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EXPLORATION PROJECT CONTRACT 
ALFRED G. HOYL AND ASSOCIATES 


DOCKET NO. DMEA-4280 


ANENDIVIENT NO. 4,	


-J,p, 


It is agreed this 1st day of November , 1957, between the 
United States of America, acting through the Department of the Interior, 
Defense Minerals Exploration Administration, and Alfred G. Hoyi and 
Associates, that Exploration Project Contract No. Idm-E10l2 (Docket No. 
D11EA-428O), dated September 20, 1956, as amended, is further amended 
effective July 1, 1957, as follows: 


In Exhibit SII under Estimated Costs of Pjt, Actual Costs, 
Category (4) 2pratinp EQupnent, Stages I and II, the subcategory 
(c) p!preciation is deleted and the items and costs shown under 
this subcategory are transferred to subcategory (a) Rental. 


This amendment shall not be construed to increase the estimated 
total cost of the project, the aggregate total amount which the Government 
may be required to contribute, nor the amount of any item designated as 
maximum.


Executed in quintuplicate the day and year first above written. 


THE UNITED STATES OF AMERICA 


By 6	
sera1s ACT1NC A ministrator, 


Exploration A?istration 
LALFEED 


By 


By
Richard D.'Moody 
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EXPLORATION PROJECT CONTRACT 
ALFRED G. HOYL AND. ASSOCIATES 


DOCT NO. DA-k28O 


AMENDIVIENT NO ._3 


It is agreed this ]J4th - day of bctobeL,_J.954 
between the United States ofTAmerica, acti touh the 
Department of the Interior, Defense 
Administration, and Alfred G. Hoyl and As8ocaaLthat= 
Exploration Project Contract No. Idm .-E1012 (oQket1NQ. 
DIVIEA_k280), dated September 20, 1956, as ameñdéd Is 
further amended effective July 1, 1957, as follows: 


1. In Article 5 of the Contract, figures "$26,652.00" 
and "$19, 989.00 " are substituted for the figures. tt$26, 986.00,11 
and "$2O,2kO.00," respectively. 	 .	 * 


2. In Exhibit "A under "Estimated Costs of Project, 
Actual Costs (*Indicates maximums), Stage I," Category (6) 
is revised as follows: 


"Category (6) New Buildings, Fixtures, and Installations 


1 General Supervisor, 	 month 
@ $600.00/mo. $300.0O* 


1 Miner, 10 days . 270.75 
1 Helper, 10 days	 . 216.60 
Explosives, caps, fuse, drill 


bits	 - ko6.ko 
Rental of following equipment: 


105 cubic foot compressor, 
2 weeks @ $58..95/wk.	 . 117.90* 


1 jackhammer and drill steel, - 
2 weeks @ $26.l9/wk. 52.38* 


1 D-6 Caterpillar tractor, .	 - 
51 hours @ $12.00/hr. 612.00 


Payroll taxes and insurance @ 8%	 63.00*	 $2,039.03" 


3.	 The Estimated Total Cost - Stage I is 


revised fronV $15,0k8.93 1' to $lk,71k.57.0


k. The Summary at the end of the estimate is 
revised as follows: 







I 


1 •. 


"SUMMARY 


"Estimated Total Cost - Stage I	 $lk,7lk.57 
Estimated Total Cost Stage II	 11,937.07


Estimated Total Cost of Project 	 4?6, 652.00 
(rounded) 


Government Participation @ 75%	 989.00 


Executed in quintuplicate the day and year first 
above written.


THE UNITED STATES OF AMERICA 


By	
seera1s Administra or, 


Exploration Administration 


ALFRED	 OAND7kSSOC.IATES 


R1cflara-V. lvlooay 


By


	


	 ___ 
T. F. Adams
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EXPLORATION PROJECT CONTRACT 
ALFRED G. HOYL AND ASSOCIATES 


DOCKET NO. DMEA-4280 


AMENDMENT NO. t2 


It is agreed this 18th day of September , 1957 
between the United States of America, acting through the 
Department of the Interior, Defense Minerals Exploration 
Administration, hereinafter called the "Government," and 
Alfred G. Hoyle and Associates, hereinafter called the 
"Operator," that Exploration Project Contract No. Idm-t1012 
(Docket No. DMEA-4280), dated September 20, 1956, as 
amended, hereinafter called the "Contract," is further amended 
as follows: 


• 1. (a) Work under the Contract shall be suspended 
during the period beginning September 1, 1957,and ending not 
later than July 1, 1958. 


(b) No costs incurred by the Operator during the 
period of suspension shall be allowable for contribution by 
the Government, except those relating to concentrating, 
testing, and analyzing the samples recovered during the 
Stage I drilling; and the Government shall not contribute to 
any cost of rehabilitation or repair which, in its opinion, 
would not have occurred if there had been no suspension of 
the work.


(c) The Operator at his own cost and expense, without 
contribution by the Government, during the period of suspension 
shall preserve and protect the project work and any property 
in which the Government has an interest. 


2. The time fixed for the completion o the work in 
Amendment No. 1 is extended from October 20, 1957, to October 
20, 1958. 


3. The maximum period for royalty payments and lien to 
secure the payment thereof, provided for in Article 8(b)(2) 
of the Contract is extended from ten (10) years to eleven 
(ii) years.







I
	


.


	


.


pp'L Sal, )ri 


This amendment shall not be construed to 
increase the estimated total cost of the prøject, 
the aggregate total amount which the Government may be 
required to contribute, nor the amount of any item 
designated as maximum, 


Executed in quintuplicate the day and year 
first above written.


THE UNITED STATES OF AMERICA 


CTING Administrator,	 s 
Exploration dministration 


p	 IATES 


R.ichard'V. Moody 


By
T. F.'Adams 


By
- A. B. Manning 


By
Dou3Ø V. Watrous 


By 


By 


By
rf
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It is agreed this . 	 th	 day of 
between the United Statei of Anerica, acting tbrongh the Departasat of 
the Interior, Defense itLesrils Zeploration A*t$tr*tSmt. and Alfred 
0. yl• sod Asaocistos, that Exploration Project (ntrsct $o.. IdnU012 
(Ikackst No. Dmk4u0). dated $iptanber 20, 1956, i* auisedod as feiliws 


1.. Tb. date fixed in Article 3 for coiaplstton of the work is 
extended Iran August 1, 1$1, to October 20, 91. 


2. in Z*tbtt 'A under the heading prptcf 
the second paragraph of Stage I is revised to road: 


•	 "lbs axploratisa work under Stage I sb.*11 consist of 
churn drilling not in *ees of 2 boles to an average 
depth of 30 feet st the appr,zi*at. locations shove en the 
nap referred to Lu Annex!. Novever, the location Of the 
hol•s shown at coordtustee 8 North0.5 Zest and 3 *rth-3.5 
Zest nay, upon written approval by the Goy.rsnt, ha 
changed to any other locations which are not closer than 
300 fast to any other hole drilled under the contract. 
Th. boles shalt be pa.nd on approxtoately lO00f.ot csn 
tars. It is eaUaatad that 1000 foot of drilling. vUI ho 
sufficient to c..qlstà the 20 holes to bed rock, or to an 
established cutoff horison. Evar, if non, than 1000 
feet of drilling ens necessary to acconp].tah th. stage I 
work, such additional footage and funds shall be trans 
famed to stags I fran the churn drilling footage shooed 
under Stag. U and an Mutwelont deduction nade in Stage 
II.,'


bLs assndment shall not be construed to increase the esti 
**t.4 total cost of the project, the aggregate total	 unt which the 
Gsvsmnmsnt nay be rsIuinsd to contribute, or the uat of any ttsn 
designated ma
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(Revised June 1954)	 Docket No DMEA !28O 


OtKOX1*Zits 
Commodity Co1umbiurnTan*4ium 


Contract No. Idm–E 


UNITED STATES OF AMERICA



DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS EXPLORATION ADMINISTRATION 


EXPLORATION PROJECT CONTRACT' 


It is agreed this 1956 day of --------------------------------------------------, 195, between the 
United States of America, acting through the Department of the Interior, Defense Minerals Exploration 
Administration, hereinafter called the "Government," and 2 


A1frs Q. Hoyl an Auoeizt*s,. & Joint Venture 
-------------------------------------(S i--Ann	 -itor--st--ot-msinbern--ot--tb _____________________________________________ 


1nt--Vetu*'e1-) ------------------------------------------------------------------------
whose mailing address is ---------------------------------------------i7-3'$tt ---------------------------------------------------


--------------------------------------------------------------------------Den 	 --------------------------------------------------
hereinafter called the "Operator," as follows: 


ARTICLE 1. This contract is entered into under the authority of the Defense Production Act of 
1950, as amended. It consists of this form (MF-200), the attached Exhibit "A," Annex I, and 


--------------------
The Operator shall not transfer or assign this contract or any right thereunder without the written 


consent of the Government. 


ARTICLE 2. Operator's property rights.— (a) The land which is the subject of this contract (here-
inafter called "the land") is in the State of----- -Idaho ---------------------------, County of ----•ter----------------------
and is described in Annex I. 


(b) The Operator represents and undertakes that: 
(1) The Operator is the 4 Ojn'---------------------------------------of -------	 tir4ntemst ................ 


in the land, in possession and entitled to possession for all of the purposes of this contract, under 
and by virtue of a6 SeeexZ---------------------, - 
official records of said County; and 


(2) The Operator's right, title, or interest (whether as owner, lessee, or otherwise) is subject 
only to the following claims, liens, or encumbrances------------------------------------------------------------------------


(c) The Subordination Agreement of the holder of any claim, lien, or encumbrance listed above, 
and (if the Operator does not hold the legal title) the .Consent to Lien of any holder of the legal title 


If sufficient space is not provided in any blank, use an extra sheet of paper and refer to it in the blank. 
2 Insert name, and if an organization, its nature (corporation and place of incorporation, partnership with names of 


partners, etc.). 
State on a separate sheet marked "Annex I" the legal description or enough to identify the property, particularly 


excluding any areas from which the production is not to be subject to the Government's percentage royalty. 
Insert "owner," "lessee," "contract purchaser," "locator," etc. 
Insert "the entire interest," "the mineral rights," "an undivided one-third," etc. 


'Insert "deed," "lease," "contract," "location notice," "patent," etc. 
'If not recorded, so indicate by inserting "un."
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of the land (lessor, seller, optionor, etc.), are attached, as follows---------------------------------------------------------------


(d) The Operator shall preserve and maintain his right, title, and interest in the land and his right 
to the possession thereof for the purposes of this contract, and shall devote the land and all existing 
improvements, facilities, buildings, installations, and appurtenances to the purposes of this contract. 
Until the lapse of the time within which the Government may make a certification of discovery or 
development without any such certification having been made, and after any such certification has been 
made, the Operator shall neither transfer, convey, nor surrender the land nor any right, title, or interest 
therein, nor permit nor suffer any claim, lien, or encumbrance thereon, without expressly referring to and 
providing in the instrument of conveyance, lien, or encumbrance for the preservation of the Government's 
right to a percentage royalty on production and lien for the payment thereof. If the Government makes 
no certification of discovery or development.within the time limited in Article 8, it shall thereafter have 
no claim against the land or any production therefrom except for any production referred to in Article 
8(b) (1). 


ARTICLE 3. The exploration roject.—The project is a search for indicated or undeveloped deposits 
Of	 th*	 3Hit, CQ1 .*bii, t1I13LtS1U.	 .The work to be perfoi med 
is described in Exhibit "A." The Operator on or before 	 shall commence 
the work, and on or before ----- -AUguitJ1 1957--------------(unless the Operator's obligation to prosecute 
the work is terminated-_see Article 10) shall either have completed the work or shall have incurred 
allowable costs (see Article 6) in a sum not less than the estimated total allowable cost set forth in 
Exhibit "A." 


ARTICLE 4. Performance of the work.—(a) Operator's responsibility.—The work shall be per-
formed with reasonable diligence, efficiently, expertly, in a workmanlike manner, in accordance with 
good mining standards and State regulations for health and safety and for liability insurance covering 
employment; and with suitable and adequate equipment, facilities, materials, supplies, and labor, to 
bring it to completion within the time fixed. 


(b) Independent contracts.—To the extent that the allowable costs are estimated in Exhibit "A" 
with express reference to performance by independent contractors on a unit-price basis (such as per 
foot of drilling, per foot of drifting, per hour of bulldozer operations), the work may be so performed; 
but if the reference in Exhibit "A" to any such independent contract requires the Government's 
approval thereof, payments under such contract will not be allowable costs unless the Government gives 
its written approval of the contract. Any such independent contract shall refer to some specific and 
identifiable part of the work, and shall be subject to all of the pertinent terms and conditions of this 
exploration contract; but the Government shall not be considered a party thereto, and its rights • under 
this contract, including the right to terminate its contributions, shall not be affected thereby. Regard-
less of the provisions of any such independent contract and regardless of the Government's approval 
thereof, the Government will participate in payments to the independent contractor only on account of 
work performed in accordance with the provisions of this exploration project contract, and only to the 
extent that the Government deems the unit prices for the work under the independent contract to be 
reasonable. 


(c) Government may inspect.—The Operator shall consult with and inform the Government on all 
phases of the work as it progresses. The Government may enter at all reasonable times to inspect the 
work under the contract, and also after a certification of discovery or development to inspect production 
operations and underground workings. The operator shall provide the Government with all reasonable 
means of access for such inspections. 


ARTICLE 5. Contribution by the Government.—The estimated total allowable cost of the project, 
set forth in Exhibit "A," is the sum of $6914QQ 
The Government shall contribute 7$. percent of the allowable costs as they are incurred in a total sum 
not in excess of $,.21O.IIcX -------------------------------------------------------------: Provided, That until the Operator has 
rendered to the Government his final report, and any final auditing required by the Government has been 
made, and a final settlement of the contract has been made, the Government may withhold from the last 
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voucher or vouchers such sums as it sees fit not in excess of 10 percent of the estimated total cost of the 
work or not n excess of the amount of the Government's contributiOn to the cost of property which is or 
may become subject to disposal as provided in Article 9(c), whichever is greater. The Government will 
make its contribution on the basis of the monthly vouchers ref2rred to in Article 7(b), but all payments 
by the Government are provisional only, subject to audit, until the account between the Operator and 
the Government is finally audited and settled. "Costs incurred" mean costs that have been paid or have 
become due and payable, or that in the opinion of the Government have become an obligation. The Gov-
ernment may make payments directly to independent contractors and suppliers for the account of the 
Operator rather than to the Operator. 


ARTICLE 6. Estimated costs.—(a) Categories of costs.—The allowable costs of the work to which 
the Government shall contribute are limited to those that are direct, reasonable, necessary, and that are 
estimated in Exhibit "A" by categories as specified in this article. If any category or subcategory is 
omitted from the estimate of costs, or if the word "none" is annexed to the listing thereof, costs under 
such category or subcategory are not allowable. Any excess over any estimate which is indicated as 
th maximum of any category, subcategory, or item, either as to requirement or related cost, and any 
excess over the estimated total allowable cost of the work, shall not be allowable. Any excess over the 
estimate of any category, subcategory, or item, either as to requirement or related cost, not indicated 
as a maximum shall be allowable within the limit of the estimated total allowable cost of the work. To 
the extent that excesses over maximums other than the estimated total allowable cost of the work may 
be necessary for the performance of the work,. the Operator shall incur such excesses for his own account 
without contribution by the Government; but except for any such necessary excesses in categories, sub-
categories, or items thereunder the Operator is not obligated to incur more than his agreed percentage 
of the estimated, total allowable cost of the work. 


To the extent specified in this article or in Exhibit "A" the following categories, subcategories, and 
elements thereof are maximums; but if not so specified either here or in Exhibit "A" they are not maxi-
mums, and may be exceeded within the limit of the estimated total allowable cost of the work: 


CATEGORY (1) —INDEPENDENT CONTRACTS.—WOrk to be performed under independent contracts 
(see Article 4(b)). The estimated total amount of this category and the estimated cost of each unit of 
work for performance under an independent contract are maximums. 	 Eee Artte).e 3.3. 
• CATEGORY (2)—PERSONAL SERVICES. 


Subcatgory (a) —Supervision.—All elements of this subcategory (number of supervisors, 
periods of employment, rates of pay, and total) are maximums. 


Subcategory (b)—Technical services.—All elements of this subcategory (number of technicians, 
periods of employment, rates of pay, and total) are maximums. 


Subcategory (c)—Labor. 
CATEGORY (3)—OPERATING MATERIALS AND SUPPLIES.—Includes such items as drill bits and steel, 


explosives, fuel, pipe, power, small tools costing less than $50 each, timber, track. 
CATEGORY (4)—OPERATING EQUIPMENT. 


Subcate gory (a)—Rental.—The number of each object to be rented [6 mine cars, 1 truck], the 
rate of rental [$100 per month, $5 per hour], and the total of this subcategory are maximums. 


Subcategory (b)—Purchases.—The estimated total of this subcategory is a maximum. 
Subcategory (c)—Depreciation.—All elements of this subcategory (time periods, rate of depre-


ciation, and subcategory total) are maximums. 
CATEGORY ( .5)—INITIAL REHABILITATION AND REPAIRS.---Estimates under this category include all 


requirements and related costs, such as labor, materials and supplies, and supervision at a rate not higher 
than provided for in Category (2), and shall not be duplicated under any other category. The estimated 
total of this category is a maximum. 


Subcategory (a)—Initial rehabilitation and repairs of existing buildings, fi xtures, and installa-
tio'ns (exclusive of mine workings) .—The estimated total of this subcategory is a maximum. 


Subcategory (b)—Initial rehabilitation and repairs of operating equipinent.—The estimated 
total of this subcategory is a maximum.	 .
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CATEGORY (6)—NEW BUILDINGS, FIXTURES, AND INSTALLATIONS (ExcLusIvE OF MINE WORKINGS).—
Estimates under this category include all requirements and related costs, such as labor, materials and 
supplies, and supervision at a rate not higher than provided for in Category (2), and shall not be dupli-
cated under any other category. The estimated total of, this category is a maximum. 


CATEGORY (7)—MIScELLANE0u5.—Repairs and maintenance (other than initial) of operating equip-
ment, analytical work, prints and other reproductions, accounting, Operator's share of payroll taxes, 
liability insurance covering employment, travel, communications, and any other items of requirement or 
cost that do not fall within any of the first 6 categories. 


THE ESTIMATED TOTAL ALLOWABLE COST of the work is a maximum. 
(b) Nonallowable costs.—The following costs are not allowable for contribution by the Government: 


(1) Costs of the land, such as rental, depreciation, depletion, or other cost of acquiring, owning, 
or holding possession; 


(2) Indirect costs, such as general overhead, corporate management, interest, taxes (other than 
payroll and sales taxes), insurance (other than liability insurance covering employment), damages 
to persons, damages to property (other than necessary repairs or rplacements of equipment or 
other property used in the work); 


(3) Previous work performed or costs incurred before the date of this contract; and 
(4) Deferred payments.—Any costs incurred by the Operator under any rental-purchase agree-


ment, installment-purchase agreement, or any agreement for the purchase of goods under the provi-
sions of which payment of the full purchase price is deferred more than 90 days from the delivery 
of the goods; unless the purchase agreement is approved by the Government in writing. 


(c) Reductions in costs.—The Operator shall account for and give the Government credit for any 
incidental benefits, credits, or money received in the ordinary course of business in prosecuting the work 
(as by salvage or sale of materials or equipment, furnishing of room or board, furnishing of power or 
services to third persons, rebates or discounts on purchases, etc.), in the same ratio in which the Govern-
ment contributes to costs; and such amounts shall be treated as a reduction in costs incurred so that 
they are available for use within the limit of the original estimated total cost. This provision does not 
apply to receipts from production which are subject to the Government's percentage royalty under the 
provisions of Article 9. 	 Article 13.. 


ARTICLE 7. Reports, accounts, audits.—(a) Operator's records.—The Operator shall keep suit-
able records and accounts of the work performed and of any production in which the Government may 
have an interest; and shall preserve those with respect to work performed for at least three years after 
final payment by the Government, and those with respect to production for at least three years after any 
obligation to pay royalties to the Government has terminated. The Government may inspect and audit 
said records and accounts at any time, either by itself or by a certified public accountant. If the Gov-
ernment elects to audit said records and accounts relating to the exploration work by certified public 
accountant, it may do so as a cost of the work to which the Operator shall contribute. The Comptroller 
General of the United States or his representative, until the expiration of said three-year periods, shall 
have access to and the right to examine any pertinent books, documents, papers, and records of the 
Operator. All of the Operator 1s vouchers and records and accounts relating thereto and the Govern-
ment's payments thereof remain subject to adjustment until final audit by the Government. If work 
under this contract is carried on in conjunction with any other operations, or if labor, supervision, 
services, materials, supplies, equipment, facilities, or other requirements for carrying on the work are 
also used in connection with other operations, the costs shall be segregated and accounted for on a basis 
and by methods and accounts that are satisfactory to and approved by the Government. 


(b) Progress reports and vouchers.—The Operator shall provide the Government with five copies 
of monthly progress reports in three sections as follows: (1) Operator's Monthly Report and Voucher 
showing detailed costs incurred during the reporting period; (2) Operator's Unit Cost and Progress 
Report showing the various types of work performed during the reporting period and costs incurred for 
each type of work; and (3) a Narrative Report of the work performed during the reporting period includ-
ing adequate engineering-geological maps or sketches, drill hole logs and locations,, and assay reports on 
samples taken concurrently with advance in mineralized ground. (Forms for reporting under (1) and 
(2) above will be provided by the Government.)







. 


(c) Final report.—Upon completion of the work or termination of the Government's obligation to 
contribute to costs, the Operator shall furnish the Government with five copies of a final report (in 
addition to the final progress report and voucher). This final report shall include a geological and engi-
neering evaluation of the results of the work performed under the contract with an estimate of the ore 
reserves resulting from such work, complete assay data, adequate geological and engineering maps or 
sketches, and a summary of the work performed and related costs incurred. 


(d) Report of sales.—The Operator shall provide the Government with suitable accounting and 
documentary evidence covering all production to which the Government's percentage royalty relates, such 
as copies of smelter or concentrator settlement sheets, and certified accounts of production and sale or 
other disposition of production. 


(e) Compliance with requirements.—If in the opinion of the Government any of the Operator's 
reports, records, or accounts are insufficient or incomplete, or if the Operator fails to make them, the 
Government may procure the making or completion of such with suitable attachments as an expense of 
the work to which the Operator shall contribute. The Government may withhold approval and payment 
of any vouchers relating to insufficient or incomplete reports, records, or accounts. 


ARTICLE 8. Repayment by Operator.—(a) Certification.—If the Government considers that a 
discovery or development from which production may be made has resulted from the work, the Govern-
mént, at any time not later than six months after a sufficient final report and final account (see Article 
7) has been rendered, may so certify in writing to the Operator. Such certification shall describe broadly 
or indicate the nature of the discovery or development. 


(b) Royalty on production.—The Operator, as principal if the Operator is the producer, or as surety 
if the Operator is not the producer, shall pay to the Government a royalty on all minerals mined or 
produced from the land, as follows: (1) regardless of any certification of discovery or development, 
from the date of the contract until the lapse of the time within which the Government may make such 
certification, or until the total net amount contributed by the Government without interest is fully repaid, 
whichever occurs first; or (2) if the Government makes a certification of discovery or development, 
within a period of ten years from the date of the contract, or until the total net amount contributed by 
the Government without interest is fully repaid, whichever occurs first. 


(c) Basis for computation.—The Government's royalty shall be a percentage of the gross proceeds 
(including any bonuses, premiums, allowances, or other benefits) from the production sold, in the form 
sold (ore, concentrates, metal, or equivalent), at the point of delivery (the f. o. b. point); except, that 
charges of the buyer arising in the regular course of business, and shown as deductions on the buyer's 
settlement sheets, on account of the cost of treatment processes performed by the buyer, sampling and 
assaying to determine the value of the production sold, and freight paid by the buyer to a carrier (not 
the Operator), shall be allowed as deductions in arriving at the "gross proceeds" as that term is used 
herein. Any costs of treatment processes, sampling or assaying, or transportation, performed or paid 
by the Operator or by anyone other than the buyer, are not deductible in arriving at the "gross proceeds" 
as that term is here used. The term "treatment processes," as here used, means those processes (such as 
milling, concentrating, smelting, refining, or equivalent) applied to the crude ore or other production after' 
itis extracted from the ground, to put it into a commercially marketable form; excluding fabricating or 
manufacturing. 


(d) Unsold production.—If any production (ore, concentrates, metal, or equivalent); after the lapse 
of six months from the date the ore was extracted from the ground, remains neither sold nor used by 
the Operator in integrated manufacturing or fabricating operations (for instance, if it is stockpiled), 
the Government, at its option, as long as it so remains, may require the computation and payment of 
its royalty on the value of such production in the form (ore, concentrates, metal, or equivalent) it is in 
when the Government elects to require computation and payment. If any production is used by the 
Operator in integrated manufacturing or fabricating operations before the Government makes its elec-
tion, the Government's royalty on such production shall be computed on the value therof in the form in 
which and at the time when it is so used. "Value" as here used means what is or would be gross income 
from mining operations for percentage depletion purposes in Federal income tax determination, or the 
market value, whichever is greater. 


(e) Percentages of royalty.—The percentages of the Government's royalty shall be as follows: 
One and one-half (1½) percent of amounts ("gross proceeds" or "value") not in excess of eight 


dollars ($8.00) per ton of production in the form in which sold, held, or used, plus one-half ( 1/2) 
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percent for each additional full fifty cents ($0.50) by which such amounts exceed eight dollars ($8.00) 
per ton, but not in excess of five (5) percent of such amounts. 


(For instance: the royalty on an amount of five dollars ($5.00) per ton would be one and one-
half (1½) percent; on an amount of ten dollars ($10.00) per ton, three and one-half ( 3 ½) percent.) 
(f) Time for computation and payment.—The Government's royalty shall be computed and paid 


currently upon each lot sold, held, or used in integrated operations, as the case may be, as above provided 
in this article. 


(g) Lien for payment.—To secure the payment of its percentage royalty, there is hereby granted to 
the Government a lien upon the land Or the Operator's interest in the land and upon any production of 
minerals therefrom, until the royalty claim is extinguished by lapse of time or is fully paid. 


(h) Notice to purchaSers.—The Operator shall give notice of the Government's claim for royalty 
to any purchaser of the production, and shall authorize and direct such purchaser to pay the royalty 
directly to the Government and to furnish the Government with copies of the settlement sheets. If the 
records of any production and sales or other disposition of production, whether the production is by the 
Operator or by others, are not made available to the Government, the amount of the royalty may be 
estimated by the Administrator, Defense Minerals Exploration Administration, or his successor, and his 
estimate thereof shall be final and binding upon the Operator. 


(i) No obligation to procluce.—Nothing in this contract is to be construed as imposing any obligation 
on the Operator or the Operator's successor in interest to engage in any production operations. 


(j) Government not obligated to buy.—Nothing in this contract shall be construed as imposing any 
obligation on the Government to purchase any minerals mined or produced from the land. 


ARTICLE 9. Interests in purchased property.—(a) Title and ownership.—Al1 costs under this 
contract shall be incurred by the Operator in the Operator's own name and for the Operator's own 
account; but any property acquired to the cost of which the Government contributes shall belong to the 
Operator and the Government jointly in proportion to their respective contributions, although title thereto 
shall be taken in the name of the Operator. 


(b) Preservation of property.—Until the final disposal of any property in which the Government 
has an interest the Operator shall preserve and protect same for the best interest of the Government, any 
reasonable and necessary costs thereof to be treated • as an allowable cost of the project. After the com-
pletion of the work or termination of the Government's obligation to contribute, or when such property 
is not in use for or needed for the work, the Operator shall neither use it without the written consent of 
the Government nor without paying a reasonable rental to be fixed by the Government for its interest. 


(c) Disposal of property.—Upon the completion of the work or termination of the Government's 
obligation to contribute to costs, or when the property is no longer needed for the work, the Operator 
shall promptly dispose of salable or salvageable property in which the, Government has an interest for 
the joint account of the, Government and the Operator, either by. return to the vendor, by sale to others, 
or purchase by the Operator or the Government at a price at least as high as could be obtained from 
others, unless the Government in writing waives its interest 'in any such property. Without advance 
approval of the sales price by the Government the Operator shall not sell at any price any item of property 
the cost of which was more than $500, and shall not sell at less than 25 percent of the purchase price any 
item of property which cost $500 or less. The Government, in lieu of approving the sales price for any 
such item, may itself purchase the item at the best price which the Operator is able to obtain or himself 
cares to give. Property remaining upon any termination of the work shall be considered in groups or 
categories (such as drill steel, or explosives, or pipe, or rails), and 'if the original cost of the remaining 
unexpended portion of any such group or category is less than $50, the Government waives its interest 
therein. If necessary to accomplish the disposal of any item the Operator shall dismantle and sever it 
from the land, the cost thereof to be treated as a cost of the project. 


(J) Default of the Operator 're disposal.—If within 90 days after the completion of the work or ter-
mination of the Government's obligation to contribute to costs, or after the property is no longer needed 
for the work, or after such further time as the Government may in writing allow, the Operator has failed 
to ell or otherwise liquidate or dispose of any property in which the Government has an interest, the 
Government, at any time prior to final settlement under the contract, may pursue one of the following 
two courses: (1) the Government, by written notice to' the Operator, may place upon such property what 
in it opinion is a fair valuation thereof, not in excess of the , cost less'1.66 percent per month from the 
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date such property was purchased under this contract to the termination of said 90-day period; and such 
property shall thereupon be considered and accounted for as having been purchased by the Operator at 
the valuation so fixed by the Government; or (2) the Government may enter and take possession of such 
property wherever it may be found, and remove and dispose of it for the joint account of the parties. 


ARTICLE 10. Termination of the Government's obligations.—(a) If in the opinion of the Govern-
ment operations at any time have failed to achieve anticipated results that indicate the probability of 
making a worthwhile discovery, and in the opinion of the Government further operations are not justi-
fied, the Government may give the Operator written notice thereof, and thereupon: (1) the Government 
shall be free of all obligation to contribute to costs not then incurred other than such as may be allowable 
under the provisions of the contract as necessary and incidental to winding up, reporting, and accounting; 
and. (2) the Operator shall be free of all obligation to prosecute the work other than such as may be 
necessary and incidental to winding up, reporting, and accounting. 


(b) If in the opinion of the Government the Operator is in any manner in default under the terms 
of the contract, the Government may give the Operator written notice of such default with a specification 
of reasonable time within which the default must be cured; and if the Operator fails to cure such default 
as required, thereupon: (1) the Government shall be relieved of all obligation to contribute to costs not 
incurred when the notice was given, other than such as may be allowable by the provisions of the contract 
as necessary and incidental to winding up, reporting, and accounting; and (2) the Operator shall be free 
of all obligation to prosecute the work other than such as may be necessary and incidental to winding up, 
reporting, and accounting. The remedy provided for the Government in this paragraph "(b)" is in addi-
tion to any other remedy provided in this contract, and in addition to any other remedy the law may 
provide for breach of contract. 


(c) The giving of any notice by the Government under the provisions of this Article 10 shall not 
affect the Government's rights as provided for in the contract with respect to a percentage royalty, and 
such rights shall be fully preserved. 


ARTICLE 11. Notices to be given by the Government may be delivered to the Operator, or may be 
sent by registered mail addressed to the Operator at his mailing address stated in this contract. If 
mailed, notices are deemed to have been delivered five days after the date of mailing. 


ARTICLE 12. Officials not to benefit.—No member of or delegate to Congress or resident commis-
sioner shall be admitted to any share or part of this contract or to any benefit that may arise therefrom; 
but this provision shall not be construed to extend to this contract if made with a corporation for its 
general benefit. 


ARTICLE 13. Changes and added provisions.-
() In Cstgo () ot t4c 6(a),. the brase "the st1xe&ted eot of each unit of 


shall be construed to mean, for the purposes of this Contract: "the 
sYersge coSt per foot of drifling." 


(b) Xn Artic3 6(Q) ths vord "A*'ticle 9" are chanted to 'tArtic3.e 8,"
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Executed in sextuplicate the day and year first above written. 


BOX! &	 THE UNITED STATEs OF AMERICA 


iT7' 
£4 D	 By __ 


ood	 xp1oration Adinistrstion 7' 


,ç 


I, ------------------------------------------------------------------------------------------------------------------------, certify that I am the 
secretary of the corporation named as Operator herein; 


that ---------------------------------------------------------------------------------------------------who signed this contract on behalf of the 
Operator, was then --------------------------------------------------------------------------------of said corporation; that said contract 
was duly signed for and in behalf of said corporation by authority of its governing body, and is within 
the scope of its corporate powers.


F. CORPORATE 
I.	 SEAL 


U. S. GOVERNMENT PRINTING GEFICE 	 16-701317-1
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UNITED STATES

DEPARTMENT OF THE INTERIOR 



DEFENSE MINERALS EXPLORATION ADMINISTRATION 


So. 157 Howard Street 
Spokane 14., Washington	 MI4Y 7 


May 1, 1956 


Mr. George C. Seifridge, Chairman 
Operating Committee, DMF.A 
Department of the Interior 
Washington 25, D. C.


Re: New application (Monazite, etc.) 
Alfred G. Hoyl and Associates 
The' Meadows, Warm Springs Creek 
Custer County, Idaho 


Dear Mr. Seifridge: 


Enclosed are the original and two copies of an application 
submitted by Alfred G. Hoyl & Associates, Contract Engineering Company, 
Denver, Colorado, for the exploration of "The Meadows" placer deposit, 
Warm Springs Creek, Custer County, Idaho. As indicated in their 
forwarding letter this property was examined previously by the U. S. 
Bureau of Mines. Holt made the 'examination in Aug.ist 19514. and a 
report entitled "The Big Meadows Placer, Warm Springs Creek, Custer 
County, Idaho" was submitted to the Bureau on January 14., 1955 . Holt 
estimates that there is a possibility of there being as much as 
30,000,000 cubic yards of material on Warm Springs Creek with some 
additional yardage on Pig Tail Creek. Samples vary bOtween .96 and 
3.11.7 pounds per cubic yard monaziteCquivalent, and average 1.82 
pounds per cubic yard monazite equivalent. 


Radioactivity is largely due to radioactive blacks--euxenite, 
samarskite, etc. --and values are low in thoria but are high in neobium tj'Ij 
and tantalum. Holt's report should be available in the files of the 
Rare and Precious Metals Branch of: the Bureau of Mines in Washington, 
D. C. Additional information is available in the Bureau office here 
in Spokane.


Sincerely yours, 


'z	 . 
A. E. Weissenborn' 
Executive Officer, DIvA 
Field Team, Region I, NW District 


Enclosure 


cc: USBM (2) 
Nickelson
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CONTRACT ENGINEEEIN( COMPANY 
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DIINV*4OLO*ADO	 ,' 
17$? UWU $T$


,1121.15M't'l 


U. S. Dsparnt ci t Int'ior 
1tsses	 ra1a Lati 
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Smith 157, Howard 3tzset 


1i Jmhingt 


Oent1u


1o.,d is	 çp1icatic in	 1iost. fcr aid 
in an sr1 *'ati project, 1ci*ticn ci	 Iá 
Springs Cr., O*t4r Ooty, Idaho. 


This project was sahsduld far sp1oration by t	 zreau 
of (irtes wv3r their lectern Radioactivó nrals Prograa during 
the s'r' of 1955. La funds for t^da progr	 r witsi,

the ck was riot das*. Lttaohed is a photostat of a 1tter r.-' 
ferring to the project. 


Is r. advised that D.LLA. siat.*s night be po 
aible for Uis project	 woord4I'1y ers stting	 applicatiart. 


Tho Dur..n of .n.s, cE Yield (fise, l.gicn I, 
•	 sdoubtsdly has a file 'Tho	 '. If firt icior.atim 


is desired, pl.a.e advi.s.


fALfl 0. I & LMflIATII 


Alfred 0. It 
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(Revik 1952)	 UNITTES DEPARTMENT OF THE IOR	 FormApproved. 


DEFENSE MINERALS EXPLORATION ADMINI^TRATI0N


MAY7 '-1956 


lluj3) 
APPLICATION FOR AID IN AN 


EXPLORATION PROJECT, PURSUANT TO LJ. S. . S. 


bMEAODER ', IJNDER THE DEFENSE !P0E. WI 


PRODUCTION ACT OF 1950, AS AMENDED 


INSTRUCTIONS 


Not to be filled in by applicant 


Docket No. ..------------------------
;I4Metal or Mineral ------------ 	 -. 
- Datè RecIved ----------------


Estimated Cost----------i3: 
Participation (Government %) 


1. Name of applicant.—(a) State here our full legal name, i the form in which you will wish to contract, and your 
mailing address -------------PP2---- cIed---list of ássociatesj 


1727 Boii].der Street 
ó1orado 


(b) If other than an individual, add to your name above whether a corporation, partnership, etc., and the name of the State 
in which incorporated or otherwise organized. 


(c) If a corporation, add to above statement, titles, names and addresses of officers. 
(d) If a partnership, add to the above statement the names and addresses of all partners. 


2. General.—Read DMEA Order 1, "Government Aid in Defense Exploration Projects," before completing this application. 
Submit this application and all accompanying papers in quad ruplicate (four copies), with your name and address on each 
sheet of the application and on all accompanying papers. Where sufficient space is not provided on the form for all required 
information, state it on an accompanying paper, with a reference in each case to the instruction to which it refers by number. 
Comply with all applicable instructions; or, if not applicable, so state. File the application with Defense Minerals Exploration 
A dministration, Department of the Interior, Washington 25, D. C., or with the nearest field executive officer thereof. 


3. Applicant's property rights.—(a) State the legal description of the land upon which you wish to explore, including all 
Land which you possess or control that may be benefited by the eploration, and excluding any land or interqt4n land which is 
not to be included in thecploration project contract----tex' Coun-ty1 Idaho; 1varad--Group, 


-P-i---	 --
-	 9!PL,	 ---	 -l7j La--YE T!p JIE--


ROJOGr-oqp, SW--c^PintoGzp,NEjS---5; In T1ONRa5E Azu.----p, SE*s3a 
(b) State any mine name by which. the property is known. The Meadows, Warm Springs Greek 
(c) State your interest in the land, whether owner, lessee, purchaser under contract, or otherwise ...JWner 


(d) If you are not the owner, submit with this application a copy of the lease, contract, or other document under which 
you corftrol the property. 


(e) If you own the land, describe any liens or encumbrances on it ---------------------------------------------------------


(f) If the land consists of unpatented claims, add to the description above, the book and page numbers for each recorded 
location notice. See attached list 


4. Physical description.—(a) Describe in detail any mining or exploration operations which have been or now are being 
conducted upon the land, including existing mine workings and production facilities. State your interest, if any, in such 
operations. Also describe accessibility of mine workings for examination purposes. See Attached Sheet 


(b) State past and current production, and ore reserves, if any, giving quantities and grades. 
(c) Describe the geologic features of the property, including mineralization, type of deposit (vein, bedded, etc.), and your 


reasons for wishing to explore. Illustrate with maps or sketches. Send with your application (but not necessarily as a part 
of it) any geologic or engineering report, assay maps, or other technologic information you may have, indicating on each 
whether you require its return to you. 


(d) Stat the facts with respect to the accessibility of the project: Access roads, distances to shipping, supply and residence 
points. 


.


(e) State the availability of manpower, materials, supplies, equipment, water, and power. Readily avail— io—eosei-i 
le from Stanley, Idaho, or Ketchuxn, Idaho. Adequate water, no power at present.







5. Th.e exploration project.— 	 'tate the mineral or minerals for *hich you is o explore 
hor1um, T.taniu.ni, t?an	 He	 .nera1s. 


(b) Desciibe fully .theproposed work, including a map or sketch of the property showing a plan (and cross sections if needed) 
of any present' mine 'w 'orkin s, and the location of the proposed exploration work as related to such features as contacts, 
veins, ore-bearing beds, etc. 	 e attached sheet and maps. 


(c) The work will start within ,J 0 days and be completed within ----------months from the date of an exploration 
project contract. 


(d) State the operating experience and background of the applicant with relation to the ability to carry out such explo-
jtioeaid also thhe so	 op3t	 J91&	 c'er 


s ima Ô5 cI._ urn a delaile estima e o t?ie cos s o t e popose work (you wilT ave to use a separate sheet), 
under the following headings. Add the totals under all headings to give the estimated total cost of the project: 


(a) Independent contracts.— (Note.—If the applicant does not intend to let any of the work to contractors, write "none" 
after this item. To the extent that the work is to be contracted, do not repeat the cost of the contract-work in subsequent 
items.) State the cost of any proposed independent contracts for the performance of all or any part of the work, expressed in 
terms of units of work (such as per foot of drilling, per foot of drifting, per hour of bulldozer operations, per cubic yard 
of material moved, etc.). 


(b) Labor, supervision, consultants.—Include an itemized schedule of numbers, classes and rates of wages, salaries or fees 
for necessary labot,supervision and':engineering. and geological, consultants. ' 


(c) Operating materials and supplies —Furnish an itemized list, inc1udng iteiis of equipmentostifig less than $50 each, 
and power, water and fuel. 	 .	 . :. 


(d) Operating equipinent.—Furnish an itemized list of any operating equipment to be rented, purchased, or which is owned 
and will be furnished by the Operator, with the estimated rental, purchase price, or suggested use-allowance based on present 
value, as the case may be. 


(e) Rehabilitation and repairs.—Furnish a detailed list showing the cost of any necessary initial rehabilitation or repairs 
of existing buildings, installations, fixtures, and movable operating equipment, now owned by the Operator and which will be 
devoted to the exploration project. 


(f) New buildings, improvements, installations.—Furnish a detailed list showing the cost of any necessary buildings, fixed 
improvements, or installations to be purchased, installed or constructed for the benefit of the exploration project. 


(g) Miscellaneous.—Furnish a detailed list showing the cost of repairs to and maintenance of operating equipment (not 
including initial rehabilitation or repairs of the Operator's equipment), analytical work, accounting, workmen's compensation 
and employers' liability insurance, and payroll taxes. 


(h) Contingenc'ies.—Give an estimate of any necessary allowances for contingencies not included in the costs stated above. 
NOTE.—NO items of general overhead, corporate management, interest, taxes (other than payroll and sales taxes), or any 


other indirect costs, or work performed or costs incurred before the date of the contract, should be included in th 
estimate of costs. 


7. (a) Are you prpared to furnish, your share of , the cost of the proposed project in accordance with the regulations on 
Government p&rticipation (Sec 7,' DMEA-'No' 1)"? 	 .'•	 . 


	


(b) How do youpropose to .furntsh four share of the costs? ' '' 	 C .'. .	 , 
0	 - C	 3	 -	 C 


Monet	 Us of equip%ent ownedby you C	
OtIer 


Explain in detail on acompanying paper.


CERTIFICATION 
The undersigned, whether as an individual, corporate officer, partner, or otherwise, both in his Own behalf and acting for 


the applicant, certifies that the information 'set forth in this form and accompanying papers is correct and complete, to the best 
of his knowledge and belief. 


Dated -----------------------------------------------------1'L1 --L195	 '-


B 


Title 18, U. S. Code (Crimes), Section 1001, makes it a criminal offense to make a willfully False statement or representation to any depart-
ment or agency of the United States as to any matter within its jurisdiction. 


-	 : '	 . . GOVERNMENT PRINTING OFFICE ., 16'-66551-i	 -	 .	 . -	 ,	 ., ,'	 - 
--
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ALFRED G. HOIL & ASS0GIAT 
1727 Boulder Street 
Denver U, Colorado 


DMEA. APPLICATION, THE MEADOWS, IDAHO 


1. (a) List of aeeociates: 


S


Richard D. Moody 
do .Allis-Cha]jners MI g. 
Railway cchange Bldg., 


P. F. Mains 
672 South Monroe Way 
Denver, Colorado 


A. B. Manning 
337 Ash Street 
Denver 20, Colorado 


Douglas V. Watrous 
Idaho Springs, Colorado 


Frank R. Komatz 
1oo Steele Street 
Denver, Colorado 


Stanfurd L. Jackson 
1110 Encanto Drive 
Arcadia, California 


Charles J. Cerf 
3l2 South Parkwood Ave. 
Pasadena, California 


Arthur G. Wood 
11755 West 20th Avenue 
Lakewood, Colorado


Co..	 MAY 7 1956 
Denver, Cob. 


3. (1) Alvarado Group, Book 5, Pages 621 and 6Io / 
Esperdo Group, Book 5, Pages 622 and 61j1 / 
Verde Group, Book 5, Pages 623 and 6142 / 
Azu]. Group, Book 5, Pages 6214 and 6i3	 / Luz Group, Book 5, Page 625, and Book 6, Page 1 
Cortez Group, Book 5, Page 626, and Book 6, Page 2 
La Veta Group, Book 5, Page 627, and Book 6, Page 3• Coronado Group, Book 5, Page 628, and Book 6, Page 14 
Rojo Group, Book 5, Page 629, and Book 6, Page 5 Pinto Group, Book 5, Page 630, and Book 6, Page 6 


14. Physical Description (a) (d) 


The Meadows is a large monazlte placer property in Townships 9 and 10, Range 15 East, Custer County, IdáhG. The property is in the Challis National Forest. It can be reached froni Stanley, Idaho, by surfaced road South, twelve miles to 
Fisher Creek, then by an unimproved but serviceable road, northeast, seven miles







I.	 •1 
ALFRED G. HO!L & ASSOGIATE: 
1727 Boulder Street 
Denver U, Colorado 


D1EA APPLICATION, THE MFLA.DOWS 


(Ii. Physical Description Continued) 


to the Aztec Mine; then by an easy trail north, three miles into the Meadows. 


The placer is a flat meadow area approximately three and one-half miles 
long by one-ha]! to one mile wide. Through the meadow Warm Spring Greek meanders. 
The area has not been mined in the past. The placer covers approximately 1,000 
acres estimated to be forty feet deep. Some forty-eight to sixty million yards 
of placer gravel are estimated as inineable in the valley. 


Preliminary checks of discovery pits indicate that commercial amounts of 
thorium and monazite may be present in the deposit. Down stream gold placer opera-
tions have shown heavy concentrations of black sand and heavy minerals. 


Geologically, the placer is an old lake bed surrounded by quartz monzonite 
hills of the Idaho Batholith. The heavy mineral content of the placer was probably 
derived from the quartz monzonite and concentrated as the rock was reduced to al-
luviuin by glacial and stream action. 


S. The Bcploration Project (b) 


It is proposed to improve the three miles of trail with a dozer to allow 
drilling equipment and supplies to be trucked into the placer. Wide spaced holes 
would then be drilled to bedrock or practical dredging depths to determine the ex-


•	
tent and character of the gravel and the kind and grade of ore minerals present. 


It is proposed to use churn drilling equipment and drilling methods 
used by the U. .3. Bureau of Mines in similar testing in nearby areas in past years. 


All material, removed from the drill holes would be screened, concentrated, 
dried and sent to an appropriate laboratory for analysis. Drill holes would be 
placed on 500' centers maximum. 


Map No. 1 attached is the U. .5. G. S. Custer Quadrangle showing the 
location of The Meadows. Map No. 2 is an enlarged portion of Map No. 1 showing 
the located claims owned by Alfred G. Hoyl and Associates. 


5. (d) Mining and Geological Engineer, Graduate of Colorado School of Mines, 20 
years technical and practical experience, Registered engineer in Colorado. 


. 


fl\







-.3-.	 ALFRED G. HOIL & ASSOCIATES 

1727 Boulder Street 
Denver U, Colorado 


DEPj. APPLICATION, THE MEA.DOVS, IDAHO 
Es


a+4m+ ,4l ('.rc+j,w vwci	 '-... 


(a) Independent Contracts 


Churn Drilling,	 2.O0/ft., 3,000 ft. 
Dozer Operation,. 60 hi's. @	 12.00/hr. 


(b) Labor Supervision and Consultants 


Engineer & Helper, LiS days @	 70.O0/day 
Consultant, 10 days @ l0O.O0/day 


(C) Operating Materials and Supplies 


Gas, Oil, Dynamite, Sample Bags 


(d) Operating Equipment 


Compressor, (1 week) 


(e) Rehabilitation and Repairs,	 None 


(f) New Buildings, Improvements, Installations, 	 None 


(g) Miscellaneous 


Assays and Laboratory Work 


(h) Contingencies 


TOTAL ESTIMaTE OF COSTS


$ 6,000.00 
720.00 


3,l0.00 
1,000.00 


300.00 


100.00 


1, Soo .00 


1,200.00 


13, 970.00 







UNiTED STATES

DEPARTMENT OF THE. INTERIOR 


BUREAU OF MINES. 


North 120]. Division St'eet 
Spokane 2, Washington 


March 18, 1955


AY 7 


OFr


Alfred G. Hoyl	 .	 . . 
COntract Engineering Company 
1727 Boulder Street 
Denver U, Colorado	 . 


Subject:. cploration of Big MeadOws, Warm Springs 
Creek, Custer County, Idaho 


Dear Mr. Boy].: 


In answer to your letter of March 15, the Big adows 
area to which you referred was scheduled for exploration. It 
now appears, however, that funds are not to be made available 
for continuance of the Western Radioactive Minerals Program. 
For that reason, it is unlikely that any work will be done in 
that area . this year by the Bureau of Mines. 


Very truly yours, 


" Spokane Field Office, Region I
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UNITED STATES



DEPARTMENT OF THE INTERIOR 
BUREAU OF MINES 


$orth 1201 Division Str..t 

Spokane 2, Washington



March 18, 1955 


Alfr.d G. Hoyl 
Contraot gins.ring Co*ny 
1'727 Boulder Str.t 
Denver 11, Colorado 


ibJ.ct: bp]oratici of Big )4sadovs, War* Springs 
Cr.k, Custer County, Idaho 


D.s.z' 14'. Iloyls 


In aneir to yorn' litter of irah 15, the Big )adovs 
aria to iich y r.ferr.d was .oh.dul.d far ixpLioration. It 
now appian, however, that fwis sri not to b aadi avsilab]a 
for ootini*no. of th. Western Radio.ctivs Minerals Progran. 
FOr that reason, it is unlikely that any work will be done in 
that aria this year the Bw'san of (ins.. 


Very Ul7 7I, 


/. Spokane Pisid Offios, Region I







0 DOCKET COPY 


PROJECT SUMMARY REPORT 


By:. F. M. Murphy
	 April 16, 1959 


1. Docket No. DI€A-28O (Thorium—Monazite-.Coluznbiuin—Tantaluin) 
Contract No. Idm—E1012 


Operator: Alfred G. Hoyl and Associates 
1727 Boulder Street 
Denver 11, Colorado 


Note: Hoyl and all members of the Joint Venture signed 
the contract. 


Operator's Property Rights: 


Owner of ten (10) groups of placer claims covering i,L.8o 
acres in Custer County, Idaho, as follows: 


In T. 10 N., R. 15 E., Boise meridian - Azul group. 
In T. 9 N., R. 15 E., B.M. - Pinto, Rojo, Verde, Esperdo, 
La Veta, Alvarado, Cortez, Luz, and Coronado groups. 


2. Contract dated September 20, 1956. 


The project work started in early July 1957. The drilling 
was completed by August 31, and the office work by September 30, 
1957. 


Amendments 


No. 1, dated January 25, 1957, extended the completion 
date from August 1 to Octbber 20, 1957. Also, 
allowed change of location for two holes and 
transfer of drilling footages from Stage II to 
Stage I. 


No. 2, dated September 18, 1957, authorized recess from 
September 1, 1957, to July 1, 1958; extended com-
pletion date to October 20, 1958;, and extended 
royeity period to 11 years. 


No. 3, dated October 1)4, 1957, allowred use of D-6 dozer 
in lieu of D-8, and changed the total estimated 
cost of the project from 26,986.00 to 26,652.O0.







Stage I



Units	 Cost


Churn drilling	 1,000 $ 5,250.00 
Bulldozer	 l2/hr.	 51 612.00 
Labor & Supervision 3,82L..lO 
Operating Materials 


& Supplies 555.12 
Operating Equipment (rental)-. l,582.L13 
Operating Expenses - 


payroll taxes bOS.92 
Hauling, concentrating, and 


analyses of samples 2,L1.85.o0 
Total Cost $]J4, 7114. 57 
Total Estimated Cost of Project (rounded) 
Government Participation () 75%


o	 . 


Project Summary Report - DNEA-Li.280 (continued) 


.Amendinerits (continued) 


No. L1,, dated November 1, 1957, transferred some items 
under "Operating Equipment" from depreciation 
to rental. 


al Reports: 


Operator's received in Washington August 25, 1958. The

report is complete and acceptable. 


Field Team's, dated April 1, 1959, transmitting the field 
examiners' final report, recommends that the 
project should not be certified. 


3., Work Authorized: 


Stage I: (1) Bulldozing approximately 3 miles of access road 
to property and drill sites. 


(2) Churndrilling 20 holes to an average depth of 
50 feet, the hole to be spaced on 1000 foot 
centers. 


Stage II: Churndrilling (900 feet) an additional 18 holes in 
- the area drilled during Stage I. 


Estimated Costs.

(See Amendment No.. 2) 


Stage II 


Units	 Cost 


900	 14,725.00 


14,12)4.10 


-	 280.00

u6.55 


-	 1429.92 


-	 2,261.50 


U, 937.07 
26,652.O0 
19,989.00 


-2-







of samples


612.00

5,090.00

2,526.25



628.56

598.36

155.140



2,110.55 


.
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Project Summary Report - DNEA-Li.280 (continued) 


Work Completed (Stage I only)


Actual Costs 


Bulldozing - 51 hours 
Churndrilling 978 feet 
Labor, Supervision (drilling) 


11	 (roads & trails) 
Operating Materials & Supplies 
Operating Equipment (rental) 
Hauling, concentrating, and analyses 


Total Accepted Cost of Project 


Ij.. Audit Certificate, Novembez 12, 1958: 


Total Cost as billed by Operator 
Proceeds from disposition of property 
Exceptions by Field Team and Audit 


Total Accepted Costs 
Government Participation © 75%


1l, 721.12 


114,1476.0l

0.00



2,7514.89

U, 721.12



$ 8,790.814 


5. Certification is not recommended by Field Team, Commodity Nerribers, or 
this Division. 


6. Excerpts from Final Engineering and Geologic Report, dated March 1959, 
by R. D. Sample, USGS, and W. N. Roinischer, USBM: 


The Meadows placer area is an alluvial flat along Warm Springs 
Creek. Martin and Pig Tail Creeks are the two major tributaries. 
Results of sampling and analysis of the sand and gravel in The Meadows 
indicate that the only deposits containing significant amounts of 
radioactive black sands are laid down by Martin and Pig Tail Creeks, 
which drain areas covered by quartz monzonite almost exclusively. De-
posits on Warm Spring Creek, which drain Paleozoic rocks and Tertiary 
volcanics, show smaller amounts of heavy minerals. 


Nineteen (19) holes were drilled, using 6-inch inside diameter 
drive pipe equipped with a 7 inch drive shoe. The results obtained 
confirmed the above observation regarding heavy minerals distribution, 
namely: 


1. The highest concentration of heavy minerals is along the 
shallow, reworked flood plains of Pig Tail and Martin Creeks along 
the west side of The Meadows, and 


3







.	 . 


Project Swnrnary Report - DEA-Li.28O (continued) 


2. The drilling indicated only insignificant quantities of 
rare earth metals • The possibility of enrichment at depth is re-
mote due to dilution by barren rubble deposited by Warm Spring 
Creek. 


Based on the above-mentioned results, the project was terminated 
at the end of Stage I, since there were no new areas that would war-
rant further exploration. 


Comments: 


The churn drilling was done in a competent manner and an experienced 
man did the sampling. The only operating difficulty was moving the drill 
rig from some drill sites to others over the marshy terrain. 


>(
Administration of the contract was difficult because Mr. Hoyl paid 


no attention to the contract terms, believing it could be amended to 
provide 7% Government participation in any cost he deemed necessary, 
such as rations for th.e men, technical services, etc., which were not 
mentioned in the contract. In view of this, another contract with the 
Operator, if requested, is not recommended. 


F. N. Murphy 


FjVlMurphy/hb 
L./22/S9 


Copy to: Director's Reading File 

F. E. Johnson 
F. N. Murphy


14
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Form 17 


59
	


OFFICE OF MINERALS EXPLORATI 


WORK COMPLETED ANALYSIS 


Certified	 After final audit or review report is received, prepare in duplicate. -	
File original in official docket. Send copy to Code 210. 


Operator	 Actual Cost 
Alfred G. Hoyl & Associates	 x 


Ste	 Agreed Unit 
Idaho	 Cost 


Final Report	 Commodity	 Docket No.	 DA-28O 
of Audit .	 Thoriun, monazite, columbium-tantalum 
Final Report	 Contract No. 
rf Ptv1€w	 X	 Idm-E1012 


Authorized by Completed. Net cost aft-
Type. of Work Contract and and er sale of 


(Use these categories only) Amendments Paid for Gov't. Propert; 
Units Cost/ Units Cost/ ______________ ____________________________ 


Drifting & Crosscutting 


Raising 


Shafts 


1nzes 


Drilling	 Churn 
(Specify)'


.


f7/
I 


iJ21/ FY7p , Qi 


Surface Excavation 


Underground Excavation 


Roads and Trails /2 


Operating Equipment Purchased 


Surface Rehabilitation & Repairs 


Underground Rehabilitation 


New Building, Improvements, etc. 


Concentrating & 
Other (Specify) analysis of cutting _________ J


Totals	 /	 /	 I72// 


1/ Round off to dollars. 
2/ Net cost total must agree with final report of audit or review. 


Stage I completed - Stage II not authorized, 


Prepared by	 Date249 
I'	 /' 







OFFICIAL FILE COPY 


MME Forth 7 


(10-53)


K. N. Appithg, sr., bief 
Spokane Of fice Of lUneral. *.ource* 
North 1201 Division $tr's. 
Spokane 2, Wsahingtsn


UG 23 1960 


--4, 


JJrrii 
Lu -


1*: tNUP4280
COlt biuis*.Th t*1fl) 


LUred G. sji and £ssocfgte, 
The Noovs3 Wern Springs Creek 
Custer County, l4eio 
Contract Idn41012 


De*r . Ap1th: 


Lefereac. is reed, to your letter of August 16. 1960, in reply to 
letter dated July 26, 1960, of *!t F1yd versoe, *e$tonal Pester, 
brst Service, U. S. Iepertnent of Arice1tuu, Ogden, Utah, 


requesting: I forsjiuoe on the subect contract4 


It is our policy to persit duly authorized represontativ,s of Um S. Coverip snt ageacisi to rsviev our Itlea and tao notes on tntor' 
settee contained therein, with the U standing that it is for 
their confidential use ou1y We do not, hoNver, pernit there to 
rereove ax'thing hon the ftlas or reeke copies, such as pbotostats 
or other r.p!od tion., of the siterials in th. files. 


U represent.tjau, of the rrest $sr4ce corset reriev th. subject 
docket at the Spokane off its, our field office tould Zorwrd the 
dckottotbeU, S. lureuoV*isssofftcoat Seittoke City, giving 
it poz*i*sjon to ahsr the docket to the Pbrest $.rvtce under the 
sbov,iMntioned rules and then return It to C, Kegion I, Copies 
of this letter or. being sent to *. Iversan and to ) )bcLaren, 


Mting field Officer in	 *ae. 


Sincr.ly yours, 


'raflk E. iOhs 


Acting Director 


cc: ), P10y4 ivarson 
. D K. MscX.areu, 0€ Region .1 (2) .wf2 .cys incoming letters 


Furphy/FEJOhnson 
8/23/60 
cc to:	 Director's Reading File	 Code 500 


Docket	 Chron
h3683 







OFFICIAL. FILE Copy 
O.M.E. 


RECEIVED UG 18 1960 
DATr INITIALI 


L 


Rein I


Sposne Office of Minersl Reecurcea


August 16, l.9 


Afl( W1IL - ---- - 


Mr. flo$ Zvescn 
Regional. Foz'ester 
Poreet eervtce 
U. *.	 of Agrieuitwre 
Ogden, Utab 


Dt Mr. Xversc*ii 


Thts is in repl.7 to Vodr lettr of July $, oeerning the results 
of a Gavrnt suaored .xplorsticn pro$et undertak bT Alfred 
Ci. Iloyl 4. Mecoistes at The )Iovs, on Usra prthg* Creek, Custer 
County, Idaho, under Docket *0. t.428O (ioette, thorimt, 
cobit 1 tentaltia. ) 


The Rtureu of Mines In Regice I is no longer curnect.4 With DSU 
(nov oi); bcvever, ye do 1*ve a ccmplete file on the eubjeet 
ookat. Vs are prohibited by *i trcn releasing InfornAtton on 


the results of exploratIon pro3eut eOntrs4ts. 


Binas is is a policy eettsr we Sr. r.tarrIn yQ' reusat directly 
tø Mr. Frank 1. Johzsoc, Dtreota', OttO. of Minerals 2zorstja, 
DepertMet of the Interior, Vsshtagtan 2, DC., by copy this 
letter.


Y517 truly yGRe 


R. N AppUng,. Jr.., Ob1, 
Spokbe Office cC Mirnrel Resources 


cc: Mr. Frank E. Johnson







cc: D 
0. R. P1imb


0	 © M, '. 


UNITED STATES DEPARTMENT 0? AGRICULTURI
	


©V tU 1 16O. 
FOREST SERVIC'Z' 
INTIRMOUNTAIN Rsssow	 ==t._ -•-


ADDW IPLY To 
REGIONAL ,OSER	 ORI$TS VICI SUsLOINS 


AND NE?U TO	 OI tNUTAH-
2810
	


Ju	 196 


Mr. Wing G. Agnew 
Chief, Spokane Field Office 
U. S. Bureau of Mines 
21i07 West Pacific 
Spokane, Washington 


Dear Mr. Agnew: 


Mr. Alfred G. Hoyl, Contract Engineering Ccspany, 1727 Boulder Street, 
Denver II, Colorado, has filed under provisions of Public Law 167 
on several placer mining claims within the Challis National Forest in 
Idaho. These claims are located on Warm Springs Creek in sec. 32, 
T. 10 N., R. 15 5., and aeca. 5, 8, 16, and. 17, T. 9 N., R. 15 5., 
Boise Meridian. 


During preliminary examination of these claims by our Mineral Section 
it was found that test drilling was done in 1957 with '1EA assistance. 
Mr. Ray Jaggers, who lives neax'by at the old Aztec Mine, informed us 
that Mr.' Dean C. Holt of your office represented the Bureau of Mines 
during this work. 


It will be greatly appreciated if you can send us a map showing the 
location of the drill testing done, the hole logs or results of this 
testing, and any other pertinent information available. All such 
material will be kept confidential and returned to your cfice at 
your request.


Very truly yours, 


FLOYD IVSON 







. MEPorm7 
(10-58)


JUN 5 1959 


Mr. Alfred G. Hay]. 
Alfred 0. Hay]. and ABsociatea, 


a Joint Venture 
1727 Boulder Street 
Denver U, Colorado


QFFTtTAL FTL Ct)PY 


Re:. Docket No. MEA,1280 (l4onazite.. 
Thoriai-Colubitau.Tantab) 


Alfred 0. Hay]. and Associates 
The Meadows, Warm Springs Creek 
Custer Coulty, Idaho 
Contract No. I&.E1012 


Dear Mr. Hoyl: 


Reference is made to your tersinated exploration contract 
with the Govermient. 


We sincerely regret thai. the work performed did not result 
in a certification of discovery or development under the provisions 
of the contract. In the absence of such certification, the 0orern 
ment retains no claim or lien against the property subject to the 
contract or any future production therefrc. We, therefore, are 
closing our books and records on this proj.ct.. Tour attention, how.. 
ever, is called tO the provisions of the contract which require the 
operator to keep and preserve certain records for the period indica-
ted.


Sincerely yours, 


-	 (sjned) FRANK E. JOHNSON 


Acting Director 


cc: Richard D. Meody	 FI1iiIurphy/ama 
T. F. Adams	 June 2, 19S9 
A. B. Xanxthg 
Douglas V. Watrous	 Copy to: Docket 
Frank B. Komatz	 Director's Reading File 
Stanfurd L. Jackson	 Contract Admin. & Audit Division 
Charles J. Cerf	 ONE Field Team, Re g. I (2) 
Arthur 0. Wood	 T. H. Kiilsgaard 


F. M. Murphy


1.3683
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Memorand.um


0
UNITED STATES



DEPARTMENT OF THE INTERIO 
OFFICE OF MINERALS EXPLORATION 


So. 157 Howard Street

Spokane ii. , Washington



April 1, 1959


FILE COpy 


RECEIVED


', Y 195g 
- - r-_L	 COd 


To:	 Chairman, Operating Committee, (ME


Li/i iL	 I	 L	 /1 
From:	 Field Team Region I, ONE 


Subject:	 Docket No. DMEA- Ii.280 (Thorium, Monaz	 Col	 bi 
Tantalum), Alfred G. Hoyl & Associat	 The	 e 
Warm Springs Creek, Custer County, Idaho,	 on 
d-E1221----


Enclosed are three copies of a Field Team final report on 
this project by R. D. Sample, Geologist, Geological Survey, and. 
William R. Romischer, Mining Engineer, Bureau of Mines.	 This report 
was ready for final typing before: receipt of the Special Notice 
in Operating Committee Minutes, No. 51, dated March 20, 1959. 


Gravel deposits at The Meadows flat. on Warm Springs Creek, 
Custer County, Idaho, were explored for thorium, nionazite, columbium, 
and tantalum by . churn drilling 19 holes totaling 978 feet at a total 
cost of $11,721.21, of which the Government's share was 75 percent, or $8,790.811.. 


Assays of samples from the drill holes showed the radio-
active and rare-earth contact to be below ore grade and the project 
terminated with the completion of Stage I. 


It is recommended that no Certification of Discovery or 
Development be made.


a €. 
A. E. Weissenborn, Executive Officer 


U. S. Geological Survey 


U. S.	 eau of Mines 
Enclosures 
cc:	 USBM(2) 


USGS(sRo) 
Sample CO 
AEC(2), Grand Junction
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' .3 10.	 '5 37 0.320 :.'; 0 
.	 a4 )	 -	 ;o o,o : .) - 


.	 .2- 2O.2 1) .:?O Ô.. '•G ... ; •: c.:.4 
.'	 f	 . .-	 ,r .	 1 L


" -,	 ,, .sf.
I


-
.


-	 .. - " 
.	 .. 


,- 1.7(i •?':e , : .7? 
2-3 3	 -	 0 t 0 - ' 
£; .-9 LO	 - ]J;{) -':: ,	 .	 .: .-,	 : .. .	 . 


•':	 — 83 (i.3:O ,' • 


2 ..-:L1.	 . 5O-5 9 . •; , . 
2-:L S5	 e.o L3C O.27() L01 -. c . .- k 2] 60 — 6 . ] 40 ,	 ' ' - ' 
2-]h 6*7o 117 1.$3C 3•/ ILl ' 3. 
2 I ) U --	 l i C ' 
2-i6 :	 •	 o o;2c ø c. o .6 


2:17_ . .Q: 2i L ..L L 
Totc1 Li :.;.co j	 .J . .. . 


Arttr	 - — —	 --•- : . . .	 . 


-3 o-. ? :. . •? . 


.. 32 5iO ••2 G.00 .2 . 
3 ics-1	 . 7t) O(Y/( 2,; .' ;.. 


j' 1	 — 20 r (),Q I ' 4' 


3-. , co -	 : & (3	 4Q .,) - - 


3:6	 . , 30 O CM^O 1. - r 
3=7 . 30 .	 : 5() UOO 2.3 1.';' H	 •• — k• 


3.8 i5 -	 O 2 0.0.30 - .;. r. 


3.-.9 /40	 45 3"- O,OO .	 . ., ' 
j ___Q L2i L 


rot)M 10 30 ft.
--


'?'	 . * 


.


3 . ;: •::'







. 


S


. S . 
Tii	 OW4, Iz LAC	 :m	 jTr;k Cou:.:T JAO Dockei o. 


- CIflJRY DRIL.	 )L	 AFLF D&TA 
r,ll holo ptn ol Ca1" ci'ht io______ 


)aAp1e oarpic tQigAt P.s. P1a	 sand :o:v 
Snt. co, . 


M4.i 0	 ':; .16 0.070 21 :9's 0.9 0 o-.ii rr	 . • 
IL'2 lO 17 0020 3' T	 ' T 0 31r 


) 10	 A.) 2 G,OO 3.0 . Q• 0.01 ir 
/,:4 15	 20 1 0.030 1.3 ': Tr 0 ir T Er 
4=5 .	 2O-5 ];3 0.020 3.6 Tx' 0 Tr Tr Tr 
4= 25	 30 .41. O.O 2C, 3.5 0 r Ti' (L29 
i7 30	 . 35 3 0.080 2. :i 0.2 0 Tr Ti' OO7 
/l-s 3;	 ',	 'o leo 0.090 2.1+ O.2 C) 0.1 Tr .	 G.06 /4_f) 4(	 45 110 (.12O 29 .. 0.]. 0 0.03 Tr 
4]O i	 ;o 100 0,090 •	 2..'; ±G 0.3 0 G.02 Tr 


ll 2• • Tr ,i Tr 
Tota1t	 11 52.5 ft. 67 1.110 6i.O • Tr )7 Tr 


ArIth>t	 VCrde' . t.; r ' 


0	 5 24 O.7O p3.3 O6 I .7 ;	 0 Tr O.3 13 
5.	 10 39 0.020 rr T. Tx' Tr F . 


>T3 10	 1.3 70 0.090 3.5 .33 Oi 0 O.O T 
5 1) -' 20 103 O.5O j• 2.2 1.1 0 •.	 0.1 Tr 
55 20	 -	 5 99 0.310 .5 /1 1.7 0 0.1 Tr O13 
56 25 - 30 88 0.960 29.5 '7 I.f 0 !	 • 'Pr 0.53 


? 3035 79 &.O1O 0.3/4. r Tr .Tr Tr Tr ' r 
5=, .	 .354O 77 O52O ]1 0.9	 • 0 0.2 Tr •	 0.O 


.=:L J&:2 22 ,QJ2 J_ 2- ...2_ --- - -fl.2L 
Totals	 9 .5 ft. 65 3.190 it;O.4 IY7.3 9. Tr ).A.4 . 


Aritti c averages 17.8 2O O Ir 0.1 3.09


____ 


0.2I 


6-I o 20 0.0(0 8.1, "Q0 0.8 0 Pr Tr • .0.16. 
6-2 51O 35 O200 1.5 T' Tr .0 Tr	 ' 'Pr Tr 
63 ].O-i5 48 0,170 •	 9.6 :.2 O6 •	 0 •	 O1 TF 0.18 


•15	 - 20 7 001.10 4O .1 0.2 0 !r Tr 0.10 
&-5 2025 t3 C.3O L; •]? 1.9 0 •	 r	 • 0.19 O.'7 
6_,:) 2	 - 30 8 C	 2O *) 0.0 0 Tr 0.17 O7 
£7 3OJ5• 6E 0.090 3. .0 0.3 0. Tr .004 .0.11 
&=:8 35	 :	 40 77 C480 i8 O 0 Tr O17 037	 • 
£9 &o	 /5 73 i.2!O 1	 • 0 Tr O.,4 .	 0.87 
61O 15	 O 8S 2.30 39.9 ).9 0 Tr •	 i.7 5.7 


Q!Z?t) --- ------ Lt1 QL Totai	 11 C..!.)0 23?Q2 1.9
- 


0 0,1 3q03 9'i 
Ar:l t rict C arig -	 - -_i-:7 ; .' I fr 0.2S 0.q3







. 


S


H.1	 I . I ' . ;	 - r: ;i:o Docket !o. OE.42O 


:)iU io1€ Dcpth of S:i; ht


' .	
CHT1v NI. :)I;:; D4TA 


wip1c •	 r-p:
. 


Nclight V 
;: urJ


;;ii:c;	 f	 ai in	 r 


ik2! 2;t Li.cic aot rc 


.	
?=2


0	 3 
5 _o


c 0.160 ic . Q (.2 0 o1 c.1 
7 .	 15 69


onio 
()O


lOeC 
3.;


.3 0 . ).i() 0.20 


?- 15	 C 7,
c.2: 0 Ci.i {Y7 0.19 


.	
73 


. .
.	 2C	 2 '	 6i i:i 10 3 0.1


o 
0 0.1 C.13 O.2ô 7 


7?
2	 30 
30	 35


7 
6:?,


20 
e,io


.7 .	 . C o. o, 
73 . .	 "	 e :i 0:2o


•	 4.8 
().&


?
0.4 0


0.1 
•	 0.1


0.05 
0.06 


JL .0 0 0.1
0,17 


TotJ b: ft. : 9,.4 2.5 0 0.7 0.7E) Li1 
ribei	 arag ?. 03 Tr Ci 0.0 C.21 


.	 i3l 0	 5 29 0.090 ,p 0.2 0 0,1 0.Og 0.24 :	 ,	 •	 82 
S	 •	 .	 &-3


5	 10 • 
:io	 15


42 
48


0.130 
()J40 £).3


1 0.2 0 0.1 0J7 0.29 
8 
85


15	 20 % Coo 2.
? 


orcmtriLt
a 


c3p1e safl to etimat
07 
_ _ _


0.2 
- -	 _ - . 2O,	 25 


•	 230
54 
52


000)o 
C040


23 
2.1


U Q! 
ye


It U _ _ 
8-7


30.35 34 C();0 32
.	 . 


" "'
,	 •? 
"	 "


, 


.9
" .	 o 
L)	 -	 /5


lj 
76


0,6O 7.0 9 0.1 0
8U
0. G.07 


e-io '4)	 -	 0 t,
C2O 
(LO


?8 
()	 /.


.	 D6 
r1


0.1 
0.


0 0.1 o.oa 0.23 
:	 •	 . &=2 7 12 JL sJ_


0 
__n:_


O.d 
j


0.09 
_-a otd	 11 51 ft 6/42 :	 . 2::±_ ----- __1_ _2:_ av'rag€s _	 3, _*) 0.1 r 0.1 0.05 N9-1 


92 0 - 5 •	 5	 10 25 O00 4.03 ontrat &p1e too z11 Qtate .	 _ .-	 -	 . ..	 .	 9-3 IQ	 1 57 :3 CQ?O C.30 3.3 £.(
;;,; 0.1 Tr 0.1 0O7 0.12 (= 15 ()3 c;,() ( 3 0.1 0 0.1 0.7 0,18 


9- 20 60 00 4.
, 


2 0.1 #.l 0 0 0,1 O.0 0.20 .	 9.6 2'	 - 30 3 c1;o (.2 i,i ),I 0 i 0.1 0.0., 0.06 0.16 
_i 2L 2L J 0.17 


Tota 3 -) I t 0 '14 C' 37.2 i 0.6 r 0. 0.37 0.94 
.


ritQtjc	 rorage	 _	 _ _ _	 _ _ .	 c3 . 2 - 0.1 Tr 0,1 o.o 0.13







. . CHUR! DU. L L4 STL	 DATA 


.	 ri11 ho1 Dcpt.h. of Saxp1 Wiht 
.	 1p1 anp1) ight B	 , • 	 W.cc	 ani onito 


aaJ1?_ 'or	 . L irt	 th©	 onziii 
M1Or-1


0	 5. .O 0.010 0Q7 ate snapl	 t.00 saa11 to . est.irte _ _ 


]_c	 . .	 5 ..	 10 71 (..O9O 3,4 LJ) OI •	 0 Tr (iSO? 0.11 
.	 ..	 iO3	 . 1O15 :oo 0.O .i 1Y 0.. 0 Tr 0.08 C.13 


.	 1O'4 15	 20 • 80 (.7O 2.t Q6 O.•1 0 0.3. OO2 0.07 
1(3 20	 25 . 6 o.oao o. c	 .	 c .rate rnp10 too niall to etirnate -	 _ _ - . 


16	 . 253O 31 O.i)0 3.) Q 8 "	 " '	 - _ _ 
.	 I0:7 . 30	 35 56 O.'O	 • 3, i.( 0.2 0 T 0.U4 0.10 


1Q	 - • 	 35	 I0 58 0..2O 5.6 0.i 0 0.1 r 0.12 
iQL • Q± J 0.2 0 0.1 r ___ 


3rot,ai3	 9 .	 5 ft. 557 C.7^O 30,9 iO 0 0.3 0.21 C.66 •: ArLth;Iot1e	 vorage - 3. l.0 0.1 ?r Ir 0.02 0 07 


0 - 5 3I o.co 32 ct 5tirnatc1	 - • _ -	 _ .	 - - _ _	 - - c
64 0.13.0 i' ] .0 0.1 0 Tr 0,0 •	 0.13 


10 - 15 /i 0.100 6d 1':; 0, 0 0.1 O.0( 0d7 
15	 20 56 0+020 iO ot etirnat1 -	 • ---- --- - "- -


20	 ;5 15 0.010 3.6 " °' - 


2	 JO 00 2.3 VI V , 


30 - 35 92 0.120 3,c 1$ 0.1 Tr 0.1 0.04 0.09 
3f,	 40 72 fl.].20 j#.5 12 0,1 0 0.]. 0.05 0.12 
40	 45 85 0.120 3. Li 0.2 0 Tr 0.04 0.10 
45 - 50 2 0.130 4,3 .2 ().L 0 r C.09 0.13 


i2Q .°J9 .12 _Q 2_ _ .2.0 
.	 5i	 1St. 68E 1.4 Tr 0.3 0.36 0.81 


Aritbetic avergs - . - -	 - -	 - 3.7 O9 0.1 . Tr Tr 0.03 0.07 


0 - 5	 • 2 o s&?::plC concerat	 - _ - _ - _	 - 	
0	 • •	 -	 _	 .	 -.- ------ - -- -	 ' - 


5 -10 hó 0.142 .3 0. 0 Tr 0.0E 0.24 
10	 15 73 0.?L26 /.? Z..7L 0.2 0 0.1 Tr 0.10 
15 -20 •73 0.266 9.4 0.2 0 Tr Tr 0.20 
20	 25 0.22 i2i 0.h 0 Tr Tr 0.23 
25 - 30 29 '0.030 2.8 Tr Tr 0 Tr Tr Tr 
30-35 58 0.050 23 ' rrr 0 Tr Tr Tr . . 
35 - 40 73 0.1141 .	 5.2 .3 0.2 0 Tr ir Tr 
40 - 


45.	 • 92 0.124 3.6 10 0.1 0 Tr Tr 0.02 
.	 45-	 50	 . 99 0.226 • 	 6.1 0.2 0 Tr	 . 0,06 0.10 


. __2_ _9	 . JL _s .1 1L- ' 
52.5 ft. 684 i.03 6,7 ?.? 2.5 Ti' 0.1 0.14 1.03 


Arithictjc averages - - _ -	 .- - -- - -Qi Z.6 0.2 Tr	 . Tr 0.01 .	 0.09


n1

1i-
v 
1l 
11 ; 
fl-6 


. .


1i9 
iL-b 
iL-il 


Totals	 1]. 


.
:	 • 


.:	 •	
122 


.	 •}	 -) 


- . 
. 


.	
12-5 


.	 ..	 12-6 
..	 i27 


,	 123 
12-9 


.	 12]0 
i21]. 


Tot3i;	 11 


i. .	 .


.	 .
T:	 COrTY, IUA}iO	 Dock't 1o. DNEA28O 







'r	 •. . .


P AA	 TJSTP. cot cTT, IDAHO Docket No. DME428O 


. . . .	 CHUR	 ]ELi HOLE. SAMPLE DATA 
.	


I)ri].1 ho3	 .	 DEpth of p1Q cigi't _____ itc oiori otent. junds per :vj. 
.	 I_p3f:	 cJpIG wj Cit Iad. orztt 


_rL2 . PL1 m1t Zr'on oazIt uivcnt 
...	 MI'1 0	 . 5 i G,LC) e	 . too sa11 to ctirnate . 


..	 16 5-1O• Li. (J13 ().? 11 .	 " _ • 


S 	 lc.3 1Gl5 69 C78 39: O.4. 0 Tr 0.03 0.12 
.	 .	 •.1(4 12O (.060 - - .	 - - c 


.	 35 o - 25 317	 • C12O 2'! 1.5 . 0.4 0 Tr 0.03 0,08 
.	 :v,,.6 2	 30 13 C,0O 3QV .o 0. 0 Pr 0,04 0.11 


16? 30	 33 101 C.'&O 4. 2,2 0. 0 Tr 1r 0.15 
.	 18 3	 jo J.L3 G.)9O I; 0.9 0i 0 Tr 0.02 0.06 


.	 .kzL O0 _Li _Qi _r S.°'	 • C.14 
.	 .	 Tot.als	 9 338 O.79 i2 1X).O 2,q 0 Tt 16 ___ 


.. Ariteicavoe 2.4 1.1 03 Tr Tr 0.02 0O7 


;	 .	 M17-K.3. 0	 ¶ 33 0.010 O. Zazrp1e too i11 to esLirnate 
...	 :.	 I72 5.10 53 0.0O 2. ..	 " U	 ft ?V .. _ 


.	 173 •	 IC. •	 15 75 0.TL,0 5. 2.0	 • 0.9 0 Pr 0.05 0.23 


.	 .	 .	 17.4. 15	 O 53 0.1.60 8 2. O. 0 0.1 Tr 0.16 


175 20	 25	 • 92 0.20 . 3.3 0.q 0 0.1 0.07 0.14. 


17-6 25	 30 O' 0.00 21 1.1 0.1 'Fr 'Ir Tr 0.07 


17-7 •	 30	 35 13 Q.0O 0.9 0.2 0 'r 0.02 0.07 
.	 17-8 3; .	 0 21 0380 3 1.9 0.7 0 0,1 Pr 0.07 


..	 .	 _U::2_ _J4.0	 _A_ J:22_ _JL1Q .	 J 2 .jj. 0 0.1 


S	


TotaLs	 9 .	 4S ft. 939 i.7O 3?,? 1i.1	 • 5.0 Tr 0.4. 0.21 0.91 


,	 .
Art.hinetic aerage • _ '-	 -	 - - -	 6.3 I . 5 __9:L Tr Tr 0.42 0.10







S
	


o	 . 
TF •WOS PI.A" R	 CUSTER COUtY, IDAHO	 Docket No. DiEA-2O 


c 1 nr HOLT S/UPL DATA .. 


DriU hole Depth of Saxp1e Weight . stimate of mineral content ir pounds per cu. yd.	 .	 • 
;w p1 arp1e uc.iht F . ' ia'! - __ 7' onto 


rnver ji r _t_ . eite Gwt Zircon • 


19.i:-1 0	 - 5 37 0.030	 • 2.2 -•i€	 too small to	 tiate . 
1',-2 5	 10 70 C.060 23 . - - _ : . 


10 - U 53 0.030 1.5	 • . - - . . 
. 19-4 i'2O 94 0.110 3., 1.5 0.5 0	 • Pr 0.03 0.09 


1-5 20	 5 1Oi C,)9O 2. 1.2 0.2 0 Tr Tr .0.05 
:c4 6 25 - :o los o.00 1.z 0.2 Tr Tr •	 0.02 0,07 


- 1ki,f?	 . 30	 - 35 123 CM7O .	 1. r 0,8 0.1 Tr Tr Tr OO4 • 
it::_8 35	 40 132 0.060 _ -	 . - 


S--
__c


_;L_ si .	 !' •° 
, Totas	 9 L.5 ft. 8+6 O.10


. 
1.O 5.5 .	 1.1. Tr Tr 0. O.O 


Arithintc avrage 2.0 O. C.]. Tr 'r 0.01 •	 0.03	 .• 


. M-20-K-1 0	 3 62 0.050 2 Lmp10 too sia11	 o stiate - - .	 . 


. O-2 5 - 10 58 C.030 1 .; ' n	 ft	 ti It .	 _


.


.	 . 


2O3 10 - 15 £9 0.090 L3 2.1 O4 O 0.1	 • 0.4 0.10	 . 
: .	 20-4 .152O 60 o.o°o •i	 . 2.1 0.3 0 0.1 0.04 •	 0,12. 


-	
. 20-5 20	 23 93 O.2iO 7e';	 , /4.7 04.7 Tr. rIr .	 0.08 •	 •	 0.17 


.	 2O-6 25 - 30 98 0.200 5. 3,3 O. Tr 0,1 0.06	 . 0.16 


20-7 30-35 122 0.100 2.2 1.1 0.1 0 ir 0.02 0.07.. 


20- 35 - l () 58 O.cY;O /.2 1.7	 • 0.3 0 0.1 0.02 0.10 


2O- .9	 , 40 - 45 69 0.070 2.7 1.1 0.3	 • 0 Ir 0,03 •	 0.07 •	 . 


: 20-10 /45 -	 ,o 108 0.080 2.0 i.o o.i o Tr Tr O.0L	 • 


.	 .	 20-11 O -	 55
175 O.0)O 1...	 • O.ó 0.1 0 Tr Tr 0.03 


w 20-12 55 - 60 i9 0.090 1.9 0.8 0.1 0 Tr Tr • 0.04 


. .	 20. -13 65 iLi 0.080 1.5 0.6 0.2 0 Tr Tr 0.04 


20-14 65	 70 127 0.070 1.E 0.6 Oi 0 ar • .	 0.02 0.04 


. 20-15 .	 70-75 i3 O..50 2." 2., 0,3 0 Tr •	 Tr .	 0,06 


20-16 75 - 80 12	 . • C.130 3• '.2 0.3 0 Ir Tr 0.06 


.	 S	
_:A1 : _c'.° _c!i . O.05	 • 


Totai	 17 85 ft. 107 1.370 5L1	 • 23.2 i Tr 0.4 0.31 . 1.15 


Arithmetic avcrages .0	 . 1.4 
-


0.13 
-


Tr 
- V


Tr 0.02 
-


•	 0.07 
V







------.--- -	 --	 r
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Docket	 . DTE428O 
ContracL No. Ir.F1O12 


Tablr 2 


Alfred 1';. HoyI	 &;oraes 


THE MEkDOWS PLACER ARtfi, (TR COU?'TY, TDAO



SUMMARY CO1POYT1'E OF CH T Th	 T1L IICLY :ANFLF DATA 


.	 . .	 S Sairple	 • Weight . 
Drill hole Depth ieight black sand Flick sana ______ rrrer31 coi 4 r	 n l	 rer 


_
c Og 


nurnber__ lb conc	 anibs. lbs /c c T1v_ tjr 7('r% ____ 


..	 Ml 27.5 320 1.3lO 12.8 O.1 CL2 .2 .0 0.1 0.1 


V-2 82 1535 19 dO 31	 ' (	 i (.	 3O L Tr C 1 11.29 
.	 •-3 c.o 59R 0.791 3.5 Tr ('.O G. I.? Tr Tr 1.50 


. ;	 •:	 1444 .	 52.5 67L	 • 1.110 5.8 T G.O C.9 L/4 Tr Tr 
.	


M5	 • .	 /5.o 658 3.190	 • 17.8 O.0 (.79 C. 12.0 Tr Q,j 


. ••:	 •	 M-6 52.5	 • 680 6.560 21.t 002P C.P3 IA il Tr Tr 


.	 ..	 .. 1+5.0 $38 1.510 7.8 0. c;3 2.2 Tr C.1 5.12 
,.	 M-8	 • 5L.0 612 1.340 5.6 ' c.ii 0.1 :.o Tr C.l ,	 3.35 
.	 .	 .	


M-9	 • 35.0 414 0.8LO 5.13 C. C13 C.l 2.2 it' 0.1 2.85 
.	 10	 • . 45.0 .


• 
•	 557 0.720 3.14 o.o; C.07 0.1 1.0 Tr Tr 2.28 


..	 .	 :	 Ml1 5).0• 688 1.076 3.7 O.C' C.07 C.1 U.9 Tr Tr 2.7 


.	 .	 !-i2 •52.5 •• 68L4 1.O3 .1 ('..i (;.09 C. 2A Tr Tr 3.29 
.	 ..	 ..	 M-13 55.0 689 1.598 6.1 0.0? C.2A c.; :".' Tr Tr 3.21 


N14 55.0 715 .	 2.511 15.9 OL C.iO i. 3.1 Tr Tr 10.86 
2.66 ... l5 55.0 1193 2.227 5.0	 • C.(;f', (:.1 c.c) 1.8 Tr Tr . 


...	 ..,	 .	 M-16 42.5 838 0.798 '	 2.L COO G.O? C.3 1.1 Tr Tr 0.98 


:	 •	 •	 ••• l7 L5.0 •	 .	 939	 . 1.570 L.3 ().O C.1O C. 1.5 Tr Tr 2.28 
• 


.	 : •	 M-19 L5.0 8i6 0.63.0 2,0 C,Oi (1.03 0.1 (.6 Tr Tr 1.29 
: 


I	 ;;	 •	 M20 .0 _i22 __i2 cL.:iL c:: ___c_ ith IL_ 1.28 


TOTAL : 978 ft. 15,015 lbs. 50.364 lbs. 166.7 i? i.0 3..5 C.1 CiA 
-	 • 


, ..	 .	 ..	 Arithmetic average 8.77 C,07 C,22 0.63 1..9 TI' 0.03 3.7k 


*?onazite equivalent is a measure of the total radioactivity of a san-pie expr?sed as rnonaziLe. It	 deLernined by comparing the radioactivity of 


V	 •	
an unknown sample with that of a rnonazit.e standardcontaining /...2 percent ThC2 and (.13 percent 1 ;308 a3 deterrüned chemically.
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Ta1' 3 


Alfred C;. ovi and Assaciatc;s 


THE I1EADOW rLAc:r. AiA, CL3TE CO[TY, IDAHO 


Si51'W.ARY	 coFosr1'E OF AAL 1 '3 ; D LkF NI1RA1 CO'TELT PER CUTIC YARD


Docket o. DME 
Cor.tract Nc. 


Drill hole	 Chnica1,ayi 
nnTher	 UO	 Th02	 Cb7Oç	 T3O5	 H,E. Oxides


-_Poundsof	 rd. of 27QQpoinds

Ca1cdai.on based on ays 
u308	 ThC'2	 CO5	 Ta20	 î••' 


.


i:-i	 • 0.005 O.OL6 0.02 .O,.O1 0.22 0.0006 0.0059 0.0026 O.0013 
11-2 0,017 0.038 0.02 0.01 O.1! (,OOO G.0132 O.009 <0.0035 
N-3 c.00; o.O6 0.05 <0.01 O.I( COOO2 C.0013 G.001 <C.00QL O.00 
144 C.00) 0.026 O.O1 O,(YL 0.12 0.0004 0.0015 OOOO O.00O 0.007 
.-5 0.0014	 • 0.O19 0.01 0.01 0.09 C.00O7 0.0087 0.0018 •	 <0.0018 . (.0)A 
M-' C.012 0.100 C.03 .0.O1 0.1,7 (.0026 O.O21 0.00J5 O.0G22 0.102 


M-7 C,005 0.075 0.05 0.01 0.38 C.0001 0.0059 0.0039 C.0008 C,0T30 


-8 C.009 O.O(5 0.O! 0,01 0.30 0.0005 O,O03 0,0022 0,0006 0.017. 


i;-9 0.008 0,070 0.04 C.O1 O.LC C.00OL. 0.003? u,0021 <0.0005 :	 0.021 
M-10 O.00h 0.O'4 0.04 O.01 0.23 0.0001 0.0015 0.0011.. 0.00O3 0.0CR 
i:-il 0.007 0.07( 0.05 <0.0i	 . 0.32 0.0003 0.0028 0,0019 <0..0O0L 0.012 
M-12 0.010 0.039 0.04 -O.Oi 0.22 O.00O O.0O2i •	 0.002L <0,000!c, 0.013 
M-i3 C.007 0,074 0.OL C.O1 0.28 O.000L O.00L5 C.0022 •	 <0.0006 0.C17 
1-1i. O.007 O.O2 O.O/	 • <0.01 0.31 0.001]. 0.00Li. 0,O0L <0.001 0.049 


-15 0.O0'i 0.010 0.04 O.O1 0.20 0.0004 0.0005 0.0020 O.00O5 0.010 
i6 0.006 0.015 0.OL <C.O1 0.T1 0.0001 C.0004 0.0010 0.00O2 0.004 


-17 0.006 0.017 0.04 C.0i 0.24 C.0003 0,0007 0.0017 -O.00O4 0.010 
14-19 0.011 C.005 O.OL <0.01 0.15 G.C'002 e.000i O00O8 <0.0002 0.003 
f20 0.010 C.O0i 0.04 <0.01 0.IP QQ C.0001 0.0012 0.0003 0,005 


0.0156 O.025 0.0/496 <O.O1'8	 V
C.O6 


Arit.hmetc avera'e 0.00;1 .O0L 0.003 < 0.001 0.021
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D. 0. Vou. No. 


FOR PURCHASES 


R THAN PERSONAL	 Bu. Vou. No 


Btandarl Form No. 1034—Revised	 ,' 
Form prescribed by	 // 


Corn troller General, U. S.	 /, . 


(Gen. RegNo M, S'up No. 11)


tf	 l:2, 


u. s.
,bllshment) 


Voucher prepared at ----------
ice and date) 


THE UNITED STATES, Dr, 	 count No Zi"*1O12 


To	 *fl Aaistes 
(Payee) 


I]M :t	 1Z 


ARTICLES OR SERVICES 	 I 


Date of Delivery I	 (Enter description Item number of contract or Federal supply 
or Service	 schedule, and other information de.med necessary) 	 QUANTITY 


Discount Terms 


i.,Ju1	 JI. it4 u.r	 .*.. 2O3, 
& At	 dated S.)tber 3, 1957, sd4*ated 


195?	 to :*.i iit1t 


PAYMENT: 


Complete E 
Partial 


Final	 LI	 . Use continuation sheet(s) if necessary 	 -________________________ 


Shipped from	 to	 Weight	 Government B/L No.	 Total __________

(Payee must NOT use this space) 


I certify that the above bill is correct and just and that payment therefor has not been received.


Differences -----------------------------------
(Sign original only) 


Date--------------------* Payee---------------------------------------------------------------------------------. - -- - 
(Thi. certificate ant requIred mhen • like ceetificate is made by payee on attached bill or hillel 	 .	 .	


. Account verified; correct for---------


Per	 Title	 (Signature or initials) 


Contract No.	 Date	 Req. No. /	 Date	 Invoice Rec'd. 


Pursuant to authority vested in me. I certify that this account is correct and proper for payment. 


tApproved for $	 t-----------------------------------------------------------------(Authorized Certifying Officer) 
SIGN 


By -----------------------------------.. ------------------------- ORIGINAL 	 Title 


Title ------------------------•.	 Date 


THE REVERSE OF THIS FORM MUST BE EXECUTED WHEN PURCHASES ARE MADE OR SERVICES SECURED WITHOUT WRITTEN AGREEMENT IN ANY FORM 


ACCOUNTING CLASSIFICATION (For completion by Administrative Office) 


No. and Date of

Order


PAID BY 


• (For use of Paying Office) 


UNIT PRICE	 AMOUNT 


Cost	 Pr	 Dollars	 Cts. 


project symbol 


Allotm.nt symbol


Appropriation title 


Obliçations	 COST ACCOUNT 
Amount	 liquidated ______________	 Symbol	 Amount


Limit'n. or Proj't.	 Appropriation 
A mount	 A mount 


OBJECTIVE CLASSIFICATION 


Symbol	 Amount 


Check No. ------------------------dated-----------------------------, 19 -- ---, for $-------------------------------------- 5 on Treasurer of the United States in 
Paid by	 . 1. favor of payee named above. 


Cash, $-------------------------on------------------------------------. 19- --- -.	 Payee .............................................................. 
(Sign original only) 


When a voucher is signed or receipted in the name of a company or corporation, the name of the person Per 
writing the company or corporate name, as well as the capacity in which he signs, must appear. For example: 
"John Doe Company, per Johys Smith, Secretary", or "Treasurer", as the case may be. 


	


lithe ability to certify and authority to approve are combined in one person, one signature only is nec- 	 Title ssary otherwise the approving officer will sign on the line below Approved for $ 	 and 
over his official title	 •	 1&-22900-3







METHOD OF OR ABSENCE OF ADVERTISING 


METHOD OF ADVERTISING 


1. Advertising in newspapers 	 Yes 0	 No 0 
2. (a) Advertising by circular letters sent to --------------------dealers. 


(b) And by notices posted in public places 	 Yes 0	 No 0. 
(If notices were not posted in addition to advertising by circular letters sent to dealers, explanation of such omission must be' 
made below.)


ABSENCE OF ADVERTISING 


3. Without advertising, under an exigency of the service which existed prior to the order and would not admit of the delay incident to 
advertising. 


4. Without advertising in accordance with 


5. Without advertising, it being impracticable to secure competition because of -------------------------------------------------------------------------


I 


(Here state In detail the nature of the exigency or circumstances under which the securing of competition was impracticable under 3 and 4) 


NOTE.—The above form "Method of or Absence of Advertising" is to be used when purchases are made or services secured under 
proper authority without written agreement in any form. In case of a written agreement (formal contract, proposal, and acceptance, or 
less formal agreement) Standard Form No.' 1036—Revised should be used for abstracting the method of or absence of advertising and 
award of contract. (See General Regulations No. 51, as amended.) , 	 " 


10 '229002 r U. S. GOVERNMENT PRINTING OFFICE: 1950-0-75806 	 ' 


..
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'ie: ock.t No. DMZ#4Z8G 
tThoxium, Moza*its. CoIumburr, Ir Taut4um) 
Alfred G. oyl and Associatea 
C'ntract No. 1dn..Z1O1Z 


Uer bf. Finch: 


Your Aid1t Certificate and Report Dsrtng the 


r•renc.d project are cceptab1• and normal dIstribution is 


authorized


3*cer•ly yours, 


(Sgn) i. .. Errbcr$ 


Jay L. Chambers 
Cóntr act MminLstratIo 
and Audtt Division 


GMcCarthy/GMcC 
December 2, 1958 


cc	 Docket 
Di rector t s Eeading File 
Mr. Chambers 
Mr George Mayor


e623 
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IC,	 C 
1201 N. Division St. 
Spo? ane 2, Washingtn	 )vr_ ii 


October 22, 1958 .	 .: •. 


CEiTIFIED MAIL 


Mr. Donald 'I. Finch 
ONE Auditor 
2214 New CustOmhouse Building 
Denver 2, Colorado


Re: Docket No. D}A-1428O (iuonaz its-thorium) 
Alfred G.. Hoyl & Associates 
Contract No. Idm-E1012 


Dear Mr. Finch: 


Pursuant to instructions in Mr. Chambers' letter to you of 
iovember 8, 1957, concerning an audit of the referenced. contract, we 
are transmitting the following material which you will need for the 
audit work:


1. Memorandwn from Field Team, Region I, requesting 
final eudit of the account. 


2. Contract and Correspondence File 
(Includes Annex I, Exhibit. "A", and 
Amendments Nos. 1 through 14) 


3. Voucher File	 . 
(!' _iOIi. ' $ and lO14A' s, with attachments) 


In addition to certain disallowances, wears witbho1dinL 
the sum of 45 .Y). )D. This amount was withheld pending the resuaption 
of work under Stage II. Stage II was not authorized.. 


Sincerely yours, 


	


•	 Dorothy F. Long 
Authorized Certifying Officer 


cc: ONE (3Y 
USGS (2)	 .	 . 
USBM (AD)
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12 
EA Vrm 7


Mr. A. E. Weissenborn 
xecutie Officer 


Q OME Field Tesa, Region I 
r\ South 157 Uoward Street 
ITERIQpne , Washington 


' •F 3 19S	 Ret 


IJWYOR 
tf 


r	 '
Dear Mx'.


onaenr.uwj 
Contract we. Id*'E1012 
Aifred 0. Ro1 and asociates 
The Meadows, Warm Springs Creek 
Custer Countj. Idaho


4	 UJJTT. 


Weisssnbox'nz 


This is with reference to oiu' 1etter of 
September 5, in repll to our teletype of September , 
1958.


In view ot the reasons 'iven for the spacing 
of the holes in question, we agree that all 19 holes 
should be approved and the costs of drilling should be 
part toipated in by the Oovernaent. 


Sincerel r rom4e, 


W. S. 
ACTNG Ci'Vn Operating Coamitte 


ApPROVED:	 FMMurphy(9-.12.-.58) 9-22-58 
cc to: Director's Reading File, 


	


Prank T. Cservenyalc	 Operating Committee 
abr,Birau of	 -	 THKiilsgaard, 522k 


FMMurph 
N. E. Nelson	 2 


	


b; deoiogi,a	 7 


RTCEL VED 
SEP23 1958 


ASSOC. LICITOR

MINERAL 1tASOURCES


8623







From	 Michael Ching and F. M. Murphy, 
Mining Engineers, 
Division of Rare and Miscellaneous Metals 


Subject Payment For Poorly-Spaced Holes 
Docket No, DMEA-k280 (Monazite-Thorium) 
Contract No. Idm-E10l2 
Alfred G. Hoyl and Associates 
The Meadows, Warm Springs Creek 
Custer County, Idaho 


The Operator has completed 19 of 20 holes 
authOr1zedin.Stage I of the contract, Distance between: 
holes shown on a map attached to the Operator's final 
report shows one spacing of 500 feet, one of 600 feet, 
three of approximately 725 feet, and all others, amounting 
to 800 to 1,000 feet or more. Two holes were drilled 
closer than 200 feet to the outer boundary of the property. 


The contract specifies that the holes shall be 
spaced Qfl approximately 1,000-foot centers, not closer 
than 200 feet to any area not owned by the Operator, and 
drilled at the approximate locations shown on the map 
attached to the contract. However, two holes at coordinates 
7N, 0.5E and 7N, 1.5 E are shown on the contract map as 
completely off the subordinated property. 


Amendment No. 1 permits holes shown at coordinates 
8N, 0.5E and, 3N, 3.5E, upon written approval by the Govern-
ment, to be changed to any other locations which are not 
closer than 500 feet 'toany other hole :drilledunder the 
contract. In a letter, dated July 26, 1957, the Field Team 
approved the moving of one hole from coordinate 3N, 3.5E to 
7N, 0.5W.


In an interim inspection report, dated July 23, 
1 957, Dean C. Holt, USBM, reported that the proposed churn 
drill hole locations for the first stage of the contract 
were visited with W. M. Romischer, USBM, and Frank R. 
Komatz, Operator's supervisor. Mr. Holt made the follow-
ing statement' "The marshy nature of some of the terrain


8 623







MChing/FMMurph3T/gla 
cc to: Mr. Ching 


Mr. Murphy


iuLdCL 
Michael Ching v 


F. M. Murp1iy V


PT. 
in the Meadows area makes it necessary to give the Operator 
some leeway in laying out the proposed churn drill holes. 
All drill hole locations visited met the approval of the 
examiners.'t 


In a letter, dated September 5, 1958, to Mr. 
Seifridge, the Field Team notes that without an accurate 
map . there was no way of knowing whether the spacing of the 
holes was strictly in accordance with the contract pro-
visions; also, that although the contract map shows three 
holes outside the claim area, all holes were drilled within 
the claim boundaries, since the claims do not lie N-S as 
shown, but lie about N. 12° W. The Field Team will submit 
the corrected map. 


In view of the examiners' approval of all the drill 
hole locations prior to drilling, the GQvernment would find 
it difficult to justify a refusal to pay for this work. 
Furthermore, the results of the drilling indicate that the 
potential of the property has been adequately tested. The 
Field Team has recommended that the contract be terminated 
as no ore-grade material was penetrated by any of the holes. 


Therefore, under the circumstances, it is recommended 
that no disallowance be made because of faulty location of 
the holes and the Operator be paid for the 19 holes drilled. 







.*	 I 
X[LUNITED STATES 


OF THE INTERIOR 
EFEN MI ERrLLS EXPLORATION ADMINISTRATION I	 . 7 Howard Street 


e Ii, Washington 


niber 5, 1958
SEP ) 


MGi.Se1fidge, Chairman 
Oerati Con ltteDNEA 
Department of the Interior 
Washington 25, D. C.


Re: Docket No. DMEA-i.28O (Monazite-Thoriuin) 
Alfred G. Hoyl and Associates 
The Meadows, Warm Springs Creek 
Custer County, Idaho 
Contract No. Idin-E1012 


V 
Dear Mr. Selfridge: 


This is in reply to your teletype of September l, 
concerning faulty spacing of holes under the cited docket. 


Although the tentative hole locations were visited and. 
approved by the field examiners without an accurate map of the area, 
there was no way of knowing whether the spacing was stLctly In. 
accordance with contract provisions. Since the intent was to ade-
quately explore the placer area, which was done, we recommend that 
all 19 holes be approved for reimbursement. 


Even though the contract map shows three proposed holes 
outside the claim area all holes were drilled well within the claim 
boundaries. The claims do not lie N-S as shown on the contract map 
b'IThbout N. 12° W. We are preparing a map showing the hole 
locations with respect to the claim boundaries as surveyed by our 
field men and will send you copies as soon as they are conleted. 


If you concur in our recommendations, will you please 
Inorm us as soon as possible so that this contract can be audited. 


By Field Team, Region I 


a	 a1, 
A. E. Weissenborn, Exec. Officer 	 WIñg . Agnew, Member 


U. S. Geological Survey	 U. S. Bureau of Mines 


cc: USBM (2)

AD 
Turner
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Depártaánt of the Interior 


•	 14x4oi(o) Revolving 
•	 Fund, Defense Produetton Aet, 


Interior, (Transfer to Office of 
TELETYPEi	 Secretary) — • — — — 


A • E. WEISSENBORN, EXECUTIVE OCER 
DNEA PIELD TEAM, REGION I 
SOUTH 157 HOWARD STREET 
SPOW4E, WASHINGTON 


RE AUGUST 21• TELEPHONE CONVR8TION BETWEEN ZOLDOIC 


AND SELPRIDGE ON FAULTY SPACING OP HOLES DOCKET 28O, ALFRED 0. 


HOTh AND ASSOCIATES. INTERIM REPORT BY DEAN C. HOL?, DATED• 


JULY 23, 1957, INDICATES THAT PROPOSED HOLE LOCATIONS FOR 


FIRST STAGE WERE VISITED AND APPROVED BY THE EXAMINERS. IF 


HOLES DRILLED ON APPROVE]) SITES, WE SHOULD PAY FOR ALL HOLES 


DESPITE FAULTY SPACING. ALSO, CONTRACT MAP AMBIGUOUS, SHOWING 


NO STAGE I HOLES TO BE DRILLED OFF PROPERTY. PLEASE REVIEW 


AND ADVISE ACTION RECOEN])ED. 


MChing/gla 9-3-58 
cc to: Admr.'s Reading File


George	 e ri. Operating Committee 
•	 THKiilsgaard, 5221k 


Mr. Ching	 •	 CBAIRMAJ•, OPERATING COMNI Confirmation to Region I
8623 
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Pir. A. . Weieenborfl 
Executive Otricer 
DPIEA Field ¶esm Region I 
outb 157 Koward Street 


Spokane •k, Wshtngton 


Re: Docket Xo. iEAk28O 
(Monsztte thortum) 
Contract No • 11012 
Alfred G.. lioyl and A.esociatee 
The e*doss, Warm Springs Creek 
Custer Counts. Idaho r r 


Dar hr. eissenborn: 


Regarding th last paraaph of the ?ield 'eaa's 
letter of JuguBt 20, 1958, it will not be necessary to 
terminate by mutual agreent stnce the Goverru*.nt and the 
Operator are agreed that Stage I has been oxnplet*d, and 
the Field Team's letter ot June 5, 1958, notUied the 
Operator that Stag. II work would not be authorized. The 
Operator has responded by submitting its tinal report 
which was received by you on August 15, 1958.. 


Sincerely yours, 


George C. Seifridge 


Chair*an, Operating Cottte" 


AflROVED:	 MChing/gla 
P. F. Yopes	


, ,, 8/29/58 
4JJcc to: Admr.'s Reading File 


fieber, i'eaüot 1ineiB(	 Operating -Committee 
N E. Nelsofl	 THKiilsgaard, 5221 


________________________ 	 Mr. Ching 
!eiàr,


B23 
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August 21, l98 


Memorandum 


To:	 Administrator 


From:	 George C. Seifridge, Special Assistant 


Subject: Docket No. DiEA-L.28O (JIonazite-Thoriuin) 
Contract No. Idm-E1012 
Alfred G. Hoyl and Associates 
The Meadows, Warm Springs Crèék. 
Custer County, Idaho 


Mr. Zoldok of Region I telephoned today to get our thoughts about 
paying for holes drilled on centers closer than stipulated by the subject 
contract. He mentioned that there were two holes drilled on S00- .foot centers, 
two holes drilled on 600-foot centers, some drilled on 7S0-foot centers, the 
bulk drilled on 8S0-foot centers, and a few on 900-1000-1100 foot centers. 


The writer asked him if the contract specifically called for centers 
not less than 1000 feet apart, and he stated the contract said approximately. 
The writer told him that the holes on S00-foot and 600-foot centers, numbers 
8, 9, 10, and 11, were definitely too close and that at least two of them could 
not be paid for. Mr. Zoldok rrntioned that the maps didnot check and appar-
ently the operator did not know how to survey.. As the information was mailed 
to us a couple of days ago, the writer told Mr. Zoldok that as soon as we had 
received and studied it, we would wire our interpretation of approximately.l 
If one were to hew to the line of 1000-foot centers, seemingly most of the 
holes could not be paid for.


George C. Seifridge 
GCSelfridge/hb (8/21/S 8) 
Copy to: Docket 


Adxrir.'s R. File 
Mr. Murphy 
G. C. Selfridge


9623
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UNITED STATES



DEPARTMENT OF THE INTER1\OR 
DEFENSE MINERALS EXPLORATION ADMINISTRAION 	 '1	 1EB 


So. 157 Howard Street 	
_ 


Spokane 4, Washington 


August 20, 195 


Mr. George C. Selfridge, Chairman 
D1A Operating Committee 
Department of the Interior 
Washington 25, D. C.


Re: 


Dear Mr. Seifridge: 


We are enclosing two copies of the Operator ? s final 
report on this project. This report is acceptable to the Field 
Team.


Stage I was completed except for one hole, No. l, which 
was not drilled. Because of the low grade of the placer ground, 
indicated in the 19 completed holes, there was no reason to insist 
that hole No. l be drilled, and no justification for proceeding 
with Stage IIwrk. The Operator was so advised by our letter of 
June 5, 195S. 


We recommend that no Certification of Discovery or 
Development be issued and that a mutual Termination Agreement be 
prepared if one is necessary.


By Field Team, Region I 


D. R. MacLaren, Alternate 
Acting Executive Officer 
U. S. Geological Survey 


T•. E. Howard, Acting Member 	 I 
Enclosures	 U. S. Bureau of Mines 


cc: USBM (2) 
USB (AD)


Docket No. DMEA-42O (monazite-thorium) 
Alfred G. Hoyl & Associates 
The Meadows 
Custer County, Idaho 
Contract No. Idm-E1012







IT


• 	
0







cI4ZITE OIM	 R?RQPE. 


BThOEtXTIONs 


The Meadees placer was preep.oted dori*g the swawar et i9Sh 


by naibers of a gr.tq •f: sin. *er*l segineers; Alfr.d G Hoyl & 


.ss4atu. Snbs.qusetly * area. las hosted, d reoerded in u.. 


cordaice with the Lairs ef thi U*it.d Stat aid *. Ste s of Idaho. 


Ii 1956 conflict. arose thraugh nrieus parties ever staking the esee 


ares. These coaflists nero resolved by a quiet title suit and titø 


baa base quieted in Alfred 0. Hs1 & Assodates. Aasess*ent wark baa 


base ds1 a.caeeplished and pr..fs filed. 


ti 8eptaib.r .t 1956 .* Ep1eratse Prejeet Contract was 


aigeed between Alfr.d 0. Ra1 & Assseiat.a and the Detseae Minerals 


Ezplrsti.z A4IRistrat.ion t explere the placer. The Z1laidng suer 


Stag. X at the Prejeet was initiated, Pield waxk we. started tue. 28, 


]$ST and cflpleted Septuber' 1, 1951, Details •t preesdur. are covered 


in EX)dhLt NAN of tb. contract and narrative reperts d*ted August 31, 


1957 and Vevseber 10, 1957 a3ru4 nbmitt.d to D.M.E.A. 


CCICLTB1C*t8s 


(i) The gravels and suds *f the M.admi placer are deep 


and lcos.ly aanseltdatid. 3ed reek was raehed in . sely on. of the 


20 teat boles drilled. The depth of bed reek could be e,ipsct.d to 


ez*ead 100 tact ever nest ci the placer. 


(2) 1*e to the 1ioe.1 r c.as.lidated naterisi 1*4 a water 


table *haeet to the s*rfaaa, seek .Z the heavy sin.ral outset •f the 


pla iras not •btai*ed by the teat dri1ing. The baai *iiis were







.


....., 


THE ImAToa EIIgITE. ThORIUM PL49R otz 
L- .!	 -1U J	 I	 -. 


firOed dei sad to th, side so th. drill pipe vu driven into the 


£briisUo*. The thesritical iieight at aenpie per tt of drive vu 


selden obtained Shafts sad beski.bse pits should be ouk to eerr.oti 


.re3uat. the placci end sHut in. s*sl)rsis at the drill hole resulti. 


(3) Th pr.liai*ary test IOZ'k lisa prinsril7 ti shook the. 


of Thsz'in*, Uraniwo, ClurnW, T*ntal and Rare Earth Ozides 


in the pluer. Xsgnettto, Xlaniie sad Zirosn wars sloe chocked. AU 


•f thee. ainerala in sipifisast uennts were present in the placer. 


(14) The distriktton end centeat at the hs*vy ninoral portlan 


at the placer tomb at *i*i*g, p earning *4 marketing should be 


dLrostod toward recovering and utilizing the whole f the ainiral cont*t. 


() The iii. *t piy] *4 sand and the to tab3. •f 


the placer are idesi for dredging purposes. . 	 ,.. 


(6) Sinie only Stage. I . of the D.M.E.A., Centraet Warn. ceapleted, 


no ts**ag,s . or reserves haTe been d.t.zaised, hewovr, die to *e depth 


at the deposit the yardage *q well be in ezsess of 80,000,000 s*bLc yards 


of alluvial aataz'ia3.. 	 . .	 .	 . 


OTcTs	 . 


The Mo,adrn pier is * large aliuwial deposit at the bead 


uteri f , Waz* Springs Creek. It represents an 014 lake bed idIiSh has 


been drainid by erosion it the satl.t. The gravels have bess deposited 


glass), lake, sad strrn actien in their present pesitià *4 have 


been largely derived fren the quarts aso tea of the esld.r Batholith. 


The heavy ainers) or black sand cestent which represents the present







1	
. 


ai*sral vain. ef the placer is a result •t the placer wito*trsti.fl 


•t these amoral. tres the eroded quarts a sa*ite reeks. 


XMORATIJz 


A aq if the placer us dr*we:tron acriai photographs, U.S.G.5. 


Custer quadrangle topographic sap, and. tield .rec,..•. A grid of 


20 boles was 144 out on 1000 tOot eenters. The rud d trail into 


the placer was aprcv.d by dour. A contrast was srdod to Russell Cows 


at so, IdaI* ter the drilhi*g. A wru iris 22I churn drill was 


p1i.d. The drill was equipped with 6" drive pip., 71' 0.1).. drive 


shoe, and sutton 'bailer.' A driller snd hs]sr epsrst.d. the drill. 


Three sdti**a1 non handled the sli*g. A árviy 0z laid *wt 'the 


drill situ in the field. Er. Yrank Konats supervised. '.11 at Ut. iNrk. 


After sash 2* fist ef drive the *atorial panetratad was roasved, 


tb1ng ears to keep enough asterial above the drive eke to i.du. 


ru*.4n fron the sides •Z the boil to. a aiaiinsa. The iat.riai fran 


(2) drives each 2* feet in depth was sambined to fow one s*,pis. The 


a.iples were dried, eereen•d through a 1/8" wash opening and weighed. 


After weighing, the plus 1/8" naterisi was disc*rded and the sinus 1/8" 


aat.risl sacked and labeled. The naples were trucked to Bahoff.. 


Marshall at fetes, Idaho. They were then tabled and Ut. concentrate 


dried ant weighed. On..baLf •t sash s1e of esneefltrsts was' sant 


to Uts DLLA.. office at 8pokue, Washington. 'The *thor half was 


sent to Rare M*t*ls Corp.ratLen of A*Sric* at )h*rr, Utah. The latter 


portion was en$ned into ens saple per drill hole and sasçred b







Rare Metals Corporation for U3O8, TW)2, Ob2OS, Ta2O, and Rars Earth 


Qdis. Ccpies of the usq results wire furaish.d the D.M.LA. Spckan. 


office. No results .fron the s*ple pertioi Nraished DX.E.A. in 


Spokane have beonnads available t the eisters, Chock i*sars have not 


been aids sinc, it was usunod D.M.LA, information wtld be made 


available, 


EVALUATION: 


Significant valnes of U308, Th02, Cb2O, Ta205, Rare Earth 


Oxides, Ilasnite, Zircon and Mognetite were found in all drill bolos. 


Eeav7 mineral concentrates rged. fram 3#/yrd. to 90#/yd. Higher yaluos 


could be expected in actual dredging, U: the poor asiple recov.rj weuld 


indiost. lois øf; ip]e. Neat of this less would be th. high gravity 


S	 portion. 
•	 The nenazit., thoriun portion, uratiun, thorita, columlatun, 


tantalam and R*r. Earth Oxides are low LU values and wLd be considered 


as ba.pradoots of the greater honvy mineral content. The placer hal 


its chief valu, in its industrial mineral content. 


Tue depth, sisiag of particiSs and water table of the deposit 


ax'. excellent f.x' dredgag. 


CALCULATIONS: 
L-	 L	 1	 . 


Calculations on heav mineral content per cubic 7srd of placer 


material havó been made on porttens 6r deli drill hole sad fox' sash 


drill hole over-all. Saple data, usq data, mç aid calculation 


sh..tsar.attah.d.	 •	 :.
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OWNERSHI1:


The .tit.t asiociates eisgth. Meadows pl*c.r pp.rty, 


is as toilOwa: 


lti'.d 0. Bc, Mining Engineer and Geol*gist 
Contrast Engineering Csocani 
1727 Boulder Street 
Den.r U, Colorado 


Riehsx'd D. Mee4, Mining igineer 
a/o AUisCha]aers 1(tg, Co. 
6SSBx'eaditq 
Dsuver, Colorado 


T. F. Adans, Mining Engineer and Geslogilt 
6728outhMonro.Way 
i)enver, Colorado 


A. B. MamUng, Geologist and Geophysicist 
3flAsbStr..t 


•	 Dsflv.r 20, Colorado 


Iug]as V. Watrous, Mining ngineex' 
Idaho Springs, Colorado 


Frank R. Louts, Oil Operat.z! 	 1: 
752 Eliasbeth Street 


•	 Denver 6, Colorado 


Stanfuz'd L. Jackson, Metallurgical Engineer 
•	


101i3 BoVerl7 Avenue	 •. 


Bethiehen, ?.aflsyl'vui* 


Ch*z'les J. Cart, P.troieir Engineer 
•	 11409 Bsdtord Drive 


•	 Midland, Toxas 


•	 Arthur 0. Weed, Mining !ngj.*eer

11755 W.*t 20th Avenue 


•	 Lskei.eed,Celorado	 • 


OLAI: 


•	 Tb. cl*i*s, withike exception of one, ire located in August 


ot 19514. The are resorded in the flloving pizeer books and on the







'i. 
PLACER PR0PERTT 


•	 In thà Cnstei' co*nt courU*uU in Challis	 Idaho., 


*It 


work j up to < 


/&1varsdo 0ra, Book 5, Pages 621 ad 61) 160 Acres 


Eiper	 Group, Bock 5, Pages 622 ad 641 160 Acres 


Verde Griup, Book 5, Pages 623 arid 6142 160 Acres 


Axial (irlup, Book 5, Pagis 621k and 613 160 Loris 


LusGraup,BoekS,Pag.625,andBookó, pege3, 140Acrss 


Cortes Group, Book 5, Page 626, and Book 6, Page 2 160 Acres 


La Yeta Grmp, Book 5, Page 627, and look 6, Page 3 160 L.r.s 


Cer'onad Grup, Book 5, Page 628, ad• Book 6, Page 14 160 Acres 


• Rojo Group, Book 5, Page 629', end Book 6, Page 5 .160 'Aeres 


Pinto Gioup, Book 5, Page 630, and Book 6, Page 6 160 Acres 


Des . One Group, Book 6, Pegs 121 (Located' August, '56) 160 Acre. 


TOTAL ACREAGE 	 3,6140 Acres 


A37)P&
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S
THE MEADOWS PLACER 


CUSTER COUNTY. IDAHO 


SAMPLE NTJtBER WEIGIff IN LBS. SAMPLE NUMBER WEIGHT IN LbS. 


•	 0.27 (Cou't) M-57-K 0.01 
2K 0.36 8K 0.19 
3K 0.20 9-K 0.52 3.18 
4-K 0.31 
5-K 0.09 M-6-1-K 0.06 
6-K 0.11	 1.34 2-K 0.02 


3-K 0.17 
24-K 0.36 4-K 0.11 


2-K 065 5K 0.88 
S-K 0.32 6-K 0.52 
4-K 0.23 7-K 0,09 
5-K 2.47 8-K 0.48 
6-K 2.45 9-K 1.24 
7-K 1.74 10-K 2.83 
8-1-K #1 2.89 11-K 0.28 6.38 
8-1-K #2 2.89 
9-K 2.29 -7-1-K 0.16 


10-K 0.3•3 2-K 0.14 
11-K 0.42 3-K 0.09 
12-K 0.8? 4.. 0.22 
13-K 1.2]. 5-K 0.31 
14-K 1.33 6-K 0.12 15-I-K 0.83 7-K 0.11 
16-1-K 0.32 8-K 0.12 17-K 0.25	 21.85 9-K 0.24 1.51 


M-3-1-2-K 0.O M-81K 0.09 
3-2-2-k O.O& 2-K 0 13 3-i-K 0.07 3-K 0.12 4-2-K 0.22 4-K 0.05 8-2-K 0.19	 . 5-K 0 05 6-1-K 0.02 6-K 0.04 7-2-K 0.05 '.	 7-K 


8-1-K 0,03 8-K 0 36 9-1-K 0.03 9-K	 . 0.22 10. 1 0.10	 .79 10-K S 


M-4-1-K 0.07 .
11-K 


.
0.08 1.30 


2-K 0.02 M-9-1-K 0.04 3-K 0.09 2-K
.


0.07 4-K 0.03	 . 3-K 0.13 5-K 0.02 4-K o,is 0.3]. 5-K. 0.10 
0.08 6-K 0.19 


9-K=
0.09


.


..
7-K o.i ____ 


tK -K
0.09 M-1Q-1-K 0.01 
019	 1.11 .2-K 0.09 


0.15 
M-5-1-K. 0.74 4. 0.07 


2-K 0.02	 . 5.( .	 0,02 
3-K 0.09 6K 0.04 4-IC 0.35 7-K 0.03 
5'K 0.31 8K 0.12 


0.96 9-K Oe14 72
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TE MEADMS P'CER 
/1 CUSTERC0NTY,IDAE0 


Table Concentrates 
1	


SAMPLE NUMR WEIGllT IN LBS SAMPLE NUMBER 1EIGHT IN LBS 
.


M-11-1-K 0.04. (Cont'd)..M45-6-K 0.22 
2-K 0.1].


5


7-K 0.22 
S 	 S 	 . :8-K 0.19 


4-K 0.02 9-K 0.24 
5-K 0.01 .	 10-K 0.10 2.23 
5-K 
7-K 0.12 5 M46-F'K 0.01 


• S 	 8-K 0.12 2-K.. 0.01 
9-K 0.12


5


3-K 0.07 
10-K 0.13 4-K 0.06 • S 	


11-K 0.26 1.03 S-K 0.12 
6-K 0.20 


• M-12-1-K 0.16 7-K 0,16 
• 2-K 0.15


5 	


. 8-K 0.09 
3-K 0.14 9-K o.o4r .79 
4-K 0.26 
5-K 0.29


.	 S 	


S


M-17-1-K 0.0]. 
6-K 0.03 .	 S


2-K 0.05 
7-K 0.03 .	 S 	 .


3-K 0.15 
S


.8-K .	 0.14 .	 .	 . 4-K 0.16 
9-K 0.12 S


. 	 5-K 0.22. 
10-K 0.24 : 6-K 0.08 
11-K 0.2]. 1.76	 .5


7-K	


.


0.09 


•


.


8-K 0.3!3 


M-13-1-K 0.16


S


• 	


9-K 0.43 1.57 


2-K 0.15 


3-K 0.02


5
M-19-1-K 0.03 


•	 4-K .	 Tr
. 2-K .	 . 0.06 


S	


5-K 0.01.
3-K 0.03• 


S


6-K 0.05


,,


• 	


S


4-K . 0.11 


7-K	 . 0.12


.5 .


5-K . 0.09 


S	
. 	 8-K .. 0.10 . 6-K 0.09 


9-K 0.09 S 7 	 . 0.07 


S


10-K 0.20 S	 •• •8-K•
0.06 


11-K 0.34 1.23 9-K
0.01 .61 


M-14-1-K 0.37 M-20-1-K 0.05 


2-K 0.08 2-K 0.03 


3-K 0.04 3-K 0.09 


S


4 	


•


0.20 .	 S : 	
•4- . 	 0.09 


5-K • 0.05


5.


5-K • 0.26 


6-K 0.00 6-K 0.20 


7-K 0,34
7-K 0.10 


8-K 0.33 8-K
0.Q9 


9-K 0.25
9-K


0.07 


10-K 0.27
10-K 0.08 


11-K 0.66 2.58
11-K 0.09 


12-K
0.09 


M-15-1-K 0.01 13-K 0.08 


2-K 0.26 14-K 0.07 


3-K 0.35
16-K 0.15 


4-K 0.38
16-K 0.15 


5-K 0.26 17-K 0.18 1.87
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'	 .	 . .	 ' .	 . .	 ..	 .-	 .	 .	 ..	 ..	 - 
. . . 7 MEADOWS PlACER .	 ' .. .	 , , .	 .	 T . :	 •	 •	 .. 


GUSTEE COTNT, XIiO 


POUNDS PER YARD OF HEAVY MINERAL 


DEPTH WT. OF	 LBS.OF	 LBS. OF 
DRILL !OLE of WT. OF B.S.**	 CONC'T.	 M. Ts 


DRILL HOLE SECTION SECTION SAMPLE CQNC'T.	 ?ER YARD	 IA. T.*	 PER YARD 


M	 1 2K 6' 71.5 .36 13.70	 .301	 .0412 


M - 2 8K #1 &2 5' 99.0 2.89 78.82	 .226	 .1774 


M	 5 4-2K & 5-2K	 10' 182.0 .41 6.43	 .262	 40168 


N	 4 64 5' 41.0 .1 20.41	 .172	 .0352 


5 6.K 5' 88.O .95 29.16	 .163	 .0476 


IA - 6 10-K 5' 85.0 2.83 89.71	 .622	 .5579 


IA - 7 5-K 5' 64.0 .31 13.08	 .620	 .0680 


N	 8 - 8.K 6' 138.0 .36 7.04 •424	 .0298 


N	 9 6-K 5' 83.0 .19 6,18	 .528	 .0826 


N -10 3-K 5' 100.0 .15 4.05	 .328	 .G133 


N -11 11-K 6' 100.0 .26 7.02	 .463	 .0325 


N -12 4-K & 5.K 10' 136o-0 .55 19.85	 .319	 .0633 


N -13 11-K 5' 144.0 .34 6.37 .41].	 .02&2 


• M -14 11-K 5' 144.0 .65 12.18	 .393	 .0479 


4
N -15 3-K & 4-K 10' 262.' .73 7.82	 .267	 •O2Q


4 


IA -16 6-K & 7-K 10' 254.0 .36 3.83	 .231	 .OQg8 


N -17 8-K & 9-K 10' 392.0 .1 5.58	 .313	 .01.75 


N -19 4-K & 5-K 10' 198.0 .20 2.73	 .216	 .0059 


N -20 5-K & 6-K 10' 191.0 .46 6.50	 .244 


* N. T. 
B. S


Monazite-Thorium 
Black Sand Concezitrate (Cantain3Ziroox,.I1metAite, Magnetite) .** 


Average weight of dry placer material is taken at 2700 pounds per cubic foot. 


Drive Shoe 7" 0. D. 


VolUThe per foot of drive	 .3068 Cubic Foot.


S 	 •
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. .	 . .	 EADY1S PLACER • . .	 . . .	 . .
CUSTERCOUNTY, IDAHO • •


.


, .	 I


•


. COMPILATION OFRECdVERABLELtJES PER YARD • 
4 .


: BASED ON WEIGHTS OF CONCENTRATES FöM SAMPI . . 


. .	 .
: • RECOVERY jtj	 CHEMICAIJANkLYSIS


. 


. . L	 •	 B. S . U	 O Th O Cbg O . Ta 05	 RTLQ)UDES TOTAL


. 


.	 DRILL ffOL 
jep!:


LBS. OF LBS. B.S. CONC°T. 
PER


% ASSAY	 LBSFER WASSAY LB PER ASSAY	 LB PER WASSAY	 LB PER % ASSAY LB PER % LBS M. T.' TSamP! , YARD ! LYS I!	 YARD	 • ANALYSIS xki!L•	 4LYSI!	 YARD ±! YS	 YARD kALYS IS YARD M. T PER YARD	 • 
M-' 1 27.5 320.5 .	 1.34 11.29 0.005 .0005645 0.046 .0051934 0.02 .0022580 •	 0.01 .0011290 O.22.O .0248380 .301 .0339829	 • 
M- 2 82e5 1535.0 21,85 •	 38,43 . 0.017 .	 .0065331 . O.O58 .0146034 0.02 .0076860 0.01 .0036430 0.140 .0538020 .225 .0864675 
M- 3 50.0' . 598.0 .79 .57 0.006 .0002142 0.036 .0012852 0.05. .0017850 0.01. .	 .0003570 0.160 .0057120 .262 .0093534 


.	 M	 4 52e5 V 674.0 1.11 4,45 0.006 .0002670 0.026 .0011570 0,01 .0004450 0.01 .0004450 0.120 .0053400 .172 .0076540 
5 45.Ov 658.0 •	 '3.18 13.06 0.004 .0005220	 . 0.049 .0063945 0.01 .0013050 .	 • 0.01 '	 .0013050 0.090 .011.7450 .163 ,0Z12715 


.	 M- 6 &25' 680.0 6.38 25.33 0.012 .003039,6 0.100 .0253300 ' 0.03 .0075990 0.0]. .	 .0025330 0.470 .1190510 .622 .1575526 


7. 45.O 538,0 1.51 7.58 :	 0.005 .0003790 • 0.075 .0056850 0.06 .0037900 0,01 .0007580 0.380 .0288040 .520 .0394160	 .	 .. - 
M-• 8 54.Oi 642,0 1.30 5.47 . 0.009 • .0004923 0.0.65 .0035555. 0.04 • .0021880 0.01 .0005470 0.300 .0164100 .424 .0231928 . 
M- 9 35.0' 414.0 .84 5.48 0.008 .0004384 0,070 .0038360 • 0.04 . .0021920 .	 0.01 .0005480 • 0.400 .0219200 .528 .0289344 
M40 45.0'. 557.0. .72 3.49. 0.004 .0001396 0.044 .0015356 0.04 .0013960 0.01 .0003490 0.230 .0080270 .328 .0114472 


M.. U, 54,0' 688.0 1.03 4.04 0.007 .0002928 0.076 .0030704 0.05 .0020200 0.01. .0004040 0.320 .0129280 .463 .0187062 


M12 52,5' 684O 1.76 6.95 0.010 .0006950 0e039 .0027105 0.04 .0027800 0.0]. .0006950 0.220 .0152900 .319 .0221705 
M-'13 55,0' 689.0 1.23 4.82 0.007 .0003314 0.074 0035668 0.04 .0019280 0.01 .0004820 0.280 .0134960 .4]] .0198102 
M '14 55.0' 715.0 2.58 .9.74 0.007 .0006818 0.026. .0025323 0.04 .. .0038960 -	 0.01 .000b74Q 0.310 .0301940 .393 .0382781 


15 55.0' 119. 4,0 2,23 5.04 0.00? .0003528 0.010 .0005040 0.04. •0020160 0.01 .0005040 0.200 .0100800 .267 .01345o8 
42,5 838.0 •79 2.55 0.006 .0001530 0.015 .000382.5 0.04.0010200 0.01 .0002560 0.160.0040800 .231 .0058906 
45,0 939,Q 1,57 .	 4.5]. 0.006 .0002708 0.017 .0007667 0.04 .0018040 0.01 .0004510 0.240 .0108240 .313 .0141163 


M'19 45.0 846.0 .61 1.95 0.011 .0002145 0.005 .0000976 0..1p4	 . .0007800 0.0]. .0001950 0.150 .0029250 .216 .0042120 


7440 86.0 1807.0 1.87 2.79 0.010 .0002790 0.004 .0001116 0.04 .0011160 0.01 .0002790 0.180 .0050220 .244 .0060076 
* M. T.	 MoiaLite..Thorjum
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So. 357 14 Rtreet 
Spol*ne Ii,	 b1rt 


JU3 29, L958 


ai a. kt11 eM Mioclates 
1727 Ba1br *tmet 


u, corno
: Docket No. a AloO (1orite. 


The sdoim, Sa Op*1zs creek 
custer C*tP, to 
ctact No. ZO32 


Gt3ea:


We z'ute to yz	 5, 19 oeiU1a	 atteuti4m 
to Artie3a 7(c)	 zr csrtxt readnij m*m1ssicn a fz3. 
r.pt, We will a* be I. to	 a floel eMit tmti3 
occep1s fizal report is reootmd. 


a*ftt	 stmrraina the n314ft cC scm cC 
costs CII iihich t*re kas bem a dLfteree CC çthkm betv. 


ru1iss eM	 peet. We	 like to close ar bL 
u* this rc3ect eM tlre vill rcist. zeesivi yar 
f1s1 report as o em s1m 


s_ 


* E. We*sasnbarfl 
eoutivs fleer, EA



	


Fie34	 asijlcn I 


cc: IW (2

Bi1(2



U8BH(AD


/
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So. 157 1Lard Street.	 ?	 1,-I 
Spokane 1e, Washington	 c) j 


Juno5, 1958	
t 


A.lted G. Hoyl and Aaeoniatee 
l'(27 Bonider Street 
Invr 13, Colorado 


Oent1nn:


I


, 
Th Docket No. 128O (ia4it 


Thoriuizt) 
ThO )4eadiws, Warn Sprixe CreeL 
Custer Count.y, Wao 
Contract No. J&n.lO12 


The results of the druUing done under Stage I of the contract 
Indicate that the prabiiity of umking a significant thecovezy by 
dolug ddi.tiona1 wart is poor. Under these cireuntancoa Oovernzxrnt 
participation in fur'ther work at the Meadows p1ar is not vrrantxt 
and we cannot authorize Stage II work. 


tour attentLon is called to Article 7(c) of your' contract 
conc4rning the bmtseion of a fiMi report. Five copies of ouch o 
report, including ziaps 3hIin1 the ocaticm of cieted holeS, should 
be furnished the Oovernzit. We will not be able to uce an audit of 
your account until an acceptable fürnl report is received. 


The audit viii dateraine the 'validity of sos of the costS 
which there has been a difference of opinion between yourself and 


ZJMEA personnel Should the audit disclose any iten of aalv*geable 
property that rast be disposed of in accordance with Article 9 of the 
contract, we shall notify you in reference to disposal. 


By Field Teaa Region I 


L.Weissenborn, Ezec. Offcor

U. S. Geological Survey 


Wg a.A; 
U. S. Bureau of Nines 


usBi(2 
USBM (AD) 
Alvord
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UNITED STATES 
DEPARTMENT OF THE INTERIOR'.. 


DEFENSE MINERALS EXPLORATION ADMINISTRATION 


-	 So. 157 Howard Street 
Spokane 1i, Washington 


June 5, 1958 


Mr. George C. Se1fridge, Chairman" 
Operating Committee, DMEA	 ______ 
Department of the Interior	 I	 _____

Washington 25, D. C.


Re: Docket No. DMEA-28O (Monazite-
Thorium) 


Alfred G. .Hoyl and Associates 
The Meadows, Warm Springs Creek 
Custer County, Idaho 
Contract No. Id.m-E1012 


Dear Mr. Seifridge: 


This is in reply to your letter of May 8, 1958. We have 
delayed answering until we received some check assay returns on 
columbium from the Bureau of Mines laboratory at Albany, Oregon. 
These are shown opposite the Operator's samples on Figure 2, under 
"Remarks". The holes to be checked were chosen at random to cover 
the area drilled. 


Attached for your information are: 


Figure 1 - Estimate of mineral content in pounds per 
cubic yaid of gravel. 


Figure 2 - Chemical assay of possible commercial minerals 
in the composite of black sand concentrates 
from each hole drilled. 


Figure 3 - Summary of chemical analyses (from Operator's 
Figure 2) reduced to pounds of mineral per 
cubic yard. 


Based upon the results of Stage I drilling as tabulated in 
Figures 1, 2 and 3, the Field Team will not approve going into Stage 
II and we are informing the Operator of this decision; three copies 
of our letter are attached.


-:--,•-







.• 


The Bureau of Mines has developed no data on the Meadows 
placer independent of DMIA work. The cgt of the tests made in the 
Spokane field laboratory was paid for by DMEA. 


By Field Team, Region I 


aJ 
A. E. Weissenborn, Exec. Officer



U. S. Geological Survey 


U. S. Bureau of Mines 


Enclosures 


cc: IJSBM (2) 
USBM (AD) 
Alvord


2
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A1fri G. Hoyl and Iuoa	 Cutr County, Iaho	 Docket No. DMEA-42O
	 4 


195	
THE At)O }<LACR ArEA


	 Contract No. Idin-E1012 


rofic3ic.	 po:anei1J Laborato


pi.Jweiht	 black sand	 lriL	 an1	 :•ixta	 of rri1 :on'n1. pr 
-tj	 t.	 n.b,	 _____	 ____	 _____ 


320	 1,!0	 i2.	 0.11	 0.:	 2.2	 6.0	 0.1	 0.1 
84 5	 535	 l',Ci0	 34.4'	 O.'31'	 '	 0.0'	 l.6'	 21.3	 Tr	 0.1 


598	 C.73	 3.5	 ir	 0.Ob	 0.3	 1.7	 Ir 
L4	 -6714	 1.310	 0,L0	 0.)	 ir 


4.0	 65	 3.2L'0	 17.8	 0.09	 0.29	 0.8	 12.0	 Tr	 0,1 
680	 6.60	 ;1.(	 (j.3	 1.6	 16.1	 Tr	 1r	 t 
538	 )	 l'3	 8	 0.0	 ,21	 .3	 2.	 0.1 54.0	 642	 1.3/40	 .6	 0.0	 0.ii4	 0.1	 2.0	 Tr	 0.1 


3;,0	 Q.A0	 .3	 0.05	 0.13	 0.1	 2.2	 Ti'	 0.1 
557	 0.720	 3.4	 0.02	 0.07	 0.1	 1.0	 '	 Jr	 Tr 6a	 1.076	 T3.7	 0.03	 .07	 0.1	 0.9	 Tr 


12	 52.5	 684	 1,403	 6.3.	 0.01	 0.09	 0.2	 2.	 Tr	 Ti' 113	 -55.0	 689	 i.59	 6.1	 0.09	 0.24	 0.2	 2,6	 Tr	 Ti' ?14	 55.0	 715	 2.1i	 l,.9	 0.Li	 0,J0	 1.8	 3.1	 Tr	 Tr 15	 55.0	 1193	 2.227	 5.0	 0.04	 0,12	 0,5	 1,	 Ti'	 Ti' Y16	 /42.5	 838	 .	 0.798	 2.4	 0.02	 0.0'/	 0.3	 1.1	 Tr	 Tr M17	 4.0	 939	 i.(?0	 /.L.3	 0.02	 0.10	 1,	 Tr	 Ti' 
45.0	 846	 0.10	 2,0	 C.0i	 0.03	 0,1	 0.1	 Tr	 Tr 


J!Q1	 QL	 ____ 
TOTAl.	 976 ft.	 1,01	 Thb,	 e.314 1h.	 3:,	 /	 I	 /36	 12.0	 1 ,5	 0,1.	 0.1 


Arithn,	 wraj	 0.07	 0.22.	 0.6	 .3	 'Jr	 Ti' 


* I'On1).te equ.va1cnt :i	 a	 asure o: t-ite thta.	 cat-t v:	 of a	 (p:;	 a;	 norac .te. 
it,	 det	 icy	 oy	 or:pari	 tue	 aia	 iv:' of	 Ufl.flTA	 ca T1-	 a 
standard	 ontaini; 4.2 prrent Th02 an1 0.13 pr?n.	 as	 hr11y.


. 


S 


Weiht


Figure 1 
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__ai 
Drifl h1e 


er - _ Th0 0, 2 


0.0006 0.009 0.002 <0.003.3 0.02* 
2 0.0060 0.0132 0.0069 <0.0035 
3 0.00Q2 0.0013 .001 (0.0004. 0.006. 
4 0.0004 o,00i; <o.o006 <0.0006 0.007 
5 0,0007 0.007 0.00i <0.001 04016 
6 0.0026 0.021( 0.0065 0.0022 0,102 
7 0.0004 0.0059 0.0Q39 0.003 0,030 
8 0.0005 0.0036 0.0022 0.0006 0.017 
9 0.0004 0.0037 0.0021 <0.0005 0.021 


10 0.0001 0.0015 0.0014 <0.0003 0.008 
11 0.0003 0.002E 0.0019 <0.0004 0.012 
12 0.0006 .	 0.0024. 0.0024. <0.000 0.013 
13 0.0004 0.0045 0.004 <0.0006 0.017 
14. 0.0011 0.0Q41 0.0064 <O.00I 0.0'9 
15 0.0C% 0,000 0.0020 0.0005 0,010 
16 0.0001 0.0004 0.0010 0.0002 0.004. 
17 0,0003 0.0007 C,0017 <0.0004 0.03.0 
19 . 0.0002 0.0001 P.0(X)8 (0.0002 0.003 
20 QQ Q9Q jQ 


0.0i 0.032 0,0 0.016 
Arithiotic avcrage 0.001 0.004 0.003 . 0.001 0.01


..,	 . 
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UNITED STATES 
DEPARTMENT OF THE tNT 
DEFENSE MINERALS EXPLORATION ADMINI 


So. 157 Howard Street 
Spokane J4 , Washington 


June 14. 1958 


Mr. George C. Seifridge, Chairman 
Operating Committee, DMEA 
Department of the Interior 
Washington 25, D. C.


Re: Docket No. DMEA- 14280 (Monazite-Thorium) 
A]frex. G. Hoyl and Associates 
The Meadows 
Custer County, Idaho 


Dear Mr. Seifridge: 


Enclosed are the Government and Audit copies of Amendments 
No. 3 and No. ii. to the contract. 


Other copies of the amendments have already been distributed. 


Sincerely yours, 


4r A. E. Weissenborn 
Executive Officer, DMEA 
Field Team, Region I 


EnclosureS 


cc: USBM (2) 
USBM (AD) 
Alvord
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OFFICIAL FILE COPY 


(l2-6)


8 


Nr Alfred 0. Noyl 
1727 Boulder Street 
Denver 11, Colorado


Be: Ikcket Mo. 'DMA428O 
(Monazitethpju*) 
Contz*ct No. i1 
Alfred }. Hoyl and Azsociate3 
fl* Meadows, Wax Springs Creek 
Custer Coiuty4. .74*bo -	 - 


Dear Mr. Hoylz 


This s tO acIcnow]bedgeyouz' letter of 1*y 1, 198, pertaining 
to the releaee of DM4 calculauons and results of tI work perforied 
imder Stage I of Us abovei"ret.renced contrait. 


1 regret to inflcr* u tj $t1 (IatA zx f)r 00v1'nzIeflt 
infonation on1y thzefore, ty cannot be released to you aa 
requested:,


Sincerely yours, 


C. 0. Mittendort 


Aduinjstratoj, 


Nurphy/izin 
cc:	 Mr. Min'phy 


Mnr. t s Reading File 
EA FT Reg, I (2) 


Operating Coimnittee 
G. C. Seifridge
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I1YI1IdT1T- 1lr 


I1!i 1I


S114EA Fore 7 
(l26)


A. . Wsissenboin. 
becutive Officer 
D1ilA Field i*m, Region I 
Saith 351 ifoward £treet 
Spokane b, washington


Ret Docket No. rEA4a8O 
(Nzitei.thorium) 
Contract No. .i41012 
ALfred G. Iloyl and Aasoeiatee 
he Meadows, Warm Springs Creek 


('uster County, Idaho 


Dear Mr.. Weissenbo'n: 


.nclosed are copies of the Adrninistrator'a response of 
3 j,Ø	 Alfred G. Eoyl's letter of	 i,	 A 


Mr.. Hoyl' a letter was orwazied to wing G. Agnew. 


If the Bureau of Iines has 1eve1opei data relating to the 
project area independent of the DN.A wzk, then the decision to 
release such data rests with the Buzian. 


We nate in S. W. Zoi4ok's memorandum, dated April 21, 196, 
that the held Team's final decision on approving Stage II work is 
pending results of testing Stag. I samples. 1)oes this mean the 
Operator' a findings, or are you having some check tests made? 


Since Stage I work was completed in September 1957, it 
appears that the results of the drilling should soon be available 
to this office.


Fincerely iours, 


George C. Seifridge 


nclosures
	 Chairman, Operating 


*PPROZD: 


rr	 D. Lamb 


itzreati f M$.nsi ( 


Thor H. ii1sgaar4 


Mebr,


F1lNurphy/izm 5..6..S8: 
cc: Mr. Murphy 


Adnr • 'a Reading. File 
Operating Committee 


• TflKiilsgaard, S221
e623 
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PHONE GRAND 7-5294 


CONTRACT ENGINEERING COMPANY 
Engineering, Development, Research, in the Mineral and Construction Industries 



1727 BOULDER STREET



DENVER 11, COLORADO


May 1, 195€ 


Mr. C. 0. Mittendorf' 
United States Department of the Interior 
Defnse Minerals Exploration Administration 
Washington 25, D. C. 


Re: Docket No. 1}1EA-t28O 
(Monazite-thorium) 
Contract No. Idm-El012 
Alfred G. Hoyl and Associates 
The Meadows, Warm Springs Creek 
Custer County, Idaho 


Dear Mr. Mittendorf: 


We have recently concluded a conference with.members 
of the Region 1 field team in Spokane, Washington, regarding 
the test results of Phase I of the subject contract. 


Mr. Agnew has advised us that we can have copies 
of your calculations and results on this work if it is agree-
able with you. 


We would very much like to have this information in 
order to make our decision as to whether we wish to continue 
with Phase II of the project. It is also very important to 
us to have as much information as possible to enable us to 
decide on the overll value of the property and plan future 
development work. 


Would you please advise your Spokane office to 
release information to us which they have developed to the present 
and which they will obtain as they complete their calculations. 


Yours very truly, 


ALFRED G. HO AND SCIAES 


Aif ed G. Hoy]P' if 
AGH/dsh 
cc: Wing G. Agnew 


Defense Minerals Exploration Administration 
So. 157 Howard Street 
Spokane Li., Washington







I UNITED STATES

DEPARTMENT OF THE INTERIOR 
DEFENSE MINERALS EXPLORATION ADMINISTRATION


,'	 f6 
1 ')fl1 M fl .	 •	 1	 ( L,1V1S1Ofl	 .	 - 
Spokane 2, Washington 	 ,	 C 


April 24, l95 


[4)D1SJ1
•1. 


To:	 DA Files' 


From:	 S. W. Zoldok, Mining Engineer, U. S. Bureau of Mines 


Subject:	 Conference re Docket No. DNEA-420 (monazite-thoriurn) 
Alfred G. Hoyl & Associates, The Meadows, Custer County, 
Idaho, Contract No • Idm-E1012 


This memorandum formalizes my understanding of the results 
of a meeting between Alfred G. Hoyl and Frank R. Koniatz, representing 
the Operator, and A. E. Weissenborn, W. G. Agnew, C. A. Turner (DMEA 
Auditor), and S. W. Zoldok, representing the Government. The eting 
was held on April 22, l95 at the Bureau of Mines office in Spokane, 
and lasted from 9: A.M. to 1:20 P.M. The following matters were 
discuss:


(1) The possibility of going into Stage II of the contract. 


Mr. Hoyl; was a little vague about his desire to go into 
Stage II but if he did, he would want to do further testing by trenching 
with a tractor equipped with a back hoe. His contention was that his 
experience indicated that churn drilling gave results about 100% lower 
than test pitspr shafts. We stated that our preliminary conclusions 
on the results of Stage I work would not warrant going into Stage II 
but our final decision would await the results of testing Stage I samples. 


Mr. Hoy].. asked if the Government would certify. We stated 
that if Stage II was not authorized we would not recommend a certifi-
cation; however, the final decision was. up to Washington. 


Mr. Hoy1, asked if we could give him a letter stating that 
even though the "radioactive blacks" in the placer were not present in 
commercial amounts, they at. least are present. We said we could not 
give him such a letter. 


Mr. Hoyl.. wanted the results of the Bureau of Mines tests 
of Stage I samples. He was told that he would have to obtain author-
ization from the Administrator before we could do so.







(2) Deletions from the Operator's voucher. 


The matter of deletions occupied much of the time taken 
for the meeting. 


We arrived at an impasse on this matter. The Operator 
agreed it was a good idea that his contract be audited in the Denver 
office as his records were available there and to avoid any suspicion 
of prejudice. on the part of Government representatives in the.Spokane. 
offIce.


Mr. Hoyl was asked if. he intended to sign Amendments No. 
3 and 4. He said that he would discuss these with his associates. 
It appeared that he would sign the amendments though he did not say 
so. He was informed that an audit could not be made until the amend-
ments were signed and returned to us. 


The meeting ended amicably.


S. W. Zoldok 


Distibution :,' 
DMEA (3)V 
USGS (2) 
USBM (AD) 
Turner - - 
Docket 
Romiacher
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rch 28, 1958 
229 idland Savths Thai1din 
Denver 2, Colorado 
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OIL POPIITIES 
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Telephone Cherry 6476 Telephone 807
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Mr.	 0. AeW 
U. '. Depertrt cf the Interior 
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OFFICIAL FILE COPY 


[Date I Surname	 Code 


'Tl Jore


Feruary 24, 1958 


N0IthNDUM F0RT FIlES 


Subject: DFA..4280 (Mcnaite-Thorium) 
Alfred G. Hcyl & Associates 
Idm-10]2 


At Mr. Weissenborn ta request I met with him and Mr. Hoyl to 
discuss the exceptions taken in the payment of the Operator' a vouchers. 
These exceptions are stated in the Certifying Officer's memoranda of 
September ]2 and November 20, 1957. 


Although Article 6 of the óontract limits the allowable costs, 
Mr. Hoyl believes that it can and should be amended to allow all àoats 
claimed. He said he read the contract before signing but, thinking it to 
be so much Government "gobbledy-gook", believed that 75 percent of 	 . 
necessary costs would be paid. This was in spite of the request in the 
last paragraph of Mr • Weisaenborn t a letter of September 26, 1956, that 
the contract be returned with proposed changes if any part was not ac-
ceptable.


I pointed out to LU'. Hcyl the situation he would be in if he 
had signed a contract based on his application • His estimates totalled 
$13,970 for 3,000 feet of drilling and related road work, whereas the 
contract a1lows26,986 for 1,900 feet of drilling and related work. In 
other words, he was allowed twice his estimates for two-thirds of the 
work proposed by him. The increase in costs was based on Field Team 
findings that his estimates were far too low and necessary items had 
been emitted.


Mr. Hoyl insisted that the costa, which were suspended or dis-
allowed, are properly allowable and stated that he would pursue the matter 
to that conclusion no . matter what was necessary. The major items involved 
are:


(a) Consulting englneeri	 . $600.00 
(b) Supervision 300.00 
(c) Subsistence of labor	 . 324.00 
(d) Subsistence of supervisor 150.00 
(e) Camp equipnent	 .	 . 200.00 (eat.) 
() . Rental of DI..? tractor. 75.00 
(g) Supervisor ts expenses	 . 684.63 
(h) Hauling sampleS 297.00 
(i) Engineering and office expenses 100.00


8623 
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My explanations to Mr .. Hoyl on the above were as follows: 


(a) The contract specifies that technical serviceø are not, 
allowable and are for the acóount of the Operator if omitted from 
Exhibit "A" • They were omitted. 


(b) The contract provides a supervision mantum of $1200 for 
Stage I ($900 for the 'drilling and $300 for road work). The ex. 
ception of $300 for road work supérvisioti is eithér an error (and 
allowable on audit) or the clái1ia has been duplicated on the road 
work, labor payroll.	 . . 


(c), (d), & (e) Neither the application' nor Field Team 
recommendation incladed estimates for board and lodging. Lacking 
a showing of such latent no justifióation edsts 'for amending the 
contract to allow such costs. Tbe tents listed in C ategoz'y (3) 
of Exhibit "A": were estimated. needs fci core . storage and field 
office.	 , ' 


(f) The claim of $75 for 1)4 tractor is not included In 
the proposed Aiaendment No. 3. 'This disallowance by the Field 
Team . (prior to recommendation for the amendment) was made bes. 
'cause the work was not acceptable.' The exanning engineer's 
memorandum of July 12, 1957, states. that, due to the inexperience 
of the operator and the condition "of the machine, the D-7 was 
unable to build the road, The claim was for six hours tine, 
five walking in and one or road work.. 


(g) Part of the supervisor's expenses, other than travel' 
front Denver to the project, may be allowable if supported by 
adequate proof and found to be reasonable, necessary, and direct 
costs of the project.	 ' 


(h) The cost of hauling samples is allowable without ques-
tion upon sutinission of documentary evidence. 	 . 


(.i)	 total of $300 (3 moe.' @ $100) p]iis' various items of 
supplies (approximately $25) was claimed for engineering and office 
expenses in Stage I. The contract estimate was $100 (2 mol • @ $50). 
The Field. Team disallowed $100.00 as being . in excess of reasonable 
and necessary costs • Adequate 'justification by the Operator is 
required for reinstatement' (I alao expressed, y oubts as to the 
validity of the flat $100 a' month charged for 2' mOnths, but Hr. 
Hoyl did not offer an explanation.') ' ' 


Mr., Hoyl is withhóldiüg exDcuticm of Amendments 3 and 4 by his 
associates, who are scattered in various parts Of the country, because he 
believes that Amendment No. 3 should inc1ide the fl-? rental and Amendment 
No • 4 should provide for the actual rental costs ($105.04) for the jeep 
ad chainsaw rather than the mexinrum allowable under the contract ($55.40).' 


.2
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	 i toii him that an audit to deteiinine the actual amount validly payable 
/	 under the contract is being delayed until the amendments are Oxecuted. 


/	 Audit without inclusions of the amendments would result in additional 
/	 disallowances. 


DTa1bert/wb	 V 	 V 


February 25, 1958	 0 


Copy to: Docket	 V 


Admr. Reading File	 V 


Field Team, Region I (2)... Delivered to Mr Weissenborn in person in 
Dorothy P. Long	 the Washington office 2..26...58. .	 V 


Jay L. Chambers 
Donald T. F1UCh	 V 


3 .	 V
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OIL PROPERTIES 


DENVER, COLORADO PARSONS, KANSAS 
Telephone Cherry 6476 Telephone 807


Hi 


ç; 
J A J £L' A'JAI 


i-h • 


The Bonorable Gordon Allott 
United States B.nator 
Stat of Colorado 
U. B. Senate Off2ee ut1ding 
Waebiriton, D. C. 


Dear Senator Allott,


January 14, 1968	 LLL: 
229 Midland 8avz	 a!1ding	 ft 
Denver 2, colorado 


Ri Dodkt No. DUEL 4280 
Contrast %o. Id*-E1012 


We appreciate the interóBt YOU have taken in our 
effort to have our D1 contract amended as well as payments 
due tie on work performed under the terms of the above contract. 


After carefully considering this matter we feel 
that it wo4d. be advisable to make a trip to Spokane, at whioh 
time we can sit down and discuss our öxpenditures pertinent to 
the testing of the Big Meadow. We feel a personal disoussion 
of our problem with the Spokane officials will resolve most of 
our problem.. 


In any ease, we tviU advise you the results of our 
oonferenoe.


.Sinoerøly, 


Frank R. Komats 


FRKs1 


COs C • 0. Mittendorf

Wing G. )gnew 
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JanusTV 7, 19% 


Jt30fx'e G. Hcr1 end	 ociatee	 V 


229Mdia*iSavLaBuE14ing	 V 


Denier 2, Coicrado


	


Re; Iocket o.	 f.t2ç)Q (Mziteicriuztt) 
Ufred G, y1 & Associates 


• 	 V 	 )adows	 V 


	


V 	 Custer Czntr, Idaho 
V 	


Ccitract No. 1dma. 3O12V	 V 


V	 Qent1eian:


This vifl acknowledge r ceipt of )'. Prank 1onstz'a letter 
of I)ecenber 27, 1957, ecaicerning certain 4e1etizs in ' az' first 


V	 V 	 forxrL bW4O report.	 bted1y this is in rep1y to cair letter to 
•	 au dated October 22, 1957,	


• 	


V 	


V 	


V 	 V 


V V V


	


	 Until ye receive the	 •f 44j 1	 , 3	 V 


aM. o. I, e Caflnot ccxitinue to turt 
V 


These amsndt* were iled to you for S ture On Oct*er 29, 


	


V 


V 	


V 	 1957 and Nover**r 12, 1957, respecti1vey,	
V 	


V 	 V 


V 


We would precinte receiviflg these ame v1nta as sOOn as 
V f tb ,rosed a	 are not acceptable, would you. 


V V V 


please return the gi,iele and	 V copies 


V of both *ndrnents 
V 


this office with your co&zi*nts. 	 V 	


V V


	


V 
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V 	


V 	


V•	
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V 	 y ?ie1L	
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lion. Gordon AUott
	


DEC 301957 
United States Senate 
Watbington 25, D. C. 


Re: Docket No • D*EA4280 
(Monszite.thoria) 
Contract No. ld*suEIQI2 
Alfred G. Ro31 and Associates 
The Meadows, Ware Springs Creek 
qustfr COUnth I4*}Ip	 - 


Dear Senator Allott: 


This is with respect to sour letter' 01 December 20, 
1957, regarding a request for an amnd*ent to the subject 
contract.


The contract is one of our long-form agreements in 
which the allowable costs of the work to which the Government 
shall contribute are limited to those that are direct, 
reasonable, and i*cessarj, and that are estimated b specific 
categories in the contract • Many of thee. estimated amounts 
represent the maxima allowable under their respective cate-
gores and the Government cannot contribute to costs in excess 
of the estimated amounts. 


The Operator has billed the Government for some 
expenses that are not authorized by the contract and for some 
that exceed the maxim. allowable. In some instances, legiti-
mate expenses have not been support*4 by the necessarj 
documents. For these reasons, certain expenses were dis-
allowed and the Operator has requested that the contract be 


ended to cover such costs. 


Two amenenta to the contract were sent to the 
Operator on October 29 and November 12, 1957, for execution 
with the view of clarifying certain aspects of its claims. 
Further clarification will be dependent upon an audit of the 
Operator s accounts which the Government is preparing to make. 
Upon completion of the audit by the Government sad the 
execution of the submitted amendments by the Operator, it 
ppears that most if not all the problems which have arisen 


under this contract could be solved. The Government audit 
was postponed becaus. it was to th. best interest of the 
Operator to have the amendments effective prior to the 
itadit.


IRS 4572
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For iour intormation, I wn eneloaing a copy ci 
a letter under date of October 22, l97, from the xecut1ve 
Officer of Region I to the Operator. 


I trtát this inforn.. tion. wlfl O.stst 'ou to underN 
Stand this particular ass..


$tnoere3y our8, 


C. 0. Mittendort 


Adminj.strator 


no3.osure 


MchingflMMurphy/gla 
l2..3O-51 
cc to* Secretary's Reading File 


Adznr • a Reading File. 
DCCO 


DL 
Mr. Murphy 


DMEA Field Team, Region I (2) w/2oe Senator Allotts letter







I COPY OF LETTER FURM$SHED 


GA: pmr


•


	


	 JAMES E. MURRAY. MONT., CHAIRMAN 
CLINTON P. ANDERSON, N. MEX. GEORGE W. MALONE, N 
HENRY M. JACKSON, WASH. 	 ARTHUR V. WATKINS, UTAH 
JOSEPH C. O'MAHONEY, WYO. 	 HENRY OWORSHAK, IDAHO 
AL.AN BIBLE, NEV.	 ThOMAS H. KUCHEL, CALIF. 
RICHARD L. NEUBERGER, GREG. FRANK A. BARRErr, WYO. 
JOHN A. CARROLL, COLO.	 BARRY GOLDWATER, ARIZ. 	


II	 1I2iC FRANK CHURCH, IDAHO 	 GORDON ALLOTI, COI.O. 


RICHARD L. CALI.AGHAN, CHIEF CLERK 	 COMM ITTEE ON 
INTERIOR AND INSULAR AFFAIRS 	 P R S 


c 2	 4572 
December 20,


-Ia-
REPARED BY: 
RSIGHATUREjft 


Mr. C. 0. Mittendorf, Administrator 
Defense Mtherals Exploration Administrati NDREPLYCOPY 


Department of' the Interior 
Washington 2, D. C.


Re: Docket Jo. DMEA L1.280 
(MonaziteThor lum) 
Contract No. Idm"E1012 


Dear Mr. Mlttendorf: 


I understand that Alfred G. Hoyl and Associ'' 
ates, 1727 Boulder 'Street, Denver 1, Colorado, have 
requested an amendment of the abovementloned contract 
in a letter of September 23 to the office in Spokane. 


According to the information I have, it seems 
that the request for the amendment merits your earnest 
and serious consideration. The contention made by the 
Hoyle Company is that their testing caused substantial 
savings of expenses in personnel which otherwise would 
have had to be expended by the Department. Their 
statement that they were able to test this placer for 
$iL.0 per. foot, without any deletions of their cost, 
which Is considerably under $20.00 per foot, the 
generally accepted footage cost, certainly merits 
thoughtful evaluatthnt. 


I will appreciate a report on this case at 
the earliest possible date.


Sincerely yours, 


on All
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*%1Sr	 fI	 GOP 
DMEA 


RECEIVELNOV25 1957 
IIiLt	 LODE 


!I
_2JiPQ. i/J44 Li_ 


iHIS7#IF_.
•	 A1rre. u. xioy.i. aria. associa'&es	 y 


1727 Bulder Street	 .. 
Denver 11, Colorado


Re: flàcket No.. DMEA-28O (monazite-thoriuxa) 
Contract No. Id.m-E1012 
Monthly operating report for 


September 1957	 .. . 


Gentlemen:	 .	 . 


This is to triform you the 8lbject vouàher could not be 


paid in the full amount claiud 


The deletions are explaixed in the. attached copy of a 


• memorandum to the Field Team from the Certifying Officer, Region I.. 


By Field Teáni, Region I 


• • •	 W.eissenborn, xecutive Officer 

U. S. Geological Survey 


•	
• 'Wing G. Agnev, Member • . 


/	
. . . U• S Bureau of Mines 


cc	 DMEA (2)	 ,• .	 .	 .	 • 
USGS (2)
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A Fiid Tean, Region I November 20, 1957 


DA Certifying Ofticer, Region I 


•	 1ontb1y operating re:port for 3epteber 1957, 
contract No. Idin-E1012	 • 


The subject operating re;ort has been processed. and forwarded to tl2e 


•	 Disbursing Officer for payment. 


Deletions in the amount of $131.91 have been made a	 follows: 


Mountrin States Telephone rind Te1egrpb	 $ 31.91 
(It is the opinion of the Field Te. 
this charge was not necessary during 
the month of September inasmuch as: 
Stage I work wa	 completed and. all : 


•	 personnel had. left the project by the : • 
end. of August.	 In addition, the ôlaim 


•	 was not supported). 


Engineering and Accounting Office 	 xpenses	 100.03 
(It is believed this amount is excessive 
in that Stage I work was completed by the 
end of August; also, the claim was not Urt'L FIL,g coPy 
supported in any manner.	 : H


:	
0 M	 A 


(


3bi 'ATC 
L!	 L 


/	 Dorothy F	 Long 
cc:	 DA	 (2)	 •	 : •	 : 


USGS	 (2):	 •	 •	 • 
•	 .•	 :	 • 


•	 •	 •	 : 
•	 • •	 :
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NoYed*z' 12, 1957 


1fred 0. Boyl and AaSoci*tes.	 •-


	


C*trsct	 ineerii Ccs*nr 
Boulder Street 	 •• 


Denver U, Coios*do	 S 


ckst o, a&..42Lo (Weit* 
Thoius) 


The Nsdows 
Custer	 I4so. •	
Corztract o, Id*ZLQ12 


Dear )', &y1: 


c1eaed are the oriins1' and fc*ar cciee c . & prcpo.ea 
ano4nent Jo. 1i. to yc*ar 1A ccntract .b.ich cbanee Cat.e€cry '4(c)., 


Depreciation to Catsgor3 #(s) snts1. 


•	 Am i's 'stated in our letter. o October 22, 1957, in **der 
panint 'iz' t1 jeep pickup and the cbaixasw on * rental. 


basis such SA *ae4eent would bó necessary. iIe explained the 
ciwstanees in our 3att.er to sd.ngtcn requesting the 'widzent 
but beesus. the prices becaim established when you s.d the 
coutrect, the aaoi*t allowed ca*tot be izx'ease4, 


If the proposed anitnt is accøptsble, please have each 
individual listed sign the igina1 said four copies, retain the 
copy z*rkM 0persts cop and return the origir and other 
three copies to 'this oftice.	 •. 


If the proposed ansndnt is not acciptabi., please 
return the original and fizw ccpiea s.ied to this office With 


	


t..	 • 


•	 •	 • •	 Siixer.1y yours,	 •	 • •	 • 


	


•	 • • • A. , Weissonborn	 • ' 
xeeutivs Officer, CNEAI • •	 •	 • 


	


• 	


S 	 Yield ea, 'icn I	 • 	 S 


	


c1osures	 •	 •'	 S "	 • 	 S 


	


11UA (	 S	 • 


	


• wJI%	 . 


• USBM2$ 
USBZ4 (AD) 


• S	 •	 Alvord
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NOV 8 1957 


Mr.Dcna34T.flnch 
DW* Ai&ttor 
224 iisv Cnet*i e Building 
Dnisr 2, Colorado


Res fleket No. DWAUU I.280 (Mcnasite.thori*L) •	
Coutreot No. X1012 
Alfred 0. ffoy1 and Associates 


•	 The )Isadovs, Warm Spainge Creek 
Custer County, ldab 


Dear ). Finch, 


During a visit to this office today' Mx'. W4eenboxi ex'.ss.d 
a desire to have en intex'1rn audit *u4 of the r.f.rateed Regicn X pre-
Jest, the records for which are ,aintsin.d Sn the Operator's office at 
172? Boulder Street, Denvs II, Co1ors. 


It was suggested thet ha acd the Spokane office flies to you 
together with * letter outlining the qu.sticzis which have irtsu re3ative 
to the eosts o3mla.d by the Operator. Then, after you have pertored the 
audit vrk, you vott3d either tol.ipbaue him (or the siidng eegineer, if 
he so requests) or scd the rsu draft of your audit to him for eouu. 
ourreee before t4ng. 


This is a simple ocatrect Involving * total cost of coiy 
$26,986.00 ($10,000.00 of which Is ind.petdaut esatrect dri 1ling). An 
enthorieed ream started Septeaber 1, 195?, after an initial three 
south's (e, July' end August) verk, for which the Operator ,]aiasd 
$13,355.53 (including $5,090.00 for indepsadent eantract drilling). TI* 
Field Team, ho".ver, sosopted a total of auly' $9,882.66 with disaUo' 
anees being made in all categories eaespt (1) iid.pendimt C*itracts. 


•	 P1ese arrange to fit this raletivoly' **U audit job into 
your currant echedole.


Sineere3 yours, 


(Signed) J, L Chambers 


$3? L. Chambers, Direetox' 
Ctrset Ain$atx'ati 


EDTalbert/wb 11/8/57	
end Audit Division 


Copy to: Docket 
Admr. Reading File 
Mr. Weis$enborn, Reg. I 
Mr. Turner


8623
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Dock.t No, 1tAi428O 
(Monszit.*tb4*.ius 


Cztiat No. idi4312 
A]i	 0. kloyl and Associates 
The '.das, Warn £prings (1xesk 
Custer Couzat rh Xdaho -	 i J1.0 


1*. A. . Weisenbcrn 
xecutive Officer 


fl&* Field am, Region I 
south 157 howard Street 
Spoken. 14, Waihiztcri


k*s


Deer *. issenborn 


r1oe.d. az the original and tour copies of * proposed Aaendmsnt No, 14 to t* *ub.st contract, signed by the Adatnistre. tor for t4ie Ooernn.n. A3ao, enclosed axe Wo estn copies for Field esit use4 


he *indtnnt h* been prepared vith reference to your 
letter, dated Ootob 23, 1957, end the other nformatioz enclosed 
with it.


It you and the Operator find ti proposed s*ndniet in 
orders please M,e the indtvidusi:i listed eign th. original sn4 
four copies. Thereafter, kindly dietribt, the copies in the usual mkz*3,


$incerely yours, 


George C. Seifridge 


nClOeures
	 Chairnan, Oper*ting CoLtte") 


Ca)


• . Yope 
,ii; uresu ot3 


4aor H. Kiilsgaai'd	 3 rij	 TtIL


FNMurphy/izm ll-l--S7 
cc: Mr. kurphy 


Admr.'s Reading File 
Operating Committee 
THKiilsgaard, S221j


923 
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P 1TT ii JT1.t 


Tj_ - 


V ( _____ rir 
UEiMNM vi,1b


'roi
	


Adininistratol' 


rom:
	


Qeorge C. Solfridge, Special Assistant 


Sbject: Docket No. DM*-^28o (Monizite4horium) 
Contract No. Im$1W2 
Alfred 0. Hoyl and Aasoci&t0 
The Meadove Werm Springs Oreek 
CuatOr County, Zdaho 


Mr.. Weissenborn telephoned on October 29, l97, to in-s 
form the writer that the operator was protesting certain voucher 
deletjon$ and that these could probably be eettled by en audit, 
which would entail a conference between the OMEA project engineer 
end the auditor. 


The cperatcr'e office and books aró in Denver. Mr. 
Weisenborn was wondering whether the engineer should go to Denver 
ox' whether the Denver auditor should first visit the engineer at 
Spokane. The writer informed Mr. Weissenborn that poasibly in con-
nection with another matter the Denver auditor might visit Spokane 
in the near future and, if be should, could consult with the project 
engineer while there. The writer informed Mr. Weissenborn he would 
discuss the matter with Mx'. Chambers. Mr. Weieaenborn informed the 
writer that be would be in Washington so time next week. 


George C. e1fridge 


Qeorge C. SeLfrj4ge' 


GCSelfridge/hb (lO/31/S7) 
Copy to: Adrnr • R • File 


Mr. Chambers (Code 800) 
GCSelfridge 
Chron.


823 
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UNITEDSTATES	
J 


4i	 LI	 (r'	 1 


/	 1D	 DEPARTMENT OF THE INTERI 


/	
DEFENSE MINERALS EXPLORATION 


14. Washington 


October 30, 1957 


Mr. George C. Seifridge, Chairman 
Operating Committee, DIVIEA	 _____ 
Department of the Interior 
Washington 25, D. C.


Re: Docket No. DMEA-28O (Monazite-Thorirnu) 
Alfred G. Hoyl & Associates 
The Meadows 
Custer County, Idaho 
Contract No. Idm-E1012 


Dear Mr. Seifridge: 


Enclosed are the Government and. Audit copies of Axriendinent 
No. 2 to the contract. 


By copy of this letter, other copies of the amendment are 
being distributed.


Sincerely yours, 


c 
A. E. Weissenborn 
Executive Officer, DMEA 
Field Team, Region I 


Enclosures 


cc: Finance Office w/copy of end. 
USBM (2) 
Alvord
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So. 357 kloward Streót 
SpoJn. , sshiugt* 


October 29, 197.. 


5 	


5 ' , 	 S '- - 


alfred 0. 41cr3. and uocistes	 1 


1727 Boulder Street	 S 


Denver U, Colorado	 .	


( ) 


Cuatàr Cazntr, da	 S 


S 	


' 	


ccntxaót. 1i. iiaii 


is x*d. to pxevis correspciid*nce vith respect 
to tLie tape c dozer used c U* proect a. particularly 'to GUt 
letter of October 22, 1957 in which we tol4 y that en s.ndz*nt 
had been .reuest.d to suthis tha use of: the D.6 Caterpillar 
tractor.


ac1sad are the crig inel and four ccpiea of .Ainimdent 
I. 3 to the ctrsct. ' If this 	 4nt seets with your approvsl 
please sign *11 ci.s and return U but the c	 rked far the 
cpsrstor. it the .s*d4JNnt dOes not t With ycAir spprov*1, 
please return all ccpiss unsigned with yc*ar coints. 


it the eandnt is satisfactory, as søcu as we receive 
the signed copies frai you, we can reinstate your claim for the 
D' 6work.	 S 	 S 


• Sincerely your,' ,	
S 


A. Z. Weiasenbàn S 


*ecutiwe Officer, 1EA 
Yield Tesa, Br.giut I
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Dete	 Suóme	 Code 
e.il	 cl,' 


October 29, 1957	 '	 "-" 


Memorandum 


To:	 The File 


From:	 F. M. Murphy, Mining Engineer. 
Division of Rare & Misc. Metals 


2 


Subject: Justification for Amendment No. 4 L 
Docket No. DMEA-k280 (Monazite-thoriuni) 
Contract No. Idm-E1012 
Alfred . Hoyl and Associates 
The Meadows, Warm Springs Creek 
Cusr_County, Idaho -. 


in recommending the project the FIeld Team under-
stood that the Operator would supply the jeep pickup and 
the chainsaw, therefore, these items were placed on a 
depreciation basis. However, the Operator rented these items, 
and submitted invoices showing uJeep pickup truck-fuel, and 
mileage, July and August, $9o.ok; and rental for chainsaw 
at $7.50 per month' 1 (Field Team letter, dated Octobr 23, 
1957).	 .	 .,	 . 


The depreciation costs allówèd for these Items under 
the contract are much less than the above figures. The items 
were necessary. to complete the project work in a satisfactory 
manner, therefore, they should be made . allowable under the 
contract. However, since the Operator agreed with the unit 
costs when the contractwas signed, the samecOsts should be 
allowed under a rental basis insteadof depreciation; and 
should not be increased as the Operator requësts inhis 
letter, dated September .23, 1957, to the Field Team. 


F. M. Murphy 


FMIVIurphy/izrn 10-29-57	 . 
cc: Mr. Murphy	 . .	 . .
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___ 


44Murphi/izm 
// 10-29-57


EXPLORATION PROJECT CONTRACT. 
ALFRED 0, fQTI, AND ASSOCIATES 


DOCKET NO. DMA-k28O 


AMENDMENT NO, 4 ri	 t i L. rw	 trMi* 


It is agreed th&8	 d* Of 


between the United States of America, soting through the 


Department of the Interior, Defense Minerals p1orat1on 


Administration, and AifredO. Hol and Associates, that 


ZxploZ'atton Project Contr*ci- No, IdmE1012 .(Dockat No. 


Dt . 428o), dated Septáer 20, 1956, as amended, i 


further amended effective ul 1, 1957, as follows: 


I • In Exhibit 'A under 
•	 :	 Actual Costa, Category (4) Operati Epment, rn r	 .•	 -	 •	 --.. . • - 


Stages 1 and II, the subcategárie$ (c) Pe1at1g. 


are deleted and the items ana coats shown under 


these subcategories are transferred to subcategories 


(a) Eantal, 


•


	


	 Thi9 amendment shall not be construed to Increase 


the estimated total. cost of the projeot, the aggregate total 


amount which the Government may be required to contribute, 


nor the. amount of any item designated as maximum, 


Executed in quintuplicate the day and year first 


above wten,


THE UNIDD STATE$ OI A)1EtICA 


I3y
étem	 ieL 


ALPED 0. liOL AND ASSOCIATES Exploration 
Adaintetratton 


(U9t 9 indivIduals, see Amendment No. 3)







'I > 
r1I UNITED STATES



DEPARTMENT OF TH.E INTERIOR 
DEFENSE MINERALS EXPLORATION ADMIN ISTRATtI%-


So. 157 Howard Street 
Spokane i, Washington 


October 23, 1957


;• 


Mr. George C. Seifridge, Chairman V 
Operating Committee, DMEA 
Department of the Interior 
Washington 25, D. C.


Re: DOcket No. DMEA- 1i-280 (Monazite-Thorium). 
Alfred G. Hoy]. and Associates 
The Meadows 
Custer County, Idaho 
Contract No. Idm-El012 


Dear Mr. Selfridge: 


Enclosed are three copies of a letter dated September 23, 
1957 from the subject operator and our reply. 


It was our understanding that the operator would supply 
the jeep pickup and the chainsaw, and therefore it was recommended 
that an allowance be made to depreciate these items. It now appears 
that the operator did not provide these two items, as he has charged 
them as rentals. We cannot determine the actual rental paid for the 
jeep as the operator's invoice shows "Jeep pickup truck - fuel, and 
mileage, July and August, $9$kQ14.. " Rezital for the chainsaw has been 
vouchered at $7.50 per month. 


We have advised the operator that we doubt that the amount 
allowed can be increased. Please advise us if this can be done and 
we will ask the operator for an invoice showing actual rental cost of 
the jeep.


If the amount cannot be increased, please prepare an amend-
ment authorizing rental payment for the jeep pickup and the chain-
saw at the respective rates now authorized for depreciation. 


By Field	 , Region I. 


Exec. Officer 
Bureau of Mines 


Acting Member Donald R. 
Enclosures	 U. S. Geological Survey 


cc: USBM (2) 
USBM (AD) 
24lvord 
Turner
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CONTRACT ENGINEERING COMPANY 
Bngb,ing, Devdopnest Research. in the Mineral and Conthuctdon Inthi 


1727 BOULDER STRUT 


DNYER 11, COLORADO 
September 23, 19S7


8UREA(J	
Vj. 
D4ItVE. 


WA3HI 


/ 


I	 PHo ORti 7-5294 


U. S. Departnent of the Interior 
Defense Minerals Exploration Adminis trati on	 I 
1201 N. thvision St. 
Spokane 2, Washington


Re: Lbcket No. tI€A-L280 (monazite-thorium) 
Contract No, Idm-E1012 
Monthly operating report for 


June, July and August 1957 


Gentlemen, 


With regard to your letter of Sptember 12, 1957, concerni ng deletions 
from our voucher sutnitted for the months of June, July and August we wish 
to make the following comments: These comments are listed below in the same 
order as the memorandum from the certifying officer. 


Category (2) Personal Services 
Supervision 


This work was absolutely essential to the success of the project as it 
was necessary to co-ordinate the field work with the concentration of the 
heavy mineral content and with the assay laboratory. We originally included 
this in our estimate but realize now that it was deleted In our final contract. 
We request that the contract be amended to include this item. 


Labor 
The Meadows project was carried on 26 miles from the nearest possible 


source of housing and board. The access to the area was crude and movement 
in and out was difficult and slow. It was, therefore, absolutely essential 
to set up a camp at the project and feed the men ourselves, It would not 
have been feasible for each man to have maintained his own living and eating 
accomodations. It was, therefore, necessary for our supervisor to provide 
for this. It is desired to point out that through this arrangement wages 
were saved and our overall labor cost was considerably less than the estimate. 
A savings of approximately $1000.00 was made on labor and the efficiency of 
the workers was greatly irproved. We request that this item be re-instated 
by an amendment to the contract if necessary. 	 -. - 


L// /'/	 I"7 


s-4oss&b1e 
feel 


charg the 


wehav a 


Category (3) perating Material & Supplies 
Tents? etc. 


Ths equipment was charged to the job at 50% of cost, it i 
to rent this type of equipment so therefore it had to be purcha 
this is an equitable proportion, however, we would be willing tc 
full cost and return the depreciated and used equipment to the C 
should they so desire. The final effect of this charge is that 
sorbed 62% of the original cost of the equipment which we feel 
proportion.
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Steel Tape 
It van necessary for the eucces of the operation to maintain a surveyors 


chain on the project at all times. Again, the purchase of this equipnent 
wan lees e3cpennive than rental • A tape, due to the breaks it receives in use, 
is an exp4dable item and we feel should be accepted as an operating material 
or supply. It is requested that this item be re-instated. 


Film 
We feel that to prepare an adequate final report, pictures are essential. 


One picture can convey much more than many pages of writing. This is a minor 
item but should be recognized an a legitimate, operating expense. 


2 Scales 
Inasmuch as drying and weighing were carried on at two different points 


during the testing operations, it was necessary to provide a scale for each 
point. It would have been impractical to have kept the drill waiting at each 
site until all samples had been dried, weighed and sacked. The drill holes 
were spaced sufficiently far apart to also have made it impractical to carry 
one scale back and forth between sites. These scales were inexpensive and 
minor items and certainly justified. 


Paper, leads, leal fome 
This item will be included under Miscellaneous in our final voucher. 


Category (1) 9perating Equiitent

Subcategory c) tp1reciation 


Jeep Pickup 
It is obviously impossible to rent, lease or otherwise obtain 'a pickup 


truck for $2.O0 a month. Our charge includes operating expense and rental 
of the vehicle. This is of course a legitimate charge and we request advice 
as to what heading we should charge this to in our final invoice and if necessary 
the contract should be amended to include this expense. 


Chainsaw 
The chainsaw is in the same position as the jeep. Ordinarily chainsaws 


rent for as muchas $2S.O0 per week. We feel that we were able to obtain a 
chaineaw for a very modest rental as reflected by our charge of We 
request the contract be amended if necessary to allow for this item or we be 
authorized to charge it under a different category. 


Category (6) New BuildingsFixtures & Installations 
Rental of D-7 Tractor 


Both the D-7 andT1)-6 tractors did an adequate job in the road building 
and drill site preparation, though it wan finally decided the D-6 would be 
more effective, therefore the D-7 was replaced by the D-6. Please refer to 
our narrative report for the reason for this change. Both tractors did their 
respective share of the road work in proportion to the amounts paid each unit. 
It is to be noted that our actual payment for dozer work was approximately 
$260.00 lees than the maxiutnnn estimate allowed by the contract. These charges 
were certainly legitimate and we request they be re-instated.
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Labor 
The contract allowed one-half month for road building and a month and 


one-half for drilling, for the general supervisor and o months at $600.00 
p.r month maximum total • The project actually required over two months in the 
field including preparatory time. We have charged only the amount authorized 
and request the full amount be re-instated. Obviously we cannot expect the 
supervisor to operate in;the field, completely removed from facilities for 
room and board, without furnishing transportation which would be far more 
expensive than the modest subsistence charged. We request that the eubaistence 
be re-instated and if necessary the contract amended to provide for this. 


Category (7) Miscellaneous 


Supervisor e Expenses 
The supervisor of the project simply could not operate without entailing 


considerable expense • We were fortunate in having a supervisor who kept these 
expenses to a minimum. This expense item is justified as it includes all the 
efforts made to supply, supervise, co-ordinate, acquire personnel, negotiate 
for equipment, obtain the necessary permission from the Forestry Service for 
roads, make reports to the 1}IEA, keep the payroll, etc. All of this work 
entails a continuing expense. This item should be re-instated and, if necessary, 
the contract amended to provide for this expense. 


Hauling Samples 
Attached is an itemized document showing the information requested for 


re-instatement. Please note that we have effected a considerable savings 
over the amount allowed by the contract. 


We do not understand where any good is accomplished by arbitrarily 
withholding $500.00 pending resumption of work under Stage II. We have 
expended our funds to carry out the project and request that this amount be 
forthcoming. We feel that no purpose is served by this penalty. 


i conclusion, we wish to point out that the project was carried on in 
the allotted time with every effort on our part made to co-operate fully with 
repreeetatives of the Bureau of Mines and the U.S.G.S. Our expenses in the 
first stage are going to fall within the estimated total cost with the re-
instatement of the items deleted. Our overall cost per foot of drilling is 
very good. We feel this project was managed and executed at a minimum of 
expense both to ourselves and the Government. Please give all consideration 
to our above explanations and we shall be glad to meet with you in person, if 
necessary, to further explain our position. 


Yours very truly, 


A]. ed G. Hoyl 


AGH/bp 
c .c • Frank R. Koinatz







p	


.•.	 .


Li. 


N1XCUII1ENTN



Hauling Sanrplee 


I hereby certify 12,625 pounds of samples were 
hauled from our warehouse in Stanley, Idaho to Baumhoff-


Marsha]]. Laboratories in Boise, Idaho at a cost of $297.00. 


The mileage was 260 miles one way, or 520 miles round trip.


F1







OFFICIAL FILF COPY 


OCT 15 1957 


M. A. L Weissenborn 
l3xecutLve Oftieer 
DMEA Field eam, Region I 
south 157 Boward street 
3pokane 4, Washington 


Re: rocket No.	 k20 
(Monazitethorium) 
Contract !o. Zdxn-1Ql2 
Alfxed 0. Royl and AaOciates 
The Meadows, warm Springs Cree 
Ouster Count. Idaho .IIrur1MrL-'E. Fit. 1T111	 JFILr 


1ear Mr. Weissenborn; 


nclosed ar the original and four copies of 
proposed Amendment N, 3, sneU by the Administrator 
for the Overnment. Alec, encloSed are two extra copies 
for Field Team use. 


The amendment eliminates the angle dozer 
referred to in your letter of October 8, 1957. 


U you ar4 the Operator find the proposed 
amendment in order, please have the individuals listed 
sign the original and all copies. Thereafter, kindly 
distribute the coptea in the usual manner. 


inoevely yours, 


George C. Seifridge 


Chairman, Operating Coitt' 


tncloeures	 EMMurphy/gla 
lO.-lk-57 


	


Frank D. Lamb	 (.46e to: Admr . ' 8 Reading File 
ueu oFne	 Operating Committee 


THKiilsgaard, Rm 522k



	


!!. P. Williams	 Mr. Murphy 


.1 


//
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LE GOPY 


Government's Copy	 fl 1957 


I ___ 
I___ __ __ 


EXPLORATION PROJECT CONTRACT 
ALFRED G. HOYL AND ASSOCIATES 
\ DOCKET NO. DMEA-4280 


AMENDMENT NO. 3 


It is ag\eed this 30th day of September , 1957,; 
between the United States of America, acting through the 
Department of the In'terior, Defense Minerals Exploration 
Administration, and A'sfred G. Hoyl and Associates, that 
Exploration Project CAitract No. Idm-E10l2 (Docket No. 
DMEA_LI28O), dated Septmber 20, 1956, as amended, is 
further amended effecti\ve July 1, 1957, as follows: 


\	 _____ 
l.In ArtIcle 5 of \he Contract, figures "27.Q.r" 


and	 are subtituted for the figures "$26,986 OO' 
and. "2O,2kO.00," respectvely. 


2. In Exhibit "A" undr "Estimated Costs of Project, 
Actual Costs (*Indicates maimums), Stage I Category (6) 
is revised as follows: 


"Category (6) New Bui1ding Fixtures, and Installations 


1 General Supervisor, - m'çnth 
@ $600.00/mo. 


1 Miner, 10 days 
1 Helper, 10 days 
Explosives, caps, fuse, drill 


bits 
Rental of following equipment: 


105 cubic foot compressor, 
2 weeks @ $ 58.95/wk. 


1 jackhammer and drill steel, 
2 weeks @ $26.19/wk. 


1 D-6 Caterpillar tractor, 
51 hours © $12.00/hr. 


$888/wk, 
Payroll taxes and insurance ©


$300.00* 
270.75 
216.60 


1406.40 


17.90* 


612co 


8 63.00*\.$a-e+&ff9"







S 


( 
I ;, 


3. The Estimted Total Cost - Stage I is 
revised from "$15,ç48.93" to 


?t33tt 
\	 %7S7 


The Surnmar at the end of the estimate 
is revised as follow: 


"SMMARY



	


"Estimated Total	 st - Stage I $i-8-


	


Estimated Total	 st - Stage II 11,937.07 


Estimated Tofl Cost of Project 
(rounded) \ 


Government Pax\ticipation @ 75


2OOO 


22tt 
Executed in quintu1icate the day and year first 


above written.


UNITED STATES OF AMERICA 


By\ 
A nistratbr, Defense Min(rals



tloration Administration 


ALFRED G. HOYL AND ASSOCIATES 


By
Alfred G. Hoyl 


By
Richard D, Moody 


By
T. F. Adarns 


By
A. B. Manning 


By
Douglas V. Watrous 


By
Arthur G. Wood 


By
Frank H. Komatz


By
Stanfurd L. Jackson 


By
Charles J. Cerf 
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I 
UNITED STATES



DEPARTMENT OF THE INTERIOR 
DEFENSE MINERALS EXPLORATION ADMIN ISTRATION 


1201 N. Division St. 
Spokane 2, Washington


L


U 1957 


JO/id	 (' 
wiiI 


October , 1957 


V 
Mr. George C. Se].fridge, Chairman 
DI1EA Operating Committee 


Department of the Interior 
Washington 25, D. C.


Re: Docket No. DMEA-4280 (inonazite-
thorium) 


Alfred G. Hoyl and Associates 
The Meadows, Warm Springs Creek 
Custer County, Idaho 
Contract No. Idm.-E1012 


Dear Mr. Selfridge: 


Returned herewith are all copies of proposed Amendment No. 3 
for correction as follows: 


Under Category (6), delete 


1 D-6 Caterpillar tractor 
51 hours $12.00/hr. 	 612.00 


1 angle dozer, 2 weeks © 	 ( 
$88.8/wk.	 177.76* 


Substitute 


1 D-6 Caterpillar tractor 
with dozer 
51 hours © $12.00/hr.	 612.00 


The total of Category 6, Stage I, and Estimated Total Cost 
should be changed accordingly. 


We are sorry that our letter to you of September U, 1957 
was not clearer on this matter.


By Field Team, Region I 


C-Q UJAL, 
A. E. Weissenborn, Exec. Officer 



U. S. Geological Survey 


Enclosures	 -) 
Thomas E. Howard, Acting Member 


cc: USGS (2)	 U. S. Bureau of Mines 
USBM (AD)'
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UNITED STATES



DEPARTMENT OF THE INTERIOR 
DEFENSE MINERALS EXPLORATION ADMIN ISTRATION 


1201 N. Division St. 
Spokane 2,)1shington 


September 24, 1957 


DNEA Field Team, Region I 


MENDRANDUM 


To:


From:	 William N. Roinischer, Mining Engineer, Bureau of Mines 


Subject: Intercbn inspection, Docket No. DNEA-4280 (monazite-
thorium), Alfred G. Hoyl and Asso., The Meadows, Custer 
County, Idaho, Contract No. Idm-El012. 


The property was visited on September 16 and 17. No one 
was present and drilling equipment had been removed. 


Nineteen drill hole locations were found.


,2 


William N. Romischer 


Distribution: ,-
DNEA (4)-
USGS (2) 
USBM (AD) 
Docket 
Romis cher
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UNITED STATES j( %V 
DEPARTMENT OF THE IN1iO 0 


DEFENSE MINERALS. EXPLORATION ADM*'RA'1N 


OPERATOR'S MONTHLY REPORT 


Month of	 , 1957	 Docket No. DMEA 
Operator's Name 


k'ddress 
Contract Amount, 	 ----- -	 Government Participation: q % 


FOR OPERATOR'S USE 


ITEMS OF COSTS
Monthly	 Totals Previously	 Totals To Date 


Total	 Reported	 Monthly Total Previously Reported 
Approved	 Approved Totals


Bureau No. 42-R1036.5 


Approved Totals 

To Date 


rrs-----


-- --


Amount, 


FOR GOVERNMENT USE ONLY 


(1) Independenti 
Contracts: 


FormJ 
Drilling-------------------------------
Bulldozing-----------------------.- - - 
Crosscutting------------------------
Drifting------------------------------


(2) Labor and Supervision: 
Labor................................ 
Supervision-------------------------
Technical Services................ 


(3) Operating Mat'ls. and Supplies: 
Timber------------------------------
Explosives--------------------------
Pipe. ................................. 
- 


(4) Operating Equipment: 
Rental-------------------------------
Purchase----------------------------
Depreciation-----------------------


k5
(6) New Bldgs., Improvements, etc 
(7) Miscellaneous:


72flL 
Payroll Taxes.	 --------------
Liability Insurance..................... 
________	 .. 


________ .... ..1a1.L
- 


TOTALS--------------------------------	 3.&.btt------ -
I certify that the above bill is correct and just nd that payment therefor has not 	 Pursuant to authority vested in me, I certify 


been rece&ved.	 •	 that this account is correct and proper for pay-
Date	 ----- 5payee A4*	 .I.4siidAsatLt.*--------- - ment in the amount of: 


•	
.	 Z	 r—O 


- --------T--!--
W hen a voucher is signed or receipted in the n?e of a company or corporation, the name of the person writing 


the company or corporate name, as well as the cajacity in which he signs, must appear. For example: "John 
Doe ('ornpany, per John Smith, Secretary," or Treasurer," as the case may be. 
-*' NOTE.—Ti(Ie 18, U. S. Code (Crimes), section 1001, makes ii a criminal offense to make a willfully 
faiwe statement or representation to any department or agency of the United States as to any matter within its 
jurisdiction.


(Instructions on reverse)


•	 s__z.J.... 


f—I - 
Signature -'


	


(Authed Certify	 0 cer) 


• Date	 No.	 4?

• (Ste other side)







.


(For Government u only) 


CERTIFICATION BY GOVERNMENT REPRESENTATIVE: 


I certify that to the best of my knowledge and belief the contractor submitting this voucher is operating a Defense Minerals 


Exploration Administration project under Contract No. 	 in accordance with Je terms of the contract. 


Signature	 Title	 --£.4 Date 


APPROVAL BY DMEA EXECUTIVE OFF66ER OR ALTERNATE:. 


Signature


	


	 Title	 Date	 ---






MONTHLY REPORT OF OPERAtOR 
- The Operator (Contractor) of an exploration project is 


required to make a monthly report to the Government 
through the Regional Executive Officer. This report con-
sists of three parts as follows: 


(a) Form MF-104—Operator's Monthly Report and 
Voucher.—This fOrm details expenditures and consti-
tutes a voucher for reimbursing the Operator for the 
Government's share of costs; 


(b) Form MF-104A--Operator's Unit Cost and Prog-
ress Report.—This is a statistical report of expenditures 
which shows costs for the various types of operation; 
and


(c) Narrative.—A concise narrative description of 
progress made, results accomplished, and any unusual 
difficulties encountered must be furnished as an attach-
ment to this Report and Voucher. Wherever possil5le, 
the narrative is to be illustrated with maps or sketches 
showing formations penetrated and location and assays 
of samples taken as well as advances in workings. In 
the case of diamond drilling or churn drilling, the loca-
tion and inclination of holes is to be shown on a map; 
logs and assays also are to be submitted. 


The Monthly Report of Operator should be prepared in 
an original and four copies all of which must be sent to the 
Executive Officer of the Region not later than the 15th of 
the month following. 


Preparation of Form MF-104—Operator's Monthly Report 
and Voucher.—All the applicable spaces in Form MF-104 
should be filled in by the Operator, and the Operator or his 
agent should sign the certification in the lower left corner of 
the form. 


The itèn\s of cots are arranged in the order they appear 
in Article 6. (a) of -Form MF-200 (Revised February 1952), 
however, this form is readily adaptable for use in reporting 
activities under other contract forms. 


Under Item (1) delete words "Short Form" if the contract 
is a sub-contract under Form MF-200; and delete word 
"Independent" if the contract reported is on Form MF-200 
(A). Also, report work paid for on a unit basis under con-
tract F' rm MF-200 as though it were performed under an 
independent contract. 


Under Item (2) include labor, supervision and technical 
services incurred for the exploratory operations. Do not. 
include labor, supervision and technical services used for 
work performed under items (5) and (6). 


Under Item (3) include the costs of material and supplies 
used in the project other than that used under items (5) 
and (6). 


Under Item (4) appear the three types of operating'equip-
ment expenditures, that is, rental, purchase and depreciation. 
The expenditures made for renting equipment belonging to a


third party will be reported under "Rental". The amount 
paid or duly obligated for payment for the purchase of equip-
ment will be reported under "Purchase". The amount of 
expenditures due the Operator to reimburse him for deprecia-
tion of equipment owned will be reported under "Deprecia-
tion". 


Item (5) comprises costs of labor, supervision, technical 
services, materials, etc., which are used in the initial rehabili-
tation and repair of existing buildings, installations, fixtures, 
and equipment. These costs, therefore, should not be reported 
under items (2) and , (3). 


'Item (6) includes the 'labor, supervision, technical services, 
materials, etc., used in the installation or construction of new 
buildings, fixed improvements, etc., necessary for the project. 
These costs, therefore, should not be reported under items 
(2) and (3).' 


Item (7) covers miscellaneous types of expenditure such as 
payroll taxes, liability insurance, workmen's compensation 
insurance, repairs to equipment and sampling and analysis. 
Only that part of payroll taxes, liability insurance and 
workmen's compensation which are paid by the operator 
should be reported under item (7). The share paid by 
the employee as a payroll deduction is to be included 
under item (2) as labor costs. 


Item (8) includes 'any unforeseen costs not included in the 
other seven categories. 


The original of Form MF-104 when submitted for reim-
bursable expenses incurred under contract Form MF-200 
must be supported by original documentation or by certified 
copies of purchase orders, payrolls or transcripts of payrolls, 
unless such documentation has been waived by the Regional 
Executive Officer. This certification may be stated thus, 
"Certified True Copy (or Transcript)", followed by appro-
priate signature. If the Executive Officer of the Region 
determines that a contract under Form MF-200 should have 
an "on-site" audit, that is, a Government auditor should 
make an audit of the Operator's books and records of account, 
the Operator need not support his monthly voucher with 
original or certified documents except in cases of equipment 
purchases whose individual costs exceed $50.00. In these 
cases the original or a certified copy of the purchase order or 
invoice should be attached to the Monthly 'Voucher. N. B.—
Only the original of Form MF-104 is required to be docu-
mented. The four copies of Form MF-104 are not to be 
thus supported. 


Form MF-104 submitted for reimbursement under fixed 
price contracts on Form MF-200 (A), however, are not re-
quired to be supported by documentation of any kind. The 
Operator will submit his claim under item (1) of Form 
MF-104 by deleting as stated above the word "Independent" 
and by showing the number of feet or other units immediately 
after the appropriate descriptive word, such as, drilling, bull-
dozing, crosscutting, drifting, etc., and giving the "Monthly 
Total" amount due. "Totals Previously Reported", and 
"Totals to Date" columns siiould also be filled in.


O 872893







Budget Bureau No. 42-R 1151.2 


UNITED STATES	 . 
DEPARTMENT OF THE INTE 


DEFENSE MINERALS EXPLORATiON ADMIN 	 TI(*	 f1	 S 


OPERATOR'S UNIT COST AND PRO 	 REP,?pi 


Month	 195'	 Docket No. DMEA	 Cont 
Operator s IN ame 


Address ---?--,ui.r--r.?--fl-;---c1,vad5	 .Lt&1u 
OPERATION	 UNIT	


MONTH	
COJTO DATH	


UNITS TO	 UNITCTS ______ ____________ 
AUTHOaIZHD BY CowraAcT 


'Units	 Unit Costs 


Drifting 
Cros8cuttlng..._ 
Ralsing_ 
Shafts 


Drilling: Core 
Churn-----------------------5..o9.oc 


Rpads and TraiI&.... 


Winzes---------------------------------------


A	 --------------O' ---------
-------------------


tery-4-------------------
----------------- -L1---------


TOTAL	 COSTS 
AUTRORIZLD BY 


Operating Equipment Purchase&_ 
Initial Rehabilitation and Repairs_ 


TOTAL DI8TEIBUTHD CosTs----------------------------------------------------------CoriTaacr 


New Buildings, Improvements, etc----------------------------------------------------------


TOTAL Cosm-----------------------------	 ThSA	 iin -'- - -5--- - ---5-------------------------------_wuw 


The undersigned company, and theofficial executing this certification on its5 
behalf, hereby certify that the information contained in this report is correct and 
complete to the .J)est of their knowledge and belief.


ee#44G. -	 ift 


-- - -------------------------


). NOTE.—Tftle 18, U. S. Code (Crime.), section 1001, makes It a criminal offense to make a wfllfDfly 
Ikise statement or representation to any department or agc ncy of the United State. as to any matter within 
Its Jurisdiction.	 -	


______------_____ _________



(Instructions on reverse) 


/ / - / -	


(For Government use only) 


:5 


Date	 Operator


Title 


-----------------------------------------------
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INSTRUCTIONS 


Preparation of Form MF-104A—Operator's Unit cost and Progress Report.—Applicable 
places on Form 104A should be filled in by th Operator. The purpose of this form is 
twofold as follows: (1) to furnish the supervising engineers and other administrators with 
statistical information necessary to better determine the progress of the project; and (2) to 
furnish more permanent information on mining costs for future use. The more important 
phases of operation on which permanent information is desired have been outlined in the 
form. There are blank lines, however, for those unusual phases which may need to be 
reported for a particular project.. It will be necessary for the Operator to distribute his 
costs among the applicable phases reported with the exception of three items the costs of 
which are not to be distributed by the Operator. These three items are: "Operating Equip-
ment Purchased", "Initial Rehabilitation and Repairs", and "New Buildings, Improve-
ments, etc." The reason for not distributing these items on a monthly basis is doubtless 
clear to the Operator, since such distribution might well overstate the cost for any one 
month or period short of the entire contract .period. 


Form MF-104A has been designed to tie in with Form MF- 104 for bot.h monthly and 
cumulative costs. The "Total Costs" on Form MF-104A for each month should equal 
the monthly "Total Costs" as reported on Form MF-104. This is also true of the "Total 
Costs To Date". 


In preparing Form MF-104A, it will be necessary frequently to distribute certain 
costs over a number of items. For instance, supervisory and engineering costs may have 
to be distributed over several phases, such as, drifting, crosscutting, raising, etc., provided 
that these items were reported active for the month. Such distributions should be made 
on the basis of time spent on the various phases, on man days of labor charged to such 
phases, or on some other equitable basis. "Operating Equipment", . "Initial Rehabilita-
tion and Repairs", and "New Buildings Improvements, etc.", will be distributed to the 
several phases of the project by the Washington Qffice of DMEA at the close of the project 
if determined necessary. The last two columns headed "Authorized by Contract" will be 
filled in by the Operator if such information is found in the contract. This information is 
usually a part of Exhibit "A" of the contract. A space for remarks has been provided for 
the use of the Operator to call attention to any unusual circumstances causing excessive or 
disproportionate unit costs.


GPO 872894
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DrUlt* of t•et hot. work • field enirt,ertn work, fls14 supensiou 


oopl.t.d per u.vious report suttted for orth of Setsaber, 1g81. 


za&rth Work 


C4iztiDw oa'k of oo*ploting oono,ntr&tioz o s?os with *uoft* 


Mr.sU L&boretories at boise, Z4ho sr trst.rriu oe*tf of ooxentxsts 


to tl. .' Oovern*ent end the shtppuzt of on'hlf ot ooAoentret.s to ar* 


Mtle 0orporttio of	 zios &t 1,irry, Uth for oiies1 snsysis and the 


dstetiti'sra of w,its,


QtsC w:i 
1 


Prepsxttozt of ti*.tt11 report for the aonth. of Auaat, 195? to the 


U. S. Gov.rra*nt end for 1frs 0. 1ic1 and Auooietes. P*,nt of btU. 


outstsAdirg for th* issdowa pi.jet. Corr..pernd.zio. with- DZA of ft.i t 


Spokane,	 inton regardig questions of expenses end requests for the 


entht gnt of tie oonrsot to take esre -of'. ttsrns tnadv.rtently øaitb.d 4rc* 
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t1r A. L Weiaenbcwn 
zetUvc Oftcer 


DA 1QI ¶I'eaui, Roion I 
south L57 iar'd Stx'eot 


•$poc&ne , Was1tntcn 


Ie Dckot Io 
(t4onazite-thortwn) 


Qotraet No. mE1012 
Alired G. .ioyl and Associates 
he rieadoa, warm pz'ings Creec 


Qust.ei Oount1, Iaho ir- r-r ...1Jr.1Ti	 ;i	 .-	 I*J	 .r	 i 


near r. etsaønoorn: 


'rclos•ed .azle the oigtnal ad four copIes of 
a osed Amendment No.	 signed b the AinInistrator

for' tho Qoverrment. JUso, enoiosed are to extra oopie 
fox £ield Team us.e 


If ou and the Oeratoz' ftnd the proposed 
aondinent in order, pieasc Iave the individuals listed 
sin the or.Zinal and all copies. Thereafter, kind1 
ditrtoute the copies in the usual nannr. 


erely yours3 


George C. Se1fri 


CtZ1*fl ørerati Qot1dttee 
inclosureB 


A.RQV 
kD LaY aTI	 p i15'dj 


	


t1 rrLt IL Jifi I U T U1 IJ	 L 11 


6tqr bureau Of} flea 


i11iaxg 


'I-! .Jit	 lK	 . &.	 ri 


riber,. Oeolog	 uDvey 
FMMurphy/izm 9-26-57 
cc:	 Mr. Murphy 


Admr. 'a Reading File 
Operating Committee 
THKiilsgaard, 522k
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SthEA Form 7 
(12..6)


Mrs. florotI' F. Lcsig 
AuthorZO Coxt$$ixig Offtcer 
2201 North 1vi$cn Stieet 
$xkaue 2 Wcshngt


SEP26 19' 


Res Docket No.. 1I280 
i) 


L1fr& 0. Hø1 tseocicte3 
The Mcac1ow 
Ctt5tE Count Ideho 
Coitraet No. 2di.2OL2 


Dur Mrs. Xngs 


ouv ornz dcted Ce ber	 2957, to ,he T)11 )eU

1eeL, flegicfl Z, ecpialiiing the disaflowences ed eun,cn4e de in 
the approval for parmet of the zetortnoe6 Operctoz"e Juew.ThlyAugu*t 
1957 !'.,104, has been noted. u,ther infotim on sce Of these 
itens iionld be spj*eciated. 


4 the fourth fte under Category (3) deletion of C1.66 
is indicated pith the exp nation that one scale ic approved for 
i*ent and a 3netifioaticn 35 fleeeeeary if additional oais are needed. 
The ount of this deletion does not e'rc With either of the emte 
of t16,85 end p .21 for purchases of scales on uly 10, 1957, esid July 
15, 1957, respectively, as listed in the Cerator'e scIseca],e attached 
to the MF'u104. (Possibly the first enowit is 1€5, as our copy of 
the schødule ie indistinet; hovever if this is so, the total for the 
category is fOroct.j 


As *e fifth item under Cat,gor () deletion of e3.27 is 
Indicated e a duplication of charges under Category (7), Engineering 
end Accounting Office Expenses • This aaount appsrant consists of 
listings in the 0perstor's schedule of labels and lesde $0.96, paper 
$O.4L , peroU records 1.35, end legal tome and paper $0.50. Th. 
question arises as to whr charges, as listed r the Operator, of 7.ø9 
for section paper ad 268 for a rubber etenp vere ot also dleted 
for the sene reascfl. 


In connection with this Ctsgoi7 (7) itern of Engineering 
and Accounting Office txpGnaes, it is noted that you heYe allowed the 
full seunt øl*ia.d the Operator, i. a., 2 actiths G $l00,0O * 
tot8l of $200.00, vhich is doub1 the estinate stated in dibit '' 
of the contract. Whil, the contract estisate is not a	 the

queatixi erisee as to vbether en .enc..t twice stich estimate *sy. be


e623







.


	


.i 


ccnddeied rea*iable sd neaesusry. 1he Fi.4	 sbaU]4 specitic4 
ap3roVe as reascnatle and neoesaz erl3r costs wl4cb are so great3 Sn 
excess of e.tS*etes. 


Zn ccr*eøtS with this sane ftei t i noted that a*tnal 
costs for office exnses were e $100.00 a month, aithcgb the 
costs ir.miaab3 Snoli$ed ieh odd sisotmts as stated Sn the thuid 


X'sDaDh abav*. Tk $50.00 a *onth shown Ir h1tbit "A" e 1M25 ft 


rounded ssti*ate and not es aliwance n lieu of the actual office ez 
penees,. and *ust he supported doci&Ltsr7 evidce. 


Under Ctegox7 (7) the Opetor's oain of (297.00 fox' bsu2 
Sng eemplse has been miepeided fox' doci*entaticn sbowSng "nt*b*r of tone 
and nbr of aiSles haulsd." This Snfomatton is nt 	 erSl5 re. 
qt*32'ad it the costs nra otherwise propox'2r supported t the haulage 
contz'otor's invoice or a certified copy thereof. Zn '!Fxhibit A" th 
figure. of "10 tons 485 miles 0.l0fton/ai.", as we31 as the total 
of $485.00 are ccty eetSnzatee and not t me3th&taAs". Poesib] the heulage 
ae contracted on a $ob basis, ox' otherwise, rather than psi' ton *52. 


The total of all the del.ticnsliae nur ineiorendua is 
03,471.8? her.as the difference betveon the claLad (l3,355.53) and 
apoved 9,882.66) totals shown on the UF'404 is 03,472.87. This 
discrepancy of 1.® ia n Category (3), for imich your iunox'md* in 
dicatee deletions agx'egatSng 379.60, whereas the diftez'.noe between 
the clainied ($687.72) and pproved (307.12) totals for this catego' 
ci . .te to 38O.60.


$5flcere yOUIS,:. 


(Signed) J. 1. Chambers. 


7ay t, Chcmberv, Director 
contx'act Adi1niatration 
and Uit Dtvisiz 


EDTa1bet/wb 
September 25, 1957 


Copy to: Docket' 
A±ir. Readiig File 
Mr Chainbérs 
Mr. Turner
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1201 N. Division St. 
Spokane 2, Washington 


September 12, 1957


. 


AlfredG. Hoyl and AssociateS.	 I 
1727 Boulder Street 
Denver 11, Colorado


e: Doket No. DA-428O (monazite-thorium) 
Contract. No. Idm-E1012 
Monthly operating report for 


June, July and August 1957 


Gent1emen


This is to inform you the subject voucier coui4 not be 
paid in the full amount claimed.. 


The deletions are explained in the attached copy of a 
memorandum to the Field Team from the Certifying Officer, e1on I. 


By Field' Team, Region I 


Donald R. Z4acLaren 
Alternate Act. Exec. Officer 
U. S. Geological Survey 


- Thomas E Howard, Acting Member 
U. S.. Bureau of Mines 


cc: DMEA (2) 
USGS (2)	 :,
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DMEA 


RECEIVESEP 26 '1957 


tbeI2[I95T' 


0 


The subject operating report hs been processed and torwarded to the 
Disbursing Officer for paymsnt. 


Deletions made and. reasona for sene are listed below: 


Category (2) Personal Servic 
Superviion 


2 Consulting Engineers 6 days $100 00/day	 600 00

(no Coneultante are authorized in the contract) 


Labor 
T Subsistence, 108 man days $3.00/day	 3211.00 


•	 (There j: no provision for subsistence under the contract) 


Category (3) Operating Materia1&Su1ies 


Tents, sample bags, mattresses, sleeping bags, etc. 	 322.00 
•	 (a written statement giving reason end basis for pro 


rating amounts). 


Steel Tape .	 0	 3797

(included in Category (4) Ojerating Equipment 


Surveying Equ1)xaent)	 • 


'jlrn	
•0	


0	 2.70" 
(not considered. necessary to operation) 


2 Scale$	 13.66 /. 
(i scale approved for payment justification neoessary 


0	 if additional scales are needed) .	 . 


Paper, leads, legal forms	 0	
•'	


3.27

(included in Category 7, Miscellaneous - Accounting Expenses) 


I 


IA Pield Tean, Regón I	 •... 
0	 • 


DZ4EA Certifying Officer, ReonI. :• 


onthiy operating report fox' Jtzne, July end August 
Contract No. IduEl0l2







Category (Ii) 0neratin	 E4ui.pment 
Subcateory	 c) Depreciation 


Jeep Picciap $	 1 0 oli 
(this exceeded the maximum of 2 rios	 ( 425 00/mo 


50 00 maximum nas been approved) 


Chainsaw 9 60 
(this exceeded the maximum of 2 mos.	 2 70/mo 
$5,1i0 maximum baa been aproved) 


Categorr (6) New 3u11&Ln€s	 Fixtures & Installations 


Enta. of D-7 Tractor 75 00 
(the work performed is not considered acceptabLe by the 
Government) 


oad Bufldin with i-6 Cet 612 00 
(will .be•réinstated when A*ndmént is written) 


Labor 15000 
(inclueLed. $300.00 previously claimed as General Supervisor.; 
$150 00 subsistence not authorized under contract) 


Category (7) 4iscel1azreous 


Supervl8or's	 Xensea 6814 63 
(not	 11owab1e under the contract) 


Hau1in	 Samples 297 00 
(this item must be eupported..by document showing number. of 
tone and number of miles hauled, 	 Upon receipt of such 
information this item may be reinstated) ________ 


$3,k'p. 87 


We are withholding an amount of	 500 00 pending resumption of worA under 
3tage II


/	 Dorothy F	 Lone 
cc	 DMEA (2) 


USGS (2)
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To:	 The File 


From:	 F. M. Murphy, Mining Engineer 
Div. of Rare and Mi8c. Metals 


Subject: JustIfication for Amendment No.3 
Docket No. DMEA J 280 (Uranium) 
Contract No. Idm-E1012 
Alfred G. Hoyl and Associates 
The Meadows, Warm Springs Creek 
Custer County, Idaho 


In a memorandum, dated July 12, 1957, Dean C. Holt 
reported to the Field Team, Region I, that on his visit to 
the property on July 9, 1957, the project supervisor Mr. Frank 
R. Komatz reported that the D-7 Caterpillar contracted from 
Uhrig Construction Co., was unable to build the access road 
because of the condition of the machine and an inexperienced 
operator.


On July 9, Mr. Komatz contracted a new D-6 bulldozer 
with an angle bla4e from Robert Stefanich of Hailey, Idaho, 
who completed the work in a satisfactory manner. 


In a letter, dated August 12, 1957, the Operating 
Committee advised Mr. Weissenborn that in view of the change 
in bulldozer from the size specified in the contract, an 
amendment would be required. The Field Team was requested to 
submit its recornendat1ona, cost, etc. This information was 
submitted in a letter, dated September 11, 1957. 


F. M. Muph 


FMMurphy/izm


0623







DRAFT


• 
•	 EXPLORATION PROJECT CONTRACT 


AL?RED 0. HOYL AND ASSOCIATES

DOCKET NO. DMEA280 


ANIYNO. 3 


It is agreed this _______________ day of. ________, 1957, -	 - 


between the United St8tee of Merica, acting through the Department 


of the Interior, Defense Minerale Exploration Administration, and 


Alfred 0. lioyl and Associates, that Exploration Project Contract 


No. 'IdmK1012 (Docket No. DMZA .. 28O), dated September 20, l95', 


is further amended effeotive July 1, 1957 as follows: 


In xhibt tA, Estimated Costa . of Project, Stage I, 


Category (6) under Rental of to11owineq .uipment:. (page 4), the 


item 1) 1 - D-3 Caterpillar tractor (or equva1ent) 


2 weeks I $38k.0/eek	 $768.60* is deleted 
and replaced by the following: 


1 - D6 Caterpillar tractor 


51 hours . $12.00/hr.	 $612.00; 


2) . the. subtotal for Category (6) is revised from 


$2,37• .29 to $2,216.69 . 


3) The Estimated Total Cost St*eI as shown on page 4 


and in the SUMMARY (page"6) is revised from $15,048.93	 U 


to $14,892.33;	 ,	 ,	 .	 U 


- 4) The Estimated Total Cost of Project and Government ...... ..J• 


Part1eipation 7 1 (rounde) as ahpwn in the SUMMARY 


.	 (page 6) are revised from $26,966.00 ' to $26, 30 .00 


(rounded)and from$20,240.0O to $20,122.00 (rounded) 


respectively, wIth a corresponding change in A.'ticle 5 


'of the Contract to reflect these new figures,







This amendment shall not be construed to increase 


the estimated total cost of the project, the aggregate total 


amount which the Government may be required to contribute, or 


the amount of any item designated as maximum. 


Executed in quintuplicate the day and year first 


above tritten.


TH UNIThD STATES O ANERICA 


AdministratOr, fénsé MTheraT

Exploration Mrntntstration 


ALFR1) 0. ROYL AND ASSOCIATES 


By_________________________ 
A1fred 


By_________________________ 


1Richard D. Moody 


U-
T.1.Adams 


By
A. B. Nannin


rJ	 .-'-






ugas , Witx'ous 


By
Arthur 


L 


By_________________________ 
iankL L iomatz	 - 


StanFdL. 3n 


1	 .1 - 


Charles j. erf







UNITED STATES

DEPARTMENT OF THE INTERIO 


DEFENSE MINERALS EXPLORATION ADMIN ISTRATIOI 


O •Ec 


1201 N. ivision St. 
Spokane 2, Washington 


September 11, 1957 


Mr. George C. Selfridge, Chairman 
DMEA Operating Committee 
Department of the Interior 
Washington 25, D. C.


- Re: Docket No. DMEA-4280 (monazite-thorium) 
Alfred G. Hoyl & Asso. 
The Meadows 
Custer County, Idaho 
Contract No. Idm-E10l2 


Dear Mr. Seifridge: 


The Operator under the referenced contract used a D-6 
cat (Serial No. 9U 24137) at a cost (fufly operated) of $12.00 per 
hour in lieu of a D- at$473.l8 per week as specified in the 
contract. The Operator's billing was 51 hours @ $12.00/hr. or 
$612.00.


A series 9U caterpillar dozer rents for $13.36 to $14.49 
per hour, fully operated. We recommend that an amendment to the 
contrast be written, authorizing 51 hours of dozing with a D-6 dozer 
at $12.00 per hour fully operated in lieu of the D- as specified in 
the contract.


By Field Team, Region I 


D. R. MacLaren, Alt. Acting Exec. Officer 
U. S. Geological Survey 


thomas . Howard, Acting Mem er

U. S. Bureau of Mines 


cc: USGS (2) 
USBN (AD)
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CO!TRACT ENGINEERIN(t COMPANY 


7etop?e, Reseact, In t1e MInerI .nd Construction Ir4u*i.. 


DRNVER 11. COLORADO 
ODSEPJ1( 1957


September , 197 
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Odorm 7 46) 
/


r, A. . 000vn 
eouve Wi1er 


DII1 £Le1d Teazn	 oi I 
South 1? owar street 
£pokane , WaahtkitoB


0 


(oto .- thoziu) 
Contaat No. i&iQ2 
Alfred G. Ho4.and	 ate 
The Lea;s, aru rLa ce 
CuQter Ount Idaio 


U. 


1ir. erz'n: 


tith	 zenc to rur eorandui, datc1 
Soptcber 3, 1957, enelosed are the original and four 
copies of a proosOd ent No • 2 ined j the 
Aeti Athainistrator for th	 verntet. A1o, 
cflCLOt3Q( are tuo extra copies or Iie1 Teai uee. 


If you. and tho Operator rind the u'oponed 
amendment in order, please have the indlvidual$ listed 
in th ortinal and aU eoplec. ioreaftr, ktnaly 


Uistribue the copies in tho sual manner. 


8incere1 roura, 


George C. Seifridge 


Chairman, Operating Coiixnitte) 


IflO1Q3urO8 


A?LROV; 


P Fe Yope 


n*j	 r -	 IL-P	 Il eez 3ureau o& ra.nes 


N. E. I'e1SOfl


FMIVIurphi/izm 9-17-57 
cc: , Mr. Murphy 


Admr.'s Reading File 
Operating Committee 
THKiilsgaard, 522k 
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Memorandum 


To:	 The Files 


From:	 F. M. Murphy, Mining Engineer 
Div. of Rare & Misc. Metals 


Subject: Justification for Amendment No. 2 
Docket No. DMA-k28O (Monazite-thori 
Contract No. Idm-E1012 
Alfred G. Hoyl and Associates 
The Meadows, Warm Springs Creek 
Custer County, Idaho 


Drilling and sampling of the 19 holes allowed 
under Stage I of the contract was completed late in 
August, 1957. 


Testing of the samples will not be completed 
in time to evaluate the results of Stage I drilling before 
the properti becomes inaccessible because of weather 
conditions. Therefore, it is recommended that Amendment 
No. .2, allowing a recess period during the winter months 
be approved. 


If the results of Stage I drilling indicatef 
the project area has favorable possibilities, the Field 
Team will approve Stage II drilling, otherwise, the 
contract will be terminated. 


F. M. Murphy 


FMMurphy/izm 9-17-57 


cc:	 Mr. Murphy


8623
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UNITED STATES



DEPARTMENT OF THE INTERIOF 
DEFENSE MINERALS EXPLORATION ADMIN ISTRATION 


So. 157 Howard Street 
Spokane 14. Washington 


Septeiriber 3, 1957 


Mr. George C. Seifridge, Chairman 
Operating Committee, DMEA 
Department of the Interior 
Washington 25, D. C.


1FL	 COPY 


CIVSEP	 1951 


I	 - _____IJo.


Re: Docket No. DMEA_ L.28O (Monazite-Thorium) 
Alfred G. Hoyl and Associates 
The Meadows 
Custer County, Idaho 
Contract No. Idm-E10l2 


Dear Mr. Seifridge: 


Enclosed are three copie of a letter dated August 29, 1957 
from Mr. Alfred G. Hoyl, operator of the subject contract, requesting 
that the contract be recessed. 


By the time all samples from the holes completed under 
Stage I are assayed and an evaluation of the results of the work can 
be made it will be too late in the year to start Stage II drilling. 


Should the evaluation indicate that Stage II work is not 
justified we will recommend that the contract be terminated. 'In 
the meantime ze recommend that a recess be authorized to start 
September 1, 1957 and to terminate on or before July 1,1958. 


By Field Team, Region I 


p dLQ 
A. E. Weissenborn, Exec. Officer



U. S. Geological Survey 


U. S. Bureau of Mines 


Enclosures 


cc: USBM (2) 
USBM (iD) 
Alvord
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Totals To Date	 Approved 
Monthly Tote


Approved Totals 	 Approved Totals 
Previously Reported	 To Date 


5090---0 -----


15Q.25--------
200.00----------9'M'' 
SQ0.O0----------


( 


6&7-.-7-2----------


1-7G5-.-58-------


2156.96


----_-----


Fo'niMF-1O4 (Rev.)	 UNITED STATES (April 1052)


DEPARTMENT OF THE INTERIOR 
DEFENSE M INERALS EXPLORATION ADM INISTRATION 


OPERATOR'S MONTHLY REPORT AND VOl 
JUNE,J1JLYkUW 


Month of	 ,. 195.7	 Docket No. DMEA	 -----
Operator's Name 


Address 
Contract Amount,	 ------- Government articipation: 


FOR OPERATOR'S USE


Budget Bu u4	 42-R'1036,5 


lyt.


on&r-i-t-
-	 -lum------------


Amouiui-$:0 -	 - • 
FOR GOVERNMENT USE ONLY 


ITEMS OF COSTS 


(1) Independenti
Contracts: 


Form 
Dril1ing'°----------------------------
Bulldozing----------------------. - - - 
Crosscutting 
Drifting 


(2) Labor and Supervision: 
Labor 
Supervision 
Technical Services 


(3) Operating Mat'ls. and Supplies:, 
Timber.............................. 
Explosives.......................... 
Pipe 
Track 


8eene'PswetC........ 


(4) Operating Equipment: 
Rental-------------------------------
Purchase 
Depreciation 


(6J nairs 
6) New Bldgs., Improvements, etc.. 


(7) Miscellaneous: See Sehodul 
pto Equprnent..... 


-----', _---- _---_--i----7-
Payroll Taxes-------
Liability Insurance................ 


(8) Contingencies (specify): 


TOTALS-------------------------------- 3355•53, 1ig5I 


Monthly	 Totals Previously 
Total	 Reported 


5090.00 


_1950.25 
.._900.00 


-1-7-6-5-.-54-------------------------


e2166.96 


I certify that the above bill is correct and just 4and that payment therefor has not 
been received. 
Date-----4/3 -	 -	 *payee 41tdHo2jAasooate -----------


' - Title ----- up via. 
'When a voucher is signed or receipted in the name of a company or corporation, the name of the person writing 


the company or corporate name, as well as the capacity In which he signs, must appear. For example: "John 
Doe ('o;npany, per John Smith, Secretary," or "Treasurer," as the case may be. 


—*. NOTE.—TitIe 18, U. S. Code (Crimes), sectIon 1001. makes It a criminal offense to make a willfully 
faiwe statement or representation to any department or agency of the United Stales as to any matter within Its jurisdiction.


(Instructions on reverse)


Pursuant to authority vested in me, I certify 
that this account is correct and proper for pay-
ment in the amount of: 


(See other side)







(For Government vie only) 


CERTIFICATION BY GOVERNMENT REPRESENTATIVE: 


I certify that to the best of my knowledge and belief the contractor submitting this voucher is operating a Defense Minerals 


Exploration A ministration project under ntract No. --	 in accordance with the terms of the cont act• 


-- -. -------------Title—tate 


APPROVAL BY DMEA EXECUTIVE Q'ricza OR ALTER TE: 


Signature--------Title 4i te	 -------


MONTHLY REPORT OF OPERATOR 	 . -. - 
The Operator (Contractor) of an exploration project is 


required to make a monthly report to the Government 
through the Regional Executive Officer. This report con-
sists of three parts as follows: 


(a) Form MF-104—Operator's 'Monthly Report and 
Voucher.—This form details expenditures and consti-
tutes a voucher for reimbursing the Operator for the 
Governnent's share-of costs;	 . 


(l)Form MF-104A—Operator's Unit Cost and Prog-
ress Report.—This is a statistical report of expenditures 
which shows costs for the various types of operation; 
and 


(c) Narrative.—A concise narrative description of 
progress made, results accomplished, and any unusual 
difficulties encountered must be furnished as an attach-
ment to this Report and Voucher.. .Wherever possible, 
the narrative is to be illustrated with maps or sketches 
showing formations penetrated and location and assays 
of samples taken as well as advances in workinga. In 
the case of diamond drilling or churn drilling, the loca-
tion and inclination of holes is to be shown on a map; 
logs and assays also are to be submitted. 


The Monthly Report of Operator should be prepared in 
an original and four copies all of which must be sent to the 
Executive Officer of the Region not later than the 15th of 
the month following. 


Prepzration of Form MF-104--Operator's Monthly Report 
and Voucher.—All the applicable spaces in Form MF-104 
should be filled in by the Operator, and the Operator or his 
agent should sign the certification in the lower left corner of 
the form. 


TFie'i'txs of costs areárranged inthè or1er they appear 
iri'A-tidle 6. (a) of Form MF-200 (RevIsed February 1952), 
however, this form is readily adaptable for use in reporting 
activities under other contract forms. -	 S 


Under Item (1) delete words "Short Form" if the contract 
is a sub-contract under Form MF-200; and delete word 
"Independent" if the contract reported is on Form MF-200 
(A). Also, report work paid for on a unit basis under con-
tract Form MF-200 as though it 'were performed under an 
independent contract. 


Under Item (2) include labor, supervision and technical 
services incurred for the exploratory operations. D9 not 
include labor, supervision and technical services used for 
work performed under items (5) and (6). 


Under Item (3) include the costs of material and supplies 
used in the project other than that used under items (5) 
and (6). 


Under Item (4) appear the three types of operating equip-
ment expenditures, that is, rental, purchase and depreciation. 
The expenditures made for renting equipment belonging to a


third party will be re;orted under "Rental". The amount 
paid or duly obligated for payment for the purchase of equip-
ment will be reported under "Purchase". The amount of 
expenditures due the Operator to reimburse him for deprecia-
tion of equipment owned will be reported under "Deprecia-
tion". 


Item (5) comprises costs of labor, supervision, technical 
services, materials, etc h, which are used in the initial rehabili-
tation and repair of existing buildings, installations, fixtures, 
and equipment. Thes&costs, therefore, should not be reported 
under items (2) and (3. , 


Item (6) includes the labor,' supervision, technical services, 
materials, etc., used in the installation or cçnstruction of new 
buildings, fixed improvements, etc., necessary for the project. 
These costs, therefore, should' not be reported under items 
(2) and (3). 


Item (7) covers miscellaneous types of expenditure such as 
payroll taxes, liability insurance, workmen's compensation 
insurance, repairs to' equipment and sampling and analysis. 
Only that part of payroll taxes, liability , insurance and 
workmen's compensation which are paid by the operator 
should be reported under item (7). The' share paid by 
the employee as a payroll deduction is to be included 
under item (2) as labor costs. 


Item (8) includes any unforeseen costs not included in the 
other seven categories. 


The original of Form MF-104-when submitted farrcim-
bursable expenses incurred under contract Form MF-200 
must be supported by original documentation or by certified 
copies of purchase orders, payrolls or transcripts of payrolls, 
unless such documentation has been waived by the Regional 
Executive Officer. This certification may be stated thus, 
"Certified True Copy (or Transcript)", followed by appro-
priate signature. If the Executive Officer of the Region 
determines that a contract under Form MF-200 should have 
an "on-site" audit, that is 1 a Government auditor hould 
make an audit of the Operator's books and records of account, 
the Operator need not support his monthly voucher with 
original or certified documents except in cases of equipment 
purchases whose individual costs exceed $50.00. In these 
cases the original or a certified copy of the purchase order or 
invoice should be attached to the Monthly Voucher. N. B.—
Only the original of Form MF-104 is required to be docu-
mented. The four copies of Form MF-104 are not to be 
thus supported. 


Form MF-104 subnitted for reimbursement under fixed 
price contracts on Form MF-200 (A), however, are not re-
quired to be supported by documentation of any kind. The 
Operator will submit his claim under item (1) of Form 
MF-104 by deleting s stated above the word "Independent" 
and by showing the number of feet or other units immediately 
after the appropriate descriptive word,°such as, drilling,.bqil-
dozing, crosscutting, drifting, etc., and'giving the "Monthly 
Total" amount due. "Totals Previously Reported", and 
"Totals to Date" columns should also be filled in. 
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/04A	
.'(April 1962)


UNITED STATES

DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS EXPLORATION ADMINISTRATION 


OPERATOR'S UNIT COST AND PROGRESS REPOR 


JUNE, JULY AND 
Month of	 195	 Docket No. DMEA 2.00-------
Operator's Name-------


- Address-------


Contrac	 > -	 p 
Minerals -Tho	 - 


OPERATION	 Uin 


Drifting 
Cro88cutting.... 
Raising.. 
Shaft.......................................... 
Winzes......................................... 
Drilling:	 ................................ 


Churn 


AurØrvtston__________ 
Sniptwtsbo__________ 


--------Catory--? 
Roads and Trails.._


Come Pats UNITS Pass II	 *	 UNITS TO	 UNIT CosTs 
MONTE I MONTE	 Coma TO DATE	 DATE I TO DATE 


5090.00------978------- -----09o-.00----------
OOOO-----------------------9oo.o,----------------------


25Z0.25 


--205-.-04-----------------------O5-.t4--------------------------------------
26.9e----------------------28-.96--------------------------------------


AUTHORIZED BY CONTaAC 


'Units	 I	 Unit Costs 


0O----- 5,t5O.GO 
_900;aO



-29a4.-i-o----- -
1&5.T40 tj&92 


TOTAL COSTS 
ADTJIORIZED BY 
CONTRACT TOTAL DISTRIBUTED COSTS------ -II-----------------I---------------II ....................... 


Operating Equipment Purchased	 68-.'72-------------------------------------------------------Initial Rehabilitation and Repairs 
New Buildings, Improvements, etc------------------------ 1?8ii--------------------------------------------------------


TOTALCOSTS--------------------------- f--M-•----------------- 	 --------------------------------------------------------- -Af--f	 -----


The undersigned company, and theofficial executing this certification on its 
behalf, hereby certify that the information contained in this report is correct and 
complete to the ,est of their knowledge and belief. 


Date


--------TitlO3jjreoa*a4 


—0' NOTE.—TItt. 18, U. S. Code (Crimes), sectIon 1001, makes It a criminal offense to makes wlfllbfly 
Ise statement or representation to any depsriment or agcncy of the United States as to any matter within 


Its Jurisdiction.
(Instructions on reverse) 


(For Government use only) 


/' iit


REMARKS: 


----Of-OontraC-o-witfr-axe.ptiou-







. 


•	 -	 INSTRUCTIONS 


Preparation of Form MP-104A--Operator's Unit Cost and Progress Report.—Appiicable 
places on Form 104A should be filled in by th Operator. The purpose of this form is 
twofold as follows: (1) to furnish the supervising engineers and other administrators with 
statistical information necessary to better determine the progress of the project; and (2) to 
furnish more permanent information on mining costs for future use. The more important. 
phases of operation on which permanent information is desired have been outlined in the 
form. There are blank lines, however, for those unusual phases which may need to be 
reported for a particular project. It will be necessary for the Operator to distribute his 
costs among the applicable phases reported with the exception of three items the costs of 
which are not to be distributed by the Operator. These three items are: "Operating Equip-
ment Purchased", "Initial Rehabilitation and Repairs", and "New Buildings, Improve-
ments, etc." The reason for not distributing these items on a monthly basis is doubtless 
clear to the Operator, since such distribution might well overstate the cost for any one 
month or period short of the entire contract-period. 
/	 Form MF-104A has been designed to tie in with Form MF--1.04 for bot.h monthly 
cumulative costs. The "Total Costs'' on Form MF-104A for each month should equal 
the monthly "Total Costs" as reported on Form MF-104. This s also true of the "jotal 
Costs To Date". 


In preparing Form MF-104A, ie will be necessary frequeitly tó distribute crtain 
costs over a number of items. For instance, supervisory and engineering costs may have 
to be distributed over several phases, such as, drifting, crosscutting, raising, etc., provided 
that these items were reported active for the month. Such distributions should be made 
on the basis of time spent on the various phases, on man days of labor charged to such 
phases, or on some other equitable basis. "Operating Equipment", "Initial Rehabilita-
tion and Repairs", and "New Buildings Improvements, etc.", will be distributed to the 
several phases of the project by the Washington Office of DMEA at the close of the project 
if determined necessary. The last two columns headed "Authorized by Contract" will be 
filled in by the Operator if such inforrntionis found in the cOntract., This information is 
usually a part of Exhibit "A" of the contract. A space for remarks has been provided for 
the use of the Operator to call attention to anyunusual circumstances causing excessive or 
disproportionate unit costs. 	 •
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O	 S 
110 EADO.8 PROJECT 



4.LR$D G. LOYL AND A8OCIArbS

CU8U COt1T, IDA. 


RORT 


• PuaUsnt to DL Contrast Dook.t 4260 rak R. ea 
to Custer County, Idh to neotiatedriflin contract, 
road buiidi •çdpment and labor fooe needed te ecapi 
up sup in the hg Metdow. Beginning date was Jun. U,


.rPia.A4,	 copt

D,t* 


VVEDp 20 i9j 


?)s only difficulty enoounter.d as necessity to Oeng. the first ba11 d.s.r, 
Caterpillar traator owned by Bill. lmrig. This equipment was tO bi sad to h*vs 
aoatia.d this squipment on the road would 'have rsaultd in auch greater seat in this eo*trast for the following reasons, 


1. The springs were rn*niag freely eM th. large oat was tearing up more 
at the spring bottoms than it was repairing. 


2. Tb. D.8 blad was kiag too large a roadesy. To minimiz, the n.ssssity 
of moving diad timber with a smaller blade saved us moey. Dead trees 
'tailing smetirne asic. an endless job in removing thu tr'ca th. roadway. 


3. Operator, Bill Uhrig was given reasonable tim• to replees this large 
equipment with a D4 and was unals to do so. I. did bring * Dm1, whiob 
was too small, resulting in the n.s.ssity to hire Lotk*r contractor. 


aigmod proper authority- with Porest Servto• to build neasseary z'.ids in 
Pigtail: Creek aid route in Meadows. Written authority in our Dir Office. 


3csta1 drilling ocnraotors were oôntaoted befor."tinai dasisionto hire 
a aentrastor experienced in krssu of Mines olturn drilli*g ...Ru,s.lj Cows, lois.. Due to iwaility to move in some several days elapsed after road was completed gave us an opportunity to remove large boulders from roadway end further isproy. 
sad dry- up the prevalent springs that mad. travel rather hazardous during our early e*tranoe and travel on the roadway-. Drilling b.ga*. on July *1, ]9h7. 


Tisttrs to our area were	 •• 


Dean flolt	 tJ8I ?4m.47 
Jazs MoXie . 'USM ,7 .57	 •• • 
Eli Romisher t11	 74O.57	 • 
Storob & ?isous 7i47.,57	 • • 


17808 •	 •	 •


Labor pro blent cemed to' work itself out s'owly wh*a labor' foro. was advised food would be turniand, but an allowanc. would be siads against their pay to 
handl, toed eorts. This allawanee was determined to be at $.00 p.r day to in-
sure iquate and suitable tod would be a,milsbja at all times. 


Arrsnganents were made with uz,off-rshail tar concentration and weights 
of our dri•d samples. Xnstruotions wer, sent from U.*v.r. Rare Metals of Murrary 
Utah were engaged to do the analysis of aenoentratioms as sent from Raunhcff'Msrsha1i, 


Zxtrem oar. was necessary to move drill rig from on. iceatisa to another and 
across Pigtail reek and Warn rpring. We were fortunate in not having any- unusual 
problem. af'tr waking .11 crossings sate with cribbing and logging all crossings. 
Geed weather minimized our requirements to do any adliticz*A rend work with the eXES 
o•ptio* we did drag tb. 4 miles of road with an crudely constructed drag to till in 
ions of the rougher bad hal... 


Our weekly reports and transaittaj of logs complete thi g narratv.3epop. 
'-'-. /r--i	 i-.-







.	 fl 
or	 4O4:	 °!P	 REPO 


Alfred Go 1oyl & Asaoo.iate	 Docket No. D. 4280	 Contract No 1dm 0i2 
1721 Boulder street	 Minerals .Thorwu*Monazit* 
DenVer. Co3.or*4o	 Co1wnburn4autalUxn 


contr!aeb Aznomt 26,.986.00	 Government i'tcipation 15% • ?O,240.O0 
rn -	 ---*---*-------:	 .--;	 --	 -	 _i-	 -	 --- -- -s--i -	 1 


SA.GE 1 


Cst:goz7 (1)


Rw c.l covc Dr4lzng -Company 
aoie, Ithho	 ,/ \3' 


	


978 ieøt Qhurn Drilling	 5.2046/Ft e 6,990.00—kj 
\ 


Categoz7 (2) Personal Servioea 
Suporvision 
3. Gn raJ. Superneor Frank Komatz 


l Ionths	 600.0O per ronth	 900.00 


2 Consulting Engineers 
e Daye U100.00 per day	 600.00 


LffeadawsConsu1tation 
Bauxnhof. rshall C oiasu1tatin 
Rare rnetals Lab Consultation 
A3.fed . Hoyl & Riobard rody 


Labor 


3 Sauplera during drilling & !esting 
Direct Labor Paid	 $1 , • 25 
108 !àn Days	 3 .00 
per day ubsistanoe	 324.001,950.26 345Q45 


Category (3) orating	 tals and Suppli 


Western Steele r ufacturing Co 
InvoIce # 4271 .dtd 7/2e/57 


6- -Steel boxes 1 Gus e forzaed Weded l53.0 


3oise 131ue ?rint Co 
D26566 dd 8/9/57 


z Sotion. Paper	 7.89 


Uflitod Eleotz'onios Whol-esa1 
Zuvoioe # 14858 
Battorics- for Scintiilatoi'	 .62 


Spr..ngor Bardwars 
dtd 7/16/57


10.05







S	 S 
OPBIA1OS M0NTJLY RP 


Docket NO D& 4280 
(ContInued)



Page #2 


Cateoxy () peratinjt,zsial.e Supp,lies 


Noroo Weldin quipmen	 Boise 
1uvoio To 10873 dtd ?/19/67 
2 Pair Weldizz Ulovea	 3.40 


Snuit Luxabør Co.mpany. 
dtd 7/19/57 
Lumbsr for eanip	 19.96 


Allied 2uilders Supply 
dtd 7/17/57 
ITa.i1c	 Lumber	 4.aC) 


Jenson Oil Co 
dtd 8/7/57 
Starter fo: ehn aw	 1.7 


Allied 3uUders Supply 
dtd 8/7/6? 
Me Lanie	 1.60 


The Out1e Stores 
dtd 7/8/5? 
Ioequito Netsntertj	 18.17 


Crovkhjt 
dtd 7/10/57 
5041e	 16.86 


ColOrado Tent & Awning Co 
Dtd 6/27/57 
Tint-Sample Sacks attress-Pwnp 
Tarp-Sleep Bsg	 210. 05 


50% Charged to leadows Project 	 ioai& 


Colorado Tent & Awning C 
dtd 6/29/57


ba 
100 81 Bags	 .	 25Q.64 


50% charged to Meadows Proj 	 125.42 


Colorado Tent & Awning Co 
dtd 6/29/5? 
ag for teut. 60$ampje Saoka	 31.34 


50% ebrged to.Me&dowe Project 	 15.87 


Saohs -Law-icr 
dtd 6/29/57 
Rubber Stamp	 2.68







•
•OPRAT0R8 M01TBL! REPORT 


oo	 tJME 
(Coziiitiød) 


•	 Ptge 4 


Ct.go'(S)	 iri'teri s 


CT1i23e n ne•z'i $ippIy 00: td 7/8/5? 
ste4 Tcpe	 37 ,7 


Cvokhite'. osxo Suppl Co 8td ?/2$/87 
bathroom 8a1	 9.21 


Vo1Qrado Teit	 iing	 dtd 1/29/57 
Sainpe Bass	 p45,46 


O% Qharged to Meadow$ P*@et	 72,15 


lsndrie & Boltioft Co	 dtd 8/z/si 
Sreen 


•*s*on'e U..r.	 dtd. i/is/si 
T*bs'buoket.Axu'Twineø	 25.92 


8tanley t,rosnti1ø
fi1 u'o1or .1.85 


Gregorr Story 
ft1m.1aok.'white .85 
gz'a5e penoiZs 
Labels'4eadø .94 
flrst Aid .15 


Oold•n Rule StQX'e
48 5.22 


FO1* Jones, inc.	 iey, Xda. 1/6/57
14.95 


Fraricia Jos, 1io 8/5/5? 
i1a4olding for sOeen 1.07 


D. Danxe*' 
PaJrO11 reoordj 1.35 


Stan4ar	 P,inting Co 7/19/81 
Leg1 foru*-'papr .50 


UtOØo
ain Saw Oil .80 


Gas 
Gnez4 Petro1ewn 


thain Saw as 2.50 4.80 


Catogor	 (4)	 Material Eq4pment 


(a)	 enta1 
Williaza Corbett 


$ureyizig Eqiipment, 2 Months 
@ $60.QO 100.00 


Shaddo Zab.xl. 
Jeep ?tsk'Up	 & Miloags 


Months of Jt4yi.August 90.04


687.72 







.
Docket Io DLA 4280



(0ortinued) 
}ago4 


Category ()


(a) Ixit$ 


1 26" 0hansaw 
2 Months $1.80 per Mo	 15	 205.04 


0.tegOz7 (6) New Bui1di., ixtu	 & inetsUations -	 iI1	 ..	 1'I 


Gnera.1 Super'visor I Month . *600.00 IL>	 300,00 


Mine Labor P&yrofl 
se Certified Copy AttSOI1e .	 778. 58 


hr1,g	 CQnetrUOtLO. Co 
.'7 Catrpi11ar Tractor with D.8 


angle Blade. Tractor waa too big 
with dead timb*r, maldng .zpnse 
apparent to exeed aiiOunt a D.'6 
tractor. After zusk.ng 1/2 mile 
rosA from Aztec Mine, Tz'a.ctor w*s 
zIleaso4 for azn&Uer tractor.	 15.00 


Rob.,rt 
Bui16in road from point of D"8 
traotqr ending to Meadow. Building 
tz*iis, oulverts, widi.ng r'gadwa and 
eztend&ng trais. utiding oz'osstngs 
over ijt*ii Creek arid Warm Springs 
OresIc.	 612.00	 1465.66 


Catigor (7) MtdO.1laueou6. 


Engineering &z3d	 ountfl OffiOe 
.2 Months . 0 10000 .	 200.00 


Pay'oU Taxes and Z.ianø 
2,52Ø.26 . 8% 


Se* Certified Copy of ?ayDoll	 202,10 


Glenn Brewer 
au1ing Sanpies from Stanley-Boi*e 242.00 


Anth'sti Williaza Aip 
ffauiingj 5smplee from tan1er'm Boise 35,00 


Cecil aroomf.t.ld 
Rauling $eiiplea froi Stax21*y ' Boise 20.00 


&unthoI'Mar$haU 
Concentration of Sample 	 173.23 
&. Determination of Weights 


Frank B. Boiat'$upervisor Ezpenses 
Mountain Stat.. Tel & Tel 	 63.80 
otei & M.s	 235.95 299.75 


Mi1.agsuflenver.Stari1ey-Devwer 	 304.88 2166.96 
Total Cost Stage ! to August 31, 1957	 ________ 
Gov•rnment Paz'ticipatiou	 ( 75%)	 $10016.65







I 
•	 EXTRA COPY	 1 


DA 


j4	 'I	 • 


et Uyiu QrtLcex, eio	 L 


)Ath	 *ttb eJOt tOr unc, JtUy fl4 
Contiact o IdPJ2 


The subject oertth teirt	 bn	 ees amt roii rdetX to te 
4sbu1?ztn Ctce fox *yaeit. 


iet3.oni insde	 r sns	 sa sze ste4 b1ow: 


teoy (2) ereonai evtes	 • 
etatu	 •	 • 


? c	 ttn .ntneex'ø 6 *a4 s 	 ,	 00 
(n. Csu1t*zt	 C 4UthOried 1i t (ant X'aet) 


LE n dHys	 32.0O 
(bre i	 potsion for subaibteuce unir the ntct) 


Ct.øy ()	 tinMterii 


de os, ttreue	 ecin b'	 322 Q 
(e wrttn tatut otviri ras.	 baia for 
rat1n, iounts) 


teeL	 37.J7 
(lneLudeô tn ctery (i3)	 rettn qtpent 


urveyirt cui


273 
tnot ccnsicer ne sisr to oti) 


2 ctLe
for yrneAt JusttrtcLon necesy 


U tiilt1ona1 saies are u.eiea) 


krer, Id 14 
(tnciuo.a ixi Cate,or'y 7, t*%icewu2eGns	 cuntn £eis.$







(4)	 erstin	 ztmr.eAt 
xbcate.orv1	 erecietton 


• Jeep	 ieu	 • 
(1s eeee	 the	 *xti	 of 2	 os 


.	 a4iva flRfl been	 povit) 


(tt1 ed. the	 or	 os 
nec been 


uteory (6) 


xtA o	 7 ttor 
tie vort	 eoet t	 not	 csid.red	 ij th 
Qfl2t) 


i4in	 wtt	 6 ct 
(4.	 iien A1nt i	 ,rItten) 


Lb 
(tnciu4e	 3XJ	 -reiuey	 1ate	 s GeneraL	 ueritsor 


tO )) eubaistence zot	 uthorized UUer c¼4t'*t) 


Lateox.y (7)	 tscei.,.*neou 


(uo	 a3	 b3.e tinaer the	 zttet) 


tiuin 
(thIs t	 '	 e	 uorted by	 wtcnt show1n	 nab*i'	 .t' 
ti$ øfl	 or 4Iec 1*u1ed.	 Upon	 eee1t or etck 
u1ati n tA&Ô tte	 ay	 e xeinteted). 


'e ezc vitbho1din *n *uoint o1	 5O). 33 ;eutn	 resuaotio4 of w	 umie 
t(e £L.


•	 •	 •.	 Q2tb	 • 


cc.	 DMEA (2)
•	 •	


f...	 .	 •	 .	 . •	 .	 • Contract Admin.	 & Audit Div.	 ••	 •	 •.	 •	 •	 . •• •







rr .


30. 17 *rd 


	


50, 197	 Q 


Mr '!rs B. Kt 
2J9 (j43a5 Sixgi 4Uth	 : 


2, Colorado


: toct *o. I*WA4MG 1ksfte.2h4wium) 
*ur.a 0. lou. i Aisocistes 


Wsr* ftp Cresk 
Cster Cnty, X4sbG 


	


0 	 C!ntiret . Zd*JL012 


Zr	 .


rh1ts viii sokaaw14 zcetpt o our itt*r ot $st 26, 


$T,	 rss to ). St.n ,•	 vtth vhicl* .yo .*closd 


0I! t 4rLU bol** lii, i, i6, 1?, 39, $M 20, 


thoer02r 


	


•	 •	 A.1, 
•xieitt Qfftcer, f*EA. 


0 •


	 •flØ]4	 g1x I 
•	 o'i*•	 1*t*M *t *fl1,



çt, 
•u s(k:) w/vpt narnia	 •. 
•l	 v/o• • t*	 t*flcft	 •







• 
•	


9anI S?. !1s'omaLz 
OIL PROPI*TI1$ 


D1NVU COLORADO	 PARNS, KA3 


Tai*iia Chary 4476	 Tsiihon. $01 


AuCIISt N, 166? 
22 gidisad $.vtags 11dg 
ønvsr 2, Co].rado 


Mr. 3t.pi.n I. ZoisUc 
. S Lmrta.ntr th IY*rc,r 


n.ri$	 o. r&t 
. ltl bq'vtlrd Str..t 
• .L1 4	 •htDto. 


tsar $rs	 S'8C'I t* 4280 


?h. fo111	 1g. or. h•rw tt '.i t'el oov4ria *s 
end of ttrst stag. dr.lii of thø k,	 Cst.r County, 
Idaho. 


Ysu wi 11 p1.... .t. froa th. 	 , $ ar t.!1 to you and 
the sbseno• of dr1	 1* nu&.er i.	 . s	 La was not drillid 
as a part at ttrst •tag• 


	


tin.	 Coo d1r1d t.	 D.pth 


14	 6	 2Sii	 c; 4j3N	 6$ Pt

6OT) 6uOW 8j 


11	 4	 zsos bbC'	 U 
10	 4	 b( i)0)$	 4*1 
1?	 4	 t5)S 6$C	 4$ 
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94O57


EXPLORATION PROJECT CONTRACT 
ALFRED 0. HOYL AND ASSOCIATES 


DOC1ET Np. DMEAdJ28O 
AMNDMENTNÔ 2 


Xt is agreed this ____________ day or _________, 1957 TFL	 -	 LJ	 .-


between the United States of America, acting through the 


Department of the Interior, Defense Minerals Exploration 


Administration, hereinafter called the ttgovernment,v? and 


Alfred 0. Hoyle and Aseociates, hereinafter called the 


'Operator," that Exploration Project Contraát No. Idm-El012 


(Docket No, DMEA ..k200), dated September 20,. 1956, hereinafter 


called the "Contract," is further alended as follows: 


1. (a) Work under t coptraet shall be suspended 


4uing the period beginning September 1, 1957 


and ending not;later than July 1, 1958. 


(b) No coats incurred by the Operator during the 


period of euspenaon shall be allowable for 


contribution by the Government, except tho$e 


relating to concentrating, teeting, and analyzing 


the Samples recovered during the Stage 1 drilling; 


and the Government shall not contribute to any 


cost of rehabilitation or repair, which n its 


opinion, would not have Occurred if there had 


been no suspension of the work, 


(a) The Operator at his own cost and expense, without 


contt*btitjon by the Government, during tk ç*riod1 


of stspenajon shall preserve and protect the 


project work and any property in which the 0osrn 


ment has an interest,


I







2, The time fixed ror the completion of the work in 


Amendment No, 3. 1* extended from October 20, 1957 


to October 20, 198. 


3. The time fixed for "Royalty on production" in 


Article 8.,(b),(2)ie extended from tenyears to 


eleven years. 


Thie amendment shall not be construed to increase 


the estimated total cost of the projeàt, the aggregate total 


amount which the Govórnment may be required to contribute, 


or the amount of any item designated as maximum. 


Executed in quintuplicate. the day and year tXrst 


above wt*tten.	 S. 


Wtf	 V?tP	 Yt? tI A	 t	 A I?AI r#s * 
LaA U1LLIAJ	 tLO VZ'	 dLLA 


S 	 ..-
Adntiett'ator, befèn8e Minerals 
Exploration Administration 


ALFRED . flOTL AND ASSOCIATES 


By
• A1tid 4' oyi	


S 


By	 S 


iohar T. 'Moody 


By
ic ; A4ams 


By
B..Mànning	


L 


By
Doug18e. 1tvôu 


B,__ 
Charlos !!t'r


S


By
AX'tnUI' (I. wooa 


By	
S 


Erenk R. tom*tz 


ruri L. JaCksbn







s


. 


UNITED STATES 


DEPARTMENT OF THE INTERIR	
,. 


	


DEFENSE MINERALS EXPLORATION ADMINISTRATION . .' 	 -. 


So. 157 Howard Street	 .,

Spokane )+, Washington 


August 23, 1957 


NEMORANDUM	 -	 - 


To	 DMEA Field Team, Region I 	 L 
From:	 Donald C. Alvord, Geologist, U. S. Geolog eay 


Subject: Interim Inspection Report, Docket No. DMEA- 14280 (Monazite-
Thorium), Alfred G. Hoyl and Associates, The Meadows, 
Custer County, Idaho, Contract No. Idm-E1012 


The Meadows property was examined on July 20, 1957 in 
company with Mr. Sui Ju Kung, Mining Engineer, Taiwan, Nationalist 
China. Mr. Frank R. Komatz, i-OO Steele Street, Denver, Colorado, 
was present as the Operator's general superintendent. A good dirt 
road from the Azec mine down Pig Tail Creek about 3 miles to the 
Meadows had already been completed under the contract. Transit 
control, tied to the southeast corner of the A.lvorado Placer claim 
had already been established, and the Stage I drill hole sites had 
been marked with flagged stakes. Mr. Komatz expected a churn drill 
rig to arrive at Stanley that evening and to be set up and ready 
for drilling by quitting time Sunday, July 21. 


The property was examined again on July 29, 1957 in 
company with Mr. Kung. Mr. Kornatz, two samplers, a laborer, and 
the driller and helper were on the property during the examination. 
Drilling was started on July 22 in the vicinity of the favorable 
Pig Tail Creek alluvium. Three holes had been completed and the 
fourth was being drilled. CDH-1, coordinates 7.0 N., 0.5 W., very 
near the western edge of the valley fill on Pig TailCreek, had 
bottomed. on bedrock or a boulder at a depth of 27.5 feet. CDH-2, 
coordinates 8.0 N., 0.5 E., was bottomed at 82.5 feet without 
encountering bedrock and CDH-3, coordinates 7.0 N., 0.5 E., was 
bottomed in valley fill at 50.0 feet. CDH- )+, coordinates 7.0 N., 
1.5 E, then being drilled, was at 32.0 feet. 


The sampling procedure appears to be sound and the work 
to be done conscientiously. Casing is driven ahead of the bit in 
2. 5-foot increments by means of drive clamps attached to the tool 
string. The valley fill material is then loosened with a chopper 
bit to within 0.5 foot of the bottom of the casing and the loosened 
material is then collected with a suction bailer. The cuttings are
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dumped into a collecting trough and the bailer is washed carefully 
at the end of a sampling run to get the last bit of cuttings. The 
cuttings are drained in the collecting trough, scraped and washed 
into drying pans, dried over an open fire, and combined into 
5-foot runs. The dried cuttings are screened on a 1/8-inch screen, 
the plus 1/8 is weighed and run through a l/ 11.-inch screen; the 
plus l/Li. -inch material is discarded. The minus 1/11. to plus 1/8 
and the minus 1/8 fractions are retained for study and analysis. 


A handful of material was coned and parted from the 
minus 1/8 inch portion of the 17.5- to 20.0-foot run of CDH-1i 
and was sorted under a 1 1 X hand lens into its rock and mineral 
constituents with the following results: 


Percent	 Lithology 


	


Lj.9.5	 Limestone, dense blue gray. 


	


23. )-i.	 Quartzite; gray, white, and brown; 
both meta- and ortho-quartzite. 


	


2.2	 Schist, dark green. 


	


2.7	 Basic dike rock. 


	


i.6	 Rhyolite. 


	


20.6	 Quartz monzonite fraction: granitic 
rock fragments, quartz grains, 
fragments of femic minerals; a 
trace of magnetic blacks (magnetite-
ilmenite); and several (8) grains of 
light- and dark-colored unknowns. 


Although such a sample by itself is almost meaningless, it 
is at least suggestive that the sands and gravels from the potentially 
favorable granitic sources are greatly diluted by detritus from 
unfavorable sedimentary and metasedimentary environments at the sample 
locality. Panning a double shovel full of material from this hole 
yielded about a tablespoonful of heavies, mostly magnetic blacks. 
According to the samplers, this was typical.
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Although far from discouraged by the appearance of the 
first four holes, r. Komatz was quite concerned about the possi-
bility of the Government insisting upon completing the drilling 
program even if the first phases of the work were negative. I 
assured him, that DMEA was no more interested in exploring un-
promising ground than he was and that I felt sure a mutual 
termination agreement could be worked out if and when the 
drilling results indicate such action to be desirable. 


Donald C. Alvord 


Distribution: 
DMEA (Orig. & 3) 
USBM (2) 
USBM (AD) 
Docket 
Alvord.


3







/	 'S / 
/ /


•	
V


120], N. Division St. 
oksne 2,.. Washington 


August 23, 1957 


). A1redO. Rcy1 
Contract gineez'ing Co. 


•	 1727 Boulder Streót 
Denver U, Colorado.


g/Sp G 
i 


Re: Docket No. (EA l#28O (onaziteathoriun) 
Alfred, G. Boyl & Asso. 


'The*sdova 
Custer County, Idaho 
Contract No, Idm'E],012 


Dear *. 11o4: 


	


•	
This letter wi].]. confiri your' telephone conversation of 


August 21, 1957 with K. 8. W. Zo34ok, EJNEA zepxesentative. 


You stated that a pre34minary appraisal of Stage I work, 
which you laa4 just cosçleted, did not appear too encouraging and that 
you wished. a recess until the spring of next year by which tine the 
san1es Obtained in Stage I will have been analyzed. and we will know 
whether 8tage II work is warranted. 1ie Field Te* concurs 4th you 
in this matter, end. we will request iaabingtcn to authorize a recess. 


	


•	 Zn submitting your vouchez' for the work con1eted, we Suggest 
that you include on the one voucher all work done under Stage I. The 
narrative report to accctany your voucher should. be as cclete as 
pose tble so that if Stage U work is not warranted., then this narrative 
report can also serve as your final report. Such a final report is 
required under Article 7(c) of the contract. 


Will you please furnish' us with the aerial number l4entifca. 
tion of the D6 bulldozer used. on the project, as an anndnnt to the 
contract will be necessary to allow use of tha dozer in lieu Of a 
D.6.


•	 '•	 • '	 By 'Field tam, Region I 


• A. E Weis8eibdrn, Exec. Offiáez' 
• • •' •	 • U. 8. Geological Bu±'vey 


Wing G. Agnew, Member 


USCS (2)	


•	 Bureau of Mines 


•	 USB(4D)
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UNITED STATES

DEPARTMENT OF THE INTERIOR 
DEFENSE MINERALS EXPLORATION ADMINISTRATION 


1201 N. Division St. 
Spokane 2, Washington 


August 21, 1957 


Mr. W. S. Martin, Acting Chairman 
DI1FA Operating Coniinittee 
Department of the Interior 
Washington 25, D. C.


Re: 


Dear Mr. Martin:


Docket No. D1€A-42O (monazite-thorium) 
Alfred G. Hoyl and Associates 
The Meadows, Warm Springs Creek 
Custer County, Idaho 
Contract No. Idm-E1012 


In reply to your letter of August 12, 1957, the Field Team 
was aware that the Operator was using a D-6 dozer in lieu of a D-8 
(or equivalent) as specified in the contract and also that a pickup 
was being rented. We have been awaiting the Operator's July billing 
(which has not yet arrived) before making our recommendations fbr an 
appropriate amendment to Washington. 


It is not the Field Team's intention to authorize payment for 
the 6 hours of dozing with the D-7. 


By Field Team, Region I 


A. E. Weissenborn, Exec. Officer 


OFFICL\L FL COPY
	


U. S. Geological Survey 
DMEA 


RECEIVAUG 26 1957


U. S. Bureau of Mines 


T USG3 (2
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UNITED STATES 


DEPARTMENT OF THE INTERI 
DEFENSE MINERALS EXPLORATION ADMIN ISTRAT 


1201 N. Division St.
	 .7, 


Spokane 2, Washington 


August 19, 1957 


To:
	


DNEA Field Team, Region I 


From:	 William N. Romischer, Mining Engineer, Bureau of Mines 


Subject: Interim inspection, Docket No. DNEk-42&) (monazite-
thorium), Alfred G. Hoyl & Associates, The Meadows, 
Custer County, Idaho, Contract No. Idm-E1012 


The property was visited on August . Mr. Frank R. 
Komatz, project supervisor, was present. 


The contractor conimenced churn drilling on July 22. 
Eleven of the 20 holes for Stage I drilling were completed at the 
time of the inspection on August . The total footage drilled 
for the eleven holes is 543.0. 


Mr. Kornatz stated that Baumhoff & Marshall of Boise, 
Idaho, are going to concentrate the samples and the samples will 
be sent to Rare Metals at Murray, Utah, for analysis. 


I2Z 
William M. Romischer 


Distribution: 
DNEA (4)t-' 
USGS (2) 
USBM (AD) 
Docket 
Rornis cher
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UNITED STATES



DEPARTMENT OF THE INTERIOft 
DEFENSE MINERALS EXPLORATION ADMINISTRA iON 


IEC' 
1201 N. Division St.	 J' u 


Spokane 2, Washington 


July23, 1957	 L& -	 S 


V 
MORANDUM 


To	 DMEA Field Team, Region I 


From:	 Dean C. •Holt, Mining Engineer, Bureau fthi 


Subject: Interim inspection, Docket No. DNEA.-420 (monazite-thorium), 
Alfred G. Hoyl & Associates, The Meadows, Custer County, 
Idaho, Contract No. Idm-E1012 


The property was visited July 17, 1957. Mr. Frank R. Komatz, 
project supervisor, and Mr. W. M. Roniischer, Mining Engineer, Bureau of 
Mines, accompanied the writer. 


Proposed iurn drill hole locations for the first stage of 
the contract were visited and Mr. Komatz requested permissin to move 
the location of the churn drill hole shown at coordinate 3N, 3.5E to 
7N 0.5W. The marshy nature of some of the terrain in the Meadows area 
makes it necessary to give the Operator some leeway in laying out the 
proposed churn drill holes. AU drill hole locations visited met the 
approval of the examiners. 


The bulldozer operator completed his building of access roads 
and trails to drill sites on July 13, 1957. 


The Operator stated that the churn drill contractor would 
definitely be on the job July 22, 1957. 


William Asp, a former Bureau of Mines sampler, has been 
hired to handle the churn drill samples. Mr. Asp is a very capable 
churn drill sampler.


Dean C. Holt 
Distribution :-


DMEA (4)'-
usos (2) 
USBM (AD) 
Docket 
Holt
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f. 
UNITED STATES 


MEMORANDUM 


To: 


From: 


Subject:


DEPARTMENT OF THE INT 
DEFENSE MINERALS EXPLORATION ADMINI 


1201 N. Division St. 
Spokane 2, Washington 


July 12, 1957 


DMEA Field Team, Region I, No 


Dean C. Holt, Mining Engineer, 


Initial inspection, Docket No. DNEA-42&) (moni i3 
thorium, rare earths, etc.) Alfred G. Hoyl and Associates, 
Big Meadows Placer Area, Custer County, Idaho, Contract 
No. Idm-E1012 


The property was visited July 9, 1957. Mr. Frank R. Koniatz, 
project supervisor, accompanied the writer. 


Mr. Komatz reported that the D-7 Caterpillar contracted from 
the Uhrig Construction Co. of Hailey, Idaho, was unable to build the 
access road. An inexperienced operator and the 


Komatz to terminate Mr. Uhrig's contract. Six hours time 
was charged to the project, five hours of this time consisted of walking 
tiiI	 from théáinroad. 


On July 9, Mr. Koinatz contracted anew D-.6 bulldozer with 
an angle blade from Robert Stefanich of Hailey, Idaho, for l2.00/hr. 
Mr. Stefanich had moved his machine to the project in two hours by low 
boy and was working on the road by 10:00 A.M., July 9. The work con-
sisted of widening the narrow trail constructed by J. Buse, a stockman, 
in 1954.


Mr. Komatz informed the writer that Russell Cowe, the churn 
drill contractor from Boise, Idaho, was having difficulty hiring a 
driller and that the churn drilling would be delayed a few days. 


Several hours were spent discussing sampling procedure with 
Mr. Koniatz.


The writer visite.d the property again on July 12, accompanied 
by Mr. W. N. Romischer, Mining Engineer, Bureau of Mines. The 3 miles 
of access road had been completed at 12:00 noon and 32 hours of time 
had been charged to the, project. The bulldozer operator was building 
access trails to drill site'locations in the afternoon and Mr. Koinatz 
stated that he planned on terminating the bulldozer contract on Saturday, 
July 13.


ii







'4	


O 


In addition to the bulldozer operator Mr. Komatz has 
three laborers on the payroll who will work as samplers when the 
churn drilling starts. One of these men, Shando Lambert of Clytor, 
Idaho, was hired on July 6 and the other two were hired July 10. Mr. 
Lambert is renting his jeep pickup to Mr. Komatz for general haulage 
on the proje	 Detreciation allowance of 50 per month is allowed 
under the contract for this purpose. 


The churn drilling should conunence next. week but at this 
time no new information has been received from Mr. Russell Cowe, the 
drill contractor.


Dean C. Holt


/ 


Distributions 
DIVIEA. (4)-" 
usas (2). 
USEM (AD) 
Docket 
Holt
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UNITED STATES 


DEPARTMENT OF THE INTER 
DEFENSE MINERALS EXPLORATION ADMINISTRA 


So. 157 Howard Street 
Spokane Li, Washington 


June 21, 1957 


Mr. George C. Selfridge, Chairman 
Operating Coimmi.ttee, DMEA 
Department of the Interior 
Washington 25, D. C.


Re: Docket No. DMEA- 14280 (Monazite-Thoriuin) 
Alfred G. Hoyl and Associates 
The Meadows, Warm Springs Creek 
Custer County, Idaho 
Contract No. Id.m-E1012 


Dear Mr. Seifridge: 


Enclosed are two copies of a letter dated June 18,. 1957 
from Alfred G. Hoyl, which is self-explanatory. 


We do not anticipate that this situation described by 
Mr. Hoyl will be a deterrent in commencing work on schedule, July 1, 
1957.


Sincerely yours, 


a. £ 
A. E. Weissenborn 
Executive Officer, DMEA 
Field Team, Region I, NW District 


Enclosures 


cc: USBM (2) 
USBM (AD) 
Alvord
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UNiTED STATES 


DEPARTMENT OF THE INTERI 
DEFENSE MINERALS EXPLORATION ADMIN ISTRAT 


So. 157 Howard Street 
Spokane Li. , Washington 


March 7, 1957 


Mr. George C. Selfridge, Chairman 
Operating Committee, DMA 
Department of the Interior 
Washington 25, D. C.


Re: Docket No. DMEA- 14.280 (Monazite-Thoriuin) 
Alfred G. Hoyl and Associates 
The Meadows 
Custer County, Idaho 
Contract No. Idm-E1012 


Dear Mr. Seifridge: 


Enclosed are the Government, Docket, and Division copies of 
Amendment No. 1 to the contract. 


By copy of this letter, other copies of the anaendment are 
being distributed.


Sincerely yours, 


a. 
A. E. Weissenborn 
Executive Officer, DMEA 
Field Team, Region I, NW District 


Enclosures 


cc: Finance Office v/end. 
USBM (2) 
Nickels on 
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DAT	 TIIALS 


___ p	 ___


1201 N. Division St. 
Spokane 2, Washington 


February 26, 1957 


Mr. George C. Self ridge, Chairman 
Operating Committee, DNEA 
Department of the Interior 
Washington 25, D. C.


Re: Docket No. DMEA-420 (monazite-thorium) 
Alfred G. Hoyl and Associates 
The Meadows, Warm Springs Creek 
Custer County, Idaho 
Contract No. Idm.-E1012 


Dear Mr. Seifridge: 


Enclosed are three copies of a letter from the Operator, 
dated February 22, 1957, in further reply to our inquiry of February 5 
regarding the possibility of a lawsuit involving claims under the 
subject contract.


Sincerely yours, 


irig G. A ew, em er 
DNEA Field Team, Region I 


Enclosure	 Northwest District 


cc: USGS (2) 
USBM (AD)


•s
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UNITED STATES 


DEPARTMENT OF THE INTEF 
DEFENSE MINERALS EXPLORATION ADM1NISTR 


EI!VASH I NGTON 25 







PHONE GRAND 7-5294 


• •	 •	 RECEIVED 
a	 URAU O M1N CONTRACT ENGINEERiNG COMPANY


FEB ' 5 1957 Engineering Development, Research, in . the Mineral and Construction Industries 	
OKAN	 WASF1,
1727 BOULDER STREET 


DENVER 11, COLORADO


February 22, 19S7 


Field Team, Region I 
Northwest Defense Minerals Exploration Administration 
U. S. Department of the Interior 
1201 North Division Street	 Re: Docket No. 1). U. E. A. !i280 Spokane 2, Washington	 (Monozite-Thorlum) 


Alfred G. Hoyl & Associates 
The Meadows, Warm Springs Creek 
Custer County, Idaho 
Contract No. 1dm - E1012 


Gentlemen: 


Following up our letter of February thirteenth, we have fouth that a corporation, who claim to have stalced claims on top of ours in March of l9S6, are planning a quiet Title suit on the property. 


We do not yet understaixj what is back of this suit as our claims were properly discovered, located, and filed in August of 19. Assess-merit work was completed and filed for the year 19S5-l9,6. 


Obviously these people have no rights to the minera]. lands we have claimed. We have turned the matter over to our legal counsel and will advise you as quickly as we find out more about the matter. 


Yours very truly, 


ALFRED G • HOYL & 4SSWIAT 


AGH:dsh


\\ --cc 


\


V
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UNITED STATES



DEPARTMENT OF THE INTERIOR 
DEFENSE MINERALS EXPLORATION ADMINIS' 


rWASHINGT0N25D CTj 


1201 N. Division St. 
Spokane 2, Washington


rRAII0N- - 
©1AL LE OY 


©'FER 21 1957 


February 1, 1957 


Mr. George C. Seifridge, Chairman 
Oprating Conirnittee, DNEA 
Department of the Interior 
Washington 25, D. C.


Re: Docket No.	 AO tTFiium) 
Alfred G. Hoyl and Associates 
The Meadows, Wann Springs Creek 
Custer County, Idaho 
Contract No. Idm-E10l2 


Dear Mr. Selfridge: 


Enclosed are three copies of the Operator's reply to our 
inquiry of February 5 regarding the possibility of a lawsuit 
involving.claims under Contract No. Idm-E1012. 


By Field Team, Region I, NW District 


-e 
Ac'1xec. Officer 


U. S. Bureau of Mines 


Donald R. MacLaren, Acting Member 
Enclosures	 U. S. Geological Survey 


cc: USGS (2) 
USBM (AD)







• I	 Pioim GRijm 7-D204 


• CONTRACr ENGINEERING cOMpAN T 
CE, 


Ees?na Dvv.lopnsena, Research, in the MsncrI and Constnwtion Industries 	
$19 1727 aouWzR szrr	 A	 ,STITil 


DZNVR 11, COLORADO 


February 13, 1957 


Field Team, Region I, NW Diet. 
Defense Minerals Exploration Administration 
U. S. Department of the Interior 
1201 N. Division Street 
Spokane 2, Washington


Re: Docket No. DMEA-Lj280 (Monazite-Tijn) 
Alfred G. Hoyl and Associates 
The Meadows, Warm Springs Creek 
Custer County, Idaho 
Contract No. Idm-E10l2 


Gentlemen: 


In reply to your letter of February- Sth, we have no information 
about an poeaible lawsuit involving our claims in the Meadows. 


Enclosed is a copy of a letter we wrote to Mr. Ellis in Washing-
ton, D. C. regarding az possible conflict. We assumed that you 
had received a copy of this letter. Actually no conflict exists 
and I am sure no lawsuit could possibly arise. 


We will forward the signed copies of the proposed Amendment No. 1 
at an early date.


Yours very truly, 


CONTRACT ENGINEERING COMPANY 


red G. Hoyl 


AGH:ef 


(Note: Copies of the Operator's letter to Mr. Ellis are not 
attached as the Washington files contain this letter.)
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UNITED STATES



DEPARTMENT OF THE INTERIOR 
DEFENSE MINERALS EXPLORATION ADMINISTRATION 


So. 157 Howard Street 
Spokane I I. , Washington


February 6, 1957 


Mr. George C. Seifridge, Chairman 
Operating Committee, DMEA 
Department of the Interior 
Washington 25, D. C.


Re: Docket No. DMA4i28O (Monazite-Thorium) 
Alfred G. Hoyl and Associates 
The Meadows, Warm Springs Creek 
Custer County, Idaho 
Contract No. Idm-E1012 


Dear Mr Selfridge: 


Enclosed are copies of a self-explanatory memorandum dated 


February Ii. , 1957 from S. W. Zoldok of the Bureau of Mines, and a letter 


we have written to the Operator dated February 5, 1957. 


By Field Team, Region I, NW Dist. 


Q LJ4L 
A. E. Weissenborn, Exec. Officer



U. S. Geological Survey 


irce46niber 
U. S. Bureau of Mines 


©CAL FL COPY 


CVE FE8 11 1957 
- -	 !	 I


Enclosures 


cc: USBM (2) 
USBM (AD) 
Alvord
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UNITED STATES



DEPARTMENT OF THE INTERIOR 


	


DEFENSE MINERALS EXPLORATION ADMINISTRATI0 	 ,p 


	


I.	 0b 
weet	 c2 


1201 N • Division St. 
Spokane 2, Washington 


November 8, 1956 


Mr. George 
Operating 
Department 
Washington


C. Self ridge, Chainnan 
Committee, D}'IEA 
of the Interior 
25, D. C.


Re: Docket No. DNEA-4280 (Monazite-
Thorium) 


Alfred G. Hoyl and Associates 
The Meadows, Warm Springs Creek 
Custer County, Idaho 
Contract No. Idm-E10l2 


Dear Mr. Selfridge: 


This is in further reference to our letter to you of 
November 6, 1956 with enclosed Government, Docket and Division 
copies of Contract No. Idm-E1012. 


Your letter of September 20, 1956, which transmitted 
the proposed contract to us, stated that an amendmentwould be 
forwarde&shortly which will incorporate the contract changes 
recommended in our litter of September U. If this amendment has 
not already been prepared, we suggest that you include in it an 
extension of the contract time. Our November 6 letter to you 
stated that we would prepare an amendment extending the completion 
date to December 1, 1957, but it would be better to extend the date 
to only November 1, l97, so that the repay period will remain the 
same. Inasmuch as the Operator requested an extension of time to 
October 1, 1957 we believe there will be ample time to complete 
the work by November 1.


By Field Team, Region I, NW District 


aEJQ 
A. E. Weissenborn, Executive Officer 


U. S. Geological Survey 


cc: UsGS (2)	 U. S. Bureau of Mines 
USBM (AD)
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UNITED STATES



DEPARTMENT OF THE 'INTERIOR 
DEFENSE MINERALS EXPLORATION ADMINISTRATION 


1201 N. Dtvisio* St.

Spolcine 2, Washington



Novber 8, 19%


/1.13 


,	 . 
\W•' 


• 


? 


)r. Lifred C. Iroyl 
Cant rst Engisesrie.g Cpsiy 
1727 Bo*1d.r Street 
D*wer U, Coleradc 


Dear )r. }LoiI:


Re:. Docket ND. DNM42.O (NsIit.l.Thori) 
Alfred G. 3oi1 d Aseocists. 
The )eakvs, Waxw Springs Creek 
Custer' County, 
contrsct o. 


This wiU scioedge receipt of. yotw letter of 
October 24, 1956, and the signed copies of the' oactrset. 


We agree with x that it liii pebabl r be better to 
not start contract work i*til ae spring or ssr am weether 
osits w1d prec1s s.y i.e* in this ares after Nov.r. 15. 


The cantiit date of Jely 1, 1957, slU not pr.veit 
jiour etarting werk before that ti if yi are abl. aM &s.irea 
of daing se, but we .en34 appresist. yesr'. a4isisg em twe or three 
wed. in aánce of th4. yea intend to start went. 


We wi	 M eidst to the conti*ct to extend 
the cc1et1an data, The	 ii1 be sent to yen short37. 


y Field Z, kgbz 1, NW District 


ii
U. S. Gea1ogicsi ivq 


___	 UJ 


U.' 3. Bureau of Mines


cc:	 DA (3) 
USGS (2) 
tJSBM (An)







UNITED STATES

DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS EXPLORATION ADMINISTRATION



WbLNc2SDxcx 
So. 157 Howard Street 
Spokane LI., iffashington


\ 


November 6, 


Mr. George C. Selfridge, Chairman 
Operating ComiitLttee, DMEA 
Department of the Interior 
Washington 25, D. C.


Re: Docket No. DNEA-L28O (Monazite-Thorium) 
Alfred G. Hoyl and Associates 
The Meadows, Warm Springs Creek 
Custer County, Idaho 
Contract No. Idm-E1O12 


Dear Mr. Selfridge: 


Enclosed are the Government, Docket, and Division copies 
of this contract. Other copies of the contract have already been 
distributed. 


The Operator states in his letter of October 2LI., 1956, 
copies of which are enclosed, that h will not be able to begin 
work until spring and will not be able to complete the jobby 
August 1,1957, the termination date fixed In the contract. We 
will ther&f ore prepare an amendment extending the completion date 
to December 1, 1957.


Sincerely yours, 


a 
A. E. Weissenborn 
Executive Officer, DMEA. 
Field Team, Region I 
Northwest District 


Enclosures	 S 


cc: USBM(2)w/incoming 
Finance Office w/incoming. 
Nic kelson
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CONTRACT ENGINEERING COMPANY /	 C) —1 $ 


Mg D ap*ist, A.u.rch, M th MIsir.1 .sd C..sairw MdwirJ	 ' 


17*7 IOUWU	 - 


DVtY1I1COW*ADO


ts' 2 


'. A. L. Idaasthorn 
lthsr*la Iliploratiam £ri "1 etratics 


So. ]57 Iard Street 
3pokh*kintcs


$s Docket lo. L428O (ait. 
Alfred 0. IL aed Aasooiats 


10_sr ies 0z.k 
•	 Cvqbm Ooam, Ttho 


ar . IIseois S 


•	 i	 t 


I • - loeii hsii* f iv. coptas of t lcst fcs* trsot 
lo. 1032 Dc.t Ic. T1 i-11280. Is ba, rstsi 	 t.s erator's C. 
AU of tue 1as )*v, be sigsd. 


Is have iert.d tbe dat. of J first at	 .sasu dat. 
- it 34 be Iovor first befor, ics3A b* l to t qipNflt 
into tM fIeld1	 feel that .a ght be too late to start 
to ssat oonditt. I eosald .pprsdat. yr opinion a. to ubat 


eeeld q*ot dsri Iavsr in t portion of Id w 
samereed ui. 


?be first _ to is	 is be iarov. tM trd3 uith a damr 
ee U il3.iedjiums oaabs	 bdof.elitidasto 
da tbe rc	 1...	 olsto a eebe'.al por d tbe 


lit tbe r	 i J1. I— is * £4]	 iu''	 fret 
1a tbe test	 , tis 1ag ret-.f	 t 4ssta r 1 
tred.


is t	 .1a%s	 testi tbsrs	 1* 
__co iL	 )4 is	 y 


Pieses iee us ist etr apet is re	 t 


. vrIi7 truly, 


'WiZi!T] 


I,







C) 
C)


-. 


	


vxumwxxxxxx	 ocrii So. 15? tavar4 Street 
s,oane	 Wasbingt*


eptàthr 26, 1956 
Mr. 1ed G. Hori 
Contract ii neering Coarq 
1727 tilder Street 
tner U, Co3.ore4o


	


Re: Iocket 4o.	 (Mcmazite'.Thoriuxiz) 
Afre4 G. ioy1 and asocatee •	 Tue I(eadovs, Warn Springs Creek 
Custer County, Idaho 


Dear Mr. Hoyl: 


c1oeed are the original and five copies of a prooaed 
lcfori cctrsct signed. b the dx.nistrator rox the Governient. 
Attached tø each cntract torn )2Ot) are nnez I (i page), .chibit 


(6 agee),. snd. Otie *p of the pro3ect area. 


The prqçFosed coutract 1oea not include a su.ervisor's 
ass.istant, as it is believed that the øap1ez's could give wnatever 
asaistance the auerisor might require. It is also believed that 


ir4neraiogical detern natiou on a representative $aie will spl 
the inforzztion reqzired in rerd to the important minerals that izight 
be present. Agparentiy the items liited. under Category (6), page 3 
of d bit A' are for the road. <onstructicn. 


If the proposed contract meets with your a)?roval, pi!e*se 
insert .n rtiele 3 of the contract form the date wori wiU cnc, 
then nave all nine uociateö $ign th. original and all copies, and 
return to this office. 


If' (OU Can riOt cosipiete the óri this fall, you should 
request an awend*nt autburizing a recess from the date work eaaes 
untiL work can be reauiwcL in the s?ring. 


• If any part of the catitract does nat rivet with your 
apravsi, the original az4 all couies should be returned ui&igned. 
to this office with an proposed changes to' consideration. 


c'J('J co
	 3' )'ield, Team, Region 1, NW District 


r


-	 --•---_* •.',.,-r--.- - -_& -.---
i. . iasenborn, xec. (fficer 


U. S. Geoiicai Sre 


nc1osure	 Wing 0..	 ev, )zber 
U. S. Rureau of Mines







0 
UNITED STATES



DEPARTMENT OF THE INTERIOR 
DEFENSE MINERALS EXPLORATION ADMINISTRATION


DOCKET COPY 


WASHINGTON 25, D.C. 


t& ft*_, 
I& P1*24	 ,	 i.ui I 


1.t 
PStb 1? ow Stio 


VsØs


bs D.*o4 )Io. 442* (,4t*4b.iai) 
G, I iM


*u i LU 


ur *r. Woia.*è**s 


If	 * *pp2*S** LIM th p,	 1* s, 
i.t tn	 3	 s.i* f t 40*. *t o1I 
*, tb..	 . * a1 aaspp	 s*	 all 


Th.miv, ktMly &t.&	 ... 1*	 l mmuu*. 


It -	 .t 4e. t aset a1 
l aM U 1&4u',	 . Ø*sl aM all	 s, tasag 
. a* a *0 bo sias4 *o iM .fflmo vLh t	 M 


- fQP *mmaUas+ 


George C. Seifridge 


• 


PS: An améndmeñt incorporatjng óbanges 
in contract recommended in your 
letter of September 11, will be 
forwarded shortly.


P. F. Yope 
JL1LJ1.flELJ• 


Thor H. Kii1sgaarf. 
*UlrI1%*JJu.siNM	 Jj• 1J1I•-$ 


sv, Gso1iatI


c_







.
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CONTRACT ENGINEERING COMPANY 


Engineering, Development, Research, in the Mineral and Construction Industries 



1727 BOULDER STREET



DENVER 11, COLORADO 


September 18, 1956	 - 


SEP2og5 


Mr. Ernest Wm. Ellis, Chief 
Rare and Miscellaneous Metals Division 
Defense Minerals Exploration Administration 
Washington 25, D.C.


Re: Docket No. DMEA428O 
(Monazite-.thorium) 
The Meadows, Warm Springs Creek 
Custer County, Idaho 


Dear Mr. Ellis: 


Regarding our letter of August 16, 1956 regarding 
above docket, we would appreciate very much hearing 
from you as to whether more information is required 
and as to what action we might expect from the 
Defense Minerals Exploration Administration on this 
project.


Yours very truly, 


CONTRACT ENGINE ING 


e;;;:::96	


COMPANY 


Al,rea G. Hoy 


AGH: ef 


/7' 44	 7, '4 


,,
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UNITED STATES

DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS EXPLORATION ADMINISTRATION 


So. 157 Howard Street 
Spokane t, Washington


September 11, 1956 


Mr. George C. Seifridge, Chairman' 
Operating Committee, DMA 
Department of the Interior 
Washington 25, D. C.


Re: Docket No. DMEA-28O (Monazite-Thoriuxn) 
Alfred G. Hoyl and Associates 
The Meadows, Warm Springs Creek 
Custer County, Idaho 


Dear Mr. Seifridge: 


Enclosed are three copies of a letter from Arthur E. Granger 
of the Salt Lake area office of the Atomic Energy Commission, in 
which he makes two suggestions regarding the program recommended by 
the examiners in their report on the subject property. Both the 
suggestions merit consideration. 


While we pointed out in our letter of y 1, 1956, that 
the radioactivity is due to euxenite, sarnarskite, and other radio-
active blacks, and that the values are low In thoria but high in 
niobium and tantalum, we did not sufficiently emphasize the importance 
of the latter two minerals in our report of examination. 


The Field Team therefore recommends that niobium and tanta-
lum be included as minerals to be explored for under the contract. 
We also recommend that holes proposed at coordinates 8 north, 0.5 east, 
and at 3 north, 3.5 east be deleted from the holes to be drilled under 
Stage I, and be provided for in Stage II, at locations to be mutually 
acceptable to the Operator and the Government. 


	


/14%,'	 /	 By Field Team, Region I, NW District 
7/M,V 7; W 4J9T	 /p2 4' e4t 


	


P	 ,?t9-'	 -	 A	 / 


	


p7 1	 42 


t 9'/W,4'/ 
(eY2 /9) 


Enclosure	 7 


cc: USBM (2) 
Nickelson


C. LA.) 
A. E. Weissenborn, Exec. Officer



U. S. Geological Survey 


iug G. Agnew, M&riber 


fi U. S. Bureau of Mines 


Note (by Mr. Murphy) Hole 8N.-O.S E. too near slope wash 
Hole 3 N-3.5 E. too near confluence 
of Slate Creek and W. S. Creek
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1.
UNITED STMU 


ATOMIC ENERGY COMMISSION 
SALT L**t AIA OPPCI



P.O. 0* Z1N 


SALT LAKE CTV. UTM4


SEP1 '19 


	


•	 Mr. A. R Weiaa1POre 
___	 ZX*tiVe 5fl 


Pisid ?ss I	 I, 1W gtrist 
tk 11, loward $trsst 


	


•	 Ipoksas, Waakthg


t 2,, INS 


?
- 


z Mr. WsissoarL 


k.fsrs*ics is mads $ur Lstr, dated ,%IIIN b*t recsivsd at this 
tcs S/N/N. r.gardla	 ket 110. DMEA4210 (MUsLte"Tbori*m). 


This prort s t bass visitd by Ate1 Easrgy Csiadis prsosL 
ssr oo—i"ssta are based ps psreasi tba sEaaJaIag ssØ.r's 


tpart d stady tha map eah.v4tted tk.rswl& 
I


	


¶ A is Iatsrssted In .,eItIa	 rcu d rtIS raw materIals 
regardleas the ps d occrr. so we id .ba Interested In tba 
ressits ii the proposed .x$orattcs. Hswsvsr, tba Cou 4i'st wosid 
probsW7 sot ba r esec*trste prod by poabl* f*tsrs 


,rsts aso	 r.Us alrsls refr*siy te pret 


atil preasasea. 
-'a •__	 jaia	 ___	 j - 


	


ttee. we	 st t It s44 
alabism d teaInl as well as trIum d int*. In Itags I (vtd.. 
spread th'Ul1) it aisw.s UksI r that comsrclal jesattUes thori 


h ___	 If	 iS	 S U WSNI4 ba 


4	 .	 -


•.l' 


'-4	 •4•1	 fP 
p .	 .	 ...	 .r	 .	 - 


-	 '.1_, 
- ••,ø. 


.1.* •_.	 ••.


-	 . •
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M-. A. E. Wessenborn	 2	 August 2? 196 


one is too near the slope wash and the ucond is too near th. confluence 
f Ska'e Creek and Warm Springs Crk. Is sch ease the cottaminatici' 


of ore gravel by waste material seems likely. Perhaps these holes should 
be drilled nesrerthe ctnter of the area at locations proposed for Stage IL. 


Very truly yours, 


-	 Arthur E. Granger 
Manager 
S.lt 3k. Area Office


S.
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UNITED STATES



DEPARTMENT OF THE INTERIOR

BUREAU OF MINES 


WASH INGTON 25, D. C.


August 20, 19S6 


Memorandum 


To:	 E. W. Ellis, Chief, Division of Rare and Misc. Metals, 
DMEA 


From:	 Assistant Chief, Branch of Rare and Precious Metals 


Subject: Review of Field Team report, DMEA Docket No. 14280 (Mon-
azite-Thorium), Alfred G. Hoyl and Associates, The 
Meadows, Warm Springs Creek, Custer County, Idaho 


I have reviewed the attached field examination report 
with letter of transmittal dated August 1, l96 and received in 
this office August 17, l96. 


The applicant proposes to drill 3,000 feet of churn drill 
holes spaced on 0Ofoot centers at a total cost of l3,970. The 
field examiner, with concurrence of the Field Team, recommends an 
alternate program of 1,000 feet of drilling on 1000-foot centers 
in a first stage to be followed, if warranted, byãñ additional 
900 feet of drilling on closer spacing. The Field Team estimates 
the cost of the first stage to be 16,3l8, and that of the second 
stage 12,Stl, for a total estimated cost of 28,8S9. 


The Field Team expressed uncertainty as to the applicant's 
ability to observe proper sampling procedures and indicated that 
a Bureau of Mines engineer would spend at . least one day per week 
on the project. They also indicate that concentration of samples 
can be done in the Bureau of Mines laboratory at Spokane, Washing-
ton as they know of no one in southern Idaho who does this type of 
work.


The assays of black sands from 3 grab samples shown in 
the Field Team' s letter of transmittal justifies further investiga-
tion of the deposit and I concur with the recommendation of the 
examiner and Field Team. However, consideration should be given 
in preparing a contract with the applicant to assure competent 
engineering supervision of the project in addition to that which







o	 I 


the Bureau of Nines may provide. Furthermore, it is believed that 
satisfactory concentration and analysis of samples can be obtained 
from commercial laboratories in Salt Lake City, Denver and other 
locations in nearby states.


Frank 0. Lamb 


Attachment
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PHONE RAN 7-5294 


CONTRACT ENGINEERING COMPANY 
Engineering, Development, Research, in the Mineral and Construction Industries 



1727 BOULDER STREET



DENVER 11, COLORADO


August 16, 196 


frnest Win. Rrne 
Chief, Rare and sce11aneous Metals .vision 
Defense Minerals ploration Acbithiistatian 
Washington 2, D. C. 


Re: Docket No. DMEA-)4280 (Monazite'-thorium) 
The Meadows, Warm Springs Creek 
custer County, Idaho 


Dear	 Ellis: 


In reply to your letter of August 13, 19S6, we wish to provide the 
fol].o!fing information. Our group of claims as recorded in the Ouster 
County courthouse, Challis, Idaho, were discovered on the fifteenth 
day of August, l9S1, and 1ocat on the eihtènt1day of Aust, 19SI. 
The claims were duly staked, the validation pits excavated, and the 
cZLain recorded according to law. The assessment work was accoulished 
for the year ' - '56, and affidavits to that effect properly recorded. 


You will note that our group of clain covers 1,1480 acres of most 
of the placer ground in the Meadows area. None of ourTclaizns conflict 
with those of Mr. J. Base of Challis, Idaho, as his claims all lie to 
the west up Pigtai]. Creek and do not exbend into the area covered by 
our group of claims. 


Mr. Johnson has six 20 acre claims in the area,which we are assunrthg 
are valid. There is no conflict with these claims, although they do 
lie within the area of one of our c1aii. 


Mr. Jaggs has staked one 20 acre clalia. in the area which is in 
conflict. We. feel, however, that it is novalid since it was located 
on the thirtieth of September and recorded the twenty..fifth of October, 
l9.


A few additional claims were staked in the area in September of 
19514, but were never recorded, 


Since we do not conflict with Mr. Base or Mr. Johnson, and since 
Mr. Roy Jaggers has only one claim which might conflict, we feel that 
the question of conflict of title is of minor importance. 


Of the total 1,1480 acres Mr. Johnson's. and Mr.. Jaggers' claims 
would not exclude more than hID acres. 	 -







	


.	 . 


	


Mr. &'nest n. KLlis	 .2-	 August 16, 196 


Re: Docket No. DMEA428O (Monazite-thorium) 


The remaining l,31i0 acres would not be in conflict iiith anyone. 


In view of the fact that only a nthior portion of the total acreage 
could be in conflict, we fee]. that our DJE& project could proceed as 
planned. 


Please advise if further information is required. 


Yours very truly, 


ALFRED G. BOIL AIW SCGIATPZ 


PGB:dsh







F	 IN REILY REFER TO: 
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UNITED STATES

DEPARTMENT OF THE INTERIOR



GEOLOGICAL SURVEY 
WASHINGTON 25. D. C. 


August )ii, 1956 


Re: DMEA 11280 (Monazite) 
Alfred. G. Hoyl & Associates 
The Meadows, Warm Springs Creek 
Custer County, Idaho 
Appl. Et.. - $13,970.00 


v	 Rec'd.. Eat. - $28,859.55 
Memorandum	 .	 . 


To:	 E. W. Ellis, Defense Minerals Exploration Administration 


From:	 N. E. Nelson, U. S. Geological Survey 


Subject: Review of Field Team report. 


The applicants requested. assistanóe in testing a large 
gravel deposit, prel fm(nary testing of which, indicates a coütent 
of 1.82 pounds of monazite equivalent per cubic yard.. 


The engineer exAminer reconunend.à " . . . that the appli-
cation be approved with the modifications proposed by the Bureau 
of Nines and that a unit cost contract be awarded. on the basis of 
the Bureau of Mines' cost estimates, providing the proposed 
modifications are acceptable to the applicants. Because of 
possible conflicts of the claims with those of other locators in 
the area the applicant' s property rights should be determined. 
before any exploratory work in the area is begun." 


The recommendation is based. on 11 grab samples and rough 
yardge estimates, which range from 30 to 60 million ubic yards. 


The applicants proposed. to do 3,000 feet of drilling at 
an over-aU cost of $13,970 . 00 • The exm1ner reconmnds a 2-stage 
work program consisting of 1900 feet of drilling at an estimated 
cost of:--


Stage I 


1000 feet churn drilling at $5 . 25/ft.	 $ 5,250.00 
Labor, supervision and consultant8	 5,711.45 
Operating supplies, etc.	 820.66 
Operating equipment	 1,278. 14 
Miscellaneous	 .	 3,257.92 


$16,318.47







S	 S 


Stage II 


900 feet of drilling at $5.25/ft.	 $ 14,725.00 
Labor, supervision and consult8ñts	 14,5714.10 
Operating materials and supplies	 280.00 
Operating equipment	 111.55 
Miscellaneous	 2,920.143 


$12, 5141.08 


Total Stages I and II	 $28,859.55 


The costs estimated by the exiu1ner are based on Bureau 
of Mines experience in similar work. 


I concur with the reccnnendation of tbe emmner ath tbe 
Field Team.


luIp 
N. E. Nelson 


2
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COPY 


UNITED STATES

DEPARTMENT OF THE1NTERIOR 


DEFENSE MINERALS EXPLORATION ADMINISTRATION 



WASHINGTON 25 D C 


AUG13 36 
Mr. Alfred C. Hoyl	 . 
ifred G. Hoyl and Associates 


•	
1727 }Imlder treet	 . 
i).ver 11, Colorado	 • •. 


ke: Uoeket No. 1A-42O (azit...thori) 
The Meadows, sari Sprtrs (reek 
C.t• ctv.Jc1ah!.	 tT ..T J - 


Dear Mr. Koyl: 


Thforttton available to this ctfice iidicat. that noet of 
•	 the placer grc**nd, r.lti*g to th abovó.dockted pplictio*, 11i7, 


the ground a1g Pig Tail r..k, near the junction of Martin creek with 
warm Springs Creek, and the main valley or Meadows, along 1arn spring 
treek, has been staked bj J.	 of Chflis, Idaho, Roy T. Jagg.ra, •	 o.t ttanley, Idaho, and Robert Johnion,cf is8on1a, Montana, as well as 


•	 by ymrself. and associates. 	 V.	 ••	 • 


As a conflict is the claim 1octioas apprs to exiet, we 
will require itt.s evidsnce whith indicates that yo have the 
t01ted right of possescicia of the cla$* groups wtined in the appli •	 cation.	 .:	 0 


We . wiU hold the snbect application, in abeyance pari.ng. 
c1arificticn of your title to UI clat groups. 	 .	 V 


. 	 . 	 •. 


ernest Wa. alis, Chief	
V 


Rare aid KiaceUane 
MetalS I)iyisioa. 


FJviMurphy/ai	 .	
V V	 . 


•	 8-13--56	 .	 .	 .	 .	 . V 


cc to:	 Docket	 . V 	 V 


V 	 Adznr. ' s Reading File 	 V 	


V 


Code 700	
V 	 V . 


Mr. Murphy	 .	 V 


DNEA• Field Team, Region I, NW Dit. (2 .	 V 
V 


Messrs.	 IECr&ed,——&3-	 7.	 V	 V 
V	 THKii].$gaard, Em. 5224. 	 .. •) (	 Cl	 . .	 . V 


JOHosted, Em.. 3210, GSA	 •	 V	 V







UNITED STATES



DEPARTMENT OF THE INTERIOR 
DEFENSE MINERALS EXPLORATION ADMINISTRATION AUG7 3 


120]. N. Division St. 
Spokane 2, Washington 


August 10, 1956


AIR MAIL 


V Mr. George C. Seifridge, Chairman 
DMFJt Operating Committee 
Department of the Interior 
Washington 25, D. C.


Re: Docket No. DIEA-4280 (monazite-thoriuin) 
Alfred G. Hoyl and Associates 
The Meadows, Warm Springs Creek 
Custer County, Idaho' 


Dear Mr. Selfridge: 


Enclosed are three copies of a letter from the applicant 
and three copies each of bids for churn drilling by. Leroy A. Ray 
and Henry L. Johnson, churn drill contractors. 


These exhil4ts are to accompany the Field Team recoimnen-
dations on this application which were mailed, to Washington on 
August 1, 1956.


Sincerely yours, 


•	 frta42 
4Y1 Wing G. Agnew, Member 


D1€A Field Team, Region I 
Enclosures	 Northwest District 


cc: USGS (2)







.-,.


CONTRACJ: ENGINEERING COMPANY 	 REVED 
il-d.Q. DsNIIut, ku.ard,. In tl Mineral aid Co.uIsucft Is&diEr* 


DZNVIR COLORADO
	


AUG U 1956



17*'? O1'LDR STR.ZIT 


Auguet 8, l96 


Mr. A. I. Weissenborn 
executive Officer, & Field Team 
$srUst I.trisi, gi.m I 
South l7 Hord Street	 £: cJ*	 D M	 0 
Spokane h, Iuh1.ngto 


Iar Mr. W.issenborns	 ta.) 


In accordance with a phone call from Mr. n MscLsrsn of your office, 
we have obtained two bids on churn drilling for the Meadows propsr 
on Warm Springs Creek, Custer Count4y, Idaho. 


Thetwobidsareenclosed. ,sisb.s.donapr.cepsrfoot-ths 
second on an hourly basis. Tb. Porter Brothers have also otfersd to 
rent us one of their drills but we would have to provide the driil.r 
ourselves. 


The footage cost bid Mr. Ray is higher than we had anticipat.d 
and if we are a*bl. to secure a better bid, it would necessitate an 
adjustment in our program. At this stags from Inver it is difficult 
to obtain a good bid and we are sure that we can bettor the figures 
when the project he.. been definitely scheduled and we are sb]. to 
coatact the available drillers in person. It might also be wise, in 
view of your good results with a back-hoe, to include some work with 
this type of equipment in the project. 


We will be guided yo reendationa in this respect. If 
additional inf*'meti.e is required, please advise. 


Tours very truly, 


COIITRACT 1öGIMEERIIO CP*I1! 


Alfred G. Hay]	 I 


AGHtef 


Znolosurss 2
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b.tMuIsaso1.rv1c.daã.d; 	 I	 II	 1211 


	


oth.rvs th.aaievi11bo	 \\	 j	 - 


	


______	
U N 10 N DAY	 NIGHT 


\UTTER	 LETTER	 /	 W. P. MAR$HALL, PREBIDtNT 


NO. WDS.-CL. OF SVC. 	 PD. OR COLL	 CASH NO.	 -	 CHARGE TO THE ACCOUNT OF	 TIME FILED 


ti.spè	 , ..: ti.. ta ..baâ k.r.Rf, w*kh a'. 


COPY
	


COPY. 


REcED 


PR SKA926 NL PD AR SPOKANE WASH 7
	


August 7, 196	 AUG 1 .3 1956 
11:2S p.m. 


CONThACTING ENGThEERING GO. 
AN: A. HOYt 
172? BOULDER STRE2 
DENVER, COLORADO 


TO CONFIRM OUR PHONE CONVERSATION AUGUST 6 AFTERNOON WE AGREE TO DRILL 


AND FURNISH NECESSARY UIPT FOR PROPOSE!) PROJECT. FIRST 2,000* WIlL 
BE AT RATE OF $S.25 PER FOOT; OVER AND ABOVE 2,000t. WL DRILLED AT 


$.00 PER FOOT; IF LESS THAN 2,000* IS DRILLED THERE WILL HE A 


MOVING D(4N AND BACK CHARGE OF $iiOO. YOU MAY EXTEND YOUR TOTAL FOOTAGE 


OVER 2 YEARS OF DRILLING.


• LEROY A • RAY 
SPOKANE DRILLING CO. 


C-,







I 
ALL MESSAGES TAKEN BYHIS COMPANY ARE SUBJECT TO THE FOLLOWING TERMS: 


To guard against mistakes or delays, the sender of a mage should ceder It repeaed that Is, telegraphed back to the originating office for Comparison. Fr thJs, one-bali the unrepeateti muge rate Is charged In addition. Un1 otherwise indicated on its inca, this is an unrepeated message and paid for as such, In consideration whereof it Is agreed between the sender of the mage and tots Company as follows: 
1. The Company shall not be lIable for mistakes or delays In the transmission or delivery or for non-delivery, of any message received for transmission at the.unrepcated-message rate beyond the sum of five hundred dollars; nor for mistakes or delays in the tranemtedon or delivery, or for non-delivery of any message received for transmission at the repeated-mamage rate beyond the sum of live thousand dollars, unless specially valued; nor in any case for delays arising from unavoidable interruption in the working of Its lines. 
2. In any event the Company shall not be liable for damages for mistakes or delays in the transmission or delivery, or for the non-delivery, of any meesage, whether caused by the negligence of its sgrvants or Otherwise beyond the actual loss not exceeding in any event toe sum of five thousand dollars, at which amount the sender of each mage represents that themessage is valued, unless a greater value 18 stated in writing b the sender thereof at the time the message is tendered for transmission, and unless the repeated-message rate is paid or 


agreed to be paid, and an addhtloual charge equal to one-tenth of one per cent of the amount by which such valuation shall exceed live thousand dollars, 
3. The Company Is hereby made the agent of the Bender, without liability, to forward this mamage over the lines of any other company when necessary to reach ita destination. 
4, Except as otherwise indicated in connection with the listing of individual places in the filed tariffs of the Company, the amount paid for the transmission of a domestic telegram 


or an incoming cable or radio message covers its delivery within the following limits: In cities or towns of 5,000 or more inhabitants where the Company has an office which, as shown b y the Sled tariffs of the Company, Is not operated through the agency of a railroad company, within two miles of any open main or branch office of the Company in cities or towns of 5,000 or more Inhabitants where, as shown b y the tiled tariffs of the Company, the telegraph service is performed through the agency of a railroad company, within one rniie of the telegraph office; in cities or towns of less than 5,000 inhabitante in which an office of the Company is located, within one-half mile of the telegraph office. Beyond the limits above specified the Company 
does not undertake to make delivery, but will endeavor to arrange for delivery as the agent of the sender, with the understanding that the sender authorires the collection of any additional 
charge from the addressee and agrees to pay such additional charge if It is not collected from the addressee. There will be no additional charge for deliveries made by telephone within 
the corporate limits of any city or town in which an office of the Company is located. 


5. No responsibility attaches to this Company concerning mages until the same are accepted at one of its transmitting offices; and if a message is sent to such office by one of the Company'a messengers, he acts for that purpose as the agent of the sender. 
6. The Company will not be liable for damages or statutory penalties in the case of any meesage except an intrastate message in Texas where the claim is not presented in writing to the Company within sIxty days after the message Is filed with the Company for transmission, and in the case of an intrastate msmage in Texas the Company will not be liable for damages or statutory penalties where the claim Is notpresented in writing to the Company within ninety-five days after the cause of action, if any, shah baveaccrued; provided, however, that neither of these conditions shail apply to claims for damages or overcharges within the purview of Section 415 of the Communications Act of 1934. 
7. It Is agreed that in any aetivg bythe Company to recover the tolls for. any niessage or messages the prompt and correct'tranamisaIon and delivery thereof shall be presumed, subject to rebuttal by com petent evidence. 
8. Special terms governing th'e trhnsmlssion' of mages according to their claes, as enumerated below, shall a pply to mages in each of such respective classes in addltlou to all the foregoing terms. 
9. No emphoyee of the Company ii authorized to vary ihe foregoing. 


142	 CLASSES OF SERVICE 


DOMESTIC SERVICES 


FULL RATE TELEGRAMS 
A full rate oxpazllted service. 


DAY LETTERS - 
A deferied service at lower than the full cute


INTERNATIONAL SERVICES 


FULL RATE(FR) 
The standard fast service at full raim. May be written In any language that can be 


expressed in Roman letters, or In secret language. A' minimum charge for 5 words applies. 


LETTER TELEGRAM (LT) 
Oyernlght plain 1angtage messages. ItIinlinum charge for 22 words applIes. 


VICTORY LETTER TELEGRAM CVLT) 
SERIALS •	 •	 Overnight plain language messages to armed forces overseas; Minimum charge for 


10 words applies. 	 - 
Maages cmi In ace2lone during the tame day. 	 .	 • -	 •	 SHIP RADIOGRAM 


NIGHT LETTERS	 A service to and from ships at sea. Plain or secret language may be used. Minimum 
Accepted up to 2 A.M. for delivery not earlier than the following morning 	 1 char far 5 words applies.	 • 


substantialiy lower than the full rate telegram or day letter rates.


I
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UNITED STATES

DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS EXPLORATION ADMINISTRATION 


1201 N. Division St. 
Spokane 2, Washington


August 1, 1956 


Mr. George C. Selfridge, Chairman" 
DMEA Operating Committee 
Department of the Interior 
Washington 25, D.C.


Re: Docket No. D'IEA- 1i.280 (Monazite-Thorlum) 
Alfred G. Hoyl and. Associates 
The Meadows 
Warm Springs Creek, Custer Co., Idaho 


Dear Mr. Self ridge: 


Enclosed are four copies of a memorandum by Almon F. Robertson, 
Bureau of Mines, recommending a contract to explore the Meadows Placer 
deposit on Warm Springs Creek, Custer County, Idaho. The applicant proposes 
to drill 3,000 feet of churn drill holes spaced on 500-foot centers. 
Robertson recommends an alternate program with 1,000 feet of drilling on 
1,000-foot centers in a first stage to be followed, if warranted, by an 
additional 900 feet of drilling on closer spacing. The Field Team concurs 
in Robertson's recommendation. 


Assays of black sands on three grab samples from the Meadows Placer 
contained the following: 


Sample	 Th 02	 U308	 (cb Ta) 205 
Number	 Percent	 Percent	 Percent	 Revieusd by 


19-H	 0.10	 0.09	 0.50	 DA OPERATING COTThI 


25-H	 0.05	 0.0i	 0.52	 $2.. / 
26-H	 0.10	 0.06	 0.62


(date) 
The indicated grade, based on this obviously limited sampling, is 


about 0.21 pounds of combined columbiuni-tantalum pentoxides per cubic yard, 
or approximately 7-1/2 million pounds for the deposit.	 S 


Since we are uncertain as to the applicant's ability to observe 
proper sampling procedures, we will have an experienced Bureau of Mines 
engineer spend at least one day per week at the project. 


The concentration of samples can be done in the Bureau of Mines 
laboratory at Spokane, Wash., as we know of no one in southern Idaho who 
does this type of work. 


The applicant was requested to furnish the required bids for churn 
drilling.


By Field Team, Region I, NW District 


A. E. Weissenborn, Exec. Officer 
Bureau of Mines U. S. Geological Survey 	


S
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To	 DA Field Team, Region I, Nortl*seet Dietrict 


From	 Almon 1. Roberteon, 1inin Engineer, Bureau of Ltine 


ubject Field aminatica, Dok.et No0 DEA-J 28O (rnoaite-thorium) 
Alfred	 Hoyl and Aeeociatee, The eadoe, Warm Sprine 
treek, Cueter County, Idaho 


The V eadoie placer depoelt as firet examined by Jo1n L 
Reynolde, ainin engineer, Bureau of inee, and Robert Carnee, a 
WAE employee of the Bureau, in the fall of 1953 during a recon-
naieance eurvey of the olacer depoeit in the vicinity of the 
$atooth Valley in central Idaho. The examination sae part of 
a general reconnaieeance in Idaho and eetern iontana of all placer 
depoeite containing radioactive opaque minerale0 The examination 
ae made for the Atomic Energy Commieion by the Bureau of ine0 


Laboratory teete cm concentrates from three grab eample 
taken by Reynolde and Carne indicated that, although the concentratee 
contained only a eli amount of mona1te, they had an exceee radio-
activity vhicb, preeumably, &ae due to the preeence of ewgenite, 
eamax°ekite, or other radioactive opaa minerale 0 Dean C Holt, 
mining engineer, Bureau of inee, and Ray ullen and Robert Carue, 	 S 


WAE emplcree of the Bureau, visited the sados in August and 
September l951 end took a total of eight large -ied grab samples 0 


These vere transpcted by pack horses to. the end of the trail leading 
dcm Pig Tail Creek and then by truck to the Bureau of nines labora-
tory at Spokane, Wash. The results of laboratory tests on these 
samples confirmed the results of the tests on the samples taken by 
Reynolds and Carnes0	 RVi55d by 


DA QPATIG 


The entire msadais area along Warm Springs Creidati 
located as placer claims by Alfred G. Hoyl and Aesociat's in 
August 195L The properties cons it of nine 160-acre claims and 
one O-acre claim or a total of 1,1i8O acres situated on unsurveyed 
lands in the Challis National Forest. 


The applicant has proposed that the road extending dotrn 
Pig Tail Creek from the Aztec ithae be extended to the junction of 
Pig Tail Creek ith Warn Springs Creek to permit drilling equipment







. 


to be taker to the placer areae and that 3 000 feet ©f chwn 
drill eeL±n be de oo the claiie It ae propoeed that the 
drill bole be drilled at inteae of 500 feet0 The coet of the 
project ae eetinated to be $13970 


The claie are in en ieolated location at a coeratively 
high altitude Drilling can be done ithe erea only during the 
late	 r end early fall nonthe 0 To obtain ae ch infoation

ae ovld be needed t© evaluate the depoeit an alternative prora 
je recoended0 Inetead of 3,000 feet of churn drilling only 
l 000 feet vith boles epaced at 1? 000- foot centere would be drilled 
ae tae I of the project0 Stage II of the project ©nld coneiet of 
900 feet of churn drilhing The epacing and location of the hole 
drilled under tae II to be dependent on the reeulte obtained wader 
Stage. I


ecoendatione 


It le reconrended that the application be approv'd with 
the cdi propceed by the Bureau of inee and that a unit 
coet contrect be awarded on the baeie of 


the prooeed odificatione are acceptable to 
the appIiOnti0 Because of poeible conflicte of the clain ith 
those of orther locatore in the area the eppiicant' e property ritbte 
should be detereined before any exploratory or1 in the area 


The adon placer area i eituated inly in uneurveyed 
T, 9 .L,, L 15 L of the Boiee eridian0 It ie in the (hallie 
ational oreot end can be reached froni tan1er Xdaho the neereet 


ton, by a raveled road eouth 12 ilee to ieher ©reek then by 
en uniproved road nortbeaet 7 ilee to the Aetec nines thence by 
trail don Pij Tail creek 3 lee to the ead 0 


The area ie abont 63 iloe by road north from etchu 
the neareet point where railrOad facilitlee are available0 


The altitude of the valley ie abont 73OO feet above eea 
level end it i eurronnded by high nountain eons of the reaching 
altitndee of over l0000 feet0 


The placer gravele in the valley were depoeited by etreaee 
flcing into a lake fored then the lorar end of the valley ae 
blocked by glacial debrie0







.	 . 


ecauie of it bi altitude the area le almoet iee-. 
ib10 durix the late fa1l, winter and early pri nonth 
any yeare the area hae been ueed under leaee from the et 


euer rain land for eheep and attle0 At one tine 
io placer inin for sold ae done along Pi Tail Cre& but no 


ae done in the in eade a1o. Warn prine Creek0 


APLICA1'T 


Alfred G0 Hoyl head of the group thioh boated the 
o1ai	 in a nininig and eo1oical engineer s a raduate of the 
Colorado oh©©l of inee and one of the prcrietore of the Contraot 
niineerin aonpany of enver Colorado0 At the tine the olaine 


0 ere filed on by	 Hoyl be etated be ae repreeantin the tunpbrey 
veetnent Coany 915 Firet ationa1 enk B1d0 enver ©oborado 
nufaoturin and ealee eente for the wbreye pira1 Conoentratore; 


and that the ooany ae able to ntoh any Gorrernent nde in th 
event that an p1cration proan in approved0 


Xt in tated in the pp1icaticn that	 oy1 i11 euper 
vine the opentione 0







.	 . 


The ©11thg	 piteted c1aie ae 1ited i the pp1i 


ti	 d	 e ih©t the accarri	 p ©f the ae	 AU 1fi 


e by it © 1©tio 


eàded i 
iie ©f	 1Ei ©ck ____ 


A1	 oup 5 6	 & 6 .3 32 r	 10 L	 15 L 


Pit 630 5 T0 9 L	 15 L 


5 629 ec	 5 T 9 L	 15 
6 


5 623	 62 ee	 5 T 9 L	 15 L 


5 622 & 61.i XW eec 8 T 9	 L 15 


L Vt 5 627 ec0 8, T 9 L	 L 15 L 


6 3 


A1v10 19 5 1	 61.O S* eecc 8 T0 9 L	 L 15 


626 eec0 17	 T0 9 L	 15 
6 2 


5 625 eeco i6	 T0 9	 op	 o 15	 o 


6 1 


5 62 eeco i6, To 9 L	 L 15	 o 


6







S	 . 


If Alfred	 oyl and Aeeoiatee are considered to be the 

lejal omere of the claime lieted in the application, a©me p©viion 
ehould be de to protect the interest of the Gaverment in the 
lande involved0


P4pt1!_Of the	 it 


The eadce placer area ccieiste, for the ioet part, of 
an ancient lake bed in which eedientary ,terial derived by eroelon 
from the eurrounding auntaine hae been depceited0 The area, about 
3 ilee long by to 1 mile wide, Ia covered with a heavy growth of 
rich graae and fc ay yeare hae been uaed aa a eumer range fow 
aheep and cattle0	 Warm Springa Creek followe a meandering couree 

from acuth to north through the meadows Slate Creek, the principal 
beadwater tributary of Warm Springs Creek, drains an area ihere 
the predominant rocks are limestone, sandstone and uartite Pig 
Tail end artin Creeks, flowing easterly, join Warm Springs Creek 
near the lower end of the Readows 0 oth creeks drain areas where 
granitic rocks are predominant0 


The preliminary ealing done in the area Indicates that 
the graiiels containing the largest amounts of the heavy minerals 
are situated near the junction of PIg Tail Creek with Warm Springs 
Creek and etsnd downstream past artin Creek to the loweend of 
the vlley0 The gravels, derived frcm the eroded areas to the south 
and east contain smaller amounts of the black minerals; these 
probably ware contained only in petite dikes which penetrated 
the sedimentary rocks It is probable that the gravels in the 
southern part of the adows will contain only small amounts of 
monasite or radioactive black minerals; the amount of drilling hicb 
wll be needed in the southern end of the valley may be limited to 
two o three holes 0 


Befoe any drilling can be done it will be	 sato 
extend the	 to the 


rock excavatioñ th1h will réuire the use of a 
and drilling eçuipment, will be done as soon as the wck 


is begun0 ost of the road construction can be accolished with a 
dozer0


Estimates of the costs for dozer and compressor rental and 
for g oil.,	 lebasmention in the application 
i' believed tà be too '1ow


5







.	 . 


The applicant ?s estiTnate of costs for the hul,ng 
at $200 peF	 ieidered to be too 1oa1so Cctract 


dbythe nt fo	 lar dril1 during the

past 1 years c two different cctracs, based on guaranteed mini-


ms of 2,500 and 1,000 feet of drilling, t&ere $55o and $1.6o per 
foot, respectively0 These ontracts specified that the sles 
from the drill boles were to be delivered into a trough or containers 
subsequent handling of' the samples as done by vernitsnt eloyees 
who dried, screened, sacked, weighed and transported them to the 
field laboratory for concentration and estixtion of their mineral 
content0 No provision was made in the applicant's estimate of 
cot for samplers and a laborer vho wili be needed fo upplyi 
f yiiiinpIea aM issisting in moving sampling euipm.ent 
totdfffeTient drilling site0 


The applicant proposes that 3,000 feet of chwn drill 
sampling be done in the area with holes spaced at 500-foot centers 
This spacing is believed to be closer than necessary for determining 
the average mineral content of the avel in the deposit and its 
approimate sic If the first drilling is done at 1, 00O-foot 
intervals in the main part of the adoe, in 2 or 3 roes of holes, 
the ecóiaomic limits of the deposit can be determind0 Later, if 
the results ©f the analyses of the ssles taken from the first 
boles indicate the deposit contains enough of the valuable minerals 
to warrant the installation of mining, concentration and eand 
separation euipment, intermsdiate bo1e can be drilled to determine 
more accurately the e2rent and grade of the deposit, to the im 
inable depth. 


Samples should be taken from each 5 feet of hole If 
standard 6-inch inside diamster drive pipe, with a 7-i-inch drive 
shoe is used, individual samples, dried and screened to minus 1/3-inch 
eisa, will average about 100 pounds in weight. If the boles are 
drilled t© an average depth of 50 feet, 10 samples weighing appro 
imately 1,000 pounds will be recovered per bole. 


3ecauee of the remoteness of the area and its high altitude 
the amount of drilling which can be done by one drill before early 
snowetorme force a suspension of operations will be limited by. the 
time available after the proposed road construction is comp1eted. 


6
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Th f11© yi	 gp1tic i eccded by the 


1et th	 Pi Tail	 frc the ed o 
the	 et @d t© the ade 


iU 20 ©h drill b©Lee, ae 	 a the	 ^gri

bO1JI tO bc dri11d t l 00O©©t itW1O tO) dpthe 


av	 0 feeto Tal ajeate depth of boles to be limited 
to a	 of l000 feet0 


eoove	 plee fo each 5-foot eectioa of drill hole0

ap to be taYe after each 2 feet of drive of the oai 


All alee to be dried creeied to	 l/8iich iteho

The ite of the erie ad overeie ateria1 will be deter' 
ied i the field0 The plea l/84.cbt eb zteial ill be 


leee adioatric te eho it coataie radioactive 
The thiw l/8itch terial gill be taeported to a 


field leboratory here it iU be eceeed ©a a l6eh eeeo 
The or,ereie D after bei cheched with a eiger c©uiter iiU 
be reeervod for twtber a lyii if the eier teet arrat0 
The ndereied terial ill be concentrated to a rough concentrate 


a Wilfley tle tbi teral iU then be cleaned 'o a final 
coacentrate by retatnent on the Wilfley tabLe or on a 
leboratory type table 


The eijht of the final concentrate per cubic yard of 
(gavel fro each foot eple gill be deternined after it ie dried0 
ach final concentrate i11 than be coared radioratrically !ith 


the radionctivity ©f a eteidard onaite eale bich containe Ynn 
of nraniv and tborine The aont of onaite peent 


in each concentrate iU be etiated vieually by e of a binl







.


tiiated	 of Pxojeet 


te I 1000 ft of bw thi111	 2 mcth 


(1) it ©t 


1000 ft ©f bW di11ifl © 5025/ft0. 


(2) cu1tt 


1	 10 dy © $25/day 1 cB3 


1 h1p	 10	 © 20/dy 103 


3	 1.5 "	 ©	 lo 03


$5D20oO0 


$ 27075 


21660 J. 


9210 $3115 


1	 2	 © $600/.	 l2OOo 00 


1 Aitt 2 ©o © $ 00/©	 0Q00 2d°°0°0° 


ii en&	 nti - part 2th@150/ioo	 JVI$C	 °PJ? 5DV05 


(3)


To b pw1d2 
aa ototi©


tc0	 300 00 


&i11
1it i) 


	


1363" @ $20/ea	 120 00 
1.	 p	 (Qt i) 


222 L0" ©$25O0	 25o00 
I	 (3030"	 ocd	 25 00 
2 d0 pt0o2 bre1 © $19 
2 O to 1'Q 2	 © 3•79	 758 
2 a1v0 i	 t	 (U	 ) © . 50	 50O 
2 iaiv	 pi1 (ii ,t0) © i30	 206o 
2	 de	 © 2.9 
1	 oa1e	 20O op	 00 8.00 
1 hcd f1oc	 © 0.85	 85 
2	 (W he11e) @ 0.37	 ,71. 
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(3)


	


	 e'atig ter1al and Supplie& (coxitiued) 

To be pvrchaeed 


!c!_! dr 1sanpling (nd) 
2 large gold pane 250	 5 00 
1 pole ex	 I. 65 . 	 1i. 65 
1 D0B0 ex	 ©	 95	 495 
1 RR pick (with bandle) © 3o35	 3035 
2	 6 tee1 wedges (9") © 1)5	 290 
1 8-1b aU	 O75	 75 
l. 21th.0"	 22 gage 


pan covere	 © 1q00	 00 
1 tab1e broom	 © l00	 1000 
2 pr0 abeeto nittene	 © 5000	 10000 
1 abank pLatfc	 ca1e. (25 cap 


© $3750 (leoe 5o a1vage)	 18O75 
1 - 12 °x]A 'th. ' 'a1l tent $52 95 


(leeo 50 a1vage)	 26l88 
2 - 8'xlO° tarpauline @ $1235	 21.70 


100 feet 3/s"	 i1a e © $0 02/ft0	 2 00 
200 large eap1e bage, tago twifle © $L 00 200 00 520 66 20 66 


( h')	 !rL!4pnt 
To be rented	 Oo Wke Rate	 Total 


1 -. 105 cu0ft0 conpreeeor 
port1e	 2	 $5895	 11790. 


1 jackhamer (di)	 2	 II&	 2970 
2 et of drill tee1 7/8" (hex0) 


2 pc. 2° 3Lcng	 2	 099	 396	 -' 
2 pco hi. '	 2	 130	 520 
2 pc0 6	 2	 1q53	 '	 6.12 f2 .38 


2 pco 8° "	 2	 5_. 


1	 caterpillar tractor	 A 
(130 b0p.)	 2	 38i.30	 76B60 


1 ng1e dozer	 2	 8888	 177 76 1, u60 6	
/ 


Tobe purcbaed 


carbide	 bite (i°° co) © $13 . 00	 52 00 
I.	 "	 (1-3/&°° ce) © 13 .60 (Hor 


0 


Tob fuziehed	 Ue 
Valuo	 .depre. period	 Total 


	


1 1ton pickup truck $1500.00 25.00 2 inc.	 50.00 
1 16" chain	 (gaz) 162.5Q 2.70 2 inc.	 5.1.0	 55.10 1,278l4







S	 . 


(5) ehabi1itat1t	 átd Rpair 


(6) ui1d1	 Irovent	 & Ita11ation oe 


(7) e11ecv 
Une1ot copeat1c	 Iidut	 Aid 


oi	 vacati	 -	 % of payo1]. 27292 


(10 tc)	 85	 i1é	 ©.$o0io/i0/t 00 


cetati©n ad et1tic	 of	 p1e 
(200 © $5oo)	 .	 . i00000 


(20 © $o0oo) i0000oo 


ia1oi1 ana1ye	 .	 .... 
1\i41


- 
(20	 oite	 © $2500) . 5	 OO 325792 


(8) cti©i	 . _________ 


Tot1 c©t ©f	 I $16,31S17
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tae IX 900 feet of di11i .(cctiuent on teg I) - 1- nonth 


(i)	 ©tt 
. 900 feet of Ch	 d'111i	 $5025/fto 


(2)


3p1e	 .5 deye $60/day L03	 2921410 


pevieion 
1	 iee	 it	 $600/o	 900.00 
1 At	 1 Oo © 0O/Oo	 60O00	 150000 


ieeri an Accontig - part tiize


l.72500 


. ©nth , $150/o	
' I	 150 00	 1 57 10 


(3) Q	 ti	 ,tia1e and pp1ie 


To be pueds 
.	 t	 .	 . 


c1wn
e1e be © $1/ea0	 i8o 00	 ______ 


an toL p1aent	 100w 00	 a8o 00	 _____ 


(h,)


To be	 t8	 . 
To be paed8	 .. 


To be fuiYed


Uo 
Va1ie W©0 depre period	 T1 


1 1t©n pi,Yp	 ÔööO 
1 - 16" thain 'ea	 16250 270	 1k o0	 05	 I.1O55 


(5) 


(6)	 1i !







S
	


S 


(7) Wce11aneoi 


1Jrieploynt conp 0 Thdust Ace id0,

OAL etici - 8% of payroll 


auli	 aple 9 toxi 1 85 ile © $Oo 10/nil a /T 


cetratici and etlnatlon of anleB 
180 © $5 , 00/eao 


Chenileal analye 18 couipoltes © $50/a0 


ra1cgieal aiialye 18 eonipoite © $25/ea0 


(8) tiec1e 


Total eot stage II 


Attant 1

ltxibutic

DA (1.) 


	


u	 (5) 
u(o) 


ooket 
le1a1c 


1t La City


233693 


.3650 


90000 


j 10p	 2,9203 


oe 


$125l.1o8 
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UNITED STATES






DEPARTMENTOF THE INTERIOR 
DEFENSE MINERALS EXPLORATION ADMINISTRATION



WASHINGTON 25. D. C. 


MAr42 MS 
,. Mjr4 G. My1 


Altz.4 0. I.ji i Aas.ejate. 
1727 1. iàr 3tt 
Dsiw.v U, C1erse


j Docket o. .DmAi,* (iIo*sit.-tiU 
•	 •?	 Wars ri* Creek 


cett.r int, Zâ& •	 .	 • 


Dear !1r. C712 


The applicetioft f4*b &$j$t*-C In e-1Ti your proert7, 
Mr the captioned tioek*t r*eber, heae* revieued by the tare 


ee.Uaneou. Itetala Divizie* of the Dsfsnea ieerala Zp1eratics 
Atti*istra tio, it hu been ret. rrd fr * field .tion to& 


). A. I. W.ieser 
Izøciti.v. Officer., DNA Pie Id T.** 
crthi*st I3istrtet, **gtø I 
ctth ]57 lcward 5taeet 


Spok*ns i, Vahington 


The gional OStioe will contaet	 at the esr1io.t 
eppt*ity in regard to ycr proj.e-t•. 


•	 -.	 $j,jy	 IrI, 


C. 0 Mitteiieio, çQ 
•	


A*tatr*ter 


Furp hy/izm Sl86 
cc to:	 Docket	 • 


Code700	 ••' 
•	 Nr, !4urphy- • 


•	 Admr.'-s Reading File	 •	 • 
11EA Field Team, REg I, NW Djt'it (2)
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DEFENSE MINERALS EXPLORATION ADMINISTRATION 


WASH INGTON 25. D. C. 
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UNITED STATES oft	 DEPARTMENT OF THE INTERIOR 


BUREAU OF MINES	 MY 1 4 ii 
WASH INGTON 25, D. C.	 May II, 1956 


MemoranduirY 


To:	 E. W. Ellis, Chief, Division of Rare and Misc. Metals, DNEA 


From:	 Assistant Chief, Branch of Rare and Precious Metals, USBM 


Subject: Application for assistance, DIVIEA Docket No. 4280 (Monazite, etc.), 
Alfred G. Hoyle and Associates, The Meadows, Warm Springs Creek, 
Custer County, Idaho 


I have reviewed the attached undated application, which was 
received in this Branch on Nay 8, and have also reviewed the preliminary 
report of examination covering the same area, dated January 4, 1955, by 
Dean C. Holt of the Bureau of Mines. 


The application proposes to explore by churn drilling a deposit 
estimated to contain up to 60 million cubic yards of minable gravel. 
A total of 3,000 feet of drilling in holes spaced on 500-foot machnum 
centers is proposed. Samples obtained from the drill holes would be 
processed to recover heavy mineral concentrates, and assayed in an 
appropriate laboratory. The total cost of the project is estimated to be 
$13,970.


-Holt's report indicates that. the area under consideration may 
contain about 35 million cubic yarids of minable gravels. Seven grab 
samples taken from test pits and stream bars contained only traces of 
monazite, but had an average radioactivity equivalent to 1.82 pounds of 
monazite per cubic yard. 1tJhile neither the application nor Holt's pre-
li.minary report indicates the identity of the radioactive mineral or 
minerals in the deposit, it is presumably from such minerals as euxenite 
and samarskite. 


The Porter Bros. operation in Bear Valley, Idaho, is the first 
commercial attempt to exploit a placer deposit of this.type, and some 
comparison can be made between the Bear Valley area arid that of the sub-
ject application. The average monazite equivalent determinations on 
samples obtained by. the Bureau in three areas in Bear Valley were 2.11, 
1.60, and 0.22 pounds per cubic yard. Thus, the 1.82 pounds per cubic yard 
average monazite equivalent found by Holt indicates a possible commercial 
deposit, provided the radioactivity proves to be from euxenite and not 
monazite.







I 


It is suggested that the application be referred to the 
Field Team for consideration and reconimendation. Particular attention 
should, b given the estimated cost of the project, which is believed 
to be too low in the application.


Frank D. Lamb







UNITED STATES

DEPARTMENT OF THE INTERIOR 


GEOLOGICAL SURVEY 


WASHINGTON 25. D. C. c' r


IN REPLY REFER TO: 


, 


Re: DEA 11.280 
Alfred. G. Boyl & Associates 
The Meadows, Warm Springs Creek 
Custer County, Idaho 
$13,970.00 Monazite 


Memorandum
Ernest Vlui. Elli.S 


To:	 tL, Defense Minerals Exploration Administration 


From:	 N. E. Nelson, TI. S. Geological Survey 


Subject: Review of application. 


The applicants request assistance in testing a large 
gravel deposit for which preliminary testing indicates a grade 
comparable to the grade of the placer on Bear Creek developed. by 
Porter Brothers. 


- The Meadthrs deposit was visited. by Mr. Reynold.s of the 
Bureau of Mines and. by Mr. Dean Bolt of the same agency in 1955. 
Twelve grab samples totalling 561i pound.s probably of near surface 
material were taken by Mr. Dean and concentrated. The blaCk sand 
content varied from 1 .611 to 79.0 pounds per cubic yard. The volume 
is estimated to be 36,000,000 cubic yards. Further testing was 
recoxuinended. 


An appraisal of the application involves an appraisal of 
the industry and. a comparison with imfr deposits, especially 
those in Idaho. 


Referral of the application to the Field Team is 
recommended..


N. E.' Nelson 


May 11, 1956
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Alfred G. Hoyl and Associates 	 Subject: EL 28O 
1727 Boulder Street	 Re:	 The: Meadows1Warn Springs Creek 
Denver 11,. Colorado. 


Gentlemen:


The receipt of-you.r application ated April 21k, 19S6 


for exploration assistance under the Defense Production Act of l9O, 


ásamended, is hereby acknowledged.. 


Your application has been assigned Docket Number 1,280 


and referred. to the	 and .LlisceUanéous Uetals Division.. 


Kindly identify t1l future correspondence relating to your 


•	 application by this docket number.	 .	 : 


•	 .	 Sincerely yours,.	 . S 


•	 Robert B, Adams, Chief 
Operations Control and 
Statistics Division.	 S


(O932







Memorandum 


To:	 Executive Officer, DMEJ 


From:	 Chief, Operation's Coni 


Subject: Assignment of Docket Number 


There is listed below the, assigned docket number to 


an application recently received from Region


I. 


DMEA
14280 Alfred 0. Roy]. and Associates 


Robert E. Adams 
Chief, Operation's Control 
and Statistics Division 


INT.—DUP.. SEC., VASH., D.C. 	 9tsF9O
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. 
$5, 090.00 u .xeaie4 sr4 the Soflewing checks Irawn on sn &ccount in the 


111T4L** *itia**1 )Sk oi Denver were exeiined tor amounts, poyee snd en-S 
drsuts: 


Jnly	 1951	 No. 6	 $ 200.00 
A. 31 1957	 NO. 20	 ,,OO.00 
Aim. .7, 1957	 No. 9	 1,71'0.00 
*. 23, 1957	 No. 2i	 i6o.os) 


	


Ace$ed. Total	 ________ 


The ntea inspeotioxa report ot WilliaM K. OMi$cber, Minint 
ineer, UØ*, d*te aepteabr 2, 957, veritic* the existence ot 19 4x13.1 
hol* 1.ctions. 


(2 Labor r4 psrvaion 
(a i.sior


óx*ainecj M amounts tlsiwi 5er the 
co*trsct ire reconded wttb.óhe*ks issued tothi e10-ees. Axae1ais oS 
the labor aecsunt toUovs4


Iai*re	 Avei'a. sate 
$heMo Ls*bert.	 i65 at	 * 1162.25 
AnArevWiIUsaAsp 276	 2.29	 6t5.5 
WtIUamCorbett	 190	 I.94l 


90	 2.000.	 :180.00 


	


Accepted Total	 6265 


The Operator's p.,'roU did net show any heurll rates of 	 aM the svera8e 
rt was cc*e4 dting the audit • This labor was aeaged in th collection 
of sslss.


The perst.r bad inclu&ed in the total e1aia for isbor $n amount of 
*32.O0 for LOB ama y rations, Xn the foregoing labor aM *1w. auper 
visor end two coasiittXzm enilneers. The GKN Vie14 Team, Rst.n 1, &ti&Uowed 
this amount heezee sbmistónet of p*r.osmel was not povided for in the oon 
tract • The Anditor coecurs iitth this 4ianilowaaoe. 


(b	 erviioxa 


The ohrgó for suprvisou was in p*yamnt $r the eervic* o: Frank 
L Im*ts for 1 amatba .t $600.00 per aottth. During the audit it was eon 
fiz'med that pero1l vec$ords showed W.	 tz dvoteA $U tiam to the olera.

tion, and osneeUe4 cheeks tetaling the above mt*t were exne*. The 
samu*t elsiasA for superviatom of $900.00 is co*eid*red an scceptmble cost to 
the project.	 S 


(o) Technical lervices 


the Operator claiaM* an auRt of $600.00 for technical services of 
six engiasettag Asra at $100.00 per lay for the serytoes of flichard $oo4 SM 
Alfred G. NOrl. 8port for this elsi* was ca an toie from the Contract 


2







S I 
k.*e.ring Conr of D*iør.	 Both Mr. Woo4 en4 Nt. 1Ie	 were **bex. of 
the "Jot*t Yöiiture. 


The OSS Yiel4	 *, Bogton 1, kee 41.eU.ove& this ehege of $00.00 
bceuøø ts eontrset dit ot ptocUe for Gever*t )etticiption in ted*ics1 


rviees • The A4ito cauur with this tN.seUofloce. 


(3)	 rt	 tsria1	 4	 $ies 


An *rs1s of the	 eceptsble óàxges b the Operetor to $teris1s 
ss4 $upUea sisiste of the toUoving,	 ktc1 iøre s*portet by &eei*s 
proof tb.st	 ewsethei turing the su6t' 


6	 ee1 here. fcr tryi	 placer uip3.es $153.30 
$ $eres&y Jstbeties tot scintiflater 7.2 •	 .	 Boe',	 0,	 .•	 .. .75 


1.crsper	 .	 ••	
0• •	 .	 0 


• 	


•0•	
•.•	 11ru*	 0	


0	 . 0 	 .60 
•	 •.	


0	


j Bo3.3 of wtns .1O 
2	 ir	


0	 .
•••3j.	 . 


19.96 
Maili, 1%*eber .54 sileLoth .30 
A4ea 1s*t*tn, aso.ito met *54 issnt3.es 18.3.7 
tarttr cotA for b54n saw 1.75 


Ax	 bø4le	 0	 . . 
3. 3csZe 16.85 
'2 Usbre3is tests st 5$ toiee	 at plus .t	 .	 .	 8k.,71	 0, 
334.9 1* bss i*d*mg tx	 4 src.1 post 
a ?1.e*s Wire screen 3.7.16 
2Tub. 7.96 
1 01*5ited peil	 .	 .. .98. 


•	 •,	
•:.	 •1C1k 1i*s	 •,	 '0	 .. . 


l.?irise	 0	 0	 .	 : •i9 
I BeLt **s 579 


0	 DIscot	 •.	 0	 0 0 2.28.	 . •. 
?thcti*e of Beszoi .35 
3. Cs	 sto'e.	 .	 0 .,	 13 .95	 .	 0 
I Zoek 1.00 


O	 •',O	 •.	 U• '*54' win	 atOp	 .	 :0. 0 ,,	 1.07	 .	
0 


0	 .	 2 Qisrta cin uw oil	 .	 0 .	 .	 .	 .80	 0 
O	 •	 •	 1,i*.O.5	 •0 •.	 . 1.50 .• 


O	 .	 s	 ai... ges for ehein	 aw	 0	 ,,	 •	 0	 ______	 •0	 ,• 
Loceptel Totsi Cost	 MsterisIs	 Ju1i.s of 36 


The (S Pelt	 ms, Boios X, has wsiws4 the Gover*ent 'a interest 
in 'the 6 steel bo*e	 at onigi*3. cost of $153.30 bsc*aae thee. are a ape. 
cis1t it.5 fOr trying placer s*iq3.es önt bse so salvage valiae • The 2	 i 
bOUa tent* were eherget to the pro}e*t by the 0erstsr at 50 pereent of the 
jzweci cost, *54 the Tiel& ?esi weives the Go.rent 'a equity in this 50 Ct. 
c*ttt charge.


.3	 :..







. S 
Prtor dtssUowswes bi tl* Fis4 Tsa, reln*tstwtts, and dts*. 


1oces sO urizig the att tre U44 belov: 


ifr mU]eiEeas 
*sa	 b GorsQ ereet t	 ice O*.t 


O8 


ll4vastirssa $26.20 
]Atrpi 5.82 
I 10' * 19 ?srp 20.10 
1 10' * ID 1	 breUs !eztt 
50 $eiZe bags 25.67 
1S1e.pibeg k9.96 
Sales	 a	 Ø 6.0 
3. 10' x iO UsrstZ* ts*t 8240 
2 Vprik$ 
1I0z101*r. 2O.l0 
1 Lir	 ttreu 
lAiru 5.82 
1 se1ng beg 996 


•	 2 QuZts $04 Past .7	 •	 •. 
100 1	 S 30.66 •	 Sales t'az at 3%, 7.52. 


3.60	 .•	 • lSag.fortet	 :•. •
50	 tö bags 25.66 


res.tost 1.03	 ••	 "•	 • 


52 $1e begs
• 62.Q	 :. 


Pareel	 et 
Tete


______
$322.00 


!ba toragoi*g er. 4isaU.wed b the fleI T.	 becatme 41 itaaa, 
except the tirel* tests sn ase b$, ere *ot proidI for b the 
plorsti.ii Qoittr*ct, sad there	 aa so .Ipan&ti*n sa to w$zy the silovable 
ite	 re ehs'g*d at	 O% of i*Y.ce coat. 


at ICO	 rçof cst 


.	 30 It. Cbleag	 steel te 4Pr0vi44 tor itt	 $ 37.97 
rantal øf syre$n sqiasnt) 


2	 it'p	 aesies (sot .ss.*tiai to pi'oject) 	 33.66 
vetehNsi Bre9n 's	 rgisre lnToice (error irL	 1.00 


yj	 (Us*4 a	 aisSering 8Uas	 insdeq stet ez	 • 
1Metioa) •	 • 


Labels, letts & poetags (*,t oonsI4ei'ed Mat1s & $tp's.) .9 


Aceoattngp1ie.	 •	 •" "	 '4	 "	 1.35	 •. 


3L0 Za€4 bras	 '4 '4	
"	 '4	 '4	


40 


Total Prior mselI,wances •.	 • *$0.60	 •
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AUDIT **AE! 
qgi?er	 Idm012 D0T 


AL ø.L A$D A860CIA 


Tstsls DLtr1b* Dts&1. 
ti	 Core. Prio ms- etastte	 1eire	 by Aece,ted S$.19fl 'f 


Z pzit Qoutz'scts
$ 5,090.00 $ 5,090.00 $ 5,.o. 


1,930.25 1,95045 $	 32.00 1,626.25 
$upervtsio* 1Q0.0O 900.00 . •. 	


0 900.00 
• . etntc.t	 srv,ces 60o.00 6øo..00 60o.00 S . - 


- 	 . 0
0


.. 
..	


0 r.00 380.60 •:	 3)5.1*8	 *145.52	 . 5.36. 


205 .014 149.614 


Iw	 t1ç&, 1*• 
_____________ ],765,6 1,765.56 1,137.00 612.00 2.,20.56 


1iaeer1i aM 0


0 


Acdetj	 Qtftee 300.00 317.29 100.00 200.00 1749 
ProU Tues aM Vsrk.. I,u u s Oe**ssto* In. 202.10 202.10 202.1* 


$ates 2fl.0O. .297.00 .	 297.00... 167.93	 .. 
CnG**trstiou oS $s.s 773.23 773.23 773.2 
I*ervtsor' $	 zp.nses 66.63 6114.63 6814.63 
Mss of ***p].es 9O,OO 950.00 
ate	 .M Telegr4i 31 '9r 3]. .91 


ms	 $11476.o.
r ________	 ______ 
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12')]. 1. )ivisiou t.
	 I 


Spo.cne 2 Wshin.n	
I ir 


October 22, i:;58
	 \ 


cE:'rIFflD 1AIL


	


/ -/ 


d. Drnr1d T. Fizh 
Ot Auditor 
221k Tew Custithouse Buiidin, 
£envr 2, ColrPdo


Docket N,. iAJ+2&) (nzitethrLurn) 
Airred G. UyI & Ascites 
Contrtct N,. td-El2 


Detr ir.


Pursuant t instructions in ir. Cbllzbers' letter t you of 
icciber 3, 1957, encex'ing an eudit of the referenced ontract, we 


re tranittin the 'foUin iateria1 vhieh yu ViU need for th 
au1it york;


1. Meorendw fr Field Tea Reglin I, requesting 
fine 'wlit 2 the øccount, 


2. Cntrect aM Correipndene File 
(Includes Annex I, Ex1uibit 9A', end. 
Amendments ts. 1 tbr<ugh 14.) 


3. Voucher iile 
(-1O14'i smJ. 1)1.A' s, vith attants) 


In. a&Ution t certR±fl di8A1i,CMUceS, e re witbholding 
the sw t $5)1. ). Thie atnouxit ws vithielci ethin the resumption 
of wDrk under Stage ii. Stage II wa not utIrized. 


Sincerely yours, 


Dorothy F. Long 
Authorized Certifying Officer 


cc: OME (3) 1— )izAJ, Cs4,.,t4c-a--': 
USGS (2) 


USBM (AD)
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(*euxiilsø*t	 o. 3)	 5	 hc*wa	 51 


-u	 -	 L1* -S _U- 


/	 oe . 21.'
.-iL-- -


!e1	 Ej5I.o'	 Ue15.O, 


1754D' 


•' 45.0' 55,01 


t*1 i4 t	 g	 3. 


t ii In order	 Q3!	 l	 * £iL1	 t O 


tAI 5*f$* 


(2) 
(a)


____ 


AD 


_______________________________ (2)	 ___- -S.







I'


So, 157 Hmrd øtroet 
8p*ne 4, ehingtc 


J2y29,198 


Alfred 0. Ikrl	 Maccistes 
1727 fioul4er Street 


U, coLe4o


Ne:	 ket No. aEANeo (iszite" 
cra)


ri* creek 
*tr 


Contreet No. 2. 


Gsnt1øn *


b vrats to yx Ja 5, 1958, cUr	 sttenti 
to Article 7(c) at yzr cteeet re.z!42116 si*duia at a tia1 
repct. 1e viii Dot b. 1. to aeke s fizZ ait mti1 
aaceptm	 fiDIL *IpCrt i zvasi. 


Do audit c 4eteemlxse tbe vo1i4it at ec at 
caste c 4iich there Irns b.ee a dtUBxs at ptnIm beti 


esd ESEA p.reewiel. 	 v3.d like to alce oiw booke 
oo thla peojset •1 t1*ree viii eaiste aeedvi yaur 
ri1 repcvt as a as peesib2.


- yoox, 


A. E. 1iseN*crn 
esautis f1cOr, PA 


?i34	 ii.gi I 


cc: 11*A (2 
tBM (2 
E9N(AD







mc'Mcopy 
0 


REcEW!D DEC 16 195w 
:iso 1. ***	 it.	 - o* $, WiM*t	 - -L 


113, ;195$	
-


'L	 ________ 
_______	 - 


*rs. Døroth	 C*rttfy**g Otf 
: fl4*Z4	 *$*L Z 


3*4. 1.	 d4	 Itrt 
ø3


*.	 ek*t *	 Ia(at** tu3 Alfr.t * 
Crt * Z	 _ 


sSr IN. LØ 


TI	 *	 t	 ctr*t ii too* to t s*tt*tsmti	 f th	 t*ipad vt Mer it*	 1 
th .r**t vu e*to& by 1**t 3,	 sal fttt* vo	 W 
.ptuiex 3O i951. MI&t1i VO*k 1	 *Ot IUYUt*dL	 4 


U i	 attkM. A UM1	 ørt	 Ltta tM r*s*Ii. at th* .xp*s*ta prsi	 s bse pr.aimtød b tM 	 *X*tcr 
w	 *z*o*ttv Ottimr. 


11am	 its i *t*t * **i1ms	 zv*a*d 
tOT *sa (* %b*	 Gi*t.


at	 v*ry or n*sgst wtU	 t 
iy	 I 


A t*sa	 iapørt I*t	 kuer 12, 9Ø 
Au&Lto	 c1iI ?e	 s b.i	 r*tt 


As sU ssatxset	 be	 a.t, it L. 
rsssts tt tia*	 ttL.**t et	 et tith tb	 J.Tster 
bs4..


-1. L	 _____ 
1*, *ss	 Z 


cc:	 O)	 (2)/. 
USGS (2) 
Contract Main. & Auait Div	 (2) 
Docket















RECERJ 
v	


•UNEAU O MINE. 


MAR 311958 
IOKANt, WASH 9urni cR g'onzaLz 


OIL PIOPIRtIES 


DENVER, COLORADO PARSONS, KANSAS 
r.4.phon. Chsrry 6476 Telephone 807


Iaroh 28, 1958 
229 id1Fnd Savthgs &i1ding 
Denier 2, Co1oraco 


Mr. A. E. Wèis8enborn 
Mr. Wing G. ACflew 
U. . Deartsnt of the Intcrior 
De fene ne ra].*3 Exploration 
1O. north DvionSt. 
Spoken.e 2 ,shinon


E: Docket £o, D-42 
£.1fred G0	 ooites 
The L1cadcs 
Custer COWtY D iiio 
contract Oo I112 


9 0 v4 tc) acio	 ©r htter of arch 5, 1O 


ot rot ae	 ixit to your offio i ©©G 
wir	 poe:o to	 o toted thct	 o 


i	 oo t	 © oor	 11L7 tc rorc	 o' 
tio UO G Ot to	 7 


JL	 otG	 7' fl. OflT<Y 


L	 t	 7fl1 G(T1t G	 fl'fl?fl 


©fl:	 cac 
rii 


L1) 
:-/, 











...	 . 


* .2ot*s t	 • '"	 . 


(a) The isi*trs.t s*dtMs that tiiaa31 se'vSme az'* aet 
si2ab3. ax. 1* the .'oot of the ct U attt. frorn 
abib&t *Ø Th.pr e ceittid. 


(a) The o'atreet rød4ss a *,vb1at 	 of t2200 r 
St.'. X ($900 fci' the dxi23bi	 yo.d vek). The eai 
eeptiai of $)00 for	 * mip.rts1 Is .it	 ii&'. (.d

*flmveb3e *i4) r the *1.1* has bsi dap31ieat.d i the *d 


(e), (d), & (.) ottI' U* spp]iesti ir flay Te* 


	


d esUastes fey 	 *4 la4gS*g,_Lg

* thewlsg of i i*t*t M tt1seti edits fr p n2 the 
emeirsot to 31I **di eosts. The tts 13t1 In CsiegoTy (3) 
of Et "A' were e.tInated needs fbr oe t*tgi *4 fIeld 


(f) The cisIn Of t?5 S Did? trectoi Sv xt Iael*ed I 
the proposed Paiidit ., 3.	 s dssUa*es the FIeld 
.u* (	 to os*dstI fGr the	 t) we. *4. b. 


5 the vt we. it ssesptebl.. 	 es5n1n esas*e 
of JUly 12, 197, steter ths't, dt t. the *aszpoiisnoe 


of eper* *4 the *4itiii of the iMne, the Dii7 Via 
bi. t c14 the x.ed, T)* alsIn i*s far siz l*trs thbe 


t, VilkIng Is	 of 4 i. 


(g) Pert of the snIscr's so.., oth* than ei 
Daiz'rir to the .j.at, 	 aU*b2a it pat4.d by 


*4 f*as to e reeb3*, ee.iy, *4 dIrect 
eots of the n.3..t. 


•	 (b) The cost of hiuiUsig sernpl.ee La slZowabis ithetzt 
tlmi !P	 isiIsn at oasntat evides. 


(i) A tottlof $300	 $100) p7nsverdzs itees of' 

surppUes (a daat.ly $25) was *lsIa.d fOr .ssgIn.ei4s *4 office 
expenses In State X. The tx..t estIneto we $200 (2 see. $50). 
The P2.34 Teas disallv.d $300,C0 tie beIng In eie; of ressmmab1a 
*4 nse.ssex eosts, Adset. juotiftastlas	 0petor La 
rsd3 fts sa ant (Z also aroossd	 bt. as to 
us1iUty of the flat $100 a aenth sharg,d for 2 iths, het *, 


did set ofSr as 


Hr. floyi. is v *o1dIs .asct,$4s of Aest,s_3 eM4 
sasseist.., who scattered In npIi*s parts of the esmtry, beseuse be 
beUavi U*t ieumit 1.3 sheUld Lae6s the D7 jastal *4 
NO. I. sbasU pro*IdS the .s1 rental sosts (flOS.04) fOr the 3.sp 
*4 thiInees x.t U the aez1i eUowabl. anc).r th *astlznet (55J,O), 
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Iv .. 
2 to2d hbt thet 1L% to ot.**n. th* setusi 	 &idi isb3e 


de, tho oemtrset is betqj deq.d vtfl the 	 its si	 tad. 
Au&tt i4thot*t 11*s1*ri of the	 isits iu3d ro.ult 1 s6dit*1 
4U.vsnc*.


Sgnd) E. 0. lalbEt 


D,]bt 


Zm?.1bert,b 
Peb2,195 


Copyto,Doet 
Ar, ReMthtg iie 
PIi)4 T, Reg1 Z (2)
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UNITED STATES

DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS EXPLORATION ADMIN ISTRATION 



WASHINGTON 25, D. C. 


7ibrey 24, 1958 


Subeøt.* DWL.4280 (Masite.Thoria) 
Altred G. floyl & Aociates 
xa1oa 


At Mi. Weieøenbout'e request I met with him and Kr. Hoy1 to 
dlcua the exeepticne taken in the psmant of the Operator' a voucher's. 
These exceptions .rc stated in the Certifing Officer's maorenda of 
Septber 12 and Noy*ber 0, 1957. 


	


•	 Although Article 6. of the contract Bzits the allowable costs, 
Mi. Hoyl believes that it can and should be *anded to allow all costs 
claimed. H. said Ii. read the ecatract before signing bat, thinking it to 
be so *uoh Govertunant gobbledywgookW , believed that 75 percent of 2fl 


costa would be p4d. This was in spite of the request in the 
last paragraph of Kr. Weissanborn's letter of Septeaber 26, 1956, that 
the contract be returned with proposed changes if any part was not ac-s 


	


•	 ceptable.


1 po d out to.Mr. Ii the situation bewould be in if 1* 
had signed a ocmtraot based on liii application. His estinatee totalled 
$13 ,9?0 for 3,000 fast of drilling end related r'oad work, whereas the 
contract allows $26,986 for 1,900 feet of dr&U4g and related work. In 
other words, he was allowed twice his estimates for two.4hirde of the 
work -osed by him. The increase in co*tø was based on tisid Teem 
findings that his estimates were far' too low and necessary items had 
bean titted. 


Mr. Ho r1 insisted that the coats, which were suspanded or dii. 
allowed, are properly allowable end stated that be would pursue th. matter 
to that conclusion no matter' what was necessar. The major itcs involved 
are:	 • 


(a) Consulting engineers 
• (b) Supeiwisicn 


( C) Bubeistece of labor 
(d) Subsistenc, of supervisor 
(e) Csap equipnent 
(f) Rtai of Th.7 tractor 
(g) 8u.visir ts expense 
(h) Hauling seaples 


• (i) )ngineering and office eqeneea


$600.00	 • 
00.00 


324.00 
150.00 
200.00 (eat.) 


75.00 
64.63 
297.00 
•l00.0°







if' 


/	 .	 . 


My expl*nations to Mz. Ho'l on the above were as fo1lis: 


(a) The contract speàifies that tecbnia1 services are net 
aUaabl. aM are for the accouit of the Operator if àitt.d fra* 
Exhibit DIV. They were anitted. 


(b) The contract pro ides * supervision uaxIa Of $1200 for 
Stage I ($900 for the drilUng sad $300'for roadwork). Tb. sx 
ception of $300 for read work supervision is either sa error (sad 
allowable on audit) or the e3aS* baa been duplicated an the road 
orc labor pay2oil. 


(a), (a), & (a) Neither the application nor 11.34 Tese 
reocandation inclMed ectiaatea for board and lodgiag, Lacking 
a showiog of such latent no justification .4sts for asending the 
contract to allow such cote. The tents listed in Category (3) 
of Exhibit "A" were estlaated needs for core storage sad field 
office. 


•	 (t) The clai* of $75 for D.i7 tractor iø not lac3ed .i 
th. proposed A*enent No. 3. This isaUowncs by the Pield 
Team (prior to reeoendation for the .aendent) was sade be.. 
cause the work was not acceptable. The ei Ising eflgin.es 
msmorandz of u1y 12, 1937, st.atee that, due to the inexperience 
of the operator and the ccnditi of the machine, the D . 7 was 
unable to %zfld the road. Th. clala was for six hours tin., 
five a3)iig In and one of road work. 


(g) Part of the supervisor's expanses, other then travel 
frcm Denver to the project, any be allowable f supportod by 
adequate proof and foand to be reasonable, necessary, and dxect 
costs of the project, 


(b) The cost of haulIng simple a i. allowable without qaes. 
ticn upon enbeission of documentary evidence. 


(i) A total of $300 (3 mos. @ $100) pine various items of 
supplies (approximately $25) was clained for engineering and office 
expenses In Stage I. The contract estimate was $100 (2 moe. @ $50). 
The !i.ld Team disallowed $100.00 as being in excess of reasonable 
and necessary costs. Adequate justification. b' the Operator ia 
required for reinstatement, (I also expressed doubts as to the 
validity of the flat $300 a month charged for 2 months, but Mr. 
Hoyl did not offer an explszuticn.) 


Mr. Royl is wtthboldlng executiofl of Amendments 3 and 4 by biø 
saociates, who are scattered in various parts of th. country, because he 
be1ive* that Amendment No. 3 should include the Z)e.7 rental and Meudment 
No. 4 should provide for th. actual rental costs ($105 .04) for the jeep 
and ohainaw rather then the maxiana allowable i.*,4er the contract ($55.40). 


2







I to2d bii that an audit to d.teine the aetusi oit ,*lid11 *y&bls 
under the eeitract ia being deleyed itil the .nd*ente are axeet.d. 
Audit without ino1uions of the amendments would raøult n additis1 
diesUowanees.


(Signed) E D Talbert 


E. D • Talbert 


EDTalbert/wb 
Pebr'uary 25, i93 


Copy to: Docket 
Adar. Reading File 
Field Team, Region I (2) 
Dorothy 7. Long 
Jay L. Chambers 
Doetald T • Finch
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•1 
UNITED STATES



DEPARTMENT OF THE INTERIOR 
DEFENSE MINERALS EXPLORATION ADM IN ISTRATION 


So. 15? }lcward Btx'eet 
$oka 4, Wsshngton 


Nob.r 2], 1957


r 


i	 I CUU, - 1 Tfliio! r	 - fIr 


I4U. 


1)141* At4ftpo*! 
224 New Custsu*e Building 
D.r 2, Colrsde 


Dear Kr. Fincht


Be, Docket No. D *4200 (*ons*iteu.tIrium) 
A3fr.4 G. Ho1 Md Associates 
The Macdews, Wst* Springs Creek 
Custer Cunt, i4aM 
Cøntrset No. Zde-Z1O]2 


ft.(nc.is4etoyour]attorotNev.ab.r14ondto 
Chasbers' letter øf )Ioysaber 0 to you oicern1ng en sadit of 


the r.t.r.ne.4 eøitrict. 


Tb. Operator has nct yet returned si.d 4zsnact* No. 3 
and 4 to the osatrast, sad it i6U pxebsb3y be bttsr to unit with 
the *ud.t until this 1* u&s. Xt is 34ke]y that there idil be sace 
d.]*]r in getting the sitnts signed sad rturn*4 to s b.c*us. of 
th• **ny sS.*ts reqired c the Operator's part. 


Under the ctr.urnstac.s it appears th*t the *udit of this 
&000u*t shoai4 be postponed i*tii ou return frsa your annual l.av.. 
TMfU.sidUthsabeuattocni. 


Sncer4y youi's, 


cot Kr, J. Z, .Chøab.rs V"

Kr. C. A. Turner


A..*. Wdassnbo*n 
*x.øutiire Offiosr, DMI& 
lieU Tesa, Isgisa X







Standard Form No. 10 
erm prescribed 


Comtroiler General 
September 7, 1i 


1 '1,fi. Reg. No. 51, Su


0. Vou. No. 
VOUCHER FOR PURCHASES AND 
ICES OTHER THAN PERSONAL	 Bu, Vou, No, 223 


Depart h.Lfbureau , or establishment) 


Voucher
	 hintcn	 12/17/58 


/	 (Give place and date) 


THE UNITED STATES, 	 ayee's Account No. 


To-----------AifredG----Royl an Mao
(Payee) 


1727 Boulder St.	 Denver U,.	 Colorado 


ARTICLES OR SERVICES 
Date of Delivery	 (Enter description item number of contract or Federal supply 


or Service	 schedule, and other information deemed necessary) 


Thxe,Jul FndS witbheld uer Vouc1ier No. 11-3j 
& August
	


dated September' 13, 3 957,. Mueted 
1957
	


to final 


PAYMENT:
	


?INAZ. ?4YEI 
Complete 


Partial	 L] 
Final	 E	 Use continuation sheet(s) if 


from	 to
	


Weight	 Government B1L No. 


I certify that the above bill is correct and just and that payment therefor has not been received. 


No. and Date of

Order


PAID BY



(For use of Paying Office) 


UNIT PRICE	 AMOUNT 
QUANTITY Cost 


I	 Pr	 Dollars	 Cts. 


l,Z31 '1 


Total 1.137 1i 
must INUl use	 space) 


(Sign original only)
Differences ___________________________________ 


Date-------------------- *Payee
(Thi. certificate not required ohm	 like certificate. ,c,de by payee on attached bill or bille)


........... 
. 


Account verified; correct for -----------___________________ 


Title	 -----------------------------------------------Per -------------------------------------------- (Signature or initials) 


Contract No. Date Req. No. Date	 Invoice Rec'd. 


Pursuant to authority vested in me. I certify that this account is correct and proper for payment. 


tApproved for $ t ------------------------------------------------------------------(Authorized Certifying Officer) 
SIGN 


By ------------------------------------------------------------- ORIGINAL Title


Title---------------------------------------------------------- Date 


THE REVERSE OF THIS FORM MUST BE EXECUTED WHEN PURCHASES ARE MADE OR SERVICES SECURED WITHOUT WRITTEN AGREEMENT IN ANY FORM 


ACCOUNTING CLASSIFICATiON (For completion by Administrative Office) 	 ________________ 
Appropriation, limitation, or	 A	 t'	 l	 Limit'n. or Proj't.	 Appropriation 


project symbol	 ppropria ion i e	 Amount	 Amount 


ObIl atlons	 COST ACCOUNT	 OBJECTIVE CLASSIFICATION 
Allotment symbol	 Amount	 liquid ted	 - __________________ ___________________ _________________________ ______________ ______________ 	 Symbol	 Amount	 Symbol	 Amount 


Check No. ------------------------dated-----------------------------, 19-----, for $-------------------------------------- f on Treasurer of the United States in 
Paid by j	 favor of payee named above. 


Cash. $-------------------------on-------------------------------------19-----. 	 Payee
(Sign original only) 


When a voucher is signed or receipted in the name of a company or corporation, the name of the person Per 
writing the company or corporate name, as well as the capacity in which he signs, must appear. For example: 
'John Doe Company, per Johp Smith, Secretary", or "Treasurer", as the case may be. 


If the abIlity to certify and authority to approve are combined in one person, one signature only is nec- 	 Title ssary otherwise the approving officer will sign on the line below Approved for $	 and 
over his official title.	 -	 16-22900-3 
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Frha1%flO4(Re)	 UNITED STATES	 ,	 J!	 Budget Bureau No 42 R1036 5 


DEPARTMENT OF THE INEIO 


	


DEFENSE MINERALS EXPLORATION AD	 TRAt4!t.I 'V1 


	


OPERATOR'S MONTHLY REPORTI	 Wc.CHER \J 
Month of	 -------- , 195	 Docket No. DMEA'..	 .	 '	 itrTo---------
Operator's Name 


Address	 -	 --- - 
Contract Amount,	 ----------(.xovernment Participation: 	 $	 ........ - 


FOR OPERATOR'S USE
	


FOR GOVERNMENT USE ONLY 


ITEMS OF COSTS
Monthly	 Totals Previously 


Total	 Reported
Totals To Date	 Approved 


Monthly Total
Approved Totals 



Previously Reported
Approved Totals



To Date 


(1) Independenti Contracts: 
Jt FOrm 


Drilling------------------------------
Bulldozing--------------------------
Crosscutting------------------------
Drifting-----------------------------


(2) Labor and Supervision: 
Labor--------------------------------
Supervision-------------------------
Tech nical Services................ 


(3) Operating Mat'ls. and Supplies: 
Timber------------------------------
Explosives--------------------------
Pipe 
Track................................. 


(4) Operating Equipment: 
Rental------------------------
Purchase----------------------------


(6) New Bldgs., Improvements, etc. 
(7) Miscellane&us: 


Payroll Taxes--------------------
Liability Insurance---------------


r-.. % 


(8) Contingencies	 ecii'"


TOTALS-------------------------------


I certify that the above bill is correct and just nd that payment therefor has not 	 Pursuant to authority vested in me, I certify been recived.,	 .	 that this account is correct and proper for pay-
Date	 5Payee	 I	 rnent in the amount of 


- Title	 ----
W heii a voucher is signed or receipted in the name of a company or corporation, the name of the person writing 


the company or corporate name, as well as the ca_pacity in which he signs, must appear. For example: "John 
Doe Company, per John Smith, Secretary," or "Treasurer," as the case may be. 


—a- NOTE.—TltIe 18, U. S. Code (Crimes), section 1001, makes Ii a crlminsi offense to make a willfully 
false statement or representation to any department or agency of the United States as to any matter within its 
jurisdiction.


(Instructions on reverse)


Signature -
(Authorij4d Certifying Ocef) 


Date	 No.	 2..... 


	


(S e other side)	 -







.	 ; 


(Fo, Government vs. Only) 


CERTIFICATION BY GOVERNMENT REPRESENTATIVE: 


I certify that to the best of my knowledge and belief the contractor submitting this voucher is operating a Defense Minerals 


Exploration Administr tion project under Contract No. 4---in accordance with the terms of the contract. 


Signature	 Title -	 ----------- Date 	 €7 
APPROVAL BY DMEA EXECUTIVE Orric OR ALTERNATE: 


Signature


	


	 Title	 Date >+'


MONTHLY REPORT OF OPERAIOR 
The Operator (Contractor) of an exploration project is 


required to make a monthly report to the Government 
through the Regional Executive Officer. This report con-
sists of three parts as follows: 


(a) Form MF-104—Operator's Monthly Report and 
Voucher.—This form details expenditures and consti-
tutes a voucher for reimbursing the Operator for the 
Government's share of costs; 


(b) Form MF-104A—Operator's Unit Cost and Prog-
ress Report.—This is a statistical report of expenditures 
which shows costs for the various types of operation; 
and


(c) Narrative.---A concise narrative description of 
progress made, results accomplished, and any unusual 
difficulties encountered must be furnished as an attach-
ment to this Report and Voucher. Wherever possible, 
the narrative is to be illustrated with maps or sketches 
showing formations penetrated and location and assays 
of samples taken as well as advances in workings. In 
the case of diamond drilling or churn drilling, the loca-
tion and inclination of holes is to be shown on a map; 
logs and assays also are to be submitted. 


The Monthly Report of Operator should be prepared in 
an original and four copies all of which must be sent to the 
Executive Officer of the Region not later than the 15th of 
the month following. 


Preparation of Form MF-104—Operator's Monthly Report 
and Voncher.—All the applicable spaces in Form MF-104 
should be filled in by the Operator, and the Operator or his 
agent should sign the certification in the lower left corner of 
the form. 


The item of costs are arranged in the order they appear 
in Article 6 (a) of Form MF-200 (Revised February 1952), 
however, this form is readily adaptable for use in reporting 
actMties under other contract forms. 


Under Item (1) delete words "Short Form" if the contract 
is a sub-contract under Form MF-200; and delete word 
"Independent" if the contract reported is on Form MF-200 
(A). Also, report work paid for on a unit basis under con-
tract F'rm MF-200 as though it were performed under an 
independent contract. 


Under Item (2) include labor, supervision and technical 
services incurred for the exploratory operations. Do not 
include labor, supervision and technical services used for 
work performed under items (5) and (6). 


Under Item (3) include the costs of material and supplies 
used in the project other than that used under items (5) 
and (6). 


Under Item (4) appear the three types of operating equip-
ment expenditures, that is, rental, purchase and depreciation. 
The expenditures made for renting equipment belonging to a


third party will be reported under "Rental". The amount 
paid or duly obligated for payment for the purchase of equip-
ment will be reported under "Purchase". The amount of 
expenditures due the Operator to reimburse him for deprecia-
tion of equipment owned will be reported under "Deprecia-
tion". 


Item (5) comprises costs of labor, supervision, technical 
services, materials, etc., which are used in the initial rehabili-
tation and repair of existing buildings, installations, fixtures 
and equipment. These costs, therefore, should not be reporteci 
under items (2) and (3). 


Item (6) includes the labor, supervision, technical services, 
materials, etc., used in the installation or construction of new 
buildings, fixed improvements, etc., necessary for the project. 
These costs, therefore, should not be reported under items 
(2) and (3). 


Item (7) covers miscellaneous types of expenditure such as 
payroll taxes, liability insurance, workmen's compensation 
insurance, repairs to equipment and sampling and analysis. 
Only that part of payroll taxes, liability insurance and 
workmen's compensation which are paid by the operator 
should be reported under item (7). The share paid by 
the employee as a payroll deduction is to be included 
under item (2) as labor costs. 


Item (8) includes any unforeseen costs not included in the 
other seven categories. 


The original of Form MF-104 when submitted for reim-
bursable expenses incurred under contract Form MF-200 
must be supported by original documentation or by certified 
copies of purchase orders, payrolls or transcripts of payrolls, 
unless such documentation has been waived by the Regional 
Executive Officer. This certification may be stated thus, 
"Certified True Copy (or Transcript)", followed by appro-
priate signature. If the Executive Officer of the Region 
determines that a contract under Form MF-200 should have 
an "on-site" audit, that is, a Government auditor should 
make an audit of the Operator's books and records of account, 
the Operator need not support his monthly voucher with 
original Or certified documents except in cases of equipment 
purchases whose individual costs exceed $50.00. In these 
cases the original or a certified copy of the purchase order or 
invoice should be attached to the Monthly Voucher. N. B.—
Only the original of Form MF-104 is required to be docu-
mented. The four copies of Form MF-104 are not to be 
thus supported. 


Form MF-104 submitted for reimbursement under fixed 
price contracts on Form MF-200 (A), however, are not re-
quired to be supported by documentation of any kind. The 
Operator will submit his claim under item (1) of Form 
MF-104 by deleting as stated above the word "Independent" 
and by showing the number of feet or other units immediately 
after the appropriate descriptive word, such as, drilling, bull-
dozing, crosscutting, drifting, etc., and giving the "Monthly 
Total" amount due. "Totals Previously Reported", and 
"Totals to Date" columns siaould also be filled in. 
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II COSTPFHIS	 UNITS Pffls 1 
COaTS Dtn	 UNITS TO I UNIT CosTs UNIT	 Morm I MONTH II DATH I TO DATE OPERATION


AUTEOBIZED BY CONTRACT 


'Units	 I	 Unit Costs 


-Brm MF-104A
	


No. 42-R1151.2 
,(Aprll100))


UNITED STATES

DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS EXPLORATION ADMLNISTRATI6N 


OPERATOR'S UNIT COST AND PROGRESS 


Month of	 195.	 Docket No. DMEA 
Operator's Name--


Address --	 te •	 2L	 - - 


Drifting--------------------------------------. 
Crosscutting.._-----------------------------------------------
Raising.. 
Shaft8 
Winzes 
Drilling: Core.. 


Churn.. 
___ 


----------------------
-----------------------
-------------------------


Reads and Traila


-s4;)--------------------------------------------------------------------------
----






-........ 
--


AUTHORIZED BY 


CONTRACT 


----------


----------


TOTAL DISTRIBUTED CosTs------ II 


Operating Equipment Purchased.. --------
Initial Rehabilitation and Repairs 
New Buildings, Improvemente, etc 


TOTAL Cowrs--------------------------


The undersigned company, and theofficial executing this certification on its 
behalf, hereby certify that the information contained in this report is correct and 
complete to the .est of their knowledge and belief. 


Date-------------------operatorL1 &&.. 


Per	 Title 


—k NOTE.—Thle 18, U. S. Code (Cruise), section 1001. makes It a Criminal offens. to make a wflhlbfly 
IkIse statement or representation to any depsilment or agcncy of the United States an to any matter within 
Ha Jurisdiction.


(Instructions on reverse) 


// — ,j..	
(For Government use only)







.	 k	 I	 -	 J,• 


INSTRUCTIONS 


Preparation of Form MF'-104A—Operator's Unit Cost and Progress Report.—Applicable 
places on Form 104A should be filled in by th Operator. The purpose of this form is 
twofold as follows: (1) to furnish the supervising engineers and other administrators with 
statistical information necessary to better determine the progress of the project; and (2) to 
furnish more permanent information on mining costs for future use. The more important. 
phases of operation on which permanent information is desired have been outlined in the 
form. There are blank lines, however, for those unusual phases which may need to be 
reported for a particular project. It will be necessary for the Operator to distribute his 
costs among the applicable phases reported with the exceptionof three items the costs of 
which arc not to be distributed by the Operator. These three items are: "Operating Equip-
ment Purchased , 'Initial Rehabilitation and Repairs , and "hew Buildings Improve 
ments, etc." The reason for not distributing these items on a monthly basis is doubtless 
clear to the Operator, since such distribution might well overstate the cost for any one 
month or period short of the entire contract period. 


Form MF-104A has been designed to tie in with Form MF--104 for both monthly and 
cumulative costs. The "Total Costs" on Form MF-104A for each month should equal 
the monthly "Total Costs" as reported on Form MF-104. This is also true of the "Total 
Costs To Date". 


In preparing Form MF-104A, it will be necessary frequently to distribute certain 
costs over a number of items. For instance, supervisory and engineering costs may have 
to be distributed over several phases, such as, drifting, crosscutting, raising, etc., provided 
that these items were reported active for the month. Such distributions should be made 
on the basis of time spent on the various phases, on man days of labor charged to such 
phases, or on some other equitable basis. "Operating Equipment", "Initial Rehabilita-
tion and Repairs", and "New Buildings Improvements, etc.", will be distributed to the 
several phases of the project by the Washington Office of DMEA at the close of the project 
if determined necessary. The last two columns headed "Authorized by Contract" will be 
filled in by the Operator if such information is found in the contract. This information is 
usually a part of Exhibit "A" of the contract. A space for remarks has been provided for 
the use of the Operator to call attention to any unusual circumstances causing excessive or 
disproportionate unit costs.
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Contract No Idr-EQ2 
i4onthly opereting report for 


September 1957 
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UNITED STATES 


DEPARTMENT OF THE INTERIQR	 '' 
DEFENSE MINERALS EXPLORATION ADMINISTRATjO' 	 U J	 i/ 


2211. New Customhouse 
Denver 2, Colorado 


November 11i,. 1957	 ____ 


VIA AIR 


Mr. A. E. Weissenborn, Executive Officer 
LMEA Field Team, Region L. 
South 157 Boward Street 
Spokane ii, Washington


• Re:	 cket U4EA .Zi2BO (Monazite-Thoriuzn) 
•	 Contract No. IdmaOl2. 


•	 Alfred G, floyl and Associates 
•	 The Meadows, Warm Springs Creek 


•	 Custer County, Idaho 


Dear Mr. Weissenborn: 


I have just received Mi'.. Chambers' letter concerning an audit 
of the subject contract • I shall be very happy to make this audit for 
your officeo 


Mr. Chambers states that ' he has suggested you send the Spokane 
office files together. with a letter ,out1n1ng the questions which have 
arisen relative to the co8ts claimed by the Operator. These, of course, 
will include copies of the monthly MF . lO1 's and the exploration contract 
with amendments, if any. 


It will be appreciated if you are able to expedite transmission 
of these files since, subject to Mr. Chambers' approval, I expect to be 


• on annual leave during the entire month of Deceniber. I have to take this 
• leave then or lose it. On the other hand, if it is inconvenient to iiit-
• mediately forward. the files, it is possible that Mr. Brading could take 


care of this matter for you upon bs return from annual leave the first 
week in December, should the matter require expeditious handling. 


Sincerely yours,


7 
QA&4JL 


Donald T. Finch, Auditor 


cc .Mr. J. L. Chambers b' 
For your information
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PRONE GRAND 7-5294 


CONTRACT ENGINEERING COMPANY 
&IneethTg. Developnent. Reach. in the Mineral and Canatrudn Irdu4rie 


1727 BOULDZR SThKZT


BUFEAU 0 


SEP2, i95:
-


DXNVR 11. COLORADO 


September 23, 1957	 I71J CJ1/ 


U. S. Lpart2nent of the Interior 
tfense Minerals Exploration Administration 
1201 N. tvision St. 
Spokane 2, Washington


Re: 


Gentlemen,


J	 / 


Ibcket No 11€A-L28O (monazite-thor.uin) 
Contract No Idm-E] 012	 7 
Monthly operating report for 


June, July and Au1957--


With regard to your letter of Sotemher 12, 1957, concernl ng deletions 
from our voucher surdtted for the months of June, July arid August we wish 
to make the following comments; These comments are listed below in the same 
order as the memorandum from the certifying officer. 


Category (2) Personal Services 
pervision 
This work was absolutely essential to the success of the project as it 


was necessary to co-ordinate the field work with the concentration of the 
heavy mineral content and with the assay laboratory. We originally included 
this in our estimate but realize now that it was deleted in our final contract. 
We request that the contract be amended to include this item. 


Labor 
The Meadows project was carried on 26 miles from the nearest possible 


source of housing and board. The access to the area was crude and movement 
in and out was difficult and slow. It was, therefore, absolutely essential 
to set up a camp at the p'oject arid feed the men ourselves, It would not 
have been feasible for each man to have maintained his own living and eating 
accomodations, It was, therefore, necessary for our supervisor to provide 
for this. It is desired to point out that through this arrangement wages 
were saved and our overall labor cost was considerably less than the estimate. 
A savings of approximately $1000.00 was made on labor and the efficiency of 
the workers was greatly aproved0 We request that this item be re-instated 
by an amendment to the contract if necessary. 


Category (3) Operating Material & Supplies 
Tents etc. 


s equipment was charged to the job at 50% of cost. it is impossible 
to rent this type of equipment so therefore it had to be purchased. We feel 
this is an equitable proportion, however, we would be willing to charge the 
full cost and return the depreciated and used equipment to the Government 
should they so desire. The final effect of this charge is that we have at>-
sorbed 62% of the original cost of the equipment which we feel is a just 
proportion.
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U. S. parent of Ui. Interior 	 -2-	 Saptember 23, l97 


Win.c..sat r fcr the success of the operation to "taintain a surveyors 
chain on the project at all tin... Again, the purchase of this equient 
W*i less enaive than rental. A tape, due to the breaks it receives in use, 
is an expiabl. item and we feel should be accepted as an operating material 
or supply. It is requested that this item be re-instated. 


Film 
We feel that to prepare an adequate final report, pictures are essential. 


One picture can convey much more than nany pages of writing. This Is a minor 
item but should be recognized as a legitimate operating expense. 


2 Scales 
Inasmuch as drying and weighing were carried on at two different points 


during the testing operations, it as necessary to provide a scale for each 
point. It would have been jinpracti al to have kept the drill waiting at each 
site until all samples had been dried, weighed and sacked. The drill holes 
were spaced sufficiently far apart to also have made It impractical to carry 
one scale back and forth between sites, These scales were Inexpensive and 
minor items and certainly justified. 


Paper1 leads, legal forms 
This item will be included under sellaneous in our final voucher. 


Category (Li) operating Equipnent

Subcategory c) prec1atIon 


Jeep Pickup 
It is obviously Impossible to rent, lease or otherwise obtain a pickup 


truck for $2.0O a month. Our charge Includes operating expense and rental 
of the vehicle. This is of course a legitimate charge and we request advice 
as to what heading we should charge this to in our final invoice and if necessary 
the contract should be amended to Include this expense. 


Chainsaw 
Thehainsaw is in the same position as the jeep. Ordinarily chainsaws 


rent for as muchr as $2S .00 per week. We feel that we were able to obtain a 
chainsaw for a very modest rental as reflected by our charge of $lS .00 • We 
request the contract be amended If necessary to allow for this item or we be 
authorized to charge it under a different category. 


Category (6) New Buildings Fixtures & Installations 
Rental o'f D Tractor 


Both the I)-7 and D-6 tractors did an adequate job In the road building 
and drill site preparation, though it was finally decided the D-6 would be 
irre effective, therefore the D-7 was replaced by the D-6. Please refer to 
our narrative report for the reason for this change. Both tractors did their 
respective share of the road work In proportion to the amounts paid each unit. 
It is to be noted that our actual payment for dozer work was approximately 
$260.00 less than the maxiunrn estimate allowed by the contract. These charges 
were certainly legitimate and we request they be re-instated.
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U. 8. Department of the Interior -'3-	 September 23, l97 


Yb. eomtraot allod one-halt nth for road building and a month and 
ems-half for dril]ik,. for the general supervisor and io ac@ths at $600.00 
per mouth aviu total. The project actually required over ro months in the 
field including preparatory thne. We have charged only the amount authorized 
and request the full 	 nt be re-instated. Obviously we cannot expect the 
supervisor to operate in';the field, completely removed from facilities for 
room and board, without furnishing transportation which would be far more 
expensive than the modest subsistence charged. We request that the subsistence 
be re-instated and if ri.ceseary the contract amended to provide for this. 


Category (7) )fiscellaneoes 


Supervisor's bcpsnses 
The supervisor of the project simply could not operate without entailing 


considerable expense. We were fortunate in having a supervisor who kept these 
expenses to a minimiat. This expense item is justified as it includes all the 
efforts made to supply, supervise, co-ordinate, acquire personnel, negotiate 
for equipvent, obtain the n.oessazy permission from the Forestry Service for 
roads, make reports to the ]1EL, keep the pa'roU, etc. All of this work 
entails a continuing expense. This item should be re-instated and, if necessary, 
the contract amended to provide for this expense. 


Hauling Samples	 - 
Attached is an itemized document showing the information requested for 


re-instatement. Please note that we have effected a considerable savings 
over the amount allowed by the contract. 


We do not understand where any good is accomplished by arbitrarily 
withholding $SOO.00 pending resumption of work under Stage II • We have 
expended our funds to carry out the project and request that this amount be 
forthcoming. We feel that rio purpose is served by this penalty. 


Ij iconclusion, we wish to point out that the project was carried on in 
the allotted time with every effort on our part made to co-operate fully with 
representatives of the Thireau of Mines and the U.S.G.S. Our expenses in the 
first stage are going to fall within the estimated total cost with the re-
instatement of the items deleted. Our overall cost per foot of drilling is 
very good. We feel this project was managed and executed at a minimum of 
expense both to ourselves and the Government. Please give all consideration 
to our above explanations and we shall be glad to meet with you in person, if 
necessary, to further explain our position. 


Yours 'very truly, 


e;I4ei. 
AGB/p 
c.c. Frank R. Komatz
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'DOCUMIT'



Hauling Sainplee 


I hereby certify 12,625 pounds of samples were 


hauled frost our warehouse in Stanley, Idaho to Baumhoff-


Marshall Laboratories in Boiee, Idaho at a cost of $297.00. 


The mileage was 260 miles one way, or 520 miles round trip.







AIR MAIL


S
UNITED STATES 


DEPARTMENT OF THE 1NTERIc 
DEFENSE MINERALS EXPLORATION ADMINISTRATION_ 


1201 N. Division St. 
Spokane 2, Washington 


October Ii, 1957 


Mr. Jay L. Chambers, Director 
Contract Administration and. Audit Division 
Defense Minerals Exploration Administration 
Washington 25, D.C.


Re: Docket No. DMEA- 1i28O (Monazite-Thorium) 
Alfred G. Royl & Associates 
The Meadows 
Custer County, Idaho 
Contract No. Idm-E1012 


Dear Mr. Chambers: 


With reference to . your letter of September 26,. 1957, I will try to 
give you the information you desire. I will list them in the same order as 
your letter, which may make it easier to follow. 


As the fourth item under Category (3), the Operator claimed 3 
scales; 1 scale at $16.85, 1 at $9.21 and 1 at $14.145. However, the 
Operator, on his schedule, listed only 2 scales separately and included 
the one scale at $1i5 in the group headed Busson's Hardware - Tubs, 
buckets, ax, twine". We paid for one scale at $16.85 and deleted the scale 
for $9.21 and $Ii. . l#5, making a total deletion of $13.66. The Field Team was 
of the opinion one scale waa sufficient for this operation. 


As the fifth item under Category (7), Engineering and Accounting 
Office Expenses. It was felt the section paper and rubber stamp were Operating 
Supplies; whereas leads, payroll records, legal forms and paper were definitely 
Accounting Office Expenses. 


In connection with Category (7) Engineering and Accounting Office 
Expenses, although the Operator's schedule claims 2 months at $100.00 per month, 
the Operator submitted an invoice claiming 3 months, June, July and August 
Engineering and Accounting Office Expenses totaling $200.00. The Field Team 
felt this was not excessive for 3 months. 


Under Category (7) the Operator's claim of $297.00 for hauling 
samples had no acceptable supporting documentation.
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The total of all deletions listed in my memorandum of $3,I7l.87 
is correct. The $1.00 discrepancy occurred in the Operator's schedule under 
"Bus	 ' s Hardware - tubs, bucket, ax, twine". The invoice totaled $2 14. 92, 
not $25 . 92, and apparently the error was made intyping up the schedule.. 


Sincerely yours, 


Author
	


Officer
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•	 Mr. Chanibere>

Mr. irns







FOR GOVERNMENT USE ONLY 


Approved

Monthly Total


Approved Totals

Previously Reported


Approved Totals

To Date 


Timber 
Explosives--------------------------------------------
Pipe---------------------------------------------------
Track 


--------------68raz 
(4) Operating Equipment:


206t 
Purchase 
Depreciation 


Rental----------------------------------


(t) New B1dgs, Improvements, etc
(7) Miscellaneous: s


	 Sohedu, 


---------


d156. Icffias toEqpment. ------------
--"-i-----n 
Payroll Taxes-------------
Liability Insuranc 


(8) Contingencies (specify): 	 -


l_S._ 
- 


3	 -. 


Fori4 MF-104 (Rev.)	 UNITED STATES	 Bureau No. 4 O36.5 
pr	


DEPARTMENT OF THE INTERIOR	 S 


DEFENSE MINERALS EXPLORATION ADMINISTRATION 	 -: 


OPERATOR'S MONTHLY REPORT AND VOUCHk\ 
JUNE, JULY '" 


Month of	 , 1954	 Docket No. DMEA	 .	 Contiaä1'	 i	 -------Operator's Name A1tr4 0.	 M1nera1sr	 on&sit. Address 727 u]4 -street	 Xr 1, CcrZorad,	 CpbT*nta1 Contract Amount,	 -------Government Yarticipation: 	 %	 imount, -22Qo - - 


ITEMS OF COSTS	
Monthly 


Total 


(1) IndePendentltt


FOR OPERATOR'S USE 


Totals Previously 	 Totals To Date 
Reported


1eorm J
Q9O.OQDrilling----------------------------------


Bulldozing
------------------------


Drifting 
Crosscutting------------------------------------------------------


(2) Labor and Supervision:


1950.26Labor------------------------------------


-QOOO
-------------------------


Supervision------------------------------
Technical Services---------------------


-------------------------


(3) Operating Mat'ls. and Supplies:


Q9Q.00 ---


Q.25---
QQ.O0-------
o3Qo_______


- /c26. 
9_Q_"-o 


176L58- - -- ---


L1---
_.-- 	 --


	


TOTALS---------------------------------lS553- 	 _-- --------- -i35M	 ------------------------
I certify that the above bill is correct and just nd that payment therefor has not 	 Pursuant to authority vested in me, I certify been received,	 that this account is correct and proper for pay-


Date	 3,/3	 Payee	 ment in the amount of 


Per	 Title	 stA	 ---
When a voucher is signed or receipted in the name of a company or corporation, the name of the person writing 


the company or corporate name, as well as the capacity in which he signs, must appear. For example: "John 
Doe Company, per John Smith, Secretary," or "Treasurer," as the case may be.	 Signature ___ 
—+. NOT E.—TltIe 18, U. S. Code (Crimes), sectIon 1001. makes It a criminal offense to make a willfully	 ,' /	 (Authorize •ertifying ifi er)  
falMe statement or representation to any department or agency °f the United States as to any matter within its	 7/,	 —i jurisdiction.	 Date f(--Qj	 ou No 


(Instructions on reverse)	 JSee other side)
— 







.	 ____ 


(For Government use only) 


CnTxxi'scATIow ET GOVERNMENT REPRESENTATIVE: 


I certify that to the best of my knowledge and belief the contractor submitting this voucher is operating a Defense Minerals 


Exploration Administration project under Contr No.	 inaccordance with the terms of the contr t. 


Signature	 Tile —TI 	 Date 


APPROVAL B DMEA EXECUTIVE OFFICER OR ALTERNATE: 


Signature	 Title---


MONTHLY REPORT OF OPERATOR 
The Operator (Contractor) of an exploration project is 


required to make a monthly report to the Government 
through the Regional Executive Officer. This report con-
sists of three parts as follows: 


(a) Form MF-104—Operator's Monthly Report and 
Voucher.—This form details expenditures and consti-
tutes a voucher for reimbursing the Operator for the 
Qovenient's share of costs; 
"i (b)'Form MF-104A—Operator's Unit Cost and Prog-


jess Report.—This is a statistical report of expenditures 
which shows costs for the various types of operation; 
and 


(c) Narrative.—A concise narrative description of 
progress made, results accomplished, and any unusual 
difficulties encountered must be furnished as an attach-
ment to this Report and Voucher. Wherever possible, 
the narrative is to be illustrated with maps or sketches 
showing formations penetrated and location and assays 
of samples taken as well as advances in workings. In 
the case of diamond drilling or churn drilling, the 'loca-
tion and inclination of holes is to be shown on a map; 
logs and assays also are to be submitted. 


The Monthly Report of Operator should be prepared in 
an original and four copies all of which must be sent to the 
Executive Officer of the Region not later than the 15th of 
thç month following. 


Preparation of Form MF-104—Operator's Monthly Report 
and Voucher.—All the applicable spaces in Form MF-104 
should be filled in by the Operator, and the Operator or his 
agent should sign the certification in the lower left corner of 
the form. 


:
'the items of costs are arranged in the order they appear 


in'Artic1e6 (a) of Form MF-200 (Revised February 1952), 
however, this form is readily adaptable for use in reporting 
activities under other contract forms. 


Under Item (1) delete words "Short Form" if the contract 
is a sub-contract under Form MF-200; and delete word 
"Independent" if the contract reported is on Form MF-200 
(A). Also, report work paid for on a unit basis under con-
tract Form MF-200 as though it were performed under an 
independent contract. 


Under Item (2) include labor, supervision, and technical 
services incurred for the exploratory operations. Do not 
include labor, supervision and technical services used for 
work performed under items (5) and (6). 


Under Item (3) include the costs of material and supplies 
used in the project other than that used under items (5) 
and (6). 


Under Item (4) appear the three types of operating equip-
ment expenditures, that is, rental, purchase and depreciation. 
The expenditures made for renting equipment belonging to a


third party will be reported under "Rental". The amount 
paid or duly obligated for payment for the purchase of equip-
ment will be reported under "Purchase". The amount of 
espenditures due the Operator to reimburse him for deprecia-
tion of equipment owned will be reported under "Deprecia-
tion". 


Item (5) comprises costs of labor, supervision, technical 
services, materials, etc., which are used in the initial rehabili-
tation and repair of existiñg buildings, installations, fixtures, 
and equipment. These costs, therefore, should ndt be reported 
under items (2) and (3). 


Item (6) includes the labor, supervision, technical services, 
materials, etc., used in the installation or constr , ction of new 
buildings, fixed improvements, etc., necessaiy fr the project. 
These costs, therefore, should not be reported under items 
(2) and (3). 


Item (7) covers miscellaneous types of expenditure such as 
payroll taxes, liability insurance, workmen's compensation 
insurance, repairs to equipment and sampling ansi analysis. 
Only that part of payroll taxes, liability insurance and 
workmen's compensation which are paid by the operator 
should be reported under item (7). The share paid by 
the employee as a payroll deduction is to be included 
under item (2) as labor costs. 


Item (8) includes any unforeseen costs not included in the 
other stven categories. 


The original of 'Form MF-104 when submitted for reim-
bursable expenses incurred under contract Form MF-200 
must be supported by original documentation or by certified 
copies of purchase ordrs, payrolls or transcripts of payrolls, 
unless such documentation has been waived by the Regional 
Executive Officer. 1'his certification may be stated thus, 
"Certified True Copy (or Transcript)", followed by appro-
priate signature. If the Executive Officer of the Region 
determines that a contract under Form MF-200 should have 
an "on-site" audit, that is, a Government auditor should 
make an audit of the Operator's books and records of account, 
the Operator need not support his monthly voucher with 
original or certified documents except in cases of eqiipment 
purchases whose individual costs exceed $50.00. In these 
cases the original or a certified copy of the purchase order or 
invoice should be attached to the Monthly Voucher. N. B.—
Only the original of Form MF-104 is required to be docu-
mented. The four copies of Form MF-104 are not to be 
thus supported. 


Form MF-104 subniitted for reimbursement under fixed 
price contracts on Form MF-200 (A), however, are not re-
quired to be supported by documentation of any kind. The 
Operator will submit his claim under item (1) of Form 
MF-104 by deleting as stated above the word "Independent" 
and by showing the number of feet or other units immediately 
after the appropriate descriptive 'word, such as, drilling, bull-
dozing, crosscutting, drifting, etc., and giving the "Monthly 
Total" amount due. "Totals Previously Reported", and 
"Totals to Date" columns siiould also be filled in. 
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(April 1962)


UNITED STATES

DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS EXPLORATION ADMINISTRATION 


.	 /BIdèt Bürau ,.42R1151.2 


':	 \\•' \% 


OPERATOR'S UNIT COST AND PROGRESS 
JUNE, JULY 4'ND 


Month of	 ----- 195!7	 Docket No. DMEA ....4 
Operator's Name 


Address-------


N(/(., -jfr\y 
Contract No. -4d-iGi2---------


-Minerals 
-(uó-M1 ----------


OPERATION	 UNITS COSTTms UNITS THIS 	 *	 UNITS TO	 UNIT Cosis	
AUTHORIZID BY CONTRA 


Mom	 MONTH	 COSTS TO DAm	 DAm	 TO DATI 


Crosscuttlng_ 


Shaft 
Winzes


O9O.00T 91t3 O4t- 
4 Yiviztoxi 


Drifting________________________________________ 


LJXT-------


SmpThLKb 


Raising......----------------------------------


Churn-----------------------
Drilling: Core.................................. 


* tJL	 raey-?


T)-;cf---------
Roads and Traila.._ 


-------------------------D-;213---------


TOTAL	 DISTRIBUTED	 Cowr&------------------------------------------------------------------ --
TOTAL	 Costa 


AUTIIORIZZD BY 
CONTRACT


Operating Equipment Purchased 	 Wf-4f2--------------------------------------------------------
Initial Rehabilitation and Repairs........................................................ 
New Buildings, Improvements, etc-------------------------------------------------------


.3'73_J9______ 


TOTALCOSTS--------------------------------------------------------------------------w--zw.-----.------


The undersigned company, and theofficial executing this certification on its 
behalf, hereby certify that the information contained in this report is correct and 
complete to the jest of their knowledge and belief. 


Date e//7-----------OPe}ator 


P(td244-1e L.v- 	 - 
--------------


--------------------------iTowr.c--


(For Government use only) 


,1LL4)


REMARKS:----------------------------------------------------


t ..O	 ip1ø soka ie.I.4, 


- NOTE.—TItIo 18, U. S. Code (Crimes). sectIon 1001, makes it a criminal offense to make a wflifhlly 
false statement or representation to any depariment or agc ncy of the United States as to any matter within 
Its jurisdiction. 	 -------- _ ___________ 


(Instructions on reverse)







.


INSTRUCTIONS 


Preparation of Form MF-104A—Operalor's Unit cost and Progress Report.—Applicable 
places on Form 104A should be filled in by th Operator. The purpose of this form is 
twofold as follows: (1) to furnish the supervising engineers and other administrators with 
statistical information necessary to better determine the progress of the project; and (2) to 
furnish more permanent information on mining costs for future use. The more important. 
phases of operation on which permanent information is desired have been outlined in the 
form. There are blank lines, however, for those unusual phases which may need to be 
reported for a particular project. It will be necessary for the Operator to distribute his 
costs among the applicable phases reported with the exception of three items the costs of 
which arc not to be distributed by the Operator. These three items are: "Operating Equip-
ment Purchased", "Initial Rehabilitation and Repairs", and "New Buildings, Improve-
ments, etc." The reason for not distributing these items on a monthly basis is doubtless 
clear to the Operator, since such distribution might well overstate the cost for any one 
month or period shOrt of the entire contract period. 


Form MF-104A has been designed to tie in with Form MF--104 for both monthly and 
cumulative costs. The "Total Costs" on Form MF-104A for each month should equal 
the monthly "Total Costs" as reported on Form MF-104. This is also true of the "Total 
Costs To Date". 


In preparing Form MF-104A, it will be necessary frequently to distribute certain 
costs over a number of items. For instance, supervisory and engineering costs may have 
to be distributed over several phases, such as, drifting, crosscutting, raising, etc., provided 
that these items were reported active for the month. Such distributions should be made 
on the basis of time spent on the various phases, on man days of labor charged to such 
phases, or on some other equitable basis. "Operating Equipment", "Initial Rehabilita-
tion and Repairs", and "New Buildings Improvements, etc.", will be distributed to the 
several phases of the project by the Washington Office of DMEA at the close of the project 
if determined necessary. The last two columns headed "Authorized by Contract" will be 
filled in by the Operator if such information is found in the contract. This information is 
usually a part of Exhibit "A" of the contract. A space for remarks has been prOvided for 
the use of the Operator to call attention to any unusual circumstances causing excessive or 
disproportionate unit costs.


"_s
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RECEIVEC . SEP 20 1957 


Puraus.xit to XQA. C'nti*ot roket 4280 'r*nk R. 
to CUstor Co*nty, X4*bo to aegotiat dr5lltng oagtrut, prei*r• $_sesustfr 
road bu.tiIing •itezt sM lsboz £o'oi *.o4.d to oo*plot• s.4,*91s	 _____ 
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$iaad prop.r authority with or.st $.rviss to bUUd ai..ssary roads in 
Pigtail Creek sM route in i*4ows. Written authority is our D.nv•r Of tie.. 


**v.rs,1 4rilljn, ontraitors wers qoxttaot,d b.or'a fi*al disisian to hire a aentrastep oxp.ri•road in *trsen of gig oburn drilIl -1iusg.0 C., lots.. 
Du. to ina4lity to aove in søø sci-eral days slspa*d after' reM was ,o*plitM 
gais us en o ortunty to resne large b.uldars tr roeds eM frtber inprot. 
end try up the 9r*valent springs that aid. trav.1 rather hasardøus during our 
early ontruos ax travel .1 the roadrn;. Drilling beg** cii July 22, if?. 


Tistt*rs 'to our erea were 


Dean O]t - U$1X 74.81 
Jsas aoe. USIM 
Sill Roieb.r rT$W4 1.10.47 
$toreh Pimous	 1.21.57 
2inrd	 uses tss. 


Z*ber problen *s.a.d to work itself out slowly when labor tor,* was advised toad would be furnished, but an sliowans. would be nad. spinet their psy to 
handl, toed eests. This illaw*rio* .s det.rni*ed to be st .00 p.r day to in-
anr Meçist. and auttabi. toad would he available at *1] tiiues. 


Arr ps.nts. were 0 with	 offarib&U t. iono.*trs.'tt.* aM .wsib^s 
of our tried samples. istfltctjzX)$ were sent from L)$fly•r, 2ir Istals of )turrary Utah wore .*p.d to do the analysts ol aonee*trstio* as sent frow nabeft-'Mirahai1. 


•	 Zxtrsai oars was nso.ssnry to aive drill rig trQ* one looatte* to another sad asross t3gtail -reek and sr* Srpring. We were fortunat, in not 1*ving any nmaiival prebleas aft., asking all crossing, uf. with cribbing and logging all arossiag,. 
$s.d weather i*i*isM our requireaent to do any additional read work with the ox-e.ptt.z we did drag to. 4 silos at road with an orudoly eenmtru.tod drt to filI in *o of the ronghez' bid holes.	 •• 


(hir weekly reports and transmittal of logs .esplet. thi, narrati	 sport. -	 -	
•-	
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UNITED STATES 
DEPARTMENT OF THE INTERIOR



OFFICE OF MINERALS EXPLORATION 

WASHINGTON 25, D. C. 


Ju 


*. fred (. I1 
A3hed , HoyZ ond *saosi*tas 


* Joint V*uttao 
Lfl Eo*s]4r Street 
sn$r U, Coim'*to


Dock*t No, XA42 ()nrndt+* 


AUred 0. Hii s 
TI	 aSe, r* Sprints trek 
ct.r co 
Citract No, 


X*er . Hs 


itth	
0 is .ck to io t ra.nat.d p**ttaa contract 


• .•	 .siorei regret tbat t work erferimd did s'at x*a3t 
in * oert&ficattob cC dieecvery or d*ve2ont wider the ueidona 
of tl* contract.4 tn the absenae of *isoh oerIU&cstion, the 0oiier. 


flt? tMfl$ z 1*in r itøn *tn*t *0 ,roperty a*jeet to the 
contrect *r fntiic pr dnotioii ther.tr. ö,, tbsrdare, e 
closing o' booa pod recerds ott this roj.ct !aur attention, ) 
aver, is osUid to the vLØ.ons of the cootrest vhLch require *s 
opeifitor to hac, sod reeerve certain r.00rda for the period indice-
ted.


Sinc*34' sours, 


'signed) FRANK E. JOHNSON 


Aettrt Director 


eat tLohard I). Noody 


A. B. $inning!

•	 Douglas V, *trtaes 


Stenfurd . Jackson 
•	 Cbalns J. Cert 


•	 Arthuro.rno4.


FMMurphy/ama 
June 2, l99 


Copy tox Docket 
Dirctor'a Reading Fi]s	 / 
Contract Mtn. & Audit Diviaion/ 
ONE Pii3d T., Beg. .1(2) 


.. H. Kiilsgurd 
F. Murphy
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bT 
So. 157 Uri Stroet 
Spokane 4, %abingtcn 


June 
.5, 1956 


A3*ed G. Ho1yl and Aisociates 
1727 Boulder Street 
Dmver U, Co]orado


Ret Docket No. 11A-428O (I4ocazite" 
Thoriur) 


The )4ado, Warm 8prngs Creei 
Cuater Couzzty, Zdaho 
Contract No. Zdia.1012 


Gentlemnz


The resulta of t g 4rjUinE dane ur4sr Stego I of t contract 
tr4icat< that the prd bility of rs&4ng a significant di0cavear by 
doing dticl work is poor. *4er t1ieeo circutaxxee Qwcrninent



	


particiZ)atioo in further work at	 plwtr is zøt wLrl'zlted 
and we cannot authorize Stage 1X work. 


Your attention s ca3.1o4 to Article 7(c) oe your contract 
eoneerniztg the submission of a t.nai1 report. Five copies of such a 
report, K3b*4ik) tzspe shMtng the location of cap1eted 
be turcioed the Grnn*mt. We. will not be able to uke an aizilt of 
your account until an acceptable final report is received. 


The audit will dctermthe the validity of BC of the ccte 
On wiiich there has been a difference of opinion between youroelt and 


(IA perse1. 8txLd the ai1it dteóloee any iten* of a1egeab1e 
propoz'tj that iat be &tapcOed of in accordance with Article 9 of the 
contract, we shall notify you in reference to diepoeal. 


Dy Pield 351u iTegicn I 


U. B. Oeolaica1 eurvey 


	


V V 	 V -	 - 


Wing 1 Auev, Mmer 
U. 5	 of Mines 


cc: KEA a) 
USBM (2) 
UM (AD) 
A].vord







Audit copy 


*ZflCATI0N UOJE1 CONT*Acr 
ALIRD a, W1fl. Mm 


DCCUT No. aiii4*$o 


MNN $0.4 


it is ara.d this	 day of	 1937, between the 
Usited States of	 rLcs, actLs* throuh the Department of the intørLor,

Defense Minerals $splorstton Admt*istratton, end Mfred C. Ioy1 and 
Associates, that SxploratLon Projset Osetract $o idmlO12 (Docket No. 
DNW4280), dated Septamber 20, 1936, as emsadsd, is furS sa.nd.d 
Sitactiws July 1, 193?, as foilewet 


Zn iahLbft "A" under £timst.d•Cost of 	 ACju*I Q.!!a 
Category (4)	 Stag.. I end II, th	 category 
(c)	 cArnt4sn is 4s1ete asd the items end costs shoim under 
this subcstegery are transferred to suboetagory (a) $atsI. 


This	 ent shall sot be construed to increas, the estimated 
total cost of the project, the aggregate total 	 nt which the G.veremnt 
may be r.qutr.d to co*tributi, nor the msunt of any item designated as 


Emecut.4 in quintuplicat. th. day end year first abov, written, 


THI J1ITD STAT*S AmRICA 


*p1.rati	 niltration 
ALUZD 


3yI
Ga. $oy 


Rtchard D.'1toy 


By ::z:c rEr.4'LL 
T. r. Adam 


By
A. L HenninE 


at V. W.trous 


Arthur 0. Wood


m


S 


$7







MM!FormlIl 
Sept. 1958	 S 	


Contr	 No. Idm-E) 1' 


Docket No.	 DMEA) _G. 


Date of Action _____________ 


D1PARTNT OF THE INTERIOR	 cønteait 
OFFICE OF MINERALS EXPLORATION. 


•	 OBLIGATION DOCTJ 


To:	 Chief, Accounts Section, Finance Branch, Bureau of Mines 


From:	 Director, Division of Operations Control and. Statistics 


Please enter the amounts shown below, on the accounts of 
the Office of Minerals Exploration. .	 . 


Name and. Address of Contractor: 4e4 G, Iir3. & Aøsocate 
72?	 OU1daZ! tre.t 


Leer U, colorado 


Date of Contract Re.on State	 .	 Coodity 


•	 $optt,bei 2Q. 196 I IdaO.	 "	 .	 Zoriu.ionasit& 
Col..	 snt'. 


Reserve .	 Obligation 


Prior Amount . . 


Increase	 . 0 .	 •	 0 


Decrease	 . .	 0	 . • _________ 


Reyise4• Athount 0.


Remarks: 


cc': 800 
210	 4321e 







DMEA Form	 COnct No. Idm-E	 12 


Docket No.	 h280 
Amended Contract 


DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS EXPLORATION ADMINISTRATION 



ObligationDocument 


TO: Chief, Finance Section, Budget and Finance Branch, Bureau of Mines 


Please make the following entry on the records of the 
Defense Minerals Exploration Administration under the Strategic and. 
Critical Minerals Exploration Program. 


DateofContract	 Region	 State	 Commodity 


September 20, 19S6	 I	 Idaho	 Thorium-'Nonazite-
Col.Tantalum 


• Name and. Address 
of Operator: Aed 0. Hoyl. & Asociatea 


• 	 S. 	 1727 Boulder Street 
Denver 11, Colorado 


Reserve Obligation 


Prior Amount 0 20, 2&0 .00 


Increase 0 0 


Decrease 0 2S1.00 
00 


Revised Amount . 19,9S9.00


Remarks: 


/


•	 (Name) 
Alien S. Dakan, Chief, Operations 


• 


S . 	 Control and Statistics Division 


(Title) 


Date delivered. to Bureau of Mines,. Washington 	 6/9/03
28 







S	 audit copy 


UPL0RAI0N MJQ CONT

ALFRED 0, UOfl. 11W M3OC



DOCRT NO. £JIL&-4280 


j 2 , 
It is agreed this	 dej 


between the United States ofAlsriss, as 
D.prteent ot the Interior, Defense Nine: 
Adadnistration, and £3txe4 G. Ro1 and A 
Exploration Projest Ootrset No. X4*EIQ 
DaU428O), dated Septeaber 20, 1956, as 
further essaded effsetiv, Juy 1, 1957, 


•DMEA 


.9 ii 


1. in Artiol. 5 ot the Coiitra*t, figures "$26,652.00" 
and "$9,989.00" are substituted tar the figures $$26,966,00,t 
and $2O,240.O0, ' rspeotiv.ly. 


2, in Exhibit	 under "ttit$ Costs ot 
A! p3 Coss ('Indicates msxisume E*s X, sgoa G) 
is revse& as foLlowss 


Category (6) New Buildings, Fixtures, and InetsUettons 


1 General Supervisor, aonth 
$600.Q0/Iø.	 $300.00' 


1 Miner, 10 daje	 270.75 
1 Helper 1 10 dais	 216.60

4zplasives, aspi, fuss, drill 


bits	 o6.ko

Rental of fo11owt* equipaentt 


305 cubta foot ee.resear, 
2 WS*ks• $58.95/wk.	 117.90



I jsckhsaer sad dirtlisteel, 
2 weks• $26.19/wk.	 2.38



1 D6 Caterpillar tr*ctor, 
53 hours $l2.0oJw. 	 63,2,00 


Payroll taxes sad insuranee 8%LJ* $2, 039 


3. The £stisst.41r.ta1CostStMe Its 
revised troà $1 08 ..93" to $))ê,734.57. 


k. The Sussary at the end of the estimete is 
revised as to11ows 


IN ....... 	 ,.,







•	 tT1	 JU!flhlL .1fl1 U 


Esttt.4 ?ot&t Coat Stag. X $i4,7i4 .7 
•	 EstJjsatd Total Co$t Stag* U _______ 


sttted Total Coit ot ?ro.ct	 • _________ 


	


(rounôd)	 ••	 1 


Goy.rna.nt ?atiotpation t 75	 _________ 


Zxeeut.4 in quintupu.st* the 4*y and tear first 
abOve written.-


•	 • T11 UNIThD STAThS OP AMERICA 


ns•r* r,	 ens.	 a. 
zplorstin Ad*jn1*t*tj*
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.


t4 *	 WX4 \*J 
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io C 


k i4 4*ate& 


£enr 2, Co14o


ki& 
16 G. 
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C4t Cgw*t', 44b 
*tx4t *0* 


'* U	 w4 t*e*kpt 
es 7,	 cc.rnj c.rt*i d1*tics $mir 


D3J tø	 X*t** 
d*t,u


w* ro*v U *4 ptes et 
to tk* tocss r 


Thms. &Lzd*ota wer	 to	 itur* 
2? ai4 rov,r	 7,


th*s s*d.ntø 
t*	 *o**ts ax *o acceptb1t 'io4 


	


*'jin* mn4 *	 ot both sm*4ta tu 
t44	 tLC 1it1 Th8*


tt	 $ 


,4_ ' 
• •	 • 


	


,_ ••4	 -k4 
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U, S. 


cc	 j) L3f3 Ci?1e	 c 


•	 •.	 ,•	 •
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.	 ry truly,







It ti agreed this 18th,	 SePtember , 
betteeii the United States of Aer1ca, eating through the 
Depart*ent of the Znt.rior, Defense Minerals xp1oration 
Ad*inistr'ation, hereinafter caUd the OoverruMnt, and 
Alfred 0. Mo1. end Aasooists, . hereinafter callid. the 
oper*tor, that Ezploratton Project Contract e, XdE 4012 


(Docket No. D$SE* .k280), dated $epteabr 20, 1956, as 
aasndd, hereinafter called thi "Contract, 0 is turther s*ended 
as rono a: 


1. (a) Work under the Contract shall b* suspended 
during the period beginning Septeaber I, 1957'and ending not 
liter than Ju1y 1, 1958,	 .	 .. 


(a) No costs incurred by the Operator during the 
period of suspension shall be allowable for contribution by 
the Governaent, except those relating to concentrating, 
testing, and analyzing the sasples recovered during the 
Stage I drillingj and the Qovsrn*ent shall not contribute to 
any coat at rehabiLitation or repair which, in its opinion, 
would not have occurred it th.ze had b*en no pension Qt 
the work,	 .•,	 .	 S 


(o) The Operator at his own cost and expense, without 
contribution by the Governaint, during the period of suspension 
shell preserve and_pz'ot$C the project work and any property 
in which the Oov•wsnt has an interest. 


2, The tiae fixed for the ci*pletion at the work in

Aaendaent No, 3. is extended troe October 20, 1957. to October 
20, 1958. 


3 The *exieue priod for royalty .payaent$ and lien to 
secure the psyasnt tberot, provided for in Article 8(b)(2) 
Of the Contract is *ztsnded troa ten (10) years to eleven 
(Ii) years.	 .











., 


2G1 N. Divi&icn $t. 


JugU 23, 3957 


*.AIt'e4G.113 
Ctxsct ginering Co 
i721 Bo44er Strø.t •	 Coimido


• flOok*t o. t$4EAw428O (cnssiteøthm) 
a3.fred Gu 1r04 & 4sso. 
ThSNi*dOW* 
Custer Canty, Idaho 


•	 •CcnlrMt o. IdmiiE, 


). Ucls 


This 1tter viU cofi*t* y Ur t03.ephcne caTVrsatice of 
WgWt 21, 1957 with *. S. W. ZOdcJ, X$A reFisez1tsti. 


•


	


	 ou stated that a preiiaflaz7 raisal of 8teg I vcd, 
which you had u.t cieted, did not .ppeaz! too enocimzra1th ai4 that 
you wished $ recess until the spring of next sar by which ti the 
a*z11es *tathed in etj X wiU hs,e been analyzed ax we viii snow 
whether Ste II work is *'rantM. The Field Tees c*auxe with you 
in thiS itt8, a*id we YAI. reqJe4It Wasbi%tcei to e*athcirize $ recess. 


in sts4tt4ng your v che.c' the work cojleted, we 
that you include c the cee vcbsr all work 4cc uzsez 8tage 2, The 
narrst4tve report to acoceçany your voucher should be as coqlste as 
possible so that if Stage U work is not werranted, then this narrative 
report can also ser as yotw fin4 report. S%h a final report is 
required uz4er rUc3a 7(c) the ccbtrsct. 


•	 Will you plssse furnish us with the serial n.r tdentificau 
tice of the i6 buIi4oser used cii the project, as $D siianzsnt to the 
coutract will be necessary to allow use of this dozer in Usu of a 
D'S...


By Field Test, Pagicz* 2 


in iJT1*t	 i.L.rK	 •i .nrrii 
•	 • • A, S, Weissecrn, ieC. Qthcez' 
•	 • •	 • • •	 • • • U. S. Oeolic*l Survey 


-nrrn •	 ________	 • 


	


• •	 • • •	 U. S. Bureau of Mines 
cc: aEA (3 
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F©	 •i4 cop'j nment 


U 1957 


EXPLORATION PROJECT CONTRACT 
ALFRED G. HOYL and ASSOCIAIE



DOCT. NO. DIIEA-4280. 


M€NDNEI1 NO. 1 


It is agreed thiè	 2Sth	 day of _________________ 
between the United States of America, acting through the Department of 
the. Interior, Defense Minerals Exploration Administration, and Alfred 
G. Hoyl and Associates, that Exploration Project Contract No. Idm-E1011 
(Docket No. DA-4280), dated September 20, 1956, is amended as follows: 


1. The date fixed in Article 3 for completion of the work is 
extended from August 1, 1957, to October 20, 195.7. 


2. In ExhiH.t "A," under the heading Description of the Work, 
the second paragraph of Stage I is revised to read: 


"The exploration work under Stage I shall consist of 
churn drilling iot in excess of 20 holes to an average 
depth 'of 50 feet at the approximate locations shown on the 
map referred to in Annex I. However, the location of the 
holes shown at coordinates 8 North-0.5 East and 3 North-3.5 
East may, upon written approval by the Government, be 
changed to any other locations which are not closer than 
500 feet to any other hole drilled under the contract. 
The holes shall be spaced on approximately 1000-foot cen-
ters. It is estimated that 1000 feet of drilling will be 
sufficient to complete the 20 holes to bed rock, or to an 
established cut-off horizon. However, if more than 1000 
feet of drilling are necessary. to accomplish the Stage I 
work, such additional footage and funds shall be trans-
ferred to Stage I from the churn drilling footage allowed 
under Stage II, and an equivalent deduction made in Stage 
YT"


This amendment shall not be construed to increase the esti-
mated total cost of the project, the aggregate total	 unt which the 
Government may be required to contribute, or the 	 unt of any item 
designated as maximum. 


.







B: 


B:


I	 . 


Executed in sextuplicate the day and year first above 
written.


THE UNITED STATES OF MiERICA 


By
Administrator, Defense Minera a



Exploration Administration 


ALFRED G. ROL AND A 


By
*"A Al •ed G. Hoyl 


By	 &	 LSLtQ\ 
Richard D. Ibbdy 


ByZ4.(1L4 
T. F. Adams 


By 2 
A. B. Manning 


By
Arthur G. Wood 


ByQ/4? 
Frank R. KønIatz-9' 


2







• Contt No. Idm-E 1032 


Docket No. h280 


DEPAR'11€NT OF TH INTERIOR 


DEFENSE MINERALS EXPLOIATION AJJMINISThATION 


TO: Chief, Finance Section, Budget and Finance Branch, Bureau of Mines 


Please make the following entry on the records of the 


Defense Mineral Exploration Administration under the Strategic arid 


Critical Minerals Exploration Program. 


gon	 St	 '	 Commodiy 


1
(o1.$nta1ui 


4lre4 Q. flo & 4sociate8 
3.727	 a8ez 8tz'et 
Derwe'r 3., Colorado 


Date of Contract 


epte:r2O, 1956 


Name,and Address 
of Operator


Revised' Amount


Reserve 


20,ZItO.O0 


0 


20, 2h0.00 


0


Oblgation 


0 


2Q,2O.0O 


S2O,2i0.0O 


Prior Amount 


Increase 


Decrease 


Remarks:


Operition Control nd 
Statistics Divj8jO 


Date Delivered to Bureau of Mines, Wash lngtn w9/ tle)	 '	 ' S


98963







--&oyement's Copy 


.	 - - ;I 


(Revised June 1954) 	 DocIt No DMEA 280 


/	 TioriumMonazite 
I Commodity COlumbium-Taatalum. 


Contract No. Idrn-EJflI2. 


UNITED STATES OF AMERICA 
DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS EXPLORATION ADM IN ISTRATI ON 


EXPLORATION PROJECT CONTRACT' 


It is agreed this --------2--G-1-9--------------------day of --------------------------------------------------, between the 
United States of America, acting through the Department of the Interior, Defense Minerals Exploration 
Administration, hereinafter called the "Government," and 2 ------ -- ::. 


--------------------------- A fred a. oy1.a &Aaaoiats &JQlnt Venture 
-------------------------------------
------------------------------------------------------------4ointSe.nture.)-------------------------------------------------------------------------


whose mailing address is --------------------------------------------1727Boude Street 
--------------------------------------------------------------------------Denv-er--11,---00J..or-ad.o---------------------------------------------------


hereinafter called the "Operator," as follows: 


ARTICLE 1. This contract is entered into under the authority of the Defense Production Act of 
1950, as amended. It consists of this form (MF-200), the attached Exhibit "A," Annex I, and 


------------------------------------------------------------- one map(QAnnex---I) 
The Operator shall not transfer or assign this contract or any right thereunder without the written 


consent of the Government. 


ARTICLE 2. Operator's property rights.—(a) The land which is the subject of this contract (here-
inafter called "the land") is in the State of----- .ILi1Q----------------------------, County of -----Custer----------------------
and is described in Annex J3 


(b) The Operator represents and undertakes that: 
(1) The Operator is the Jimer-----------------------------------------of 5	 -Entire 


in the land, in possession and entitled to possession for all of the purposes of this contract, under 
and by virtue of a 6 Lee Annex-,I---------------------, -rd k 
official records of said County; and 


(2) The Operator's right, title, or interest (whether as owner, lessee, or otherwise) is subject 
only to the following claims, liens, or encumbrances------None. 


(c) The Subordination Agreement of the holder of any claim, lien, or encumbrance listed above, 
and (if the Operator does not hold the legal title) the Consent to Lien of any holder of the legal title 


If sufficient space is not provided in any blank, use an extra sheet of paper and refer to it in the blank. 
2 Insert name, and if an organization, its nature (corporation and place of incorporation, partnership with names of 


partners, etc.). 
8 State on a separate sheet marked "Annex I" the legal description or enough to identify the property, particularly 


excluding any areas from which the production is not to be subject to the Government's percentage royalty. 
'Insert "owner," "lessee," "contract purchaser," "locator," etc. 
'Insert "the entire interest," "the mineral rights," "an undivided one-third," etc. 
'Insert "deed," "lease," "contract," "location notice," "patent," etc. 
'If not recorded, so indicate by inserting "un."
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of the land s (lessor, seller, optionor, etc.), are attached, as follows: 


(d) The Operator shall preserve and maintain his right, title, and interest in the land and his right 
to the possession thereof for the purposes of this contract, and shall devote the land and all existing 
improvements, facilities, buildings, installations, and appurtenances to the purposes of this contract. 
Until the lapse of the time within which the Government may make a certification of discovery or 
development without any such certification having been made, and after any such certification has been 
made, the Operator shall neither transfer, convey, nor surrender the land nor any right, title, or interest 
therein, nor permit nor suffer any claim, lien, or encumbrance thereon, without expressly referring to and 
providing in the instrument of conveyance, lien, or encumbrance for the preservation of the Government's 
right to a percentage royalty on production and lien for the payment thereof. If the Government makes 
no certification of discovery or development within the time limited in Article 8, it Shall thereafter 'have 
no claim against the land or any production therefrom except .for any production referred to in Article 
8(b) (1). 


ARTICLE 3. The exploration project .—T he project is a search for indicated or undeveloped deposits 
of	 ---------------------------The work to be performed 
is described in Exhibit "A.' The Operator on or before	 shall commence 
the work, and on or before ------- -Ai.st.119 ------------- (unless the Oprator's obligation to prosecute 
the work is terminated--see Article 10) shall either have- completed the work or shall have incurred 
allowable costs (see Article 6) in a sum not Iess than the estimated total allowable cost set forth in 
Exhibit "A." 


ARTICLE 4. Performance of the work.—(a) Operator's 'responsibility.—The work shall be per-
formed with reasonable diligence, efficiently, expertly, in a workmanlike manner, in accordance with 
good mining standards and State regulations for health and safety and for liability insurance covering 
employment; and with suitable and adequate equipment, facilities, materials, supplies, and labor, to 
bring it to completion within the time fixed. - i 


(b) Independent contracts.—To the extent that the allowable costs are estimated in Exhibit "A" 
with express reference to performance by independent contractors on a unit-price basis (such as per 
foot of drilling, per foot of drifting, per hour of bulldozer operations), the work may be so performed; 
but if the reference in Exhibit "A" to any such independent contract requires the Government's 
approval thereof, payments under such contract will nobe allowable costs unless the Government gives 
its written approval of the contract. Any such independent contract shall refer to some specific and 
identifiable part of the work, and shall be subject to all of the pertinent terms and conditions of this 
exploration contract; but the Government shall- not be considered a party thereto, and its rights under 
this contract; including 'the right to terminate its contributions, shall not be affected thereby. Regard-
less of the provisions of any such independent contract and regardless of the Government's approval 
thereof, the Government will participate in payments to the independent contractor only on account of 
work performed in accordance with the provisions of this exploration project contract, and only to the 
extent that the Government deems the unit prices for the work under the independent contract to be 
reasonable. 


(c) Government may inspect.—The Operator shall consult with and inform the Government on all 
phases of the work as it progresses. The Government may enter at all reasonable times to inspect the 
work under the contract, and also after a certification of discovery or development to inspect production 
operations and underground workings. The operator shall provide the Government with all reasonable 
means of access for such inspections. 


ARTICLE 5. Contribution by the Government.—The estimated total allowable cost of the project, 
set forth in Exhibit "A," is the sum of $26^986.QO 
The Government shall contribute 45. percent of the allowable costs as they are incurred in a total sum 
not in excess of $2O,21O.00------------------------------------------------------------: Provided, That until the Operator has 
rendered to the Government his final report, and any final auditing required by the Government has been 
made, and a final settlement of the contract has been made, the Government may withhold from • the last 
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voucher or vouchers such sums as it sees fit not in excess of 10 percent of the estimated total cost of the 
work or not in excess of the amount of the Government's contribution to the cost of property which is or 
may become subject to disposal as provided in Article 9(c), whichever is greater. The Government will 
make its contribution on the basis of the monthly vouchers referred to in Article 7(b), but all payments 
by the Government are provisional only, subject to audit, until the account between the Operator and 
the Government is finally audited and settled. "Costs incurred" mean costs that have been paid or have 
become due and payable, or that in the opinion of the Government have become an obligation. The Gov-
ernment may make payments directly to independent contractors and . suppliers for the account of the 
Operator rather than to the Operator. 


ARTICLE 6. Estimated costs.—(a) Categories of costs.—The allowable costs of the work to which 
the Government shall contribute are limited to those that are direct, reasonable, necessary, and that are 
estimated in Exhibit "A" by categories as specified in this article. If any category or subcategory is 
omitted from the estimate, of costs, or if the word "none" is annexed to the listing thereof, costs under 
such category or subcategory are not allowable. Any excess over any estimate which is indicated as 
the maximum of any category, .subcategory, or item, either as to requirement or related cost, and any 
excess over the estimated total allowable cost of the work, shall not be allowable. Any excess over the 
estimate of any category, subcategory, or item, either as to requirement or related cost, not indicated 
as a maximum shall be allowable within the limit of the estimated total allowable cost of the work. To 
the extent that excesses over maximums other than the estimated total allowable cost of the work may 
be necessary for the performance of the work, the Operator shall incur such excesses for his own account 
without contribution by the Government; but except for any such necessary excesses in categories, sub-' 
categories, or items thereunder the Operator is not obligated to incur more than his agreed percentage 
of the estimated, total allowable cost of the wOrk. 


To the extent specified in this article or in Exhibit "A" the following categories, subcategories, and 
elements thereof are maximums; but if not so specified either here or in Exhibit "A" they are not maxi-
mums, and may be exceeded within the limit of the estimated total allowable cost of the work: 


CATEGORY (1)—INDEPENDENT CONTRACTS.—WOrk to be performed under independent contracts 
(see Article 4(b)). The estimated total amount of this category and the estimated cost of each unit of 
work for performance under an independent contract are maximums. 	 See Article 13. 


CATEGORY (2)—PERSONAL SERVICES. 
•Subcategory (a) —Supervision.—All elements of this subcategory (number of supervisors, 


periods of employment, rates of pay, and total) are maximums. 
Subcate gory (b) —Technical services.—All elements of this subcategory (number of technicians, 


periods of employment, rates of pay, and total) are maximums. 
Subcategory (c).—Labor. 


CATEGORY (3)—OPERATING MATERIALS AND SUPPLIES.—Includes such items as drill bits and steel, 
explosives, fuel, pipe, power, small tools costing less than $50 each, timber, track. 


CATEGORY (4)—OPERATING EQUIPMENT. 
Subcategory (a)—Rental.—The number of each object to be rented [6 mine cars, 1 truck], the 


rate of rental [$100 per month, $5 per hour], and the total of this subcategory are maximums. 
Subcategory (b)—Purchases.—The estimated total of this subcategory is a maximum. 
Subcategory (c)—Depreciation.—A1l elements of this subcategory (time periods, rate of depre-


ciation, and subcategory total) are maximums. 
CATEGORY (5)—INITIAL REHABILITATION AND REPAIRS.—Estimates under this category include all 


requirements and related costs, such as labor, materials and supplies, and supervision at a rate not higher 
than provided for in Category (2), and shall not be duplicated under any other category. The estimated 
total of this category is a maximum. ' 


Subcategory (a)—Initial rehabilitation and repairs of existing buildings, fixtures, and installa-
tions (exclusive of mine workings) .—The estimated total of this subcategory is a maximum. 


Subcategory (b)—Initial rehabilitation and repairs of operating equipment.—The estimated 
total of this sibcategory is a maximum.
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CATEGORY (6)—NEW BUILDINGS, FIXTURES, AND INSTALLATIONS (ExcLusIvE OF MINE WORKINGS).—
Estimates under this category include all requirements and related costs, such as labor, materials and 
supplies, and supervision at a rate not higher than provided for in Category (2), and shall not be dupli-
cated under aiy other category. The estimated total of this category is a maximum. 


CATEGORY (7)—MIscELLANE0Us.—Repairs and maintenance (other than initial) of operating equip-
ment, analytical work, prints and other reproductions, accounting, Operator's share of payroll taxes, 
liability insurance covering employment, travel, communications, and any other items of requirement or 
cost that do not fall within any of the first 6 categories. 


THE ESTIMATED TOTAL ALLOWABLE COST of the work is a maximum. 
(b) Nonallowable costs.—The following costs are not allowable for contribution by the Government: 


(1) Costs of the land, such as rental, depreciation, depletion, or other cost of acquiring, owning, 
or holding possession; 


(2) Indirect costs, such as general overhead, corporate management, interest, taxeS (other than 
payroll and sales taxes), insurance (other than liability insurance covering employment), damages 
to persons, damages to property (other than necessary repairs or replacements of equipment or 
other property used in the work); 


(3) Previous work performed or costs incurred before the date of this contract; and 
(4) Deferred payments.—Any costs incurred by the Operator under any rental-purchase agree-


ment, installment-purchase agreement, or any agreement for the purchase of goods under the provi-
sions of which payment of the full purchase price is deferred more than 90 days from the delivery 
of the goods; unless the purchase agreement is approved by the Government in writing. 


(c) Reductions in costs.—The Operator shall account for and give the Government credit for any 
incidental benefits, credits, or money received in the ordinary course of business in prosecuting the work 
(as by salvage or sale of materials or equipment, furnishing of room or board, furnishing of power or 
services to third persons, rebates or discounts on purchases, etc.), in the same ratio in which the Govern-
ment contrjj,utes :to costs; and such amounts shall be treated as a reduction in costs incurred so that 
they are available for use within the limit of the original estimated total cost. This provision does not 
apply to receipts from production which are subject to the Government's percentage royalty under the 
provisions of Article 9. See Article 13. 


ARTICLE 7. Reports, accounts, audits.—(a) Operator's records.—The Operator shall keep suit-
able records and accounts of the work performed and of any production in which the Government may 
have an interest; and shall preserve those with respect to work performed for at least three years after 
final payment by the Government, and those with respect to production for at least three years after any 
obligation to pay royalties to the Government has terminated. The Government may inspect and audit 
said records and accounts at any time, either by itself or by a certified public accountant. If the Gov-
ernment elects to audit said records and accounts relating to the exploration work by certified public 
accountant, it may do so as a cost of the work to which the Operator shall contribute. The Comptroller 
General of the United States or his representative, until the expiration of said three-year periods, shall 
have access to and the right to examine any pertinent books, documents, papers, and records of the 
Operator. All of the Operators vouchers and records and accounts relating thereto and the Govern-
ment's payments thereof remain subject to adjustment until final audit by the Government. If work 
under this contract is carried on in conjunction with any other operations, or if labor, supervision, 
services, materials, supplies, equipment, facilities, or other requirements for carrying on the work are 
also used in connection with other operations, the costs shall be segregated and accounted for on a basis 
and by methods and accounts that are satisfactory to and approved by the Government. 


('b) Progress reports and vouchers.—The Operator shall provide the Government with five copies 
of monthly progress reports in three sections as follows: (1) Operator's Monthly Report and Voucher 
showing detailed costs incurred during the reporting period; (2) Operator's Unit Cost and Progress 
Report showing the various types of work performed during the reporting period and costs incurred for 
each type of work; and (3) a Narrative Report of the work performed during the reporting period includ-
ing adequate engineering-geological maps or sketches, drill hole logs and locations, and assay reports on 
samples taken concurrently with advance in mineralized ground. (Forms for reporting under (1) and 
(2) above will be provided by the Government.)


16-70817-i







I 
(c) Final report.—Tjpon completion of the work or termination of the Government's obligation to 


contribute to costs, the Operator shall furnish the Government with five copies of a final report (in 
addition to the final progress report and voucher). This final report shall include a geological and engi-
neering evaluation of the results of the work performed under the contract with an estimate of the ore 
reserves resulting from such work, complete assay data, adequate geological and engineering maps or 
sketches, and a summary of the work performed and related costs incurred. 


(d) Report of sales.—The Operator shall provide the Government with suitable accounting and 
documentary evidence covering all production to which the Government's percentage royalty relates, such 
as copies of smelter or concentrator settlement sheets, and certified accounts of production and sale or 
other disposition of production. 


(e) Compliance with requirements.—If in the opinion of the Government any of the Operator's 
reports, records, or accounts are insufficient or incomplete, or if the Operator fails to make them, the 
Government may procure the making or completion of such with suitable attachments as an expense of 
the work to which the Operator shall contribute. The Government may withhold approval and payment 
of any vouchers relating to insufficient or incomplete reports, records, or accounts. 


ARTICLE 8. Repayment by Operator.—(a) Certification.—If the Government considers that a 
discovery or deyelopment from which production may be made has resulted from the work, the Govern-
ment, at any time not later than six months after a sufficient final report and final account (see Article 
7) has been rendered, may so certify in writing to the Operator. Such certification shall describe broadly 
or indicate the nature of the discovery or development. 


(b) Royalty on production.—The Operator, as principal if the Operator is the producer, or as surety 
if the Operator is not the producer, shall pay to the Government a royalty on all minerals mined or 
produced from the land, as follows: (1) regardless of any certification of discovery or development, 
from the date of the contract until the lapse of the time within which the Government may make such 
certification, or until the total net amount contributed by the Government without interest is fully repaid, 
whichever occurs first; or (2) if the Government makes a certification of discovery or development, 
within, a period of ten years from the date of the contract, or until the total net amount contributed by 
the Government without interest is fully repaid, whichever occurs first. 


(c) Basis for computation.—The Government's royalty shall be a percentage of the gross proceeds 
(including any bonuses, premiums, allowances, or other benefits) from the production sold, in the form 
sold (ore, concentrates, metal, or equivalent), at the point of delivery (the f. o. b. point); except, that 
charges of the buyer arising in the regular course of business, and shown as deductions on the buyer's 
settlement sheets, on account of the cost of treatment processes performed by the buyer, sampling and 
assaying to determine the value of the production sold, and freight paid by the buyer to a carrier (not 
the Operator), shall be allowed as deductions in arriving at the "gross, proceeds" as that term is used 
herein. Any costs of treatment processes, sampling or assaying, or transportation, performed or paid 
by the Operator or by anyone other than the buyer, are not deductible in arriving at the "gross proceeds" 
as that term is here used. The term "treatment processes," as here used, means those processes (such as 
milling, concentrating, smelting, refining, or equivalent) applied to the crude ore or other production after 
itis extracted from the ground, to put it into a commercially marketable form; excluding fabricating or 
manufacturing. 


(d) Unsold procluction.—If any production (ore, concentrates, metal, or equivalent), after the lapse 
of six months from the date the ore was extracted from the ground, remains neither sold nor used by 
the Operator in integrated manufacturing or fabricating operations (for instance, if it isstockpiled), 
the Government, at its option, as long as it so remains, may require the computation and payment of 
its royalty on the value of such production in the form . (ore, concentrates, metal, or equivalent) it is in 
when the Government elects to require computation and payment. If any production is used by the 
Operator in integrated manufacturing or fabricating operations before the Government makes its elec-
tion, the Government's royalty on such production shall be computed on the value therof in the form in 
which and at the time when it is so used. "Value" as here used means what is or would be gross income 
from mining operations for percentage depletion purposes in Federal income tax determination, or the 
market value, whichever is greater. 


(e) Percentages of royalty.—The percentages of the Government's royalty shall be as follows: 
One and one-half (1½) percent of amounts ("gross proceeds" or "value") not in excess of eight 


dollars ($8.00) per ton of production in the form in which sold, held, or used, plus one-half ( 1/2) 
6-7O617-1







..	 . 


percent for each additional full fifty cents ($ 0.50) by which such amounts exceed eight dollars ($8.00) 
per ton, but not in excess of five (5) percent of such amounts. 


(For instance: the royalty on an amount of five dollars ($5.00) per ton would be one and one-
half (11/2) percent; on an amount of ten dollars ($10.00) per ton, three and one-half (3½) percent.) 
(f) Time for computation and payment.—The Government's royalty shall be computed and paid 


currently upon each lot sold, held, or used in integrated, operations, as the case may be, as above provided 
in this article. 


(g) Lien for payment.—To secure the payment of its percentage royalty, there is hereby granted to 
the Government a lien upon the land or the Operator's interest in the land and upon any production of 
minerals therefrom, until the royalty claim is extinguished by lapse of time or is fully paid. 


(h) Notice to purchasers.—The Operator shall give notice of the Government's claim for royalty 
to any purchaser of the production, and shall authorize and direct such purchaser to pay the royalty 
directly to the Government and to furnish the Government with copies of the settlement sheets. If the 
records of any production and sales or other disposition of production, whether the production is by the 
Operator or by others, are not made available to the Government, the amount of the royalty may be 
estimated by the Administrator, Defense Minerals Exploration Administration, or his successor, and his 
estimate thereof shall be final and binding upon the Operator. 


(i) No obligation to produce.—Nothing in this contract is to be construed as imposing any obligation 
on the Operator or the Operator's successOr in interest to engage in any production operations. 


(j) Government not obligated to buy.—Nothing in this contract shall be construed as imposing any 
obligation on the Government to purchase any minerals mined or produced from the land. 


ARTICLE 9. Interests in purchased property.—(a) Title and ownership.—All costs under this 
contract shall be incurred by the Operator in the Operator's own name and for the Operator's own 
account; but any property acquired to the cost of which the Government contributes shall belong to the 
Operator and the Government jointly in proportion to their respective contributions, although title thereto 
shall be taken in the name of the Operator. 


(b) Preservation of property.—Until the final disposal of any property in which the Government 
has an interest the Operator shall preserve and protect same for the best interest of the Government, any 
reasonable and necessary costs thereof to be treated as an allowable cost of the project. After the com-
pletion of the work or termination of the Government's obligation to contribute, or when such property 
is not in use for or needed for the work, the Operator shall neither use it without the written consent of 
the Government nor without paying a reasonable rental to be fixed by the Government for its interest. 


(c) Disposal of property.—Upon the completion of the work or termination of the Government's 
obligation to contribute to costs, or when the property is no longer needed for the work, the Operator 
shall promptly dispose of salable or salvageable property in which the Government has an interest for 
the joint account of the Government and the Operator, either by return to the vendor, by sale to others, 
or purchase by the Operator or the Government at a price at least as high as could be obtained from 
others, unless the Government in writing waives its interest in any such property. Without advance 
approval of the sales price by the Government the Operator shall not sell at any price any item of property 
the cost of which was more than $500, and shall not sell at less than 25 percent 'of the purchase price any 
item of property which cost $500 or less. The Government, in lieu of approving the sales price for any 
such item, may itself purchase the item at the best price which the Operator is able to obtain or himself 
cares to give. Property remaining upon any termination of the work shall be considered in groups or 
categories (such as drill steel, or explosives, or pipe, or rails), and if the original cost of the remaining 
unexpended portion of any such group or category is less than $50, the Government waives its interest 
therein. If necessary to accomplish the disposal of any item the Operator shall dismantle and sever it 
from the land, the cost thereof to be treated as a cost of the project. 


(d) Default of the Operator re disposal.—If within 90 days after the completion of the work or ter-
mination of the Government's obligation to contribute to costs, or after the property is no longer needed 
for the work, or after such further time as the Government may in writing allow, the Operator has failed 
to sell or otherwise liquidate or dispose of any property in which the Government has an interest, the 
Government, at any time prior to final settlement under the contract, may pursue one of the following 
two courses: (1) the Government, by written notice to the Operator, may place upon such property what 
in its ppinion i , fair valuation thereof, not in excess of the cost less 1.66 percent per month from the 
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date such property was purchased under this contract to the termination *f said 90-day period; and such 
property shall thereupon be considered and accounted for as having been purchased by the Operator at 
the valuation so fixed by the Government; or (2) the Government may enter and take possession of such 
property wherever it may be found, and remove and dispose of it for the joint account of the parties. 


ARTICLE 10. Termination' of the Government's obligations.—(a) If in the opinion of the Govern-
ment operations at any time have failed to achieve anticipated results that indicate the probability of 
making a worthwhile discovery, and in the opinion of the Government further operations 'are not justi-
fied, the Government may give the Operator written notice thereof, and thereupon: (1) the Government 
shall be free 'of all obligation to. coitribute to costs not then incurred other than such as , may be allowable 
under the provisipns pf the contract s.necessary and incidental to winding up, reporting, and accounting; 
and (2) the Operator shall be free of all obligation to prosecute the work other than such as may be 
necessary and incidental to winding up, reporting, and accounting. '': 	 '	 - 


(b) If in the opinion of the Government the Operator is in any manner in defaulf under the terms 
of the contract, the Government may give the Operator written notice of such default with a specificatiou 
of reasonable time within which the default must be cured; and if the Operator fails to curesuch defait 
as required, thereupon: (1) the Government shall be relieved of all obligation to contribute to costs not 
incurred when the notice was given, other than such as may be allowable by the provisions of the contract 
as necessary an1 incidental to winding up, reporting, and accounting; and (2) the Operator shall be free 
of all obligation to proseç.ute thework other than such as may be i'iecessaryand'incidéntalto winding up, 
reporting, and accounting. The remedy provided for the Government in thi's paragraph "(b)" is in addi-
tion to any other remedy provided in this contract, and in addition to any other remedy the law may 
provide for breach of. cQntract. 	 .. '	 '	 -.	 - .	 - 


(c) The giving Otañy notiëe br the Government under the provisions ' of this Atid 10 shall not 
affect the Government's rights as provided for in the contract with respect to a percentage royalty, and 
such rights shall be fully preserved. 


ARTICLE 11. Notices to be given by the Government may be delivered to the Operator, or may be 
sent by registered mail addressed to the Operator at his mailing address stated in this contract. If 
mailed, notices are deemed to have been delivered five days after the date of mailing. 


ARTICLE 12. Officials not 'to benefit.—No member of or delegate to Congress or resident commis-
sioner shall be admitted to any share or part of this contract or to any benefit that may arise therefrom; 
but this provision shall not be construed to extend to this contract if made with a corporation for its 
general benefit. 


ARTICLE 13. Changes and added provisions.-
(a)InCatgory (1)	 rticie6	 ±hephxaae the	 at 


he pprjOSeS of this Contract 


----i8."


16-70617-1







r. i - . Aa.ains 


A. B. Manning	
/ 


uglas V. Watrous


THE UNITED STATES OF AMERICA 


By
Administrator, Defense Minerals 



Exploration Administration 


S	 .'	 .	 . 


Executed in sextuplicate the day and year first above written. 


Arthur G..	 Chars J. 
I, ---------------------------------------------------------------------------------------------------------------, certify that I am the 


-----------------------------------------------------------secretary of the corporation named as Operator herein; 
that -------------------------------------------------------------------------------------------------- who signed this contract on behalf of the 
Operator, was then ------------------------------------------------------------------------------of said corporation; that said contract 
was duly signed for and in behalf of said corporation by authority of its governing body, and is within 
the scope of its corporate powers.


	


.,i	 ..	 ). 


CORPORATE 1 1. :. 
u SEAJ	 J 


U. S. GOVERNMENT PRINTING OFFICE	 16706171
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EXPLORATION. PROJECT CONTRACT 
ALFRED G. HOYL AND ASSOCIATES 


DOCKET NO DNEA-11.280 


ANNEX I ,. 


The land. referred to in Article 2 of the Contract coñistsof 
ten groups of unptented placer mining claims. 	 The notices of location 
of the claims are recorded in the Office of the County Recorder, Custer 
County, Idaho, and. the area covered by the claim groups, are as follows: 


Name of Claim Groups 	 Book Pages Land. Covered 


In T. 10 N., R. 15 E.	 B. M., Custer County, Idaho: 


Azul Group	 5 6214. SE*,., sec. 32 
5 614.3 .	 / 


In T.	 9 N., R..l5 E., B. N., Custer County, Idaho: 


Pinto Group	 5 630 NE, sec. 5 
6 6 


Rojo Group	 5 629 S, sec. 5 
6 5 


Verde Group	 5 623 SE, sec. 5 
611.2 


Esperdo Group	 5 622 NW, sec. 8 
614.1 


La Veta Group	 5 627 NE, sec. 8 
6 


Alvarado Group	 5 621 SE-,	 sec. 8 
61i.o 


Cortez Group	 5 626 NE, sec.- 17 
6 2 


Luz Group	 5 625 SW.NWj, sec. 16 
6 1 


Coronado Group	 5 628 SW, sec. 16 
6 14. 


The claim groups are owned by Alfred G. Hoyl and Associates, 
a Joint Venture consisting of Alfred G. Hoyl, Richard D. Moody, T. F. 
Adams, A. B. Manning, Douglas V. Watrous, Frank R. Koinatz, Stanfurd L. 
Jackson, Charles J. Cerf, and Arthur G. Wood.	 The locations of be 
groups are shown on the map entitled. "Big Meadows Placer Area, Custer 
County, Idaho," attached hereto and made part hereof.
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EXPLORATION PROJECT CONTRACT ': 
ALED G. HOTh AND ASSOCIATES 



DOCKET NO. DMEA-11.28Q 


EXHIBIT teAO 


Description of the Work 


General Provisions


< G 


The object of this project is to explore the Meadows Placer 
deposit, near Warm Springs Creek, by means of churn drilling, for 
thorium, uranium, rare earths, columbium, and tantalum. To facilitate 
the exploration work an access road to the property and trails to the 
drill sites shall be constructed. 


A competent supervisor shall be employed full time to assist 
in the performance of the work. His duties shall also include the 
surveying, mapping, and preparation of reports required under this 
contract.


During the churn drilling, the material penetrated shall 
be recovered after each 2* feet of drive. However, until the final 
drive in each hole, enough material shall remain above the drive shoe 
to insure that there will be no run in from the sides of the hole. 
On the final drive all material down to the cutting edge of the drive 
shoe shall be recovered. The material recovered from two (2) drives 
(each 2* feet in depth) shall be combined to form one sample. 


The samples, properly identified as to drill hole number and 
t.epth represented, shall be transported to a suitable laboratory where 
be:apmples shall be concentrated. After each sample has been concen-


trated, a determination of the weight of the concentrate in relation 
to the placer gravel shall be made, and then one-half of the concentrate 
from all the samples shall be combined to form a composite sample rep-
resenting the hole. The other half of the concentrate from each sample 
shall be retained separately for Government use. The composite samples 
shall be chemically analyzed for thorium, uranium, rare earths, colum-
bium, and tantalum content. However, if the Government first approves 
in writing, the percentages of rare earths, cclumbium, and tantalum in 
the samples may be determined by a standard X-ray-fr.uorescent method. 


The work is divided into two stages. The Operator shall per-
form all the Stage I work and as much of the Stage II work as is ap-
proved in advance in writing by the Government. 


A representative sample of the concentrate shall be analyzed 
to determine the classification of the minerals it contains. This 
analysis may be performed at any time during Stage I or Stage II, as 
approved in writing by the Government.







The churn drilling shall be performed using not less than 
6-inch casing. 


No hole shall be drilled closer than 200 feet to any area 
known by the Qperator to be in conflict with the claini included in 
this Contract, nor closer than 200 feet to any area not owned by the 
Operator'.


The direction and extent of the work under this Contract shall 
be subject to Government approval. 


Stage I


Stage I shall consist of constructing an access road approx-
iniately 3 miles in length. The road shall start at the end of the 
present Stanley-Pig Tail Creek road and end near the center of the 
Esperdo Group on Warm Springs Creek. Also, access roads or trails 
to the various drill sites on the property shall be constructed. 


The exploration work under Stage I shall consist of churn 
drilling not in excess of 20 holes to an. average depth of 50 feet at 
the approximate locations shown on the map referred to in Annex I. 
The holes shall be spaced on approximately 1000-foot centers. It 
is estimated that 1000 feet of drilling will be sufficient to com-
plete the 20 holes to bed rock, or to an established cut-off horizon. 
However, if more than 1000 feet of drilling, are necessary to accom-
plish the Stage I work, such additional footage and funds shall be 
transferred to Stage I from the churn drilling footage allowed under 
Stage II, and. an equivalent deduction made in Stage II. 


Stage II


The work shall consist of churn drilling an additional 18 
holes in the area drilled during Stage I. The approximate locations 
of the Stage II holes are shown on the iimap referred to under Stage I. 
No hole drilled under this Stage II shall be closer than 500 feet to 
any other hole drilled under the Contract. 


Estimated Costs of Project 


Actual Costs

(* Indicates maximums) 


Stage I 


Category (1) Independent Contracts 


1000 feet churn drilling® $5.25/ft. 	 $5,250.00 
(Average cost per foot)


2







T


Category (2) Personal Services 


Subcategories (a) and. (b) Supervision and. 
Technical Services, respectively 


1	 General supervisor 
l	 months	 $600.00/mo.	 $ 900.00 


Subeategory (c) Labor 


3	 samplers, 11.5 days	 2,9214-.l0 $3,8211..l0 


Category (3) Operating Materials and 
Supplies 


-Screens, pans, scales, tents, sample 
sacks, small tools, etc. 555.12 


Category (14 ) Qperating Equipment 


Subcategory (a) Rental 


Surveying equipment, 2 months 
® $50.00/mo.	 $ 100.00 


Subcategory (b) Purchases
None 


Sub.category (c) Depreciation 


1	 1-ton pickup truck, 2 months 
@ $25.00/mo. 50.00 


1	 16" chainsaw, 2 months @ $2.70/mo. 5 . 14.0 155.11.0 


Category	 ) Initial Rehabilitation and Repairs 
None 


Category (6) New Buildings, Fixtures, and 
Installations 


1 General supervisor 	 month 
$oo.00/mo.	 $ 300.00* 


1	 Miner, 10 days 270.75 


1	 Helper, 10 days 216.60 


Explosives, caps, fuse, drill bits 11.o6.11-o


3 







ii 


Rental of following equipment: 


105-cubic foot compressor, 
$58.95/wk. 


Jackhammer and drill st 
@ $26.19/wk. 


1 D-8 Caterpillar tractor

2 weeks $38li.30/wk.


2 weeks
$ 117,90* 


el, 2 weeks
52.38* 


(or equivalent) 
768.60* 


1	 Angle dozer, 2 weeks	 $88.88/wk. 177.76* 


Payroll taxes and insurance 	 8% 63.00* $ 2,373.39 


Category (7) Miscellaneous 


Engineering and accounting office 
expenses, 2 months @ $50.00/mo. $	 100.00 


Payroll taxes and insurance 	 8% 305.92 


Hauling samples, 10 tons 4 .85 miles 
$0.10/ton/mi. li.85.00 


Concentration an1 d 	 'mination of weight, 
200 samples	 $5.00/sample 1,000.00 


Chemical or X-ray fluorescent analyses 
for thorium, uranium, rare earths, 
columbium, and tantalum áontent of 
20 samples (each sample representing 
one hole)	 $50.00/sample	 - J000.00	 2,890.92 


Estimated Total Cost - Stage I $l5,01i8.93 


Stage II 


Category (1) Independent Contracts 


900 feet churn drilling 	 $5 .25/ft. $	 ,725.00 
(Average cost per foot) 


Category (2) Personal Services 


Subcategories (a) and (b) Supervision and 
Technical Services, respectively 


1	 General supervisor, 2 months 
$600.00/mo. $1,200.00 


Subcategory (c) Labor 


3	 samplers, 1.5 days 2,9214..10	 11.,l214..l0







Category (3) Operating Materials and. Supplies 


For churn drilling 


180 large sample bags @ $1.00/each $ 180.00 


Hand tools (replacements) 	 100.00 $ 280.00 


Category ( Ii. ) Operating Equipment 


Subeategory (a) Rental 


Surveying equipment, l months 
$50.00/mo.	 $ 75.00 


Su5category (b) Purchases
None 


Subeategory (c) Depreciation 


1 1-ton pickup truck, 1 months 


	


$25.00/mo.	 37.50 


1 i6" Chain saw, l months 
$2.70/mo. 


Category (5) Initial Rehabilitation 
and Repairs	 None 


Category (6) New3Bui1dings, Fixtures, and 
Installations	 None 


Category (7) Miscellaneous 


Engineering and accounting office 


	


expenses, 2 months $50 .00/mo.	 $ 100.00 


	


Payroll taxes and insurance 8%	 329 .92 


Hauling samples (9 tons), 14.85 miles



	


$0.10/ton/mi.	 136.50 


Concentration and determination of 
weight, 180 samples $5.00/sample	 900.00 


Chemical or X-ray fluorescent analyses 
for thorium, uranium, rare earths, 
columbium, and tantalum content of 
18 samples (each sample representing 
one hole) $50.00/sample 	 900.00


116.55







. 


Mineralogical analyses of one representa-
tive sample @ $25 .00/sample	 $ 25.00 $ 2,691.14.2 


Estimated. Total Cost - Stage II 	 $11,937.07 


SUMMARY 


Estimated Total Cost - Stage I	 $15,o14.8.93 


Estimated Total Cost - Stage II	 ll,937.07 


Estimated Total Cost of Project	 $26;986.00 


Government Participation 75% (rounded)	 $20,2I40.00
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CONTRACT ENGINEERING COMPANY 


E.,.i,uvas(, Dei,eJ.øw,s g , Rssearch, ni the Miser.! end Constn.ctSon ls4vstrsis 


17*7 BOULDZ* ITlIlr 


DINVIR 11, WRADO


ctob.r 2 19% 


. A. E. 4eiasenborn 
t.nse ]ti.nerale cp1oration Adainistraticm 


So. 157 waz'd Street 
SpoK*r* ilk, Washington


Rea Docket No. T EA..11283 (onaitm Tktoriva) 
Alfred 0. k,yl ax Associates 
The Msadc,ps, Werm Springs r.ek 
Custer County, Idaho 


Dear r. Weieeethorn* 


I a enclosing herith f iv, copies of the lomg fox'. contract 
No. 1012, cket No. I*rà26O. We han retained t Operator's 0°w. 
iLl of the oopies hav, been signed. 


We ay. inserted the date of July first as the oo nt dat. 
as .t would be Ncvr first before we wc*ilti be able to get equip.ent 
tnto the field,	 we f..1 that this aig1t be too lat to start due 
to weather ccitta. Is would appreciate your opinion as to what 
weather we could pct during $o.ther in the portion of Idaho we are 
oer	 with. 


The first work to be dc is to irove the trail with & doasr 
so the drilling_.quipaeat can be vsd in. 1• do not feel it i. to 
do the road pork mleas we can cc4lst. a substantial portion the 
testing as well. 


4


	


	 .f the z'o.4 woi'k is	 in the fall a. weather prev.nte s fron 
doing the test serk, the spring r .off aight destroy wwyh of our efforts 
on the road. Probably it would be better to do the road woit as soon as 
praeti.b1. in the spring, azzi cospiet. the testing thereafter in 
contimto*s operation; in wtdoh case It probsblj wou34 be neo..sary to 
advance t o1.tion date to Ctober 1, 197. 


Flease advise us hat yor op&nion I. regarding thee. oonsidsrattcma. 


s very truly, 


AIR Q. )U AID A58CCIAT 


Alfred 0. Hc 


Asdah 
los


'0







Contt 'No. 
Idm-E12 


Dockct No.__________________ 



	


DEPARThENT OF THE INTERIOR 	 '	 Approe contr*ct 


DEFENSE MINERALS EXPLORATION ADMINISTRATION 


TO: Chief, Finance Section, Budget and Finance Branch, Bureau of Nines 


Please 'make the following entry on the	 ords of the 
Defense Nineral Exploration Administration under the Strategic nd 


Critical Minerals Exploration Program.	 S 


Date of Contract	 on '	 State.	 Commodity 


$e$ er 2, i96	 r $i	
S 	


Thoriw4naMt* 
'Name and Address• 


of Operator:	 an' 
i72? Boi1der 8tz'et 


• '	 flenverU., Co.ora4o 


Reserve	 Obligation	
S 


•	 'Prior Amount	 '	 0	
'	


0 


Increase	 $2O2O.QO	 '0 ' ' 


Decrease	 ' 


Revised' Amount	 •2hGO0:	 0 


Remarks:


•	 ('Name). 


Oper'*ttona Goritr* *nd 
8tatiøtics iVi31Ofl 


Date Delivered to Bureau of Mines,.Wash1ngt//1t1


9 890 3





		00000001

		00000002

		00000003

		00000004

		00000005

		00000006

		00000007

		00000008

		00000009

		00000010

		00000011

		00000012

		00000013

		00000014

		00000015

		00000016

		00000017

		00000018

		00000019

		00000020

		00000021

		00000022

		00000023

		00000024

		00000025

		00000026

		00000027

		00000028

		00000029

		00000030

		00000031

		00000032

		00000033

		00000034

		00000035

		00000036

		00000037

		00000038

		00000039

		00000040

		00000041

		00000042

		00000043

		00000044

		00000045

		00000046

		00000047

		00000048

		00000049

		00000050

		00000051

		00000052

		00000053

		00000054

		00000055

		00000056

		00000057

		00000058

		00000059

		00000060

		00000061

		00000062

		00000063

		00000064

		00000065

		00000066

		00000067

		00000068

		00000069

		00000070

		00000071

		00000072

		00000073

		00000074

		00000075

		00000076

		00000077

		00000078

		00000079

		00000080

		00000081

		00000082

		00000083

		00000084

		00000085

		00000086

		00000087

		00000088

		00000089

		00000090

		00000091

		00000092

		00000093

		00000094

		00000095

		00000096

		00000097

		00000098

		00000099

		00000100

		00000101

		00000102

		00000103

		00000104

		00000105



