykjngs 
shoes good m1neralization. Houever, a considerable mount of favor-
able listone host yeak is covered by a thick mantle of ovebd 
Surface diamond dy1llIn3vas considered for anploring this ae but 
the heavy overburden and steep topoaphy make this mathaa Impractical. 


The 1olly Corporation has proposed an mdarground epioa-
tion project tbat D as modified by the field eanine will enplora 
an area of about 400 ,,000 square feet. 


The work viii start from the top of the 7615-J raise vhicb 
is 200 feet abwe the 7600 main haulage level The LD2Tj@yatj@n yaayz 
will be dropped dovn this raAss and tansd ot of the nine The 
cQRpsay plans to drive a drift ferom the top of this raise to cnect 
into a vegatllaticom and eevice MISS at their osn 


The field eanines nodified the applinant 9 s popoeal to 
include 2,,570 feet of hanleevsye end coeecuts and 260 feet o 
diamond dunmaizzo 


Xt is roeoded that the application be appod with 
the noiIficatIons as Proposed by the vitee 0 


The i&es popety is located 85 miles east o 
via 7011GO pineD Wahoo which is 17 nilee vest ag the sino 


The iced Is Unsurfaced and only wide enoh :?w onevay traffic Q: 


It is kept in goed mpalr in the suimar and usually is open in the 
inter. Wadley ., dtho 7 mlleB sonth of the Wine, has a 1ndi 


field that can ac@oote twoenine aicaft. !4Cal1 is the 
nearest ralihend. The mine is in dally contact with Boise by short-
vave radio. 


This property is in the Yellow Pine iniug district, Valley 
County, Idaho, and inclus potie of seese 1, 2, 12, and 13 c 
T. 18L, 1 9 Ze ,9 and secs€ 6, 7, 17 and 18 of T. 18 L, H, 10 L, 
BJO







.	 S 


tTh	 sr	 ©t ©? the mm, mtsim yeaYzo 
oncood 9,9 000 ftet In altitudo th i©t 


Lm QQ diotyiet md Otmdo nearly t©i11j Aga amW 
MZ Up METay Q:? tho Oteep Peaks.	 1t© 


Oueceptable to	 U	 M ppti 


Althwo t	 Lmtem,exe sevage sag 20 t o? oncou Lt 
St t	 7p600 feet the ©OJ hme 


able to Opegsts o©t@1y0 


L(: Molly ©©t	 ©r tt qpratoo 
voolety @0 entegprioso ag wh1ch iiAmlmg 


t1it
 


and mine Oemmm appeag, to have ouffgcgeat Edmlmg, 
ZmawlGfto tocpsratG tho py 


P0P 


Ca Ait 4,9 195	 1i©wy 
Corpayat9mg mold ceytalm pteit	 att	 o1	 to 
JB[o11r UYmIm C@gq@mt:kmq cozVocyation, SdbooqniamtlJ,9 
the.lattew QGlr corporate Otyuctuyssad mm, t© SQUY 
Mneyalo	 tiL	 t pet to Holly COrPoMtjM. F1g@qQgD 
legal QtGYO goo undeymy to effect th oa1	 02 tItIGO 


bibLt °A° o0 the applicatIm g1veo the deoev9ptgom 
7 myatzmtGd md 20 patented mining, olte 


o have mtagmed TqmIty YlOU ? 
7Lpment o? ygcluctlom b y am agreemant ftted D&y 5 


0


f®'r 23adlIGO and a Mode 
bumn=@ and d1ming hall iei the poppoyty. Othaw buUdoingo ic1u1 


fri4	 u1c1'Lo1, 0021CG me OCO-arm OSSSa(DO. MI.% 
fc'i1it1	 th.. @thr	 rrii4 by t 01m €ai At 19 


c®.uoiy hao bog= mplselxC thooz ftcglit1w and go 
M Qleatwolytla PmeapitatIm Ploato 


Me alaz Is ''L T'''  bar two zmim tmvlaSa lmuloq t'' 
7500 leval ar-ad vas 7600 lova, timt total. mbmt k000 zaet @T drl:Ftl







..	 S 


ftvaml of the t©p Md development eyoze@nts dolvivonby 
have	 th	 it 


Pt 2	 the	 1tL 
M b0 A@@ayo age 92CIULMLth tMO 


192 the WU of WAWO CoxiVIeted 


9118 ozot @0 dammemd dgilug4 CIM the pty Plo 3 ©@oo 
th	 bit1y9 the	 ©© 


tLi1 dYMW p1 2 © t	 pt )o 


	


ii the	 pt	 th 
mamgng	 t©t which Moo abt an tb	 ©' ' 


t Z1iih@ bt1tI0	 of P1©o,© and eaylazg 


j	 pIts withga the bt Lt© 
i1 t	 193	 ©:0 tba@e g@09 p&t 


Qusg'U^Lto and	 t1L	 1Lto 
largeit ? t® goof Lat. The 


a 'balt that tye2aft morthwootg	 the 
of tho bo	 @9 tho sedgmento 298 M,	 L 
bt 1tt	 1	 tt 1Lpcc5ffam gn p1 


W= EGzmo iLi	 1Low ©1t@ 
©t 3IL.O	 t th9ek. Tc 


UTROMOtMO ©t ©©	 L 6080 110 
whIto to 11t	 bsdso A ftuLt 


asswue	 o1Lt 
and ©1t 11a;D'Otona bti p1 i)	 t	 tbtt 
Olas ©9 th	 oet SbQat 150 Oeet t© the 
11	 @Ungo thq Ocuthwasterly potL © tho fault, 


cLumbso go ftund am geplacemat 
@tr altorGd dalam9t9c 


ok	 b&t u1	 o vh9t	 M 


h y	 1© 09LIC&O The 1tt 
©t @@Ma 	 ci 


A	 M	 it	 p1t 
ft thlet irii ftand on ths 7500 levolo ftet ©	 7500 


the Ut iij bt 303 cwtorLy. At b©t the	 ? 
tho drift tba Mu Mattew o	 t©	 r b Qo 6Jit 
then dips wu3tmrly. Tho =UcMmI-IIRm b© y thus 
abe*t 100 Ocuthemotarly at pptj the 


Li







.	 o 


OedftamtGoy 1&3	 @2?000 Oaultewith th 


	


to ths mythweet uagntaim the 1 	 t th 
o LOO Obet	 ba:?ogo It d1oappems in to 


ThQ? MG to @	 otv above the	 t1y dolgpplaZ yzgt @0 tbo 
OJOt updlp tO tk2 mot 'O 


©©t 0 


Tli@ we b@46-leo aTo the	 pt3 Oi 
oMogated oli	 ouj paL1o1 to 
t otL o the ot ge2ko 


to the 11y	 plitLc IntnMIM indicatootit 
R9R%G9'S%9T-Qft8 2M30 aM cmtalmad cm b@dloo ohould 
p1ii	 o? bot L0© O MMIKS o tho1 y f1mm whesG the	 Ltc 
:Into the b© @0 the 7500 haulege b?t ba ot this 


50@1202mt the niIzit,	 riTg i?&	 @*t ri'k Is Ohomwao 
ii.4 MU@RT,2q alt'- D 	 ic1L ' rretd 9ttgOt 


4) tho in	 crMw arma ganuaramble mft@o adjugtumto t.: t I-v 
taInm	 ttj€r faiiit ri Jr a. 
at any •i• y1we . y ft cm	 moo * MW rj. I	 I	 f

Ohaeolm r.i@t' . . coo bcaleo an'ri z1 j y f. is 


®f k1 Ia:Lr1	 toLM	 but	 ;st.:l	 r. I : ((' 


jc	 kvity €*i t. @BZG awaa	 wt agwa a Wide U 


•	 Th	 1otbms i5tatzccl tt	 to 
wMth o? 40 t aM tht	 ta1	 ©!t 200 to 
00t 1th aM 99,om 100 t© 300 ot an hGgot. 


Um MYR30 hSO been 10269	 @0 xmmmyy aM 
at th t	 © tO aPPl9cmt9w wG-TG agt2Eated T:at 13719130 


two cO wo ccuftimims em avemee of 6 poMa o? oaj j 
hLL atUt	 iaaM at tbe tL c the 


t boi @ertagn onplomtSm 
am botuzem wkmt wagep1r th@t to be to o 


•	 a appli©at	 Mztat 
• Lt	 500 OGot Offigther wast aM abot 750 ?ot OJ	 tha biLt 
• WOOS= Most	 @Tsticm \9©ko 00 th2 bO	 o ©Ijo • •	 M Owface	 the ©1oo 
• o'	 o tha poaM aci o 


•	 S


 


Tho patentedaM unramtented m2mlalc2zgun uh1ch 
this. ptT varm ct4awd In the early 1920°o 
62 in 1917. Wca , 1917 to 191 Veveral







.	 . 


tho rith	 1r iithcuippanv. The 1att	 tat1 a 
©@3©Ut 09M the	 tith th	 © 


the	 ca at a cmuldGyable	 ht th

p©t wao.


Xi 191 md 192 the U. S. Buyvan ©?	 t 
dyllIGCO1 the 	 a c t1y Lth t	 pati 


0 	 the p©tta1 of the pqty 
?w	 ©iL dzIllod 9,9118 


:?Get WUcRa	 1e v@oo2bla the	 tt 
© 3923 ?1ark o	 wr fomo (we 


zzoaly9mg bottley ta	 ©wj p toa. In 19I8 ema 199 
the	 ai 1©©d. 19ba 0@12ming to 


	


the biLt	 and	 i©pt YydR 19 1 t© 195 t)by N%d a steady pt0 late 
001 7 	 t©©k	 th	 ©? th pty0 


t thc	 t3	 8 


33 
1942-48 )MMEW 690000 


3,9370 
L95557


1 naoko 10 269 


hG @M Mo leY-ve Got:bMto zade by Sally Cmpowatftm 
137 130 tMO at 6 p©	 YZY tong ©t	 L0826 
©


IAII 
NEMPOO'dW 90 PlQnt&u1q GOYIDI14 Glace the 


BYZMGY ii1n 61©I cati0 The 
I@mr tham at tha 1aj	 TLb	 by 
1©02 mutyacUYS and th @ther GtwpMes awa tcY 


appa t© b (RUGLub availab1t ate 9@r the	 ©ta-
tL	 11	 1t&1	 by the ab© 
4th a	 t© the	 tat1, 


E 


ci







S
	


a 


Item Zo. 190t1	 t 
t  L100 


29310 50169 $1O1 


6(e)
i1 


Zmd U@10 239 O3 
U1OC 210300 


Tlmbo 
il


82.81, 
629O48


19571O70 O07 
11D97oO 3.850 


1 '9oi9 231060 o9I2 
2000 37960 


1t© p° 0L60. 336 
L30O6 


-	 LU Otaelq WMS and luba 2532 480,50 
12c2 Co 


Tot&	 )	 . 1396 $ 7.577 


jpint 716073 /	 136LO96 40397 
S.. 1	 00 


6 15 9 229.79 PFogO 


00 1 613030. 20 
52.69 1 D 000 00 32 


100.00 1,9L 00 .	 612 
=_.J&Th .•	 2o310 


$D77013 fl71 


_______ 00 322 


0 
To1a3. Cct U0D6929 03O66 


The mppllcmutcubEdtted a breakdaum ©? cootowlth ble
-1O3 fcrm that i


. 
in this	 pt but asy be 


to.	 There. are moveml eyways in	 teati	 and	 titin. o? coots*


7 







I 


The oll y ©o@ta po tb ©11& 


nlgzatftm J&21.  


1Qy 


	


1	 1©it	 at 


	


AL	 1cY7 
2 p1ti 


	


!Oo 3	 ©©!Zt

Oo 4 enylarstlem©t 


woo


$	 50© N. 110 Quowtggto cantzAt 
EU 2© 30° 


Jo 9© 300 
2 GOD 300 E. 330 ©t Mineyallsat1w . 
6 © 30° W. goo 


PU, 20	 30 0 2. 30 Cut	 1ti 
M. , 20© 30° A. %345 ©t 


30 0 9 1 330 czat 
30° E. ©t 


3D00


¶k t1 t	 tLt@ to o@Lto t 
LJ


o2 t	 tY	 o1oj me Qzmoo:DOII^q 
th@ Gnpl@TaticM to thz Maythwest hasfto ffeolcs^L@ Rzqpgaz 
ompliaz	 it tt tbo, 	 pt at 


to	 to tha nwthwaBt	 the tt	 p1 1

1 the o1 y 90 OlEdlao to tiat o tbi Lowt yvalmUca 


o0 the	 o?	 1914	 t 
zMawn	 sppgconi^^--- tGly 150 00ot Roythusot @0 tho pwoant 


the zolly ©t	 to 
0 


Vv 1itt1 tc Lmccm sbcut tho depth o 
the fticm Lta@ MR?@tMe awthwast 00 the jt 
The 0001v1 it luso SampleE and shcouedo Oaig minsTaUsstAmbt 
em CIA oot mcoloy tho sOM at offi altAtufia @0 7 D 600 goot A11 wt 


1to0 diawME11I b10 
tb	 t IndlastGdo wa at tk3 7800 1G3. 9 tho I.Gvel. 09 the 
cp1oto0	 o0 t	 i	 thz 7800 oubloval 


	


Tha ob1o1 will ba 150	 1& tha 
curface, Me moot yawtRaulzat ot ©? the	 ?© .s1X bi 
600 Zaat bolaw the	 ftoo	 balleveo tha miza biici 
plunge to the	 that th'a oaE GZ tkz p©©L enylcm-
tIM crazoeutt	 ,at too West a aepth. 







have beam consigemcol Ow 
11	 to 


tho Gactzm p	 ©? tha 
yyalm ftao not 
(Dot M-101 th t© 


A. N. 


tho p©t 
tt	 th	 o	 © 


th t 
t©	 to the mcon'Uw 


not ttYD : 
tho DUEMW 


am tho Rmwu (go L	 ©ct


bG, Ompbs0 GCOI.Qat © 


6j5LU	 ©t @tMi	 1t1y 
th2 OON SUGMd IlRzotme cj p© @Ogeo &I	 ti 1j thethti1 


AM OOURlt/a1L


	


t©	 tt3t	 to 
1/ JtO Tha	 it	 t© —f asnod tothis tt0 


the 
mine , cyonstag'@ th Mae up to 150 Oeat deep gavo (Dgmti@ ME not 
too 
1@	 1t M.00 It 113 goayad tht iah o? Q3 heavy elmm'bST ga 


be
 Lt t	 tw	 ot@ 


U?	 t	 1to 


t	 the ?i1 
p	 ir	 @00@uts tb	 t	 ct	 o 


@t	 t©	 ttG )qc@ltivc camplingot 
iU to	 t	 ©ct	 t]w 


	


t ooiit @?. tho p0t0 
By this	 the 1U oi 


o be	 1j	 with the ot t 
In the ZYGa oc? tt0 A Osecarao Otzgo © 
to gntama	 u2y	 om tY.i©©tt	 T	 L1 


	


Q3 quSytogtoboasuge th	 btt t 
t b	 to	 tLt 31©11 
M=Mt 02 tlnQT,, WkWO913 


the	 t© 
th©jwt0 72 t	 1t® SMOO wksw t 


theMSt 
able attomt:bgmo	 oot i© 


	


CO2 ttr	 Qosa t







MO DO. A MLORATZOE 


A t©t1 © D°°	 JL	 UtV 1 ,9 010?t

©1? ©tD 2 P 460 06at ©? i©1 drill halog md 6 EY111 


tocmPlomm the	 to 00 t 
oo	 yo	 th 


	


t	 1ot	 to 
GL	 t©1ja 2xTaeg, exca withmat	 t oot 
@0 QG pot0 Me Oecmao 	 Is eat	 y	 L1 
holoo	 1 to help us 
tho ©	 WMao pgvc^,sQtipsa tRm vog tical ott 00 c 


that zW 1


A 300©ot	 ot oto1 gamtGod (50 200	 tD 
tG ©	 tO O? ?Q ©©ttD 


zedIMCMI 100 goot	 to ths mayumact q plus thq ZMAtUm 
o QiOt	 iil1 1o10	 L3 thS ESLA	 t	 ©Q1



b y the 


To fQ	 to-empleto t	 1to0 


	


p1t©	 oi 
from MG 6i	 itoo t	 to 


100 2eat at	 to CORROat gat@ 
to t


LO







j'g


1© 


0 


I©o 1	 1ti©
Zo 2000 30 9 L 330 


Acc dmloo quZoU lte 300 
@tit 


No. 2. axplwat^Oa
L	 00c) 30 0 no 200 


Cut 2 cLi1	 111
20 


4	 ó10 TQ .ft 
Accelpm haulEcsw AROOMO L 650 No 300 


3	 øt 330 


Acceiza lit • 310 080t 


o. 10 ?t 


Cut	 il1 tti


1 •  et 


.10 feet


H	 • 


800 feat 02 alamma agillias 
pot vanUpsIly 


Stage I Im et1t& to teks 20 montho. atO II Is eotivated to tk2nth 


•	 •	 Total	 22 nth


11







.,	 . 


StE 


EX @Ora is	 bo@amoo Of 
t btt	 i	 td rack o1 t	 ©i 


tt	 it2t mmind if it i @ 3X7 to	 to AX 
Tho figwasused eva th	 bdttd by B1	 wk© 11 


by far the 1©t	 it bi0
 


Dimma thi11	 1360 ?t BX @ 65. 65 


	


CMD 0 goat AX @ 560 '	 1060o0O 


	


& tt	
/
00 t @ 260 


	


V	 /	 V 


150 feet	 @ 260. 	 9000 
• U00 of fmilities md air ew 3j months	 1?410 


g©1 twio 3	 th 
V 	


@	 700©3 
V Up10 eampo, Induso iur	 t@ 


149 g 700	 V 	 10430 
for ®w' 30 © 	


V 


Coro b@x3S
V 
V _• 42 @ 500/	 210o0© 


$1259440 


ajama©a ° 59/fto SAY 0060/ft0 
App1iit bas Offered to d© 


V @©rti1 mte. 


k,F-q







.


	
o 


*Ir1c1u.rj	 iviii& riiJ 
al1y &vanc: 


Ftti.	 1ti€ri tit: 
@otot


outti *	 in o1 


6 it (2

165 wntho


TI] 
2.. Libo c1


161	 42	 IeM3 ooto $29,9665o54 
1	 14/dby x 42	 x 1O3 o0t0	 6 ,9489o34 
1 h©ot	 (25% of t) © 


LO3 o0t0 g o 25 
1 


	


	 @ 
oo y io (12% f ti) 
2Ofd	 x.10O3 o0t0 x 125 


1 
-1 g:Wisvr


 (25 of time) @ 


50/o	 165	 25	 261o25

1 mine foñ: (25% of time) @ 


600/o 	 b605 uzo . g o25 


Tatca 441194 


30	 O®t


too 00 	 iio 


1ois 
pamdoT @ 2011©	 '	 26©©# 5 2©©©© 


L34/1©O	 1O4O ft0 
©p	 @	 ©©24/	 11Q©OO 264O©O 


3/#f3	 166J1(O©O 2	 2OO :ft6 
ThiL11 t1	 bitág 193O/©Q	 65 1254050 
I/V wit	 h@00 411@56/1O	 150 9to 6225 


9254/100	 150 ft. 131 
$1io	 b1ook 550/©.	 4 2200© 


6 
On po1 12M/e	 2 
L	 ollwo ZoO/pao	 cm 2 
160 rM119 2740# 12026/t0 (c% 


t®	 343 9% ,@ 0o60/j0 10290 
Sik1 D I.D MW 16500 
Bolt	 i0 c@o# 26o05/0Y© 26050 
Tleaq 1D 1 5 29622 
T* dtthc	 5 3500/ 17540 


250 0c671ftG (50%	 l"Se 960095 
Pipeo Iw o bUcko. 2300' 0239/ft0(	 w 3076%2 
Pipe fittings (25% of 1	 M 2n total of


594o4


13 







.	 . 


S o OPOMMmg 	 t	 p1	 o.tw) 
099 w2at yiyo,, j©°	 000/ft (W 


jQ 
VG at 	 &	 fits (15w of t©tL


239°9


L2©047 


40 c	
© IU	 33Q tho GUt t boo 


mono @a t	 G©Y	 o@t0	 Lt 
1JIt1 bO118


- 


1 ci 1027010 
Lo 2©@© 


1	 b3 
1 1©9©o©© 16O7 
2 1L©0©© 
2 22O© 7O© 
M^Aem 1t 


2 29O33 
2 2267 
1 2410^6 9 ww(Divog, 3500@0 5004 


©@© goo 


tcL wet i©' 1O 7176O5 


50 •	 tL Remo 


So Mau hauA^Rggq (Aeo am() 


70 2cc©u
2©/ moo 


UACIPLO @o	 to	 O?0D 
U00 @9	 11	 . O1 L4 DO11 


M coc	 awcl
^= IoM 80383022 


so nano 


Ofl22107 
tt, t1	 105 SAY 03000







S 


41L ©f	 tt	 Li t© ®	 50	 ©f 


oti tama t© t	 267 ft0 6 40 ft/o	 44 
L7 


InImaQ - 
4 iio	 04	 1e ©t	 44 
1 fr	 @ 1064	 44 


23© 
Lt	 ® 14	 0 


UflGRYlo	 tO	 ?o 
14o9 ©f	 U401©302


733 22 


iN ki
4D7467 


03t	 mteylc1w 
•	 704 @ 9LOI(D/(DQ. 774040 


cawl
,
F:M2 352 . @ ZOINomn. 


704
ft0 


L76© 
2112© b& ft0 


v n So 2K 1%	 /L©0 
1o&	 ©t0


•0 


0i t 	 -  


"ta)


41 -	 n 
___


(•4 (14


Tct cot ftr 17 mmths


2125 
o7 


24017 


227 
5000 


Soul coo t 2w tsnbwsm • 0	 810,4630.6 


Cost Per 	 41547 
wj 







S	 . 


stc4gp XX 


0© it @9 dkmnd dwMing to bo ti to pojt 
my wo i?o	 st&go 16


iOâ drMing 50D goot BX @ OoWfto 
- 300 feet AX 5060/ft0 


ci& & ott 
Owing	 C= 200 koot 206©/ft0 


t	 & 
thilhi	 o g t 100 gopt @ 


Care berms 20 @ 
Assap 150 @ 2o00/Oo 
ymcidentnl	 i© -	 iot @ 0060/ft0 


Total


292500 
16000 


IMMI 


$69 265 oCD 







be


ESTMITED COST OF PROJECT 


stago X 


oimnd f2rilling, 3X siaer.	 L360 ft @ 85oWfto 
9V	 qV	 Al E1159,	 300 ft0 @ 56O/ft0 


Roaming md tt1	 300 ft0	 2060/ft0 
CwGnUng and drilling c Izaant	 150 ft0 @ 2060/ft0 
6 dimond dLrm stations	 60 no @ 30000/fto 


i11ow	 660 ft0 @ O06O/ft 
Ay :?Or	 300	 @' 20O0/ 
Core b5me	 co	 42,	 5O0/



ThtL


- 2 L 51O ft0 @ 3©O00/ftO 


	


- 400	 @ 200/

1,76O ft0 @ 6000/2t0 


T©t1 drifting and eyosseutting


 Total cost ©f stago X 


$p_ f 4ràt4.fr


196000O 
7O©0 
39OOO	 / 1c00c© 
996co 
60040 
210O3 
4^2.2o 00 


75000000 
000oO 


9,86,9 6,6040 


1O1©7200 Y 


step XX


- 'A'.	 AX Giso 
Roaming	 @GBIng	 i 


xnaidont,&2	 -



Care b=eg 


T©t1 cost of stap XX 


Total ©©t of pot 
Government ParticiPation 0 75% 


Enclosures


500 ft0 @ 505/9t0 292540 
300 ft0 @ 5060/ft0 160OO 
200 ft0 @ 2060/ft0 52000 
100 ft0 0 20601ft0 26040 
00 ft0 @ 0060/ft0 4000 
20 @ 500bza 10000 


150 © 2 owozo 30000 


265 


1O7,33700 
050275


/ 


to 7133 


Distribution: 


=A (3 
USBM J 5


^USGS sRo) 
Docket 
Albee


17







I







P q e Po 
Ci'-" 74 Q J 4% 7 & 5	 O	 ' S	 q . s £)60h o AZ.A - o '.1	 / FJ/J r r' OJ 


	


Oc 7,-is	 aoQ-	 !2-Ai,. -0 A4 st 4753 


O PROPOSED EXoQt/o 


- -2 


0 


	


c2 5	 c;,,e,-'/ 
No. 2


CL 4 IA-I —C-L4 


4/-/OLLY CoaPo4r,OAJ 
V,4 ,LLE y Co U,-,l Ty, /O, A-/O 


5C4E 1:24000 
2000	 0	 2000	 .9000 "reel 


II	 i j	 I	 I







.


UNITED STATES 
DEPARTMENT OF THE INTERI( 


DEFENSE MINERALS EXPLORATION ADMIN ISTRATI 


So. 157 Howard Street 
Spokane 4, Washington 


September 20, 1957 


Mr. George C. Selfridge, Chairman 
Operating Committee, DMEA 
Department of the Interior 
Washington 25, D. C.


N


Re: Docket No. DMEA-4753 (Mercury) 
Holly Corporation 
Hermes Mercury Mine 
Valley County, Idaho 


Dear Mr. Selfridge: 


Enclosed are two copies each of four bids received from 


the Holly Corporation in connection with their proposed diamond 


drilling program at the Hermes Mercury Mine. 


Sincerely yours, 


U' 2. 
A. E. Weissenborn 
Executive Officer, DMEA 
Field Team, Region I 


Enclosures 


cc: USBM (2) 
ilbee
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HOLLY CORPORATION	 AUG1 6 1957  
P. 0. Box 88 


STIBNITE, IDAHO


	


August 1	 1957O 


r. Galen Wardell, 
Us, S. Depto of the Interior 
Bureau of Mines, 
1201 N. Division St., 
Spokane 2, Wn. 


Dear Mr, Wardell-, 
E 0 102ed are th-ree (3) bids for the ;ropoed 


diamond thi11ig a the H3rmes Hine (mercury)0 


*vc	 ne convr	 dri LL 
pr©	 with vxy 'tfactoy	 i1t Th 


f©H ii"	 ed rd	 did t	 tc 
c Jt9	 O. o othar bd vith a hyth ii drill ©' 


	


ton iot pr	 i	 bc 


c asorry or tuc d( 1/ i	 crc 


i1 


	


0	 0 


OFFiCi-AL FILra copy 
OMEA 


R1vD E1p 26 '957
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I 
DAVE ALLEN 
Box 26 
Cascade , Idaho


August 6, 1957 


Holly Minerals Corp., 
Box 63 
Stibnite, Idaho 


Gent temen: 


Confirming our conversatLon with your repre-
sentative at the Cinnabar Mine, we submit the follow-
ing bid on underground drilling to be done at the 
Cinnabar mine: 


Mobilization charge in and out	 250.00 


For eight hour shift	 112.00 
This includes one hydraulic drill with 
driller and helper and all bits. Break-
downs in exceso of 3 hours will not be 
charged to you.


Yours truly, 


(l







iiandComEn1


Wes wrii. 
HlWNG COMPANY) 


•1ue1Dtiving


CONTRACTORS- ENGINEERS - GEOLOGISTS

Gener*I Offices



1321 South Main Street 	 Phone HUnter 4-4401 

SALT LAKE CITY 15, UTAH 


August 8, 1967


Iflj



I Reply o:	 . c. 


}Lolly Minerals Corporation 
P. C). Box 63 
Btlbnite, Idaho 


Gentlemen: 


In coxip1bnce with the request of our representative, Mr. 0. C. Bouquot, we 
would like to submit the following quotations for your consideration. 


At present, our hydraulic drills are committed to extensive projects, however 
we fe;ol that we can accomplish satisfactory results with our special core barrels and 
screw feed iathie with fast gears. 


'eii	 llg a minimum of 3,000 feet with holes averaging 200 feet In depth, 
WC	 e	 ©w1ng prices.


AX BX 


	


0 to 2feet	 $.60	 $5.85 


2.Rea 9 reuu ired, $2.60 per foot. 


S. LDAcTAU beha?or ati tp i© job SAC. 


4.


	


	 ordered by the company will be chirged at the rate of

$, 60 per 


2Lef	 11 ? cfred, will be $8 6© pm, r hour, phis the coot 
@c1 


We	 ha ell-f	 oato que,6,ation©	 io


/







1OYLB BROS. DRILLING CO..
	 I 


ROfly MIur4s Corporation 
Page 2


1. Dz'IllJnjç Rate: $56. 00 per 8 hour shift, plus $2.00 per foot. An example
Of how this method works out to our mutual benefit, we have listed the 
following scale. 


S56- 00 per shift. plus 2. 00 per fcot 


15 feet per shift - $85.00 or $5.66 per foot. 
18 feet per shift - $91. 00 or $5.05 per foot. 
20 feet per shift - $95.00 or $4.75 per foot. 


We estimate the average shift to be about fifteen feet. 


2. Reaming,, If required, will be shift rate, plus $1.00 per foot. 


3. Cementing, if required, will be shift rate, plus cost of cement or cement 
substitute. 


4. Surveying or delays ordered by the Company will be at the shift rate. 


5. Lost Cas ing will be charged for at list price, f.o.b. job site. 


If the foregoing prices prove Interesting and we should be favored with your bus-
iness, we would appreciate being notified of your decision at your earliest convenience 
so that we can make the necessary arrangements for mobilization.	


,
 


Very truly yours, 


Win. D. West


11


L 


- 1 111 _
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$05 SOUTH i•m	 BOISE IDAHO	 P. SOX 2057 


Ju4290 197 


i.Uy 1.als P.rp,, 
1.u63 
tibnits1 Idaho 


Gintl*t 


Ccnfiring our recent telephone conversation with your	 Elraaefiéld, we are 
hsreb aubittin the following drilling quotation for the ropose&ud.rgrond 


fliing at the Cinnabar Mine, 


1. Xebliisationi Tp sne	 $250.00 


2. Setting up drill, drilling, casing, rea3dng, cennting, fishing 
for lost tools, tearing down and mowing from drill station to 


ll dri etation,	 '	 per eight hour shift $102.00 


Under this item, we will furnish one underground hydraulic 
diamond drill t th a].]. the necessary drilling equimient, 
including diamond bite and shells, diamond driller and helper. 
It is understood that you will furnish the air and water to the 
drill site and will prepare the drill stations. 


3. You will reimburse us at our cost for aTT casing unavoidably left 
in the drill hole. 


4- my me break-down in ecees of two (2) hours will be borne by us. 


It is further understood that these prices thai]. remain in effect if the 
drilling is commenced within the current calendar year. 


Vb wish to thank you for this oppèrtnriity to be of further service to you. 
Your signature of acceptance on the space provided below is sufficient in 
lieu of formal contract.


Yours truly, 


NICHOlS & THOMPSW CE DRILLING C0.INC. 


BY , • AsetantM
a^naĝr Do d Nichols


HOtLY MINUIS CORP* 


/
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Ho3.3y Coporation 
3140 Third street, N,W, 
P. 0.. Box 1509 
Albuquerque,. -Nev lbxico


Rei Docket N6 .9 DMA 473 Marcury 
Holly Corporation 
Hermes Mercury Mine 
Valley County, Idaho 


Gentlemen: 


The aboveocketed application for exploration assistance for 
mercury ores had been reviewed by the Washington office of the Defense 
Minerals 1bplation Administration and referred to Mr. A. E. Weissenborn, 
Executive Officer, DMA Field Team, Region I, Northwest District, South 
157 Howard Street, Spokane I4 Washington, for a field examination of the 
prOpe!'ty.


Arr assistance that you can give the members of the Field Team 
will be. appreciated.


Sincerely yours, 


ittt1oi'f 


Administrator 


SPHolt/dlm 6-11-7 
cc to: Docket 


Code 400 
Adr. R. File 
Oper. Comm. 
FT Reg. I - NW Dist. 


Messrs. J. W. Pennington, USEM 
T. H. Kiilsgaard,USCS 


(Orig.,file copy, and FT copies 
retyped by Lw because of 
division in proper name.)
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Holly 002'romaon 
340 Third Street J. V., 
!'. 0. BOX 1509 


IFew :?ejeo 


I !rTT 'P1 JiT;1t: 


''-7-4—


WPM 


WI


ncerely 


OFFICIAL FILE COPY 


Re  Dokt No. flrI 4?5 
11614\0orporation 


rmes'retzr7 Mne 
Yfle7 itr, 1dth 


ent1eElen : 


The a eocketed satj f	 asitatance for fTp 
inerciry ores hoe been reviewd by te Washington off ice of the Defends L4 


!iner1a 'lortion Atbninistration cad referred to !r. A. B. Weisen-
born, !xecitive 1P Field BeionI Northwest 1)i,trict, 
South 15? liowrd Street, Stknm I} Wsbingtoe for e field exeination 
*f the property. 


4flt ttenee; thot yot car give th• seriber8 of the Yjeld Iftu 
Will be aprecjat*.


SPH01t/dlrn 6-11-57 
cc to: Docket 


Code 'l'OO 
Adrnr, B. Pile 
Oper, Comm. 
PT, Beg, I - 1W Dist, 


Messrs. j , W,	 ton'., USBM 
T. H.Kiilsgaard, USGS
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Thor U. Klilsgaard 


Member, ologicil Survey 


Frank D. Lamb 
Member, Bureau of Mines


SPH01t/dlm 6-11-57 
cc to	 Docket 


Code kOO 
Admr. B. Pile 
Oper, Comm. 
T. 1e I .-NW Dist, 


Messrs J. .Pennington, USBM 
T. H. Kii1aardiç USGS 


•Bnclosures


tI4EA Form 7	 I 
(12-6)


JUN 1:4ibi 


Weissenbr, Vwecutive Officer 
T)MFA Field Pee,t, 	 ion X, N. V. District 
South 157 Howard Street, 
Spokane,, 4s Washington


OFFICIAL FILE C)PY 
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L


Docket NO,	 Metcur 
Holly Co.r,oratjon 
Heries )ereary ine 
Valley Count, Idaho 


Deer Mr. Wet en ern: 


The above-docketed application for exploration assittance 
is being referred to your offics for & fi.i& eainaton of the 
pmperty. 


Copies of menoraMs dated : Jine 5, 1957.. by N. R. Neiso,, 
Geological Survey, and J. W. Pennington, Vareft of flinee, rel&tin 
to the application, are enclosed. Also enclosed is an extra copy 
of the appli.cctton for the use of the P.tel Teen. 


Sincerely yours, 


-.	 George C. Selfridge 


øhalrnan., oerattng ottte(4' 


cv1IW: 


Ee


8623 







UNITED STATES 


DEPARTMENT OF THE IN 
BUREAU OF MINES 


WASHINGTON 25, D. C. 


V3 iS


Memorandum 


To:	 W. S. Martin, Defense Minerals Exploration Administration 


From:	 Assistant Chief, Branch of Base Metals 


Subject: Review of Application, Docket No. DMEA-4753 (Mercury), 
Holly Corporation, Hermes Mercury Mine, Valley County, 
Idaho, $uo,692.89. 


The applicant proposes to explore for a possible western ex-
tensionof the mercury ore from the presently known ore body by 1,455 
feet of access and haulage drift and 1,655 feet of exploration cross-
cuts at a total estimated cost of $110,692.9. 


To evaluate this program, I believe that a field examina-
tion is warranted. Perhaps a modified or staged program would be 
preferábl9 to the extensive one proposed. 


I recommend that the application be referred to the Field 
Team.


The application is returned herewith. 


?J. W. Pe	 on 


Attachment 
Copy to: Division of Minerals 


Branch of Base Metals (2) 
Thor Kiilsgaard, U. S.G.S. 
F. D. Lamb 
Files







June 5, 1957 


Re: • DMEA 4753 
Holly Corporation 
Hermes Mine 
Valley County, Ida. 
13.10,692989 - 


Mercury 


OF7	 IN REPLY REFER TO: 


UNITED STATES 
T1'4ENT OF THE INTERIOR 
GEOLOGICAL SURVEY 


&, IiWSHINGTON 25, D. C.


To:	 W. S. Martin, Defense Minerals Exploration Administration 


From:	 N. E. Nelson, U. S. Geological Survey 


Subject: Review of application. 


The applicant requests assistance in exploring the westerly 


extension of a mercury.-bearing altered dolomitic limestone zone by 


3,100 feet of drifting and crosscutting. The zone has. been extensively 


mined and prospected for over 2,100 feet and is credited with the 


production of 10,000 flasks of mercury. The reserves are estimated to 


b
137,130 tons at 6 pounds/ton 10,800 flasks 


Referral of the application to the Field Team is recommended. 


N. E. Nelson







UNITED STATES

DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS EXPLORATION ADMINISTRATION 



- WASHINGTON 25, D. C. 


May 319 1957 


• Holly Corporation, 
3140 Third Street $ NJ., 
P.O. Box 1509,	 S 


Albuquerque, New Mexico	 •. 


L	 j	 Subject: DEA 14753 


Gente]inen:


Your application for exploration assistance, dated 


May 15, 1957,	 bubraitted to our office at Spokane, Washington, 


has been assigned Docket Number . DMEA 14753 and referred to the 


Iron and Ferro .Al1oys Division	 in the Washington office. 


Kindly identify all future correspondence relating ..to your 


application by this Docket Number. 


Sincerely yours, 


Allen .S. Dakan, Director 
• Operations Control and 
• Statistics 'Division 


•	 •• Region INW Copy to:
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