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- This is the official contract ﬁle containing all offlcial records of
the project. The records contained in the files are checked and are arranged in

this order:
Left Side - . ' . Right Side
Interim Royalty Audits - : Project summary _
Reports of Royalty Review . . Work comploted anaLy31s o
Certification of Discovery . , ' All other material is filed in
Certificate of Audit (Final) - chronological order with corre-
Interim Audit(s) — spondence including the follawing
Report of Review ' S reports as checkeds
' Termination Notice gr Agreement ,
Aecision Notices / wls’| . ' Final Field Team Report (Tab)
Assignment of Contract e erator's Final Report
Contract Amendments (la.test on (M *Tnterim Reports
o top) . , (2R) Operator's monthly reports and all -
Contract with all exhibits and , attachments (latest on top)
annexes o . —On-site Exam Report(s) (Ta §

Owner's Consent to Lien ; (L) Settlement Sheets
Subordination Agreement . o .
Leases and assignments of leases
~Tfpplication and attachments
(3) Envelope for maps.

~ When the volume of records is expected to- warrant additional foldere,‘
. or when convenience of reference warrants separate folders for certain ,records,
they should be set up in this orderx

‘Left Side |, ~ Right Side | |
Folder No, 2t (In chron. order) : Ooerator s Semi-Annual Report for.Certified
Interim Summary Reporte by . , Project, Field Team Interim Reports, Operator's
. W, o0, Ehgineers S .. Monthly Report with transmittal, narrative,

maps, and Field Team revievs

Folder No. 3: Maps (Use pocket folder or envelope. Fold mape with title blook out
and show reference to related document or oorrespondence.)

Folder No., Lt Settlement Sheete
Folder No, 5: Drill Logs
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RESCISSION OF EXPLORATION PROJECT CONTRACT

It is agreed this 1llth day of October , 1957,
between the United States of America, acting through. the Department
of the Interior, Defense Minerals Exploration Administration, and
Seagraves Mining Company, Inc., an Idaho corporation, parties to that
certain Exploration Project Contract No. Idm-E1017 (Docket No. DMEA-
4007), dated October 11, 1956, that said Contract is hereby rescinded,
revoked, and cancelled as of the date thereof, before any work has
been performed or any costs have been incurred thereunder, without any
obligations whatever one party to the other, the same as if the Con-
tract had never been entered into.

Executed in quintuplicate the day and year first above
written,

THE UNITED STATES OF AMERICA

Administrator, Defense Mlner,
Exploration Administration 3
SEAGRAVES MINING CGijfj/yjiiL////
Title W
- coa /'\;\ ;‘\: ; s (\ \‘j’ -g\/\{f \
T R
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MF-200
(Revised June 1954)

Commodity . lead-Z4ne ...

Contract No. lam-E 1017

UNITED STATES OF AMERICA
DEPARTMENT OF THE INTERIOR

'DEFENSE MINERALS EXPLORATION ADMINISTRATION

EXPLORATION PROJECT CONTRACT!

0CT 111956
It is agreed this day of . , 195, between the
- United States of America, acting through the Department of the Interior, Defense Minerals Exploration
Administration, hereinafter called the “Government,” andz . .

whose mailing address is —......... 3439 N v Sandy BOWLOVAT oo
....... ; e Portland 13, Cregon . . -

hereinafter called the “Operator,” as follows:

ARTICLE 1. This contract is entered into under the authority of the Defense Production Act of
1950, as amended. It consists of this form (MF-200), the attached Exhibit “A,” Annex I, and _map_ .

consent of the Government.

ARTICLE 2. Operator’s property rights.—(a) The land which is the subject of this contract (here-
inafter called “the land”) is in the State of _fgghe - - cormeeereemeceeee , County of .._._. Cugter ,
and is described in Annex 1.3 :

(b) The Operator represents and undertakes that: :

(1) The Operator is the * ... jeggee-optionee .- of * the mineral rights .. . . .
in the land, in possession and entitled to possession for all of the purposes of this contract, under

and by virtue of a° ... jease-option-— , 7-....recorded in Book ... e , bage _..___: S

official records of said County; and :

(2) The Operator’s right, title, or interest (whether as owner, lessee, or otherwise) is subject
only to the following claims, liens, or encumbrances: ......... b, 7cY Y- SO

(c) The Subordination Agreement of the holder of any claim, lien, or encumbrance listed above, ,
and (if the Operator does not hold the legal title) the Consent to Lien of any holder of the legal title

! If sufficient space is not provided in any blank, use an extra sheet of paper and refer to it in the blank.
t2 Insertt n)ame, and if an organization, its nature (corporation and place of incorporation, partnership with names of

partners, ete.). '

! State on a separate sheet marked “Annex I” the legal description or enough to identify the property, particularly
excluding any areas from which the production is not to be subject to the Government’s percentage royalty.

* Insert “owner,” “lessee,” “contract purchaser,” “locator,” etec.

® Insert “the entire interest,” “the mineral rights,” “an undivided one-third,” ete.

® Insert “deed,” “lease,” “contract,” “location notice,” “patent,” etc.

" If not recorded, so indicate by inserting “un.”
16—70617-1
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(d). The Operator shall preserve and maintain his right, title, and interest in the land and his right
~ to the possession thereof for the purposes of this contract, and shall devote the land and all existing

Improvements, facilities, buildings, installations, and appurtenances to the purposes of this contract.
Until the lapse of the time within which the Government may make a certification of discovery or
development without any such certification having been made, and after any such certification has been
made, the Operator shall neither transfer, convey, nor surrender the land nor any right, title, or interest
therein, nor permit nor suffer any claim, lien, or encumbrance thereon, without expressly referring to and
providing in the instrument of conveyance, lien, or encumbrance for the preservation of the Government’s
right to a percentage royalty on production and lien for the payment thereof. If the Government makes
no certification of discovery or development within the time limited in Article 8, it shall thereafter have

él(()bc)la(,ilr? against the land or any production therefrom except for any production referred to in Article

of lead and . gine ... e ’Jé%ﬁwork to be performed
is described in Exhibit “A.” TheFOpergtor on or before ... LUk i 5 139! shall commence
the work, and on or before SEP 4+ 5195/ (unless the Operator’s obligation to prosecute

the work is terminated—see Article 10) shall either have completed the work or shall have incurred

aélo}fysgle Acosts (see Article 6) in a sum not less than the estimated total allowable cost set forth in
x 1 l 13 .)’ ) : .

ARTICLE 4. Performance of the work.—(a) Operator’s responsibility.—The work shall be per-
formed with reasonable diligence, efficiently, expertly, in a workmanlike manner, in accordance with
good mining standards and State regulations for health and safety and for liability insurance covering
employment; and with suitable and adequate equipment, facilities, materials, supplies, and labor, to
bring it to completion within the time fixed.

.. (b) Independent contracts.—To the extent that the allowable costs are estimated in Exhibit “A”
with express reference to performance by independent contractors on a unit-price basis (such as per
foot of drilling, per foot of drifting, per hour of bulldozer operations), the work may be so performed;
but if the reference in Exhibit “A” to any such independent contract requires the Government’s
approval thereof, payments under such contract will not be allowable costs unless the Government gives
its written approval of the contract. Any such independent contract shall refer to some specific and
identifiable part of the work, and shall be subject to all of the pertinent terms and conditions of this
exploration contract; but the Government shall not be considered a party thereto, and its rights under
this contract, including the right to terminate its contributions, shall not be affected thereby. Regard-
less of the provisions of any such independent contract and regardless of the Government’s approval
thereof, the Government will participate in payments to the independent contractor only on account of
work performed in accordance with the provisions of this exploration project contract, and only to the
extent tll)lat the Government deems the unit prices for the work under the independent contract to be
reasonable. :

(c) Government may inspect.—The Operator shall consult with and inform the Government on all
phases of the work as it progresses. The Government may enter at all reasonable times to inspect the
work under the contract, and also-after a certification of discovery or development to inspect production
. operations and underground workings. ‘The operator shall provide the Government with all reasonable
means of access for such inspections.

ARTICLE 5. Contribution by the Government.—The estimated total allowable cost of the project,
set forth in Exhibit “A,” is the sum of $.9,96@.00 .....................
‘'The Government shall contribute 5Q... percent of the allowable costs as they are incurred in a total sum
not in excess of $. U, Q8OO0 —--—---rwrrrrrommeommremeceeeeeeee e : Provided, That until the Operator has

rendered to the Government his final report, and any final auditing required by the Government has been
made, and a final settlement of the contract has been made, the Government may withhold from the last
R . . 16—70817-1






voucher or vouchers such sums as it sees fit not in excess of 10 percent of the estimated total cost of the
work or not in excess of the amount of the Government’s contribution to the cost of property which is or
may become subject to disposal as provided in Article 9 (c), whichever is greater. The Government will
make its contribution on the basis of the monthly vouchers refzsrred to in Article 7(b), but all payments
by the Government are provisional only, subject to audit, until the account between the Operator and
the Government is finally audited and settled. “Costs incurred” mean costs that have been paid or have
become due and payable, or that in the opinion of the Government have become an obligation. The Gov-
ernment may make payments directly to independent contractors and suppliers for the account of the
Operator rather than to the Operator.

ARTICLE 6. Estimated costs.—(a) Categories of costs.—The allowable costs of the work to which
. the Government shall contribute are limited to those that are direct, reasonable, necessary, and that are
estimated in Exhibit “A” by categories as specified in this article. If any category or subcategory is
omitted from the estimate of costs, or if the word “none” is annexed to the listing thereof, costs under

such category or subcategory are not allowable. Any excess over any estimate which is indicated as -

the maximum of any category, subcategory, or item, either as to requirement or related cost, and any
excess over the estimated total allowable cost of the work, shall not be allowable. Any excess over the
estimate of any category, subcategory, or item, either as to requirement or related cost, not indicated
as a maximum shall be allowable within the limit of the estimated total allowable cost of the work. To
the extent that excesses over maximums other than the estimated total allowable cost of the work may
be necessary for the performance of the work, the Operator shall incur such excesses for his own account
without contribution by the Government ; but except for any such necessary excesses in categories, sub-
categories, or items thereunder the Operator is not obligated to incur more than his agreed percentage
of the estimated, total allowable cost of the work.

To the extent specified in this article or in Exhibit “A” the following categories, subcategories, and
elements thereof are maximums; but if not so specified either here or in Exhibit “A” they are not maxi-
mums, and may be exceeded within the limit of the estimated total allowable cost of the work:

CATEGORY (1)—INDEPENDENT CONTRACTS.—Work to be performed under independent contracts
(see Article 4(b)). The estimated total amount of this category and the estimated cost of each unit of
work for performance under an independent contract are maximums.

CATEGORY (2)—PERSONAL SERVICES.

Subcategory (a)—Supervision.—All elements of this subcategory (number of supervisors,
- periods of employment, rates of pay, and total) are maximums.

Subcategory (b)—Technical services.—All elements of this subcategory (number of technicians, -

periods of employment, rates of pay, and total) are maximums.
Subcategory (¢)—Labor.

CATEGORY (3)—OPERATING MATERIALS AND SupPLIES.—Includes such items as drill bits and steel,
explosives, fuel, pipe, power, small tools costing less than $50 each, timber, track.

CATEGORY (4)—OPERATING EQUIPMENT.

Subcategory (a)—Rental.—The number of each obJect to be rented [6 mine cars, 1 truck], the
rate of rental [$100 per month, $5 per hour], and the total of this subcategory are maximums.

Subcategory (b)—Purchases.—The estimated total of this subcategory is a maximum.

Subcategory (c)—Depreciation.—All elements of this subcategory ( txme periods, rate of depre-
ciation, and subcategory total) are maximums.

CATEGORY (5)—INITIAL REHABILITATION AND REPAIRS.—Estimates under this category include all
_ requirements and related costs, such as labor, materials and supplies, and supervision at a rate not higher
than provided for in Category (2), and shall not be duphcated under any other category. The estimated
total of this category is a maximum.

_ Subcategory (a)—Initial rehabilitation and repairs of existing buildings, fixtures, and installa-
tions (exclusive of mine workings) .—The estimated total of this subcategory is a maximum.

© Subcategory (b)—Imtml rehabilitation and repairs of operating equipment.—The estlmated
total of this subcategory is a maximum.
16—70617-1
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CATEGORY (6)—NEW BUILDINGS, FIXTURES, AND INSTALLATIONS (EXCLUSIVE OF MINE WORKINGS) .— -
Estimates under this category include all requirements and related costs, such as labor, materials and
supplies, and supervision at a rate not higher than provided for in Category (2), and shall not be dupli-
cated under any other category. The estimated total of this category is a maximum. B

CATEGORY" (7) —MISCELLANEOUS.—Repairs and maintenance (other than initial) of operating equip-
ment, analytical work, prints and other reproductions, accounting, Operator’s share of payroll taxes,
liability insurance covering employment, travel, communications, and any other items of requirement or
cost that do not fall within any of the first 6 categories. '

THE ESTIMATED TOTAL ALLOWABLE COST of the work is a maximum. -

(b) Nonallowable costs.—The following costs are not allowable for contribution by the Government :

~ (1) Costs of the land, such as rental, depreciation, depletion, or other cost of acquiring, owning,
or holding possession; .

(2) Indirect costs, such as general overhead, corporate management, interest, taxes (other than
payroll and sales taxes), insurance (other than liability insurance covering employment), damages
to persons, damages to property (other than necessary repairs or replacements of equipment or
other property used in the work) ; '

(3) Previous work performed or costs incurred before the date of this contract; and

(4) Deferred payments—Any costs incurred by the Operator under any rental-purchase agree-
ment, installment-purchase agreement, or any agreement for the purchase of goods under the provi-
sions of which payment of the full purchase price is deferred more than 90 days from the delivery
of the goods; unless the purchase agreement is approved by the Government in writing.

(¢) Reductions in costs.—The Operator shall account for and give the Government credit for any
incidental benefits, credits, or money received in the ordinary course of business in prosecuting the work
(as by salvage or sale of materials or equipment, furnishing of room or board, furnishing of power or
services to third persons, rebates or discounts on purchases, etc.), in the same ratio in which the Govern-
ment contributes to costs; and such amounts shall be treated as a reduction in costs incurred so that
they are available for use within the limit of the original estimated total cost. This provision does not
apply to receipts from production which are subject to the Government’s percentage royalty under the
provisions of Article 9.

ARTICLE 7. Reports, accounts, audits.—(a) Operator’s records.—The Operator shall keep suit-
able records and accounts of the work performed and of any production in which the Government may
have an interest; and shall preserve those with respect to work performed for at least three years after
final payment by the Government, and those with respect to production for at least three years after any
obligation to pay royalties to the Government lias terminated. The Government may inspect and audit
said records and accounts at any time, either by itself or by a certified public accountant. If the Gov-
ernment elects to audit said records and accounts relating to the exploration work by certified public
accountant, it may do so as a cost of the work to which the Operator shall contribute. The Comptroller
General of the United States or his representative, until the expiration of said three-year periods, shall
have access to and the right to examine any pertinent books, documents, papers, and records of the
Operator. All of the Operator’s vouchers and records and accounts relating thereto and the Govern-
ment’s payments thereof remain subject to adjustment until final audit by the Government. If work
under this contract is carried on in conjunction with any other operations, or if labor, supervision,
services, materials, supplies, equipment, facilities, or other requirements for carrying on the work are
also used in connection with other operations, the costs shall be segregated and accounted for on a basis
and by methods and accounts that are satisfactory to and approved by the Government.

(b) Progress reports and vouchers.—The Operator shall provide the Government with five copies
of monthly progress reports in three sections as follows: (1) Operator’s Monthly Report and Voucher
showing detailed costs incurred during the reporting period; (2) Operator’s Unit Cost and Progress
Report showing the various types of work performed during the reporting period and costs incurred for
each type of work; and (8) a Narrative Report of the work performed during the reporting period includ-
_ ing adequate engineering-geological maps or sketches, drill hole logs and locations, and assay reports on
samples taken concurrently with advance in mineralized ground. (Forms for reporting under (1) and
(2) above will be provided by the Government.) :

16—70617-1






(¢) Final report.—Upon completion of the work or termination of the Government’s obligation to
contribute to costs, the Operator shall furnish the Government with five copies of a final report (in
addition to the final progress report and voucher). This final report shall include a geological and engi-
neering evaluation of the results of the work performed under the contract with an estimate of the ore
reserves resulting from such work, complete assay data, adequate geological and engineering maps or
sketches, and a summary of the work performed and related costs incurred.

(d) Report of sales.—The Operator shall provide the Government with suitable accounting and
documentary evidence covering all production to which the Government’s percentage royalty relates, such
as copies of smelter or concentrator settlement sheets, and certified accounts of production and sale or
other disposition of production.

(e) Compliance with requirements.—If in the opinion of the Government any of the Operator’s
reports, records, or accounts are insufficient or incomplete, or if the Operator fails to make them, the
Government may procure the making or completion of such with suitable attachments as an expense of
the work to which the Operator shall contribute. The Government may withhold approval and payment
of any vouchers relating to insufficient or incomplete reports, records, or accounts.

ARTICLE 8. Repayment by Operator.—(a) Certification.—If the Government considers that a
discovery or development from which production may be made has resulted from the work, the Govern-
ment, at any time not later than six months after a sufficient final report and final account (see Article
7) has been rendered, may so certify in writing to the Operator. Such certification shall describe broadly
or indicate the nature of the discovery or development.

(b) Royalty on production.—The Operator, as principal if the Operator is the producer, or as surety
if the Operator is not the producer, shall pay to the Government a royalty on all minerals mined or
produced from the land, as follows: (1) regardless of any certification of discovery or development,
from the date of the contract until the lapse of the time within which the Government may make such
certification, or until the total net amount contributed by the Government without interest is fully repaid,
whichever occurs first; or (2) if the Government makes a certification of discovery or development,
within a period of ten years from the date of the contract, or until the total net amount contributed by
the Government without interest is fully repaid, whichever occurs first.

(¢) Basis for computation.—The Government’s royalty shall be a percentage of the gross proceeds
(including any bonuses, premiums, allowances, or other benefits) from the production sold, in the form
sold (ore, concentrates, metal, or equivalent), at the point of delivery (the f. 0. b. point) ; except, that’
charges of the buyer arising in the regular course of business, and shown as deductions on the buyer’s
settlement sheets, on account of the cost of treatment processes performed by the buyer, sampling and
assaying to determine the value of the production sold, and freight paid by the buyer to a carrier. (not
the Operator), shall be allowed as deductions in arriving at the “gross proceeds” as that term is used
herein. Any costs of treatment processes, sampling or assaying, or transportation, performed or paid
by the Operator or by anyone other than the buyer, are not deductible in arriving at the “gross proceeds”
as that term is here used. The term “treatment processes,” as here used, means those processes (such as
milling, concentrating, smelting, refining, or equivalent) applied to the crude ore or other production after
it is extracted from the ground, to put it into a commercially marketable form ; excluding fabricating or
manufacturing. ,

(d) Unsold production.—If any production (ore, concentrates, metal, or equivalent), after the lapse
of six months from the date the ore was extracted from the ground, remains neither sold nor used by
the Operator in integrated manufacturing or fabricating operations (for instance, if it is stockpiled),
the Government, at its option, as long as it so remains, may require the computation and payment of
its royalty on the value of such production in the form (ore, concentrates, metal, or equivalent) it is in
when the Government elects to require computation and payment. If any production is used by the
Operator in integrated manufacturing or fabricating operations before the Government makes its elec-
tion, the Government’s royalty on such production shall be computed on the value therof in the form in
which and at the time when it is so used. “Value” as here used means what is or would be gross income
from mining operations for percentage depletion purposes in Federal income tax determination, or the
market value, whichever is greater.

- (e) Percentages of royalty.—The percentages of the Government’s royalty shall be as follows:

One and one-half (11%4) percent of amounts (‘“gross proceeds” or “value’) not in excess of eight
dollars ($8.00) per ton of production in the form in which sold, held, or used, plus one-half (34)
. . . 16—70617-1






percent for each additional full fifty cents ($0.50) by which such amounts exceed eight dollars ($8.00) h
per ton, but not in excess of five (5) percent of such amounts.

(For instance: the royalty on an amount of five dollars ($5.00) per ton would be one and one-
half (114) percent; on an amount of ten dollars ($10.00) per ton, three and one-half (31%4) percent.)

(f) Time for computation and payment. —The Government’s royalty shall be computed and paid
currently upon each lot sold, held, or used in 1ntegrated operatlons, as the case may be, as above provided
in this article.

(g) Lien for payment.—To secure the payment of its percentage royalty, there is hereby granted to
the Government a lien upon the land or the Operator’s interest in the land and upon any production of
minerals therefrom, until the royalty claim is extinguished by lapse of time or is fully paid.

(h) Notice to purchasers.—The Operator shall give notice of the Government’s claim for royalty
to any purchaser of the production, and shall authorize and direct such purchaser to pay the royalty
directly to the Government and to furnish the Government with copies of the settlement sheets. If the
records of any production and sales or other disposition of production, whether the production is by the
Operator or by others, are not made available to the Government, the amount of the royalty may be
estimated by the Administrator, Defense Minerals Exploration Administration, or his successor, and his
estimate thereof shall be final and binding upon the Operator.

(i) - No obligation to produce.—~Nothing in this contract is to be construed as imposing any obligation
on the Operator or the Operator’s successor in interest to engage in any production operations

(j) Government not obligated to buy.—Nothing in this contract shall be construed as imposing any
obligation on the Government to purchase any minerals mined or produced from the land.

ARTICLE 9. Interests in purchased property.—(a) Title and ownership.—All costs under this
contract shall be incurred by the Operator in the Operator’s own name and for the Operator’s own
account; but any property acquired to the cost of which the Government contributes shall belong to the
Operator and the Government jointly in proportion to their respective contrlbutlons, although title thereto
shall be taken in the name of the Operator..

(b) Preservation of property.—Until the final dlsposal of any property in which the Government
has an interest the Operator shall preserve and protect same for the best interest of the Government, any
.reasonable and necessary costs thereof to be treated as an allowable cost of the project. After the com-
pletion of the work or termination of the Government’s obligation to contribute, or when such property
1s-not in use for or needed for the work, the Operator shall neither use it without the written consent of
the Government nor without paying a reasonable rental to be fixed by the Government for its interest.

(c) Disposal of property—Upon the completion of the work or termination of the Government’s
obligation to contribute to costs, or when the property is no longer needed for the work, the Operator
shall promptly dispose-of’ salable_or salvageable property in which the Government has an interest for
the joint account of the Government and the Operator, either by return to the vendor, by sale to others,
or purchase by the Operator or the Government at a price at least as high as could be obtained from
others, unless the Government in writing waives its interest in any such property. Without advance
approval of the sales price by the Government the Operator shall not sell at any price any item of property
the cost of which was more than $500, and shall not sell at less than 25 percent of the purchase price any
item of property which cost $500 or less. The Government, in lieu of approving the sales price for any
such item, may itself purchase the item at the best price which the Operator is able to obtain or himself
cares to give. Property remaining upon any termination of the work shall be considered in-groups or
categories (such as drill steel, or explosives, or pipe, or rails), and if the original cost of the remaining
unexpended portion of any such group or category is less than $50, the Government waives its interest
therein. If necessary to accomplish the disposal of any item the Operator shall dismantle and sever it
- from the land, the cost thereof to be treated as a cost of the project.

(d) Default of the Operator re disposal. —If within 90 days after the completlon of the work or ter-
mination of the Government’s obligation to contribute to costs, or after the property is no longer needed
for the work, or after such further time as the Government may in writing allow, the Operator has failed
to sell or otherwise liquidate or dispose of any property in which the Government has an interest, the
Government, at any time prior to final settlement under the contract, may pursue one of the following
two courses: (1) the Government, by written notice to the Operator, may place upon such property what
in 1ts opinion is a fair valuation thereof not in excess of the cost less 1.66 percent per month from the
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+ date such property was purchased under this contract to the termination of said 90-day period ; and such
property shall thereupon be considered and accounted for as having been purchased by the Operator at
the valuation so fixed by the Government; or (2) the Government may enter and take possession of such
property wherever it may be found, and remove and dispose of it for the joint account of the parties.
See Article 13.

ARTICLE 10. Termination of the Government’s obligations.—(a) If in the opinion of the Govern-
ment operations at any time have failed to achieve anticipated results that indicate the probability of
making a worthwhile discovery, and in the opinion of the Government further operations are not justi-
fied, the Government may give the Operator written notice thereof, and thereupon: (1) the Government
shall be free of all obligation to contribute to costs not then incurred other than such as may be allowable
under the provisions of the contract as necessary and incidental to winding up, reporting, and accounting;
and (2) the Operator shall be free of all obligation to prosecute the work other than such as may be
necessary and incidental to winding up, reporting, and accounting.

4 (b) If in the opinion of the Government the Operator is in any manner in default under the terms
of the contract, the Government may give the Operator written notice of such default with a specification
of reasonable time within which the default must be cured; and if the Operator fails to cure such default
as required, thereupon: (1) the Government shall be reheved of all obligation to contribute to costs not
incurred when the notice was given, other than such as may be allowable by the provisions of the contract
as necessary and incidental to winding up, reporting, and accounting; and (2) the Operator shall be free
of all obligation to prosecute the work other than such as may be necessary and incidental to winding up,
reporting, and accounting. The remedy provided for the Government in this paragraph “(b)” is in addi-
tion to any other remedy provided in this contract, and in addition to any other remedy the law may
provide for breach of contract.

(¢) The giving of any notice by the Government under the provisions of this Article 10 shall not
affect the Government’s rights as provided for in the contract with respect to a percentage royalty, and-
such rights shall be fully preserved. ‘

ARTICLE 11. Notices to be given by the Government may be delivered to the Operator, or may be
sent by registered mail addressed to the Operator at his mailing address stated in this contract. If
mailed, notices are deemed to have been delivered five days after the daje of mailing.

ARTICLE 12. Officials not to benefit—No member of or delegate to Congress or resident commis-
sioner shall be admitted to any share or part of this contract or to any benefit that may arise therefrom;
but this provision shall not be construed to extend to this contract if made with a corporation for its
general benefit.

ARTICLE 13. Ckanges and added p*romswns —

m%e 9- aﬁall no% awly to-the- Gwa'bing Materials-and. Suppues seheti\ﬂ.ed --------- -
aa mw; "A" ------------------------------------
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Executed in sextuplicate the d-ay" and year first above written.

Adminiatz-atar, Defense Minerais
Exploration Mminiatraticn

|
" THE UNITED STATES OF AMERICA
|
\

.., certify that I am the
secretary of the corporatlon named as Operator herein;

that .. L e who signed this contract on behalf of the
Operator, was then .. it rilatay e of said corpotration; that said contract
was duly signed for and in behalf of said corporatlon by authorlty of its govermng body, and is within
the scope of its corporate powers. eoed

________ D2p Pl

[ CORPORATE ]
SEAL

U. S. GOVERNMENT PRINTING OFFICE 16—70617-1





‘The lsnd referred to in Article 2 cmutn of six
unpntmt«d lode mining claims dituubcd in the Sesfosm Mining
Distrist, Custer County, Idaho,

Hotices of Location of itid cilhinu are recom& st .

the Gunter County cowt.hom » Challis, Idaho, as follm*

Bilver King ¥o. } 12 548
Svermingm. 2 12 sk
8tlver King No. 3 12 550
’snm- King ¥o. k ‘1_3' | | Csgy
Lone Star (Star) ¥o. 1 - 18 . 366
Lone sm (star) No. 2 12 366

 The claim are shown on thc a’ctachod map entitled
"Geologie Mep of the Lome Star Workings, Seagraves Nininz
Co., Beafomm Mining Distriez, Custer c::uaty, Idsho."
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MF-203 ; , . ‘ Government's Use Only
Revised March 24, 1955 EXPL'ION PROJECT CONTRACT
' - ‘ OperatorSeag 3 m&w&m
copY : Docket No. DMEA-

Contract No. Idm-E__ -
Contract Date_ 0CT 11 1956,

CONSENT TO LIEN
To the United States of America:

, State of

Referring to that certain land in the County of __ Cuater

Idaho ., described as follows:l/ ‘
6 mining claim locations in the Seamfoam Mining District located in the northvestern
portion of Custer County, fdeho, centered in townehip 1b N, Range 11 E Boise Meridan

(See attached report page 3 & mapa.) Silver King Claime 1, 2, 3 & L recorded
Book 1&.‘99@; 548, 549, 550 & 551, Star & Star #1 Claims mecom& Book 12,

_bege 3

- ’
which is the subject of a proposed exploration project contract, hereinafter called the "contract,"
with the United States of America, hereinafter called the "Government;" in cpnsideration of the
contract and as an inducement to the Government to enter into it, the undersigned hereby--

1. Undertakes and'agrees that property in which the Government may acquire an interest
or equity under the contract may be dismantled, .severed from the land, and removed, &s may be pro-
vided in the contract; and the Government's interest and equity in such property shall be prior
and superior to any adverse right or claim of the undersigned;

2. Grants to the Government a lien upon all of the undersigned's right, title, and
interest in the land and upon any production of minerals therefrom to secure the payment to the
Government of a percentage royalty on production as may be provided for by the contract;2/ and
represents and undertakes that there are no claims, liens, or encumbrances upon the undersigned's
right, title, or interest in the land prior to that hereby granted to the Government other than
the following:3/

None

3. Undertakes and agrees neither to commit any act nor assert any claim in conflict
with the provisions of this Consent to Lien; and to give advance notice of the Government's rights
under this Consent to Lien to any subsequent transferee, mortgagee, encumbrancer, or lessee of any
of the undersigned's right, title, or interest in the land; and

1/ Either (a) insert the legal description of the land, or (b) strike out the words "as follows"
and insert "in a lease [or contract, deed, or other document] dated ,
and recorded in book page official records of said county." If (b) is
used, the book and page of recordation cannot be dispensed with. If the space provided is insuf-
ficient, use an. Annex, and refer to the Annex in the space.

2/ Mining or production from the land is not required, and in the absence of productlon there is no
obligation to repay the Government. \

3/ Write "none" if that is the case. Do not leave lines blank.
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4. Consents to all améndments and assignments of the contract without notice thereof,
and agrees that this Consent to Lien .shall extend and apply thereto.

5. Added provision: ”Noﬁev'

".,

" Dated this _aggh__ day of Sep‘ tember . , 1985 .

.T.t!amo
' (President

of said corporation by authority of its governing body, and was within the scope of its corporate
powers. : Sy

NO'I}E:

- ’ - : '*_.‘_meapannersinemmhzﬁf |
: ef the eub;eet cleims WL, Kamen, President, has signed the -7
agreement for Beagraves Mining Co, Ine. which Company is requesting
the loan &nd which Company 1§ the Leseee ‘of the gibject eclaims with
option to purohase. .

. Interior—Duplicating Section, Waehi., D. C. . . , 87113

o

"
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BAPLORATION PROJRCT CONTRACT
SEAGRAVES MIWING COMPANY,INC.
DOCKEY WO, IMBA-LOOT L

~ EXHIBIP AR
' Description of the Work

SO

' The yurpose of the project is to explore for ores of lesd
sud sine by dismsnd eore driliing, EX sise or lavrger, not more than
three holes sggregating not to axceed 1,000 fest, Boles shall be
comenited and redrilled as necessary. , ‘ ‘

- The loeatisns, directions, inclinations, snd depths of
all holes are subjset to prior approval of the Govermment. The
approxizate hole loeations axre shown on the attached gsologle map.

All drill holes shall be logged, snd all drill core

. shall be mede avallshle to the Sovernment for exsmination. All

sigaifisantly nineralized sore shall be properly sssaysd for gold,
silver, lesd, snd sine. All sssays, togetber with proper logs of
drill holes, shall be repsrted to the Govermment, together with
jeoper plan maps and sections showing the jwogress of ¥he wvork.

- ' Rstimated Cost of the Work , ‘
(In sdditien to the meximms set forth in the Contrest form
o esterisk indicstes meximm.)

~ Category (1) Infepesden Contrasts

1,000 feet of dlaaond drillieg @ $5.75/7%. $5,750.00

@ $2.65/tt.  965.00

“ ‘Moving of drilling equipment off

and on yrojest site @ $100.00/each move _$00.00 $6,315.00

Gategory (R) Peligonsl Services

- Subcategurias (a) a2 (b) Sgpervision w&
A e - —

Technies]l Servicss

1 mmiloi, foremen, mechanic, _
! m‘h‘ @ M-W/m. ‘ ) *1,090.00

1 , -mlogia&l conpultant, o
§ eays @ $50.00/4a. - ’ ¥00.00
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Bubsstegory (a) Iaber :
1 Dismond drill htlper, ’50 dnys

8 $16.00/aa. $ 800.00 $2,800.00

cmgory (3) ng_,,_m n,mrm;
| mne 8%/ , ‘
250 feet of two-inch pipe @ $0. hs/et, & 56.25%
B50 feet of one-inch pipe @ $0.21/rt. 26.25%
Water tank and fittings 50.00%
Core and sludge boxes - . 150.00%
1,250 gmm Diesel fuel & $0. m/gnl . 262.50
Lubricants - 10.00

cutegory (&) OEratg._ng Equipment,
subca.usory (u) Rental

1 Pickup truck, 50 days @ $10. oo/aa. $ 500. 0

subcabegory (b) Purcheses . None

Sudbcategory (c) Deprcciatvi’on ,
1 kb% CIM air compressor, 2 months

¢ 4133.34/mo. . 266,66

1 Air recelver, pipe and f&ttingt I
2 months @ $9.50/mo. - 19.00
Category {5) Initial Rebabilitation and
Repeirs '- None

o Category (6) New Buildings, Fixtures,

and Instellations xoné |

| cc.teaar"f (7) Miscellenecus

Uneuployment cmpemtion, msuram:e s

585.00%

785.68

%/ The Govermment will contribute to not more than one-half the
sstimmted costs of the scheduled Operating Materials and
Supplies, other than fuel and lubricants, and wpem completion
of the work or terminstion of the econtract shall have no

interest in any salable or salvagesdble materiasl.





| 10 Mlu a-imd e ﬂ.so/émple :
Estinated Total Cost of Project

Wbrmnt ?urtieiin.tion @' ‘50; '






UNITED STATES RECEIVED
DEPARTMENT OF THE INTERIOR oy ¢ g5,
DEFENSE MINERALS EXPLORATION ADMINISTRATION

VRSRIKIE RS KRCRRAXNRE,
So. 157 Howard Street

Spokane 4, Washington T T

October 3, 1955

Mr. George C. Selfridge, Chairman"
Operating Conmittee, DMEA
Department of the Interior
Washington 25, D. C.

Ret New application (lead-silver-zinc)

Seagraves Mining Company
Seagraves Mine
Custer County, Idaho

Dear Mr. Selfridge:

: Enclosed are the original and two copies of an application
submitted by the Seagraves Mining Company. We have retained one copy
for our files.

A fleld gﬁxg.minatién has been scheduled by J. J. Quinlan,
Geological Survey, who is now in the central Idaho area.

Sincerely yours,

Llone C Fgllintd,

Verne C. Fryklund, Jr.
For: A. E. Weissenborn
Executive Officer, DMEA
Field Team, Region I, NW Dist.

Enclosure as above

cc: USBM (2)
Quinlan





L e Seagraves Mining Co., Inc.;?% _

| Lo .3439°N.E:-Sandy Blyd .: ,ci.a- i
EACRI Portlaﬁd 1&, Or&gon"“f~fn..§‘j?fﬂ
; 3 Septembor 29 1955 RN

,Department'o
‘ South 157,
Spokane 4,1

»

PEEREI TN ‘being f1led: wi_ o’ offioe o ‘the purpose of securing el
Wﬁ‘;a' - aide 1n.financing ‘the development of Lead and’ Silver Glaims‘;*i T
RIS in Custer: Counby’Idaho, SR g"3“f, ,'3 : Lo

'V ;;Qﬁth. Due to the seasondble‘weather in the Mine locality time -+
e ‘18- of the essence andv we would greatly appreciate your:: AR

expediting this report to. - ‘the extent tha% .your. Geologist i

‘might reach our Mine yet this season, Please ‘contact ,;*
[;games Seagraves, - Hailey,bldaho,(telephone ‘Hailey 1- BSJ ). L

and he will escort any interested parties ‘to the location. _ff”‘ PR

For further information r.gards this application ploase
‘ write ‘tos” , ! e
S 9 D. Warnor, Secre%ary
:g‘,Seagraves Mining Co., Inc,
T gﬁmg,m~¢“i3439 R.E.. ‘Sandy Blvd. ’
e e Pontlaad 13! Oregon'WA ' 5
N L S 1* » 'Portland BElmont 4 93177'

v
*
‘
A .
sut
h
I
o
' w
. -
NN -
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 decr0n unirerates pEpARTMENT o THE InfRIOR s Ry

DEFENSE MINERALS EXPLORATION ADMINISTRATION ¢ : s
‘Not t(; be ﬁlléd in by applicant

APPLICATION FOR AID IN AN |- - e
EXPLORATION PROJECT, PURSUANT FECEIVEE Dcket No. &”‘E A P S

DMEA ORDER 1, UNDER THE DEFENSE: 5 ¢ 958 pate muceived . £ P

PRODUCTION ACT OF 1950, AS AMENDED Eetimated Cost 29,36 10
' . 1.%.6G.S | Participation (Government %) --ooeeeieooeeeeo .
T

~ INSTRUCTIONS

1. Name of ;a/pi)licant.—(a) State here your full legal name, in the form in which you will wish to contract, and your
mailing address: . Seagraves Mining Ce., A Corporation incorporated in State of Tda
o439 N.E. Sandy Blvd. Portland 13 Oregen
__W.T. Harmon, Pres. 2459 _NE Sandy___Portland,. Ore.
_____ VoD, Warner, Sec,~-Treas.3439 NE_Sandy _,__ggr_tlgnd”__c,ne_
W’%}w‘% c%?%%%%y ﬁldiv ?, aﬁﬁ%&ur ’H@ame% orpggﬁ’oﬁ,]jﬁgg&shéf&&, and the name of the State
in which incorporated or otherwise organized. .
(¢) If a corporation, add to above statement, titles, names and addresses of officers.

(d) If a partnership, add to the above statement the names and addresses of all partners.

2. General—Read DMEA Order 1, “Government Aid in Defense Exploration Projects,” before completing this application.
Submit this application and all accompanying papers in quadruplicate (four copies), with your name and address on each
sheet of the application and on all accompanying papers. Where sufficient space is not provided on the form for all required
information, state it on an accompanying paper, with a reference in each case to the instruction to which it refers by number.
Comply with all applicable instructions; or, if not applicable, so state. File the application with Defense Minerals Exploration
Administration, Department of the Interior, Washington 25, D. C., or with the nearest field executive officer thereof. ~

3. Applicant’s property rights—(a) State the legal description of the land upon which you wish to explore, including all
land which you possess or control that may be benefited by the exploration, and. excluding any land or interest in land which is

Silver King Claims #1, 2, 3 & 4 recorded Book 12, Pages 548,549,550 & S5Gl.. ..
(b) State any mine name }y, vghichz’.c}ée ‘fer%peﬁi ise}{nowr.st ar & Star #l Book 12, Page 366,

(c) State your interest in theslan > whether owner, lessee, purchaser under contract, or otherwise
Lessee with optlion to purchase

(d) If you are not the owner, submit with this application a copy of the lease, contract, or other document under which
you control the property. COpy of lease and assignments enclosed herewith,

(e) If you own the land, describe any liens or encumbrances on it
d not owned

(f) If the land consists of unpatented claims, add to the description above, the book and page numbers for each recorded
location notice. Listed above for the six claims - - « - - - ~

4, Physz'c_:al description.—(a) Describe in detail any mining or exploration operations which have bee'rvmg"f' n‘oﬁjare being
conducted upon-the ‘land, including existing mine workings and production facilities. State your intepé‘stg,\fif‘any, in such
operations. Also describe accessibility of mine workings for examination purposes. S¢€¢ reports &~ }nap,s}, &tta_“c};gd

- (b) State past and current production, and ore reserves, if any, giving quantities and grades. NO g‘p‘pbduc ti7\9!\»1'2 S

(¢) Describe the gedlogic featiires of the property, including mineralization, type of deposit (vein; hédded; eté:), and>your
reasons for wishing to explore. Illustrate with maps or sketches. Send with your application (but not ‘m‘a_cessaﬁly\hs a,part
of it) any geologic or emgineering °report, assay*maps, or other technologic information 3ﬁu may ha?y.e", indicating. on each
whether you require its return to you.yjé oBEEesEaTY to return any of the enclosed maps, .

. g v VYV e . . T O L S
. (d) State the facts with respect to the accessibility of the project: Access roads, distances to shipping, fupply and Lrp:séld’ence
points. See attached reports _ RN A
(e) State the availability of manpower, materials, supplies, equipment, water, and power. 16—66551-1
See attached reports

Tt paapragenett
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5. The emplomtzon proyect.— (a).ate the mineral or mlnerals for which you v’to explore
P Lead, Silver & Zinc o . ‘

(b) Descnbe fully the proposed work, including a map or sketch of the property showing a plan.(and cross sections if needed)
of any present mine workings, and the location of the proposed exploration work as related to such features as contacts,
veins, ore-bearing beds, etc. Reports and Maps # 4 and # 5 attached

(¢) The work w{n start within _.__________ days and be completed within ____________ months from the date of an exploration
project contract. See report

(d) State thg operating experience and background of the applicant with relation to the abxhty to carry out such explo-
ration project, and also that of the person or persons who will supervise the operations. S@@ I‘GpOI’t

6. Estimate of costs.—Furnish a detailed estimate of the costs of the proposed work (you will have to use a separate sheet),
under the following headings. Add the totals under all headings to give the estimated total cost of the project:

(¢) Independent contracts.— (Note—If the applicant does not intend to let any of the work to contractors, write “none”
after this item. To the extent that the work is to be contracted, do not repeat the cost of the contract-work in subsequent
items.) State the cost of any proposed independent contracts for the performance of all or any part of the work, expressed in
terms of units of work (such as per foot of drilling, per foot of drifting, per hour of bulldozer operations, per cubic yard
of material moved, etc.). Item 6 covered by attsched report

(b) Labor, supervision, consultants.—Include an itemized schedule of numbers, classes and rates of wages, salaries or fees

".for necessary labor, supervision and engineéring and geological consultants "y

(¢) Operating materials and supplies.—Furnish an itemized list, 1nc1ud1ng 1tems of equipment cos’cmg less than $50 each,
and power, water and fuel.

(d) Operating equipment —Furnishtan itemized list of any operatmg equlpment to be rented, purchased or whlch is owned
and will be furnished by the Operator, w1th the: est1mated rental purchase prrce,*or sugges’fed use—allowance based On present
value, as the case may be. * : . > v

(e) Rehabilitation and repairs.—Furnish a detailed 11st showmg the cost of any necessary. initial rehabilitation or repairs
of existing buildings, installations, fixtures, and movable operating equipment, now owned by the Operator and which will be
devoted to the exploration project. .

(f) New buildings, improvements, installations. —Furmsh a detalled list showing the cost of any necessary bulldmgs, fixed
improvements, or installations to be purchased, installed or constructed for the benefit of the exploration project.

(9) Miscellaneous—Furnish a detailed list showing the cost of repairs to and maintenance of operating equipment (not
including initial rehabilitation or repairs of the Operator’s equipment), analytical work, accounting, workmen’s compensation
and employers’ liability insurance, and payroll taxes.

- (h) Contingencies.—Give an estimate of any necessary allowances for contingencies not included in the costs stated above.

Note.—No items of general overhead, corporate management, interest, taxes (other than payroll and- sales taxes), or any

other indirect costs, or work performed or costs incurred before the date of the contract should be included in the
estimate of costs.

7. (a,) Are you prepared to furnish your share of the cost of the proposed project in accordance with the regulations on
Government part1c1pat10n (Sec. 1, DMEA:.No. 1)" yes o

S (b) How do you propose to furnish- your share of the costs" pen s s R N SR

L . Money @ Use of equlpment owned' byyou ""' IZZ] ¢ Other  * <

b4
Explam in detall on acompa jfnng' pape

1 report attached . . .(_ )
CERTIFICATlON

The undersrgned ‘whether as an individual, corporate oﬂicer, partner, or otherw1se, both in hlS ~own behalf and acting for
the applicant, certifies that the information set forth in this form and accompanymg papers is correct and complete, to the best
of his knowledge and belief. ' : :

Dated .......September 29, 1955 . iiesl. - . .. oo ...
LRt : Seagraves___l_\ﬁining COes. INnc, .
R TR . ) : Applicant)
i - S A
. e _ S V., D.)arn Secy.
"\'. - /> . ) . ) o _W

. ar'mon, "Eres.

Y SR .

-

T’ﬁ‘le 18 U, S Code (Cnmes), Sechon 1001 makes it a cnmmal oFFense to make a willfully false statement or representehon to any depart-
menr or agency of the United States as to any mctter within its ;urlsdlcflon

0. s. GOVERNMIT F PRINTING- ornc: 16-66561-—1 P
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| SEAGRAVES MINING CO., INCORPORATED B N
: ACCOUNTING OFFICES - 3439 N.E. SANDY BL\@gT 6= 1955

v PORTLAND OREGON

| T0 BE ATTACHED T0 AND BECOME A PART or FORM MF - 103, s

b, (a) (l) Exploratory adit and sloplng winze on upper worklngs-‘

®)
C(e)

@

5. () .

(d)

- (2)
(3)

adlt on vein 80 ft.- winze to depth of 25 ft.

Exploratory adlt 220 ft

Exploratory cross cut ad1t 400 ft and 40 ft, addltlonal -

. 'drill hole - Numerous exploratory holés and short -adits .

on Northwesterly slope of Seafoam Creek. There are no

- Production facilities on the property. The 400 ft. adit -
. and 40 ft. -drill hole were excavated by us, the SeagraveS'

Mining Co., Inc., The mxne operatlons are acces51b1e by
‘road and trall : :

No production and no. ore reserves._-

' Geologlc ijtures - (also see maps & sketches)

. Fissure in llmestone in area of granitic and dlorltlc

Lntru81v1ous vein contains principally lead, silver and -

- zinc minerals wibh a trace of copper & small value in . .

gold. . At the point of discovery, as indicated on.map,
a6 1nch vein was found.- In"drifing south easterly along

. its course the flssure w1dened as did-the vein., ‘A~ .
. .sloaplng winze' to a depth of 25 ft. disclosed a vein'

width in excess of 5 ft. carrying lead, silver, zinc &

- gold values- (as 1nd1cated in the attached data) totalling
"$133.54 T, We wish to further explore this deposit in *

depth to prove 1ts commerc1a1 poss1b111t1es.

" From' Stanley,ldaho to the mlne is 41 mlles of wh1ch

20 miles are over U.S. Forest Roads via' Seafoam Ranger

Station. Supply points are Stanley or Hailey Idaho 127 .

. mlles distant.’ Residence point must of necessity be at

i't~(é) ,

the base of operations. - The railroad- 1s at Ketchum, -
Idaho, a dlstance of 113 mlles.”_ : '

Manpower and materials and supplles are avallable locally.
or-in Hailey Idaho. - Timber is available on the property.

" 'Equipment is available - Ln any large’ center such as Boise
‘or Twin Falls. - Water: is available on the property from .

“Harlan & Float Creeks and pOWer must be developed locally.'y”

..'The work w111 start as soon as contractors are avallable
- and will be continuous until weather conditions. are

‘unfavorable. Actual minlng operations. should be com- -

*pleted -in about 30 worklng days.-

The minlng operatlons w111 be under the superv1sxon of -

James Seagraves Halley, Idaho who ‘is a practlcal miner
_~ of ‘many years experience. .Technical advisor will be -
N Wm. M. Arendt Geologlst and ‘Mining Englneer, a practlclng

) (_'a>'-~

- e L e e e e
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3R SEAGRAVES MINING co., INCORPORATED 1
ACCOUNTING OFFICES - 3439 N.E. SANDY ‘BLVD, b
o PORTLAND OREGON , }

e TO BE ATTACHED TO AND BECOME A PART OF FORM MF 103 ’
| ‘geologlst and engineer for 40 years of 1nternat10nal exper-_
_ lence. Mr. Arendt is a graduate of the Unlver51ty of Cal- -~
i A ' ',Lfornia in 1916 ' : . . : :
] 6. (a) _Independent contracts - : e
C o ‘(i).1200 ft. dlamond drllllng @ 5 75 per ft ’ -.ﬁ
B - (Contractor to furnish drills etc. &1 man) R F
{ o '(Compressor, tanks, p1pe furnlshed by us) 6900 00;%'
" ...(2) Road. grading (40 Hrs. @ 15. oo per Hr.). 1600.00.
i R R R |
;E : ‘ » (3)‘Mob1112at10n & Mov1ng equlpment to location.l 350.00. 7850.00 -
! ~ . (b) (1) One miner- 30 days @ 16 00 per day. TR
: o »(We furnlsh ‘a helper for contractor) 480.00
j ‘ ,(2)_Superv151on foreman HSOOQOO
BN o ' T S
i - (3) Engineerlng & Geologlcal consultant __600.00 1580.00 .-
.(c);(;) Fuel. & Lubrlcants g ‘ ;5'250,00;-:v3- l
¥ }(2)~1" 2. plpe (150' of each @ 33¢ o o it
4 _ - ‘and 60¢ -_139.50° 389.50""" a
'_“(d);(L) Operatlng Equlpment owned by us- " o _E:
. L - 445 cui ft. compressor.value $10,000. 00- SRR L
_-3'1 - Air receiver tank - .. ' 600.00 N
500" - 2" pipe @60¢ - " " 300.00 - i
- .-500! -‘1"'pxpe @ 33¢ . R -;V 165.00" =
. - flttlngs for pipe " 110 00 L
il - ;;ﬂSuggested use’ allowance on Company Equrpmentbf550.00'*f550;00>3; ‘:-
“(2)v0perat1ng Equlpment to be purchased- .~” S R ‘,
- Core & Sludge Boxes - : oo 150.00° o e
... - Water tank & fittings. 50..00 -200.00 - ‘f
"M1(3) Operetlné Equipment”to be rented- ' A
‘ : Plckup truck, for roustabout (30 days) 300.00 " 300.00 -
f,’(é) . '_Repalr and overhaul of A1r Compressor . o e
L . before starting operations.‘ A ~ 100,00 - ;lQO,OQV
(£) : Shed over Compressor 250.00° '250.00 ,7' §
o (g) \Maintenence of equzpment ' ,AZSO;OO ‘ !
_ﬁ , o Analytzcal work . .400.00
Aft -Payroll taxes 31.60 i
o - Accounting & Telephone . - 100.00 . o ;
.fWorkmen '8 Compensation & Egeblllty Insur. L 200.00 1981.60 ‘]
i ;
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SEAGRAVES MINING CO., INCORPORATED
ACCOUNTING OFFICES - 3439 N.E. SANDY BLVD.
: PORTLAND OREGON

TO BE ATTACHED TO AND BECOME A PART OF FORM MF-103

(h) " Reaming & Cementing 100 £t @ 2.65. 265,00 .
' ' Lost & broken ‘tools, drllls etc. - _10o.00 .;365.00
TOTAL ESTIMATED COST OF PROJECT R T § 12566, 10
,7;.(3) P TWe are prepared to‘furnlsh our share of the cost of the

fproposed pro;ect

'(b) - Ve w111 furnish our share of costs in cash However,
' with your approval, we would apply ‘the use allowance on

-Company equipment towards our share ‘and deposit the
balance 1n cash, : :

@)
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SEAGRAVES MINING CO., INCORPORATED

PORTLAND, OREGON

CONCLUSION
REMARKS
' LOCATION AND ACCESSIBILITY MAPS
PURPOSE AND METHOD OF INVESTIGATION
 HISTORY |
TOPOGRAPHY
Iv)‘rai‘nage ]
Climate
Vegetation.

GENERAL GEOLOGY

INVESTIGATION BY:

W. M. ARENDT, GEOLOGIST AND MINING ENGINEER,

1979 DOWLING COURT, SANTA ROSA, CALIFORNIA

ACCOUNTING OFFICES - 3439 N.E.SANDY BLVD.
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”'»SEAGRAVES MINING Co., INCORPORATED
‘ACCOUNTING OFFICES - 3439 N.E. SANDY BLVD,
L PORTLAND OREGON'

'LONE ‘STAR - SILVER KING SILVER LEAD PROSPECT, SEAFOAM DISTRICT, IDAHO. -

‘ CONCLUSIONS:

This prospect should develop into a\profitable commerclal venture 1f

- properly explored by running a new crosscut to the vein as sketched

on map and drifting on the vein as far as showing justifies; the ve1n.‘
runs. completely through ‘the ridge diagonally and would -have about

‘f1000 feet of backs at its hlghest exposure on the surface.

REMARKS

g Arrangements w1th Mr, William Seibert Bay Horse Mine, Challls, Idaho-‘

could be made for use of bulldings at the Seafoam mine; he would also.

permit the use of Steel rails from hhe Seafoam worklngs Ore on ‘the dumoll'

15 or:20 tons, could be shipped to the smelter in Salt Lake at a broflt
The season for comfortable operation is about 8 months.. Supplies: can be
obtained in Stanley, 41 miles; Challis, 120 miles; Ketchum, 113 miles/

R 301se is" the main m1n1ng equ1pment center.j The usual mining. machlnery A
~and tools are required for this type of devetopment.' Drifting can be con-
tracted for $8.00 per foot for- labor by experienced miners, provided the -

company furnished all equipment and supplies. Timber. is available on the '

;ground A small amount of roadwork is necessary to clear about 3/4 of a’

mile 1nto the Seafoam bu11d1ngs.

" As for recreatlon, there is no flner hunting and f1sh1ng to be had in the .

west., Deer, elk, bear," martin, mink, beaver are plentiful; grouse, quail

- "fool hens" are also in fair supply. Fishing in the hundreds of lakes w111“
" always assure more fish than can be consumed, and the stream fishing

challenges all your skill in any type of stream you prefer. . Stanley Basin
and . the Salmon River and ‘tributaries offer some of the flnest trout and '

-, salmon flshing to be found anywhere..

e
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SEAGRAVES MINING CO., INCORPORATED

ACCOUNTING OFFICES - 3439 N.E. SANDY BLVD
: , : ’ PORTLAND OREGON

LONE STAR - SILVER KING SILVER LEAD PROSPECT SEAFOAM DISTRICT IDAHO

LOCATION AND ACCESSIBILITY

- The Seafoam Mlnlng Dlstrlct is 1ocated in the northwestern portlon of
" Custer County, . Idaho,‘centered in’ Townshlp 14. North Range 11 East

301se Meridlan

Topographlcally the dlstrlct is sltuated 1n the Salmon Mountalns and the
property under" examination extends across the ridge separating Harlan - '
Creek and Seafoam Creek, both tributaries of - Rapid River. This s11vera

, . lead prospect is reached by gravel surfaced road from, Stanley, Idaho, o
. to the turnoff to Seafoam Ranger Station, a U.S. Férestry maintained

dlrt road over Vanity Summlt a total dlstance of about 42 mlles

PURPOSE AND METHOD OF INVESTIGAIION

'.The examination was conducted to determine what poss1b111t1es exlsted

for the development of this prospect into: profitable commercial venture.

‘The .underground drlfts, crosscuts:and worklngs ‘were mapped, surface éx-. .

'_,cavatlons along the vein checked and gemeral geology observed. The loc-
‘ation -of ‘the claims was determined from the Forest Service Map of the
"Challis National Forest; .the claims are in Township 14 North, -Range 11 .

East, Sections 15,16y 22 as nearly as could be determlned since this '
is 1n unsurveyed areas :

~HISTORY

The clalms, 81x in number have been. held by locatlon for the last 10

years by Paul Sugasa," Elko, Nevada,- and ‘associates, - . The immediate vicin-
ity is distinguished by the unsuccessful operation of a gold mine, the
. ’Seafoam Gold Mine, a stock promotion of reported $ 1 million proportions.

" The ore was an auriferous arsen1ca1 _Pyrite not amenable to the cyanide

process. Josephus ‘Lake Mine is in’ a faulted zone and produced boulders
weighing up to.one ton of pure: silver-lead’ ore. Greyhound Silver-Lead

' Mine is located on' the: slope of the ridge to.the northwest; to the south

I east-is & produclng s1lver lead property presumably on the Gray Eagle-
"Sllver Klng flssure.'-_ . v ;

Orlglnal dlscouvery vas made by prospectors looklng for gold, its potent- B

_ ‘ialities for other metals was not recognized due to .its poor show1ng

- in 'gold it'was passed up to develop another vein about- 500 feet north
‘containing some free gold. 'Later Mr. Jack Seagraves of Stanley, who is

“a silver prospector recognized the markings of a lead vein and dug through'

the debris.at the 1ntersectlon of ‘the: vein and the fault and opened ‘the .

: present worklngs. ‘

- The. whole dlstrlct is Spotted W1th prospectors resultlng in dlscoverles .““
B the Sheep Mt and Rapld Rlver sections

"TOPOGRAPHY

. The area is rugged mountalnous w1th deeply eroded canyons, swift funnlng '
~ streams and hlgh peaks Please refer to map. :

e e e e T T S T e A v T
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SEAGRAVES MINING co. , INCORPORATED
ACCOUNTING - OFFICES 3439 N.E. SANDY BLVD,
: o PORTLAND OREGON .

LONE STAR - SILVER KING SILVER LEAD PROSPECT SEAFOAM nzsmwr IDAHO
DRAINAGE . |

The 1oca1 dralnage is into Rapid Rlver whlch 1n turn emptles 1nto the w,

c Mlddle Fork of the Salmon River.

| CLIMATE

3 As th1s ls an essentlally mountainous region the cllmate is rather marked.

in distinct seasons. There is heavy snow in winter which may start as
"early as October, sometlmes as late as December before closing the road
Spring usually arrives in: July with some rainfall during the summer
months. The Forest Serv1ce usually has the roads opened 1n May. '

 VEGETATION.

'There is timber in abundance conslstlng of plne, fir and aspen and the
usual undergrowth : NN .

GENERAL~GEOLOGY

-

The area. is one of ma331ve granltlc 1ntru81ons, granodlorlte dykes, por-

’phyrltic dykes cutting sedlmentary rocks of limestone and shale with con-ci;
sequent development of quartzites, ‘marble and schists. The ore is found -
in a fissure bearing NW-SE 30 degrees traced across. a long rldge bearrng o

NE-SW about 45 degrees; this fissure was traced for a distance of a mile
horlzontally. -Along the. westerly slope and cutting the fissure at the

point indicated on the map is a N S fault with a drag south and a vertlc-"

al dlsplacement undetermined This is a promlnent rift in Idaho and has
locally developed a w1de crushed shear zone along its western wall and a
clean cut shear face or .scarp on the east. ' The ore bearing fissure has
been completely Disintegrated along with hhe country rocks west of the
rift. The ore fissure is about 6 feet wide, the hanging wall is a cream
colored porphry, the footwall limestone and granite with a gouge streak.
The ore as exposed 1s 3 feet wide and contalns the following mlnerals.‘

Galena--811ver lead ore lead sulfide
Iron pyrite, gold bearing iron sulfide ,
Sphalerite, zinc sulfide" -
Covelllte, a rare copper sulflde.

Assay value of three 5 foot cut samples in w1nze 25 feet below surface'
across south east face.

Au. .58 oz. Ag. 3L ozs. b 28/. za. ,03%' : Cu,:‘T‘race‘.* Value $133.54 T.

(4

VW M.. Arendt .

July, 1952 o .~ Geologist and Mining Englneer,n
1979 Dowling Court oo

Santa Rosa, Callfornla
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lREVISION

" September 25, 1955

\ - v . . . Sl .

SEAGRAVES MINING CO., INCORPORATED '
ACCOUNTING OFFICES - 3439 N.E. - SANDY BLVD
: PORTLAND OREGON

SEPTEMBER 25, 1955-3f .

Durlng July, August - and September 1955 a crosscut tnnnel 5 X 7T was -

“run as shown on accompanying maps a dlstance of 400 feet and a drill
_‘'hole 40 feet in length was completed to intersect the vein at its.

calculated p051t10n. 'No: limestone beds in place were encountered until
the 333 foot mark was reached at which point the course of the tunnel
was changed to interseéct the strike of hhe beds at right angles, Num-
erous displacements occured. They were caused by green mica schist
bulges and vertical faults in the narrow blue llmestone beds.  The dip
in this area is about 70 degrees easterly and seemed to be'constant,

If this is hhe true dip the crosscut should ‘be contxnued easterly at
least 100 feet addit10nal : :

It now appears that ‘diamond drilliﬁg'is'the solution.at this period’

of exploration. I would propose drilling downward in the vein from -
the upper original workings, The first hole should be in the vein to .
determine at what depth the 'dip changes, but not to exceed 360 feet, ‘
If the dip changes, a'second hole bhould be drilled to intersect the

vein ‘along its changed dip. After establishing the angles of dip, a
third hole should be drilled to determlne the distance to. advance the
present cross cut or raise to intersect the vein. . These holes should
definitely establish the location of the vein. R

W, M. Arendt :
S Geologlst & Mining Englneer
1979 Dowling Court

Santa Rosa, California
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EXCLISIVE {INING LRASE AND (PIION T0 PURCHASE & S

WHBREAS, VB, PAUL SUGASA G HLKO, NEVADA, ISIEL SEAGWAVES OF

 CONTRUL VALULuLD MINING CLAIMS 1IN CUSTRR COUNTY, IDAHO, AND gl
- 1HG DESTRCUS CF HAVING THESE CLAIMS DEVRLOPED, W THEIEFCGRE. = -

STARLEY, IDAHO, AND JAMES SBACLAVES CF HALLEY, IDAHO, CUN AND

4 ’ N ) <
- U M. ARENDT, MINING BNCINEFR; THY SULE AND BXCLUSIVE RIOHT, WG "

. 2, THIS LEASE RUNS FOR A PERIGD CF FIVE. YEARS, AND 18 RENE?‘%)%ELE

. ON THE FOLLGWING TEIGS: | G
+he o THAL W SEALT. B PATD . S4YALTY OF GEN PERCONT N KLE Ulisons, o omes e o
" BEINC DASED, GN NET.SMELTER BETURNS. .

.

EXVCUIE TALS LEASE AND SALES DCCUMENT, GRANTING T0°MY GCGD FaTBMD, . © .
FULL LEGAL AUTHORITY, TO PRCCEED WITH GUCH DRVFLOPFONE WOLK, UP~ e

£ A

MINED AWD WILLSD, AND SWIPFED T THT SMELTER, OK ¥ILL, SALD 108

- FOR AN ADTITICNAL FIVE YEARS, IF DESIRED, CR,

\

3. -IT IS AGHRED AKD.-USDERSTOOT, TWAT T LIBY CF i ROYALTY PAY- . ' o
. |

|

©JMENTS, ¥R, ARENDT AND HIS ASSOCTATES: JAVE THIS PRIVILEGE AND BIGHT,
- TC TENBY THE SUM OF FIFTY THUDSAND (%50,000,00) TOLIARS, AT-RNY

TIME. DURING THE LEASE PERTOD, IN FULL PAYMENT FCR THE PRCPERTY. .
3-4, 17 IS UNIEKSTOOD THAT THE LESSORS NAVE THE RIGHT. AND PRIVILEGE

OF TAKING STOCK' TN THE COMPANY TC BE FORMFD IN LIFY OF RCYALTY .0R TN~
PAYMENT. FCR- THE PROPERTY I FULL, TO THE AMCUNT OF FIFTY TACUSAND

" DOLLATS (850, 000,00),

b WE FERESY ATTEST THAT THE PICERRTY, AS HERE AND BELOW DESCRISED,
 BASEACIHG. COMTIOUCUS CLATNS, 15 FRPE AWD CLEAR OF. ALL BNCUMDERANCES,

" . OF EVERY.VATUKE AKD. KIND, THE FECORDED LEGAL DESCRIPTICN, CF THR

CLAIMS ARE:  STAR, STAR #1 AND SILVER KING #1, #2, #3, and 4l STTUATED

- IN SEAFCAM MINTNG DISTRICT, CGUNTY- OF -CUSIER, ‘STATE OF “IDAHO, .

54 TN CONSIDERATION OF THIS LEASE AND OPTION To PURGHASE, T DO HEREBY L
*‘&mm%vmm »%-M*mms;gwj;m,m -Gdiﬁmvﬂg% -mn. b-:-.-‘.:,g.~.> ~a .—.:-.).. . u...‘., oxdy

VALUABLE CONSIDERATION, AS FOLLOWS:

6, THAT THE. EUGTNELKING PLANS AS OUTLIEED 5 MR’ SEERS™; BNGINEER,

SRALL BE' PUT IN FORCE AND EFFFGT, HAMFIY: 7O, DRVEICP. THE PROPBRTY B

" AND OPTION-CF PURCHASE-TS MADE, -+AS THR RIQHT AND "PRIVILEGE TO SUBw

8o THIS DOCUMENT 1S, STGNTD Iit $RTPLICATE, ‘P ORTGINAL QNG T0'W, -
- M. ARERDT, OME, BETAINED BYPAUL SUBASA, ARD ONE MATLED'T0 W. T,
&EﬁSCHKULL, /0. THE OAKLAND BReiCH OF THE SAN FRANETISO0 BANK, B17 .

- STGNED AND SRALED THXS 2LTH by OF Juix, sk, Che B
E '%’XTNE!":SES: - . o SIQ‘CFED: £

. 'b S SO --*m::-“ S TVRTORWAE SSRGS W B e e R e T T
2o : - e e e 7 e : ! R

F. STANLEY, Ok Rt

VIA CROSS-CUT TO THE VEIN, APPROXTMATSLY 220 FEET, THEN TO DRIFT ON = . o
THE VEIN TO OPEN THE ORE BODY, THEN TO SHIP ORE AS EXTRACTED, IN.THE.® = . . %

' 3EST INTERESTS AND 70 THE“ADVANTAOE OF ALL PARTIES CONCERNED, QUCH -. ~ .-+ -

WORK T0' PROCEED AS CLIMATIC AND T:ANSPORTATICN CGRDITIONS. PRRMIT, =« ' -y
SUCH WORK TO. PRCERD WITH ALL TOSSTBLE MTSPATCH, TIME ZOTRG THE ESSENCE, .. -'

GRRED TN v, hialior, 16 ion TS Loide

ILVILE IT, VITH HT5 SUSINESS ASSUCIATES, M. T. WERSGHZULL, ARDAOR Ly

HELk ORIOBR. ... . R

JLTH STEEET, CALEAND, ‘CALTPCRNTA,

3 Lo
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~ For and in coasideration of the issuance to me of Stock

of SEAGRAVES MINING COMPANY, INC., an Idaho

cgrporatign;'fér 250,000 shafes with par value of ten (10¢) cents per

Certificate Numbered 1
cach, the receipt:of which certificate for such shares is hereby
acknowledged, the undefsigngd, WILLIAM M.ARENDTJand EDNA R. ARENDT. do

hereby sell, transfer, convey,

and interest of the undersigued in and to that certain instrunment

éntitled MEXCLUSIVE MININGHLEASE‘AND OPTION TO PURCHASE™,. and’dated

~July 24, 1954, entered into by and Eetween PAUL SUGASA, of Elko,:
Nevada; ISREL SEAGRAVES of Stanley, Idahe, and JAMES SEAGRAVES, of
Palley, Idaho, and W. M. ARENDT, and by’ whlch agreememt the said V. M.

ARENDT was given the sole and exclusive rlght to proceed with the
developing of gertain mining clalms owned by the other partles €0

" 'said agreement as aforenamed

set over and assign to the said SEAGRAVES
}Nﬁws~anw£dﬂhewc®vyova&i@ny~alLQ&fw$he-ﬁight;wtiﬁla“w,M.

and which claims are descrlbed as STAR,

. STAR #1, ‘and SILVER KING #1, #2, #3,.

and #4, all situated din SEAFOAM

MINING DISTRICT

County of Custer, State of Idaho, and of whi¢h intermw

est the said W. M. ARENDT Subsequ;ntly,transferred seventy- flvc (75%)
per cent thercof to L. E. STANLEY‘and W. T, WERSCHKULL,

sequently transferred sxxty~51x and two-~thirds (06m2/3%

and who sub-
pef cent of’

———

tﬁelr said 75% 1nt@rest in said clalns to L. L. MATLOCK and 0. G.

M el o

.

,@0

N

HAGUEWOOD, ‘who' subsequently, oy an imstrament ted Octgber 21 1954,

conveyed all of thelr 66— 2/3% 1nterest in the said 75% of” said clainms,

e
i all as der;ved under an& by virtue of the aforedescribed WEXCLUSIVE

MINING LEASE ASDVOPTI@N*TO PURC%AbE" Lo DIT WARNER and BLS assocxates

. . N v ' .
DQTED at’ ‘:ﬂ»nk; g E . ' thls ,"' ‘K
(e . t:. ’ l . ; v ’
day of jauaars, 1953, 4 vt o V-
. - . i . M{//é&: ~2 4 7 -\ &£ (:Z‘:': i ("( &;,.J i
NS P B o Ullll - M. Arendt
S , ; . Y - -
R e Ll g e
R N S Eana +. Arendt
STATE OF _ i ) . -
’ )ss.
County of *bvaVM) B
. ' " N
| ’ o ’ o o
01 %izis f B day of T s 1955, before e,

qi A

P v””,"”'
Y

the un&ex51gned, a- 1ora2y padlic im ane fu-
ﬁbraonallv app@avve‘%ﬁe FLERTE vamed s i iaat o
known e m%*’o e fuvddentical 1ndiv; qu‘acwtr*’uu in @d who
_ -W;ubl i*gwru’ent and acknowledged to me that he
o LAY wadlh wreely  aa. voluntarily.
: AN “E%Lﬁ&QNY W"EREOF, I have lhereunto set my nand and
h\”flckél”ﬂeal the day. and year last above written.

i

s F S
v
-

Notary Public for

< My Cammission“Eiﬁiresf

eoqug gpd qtg;g H;.“b
= ﬂl "'/

F

o ———
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© . cents each . as follows°

R e it o e py BB L s e o iyl e it e o e e .«M, 2> POV . g g

COMPANY, INC., an ldaho corporation, all of tnelr right, tJtle and .

A SSIGNMENT

— - e - o e tmn e -

A

lvFor and in‘consideration of the iséuancé'by SEAGRAVESfMiNING>‘n

COMPANY, INC., an Idaho corporatlon, of those certain StocP Cert1~»

ficates which .are numbered and 1ssued to. the persons and for the .

3%uant1ty of shares qof ltgwﬁapltal Stock wlﬁphgjx‘yaluer£;§£@?119¢l

A 1
.

L,Number'v

" Number Issued -To ) : "~ 0f Shares
' 5 W. T. Werschkull ... 25,000 P
6 .. W. T. Werschkull S 28,000 ¢
7 ' L. F. Stanley o 735,500
8 S + "Pavid B. Bichan . ., .70,500
: 9 L. L. Matlock -+ 379,325
10 . J. 6. Cowimé * 7" 8,500
11 C. E. Lyleh =~ - - 110,000 -,
12 0. G. Haguewood . } 7,080
13 A, W. Hutcheon N 5,000
14 "B. J. Stanley :,j L 54,095

P
3

the undersigﬁed, L. F. Stanléy’&nd W T. Werschkull do Hereby ééll
transfer, convey;‘set over and aqsaﬁu to the sazd SEAGRAVES MINING |
interest of whatsoever kind .and nature, in and to that certgln
instrument entitled "EXCLUSIVE MINING LEASE AND OPTION TO PURCHASE"
and dated July 24, 1954, entered 1nto by and between PAUL SUGASA,
of Elko, Nevada, ISREL SEAGRAVES of Stanley, Idaho, and JAMES

SEAGRAVES, of Hailey, Idaho, and W. M. ARENDT, and by whlch agreeu'

‘ment the said W. M. ARENDT was given thg sole and exclusive rlght

_to proceed with the developing of certain mining claim$§owned by
the other parties to said agreement as.aforenameﬂ aﬁd;Wﬂiéh claims

are described as STAR, STAR #1, and STLVER KING #1, #2, #3, ‘aﬁd #4,

ey 54 S L e y3 : - R I IET R T «,-w; Sl - "‘r

by

'all’ situated in SEAFDAM WI\ING DXSTRICT County of Custer; State of
Idaho, and‘df which interest tie said W. M. ARENDT subsequently T
transferred seventy—fife (75%) per cent thergof-tq‘La F. STANLEY
and‘W T, WERSCHKULL, aﬁd who Subsequéhtly transferred sixty—ﬁixA

and two- thlrds (66 2/37) per cent of their said 75% 1nterest in sald

claims to L. L. MATLOCK and 0.~G.,HAGUEWOOD who subsequeutly, by anl‘

instruwent dated Oétober 21, 1954, conveyed all of thelr-66—2/3%

Page 1 ~ASSIGNMENT
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1ntefest in the sald 75%-of said claims, all as derlved under and
by v1rtue of the &foreéescribed “EXCLUSIVE MINING LEASE AND OPTION
0. PURCEASE" ‘to’ DIT WARNER and his associates.

DATED at Portland Oregon, this 26th day of january, 1955.

STATE OF ORLGON ) LG
S )ss.
.County of Multnomah)

On thlS 53 - day of<:;LL“&***“*“iZ%_, 1955 before me, the

B

:underslgned a Notary Publlc in and for. sald County and State,
:personally appeared the w1th1n named L. F STANLE?, knoun to me to

-be the 1dent1cal 1nd1v1dua1 descrlbed in and who. éxecuted the w1th1n
N Y% 2z

1n$trument and acEnowle&ged to me that he executed the same freely

rm%-;Me4w%Lm&wueu&mﬁMwmm,4NM“AHHpq B ot g e

3

i\IN TESTIMONY WHEREOb I have hereunto set my hand and affixed

year - last- above written.

o
C:;;>:Z~;/p A i

‘;Notary P&%lic for Jregon
‘My Commission Expires:

STATE OF CALIFORNIA ;
Z Gride sS.
CJﬁnty of<5 zﬂ !4MVﬁ Ay,

B

S ‘ o
Gn “this fﬁi A= day of T TLe .l g 1925, before me, the

e v e p e e Rt L tpimke e ke & e o .,.,..;,;5..-6 "Jw‘-é‘: B~ ot e B N
“undefglgned *aWNB arﬁfpumlic in'and”fOr*saidng;nty’and §ta%e, per-

sonallv appeared the withie named W. T. WERSCHKULL known to me €o
be the identical ‘individual ‘describéd 1n and who- executed the within
instrument and acknqwledged to}me tgat he exeouted the same freely

and voluntarily.

~IN TESTIMONY'WHEREOF I have hereuﬂto set iy hand and affixed
my off1c1al seal the day and year last above wr.tten.

\,_.—* y ! J W .
F\% oo a=u~ h f‘-’o ‘\w \?;; - e T N
ER Notary wﬂbllu for Caleernlm
E . B My Commission Etplres [ N L T 4
Page 2 - ASSTIGNMENT ' | '
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‘ For and in cwnslderatLOn of the 1ssuance to ‘me. of Steck
Certlflcdte Numbered 9 of SEAGRAVES MINING COMPAN{, INC., an Idaho
corporatnon, for 9 325 shares w1th par value of ten (10¢) cents per
each, the receipt of which ccrtlflcate for such shares is hereby
acknowledged, and whlch ohares vere purchased by the under91gned from
L. F.“Staﬁley, the under51vned, L. L. MATLOCK does hereby sell,
transfer, convey, Set cver and agaiga te the ﬁaiﬁ SBAGRAVES MINI&G

B I N B s p e o.;—u.,w._,.i«;._ o - ”*,_g*;wu%w e ) e LR
/

COMPA&Y INC., an Tda.w corporatiom, all" oi the right tltle and inter—

est of the under31gned in and to. that certann Lnstrument entitled ’f”
"EXCLUSIVE MINING. LEASE AND OPTfON TO PURCHASE" an& dated July 24,
. 1954, Fntered into by and oetweén PAUL SUGASA, of Elko, Nevada, ISREL
. SEAGRAVES, of Stanley, Idaho, and JAMES SEAGRAVES of" Halley,'Idaho,
and W. M. ARENDT, and by which, agreement the saLd W. M. ARE¥DT waS‘
#1ven the sole and exc1u51ve rlght to proceed with the developing of
.;certaln mlnlng clainms owned by*the other uartles to said agreement
ag aforenamed and. which clalms are descrlbed as STAR STAﬂ‘#I jand
SILVER KING #1, #2, #3, and #4 all 31tuated in SEAFOAM&MINING DTS-
TRICT; County of Custer, State of Idaho, and of Wthb 1ﬁterest the‘
said W. M. ARENDT eubsequewt]y traansferred seventy~f1ve (75%) per cent
.thereof to L. F. bTAﬁLEY gnd, . T ”dﬂﬂbgﬁKULL, amd wgo subﬁgggentLy

transferred sixty-six and two-thirds (66-2/3%) per cent of thelr sald ,
75% interest in said claims to L. L. MATLOCK and.Q" g HAGUEWOOD whmnm-r
subsequently, by an 1natrument dated. Octaber 21, 1954 c0nveyed all
of their 66- 2/3% interest in the sald 75% of sald clalms, all as . i
derived urder and by v1rtue of the aforedescrlbed "EXCLUSIVE MINIﬁG**:jL

LEASE AND OPPION TO PURCHASE" to DIT WARNER and blb a53001at»s '  ‘“?

'DATED at Hepgner. ‘ ; Orsgon s thls

A

___72%h day of February , 19585.

S
. o Lt " -

“i, L. Matlock

JsrATE OF _ QRé.GON ) s , . '
s et e g e e . . "%B a. - - . a - - . .. - cmes v bt et e o = e e 4—:..7....3; -
. County of Morrow )

On this __1%®  gay of _ Febru ry s 1955 before me,

the undersigned, a Notary Public in and for said County and State,
perschally appeared the within nawmed L. L. MATLOCK, knewn to me to -
be the identical individual descrilbed in ‘and who' ‘executed the thhln'
“instrument . apd acknowlcdged to me that he exccuted the same freely
.and- voluntarily o :
o -I¥ TESTIMONY WHEREOF, I have hereunto set |y hand and
‘aﬁfzxed my »ft;cm‘i seal the day aad year last abeve wrltten
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ASSIGNMENT
'Fofﬁand_ig consideration of the issuance to me of Stock

Certificaté Nﬁﬁbered 12 of SEAGRAVES MINING COMPANY, INC., an Idaho
corporation, for 7,080 shares with par value éf'ten (10¢) cents per

each, the receipt of which certificate for 3uch ;hares'is hereby
" acknowledged, and which shares were purcnased by the undersigned ffom

L. F. Stanley, the undersigned,_o. G. HAGUEWOOD, does hereby sell,
‘transfer, convey, set dver dnd "a§sign to ‘the ‘said SEAGRAVES MINING. = °~ - s
'COMPANK, INC., an Idaho corporatior, all of the right, title and inter- o
est of the undersigned im and to that certain instrument entitled
"EXCLUSIVE MINING LEASE AND OPTION TO PURCHASE™ and dated July 24,
1954, entered into by and between PAUL SUGASAg of Elke, Nuvada, ISREL
SEAGRAVES, of Stanley, Idaho, aud JAMES SEACRAVES, of Hailey, Idabp,
and W,‘M. ARENDT, and by which agreement the said.W. M. ARENDT‘ﬁa§4
given the sole and exclusfvc right to proceed wita the: developing of
certaln mlnlng clalms owned by the other partles to said agreement as.
' aferenamed and which claims are described as STAR, STAR #1, and
SILVER.KING #1, #2, #3, and #4, a11 situated in SEAFOAM MINING DISTRICT,
'Gd§n¢y offcﬁéter,\Staté of Idaho, and of which 1nterest the said W. M.

L

ARENDTisgbscgggntly,trangﬁgrred_seVengX:13ve (15 ) par cent th§g2{~fg_‘“m-m
L. F. STANLEY and W..T. WERSCHKULL, and w.> subsequently transferred N
51xty six and tvo— thlrds 66-2/3%) per cent of their said 75% interest

. in said claims to L..L. MATLOCK and O. G. HAGUEWOOD, who subsequently,
'fby an inétrument dated October 21, 1954, conveyed . all of their 66~2/3%
- ilnterest in the sald 757 of said clalms, all as derlved under and by
“ virtue of the aforedescrlbcd "EXCLUSIVE MINING. LEASE AND OPTION TO

"PURCHASE"™ to DIT WARNER and his associates.

DATED at Hepp’ner R Oregen S this
78h_ day of ___ February » 1955. ,
: . C Y7 S T%
) - [ L : L) _4\5"\‘\@’ &?{:AL( il ;i oL 3 v
PR B w e eike e gn Ly s L T VU SN TO R, <A'f;,:,.!:'~A . .. g; &LgQQWJO -~ ...ﬂ_-g 2. o O _-..‘) .
g STATE OF Oﬂ@g@% ) . B ‘ el
)ss
County of mO?PﬂW )
"On tanis _7th  day of February , 1955, before me,

) the urﬂex91 ped, a wotary Public in ard for said County and State;
- pérsonally ?p?eared_the within naged 0. ¢. HAGUEWOOD, known to me to
be the iUentéenl individual described in and who executed the within.
instrument and ackiowledged to me that he executed the same freely
~and volunt &riiy.
IN TESTIMONY WHEREOF, I have hereunto set my hdnd and

affixed my u1i1c1al seal the day and year last above written,
\

Notary Public 1or
My Commission Expires:

t. 21, 1988






INB., an Id&ho
: ten (10@) cents per

”each; the recelpt of Whlbh certlflcate for suwh éhares 13 hereby
acknnwledgcd the underSLgned VERVON D. WARNER- and FWAVGFS G WARNER
do hereby sell transfer, convey,'set over and ass:gn,tqfthe %ald
bEAGRAVUS MINING COMPANY “INC., an Idaho corporation, ali of the r;ght,

» tltle and, 1nterest of fhe under51gned in‘and tg that certalh 1p§¢éuﬁ§nt}

’ entiﬁlﬂd "EXLLHSIVE MIVING LEASE AVD OPTION T0 PUECHAST" and dateaf |
July 24 1954, entered 1nto by and between PAUL SUGASA of Flko, Nev— .
ada, ISREL $EAGRAVE~, of Stanley, Idaho, and JAMES SEAGﬁAYES, bffgailey,
Idaho, and W. M. ARENDT - and by whlch agreement the S&ld w M.“&RENu; T

 “{was gzven tbe sole aﬁd extlusive1n10ht to procéed with the ﬁevéioping"

nE 1nterest
ATLOCK‘and 9. o HAbUEWOOD who subsequently,g
*ber 21 1984, conveyed all of their 66»2/3

ES

k ':@u' On thts A”}Q' d&y of january, 1955 before me, the underm

sm&ned a Notary Public in.and for said, County and State, personally

‘ wﬁ,appeared the .withih named YERNON B. WARNFR -and- FRANCES &. WARNER,; P

‘u,known .to me’ ‘to he the didentical 1ndlviduals descrlbed 1n_and ‘'who, exeﬂ ‘34
cufed the within instrument and acknowledﬁed te e that thay exeeuteﬁ

gthe sae. Lveely and voluntarily. .
- 'ﬂmv BN TESTIMONY WHEREOF, I h&ve hereunto set ny - Hand apd . -
vﬂ,offinlal Seql the ﬂay aad year last above wr1tten.~"’% R

‘_/_.:

wa» ﬁf_z - ;}*/" ‘

S g ._L 2‘,,‘,,,,_ . . N o~

oﬁary Publlc for Oregon C ’ © %
‘W'Oonw1391on Etplreu! ?ﬁﬁwbhb,&ﬁhm&JEM&M]ﬂ
AT w?“ff;uhmz&lﬁﬁ






For and in consideration «f the issuance to me of Stock
Certificate Numbered 3 af SESAAVTY MTVING SOMPANY, T INT., ad Tdahst T T
corror-ticn, for 175,000 shires with par value of ten (10#) ceats pér
esch, the receipt of which certificate for such shares is hereby
acknowvledged, the undersigued, WARREN T. HARMON and EDNA HARMON, do
herebv sell, transfer, convey, set over and 2ssign to the said SEAGRAVES
MINIANG COMPAYY, TINC., an TIdaho corporation, all of the right, title
and interest c¢f the undersigned in and to that certain instrument en-
titled "EXCLUSIVE MIWING LEASE AND OPTION TO PURCHASE" and dated
julyl24, 1954, entered into by and between PAUL SUGASA, of Elke, Nev-
ads, ISREL SEAGRAVIS, of Stanley, Idaho, and JAMES SEAGRAVES, of Hailey,
1daho, and W. h. ARENST, and by which agreement the said W. M. ARENDT
was given the sole and exclusive rlchf to proceed with the developing
of certain mining g111ms QWned by the other parties to said agreemenr
4s aforenamed, and which claims are des;rlbed as ST.iR, STAR #1, and
SILVER KING #1, #2, #3, and #4, all situated in SEAFOAM MINING DISTRICT,
County of Custer, State of Idabo, and of which interest %he 'said W. M.
AKESDT subsequently transferred sevonty—fiv‘ (75%) per cent thereot to
L. F, STANLEY afnd ¥. T. WERSCUKULL, aud whe sul qequenulv trdnsferred
sSixty-six and fwomthiris (66-2/3+) per cent of their said .5% 1nterest»
in s4id claims to L. L. MATLOCK and ¢. &. HACUEWOOD, ﬁho subseqnently,

e

by an lnstrun nt dated October 21, 1954,.c0nveyed all of their 66-2/3%
interest in tne said 75% of said claims, all as derived under and h& '

virtue of the aforedescribed "EXCLUSIVE MINING LEASE AND OPTION TO °
PURCHASE™, to 9IT WARNFR and his assaciates.

DATED at Portland, Oregon, this _. .~ day of Januarny, 1955.

e T b e
Warren 1. foraon
Ednx Harmon
»TATE OF OREGOY b ’
)ss.
Jounty of Multnomas !
(n this _ SvoeT j'nu&r\, 17558, before me, the unders

signed, A Notary Public .n arn! “or said <ovnty and State, personally
appeired the Within named WAKRLSY T. JAKMON and LDNA. MARMON, known to
me to be the identical individuals described in and who executed the

within instrument and ackuowledecd to me that they executed the same

freely and voluntarily. v
IN TESTTNONY WHEREOF, I have “eveunto set my hand and.

Af¥ixed Mz “‘f1c1l] seal the day and.yeur last above written.

s
, o [

R L Totsry Publie for Oregon

Tos, e ,j' ﬁ ICERETS

My Commissicn Expires: =~ =

ANV L N ¢






- SEAGRAVES MINING Co.

CTI4N,R.UIE,

L secs. 16,2122
" Boise MeriDIAN






\ B - ’F’R'oFILEANb'SecT:oN'

3 555@#\‘\(&:5 MINING CO ?
. X o ;:_ Scm.s K 1050 ,






v [ 4






N (Mazj)
, Q.
1
|
’, PLaAN
’ S D SEAGRAVES MiniNGg Co.
[ TN . : o
[ SN - ScALe |['"to 507
Oo\\\ o ~ ' ‘ . | ’ . . \ .
5.4.&’%“.4/ %% ,,goﬁ'r‘””‘
50
S
)
(g
Cj/;// hole
) W dth ?fl/e/”
a7 Free, € L &7
J/O/Q ”/C p/0¢
e ceny <4 <
- bifs TS@rs . ’S7
‘ OA,’/.O/ ve < o'Qi('/
%o -9 7o





__\v/,g;3¢ |

o o AU

“‘41\] ' osephus L IV ser 4 ~4 i |
T.1'4 N. AN = S 18/ (@& ' A R L B
T 4 ¢ LosTL.&|87 RV U
% : ' | ~’9/25* | !
( |>ﬁ | '

‘,pk- 2 9’!7

r r i F\’ufflneck—r.
i i
! For- A
| | - ‘

LOCATION "OF SK-~GE,
SILYER LEAD PROSPECT
Scade: /2 inch Yo Imile

VALLE Y Counrly





GREYHOUND A
: 6998

T '4Nv"

_ RUFFRECK
92419





U. §. Government Messenger Envelope e woomivey. e e e

Standard Form No. 65 (Rev. 1/46) 3. Write clearly.
NAME OR TITLE OF PERSON. DEPARTMENT, ADDR;; AND ROOM NAME OR TITLE OF PERSON. DEPARTMENT, ADDRESS. AND ROOM
- RUN RUN
STOP
RUN ‘6
SToP
RUN RUN
,://f‘;,{/d//’; S & e o )
7 sToP STOP
— et RUN RUN
& / P /'
C STOP STOP
RUN 6 RUN
STOP STOP
RUN RUN
STop Stop
RUN RUN
sTop SToP
1 @
RUN RUN
STOP STOP
RUN RUN
} STeP STOP
RUA RUN
| . ‘ | STCP = STOP
| Send surplus envelopes to ‘ .

supply room for reissue. _ Use other side

| Use RUN and STOP only when messenger service between Government bulldings In Washington Is required.
Your mail room has RUN and STOP Information.






..o ROOM

e b

o RUN
" Q STOP
RUN
sToP
RUN
STOP STOP
RUN RUN ‘
STOP STOP
o 9
RUN RUN ‘
STOP STOP |
RUN RUN
STOP sToP
RUN RUN
‘ STOP . STOP
il RUN o RUN
STOP STOP
RUN RUN
STOP sTaP
RUN RUN
. sToP Q sToP
| " Use other
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Date Surname Code

IMEA Form 7 ' e SRR 4
(12-56) - h

/

November 6, 1957

Memorandum

To: Allen S, Dakan, Director
Division of Operations Control & Statistics

From: Director, Division of Base Metals
Subject: Rescission of Docket No. DMEA-LOO7, Seagraves Mining
Company, Inc., Seagraves Mine, Custer County, Idaho,
Contract No. Idm-E1017 (Lead-Zinc)
The cited contract has been rescinded (Rescission of
Exploration Project Contract, October 11, 1957.).
No work done, no money spent, contract cancelled.

The docket therefore should be removed from our files.

W. R. Grléwold
WRG/er

Copy to: Admr R File
Chron,

8623
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] UNITED STATES BRCRIE Goids ond |
" DEPARTMENT OF THE INTERIOR, % | o v oo
| DEFENSE MINERALS EXPLORATION ADMINISTRATION 05T - 1x 2 0

3
Lo,
So. 157 Howard Street o | .
Spokene 4, Washington ,/ﬂ?l_ ZLGI va EQO) ‘54:
October 22, 1957 I ‘r

0

Mr. George C. Selfridge, Chairman
Operating Committee, DMEA

| Department of the Interior

| Washington 25, D. C.

|
N

Re: Docket No. DMEA-4007 (Lead-Zinc)
Seagraves Mining Company, Inc.
Seagraves Mine
Custer County, Idaho
Contract No. Idm-E1017

Dear Mr. Selfridge:

Enclosed are the signed Government and Audit copies of an
agreement between the Government and Seagraves Mining Company, Inc.
mitually rescinding Exploration Project Contract No. Idm-E10l7.

Other copies of the rescission have already been

distributed.
Sincerely yours,
¢
A. E. Weissenborn
Executive Officer, DMEA -
Field Team, Region I
Enclosures

cc: USBM (2)

USBM (AD)
Alvord e
1 3\///





Mo 2,&«
8o, 157 Hovard Street Ltk Gy J00.
‘Spokane ¥, Washington o /ﬁf—’?, Wg_ $02,

dotober 16, 1957 feeeloe o

Mr. V. D, Warner, Becretary . . - |
Seagreves Mining Conpany, Inc,
3439 N. E. Sandy Boulevard

Portland 13, Oregon

‘Seagraves Mining cmy, Im.

Beagraves Mine

Custer Countiy, Idsho
 Contrect No. JdmwE1017

m }ﬂ’o wmr: :

Enclosed are the wixirm and rwr cepiea of
"Rescission of Dxploration Project Contract” which you re=
quested in your lstter of Septenber 3, 19%7. ch sign all
copien, keep the oue marked “"Operator's Copy” snd return the
other three copies,. mtn the original, to this o:l'tice.

Re:r Docket Bo. DMEA-hOOT (Lead-Zine)

Hehapethatthomultaofthevorkmmdnimwiu”

be most successful. ﬂ:wldvmwmtomlyforamvproaect ‘
muummwcmzurmpw

Sim:rely yourl ’

. Executive Officer, DMEA
. ¥ield Team Region I
Enclosures - RN |
DMEA ia)V o
USBM 2;'
USBM(AD)

. Alverd
Turner '

ce:





IMEA Form 7

(12-96)

P

OFFICIAL FILE COPY
‘ /” . ' . Date Surname Code
\7/,; | 10/9| 77, [ 500
:f' 500
| 0-0|(4, 800
500 - ]f 5‘9@ 130 [/
| e Y 110
t N 100y
, | sy 225 |
Mr. A. E. Keiseenborn OCT 111957 500
Executive Officer
i4.A Field Team, Region I

South 157 iiouard Street
Spokans L, Washington

= Res Docket No, DMiA-l007 (Lead-Zinc)
Seagraves Hining Company, Inc.
Seagraves Mine
Custer County, Idaho
Contract No. Idm-E1017

Deax Mr. miasen‘borm

. We are enclosing the erigiml and x‘our copies of "Rescission
of Exploration Project Contract®, to the cited contract which have been
signed by the Administrator for tho Covermment. This is in accordance
with the request of the Operatow, dated September 3, 1957, and your
letter, dated September 5, 1957, We are also enclosing two extra copiss
of the rescission for the usedf the F:!,eld Team.

Please present the rescission agreement to the Operator for
approval and signatwre and, wvhen completed, diat.ri.bute the copies in
the usual manner. _

.. Sineerely yours,
George C. Selfridge

Chairman, Operating Comittes
WPKlugescheid/er 19/9/57

Enclosures , Copy to: Docket
e o Admr R File
APPROVEDs Op. Committee
P. F. Yoped ‘ Mr, Bishop, USBM
o . /\w ‘Mr. Kiilsgaard, USGS
Hember, Bureau of Mines Chron.
W. P. Williams /: ;)

Hember , Oeological Survey

8623






IMEA Form 7
(12-56)

OFFICIAL FILE COPY

Code

‘ ' . Date Surname

500
October 3, 1957
Memorandum - .
Tos - Associate Soucitor , Divigion of !ineral Resources

Frome Dlrectar, Div:l.sion of Base Hetals ‘

Subjects Re.aeusion of Exploration Project Contract No. Idm-E1017,
‘Seagraves Mining Company, Inc., Seagraves lMine, Custer
County, Idaho (LeadeZine) . u
Will you please kindly prepare a Rescission of Project

Contract for ‘the cited pro;jec'b, in accordanea with the requast

of the Operator, dated oeptember 3, 1957. No work has been done.

W. R. Grisvold

Q,..\p. )

FHR2L e\@)

Copy to: Docket f/
Chrono

7
G

8623
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! UNITED STATES RECEIVEDSEP 9 1957

DEPARTMENT OF THE INTERIOR |"BATE | INRIALS | CODE
DEFENSE MINERALS EXPLORATION ADMINISTRATION Q/ X AO

So. 157 Howard Street %ﬂ} , SR 4]

Spokane U, Washington

September 5, 1957

Mr. George C. Selfridge, Chairman
Operating Committee, DMEA

Department of the Interior

Washington 25, D. C.

Re: Docket No. DMEA-40O7 (Lead-Zinc) A
Seagraves Mining Co., Inc. ’
Seagraves Mine
Custer County, Idaho
Contract No. Idm-ELOLT

Dear Mr. Selfridge:
Enclosed are two copies of a letter dated September 3, 1957,
from V. D. Warner, Secretary of the referenced contracting company,

requesting that the contract be rescinded.

As none of the contract work has been started, we recommend
that Mr. Warner's request be approved.

By Field Team, Region I

A, E. Weissenborn, Exec. Officer
U. S. Geological Survey

Enclosures

cc: USBM (2)
USBM (AD)
Alvord
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Attention tos

A.E. Weissenborn

Wing G. Agnew

Docket No, DMEA=40C"7/Las: -
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Juster County, Idaho
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UNlTED STATES
DEPARTMENT OF THE INTERIOR

DEFENSE M_lNERALS EXPLORATION ADMINISTRATION
So. 157 Howard Street
Spokane U4, Washington

August 23, 1957

Mr. George C. Selfridge, Chairman
Operating Committee, DMEA
Department of the Interior
Washington 25, D. C.

Re: Docket No. DMEA-4007 (Lead-Zinc)
Seagraves Mining Co., Inc.
Seagraves Mine
Custer County, Idaho
Contract No. Idm-ELOLT

Dear Mr. Selfridge:
Enclosed are two copies each of a self-explanatory letter
dated August 16, 1957 from Mr.’V. D. Warner, Secretary of the
- company, and our reply. -

Sincerely yours,

D. R. Maclaren
for: A. E. Weissenborn
Executive Officer, DMEA
Field Team, Region I
]

Enclosures i B Uy
( [J M A
ce: USBM (2) FE@EO‘V@N@ 17 )
USBM (AD) L <06 793!

Prinz
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August 1y 1957 S HAEY, TDAND
fu.,%“,,- ‘ e rubu._l-.n W)

United States Departmeat of The Interior I

|

|
De fense Minerals Exploration Administration T u
So. 157 Howvard Street r' i
Spokane 4, Washiagton — ‘ , 3

In re:s Decket No. DMEA-4007 (Lead-2Zimc)
Seagraves NMine
Custer County, Idaho
Centract No, 1dm-E1017

Centlemen:

In reply to your letter eof Auzust 9, 1957 i1n re the above numbered
contract, plesse be advised that Seagraves Mininr Co., Inc. did not
undertake the drilling contemplated by the (ontract fer the reason
that it-could not be performed without construction of a road to the
spot where the drilling operation was to be set up., Furthermore the
only company that we were able to find wiliine to perform, vanted a
contract for not less than three times the amount per hour allowed
under our contract with the government, plus charges for setting up,
etc. In view of these costs, our company ¢lected not to undertake the "
drilling, but instead is now in the provess ol building a road to a
point approximately fifty feet below the vein and from where it is
interded to commence the actual mining of vre, ’

Our foreman just recently advised us of the vis:t by your fieldmen

to the Seagraves mine, and also stated tha® one of them indicated that
your department might consider amending the .ontract to conform with
the change in the operation. If sach is the fact, ve would most sin-
cerely appreciate your advising us as to what must be done in order

to effect the amendment of the original contract or the making of a
new one. We are still extremcly interested in attempting to prove

the location of the ore, but unless it can he per formed on a realistic
cost basis we feel it is too impracticaly thus 1t would be appreciated
if you would advise us as to what your depar:mert can do, and if you
can assist us in viewv of our changed operaticn would you please aidvise
whether or not it should be done by extension and azrendment of the
existing contract or by a new one, One of the corporate officers and
myself will be at the mine from August 20th through August 30th and

if any of your fieldmen are planning a return visit te the mine we
sincerely hope that they will be able to do so during that peried.

In. the meantime we will be most pleased to hear from yeou with respect
to the questions asked hereinabove,

Very sincerely yeours,

SEAGRAVES MINING COMPANY, Inc.

V. D, Warrer, Secretary
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UNITED STATES

DEPARTMENT OF THE INTERIOR

DEFENSE MINERALS EXPLORATION ADMINISTRATION
So. 157 Howard Street
Spokane 4, Washington

Augusf 23, 1957

MEMORANDUM
To: DMEA Field Team, Region I
From: Donald C. Aivord, Geologist, U. S. Geological Survey

Subject: Interim Inspection Report, Docket No. DMEA-4007 (lead-Zinc),
Seagraves Mining Co., Inc., Seagraves Mine, Custer County,
Idaho, Contract No. Idm-E1017

The property was ekamined on July 21, 1957 in company with
Sui Ju Kung, Mining Engineer, Taiwan, Nationalist China. Mr. Jim
Seagraves, foreman and part owner, Jack Seagraves, cook and part

. owvner, a dozer operator, and a miner were at the property during the

inspection.

No work had been done under the DMEA contract which provides
for the drilling of three diamond drill holes from one surface drill
site to test the southward and downward extension of a nearly vertical
vein at distances of 120 to 250 feet from known showings. Instead
the company had drilled one diamond drill hole from the east face of
the 6825 crosscut (pl. 1, Examination Memorandum Report, Alvord and
Parsons, 8/20/56) to a depth of 188 feet on a bearing of S. 75° E.
and a dip from the horizontal of a plus 18°. The following is the
log of this hole:
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SEAGRAVES DIAMOND DRILL HOLE (no number)

Logged by D. C. Alvord, T7/21/57

Location: East face of 6825 crosscut Date collared: 6/2/57
Collar elevation: 6,829 feet Date bottomed: 7/10/57
Bearing: S. T5° E.
Dip: Plus 18° from horizontal Core recovery: T3% (EX)
Core
From To recovery
(ft.) (ft.) (£t.) Lithology
0.0 T0.0 -- Plug bit, no core. No ore reported in cuttings.
| 70.0 80.0 9.5 Fine to very fine-grained leuco-adamellite; trace

of biotite; faint green cast and trace of
epidote indicates saussuritization; trace
unknown opaques.

80.0 90.0 5.8 Chiefly as above but with whisps of biotite quartz
schist; opaques locally are surrounded by
haloes of goethite.

90.0 100.0 .5 Leuco-adamellite as above.

100.0 105.0 5.0 Leuco-adamellite as above; sparse Mnop dendrites
' on fracture surfaces; mineral grains sheared
and crushed locally; quartz grains in feld-
spar matrix (mortar structure); some

kaolinization.

105.0 112.0 5¢3 Leuco-adamellite as above.

112.0 113.0 1.0 Pale gray aphanitic to very fine-grained dike
(Felsite). ,

113.0 126.0 %¥16.0 Finé—grained leuco-adamellite; sparse marcasite
and pyrite xls; *core pick up from previous
run (7).

126.0 127.0 1.0 Gray felsite; trace of biotite'xls.

127.0 145.0 11.0 Light-gray fine-grained biotite-quartz schist

wigh whisps of adamellite; probably some felsite
dike material; locally convoluted and dragged
with apparent mortar structure; samples by
Operator taken from 138.0-139.0, 140.0-140.5,
and 142.0-143.5; trace of sericite near zone

of samples.
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Core
From To recovery
(£t.) (£t.) (ft.) ‘ Lithology
45,0  170.0 15.0 Leuco-adamellite and whisps of schist.
170.0 185.0 10.0 Light~green felsite dike; trace of marcasite;
(Bottom) pyrite; sparse sericite; possible tremolite

in fine xls.

According to Jim Seagraves, the core samples noted in the log
above contained some visible pyrite but were barren of lead, zinc, and
silver and contained only 0.0l ounce of gold per ton. It appears
possible that the downward projection of the vein was cut by the hole
(see attached figure), but the interpretation shown on that figure
is only one of several possibilities and the results are completely
inconclusive.

I asked Jim Seagraves why the company had not started the
work under the contract and tested the structure at intersections
closer to the known exposures. Mr. Seagraves stated that the company
had tried to get a drilling company to do the work but that "they"
would only come in for a flat $16.25 per hour including time.to and
from the property (Boise to property and back) and actual time on
the property (8-hour day). In addition they (the company) didn't
feel that a rig large enough for BX coring; could be carried up the
hill to the proposed site. The slope up to the proposed drill site
is indeed steep (about 40° and locally steeper), but it is possible
to get drilling companies at reasonable rates to come into even more
inaccessible areas and drag skid mounted rigs up equally steep and
steeper slopes. The Smothers property drill sites are on slopes
equally as steep and irregular as those &t the Seagraves property and
accessibility is even poorer. Further discussion with Mr. Seagraves
led me to conclude that the company was not rgally very. 1nterested
in-doing the work offered in the contract.

s AR

Subsequent to drilling the hole from the 6825 crosscut, the
company has purchased an excellent (nearly new) D-4 dozer and a

new Gardner-Denver 210 compressor. Their intention is to build a
road to within about 30 or 40 feet below the portal of the 7200 adit
and to adit-drift on the structure from there. Road construction was
started on July 20 and by the time of the inspection had been ad-
vanced a good 250 yards. This element of the work was over talus,
however, and the remaining construction will entail considerable
drilling and blasting. Mr. Seagraves estimated that the road would
be completed by the end of August.

The company appears to be sincere in their desire to develop
the property in the manner they believe will most quickly bring about
returns. Even though they have reneged on the contract, the structure






. . ]
; . ‘
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remsins promising .and exploration by an adit as portaled from their
proposed road would be sound exploration. I told Mr. Seagraves
that I had no way of knowing how DMEA would react to the fact that
the contract had not been started as scheduled but also that I
could see no reason why the company should not apply for DMEA aid
to drive the adit drift if they so desired.

Enclosure Donald C. Alvord

| Distribution:

| DMEA (Orig. & 3)
| USBM (2)

USBM (AD)

Docket

Alvord
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DRMEA

DATE | iNGTIALS

‘o

~ DEFENSE MINERALS EXPLORATION ADMINISTRATION

§

. . . .RE@EWEDAU@ i

UNITED STATES /9 /e | oD

<

O WORT
ARNNY

L 1201 N. Division St.

Spokane 2, Washington

DEPARTMENT OF THE INTERIOR | #/5/ lesgg— | <0

July 31, 1957 : S
MEMORANDUM |
Tos DMEA Field Team, Region I |
From: William M. Romischer, Mining Ehgineer, Bureau of Mines

Subject: Routine inspection report, Docket No. DMEA-4007 (lead-zinc),
Seagraves Mine, Custer County, Idaho :
Contract No. Idm-E1OLl7

The property was visited July 15. Mr. Isrel Seagraves, one
of the owners, was present.

Mr. Seagraves said the ,-man crew was away. They took the
diamond drill with them to be repaired or to get a larger machine.

No diamond drilling was done on the three proposed holes in
the DMEA contracte.

A diamond drill hole is collared in the center of the face
of the 6825 adit; bearing S. 75° E. and inclining + 16 degrees. This
hole was designated as hole B in the Seagraves Mining Company, Ince.
proposal to drill two additional holes prior to the three holes. in the
DMEA contracte '

Core recovered from the drilling of the above hole between

65 feet from the collar of the hole and % 180 feet was inspected. An
EX bit was used. No core representing the first 65 feet drilled was
in the core boxe. Mr. Seagraves mentioned that some mineralization
had been penetrated by the drill hole. He could give no information
in regard to it, and it was hard to tell from the manner the core was
placed in the core box where the mineralization occurred and the min-
eralized core had been taken away by the drill crew to be assayed.

Mr. Seagraves was informed by the writer that no work had
been completed on the DMEA contract.

William M. Romischer

Distribution:
DMEA (L)~
UsGs gz)
USBM (AD)
Docket
Romischer

.
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MEMORANDUM
Tosz DMEA Field Team, Region I
Froms William M. Romischer, Mining Engineer, Bureau of Mines -

Subject:s Interim inspection report, Docket No. DMEA-4O07 (lead-zinc),
Seagraves Mining Company, Custer County, Idaho, Contract
No. Idm-E10l17

The property was visited August 9. Mr. James Seagraves,
foreman, was present.

No DMEA contract work had been started at the property at
the time of the inspection. The project was to begin on or before
July 15, 1957.

The diamond drill hole collared in the center of the face
of the 6825 adit was drilled 185 feet. No mineralization was
encountered by this hole.

A three-man crew is busy bulldozing a road along the
mountain side from the'mill road to a little below the 7200 drift
where mineralization containing gold, silver, lead, zinc, and copper
occursin the adit and a shallow shaft,

The access road upon completion will be 2300 & feet long;
about 900 feet remains to be bulldozed; considerable blasting in rock

is required.

Distribution:

DMEA (L)”

UsGs (2)
USBM (AD)
Docket
Romischer

OFFiCiAL FILE gopy
oP
UNITED STATES . DMEA v

DEPARTMENT OF THE INTERIOR RECEVED g og 19
DEFENSE MINERALS EXPLORATION ADMINISTRATIO _W& T [ WiTliis | Cope-

‘jz;iz‘ &g,!//gy

1201 N. Division St.
Spokane 2, Washington

July 31, 1957

William M. Romischer





UNITED STATES

DEPARTMENT OF THE INTERIOI

DEFENSE MINERALS EXPLORATION ADMINISTRATION
WASKNGTODORGRICEK ’

So. 157 Howard Street '
Spokane 4, Washington ‘

Mr. George C. Selfridge, Chairman
Operating Committee, DMEA
Department of the Interior
waShington 25, D. C.

Re: Docket No. DMEA-4OOT (Lead-Zinc)
Seagraves Mining Co., Inc.
Seagraves Mine
Custer County, Idaho
Contract No. Idm-E1OL7

Dear Mr. Selfridge:

Enclosed are the Government, Docket, and Division copiles
of the above-referenced contract. '

By copy of this letter other copies of the contract ar
being distributed. ( . :

Sincerely yours,

A. E. Weissenborn

Executive Officer, DMEA

Field Team, Region I, NW District

Enclosures

cc: Finance Office w/encl.
USBM (2)
Alvord
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Pertland, Oregen
November 30, 19356

United States Departmeat of the Iaterier
Defease Ninerals Explerstipn Administration
Se. 137 Neward Btrest :
-Spokane 4, Washingten

In rot Decket Be. DURA-4007 (Lead-Sinc)
_ agraves Miaing Oempany, Iac.
Seagraves Mine :
Suster Ceunty, Idake

Gentloment

Enclesed herevwith plesse fiad all copies of your cemtract
Bo. IDn-Bl01T furaished to ud relative te your above-sumbered
decket. BSeagraves Miming Oempaay, Inc. has carefully reviewed
the comtract vith its omgineer, and is prepared to accept it in
the event your Department rejects its connter prepesal.

The eorperatien propesas that she gbatract dbo amended to
include tg.uuu 2 drill helen, %o de ¢¢illed pri{er to the
“throe 4ridR héles prepesed by mﬁmm tRaet.  Both o
the holos whioh we. propese be | - would yriginave in the o
ing ereaswius;, one for the e:rgon of tatewrsedting the lover
segment of vein bdelev ‘fanlt 1 which start at the end
of the existing cresseeut and preceed 138 foet at the seme angle
of the cresswcut, the other veuld start at a peint im the cross-
cut ahoad of that vhere the famlt lime veuld precesd wpward at
e an,lo equal te or less thaa that of the fault lime for 130
SRR fest fer the purpese of "Lutorsssting the upper segmnent of the
T vein. Hmeclesed are sketehes numbered 1 and 2 detailiag the pro-
g posed drill heles frem tve differeat views.

Since the tetal expemas of the preject would be imeressed dut
very slightly through the eddition of the two drill holes as
proepesed, it is difficult te believe that yeur Department would ,
decline the preposal for ccontmié ressens. Mere impertant,
hevever, is the fast that this sdditienal expleration veuld, .
} vithout question, give your Departaent additionsl aad most value-
l able informetiea a5 to the lesebicn of or lack of lecatien of
~ore deposits ia the ssuntais is guestien. Oerteialy it would be
of great sdvamtage %o have sens foctual infermetion as te the
location of the upper and lever segneats of the veia wvith rela-
tien ¢o the existing eresswdug, Binee Shis infermatien might |
B be ssqured st 2 sest to r Bepartaeat of less thaa $1,000.00, |
{ ' sur compimy 48 of tl:;:;{:xitxﬁil:‘tt wonld be false eooneny
aet to nals the twe 1 bolee the eresa~sut a2 herein
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United States Departaent
of the Interior

November 30, 1956

Page 2

proposed, and that they sheuld be made prier te the three drill
holes proposed by ysur abeve-aumbergd centract. Therefore 1

ask that you give this counter prepesal your serieus considera..

| tion, and that you amead ronau(ggxr{oﬁ.to,oontbnn therevith.

: However, if your Bepartment 'is uawilling to make the amendment,
then we request that you retura the contrect in the foram as
heretofore submitted to-us and we will -immediately aign the
required number of copies and return them to yeu, assuming, of
course, yow do not wish to make some other recommeadations as
to possible drilling from the cross~tut im line with but in
variance to the preposal of emr cempany.

Tour ceurtesy in givimg this aatter your prempt aad cemsidered
attention will be mest simcprely appreciated.

Tours very truly,

|  SRAGRATIR NANING) GPAXY, 1XG.

. N ) 4 |
' : ~ Becretary

B T






SEAGRAVES MINIWG CO.

Attached imm are plans shoving propesed additional mum.
Purpose; to locate dovmward portun ot vein abevc nult.; o huu vein |

' st level of lower X-cut. A

| Ilck_u A 130+ *
Role 3 136 ‘

Lecations M}nt to tesults of ttmu smcy for neuuey wt location
and bearing of heles. :

If rasults of drilling thass two holu are as aatumtu. it will ba

~ possible te raise to the vein at some point in the vicianity of the twin
in the X«cut and to X-cut te uurmz tlu ugmt of the vein lyh;

below the fault, ‘ o
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1605 Evans Avenue
Reso, Nevada

 October 24, 1956

- Mr. Paul Gemmill, Gen, Mgr.
" Combined Metals Reduction Co.

218 Felt Bidg, : :
Salt Lake City, Utah

‘Re:  Docket No. DMEA-4096 {lead-xinc)
: Pan American Mine
Lincola Conaty, I{gvad.& ‘

Dear Mr. Gammm-

: Purnmt to our tolphone cauverution Ocmher 22.
1956 relative to your application foz Government assistance,
the following poimts will be discussed with Mr. Reginald Lee
by Mr. Gentry during bis visit in Piache Gc%ber 27, 1956:

i. The ponib&lity of subjecting to royalty
payments % the Government all ore ,
presently exposed fram the collar of the
shaft to ﬁxebammnfﬁ:ethnft

The above area would ptobab&y mclmie
the following additional mining claims:
Ramons 4734, Roamow 4734, Ramona
No. 1, Dorothy 4734, Ramerna No. 2.

2. This would require "Owner's Consent
to Lien' be obtained on the additiomal
claims; and an exteasion of royalty to
4 15 year period instead of the custom-
ary 10 yesr peziod.
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~ upon results from the feﬂawing pro-
pmed work

Extmionof:hiﬁ A o

rDumonddrﬂiing .
Z.Mfoet @51‘ 001& . - _14,000.00

" Very traly youts, -

8 liickor . .
- Executive Officer ’
" 'DMEA Field Ium. Regios; I!

] SRicker: gh : . ' / |

cc: Opr. Com,, DMEA, Wash D C
R. M. Smxth
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o UNlTED STATES =i
DEPARTMENT OF THE INTERIOR . - s
DEFENSE MlNERALS EXPLORATlON ADMINISTRATION _“/" oA
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Ostobor 19, 1956
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ST. JOBEPH LEAD COMPANY

Bonne Terre, Missouri
- October 18, 1956

Mr. Clinton C. Knox
Executive Officer

DMEA Field Team, Region IV
P. 0. Box 431

Joplin Missouri

Ré: DAEA-LAAB (lead-zinc—copper)
- St, Joseph Lead Co.
‘Texas and Shannon Counties, Ho.

Dear Mr. Knox:

' Enclosed are photopnints of drill hole logs requested by
- Mr. Dewey Amos during your recent visit, I believe these will give
him all the 1nformation ‘that he desires - '

o You mentioned that we should ‘include in our application a
figune for assay costs, We believe that a fair charge for these

"~ assays made in our.own laboratory would be $l 00 per determination, ‘

either Pb Zn or Cu,

L Our meeting with you and Mr Amos has assisted us very ,
much in understanding the purpose of the DMEA program and the pro-
cedures involved and ‘We wish to express our appreciation to you )

,‘very truly yours,

John S. Brown,
h Chief Geologist
JSB/ jep : B

Made and sent copies to. S
DMEA Op.Com, (2) w/6 encl. ea. b////
Amos ,USGS, Champaign w/6 encl.

10-19-56

’ .c._c;K'.,
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" UNITED STATES - . ) W

':'DEPARTMENT OF THE INTER[OR

- DEFENSE MINERALS EXPLORATION ADMINISTRATION 500' '
WASHINGTON 25 D.C. ..~

0CT1g1gss . -

&Q A. k.%imhm »
Executive OffScer L
murzamrm,mmx :
Northwest Distriat. = = -
' Seuth 157 Boward Street
- - Spokane k, Washington , R _
| ~Bes Docket lio. mdm‘z (m-m)
W&namw Inc,
Seagraves Mime = _
L Cutar Cmtar,

'fbetr)!r. miuoabm:
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.blm I, Nibit A% and ‘tht nlp are’ cueleaoﬁ for wee of ﬁu ?iald PR

o : fhm u’u tx:at ud-r wm 3 of the couttaet ﬂm detes -
ey for amm and sompletion of the work have not been inserted.

.. 'Simes climati¢ conditioms may effesct the work pragra :ou :hwld

. insert dates vhich ssem fessible.

S If the eentmct mts vith yem’ approm, pluu prmst :i.t 2
to the oparam for signature and, when completed, distribute all copm _
. in the usual manmer. If you de mot approve, sud a prepessd change o
- should mot be withia your delegated mthatity, nndly rsturu all ocpica o
to u, vith m mommtiou. , , :

s.taw‘).y ;yourt, :

' George C Selfrldge
. Chairman, Operating Mt
WRGriswold/er 10/5/ 56
y Copy to: Docket, ,
$oo hdr R-File
200 B 48 ) - Op. Committee .
é eauoflﬁms ' N .) ' Base Metals . . T
' E; : R . Mr. Bishop, USBM - S R
) lﬂsgaam o : g L Mpe 1‘1llsgaard, USG O
5 =3 (916) L “Chron. s ANy
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UNITED STATES , o
B DEPARTMENT OF THE lNTERlOR
- DEFENSE MINERALS EXPLORATION ADMlNlSTRATlON 800
' WASHlNGTON 25, D.C. :

. s.pu-m 25, 1956

;!'63 , tueehh Solici’wr, mmm ot limﬂ lnou:rcsa'
Froa:  Chisf, Base Netals Division o
Subjeets Preperation of Contract for Docht No. m—hom,

s Mining omaur. Inc., Sumvc Him,
Cnttu Jzouny, Idalo
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araft. ,. o ) , . '
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- Mkat, which I presume are adnquatc. o
Please lun stnrtiu ud cuphtion dntn blank ’ to bc
= filled s.n by the ricld.

R T . AB,:'.:, :
s R, Grivwolg

W.R. Griswold

WRG/er

"Copy tos ¥ocket™ T
.‘ Base Metals
Chron.

File Copy-






UNITED STATES J

BUREAU OF MINES

September 1k, 1956

Re: DMEA 40OT7; Lead-zinc;
$12,566.10
Seagraves Mining Co.,
Seagraves Mine,
. Seafoam Min. Dist.
Memorandum Custer County, Idaho

Tos W. R. Griswold, DMEA
Froms 0. M. Bishop, Branch of Bese Metals

Subject: Review of Field Team report, dated August 24, received
August 27, 1956.

The applicant requests assistance to bore 1,200 feet of
diamond drill hole to explore a silicified shear zone (Lone Star
Vein) in guartz monzonite, and to bulldoze @ road &t & total cost
of $12,566.10,

The field exeminers observed that sulfide ore shoots of
undetermined extent exist in the silicified shear zone, and that
at two points the ore everaged 4 feet wide and contained 0.2 ounces
gold and 18 ounces of silver per ton with 7 percent lead and 1.5
percent zinc. Other samples indicated excellent lead-silver values.
The exsminers recommend three diamond drill holes totaling about
1,000 feet to be drilled from the surface to intersect the Lone
Star structure TO feet south and 100 feet below the 7,200 adit-face,
200 feet south and et the same elevation as 7,200 sdit-face, and
200 feet south end 150 feet below the 7,200 adit-face. Although
mineralizetion in the shear zone appears quite veriable, the examiner
and the field team concur thet ore showings warrsnt the recommended
progrem with all holes drilled from one surface drill station.

I concur with the field team in this recommendation and
believe the progrem proposed by the exsminers is superior to thet
outlined by the applicant.

Q. ¥272 >

0o M. BiBhOP

Yotk
DEPARTMENT OF THE INTERIOR RECENED)

WASHINGTON 25, D. C. SEP 171956






’  INREPLY REFER TO:

UNITED STATES REER D
. ~ b vw
DEPARTMENT OF THE INTERIOR &C_E‘ﬁ?\

GEOLOGICAL SURVEY Aug 3 1 ??9578

WASHINGTON 25, D. C.

August 31, 1956

Re: DMEA 4007
. Seagraves Mining Co.
Seagraves Mine
Custer County, Idaho
Appl. Est. $12,566.10
‘Rec'd. Est.. $10,081.61
Lead-zinc-silver

Memorandum"

To:® . W. R. Griswold, Defense Minerals Exploration Administration

From: N. E. Nelson, U. S. Geological Survey

Subject: Review of Field Team report

The applicant requested assistance in drilling to find the
down dip extension of a short lead-zinc-gold-silver oreshoot. A
long crosscut, 380 feet below the principal .exposure in a short adit
and shallow winze failed to find the projected Vvein and the drilling,
as proposed, was designed to trace the vein by holes in the vein.

The examiners conclude work is warranted and propose to trace
the vein downward and laterally by diamond drill holes from the surface.
Three holes totalling not to exceed 1,200 feet are proposed. '

I agree as to the work warranty but in view of T. H. Kiilsgaard's
comuent on the lack of persistence on dip and strike of the Seagraves
type of vein, I suspect too mach *lead' is being given the holes
recommnended,, -

However, I concur with the recommendation of the examiners

and the Field Team. .

N. E. Nelson






UNITED STATES
DEPARTMENT OF THE INTERIOR

S

, LT
So. 157 Howard L7~ e -
Spokene 4, Washington C LY otk

August 2k, 1956

Mr. George C. Selfridge, Chairmen?
DMEA Operating Committee

Department of the Interior
‘fIaShington 25, D. C.

Re: Docket No. DMEA-4OOT7 (Lead-Zinc)
Seagraves Mining Company, Inc.
Seagraves Mine
Custer County, Idaho
Dear Mr. Selfridge:

Enclosed are four copies of a field examination report
on the claims of the Seagraves Mining Company. The applicant
proposes to explore a silicified shear zone in quartz monzonite
by diemond drilling three holes totaling 1,200 feet at a total
cost of $12,566.10.

A potential ore shoot of undetermined size is indicated
in a short drift and in nearby surface pits. Two samples taken
from the best looking vein materiasl in the drift have a conmbined
average lead-zinc content of 8.5 percent, and an average content
of 0.2 ounce gold, and 18.0 ounces silver per ton.

The Field Team examiners conclude that a limited explora-
tion program is warranted and recommend that & contract to provide
for the drilling of three diamond drill holes, differing in loca-
tion, direction, and depth, from the holes proposed by the applicant,
at an estimated total cost of $10,081.61, be prepared.

The Field Team concurs with this recommendation.

By Field Team, Region I, NW Dist.

. Reviewed by
DIMEA OPERATING COMMITTEE

. y—' 3/’ Sﬂé %dfd Wing G. Agnew, g.&:ting Exec. Officer
A A
(

date) U. S. Bureau of Mines

D. R. Maclaren, Acting Menber
U. S. Geological Survey

Enclosures P.S. Also enclosed are two copies of an estimate on drilling

cc: USBM (2) costs by Nichols & Thompson Core Drilling Co., dated Aug. 18,
USGS(SRO) and two copies of a letter from the Operator, dated Aug. 20,
Alvord listing estimated costs as supplied by other drilling firms.






PHONK 4.1464
BOISE, IDAHO P. ©. BOX 2087

Seagraves Mining Company, Inc. ’
3439 N.B.Sandy Blvd
Portland, Oregon

Gentlemen:

We are sending you this estimate on drilling costs at the request of
Mr. Hathaway, to expedite the development of the property in the Sea-
foam District. The following is a quotation only and will not be bind-
ing as actual contract costs., Due to the press of drilling activities,
we have been unsble to ?isit the site on the proposed drilling and

. therefore the following figures are estimates on our part only,

Total Mobilization $350,00

Pipe driving for overburden drilling if any 10,00 per foot
AX Drilling in rock $7.00 to 9400 per foot
EX Drilling in roeck 5¢00 to 7400 per foot

We are sorry we have been unable to glve this more personal attention
and will be glad to work with you and offer any assistance possible on
our part in the future,

Yours truly,

NICHOLS & THOMPSON CORE DRILLING CO.TNC.

DJM:Pep Dean J Mutch, Business Manager






" ‘ - . Portland, egon
- August 20,™956

Cnited States Department of the Interior
Defense Minerals Exploration Administration
1201 N, Division Street

Spokane 2, Washington

In re: Docket No. DMEA-4007 (lead—zinc)
Seagraves Mining Co., Inc.
Seagraves Mine
Custer County, Idaho

Gentlemen:

Pursuant to the request contained in your letter of August 6, 1956,
we have made a sincere effort to obtain three bids for the proposed
diamond drilling covered by your above numbered docket. Although

e contacted several diamond drilling companies, we were able to
secure only one written estimate and it is enclosed herewith, being
from Nichols & Thompson Core Drilling Co., Inc., 505 S. 16th Avenue,
Boise, Idaho.

Although the estimate of Nichols & Thompson is made without an
actual visitation to the mine, the fact is the executives of that
firm are familiar with the area and recently were within ten miles
of the mine on other business,

For your records, we wish to advise that telephone calls were made
to the following firms, and with the possible exception of R. S,
McClintock Diamond Drill Co. of Spokane, none of the firms contacted
were seriously interested in accepting the employment if it were
actually offered to them. However, in almost cvery instance, they
did give us what in their opinion was an honest estimate as to cost.

JOY DRILLING SERVICE

1359 South 2nd West

Salt Lake City, Utah

Phone: HU. 4-8791

Person Contacted: Mr. K. A, Lehner

Estimate: $8 to $10 per foot for solid rock drilling

BOYLES BROS. DRILLING CO.

1321 South Main Street

Salt Lake City, Utah

Phone: HU. 4-4401

Person Contacted: Mr. R. T. Goldsworthy
Estimate: $8 minimum for solid rock drilling

MAJOR'S DRILLING CO.

343 South State Street

Salt Lake City, Utah

Phone: DA. 2-3437

(Unable to secure an answer to phone call
from this firm)






' a,"" . : ° .
.
i .

U. 3. Department of the Inierior

‘4 . Defense Minerals Exploration Administration
August 20, 1956
Page 2

COWE RUSSEL & Co.

1514 Longmont Avenue

Boise, Idaho

Phone: 3-1201

Person Contacted: John R. Cowe

Estimate: Declined to make an estimate and
showed no interest

R. S. McCLINTOCK DIAMOND DRILL Co.
W. 418 2nd Avenue

Spokane, Washington
Phone: TE. 8-3588
Person Contacted: Peter Wanderer
Estimate: Underground 0 to 350 feet @ $5.90 per foot
Surface Drilling - overburden $13 w "
"

" ~ rock 0 to 300 feet,
$11.25 per foot
" : " - " 300 to 500 feet

b

$12.00 per foot

Yours very truly,

SEAGRAVES MINING Co., INC.

) ,4’ /A /) /(4’ N A . ’/‘
By - S N,
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of 0.2 cwaeeo gold per ton, 18 ewmees silver per tem, 7 pereant leod,
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RECOMENDAT TON
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thenes north cnd east by a winding Forest Serviee road over Tomity
Suandt ol post the Seafenm m:ge? Statien to the preporty, videh

ot jedne the preporty of the old Scafeom m.’m.e@ The opplieentis proporty
o mz)@@u@ible Lor cbovd @5’1,5@ mmh@ eseh S beecouse of h@a@ SROT @R
Vondty Svmalt and on the preperty.

APPLICANT

The opplicant 48 o compony compescd of o emdl nvnbor of
oteckdolder assoclates. The assecistes, wiile met mining mem, oppeoP
t® be respanoible Finanelnlly. They stoted thot the eompomy trecsusy
comtadns funde te cover the cempony®s share of the propoesed contracto

 PROPERTY RIGHTS
The propomty ceasists of gix wnpatented lode mining elniss

held vedor o lense-purchase sgresment frem the owmers. Clodm date ds
Loted belers _

Nowss ef Her ecmed Book Neo. Poge Neo

Siiver King Noo L Logoe with option te 12 548
prrehase '

® ® Moo 2 ® ® W ® 12 509

& ® Neo 3 ) ® ® ® 12 550
@ ® Moo & @ ® @ ® 12 559,
leme Stor Noo L @ ® @ ® 12 365

% oo 2. mooow @ W 12 366

‘ic'knu@ elndms axe f@@@ﬁfd@él at the Custer County Courthemse,
Challds, Wahoo






DESCRIFPTION OF THE WORKINGS

, Worldngs en the north side of the hill, 400 te 70D fest belew
tho top of the ridge, comsist of a L00-feot adit, a 250-feot adit, a
75=Fe0t odit with winge, snd surface cuts en the vein. Om the scuth
sideo of the hill 300 ¢te 400 feet below the tep of the Fidge four oF
more addts with sewe Intorcenneeting relses hove been driven., Two of
the adits are acesssible but the others have eaveds '

=
GBOLOGY

The Seagroves preperty is odjecent te and north of the
potemted Senfecm group of claims, within the Seafear Miming District.
The geology of the Seafogm district and of the Senfeam mine reported
by Co Po Rogs, 1930, Ceolegy and Oss Deposits of the Seafeom, Alder
Creek, Little Smoky, end Willew Creck Mining Districts, Custer and
Cemns Countios, Idshes Ndahe Bureaun of Mines ond Geology Pemphlet
Noo 339

The Seafeom district is wnderlein by grenitie wocks that
loeally contain abumdsat aplite amd lomprephyre dilkes. Xemoliths of
dolemite are comzom in the orea and loenlly omall blocks of quortoites
ond ochists are abundant. Two basie types of lede doposits eccur dnm
the ddstricts (1) oquarts-galens-spholerite replaccament md Lissure
- £3003ng eleng shear gones in granite emd (2) cquartz-galena-sphelerite
replnecament bodles in delewitie wemeliths. Pyrite end chaleopyrite
ere Lairly common in both types eof depesite. Sidver, lead, cnd gold
ore the metals prineipally cought.

According to Bess (1930), the Seafoom mine, ecensisting of
albout 2,300 fect of wdergrowd worlklougs, 18 in o choay dn gromite
with oo oversge tremd of aboub N. 25 W. amd dip of 60° or move
nostheast. %The structure comsists of sherred and albcored cowabry
rock cnd quarts obtringers. Pyrite with scme gelens, and sphalerite
are present as the chief swlfides, but geld and oilver were the metals
sought. The Secfesm structure lles abeut 2,000 feot seutinmst of the
prineipal Seagraves strveture which appears te have o sinflar ctrike
dﬂ.}p@

The Seograves preparty is uaderloin by medivwr-gradncd blotite
- qunrte momzenite thot Jeeally grades lmto a leucosratie foeles omd
date o hormblende-biotite focico (ple 1)o Lemprephyre dikes
£odely common dn The aren whereas peginbite diles are Fars.

Ineluwsions of metosedimeats axe cbwmdombts thess gemeraldsy
have diffuse contoets with the guarts memoendte and eften ore strengly
adgantised. Assimilnticon end metomerphiim hove gemerally cboeured the
origianl character of the sedimento vhich are new mostly quasteitie
bistite schists, in places bomded with quortz stringero. :

' Both the ddkes cwd the inclusicas of the aren have o dexdmant
. northorly tremd. Minor merthrmrd=trending Lfovlte, portilecularly aleng
@@@@@@%BD 88 COine






Prospecting on the Seagraves property has been dirested
tonmrds o steep-dipping northvest-striking mincralized shear whiech 9
aeeording to tho epplicont, can be traced from ite stromgest shewing
dn the 7200 drift level, om the Lene Star No. 1 cladim, southenstuard
the rldge tnd dovm to twnels cnd euts om the Silver King claims
Nese 3 cmd & (plo 1) To test this hypotheses o bruaten and tope
traverge was sun frem the Silver King No. L ever to the lome
Star vorldngs (plo 2)s This work dlocleacd & merroy but velle
mineraliged gold=gilver=ledid vela on the Silver King Nese 3 cud &
vindeh otrikes ard dips abeut the some ce the veim on the Lene Stor
Noo Lo Unfortwmntely, thio stracture could met be definitcly traecd
%o the Leme Star vein beesuse snew overburden ecovercd the tep of
the rildge elong more thaw 1,000 foot of the traverse. Ib io euite
posedble, hevever, that the veln en the Lone Stoar Ne. L clodm is the
sass veln cxpessd om thy Silver King group, altbough sems offectiting
of the stroctuxd througn foulting be dovelved. Ia any ovent, the
proposcd aploration is confined to the leeality of tho Lone Star Noe RS
ares the preboble tetal strike longth of the strusture ig net VOEY
eFitdeccl to this evalwotiemo o

‘he vein i3 erpoced on the Lone Star Noo 1 cladm im the
7200 0ddy ond winge threugh o vertieal srange of 25 Loet cnd over o
Length of 75 Lost (pls 1). South of the fase, surface tremchos 4Faeo
the veln wphill at least cn additienal 150 Leet, but ao snew £4ed
those trenches the veim was not moppsd om the surfoes. North of the
7200 leovel portal, the firet 100 fect devmelops 3z covered by overe
burden, Continuing dewmslepe from the overburden, evidence of the

[Zany

~ voin 42 tho bedrock s lacking, .

“In the opplication Wo Mo Arendt, the applicontis geologist,
deoeribes § north=tranding rift or fordd vhich eubs off the lome Stap
veln meor the portal of the 7200 adit amd winse. However, Mre Arcmdt

i neb e for o magactie deelimntion (195°) durimg his £iecld

studfes, oo that his fowlt, 38 prosent, weuld tremd nestheagtrnnd
acroce the portel of the 7200 adit cwd winze, During owr exrmination,
ovidcnee for this fauld wos Lemwrdo

During the suwmer of 1955, the opplicent obtteapted to reach
tho Xome Stor vedn from the 6825 lovel by erossemtting (ple 1), The
6625 erospeut v drivea costhesctimed 415 feob, and o 4O-foof GrAlL
holo etended the cwoleratien fest past the fose., Althewsh the
croseent abends about 50 feob o dnterooeticn with the pre-
Jocted Joeatieon of the Lome Stor vein, me mineralised structure s
fowmd (plo 3). However, o LLoob vddo chear wone otrildng prrallel
to the Leme Star veln ddppdng 55° He tme panctroted about 70 feeb
west of the projected loentien of the Lemc Star veln.  Fhis strueture
o borren pertion of the Lome Star velm Iteelf, buk it is more
Ukely that nesml movement aleng this sheor has reowlbed dm o westward
Usploccaent of ite hoaglng block, thue leaving the alhoncien of






/

v

v/ \belew the 7200 level to the 6625 level.

the Leme Star structure at the 4625 level esst of the 6825 erosscut
(o &4)o An additiomal possibility, of ceurse, is that the lone Star
veln hes & short plungs length and simply doss met extend 375 fest

the lene Star velmn, as exposed im the T200 adit end winsze,
varies frem L to 5 fest da vidth and is sede wp chiefly of sheared
bleached country rock sparsely lased with quartz stringers. The

. comppilcucus swlfides are pyrite together with lesser emoumts of

arsenopyrite, chalcopyrite, galens, and sphelerite. Whers the ore
appears lean, the svlfides eoccur as amell, disseminsted grains end
blebs within the quarte:stringers end the sheered cowmiry rock, and
as dlscontinveus veinlets alomg ivreguler fractures im the roek.
The sicher appearing ore is made up of buds, a fool or more wide,
and irregular-shoped pods ‘of pure sulfice minerals which are for the
wost port medivm-grained pyrite and arsencpyrite with stringers amd
lenscs of chslcopyrite, gelema, and sphalerite. Frogesnts of dark
gray Limsstone within the vein and at & few places along the henglng
indicate that veplacement metemorphosed sediments, comprising
reof peadants, exert & parbtial conbtrel of the Lormsbtiom of ore
sheotse

SAMPLING

Semples were taken in both the Lone Star end Silver Kiag
areas. Scmple 270-B, teken on the structure exposed im the Silver
King (plo 2) assayed T0.6 cwneces silver wor tom, 6.12 percent
lead, end me zine, over & width of 1.3 feet. A grab sample (269-B)
from & oteckpile presumably representing the same voln dveraged
&7.0 owmees silver por ton, 2 percant lead, and 5.4 percent zimc.
Although the other two samples (268-B and 271-B) taken om the Silver
King claims vere very low grade, the pessibility of high-grade sllver
cheets being cneomntered en the Seagraves property is, nevertheless,
cahaneed by the relatively high asesys of camples 269-B and .

Exposures in the 7200 adit winsze are insuiricient allews -
regerve erlenletions but sampling, pertieculerly im the wiaze (pl. 1,
profile ef 7200 level) gives some idea of the probeble mature of the
ore ab this lecality. Semple 254-B from the tee of the tinze and
Renlidnls L-=foot sample &t the heel of the winze imdieate that @
sheot, b fect in width but of unknom strile apd plunge lengths,
existe thet will possibly average 0.2 cwnce gold snd I8 ovmees silver
pew tem, cbeut 7 pereent lead, 1.5 percent sime, end 0.2% pereent

COPRIL e
CONCLUS ION

jit) cencluded that this property verrants lmited esgplora-
biom omd o modified program s reeccrmendedo






PASY OPERATION

Tae original ddseevery of the velm or velms was mode yeors
0go by gold procpectors, but very little werk wes done becauss of the
Jers gold eombent of the outeropping vein metericl.  Yhe 250=foot adlt . -
on the 6800 lovel emd the 75-feet adit end winge em the 7200 level om
tho north @ids of the moumtain, 26 well es the work done em the couth
olde of the mewmbtain, vos prebobly done during the 1930%s.. Fhe 400-
Peot 0dit em tho 6825 level was driven dm 1955. e, Iowel Seagrnves,
whe 8id seme of the work en tho property, reporte that erc has besm
chipped frem tho property, but the cuantity and grade ore net lnotmo

SOURCES OF SUPFLY

Ihterials, supplice, couipmcat are avoileble im Salmea,
Kotehum, and Bolse, Xdzhe. Hampower o cveileble im minlag earmps in
contral Tdaho. Horlam Cresk Llows scress ome polut of the preperty
con fumaich some wator tho year-rouwmd. Suffieicut water for
domond drilling con be secured frem the winge im the upper adib.
Thore ore mo pover limes dn the vieimdbyo .

APFLICANTIS FROPOSAL

: The epplicaat proposes to &rill 1,200 fect of dicraond dedilh
nole en the Lome Star vein ond to uwse & bulldozer Lor 40 heurs te ,
constrret end repsir the roed. The proposed holes lnelude two vervieal
dovm holes in the plane of the veln from the winge im the upper odid
and o Phind from the face of the 400=foet adit. A su=aary of the
applieccnt?s preposed explovation is givea belews

2,200 fho ddemond deilling & 85.75/%0
. (contractor to furnisch machine, operater, oteo)
(cemprossor, tanks, cwd pipe, and helper to bs

fumdshed by applicant) o - 8 6,500.00
gradiag < 40 hours © §15/hws 609,60
Mobildantien and woving equipment to loeation ‘ 350,00
1 @srmend drAlL helper - 30 daye @ $18/day | 80,00
Supcrvicer Lfoveman , 500,60 ~
Bngineering and geologlenl eemsultant - 4 600,00
Foeld lubsicants . . ' 250,080
Pipe = 150 £bo Iofm, O §0.33/ft. end _

15@ fto 2"1@@ @ @96@/@%0 . 13965@

Operabing cquipmeat cwmed by applicents N
: Yalua :

Compressor = LS ev. £t - $10,606.00

Air receiver tank 600,00 7
500 fto. 2-dm. pipe ¢ §0.60/5%. 30,00,
£2o l-fm. pipe @ 0.33/fb. - 165007

Pittings Lfor pipe | 310.60- . 550,00





Opexgbor’s Bstimated Costs (comtinued)

Opermating cgulpzent to bo purchoseds

Cowe and gludge bexes $150,C0

Hoter tank and £ittings 50,09 8 200,00
Op@mﬁ;img eouipment %o t@o renbeds . :

Plelap traek - 30 days @ $10fday ' 360,09
Repadr ond ovorhoul, of mﬁlze CETPFEBEOT = 180,80
Cewpregser shed = 250,00
Mnintenonee of equipment 250,00
Mnndytienl work ~ 00,00
Payrold. toxes 31,60
Accovating nod telophene 100,00
Horlaen?s ecorpsnoction and Mbﬂity

dnsureneo - 200,00 . 9BL.60
Reaming cad ecmenting 100 ft. @ $2.65 265,00
Lost cnd brolken teolds, drill, ete. 102,00 365,00

Totod estimsted cest of project . £12,566.20

EXPLORATION PROGRAM

The projoct recomnendsd by the exmmining tesm s dlfferent
that in the cpplieant®s proposal im that the holos are to be
drdllcd Lrem ome point om the curface (pl. 3A). The eompreszor wowrld
be sot the moad neaw the 400-foolt adit et the 6825 level cud cnm adw
ne Indd up the slepe to the drill gite near the 7200 edit. The heles
to be are te cut tho plome of the vedn im three plaecng ome,
70 fost sovth of and 100 foet below the 7200 level cdit-wdnce Laeey
8 geecnd, 200 foot south of and ot the same elevatien as the 7200 lewvel
odit=inge faceg cnd the third, 200 foot south of and 150 Leot belew
the 7200 lovel adit-wdnge Lace. Although the h@l@@ will prebably
oggraEnte obowt 850 Leot of bors, a total of 1,000 fest i roswested 1
in coee of mmespected changes in strike or dip of the V@slmo Tho
cuggected dpdll gite would be about 280 feoat cowthwest cleng the
feot traldd Lrom the 7200 level odit g@@%&l end oboet 30 feot below
the traile

- The opplieant?s pregescl e dedll dn the plame of the veln
5 net Loaslble, It do lupreboble thot the work couldd Zéniched
dn 30 deyo a6 opeeificd by the applicanty therefore, 2 months has
been for completisn of the drillimg phese of the pregrom.

York em the project shall be sterted withinm 30 of the
offectlve dote of the contract amd bo eempleted within 2 msnths
ef tho storting time, providiag winter weether doss mot imtervens.





%ﬁuﬁi WENDEFD COBTS

Op@mting equipment %o be fugm shed @nd to b3 rentads

Monthly use
Bowlpment to be furnished. Yalus allowance
1 Adr cempressor, 45 Gofomo $8,000.00  $13303h
1 Alwr receiver, pips and f:;%ing@ 570,00 9,50
Boudpment, ﬁ@ be_rented
1 Pickup tsuck @ $30/8ay ' 300,00
Monthly equipment allcvenes / $LL2:80
Breakdown of Dismend D rilling Costs
1,000, £66t = 2 wonmths
(1) Indepsndent Contracts
Diamond drill (with opsrator)
2,000 foo @ §5.75/5%- $5,750.00
Reeming and cementing '
100 fto @ $2.65/%%. 265000
Moving equipment 200,00 $6,215.,00
(2) Labor, Supervision & Consultants
1 Diamond deill helper
50 deys @ $16/dsy €00.00
1 Supsrviser=forecmen-mechanic
2 wonths @ $500/mo. 1,000,00
1 Engincering-geological comsultant S
8 days @ $50/day 40,00 2,2060,00
(3) Operating Materials & Suppli@s&
' 250 fect 27 pipe @ $0.55/Ft. 56625 1/
250 feet 1% pipe @ 0.21/ft. 26025 1f
Water tank and £ittings A : 500,00
Core and sludge bexes 150,00
' Diesel fusl - 1,250 gal. @ @0021/@@10 26&5@
Lubricants : £0,00 - 585,00
(&) @pemtimg Equipment
Monthly use allewance (ses ab@m) |
2 months @ $442.8L/mos £85+68
(5) Rehabilitation and Repairs ~ none
(é) New Buildﬂng@g Improvemants, eteo none -

-3/ Reduced 50% based on salvags valus and/or prebable
use to @p@mt@ze@

8





(3 - .

(7) Miscellansous
Unemploymsitt c@z@ms@ti@ag insuranee,

Gbee = 7% of womes and calaries $126,00
Semple tmn@p@gmti@% sacks, ebee 15,00
Semple analysis, 10 essays @ $5.50/0a0 55,00 198600
. Total estimeted cost of project $10,081.48
Covernmsnt participation @ 50% $ 5,0L0,8L

Notes Drill hole l@@a{gmm@ and direction are subject to G@V@m@nﬁ
approvals

Sh@uld the Covsrmment doeide te perticipate in an @@i@mtmﬁ.
project, the sbeve costs are m@@amde@@

Eaclosuraes

Distributiens
MEA (4
USEM 553/ '
USGS (SRO)

Docket
Alvord | 9
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~© .UNITED STATES
- DEPARTMENT OF THE INTERIOR
' DEFENSE' MINERALS EXPLORATIC‘)N' ADMINISTRATION

1201 N. Division St.
2, Washingten
Angust 6 1956 '

Mr. V. D. Warner, Secretary
ves Mining Co., Inc.

3‘&39 K.E. Sandy Blvd,

Portland 13, Oregon

Re: Docket No. DMEA-4007 (lead-ginc)
Seagraves Mining Co., Inc. .
Seagraves Mine .

Custer County, Idahc

Durk Hr. Warner:

’ In connection with your application for Govcmmt :
auistmee in expleration, would you please try to obtain three
bids for tbe proposed dismond drilliug.

I.f you have alrudy reecivod one or more bms, plcm
furnish us with copies. . _

By'.neld Team, Region I,’ NW District

X K. Weissenborn, Executive Officer
~ Us Se Geological Survey «

¥Wing G. Agnew, Member
U. S. Bureau of Mines





,d' | g
Qe . .
N
Senraves Mining To,
347y Ne¥N. Sa.u.., 2lwd
Fortlard 7 Oreyon
June 4, 195€ Do
. . . JUL *;_q
The Defense Minerals Adr, o aa() fer e
Department of the Interior 4‘“\ QL
South 1567, Howard St. )
Spokane 4, Washington - ﬁ
Gentlement ) %f

Last Fall your nginesrs were not able %o reach cur
mine dus to the early snow fall., We are still
desirous of Gowernment uasiu*anco and your Eng*neor's
-report on our dlaims.

We will have the roads opened to thes rine by about
June 18th ard would 1ike to start securing a tantative
date to meet vcur engineers at the mine, On the date
selected we will have the water draires frorm thae

face of the vein, It i1s very importan’ that we agres
or a definite time bacause if there s a lapse of
only & few cays bscween. draining the water from the
vein and your engineers arrival water will atart-
rillinb in again.

Very truly yours,
Telephonss . -. SKAGRAVES MINING CO.
Portland BE 4-9317 .

by
V. D. Warner, BSecretary






UNITED STATES
DEPARTMENT OF THE INTERIOR s
DEFENSE MINERALS EXPLORATION ADMINISTRATION - _

WASEHRGRBNS D0 LY =T {855

So. 157 Howard Street
Spokane 4, Washington ,géévﬁzﬂpvdégéaw
Novenber L, 1955 /Agﬁbzﬁ,

Mr. George C. Selfridge, Chairman
Operating Committee, DMEA
Department of the Interior
Washington 25, D. C.

Re: Docket No. DMEA-4007 (lead-silver-zinc)
Seagraves Mining Company
Seagraves Mine
Custer County, Idaho

Dear Mr. Selfridge:

Mr. Howard B. Nickelson attempted to reach the Seagraves
property on October 26, 1955, but was unable to do so. Mr. James
Seagraves was with Mr. Nickelson.

We will make no further attempt to examine this property .
_until next spring; i.e., June or July.

Sincerely yours,

Lorne & /C";KM/

Verne C. Fryklund, Jr.
For: A. E. Weissenborn
Executive Officer, DMEA
Field Team, Region I, NW District

cc: USBM (2)
Nickelson






UN[TED STATES ’

DEPARTMENT OF THE INTERIOR
DEFENSE MINERALS EXPLORATION ADMINISTRATION
WASHINGTON 25, D. c.

File Copy -

0CT 2 0 1955

Xr. A. E. Welasesborn
Executive Officer
- DMEA Pleld Tear, Region 1
Horthwest District ,
South 157 Howard Streed
Spokane 4, Msshington o o
Re: Docket No. IMZA«L00T (Lead-Line)
Seagraves Mining m Inc.
Seagraves Mine S
Custer Cemty, Idako

. Dear Rr. We Weissarbora:
. Retorring to t&w cited applica.tion, we are mlosm eoples
of memorandume dated October 12 and 1k, by Mr. Thar H. xm:wd,
uams and Mr. O. X, Bishop, USBM, rupcctivalm ' ‘
Waile a2 field mination is mwam, e mt‘ in yowr

letter of Gctober 10 that itmyheulsuumwbm swch
an sxamination will be pﬂuucal. -

Simoly‘ yma., :

George C Selfr.dge
- mdmn, Operating Mttoé@

L - WRGriswold/er 10/17/55
Enalosures o Copy tos ~Pocket :
, . c Admr R File
7 APPROVED: ‘ ' T Ops Committee .
‘ S - Base Metals
P. F, Yopeg : Mr. Bishop, USBM
~— é@) ' Mre Klllsgagrd, UsGs

- Hember, Bureau of Mines '
‘ Chron.

‘ Thor H. Kiilsgaard - a





S FleCogy -
e . . . . -Surname : 3
. _UNITED STATES . e
'DEPARTMENT OF THE INTERIOR /‘?":0‘3‘»“. =

DEFENSE MINERALS EXPLORATION ADMINISTRATION )
WASHINGTON 25, D.C. ’

0CT 2 0 1955

‘ ‘ré ". D: wmr’ m‘tm
Seagraves Mining Company, Ine
3439 N.5. Sandy Beulevard
Portland 13, Oregen

nu ﬁomt Ia. m-hﬁm (w—sm)
Beagraves Mining cmny, Ine. ‘
Seagraves Mine
Custer County, Idehe

Dur m-. mre

The appncation of your compary xer Gontmnt assistance
. te explere its property has been reviewed by the Base Netals Bivision
- of the Defense Minerals Bxploration mmmmtm md has besn rm-
ferred for a fisld examination %0: ,

l!r. ‘A, E. ﬁcisn&m :
Executive Officer

IMEA ¥ield Team, Region I
Northwest Distriet .
South 157 Howard Street
Spokane k, Washingion

- , The chioml Ofﬁm will eontact You as to when an exami-
mtiou is to be made. We notedinm your letiter of Septesber 29 that
an early exsmimation was desired dus to climatic conditions. However,
a letter from owr Regional Office dated Cctober 10 stated that, dus
to s homry mw, the genersl 3ea Yoam district is new inaccessible.

o In any eveat, we are sure wtthoﬁcldmm}. schedule
 an examination as soon as it is practical te do so, . Aumy assistamce
that you may give the members of the Field !'un during the examination
wﬂl be appreciated. ,

ﬁilecrely yours, .
WRGriswold/er 10/17/55 -

- - o /N
Copy tos «Bocket . o , Frank E A »\
Admr R File = E - Jabpson ;};,,
Op. Committee . ° - L
Base letals ACTING pdministrater

Mr. Bishop, USBM ,
Mr. 8iilsgaard, USGS o e ‘
Region I (2), NW Dist. o e o ‘
' Chron.. - ‘ - R .





UNITED STATES
DEPARTMENT OF THE INTERIOR HECEIVED
BUREAU OF MINES 0CT 141955
WASHINGTON 25, D. C.

October i&, 1955

Re: DMEA-MOOT o/ O 4t

. v (Lead-Zinc-Silver,
Memorandum ' : $12,566.10)
Seagraves Mining Co.
To: W. R. Griswold, DMEA Seagraves Mine

Custer County, Idaho
From: 0. M. Bishop,
Branch of Base Metals

Subject: Application for exploration assistance dated
September 29, 1955, and docketed October 6, 1955

The applicant, the Seagraves Mining Company, holds a
mining lease and option to purchase the Star, Star No. 1 and Silver
King Nos. 1, 2, 3 and 4 mining claims in the Seafoam mining district
of northwestern Custer County, Idaho.

The applicant states ore is found in a fissure vein striking
N. 30° W., and that development in the form of a 25-foot winze has
exposed 5 feet of ore containing 0.58 ounces of gold, 31 ounces of
silver, 28 percent lead per ton, as well as trace amounts of copper
and zinc. During July, August and September 1955 the applicant drove
a 400-foot crosscut and drilled a 40-foot drill hole to intersect the
vein at its calculated position at some 380 feet below the exposure
in the winze.

No ore was found, and the applicant now proposes to seek a
downward extension of the vein by drilling from the known occurrence
on the dip.

Inasmuch as ore of the grade qnoted to have been found in
the winze is high grade enough to bear much, if not all, the costs of
additional win21néj‘ I would suggest that & more Jogical exploration
program would be sinking on the ore with drifts at appropriate intervals
to establish the strike length of the oreshoot.

The map exhibits are not adequate to evaluate the geology or
the exploration approach, however, and I believe we must await the
scheduled field examination before reaching any final conclusions.






In passing it is noted that the contract cost of the
drilling seems high considering that the driller will be furnished
power, water and a helper. Certainly the field team will review
the proposed costs. .

0. M. Bishop

Copy to - Division of Minerals
Mr. Kiilsgaard, Room 5222
0. M. Bishop
Files






. . IN REPLY REFER TO:
' )

UNITED STATES

DEPARTMENT OF THE INTERIOR
GEOLOGICAL SURVEY

WASHINGTON 25, D.C. M
October 12, 1955

[

Memorandum”™
To: W. R. Griswold, Defense Minerals Exploration Administration
From: Thor H. Kiilsgaard, U. S. Geological Survey

Subject: Review of application, DMEA Docket L4007, Seagraves
' Mining Company, Seafoam district, Custer County, Idaho.

The epplicant proposes to explore the Seagraves property
with 1,200 feet of diamond drilling. Estimated costs of the pro-
gram total $12,566.10.

-The exploration project described in the application and
shown on the attached maps is vague and indefinite. Apparently,
the vein to be explored is best seen in the upper or original drift
end in & short winze driven therefrom. In the winze the vein is
reported to be 5 _feet wide and to have a high assay value. On the
strength of this shcw1ng a lower_adit was driven to crosscut the
vein 384 feet below the upper drift, but the lower adit failed to
accomplish this purpose. To determine why the lower adit did not
find the vein, the applicant proposes that two holes be core drilled
from the upper drift, these holes to be in the plane of the vein,
and one hole to be drilled from the face of the lower adit.

The two proposed holes from the upper drift are completely
unreasonable. There is hardly a chance that such holes could stay
in the vein. The holes would be better located if drilled from
the surface, assuming the applicant's sketch No. 5 depicts a cross
section showing the hillside, or if drilled as up holes from the
lower adit toward the northeast. Actually, if the vein dips
TO_¢ degrees northeast, as implied, the Iower adit would have to be
contlnued about 100 feet in its present direction before the vein
intersection could be expected. Such a crosscut might be the best
type of exploration, although a downward projection of 384 feet is
a big "bite" for lead-silver veins in or near roof pendants in the
granlte of that part of Idaho. Most veins of that type, in the
Seafoam district of Idaho, have proven to be of short dip length and
to be discontinuous on strike. A better Way to have explored this
vein would have been to have sunk on the vein from the upper drift,
or to have crosscut it at a lesser vertical interval from the upper
Aarift.






"The contractor!s drilling price of $5 75 per foot of
drilling is high enough, but the various costs added by the asppli-
cant raise the over-all drilling costs to more than $10 per foot,
wvhich is unreasonable even for a mine as remotely located as is the
one under discussion. : :

It is assumed the Field Team has already completed their
field examination of the applicant's property, an examination that
is certainly needed before any evaluation of the merits of the
property may be made.

. It is recommended that the commodity reviews be trans-
mitted to the Field Team for their perusal during preparation of
the Field Team report.

)G logaae 2

Thor H. Kiilsgaard





UNITED STATES '
DEPARTMENT OF THE INTERIOR gRECEIVED
DEFi-ZNSE MINERALS EXPLORATION ADMINISTRATION 0 CT 1 3 1955

VWASEN KOCKTODORSDOK
So. 157 Howard Street
Spokane k4, Washington

October 10, 1955 : 7 )

Mr. George C. Selfridge, Chairman” U@pbr\

Operating Committee, DMEA
Department of the Interior
Washington 25, D. C.

Re: New application (lead-silver-zinc)
Seagraves -Mining Company
Seagraves Mine
Custer County, Idaho

Dear Mr. Selfridge:

In my letter of October 3, 1955, I said that an examination
was scheduled for the Seagraves Mining Company property.

According to Mr. Quinlan, who has Just returned from the
Stanley Basin country, the first heavy snow has fallen; the Seagraves
property and the general Sea Foam district is now ipaccessible.

We do not believe that we can examine this property until
late next spring, or perhaps even as late as July.

Very truly yo<ns1:XMLFault xmlns:ns1="http://cxf.apache.org/bindings/xformat"><ns1:faultstring xmlns:ns1="http://cxf.apache.org/bindings/xformat">java.lang.OutOfMemoryError: Java heap space</ns1:faultstring></ns1:XMLFault>