
Multiple files are bound together in this PDF Package.

Adobe recommends using Adobe Reader or Adobe Acrobat version 8 or later to work with 
documents contained within a PDF Package. By updating to the latest version, you’ll enjoy 
the following benefits:  

•  Efficient, integrated PDF viewing 

•  Easy printing 

•  Quick searches 

Don’t have the latest version of Adobe Reader?  

Click here to download the latest version of Adobe Reader

If you already have Adobe Reader 8, 
click a file in this PDF Package to view it.

http://www.adobe.com/products/acrobat/readstep2.html




114 FA Form .9	 5; -	


. ..	 0 
UNITED STATES 


DEPARIENT OF THE INTBRIOR 
Defense Minerals Exploration. Administration 


	


OYICIAL XJCKET FILE 	 .	 tE4EA NC).31,L4t 


Application (Denied	 . . .	 .	 (Terminated not Certified 
(Withdrawn ..	 . .	 . CanceUed	 . 


(After disposition, delete .	 on rac V(Terminated Certified 
items not applicable) .	 .	 .	 . (Royalty Agreement 


This is the official contract file containing all. official records of 
the projecto The records contained in the files are checked and are arranged in 
this. order:	 .	 .	 .,. 


1Right Side	 .• I •. ,Project swnmaryll 
pt Work completed analysis.. . 
• All other material is filed in 


•	 chronologicalorder with corre-. 
spondence including the following 
reports as checked:. 


,, }Final . Field Team Report (Tab)9 1 
Operator's , Final. Report 


p# Contract Amendments (latest on	 .'() Interim Reporté 
top)	 .-' (2R) Operator' s monthly rei,orts and all


/ Contract with all exhibitS and 
annexes	 1	 •..	 : 	 1. 


p Owner' s Consent to Lien.	 . 
Subordination Agreement. 	 :.;


'Leases and assignmentsof leases 
fr'Applicat±on and .attäcents:'	 .. 


(3) nveiope for maps. 


When the volume of records 18 expected to warrant additional folders, 
or when convenience of reference warrants separate folders for certain, records, 
they should be set up in this order:	 • 	 . . ••	 ,. 


Left Side	 Right Side 


Left Side 


Interim Royalty Audits 
Reports of Royalty Review f 1 . 


VCertification of Discovery'fe'^CS7 
Certifioate.of Audit (Fina 
interim Audit(s) .	 . .	 . 


,$port of Review	 •.	 ..	 •jS 


TerminatiOn .Neoe-r Agreement f?f 
Recision Notice 
Assignment of Contràát 	 ..


- attachments (latest on top) 
On-site Exam Report(s). (Tab) 


(14).- Settlement Sheets 	 . 


Folder No. 2: (in chron. order) 
Interim Summary Reports by 


W. 0. ngineers


Operator' s Semi-Annual Report for Certified 
Project, Field Team Interim Reports, Operator's 
Monthly Report wIth transmittal, narrative, 
maps, and Field Team review, 


Folder No.: 3: Maps (Use pocke .t folder or envelope. Fold maps with title block out 
and show reference to related document, or cOrrespondence.) . 


Folder No. L&: Settlement Sheets 


Folder • No'. S: Drill Logs 


Reported Inactive 12/28/S9
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p.	 1)NS	 1**	 CIIUTER 
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O$XRT A, *IC* ef O$ta s.bii* G. IMA	 d * $*4


ak.rsaailr . iUM . L.*i... 


1. Lessor. or aM t* st.rtIas . r.uMI.. $0ze*ftsr r#se . 


aM cov.*sa*s sad sgr..t1 kereta p*.s.4 sad br 11* La.... tab. kept 


U4 p.rl.x.i*t svs gr*è4, 4aM..taM 1st, aM by *ss pr...t. 4. rsnt, 
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.t*t.4 La s List Fotk Mt***g District, C.tsr	 $Mfr tk. 1acattz


SOUG** 01 1vbi4b .bsv• b..s sr.sard.4 is b b& sad 'as. s'b.r. bar slather 


sb* La . 14,50,45*1 Ou$z Oaty, I$. 01 1 
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LS ii., a *a.k,14. pat. $1	 ILL SmsIs $.sk 14, psg.,619 
LI.I4.s14.p.è	 $.& 4PadIss$s*I4, page 6I, 
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*4 *tasl rIW a p,Ø.	 bass th.r•ta.. 
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MME FORM 6	 REFERENCE SLIP 


REV. 259	 OF	 QFMJIE	 LORUQL_8/29/61_ 
TO: Chief, Div. df Fie1eratiofls DATE INITIALS 


1. .	 - 
Re: DMEA-366 (Lead-Zinc) 


2.
Highland-Surprise Consol'd. M fling o. 


railMin 
Custer County, Idaho 	 _____ 


Contract	 -E819 
4. ___ 


ID. R. MacLaren	 ____ 


	


Acting Field Officer, Region I 	 _______ 


FOR: Check items for a. tionQ CA& FILE COPY


Action	 - Rep y for sigr uD. '. 
- Approval - Inv jEc,IWED AUG.8TU1191 


Comment	 Rec mmendation	 i..gnature.-


Conference	 rAte INITIA 


	


_____Instructions	 X our in ormation 


REMARKS: 


Transmittal of	 yo 


on Deer Trail 


Milholland to thirI'IiCt. 


	


INT.-DUP. SEC., WASH.,	 -	 M5O94)







(	 I,. .., .. $514 .4is1ii Ip.rIp! *M puuIs.i sM 
dULgdy. pr..p, 4ssp 4 wk ls s Is 
ads4lks sw, Uk . aM Is im' ii 
$Ihsr.frsis a maz*	 sust *ra aM 
•saitsM ,k th. 'sIpsM aM p*nsa s1*. 
prsps*p as a.iw$s aits, 


OMMZNCJ


• R..*	 v S0'S'Jh 1W. maSSS MrSsx sposi 
as $ dNs ei 1a ss bs	 d4 $ t. .1
shs by J5ty.% 1% -' 004k y.a $eiàs, * a_s.	 is .s	 • 
b. sI4sr.4 am appUIs w saa sasss 	 work, 


• To sm. work $s.r up saM Isa.sd pr.is.i as 
sup..ss)y as posilile w	 s vsst 1 waat .04 
$MIS *4iII$. 


i$wsU aM	 dbsw .s14 04 *.,.,., sac001sr)I
Iii $ 04sasw$ - - pesalise aM rspslr ek. aM 


asy pbs. w•	 s sarrisE as by 
w L.sasa, V saseasoryp Is aMorlisas wtik s4 alalag 


•	 pissd•s. Tk.J..... Sy	 j 
ailsa,	 as asiss peap.rs ,.kp.4 Is Jaasd.s 


say ial*W. bs MSMIsS pIa spa. ks 
EaMaM p.aMsss. Is ,N soak Sb all irsak aM 
$MIP i 4 p4 aM Io.4 Is	 1$W$
M .• ass. aI I aM .sfl.., .1 1 Valasi INs.. 


oao.ipIsu ISis'. 	 •	 I	 - • •J1. .	 .. I 


iPcTJO •14. I paMs . Lasso., aM s1 ss.Ira --
ems., .04 Iss. all pasts 04 saM : as4 Is*ag 
aid ..y aLU or	 s by a Los.., Is ssasactfas 
e1 Ma .peasd.oa sM.r s lasse Iha Pa*Jo.* 04 Iup.ctto. 
aid i . pps.. at aasa.rIsg aM aisma 1k. as •1


• .k p.das.4 *04 at. ,.,04. i.á SNpemb akall be side 
• .	 N sa.sss.4 iMsn* at Ntats w$* . Lsssssa 
..•. po.is. aM shall	 e at rn L.s..rs. 


.	 d	 r	 •	 • .•	 -	 -I 


(4 Itbeop 4$*, ihaàs, NsIi SM at worWa. Is which 
Uis lassos sperMs,, or whiak or. saM se øs.s.4 by 
$Imsrs.1y Esoas4 SM.. s1 MSSS soak,	 04 flIbM$k 
Mall es pto.	 s sasosky. 


•	 heroN	 akall ha	 pe 
b	 Msp04 — -I wI	 Is ••. osassl wsaallor a4 


	


$ I $	 Ike	 so MSoaralm	 a vqsy 041% 
$1 Ike am a11., vMsa at soa	 srss as all ss
INId aSaNi ruIIJvMbo a.II pPUSPP, 


Ta p Is	 , Is Lsaaats a .i atT$ as all see 
coals., vusa at sosissa MD	 a. all .tss SM 


soasu.4 fr .144 psopesp, A$ soak s as 
so MIss,s *1iitkulu isa. bees paM 1* M. 


'a.







th. rysity p$y1A$a pr.vtas.Iy pM W s1 sil*tatrsttas 
wUl b. psid s th. 1...,s iak1a. $ INI r*y*hy psym.*t 


NET $MLLT*I 
*rnjbir-


là Tb. t.v	 ..3*., v,si" s **.4 b.p M •b.0 b. 
osa.tiid ta bs th. sat ut p1 by i ssIt sft.r 
d.s*Lsg	 taisM aM	 cbs,gsa. asahi.., wstgkLn, 
ssmpka, switakiag $a4 stbar 4ct1ssa, Iasb&41s1 OhtppUg 
cba$.., at.sasrUy mMs by .smsl*sra. 


Mm c..t at miatag sa mUUs.g $. rsa r.4 frm • 
l.iia.d premissa shall b. Osct.d b.:. is royalty provtd.d 
is 3 (1) sMU ha campst.4. 


PAYM&NT 01 


LAEOtER 
AND 
zA TLilJLAL 


NOTICLTO 


AND 
MATEalAL; 
MLN 


ANNUAL I


($ Tb. t.rm mill vsra", sa ha ret. .sad, sbaU hi 
soatr ta ha ths MU aawM paid bytbs istam mill icr 
.1S amid Wright ma asy assay bests te a s•tn mill. 


(4) AU era sb11 be shlpp.d Is the an. .1 the Los... with 
sp1PrrIat. Iaatri&cUess te. the smelt., or sastam mill, si 
the cam. may be, aM to say premiam payta1 eg.acy, ta pay 
is the D.fsss. Miasral. AdmIitatratt.ui 3% it ha smelts, 
reisras .r cstem mill rrsa saUl .y bOYS bess advts.d 
by said ag.$cy that be DMEA Icas has bees psid Is &ll; to ek. 
L.uer. 71% at the smelter retoras , tam mill rstorsa 
saUl sssb ms am the loss Is paid ** MU as p:rmvid.4 La 
prep aph (f) aM S7% $. th. Is..... With sosk peym sat of 
reysisyor prsads the L....e aM . L.esoers shall hi 
1.ratshad $ plicM. .spy sf lb. smelter rera sk.st or 
nittom mill $ttlsmsM apes whtck sach pay *sa* La csmpvt.d, 
All psymsat. .zc.$ thai. paid dir.ctly to DM$A shall be paAd 
se tb. Just Mattesal leak at Waliac. I., the iccesat at ho 
Lessors. 


(J); Tm pay prsmpdy t•r all labor p.rMrm.d sad material. sad 
seppits. sled Is the pr.esordes .1 the L.s.oe's miMag 
p.rMImaa sad to W sailor or psamtt say Usila. sacsmb:aac.s 


sad aschmes$m at say bled to sceras s1w said miMag 
pr•p4rty	 .. 


Te iaUly all p.rssa sspl.y.d by the L.sses sad all pirsso. 
IUi4áAagmstsrtsla sad ppli.. 1.1 ass Is lbs L.ss..'. 
op.rstisa, that the Less.. La salely liable tbsrsMr, and that 
a.UMr the Lessors, so, the dsmlm.d premla.., are La amy 
muii.r labia thexicr, sad to pest sad k.p posted at all times 
êtvlag the .Mstesce at shim lease, Is asme ssaaptcsoss plac. o r 
$sc.s apes said prso*tas., saUce to the abere sil.ct. Isbn 
tasam.sctag werk baresader to make, receril aM pshliah th. 
statamast, nader .stb, r.iiul.d by Chapter 1, Title 44 of 5k. 
Idebe CMs, 


($ The Lmues sp.ss IbM	 the lit, at this Lease he shall 
tlh aiel sass.smt work so said claims sad that he shall 


esplsIs Ibs work heM.. the 1* day at l.a. si sash year is 
whkk this lease Is Is tsre• sad sleet


USTOM 
MILL 
RETURN$ 


PAY MLNT 
or 


OLTT 







That 1* the svsnt k. intends to t.rndas,t. said Laasa, he sU 
Lve notice not later thu the lit day of May 


1 


oacA year t the 
L.isors of his intention to t.rmtnat.,aM the L11 $ of this not: 
shall relieve the Less., of tb. obli1atjon to 1c the &aseeaxa.t 
work en said claim. 


How.,,r, La the event that the werk was do.. prior to the Is t 
day of May of any year. notwithstanding the L4.se.'s tntecfl 
to terminate this less., he sihall file the necealsary Proofs of 
Labo, or 1*tutiang to Hold, 


Ho'..ve,, notwithstanding tb last two paragraph.. *bove wi.teu, 
IL anew conditions prevent the Losses from king the necessary 
work bailere June 1, 	 then In that event the period for doing 
said work shall be extended saUl inch time. u tb. Loss.. can 
enter upon tb. dsmisd premis.s and do the ascessary work. 


: DMZA 
LOAN -


4, ft Is asdorstood that the Lssse may apply to lbs DMLA Or its 


snccesoor agency for a Inn or ft'aacia,l a14 suck as may be anthorla.d by maid 


agency er sg.acis. The Lessors specUtcafly c.veaant cad agre. t)t they 'wU 


ecste tever dsmari.nto or Iaatrments• nclaag snbordtaatIu of title 


agrnmon mIgM he a.ssssary•r reqnlr.d to complete a aid loan application 


and/er sgreaento, 


TAXZ$	 5. The Loosen shall ho liable for and shall pvaptly pay wh.n due the 


$tat., Gonsty	 $ckool District Tazes levied upon the l.i.ed claims &ring 


the currency St this lease sad hes.d en compst.d upon see profits. The Lss.e. 


shall ho liable f. and shall pay promptly who. do. the itol., C•aty and 


School District Tazes l.vi.4 sponik. sapreveunosts sad prsonsl property 


ho shall pla.. apes on mining claim donlag the .srr.sey of this l.a... 


. L T P107J Wish ,.op.ct to the Mass Ueone Ton, prerld.d by Chapter 1$, Till. 


43, Idaho God.,. sad say	 not	 Lso,o shad ho liabi. for 


and shell pay prsdy .n do. the porUs. th.r.St sbmabie to and 


.sa,sd a the re,sss thoy ay have resolved dorIag Iho pretona 


.slonda, yes's and the masse ahafl ho Ifobis Mv -- shell y promptly whoa 


do. pj	 ,.St sto,thiiaS. to sad .sd apSikihis ass psoAto, It 


Mr the p,e,e .alendas s, , dedossing .sslsii. pild to She Lmssons







/


á&ring sack year a. opsratthg szp.sss. it b.thg uadereteod that say p.rmisstb1e 


allowance for dip1stii* skill be divid.d twelve sad easobsU perc eat (lZ%) to I 


1k L.so•rs sad LigMy-..v.a sad is. MU pc.M (S7% to he Lessie. 


_____	 With r.p.ct to the Mines Liceass taz prevtd.d by Chapter U, Title 
UCEN51 
TAX -	 47, Idahe Cad., sad say ams4muti threts, the J.ssesss sksli be liable for 


dOsllpsy promptly when e the portios tk.real attrtbetshl. to and compdi 


upon th. royalties they may have received darlag lb. prsvton.o calendar year, 


sad the Lessee shell be lIable fir and shall pay promptly wbea da. lbs rUon 


'I the re attrIbutable te sad computed upon hi. not pr*flta. if say, for the 


4 
pr.vtons calendar yssr alter deducting royaltIes p.M to the Lessors during 


suck yesrss persllag erpea.., It being endler.t.od that say .rmiaslble 


allowance for depletion shell be divided twelve sad esebeif porc eat (lZj%) to 


lb. Lessors sad lgbty.3.ven sad one-bali perceot ($71I Ih. Less... 


SC CIA L. 	 Tb. Less., shall be Mablo tot and shall pay all aM ag. benefit. sad
CURITT 


FAXL8 - ua.mpisyont esaesastisn charges attitbotabli to his epsrsks bet easier, 


together with say said all other 5.clat lecerity .s. e&7glI1 or Impositisne, 


whisk may w or heresEr be Impised sa or be s*rtbsbl. to kim operstt 


h kereander. 


uRKMLN'S	 7. Tb. Lesiee shall provide sdeisto wsrku's csampensatt.n 
GOM PEN- - 
_____ 1 insurance Li, the past.ctims *1 all persons employed by kim la 5k. pwes.cntloe 


of his eperstiens under this lease sad shall as all ms sad a all respects lull 


comply wIth lb. W•irkai,&s Gempsasstinn Laws ii Sb. $to$. ii Iduk.. 


MOVAL 
or


H


S. p* lb. eaptxstion of Sb. term of thu u.s., or Ibe issuer isrfeitur 


or termination thereof 1mw isv ressea, she Less.. ma	 from said 
__	 __	 ,L7


demised pris.s all ainin sad mItIig msshimry sad eApua.ot, 


p. and vail Installed in mia ' neing bsUa.s, ore sad ether 


otvumtores of peomai.i are, wrnh ho ay buy. p.d	 ow therisa 


providing he shell s thea ho	 s4 to lb. &eoisw• in	 .







and shall nt then be iadebt.4 for labor p.rforni.d or material. taarniah.d in th!. 


i pro.sctis* of his w•rk, and ahafl not then be in defsilt in the payment of any 


taxes which he Is obligated to pay under the terms .1 this agreement. 


tmc OF	 Lessors agree to permit Lessee or his assigns to urn. azzy and all 


L5RKINQS t aa4.,gro.s4 workings to transport ore from any adJoLnag property in which 


DEFAULT 1


lasses or *sslps may ha oporating. Less.. agr... to pay $25 per wet ton onj 


all ore $0 traisspon.4. 


10, U the Less.. shall default ia the p.rLorma. ol&y of th. terms 


at this less., the Lessor. may give nottc. to the J...sso. is writing sp.ctfylng 


the particulari of such default aad :euiriag the L.se.o e corr.ct the $&IE• or 


frf,Lt this cestract, 


The L.a... shell within aftsen (15) day. from rsc.l$ of much notice, 


tther:


) Advie lb. Lessors of his tntenttoo to forthwith correct 
such default, in which event the Lesees shall cemmenc. 
the correction thereof within twenty days f*oin the suvtce 
of said notic. of default, and shall prosecute the work of 
sorrecting stack default continuoaa1y and diligontly to completion, 
or 


(b W•tify the Lessors that he doss sat I*.ad *, Correct such 
de1a1t, La which .ve this sgr.em. sbaflbnm.dlat.ly 
t.rmtnst. and the Less.. shall surrender pOssession .1 said 
4.mls.d premises to tha Lessors. 


Tb. Less.. shall then emas from said demised premise, say 
machinery sad equipment that y be r emo,ihl. under the 
terms of paragraph S of this agreemsat, and shall complete suck 
removal at L.as•s's coovssle*cs, hat tasao ev'ss$ mses th 
en. year s.r r.c.Ipt of notice of default. Otherwise said 


sad .qilpment shall bocm. the pa$pofly at the 
Lessors, or 


(4 Nutty the Lessors that they disput. lb. a1l.g.4 default sad 
demand the right to arbitrate the q.mstLen as harsiaals.r 
provided. 


(4 IT II S PLCUICALLT UIWS3STOOD A £LLED that Is 5k. 
event the 1.mssee Ia Is d.faslt under lb. louse .1 thu lees. 
failure lo do. the salssossawaM work er is the payment of 
the mialnasm r.ysay as k.isheM,. pr*ido4, a Sb.







0 


DgTLRUDI. 
TIONó7 


.)iTAULT 
. BITRAT7fO)


11. U the LOS $OIU abeD aev'e	 ce st d.(aIt *poa the Less.. as


provIded 1* the p:.c.dLag per rapb. s.d ths 1..s.. á.E tst..d he i. Aot in 


d.t.dt. tk*i lb. psrtta air.. to arbttrs$s the *.alIsa . tb. Lees.." 4SIMUt, 


s.sU.g.4Iessssttcs. 


At the tires t Lessee s.ttfts th. LOues of his dealt. te erbitrats 


as provided Ia the pr.c.dIag prsgvepb,	 U deIp. as arbitrator to


represent Mm. WItn ftv. ( days thatftsr th 2.assru shall designate & 


arbItrr aM aeWy the Leisee ther..1. Tb. t srbltriNss shall forthwith 


ap	 a third *rbi*rs*or sad proceed Ir'.41at.1y to ar1Mrs* tb. controversy 


OS as to rr their d.ciaIi wi* tp.1Ive (	 e	 lb. dat. 1 the 


aece it detsalt a rvsd psa the Lessee. U the arbitrators shall decide 


th Les.s La Iadma1t, he ahaB .a-"-. the esrr..ti.a it sock defsa1t 


toe days fro the daIs .1 the 4..tM aM prisa.sots lb. same 


F&I!T 


T 


rOIL7EITU*3


diligently to e.s1.sien. 


$eithsr party shall resort Is esort snt 4lh tea,..t to sock default, 


or the ftiint theist, ul the •. fst bar su b.s1UM Is the arbitrtors 


as herein proi4dM. ack party shall pay th. cost sad nes it the 


arbitrntsx sl.c$M by them. sad the sees aM .p.ese4f the third &rbttrator 


shaD be beros .usfly by the parties herds. 


The Lessss reserve the ri sreoslp granted by the Lessors, to 


tormiaMs shin has. iqso giving zty (I dsp' wrtitis aM$c. of said 


$.rmisstims,	 payment it all dabis rvs4 br lb. L.a.... 


U. U the Lssas shaD 4ssI 1* the ps,rmaM it say of the terms 


.1 this spesuiens aM shaD tail to asorent the e sluw ti. a. 


p'_' , Lessers —y, nt their iien, toasoSs ithi. asotract,aM the 


LeSsee abeD ruen	 *th isn	 .sId dsised pw..isoIte the 


13. lb. Lassos **SS $5 pra'rs aMeusbe ami1ks noseesory







Wfr	 ,fd' rz2ilUflg facilitL.s at a its. of his choice tsr aaypr. mln.4 from the leased 
___	 J94if
claim., said aft1li*g cUili.. to be ava1bls f•r qiratlsa by the be1tns.lng of,4, 
the tblrd year of ls lees. if still 1* f•rcs sad .Uct. 


' CESSORS	 14. Lack and .v.ry claus. and c*v.aast of ls sp..m.ae shall ext.n4
) ASSIGN 


-	 5. aM be Wading upos. sad shall lr. 5. the bea.Iit of, . successors heirs, 


sxsciitr, administrator sad usIps Q( the Lessors sad the Lsss•e. Pr.vtd.d, 


however, that the ...... shall sit assigs thIs le.s wtthot fursishing proo.f to 


Sb. Lssors of the fknacla.l sad managerial resp.ssIWlty of his propos.d 


assignee. 


ORCL	 15. it is Sgreed that Sb. Less.. shall nit be held respsa.Ibl. for say 
MAJURE


•	 dsLiuI& securing In the p.rtsrmssc. of this csatrsct a Sc fir.., atrtk.i, 


+ acts of Gad. ada. accident., inability to •bts*a .uipuneat ir supplies because 


.1 war condftloms er other dslays beyond the ceetiel SI Sb. parties hereto. 


cLAIION'.	 1k. It La expressly uM.rssed sad speed that ks L.ss.rs di sot by 
HIP 
E$SOR5	 thi, lease, er say previnisa hsrssadsr, rstai* say contziI it directis. sv.r 


SSLE
the eperatisa. SI the Leo... ether than 5. rovLee that the same be psrferzrt.4 


La a gsod and Ia.r .lIk. ssr sail wfth . regard to the d v.)epmeit and 


preservstiea if said demised pris.s as a wsrksW. mine. It I. the Lntsties 


if the parties hereto to creats the r.latl*s.Mp it L.s.ss	 Lessee sad that


the Less.. Is sat sad shall ass be construed to be the agoas of the Lessors and 


shall have as psr, right it authority Sc set far, bind. .r r.pr.s.it Sb. 


Lessors, 1* any particular wbstsover. 


______


	


	 17, 7•r the parpee. 01 this sgrssmeat,aáy 1cs ruLr.d shall be 


1 deemed to be gives It 4.pestt.d La the regular conts. if mail. firstaclass 


p.stogspr, 


+o iaaaoa	 kSS1St M5.	 •	 )Jgg, 14*14. 
A. C. MUkoUaM	 $oa ?2t	 SmelWrvlU.jd 


	


1	 alftaybers	 laziOl.	 Itivertoa, Lds 
I L. Psr.on	 $øá 343	 Challis, ldØi 


	


H	


+
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•PTIONTO


0 


TO .Z3SLs	 sbort A. &ke	 s 373
	


Osb*zi, libiic 


. Th. Lmooss obili hvs tho Ant e,d	 4 r*t ruow this 


th. sim* ,as * n4i	 so sr* pnt4.4 bp i iv1* of written 


dmo t less	 sIzty (6S	 s prior is s pIziao thia Mass 


- wmurn WMLft&OT 1ks patties hereis hii, MxsnM• set their 


9,	 / 


/ 


-	 I 


,-..	


-'::'	 ., 


Ld _____ 


ss4i	 d yemr tI,.t aV. 1PP. 
,'	 .


/5/


$TAT 01' 1AJ(0) 


Caeaty St $hesJI.) 


	


Os	 -Y°t Jsory. l$L bsr. w, lb. sesxsiga.d. a 


Notary bMs for 1k. Isis .1 Uahs, por.aI1y appeared CII*ITL SATZR, 


A. C.	 L.LANfl sed PAUL aAYIURN. wa is cia is he lb. per seas 


	


b.s.	 i's bscrtbed is1k. Isr...is. is.tr.sd aM seksewledpd to 


as $ y *a.c*sd the saie. 


D WITNZI wmgor1 I hors k.resa set heM aM affixed my 


: Isotanisi Seal 1k. y aM year Is 1kM cs,tUMss. first ia1*vs writtea. 


	


..I .	 -	 .	 -. 


I --'	 -	 //
_ , ^-L 


	


<' -	 /	 -- i::'	 - -	 -	 Nsis.ry	 " 4 ' 


	


•;__)	 / 
/2	 Jdi	 ft4.diaS 


5Th zd
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,? 
STATE O7-1D4HO) 


I 
O1Ut ofC'utet ) / 


OA thus	 4	 before zne, th* uu sigt1 


Notr Pb1t for the $tat* of idaho, praon*fly ipesied 7. L. PERO: 


isw to me to be the p.rion wbaee nau i oubscrthed to hr foeoiu 


nsLuxnet end scnowdg.d to me thaLt he .xecited the sn. 


IN L!NE$ WREakOI. I hav p hereuto set y bsM and affixed t 


2itis1 Seal the day end y.sr in this certtficats first rnbove writt 


/	 I 
/5/ 24-


SrATL OF IDAHO) 
)Li. 


Cct, t,i Sh'vhcne 


On this / 2 4ay of-i95, b.for me, th dertgzed, 


Nitary ?xbLic fc: th SVt o Idaho, personally appeared RCRT A, 


known to me to i113 t1e pt,on whoa. name ii subscribed to th	 reoiu,


jm! a,rd ak.ow1de4 to me that lie executed the ame. 


IN WlN:: WEREQ}', I have eceuntc sty :ti and &iCixsd r.. 


NcitarLaI St*ai tt *y atd year in this ce:Wicate th'ist aboie wrLti. 


I 


7/2 j'-	 / 7 Notary	 IL sdfoiTi	 tr 


a















.MNE Form. 22 
April


	


	
DEPARTMEWP OF THE IW2ERIOR 


Office of Minerals Exploration 


CHECK SHEET OF EXAMINING ENGIHEER 


Operator's NameHighland-Surprise Cons. Mining Company 


Address	 Wallace, Idaho 


Exploration Contract No.	 Idm.-E8l9	 Docket No. DA-3664. 


Check One 
S Yes	 No. 


1.	 (a) Does the Operator stockpile ore subject to royalty repayment? 


(b) If so, is segregation and. identification procedure adequate? 


2.	 (a) Does Operator commingle prouct1on subject to DMEA or OME x 
royalties with exempt production? 


(b) If sc, do you consider the allocation of the commingled 
production equitable? 


3 .	 (a) Does the Operator stockpile mine or mill rejects (low grade 
ore, tailing, mid.d.lings, etc.) that may have potential value 
within the royalty payment period? 


(b) If so, are adequate records maintained, on such material tp 
protect the Government's interest? 


4. Do you consider the assay controls in effect are adequate? 


5 . . Do you consider that the manner of disposing of production x. 
gives the Government its fair royalty returns? 


6. Do your periodic examinations of operations indicate the
S 	 x 


Operator is properly reporting his production of ores subject 
to DMEA or OME royalties? 


7. Doeé the Operator buy from or sell to othe' Operators? x 


•	 8. Conmiént.on any item 2 (b).to 6 if answer is No. •. 


• Property inactive.


________	 _-. September 8, 1959	 " MiTiing Engineer Date	 •	
5. W. Zoldok • 
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Ms. ck*t *o. Di,366 (V*4L*i 
*ib1*d.urviss Consoite4 
Ni


Cy Zdith* 
co*i*!ect 1. i*.ez 


.r	 . .L*t 


T**iitt'*d	 is a uerW etiOA of seov*t1j
du4tt rsZ*tsd to the Lipi*tL ?r.ct Gonti'sct to. 
det.d 4ni* 17, 1$5, the 21anda describød in the oti*ct. 


.Uy tM trsm of the Zp1ox tioA	 1'	 eud of 
the c.rtUicat, i4X *ia2s *iaett or predied frm 4use fl 
to Ju3* Z7, 2$, .*. sub3eet to the O.i rnt'* 9E'cs*t* rys1t 
$5 set $erth ia the contrt wittZ the st* of	 bzo the 
aow	 b.s ed.ms*e4 as its	 in	 . is repaido 


.u34 s	 to 1. A. ..	 LflO5 
msr, A44 1iU24 %.ee, toi Z ortkiwest Listrist, $o*th $ 
fower trmet,	 e 4,	 a	 ix 
favor of the Ait.nos tser*ls i1ovati	 *L*trsition. The


.eer sho44 '. advised to didc% ro.yalttes *aa the oi*t &s 
esch shipment and tor*d*be øhscks to the *se*ttYe t1$iser. 


pasentsto the Uoi*rt*.n.t should 4* 
by sette*e svtusca, *a as espies of Uw %t1am.*t *t., si6 
q**ttt and	 of Ithe edi*t* aoid the ue of the pwche*sr, 


iU* tCs and d2sr1, *itiit.dto be SOZTSCI. bY the 


Xrnz. ax i*kd to so,	 . Wtga*abcz'* of a ah 
is owM*ip sad pxo&ct&os r1Ft* that adiht effect the Vset's 


to its p reontae *'QjsJtr. AIim, it proditio ceases at a 
t*s for an etondp4 period p1se*s noti4 *. .bor* at six.. 
noeth intor,als that s$5b is tb case. 


Sizic.rly 7os. 
//' 


ittendO


(tU. 


0623 
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&TIXN B	 8T$ OF	 .ZCL 
O A. flISCOVE&I Z VLQP%1IT UNX 


N UPLUflO P*OJE# cN1


"Appd Sot. 


MAY 2 0 1957 


o: *". 7i,. J. ittedke, saidet 
iUghZ*nduxprise ConsoUdated 


Mix4rg Comp*z 
Pest Offlce BX 809 
MiUace, Ida1 


Pursust to the provisions of Zxp3oration Px'oect Cont?aet. 
1°.	 dat4 Jun	 Docket o.	 661 hereinaXtar 
sailed. the 'c.ntract', bCtwsen The 1Lignland.8urprie Consolidte4 
Mining Cciptny, & soporatio*, aitd. the United $tates ot Arica, 
hsrei.na.ttsr called the 4oY.r'aent'; to establish and tx the 
Oovrrie's percentage rca1ty on production and its ten taroon 
and on the land described in the contract, the Qoirn*ent *oMi4ers 
and therefore certifiez that discowry or dei*lopzent fron ithieli 
pxodnctiofl nay be sa4 bas resulted .frorzt the expisration wcr1. 


The nature. of said aoo . or	 eloza.t is dLbed 
broa4ly ox' indicated as fóUavs Crosscutting, frifting and 
diaaond drilling have proved the existence of ninc and lead cos 
occurring in lenses as replacenents of parts of cerbonscecie 
3i*estone*. 


•	
MAY 2 0 1957 


••	 :.:. 


WRGris.wold/er S/13/S7 
Copy, to: Docket 


Mr. C. A. Fredell, D'.TDS,DNS 
Mr Lamb, USBN 
Mr. Kiilsgard, USGS 
Admr R . File 
op. Committee 
Cont. Adii & Audit Div. 
Finance Office 


Region 1, N Dist. (2) 
Mr. F.E. Johnson 
Mr. W,R. Griswold 
Elmer Enderlin 
Dr. E. W. Fox 
A. C. Nilholland 
Paul Rayburn


xp1oration Adniniatratien 


Louis& Ada Gossi 
Arnold & Maire Fuller 
Rupert L. Niece 
Chester Sater 
F. L. Persons 
Chx'on. 8623
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D&V$N1$ )IIPUALS $ZPLORA?1Q$ 'AUtNX$TR.AflON


' -	 .	 j;.- - r lr	 I1l	 N.J	 ..	 .i-rL U.	 - 


£VDIT CITI?ZCAU 
•	 N 1fl	 --.J-•.-JlI--b*	 . 


I hays •zained tha r*cords and transactions of th 


Con*o1idst4 fliuiaj Co*en - 
•	


-i-	 i 	 -t-'s	 r—. -• .uNS *W1	 r-' Ji-.. 


p.rtsiaLn to Exploxatton Project Contract *o Idn * 8L9, Docket


	


No. D*EA 3664, dated June 17, 15 inluding 	 e*dnentc 'Noi.. 1 
• to 3 tnclustve-sn4 ter*tnaUoa s$rss*.nt with an sff.c1ive -date at 
Dece*bsr 5,. 1956, covering a project for the szploration of lead 
an4sincou-pzopertykñown cc the Deer trait .?4ifle,loclLtCd in the 


• .	 Es*t ?Qrk MLnteg Di*i.rict,. Custer County,- State at ld*o, for the 
• period of tune 17, I9.	 to .D.ceabèr-13, L96 


•	 My e**ntn*tion vas a4ó ii accordance with g*nerall accepted 
standards applicable, in -the circunstancee, 	 _ 


• H- . Th1 audit disc lis.d the ol-Ioviñg factø in regerd. t the 
amount to bs paid the Contractor: 


Total cost as billed, by Contractor 	 -' •.	 - 
•	 --	 Less procssds from aalvage -, --•	 -	 1O6201fr 


• Net Ct*t*i4 COOt	 • ,- -	 . :'	
•	


•: 


tzcsption-s (See '-Audit aeport for details) -. '. - 
•	 Prior to audit	 .•.	 •.	 • Non*	 • • -. 


-	 During tbis.audit .	 -	 : - $( t , 3a7Z!	 -	 -	 (l,387.21) 
•	 Total Accepted-Cost	 •	 :.	 -.	 • 


-	 •	 ••	 •	
Jr 


•	 the contract calls for- *50 percent p*ticipation*t ekptore
tion •zpens*a by the United $t*tss Government. Therefore, payment 


- - to the Cuatxactoz by the Coveraneut in the atuount--ó E th$rty,-thou.. - 
sand, one hundred £flt and 36/100 Dollars 


$ 30,150.36 


is valid and propai 


This certificate La i*susd on the provaLon that thu Regional 
•	 Z.utiva Officer, the A-dmitstrstor,'or other coapstentoUictet 


- bss accepted or will -accept 'the- project as having o,tbsrwLse met 
the terms of 


-	 -- . -,	 -	 -'	 , T1ALS 
•••	 -	 •	 -	


-	 .--	 -	 •	 -	 •	 -	 -	 -	 - 
April t, 1957


rLLLL VI


-	 H:	 .-.
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RECEIVED J 


A1 Tirir 
• •'' Eflfl KZURAL$ ZP.LORA?1ON ADMINISTRAflO 


______________________________ 
-	 '	 . ,	 _S --


•	 .	 :'	 - AUDIT RZPORT	 '•	 '.	 .	 . 
-	 __________ 


	


--	 -- ----- - 


- - 


On Ap*U 8snd.9, 1957,a final audit (covering opsrations .


	


•	 for the period'of'Jun. 11,-195 to.Dscembr . Z5, 1956) vasude of 
• . the records sad transactions pertaining to Exploration Project 


•	 Contract No. 14* E '319, Docket No. D$** 3664', dated June 17., 195 
•	 i*cluding,Asøndaenta Nos. 1 to 31 incluaiv*, and-a tereinatton 


•	 *gz.anent with -an .ftectivs dite of Deceaber l,, 19Sb wil:h the: 


	


•	 Hihlind Surorise Consolidated Minin&.Coaany •	 •- -cr-	 -•-	 --•._•	 -	 _•	 - 


	


•	
.	 ':'	 •••	 H	 wake	 •	 .	 • 


	


• •	 coverLn a project. for the exploration of Lead end' *inc, on •	 • 
•	 property knonss thi Deer Trail Mine, Located in. tks'East Fork 


Mining District, Custer County, State of Idaho. 


The original records' under this contract were aaintiie4 b 
and were La the custo4y of W. A, CaUaway, 	 cretary..Tressizrer of
the Highland Surp*iss'Coñsolidatsd Miniüg Coapany, and vera 'loc*ted 


•	 at the nine office in Wallac*, Idaho. ,	 • 	 ' 	


I • 


Mr J. A. srditl Metallurgist, LI S lur.au of Mine*, 
Region 1., N.W., was available for consultation as necessary. 


M. V. A, Callavay, I rendered onsLd,rabte assistance U re. 
•	 quired during the on-site audit., , 	 • • •.•	 •	 •	 -.,, • 


1.1. GENERAL INFORMATION ON UCORDS 


	


•	 •	 -	 •	 :	 -	 -	 •	 -	 •.	 • 


The coapeny asintained a coaplete and comprehensive 1st of 
•	 •ràmords consisting. of general: ledger, journal, cash receipts and 


• disbursements record, which Vera dZL'supported by the recoris of 
• • • original entry., such aspayrofls, v*adDrs' invoiCes, sad ch van. 


otis Stats and Federal Reports. 


Tb. Operator's Monthly Report and Voucher Form MF404 vs. 
•	 prepared and signed by 'W. A Callaway, Sscretary.Trf**Urer. of the 


company. The FórasMF1O4 vera supported by 'a cOnprshensit'vork 
•	 sheet which gave th..detsils and tb. distributtons , of'all charges 


lade to the .zplor*tio* 'project ms'vslZ as the credits tot-unused 
supplism and salvage items applicable to the project 


I







0	 . 
LXX SCOP* 07 AUDIT AMD FINDINGS 


	


i-1Jr	 -	 -	 I-_ 


The audit was limited to ascertaining the accuracy, propriety 
• *ndv*2idi:y of th.osts shown in-tbe•"!otsls toDats' column of 
the fLnal. Form )!4O4,Op.rator's Monthly spOrt and Vouebsr, for 


• the uouth of oc tober : l956 which gave consideration to thi salvage 


	


•	 o all unussd luppitips and salvage. of opsrsting mAtsntsl* and sup. 
plies and the saIvag* of the compressor building... 


The audit disclosed some improper distribution end Since the 


	


•	 Operator bad reduced the charges aids on the Forms fF404 for 
•uàus*4 supply Lts*s md all salvage . tte*s,a coaplete. and detailed 
*udit*a4 analysts of sit costs was- made..- Tbarstor•, the audit-


• findings presented bølow are thoic resulting' ftsr the correction. 
of th. cost distribul tons 


(1) Independent___Contracts •
Costs determined by the audit to be properly atloveble under 


• the t*t*i .of.:th* contract, performed by indepsadent contractors 
are as follow*: 


Drifting and Crosscutting	 1200' @ $20 94	 $2Sl28OO 
Diamond Drill $tattons	 81'	 $2094	 1 621 18 


	


*cc*pted Costs stage I	 • •	 •	 ••	 ••	 •	 •	 •	 .• 


'tootages and' work accopli*bed were verified by thu 'e**iu 
in& engineer, Mr. J. A. g arIiil, U, 8, bureau of Mines 


An agreement dated July 30, 1955, between the Highland Sur. 
• prism Consolidated Mining Company and T.oa W, Ztttst.oE.Zetlogg, •	 Idaho, and Philip -LSalis of V.11.4., Idaho,. atst.d- the' pricøs 


to be paid indepindent contractors as fo1lovs 


Tunneling and drifting	 *23 00 per too' 
•	 • Diamond Drill: Statto*s '-':.	 • • •	 255Q per foot..: 


	


Timbering when necessary	 2,0 per foot 


Ezeatnation of the Operator's records indicated that the contrac. 
tore were paid at tb-s above rates. 


• .	 . FL*sd UnitCoits •. • .	 .• -	 . •.	 •	 • ':	 •	 •. -	 LL	 ,	 .	 .-	 •	 -.	 -.	 •	 . 	 . 


Costs deter*ined by the audit to be properly allowibL* under 
thetera. of the contracwhicb-ptovtded for contributionb the-. 


	


•	 Government on the basis of Ftx.d Unit Costs of units of work per. 
formed are as follos


.







. . 


Stage I $ta	 II 
Bu1tdoztn 56	 Us IO 00 550Q $ 
$uLLdoztng • . L2.00 LZO.)0 
Diamond DjI1in ZL0	 Pt. Q 475 99Y	 00 
Diseond Drt3;3;.tn 133;	 ' @ 1+0 943.20 
Disond DriLtLug ,0 7 10 
Diemond Dritiing 369 3 7.45 2,!49,05 


Accepted Costs
________ 
toS4o $496rr .-


Footcges and. work accocnplLbed were verified by the exeminiug 
enineer Mr. .J A. ardL11 U S Bureau of Mines. 


A disaflowance of $0.03; was made from diamond drilling, being 
in excess of the me*iww of 2100 feet	 4 75, $9,975.00 


(2) Labor and Supervs ion 


the heøic records or the iabot costs consited of serd.'ctonthi.y 
p*yroIts prepared by 1. A. Callewsy, S retary..treesurar of the 
company, from LndivduaL employee time sheets. tte tiue sheets are 
prepared by the nil or mine superintendent who tecods the h*ur* 
worked, rate of pay and classification ot lebor. 


During the audLt, the time sheets spp1icble to the explore.. 
tion project were recomputed and checked ageLnst the senstmonth1y 
payrolls. Employees were paid twice monthly by payroll checks. 
the rata o pay cooformed to those paid Lu the mining district. 


The amended contract contained no prosision for lnbo1 to be 
used on exploration work on the project. flovever, the contract. 
does m*ks the provision for a compressor and shop building snd for 
equipment tr*nsportation, which required a small amount o labor. 
the labor applicable to those ttems as foLtows 


Category 6 Compressor and Shop Building 	 $165.90 
Category 7 Equipment. ?ransportation	 680.B 


total (See schedules Catego i.ea 	 c 7)) 4T7T 


Sup*rvie ion properly allowabl* under the terms of the con 
trmceterixied bj the audit to be as follows 


State I 3 Z4onths	 650.G0 per month	 $S,ZO0,00 


the maximums of one eupervisor, 0 iaonths, $6S0,00 per month 
end total cost were not exceeded. 


(3) er*t i	 c	 and SupIiea 


The costs chargeable to thi. category were determined, b y a 
detailtd audit end *n*lysis of the vendors' invoices, feght bills 
and transfers from the Ctoves account. The accepted Coats allowable 







.	 . 


under the sars of the oontr*ct were Oteretned by the *udtt to 
be as follows: 


	


•	 Stags 1	 _____	 SàI.vage Net Cost 
34O9. 86 T	 T9 .16 


Ttu .	 •.	 198.12	 •: ..	 198.1.2 
Track and Acsseor iii	 2 


Rail & AàOssortu(,Us.d. •:	 •: •..	 .. 


	


$63644	 •. 
Liii (tev)	 211.62


	


814.06	 437.03	 437 03 
Pipe and A.csssori*s	 636.29	 241.92	 388.31 
Vint Pips : snd..*cCessOrLe* 1. 	 333.56	 1.66.78	 166.18 
•?1*1 Oil' ted 'Lubs	 .	 3,203.14	 .....	 •.' 3,205.84. 


	


1.04 86	 10486 
Snail tooló	 ,..	 ' 220,51 ' 110.28	 U0.29 


S 	 " 	 32.70.	 •.	 i	 32.70 
Total	 'TMT'U	 i3,d -i-1.. -	 *-.T 


r	
Supplie* withdrawn from storeS were pric*d to the •zplorattou 


/ project at the Opérateir's.cost without 


	


•	 of the itesi Of salvage froa.the prior exploration project ' 


	


•	 [contract No. •1da.E.63, Docket blo. DMA 390,: 
4-L-	 ,fif 


Thesàlvag. its.sa wer.priced:on the'ba*is oft	 as,
va1us used in final settlement of the prior contract a g follows: 


1' Air or water line.', .- S .047 p.r foot	 •. 
2'. Air or later tine '. 	 ' ' O19 ' 


•	 4t. Victeulic pipe	 .41.0 .	 * 1 	 •	 . • • 


Ventilation pipe	 21.0 
20# Rail	 .220 


	


• •	 . •. • 3 • Conductor rubber covered. 	 • • 
power cable	 . .060	 H	 • •


	 :'. •• 


and. the above unit vaLuis, 'include *1.]. *CC*s*Gr is.. likà pipe • ..' 
couplings, velvss 3 ' fishplatae, etc.unlea* new Ones ar used 


• • can be support.d by vendor's Lflvotces. Thesepriess vera approved.


	


•	 • by. letter dated January 3, 1.956, from the Cbiir*an of the. Opsrat 
• • • Lug Coáaittee to:th Zaicutivi Off Leer, DMEA field T.a.e Region I. 


LW. The Operator's claim was in conformity with the above prices. 


The examining engineer, Kr. 3. A. 8ar4i1.L, Matallu*gist, U.S. 
• $ureiu of Mines and Mr. Tthor Riobusicky, r.pr*asntatiire for the 
• Operator, made at final. in*psctton of all rómatain* unu*e4 operating 
materials and supplies.. The Operator. on his February 1956 Porn 


117404 reduced the charges' a*d, for ànuse& materials and' supplies 
• on band at the time work closed on the axploration proj.s, at 
'.tbe.amae price that they wars charged tO tbe;.pr*j*ct. Th. project 
we. given credit by the Operator for supplies as fotiows







O	 . 


Pipe	 $ 918 
Dies.). Oil	 2394$ 
Gasoline	 48 33 
1otor 01.1 and Grease	 160 11 


WI. 7o-


The Operator and the Certifying Ofticer med. the following 
deductions on the Forms $1404 for the salvage •ntnie: 


Forms $1404	 Track	 Wat*r Ptje Vent PLpe Small tools -	 -	 -	 at.rJ—ii1 r-1-	 fLU	 JI	 -fl -.I*-	 *-ii-- -U u. -u--ru-


Feb 1956 by Operator $475.31 	 $3383 $268.1	 ItO 28 
Aug. 1936 by Operator- (3828)	 (4058) (101.36).	 .0.. 


- September 1956 
by Certifying Officer 360.41	 86,76	 (35.94)	 (72.61) 


175b $41 $L3b ar ---	 :: 
All of the above entries wars cancelled in the audit summary 


Scb*dule "A" attached to this report for the purpose of determin 
ing the exploration costs prior to the salvage diduction and to 
make provision for the proper salvile deduction 


- - -	 Selvags was computed on the basis of $01. of the rmsinin 
•upplies inventoried by- the examining Cngineer. The ailvage oE 
pipe and accessories does not. equal $07. of the pipe and accessories 
charged on the Forms MF.104, since the examining snginsr did not 
in1ude in his inventory of aslvngeable items the new pip coup-
lings, and accessories purchased. These items are not included in 
the salvage. -	 -..	 - - -	 -. 


(4) 0.r at tug E ipaent 


Rental 


This item of cost not applicable to this contract 


Purchesci -	 - -	 -	 7 


this item of cost not applicable to this contract. 


Daprec tat ion 


The acceptable and 11owable costa undet this c,teory were 
determined by the audit to be as f*llovs


-	 -----	 -	 '-	 -







S . 
1. Portable Coepressor 1	 Mo	 @ $151J3	 $1,104.11 
I Motor Puep sztd *ugin. Mo	 @ 16.92	 84.60 
1 $1oi.rand *ngin* 6Mo..... 151O:.	 ..	 90.60 
1..B.tt.ri Charger a4 Motor 6	 Mo . . @ ..	 1.7.$0	 105.00 
iE*tras.t 1sttsri.as 6.	 Mo• 25.00,	 150.00 . 
I Mint Car tansf.r 5	 24* 6.67	 36.68 
I lattary. 1oomotiv* 6	 .Me	 . 10.00	 '420.00 
S two tort mine cars 6	 240 17.63	 1.05 17 
2 Air Reteivers .	 .	 '. 7	 No, 47	 . 
I Et*eo loader 6	 14o. 22.$B	 135.48 
2 Drill. complete 6	 Mo. 28 83	 173.2 
I	 314'ton	 Pickup	 .	 .':' .	 1	 Mo..@. 42.54"	 319.03 . 
I *it Grinding Machine 6	 Mo. 4.8.	 28.87 


Aseepted Costs $tsgs I _________ 


Depreciation charges vets for the actual tie. the equipment 
vs*in.us.	 qutpen't logs yOre net svaiiabte...Uovtvsr,'the 
months for which depreciation was charged compared with 'the 'mønths 
emplorition vork'v'aa in.progr.ss and appeered'to betsasonabie and. 
tQp*t t0	 auditor,:	 ..:' ..	 ..' .	 .	 . 


Tbeiazimum.	 items, r*t.s ', tin, and tot*1 saou*t	 were	 ot 
*XCa*d*d.	 ..	 .	 •.	 . .	 .,	 .	 . .	 . 


'(5)	 Initial 1ie1t*bi1.it*tion'nd •	 •,	 ..	 .LL -	 1,U-a' -	 ',-,-,
gj '-j-	 "	 - :,.	 .	 'H 


.	 . ,.	 '' 


This item of cost not applicable to this contract 


(6)	 !,y	 iIjs 


An audit of vsndors' invoices, freight bill., pa:?roLi* and 
otbet 4ocunsnts dtsciosa4 tb	 following costs. to be ai.lov*bts 


.uder. the terms of 'the contracts 1,	 ,	 '	 .	 ,,,	 .	 . 


mpr.s*or and $bo	 Iuildiq tJ	 I J1.,'T" L	 -	 LI.,,'*fl_.,.*(Il 	 'L.. -	 -'*LU . .,	 . .	 .	 .. 


luilding 30 z 50 5	 500.0 
"Moving luilding to Nine	 '.	 •" '	 ,	 '	 ". .'	 275.00 
*sbsbi1ttatLon of Building •	 .	 •••	 Labor'	 '.	 •.	 ..	 ,.. $165.90 '.,. • , 


Lumber 105.80 
oofirsg 171,28 


)htses11suao1.$ 23.15
466.'U 


Total TZtTr 
Cost not'cLstmsd by Operator .,.	 ' '	 ,.,	 :	 84L.i13 


Accepted Cost.	 •'	 '. .	 ',•	 '•' 
Less 1s1vsg	 25% 100 00 


Net Cost to "Project 	 '	 , : .•
-







.	 . 


S •


	


	 • Thø co*p*ss*oz andahop buitdLng was one :a1 a oup of sesL..
port*bt* butldtugs locst.d .ar ths Gztsaa Stots be*wsn StanIey 
Idaho end K*tchu, Id*bo whtcb was puzch&s.4 lot u*e at th 
Zh. buft4ings vavi piarcb*aed and sovad as a soui w1t1ous the 
ctue1. cost of esh buildiug bstug d.t.raLned 	 1tte cost o the 


*o*pr.ss*r and sbp buLldLng ml *ovLng s*pense sbowi in the st*te 
a•ttt are estimatee made by tb. Operator 	 Nowevar, th4 balance of
th. costs to the statement were determined by the audt to be 
ctus1 costs which were to excess of the maximum. Tbs Op*r*tor 


claimed only G4000O on his torn $P.104, which was te axi*uuz 


(7)	 sceous 


Vi* allowable costs in. this category vers deteratnad by audit 
and analysis of the invoices, freight bills end cenc4l*d chocks, 
or in th. case of payroll taxes and insurance, br ezmination of 
the coap*nys tax returns and insurance policies The coats allow. 
able under the terms of the contract are as followa 


$tsga I	 Costs Claimed Disalloe4 Accepted _____	 _________ lAudit : Coats 
epstrs to Equipment	 1ZW	 $2,768 


Sampling and knalysiz 	 249.00	 249.00 
Payroll taxes	 44 29	 64.29 
LLLIitr Insurazce	 282 45	 282.45 
Equipment Tatneportation 	 1 159.87	 _______	 1 159 87 


Total	 ________ 
r	 -i--- PPw-W. 


a.p*ira to 


Compressor	 $ $33.86 
Drill. Machine	 l,2	 82 
Charger	 80.53 
Mine (ar	 2 91 
Nine T.mmp	 ie 35 
Sattery	 13 5 
Sinco Loader	 122 32 
Pickup truck	 580 3 
Mtsce11anoui Shop Supplies	 113 15 


total Stage I	 ______ ;;;: t L -;n 
disallewsac. was made by the audit fOL c*sh diaounts which 


the Operator failed to ttk.it O invoices coe.fng repaL pa.ts in 
the amount Of $ 8.


L 
Con*tst*d of 83 d.t.rminations $3.00 each, $249.00 made by 


tb. Sunshine Mining Company, Kellogg, Idaho. Th. 4.tsrainations 
were certUisd by 7ssies C. Durham, Chief Engineer.







.	 . 


Payroll T*x.* veredstorsine4 by an analysis o the Operator's 
pmyrorIisi tbserous State and Federal Tax Returns, as fo2lovs: 


E*ployers Quarterly Federal Tax eturai	 195S	 L96 
Account No. SOl26996 


	


7 Z.0 A Tax 1nta	 2%	 2% 


Eaployers Contrtbuton Report 
State of l4aho No, 244O31OO16O 
Uneeployneut Insurance Ratas 	 .9%	 ,37,


Federal Zxcisi ta* 1eturn 
Unsp1oyent Insurance Rates	 .3%	 .3% 


Payroll taxes were coeputed on the balancu o •dariea aub. 
ject to taxes. Certain .mpioyeøs baying worked for the Operator 
during 1955 prior to working on the exploration projet, bad pa4 
taxes on their satre. In the fol1owLn coputstions, the suiount 
taxable was the difference between t1. annual *ax.l*u salary tax-
able and the earnings prior to the •*ploatLon proeot which bad 
been taxed. The foL1ewin texas were deternined by thel audit to be 
proper and alIo.elle: 


Stage I	 Superintendent Conpressor $ovin	 Total 
_______	 _______________ Rouse Equipnt _______ 


	


*.trJ	 .r	 . 


Year of 1953	 $ 5 31	 $ 16.fl	 $ 22.03 
Year of 1956	 42 26	 _______	 _____	 42 26 


Accepted Costs	 '	 r3SL	 iTfl T r IIJJ_J*t 


Liabilitjnsurrnce was found b y the audit to be pzcniucis paid 
or to IU4 to tb 


The rri-$tate Insurance Company 
Policy 10 WC.2?628 
Dated January 1, 19 


whose rates without hospital at Stanley, Zdabo ure. 


Mining SurfLce	 Code 11.65 
Mining Underground	 Co4s 1164	 7 5% 


on the first $100.00 paz w*ek earned. Wages in •xcesa 	 $100 00 
per w*ek not insured 


Zt*bUity Insurance preaiutas were conputed at the abow. rates 
and the following preiirns are y the tame of the contract atlo.. 
able costs to the explor*tion project: 


- 8'.







.	 . 


Stage t	 S%Lperintendeflt CopT*ssor	 Movna rotel 
_______	 _____________	 House	 _____ ____ .	 ,"	 * 


,eaz of L9	 $ 171492'	 5.80	 $ '23.83	 0..55 


	


•	 Ycer of Z96	 80.90	 "	 ___	 80.90 
/ccspts4 Costs	 8Z	 ______ rn8 J8t.4 •


'Th.accept.d octs were found to be $282.4 whiLe the Operator 
clelmed only $229.36 or a dUf.r'ønce of $52.89, 'The 4iEEsrence of 


•	 $52.89 i* by the teres of the contrect * p op. and *Uowabie 
charge to the •xploration . proj.ct. The Operator's cldm is in-
•cr gased $89.	 :' 


•	 Equipe*t Transportation Coats were by the' audit doturnthed -.	 - 
•	 to be as ros	 ' 


Haul'Lng Contract' 	 H	 ,	 '	 $. .32-.OG 
•	 Albert C. Milbolland	 ,	 •	 •	 • 


	


'.1*boz	 •	 • '	 •	 O.8I 
Ge., Oil and .-1uck expense	 •	 '	 154.06 


Accepted Volta Stage I 	 ______ 


(8)	 Contingencies	 '.•- '	 '••	 • • 


• This iten of cost not applicable to this contract.' 
•	 •	 ,	


--•	 ,	 •	 •	 •	 •-'_.••	 -• 
•	 • •	 The sudtt disclàsed -that all costs cbsrsd to this. project on 


• '. 'the' final Form 14F-.104 dated October 196 with th..excepionof 
•	 'disallowance. aggregating 	 .89 as itenised in the 'preceedLn aecN. 
• • "non ót''tkts report,' but 'including; -reinstatànenn of salvage de.. 


• -ductios-- made b y tha opàrator aggregatLn . Sl-,l32.24 an4 th. rein.. 
'statement of saLvegø deistion nade by- the Certifying Ofticer of •	 .	 $138.68 and including the addition to the Operator's claim under 


•


	


	 •' Item (3) payroll taxes, $64.29 and LLabiliny insurance, ,$2.89, 
• 'are reasonable and proper under the terms of the cóntrat. 


• 'The adjustment. between 'Items of Cost" as 'sbow on the 
October 1956 'Fore K?404, the 'dtsaltov*ncss, the reinstatement 
the Osrator's deduction for salvage, the reinstatement 'of the


- Cørttfying Off tór'a. deletion' Lor salvege, the 'addttios 'to the • -
	 Op.rators 'clsim tha salvage deductions end the accepted costs as - 


dis#Losad by tbi audinsra suimarised in Exhibit 'A" attached 


	


-	 •	 hereto, -	 •	 •	 •	 -	 • •	 •	 •	 -	 - •	 -;	 -. •	 -	 •	 • 


--	 This contract'conteined items ofoost .zprCssly d.sLgnsted as 
*axiauma. The statue oE'these maximums, •Itr dsductio''of the -• 


- dis*tlowsnce. discussed in-Section IIZ--f this report, is sum 


	


•	 marized as follows:	 •:	 •'	 •	 -:	 •	 •	 ••, .-	 • -• 


.9,,











!1EflRZNAION


Zt is agreed this	 20th	 day of 
between the United S.tatee& Amér.ca, actl 
of the Interior, L)efertse Miterals Explorat 
inafter called the 'Government,' t and Htbl 
Mining Company, hereinafter ea1ledthe Op 
Exploration Project Contract Idm. Z819, c 
June 17, l95, fiereinafter celled the 3Cont


DMEocket copy 
RE	 APR .$ 1957 


1—n-Th. 4 
.1. -	 - iTII:L 


r trôu&E the iDeDartnent 
nwatrarion, tere 


Eu	 ted 
iti.t.o.tat 


t No LIEA366k, dated 


• I, Effective December 15, 1956, the Contract and 11 obliga-
tions of the parties thereunder, except as otherwise herein ax-
presely provided, ehall be and are hereby terminated. 


2 The Oovernierit shall contribute to allowable ccste incurred 
prior to said effective date. Any work or operation pzlcs,cuted or 
coats incurred by the Operator beginn	 with uid effective date
shall be for the sole account of the Operator without contribution 
by the Government. 


3 ' The Operator shall promptly perform all windingup and 
settlement actions provided for in the Contract, including (a) the 
disposal of any facilities, buildings, fixtures, equipment, or 
other items to the coat of which the Government has contributed; 
and (b) the rndering of the final report and final account. 


4. All rights of the Government provided for in the Contract 
with respect to percentage royalty and liens for its payment, 
records, audite, and recover of any overpayment, are preserved. 


5 ' The Operator hereby releases and agrees to • save the Govern-
ment harmless from all claims or demands under or arising out of 
said Contract, except as otherwise provided in this tei.tLation 
agreement. 


IN WITNESS WKEREOP, these parties have executed thit agreement 
as of the day and year first above written. 


•	 THE UNITED STATES OR A11*XCA 


By_____________	 ____ 
Adiiiniif,rator, ofiI1i11I' 


•	 Exploration Admintstration 
•	


A. 


HIGBLAND-SURMXSE CONSOLXDA'rzfl MINING COIQANr	 'L2"" I


A







('U	 V .	
Docket copy


"M	 dk 


L 


UP1.*dIOW no*ct GOW1RACL 
HZCflLA$12*X$Z G0QX4IDhflD MZ$Z)TG cOIi1Y


DOU? 10. I*A3664 


It is sreed this ji day of _9Yemr , 1$6, 
bstwes the Unit4d Itates of A.rte*, stUng through t. Department of 
the Znt*rtor, Deisns. *aerals Sp1or*tton LdoLnL gtrsUoa, eM iL$h1*fld 
Surprise Consolidated *ntnj (mpsy, that Zxploutto* P*set Contrect 
ldI$l9 (kst *. flA'3664), dst* lime 1.1, lP1, as ubs1Od is 
further	 ndd, effctive August l ItS6, as f.11ã. 


1. Ix A*.n.bs.xt b. 2 (amending th. work description in Zxhtbit 
'A") paragraph. 2(a) and (b) are revised to reM .s follows: 


wo diamond drill holes, Z liZ! or larger where 
feasible, and U size when £ larger size tø not f0a1t1P141, 
13h&1l be dnlfl.d from the u*dsrgroamd merkings dnivs* nader 
Stage I. It s.c .stLmed that one hole vUI be sppr.zim*itely 
330 feet deep and the ether sppr,xiaiuety 130 feet doep. 


"(b) 1w drill sites shall be bultdoi*d,. with D-6 
tractor or .eutv*ls*t, on the surface, and t diamond drUl 
holes, AZ size or larger where fmstbls, and 1 size whore 
* larger size La not fusible, shell be drilled therefram 
It is estiasted th&t sach bole will be appzs*t*stsly 350 E.et 
deep." 


2. tn Aneadment * 2, under the heading "ftz.d Unit Costs of New 
ork (Stags II), ' a special provision is added as follows: 


"Th. fixed unit. costs of drilling stated hersin shall 
be rsdlLced by $O.2$ per foot for each foot of hole dntlltd 
less than AX Siam " 


	


•	 This .ms*èssst shall not be construed te tócrea.s the ssUsat.d 
total cost of the project, the aggregate total unt which the Gov*rn 
moot may be required to contributi, the anewet of any item d.sat4 as 


or the timed unit cost of may item of work. 


Ixecuted in ssztupltcat. th. day and year first aboVe inttt.n. 


THI Plitib STAUS OW MS*1C4 


MIGiU1$UZP&Z* CQCLU.sA'ZD 


	


•	 __ _ 
Zaploratian £dministreUon







ó 


flLC*ATI01 OJJ? COITIAC? 
IxaEE-saxu C01$0LZD*1D MTh1 COMPANY	 H 


NO 


Aa.ndt No. 2 
*JE	 -	 _Tvtr..	 -tT(. 


	


It ie sijreM thSs	 0	 da of	 1956, 
btveen the VUtid Bttt*s of A'ie&, *Ctiflj thrUgt t Dspartent 
of the Interiw, Defense Minerals $loration Mninisttatioa, ' 
Ii1aM-urpzise Ccs ljd*ted Mintag 0panr, that Contri 
Ida-*819, Doek.'t No.	 dated June 17, 195,, as 
is ft*rther assMsd, effectivø Augut 1, 1956, as toUev,: 


1. In Article 5 of the Contrast, the ftguDss '$67,0.00" 
and *$33,90.00h* are *ubstituted for the figures $59,57O 00" and 
$29,785.00, reØpSCtiYely. 


2. *11 isoIrk 4a*eIi1*d ftk 1Z'itt '& of	 COfltZtCt4 0$ 
auisndnd b3r MieMiint No. 1, is 4.tgnst.d on Stage I of the 
rojset; and the tolløving new york is 4..sigxted as 8tege II. 


(a) Two 4.isaond drill bAl.s AX size or larger, *1*ll 
be drilled frea the und*rgrod veis'kiags driven snMr Stags I. 


•	 2* is eatiasted that eas hole fill be eyproxitaly 350 test deep 
and the other apjprroztnet.ly 150 font deep. 


(b) 'No drill sites shall be b11Msed, with D6 tractor 
or .qtthslnt, on the earfase, and t diM drill holes, AZ size 
or larger, shell be drilled therefrea. It is etiastnd that each 


•	 hole viii be spp'czieiitel.y 350 feet deep. 


The sproniate ioestions of Stage XX drtlltng (both 
rnd*rgrouad and on the surface), are sheva an the asp entitled 
"Deer Trail Prorty Custer County, Idaho, Qeologic Mep of Mits," 


•	 attached hereto and asde a iext hereof. 


£11 dienand drilling locations, da^bs and inc1in*io*a 
are subject to prior Oorveznent approval 


All siifioant1y ntinersllzed drill eore shell b* sasplod 
and assayed for p14, silver, lend and zinc. 


The nev iierk shell be eup.rised at all tines by a 
teat engi.r.geologiit.


H











-


De t copy


EXPLONATION ffiQJCT CCW!RAC? 
Iuø}iwm$u pRuIz 00II$WIDATID sanm COMU! 


DOCKET E. DWA386k 


It s agreed this 2t3i dey ot	 tem 
195, between the thiitd 3ta•s of Aasrios, aciGg	 ouh 


the Department ot the Interior, Deense Nir*srals Ezp1or-
tian Adiniatritian, and figh1*nd4ux'pz'iae Ccnsolidate4 
Mining Coiçany, that Cttra.t id-819 (Doclist No	 - 
366k), dated June 1'?, 195, ts *Dd*d, a	 tivs *s 01' the 
oantzse date, as follows, 


.1, In Exhibit 'A" of the controt, under 
I r1t' 


(a) rntd.i Catgory (1) 
delete the it*ss 


3ttlldosing 56 houra* 
$10 .(X)/r.	 6o .00


2,100 t.t ot dUaand 
driX1ing $4 .7/ft	 $10,535 O0 


delete	
Categorj (2) Vo14 


(c)	 1G,*89.O0 


!ui)4t iit the 
Ezpiosi'res 
Bits and steel	 2,000.00 
(d) a4ez' Categor (7)	 4sl*te 


the items: 
•	 Pyro1i taxes, 1tsbtUty 


thaurasO*, etc.	 2,606,00 
)u hous. expense	 1,000,00


/1 







2 In Ethtbit $fj of the contract., un4er 
cp !


(a) tiMer C*tecrr (1) 
*44 the ttnis 


Drifting and crosscutting 
1200 teet$$2O.91$/tt. / $2,128..0O 


Diamond drUl stations 
110 feet * $20 k/tt. / 	 $21,431 40 


(b) 1Md*a Categorr (7) Mce11oj, act the 
ite*tt


IiabiU,ty insurance, QYer 
ing sup.rinten4eut 	 187.50 


	


•	 , In £*h1,bit Uft eD th contract, Lrter the .g*te 


	


•	 gories of costs adds 
Pi4 


Bulidesing 56* hours a 
$lo.00ftu. 	 565 I0O 


2,100 t**t Of di**ond 
drilling 0 $75/tt	 L%L 1O,4O,OO 
ese fixed unit ooste are in lieu of actuil 


costs that otherwis. would be a1lcr&b1s under 
Article 6(a) of tite contract fora, and include 
all coste atsoever neeessiu'i to coisplete the 
stork except as stherwtse specifically scheduled 
under a category of coste The Ooierni*nt will 
contribute o th* fixed untt costs 1 as thy 
&OOD*, for units of wo$c actually pex'tors*d 


* * *.* * 


This amendment shal1not be con*tz'uad to irimees. 
the astite4 total co*t of the proJect no the *reste 


iMxtp'ir unit iót ót	 /rt iciu*s ai neceuary 
libor, explosives, bits and steel, peyroU taxes, mess house 
expense, aM all other øosts not *peotttos11 set tørth e1se 
ithere in the contract


2







1 
tetsi sso*t shish the Sovnaent	 be required tC 
.eont*'ibtts. 


**scu*#d i aI*t%*pli**t4 the de and y.*' first 
*bOe iitt*ti. 


•	 T $XT1 8T?3 07 AISBICA 


zpiorstien Maatiitic 


c0011flD 
CONPAWY	 ,•







Docket; copy 


MF-200
(Revised June 1954) Docket No DMEA 366k 


a4 
Commodity ZIn ----------------------------


Contract No. Idrn–E B1 


• UNITED STATES OF AMERICA
DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS EXPLORATION ADM INISTRATION 


EXPLORATION PROJECT CONTRACT' 


It is agreed this ---------------17th---------------------day of ----------------- June------------------------., 1955, between the 
United States of America, acting through the Department of the Interior, Defense Minerals Exploration 
Administration, hereinafter called the "Government" and 2 


lii hisn4$uzr3e CQn4ate flU4fl	 an Ijaz 


whose mailing addiess is BQA 39 
---------------------------------------------------------------------------------------------------------------------------------------


hereinafter called the "Operator," as follows: 


ARTICLE 1. This contract is entered into under the authority of the Defense Production Act of 
1950, as amended. It consists of this form (MF-200), the attached Exhibit "A," Annex I, 


----------------------------------------------------------------------------------------------------------------------------------------------------------------
The Operator shall not transfer or assign this contract or any right thereunder without the written 


consent of the Government. 


ARTICLE 2. Operator's property righ'ts.—(a) The land which is the subjectof this contract (here-
inafter called "the land") is in the State of--------------------------------, County of 
and is described in Annex I. 


(b) The Operator represents and undertakes that: 
(1) The Operator is the iBfnneX.Z-----------------------of 


in the land, in posses on ai d entitle, to possession for all of the purposes of this contract, under 
and by virtue of a 6 ------ , -recorded in Book ---------"-----, page --------------
official records of said County; and 


(2) The Operator's right, title, or interest (whether as owner, lessee, or otherwise) is subject 
only to the following claims, liens, or encumbrances: 


(c) The Subordination Agreement of the holder of anyclaim, lien, or encumbrance listed above, 
and (if the Operator does not hold the legal title) the Consent to Lien of any holder of the legal title 


If sufficient space is not provided in any blank, use an extra sheet of paper and refer to it in the blank. 
- Insert name, and if an organization, its nature (corporation and place of incorporation, partnership with names of 


partners, etc.). 
8 State on a separate sheet marked "Annex I" the legal description or enough to identify the property, particularly 


excluding any areas from which the production is not to be subject to the Government's percentage royalty. 
'Insert "owner," "lessee," "contract purchaser," "locator," etc. 
Insert "the entire interest," "the mineral rights," "an undivided one-third," etc. 


'Insert "deed," "lease," "contract," "location notice," "patent," etc. 
'If not recorded, so indicate by inserting "un."


16-70617-1







of the land (lessor, seller, o ptionor, etc.), are attaëhed, as follows: 
e leiscri, ,xcspt	 tle er ThI3. eisia or Ithich it Cist to 
...Z$iø*d _________________________________________________________________ 


(d.) The Operator shall preserve and maintain his right, title, and interest in the land and his right 
to the possession thereof for the purposes of this contract, and shall devote the land and all existing 
improvements, facilities, buildings, installations, and appurtenances to the purposes of this contract. 
Until the lapse of the time within which the Government may make a certification of discovery or 
development without any such certification having been made, and after any such certification has been 
made, the Operator shall neither transfer, convey, nor surrender the land nor any right, title, or interest 
therein, nor permit nor suffer any claim, lien, or encumbrance thereon, without expressly referring to and 
providing in the instrument of conveyance, lien, or encumbrance for the preservation of the Government's 
right to a percentage royalty on production and lien for the payment thereof. If the Government makes 
no certification of discovery or development within the time limited in Article 8, it Shall thereafter 'have 
no claim against the land or any production .therefrom except for any production referred to in Article 
8(b) (1). 


A,TI L 3	 e. xploration pro feet .—T he project is a search for indicated or undeveloped deposits 
of.------------------------------------------------------------------------Theworktobeperforme.d 
is described in Exhibit "A." The Operator on or before---- ----L15 SS ------------- shall commence 
the work, and on or before 1aflu&74957-----(un ess th Operator's obligation to prosecute 
the work is terminated—see Article 10) shall either have completed the work or shall have incurred 
allowable costs (see Article 6) in a sum not less than the estimated total allowable cost set forth in 
Exhibit "A." 


ARTICLE 4. Performance of the work.—(a)' Operator's responsibiiity.—The work shall be per-
formed with reasonable diligence, efficiently, expertly, in a workmanlike manner, in accordance with 
good mining standards and State regulations for health• and safety and for liability insurance covering 
employment; and with suitable and adequate equipment, facilities, materials, supplies, and labor, to 
bring it to completion within the time fixed.	 . . 


(b) Independent contracts.—To the extent that the allowable costs are estimated in Exhibit "A" 
with express reference to performance by independent contractors on a unit-price basis (such as per 
foot of drilling, per foot of drifting, per hour of bulldozer operations), the work may be so performed; 
but if the reference in Exhibit "A" to any such independent contract requires the Government's 
approval thereof, payments under such contract will not be adlowable costs unless the Government gives 
its written approval of the contract. Any such independent contract shall refer to some specific and 
identifiable part of the work, and shall be subject to all of the pertinent terms and conditions of this 
exploration contract; but the Government shall not be considered a party thereto, and its rights under 
this contract, including the right to terminate its contributions, shall not be affected thereby. Regard-
less of the provisions of any such independent contract and regardless of the Government's approval 
thereof, the Government will participate in payments to the independent contractor only on account of 
work performed in accordance with the provisions of this exploration project contract, and only to the 
extent that the Government deems the unit prices for the work under the independent contract to be 
reasonable. 


(c) Government may inspect.—The Operator shall consult with and inform the Government on all 
phases of the work as it progresses. The Government may enter at all reasonable times to inspect the 
work under the contract, and also after, a certification of discovery or development to inspect production 
operations and underground workings. The operator shall provide the Government with all reasonable 
means of access for such inspections. 


ARTICLE 5. Contribution by the Government.—The estimated total allowable cost of the project, 
set forth in Exhibit "A," is the sum of $ 9 rfO4O -------------------------------------------
The Government shall contribute	 percent of the allowable costs as they are incurred in a total sum 
not in excess of $29735O-------------------------: Provided, That until the Operator has 
rendered to the Government his final report, and any final auditing required by the Government has been 
made, and a final settlement of the contract has been made, the Government may withhold from the last 
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voucher or vQuchers such sums as it sees fit not in excess of 10 percent of the estimated total cost of the 
work or nOt in excess of the amount of the Government's contribution to the cost of property which is or 
may become subject to disposal as provided in Article 9(c), whichever is greater. Th.e Government will 
make its contribution on the basis of the monthly vouchers referred to in Article 7.(b), but all payments 
by the Government are provisional only, subject to audit, until the account between the Operator and 
the Government is finally audited and settled. "Costs incurred" mean costs that have been paid or have 
become due and payable, or that in the opinion of the Government have become an obligation. The Gov-
ernment may make payments directly to independent contractors and .suppliers for the account of the 
Operator rather than to the Operator. 


ARTICLE 6. Estimated costs.—(a) Categories of costs.—The allowable costs of the work to which 
the Government shall contribute are limited to those that are direct, reasonable, necessary, and that are 
estimated in Exhibit "A" by categories as specified in this article. If any category or subcategory is 
omitted from the estimate of costs, or if the word "none" is annexed to the listing thereof, costs under 
such category or subcategory are not allowable. Any excess over any estimate which is indicated as 
the maximum of any category, subcategory, or item, either as to requirement or related cost, and any 
excess over the estimated total allowable cost of the work, shall not be allowable. Any excess over the 
estimate of any category, subcategory, or item, either as to requirement or related cost, not indicated 
as a maximum shall be allowable within the limit of the estimated total allowable cost of the work. To 
the extent that excesses over maximums other than the estimated total allowable cost of the work may 
be necessary for the perfor.ziapce of the work, the Operator shall incur such excesses fo:r his own account 
without contribution by the Government; but except for any such necessary excesses in categories, sub-
categories, or items thereunder the Operator is not obligated to incur more than his agreed percentage 
of the estimated, total allowable cost of the work. 


To the extent specified in this article or in Exhibit "A" the following categories, subcategories, and 
elements thereof are maximums; but if not so specified either here or in Exhibit "A" they are not maxi-
mums, and may be exceeded within the limit of the estimated total allowable cost of th.e work: 


CATEGORY (1)—INDEPENDENT CONTRACTS.—Work to be performed under independent contracts 
(see Article 4(b)). The estimated total amount of this category and the estimated cost of each unit of 
work for performance under an i:ndependent contract are maximums. 


CATEGORY (2)—PERSONAL SERVICES. 
Subcategory (a) —Supervision.—All elements of this subcategory (number of supervisors, 


periods of employment, rates of pay, and total) are maximums. 
Subcategory (b) —Technical .services.—Al1 elements of this subcategory (number of technicians, 


periods of employment, rates of pay, and total) are maximums. 
Subcategory (c)—Laor. 


CATEGORY (3)—OPERATING MATERIALS AND SUPPLIES.—Includes such items as drill bits and steel, 
explosives, fuel, pipe, power, small tools costing less than $50 each, timber, track. 


CATEGORY (4)—OPERATING EQUIPMENT. 
Subcate gory (a)—Rental.—The number of each object to be rented [6 mine cars, 1 truck], the 


rate of rental [$100 per month, $5 per hour], and the total of this subcategory are maximums. 
Subcate gory (b) —Purchases.—The estimated total of this subcategory is a maximum. 
Subcategory (c)—Depreciation.—All elements of this subcategory (time periods, rate of depre-


ciation, and subcategory total) are maximums. 
CATEGORY (5)—INITIAL REHABILITATION AND REPAIRS.—Estimates under this category include all 


requirements and related costs, such as labor, materials and supplies, and supervision at a rate not higher 
than provided for in Category (2), and shall not be duplicated under any other category. The estimated 
total of this category is a maximum. 


Subcategory (a)—Initial rehabilitation and repairs of existing buildings, fixtures, and installa-
tio'ns (exclusive of mine workings) .—The estimated total of this subcategory is a maximum. 


Subcategory (b)—Initial rehabilitation and repairs of operating equipment.--The estimated 
total of this subcategory is a maximum.
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CATEGORY (6)—NEw BUILDINGS, FIXTURES, AND INSTALLATIONS (ExcLusIvE OF MINE WORKINGS).—
Estimates under this category include all requirements and related costs, such as labor, materials and 
supplies, and supervision at a rate not higher than provided for in Category (2), and shall not be dupli-
cated under any other category. The• estimated total of this category is a maximum. 


CATEGORY (7) —MI5cELLANE0US.—Repairs and maintenance (other than initial) of operating equip-
ment, analytical work, prints and other reproductions, accounting, Operator's share of payroll taxes, 
liability insurance covering employment, travel, communications, and any other items of requirement or 
cost that do not fall within any of the first 6 categories. 


THE ESTIMATED TOTAL ALLOWABLE COST of the work is a maximum. 
(b) Nonallowable costs.—The following costs are not allowable for contribution by the Government: 


(1) Costs of the land, such as rental, depreciation, depletion, or other cost of acquiring, owning, 
or holding possession; 


(2) Indirect costs, such as general .overhead, corporate management, interest, taxes (other than 
payroll and sales taxes), insurance (other than liability insurance covering employment), damages 
to persons, damages to property (other than necessary repairs or replacements of equipment or 
other property used in the work); 


(3) Previous work performed or costs incurred before the date of this contract; and 
(4) Deferred payments.—Any costs incurred by the Operator under any rental-purchase agree-


ment, installment-purchase agreement, or any agreement for the purchase of goods under the provi-
sions of which payment of the full purchase price is deferred more than 90 days from the delivery 
of the goods; unless the purchase agreement is approved by the Government in writing. 


(c) Reductions in costs.—The Operator shall account for and give the Government credit for any 
incidental benefits, credits, or money received in the ordinary course Of business in prosecuting the work 
(as by salvage or sale of materials or equipment, furnishing of. room or board, furnishing of power or 
services to third persons, rebates or discounts on purchases, etc.), in the same ratio in which the Govern-
ment contributes to costs; and such amounts shall be treated as a reduction in costs incurred so that 
they are available for use within the limit of the original estimated total cost. This provision does not 
apply to receipts from production which are subject to the Government's percentage royalty under the 
provisions of Article 9. 


ARTICLE 7. Reports, accounts, audits.—(a) Operator's records.—The Operator shall keep suit-
able records and accounts of the work performed and of any production in which the Government . may 
have an interest; and shall preserve those with respect to work performed for at least three years after 
final payment by the Government, and those with respect to production for at least three years after any 
obligation to pay royalties to the Government has terminated. The Government may inspect and audit 
said records and accounts at any time, either by itself or by a certified public accountant. If the Gov-
ernment elects to audit said records and accounts relating to the exploration work by certified public 
accountant, it may do so as a cost of the work to which the Operator shall contribute. The Comptroller 
General of the United States or his representative, until the expiration of said three-year periods, shall 
have access to and the right to examine any pertinent books, documents, papers, and records of the 
Operator. All of the Operators vouchers and records and, accounts relating thereto and the Govern -
ment's payments thereof remain subject to adjustment until final audit by the Government. If work 
under this contract is carried on in conjunction with any other operations, or if labor, supervision, 
services, materials, supplies, equipment, facilities, or other requirements for carrying on the work are 
also used in connection with other operations, the costs shall be segregated and accounted for on a basis 
and by methods and accounts that are satisfactory to and approved by the Government. 


(b) Progress reports and vouchers.—The Operator shall provide the Government with five copies 
of monthly progress reports in three sections as follows: (1) Operator's Monthly Report and Voucher 
showing detailed costs incurred during the reporting period; (2) Operator's Unit Cost and Progress 
Report showing the various types of work performed during the reporting period and costs incurred for 
each type of work; and (3) a Narrative Report of the work performed during the reporting period includ-
ing adequate engineering-geological maps or sketches, drill hole logs 'and locations, and assay reports on 
samples taken concurrently with advance in mineralized ground, (Forms for reporting under (1) and 
(2) above will be provided by the Government.)
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(c) Final report.—Upon completion of the work or termination of the Government's obligation to 
contribute to costs, the Operator shall furnish the Government with five copies of a final report (in 
addition to the final progress report and voucher). This final report shall include a geological and engi-
neering evaluation of the results of the work performed under the contract with an estimate of the ore 
reserves resulting from such work, complete assay data, adequate geological and engineering maps or 
sketches, and a summary of the work performed and related costs incurred. 


(d) Report of sales.—The Operator shall provide the Government with suitable accounting and 
documentary evidence covering all production to which the Government's percentage royalty relates, such 
as copies of smelter or concentrator settlement sheets, and certified accounts of production and sale or 
other disposition of production. 


(e) Compliance with requirements.—If in the opinion of the Government any of the Operator's 
reports, records, or accounts are insufficient or incomplete, or if the Operator fails to make them, the 
Government may procure the making or completion of such with suitable attachments as an expense of 
the work to which the Operator shall contribute. The Government may withhold approval and payment 
of any vouchers relating to insufficient or incomplete reports, records, or accounts. 


ARTICLE 8. Repayment by Operator.—(a) Certification.—If the Government. considers that a 
discovery or development from which production may be made has resulted from the work, the Govern-
ment, at any time not later than six months after a sufficient final report and final account (see Article 
7) has been rendered, may so certify in writing to the Operator. Such certification shall describe broadly 
or indicate the nature of the discovery or development. 


(b) Royalty on production.—The Operator, as principal if the Operator is the producer, or as surety 
if the Operator is not the producer, shall pay to the Government a royalty on all minerals mined or 
produced from the land, as follows: (1) regardless. of any certification of discovery or development, 
from the date of the contract until the lapse of the time within which the Government may make such 
certification, or until the total net amount contributed by the Government without interest is fully repaid, 
whichever occurs first; or (2) if the Government makes a certification of discovery or development, 
within a period of ten years from the date of the contract, or until the total net amount contributed by 
the Government without interest is fully repaid, whichever occurs first. 


(c) Basis for computation.—The Government's royalty shall be a percentage of the gross proceeds 
(including any bonuses, premiums, allowances, or other benefits) from the production sold, in the form 
o1d (ore, concentrates, metal, or equivalent), at the point of delivery (the f. o. b. point); except, that 


charges of the buyer arising in the regular course of business, and shown as deductions on the buyer's 
settlement sheets, on account of the cost of treatment processes performed by the buyer, sampling and. 
assaying to determine the value of the production sold, and freight paid by the buyer to a carrier (not 
the Operator), shall be allowed as deductions in arriving at the "gross proceeds" as that term is used 
herein. Any costs of treatment processes, sampling or assaying, or transportation, performed or paid 
by the Operator or by anyone other than the buyer, are not deductible in arriving at the "gross proceeds" 
as that term is here used. The term "treatment processes," as here used, means those processes (such as 
milling, concentrating, smelting, refining, or equivalent) applied to the crude ore or other production after 
it.is extracted from the ground, to put it into a commercially marketable form; excluding fabricating or 
manufacturing.	 . 


(d) Unsold production.—If any production (ore, concentrates, metal, or equivalent), after the lapse 
of six months from the date the ore was extracted from the ground, remains neither sold nor used by 
the Operator in integrated manufacturing or fabricating operations (for instance, if it is stockpiled), 
the Government, at its option, as long as it so remains, may require the computation and payment of 
its royalty on the value of such production in the form (ore, concentrates, metal, or equivalent) it is in 
when the Government elects to require computation and payment. If any production is used by the 
Operator in integrated manufacturing or fabricating operations before the Government . makes its elec-
tion, the Government's royalty on such production shall be computed on the value therof in the form in 
which and at the time when it is so used. "Value" as here used means what is or would be gross income 
from mining operations for percentage depletion purposes in Federal income tax determination, or the 
market value, whichever is greater. 


(e) Percentages of royalty.—The percentages of the Government's royalty shall be as follows: 
• One and one-half (1½) percent of amounts ("gross proceeds" or "value") not in excess of eight 


dollars ($8.00) per ton of production in the form in which sOld, held, or used, plus Qne-half (1/2) 
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percent for each additional full fifty cents ($0.50) by which such amounts exceed eight dollars ($8.00) 
per ton, but not in excess of five (5) percent of. such amounts. 


(For instance: the royalty on an amount of five dollars ($5.00) per ton would be one and one-
half (1½) percent; on an amount of ten dollars ($10.00) per ton, three and one-half ( 3½) percent.) 
(f) Time for computation and payment.—The Government's royalty shall be computed and paid 


currently upon each lot sold, held, or used in integrated operations, as the case may be, as above provided 
in this article. 


(g) Lien for payment.—To secure the payment of its percentage royalty, there is hereby granted to 
the Government a lien upon the land or the Operator's interest lii the land and upon any production of 
minerals therefrom, until the royalty claim is extinguished by lapse of time or is fully paid. 


(h) Notice to purchasers.—The Operator shall give notice of the Government's claim for royalty 
to any purchaser of the production, and shall authorize and direct such purchaser to pay the royalty 
directly to the Government and to furnish the Government with copies of the settlement sheets. If the 
records of any production and sales or other disposition of production, whether the production is by the 
Operator or by others, are not made available to the Government, the amount of the royalty may be 
estimated by the Administrator, Defense Minerals Exploration Administration, or his successor, and his 
estimate thereof shall be final and .binding upon the Operator. 


(i) No obligation to produce.—Nothing in this contract is to be construed as imposing any obligation 
on the Operator or the Operator's successor in interest to engage in any production operations. 


(j) Government not obligated to buy.—Nothing in this contract shall be construed as imposing any 
obligation on the Government to purchase any minerals mined or produced from the land. 


ARTICLE 9. Interests in purchased property.—(a) Title and ownership.—A11 costs under this 
contract shall be incurred by the Operator in the Operator's own name and for the Operator's own 
account; but any property acquired to the cost of which the Government contributes shall belong to the 
Operator and the Government jointly in proportion to their respective contributions, although title thereto 
shall be taken in the name of the Operator. 


(b) Preservation of property.—Until the final disposal of any property in which the Government 
has an interest the Operator shall preserve and protect same for the best interest of the Government, any 
reasonable and necessary costs thereof to be treated as an allowable cost of the project. After the com-
pletion of the work or termination of the Government's obligation to contribute, or when such property 
is not in use for or needed for the work, the Operator shall neither use it without the written consent of 
the Government nor without paying a reasonable rental to be fixed by the Government for its interest. 


(c) Disposal of property.—Upon the completion of the work or termination of the Government's 
obligation to contribute to costs, or when the property is no longer needed for the work, the Operator 
shall promptly dispose of salable or salvageable property in which the Government has an interest for 
the joint account of the Government and the Operator, either by return to the vendor, by sale to others, 
or purchase by the Operator or the Government at a price at least as high as could be obtained from 
others, unless the Government in writing waives its interest in any such property. Without advance.. 
approval of the sales price by the Government the Operator shall not sell at any price any item of property 
the cost of which was more than $500, and shall not sell at less than 25 percent of the purchase price any 
item of property which cost $500 or less. The Government, in lieu of approving the sales price for any 
such item, may itself purchase the item at the best price which the Operator is able to obtain or himself 
cares to give. Property remaining upon any termination of the work shall be considered in groups or 
categories (such as drill steel, or explosives, or pipe, or rails), and if the original cost of the remaining 
unexpended portion of any such group or category is less than $50, the Government waives its interest 
therein. If necessary to accomplish the disposal of any item the Operator. shall dismantle and sever it 
from the land, the cost thereof to be treated as a cost of the project. 


(d) Default of the Operator re disposal.—If within 90 days after the completion of the work or ter-
mination of the Government's obligation to contribute to costs, or after the property is no longer needed 
for the work, or after such further time as the Government may in writing allow, the Operator has failed 
to sell or otherwise liquidate or dispose of any property in which the Government has an interest, the 
Government, at any time prior to final settlement under the contract, may pursue one of the following 
two courses: (1) the Government, by written notice to the Operator, may place upon such property what 
in its opinion is a fair valuation thereof, not in excess of the cost less 1.66 percent per month from the 
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date such property was purchased under this contract to the termination of said 90-day period; and such 
property shall thereupon be considered and accounted for as having been purchased by the Operator at 
the valuation so fixed by the Government; or (2) the Government may enter and take possession of such 
property wherever it may be found, and remove and dispose of it for the joint account of the parties. 
eM ie truiex U 


ARTICLE 10. Termination of the Government's obligations.—(a) If in the opinion of the Govern-
ment operations at any time have failed to achieve anticipated results that indicate the probability of 
making a worthwhile discovery, and in the opinion of the Government further operations are not justi-
fied, the Government may give the Operator written notice thereof, and thereupon: (1) the Government 
shall be free of all obligation to contribute to costs not then incurred other than such as may be allowable 
under the provisions of the contract as necessary and incidental to winding up, reporting, and accounting; 
and (2) the Operator shall be f:ree of all obligation to prosecute the work other than such as may be 
necessary and incidental to winding up, reporting, and accounting. 


(b) If in the opinion of the Government the Operator is in any manner in default under the terms 
of the contract, the Government may give the Operator written notice of such default; with a specification 
of reasonable time within which the default must be cured; and if the Operator fails to cure such default 
as required, thereupon: (1) the Government shall be relieved of all obligation to contribute to 'costs not 
incurred when the notice was given, other than such as may be allowable by the provisions of the contract 
as necessary and incidental to winding up, reporting, and accounting; and (2) the Operator shall .be free 	 c\ 
of all obligation to prosecute the work other than such as may be necessary and incidental to winding up, 
reporting, and accounting. The remedy provided for the Government in this paragraph "(b)" is in addi-
tion to any other remedy provided in this contract, and in addition to any other remedy the law may 
provide for breach of contract. 


(c) The giving of any notice by the Government under the provisions of this Article 10 shall not 
affect the Government's rights as provided for in the contract with respect tO a percentage royalty, and 
such rights shall be fully preserved. 


ARTICLE 11. Notices to be given by the Government may be delivered to the Operator, or may be 
sent by registered mail addressed to the Operator at his mailing address stated in this contract. If 
mailed, notices are deemed to have been delivered five days after the date of mailing. 


ARTICLE 12. Officials not to benefit.—No member of or delegate to Congress or resident commis-
sioner shall be admitted to any share or part of this contract or to any benefit that may arise therefrom; 
but this provision shall not be' construed, to extend to. this contract if made with a corporation for its 
general benefit.	 . 


ARTICLE 13. Changes and added provisions.-
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Executed in sextuplicate the day and year first above written. 


-	 THE UNITED STATES OF AMERICA 


____	 ACT1NGAfli$t1t Dsts 


mw


_________________________________________________________________________


'pd. Su1 OIf 


,Irt4r 


I, ------------------------k'L--4 	 '-'- -----------------------------------------------------------------, certify that I am the
--------------------------------------------------------------------secretary of the corporation named as Operator herein; 


that	 who signed this contract on behalf of the 
Operator, was then of said corporation; that said contract 
was duly signed for and in behalf of said corporation by authority of its governing body, and is within 
the scope of its corporate powers.


F CORPORATE 
L SEAL 


U. S. GOVERNMENT PRINTING CFFICE	 16---70617-1
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i..	 .	 fl*W.	 -	 1t.f	 U-tTrt	 . .1 $00 Ar*z XX,	 . ..	 ..
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MF-203	 ..	 - 


(Revised July 1, 1954) 	 OWNER'S CONSENT TO LIEN	 - 


WHEREAS, the undersigned, as owner, co-owner, lessor, or seller has an interest in certain 


property in the State of -	 , County of	 described as 


follows:/ 


)	 4O:	 ar 
T;,	 R	 J	 ii?,. [IW. LI riO.	 i	 . t:	 fl.	 .	 .	 % 


.	 __________ 


which is the subject of a proposed exploration project contract, hereinafter called the "contract", 


between the United States of America, hereinafter called the "Government", and 


Gc c ac	 -___________ 


hereinafter called the "Operator"; and 


• WHEREAS, under the provisions of said contract the Government is entitled to a percentage 


royalty on production and to other rights nd èqurties which do or may conflict with or be adverse 


to the rights of the undersigned: 


NOW THEREFORE, the undersigned, in consideration of said contract and as. an inducement 


to the Government to enter into same, undertakesand agrees as follows: 


1. The Government's équityin. and right to dismantle, sever, take possession of, and 


remove and dispose of facilities, buildings, fixtures, equipment, or other items as provided in 


the contrapt. or any amendment thereof shall prevail over and be prior and superior to any con-


flicting or adverse rights of the undersigned, and the Government is authorized •to enter upon the 


land for such purposes. 


2. To secure the payment to the Government of the percentágó royalty on production/ 


provided for under the terms of said exploration project contract or any amendment thereof there 


is hereby granted to the Government a lien upon the land above referred to and upOn an production 


of minerals therefrom until said royalty is fully paid or ten years have elapsed from the date of 


the contract, whichever occurs . first. . 


1/ Either (a) insert the legal description of the land, or (b) strike out the words "as follows" 


and insert "in a lease [or contract, deed, or other document] dated ________- , •and 


recorded in book _________ page -_______ official records of said county." If (b) is used, 


the book and page of recordation cannot be dispensed with.. If the space provided is insuf-


ficient, use an Annex, and refer to the Annex in the space. 


2/ Insert the name of the Operator as it will appear in the exploration project contract. 


/ Mining or production from the land is not required, and in the absence of production there is 


no obligation to repay the Government.


(OVER.)







3. The undersigned shall commit no act nor assert any claim that may contravene or con-


flict with the lien, claim, or rights of the Government under the provisions of said contract. 


This agreement shall be binding upon the heirs, executors, administrators, successors, and assigns 


of the undersigned. 


4. Changes and added provisions 


Dated this	 ay o ___________________, l95j. 
________________IseaiI 
_____IseaiI 
__________[SeaiJ 


Interior—Duplicating Section, Washington, D. C. 	 63498 
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MF-203
	


ECEWED 
(Revised July 1, 1954)
	


OWNER'S CONSENT TO LIEN 


WHEREAS, the undersigned, as owner, co-owner, lessor, or seller has an interest in certain 


property in the State of	 , County of	 described as 


follows:j/ 


cz'	 w ç a3 ct	 2	 OO - 


3	 co Oo 


L3 
P,J	 \Vi;' ____________________________	 ____________ 


&t	 ', o. t,	 xZO .	
), F	 ) 


which is the subject of a proposed exploration project contract, hereinafter called the"contract", 


between the United States of America, hereinafter called the "Government", and 


V__	 . -____________ 


hereinafter called the "Operator"; and 


WHEREAS, under the provisions of said contract the Government is entitled to a percentage 


royalty on production and to other rights and equities which do or may conflict with or be adverse 


to the rights of the undersigned: 


NOW THEREFORE, the undersigned, in consideration of said contract and as an inducement 


to the Government to enter into same, undertakes and agrees as follows: 


1. The Government's equity 'in and right todismantle, sever, take possession of, and 


remove and dispose of facilities, buildings, fixtures, equipment, or other items as provided in 


the contract or any amendment thereof shall -prevail over and be prior and superior to any con-


flicting or adverse rights of the undersigned, and the Government is authorized to enter upon the 


land for such purposes. 	 .	 . ............ 


- 2. To secure the payment to the Government of the percentage royalty on production/ 


provided for under the terms of said exploration project contract or any amendment thereof there 


is hereby 'granted to the Government a lien upon the land abovereferred toand upon any production 


of minerals therefrom until said royalty is fully paid or ten years have elapsed from the date of 


the contract, whichever occurs first..	 .................................................... .... ........... 


1/ Either (a) insert the legal description of the land, or (b) strike out the words "as follows" 


and insert "in a lease [or contract, deed, or other document];dated . ________-, and 


recorded in book __________ page -________ official records of said county." If (b) is used, 


the book and page of recordation cannot be dispensed with. If the space provided is insuf-


ficient, use an Annex, and refer to the Annex in the space. 


2/ Insert the name of the Operator as it will appear in the exploration project contract. 


/ Mining or production from the land is not required, and in the absence of production there is 


no obligation to repay the Government.


(OVER)







3. The undersigned shall commit no act nor assert any claim that may contravene or con-


flict with the lien, claim, or rights of the Government under the provisions of said contract. 


This agreement shall be binding upon the heirs, executors, administrators, successors, and asigns 


or the undersigned. 


4. Changes and added provisions 


Dated this	 day of ___________________, 195.... 


[Seall 


[Seall 


[SeaiJ 


Interior—Duplicating Section, Washington, D. C. 	 63498







MF-203	 . 


(Revised July 1, 1954)	 OWNER 'S CONSENT TO LIEN
/	 . [ 


WHEREAS, the undersigned, as owner, co-owner, lessor, or seller has an interest in certain 


property in the State of 	 , County of.	 ._, described as 


follows :j/


:2fly	 . a (i	 -___________ 
'y	 .	 4'çg t	 ,.... . (.'	 ) LiJ LI	 -L$	 LJ\. 


	


I I	 ___________ 


which is thubjet ' f a proposed exploration project contrct,ereii 'after cal:Led the "contract", 


between the United States of America, hereinafter called the "Government", and


-____________ 


hereinafter called the "Operator"; and 


WHEREAS, under the provisions of said contract the Government is entitled to a percentage 


royalty on production and to other rights and equities which do or may conflict with or be adverse 


to the rights of the undersigned: 


NOW THEREFORE, the undersigned, in consideration of said contract and as an inducement 


to the Government to enter into same, undertakes and agrees as follows: 


1. The Government's equity in and right to dimant1e, sever, take possession of, and 


remove and dispose of facilities, buildings, fixtures, equipment, or other items as provided in 


the contract or any amendment thereof shall prevail oör and be prior and superior to any con-


flicting or adverse rights' of the undersigned, 'and the Government is authorized to enter upon the 


land for such purposes. 	 '	 . 


2. To secure the payment to the Government 'of the percentage royalty on prOduction/ 


provided 'for under the terms of said exploration project contract or any amendment thereof there 


is hereby granted to the Government a lien upon the land above referred to and upOn any produOtion 


of minerals therefrom until said royalty is fully paid or ten years have elapsed from the date of 


the contract, whichever occurs first. 	
.. 


1/ Either (a) Insert the legal description of the land, or (b) strike out the words "as follows" 


and insert "in a lease I[or contract, deed, or other documenti 'dated .-. , and 


recorded in book _________ .page________ official.reoords of said county." If (b) is used, 


the book and page of recordation cannot, be dispensed with. 1f thespace provided is insuf-


ficient, use an Annex, and refer to the Annex in the space. 


g/ Insert the name of the Operator as it will appear in the exploration project contract. 


/ Mining or production from the land is not required, and in the absence of production there is 


no obligation to repay the Government.


("OVER)







3. The undersigned shall commit no act nor assert any claim that may contravene or con-


flict with the lien, claim, or rights of the Government under the provisions of said contract. 


This agreement shall be binding upon the heirs, executors, administrators, successors, and assigns 


of the undersigned. 


4. Changes and added provisions 


Dated this ________ day o	 ,l95^ 


ISealI 


ISeall 


[Seall 


Interior—Duplicating Section, Washington, D. C. 	 63498
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MF-203 


(Revised July 1, 1954)	 OWNER'S CONSENT TO LIEN 


WHEREAS, the undersigned, as owner, co—owner, lessor, or sellr has an interest in certain 


property in the State of _____ ______ __________________, County of _________ 	 described as 


follows :/	 3)	 I) 


ZD	 C	
, I 


7n ____________ 


:
()	 C 


which is the subject of a proposed exploration project contract, hereinafter called the "contract", 


between the United States of America, hereinafter called the "Government", and 


____________________________ _______________________________-


hereinafter called the "Operator"; and 


WHEREAS, under the provisions of said contract the Government is entit:Led to a percentage 


royalty on production and to other rights and equities which do or may conflict with or be adverse 


to the rights of the undersigned: 


NOW THEREFORE, the undersigned, in consideration of said contract and as an inducement 


to the Government to enter into same, undertakes and agrees as follows: 


1. The Government's equity in and right to dismantle, sever, take possession of, and 


remove and dispose of facilitIes, buildings, fixtures, equipment, or other items as provided in 


the contract or any amendment thereof shall prevail over and be prior and superior to any con-


flicting or adverse rights of the undersigned, and the Government is authorized to enter upon the 


land for such purposes. 	 .	 ............ 


2. To secure the payment to the Government of the percentage royalty on production/ 


provided for under the terms of said exploration project contract or any amendment thereof there 


is hereby granted to the Government a lien upon the land above referred to and upon any production 


of minerals therefrom until said royalty is fully paid or ten years have elapsed from the date of 


the contract, whichever occurs first. 	 .	 .' ........-


/ Either (a) insert the legal description of the land, or (b) strike out the words "as follows" 


and insert "in a lease [or contract, deed, or other document] dated ________-___________ , and 
recorded in book __________ page -________ official records of said county." If (b) is used, 


the book and page of recordation cannot be dispensed with. If the space provided is insuf-


ficient, use an Annex, and refer to the Annex in the space. 


2/ Insert the name of the Operator as it will appear in the exploration project contract. 


/ Mining or production from the land is not required, and in the absence of production there is 


no obligation to repay the Government. 	 .	 . . . 


(OVER)







3. The undersigned shall commit no act nor assert any claim that may contravene or con-


flict with the lien, claim, or rights of the Government under the provisions of said contract.. 


This agreement shall be binding upon the heirs, executors, administrators, successors, and assigns 


of the undersigned. 


4. Changes and added provisions 


Dated this - 30th day of December	 , l95J. 


[seall 


[Seall 


[sealJ 


qzEt 


Interior—Duplicating Section, Washington, D. C. 	 63498 


S







trr'1	 tT	 I 
I	 •.41-	 I I	 -	 1 
1	 '1 . x


•.p	 L.--1 ? 
::: 


I.	 I	 .	 m	 I 2


N r 
:


S 2 
-4 0 


- o .	 r
m 


1%


0 
0 
2 


2 
0 
(0


joEN. 
MILd 


12 


0 
0 
2 


2 
0 


.
	


. 


F.D.R. NO 4 


1 


0 
p


0


z 
o 


(0


0 


2 
0 


tO 


STAKED	 BY HIGHLAND - SURPRISE 


PURCHASED FROM T. PERSONS	 & PART. 


I] PURCHASED FROM E. ENDERLIN B 	 PART. 


________ ] PURCHASED FROM R. NIECE	 &	 PART.


HIGHLAND - SURPRISE CONS. MIN. CO 


STANLEY PROJECT


i. t000'


' 







.1J:4:	 , 


-	 •:	 '1:	 •'• 
•	 :;	 :	 •	 '':	 • 


1st •	 December • •	 •	 S 	 :•S_S,4 • •	 •	 .5 
7.' 11 11	 .	 -,	 - -	 •	 • 32 !.. I.9-Y 
I .;::	 )	 c	 -	 a	 -	 I	 - 


• I1	 • . 
•	 /1;4 h -I- • 


I.5• ••	 S_•S	 SS)• 
)	 &	 I	 -	 I •	 - I I I	


•
c 


- 
r


HA 


• •	 •.	 •


•	 •	 •	
•.•,• .1,	 4)	 ••-	 a • .	


e 


• •'• 


;•; •TJ: .,,3	 ; 1: :.9 


: : , 


•+ •;•. •fl•• . • 


I•4) 4• .
1 •• 


•.r 


•	 ,• .•.•. 


'D	 :'.; ••	 • ..4, •;1;. 


••
•: •	 ••	 .: '_i• 


c ,	 • • :.	 .'i 


':• •f • .,;	 . •; • - 


-
I	


I


'	 7:.•,' i• _	 •y -• • 







II	 S 


COThRCWT U')	 Pö 'øtn	 tio	 ioi podoo 
: ezpO.:Uouoir •o	 oniio .


nd C1Ir1att)	 oMmo, 


(0)	 ttt	 &:L1	 ufftDnt	 tt*o	 Of)	 fl)	 tOVO 
neeury 1	 ooz	 flGO wLU . n1	 rpE1D	 ;iw	 ';irbo	 i'	 'wo 
mtzi1n	 xti fl	 ao	 ato1	 tro LOOXO	 t ooear,	 dth i)G 
'71:e Loo	 Rt	 e	 t	 t 


Qq	 (q	 (cr	 ) V) 
. t,	 tbiq 1ZL21!	 to 


3	 i 
be	 1&s	 od	 cio tt	 t 
to Dtao oI	 O tho 
. 


tErte; YoJtzy	 evte, 


1	 •	 • ?o	 tk	 L8	 onts,	 rra t!9, t	 C:f	 t) é1i pt	 Ø 
al .	 iith ;	 t7	 11	 O	 CO2t©V 
bV t> Lc;e3 j. 


\	 . e•c;	 th	 irøe o	 d 
\ the pul	 c	 eurt	 d 80 tezni	 t1 
\	 I o	 co 
\	 i pottrn'	 bc	 4odo	 t	 neoci1y 


.	 \ to2;	 ?tt1 tA 
\	 7' :;c	 M	 cpto oi	 Q 
\	 .


(0)	 T	 hoop the	 tft	 twmi	 t4 th tit	 t	 Loc	 ooto, o	 2ch	 o wod *t__* th1 thoui	 nd 
\ sti	 bb E3h	 cI1 t1.r	 nior, 
\ t !:y	 eouc1	 r , 
\ (U1	 I	 1	 buod t&' pzcront t 
\ . . Lffl	 oti	 i1ili•	 tXt out	 tth. 
\ ta	 ont	 id.t ottry xrat 


OYT!	 . U1)	 ; tti th	 0	 ot tOfl Pcrcirt (1O) 
t	 c&t	 o	 cutrn ii1 


Od frC 


i	 Ut©n tc	 n' 
rrio 


or	 vont	 rzoy 
£d	 iitwe	 a10 or 


ourr .	 C9	 o4 
I	 3	 )	 t)c	 t '	 10	 oint p	 1 by tho 


(4 ç I	 Q}flcl	 O I 
\TyA	 coh4nr	 n 


I,
U 2w t	 ori	 rc 


f)	 r1c:11	 catod







\	 ;:.F :; 


7	 -t	


-;	
4	 4	


; 	


-_•4 


t 1 ' S	 4 


. 	 . 


.


•	 . 


, 	 . 


. 	 i 	 -. .	 :.	 • :	
-:	


e:	 .:\	 •	 .,	 . .	 (;/ • 5
. 


-	 4•_ 


S
44 


C
4	 - ___;


4	
C 


4 C


-	 .• -	 4 -	 4	
-	


.4	 '.	 4	 4S 


4	
4;	 __i	 -,, 


)	 / - 


4
1	 -	 -	 )	


5-	 -•-


-	 -	
4 


4	 -	 I	 - 
-S	


-,	 :; .-	 .-	
-4 


4 -	 -4	
-1	


1	 - 


.4 -•-	 ..-


C


r1*


•	


H


tç 


I-


	


I	 -	
1 


S.	
• 441	 . 	 ' 	


4	 ,.,	 . 	 1.I .'	 4'	 .' _-'	 44. '.	 •.-4 ,1	 ' 	 ..	 -	 , 


	


C	 -'	
, 	 -4-


	


•4	 •.	 4.4	 . 	 1	 ' 	 4	 . 	 -	 , 	 .-	 . 	 . 


	


1	
iL	


-S_	


- 1__	
I 


	


4444	
C4•	


;	


I	
:	


4	
441 


	


3	 -4	 49	


-4	 -	
) 


	


I	 S	 ;_#	
4•_	


: 


	


4	 S	 ,C	 4(	 I	
-4	


4	 5	 1 


	


4	 4	 c	
45	


)	 S	 -	
4	 4 


	


-	
k	


:4-1	
4444j	


1	


44/ 


	


J	
P	


4	 , 


	


-	
4	 4	 -,	


4	


1	
--	 I 


.,. 


	


_4	 s	 4 


	


t?	
C	 44	 1	 4	


1	 , 


	


1	 T	 , 


	


L'-4	 4,	 . 	 S	 . 	 . 	
0 


	


-:	 -	 . 	 15 1 L/4	 *	 .	 . 	 . '	 -	 . 	 -	 - 


	


-45	 4	


-;	 -	 _;	 -4 -	


1_	 I 	 ,-	 44	


; 	


. 


L	 I 	


4-	 •--	
441	 444 


	


)	 .-k	
H	


-	 ' 	 —::—	
-	


1 


	


.-4 \4_ ,;	 ..	
.'/	 '-',	 :	 -	 •	 -	 . 


	


'4-	 _4


	


,.--	


('	 -	 -4	
4	 -4-'	 .-	 'H;4	


4 


	


-•-	 -'S	 44	 _4,	 4	 4 


	


•.s.- .•	 .'4-J	 J, 


	


-	
S-	 4	 -	


4_	
I 


	


'-S	 -	
41	 C4 


-4	


5-' 


1	 1-_	
S	 C 


	


4	 -4 


	


'.5-,	 -I_	 , 	
7 ------	 -	 '4,	 --S--S	 ,-	 , 	 1?	 .-,-"' ,	 I 


	


55	 45	 -S	 55	 II	 -	 4-


	


'55	
,SS54_,	 4	 55-	


-	 1 
5___ -----------:1'J5\--S-5S:,,CJ:'	 ''554:-;	 ..	 /C,44	 -	 - 


	


.-	 455	 -	 -	 -.5	 4	 -	 -.	 .1'	 - 


	


I 	 ,,	 4	
4	


1	 ,,s	 -	 1 


-	 -:	 -	 - - - :-	 -	 -	 ' -	 .	 '4	 - -	 -' .	 S	 --s'	 .'	 - 


41	 45.	 1	 45


-4 


	


-	 .	 -	 ,.'4	 - -:4;-'-







S	 S 


13for conotn oxk breuntkr to .ke, roord 
pub11 th 'sttent,. wd€r oath, roquird by 


ChptQr , PIt1	 o tho id&o Codo 


Ui L
	


-. (1)	 Leeoc e.gro that IuHng t 11f of th.t Lere 
thor hi11 co th .nnw1 ant ,ork cm 
c1i.ii rnd that they h11 conp1ot •ti uork before 
th lat day Of Juno of ouch yoar In which th1 
1eao iR in foco and eemct, 


That 'in tho ovent thDy 
they	 11 giv 


1 t d*q of it' o e Qth 
ntontion to trdnzte 


ic	 hcir11 rei.ev the
do thi a & &wi rt work


Intrnd to tor rto id 
iot10 not 1te thwi tb 
rar to tho	 of their 
ond ti giving of th1 not. 
eee of the ob1iatlon tQ 
OA Id c14. 


Howovr, in th ernt tthIt thørork wa.done prior 
to t it iy of	 Of ny yoar, öt4thatatidirg 
th i' intention to trninte tb,i iOso, 
they ohall his th fl r Pr1c f• Lbor oz 
1rtention to fold, 


Ho'sevor, notithtad1g th€ it.two pararaph 
ahov ritton, if now eontit1on prevent the 
Lo seo2 from doing tho neee rr work bofoze Jrnø 1, 
193, ' th€ in'thEt event the period ror *ing s1d 
work .shc.1l b extended unti' suøh tiie as the 
Lizee can etor upon the iemtod redse nd do 


eoeay iork0	 I	 ' 


, Ph Lousor bU be jbo for nd iheil proiptl pay 


Wø	 tb state, Oow'3ty t'd Seool Dtsriet 	 upOn 


th oer Tr2.i Lode	 O1ir diwthr 


nd od or corputo upon et profIts, The Loee 


b10 or rid h21l pt proty tshe duo trt State, Cowity nd 


cho	 ttrit Te jevied *pcm the. I 	 Virztc *d prna1 


pxOprty hIeh they	 1i pietoei upon Xd in1	 1a&t dur .tn tho 


f td 1ooc. 


Ith	 ct to th tn Lione T pràvdedb7 hpt 2 


TItle 63, !dho Code, and ny	 ndsnt thsrto, th €or	 11 
bc 1io for nd h1lp&j ortiy thn d.0 the portion tf 
ottihutb10 to rnd ooutd upon the ioye1tio they y ive r 


coed during th pr iou oi1ondr your n4 the Leasoo hc11 be 


1iob1 for and	 X1	 proiptly wio	 portion thereof 


cttbut.b1e to an'l eoputod upon t}tOIr net poit, if y, for 


th prevLouo coinXr	 aftor th&otn, roy1t1 paid to t:







Tjn 
iCiSE AX Nith i'ept o the 4tnea cee	 prov	 by Chipter 12 


1t1e 147, ttho Cod,i xtr nidnen's koroto, ttie Leo 	 o11 


be 1tbe tar	 aiU pp pi'oritiy when	 'h portion theroot' 


ttr1butBb1e o arid cputd upr the roltto it y hv reoiv. 


od auri t prev1ow a1c1nx	 ziz' nd the L$&)e	 it11 be 1tab1 
fo	 d hU pay prornt1 rner the t'io ptirn tirco att1but 


b1 to rnd coritod ipo thtr t ot1, if	 for th piov.


io ca1endx' yoz" sftZ 4acXotft rbyalties paid to the Losoxa 


duxin3 Iuc TO' IS	 ittLi GpO$ø, it btifl ndeItood 1t 


afl perri3tb1O aUøaioe £ox dep1etiou 1icL1 be Uridd tn per-


coat (1O5) to ttht Lescrz. eid 1nsy pexeert (0) to the 


eq	 b1 be jLb1G for ud	 11 cnr all o]d ge 


heteflt	 emp1opiiett 4option cxp .tt bitble tc 


their opratt	 curor, tthor tt1 nr	 11 othor $ocial 


otrtty txe& OhO3, O UO1ttOfl, h1h I7	 OZ hOaftOr 


bo Fnpo4 uion or b &ttz'ibztblo to the ¶r erstt.os hore.zndor, 


6. he e ees ah1l ov1oo c1equate orkion' oone rit10 


ftiwnoe for the protoo of riU pn orp1orød by thür th 


th proLaston t tbi1r op at4on wider tk4 co d. 8hl1 at 


ai•jxd tn U repcta. i1y coip]y .t1tthe Worm' 


Cet$ttion	 or te State or IdahO0 


7 Ypon tho ptto of thai tei qf thhi 1os, or the 


QOOflQ forftturg or t rdWt1Q tereo? £oz riy reon tao Lke 


rq	 ov f 1rid	 preiEe a.ning at .i11mn 


hthrr nd quprct *tcb they nay	 p1d thore1r or 


pidiri	 thj iU riot th@n b	 indbtd to th	 eor 
7coV3r9 not then bo ibtOd fo	 labor







S ..	 S


r 


Q1J o	 f rntand th th pitit of thi ork 


d	 i1 ot th b th efau1t &n te	 f ny tax 


tlwy t1X8 obi	 to p irndr the	 of' thi aront 


8. Iib	 •ti1 c1rcii s	 the1 pr:rorn	 a	 of 


ti tv of this	 th Looe xar ivo noticc th t.'i 


øeQ th tr.tth pittfl(,	 ptig	 of 


qirintb	 tc' ott ti	 or ftwfeIt this ontrot0 


I%L	 h11 5.th1n tifton (1) dayi frt roo4nt 


ritIo	 ith 


() Jdvi tho	 o the1 . iittin to fortth 
eoret	 In	 ovt e .	 ai1 corneice	 eor2t)otion. thr3ot wit • i tizty 


from t	 ov: o of	 id notice of 
an a4I pioute tho -ik f • corrtg 
fL1t	 end. di1int1y to	 o 


(b). xotiry th( oor t2t tI	 do øt	 to coi'rt 
mich dfu1t,1z t-itch	 i 
nditeiy tnr!nat inc.L the	 hU trrdo 
pOori of	 dad pei	 tot 
¶11 


Lo3e thU .thon OiOVG from id 
.prro .ay	 d equ1pnt that cty 


Ovib1 und? tt1e tej of p'h 7 f th1 
. .	 groot,	 c1	 ocpie 3Uob røov1 &th.th 


o nundr	 tønty ()2O) aar fo tho roovtpt 
of Buh not ico of du1t,	 the cti r3xy 
and uLpnt	 proport of th 
Laor, o 


() Notify t Lob that they	 puto tho agi io 
u1t cnd.	 and thø rirnt to arbitrato tha qt1on


a htfto p*ved. 


IT S &PEC IALL fl)'POD D AG1H that in tho 
ci'rnnt the Le rt .n	 under tho toro of 
thioe,fo f11ure to do tk •nnua1	 asrnnt 
tork or for ith pt of t dnnum	 ty 
hoethboforo rnovId4, then the iwoviion of (o) 
.xII nct	 . 


If the Lrc	 oc oti o	 the 


e prov'1dU in th pn	 ud t Leaa	 1J 


	


tnd thoy aro not ia dtu1t tn the xt	 re 


o	 on o thvc La eo'	 At,


DEF1'.ULT
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j


A ti tii the LQO nQty th 


to bitr,	 pOv1dod In tho	 argph, ty ha11 


rn Th1tr.tor to r€prnt	 thtnrtvo (5) 
tbrftor t Iori h&U	 1ntto in rhttor nd xiotfy 


tho	 throof, Tho two bitoto thaU forthdth appoint 


third birtor	 proed rediato tiorbtrato tb con 


tr .ovroy o	 to rndar tir dcThion ith1n t tyflr 2) 


th17 from th dte of the iotico of defiu1t t	 orvd upon th 


LeLo, If th. rbitr&toro o11 ecid tkm Le	 ro in doe. 


u1t, they oh11 ooence the rcttrn o ueh dofu1t thth 


t	 (10)	 yofroM th doto of tkxo cton 	 rsocuto tho o& 


ttuou1 8fl. d 1 irti to ooip1e t.on. 


iither pzxty hi11 roort to eut tction wtth opct to 


ueh dEfau1t, or the	 •c1 th reo, mtt1 o	 ftrt 


ubitted to tIo ahttro	 e b'ein	 rid0	 poty	 11 


p r th. øort nd x ne of t	 htritor 1tte4 by	 iã 


	


ao ot	 øft to t4.rd	 btcitor hr11 b b'n 


cqw11y by th	 tio trto, 


Tho Leooc m	 tho rtIt, opca1y nto b the 


	


to	 tth	 iao	 rIr&, tttzt•(3O) . d.ar tiitt 


itt	 O	 a1 17O	 toa, UpQ przt Of 11 ctobt	 curi	 u 


th L0000e, 


10, Lt	 & ho1	 fut in ti	 rrarac Of ny 


of t' too thth aont nd	 11 fQtI to oorot t	 cie 


tor rotio	 hin piioi, tho Lsr iay, tt thEi oin 


tori. noto thto oontot	 tb. L0000 iihi21 tieupofórttth 


o1d	 iod	 oo to t	 Looro, 


• • 11, Toi an ov®ry o1&uo &d oennt of this 	 ient 


to oi	 o	 pOn, nz . bi1 jrnue to the bof1t 


of tio	 oor	 ecuto	 'inistrtor end osoin of







S	 . .	 ?• •	 .	 .	 .' '.	 ,	 ,'	 . 


:.	 i:	 •	 •	 .	 .	 .	 .,.	 .,	 ..	 ' 


the	 the	 es € e 	 Provi1d, höov, th	 tho Losoo& 


hu11	 t't	 tki1	 1e	 taout	 d4n	 proor to tho 
Lea of the	 oI tho1x 
znxr;d 


JI\TTR 12,	 It	 s	 PG th&t tt1G	 ei	 th1i nct b 
ib10	 or cnr	 tn tho	 er	 rtie or this eIfl 


tzot •d	 to	 U,	 cts of Go	 '.r	 ibi 
t' to obtitn	 quiyiønt o	 upp1a	 ecatue oV	 'tu	 rd1tto	 or 


othor	 boyod tho eoitro, cr th	 u'te	 roth, 
LATIIP 13*	 'It 5	 oxprs	 un	 ztood &nd. arOo	 tht tao 


____ V 	 V 	 V 	 '• 	 V 


o not ht th12	 or tcy prvLoi	 eder, rth €flT 


or d1otjon ever t	 t1or	 of th	 trer th 


•	 . t	 routro that the	 e bo	 t	 t go'.rn	 r.1ik 


V 	 •
ner	 iri	 iii	 ue	 .@	 1rit. g i1	 oi 


V


preii	 w	 110	 .t I	 ui 
•	 V of' t	 rtioà	 t	 ste trr	 rolt	 or 


•	 \	 V ni	 ti	 to 


V to aot fø,	 in1, or	 c,ont tho	 sor	 ny 


irtiuiar	 V	 V	 ' 


9QF V.	 tht	 of th	 nt any. noti 


•	 V io b	 iv	 if doltd In the


V 
V	 V


USE1?S


flo	 PUCM31 


of th	 crtic, ontorthg Into the 


'© ohy 1vo	 rñt unto 







n 


it £cond	 xc1uir opticn o pu	 u 


DIER ThJL Lo Wth C1&1r for piod of It 


that	 to •' .toi &.pGro1 oot thw tp 
H 


Ti puc pi	 før td c1,1 h11 bc 1TY TROUSD 
-L 


r&o/100 2Ø OQ)O) X)LLRS,	 I ali oiij pymt f 


nyud cr actr	 xdr the óvi21pm f io for oia. 


Lou® 2'11 ho app1ie towrth3	 rce prtoe 
If the	 olng Ln	 b t	 ;todr rThttei for 


ny reason prior to tha oprit on of thø tx 


rnination or forfeituro	 11 utoatio13y t	 tnto or fOfit 


th1 option cn in tht	 all,	 thrto1'øre	 o ai 


pIeo hnll b rtf4noi by tho Loors o Uquidtd 4o 


tos aria	 rntil br t uie mt oocupi of iajd 


11i}EO	 TAe prtio	 oroto hvo riounto iet 


tbr hands ti by aid yor first above rttth. 


•	 Si	 oer 


•	 ___ ___ 
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CO	 CPMNT 


f)flF CLA 


1OL. LTY 


T FL PER


• (b) To	 work in or upon 
Cp3tLitIouly & pouiblo tth du rard to 
nd olit concittlon 


(e) To' woll na ffI6intlytirbr said iir 	 horvar 
estry in eøordo r o tith good. intn pr.ctiea 


an! to repair tho old tib 1z any p1oo shro 
ninng ort1en care curid on by tho 
noc u aav in ocon 4th oo inthg ptic, 
Dh Lo	 y	 o for t1brin In 
Inc, or in	 oontiuouth prOperty . V:LCp	 in 


oonjunotIbn thrwIth mny ultblo timber 
thg or	 in upon th oniooi pria, in 
outting auci t1bor 1l briwh ad laeh1n 
bo ilod and. burned in 000rdanoo with 1 	 lw o 
to Stt of Idtho	 ruoento of tho Unit.d
States Fotry Srviee 


t) To prrtt t Lora nd th1r	 uta f:ro tba to 


	


f /	 tIo, to ontoD upon od into 11 pat f	 iino
mning prorty nd any ili or oonoentrtor ti 


by tho	 in oonnotion dth their optiow 
th iao for tho purpoa. o	 ct'ion 


	


• '	 Zo th piwpOe of isur1r and do 
amount at qok o foriod nd or riOvo	 ueb i 
pótion h4i b ndo so o• not. to 


thtrrtpi oi ' tht4rfore ith tb Lot 
rz	 Il b	 td it ta	 renao of th Li 


() To kp ththtfta,	 1ts t	 in1 otho 
in	 in St1Ok to Lso	 oto, or soh ro 
or ouo bj them, thoroly	 tn ont 16z of 
30000	 tnd	 bta-t-
prvt b	 41nr nfla	 ulty,	 chIr,
hDin oonttod oll b oontud 'to provot tho 


fr b filhin tod out 'rounwit 
tajto in oor te	 i1 a tory tn1nç	 iàtc. 


(C) To pay tth Laoro royalty of t perant (1O) 
upon tho rt ioltr returns oza cutq tii ttr 
on all oro	 conntrato rovd C ro aai 
proporty,	 • 


Th &ov oyalty i in iditian to any zaoyalty


	


[	 that ray bsori	 yab1e to the T,ono ?ioriil 


	


V	 to	 otr govor!	 t	 noy on 
000uflt of vr:rint	 nci^l	 jtAD	 or


gr.ntodto thprjoat 


(g) The torfl nat	 ltor rturna	 a uo1 hroin 
shall be oorntwued to be the net aout peil by the 


eltar otter doduatth trtnt and •ltr cTe 
ponaitto	 ihng, mpl	 awitchthg 'ui othor 
dttot1ona inaluUn ehippi 	 charee, oustorilj 


by	 te 


Wa coot of 1nn nd	 ].inc th ozao roo tr 
tw based prr	 shl bG dduotd: ,beto th
royalty pd in 3 (C) shl1 be Oputo 


• 	 ' ,- ,
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toro ont work horounr to vk reor2. 
an4 pth1tb tho sttnt wider øati re utrot by 
Chptor	 1it10 Lti of the Tthho (odo, 


1 


ATTh L (1) P Loe	 thc.t uHn, ti 1ti oi i1 Loo 
th h1 o the rnuI	 eit work on 
o1Ri:r nd that thy thi1 ow1to tho york before 
thG ,1t dcty o.1 Juno of eci yor ir tiich th1 


•	 isin for	 rii effot0 


Tht Ln the evot •thor intncI to toritnte eid 
Leo, they th11 ivo ti not letor t;rnfl the 


•	 1st daj of	 of	 cli year to ti	 of their 
intention to trrirat nd to vr of this not 
iee wii . reUv te	 seea of tho obiitton to 
o t'o aa	 mont work on	 I o1i 


i1OEf, In	 vont tiat b]	 orfr wua done prior 
t. tie 1	 of	 j rf	 yor ;ti;htendIng 
the Lea	 tton to trthte thi a 
ther h.d1 fi1 the	 &ry 'roof of Labor or 
Intt.1c'n to Uoid 


OFITS


oevr not1 th tav n the 1 at two pgrph 
above iritten, If snow conditione prevent th 
Lem from ffiothg tte ca.r work before June l, 
i93, then in thet event the pex' ted for ':oi ng sI : 
work sh1l be extended unti' euci tiro aa the 
Laees on enter upon the	 premto nd o 
the nece a a ory wo rk. 


L.. The Leore th1l be liable for en ihe11 prornptly p 


when duo the Stote C*wty en school D trict Te lviod upon 


the Deer Trail Lode	 inv ClIri •n the currenj of thI 


end based or eorputed upon net ro.Nte	 he	 ht1i be ii 


able for d emill pey prorrt1y thn due te 4tt County et 


School Ditriot Taxoc IerIed upon th iiprovoiento on personal 


property Mch they ahli place upon 1I rnining c1oii 'Jun 	 tio 


currency of thia lease. 


With r)ect to the 1?inee Licenae Tx	 proide by Chepter 2 


Title 63, Ido Codes an	 ny atenmnta theieto	 the Loaora alJ


be liable for end thli y prriptl1 when c]uC the r)ortion thereof 


ettributb1e to and cornputed upon the roylt1oa they mi hove re 


oId dir1n the proviouc oe1endr yocr iand the Laoo hali be 
•	 •	 • •	 •	 • 


liable for ant ahall pRy iromptly when ue t'.tc 'oortion tieriof


	


attrUntteble to mi	 puted uo trieir net rofit	 if eny for 


the prevoua calendar year ft deductii roltia p1d to the 







I 


e 


Lor c1urin such yor	 optn	 p.nop 7t b.tfl 1OStOOt 
tht ny rn1 ibi 11tno for d1et1on h11 b	 id tn 


prt (iO) o tL Lr	 thoty rcont (9O to th 


t	 Lis Tx pvI:d b Ckaptor 12, 


cI'n$


Tt1	 nho (oci	 rd ry	 thoroto, t;b Lor thi11 


b 11ib1 fcr nct E:i1i p 1wont11y	 uo th rOrt.oD th 


to	 cput upon th roya1t1	 i1	 y hv reoiv 


i r1n t	 prou	 1eir cr ani th	 ohdI be 11bi 


for	 1 h11 pj 3rxmt1T ua dua t porti oi teo	 rthut 


b1e to an1 ccnput:t unn thcIr	 t proft ., if	 or t prev 


1iui	 1ninr jr aCtr	 1'øttn roya1tt	 pdJ. to tie Loaor 


3uch yr	 oprttng oxpo it boiri u1cLirtood tt


anr porr1ib1c i1ownoe for d p1t1on ha1i be d1vto tn pi 


ont (1O) to te L	 id N1nty percent (0) to the 


S, Th	 h?i1 be 1Iah1 for nd h11 i 	 si11 Qid 


bfitE arA uip1oymkt coripnastio or 	 ttr1.bttb1 tO 


th1r oportoni erurtr 7, toeter pith ny an1 U ot'tar Social 


curit	 ohra	 or mooit n w c, icr no or reaft 


5 flp3: upon or h attr,buthblc to 	 rouo1e. 


WCRK!TN' S	 6. Thr	 i1i rvide	 oruat woro& 
1nc( ON


1ncnirarie for t	 rotct10 of 11 percno erp1oyd br thefl tu 


t'o proocution of the.r 	 rtion wider th1	 ntI	 t 


all t1rte	 in. all r roct fully corp1y with t	 orcn 


Co'ip tion Laws of te Stot of Tdario0 


7 Upon tio expiration of th tern of ti lse D or to 


oi' forfG1tur or trint1ou toreof for ny roon tiie 


ny rove fr	 dro. roe	 1i	 in1	 11 


@v	 ty	 havo iood tiertn o 


ron proviU tacr h1l nt t7acrn be in1ebe.1 te th or 


C .1l iWCbtC.1







S 


0	 . 


pfori3i. or iitria1	 Irn1&e1 ,In t	 pr o&utio bf thr wor 


and oh&11 not thr be In du1t in thc	 rnt of . riy tw thIh 
/ 


they	 ob11	 to py and trto tcr of thIs greriont 


DTtTLT 8. if th	 O U11 1CZfl1t In th fo	 7 of 


thr o this t	 1er	 ry	 ive ot	 to t	 Le


In wrtIn	 cifyIn t prt t1.euir of inoh dofa1t nd 


cuIrIn th@ L	 oo.to ooct t.o ar or fcrft th1 oontrct, 


The Laeoos	 11 w1.tiin	 1tcn (1) iys frori reccipt o 


3ucth notice, 1ther	 - 


(a) dvio the	 iorz of tio1r IntitiOn to forth1th 
correct euch dofaiiit in shich ovrt the 
b1:L eono the 8orrct.on theroof tthth twnty 


-iy from	 ervce of id notice of oTh1t 
arrl e?ic11 ooc	 the rk of corrootth uc do 
f1t c.ntI ou1y n'i diligently to	 p1etio	 or 


(b) notIfy the	 or t;-t tirn; do not: Intoi to córrot 
uch de1m1t In tch eve2t ti i	 eennt h1l i 
odIatc1y t:to nc t- Le	 rrendor


pocn of a1d wIod prie to the Loor. 


-l1 tr remove fo	 id dc 
fl? re,ory ffld euoent thit	 be re


oblo w4 t)* torm of paep7 oVtk 
ree1ent	 th11 cop1eto tmh	 ova,?L 'tiitrLifl 


one hundrei	 twenty (120) d1y from tho recoipt
of such .otice of defru1t, Otherwise sIi acirery 
and utht &wll beoon the moperty of the 
1or o 


() otIfr tO Lior thet ther Iput th slierje 
fm1t awl end the rIpt to &rbiteto t qtIn 


hereInftor ovT:le1. 


(d) IT T. SPiCi.flCJLY W )TCQ tN) AQEEED t;het th the 
ovozt the Leeos re in default rndr th tor of 
this 1eso for faIlure to o te umual ant 
work or for the pnt of t	 niz°onilty s 
h€relnbefore provdod tien the provisions of	 ()
ha1i not apply. 


DII NA


OI,


9 If the Lri shall serve nztleo of dfan1$ won the


ti	 rdrio, In the prith	 nd the	 cos 


c,ntonl tw crc not In default tn the	 eo to rhI 


trte ta qetIon of tue Les dofmlt as 1ag th 
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At .te t1it the Le	 n.otlry the Lor of thiir dvre 


• to	 h5trito, wovi;I 1	 tto	 precini rrphG tae ha11 


fl btrtcr to r	 r€nt them, Wth.tn ftvo (5) dq 


thrQcftor t	 Lvr	 hai1 ine	 rt nrbtrtor	 nd notify 


Lees t qt0	 T . tw rh.trtorr a11 forth4th .ppo1.r2t 


cor OF 


tRT NkTI(; 


i	 h'1.ri rtrbrtor	 ri	 proc c ei. In 't .	 ce1y to b,trto	 tii con 


troiry sc	 to render trr e:on	 iti twenty1 ye (2) 


	


foP tie ptt of te nctiet of ..Iefziit	 erve'ci upon the 


If the erbitrtor sktii deci e th Ls3doC re i de 


fcult, trty he1i com euca trko correct, en ct Uc-L dcauit w th?.n 


t	 (10)	 ye fror the Ite of the ciocsion 	 'rcecute te mo 


continuuf1y	 ( I igetIy to comple 


Wothor arty shri1 reiort t court cttori with respect to 


such dfaut, or the effect thereof unt1 the ite first hebeen 


ubmttei to the .rbItrtorc	 herein rovte	 Ecki party sh11 


py the Qc)t nd exponsee of the	 rb1trtor	 e1ecte& by thcm	 iut 


the cot r.nd oxpenoof the thirL	 ibIttor. hei1	 x> borne


equelly by the p€rtie hereto, 


The Leoos rv the rht, ëxpresaly grnte -1 by the Le 


sors to terrrinte th 1ee upon iv1n thirty (30) ieye rite 


notice of eai1 trnto upO peynont of 11 ds•bte inorrc by 


the Le&ite,s, 


10, If the Loseee ir11 ieftu1t In the perfo•enco of 


of the tris of th arocniient ind eh1I fell to corroct the 


after notice as heroin pi'1e the Leeeor rnq t their optIon, 


riinte th5 ooritrct miei the Loseos eh1I trereuDon frt.bttki 


surrender	 ii ciei renio to the Leeeor, 


11 Fica ent every c1uso nd cOvenntof this roeiont 


sh211 exteri. to	 1 he bthdln up, nd	 1I iure to ebenef 


of ; the suocor, he	 etecutor, e±thItrator nd aeet.n of 


.7-, 
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C, 


FOCE 


EATI::.i , 


RTI W


th3 Lor	 vl the ics 0 	 x'ov b	 ouovr, tht tho 


thi'11 riot	 ri tft s	 jJ turut furji iUi	 roof o th 


Lsor of the f.ncinc 1 eT tnp@ri*1	 pon	 ty of th1r


rono i 


12. it .t eree thtt tb	 eai1 not be ø1.i repone 


	


ib10 for ny ieVu1t ocerrmn tn th	 rornce of thiB COn 


tre	 tue to	 rs itrtko	 oC &o	 n,no ac int	 1nbi1 


i T to Obtn	 Pr1t or uppI le beeou8o of	 co1 tl()iL or 


other de1	 b'ond tho conoi of tixo wrt1s rto, 


13	 It :1 uxresi1y ur;rtoo an.c FroQd tt t'i iori 


t by td 1se oi &ny prov! i rn	 r:u1r, rtii .'jflv 


trol or 1rti ovor ti	 opertt ri o tt)	 otir tri 
to eo rk t.it t,	 b	 erfor'o J ir	 400C.	 m1r!1io 
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MF-103
(ReviaedApri1 1952) UNITELATES DEPARTMENT OF THE IN*tO1 


DEFENSE MINERALS EXPL0AT!0N AQMiNISTRA1UQN	
42—R1035.2. 


A _________-


APPLICATION FOR AID IN AN
S. G. S. 


EXPLORATION PROJECT, PURSUANTN WA 


DMEA ORDER 1, UNDER THE DEFENSE 
PRODUCTION ACT OF 1950, AS AMENDED 


INSTRUCTIONS 


Not to be filled in by applicant 


Docket No. 
Metal or Mineral	 ---
Date Received 27—S 
Estimated Cost 
Participation (Government %) 


1. Name of applicant.—(a) State here your full legal name, in the form in which you will wish to contract, and your 
mailingaddress: ---------------------------------------------------------------------------------------------------------------------------------------------------------
•	 - ga--rp---- (A orationj 
•	 ----- -BQx----
•------------------------------------------------------------------------------------------------------------------------------------------------------------------


(b) If other than an individual, add to your name above whether a corporation, partnership, etc., and the name of the State 
1	 hich incorporated or otherwise organized. 


(c) If a corporation, add to above statement, titles, names and addresses of officers. 
(d) If a partnership, add to the above statement the names and addresses of all partners. 


See attached papers for all information relatins' to this application. 
2. General.—Read DMEA Order 1, "Government Aid in DefenseExploration Projects," before completing this application. 


Submit this application and all accompanying papers in quad ruplicate (four copies), with your name and address on each 
sheet of the application and on all accompanying papers. Where sufficient space is not provided on the form for all required 
information, state it on an accompanying paper, with a reference in each case to the instruction to which it refers by number. 
Comply with all applicable instructions; or, if not applicable, so state. File the application with Defense Minerals Exploration 
A inistration, Department of the Interior, Washington 25, D. C., or with the nearest field executive officer thereof. 


Applicant's property rights.—(a) State the legal description of the land upon which you wish to explore, including all 
land which you possess or control that may be benefited by the exploration, and excluding any land or interest in land which is 
not to be included in the exploration project contract 


(b) State any mine name by which the property is known. 
(c) State your interest in the land, whether owner, lessee, purchaser under contract, or otherwise .................................. 


(d) If you are not the owner, submit with this application a copy of the lease, contract, or other document under which 
you control the property. 


(e) If you own the land, describe any liens or encumbrances on it................................................................. 


(f) If the land consists of unpatented claims, add to the description above, the book and page numbers for each recorded 
location notice. 


4. Physical description.—(a) Describe in detail any mining or exploration operations which have been or now are being 
conducted upon the land, including existing mine workings and production facilities. State your interest, if any, in such 
operations. Also -describe accessibility of mine workings for examination purposes. 


(b) State past and current production, and ore reserves, if any, giving quantities and grades 
(a) Describe the geologic features of the property, including mineralization, type of deposit (vein, bedded, etc.), and your 


reason for wishing to explore. Illustrate with maps or sketches. Send with your application (but not necessarily as a part 
of it) any geologic or engineering report, assay maps, or other technologic information you may have, indicating on each 
whether you require its return to you. 


(d) State the facts with respect to the accessibility of the project: Access roads, distances to shipping, supply and residence 
points. 


(e) 5tte the availability of manpower, materials, supplies, equipment, water, and power.







-
(b) Describe fully the proposed work, including a map or sketch of the property showing a plan (and cross sections if needed) 


of any present mine workings, and the location of the proposed exploration work as related to such features as cont s, 
veins, ore-bearing beds, etc. 


(c) The work will start within ------------days and be completed within -------------months from the date of an exploration 
project contract. 


(d) State the operating experience and background of the applicant with relation to the ability to carry out such explo-
ration project, and also that of the person o persons who will supervise the operations. 


6. Estimate of costs.—Furnish a detailed estimate of the costs of the proposed work (you will have to use a separate sheet), 
under the following headings. Add the totals under all headings to give the estimated total cost of the project: 


(a) Independent contracts.—(Note.—If the applicant does not intend to let any of the workto contractors, write "none" 
after this item. To the extent that the work is to be contracted, do not repeat the cost of the contract-work in subsequent 
items.) State the cost of any proposed independent contracts for the performance of all or any part of the work, expressed in 
terms of units of work (such as per foot of drilling, per foot of drifting, per hour of bulldozer operations, per cubic yard 
of material moved, etc.). 


(b) Labor, supervision, consultants.—Include an itemized schedule of numbers, classes and rates of wages, salaries or fees 
for necessary labor, supervision and engineering and geological consultants. 
• (c) Operating materials and supplies.—Furnish an itemized list, including items of equipment costing less than $50 each, 


and power, water and fuel. 
(d) Operating equipinent.—Furnish an itemized list of any operating equipment to be rented, purchased, or which is owned 


•and will be furnished by the Operator, with the estimated rental, purchase price, or suggested use-aljowance based on present 
value, as the case may be. 


(e) Rehabilitation and repairs.—Furnish a detailed list showing the cost of any necessary initial rehabilitation or re 
of existing buildings, installations, fixtures, and movable operating equipment, now owned by the Operator and which wil e 
devoted to the exploration project. 


(I) New buildings, improvements, installations.—Furnish a detailed list showing the cost of any necessary buildings, fixed 
improvements, or installations to be purchased, installed or constrcted for thebenefit of the exploration project. 


(g) Miscellaneous.—Furnish a detailed list showing the cost of repairs to and maintenance of operating equipment (not 
including initial rehabilitation or repairs of the Operator's equipment), analytical work, accounting, workmen's compensation 
and employers' liability insurance, and payroll taxes. 


(h) Contingencies.—Give an estimate of any necessary allowances for contingencies not included in the costs stated above. 
NorE.—No items of general overhead, corporate management, interest, taxes (other than payroll and sales taxes), or any 


	


other indirect costs, or work performed or costs incurred before the date of the contract, should be included .	 e 
estimate of costs. 


7. (a) Are you prepared to furnish your share of the cost of the proposed project in accordance with the regulations on 
Government participation (Sec. 7, DMEA No. 1)? 


(b) How do you propose to furnish your share of the costs? 


Money	 Use of equipment owned by you 	 Other 


Explain in detail on acompanying paper.


CERTIFICATION	
0 


The undersigned, whether as an individual, corporate officer, partner, or otherwise, both in his own behalf and acting for 
the applicant, certifies that the information set forth in this form and accompanying papers is correct and complete, to the best 
of his knowledge and belief. 


Dated --------------------------------------------------------195k 


•	 • •	 •	 •	 Highi 4P29	 t_ C 


-------------------------- - •1-


Title 18, U. S.Code (Crimes), Section 1001, makes it a crmfnal offense to make a willfully false statement or representation to any depart-
ment or agency of the United States as to any matter within its jurisdiction. 


•	
• U. S. GOVERNMENT PRINTING	 16	 &51-1 0	 • 	 • :
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UNITED STATES DEPARTMENT OF THE INTERIOR 
DEFENSE MINERALS EXPLORATION ADMINISTRATION 


1., Name of applicant:. 


(a) Hiphland-..Surprise Consolidated Mining Company, P 0. Box 889, 
Wallace, Idaho 


(b) A corporation orgaxized in the State of Idaho. 


(c) Titles, names and addxoessés of officers and directors: 


President and Director: 


Vice-President and 
Director: 


Sec retary-Trea surer: 
Director: 
Director: 
Director: 


3, Applicant's rperty rights:


Frank J. Luedke 920 E. 26th Avenue, 
Spokane, Washington 


Henry C. Smith, 112 E. Bridgeport Aye., 
Spokane, Washington 


William A. Callaway, Wallace, Idaho 
A. Keener Alniira, Washington 
Adam J. Ré±nhár Almira, Washington 
John W. Bamett1er, 1)425 N. Uiversity, 


Opportunity, Wa thington 


The applicant holds by location the following unpatented loce iLning 
claims located in Custer County, Idaho. Location notices: are recorded 


•at the office of the County Recorder at Challis, Idaho: 


H.S. No. 1 Book 1)4 of quartz locations, Page 30)4 
H.S. No. 2 Book 1)4 " " . Page 30)4 
H.S. No. 3 Book 1)4 " Page 305 
H.S. No. )4 Book 1)4 " " Page 306 
H.S.No. 5 Book 1)4 " Page 307 
H.S. No. 6 Book 1)4 " " " Page 308 
H.S. No. 7 Book 1)4 " " Page 309 


The applicant holds a lease and option to purchase on the following un-
patented lode mining claims located in Custer County, Idaho. Copy 
of agreement is attached: 


Deer Trail Fraction	 Book 1)4, Page 299 
Deer Trail	 Book B, Page )488 


The applicant holds an option to purchase the following unpaten ted lode 
mining claims located in Custer County, Idaho. Copy of agreement 
is attached:


FVDIR. 
F.D.R. No. 1 .	
F,D.R. No. 2 
F.D.R. No. 3 
F.D.R. No..)4


Book 11, Page 638 
Book 1)4, Page 313. 
Book B, Page 251 
Book B, Page 252 
Book B, Page 253


-.1-
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The applicant holds ri option to purchase the following unpatented lode 
mining claims located in Custer County, Idaho. Coiy of agreement 
is attached: 


Confidence	 Book 11, Page 378 
Confidence No. 1	 Book 10, Page S37 
Confidence No. 2	 Book 10, Page S37 
Confidence No, 3	 Book 10, Page 39 


All of the mining claims listed are situated in the Fourth of Ju:Ly Canyon, 
East Fork Mining District, Custer County, Idaho, and will. be 1own as 
the Deer Trail Mine. 


Physical description: 


No mining operations are being carried on at the property at the present 
time but there has been a small amount of Droduction by other operators 
in the past. There is a tunnel about 2S0 feet long .on the Deer Trail 
Fraction (see map). Its face is on a L-foot wide, low grade 
zinc-lead vein. This vein has a strike of N 06° W and di?s 8S° to 
the west. 


•	 Northwest of this tunnel there are several discovery pits and holes showing 
solid mineralization of zinc-lead ore and two caved, short tunnels, 
probably originally not more than 20 to 30 feet long, showing oxidized 
zinclead ore as well as pyrite and pyrrhotite on the dumps. A sample 
taken in one of the discovery pits across 16 fet assayed il..	 zinc 
and 2.1% lead as shown on the map, 


In a northwesterly direction from the discovery pits mentioned there is a 
solid outcrop of a zinc ore body 140 feet wide. A sample taken here 
assayec as follows: Trace of gold, 0.14 oz. silver per ton, 0,2% lead, 
6,9% iin across the full 140 feet of width. 


This zinc orebody has a strike of approximately N 10° W and it can be 
traced on the surface for aporoximately 100 feet, If the wide 
sphalerite zone indicated by the discovery pits mentcned above can 
be considered as the direct extension of this vein, then the strike 
length Qf this orebody can be considered to be at least 200 feet with 
an average width of 140 to O feet. 


Approximately 180 feet east of the sphalerite orebody described there is a 
parallel, structure showing higher values in lead and silver 1 This 
vein an be traced on the surface for several hundred feet and an 


S
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attempt was made to mine it from the surface during the summer of l9SL. 
A 60 ton shipment to the U. S. Smelting & Refining Company in Salt Lake 
City assayed 9.8% lead and 9.1% zinc. This was crude ore as no milling 
facilities were available, The vein was mined over a width of six fee 
f or about 90 feet in length. 


Approximately l0 feet in northwesterly direction from this outcrop which 
was mined from the surface there is another outcrop of 1eadzinc ore 
•i6 feet wide, which can probably he considered as the extension of 
the lead vein described above since the ratio of lead to zinc is about 
the same i e one to one. This outcrop was sampled with the following 
results Trace of gold, 1.2 oz. silver per ton, 2.9% lead and 3.6% 
zinc across the full width of 16 feet. 


Exploration work by the a p 1icant in the fall of l95L was concentrated in 
this promising territory and a limited amount of diamond drilling was 
done. Holes No.. 1, No. 2 and No. 3 were drilled as sho on the 
accompanying map. Core logs, location sketches and sections through 
the drill Holes are enclosed with this ap1ication. Cores were saved 
and are available for inspection at the aiolicant's mine office at 
Kellogg, Idaho. 


•	 The material enclosed. concerning the diamond drilling is self explanatory 
so the followinr is only a st-ort summary of its results. All three 
holes penetrated rock specimens tyoical of Ghe lvIilligen formation, 
carbonaceous argillite on both sides of the mnera1ized zone, quart 
zites and base con:1omerate of the Milligen formation.. The ore seems 
to occur as a relacement of dolomite, with several unabsorbed dolomite 
ribs enclosed, in solid orebodies. 


1'inera1ized zones cut by the holes were as follows: 


Hole No. 1: 
At 55 feet 3 feet o	 pyrite and pyrrhotite. 
At 128 feet 5 feet of iron sulphides with traces of zinc and lead. 
At 216 feet 1 foot of low grade zinc-lead ore. 
At 238 feet 6 feet of zinc ore, sludge assay results over 


10 feet were 12.1% zinc, 0.16% lead, 0 • 3 ounces 
of silver, 0.07% copper. 


At 285 feet A zone of 85 feet of commercial mineralization with 
to 370 feet the following average assays for the full width: 


7.8% zinc, 1.9% lead, 0.9 ounces of silver.


For detailed assay results, please ref ér to the enclosed core logs. 


—3-, 
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Hole No. 2: 


This hole was drilled to check the formation explored for cross 
structures and possible vein encroachment in fissures :rossing the 
bedding plane. The hole was directed at N 500 W, i é., at right 
angle to holes No, 1 and No. 3. The full length of the hole was in 
a conglomerate zone which is probably the base conglomerate of the 
Milligen formation. Some traces of zinc were cut at 33 feet. 


Hole No. 3: 


This hole was directed approximately parallel to Hole No. 1 with its 
collar approximately 220 feet northwest of the collar of Hole No. 1. 
Mineralized zones were as follows: 


At 125 feet	 12 feet of ore assaying 90% zinc, 1.8 oz, silver 
From 202 to	 A wide mineralized zone with sections having the 


258 feet	 following values: 
-	 3.2% zinc, .0.15% lead for 10 feet 


2.9% zinc, o.to% lead for 5, feet 
S.L% zinc, O.L0% lead for 5 feet 


This mineralized zone seems to be embedded in quartzites or occurring 
on the contact between quartzite and argillite. 


At 258 feet a heavily faulted zone was encountered where drilling 
became very difficult. Drilling water was lost several times but 
the hole wa reamed and cased to 350 feet. Results beyond 258 feet 
can hardly be considered conclusive. 


We believe that the commercial grade of the lead-zinc ore, the deep-seated 
controlling structures, and the persistence of favorable wail rocks 
warrant further exploration in this area. 


The F.D.R. group of claims: 


This group of claims, adjoining the, Deer Trail claims to the south, is 
another favorable target area for exploration. Two short tunnels, 
approximately . iSo feet and 250 feet respectively, have penetrated 
the ore zone in this group of claims. A high grade lead-s:ilver vein 
of a width varying from 6 inches to 3 feet was followed for a short 
strike distance of 30 to.LiO feet. During the past few years, 
R. L. Niece of Stanley, Idaho has made the following shipments of 
crude ore from this property to U. S. Smelting & Refining Company 
at Salt Lake City, Utah: 


September 20, l9LO: 
S,3L6 dry lbs of ore assaying .02 Au, 32.0 Oz, Ag, 65.8% Pb 


.	 August 8, 19L.0: 
2,lL8 dry lbs. of ore assaying .01 Au, 33.0 Oz. Ag, 50e6% Pb
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Septemer.S 1941: 
2,608 dry lbs. of ore assaying .02 Au, 22.95 Oz. Ag, 58.0% Pb 


November 26, l9t8: 
9,050 dry lbs. of ore assaying .01 Au, 19.10 Oz. Ag, 141.25% Pb 


July 28, 19514: 
7,070 dry lbs. of ore assaying .0145 Au, 20.5 Oz. Ag, 1414.14% Pb, 


and .10% Cu. 


These shipments were all hand sorted crude ore. 


T1ie ore zone can be traced for several hundred feet and it is indicated 
on the surface by several outcrops of iron capping up to 25 feet wide. 


Wall conditions are favorable and no timber has been used in any of the 
tunnels on the properties described. We believe that exploration is 
warranted by the conditions described and by the fact that comparatively 
short drifting and crosscutting operations can easily explore the 
promising structures; if commercial ore is found by this work, there 
will be a stoping height of appioximate1y 230 feet above the adit 
tunnel level. 


The property is located in the Fourth of July Canyon about U inileas east of 
U. S. Highway No. 93. The access road joins' this highway about 17 mile 
south of Stanley, Idaho (see index map). The nearest shipping point 
is Ketchuxn, Idaho, 62 miles southeast of the mine. The mine is at an 
elevation of about 8,500 feet. 


Manpower is available, as are supplies and materials. There is sufficient 
water available from Fourth of July Creek for a year around operation 


S. The exploration project: 


(a) The project is designed to explore for lead and zinc. 


(b) Description of the proposed work: 


The applicant wishes to explore the two groups of veins descr:ibed, the 
Deer Trail group and the F. D. R. group, by two comparat:Lvely independen: 
exploration operations. 


The Deer Trail Group: 


The applicant plans to start drifting operations on this group :in the 
vicinity of the present "Deer Trail tunnel" at an elevation as low as 
permissible from the standpoint of securing enough dumping room and 
adjusting adit tunnel level to the elevation requirements of a future 
concentration plant. The tunnel should reach the zinc vein structure 


•	 within approximately 'iSo feet and will follow this structure on the 
2 ootwall as far as is warranted by the results obtained, to a maximal 
length of about 600 feet from the tunnel portal. 


-5--
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A crosscut about 2S0 feet long in an easterly direction ;rron this 'ziuc 
vein" should be sficjent to reach the "lead vein .". :tt is :lanned to 
determine thc most favorable place for this crosscut on the basis of 
drifting results. About 3% feet of drift will be reqiired to follow 
out tb.c "lead vein" on its strike. 


The area on both sides of the drifts, as well as between them, will be 
explored by diamond drilling on about 100 foot centers., About 2,0% 
.feet of diamond drilling will be required for this purpose. 


A brief outline is as follows: 


1. Preparatory work: 


(a) Snow removal, so operations can be started as soon as 
possible in the spring. 


(b) Access road re?air. 
(c) Preparation of tunnel site. 
(d) Construction of compressor shed. 
(e) Installation of compressor and air and water lines. 
(f) Construction of cabin for crew and repair shop. 


•	 2, Drive 2,100 feet of driftsand crosscuts as discussed above. 


3. About 2,100 feet of diamond drilling from the drifts to explore 
zones on both sides. 


The F,D.R._Group: 


The exploration program for this grou p has been set up in two stages, mainly 
to enable D1A representatives to check on this part of the property 
in respect to its geology. 


The applicant wishes to explore the F.D.R. group of claims and system of 
veins by a drift about 1,000 feet long which will be started from 
the access road on an oxidized outcrop about 2S feet wide. This 
outcrop can be traced on different elevations. About 1,000 feet of 
drifting on the vein structure will bring the back of the drift 
underneath the high grade, coarse-grained galena ore in the upper 
tunnel (see map). Approximately 200 feet vertical elevation will 
be gained between the planned adit tunnel and the upper tunnel. 


The zones on both sides of the proposed tunnel will be explored by 
diamond drilling. Eight holes on about 200 foot centere , about 
1% feet each, i. e, a total of about 1,200 feet of drilling, will 
cover the territory. 


S
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Stage I: 
1. Preparatory work: 


(a) Snow removal. 
(b) Access road repair. 
(c) Bulldozing and trenching. 


Stage II: 


1. Drive 1,000 feet of drift. 


2. 1,200 feet of diam.ond drilling from the planned drift. 


(c) The work will start within 30 days and be c ompleted within 10 months 
from the date of the exploration, project contract. 


(d) Operating experience and background of the applicant: 


The applicant operates a zinc-lead mining plant in the Coeur d'Alene 
district, near Kellogg, Idaho, with a 300 ton per day flotation mill. 
The members of the Board of Directors have a broad and varied back-
ground of mining experience and the graduate mining engineer who will 
supervise the operations has had extensive experience in. underground 
mining, both in Europe and in the United States. 


6. Estimate of costs. (See Appendix) 


7 ..	 (a) The applicant will be prepared to furnish its share of the cost of 
the proposed project in accordance with the regulations on Governmen+. 
participation. 


(b) The applicant's share of the costs will be furnished in money and by 
use of equipment owned by the applicant. 


.7..
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APPENDIX 


Item 1.	 Estimated Time Schedule 
DEER TRAIL GROUP 


1., Preparatory work (2 men/shift; 1 shift/day): 
(a) Snow removal from U.S. Highway 93 to mine - 11 miles 
(b) Access road repair - 100 hours bulldozing •1 


(c) preparingtunnel site ....................,............. 
(1) Leveling tunnel site 
(2) Building trestle - 100 feet 


(d) Building compressor shed .............................. 
(e)Installationofcompressor ...... . ...... 


(1) Installation of receiver tank 
(2) Installation of water tank for drilling water 
(3) Installation of 14" air line and 2" water line 
(14) Moving compressor from Kellogg, Idaho and installing 


(2) Building cabin and repair shop •.....................,..


Work Days 
(2 shifts/day) 


Accumu1at I 
Per Job	 Total 


	


18	 7* 


	


:L3	 20 


	


6	 ** 


** 
** 


214 


1()
	 170 


2. Drift and crosscut 1,200 feet. Estimated advance at 
14 feet per shift, 2 shifts per day ............... 


• , Diamond drilling - 2,100 feet 
(a)Cutlldrillstations .......... ....., ..........	 22 
(o)Drillllholes-2,lO0feet.,.......................... 	 iSO 


* Note: 7 days of snow removal expected in April included in accumulated 
total. Estimated 11 days of snow removal expected in Tovember and 
December will be done while underground exploration is 'being carric 
on and will not add to total time of project. 


** Note: This work to be done during access road repair. 


*3* Note: This work to be done during drifting and crosscutting operation. 


*** Note: Last two diamond drill holes will be drilled after drifting is 
finished. Therefore 25 days of drilling work are added to 
accumulative total; balance of drilling will be done during 
drifting and crosscutting operations.
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Tilafd.. Surprise Consolidated Mining Company 
.	 Form 


• .. ..lace Idaho	 MF-103 


Estimated Time Schedule 
Item 1.	 (Continued)	 Work Days 


(2 shifts/day) 
F. D. R. GROUP	 Accumulated 


Per Job	 Total 
stage I	 Bulldozing and surface trenching .................... 	 5	 * 


1. Preparatory work — 2 men per shift, 1 shift per day: 
(a) Snow removal, about 1,000 feet 
(b) Bulldozing, cutting structures on surface 
(c) Treriching 


:ge II — Drifting, crosscutting and diamond drilling: 


1. Preparatory work — 2 men per shift, 1 shift per day: 
(a)	 Preparing tunnel	 site	 ............................. 6	 * 


(1) Leveling tunnel site 
(2) Building 100 feet of trestle 


(b)Installationofcompressor.......... ......••i.q••su 7	 * 
(1) Installation of receiver tank 
(2) Installation of water tank 
(3) Installation of L" air line and 2" water line 
(L1 ) Moving compressor from Kellogg, Idaho and 


installing. 


2. Drifting and crosscutting 1,000 feet. 	 Estimated 
advance at L feet per shift, 2 shifts per day . . * 


3. Diamond drilling: 
(a)Cut8drillstations 1)	 * 
(b) Drill 8 holes, iSO feet each or 1, 200 feet total 85


* Note: This work will be done simultaneously with exploration work on the 
Deer Trail Group., Therefore it will not add to the total time required 
for the project. 


...ecapitu1ation of Time Schedule: 
DEER TRAIL GROUP: 


Preparatory work . . ., . . ......... 	 . . . . . . . . . . 
Drifting and crosscutt.ng ..... ..................... 
Cutting drill stations ....... . .............. 
Diamond drilling . . . . .. . ................ . . . . . . . . . . . 


F.D.R. GROUP: 
Preparatory work — Stage I ....................... 
Preparatory work	 Stage II .. ......... 
Drifting and crosscutting .•.....,.. ................. 
Diamond drilling ............ . . . . . . . . . .. .............. 


Continuous days . . . . . . . . . . . . . . . . . . . . . . . . . . . . .


Footage	 Days 


—	 20 
1,200	 iSo 


—	 22 
2,iO()	 2S 


1,000	 — 
1,200	 ____ 
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:otal program to be completed in about 10 months. 
Drifting and crosscutting to be accomplished in about 8 months. 
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Fig1iiard-Surprise Consolidated Mining Company


Forrrk 
• a!lace, Idaho	 MF-103 


Item 2 Labor and suprsion data: 


Salaried personnel: 
Superintendent Salary $800,00 per month. This mart will manag and be 


responsible for all operations of the mine and camp. He will also 
necessarily be trouble-shooter, purchasing agent and experienced in 
mining operations and engineering. 


Geologist, Engineer, Bookkeeper Salary assumed at $600.00 per month. His 
services have been allotted half to geology and engineering and half 
to bookkeeping0 


Night boss Salary $600.00 per month. This man will be responsible for 
progress on the night shift and will also take care of mechanical 
and electrical work on that shift. Whenever one of the crew is off, 
he will be expected to fill in. 


Cook - Salary $250.00 per month and board, Because of the isolated location 
it will be necessary to provide meals for the crew. 


Workmen: 
8 miners in two drifts, two shifts per day 
1 mechanic-c ompressorman - day shift 


•	 Wage rates: 
D±'ift miner	 $15.77 per 8 hour shift 
Mechanic	 $16.19 per 8 hour shift 
Helper	 $lL.5l per 8 hour shift 
Overtime factor - multiply 1.083 
Bonus: In order to get and hold competent and steady men at the 
mine, ??0 miles from the nearest town, it is customary 'nd neessary 
to put work on an incentive basis, This has been done in calculating 
the estimated labor cost per foot. 


Payroll taxes and compensation insurance: 
Federal social security	 2%	 of wages and salaries 
Idaho industrial accident insurance	 7,50% 
Federal unemployment compensation	 .3%	


II 


Idaho unemployment compensation 	 2.7%	 11 


All calculations are based on two shifts per day, six days per week. 


Item 3 - Drift data: 


Drifts and crosscuts will be 6 ft. x 7 ft. with water ditch and 30/ 
rails, untimbered if possible. 


Advance is estimated at L feet per shift. 


S
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Fi.d-urprise Consolidated Mining Company 


•VaJlacE, Ic.aho 


Ttem )4 - Miscellaneous data: 


Supply costs: 
Timber 
30# rails 
)." spiral weld pipe 
2" black pipe 
Powder 
Lubricants 
Steel and bits 
Diesel fuel for compressors 
Fuel for pump and battery chargers


Form
MF-103 


$63.00 per M board feet 
O per cwt 


$1. 2L per foot 
36 per foot 
$22.00 per cwt. 
Estimated at I3 per foot of drift 


', $L. 2S	 '' 


i6q per gallon 
28 per gallon 


Snow removal: 
Caterpillar D-6 bulldozer with operator, $lL.00 per hour 
(Need for snow removal expected 6 days per month during 
April, November and December) 


. 
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Highland-Surprise Consolidated Mining Company 
Box 889 Form 
Wallace, Idaho -lO3 


Use Allowance 
Item S - Operating equipment and use allowance: Per Month Total 


(a) For use in drifting, crosscutting and diamond 
drilling operations: (7 months) 
I!iachinery to be purchased before start of contract: 


(1) One Joy portable compressor WK-80, 630 cfm, 
2 stage, air cooled with internal diesel 
engine.	 Cost new, $13,750 plus $569 freight $	 238.65 1, 670.55 


(2) One Joy portable compressor WK-80, 315 cfm, 
Cost new $9,119 plus $ 3145 freight 157.73 1,1014.11 


(3) Two Joy blowers, type 1-21 with gas 
engines.	 Cost new $725 plus $19.69 freight 214.82 173.714 


(14) 1 Joy motorpuxnp, #Li.2OCD, with gas engine. 
Cost new $1,015 plus $36.00 freight 17.52 122,614 


(5) Two battery charges, estimated cost 
$750.00 each 25.00 175.00 


(6) Two Hercules 5: I-IF motors f or battery chargers, 
estimated cost $300.00 each 10.00 70.00 


Machinery already owned by company (used): 
(1) Two Greensburg battery locomotives © $6,000 1140.00 980.00 
(2) One Greensburg battery locomotive for 
spare © $6,000 70.00 1490.00 


(3) Ten 2-ton Ajax side clump mine cars @ $1465.00 514.25 379,75 •	
(14) Three air receivers, 36" x 814', © 	 17 114.60 102,20 
(5) One Chevrolet, 1953 model, 3/14 ton pickup 
truck @ $2, 209.68 -	 25,77 180.39 


Total of (a) $	 778.314 $5, 14147.63 


(b) For use in drifting and crosscutting 
only (6 months): 
Machinery airead owned by'the company (used): 


(1) Two Model 12-B Eimco loaders © $3,097 $	 72.26 $	 1433.56 
(2) One iiodel 12-B Eimco loader (spare) @ $3,097 36.13 216.78 
(3) Four Atlas rock drills with pneumatic pusher 


legs © $5143 25.314 152.014 
(14) Two Atlas rock drills with pneumatic pusher 


legs (spares)	 $5143 12.67 76.02 
(5) One automatic carbide bit grinding machine 


@ $390.00 -	 14.55 27.30 
Total of (b) $	 150.95 $	 905.70 


Cost of transporting used equipment from Kellogg to 
mine (50c	 niles) estimated 148 tons @ 7	 per ton mile ______- i,680.00 


Grd total $	 929.29 $8,033.33 


•	 ..fote:	 Monthly use allowance is value divided by 60. 	 Values shown f or used 
these	 to 7O	 for caLculating equipme:	 are new prices;	 are reduced 


use alL. mnce.	 Spare equipment is necessary bedàuse of the remote 
1ocatio:: where delays from breakdowns would be more costly than the 
expense of spare equipment.
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ilighiand-Surorise Consolidated Mining Company 
Box 889	 Form 


• Wallace, Idaho	 I1F-l03 
Item 6 - Calculation of pro-rated use allowance at 37,02	 Use 


day:	 2s Allowance 
A. Preparatory work	 20	 7LtO.LtO 
B. Drifting and crosscutting	 :LS0 
C. Diamond drilling: 


	


Cutting stations	 22	 8lLL3 
Drilling	 2	 92S.0 


	


217	 8,033.33 


Item 7 - Cost calculation: 


A. Preparatory work (see description under "Estimated Time 
Schedule"):


(1) Snow removal with D-6 Caterpillar dozer, 7 days or 
6 hours © $iL.00 per hour, operator included $	 78L.O0 


(2) Access road repair, 100 hours bulldozing © $iL.00 per hour i,LOo.00 


DEER TRAIL GROUP 
Labor and supervision: 


Two men, 13 days each (preparing tunnel site 6 days, 
installing compressor 7 days) 26 days @ $ lI.S1 plus OT* L08.6 


Suj erintendent, 1 month charged against preparatory 
work	 $800.00 - 800.00 


Sub-total $3,392.S6 


Operating materials and supplies: 
Leveling tunnel site, 8 hours bulldozing	 $lL.00 $	 112.00 


•	 Building trestle, estimated 10,000 board feet of 
•	 timber	 $63.00 per M 630.00 


S0O feet of li" air line from compressor to tunnel @ $1.2L 
per foot (compresor located centrally between two 
proposed workings) 620,00 


800 feet of 2" water line from sun-ip to tunnel © 36Ø per foot 288.00 
Sub-total i,6o.00 


TOTAL DR TRAIL GROUP PREPARATORY WORK $S,0L2.S6 


F. D. R.	 GROUP 


Preparatory work	 Stage. I: 
Snow removal, 8 hours	 $iLoo $	 112,00 
Bulldozing, uncovering structures as part of 


exploration work, 148 hours @ $114.00 672.00 
Trenchiig 
Labor, 2 men for 3 days © $114.Si plus OT* 914.28 


Sub-total	 • 878.28 
Materials and supplies: 


iSO lbs. powder @ $22.00 per cwt 33.00 
Steel and bits, estimated 15,00 


Sub-total 148,00 


:-Note: To add overtime, wages are multiplied by 1.083.


A-6 







.


	


. 


I-Iighland-Surpris.e Consolidated Mining Company 
Box 889	 Form 
Wallace, Idaho	 '-l03 


Preparatory work - Stage II: 
Labor, 2 men, 13 days (preparing tunnel site 6 


days, air receiver tanks and air and water 
lines 7 days) 26 days @ iLi plus OT*	 1408.6 


Operating materials and supplies: 
(1) Leveling tunnel site, 8 hours bulldozing @ $lL.00 122.00 
(2) Building trestle, estimated 10,000 board feet of 


timber @	 63.00 per M 630.00 
(3) 600 feet of L1" air line from centrally located 


compressor to tunnel	 l.2t1 per foot	 0 7IjI.00 
(ti) 700 feet of 2" water line from creek to 


tunnel @ $.36 per foot 22.00 


Sub-total -- i,Th8.00 


TOTAL F.D.R. GROUP PREPARATORY WORK - 3,082.814 


Pro-rated equipment use allowance (see Item 6, Page A-6) 7140.140 


Miscellaneous: 
Geologist-bookkeeper 600.00 
Cookhouse expense (Cook 	 2S0, board	 100) 3S0.00 
Payroll taxes and insurance, 	 l,711.140 x 11% - 188.2 


Sub-total 1, 138, 2S 


TOTAL COST OF PREPARATORY WORK 10,OOL,o 


B. Drifting and crosscutting: 	 Per Foot Total 
fleer Trail Group 1,200 ft.., F.D.R. Group 1,000 ft., 


to be driven simultaneously, 2 men per shift, 
2 shifts per day, total 2,200 feet. 	 Total time 
required iSo working days or six months,


Labor and supervision: 
Superintendent-manager @ 8OO per month	 2.18	 14,800.00 
Geologist-bookkeeper @ 600 per month 	 1.614	 3,600.00 
Night boss-mechanic @ 600.00 per month 	 1.614	 3,600.00 
Mechanic-electrician-compressorman @ l6.19 


per day plus OT*	 1.20	 2,629.95 
Surface helper © 114,5l plus OT*	 1.06	 2,356.50 
8 drift miners © 22.0O plus OT*	 13.00	 28,591.20 


S-total	 20.72	 $145,577.65 


.te: To add overtime wages are multiplied by 1.083. 


Note: Costs and time schedule for drifting and crosscutting are based an 
expected advance of 14 feet per shift, in each face. This rate of 
advance anticipates certain delays due to illness of the crew, 
breakdowns of equipment, etc.
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Highland-Surprise Consolidated Mining Company 
Box 889 Form 
Wallace, Idaho '-lO3 


Operating material and supplies: Per Foot Total 
Explosives T)TI 
Timber and lagging * - 
Bits and drill steel 14.25 
Pipe - 14" air line 1,214 


2t water line .36 
16" ventilation line 1.20 
Fittings and valves .30 


Lubricants .143 
Poses and fittings .30 
Rail - 30# @	 8.l0 per cwt .81 
Switches, frogs, fish plates, spikes and ties .142 
Power: 


Compressor, 8 gals diesel fuel per hour @ i6 2.56 
Pump, 1	 gals gas per 8 hours .13 


Miscellaneous .50 


•	 Sub-total 16.31 35, 882.00 


Operating equipment use allowance 2.52 5,553.00 


New buildings and improvements: 
Cabin and repair shop, estimate 4-I 1.114 2,500.00 
Compressor shed, estimate ** .145 1,000.00 


Sub-total 1.59 3,500.00 


•	 Miscellaneous costs: 
Repair and maintenance - estimated at 10% 


of equipment used .36 803.33 
Analytical work, sample each 10-foot 


section, 200 samples	 3.00 .27 600.00 
Cookhouse expense - Cook $250.00 per month 


plus $100.00 board ,95 2,100.00 
Payroll taxes and insurance	 11% of labor 2.38 _S,21414.S14 


Sub-total 3.2 8,7147.87 


Contingencies: 
Snow removal, 11 days charged against drifting, 


88 hours @ $114.00 .56 1,232.00 


TOTAL DRIFTING AND CROSSCUTTING COST $145.67 $100, 1492.52 


ces:	 * No preiii:kn has been made for cost of timbering as it is not expected 
that i	 'iii1 be necessary.	 If timbering is needed, an allowance of 
$5,00 pe	 ioot is suggested to cover the cost of timber and :Labor.


* Cabin, repair shop and compressor shed construction costs are estimated 
at $7OCO,OO; one-half is charged against this project. 
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Highland-Surprise Consolidated Mining Company 
Box 889 Form 


• Wallace, Idaho '-l03 


C. Diamond drilling 	 3,300 feet (Deer Trail Group 2,100 
feet, F.D.R. Group 1,200 feet):	 Per Foot Total 


Independent contracts: 
The applicant is submitting copies of statements 


from Vivian Brothers, diamond core driUing 
contractors of Kellogg, Idaho, 	 These statements 
of November 1st and 22nd, 195L. were oaid by the 
applicant for drilling Poles Nos, 1, 2 and 3 on 
the Deer Trail Fraction claim (see core logs and 
location sketches enclosed). 


Length	 Cost 


Hole No. 1	 L69.0 Ft.	 2,78l.9l 
2	 210.5 Ft.	 1,222.27 
3	 3Th.O Ft.	 2,857.00 


Total	 1,053.5 Ft.	 ¶6,86i.i8 
Cost per foot of surface 


drilling	 6.5i 
Expected cost of underground drilling	 S.Sl l8, 183.00


Labor and supervision: 
Cutting drill stations: 


11 stations on Deer Trail Group, 8 on F.D.R. 


•	


group, each station approximately 10 feet 
of crosscut, total 190 feet 	 20,73 per 
foot (see drifting and crosscutting cost)	 1.19	 3,938.70


1 month of superintendent's salary charged against 
drilling @ 8OO.0O	 .2L	 800.00 


Geologist-bookkeeper, 1 month charged to drilling	 .18	 600.00 
Sub-total	 $ 1.61	 5,338.70


Operating materials and sup1ies: 
190 feet of crosscutting for drill stations 


@ ii.68 per foot (cost of explosives, steel, 
lubricants, power and miscellaneous as shown 
under drifting and crosscutting costs) 	 .67	 2,219,20 


Compressed air estimated at $5.00 per shift 
for 235 shifts	 .28	 9L0o0 


Sub-total	 .95	 $ 3,159.20 


Equipment use allowance: 
Cutting stations 	 .25	 8iL,L 


Drilling	 .28	 __i?;
Sub-total 


Miscellaneous costs: 
Analytical work - estimated at 5 samples per 


hole or 95 samples © 3.00	 ,09	 285G00
Cookhouse expense - 1 month of cooks 


salary and board	 .10	 _3S0.00 
Sub-total	 •j	 63S.ryJ 


TOTAL DRILLING COST


	


	 8.80	 $29,055.83
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JIG R E.E MEN P 


PHIS AGREEMENT, made and entered into this 26th day of 


October, l95, by and beeen RUPERT L. NIECE of the City of 


Stanley, State of I.dtho and DR. E. W. FOX, of the City of Stanley, 


State of Idaho, and herinafter.referredto as the parties of the. 


first part, and tME. IIIGaAND-SURPRISE CONSOlIDATED MININGCOMFAY, 


a Corporation, and hereinafter referred 	 as the party of the 


second part. 


WITNESSETH: 


That the said parties of the first part are desirous c)f 


selling and the party of the second part is desirous of purchasing 


• the following described unpatented mining claims and under the 


following terms and conditions; 


Said Mining Claims are located, in the Fourth of July Creek 


Canyon in Custer County, State of Idaho and more particularly 


• identified as follows, to wit: 


•	 NAMES • BOOK PAGE 
F D R recorded in 11 638 FDR #1 recorded in ]4 


recorded; in B 2	 3. FDR. #3.	 . recorded: in B 5 
recorded in	 •. B 253


All of the aforementioned are recorded in the Courthouse of the 


C'ounty. of Custer, State of Idaho and in the Ton of Challis, Idaho. 


It is agreed that the total. purchase price for the above 


described mining claims is in the amount of $O,Ooo.Oo, of which 


the sum of $1.00 earnest money has this day been paid the parties 


of the first part, receipt of which is hereby ao.1owledged. 


It is understood and agreed by and between the parties to' 


this . agreement tt said purchase price In the amount of 6O,Ooo.00 


is tobe paid in the following manner: 


2,O0O.00 Is to be paid on or before December 1, 
l95Lj. 


6,000.00 is to be paid on or before Augu8t 1, 
1955 


5,O00.oO is to be paid on or before August 1, 
1956 


5,O00.0o is to be paid on or before August 1, 
1957 


.5, O0O.O0 is to be paid on or before August 1, 1958 







.	 ' 	


//	
. 


5,OOO.00 is to be paid on or before August 1, 1959


	


::	 •	 $5,000.00 Is to be paid on or before August 1, 1960 


	


;	 .	 .	 5,OOO.00 is to be paid on or before August 1, 1961
5,OOO.00 is to be paid on or before August 1, 1962 


.	 .	 5,OOO.00 is to be paid on or before Auist 1, 1963	 • 


	


H	 •	 •	 . . $5,000.00 isto be paid on or before August 1, 196Li.	 . 


.	 $7,000.00 is to bepaid on or before August 1, 1965 


It is understood and agreed by and between the parties to this 


agreement that in the event that any payments are not paid when 


due that the parties of the First Part shall give to the party 


of the second part sixty (60) days written notce of their in-


tention to declare a forfeiture of this agreement	 in the eveit


of a forfeiture all monies paid by the party of the second part 


shall be forfeited a liquidated damages and upon this happening 


this contract shall become null and void. 


The parties of the First Part agree that at the time cf 


the party of the Second Part making the final payment that they 


8hall execute and deliver tc the party of the Second Part at 


good and suf'fleient Quitolaim Deed, duly signed and. acknowledged, 


and transferring to the party of the second part a good title 


to said mining Claims, 


From and afler the date of this agreement and during it,s 


continuance the Highland-Surprise Consolidated Mining Company, 


the party of the Seàond'Part herein, shall have: 


a. The sole and exclusive possession of the Mine Property, and, 


b. The sole and exclusive right to explore, develop s, mine 


and work the Mine Property in the discretion of its management, 
c. ,All work done by the party of the second part "shall be 


done ix a good miner like fashion, and under the sole 


control of, and in accordance with the exorcise oI the 


discretion and judgement of the party of the secord part. 


The Party of the Second part agrees to pay all taxes iron 


the date of this agreement, and the parties of the first part agree to 


pay all, if any, delinquent taxes upon said property and within twenty 


days of the date oC th.s agreoment
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The agh1and'Surprise Consolidated Mining Courna]ay, at its 


expense, shall have the right to erect, install or build upon 


the idIine Property such structures, machinery, equipment and other 


property as, in their opinion may be necessary, desirable or 


appropriate in oonnection with its occupancy of the Mine Property. 


The Party of the Second Part shall have the right to remove from 


the Mine Property at anytime or within ninety days after the 


expiration cr default of this contract, any and all structures, 


machinery, eq21pment and other property that it may have installed, 


ereoted, or placed theron. 


It LS further agreed by and between the parties that this 


instrument contains tho entire agreement between the parties and 


that no statetnent, promises, or inducements made by any party 


hereto, or e'nployee, agent or salesman of either party 1ereto, 


which is not contained in this written contract, shall be binding 


of valid: and this contract may not be enlarged, modified or	
7 


altered except in writing signed by the parties and indorsed hereon. 


This agfeement shall inure to the benefit of and be binding 


upon the heirs, executors, administrators and sucoessor of.the 


respective parties ieioto. 


IN WITNESS WHEREOF, the parties hereto have he:reunto set 


their hands end seals the day and year in this agreement first 


above written.


Rupert L Niece 


SELLERS	 E WFox 


HIGHLA1\TD-SL,JRPRISE CONSOLIDATED MINING CO. 


By________________________________ 
FrànkJ. Lued - Pre.	 Thrchaseg 


W A. Callaway - Secretary


cTl
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STATE OF IDAHO	 ) 


)	 88.	 . 
County of Custer ) 


On this 13th day of November, 195L1., before me a otary Public 


in and for the State of Idaho, personally appeared, Ruperi- L. Niece 


and F3. W. Fox, known to me to be . the individuals whose' names are 


sftsoribed to the within and foregoing instrument and acknowledged 


to me that they signed the same. 


IN 'WITNESS WHEREOF, I have hereunto ' set my hand and affixed 


my official seal the, day. and'year first above written. 


C. 'A. Gregory 
•	 Notary Public in and for' the State of 


Idaho, Residing at Stanley, Idaho. 
My Coniission' expires 'July 7 J , 1958. 


STATE OF IDAHO	 '	 '	 '	 ' ,	 .	 '	 ''	 . ' 
)	 '85.	 ' 


County of Sho shone	 ) '	 '	 '	 '	 . 


On this 23rd day of November, 195t1. , before no Tom 13. Payne 


a Notary Public in and for the State of Idaho, personally appeared. 


Frank J. Luedke and Wi1liin A. Callaway, known to me to be the 


President. and Secretary respectively of the within named Corporation 


and that the executed said instrument for ard on behalf of 3alcl 


Corppration and acknowledged tome that said corporation executed . ' 


the same.	 ,	 "	 '	 '	 '	 '	 '	 ' '	 '	 '	 " 


IN WITNESS WHEREOF, I have hereunto set my hand . and affixed 


	


my official seal the day and year first above written, 	 '	 ,' ' '	 ' 


Torn B. Payne 
Notary Public in and for the State 
of Idaho, Residing at Wallace.
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TillS AGR:i1E, iade and €tre &nto this 27th day oi 


Setcnbc)r, 1)	 bcOOfl F. L. FERSOi, . . LL&LIt, 


SATR nd PJUL RAYBURN, all of çe11og, Shoshon County, Idaho, 


prtie8 oi: th first part, and soetinies herenafttr 	 ferr€d 10 


as he LISSO1", and the ffICHI4UD SURPRI 	 COSOLI)AT1 4I1iI1G 


QQIeJunt, an IcahQ corporation, paxtr of the seonL part, aAd om 


tunes hereinafter refered to as the "LESSE 


w I T N E S S E T I: 


WHIRflAS, The Lessors, i Septoribr 19?, ontcrod 1Lito i five 


'	 (5) ear ]ase and op tion to purcbase the DEER TRCL Lode paten 


I ed Minirg C1th, situated in bb ast Fork i4inin Ditriot, Cuto 


Cot ? Idifrq , which	 'om4At is by€re	 orprated hoxe1Z 


as thtugh fia.1y set fo;th th iaeo verba, and 


The Lessors dssir Lo assign their 1ners in said 


Lease and Option to Purchase to the LesEee, and te Lesso dost'os 


V' tt take and sublet said Lease and. Option to rurchas on scud Decr 


Trail c1gIi and 


ES, On August 2,	 the said A. C MthlollLnd entorØd 


into a eontr&.ct to sell hi ono-na1f thteret iu sai .ese to 


said Deer Trail claim to Paul Reybur, subject to alt th. provi 


sions and covenants of said lease, and the said aul Raybur. d-


sros to lease and option his ecuity in saLd lease as herethafte 


piov1o&; and 


WHERE&S, The Lsaors have iboated aditional olaths i4jacont 


and contigtous to the De€r trail claim, and they desire to inelui 


y


	


	 said additional eJairns iithin the tcrris a provisioa of this 


agreement, and the Lessee desires to take and lease 3aid tdd.ition-


al cliis, an
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NOVA, TH1hFORE, For' and in eon$ideratlon o. 	 the eoienants and 


:	
A greeaent3 here1nfter to to ket and oerionaed b'T the	 rti 


: 
?1 hroto, IT IS	 1(JiUALLY AGREED 


,AáxG: 1.	 That theLe$ore concurrenUy wth the	 xecutiori of 


• Lease and Option shall, and they do hereby, sell, ass1n and set 


over all their right, title	 nd interest in and to that certain 


tease arid Option dated the ______ day of SeternbEr, 1'2, wherein 


FR	 GOSSI and ROSA '	 GOSSI, his wife,	 GEORGi	 a single 


nan, and FRANCES COIvtR, Adriinistratrix of the Estate of J.mo 	 A. 


Corner, deceased, wore the	 arties of the first part, and the Lee-


- sore heroin the parties of the second part, 	 coveririg the Deer 


IS	
• Trail unpatented lode. 


The Lessee herein specifically agrees to abide by all the 


terns of said original lease arid to faithfully perforii the cove-


nants of said lease. 
• '.	 2.	 Th	 Lessors, for' and in consideration of the royalties 


hereinafter reserved and the covenants and agreeen1;s herein cx-


*essed ad by the Lessee to be kept and oorfcricd, have	 rdnted, 


derned and let, and by these ores eats do grant, dtnize and let, 


'S	
•.	 •' unto the Lessee the following unoatented lode mining claims situ-


• ated In the	 AS	 FORK	 NING DISTCT, Custer County, Idaho, to-
55 W1t 


5 	
- 


5


/1	 1 
• /	 •D	 TI	 UATNT	 LODE 


•	 S	


••


S 


•. 	
'SDR TRAL FRACTION UNATBT	 LODE •


S Lessee agos to loQate Seh p rtion ok adjacent 	 roud as it 


shall aeem advieblo, including a millsite, and agrss to pay 


-' Lessors a. royalty on	 roductioitherefroi as provided in section 


S	 •	 ,•	
,••	 • (f).	 pori the terKiinátion £èssee agrees to quitclaiin said newly 


• .1cated cláiras to Lessots0	
•
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TM 3.	 TO IiV	 AND TO HOLED tjnto the Leoo, for	 trx	 of ten 


(10) years, beinning the 1st day of October, 19514, and •iir	 • 


at noon on the 30th dy o	 Sep mbe, 196L.., urIe	 soorir :t111at 
ed or forreited, a$ horeinarter provided.	 .,	 :	 .	 . :	 •; 


LESSEE'S 14..	 In consideration of said dexnVse the LeLee spcifioa11y 
OBLICATICNS '	 .	 .	 . - ---


cenant	 and agrees with the Lessors as fo1ioE	 .	 .•	 .	 : • 


(d)	 To enter upox sad cninthg property rrd priLes	 nd 
di1ig€tit1y to propet, dvo1op and work the snio ii 
miner-like nanner with the end in view Gf recovcriiig .	 .	 therefrom the maciuum	 iount of ore •ad values eon-
sistent with the developmentand neser.tioi oIthe 
prooerty a	 a wo1cab1e mine. 


(b)	 To commence work in or upon said 1eas.epeiies as 
xeditiotm1y as possible with dt 	 rear.	 o weather LQic -----


and ciiiate eoncLitlons0 


rL'IBER (c)	 To well and eufflelently tiniber	 a1d	 iiitie wherever 
-- noc!$ax7 in accordance !:L1 good iining pr&etice 


an	 to r&air the old tiibir	 .n an	 1ace tbore 
mining optratins are oa*ied o. 	 by. tho Lae, if 
necosary, in aoeordarQo With goad mining praóttoe0 


. The Lcssee rnayut ard use for timbering &n $aid 
mine, or in	 riy oontiUous property 4eve1tpOd ii .	 .	 conjunction trewit	 any suitable tirnbé	 stand1n 
or groiing upon th	 demised promises. 	 in cutting 
such timber' a2l brueh arid siashings shall be pilød 
and burned in accordahce with the 1aw	 o	 the State 
ot Idaho and requirements of the Unite& Sttos 
Forestry Service0 


NSCTICN (d)	 To permit the Lessors and their agents, fm tQ 
tine, to enter upon and into allpartsof sa4 i1fl 
and mining property and any mill or 	 :bnceritr&tor 
by the Lessee in connection tdth their operetiona 
under this lease for the purpose of inscction arid 
for the pur7o3e of xneaurin	 and det	 it	 the. 
amount of work performed and ore reóvo.	 Sues in 
spection shall be made as not to un*ic esarii	 .ib-
terruot or interfere 	 i1h tkis Lo&e operation 
and shall be made at the expense of the Leo°s 


D IFTS CLi&R (e)	 o	 reop the drifts,	 shafts,	 t.ririels and otb.er	 ork. 
ings in which the Lessee operates, or	 hieh are ud &	 IiED
or occupied by it, thoroughly drained	 fld	 lr ot 
loose rock, debris and rubbish at all tis mles 
prevntod by extraordinary mine casuc.1ty. 	 iothirxr 
herein contained shall b	 construed to p*event the 
Lessee from back.. fillin	 sted out ground. vtt 
waste in accordance with euBtomary 	 izin	 practico.
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ITAL	 I,	 (1) •j	 dd1ttor1 xiaeraion foe . the siing ø this
g reun1;, ii Lese agrees o pay tohe 


N TOJW (t4O,oOO.Qcr }	 payab az o1-
lQWS, t9wit:	 V€ Priouafld (4jOOO.00) Do11ai' oii 
o before the Lt day of Juiy, t95, aria Five 
sath (SOOQ,OO) DoUrs on or b6fpre the 1t d øt 
Qoobor, 


-4	 t 


RGALTL	 (g) Po	 to te Lesors a roia1t1 of five () pr ozt 
_-


	


	 tb$ nt me1tor returns øn all. ores and eoren-





1 b rcQêr from the dex±sed premises, 1nc1uc1jig 
tht Deer rai1 c1jii however, on or bfore 
day of October, 196, artd on or before th 1 dar 
oi Ottober aoh rer thereafter, the ssee agroa 
to pay to the Lers a x4nb1t211	 ot Ffte 
Thbuand 5,OOO.00) Do11s. .'..	 .	 .	 ..	 ..	 .	 .., 
Ax	 paynent froin net n1ter returns shv.21
app1 on this 4Mum rolty ?uirenenb, hoiover, 
t t speoifical]4 tLndzatod tb.t, should the 


I royiUt • ptynents oxceed the m1ninun tar aiy year 
dixi October hit, suoi exees	 ro b crid


fowazd and be pornittd to app], oii tbe iriiwm 
boyty due the no't sucoethg L9bobet' 1st. 


e sii	 (b) Tui te'tn	 et smelteD returns", as used heroin, shc.11 
42cfl&!S	 b Ofltued . o be the rt amotmt pstd b7 the icItr -*-	 4ter deuct1	 rcatment	 d re1tei' ctharo, 


	


.-	 - tiø, ieighing, aamplthg, wciig arid	 r' deu 
ire;Ludin aiix cht,rgs custonar'i1v rt by 


: •	 . . . • p&.tr; ?J ctha2e ror iau11 •g tom th inino• to tb 
rn1l.head ha11 be deducted in comptt1n net uc1 
xttns0 


?AYT 0?	 (1) To pay promt1y for all 1bor psrforred &nd uatei'ia1s 
anci zuxp1i	 usei ii tie proseot.on or tiw ieo' 


_	 min1i ooerations nd to not ffer or oermit ai --


	


	 1ien,	 and atthment of riy kind to
acex'ue aait said mining proprty. 


To notify all perso'is emo1oyed 1 jr the teee ad all p€rf3ofls furich1ng mtrials 	 uplies' ftr use 1r the L€so' oeration, that the Lee ts solely lttblo threfor, an that neither tho te3Eor, riot' 
th ac4iiae4 r'rerie, 	 any ianne'r 1i.&ble the-for, and opost and keep postod at all . 1;is 4i ti	 of this Iesc, in corio conpiouOus pLaeo cv	 aGes woi s.Ld txenie, nbicc to tto above Off)Qt0 
Befoic commencir wor hrou'dor to iake, record -d o1lih the satOnt, id oath, rcqiio chater , Tit1t tL., of thc Idaho Code. 


______	 (j) The Lesseo a:reo.s that dui the life of this lse __________	 it 8hall do the nr4ual asn rok on si:tdli 
____	 nd tnat it sh ji. co1icç t14 work bofori the 1t dt.y ef Tue of	 tt' it iiieh this le 'orc and effcct.
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That In the event tii,eds to teriiirtate said 
1e.8e, It shall give notice not later thr the 
1t day ot iay of each sear to the Lessors øf 
ita irittion to trrninate and the giving of 


L


	


	 noti	 shall relieve th,e Lessee of ho ob-
1tgatio to do the assessment work ozi said claim0 


1.	 ' 


HQwevoz, i.n the event tbat the wor1 as done 
prior to the 1st day of ay or any year, flott4th.s. 


I


	


	 tancbng the Lesseets intention to tø'rntraio this
lease, it shell file the zieoessary PrOOC of Lboi' 
or Intentiori to Hold. 


Thx


	


	 S. Wtth resteet t ay State, QouAt and $oiool Distiict 


tax, which shall be based upon net proC1t as provided by Chapter 


28, Tt].e E3, Idaho Coçle, and arreridments tIereto, , 	 Lessors 


shall be liable fox' and shall pay the oor4ion hereor attributable 


to or c omputed upon an royalties they may have recived during 


the previous calendar	 and the Le8aee shaXi be liable *or 


and s1al2 pa for thac portion thereof at;ributable to or oompued 


i.on itiet profits, a8 defined in eald chapter a]tc L -Tile afox'e-


)


	


	
said, after dedtoiing, a a operating cost, any vo:Talt jes pai4 to 
the Lessors. '	 ..\	 .	 ,...	 .	 :	 ,	 .	 ...	 .	 ..	 .. 


With respect to the Mines License Tax, provided tpr b 


,	 .	 Chapter 12, Title	 'Idaho Cb, the Leioz ahal].. be Uable for . 
and shall pa- tno poi'tion thereof attributab1e bo and computed 


uton ny royalties it may h.ve received durirg the oreceding cal-
eidr years, and the Lessee shall be liable for and shall pay the 
p ortion tbereof attributable tc and oomouteçl upon ib net orotts, 


if any, for the orevious calendar year after deduct Lng as an oper-


ating cost the royalties paiQ to t1e Lessors 


______	 6 The Lessee shall be liable for azd shall pay all old ae 


r


	


	 benefits and unemplotnont compensations oharges attributable to itE 


operation hereunder, together with ay and all ohsr Social Sou'-. 
ity taxes, Qharges or impositions, which may xow or i€reafter be 
imposed upon or be attributable to its ooez'ations heteunder.
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O11cMEN'S 7.	 The Leaec shell iovide adequate wcrken' 1 s comention 
-	 .5...	 5	 555	 -	 .'	 S	 S 


________S.	
S 


for the proteotio	 of all	 eesons eulld by it in the .nsurance 


prosecution of it	 opc.rations iinder this 1easnd shall at ail 


times	 in all roøcts ftifl.y corilr u'ith the iiiorkme' s QoL4er14a .nd 


tin Laws of the State of Idaho. 


8	 of th5e.ter	 o-thjS1(8Q	 orttø ________ -	 S	
S	 S 


oonr torm1n4t,Lor or 
frtoitw?e theroof for anr tason, the Lessee


1	


m&:1v5 x'ernove from sid demised rein1es al]. iin1n and rriilli 	 'n-tch-


i*zy and tcluipment which it may hive placed tbrn or thereon 
'4':t. .	 •	 -	 .	 S	 5	 • '	 . S	 •	 • :	 • .	 • •	 . S	 S	 '	 S	 . S	 : .	 S 


provided It shell not then be indebted to the Lesors in ny u1c 


5 1	 w)atsoever, and shcl1 not then be indebted for labor performed or 


ater1als furnished th the pro3ecltlon of its or', and shall not 


then 'be in defeult iii the pairaeni 	 any tteS bLch it t Oblit'' 


ed to pay under the terms of tz1s a&reerae-nt. 


R.4ov:ALo 1	 9 Uooi the expiratori of this 1ase or earLier tor.ninction 
BUILDING$	 . S	 . •: - . ' • . .	 ' • 	 - S. 	 '	 S	 :	 '	 -	 .	 S	 •	 55	 S	 •	 . S S 
__£	 thereof tor any reasons, it is aCreed that all bUL1a1n35, ore 


bins, or other structuros uoa the sur±cé of scid diied Dren-


ises shall be loft intact uoon the property and t talc h11 revert 


tQ the Lessors. 


_______


	


	 10. I the Lessee shall default in ttho perforLilanco of ciay of 


the terms oC this lease, the Lessors may give not-ice to the osae. 


n writln speeifyin the partieulars..-of uh dcfult c.nd r 


lug the Lessee to correct the ario or torfe'.t tinE 	 ntrot0 


The essee shall within fifteen (15) days frc.tn rceit of 


such notioo, either: 


)	 .dvise the Lassos o its	 tetln t £o'thwith 
-	 •- 


5 5
	 . -	 - 	


correct suohdfaixlt in 441lO cvnt the Lsee 


ahll çoiiec-c the corrtcton tceof tlthui 


tenty days frvm the &ervlcc of said Xiote of 


S	 -	 S -.	
acu.Lt, and .Sh&U ?r0G02t the wok of corcC-


•	 '	


- - :. : lug such deTh.ul	 otinuouly	 dilieniy to 


colet3.on, or


-6'.


-4._S 
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(b)	 it7 th Leas6 bt tbe	 nt thM to 
tih	 m wIi	 vert this	 ee-


*eZt sb&1 1*T4&L&;e1? enttnate	 Ie LB 
e]:L	 rreY6..?	 sed pext 


:	 :	 :.	 : 
t	 Ar	


4	
(	 A	 I 


:esec sa11 tt	 a1èmsed 
A	 aIin'y nd ouirnet	 be 


Ab	 ezthe tei o pa'at, 8 ot tht8 


' 1	 emext, a4 s*li oortpe t suth rej :vU i LIt11ifl 
(	 'I	 d Ôö w4ed a4 1w6ny (120) dàa $xtn te :et 


I	 '	 *1øtte ot dZt.	 tbz4	 sLmi*-
4d et ipnent s1a11 b€cnie tbe 1'Qp r1 c:$ thø 


.	 ;	 .	 :'	 '	 :'	 •' 


() htf te	 sr	 t i8ptO3 ithØ aed de-


	


t	 c1	 t4 th x'it to Ditrato the cueton 
E	 Ojtt	 !oitied0	 ' 


DMIATt F	 L1.	 , t&Lessos	 sre rxtie ot eait t* th 
f 


	


Lessee,	 p.i'ov4e1	 te pz'aing	 arid çho 
Eficii	 _t 


c h1L content It	 wt tt dta1t, theA the pr€s ree t 


trat;Q the question o$: te Lesee' deau 	 aLLeed iri i& 


. .	 :	 '	 .	 '	 : ::	 *: ': :•	 •	 ,	 : 


, 
4&t ti t1Xe e Le&Ese i2Q'd.2te he Lesor of 	 4oxe to 


A	
r 


aritx'ate, as	 iVt4e. in the peedi	 it rhaI desio 


xat	 arbttat, to rresent. tt ji ivè ys the Aftt 


- b Zeso	 itri arbitrator	 ct1	 the sase 


theoi'4 rh t	 a11 fo ithwjt1). ppQtht 


	


A	 .	 .,	 '	 _r	 < 


i atb1tratoz ar4 \poeeed iedie1y to are he	 c 
;	 ;	 A 


as tond!their de1ion tn ontyctivoA (2 th%yS f'ç the 


dt of 'fbe iotie	 4raa;Lt ws ezVGd pn t'&e hee. U' the 


8rolt*Qx	 tAa$ he,Msee i	 defau1, t 
?	 I	 A 


,*ito, the c6ot1z át ?t	 au1 witE	 .Czon 


	


tie csø arid pôsecite the iie	 4iet 
A	 r 


to	
Paz'te$ azee to be	 oat ot 
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TIX	 Tbe e*See	 set's tb rt1'it eryr$Dd o the 
J	 ¶	 A 
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tefltoe	 S	 up paeAt b	 1 4bt irøur'od 
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u,1 	 13. rr, in t'io corcuct of the Lease&2 opert1ere hereder, 
C)VIS	 .	 ' ..	 , .	 '	 .	 •	 .	 . :	 •	 .	 .	 .	 .. ---	 aiy 0D08$ or ra!1e1 1oLe, spurs oi' mnera1 deoOita sI41i be 


diserod bl the Leaee, or bi aTpersQn or erotis emp1oud br 


. the Leso, th vac4rlt arid unpropr1ated domain, the ts&eo ajroa 


tc forthittti rotify tb.e Lszore tiereof to the etd thai the Les 


SOt'3 nay ro ' 1y 1ccte or approprIto the marie, ttnd when o 


1oetsd or a1DroriateI the same shaU be oox3jde'ed as tart and 


pai'cel of the de,1sed prexiizss ard the Leaee 8aU bzve the right 


t i1ne the &arne under the teris of thl8 1eae. Lt th L.ssors 


shall fati to 1ooe or appropriete anr suci erosa-oz part11e1 


lodee, stu.rs or pitneral depQaj.t within th't (JO) days after r€' 


coiDt Of such not1	 tue Les$ec sn].1 be at 1i'rt to IQoate or 


arøpriate the eaiio for its orn tocoiizt. 


1ti E:4ox: anc evei olause andoovnaut of this areemnt 
--	 4	 ,.	 .	 .	 .	 ,	 .	 . .-. 


-


	


	 shall extcnd to and bo binding upon and sh].1 inurc to te 	 ieft


or tho uccea.or, bcir, eeoitor, adinnis1rator and aasl.gAs or 


the Leezors erni. the Lceoe. ?rovded, howcv'r, tiat th Lc8ee 


shall not &811€n this 1eae w1t9ut !urnith1 ix'of to the 16880r8 


of te financial and 'nrnagcrial respoAs.b1LLt- of its rooed 


as.rioe.	 .' 
4c;:c;	 :i.;. It 18 agreed that he i.eaee ha11 ziob be hcld rapois.i 


rIPFE
ible fr y defau1i ocourx'.ng in Ie prfQrLAt1cc Qf triLs contract 


duo to free, strikes, acts of God, mine aeci4ent, in4biliry to 
obtain ecuivut or sp1ios becaue of war ot1Lticis ox' other 
Uclays beyonçt the cotro]. of the parties hx'et. 


LLAiOhSEEP	 16.. It s expros1y U d6rtoo and agz'ee4 thf,.t t,e Lezsora do 


A	 LJS	 ot by thi..s 4Lease, or any prv1sJ.ori, hereunder, rta1 any cobtX'o3, 
or direction over the opeatics of the Lessee other than to re-


quire tlmt the same be perforl%e4 in a good arçd ni Lrier-Uke 2zanncx' 


•	 .	 :
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ad with due regard •bQ th devélc5prient ad eaéirt1on t said 
demi&cd	 eiiie a8. workable xijne. It is	 t1e 


'	 pbte hoxoto to cee the eationstip O ess*r$ iand Lsø 


id th&t the esee L& ot and?t11 notbe cb1ie4 to be iA 
r	 -	 ,t	 f'f4	


J	 .	 - 


3 I aent of the Leaaos gd 	 aU bave o	 at't 
to act for, bir or xepre8t the	 fl	 pat1t 


r1atoevErD .	 ? '	
.	 .	 (	 r 


EW	 c,	 17 . Th Lessee sba3l. tave the ptviege of roin t1I 
\ 


r/	 eemeit up'Ofl the saie orm 8,11d coxditii's ov Zie (,)	 4i' 
II	 tt 


jf	


ti6rai years, on givn ç r1ttor flØ1ø L	 it8 d13X t?, a	 ere .-	
1. 


4	
at	 thirty :3o) das rbeore the expiration I¼	 areLuert. 


4	 o?'I:oN	 ?RC	 t 
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Ir oraider4on bf the	 od party ertezir	 nl q te £or. 
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going øath/ ftprti	 o hex'eb	 ivo atd rit tiro i^ie 
I	 secQd part7 	 eotts	 oti	 O4x	 S	 ai iin 
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i	 -	


\	 -.	
I :La1, i:iiudth the £ir,st z'e rtg?b t	 , 


Trail Lode c1atn, tor a er±f ten$ ea 	 bt	 t 
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?	 '	 ' 4	 r t	 ,,	
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2	 Ior a	 r1od cot'nou titi t&	 exept txa eS 
to the Deer Trati c i t)ae pin to.ase a	 e ccia a 
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t	 1Yihine tixmø ailoued	 he roment 
t	 .	 I	


;	


4	
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nd asairtod to the Le ee , n4 io uphS e	 si4 ee 
Tzi cIaia, I f pai, ' t41 


n ap1y oz	 at the 
I	 t	 r 


±exiutrig t catñ8 hezetMfter p ri decl.. , e puzdh ai irio	 , r ' 
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$a 1d r,zris h1l b Tq )WNDR	 NøU?1	 o'OO)	
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mert o: n4çi	 tr	 ae	 the pisri 
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ECE OF V1O _ ) 
4	 )-s	 /	 :	 ' 


of tho*kzone )	 , 


	


11	 g% 4a , Ob	 i954, b.oe e, the iride* 


J	 t.	


k	
I	 ry 


sned, a ota	 b.ic or the $tte ot	 sroAaiiy atpø&res 


. '	 so	 A. C. Mfl4OLIiDJ	 SA1	 AL RXDUR1 


mowti tQ ø t* e te peraorzs bcie nrie* ar* 8b5ar'tbed to 1hs 


tha1Xxebt	 acknow1e4d to 1e at	 exeett•4 ti 


aamoo	 .- .	 I 
:EN ds iiac*, I nave ei'eu*bo set y haid .nd aixd 


m Tt griai ea1 1e da and 'ear I th4a oztit1cte tit O• 


	


ittan.	 ;	
r 


.	 1	 (	 J';, it-' _t—	 I	 k L	 q 


	


A	 Xdab3, reeLd1n at	 Xa1 


	


t	 I	 , )	 .'. 
p	 1'	 '	 4f	 tI 4	 àA'rzo?IALø	 ) '	 p3	 r	 'L	 'A*" , 


) SB	 I co1Ant3	 lstoø )	 -	 4	 I	 ' (	 '	 I I On tbte 4( car o: 	 I951, befQr. a, t. uxidei 
ttea, a ]Qt&'	 ib1ic i'or the ;t;ai;e o Xd*h4:, OL $A1	 o earOd 


441¼	 c d 1:iont to	 to te i	 ?x!eside	 rx4 ee2e1, zespectiire7, C 
BXci1r4N UR?BI& o'otrDAT JZG O?AN, the oDrA$ioAz 
whqe zane Is bEcr1be o the 1'oreoiag inøt1'zext ax akncg'. -	 4 1eaa to me that sajd ox'pratio executed the 


	


ZN iTES	 I Imve hezunto set ny rnrii anO. tftze4 
tQtara;L Sea]. the .ay en4 rèaz in tiis o:t1ocLt! £z 	 above 


wi'itten. 4 
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aeó' V	 k	 I&tho, edLn at	 1&oe idui / c I 
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: j T	 anSi er ri ivt tht	 'kj ot 


1 q 54, btwen 1L41R LDE1LIN of tit1ey, •tt of Idh and hereafter 


rfrrd to as th	 11r ad th IGLh	 1LS UOLI 


2O1P1UY, a corporation and hereafter refrrd 1:o a the purch: 


WI'iKJT'd: 


That the said 3e11r is d€irous of el1in nd the Puichr 


ar dirous of pt1rch1sinç th following decrthed mpterted in1n 


claiias 1oci:ec in the 'onty of juster and 3tte of 1&,ho, nd ico 


articularily icribEyi	 oi1ow	 o wit:


PAGE 


:onfiderc	 recordJ in	 11	 37 


onfidonce i1	 reco:rd.i in 


onfidonce #2	 rcordi in 


onfithsnc3 S	 rcordd in 


onficknc :i.	 L	 cordad in 


:, 0nfjdnce	 2	 r'.corded in


:i1ver i)ollzr #1 


.T3i1vr )oi1ar 2
	 in 


3iiver Doiiar #3	 rcordcd in 


ib3rlint #.1 


iirb-Un ,2 


L'itber1in	 •) 


t irnber1ie 4 


iixriine 5 


Tinber1.iri€ 46 


It	 understood anti agrd th& t.Ze &rrnGntioned Timber1ne 


C1ai nurnber9d 1 to 6 hv not he recotdd, but it i frtKr 


agreed that the 3oiIe sh11 it the	 of	 aid ithr1in 


c13ini record thern in th nte of th	 1d c1ais &re 


1ocited between th oirt of July	 tyor id th trrry 3ir 


in Oter •ounty, 3tate of Idaho.


10
	 5.37 


10	 537 


10
	 59 


11
	 41S3 


12	 $9 


70
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0	 . 
it j3	 re?d by and betc th3	 • Vies to thj	 greey rt th4 •' 


tie totd urchae pric€ ffcr th &ove captiore inj 	 cLi	 j .	 . 
In Lh -iunt Of 3O,OO).OU, of 'Mh th	 ua of s3,COO.QO hs 
&.y beri paid thE	 receipt of thic i 
Th b31.nce u th	 touirtt	 .27,QtO.QO i tc e pi.1d n t1 f1oi 
Irig	 2flner;	 . .	


.:•'
s,000 e ao to b' paid on or bfor Iovexber 1, 15$ 


:3,cJL)o.Oo to be paid oi o boxe ovsg 


tj5,000eoo to be pij on o bft	 1, 1957 
c soao.00 to b paid	 r befo November 1, 138 
s,00G.00 tob;	 id on or before oerther 1, 1959
it 8 'Teed that th* ba1tnc t the rnoit 


i to	 paid n or before oyembr 1, 16O. 


	


It iz derstood sn gred by and trei th p&t	 )t 
in the Vflt tMt arty pret	 not pUd when dt that ths 


3h.11 give to the ptrchasr sbty dy rjttrt	 of 
to declare a forfiture of	 id	 in t	 v4ttt o	 forjtwr • . 
all ieni	 p1 by the Purcher tha11 b' foritd ; liquidatcd ', , . 
dftxug?s.	 .	 .	 .	 . ' . , 


It is furthr undrztood and re4 by the prt.i to this. 
'o'trQct that the caid e11r did Qfl the	 dy of &vemb, 


into contraQt with Loti	 4Ad GosSi, hi 
Pari Fi1!er and. .Tro1d Fu11z, ite and husband, f	 V&th) 


'alifornja, cørrirtg nfidece No 1 144 oice 1.3. S,1v Do11r	 . I23 
All f bioh claims are ituat in th at 


'c	 Mininj Ditriat o th Uou.nly of Cit, tat' of Id4hQ. 
L3alrj nbact ir attached	 part of tHs armGnt nd 


11 rights of tho Grnt under sd oontct are herthy treGd 


to the igh1&nu 3upris ConoIithted U1rLin Co. upon t1 


of this contract, 


it is hereby cjrd that £the e11r in this ontrct 1ta1I 


curo from th omr of s.id c1aim a quitc1ai ..ied to said 1uj 
ind	 the Hih1andurprise Cththlid&td Mini 	 pniy a 
grantee in said deed,	 .







• 


3aid deed i th he placcd irt ecw .s i h reinftr t forth. It 


being uthr understood tMt the ilor iv	 contct shall execute 


a quitcaim deed, which sh1l he placed In escrow nainç th 


ining ooprty a grante an:i tnferring 


all o hi right, title artd interzt ir nd to all c1air set forth 


in this agremtt. 


t being understood &rtd gred that al.i c'ntract ad intru.ients 


be p.laøed in escrow at th Cutr oanty ark ,t h.lI1i, 


IcLaho, with irwtructions to the said escrow ho1Jr thai all itonie 


shall be paid according to tb sscrow intr.cticn ihich are attached 


and made part of this aqint. 


Froa and after the dite of this .agreemen nd during it 


ontiue the iiqhland .3urprae cnso1idateu ixirv	 rnpcny, 
pirctse heroin, h1l have 


cL, The sole and eclutv poasion f th	 ins Prc party, 


b The sole and c1uiv right to	 delcj, sine find 


rk the Une propity in the dicretaci ot it 


c. All woz-t dorte j the urchasr shall be ucn n a good 
ner like fe.shion, md uer the sole 'ontrl o±, rind in 


accr<nce with the	 oie of the iLcretion and judgiuenl. 


of the ourchaera 


Th ourchars qre thj*j all taxe8 froti the date of this 


reeient, and th eller agreea to ay all dlin'unt taxes upon said 


prope.rty within thirty thys of the date of thi çroinent. 


Th :;ughlazd 3urprie onsolidated Lininq opany, at it xpene 
háil hate th right to erect or install upon the Mine property 


swh truture machinery,	 uirtt, and other prciperty, a in 


their opinion nay he ne.cery, deira.ble or pprQpr1ate in omiootion 


4th it cccipancy of the mine pprty The çurchaer hal1 have 


th right to remove from the iiu property at	 or within ninety


days after the expiration or deftu1t of this ontrct, any and all 
H


	


	 sftrctures, achrLry, equiient and other property that it may have 


jrtt,11ed, erected or placed thereon.







S	 I 
it i; cxee'i ht tM in;trurnent contairn the entire aqret 


t)etIen the p.r±ie and tht no 5thtei.ent, proie 4, or inducnti 


ae by ny p&rty hert, er nç1oyee, agent or sa1estaa of ith,r 


party hereto, which i not contained in this wri.tteA contract s hlL 


be binding or valid, and this contract	 - not be o;tlargod, odid 


or itered cept in writing and signed by the prt.iep ana ndird 


heor. 


$i j S Lqr4ernnt	 inure to the benefit f and be binding 


upon th heir 6 eecutQrs,	 and uccor of the 


r:ctive parties to this agreetmnt. 


r:	 :i	 the paztie hereto have hereunto set thjr 


hi -nd ffix'd their official ea1; the day and year first boa 


wr1; ten.


Ii


IE; cOScLiDATED IXG •cc 
-	 .-, /•/


s ç







C,	 I	 b 


.J1'\TE	 IDA.LC
SL3 


Ocunty of Thoshone 


on tM .:i dayof ovebcr, 154 bore	 i iiotay PuIic 


in and for thG	 f idahO, p sonally ppd ELE NDLI, 


known to to b th jndividi.x1 whose name i	 ubcrihed to the 
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I	 . 
AGREEMENT 


	


THIS AGREEMENT Made and entered into this 	 15th _day 


of November, 195Lj., by and between LOUTS GOSSI and ADA GOSSI, 


husband and wife, of Boise, Ada County, Idaho, and MARIE FULLER 


and ARNOLD FULLER, wife and husband, of Grass Vail ey, Nevada 


County, California, hereinafter called Grantors, and EL::R 


ENDERLIN, a single man, of Stanley, Custer county, Idaho, 


hereinafter called Grantee, 


WITNESSETJi 


THAT, WHEREAS, the parties hereto on the 8th day of 


September, 19149, leased the following mining claims to Grantee, 


to-wit:..


Confidence Nos. 1-2-3-Li., 


Confidence M.S. Nos. 1-2 


Silver Dollar Nos. 1-2-3 


All of which claims are situate In the East 


Fork Mining District of the County of Custer, 
State of Idaho, according to the official 
records of said County of Custer, 


for a period of ten years, and as part of said lease granted to 


Grantee an option to purchase said minIng claims for the sum of 


3O,OOO.00j and 


WHEREAS, it is the desire of the parties to modify said 


lease agreenni only to the extent of voiding the option granted 


in said lease and granting a new option to Grantee on different 
terms,


NOW, ThEREFORE, in consideration of Ten Dollars (lo.00) 


paid by Grantee to Grantors. and the mutual convenants and agreements 


herein contained, the parties hereto agree as follows, to wit: 


1. That the option contained the heretofore mentioned 


lease shall be and the same hereby is voided, and shall be of no 


firther force or effect whatsoever. 


2. Grantors hereby grant to Grantee an option to purchase 


-1-	 ,..







I 
the aforesaid mining claims for the following price and upon the 


following terms and conditions, to-wit, 


(a) The ptrohase price of said mining elaims shall be 


$15,000.00 payable as follows: 


l,O00.00 upon exercise of this option by Grantee, 


whiohmaybe any time prior to November 1, 1955. 


$2 ,750.00 on or before November 1, 1955; 


$3,750.00 on or, before November 1, 1956; 


$3,750 ,00 on or before November 1, 1957, 


$3,750.00 on or before November 1, 1958. 


PROVIDED, FtJRTHR that the unpaid balance after the exercise of 


the option shall oai'ry interest .at the rate of 5% per annum, the 


interest to be payable in addition to the principal payments on 


the due date oI the princpa1 payments. PROVIDED FTJRTH that the 


aforesaid terhs of payment are intended to be minimum payments, 


and Grantee may, at his option,, pay all or any part of the unpaid 


	


• balance of said purchase price at any time. 	 . 


3 . In addition to the aforesaid option and in the event 


the same is not exercised byGrantee,Grantors hereby grant to 


Grantee at any time prior to the . 8th day of September, 1959, the' 


• option to purchase said mining claims for the sum of $15,000.00 


cash payable at the time Oi 'the exercise of said option. 


Li.. The manner of the exercise of the options herein 


granted by Grantee shall be as follows 


Grantee shall notify Louis Gossl, in wiiting, . cf his 


election to exercise the option and shall tender him the initial ' 


payment called for in either of th aforesaid options a the time 
of said notification, and the parties shall then enter into a 


formal sales agreement and execute all documents necessary to 


complete said sale.


- Louis (rossi 


Ada Gossi 


	


•	 . 	 •. 	 -•







• I 
Marie Fulle3 


ArnOldFuller 


Aorny-inact	 arie Puller 
and Arnold Fuller 


• GRANTORS 


Elmer Enderl in 


GRANTEE 


STATE OF IDAHO	 )
S8. 


COUNTY OF ADA • 


On this _______________ day of november, l95J, before me, the 


iindersigned,allotary Public in and for said State, personally 


appeared LOUIS GOSSI AND AD GOSSI, Husband and wife, and EIiAER 


ENDERLIN, a single man, known to me to be the persona whose names 


are subscribed to the within instrument and acknowledged to me 


that they executed the same. 


IN WITNESS IMHEREOF, 1 have hereunto set my hand and 
•	 affixed m	 official seal the day and year in this certificate 


first above written.


Notary Public foiTaho 
(Seal) Residing at Boise	 Idaho 


STATE OF IDAHO	 ) 
;,	 58. 


COUNTY OF IDA	 )	 S 	 • 


On this _____________day of November, 195t1., before me, a 


Notary Public in and for said State, personally appeared LOUIS 


GOSSI, known to me to be the person whose name issubiscrlbed to 


•	 the within instrument as the attorney in fact forMarie Fuller 


and Arnold Puller and acknowledged to me that he Subscribed the 


names of Marie Puller and Arnold Fuller thereto as principals and
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APPENDIX II 


GUARANTY
	


.	 - - 


In consideration of the waiver by the United States of 
America of the requirement of a iard1ord's subordination agreement 
as set forth in paragraph 2(b) of the attached Exp'oration Project 
Contract between the undersigned and the United States of America, 
the undersigned hereby guarantees the payment to the Unites States 
of America of royalties, as specified in paragraph 15 of said 
Contract, upon any and all ore discovered or developed as a result 
of said Contract, which is mined within 10 years from the date of 
said Contract, whether or not the undersigned has any interest in 
the property covered by the said Contract or any part in the 
mining operations at the time said ore is mined. If for arty reason 
the net smelter returns from operations that would be subject under 
said contract to such payments to the United States of America are not 
available as a means of measuring the amount' of such payment, then 
the undersigned agrees and undertakes to make such payment 
acôording to the best estimates of the amount that can reasonably 
be made, and in the event of dispute as to such estimate, the 
undersigned agrees that the determination thereof by either the 
Administrator of Defense Minerals Administration or by the Director 
of the United States Bureau of Mines shall be final and binding 
upon the undersigned; provided, however, that should undersigned, 
prior to the accrual of any obligation to pay under this guarantee, 
furnish to the United States the 'subordination agreement required 
by paragraph 2(b) of'said contract this covenant shall thereupon 
become fully satisfied andof no further force or effect. 


Dated this	 J 
71_I.I	 day of ___e__	 195







APPENDIX II 


GUARANTY


6 


In consideration.of the waiver by the United States of 
America of the requirement of a iand1ord subordination agreement 
as set forth in paragraph 2(b) of the •attached Exp.oration Project 
Contract between the undersigned and the United States of America, 
the undersigned hereby guarantees the payment to the Unites States 
of America of royalties, as specified in paragraph 15 of said 
Contract,upon any and all ore discovered or developed as a result 
of said Contract, which is mined within 10 years from the date of 
said Contract, whether or not the undersigned has any interest in 
the property covered by the said Contract or any part in the 
mining operations at the time said ore is mined. If for any reason 
the net smelter returns from operations that would be subject under 
said contract to such payments to the. United States of America are not 
available as a means of measuring the amount of such payment, then 
the undersigned agrees and undertakes to make such payment 
according to the best estimátesof the amount that can reasonably 
be made, and in the event of dispute as to such estimate, the 
undersigned agrees that the determination thereof by either the 
Administrator of Defense Minerals Administration or by the Director 
of the United States Bureau of Mines shall be final and binding 
upon the undersigned; provided, however, that should undersigned, 
prior to the accrual of any obligation to pay under this guarantee, 
furnish to the United States the subordination agreement required 
by paragraph 2(b) of said contract this covenant shall thereupon 
become fully satisfied and of no further force or effect. 


Dated this Jc 7LJ	 day of 6
	


195, 


HJGHU oAçI:Ncc







APPENDIX II


GUARANTY 


In consideration of the waiver by the United States of 
America of the roquirement of a iandlord's subordination agreement 
as set forth in paragraph 2(b) Of the attached Exp.oration Project 
Contract between the undersigned and the United States of America, 
the undersigned hereby guarantees the payment to the Unites States 
of America of royalties, as specified in paragraph 15 of said 


• Contract, upon any and all ore discovered or developed as a result 
of said. Contract, which is mined within 10 years from the date of 
said Contract, whether or not the undersigned has any inte:rest in 
the property covered by the said Contract or any part in the 
mining operations at the time said ore is. mined. If for any reason 
the net smelter returns from operations that would be subject under 
said contract to such payments to the United States of America are not 
available as a means of measuring the amount of such payment, then 
the undersigned agrees and undertakes to make such paymeni., 
according to the best estimates of the amount that can reasonably 
be made, and in the event of dispute as to such estimate, the 
undersigned agrees that the determination thereof by either the 
Administrator of Defense Minerals Administration or by the Director 
of the United States Bureau of Mines shall be final and bind:Lng 
upon the undersigned; provided, however, that should undersigned, 
prior to the accrual of any obligation to pay under this guarantee, 
furnish to the United States the subordination agreement required 
b paragraph 2(b) of said contract this covenant shall thereupon 
become fully satisfied and of no further force or effect.. 


Dated this _$	 day	 b- 195W, 


-	 RISE C0SOL)DAI	 IU\!C CO.
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UNITED STATES 


DEPARTMENT OF THE 1NTERIO	 I 
OFFICE OF MINERALS EXPLORATION 


GEOLOGICAL SURVEY 
So. 157 Howard Street 


Spokane, Washington 9920 11.	 iCI 18 1965
October 11i, 1965 


Memorandum 


To:	 Chief, Office of Minerals Exploration 	 ____ 


From:	 Field Officer, Region I 


Subject: DNEA-36611. ( Lead-Zinc) 
Highland-Surprise Consolidated Mining Co. 
Deer Trail Mine 
Custer County, Idaho 
Contract Idm-E819 


In reference to your memorandum of September 16, 1965, we wrote to 
Robert A. Rice and Fred A. Gossi relative to production from the 
Deer Trail and Deer Trail Fraction claims. 


Enclosed are two Thermo-Fax copies of a reply received from Rice. 
The letter to Gossi was returned by the Postmaster at Clayton, 
Idaho, with notation "Deceased--L.A.M.-P.M." on the enveLope. 


I believe the notation in the ultimate paragraph of your memorandum 
that "on November 12, 1961i., etc." should be November 12, 1962. 	 ,, 


D. R. MacLaren 


Enclosures


:







bsra, Ib 
t. 1, 1%5 
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*. D. 1. Ibdam 
• ,I*4 ?1..r, - 


S. 15?	 rd Str..t 
Ips.s, uMion


bz	 !W-4 (L..d-Ztas) 
M1iand $wta. KlauS Co. 
Ds.r ?Pel1 i 
Ct.r Cty', Ib. 
Ctr.qt I-19 


Dr *.	 LarsR, 


Is reply to yn qry •cuirith prdttos at U. Deer Trail 
ala.. 1.... be •dvtasd tht thus a b..m	 , 


5t..r.ly 70WC, 


I


srt&.Uo.
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OFFICIAL FILE COPY 


Date Surname Code 


LL]/Z4' 130k 


, if1'4'	 " 110 
220


To	 Acting Field Of ficer, legion I 


Front	 Chief, Office of Minerals lxplor*tion 


Subject: DA-3664 (Lea4Zinc) 
UighlandSurpriSe Consolidated Mining Company 
Deer Ti au Mine 
Custer.County, Idaho 
Contract Ida- Zl9 


The subject contTact was to be cløs*d June 17, 1965. When $4E 
Form 63, dated March 15, 1963, addressed to )ir.F. L. Persons, 
was returned to us, it bad a notation that the copy of the lease 
with Robert Rice was held by A. .C. Miliholiand. On June 9, :1964, 
we sent the form to Mr. )tillhólland by registered mail, retutn 
receipt requested. Although be received the correspondence,. he 
never answered. 


Before closing this file, will you please check with the various 
tadividuals involved as to possible production in recent yoars. 
Our file contains A notation that on November 12, 196 yoi secured 
certain information concerning several proper ties including the 
subject one. For background information as to ithom should be. 
contacted as there were several oimers, you might refer, to t1e 
last Report of Royalty Review, second page, dated April 16, L963 


(aigneci)	 1ANK £	 ,' 


Frank I. Johnson 
GCSelfridge/gla (9-15-65) 
cc to Director's Reading File 


Division ]ile 
Economic çeology File 


'ONE FileJ 
ONE Reading File 
Mr S1fridge (2) 
12 ON


23263 







#1 INSTRUCTIONS T&DEWERING EMPLOYEE 
D


Deliver ONLY to	 \jShow address where 
addressee	 :tJ delivered 


(Additional charges	 u1edJr these services) 
RETURN RECEIPT


Received the numbered article described on other side. 
SIGNATURE OR NAME OF ADDRESSEE (must always be filled in) 


C 
SI NATU!E OF ADDRESSEE'S AGENT. IF ANY 


DA2,7!.VERED 


7/7C y'	 _______ 


16-71548-4	 P0 


6 7L	 :' -







POST OFFICE DEPARTMENT 
OFFICIAL BUSINESS


..gNALTY FOB PRI3ATEJ.JSE TO AVOID
PAYMENT oF' POB?AE. S300 


.5 


INSTRUCTIONS: Fill in items below and corn . ____________________ 
plete #1 on other side, when applicable. Moisten 
gummed ends and attach to back of article. Print	 'RETUR'N 
on front f article RETURN RECEIPT REQUESTED.	 TO 


C	 -. 


' REGISTERED. NO.	 I NAME OF SENDER 


983p3 
CERTIFIED NC 


E 


.2 INSURED NO. 
0 
0


RFFICE OF MINERALS EXPLORATION 
AND NO. OR P. o. 


DEPT. OP THE INTERIOR 
CITY. ZONE AND STATE 


WASHINGTON, D. C., 20240 
-	 .	 C55-16-71548.4











UNITED STATES
DEPARTMENT OF THE INTERIOR 


OFFICE OF MINERALS EXPLORATION
WASHINGTON 25, 0. C. 


3*ine 9, 1964	 Re: 1$*36% 4j4Z1) __	 rprI Consol. 


Ins 
cuEtor Cc*y, ZdabG 


-	 - cct	 4819 


• . C, tUThoELana 


oltevi1*e1. Zdt* 


*. ir: 


Alter the completion of the approved exploration work under 
the contract identified above, we asked to be informed about 
changes in the status of the property and production from it 
during the period of royalty ob.1Lation. 


To assist yoi to furnish this information and to assure the 
accuracy of our records, please answer the questions on the 
back of this letter and return two copies to this office 
with copies of any pertinent documents. 


iticcrciy iw* 


i4awo1d, ChI* 
ttLo of 8La*d$







MME im 63	 S. Revised 362


EST FOR INFORMATI ON ON CERTIFIED PROJECT 
AN!) PROJECT. UNDER ROYALTY AGREEMENT 


Since Api1 ;, *s	 , has there been a ehane in ownership, 
lease, or sublease? If yea, please state details of the trans 
action below and provide a true or signed copy of the pertinent 
documents, unless they have been provided before1 	 Yes 


2. Since )ftU 7 '963	 , has there been any production from 
the land subject to the contract?	 Yea fJ No 0 
A. If so and. it was shipped, give quantity, value, and name and 


address of purchaser. 


	


• S


	 Quantity	 Value 


B. If stockpiled awaiting sale, state quantity ) grade, and. location, 


Type	 Quantity	 Estimated Grade	 Location 


Ore _________ Tons _________ _______ 	 ________ ________________ 
Concen-
traes ___________ Tons ________________—	 - 


Other___________ Tons ______________ 	 _____________________ 


3. Since	 , has any production been transported 
through	 workings (see -	 of contract)?	 Yes	 No 0 
A. It so, state quantity, value, .nd disposition of material. 


Dlspoeition of Materia1.	 Quantity	 Value 


Submittøci by: 


Name	 S
	 Title


Address_______________________________ Date







(fl'lIC1AL fILE COPY 


tMEAForm7
	


iDte I Surname 1 Col 


(12-6)


PROJECT SUMMARY REPORT 


By: W. ft. Griswold	 October 16, l9S7 


1. Docket No. iI'IEA;-3661i. (Lead-Zinc) 
Conta'act No. Idm-E819 
Location: Deer Trail Nine 


Custer County, Idaho 


Operator: Highland- .Surprise Consolidated Mining Company 
Post Office Box 889 
Wallace, Idaho 


Operator's Property Rights: Lease and Option, May 29, 1953 


Lease and Option, December 1, 1952 
Owner of unpatented claims. 
Owners Consents to Lien, dated 


December 15, l95Li, December 27, 195) 


and December 30, 195L. 


2. Contract dated June 17, 1955. 


Work Authorized 


56 hours bulldozing, ® $10.00/hr..	 $ 560.00 
2,100 feet diamond drilling, EX © Lj5/ft. 	 9,975.00 
Compressor house and shop, wood, l6x2I Ft. 	 LOO.00 
250 samples, assay for Lead, Zinc, silver, 


© $3.00/sample	 750.00
1,200 feet drifting and crosscutting, 


@ about $39.90/ft. 


Total estimated cost of project 	 59,57O.00 
/


Governnent's participation, 50%	 $29,785.00







S 


Amendments 


No. 1 Dated September 29, 1955. 


Provides drifting and crosscutting and diamond drill 
stations may be done under tt lndependent Contracts". 


Places diamond drilling and bulldozing under fixed 
unit costs	 - 


No increase in contract total. 


No. 2 Dated August 10, 1956. 


Contract total :eost increased from $59,570.00 to 
$67,8Li0,00. Government's participation increase 
to 33920.004 


Two more diamond drill holes are added from under-
ground sites and two more from surface locations. 


Costs are added as follows: 


10 hours bulldozing @ $12.00/hr. 	 $ :L20.00
Underground drilling 0-250 ft. depth 
Loo feet @ $5.15/ft.	 2,060.00 
plus 250 feet, 100.ft. @ $5.65/ft. 	 565.00


Surface diamond drilling 0-250 ft depth 
500 feet © $7L5/ft. 	 3,725.00 
plus 250 feet, 200 ft. © $7.95/ft.	 1,90.00 


60 samples $3.50/sample 	 _jlO.00 


Total cost of new work	 $ 8,270.00


No. 3 Dated November 9, 1956. 


Insignificant changes, permits EX drilling where 
necessary to complete an AX hole. 


Mutual Termination Agreement dated March 20, 1957.







Work Completed 


1,200 feet drifting and crosscutting 
@ 33)4.00/ft. 


110 feet diamond drill stations 
@ $3Li..00/ft. 


2,100 feet underground diamond drilling 
@ $Li..75/ft. 


650 feet surface diamond drilling 
$7.L5/ft. 


66.5 hours 'bulldozing @ $10.00/hr. 
Compressor - shop building 


Total - By Final Audit


)4C',800.00 


3,7)40.00 


9,975 .00 


L1.,8L.2.o0 
665.00 
300.00 


$60,300.73 


Government's Share, 50%	 $30 ,150,36 


Work concluded by mutal termination agreement 
dated March 20, 1957.. 


Audit Certificate dated April 19, l957 


Field Team Fina:L Report dated September 1957 
Operator's Final Report received May 7, 1956. 


)4, Certification of Discovery dated May 20, 1957. 


Ore Estimates 


)4o,850 tons of 0.75 ounces of silver, 2.8% lead, 
and 11.3% Zinc. 


5.	 Comments:
Work under the project was done in an efficient manner, 


Results were most disappointing, the initial showings were impressive 
bgtwork showed the ores to be in scattered, erratic bunches of little 
significant magnitude. Possibly a small tonnage may be exacted 
by lessess but there seems no expectancy of any serious operations. 
The ore deposits, such as they are, are replacements occurring within 
tactized zones of linr rocks,


jriQ-


W. R. Griswold 
RG/er 
Copy to: Docket 


Mr. Johnson 
Chron. 


3'







DMEA Form 17
	


DiISE 4INERALS EXPLORATION ADMINIRATION 
Feb. 58


WORK COID ANALYSIS 


After final audit or review report is received, prepare original only 
•	 and file in official docket	 _________ _______________ 


Operator	 lActual Cost I 
Highland-Surprise Consolidated Mining Co.	 _________ + 


State	 Agreed Unit. 
•	 Idaho	 Cost	 )	 X 


Final Report	 Commodity	 Docket No. 
of Audit	 X	 .	 D?EA36614 


	


Lead-Zinc	 -______________ 
Final Report	 Contract No 
of Review	 _______	 Idin.E819 


	


Authorized by	 Net cost after 


	


Operation	 Contract ad	 Completed	 sale of Govern-
_______________________ Amendment$	 __________________ ment Property 
________________________ Units	 Cost	 Units	 Qost	 ______________ 


Difting & Crosscutting 1,310' L7879.57 1,287'	 21414.148 $1414,21414.148 


	


Underground D.D.(X)	 -____________ 
DL	 0' - 250'	 -ti) 1414o' 5.l 2,060.00 


	


., 250'	 i00'@ 5.6	 565.00 ________ ________ -____________ 


Shafts	 " 
Surface D.D. (AX) 


•	 0' -250'	 500'© 7.14, 3,725.00 650'	 14,8147.25 T 
,Z. 250'	 •.	


200'@ 7.9, 1,590.00 	
) ]J.1,822.25 
-)-


Drilling Diamond (EX)G 2,100' ©	 ) 


(Specify)	 $14.75	 ,975.0O 2,100'	 9,97.00 ) _____________ 
, Total 2,750' 


Surface Excavation B.1ldozing 56	 565.00 56* hr.	 565.00)	 :& 


	


hrs. @ $10.00/hr	 r 
Excavation BulldOZin,&	 120.00 10 hr.	 120.00 ) ___________ 


Surface 10 hrs. © $12.00/hr. 'i"	 66., hr - 


	


Assayed 60 sampl s 210.00 	 ________ ____________ 


	


© $3.50.. each sample (Stage I)	 --____________ 
Operating Equipment Purchased 	 _________	 _________ 


Surface Rehabilitation &. Repairs _________ 	 •	 -____________ 


Underground Rehabilitation 	 _________	 _________ ____________ 
Compressor House & Shop 
New Building, Improvements, etc. 	 1400.00	 300.00	 300.00 


Other. (Spcify)25Ossays © $3.00	 750.00	 83	 2149.00	 2149.00 


Totals	 •	 67,8140.00	 $60,300.73 _$O,30O.73


* Net cost total must agree with final report of audit or review. 


Prepared by W. P. K1uscheid/er	 Date 14/2/58
31398







Audited iØZ •ORK ANPJXSIS SHEET - D€A PROJ• 


^ T CertifiedI97 Analysis as of ____ ______ 


mci. Voucher for ___________ 


Name HIGHLAND-SURPRISE CONSOLIDATED MINING COMBAY


0 Actual Cost 


Agreed Unit Costs 


Docket No,	 3,66).,, 


Corn iodit 


AUTHORIZED
Units	 Cost - 


1W 


State	 IDAHO 


OPERATION 


Drifting & Crosscutting 


Raising 


I,	 I' Ij	 +•, S2'
Ij 


--I,	 '	 c/3 


X 
Drilling	 / 


(Specify 7	 (:_,


LEAD-.	 Idm-E No.	 819 


V


CO?LdTED 
Units	 Cost	 NET COST 


ys"t'	 mZ 


49V' £/$ 4 
;-os 


	


M' c
	


4	 II 


	


-/J,
	 f,D1 4/9'
	


f,W1) 
Surface Excavation{)	 _______ ,'


/4^4 \ 4 
Roads and Trails	 \ / 
Operating Equipment Purchased 


Surface Rehabilitation & Repair
tTI


/ 
New Building, Iiprovemens, etb. c LL	 44 / 
Other (Spe	 7 


J'fr1Totals	 ___	 _______ 


by____


71626







Actual Cost 


(9T Agreed Unit Costs 


Docket No. 3,66k 


Idm-E No. 819	 -


/ 


Cost -- NET COST 


/ 


a.	 - 
L7 Audited	 JRK ANALYSIS SHEET DNEA PROJ• 


7 Certified	 Analysis as of	 --
mci. Voucher for ____________ 


Name HIGHLAND-SURPRISE CONSOLIDATED MINING COMPA 


State	 IDAHO
	


Commodity LEAD-ZINC


Shafts 


Winzes


CO? 
- Units


/ 


//	 h 
øz , 


l/d' I 


i 7 I 7T 4iV / 


OPERATION 


Drifting & Crosscutting 


ai5	 4 


Surface ExcavatioLt	 _______ 


Underground Excavation	 __________ 


oac.nd- Ta4s-	 42
	 I	 r 


Operating Equipment Purchased 	 ___________ 


Surface Rehabilitation & Repairs	 ___________ 


,4MY II 
I, 


A 
New Building, Iiiprovements, etc	 ___________ 


Other (Specify)	 - 3	 __________ ____________ 


'1&J1Tota1s _____	 _____ ______ 


/ /	 I f 
i


Prepared by ______________________ 


71626 
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UNITED STATES
DEPARTMENT OF THE INTERIOR 


OFFICE OF MINERALS EXPLORATION
WASHINGTON 25. 0. C. 


pvLZ 15, 1E4
Re :


idma$urpv*ie 
th*i tao, 


riLi Wue 
Cus* county Za 


- otre 


$t!: 


After the completion of the approved exploration work under. 
the contract identified above, we asked to be informed about 
changes in the status of the property and. production from it 
during the period of royalty ob.1 I ation. 


To assist you to furnish this Information and to assure the 
accuracy of Our records, please answer the questions on the 
back of this letter and return two copies to this office 
with copie8 of any pertinent documents. 


tioo1y 


.W. B. Griswold 
Th-v 


U. .







tIME	 i'm 63 


Revised 362


INFORMATION ON CERTIFIED PROJECT 
AND PROJECT UNDER ROYALTY AGREEMENT 


1. Bince	 , has there been a change in ownership, 
lease, or aubfeaae? If yes, please state details of the trans 
action below and provide a true or 8.iWied copy of the pertinent 
documents, unless they have been provided before, 	 Ye	 .wofl 


1 


2. Since	 •	 , has there been any production from 
the lana subject to the contract?	 fJ No 0 
A. If so and. it was shipped, give quantity, value, and name and 


address of purchaser.


	


anttty	 Value 


B. If stockpiled awaiting sale, state quantity, grade, and 'location. 


yp	 Estimated Grade	 Location 


Ore__________ Tons __________ ____ 	 __________ _______________ 
Concen-
traes___________ Tons ________________	 __________	 ___________ 


Other ___________ Tons _________________ 	 __________ _________ 


3 . 8ince	 , has any production been transported 
through	 workings (see -	 of contract )i	 0 No 0 
A. If so, state quantity, value, and. disposition of material. 


Dçtsposition of Material	 antity	 Value 


Submittød by: 


Name	 Title 


Address _____________________________ Date


'1l











)FFICIAL FILE COPY 


• rtri .• 
MMH Forth 7 
(10-58).


April i, 1963 


To.:	 Acting Field Off icer, Region I 


fl	 t'4.t .	 - 1UL4	 JFIU) t. Li. fabert 
Contract AdmiuistraUon and Audit Division 


Subject: DHEA-3664 (LeadZLnc) 
*tgblaad$urprLee Consolidated Mining Company 
Deer Trail Mine 
Custer County, Idaho 
Contract Idm.Z819 


The original and one copy of a Report of . loyalty Review coveing 
th. subject contr*ct are enclosed. If you concur in the faccs 
stated therein, please .mak. th. following distribution: 


(a) Original to the Fiscal Section, Division of Adam" 
istrative Services, Offic. of the Secretary, U. S. 
Department of the Interior, Washington 25, D. C.;. 
and 


(b) One copy for your files. 


This Report of loyalty Riview is made for record purposes only; 
therefore, no copy for the Operator is provided. 


As evidence of your concurrence, a copy of your me*ordum t1&s-


mttting the original report to the Pisesi Section should be fur' 
nished this Division. If for any reason you do not concur, both 
copies of the report should be returned to this Division with your 
coent.s. 


Inclozures 


EDTa1bert/ama 4-16-3 


cc: 
Docket 
Director's Reading File 
CA &A Division	 ... 
Fiscal Section	 ..


h3683
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UNITED STATES 


jOj	 DEPARTMENT OF THE INTERIOR 
Q GEOLOGICAL SURVEY 


',	
WASHiNGTON 25,D.C. 


November 29, 1957 
--H	 Re: DMEA 3661 Idm-E819 


____ _____	 Highland-Surprise Cons. Mining Co. 
fleer Trail Mine 


r]--	 Custer County, Idaho 
Lead-Zinc 


Memoiandum 


To:	 VT. H. Griswold, Defense Minerals Exploration Administration 


From:	 N. E. Nelson, U. S. Geological Survey 


Subject: Review of Field Team Final Report 


The contract, awarded June 1, 1955, with amendments 
approved the expenditure of $67, 8Lio in exploring zinc and lead-bear-
ing tactite zones in a roof pendant. The operator did not own the 
property.


Work costing $60,300.73 'discovered' several irregular 
blocks of material, only 2 of which are considered worthwhile by 
the examiners. As estimated by the examiners, they contain: 


0	 IN REPLY REFER TO: 


Block A 
Block C (Footwail) 
Block C (Hanging Wall) 


Total


18,750 tons (Approx.) 
12,100	 ( 


U	
) 


10,000 ¶'	 (. '.'	 ) 


kO,550


Ag	 Ib •Zn% 
Average grade	 Oz . Ton	 % 


0 .75	 2.8 11.3 


Such material is not immediately worth mining, but certification 
was recommended and was made May 20, 1957. 


The contract was terminated by mutual agreement, effect-
ive December 15, 1958 . The operator subsequently abandoned its 
lease and option.•:Participation by the Government in further work 
is not recommended. 


I concur with the recommendation. f4/ 
N. E. e1son







•	 0 
UNITED STATES


DEPARTMENT OF THE INTERIOR
BUREAU OF MINES 


WASHINGTON 25, D. C.


October 1.5 1957 


W	 Re: D1E 3664; IdE819 
Highland-Surprise Consol. Mm. 


Co. 
Deer Trail Mine 


Memorandum	 Custer County, Idaho 


To:	 W. R Griswold, DA 


Froii:	 0. M. ishop, USB1 


Subject: Review of Final Report by Alvord and Ba.rdill on Deer 
Trail Mine 


I have studied the final report from the viewpoint of 


whether the report forms an adequate record of the work and findings. 


The report is well written, concise and ieaningfu1 state-


ment of the work with economic Interpretations that will be of 


considerable worth in any future eialuation of the property. 


I cormend the company and the D organization on a 


job well done.


C Y?'2. 
0. 14. Bishop	 / 


Copy to: Division of Minsrals 
Mr. Kiilsgaard 
Mr. Lwab 
Mr. Bishop 
FILES







Enclosures 
cc: USBIvI(2) 


USGS(SRO) 
Alvord.


vt7ed by 
o:.:: :i r 


I


-
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UNITED STATES 
DEPARTMENT OF THE INTER 


DEFENSE MINERALS EXPLORATION ADMINISTRA 
So, 157 Howard Street 
Spokane Ii. , Washington 


September 26, 1957 


Mr. George C, Selfridge, Chairman' 
Operating Conmiittee, DMEA. 
Department of the Interior 
Washington 25, D. C.


Re: Docket No, DMEA-36614 . ( Lead-Zinc) 
Highland-Surprise Consolidated 


Mining Company 
Deer Trail Nine 
Custer County, Idaho 
Contract No. Idin-E819 


Dear Mr. Seifridge: 


Enclosed, are three copies of a Field Team final report 
on this property by John D. Bardill, Metallurgist, Bureau of Mines, 
and Donald C. Alvord, Geologist, Geological Survey. 


Work under the contract started about July 15, 1955, and 
was terminated by mutual agreement December 15, 1956, Tw1ve 
hundred feet of drift and crosscut, .110 feet of diamond drill 
stations, 2,100 feet of underground &ta)ond drill holes, 700 feet 
of surface diamond drill holes, and 66.5 hours of bulldozing were 
completed at a total cost of $60,300.73 (Government's share 
$30,150.36). 


Indicated reserves resulting from this project are esti-
mated to be 14.0,850 tons of ore containing 0.75 ounce silver per 
ton, 2,8 percent lead and 11.3 percent zinc. A discovery was 
certified May 20, 1957.


By Field Team, Region I 


A. E. Weissenborn, Executive Officer.
U. S. Geological Survey 


C________ 
Thomas E. Howard, Acting Member 


/
	 U. S. Bureau of Mines 
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IINITFfl STATFS	 DEFENSE MINERALS EXPLORATION ADMINISTRATION 
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Stanley ilaho 
Ang1st 9,l9S7 


Ib.r0 A.E. W.iaeabor*, 
Ex**cuttvs OfTicsr, 
Rejion I, 
, 1 uth 157 Hwor St. 


4 
,' aabiagton. 


Dear Yr. Woiseonberns 
We are ehippiag th. first earloed of 1s' the ani silvsr ore 


fros the ConfsaS Clams 5.1. of StsD.ley dabo to .salt.r 
at Salt lake City with instrmstieas to frwrd direct to yen 
the 5% royalty as altkongk the HLgbI1& -urpri.s Ce. did act 
do any developsasat work on our. elaine they were tEe L.d La 
the Dsr.Trail contrast a• id-Ul9 Dekt nr03b6L 
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)FFICIAL FILE COPY 


tt4EAForm7 
(l26)


JUW2s 1957


	 1• 


)fr. A. . Weisenbcrn 
xscutive officer 


. fleld Tean, Region I 
Northwest L)istzict 
South 3$? liovard Street 
Spoksñe J., ae1Ungton


Re: Docket Ko, 4A-366,i LeadZinc) 
Righ1and'. urprise	 noUdated 


dining Ccwpa 
Deer raU &t 
Custer Courit, Xdho 
Contract No. i.E8l9 


ar fr. Weiseenbox'n: 


	


•	 We have our cow. ot your June 12. letter to tr. 
C. Walker Iron covering the certifiàtLn oi the cited 
contract.


Intads connection, our letter to Mr. '. L. 
Parsons was returned to us 1' the olt Office. kerhaps 
you can *ake deltvery via Hz'. Iron hence, We are 
enclosing it for you to forward.


Sincerely yours, 


George C. SelfridIe 


Charaan, Operating 
'WRGriswold/er 6/28/S7 
Copy to: Docket 


AP?RO.Dt	 Adznr R File 
Op. Committee 


P. F. Yopeg	 Mr • Bishop, UBM 
Member, 8meauo1 ii4nes	 Mi. Iiilsgaard, USGS 


N E NetS011	 Chron. 


	


• 	 Me
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r
RrvtJu	 ', 
tr	 4 


stre.t 0. 17 - a	 jtacL	 4ti L	 c' 7 6 
Jun. ]2, 1957 


Kr. C. Walker 1n	 ---*-


$a3acn,	 da)o
rm-r-


aet	 DoOmt No. a3 k (Z.sa4.Zine) 
ILigh1sM .1Pupriie Ccmsól$zteci 


Xizth* Cezy 
1er Tra&1 kiue 
Ouster County,	 4*bo 
Cmtraet No. I9 


eaXNr. Iju


397, cc&ernirg. 
* OetitLO*tAQ	 of DiseQY*r	 Z' 1e*lCiflt at th	 fleer ¶Ir*i1 mre. 


cI of	 *w o1iets r.eeved a capr	 tk. so	 tieat	 sx4 
a eop	 o:r tI* letter 4ata4 KSy	 , 197, .wbit m	 ELirt.d to 
*', trank J. Lias4, P*'.ildmnt c( L gb1	 £..rpriio Cønsoidited 
KiJW3g OiDfl7, 1	 Ct the S(.r** t!s .L*ia	 rOY*1t7 
yt*s prtioa.	 I'o	 yar mt	 •ti,.	 sote	 tvo pert.nent 


parez'.p1# fa	 t1	 3ett.rz 


11*7 the t*r	 at the N*p1orstt	 Project (ctitrsct and of the 
cerUtiesta,	 Ua1fleX$1s aitned w proMeat *r	 Jun. 11, 19,' 
to	 s Vf, I96,	 * $Mbet to the	 ro1I'1 percentage 
ri1	 U se	 : until t. * of 430,150. 6 • fC 


• iMàb the GavUUt be. Mc.4 as its partt4ipStiX*g interest ,
is r.pa14.


r*ue.t*d to *MWtit$ *, 	 iasfli)rn of X* cbsge 
•	 •.•	 n	 ership end prOuctiai rights that 	 *11 4ItteCt tbe GOerni 


met'	 rtgbt to its perc.Msg. rCy*ty.	 if prodt*tic	 . 
•	 ••	 ceases at ez	 tii	 to? en	 tzaId period pløe*e notif' 


Kr. WeissenbOrA at ai*ath tht.rnls that uh is the cue." 


if	 z ** suy fualMr que*tims, p1sae fee). tree to write 
' *in,	 We srs	 ó1iig far • i w :inftion ii thsrufax cop	 of 


the certittastio.
Itni.reii )urs, 


A. L	 .is*.UbOTn 
cc; DA 2) w/? cces Of ,	 '	 eeutiYe.Off**r, 


*1&	 **t,	 ic*	 ,, NW District 
USBM () 
USIM AD) •	 ,	 •.	 :	 ,;	 ,	 .	 •:	 :.	 ,'	 •.	 ,•
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':Y lTTOfNEY


LAW OU 


C WA.0 Ly 
YIIL IUILDUSG


SALMON. TDLHO 


Jun• 7, 1957


FILE GOØY 


DMEA 


MOcIVcDJUM17


PH01t 2814 


Mr. A. I. V.ise.nb.rn, Ixse. Otfib..P 
U S. •1.gioa1 Surv.y 
D.f.n.. Minerals xp1orsti.n Adalnistration 
South 167 U•vard Street 
Spokane 4, Wssbtngt.n 


Dear Mr. W.iss.nb.rn: 


I aa r.pr.s.nting P. L0 Peror	 A C. Mi1ho11and 
Chester Sster and Paul Rayburn in the aatt.r •f loss. 
agre.aent settlonent with the ilighiand Surprils. Consoli-
dated Mining Ce.pany 


1 aa infor.ed ty MrG Persons that a DNI loan 
as procured for the Doer Trail cisas., Custer County, 


Idaho, and that your department has certified a dis-
co-very and data of lien upon the pre.ises Lii you 
know the aining company abandoned the property back to 
ay'clisnts and for thea I am Inquiring as to th. aount 
of your elaiaed lisn aM the dat. of such u.s em that 
I may alleg, it in Uis proceeding 


$inc.rely, 


,//	 C,LUc(eLyori 


CWL:li 


.) I







•	 *Y 


RC!Vc	 jj	 .•, I 
ØDE 


	


So. 157 Hard 8tz'et	 l 
Spoiane L, uhiigtz 


Jy 29, 1957	 _ 


* 1. L. Psrscs 
1* 3k3 
CbsUis, ids1i


R*s Docket No. aA.34 (ILeMa.Zizac) 
b1 .epxs. CsUdatsd 


Mining Ceny 
Dser*ns 
Custer Cat1y, 4sho 
Ctxt No.	 X9 


Deaz . Peis4Es 


This vill sthmvledge r c.iDt or your letter of N 22, 1957, 
asking vheth.r ' not the EA nte*d.d to eertiry discoV*ir3r *5 * 
result c	 4*!*tfl St the beer Fz*il nine. 


rio. doubt by •tbe tiee i*ve reeivei a Latter date4. )y ?Q, 
1957, frce C. <. Mittendarf, Wiistzator cC	 eAcløøing a ey 
of * certificaticb. 


If you	 wiy other qeetims please ee1 tae t sn'it 
usegain.


•incere3y yours, 


WingO. Mjw 
Act4Dg 5 utii Officer, 1*A 
7i.14 1*n Negic, I, NW Ustrict 


S. 


cc 14EA (2) v/2 coplee of inccmzixig 
UI4(2) 
AXor 
u1t(An).
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r S 91T 
i!TT 


•	 G. 2	 Bit . 1[LJ	 Io 
IGei	 I4) ,3 9)7 
W1JJ.0 •, 


• 	 S 	 • 	 S . 	 ___ 


* t. L 
flox 343	 .	 . 
cbauis, ZdaIhO •	 .	 . 


e: Uocet No. :a6&4 
iniarprise clJ4*te 


tLnir,i Copazy 
•*? ri*il 


acctztct *0.. 


Iiar	 .	 .	 . 


* VLtflr c OuJ. ø*t 
at the above preet, it is vith a bit of s*barrsssisit *t .. * 
*I to )OU the foUwin ccr pcne. (1k) . letter tract )ir 


)Uttenth*'t dated	 20, 1957, with which he exe3.oee, () copy 
of a letter dated )' 20 dii'ectsd to '. Frank J. ZMedk, Pziidaut 
at the cu *x isasee of the Deer r*U at the ti of 


.z4 () cc of the Certiticaticn of Die over1y c 
•	 ieiopzait.	 S 	 . 	 S 


7QU wfll x**t, thia acrire*po*a. e iu ai3z4 tc	 at 
idaho, 13*t *s rtun3ed to øur uh1tcu, . C. otrice 


tked 
$_W	 .	 . • 	


5 


• 
• Wi are . scir tar the ziztp i .d4assn tzii corepdmime 


ud te it did zt inccn Le12ce i too *b,	 • 


5	 .•.•	 .	 Zjfl't	 S	 S	 •, 


•	 S	 Dc*lt R	 iarn	
5,	


5 
Ateri*te ActLpg eeuti Otier 


•	 S	 •	 1*	 F1.Z4	 fle3im , 


olosures S	 •	 S	 •	 S	 5	 5 


cc: C. walr t	 S	 •	 •	 .	 S 
ViG3 )UildI2Il •	 :	 •	 5 	 5 
telon, 4aho	 S	 S 


DA2	 .5	
5	


5	 5.	 555	 5. 


USBM2	
S	 •	 •,	 •	 .•	 S	 . 


• USBM AD)	 •	 .	 5	 .
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ifr. Cisr.aee J. FredU, ACthg ixsctor 
Tohncs3 S.rirt*e* Divieton 
Detense ted Ia Services 
Oeisrai $rvices £1nist*'ation 
7th and 0 Street, 5. W. 
W.*irston 25, D. C.


OFFICL4L FILE COPY 


--


-


*. 1ckat 110. .LNEA3664 (Viad"Zi.nc) 
Kigh2*nd4urpriae Consolidated 


11i.r4rg Cotiqsny 
Jer Trail Mis 
Custer Cout	 'da 
Contract No. 1da48).9 


lUr Mr. fredst 


lc'ssd is & copy of a certif cation of iscevr or 
deielop*ent related to Explerstion Project Contract No. 1tda4819. 


The Contract was dated June .17, 1955, with the GDvernset 
participating to th. extant of 50 par cent in an plora1irn prj.ct 
.st2aatsd to cost $7,81i0.00. Actual expanditsr.s ware 46O,3OO.72, 
with the Governments *Ir• being hs3i of such esount or $Y&,$O.36. 


The , total enoust of wz'k. prc dad tea' under the oontrsct 
conisted of buLidosing, 3,O0 feet of dia*ond ifrtUing, and ,3lO 
test of c.iseuttizg and drifting. Work actually *cco4iahed 
consisted of buU*isg, 2,958 feet of diamond dri3.3img and lj287 
feat of cosscttia and drifting. 


The dtssirer" consists of *ino and. 1*4 ores oco1r$ng 


	


in lenses as rep ie*ents of CWbOUSCSOU$ 341 setonas.	 , 
Ox'. reserves resulting from the work of **ploration under the oon 
tract consist of 32,500 toiaa with en average grads of 5.2 per cent 
lead aM 12.9 per csnt iLna.


Sin erely yours,
WRGriswold W].3/S7 
Copy to: Docket 


C. 0. Xittendo	
Kii1gaard, USGS 


AdnirRFiles 
Acnixd.$trat*	 Op • Committee 


Con. Adm & audit Div. .	 Region I, NW Dist (2) 
Mr. F.E. Johnon 
Ivir. Gr:Lswold	 B23 
Chron.
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. 
(12..6)


Soo 


MAY 201957 


*'.. Chester' Shier' 
i,Iog,]dah


ad, Poc2etNo..,	 66b (jead4ine) 
Righlaz*.Suzpris coxu;o)idated 


fining	 a1: 
Deer Trail Mind 
'Custer County,, Idaho 
Contract No.... i819, 


Dear )z', Sater'i 


•	 clod is a cow ot ceiXico	 da	 or . 
'valopzent, with copy of coeriug .ttaa' to the Operator wtich h*s 


iined pursuant to. the	 OX the *bO1tS.ctt4d.contraCt. 


This correspondence relates to the Owner's Consrnt to 
Lien signed by you on IMcaiber 35, 1954. The Goverrugeni,' pior 
lien an the lend and upon any production ther,froe will cr*tinne 
in existence for' the length of tine nentioned in the enolosed 
copy o the lettet 'to the Operator'. ou are obligated diring 
that period to cosuit no sot and to assert no clai* in coi'iftct 
with the Qovsriri*ent's 'ights nnder the agreeaent signed you 
and to give adu'ance notice of the GoverTa*nt's rights to a 
trsneere or Lessee of any part of rour interest in the arid 
or' the prodiction ther.r'oa. , .•	 , .., .• •.. 


Sincerebr yo1U's WRGr Lswold/er 5/13L57 
qo.py:.to:. Docket 


0 Mitte d	 Mr C .A.Fredell,DR STDS,DNS 
Mr Lamb,. USBM 


frr Mr. '.Kii.isgaard, USGS
Adirr..R,Fi1e.. 


i rij tr'tor'	 Op C.o iinnttee 
• '':	 .	 Cont,Adin,& .Audit Div. 


Region. I, NW D1ST.(2) 
•	 Mt. Johnson .......... 


Mr ;Griswold 
Chron


8623 
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:L.	 X$Ofl$;: 
*1w' Xd*1IO
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tMEA Form 7 
(12-6)


MAY 201957


Ran : DOCICt No.	 . i.3661 (Z4zinQ) 
1Ugbland m$mpriss ConColidatsd 


M.tnini Gospany 
Deez 'aj1 Mine 


ite' County, 
Contract No. 


D.*r i4r. PX'øQflf 


uc1oasd ta a	 Of eertiiicatien o...diacoyør or d, 
Ye1opent, t4th copy of coverin letter to the Operators, which bas 
been ismed	 unt to the terms o1 the aboe..cjt.d contract. 


'Thie	 to the.. Qimez'ls orsOnt to 
Lien signed by you on December 1$, I9. The (1ov.r*ent'i, prior 
lien on the lend and upon any production th.refro* iiiU continue 
in existence for the length of time nentioned in th ancloø,d 
copy of the letter t the Operator. Zou are obligated during 
that period to oom*it no act and to assert no clai* in conflict 
With the )oernmint's rights under the agreement signed bi you, 
and to 4ie advance notice of the Covern.entø rights to ezy 
*ransf.rss or leases of any part of your interest Lu the L*4 
or the production : + .......	 . 


*flclo*ur.s


.$jne i y 	 WRGriswold/er S/13j57'. 
copy. to: Docket 
Mr.. C.A. Fredell,DR,TDS,DMS 
Mr • Lamb, USBN 


1	 ' Mr.' .KiiIsgaard, USGS 
R.File 


£rninistrstcr	 Op (oinmittee 
Cont. AdIIi & Audit DiV. 
Region I, NW Dist.. (2) 
Mr. Johnson 
Mr. Griswold 
Chron.


8623 
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Mrf £r IzUn 
Stsnl, Idahb


500 


ITTTI	 i,.. I JI4FIA Fore 7 
(12-6)


MAY 20 1957 


•	 •	 ••	 ' 
** ockot o. ONr4'.$6 Lead4inc) 


$Zighland-Surx'ias Consolidated 


Deer trail Kine 
nster County, Idaho


Contract' Wo.' 1ds4819 


Sar


Enclosed 'is * copy o1: cez'tUicatign of discoviry ox' 4.'. 
velop.ent, with sop of covering letter to the Operstor vhich has 
been issued pursuant to the ter*s of the aøoveecitsd coztraot. 


This coz'ziepan8enc relates to th* srfsCons.ntcito 
Lien signed t; you en Dsc,ber 3$ and 30, 19S14. The (}oirsrn*entls 
prior lien on the land and upon any production therefron 4fl 
contim. in existence for the length of ties esntioned in the en'. 
closed cow of the letter to the Operator, Zou are obltgte4 during 
that period to co*sit n set and to assert no elsie in conflict with 
the Ooveratent' s rights uacr the agre.iasnt signed by ycu, *nd to 
give advanc, notice oX the Oovernt' s rights to sr transferee or 
lesses of any pert of your interest in th. land ox' the production 
ther.trot.


incere1y O'Ur, 1JRGrjjó1d/er S/i. /57 
Copy to:' Docket 
Mr • C A • Fredeil, DR. TDS .DMS 


ff)y Mr. Lamb, USBM 
r J Nr.' .Kiilsgaard, USGS 


Admr R File 
Op. Committee 
Cont,' Adm & Audit Div. 


nclosur.*	 Region I, I\P Dist. (2) 
Mr. Johnson 
Mr. Griswold 
Chron.


B62 
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MAY 201957 


Kr. *w t Z. Niece 
$tanl.7 dIO


*0: Dockøt *o. O366) Zad4inC) 
Kighland*Surpris. Ccnaolid*ted 


in Gos 
Deer rsil 
Custer Ccnnty, Idsite 
CoMrsct No. i&*4819 


Dear Kr. Nieces 


Enciossd s a Copy of certlication of 4 eov,ryr or d* 
vslopse*t, i4th copy of ov.ring letter to the Operator, which baa 
been iesued pursuant to the tsr*a oi the abov,i.citd contraCt. 


Thi* co Ondirna :s to: thO Owrr'a (ouOnt iO 
Iãen $L*n.d t4y )D1 On Dec*tbs* 27, 19514. Th toveraent' pr3or 
lien on th. land and upon srv production therefraa wiA continue 
in existenc, tar the length of t*s entior*d in the encLee4 
copy of the letter to the Oparator, ou are obligatd during 
that period to enttt no act and to assert no clMe n ConfLi*t 
with the Oovezissnt'a rights under th agre.eent s*d br you, 
and to give advance not4ce of the overz*s*t's rights to ar 
tr*nderes or lasses of any part of your nt.rsst in the ad 
or the prodttto* th.z.tz'oe. 


•	
3iz*7. 70W	 RGriswold/er 


Copy to: Docket 
Mr. CA 'Fredéil,'DR,TDS,DNS 


0.00 Mittefld?	 Mr. Laib, 5• 
/	 Nr. Kiilsgard, USGS 


AdnraFi1e 
Adsietrator	 Op. Corrunittée........ 


•	 Cont. Adm & Audit Div, 
Zclosuz'i	 egicth I, NW Dist (2) 


Mr Johnson 
Mr. Griswold 
Chror.


8623
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L!Z' P i 


4 - 


--


i, ikt lb.	 i. 664 (Lead.Zinc) 
}Uglgand.surpris. Consolidated 


irting Côany' 
Deez' 'rra' •i Nine 
Cu3ter Cont, ZdbO, 
Contract ho •


LI4FIA Fore 7
	


. 
(126)


Na. a. c. f'lilhofland
s.Lt.z'vt1ie, XdøtG


.


500 


MAY 20 1957 


a1, it,. KLThoIsnd: 


	


1ncloae4 i a copy of certtfcation o	 scovcrr or 4.-
elopent, with cop of eovering letter to the Operator, whi&a ha6 


been issued piw*wtnt t the terms of the abovó.cibe4 coittract. 


This correspoMence z'elatee to the Owner 1 Consent to 
Lien signd by you on ce*sr 3$, l9. The Qoverz*ent' * prior 
lien on the land and upon any pz'odtEtiofl therefrom wifl ocntinus 
In existence or the lexgth of tine mentioned in the encLosed 
oo of the letter to the Oper'&tor. Tou ,are obligated dwing 
that period to c*mit no act and to assert o cldn in conflict 
with the Qovrnisnt' a rights under the sgre*ent signed by you, 
an4 to give advance notice of the Govrxzent'e rights to at7 
transfer.e or ]ssse* of sy part of your interest in the land 
er the *oduction therifro*.	 -	 -, 


Stc.rey yours, lAJRGriswold/er 5/13/57 
Copy to: Docket >-
Mr. C. A.' Fredeli', DRTDS,DN


	


C.O. Mittendorf	 Nr Lnb, USBI 
/	 Kiilsgaard, USGS 


r	 /Adxnr i. File 
inintstrator - Op. Committee 


Contr. Adm &Audit Div. 
Zncloirus	 Region I, N Dist.(2) 


Ni". Johnson 
Mr. Griswold 
Chron


B623 
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Louts an4. Ada (Last 
1013 PiiebLo Street 
noise, Zdaho


MAY 20 1957 


OFFICIAiIL FILE COPY 


P!JTT piI 


oo


$$ Zocket No. 114W.366k (Z•ad4$n.) 
*Ugh1d.$uz'p4se ConjøUdated 


Mining Ccrnpany. 
Deer rai. Nine 
Cuiter County, 4*hO 
Contract No, IcbE8]9 


1:.pa r. an Mrs. Qoests 


•	 £ncosod is * c.o øt certfication oZ disoOvE7 or 40
ve1omet1 with eopy et cotering letter to the Op.rator iOich has 
been issui4 p*suant tO the r. o the aboYe.'ótted coni2ket, 


Thi* OGrr.spoad*rsc* r*late to the Owns:. 's COXtheirtt to 
Lien sigrsd you on flece*ber 30, 191. The Govsr*ent's prior 
lien on the 1ai and upon any production therefrom wiU. continus 
in sxtetene tor the leigth ot ti,'. *entLonsd in the *nc3oed 
copy Of the 'etter to the Operator. Thu are obLig*ted dLng 
that period to coi4% no act and to assert no claa in ccni4ct 
4th the Goverarent's right. inder the sçee*ent signed you, 
and to gins athanc. notice o1 the Goiiernnent' n g%s to arr 
trensferes or lessee act an.y psx't Oct your inte*est in the hind 
or the productontherOfro. 	 • •	 H. 


$i*crt1 yOua,:. WRGxiawold/er 5/l37 
...Qopyto:.. Docket-


a	 •.:. Mr. C,A.Fredefl,DR.TDS,DMS 


	


•	
Nx. .Lflth, USBM 


•	 ••	


.'•.	 •	


t Mr. Icii.lsgaárd, USGS 


	


• •.	 Adm± I File 
Acintstrsta'	 Oo. Coniinittee 


.. Cont,An& Audit Div. 
Enclosures	 Region E, NW ])ist. (2) 


•	 • • • .	 •	 •. •	 Mr. JC)hflSOfl 
S	 •	 .	 •	 •	 . •	 Mr. Grio1d •	 •	 Chron. 


•	 0623 
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Arnold eM Marie sUer 
'Gru* VaU.y, CalUornii


MAY 20 1957 


OFFICIAL FILF COPY 


I!TTT'I	 i'I 


__qjiiq


U 


Soo


Rø* Docket No. DN&..3 I (iad4ic) 
JUghlaadwSuz!pri*0 CotsoUdsted 


14ixIng Copafly 
Beez'. Drail Mtne 
Custer Co*nty, Idaho 
Contract NO. idi8li 


A,ar Mi. znd i'e. ii]L.r, 


nc1oie4. is & Copy ot uerl4Xicatton of di*coy or 4,. 
v.lope&ent, with ooy ot covering letter to the Operator,, whtoh baa 
been issued piusuant to the ter*e o the abov.cttod contract. 


This ec .epenifle. re]it.. to the wner S s Consent to 
Lien sinsd ty you en ece*ber 30, l9. bo Oovsrnnen1' a prior 
lien en the land and upon any productiou thsr.trcin will continue 
in existenc. for the lr4th ot tue *entioned in the fl*'lID$ed 


copy o$ the letter to the Operator. !ou are oUgate4 dinZ 
that period to ooa*tt z set anct to aasert r c1iij in coirflict 
with the Qovernt's right, under the agronent signed br you, 
and to give adv*nce notice ot the Qovernaeift's rights to uzy 
tr*n*Ioreo or Lease, of si part of your interest in the Lend 
or the precb*otlon ther.AoeI.


5C!7 7O1WB WRGriswold/er S/13/57 
•	 Copy to: Docket 


Mr. C,, Ia. Fredell, m,TDS,DM 
. 0. Mit id	 Mr. amb, US34 


Mr. K:Lilsgaurd, USGS 
•	 Admr R File 


Adiini*tritto].	 Op. Coxmnittee 
Cont.Adin& Audit Div. 
Region I, NW Dist (2) 
Mr. Johnson 


Mr. .GrLswold 
Cbrc,nG


8623 
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Date	 SURNANE CODE 
5/13/57 
s/yr	 iLo 


t.. 


	


' I 	 800 
130 


	


MAY 201957	 j
110 


•	 .•.	 2	
y 100 


225 
Soo• K.. Paul RIybuzn 


Qsburn, Zdho


I0:	 cket, No.	 A3661 (Lsad4jnc) 
Highland .$uz'pa'ias Consolidated 


Mining Coapa*y 
Deer Trail Mine 
Custer County, Zdaho 
COnti'act No. Zt48l9 


sear Kr. Rayburni 


Enclosed is a copy o certificatjon of 4iscoisz'y or dea. 
Vslopmenb, with copy of Cosz'ivg letter to the Operator, wtdcb haø 
been issued pursuant to the terms o$ the .bo.cte4 con1ract. 


rz4. correspondence relates to the Owner's Conssnt to 
Lien signed by you on Deceaber IS,	 The Qovernaent 1' $ prior 
lien on the land and upon are' production tb e*ron will oontinu 
in existence or the length of tine aentioned in the oncJLo sod 
copy of the letter to the Operator. Xou are obligated dur Lag 
that period to eoit no est and, to assert no claim in Con Aict 
with the Goveiraent'e rights under the agreement signed by you, and to gie advance nQtic, oh!' the Oo?erznent' S rights to any transferee or lessee of any part of your interest in tl. land or the production therefrom.


Sincerely yours jWRGriswold/er S/13/57 
•	 • •	 Copy to 'DOcket 


Mr. C.A4?i'dde11,DR,TDS,Di 
tted	 iir. Lamb, USR"I 


•	 ,c'r'ir. Kiilsgaard, USGS •	
i • AdzmrRF1e 


•	 •Ainjstrato	 Op. Coxnmittee 


	


•	 • Cont. A&n & Audit Div. 
Enclosui'e	 Region 1, NTi fist. (2) 


•	 Chron 
• Mr . Johnson 


Mr. Gr:Lswold
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W	 ____ Surname	 Cod 


________ 


£ 
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'Lii 


MAY 20 1957' 


. E. W. Fox 
$tsnioy, .Xdho


Røs Docket We.	 &366Is (Les44i**c) 
Highland.$urprise CorLsoZidt4sd 


t4inin 
Deer Trat Nine 
Custer County, Xdh 
Contract No.	 -E6:L9 


e*rr. 7oz 


rloie8 iS a oopy of certiticatin of diecoirery or' de 
fllOL*$nt, with copy of coezing Letter to the Operatoz, which has 
j)5$fl j$)4 pureusn% to t1 ta*s ot' the *boØ'cjtad contract. 


ThiP correspendi: relats to the	 Ccn*int to 
Lien signed 1y you on December 27 lZ4. Tb. Gi*rnmerits prior 
lien on the land and tipon any pz'oduotion tharefreit will aUrru. 
in exiatexe roz' the length of tis*s uieotion.d in the .zw4oa.d 
copy of the latter to the Operator. 1o* are oblig*ted during 
that period to conidt r* act end to asSert no cain in conflict 
idth the Gonxtent's rights under the agreement signed t yon, 
and to give s4ance notice of the Government's rits to any 
transferee or leasee of any part of your intar.$ in the Lsnd 
or the prodttction t e*. 	 ,• '	 ,,	 '


I/o] 


&rv. 


Stely:ios, IRG riswold/er 5/13/57 •	 " '	 '	 , ''	 ,	 Copy; to i' Docket 
Mr. C .A. Fredell,DR .TDS,DNS 


V. Q0	 teö	 Mr. Lamb, USi 
Mr. IU.ilsgaard, USGS 


•	 '	 \i[''' / AdirrRFi1e 
Ai j ' .tratcr	 Op.. Con]rnittee 


Con'b.. Adm & Audit Div4 Encto*i'a	 '	 •	 Reg:Lon I, NW fist. (2) 
Mr 4 Johnson 
Mr. Griswold 
hron,
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$, X7 }t**rd Stzeet T 
b*htx*tcr


2 Z a 
*r 9, 3.97 


Mr. 1rank 4' Lue4e, ?xosi8at	 J.	 -ii iuxpti*e CuaoIitø&: 	 S 


)tnizag C*ay 
Pot Ofttø. Ba 889 
\Uece, 2410


B:	 Doak.t No,	 A366	 (1dee4flc) 
T*t1 Mi**	 : 


Cistt COWt, ZdMLbO 
•	 S 	


: 	 •. 	 • • 	 • 	


c*t t lEo. x4e19: 


eøzs	 . I.uedJu 


&ugoe4. tot	 Ud *UU	 $	 C(r *CkI at 


(4 t4tt Certflc&t ixi4 1t4it I.port far the iez'iod at ,Jme 37, i95 


o Z1ecenbea ]5, 3.96.


xere3y )ourB, 


A.	 u	 i1,seQboxn 
zecuttve. Qfjy 


Yield Aani B.gtoc I, $t )itzict 


ccDNEA (2
5 - 	 S 	 •


• 	 S. 


JSM (iu) 
4Uyord
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.	 APR 261957 


-.	 _t__ .t__. •& m'. uiw 
D*A Auditor 


zOi Worth. D1*LtC.n $txse 
$pók*z*2, Wagt	 .. 


Ret Audit Re I 
ffiglsnd.Sui'pri.e Ceoiated 


$3.nbg Cp 
.Z19,	 466.4 


Dear }. Thrn


• .....gød of tb Waehngt, copLe of the 


£d*t Report mid CsrtUic to cvarirg t1ie * ovdte proeoto 


The report iø aocptebi. end nørma1 d	 ttcs. 1* 


sutbcriod,


13ncsre3 


(Signed) J. 1. Chambers 


t, Cha. beret CMtf 
Citrtet AthdnietraUi 
sn4 M2dit iieci 


JLChanibers/wb 
April 24 1956 


Copy to: DoQkét 
Adxflr. Reading File 
Mr. Chanibers
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8tsZ
1r1ftis*g &	 isctt1*g, 


• $O,94/ft. ]2) tt UO3 ft. $22) 
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iU4ojbt	 • $iO./r. % $	 hril, 65.00 
1t j dril.Iing I


20 ft. 28 fl. 
A*3.*s to' 1.s4dn-


sjlvr 0 $.00/.ii, 25G 249.00 


$t*	 U
IUi*	 $1OOtr. brn. 10	 i's $	 .OØ 


%?tt,: 2,749,O _ 
DJ.	 $1 siii* $7,aøftt , 331 f1, 94j.20 


AX *tseS $795/ft, 2	 ft. ZD St. L,155.0O / 


Xt is	 *	 c*rd..r fz ycu to	 ssi* cur 1hcrt et 1Isvtsv. 


17 P44 .u, asgtci i,	 W Dstrict 


-.	 S 	 S - 	 £ I- 1 fl	 a.	 ear 


SL* r r -uT-


G.
r	 t	 EiJ u4	 um0	 is- 


A1v, )sbr 
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Kr. 4. E. Weisssflbor*i 
£xecuttv OUicer 
ThL4 ?ie34 Te*a, Region.X 
Nortest Distrct 
South 157 Eowsrd Street 
Spokn. i, ashington


.


Oo 


APR 171957
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Date Surname Code 
a _ 


/10


Re: Jckt No. atz6614 (iead.Zinc) 
N5.gh1and$urpzis. Conaclidated 


Kinin ,Coa 
Dcsr trail sin. 
Cueter	 .ZdaJio
Contract Ito. Id*.E8.9 


Dear Mr. Wesaenborn: 


We haire your letter ot April 5 referring. t the cited 
project. We agree, in dew of the coapreheuaie tina1 report" 
snbiitted by the Operator in April 1956, that no good purpose 
would be served by de*anding a supp1etent thereto. 


hereSore, th requirewent for .sich a aupp1smert aay 
be


Sincerely .yws, 


George C. Seifridge 


Chairac, Operating 
WRGriswo id/er L./i57 
Copy to: DocketH' 


Frank.D. Lamb	 Fj1e 
Op. Committee 
Mr. Bishop, US4 


Thor H. Kiilsgaard	
Nr Kiiisgaard, USGS 
Llhron
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UNITED STATES 
DEPARTMENT OF THE IN1 
DEFENSE MINERALS EXPLORATION ADMIN 


So. 157 Howard Street 
Spokane	 Washington 


April 5, 1957 


Mr. George C. Selfridge, ChairmanV 
Operating Committee, DMEA 
Department of the Interior 
Washington 25, D. C.


Re: Docket No. DMEA-3661-i- (Lead-Zinc) 
Highland-Surprise Consolidated 


Mining Company 
Deer Trail Mine 
Custer County, Idaho 
Contract No. I±n-E819 


Dear Mr. Selfridge: 


Enclosed are the Government, Docket and Division copies 
of the Termination Agreement. By copy of this letter, other cies 
of the Termination Agreement are being distributed. 


The Operator submitted an acceptable final report(received 
april 25,1956) covering all but the two last holes which were drilled 
under a subsequent amendment. As progress reports descr:ibe the re-
sults of this drilling and include satisfactory logs, a supplemental 
final report will add nothing to the information now available. 
We, therefore, recommend that the requirement for a supplement to 
the final report by the Operator be iaived. 


By Field Team, Region I, 1W Dist. 


a	 __ 
A. E. Weissenborn, Exec. Officer 


U. S. Geological Survey 


Enclosures
U. S. ureau of Mines 


cc: USBM (2) 
Finance Office w/encl. 
Alvord 
Turner







0
Q*+iL1i	 L F.i.. t.OPY - 


3c. 157	 8treet 
okne l,	 shingtcm	 R	 I ItD 4Pk i 


• b.AT
_
tikC5 CO 


*Oh 26, 1957 )— 0 


*, Prank J, Luedke, Pz'esi4ent 
R11gh1*nd seurpiiie Cor&solidate4 -_____ ______ 


Jt.1nLngCosa	 '	 •	 • •• ?t. Offi*e Bc	 B89	 • ,.	 •
____ ____ 


l.11ace,	 d)$jØr n L
______ ______ 


R:	 Dockmt No, LNEA.36614 (ei4ø.Zinc) 
Deer ?ZIUI Kthr 
Qu*t.r C4*mty 14*1w S 


cntrsct Jo.	 n.J$i.9	 • 
•	 •	 • 


c1oes& toe, your as'e are the r1$in.1 and six 
•	 or a T*ti	 • If it	 eta with your øpra*1, 


vculd yrou :pl.t**ae si*i aU ccØss, retain the oue **rka4 for 'the 
and return t	 rest to this ottioe. 


61.re3y 7OUX!s, 


A, *, Weisethorn 
sattttv* Off tear,	 SA 


•	 :.	 fl14L	 ni, 1.gtos, X j	 W District 


1iie1osux.s 


cc:	 DMEA	 2)	 •	 S 	 ••••• 
•	 USBM2)	 •	 55, 


USBM AD) 
Alvord.







nclonr 


Frank D. Lan1 
-	 -	 - - 


.Mer, thireau oi Minai 
or U. Kiilsgaar-


e*ber	 L


LMEA P'on 7 
(i256)


o
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DQte	 SurnQme	 Code 
oo :


&4i 
MAR 21 19S7	 ___ _______ ___ I 


r, 


Mr. A. £. Weisataborn 
Executive OUieør 
DMEA Field .sm Regzon I 
L,rthwest District 
8outh 3$? Howard $treet 
'Spokane is, Washington


Re, Xcket No. iA-366b IiEad-Zixbc) 
High1and. wprts. Cono1idated 


%intng Co*psny 
Dae* ?rail Mine 
Ouster Counts, Idaho 
Contract No. Idn-E81 


Dear Kr. Weisaenborn: 


s r*cotaiided in your Jtnnary 2 tter, we are enclos 
the original a4 ive copies O±h a oposcd Terntnaiion Gr,eLent 
covering the cited contraot, which has been signed by the Ad*inis' 
trator.


U the term'..tion *reataent mset with or approv, 
pl.iaas present it to tze Operator Lor approa1 and ignatm'e and, 
when co*pletd, c*istribute all the crpis in the u*ua3. *nur. 
Otnerwie, and i an proposed cbane sho4d lie beyond rour 
delegated authority, all copies should 10 returned to s with 
iQUz' recoioendatio*s,


Sincerely yours, 


George C. Se1fric1 


Ohainart, Operating C:oitte-) 
WRGriswold/er 3/19/57 
Copy to: Docket 


Adinr R File 
Op. Committee 
Base Met1a:Ls 
Nr. Bishop, USBN 
Nr. ii1sgaard, USGS 
Chron.







Docket Copy 


O
H 


•	 •	 •	 • 


MZNAI S4*!T 


I 
It i. sjrd this	 rj u. 4a3r of __________ -, 


• : betves* the U*tts tsts of Aasriaa siting t)iaeu t D.srt.sit 
•	 •	 of tha 1uterL, Deiie 1insr*s Zitploratisa Msiaistratto, ha 


is.rtsr esUod tM	 .i4 Ii1*M4*iae (sso1i4*tst 


	


• •	 • *t*1J1 Cq, har.**&ft.r osUat the OpeT*tOr, psrttss t that 
pi*tia Pr4ect (ci**ut .4Z*'Z8]9, Doekt *o aNA'36), 4sts 


Zns 7,	 h**itter cs11s tha atst, 0 thstt 


ZtESetiV* t5, 19%, the CO**Z$t *511 *11 obtt 
gatiass at the pIUt1. tb.w*ader, szept is othervisa herOin e* 
pr.s*1 rcvLts4, shs be aM ire hereby teratitet. 


•	 • 2. m. .oiav*4t .0 esateibet to aUuwabXo st th' 
• •	 is1 ,fiji Mte. My t or o.ssttcs* ras 


or aests ins*rr by the Operstar . iz*ii with si4 atfee. 
•	 :• tive &*te shill be for he sole *e*ø*it of the. Osrstr vttbc*t 


• • 0


	 *tiis by the	 •	 • 


• • •	 •	 3 •• m. OpU*tS]	 pry perfor* *11. wlMtag*p aM • • •	
sottst aeticiti ja'uii.4 for ** the Cssit*et, t*etultag (a) the 


• &L*O$*I Of *57 fsttUtl4s, bOflM*5ft, ti*t5$ *t**t or 
other it*5s to the ciost 4t itsh the viursat has tribeti'tj •	


• •• . aM (b) the r rl*i f	 ftiel v.pcirt is* fts*l s4sae*t 


• •	 . •	 . ••	 . .	 etor,	 rinei	 if the	 rsr L.a 1	 p 
or as surety it thsOeratar is t the rodueIr sheU ps


	


•	 • to the G.vaa.t the royaty ae o4*etioa ovUM :r in the • .	 Cootraut, 1* t isis	 aM $is%*t *at tar the tell time eM 
• •	 • • sb4..t to IM	 OO*LttI4e. proie1: i* ti ljtr*t, as if 


	


• ••	 aOrtifiestid* of *tseo*ry 4mv.l uaet ha bean *5ta, sh eer-
• . • • .. tifiositine beL hispi,L by the O*,rstor. 


	


• 0


	 0 •	 • . All rtgkt. el the vsra*t jrovi4l.11 for Ia the Contrect 
•	 •	 with sct to psresot*s ro*sXty mt Us*s for its pet, 
• 0 • •	 aMits, aM .csry t asy o.rijsiisnt are r.servM 


	


•	 • 0	 . The Operator hereby x1.as.a aM	 es to ssir. the aov 


	


•	 • ãaiu*et bmzulsoó froo ill	 or OmaMe uMe? Or v'tsinj t
of suM Cisrast, azsept so otherwise prwvtte4 in this . terainstion 


•	 *'Mst. ••	 0	 •	 0	 •
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IDteI Surn3me lCol 


Marci 5, 195? 


To:	 Aociate Solicitor', fltviion of i1era1 esorcs 


Froiu:	 Chiefs Base 1ta1a Division 


Subjáct: Termination Az'eemsn,, Docktat No.. D'3661, land-Surprise 
Concoli&tted nzic Co., Deer Trail no, C&ter Cotnt, Idaho, 
Contract IJo. idn.8l9 (LeadZinc) 


It has ban decidea that the cLte contract will bo certified; 


hence, will srox kinefly rewrite the :erin-tJ.on àreeemt omitting 


Itni I	 &' h the offect of "pscnic2o" certification. 


3/5/5 7 WRGriswo ld/bj 1	 R. GrisWo]d 


Copy to: Docket 
Chron
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So. 157 Howard Street 
Spokane 1i, Washington 


Mr. George C. Seifridge, Chairmant' 
Operating Committee, DMEA 
Department of the Interior 
Washington 25, D. C.


Feb 


UNITED STATES 
DEPARTMENT OF THE INTERIC 


DEFENSE MINERALS EXPLORATION ADMINISTRATIO 


Re: Docket No. DMEA-3661i (Lead-Zinc) 
Highland-Surprise Consolidated 
Mining Co., Deer Trail Mine, 
Custer County, Idaho 
Contract No. Idm-819 


Dear Mr. Selfrid.ge: 


This is in reply to your letter of January 28, 1957, re-
garding a possible certification of the cited contract. 


As indicated in the June 20, 1956 niemorandum of J. J. 
Quinlan, the ore deposits at the Deer Trail property are very 
irregular in shape and can be projected only very short distances 
with any degree of confidence. Quinlan' s reserve estimates will 
not be altered significantly in the final report. Therefore, his 
estimate of 15,000 to Ii.O,000 tons of ore averaging 6.1 percent lead 
and 13.)+ percent zinc in the eastern zone and 5,000 tons of approxi-
mately 10 percent zinc ore in the western zone 	 still valid.. 


Although the ore lenses discovered under the contract do not 
justify further development by mining companies such as the Highland-
Surprise, it is probable that they will be mined by small-scale high-
grading operations, but such operations may only be profitable during 
periods of high prices for lead and zinc. For this reason, it is 
recommended that a certificate of discovery be issued. 


The addresses of the various people who signed the Owners' 
Consents to Lien have been checked and corrected according to the 
most recent information available to this office and are as follows: 


Louis Gossi and Ada Gossi 
1018 Pueblo 
Boise, Idaho







a,	 -	 .'	 I 
Arnold Fuller and. Marie Fuller 
Grass Valley, California! 


Elmer End.erlinV 
Stanley, Idaho 


Rupert L. Niece. 
Stanley, Idaho 


Dr. E. W. Fox 
Stanley, Idahà 


F. L. Persons. 
Idaho 


•	 1 
A. C. Milholland 
Smelterville, Idaho 


Chester Sater k' 


Kellogg, Idaho 


Paul Rayburn 
Osburn, Idaho


By Field. Team, Region I, NW Dist. 


p. LJLQW_ 
A. E. Weissenborn, Exec. Officer


U. S. Geological Survey 


Ag , ember 
U. S. ureau of Mines 


cc: USBM (2) 
USBM (AD) 
Alvord


2







JAN 28 1957


A q 2ctr' 


• !rTT-i'j


LU
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IZe A. i&. Wejszenboi' 
executive Qficer 
IK* ?ield TØa*, £.gion I 
Northwest Dietrict 
South l? aoward atreet' 
$pokane 14, shington


Re:: Docket. No. 	 A...3661 (Lead.Zinc) 
Uighland!.$urprise Consolidated 


Uning Company 
Deer fraU i** 
C,aster County, Idaho 
Contract No. I-E8l9 


Dear Mr. Weiaenborns 


e have tour January . 2 letter, with enclosure regarding 
a terMination for the cited contract. 


We should first have your recom*ndation concerning a 
possible certification of discovery. In the June 20, 1956 *e*orauda of J. J. Quinlan we note. the atatementt 


. . this lens would probably contain sorebther. 
between 15,000 and 140,000 tons of ore . . . 6.1 per cent 
lead and 13.14 per cent%thc o! 


In case you feel a certification i .e iarrante4, wifl, you 
please kindly check the addresses of the various people who signed 
the Owners'... Consents to Zien.. The only addressee we hair. (taken 
fron lease copies) are. as follows: 


.Lou.ta Qoast kind aida Goasi 
Boi*e, Idaho 


.Ariioid Fuller and 4arie Fuliez' 
Grass Valley, California 


Liner Enderlin 
&tanley, Idaho 


Rupert L.. Niece 
Stanley, Idaho


8623 







.	 o 


Dr.	 W. Pox
Stax1ey, Xdaho 


P. L. Persons 
eUogg, Zdaho 


I.. C. ?fUhofland 
Kellogg, XdOho 


Chester $stez' 
Kellogg, Idaho 


Paul Rayburn 
Kellogg, dsho 


1e shall hold the matte? Qt tenthation pen%tng until 
we hear from you.


$incere1 youri, 


eorge C. Sel 


Chtrman, Operating committej) 


£PQVD: 
Frank D. Lamb 


&er,	 éio[24iies
E. Nelso' 


Pember, Qéolojic4 Survey	 () 


'WRQriswold/er l/2S/5? 
Copy to: Docket 


Admr R File 
Op. Committee 
Base Metals 
I'fr. Bishop, USBM 
Mr1 Kiilsgaard, USGS 
Chron.
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January 11, 195? 


Memorandum 


To:	 The £dzinistrator


OFFICIAL FILE COPY 


From:	 Chief, Base 1etals Division 


Subject: Preparation of Mutual Termination Agreement ior 	 '/.	 S.'.. 
Docket No	 &-36614, EiU.and.8urprise Conso1:Ldated1\\ 
Mining Company, Deer Trail Nine, Custer County,	 . \ 
Idaho, Contract No. idautEB]$, Lead.Zinc. /	 ' 
Will you kindLy prepare a mutual termination for 


cited project to be effective December 15, 1956. A 0p:eudo] 


certification should be included.	
''• 


w 


. £. Griswold 


WR/er	 / 
Copy to: Docket 


Base Netals 
Lhron
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UNITED STATES
DEPARTMENT OF THE INTERIOF 


DEFENSE MINERALS EXPLORATION ADMINISTRATION 


So. 157 Howard Street 
Spokane 14 Washington


j 


Mr.. George C. Selfrid,ge, Chairman 
Operating Committee, DMEA 
Departnent of the Interior 
Washington 25, D. C.


2j 1957 


Re: Docket No. DMEA_366 L1. (Lead-Zinc) 
Highland-Surprise Consolidated 
Mining Co., Deer Trai:L Mine 
Custer County, Idaho 
Contract No. Idm-E819 


Dear Mr. Selfridge: 


Enclosed are two copies of a self-explanatory Letter 
dated December 21, 1956, from Mr. W. A. Callaway, Secretary-
Treasurer of the above-referenced company. 


From our monthly inspection reports, we have been aware 
of the fact that the results of the completed drilling have been 
increasingly discouraging and that the Operator did not wish to 
complete the contract. We agree with the Operator that completion 
of the remaining holes would be a waste of money and effort, and 
reconunend that a mutualtermination agreement, effective December 
15,1956, be prepared for the Operator t s signature. 


By Field Team, Region I, N Dist. 


c. e. 
A. E. Weissenborn, Exec. Officer


U. S. Geological Survey 


g	 ____ 
Wing G • Agnew, Nembe:r 


Enclosure	 U. S. Bureau of Mines 


cc: .USBM (2) 
USBM (AD) 
Turner 
Alvord







• 


IIIGILAND-SUIPIISE CONSOIIDATED MiNiNG COMPM!T 
203 GYOE.TAYLOI SUILDIP4G 


WAUA2, *K 


MINEOPtCI	 rt 1flEi 
0X 10 KELLOS•. IDANO	 6	 3 / 


Lecembr 2l i6 


Mr . F. Jeiesenborn, *xcutivs Officer 
!€A Field Tóam, aegion I, !N District 


Sc. 17 Howard.Street	 ---
Spokane b, Washington


az Docket No. DWA..36614 (l.sd'.;tnc) 
Deer Trail Mine 
Custer County, Idaho 
Contract No 1da4819 


Dear Mr. Weiseenborn 


As you know, the surface core drilling prcvidd for by 
Anr.rent. No. 2 anti No. 3 to the above contract was colst4d in 
Otor, 19%. The results f thie effort to prov, a eouthbIard 
exkerzn of the rn±nera1zed zones re so discoiraging that s gave 
.- r 1ane to dA rurther rdergrc.uhd drilling as provid.d by the 


amended contract. 


5 tree the ore bodies exposed and indicated by the vrk 
which has been done at the Deer Trail Mine do net, in our opinion, 


btify the cost of further develoomsnt and the construction f a 
concentration mill, we decidid to cosplet.ly abar4on the project. 
Cur.ahine Mining Coiany, who was associated with us in the o:Lnt 


to explore the property, concurred with us in this decision. 


R•moval of eichinsry and equipment f roe the property wes 
oznpleted about Noeer lit and we have relinquished all our rights 
o the mining claims.


Yours very truly, 


Secretary.Tresaurer







.


UNITED STATES
DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS EXPLORATION ADMINISTRATION 


SHNONJQ5DcCC 
So. 157 Howard Street 
Spokane Li., Washington


November 16, 1956 


Mr. George C. Seifridge, Chairman 
Operating Committee, DMEA 
Department of the Interior 
Washington 25, D. C.


Re: Docket No. DMEA-366L (Lead-Zinc) 
Highland-Surprise Consolidated 
Mining Company 


Deer Thail Mine 
Custer County, Idaho 
Contract No. Idm-E819 


Dear Mr. Seifridge: 


Enclosed are the Government, Docket, and DIvision copies 
of Amendment No. 3 to this coitract signed by Mr • Frank J. Lüedke, 
president of the Highland-Surprise Consolidated Mining Company. 


Other copies of this amendment have already been dis-
tributed.


Sincerely yours, 


a. E.t4L,% 
A. E. Weissenborn 
Executive Off ic er, DNEA 
Field Team, Region ]: 
Northwest District 


Enclosures 
cc: Finance Office 


USBM(2) 
Alvord







1.
*XZ 
, $1 1*ird $tr.t 


•	 'S	 Idt*'	 " 


rs&c1itt'	 S 


'øigIatrptJ C*øL'4. ntt Go.	 0 


	


16th *'.	 S 


•	


S 


S.	


•.	 •	


**	 c1eit	 . 
S	


S	 . 	


. SO	


I• tgh1flit4ørpris on*o4sted 
•	


S	 ••	 S	


S	 t4inU	 Cø*' 


	


•	 S	
S 


0•5• 0,	 •	 cuiit	 Cty,	 iaho 
S	


•	 S	
•	 enta*%	 . i4k	 .	 S 


Zørr.	 .S	 • 


	


S	 ii*4 a th* tgin*t iM *1* *	 O 
$o. to.thts ctrsct. .' . t t1*	 **chb Ve 


in *izd*ie wits the	 mt oø&iL n	 S 


S	 :Lttr óttsd QatOb' . I7	 56, to .Ur srfa*ø 
• driU&D tb$ 1v	 stsø .cr srgø'	 *it	 S 


*tt	 *tS	 .	 0 ••	 •'	


.	 S	


•	


•• 


S	 • 0	 JLs*	 et ,th vr	 r'vm, pI*aø *' 
,.0 oopt*s ret&fn tt uop **rk.&	 a Coçy" rnL r.turn 


•	
S	 the. .U*rv to	 .	 •	 •	 '• S 


•	


-	 S	


•	 S	 •	


. 	 S 


0 , 	 •	


S	 , 	 S 


S	


•	


0	 '0 • .•
	 '4tv cair, D4M 


•	 . 	
. 	 •	


0 


	


S	
S	 •4atrLct 


•	 S1O*L1	 1	 • 	


• 	


S	 •	


5	


5	


5	


•0 


'S	 .	 00 


	


; 	 2i 


S	 0	 , 	
-	 ••	 5	


5	 ••	
5	


0	 5	 C:	 , 
S	 •	 ••0	 •	


5	


5	 . 	
0 


• 	
0	 • 	 0	 • 	 . 	 55	


•	


S 


	


S	 ''	 •	 0	 •	 •	
S,	


555•5'O	 'S	 •	 S











UNITED STATES
DEPARTMENT OF THE INTERIOR 
DEFENSE MINERALS EXPLORATION ADMINISTRATION SOo 


WASHINGTON 25, D. C.


November 8, 1956 


Memorandum for the Files 


From:	 Chief, Base Metals Division 


Subject: Justification of Amendment No. 3 for Docket No. DN1E&.366L, 
HighiandisSurprise Consolidated Mining Company, Deer Thail 
Mine, Custer County, Idaho, Contract No. IdimsE819, Lead.. 
Zinc. 


The original contract provided for diamond drilling, of 
AX size or larger'. However, it has been found that holes, started 
with AX, encountered crushed zones (sand pockets) which required 
casing, followed by use of EX size bits. The amendment permits use 
of such EX drilling, when necessary, allowing a cost per foot of 
twenty five cents less than that allotted to the AX drilling. 


W. R. Griswold 


WRG/er 


Copy to: -Dcket 
Base Metals















co	 S 


halUs, Idaho	 ' 
Ott. 23, 196


	


''	 ! ':7, 
24!. A, , Weisenbcrn	 j 


c. Qfficez',	 c'	 . 
$7	 17 


1ane, Wn. 


Dear }x. Wei*enborn, 


I. owned onethjrd of the Deer irail propeitj.ea at $tanley, 
Idaho, operated by the Highland Surprise. This conpany is dripping 
the option and are pu.Uing out all track, pipe, and vent liriei. Is 
this partLsetble atoordin to the D.M,.A, Contract,? There appears 
to be quite a nice block of ore there imich might be mned profitably 
and we will likely go back in, 


By the way, it it poosibie to get any Lntorruzton on 
assaye awl drilling done there? 


Thank you for any help you may give me on this, 


Sincerely, 


/1/ . L. ?SONS, ØRAUS, IDARO
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UNITED STATES


DEPARTMENT OF THE INTERIOR 
DEFENSE MINERALS EXPLORATION ADMINISTRATION O11 9 


So. 157 Howard Street 
Spokane Li, Washington


October 25, 1956 


Mr. George C. Seifridge, Chairman 
Operating Committee, DMEA 
Department of the Interior 
Washington 25, D. C.


Re: Docket No. DMEA'.366L. (Lead-Zinc) 
High]. and-Surprise Consolidated 
Mining Company 


Deer frail Mine 
Custer County, Idaho 
Contract No. Idm-E819 


Dear Mr. Selfridge: 


Enclosed are two copies of a letter dated October 17, 1956, 
from Mr. Tibor Klobusicky requesting that Amendment No. 2 of Contract 
No. Idm-E8l9 be amended to allow the two diamond drill holes, speci-
fied in paragraph 2(b) as "AX size or larger," to be partly drilled 
EX size.


Considering the amount of hole that would have to have 
been redrilled in order to meet the specifications of the contract, 
the Field Team believes and recommends that the request should be 
approved. As the conditions encountered were unexpected and appar-
ently unpredictable, and as EX core recovery hasbeen satisfactory, 
it is further recommended that the specification for underground 
drilling also be changed to allow the holes to be drilled EX size 
or larger. All the costs allowed 1' or AX size or larger should remain 
the same, but for the EX drilling, it is recommended that these costs 
be reduced by O.25 per foot.


By Field Team, Region I, N District 


A. E. Weissenborn, Executive Officer
U. S. Geological Survey 


JJ_J 
. Wing G. Agnew, Member 


Enclosures
	 f	 U. S. Bureau of Mines 


cc: USBM(2) 
USBM(AD) 
Alvord











I 
IIGILAND-SUIIIISE CONSOIIDATED MINiNG COMPANY 


203 GVDE-TAYLO BUILDING 


WALLA€LAII 
MINt OPF$CIt 


SS* 00. KiLL.	 October 17, 1956 


?tr. A. . Weissenborn, xscutive Officer 
D!A Field Teas, Region I, )F District 
So. 157 Howard Street 
Spokane 1, Washizton


Kit Docket No. WA ..3661 (l.ad..'zinc) 
Deer Trail Minc 
Custer County, Ida 
Contract No. Ida-E819 


Ier *. Weiseeonu 


According to the provisions of Andasnt No. 2 to the above contract, 
paragraph (b), tWo disisond drill holes, AX siz, or larger, were to be 
drilled from drill ut... southeast of th. main tunnel. We ar'e r.qu.iting 
that this part of the contract be amsndd changing the required hole atse 
from AX to U and adjusting th. specified w'1t cost accirdirgiy, 


The first of the tso ho1es, Hol. No, 27, was .tartd with an LI 
size bit. In the horizon between 9b f..t and 182 feet at least seven 
sand pocket. were ci ountered in a heavily broken sons of dacite and 
rhyolite porphyry dike.. Th. hole we.s o*aented but the c.int, being 
harder than the adjacent d.coapo..d dike t.rial, deviated the hole 
and a large saction of the hole had to be virtually re-.drilled. 


After the hole penstrated goodu . corirg, hard, grs.ntttc brecia formation, 
the hole kept caving above this formation. It became expedient to case th* 
hole from th. collar to th. said tort:i,on and reduce th. core øise from 
AX to El. 


This development could rEt have been anticipated, since no sand 
pocket. were encountered in either surface or underground drilling in the 


nty. .iz boles previously drilled on thi. property. 


The nsxt hole, No. 28, wea moved approt'tely 200 feet to the east 
in order to avoid repetition of penetrating a broken barren zone. However, 
si milar sand pockets wer. also encountered in this hole east of the zone 
rplor.d by Hole $0. 27. This hole had to be cased to a depth of 157 feet 


and th. core •ise redttod from AX to El at this depth. 


Yours very traly, 


Tibor Labieicky
srintendent
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RIGILAND-SUIflJSE CONSOLIDATFAD MiNING COMPANY 
203 GYOC-TAYLON SUILDINO


WALLA 1A11 


MINI OYICI; 
'SI I'S. KILI.0d. Isawo	 zguat 30, l96 


*. A. X. Wsiueor, x*utive Officer 
DIL Field Teaa, Region I,	 District 
30. 157 HOward Street 
3pcno 14, iiabiiton


1., Docket lo. DA-3661i, (l..d-'ains) 
Deer Trail no 
Cuctor Covnty, IdaI 
Contract o. Ida.Z8]9 


Dear W. Weieesöorn3 


This is to notify j* that tbo dianond drilling px'ovidd 


for by Lnt o. 2 to th. above contract will be utirtod aboat 


3.pter 1, l56. Locations, pths and inoliMtiona of the 


drill b.].s will be apprszit.ly as agreed by ai*r *. K1ObeJ icky 


with *. iJlaa and . FzklwaI, and as sbown on tbe p itich. 


is atteebed to tbe rsvd aandaoct. 


Years very traly, 


11. A. Caflaway 


H	


'H	 'H
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UNITED STATES
DEPARTMENT OF THE INTERIOR 


'3	 DEFENSE MINERALS EXPLORATION ADMINISTRATION 


So. 157 Howard Street 
Spokane ii. , Washington


August 17, 1956 


Mr • George C. Se if ridge, Chairman 
DIVIEA Operating Committee 
Department of the Interior 
Washington 25, D. C.


Re: Docket No. DA-366tI. (Lead-Zinc) 
Highland-Surprise Consolidated 


Mining Company 
Deer Trail Mine 
Custer County, Idaho 
Contract No. Idzn-E819 


Dear Mr. Seifridge: 


Enclosed are the Government, Docket, and Division 
copies of Amendment No. 2 to the contract. 


By copy of this letter other copies of the amendment 
have been distributed.


Sincerely yours, 


D. R. MacLaren 
for: A. E. Weissenborn 


Executive Officer, DMEA 
Field Team, Region I, NW District 


Enclosures 


cc: Finance Office w/enci. 
USBM (2) 
Aivord
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f/TED STATES H 
DEPARTMENT OF THE INTERIOR	 v1c4AA" 


3	 DEFENSE MINERALS EXPLORATION ADMINISTRATION	 OO 
WASHINGTON 25 D C


7) 
AUG13. 19Ib	 17 


. A. 1. *isssb.r* 
1z.c*tiv* OtAc.Gr 
1NA Field	 tioa I 


twst Diatx,.ot 
South 151 tr4 troe 
-a. WashirrØae


mz gpeket 11*.	 h-%6 (Za&44ia.) 
*ij*4.rpis. C4UMtsd 


?ni1 Ea. 
c	 c., 
Coatrast 1k. Xà41] 


. ss. 


Wt* r.f*c*.ee to yo let ,idt	 51s%uria, datod 
J*r 21 (z'.s.i'ved ta Waington Ja1J ! 2)), ornrta t cited 
pTejeat, are . els.i t. c*ziai3. aM tiv. oopie* .it 
Aat 1k. 7 to tM .a*trse4. We are alas eea1oa1a t 


0 P . et tO ui*as*t $sr the	 ot the 71.l4 Ta.a 


if tbs aa.n*at ust. with ye*r approval, will joc 
pleas. prisut it to te Opersto? tor *14w&turs aM distribeta 
the oc,i.s Lit the mel aaa..r. 


In the ei*t ea sk.e)4 at apioie of s of tè teras 
ot the .e.i.*t, aM a jzrops.ed cLaao abould U. beyaM your 
M3ogat.4 aethartty, kiMl retsz all aoa* to us with jew' 


1*is.sreZ 


WSMartf 
ACTING Gaiaa,	 rati citto1e) 


WRGriswold/er 8/9/ 
Copy to: Docket 


APOVI	 Adxnr File 
FRAN__ 


• 1T	 M	 0	 Iir.. 4 iilsgaard,. tJSuS US £04O•L8Qfl 
_______________________	 Chron.







S 
UNITED STATES 


"0	 DE ARTMENT OF THE INTERIOR 
DEFENSE MINERALS EXPLORATION ADMINISTRATION 	 SOO 


WASHINGTON 25, D. C. 


Lugust 9, l96 


Memorandum for the Files 


From:	 Chief, Base Metals Division 


Subject: Docket No. DNEA-366Li., Highland-Surprise Consolidated 
Mining Company, Deer Trail Nine, Custer County, :[daho 
Contract No. Idm-E819, Lead-Zinc. 


Amendment No. 2 provides a small addition (Li. diamond 
drill holes) to work already done under the contract. The original 
work found some lead-zinc ore but left us feeling uncertain as to 
whether or not real possibilities existed to make a mine. Certainly 
not enough ore has yet been shown to warrant a mill; hence, the four 
drill holes now proposed should clarify the situation somewhat. 


It is the opinion of the undersigned that after the four 
proposed holes are drilled the situation still may be uncertain. 
The proposed work does not appear to be sufficiently comprehensive 
and we question the wisdom of the Field Team in not having proposed 
a broader program. However, at least, the four holes in question 
should add somewhat to our knowledge of the ore occurrence. 


\2Q& 
W. R. Griswold 


WRG/er 


Copy to:'iket 
Base Metals
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SPOKANE WASH 8-2-56 9401A 


MR. GEORGE C. SELFRIDGE 


CHAIRMAN, OPERATING COMMITTEE


DMEA WASHN DC 


REOURLET JUNE 21, 1956 DOCKET DMEA-3664 HIGHLAND SURPRISE 


CONSOLIDATED MINING COMPANY DEER TRAIL MINE. PLEASE ADVISE STATUS 


APPLICATION TO AMEND CONTRACTS 


A. E. WEISSENBORN USGS SP 


21 1956 3664 


VA 943A


-p











UNITED STATES
DEPARTMENT OF THE INTERIOR 


GEOLOGICAL SURVEY. 
WASHINGTON 25, D.C.


-	 IN REILY REFER TO: 


-
- 


July 30, 1956 


Memorandum 


To:	 W. IL Griswold, Defense Minerals Exploration Administration 


From:	 I1. P. Williams, U. S. Geological Survey 


Subject: Review of request for contract amendment, DNEA 3664, Idni.-El9, 
(lead-zinc), Highland-Surprise Consolidated Mining Co., Deer 
Trail Mine, Custer County, Idaho. 


The Operator has completed 1,219 feet of drifting and crosscutting 
and 2,30.6 feet of diamond drilling, of which 1,200 feet of underground work 
and 2,100 feet of diamond drilling were authorized by contract Ii±n-.El9.. 


The examining team estimates that the completed work has dis-
covered 20,000 to 45,000 tons of indicated ore in lens-like ore bodies. 


Both, the Operator and the examining team, believe that a 
moderate amount of additional diamond drilling would be successful in find-
ing down-dip and southerly extensions of a fair sized ore lens found by the 
previous work. As a result the examining, team recommends approval of two 
more diamond drill holes to be drilled from underground, two more diamond 
drill holes from surface, and 10 hours of bulldozing to prepare drill sites 
for the surface holes. The examining team's proposal is somewhat ikeduced 
from the Operator's request. 


The two proposed underground drill holes, nos.. 27 and 29, do 
appear to have an excellei\t chance of finding extensions of the ore found 
in the adit and in hole no. 21. It might be argued, though, that proposed 
holes nos • 30 and 31, to be drilled from, surface, are s eeld.ng to establish 
the presence of a target structure rather than looking for ore within a 
pre-established target area. The examiners admit (Report p.7) that the 
limy ore horizons might pinch out southward. In view of the situation the 
drilling of hole no. 31 should certainly be contingent upon results from 
hole no. 30. 


I agree with the Operator's and Field Team's contention that 
additional exploration is warranted on the property. I readily concur







0	 . 
with the recoimnendation for approval, of a, contract amendment to 
provide for diamond drill holes nos. 27 and 29. It is possible that 
some question may be attached to the advisability of drilling holes 
nos. 30 and 31 if the odds on finding minable grade are considered. 


t:2 P 
W. P. Williams







tPtOF?	 I 
UNITED STATES


DEPARTMENT OFTHE INTERIOR
BUREAU OF MINES 


WASHINGTON 25. D. C.


July 26, 1956 


Docket No. DMEA 3664 
(Lead-Zinc) 
Highland-Surprise Cons. 


S 	


S 	 Mining Co. 
Deer Trail property 
Custer County, Idaho 


S 	 Contract No. Idm-E8l9 


Memorandum 


To:	 W. R. Griswold, Defense Minerals Exploration Administration 


From:	 Abbott Renick, Branch of Base Metals 


Subject: Application for amendment to Contract Idm-E819 


The operator has submitted an "Application for Amend-
ment" requesting an amendment to the contract to provide additional 
funds for four diamond drill holes underground (Holes 26, 27, 28 
and 29) and two diamond drill holes from the surface (Holes 30 and 
31) to further prospect the Deer Trail property lead-zinc deposit. 


However, the field examiners consider that only four 
holes, Nos. 27, 29, 30, and 31 are warrented, and recommend that 
they be drilled. This recommendation will involve an estimated 
1, 200 feet of diamond drilling at a total estimated cost of $8, 265. 00. 


The writer concurs with Wing G. Agnew's Memorandum of 
June 21, stating "We, therefore, concur with the recommendations 
of the fieldmen. "


Abbott Renick 
Copy to Division of Minerals 	 JUL 26 1956 


R.W. Geehan 
T.H. Kiilsgaard, Room 5224 
O.M. Bishop 
A. Renick WTT.S







•
UNITED STATES


DEPARTMENT OF THE INTERIOR 
DEFENSE MINERALS EXPLORATION ADMINISTRATION 	 JUL 2 3 '9 


So. 157 Howard Street 
Spokane 1i. , Washington


June 21, 1956 


Mr. George C. Seifridge, Chairman 
Operating Committee, DNEA 
Department of the Interior 
Washington 25, D. C.


Re: Docket No. DNEA-3661 (Lead-Zinc) 
Highland-Surprise Consolidated 


Mining Company 
Deer Trail property 
Custer County, Idaho 
Contract • No. Id.m-E819 


Dear Mr. Seifridge: 


The Operator has requested additional work at th,e Deer 
Trail prospect. Three copies of his "Application for Amendment" 
are enclosed. The enclosed memoranda,from J. J. uinian, Geological 
Survey, and. J. D. Bardill, Bureau of Mines, recommend,, and present 
costs for, some additional drilling. 


The Operator requested more diamond drilling than is 
recommended but the locations, and extent, of the proposed drill 
holes are agreeable to him. We see no justification for the bull-
dozing requested other than site preparation. 


The calculation of reasonably firm ore reserves at this 
property is not possible, although it seems that a substantial 
tonnage is present. The tonnage, however, does not seem great 
enough to warrant construction of a mill in that remote location. 


The proposed drill holes will be able to indicate whether 
the strike length of the mineralized zone can be increased and in 
this way at least encourage the Operator to do more work at the 
property.


We, therefore, concur with the recommendations of the 
fieldmen.


By Field Team, Region I, NW' District 
'—'H 
ci


S. B eau of Mines 0• 
o	


C	 ___ 
Verne C. Fryklund, Jr 


Enclosures	 U. S. Geological Survey







S.	 •. 
UNITED STATES


DEPARTMENT OF THE INTERIOR 
DEFENSE MINERALS EXPLORATION ADMINISTRATION 


1201 N. Division St. 
Spokane 2, Washington 


June 21, 1956 


KMORANDUM 


To:	 DN Field Team, Region I, Northwest District 


From:	 John D. Bardill, Bureau of Mines 


Subject: Estimated costs for additional exploration, Docket No. 
DNE.-'3664 (lead-zinc), Highland-Surprise Consolidated 
Mining Company, Deer Trail Property, Custer County, Idaho, 
Contract No. Idzn..'E819 


The Operator has submitted an "Application for Amendment" 
requesting an amendment to the contract to provide additional funds 
for four diamond drill holes underground (Holes 26, 27, 2B and 29) 
and two diamond drill holes from the surface (Holes 30 and 31) to. 
further prospect the Deer Trail property lead-zinc deposit. 


The field examiners feel that Holes 27, 29, 30 and 31 are 
warranted and recommend that they be drilled. 


The following cost estimates are suggested for the proposed 
exploration program for these holes as outlined in the mnorandum by 
J. J. Quinlan to the Field Team, dated June 20, 1956. 


Recommended Eloration Program 


The following two underground and two surface diamond drill 
holes are believed to be adequate to explore the target area based on 
present knowledge of the deposit. Drill bits are to be AX size. 


Underground 
Hole No • 27 Located 75 feet north of survey station No. 36, 


bearing N. 60° E., dip '-80°, length 350 feet. 


Hole No. 29 Located about 10 feet north of survey station 
No. 31, bearing N. 80° E., dip -.60°, length 150 feet. 


The collars of these proposed holes are believed to be at 
places where there is adequate headroom so that enlargnent of the 
drifts will not be necessary to provide drill stations. 


Air and water lines are probably in place from the prior 
drifting operations.







S...	 S. 
Surface


Hole No. 30 located about 65 feet N. 78° K. from surver 
station No. 12, bearing N. 600 K., dip '-40°, length 350 feet. 


Hole No. 31 - located about 250 feet southeast of the collar 
of Hole No. 30, bearing N. 600 E., dip -40°, length 350 feet. 


Bu11dozin


Ten hours bulldozing should clear two 8urface drill sites 
for the proposed holes. 


The overburden is estimated to be about 20 feet deep. 


Vivian Bros., Inc., Kellogg, Idaho and R. S. McClintock 
Diamond Drill Co., Spokane, Washington quoted prices for drilling 
both underground and on surface. The lower price quotation of 
Vivian Bros., Inc. has been used in estimating the drilling cost. 


The underground and surface drilling may be done concurrently 
or successively and each job is estimated at not more than one month 
each of 25 working days. Actual drilling on a fixed unit cost basis 
may be completed in less than 25 days but the whole month should be 
allowed for supervision and consultant to log cores and prepare the 
final project report.


Estimated Costs of Project 


Maximum time estimated to be one month of 25 days for 
each, underground and surface drilling. 


(1) Unit cost contract: 


10 hours bulldozing drill sites @ $12/hr. 


Underground drilling: 2 holes, 350 feet and 
150 " 


0' - 250' @ $4.75/ft. ) 
250!	 500' @ 5.25/ft. ) 


Surface drilling: 2 boles, 350 feet each 


0' 250' @ 5.75/ft. ) 
250' 500' @ 6.25/ft. ) 


Driving pipe on surface through overburden, 
75 feet $10.50/ft.


$ 120.CO 


2,425.00 


4,125.00 


787.50 


2







S. 
Placing casing in holes and removing casing 


from hole, 10 hours @ $7. 50/hr. 


Cementing and drilling out cement, 
10 hours $7.50/hr. 


Waiting time for cement to set, when during 
regular shift hours, 10 hours @ $4.75/hr. 


(2) Labor, supervision and consultants: 


Labor 


Supervision and consultants 


Underground drilling 
Part-time 1 month @ $200.00/mo. 


Surface drilling 
Partu"time 1 month @ $200.00/mo. 


(3) Operating materials and supplies: 


(4) Operating equipment: 


(5) Rehabilitation and repairs: 


(6) New buildings, improvements, etc.: 


(7) Miscellaneous: 


Assaying: 60 samples for Au, Ag, Pb, Zn 
@ $3.50/sample 


(8) Contingencies: 


Total estimated cost of project


75.00 


75.00 


47 • 50 


none 


200.00 


none 


none 


none 


none 


21O0O 


fl0fl( 


$8,265.00







..


	 S. 
Recapitulation of Costs 


Item 


(1) Unit contracts: 


Bulldozing, 10 hours 


Underground drilling, 500 feet 


Surface drilling, 700 feet 


(2) Labor, supervision and consultants: 


Labor 


Supervision and consultants 


Underground drilling 


Surface drilling 


() Operating materials and supplies: 


(4) Operating equipment: 


(5) Rehabilitation and repairs: 


(6) New buildings, etc. 


(7) Miscellaneous: 


Assaying 


Total estimated co5t of project 


Orig. & 3 cys - Wash. 
usGs (2) 


AD 
JDB/he


Total _niouit 


$ 120.00 


2,425.00 


5,110.00 


none 


200 


200.00 


none 


none 


none 


none 


210 ,OO 


$8,2650) 


4'
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depoeit ia tbtie reot 1@oatii.
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Lthogh	 to dcte h provcd rthe doi 


it Ic believed thLt a	 ll ount of ddItiot1 did dIl1 
ii to tect the depoSIt be1o' the DA adit level eM the area 
c©th of the adit Ic warated If it eei be d octted that 
the depocit teid to the outb eM that the depocit cotioc 
tø come depth belo the maim adit level a eiU ©caiy iht 
attempt to develop eM ezp1oit the po'pety0 


Xt Ic ecozded that the cot'aet b andd to provide 
fo the dIllin of holec 27, 29 30, aM 31, ac p'opoced by the 


ato end cboin on plate 2 acompenyin thie oendn 


___ tion 


27 L 600	 o 8O° 350 feet 


29 L 80° 6o© 150 


30 L 6o© L JO© 350 


31 L 6o° L o© 30 


Tota' 1,200 feet


The 0peato"s pro-posed holes 26 end 28	 ideed 
nore in the natwe of development than p1orat ion and it Ic 
mended that the nment not paxti©ipate in the dril1intj of thece 
h©LcO Fwthe t enchin at thin time as reussted by the perator 
in not nrnted0 


The exploration project at the Deer Trail property c 
planned co as to test tvo 1ir borIonc in diIcb lead-in ore 
lenses	 Xn eseence, the oontract provided for 1,200 feet of 
driftin eM crocecutting.and 2,100 feet of diamond dri11in to 
tect these to favorable óe boricns or	 Project	 cac 
etarted in J1y 1955 and since that time the Operator reporte that 
l,2l9 feet of drifting eM crc cttin, end 2,3O86 feet of dieond 


in 20 drill holes has been conpieted, c1iht1y re 
than that provided for in the oontra©tQ Thin york is cbon on 
plate 2 attached0 


The enera1 ieo1cy of the area in desoribed by P 
in	 ©oloica1	 ey n11etin 877, eo1cy and ore dep©it 
in the ayborce region, Cneter Conaty, debo, 1937 A brief bt 
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© th bi data xd certain blcekG onsderd i thith 
't	 ep1' &ta ar inurf1c1ent A1,	 it rt© ©f 
bi iet pat toi i 1w 


csidin the dptjt 'a of th	 . 
it j3 ot pib1e to aive at	 exact eeere etite 


of avai1b ifor.atiom Ai that th	 e 
;Ine iMicated a10 the	 tr	 ie 


uoue fr© the rfae to a depth of 300 feet ai indic3ted by 
thue	 thie 1ee ou1d pobaMy ootai	 botcm 
15, 000 id 0,000 t	 of e It ppea	 eoab1e to aoi 


c ade eç ,ua1 to that ep eted by th	 e of 
ithi th footfl leni on tb D2A adit 


6 1 pnt 1ed nd 13 1 peroet io 


Ubted1y, :.orne ce iht a10 be recoved f:óe: 
of th a11 e leneee iMiated a1 th vooton &	 ©n th 


of pont iti 5,000 tone of 10 pnt 2ic 
3pp?e to ho B reaeab10 etite 


PROP AL FQ1 DITI t AL WRC 


Operat	 ae	 eotod additional	 ietan 
6 additional diand dii11 holes (',ta 2,000 foet of drilin) 


OO h	 of buL1doin 


The Operat proposes to d'i11 four holee, propooect bo10 
26, 27, 2, and 29, from tund tai$on in the	 A adit0 


Theoe four proposed bolee have bec laid out to test the t 
one bel the Bdit loe1 (oee p1&e 2 for location of the peopoDod 


holes ) Proposed holes Ic!os 26 and 28 rc rorc in the nature of 
deve1opnt dri11in rather than ep1ootion and are laid osit to 
better doliisit the 1areet ind eatod ore lone Proposed hele Jo 26 
(.bearin	 60°	 inolination	 lenGth 280 feet) uonld Lnte 
st. the o lens 30 t© 50 feet, noth and at the sans 510 ti1.sA. 


1. Proposed hole.. o 	 (boarmn k\o 60° L, inolnatis 
J5©, 1eth 20 feet) would intersect bo ore lens about, SO foot 
bela the adit los1 and at point abot iday betoan the e 


on the it le1 and in dinond drill hole	 .10:: 


Peposed bo10	 27 and 29 are eonsidered 5Otih1O 
e1ton heles0 Proposed bole Oo 27 (bearinG L 6o° , ±aolinn 
tin 8o°, length 30 feet) iU p?id5 a1hle in	 tioa o 
the deposit t depth and 	 s at at depth rjito i4er' 
line. tbe prisial ine	 Proposed hole	 29 (bearnG	 L,


1enth 1O feet) i11 teet the gone uade tb 
ob©iin notered is	 19 Althoub the Oporatos. ti







.. 


thie hole	 the treth of the ore ixt seotio i bole	 19, 
thie ii iteelf i rnly a part of the etifioatio; of a 
iportatoe ie that thie bole will aleo provide 	 era1 iforea-





ti© oa the oe at de th i thie area0 


The Operator prtpoee t© drill t'o bolee, 	 30 ad 
31, frc ewfaoe etatie eoutheaet of the flA adit portal0 
Popoeed bole h'o0 30 i to be ool1ired 180 feet eotheat of the 
portal aM prpoeed bole 	 31, 3O feet eoutheaet of the :portal0 
aob of theee bolee Ia to be drilled c& bearing 0 6o© , 
tia JO©, eM to a depth of 350 feet0 


The area aoutheaet of the DEA adit portal Ia oat1y 
covered by 1aial debrIa 0 The propoeed bo1ea are to tact. the 
poible aouthsad entenaion of the waate end eaatern 1ir bori 


There Ia, hoaver, 	 evidence that aeat that the 
1ier horioaa ay lane out In thie dIreticn 0 oth the ecatera 
eM eatern onea appear eak here encontered i )D 	 22; and 
the atern ne Ia not apparent In the area vhere it abould paae 
tbrovitJi the I) edit (p1 2 L If it can be dencnatrated bcever, that 
the ore aonea otinue aorbhward it would enlare the potent:Lel of 
the pr©perty Xn any event, it Ia conaidered adviaable to teot for 
the actheatrd etene ion of these two onea hou1d bole 	 30 
indicate that the boriaon dies cut in thia irecticn ho1e'o0 31 
need not be drilled0 	 1 


The Operater reeata 200 hours of bul1d©in to prepare 
3wfece drill atationa and to teat the areaa east eM 'eat ô the 
1Inr boriacea teated in the A edit0 At thia ti only enh 
bül1doIn to prepare the drill ataticn, say 10 houra, le 
Peaent infcration aueata that bu11doer trencbin to te. t the 
aear reueated by the Operator Ia not wareented0 ]ri11 hole Ifonii 


aboa the area reat of the eine area hicb the Operator be 
to trench le underlain by braccia end çuertaite end no 
teet eniat in thin area0 Io aiificant ore eboina are indicated 
in cutroi or In the edit workinia east of the DA edIt (pla 1 and 2 
in the area the Operatr propoaed to trench0 or that aetter, the 
edit orkIna edeate1y teat the area and it Ia be1ieed that trencb 
in culd provide little additional infcraticn0 


c1i
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HIGHLAND URPRISE CONOLIDATED NININGCOI ANY 	 r CE!VE 
Deer Trail Mine, Cuter ounty Idaho 


Docket No. DMEA-366b (Lead-Zinc) 
Contract No. Idiii-E819 	 MAY 15 195 


APPLICATION FOR ANENDINT	 VE.7i ©t 


23 1956,	 / 


Exploration work under the above captioned contract was reentIy 
coaipleted but the results are, in many respects, inconclusive. The ore 
reserves indicated (see our final report) would be considered as substantial 
in an established mining district with milling facilities, power, roads, 
etc. available. However we feel that in a primitive area, like the one 
where this property is located, a larger volume of ore should be indicated 
in order to justify a program of development and preparation for production. 


In order to create a justified basis for such a program, we are 
applying for an amendment to Contract No. Idm-E819 to provide for a second 
stage exploration program consisting of the following diamond dri:Lling and 
bulldozing: 


Underground_diamond_drill: 


Diamond drill hole No. 26: 


The target of this hole is the downward extension of the 
"lead vein" (which is the most attractive, commercial part of 
the previously explored zone) about 150 feet below the tunnel 
level. Location of the hole would be about 75 feet north of 
survey station No. 36, bearing N 600 E, dip -50°, length 280 feet. 


Diamond drill hole No. 27: 


Target: Downward extension of the "lead vein" about 300 feet 
below the tunnel level. Location and bearing same as hole No. 26, 
length 350 feet, dip -80°. 


Diatnond drill hole No. 28: 


Target: Downward extension of the "lead vein" in the area 
where surface diamond drill hole No. 1 penetrated a zone about 
85 feet wide with commercial zinc and lead mineralization at 
about 180 feet below the tunnel level. Hole No. 28 would be 
directed to intersect the same area between the tunnel level 
and hole No. 1. A drill station must be prepared for this hole. 


Location of the hole would be about 25 feet north of survey 
station No. 36, bearing N 600 E, length 220 feet, dip -30°. 


Diamond drill hole No, 29: 


Target: Downward extension of the section of the "lead vein" 
intersected by hole No. 19. That hole intersected 10 feet of 
mineralized structure with a zone 5 feet wide on the footwall side 
assaying L.2% lead and 7.8% zinc. Hole No. 29 would be directed







0 
to intersect that structure approximately 120 feet below the 
tunnel level. 


Location: About 10 feet north of survey station No. 31. 
Proposed bearing:	 0 E according to the room which is 
available for a drill station without further work. Length of 
the hole would be 150 feet, dip 6o°. 


Surface dianiond drilling: 


Diamond drill hole No. 30: 


Target: Southward extension of the mineralized zone, 
including both the zinc and lead structures explored underground, 
and possibly some of the structures west of the mineralized zone 
mentiored. 


The proposed location of this hole is shown on the enclosed 
diagram. Bearing would be N 60° E, dip -Lo°, length 350 feet. 


Diamond drill hole No, 31: 


This hole would be drilled parallel to hole No. 30, aiming 
for the same targets. It would be located about 250 feet southeast 
of hole No. 30 and have the same bearing, dip and length. 


Diamond drill holes No. 32 and No. 33: 


Location and direction of these holes would depend upon the 
results of the drilling proposed above and would be agreed upon 
by representatives of the Government and the Company. Proposed 
total length is 300 feet. 


Total drilling: 


Diamond drill hole No. 26 280 feet 
No. 27 350 feet 
No. 28 220 feet 
No. 29 150 feet 
No. 30 350 feet 
No. 31 350 feet 


Unassigned footage 300 feet 


TOTAL 2,000 feet


Bulldozing: 


We feel that possible repetition of the exposed mineralization should 
be checked by bulldozer trenches both east and west of the zone which has 
been explored. This work would be done on the H. S. and Confidence groups 
of c1aim30 There are several ore bearing limestone zones in the mentioned 
area which could be easily exposed by a bulldozer. 


Additional bulldozing will be needed to prepare drill sites for the 
surface drilling which we have proposed. We are suggesting for both 
purposes a total of 200 hours of bulldozing. 


-2-. 
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Cost calculation: 


Accompanying this application you will find copies of price quotations 
from the following two diamond drilling contracting firms: 


Vivian Brothers, Inc., Kellogg, Idaho 
R. S. McClintock Diamond Drill Co., Spokane, Washington. 


The lower price quotation of Vivian Brothers, Inc. has been used in making 
the following cost calculation. 


Underground drilling: 


Approximately 870 feet © $)4.7S	 $ L,i32,0 
Approxiiiiately 130 feet @	 2	 682.o


Surface drilling: 


Driving casing through overburden - estimated 
100 feet © l0.S0	 l,O0.00 


Drilling approximately 6S0 feet © $,75	 3,737.S0 
Drilling approximately 130 feet ©	 l,S62.S0 


11,165.00 
Casing, removing casing, cementing, drilling out 


cement and waiting time, estimated at 10% of 
drilling cost	 l,1:L6.So 


Drill stations, compressed air, water, core boxes 
and supervision, estimated at 10% of drilling cost 	 1,116.50 


Total drilling cost 	 $13,398.00 


Bulldozing - estimated 200 hours @ $12.00	 2,LO0.00 


TOTAL ESTIMATED COST 	 $15,798.00 


-.3-
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°	 DIAMOD CORE DRILL	 COTCW uM Lfl
FFICE AND SHOP	 BRANCH CFOC 


29 WEST CM'ERO1	 POA, WM4	 0. X 
kELLOGG, tDMIO	 LL 


Nay 9, 1956 


Highl nd Surpr I e Mng Co	 2 
Box 889	 19 


Wallace, Idahc 


QUOTATION FOR DRILLING T THE DEER TRaIL PROPERTY liT THE FOURTR 
O JTJT4Y CANYON tTE/tfl STA.!TLEY IDAHO 


SURFACE DRILLING 


ApproxImt1y 2,0001 in four or five ho1ez 


Overburden	 0 to 50 l0.50 er foot 


50 to 100 1 125Q per foot 


Core Drilling AX or EX 


0 to 2501 $ 5G75 per foot 


2 50 to 500' $ 625 per foot 


tThTDERGROUIID CORE DRILLING AX OR EX


0 to 250 1	 75 ir foot 


25* to 5OO	 25 per foot 


UnC.rro	 .::±1 :tiOfl,	 air nd rt;r to 1r111 
station : , to )c rovueo. b Miin Corpny 


P1acin c.sing in hole and 'roving casing from ho±e $75O per hur 


Cementing and drilling out cne:.t 	 50 per hour 


Waiting time for cerent to set, ihen during 
reular shift i1our	 75 per ho 


VI BROS0 IC 


lic. :rc. Vivian	 President 







S 
5,	 ateôc4 DIAMOND DRILL COMPANY 


CONTRACTING • DIAMOND DRILLS AND SUPPLIES. DIAMOND BITS


PHDNE RI. 4197 
W. 410 2ND AVE. 


May 11, l96	 SPOKANE, WABH. 


Highland .6urprtse Conaolidat Minilig Company 
P. 0. Box 889 
Wa.Uace,: Idaho 


Gentlemen: 


At the requeat of Mi Tibor Kiobes icky we are furnishir you our 
estimate of prices for diamond drt11ir., at your property in the 
Stan1ey Basin, approxbuate].y 1200 ft underground holes to vary In 
depth up to 350 ft and approximately 800 ft surface ho lee to vary 
in depth up to 300 ft, in which drilling rather heavy aver1irden 


• is anticipated. It I our understanding that holes will be AX in 
size and that it will be pGrsissible to reduce to El in case of 
wi'groiixI drilling0 It is also understood that living facilities 
are available for crews and that adequate air and water will be 


	


.	 furnished by your compaiy to eah drill site undergromd, Under.. 
gronmt stationa we u.jxleretax4, ill be Large enough to perndt 
10 ft pulla0 


We propoe to furnish urface and uxierground drill, personnel, 
ices sary pumps, rods, casings corebarrela, and bits and sheLls, 
and all necessary accessories for the following pries per foot0 


UXXLGXpOU1 


•	 0	 350 It	 $ 5.90 per ft 
•	 •.	 Surface	 -.	 ..	 •.. .• •.•-•• •. 


Overburden	 3 .00 per ft 


	


•	 0 ..300ft	 11.25 " 


The above prices include bt1ization and deniobiltzation, which on 


a program of this size at this distance from Spokane is qui.te sub-


	


• 	


0	 stantia].. 


Th the event loose and caving material, water courses, or axiy com-
ditions are enoountered which in the contractor's opinion tend t'o 


	


• 	 n.ka drilling 1mpractca]. without the uae of casing or cent an 
additional charge of $3.50 jer foet will be made for reaning and 
tandtng the casing or placim cemeflt and redrilhing the caniented 


	


- 5	 seotion of the hole0







. 0 


a
Page. 2. 
Ltr	 Bigb.laixt.-8urprise Cons. Mng Co.	 May U, l96 


In the event of de1a'a not due to contractor's fault or equiient 
brea1uIown contractor shall	 cpect to be reixursed at the rate of 
$6.SQ per hour, 


(iur employees will be covered bj Workman' a Cpensation to compr 
with the State Act aixi the job will be covered by Public Liability 
in the aiunts oZ $100,000 nd $300,000 and Prort	 Damage in the 


In the event you dócide to proceed with this program we shall be 
happy to have one of our fie3d supantex4ents	 it the property 
and fu'nisb you with a fim, quotation. There L, of courses a 
pose ibilit r thab t5r this time we nay have equipnent available at a 
location closer to your property which would enable ustó nalce a 
reduction in the above estimated prices. 


Yours very truly, 


EL S. MC CLINTOCK CO. 


PlflLIp El. IRWIN


Pal/is


4	 -¼	 ................ 	 .. . .
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UNITED STATES
DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS EXPLORATION ADMINISTRATION 


So. 157 Howard Street	 __________
Spokane 14. Washington


1)LA'	 195
May 1, 1956 


Mr. George C. Seifridge, Chairman 
Operating Committee, DMEA 
Department of the Interior 
Washington 25, D. C.


Re: Docket No. DMEA-366 14 (Lead-Zinc) 
Highland-Surprise Consolidated 


Mining Coiiany 
Deer Trail Mine 
Custer County, Idaho 
Contract No. Idm-E819 


Dear Mr. Selfrid,ge: 


Enclosed are two mimeographed copies of the Operator's 
final report received April 25, 1956. This report is acceptable 
to the Field Team.


By Field Team, Region I, NW Dist. 


K B. Weissenborn, Exec. Officer 
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• LEVEMatfl adit	 •Highlar%i_8urpriseCoflSJrCo. DATE 56 BY 


5CALE 1!ui i!. OPERATION Stanley, Idaho, - Diond drill hole # 14 - 


	


Collar coordinates : 50,036 N	 Length	 s 30.8-ft 


	


49,601 B	 Dip	 : horizontal 
Ave. core recovery *95 % 


Bearing	 : N77°W 


Hard, black argillit. 


6-7-ft pyrite ion. 
argillite 


/0	 9-U-ft sulfide zone, predominantly pyrit. 


limestone with disseminated pyrite ani traces i 


15-25-ft zone of almost solid iulfides, 
i'o -4	 mainly ephslerite 


silicified br.scia 
30 -


Location sketch.
- 


Scale 1R • 50' 


.
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• LEVL Main adit	 }1gbrprje QQflS.,1CO DATEITL1*S6 BYTIK. 


SCALE	 3'	 OPERATION Stanley., tdaho. - Dii.mond drill bole # 15 


Colla? coordinates 


Bearing


50,008 N	 Length	 8l.ft 
49,66? E	 Dip	 s horizontal 


Ave. core r000very * 90 % 
S60°W 


2o


/ 
40 


.
é0" 


80


Black, hard oa?bonaeeoushargillite 


Zone of sulfides, predominantly pyrite 
argillite 
gray limestone formation 


black argillite 


last two feet gauge material 


Looat ion sketch.


Scale 1' = 50' 
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-, LEVEl... Main adit	 •EHt&hiand_iriseCon.Mco. DATE Jzi.-56 B' T.I(. 


• SCALE	 = 20'	 OPERATtONBt8fl1y Idaho. I) iuioxd driLl hole # 16 


Collar coordinates : 50,385 N 


S	 49,811 3 


Bearing	 z N 500 E


Length	 g 82-ft 
Dip	 ' horizontal 
Ave. core recovery : 95 % 


Whole hole in granit breccia formation, formed from 
.o	 sharpe adged aerbonaceous ar'gillite and quartz tnonzonite 


fragments, recemneted by silicious granitic material. 


40 ' -


I c- - 


p
o -4 


60


Locat ion sket oh. 
Fnale 1" a 5O 







- LEVEL am. adit 
scALE. 


Collar coor 


.
Bearing


High dS.u.rrise CQns	 ri.Co LATEJâfl. -58 


OPERATION Btanley, Idaho. D1nion1 drilLhole # 17 


	


dinates ; 50,120 N	 Length	 5.8...ft 


	


49,767 E	 Dip	 : horizontal. 
Ave. cote recovers ; 90 % 


z S 75°W 


0-15-ft ore zone, 'wtht heavier Zn and Pb mineralization
from 12-15-ft 


partly inetamorfosed limestone 


badly crushed zone with evidence of sphalerite and galena 


barren limestone 


Hole in sheare zone, Core in chips. 


Location sketch. 


Scale 1"	 50'







• LEVEL Lairi adit	 • Hihland-Surpro Cons. 1in.	 DATE Jan,-56 BY 


SCALE :
	


g 20'	 OPERATION Stanler, Idahó. Diamond drill hole # 18 


Collar coordinates : 50,404 N	 Length	 : 161-ft 
49,558 E	 Dip	 : horizontal 


W	 Ave. core recovery : 95 % 
Bearing	 : S5(PW 
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0-42.5-ft granitic breccia with fraginent8 at hard, black 
argillite. S ilicious cennting material. 


42.5-67-ft same ae above with occasional breocia framnets 


Location sketch. 


Scale	 1"	 50 
A-


graniti 


heawi].y 
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LEVL Main adit :	 Highlar-8urpriae Cons. in*o.	 DATE jan.-56	 BY T.K. 


1" 2('
W	 Stanley, Idaho. DiamonWrill hole # 19 


DL.ALE .PERATDN 


Collar coordintass	 L9,94	 N Length : 92—ft 
L.9,760 Dip : horizontal 


w Ave • core re co y • : 95 % karing gi


hard, black, carbonaceous argilhite 
3o' 


40	 possible quartz vein 


black arri,Uite 


1.3—ft vein quartz 


black argillite, sparse iron pyrite
Location sketch. 


1"	 50' 
7-88.5—ft tactitic zone with py-rite 


ZnSandPbS. 
&3.5—.5 fair grade zn, Pb ore 


ind of hole argillite	
/ /


50,0004/ 


1 4H #/9 


/ 


.	 H 
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• LLVLL ':ain adit	 1Lii±Lnd-urpri3e Cone. .in.	 JATE Fb._6	 ' 


S(ALE 1" = 20'	 :FEHATIoN Stanley, Idaho. Diamond cLfl hole # 20. 


Collar COordinates 50,279 N	 Length	 : 100.2—ft 


	


49,17].	 Dip	 : iorizontal 
Paring	 : S 61° 'ii	 Ave. core recovery : 75% 


0-19.4' altered limestone 


19.4-24.4 0.2% Pb, 25% Z 


'


	


	 24.4-26.6 altered limestone, garnet, epidot 


garnit.e bxccia, with argilhite frante 


40


hard, black argillite 


6o J	 5o - 64 0.3% Pb, l25% Zn 
64-66 altered limestone with interbedded argillite 


3o -


hard, black, carboneceous argilite 


Location 8 ketch / 
/00


\
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•	 LEVEL Main adit	
•


Hihlaw1-SUrpriSe Cons0 DATE Feb.56	 BY T.K. 


1" = 20' Stanley, Idaho. Diamoi nil hole # 21 
SCALE	 UrER\TL)N 


Collar coordinates :	 50,179 N Length : 100.0.-ft 
49,713 ii Dip : horiz. 


Ave. core rccov. 55% 
Parinr S 78° W


0-23-ft altered limestone a heawy sheare zone. Recov. fra2l section 
18-23-ft 10% 


23-30-ft 7.3% Pb, 5.0% Z 


30-38-ft heawily brpken, altered limestone 


'	 38-41-ft 0.2% Pb, 4.4% Zn. Core recov. from this zone 30% 


S I 
6o'	 41-85-ft hard, black argillite 


/ do
85-91.5-ft a1tred limestone with 0.2% Pb, 0.7% Zn 


limy argillite


Location sketch. 


Scale	 1"	 50' 







Location sketch. 


1"	 50'
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LEVL Main adit	 High1andSurprise Cons. Lin 0,	 DATE feb.56 BY T.K. 


OPERATI)N Stanley, Idaho. DiamonriU hole # 22 1" = 50' 


Collar coordinates	 : 49,13 N	 Iingth	 : 250.0-ft 
49,715	 Dip	 : - 2Z-deg. 


Ave. core recov 85% 
Bearing	 : N 660 


'° Ii
	 0-101-ft hard, black argillite with 3" pyrite v in at 5-ft 


/ 
6o 


8o 


° -	 101-106 altered 1 ime stone with trace Pb,Zn 
l06-lO black argillite 
10-ll6 altered, broken limestone. Recovery from this section 25 


/40


116-196 black argillite 
/ôo 


Mo 


ioo_1'
196-220 dacite dike 


il	 220-222 black argillite 
222-223 iron pyrite with traces of lb and Zn 
223-233 arflhite 


JO	 233-244 altered limestone with traces of :, Pb 
244-250 hard, black, carbonaceous argillite 
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LEVEL Main adit	 Highland-Surprise Cons. Mifl•••	 DATE Feb.56 BY T.K. 
	


• 20'	 OPERATION Stanley, Idaho, DiaaorI drill hole ,# 23 


Collar coordinates	 : 49,490 N	 Bearing	 : N 37° 


•	
49,522	 Length	 : 71.4-ft 


Dip	 : horizonM]. 
Ave • core recov.: 90 


/


0-63-ft quartz monzonite of the Challis volcanic fornation 


/ 
40 


S	 63-end of hole dacito dike. Heawy water flow from contact. 
further drilling had to be suspended. 


Location sketch. 


1" - 50' 







• LEVEI Main adt	 Hih1and-Susprise Cons. Ilir..
	 DATE Feb.56	 TJ. 


SCALE	 OPERATN Stanley, Idaho. Diamond clr:1l1 hole " 24 


Col]r cocrdintes	 :	 49,5 N	 Length	 : 130.0-ft 


	


49,3	 Dip	 : horizontal 
w


	


	 Avo. core recov. : 
55 i 


0v33-ft heawily broken argillite (close to the surface) 


20-


/oo -


113-115-ft altered limestone 
with traces Pn and Zn


N 


1/ /	 eI 
)


.


ID
	 33-59-ft dacit; dike 


S
/


59-113 badly fractured argillite 


broken arrilhite 


Location sketch. 







LEVEL Main adt.	 iiighlari-Surprise Cons0 
Miri..1.	


DATE: Feb.56	 BY T.K. 


SCALE 1" x 20'	 OPERATION Stanley, Idaho, Diamorxi drill hole # 25 


Collar coordinates : 49,792 N	 Length	 : 27-ft 
49,835 E	 Dip	 ; horizontal 


Ave. core recov. : 85% 
Bearing	 : N74° 


bkack, hard carbonaceous arpillite. zone badly broken. 
Close to surface. Hole caving. 


.


S


- 
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HIGHLAND . SURPRISE CONSOLIDATED NING CO1'IPANY 
Deer Trail Mine, Custer County, Idaho 
Docket No. D€A..366L (Lead.mZinc) 


Contract No. Idim-E819 


FINAL REPORT


RECEJVED 
BUREAU 0F MlNE 


APR25 1956 
I0KXNE WAS 


.'


Location of the Proerty:	 1956 


The property is located in Fourth of July Canyon, East Fork Mining 
District, Custer County, Idaho, Sections 1 and 2, T8N, RiSE B.M. and 
Sections 35 and 36, T9N, RiSE B.M. Claims are located on the east and 
south slopes of Blackman Peak. 


Access to the Property: 


Follow Highway 93 in a southerly direction from Stanley, Idaho for 
approximately 17 miles to the mouth of Fourth of July Creek just south of 
the Sawtooth Valley Ranger Station, then follow a rough mountain road 
along Fourth of July Creek for about 11 miles to the property. 


Extent of the Exploration Project: 


The project as approved consisted essentially of: 


1,200 feet of drifting and crosscutting 
110 feet of crosscutting for diamond drill stations 


2,100 feet of EX or larger size diamond core drilling. 


In addition to this the contract provided for a minor amount of 
bulldozing of surface trenches, access road and tunnel site and the 
construôtion of a compressor house and shop. 


Results of the Exploration Program: 


Preparatory work was started in July, 1955 and tunneling operations 
commenced on August 15th. By February 23, 1956, the following exploration 
work had been completed: 


Drifting and crosscutting	 1,219 feet 
Diamond drill stations 	 87. feet 
Diamond drilling	 2,308.6 feet 


Local Geology: 


Sedimentary rocks: 


The most abundant rock in the stratified formation of probably 
Devonian age is the black, hard, carbonaceous arg:illite and 
argillaceous quartzite, belonging to the Milligen formation. The 
argillite formation encloses beds of massive gray limestone which 
grades upward into blueish, greenish and white metamorphosed lime-' 
stone with abundant evidence of effects of contact metamorphism, 
such as garnet and epidote.







... 


This formation seems to be a roof pendant of the granite mass 
which was encountered underground in the drifting operations (see 
Plate No. 1) and outcrops within a few thousand feet from the center 
of the sedimentary corridor, on either side of it. The formation 
is not uniformly metamorphosed. The beds dip steeply in most 
places to the southwest. 


Both the argillite and limestone formations outcrop at several 
places in the area explored. However, most of the territory is 
covered with recent alluvium and glacial deposits. 


uscks: 


The Idaho batholith, locally e Challis volcanics, is repre-
sented on the property by granite and quartz monzonite, megascopically 
resembling each other closely. The rock is bright gray and equi-
granular. Thin sections made by the Spokane office of the U.S.G.S. 
seem to indicate that the quartz monzonite is made up of larger 
crystals of orthoclase set in a groundmass of feldspar and quartz. 


The contact zone between the sedimentary and quartz monzonite 
formations is lined with a granitic breccia zone, characterized by 
fragments of black argillite and grayish quartz inonzonite in a 
silicified cementing material. 


.


	


	
Two types of dikes were observed in the drifting and diamond 


drilling operations. A zone of granite porphyry was cut at the 
tunnel portal. 


Several more or less parallel dike intrusions were penetrated 
by the tunneling as indicated on Plate No, 1, identified by the 
Spokane U.S.G.S. as dacite dike. The width of the dacite dike zones 
varies from 20 to Lo feet, dipp±ng steeply to the northwest, 
traversing the mineralized zones. It ii a light gray rock with 
pnocrysts of feldspar and quartz. Minor pyrite is also present. 


Ore deposits: 


The mineralization occurs as replacement of part of the lime-
stone beds along shear zones. The ore shoots explored may be grouped 
according to to the leading metal contained as zinc-pyrite, and 
zinc-lead ore shoots. 


The zinc is represented by a dark colored sphaler.ite. The 
zinc-pyrite ore bodies have lead and silver in traces only. Heavy 
pyrite is characteristic for this type of mineralization locally. 
The sphalerite is of a course-grained type. The graçle of zinc varies 
from traces to 22% (see ore reserve and sample map, Plate No. 5). 
Ore blocks •"A and "8" are representative of this type of mineral-
ization - see Plate No. 5. 


The zinc-lead type of mineralization is represented by ore blocks 
"C" and	 Block	 consists of coniparátively massive sulphides 


.
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. 
with zinc values from 2.L% to 22.0% and lead values from L.7% to 
8. 8%, with an average of 1.0 ounces of silver per ton. 


The lead occurs in the form of galeria which is either course-
grained or finely disseminated throughout the rock. The amount of 
iron pyrite is markedly smaller in the. zinc-lead deposits than in 
the zinc-pyrite deposits. 


Ore blocks 1IEH and ttt represent tactitic zones, characterized 
by metamorphosed liniestones with substantial amounts of iron pyrite 
and minor sphalerite and galena. The zinc content of these zones 
varies from traces to 5%, lead and silver occur only in traces. 


Drifting and Crosscutting: 


The plans for drifting operations were based on the topography of the 
terrain and the geological conditions found on the surface. 


A diagonal crosscut was started at 86th9 feet eievatidm, 1. e. the 
lowest permissible elevation above the canyon level, allowing an adequate 
dunp room and space for mill construction. This crosscut was aimed to 
intersect two mineralized structures, a predominantly zinc vein and a 
lead vein. The two structures are more or less parallel and approximately 
200 feet apart. Both structures were then followed by drifting as shown 
on the enclosed map, Plate No. 6 


The lead-zinc structure was followed to the north until it was cut 
off by a granitic breccia formation which seems to be a member of a quartz 
monzonite mass. Part of the zinc structure has been checked by diamond 
drilling from the parallel lead-zinc structure. 


Both the country rock and the ore zones proved to be highly resistant 
to caving. In the total distance of approximately 1,200 feet of drifting 
and crosscutting only three sets of timber were necessary besides the 
five sets required at the tunnel portal. 


Crosscutting for diamond drill stations consisted of the following 
items: 


Station for drill hole No. 6 
H " holes No. 8, No. 9 and No. 10 
It It It It No. 11 and No • 12 
It It hole No. 13 
It It It It No. 16 
It It It No. 18 
It H II H No. 20 
It It It No. 21 
II It 11 I\To. 22


Total


13 feet 


	


13	 'I 


	


10	 "• 


	


7	 II 
It 


20 H 


	


9	 It 


	


6	 'I 
It 


87 feet 
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0
Diamond Drill: 


The diamond drilling program which was completed consisted of the 
following drill holes: 


. 


S


Diamond drill hole No. 6 101,0 feet 
7 8.o 
8 20.9 " 


9 16.2 
10 200.8 ' 
11 178.8 1 


12 235,8 " 


13 261.0 " 
iL 30.8 
15 81.0 'II 


16 82.0 
17 53.8 
18 160.9 " 


.19 92,0 u 


20 100.2 " 


21 100.0 I' 


22 250.0 
23 71,L. " 
2L. 130.0 " 
25 27.0 " 


Total 2,308.6 feet


The enclosed core logs and location sketches are self-explanatory. 
Therefore we will limit our report on the drilling operations to only 
those results which seem to have some bearing on the evaluation of the 
property. 


Hole No. 6 cut a tactite zone, 50 feet wide, with substantial 
iron pyrite and traces of zinc and lead. 


Hole No. 7 helped to discover ore block "B". 


Hole No. 8 penetrated from 39 feet a 7 ft. suiphide zone, 
later identified by a drift as part of ore b:Lock "C". 


Holes No. 10 and No. 11 showed but minor limestone zones 
sparsely mineralized, 


Hole No. 13 Roøk formation in this hole has been identified by 
thin section made by the Spokane U.S.G.S. as a. sedimentary 
rock, probably quartzite, which is traversed by a granite 
porphyry dike zone from hi8 to 182 feet. 


Hole No, 1L1 - Massive sulphides were cut from 15 to 25 feet. 


Hole No, 17 - Metamorphosed limestone with "in and out" mineral-
ization throughout the hole. Hole in shear zone did not 
reach the hanging wall of the zone. 







Hole No. 19 - Importance of this hole lies in the fact that it 
penetrated an ore zone from 78 to 88 feet. Five feet of 


•	 this ore, on the footwall side, assayed Lt.2% lead and 
7,8% zinc. This ore zone may represent the southerly 
extension of ore block ttD". 


Hole No. 20 - Two ore zones were cut by this hole. The first, 
from l9.L feet to 2!4.L feet, assayed 0.2% lead and 2,S%zinc; 
the second, from 58.8 feet to 6L feet, assayed 0.3% lead 
and 12.5% zinc. 


Hole No. 21 Altered limestone from 0 to L1 feet, with 7.3% 
lead and 5.0% zinc from 23 to 30 feet. 


Hole No. 22 - This was the only down hole drilled, at 22°. This 
hole seems to indicate that the comparatively heavy suiphide 
zone of blocks "A" and "E" does not extend to the south. 


Ore Reserve Estimate (See Plate No. 5): 


Width	 Length	 Depth Tons 


Block "A" (So'	 x	 x lOO').+ 8 28,125 
•	 Average assays: 12.77% zinc, 0.5% lead 


Block "B" (10'	 x	 100'	 x 250') ; 8 31,250 
Average assays: 5.70% zinc, Trace of lead 


Block "C", footwall	 ( 5'	 x	 90'	 x 300') 8 16,875 
Average assays: 11.148% zinc, 6.3% lead 


Block "C",hangingwall ( 5'	 x	 90'	 x 300') . 8 16,875 
Average assays: 7,3% zinc, 3.2% lead 


Block "D" ( 5'	 x	 150'	 x 150') 8 114,062 
Average assays: 14 . 1% zinc, 1.29% lead 


TOTAL	 107,187 


The depths of the ore blocks calculated were considered up to a 
maximum of So feet to 200 feet below the main adit level,, as indicated 
on cross sections "A-A" and	 on Plate No • 1 and Plate No. 2. 


The following portions of the above estimated ore blocks are located 
on or above the main adit level:


Tons 
Block "A"	 (so'	 x )5' x	 So') ^ 8 114,062 


Block "B"	 (10'	 x 100' x	 120') .	 8 15,000 


Block "C", footwall	 ( 5'	 x 90' x	 120') . 8 6,750


.
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Block "C", hangingwall (5' x	 90' x	 120')	 8 6,750 


Block "D"	 (5' x	 150' x	 75') ' 8 7,031 


Total above tunnel level 149,593 


Total below tunnel level to 200 feet depth 57,5914 


Total estimated reserves to 200 feet depth 107,187


The ore shoots are short, lacking in continuity, and vary widely ir 
metal content within short distances. These facts make ore reserve 
calculations somewhat complicated. 


Conclusions: 


Exploration: 


We feel that the results of the first phase of the exploration, 
which has been completed, warrant a limited second phase of 
exploration. 


(a) The possibility of a southward extension cf the explored 
mineralized zone should, in our opinion, be the main target of 
further exploration. This zone extends across the bottom of the 
Fourth of July Canyon, between the adit tunnel and Fourth of July 
Creek. The area is covered by alluvium and glacial deposit and 
could be explored by diamond drilling from the surface. 


The horizontal distance of approximately 800 feet between the 
tunnel portal and the southern property line could be explored by 


or 5 diamond drill holes, each 300 to 1400 feet deep, drilled on 
a bearing of N 600 W and angled downward at 35 to 140°. The holes 
should be collared in BX size and drilled in AX size. 


1,500 feet of drilling at an estimated 
cost of .6.5o per foot	 9,750.00 


(b) Underground diamond drill hole No. 23 was directed to 
check the thickness of the granite formation blocking the north-
ward extension of the mineralization. Drilling of this hole had 
to be stopped at 71.14 feet because of heavy water pressure. We 
are planning to extend this hole to a total length of 200 to 300 
feet.


Further underground drilling cbuld be helpful in order to 
determine whether there are some short ore shoots parallel to the 
explored structures (note that Diamond Drill Hole No. 10 was 
in ore from 115 feet to 125 feet, assaying 14.14% lead and 0.25% zinc). 


Suggested amount of underground drilling is 
500 feet at an estimated cost of 3.00 
per foot if drilled by the company	 1,500.00 







.	 . 


(c) Bulldozing work is suggested in the fol:Lowing areas 
of the property: 


.


	


	


There is a limestone bed on the Confidence claim, out-. 
cropping at several places, indicating a potential:Ly mineralized 
structure east of the structure which has been explored. A few 
bulldozer cuts across this structure could be helpful in 
determining the value of the structure. 


Cuts north of the explored structure could be directed to 
determine the location and size of the granite intrusion into 
the mineralized zone. 


Bulldozing will be needed to prepare the drill sites for 
surface drilling suggested under (a). 


An estimated total of 250 hours of 
bulldozing @ $12.00 per hour 	 $ 3,000.00 


Summary of costs of suggested exploration work: 


(a) Diamond drilling from surface 	 $ 9,750.00 
(b) Diamond drilling underground	 1,500.00 
(c) Bulldozing	 3,000.00 


Total of suggested second phase exploration $lii.,250000 


Development: 


S	 To prepare for stoping of the indicated ore blocks "A", 
"C" footwall,	 hangingwall, and "D", the average length of 
raises to the surface will be approximately 100 feet. 


Li.00 feet of rsises at an estimated cost 
of 4000 per foot	 p 16,000.00 


Drifts on ore blocks ' IC" hangingwall and I1DU will disclose 
more information concerning the quality and volume of this ore 
and will prepare the blocks for stoping. 


300 feet of drifting © 4iLiO.O0 per foot	 $12,000.00 


Total cost of suggested development	 $28,000.00 


An estimated 35,000 tons of ore can be gained from the 
development operation suggested. 


Enclosed under separate cover are our calculations of the 
economy of mining on this property. Calculations were prepared 
for each of the ore blocks as shown on the ore reserve and 
assay map (Plate No. 5). 


.
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The calculations are based on direct and indirect operating 
costs of the Clayton Silver Mines for the year l955 and on the 


.	 Clayton Silver Mines' shipping contracts with the East Helena 
and Anaôonda smelters. An alternative calculation was prepared, 
based on the HighlandSurprise shipping contracts with Bunker 
Hill, but it did not prove attractive because of higher freight 
rates. 


Calculations by ore blocks indicated that blocks RB" and AD" 
will have to be eliinirited from stoping unless lower production 
costs than those of Clayton Silver can be developed or higher 
values found in the ore blocks. Drill hole No, 1.9 in the block "D" 
with L 0 2% lead and 78% zinc could indicate that there are higher 
values in this block than are indicated by present assays. For 
the time being, however, only ore block "A" and the footwall 
and hangingwall structures of block "C" were considered for 
stoping. 


Mill test results prepared by the Sunshine iMin.ing Company 
were used for the calculations. 


As shown by the calculations, about 27, S62 tons of ore 
from the "A" and "C" blocks can be stoped from the tunnel 
level to the surface at an estimated profit of 	 'l59,L5.00 


The same blocks below the tunnel level to 
a max.niurn depth of 200 feet would yield an 


•	 est.irnated profit of 	 263,969.00 


Total estimated possible profit from ore 
presently blocked out or indicated	 Q23LSl00 


Against this potential profit from stoping operations, It 
appears that the following investment will be required: 


Exploration: 
First phase as completed, approximately	 fl.30, 000.00 
Second phase as suggested	 1L,2C00


Development: 
First phase as suggested	 28,00000
Second phase - 20 feet of shaft, 600 


feet of drifts and 600 feet of 
raises, an estimated total of 	 1100, 00000 


Hoist and pump installation, estimated	 10,000.00 
6o to 100 KW diesel light plant, estimated	 -l,000e0O 


Estimated total investment without mill	 297,20.0O 


Remaining amount available for mill 
construction and potential profit	 .JL26,26L00 


.
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There seems to he a safety factor in this caloulation of 
potential profit due to the following fact: 


The costs of mining and milling are based on Clayton Silver 
costs for the year i9, amounting to 9l2 per ton0 We were 
informed that Clayton Silver t s costs ovethe past three years 
include 170 feet of shaft sinking 2,000 feet of drifting and 
00 feet of raises besides substantialimounts for pump purchase 


and installation, as well as hoist installation costs. Approx-
imately one-third of this development was charged against mining 
cost in l9SS and is included in the mining cost used in our 
calculation. 


Disregarding this fact, we calculated the proposed develop-. 
merit work separately, Part of our proposed development work of 
$2Lt, 000 for first phase development and $100,000 for second phase 
development, or a total of $l2L,00O, is includ.ed in the assumed 
mining costs and thus, to a certain extent, has been calculated 
twice. 


Milling: 


Flotation mill: 


According to an estimate by MrG Wayne Gould, a 
flotation mill can be erected for an approximate cost 
of pi 3 O0 to 2,O00 per ton of capacity per 2L hours. 


A 100 tons per day mill would cost 
approximately	 000 to $200, 000 


If available used equipaent can be utilized, 
construction costs are estimated at 


or	 47,000 to pl00000 


Heavy media mill: 


A 200 tons per day plant would cost approximately $Io, coo 
Installation costs are estimated at 	 10,000 


For our purposes, no reasonable comparison between the two 
milling methods can be made until heavy media testing results 
are available. In general, however, the following facts can be 
mentioned and should be considered: 


Advantages of a flotation mill: 


Products can be shipped to smelters without further treatment. 
Milling cost would be lower than custom milling at the 


smelter. 


Disadvantages: 


High initial investment and slow installation.







-	 Advantages of heavy media mill: 


Low initial investment; 
Fast, portable or semi-portable setup. 


Disadvantages: 


Higher tailing losses by gravity separation and 
subsequent flotation. 


Ls'es of metal in -.10 mesh material which cannot be 
treated by heavy media. 


Heavy media milling may be the answer to our problem if th€ 
presently available ore reserves are not increased This less 
economical milling system may be justified becaus f its low 
initial investment. As it looks today a flotation mill would be 
justified if the ore reserves could be substantially increased. 
Further testing of the ore and further exploration of the property 
may solve this problem. 


We feel that installation of a mill of either type should not 
be started until the development of the property by raises and 
drifts as suggested in this report is well advanced, to guard 
agz.inst possible surprises concerning the estimated values and 
volume of the ore reserves estimated. 


mmary 


.


	


	 Many assumptions had to be made in preparing the foregoing 
calculations so the result is only an estimate. However, if the ore 
reserves prove to be close to the estimated figure and th values not 
too far from the sampling results, there seems to beapsibi1ity of 
recovering all of the present and planned investment fro:rA the ore 
reserves available. At the same time, chc_are oper1±or blocking 
out_further oiiieserves. 


We suggest therefore that the second stage of the exploration 
program and the development of the property by raises arid drifts be 
started as soon as weather conditions will permit and, that in the 
meantime, we prepare the material needed for a decision concerning 
the milling of the ore. 


.
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6,786.714
6, ]J4..:16


283 85
588.97


2,6914.69
2149.00


6,672.78
21718
920.55


1,726.92 
814, 251421


36,073.614 
5,200.00 


1400.00 


187.50
1,201.93


2149.00
2,787.56 


$56,639,614 


	


$28,319.82	 $28, 319.82 


	


33.6c	 Sc 


. 


.	
mm of Costs: 


Following is a summary of the total cost of work done under the 
exploration contract, Docket No. DMEA-366Li, Contract No. Idzn-E819, 
as compared with the costs allowable under the contract. The cost 
of depreciable equipment purchased for, or moved to, the project has 
not been included in this cost summary. The costs shown as being 
allowable under the contract are before deduction of the salvage value 
of track, air and water lines, ventilation pipe, smal.1 tools and 
compres3or building as provided in "Annex II" of the contract, Cost 
of repairs to equipment is included in "Drifting and Crosscutting". 
The period covered is July 15, 1955 to March 31, 1956


Allowable 
Actual Cost •by Contract 


I


Bulldozing (no record of actual hours): 
Actual cost without depreciation 
56 hours allowed by contract 


Diamond drilling: 
2,3086 feet drilled 
2,100 feet allowed by contract 


Drifting and crosscutting: 
Work oompleted: 


1,21.9 feet of drifts and crosacuts) 
87 feet of drill stations	 ) 


Allowed by contract: 
1,200 feet of drifts and crosscuts) 
87 feet of drill stations	 ) 


Supervision and engineering 
Construction of camp, shop and snowshed 
Payroll taxes 
Compensation and hospitalization insurance 
Transportation of equipment 
Assaying 
Depreciation (estimated) 
Telephone and telegraph 
Traveling expense 
Boardinghouse and camp expense 


Totals 


Amount of Government participation 
% of Government participation


$ 1,86797
$ 565.00 


5,919 146
9,975.01 


50,181.914 


The above figures are not necessarily final as, at the time of 
making this summary, salvage credit had not been received on a number 
of used diamond drill bits and the amount was estimated.. Also, cost 
reports for February and March had not been approved by the DA 
certifying officer and reports previously approved are subject to 
audit.


.
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LEVEL Main adit	
NE 


Stan1øy,Idaho	 DATE ]U-li4-f BY 


5CALE l"z	 OPERATION D.nd drill hole ft 6. 


Bearing : S	 W; T ip flat; Length 101-ft; Ave. core rec. : 9% 


Ave. anl of bedding to core axis : 


black-gray, hard, carbonaceoua argillites 


core recivery 9 


2-ft u.lphides, FeS, ZnS, PbS. 
3-ft band of carb. argillites 


highly altered line stone, with subetantial qiEntity 
of epidot and garnet and disseminated PeS, ZnS 


broken, faulted zone. Crushed core 


zor of barren, altered line store 


core recovery * 9 


altered line stone with disseizinated FeS, ZnS 
core recovery- : 9 


2-ft barren line stone 


black-gray argillite 


altered line stone in heavi]y faulted zone 
crushed, blacktgray, hard argillite 


hole 


Location sketch


.







LVEL Mata *dit	
•NE 


Stanlay, Iah• 


• 20-ft	 OPERATION Diamsnd drill hilt # 7 


C.lhar o..rdtnatu 


B.sring	 : N 735 W 
Dip	 t flat 
L.ngtb	 : 85-ft 
Avs. o.r. r.o•v.ry 60%


DATE ll-,-55 BY P,K. 


. 


.


tinily ]aiati1, brsksn, 
-	 oar'bsaoesu.. argillitis 


cii. in chips and OhiInIit 


B.dding 30-dsg te cite axis 


Csre reeev•ry in argillitea : 55% 


[1 _frsm 80-ft ailiciftid vei atsrial 
with diessainat.& F., Zn and Pb. 
Furthar &x'llling steppsd bec.ua• drifting 


/	 1. being dirioted teward ire z.n out by 
4i..ad drilling. 


teas ti•n sketch, 
- a - a a	 - - a a a - a •P 


Soil. " : 50'


32 
0 


60 


80 
85 


.







D.t


#33 


LEV.EL Main adit	 $tI]S.Is 1Oh1.	 DAT I'i.'55. 


- SCAtE.	 g 20t OPERATION_ Diaiiir*	 $2L1 bile # 3 


Cellar csurdiut.s 
B.ariaj	 S 70 W 
L.agtk	 20.9-ft 
Dip	 Flat 
Ave. cers ?01V017 55% 


o'-----
orzshsd black argillit.. 
b.awtly faulted acne fre* 17-ft; 
bile caving, blacking rids; 
bile abandsned because if excessively slew 


pregrsee and danger' .f l.stn,g rids. 
20.9'	 bali # 9 started parale]. ts hal. # 8 appiex. 


5-ft t• the nertb te •xpl.r sa ares. 


S	 -L-e-o-s-t-t-s-n- •-M-*-t-c-h. 
- - - - - - a - a a - a - - e 


a 50' 


fl







LEVEL M.insdl,t 
•NE 


5tsn1q Idah.	 DATE 5BVTsL 


SCALE1	 20-ft	 OPERATION Di.asrad drill he]... # 	 - 


Ce1]ir c.er4ii.tes : 50,170 N 
49,770 B 


Besring S 73' W 
Lsngth : 4,2.tt 
Dip fait 
AT.. osre .osv•ry : 6$ 


At 8' bswily br•k z*s bleckthj r.dg. 
s1e oavtng and king an •et2a.25 gal/aLa 


•f ter 
20'


HaM, atilcitied, oarbsn*oseue 
black argtllIt.i 


Pi• 39-ft t• •M St b•Ls s1t.zsd ltsetsn. 
46.2'	 with disa•ai*atd Pb, Zn, Ps 


Purth.r drilling atspd b*osua• drifting Is 
bstng dir.ot•t t*wird tb.. sr. ssns 
&iaolsasd by aa•n& drilling 


LsaItisaak.to. 
esesc flOunces - - - son a 


• 50' 


fl


t


33







LEVEL	 tn*_4	 3tai]y,14.	 DATEl.2,!l2aSY T.K. 
SCLE.	 30'	 OPERAT1ON.Pi! 	 ihete	 lC 


Cellar ceardinatee : 50,172 N	 Dip	 : herluntal 
49,77 K	 Length	 : 150.4-ft 


Bearing	 g N 78 K	 Ave. csz'e recsv,: 90 % 
Length extended to 200.6-ft 


Black, hard, oarben.c.eua argillite 
20'


altsred 3.lae.t.ne 


	


40'	 altered argillite 


lizea tens with .pit.t and. garret 
60'


_.-blaok argillite 


'00'
heavily sheared argillite 3 care reoevery fr this ' tk.n 20% 


1o0, 


	


1o'	 altered ]imeetsn. - grayish 


hard 'igillite


	


140'	 limestene 
bla ek argillilM 


vj dike with green spots 
Lsos tiLen sketch. 


165-193 silic. 
grayish dike 


200'


//	
50,000 N


.







L.cati.n sketch. 
Scale :	 " = 50' 


LYEL . Bt 	 $!7,!hS	 •	 OATEI2l255eY T.K. 
£CALE	 O,	 OPEA11ON_i5Sfldd.iL1 hale # U. 


	


Cellar c..rdthates : 50,096 N 	 Dip	 : heriz.ntal 
•	 49,796 E	 Length	 : 178.8-ft 


Bearing	 : N 80 E	 Ave. o.re r.o.very : 92% 


white and brswniah altered limsatene (kk):1.) 


Black, baz'4, carbenacasue argillit. 
I 20	 metnmsx'rh.ae& limeatene 


argillite 


altered 11.mia ten. with dis g em. pyrite 
60' j\	 heavily sheered argillit. 


hard, black •rgillite 


S


2g.-ft of dike (rhy.lite perp hyry ?) 
greenish with white specks 


140' 
I I	 black argillSt. 


2-ft of mineralized zone with min.r Zn, Pb value. 
l€0'


grayiah altered linestsne 


S 33


50,000 N







LEVEL Main adit	 Btanley, I dahO	 DATE 11.56 BY 


SCALE	 1!'	 0,	 OPERATION Ptaond drill ho1	 12 


	


Collar coordinates ; 50,222 N	 Dip	 : horizorita]. 


	


49,712 E	 Length : 235.8.-ft 
Bearing	 : Due Vest	 Ave. core recov. g 55 % 


---b].aok, carbonaceous argillite 


_ Altered lirrtestone with dissem.Zn, Pb, Fe 


grayish, silicious dike with green spots 
8-55' heavily broken, gge. 90 


60 - 


(cv. 


S
/00'.


?-ft of mineralized limestone 
i-ft quartz 
1-ft barren altered limestone 


/2o	 __ hard, black argillite 
102-117-ft core crushed. Sheare zone. ReCoevry from this 


zone 3C 
/40' 


16o. 


/80. 


mine 1ied alter	 ?estone ---- -he avLy Droten arg 
altered limestone, garnet, epidot, 


Zn, Pb, Fe
Location sketch. 


---breoia	 I"	 50'


J00 


.


5o iSo 


.iZi4 #/2


•1"
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LEWEL Math adit	 •E 
High1andsurpri$e C ons . n.CO.OATE J afl. 56 BYT.KI 


SCALE 1" • 50'	 oPE.:RATIONtYI Ida. - DiYord drillhole # 13 


Collar coordinate8 : 50,092 N	 Dip	 : horizont. 


	


49,550 E	 Ave. core recover)' s 70% 


Bearing	 : 878°V 
Length	 261-ft 


05-5-ft silicif led, g akrict breccia - sedimentary 


40 '-


I	 altered quartzite 
o -Li 


/ 
90 


/10 


/6o'	 granitto porphyry dike 


/	 ::: 


120'


altered quartzite 


•
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APR 9-1956 


1201 L Divisic St. 
Spoken, 2, Washington 


March 29, 1956 


liib1ancLSurprise COnso1idate Mining Co. 
OX 889 


Wallace, Id.bo 
I
	


Es: Contract 14*4619 
Monthly Derating report 
for Jnnuxy 1956 


Gentlenen:


he sub3ect operating report has been prcceseed and 
forwardd to the Disbursing Officer at ?orlsM,Oregon, for 
pay*ent.


A asell deletion has been sade fron the aunt clai*ed 
and is ezisined in the attached copy of a *ezorandua to the 
?tel.d Team fro* the DIA Certifying Officer, Region I. 


By Field T.e*, Esgion I, NW Diet. 


£ z. weisen i7.a. ortii 
U. S. Geological Survey 


cc: DNEA (2) " 
USGS (2)


ing G Agaew ib 
U. S. BoZ'eSU of Mines


j











0	 -	 t' / 


HIGHLAND-SURPRISE CONSOLiDATED MINING COMN' 
203 GYDE-TAYLOR EWLOING 	 / '. 


WALLACE, IDAHO	 . 


MINE OFFICE:	 .
BOX e•o. KELLOGG. IbAHo January 2 ), 1956	 - 


\'.: 


Mr. A. E.'1eissenborn, Executive Officer 
DIA Field Team, Region I, Northwest District 
&. ]57 Howard Street 
Snokane 1, Washington


Re: Docket No. DNEA-366L ( 1ead-zinc )/EB 1 •	 Deer Trail ine	 ' 1956 
- .........- Ci&ter Couny- Idaho	 -	 .	 - 


Contract No. Idn-E$l9 
Dear Ar. Jeissenborn: 


Je have your letter of January 16, 1956 setting forth values 
per foot to be placed on 1", 2 and " oi pe, ventilation oiie and rails 
salvaged from the flighiand-Surprise Nine and now being used at the 
Deer Trail Mine in Custer County, Idaho. te have studied this letter 
together with our letters of December 10th and lth, i95Lt in which we 
made a successful bid for salvageable materials upon the completion 
of Ccntract No. Idm-E63 and it seems to us 'that a 1ator has been 
overlooked iii ca1cuting the values for the salvaged materials. 


When we made our successful bid in Deceriber, 195 ' L, we 
purchased th? material at the location where it was inztaLled in 
the. underRround workings of the Highlar-Surorise Miiie. The values 
for the various iterns s listed in your letter of Jarniary lb, 1956 
do not make any aU.owance for the ct of removing the, rail, pipe, 
etc. from te Hirhiaiid-Surtrise i"ine so tht it would be available 
for transfer to the Ueer Trail ooeration. 


Rericval of the material from the Highland-urrrise Mine was 
contcted on a OO baFis, that is, the cont.ract.ori 'eeeived one-half 


-t	 iox- The isIt of this	 & &-fo . the-- ------ --- •• - - 
amount of our bid, we received only one-half of the eri?inal footage 
ci rails and in and cur cost per coc as co:-oqnt1y' doubled. 


It will be appreciated if the values for the material 
transferred to the Deer Trail NThe c be recalculated to more nearly 
reflect our actual cost.


Yours very truly, 
( 


W. A. Callaway 
Secretary-Treasurer 


cc: Steve Zoldok	 -".	 .	 - 


A 
1 •-'_•	 '-.'







File ' Copy SU4 
'UNITED STATES


DEPARTMENT OF THE INTERIOR 
DEFENSE MINERALS 'EXPLORATION ADMIN ISTRATION 


•	 "WASHINGTON 25, D. C. 


FEB -6 19 


A. L w.iiisernc* 
Zz..ttir. Offloer 
imt usia	 zegiol x 
I*thvsst i.1Lr% 


157 1.*ir itrest
h, Ws*1.itt.a


i )st 14. a4 sN)ó (Lsa44ths) 
a*4*rpr&a Consoiid*t.d 


•	 1ttii1 cesu' 
1h







• 


ZgtIwatsd eIui ot ssd stiltton P1P0	 $)16*14 
Less estIiatsd aa3ng. seat	 1241


let 1s1Vage YdUC 


*itlaated 'r*	 of	 4,otrio cord 
Zmss estimated *al'vags *ost	 2II 


	


let ss1veg*vsls	 0 


£sti*atmd *ax'kst vslts of used rails - 
IMs* eCtt**t.4 salvage seat 	 673.1$ 


	


Net ug :y3us	 673.18 


Istimated *srkit Yd of used pip. aDd 
fittings 


sLess estimated aa1age cost	 ______
let ssli*gs val*s 


8svag* cost is based on th. feat that *ovs1 or moat of the 
• 	 0 • 


*at.xia1 will e contracted . *	 basis, that is, the contractor 
will receive O per cent st the *at.rial removed as pamn or hi* 
labor.


Tou i4U *.ot that the btd for material was 0 phattcmU7 Dot 
**C1e Cit *fl 1 ifl p10' basis; quite to the sentr*r', a ver r generous 
allowance was made for' sa1ags of the materiel. Whether the Csr*tOr 
sew fit to rei*ire. *5 eslYags *rsw with cash er with materials is 
its sim afteir. *idn], vs see no reason to altar oir position in 
this *&tt*...


$incere1 yours, 


WSMart!fl 


ACThIC Chairman, Operattn 


tfl.Griwo1d/er 2/2/S6 
Cop;r to: 4Jocket 


Adxnr File 


	


/Lc/ Eoberj W. Gee1ia	 L	 I	 Or C	 0 


7	 .	 i e e 
uweau ox mines	 i'letals 


0 	 Bishop, USBI 
B	 14	 Hr. ailsgaard, UCIS 


-	 ••••	 0 	 arrbers, LL 
0 Rbsz', soiøj	 Bur'v.7	 0• 	 Cron. 0 	


0 	


• 	 0 


	


• 	 .
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UNITb STATES
DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS EXPLORATION ADMINISTRATION 


1201 N. Diviaion St.
Spokane 2, Washington


January 27, 1956 JfN3 O19 


Mr. George C Seifridge, Chairman 
DNEA Operating Committee 
Department of the Interior 
Washington 25, D. C. 	 Re: Docket No. DMEA-3664 (lead-zinc) 


Deer Trail Mine 
Custer County, Idaho 


Dear Mr. Selfridge:
	


Contract No. Idm-E8l9 


Enclosed are three copies of a letter from the Operator, 
dated January 23, 1956, protesting our valuation on used materials 
and supplies transferred from the c$ld Highland-Surprise mine to the 
Deer Trail project (see our letter of January 16 to the Operator). 


We cannot agree with Mr. Calloways contention that since 
Highland-Surprise gave the contractors 50 percent of the equipment as 
payment for removing it from the mine, their bid in effect was for the 
balance. Had the salvage contractor been paid in money for his efforts, 
then there would have been no question of the bid being for all the 
salvaged material. The fact that the contractor received 50 percent 
of the material as payment instead of money is immaterial. 


Ordinarily we would handle this matter from this office; 
however, Mr. Calioway requested (by phone) that his protest be sub-
mitted to Washington and that the value of the transferred material 
be revised upward. 


Following are the units used in calculating our valuation: 


H 


0
1x1 


(I) 
ft5 


rd


a) 
- 


U) 
-H a) 


If) H 


'dH 
r1 


H 


H 0 


U) 


0 
cic1) 


a) 


E-40


Item 
1" pipe & accessories 
2" " " 
4?	 ?	 V?	 1? 


20# rail & accessories 
Vent pipe &	 " 
3-cond. cable


Amount Total Per Foot 
1680' $ 79.15 ) Tc5Th47 
3517' 280.63 ) $705.46 0.079 
845' 345.68 ) 0.410 


3058' 673.18 0.22.0 
892' 189.85 0.210 


1015' 61.18 0.060


By Field Team, Region I, N1iT District 


p - 
A. . Weissenborn, Exec. Qfficer 


U. S. Bureau of Mines	 U. S. Geological Survey 


cc: USGS (2) 
USBM (AD)







IIIGIILANURPRISE CONSOLIDATED MINING WIPANY	 4N 2 4çT 
203 GYDE-TAYLOR BUILDING	 * 


WALLACE, IDAHO	 S 	 ' 


MINE OFFICE: 
OX COO, KELLOGG, IDAHO Janua.ry 23 19%


RECEW 


J1\N301956 


r. A E. eieenborn, xecutiire Officer 
DhA Field Tca, ReCion I, .or t hwest District 
Lo. i$7 Howard Street 


)Qj	 4	 fJ +


Re: Docket ?o. Oi4iA..3ó6L (lead..zinc) 
Deer Trail ine 


- . -	 - CL3ter Ccut3r-, Idaho... 
Contract No. Tdrn&Sl9 


Dear Nr. sicenbcrn 


e have your letter of January IE, l96 setting forth values 
per foot to bo p1acei on 1", 211 anti " olpe, ventilation pipe and rails 
salvaged iron the !ühlar-Surrise '4ine and now beth used at the 
Deer Tiafl. Tirte in Cutr County, I':aio. We . nave t4ied this letter 
torethr with our 1ettrs of 1ecernber 10th and lth, 1951. in which 


de a succeesftil bid fQr s9.1vaeab1e nateria1s upon the coletion 
Of Qotract to. ici-j^63 and it see to u that a factor has been 
overlooked in caicuLatiri the vdus for the sa1ved zuaterials. 


we ade our successful bid in December, 19L, ie 
-urchased the aterial at the location where it was inetaUed 1n 


the	 groud orr o' the Uigh1:c- .Sur3riae Mine. The values 
for the various ituis as listed in your :Lette of January 16, 1956 


nit e arq al1owanc for the cost of reoving thc rii, pine, 
etc. fron the igh1ar .-urprize ine o that it would be available 
for transfer to the Deer Trail oerntior.. 


o'ta1 or. thG teiI1 . froti the TTigh1and-Swrise ine ae 
contracted on	 O5Q basis, that is, the contractOrs recGii7ed one-half 


- - ......-	 -
&nunt ot' •ur d4, e rci	 onIone-Mif of the	 i1 footage.
of rails and pip.anou cost per fot s consequently doubled. 


it il1 be nq,preeiattd if the 'alts for t.he ,natert1 
transferred t the 1er ril YLthe can bt 	 alculated to or nar1y 
reflect our ictta1 cost. 	 .	 S 	 . 	 S 


S 	 (ou 'very truly, 


¶J. A. çal1azay 
-	


S Secret yT'oasurr 
cc: Steve oldo







UNITED STATES
DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS EXPLORATION ADMINLSTRATION


RCIVT 
L1 E Diviejort t. 


	


oan. 2, Wsetdagtn	 JAN 1 8 19 
Jssszy 16, 1956 


Mr. W. A. QaUa, Secretary 
14i_aM	 rise Coa*. Mthia C*upa 


WaUsce, to
t•: Docket a.. IA ..366 1t.4-inc) 


Ooez' Trail Xi*e 
Ciettr	 nty, 
Ctr*.t a.. I4s.X9 


Deer Mr. C5.]$vsy3 


Ozr Washington oftioe baa i*toz*ad us that h. soliag. 
valu. placed on used pipe, rail and vont pip. odr the 14 Higlani-. 
3urprise Contrect a.. i	 wiu rlat. the val%bs ior rein seiant 
of like it** trae.tsrrsd fron the old Higt tand irprie. nine in the 
Pin. CrW distrist to the Doer Trail aLn in Custer Gs*ty. 'h'an*.. 
pórtet4a charges en this used onterial. fron the Cor4A.ne. to the 
Deer Trail ae are al2bls it supported by cer't.ifted ep&u of 
trsnspoz'tstie blUe. 


Oer records shew (your letter. of Dece.bsr 10 wd 15, 1934, 
ontnct tic. £63) that }U lzrisa Coneelidated Mining Co. 


suce.ssfully )44 *673.2* fOr the used rail and $cee.ari4* (lass raiL 
in shaft), $705.46 fOr the used pip. aM assesacrie., $l*9$5 fer the 
used vast pipe ai see.saori.s, and $6l.1 fOr th used rbss'covsr.d 
3condnct.r pewux' eeM.. 


(*i the b&sia of the ahoy valuatiOn and the linsoz footage 
of *atorial s have comput..d the following value, for the various itass. 


2" *ir or water line	 *).%7 per fco 
" air or water line	 0.079 1 


4" *ietaulic pip.	 0.410 " ' 
Ventilation pip.	 0.210 " 
Z)# rail	 0.220 " 
3.00idustor nzbbercower.d 


Ixn.sr cable	 0.06 " 


The ahoy, unit value. include all acce.sozls lic, pipe 
couplings, valves, Ach piat..e, tc., imless new ones are used and can 
be supported by aipp1i.rs invoice..











UNITED STATES
bEFARTMENTOFTHEINTEROR 


DEFENSE MINERALS EXPLORATION ADMINISTRATION 


WASHINGiON 25 D C 


I 


L W.&aaenbor* 
xeeuttv* Utttoo 


DNA 11Z4 Zea, &egt 
*orth*.t fltstz't.t 
$outh 13? 1.azd t3tr.et 
Spoken. h Waabintae


*ez Docket *. re g %6h (Le4Zit*) 
ijt143urpr1a. coneo3J4at.d 
Xbd Cu,My 


Doer Tx*U tz* 
Ct* Ot Xdse 
aatract e. 


Dom *i', Wajaeworgs 


We avo ycW lettar of .cab.v 20, ig.rdin iuturse-
aient t a.coa-ba&*4 zet.rials i.sd *t t)* cited proj..t. 


We vo 4tacsa.d t* qtio with the Contrt Ldaii.. 
iBtratLou e, AtdLt Div1ai 	 id t ses great dUficuZ. It, 
you will rer t. the fss1 ?Leld lriesa rt the l(ttad 
3urpetas pro3sct, DCk.t Jo.	 by	 aM Frkiund, 
dated *q 195, ,ou tU t * pe 18 a salvage evs1etton of 


f pip. aM $673.18 fer rai'. 


C&.e*1y, the Qoirament et canrst allow a *1usticn 
foi such at.risL, i.bether tr Z(E& s*thgs er oth atrie &r.ss, 
Ia ezeess of iat s fo*3 ..tsbli*sd sa a fair and reaa 
ablo tigure. . pr.si you cie obtaia tho taaags of raU in4 
the footag. of pLpø r. asnt by the oi's figures. 
using *uch unit yalrsea, r* sU have * p*r s.ltowanee for costa 
to the £sor ra&t proJoct. ILv.r, you sbeulS else ahoy tbe 
per59.r tr.espGrtsUca ch*rm as pert of an epted coat, T1'**w 
port ibarge. should be supported by vouchers. 


&thcesly yours, 


Geoe C Sert 
Qairnsa, Opex*Ung 00* Ltt 


1W Robert W Gechcxn
12/30/S5) 


/ /)	 Adinr. i. File 
4ior a Ku1v	 Base Metals 


Op. Corrmattee 
Mr • Chanbers 
Mr. Bishop 
iLr. Kiilsgaard 


I	 / Chron.



















UNITED STATES
DEPARTMENT OF THE INTERIOR 
DEFENSE MINERALS EXPLORATION ADMINISTRATION 


1201 N. Division St. 
Spokane 2, Washington 
December 20, 1955
	 7 - 


Mr. George C. Seifridge, Chairman 
DMEA Operating Committee 
Department of the Interior 
Washington 25, D. C.


Re: 


Dear Mr. Seifridge:


Docket No. DMEA-3664 (lead-zinc) 
Highland-Surprise Mining Company 
Deer Trail Mine 
Custer County, Idaho 
Contract No. Idm-Eg19 


We have been unable to reimburse the Operator for certain 
items of Operating Materials like pipe, rail, etc. as these materials 
were salvaged from the old Highland-Surprise mine (same Operator) in 
Shpshone County, Idaho, and transported for use in the Deer Trail mine 
in Custer County, Idaho. As salvaged material the Operator has been 
unable to supply supporting invoices, and the Certifying Officer has 
deleted the unsupported charges. The Operator stated that he could 
supply old invoices to support. the deleted charges but that these 
invoices would be for new material and would not necessarily cover 
the identical material that was transferred, and also that the 
invoices would antedate the effective date of the contract. 


The Deer Trail mine is a joint venture (50-50) between 
Highland-Surprise and Sunshine Mining Company. As part payment in 
the costs of exploration Iighland-Surprise is transferring some ofits 
equipment, etc. from its old mine to the Deer Trail project. The pur-
chasing agent of Sunshine Mining Company sets the value on this equip-
inent, etc., which becomes a part of Highiand_Surprise s contribution to 
the costs of the joint project. As an example, the biggest items are: 
rail, which was authorized in the contract at $155.00/ton, is charged at 
$114.70/ton; 4" pipe, authorized at $1.00/ft., is charged at $0.70/ft.; 
and 16" ventpipe, authorized at $1 .065/ft., is charged at $0.75/ft. for 
10" ventpipe. 


In order that we may reimburse the Operator for the deleted 
items we would like to know if we can accept in lieu of invoices 
Sunshine Mining Company's valuation of the materials and supplies that 
become a part of Highland-Surprise's contribution to the joint project, 
or accept the Operator's old invoices.







< 


One alternative would be to amend the contract to a unit cost 
basis of 35.2 per foot for drifting and crosscutting (A. L. Service9s 
memo of April 14, 1955), which we do not recommend as we believe the 
rapid advance at the project will bring the costs below this figure 
due to savings in labor, supervision, and depreciation. 


By Field Team, Region I, NW District 


c c _ 
A. E. Weissenborn, Executive Officer 


U. S. Geological Survey 


Thomas E. Howard, Acting Member 
U. S. Bureau of Nines 


cc: USGS (2) 
USBM (AD)
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DEPARTMEF THE INTERIOR 
3	 DI FENSE MINERALS EXPLORATION ADMINISTRATION 


So. 157 Howard Street 
Spokane ii, Washington


October 13, 1955 


• Mr. George C. Seifridge, Chairman. 
Operating Committee, ]EA 
Department of the Interior 


S Washington 25, D. C.


Re: Docket No. DMEA..36611. (lead-zinc) 
Highland-Surprise Consolidated 
Mining Conany 
Deer Trail 'Mine 
Custe:r County, Idaho 
Contract No. Idin-E819 


S	 •• 


Dear Mr. Seifridge: 


Attached are the Government, Docket, and DivisiOn copies 
of Amendment No.' 1. This amendment was prepared in Waèhingtn in 
accordance with the Operator's request of August 31, 1955. 


Distribution of this amendment is being made in the 
usual manner.


-	 Sincerely yours., 


•	
H 


Verne C. Fryklund, Jr. 
For: A. E. Weisenborn 


cecutive Officer, D'A 
Field am, Region I 
Northwest District 


Attachments as indicated 


cc: Finance Office v/end. 
USBM (2). 
Qujnlan.
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UNITED STATES
DEPARTMENT OF THE INTERIOR 


lot


	


	 DEFENSE MINERALS EXPLORATION ADMINISTRATION 


WASHINGTON 25 D C 


OCT 3 - 1955 


4r, A. L eeuboflL 
• cittre Offtcr	 •	 • •	 •	 • 
1)'4t. tItliI	 (eio I 
o?tt1reet D1*trlet 
Ot4th 7 fl'*r $tret 
neane , Whinpton


Re T)ket	 . 'J+ (Le4.4Inc) 
•	 •	 •	 •	 •	 ••	 Cn1ttated 


Mtni Oeeni 
seer r*11 tue 
Cuter Dunty, 1d}n 
rortr&et o. 1')l9 


)ear Nr.	 tnori 


M	 ci	 t.	 ',	 tti'br 7, 'i' 
t'	 1'i1	 five rM	 eet	 I t tire 


t..tf1 CGtDCt.	 •	 •,	 • 


•	 t tc t	 rtrr f'	 'itirr	 dt-. 
t)w iic th th um nrnr owvrv, if Thr ry eon 


t)	 *rn4rsit d' pq Ttv, flEt vit ytr 'rr'1, fl 
bc	 ttrn tci u wtt1	 nr


r1nriy yrnri, 


Geoe C Sefridg 


W.RGriswold/bjl (9/27/55) 
-	 Copy to: Docket 


Is! Robert W Geeha	 Athr. R Pile 
euo	 Base Metals 


iiOfl	 Mr. Bishop 
ilsgaard.
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UNITED STATES 
DEPARTMENT OF THE INTERIOR 500 


:.	 .	 . .	 DEFENSE MINERALS EXPLORATION ADMINISTRATION 


	


WASHINGTON 25, D.C.	 .	 H 


Sept.aber 13, 1' 


Acting Luistaat 1o1icitor, Deten3e ntta2a 


Chitt, Base *eta1z Djyjj0 
&tb3sct s fr.parat$ot oZ An As.zcbont, Acket No. LE* .'366I4 Lead4ic) 


Higbl.nd-Surpri*e Con*. Iinzba C*p.y, Dee3. rai) M1ns, 
C18tr çoty, Idaho, Gontract .NQ. I ..Z819.	 .. 


W.11 yo tnd]'prear	 AifN, 1. to the cited 


contract, ar outlined o the sttsched ibesti. 


W 
W. &. Qrimio]d 


RG/er 


Copy to: Docket	 •••	 .	 .	 . 
ease	 étals	 ..•	 .	 . • 


•	 Chron,. •	 .	 •	 -	 .







UNITED STATES
DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS EXPLORATION ADMINISTRATION 


1201 N. Division St. 
Spokane 2, Washington 


September 7, 1955


VIA AIR MAIL 


Mr. George C. Seifridge, Chairman 
Operating Committee, DMEA 
Department of the Interior 
Washington 25, D. C.


Re: Docket No. DNEA-3664 (lead-zinc) 
Highland-Surprise Cons. Mining Co. 
Deer Trail Mine 
Custer County, Idaho 
Contract No. Idin-E19 


Dear Mr. Seifridge: 


Enclosed are two copies of a letter dated August 31, 1955 
from Highland-Surprise Consolidated Mining Conany, requesting 
certain changes in the cited contract. 


The Field Team favors the Operator' s request and recommends 
that an amendment be written in Washington, changing the bulldozing 
and diamond drilling from Independent Contracts to Agreed Unit Costs, 
and allowing Independent Contracts for drifting, crosscutting, and 
drill stations. A sample amendment with justification is attached. 


Immediate action is requested in order that the work can 
proceed according to schedule.


By Field Team, Region I, NW District 


G. Ji/, 4lcec. Officer 
U. S. Bureau of Mines 


LQ /€:;Q/ 
Verne C. Fryklund, Jr., Acting Member 


U. S. Geological Survey-. Enclosures 


cc: USGS (2) 
USBM (AD)
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Exploration Project Contract 
Highland-Surprise Consolidated Mining Company 


Docket No. DMEA-3664 


AMENDMENT NO. 1 


It is agreed this _____ day of ____________, 1955, 
between the United States of America, acting through the Department 
of the Interior, Defense Minerals Exploration Administration, and 
Highland-Surprise Consolidated Mining Company, that Contract Idin-E8l9 
(Docket No. DMEA-3664), dated June 17, 1955, is amended, effective as 
of the contract date, as follows: 


1. In Exhibit "A" of the contract, under Estimated Costs of 
Project, delete 


Category (1) Independent Contracts 


In Category (2) Personal Serices, 
delete (c) Labor 


In Category (3) Operating Materials and 
Supplies, delete 


Explosives 
Bits and steel 


In Category (7) Miscellaneous, 
delete


Payroll taxes, liability 
insurance, etc. 


Mess house expense


$10,535.00 


16,489.00 


4,529.33 
2,000.00 


2,606.00 
2,000.00 


2. In Exhibit "A" of the contract, under Estimated Costs of 
Project, add 


Category (1) Independent Contracts 
(*Denotes maximum allowable) 


Drifting and crosscutting 


	


1200 feet @ $20.94*/ft. 	 $25,128.00 


Diamond drill stations 


	


110 feet @ $20.94*/ft.	 2,303.40 
$27,431.40 


The unit cost of $20.94/ft. includes all necessary labor, 
explosives, bits and steel, payroll taxes, mess house expense, 
and all other costs not specifically set forth elsewhere in 
the contract. 


Drifts, crosscuts and drill stations shall conform to the 
specifications set forth in Exhibit "A" under Description 


-	 of fhWnrk.







. 


In Category (7) Miscellaneous, add 


Liability insurance 
covering superintendent	 $187.50 


3. In Exhibit "A" of the contract, add 


Agreed Unit Costs 


Bulldozing - 56 hours © 
$JLO.00/hr.	 $ 560.00 


2,100 feet of diamond 
drilling © $4.75/ft.	 9,975.00 $10,535.00 


2
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Exploration Project Contract 
Highland-Surprise Consolidated Mining Company 


Docket No. DMEA-3664 


Justification of Amendment No • 1 


The total amount of the Independent Contracts ($27,431.40) 


allowed by this amendment includes the following items which were 


deleted from other categories in the contract, as follows: 


Labor	 $16,489.00 


Explosives	 4,529.33 


Bits and steel	 2,000.00 


Payroll taxes & insurance 	 2,418.50 (2,606.00 - 187.50) 


Mess house expense 	 2,000.00 


$27,436.83 (difference of 
7L $5.43) 


The Government will benefit under this amendment as the 


completion time will be shortened from 8 months to about 5 months, 


thus saving in supervisor's salary, payroll taxes, and equipment 


depreciation.


S. W. Zoldok







VP .
	


.


HIGHLAND-SURPRISE CONSOLIDATED MINING COMPANY 
203 GYDE-TAYLOR BUILDING 


WALLACE, IDAHO


',
'J	 4I 


J5 
P4 


MINE OFFICE: 
BOX 690, KELLOGG. IDAHO	 August ,1, 1955


P 
A. E. Weisserborn 


Defense flinorals xploration Adznistration 
So. 1$? Howard Street 
Spokane 14, Washington	


ae: Docket No, DA.366h (lead-zinc) 
Contraet No, Id	 819 
Deer Tz'ail Nine, Custer County, Idaho 


Dear ITt. Weissenborn: 


As discussød yesterday with	 Zoldak we are writing to request that 
the above contract be amended n the following particulars: 


1. ecause of the remote location and the small axnc'unt of work 
involved we have been unable to get independent contractors to do the 
bulldozing and diamond drilling at the unit cost figures al]owed under 
Catoory (1) in Xxhibit AU For this reason and because we deemed it 
expedient to have our own bulldozer at the property, we have moved our 
Caterpillar 1)6 dozer to the mine location and the bulldozing work has 
boon done with this equipment We request that the contract be amended 
to allow us the unit cost of lO.00 per hour, 


Also the company owns EX size diamond core drilling equipment 
wriich is adequate for the purpose and. we can arrange for thc drilling 
to be done with this equipment at the unit cost of 14.75 per foot. 


2. We have executed an agreement with Philip J. SaIQLO and Leon 
Zitto]. as contractors (four copies of the agreement are erLotosed with 
this letter) inder which the contractors agree to furnish aLl labor, 
drill steel arid bits, and explosives to do the drifting and crosscutting 
provided for in Exhibit "A". Since Salois and Zittel are c' 1Lasscd as 
independent corrt1 actors, most of the payroll taxes and liab Llity insurance 
under' Category (7) will be eliminated.. Also the mess; house expense ufldr 
Category (7) will be eliminated as the contractors will provide their own 
Ooók.


We have prepared and are attaching to .'Ziis letter a calculation 
sheet showing that the items Cvered by our agreement with bhe contractors, 
i.e. labor, explosives, bits and steel, payroll taxes and liability 
insurance, and mess house expense, amount to a total of 37,1436.83 or 
2O.9b per lineal. foot. The sheet also shows that our estimated actual 


cost under our agreement with Salois and Zitte) will be 23.59 per foot 
but we are willing to absorb the additional cost because there will 'be 
a time saving which is to our advantage and the openings drLven will be 
6 feet by 8 feet instead of the 5 feet by ? feet specified Ln Exhibit "A".







Mr. A. E. Weissenborn	 August 31, 1955 


In view of the foregoing we request that our contract be amended 
to provide for our agreement with Salois and Zittel and that the amount 
allowable be actual cost with a mazmuxn of 42O.91 per lineal foot. This 
arrangement shou],d result in a saving to the Government in supervision and 
depreciation becau.se, if the work is completed by January 1, 1956 as 
contemplated, the project will be charged with only five and one-ha]! 
months of our superintendent's salary as compared with eight months 
estimated under Category (2) and only four and one.half months of 
depreciation as compared with seven months estimated under Category (1i) 
in Exhibit tZA. 


Immediate action on these matters will be appreciated as preparatory 
work wa commenced on July 15, 1955 and crosscutting started on August 15th. 


Yours very truly, 


W. A. Callaway 
Secretary 


Encs. 
cc: Mr. Steve Zôldak







2•	
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HIGHLAND-$URPRISE CONSOLIDATED 1I1WR) COMPA
Docket No. Dr4EA.366I


Contract No • Idm.E619


SFP 


Items which will be covered by agreement with Zittel and Sable: 
Category (2) (c) Labor 	 l6,Lr89.O0 
Category (3) Operating materials and supplies: 


Explosives	 1,529.33 
Bits and steel	 2,000.00 


Category (7) NisceUaneous: 
Payroll taxes and liability insurance $2,6C6O0 
Less liability insurance coverirg 


superintendent 1/	 187.50
2,1418.50 


IIess house expense	 2,000.00 


Total
	


$27, 136 .83 


Amount per foot for 1,310 feet of drifts and 
crosscut.s, iniudiug diamond drill stations 	 $20,914 


1/ Our superintendent' a salary for this year has reached the point where it 
will riot be subject to social security taxes for the reumaindex' of the year 
and, since it s contemplated that work will be completed by January 1, 1956, 
there will be no social security taxes chargeable • 'Jorkmen' compensation 
insurance covering the superintendent £rom July 15, 19% to December 31, 19% 
will amount to approximately $187.50. 


Actual cots under the agreement with Zitte].. and Saloja will be as fo11ows 
1,200 feet of drifts and crosseuts @ $23.00 per foot	 $27,600.00 


110 feet of drill stations ® $25.50 per foot (higher 
because hand muked)	 .	 2,805.00 


Timbering an estimated 200 feet © $2SQ	 500. 


Total
	


$30, 905.00 


Cost per foot for 1,310 feet	 .	 $23.59







UNITED STATES
DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS EXPLORATION ADMINISTRATION 


So. 157 Howard Street 
Spokane 11, WaBhiugton


Septezber 1, 1955 


)fr. George C. Self ridge, Chairman 
DMEA Operating Ccinittee 
Departmant of the Interior 
Washington 25, D. C.


Re: Docket No. 1EA 366k (lead-zinc) 
Highland-Surprise Consolidated 


Mining Ccnany 
Custer County, Idaho 
Contract No. Idni-E819 


Dear Iifr. Selfridge: 


Enclosed are copies of a letter to the Nighiand-Surprise 
Consolidated 1V.ning Coiany signed by the owners of the Confidence 
group of claims • We requested this acknowledgnent purely for the 
record..


Sincerely yours, 


' t c 


Verne C. Fryklund., Jr. 
for: A. E. Weissenborn 


bcecutive Officer, Ei1EA 
Field Team, Region I, NW Dint. 


Enclosures 


cc: usBx(2) 
Quinlan.







.	 I 
HIGHLAND-SURPRISE CONSOLiDATED MINiNG COMPANL...... 


203 GYDE TAYLOR BUILDING 


WALLACE, iDAHO 


MINE OFFiCE:	 p. 
flOx 690, KELLOGG, IDAHO August 22, l9	 ç 


: 


DeCerise Ninerals Exploration Adnjinis.tratiou 
So. 17.Howird Street 
Spokane 1, WaGhington


'e: Docket No.	 iA-3E6	 (1e-zinc) 
',,	 ntra+	 Io;'in-1	 i9 


(entlee':	 - 


A	 requested by a letter frcm your office dated 


July 27, l9, we are enclosing five copies of a letter SEP 


signed by the owntrs of the	 'onfidence group of nLtnin	 claims 


acknowledging an. error in the listir	 of the claims in Mr. 


Enderlir:' S Lease and agreeing to the correct listing. 


Yours very truly, 


-lr


rf 
Secretary-Treasirer 	 "


$ 
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UNITED STATES
DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS EXPLORATION ADMINISTRATION 	 rL P7JD 
r 


So. 17 lovard etreet 
N


ttt 30, 95 


*. ?tbc Ucusie, &pt 
*igb1ind'urise *sGU4sted *trzing co. 
203 0y1 a'icr )ui1din 
WaUa4e, Xdaho


1; Docktt $0. aIA.3661 (1eii4.ztnc) 
esr Trail Mine, Custer Cannty, i4alio 


Cai*trsct 1*. 1dm.i9 


DeSa' Hr. Uobusc*r; 


Thank	 for yoar Letter or A*aguat 22, 1955, 
Vs ha've gina s thougbt to year x.qusst to extend the ndit 


crosscut to a totøi iflgth ot 5O test. after .tniug the available 
soicgic aaps, ye are not .ntiro3y certain as to the necessity of .ztent 


jog the crosscut this distance. 


We *uggsst that the crosscut be extended about 3( feet, or to 
auth a point that it i* casr that the entire tinc" vein e has been 
cut, In the *siti*sve can cousl4sr iether drifting sb4d start on 
the Nainew vein C? iit*ther there are additiansi targets to the northyest 
of the "ziac' vein that &bcuid be explored. It the '1a4 vein dips iest, 
there is a goot' chance tst it viii be cut nearer the 300400t point in 
the edit than the 5Ofoot point, 


We imdsrstaud that the prerty baa been resurveyød and aapped. 
in recent iiseks, and perba* y hay. s4ditiouai geologic infcn*ti 
thtt imuid infinence ot*r decisian ** to extending the crosscut be7cnd 
the "sine" veIn sane.


By held sxa, Eegicn 1, 1E District 


M1irm	 -JL NLI*U1 J- I T1 


A. g, Veiss.nborzi, xec1icer
U, S. Geological Sirvey 


.---L-	 1r	 1	 •-r1	 1 rjog 
C. Agnew, 1er 


U. S. luresuof 


cc \1EA (2 


Quinlan
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,	 llIgllLAM-SURPIUSE CONSOIIIATED MiNING COMPANY- :.	 : • ..	 ,•. ' '	 ,	 . ..	 .	 .•;•• 203 GYDE-TAYLOR DUIL9ING	 p'.:i-.	 ')C :	 • ' . ' • 


I •	 WALLACE, IDAHO	 77 : 


M!NE orPicE:	
CEVED	 4 


eox oo KELLOGG 10*110


SEP ' 2 1955	 AuguSt 22, iS	 L.3P?t.. 1 
- 


?Jr A	 4eissenborn	 . 
Deferse Minerals xp1orati.on Aottnistration 	 t 
so 1 I Howard Street	 . 


: : .	 •• :	 'SposJ. 4,. W3&iington	 .	 :	 . .	 : 
Re DoQket No . DPIFA-366L ( lead- zuic) 


H±gh1anSurprise Cor	 Mz.rarig Co. 
Deer Trail Mine, CutEr Cornty, Idaho 


Dear Mr. Weissenborn 


Reference is made to our conv'erstion with Jr. FryIlund on Augst 
19th, 19'$ regardixig our proposea. chane i the cros8cutti'g to be dore 
uAder' the above contr't 


After we reached a full ag2'eezt thJi y'our Ze,d rEptesentatxves 
concerning tne elevation o th new turuiel level, bearg o the crosscut 
(which is abou.t, N 20° ) ai4 location oI lhe timnel pox'tai, we preoared 
the tunnel site according to this agroenent. 


According to the origiiial ideas the dagna1 crosscut as planne%.i to 
be about 200 feet long, then the first attractive eir was to be tollowed 
and paral1el structures epore by artothei crosscut normal to the vein 
structures - see our origt.nal aoplication We are propo'irig to extend 
the diagora1 crosiut or the agreed. bearing of N 200 E to a total length 
or about L5O teet. This would enable us to plan the drifting operations 
i&ore economically aa we ou],c1 cut, tie whole mineralized zone before we 
would have tç mai<e a decision on which of the several veins the drift 
should follow. 


• 1hile prépa.in the tunnel site we cut wit'h ,the bulldozer another 
mineralized zore which i.rdicates that there may be more veins nresent 
under the heavy overbwden than are visible on the surface Which of 
thei is the most attractive and should be èvelo p.ed can be determined 
effective1y only by crOsscutttng 


The proposed 1onge diagonal crosscut 11 e1imnate the niora1 
crosscit, which was planned to be about 200 feet lon and will make a 
iore adcuate tranaportatior drft by e1imiati.ng the	 ht angle turns 


We have prepared a claim map shou'sinr the proposed wqrkings o't the 
Deer Trail Fraction claim and, four co pies re enclosed 


Tunneling operations were started on August 15th and e aLre workig\ 
two shifts oer day.


Your very truly, 


TIBt KI SICK!, Supt 
I 


7V







1
UNITED STATES:


DEPARTMENT OF THE INTERIOR 
DEFENSE MINERALS EXPLORATION ADMINISTRATION 


4*, 7 At*t 
S.-


ThZF T, 
•


4ij 
I, 


Vj$


?t O.	 (2i4t C' I 
1d*t4 


tt4r4 OOfr 
ir r*iU 8i* t*r 1j Tcjsct) 


C1*tr 


1z'


e2*r u the c I	 M *1p te* Zsthl	 , tttØ4 'er , L9, bee* 
•	 •	 a1 }.	 u• oid1 snttvo, ei


&4t rozt*i, ai4i *fl *rT'Qr tJ$t $b34 eLtIr t 
'	 i th 


	


r*p	 a4ac .s	 x ttt. 
41Mu ao., L.#, b, c1Zn	 *Uy 


'Q3. I*z S	 tr 
i* .r3$&* Ziiri c 4oe not ctr*) th 


	


r11A'	 wrs& xt	 Ua!t does 21Lst tu taa 
tii1i, PJ ti	 L'e1)	 bqm	 aavL bj eU	 srwt 


*er, tø e.tP zi*e * 
(t.t*	 2, iài, n) or 


** t*	 ,$	 1JUt t* tXi* 9*	 UrLE* 
o	 s, *v tz	 l.tt.r e4 


'*t	 ecw,	 tbe1 
ørct 


4 ! . 


cc:	 (2) 
(2)


A
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UNITED STATES


DEPARTMENT OF THE INTERIOR 
DEFENSE MINERALS EXPLORATION ADMINISTRATION 


w3nGrxzsrxc 
So. 157 Howard Street 


•	 Spokane 14. Washington


July 22, 1955 


Mr. George C. Selfridge, Chairman 
D?'A Operating Cotrnnittee 
Department of the Interior 
Washington 25, D. C.


Re: Docket No. DM1P.-3664 (lead-zinc) 
Highland-Surprise Consolidated 


Mining Company 
Deer Trail Mine (Stanley Project) 
Custer County, Idaho 
Contract No. Idm-E819 


Dear Mr. Seifridge: 


Enclosed are the Government, Division, and Docket copies 
of Contract No. Idm-E8l9. Other copies have been distrfouted in 
the usual manner. 


In your letter of June 17, 1955, transmitting the contract 
to the field for signature, you pointed out several items that 
needed clarification. 


(1) Enclosed is a letter from Fred Gossi stating that 
he did not wish to sign an Owner's Consent to Lien on the Deer 
Trail claim, We note that the requirement for a Performance Bond 
was waived by the Administrator. We believe that this is justifiable 
because only a small part of the work will be done on the Deer Trail 
and because it is practically out of the question to secure a 
Performance Bond either locally or in Wallace, Idaho, where the 
company is headquartered • Thern Executive Officer talked with two 
bonding companies in Spokane, each of whom told him that their 
company could not provide bonds because of the 10-year royalty 
repayment period required by the Government. The president of 
the company was told the same thing in Wallace. 


(2) Regarding the clarification of the Confidence claims, 
attached. are copies of' a letter (which we do not consider adequate) 
from Elmer Enderlin explaining that the parties to the Lease and 
Option of September 8, 19119, (copies of which are enclosed) improperly 
listed the claims. The 1911.9 lease has been replaced by one dated 
November 15, l9511, which however still lists the claims erroneously.







0	 S 	 . 


The claims are properly listed as Confidence, Confidence Nod, 1, 
Confidence No. 2, and Confidence No. 3 in the agreement of 
November 23, l95, between nderlin and Highland Surprise, tYe are 
requesting Highland Surprise to obtain a statement directly from 
the owners explaining the discrepancy. Copies of our letter to 
the company are enclosed,


Sincerely yours, 


7 
A. E, Ueissenborn 
Executive Officer, DA 
Field Team, Region I. 
Northwest District 


Enclosures as :Lndicated 


cc: USBM (2) 
Finance office w/cy contract 
Nicke is on
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UNITED STATES 
DEPARTMENT OFTHE INTERIOR	 S 


DEFENSE MINERALS EXPLORATION ADMINISTRATION 	 1EIYED 
1111	 r 


	


o. 17 Eavazti Street	 e 7955
oicane , W$s12ttQn


r 
0 1uue 4j 195 


i'b. Praik 3	 d1e, ?resident
iUhianduz'prise Mining Ccrpany 
?.O,O889	 S 	 / 


a3.1ace, Xaho


4e: floeket 1To. Di-36 (1ezic) 
13urise cxasolidatci 


S 	


5 	


S 	 iuing Coany 
S 	


S 	 ir	 ti Mine •(Sta1ey Project)
C4ster County, Id.ac 


ear 1r. Lucdke


wiU CO113 d CU$SiOft oU nd with A . teicbc 
at thio oi f ie last PriAay eoncernr eertaL reqAz'etto tlat 
mwt be ut efo2'e e can give you oz' sigratur the 4poeed. 
contx'act £or vorL o the abovec1ted. projeclt wbich ste bve receivea 


• forn Te.s'riiiton.	 S 	


S 


e ahaU ee the ollostn (1) a copy o±' the lease 
of Septembe3' 3, 19119, given to £IXAeD Thider3in by ita an 
Gosi, sn. Irie ed Arno)4 1'u11r on the Confidence eans. iis 


S 	


•docut is ntie . in s areernt dated November i, 195!4, 
S 	 betveez the	 pties,	 it lists the c1aiaá as be the 


S 	 Confi4eee 20s, i3u.", &10fl€ others (2) a ø1arifiation o 
the discrepancy as to the nanin, o the Conftdenee Jaft. he 


• 	


S 	 Csent to LIen er4 the c3.a 	 p lists thcm e the	 •. 	 S 


"Corfidenca," an3 the "Confidence 1o, 1," Co I.teuee o. , ° end 	 S 


"Conidenoe No. 3,' thereas cx aCrceIet atcd. oveiiber 1, lZ31, 
a	 ia!Le a jrt of t1 Bgi?eelnt datet !oirenber 23k, 9 114 bct'ee 
Endel1n eid i 	 xi8urprao, lists t1e elainø as ii'zC th 


• SS	 "Confidence Noe.	 S •	 5 • 5	 5	 5 


OU s1iiiton office has aivea the. requtreent for t!ie 
surur, o a eozm'ice bone. However, we nee e iezce in hc 


letzer r written state.ient om the osner of the Deer 
lair eioczir	 refunal to ext the One's Con8ent to
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UNITED STATES 
IDEPARTMENT OF THE INTERIOR 5c	 V 


DEFENSE MINERALS EXPLORATION ADMINISTRATION 


WASHINGTON 25D. C. 
zt1


'JUNi. 71955 


hc. A • • WeistsenbQn 
zecuttv. Ot±cr 


£ttzA Field Teas, sgion I 
Northwest 
South 357 Hovard 1tat 
lSpokaarn 4, Wa*bite*.


Ia: Docket No.	 .366 (Iad..Zim 
li1g1nd..$srpr;La. Consolidated 


H	 1(tning Geapa 
Deer rsU lime (Stanley project) 
c%%stmr Css*t., I4o 


Dsa Mr. Wsenborn3 


With reference to your letter of April 3, it ar. enclosing 
tho .originiLl and ii. óciis of a contraat for the 4ttOd prOect, 'Iie 
contract has been rspar.d en an actual coat bus1 aa is Spiainad to 
you vien you tiers in Washirtos on htn. 9. 


n preparing the centract w have omitted the proposed wOrk on 
the ?.D.&. group st elaine (Stag. II) • We are not at all opposed to work 
in thin area. Qeite pssa1b]t a ch more ceir.henaiv* progras is war-
ranted than that proposed by Mr. Movard • Iickulso, but it seass prudent 
to he nsrs t*fcrtton first, We nets that you z'cumis*d no work be dons 
in this area unless faiersbl. resslts u'we ftrat obt.aLned on the Deer 
claims. ?r. Nieke1so stressed the *po.r sxpomwes and general lack of 
iutor*etion with refsrsnee to the ?.DR. el&tz gro rip. *lence, we stgest 
poatponin any project set-up fr this eras until we bm re data avail-
able.


v.e ca13 your attention to the enc3.osec1 copies of * nssornnd* 
from the Acting Assist*nt Solicitor, Defense lLtn.rale, dated ay 2J4, in 
vb.ic be cites certain requiroments tr be set prior to execntton of Uio 
contract. riou*ly, this say involvs * certain e1iy, but ±IcB thO 
contract has e3rea4 bees dated it ahozld create no actal hardebip upoli 


• • th.AppLc*nt.
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• Surname IL	 . 
UNITEb STATES 


• DEPARTMENT OF THE INTERIOR 500 
• DEFENSE MINERALS EXPLORATION ADMINISTRATION 


WASHINGTON 25, D.C. 


Mr. A. . WsiueoXn 
Zzscutie OZicer 
NISA, 31.14 Tm, isgion I 


Xorthwezt District 
South i$i bwar4 street 
Spokane , ubinton


Docket Ito.	 *66L& (imsd-Zinc) 
lUghiand-Surpris. Consolidated 


Mining Cc.pa 
Deer ?rail Mine (StIs]sy r.3.et) 
Custer County, IdaM 


Dear Mr. Weiss.nbornt 
•	 With r.fer.ne. o your latter of April ik, w are enclosing 


•	 the original and. Liwe copies of a contract I the cited prj.ct. 


The costs are Lit accord with those outlined by Mr. A. L.. 
Srice, except that we have dilated his allewance ef ten percent for 
contingencies. We cannot allow \thia iten in sstisat.s for agreed unit 
coat work, though it ii suite in r4sr when forecasting costs tsr actual 
co*t contracts. . realise that, h.a naking estinates for agreed unit 
costs, no on. can hop. for' an abso]te degres of precision and that un-
zpsc tesdly adverse cneditioas could ksaily increase forgcast.d costs by 


ten percent or perhaps *e*.*. let it i squally true that nnszp.ctsdly 
favorable conditisne could decrease ssaatsd aaoimts to * sisilar degree. 
Hence, U we were to allow thø Applicant a ciskion for unforeseen adverse 
conditions, we should logically also prVjd. a recapture ciw*. for the 
0oerneent for unl.r.s.en favorable coadittons. In essence, we would 
wind * with *n actual cent contract. 


In preparing the contract we have Ca$tt.d the proposed work on 
the F.D.R. grow at slams (Stag. II). Is are *pt at all opposed to work 
in this ares. Quits possibly a inch nors ceaprsInaiv. progras is wa 
ranted than that proposed by lii'. Howard . lickelsin, but i ssess prudent 
to have nero inforsation first. We note that you r.c.M no work be 
dons in this area unless favorable results were first obtained en the Deer 
frail elaine. *', lickuloon stressed the 5poor .zpos*1'ss and general lack 
of inforaation5 with reference to the ?.D.R. clalz group snco, vs suggest •	 postponing anJ pro3sct set.&up tar this area until we hav• are data avail 1.,







.	 . 


call	 atte*ton to tM *iw3os.d capiss of a aicrand 
fro* the Acting Ls4st**t $oUcit.v, Dsfvzs. Mi.ra].s, tdt IIq 21k, in 
ithich e *tea srtia rqnin*otp to be sot Fior to .*tLn of the 
.nirawt.	 ioi$1T, *1* *s' ino1i a C•rtiU 41a7, *t ssoo the
cntrut has 1r.a4 boon dated it abauld sr.ate a. aatv.al hadship on
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(Revised	 Docket No. DMEA 


Commodity	 - ZLn - 


Contract No. Idm–E -.-----------------------


UNLTED STATES OF AMERICA
DEPARTMENT 9F THE INTERIOR 


DEFENSE MINERALS EXPLORATION ADM I NISTRATION 


- EXPLORATION PROJECT CONTRACT' 


It is agreed this ---------------------------------------------day'of ---------------------------------------------------, 195._, between the 
United States of America, acting thrOugh the Departmeñtof the Interiôi", Defense Mineral Exploration 
Administration, hereinafter called the "Government," and •2 


------


whosemailing address is	 3889:------------------------------------------------------------------------------------------------------------------
Va11*cs, Zdaho 


hereinafter called the "Operator," as follows: 


•	 ARTICLE 1. This contract is entered into undr the authority of the Défnse Production Act of 
1950, as amended. It consists of this form (MF-200),\the attached Exhibit "A.,".Annex I, and 


The Operator shall 'not transfer or assign this . coiitract or any right thereunder. without the written 
consent of the Government. 


ARTICLE 2. Operator's property rights.—(a) The\land which is the sub ject of this contraCt (here-
inafter called "the land") is in the State of 	 d$J.	 , County cf	 cu*t#r 
and is described in Annex J3 


	


(b) The Operator represents and undertakes that:	 .	 ' ' 
(1) The Operator is the $*e An. j	 of 


in the land, in possession and entitled to possession \for all of the purposes of this contract, under 
and by virtue of a See	 ,	 iecorded in Book	 , page _. 
official records of said County; and 


(2) The Operator's right, title, or interest (whether as owner, lessee, or otherwise) is subject 
only to the following claii, s, liens, or encumbrances: 


(c) The Subordination Agreement of the holder of any claim, lien, or encumbrance listed above, 
and (if the Operator does not hold the legal title) the Consent to. Lien of any holder of the legal title 


If sufficient space •is not provided in any blank, use an extra sheet of paper and refer to it in the blank. 
Insert name, and if an organization, its nature (corporation and place of incorporation, partnership with names of 


partners, etc.). 
'State on a separate sheet marked "Annex I" the legal description or enough to identify the property, particularly 


excluding any areas from which the production is not to be subject to the Government's percentage royalty.. 
Insert "owner," "lessee," "contract purchaser," "locator," etc. 


'Insert "the entire interest," "the mineral rights," "an undivided one-third," etc. 
'Insert "deed," "lease," "contract," "location notice," "patent," etc. 
'If not recorded, so indicate by inserting "un."
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of the land (lessor, seller, optionor etc.) re at ach d, as follows: ccnMzt -t$1LI41M 
*$9ta xcpt cor t	 r	 ror tsh	 sne* Bo 


his bse* sutted to t* Oovernnt. 
(d) The Operator shall preserve and maintain his right, title, and interest in the land and his right 


to the possession thereof for the purposes of this contract, and shall devote the land and all existing 
improvements, facilities, buildings, installations, and appurtenances to the purposes of this contract. 
Until the lapse of the time within which the Government may make a certification of discovery or 
development without any such certification having been made, and after any such certification has been 
made, the Operator shall neither transfer, convey, nor surrender the land nor any right, title, or interest 
therein, nor permit nor suffer any claim, lien, or encumbrance thereon, without expressly referring to and 
providing in the instrument of conveyance, lien, or encumbrance for the preservation of the Government's 
right to a percentage royalty on production and lien for the payment thereof. If the Government makes 
no certification of discovery or development within the time limited in Article 8, it shall thereafter have 
no claim against the land or any production therefrom except for any production referred to in Article 
8(b) (1). 


ARTICLE 3. The exploration project .—The project is a search for indicated or undeveloped deposits 
of ..11L*4J1W--------------------------------------------------The work to be performed 
is described in Exhibit "A." The Operator on or before --------------------------------------------------shall commence 
the work, and on or before J*ZZyi,i%7 -----------(unless the Operator's obligation to prosecute 
the work is terminated—see Article 10) shall either have completed the work or shall have incurred 
allowable costs (see Article 6) in a sum not less than the estimated total allowable cost set forth in 
Exhibit "A." 


ARTICLE 4. Performance of the work.—(a) Operator's responsibility.—The work shall be per-
formed with reasonable diligence, efficiently, expertly, in a workmanlike manner, in accordance with 
good mining standards and State regulations for health and safety and for liability insurance covering 
employment; and with .suitable and adequate equipment, facilities, materials, supplies, and labor, to 
bring it to completion within the time fixed. 


(b) Independent contracts.—To the extent that the allowable costs are estimated in Exhibit "A" 
with express reference to performance by independent contractors on a unit-price basis (such as per 
foot of drilling, per foot of drifting, per hour of bulldozer operations), the work may be so performed; 
but if the reference in Exhibit "A" to any such independent contract requires the Government's 
approval thereof, payments under such contract will not be allowable costs unless the Government gives 
its written approval of the contract. Any such independent contract shall refer to some specific and 
identifiable part of the work, and shall be subject to all of the pertinent terms and conditions of this 
exploration contract; but the Government shall not be considered a party thereto, and its rights under 
this contract, including the right to terminate its contributions, shall not be affected thereby. Regard-
less of the provisions of any such independent contract and regardless of the Government's approval 
thereof, the Government will participate in payments to the independent contractor only on account of 
work performed in accordance with the provisions of this exploration project contract, and only to the 
extent that the Government deems the unit prices for the work under the independent contract to be 
reasonable. 


(c) Government may inspect.—The Operator shall consult with and inform the Government on all 
phases of the work as it progresses. The Government may enter at all reasonable times to inspect the 
work under the contract, and also after a certification of discovery or development to inspect production 
operations and underground workings. The operator shall provide the Government with all reasonable 
means of access for such inspections. 


ARTICLE 5. Contribution by the Government.—The estimated total allowable cost of the project, 
set forth in Exhibit "A," is the sum of, $57,fiaO, ________________________________ 
The Government shall contribute	 Oercent of the allowable costs as they are incurred in a total sum 
not in excess of -------------------------------------------------------------: Provided, That until the Operator has 
rendered to the Government his final report, and any final auditing required by the Government has been 
made, and a final settlement of the contract has been made, the Government may withhold from the last 
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voucher or vouchers such sums as it sees fit not in excess of 10 percent of the estimated total cost of the 
work or not in excess of the amount of the Government's contribution to the cost of 'property whichis or 
may become subject to disposal as provided in Article 9(c), whichever is greater. The Government will 
make its contribution on tke basis of the monthly vouchers referred to in Article 7(b), but all payments 
by the Government are p:rOisional only, subject to audit, until the account between the Operator and 
the Government is finally auljted and settled. "Costs incurred" mean costs that have been paid or have 
become due and payable, or th't in the opinion of the Government have become an obligation. The Gov-
ernment may make payments irectly to independent contractors and suppliers for the account of the 
Operator rather than to the Opator. 


ARTICLE 6. Estimated cos.—(a) Categories of costs.—The allowable costs of the work to which 
the Government shall contribute ark limited to those that are direct, reasonable, necessary, and that re 
estimated in Exhibit "A" by catego\ies as specified in this article. If any cat;egory or subcategory is 
omitted from the estimate of costs, o\ if the word "none" is annexed to the listing thereof, costs under 
such category or subcategory are not\allowable. Any excess over any estimal;e which is indicated as 
the maximum of any category, subcate'gory, or item, either as to requirement or related cost, and any 
excess over the estimated total aHowabl cost of the work, shall not be allowab:le. Any excess over the 
estimate of any category, subcategory, o\ item, either as to requirement or :related cost, not indicated 
as a maximum shall be allowable within t'ke limit of the estimated total allowable cost of the work. To 
the extent that excesses over maximums otier than the estimated total allowable cost of the work may 
be necessary for the performance of the wokk, the Operator shall incur such excesses for his own account 
without contribution by the Government; bu except for any such necessary excesses in categories, sub-
categories, or items thereunder the Operator'4s not obligated to incur more than his agreed percentage 
of the estimated, total allowable cost of the wrk. 


To the extent specified in this article or in\xhibit "A" the following categories, subcategories, and 
elements thereof are maximums; but if not so secified either here or in Exhibit "A" they are not maxi-
mums, and may be exceeded within the limit of te estimated total allowable cost of the work: 


CATEGORY (1)—INDEPENDENT CONTRACTS._ Tork to be performed under independent contracts 
(see Article 4(b)). The estimated total amount o this category and the estimated cost of each unit of 
work for performance under an independent contrat are maximums. 


CATEGORY (2)—PERSONAL SERVICES. 	 \. 
Subcategory (a) —Supervision.—All elemen\s of this subcategory (number of supervisors, 


periods of employment, rates of pay, and total) ar maximums. 
Subcate gory (b) —Technical services.—Al1 elen\ents of this subcategory (number of technicians, 


periods of employment, rates of pay, and total) are n\axirnums. 
Subcategory (c)--Labor.	 \ 


CATEGORY (3)—OPERATING MATERIALS AND SUPPLIES.--Includes such items as drill bits and steel, 
explosives, fuel, pipe, pow'er, small tools costing less than $5 each, timber, track. 


CATEGORY (4)—OPERATING EQUIPMENT. 	 \ 
Subcategory (a) —Rental .—T he number of each objecto be rented [6 mine cars, 1 truck], the 


rate of rental [$100 per month, $5 per hour], and the tota of this subcategory are maximums. 
Subcategory (b)—Purchases.—The estimated total of th\ subcategory is a maximum. 
Subcategory (c)—Depreciation.—All elements of this subtegory (time periods, rate of depre-


ciation, and subcategory total) are maximums. 
CATEGORY (5)—INITIAL REHABILITATION AND REPAIRS.—Estimats under t;his category include all 


requirements and related costs, such as labor, materials and supplies, aiil supervision at a rate not higher 
than provided for in Category (2), and shall not be duplicated under an\ r other category. The estimated 
total of this category is a maximum. 	 \ 


Subcate gory (a) —Initial rehabilitation and repairs of existing bildings, fixtures, and installa-
tions (exclusive of mine workings) .—The estimated total of this subca\egory is a maximum. 


Subcategor'y (b) —Initial rehabilitation and repairs of operating 'quipment.—The estimated 
total of this subcategory is a maximum.
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CATEGORY (6)—NEw BUILDINGS, FIXTURES, AND INSTALLATIONS (EXCLUSIVE OF MINE WORKINGS).—
Estimates under this category include all requirements and related costs, such as labor, materials and 
supplies, and supervision at a rate not higher than provided for in Category (2), and shall not be dupli-
cated under any other category. The estimated total of this category is a maximum. 


CATEGORY (7)—MIsCELLANEOUS.—Repairs and maintenance (other than initial) of operating equip-
ment, analytical work, prints and other reproductions, accounting, Operator's share of payroll taxes, 
liability insurance covering employment, travel, communications, and any other items of requirement or 
cost that do not fall within any of the first 6 categories. 


THE ESTIMATED TOTAL ALLOWABLE COST of the work is a maximum. 
(b) Nonallowci,ble costs.—The following costs are not allowable for contribution by the Government: 


(1) Costs of the land, such as rental, depreciation, depletion, or other cost of acquiring, owning, 
or holding possession; 


(2) Indirect costs, such as general overhead, corporate management, interest, taxes (other than 
payroll and sales taxes), insurance (other than liability insurance covering employment), damages 
to persons, damages to property (other than necessary repairs or replacements of equipment or 
other property used in the work) 


(3) Previous work performed or costs incurred before the date of this contract; and 
(4) Deferred payments.—Any costs incurred by the Operator under any rental-purchase agree-


ment, installment-purchase agreement, or any agreement for the purchase of goods under the provi-
sions of which payment of the full purchase price is deferred more than 90 days from the delivery 
of the goods; unless the purchase agreement is approved by the Government in writing. 


(c) Reduction.s in costs.—The Operator shall account for and give the Government credit for any 
incidental benefits, credits, or money received in the ordinary course of business in prosecuting the work 
(as by salvage or sale of materials or ecuipment, furnishing of room or board, furnishing of power or 
services to third persons, rebates or discounts on purchases, etc.), in the same ratio in which the Govern-
ment contributes to costs; and such amounts shall be treated as a reduction in costs incurred so that 
they are available for use within the limit of the original estimated total cost. This provision does not 
apply to receipts from production which are subject to the Government's percentage royalty under the 


Z3. 
ARTICLE 7. Reports, accounts, audits.—(a) Operator's records.—The Operator shall keep suit-


able records and accounts of the work performed and of any production in which the Government may 
have an interest; and shall preserve those with respect to work performed for at least three years after 
final payment by the Government, and those with respect to production for at least three years after any 
obligation to pay royalties to the Government has terminated. The Government may inspect and audit 
said records and accounts at any time, either by itself or by a certified public accountant. If the Gov-
ernment elects to audit said records and accounts relating to the exploration work by certified public 
accountant, it may do so as a cost of the work to which the Operator shall contribute. The Comptroller 
General of the United States or his representative, until the expiration of said three-year periods, shall 
have access to and the right to examine any pertinent books, documents, papers, and records of the 
Operator. All of the Operator's vouchers and records and accounts relating thereto and the Govern-
ment's payments thereof remain subject to adjustment until final audit by the Government. If work 
under this contract is carried on in conjunction with any other operations, or if labor, supervision, 
services, materials, supplies, equipment, facilities, or other requirements for carrying on the work are 
also used in connection with other operations, the costs shall be segregated and accounted for on a basis 
and by methods and accounts that are satisfactory to and approved by the Government. 


(b) Progress reports and vouchers.—The Operator shall provide the Government with five copies 
of monthly. progress reports in three sections as follows: (1) Operator's Monthly Report and Voucher 
showing detailed costs incurred during the reporting period; • (2) Operator's Unit Cost and Progress 
Report showing the various types of work performed during the reporting period and costs incurred for 
each type of work; and (3) a Narrative Report of the work performed during the reporting period includ-
ing adequate engineering-geological maps or sketches, drill hole logs and locations, and assay reports on 
samples taken concurrently with advance in mineralized ground. (Forms for reporting under (1) and 
(2) above will be provided by the Government.)
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(c) Final report.—Upon completion of the work or termination of the Government's obligation to 
contribute to costs, the Oprator shall furnish the Government with five copies of a final report (in 
addition to the final progresseport and voucher). This final report shall include a geological and engi-
neering evaluation of the resklts of the work performed under the contract with an estimate of the ore 
reserves resulting from such work, complete assay data, adequate geological and engineering maps or 
sketches, and a summary of the ork performed and related costs incurred. 


(d) Report of sales.--The perator shall provide the Government with suitable accounting and 
documentary evidence covering all'roduction to which the Government's percentage royalty relates, such 
as copies of smelter or concentratoiksettlement sheets, and certified accounts of production and sale or 
other disposition of production.	 \ 


(e) Compliance with requiremes.—If in the opinion of the Governmen.t any of the Operator's 
reports, records, or accounts are insufflçent or incomplete, or if the Operator fails to make them, the 
Government may procure the making ocompletion of such with suitable attachments asan expense of 
the work to which the Operator shall contribute. The Government may withhold approval and.payment 
of any vouchers relating to insufficient or i1complete reports, records, or accounts. 


ARTICLE 8. Repayment by Operator—(a) Certification.—If the Government considers that a 
discovery or development from which producion may be made has resulted from the work, the Govern-
ment, at any time not later than six months after a sufficient final report and final account (see Article 
7) has been rendered, may so certify in writingo the Operator. Such certification shall describe broadly 
or indicate the nature of the discovery or develoiment. 


(b) Royalty on production.—The Operator,s principal if the Operator is the producer, or as surety 
if the Operator is not the producer, shall pay td the Government a royalty on all minerals mined or 
produced from the land, as follows: (1) regardlss of any certification of discovery or development, 
from the date of the contract until the lapse of th time within which the Government may make such 
certification, or until the total net amount contributël by the Government without interest is fully repaid, 
whichever occurs first; or (2) if the Government makes a certification of discovery or development, 
within a period of ten years from the date of the contract, or until the total net amount contributed by 
the Government without interest is fully repaid, whicIever occurs first. 


(c) Basis for computation.—The Government's rralty shall be a percentage of the gross proceeds 
(including any bonuses, premiums, allowances, or other'benefits) from the production sold, in the form 
sold (ore, concentrates, metal, or equivalent), at the poi\it of delivery (the f. o. b. point) ; except, that 
charges of the buyer arising in the regular course of buiness, and shown as deductions onfhè buyer's 
settlement sheets, on account of the cost of treatment proesses performed by the buyer, sampling and 
assaying to determine the value of the production sold, and freight paid by the buyer to a carrier (not 
the Operator), shall be allowed as deductions in arriving a1 the "gross proceeds" as that term is used 
herein. Any costs of treatment processes, sampling or assay4ng, or transportation, performed or paid 
by the Operator or by anyone other than the buyer, are not deductible in arriving at the "gross proceeds" 
as that term is here used. The term "treatment processes," as Ire used, means those processes (such as 
milling, concentrating, smelting, refining, or equivalent) appliedo the crude ore or other production after 
it is extracted from the ground, to put it into a commercially maketable form; excluding fabricating or 
manufacturing. 


(d) Unsold production.—If any production (ore, concentrates\metal, or equivalent), after the lapse 
of six months from the date the ore was extracted from the groui, remains neither sold nor used by 
the Operator in integrated manufacturing or fabricating operation (for instance, if it is stockpiled), 
the Government, at its option, as long as it so remains, may requirè the computation and payment of 
its royalty on the value of such production in the form (ore, concentraes, metal, or equivalent) it is in 
when the Government elects to require computation and payment. I any production is used by the 
Operator in integrated manufacturing or fabricating operations before he Government makes its elec-
tion, the Government's royalty on such production shall be computed on the value therof in the form in 
which and at the time when it is so used. "Value" as here used means what is or would be gross income 
from mining operations for percentage depletion purposes in Federal inco?ne tax determination, or the 
market value, whichever is greater. 


(e) Percentages of royalty.—The percentages of the Government's roya1y shall be as• follows: 
One and one-half (1½) percent of amounts ("gross proceeds" or "valie") not in excess of eight 


dollars ($8.00). per ton of production in the form in which sold, held, or ed, plus one-half ( 1/2) 
*	


.6-7O67-







.	 . 


percent for each additional full fifty cents ($ 0.50) by which such amounts exceed eight dollars ($8.00) 
per ton, but not in excess of five (5) percent of such amounts. 


(For instance: the royalty on an amount of five dollars ($5.00) per ton would be one and one-
half ( 11/2) percent; on an amount of ten dollars ($10.00) per ton, three and one-half ( 3½) percent.) 
(f) Time for computation and payment.—The Government's royalty shall be computed and paid 


currently upon each lot sold, held, or used in integrated operations, as the case may be, as above provided 
in this article. 


(g) Lien for paymeñt.—To secure the payment of its percentage royalty, there is hereby granted to 
the Government a lien upon the land or the Operator's interest in the land and upon any production of 
minerals therefrom, until the royalty claim is extinguished by lapse of time or is fully paid.. 


(h) Notice to purchasers.—The Operator shall give notice Of the Government's claim for royalty 
to any purchaser of the production, and shall authorize and direct such. purchaser to pay the royalty 
directly to the Government and to furnish the Government with copies of the settlement sheets. If the 
records of any production and sales or other disposition of production, whether the production is by the 
Operator or by others, are not made available to the Government, the amount of the royalty may be 
estimated by the Administrator, Defense Minerals Exploration Administration, or his successor, and his 
estimate thereof shall be final and binding upon the Operator. 


(i) No obligation to procluce.—Nothing in this contract is to be construed as imposing any obligation 
on the Operator or the Operator's successor in interest to engage in any production operations. 


(j) Government not obligated to buy.—Nothing in this contract shall be construed as imposing any 
obligation on the Government to purchase any minerals mined or produced from the land. 


ARTICLE 9. Interests in purchased p'roperty.—(a) Title and ownership.—A11 costs under this 
contract shall be incurred by the Operator in the Operator's own name and for the Operator's own 
account; but any property acquired to the cost of which the Government contributes shall belong to the 
Operator and the Government jointly in proportion to their respective contributions, although title thereto 
shall be taken in the name of the Operator. 


(b) Preservation of property.—Until the final disposal of any property in which the Government 
has an interest the Operator shall preserve and protect same for the best interest of the Government, any 
reasonable and necessary costs thereof to be treated as an allowable cost of the project. After the com-
pletion of the work or termination of the Government's obligation to contribute, or when such property 
is not in use for or needed for the work, the Operator shall neither use it without the written consent of 
the Government nor without paying a reasonable rental to be fixed by the Govrnment for its interest. 


(c) DispOsal of property.—Upon the completion of the work or termination of the Government's 
obligation to contribute to costs, or when the property is no longer needed for the work, the Operator 
shall, promptly dispose of salable' or salvageable property in which the Government has an interest for 
the joint account of the Government and the Operator, either by return to the vendor, by sale to others, 
or purchase by the Operator or the Government 'at a price at least as high as could be obtained from 
others, unless the Government in writing waives its interest in any such property. Without advance 
approval of the sales price by the Government the Operator shall not sell at any price any item of property 
the cost of which was more than $500, and shall not sell at less than 25 percent of the purchase price any 
item of property which cost $500 or less. The Government, in lieu of approving the sales price for any 
such item, may itself purchase the item at the best price which the Operator is able to obtain or himself 
cares to give. Property remaining upon any termination of the work shall be considered in groups or 
categories (such as drill steel, or explosives, or pipe, or rails), and if the original cost of the remaining 
unexpended portion of any such group or category is less than $50, the Government waives its interest 
therein. If necessary to accomplish the disposal of any item the Operator shall dismantle and sever it 
from the land, the cost thereof to be treated as a cost of the project. 


(d) Default of the Operator re disposal.—If within 90 days after the completion of the work or ter-
mination of the Government's obligation to contribute to costs, or after the property is no longer needed 
for the work, or after such further time as the Government may in writing allow, the Operator has failed 
to sell or otherwise liquidate or dispose of any property in which the Government has an interest, the 
Government, at any time prior to final settlement under the contract, may pursue one of the following 
two courses: (1) the Government, by written notice to the Operator, may place upon such property what 
in ts opinion is a fair valuation thereof, not in excess of the cost less 1.66 percent per month from the 


16-70617-1







o 


date such property was puiriased under this contract to the termination of said 90-day period; and such 
property shall thereupon be onsidered and accounted for as having been purchased by the Operator at 
the valuation so fixed by the Gvernment; or (2) the Government may enter and take possession of such 
property wherever it may be und, and remove and dispose of it for the joint account of the parties. 


ARTICLE 10. Terminationof the Government's obligations.—(a) If in the opinion of the Govern-
ment operations at any time havfailed to achieve anticipated results that indicate the probability of 
making a worthwhile discovery, ankl in the opinion of the Government further operations are not justi-
fied, the Government may give the Oerator written notice thereof, and thereupon: (1) the Government 
shall be free of all obligation to contribute to costs not then incurred other than such as may be allowable 
under the provisions of the contract as 1icessary and incidental to winding up, reporting, and accounting; 
and (2) the Operator shall be free of obligation to prosecute the work other than such as may be 
necessary and incidental to winding up, reporting, and accounting. 


If in the opinion of the Governmt the Operator is in any manner :in default under the terms 
of the contract, the Government may give th Operator written notice of such default with a specification 
of reasonable time within which the default must be cured; and if the Operator fails to cure such default 
as required, thereupon: (1) the Government sa11 be relieved of all obligation to contribute to costs not 
incurred when the notice was given, other than such as may be allowable by the provisions of the contract 
as necessary and incidental to winding up, reportng, and accounting; and (2) the Operator shall be free 
of all obligation to prosecute the work other than such as may be necessary and incidental to winding up, 
reporting, and accounting. The remedy provided for the Government in this paragraph "(b)" is in addi-
tion to any other remedy provided in this contract, and in addition to any other remedy the law may 
provide for breach of contract. 


(c) The giving of any notice by the Government under the provisions of this Article 10 shall not 
affect the Government's rights as provided for in the ctract with respect to a percentage royalty, and 
such rights shall be fully preserved. 


ARTICLE 11. Notices to be given by the Governmen may be delivered to the Operator, or may be 
sent by registered mail addressed to the Operator at his \nailing address stated in this contract. If 
mailed, notices are deemed to have been delivered five days fter the date of mailing. 


ARTICLE 12. Officials not to beniefit.—No member of o \delegate to Congress or resident commis-
sioner shall be admitted to any share or part of this contract oi4to any benefit that may arise therefrom; 
but this provision shall not be construed to extend to this contract if made with a corporation for its 
general benefit.


j	 as i4 
*JMt Costs' tJsy ars in t.I! or th* astu*3 costs that would ott*rw 
ba s11oiisb71e tm4vi Artttle 6 or th cit'at. \
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Executed in sextuplicate the day and year first above written. - 


THE UNITED STATES OF AMERICA 


ByAj.tr 4. 


uxot*smim couam	
s JapZo*tton £dtstxtton 


cOP*11Y	 (Opet tot) 


- 


I,	 , certify that I am the 
---------------------------------secretary of the corporation named as Operator herein; 


that ----------------------------------------------------------------------------------- -who signed this contract on behalf of the 
Operator, was then -------------------------------------------------------------------------------of said corporation; that said contract 
was duly signed for and in behalf of said corporation by authority of its governing body, and is within 
the scope of its corporate powers.	 S 


F CORPORATE 
-	 L	 SEAL 


U. S. GOVERNMENT PRINTING (FEICE 	 1 L706171
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•rrlment's copy 


(RedTüiie 1954)	 -.	 -	 Docket No. DMEA	 364i 


Cornmodil r	 ---------------





Contract No. Idm–E------------------------ S 


UNITED STATES OF' AMERICA 
DEPARTMENT0F THE INTERIOR 


DEFENSE M I NERALS EXPLORATION ADMINISTRATION 


EXPLORATIOt PROJECT CONTRACT' 


It is agreed this ------------------------------------------/ day of --------------------------------------------------, 195, between the 
United States of America, acting through the/Department of the Interior, I)efense Minerals Exploration 
Administration, hereinafter called the "Government," and 2	 ----------


QQPQiQ 


whose mailing address is 	 ox889---------------------------------------------------------------------------------------------------------------





hereinafter called the "Operator," as fo11ow: 


ARTICLE 1. This contract is enter into under the authority of the Defense Production Act of 
1950, as amended. It consists of this form tMF-2OO), the attached Exhibit "A," Annex I, 


kpJ--------------------------------------------------------------------------------------------------------------------------------------------------------------
The Opei±tor shall not transfer or assign this contract or any right thereunder without the written 


consent of the Government. 


ARTICLE 2. Operator's property rig4ts.—(a,) The land which is the subject of this contract (here-
inafter called "the land") is in the State of 4---------- 11O----------------------, Coun:ty of --------- -Oiwter--------


-and is described in Annex J•3 


(b) The Operator represents.and undertakes that: 
(1) The Operator is the	 of 


in the land, in possession and entitled to possession for all of the purposes of this contract, under 
and by virtue of a6 ----AIIX -I-----, - recorded in Book ------------, page ------------------
official records of said County; and 


(2) The Operator's right, title, or interest (whether as owner, lessee, or otherwise) is subject 
only to the following claims, liens, or encumbrances------------ None.. 


(c) The Subordination Agreement of the holder of any claim, lien, or encumbrance listed above, 
and (if the Operator does not hold the legal title) the Consent to Lien of any holder of the legal title 


If sufficient space is not provided in any blank, use an extra sheet of paper and refer to it in ti'e blank. 
Insert name, and if an organization, its nature (corporation and place of incorporation, partnership with names of 


partners, eth.). 
8 State on a separate sheet marked "Annex I" the legal description or enough to identify the property, particularly 


excluding any areas from which the production is not to be subject to the Government's percentae royalty. 
Insert "owner," "lessee," "contract purchaser," "locator," etc. 	 : 


6 Insert "the entire interest," "the mineral rights," "an undivided one-third," etc.	 - 
Insert "deed," "lease," "contract," "location notice," "patent," etc. 


'If not recorded., so indicate by inserting "un."
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of the land. (lessor, seller optionor, etc.), are attached as follows:-----------J4fl 
ors except ±or the Deer Trail


& 


(d) The Operator shall preserve and maintain his right, title, and interest in the land and his right 
to the possession thereof for the purposes of this contract, and shall devote the land and all existing 
improvements, facilities, buildings, installations, and appurtenances to the purposes of this contract. 
Until the lapse of the time within which the Government may make a certification of discovery or 
development without any such certification having been made, and after any such certification has been 
made, the Operator shall, neither transfer, convey, nor surrender the land nor any right, title, or interest 
therein, nor permit nor suffer any claim, lien; or encumbrance thereon, without expressly referring to and 
providing in the instrument of conveyance, lien, or encumbrance for the preservation of the Government's 
right to a percentage royalty on production and lien for the payment thereof. If the Government makes 
no certification of discovery or development within the time limited in Article 8, it Shall thereafter have 
no claim against the land or any production therefrom except for any production referred to in Article 
8(b) (1). 


ARTICLE 3. The exploration pro ject.—The project is a search for indicated or undeveloped deposits 
of -----]..eadandZinL1----------------------------------------------------------------------------------------The work to be performed 
is described in Echibit "A.'	 The Operator on or before -----------..------------------------'.:;----------shall commence 
the work, and on or before Jaivarj.J.1957'-----(unless the Operator's obligation to prosecute 
the work is terminated—see Article 10) shall either have completed the work or shall have incurred 
allowable costs (see Article 6) in a sum not less than the estimated tOtal allowable cost set forth in 
Exhibit "A."	 - 


ARTICLE 4. Performance of the work.—(a) Operator's 'respo'nsibility.—The work shall be per-
formed with reasonable diligence, efficiently, expertly, in a workthanlike manner, in accordance with 
good mining standards and State regulations for health and safety and for liability insurance covering 
employment; and with suitable and adequate equipment, facilities, materials, supplies, and labor, to 
bring it to completion within the time fixed. 


(b) Independent contracts.—To the extent that the allowable costs are estimated in Exhibit "A" 
with express reference to performance by independent' contractors on a unit-price basis (such as per 
foot of drilling, per foot of drifting, per hour of bulldozer operations), the work may be so performed; 
but if the reference in Exhibit "A" to any such independent contract requires the Government's 
approval thereof,, payments under such contract will not be allowable costs unless the Government gives 
its written approval of the contract. Any such independent contract shall refer to some specific and 
identifiable part of the work, and shall be subject to all of the pertinent terms and conditions of this 
exploration contract; but the Government shall not be considered a party thereto, and its rights under 
this contract, including the right to terminate its contributions, shall not be. affected thereby. Regard-
less of the provisions of any such independent contract and regardless of the Government's approval 
thereof, the Government will participate in payments to the, independent contractor only on account of 
work performed in accordance with the provisions of this exploration project contract, and only to the 
extent that the Government deems the unit prices for the work under the independent contract to be 
'reasonable. 


(c) Gov,erriment may inspect.—The Operator shall consult with and inform the Government on all 
phases of the work as it progresses. The Government may enter at an reasonable times to inspect the 
work under the contract, and also after a certification of discovery or development to inspect production 
operations and underground workings. The operator shall provide the Government with all reasonable 
means of access for such inspections. 


ARTICLE 5. Contribution by the Gov nient.—The estjjnated total allowable cost of the project, 
set forth in Exhibit "A," is the sum of --- ______________________________________ 
The Government shall contribute 5Q perce t ofillowable costs as they are incurred in a 'total sum 
not in excess of : Provided, That until the Operator has 
rendered to the Government his final report, 'and any final auditing required by the Government has been 
made, and a final settlement of the contract has been made, the Government may withhold from the last 
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ROJiCT EXPLORATION C0NIACT 
HIGFLAND-SURPRI5E CONSOLE) TiD fINiNG CO. 


DOCKET NO. DhA-366L 


ANNEX II 


In lieu of th4 provisions of Article 9 of the contract, the operating 


materials and supplies, i and t1e installation,Aurchased under categories 


(3) and (6) of Article 6 of the contrac, shall have the salvage values 


designate'the mietion or termination of the 	 and the Government 


may deduct its proporticnate shareAfrom any money due the Operator. 


Operating materials and upplies 


	


Purchased but	 tinstalled or used ...................100 per cent
Installed and/r used 


Track andtrack accessories	 ................... So per cent 
Pipe and pipe accessories 	 .................	 SO per cent 
Vent pipe	 ...............	 SO per cent 
Small too]s	 50 per cent 


Installations


25 per cent 


Any other item purchased under said categories shall, upon completion 


or termination of the pr9ject, be disposed of according to the provisions Of 


Article 9 of the contrac,


4







.
	


. 


2,100 feet\ 
drilling 


Category (2) Personal Se 


(a)&(b)S


f diamond 
$4 .75/ft.	 $ 9,97.00 


vices 


rvision and Technical 
ces


$10,535.00 


1 Superintedent @ $650.00 
monthly, 8 mnths	 5,200.00 


(c)Labor 


1 - mechanic-conlPreSsOrPlafl, 
4 miners, 1 ouside man, 
@ $14.50 daily\each,.plus 
overtime, approimately 7 
months	 l689.00 


Category (3) Qperating Material& and Splies 


Explosives	 \	 4,529.33


21,689.00 


\	 In addition to the maximums set forth in the 
citraØt form, each item estimated below under 
th	 ibheading and the estimated total for the 
cate ry are maximums. In making these estimates 
the	 vage values of the items after the project 
wor: ha been completed have been deducted, and 
if/the p ect is completed the Government shall 
hke no i.	 est in these items, notwithstanding 
tte provi ion of Article 9. 


/	 How ver, if the project is not completed 
/Article shall apply, except that the Govern-
ment	 nterest in these items shall be the 
exten of its contribution to each item multi-
plied	 the Government's estimate of the 
perce ta e of the work not completed. (For 
examp e, f the Government contributes $350 to 
the ost o a $700 item, and only 25 percent 


ji	
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N 


Air 1nes k" pipe i,koo 
feetN @ 0 Oft /, v)	 $	 Ø-	 /


I 


Water lines, 2" pipe,' 
1,600 Feet @.$0ift,f	 4iOO 


-	 '--
Bits and:stee1	 2,000.00 


Vent pipe' 16"- 1,200	 ___ 
feet @	 rO


Rail, 20 1b, 3,0O0jeeJ. ,1 , 


Switches andrack 
accessories'N	 k80.oO 


2a







.	 SO 


Small tools	 $ 550.00 


Ties, 800 @ $0 . 30/each	 240.00 


Gas and fuel • oil	 1,050.00 


Mine timber	 1,000.00 $O&33== 


Category (14) Qperating Equipment 


(a) & (b) Rental and Purchases - None 


(c) Depreciation 


3. - portable cmpressor, 
$157.73 monthly for 8 
months	 1,26:1.84 


1 - motor pump aiid engine, 
$16 .92 monthky for 8 
months	 135.36 


1 - blower and engine, $15.10 
monthly for 7 months	 105.70 


1 - battery charger ,& motor, 
$17.50 monthly for..7 months	 122.50 


1-extra set batteries, $25.00 
monthly for 7 months	 175.00 


1 - mine car transfer, $6.67 
monthly for 7 months ..	 46.69 


1 - battery locomotive, $70.00 
monthly for 7 months 	 490.00 


5 - 2-ton mine cars, $17.63 
monthly for 7 months 	 123 .141 


2 - air receivers, $4.87 
monthly for 8 months 	 38.96 


1 - Eimco loader, $22.58 
monthly for 7 months 	 158.06 


2 - drills, complete, $28.88 
monthly for 7 months	 202.16 
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1 - 3/k-ton pickup truck, $2.54 monthly for 8 
months 


' 1 - bit grinding machine, 
$4.81 monthly for 7 
months 


Category (5) Initial Rehabilitation and R 


Category 6) NeBui1dings, Fixtures, and 
Iistal1ations


$	 34C).32 


33.67 $ 3,233.67 


Dairs - None 


1 - ough frame compressor 
hotse and shop, approximately 


l feet by 24 feet	 400.00	 400.00 


Category (7) M1scei1aneous 


Payrol\taxes, liability 
insurance, etc.	 2,6O6.00 


Mess hou expense	 2,000.00 


Equipment ansportation	 98L00 


Equipment repairs	 2,400.00 


250 samples to be assayed 
for silver, lead, zinc 	 7 
@ $3.00 per sample	 _'750.00


59	 , 0 
Estimated Total' Cost of Project	 $57,8QO 


Government Participation @ 50%	 __________ 
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UNITED STATES 


DEPARTMENT OF THE INTERIOR 5C0 
DEFENSE MINERALS EXPLORATION ADM IN ISTRATION 


WASHINGTON 25 D C 


•	 4jtine 114,' L9$5 


Msi,torandi*	 0 	 ,


ri 6 <' I 
h cting A itsAt Solicitor, Defence ?lin.rsl. 2. 


Chief, Eas p etais )iyision 


Subject: Preparation of Cont'act for Iighliand-$urpris Consolidated 
aiidng oinpr, beer Trail i1ins, ($tanle ?rojct) Custer 
County, Ida1o, Lead-Zinc. 


As I had discus.ed verbally with tr. Rubin, w* requect a re-


rnite of cited cóntact, th con	 to, ±iguree ifl pencil had on the 


original of the last cont'act prepared. 	
• 	


0 


note cantract total i	 rged.


Griswel& 


•	
.	 ..it. riswold •	 0• 


a/er 


Copy to Docket 
••	 Base 1 eta1s	 • 	


0 	 0 


Chron,







b
UNITED STATES


DEPARTMENT OF THE INTERIOR 
DEFENSE MINERALS EXPLORATION ADMINISTRATION 


WASHINGTON 25, D. C. .,. 


r	
JUN	 1958'	 '	 3, " 


SOLICITOR 


ernordtzn


Aotiig Assistant $oliott4w, Defense id,neral 


!rosu	 (,hie, base ketal$ Division 


Subject: Prepax'ation of Contract or Docket No. fltA.%61, Righiand-
u'pI'tse Consolidated liming Ccpany, (Lad-Z.tn) 	 . 


Xou recently prepared a cout.ract for us on the cited appli" 
cation, under which irost of the work was on an agreed irnit cost base, 


Rowever, there are *sny question&le points in the cost out-
Un. subtttecL by. the Field and it has therefore, been decided that a 
contract will be granted only on i est$inated actual cost base. Would 
you therefore j: be . kind enough to redraft the contract a:Lcng the lines 
of the attached ot1in*. We regret putting you to this extra work but 
it appears to be the better policy, in this particular case. 


W • • Griswold 


iRG/er	 : 


Copy to Docket	 I 


-	 Base	 etals.	 .	 .	 .	 .	 '-
Chron.	 .	 .







/OF\	 1	 UNITED STATES 
DEPARTMENT OF THE INTERIOR 


OFFICE OF THE SOLICITOR 
WASHINGTON 25, D. C.


MAY 2 4 1B5 


Memorandu& 


To:	 The Administrator, 'DMEA 
Attention: Mr. W. R. Gr,swc1d 


Prom:	 Acting Assistant Solicitor, Defense Minerals 


Subject: Docket No. 'DIEA.-366k, Highland-Su'prise 
Consolidated rjtning Company (lead-zinc,) 


Pursuant to . Mr. Griswold's memoranda dated May 5 
and May 11, we have prepared the attached draft, of a con-
tract for the subject project. 


With respect to the' land, the docket reveals': 
1. In an agreement dated September 1952, Francis 


Corner, Administratrix, et al ., leased the DEER TRAIL claim 
toP. L. Persona,'etal. The latter,' in' an,instrumentdated 
September. , 17, 195k, assigned this lease and also leased the 
DEER TRAIL FRACTION claim to the Operator. There is no Con 
sent to Lien for. the DEER TRAIL' claim, and one is required 
or a performance bond on the Government' a Standard Form 25 
in lieu' thereof' priOr' to 'executing' 'the' contract • it iè our 
understanding from" recent correspondence in the docket that 
the PerformanOe Bond will be obtained and Article 2(c) of 
the contract so recites. 


2 • In an' agreement 'dated' November' 15, 195k, Louis 
Gossi and . wife' Ada, and Arnold Fuller and wife 'Marie, 
voided the 'option-tp-purchase "proviaions"of a lease" given 
by them to Elmer Enderlin dated September 8, 19k9, cover. 
ing the "Confidence Nos. 1-2-3-k," and granted a new option 
to purchase. 


In an agreement 'dated November' 23, '195k, Enderlin 
effected an assignment to the Operator of the said option-
to-purchase and granted possession of the land.' to the Opera-
tor during 'the period' of the agreement. 'This 'agreement 
refers to the Novembe15, 195k, agreement 'and incorporates 
it by reference, and' pi'Ovides that all rigbt:s of Enderlin 
under it ' will be transferred 'to Operator upon full perform-
ance thereof. (This agreement includes claims which are 
not part of this.. Exploration Project Contract.)







. 


The lándOwr era have signed an Owner' a ConBCnt to 
Lien	 iflgigbland_Surprjse:..as theoperator andäpparezttly 
ao.oe to Operator's right ....to poSsession: of the land HOw 
ever, a copyof the lease of September 8, 19k9, should be 
furnished for review prior to executlpn of the contract. 


•	 The Owner's =ConsenttoLiendeecribeEl the land 
as the "Confidence," andthe "CoidEnoeN 1. . No. 2 


• • and. • . No.3." ThezpahOwstheclaimaasthey 
are described in the: Ccnsent' to Lien. The discrepancy be-
tween the latter twO descriptions and thefl descriptton in 
the assignment should bereconciled. 


3 In an agreement dated October26,....1954, Rupert L. 
Niece and.Dr. E. 1. Fox granted the Operatoran:option....to 
purchase the FDR and FDR Nos. 1 through Li. The Owner' a 
Consent to T4en f Niee and Fox is attacied. t? the contract. 


Therefore, the.. performance ....bonddiscussed in 
paragraph 1 above, and the lease: described in paragraph 2 
above, are quidi to execution of. the contract, as 
well aS the elarifiCaion of the deriptiofl . of the "Con-
fidence" claims discussed in paragraph..2. 


/JL. of d 
cting. Assistant Solicitor 


Thfense . Minerals 


Attachment







File Copy 
Surr •	 I 


UNITED STATES. 
DEPARTMENT OF THE INTERiOR QQ 


DEFENSE MINERALS EXPLORATION ADMINISTRATION 


WASHINGTON 25, D. C. 


MAY 19 1955 


. £. E. Weiaseorn 
Ezecgtiye Otticer 


(A Pild ?ea*, Region X 
lorthwest Iistrict 
&uth 157 Howard $tr.et 
Spokane is, Wa*hiogton


a.. Døcket Jo.	 Lw36614 (Lead4inc) 
Iighlu*durpris. Consolidated 


liming COpsx*y 
Deer 'l'rsil line ($tai4.y Zroj.ct) 


•	 '	 Cutter Count", .Zdaho 
• .	 Dear ?lr, Wóiaz.crn: 


&egarding 701W phone *essage of May 1?, covering the qneation 
of a Perforanc. Bond (in lieu of an Owner's Consent to Lien) for the 
Dear Trail clal*, we are enclosing tvo copies of tptea1 Perfcr*ancs 
Bond.


In this pwttculsz' 'case, the amount of the contract WI-S tor 
*19,OO.00. Ience, the bond. Covered only the Governeent's equity, or 
$9,?SO.00. The pre*tua charged was ten 'dollars par tiousand, or $97.O. 


j case of Nigbland3urprise, the contract 'ii are setting 
up cans for a tota1 sne of $57,800.00}, with the aowerr*en1,' partici.. 
pation being $2,OQ,OO. Bence, it would appear that a Performance Bond 
should Cost about $289.00, which would sees within reason, 


We are not clear as to why a. reputabl, concern shol4 experience 
trole in this respect. This is the only instance in nbi Ii ie have heard 
of any difficulty arising, or of large pre*t*a being roqiued. Hovever, 
if for sosie reason a bond cannot be obtained at a reasonable praai, 
kindly adviSe us iiving tz1l dtails, 


&ineerely yoiws, 


George C, Setfrdge 


\!


Enclosures. .	 ''	 • : ' • • 1Lt1'**t, Operating Cornitt) 
Griswold/er 5/i8/5 


J H. Hedges	 Copy to:	 cket 
Adinr R File 


•	 ,	 •	 Op. Committee' 
Thor a Kiilsgaard	 •_	 J	 Base JYIetals 


1er, oogtcel u'vef	 '-'	 Iir * Bishop, USBj"i 
• •	 •	 •	 . 'Mr. Kiilsgaard, USGS 


•	 • • :	 •	 ]X Chron.
-
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500 


WASHINGTON 25 D C


Kay 11, 395 


ieaorandu 


To:	 Ac%i g Astant 3o1icitor, Dsfenae )inera1s 


Chief, Eass et,a1s liivision 


Sujèctt Docket Ko. NA ..366b, Highland.'Surpri5e Consolidated 
?lijriing CoaipsrIy, Doer Trail Mine ($tanley Project), 
Ctuiter County, Idaho, (L.ad4inc) 


On ay 5, e requested that a contract be pz epared Lor the 
Cited applic0tion. e are attachirg the maps for such a contract. 


I4cwise, we hou1d piut uut that a proper OIinezts Consent 
to Li	 n4 5ecird o: Lo )cex' ira1l claJn. Siflce t has been 
stat34 that *uch a form cannot bc 3ecured, we have advised ^4r. #eiesenborn 
that the plic.nt iou3 ccw a Pcriorraance Boid in b.ei of such 


s Consent to LLei. e could forward the cont,r'act to r. eis5enborn 
to be pressntei for ei,ature ai, tr such bon has been submitted to him 
and attached to the, contract.'	


'0 


B GriswoJ 


W. R. (riswo1d 


WRO/er 


Copy to 'Docket 
Base Iv etals	 : 
Chron,
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UNITED STATES	 f1 


DEPARTMENT OF THE INTERIOR 
410,g,3	 DL FENSE MINERALS EXPLORATION ADMINISTRATION 


pakar* 1 as trton


11ay iO, $5	 /b"7 


Mr. $. A. uawa, $txy 
fli&* p ts CorItdatad 


Yth1s opary 
203 Od.-Tay)or utLIii 
Wa1*, Xdaho


(e* Do&et	 &36 (i.ai4'.snc) 
Doer tr&il 4ti (Iri,y rrojct) 


ster Cnt 


r, U*w*yi 


ThL* iti. acknow1dg* yc*w Ltter t ar , t)55, i'ead-
mr Trail. ontract, 


I a* sending *r lsttez' i 	 iateIy to	 t.xtoi *o 
that thaj wlil bc that JQU wiL b *1,1, t4 gt a perrcriae bcL. 


*lso aed it tb	 agg.st a sare srnpa prccer U*n 
ne iitcb	 ae ttliiL for, eItkg1 it *s *rit, t vzUd 


oe qutte tt ec*tug,


Jczy	 zi* 


. * 
tztive Ofter, 


rie.0	 Region , J .itstrtct 


aut
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O 
UNITED STATES


DEPARTMENT OF THE I NTER I OR 
DEFENSE MINERALS EXPLORATION ADMINISTRATION 


So. 17 Howard Street 
Spokane t, Washington


May 10, 195 


Air Mail 


Mr. George 
Operating 
Department 
Washington


C. Seifridge, Chairman 
Committee, DNEA. 
of the Interior 


L2, D.C.


Re: Docket No. DME-366).i (lead.zinc) 
Highland Surprise Consolidated 


Mining Company 
Deer Trail Mine (Stanley Project) 
Custer County, Idaho 


Dear. Mr. Seifridge: 


We have discussed the matter of a performance bond with 
the Highland-Surprise Consolidated Mining Company, this bond to 
be in lieu of an Owner's Consent to Lien on the Deer Trail claim. 
I am enclosing copies of a letter dated May 9, 195, from W1, A. 
Callaway, the secretary, stating that they believe that they can 
get a bond without difficulty. 


Mr. Calloway points out that the bond cannot be written, 
naturally, until the exact amount of the Government' a participation 
is known, as well as the date of the contract. In other words, the 
bond cannot be written until the bonding company can see a valid 
copy of the contract. Mr. Callaway suggests that unsigned copies 
of the contract be sent to the Highland-Surprise people, inspected 
by the bonding company, signed by Highland-Surprise, returned to 
us, and then returned to the Administrator for signature by the 
Government. Thiseems a somewhat involved and time-consuming pro-
cedure. Perhaps it would be possible to stipulate in the contract 
that the contract does not become valid, even though signed by 
Highland-Surprise, unless there is a performance bond accompanying 
it, in which case it might be possible to let the Highland-.Surprise 
have the copies of the contract signed by the Government. Since 
this is the first performance bond which we have dealt with in this 
area, we do not know of the customary procedure to be followed in 
these cases and will be guided by your direction. 


By 


A. E. Weissenborn, Ecec. Off±cer 
(U. S. Geological Survey) 


Enclosure 
cc: USBM(2) 


Nickelson


Field Team, Region I, NW District 


Bureau o M es)
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r	 IIIGIILANLSURPRISE CONSOLIDATED MINING COMPA1!Y ' 	 - 
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WALLACE,IDAHO	 , 


MINEOF1cE	 I 
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	 E. eisser1orn, ix€cntive Officer" 	 i<	 I	 I
Field am, Region 1., 7 District 


South 17Foward Street 
Spol'ane L1., Vash1rL-ton


Re Docket;No,	 (lead—zinc) 
De thi. 14i e ($tarL. ?roject) 


-	 -	 Cob	 iri 
tear I' • ve1s senborn	


Ense neraIs 4dmrnistraho 


ECED We have received your letter of iay 6th addresqed tQ 
Luedke and have discussed the nattr ci' a peri'orn'arce bond with tiAY1 3 } 
local representative of the Aetna CauaJ.tr and Surety Conpan r. ie 
reels quite sure trat we can obtain the pe.cessary bond but, before 
he can take .Lt up vith his home office, he must know the exict amount 
for which t1e bond is to be written It will ce for 	 tol al anount
of t1e Govermnent's prticitation as stated in th 8XlOrt LOfl contract 
but at this tue I do not know what ftat amount wil]. be. Also, the 
bond apnot be vritten until the ate of the contrt is km as the 
term f the bQncl will necessarily be the teri..year period olloing 
that date


The bonding company representative has sugestec1 the following 
proced¼ire ?irst, as soon as we can obtain from u. tte exact amoun 
of the contract he will send the bond appl.cation to his hce office 
for approval axd we will notify you as soon a the apprval is rectved. 
Then,'the contract could be sent to is undated andusined; it would 
be dated and signed by us and the bond would b prepared at the local 
office of the bcnc1in cornoany nd dated to coincide with he date of 
the contract The contract, together with the bonu, would then be 
sent to you t be acceote an ined y tle Oov.rnrrnt prc1d1nE the 


t oñdts atTac 


PleasE let us kro i the above procecTt e woxid ce aoceDtable 
and, if posible, tell us the ect amount for which the bond should 
bewz'tten.


vary trtJ.y 


all
Secretary-
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Memorandum


I	 IN REPLY REFER TO: 


UNITED STATES 
DEPARTMENT OF THE INTERIOR 	 & 


GEOLOGICAL SURVEY 	 4L'LD 


WASHINGTON 25 D C


April 29, 1955 


Re: DIvA-366 
Hi nd	 I /L27 


(.ons. lvLln;Lng d;O. 


Deer Trail Mine 
(Stanley Project) 
Custer Co., Idaho 
Lead-Zinc 


To:	 W. R. Griswold, Defense Minerals Exploration Admin±stration 


From:	 N. E. Nelson, U. S. Geological Survey 


Subject: Review of Field Teem report 


The Field Team' a strong recommendation of approval of this 
application Is supported by the encouraging results of sanpling of 
trenches and diamond drill cores of the applicants and the previous 
owners.


Of some 15 mines and prospects in the Milligen formation, 
mentioned by C • P. Ross (Bulletin 877, U.S .G • s.), not one eppears to 
have had as impressive surface showings as those reported by the Field 
Teem for the Deer Trail prospect. The vertical extent of the mineral-
ization appears related to that of the Nilligen formation, in this 
area pendant in quartz-gnzonite. 


I agree to the reconendations of the Field Team. 


N. E. Nelson
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File Copy' 


UNITED STATES
DEPARTMENT OF THE INTERIOR 


I,	 DEFI NSE MINERALS EXPLORATION ADMINISTRATION 
•	 '	 '	 WASHINGTON 25, D. C. • 


r. A. B. Wes*.ntrn	 ': APR 2 8 '1955 
•	 Z$SUtLT* Of ficer	 '' 


& Field Tean, &egion I 
$ort w.st mstaiGt	 ' 


l7 Nowxd Street	 • 
Spokane , sington	 • 


z Dcck.t o.	 A.366s :(Laad4jnc) 
HtjblawL$urpriss C.oUd.d 


Mining Gosa 
-	 D. TttLI line (tazLey Pzoj.et) 


c, ri 


•Ds &! • iseesiborn:-


-'1* bayS your letter of April l, with eaalonres, covermn tie 
cit.i applioation ..rriog to the laat pu'agzh ol your ettr, in 
nhi*b you rsqst that vs do not delay pree.ssing of the apiioation, vs 


skall of couras proe..d. iiith the initial processing step.. iIowrvr, we 
are zwe you can anderstand that we could not mesent the iroJsct to the 
lagd dirisioii fer preparation .1 a centract nnil the various less. 
qnestions had been clarified. Hence, the Applicant aheuld prcutly pro.. 
vide you with sns 4ov*cnte as nay be nec.ssar to be seat $ us. 


As the cas. spears to us at UI. **srLt, and seet to propàr 
legal elsarzzc., there 5*as little qustion regarding tlireo of the tour 
slain groups involvsd. It vould appear that the F.D.L., the Confidence 
end the ES. groups are in good order. Mo.v.r, tile Jeer ¶riil and Deer 
Yrsti traction CLaias ar eusstionabla, as you stats, • 


ZOL WS1O quite ZLght i* qneatiOUiz3g the lensr Trail, lease 
option ajr..naat signed only by ona cooier. Xt nay be tMt such 
person ds	 'attorney for th. other eo-oirno but, LI so, vs would 
requir. a copy of snail authority. Also the Applicant s&uøt aati'sf' you 
as to the trt* cintershjp of the Deer Trail Fraction e1a, ttb vhatsvor 
additional doc*asnts as may be necessary. 


• -•	 1o* letter of April 12, to Mr. Frank J. Luss ., president of 
the Applicant eci,any, sas coepletoly in order, TM. Ousran1y subsitted 
in. iet of a.prop.r. Ownai's Count to isn iulct not be *tabla 


• 	 • 	 • 	 • 	 • 	 • 	 • 0	 - 	 0 • 	 ••	 •	 •	 •	 •	 -
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UNITED STATES
DEPARTMENT OF THE INTERIOR 


4*,	 DEFENSE MINERALS EXPLORATION ADMINISTRATION 


So. 157 Howard Street 
Spokane 1, Washington


April 26, 1955 


Mr. George C. Selfridge, Chairman' 
Operating Committee, DMEA 
Department of the Interior 
Washington 25, D. C.


Re: Docket No. DMEA-366LI. (lead-zinc) 
Highland-Surprise Consolidated 


Mining Company 
Deer Trail Mine (Stanley Project) 
Custer County, Idaho 


Dear Mr. Selfridge: 


In accordance with the third paragraph of our letter of 
April lii. , 1955, enclosing memorandums by Service and Nickelson 
recommending the above-cited exploration project, enclosed is an 
ozalid. copy of "Mining Lease and Option to Purchase" agreement 
covering the Deer Trail Lode Mining Claim. This copy of the agree-
ment shows the signatures, whereas copies previously sent to you 
were blank in this respect, except for the signature of Frances 
Coiner.


Also enclosed are copies of a letter dated 4pril 18, 1955, 
from Mr. W. A. Calloway, Secretary of Highland-Surprise Consolidated 
Mining Company, wherein he states that they are attempting to get 
signatures on the Owner's Consent to Lien forms. 


Sincerely yours, 


JJL 
A. E. Weissenborn 
Executive Officer, DMEA 
Field Team, Region I 
Northwest District 


Enclosure 


cc: USBM (2) 
Nickelson
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HIGHLAND-SURPRISE CONSOLII)ATEI) MIMNG COM1ANY 
•	 . 


•	 20a GYDE.TAYL.OR BUILDING	 . 


WALAG, IbflO	 Eç::: 
MINE OFFICE 


*HO	 *	 -.


april 18, 19 


•	 .•	 •	 •	 :,	 •	 ,•	 •	 •: 


	


• F i r 1 sebor7.	 r 


)sar3o 1 Tinral5 k>ltycatior Ad.n.s t.ratio 
o. 17 uocvaxd Street 


3?o1ane L, 1stngtci1
-	 4F	 k466 


Doer Trail ne (La1.y i'bp'ct) 
Custer Corn+y, Idaho 


i r 'eisenbcr'i.	 TJ 


3	 recueted b your 1ettr to Mr. Luodko dateçl Ail L2, 2p 2 


we ve obtu	 from ir. A (.	 1iol1 ind a ine e'Dp o.0 he 


•	 lase agreement cDvering the T)er rll ndDer Trail Frac1iqn c)is. • 


	


i nce 4r	 1}- 31. Land dd nc	 ih to oart w' th h	 cooy of 'U agre-


'1' 5t	 W	 prI1a'	 àfl	 -y wh cli ' owc thi signal ui bz ci' all 


th pte; we.ope that. fti; vi1i. meet rcir r	 ir reri s.	 • H	 •. 


	


C	 1 atpi	 et	 rrare on	 ier'Consent to 


fl Q1'i	 -o Stot believe t1-t we wj1L.b zuccofu1. aswe are 	 . 


-.	 tt 1t	 r	 3'ign;	 -. 


•	 •	 Yours irry tru1	 . •	 ..	 • 


• ••	 .	 y6.. q 
ecre.ary


:.	 :7,. 


4:	 A







.	 0 
STATES UNITE	


E INTERIOR DEPARTMENT OF TH	


L7 
WASHINGTON 25. D.C. 


April 21, l9Th 


Memorandum 


To:	 W. R. Griswold 
Chief, Base Metals Division, DMEA 


From:	 J • H. Hedges, Bureau of Mines 


Subje et: DMEA-3661.i. (Lead-Zinc) Highland-Surprise 
Consolidated Mining Co., Deer Trail Group, 
Custer County, Idaho 


The results of preliminary work by the owners on the 


Deer Trail property, as reported by the examiners, are very 


encouraging and doubtless justify further exploration of the area. 


The slightly modified program proposed by the field team 


appears to be a logical approach to the problem and the estimated 


costs are reasonable. I suggest that the field team recomrndations 


be approved. 


Copy to: Division of Minerals 
0. M. Bishop, Room 3617 
J. H. Hedges
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UNITED STATES


DEPARTMENT OF THE INTERIOR 
DEFENSE MINERALS EXPLORATION ADMINISTRATION 


So. 157 Howard Street 
Spokane i, Washington


April 15, 1955 


A3Z


/& Mr. George C. Seifridge, Chairman' 
Operating Committee, D4EA 
Department of the Interior 
Washington 25, D. C.


Re: Docket No. DMEA-3661i. (lead-zinc) 
Highland-Surprise Consolidated 


Mining Company 
Deer Trail Mine (Stanley Project) 
Custer County, Idaho 


Dear Mr. Selfridge: 


Enclosed are two ozalid copies of "Mining Lease and Option 
to Purchase" agreement covering the Deer Trail Lode mining claim. 
These copies were inadvertently omitted when we transmitted the 
examination report on the above-cited property on £4pril lii. , 4.955. 


Also enclosed are five copies of a consent to lien signed 
by Elmer Enderlin for the Confidence group of claims. 


Sincerely yours, 


A. E. Weissenborn 
Executive Officer, DMEA 
Field Team, Region I 
Northwest District 


Enclosures as indicated. 


cc: USBM (2) 
Nickelson
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UNITED STATES


DEPARTMENT OF THE INTERIOR 
DEFENSE MINERALS EXPLORATION ADMINISTRATION


'S 


So. 157 Howard Street 	 S 


Spokane 4, Washington


	


-S	 pri - , 


Mr. George C. Seifridge, Chainnan" 
Operating Committee, DNEA	 AIR MAIL 
Department of the Interior	


S 


Washington 25, D. C. 
S 	


Re: Docket No. DMEA-3664 (le.ad-zinc) 
Highland-Surprise Consolidated 
Mining Company 


Deer Trail Mine (Stanley Project) 
Custer County, Idaho 


Dear Mr. Se1fridge 


Enclosed are memorandums by A. L. Service of the Bureau of 
Mines and H. B. Nickelson of the Geological Surveyj recommending a 
DMEA exploration project with the Highland-Surprise Consolidated Mining 
Company at the Deer Trail property in Custer County, Idaho. Preliminary 
trenching and drilling on the property have given extremely encouraging 
results, and we are in agreement with the examiners that the property is 
worthy of exploration. 


Service and Nickelson recommend a program on the Deer Trail 
claims which is essentially that proposed by the applicant,' but they 
feel that the applicant's proposal for exploration of the FDR claims is, 
in respects, premaire and Nickelson has recommended a more limited pro-
gram of trenching and surface diamond drilling. The Field Team feels 
that the	 should be set up in two stages, with Stage I to 'con-
sist of the work outlined on the Deer TraIl claims and Stage II for the 
work on the FDR claims. Stage II would be undertaken only if "the results 
of Stage I were favorable. Service's costs of lO.00 per hour for bull-
dozing and $5 per foot for diamond drilling would be applicable for 
Stage II work. This could be followed by drifting should circumstances 
warrant and could be included later as an amendment to the contract in 
the belief that with more data at hand a better program could be planned. 


You will note from the copies of various legal instruments, 
which have been sent to you previously or are attached herewith, and 
from copies of correspondence with Highland-Surprise that the applicant's 
right to the Deer Trail claim is not clearly establihed to our tis-
facElon. In part, this is because The óàpy of the lease the applicant 
has supplied us is signed by only one of the owners and, in part, because 
we' are not sure whether the lease should include both the Deer Trail claims 


Reviewed b'
DIt(JEA OPERATING COMMITTEE
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and the Deer Trail Fraction or just the Deer Trail claims. (See 
Nickelson's conunents in this respect.) We have requested a valid 
copy of the lease in order to . clear up this point, but suggest that 
processing of the application not be delayed on this account as we 
feel sure that these matters can be settled satisfactorily. 


By Field Team, Region I, NW District 


ci.	 ___ 
A. E. Weissenborn, Executive Officer 


U. S. Geological Survey 


4 _ 
eJer 


Enclosures	 U. S. Bureau of Mines 


cc: USBM (2) 
Nickelson
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UNITED STATES


DEPARTMENT OF THE INTERIOR 
DEFENSE MINERALS EXPLORATION ADMINISTRATION 


1201 N. Division St. 
Spokane 2, Washington 


April 14, 1955 


MORANDUM 


To:	 DMEA Field Team, Region I, NT District 


From:	 A. L. Service, Mining Engineer, Bureau of Mines 


Subject: Cost analysis, Docket No. DMEA-3664 (lead-zinc), High1and-. 
Surprise Consolidated Mining Company, Deer Trail Group, 
Custer County, Idaho 


The applicant's estimate of $81,155.42 for 1200 feet of drift 
and crosscut and 2100 feet of diamond i11iñi on the Deer Trail Group 
is considered excessive. The original proposal was submitted in two 
stages coviring 2200 feet of drift and crosscut and 3300 feet of diamond 
drilling on the Deer Trail Group and the FDR Group. The fôlioiring cost 
analysis is based on the work proposed for the Deer Trail Group. If the 
Government should decide to participate in the proposed work of 1200 feet 
of drift and crosscut and 2100 feet of diamond drilling on the Deer Trail 
Group, the following unit costs are recommended for consideration. The 
estimate is based on costs that are prevailing in the area. 


Qperating Equipment 


The applicant owns part of the equipment to be used on the 
project and the remainder will have to be purchased. All operating 
materials will have to be purchased. 


The operating equipment to be rented, purchased, and furnished 
is listed below: 


To be rented


1 - D-6 bulldozer at $10.00 per hour 


To be purchased


I 


Value preciation per month 
cfm	 $ 9,464.00 $15173 


725.00 15.10 
1,015.00 16.92 
750.00 12.50 
300.00 ,, 5.00 


1,500.00 2500 
400 00 ' 66 .6f, 


$l4,l54.O $298.92


1 - portable compressor, 315 
1 - blower w/l0 h.p. engine 
1 - motor pimip w/engine 


- battery charger 
'1 - 5 h.p. motor for charger 
• 1 - extra set batteries 
• 1 - mine car transfer 


vied by 
D1'1Th ©PATI	 CO1XTE 


- 
(date)
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To be furnished


$13,188.68 


Transportation of equipment 


35 tons at 7 per ton mile 
400 miles	 $ 980.00


Value 
1 - battery Locomotive $6,000.00 
5 - 2 ton Ajax side dump cars 465.00 
2 - Air receivers 36"x84" 41700 
1 - 12-B Eimco loader 3,097.00 
2 - drills w/pusher 750.00 
- bit grinding machine 250.00 


1 - 1953 Chev. 3/4 t. pick-up 2,209.68


Depreciation 
per month* 


70.00 
17.63 
4.87 


22.58 
28.88 
4.81 


- 
$191.31 


$ 9.80 per mo. 


*Depreciatiorj of used equipment was calculated on 70% of the new value. 


Estimated Cost of Project 


Preparatory Work - 12 days 
1. Unit cost contracts 


2. Labor and supervision 
Labor 


2 men 32 hours or 4 shifts 
© $14.50 x 1.083/shift 


Supervision 
5 days @ $650 per mo. 


FICA, etc. - 11% 


3. Operating materials and supplies 
200 feet - 4" air line @ $1/ft. 
400 " - 2" water " @ 34/ft. 


4. Operating equipment 
To be rented: 


1 - D-6, bulldozer, 56 hrs • © $10/hr. 
To be purchased:


Monthly 
deprec. 


1 - portable compressor 
315 cfm	 157.73


none 


$125.60 


130.00 


	


28.12	 $283.72 


200.00 


	


136.00	 336.00 


560.00 


Use
priod 


	


2 days	 1262 


2
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Brought forward $1,192.34 
4. Operating equipment (continued) 


-	 Monthly	 Use 
deprec.	 period 


2 - 2-ton Ajax side dp 	
7.06	 4 days	 1.13cars 


1 - 1953 Chev. 3/4-ton	
8.51 


	


42.54	 5	 ___ pick-up	
$9.64 


50 New buildings and improvements 
Compressor house and shop 
16'x24' rough frame	 $400.00 


Total 


Drifting and Crosscutting - 6 months 
1.	 Independent contracts	 none 


2.	 Labor and supervision 
Labor 


Mechanic-compressorinan © $14.50 
x 1.083 O.T.	 2,355,00 


4 drift miners & 1 outside man 
© $14.50 x 1,083 O.T. 	 11,775.00 


Supervision 
j	 Superintendent © $650/mo. 	 3,900.00 
/FICA, etc. - 11%	 1,983.30	 $20,013.30 


3.	 Operating materials and supplies 
Explosives - 15,000 # © $21/100#	 3,150.00 
Fuse	 - 30,000 ft. © 2/ft.. 	 600.00 
Caps	 -	 6,000	 © 2/ea.	 120.00 
Bits and steel	 2,000.00 
Pipe 


1200' - 4" airline @ $1/ft. 	 50%	 600.00 
1200' - 2" waterline © 34/ft. - 50% 	 204.00 
1200' -16" vent pipe @ $106.05/lOOt 


- 75%	 954.45 
Accessories (20% of above) 	 $	 351.69	 - 
Rail - 20# © 7.75/cwt. - 50%	 1,550.00	 u 
Accessories (20% of, above) 	 310.00 


Switches, frogs, etc. - 75%	 168.75 
Ties - 1800 @ 0.30	 T	 I	 540.00 


J Repairs to equipmenf	 2,400.00 '' 
Power 


250 gal. gas © 0.20/gal.	 50.00 
5000 gal. diesel © 0.16/gal.	 800.00	 $13,79889	 7


i.Arn...qg 
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Use 
Period Total 


6 no. 946.38 
6 no. 90.60 
6 no. 101.52 
6 mo. 75.00 
/ o no. 30.00 
6 no. l50.CO	 6 


" 6 mo. 400.02	 l,793.52 


6 mo.	 42000


6 no. 105.78 
6 mo. 29.22 
6 no. 135.48 
6 mo. 173.28 
6 mo. 28.86 
3 no. 255.24 
6 no. 58.80 1,206.66


none 


none 


600.00 
1,665 .00_ 2,265.00 


3,907.74 
$42,985.11 


$	 35.82 


. 


Brought forward 	 33,8l2.l9 
Drifting and crosscutting - continued 


4. Operating equipment 
To be rented:


none 
To be purchased:


Monthly 
deprec. 


1 portable compressor - 
315 cfm	 157.73 


1 blower w/lO h.p. engine	 15.10 
1 motor pump w/engine	 16.92 
1 battery charger	 12.50 
1 5 h.p. motor for charger	 5.00 
1 extra set batteries	 25.00 
1 mine car transfer	 66.67 


To be furnished: 


1 battery locomotive	 70.00 
5 - 2-ton Ajax side dump 


cars	 17.63 
2 air recejvers 36"x84"	 4.87 
1 - 12-B Eimco loader 	 22.58 
2 drills w/pusher	 28.88 
1 bit grinding machine 4.81 
1 1953 Chev. 3/4-ton pick-up 42.54 
Transportation of equipment 9.80 


5. Rehabilitation and repairs - 


6. New buildings and improvements - 


7. Miscellaneous: 
Assays 2C)0 © 3.00 
Cook © $250Jmo / FICA, etc. - 11% 


8. Contingencies - 10% 
Total 


Cost per foot


Timber shall be used where necessary 5'x7' in the clear) 
400 feet @ $5/ft.	 $ 2,000.00 


4
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/ 
Diamond drill stations - 22 days; U stations, equivalent to 


110 feet of drift or 10'/station 
1. Independent contracts none 


2. Labor and supervision 
Labor 


Mechanic—compressorinan 
© $14.50 x 1.083 0.T. $345.40 


4 drift miners 
© $14.50 x 1.083 0.T. 1,381.60 


Supervision 
Superintendent © $650/mo. 572.00 


FICA, etc. - 11% 252.89 $2,551.89 


3. Operating materials .gnd supplies 
from drift and crosscut costs of 
$l3.44/ft4— 110 feet 1,478.40 


I 
4. Operating equipment 


from drift and crosscut costs 
$2.50/ft.	 110 feet .	 . 275.00 


5. . Rehabilitation and repairs none 


6 • New buildings and improvements none 


7. Miscellaneous 
Cook - 1 mo. © $250 / FICA, etc. - 11% 277.50 


8. Contingencies ____none 


Total $4,582.79 


Cost per station $	 4l662


k'
-* / 
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Diamond drilling 


1. Independent contracts 
2100 feet @ $4.75/ft. 


2. Labor and supervision 
Superintendent 
$650/mo. ,L FICA, etc. 11% 


3. Operating materials and supplies 


4. Operating equipment 
To be rented:


none 
To be purchased:


$ 9,975.00 


721.50.


none 


Mo.	 Use 
deprec. period Total 


1 portable comp., 315 cfm $157.73 1 mo. $157.73 
1 motor pump w/engine	 16.92 1 mo. 16.92	 174.65 


To be furnished:


1 air receiver 2.43 1 mo.	 2.43 
1 - 1953 Chev. 3/4 ton 


pick—up 42.54 1 mo.	 42.54 44.97 


5.	 Rehabilitation and repairs 	 . none 


6.	 New buildings and improvements none 


7.	 Miscellaneous 
Assaying - 55 © $3.00 165.00 
Cook - 1 mo. © $250/mo. L FICA, etc. - 11% 277.50 442. 50 


Total -. $11,358.62 


Cost per foot . 541


6 
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RECOMIVIENDED UNIT COSTS 


Preparatory work - job	 $ 1,601.98 


Drifting and crosscutting 
1200 feet © $35.82/ft.	 42,985.11 


Diamond drill stations 
11 stations © $416.62	 4,582.79 


Diamond drilling 
2100 feet © $5.41/ft.	 11,358.62 


$60, 528.50 
Timber - 400 feet © $5.00/ft. 


Shall be used where necessary	 2,000.00 


Total	 $62,528.50 


Government participation - 50%	 $31,264.25 


Orig. & cys Wash. 
USGS (2) 
DIVJEA 
ALS/he
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Both of theee forne include the Silver Dollar groups the 
berline groups and the Confidence grot but only the Confidence 


grow ehould be included in any D	 contract that ay be ade 


The 1DR group of claime d owned by Rupert L0 Wiece and 
Dr0 EQ W0 FOX D i being purohaeed by the applicant0 The ore have 
eigned a coneent to lien forn which hae been fo rded to Waehington0 


The ground to be benefited by the propoeed eloration will 
co&er the dame which are ehown on the applicante clain nap end 1ieted 
with their book and page nueibere on pagee 1 and 2 of the App1ication0 
AU of the coneent to lien agreemente are om the old forne it in hoped 
that it will not be neceeearij to eecue eituree on the new onee ü 
thin wifl involve nuch delay0 


Deecription of the Property 


The o1y building at' the property le an old log cabin approd 
nately 16 feet by 60 feet which bee about five individual roone0 !hin 
cabin le adequate to houne the exploration crew for the requeeted ep1äre 
tion periodb 


The underground wckinge on the Deer ail Fraction coneiet 
of a narrow crooked 270foot edit with low ba©ke0 Thin edit could be 
rehabilitated for part of the propoeed work, but the epenee of rabili? 
tation would 1noet equul the coet ofvin the prcpoeed croeecut to 
the eane point and the crooked drift4 gre'erating inconvenience 


A croeecut and two drifte totaling epproxinately 0 feet are 
acceeeible on the Confidence clain and eever. other ehaflow workinge 
on the eane clam were exanined but not napped0 


Tzo ehort adite l0 feet and 2O feet longs reepectively 
are reported to be on the FR claine0 Theee were not exenined0 


The egiona1 geolor baa been napped by Clyde P0 Roee 
(UG Bull0 677) According to Roee nap the depoelt occure in eteep 
weeterlyipping bade of the iUigenornation of ineiaeippian aged 
elong the eetarri edge of a large body of quarte noneonite0 Conglocrete 
bade intereected by the recent dienond drilling nay correlate with conc 
glonrete reported fron the beee of the Wood River fernation (Pennaylvenien) 
and euggeat that the depoeit ie . in the upper portion of the ifligen 
or evens in pert in the beeel portion of the Wood River0 ioat of the 
rook eoaed in the area ie quarteite, but argi11ite dolo4te end 
conglonerate were reported in the compacy dienond drill holea0 
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Ro ha nappd a normal .fau1t tiking about 	 © E0 and 
dipping to t northet hich cro	 th poprtr	 th south n1 
of the er Trail clain Thie fault eeparatee the crboifeoue eedi 


nte fron rø©k hi©h he hae apped a a latito ndeite nenber of the 
Challie vol©ani© but the eninere found granitic float at the north 
end of the aer Trail Tha©tiom ©lain , and anitic rock iae alec found 
in place in the adit on the Confidence ©lain euggeeting that the 
granitic rock underliee the Tertiary volcani©e at thie locality0 It 
i beliewed that the :cer Trail yeine uill not continue beyond the fault 
into the gianite cr Tertiary volcanice0 


oete cf vine occ in the area0 ] the ffret eyetan 
there are to large replaceinttype veine hich dip eteeply nd trend 
northueet0 The hea eulfide ore in theee reine containe ephelerite 
galena and probably incr anounte of chalcopyrite a enall anount of 


in gangue of pyrrhotite rite and querta0 


The ee©ond eyetan of veine d ae eoeed in the underground ork 
on the Confidence claLn trikee to the northeaet and dipe to the north 


The ore in theee veine occe ae enall leneee filling openinge 
along fault euetwee0 The minerale obeerved ere galena ephalerito 
and inor eilve inerala 


The exploration iil be directed toard two of the replacenet 
veine of the northweet eet D which lie about 160 feet apart and dip eteeply 
One of tbeee will be called the °°lead vein and the other the einet vein 


The lead vein ie eoeed by two bulldoeer trenchee The lower 
trenh cd the vein along Ito etrike for about l0 feet the width 
of the vein along thie trench rangee fron 6 to8 fet Ji the per 
trench a lf cot wide vein le expoeed which includee two 3foot bande o 
waete or ltwade ore 9 Thie ie believed to be the eene vein that ie 
epoeed in the lower trench 


A chAnflel eap1e (No0 182) of eulfide ore in the ler trench 
acroee the 6foot vein aeeayed 2€ otinuee of eilver D l03 percent lead, 
and 808 percent etno A 6Oton ehipuent, wae mined fron thie trench by 
Pereone and	 iatee, and wae ehipped to the U0 Smelting and efin 
ing Conpaj 'thin ore aeeayed 98 percent lead end 9l percent Lnc0


o eaxlee óroee the lfoot vein aeeeyed ae fdflowes Senp].e No0 
acroee 8 feet üeayed OOl ounce of golda l2 ouimcee of eilver 20 
percent led and 20 percent einc enp1e No 0 8& acroee 6 feet aeeeyed 
a trace of'gold O8 ounce of eilver 29 percent lead and 32 percent 


ino 0 o bande of waete within the vein re included in the eanp1e 
and the materiel tontained both cidieed and eulfide lead and ine 
inerale0	 S 


The ruety=co1ore goeean capping the einc vein can be traced 
for 130 feet on the erface 2, and it rangee in width fron 30 to Cr feet© 


The area at the eouth end of the outcrop in covered by overbrden and 
the north end in coverd by a wep F L0 Fereone and partnere blaeted 


cçcz
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a trtn©h 2l feet longs L. feet wide, and 
of. the outcrop0 The exartiinere cut three 
br chipping off portione of the b1aetd 


rs ar as follos Sanpls No 0 8S 
silver O2 percent lead D 0l5 percent © 


ile No0 86 a tra© of go1d O3 ow 
percent ©opper and' 809 percent in© Ba 
03 ounce of silvsr 05 percent lead


about h. feet deep across part 
sanples fron the sulfide ore 


rook0 These aiples and their 
trace' of golds O ounce of 
opper and 59 percent inc 
ce of silvers no leads Oi5 


le No0	 trace of golds 
o coppers and 28 percent inc0 


The appli©ants No0 1 dianiorid drill holes bearing L lO © E0 
and inclined 5° intersected the in© vein at 285 feet and cored ore 
to 370 feet this ore was reported to aveage over the full width 
78 percent inc 19 pect leads and 09 ounce of si1er (see section 
attached to application)0 The true width of the vein at the drifl hole 
intersection is about 30 feet0 In the interval froni 238 feet to 28 feet 
the sludge assayed l2l percent sinc 0l6 percent leads and 03 .cce 
of ilvr apparently indicating another vein0 


ole No0 3 ° drilled N0. %° E0 and inclined 5© 22.0 feet 
northest of ifole No0 l intersected a vein beb&een 125th l3Tfet 
which assayed 9f,0 percent sinO and l8 ounces of silver0 t o: fh 
8 feet of pyrte and pyrrhotite was cut0 A 216 feet to 231* fet: ' 
10foot sanple assayed 32 peróent zinc and O15 percent leads, the:. 
next 505$oot anle assayed 29 percent sin©and 0 ounce of 
At 2 to 2lIt9 feet a 5foot sas1e assayed 5i perce sin©. o)5 
percent 1sad and 0 ounce of silver0 


Drill ole No0 2 drilled froni near the snie point as 
if ole No0 1 but at a beadng N0 50° W0 and inclined 5° followed 
©onglonerate bed its entire length and cut no ores finding only prite 
and prrr1Otite and trao j of	 .	 . 


There is sOme difficulty in explanimg the preenc. ©j:: 
in Drill o1e NOo 1 northeast of the outcrop of the zinc veins whereas 
in Drill Hole NOb 3 the ore was ut vertically under the projected 
position of the outcrop of the zinc vein (see geologic nap of the Deer 
bail mine attached t© this report)0 The psence of a siliceous 
breccia 200 feet north of the portal of the Deer Trail adit is believed 
to provide the answer0	 aniination of drag along the breccia indirates 
horisontal movenient the north side having moved to the west0 The log 
of Drill Hole No0 L shows thatifau1t ola wal interse©t°d betsen 
102 to 120, fceet and agaIn at 180 feet0 If the siliceous br©oia is 


to be the surfáoe eviden©e of fau trUdng approiatoiy 
E and dipping about	 o the north this fault would correlate 
ith the fault clay cut in the drill hole (see attached section 


through Drill Hole No0 1) According to this interpretatioñ the ore 
found near the face of the Deer Trail adit aId that cut in Drill ]ole 
NO0 1 are on the footwall side of the fáuLt herea the ain© vein 
gossan and the ore cut in Drill Hole No 3 are o the hanging aU aide0 


The occurrence of another breccia wne 150 feet southeast of 
the pertal of the Deer frail adit suggests that there may be other 


faults on the property0
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On the Confidence claims sons 2LO feet east of the lead vein. 


a foót vein with ephalerite is exposed in the face of a short adit0 


No ap1as sz°e taken0 
On the FDR and FDR claims change in color of the soil 


suggesto gosan sixtilar to that found on the flser Trail frc.tioo 
These ee so poorly exposed that they cannot be properly appraiseco 
It is firther reported that sours highgrads lenses. of galena are 
v1ibe in to short adl.ts on the F. clai (see np attached to aippU 
catiôr) b These are apparently a different typa of mimera1isatn an 
found in the sine vein on the Deer Trail fractio and it is jpossbl® 
that they eré not dfrectly related to the gossan found in the read eut 


Ore Reserves 


Information frem the diamond driU holes and the surf ace 
osinss suggests that the in© vein has a pothnteL oreserve of 


over a quarr of a million tons of ore dn to the intersectn of 
the vin JLth Diamond Drill Hole NO0 1 TThe potential ore reserve of 
the lead vein may aitount to l6CoOJpns per hundred feet of depths 


enough information is available .©oncernng he F caims to permit 
even .á guess as to the ore potential 


Supervisors will prbab1y be ransferred from the appli° 
mine in •te Cosur d°Alene dis.tri and miners wilt be obtairsed locally 
and from the Cosur d U 1ene district0 4ost of the mining supp1iei and 
equipment will be obtain from the Thghlandurprise mine in the 
Cceurd°Uenefiistrieto Plenty of wator is available f rem Fourth of 
July Creek for the propoed mifl and mine0 1 coal electric power is 
wavailab1e and diesel generators i11 .bèrqu1red 	 . 


•	 Poje@t 


The applicant has pplie.d for assistanCe tm exp	 o .on 
the group of claims and the Deer Trail gropo The results of 
dosing and diamond driUing on the Deer frail claims are most eneourag 
1mg and the examiners stony recomnend approval of a D& eomtaet 
similar to that proposed by the applicant but with modifi©atiO5 
dim©i je.d later in this	 eamdu 


A .emorandwn A.9 Serice of 5 the Bureau of .N3Lnes.411 
the costs which contain some questionable items0 


The examinerS do not beUeve that there is suffjC&flt ide 
at the present true to justify the driftng proposed by the pp.icent 
on the FD groupo e suggest a more lirdted program of Qhours of 
buldobfl the"Ffl claima foUot'ied by 1000 feet of surface
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disnondifling in four to six holes at locations to be detined 
by the Ield Team after the buUdoing has been done 0 if this in 
successful a logical program of underground exploration could be 
wcked out as an amendment to th contract0 


A brief description of the work for each group as proposed br 
the applicant follows 


D8er Tril coup 


.10 Preparatory work 


a) Snow removal to facilitate early spring operation 
b) Access road repair 
c) Preparation of tunnel site 
d) Coistrution of compressor shad 
e) Imtallation of compressor and. air and water lines 
f) Construction of a cabin for crew and a repair shop 


lb 1200 feet of drift and croscuts 


2100 feet of diamond drilling t© explore on both sides of the 
drifts and croseows 


- 


Stags I 


10 Preparatory work 


a) Sna remo1 to facilitate early mpring operation 
b) Acess road repair 
c) Bu dosing and trenebing 


Stags XI 


1 100Q feet of drift 
2 1200 feet of diamond drilling from the planned drift 


Suggested Program 


10 Prapat7 work 


l© It is recoia'nded that no snow removal costs be allowed tMs 
spring0 The properr should be accessible by the middle of May and 
any work before this would be unnecessari1r expensive0 Snow removal 
will be needed dwing the winter of l9c6 and it is recommended that 
some buildosing for snow removal be allowed0


'S
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The preaent road ia rough roclqr and crooked0 It Ia recornended 


that aomca money for bulldozing and labor be L1owed to ircwe the road0 


3° The portal site preparations ©orrpreasor shed eits and necessary 
access road have been discussed with A3 L0 5ervice Bureau of iinea ath 
the costs re©oimended are included in his cost analysis0 


It Is reconmended that a shed approximate].y 16 feet br 20 feet 
be bult to eerre as a compressor shed, tool houses and 


The thstallation of the air lines conressor and water lines 
was discussed with A0 L 5ervice and his report on cost analysis covers 
this item0 


6 A log cabin r1th four or five rooms is now on the propertr and 
would be adequate to house the four to six men on the axploatIoñ 'crewj 
therefore It le recommended that no funds be allowed for a cabin and 
repair Shopd 


Drifting and crosscutting 


It is conended that 1200 feet of drifting and crossáuttIg as 
proposed br the app1icant be alled0 The portal site will be located 
to permit dfrt haulage from the mine to the proposed mill the location 
ahcn o the map is only approximate 0 In order to insure the greatest 
possible backs over the proposed drifts and still maintain direct haulage 
it is recomanded that the Field Teain°s approval of the portal site be 
obtained before underground work is begun0 


The proposed drifts and croascuts are shown on the attached ap0 
The beginning crosscut should be directed to a poirt ithin afew feet 
of the f©e of the present adit in order to cut the zinc eino after 
the zinc vein 'has been crosacut, it is proposed to drift north on this 
vein through the fault which has offset It0 Just bayond the fault D tyo 
croesojita will be drien.	 to the west to Intersect the faulted 
portion of the zinc vein and the other to the east to intersect the 
lead vein0 It is estimated that approximately 30Q,feet of drift on 
each veIn	 intersect either the granite which has bsei exposed 
on the faco c the large fault mapped by ROSSD or both 


The aliarit stated in the application that the drifts and cros 5c 
outs would not need timber 0 The diamond drill holes Intersected faults 
howevisr hLth indicates that broken and faulted ground may be ecountered0 
In view of this it is recormnended that 00 feet of timbering be allowed' 
if requfreda 


IIL Diamond drilling 


It is recommended that 2100 feet of underground diamond driE.ing 
as proposed by the app1Icant be approved to e1c'e for the footwal]. 
portion of the lead veins, to determine the grade of the wide ainc vein,
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end t teat fr other veina in the wll of the propoeed undergrourd 
work Some of theae veina .are epoaed on the eurface and were inter 
ected ir the applicant 3 a diamond drill holee0 Approximatelr flOC) feet 


of the propoeed diamond drilling haa been outlined on the attached mp0 
It Ia believed that two holea ahould be drilled from tha drift jwt 
off the beginning crosacut to determine the location of the lead vein 
in the footU of the fault0 The wide zin© vein should be drilled at 
about Oc'fOOt intervals along Lta drifts to determine Its WIdth and. 


'ade0 The 'remaining drilling footage can be cpended where needed as 
the project ogreaaea> It I recoimiended that the location of the 
prcpoed diamond drill holes be approved by the Field Teamo 


.IV0 5anling 


It i estimated that there iU be800 .. feet of drifting hiOh 
il1 reqtire 8Ofamples 0 If 0O feet of d[thnond drilling is reqñred 


to teat the wide zinc vein, another 8Olnd. o cor aa1ea nih be 
needed to determine the vein ade It is estimated That 1O additiOnal 
ample3 will be required to aaay other veins intersected by the drilling 


and crosscutting0 The tote]. of 200 samples should be asaajed for golds, 
ailrer leads zinc and coppe 


V Soervisiom 


Government participation In the salary for a parttime supervisor 
and a fuflc4ime geologLstcengimaerbookkeeper is acommendedo It Is 
reported that the applicant plans to move part of the ighlandSurprise 
mill from the Coeur d 9AJLene district to the property, and other Oómpai	 1 
activities in addition to the ploration, will be Carried 'Ono . 
spent by' these then on noncexplOtiOn activitIe should ñot of' coürse 
be Oharged to the projecto , . 


On the FDR claims, 0 hoa Of bulldozing and 1000 feOt of dimond 
drilling front strface JLooation 'is' recommended Provision shO1d"bé 


for 2 assays for lead	 copper, eilver and golda' 


The applicant deairs t start w'k within 30 days frCIi 'ie 
date Of the contract, and to h" the work completed within 10 fñO1thö 
The project may be completed in this period, biit is suggested, if a 
contrát' is entered into that the time for completion be 'ét. 't: 
18 mch'e


Conlüsions 


The property has the potential to become a very lage' prb 
duOer of ziño 1ead and some Oppero 


Atta©hit5 2 
Diatribition D!€A (Z)	 UQS (SRO)


	
Nickelson 


USBN (2)


cDlOc,







S


____	 -	 ___ 


\	
z Ve ______ 


______---------	 ___	 _____	
4 


______ ______	 __	 ______	
R,'a 


____	 ________ _______-	 \N	 :-	 __810 4 


\ s.%%•c(, 


_______	 P'rao.ecJ__Lv/	 _______ _______ 


N.	
t rsjoadL Y	 - 


OerTr&iI	 ine. 
t-i3hand Sprise Cen5. Mn3. Co. 


___	 Co 
'. 4o'	 I 


as'	 I 


	


___	 856o 
I







¶ p 
s. $? Eord Street 
spokane 14, washington


iril 12, is 


)tr. P'ar*k J. Li*dke, pr04dent	 4#1* 
lijgh$urpria Co*g Lid*t*d )Uning Co,am	 f W 


WaUsos, iiho	 0 


&,s .Cket No, D?&-366I (lesd-'sic) 
Deer friil lime ( auley ?roect) 
Cat.r Gcninty, IMItO 


User lir, i.i*dket 


We have rec4ied copies of the lee*e agr.eseut between 
F, L. *rioi A. C. MTholl*fld and chaster Satex', lessees; and Fr.d 
and kosa 0*04, George AUn and Frs3ee Cceer, Adaintstr*tL'is of 


t estate Js*.s A. Co, oeased, the owners of the Deer .Tx'iiil 
dais d Ueer ?rsil ftsction, * cealid copies of this areausflt 
that reseived do not sht ai other sigmture except that f. 
Yrswas Gem, Atbitnistratrix, N** of the other owners or .lesslia 
have si.d the ar.eesnt. We wifl sd .00piee on in to hin(t.Ofl 
for iofor*aties&i ppD*S*, bt ve wzild like to get a eipe4 ccp to 
andes. 


Or Vs*Ktl*tDn office has expressed relnetanos in other 
•	 cases to accept a 8u ra!Tt in 3ieu of an Otmer's Coneent to Lien. 


Th.refora, we suggest that while this entsrnt is )*in ngotist, 
0 


you att.çt to gt the enclosed Gemr's Corseet to U.n tor signed 
if on poesiby can,. Please return six to this otfto. 


Tory trt2y yotwe,	 0 


z.cuti1rc Officer, DM&*.. 
0 	 0	 Field ?.an ltegioâ I, 	 rtstrict 


losm	 0 


cc:	
0	


0 


2)	
0• 


Nickelson	
0	


0
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UNITEDSTATES	 500 
DEPARTMENT OF THE INTERIOR	 .' 
DEFENSI MINERALS EXPLORATION ADMINISTRATION 


WASHINGTON 25 D C 


FEB 1 0 195 
4r. A. .. W*teeenborri	 .	 ,	 ..	 . 
xecutvø f)tticer 
WA t1L Tern, Rpit 
Nortrt )ist!tet 
South i57 iewrd	 . 


k, Yes1nto	 .	 ' 


: flcckt fo.	 '3e l (Ld.'ine' 
4t4l'rd Snrpri ee r'oDso1ated 


IinCoepany 
ter	 ti Mtie 
CteiY Co,nth IiI*b 


1var Mr.


We isve rem 1ttr ? 'er*y	 enelo9lng the cttd 


W note thi.t y*u I11 OOfl (W*F( US !.fl $?)Trat5a1L 


of' t!'e 'roject,	 eanw ile, th* *i,Lic tion 'fli be hi'l 


renin.	 .	 .	 ,	 .	 .	 . .. 


tneerly ours 


George C, Se.ffride 	 ,	 .


ctrn,


WRGriswold/bjl (2/8/55) 
H._Hedges	 .	 p 


%j .


Copy to : Docket' . 	 ' 
Adinr. R. File 


Thor H. Kiiisgaard	 .	 '	 ,	 '	 Op 'Committee' 
Base Metals 
Mr.Bishop: 


H '	 '	 .	 .	 Mr. Kiilsgaai'd . 
Chron.







UNITED STATES
DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS EXPLORATION ADMINISTRATION


i So. 157 Howard Street	 L 
Spokane li, Washington


February 8, 1955 


Mr. George C. Seifridge, Chairman 
Operating Comuiittee, DMEA 
Departnnt of the Interior 
Washington 25, D. C.


Re: Application for exploration assistance 
Highland-Surprise Consolidated Mining Co. 
Deer Trail Mine (Stanley project) 
Custer County, Idaho 


Dear Mr. Selfridge: 


Reference is made to our letter of February 2, 1955, in 
which several documents were enclosed in connection with the cited 
application. We stated that one MF-203 had been returned to the 
applicant because it was undated. This has since been returned and 
five copies are enclosed.


Sincerely yours, 


A. E. Weissenborn 
Executive Officer, D!€A 
Field Team, Region I 
Northwest District 


Enclosure 


cc: USBM (2) 
Nickelson
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Hi	 d Surprise Consolidated 
Minii.g Compar 


Box 889 
WaU4ee, Idaho


February 7., 195 
Subject: 
Re: Exploration ssitance 


Deer Tra4.l 1!ine 


The receipt of your application dated Deeer 30, i91. 


for exploration assistance under the Defense Production Act of 1950, 


as amended, is hereby acknowledged. 


Your application has been assigned Docket Nunber D1 •366b 


and referred to the BaSe Meta1 Divis1on.. 


Kindly identify all future correspondence relating to your 


application by this docket number.


Sincerely yours, 


Robert E. Adams, Chief 
Operations Control and 
Statistics Division 


L
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Memorandum 


To:	 Executive Officer, DMEA Field Team, Region I 
Northwest 


From:	 Chief, Operation's Control and Statistics Division 


Subject: Assignment of Docket Number 


There is listed below the assigned docket number to 


an application recently received from Region 


DMEA 366
	 Consolidated M11t COi3fly 


Robert E. Adams, 
Chief, Operation's Control 
and Statistics Division 


INT.-DUP. SEC., WASH., D. C.	 72149
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UNITED STATES


DEPARTMENT OF THE INTERIOR 
DEFENSE MINERALS EXPLORATION ADMINISTRATION 


So. 157 Howard Street 
Spokane ), Washington


February 2, 1955 


Mr. George C. Seifridge, Chaix,nan' 
Operating Committee, DNEA 
Department of the Interior 
Washington 25, D 0 C.


Re: Application for exploration assistance 
Highland .s5urprise Consolidated Mining Co. 
Deer Trail Mine (Stanley project) 
Custer County, Idaho 


Dear Mr. Seifridge:. 


Enclosed are the documents listed below which were submitted 
by the Highland...Surprise Consolidated Mining Company in connection 
with their application for aid in an exploration project contract, 
The applicant proposes to explore a property known as the Deer Trail 
mine (Stanley project), situated in Fourth of July Canyon, East Fork 
Mining District, Custer County, Idaho; the deposit contains sphalerite 
and galena. 


(1) Original and 2 copies of Form ?]-lO3; 


(2) 3 copies of an agreement dated Obtober 26, l95L, between Rupert 
L. Niece and E. W. Fox, arid Highland."Surprise Consolidated Min' 
1mg Co., together with 


(3) 5 copies of Mf ..203,. Owner's Consent to Lien executed by the 
above, covering the FDR 'oup of claims; 


*	 (li) 3 copies of an agreement dated September 17, l9SL, between 
F, L. Persons, A. C. Milholland, Chester Sáter and Paul Rayburn, 
and HighlandSurprise, together with 


(5) 5 copies of ?iF...203 executed by the above, covering the Deer 
Trail and Deer Trail Fraction- claims; 


3 Copies of an agreement dated Noveniber 15, l9Sb, between 
Louis Gossi and Ada Gossi, Marie Fuller and Arnold Fuller, 
arid Elmer Enderlin covering the Confidence claims; attached 
to this agreement is another agreement dated November 23, 
l9SI, between Elmer Enderlin and Highland.sSurprise







0 
(7) copies of a Guaranty dated December 30, l9. 


'The MF-.?03 executed by Louis I• and Ada Gossi, Marie and Arnold Fuller, 
and gl.mer Enderlin covering item (6) above must be returned to the 
applicant because it :is undated. 


One of the field examiners is acquainted with the prope:rty 
and an appraisal of the application will be iritn without making a 
field examination. The appraisal will be forthcoming soon. 


Very truly yours, 


John S. Thay 
For: A. E. Weissenborn 


Executive Officer 
Field Team, Region I 
Northwest District 


Enclosures as indicated 


cc: USBN (2) 
Nickelson 
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UNITED STATES
IDEPARTMENT OF THE INTERIOR 


OFFICE OF MINERALS EXPLORATION 
WASHINGTON 25, D. C. 


GEOLOGICAL SURVEy


V 


1 4 


Mr. and Mrs. Arnold Fuller 


Grass Valley, California 


Re: DNEA-3664 (Lead-Zinc) 
Highland-surprise Consolidated 


Mining Company 
Deer Trail Mine 
Custer County, Idaho 
Contract 'Idm-E819 


Dear Mr. and Mrs. Fuller: 


Enclosed is a copy of a self-explanatory letter of today to the 


Operator under the subject contract. 


This correspondence relates to the Owner t s Consent to L:Len 


signed by you on December 30, 1954. 


Sincerely yours, 


Frank E. J son 
Chief, Office of 
Minerals Exploration 


Enclosure
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Mr. and Mrs. Arnold Fuller 
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P:T/oP)S,


•	 UNITED STATES 
DEPARTMENT OF THE INTERIOR 


OFFICE OF MINERALS EXPLORATION
WASHINGTON 25, 0. C. 


•Jr. F. L. Persons 
2300 W. Hy. .66 
Grants, New . Mexico


OFFICIAL FILE COPY
0. M. E


RECEIVE ,.. '	 5 J963 
DATE:


(6 Y2t


Re :DMEA-3 664. (Lead-Zinc) 
HghlandSurprise.'.Consol. 
Mining ';Co. 


Deer Trail Mine 
Custer Cbunty, Idaho 
Contract 'Idm-E'819 


DeaMr. Persons:	 Ii 
After the completion ofthe approved exploration work under 
the contract identified above, we asked to be informed about 
changes in the status of the property and. production from it 
during the period of royalty obU.ation. 


To assist you to furnish this infOrmation and to assure the 
accuracy' of our recOrd8, please answer the questions on the 
back of this letter and return two copies to this office 
with, copies of any pertinent documents. 


Sincerely yours, 


W. R. Griswold,.. Chief 
Division. of Minerals 
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UNITED STATES
DEPARTMENT OF THE INTERIOR 


OFFICE OF MINERALS EXPLORATION
WASHINGTON 25, 0. C. 


2O Z2	 Re:	 (1Li4ttc) 
Cono. 


co. 
?r* ft%o 


(u 
Cone,	 Cø.	 Co1Rtrsct	 4U.9 


O. 


ntitX: 


After the completion of the approved exploration work under 
the contract Identified above, we asked to be Informed about 
changes In the status of the property and. production from It 
during the period of royalty obUgation. 


To assist you to furnish this Information and. to assure the 
accuracy of our records, please answer the questions OIL the 


back of this letter and return two copies to this office 
with copies of any pertinent documents. 


tcet 


W. R. Griswold 
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April 17, 1 


Dear Sir: 


I have your letter of April 10. I only have one copy of the lease 


you mention and. do not like to mail it in. At my earliest 


convenience, I will bring the copy of the lease in. I should be 


in Spokane within the next. ten days and. will drop in. My 


address now is Box 726, Smelterville, Idaho. The street address 


is 302 Wash., in case you happen out this way. 


Very Truly, 


ALBERT C. MILHOLIANI) 


The above was sent in by Mr. Milholland in reply to our letter 


of April 10, 1961, re:


DMEA-3661i. (Lead-Zinc) 
Highland-Surprise Consolidated 


Mining Co. 
Deer Trail Mine 
Custer County, Idaho 
Contract Idm-E8l9
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---- - ii -
ief, Dtiisi.n e ?1e34 op.r*tfins 


D *A3664 (Lea4Zin)	 / 
*tUand*$1Lrpri.e CosoUd*t.d 


Minin (*ny 
Oeex Ireti flint 
Cueter county, Zdaho	 . 
C.itr.ct Ir*$t9 


We pruuc* yOu heva had repiy to youi Jsuutry J8 letter to 
Mr. Mijhllti* in which yOu r*ju*st*d 11 l.a1* copy. This porti**' 
jar contract font does zt p.zit us to	 that i* be provided 
idth such Copies. We $gest you writ. *. )(Uho1Lad iiimtn r* 


lets. cay *sd again potntirg out to htii th*t it La to 
his om interact b,cuse of the egreasents iigasd by hi* tn b.hstf 
of the Gover*snt. 


•	 WRGriswold/1a 
3-27-61 
cc to:	 Director's Reading File 


Review Coittee 
Docket 
Code 500 I


3683 







(.1??ICIAL, r1LL	 U)t1 
Date	 Surname	 j Code 


3/2 4' 500 


___ 800


MYiForm 7 
• (10-58)


hLe, Division oE 1iel Operatt6ns 


Subject; E*.3664 (Lead-zinc) 
ighiand .8urprise Cowwiidated 
HiULng Company 


Deer Trail l4ine	 I 
Cu8ter County, Iduho 
1ontzact 1dm8l9 


We preeum. you have had no reply t your January 18 Ltter to 


Mr. MUhoLiand in which you reqwtod a ieae copy. -!-rtrn-


, wvt	 aan
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.	 . 


Re: DMEA-366 (Lead-Zinc) 
Highland-Surprise Consolidated 


Mining Co. 
Deer Trail Mine 
Custer County, Idaho 
Contract Idm-E819 


The following notation was made by Elmer Enderlin on the bottom of 


our letter dated November 30, 1960, sent to him: 


Dec. i1i, 1960 


Clayton, Idaho 


Gentlemen : 


The only part of this property that I have anynterest in that was 


included in the DA contract was the Confidence and Silver Dollar 


Claims which I gave lease and opt io to High1andurprise and which 


this questionaire would cover as I don't have any interest in Deer 


Trail Claims.


/s/ E. ENDERLIN


•	 L 


M. £ 
OEG 2 ib 


vtF-	 _.__--	 I	 tO 
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UNITED STATES


DEPARTMENT OF THE INTERIOR 
OFFICE OF MINERALS EXPLORATION	 OFF CIAL FILE CO 


S& L7 th,weri tret	 0. M. T 


spokane 1e, Wit tn€t.x	 RECEIVED DE1' i) 96U 
Noveaber 30,, 1960	 y 


*r. F. L. Personn'	 J_4	 c'7 
. '%)O W. Ily. ô6	 _L_i'^; 
rents, New Mexico	 ____ _____ 


-	 J.	 - w. £9 -	 — 


HiL1And. -Surprise .Coi 
Mining Co. 


Deer ?riii.l Mine 
Custer County, Idako 
Contract Ida-l9 


)eir Mr • Persons: 


In our lattar of October II, 1.960, v reqsted a cop of the 
These on the referenced property vtich you told us k*d lasen 
executej out a year ago. 


Sesause of the Subordination A.gr.aent sad Consent to L:Lan which 
you signed in C0131WC:tton with the •buve-cited project, It is 
to your interest that we receive a copy of the r.qussted. lease. 


Sinceriy yours, 


dAf 


D. k. )cI*ren 
Acting Field Office:r, OI 
Region 
5, 1960 


-'	 Lp ?r.	 . C. "11	 I1 nd, 't&	 Id':ho yo'r letter r;	 r •	 °p:	 tho .;1:J lo	 .	 In Nir M'-1eo 
the time the lea.. isa made, end Mr. M1]Jiollend hisi, the r4ly CODY as tar IL$ I know. 


Yu shc'uld be hearing from Mr. Thol1and regarding this 


2	 i41 I 


Sincerely, 


P. L. Persona
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©'JA 27 1958 


UNITED STATES 
DEPARTMENT OF THE INTERIOR 


DEFENSE	 RALS-EXFWRATION ADMINISTRT: 


SEMI4NNUAL REFORT OF CERTIFIED P JEC 


Reporting period: July 1 to Decnber 31, 1957 


Date of retort:	 Decnber 2. 1957 


Operator:	 ighlazd..Surprise, Cónst.. Mining Company 
Wallace, Idaho 


Mine name:	 Deer Trail 


County and State: Custer County, Idaho 


Docket number 
• and commodity: DMEL-.3664 (lead.-zinc) 


Contract number: Idm-E8l9 


Date of contract:	 June; 17, 1955 


Date of certification:	 May 20, 1957 


Expiration date of roya1t payments: June 17, 1965 


Total amount of contract:	 $67,84O.00 


Total expenditures under èontract:	 $60,300.73 


Amount of Government participation at 50%: $30,150.36 


Royalty payments this. period: 	 $7.40. 


Previous royalty payments: 	 none. 


Total royalty payments to date: 	 $7.40 


Percent Government . participation repaid:	 nil 


Royalty due on production to date:	 none 


Royalty reanarks:	 none
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Senii-anmua]. report; 
Contract No. Idm-E819, page 2 


Original estimate of DNF& reserves
(from Field Team final report) 


Hines ____ Survey ____ Joint X 


Revised estimate of DMEA reserves 
(Field Team) 


Nines____ Survey____ Joint 


Increase of resevves by work performed 
subsequit to DNEA project work: 


Production of DMEk ore (this period): 


(previous): 


(to date):


	


Tons	 Ana]ysis 


0.75 oz. Ag 
2.8% Pb


	


40,850	 11.3% Zn 


none 


82 tons 


none 


82 ton8 


none 


none 


none 


Producition of Operator's ore found 
subsequent to D4EP work 


this period) 


(previous) 


(to date) 


Percent of revised reserves mined: 	 none 


Production remarks: 	 Production was by two lessees during the summer. 


Signed: John D. Bardi].]. (Engineer) 


Distribution - 
DL (4 z/ 
usGs (2 
IEBH (2) 
USBH (AD)







UNITED STATES 
DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS E)GLORAT ION ADMINISTRAT:[ON 


SEMI-ANI'RJAL REPORT OF CERTIFIED PROJECT


Reporting period: January 1 to June 30, 1957 Date of exam: June 7, 1957 


Operator:	 Highland-Surprise Cons. Mining Company, 
Box 39, Wallace, Idaho 


Nine name:	 Deer Trail	 L1' rPT 
County and State: Custer County, Idaho	 j} 1957 
Docket number	 I 
and commodity: DNEA-3664 (lead-zinc)	 e,f'. I 


•Contract number: Idm.-E19 


Date of contract:
	


June 17, 


Date of certification:
	 May 20, l957 


Expiration date of royalty payments: June 17, 1965 


Total amount of contract:	 $67,40.O0 


Total expenditures under contract: 	 $60,300.73 


Amount of Government participation at 50%: $30,150.36 


Royalty payments this period: 	 none 


Previous royalty payments: 	 none 


Total royalty payments to date: 	 none 


Percent Goveniment participation repaid: 	 none 


Royalty due on production to date: none 


Royalty remarks:


?







2	 .	 . 


Send-annual report 
Contract No. Idm-E19, page 2


Tons 
Original estimate of DMF8A reserves 


(from Field Team final report) 
Nines	 Survey	 Joint X	 4O,5O


Analysis 


0.75 oz. Ag 
2.% Pb 


11.3% Zn 


Revised estimate of DNEA reserves 
(Field Team) 


Mines -. Surey Joint - 


Increase of reserves by work performed 
subsequent to DA project work:	 none 


Production of D:A ore (this period): 	 none 


(previous):	 none 


(to date):	 none 


Production of Operator's ore found 
subsequent to DNEA work 


(this period) 	 none 


(previous)	 none 


(to date)	 none 


Percent of revised reserves mined:	 none 


Production remarks: The Operator relinquished the leases to the owners. / 
Recent correspondence from the owners indicates the 
property is inactive. 


Distribution: .- 	 Signed: J. D. Bardil]L (Engineer) 
D1IEA (4) .-
USGS (2) 
USBM (AD) 
USBM (2)











(4) Operating Equipme	 . 


Purchase--------
Depreciation---


Rental-----------


N 


(7)	 Miscellaneous:	 I 


(5) Initial Rebabilitatio 	 Repairi --_________ 
(6) New Bldgs., Improv 	 e	 etc-----------300-.0  


Repairs to Equipment------- ------------------
Sampling and Analysis------------------------------ 2149QQ.. 
Payroll Taxes---------------------------------------------


JJalility Insurance-----------------------------------187.O 
---------------------------------------------------------


(8) Contingencies (specify): 


/	 LA 
1?oTmMF154 (Rev.) 	 UNITED STATES	 Budget Bureau No. 42-R1036.5 


(April 1952)
EPARTMENT OF THE INTERIO 


DEFENSE MINERALS EXPLORATION ADMINISTRATION 


OPERATOR'S MONTHLY REPORT AND VOUCHER 


Month of	 , 195	 Docket No. DMEA	 Contract No. Idm8-- -
Operator's Name	 consoliediirgCo	 Minerals LeadZin 


Address Box 889, Wallace, Idah-o 
Contract Amount, $ 67,8140.00	 Government Participation 0 %	 Amount, $ 33,920.00 


FOR OPERATOR'S USE
	


FOR GOVERNMENT USE ONLY 


ITEMS OF COSTS 


(1) Independent1
Contracts: 


Short Form	 - 
Drilling 
Bulldozing-----------------
CrosscuttinL?9 &----
Drifting----------el------


(2) Labor and Supervision: 
Labor--------------------------------
Supervision-------------------------
Technical Services 


(3) Operating Mat'ls. and Supplies: 
Timber-----------------------------
-------------------
Pipe----------------------------------
Track-----------------------f-- - 
----
Other 
--------------y-w-----------


Approved	 Approved Totals 
Monthly Total Previously Reported 


114,822.26 S'dUL 
68S.öo 


1409.86 


231,16- --- ---
76.56----


202.12 --- ---
3,726JO 4)L


2,7k7$6--------
2149.00 


187.50---- - ----
1,201.93- --- ------


Monthly	 Totals Previously 
Total	 Reported 


3,267.8S U,551i.1L 
685.00 


ljjljjjjjjjjlijjj


5,200,00 


-	 1409.86 
198.12 
?3L38 


20---72 
.--	 3.?26.30 


Totals To Date


--


Approved Totals 
To Date 


Lt -4'43' 


i9LM 


4_n_i 


L1.O 


TOTALS	 ,267.5 56, 7Q7.	 9,97S.S3 Jf3	 77, 4	 ho 3o o 73 
I certify that the above bill is correct and just nd that payment therefor has not 	 Pursuant to authority vested in me, I certify been rivc1	 Highland-Surprise Consolidated	 that this account is correct and proper for pay-


Date -----------*l)y4 —--Mining Co1T1j)efl7	 ---------ment in the amount of: 


Per	 Tit.l!!Y--Treasurer---. 
W hen a voucher is signed or receipted In the namj or a company or corporation, the name of the person writing 


the company or corporate name,.as well as the cphcIty In which he signs, must appear. For example: "John 
Doe Company, per John Smith, Secretary," or "Treasurer," as the case may be.	 Signature - 
—b.. NOTE.—TltIe 18, U. S. Code (Crimes), section 1001, makes It a criminal offense to make a willfully	 (Authorized ertilying Officer) 
feb's statement or representation to any department or agency of the United States as to any matter within its 	 5/ J i jurisdiction.	 '	 ,4-	 Date L47STL..	 ou. No. 


	


a	 on reverse)	 See other side) 
'7	 a...L	 (5 


	


•5 t	 -ZL //?Ay 







:' 


(Fo, Government us only) 


CERTIFICATION BY GOVERNMENT REPRESENTATIVE: 


I certify that tothe best of my knowledge andbelief the contraétor submitting this voucher is operating a Defense Minerals 


Exploration Admi ration project under contract No. '1--!?.9-------in accordance with the terms of the contract. 


Signature	 ------- Title	 4Z-1-1.Z--- - Date 


APPROVAL s y 'MEA EXECUTIVE OFFICER OR ALTERNATE: 	 LI 


Signature


	


	 Title	 Date Ø/7 
MONTHLY REPORT 0F OPERATOR 


The Operator (Contractor) of an exploration project is 
required to make a monthly report to the Government 
through the Regional Executive Officer. This report con-
sists of three parts as follows: 


(a) Form MF-104--Operator 's Monthly Report and 
Voucher.—This form details expenditures and consti-
tutes a voucher for reimbursing the Operator for the 
Government's share of costs; 


(b) Form MF-104 A—Operator 's Unit Cost 'and Prog 
ress Report.—This is a statistical report of expenditures 
which shows costs for the various types of operation; 
and


(c) Narrative.—A concise narrative descriptIon of 
progress made, results accomplished, and any unusual 
difficulties encountered must be furnished as an attach-
ment to this Report and Voucher. Wherever possible, 
the narrative is to be illustrated with maps or sketches 
showing formations penetrated and location and,assays 
of samples taken as well as advances in workings. In 
the case of diamond drilling or churn drilling, the loca-
tion and inclination of holes is to be shown on a map; 
logs and assays also are to be submitted. 


The Monthly Report of Operator should be prepared in 
an original and four copies all of which must be sent to the 
Executive Officer of the Region not later than the 15th of 
the month following. 


Preparation of Form MF-104—Operator 's Monthly Report 
and Voucher.—All the applicable spaces in Form MF-104 
should be filled in by the Operator, and the Operator or his 
agent should sign the certification in the lower left corner of 
the form. 


The items of costs are arranged in the order' they appear 
in Article 6 (a) of Form MF-200 (Revised February 1952), 
however, this form is readily adaptable for use in reporting 
activities under other contract forms. 


Under Item (1) delete words "Short Form" if the contract 
is a sub-contract undcr Form MF-200; and delete word 
"Independent" if the contract reported is on Form MF-200 
(A). Also, report work paid for on a unit basis under con-
tract Form MF-200 as though it were performed under an 
independent contract. 


Under Item (2) include labor, supervision and technical 
services incurred for the exploratory operations. , Do not 
include labor, supervision and technical services used for 
work performed under items (5) and (6). 


Under Item (3) include the costs of material and supplies 
used in. the project other than that used under items (5) 
and (6).	 ,	 . , 


Under Item (4) appear the three types of operating equip-
ment expenditures, that is, rental, purchase and depreciation. 
The expenditures made for renting equipment belonging to a


third party will be reported under "Rental". The amount 
paid or duly obligated for payment for the purchase of equip-
ment will be reported under "Purchase". The amount of 
expenditures due the Operator to reimbürse,him for deprecia-
tion of equipment owned will be reported under "Deprecia-
tion". 


Item (5) comprises costs of labor, supervision, technical 
services, materials, etc., which are used in the initial rehabili-
tation and repair of existing buildings, installations, fixtures 
andequipment. These costs, therefore, should not be reported 
under items' (2) and (3). 


Item (6) includes the labor, supervision, technical services, 
materials, etc., used in the installation or construction of new 
buildings, fixed improvements, etc., necessary for the project. 
These 'cbsts, therefore, should not be reported . un'der-itémr 
(2) nd (3). 


Item (7) covers miscellaneous types of expenditure such as 
'payroll taxes, liability insurance, workmen's compensation 


'insurance, repairs to' equipment and 'sampling and analysis. 
Onl.y that . part of payroll taxes, liability insurande and 
workmen's compensation which are paid by the operator 
should be reported under item (7). The share paid by 
the employee as a payroll deduction is to be included 
under item (2) as labor costs. 


Item (8) includes any unforeseen costs not included in the 
other seven categories. 


The original of Form MF-104 when submitted for reim-
bursable' expenses incurred under contract Form MF-200 
must be supported by original documentation or by certified 
copies of purchase orders, payrolls or transcripts of payrolls, 
unless such documentation has been waived by the Regional 
Executive Officer. This certification may be stated thus, 
"Certified True Copy (or Transcript)", followed by appro-
priate signature. If the Executive Officer of the Region 
determines that a contract under Form MF-200 should have 
an "on-site" audit, that. is, a Government 'auditor should 
mate an audit of the Operator's books and records of account, 
the Operator need not support his monthly voucher with 
original or certified documents except in cases of equipment 
purchases whose individual costs exceed $50.00. In these 
cases the original or a certified copy of the purchase order or 
invoice should be attached to the Monthly Voucher. N. B.—
Only the original of Form MF-104 is required to be docu-
mented. The four copies of Form MF-104 are not to be 
thus supported. 


Form MF-104 submitted for reimbursement under fixed 
price contracts on Form MF-200 (A), however, are not re-
quired to be 'supported by documentation of any kind. The 
Operator will 'submit his claim under item (1) -of Form 
MF-104 by deleting as stated above the word "Independent" 
and by showing the number of feet or other units immediately 
after' the appropriate descriptive word, such as, drilling, bull-
dozing, crosscutting, drifting, etc., and giving the "Monthly 
Total" amount due. "Totals Previously Reported", and 
"Totals to Date" columns should also be filled in.


O 872893



















.K	 . 


c


444 f*tN Of used	 ib rii 
a $o./rt. $zfl,68 


34Bt..totnew	 3.b.rsU 
. $47126/ft. !47,9B 


Xmas % uivage $437.03 


1,014 feeL of iid 2* w*t.r pipe 
aM titt1xLgs	 0.O'19/tt. *	 O.11 


1,034 t.t of used 4" sir wtex' pipe 
*nd fittings	 $0.4104/tt, ____ 


1i4	 .5 
Less 5 *Z7.92 


Kisc41sn.us sasU t.ols, cost 
Less O% sa1va. $110.28 


Ca,ipresaors hOuse *nd shop 
3.5 ft. by 40	 t.	 *Llowed $JO.0O 


Less 25% salirage $L0O.00 


Jchi 1), BsrdiU 


Th. Field en &cutours with the above sUowab). footages. 
Te salvage velu.. sham re those o*lled for jn the .trsct.	 Yoti 
are Fer'eb7 authorised to *ke sett3*nt acco$ig13r. 


By Iie]4	 eazt, Itegion X, NW District 


— u-i	 ir 1 -	 in	 —lt A. E.	 eisssnborn, Execitive Officer 


uiit_ 


W	 gG. Agnew, Mnber 


I*A (4)V 
U3G	 (2) 
Docket







• UNITED STATES 
DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS EXPLORATION ADMINISTRATION


1201 N. Division St. 
Spokane 2, Washington


October II, 1956 


To:	 DNEA Field Team, Region I, Northwest District 


From:	 John D. Bardill, Bureau of Mines 


Subject: Routine inspection report, Docket No. DEA-3664 (lead-zinc), 
Highland-Surprise Consolidated Mining Co., Custer County, 
Idaho, Contract No. Idm-E819 


This project was visited August 24, 1956, accompanied by 
Tibor Kiobusicicy, for the purpose of making a final inspection of the 
work completed under the original contract and Amendment No. 1 and to 
make an accounting of the salvageable track, pipe and rail. 


Twelve hundred feet of drifting and crosscutting and 100 feet 
of crosscutting for diamond drill stations were allowed under the contract. 
The following drifting and crosscutting footages were completed: 


Survey Stations
	 Footg 


Start of contract to Sta. 30
	


39.00 
30-31
	


188.36 
31-32
	


65.14 
32-36
	


U6.18 
36-face	 94.00 
31-33
	


98.24 
33-34
	


82.95 
34-35
	


81.44 
35-37
	


44.08 
37-38
	


174.10 
38-face	 160.50 
34-face	 59.00 


Total
	


1,202.99







.	 0 


Crosscutting for diamond drill stations 


Station	 Footage 


DDH No. 6 13 
DDH Nos, 8, 9 and 10 13 
DDH Nos. U and 12 10 
DDH No. 13 7 
DDH No. 16 5 
DDH No. 18 20' 
DDHNo.20 9 
DDHN0.21 6 
DDHNo.22 ,	 4 


87


Twenty-one hundred feet of diamond drilling was authorized 
under the contract. The following boles were drilled: 


Hole	 Depth - feet 


	


6
	


101.0 


	


7
	


85.0 


	


8	 20.9 


	


9
	 46.2 


	


10	 200.8 


	


U
	 178.8 


	


12
	 235 • 8 


	


13
	 261.0 


	


14
	


30.8 


	


15
	 81.0 


	


16
	


82.0 


	


17
	


53.8 


	


18
	 160.9 


	


19'
	


92.0 


	


20
	 100.2 


	


21
	 100.0 


	


22	 • 250.0 


	


23
	


71.4 


	


24	 •	 130.0 


	


25
	 27.0 


2,308.6 


2 







. 


The following supplies are salvageable: 	 , 


1440 feet 10" gal. vent pipe and fittings 
150 feet 12" rubber vent pipe and fittings 
2,492 feet of 20 lb. rail, 3 switches, fishp].ates, 


spikes, etc. of which 34 feet of rail was new 
1,014 feet 2" water pipe and fittings 
1,014 feet 4" air pipe and fittings 
Miscellaneous small tools 
15'x4.0' compressor.-shop building 


Amendment No. 2, dated August 10, 1956, increases the 
contract 8,270.00, and provides for two diamond drill holes underground, 
two diamond drill holes drilled fron the surface, bulldozing drill sites, 
and assaying.


D. Bardill 


Distribution: 
DMEA (4) 
uscs (2) 
USBM (AD) 
Docket 
Bardill
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Budget Buzeau No. 42R1151.2 


UNITED STATES	 JP 
DEPARTMENT OF THE INTERIOR. 


DEFENSE MINERALS EXPLORATION ADMINISTRATION 


OPERATOR'S UNIT COST AND PROGRESS REPORT 


'orm MF-104A
(April 1952)


4,	 1 
Contract No. 
Minerals Lad'Zinc 


Month of	 156 - Docket No. DMEA 
Operator's Name 


Address BQB9Wa]acIdahQ-----------------------------------


OPERATION	 Un	 CosTs Tais 
MONTH


UNITS Tais	 UNiTS TO tTNn' Coma 
MONTH	 Coma TO DATE	 DATE	 TO DATa


.&flTHOEJZID BY CONTRACT 


Drifting--------
Crosscuttingi 
Raising. 
Shafts 
Winzes_.-------


Ft...----------------
Auger 


Drilling: Core-----------------------


k.4 9	 BnUdGzin&----- -
'ena1ag Bu].1do.zjng------ -
Test Pits----------
Roads and Trail& 
DDStationaiJñi ,san


TOTAL DISTRIBUTED CosT& 


Operating Equipment Purchased_...... 
Initial Rehabilitation and Repairs. 
New Buildings, Improvements, etc 


TOTAL COSTS--------------------------


1,.?8L 


,221.2- 400----------JB1a.2S 
- --------------------


6.00 
-120.00---


L.6o-----


6$ 
10------


10.00. 
12.00---


eDeLtaJ1 cluded. drifting j rlLLcras. t,tin.


'rJnita Unit Casts 


120O 


-Zlcxi--j4n.7• ------


10.00....... 


1Z,00------


210


TOTAL	 COSTS 


..


300.00..!


iizizïziiizi 
The undersigned company, and theofficial executing this certification on its 


behalf, hereby certify that the information con fained in this report is correct and REMARKS. 
complete to the .Jest of their knowledge and belief. 	 /	 -------------


Highland-Surprise Consolidati d.. 
Date	 a	 21,196 Operator-------------MngC1Lany---------------


Per	 Titlo .Sc.r.e.taxi.!rea1aurer 


—k NOTK.—Tftle 18, U. S. Code (Crimes), section 1001, makes It a criminal offense to make a w1flfUy 
false statement or representation to any department or agcncy of the United States as to any matter within 
Its jurisdiction.


(Instructions on. reverse) 


(For Gov..'nment use only) 







INSTRUCTIONS 
Preparation of Form MF—W4A--Operagor's Unit Cost and PrOgress Report._L.Applicáble 


places on Form 104A should be filled in by the Operator. The purpose of this form is 
twofold as follows: (1) to furnish the supervising engineers and other administrators with 
statistical information necessary to better determine the progress of the project; and (2) to 
furnish more permanent information on mining costs for future use. The more importan t 
phases of operation on which permanent information is desired have been outlined in the 
form. Ther1 are blank lines, hosev, for those unusual phases which may need to he 
reported for a particular project. It will be necessary for the Operator to distribute his 
costs among the applicable phases reported with the exception of three items the costs of 
which are not to be distributed by the Operator. These three items are: "Operating Equip-
ment Purhased", "Initial Rehabilitation and Repairs", and "New Buildings, Improve-
ments, etc." The reason for not distributing these items on a monthly basis is doubtless 
clear to the ' Operator, since such distribution might well overstate the costfor any one 
month or period short of the entire.contract period. 


Form MF-104A has been designed to tie in with Form MF--104 for bot.h monthly and 
cumulative costs. The "Total Costs" on Form MF-104A for each month hould equal 
the monthly"Total Costs" as reported on Form MF-104. This is also true of the "Total 
Costs To Dgte". 


In preparing Form MF-104A, it will be necessary frequently to distribute certain 
costs over a number of items. For instance, supervisory and engineering costs may have 
to be distributed over several phases, such as, drifting, crosscutting, raising, etc., provided 


- that these items were reported active for the month. Such distributions should be made 
on the basis of time spent on the various phases, on man days of labor charged to such 
phases, or on some other equitabfe basis. "Operating Equipment", "Initial Rehabilita-
tion and Repairs", and "New Buildings Improvements, etc.", will be distributed to the 
several phases of the project by the Washington Office of DMEA at the close of the project 
if determined necessary. The last two columns headed "Authorized by Contract" will be 
filled in by the Operator if such information is found in the contract. This information is 
usually a part of Exhibit "A" of the contract. A space for remarks has been provided for 
the use of the Operator to call attention to any unusual circumstances causing excessive or 
disproportionate unit costs.


.
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U1LkND.IiSURPRXSE ON5OLIDATED NIN 	 COfANY 
.	 , De4w z'aii Mine, Cster County Idaho 


Docket No. Lfl1EA-366I (Lead.Zinc) 
Contract No. Idim.E819 


PROGRESS REPORT
October, 1956 


Diamond i)riU Hole No. 28: 


As shown on the enclosed location sketch the collar of this ho La was located 
about 200 feet northeast of the originally planned location in orde3 to avoid 
penetrating again the barren zone cut in the corresponding area by Hole No. 27. 
This area contained several pockets of quick sand and posed a rea) drilling 
problem. Another reason for the new location of this hGle was to try to reach 
out farther to the east and explore for parallel mineralization. 


The hole was collared in altered limestone forniati on with brøcciated 
fragments of argill.ite in the ftrst 20 feet and occasional traces ot zinc, 
with substantial	 and some garnet. This limestone formation appeared in 
the hole from 0' to .136'. 


Traces of mineralization, nanely zinc, pyrite and occasional spectcs of 
lead occurred from 52' to 60', at 66' ,, 68', 75', 79', 95', 100' to 110' and 
115'to136'.	 .	 ,.	 . 


136' to lli3'	 rhyolite porphyry dike 
1b3' to 16'	 sand 
lL6' to 231'	 rhyolite porphyry dike with occasional fragments 


of argUite from 203 1 to 231', 


After the appearance of a iand zone in, this hole as well, the caving hole 
had to be cased and the core eie was reduced from AX to.EX at 157 feet. 


231' to 301'	 heavily broken, carbonaceous argillite, with 
occasional pyrite seams. Quartz bands from 
281' to . 295'.	 .	 . 


Core recovery: 
O'tol2O'	 .	 100%	 ..	 H1: 
120' to 231 '	 .	 55%.	 ':	 .... 
231' to 301' :	 .	 25%	 .: 
Average	 66%


/' ,,,;/,-


I	 (


I' 


•	 .	 ..	 .	 ..	 .


---


-	 I_L_







HIG!LUTP - SU?FISF CONS. .T. CO., KrLLOOr , LAPO. 
fleer Trail nine, Stanley, Ida. 


Diamond chill hole # 27 and # 25 


Location sketch.	 in 


• .<7 /	 *L.0 
Io i-k i - i 	 ---
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LL \NE DATE/O 


SC AL U F F R 4 TI	 N L a. 
. a / 


e2d- 9 4' 6o • Z core	 e a.	 7. - 0 - '6.7' 
/d1 - 30/







Totals Previously 
Reported


Totals To Date Approved 
Monthly Total


Approved Totals 
Previously Reported


Approved Totals 
To Date 


/ 
99?..,oL 12,63.51 - 


54!O0-----
----


,QQ .LLP 6s 
11111	 I.iza IIwI iiiiiiIIIIiIIiI IIji 


I9.IJ6 -------J.09.86..
-------19L12 J.8..i2....... 


31&.lIi. --------318.lIj
I.37..Q3.. 


------


..... 


.L-fl L3.7.03--------


3,3.69


i.qL2.. 


2,78?J6-------Z,77,56 
3Oci.c.o----------3QQLQO


7.S7,7b. 


24LiL56------2I9..00-------2,7h7.56..................... 2h9.DC) 
1201a93------ 1,201.9,3..................... ,l8.7JQ..................... /1i..4'	 ------


IJq2.


/' \ \_----L/ r\ 


/	 .	 U) 
Form MF-104 (Rev.)	 -	 UNITED STATES	 udt BU NkR1o36.5 


'bEPARTMENT OF THE 1NTERIOW' H	 - 
DEFENSE MINERALS EXPLORATION ADMINISTRATION 	 .-


OPERATOR'S MONTHLY REPORT AND VOUÔ$	 , 


Month of Sept1r, 1956Docket No. DMEA .ib6h-----	 Co_4419_ 
Operator's Name	 QQzsQli4at1ed li.Lning Co... 	 Mineii x 


Address ------ Q.9..,Wa1ac..e1iaho--------------------------------------------------------------
Contract Amount, s..61,..6.L.01.OD------------Government Participation: SL%	 Amount, $3.3.,9ZQQQ... 


FOR OPERATOR'S USE
	


FOR GOVERNMENT USE ONLY 


ITEMS OF COSTS
Monthly 


Total 


(1) Independenti Contracts: 
Short Form j 


Bulldozing--------------------------------120.00 


—


Drilling--------------------------------


Crosscutting)..S.J.Qia.&_____________________ 
Drifting------) Zitt]. ....................... 


(2) Labor and Supervision: 
Labor--------------------------------------------------


(3) Operating Mat'ls. and Supplies: 


Supervision-------------------------------------------
Technical Services------------------------------


Timber................................................ 
Tie ................................. 


Pipe----------------------------------------------------
Track---------------------------------------------------


-
il3tiQfl pipe......... 


Qth
(4) Operating Equipment: 


Depreciation------------------------


Rental................................ 


(5) Initial Rehabilitation and Repairs.... 
(6) New Bldgs., Improvements, etc 
(7)	 Miscellaneous: 


Purchase-----------------------------


Repairs to Equipment 
Sampling and Analysis 
Payroll Taxes-----------------------
Liability Insurance................. 


......... q4psot !ion
(8) Contingencies (specify):


TOTALS--------------------------------77.7$Q. TSS64 	 ..S?,92&-
I certify that the above bill is correct and just nd that payment therefor has not 


been received... 	 JIii1andSnrprise Conso1icLited 
Date °--'2P------*Payee --JifliflgflQmpafly............... 


Per	 Title	 Treasure 


Wheii a voucher Is signed or receipted In the name/1r a company or corporation, the name of the person writing 
the company or corporate name, as well as the capIp1ty In which he signs, must appear. For example: "John 
Doe Company, per John Smith, Secretary," or "Treasurer," as the case may be. 


—*- NOTE.—Tltle 18, U. S. Code (Crimes), section 1001, makes IS a criminal offense to make a willfully 
fahe statement or representation to any department or agency of the United States as to any matter wtthln its 
jurisdiction.


(Instructions on reverse)


Pursuant to authority vested in me, I certify 
that this account is correct and proper for pay-
ment in the amount of: 


Signature
(Authorized Certifying Officer) 


Date	 Vou. No. 
(See other side) 







(For Govsntmsnt use only) 


CERTIFICATION BY GOVERNMENT REPRESENTATIVE: 


I certify that to the best of my knowledge and belief the oontractor submitting this voucher is operating a befense Minerals 


Exploration Administr tion project under Contract No.	 in accordance with the terms of the cOntract. 


Signa L	 Title--Date 


APPROVAL iV DMEA EXECUTIVE OFFICER OR ALTERNATE: 	 - 


Signature


	


	 Title	 6cDate J/ 


MONTHLY REPORT O OPERATOR - 
The Operator (Contractor) of an exploration project is 


required to make a monthly report to the Government 
through the Regional Executive Officer. This report cmi-
sists of three parts as follows: 


(a) Form MF-104—Operator's Monthly Report and 
Voucher.—This form details expenditures and consti-
tutes a voucher for reimbursing the Operator for the 
Government's share of costs; 


(b) Form MF-104A—Operator's Unit Cost and Prog-
ress Report.—This is a statistical report of expenditures 
which shows costs for the various types of operation; 
and


(c) Narrative.—A concise narrative description of 
progress made, results accomplished, and any unusual 
difficulties encountered must be furnished as an attach-
ment to this Report and Voucher. Wherever possible, 
the narrative is to be illustrated with maps or sketches 
showing formations penetrated and location and assays 
of samples taken as well as advances in workings. In 
the case of diamond drilling or churn drilling, the loca-
tion and inclination of holes is to be shown on a map; 
logs and assays also are to be submitted. 


The Monthly Report of Operator should be prepared in 
an original and four copies all of which must be sent to the 
Executive Officer of the Region not later than the .15th of 
the month following. 


Preparation of Form MF-104—Operator's Monthly Report 
and Voucher.—All the applicable spaces in Form MF-104 
should be filled in by the Operator, and the Operator or his 
agent should sign the certification in the lower left corner of 
the form.	 - 


The items of costs are arranged in the order they appear 
in Article 6 (a) of Form MF-200 (Revised February 1952), 
however, this form is readily adaptable for use in re,porting 
activities under other contract forms. 


Under Item (1) delete words "Short Form" if the contract 
is a sub-contract under Form MF-200; and delete word 
"Independent" if the contract reported is on Form MF-200 
(A). Also, report work paid for on a unit basis under con-
tract Form MF-200 as though it were performed under an 
independent contract. 


Under Item (2) include labor, supervision and technical 
services incurred for the exploratory operations. Do not 
include labor, supervision and technical services used for 
work performed under items (5) and (6). 


Under Item (3) include the costs of material and supplies 
used in. the project other than that used under items (5) 
and (6). 


Under Item (4) appear the three types of operating equip-
ment expenditures, that is, rental, purchase and depreciation. 
The expenditures made for renting equipment belonging to a


third party will be reported under "Rental". The amount 
paid or duly obligated for payment for the purchase of equip-
ment will be reported under "Purchase". The amount of 
expenditures due the Operator to reimburse him for deprecia-
tion of equipment owned will be reported under "Deprecia-
tion'. 


Item (5) comprises costs of labor, supervision, technical 
services, materials, etc., which are used in the initial rehabili-
tation and repair of existing buildings, installations, fixtures 
and equipment. These costs, therefore, should not be reported 
under items (2) and (3) 


Item (6) includes the labor, supervision, technical services, 
materials, etc., used in the installation or construction of new 
buildings, fixed improvements, etc., necessary for the project. 
These costs, therefore, should not be reported under -items 
(2)and (3). 


I-tern (7) covers miscellaneous types of expenditure such as 
payroll taxes, liability insurance, workmen's compensation 
insurance, repairs to equipment and sampling and analysis. 
Only that part of payroll taxes, liability insurance and 
workmen's compensation which are paid by the operator 
should be reported under item (7). The share paid by 
the employee as a payroll deduction is to be included - 
under- item (2) as labor costs. 


Item (8) includes any unforeseen costs not included in the 
other s%ven categories. 


The original of Form MF-104 when submitted for reim-
bufsable expenses incurred under contract Form MF-200 
must be supported by original documentation or by certified 
copies of purchase orders, payrolls or transcripts of payrolls, 
unless suëh documentation has been waived by the Regional 
Executive Officer. This certification may be stated thus, 
"Certified True Copy (or Transcript)", followed by appro-
priate signature. If the Executive Officer of the Region 
determines that a contract under Form MF-200 should have 
an "on-site" audit, that is, a Government auditor should 
make an audit of the Operator's books nd rOcords of account, 
the Operator need not support his monthly voucher with 
original or certified documents except in cases of eQuipment 
purchases whose individual costs exceed $50.00. In these 
cases the original or a certified copy of the purchase order or 
invoice should be attached to the Monthly Voucher. N. B.—
Only the original of Form MF-104 is required to be docu-
mented. The four copies of Form MF-104 are not to be 
thus supported.	 - 


Form MF-104 submitted for reimbursement under fixed 
price contracts on Form MF-200 (A), however, are not re-
quired to be supported by documentation of any kind. The 
Operator will submit his claim under item (1)-of -Form 
MF-104 by deleting as stated above the word "Independent" 
and by showing the number of feet or other units immediately 
after the appropriate descriptive word, such as, drilling, bull-
dozing, crosscutting, drifting, etc, and giving the "Monthly 
Total" amount due. "Totals Previously Reported", and 
"Totals to Date" columns should also be filled in. 
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(April 1952)
Budget-Bureau jqo 42-R 1151.2 


UNITED STATES /'	
. DEPARTMENT OF THE INTERIOR iJiI 


DEFENSE MINERALS EXPLORATION ADMINISTRATION 


OPERATOR'S UNIT COST AND PROGRESS REPOR3f. 


Month o"	 tbe	 195&.	 Docket No. DMEA .1614 ContrNoId&é],9------------
Operator's Name Miner*dsLead?2iC_______________ 


Address	 Wafla&e,idaha--------------------------------------------


OPERATION


-


COTS THIS


__________ 


U9 THIS


_______________ 


COSTS TO DATE


__________ 


UTSTO


_______= 


UNIT COSTS
AUTEORIZID BY CONTRACT 


____________________ 


______________________ ______ ________ ________ ____________ ________ ______-- 'UnitS Unit Costa 


Crosscutting_). 
Drifting--------------------------------


Winzes 
Drilling Core Ft. 9,.97S.Q1 L7S 


Ft... 


Shafts--------------------------------------


5..7...5 J.0 30 L$229.. flore-----------
Auger 


Raising.. ------------------------------------


Hr.,----------56.00..


2
400 -------


:S6.L 10100 
120.0O 10------ -


Test Pits
Hr,------- --.IQ----------120.00---noing---------


Roads and Trail&... 
----D.i	 StationslJxd &ani eo.ataii 1udedf driftini nLcros cutting


•1.00--- ----k75-----------
7.5929 


L0.0O............ 


.700.......


10------- -120fl.......... 


no-----------------------------


rri	 nt	 AUTHORIZED BY. TOTAL DISTRIBUTED CoSTS------ - l4.S.11t4aL4u..	 CONTRACT 


Operating Equipment PurchasetL_.--------.. 
Initial Rehabilitation and Repairs_-------.. 
New Buildings, Improvements, etc---------------------------300.00.................................................. 


ToTAI COSTA---------------------------- 7..7.7$Q--------------------Z92J4.1.I.6--------------------------------------------------


The undersigned company, and theofficia1 executing this certification on its 
behalf, hereby certify that the information contained in this report is correct and REMARKS.-----------------------------------------------------


	


complete to the jest of their knowledge and belief. 	 -- ---------------------------------------------------------------------


Highland'Surprise Consolidat d................................................................... 
Date kO18I!56-------------- Operator.. 


per	 Title	 t ui 


—* NOTE.—TItle 18, U. S. (lode (Crimea), sectIon 1001, makes It a criminal offense to make a wfflftlly 
false statement or representation to any deçartment or agcncy of the United States as to any matter within 
its jurisdiction.


(Instructions on reverse)


	


-	 (For Gove.mment use only) 


/ t.9#(n.i / 







•.	 .0 


INSTRUCTIONS	 - 


Preparation of Foriti MP–W4A—Operalor's Unit Cost and Progress Report.—Applicable 
places on Form 104A should be filled in by the Operator. The purpose of this form is 
twofold as follows: (1) to furnish the supervising engineers and other administrators with 
statistical information necessary to better determine the progress of the project; and (2) to 
furnish more permanent information on mining costs for future use. The more important 
phases of operation on which permanent information is desired have been outlined in the 
form. There are blank lines, hoWever, for those unusual phases which may need to he 
reported for a particular project.. It will be necessary for the Operator to distribute his 
costs among the applicable phases reported with the exception of three items the costs of 
which are not to be distributed by the Operator. These three items are: "Operating Equip-
ment Purchased", "Initial Rehabilitation and Repairs", and "New Buildings, Improve-
ments, etc." The reason for not distributing these items on a monthly basis is doubtless 
clear to the Operator, since such distribution might well overstate the cost' for any one 
month or period short of the entirecontract period. 	 .. 


Form MF-104A has been designed to tie in with Form MF--104 for both monthly and 
cumulative costs. The "Total Cots" on Form MF-104A for each month hould equal 
the monthly "Total Costs" as reported on Form MF-104. This is also true of the "Total 
Costs To Date". 


In preparing Form MF-104A, it will be necessary frequently to distribute certain 
costs over a number of items. For instance, supervisory and engineering costs may have 
to be distributed over several phases, such as, drifting, crosscutting, raising, etc., provided 
that these items were reported active for the month. Such distributions should be made 
on the basis of time spent on the various phases, on man days of labor charged to such 
phases, or on some other .cquitabte basi. "Operating Equipment", "Initial Rehabilita-
tion and Repairs", and "New Buildings Improvements, etc.", will be distributed to the 
several phases of the project by the Washington Office of DMEA at the close of the project 
if determined necessary. The lasttwo columns headed "Authorized by Contract" will be 
filled in by the Operator if such information is found in the contract. This information is 
usually a part of Exhibit "A" of the contract. A space for remarks has been provided for 
the use of the Operator to call attention to any unusual circumstances causing excessive or 
disproportionate unit costs.	 .
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mi1	 Custer C. ty,	 , 
Jookat \o. tA366j (Leac 'Zino)	 ? 'c 


ContDat	 Idrn4819
;	 1' PROG	 %)RT 


Septt31tber 19S6 


Jiand 1'tU Nd. No, 27: ___.	 - 


This surta. di11 hole was o11ar.d southeast o.t th. sam. tnne1 as. 
• 2z'opoøed anU as shown on the enclosed dtagz'a. Log 	 the hol. i is tollówa: 


•	 0 - U' 3adly tz'ctur4, black, carbonaceous argillite 
U •	 RbyoUte orthyzy dike. 


102' $and,. 
102 - 108' Daite dike.. 	 -. 
108	 1U' sand,;	 - ••	 ••	 •• 
111 U2' )acite dike. 
112 - 12' Sand	 • 


•	 l2-.-l30' Dacits dike, 
•	 130 13k' $and1 


131k. • 16t' )acit dike. 
16L •- 166' Sand, 
166 - 179' $a.d. ar broken rhrolite porphyTy dike.. 


•	 17? - 182' •$an. 
• 182 202' Cranitic br.ccia. 


202 - 226' hyolite porphyry dike. 
226 -- 232' acite dike - 
232 2S0' TTo*vily broken ariUjte with diaseixted pLte, 


quarts seam (238. 2O' mud, !at1t).. 
•	 280 30' Ait*red. liestons, dts3emiriated r)yrite, brecciat.d 


ailhits, traces ot sin-c and lead, with epidot and garnet. 
30	 30' :31ack, 1a14nated. argtUite. 


• •	 This hole was started with an AX size Lt and the core size wa reduced to 
EX • from fl2' to- 3C)'.	 • 


-	 The quicksand pockets ericowtterd in the dike foration cae loss of water 
ciroulaUou and caving of the hole, Cesentinsj deviabed the hole, part o which 
had to be re .driUed, an4 thua did not solxe the problem. It waa expedient 


• therefore t.o case - the hole from ) to 212 feet and reduce the core size for th 
remainder - of the - hole to XX-. Otttex'wise it wou1d iav been reoeøsary to ream 
212 feet of hole to L size in ordr- to -complete the hole with an-AX bit. •
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N	 NIL, •a,l, 


aai. a'-d 4oe # . 7	 .3 60 / 
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HIG1TLAfl - SUR?rISF CUFS.	 C00, KILLOcrr, I AHO. 
Deer Trail Mine, stanley, Ida. 


Diamond 'ill hole # 27 and # 28 


Location sketch. 
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(1) Independent Contracts: 
Short Form 


Drilling------------------------------
Bulldozing 
Crosscutting)Sa1-ois & 
Drifting-------)---- Zitte1 


(2) Labor and Supervision: 
Labor--------------------------------
Supervision--------------------------
Technical Services 


(3) Operating Mat'ls. and Supplies: 
Timber------------------------------
---------------------


Trackfl&CCOffO?iGS 
Vntilationpipe________ 
Other-----------------------------


(4) Operating Equipment: 
RentaL.1.--------------------------
Purchase-----------------------------
Depreciation------------------------


(5) Initial Rehabilitation and Repaira 
(6) New Bldgs., Improvements, etc. 
(7) Miscellaneous: 


Repairs to Equipment 
Sampling and Analysi&. 
Payroll Taxes----------------------
Liability Insurance 
-------------


(8) Contingencies (specify): 


TOTALS-------------------------------


2,Th7,& 


3QQOQ 


2,717,56 
21&9.LQQ 


1,2O1.93 


?6,9h9.78. 


S,200.0u 


-1&O.58
38.26


.1Q1.36


4Q9,86 
198.12_ 
3S8.72. 
iaS.3L 
268.1L 


3,1453.69_ 


"1O.22.. - - ttaI.i1II


111;(tg01 
iiiii6i,i9i1i9i,i'78i 


IiO9.8 
19B.12 
31&.2J4 


J137O3 
1664L -j---


3,11,53.69


2,77,56 


3OO.OQ 


2,Th756 
219..00
	


qi	 ---


187.So 
].,2Ol.93


Form MF-104 (Rev.)	 UNITED STATES	 Budget Bureau No. 42-R 1036.5 
SApri195.	


EPARTMENT OF THE INTERIO. 
DEFENSE MINERALS EXPLORATION ADMINISTRATION 	 O 


OPERATOR'S MONTHLY REPORT AND VOUCHER 	 ' 


Month of 4igu---, 1956	 Docket No. DMEA 366	 Contract No. Ithn-'E..... 


Operator's Name H1ghla	 _&	 OJI1P3Y	 Minerals	 a4ic---------------
Address -.-------------------------------------------- --


Contract Amount,	 Government Participation: 5iQ%	 Amount, s33,2?O.00 
FOR OPERATOR'S USE 


Monthly	 Totals Previously	 Totals To Date 
Total	 Reported


FOR 'GOVERNMENT USE ONLY 


Approved	 Approved Totals 
Monthly Total Previously Reported


ITEMS OF COSTS
Approved Totals


To Date 


IIII4cIq,I'E / 


iiii_;ii / 
iiiiiiii;iiii 


,1 


f 


111121


__qJ 7 
Lq&La . 


___________-	 ________ - -----------------7JX JJ44 
I certify that the above bill is correct and just nd that payment therefor has not 	 Pursuant to authority vested in me, I certify been received. 	 Highland-Surprise Consolidated	 that this account is correct and proper for pay-





Date ept,..l2,_l9Sayee-----Mining...Company-----------ment in the amount of: 


Per -----Title	 YeT'?i' 
Wheit a voucher is signed or receipted in the nai/e of a company or corporation, the name of the person writing 


the company or corporate name, as well as the cpacity In which he signs, must appear. For example: "John 
Doe Company, per John Smith, Secretary," or "Treasurer," as the case may be. 


—.* NOTE.—TltIe 18, U. S. Code (Crimes). section 1001, makes IS a criminal offense to make a willfully 
false statement or representatIon to any department or agency of the United States as to any matter within its 
jurisdiction.


(Instructions on reverse)


Signature ------
,	 (Authorized Certifying Officer) 


Date / j /Vou. No. 
(See other side) 







(Fo, Govevnm.nt vie only) 


CERTIFICATION BY GOVERNMENT REPRESENTATIVE: 


I certify that to the best of my knowledge and belief the contractor submitting this voucher is operating a Defense Minerals 


Exploration Administration project under Contract No. 	 in accordance with the terms of the contract. 


Signatur CiL-------------------------Title 	 Date 


APPROVAL MY DMEA EXECUTIVE OFFICER OR ALTERNATE: 


Signature	 Title	 Date f2J_..7 


MONTHLY REPORT OF OPERATOR 
The Operator (Contractor) of an exploration project is 


required to make a monthly report to the Government 
through the Regional Executive Officer. This report con-
sists of three parts as follows: 


(a) Form MF-104—Operator's Monthly Report and 
Voucher.—This form details expenditures and consti-
tutes a voucher for reimbursing the Operator for the 
Government's share of costs;• 


(b) . Form MF-104A—Operator's Unit Cost and Prog-
ress Report.—This is a statistical report of expenditures 
which shows costs for the various types of operation; 
and 


(c) Narrative.—A concise narrative descriStion of 
progress made, result accomplished, and any .unusual 
difficulties encountered must be furnished as an attach-
ment to this Report and Voucher. Wherever possible, 
the narrative is to be illustrated with maps or sketches 
showing formations penetrated and location and assays 
of samples taken as well as advances in workiligs. In 
the case of diamond drilling or churn drilling, the loca-
tion and inclination of holes is to be shown on a map; 
logs and assays also are to be submitted. 


The Monthly Report of Operator should be prepared in 
an original and four copies all of which must be sent to the 
Executive Officer of the Region not later than the 15th of 
the month following. 


Preparation of Form MF-104--Operator's Monthly Report 
and Voucher.—All the applicable spaces in Form MF-104 
should be filled in by the Operator, and the Operator or his 
agent should sign the certification in the lower left corner of 
the form. 


The items of costs are arranged in the order the' appear 
in Article 6 (a) of Form MF-200 (Revised February 1952), 
however, this form is readily adaptable for use in reporting 
activities under other contract forms. 


Under Item (1) delete words "Short Form" if the contract 
is a sub-contract under Form MF-200; and delete word 
"Independent" if the contract reported is on Form MF-200 
(A). Also, report work paid for on a unit basis under con-
tract Form MF-200 as though it were performed under an 
independent contract. 


Under Item (2) include labor, supervision and technical 
services incurred for the exploratory operations. Do not 
include labor, supervision and technical services used for 
work performed under items (5) and (6). 


Under Item (3) include the costs of material and supplies 
used in the project other than that used under items (5) 
and (6). 


Under Item (4) appear the three types of operating equip-
ment expenditures, that is, rental, purchase and depreciation. 
The expenditures made for renting equipment belonging to a


thirjl party will be reported under "Rental". The amount 
paid or duly obligated for payment for the purchase of equip-
ment will be reported under "Purchase". The amount of 
expenditures due the Operator to reimburse him for deprecia-
tion of equipment owned will be reported under "Deprecia-
tion". 


Item (5) comprises costs of labor, supervision, technical 
services, materials, etc., which are used in the initial rehabili-
tation and repair of existing buildings, installations, fixtures 
and equipment. These costs, therefore, should not be reported 
under items (2) and (3). 


Item (6) includes the labor, supervision, technical services, 
materials , etc., used in the installation or construction of new 
buildings, fixed improvements, etc., necessary for the project. 
These costs, therefore, should not be reported under items 
(2) and (3).	 .. 


If,em (7) covers miscellaneous types of expenditure such as 
payroll taxes, liability insurance, workmen's compensation 
insurance, repairs to equipment and sampling and analysis. 
Only that part of payroll taxes, liability insurance and 
workmen's compensation which are paid by the operator 
should be reported under item (7). The share paid by 
the employee as a payroll deduction is to be included 
under item (2) as labor costs. 


Item (8) includes any unforeseen costs not included in the 
other seven categories. 


The original of Form MF-104 when submitted for reim-
burable expenses incurred under contract Form MF-200 
must be supported by original documentation or by certified 
copies of purchase orders, payrolls or transcripts of payrolls, 
unless such documentation has been waived by the Regional 
Executive Officer., This certification may be stated thus, 
"Certified True Copy (or Transcript)", followed by appro-
priate signature. If the Executive Officer of the Region 
determines that a contract under Form MF-200 should have 
an "on-site" audit, that is, a Government auditor should 
make an audit of the Operator's books and records of account, 
the Operator need not support his monthly voucher with 
original or certified documents except in cases of equipment 
purchases whose individual costs exceed $50.00. In these 
cases the original or a certified copy of the purchase order or 
invoice should be attached to the Monthly Voucher. N. B.—
Only the original of Form MF-104 is required to be docu-
mented. The four copies of Form MF-104 are not to be 
thus supported. 


Form MF-104 submitted for reimbursement under fixed 
price contracts on Form MF-200' (A), however, are not re-
quired to be supported by documentation of any kind. The 
Operator will submit his claim under item (1) of Form 
MF-104 by deleting as stated above the word "Independent" 
and by showing the number of feet or other units immediately 
after the appropriate descriptive word, such as, drilling, bull-
dozing, crosscutting, drifting, etc., and giving the "Monthly 
Total" amount due. "Totals Previously Reported", and 
"Totals to Date" columns should also be filled in. 
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Prxn MF-104A
(April 1962)


UNITED STATES • f 
DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS EXPLORATION ADMINISTRATION 


OPERATOR'S UNIT COST AND PROGRESS REPORT


Budget Bureau No. 42-R 1151.2 


Month 0f48t--------19	 Docket No. DMEAM&l4 
Operator's Name Hig.hlarid-'Surp-se Consolidated Mining 


Address	 d 9Wa11 ldaho


Contract NoX4PJE).9 
Minerals LQd?ZiflC 


OPERATION	 Urr CoSTS PRIS Corra o DATE UNITS TO UNIT CosTs
AuTRORIzID BY CONTRACT 


_____________ _______ 


Jn1ts Unit Costs 


h,306..9$ 1,287 3IL.I43 ,200 Drifting-----)---------------------'
Crosscuttin 
Raising


-


Drilling: Core--------------------- 949751t01Z Li.17Li 300----- --
Churn-----------------------
Auger....---------------------


180...22-----


6O0'


2400-------


.S6.S. 1Ô.O0---------S64. 10.00.-------------


Shafts----------------------------------------
Winzes------------------------------------


. Test Pits------------------------------


---------------Ui 	 an( 


1dozing----------Ir.--------


sii cd 
Roads and Tra..._-----------------


--- iftirig cutting 
I S


-


Trenching-------------------------------


ci	 1U 4,-",-Z"---


__________ 


TOTAL	 COSTS 
AUTHORIZED BY 
CONTRACT 


Operating Equipment Purchase& 


TOTAL DISTRIBUTED COSTS---------------------------


Initial Rehabilitation and Repairs
3QQIIIOO New Buildings, Improvements, etc----------------------------


TOTAL COSTS---------------------------- L50.22.----------------------------------------------------------------------
The undersigned company, and theofficial executing this certification on its 


behalf, hereby certify that the information contained in this report is correct and REMARKS. 


complete to the jest of their knowledge and belief. 


HighlandSurprise Consolidatec 


DatP,12ji.956-Operator-----1finingCciiipany 


Peril!-----------


- NOTE.—Tltle 18. U. S. Code (Crimes), section 1001, makes It a criminal offense to make a wUhibMy 
false statement or representation to any department or agcncy of the United States as to any matter within 
its jurisdiction.


(Instructions on reverse) 


(For Govenment use only) 







I	 .. 


INSTRUCTIONS 


Preparation of Form MF'-104A—Operator's Unit Cost and Progress Report.—Applicable 
places on Form 104A should be filled in by thç Operator. The purpose of this form is 
twofold as follows: (1) to furnish the supervising engineers and other administrators with 
statistical information necessary to better determine the progress of the project; and (2) to 
furnish more permanent information on mining costs for future use. The more important. 
phases of operation on which permanent information is desired have been outlined in the 
fon. There' are blank hues, howevQ, for those unusual phases which may O need to be 
reported for a particular project. It will be necessary for the Operator to distribute his 
costs among the applicable phases reported with the exception of three items the costs of 
which are not to be distributed by the Operator. These three items are: "Operating Equip-
ment Purchased", "Initial Rehabilitation and Repairs", and "New Buildings, Improve-
ments, etc." The reason for not distributing these items on a. monthly basis is doubtless 
clear to the Operator, sincO such dfstribution might well overstate the cost for any one 
month or period short of the entire contract period. 


Form MF-104A has been designed to tie in with Form MF-104 for bot.h monthly and 
,cumulative cQsts. The"Total Cos.$s" on Form IVIF-104A for each month sjiould equal 
the monthly "Total Costs" as reported on Form MF-104. This is also true of the "Total 
Costs To Date". 


In preparing Form MF-104A, it will be necessary frequently to distribute certain. 
costs over a number of items. For instance, supervisory and engineering costs may have 
to be distributed over several phases, such as, drifting, crosscutting, raising, etc., provided 
that these items were reported active for the month. Such distributions should be made 
on the basis of time spent on the. xarious, phases, on man days of labor charged to such 
phases, or on some other equitable basis. "Operating Equipment", "Initial Rehabilita-
tion and Repairs", and "New Buildings Improvements, etc.", will be distributed to the 
several phases of the project by the Washington Office of DMEA at the close of the project 
if determined necessary. The last two columns headed "Authorized by Contract" will be 
filled in by the Operator if such infqrmation is found in the contract. This information is 
usually a part of Exhibit "A" of the contract. A space for remarks has been provided for 
the use of the Operator to call attention to any unusual circumstances causing excessive or 
disproportionate unit costs.	 '	 . .
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FOR OPERATOR'S USE
	


FOR GOVERNMENT USE ONLY 


Totals Previously	 Totals To Date	 'Approved	 Approved Totals	 Approved Totals 
Reported	 Monthly Total Previously Reported	 To Date 
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'
UNITED STATES	 Budget Bureau No. 42-R1036,5 


PARTMENT OF THE INTERIOR 
DEFENSE MINERALS EXPLORATION ADMINISTRATION 


OPERATOR'S MONTHLY REPORT AND VOUCHEJ4 


Form MF-104 (Rev.)
(April 1952) 


Month of	 , 195	 Docket No. DMEA	 Contract No. 
Operator's Name	 I	 Minerals 


Address	 -1 
Contract Amount, sl 	 ------Government Participation: 4%	 Amount, 


ITEMS OF COSTS -__________ 
Monthly 


Total 


(1) Independenti Contracts: 
Short Form 


Drilling------------------------------------
Bulldozing------------------


-------
Drifting----------------------


(2) Labor and Supervision: 
Labor---------------------------------------


Technical Services 
(3) Operating Mat'ls. and Supplies: 


Supervision------------------------------


Timber 
---------------------------
PipeJ $_________________________ 
TraclJ3 
VcU1tion	 a' 
<thor 


(4) Operating Equipment: 


Depreciation-----------------------------


Rental..................................... 
'Purchase----------------------------------


(7) Miscellaneous: 


(5) Initial Rehabilitation and Repairs........ 


Repairs to Equipment----------------


(6) New Bldgs., Improvements, etc--------


Sampling and Analysis................ 
Payroll Taxes----------------------------
Liability Insurance.................. 


2,t*'a$ovtatLon 2W.93


(8) Contingencies (specify):


• I certify that the above bill is coriec nd justfind that payment tierefor has not 
been received	 (socto 
Date	 *})ayee	 - 


Per 7t---TItI!c'!!........ 
'When a voucher Is signed or receipted In the nam6IOf a company or corporation, the name of the person writing 


the company or corporate name, as well as the capity In which he signs, must appear. For example: "John 
Doe Company, per John Smith, Secretary," or "Treasurer," as the case may be. 


-.-. NOTE.—TItle 18, U. S. Code (CrImes), sectIon 100!, makes It a criminal offense to make a willfully 
faIe statement or representation to any department or agency of the United States as to any matter within its 
jurisdiction.


(Instructions on reverse)


Pursuant to authority vested in me, I certify 
that this account is correct and' proper for pay-
ment in the amount of: 


Signature
•	 (Authorized Certifying Officer) 


Date//Z You. No. 
(See other side)	 ' 







I	 *• 


(For Government use only) 


CERTIFICATION BY GOVERNMENT REPRE8BNTATIVJi: 


I certify that to the best of my knowledge and belief the contractor submitting this voucher is operating a Defense Minerals 


Exploration Administration project nder Contract No.	 in accordance with the terms of the contract. 


Signa(i 4?ciL ---------------------Title 	 Date 4L7 


APPROVAL(/Y DMEA EXECUTIVE OFFICER OR ALTERNATE: 


Sint 're	 TL --- - Title	 Date	 L-'	 .... 


MONTHLY REPORT OF . OPERA 
The Operator (Contractor) of an exploration project is 


required to' make a monthly report to the Government 
through the Regional Executive Officer. This report con-
sists of three parts as follows: 


(a) Form MF-104—Operator's Monthly Report and 
Voucher.—This form details expenditures and consti-
tutes a voucher for reimbursing the Operator for the 
Government's share of costs; 


(b) Form MF-104A—Operator's Unit Cost and Prog-
ress Report.—This is a statistical report of expenditures 
which shows costs for the various types of operation; 
and


(c) Narrative.—A concise narrative description of 
progress made, results accomplished, and any unusual 
difficulties encountered must be furnished as an attach-
ment to this Report and Voucher. Wherever possible, 
the narrative is to be illustrated with maps or sketches 
showing formations penetrated and location and assays 
of samples taken as well as advances in workings. In 
the case of diamond drilling or churn drilling, the loca-
tion and inclination of holes is to be shown on a map; 
logs and assays also are to be submitted. 


The Monthly Report of Operator should be prepared in 
an original and four copies all of which must be sent to the 
Executive Officer of the Region not later than the .15th of 
the month following. 


Preparation of Form MF-1 04—Operator 's Monthly Report 
and Voucher.—All the applicable spaces in Form MF-104 
.ehould be filled in by the Operator, and the Operator or his 
agent should sign the certification in the lower left corner of 
the form. 


The items of costs are arranged in the order they appear 
in Article 6 (a) of Form MF-200 (Revised February 1952), 
however, this form is readily adaptable for use in reporting 
activities under other contract forms. 


Under Item (1) delete words "Short Form" if the contract 
is a sub-contract under Form MF-200; and delete word 
"Independent" if the contract reported is on Form MF-200 
(A). Also, report work paid for on a unit basis under con-
tract Form MF-200 as though it were performed under an 
independent contract. 


Under Item (2) include labor, supervision and technical 
services incurred for the exploratory operations. 'Do not 
include labor, supezvision and technical services used for 
work performed under items (5) and (6). 


Under Item (3) include the costs of material and supplies 
used in. the project other than that used under items (5) 
and (6). 


Under Item (4) appear the three types of operating equip-
ment expenditures, that is, rental, purchase and depreciation. 
The expenditures made for renting equipment belonging to a


third party will be reported under "Rental". The amount 
paid or duly obligated for payment for the purchase of equip-
ment will be reported under "Purchase". The amount of 
expenditures due the Operator to reimburse him for deprecia-
tion of equipment owned will be reported under "Deprecia-
tion 


Item (5) comprises costs of labor, supervision, technical 
services, materials, etc., which are used in the initial rehabili-
tation and repair of existing buildings, installations, fixtures 
and equipment. These costs, therefore, should not be reported 
under items (2) and (3). 


Item (6) includes the labor, supervision, technical services, 
materials, etc., used in the installation or construction of new 
buildings, fixed improvements, etc., necessary for the project. 
These costs, therefore, should not be reported under items 
(2) and (3). 


Item (7) covers miscellaneous types of expenditure such as 
payroll taxes, liability insurance, workmen's compensation 
insurance, repairs to equipment and sampling and analysis. 
Only that part of payroll taxes, liability insurance and 
workmen's compensation which are paid by the operator 
should be reported under item (7). The share paid by 
the employee as a payroll deduction is to be included 
under item (2) as labor costs. 


Item (8) includes any unforeseen costs not included in the 
other seven categories. 


The original of 'Form MF-104 when submitted for reim-
bursable expenses incurred under contract Form MF-200 
must be supported by original documentation or by certified 
copies of purchase orders, payrolls or transcripts of payrolls, 
unless such documentation has been waived by the Regional 
Executive Officer.. This certification may be stated thus, 
"Certified True Copy (or Transcript)", followed by appro-
priate signature. If the Executive Officer of the Region 
determines that a contract under Form MF-200 should have 
an "on-site" audit, that is, a Government auditor should 
make an audit of the Operator's books and records of account, 
the Operator need not support his monthly voucher with 
original or certified documents except in cases of equipment 
purëhases whose individual costs exceed $50.00. In these 
cases the original or a certified copy of the purchase order or 
invoice should be attached to the Monthly Voucher. N. B.—
Only the original of Form MF-104 is required to be docu-
mented. The four copies of Form MF-104 are not to be 
thus supported. 


Form MF-104 submitted for reimbursement under fixed 
price contracts on Form MF-200 (A), however, are not re-
quired to be supported by documentation of any kind. The 
Operator will submit his claim under item (1) of Form 
MF-104 by deleting as stated above the word "Independent" 
and by showing the number of feet or other units immediately 
after the appropriate descriptive word, such as, drilling, bull-
dozing, crosscutting, drifting, etc., and giving the "Monthly 
Total" amount due. "Totals Previously Reported", and 
"Totals to Date" columns should also be filled in. 
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FbrmMP-104A	 ,	 Budget BureauNo. 42-R1151.2 
(April 1952) • 


:	 , . ..	


UNITED STATES	 • . 


DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS EXPLORATION ADM1NISTRATON 	 z 


OPERATOR'S UNIT COST AND PROGRESS REPO	 J 


Month of	 ------- 1956.	 Docket No. DMEA %6 ---------	 • (Jontract No. 
Operator's Name -,	 L	 I	 t^..	 Mmerals i-


Address


AUTHORiZED BY CONTRACT 


	


__	 Costs THis UN1 Pals	 Uwrs TO Urr CosTs ______________________ 


	


MONTH	 MONTH	 OSTS TO ATE	 DATE	 TO DATE 'Units	 Unit Costs 


Drifting.	 2h1JLd4L A,.Z7 
Cros8cutting) 
Raising....------------------------------------
Shaft ------------------------------------------
Winze2-----------------------------------------
Drilling: Core------------------------------•7iL C? 


Churn-----------------------------
Auger---------------------------------------------& 


Trenching------------------------------------------
Test Pits 
Roads and Trails_ ---------------------


it	 ______	 th	 ___________ 


TOTAL Cosra 


	


C '''? 'tF	 AUTRORIZRD BY 


	


TOTAL DISTRIBUTED C,osi's..-------- -L!-'	 CONTRACT 


Operating Equipment Purchased_ 
Initial Rehabilitation and Repairs 
New Buildings, Improvements, etc-----------------------------------------------------------------------------


TOTAl COSTS	 .	 _____-___________________________ 


The undersigned company, and theofficial executing this certification on its 
behalf, hereby certify that the information contained in this report is correct and REMARKS. 
complete to the Jest of their knowledge and belief. 	 --------------...................................................... 


Date	 Operator 


	


Per	 Title _	 ioa.4!c!t_ 


—k NOTE.—TltIe 18, U. S. Code (Crimes), sectIon 1001, makes Ita criminal offense to make a wilUbBy 
false statement or representation to any department or agc ncy of the United States as to any matter within 
its jurisdiction.


(Instructions on reverse) 


(For Government use only) 


12t&d	 &M4.: ! 
1J







INSTRUCTIONS 


Preparation of Form MP-104A--Operator's Unit Cost and Progress Report.—Applicable 
places on Form 104A should be filled in by the Operator. The purpose of this form is 
twofold as follows: (1) to furnish the supervising engineers and other administrators with 
statistical information necessary to better determine the progress of the project; and (2) to 
furnish more permanent information on mining costs for future use. The more important 
phases of operation on which permanent information is desired have been outlined in the 
form. There are blank lines, howevei, for those unusual phases which may need to be 
reported for a particular project. It will be necessary for the Operator to distribute his 
costs among the applicable phases reported with the exception of three items the costs of 
which are not to be distributed by the Operator. These three items are: "Operating Equip-
ment Purchased", "Initial Rehabilitation and Repairs", and "New Buildings, Improve-
ments, etc." The reason for not distributing these items on a monthly basis is doubtless 
clear to the Operator, since such -distribution might well overstate the cost for any one 
month or period short of the entire contract period. 


Form MF-104A has been designed to tie in with Form MF--104 for both monthly and 
cumulative costs. The "Total Costs" on Form MF-104A for each month should equal 
the monthly "Total Costs" as reported on Form MF-104. This is also true of the "Total 
Costs To Date". 


In preparing Form MF-104A, it will be necessary frequently to distribute certain 
costs over a number of items. For instance, supervisory and engineering costs may have 
to be distributed over several phases, such as, drifting, crosscutting, raising, etc., provided 
that these items were reported active for the month. Such distributions should be made 
on the basis of time spent on the various phases, on man days of labor charged to such 
phases, or on some other equitable basis. "Operating Equipment", "Initial Rehabilita-
tion and Repairs", and "New Buildings Improvements, etc.", will be distributed to the 
several phases of the project by the Washington Office of DMEA at the close of the project 
if determined necessary. The last two columns headed "Authorized by Contract" will be 
filled in by the Operator if such information is found in the contract. This information is 
usually a part of Exhibit "A" of the contract. A space for remarks has been provided for 
the use of the Operator to call attention to any unusual circumstances causing excessive or 
disproportionate unit costs.


.
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1201 N. Division St. 
Spokane 2, Washington 


March 29, 1956 


(


t1 


aighlanda.surprise Consolidated Mining Co. 
Box 889 
Wallace, Idaho


Re: Contract idn..43l9 
Monthly operating report 
for Jsnuary 1956 


Gentlemen:


The subject operating report has been procened and 
forwarded to the Disbursing Officer at Portland,Oregon, for 
paynent.


A sash deletion has been made froa. the 	 unt Claimed 
and is explained in the attached copy of a aemorandun to the 
Field Tewu. from the DMIA Certifying Officer, iegion 1.. 


By Field Teaa, Region I, NW 1)1st. 


ALWeissnboiii,9bcec. Officer 
U. S. Geological Survey 


cc: DNEA (2) ,"
USGS (2)


izig 0. Agnev, Meer 
U. S. bureau of Mines







_? 


• prll1952) ' 	 '.	 .	
UNITED STATES	 BudgetBureauNo42R1o365 ,, 


PARTMENT OF THE INTERIOR . .	
DEFENSE MINERALS EXPLORATION ADMINISTRATION 	 OQ .	 OPERATOR'S MONTHLY REPORT AND VOUCHER	 '' 2 


Month of - cix'ua y 	 , 195	 Docket No. DMEA 314	 Contract No. 
Operator's Name	 COfl3Oli&tOd niu Ce,	 Minerals I'IZ1flC 


Address....-----------
Contract Amount, sJ9,7.OQO	 Government Participation: Q... %	 Amount, $?7,PO-----------


FOR OPERATOR'S USE	 FOR GOVERNMENT USE ONLY 
ITEMS OF COSTS


Monthly	 Totals Previously	 Totals To Date 	 Approved	 Approved Totals	 Approved Totals 


	


.	 Total	 Reported	 Monthly Total Previously Reported	 To Date 


(1) JfldePfldeflt}	 ,	 /q26fr' ix:	 7 Drilling	 2,669O ? 3O L L	 991•OI	 g4) 7	 1 SI	 f ' 5	 j
Bulldozing------------------------------------!6• ....S6QQ...... 


jjjiI	 iiii.iI 
(2) Labor and Supervision: 


Labor------------------------------------------------
SupervisionL-----------------------------------3,91S..00.....7,QO----
Technical Services----------------------------------------. 	 __ 


(3) Operating Mat'ls. and Supplies: 	 /1 


Timber------------------------------------------------------h1-S ------
------------------------------------------*	 -	 'o 
PipeLCCa3Q2ie3...... 36L21.......?2t.23----3^cb72 ----
Track. ...............................7.3L......9i0.62----b7L31 
Vlaticn pipe	 s.2a	 iCL1I	 /	 / I> Other---------------------- 934I3 	 3,J249	 i11'1	 4 


(4) Operating Equipment: 
Rental 
Purchase 
Deprecuttion	 )3i9 2,JS3.8?	 7tL1J6	 3	 ' I53 ff7	 j g 1hS( 


(5) InitialRehabilitationand Repairs-------------


(6) New Bldgs., Improvements, etc ..100.00- - --13Oi.O - - --300.00	 4/.'P -------
(7) Miscellaneous: 


Repairs to Equipment------------ i3C.92----aI2.L--2,123.6  
Sampling and Analysis.......IO2.O0---i7..OQ-- --29OO 	 ---
Payroll Taxes-----------------------------------/ Liability Insurance---------------- ,----------13?.So 	 JI7, 


iptzatspxtati*	 85.00-------


(8) Contingencies (specify): 


TOTALS	 2,7L.9O 51,T	 I32.9	 , 
I certify that the above bill is correct and just nd that payment therefor has not 


been received. 	 Coflsoliittcd 
Date	 *paype -----


	


Per	 1A4 Title	 DOtCUO 
When a voucher is signed or receipted In the name(( a company or corporation, the name of the person writing 


the company or corporate name, as well as the capaYity In which he signs, must appear. For example: "John 
Doe ('oinpany, per John Smith, Secretary," or" Treasurer," as the case may be. 


—* NOTE.—Tltle 18. U. S. Code (Crimes), section 1001, makes IS a criminal offense to make a willfully 
false statement or representation to any department or agency of the United Slates as to any matter wL*hln its 
jurisdiction.	 - 
/ ', ç,	 (Instructions on reverse) 


J


Pursuant to authority vested in me, I certify 
that this account is correct and proper for pay-
ment in the amount of:


Sq - 


Signature 27
(Authorized Certifying Officer) 


Date //LZ0. No. 
,(See other side)







(Fo, Government use only) 


CERTIFICATION BY GOVERNMENT REPRESENTATIVE: 


I certify that to the best of my knowledge and belief the contractor submitting this voucher in operating a Defense Minerals 


Exploration Administration project under Contract No. 	 in accordance with the terms of the contract. 


Signatur --------- 49	 C1-22/-- - Title VUU.4 f-t2i' Date 
APPROVAL BY DMEA EXECUTIVE OFFICER OR ALTERNATE: 


Signati4e


	


	 -------- Title	 Date 5 
MONTHLY REPORT OF OPERA 


The Operator (Contractor) of an exploration project is 
required to make a monthly report to the Government 
through the Regional Executive Officer. This report con-
sists of three parts as follows: 


(a) Form MF-104—Operator's Monthly Report and 
Voucher.—This form details expenditures and consti-
tutes a voucher for -reimbursing the Operator for the 
Government's share of costs; 


(b) Form MF-104A—Operator's Unit COst-and Prog-
ress Report.—This is a statistical report of expenditures 
which shows costs for the various types of operation; 
and


(c) Narrative.—A concise narrative description of 
progress made, results accomplished, and any unusual 
difficulties encountered must be furnished as an attach-
ment to this Report and Voucher. Wherever possible, 
the narrative is to be illustrated with maps or sketches 
showing formations penetrated and location and assays 
of samples taken as well as advances in workings. In 
the case of diamond drilling or churn drilling, the loca-
tion and inclination of holes is to be shown on a map; 
logs and assays also are to be submitted. 


The Monthly Report of Operator should be prepared in 
an original and four copies all of which must be sent to the 
Executive Officer of the Region not later than t,he 15th of 
the month following. 


Preparation of Form MF-104—Operator'8 Monthly Report 
and Voucher.—All the applicable spaces in Form MF-104 
should be filled in by the Operator, and the Operator or his 
agent should sign the certification in the lower left corner of 
the form.	 - 


The items of costs are arranged in the order they appear 
in Article 6 (a) of Form MF-200 (Revised February 1952), 
however, this form is readily adaptable for use in reporting 
activities- under other contract forms. 


Under Item (1) delete words "Short Form" if the contract 
is a sub-contract under Form MF-200; and delete word 
"Independent" if the contract reported is o Form MF-200 
(A). Also, report work paid for on a unit basis under con-
tract Form - MF-200 as though it were performed under an 
independent contract. 


• Under Item (2) include labor, supervision and technical 
services incurred for the exploratory operations Do- not 
include labor, supervision and technical services used for 


- work.performed under items (5) and (6). 


Under Item (3) include the costs of material and supplies 
used in. the project other -than that used under items (5) 
and (6). 


Under Item (4) appear the three types of operating equip-
ment expenditures, that is, rental, purchase and depreciation. 
The expenditures made for renting equipment belonging to a


third party will be reported under "Rental". The amount 
paid or duly obligated for payment for the purchase of equip-
ment will be reported under "Purchase". The amount of 
ependitures due tjie Operator to reimburse him for deprecia-
tion of equipment owned will be reported under "Deprecia-
tion'. 


Item (5) comprises costs of labor, supervision, technIcal 
services, materials, etc., which are used in the initial rehabili-
tation and repair of existing buildings, installations, fixtures 
and equipment. These costs, therefore, should not be reported 
under items (2) and (3). 


Item (6) includes the labor, supervision, technical services, 
materials, etc., used. in the installation or construction of new 
buildings, fixed improvements, etc., necessary for the project. 
These costs, therefore, should not be reported under items 
() and (3). 


Item (7) covers Lrniscellaneous types of expenditure such as 
payroll taxes, liability insurance, workmen's compensation 
insurance, -repairs to equipment and sampling and analysis. 
Qnly that part çf payroll taxes, liability insurance and 
workmen's compensation which are paid by the operator 
should be reported under item (7). The share paid by 
the employee as a payroll deduction is to be included 
under item (2) as labor costs. 


Item (8) includes any unforeseen costs not included in the 
other seven categories. 


The original of Form MF-104 when submitted for reim-
bursable expenses' incurred under contract Form MF-200 
must be supported by original documentation or by certified 
copies of purchase orders, payrolls or transcripts of payrolls, 
irnless such docunlentation has been waived by the Regional 


xecutive Officer.. This certification may be stated thus, 
"Certified True Copy (or Transcript)", followed by appro-
priate signature. If the Executive Officer of the Region 
Letermines that a contract under Form MF-200 should have 
an "on-site" audit, that is, a Government auditor should 
make an audit of the Operator's books and records of account, 
the Operator need not support his monthly voucher with 
original or certified documents except in cases of eQuipment 
purchases whose individual costs exceed $50.00. In these 
cases the original or a certified copy of the purchase order or 
invoice should be attached to the Monthly Voucher. N. B.—
Only the original of Form MF-104 is required to be docu-
mented. The four copies of Form MF-104 are not to be 
thus supported. - 


Form MF-104 submitted for reimbursement under fixed 
price contracts on Form MF-200 (A), however, are not re-
quired to be supported by documentation of. any kind. The 
Operator will submit his claim under item (1) of Form 
MF-104 by deleting as stated above the word "Independent" 
and by showing the nmker of f ,eet or. other units immediately 
after the appropriat descriptive word, such as, drilling, bull-
dozing, crosscutting, drifting, etc., and giving the "Monthly 
Total" amount due... "Totals Previously Reported", and 
"Totals to Date" columns should also be filled in.
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é	 po 42 Ri 1512 


UNITED STATES 
DEPARTMENT OF THE INTERIOR	 t. 


DEFENSE MINERALS EXPLORATION ADMINISTRATION 


OPERATOR'S UNIT COST AND PROGRESS REPORT 
APR 


Month of J3L.. 195	 Docket No. DMEA 35i.	 Contract No.	 t9 
Operator's Name IiJjL1a!	 X'i!DL0 Coricolidated dJ1"f CO.	 Minerals Leac"Z1nc 


Address ^,iYa1-- 1cth-------------------------------------------------------------------------------


OPERATION	 UNIT	 COSTS Tma I UNiTS Tais 
MONTH	 I MONTH ii COSTS TO DATa


AUTBORIZID BY C0NTHLcr 
Urcrra TO	 U'ITr Coars __________________________ 


DATa	 iO DATa	
u	 I.	 Unit Costa 


Drifting-----------------------------
Crosscutting------- )_______________


 Raising............................... 
Shafts--------------------------------
Wi nzes 
Drilling: Core...................... 


Churn 
Auger 


---------------
Trenching 
Test Pits 
Roads and TraiI&.. ------------


--------------------------


19------ -J&%92.9ij 


9i7,O1 


6.co 


icit	 iw


33.L17 


--2,-lOG-- --..-.L.i-- -2,-iQO--


---101-00-- 	 -10.00 


utti
TOTAL CosTs 


AUTHORIZZD BY 
TOTAL DISTRIBUTED Cowrs------ Il26?&9fl!---------------


Operating Equipment Purchased 
Initial Rehabilitation and Repairs 
New Buildings, Improvements, etc---------as1t3.t -------------------33,Q3 


TOTAL COSTS----------------------------2i.2.0--------------------
The undersigned company, and theofficial executing this certification on its 


behalf, hereby certify that the information contained in this report is correct and 
complete to the best of their knowledge and belief. 


i1i(1and$urprX8o Conso1ida 
Date	 Operator 


Per 2 ZA-4L1	 Titlo	 CtTS1ZZ'L 


) NOTE.—Tltle 18, U. S. Code (Crimes), sectIon 1001, makes It a criminal offense to make a wiUfUfly 
false statement or representation to any department or agcncy of the United States as to any matter within 
Its jurisdiction.


(Instructions on reverse) 


40i.	 ,j	 iror ovqnmenr use only)


REMARKS:


------------------II 


LJ 


/







S. 
/


INSTRUCTIONS 


Preparation of Form Mb'-104A----Operator's Unit Cost and Progress Report.—Applieable 
places on Form 104A should be filled in by th Operator. The purpose of this form is 
twofold as follows: (1) to furnish the supervising engineers and other administrators with 
statistical information necessary to better determine the progress of the project; and (2) to 
furnish more permanent information on mining costs for future use. The more important. 
phases of operation on which permanent information is desired have been outlined in the 
form. There are blank lines, however, for those unusual phases which may need to be 
reported for a particular project. It will be necessary for the Operator to distribute his 
costs among the applicable phases reported with the exception of three items the costs of 
which are not to be distributed by the Operator. These three items are: "Operating Equip-
ment Purchased", "Initial Rehabilitation and Repairs", and "New Buildings, Improve-
ments, etc." The reason for not distributing these items on a monthly basis is doubtless 
clear to the Operator, since such distribution might well overstate the cost for any one 
month or period short of the entire contract period. 


Form MF-104A has been designed to tie in with Form MF--104 for bot.h monthly and 
cumulative costs. The "Total Costs" on Form MF-104A for each month should equal 
the monthly "Total'Costs" as reported on Form MF-104. This is also tru of the "Total 
Costs To Date". 


In preparing Form MF-104A, it will be necessary frequently to distribute certain 
costs over a number of items. For instance, supervisory and engineering costs may have 
to be distributed over several phases, such as, drifting, crosscutting, raising, etc., provided 
that these items were reported active for the month. Such distributions should be made 
on the basis of time spent on the various phases, on man d&ys of labor charged to such 
phases, or on some other equitable basis. "Operating Equipthent",' "Initial Rehabilita-
tion and Repairs", and "New Buildings Improvements, etc.", will be distributed to the 
several phases of the project by the Washington Office of DMEA at the close of the project 
if determined necessary. The last two columns headed "Authorized by Contract" will be 
filled in by the Operator if such information is found in the contract. This information is 
usually a part of Exhibit "A" of the contract. A space for remarks has been provided for 
the use of the Operator to call attention to any unusual circumstances causing excessive or 
disproportionate unit costs. 	 .	 .


I 
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CiLAi'W .-3 iPISE	 GLL)TiD K[NiTJG Co:aANY 
f:ail 1ine, Custer Co'rt:,, 


.c:' et N	 Dk-3 6LL, (Lead.-'?ii 
Contract I'o. Idm-E319 


PP.0G3S rEP0F:T 
ebruary, 196	 APR 2 01956 


DrJtir and. crosscuttin c' (excludinE drill stations) dur:Lng February. ... 
Previously renord ,	 ...................	 1,219 feet 
Totol to Fsoru? 7), ;; ,.......................1,219 feet 


d;3ocuttir, fo.: daro.d orill stations during February ........19 feet 
Prio gly reuortc1 ............................ 68 feet 
Tct1. to Febr i.ary 29, l? h	 ....................... 57 feet 


La:aond drllng during 1c'lar:r ...................770.6 feet 
Pi'evio:siy re ' crtd ..........................	 feet 
Toti:L to Febr.iary 2, l9	 ......................, 2, 3O86 feet 


2rc)cutLin' for drLll st . ticn dnrinc ebrury consisted of the fo11owin; 
3totion	 or :io:LO .0. 20	 .......................	 9 feet 


U	 U	 o.	 ......................	 6 feet 
It	 II	 i.e. 22	 ........................ Li. 1eet 


Total	 ...............................19 feet


I)ii;:onA Jrilli.nc drin:: ohr.arv conssted oJ:' the fol1owir 
.to1e	 o, ................................. 92.0 feet 


o 20	 ........................... l()0,2 feet 
:1	 o 2	 ............................ 100.0 feet 
Hole ?o 22	 ............................ 250.0 feet 
Ucla	 o 3	 ............................ 71.-i. feet 
F	 le	 i'.'o ................................ 130.0 feet 


. Ic	 '. 2	 ............................. 27.0 feet 
770.6 feet


TbO d IIIO dri:Llirc was directed toward two seosrate tarets; the exploration 
o. Lh arca Ltwun the 1ed and zinc veins and exploration of the possibility of 
southiard ex1:en:i 3n of he ii.nera.Lization, 


Mob Ic. 19: 


An attr ictive n:ineralized zone was cu froni 735 feet to 38.5 feet. Five 
jeot on tne iootm L SCCI0fl ol t,nc stricture assared L;.2 lead and 	 zinc. 


TIol..e	 o. 20: 


Several a1 red :Li0.tone zones were renetrabed. by this hole, Tile zone from 
58. feet to ( fat assayci 0,3: lead and 12.5% zinc. 


Jole Uu, l: 


Th..S hole cit a tr ictare iL1ar to that penetrated by Hole No. 20. 
o,rnofcia1. r1i. .rliztio was e:coantered fron 23 feet to 30 feet, assaying 7.3% 


iee .nd .0/ zInc. 







Hol


Th s r[L	 t'c tjed to ex1cre 1;h	 '.I xtrs Lon o t,c n 
zoie,	 ri apF rc1aute c'e ias out by trio £i1C.	 are to alt rc' I .rCteir' 
ZOfl r	 ne fi'DIi 101	 to thu i cc anc. tue •tu x t rn' 2 I eet to	 i 
as - vinr traces	 unit zino	 A cacit •Itke aune .)erirod ire ic?6 ftct. tn 
2?') feet	 re 1 r 'L(;L 4	 wore the leaiJ vein han i.'o.ni orojecte'.	 hc uule	 s 
rJ.LLec at ,22n	 crirr to airn't the ..retirej z:, i rile e to tilO s r thee 


r; o 1E :'. 23 


TLLS hoLe w-'i:	 '.'Le' 'ron he friri o±' c' rih't on tne "Lead vein" tc 
exni.ore the ext.en: L'n	 ' L.io n'Jarta	 :'	 t-.o a	 f'e	 )enet1th n	 '3 fsi , 
quartz	 )ao	 ,	 tri.'.. .,	 dj e	 :L	 .ceacre	 The ce'. ttc t, y'luIci'. 	 :'	 e\'V	 1o;' cf 
wtcr :LflJ. cu.L1J.. :•'	 C C,r3')(n,cr).,	 Yh: 0d, fl1	 .	 iole 15 10 lt:,u. 


ole .c 


:ie ciri.1T..c	 t. iia r.ule fro' the olc •121.I't1	 nt .	 or' aain tcri:iei.	 iract 1:CJ 
W. LI	 P' &	 ,tfl(t	 'iti	 u	 I ze I rre r	 ntcrc t On '13 'ee U 
lip .eeL. 


--ioe [O. 


'This hole iau a:, !c L i, towiru th ruotwac-i :tens'Lon of the leiá ye Ln.	 loe-
s o the t':ucu 'rca	 liii uiic eui the r 'i1 a' which was in frae tre 


ar:-i:Litc ±'ofuat'hn, .3ri.L	 to be s:soeniled a'tcr 27 foot bcoaue of 
er.'inc of the hc,le 


Aco1'Iin-' to the intructiont frc1 ce:res 'ta 'F',jvcs o the iii:. 
all dia:aonii drill coce Soc aIo!i contaniuc tracuj Cf ore, the tactditiri zonr, 
inc1ced, were split anu assayed. lIe are	 cloz Lr: c ':cies ci: 'the assay re°',il tj. 


This coricluc.os he cxplor'i tion p.o,jcct an d, a Ii.nul renort wild. be sub i:Ltte 
as soon a the ro Jt:; of tine ooerrtt.ico have been evaLul.to'L







LEVEL Main adit	
.MINE. 


H1ghla-t-SUrpriee Cons	 Lin. 


1" = 2C' SCALE	 OPERATION	
Stanley, Idaho


Co.	 OATE 


ri11 hole


Feb.56	 BY T.K. 


# 21 


Collar coordirtoe 


Bearing


:	 50,179 N 
49,7],3 


S780W


Lexigth 
Dip 
Ave. core


: 100.0-ft 
horiz. 


recov. 55%


ILl _J 


0-23-ft altered limestone a heaiiy sheare zone • Recov. fran section 
18-Z3-ft 10% 


/ I\' 
2o —k\l


23-30-ft 7.3% Pb, 5.0% Z 


30-38--ft heawily brpken, altered limestone 


4t'	 38-41-ft 0.2% Pb, 4.4% Zn0 Core recov. fran this zone 30% 


6oJJ	 41-85-ft hard, black argillite 


85-91 .5-ft altered limestone with 0.2% Pb, C).7% Zn 


1ii' argillits 


/ 
/00
	


Location akatch. 


ri.	 cr' 







--
'ID	 -


LEVEL Main adit.	 v. Highland-Surprise	 Co.	 DATE Feb.56	 T.K. 


SCALE 1" = 5'	 PERATN Stanley, Idaho.	 -.	 nfl hole # 22 


Collar coordinates	 : 49,8113 N	 Length	 : 25C.0-.ft 


	


49,715	 Dip	 : - 22-deg.
Ave. core recov4 85 


Bearing	 :N66° 


201 


40'	 lO1-ft hard, black aillite with 3" write in at 5-ft 


80 


"°° 1	 101-106 altered limestone with trace Pb,Zn 
106-log black arpilhite 


/2o	 lOe-116 altered, broken limestone. Recovery- from this section 25 


/40'


116-196 black argilhite 
/to' \\ 


/ F'\J 
/801 


	


..2oo	 :::


196-220 dacite dike 
22o-22 black arpillite 
222-223 iron py-rite with traces of Pb and Zn 
223-233 argilhite 


	


1O	 233-244 altered limestone with traces of Zn, Pb 
244 .-250 hard, black, carbonaceous argilhite 


Location sketch. 


- 50'	 t,p2. 


-f,8ao 4'







LEVEL Maifl adit	 MINE Highland-Surprtee ConE.	 Co.	 QATE Feb.56	 T.X. 


SCALE 1" a 20'	 c)pERATION_St3nlY, Idaho, V drill hole # 23 


Collar cordinates	 : 49,490 N	 Bearing	 : N 37° ' 


	


49,522	 Length	 : 71 .4-ft 
Dip	 : horizonáal


• core recov.: 90% 


!0'


0-63-ft q uartz xnonzonite of the Challis volcanic formation 


/ 
40 


6o
63-end of hole dacito dike. Heawy water flow from contact. 


further drilling had to be suspended. 


Location sketch. 


1" - 50'







LEVEL Main edit	 _..MINE High1arx1-3u3pri8e Cons. in. Co. 	 OATE_!eb.56 	 T.K. 


SCALE. 
1M= 20' WOPERAT!ON Stanley, Idaho. •. drill hole"24 


Collar coordinates 	 : 49,85 N
	


Length	 : 130.0-ft 
49,83 E
	 Dip	 * horizontal 


Bearing	 : N55°
	 Ave. core recov. : 


Ch,33ft heawily broken argillite (close to the surface) 
/


33-59-ft dacit. dike 
•10'


Location sketch. 


6o'	
iN = 50' 


59-113 badly fractured argillite


N 
0 
0 
0


5c2 0004' 


/00 '-ri


113-115-ft altered llmest.one 
/	 with traces Pn and Zn


0 
broken argillito


)







LEVEL Main adit	 H1g}11a.zxI-SUrpria Con	 Co.	 DArEFeb.56	 BY 


SCALE 
1" - 20'	


OPERATION Stan197, Idaho, 	 cirtU hoit 25 


Collar coordinates
	


49,792 N
	


Length	 : 27—ft 


	


49,835
	


Dip	 ; horizontal 


Bearing	 H N 74°
	 Aye, core recov. : 85% 


b1ck, hard. carbonaceous argilhite. Zone badly broken. 
Close to surface. Hole caving. 0/ 


#4







UNITED STATES	 I 
DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS EXPLORATION ADMINISTRATION 


So. 157 Howard Street 
Spokane 1i. , Washington


February 15, 1956 
MEMORANEUM 


To:	 DMEA Field Team, Region I, Northwest District 


From:	 James J. Quinlan, Geologist, U. S. Geological Survey 


Subject: Interim Report, Docket No. DNEA-366I (Lead-Zinc), 
Highland-Surprise Consolidated Mining Company, 
Deer Trail Property, Custer County, Idaho, 
Contract No0 IdlflE819 


The Deer Trail property was examined by Howard Nickels on 
and the writer on February 1, 2 and 3, 1956. At the time of the 
examination the Company had. completed. the drifting and crosscutting 
program outlined in the contract and had only a small amc)unt of 
diamond drilling left to complete under the contract. 


The company officials are not certain as to future explor-
ation and development plans but they are considering requesting aid / 
I or additional diamond drilling. 


At the time of the examination the underground workings 
were mapped and check samples taken. The Company's diamond drill 
core logs of the recent drilling were compared with the coie and 
several holes which had. not as yet been logged were logged. Also, 
the Company' s àore logs of the holes completed prior to the project 
were àompared with the core at the Company' s office near Kellogg, 
Idaho.


As yet the Company has not assayed all the core from the 
"ore zones" encountered in the recent drilling. Also, at the time 
of the examination complete assay data on the results of sampling 
in the underground exploration headings were not available • The 
Company has been requested to furnish this data. 


Without complete sample information it Is not possible 
to adequately evaluate the project. When this information is 
available and company plans are definitely known a report evaluating 
the results of the work will be prepared. 


Distribution: 
DI€A (orig. & :3) 
USBM (2) 
USBM (AD) 
Docket 
Quinlan


if







ForriMF-1O4(Rev.)	


•	
UNITED STATES	 Budget Bureau No. 4ars 


I	 • •	 DEPARTMENT OF THE INTERKW	 .	 . 
DEFENSE MINERALS EXPLORATION ADMINISTRATION 	 'T' . I	


OPERATOR'S MONTHLY REPORT AND VOUCHER. : 	 :' 


Month of - * fl%*17	 , 195 6 	 Docket No. DMEA 3661i	 Contract No. 
Operator's Name	 Minerals tçilint


Address---------
Contract Amount,	 ------	 Government Participation: $O..% •	 Amount, s..29,18!OO 


FOR OPERATOR'S USE	 FOR GOVERNMENT USE ONLY 


ITEMS OF COSTS
Monthly	 Totals Previously	 Totals To Date	 Approved	 Approved Tota's	 Approved Totals 


Total	 Reported	 Monthly Total Previously Reported 	 To Date 


(1)Independent l tt	 -	 ---.--	 -I 	
D':',' ShortForm --------------


Bulldozing-------------------------------------
Crosscutting )Salots	 . 
Drifting	 ) Zittedi	 O2.6O /21,S26.32 26,j51.92 	 /t7	 /,	 i" 


(2) Labor and Supervision: 
Labor--------------------------------------------
Supervision------------------------6Qoco I----3,37QQ	 3,9?!OO	 ,	 --





Technical Services---------------------------
(3) Operating Mat'ls. and Supplies: 	 / 


Timber-------------------------------------- /I4O.86 
-------------------------------I----193.12---]9fiJ2-----
PipeaflCCSSoriCLt	 1LOO /------139.23---727.2L fZ ----
TrackafldCC88OX'18---- - -a02.92. I ---- LLa.7O- --95iL62 ica 
Ventilation pipe--------2W4 .314 .L/28Z.914.-- 6.2&	 13d--WØ----





Cther-----------------------------9o882- L-3,OO.7 - --3,91847- -- --
(4) Operating Equipment: 


Rental 
Purchase-----------------------------------
Depreciation------------------------k30523---2,023.614---2,1453.8?-----


(5) InitialRehabilitationandRepaira----
(6) New Bldgs., Improvements, etc.,---J4O0.00---1LX.OQ-----6------


(7) Miscellaneous:	 / 
Repairs to Equipment------------.39b.)42 f/-2].148.l - --2,5)&247;-
Sampling and Analysis------------- /]147.Oo---U1?-.oc---
Payroll Taxes-------------------------/________


 Liability Insurance------------------ . L 	 -- 187-.5O	 1L!a' 
/935.oc --93$f ----


(8) Contingencies (specify):


_____ ____ IiIiIiizIiI TIIIIIIIIIII 11111±111 TOTALS------------------------------	 L91is05-----3966o.oO 	 i B14.oL p1'T6 


	


I certify that the above bill is correct and just nd that payment therefor has not 	 Pursuant to authority vested in me, I certify 
been received.	 lligh1and-urprise Consolidated	 that this account is correct and proper for pay-





Date 22O6*Payee -----idir'ingL.omoany-----------ment in the amount of: 


Per	 4..t(41t4 Title J	 tary'Preasurir	 s..it'---
'When a voucher is signed or receipted in the name 1f a company or corporation, the name of the person writing 


the company or corporate name, as well as the ca_paEty in which he signs, must appear. For example: "John 	 1 Doe Company, per John Smith, Secretary," or" Treasurer," as the case may be. 	 Signature - - 
—b. NOTE.—Titie 18, U. S. Code (Crimes), section 1001. makes IS a criminal offense to make a willfully 	 (Authorized Certifying Officer) 
faI&'e statement or representation to any department or agency of the United States as to any matter within its 	 ,9/	 /	 / Jurisdiction.	 Date	 Vou. No. ----7-7 


(Instructions on reverse)	 (See other side)







(For Government use only) 


CERTIFICATION BY GOVERNMENT REPRESENTATIVE:	 S 


I certify that to the best of my knowledge and belief the contractor submitting this voucher is operating a Defense Minerals 


Exploration Administration pro S Ct under Contract No.	 in accordance with the terms of the contract; 


Signa —Title---Date----3
 APPROV BY DMEA EXECUTIVE OFFICER OR ALTERNATE: 


Signare	 -------------------------- Title	 Date 


MONTHLY REPORT .OF OPERATOR 


The Operator (Contractor) of an exploration project is 
required to make a monthly report to the Government 
through the Regional Executive Officer. This report con-
sists Qf three parts as follows: 


(a) Form MF-1 04—Operator 's Monthly Report and 
Voucher.—This form details expenditures and consti-
tutes a voucher for reimbursing the Operator for the 
Government's share of costs; 


(b) Form MF-104A—Operator's Unit Cost' and Prog-
ress Report.—This is a statistical report of expenditures 
which shows costs for the various types of operation; 
and


(c) Narrative.—A concise narrative desthiption of 
progress made, results accomplished, and any unusual 
difficulties encounterd must be furnished as an attach-
ment to this Report and Voucher. Wherever possible, 
the narrative is to be illustrated with maps or sketches 
showing formations penetrated and location and assays 
of samples taken as well as advances in woikings. In 
the case of diamond drilling or churn drilling, the loca-
tion and inclination of holes is to be shown on a map; 
logs and assays also are to be submitted. 


The Monthly Report of Operator should be prepared in 
an original and four copies all of which must be sent to the 
Executive Officer of the Region not later than the 15th of 
the month following. 


Preparation of Form MF-104----Operator's Monthly Report 
and Voucher.—All the applicable spaces in Form MF-104 
should be filled in by the Operator, and the Operator or his 
agent should sign the certification in the lower left corner of 
the form. 


The items of costs are arranged in the order they appear 
in Article 6 (a) of Form MF-200 (Revised February 1952), 
however, this form is readily adaptable for use ip reporting 
activities under other contract forms. 


Under Item (1) delete words "Short Form" if the contract 
is a sub-contract under Form MF-200; and delete word 
"Independent" if the contract reported is on Form MF-200 
(A). Also, report work paid for on a unit basis under con-
tract Form MF-200 as though it were performed under an 
independent contract. 


Under Item (2) include labor, supervision and technical 
services incurred for the exploratory operationn. Do' not 
include labor, supervision and technical services used for 
work performed under items (5) and (6). 


Under Item (3) include the costs of material and supplies 
used in. the project other than that used under items (5) 
and (6). 


Under Item (4) appear the three types of operating equip-
ment expenditures, that is, rental, purchase and depreciation. 
The expenditures made for renting equipment belonging to a


third party will be reported under "Rental". The amount 
paid or duly obligated for payment for the purchase of equip-
ment will be reported under "Purchase". The amount of 
expenditures due the Operator to reimburse him for deprecia-
tion of equipment owned will be reported under "Deprecia-
tion". 


Item (5) comprises costs of labor, supervision, technical 
services, materials, etc., which are used in the initial rehabili-


Station, and repair of existing buildings, installations, fixtures, 
and equipment. 1'hese costs, therefore, should not be reported 
under items (2) and (3). 


Item (6) includes the labor, supervision, technical services, 
•materials, etc., used in the installation or construction of new 
buildings, fixed improvements, etc., necessary for the project. 
These costs, therefore, should not be reported under items 


,(2) and (3). 


Item (7) covers .miscellaneous types of expenditure such as 
payroll taxes, liability insurance, workmen's compensation 
'insurance, repairs'to equipment and sampling and analysis. 
Mnly that part of payroll taxes, liability insurance and 
workmen's compensation which are paid by the operator 
should be reported under item (7). The share paid by 
the employee as a payroll deduction is to be included 
under item (2) as labor costs. 


• Item (8) includes any unforeseen costs not included in the 
other seven categories. 


The original of Form MF-104 when submitted for reim-
bursable expenses incurred under contract Form MF-200 
must be supported by original documentation or by certified 
copies of purchase orders, payrolls or transcripts of payrolls, 
inless such docun%entation has been waived by the Regional 


.Executive Officer. This certification may be stated thus, 
"Certified True Copy (or Transcript)", followed by appro-
priate signature. If the Executive Officer of the Region 


-determines that acontract under Form MF-200 should have 
an "on-site" audit, that is, a Government auditor should 


'make an audit of the Operator's books and records of account, 
the Operator need not support his monthly voucher with 
original or certified documents except in cases of equipment 
purchases whose individual costs exceed $50.00. In these 
cases the original or a certified copy of the purchase order or 
invoice should be attached to the Monthly Voucher. N. B.—
Only the original of Form MF-104 is required to be docu-
mented. The four copies of Form MF-104 are not to be 
thus supported. 


Form MF-104 submitted for reimbursement under fixed 
price contracts on Form MF-200 (A), however, are not re-. 
quired to be supported by documentation of any kind. The 
Operator will submit his claim under item (1) of Form 
MF-104 by deleting as stated above the word "Independent" 
and by showing the number of feet or other units immediately 
after the appropriate descriptive word, such as, drilling, bull-
dozing, crosscutting, drifting, etc., and giving the "Monthly 
Total" amount due. "Totals Previously ReportOd", and 
"Totals to Date" columns should also be filled in. 
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ForxnMF.104A	 Budget Bureau No. 42-R 1151.2 
(April 1962)


UNITED STATES 
DEPARTMENT OF THE INTERIOR	 S 


DEFENSE MINERALS EXPLORATION ADMINISTRATION 


OPERATOR'S UNIT COST AND PROGRESS REPORT 


Month of----- - 195.6	 Docket No. DMEA	 Oontraèt No. 
Operator's Name )1igh1and'bui'piLsai Cono1idated iinC Co.	 Mmerals LeadssZinC 


Address 


OPERATION	 UNIT C(2:N;RIS UNITS Tms
COSTS TO DATE.


UNITS 0 UNflCC)S?S
AUTEOBIZID 


_______
BY CONTRACT 


_____________ 
'Units Unit COStB 


Crosscutting...)----------------------Ft
Drifting-------------------------------bo3.h--1 268 Z, 1, . 00 ------


Shafts 
Winzes.................................... 
Drilling: Core-------------------------


c13.9?--
31304.3. 7,3O.S1 1 53.0 ,.100 


Churn
----


ie,rpp,tM_ 1dLc1z4111111111 II!ri.iIii 1111111111111111 IIIIIIIiIiIIIiI 


Raising..................................... 


IIIIIIIIIIISiii.IOcI IIIIIIIi 1112.Ic 
IQ


Io.00 


-- OStl 
Roads and Trail& ---------------------


ic1uddind.fU c1i 110____ 


TOTAL DISTRIBUTED Cos!r


--


9ILO 


......................................... 
Test Pits.................................. 


___________ 


----


-New Buildings, Improvements, etc--------------------------


Operating Equipment Purchased............................................................................... 
Initial Rehabilitation and Repairs............................................................................ 


1400.00 


TOTAL COSTS


tlflX)L&QC)--------------------------------------------------


The undersigned company, and the'official executing this certification on its 
behalf, hereby certify that the information contained in this report is correct and REMARKS. 
complete to the jest of their knowledge and belief. 


!lighlartd-Surpriae Consolidat d 
Date	 20"-Operator----------------------------------------. 


Per 76 ((	 A41/. 


' NOTE.—Titte 18, U. S. Code (Crimes), section 1001, makes It a criminal offense to make a willfUlly 
false statement or representation to any department or agcncy of the United States as to any matter within 
Its jurisdiction.


(Instructions on reverse) 


(For Government use only) 







.,	 S 


INSTRUCTIONS 


Preparation of Form MP-104A—Operator's Unit cost and Progress Report.—Applicable 
places on Form 104A should be filled in by th Operator. The purpose of this form is 
twofold as follows: (1) to furnish the supervising engineers and other administrators with 
statistical information necessary to better determine the progress of the project; and (2) to 
furnish more permanent information on mining costs for future use. The more important 
phases of operation on which permanent information is desired have been outlined in the 
form. There are blank lines, however, for those unusual phases which may need to be 
reported for a particular project. It will be necessary for the Operator to. distribute his 
costs among the applicable phases reported with the exception of three items the costs of 
which are not to be distributed by the Operator. These three items are: "Operating Equip-
ment Purchased", "Initial Rehabilitation and Repairs", and "New Buildings, Improve-
ments, etc." The reason for not distributing these items on a monthly basis is doubtless 
clear to the Operator, since such a distribution might well overstate the cost for any one 
month or period short of the entire contract period. 


Form MF-104A has been designed to tie in with Form MF--104 for both monthly and 
cumulative costs. he "Total qosts" on Form rVlF-104A for each montl should equal 
the monthly "Total Costs" as reported on Form MF-104. This is also true of the "Total 
Costs To Date". 


In preparing Form MF-104A, it will be necessary frequently to distribute certain 
costs over a number of items. For instance, supervisory and engineering costs may have 
to be distributed over several phases, such as, drifting, crosscutting, raising, etc., provided 
that these items were reported active for the month. Such distributions should be made 
on the basis of time spent on the various phases, on man days of labor charged to such 
phases, or on some other equitable basis. "Operating Equipthent", "Initial Rehabilita-
tion and Repairs", and "New Buildings Improvements, etc.", will be distributed to the 
several phases of the project by the Washington Office of DMEA at the close of the project 
if determined necessary. The last two columns headed "Authorized by Contract" will be 
filled in by the Operator if such information is found in the contract. This information is 
usually a part of Exhibit "A" of the contract. A space for remarks has been provided for 
the use of the Operator to call attention to any unusual circumstances causing excessive or 
disproportionate unit costs.
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w I, 
UIG1LAStPtI CONOLLT&D r1I1INu GUPY 


beer Trt	 iine, Outez' County, Idaho 
1ocket No. IJ136614, (Lead.Znc) 


c;ontract o. Ithn4iI9 .	 "	 :	 • 
.	 .	 .	 ,	 . .	 .	


?OGR	 POiT	 •	 S 	 ' . 


. 	 . . 	 . 	 . , 	 J&nnary, •19S6	 • 


Drtn and crosscutting (excluding drill stations) during Jannay . • 231k feet , • 
Preiriou1yreported . ,	 a • ..• '.	 . , . . . .	 . a • a • a •• ..98reot 


Totalto Januaz7 31, i$6	 • . , •.. • , , . • 0 a a a • • a • a a • a a 1,219	 Ot 


Crosscutting for dtanioiri dXiU stations uin January . , • . a a a •	 $ føt 
Pz'eviQus1yeported.., • a, a. a • • a • a	 •sa a a • a • a a *0 •&3fOt 


'ota1 to January31, 1956 • aa a : . .. a aa • • . . •i, a	 a a, a .	 68.ft 


•	 fliannd driUng during January. • •, • , •. a a a• . a.. a a , • a .669.5 feet 
Prevtously reported a a • a.	 ., a,, a a . a • a a *	 a • a a. a •	 • . 368.5 tet 
Tota. to January 31, 1956 a • a • a a . a a ,a a. a a a • a a a a	 a a 1,538,0 feet 


Drifting arid. cràsscutting during January Qonsiated of the foUowing: 
Extension of dt'ift on "lead veit" (face at Januaz9 31st was. 


161.5 feet froieurvey ZtttiOfl No. 36) aaa • a '.• •a a a	 a	 2314 feet •	 .	
Uote: oniy 25 feet of drifting is. renox'ted on FQI	 i0h
this niakee th total of 1,200 feet which i authozi'zed by the 
contract.	 .	 S 	 . 


Croeseutting for drill etations consisted of the foilowing: 
8tatiori for bole No. 16 . a a	 • • a , • a •	 •. a a . a	 a 


Stat.on LOr hole No. .16	 a a a ,	 a a a a a a • a a a * a a i * a	 20 feet 
Total a a a.	 a...,.a. 'a	 •,a a a a.a a a .m .	 25feet 


1harrrnd drUlinC during January corisisted of the following. 	
6 •	 oe•to.	 .3.. a. .a a. a. a a a	 a * a.. • . a a • .a..•	 •	 es 


•	 . Eole.No. iii,. 	 , a •	 a	 • . i •	 a a a a a a	 • a a	 .1 •	 .30.6. ".  
Hole O. 15 a a a a a a a a a a	 a a a a	 a • a a a * a a a a a	 81a0 •	 .	 1io1e.!o,16	 a. a a • o •:.. ...... • •., 	 . •.•4 •., . • 
WoloNo. 17 s,...., a aa a a • a aa a a a. a • * a a a	 53,8" 


•	 Hole O, 18 , e p • i a a a a a a a • • ., a • • . a a a a a •, a a	 160.9 n 
Total. as a a a .a a as a... a.	 a a • a a. a as a •a.	 669.5 feet 


)rift advano during January was in gramtic breccia foz'matiot with argillite 
• • fr	 except the last 140 feet which is in quartz monzonito, possibly belonging 


to the massive of the Challis toicanies. $eeral heavy bear zones were cut with 
the drift, mostly dipping to the north or etanaing up at 90° • Some of the gougy 
fa1ts contain traces of 4r'ushed ephalerits and galena. . 	 . . 


)iarnond drill 1o1e No. 13: &cept . for a short sotion of granitic porphyry 
dike, this bole penetrated an altered ..torutaton which was hard to determine. 	 S
Eeprosentatives of the U.$.G.. teak several soecinena of the core in order to 
determine the formation by analysis and thin section. 


Thtamond driU Jo1e	 114: The purpose of this hole was to check on the 
southward extension of the "zinc 	 Good ephalerite was cut in a zone from 


• 15 to 25 feet; the core will be spilt and.analyzed. 


•	 No. 114. It out a five foot tactite zone eedded in black, hard ari1lites. 
• • This bole indicates that the zinc vein is probably interrupted and slightly 	 S











LE'EL	 mn adit	 MINE 


	


5Q 1	 PERATKN 


Collar coordinates : 


Bearing	 : 
Length


hiarid-Surprise Cons.Ml11.CO.DATEJaXI.._56 8T.K. 


Stanley, Ida. -•axnond drill hole # 13 


	


50,092 N	 Dip	 horizont. 


	


49,550 E	 Ave. core recovery : 70% 


S 78° W 
261-ft 


05-5-ft silicified, granitic breccia 


40' 


'0'• 


.9a 


/00 


/Lo 


/lo '-


/6o '_ jj 	 granitic porphyry dike 


/Oo '-


ico 


/20 


i4Q - 


u-0i







	


LEVELMain adit	 •NE Highlarxi-Surprise Cons.1in.Co. DATE	 BY T,K. 


4LE	 3)'	 i	 FRATON Stanley, Idahc.' Diinond drill hole 	 14 


	


Collar coordinates : 50,036 N	 Length	 : 0.8-ft 


	


49,601 E	 Dip	 : horizontal 
Ave. core recovery :95 % 


Bearing	 : N 77° W 


Hard, black argillite 


6-7-ft pyrite zone 
ar gill it e 
9-11-ft sulfide zone, predominantly pyrite 
limestone with disseminatei pyrite and traces Zn 


15-25-ft zone of almost solid sulfides, 
mainly sphalerite 


silicified breccia 


L o C a t 1 o n s k e t C h. 


Scale 1"	 50' 


\ 


/0 


30


V 
) 


5o,occ? 4/







LEVEL Main adit	 MINE Highland-8urprie Car c,Mir.Co. DATEJ$.-56 BvT.K. 
SCALE. 1"	 20'	 C.PERATION Stanley, Idaho. -• Iiunond drill hole # 15 


	


Collar coordinates : 50,008 N	 Length	 81-ft 


	


49,667 E	 Dip	 horizontal 
Ave. core recovery : 90 % 


Bearing	 : S 600 W 


Black, hard carbonaoeouscargi1lite 


2o' - 


/ 
40


Zone of sulfides, predominantly pyrite 


ar g ill it e 
gray limestone formation 


black argillite 


___	 last two feet gauge material 


Location sketch.


Scale 1'	 50' 


'9


iô	 •1' 


0


\\ 0/ 


/ /







LEVEL M din adit	 MNI{ighldnSiLrri5e Cons Mtn.CQ. DATE Jan.-56 a	 T.K. 


SCALE	 1! : 20'	 UPERATION Stanley, Liaho. r iord drill hole # 16 


Collar coOrdinates	 : 50,385 N Length : 82-ft 
49,61]. E Dip : horizontal 


Ave. core recovery : 95 % 
Bearing :	 N 500 E


N


Whole hole in granit breccia formation, formed from 


sharpe sdged carbonaceous argillite and quartz monzonite 


fragments, recemneted by silicious granitic material. 


_L


fr
'I 


1> 


'I-> 


óo' 


.90


L o c a t 1 o n s Ic e t c h. 


Scale 1" a 50' 







LEVELM am ad.it	 MINE 1!igh1zid-Suz'rtse C	 .l1iflmCOATEJcfl.56 BYT.C. 


SCALE	 20'	 CPERATION 3tan1ey, Id.ho. iiond drill hole # 17 


Collar coordinates : 50,120 N 	 Length	 : 5.8-ft 
49,767 E	 Dip	 : horLontal 


Ave. core recovery : 0 
Bearing	 z S 75 W 


0-15-ft ore zone, wiht heavier Zn and Pb mineraliz&t ion
from 12-15-ft 


partly inetamorfosed limestone 


lo
badly crushed zone with evidence of sphalerite and galena 


barren limestone 
538 K)1


Hole in sheare zone. Core in chips. 


Location sketch. 


Scle 1"	 50'







Collar coordinates : 50,404 N 
49,5	 i 


Bearing	 : S50°W


Length	 : 161-ft 


Dip	 : horizontal 
Ave • core recovery : 95 % 


LEVEL Main adit	 MINE Hih1fldSU1'PriS Cons. 	 • Co.	 DATE Jan.56 e T.K.. 


- SCALE	 20'	 ERATION Stanley, IdaM. Ui*nd. drill hole # 1 -	 1" 


14 
41 


Eo 0-42.5-ft granitic breccia with franents of hard, black 
argillite. ilicious cementing material. 


I> . 
4o-


L 
[4 


r. 
V i 
I'- -i 


IL' p


I-
'
''1


42.5-67-ft same as above with occasional breccia framnets 


Location sketch. 


Scale	 1"	 5C' 


dacite dike 


granitic breccia 


heawily broken zone
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AA	 ttio 1, .W i*tzit	 _	 *t1bt 29, 3956 


L*4*k C t1fyLa4j Qit$.cer, Rctton 1	 , 


Cotsct id]9, ai&4.udi4urprise CousoUd#t.cL Mintn Co. 
Op.tttng r.port to .Jsnu*ry	 . 


*ubt r*por *s b..n prQess..d *ad orw*rd* • to tbm )X$bsi* OflLcr f*r 


	


A dtst3J.Ace ot $04.5 has bs	 to an *x'x'ot 
5_n t dSstribitLcn ot a s]oU* tick*t. 


$yi'tXe Pr4y 


cc: Operator 
I*41A (2) 
USGS
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/ 2,,Th.00


Approved Totals 
Previously Reported


Approved Totals 
To Date


Totals Previously 
Reported


Totals To Date Approved 
Monthly Total 


/ 
-


IiiI3uIE 


Form MP-104 (Rev.)	 UNITED STATES	 Budizet Bureau No. 42-R1036.5 
(April 1952)


DEPARTMENT OF THE INTERI 
DEFENSE MINERALS EXPLORATION ADMINISTRATION 


OPERATOR'S MONTHLY REPORT AND VOUCHER 	 / 


Month of	 , 195L	 Docket No. DMEA 3iLjL	 Contract No. ii4i9----------
Operator's Name X! Z'i4) CO3oUd&tuI .LZJ.2C k^.. 	 Minerals a 


Address	 •OC 
Contract Amount, s9?OX1	 Government Participation Q %	 Amount, $ 2, ?i.00 


FOR OPERATOR'S USE
	


FOR GOVERNMENT USE ONLY 


II?1HIII2 
--- I----


ii? I	 9kI 


./------


13170 
-/---


I_iIIIIiIIIIII 


ITEMS OF COSTS 


(1) Independenti Contracts: 
Short Form 


Drilling------------------------------
Bulldozing---------------------------
Crosscutting)1Qi : 
Drifting------) 


(2) Labor and Supervision: 
Labor--------------------------------
Supervision-------------------------
Technical Services 


(3) Operating Mat'ls. and Supplies: 
Timber------------------------------
--------------------


------
TrackWS1QriG8_____ 
Veiti1atLazt$pe•_______ 
______________________________ 


(4) Operating Equipment: 
Rental -------------------------------


Purchase----------------------------


Depreciation-----------------------


(5) Initial Rehabilitation and Repaira_ 


(6) New Bldgs., Improvements, etc... 


(7) Miscellaneous: 


Repairs to Equipment 


Sampling and Analysis 


Payroll Taxes----------------------


Liability Insurance............... 


(8) Contingencies (specify): 


TOTALS---------------------------------


1409*36 
19a.12 
239.23-------
.114740
23?.9&-- 


-- - ----
14LJ1 


3,cX9.?5--


2,23& 


2,1I3.I! -------
uaoo-------
1?i.i--------


0D 


Monthly 
Total 


H------2.23. 


- - 


i,39O3 
-- 11a.,o. 


n----------


I certify that the above bill is cqrrect and just nd that payment therefor has not 
been receivecj	 Ca1UPfl' iot oo1ótt 
Date	 *Payee ----------------


Per	 .44?4 Title 
When a voucher Is signed or receipted In the namiof a company or corporation, the name of the person writing 


the company or corporate name, as well as the captcity In which he signs must appear. For example: "John 
Doe Company, per John Smith, Secretary," or" Treasurer," as the case may be. 


—*. NOTE.—Titie 18. U. S. Code (Crimes). section 1001. makes It a criminal offense to make a willfully 
fai'.e statement or representation to any department or agency of the United States as to any matter within Its 
Jurisdiction.


(Instructions on reverse)


Pursuant to authority vested in me, I certify 
that this account is correct and proper for pay-
ment in the amount of: 


Signature K,LL.C^6---L.-----------------------------
(Authoriasd Certifying Officer) 


Date	 Vou. No. 
I (See other side) 







.-0_____ 
(For Govsmmsnt usa only) 


CERTIFICATION BY GOVERNMENT REPILEBENTATIVE: 


I certify that to the best of my knowledge and belief the contractor submitting this voucher is operating a Defense Minerals 


Exploration Administration pr& Ct under Contract No. 	 in accordance with the terms of the contract. 


Title	 Date 


APPROVA BY DMEA EXECUTIVE OFFICER OR ALTERNATE: 


Sigau


	


	 Title	 Date 


MONTHLY REPORT OF OPERATOR 
The Operator (Contractor) of an exploration, project is 


required to make a monthly report to the Government 
through the Regional Executive Officer. This report con-
sists of three parts as follows: 


(a) Form MF-104—Operator's Monthly Report and 
Voucher.—This form details expenditures and consti-
tutes a voucher for reimbursing the Operator for the 
Government's share of costs; 


(b) Form MF-104A—Operator's Unit Cost' and Prog-
ress Report.—This is a statistical report of expenditures 
which shows costs for the various types of operation; 
and


(c) Narrative.—A concise narrative description of 
progress made, results accomplished, and any unusual 
difficulties encountered must be furnished asan attach-
ment to this Report and Voucher. Wherever possible, 
the narrative is to be illustrated with maps or sketches 
showing formations penetrated and location and assays 
of samples taken as well as advances in workings. In 
the case of diamond drilling or churn drilling, the loca-
tion and inclination of holes is to be shown on a map; 
logs and assays also are to be submitted. 


The Monthly Report of Operator should be prepared in 
an original and four copies all of which must be sent to the 
Executive Officer of the Region not later than the 15th of 
the month following. 


Preparation of Form MF-104—Operator's Monthly Report 
and Voncher.—All the applicable spaces in Form MF-104 
should be filled in by the Operator, and the Operator or his 
agent should sign the certification in the lower left corner of 
the form. 


The items of costs are arranged in the order they appear 
in Article 6 (a) of Form MF-200 (Revised February 1952), 
however, this form is readily adaptable for use in reporting 
activities under other contract forms. 


Under Item (1) delete words "Short Form" if the contract 
is a sub-contract under Form MF-200; and delete word 
"Independent" if the contract reported is on Form MF-200 
(A). Also, report work paid for on a unit basis under con-
tract Form MF-200 as though it were performed under an 
indepeident contract. 


Under Item (2) include labor, supervision and technical 
services incurred for the exploratory operations. Do not 
include labor, supervision and technical services used for 
work performed under items (5) and (6). 


Under Item (3) include the costs of material and supplies 
used in. the project other than that used under items (5) 
and (6). 


Under Item (4) appear the three types of operating equip-
ment expenditures, that is, rental, purchase and depreciation. 
The expenditures made for renting equipment belonging to a


third party will be reported under "Rental". The amount 
paid or duly obligated for payment for the purchase of equip-
ment will be reported under "Purchase". The amount of 
expenditures due the Operator to reimburse him for deprecia-
tion of equipment owned will be reported under "Deprecia-
tion". 


Item (5) comprises costs of labor, supervision, technical 
services, materials, etc., which are used in the initial rehabili-
tation and repair of existing buildings, installations fixtures 
and equipment. These costs, therefore, should not be reported 
under items (2) and (3). 


Item (6) includes the labor, supervision, technical services, 
,materials, etc., used in the installation or construction of new 
buildings, fixed improvements, etc., necessary for the project. 
These costs, therefore, should not be reported under items 


.(2) and (3). 
• Item (7) covers miscellaneous types of expenditure such as 
payroll taxes, liability insurance, workmen's compensation 
insurance, repairs to equipment and sampling and analysis. 


• Only that part of payroll taxes, liability insurance and 
workmen's compensation which are paid by the operator 
should be reported under item (7). The share paid by 
the employee as a payroll deduction is to be included 
under item (2) as labor costs. 


Item (8) includes any unforeseen costs not included in the 
other seven categories. 


The original of Form MF-104 when submitted for reim-
bursable expenses incurred under contract Form MF-200 
must be supported by original documentation or by certified 
copies of purchase orders, payrolls or transcripts of payrolls, 
unless such documentation has been waived by the Regional 
Executive Officer . This certification may be stated thus, 
"Certified True Copy (or Transcript)", followed by appro-
priate signature. If the Executive Officer of the Region 
determines that a contract under Form MF-200 should have 
an "on-site" audit, that is, a Government auditor should 
make an audit of the Operator's books and records of account, 
the Operator need not support his monthly voucher with 
original or certified documents except in cases of eQuipment 
purchases whose individual costs exceed $50.00. In these 
cases the original or a certified copy of the purchase order or 
invoice should be attached to the Monthly Voucher. N. B.—
Only the original of Form ,MF-104 is required to be docu-
mented. The four copies of Form MF-104 are not to be 
thus supported. 


Form MF-104 submitted for reimbursement under fixed 
price contracts on Form MF-200 (A), however, are not re-
quired to be supported by documentation of any kind. The 
Operator will submit his claim under item (1) of Form 
MF-104 by deleting as stated above the word "Independent" 
and by showing the number of feet or other units immediately 
after the appropriate descripti've word,.such as, drilling, bull-
dozin, crosscutting, difting, etc., and giving the "Monthly 
Total' amount due. "Totals Previously Reported", and 
"Totals to Date" columns should also be filled in.
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Operating Equipment Purchased.. 
Initial Rehabilitation and Repairs 
New Buildings, Improvements, etc 


TOTAL COSTS ------------------------------


_k:_ --------------------------------------------------


BwrnM-1O4A	 Budget Bureau No. 42-R 1151.2 
(Apr11 1962)


UNITED STATES
DEPARTMENT OF THE INTERIOR 


I)EFENSE MINERALS EXPLORATION ADMINISTRATION 


OPERATOR'S UNIT COST AND PROGRESS REPORT i 


Month of	 195	 Docket No. D4EA	 Contract No. 
Operator's Name t11r CoreoAthte!	 Mrneiah 


Address j)OZ


I11	 1	 AUTHORIZED BY CONTRACT 
OPERATION 


Drifting---------) 
Crosscutting.....)----------------
Raising 
Shafts 
Winzes 
Drilling: Core 


Churn 
Auger 


Trenching 
Test Pits 
Roads and TraiIL.. 
i. . tatins


TJNIT	 COSTS 'Fats	 UNITS 'FHIS	 Cosrs TO DATE	
UNITS TO	 Uwrr COSTS 


MONTE	 MONTH	 DATE	 TO DATE 
'Units 


z;i ;zzi 


2------h,k18 k.iL.. 


----------S8.i. ---


4a 11,L


TOTAL DISTRIBUTED CoSTS


Unit Costs 


TOTAL COSTS 
AUTHORIZED BY 
CONTRACT 


The undersigned company, and theofficial executing this certification on its 
behalf, hereby certify that the information contained in this report is correct and 
complete to the ,jest of their knowledge and belief.


rsoUt 
Date	 Operator 


Per 7L4L2--Tjtle!Y-Ta curer 


- NOTE.—TltIe 18. U. S. Code (Crimes). section 1001. makes It a criminal offense to make a w1UfUy 
false statement or representation to any department or agc ncy of the United States as to any matter within 
Its jurisdiction.


(Instructions on reverse) 


/	


(For Govenrnent use only)


REMARKS:


- 







S	 • 


INSTRUCTIONS 


Preparation of Form MF-104A--Operator's Unit Cost and Progress Report.—Applicable 
places on Form 104A should be filled in by th Operator. The purpose of this form is 
twofold as follows: (1) to furnish the supervising engineers and other administrators with 
statistical information necessary to better determine the progress of the project; and (2) to 
furnish more permanent information on mining costs for future use. The more important 
phases of operation on which permanent information is desired have been outlined in the 
form. There are blank lines, however, for those unusual phases which may need to be 
reported for a particular project. It will be necessary for the Operator to distribute his 
costs among the applicable phases reported with the exception of t.hree items the costs of 
which are not to be distributed by the Operator. These three items are: "Operating Equip-
ment Purchased", "Initial Rehabilitation and Repairs", and "New Buildings, Improve-
ments, etc." The reason for not distributing these items on a. monthly basis is doubtless 
clear to the Operator, since such distribution might well overstate the cost for any one 
month or period short of the entire contract period. 


Form MF-104A has been designed to tie in with Form MF--104 for both monthly and 
cumulative costs. The "Total Costs" on Form MF-104A for each month should equal 
the monthly "Total Costs" as reported on Form MF-104. This is also true of the "Total 
Costs To Date". 


In preparing Form MF-104A, it will be necessary frequently to distribute certain 
costs over a number of items. For instance, supervisory and engineering costs may have 
to be distributed over several phases, such as, drifting, crosscutting, raising, etc., provided 
that these items were reported active for the month. Such distributions should be made 
on the basis of time spent on the various phases, on man days of labor charged to such 
phases, or on some other equitable basis. "Operating Equipment", "Initial Rehabilita-
tion and Repairs", and "New Buildings Improvements, etc.", will be distributed to the 
several phases of the project by the Washington Office of DMEA at the close of the project 
if determined necessary. The last two columns headed "Authorized by Contract" will be 
filled in by the Operator if such information is found in the contract. This information is 
usually a part of Exhibit "A" of the contract. A space for remarks has been provided for 
the use of the Operator to call attention to any unusual circumstances causing excessive or 
disproportionate unit costs.
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.	 S 
CO?*3JLIDItTED t(tIL CQPANZ 


	


IiEer Fraii Mine, Cnster County, Xdaho	 . 
Docket No I iAo'36614,. (Leadiu.Zinc)	 . 


•	 . 	


. 	
. 	 Contract No.	 j.9	 :	 :	 . 


. 


)eeamber, 1955	 . . 


Drtftins and crosscutting during the month o )eoeznber, 1955 . •. •.. .	 1O feet 
Drifting and crossctti1g pzevious1^ reported . S S	 I 0 .0 * S •:... .	 8h8 " 
¶ pta1 drifting and cros3scuttinZ to December 31, 1955. •. . , •	 • . 1,028 feet 


•	 Diamond th!'iU.ng during the month, of December, .195 • • • • •• . . .	 2C6.O Feet 
I)iaxrnddiUingprevioi.iely.rqported,.....4.......9.e,	 582.5 " 


Tta]. diamond drilling to De ber 31, 1955	 . . • . .	 . •	 . . . .	 860.5 


•	 Drifting nd crossctztting cormieted CIt the following: 
•	 ..	 Crosscntting toward and drifting on "zinc vein <face of drift •,	 .• 


at December 31st was 91 feet from.atation No. 36) . •'. • .. • • .	 83 feet 


sZxtsneion of drift on "lead vein" (face at .ecenber 31st was 
• , ,


	 103 feet from 5tation rio. .37) ... •'.• * .	 • .. . • • . . . • • .	 90 feet 


•Diaiind 'drill station for bole o. 33 close to the face of the 
• "zinc vein" drift . , • . . . • . • • • . . •	 •• . • .' .' • , . ,	 7 feet 


Total • *	 • *50 • •0004	 •0S0.009 ... • I.	 l80feet 


Diamond drilling coruitated of the followings	 ;	 • . '	 •	 ' 


	


HoleNo. lOextsrided • • •• ,. . . . • . • • . . . • . ' • • . .	 NO.2 feet 
•	 HoleNo,12.. .9.• 00*00.00. .*.S... .. . ... •	 235.Ofeet 


•	 Total .. . . 0 I 9 ' I 0 S •	 • . . . . . . • '. ,	 . • . •. ,	 236,0 feet 


• • . The diagonal croes4ut toward the 'zinc structure reached the footwall' of the 
•	 vein at about 30 feøt from station xo. 36 and the tunnel, tolloed the vein from this 


•	 oint. This vein structure is wider than the 3 feet wide tunnel, with higher grade 
•	 eulfides on the footwall aide. The lower grade hangingwali part consists of highly


altered lime with sizbstantial garnet and epiddt as vel as disseminated pyrite, 
•	 ephalerite and 'minor . galena, with traces of 1ad rnddes. Samples taken indicate 


5 to 9% %inc and p 'to 1% lead across the face of the drift1. '	 •	 '•	 . 


• '	 A diamond drill station has been prepared for hole lo. 13 in, order to determine
the width arid • alues of. .this structure, as, well as to inveetiate the formations 


•	 west of the . tructurs.'	 ,	 • 	 •	 •	 . 	 . 	 • •	 ,'	 ' 	 ' 


The dr.it n the "lead vein" followed a ninera1ized, altered limestone structure 
ibich has 'been out off by a &tke formation bout 31 feet wide This is a .rayisb, 
green spotted,' silicified. dike striking approximately N 379 and dipping 850. N. 
The ore structure appeared again on . the north side of the dike for a short strike 
distance of approxirate1y 30 feet, where it was cut off agai n and arrnarently 
displaced br a breccia formation dip ping about 82° north.











.LEVL Main adit	 IN	 Stanl., I daho	 .. DATE	 T.IC. 


SCALE .1!'	 .TERATlON	 ian. drill •e	 12	 - 


Collar coordinates	 50,222 N	 Dip	 : horizontal 
49,712 E	 Length : 235.0-ft 


Bearing	 : t*ie West	 ve. o'a reeov. t 55 % 


black, carbonaceous argillite 


Altered lir:iostone with dissem.Zn, Pb, Fe
	 I) 


10
grayish, silicious dilca with green spots 


J8-55' heavily broken, gge. 


60


a-ft of mineralized limestone 
..L.-ft quartz 
1tt barren altered limestone 


/00' 


/2o hard, black ergillite 


102-177-ft core crushed. Sheare zone. Recoevry tram this 
zone 3c 


/40 


/6o 


(do


h4 ineid alt erj1 me stone oten arg 
altered limestone, garnet, epidot, 


Zn, Pb, Fe 


Icc 


,20 Location aketoh. 
breosia
	 1" * 50'


50 25o 
135.8


2Z.4'	 /-


1"







40' 


60' 


ico' 


120' 


140' 


180' 


180' 


200'


LEVL Main $tjt	 DATEJ12&Y TJ. 
sCALE.1.S 30'	 OPERATION Pamsrd4rti	 # 10 


C.11sr cserttiristes : 50,172 N 	 Dip	 : hsriz.ntal 
49,787 E	 Length	 : 150.4-ft 


Bearing	 : N 79S B	 Ave. acre 1'ec.v.: 90 % 


____	 Length extended to 200.6-ft 


Black, hard, oarbeDao.ua srgillit. 


altered liaeat.ns 


altered argillite 


limo.t.n. with .pit.t and garnet 


black argillit. 


heavily sheared argi11tt. osre eosv.y frea thia se$.n 20% 


•lt.red liaeetsne grayish 


kard argillite 


Limest sne 
)1$ ek argillit 
rayish dike with green spots 
aoatisn skstoh.


-	 a__.____._.__, \ 
osle : 1'	 50' 


L65-193 silic 
grayish dike 


/ /	 50,000 N 


1/
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.1,.2Q2,23. 


Monthly	 Totals Previously 
Total	 Reported 


Equip.transprtati 


(8) Contingencies (specify):


2,175.00 


LiQ9.86
196.12


83.0l.i.
57.70
Th.20


•------1238.5 


40O.00-


6to.5k 


1o6.56 
985.00


(1)Jp.
Contracts:	 - -. - 


Short Form 
Drilling------------------------------


crosscutting).Sa].ois.&____ 
Drifting---- - - -) 2itteL. ,Q24Q 


(2) Labor and Supervision: 
Labor...................................... 


Bulldozing------------------------------


600.QO Supervision------------------------------
Technical Services.......................... 


(3) Operating Mat'ls. and Supplies:
-..... Timber--------------------------------------thTie---------


Pipe..&aCCe2SOriGS ------------30.96. 
Track&aeSrie8.--------- -a6.100 
Ventilattonpipe-----------1545 
Qther----------------------------


(4) Operating Equipment: 
Rental..................................... 
Purchase----------------------------------


(5) Initial Rehabilitation and Repairs--------
.-...... (6) New Bldgs., Improvements, etc-------


(7)	 Miscellaneous: 


Depreciation----------------------------


JLI,La5a Repairs to Equipment----------------
--Sampling and Analysis.------------


Payroll Taxes-------------------------------
Liability Insurance-----------------------32.1I.


198.12


UL.0O 


11 3.70 


14O9.86 
--- ------ ---
---------


89.75-------- - - ----1..
o7JL


itou.orl----------


985.00---------------------------


JJ 
Form MF-104 (Rev.)	 UNITED STATES	 udgI BNo. 42-R 1036.5 


DEPARTMENT OF THE INTERIOR 
DEFENSE MINERALS EXPLORATION ADMINISTRATION 	 --. 


OPERATOR'S MONTHLY REPORT AND VOUCHER 


Month of	 NQvbr	 ------, 195j .	 Docket No. DMEA 36I	 Contract No.	 -------- - 
Operator's Name Hg	 Minerals	 ZiriC 


Address	 x62,WaUe4idaho------------------------------------------------------------------ --------
Contract Amount, s9570.OQ	 Government Participation: 50%	 Amount, s.29,78.00.......... 


FOR OPERATOR'S USE	 FOR GOVERNMENT USE ONLY 
ITEMS OF COSTS


Totals To Date	 Approved	 Approved Totals	 Approved Totals 
Monthly Total Previow;ly Reported 	 To Date 


2,7S6,88	 ?tt	 ,' 
565.00 -- - -------- ----


V.-, 


iijjjj1jjj•/' 


)11JJV 


i/ 


VI 


iiiiiiiiziiiizii 


	


TOTALS	 05.27 22983i0I1225 ST	 31 


	


I certify that	 the above bill is correct and just nd that payment therefor has not 	 Pursuant to authority vested in me, I certify 


	


been received. 	 Highland-Surprise Consolidated	 that this account is correct and proper for pay-





Date DeQ15.,1955*Payee -----------Ji ning flompany--------------ment in the amount of: 


Per 21L Q	 44.4 Title	 tar-Traur-?r 
When a voucher is signed or receipted in the namq4ia company or corporation, the name of the person writing 


the company or corporate name, as well as the caplqlty In which he signs, must appear. For example: "John 
Doe Company, per John Smith, Secretary," or "Trassurer," as the case may be. 


-*' NOTE.—Titie 18, U. S. Code (Crimes), section lOOt, makes it a criminal offense to make a willfully 
faiMe statement or representation to any department or agency of the United States as to any matter within Its 
jurisdiction.


(Instructions on reverse)


Signature	 Zc-( -----------------------------
Aut orized Certifying Officer) 


Date/ '-Vou. No. 
-	 (See other side) 







.	 -_---==:i	 I -. 


(For Govemmnt vii only) 


CERTIFICATION BY GOVERNMENT REPRESENTATIVE: 


I certify that to the best of my knowledge and belief the contractor submitting this Voucher 4s operating a Defense Minerals 


Exploration dministration projec nder Contract No. ..4----- - in accordance with the terms of the contract. 


SignatufrL 	 Title---- - Date 


APPROVAL B tf DMEA ExEcuTIVE OFFICER OR ALTERNATE: 	 - 


Signure	 -------------------- Title	 it4VCq -TJ3- -Date


MONTHLY REPORT OF OPERATOR 
The Operator (Contractor) of an exploration project is 


required to make a monthly report to the Government 
through the Regional Executive Officer. This report con-
sists of three parts as follows: 


(a) Form MF-104-----Operator's Monthly Report and 
Vouchei.—This form details expenditures and consti-
tutes a voucher for reimbursing the Operator for the 
Government's share of costs; 


(5) Form MF-104A—Operator's Unit Cost ..and Prog-. 
ress Report.—This is a statistical report of expenditures 
which shows costs for the various types of operation; 
and 


(c) Narrative.—A concise narrative description of 
progress made, results accomplished, and any unusual 
difficulties encountered must be furnished as an attach-
ment to this Report and Voucher. Wherever possible, 
the narrative is to be illustrated with maps r sketches 
showing formations penetrated and location and assays 
of samples taken as well as advances in workings. In 
the case of diamond drilling or churn drilling, the loca-
tion and inclination of holes is to be shown on a map; 
logs and assays also are to be submitted. 


The Monthly Report of Operator should be prepared in 
an original and four copies all of which must be sent to the 
Executive Officer of the Region not later than tie 15th of 
the month following. 


Preparation of Form MF-104—Operator's Monthly. Report 
and Voucher.—All the applicable spaces in Form MF-104 
should be filled in by the Operator, and the Operator or his 
agent should sign the certification in the lower left corner of 
the form. 


The items of costs are arranged in the order they appear 
in Article 6 (a) of Form MF-200 (Revised February 1952), 
however, this form is readily adaptable for use in reporting 
activities under other contract forms. 


Under Item (1) delete words "Short Form" if the contract 
is a sub-contract under Form MF-200; and delete word 
"Independent" if the contract reported is on Form MF-200 
(A). Also, report work paid for on a unit basis under con-
tract Form MF-200 as though it were performed under an 
independent contract. 


Under Item (2) include labor, supervision and technical 
services incurred for the exploratory operations. Do not 
include labor, supervision and technical services used for 
work performed under items (5) and (6). 


Under Item (3) include the costs of material and supplies 
used in. the project other than that used under items (5) 
and (6). 


Under Item (4) appear the three types of operating equip-
ment expenditures, that is, rental, purchase and depreciation. 
The expenditures made for renting equipment belonging to a


third party will be reported under "Rental". The amount 
paid or duly obligated for payment for the purchase of equip-
ment will be reported under "Purchase". The amount of 
,expenditures due tie Operator to reimburse him for deprecia-
tion of equipment owned will be reported under "Deprecia-
tion". 


Item (5) comprises costs of labor, supervision, technical 
services, materials, etc., which are used in the initial rehabili-
tation and repair of existing buildings, installations, fixtures 
and equipment. These costs, therefore, should not be reported 
under items (2) and (3). 


Item (6) includes the labor, supervision, technical services, 
materials, etc., used in the installation or construction of new 
'buildings, fixed improvements, etc., necessary for the project. 
'These costs, therefore, should not be reported under items 
(2) and (3). 


Item (7) covers miscellaneous types of expenditure such as 
payroll taxes, liability insurance, workmen's compensation 
insurance, repairs 'to equipment and sampling and analysis. 
Only that part qf payroll taxes, liability insurance and 
workmen's compensation which are paid by the operator 
should be reported under item (7). The share paid by 
the employee as a payroll deduction is to be included 
under item (2) as labor costs. 


Item (8) includes any unforeseen costs not included in the 
other seven categories. 


The original of Form MF-104 when submitted for reim-
'bursable expenses incurred under contract Form MF-200 
must be supported by original documentation or by certified 
copies of purchase orders, payrolls or transcripts of payrolls, 
'unless such docunientation has been waived by the Regional 
Executive Officer.. This certification may be stated thus, 
"Certified True Copy (or Transcript)", followed by appro-
priate signature. - If the Executive Officer of the Region 
,determines that a pontract under Form MF-200 should have 
an "on-site" audit, that is, a Government auditor should 
'make an audit of the Operator's books and recordn of account, 
the Operator need not support his monthly voucher with 
original or certified documents except in cases of equipment 
purchases whose individual costs exceed $50.00. In these 
cases the original or a certified copy of the purchase order or 
invoice should be attached to the Monthly Voucher. N. B.—
Only the original of Form MF-104 is required to be docu-
mented. The four copies of Form MF-104 are not to be 
thus supported. 


Form MF-104 submitted for reimbursement under fixed 
price contracts on- Form MF-200 (A), however, are not re-
quired to be supported by documentation of any kind. The 
Operator will submit his claim under item (1) 9f Form 
MF-104 by deleting as stated above the word "Independent" 
and by showing the number of feet or other units immediately 
after the appropriate descriptive word, such as, drilling, bull-
dozing, crosscutting, drifting, etc., and giving the "Monthly 
Total" amount due. "Totals Previously Reported", and 
"Totals to Date" columns should also be filled in.
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AUTHORIZED BY CoNTRAcT 
UNITS THis	 I Urcrrs TO I Ui'nv CorN II. 


MoNTH II 
Cosis TO DArE	


DAm	 TO DATE Ii 'Units Unit Cmts 


11111 21!_IIII 111 2 71 Ja.01.37 111l1i1I 3121.1211111 i1211111 


?48---582.5- --


I11cii111M;


k75------


11;I11I1 I11111i 


-- -----------____


10.00 


AUTHORIZED BY 
CONTRACT 


Form MF1O4A 
(April 1952)	


w	 Budget Bureau No. 42-R 1151.2 


UNITED STATES
DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS EXPLORATION ADMINISTRATION 	 " 


OPERATOR'S UNIT COST AND PROGRESS REPORT 


Contract No. dZTI---81 


Minerals 
Month of1!------19	 Docket No. DMEA 
Operator's Name1 	 42!2 


Address I9	 9,W41ac,Idah-o


OPERATION UNIT CoSTS This 


FtL. ,9i0.62 Crosscuttingl-----------------------
Raising...................................... 


Winzes................................. 
Drilling: Core------------------------t


Shafts....................................... 


Churn 


Drifting------)---


Auger


-------


-----------------r 
Trenching............................. 
Test Pits.............................. 
Roads and Tralls............


ost---nc 


-------


---------------------


TOTAL DISTRIBUTED Cowrs


Operating Equipment Purchased..--------------------------------------------------------------------------
Initial Rehabilitation and Repairs.......................................................................... 
New Buildings, Improvemets, etc--------------------------0,.Q0-------------------------------------------------


ToTAL CosTs	 O.2l
3io;'i The undersigned company, and theofficial executing this certifictioir'drL its 


behalf, hereby certify that the information contained in this report is correct and 
complete to the Jest of their knowledge and belief. 


Highland-Surprise Consolidate 
Date D	 Operator	 P..9A!PY.................... 


Per---- Tll0 


NOTE.—TltIa 18, U. S. Code (Crimes), section 1001, makes it a criminal offense to makes willfully 
false statement or representation to any department or apr ncy of the United States as to any matter within 
its jurisdiction.


(Instructions on reverse) 


(For Government use only)


REMARKS..................................................... 


is,







.	 I	 I 


INSTRUCTIONS 


Preparation of Form MF-104A—Operator's Unit Cost and Progress Report.—Applicable 
places on Form 104A should be filled in by th Operator. The purpose of this form is 
twofold as follows: (1) to furnish the supervising engineers and other administrators with 
statistical information necessary to better determine the progress of the project; and (2) to 
furnish more permanent information on mining costs for future use. The more important 
phases of operation on which permanent information is desired have been outlined in the 
form. There are blank lines, however, for those unusual phases which may need to be 
reported for. a particular project. . It will be necessary for the Operator to. distribute his 
costs among the applicable phases reported with the exception of three items the costs of 
which are not to be distributed by the Operator. These three items are: "Operating Equip-
ment Purchased", "Initial Rehabilitation and Repairs", and "New Buildings, Improve-
ments, etc." The reason for not distributing these items on a monthly basis is doubtless 
clear to the Operator, since such distribution might well overstate the cost for any one 
month or period short of the entire contract period. 


Form MF-104A has been designed to tie in with Form MF--104 for both monthly and 
cumulative costs. The "Total Costs" on Form MF-104A for each month should equal 
the monthly "Total Costs" as reported on Form MF-104. This is also true of the "Total 
Costs To Date". 


In preparing Form MF-104A, it will be necessary frequently to distribute certain 
costs over a number of items. For instance, supervisory and engineering costs may have 
to be distributed over several phases, such as, drifting, crosscutting, raising, etc., provided 
that these items were reported active for the month. Such distributions should be made 
on the basis of time spent on the various phases, on man days of labor charged to such 
phases, or on some other equitable bss. "Operating Equipmiit", 'Initial Rehabilita-
tion and Repairs", and "New Buildings Improvements, etc.", will be . distributed to the 
several phases of the project by the Washington Office of DMEA at the close of the project 
if determined necessary. The last two columns headed "Authorized by Contract" will be 
filled in by the Operator if such information is found in the contract. This information is 
usually a part of Exhibit "A" of the contract. A space for remarks has been provided for 
the use of the Operator to call attention to any unusual circumstances causing excessive or 
disproportionate unit costs. 	 '	 ..
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CONSOLIaTD 11NING CO?i?ANZ 
:	 ..	 : •	 • •	 • .	 •:	 •	 Deer	 Custó	 County,	 .	 . : .. . 


Docket No. DI366b, (Lead-Zinc)
. 


Contract No. XdIU-E 819 


PLoGR;$s REPORT 
NcGiber,	 19S5 


... .	 fl1'.ttit3	 arid øro$scuttingdnvig the month of	 oveaber, j9% •.	 • . , x"a,.	 ; • 
1)r1!ting.axd crosct.itting previously reported	 • . . . • • • .• *	 ,•	 S	 4 


Total dritting and croscnttitg jo November 30, 3$55 , . , • • .	 . • . .
___ 


818 feet 


.Diaond drilling dui'ing the nonth of Novernbez,, 1955	 •. • •	 • • • . • • • 329.1k feet 
X)iaItOYl(1 drilling preiiously reported	 . . • •	 • . .. .	 •	 • • •	 . • • 253.1	 " • 
Total dianond drilling to November 30, 1955	 • .	 • •	 • • • • . • . . . 582.5 feet 
Drifting and Croe8cutting consisted of the toUowing 


ittenet	 of zsmi,n crosscut toward the "zinc yjflt? (.tace at 
November 30th was Ii feet tro* station No. 36) 	 , . . • • .	 • • . 66 feet 


Extension of drift on the "ead yj1I (face at $ovenber 30th was 
S .: S 59 feet from statton !o. 35) 10 feet of this drift iaa timberd . . 131 feet 


Offset drift on the "lead rein" . • . . . • , . , • • 	 .	 . . . • . 18 feet 


Total drifting arid crosacutt.ng . . . . .	 .	 .	 . .	 • 215 feet 


Diemorid drilling consisted of the followingt 


Diamond drill hole NQ, IC) , , . . 	 , . . .	 .	 •	 . •	 .	 . • .	 • 15o.1 feet 
Diamond drill hole No • U.. . . . •.. . 	 . . . * . .• • . 9 . •. ... 	 . 178.8 feet 


Totaldiamonddrilhing	 .•••..*...•..I	 S...... 329.Lteet 


The erosecut, which wa	 directed toward the Solace where the z.nc veiri had been 
intersected by diamond drili hole No. 7, penetrated finely laminated, hard, black, 
Carbonaceous argillites strUdng about N 25° W and dipping about 70° west. J3y the 
end of the month. the face of the crosscut was in: the vicinity of the p1ace 'ihere a 
mineralized structure had bespn cut by drill hole ho. 7. 


•	
The drift art the "lead	 eirt" was directed toward the ve.n iziterseeted by 


dianmond drill hole No 9,: The footwall 61 this structure 'waa reached at about 
• bS feet 2ro*. station No. 3 	 arid the drift then followed good. zinc . lead ore for H	 bout 65 feet of strike longtb. The or. is higher grade on the footwall. side 
with. the high grade section ranging front 2 to 7 feet wide	 Assa resus, from	 . this section are as followsa . 


52 Lest from station Jo. 31t	 '	 7.1	 L.7
_____ 


1.2 
S	 S	 .....5'	 •..	 6.8	 .	 •5.1	 .• 1.3 65	 "	 ".	 S"	 's	 .	 .	 .•	


5	
5	 ••	 5'	 •.	 11.9	 . 8.8	 .. 


S 75	
's	 ft.	 . "	 "


2.0 
•	 S	 .	 .	 .	 . 6'.	 .	 19.5	 6.o 1.6 . 


s	 .	
S	


k'	 ?2.O .	 7.8 :2.5 
10 feet from ttstiori No. 35.	 .	 S	 5	 .	 t'	 10,0	 3.6. 1.7 
17	 "	 "	 "	


3'	 9.7	 7.8 1.? 
23	 "	 "	 "	 2'	 12.1	 Lt.3 


' . •)5	 .•$•	 5,',	 ft	 'ft.
0.6 


•.•	 •.	 :	
.5	 .	


5'	 .	 3.0	 1.1 
so	 ,,	 ft	 is	 n	


5*	 8.I	 6.2


1.5	 .	 . 


1.0
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I L.	 -	 JJ	 * 


•	 PERATION Diainsnd drill ol	 # 10 


n1lr ceordinatea 50,172 N Dip : hsriz.nti1 
49,77 E Length : 150,4-ft 


ring	 : N 78	 E Ave. csre recsv.: 90 %


Black, hard, oarbsnacoeua argillite 


altered limest.ne 


altered argillite 


lixnestsne with epi&..t and garnet 


black argillite 


heavily cheered argillite; cere rec.very free this .evt.n 20% 


2 


2 : 


42' 


ED' 


Ba'


-i 


]20'


T 


140'


altered limeaten. grayish 


hard argillite 


limectane 
b].a ck arglllits 


Leostien sketch. 


Scale : 1 • 50'


/ 


// /
	


50,000 N


- 







LEVEL Ma in adit	 fN1	 Stanley,	 DATE 12-12-S5a T.K. 


SCALE. 1	 (PERATION Dia1ofld. drill	 le ,/ 11 


Collar coordinates :	 50,096 N	 DIp	 : horiz.nt.1 
49,796 E	 Length	 : 178.8-ft 


Bearing	 :	 N 80' E	 Ave. c.ro recovery : 92% 


	


0'	 white and brownish altered limestone (n1e) 


Black, hard, carbonaceous argillite 


	


20'	 metamsrçhesed limestone 


40' -H	 argillite 


altered limestone with diasem. pyrite 


heavily sheared ar&illite 


00' .j	 hard, black argillite 


0t


28-ft of dike (rhyslite porp hyry ?) 
-	 greenish with white specks 


	


140' j	 black argillite 


2-ft of mineralized zone with minor Zn, Pb values 
1.60'


grayish altered limestone
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L*EA Field Tearn, Region I, NW District 	 Norember 29, L955 


141A Certifying Offic a I, Region X 


Contract Idm-8L9, Righland . surprise Cone 'tining Co 
Monthly opeLating report for October 1955 


The sub)ect operating report has bteu received and. processed 
for payment Disallowuicea have been niade from the costs claimed as 
follows'


Cash diseounte not taLen into account by the operator. 
Coeur d.'Alene Uardware Co , mv NQ 67907	 $0 25 
Coeur cLAlene hardware Co , mv. Io 66258	 $	 68 


Matez ials and. $upply items transferred. I 
Righ1d$urprise Mine to flee! 1rail operation 
DMA rqject inac1ecuately supported. 	 ________ 


Tta1 dtsaflovance	 $3,578 92 


The operator may reclaim the materials and supply itens 
disallowed providIng adequate evidence of costs incurred. is furnished, 
such as original invoices or certified. true copies of such iroicee 


Myrtle ?urdy 


cc DMEA (2) '
USGS (2) 
Operator







1,7QQ.91 
1,2O4CI 


38i..6


tO9.86. 
198.12--


1,].11.62 


/ 


-2-3-9.-9	 ------
)409-.-86------- 


1,?1i148 
).,26-3.-30.


'74------- iL7v'/ 
I92.1S 74A0 / JLr/ 1 1,1493.Z7 /&1J L//Ii


732.9
	


IZIIIui.sIZ ZIii,I iIiiii 	 I.	 IIII2EI;III 7 
1.00.00 iiiIIiiiiiooi.oc-_ IiIiIIiZZIZIZII 	 " 


61o.79 


1o6.6	 I c 1h 85,.og----------------------------L2 ----3-3.21


FOR OPERATOR'S USE 


Monthly	 Totals Previously	 Totals To Date 
Total	 Reported


FOR GOVERNMENT USE ONLY 


Approved	 I 
Monthly Total


Approved Tot&s 
Previously Reporlsd


Approved Totals 
To Date 


-______ 


-----------
i' 


L7JL I .65i.00 
1,202,23 


600.00


6•PO 


8,z3i.98 ff= 
217S.OQ --


/	 eA) 
Form MF-1Q4 (Rev.)	 /	 UNITED STATES	 Budget Bureau No. 42-R1036.5 


(April 1952)	 - 


	


DEPARTMENT OF THE INTERIOR	 f	 ' 


DEFENSE MINERALS EXPLORATION ADMINISTRATION 	 DEC 
OPERATOR'S MONTHLY REPORT AND VOUCHER 


Month of -----etober - , 1955W Docket No. DMEA	 Contract No. 
Operator's Name Highian	 Minerals 44iflC 


Address ------ - -Boc8S9W11e4 öth ----------------------------------------------------------------
Contract Amount, s5,52Q...00	 Government Participation: 50.%	 Amount, s29,785OO 


ITEMS OF COSTS 


(1) 'lContracts: 
Short Form 


Drilling------------------------------
ulldozing---------


4J
Drifting 


(2) Labor and Supervision: 
Labor a1OL&&2itte1 
Supervision-------------------------
Technical Services----------------


(3) Operating Mat'ls. and Supplies: 
Timber------------------------------
-----------------------
PipeAaCCeSSOrLeS----- -
Track&_aCCeSsOri----
..Vnti].ation. pipe 
Qthei -----------------------------


(4) Operating Equipment: 
Rental-------------------------------
Purchase----------------------------
Depreciation-----------------------


(5) Initial Rehabilitation and Repairs 
(6) New Bldgs., Improvements, etc 
(7) Miscellaneous: 


Repairs to Equipment 
Sampling and Analysis 
Payroll Taxes----------------------
Liability Insurance............... 
1quipatransportatio1


(8) Contingencies (specify): 


TOTALS-------------------------------O88O.3l4 -15 .2.3S.6 ----26,.9O 
- I certify that the above bill is correct and just sand that payment therefor has not 
been received.	 Highland-Surprise Con3olidated 
Date	 ------- *Payee ---------Nining-Coinpany-------------------


Per L7t1'1 -- Title Se ret	 Treasurer-------
When a voucher is signed or receipted in the name o a company or corporation, the name of the person writing 


the company or corporate name, as well as the ca_paci y in which he signs, must appear. For example: "John 
Doe Company, per John Smith, Secretary," or "Treasurer," as the case may be. 


.—* NOTE.—Titie 18, U. S. Code (Crimes), section 1001. wakes It a criminal offense to make a willfully 
falMe statement or representation to any department or agency of the United States as to any matter within its 
Jurisdiction.


(Instructions on reverse)


731tiI is5I 


Pursuant to authority vested in me, I certify 
that this account is correct and proper for pay-
ment in the amount of: 


Signature	 ---
(Authorized Certifying Officer) 


Date /L VOU. No. 
(See other side) 







S	 -=0 
(For Govsm.i.nt us. only) 


CERTIFIcATIoN BY GOVERNMENT REPEE8ENTATIVE: 


I certify that to the best of my knowledge and belief the contrator submitting this voucher isoperating a Defense Minerals 


project under Contract No.	 in accordance with the terms of the contract 


APPROVA BY DMEA EXECUTIVE OFFICER OR ALTERNATE: 


Sigiaui'e 2&&44..I --------- - Title---.6e- Date 


MONTHLY REPORT OF OPERATOR 
The Operator (Contractor) of an exploration project is 


required to make a monthly report to the Government 
through the Regional Executive Officer. This report con-
sists of three parts as follows: 


(a) Form MF-104—Operator's Monthly Report and 
Voucher.—This form details expenditures and consti-
tutes a voucher for reimbursing the Operator for the 
Government's share of costs; 	 - 


(b) Form MF-104A—Operator's Unit Cost and Prog-
ress Report.—This is a statistical report of expenditures 
which shows costs for the various types of operation; 
and


(c) Narrative.—A concise narrative descri,tion of 
progress made, results accomplished, and any unusual 
difficulties encountered must be furnished as an attach-
ment to this Report and Voucher. Wherever possible, 
the narrative is to be illustrated with maps or sketches 
showing formations penetrated and location and assays 
of samples taken as well as advances in workihgs. In 
the case of diamond drilling or churn drilling, the loca-
tion and inclination of holes is to be shown on a map; 
logs and assays also are to be submitted. 


The Monthly Report of Operator should be prepared in 
an original and four copies all of which must be sent to the 
Executive Officer of the Region not later than the 15th of 
the month following. 


Preparation of Form MF-104—Operator's Monthly Report 
and Voucher.—All the applicable spaces in Form 'MF-104 
should be filled in by the Operator, and the Operator or his 
agent should sign the certification in the lower left corner of 
the form.	 - 


The items of costs are arranged in the order they appear 
in Article 6 (a) of Form MF-200 (Revised February 1952), 
however, this form is readily adaptable for use in reporting 
activities under other contract forms. 


Under Item (1) delete words "Short Form" if the contract 
is a sub-contract under Form MF-200; and delete word 
"Independent" if the contract reported is on Form MF-200 
(A). Also, report work paid for on a unit basis under con-
tract Form MF-200 as though it were performed under an 
independent contract. 


Under Item (2) include labor, supervision and technical 
services incurred for the exploratory operations. . Do not 
include labor, supervision and technical services used for 
work performed under items (5) and (6). 


Under Item (3) include the costs of material and supplies 
used in. the project other than that used under items (5) 
and (6). 


Under Item (4) appear the three types of operating equip-
ment expenditures, that is, rental, purchase and depreciation. 
The expenditures made for renting equipment belonging to a


third party will be reported under "Rental". The amount 
paid or duly obligated for payment for the purchase of equip-
ment will be reported under "Purchase". The amount of 
expenditures due the Operator to reimburse him for deprecia-
tion of equipment owned will be reported under "Deprecia-
tion". 


Item (5) comprises costs of labor, supervision, technical 
services, materials, atc., which are used in the initial rehabili-
tation and repair of existing buildings, installations, fixtures 
andequipment. These costs, therefore, should not be reported 
under items (2) and (3). 


Item (6) includes the labor, supervision, technical services, 
materials, etc., used in the installation or construction of new 
buildings, fixed improvements, etc., necessary for the project. 
These costs, therefore, should not be reported under items 
(2) and (3). 


Item (7) covers mjscellaneous types of expenditure such as 
payroll taxes, liability insurance, workmen's compensation 
insurance, repairs td equipment and sampling and analysis. 
Only that part of payroll taxes, liability insurance and 
workmen's compensation which are paid by the operator 
should be reported under item (7). The share paid by 
the employee as a payroll, deduction is to be included 
under item (2) as labor costs. 


Item (8) includes ny unforeseen costs not included in the 
other seven categories. 


The original of Form MF-104 when submitted for rëim-
burnable expenses incurred under contract Form MF-200 
must be supported by original documentation or by certified 
copies of purchase orders, payrolls or transcripts of payrolls, 
unless such documentation has been waived by the Regional 
Executive Officer., This certification may be stated thus, 
"Certified True Copy (or Transcript)", followed by appro-
priate signature. If the Executive Officer of the Region 
determines that a contract under Form MF-200 should have 
an "on-site" audit, that is, a Government auditor should 
make an audit of the Operator's books and records of account, 
the Operator need not support his monthly voucher with 
original or certified documents except in cases of eqiipment 
purchases whose individual costs exceed $50.00. In these 
cases the original or a certified copy of the purchase order or 
invoice should be attached to the Monthly Voucher. N. B.—
Only the original of Form MF-104 is required to be docu-
mented. The four copies of Form MF-104 are not to be 
thus supported. 


Form MF-104 submitted for reimbursement under fixed 
price contracts on Form MF-200 (A), however, are not re-
quired to be supported by, documentation of any kind. The 
Operator will submit his claim under item (1) -_of Form 
MF-104 by deleting as stated above the word "Independent" 
and by showing the number of feet or other units immediately 
after the appropriate descriptive word, such as, drilling, bull-
dozing, crosscutting, drifting, etc., and giving the "Monthly 
Total" amount due. "Totals Previously Reported", and 
"Totals to Date" columns should also be filled in. 


GPO 872893







Budget Bureau No. 42-R 1151.2 Form MF-104A 
(April1952)	 S


UNITED STATES
DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS EXPLORATION ADMINISTRATION 	 - - 
u:C51g55 


OPERATOR'S UNIT COST AND PROGRESS REPORT 


Month of Qtk	 195	 Docket No. DMEA	 14	 Contract o'9.......... 


Operator's Name jjghiawpri-----0115--iidtedMirçLngCo----------- Minerals 
Address--------x2Wa&c,....1dah-Q------------------------------- -------------------------------------------


AUTHORIZED BY CONTRACT I UNITS TO I Uei Cosm	 _______________________ II CO3T This I UNITS This Coars To DATE	 DATE	 TO DATE -___________________ OPERATION	 Un 
jf MONTE	 MONTH 


Drifting---------------------------------------
Crosscutting------------------)...	 j7811---16	 &33---------37.&3 
Raising 
Shafts 
Winzes 
Drilling: Core------------------------Eeet.. 1,202.23---2!3..1- ----253J. 11. 75.. 2,i0O 


Churn 
Auger....---------------------


stii4wg.BuUdozing------- -Hrs 
Trenching 
Test Pits-------------------------------------


----
AUTL	 UnTO 


TOTAL DISTRIBUTED COSTB..
	 AUTnORIZED BY 


Operating Equipment Purcha8ed 
Initial Rehabilitation and Repairs 
New Buildings, Improvements, etc---------------------------J4.QQ._QQ_______________________________________________ 


-----------------------------------------------------------------.-- -------------------------------------------------------------------
ToTAI CosTs	 •. 


ii iiIi.Iiiiiiii IIIIIIIiIII	 -- iiIII*	 ..ii.Iii 


.---- -------------.---- -----------------------


The undersigned company, and th&official executing this certifofzft 
behalf, hereby certify that the information contained in this report is correct and 
complete to the Jest of their knowledge and belief. 


Highland-Surprise Consolidated 
Date limi6S$-------------Operator-----------Miriig CDiripany 


Per--------Title 


—3' NOTE.—TItle 18. U. S. Code (Crimes), section 1001. makes It a criminal offense to make a wfllfally 
false statement or representation to any department or agcrtcy of the United States as to any matter within 
Its jurisdiction.


(Instructions on reverse) 


(For Gove!nment use only)


REMARKS: 


4d4







.	 S
I 


INSTRUCTIONS 


Preparation of Form MF-104A—Operator's Unit Cost and Progress Report.—Applicable 
places on Form 104A should be filled in by th Operator. The purpose of this form is 
twofold as follows: (1) to furnish the supervising engineers and other administrators with 
statistical information necessary to better determine the progress of the project; and (2) to 
furnish more permanent information on mining costs for future use. The more important 
phases of operation on which permanent information is desired have been outlined in the 
form. There are blank lines,howevr for those unusual phases. which may need to he 
reforted fo'r a particular project. It will be necessary for the Operator tà distribute his 
costs among the applicable phases reported with the exception of t.hree items the costs of 
which are not to be distributed by the Operator. These three items are: "Operating Equip-
ment Purchased", "Initial Rehabilitation and Repairs", and "New Buildings, Improve-
ments, etc." The reason for not distributing these items on a monthly basis is doubtless 
clar to th Operatr, since such'distri6ution might well ovèrslate tcie cost for any one 
month or period short of the entire contract period. 


Form MF-104A has been designed to tie in with Form MF-104 for both monthly and 
cumulativecosts. The "Total Cpsts" on Form LF–lO4A for each month should equal 	 - 
the monthly "Total Costs" as reported on Form MF-104. This is also true of the "Total 
Costs To Date". 


In preparing Form MF-104A, it will be necessary frequently to distribute certain 
costs over a number of items. For instance, supervisory and engineering costs may have 
Lo be distributed over several phases, such as, drifting, crosscutting, raising, etc., provided 
that these items were reported active for the month. Such distributions should be made 
on the basis of time spent on the vario?us phases, on manday of 4ab'or charged to such 
phases, or on some other equitable basis. "Operating Equipment", "Initial Rehabilita-
tion and Repairs", and "New Buildings Improvements, etc.", will be distributed to the 
several phases of the project by the Washington Office of DMEA at the close of the project 
if determined necessary. The last two columns headed "Authorized by Contract" will be 
filled in by the Operator if such information is found in the contract. This information is 
usually a part of Exhibit "A" of the contract. A space for remarks has been provided for 
the use of the Operator to call attention to any unusual circumstances.. causing excessive or 
disproportionate unit costs. 	 -


\ -
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ItbthPISL.	 LLA1W WIU 4C 
ieer tira1L	 i5tor County, 8aho 


)ocket lo.	 (Lead.4tnc)
Cntract o. IdE 8L9 


PiO S P(T 
october, i9S 


. )t'M:tin a 4rotacu.ttthg thwthg tie montb ot 'October, L9! b • • • • . 216 fcot,


	


r34tng ard Qro8cuttug pz11rtoQ$1y rcoz'te .	 :. . . . s . . e a . . ,j	 £*Ot 


Tota:L drUtinf: 	 CZ'Os8cuttiflg tO Ocbober 31, 19S • .	 , . . . . . . .	 33 feet 


Iiaiond dzaillin ur1ng ctob4r (none previus) . . 	 . . . . . . .	 253.1 feet


W'iftxnr and xossuttirq cor*ited of the foliowings 


.xtension of nain *3it crosscut (face at October 31st was 17 Lost 


	


from station No. 33 or U5 £eet fron station o, 31) . . . . , . 	 11 test 


Erifti.ng on zinc vein (taeo at (ictobez" 3lat was 59 feet fz'o 


	


stationo. 32).. . . . . . 	 . . . , . . . . . .	 . .	 . . , .	 1feet 


ir'ifting n lead vein (ace at Octot*r 3let was litO trot front 
station lie. 33).	 .	 . . .	 . . . .	 . . . . . . . . .	 . .	 133 feet 


	


•CosaCut or diand drill station, :5 ios. , 9 and 10 . . .•. .. 	 13° feet 


	


Crosscut for diaond drill ótation, io1es Noa. U.azd 12 ,. . . .	 10 feet 


	


Total driftinanoerosecuttLng . . . . . . . , .. 	 ... .. ., ... . 216 feet 


Diarond driUin consisted cC the following: 


Hole o. 6 . . . ,	 , . . . . . , , . . . . , .	 .	 . . . .	 * .	 101 feet 


	


Hole 1o. 7 . • . * . . * .. ... a;. •°.. . . •. .. . ,, . .. .. .,. ,	 .ieet 
•ko1e	 .	 . .. . . .	 ,. ., , . . . •	 •	 $ •	 • • • • .	 . .	 20.9feet tbleo.9, S • • S	 'H'''	 1	 a •ø 1*	 I6.2.teet 


•	 Tota1disoniUril1ing .•. .. ...•.•.. ...	 ..'..... .....	 2.lfeet 


The crosecut ner*trated an altored 3aostorie zone wita aaple garnet and epidot,e 
and finely disseminated lead and zinc. After' reaching the footwall oV°tltts 
which in represented by ai.Lici.t'ied az'gllitea, the min:*1i*ed limestone cone iiaa 
Lc1loed by . the "lead vain drift". This cone is. 10 List wide at the plAce where it 
was intersected by the eroaact ara it assays 1. sinc, O.6) lead and 0.2 ounces of 
silver. The reth has a H 0'(° W strike and it dips apnroxiniately ?CP west. 


The lead vein drift foLlowed the above strike and the quality oL the ore 
radua11 improved to comparatively high grade. lead and zinc or, with, fluctuating 


width, which at all times was wider than the drift. Ore was ticked up in 7 to 8. 
Lest long test holes in otb the footwall and the hancingwali inti1 the vein was 
sharply cut otf by an intertongued ax'gi:Llite zone at About 70.feet i'ro* the cross. 


at about 90 £oçt .fro the crosscut in the west. wall c$ the rift, Jirift.thg here 
was stopned untll diamond drill holes could locate the displaced 'vein, Iñ.aind 
drill hole Vo. 8 aiming at this goal had to be abandoned after d.ri111i4 2U. 2 feet 
because it started to rave baly at about 17 feet. A paraleil bole nsa been dr'ven











ATE11'355	 T.X. LEVEL Main edit • MINE Stenle ', lOhe	 • 
e;CALE	 = 20-ft	 PERAT;ON Dia*end trill hale # C 


Cellar c..rdiatea : 
B.ariig : S '70 w 
Length	 : 20.9-ft 
Dip	 : Flat 
Ave. care rocevery : 55%


nr - r inr 


lot 


20.9


orushed black argi1lites 
heawily faulted zen. frau 17-f t; 
hale caving, blacking r.da; 
hale abandaned because Sf •xoessively slew 


pregresa and danger of l.sing rods.
hale # 9 atarted paralel t. h.le # 8 apprex, 


5-ft ts the nsrth ts •xpl.re g a	 area. 


-L-s-c-a-t-i-e-n- .-li-.-t-c-h. 
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LEVEL Main $dit	 "'NE Stsn1., N.h.	 11-3-55 B' 


5CALE.1	 20-ft	 DERATIN Dianend drill hue # 9 


Cellar c.srtinatsg : 50,170 N 
49770 E 


Bearing : S 73' W 


Length 
Dip : falt 
Ave. cex. r.csv.ry : 65% 


S


At 8' b.wily brek.n zsne blucking rids, 
isis caving and aiking an •ti.25 gal/am 


•f water 
20'


Hard, ailicified, carbsn.cesua 
black argillit.s 


40'	 Fria 39-ft ts end if isis alter.d limsaten. 
with tisssainats& Pb, Zn, P. 46.2	 Furth.r drilling atsppsd bsoauas drifting is bsing dirsot.d tsward the sri sins 
tiacleset by diaasnd trilling 


L • o a t i e n a Ic • t c h. 
S - e a S - - a -	 - 5- a 


50' 
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LEVEL Mein alit	 Stanley, Idahe	 :A'E 1].355	 T.K. 


CALE	 • 20-ft	 ERATICN Diamend drill hue # 7 


C.11ar cu.rdinatss 


Bearing	 : N 73 W 
Dip	 : fiat 
Length	 : 85-ft 
Ave. cure r.e.very : 60%


finely laminated, brekeri, 
oarbsnacesu8 argillites 


1	
ocr. in chip. and chunle 


40L4
13.dding 30-leg te cers axis 
C.r. rec.very in srgillit.s : 55% 


60 


30'	 .frsm 80-ft silicified veib material 
85	 with diaaeminat.l F•, Zn and Pb. 


Further drilling stepped because drifting 
is being directed tewerd •r• zen. cut by 
diainsnd drilling. 


Lees tim	 sketch. 


Scale 1" = 50' 
'#7
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•	 UNITED STATES 
DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS EXPLORATION ADMINISTRATION 


So. 157 Howard Street 
•	 Spokane 14., Washington


October 28, 1955 


MEMORANDUM 


To:	 DMEA Field Team, Region I, Northwest District 


From:	 James J. uin1an, Geologist, U. S. Geological Survey 


Subject: Routine Inspection Report, Docket No. DMEA-366 1i (lead-zinc), 
Highland-Surprise Consolidated Mining Company, Deer Trail 
Property, Custer County, Idaho, Contract No. Idm-E8.19. 


Introduction 


The Deer Trail property was examined by the writer during the 
period of September 27 through October 1, 1955, and again on October 14. 
and 5, 1955. The geology in the vicinity of the DMEA project area was 
mapped in detail and is illustrated on the two maps accompanying this 
memorandum (plate 1, a geologic map of the surface, and plate 2, a geo-
logic map of the underground workings). 


Geology 


The general geology of the area in the vicinity of the Deer 
Trail property is described by C. P. Ross in U. S. Geological Survey 
Bulletin 877, Geology and Ore Deposits of the Bayhorse Region, Custer 
County, Idaho. This bulletin also contains a brief but out-dated descXp-
tion of the Deer.Trail property on pages 155 and 156 under the headings of 
the Lucky Strike and Deer Trail mines. The old Lucky Strike and. Deer Trail 
properties actually form the heart of the property now known as the Deer 
Trail.


The geologic map of the Bayborse region accompanying Bulletin 
877 shows the mine area to be underlain by sedimentary rocks . of. the. 
Milligen formation (Mississippian age). A large quartz monzonite pluton, 
believed to be related to the Idaho Batholith, crops out east and. south 
of the mine area. Volcanic rocks of the Challis volcanics (late Oligo-
cene or early Miocene) crop out across tb gully 300 to 500. feet northwest 
of the mine area. The area between the imine area and the gully is mostly 
covered by glacial moraine, the southern boundary of which is shown on 
plate 1. Ross indicates that the contact between the volcanics and the 
Milligen formation is a fault. The fault as shown on Ross' map trends 
N. 300 E., dips IW. and the indicated movement is normal.
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The greater part of the bed rock in the mine area is black 


carbonaceous argiLLite. In places the argillite is somewhat calcareous 
and interbedded. with it az's several carbonaceous limestone ireithers. 
Although the percentage f limnestsne to argillite in the area is small, 
individual limestone members as thick as 5Q feet are present (p1. 1). 
Not enough is known, however, of the charaôteristics of the limestone 
in this area to predict with any degree of certainty whether the limestones 
are continuous for any distance or whether they are small local lenses, 
similar to those known elsewhere in the Milligen formation. Where exposed, 
the bedding in the mine area strikes northwest and. generally clips steeply 
toward the southwest. In places, however, the beds dip steep].y north-
east and these northeasterly-dipping beds are believed to be overturns. 


Cleavage is well developed in the argillaceous rocks. It 
strikes northwest and dips steeply toward the southwest, andY for the most 
part cuts the bedding at a small angle. In areas where the cleavage is 
unusually well developed it is often diffjcult to distinguish bedding 
from it.


The sedimentary rocks in the mine area have been thermally 
metamorphosed, and. some of the limestone converted to tactite. Although 
granitic dikes intrude the sedimentary rocks in the mine area these in 
themselves will probably not account for the amount of metamorphism. It 
appears that most of the metamorphism has been caused. by the ].arge quartz 
monzonite pluton which crops out east and. south of the mine area. Con-
sidering the amount of metamorphism in the mine area it may well be that 
this pluton underlies the mine area at only shallow depth. 


The ore bodies on the property are closely associated with the 
limrr sedimentary rocks. In fact, the so-called lead. and zinc veins 
appear to be replacement bodies in two favorable limestone horizons 
(p1. 1).


The horizon containing the rtzinc vein" can be txaced in pits, 
trenches and in dumps of inaccessible workings along it for about 200 
feet (p1. 1). At no point, however, is the zone well exposed. The work-
ings along it indicate that the zone is perhaps 50 feet wide • In many 
places the zone appears to be nothing more than an essentially barren 
tactite zone; in other places it contains a considerable amount of pyrite 
and. locally fair amounts sphalerite and. minor amounts of galena. In other 
places it is represented bygossan. 


The "zinc zone" is exposed in the DMEA adit crosscut 95 feet to 
185 feet from the portal. (p1. 2). Where exposed the zone consists of a 
complex of tactitic and hornfelsic material which in places contains 
disseminated grains and. lenses of sulfides. In places the dominant sul-
fide mineral is pyrite while in other places It is a mixture of pyrite 
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I 
and. sphalerite. At the time of the examination the company did. not have 
all returns on samples taken in this area, however, incomplete sample 
returns would indicate an average grade of about 0.8 ounce silver, 0.]. 
percent lead andy 9.0 percent zinc • The trend of the "zinc zone" appears 
to be N. 30°-5Q°W. and it dips 70°-75° SW. In following the footwall of 
the zone to the northwest, the footwall area of the zone appeared to die 
out liO to 50 feet northwest of the crosscut. A diamond driJLl from the 
footwall drift tests this zone 50 to 100 feet northwest of the crosscut 
(p1. 1). This hole was drilled after I examined the property but the 
Operator reports that the hole intersected 2 feet of sulfide about 30 
feet from the collar and tactitic material from about 35 to 80 feet. 
The tactitic material, however, contained only a small amount of sulfide 
material. In this respect it is of interest to note that the "zinc zone" 
where exposed in the DMEA crosscut it is cut by a N. 290_14.00 E.-striking 
700 NW. -dipping fault. It may be that the sulfide is localized along this 
cross structure at its intersection with the limy horizon. 


It is of interest to note that the "old timers" followed struc-
tures that for the most part cross the bedding. In the A and B adits 
(p1. 2) work was directed along a N. 50 E.-striking steep northwest-
dipping. structure. Most of the sphalerite and galena noted aLong this 
structure was in areas of limy rocks • In the B adit small amounts of 
disseminated sphalerite and galena were also noted on a weak structure 
which strikes N. 20° W. and dips 7l0_760 SW. 


The horizon containing the "lead vein" is exposed in two trenches 
about 100 feet apart (p1. 1). This horizon appears to be 10 to 20 feet 
wide and because of its relatively narrow width the zone appears to be 
much more tabular than the zinc zone. In the upper pit the ore zone, 15.5 
feet wide, consists of alternating bands of gossan and gray granular 
limestone with disseminated pyrite, sphalerite and galena. ich of the f 
lower trench is now filled with muck. Last year, however, 60 tons of ore 
were shipped from this trench; this ore averaged 9.8 percent :Lead and 
9.1 percent zinc. 


The "lead zone" was cut in the DMEA adit. crosscut 280 feet from 
the portal. This zone is about 10 feet wide, strikes N. 30 W. and dips 
7$-75 SW. It again, is a tactite zone with some disseminated grains 
and small pods of sulfide mineral. The walls of this zone are much more 
definite than the walls of the "zinc zone" and it appears it will be 
much easier to folLow this zone than the "zinc zone". Sample data on 
this zone is not available. 


There is still a great deal to learn about the Deer Trail 
deposit. Present :Lnformation indicates the ore bodies are replacements 
of limestone. Pattern or control of the bodies in the favorable lime 
horizons is not known. There is, however, some evidence to suggest that 
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ore may be controlled by crosscutting sets of mineral-bearing fractures. 


Although exploration to test the deposit is well warrented it 
is the writer's opinion that previous reports overrate the economic 
potential of the deposit.


Future Project Work 


Lead Zone: The Operator plans to drift northwest along the 
lead zone from the DMEA adit crosscut. Extension of this drift 120 feet 
to the northwest will bring it underneath the area from which the high-
grade lead ore was shipped last year. 


Zinc Zone: The Operator plans to diamond drill from the face 
of the footwall drift on the zinc zone to test this zone northwest of 
the first drill hole. Depending on what is found in this hole a deci-
sion will be made whether to continue the drift north along the zinc 
zone or to test it by diamond drilling and crosscutting from the north 
drift on the lead zone before additional drifting along it is considered. 


Attachments 2 


Distribution: 
DMEA (orig. & 3) 
UBM (2) 
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UNITED STATES


DEPARTMENT OF THE INTERIOR 
DEFENSE MINERALS EXPLORATION ADMINISTRATION


OCT24 
1201 N. Division St. 
Spokane 2, Washington 
October 1, 1955 


NEMORANDUM 


To:	 DNEA Field Team, Region I, Northwest District 


From:	 John D. Bardill, Bureau of Mines 


Subject: Routine inspection report, Docket No. DMEA-3664 (lead-zinc), 
Highland-Surprise Consolidated Mining Co., Custer County, 
Idaho, Contract No. Idm-E819 


This project was inspected September 30, accompanied by Tibor 
Klobusicky,manager, and John West, Bureau of Mines engineer. 


Since the last visit to the project the crosscut had been 
driven about 292 feet from the starting point to the face. At approx-
imately 190 feet from the portal a drift was started to the northwest 
on the footwall contact between the ore zone and the argillites. The 
ore zone was cut off successively by a barren limestone and argiflites. 
The drift has been turned westerly to crosscut the ore zone, 


Approdmate1y 90 feet from the portal a northwest-southeast 
fault zone was cut, consisting of limestone disseminated with sulphides 
and stringers of argillite. The zone persisted for about 100 feet mre 
before being cut off by ar,gillites. One 20-400t zone of ore on the 
footwall, cut by the crosscut at about 450, assayed 15.5 percent zinc, 
0.7 percent lead, and 0.25 oz. silver. Another zone cut at the same 
angle over a distance of 5 feet assayed 22.7 feet zinc. A third zone 
over a distance of 15 feet assayed 13.5 percent zinc. Intervening zones 
over the 100 feet ranged from several tenths to percent zinc. 


The face of the crosscut had just intercepted what may be the 
so-called "lead vein" which is in a limestone containing disseminated 
lead-zinc sulphides. 


A shop-compressor building measuring 15'x4.0', covered with 
galvanized corrugated metal sheets and tarpaper, had been erected. 


Status of the work was as follows:


Crosscutting ) 
Drifting ) 
Compressor-shop 


Orig. & 3 cys - Wash. 
USGS (2) 
DNEA--M/D--AD 
JDB/he


	


Authorized
	


Completed 
331 ft. 


	


1200 ft.	 77 ft. 
Yes 







Totals To Date Approved 
Monthly Total


Approved Totals 
Previously Reported


Approved Totals 


- / /fr c;i' 


C33.9& ------ 17LtL 


67.9a ----------
3L57-------


Lf&iD 
sa 2JJ/A 


iiziiiiiiii iiz1 izz 
ZOO.00 


Form MF-1O4 (Rev.)	 UNITED STATES	 Budget BureaAo. 42-R1036.4 
(tpril 1952)	 Approval expires 6-30-53. 


DARTMENT OF THE INTERIOR 
DEFENSE MINERALS EXPLORATION ADMINISTRATION	 - 


OPERATOR'S MONTHLY REPORT AND VOUCHER 	 OCT g i ?955 
Month of ..Soptcinher----------, 195$	 Docket No. DMEA 36Ii	 Contract No. 
Operator's Name Uh1	 &7XX!i1G Q	 ___	 Minerals Lcad.u.Zflc 


Address 31,X4aho -------------------------------------------------------------------------------------
Contract Amount, $ 9O.00	 Government Participation Ø %	 Amount, $ 29.,?a-.oO 


FOR OPERATOR'S USE	 FOR GOVERNMENT USE ONLY 


ITEMS OF COSTS
Monthly	 Totals Previously 


Total	 Reported 


(1) a	 iContrácts: 
Short Form J 


Drilling----------------------------------
J6!oo Bulldozing---------------------------


Crosscutting----------------------------
Drifting---------------------------------


(2) Labor and Supervision: 
Labor	 i---2Lttoi- ,916$*-


6o0.ao-Supervision----------------------------
-Technical Services------------------------


(3) Operating Mat'ls. and Supplies: 
Timber4iflcLt4LCB--------------
Exp[osip 
Pipe.444d4 -------


--------------------------
O2.86-Other-------------------------------


(4) Operating Equipment: 
Rental---------------------------------
Purchase-----------------------------


t13.31 
(5) Initial Rehabilitation and Repairs..


1ic1Q.QO 
(7)	 Miscellaneous:


2.L1'L 


(6) New Bldgs., Improvements, etc---


Sampling and Analysis 


Depreciation------------------------


Payroll Taxes-----------------------
Liability Insurance----------------32,llj 


Repairs to Equipment------------


ip.tportati( ................ 


(8) Contingencies (specify):


-.37i ..$4.7 :LU 


i2OL93-----------------------------


fls.00_ 


16O7.98L 


wo 


•


3196b 


U9.2h.. 


U 
-i,2OI93


cJIIiiiIiiiiIiiiIiI.IiIiI 	 m.	 z i.;izz 1III 
I certify that the above \bill is correct and just nd that payment therefor has not	 Pursuant to authority vested in me I certify 


been received	 Coz3o1idate1	 that this acoount is correct and proper for pay-





Date O"$ -------*Payee -----a.il3fl'------------ment in the amount of: 


Per 71!---Title 'Ota27 urqr 
'When a voucher is signed or receipted in the name ofA company or corporation, the name of the person writing 


the company or corporate name, as well as the capacitt' In which he signs, must appear. For example: "John 
Doe Company, per John Smith, Secretary," or "Treasurer," as the case may be. 


—* NOTE.—TItle 18, U. S. Code (Crimes), section 1001, makes It a criminal offense to make a willfully 
faiwe statement or representation to any department or agency of the United States as to any matter wtthin its 
jurisdiction.


(Instructions on reverse)


Signature
(Authorized Certifying Officer) 


Date//.u. No. 
•	 (See other side) 







(For Government use only) 


CERTIFICATION BY GOVERNMENT REPRESENTATIVE: 


I certify that to the best of my knowledge and belief the contractor submitting this voucher is operating a Defense Minerals 


Exploration' Admini tration project under Contract No. 	 1L'f.. in accordance with the terms of the contract. 


Signati'Q L/Title 2ZZt1 ".ft4 Date ----------
APPROVALY DMEA EXECUTIVE OFFICER OR ALTERNATE: 


Signaturej 44V ---------------Title------Date 


MONTHLY REPORT OF OPERATOR 
The Operator (Contractor) 'of an exploration profect is 


required to make a monthly report to the Government 
through the Regional Executive Officer. This report con-
sists of three parts as follows: 


(a) Form MF-1O4—Operats Monthly Report and 
Voucher.—This form details expenditures and consti-
tutes a voucher for reimbursing the Operator fqr the 
Government's share of costs; 


(b) Form MF-1 04A—Operator 's Unit Cost and Prog-
ress Report.—This is a statistical report of expenditures 
which shows costs for the various types of operation; 
and


(c) Narrative.—A concise narrative description of 
progress made, results accomplished, and any unusual 
difficulties encountered must be furnished as an attach-
ment to this Report and Voucher. Wherever possible, 
the narrative is to be illustrated with maps or sketches 
showing formations penetrated and location and assays 
of samples taken as well as advances in workings. In 
the case of diamond drilling or churn drilling, the loca-
tion and inclination of holes is to be shown on a map; 
logs and assays also are to be submitted. 


The Monthly Report of Operator should be prepared in 
an original and four copies all of which must be sent to the 
Executive Officer of the Region not later than the 15th of 
the month following. 


Preparation of Form MF-1 04—Operator 's Monthly Report 
and Voucher.—Al1 the applicable spaces in Form MF-104 
should be filled in by the Operator, and the Operator or his 
agent should sign the certification in the lower left coiner of 
the form. 


The items of costs are arranged in the order they appear 
in Article 6 (a) of Form MF-200 (Revised February ,1952), 
however, this form is readily adaptable for use in reporting 
activities under other,contract forms. 


Under Item (1) delete words "Short Form" if the contract 
is a sub-contract under Form MF-200; and delete word 
"Independent" if the contract reported is on Form MF-200 
(A). Also, report work paid for on a unit basis under con-
tract Form MF-200 as though it were performed under an 
independent contract. 


Under Item (2) include labor, supervision and technical 
services incurred for the exploratory operations. Do not 
include labor, supervisi9n and technical services used for 
work performed under items (5) and (6). 


Undei Item (3) include the costs of material and supplies 
used in the project other than that used under items (5) 
and (6). 


Under Item (4) appear the three types of operating equip-
ment expenditures, that is, rental, purchase and depreciation. 
The expenditures made for renting equipment belonging to a


third party will be rejorted under "Rental". The amount 
paid or duly obligated for payment for the purchase of equip-
ment will be reported under "Purchase". The amount of 
expenditures due the Operator to reimburse him for deprecia-
tion of equipment owned will be reported under "Deprecia-
tion". 


Item (5) comprises costs of labor, supervision, technical 
services, materials, etc., which are used in the initial rehabili-
tatidn and repair of existing buildings, installations, fixtures, 
and equipment. These costs, therefore, should not be reported 
under items (2) and (3). 


Item (6) includes the labor, supervision, technical services, 
materials, etc., used in The installation or construction of new 
buildings, fixed improvements, etc., necessary for the project. 
These costs, therefore, should not be reported under items 
(2) and (3). 


Item (7) covers miscellaneous types of expenditure such as 
payroll taxes, liability insurance, workmen's compensation 
insurance, repairs to equipment and sampling and analysis. 
Only that part of payroll taxes, liability insurance and 
workmen's compensation which are paid by the operator 
should be reported under item (7). The share paid by 
the employee as a payroll deduction is to be included 
under item (2) as labor costs. 


Item (8) includes any unforeseen costs not included in the 
other seven categories. 


The original of Form MF-104 when submitted for reim-
bursable expenses incUrred under contract Form MF-200 
must be supported by original documentation or by certified 
copies of purchase orders, payrolls or transcripts of payrolls, 
unless such documentation has been waived by the Regional 
Executive Officer.. This certification may be stated thus, 
"Certified True Copy (or Transcript)", followed, by appro-
priate signature. If the Executive Officer of the Region 
determines that a contract under Form MF-200 should have 
an "on-site" audit, that is, a Government auditor should 
make an audit of the Operator's books and records of account, 
the Operator need not support his monthly voucher with 
original or certified documents except in cases of equipment 
purchases whose individual costs exceed $50.00. In these 
cases the original or a certified copy of the purchase order or 
invoice should be attached to the Monthly Voucher. N. B.—
Only the original of Form MF-104 is required to be docu-
mented. The four copies of Form. MF-104 are not to be 
thu supported. 


Form MF-104 submitted for reimbursement under fixed 
price contracts on Form MF-200- (A), however, are not re-
quired to be supported by documentation of any kind. The 
Operator will submit his claim under item (1) of Form 
MF-104 by deleting as stated above the word "Independent" 
and by showing the number offeet or other units immediately 
after the appropriate descriptive word, such as, drilling, bull-
dozing, crosscutting, cfriftihg, etc., and giving the "Monthly 
Total" amount due. "Totals Previously Reported", and 
"Totals to Date" columns should also be filled in. 


GPO 83.38476







Form MF-104A
(April 1952)


UNITED STATES
DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS EXPLORATION ADMINISTRATION


Budget Bureau No. 42-R 1151.1 
Approval expires 6-30-53. 


OCI 3 
OPERATOR'S UNIT COST AND PROGRESS REPORT 


Month of j pp pboz'195$	 Docket No. DMEA 36 
Operator's Nameic	 ---------


Address	 9JiUQ 
I	 II	 I	 II	 I


Contract' No. I&i19 
Minerals Lailiic 


AUTHORIZED BY CONTRACT 
UNITS TO I UNIT CosTs 


OPERATION	 1 u	
COSTS THIS I UNITS THIS II 


NIT ii MONTH .1 Moiivn	 Corrs TO DATH	 DATE	 I TO DATE
Units I	 Unit Costs 


Drifting-------------------------------------------
Crosscutting)..----------------------1OOt --?13Q.Th-------?t34 
Raising----------------------------------------------------
Shafts------------------------------------------------------
Winzes--------------------------------------------------------
Drilling: Core--------------------------------------------------


Churn............................................... 
Auger.................................................. 


Trenching-----------------------------------------------------------------------------
Test Pits-------------------------------------------------------------------------------
Rgads and Trails.. 	 -----------------------------------------------------------------


TOTAL DISTRIBUTED COSTS----- -


_______ --


kL 


IIIIII	 II iàii'III IIIi JIIIZII!III 


TOTAL COSTS 
AUTHORIZED BY 


Operating Equipment Purchased......---------------------------------------------------------------------------
Initial Rehabilitation and Repairs-----------------------------------------------------------------------------
New Buildings, Improvements, etc-------- 4QQ()O---------------------------------------------------------------------


TOTAL Cosrs---------------------------- ki1---------------------------------------------------


The undersigned company, and the official executing this certification on its 
behalf, hereby certify that the information contained in this report is correct and REMARKS. 


complete to the jest of their knowledge and belief.---- -----------------------------------------------------------


Consoliat ..................................................... 
Date Operator------------	 _________________________________________________________________________________ 


Per 71 444LL	 Title 


' NOTE.—TltIe 18, U.S. Code (Crimes), section 1001, makes lie criminal offense to make a willfUlly 
false statement or representation to any department or agcncy of the United States as to any matter within 
its jurisdiction.


(Instructions on reverse) 


(For Government use only) 
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INSTRUCTIONS 


Preparation of Form MP-104A—'Operator's Unit Cost and Progress Report.—Applicable 
places on Form 104A should be filled in by the Operator. The purpose of this form is 
twofold as follows: (1) to furnish the supervising engineers and other administrators with 
statistical information necessary to better determine the progress of the project; and (2) to 
furnish more permanent information on mining costs for future use. The more important 
phases of operation on which permanent information is desired have been outlined in the 
form. There are blank lines, however, for those unusual phases which may need to be 
reported for a particular project. It will be necessary for the Operator to, distribute his 
costs among the applicable phases reported with the exception of three items the costs of 
which are not to be distributed by the Operator. These three items are: "Operating Equip-
ment Purchased", "Initial Rehabilitation and Repairs", and "New Buildings, Improve-
ments, etc." The reason for not distributing these items on a monthly basis is doubtless 
clear to the Operator, since such distribution might well overstate the cost for any one 
month or period short of the entire contract period. 


Form MF-104A has been designed to tie in with Form MF-104 for both monthly and 
cumulative costs. The "Total Costs" on Form MF-104A for each month should equal 
the monthly 'Total Costs" as reported on Form MF-104. This s also true of the "Total 
Costs To Date". 


In preparing Form MF-104A, it will be necessary frequently to distribute certain 
costs over a number of items. For instance, supervisory and engineering costs .may have 
to be distributed over several phases, such as, drifting, crosscutting, raising, etc., provided 
that these items were reported active for the month. Such distributions should be made 
on the basis of time spent on the various phases, on man days of labor charged to such 
phases, or on some other equitable basis. "Operating Equipment", "Initial Rehabilita-
tion and Repairs", and "New Buildings Improvements, etc.", will be distributed to the 
several phases of the project by the Washington Office of DMEA at the close of the project 
if determined necessary. The last two columns headed "Authorized by Contract" will be 
filled in by the Operator if such information is found in the contract. This information is 
usually a part of Exhibit "A" of th& contract. A space for remaiks has been provided, for 
the use of the Operator to call attention to any unusual circumstances causing excessive or 


	


disproportionate unit costs. 	 .	 ' ,	 S ,	 *


*	 ...
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C SOLX1ATa i'2LiMG C(?AN 


)eer Trail iine, Custer County, taaho 
!)ocket Jo, J11A.36614 (Leaa.Zinc) 


Contract No. l&r-i 819 


PXkS ii,POiT 
Septeabsr, 1955 


Proz'ese during the ortth of eteaber was as follows: 


Crosscutting . • . . . . .	 . . .	 . . 4, . . . . . 


)rifting on the footwall of the sine vein 	 . . . 
station for fliaond t)rill Ucle No. 6 . . . . . . . . ,. 
Total cr eacutting and drifting during the nonth . .


CtIV 


C1 '3 


195 feet 
16 teat 
13 feet 


2dts feet 


The crosscutting during the nznth consisted. of extenItng the diagonal 
crosscut serving as main edit tunnel; the (ace of the crosczt on (ctober let 
was 10I feet north oi Survey &tation No, 31. The croescut holed into an old 
tunnel as indicated on the euclosed sketch and three feet width of this 
tunnel has been deducted from the length of crosscut reported. 


After penetratilrig a	 trem'ng fault zone at sroxinztely 90 feet 
north of $urvey tatLon No. 30, the crosscut entered a well ninerxa1ised zone 
which iroved to be about 90 teet wide along the bearing of th crosscut. 
M left this ore zone at approximately 190 feet north of Stat or No. 30 
whet's ws encountered a zone of hard, cerbon*eeous arsi1lites, occasionally 
cut by minot' faulting and calcite vainlets arid irregular calctte ocketa. 


The ore zone p€ trsted consists of lirnestone structures with diaaeninated 3 
pyrite, ephalerite and. minor galena. Comaratie1y low irade *ine ore streaks, 
completely barren liistone zones and streaks of high grade or occur within 
the zone in varying sequence. The zinc is clark colored, indicating mar'n*tite. 
The chemical and physical properties of this ore thne eeei to ompare with the 
characteristics of the zinc outcrop which is about 00 feet to the northwest 
anc at approximately 110 Lest higher elevation. The replacement type of 
inineralLaation seems to be confined. to the limestone zones. There are small 
streaks of argillites within the mineralized zone and zones of solid arillitee 
to both the north afld the south. 


After leaving this zinc ore zone the crosscut was extended to the N, keeping 
a bearing of aoyiroxtmately N 200 . A second ox's zone was penetrated at about 
95 feet northeast cf Survey Station No. 31 or about 1(X) f..t northeast of the 
footwaU of the zirLe vein. This vein hu higher isad. values finely disseminated 
in a Jimestone based rock, with zinc vaiues occuring in a disseminated form as 
well. iy the end of the urnth this vein had been opened up to a width of 5 feet 
With the hangingwaU not yet reached. This vein seems to have strike of 
N 15° W, dipping steeply to the west. 


A drift has been started on. the footwall of the zinc vein and a high 
grade streak of s Lnc ore was followed fox' approximately So I et. This was cut 
off by a barren lisstone zone which, in turn, was replaced b black-gray 
argiUt.s as shown on the enclosed map, t the end of the nnth we started 
to crosscut the az'gillitos weetrly in orcer to reach the dowrniard extension 
of the outcropping zinc ore body.







-w


In LgZ!eemeflt with repreeentattves of the )MiA 'ieid Team, we ott a 
diamond drill station for Liamond Jril2. flole o. 6 ithich ie plaririe to be 
drilled on a & 00 1 bearing. Dx'iU stations are planned at intervals of 
50 feet for the purpose of exploring the zone southwest of the drift. 


A shop buildin 15 feet by Ii0 feet was erected close to the tmnel 
portal. The fz'ante nstr'uction is covered with heavy tar paner and the 
roof is covered with galyantzed, coz'rugate metal sheets.
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Form MF-104 (Rev.)	 UNITED STATES	 Budget Bureau No. 42-R1036.4 
AprLl 1952)	 Approval expires 6-30-53. 


'ARTMENT OF THE INTERIOR 
DEFENSE MINERALS EXPLORATION ADMINISTRATION RFC'EWED 


OPERATOR'S MONTHLY REPORT AND VOUCHER 
UCT 3 1 


Month of	 , 1955	 Docket No. DMEA .3661i.	 Contract No.	 i419--------
Operator's Name	 .1W1(	 oiatdrirOo,.	 Minerals	 _________ 


	


Address A3OX ( 4,. JUa	 Lah 
Contract Amount, si7OO	 Government Participation: ..50.%	 Amount, $..2ti.j0)------------


FOR OPERATOR'S USE	 FOR GOVERNMENT USE ONLY 
ITEMS OF COSTS


Monthly	 Totals Previously 
Total	 Reported


Totals To Date	 Approved	 Approved Totals 	 Approved Totals 
Monthly Total Previously Reported	 To Date 


(1) Independent I Contracts: 
Short Form 


Drilling 


Crosscutting 


(2) Labor and Supervision: 
Labor	 - 


Bulldozing................................. 


Drifting------------------------------


(3) Operating Mat'ls. and Supplies: 


Supervision------------------------------


Timber tc-	 ----------------- (L)i.9Z 


Pipe-------------------------------------------
Trck--------------------------------


.___________________ 


703 


97.00... 


---------------------------------
(4) Operating Equipment:. 


Technical Services......................... 


Explosives---------------------------------------
--


Rental----------------------------------


L70... 


Purchase-------------------------------
Depreciation--------------------------


(5) InitialRehabilitationandRepairs..... 
(6) New Bldgs., Improvements, etc--- --
(7) Miscellaneous: 


Repairs to Equipment 
Sampling and Analysis:-------------
Payroll Taxes--------------------------


?0193 
Jiabiity Insurance-------------------
4ui.p.t!an---------


(8) Contingencies (specify): 


TOTALS------------------------.:


I certify that the above bill is c9;re ,ct andjust nd that payment therefor has not 
been reçi'd.	 Atn12'i8e OfloU&Atet1 
Date	 *payee	 --------- cPY............................ 


Per	 Tit.1e!!Y!' --------


'When a voucher is signed or receipted in the name of a company or corporation, the name of the person writing 
the company or corporate name, as well as the capacity In which he signs, must appear. For example: "John 
Doe Company, per John Smith, Secretary," or "Treasurer," as the case may be. 


—*.. NOTE.—Title 18, U. S. Code (Crimes), section 1001, makes It acriminal offense to make a willfully 
false statement or representation to any department or agency of the United States as to any matter within its 
jurisdiction.


(Instructions on reverse)


Pursuant to authority vested in me, I certify 
that this acoount is correct and proper for pay 
ment in the amount of:


fL 


Signature ....................................... 
(Authorized Certilylng Officer) 


Date iJ u. No.L 
,'	 ee other side) 







(Fat Government use only) 


CERTIFICATION BY GOVERNMENT REPRESENTATIVE: 


I certify that to the best of my knowledge and belief the contractor submitting this voucher is operating a Defense Minerals 


Exploration Administr tion project u er Contract No.	 in accordance with the terms of the contract. 


Signat(ri4'---------------Title	 -- Date 


APPROVAL 


'Si 
Signature


DMEA EXECUTIVE OFFICER OR ALTERNATE: 


91	 Title—Date 


MONTHLY REPORT OF OPERATOR 
The Operator (Contractor) of an exploration project is 


required to make a monthly report to the Government 
through the Regional Executive Officer. This report con-
sists of three parts as follows: 


(a) Form MF-1 O4—Operstor's Monthly Report and 
Voucher.—This form details expenditures and consti-
tutes a voucher for reimbursing the Operator for the 
Government's share of costs; 	 - 


(b) Form MF-1 04A—Operator 's Unit Cost and Prog-
ress Report.—This is a statistical report of expenditures 
which shows costs for the various types of operation; 
and


(c) Narrative.—A concise narrative description of 
progress made, results accomplished, and any unusual 
difficulties encountered must be furnished as an attach-
ment to this Report and Voucher. Wherever possible, 
the narrative is to be illustrated with maps or sketches 
showing formations penetrated and location and assays 
of samples taken as well as advances in workings. In 
the case of diamond drilling or churn drilling, the loca-
tion and inclination of holes is to be shown on a map; 
logs and assays also are to be submitted. 


The Monthly Report of Operator should be prepared in 
an original and four copies all of which must be sent to the 
Executive Officer of the Region not later than the 15th of2 
the month following. 


Preparation of Form MF-104—Operator 's Monthly Report 
and Voucher.—Al1 the applicable spaces in Form MF-104 
should be filled in by the Operator, and the Operator or his 
agent should sign the certification in the lower left coiner of 
the form. 


The items of costs are arranged in the order they appear 
in Article 6 (a) of Form MF-200 (Revised February .1952), 
however, this form is readily adaptable for use in reporting 
activities under other,contract forms. 


Under Item (1) delete words "Short Form" if the contract 
is a sub-contract under Form MF-200; and delete word 
"Independent" if the contract reported is on Form MF-200 
(A). Also, report work paid for on a unit basis under con-
tract Form MF-200 as though it were performed under an 
independent contract. 


Under Item (2) include labor, supervision and technical 
services incurred for the exploratory operations. Do not 
include labor, supervisi9n and technical services used for 
work performed under items (5) and (6). 


Under Item (3) include the costs of material and supplies 
used in the project other than that used under items (5) 
and (6). 


Under Item (4) appear the three types of operating equip-
ment expenditures, that is, rental, purchase and depreciation. 
The expenditures made for renting equipment belonging to a


third party will be reported under "Rental". The amount 
paid or duly obligated for payment for the purchase of equip-
ment will be reported under "Purchase". The amount of 
expenditures due the Operator to reimburse him for deprecia-
tion of equipment owned will be reported under "Deprecia-
tion". 


Item (5) comprises .costs of labor, supervision, technical 
services, materials, etc., which are used in the initial rehabili-
tation and repair of existing buildings, installations, fixtures 
and equipment. These costs, therefore, should not be reported 
under items (2) and (3). 


Item (6) includes the labor, supervision, technical services, 
materials, etc., used in the installation or construction of new 
buildings, fixed improvements, etc., necessary for the project. 
These costs, therefore 2 should not be reported under items 
(2) and (3). 


Item (7) covers miscellaneous types of expenditure such as 
payroll taxes, liability insurance, workmen's compensation 
insurance, repairs to equipment and sampling and analysis. 
Only that part of payroll taxes, liability insurance and 
workmen's compensation which are paid by the operator 
should be reported under item (7). The share paid by 
the employee as a payroll deduction is to be included 
under item (2) as labor costs. 


Item (8) includes any unforeseen costs not included in the 
other seven categories. 


The original of Form MF-104 when submitted for reim-
bursable expenses incUrred under contract Form MF-200 
must be supported by original documentation or by certified 
copies of purchase orders, payrolls or transcripts of payrolls, 
unless such documentation has been waived by the Regional 
Executive Officer.. This certification may be stated thus, 
"Certified True Copy (or Transcript)", followed by appro-
priate signature. If the Executive Officer of the Region 
determines that a contract under Form MF-200 should have 
an "on-site" audit, that is, a Government auditor should 
make an audit of the Operator's books and records of account, 
the Operator need not support his monthly voucher with 
original or certified documents except in cases of equipment 
purchases whose individual costs exceed $50.00. In these 
cases the original or a certified copy of the purchase order or 
invoice should be attached to the Monthly Voucher. N. B.—
Only the original of Form MF-104 is required to be docu-
mented. The four copies of Form MF-104 are not to be 
thus supported. 	 - 


Form MF-104 submitted for reimbursement under fixed 
price contracts on Form MF-200- (A), however, are not re-
quired to be supported by documentation of any kind. The 
Operator will submit his claim under item i1) of Form 
MF-104 by deleting as stated above the word "Independent" 
and by showing the number of feet or other, units immediately 
after the appropriate descriptive word, such as, drilling, bull-
dozing, crosscutting, drifting, etc., and giving the "Monthly 
Total" amount due. "Totals Previously Reported", and 
"Totals to Date" columns should also be filled in. 


GPO 83.38476







EormMF-104A	
Budget Bureau No. 42-R 1151.1 


(Apr11 1952)	 Approval expires 6-30-53. 


UNITED STATES
DEPARTMENT OF THE INTERIOR 


	


DEFENSE MINERALS EXPLORATION ADMINISTRATION 	 RFCEW 
OPERATOR'S UNIT COST AND PROGRESS REPORT	 .. 


Month of c C L	 19	 Docket No DMEA tD64	 Contract No	 "Z	 - 
Operator's Name '-	 thtc I 1tA, '..	 Minerals	 - - 


Address	 [JAJ a11L1Q, c1z	 -	 - - 


II CoirreTnis OPERATION	 UNIT ii MONTE
UNiTS Twa II	 I UNITS TO 


MONTE. ii COSTS TO DATE	 DATE


ATJTROBIZED BY CONTRACT 
UNIT COSTS - 


TO DATE
Units	 Unit Costs 


Drifting------------------------------
Crosscutting_--------------------- 7et 
Raising-------------------------------
Shafts--------------------------------
Winzes-------------------------------
Drilling: Core----------------------


Churn-------------------
Auger--------------------


Stripping 
Trenching 
Test Pits----------------------------
Roads and Trails..._------------


TOTAL DISTRIBUTED COST&.. 1:33 ------
	 AUTHORIZED BY 


Operating Equipment Purchased...... 
Initial Rehabilitation and Repairs 
New Buildings, Improvements, etc........ 


TOTAl COSTS 


The undersigned company, and theofficial executing this certification on its 
behalf; hereby certify that the information contained in this report is correct and REMARKS. 


complete to the jest of their knowledge and belief.


1$MO	 OW3t4 iA 


Date	 Operator 


Per Z.4A---Titlo 


NOTE.—Tltle 18, U. S. Code (Crimes), section 1001, makes Its criminal offense to make a wflhftilly 
false statement or representation to any department or agcncy of the UnitedStates as to any matter within 
Its jurisdiction.


(Instructions on reverse) 


(For Government use only)


.- --------------------







S.	 .....	 . 


INSTRUCTIONS 


Preparation of Form MP-1O4A---Operator's Unit Cost and Progress Report.—Applicable 
places on Form 104A should be filled in by the Operator. The purpose of this form is 
twofold as follows: (1)' to furnish the supervising engineers and other administrators with 
statistical information necessary to better determine the progress of the project; and (2) to 
furnish more permanent information on mining costs for future use. The more important 
phases of operation on which permanent information is desired have been outlined in the 
form. There are blank lines, however, for those unusual phases which may need to be 
reported for a particular project. It will be necessary for the Operator to distribute his 
costs among the applicable phases reported with the exception of three items the costs of 
which are not to be distributed by the Operator. These three items are: "Operating Equip-
ment Purchased", "Initial Rehabilitation and Repairs", and "New Buildings, Improve-
ments, etc." The reason for not distributing these items on a monthly basis is doubtless 
clear to the Operator, since such distribution might well overstate the cost for any one 
month or period short of the entire contract period. 


Form MF-104A has been designed to tie in with Form MF-104 for both monthly and 
cumulative costs. The "Total Costs" on Form MF-104A for each month should equal 
the monthly "Total Costs" as reported on Form MF-104. This is also true of the "Total 
Costs To Date". 


In preparing Form MF-104A, it will be necessary frequently to distribute certain 
costs over a number of items. For instance, supervisory and engineering costs .may have 
to be distributed over several phases, such as, drifting, crosscutting, raising, etc., provided 
that these items were reported active for the month. Such distributions should be made 
on the basis of time spent on the various phases, on man days of labor charged to such 
phases, or on some other equitable basis. "Operating Equipment", "Initial Rehabilita-
tion and Repairs", and "New Buildings Improvements, etc.", will be distributed to the 
several phases of the project by the Washington Office of DMEA at the close of the project 
if determined necessary. The last two columns headed "Authorized by Contract" will be 
filled in by the Operator if such information is found in the contract. This information is 
usually a part of Exhibit "A" of the contract. A space for remarks has been provided, for 
the use of the Operator to call attention to any unusual circumstances causing excessive or 
disproportionate unit costs.


GPO 83-38475







HICr	 SURPRISE CONSOLIDATED MINDSPANY 
Trail Mine, Custer County, Idano 


Docket No. DNEA-366L.. (Lead-Zinc) 
•	 Contract No. ,Idm-E 819


ri •	 PROGRESS REPORT 
August, 19% 


Operations under the above captioned contract were commenced : on 
July 1, 19% and the period from that date until August 1, 19% was spent 
in moving equipment and supplies to the property, preparing a tunnel site 
and building about 70 feet of trestle to provide for the dump. 


Tunneling was started August ]$th at the point agreed upon with 
representatives of the. DMEA. The diagonally crosscutting tunne:L was started 
on a bearing of about N 200 E as agreed and was collared about :37 feet from 
the point where the contract was started, as shown on the attached map. 


Total progress during the month of August from 'the point of the start 
of the' contract to the tunnel face on August 31st was 133 feet of' which 
21 feet was timbered and 112 feet untimbered. 


In the cut approaching the tunnel portal a dike formation was cut 
which a ppears to be composed chiefly of rhyolite porphyry. A heavy fault 
about 7 feet north of survey station No. 30 marked the sharp' line between 
the dike and the following dark, carbonaceous argillites. The az'gillites 
contain ample disseminated crystals of pyrite and pyrrhotite. 


A change in formation started to appear at about 76 feet no:rth of 
survey station No. 30 where a N dipping fault contains quartz and crushed 
sphalerite. The ore is of a similar type and character to that found in 
the "Zinc Vein" on the surface. It is a sphalerite-galena coioination 
with ample pyrite and pyrrhotite and traces of chalcopyrite.











I
UNITED STATES


DEPARTMENT OF THE INTERIOR 
DEFENSE MINERALS EXPLORATION ADMINISTRATION 


bc 
1201 North Division Street 


Spokane 2, Washington 
August 19, 1955 


To:	 DMEA Field Team, Region I, N11 District 


From:	 John D. Bardill, Bureau of Mines 


Subject: Routine inspection report, Docket No. DMEA-3664 
(lead-zinc), Highland-Surprise Consolidated Mining 
Company, Deer Trail Mine, Custer County, Idaho, 
Contract No. Idm-E819 


In the absence of Mr. Tibor Klobusicky, superintendent, 
Mr. James Durham, Chief engineer for Sunshine Mining Company, 
accompanied me on the project inspection August 9, 1955. 


Mr. Durham, although not familiar with the project, was 
of the opinion that the bulldozing phase of the work had been 
completed. The site for the crosscut adit had been cleared and a 
trestle for the waste dump was under construction. 


Mining equipment was being delivered by truck from the 
Coeur d' Alenes. 


Orig. & 3 cys - Wash. 
USGS (2) 
DMEA 
M/D 
AD 
JDB/j
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UNITED STATES
DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS EXPLORATION ADMINISTRATION 


w11NGroNzsoxc


August 23, 1955 


Memorandum 


To:	 DMEA Field Te&m, Region I, Northwest District 


From:	 Howard B. Nickelson, Geologist, U. S. Geologica:L Survey 


Subject: Routine Inspection Report, Docket No. DMEA-366)4 (lead-zinc), 
Highla:r'kd Surprise Consolidated Mining Company, Stanley Project, 
Custer County, Idaho, Contract No. Idm-E819 


The property was visited on July 12, 1955, to locate the portal 
site for the pro:posed exploration. Tibor Klobusicky, engineer for the 
company, aided and approved the location of the proposed site. 


The proposed site is located 111-3 feet S. 800 W. from the shaft 
or raise above the Deer Trail adit, and the crosscut will be driven 
approximately N. 200 E. The elevation of the floor of the proposed 
crosscut will be about 6 feet higher than the Deer Trail adit and the 
proposed site 50 to 55 feet above the ground at the proposed. mill site. 
The waste rock will provide' a fill part way to the proposed mill, a 
distance of 250 to 300 feet. 


The site seems to be well located, and the Operator was in 
complete agreement wiih its location and the direction of the crosscut. 


Distribution: 
DNEA (orig. & 3) 
USBM (2) 
USBM (AD) 
Docket 
Nickelson 
Q,uinlan
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FbRM CO. 77•2 6D	 UNIT	 STATES SMELTING REFINING A	 1NING COMPANY 
NINTH FLOOR NEWHOUSE B 


P 0 BOX 1980 SALT LAKE CITY 10 UTAH 


	


Salt Lake City, Utah,	 2 19 
Purchased From	 UE4: 1tELZ	 -___________________________________ 
Pay__-_______________________ 


Shipping Point:	 _________________________________ 


Lot No.	 2	 Product_Mine _____________________Gold License No.________________________ 


Sampled by	 ___Received _____________________Sampled_2.I51_Assayed 
Mfi (i -ff tm q—Cr,Id	 Silver	 Cooer N V _________________Lead N V 	 2h.O _Zinc lOaO) 


ASSAYS GOLD._ 
PER TON


-	 SILVER 
OZS. PER TON '


COPPER 
OJ


LEAD 
%


INSOLUBLE 
%


IRON %
ZINC 


%
SULPHUR 


%,
LIME 


% %,
ON-SULPHIDE 


L,AD
NON-SULPHID 


Z4C 


USSR&MCo $.O ____ ____ 4.0 ____ ____ ____ ____ ____ _______ _______ ____ 


Umpire ________ ________ . _________ -'________ _________ _________ _________ 


Le_sNon_Sui p hide . _________ _________ _________ _________ ________ _________ _________ _________ 


Settlement


______________ 


•ØO


______________ 


32


_________


'7,4 56.4 &.9 3.E5 ,P 11.9 


CAR NOS.	 NET WEIGHT • .	 METAL VALUES .	 ,


_____ _____ _____ 


TREATMENT CHARGES 


., . . Gold	 %c . DEBIT CREDIT _ 


Silver__6O_%_@ I 74_ Basedon %Lead ________________________________________ 
uI_ Copper	 _____( ____ Variationfrom_ _ % _Lead 


Lead	 ______( 31 29 Labor _________________ _______________________________________
Zinc I 54 Insoluble __________________________________________ 


: __________ Zinc,excessover .% 
.	 . . . Sul:,	 excess over % 


. . . As.,	 excess over % 


. j...	 .	 . . Iron , 
.	 . . .	 Lime	 • 


Total Weight	 '	 . __________ ..L... ____________________ 
Containers	 . : . :__ • -_________________ ____ - - _____ 
\Vet Weight	 72 .	 . . . __.	 • . 
Moisture	 %	 lt;Ig Total Metal Value 14 2i.. ___________________ ________________ = = = = 
Dry Weight	 . Less Treatment Charge 4 Net Treatment Charg 	 .	 . 


Payment for Dry Tons 3) '7 Per Ton _________	 4% . .	 : ..	 .	 .
DEDUCTIONS 


Freight (Value under $7O	 Per Ton) 43.610	 Wet Tons @ 4Ei5	 Per Ton j$( 


rr1	 3 - 


Pret*ht C1gex 8mp1ir tra1t a/4 1Qt I Ii 9L 


$ :..	 •	 •	 ..	 . . - -3 
Assay Charge .	 .	 .	 .	 :


.
.	 • _________ 


UmpireCharge	 .. . ..	 . 
Watching Charge	 .	 .	 . _________ 
Sampling Charge . . . . . 
Hauling	 43,4jç	 Wet Tons @ 4tJ2 Per Ton #3


49 
Federal Tax 3%	 . . . .	 ' 1.. 
Pay Hauling & Tax to ttb 


Royalty


*ira1 :	 •	 • ..


11N1	 Pciise,	 a&, ____ 


Total Deductions ___J\ 


Amount Withheld Pending Receipt of Silver Affidavit - 
Net Payment







A
t	 L	 COpy 


4	 L) 


-r	 - 
So.	 nowsra stre.t	 T2T7	 I Wsshiigtoi , 


Setber ).6, 197	 I 
Mi's. Dorotbl tmg, C4rt1thg Otie*r 
DIIA Plaid Ts, Regia	 Z	 S 


1203. North Ditsic $tr.et 
2, t**bLthgtcS1	 -	 It 


Re:	 Doet N*, a	 . 66I (L*i.Zinc) 
HI 12*'Surr1se coos. )1thtg. Cc. 
Deer frsil Kiz* 
Custe Coirnty, X4*o 
Contrsot No. Z.Z8i9 


Dear Mi's. Loøg: 


• Attsabe& i$ Check No. 3.8019, d*ted Ss$ber. 13, 19, 
for $1.37 ecetied fr	 th United States	 3.tthg Refinthg a 
Mining Csay of *3t Z$ms	 lty, Utah, i.hich sexesants the 
Ost's oya:Lty 4t*	 a sM..at or cru6e c* 11r 
Zer1th Lot 3., by Z3aer n5*ri1n fros the Cosfidace. e3*1*i 


• in soeida*io* with t 	 intormaticn .ostsiasd in his aatter of H • Magust 29, 197, to the Executive Officer. A3ao $ttacbed •	 •. in the s$tt3nt shspt cosrtng this $hipMnt. 
Sincerely yours, 


A. L Wsi*esnbcr! • Ex.cutive Officer, X*A S
F1e3.d	 sa, Region 2 


Mtacheents u i*6iet.d 
ee: H	 *n .Supriu Cots. Mining Co. P.O Box889 ViLM*, Idaho 


--	 S	 •	 •	 •	 S 	 ••	 • 	 ,•	 S







w S.	 . '	 - 


UNIT	 SlATES SMELTING REFINING	 MINING COMPANY 
NINTH FLOOR NEWHOUSE B DING	 ".	 . 


•	 -	 ' p . ó. BOX .1980 SALT. LAKE CITY. 10. UTAH


' lip I 
Purchased From


. a ae iy a ________________ S It L k	 Ct	 Ut h 
-_________________________ 


ay
Shipping_Poi_t 	 ______________________________________ 


Lot No.	 ' .	 •.	 Product .. Mine	 ___________•. 1! 
.	 0. Sampled by: 'ReceiveL


__
Sampled __________________Assayed '9w9ui57 . 


Metal Quotations--GoId_H___'_- SiIve_	 0 5__Copper, N. 'j._. LeadN. y•	 Zinc 
GOLD 


OZS.	 TON .'.
.	 SILVER COPPER LEAD' INSOLUBLE 


%	 • IRON ... ZINC SULPHUR' LIME 
%


0UL1 
LEAD


NON.SULPH1DE 
ZINC ASSAYS	 .	 ••., 'PER OZS. PER TON • 


USSR&MCo ____ ____ ____ ____- ____ ____ ____ ____ _____________ ____ ____ 


Umpire_______________ _______________ __________ _________ _________ _________ _________ _________ ________ _________ _________ __________ 


.4 LessNon Sulphide _________ _________ ________ ________ -_______ _________ _________ _________ ______________ _____________ _________ 
Settlement • 3Z4 1.3 fl49 j$ ____ _____ 


CAR NOS


_______ ____ 


NET WEIGHT METAL VALUES


____


1REATMENT CHARGES 


Gold • %	 " . '	 . • .	 '	 .	 .	 '	 •- DEBIT CREDIT 


UI 6C7h 
________________________________ 


W 64'i4 Silver % @ 9O.65 2 ' Based on	 % Lead I 


.	 S	 ' 	 ' 	 ' 	 ' 	 • 	


.5


:


Lead	 • 5% •.	 • • 	 . 	 . 	 • 	 . ql Labor	 . '	 '	 ' S


'


S . 


• 	 - 	 • 	 ' 	 ' 	 • 	 . 	 . 	 .
Zinc	 .	 '	 .	 '


• 


.	 ' '	 I ' Insoluble' •' 	 •	 •	 •	 'S	 • 	 • 	 •


•


S 


-


. 	 • 	 - 	 . 	 ."	 . 	 • 	
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.
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:. • • 	 S	


S	
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Zinc;	 exess over	 .	 '	 %	 • .
•	 '	 :	 . '	 .	 •'	 '


:	 •	 '	 •	 •.	 . .	 •	 ' . . Sul.-,	 excess over	 %	 . .	 • . . • S '	 S. 


'	 S	 •	 •	 •	 ,	 S	 •	 S •	 •	 -	 •	 .	 . . : . -As., excess over	 ,	 .	 %.	 ' 
S	 •	 •	 '	 .	 S. •	 •	 '	 • •	 • ' __• S__• Iron	 ,	 . 


•	 .	 .	 '	 '	 .5	 '	 . "	 .	 .	 •	 '	 '	 •	 '-5- 5	 • -	 • . Lime	 •	 • S 
'	 .	 '	 ' '	 Total Weight	 • .	 •	 •	 ; •	 .	 - .'


. 
•	 •	 •	 .	 .	 ' .	 • 


•	 Containers	 •	 •	 :	 •	 •-. .	 .	 '	 •	 •	 -.	 S .5	 ' • • .- . .	 ' .	 •• .5	 '	 '-	 .	 . •	 S	 • -:-- - 
\Vet Weight	 44t!


• 


_______________________________ 


• ' 


Moisture2$5	 % Total Metal Value 29 _____________________ ________________ __ -s___	 __ 


Dry Weight	 ' '	 .	 1E	 '	 •	 - •	 •	 .	 : Less. Treatment Charge •	 '	 ..	 : .• Net Treatment Charg- 	 •	 . - 


Payment for Dry Tons 15 Per Ton	 _________	 23 44 
a ED U CT I 0 


Freight (Value under$'7ii5O	 Per Ton) 41720 Wet Tons @ 4.5Per Ton Z. *.. 


Federal Tax 3% ..I 
Handling Charge 
Ascay Charge 
Umpire Charge -________ 


•	 Watching Charge	 .	 .	 .	 S :	 '	 • .	 S	 •	 •	 •	 ". -
S	 •	 •	


:	 ' .	 •	 . .	 .	 '	 ' . 
Sampling Charge _' 
Hauling	 Wet Tons @ S* Per Ton S	 725 * 
I?ederal Tax 3% - 
Pay Hauling & T ix to 	 X4iUii	 I1 £4I	 1IVg X* ______ 


Royalty	 * .! tW49 I 


I*&**ø 11ri1* A4*n m, ef• *eti	 rr1** p ____ __ 


1);	 F -:4	 , *kb	 etb Z7 5tie, $	 4 1*øthton I___ ____ 


*• %4	 Cast 


My*1tt ict .	 34?9	 t*d* O*kd itste Qt 4rtNM iu4 m 74 : 


*1, .d* Lk,u&, 2 =_____ __________ 
Total Deductions i 


Amount_Withheld_Pending_Receipt_of_Silver_Affidavit ___________________________ 
Net Payment	 ________________________ 


-I'.-	 -
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April 17, 1961 


•	 Dearsir: 


Z have your letter ofApril 10. L only have one copy of the lease 


you mentton and do not like to mail it in. At my earliest 


convenience, X will bring the copy of the lease in. I should be 


In $pokane within the next ten days and will drop in. My 


ad&rsss now is Box 726, Bmelter'vifli, Ida^io. The street sdress 


Is 302 Wash., in case you happen out this way. 


Very Truly, 


ALRP C. NXLEOLWW 


The above warn sent in by )'. Milholland in reply to our latter 


of April 10, 1961, re;


aEk%6 (Laad.Zinc) 
High1sM'Surpriee Consolidated 


•	 )ttningCo, 
DeerTrailMine 
Custer Coty, Xdaho 
Contract XdnZ8]$
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Re: DMEA366Ii. 
Highlel4_$urpr! ise Consolidate4 


•	 Mining Co. 
De Trail Mine 
Custer Cointty,. Idaho 
Contract Id819 


The following notation was aade by !3mer Enderlin on the bottc*i of 


o 1 3rnttez datid Novexber 3O 1960,. unt t.o him: 


Dec. A, i960 


Clayton, Nabo 


Gentlemen:	 . 


The only part of this property that I. have any interest in that was 


inàludsd in the D*A àQzttract was the Confidsnce and Silver Dollar 


C]*ima which I gave lease and option to Highland-Surprise and wbicb 


this questionstre would covez, 	 I don't have .ni interest in Deer 


Trail Claims..	 ........... 
/$/ E


0 


/ 


	


i	 I	 • •	 / / : j	 '
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UNITED STATES 
DEPARTMENT OF THE INTERI 


OFFiCE O MINERALS EXPLORATION 
So. I7 Hord Street
Spone l, Waahin(tob


Ilovesbir ), 19(1.) 


*r. F. L. Persms 
2500W. Ily. (6 
Grants, New Iixico


Re:


II 


Ccolidat.d 
Mthia. Co. 


Deer Tr*i1 
Custer Coiwty, I4akao 
Contract Ida-Zti19 


Dear )fr • Psr.ava: 


In our is ttar of Octotsi' 11, 1960, 	 r.qusst.d a copy of the 
lea.. on the rifsrence& property vblob you told us td teen 
executed about a yr so. 


Thseeus. of the Boz4lnstjon A*resNnt and Conient to Liss vbiob 
pou std in 000tion with the aboe-ciWd w03.ct, it is 
to yur intzuit thet zcsive a copy of	 r.qsts lease, 


Siaser.ly 


D. fi. Id*ren 
£ctin IteM fiosa, G 
asgianI 


Dsae 5, 1960 
I •r.	 !r. .. C. 1lhi1nd, uts1do, Idiho your letter rop	 ? h' ir1	 were in New Me1co the tire the lease was made, and	 . Milholland has the:•i', copy s far as I know. 
Yu should be hearing from &Ir.	 lhol1arid regarding this rtter.


Sincerely, 


F. L. Persons
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:flT FOR I rcr(pMA'rrc 


!• :	 'E'1}(A	 i	 c1rIFrED	 , ;'
	


:E1 siz11EN"T	 1iJ IN'i'E!()F( 
I I' .(.J E' ..i ' 	 Eh IDYAL1'Y AGREE)1fF


	 ':FTCF UF MT EHAL F>'rcAk'Lro 


	


Ft t1 Cff:Lcer, OKE, Regioe I	 Conc'rning: 
)7 cs1rdr!, t	 -	 .Lk'k't.. N. 


___	 -	 -	 Dr.re. t.y 


Datt::	 -	
:at. 


•. 
P 0. ox 3k 
LtsIliis;, Idaho	 .^	 4tie"


______ 
2r 1 ra. 1	 fl4 


ter	 12 1..0 


.	 . 
WI t	 '' 'ztifiction of the exploration project . 1tnti1	 bove	 were aakc1 to 
itu:r o	 ffice abut 4hanges in the status of the property &r*.t prod.uctipn trct it. 


To *88:1st you to furnish this inforaatton an to a sure the ac curscy of our records, 
we ask that you answer the questions below and return one copy to this office with 
copies oi any pertinent d.oeurrts.


__________________r•ii 


ha there been a chaLge :. iwtersh.p,. lease, 
i .:l'	 about which the Ot€ has not terL Y 4 fte1	 If yea 


i	 ae'	 1eta:ii.s f the transaction 1:3:w &;I provide a t;rue or 
py	 the pertine, t d.ocument. ..	 .	 Yes 9io (J 


$ / i / -' d 
/ t /	


1 


2. S)zce "'M	 hats/ta	 beeI4y pro'iucti.QIf'oIn the property?Tes. 	 No Q.-• /	 •-
k :rm and it va shipped, give nthne td i	 or purcas.r? 


	


____________________________	 iantity	 Value 


B.	 ' st'kp11ed aiaitin sale, state quantity, çracie, nd location. 


ype	 az.ttt1
	 Estimatd Gr&ie	 Lcatl cri 


Ore ____________	 Tons _______________ 


Concen 
tratc q	 _____	 Tons ___________________ 


Ottie. _______	 Tons 


3uitte4:	 f_I 


Ne T'	 Title ____________ 


Mdress. LL	 .	 D.te 
- '-7 L-X 


)eIE To t3 8-	 ntper Maize ]pd subject to the contract. f,(	 L..
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MME 'Form 22 
April 0 DEPARTMENT OF THE INTERIOR 


ffice of Minerals Exploration 


flWTC WP1T (W' 1YIMTNTN	 CTT1\TT1P 


Operator' s Name Hitaflt.Surprse Cone. Mining Company 


Address	 WaUace1 Idaho 


Exploration Contract No. Xdm$$
	


Docket No. DA-366 


-	 CheckOEie 


1. (a) Does the Operator stockpile ore subject to royalty repayment? 	 - 


(b) If so, is segregation and. identification procedure adequate? 	 - 


2. (a) Does Operator commingle prouôtiOñ subject to DMEA or OME 


•	 • royalties with exempt production? 


• (b) If so', do you consider the allocation of the commingled 
production equitable? 


3. (a) Does the Operator stockpile mine or mill rejects (low grade 
ore, tailing, middlings, etc.) that inayhave potential value 
within the royalty payment period? 


(b) 'If so, are adequate records maintained on such material to 
protect the Government's interest? 	 ' - 


Do you consider the assay controls in effect are adequate? 


5.,	 Do you consider that the manner Of disposing of production 
gives the Government its fair royalty returns? 


6.	 Do your periodic examinations of• operations Indicate the 	 ' 
Operator is properly reporting his production of ores subject 
to DMEA or OME royalties? 


7.' ' Does the Operator buy from or sell to other Operators?	 - 


8.	 Commént.on any, item 2 (b).to 6 If answer is No. 


PiO:per y ftactiva 


September 8, :1.959 
Date
	 Mining Engineer 


S. W. Zoldok











E-819 


For Certificate of DeDosit No. LI.21, dated October 11, 1957, 


giving royalty payment of $.O3 see E-152.







S
	


n 


E-819 


For Certificate of Deposit No. L 2O, dated. October 2, 1957, 


giving royalty payment of $737, see E-9.
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DEFENSE 11NE&AI4S ZXPLOBATION ADXHX$TRATION 
NThITTñAfiONAND AUU DtVXSIOI


MJDIT CTI?ICATE 


1. have eanu.ned the records and transactions ol the. 


High] and Surp Lee Consolidated Minthg Company
Wall ace, Idaho 


pertaining to Exploration Project Contract No. 1dm E 819, Docket 
No DMEA 3664 dated June 17, 1955 including amendments Nec I 
to 3 inclusive and t rmination agree*snt.witb an sU.ctive date of. 
December 15, 1956, coveiing a project for the exploistion of lead 
and zinc on propaxty known as the . Deer Trail Mine, located In the 
East Fork )1inng District, Custer County, State of Idaho, for the 
period of Jun. 17, 195 to December 15, 196 


My exasination was made in accordance with generally accepted 
standards applicable in the circumstances 


The audil diaclosad the following facis in regard to the 
suount to be paid the Contractor 


Total cost as billed by Conttactor	 $59,915 53 
Less proceeds from salvage	 1,062 01 


Net Claimed Cost 
Exceptions (Bee Audit Report for details) 


Prior to audit	 None 
During this audt	 $(1,381 21)	 (1,3&1 21) 


Total Accepted Co*t	 ___________ 


The contiact calls for a 30 percent psrcictpaton of explora 
tion expenses by the Un.tted States Government, Tbeefore, payment 
to the Contractor by the Government in the amount of Thirty thou.. 
sand, one hundred fifty and 36/100 Dollars 


-	 $ 30,150 38 


is veld and proper. 


This cart if ic ate ia iaued on the provision thikt the Regional 
Executive Officer, the Administrator 1 or other competent official 
has sccept.d or will accept the project as having otherwise mat 
the terms of tbe	 .	 .	 .. 


EXTRA COPY 
1DMEA	 '..	 ,',.	 . . 


___ 


April 19, 195?	 ___ - ---.
-


------------







O FV iAL1 FILE COPY
DMEA 


APR 2S 1957 


DEPENSM1N1ALS EXPLORAflON ADHIN1STATIGN *


T REPORt
-- --- - 


i XNTROflUCT1ON	 --1--


On ApriL 8 ind 9, 1931, a final *udit (cov.E4Prt3at' 
for tIieperiod o June '17,'.L9S'StoD.cs*ber 13, 
the 'recór4s aud tr*nsactions pertath ing to EXploration Project 
Contrmct No.'.IdeE 819, Docket 'No. DMZA 3664,dst.4 JunS 17, l95, 
LncudtngA*end$4Inte"NO* . 1 to 3 iuciüsv.,snda tsi;rntn*tion 
agreement witbf,a effective d*te of D.ce*ber 15, 1956, with the: 


Bigh1ani$* ___CosoLjd*t.4 MLnt Coapai 
allscs, Idaho 


covering a project for the exploration of lead and zinc, on 
property known as the Dà*r triLl Mine, located' in tha . 'Z sat Fork 
flinin District, Custer County, Stats of Idaho. .', 


The original recoids under this contract were maintained by 
'and were 'tn the custody of II.. A' Callar'sy, .$sc.tz'y.Trusurer o 


the Highland Surprise Con*o1dat.4. Mining Company,' and were located 
at the mine off ide in W&llacs, Idaho 


Mr 3 A Bardill, Metallurgist, U. S. Bureau of Mines, 
• Rsg'iàn 1 N..W., wasaVailabl*,.iOrlCOfl$u.LtatiOfl*$nsCS$B*DY.. 


• , ,	 Mr.W. •A.'.Ca'ZLswsy rendered consLdersb1esa$LanCe ssre. 
quired during the on.-stte audit. 


L 
GENERAL INFORMATION ON RECORDS 


The company maintained a complete and compr.bsnsiv. set of 
r.cos.'cousisting 'ol'gon.rel ledger, journsl,casb receipts *rid 
di$burssment* record, which were alt supported by the records of. 
original entry, such as 'payrolls, vendors' invoices and the van. 
ous State and F*deraI Reports 


Tb. Op.rati>r's Monthly Report and Voucher Form MF404 was 
'prepared and signed by W. A. ,C*llaw.y, Secrótsv .y$nsaurer ot' the 


ompsny The Forms MV404 were supported b a cosprehensiv. work 
Chest which gave the details and 'the distributions of alL charges 
made to'tbe sploratLon proJeót as well as the creditgfo 'unu*ed 
supplies and salvage items applicabl, to the project 


3.







	


.	 . 


III. SCOPE OF AUDIT AND FIND INGS 


The *udit was ltniitsd to ascsrtsining the accu*acy, propriety 
and validity of the costs shovn . in the "Totals to Datt' column of 
the final ?or MF404, Operator's Monthly . iteport anI Voucher, for 
the month of October 19',6, which gave constd.ration to the salvage 
oE mU unused suppitO end salvage of operating materials and sup-
plies nd the salvage of the compressor buildiug. 


The audit djsclosed some improper d.a.xLbution and since the 
Operator bed reduced the chazges made on 'b. Forms )(F404 for 
unused suppZy:itsmsand's1i salvage its*a, a complete suddetatled 
audit and analysis of mU costs was made. Therefore, the audit 
findings pr*ssntId below are thosø resulting after Ibbe corrections 
of the cost distributions 


41) Independent Contracta 


Costs detereined by the audit to be properly allowable under 
the terms of the contract, performed by independent contractors 
are mu follows: 


	


Drifting and Crosscutting 	 1200' @ $20.94	 $25,128.00 
Diamond Drill $t*tLou	 87'@. $2O94	 1,821.78 


•	 AcceptødCosts Stage I	 •' .	 12o,9r4.y 
- 


Footages end work *ccoaplished were verified by the examin-
ing engineer, Mr 1. A Barditi, U S Bureau of Mines 


An ,grsement dated 3uly 30, 1955, between the Highland $ur 
-price COisolidetid Mining Coapany end Leon W. Zittet. of Kellogg, 
Idaho, and Phi1i1 .1 Salois of Wallace, Idaho, stated the prices 
to be paid ind.pMndent contracter* as follows: 


	


unn.lS.ng and drifting	 $23 00 paz foot 


	


Diamond Drill Stations 	 25 50 per foot 


	


Timbering when necessary 	 2.50 pex foot 


Bxaminatton of the Operato?'s records indicated thtt the contrac. 
tore were paid at the above rates. 


Fixed Untt Costs 


Costs determined by the audit to ho properly allowable under 
the tens of th* contract wbtcti provided for contnibuton by the 
Government on the basis of Fixed Unit, CoSts of uniti o work per. 
formed are as fo1low*


	


:	 •..Z:--.







. 


$tse I	 8tae It 
$ui1dzLfl$	 56Ura	 $10.O0$	 5.00 
Bulldozing	 J+O	 ."	 ].2.00.,	 120.00 
Dia*aond Drilling 2.0O. Pt. @	 4.75 ',. 9,97.00: ,'	 - 
Diamond Drlltitig	 tJI	 7.20	 943.20 


'Diamond Dr'illihg	 I.$0"	 '	 770	 ,"1,1300 
Diamond Drillthg 369 "	 c	 7.45 _________ 2,749.05 


Mcepted Costs	 $IO74b.CP 4,96) Ir 
:*7-_ 


Footages and work accomplished ware verified br the amemining 
engineer, r. 3. & Ba4tl1, U S. Bureau of Mines. 


A disallowance of $0 01 vms made from diamond 4rtlling, being 
in excess of the maximum of 2100 feet $4 75, $9,9/5 00 


(2) Lab rijervi*iOn 


' the b'øsLc.'*cOr'd for the labor cost*cnstt*4of semiaonthLy 
payrolls prspars4 by W. A. Csll*wsy, Sscretsry.'Tres*r'*r of the 
company, ftom individual emp loy.. tLas,she*t8 The Lime shsts are 
prepared by the nut or mine •up*rintaudsnt who rscids the hours 
worked, rat. of ay and classification of labor 


During the u4it, the time sheets apphicabit o the explcra 
Lieu project were racaiputsd•'snd checked against the s.ai'.month1y 
payrolls.' &mpto..s were paid' tvtcs moithly by payr011 checks. 
Tb. ratot of pay conforaid to tboflpstd'iU the mLniUg district. 


rh. *m.nded contract contstnsd no provision for labor to be 
us.d'on.xp1orst;on wàrk on the project.. However, th. contract 
doss sake the prvLsion for 'a compressor and shop building and for'. 


•	 equipment. trsn*pDrtatlo fl ,' which. T.qUIr.4 a ma1l amount of labor. 
The labor applicable tø those items as follows. 


Category 6 Compressor and Shop Building 	 $165.90 
CategOry. 7 Bquipment'Tr*nspOrt*tLOfl	 '	 680.81


Total. (See schedules Cstegonis 6 & 7) b8461"YT 


SuperVt*iO propity alIovebJ.e under the termi of the con.. 
tract wa$ d.t.xiainad bi the audit to be te follows 


	


Stage I 8 Montha @ $650.00 peE month	 $5,00.00 


The mazimunis of one supervisor, B months, $650.00 per month 
and total cost were nOt s*c.sd*d. 


(3)	 M*terists and Supplies 


th. coats ' chargeable to this c'*tegàr'y us?. ' detrmidsd 'by a 
detailed audit 4ind 'anal ysis of the v•ndors' Lnvoicfl, f,røight bills 
and transfers from the stores account. The sccepts4 costs allowable 
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.	 . 


under the terms 0 th* contract Were determined by the audit to 
be as follows: 


Stage Z	 ?otal	 Salve e	 et Cost 


	


r4o9 86	 5 


	


198.12	 198.12 
Track and AcCess'z tes 


Rail & Accessories (s.d) 
$656.44 


Ra	 (New)	 217.62


	


874 05	 437O3	 431 03 
Pipe and Accssso*i.e	 636 29	 241.92	 388.37 
'Vent Pip. and Acct.sort.e	 333.56	 166.78 
Puel Oil *nd Lube	 3205 84	 3,205 84 
Prestone	 104 86	 304 86 
hash Tools	 220 57	 110 26	 110.29 
$isc.Llsn.ous	 32.70 _______	 32.10 


Total.	 8	 01	 f053.ES rw	 -t	 jm r- -r-	 . ----


Supplies witb4ran f rain stores were priced to the •aplorztion 
pzojàct at ths0peratór ? cost lithout any markuprith the 'ezc.p 
tion :°f the ità*s of ii*Ivage from th. prior exploration pioject 
contract No Ida $ 63, Docket ito DMA 390 


The salvage items were pricad om the bests of tte salvage 
value used in fi*isl settl.*sut of th. prior contract as lollovs: 


1" Air or i,atsr line	 $ .041 per foot 
2" Air or i#eterUne..	 ..	 .079 "	 ' 
4" VictauU1c pipe	 410 " 


Venti1aton pipe	 .210 '	 It 


ZOt Rail	 :	 ..	 :	 .220 "	 '	 ;	 ' 
Conductor rubber covered 


power cable	 060 


end the above unjt values include all accessories like pip. 
couplings, va1vei,	 Optates, *tc. unless .ó.w ones ers : used and. 
can b. supported: by. vendor's invotcea. These pricesver'c approved, 
by letter deted January 3,1956, from the Cbarman of tbe0psrat 
iagCoaatttee to tbe.Zxscutive OUtcer, D)* Fiel.d Team, Region 1' 
N. y . The Operator's claim was In conformity with the above prices. 


The examining •ngneer, Mr. J. A. ardil1, Mstall.urgtst, U S 
. guresu of Mines and Mr. Tibor ELobusicky, representative for the.. 


. 0peretor .m*ds a f&*I. inssctton of all remaiing uuud operating 
materials and supplieó.. The Oper*tor on his .!.bruair 1.9.56, Form 
MP106 reduced the charges made for unused materials and supplies 
on band' at the time wrk. closed on. tbs *xplormtion poject, at 
the same price that th.y were charged to the project 	 The project 
was given credit by the Operator for supplies as fl1ows'











. SI 


I	 lompresaor 7	 Mo	 (4 $157	 1	 $3,104.1.]. 
I Motox Puep and	 rigine S	 Mo	 (4 16.92	 84 60 
1. $Iowez and engine 5	 Mo. (4 15.1.0	 90 60 
1 lattery C*srg.r and Motor 6	 Mo	 1 17.5i	 105.00 
1 Zxtrs set Batteries 6	 Mo. @ 25,00	 150 00 
I Mine Car transfet 5^ Mo. (4 6.6Z	 36.6 
I $*ttsry 1DCobtiv*:	 . .6	 (4• 10.00	 420.00 
5 Two ton attic asic 6	 $o	 (4 17.63	 105 11 
2 Air tac*irs 7	 Mo. (4 4.8	 34.09 
3 Eisco loader 6	 Mo. (4 22.58	 135.48 
2 DriLls coip1ete 6	 Mo	 (4 28.88	 1.7348 
1. 3/6 ton Pickup 1	 Mo. (4 42 54	 319 08 
J	 Griüding Machine	 '.,• 6	 Na. (4 4.SL	 .28.87 


£ccpted Costs $tag. I __________ 


QeprecLattoi	 charges were for the actual tiste t1ts .qutp.nt 
w*$ii us..	 Zquipment logs were not *v*iIabIs..	 Uowver, the 
,aonthi for which depreciattàn. was charged coaparad with. th. months 
exploration work wza in progrO 	 and appared to be reasonable and 
proper to this auditor. 


The asxiaum*, itasts, rates, tia and total aaou1tts were not 


exceeded 


(3)	 InitLsL __ebabi1itation end 
4--I	 ru	 ff	 **. [_,L


Repairs 
$I*L ,._. 


t1Ls itea or coat not applicable to this contr*t 


(6)	 New )ut1din gs	 Iaprovsasnts	 *tc -	 .	 - - -I.--	 - J	 3 ,. 


An *udtt of vendors'	 invoices, freight bUla, piyrol].a sd 
other docuaent$. disclosed- the following to be . iflowabla 
under the tarns of th. contract: 


St*1ft I
apr.sot	 !9 


fluilding 30 x $0 500 00 
Moving	 iii14ing to Mine 27	 00 
Ret*bt1.Ltaton of iutl4tng 


Labor $165.90 
Lt**b.r 105.80 
Roofing 111.28 
Miscellaneous 23.1.5


46	 13 
Tot a St,	 t. I	 - 


Cost not cL4iaed by Operator 84	 13 
Accepted Cost Less sdZv.g# 25 100 00 
Net Cost to ?roject $_ 
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.	 .. .. . ..;.. be coapreisor ands1op bufldittg wis one of a 'groupof semL . 
portable butidtns iocited u*u tZ. Galena Store bøtven StanIay 
Idabo and Ketchum, Idaho, wbicb was purchased for use at tb. aiue 
The buitdtngs were purcb*ssd and iuov.d as a group ,itheut the 
actual cost of each bui2dLng b.Luj deceraLned The cost of the 
eoap:*ssor and sIop buUdtng and ,*ovtng expense shown in the state. 
inent ire estLaetes iaad* by the Operators Bowevsx, the balance of 
the costs itt the etateKent were determtned by the *udit to be 
actual costs which were n excess of tbe mtxtum Ts Operator 
ciaimed ouy $400.00 on his Form MF1O4, which was the msxLmum 


(7) MisceJ.Ianeou 


The allowable costs in this category were detsr'tain.d by audit 
and artaJ.yais of the invoices, freight biLls *nd canceled chscs, 
or in the case of payroll taxes and insurance, by szsrninstion of 
the company's taK returns and insurance policies The costs allow. 
able under the terms of the contract are as follows 


$tsgs I	 Costs Claimed Disalloijed Accepted 
1AudLt	 Costs 


ipairs to 1quipment	 6	 12,746 8 
Sampling and Analysis	 249 00	 249.00 
Payroll Taxes	 64.29	 64.29 
Liability Insurance	 282.45	 282 45 
1quL)1ent	 ansportacion	 1,1	 87	 _____	 ll59 87 


Total	 $4,5Oi 17	 $ pg	 $4,O2.2 
-d	 I	 ,	 jr+-	 - 


to Eqtsipissnt 


Coapreasor	 $ 53.86 
Drill Macbins	 l,2$2 82 
Charger	 80 53 
Mine Cars	 9 97 
Mine Lamp	 1.8 35 
Battery	 13 95 
Eiino Loader	 122 82 
Pickup Truck	 580 63 
Misel1sneous Shop Supplies	 t13 75 


To tal St age I	 ______ 


A disallowance was made by the audit for cash dlscount* which 
the Operator faLed to take on invoices coeri*ig i.epei parts in 
the amount of $ .88 


&g 


Consisted of 83 determinations $3.00 e*ch, $21i9 00 made by 
the Sunshine Mining Cois 1pany, K.Ilogg Idaho. The 4eerm&nations 
were certified hi James C. Durham, Chief Engineer 
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•: :	 : • iayroi1 axu wrø 4ete*mine4 . by an anaiysis'o.f•thsOperator's 
p&yrofl*sn4 the *rious state and Vedea Tax R*turns, as Eoflows 


Etnploysrs Quarterly Foder* Thz Return	 i9S	 I5 
AccDunt No 82.0126996 	 --


F Z C+A Tiiz Riit	 2%	 2% 


ElDployera Contribution Report 
State of Zdabo No. 24.IO3L.O036O 
Vneap1oy*ent Ineurence Rates	 9%	 3% 


Pderal Rxciee Lax Isturn 
Uns*ployasnt Zniur*nc, Iatss	 3%	 32 


Puyroll taze$ were coaputed on th. balances o salaries sub. 
Ject to t**ss. Crtatn employees b*vin wozked £o the Operator 
during 1955 prior to voring on th, exploration projeit, had pad 
taxes on their sLariea	 In the following computations. the amount
taxable was the d.Eference between the annual esicimum salary tax. 
able and the earn1Lngs prior to the •*ploration projecit which bad 
been taxed. The Lollowing taxes were determined by the audit to be 
proper aitd atlow4le 


Stags Z	 Superint*dent Compressor )Ioring	 Total 
_______	 _____________	 House * qui pment _______ . _-I-_-t_ __X-._	 - _-_*-,_4_*_S_* _. i 	 11 


YEar o	 $ 5 3)	 $ L 72	 $ 22.03 
Year qt l96	 42 26	 ____	 ___	 42 26 


Accepted 'osts


	


	 rzi.r	 r511r -- 7	 $r i iur 


LabLlity Insurance was found by tb. audit to b premiums paid 
or to	 paTTto ti 


The triStats Insurance Company 
Poliy No. WC..27628 
Dated January 1, 1955 


whose rates without bospLtai at $tønley, Idaho, w.rs 


Minng Surface	 Code 11.65 
Mthing UnderSound	 Cod. 1164	 .52 


on the tirst $100 00 p52 v.0k earned W*es in e*C.Si of $100.00 
per week not insurtd 


Liability tna*rancs premiums were computed at t1e abo,e ates 
end the following premiums are by the tezrms of the contract llow. 
able coats to tie xploration project:
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5t*g.	 Superintendent Compesor	 Moving Total 
_____	 flouee	 quipnsnt ___ 


111-. .,U	 -	 -*	 .,.-	 L,	 ...	 . 


of l95	 $ 17192	 $380	 $ 3 83 $201+53 
Ye4n of 1956	 80,90	 ____	 ____	 80 90 


Accepted Coote	 ___	 TY8j 42.45 


Tb. accepted costs were found to be $282.45 while the Opetator 
olaimtd only, $22.6 o a differance of $32.89. Ths:.dtfference of 
$5Z.S9 ts.bybe-tsres of the contract-a proper and i1Iowsble 
hsrge to the exploration pvój*ct. The Operator's claim is £n 


ereasad $52.89. 


uipaent Ttanportatien Costs ware b the audLt determined --.-4	 --------	 --.---.--.-.------- 	 -	 -.	 . to be as zoiøs 


Hauling Contract 	 $ 325.00 
Albert C NiJ.holiand 


Labor	 680 81. 
Gee, 01 and truck expense	 154 06 


Accepted Costi Stage I	 Tl,1397 -	 --_iL 
() ContingencLee 


This ites of cost not applicable to this contract. 


xv COCLU$ION8 


The audit disclosed that all costs charged to this pro3ect on 
the final 7orm M?1O4 dated October 1956 with the . exception- of


	


- -	 dissl.lowanóes -aggregating $ .89 as tte*ized in the prc.sdtng 
t1on al..tha report, but inc1udthg;-renststeaeut-.-o 	 a1.vag. de '--


--duc-tions . msdI by-the Opsrato- aggregating $1,132.24 and the reia 
•• of s*lvge deletion made. by the Cartifying Officer of 


	


•	 -$138.6$. and including the addition to the- Operator 1 s . 1eim under	 . -
- - - Item- (3) payroll taxes, $64,29 • *nd . liability insurance, 


are rsaonabls and proper under the terms of the coatiect. 


The a4justmerts between "Items of Cost" as shown on the 
• - OCtOb*Z 1956 oraMF4O4, the disali.owances, - the rein*tste*ent of 


the 0ermtbr's deduction for aa1'*gs, the -reinstatement of the 	 -- - -
•CertifytngQff'Lc.r's deletion for salvagi, the addtticna to the -- Operator's c1*Ln the . 8alv*ge deductions and the accspted costØ :5-s - - - 
diacIoed by th2s audit are summarized in Exhibit "A" attached. 
hereto 


This contract contained items of cost expressly designated as 
meztmums	 The status of these maximums, after dsducton of the 
4is*llowanc.s discus*ed Ln Section III of this report, is sum.. 
marized as follows 


-	 --	 -	 -	 ---	 --,------	 -	 -,	 -	 .9..	 --•--	 -	 -
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• .$upervtsLon - One àupertnteztdent,. 8 months @ 60.00 pet month 
1520O 00 


1)epreciatioit, itse rates and tote]. auzount 


Compressor nd Shop Building. 


Maxiume az.e sum arized as Lollows 


Independent Contracts, Stage £	 Aeceped 


	


MaxLmuuz	 CosI___	 a].ance 
Driiting and 
Crosscutting	 l00'	 $20 94 $25,128 00 $25,128 00 $ 
Dt*zond Drill 	 0 


5tal ions	 110' @ 20 94	 2,303.40 


	


81' ii 20 94	 l,82 .18 


	


23' ? 20 94	 481,62 
Pixed Unit Cots Stage I 


Bulldozing	 56^ H.@ 10.00	 565.00	 565.00 
Diiond Dill. 2100' @	 4.15	 9,975 00	 9,975 00 


txed Unit CoBt& Stage II 
Bu]ldosing	 10 Hr t	 12.00	 120.00	 1Z( 00	 - 
Diamond Drill.	 400' @	 5.15	 2,060.00	 2,360.00 


Diamond ritt.	 100' @	 5 65	 55.0O	 56.O0 
Diamond DriLl.	 369'	 7 45	 2,749 05	 2,749 05	 - 
DLsiond DrtLl	 131' @	 7 20	 943.20	 94 20 
Diamond Drill.	 200'	 7 70	 l,40 00 


150' @	 7 10	 j,].I5 03 
50' (	 7 70	 385 00 


Assays	 60	 3.50	 210 00	 210 00 
Supervision • 	 • 	 • 5,200.00	 5,200.00 • 


D*preS.ation	 3,233 1	 2,7	 56	 446 11
New Building, 
Imp waenti, Etc	 400.00	 400 00 _________ 


Total	 $93	 $0,8Z	 $4,143 


M the cunclt.ision f the audit the fitdings we disusstd 
with (r W	 Cai1eway Secretary.Tt.asurer o the Company	 Tbs 
tindiiigs were also discussed with Mr A E Weiasenbcrn Executve 


• 0ffice, DMA 'ieLd Thsrn, Region I, Northwest. • • •	 • • 
0 • 


15.'A.'ttJR k, Audi10 


April 19, 1931
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Schedule !AN 	 AUflIT SU1'MAWf 


Tott1* cir*naeI $alvage	 itras Tots3. Co'r.eted Disallowed S2.vage Accepted Stage I stage Il 
Oct. 1956 Madø on Fonni )47s.104 by tie Before Distributi*n By Audit Costs 


Fozis MP4O4 Opeatoi Operator CwtUying 8a1vge 
Feb. 1956 Aug. 1956 Officer Deductions 


S SePt. 156 r-	 • 
1. 2ndependt Contrsct. 


Drifting and Crosscutting 26,949.7 26,949.78 25,128.00 - - 25,12,OO 25,12,OO 
Drill St&tioris - - 1,8'L78 1,821.7 


Eized 7nit Costs 
aiLtdosin 685.00 , - €5OO 4ec - 65,O 565.0 i2o.co 
Di3 gig 14,822.26 ]J,,2Z.26 14,e22.26 .01 14,g22.25 9,975.00 4,e4?.25 


2, Labo2 81d Supervision 
Lnbor 
Supervision 5,200.00 5,OO.00 5,OO.00 - 5,2OQOO 5,2OOOO 
Technical 


:3 • Qperating Materials snd Supplies 
Timber 409.$6 -s - 409,86 409.86 - 409.86 409,86 
Ties ;L9&i2 - 198.12 198.12 l9.l2 l9.32 
Track and Accessories 76.6 475.31 ( 38.28) 360.47 874.06 874,06 - 437.O3 437.03 437.03 
Pipe and Accessortss 231.38 35.73 ( 40,5a) 86.76 636.9 636.29 - 2L?.92 38.37 388.37 
Vent Pipe *nd 1cc.esorea 202.72 268.32. (101.36) ( 3.94) 333.56 333.56 - 166.7$ 16.78 166.78 


Fuel Oil and Lube - 3,205.84 - - 3,20.84 3,205.84 
Prestone -


-
104.6 
nO.57


f
__


' 
:LL0.


104.86 
U0.29


1014.86 
110.29 *a11 Tools 


M:LsceUaneoue .	 . 3,726.30 . .
- 


U0.2 . - . (272.61) ., 3,563,97 . 32.70 .- '	 - (4	 .	 .	 .
32.70 


.	 .	 ..
32.70 


. .	 .-	 .	 . . -- ©	 \/	 - r 


4. Operating :41aira.nt j .	 £ 
Rental .	 -,	 i	 - _	 -	 1 
Purcb*ss 
Dpreciation 2:7'7.56 - - 2,787.% 2,7??.56


L__: 
i 2,787.56 2,787.56 


5. Initial Repairs & fte1abi1it*tion j	 - 


6. hew lIuildinge, Improv*ents, etc. 3C0.O 100.00 - 400.00 400.00 300.00 300.0 


7 • Miscellaneous 
R.pai's tc !uip=*xtt 2,747.56 - - 2,747a56 2,747.56


- 
•ø I 2,746.68 2,746.68 


3s*pling and An4y'sis 249.00 - 
.'


249.00 249.00 - 
( 64.29)


2k9.0O 
64.29


249.00 
64.29 Payroll. Taxes 


LiabiUt • Xneurance 187.0 - 187.50 229.36 ( 52.9) - 22.45 
quip,nt	 ranspoz'tation 1,201.93 -- - 1,201.93 1,159.87 - 1,159.87 l,159.7 


8. Contingencies 


'rotal 9975.: 1)'2 )C10.22) 8t 1;v:4i 24 69) oØ Ek3 675 
-	 -1-_-__ r	 -F--- -	 __t -__.	 L
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APR	 57 


, Chia L, ThriMur 
VA 
1201 $th Dtvida 8ta.t 
8pOa. 2, Vsiibi


*s	 &.ttt Jispert 
I	 1mmlJ p s caoUlst.* 


Zö.I3	 b*A. 
D*	 ta.,*


is u1a4gsd at	 ms Vssb1gtas *h$.s at *. 
A*Lt R*i s	 Sim'tjft**, a.Ing V. sbs*.4tm 14S.*t, 


Th. r.t is	 esptsb3a .	 aon	 t. rit*ñ[ce* is 


8r.1y 


(Ssgneii) .1	 L. Chambers 


lay L CbIbrs	 Ch1iI 
Cts.t	 *tes1sm 


£idt Ii,isk 
TLCh.*btr,/S1b 
Apz'il 4, 1956 


Copy tos	 )ock.t 
A4r. R0O&131g YLe 
MX'. Cbaibersfr
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1O9.86 
198,12 
231.38	 " 
2O .72 


11113.7261.30111


300.Oo 


2,Th7.% 
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(1) Independenti Contracts: 
Short Form J 


•	 •


, ne ,,u I .0?
, s 
l,LI3ø Lirliling-------------------------------------


Bulidozin	 -


iiiiiiiiiIiii III6,I!9.78I 


(2) Labor and Supervision: 


Technical Services 


Labor----------------------------------------------------
Supervision----------------------------------------------


(3) Operating Mat'ls and Supplies: 


Ties
-	 - 


19o.1.2 
Pipe-----------------------------------248 


1Tilation PPU ----------
2 


:i IZII13°I 


Timber---------------------------------------------------


(4) Operating Equipmey: 


Purchase-----------
Depreciation------ .-


(5) Initial Rehabilitation 11 	 paira. ---------/_________ 
--300(6) New Bldgs., Improve'mn	 etc 


(7) M	
ne us


?9fOO Sampling and Analysis----------------------------
Payroll Taxes---------------------------------------
..Liability Inurnce-----------------------------


ment ltrarlaporta ,ion - 1, 20].93


(8) Contingencies (specify):


iy.ic'-------


Z.efJ


12.I^::J 
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Budget Bureau No. 42-R1036.5 
/ 


FoF-1t(Rev.)


	


	 UNITED STATES	 • • "ERTMENT OF THE INTERIOR 
DEFENSE MINERALS EXPLORATION ADM IN ISTRATION 


OPERATOR'S MONThILY REPORT AN VOUCHER 


contt 


Address	 w-i;ia, 
Contract	 -Gove;nmentParticipation:...% 	 Am 


FOR OPERATOR'S USE 


ITEMSOFCOSTS	 -
Monthly	 Totals Previously	 Totals To Date 


Total	 Reported	 I


FOR GOVERNMENT USE ONLY 


Approved	 Approved Totals 
Monthly Total Previously Reported


Approved Totals
To Date 


TOTALS------------------------------


I certify that the above bill is çp;rep and jut nd that pyment .tkeef r h s not 
been reçejve,4,	 fl1gflianaflWpr1ee t.ofl$oJ.2.cta 
Date	 Payee -----------------


Per ---------	 Title' m'' 


'When a voucher Is signed or receipted In the naèie of a company or corporation, the name of the person writing 
the company or corporate name, as well as the caYncity In which he signs, must appear. For example: "John 
Doe ('ompany, per John Smith, Secretary," or "t'reasurer," as the case may be. 


NOTE.—TltIe 18, U. S. Code (Crimes). sectIon 1001, makes IS a crimInal offense to make a willfully 
faI'e statement or representation to any department or agency of the United States as to any matter withIn Its 
JurisdictIon.


(Instructions on reverse) 


/


Pursuant to authority vested in me, I certify 
that this account is correct and proper for pay-
ment in-the amount of: 


Signature ---
(Authorized, rttfying 0 eec) 


Date	 g. No. -1U3-----
•	 (See other side) 







(Fat Govwiment usa only) 


CERTIFICATION BY GOVERNMENT REPRESENTATIVE: 


I certify that to the best of my knowledge and belief the contractor submitting this voucher is operating a Defense Minerala 


Exploration Admini tion project under Co raât No. ..T129-- in accordance with the terms of the contract. 


Signature	 Title —rate 


APPROVAL BY DMEA EXECUTIVE OFFICER OR ALTERNATE: 


Signature	 Title	 Date 


MONTHLY REPORT OFOPERATOR 
The Operator (Contractor) of an exploration project is 


required to make a monthly report to the Government 
through the Regional Executive Officer. This report con-
sists of three parts as follows: 


(a) Form MF-104--Operator's Monthly Report and 
Voucher.—This form details expenditures and consti-
tutes a voucher for reimbursing the Operator for the 
Government's share of costs; 


(b) Form MF-1 04A—Operator 's Unit Cost and Prog-
ress Report.—This is a statistical report of expenditures 
which shows costs for the various types of operation; 
and


(c) Narrative.—A concise narrative description of 
progress made, results accomplished, and any unusual 
difficulties encountered must l?e . frnished as an attach-
ment to this Report -aid Voucher. Wherever pbssible, 
the narrative is to be illustrated with maps or sketches 
showing formations penetrated and location and assays 
of samples taken as well as advances in workings. In 
the case of diamond drilling or churn drilling, the loca-
tion and inclination of holes is to be shown on a map; 
logs and assays also are to be submitted. 


The Monthly Report of Operator should be prepared in 
an original and four copies all of which must be sent to the 
Executive Officer of the Region not later than the 15th of 
the month following. 


Preparation of Form MF-104—Operator's Monthly Report 
and Voucher.—All the applicable spaces in Form MF-104 
should be filled in by the Operator, and the Operator or his 
agent should sign the certification in the lower left corner of 
the form. 


The items of costs are arranged in the order they appear 
in Article 6 (a) of Form MF-200 (Revised February 1952), 
however, this form is readily adaptable for use in reporting 
activities under other contract forms. 


Under Item (1) delete words "Short Form" if the contract 
is a sub-contract undor Form MF-200; and delete word 
"Independent" if the contract reported is on Form MF-200 
(A). Also, report work paid for on a unit basis under con-
tract Form MF-200 as though it were performed under an 
independent contract. 


Under Item (2) include labor, supervision and technical 
services incurred for the exploratory operations. Do not 
include labor, supervision aEd technical services used for 
work performed under items (5) and (6). 


Under Item (3) include the costs of material and supplies 
used in. the project other than that used under items (5) 
and (6). 


Under Item (4) appear the three types of operating equip-
ment expenditures, that is, rental, purchase and depreciation. 
The expenditures made for renting equipment belonging to a


thiid party will be reported under "Rental". The amount 
paid or duly obligated for payment for the purchase of equip-
ment will be reported under "Purchase".. The amount of 
expenditures due the Operator to reimburse him for deprecia-
tion of equipment owned will be reported under "Deprecia-
tion". 


Item (5) comprises costs of labor, supervision, technical 
services, materials, etc., which are used in the initial rehabili-
tation and repair of existing buildings, installations, fixtures 
and equipment. These costs, therefore, should not be reported 
under items (2) and (3). 


Item (6) includes the labor, supervision, technical services, 
materials, etc., used in the installation or construction of new 
buildings, fixed improvements, etc., necessary for the project. 
These costs, therefore, should not be reported under items 
(2) ,and (3). 


Lt,em (7) covers miscellaneous types of expenditure such as 
payroll taxes, liability insurance, workmen's compensation 
insurance, repairs to equipment and sampling and analysis. 
Only that part of payroll taxes, liability insurance and 
workmen's compensation which are paid by the operator 
should be reported under item (7). The share paid by 
the employee as a payroll deduction is to be included 
under item (2) as labor costs. 


Item (8) includes any unforeseen costs not included in the 
other s%ven categories. 


The original of Form MF-104 when submitted for reim-
buisable expenses incurred under contract Form MF-200 
must be supported by original documentation or by certified 
copies of purchase orders, payrolls or transcripts of payrolls, 
unless such documentation has been waived by the Regional 
Executive Officer. This certification may be stated thus, 
"Certified True Copy (or Transcript)", followed by appro-
priate signature. If th Exeëutive Officer of the Region 
• determines that a contract under Form MF-200 should have 
an "on-site" audit, that is, a Government auditor should 
make an audit of the Operator's books and records of account, 
the Operator need not support his monthly voucher with 
original or certified documents except in cases of eqiipment 
purchases whose individual costs exceed $50.00. In these 
cases the original or a certified copy of the purchase order or 
invoice should be attached to the Monthly Voucher. N. B.—
Only the original of Form MF-104 is required to be docu-
mented. The four copies of Form MF-104 are not to be 
thus supported. 


Form MF-104 submitted for reimbursement under fixed 
price contracts on Form MF-200 (A), however, are not re-
quired to be supported by documentation of any kind. The 
Operator will submit his claim under item (1) of Form 
MF-104 by deleting a stated above the word "Independent" 
and by showing the number of feet or other units immediately 
after the appropriate descriptive word, such as, drilling, bull-
dozing, crosscutting, drifting, etc., and giving the "Monthly 
Total" amount due. "Totals Previously Reported", and 
"Totals to Date" columns should also be filled in. 
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AtTHORZD BY CONTRACT 


Unit Costs 


co-


1,100- --


1O1oil----- -


TOTAL	 COSTS 
AUTIIORIZID BY 
CONTRACT


i:iz iI.IiliiII 11111111111
Operating Equipment Purchast 
Initial Rehabilitation and Reps 
New Buildings, Improvements, 


TOTAl. COSTS


QQ1QQ___________________________________________________ 


Form MF-'104A 
(April 1*2)	


• • 
UNITED STATE


DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS EXPLORATION ADMINISTRATION 


OPERATOR'S UNIT COST AND PROGRESS REPORT


Rud&e Bureau No. 42-R 1151.2 


Month o	 1956	 Docket No. DMEA 
Operator's Name iligh1and1rprLft Gonso1idit fifling. 


Address	 OMa11XdhO------------------------------------


Contract ro 
Minerals .dZinc 


OPERATION	 Uev	 COSTS 'Fas UNITS 'F	 CosrsTo 1)srn	 UNITS TO I UNIT COSTS 
II MONTH I MONTH II DAm I TO DATa 


. Drifting--------)--
Crosscuttingi 
Raising_ 
Shaft 
Winzes---------


Cars t, 2h$ 300 
Auger.. 


Drilling: Core-----------------------


i$u1I4o*tug.------Hr.---..... 
.Hr4. cessegB434b.$ing------ -


TestPits----------------------------------
Roads and	 ---------------


ii. Stat.Qna. ,a an eista	 x 1tded
TOTAL DISTRIBUTED COSTS


a,i68.27 1,28? -----


1400------L7S 
J8Aa25 &0 7.303 


$&.00 $6JIS 10.00 
3a0400------- iO------ -i2.O0


The undersigned company, and theofficial executing this certification on its 
behalf, hereby certify that the information contained in this report is correct and REMARKS. 
complete to the .est of their knowledge and belief. . 


Rn4$tirpi'ise Cooii.t 4 
Date flOV21,.ii9i& Operator------------MLzg.Ciany------------------------------------------------------------


Per	 Title 


—k NOTE.—TItle 18, U. S. Code (Crimes), oectlon 1001, makes It a criminal offense to make a wfllftifly 
false statement or representation to any department or ngcncy of the United States as to any matter within 
Its jurisdiction.


(Instructions on reverse) 


(For Govenment use only) 	
c	 N 


Q (1 







S. 


INSTRUCTIONS 


• Prepcxation of Form MF--104A---Operator's Unit Cost and Progress Report.—Applicable 
places on Form 104A should be filled in by the Operator. The purpose of this form is 
twofold as follows: (1) to furnish the supervising engineers and other administrators with 
statistical information necessary to better determine the progress of the project; and (2) to 
furnish more permanent information on mining costs for future use. The more importan t 
phases of operation on which permanent information is desired have been outlined in the 
form. Therb are blank lines, howvr, for those unusual phases which may need to be 
reported for a particular project. It will be necessary for the Operator to distribute his 
costs among the applicable phases reported with the exception of three items the costs of 
which are not to be distributed by the Operator. These three items are: "Operating Equip-
ment Purchased", "Initial Rehabilitation and Repairs", and "New Buildings, Improve-
ments, etc." The reason for not distributing these items on a. monthly basis is doubtless 
clear to the Operator, since such distribUtion might well overstate the costfor any one 
month or period short. of the entire-contract period. 


Form MF-104A has been designed to tie in with Form MF--104 for both monthly and 
cumulative costs. The "Total Cots" on Form MF-104A for each month should equal 
the monthly "Total Costs" as reported on Form MF-104. This is also true of the "Total 
Costs To Da'te". 


In preparing Form MF-104A, it will be necessary frequently to distribute certain 
costs over a number of items. For instance, supervisory and engineering costs may have 
to be distributed over several phases, such as, drifting, crosscutting, raising, etc., provided 
that these items were reported active for the month. Such distributions should be made 
on the basis of time spent on the various phases, on man days 9f labor charged to such 
phases, or on some other equitable basis. "Operating Equipment", "Initial Rehabilita-
tion and Repairs", and "New Buildings Improvements, etc.", will be distributed to the 
several phases of the project by the Washington Office of DMEA at the close of the project 
if determined necessary. The last two columns headed "Authorized by Contract" will be 
filled in by the Operator if such inf9rmation is found in the contract. This information is 
usually a part of Exhibit "A" of the contract. A space for remarks has been provided for 
the use of the Operator to call attention to any unusual circumstances causing excessive or 
disproportionate unit costs.	 -
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___I____ __ 
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-.


CONSOLIDATED MINi tIPANY 
Deer Traai. Mine, Custer County, Idaho 


Docket No. bMEA'.366b (Lead-Zinc) 
Contract No. ldrri-E819 


PROCS JtEPORT 
• October, 19S6 


Diamond DrU Hole N.28: 


At shown on the eolosed location sketch the collar of this hole was located 
about 200 test northeast of the originally planned location in order to avoid 
penetrating again the barren zone cut in the correapond.tng area b1r Hole No. 27. 
This area contained several pockets of quick sand and posed a reaL drilling 
problem. Another reason for the new location of this hole was to try to reach 
out farther to the ;3t and splore for parallel mineraliation 


The hole waj collared in altered limestone formation with brecciated 
fragments of argiuite in the first 20 feet and occasional traces of zinc, 
with substantial ipidot and some garnet. This limestone fonaatl on appeared in 
the hole from Q . to 136'. 


Traces of raineralization, namely zinc, prrite and occasional specks of 
lead occurred from 2' to 60', at 66', 66', 7', 79', 9', 100' to 11.0' and 
1]$'tO 136, 


•	 136' to 1b3'	 rb,olite povpbyz7 dike 
113tol146'	 saM 


• 114' to: 231'.	 rhyolite porphyry dike with occasional fragments 
•	 . • .	 •H . of argillite from 203' to 231'. 


Aftór the appearance of a sand zone in this hole. as well, the cawing hole 
had to be oaed ai the core size was reduced from AX to .X at iS? feet.. 


•	 231' to 01'	 heavily broken, carbonaceous az'gilhite, with 
occasional pyrite seame. quartz bands from 
28b' to 295'. 


Core recovery: 
•	 O'tol2Q'	 ..	 100%. 


120' to 231'	 55%	 I 
•	 ')fl I 4i	 A'% t	 .	 .
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•	 . • : ,, 
Forni MF-104 (Rev.)	 - -	 U'4ITED STATES	


• /:
7udet BureauNo. 42-R1036.5 


- DRTMENT OF THE INTERIOR	 :1 
•	 DEFENSE MINERALS EXPLORATION ADMINISTRATION 	 -.::j 


OPERATOR'S MONTHLY. REPORT AND VOUCHER\ 


Month of	 ------------- , i96	 Docket No. DMEA 361	 Contr:. 1s:S.'. -- --
Operator's Name	 b1an.liXpZ	 aOfl3oL.ttat4d	 10..	 Minerals 


Address 1ox &19 Wallace,.. ld*ho	 - 
Contract Amount, $67,i*40.OQ------ --- -- Government Participation: 5O..%	 Amount s33,,.92Q.OP 


FOR OPERATOR'S USE 


ITEMS OF COSTS
Monthly	 Totals Previously I	 Totals To Date 


Total	 i	 Reported


FOR GOVERNMENT USE ONLY 


Approved	 Approved Totals	 Approved Totals 
Monthly Total Previously Reported . 	 To Date 


(1) Independenti Contracts: 
Short Form 


Drilling------------------------------
Bulldozing---------------------------------OjOO 


Driftin g------)—Zittel - ---


(2) Labor and Supervision: 
Labor--------------------------------
Supervision------------------------
Technical Services 


(3) Operating Mat'ls. and Supplies: 
Timber------------------------------


ç-Tia ---------------
Pipe----------------------------------
Track--------------------------------


ntiiationpto....... 
Other 


(4) Operating Equipment: 
Rental............................... 
Purchase............................ 
Depreciation....................... 


(5) Initial Rehabilitation and Repairs.. 
(6) New Bldgs., Improvements, etc. 
(7) Miscellaneous: 


Repairs to Equipment........... 
Sampling and Analysis 
Payroll Taxes...................... 
Liability InsuranCe............... 
cuipint.tranaport 


(8) Contingencies (specify):	 -


,318JJ 
.h37aLO3.. 


.13.i2-------------


166a8 
3,153.69 .i74?,.iI 1,


....21rt.56------------------------


,300.00-- - - - ---------------- - -----


..a4ih IA77$4 
.2h9.ar -------------------------


.l1'i4O--------------------------


i.ciiI 


l-9aj2 


h.3i4o.3 
166.za 


3,Ss469. 


28t.S6 


tiork ----------------


TOTALS	 2,lfl.5O	 th&96i i,.9-2L.1i6 II 
I certify that the above bill is correct and just nd that payment therefor has not 


been received	 d$Juprioe Consolidated 
Date Q13f56 *payee	 Cornpai 


Per	 Title -- - t.... 
'When a voucher Is signed or receipted In the namJof a company or corporation, the name of the person writing 


the company or corporate name, as well as the capitty in which he signs, must appear. For example: "John 
Doe Company, per John Smith, Secretary," or "Treasurer," as the case may be. 


---* NOTE.—Tltle 18, U. S. Code (Crimes). sectIon 1001, makes It a criminal offense to make a willfully 
falMe statement or representation to any department or agency of the United States ad'to any matter wllhin Its 
jurisdiction.


(Instructions on reverse)


Pursuant to authority vested in me, I certify 
that this account is correct and proper for pay-
ment in the amount of: 


sZtL 


Signature
(Authorized Certifying Officer) 


Dat//s,//	 Vou. No. 
(See other side) 







S.	 . 
(For Govevnm.nt use only) 


CERTIFIcATION BY GOVERNMENT REPRE$ENTATIVE: 


I certify that to the best of my knowledge and belief the oontractor submitting this voucher ià operating a Defense Minerals 


Exploration minis ation project un r Contract No. 	 in accordance with the terms of the contract. 


Signati.li	 - -------------------------------Title 	 ate 


APPROVAL y DMEA ExECuTIVE OFFICER OR ALTERNATE: 


Sigrttre


	


	 ---------- Title	 , Date


MONTHLY REPORT OI OPERATOR 
The Operator (Contractor) of an exploration project is 


required to make a monthly report to the Government 
through the Regional Executive Officer. This report con-
sists of three parts as follows: 


(a) Form MF-1 04—Operator 's Monthly Report and 
Voucher.—This form details expenditures and consti-
tutes a voucher for reimbursing the Operator for the 
Government's share of costs; 


(b) Form MF-104A—Operator's Unit Cost and Prog-
ress Report.—This is a statistical report of expenditures 
which shows costs for the various types of operation; 
and


(c) Narrative.—A concise narrative description of 
progress made, results accomplished, and any unusual 
difficulties encountered must be furnished as an attach-
ment to this Report and Voucher. Wherever pbssible, 
the narrative is to be illustrated with maps or sketches 
showing formations penetrated and location and assays 
of samples taken as well as advances in workings. In 
the case of diamond drilling or churn drilling, the loca-
tion and inclination of holes is to be shown on a map; 
logs and assays also are to be submitted. 


The Monthly Report of Operator should be prepared in 
an original and four copies all of which must be sent to the 
Executive Officer of the Region not later than the 15th of 
the month following. 


Preparation of Form MF-104---Operator's Monthly Report 
and Voucher.—All the applicable spaces in Form MF-104 
should be filled in by the Operator, and the Operator or his 
agent should sign the certification in the lower left corner of 
the form. 


The items of costs are arranged in the order they'appear 
in Article 6 (a) of Form MF-200 (Revised February 1952), 
however, this form is readily adaptable for use in reporting 
activities under other contract forms. 


Under Item (1) delete words "Short Form" if the contract 
is a sub-contract under Form MF-200; and delete word 
"Independent" if the contract reported is on Form MF-200 
(A). Also, report work paid for on a unit basis under con-
tract Form MF-200 as though it were performed uflder an 
independent contract. 


Under Item (2) include labor, stipervision and technical 
services incurred for the exploratory operations. Do not 
include labor, supervision and technical services used for 
work performed under items (5) and (6). 


Under Item (3) include the costs of material and supplies 
used in. the project other than that used under items (5) 
and (6). 


Under Item (4) appear the three types of operating equip-
ment expenditures, that is, rental, purchase and depreciation. 
The expenditures made for renting equipment belonging to a


third party will be reported under "Rental". The amount 
paid or duly obligated for payment for the purchase of equip-
ment will be reported under "Purchase". The amount of 
expenditures due the Operator to reimburse him for deprecia-
tion of equipment owned will be reported under "Deprecia-
tion'. 


Item (5) comprises costs of labor, supervision, technical 
services, materials, etc., which are used in the initial rehabili-
tation and repair of existing buildings, installations, fixtures 
and equipment. These costs, therefore, should not be reporteci 
under items (2) and (3). 


Item (6) includes the labor, supervision, technical services, 
materials, etc., used in the installation or construction of new 
buildings, fixed improvements, etc., necessary for the project. 
These costs, therefore, should not be reported under items 
(2)and (3). 


Ltem (7) covers miscellaneous types of expenditure such as 
payroll taxes, liability insurance, workmen's compensation 
insurance, repairs to equipment and sampling and analysis. 
Only that part of payroll taxes, liability insurance and 
workmen's compensation which are paid by the operator 
should be reported under item (7). The share paid by 
the employee as a payroll deduction is to be included 
under item (2) as labor costs. 


ttem (8) includes any unforeseen costs not included in the 
other stven. categories. 


The original of Form MF-104 when submitted for reim-
bufsable expenses incurred under contract Form MF-200 
must be supported by original documentation or by certified 
copies of purchase orders, payrolls or transcripts of payrolls, 
unless such documentation has been waived by the Regional 
Executive Officer. This certification may be stated thus, 
"Certified True Copy (or Transcript)", followed by appro-
priate signature. If the Executive Officer of the Region 
determines that a contract under Form MF-200 should have 
an "on-site" audit, that is, a Government auditor should 
make an audit of the Operator's books and records of account, 
the Operator need nOt support his monthly voucher with 
original or certified documents except in cases of equipment 
purchases whose individual costs exceed $50.00. In these 
cases the original or a certified copy of the purchase order or 
invoice should be attached to the Monthly Voucher. N. B.—
Only the original of Form MF-104 is required to be docu-
mented. The four copies of Form MF-104 are not to be 
thus supported. 


Form MF-104 submitted for reimbursement under fixed 
price contracts on Form MF-200 (A), however, are not re-
quired to be supported by documentation of any kind. The 
Operator will submit his claim under item (1) . of Form 
MF-104 by deleting as stated above the word "Independent" 
and by showing the number of feet or o .ther units immediately 
after the appropriate descriptive word, such as, drilling, bull-
dozing, crosscutting, drifting, etc., and giving the "Monthly 
Total" amount due. "Totals Previously Reported", and 
"Totals to Date" columns should also be filled in.
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Fortn MF-1104A 
(April 1952)	 . 4	 . 


UNITED STATES 
DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS EXPLORATION ADMINISTRATION


4 2-R 1151.2 


OPERATOR'S UNIT COST AND PROGRESS R 


Month o'	 J! 195..L	 Docket No. DMEA 
Operator's Name	 C 3Oid*td Ljfl ( 


Address	 a9) 'I(44c 4abo	 -
Minerals	 2zc 


OPERATION	 UNIT 


0 
COaTS Pals I UNITS THIS 11 


CoaTsTo DATI	 UN1TSTO 1 UNIT Coava	
AUYEOEIZZDBY CONTRLCT 


MONTH	 MONTH	 DAva	 To DATa	


I	 UI Costs 


DrifUng.i. 1. -.. L 
Crosscutting.._i 
Raising.. 
Shafts 
Winzes--------------------------------
Drilling	 Core 9j'?5•O1 21O0 14S 2,100 Z#?5 


Core . 2,5?J 350 2,67.O j() YJ929 I()Q ?.S929 


?tffg IkifldoMag S6,0o 6.5
.-


1QO)
I200 


Test Pits 
Roads and Trala_... 1c	 ----- at Ot$ 


Auger----------------------


con _______ _________


- ----


ftr --
TOTAL DI8TEIBUTED	


ToTAL CosTa 


Operating Equipment Purchaseci_ 
Initial Rehabilitation and Repairs.... 
New Buildings, Improvements, etc--------------------------.3iXk 


ToTAI Coers------------------------------------------------------------------------------------------------------


The undersigned company, and the'official executing this certification oic its 
behalf, hereby certify that the information contained in this report is correct and 
complete to the Jest of their knowledge and belief. 


tch1erurprise Goneo1at 
Date	 Operator-------------


Per2f4---	 - Title 


) NOTE.—TItle 18, U. S. Code (Crimes), sectIon 1001, makes It a criminal offense to make a flfzUy 
false statement or representation to any department or agcncy of the United States as to any matter within 
Its jurisdiction.


(Instructions on reverse) 


(For Government use only) 


/5/


REM4uxs: 







INSTRUCTIONS 
Preparation of Form MF-104A—Operagor's Unit Cost and Progress Report.—Applicable 


places on Form 104A should be filled in by the Operator. The purpose of this form is 
twofold as follows: (1) to furnish the supervising engineers and other administrators with 
statistical information necessary to better determine the progress of the project; and (2) to 
furnish more permanent information on mining costs for future use. The more important 
phases of operation on which permanent information is desired have been outlined in the 
form. There are blank lines, hoc'ev', for those unusual phases which may need to be 
reported for a particular project. It will be necessary for the Operator to distribute his 
costs among the applicable phases reported with the exception of three items the costs of 
which are not to be distributed by the Operator. These three items are: "Operating Equip-
ment Purchased", "Initial Rehabilitation and Repairs", and "New Buildings, Improve-
ments, etc." The reason for not distributing these items on a monthly basis is doubtless 
clear to the Operator, since such äistribution might well overstate the cost for any one 
month or period short of the entire contract period. 


Form MF-104A has been designed to tie in with Form MF--104 for both monthly and 
cumulative costs. Th "Total Costs" on Form MF–]04A for each month should equal 
the monthly "l'otal Costs" as reported on Form MF-104. This is also true of the "Total 
Costs To Dat.". 


In preparing Form MF-104A, it will be necessary frequently to distribute certain 
costs over a number of items. For instance, supervisory and engineering costs may have 
to be distributed over several phases, such as, drifting, crosscutting, raising, etc., provided 
that these items were reported active for the month. Such distributions should be made 
on the basis of time spent on the various phases, on man days of labor charged to such 
phases, or on some other equitable basis. "Operating Equipment", "Initial Rehabilita-
tion and Repairs", and "New Buildings Improvements, etc.", will be distributed to the 
several phases of the project by the Washington Office of DMEA at the close of the project 
if determined necessary. The last two columns headed "Authorized by Contract" will be 
filled in by the Operator if such infprmation is found in the contract. This information is 
usually a part of Exhibit "A" of the contract. A space for remarks has been provided for 
the use of the Operator to call attention to any unusual circumstances causing excessive or 
disproportionate unit costs.
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Deer Trail thne, Custer County, Iaaho	 \,-	 . 


Do.ket No. DNEA-3&L	 (LeadZinc)	 7 
Contract No. IdniE819	 / 


I 


Pll0GiSS kEP0RT	 F' 
September, 19L6	 % 


)iaiflOfl	 ___ 


This surface drill hole was collared southeast of the main tunnel as 
proposed and as shoizn on the enclosed diagram.	 Log of the hc'14 is as follows: 


0	 11' adly fractured, black, carbonaceous argillite. 
U	 9' Rhyolite porphyry dike. 
,9- 102' Sand. 
102	 108' ])acito dike, 
loB	 UI' Sand. 
ill - 112' 3)acito dte. 
112 - 125' Sand. 
125	 130' Dacite dike. 
130	 l34'Safld. 
1314 	 lois' Oacite dike. 
l6L	 166' Sand.	 ': 
166	 119' Sand and broken rhyolite porphyry dike. 
179	 182' Sand. 
182	 202' Clranitic breccia. 
202	 226' byo1ite porphyry dike. 
226 - 232' Dacite dike. 
232	 280' Heavily broken argillite with disseminated pyrite, 


quartz seams (238	 21.&0' mud, fault). 
280	 30' Altered limestone, disseiinated pyrite, brecciated, 


arçi1lite, traces of zinc and lead, with epidot and garnet. 
305	 350' 'Black, laminated argihite. 


This hole was started irith an AX size bit and the core size was reduced to 
IX from 212' to 350'. 


The quicksand pockets encounterod in the dike foz'mabion caused loss ot water 
circulation and caving of the hole.	 Cementing devlated the hole, part of which 
had to be re-drilled, and thus did not solve the problem.	 It ts expedient 
therefore to case the hole from ) to 212 feet and reduce the core size for the 
remainde.r of the bole to EL	 Otherwise it would have been necessary to ream 
212 feet of hole to 13X size In order to complete the hole with am AX bit.
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13.12 


14$.33 
260.114-


3,143.69_


qgj 9,9?LQI-----------------------
$$.00------------------------


Z4,9ith1 .. -------------


.qq2t 


37.13 
1664a. 


ko9a6-----------


4/ 74 .1 J(,/I 
3,1453.69---------- -----------


c = - 


.LLJ.... 
IJLZK 


216---------------------------


300.00


2,7147.56--------------------- --
y. 2149.00.-----------------------


1,2O1$3---------------------
11?.5O------------------------


aZT. 


(p. 
Form MF-1S4Rev.)	 UNITED STATES	 Budget Bureau No. 42-R1036.5 


AprU 1952)


D RTMENT OF THE INTERIOR 
DEFENSE MINERALS EXPLORATION ADMINISTRATION 	 007b 


OPERATOR'S MONTHLY REPORT AND VOUCHER 


Month of &%11!3t----------------, 1956	 Docket No. DMEA 366-14 	 Contract No. 
Operator's Name Ii	 fld'SflrpZ'L$e COnso	 ted tXJiflg COr1iartr	 Minerals L?3Ld1Zifl 


Address 
Contract Amount,	 Government Participation: icL%	 Amount., s3,,92O..0O 


ITEMS OF COSTS 


(1) Independenti Contracts: 
Short Form 


Drilling------------------------------
Bulldozing---------------------------


Drifting----------- 2itte1 


(2) Labor and Supervision: 
Labor--------------------------------
Supervision-------------------------
Technical Services----------------


(3) Operating Mat'ls. and Supplies: 
Timber------------------------------


Tiei ----------------
Pipefifl-&OS$O1'1O


 Track iCC.3BOriO-S 
vnti1&ti.onpipe........ 
Other............................. 


(4) Operating Equipment: 
Rental-------------------------------
Purchase----------------------------
Depreciation-----------------------


(5) Initial Rehabilitation and Repairs.. 
(6) New Bldgs., Improvements, etc 
(7) Miscellaneous: 


Repairs to Equipment--------. - 
Sampling and Analysis.......... 
Payroll. Taxes...................... 
Liability Insurance 
............ 


(8) Contingencies (specify): 


TOTALS...............................


FOR OPERATOR'S USE 


Monthly	 Totals Previously	 Totals To Date 
Total	 Reported 


9,915.01 


,9b978. 


,2OG.O1 


100.00.. 


21,t2ILQQ.. 


i0.7Q._ 
i,2O1.93 


0.22.... 35,3t.1r 


FOR GOVERNMENT USE ONLY 


Approved	 Approved Totals 	 Approved Totals 
Monthly Total Previously Reported 	 To Date 


//TT	 ---s_:s-
- I certify that the above bill is correct and just nd that payment therefor has not 
been received.	 }ighrc1-Surpriao Consolidated 
Date Ipt12,19Sayee ----inixCozipany........ 


Per	 - Title	 ....... 
'Wheii a voucher Is signed or receipted In the namof a company or corporation, the name of the person writing 


the company or corporate name, as well as the ca_pcity In which he signs must appear. For example: "John 
Doe Company, per John Smith, Secretary," or "Ti'easurer," as the case may be. 


-*' NOTE.—Tltle 18, U. S. Code (Crimes), section 1001. makes it a criminal offense to make a willfully 
false statement or representation to any department or agency of the United States as to any matter within Its 
jurisdIction.


(Instructions on reverse)	 ? - 
-1't 


L


Pursuant to authority vested in me, I certify 
that this account is correct and proper for pay-
ment in the amount of: 


Signature
(Authorized Certifying Officer) 


Date Z442Vou. No. 
(See other side) 







(Fo, Government vie only) 


CERTIFICATION BY GOVERNMENT REPRESENTATIVE: 


I certify that to the best of my knowledge and belief the contractor submitting this voucher is operating a Defense Minerals 


Exploration Administra on project un	 ontract No.	 accordance with the terms of the contract. 


Signa/uf (- --- Title	 - Date 


APPROVAL th,'DMEA EXECUTIVE OFFICER OR ALTERNATE: 


Sinat 're -	 Title	 Date 


-.	 MONTHLY REPORT OF OPE 
The Operator (Contractor) of an exploration project is 


required to make a monthly report to the Government 
through the Regional Executive Officer. This report con-
sists of three parts as follows: 


(a) Form MF-104--Operator's Monthly Report and 
Voucher.—This form details expenditures and consti-
tutes a voucher for reimbursing the Operator for the 
Government's share of costs; 


(b) Form MF-104A—Operator's Unit Cost and Prog-
ress Report.—This is a statistical report of expenditures 
which shows costs for the various types of operation; 
and


(c) Narrative.—A concise narrative descrijStion of 
progress made, results accomplished, and any unusual 
difficulties encounteredmust be furnished as an attach-
ment to this Report and Voucher. Wherever possible, 
the narrative is to be illustrated with maps or sketches 
showing formations penetrated and location and assays 
of samples taken as well as advances in workings. In 
the case of diamond drilling or churn drilling, the loca-
tion and inclination of holes is to be shown on a map; 
logs and assays also are to be submitted. 


The Monthly Report of Operator should be prepared in 
an original and four copies all of which must be sent to the 
Executive Officer of the Region not later than the. 15th pf 
the month following. 


Preparation of Form MF-104----Operator's Monthly Report 
and Voucher.—All the applicable spaces in Form MF-104 
should be filled in by the Operator, and the Operator or his 
agent should sign the certification in the lower left corner of 
the form. 


The items of costs are arranged in the order they appear 
in Article 6 (a) of Form MF-200 (Revised February 1952), 
however, this form is readily adaptable for use in rporting 
activities under other contract forms. 


Under Item (1) delete words "Short Form" if the contract 
is a sub-contract under Form MF-200; and delete word 
"Independent" if the contract reported is on Form MF-200 
(A). Also, report work paid for on a unit basis under con-
tract Form MF-200 as though it were performed under an 
independent contract. 


Under Item (2) include labor, supervision and technical 
services incurred for the exploratory operations. •Do not 
include labor, supervision and technical services used for 
work performed under items (5) and (6). 


Under Item (3) include the costs of material and supplies 
used in. the project other than that used under items (5) 
and (6). 


Under Item (4) appear the three types of operating equip-
ment expenditures, that is, rental, purchase and depreciation. 
The expenditures made for renting equipment belonging to a


thirçl party will be reported under "Rental". The amount 
paid or duly obligated for payment for the purchase of equip-
ment will be reported under "Purchase". The amount of 
expenditures due the Operator to reimburse him for deprecia-
tion of equipment owned will be reported under "Deprecia-
tion". 


Item (5) comprises costs of labor, supervision, technical 
services, materials, etc., which are used in the initial rehabili-
tation and repair of existing buildings, installations, fixtures 
andequipment. These costs, therefore, should not be reported 
under items (2) and (3). 


Item (6) includes the labor, supervision, technical services, 
materials, etc., used in the installation or construction of new 
buildings, fixed improvements, etc., necessary for the project. 
These costs, therefore, should not be reported under items 
(2) and (3).	 -	 - 


Item (7) covers miscellaneous types of expenditure such as 
payroll taxes, liability insurance, workmen's compensation 
insurance, repairs to equipment and sampling and analysis. 
Only that part of payroll taxes, liability insurance and 
workmen's compensation which are paid by the operator 
should be reported under item (7). The share paid by 
the employee as a payroll deduction is to be included 
under item (2) as labor costs. 


Item (8) includes any unforeseen costs not included in the 
other stven categories. 


The original of Form MF-104 when submitted for reim-
burable expenses incurred under contract Form MF-200 
must be supported by original documentation or by certified 
copies of purchase orders, payrolls or transcripts of payrolls, 
unless such documentation has been waived by the Regional 
Executive Officer.. This certification may be stated thus, 
"Certified True Copy (or Transcript)", followed by appro-
priate signature. If the Executive Officer of the Region 
determines that a contract under Form MF-200 should have 
an "on-site" audit, that is, a Government auditor should 
make an audit of the Operator's books and records of account, 
the Operator need not support his monthly voucher with 
original or certified documents except in cases of equipment 
purchases whose individual costs exceed $50.00. In these 
cases the original or a certified copy of the purchase order or 
invoice should be attached to the Monthly Voucher. N. B.—
Only the original of Form MF-104 is required to be docu-
mented. The four copies of Form MF-104 are not to be 
thus supported. 


Form MF-104 submitted for reimbursement under fixed 
price contracts on Form MF-200 (A), however, are not re-
quired to be supported by documentation of any kind. The 
Operator will submit his claim under item (1) of Form 
MF-104 by deleting as stated above the word "Independent" 
and by showing the number of feet or other units immediately 
after the appropriate descriptive word, such as, drilling, bull-
dozing, crosscutting, drifting, etc., and giving the "Monthly 
Total" amount due. "Totals Previously Reported", and 
"Totals to Date" columns should also be filled in. 
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judget Bureau No. 42-R1151.2 Form MF-104A 
(AprtH%(2)


UNITED STATES
DEPARTMENT OF THE INTERIOR 


uS.rLlt 00lNLtRL tAWtA1IUN AUMIN1IttPiIIUN 


OPERATOR'S UNIT COST AND PROGRESS REPORT' 


Month of 4WUet--------19	 Docket No. DMEA44:	 Contract NoXdfP29 
Operator's Name MifjIl d"SuipiLse Consolidated Z4inIng Co.	 Mmera1c;iZiZ 


	


Address	 XU89.,WaU-açjldAho------------------------------------- ---------------------------------------


	


OPERATION	 un	 COSTS THIS	 UNITS THIS	 UNITS TO	 UNIT 
COSTS - AUTHORIZED BY CONTRACT 


MONTH	 MONTH	 Coma To DATE	 DATE	 TO DATE 
V Unit Costs 


W&,	 9L 1,287- ------314i43 20O.... .180.22-------Drifting---- )-----------------------------


51 9-,97'-0l.-. 2400------- 400.... 


Crosscuttin .................................................. 


Winzes................................................... 


Raising................................................... 
Shafts.................................................... 


Drilling: Core----------------------------


gBUil4$lfl ---------Ir	 ..........	 -----------------


----


56$------10.00....... ..$6.5 


Churn............................................ 
Auger..-------------------------------------------


Trenching........................................................... 
56.oO----


D. D. Station!	 Unt s anc coats ir 


Test Pits------------------------------------------------------------
Roads and Trail&.._................................................ 


1uded drifting r&d croi cutting ]O


TOTAl. l)ISTRTRITPED (os'i's -	 P 


Operating Equipment Purchased----------------------------------------------------------------------------
Initial Rehabilitation and Repairs 
New Buildings, Improvements, etc--------------------------- 300.00.................................................. 


•	 TOTAL CosTs----------------------------------------------------
The undersigned company, and the'official executing this certification on its 


behalf, hereby certify that the information contained in this report is correct and 
complete to the Jiest of their knowledge and belief. 


flignd'$urpriae Consolidate 
Dat 12ii9 6	 Operator------.Ili441'1C.. ------------------------


PeriLL 444,tt -----


NOTE.—TltIe 18. U. S. Code (Crimes), sectIon 1001, makes It a criminal offense to make a wlflftifly 
false statement or representation to any department or agc.ncy of the United States as to any matter within 
Its jurisdiction.


(Instructions on reverse) 


(For Government use only)


REMARKS:


.14.75. 


TOTAL COSTS 
AUTHORIZED BY 







0	 0 


INSTRUCTIONS 


Preparation of Form MF-104A—Operator's Unit Cost and Progress Report.—Applicable 
places on Form 104A should be filled in by th Operator. The purpose of this form is 
twofold as follows: (1) to furnish the supervising engineers and other administrators with 
statistical information necessary to better determine the progress of the project; and (2) to 
furnish more permanent information on mining costs for future use. The more important. 
phases of operation on which permanent information is desired have been outlined in the 
forn. There' are blank lines, howevf, for those unusual phases' which may need to be 
reported for a particular project. It will be necessary for the Operator to. distribute his 
costs among the applicable phases reported with the exception of t.hree items the costs of 
which are not to be distributed by the Operator. These three items are: "Operating Equip-
ment Purchased", "Initial Rehabilitation and Repairs", and "New Buildings, Improve-
ments, etc." The reason for not distributing these itens on a monthly basis is doubtless 
clear to the Operator, since such dIstribution might well overstate the cost for any one 
month or period short. of the entire contract period. 


Form MF-104A has been designed to tie in with Form MF--104 for both monthly and 
,cumulative casts. The."Total Costs" on Form MF-104A for each month siould equal . 
the monthly "Total Costs" as reported on Form MF-104. This is also true of the "Total 
Costs To Date". 


In preparing Form MF-104A, it will be necessary frequently to distribute certain 
costs over a number of items. For instance, supervisory and engineering costs may have. 
to be distributed over several phases, such as, drifting, crosscutting, raising, etc., provided 
that these items were reported active for the month. Such distributions should be made 
on the basis of time spent on the arious phases, on man days qf labor charged to such 
phases, or on some other equitable basis. "Operating Equipment", "Initial Rehabilita-
tion and Repairs", and "New Buildings Improvements, etc.", will be distributed to the 
several phases of the project by the Washfngton Office of DMEA at the close of the project 
if determined necessary. The last two columns headed "Authorized by Contract" will be 
filled in by the Operator if such information is found in the contract. This information is 
usually a part of Exhibit "A" of the contract. A space for remarks has been provided for 
the use of the Operator to call attention to any unusual circumstances causing excessive or 
disproportionate unit costs.	 .
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(1) Independenti
Contracts: 


Short Form 
Drilling-----------------------------
Bulldozing-------------------------
Crosscutting) Sal is --


Drifting-------------Ztttei  


(2) Labor and Supervision: 
Labor 
Supervision------------------------
Technical Services 


(3) Operating Mat'ls. and Supplies: 
Timber-----------------------------


Tie.n.............. 
Pipe 


Track&.ACO$$ODjOS.... 
Ientilationpipe..... 
Other..................... 


(4) Operating Equipment: 
Rental.............................. 
Purchase---------------------------
Depreciation...................... 


(5) Initial Rehabilitation and Repairs 
(6) New Bldgs., Improvements, etc.. 
(7) Miscellaneous: 


Repairs to Equipment.......... 
Sampling and Analysis---------
Pcivrnil Tc&ves 
----- ---------------------------------------------- --------------21 9-.00 -- - --


Monthly	 Totals Previously 
Total	 Reported 


9,97S.01 
SSS.OQ.. 


62S.Oo 


29.2$.


iIi;5i?5i.iQO 


iO9& 
19fL32 


26Li1 


3OO4. 


2)s.00.
2Ii-940G--


i6i.5o Liability Insurance 
.tranotatioi 2l6.93


Approved Totals
Previously Reported 


1L 


3


Approved Totals 
To Date 


L9J,Ifl... 
--


1t7I 
-r 


.793A$6 La1J 
_t qIp . _J_'	 ---- - ---


i1..7iJ.	 ------


Form MF-104 (Rev.)	 UNITED STATES	 Budget Bro. 42-R1036.5 (April 1952)


DEPARTMENT OF THE INTERIOR	
o DEFENSE MINERALS EXPLORATION ADMINISTRATION 	 C7 


OPERATOR'S MONTHLY REPORT AND VOUCHER 


Month of----------II'h -------------, 1956W	 Docket No. DMEA 366J4	 Contract No. Ii4Qi.9 
Operator's Name lih]afldSUX'1ZtSO CqnsoUdatd i?j1jig CQ	 Minerals Le4iZizo 


Address Box 389,.	 jJp 
Contract Amount, s.59,.5iO,..00	 Government Participation: 0%	 Amount, s...29,76$.OQ... - 


FOR OPERATOR'S USE	 FOR GOVERNMENT USE ONLY 
ITEMS OF COSTS 


----Z-7i6--	 :44	 .. 


------18.140..... 
.1,2Ql.93 L4 


(8) Contingencies (specify): 


Totals To Date	 Approved 
Monthly Total 


97.Q1 
6.0O 


,9L9.78 ..................... 


LO9.86.......... 
198.12.......... 


35842.......... 
145II31.......... 
268Ji .......... 


3,153.69------- -


300.00 .....................


TOTALS	 G9508 S14,132. 10 SS,3Z?JJ1	 2110 r93& , 4 


	


I certify that the above bill is correct and just nd that payment therefor has not	 Pursuant to authority vested in me, I certify 
been received.	 Rig	 nd. urorise Consolidated	 that this account is correct and proper for pay-
Date	 *Payee -----------I'1n1ngtnanr---------ment in the amount of: 


Title	 aU' 
• When a voucher is signed or receipted in the nae of a company or corporation, the name of the person writing 


the company or corporate name, as well as the cJacity in which he signs, must appear. For example: "John 
Doe Company, per John Smith, Secretary," or "Treasurer," as the case may be. 


—.---* NOTE.—Title 18, U. S. Code (Crimes), sectIon 1001. makes it a criminal offense to make a willfully 
fal'e statement or representation to any department or agencyof the United States as to any matter within its 
jurisdiction. 


i	 /	
(Instructions on reverse) 


I9k 57J


Signature
(Author zed CerWying Officer) 


Date/J/&Vou. No. 
7	 (See other side) 







..	 _1_.	 .,	 .: 
(For Government use only) 


CERTIFICATION BY GOVERNMENT REPRESENTATIVE: 


I certify that to the best of my knowledge and belief the contractor submitting this voucher is operating a Defense Minerals 


Exploration Administration project under Contract No.	 ZL.. in accordance with the terms of the contract. 


Signa'(ni 4,214_ -------------- Title 	 Date 


APPROVAL y DMEA EXECUTIVE OFFICER OR ALTERNATE: 


SinLre	 ------------- Title	 Date -q------/-5 


-	 MONTHLY REPORT OF OPERATOR 
The Operator (Contractor) of an exploration pioject is 


required to make a monthly report to the Government 
through the Regional Executive Officer. This report con-
sists of three parts as follows: 


(a) Form MF-104—Operator's Monthly Report and 
Voucher.—This form details expenditures and consti-
tutes a voucher for reimbursing the Operator for the 
Government's share of costs; 


(5) Form MF-104A------Operator's Unit Cost and Prog-
ress Report.—This is a statistical report of expenditures 
which shows costs for the various types of operation; 
and 


(c) Narrative.—A concise narrative descriition of 
progress made, results accomplished, and any .unusual 
difficulties encountered must be furnished as an attach-
ment to this Report and Voucher. Wherever possible, 
the narrative is to be illustrated with maps or sketches 
showing formations penetrated and location and assays 
of samples taken as well as advances in workings. In 
the case of diamond drilling or churn drilling, the loca-
tion and inclination of holes is to be shown on a map; 
logs and assays also are to be submitted. 


The Monthly Report of Operator should be prepared in 
an original and four copies all of which must be sent to the 
Executive Officer of the Region not later than the 15th of 
the month following. 


Preparation of Form MF-104--Operator's Monthly Report 
and Voucher.—All the applicable spaces in Form MF-104 
should be filled in by the Operator, and the Operator or his 
agent should sign the certification in the lower left corner of 
the form. 


The items of costs are arranged in the order the appear 
in Article 6 (a) of Form MF-200 (Revised February 1952), 
however, this form is readily adaptable for use in reporting 
activities under other contract forms. 


Under Item (1) delete words "Short Form" if the contract 
is a sub-contract under Form MF-200; and delete word 
"Independent" if the contract reported is on Form MF-200 
(A). Also, report work paid for on a unit basis under con-
tract Form MF-200 as though it were performed under an 
independent contract. 


Under Item (2) include labor, supervision and technical 
services incurred for the exploratory operations. •Do not 
include labor, supelvision and technical services used for 
work performed under items (5) and (6). 


Under Item (3) include the costs of material and supplies 
used in. the project other than that used under items (5) 
and (6). 


Under Item (4) appear the three types of operating equip-
ment expenditures, that is, rental, purchase and depreciation. 
The expenditures made for renting equipment belonging to a


third party will be reported under "Rental". The amount 
paid or duly obligated for payment for the purchase of equip-
ment will be reported under "Purchase". The amount of 
expenditures due the Operator to reimburse him for deprecia-
tion of equipment owned will be reported under "Deprecia.


-tion". 
Item (5) comprises costs of labor, supervision, technical 


services, materials, etc., which are used in the initial rehabili-
tation and repair of existing buildings, installations, fixtures 
andequipment. Thee costs, therefore, should not be reporteci 
under items (2) and (3). 


Item (6) includes the labor, supervision, technical services, 
matrials, etc., used in the installation or construction of new 
buildings, fixed improvements, etc., necessary for the project. 
These costs, therefore, should not be reported under items 
(2) and.(3). 


Item (7) covers miscellaneous types of expenditure such as 
payroll taxes, liability insurance, workmen's compensation 
ins1rance, repairs to equipment and sampling and analysis. 
Only that part of payroll taxes, liability insurance and 
workmen's compensation which are paid by the operator 
should be reported under, item (7). The share paid by 
the employee as a payroll deduction is to be included 
under item (2) as labor costs. 


Item (8) includes any unforeseen costs not included in the 
other seven categories. 


The original of Form MF-104 when submitted for reim-
bursable expenses incurred under contract Form MF-200 
must be supported by original documentation or by certified 
copies of purchase orders, payrolls or transcripts of payrolls, 
unless such documentation has been waived by the Regional 
ExQcutive Officer.. This certification may be stated thus, 
"Certified True Copy (or Transcript)", followed by appro-
priate signature. If the Executive Officer of the Region 
determines that a contract under Form MF-200 should have 
an "on-site" audit, that is, a Government auditor should 
make an audit of the Operator's books and records of account, 
the Operator need not support his monthly voucher with 
original or certified documents except in cases of eQuipment 
purëhases whose individual costs exceed $50.00. In these 
cases the original or a certified copy of the purchase order or 
invoice should be attached to the Monthly Voucher. N. B.—
Only the original of Form MF-104 is required to be docu-
mented. The four copies of Form MF-104 are not to be 
thus supported. 


Form MF-104 submitted for reimbursement under fixed 
price contracts on Form MF-200 (A), however, are not re-
quired to be supported by documentation of any kind. The 
Operator will submit his claim under item (1) . of Form 
MF-104 by deleting as stated above the word "Independent" 
and by showing the number of feet or other units immediately 
after the appropriate descriptive word, such as, drillin, bull-
dozing, crosscutting, drifting, etc., and giving the "Monthly 
Total" amount due. "Totals Previously Reported", and 
"Totals to Date" columns should also be filled in. 
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•	


//l3udet Bureau No. 42-R1151.2 Foi.J.*f'MF.104A	 * 


- (April 1952)


UNITED STATES
DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS EXPLORATION ADMINISTRATION 	 1) 


OPERATOR'S UNIT COST AND PROGRESS REPORT 


Month of	 195k	 Docket No. DMEA 3664 
Operator's Name l4ih1andzYpxise Consolidated ining Co. 


Address	 iOX 39, WallaCe, Idaho	 -


Contract No.	 ........ 
Minerals	 ______________ 


AUTRORIZID BY CONTRACT 
COSTS Pms 


M0N'ra
UNITS TBIS 


MONTE
i-., ° UNITS TO 


Ds
UNIT COaTS 


TO DATE
-______ _____________ 


'Units Unit Costs 


ii9s...o----- 1th8?].7 1267 - 1,200 


III1IIIIIIIZZI I1IIZIIIIIIII II1IIIII


---


IiliII2_IIP 1111 II4.?IIIIZIIII 


10.00-------


--


1co-----------


ts k4! 4w 


oo----


cLrc sscuttlgU0 


09S.0B S,027.18


__________ 
TOTAL	 COSTS 


IILD BY


OPERATION	 I Usi 


Drifting-------)----------------------
Crosacuttingi-------------------____ 


Raising.. 


Shafts----------------------------------


Winzce................................. 


Drilling: Core-----------------------


Churn.. 


Auger
141'. 


Trenching.............................. 


Test Pits-------------------------------
Roads and Tra._... 


-----


TOTAL DISTRIBUTED Cowr&.....


Operating Equipment Purchased........ 


Initial Rehabilitation and Repairs 


New Buildings, Improvements, eto...... 


TOTAL COSTrL._................... --	 95os--------------------553a7J,3................................................. 
The undersigned company, and the'official executing this certification on its 


behalf, hereby certify that the information contained in this report is correct and 
complete to the jest of their knowledge andL belief. 


Highland-Surprise Conso1i&t 
Date	 Operator 


Per A	 Title


REMARKS: 


ed 


—k NOTE.—Tltle 18, U. S. Code (Crimes), section 1001, makes Its criminal offense to makes wfflfifly 
false statement or representation to any deperiment or agcncy of the United States as to any matter within 
Its jurisdiction.


(Instructions on reverse) 


(For Government use only) 


/^f7(4J 49	 1e' 







.	 I.	 . 


INSTRUCTIONS 


Preparation of Form MP-104A---Operator's Unit Cost and Progress Report.—Applicable 
places on Form 104A should be filled in by the Operator. The purpose of this form is 
twofold as follows: (1) to furnish the supervising engineers and other administrators with 
statistical information necessary to better determine the progress of the project; and (2) to 
furnish more permanent information on mining costs for future use. The more importan t 
phases of operation on which permanent information is desired have been outlined in the 
form. There are blank lines, howev, for those unusual phases which may need to be 
reported for a particular project. It will be necessary for the Operator to distribute his 
costs among the applicable phases reported with the exception of t.hree items the costs of 
which are not to be distributed by the Operator. These three items are: "Operating Equip-
ment Purchased", "Initial Rehabilitation and Repairs", and "New Buildings, Improve-
ments, etc." The reason for not distributing these items on a monthly basis is doubtless 
clear to the Operator, since such distribution might well overstate the cost for any one 
month or period short of the entire contract period. 


Form MF-104A has been designed to tie in with Form MF--104 for both monthly and 
cumulative hosts. The "Total Costs" on Form MF-104A for each month should equal 
the monthly "Total Costs" as reported on Form MF-104. This is also true of the "Total 
Costs To Date". 


In preparing Form MF-104A, it will be necessary frequently to distribute certain 
costs over a number of items. For instance, supervisory and engineering costs may have 
to be distributed over several phases, such as, drifting, crosscutting, raising, etc., provided 
that these items were reported active for the month. Such distributions should be made 
on the basis of time spent on the 'various phases, on man days 'of labor charged to such 
phases, or on some other equitable basis. "Operating Equipment", "Initial Rehabilita-
tion and Repairs", and "New Buildings Improvements, etc.", will be distributed to the 
several phases of the project by the Washington Office of DMEA at the close of the project 
if determined necessary. The last two columns headed "Authorized by Contract" will be 
filled in by the Operator if such information is found in the contract. This information is 
usually a part of Exhibit "A" of the contract. A space for remarks has been provided for 
the use of the Operator to call attezition to any unusual circumstances causing excessive or 
disproportionate unit costs.
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H368..1 
37.31 


i'26811. 
li.93.18


198,1? 
72.7.21
9So.6Z
536..2L


3,916.57W


JQ9,86 - 
198,12 


358. .72 --- --
Li7.i53L 4L 
a6J,It ---


4Q.':


IIiIi:iIIII 


I . /


qqz 


7_	 - 


Monthly	 Totals Previously 
Total	 Reported 


2,669.O7,3OS.1 
65.00... 


397.86


:397OO


Totals To Date 


9975.O1 
_o0


Approved	 Approved Totals	 Approved Totals 
Monthly Total Previously Reported 	 To Date 


1_g__r


2,i87.6 


300.00---- ---


2,723.6 ----
2L9Q0 j4 


1a7.So..................... 
985.00..................... 


FocinMF-l4 (Rev.)	 UNITED STATES	 Budget Bureau No. 42-R1036.5 (April 1052)


ARTMFNT flF THF INTFPIflI? 
DEFENSE MINERALS EXPLORATION ADMINISTRATION


OPERATOR'S MONTHLY REPORT AND VOUCHER 


Month of -----ebruaz'------------,	 6	 Docket No. DMEA 36-- Contract No. 
Operator's Name H hlandSui p .t.se Con3olldated I11fl Co •	 Minerals	 ad1ux6 


Address - --------------QX 	 ceI4ah-a---------------------------------------------------- - 
Contract Amount, $ 59,570.00	 Government Participation O %	 Amount, 29, 78!.00 


FOR OPERATOR'S USE	 FOR GOVERNMENT USE ONLY 
ITEMS OF COSTS 


(1) Independenti


	


	 - 
Contracts: 


Short Form 
Drilling------------------------------
Bulldozing 
Crosscutting)iQi$ &____ 
Drifting------)2itte1  


(2) Labor and Supervision: 
Labor---------------------------------
Supervision 
Technical Services 


(3) Operating Mat'ls.and Supplies: 
Timber-----------------------------
-------------------
PipendaCCeaaO23.eS 
Track!----------------------------
V1ti1atiQnpipe 
Other-----------------------------


(4) Operating Equipment: 
Rental 
Purchase----------------------------
Depreciation 


(5) Initial Rehabilitation and Repairs 
(6) New Bldgs., Improvements, etc_ 
(7) Miscellaneous: 


Repairs to Equipment........... 
Sampling and Analysis 
Payroll Taxes 
Liability Insurance............... 
Equip.transportatiox 


(8) Contingencies (specify):


32.95..l ________________________ 
I certify that the above bill is correct and just nd that payment therefor has not 	 Pursuant to authority vested in me, I certify been received.	 High].ançl-$urprise ConsoL.dated	 that this account is correct and proper for pay-


Date	 Payee	 ment in the amount of: 


TOTALS-------------------------------


2.,b53.8L •	 333.4I69-------


.aoo.00----


2Jii2.5L 
-- .102.Ofl---


i6i.5.o 
4' 98LQQ ---


i,8IT 2,7.ft9.0


Per A(L Z±Ce4	 4tA-1'--Title 
W hen a voucher is signed or receipted In the name a company or corporation, the name of the person writing 


the company or corporate name, as well as the capalty In which he signs, must appear. For example: "John 
Doe Company, per John Smith, Secretary," or' Treasurer," as the case may be. 


—*. NOTE.—Tltle IS, U. S. Code (Crimes), section 1001, makes it a criminal offense to make a willfully 
falMe statement Or representation to any department or agency of the United States as to any matter within Its 
jurisdiction.


(Instructions on reverse)


Signature ---
(Authorized Certifying Officer) 


Date	 Vou. No. 
(See other side) 







(Fo, Govsrnm.nt vim only) 


CEBTWIcATI0N BY GOVERNMENT REPRESENTATIVE: 


I certify that to the beat of my knowledge and belief the contractor submitting this voucher is operating a Defense Minerals 


Exploration Administration project under Contract No. 	 in accordance with the terms of the contract. 


Signa(uQ1 .....................Title * 't4UDate .4jI4 
APPROVAL Ir DMEA EXECUTIVE OFFICER OR ALTERNATE: 


Site i% ............... Title j e44C1A - &Date f/ 
MONTHLY REPORT QF OPERATOR 


f an exploration ,project is 
report to the Government 


Officer. This report con-


The Operator (Contractor) c 
required to make a monthly 
through the Regional Executiv 
sists of three parts as follows: 


(a) Form MF-104—Operator's Monthly Report and 
Voucher.—This form details expenditures and consti-
tutes a voucher for reimbursing the Operator for the 
Government's share of costs; 


(b) Form MF-104A—Operator's Unit Cost"and Prog-
ress Report.—This is a statistical report of expenditures 
which shows costs for the various types of operation; 
and


(c) Narrative.—A concise narrative desc'ription of 
progress made, results accomplished, and. any unusual 
difficulties encountered must be furnished as an attach-
ment to this' Report and Voucher. Wherevth possible, 
the narrative is to be illustrated with maps or sketches 
showing formations penetrated and location and assays 
of samples taken as well as advances in workings. In 
the case of diamond drilling or churn drilling, the loca-
tion and inclination of holes is to be shown on a map; 
logs and assays also are to be submitted. 


The Monthly Report of Operator should be prepared in 
an original and four copies all of which must be sent to the 
Executive Officer of the • Region not later than tjie 15th of 
the month following. 


Preparation of Form MF-104—Operator's Monthly Report 
and Voucher.—All the applicable spaces in Forth MF-104 
should be filled in by the Operator, and the Operator or his 
agent should sign the certification in the lower left corner of 
the form. 


The items of costs are arranged in the order they appear 
in Article 6 (a) of Form MF-200 (Revised February 1952), 
however, this form is readily adaptable for use ii reporting 
activities under other contract forms. 


Under Item (1) delete words "Short Form" if the contract 
is a sub-contract under Form MF-200; and delete word 
"Independent" if the contract reported is on Form MF-200 
(A). Also, report work paid for on a unit basis under con-
tract Form MF-200 as though it were performed under an 
independent contract. 


Under Item (2) include labor, supervision and technical 
services incurred for the exploratory operationst Do not 
include labor, supervision and technical services used for 
work performed under items (5) and (6). 


Under Item (3) include the costs of material and supplies 
used in. the project other than that used under items (5) 
and (6). 


Under Item (4) appear the three types of operating equip-
ment expenditures, that is, rental, purchase and depreciation. 
The expenditures made for renting equipment belonging to a


tlird party will be reported under "Rental". The amount 
paid or duly obligated for payment for the purchase of equip-
ment will be reported under "Purchase". The amount of 
expenditures due the Operator to reimburse him for deprecia-
tion of equipment owned will be reported under "Deprecia-
tion". 


Item (5) comprises costs of labor, supervision, technical 
services, materials, etc., which are used in the initial rehabili-
tation and repair of existing buildings, installations, fixtures 
and equipment. These costs, therefore, should not be reported 
under items (2) and (3). 


Item (6) includes the labor, supervision, technical services, 
naterials, etc., usecLin the installation or construction of new 
buildings, fixed improvements, etc., necessary for the project. 
These costs, therefOre, should not be reported- under . items 
() and (3).	 .-


Item (7) covers miscellaneous types of expenditure such as 
payroll taxes, liability insurance, workmen's compensation 
iisurance, repairs 'to equipment and sampling and analysis. 
Only that part Qf payroll taxes, liability insurance and 
workmen's compensation which are paid by the operator 
should be reported under item (7). The share paid by 
the employee as a payroll deduction is to be included 
under item (2) as labor costs. 


Item (8) includs any unforeseen costs not included in the 
other seven categories. 


The original of Form MF-104 when submitted for reim-
b'ursable expenses incuñed under contract Form MF-200 
must be supported by original documentation or by certified 
copies of purchase orders, payrolls or transcripts of payrolls, 
ubless such docuntentation has been waived by the Regional 
Executive Officer. •. This certification may be stated thus, 
"Certified True Copy (or Transcript)", followed by appro-
priate signature. If the Executive Officer of the Region 
determines that a contract under Form MF-200 should have 
an "on-site" audit, that is, a Government auditor should 
rñake an audit of the Operator's books and records of account, 
the Operator need not support his monthly voucher with 
original or certified documents except in cases of equipment 
purchases whose individual costs exceed $50.00. In these 
cases the original or a certified copy of the purchase order or 
invoice should be attached to the Monthly Voucher. N. B.—
Only the original of Form MF-104 is required to be docu-
mented. The four copies of Form MF-104 are not to be 
thus supported. 


Form MF-104 submitted for reimbursement under fixed 
price contracts on Form MF-200 (A), however, are not re-
quired to be supported by documentation of any kind. The 
Operator will submit his claim under item (1).- of Form 
MF-104 by deleting as stated above the word "Independent" 
and by showing the number of feet or other units immediately 
after the appropriate descriptive word, such as, drilling, bull-
dozing, crosscutting, drifting, etc., and giving the "Monthly 
Total" amount due. "Totals Previously Reported", and 
"Totals to Date" columns should also be filled in.
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Ussrs Pms 
MONTE OSTS TO	 ATE UNITS TO 


DATE
UNIT Cosis 


TO DATE


AUTHORIZED ST CONTRACT 
-_________ _________________ 


'Units Unit Costs 


.1,2a7----33.87 


9-9-7s.O1"2,10O---'L$42r].00 


19------


6J ---1OOO--


.1,200.----


-1OurOO-------------


inQi1 4ikfti &o iauttii 
r'I


TOTAL	 COSTS 


.. 


AUTHORIZED ST 
CONTRACT


3OO 
51i,Ua.9S 


(April 1962)
.


	
Budget Bureau No. 42.R 1151.2 


UNITED STATES
DEPARTMENT OF THE INTERIOR 


DEFENSE M INERALS EXPLORATION ADMINISTRATION 


OPERATOR'S UNIT COST AND PROGRESS REPORT 


Month of ..Fi'uaiY..... 195	 Docket No. DMEA 3 
Operator's Name High1and-Surp----Consolidated li.ningco. 


Address -----B.Q9 ,Id3h 


OPERATION	 UNIT 


Drifting--------------------------------Ft.------9JO.
 Crosscutting--------------------------------


Raising 
Shafts 
Winzes 
Drilling: Core-----------------------Ft. 2,669..$O. 


Churn 
Auger.............................. 
-ThUdzing------- .-Hr.- - ---------


Trenching...................................... 
Test Pits---------------------------------------
Roads and Trails-----------------------------


-----------------------


TOTAL DISTRIBUTED CosTs--------2,6.78...9J1 


Operating Equipment Purchased.. 
Initial Rehabilitation and Repairs 
New Buildings, Improvements, etc---------


TOTAL COSTS---------------------------- 84t90


Contract No.	 -9 
Minerals	 C 


The undersigned company, and the'official executing this certification on its 
behalf, hereby certify that the information contained in this report is correct and 
complete to the .lest of their knowledge and belief. 


Highland.-Surprise Gonsolidati 
Date	 Operator------Jthing.QoiUpany---------------------


Per------------Title GretaryTreasurer 


—).. NOTE.—TItIe 18, U. S. Code (Crimes). sectIon 1001,, makes Its criminal offense to make a wiUfflhly 
false statement or representation to any deperUnent or agcncy of the United States as to any matter within 
Its jurisdiction.


(Instructions on reverse) 


(For Government use only) 


If


REMARKS: 


d.................................................................... 







INSTRUCTIONS 


Preparation of Form MF-104A—Operator's Unit Cost and Progress Repor't.—Applicable 
places on Form 104A should be filled in by th Operator. The purpose of this form is 
twofold as follows: (1) to furnish the supervising engineers and other administrators with 
statistical information necessary to better determine the progress of the project; and (2) to 
furnish more permanent information on mining costs for future use. The more important. 
phases of operation on which permanent information is desired have been outlined in the 
form; There are blank lines, however; for those unusual phases which may need to be 
reported for a particular project. It will be necessary for the Operator to distribute his 
costs among the applicable phases reported with the exception of three items the costs of 
which are not to be distributed by the Operator. These three items are: "Operating Equip-
ment Purchased", "Initial Rehabilitation and Repairs", and "New Buildings, Improve-
ments, etc." The reason for not distributing these items on a. monthly basis is doubtless 
clear to the Operator, since such distribution might well overstate the cost for any one 
month or period short of the entire contract period. 


Form MF-104A has been designed to tie in with Form MF--104 for bot.h monthly and 
cumulative costs. The "Total Costs" on Form MF-104A for each month should equal 
the monthly "TotalCosts" as rejorted on Form MF-104. This is also true of the "Total 
Costs To Date". 


In preparing Form MF-104A, it will be necessary frequently to distribute certain 
costs over a number of items. For instance, supervisory and engineering costs may have 
to be distributed over several phases, such as, drifting, crosscutting, raising, etc., provided 
that these items were reported active for the month. Such distributions should be made 
on the basis of time spent on the various phases, on man days of labor charged to such 
phases, or on some other equitable bais. "Operating Equipthent", "Initial Rehabilita-
tion and Repairs", and "New Buildings Improvements, etc.", will be distributed to the 
several phases of the project by the Washington Office of DMEA at the close of the project 
if determined necessary. The last two columns headed "Authorized by Contract" will be 
filled in by the Operator if such information is found in the contract. This information is 
usually a part of Exhibit "A" of the contract. A space for remarks has been provided for 
the use of the Operator to call attention to any unusual circumstances causing excessive or 
disproportionate unit costs. 	 .	 .


.
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l / 	 .	
I.	 •'' 


UIGMJ).SULtPU1S C:;LDATi 	 C AY 
peer raiL ino, Custei Oointr, Idaho 


)ocket Iro. 1iA-.3661, ( oattirc) .	 Cortraot	 . .. :tdrn.$19	 . .	 êp 
,	 ,	 .	 . .	 .	 PRoORti;33 


Februar3r, 196 


	


Dritttn; LJ1d crossuttin ( excl udu drU statior) turiw Febrary. •	 flone 
Previoia1y oported . . • • • . • . •	 • . . . . • . • • . • .	 . , , j, 219 foot 


	


Tota1toebruary29,196.,...,0........ 4 .1. 1 ..	 1,2i9eet 


Cro$scutt&n ) for diamot4 drill stations	 in	 ru..	 • .	 , •	 • ,	 i,9. feet 
Pxl evious1yreportsd. • . .	 • , • • , . . • • • . . • • • • • • , • , 	 63feot 
Totaitobruz729,196.. • ' 0 '..'...	 ....... ... .	 37feet 


aonadri11duriebruarjr ft.. a . . . . . • • , 5 • . , . .	 •	 7?0.6 feet 
Prv±ow].yz'opozted. • ' . •'' • • . . • . ft . .. ...• . .. . feet 
Tota1toiebraary29,.196 ••••• ..,..•.•.....• ... .,2,303.6.Treet 


crossctthg for dx'LU stations. dm'in iebrutrr co iste of the ;Co11owtr: 
ttionforho1e to. 20 • . • . .	 • 1 • • •	 . •	 •.. .	 9feet 


ft	 t	 11	 !YI
ft ftftft	 ft •: ft5ft	 ft ft ft ft 


U	 P'o. 22 . . . . • • ,	 •	 .. .	 • , . . .	 .	 'i feet 
Total. .4 •.•.. •44ft.	 ... .,.. .... . ... , ..	 ]9feet 


anond 2riUing dur:thg ebzuary cóni6ted of the 1oUowing: 
io1e Io. 19 .. . . .	 , . ft	 , ., •	 , • .. . . .• .	 4 ft	 • . • •	 92.0 feet 
ilole Lo. 20 •. . •, . , 	 .	 • ,	 , 5 • , .	 .. . • ft . , .. . • ,. .	 100.2 Leet 
Hole o, 21 • .. , . 	 ., •. , .	 .,	 . . . ft • •. * , . ft •	 . .	 100.0 feet 
ffoleio, 22 •	 .	 . , .,	 ,	 I.,	 • • . • .	 250.0 feet 


	


io1oo,23 •4+ft4s.9 ,.•.,,•,• ,,., .'., ..,..., ..	 7i.feet 
IoloTo,2L	 ,..	 1	 .1	 •' ., ,...	 •L30,Ofeet 
io1eNo..2	 ft I •	 • •. •9. 4ft • • ''ft ft '.	 I	 ft 


Total ..... o . .... • , . . . .... ., .. . ,, •., • 	 .	 1•	 770.6teot


Thø diaiond driithrj w icctet toward 'two separate taret; the o.xpioration 
of the area betreer the lead arid zinc veins and exp1orion of the asibth.ty of 
southrard eztansion of the' ieraljsation. 	 . . .	 . 


Role No 19: 


tn attracttve rnineraUza zone was out from 73. feet to J8.$ feet. Five 
feet on the footwaU section of the structre assayed 	 lead and 1!	 zinc. 


hole o. 2O 


evora1 altered limaitone zones wore penetrated by this ?o1e... The zone from 
feet to 6I foot 4s5aye 0. 3, le id nd 12 .	 irc. 


lole o. 21: 


Coiimercia1 mirora1zation wzs exccuntered from 23 fcet tc 0 feet, as;ayin ?.3 
lead arid	 ziru.







I.	 I. 
iTol o. 22; 


This hole wae. directed to oxDloro the 8outhward extension of the tnera1i.zed. 
zone. o aprecia1e ore was cut by the hole. There are two aLtered limestone 
zones, cne from 101 feet to 106 feet ana the other tron 235 feet to 2Z4h feet, 
asaa1ng traoa of lead and zinc. f. dacite dike zone appeared f'o 3q96 f&st to 
220 feet in the ric&nity wh@re the load rein bad been pz'ojected. The pole was 
drilled at 22° in ord to avoid the rotured zone close to thE urface 


h ole o. 23t 


•	 This hole was drilled fo the LQCO of our drift on the titead veinti 
ezplore the extension o tJie quartz zorae wne. 4ter tenetrating 63 feet of 
quartz onzonite, a daate dike wae reached. The contact yielded a heavy flow of 
water and driUirg. had to be. suspended. The. end of the hole is in dike. 


Hole o • 2ti:	 V 	 V 


V ie drilled tbic3 hole from he old drit eat oi our ain tunnel. Fractured 
ari1l1tes were cut and a slighUy r1zed zone encountered Cror 113 feet to 
US feet. 


icla o, 25 


This hole was aimed 1QVWaM the southw8rd extezsion of the lead vein. Close' 
ness of the surface greatly hand±caped the drilling whth was in I ractux'ed 
arpillite formation. )i'a.1lin had to be au6!,ended after 27 feet beeaw ?ie at 
cait1nc ot the hole. 


	


• V	 Accord1 to the in trctinns from reprøsentat4vei of the i)M ?ieid Tea 
ii). diamond drill cave ction contattng tz'aces of ore, the tact Lti zones 


	


• V	


irciuded, V wore split an1	 sed. 
V e are, enclosing copies of the asay resulto.. 


	


• V
. 	 This concludea the exploration project and a final report i1I be subnItted 


as soon. as the. results of the 'operation hate been evalted, 
V V V V


	 •	 V







Totals To Date Approved 
Monthly Total


Approved Totals 
Previously Reported 


--- jfJ 
565.00


?Q ! 1 


-- -------- ----


2651.92 


Approved Totals
To Date 


- 


Forn fF-O4 (Rev.)	 A	 UNITED STATES	 Budget Bureau No. 42-R1036.5 
(April Tb52)


• ARTMENT OF THE INTERIOR	 •• 
DEFENSE MINERALS EXPLORATION ADMINISTRATION 


OPERATOR'S MONTHLY REPORT AND VOUCHER 


Month of - --- -J1 111a17, 1954W Docket No. DMEA 36b	 Contract No. I!.9 
Operator's Name	 Minerals Lead-Zjnc 


Address - ------- - LOx6B9,..Wa11aaa,Idaha-----------------------------------------------------------------
Contract Amount, $9.,S2Q.OQ------••. 	 Government Participation: ..$O..%	 Amount, s29,785.QO... 


FOR OPERATOR'S USE
	


FOR GOVERNMENT USE ONLY 


ITEMS OF COSTS 


(1) Independent


	


	 - 
Contracts: 


Short Form 
Drilling------------------------------
Bulldozing---------------------------
.crosscutting)1-oia& 
Drifting--------)---- Zittel 


(2) Labor and Supervision: 
Labor--------------------------------
Supervision-------------------------
Technical Services 


(3) Operating Mat'ls. and Supplies: 
Timber------------------------------


Tie5----------------
PipefldCCeS3O1'LeS-
TrackaflLaCC3sSoIie3-
lenti1ation--pipe-------
Other------------------------------


(4) Operating Equipment: 
Rental 
Purchase----------------------------
Depreciation-----------------------


(5) Initial Rehabilitation and Repairs. 
(6) New Bldgs., Improvements, etc 
(7) Miscellaneous: 


Repairs to Equipment 
Sampling and Analysis 
Payroll Taxes----------------------
Liability Insurance 
Equip..transportatior 


(8) Contingencies (specify):


	


Monthly	 Totals Previously 


	


Total.	 Reported 


3,18Q.13• 


- - 4001L00 


88.00
8o2.92•


.---216.3b-





----908.82-


- i43023. 


3911,.L2-


3,975.00 


14.09.86 
198.12......... 
727.23--
9-0.62
36.28


---------a 
4tJq 


3,-918.7- ------


2,k53.a7--------


)30o.00..................... 


•---2,5t2.57.	 q& --
.jj7o........... 


la7.so--------/E-q 
9a;..00


L7L1L IZI7I!ZI1III 


L12.38 


- -	 26,32 


3,37S.00 


1309.86 


139.Z3 


28-7-.91 


2,023.61i. 


hoo.oc 


2,1h8.15 


171.91. 
98.0G


SO 


4LL4l-------


L1Li 


--a---I-----


a-tM -----


siII;iii: i 	 ijq 


I certify that the above bill is correct and just nd that payment therefor has not 
been received.	 Highland-Surprise Consolidated 
Date 22P5 ------- - *Payee -----------iing--Compazy......... 


Per 2UL	 - - 4_Title	 taeasiirex.... 
• W hen a voucher Is signed or receipted in the nambf a company or corporation, the name of the person writing 


the company or corporate name, as well as the ca_pity In whIch he signs, must appear. For example: "John 
Doe Company, per John Smith, Secretary," or "Trtasurer," as the case may be. 


—*- NOTE.—TitIe 18, U. S. Code (Crimes), section 1001, makes it a criminal offense to make a willfully 
falMe statement or representation to any department or agency of the United States as to any matter wtthln its 
Jurisdiction.


(Instructions on reverse)


Pursuant to authority vested in ike, I certify 
that this account is correct and proper for pay-
ment in the amount of: 


Signature
(Authorized Certifying Officer) 


Dat/ ,/T You. No. 
/ (See otiher side) 







(Fo, Government use only) 


CERTIFICATION BY GOVERNMENT REPRESENTATIVE: 


I certify that to the best of my knowledge and belief the contractor submitting this voucheris operating a Defense Minerals 


Exploration Administration pr&ect under Contract No. ---&' 'L.. in accordance with the terms of the contract. 


SignJu	 Title	 1	 'ZftI- - Date 


APPROVAL BY DMEA EXECUTIVE OFFICER OR ALTERNATE: 


Signat're


	


	 -------------------- Title	 Date


MONTHLY REPORT ,OF OPERATOR 
The Operator Contractor) of an exploration project is 


required to make a monthly report to the Government 
through the Regional Executive Officer. This 'report con-
sists of three parts as follows: 


(a) Form MF-104-----Operator's Monthly Report and 
Voucher.—This form details expenditures and consti-
tutes a voucher for reimbursing the Operator for the 
Government's share of costs; 
• (b) Form MF-104A—Operator's 'Unit Cost' and Prog-
ress Report.—This is a statistical report of expenditures 
which shows costs for the various types of operation; 
and 


(c) Narrative.—A concise narrative desription of 
progress made, results accomplished, and any unusual 
difficulties encountered must be furnished as an attach-
ment to this Report and Voucher. Wherever possible, 
the narrative is to be illustrated with maps or sketches 
showing formations penetrated and location and assays 
of samples taken as well as advances in wofkings. In 
the case of diamond drilling or churn drilling, the loca-
tion and inclination of holes is to be shown on a map; 
logs and assays also are to be submitted. 


The Monthly Report of Operator should be prepared in 
an original and four copies all of which must be sent to the 
Executive Officer of the Region not later than the 15th of 
the month following. 


Preparation of Form MF-104—Operator's Monthly Report 
and Voucher.—All the applicable spaces in Forin MF-104 
should be filled in by the Operator, and the Operator . or his 
agent should sign the certification in the lower left corner of 
the form.	 I 


The items of costs are arranged in the order they appear 
in Article 6 (a) of Form MF-200 (Revised February 1952), 
however, this form is readily adaptable for use ip reporting 
activities under other contract forms. 


Under Item (1) delete words "Short Form" if the contract 
is a sub-contract under Form MF-200; and delete word 
"Independent" if the contract reported is on Form MF-200 
(A). Also, report work paid for on a unit basis under con-
tract Form MF-200 as though it were performed under an 
independent contract. 


Under Item (2) include labor, supervision and technical 
services incurred for the exploratory operations Do not 
include labor, supervision and technical services used for 
work performed under items (5) and (6). 


Under Item (3) include the costs of material and supplies 
used in. the project other 'than that used under items (5) 
and (6). 


Under Item (4) appear the three types of operating equip-
ment expenditures, that is, rental, purchase and depreciation. 
The expenditures made for renting equipment belonging to a


third party will be reported under "Rental". The amount 
paid or duly obligated for payment for the purchase of equip-
ment will be reported under "Purchase". The amount of 
.expenditures due the Operator to reimburse him for deprecia-
tion of equipment owned will be reported under "Deprecia-
tion 


Item (5) comprises costs of labor, supervision, technical 
services, materials, etc., which are used in the initial rehabili-
tation and repair of existing buildings, installations, fixtures 
and equipment. These costs, therefore, should not be reported 
under items (2) and (3). 


Item (6) includes the labor, supervision, technical services, 
,materials, etc., used in the installation or construction of new 
buildings, fixed improvements, etc., necessary for the project. 
'These costs, therefore, should not be reported under' items 
,(2) and (3).	 , 


Item (7) covers ,miscellaneous types of expenditure such as 
payroll taxes, liability insurance, workmen's compensation 


'insurance, repairsto equipment and sampling and' analysis. 
.Only that part of payroll taxes, liability insurance and 
workmen's compensation which are paid by the operator 
should be reported under item (7). The share paid by 
the employee as a payroll deduction is to be included 
under item (2) as labor costs. 


Item (8) includes any unforeseen costs not included in the 
other stven categories. 


The original of Form MF-104 when submitted for reim-
'bursable expenses incurred under contract Form MF-200 
must be supported by original documentation or by certified 
copies of purchase orders, payrolls or transcripts of payrolls, 


'unless such docunlentation has been waived by the Regional 
,Executive Officer., This certification may be stated thus, 
"Certified True Copy (or Transcript)", followed by appro-
priate signature. If the Executive Officer of the Region 
determines that acontract under Form MF-200 should have 
an "on-site" audit, that is, a Government auditor should 


'make an audit of the Operator's books and recordS of account, 
the Operator need not support his monthly voucher with 
original or certified documents except in cases of eQuipment 
purchases whose individual costs exceed $50.00. In these 
cases the original or a certified copy of the purchase order or 
invoice should be attached to the Monthly Voucher. N. B.—
Only the original of Form MF-104 is required to be docu-
mented. The four copies of Form MF-104 are not to be 
thus supported. 


Form MF-104 submitted for reimbursement under fixed 
price contracts on Form MF-200 (A), however, are not re-
quired to be supported by documentation of any kind. The 
Operator will submit his claim under item (4) of Form 
MF-104 by deleting as stated above the word "Independent" 
and by showing the number of feet or other units immediately 


• after the appropriate descriptive word, such as, drilling, bull-
dozing, crosscutting, drifting, etc., and giving the "Monthly 
Total" amount due. "Totals Previously Reported", and 
"Totals to Date" columns should also be filled in., 
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I Budget Bureau No. 42-R 1151.2 MF-104A 
(April 1962)


36.32 
214o II	 I iii!'I 11120011 


z III	 zc.5i


&;--ic.co --------6;uO--


&cro scuttiii-----110 ______


jzz;jijzjjjzjjjjj 


10.00 


TOTAL COSTS 
AUTHORIZED BY 


UNITED STATES
DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS EXPLORATION ADMINISTRATION 


OPERATOR'S UNIT COST AND PROGRESS REPORT 	 j) 


Month of--------l95L	 Docket No. DMEA	 14 
Operator's Name	 9fl8	 CO• 


Address


Contract No. Idim-E81 


Minerals


OPERATION UNIT COSTS Pals 


Drifting---------)
Ft 9,013.9? 


Raising 
CrosscuttingJ----------------------


Shafts 
Winzes


31O43 
Churn 
Age


11r 


Drilling: Core------------------------------


thLL.L-dg-------
Trenching 
Test Pits 
Roads and Tra.	 ----------------------------
D. B. Stations Units and cost


AUTEORIZED BY CONTRACT 


'Units	 Unit Costs 


TOTAL DISTRIBUTED CosTs , 2,1914--


Operating Equipment Purchase& 
Initial Rehabilitation and Repairs 
New Buildings, Improvements, etc 


ToTAl COSTS	 2LYiL.O


Urs re I UNIT CosTs tJNITS Tms 
I Moivn	 COSTS TO DATE	 DATE I TO DATE 


1Q,Q0 


iiiiiiiiiiiiiii iiii_ii.i9._


I400.00 


The undersigned company, and theofficial executing this certification on its 
behalf, hereby certify that the information contained in this report is correct and 
complete to the ,Jest of their knowledge and belief. 


High].and-'Surprise Consolidati 
Date	 °"----------------Operator 	 PY 


Per 76-------Titlo 


—k NOTE.—TItIe 18, U. S. Code (Crimes), section 1001. makes Its crimInal offense to make a wififufly 
false statement or representation to any department or agcncy of the United States as to any matter within 
Its jurIsdIctIon.


(Instructions on reverse)


REMARKS: 


d 


(For Government use only) 







.	 :• 


INSTRUCTIONS 


Preparation of Form MF-104A—Operator's Unit cost and Proress Report.—Applicable 
places on Form 104A should be filled in by th4 Operator. The purpose of this form is 
twofold as follows: (1) to furnish the supervising engineers and other administrators with 
statistical information necessary to better determine the progress of the project; and (2) to 
furnish more permanent information on mining costs for future use. The more important. 
phases of operation on which permanent information is desired have been outlined in the 
form. There are blank lines, however, for those unusual phases which may need to be 
reported for a particular project. It will be necessary for the Operator to distribute his 
costs among the applicable phases reported with the exception of three items the costs of 
which arc not to be distributed by the Operator. These three items are: "Operating Equip-
ment Purchased", "Initial Rehabilitation and Repairs", and "New Buildings, Improve-
ments, etc." The reason for not distributing these items on a monthly basis is doubtless 
clear to th Operator, since such'distribution might well overstate the cost for any one 
month or period short of the entire contract period. 


Form MF-104A has been designed to tie in with Form MF--104 for both monthly and 
• cumulative,,costs. 'he "Total Costs" on Form MF-104A for each month should equal. 


the monthly "Total Costs" as reported on Form MF-104. This is also true of the "Total 
Costs To Date". 


In preparing Form MF-104A, it will be necessary frequently to distribute certain 
costs over a number of items. For instance, supervisory and engineering costs may have 
to be distributed over several phases, such as, drifting, crosscutting, raising, etc., provided 
that these items were reported active for the month. Such distributions should be made 
on the basis of time spent on the various phases, on man days of labor charged to such 
phases, or on some other equitable bais. "Operating Equipriient","Initial Rehabilita-
tion and Repairs", and "New Buildings Improvements, etc.", will be distributed to the 
several phases of the project by the Washington Office of DMEA at the close of the project 
if determined necessary. The last two columns headed "Authorized by Contract" will be 
filled in by the Operator if such information is found in the contract. This information is 
usually a part of Exhibit "A" of he contract. A space for remarks has been provided for 
the use of the Operator to call attention to any unusual circumstances causing excessive or 
disproportionate unit costs. 	 .	 .


GPO 872894







....	 .	 -	 , .	 . 


.	 . 
.	 . . .	 , . .	 HIGNLAND-SURPRIS5 CONSOLIDATED NINI3 • CQ1IP.AMY . .	 .	 ,.	


Deer Trail ivlthe, Citer County,. Idãhó •	 -•-
.	 .	 . .	 . .	 Docket	 . Di€A ..366i, (Lead..Ziric)	 .	 .	 . S 


S 	


• 	 • 	 S 	 • • '	


: 	


Contract 1o. Idxn .E819	 . , . S .	
: •?:SS.;:	 . 	


S 


PROGRESS EPO1T
Jarmary, 196 


S S rifting and crosiitting(ex1udin drill stations) during January . . 23l feet 
S 	 Previously reported5 . . .. . • . . . . . . . . . . . 


S • • •. . • • . . . . . •	 913 feet 
Total to Januaz'i 3. 19S6 •:• • • . • • • :


	 '	 S	
S	


•	 ; , 5 	 , 1,219 feet 
Crosseutting for diamond drill stations during January . , . . . . * . 	 2 feet 


• 	 S 	 Previously "eported . . . . 	 . . • . . .. , ... . .. . . . . . . . . . .	 143 feet 
•	 Total to 'January 31, i56 ... . . . . . . . . . . . .. . .	 . .	 . ...	 68 feet 


• DiamondS drilling during January . .. .. . . •. •. . . . . . . . .• . . . . . 669.S feet 
eviouslyreported. .	 • I.. •,• •••	 .... .,..•.•. •.O68.5.feet 


Total to January31, iS6.. •. . .'.• . . .	 . • 15 •.• • . . . . 1,538 .0 feet 


Drifting and crosscutttng during January consisted of the following. 
Extension of drift n "lead vein'1 (face at anuary 3lt was 


• 	 S 	 •161.Sfeetfrom'surveystatjonNo. 38) . ... • . ..• • .	 •. .	 2314'.feet 
•	 Note: only 215 feet of drifting is reported on Form 	 1ob a •' 


• this iiakes the total of i'200 feet which is authorized by the.	 • S 


contract, 


Crosscutting for drill stations gnsisted of the followings 
StationforholeNo,16., ....••..,..	 .... •.•	 Sfeet 


S •	 Station for .hole No. 18 ., . ... . S • •', • '• • • . . . . . .• . •. . 	 • 20 feet 


Total . . . . . . . . . . . . . . • . .	 . • . . • . . . .	 . .	 25 feet 


Diaxrnd drilling during January consisted of the following: 


Ho'e No. 13	 • • .	 . • .	 . .	 • . . . . . • •	 . • •	 . •	 261 • 0 feet 
• HoleNo, 114 .. • ,.. • .	 •,.. , .•. • •.. • ,', . .	 •. •	 30.8 It 


Hole No, 15	 * •. • • • . . . ., • 5 • •. • S • • S .5 •, S S • •	 •. •	 81.0 
S	 •'	 Hole No. 16	 . .. .. .. • • • • . • • •• , S • •, • • • • . . • • * •	 •	 . •	 82.0	 " 


•	 S	 •	 S	 5	
'•'	 S	 •	 •	 •	


8	 " ,	 . . • • • * • • •.• .. . . . .• . . . . . . . • •. . •	 ). 
• • • Role No. 18. • . . . . • • •	 • . . * •. . . .• • . . .. •. '• . * •,	 . .	 160.9	 ft 


S	 • Total	 . • .. •. . . .. . . . .• • . .	 . •. . . . I	 • '• • •.. • , ..	 .669.5 feet 


• Drift advance •during. Januar7 was in granitic breccia formation with argillit's 


• fragments except the laet 140 feet wbich is in quartz monzonitè,. posibly belonging


to the massive of the Challis volcanics. Several heavy shear zOnes were cut with 


• the drift,, mostly dipping to the north or standing up . at' 90°. • Some of the gougy 


faults conbain traces of crushed aphalorite and. galena. 


Diamond drill Hole No. 13: Except for a short section of granitc porphyry 


dike, this hole penetrated. an altered formation which 'was hard to determine., 


•


	


	 Representatives of the : U.S.G.S. took several specimens' of the core, in order to • 


determine the formation by analysis and thin seotion. 


•	
S • Diamond. driU. Hole No. i14t The purpose of this 'hOle .was tO' oheck on 'the 


• S	 • sottthward extension of the "zinc vein't . Good sphalerite: was cut in, a zone from 


15 'to 25 feet; the core will be split andanalyzed. '•.	 •. •	 • •	 S 


•


	


	
S	 Diamond' drill Hole' No. 15: This hole was drilled fOr the same purpoóe as 


• No • 114. 'It cut. a fIve foot tactite zone embedded in black, hard árgillites. 


This hole indicates that the zirc vein is probably interrupted and slightly


/ 


•	 / 
•	 / 


5







• 


displaced between Role No. 114 and Hole No. 2$ as indicated on the attached maps. 


Diamond drill Hole No. 16: The enti.re length of this hole ws in granitic 
breccia formation. 


Diamond drill Hole No. 17. The purpose f this hole was to check on the width 
of the "lead vein" toward the hangingwall. The first iS feet of the hole cut a 
mineralized area with heavier zinc.lead values from 22 to 15 feet. The rest of the 
hole penetrated tactitic formation with traces of zinc and lead. 


Diamond drill flole No. 18: This hole is farthest to1 the north of any so far 
drilled on the project. Gi amte breccia formation was cut in the entire hole except 
for approzimately 20 feet of dacite dike as shown on the attached core log. The 
breccia is composed predominantly of quartz monzonite and minor aig.1lite fragments, 
with. silicious ce nting material.







-


D4A Pie3 'em, Jtegion 1, NW District
	


March 29, 1956 


1MEA Cert5.rying Ofricer,. Region Z 


Contract Idm. Z819, Hi1enttSurpr1se Consolidated Mifling Co. 
Operating ieport for Jsni*ry 1955. 


The subject report las been processed and forwarded. 
to the .Disbursing Offtcr for payiuent. 


A &Lutllovane of $0.85 ts beer. made due to an error 
in the distributiou ot a galoline ticket. 


Myrtle Purdy 


cc: Operator 
DNEA (2)-


USGS







1,3S0.,5.Q 


3,769.20 


- .600.o 


25.23
Li.00


.I93.19 


• - i4301123 


1,359.03 
-- ila.00. 


33.21. 
n---------------


2,166.88 
i65.00 


- •i7,75?12 


a,175..oO


S65.00........ 


	


21,526. 32	 LqJ 


liii.	 S.oci 


.1o9.86:


• 
139.23-- - --- -
196.12......... 


...... 


1it •o-):1147.70-------
237.914..- )•1.L 


3,009.75-------


Io9&6 
193.12 
flJ.QO 


L593.Ja 2,Q23..6L 


140kQO---------1400.00..


- .


- ___ I•74-_ - 


(71. 


2,JJ4a.15 --L•.t 
iia.00--------


111.91-- -- -- --
9a.00---------------9A5-X 


7fl9•.i2 
w-------


iT7;i' 


L) 


(AU1952)	 UNITED STATES	 Budget Bureau No. 42-R1036.5 


PARTMENT OF THE INTERIOR	 - 
DEFENSE MINERALS EXPLORATION ADMINISTRATION 


OPERATOR'S MONTHLY REPORT AND VOUCHER


Month of	 D!'-----------, 195_	 Docket No. DMEA 366	 Contract No.	 IO19--------- -
Operator's Name i131d'SW'pr.$E Co o111&tecL iaug Co...	 Min rals	 c14io


Address 3ox 0C9,. WUaø, Idaho 
Contract Amount, sS9,7OQO	 Government Participation Q %	 Amount, $ 29, 78J.00 


FOR OPERATOR'S USE
	


FOR GOVERNMENT USE ONLY


ITEMS OF COSTS
Monthly	 Totals Previously 


Total	 Reported
Totals To Date	 Approved 


Monthly Total
Approved Totals	 Approved Totals 


Previously Reported 	 To Date 


(1) Independent
Contracts: 


Short Form 
Drilling------------------------------
Bulldozing--------------------------
Crosscutting)i1Qi5 _____ 
Drifting-- - --LZ1tte1----


(2) Labor and Supervision: 
Labor--------------------------------
Supervision-------------------------
Technical Services 


(3) Operating Mat'ls. and Supplies: 
Timber------------------------------
................... 
Pipe &aCe6Orie8 ____


 Track&aCtQGaOriO8_____ 
Vntilation4ipe....... 
Othor-----------------------------


(4) Operating Equipment: 
Rental-------------------------------
Purchase----------------------------
Depreciation-----------------------


(5) Jnitial Rehabilitation and Repairs_ 
(6) New Bldgs., Improvements, etc 
(7) Miscellaneous: 


Repairs to Equipment........... 
Sampling and Analysis....... 
Payroll Taxes...................... 
Liability Insurance............... 


iy.trananbratic 


(8) Contingencies (specify):


TOTALS	 822..t,5 L' 31,O7J39,ô1ha 
I certify that the above bill is correct and just Sand that payment therefor has not 


been receive4 ,,.	 nd..Surprioe Consolidated 
Date	 5Payee	 1JLUJg CQi]ny


Pursuant to authority vested in me, I certify 
that this account is correct and proper for pay-
ment in the amount of: 


Per 1tLp.4d44/.A.4d—Title 
W heit a voucher is signed or receipted in the nam4 of a company or corpOration, the name or the person writing 


the company or corporate name, as well as the cis_p$city in which he signs, must appear. For example: "John 
Doe Company, per John Smith, Secretary," or "Treasurer," as the case may be. 


----*' NOTE.—TiIIc IS, U. S. Code (Crimes), section 1001, makes II a criminal offense to make a wHhI'uIIy 
fai,e statement or representation to any departmenit or agency of the United States as to any matter within Its 
jurisdiction.


(Instructions on reverse)


Signature	 ________________________ 
(Authorized Certifying Officer) 


Date L9JZVou. No. J771/ 
7(See other side) 







_.__ 


(Foe Government use only) 


CERTIFICATION BY GOVERNMENT REPRESENTATIVE: 


I certify that to the best of my knowledge and belief the contractor submitting this voucher is operating a Defense Minei'als 


Exploration Administration project under Contract No. -L 'J'j in accordance with the terms of the contract. 


SignatuiL --------------------------- Title 	 Date---- -


APPROVAL BY DMEA EXECUTIVE OFFICER OR ALTERNATE: 


Sigau'e	 i4Lt41?t-€442 ------------------- Title ---------Date 


MONTHLY REPORTOF OPERATOR 
The Operator (Contractor) of an exploration, project is 


required to make a monthly report to the Government 
through the Regional Executive Officer. This 'report con-
sists of three parts as follows: 


(a) Form MF-104—Operator's Monthly Report and 
Voucher.—This form details expenditures and consti-
tutes a voucher for reimbursing the Operator for the 
Government's share of costs; 


(b) Form MF-104A—Operator's Unit Cost and Prog-
ress Report.—This is a statistical report of expenditures 
which shows costs for the various types of operation; 
and


(c) Narrative.—A concise narrative desiription of 
progress made, results accomplished, and any unusual 
difficulties encountered must be furnished as an attach-
ment to this Report and Voucher. Wherever possible, 
the narrative is to be illustrated with maps or sketches 
showing formations penetrated and location and assays 
of samples taken as well as advances in wotkings. In 
the case of diamond drilling or churn drilling, the loca-
tion and inclination of holes is to be shown on a map; 
logs and assays also are to be submitted. 


The Monthly Report of Operator should be prepared in 
an original and four copies all of which must be sent to the 
Executive Officer of the Region not later than the 15th of 
the month following. 


Preparation of Form MF-104—Operator'8 Monthly Report 
and Voucher.—All the applicable spaces in Form MF-104 
8hould be filled in by the Operator, and the Operator or his 
agent should sign the certification in the lower left corner of 
the form. 


The items of costs are arranged in the order they appear 
in Article 6 (a) of Form MF-200 (Revised February 1952), 
however, this form is readily adaptable for use ip reporting 
activities under other contract forms. 


Under Item (1) delete words "Short Form" if the contract 
is a sub-contract under Form MF-200; and delete word 
"Independent" if the contract reported is on Form MF-200 
(A). Also, report work paid for on a unit basis under con-
tract Form MF-200 as though it were performed under an 
independent contract. 


Under Item (2) include labor, supervision and technical 
services incurred for the exploratory operations. Do not 
include labor, supervision and technical services used for 
work performed under items (5) and (6). 


Under Item (3) include the costs of material and supplies 
used in. the project other 'than that used under items (5) 
and (6). 


Under Item (4) appear the three types of operating equip-
ment expenditures, that is, rental, purchase and depreciation. 
The expenditures made for renting equipment belonging to a


third party will be reported under "Rental". The amount 
paid or duly obligated for payment for the purchase of equip-
ment will be reported under "Purchase". The amount of 
expenditures due the Operator to reimburse him for. deprecia-
tion of equipment owned will be reported under "Deprecia-
tion". 


Item (5) comprises costs of labor, supervision, technical 
services, materials, etc., which are used in the initial rehabili-


, tation, and repair of existing buildings, installations, fixtures, 
and equipment. 'these costs, therefore, should not be reported 
under items (2) and (3). 


Item (6) includes the labor, supervision, technical services, 
,materials, etc., used in the installation or construction of new 
buildings, fixed improvements, etc., necessary for the project. 
These costs, therefore, should not be reported under items 


,(2) and (3). 
Item (7) coversmiscellaneous types of expenditure such as 


payroll taxes, liability insurance, workmen's compensation 
insurance, repairs' to equipment and sampling and analysis. 


.Only .that part of payroll taxes, liability insurance and 
workmen's compensation which are paid by the operator 
should be reported under item (7). The share paid by 
the employee as a payroll deduction is to be included 
under item (2) as labor costs. 


Item (8) includes any unforeseen costs not included in the 
other seven categories. 


The original of Form MF-104 when submitted for reim-
bursable expenses incurred under contract Form MF-200 
must be supported by original documentation or by certified 
copies of purchase orders, payrolls or transcripts of payrolls, 


'unless such docurñentation has been waived by the Regional 
Executive Officer., This certification may be stated thus, 
"Certified True Copy (or Transcript)", followed by appro-
priate signature. If the Executive Officer of the Region 
determines that a.contract under Form MF-200 should have 
an "on-site" audit, that is, a Government auditor should 


'make an audit of the Operator's books and records of account, 
the Operator need not support his monthly voucher with 
original or certified documents except in cases of equipment 
purchases whose individual costs exceed $50.00. In these 
cases the original or a certified copy of the purchase order or 
invoice should be attached to the Monthly Voucher. N. B.—
Only the original of Form MF-104 is required to be docu-
mented. The four copies of Form MF-104 are not to be 


, thus supported. * 
Form MF-104 submitted for reimbursement under fixed 


price contracts on Form MF-200 (A), however, are not re-
quired to be supported by documentation of any kind. The 
Operator will submit his claim under item (-1) of Form 
MF-104 by deleting as stated above the word "Independent" 
and by showing the number of feet or,,other units immediately 
after the appropriate descriptive word, such as,drillin, bull-
dozing, crosscutting, drifting, etc., and giving the "Monthly 
Total" amount due. "Totals Previously Reported", and 
"Totals to Date" columns should also be filled in.
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I, 
Form MF-104A
	


Budget Bureau No. 42.R 1151.2 


(April 962)


UNITED STATES
DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS EXPLORATION ADMINISTRATION
	


) r 


OPERATOR'S UNIT COST AND PROGRESS REPORT 


Month of	 195	 Docket No. DMEA )66 
Operator's Name	 Corno1i&ted	 o.


Address - OX 389, Liah1aCO1 Idaho


Contract No. 
Minerals---------------


AiJTEORIZID BY CONTRACT 


OPERATION 08Th Tais I UNiTS Pals 
UNIT 


0 
MONTH	 Morrn	 COSTS TO DATa 


J 


UNITS T0 
DATa


UlciT COSTS - 
TO DAYS


'Units Unit Costs 


Drifting---------)-------------------
Crosscutting...)----------------
Raising-------------------------------
Shafts 
Winzes 
Drilling: Core...................... 


Churn-------------------
Auger w13.1dZiflg ______ 


Trenching 
Test Pits............................ 
Roads and Trails.. ............. 
D. 1. Stations


180-----9,*Q28 31,?OO.... 


t.. 


t.--------


13a.50 26-----!25L16 1.iL.. 1oo 


....... .565QQ--- ioa ....ML 


t1 csscing----------------110...


JQLQQ-------------


• jOTAL	 ..uSTS 
AuTRORIZZD BY 


TOTAL DISTRIBUTED CosTs	 JL39.,.QQ. 
Operating-Equipment Purchased................................ 
Initial Rehabilitation and Repairs............................. 
New Buildings, Improvements, etc----------------------------


TOTAL COSTS---------------------------- 3966Q, 


The undersigned company, and theofficial executing this certification on its 
behalf, hereby certify that the information contained in this report is correct and 
complete to the jest of their knowledge and belief. 


1iAnd . rprise Corsolidat 


Date	 -------------- Operator-------------


Per 1 Q.4e%---Titlo 


NOTE.—Tltle 18. U. S. Code (Crimes), sectIon 1001, makes It a criminal offense to make a wfllfDfly 
false statement or representation to an department or age ncy of the United States as to an matter within 
Its jurisdiction.


(Instructions on reverse) 


(For Government use only) 


isifrL qi4w'


REMARKS:--------------







S	 . 


INSTRUCTIONS. 


Preparation of Form MP-104A—Operator's Unit Cost and Progress Report.—Applicable 
places on Form 104A should be filled in by th Operator. The purpose of this form is 
twofold as follows: (1) to furnish the supervising engineers and other administrators with 
statistical information necessary to better determine the progress of the project; and (2) to 
furnish more permanent information on mining costs for future use. The more important. 
phases of operation on which permanent information is desired have been outlined in the 
form. There are blank lines, however, for those unusual phases which may need to be 
reported foi a particular project. . It will be necessary for the' Operator to distribute his 
costs among the applicable phases reported with the exception of three items the costs of 
which are not to be distributed by the Operator. These three items are: "Operating Equip-
ment Purchased", "Initial Rehabilitation and Repairs", and "New Buildings, Improve-
ments, etc." The reason for not distributing these items on a. monthly basis is doubtless 
clear to the' OperatoT, since such distribution might well overstate the cost for any one 
month or period short of the entire contract period. 


Form MF-104A has been designed to tie in with Form MF-1O4 for both monthly and 
cumulative costs. The "Total Costs" on Form MF-104A for each month , should equal 
the monthly "Total Costs" as reported on Form MF-104. This is also true of the "Total 
Costs To Date". 


In preparing Form .MF-104A, it will be necessary frequently to distribute certain 
costs over a number of items. For instance, supervisory and engineering costs may have 
to be distributed over several phases, such as, drifting, crosscutting, raising, etc., provided 
that these items were reported active for the month. Such distributions should be made. 
on the basis of time spent on the various phases, on man days of labor charged to such 
phases, or on some other equitalile basis. "Operating Equipment", "Initial Rehabilita-
tion and Repairs", and "New Buildings Improvements, etc.", will be distributed to the 
several phases of the project by the Washington Office of DMEA at the close of the project 
if determined necessary. The last two columns headed "Authorized by Contract" will be 
filled in by the Operator if such information is found in the contract. This information is 
usually a part of Exhibit "A" of the contract. A space for remarks has been provided for 
the use of the Operator to call attention to any unusual circumstances causing excessive or 
disproportionate unit costs. 	 .
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C!i;LtiM'ü	 1iW	 C2 •	 •	 1eet Trail	 Onster CQunt F, iho. 
ocket 'go.	 3661	 (Lead.Zin) 


Contract r0	 idiu'h 19 


ocernbex'	 195 


Driitin	 and crosscut.tinj	 the month of 2sceeber, 19% .	 .	 . .	 iOo feet •	 •	 riftinç a,d	 rcsscztting prei'ious3y reported	 . , . , .' •.	 .• . .	 _____ 
• •	 • Tot*l driftu	 and crosacttin	 to )ecember 3i, 19S5 . , , . , •,	 , . .	 I,OZ8 feet 


u1lri' dtirth	 the qQfl4	 of £}eceiber,109%	 .., *	 ,	 , 286.0 beet 
DtanozxiUizprovis1yreported'., .. 	 .. ...	 .•	 .,,.. t32.!	 '. 
¶rotal d.ia,nd drilUng to	 eceber 31, 19$ •. •,. 	 •	 .••, . .	 .'. . ,	 •663.!	 " 


)z'iftirig	 nd crosecttt1ng	 onsieted at' the' following: 


Orouciltting toward and drifting on "zinc vein" (face of drift 
at iqcember 31st' wa	 9L feotfrosi station	 o. 36) . . . . .. , . 83 feet 


•	 rsio	 of drift	 n "1od 'vóin" (face at	 eceiber 3lot wa 
103 feet fri* station	 , 37) , , •	 ,.	 , , .	 . . , .	 90 feet 


•	 •	 Diaznd rtU st&tion fox' hole t4o. 13 c1oe to the faóe of the 
•	 0sinc vein" drift.	 •	 '..	 . ,	 *	 • *	 •	 ••	 • •'.•	 •••	 • •	 ,._2 feet 


Total	 .	 •	 *	 .	 .	 .	 •	 ,	 •.	 •	 •	 .	 *	 .	 .	 ..	 ..	 .	 .	 .	 . ' •	 13O foet


Diamond dr11iug consisted of the foflowng: •,'' 	 '	 • • 


rolø No. 10 extended . . . . • . . . ,	 .	 * . . a • .	 . . •	 S0.2 feet •	 o, 12	 • • , • a • •	 . , •. . .. . . •	 a .	 . •	 a • e •	 f5t •	 • •	 .•.	 •	 •	 ___ 
Total	 . • • • . • . • . . . •.	 . .• • • • .	 * , '. ,.	 •. .	 2'560 feet 


• The diagonal croesoixt to*rd• the zinc structure reached the 'footwall. of the 
vein at abut 30 feet fràrn etatton Wo, 36 and the tnnei, followed the vein £ro this 
point. This vein stricture is w&der than the 3 feet wzde tunnel With higher grade 
eulfidse on the footwiJ. site. The lower rrade hangingvaU part consists of hithly 
altered li With substantial garnet nd epidot as wall as diseininated pyrito 
ephalrite and mor alena, with traces of lead oxiuee. 8ampiei taken indicate 


to ?4 zirn and p to U 1ad acros the aoe of the drift 


A diand drill station Ms been nrepared for hole o. 13 in order to detertLne 


• weet of the structurø. • •	 • •	 •	 •	 •	 •	 • • •	 • 


• The drift on the "lead• vein' followed a ineralized, altered linestono tuture 
wiich has been ct orf by a dike formation about 3Z feet wide. This s a ray h, 
green spotted, njUcifiod cUku striking approd.instely Z'J 37	 j	 O , 


• distance at .appxoxiatc1y 30 feet, where, it was cut off again and. anarently 
displaced by a brecci formatirn diping abo*t 02° north, 	 • • 







.	 S 
e brCCia XoTzatiOfl i*s a ailtcXtied base tertaL with sharp eiie, czusbtd, 


b1ak ugi1lite and nixov grocniIt rzgtierts of cidot.. wo "Iøn hoie& Were 
dtilled into te ,idc w4is ,f tii drIfts 20 feet to the east rd 75 teet to the •	
West, as shown on the encloscd xnsps, do *zined the s1ude and frund that both holes 
penetrated the aae b'eccta formattn toz' their entu'e 1enith. 


Projetion ot th. two njor :°	 t tiz'e Ut in drill hO WO. 3, thUlcd
frox the su'iace th the A11 ot i.9Sls, uxIieates that the "lead vein' hae been 


•	 : •displacd about 100 to 120 feet to. the west, or tlse it tlatteusd very con iderablr, 
in either case it woild. take 100 to 120.. feet of orosacut to reøi the structure, 


•	 if the nentiofle(i projection and the conclusiot draiwu therefrom are correct. $ince 
such * crosscut is reLatively long in copariecn wtn the drtni and cz'osccutting 


•	 reiaining to be	 od on this : wosct as of. January 1, l96, we are suesting 
• • that thi& . rtft be e4ended in a given direction ot H .30° to )* W and that all • 


th, rematnin footage be ipent :Ofl this drift, both structiwes, the "lead rein' end. 
•	 • the "inc v jn" can then be checked b7 diaorid driUin fro this driit. • 	 S 


•


	


	 . )i&ond drill hoiLe 4o. 10 has been e4ended 0.2 føet to a total length: of
200.6 feet in order tO: deteriin.. thc strike of the dike vein tntckr$eoted in hole 


• ••	 o. U and to investigate the iein eticture cut t 156 .feøt in that hole. he 
•	 : dike, structure was cut in bo1 *.	 fro* i6 to 183 feet, indicatiri an.. • • 


•	 •• • appxozinati W. 35	 trend of . the dike vøin which appu'oxiti	 $*CES	 ,OX' 


structure encountered in hole o. U. 


ond drifl hole ?o. 12 collared iz. t. lead vein i.ntere4cted w,roxL'nate1y 
•	 2 ieet o mix*ra1ized. structure, . then dike rein wae. cut di naUy to about • • • . • O feet and another dncralised structure from 192 feet tø 223 ieet. The ootaUs 
• of the two structUres e	 zoxiiate)4r. 19! teót: apart froxa each other and we	 •


belteie that the7 an be ident14i6cL as the "lead vein and the "zinc vein".
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•	 OFT	 ••	 •'•	 • 


DEPARTMENT OF THE INTERIOR. 
DEFENSE MINERALS EXPLORATION ADMINISTRATION 


H 
•	 .	 .•• ..	 •	 •	 ivtsi	 &t. .,	 .	 J4N 3.01956 


poksne 2, Wssijton 
,rsnaai1 27, 15' 


Kr. eor C. Seliz'i4g., Chatrain 
1ZA Operating Cairnitt..	 . •	 .	 .	 .	 .	 ••• 
DaIt .t the	 .. . ., *	 .	 . 


•	 25,	 .;	 : ft, D.kt s. i*z .3664 (**"sittc) 
Deer Trail l4ias 


	


.	 .	 .•	 .	 •. Caiter	 Zd*he 
.sr 1'r. $lf4gsi	 •:	 Contract Jta. XdnJS 


c.oeed *re three espies ef a letter trai the Op.rsI4r 
•	 3	 pretesting esr vs3*tioa on *e ait.dmla 


• . 4• sipli.s trsnafsrrM fron the o34 	 4.$'pris. ain t* the 


	


•	 Deer rIL3. preJ.et ses our latter of Ji*airy 16 to the Op.rit.r). 


$0 eaaMt agree sLth $r. C.Ue's aontontion that at,4s. 


	


.	 . .• .	 i4-$'asris. .D. the es'sete so	 of the eitpont as 
• psimsrt for a ving it fwon the nine, .tha&r bid	 f. t*% 


b4aias. Had the ailv*g. contractor b.on _4 j 
• thon thsr w1d ha.biu.ua es qassti*s at the b&4 bdag fr*ilL the 


r	 •	 •t	 m. :t that. the aintracter rc,j,,tt 50 
of the onteTa3. as ipait instead ef esn is iai*tmrial. 


• •	 . Qrd4inari3y we	 hsi1• thi a.atter fx this offteej 


F
• wver, r. CeTh,.i reqnestid (b p*ion.) that hia pretest be 


• •' • aittad t. ba.2agtet 1 • that the tal'* of the transferred *ataria] 
be rtss4 *ird. 


PoLt.4ng ire the attts aiM in oalcMt$tin4 our valtiens 


s.oeseszs	 $5) 
2	 ."	 • •	 .351?'	 •	 O.63)*?o.0	 o.cq 
4*	 -	 '	 3468) 


•	 • aol rt &	 .	 • • • 673.1i .	 . 0220 
Yciat pip. 4.	 . • •	 *2t •	 • 1*9.85. •	 • •	 0LQ 


.osn4 cable	 1(L5'	 61.3.1 


by jJ4 Tens, tegten 1	 Dt.rict 


•	 •	 • •	 - -rs -r.-r	 -i - -ik.	 •	 • •	 *-k-.Jl_- -	 r.-t-- ur 
•	 • • •


. Aevj	 • •; •	 •. A, . $aissonbora, ix., girft.er	 • 


U, S. Bureau of Kine.	 J. . t)es1otoa1 Sarw.j 


eat i ' % (a) 
•	 •4(AD).,:	 -	 •
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IIIGIILAkS1JRPRISE CONSOLIDATED MINING MPANY 
203 GYDE-TAYLOR BUILDING 


WALLACE, IDAHO	 ' 


MIN OFFICE: 
aox eo KELLOGG, IDAHO	


January 23, 19


REC;Iv 


JAN 3 0 1956 
. A.. i. Weieenbrn, Eeutive Officer 


Dii: Pield Team, Re±on I, orthwest District 
Sç. .L5? bwrd Street	 . 
poiare i, Whiigto. 


•	 1.eI Docket No, DA366 (leadzic) 
Deer Trail ine 


- ....... .. ....... :. ... 	 ..... •...	 .	 .-.- Cte	 County.h.-
Contract o. Idrn..8l9 


• er• 2r, siethcrn: 


1e have yo'r letter of January 16, l96 setting forth values 
pez root to bo placei on 1', 2 an Li" øipe, vertilation pipe uid rii1 


t].vgcd fron the HiCh 1-Sur2rise 'iir.e and noz being used at the 
D	 'rii nine in Ot€r Ccuxity, .ti&o, We have tud,ied this letter 
together itb our 1ettrs of Deccmbor 10th and 1th, 195L in which we 


do a ocaft1 bId fr s1vaeab1e ateria1s upon the coiurletio.n 
f Coitract o. Ici63 and it eeem to U8 that a factor has boen. 


oVQ1ooked i	 1cxlatin he va1es for t sa1va4 ateria1s. 


When we de our successful bid in Deceiber, l91, we 
purchased the terii t the location ihere it was inta1led i.n 
the derund	 of the	 }tLno The values 
for the vrioLLs its a litd in your letter of Jaury i6. 19% 
& not aXe any allownce for the cost of ring tho ri1, pipe, 
etc, from th HihlaidSurpise Tino o that it would be aai1ab 
for transfer to th . Deer Ti1 opertitc,	 .	 . 


	


eoa1 o •	 itate'ia1 frotu. the !igh d-rD.rise F Tine bias 
contracted. on	 ()D	 that is, the contraøtors receivd onia1f 


e,--4&& th	 '-e - 
mint of ir b±	 rveire oonha1f of the eri1 n1 footage 
of rail and	 :Ot pe.r foot as eonquet1- doub]d, 


It iU. be apreiatd f the -rA	 for tht iateri]. •	 .	 -ranefarred to tho 1)or	 Mine can b recaleulatod to tore noarly 
refleot or cttia1 oot	 • •


(oi	 vry truly • 


rI, A. Qilaway	 .., 


cc tev o1dqk
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A, .. bi1sibøm 
a*K*t&V* athee* 


4 P't.34 A* 
i*t 1srtct 


4t J( kxd	 t,


geg A9ck*t ,	 (.e*tZi) 
C.zaU$sted 


Z 
Guitmr	 &


s*c$, 4O 


4k'. *La.ms 


144&V 7O 2att*r	 CI1$*	 r*g*z'dtz*j 
fr ioiiihnd ema1A3a	 si the ttt* projact. 


iti	 Las4a1*i th* qW*t4OLi with U Goaac 
4it Livsia #t tM ss* , 1j'est dUAc, U 


zo *U eAw tkic tiZ ?Ls24 Th edjwrt on IM 
7as PZjbSt LOk44 $()*	 9O,	 irCU and UkZamd, 


Ot vW	 a pe 1A a s.1v	 *.1uit1ci ot
tar pdae and ki6734 r.r reU. 


Jbi &*j tIM' UWeii*z *w u*t .3hif a 
tor .a1*sh	 *h.th*r	 *'rIds o' etMr *iti* rue, 
th s,oa of	 a .Uw4 u' a fair *11 
*b;LL fwa. We p*e	 c	 tê* tauz. et *iL1 M
th. fOotms of pipe r zss*atmd r tIA* LøvO ftgree 
*3tfl4 sueI* IIIJ*U fl1U*$	 idU 1*wo a prax aUtsse t 
t tLs £r rLU pzect.	 øvør, juu 1A4 4L*G aUo 
pmr tn pctmta cM4*1 as pr t an oept*( CbSt. UJ$ 
port ehargs s$4 be adpswtud by vics's. 


3jii 31Ø*5 


Lieore C 
A4L * 


s/ Itobert W Geeh(


wGrim.ød/bjX reini tten 22/30/S$) 
Optot £ocket 1'gaara	 _____	 h 


I
Op Co*tte 
*! 
Mr. Die) 
r. tiiija4rd
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F6rm MF-O4 (Rev.)	 UNITED STATES	 Budget Bureau No. 42-R 1036.5 
(April1952)


PARTMENT OF THE INTERIOR 
DEFENSE MINERALS EXPLORATION ADMINISTRATION 


OPERATORS MONTHLY REPORT AND VOUCHER 


Month of	 , 1951.... Docket No. DMEA	 Contract No. 
Operator's Name J.Ch	 .riO CQfl$QUdat	 1ifl2i Co	 Minerals LeadZinc 


Address -------------------------------------------------------------------------------- -. -- --
Contract Amount, $..52,$?Q4O	 Government Participation: ..O..%	 Amount, s.29,..7a.OQ 


FOR OPERATOR'S USE	 FOR GOVERNMENT USE ONLY 


ITEMS OF COSTS
Monthly


Total 


(1)


	


	
'1Contracts: 


Short Form 
Drilling	 4.v;	 1,202.23 
Bulldozing------------------------------------


Totals To Date	 Approved	 Approved Totals	 Approved Totals 
Monthly Total Previously Reported	 To Dat, 


,.766.8O ------


Totals Previously 
Reported 


CrosScutting....) S1QiG.fL 
Drifting--------)Zitti1 k,0?.1Q 


(2) Labor and Supervision:
.. ----------------
.. 
.. ................. 


Labor---------------------------------


(3) Operating Mat'ls. and Supplies: 


Supervision--------------------------
Technical Services-----------------


Timber---------------------------------------
-------------------.	 . .-- -------------


3O96. PipeCeaSQri3---------------
TrackceBaQ3e3----------- 36.00 
Ven.ti1ationpipa------- --


L,O7L1i Other-------------------------------
(4) Operating Equipment: 


Rental 
Purchase................................. 
Depreciation----------------------------


(5) Initial Rehabilitation and Repairs.. ....... 
.	 .... 


(7) Miscellaneous: 
(6) New Bldgs., Improvements, etc--------


Sampling and Analysis................... 
Repairs to Equipment----------------


Payroll Taxes---------------------------------
Liability Insurance----------------------


transpor&atic n- ----- - -


(8) Contingencies (specify): 


TOTALS	 I,$Q27
I certify that the above , bill is correct and just nd that payment therefor has not 


been received.	 iIighlafldusS'ut'prjsa Conaoidatei 
Date 13C, 1 19Spayee	 Zning Cnpany 


Per Za Q..r?jJ	 Title 
• When a voucher Is signed or receipted in the namçjof a company or corporation, the name of the person writing 


the company or corporate name, as well as the capacity in which he signs, must appear. For example: "John 
Doe Company, per John Smith, Secretary," or "Tthasurer," as the case may be. 


- NOTE.—TItle 18, U. S. Code (Crimes), sectIon 1001, makes ii a criminal offense to make a willfully 
false statement or representation to any department or agency of the United States as to any matter wUhin its 
jurisdiction.


(Instructions on reverse)


Pursuant to authority vested in me, I certify 
that this account is correct and proper for pay-
ment in the amount of: 


Signature
(Au horiced Certifying Officer) 


Date t&5. No. -----
(See other side)	 ' 







(Fos Government use only) 


CERTIFICATION BY GOVERNMENT REPRE8ENTATIVE: 


I certify that to the beat of my knowledge and belief the contractor submitting this voucher is operating a Defense Minerala 


Exploration Administration project under Contract No. 	 in accordance with the terms of the contract. 


Sig2tuI -Qa------------Title	 Date	 - 


APPROVAL v MEA EXECUTIVE OFFICER OR ALTERNATE: 


Signature	 -- Title ) 44- t49-sj	 Date 


MONTHLY REPORT OF OPERATOR 
The Operator' (Contractor) of an exploration, project is 


required to make a monthly report to the Government 
through the Regional Executive Officer. This report con-
sists of three parts as follows: 


(a) •Form MF-104—Operator's Monthly Report and 
Voucher.—This form details expenditures and consti-
tutes a voucher for reimbursing the Operator for the 
Government's share of costs; 


(b) Form MF-1 04A—Operator 's Unit Cost' and Prog-
ress Report.—This is a statistical report of expenditures 
which shows costs for the various types of operation; 
and


(c) Narrative.—A concise narrative deséription of 
progress made, results accomplished, and any unusual 
difficulties encountered must be furnished as an attach-
ment to this Report and Voucher. Wherever possible, 
the narrative is to be illustrated with maps or sketches 
showing formations penetrated and location and assays 
of samples taken as well as advances in workings. In 
the case of diamond drilling or churn drilling, the loca-
tion and inclination of holes is to be shown on a map; 
logs and assays also are to be submitted. 


The Monthly Report of Operator should be prepared in 
an original and four copies all of which must be sent to the 
Executive Officer of the Region not later than the 15th of 
the month following. 


Preparation of Form MF-1 04—Operator 's Monthly Report 
and Voucher.—All the applicable spaces in Forin MF-104 
should be filled in by the Operator, and the Operator or his 
agent should sign the certification in the lower left corner of 
the form. 


The items of costs are arranged in the order they appear 
in Article 6 (a) of Form MF-200 (Revised February 1952), 
however, this form is readily adaptable for use ip reporting 
activities under other contract forms. 


Under Item (1) delete words "Short Form" if the contract 
is a sub-contract under Form MF-200; and delete word 
"Independent" if the contract reported is on Form MF-200 
(A). Also, report work paid for on a unit basis under con-
tract Form MF-200 as though it were performed under an 
independent contract. 


Under Item (2) include labor, supervision , and technical 
services incurred for the exploratory operations. Do not 
include labor, supervision and technical services used for 
work .performed under items (5) and (6). 


Under Item (3) include the costs of material and supplies 
used in the project other than that used under items (5) 
and (6). 


Under Item (4) appear the three types of operating equip-
ment expenditures, that is, rental, purchase and depreciation. 
The expenditures made for renting equipment belonging to a


•third party will be reported under "Rental". The amount 
paid or duly obligated for payment for the purchase of equip-
ment will be reported under "Purchase". The amount of 


,expenditures due t4he Operator to reimburse him for deprecia-
tion of equipment owned will be reported under "Deprecia-
tion". 


Item (5) comprises costs of labor, supervision, technical 
services, materials, etc., which are used in the initial rehabili-
tation and repair of existing buildings, installations, fixtures 
and equipment. These costs, therefore, should not be reported 
under items (2) and (3). 


Item (6) includes the labor, supervision, technical services, 
• materials, etc., used in the installation or construction of new 
buildings, fixed improvements, etc.', necessary for the project. 
These costs, therefore, should not be 'reported under items 


,(2) and (3). 
Item (7) covers+miscellaneous types of expenditure such as 


payroll taxes, liability insurance, workmen's compensation 
'insurance, repairs' to equipment and sampling and analysis. 
,Only that part of payroll taxes, liability insurance and 
workmen's compensation which are paid by the operator 
should be reported under item (7). The share paid by 
the employee as a payroll deduction is to be included 
under item (2) as , labor costs. 


Item (8) includes any unforeseen costs not included in the, 
other seven categories. 


The original of Form MF-104 when submitted for reim-
bursable expenses incurred under contract Form MF-200 
must be supported by original documentation or by certified 
copies of purchase orders, payrolls or transcripts of payrolls, 
unless such docurfientation has been waived by the Regional 
Executive Officer. This certification may be stated thus, 
"Certified True Copy (or Transcript)", followed by appro-
priate signature. If the Executive Officer of the Region 
determines that a,contract under Form MF-200 should have 
an "on-site" audit, that is, a Government auditor should 


'make an audit of the Operator's books and records of account, 
the Operator need not support his monthly voucher with 
original or certified documents except in cases of equipment 
purchases whose individual costs exceed $50.00. In these 
cases the original or a certified copy of the purchase order or 
invoice should be attached to the Monthly Voucher. N. B.—
Only the original of Form MF-104 is required to be docu-
mented. The four copies of Form MF-104 are not to be 
thus supported. 


Form MF-104 submitted for reimbursement under fixed 
price contracts on Form MF-200 (A), however, are not re-
quired to be supported by documentation of any kind. The 
Operator will submit his claim under item (1) ,of Form 
MF-104 by deleting as stated above the word "Independent" 
and by showing the number of feet or other units immediately 
after the appropriate descriptive word, such as, drilling, bull-
dozing, crosscutting, drifting, etc., and giving the "Monthly 
Total" amount due. "Totals Previously Reported", and 
"Totals to Date" columns should also be filled in. 


GPO 872893







J3udget Bureau No. 42-R1151.2 
(ApriL1952)


UNITED STATFS
DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS EXPLORATION ADMINISTRATION 	 7 


OPERATOR'S UNIT COST AND PROGRESS REPORT 


Month of jQCl11bor 195S	 Docket No. DMEA 661	 Contract No. c!I 
Operator's Name ll2h1afld'U'pZ'thO Consoli6ated	 Minerals 


Address	 o.1&ce.,Idah--------------------------------------------------


OPERATION Coais Pats I TJNITS Tuis II CJNIT	 MONTH I Mowrn	 Cosre o DAm
Uatrs TO	 UNIT Cosrs 


DATE	 TO DATE


AUTHORIZED BY CONTRACT 


rjnits	 I	 Unit Costs 


Drifting-------).................... 
Crosscutting.)..................... 
Raising............................... 
Shaft--------------------------------
Winzes 
Drilling: Core...................... 


Churn 
Auger.................... 


.......... 
Trenching........................... 
Test Pits............................ 
Roads and Trai1s.._ 
D1lLtatictna____________


IIiiItI Io.62I 11111	 III IIII;CI.lIIIII8h8IIIIi 


iitL L,$6tL.L6 --329gb..2,766438... 


--------;co---


bats inc lude&i: riftingC: erøicti 


12jL. 


J.2L 2.,1QQ 


II1OI,xT III IIIIZIIi 


ting.------------UQ--


TOTAL DISTRIBUTED CoSTS	 -I--------------- II..--3Q1i2- -


kQQQ........... 


TOTAL COSTS 
AUTHOIUZRD BY 


Operating Equipment Purchase&............................. 
Initial Rehabilitation and Repairs............................ 
New Buildings, Improvements, etc---------------------------


TOTAL Cosvs-----------------------------
.3,, The undersigned company, and the omcial executing this certirrcation on its. 


behalf, hereby certify that the information contained in this report is correct and 
complete to the jest of their knowledge and belief.. 


11igh1and.$urprise Consolidat 
Date	 Operator 


Per )1)---4f Title	 tQaauz7... 


—k. NOTE.—TItIe 18. U. S. Code (Crimes), section 1001, makes a criminal offense to makes willfully 
false statement or representation to any department or agcncy of the United States as to any matter within 
Its jurisdiction.


(Instructions on reverse) 


(For Gove!nment ute only) 


/f9bVt'


iiiiiiiiiiiiiiiiiiii__iiiiii._iiiiiiiiIii___iiiii 


REMARKS:.................................................... 







INSTRUCTIONS 


Preparation of Form MF-104A---Operator's Unit Cost and Progress Report.—Applicable 
places on Form 104A should be filled in by th Operator. The purpose of thIs form is 
twofold as follows: (1) to furnish the supervising engineers and other administrators with 
statistical information necessary to better determine the progress of the project; and (2) to 
furnish more permanent information on mining costs for future use. The more important. 
phases of operation on which permanent information is desired have been outlined in the 
form. There are blank lines, however, for those unusual phases which may need to be 
reported for a particular project. . It will be necessary for the Operator to distribute his 
costs among the applicable phases reported with the exception of t.hree items the costs of 
which are not to be distributed by the Operator. These three items are: "Operating Equip-
ment Purchased", "Initial Rehabilitation and Repairs", and "New Buildings, Improve-
ments, etc." The reason for not distributing these items on a monthly basis is doubtless 
clear to the Operator, since such . distribution might well overstate the cost for any one 
month or period short of the entire contract period. 


Form MF-104A has been designed to tie in with Form MF--104 for both monthly and 
cumulative costs. The "Total Costs" on Form MF-104A for each month should equal 
the monthly "Total Costs" as reported on Form MF-104. This is also true of the "Total 
Costs To Date". 


In preparing Form MF-104A, it will be necessary frequently to distribute certain 
costs over a number of items. For instance, supervisory and engineering costs may have 
to be distributed over several phases, such as, drifting, crosscutting, raising, etc., provided 
that these items were reported active for the month. Such distributions should be made 
on the basis of time spent on the various phases, on man days of labor charged to such 
phases, or on some other equitatMe basis. "Operating Equipncent", "Initial Rehabilita-
tion and Repairs", and "New Buildings Improvements, etc.", will be distributed to the 
several phases of the project by the Washington Office of DMEA at the close of the project 
if determined necessary. The last two columns headed "Authorized by Contract" will be 
filled in by the Operator if such information is found in the contract. This information is 
usually a part of Exhibit "A" of the contract. A space for remarks has been provided for 
the use of the Operator to call attention to any unusual circumstances causing excessive or 
disproportionate unit costs. 	 .	 .	 .


a


GPO 872894















hii.86-------
239.9a------


1,Thi.18-------
1.,263.3C.------


24LQg I&92.Il5-------
-- -.. 1,L.93.a? -


2,17.0D--------


S65,00 


61o49 


106.56-------


4/SJI 


1.00.00--- -----------------


1,:2Q2,2i 


b,Sa3..oh 
600.00 


1,7O.9i 
i,2O4O 
J92.Ii! 


1L3.31 


33.21


73L98. 


193.12--


'a 
11U.62 


732.9$ 


1303.00--


35L4.7-1--


7-3.35--
985.OQ


Pursuant to authority vested in me, I certify 
that this account is correct and proper for pay-
ment in the amount of: 


Fo'rm ()	 UNITED STATES	 Budget Blseau No. 42-R1036.5 
•	 PARTMENT OF THE INTERIOR 


DEFENSE MINERALS EXPLORATION ADMINISTRATION 


OPERATOR'S MONTHLY REPORT AND VOUCHER 


Month of QQtO1er	 -, 195.5	 Docket No. DMEA 366I	 Contract N IdYfl"E819 
Operator's Name *	 Minerals 


Address --------X9,WaUaC4.idl)-------------------------------------------------------------------
Contract Amount, s9J7Q.OQ.	 Government Participation: .SL%	 Amount, $2.9!,13OQ 


ITEMS OF COSTS


FOR OPERATOR'S USE 


Monthly	 Totals Previously 	 Totals To Date 
Total	 Reported


FOR GOVERNMENT USE ONLY 


Approved	 Approved Totals	 Approved Totals 
Monthly Total Previously Reported	 To Date 


(1) lContracts: 
Short Form 


Drilling------------------------------
Bullcozing------------


(crosscutting_E4 - 
Drifting 


(2) Labor and Supervision: 


Supervision----------------
Technical Services-----------


(3) Operating Mat'ls. and Supplies: 
Timber------------------------------
---------------------
Pipe.&acCeaSOXies----- -
Track:aCCe3$OXie5----
Vaationpip ....... 
flther----------------------------


(4) Operating Equipment: 
Rental-------------------------------
Purchase----------------------------
Depreciation-----------------------


(5) Initial Rehabilitation and Repairs.. 
(6) New Bldgs., Improvements, etc 
(7) Miscellaneous: 


Repairs to Equipment........... 
Sampling and Analysis.......... 
Payroll Taxes----------------------
Liability Insurance............... 
EauiDtrans1ortatio1


it --
i1Li
	


Lql3dA 


424P---
2'v,- p- ---


72,qr---


,---	 - 


1---3-f------


(8) Contingencies (specify): 


TOTALS------------------------------- O..3I4 I1	 26, 1iS.9Q 
I certify that the above bill is correct and just nd that payment therfor has not 


	


been received. 	 lligh].and..$urprise Consolicatei 
Date k'JP6 'U'55-------*payee ---- -i1tniiig--Coiany----------


	


Per J&	 A44sA+. Title CI'.Elt	 .TXL81UOr 
When a voucher is signed or receipted in the namefl f a company or corporation, the name of the person writing 


the company or corporate name, as well as the ca_parity in which he signs, must appear. For example: "John 
Doe Company, per John Smith, Secretary," or "Treasurer," as the case may be. 


-*' NOTE.—TltIe 18, U. S. Code (Crimes), sectIon 1001, makes it a criminal offense to make a willfully 
false statement or representation to any department or agency of the United States as to any matter wIthin Its 
Jurisdiction.


(Instructions on reverse)


Signature ----
(Authorized Certifying Officer) 


Date JL-u. No. 
(See other side) 







(For Government use only) 


CERTIFICATION BY GOVERNMENT REPRESENTATIVE: 


I certify that to the best of my knowledge and belief the contractor submitting this voucher is operating a Defense Minerals 


Exploration dministration project under Contiact No.	 in accordance with the terms of the contract. 


Signi1e	 Title	 Date 


APPROVAL B DMEA EXECUTIVE OFFICER OR ALTERNATE: 


	


-------Title	 -' ----Date


MONTHLY REPORT OF OPERATORS 
The Operator (Contractr) of an exploration project is 


required to make a monthly report to the Government 
through the Regional Executive Officer. This report con-
sists of three parts as follows: 


(a) Form MF-104---Operator's Monthly Report and 
Voucher.—This form details expenditures and consti-
tutes a voucher for reimbursing the Operator for the 
Government's share of costs; 	 - 


(b) Form MF-104A----Operator's Unit Cost and Prog-
ress Report.—This is a statistical report of expenditures 
which shows costs for the various types of operation; 
and


(c) Narrative.—A concise narrative descriiition of 
progress made, results accomplished, and any unusual 
difficulties encountered must be furnished as an attach-
ment to this Report and Voucher. Wherever possible, 
the narrative is to be illustrated with maps or sketches 
showing formations penetrated and location and assays 
of samples taken as well as advances in workings. In 
the case of diamond drilling or churn drilling, the loca-
tion and inclination of holes is to be shown on a map; 
logs and assays also are to be submitted. 


The Monthly Report of Operator should be prepared in 
an original and four copies all of which must be sent to the 
Executive Officer of the Region not later than the 15th of 
the month following. 


Preparation of Form MF-104—Operator's Monthly Report 
and Voucher.—All the applicable spaces in Form MF-104 
should be filled in by the Operator, and the Operator or his 
agent should sign the certification in the lower left corner of 
the form. 


The items of costs are arranged in the order they appear 
in Article 6 (a) of Form MF-200 (Revised February 1952), 
however, this form is readily adaptable for use in reporting 
activities under other contract forms. 


Under Item (1) delete words "Short Form" if the contract 
is a sub-contract under Form MF-200; and delete word 
"Independent" if the contract reported is on Form MF-200 
(A). Also, report work paid for on a unit basis under con-
tract Form MF-200 as though it were performed under an 
independent contract. 


Under Item (2) include labor, supervision and technical 
servies incurred for the exploratory operations. Do not 
include labor, supervision and technical services used for 
work perfqrmed under items (5) and (6). 


Under Item (3) include the costs of material and supplies 
used in. the project other than that used under items (5) 
and (6). 


Under Item (4) appear the three types of operating equip-
ment expenditures, that is, rental, purchase and depreciation. 
The expenditures made for renting equipment belonging to a


third party will be reported under "Rental". The amount 
paid or duly obligated for payment for the purchase of quip-
ment will be reported under "Purchase". The amount of 
expenditures due the Operator to reimburse him for deprecia-
tion of equipment owned will be reported under "Deprecia-
tion". 


Item (5) comprises costs of labor, supervision, technical 
services, materials, etc., which are used in the initial rehabili-
tation and repair of existing buildings, installations, fixtures 
andequipment. These costs, therefore, should not be reported 
under items (2) and (3). 


Item (6) includes the labor, supervision, technical services, 
malerials, etc., used in the installation or construction of new 
buildings, fixed improvements, etc., necessary for the project. 
These costs, therefore, should not be reported under items 
(2) and (3). 


Item (7) covers miscellaneous types of expenditure such as 
payroll taxes, liability insurance, workmen's compensation 
insurance, repairs to equipment and sampling and analysis. 
Only that part of payroll taxes, liability insurance and 
workmen's compensation which are paid by the operator 
should be reported under item (7). The share paid by 
the employee as a payroll deduction is to be included 
under item (2) as labor costs. 


Item (8) includes any unforeseen costs not included in the 
other seven categories. 


The original of Form MF-104 when submitted for reim-
burable expenses incurred under contract Form MF-200 
must be supported by original documentation or by certified 
copies of purchase orders, payrolls or transcripts of payrolls, 
unless such documezitation has been waived by the Regional 
Executive Officer.. This certification may be stated thus, 
"Certified True Copy (or Transcript)", followed by appro-
priate signature. If the Executive Officer of the Region 
determines that a coptract under Form MF-200 should have 
an "on-site" audit, that is, a Government auditor should 
make an audit of the Operator's books and records of account, 
the Operator need not support his monthly voucher with 
original or certified documents except in cases of ecpiipment 
purchases whose individual costs exceed $50.00. In these 
cases the original or a certified copy of the purchase order or 
invoice should be attached to the Monthly Voucher. N. B.—
Only the original of Form MF-104 is required to be docu-
mented. The four copies of Form MF-104 are not. to be 
thus supported. 


Form MF-104 submitted for reimbursement under fixed 
price contracts on Form MF-200 (A), however, are not re-
quired to be supported by documentation of any kind. The 
Operator will submit his claim under item (1) ..of Form 
MF-104 by deleting as stated above the word "Independent" 
and by showing the number of feet or other units immediately 
after the appropriate descriptive word, such as, drilling, bull-
dozing, crosscutting, drifting, etc., and giving the "Monthly 
Total" amount due. "Totals Previously Reported", and 
"Totals to Date" columns should also be filled in. 


GPO 872893







Budget Bureau No. 42-R 1151.2 fl, • O1fl MF-104A
(April 1962)


UNITED STATES 
DEPARTMENT OF THE INTERIOR


]EcE1V2ED DEFENSE MINERALS EXPLORATION ADMINISTRATION 	 -. 


•	 OPERATOIR'S UNIT COST AND PROGRESS REORT D.0 5 


Month of QtQkfW-----195	 Docket No. DMEA .M6J4 	 Contract No. 
Operator's Name	 ------------	 Minerals	 c±nC 


Address --------XI32,a&Qi8Q---------------------------------------------------------------------------


.&UTRORIZED BY CONTRACT 
II Cowrs Pnra	 Urrs Pats II	 I Utms ro I UNIT CosTs II Moxru	 I Morm	 COSTS TO DATE	 DATE	 I TO DATE


'Units	 I 


OPERATION 


Drifting-------------------
Crosscutting------------------)•--_-
Raising 


hAfth


63.3---------3i3 


Winzes 


sD1!dozirig------- -.Hra.-------
Trenching 
Test Pits---------
Roads and Tslla----------------


Drilling: Core------------------------1!cet.. 1,202.23	 23 
Churn 
Auger 


___	 6.00--	 10.00 


7Oi.4


	


1,2Qa2. 


TOTAL DISTRIBUTED CoST&.
	 27i.9Q


2,100----------


6----•-io.	 -------


AUTHORIZED BY 
CONTRACT 


Operating Equipment Purchased 
Initial Rehabilitation and Repairs 
New Buildings, Improvements, etc 


TOTAL Cos'rs----------------------------74JL4


Joo.00-----------------------------------------------


2OIO0.. 
The undersigned company, and theofficial executing this certifi'a?io'i ' 


behalf, hereby certify that the information contained in this report is correct and 
complete to the Jest of their knowledge and belief. 


igh1and"Surpriso Coso1i&ted 
Date	 Operator---------- ..1.(YttflgCOflpaXy_________________ 


Per 7/I-.4A_4
--Titlo ecrtarrOa$uZ--


-' NOTE.—TItIe 18, U. S. Code (Crimea), section 1001, makes It a criminal offense to make a willfully false statement or representation to any department or agcncy of the United States as to any matter within 
its jurisdictIon. (Instructions on reverse) 


(For Government use only) 


2 va&e'


REMARKS:







,i'.-


INSTRUCTIONS 


Preparation of Form MF-104A—Operator's Unit cost and Progress Report.—Applicable 
places on Form 104A should be filled in by thç Operator. The purpose of this form is 
twofold as follows: (1) to furnish the supervising engineers and other administrators with 
statistical information necessary to better determine the progress of the project; and (2) to 
furnish more permanent information on mining costs for future use. The more important. 
phases of operation on which permanent information is desired have been outlined in. the 
form. There are blank lines, hov.eyei, , for those unusual phases.which may need to be 
reort.ed fo'r a particular project.' It will be necessary for the Operator to distribute his 
costs among the applicable phases reported with the exception of three items the costs of 
which are not to be distributed by the Operator. These three items are: "Operating Equip-
ment Purchased", "Initial Rehabilitation and Repairs", and "New Buildings, Improve-
ments, etc." The reason for not distributing these items on a monthly basis is doubtless 
clar to th Operator, since such'distribution mig'ht well overs'tate the cost for any one 
month or period short of the entire contract period. 


Form MF-104A has been designed to tie in with Form MF--104 for bot.h monthly and 
cumulative,costs. The "Total Cpsts" on Form MF-104A for each month should equal 
the monthly "Total Costs" as reported on Form MF-104. This is also true of the "Total 
Costs To Date". 


In preparing Form MF-104A, it will be necessary frequently to distribute certin 
costs over a number of items. For instance, supervisory and engineering costs ma have 
to be distributed over several phases, such as, drifting, crosscutting, raising, etc., proided 
that these items were reported active for the month. Such distributions should be made 
on the basis of time spent on th various phases, on man'-days of labor charged to such 
phases, or on some other equitable basis. "Operating Equipment", "Initial Rehabilita-
tion and Repairs", and "New Buildings Improvements, etc.", will be distributed to the 
several phases of the project by the Washington Office of DMEA at the close of the project 
if determined necessary. The last two columns headed "Authorized by Contract" will be 
filled in by the Operator if such information is found in the contract. This information is 
usually a part of Exhibit "A" of the contract. A space for remarks has been provided for 
the use of the Operator to call attentiQntpany unusual circumtances.causing excessive or 
disproportionate unit costs.
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0	 o.. 
BIG AND-SURPkIS1 COOLIDATEO NINI COMPANY 


Doer Trail Mine, Custer County, Idaho 	 OL	 5 
•	 Docket No. DiiEL ..3661, (Lead-Zinc)' 


Contract No. Idm-E 819 


• POGSS 1PORT 
•	 October, 195	 • 


Drifting and crosscutting during the month of October, 19% . . . . . . 216 foet 
Drifting and crosscutting pre.ious1y re,orted . . . . , . 	 , , . . . . .	 147 feet 


•	 Total drifting and crosscutting to October 31, 19S! . . . . . .	 . . . . 633 teet 


Diamond drilling. durixg. October (none previous) •. . • . 	 . a •	 • , '. •• . .	 253.]. feet


Drifting and crosscutting consisted of the Loliowing: 


Extension of xnain adit crosscut ( face at October 31st WSØ 17 feet •	 • • • • from station No.33 or 11 feet from station No. 31) . . .	 . . . • 1]. feet 


Drifting on zinc vein (face at October 31st was 9 feet from 


	


station No. 32). .. . . . . . . . . •. . . . 	 . . , .	 . ', '	 . .	 19 feet 


iJriftirig on baa vein (face at Octooer 31st was )1O feet from 
•	 •	 •	 station No. 33). • . . . . . . . . . . . •• •	 , . a a •	 •	 . . . .	 133 feet 


	


Crosscut for diamord drill station, holes t'Ios. 8, 9 and 10 . . a •	 13 feet 


Crosscut for diamond drill station, holes os. 11 and 12 . a a a	 10 feet 


Total drifting and 'rossentting . . . 	 .	 . .	 . .	 .	 216 feet


Diamond drilling consisted of the fol1owng. 


hole NO. 6	 . . •	 . .	 a •	 . . . a	 . a • a a a .	 . . . .	 101 feet 
•	 Hole. No • 7. . . . a a	 a a •' a, • . a • • 	 a a a a a • a a a . • a • a • a a a 	 8	 feet 


Hole t'o, B . .	 . a a • a a • a a a a	 •	 • a a	 a a	 e a	 20.9 feet 
• Hole NO • 9 a a a •	 • a a	 •• •. a a •a a a • a s. . • a a • . • a •a a • • 	 1..6 .2 feet 


Total diamond drilling a 	 a a • • • a •a a' a ., a a a e a a a a •	 2S3.1 feet 


The crosscut penetrated an altered limestone zone with ample garnet and epidote 
and finely disseminated lead and zinc • After reaching the footwal I of this zone, 
which is represented by silicified argillites, the mineialized limestone zone was 
followed by the "lead vein drift?? . This zone is 10 feet wide at the place where it 
was intersected by the crosscut and it assays 1.S zinc, 0.6 lead arid 0.2 ounces of 
silver. The vein ha a N 070 W stz Ike aria it cLips approximately 7(O west. 


The lead vein irift rollowecL tho 4bOVe e bi ike and the quality of the ox e 
gradually improved to a comparatively high grade lead and in re with fitictuating 
width, which at all times was wider than the drift. Ore was picked tp in 7 to 8 
feet long test holes in both the footwall ancL the hanpingwall until the vein 'Was 
sharply cut off by an intErtongued argllite zone at about 70 feet from the cross-
cut. A fragnent, or a displaced part of the vein, reappeared for a 'iort distance 
at about 90 foot from the crosscut in the west wall oi the dri±t. Drifting here 
was stcped intil Qiamond cr111 holes could locate the d Leplaced ye ft. D.amond 
drill hole No. 3 aiming at this oa1 had to be abandoned after thil.Ling 20.9 feet 
because it sartod to cave badly t about 17 feet A paralel]. hole ha boon dri'ven
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11L7.Q-------140-------


705.03 1,207 .1i9 4
-•-------


319.6b-----------7.3a9$--------





kGo.00--------





U9.2)i-------35h.71--------


L2	 '---------2iS--------
1,20L93------1201.93L...................... 


IIIIIIIIII)I 


:::::x::::::::::::::: 


2,16,Q2------8,31.98 
97...QO 


6Qt.98]--------


w. 


• Farm M-iO4 (Re.).	 UNITED STATES	 Budget Bureau No. 4 2-R 1036.4 
(.prJ 1952)	 Approval expires 6-30-53. 


PARTMENT OF THE INTERIOR - 
DEFENSE MINERALS EXPLORATION ADMINISTRATION 


OPERATOR'S MONTHLY REPORT AND VOUCHER 
OCT 3 1 95 


Month of ---- -Septenib--, 1955.	 Docket No. DMEA 366k	 Contract No. Idfl1E829-------
Operator's Name	 Minerals _LeadZinc.. 


Address -------------------------------------------------------------------------------------
Contract Amount, s..5,5lQ.OQ-----Government Participation: .5Q-%	 Amouit, $-29l&5.00--------- -


ITEMS OF COSTS


FOR OPERATOR'S USE 


Monthly	 Totals Previously	 Totals To Date 
Total	 Reported


FOR GOVERNMENT USE ONLY 


Approved	 Approved Totals	 Approved Totals 
Monthly Total Previously Reported	 To Date 


(1)4ds
Contracts: 


Short Form 
Drilling--------------------------------
Bulldozing---------------------------56OQ 
Crosscutting--------------------------
Drifting 


(2) Labor and Supervision: 
Labor$J.OisAZitte1- ,9h&.91i 


Technical Services 
(3) Operating Mat'ls. and Supplies: 


Supervision---------------------------


Timber......tLe --------------
Explosives 


TrackL -,------------------


---------------------------Oher 50'A86 ---------------------------
(4) Operating Equipment: 


Rental------------------------------------


413..31 
(5) Initial Rehabilitation and Repairs..


4QQ:.00 


Purchase................................. 
Depreciation--------------------------


(7) Miscellaneous:
?3J47 


(6) New Bldgs., Improvements, etc-----


Sampling and Analysis: 
Payroll Taxes-------------------------------


Repairs to Equipment-------------


Liability Insurance--------------------
....................... 


(8) Contingencies (specify):


I certify that the above bill is correct and just nd that payment therefor has not 
been eceive. r'r'	 High1andurprise Consolidated 
Date	 *Payee 


Per	 Title 
Wheii a voucher Is signed or receipted in the name a company or corporation, the name of the person writing 


the company or corporate name, as well as the capacity in which he signs, must appear. For example: "John 
Doe Company, per John Smith, Secretary," or "Treasurer," as the case may be. 


—* NOTE.—Title 18, U. S. Code (Crimes), section lOot, makes It a criminal offense to make a willfully 
false statement or representation to any department or agency of the United States as to any matter within its 
jurisdiction. 


•	 (Instructions on reverse)


Pursuant to authority vested in me, I certify 
that this acoount is correct and proper for pay-
ment in the amount of:.' 


Signature áZL(------------------------------
(Authorized Certifying Officer) 


Date / fl/aou. No. 
(See other side) 







(For Government use only) 


CERTIFICATION BY GOVERNMENT REPRESENTATIVE: 


I certify that to the best of my knowledge and belief the contractor submitting this voucher is operating a Defense Minerals 


Exp1oration Administration project under Contract No.	 in accordance with the terms-of the contract. 


Signatt(r'- --------------------------Title	 - Date--------------


APPROVAIVBY DMEA EXECUTIVE OFFICER OR ALTERNATE: 


SigiJJe	 -------------- Title----Date 


MONTHLY REPORT OF OPERATOR 
The Operator (Contractor) 'of an exploration project is 


required to make a monthly report to the Government 
through the Regional Executive Officer. This report con-
sists of three parts as follows: 


(a) Form MF-1O4—Operitor's Monthly Report and 
Voucher.—This form details exjenditures and consti-
tutes a voucher for reimbursing the Operator for the 
Government's share of costs; 


(b) Form MF-1 04A—Operator 's Unit Cost and Prog-
ress Report.—This is a statistical report of expenditures 
which shows costs for the various types of operation; 
and


(c) Narrative.—A concise narrative description of 
progress made, results accomplished, and any unusual 
difficulties encountered must be furnished as an attach-
ment to this Report and Voucher. Wherever possible, 
the narrative is to be illustrated with maps or sketches 
showing formations penetrated and location and assays 
of samples taken as well as advances in working. In, 
the case of diamond drilling or churn drilling, the loca-
tion and inclination of holes is to be shown on a map; 
logs and assays also are to be submitted. 


The Monthly Report of Operator should be prepared in 
an original and four copies all of which must be sent o the 
Executive Officer of the Region not later than the 15th of2 
the month following. 


Preparation of Form MF-104—Operator 's Monthly Report 
and Voucher.—All the applicable spaces in Form MF-104 
should be filled in by the Operator, and the Operator or his 
agent should sign the certification in the lower left cofner of 
the form. 


The items of costs are arranged in the order they appear 
in Article 6 (a) of Form MF-200 (Revised February 1952), 
however, this form is readily adaptable for use in reporting 
activities under other,contract forms. 


Under Item (1) delete words "Short Form" if the contract 
is a sub-contract under Form MF-200; and delete word 
"Independent" if the contract reported is on Form MF-200 
(A). Also, report work paid for on a unit basis under con-
tract Form MF-200 as though it were performed under an 
independent contract. 


Under Item (2) include labor, supervision and technical-
services incurred for the. exploratory operations. Do not 
include labor, supervisi9n and technical services used for 
work performed under items (5) and (6). 


Under Item (3) include the costs of material and supplies 
used in the project other than that used under items (5) 
and (6). 


Under Item (4) appear the three types of operating equip-
ment expenditures, that is, rental, purchase and depreciation. 
The expenditures made for renting equipment belonging to a


third party will be retorted under "Rental". The amount 
paid or duly obligated for payment for the purchase of equip-
ment will be reported under "Purchase". The amount of 
expenditures due the Operator to reimburse him for deprecia-. 
tion of equipment owned will be reported under "Deprecia-
tion". 


Item (5) comprises costs of labor, supervision, technical 
services, materials, etc., which are.used in the initial rehabili-
tation and repair of existing buildings, installations, fixtures 
and equipment. These costs, therefore, should not be reported 
under items (2) and (3). 


Item (6) includes the labor, supervision, technical services, 
materials, etc., used in 'the installation or construction of new 
buildings, fixed improvements, etc., necessary for the project. 
These costs, therefore, should not be reported under items 
(2)'dnd (3). 


Item (7) covers miscellaneous types of expenditure such as 
payroll taxes, liability insurance, workmen's compensation 
insurance, repairs to equipment and sampling and analysis. 
Only that part of payroll taxes, liability inurance and 
workmen's compensation which are paid by the operator 
should be reported under item (7). The share paid by 
the employee as a payroll deduction is to be included 
under item (2) as labor costs. 


Ithm (8) includes an' unforeseen costs not included in the 
other seven categories. 


The original of Form MF-104 when submitted for reim-
bursable expenses incurred under contract Form MF-200 
must be supported by original documentation or by certified 
copibs of purchase orders, payrolls or transcripts of payrolls, 
unless such documentation has been waived by the Regional 
Executive Officer.. This certification may be stated thus, 
"Certified True Copy (or Transcript)", followed by appro-
priaje signature. If ,the Executive Officer of the Region 
determines that a contract under Form MF-200 should have 
an "on-site" audit, that is, a Government auditor- should 
make an audit of the Operator's books and records of account, 
the Operator need not support his monthly voucher with 
original or certified documents except in cases of equipment 
purchases whose individual costs exceed $50.00. In these 
cases the original or a certified copy of the purchase order or 
invoice should be attached to the Monthly Voucher. N. B.—
Only the original of Form MF-104 is required to be docu-
mented. The four copies of Form MF-104 are not to be 
thus" supported. 


Form MF-104 submitted for reimbursement under fixed 
price contracts on Form MF-200- (A), however, are not re-
quired to be supported by documentation of any kind. The 
Operator will submit his claim under item '(1)' of Form 
MF-104 by deleting as stated above the word "Independent" 
and'by. showing the number of feet or other units immediately 
after the appropriate descriptive word, such as, drilling, bull-
dozing, crosscutting, drifting, etc., and giving the "Monthly 
Total" amount due. "Totals Previously Reported", and 
"Totals to Date" columns should also be filled in. 


GPO 83.38478







AUTHORIZED BY CONTRACT 


Units	 Unit Costs 


ziiiii


UNIT Cosrs 
TO DATE


---S----------


TOTAL Coars 
AUTHORIZED BY 


Fori,' MF-lOiA
	 Budget Bureau No. 42-R 1151.1 


(April1952)
	


Approval expires 6-30-53. 


V


	


	 UNITED STATES 
DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS EXPLORATION ADMINISTRATION 


OPERATOR'S UNIT COST AND PROGRESS REPORT OCT 3 1 195 


Month of I.PInb-	 195	 Docket No. DMEA 36.6b 
Operator's Name	 _________ 


Address JPX---- --Waila Idaho 
I	 II	 I	 II	 I


Contract No. X&aLB19 
Minera1sLed!ZinC-------------


UNITS THIS II 	 I UNITS TO 
MoN	 Coma o DATE I DATE


I COSTS Tms OPERATION	 UNIT Ii MONTH 


Drifting-------1--------------------------
Crosscutting.----------------------Ft-----73Q...7)  
Raising-----------------------------------------
Shaft8------------------------------------------
Winzes-----------------------------------------
Drilling: Core...------------------------------


Churn 
Auger 


-----------------Hra 
Trenching---------------------------------------------------------
Test Pits----------------------------------------------------------
Roads and Trail&	 ------------------------------------------


TOTAL DISTRIBUTED CosT&	 8322!ik. 


Operating Equipment Purchased.. 
Initial Rehabilitation and Repairs 
New Buildings, Improvements, etc---------i4QQQQ.. 


TOTAL COSTS--------------------------


----


$5aQ -- --


-----------Jo_o_._oQ----------------------------------------------------


- 


REMARKS: ----------------------------------------------------


----------------------------------------------------------------------------------------------


-.' NOTE.—TltIe 18, V. S. Code (Crimes), section 1001, makes It a criminal offense to make a w1Uflly 
false statement or representation to any department or agcncy of the United States as to any matter within 
Its jurisdiction.	 __ ---------------------


(Instructions on reverse) 


The undersigned company, and theofficial executing this certi,ti 
behalf; hereby certify that the information • contained in this report is correct and 
completeto the jest of their knowledge and belief: 


Highiand. Surprise Consolidati 
Date	 Operator-------- tthingQQflpany___________________ 


Per 21A.2-	 - Titlo &&retarytreasurer---


(For Government use only)







INSTRUCTIONS 


Preparation of Form MP-104A---'Operator's Unit Cost and Progress Report.—Applicable 
places on Form 104A should be filled in by the Operator. The purpose of this form is 
twofold as follows: (1) to furnish the supervising engineers and other administrators with 
statistical information necessary to better determine the progress of the project; and (2) to 
furnish more permanent information on mining costs for future use. The more important 
phases of operation on which permanent information is desired have been outlined in the 
form. There are blank lines, however, for those unusual phases which may need to be 
reported for a particular project: -I-t--will-be necessary. for the Operator to disfribute his 
costs among the applicable phases reported with the exception of three items the° costs of 
which are not to be distributed by the Operator. These three items are:. "Operating Equip-
ment Purchased", "Initial Rehabilitation and Repairs", and "New Buildings, Improve-
ments, etc." The reason for not distributing these items on a monthly basis is doubtless 
clear to the Operator, since -such distribution might well overstate the cost for any one 
month or period short of the entire contract period. 


Form MF-104A has been designed to tie in with Form MF--104 for both monthly and 
cumulative costs. The "Total Costs" on Form MF-104A for each month should equal 
tle ihonthly "Total Costs" as reporIed on Form MF-104. This Is also true of the "Total 
Costs To. Date". 


In preparing Form MF-104A, it will be necessary frequently to distribute certain 
costs over a number of items. For instance, supervisory and engineering costs -may have 
to be distributed over several phases, such as, drifting, crosscutting, raising, etc., provided 
that these items were reported active for the month. Such distributions should be made 
on the basis of time spent on the various phases, on man days of labor charged to such 
phases, or on some other equitable basis "Operating Equipmnt", "Initial Rehabilita-
tion and Repairs", and "New Buildings Improvements, etc.", will be distributed to the 
several phases of the project by the Washington Office of DMEA at the close of the project 
if determined necessary. The last two columns headed "Authorized by Contract" will be 
filled in by the Operator if such information is found in the contract. This information is 


- usually a part of Exhibit -"A" of th& contract. A space for remaks has been provided- for 
the use of the Operator to call attention to any unusual circumstances causing excessive or 
disproportionate unit costs. 	 -	 -	 - -	 .


I
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HIG:ND-5IJRPRISE CONSOLIDATED NININI.MANY 
Deer Trail Mine, Custer County, Idaho 
Docket No. DEA366I (Lead-Zinc) 


Contract No. Idm-E 619 


PROGRESS REPORT 
September, 1955	 OCT I 


Progress during the month of September was as follows: 


Crosscutting..... ............ 	 ..'l95feet 
Drifting oiri the footwall of the zinc vein . . . . . 	 76 feet 
Station for Diamond Drill Hole No. 6 . . . . . . . . . 	 13 feet 


Total crosscutting and drifting during the month . . . 28b feet 


The crosscutting during the month consisted of extending the diagonal 
crosscut serving as a main adit tunnel; the face of the crosscut on October 1st 
was lO1. feet north of Survey Station No. 31. The crosscut holed into an old 
tunnel as indicated on the enclosed sketch and three feet width of this 
tunnel has been deducted from the length of crosscut reported. 


After penetrating a 5W-NE trending fault zone at approximately 90 feet 
north of Survey Station No. 30, the crosscut entered a well mineralized zone 
which proved to be about 9 feet wide along the bearing of the crosscut. 
We left this ore zone at approximately 190 feet north of Station No. 30 
where we encountered a zone of hard, carbonaceous argillites, occasionally 
cut by minor faulting and calcite veinlets and irregular calcite pockets. 


The ore zone penetrated consists of limestone structures with disseminated 
pyrite, sphalerite and minor galena. Comparatively low grade zinc ore streaks, 
completely barren limestone zones and streaks of high grade ore occur within 
the zone in varying sequence. The zinc is dark colored, indicating inarmatite. 
The chemical and physical properties of this ore zthne seem to compare with the 
characteristics of the zinc outcrop which is about 200 feet to the northwest 
and at approximately 110 feet higher elevation. The replacement type of 
mineralization seems to be confined to the limestone zones. There are small 
streaks of argillites within the mineralized zone and zones of solid argillites 
to both the north and the south. 


After leaving this zinc ore zone the crosscut was extended to the NE, keeping 
a bearing of approximately N 200 E. A second ore zone was penetrated at about 
9S feet northeast of Survey Station No. 3]. or about 100 feet northeast of the 
footwall of the zinc vein. This vein has higher lead values finely disseminated 
in a limestone based rock, with zinc values occuring in a disseminated form as 
well. By the end of the month this vein had been opened up to a width of 5 feet 
with the hangingwafl not yet reached. This vein seems to have strike of 
N 15° W, dipping steeply to the west. 


A drift has been started on the footwall of the zinc vein and a, high 
grade streak of zinc ore was followed for approximately 50 feet. This was cut 
off by a barren limestone zone which, in turn, was replaced by black-gray 
argillites as shown on the enclosed map. At the end of the month we started 
to crosscut the argillites westerly in order. to reach the downward extension 
of the outcropping zinc ore body.







. 


In agreement with representatives of the DA Field Team, we cut a 
diamond drill , station for Diamond DriU Hole No. 6 which is planned to be 
drilled on a 5 SO0 W bearing. Drill stations are planned. at intervals of 
SO feet for the purpose of exploring the zone southwest of the drift. 


A shop building lS feet by L1O feet was erected close to the tunnel 
portal. The frame construction is covered with heavy tar paper. and the 
roof is covered with galvanized, corrugated metal sheets.







Fok'MF(Rev.)	 UNITED STATES 
-	 ARTMENT OFTHE INTERIOR 


DEFENSE M INERALS EXPLORATION ADMINISTRATION 


OPERATOR'S MONTHLY REPORT AND VOUCHER 
.....L	 r'r'	 -	 --


Month of '±J----L1ULL!, 1952	 Docket No. DMEA .3L4.	 Contract No. Ii'E--B1-9------- -
Operator's Name	 Minerals -Lead—zinc-- -----------


Address -------)O89al1ce,IcJ ---------------------------------------------------------------
Contract Amount, s27Q.P0----- ----Government Participation: 5O%	 Amount, $.297S5.Qo 


FOR OPERATOR'S USE
	


FOR GOVERNMENT USE ONLY 


ITEMS OF COSTS


Budget Bureau No. 42-R1036.4 
Approval expires 6-30-53. 


CWE 


UCla 1955 


Monthly	 Totals Previously 	 Totals To Date	 Approved	 Approved Totals 
Total	 Reported	 Monthly Total Previously Rported


Approved Totals
To Date 


(1) Independent1
Contracts: 


Short Form 
Drilling------------------------------------------------


Drifting 


(2) Labor and Supervision: 
Labor--- -- -- -Zittel ?,78.Q2 75.ca 
Supervision------------------------------
Technical Services


97500----


(3) Operating Mat'ls. and Supplies: 
Timber----------------------6O7.99 


Bulldozing------------------------------------------------
Crosscutting-----------------------------------------------


975.CO-------------------


Pipe-------------------------------------------


------------------


Other 1QQ3-------------------------------


(4) Operating Equipment: 


Explosives---------------------------------------------------------------
3.L7()--------------------------


---------------------


Rental 


Track--------------------------------------------------------------------------


Purchase 


-----------------------------------
-------------------------70SA03-----


31$.614-----


(6) New Bldgs., Improvements, etc 
(7) Miscellaneous: 


Depreciation-----------------------------


U9.21i--- -
Sampling and Analysis: 


(5) InitialRehabi1itationandRepairs ________ 


Payroll Taxes
)42l------


Repairs to Equipment-----------------


Liability Insurance-----------------------
1,201.93 ' p---transpo-rb. ------ -


(8) Contingencies (specify):


-------l2O1.93-------


IIIIiiiiiiiiiiiir,iiiii itii iiiiii Ii


_.p__	 --------


------ --------LLIJO 


9-- ---------


---- -----


-a---------


I certify that the above bill is correct and just nd that payment therefor has not 
been received.	 Highlanci"Surprise Consolidated 
Date ...2?0---------*payee ----------liirang--Company 


I 


Per	 •i'.L	 44	 _________ 


•%!J heii a voucher is signed or receipted in the nameAf a company or corporation, the name of the person writing 
the company or corporate name, as well as the ca_pity In which he signs, must appear. For example: "John 
Doe Company, per John Smith, Secretary,' or "Treasurer," as the case may be. 


—b. NOTE.—Tltle 18, U. S. Code (Crimes). sectIon 1001. makes it a criminal offense to make a willfully 
false statement or representation to any department or agency of the United States as to any matter within its 
jurisdiction.


(Instructions on reverse)


Pursuant to authority vested in me, I certify 
that this aeoount is correct and proper for pay-
ment in the amount of: 


Signature
uthorized Certifying Officer) 


Date/Z4ZVou. No. j1	 - "	 7 (See other side) 







(Fo, Government use only) 


CERTIFICATION BY GOVERNMENT REPRESENTATIVE: 


I certify that to the best of my knowledge and belief the contractor submitting this voucher is operating a Defense Minerals 


Exploration Administration project 	 er Contract No.	 in accordance with the terms of the contract. 


Sign 'tr	 44	 Title---Date T'


APPROVAIYBY DMEA ExEcuTIvE OFFICER OR ALTERNATE: 


./s /Signature Title fVW- - 


MONTHLY REPORT OF OPERATOR


Date _L-i- --


The Operator (Contractor) 'of an exploration project is 
required to' make a monthly report to the Government 
through the Regional Executive Officer. This report con-
sists of three parts as follows: 


(a) Form MF-1 O4—Oper it6'r 's Monthly Report and 
Voucher.—This form details expenditures and consti-
tutes a voucher for reimbursing the Operator for the 
Government's share of costs; 


(b) Form MF-104A—Operator's Unit Cost and Prog-
ress Report.—This is a statistical report of expenditures 
which shows costs for the various types of operation; 
and


(c) Narrative.—A concise narrative description of 
progress made, results accomplished, and any unusual 
difficulties encountered must be furnished as an attach-
ment to this Report and Voucher. Wherever possible, 
the narrative is to be illustrated with maps or sketches 
showing formations penetrated and location and assays 
of samples taken as well as advances in workings. In 
the case of diamond drilling or churn drilling, the loca-
tion and inclination of holes is to be shown on a map; 
logs and assays also are to be submitted. 


The Monthly Report of Operator should be prepared in 
an original and four copies all of which must be sent to the 
Executive Officer of the Region not later than the 15th of 
the month following. 


Preparation of Form MF-104—Operator's Monthly Report 
and Voucher.—All the applicable spaces in Form MF-104 
should be filled in by the Operator, and the Operator or his 
agent should sign the certification in the lower left .cother of 
the form. 


The items of costs are arranged in the order they appear 
in Article 6 (a) of Form MF-200 (Revised Februàry 1952), 
however, this form is readily adaptable for use in reporting 
activities under other,contract forms. 


Under Item (1) delete words "Short Form" if the contract 
is a sub-contract under Form MF-200; and delete word 
"Independent" if the contract reported is on Form MF-200 
(A). Also, report work paid for on a unit basis under con-
tract Form MF-200 as though it were performed under an 
independent contract. 


Under Item (2) include labor, supervision and technical 
services incurred for the exploratory operations. Do not 
include labor, supervisi9n and technical services used for 
work performed under items (5) and (6). 


Under Item (3) include the costs of material and supplies 
used in the project other than that used under items (5) 
and (6). 


Under Item (4) appear the three types of operating equip-
ment expenditures, that is, rental, purchase and depreciation. 
The expenditures made for renting equipment belonging to a


third party will be reported under "Rental". The amount 
paid or duly obligated for payment for the purchase of equip-
ment will be reported under "Purchase". The amount of 
expenditures due the Operator to reimburse him for deprecia-
tion of equipment owned will be reported under "Deprecia-
tion". 


Item (5) comprises costs -of labor, supervision, technical 
services, materials, etc., which are used in the initial rehabili-
tation and repair of eidsting buildings, installations, fixtures 
and equipment. These costs, therefore, should not be reported 
under items (2) and (3). 


Item (6) includes the labor, supervision, technical services, 
materials, etc., used in the installation or construction of new 
buildings, fixed improvements, etc., necessary for the project. 
These costs, therefore should not be reported under items 
(2) and (3).	 - 


Item (7) covers miscellaneous types of expenditure such as 
payroll taxes, liability insurance, workmen's compensation 
insurance, repairs to equipment and sampling and analysis. 
Only that part of payroll taxes, liability insurance and 
workmen's compensation which are paid by the operator 
should be reported under item (7). The share paid by 
the employee as a payroll deduction is to be included 
under item (2) as labor costs. 


Item (8) includes ary unforeseen costs not included in the 
other seven categories. 


The original of Form MF-104 when submitted for reim-
bursable expenses incUrred under contract Form MF-200 
must be supported by original documentation or by certified 
copies of purchase orders, payrolls or transcripts of payrolls, 
unless such documentation has been waived by the Regional 
Executive Officer., This certification may be stated thus, 
"Certified True Copy (or Transcript)", followed by appro-
priate signature. If .the Executive Officer of the Region 
determines that a contract under Form MF-200 should have 
an "on-site" audit, that is, a Gofernment auditof should 
make an audit of the Operator's books and records of account, 
the Operator need not support his monthly voucher with 
original or certified documents except in cases of equipment 
purchases whose individual costs exceed $50.00. In these 
cases the original or a certified copy of the purchase order or 
invoice should be attached to the Monthly Voucher. N. B.—
Only the original of Form MF-104 is required to be docu-
mented. The four copies of Form MF-104 are not to be 
thus supported. 


Form MF-104 submitted for reimbursement under fixed 
price contracts on Form MF-200- (A), however, are not re-
quired to be supported by documentation of any kind. The 
Operator will submit his claim under item (1) of Form 
MF-104 by deleting as stated 'above the word "Independent" 
and by showing the number of feet or other units immediately 
after the appropriate descriptive word, such as, drilling, bull-
dozing, crosscutting, drifting, etc., and giving the "Monthly 
Total" amount due. "Totals Previously Reported", and 
"Totals to Date" columns should also be filled in. 
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0	 -o	 Budget Bureau No. 42-R 1151.1 


	


(A r 192)	 Approval expires 6-30-53. 


UNITED STATES
DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS EXPLORATION ADMINISTRATION 


OPERATOR'S UNIT COST AND PROGRESS REPORT ) eT 2 2 


Month of	 ------ 195L	 Docket No. DMEA---------'-- Ootract No.	 _________ 
Operator's Name I	 Minerals id'ZinC 


Address---- -


AUTHORIZED BY CONTRACT 


OPERATION	 UNIT	 COSTS Tms I UNITS THIS fl 
MONTH i MONTH	 CosTs o DATa UNIrs TO	 UNIT Cosi's 


DAra	 TO DATE
Units Unit (neta 


Drifting--------------------------------





CrosscuttIng.....-----------------------I!eeik 
Raising-----------------------------------------





Shafts------------------------------------------





Winzes-----------------------------------------





Drilling: Core---------------------------------





Churn-----------------------------





Auger------------------------------





Stripping...................................... 
Trenching-------------------------------------





Test Pits--------------------------------------





Rpads and Trails..L....-----------------------


6,14.7S


TOTAL COSTS 
AUTHORIZED BY 
CONTRACT TOTAL DISTRIBUTED COST&...... 


Operating Equipment Purchased......----------------------------
Initial Rehabilitation and Repairs-----------------------------
New Buildings, Improvements, etc----------------------------


TOTAL COSTS----------------------------- 7.i6.35 -------------------


The undersigned company, and the'officiai executing this certification on its 
behalf, hereby certify that the information contained in this report is correct and REMARKS ------------------------------------------------------


completeto thejest of their knowledge and belief. 


andshrico Conolidat 'd 
Date Operator - -------- - iP-- ------------------------------------------------------------------


Per	
AQA4r 


Title ocrotari*'Treasuror	 - 


—k NOTE.—TItIe 18, U. S. Code (Crimes), section 1001, makes It a criminal offense to make a willfUlly 
false statement or representation to any department or agcncy of the United States as to any matter within 
its jurisdiction,


(Instructions on reverse) 


(For Government use only) 


is,	 9







INSTRUCTIONS 


Preparation of Form MF-1O4A---Operator's Unit Cost and Progress Report.—Applicable 
places on Form 104A should be filled in by the Operator. The purpose of this form is 
twofold as follows: (1) to furnish the supervising engineers and other administrators with 
statistical information necessary to better determine the progress of the project; and (2) to 
furnish more permanent information on mining costs for future use. The more important 
phases of operation on which permanent information is desired have been outlined in the 
form. There are blank lines, howevQr, for those unusual phases which may need to be 
reported for,a particular project. It will be necessary for the Operator to distribute his 
costs among the applicable phases reported with the exception of three items the costs of 
which are not to be distributed by the Operator. These three items are: "Operating Equip-
ment Purchased", "Initial Rehabilitation and Repairs", and "New Buildings, Improve-
ments, etc." The reason for not distributing these items on a monthly basis is doubtless 
clear to the Operator, since such distribution might well overstate the cost for any one 
month or period short of the entire contract period. 


Form MF-104A has been designed to tie in with Form MF--104 for both monthly and 
cumulative costs. The "Total Costs" on Form MF-104A for each month should equal 
the tponthly "Total Costs" as reported on Form MF-104. This is also true of the "Total 
Costs To Date". 


In preparing Form MF-104A, it will be necessary frequently to distribute certain 
costs over a number of items. For instance, supervisory and engineering costs may have 
to be distributed over several phases, such as, drifting, crosscutting, raising, etc., provided 
that these items were reported active for the month. Such distributions should be made 
on the basis of time spent on the various phases, on man days of labor charged to such 
phases, or on some other equitable basis "Operating Equipment", "Initial Rehabilita-
tion and Repairs", and "New Buildings Improvements, etc.", will be distributed to the 
several phases of the project by the Washington Office of DMEA at the close of the project 
if determined necessary. The last two columns headed "Authorized by Contract" will be 
filled in by the Operator if such information is found in the contract. This information is 
usually a part of Exhibit "A" of the contract. A space for remarks has been provided, for 
the use of the Operator to call attention to any unusual circumstances causing excessive or 
disproportionate unit costs. 	 .. .	 -


I
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HIGHJ4 -SURPRISE CONSOLIDATED MINING 	 ANY
D r Trail Mine, Custer County, Ida o 


Docket No. DNEA-366)4 (Lead-Zinc) 
Contract No. Idm-E 819 


PROGRESS REPORT
August, 19%


16 Operations under the above captioned contract were commenced on 
July 15, 19% and the period from that date until August 15, 19% was spent 
in moving equipment and supplies to the property, preparing a tunne1 site 
and building about 70 feet of trestle to provide for the dump. 


Tunneling was started August 15th at the point agreed upon with 
representatives of the DMEA. The diagonally crosscutting tunnel was started 
on a bearing of about N 200 E as agreed and was collared about 37 feet from 
the point where the contract was started, as shown on the attached map. 


Total progress during the month of August from the point of the start 
of the contract to the tunnel face on August 31st was 133 feet of which 
21 feet was timbe±'ed and U2 feet untimbered, 


In the cut approaching the tunnel portal a dike formation was cut 
whichappears to be composed chiefly of rhyolite porphyry. A hea'v7 fault 
about 7 feet north of survey station No. 30 marked the sharp line between 
the dike and. the following dark, carbonaceous argillites. The argiflites 
ôontain ample disseminated crystals of pyrite and pyrrhotite. 


A change in formation started to appear at about 76 feet north of 
survey station No • 30 where a N dipping fault contains quartz and crushed 
sphalerite. The ore is of a similar type and character to that found in 
the "Zinc Vein" on the surface. It is a sphalerite-galena combination 
with ample pyrite and pyrrhotite and traces of chalcopyrite.
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TERMINATION 


It is agreed this	 20th.	 day of 
between the United States of America, acti 
of the Interior, Defense Minerals Explorat 
inaftér called the 'tGovernment," and Hihl 
Mining Company, hereinafter called the Op 
Exoloration Pro lect Contract Idm-E8l. Doc 


?j 


rI


n!pyf 
RIVED APR 8_1951 
DATE	 NTJLS	 CODE 
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_____ ______ ______ 
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ionl 
and


Admiri .stratio, her 
Surpr .se Cons lidat 


era 
ket
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rte 
i66A


othai 
dat&
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June 17, 1955, hereinafter cai1edhe Contract," that: 


1. Effective December15.,.1956, the Contract and all obliga-
tions of the parties thereunder, except as otherwise herein ex-
pressly provided, shall, be and are hereby terminated. 


2. The Government shall contribute to allowable costs incurred 
prior to said effective date. Any work or operation prosecuted or 
costs incurred by the Operator beginning wi-th ,said effective date 
shall be for the sole account of the Operator without contribution 
by the Government. 


3. The Operator shall promptly perform all winding-up and 
settlement actions 'provided' for in .the Contract, including (a) the 
disposal of any facilities, buildings, fixtures, equipment, or 
other items to the cost of which the Government has contributed; 
and (b) the rendering of the final report and final account. 


14 All rights of the Government provided for in the Contract 
with respect to percentage royalty and liens for its payment, 
records, audits, and" recovery of any overpayment, are preserved. 


5. The Operator hereby releases and .agrees to save the Govern-
ment harmless from all claims or demands under or arisingout of 
said Contract, except as otherwise provided in this termination 
agreement. 


IN WITNESS WHEREOF, these parties have executed this agreement 
as of the day and. year first above written. 


THE UNITED STATES OF AMERICA 


By___ 
A ministrator, Defense M erals 


Exploration Administration 


HIGHLAND-SURPRISE CONSOLIDATED MINING COMPANY 
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Goverxt's COPY 


EXPLORAIION PROJEC] CONTRACT 
HIGHLLND-SURPRISE CONSOLIDiATED MINING COMPANY 


DOCKET NO. DMELA-3664 


AMENDMENT NO. 3 


It is agreed this 9th	 day of -Novener	 _, 1956, 
between the United States of America, acting through the Department of 
the Interior, Defense Minerals Exploration Administration, and Highland-
Surprise Consolidated Mining Company, that Exploration Project Contract 
Idm(Docket No. DMEA-3664), dathd June 17, 1955, as amended, is 
further amended, effective August 1,' 1956, as follows: 


1. In Amendment No. 2 (amending the work description in Exhibit 
"A"), paragraphs 2(a) and (b) are revised to read as follows: 


"(a) Two diamond drill holes, AX size or larger where 
feasible, and EX size where a larger size is not feasible, 
shall be drilled from the underground workings driven under 
Stage I. It is estimated that one hole will be approximately 
350 feet deep and the other approximately 150 feet deep. 


"(b) Two drill sites shall be bulldozed, with D-6 
tractor or equivalent, on the surface, and two diamond drill 
holes, AX size or larger where feasible, and EX size where 
a larger size is not feasible, shall be drilled therefrom. 
It is estimated that each hole will be approximately 350 feet 
deep." 


2. In Amendment No. 2, under the heading "Fixed Unit costs of New 
Work (Stage II)," a special provision is added as follows: 


"The fixed unit costs of drilling stated herein shatl 
be reduced by $0.25 per foot for each foot of hole drilled 
less than AX size." 


This amendment shall not bconstrued to increase the estimated 
total cost of the project, the aggregate total amount which the Govern-
ment may be required to contribute, the amount of any item designated as 
"maximum" or the fixed unit cost of any item of work. 


Executed in sextuplicate the day and year first above	 LL.	 A 
I


THE UNITED STATES OF AMERICA 


HIGHlAND-SURPRISE CONSOLIDATED 
MIN GGMPANY


Administrator, Defet6 Minerals
Exploration Administration
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EXFLORATION OJECT CONTRACT 
HIGHLAND-SURHISE CONSOLIDATED MINING COMPANY 


DOCKET NO. D)EA-366, 


Amendment No. 2 


it Is agreed this 10th	 day of	 August - , 1956, 
between the United States of America, acting through the Department 
of the Interior, Defense Minerals Exploration Administration, .and 
Highland-Surprise Consolidated Mining Company, that Contract 
Idm- 819,\ Docket No. DNEA-36611, dated Juiie 17, 1955, as amended, 
Is further amended, effective August 1, 1956, as follows: 


1. In Article 5 of the Contract, the figures "$67,8140.0O" 
and "$33,920.00" are substituted for the figures "$59,570.00" and 
"$29,785.00," respectively. 


2. All work described in Exhibit "A" of the Contract, as 
amended by Amendment No. 1, is designated. as Stage I of the 
project; and. the following new work is designated as Stage II.. 


(a) Two diamond drill holes, AX size or larger, shall 
be drilled from the underground workings driven under Stage I. 
It is estimated that one hole.. will be approximately 350 feet deep 
and the other approximately 150 feet deep. 


(b) Two drill sites shall be bulldozed, with D-6 tractor 
or equivalent, on the surface, and two diamond drill holes, AX size 
or larger, shall be drilled therefrom. It is estimated that each 
hole will be approximately 350 feet deep. 


The approximate locations of Stage II drilling (both 
underground and. on the surface), are shown on the map -entitled 
"Deer Trail Property, Custer County, Idaho, Geologic Map of Adits," 
attached hereto and rnade-\a part hereof. 


All diamond drilling locations, depths and inclinations 
are subject to prior Government approval. 	 -	 - 


All significantly mineralized drill core shall be sampled 
and. assayed for gold, silver, lead and. zinc. 


The new work shall be supervised at all times by a compe-
tent engineer-geologist.
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By
Administrator, Defense Mineral 


Exploration Administration 


. 


Fixed Unit Costs of New Work (Stage I 


10 hours bulldozing@ $12.00/hr. $	 120.00 


Underground drilling at depths 
from 0 to 250 feet 
Estimated. 11.00 feet @ $5.15/ft. $2,060.00 


Underground drilling at depths 
greater than 250 feet 
Estimated 100 feet @ $5.65/ft .	 565.00 2,625.00 


Surface drilling at depths 
from 0 to 250 feet 
Estimated 500 feet (	 $7.I1.5/ft. $3,725.00 


Surface drilling at depths 
greater than--250 feet 
Estimated 200 feet	 $7.95/ft.	 1,590.00 ,315.00 


60 Samples assayed @ $.50/sample 210.00 


Estimated Total Cost of, Stage II $8,270.00


SUMMARY 


Estimated Cost of Project 


Estimated Costs Stage I 	 $59,570.00 


Estimated Costs Stage II	 8,270.00 


Estimated Total Cost of Project 	 $67,814.0.0O 


GoverEment Participation 50%	 $33,920.00 


Executed in sextuplicate the day and year first above 
written.


TEE UNITED STATES OF AMF.RICA 
HIGEL4ND-SURPRISE CONSOLIDPLTED 
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Grnmenb 'S COPY 


EXPLORATION PROJECT CONTRACT
HIGHLAND-SURPRISE CONSOLIDATED MINING COMPANY


POCT NO. DMEA366k. 


AMENDMENT NO. 1 


•	 It is agreed this	 th day of	 September 
1955, between the United States of America, acting through 
the Department of the Interior, Defense Minerals Explora-
tion Administration, and Highland-Surprise Consolidated 
Mining Company, that Contract Idm-E819 (Docket No. DMEA-
366k), dated June 17, 1955, is.amended,.effective as of the 
contract date, as follows: 


1. In Exhibit "A" of the contract, under Estimated 
Costs of Project: 


(a) Under Category (1) Independent Contracts, 
delete the.items:	 •. - 


Bulldozing - 56 hours @ 
$10.00/hr.	 $	 560.00 


2,100 feet of diamond 
drilling © $k.75/ft.	 9,975.00 $10,535.00 


(b) Under Category (2) Personal Services, 
delete the..item: 


(c) Labor	 16,489.00 


(c) Under Category (3) Qperating Materials and 
Supplies, delete the items: 


Explosives	 4,529.33 
Bits and steel	 2,000.00 


(d) Under Category (7) Miscellaneous, delete 
the items:..	 •• 


Payroll taxes, liability 
insurance, etc. 	 2,606.00 


Mess house expense	 2,000.00







•	 I	 . 


2. In Exhibit "A" of the contract, under Estimated 
Costs of Project: 


(a) Under Category (1) Independent Contracts, 
add the items: 


Drifting and crosscutting 
1200 feet @ $20.94/ft.	 / $25,128.00 


Diamond drill stations 
110 feet © $20.94/ft.	 /•	 2,303.40 $27,431.40 


(b) Under Category (7) Miscellaneous, add the 
item:	 -. 


Liability insurance, cover-
ing superintendent	 187.50 


3. In Exhibit "A" of the contract, after the cate-
gories ofcosts, add: 


Fixed Unit Costs 


Bulldozing -	 hours @ 
$10.00/hr.	 .565.00 


2,100 feet of diamond 	 . 
drilling @ $4.75/ft.	 9,975.00	 10,540.00 


These .fixed unit costs are in lieu of actual 
costs. that otherwise would be allowable under 
Article 6(a) of the contract form, and include 
all costs.whatsoever necessary to complete the 
work except as otherwise specifically sheduled 
under a category of costs. The Government will 
contribute to the fixed unit. costs, as they 
accrue, for units of work actually performed. 


* * * * * 


This amendment shall• not be construed to increase 
the estimated total cost of the project, nor the aggregate 


7 The maximum unit cost of $20.9'4/ft. includes all necessary 
labor, explosives, bits and steel, payroll taxes, mess house 
expense, and all other costs not. specifically set forth else-
where in the contract.
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total amount which the Government may be required to 
contribute. 


Executed in sextuplicate the day and year first 
above written.


THE UNITED STATES OF AMERICA 


Exploration Administration 


HIGHLAND-SURPRISE CONSOLIDATED 
MINING COMPANY 


By,


3







I	 0 
August ' , l9	 CErTE 


pG'95 


Highland-5urprise Consolidated T Llining Company 
Box 889 
Wallace, Idaho 


Gentlemen:


We are ir accord with your request that an error in listing 
the Confidence group of nining claims in our agreements with Elmer 
Enderlin should be correoted. We hereby acknowledge that bho said 
claims were incorrectly listed in our agreements with sir. ]nderlin 
dated September 8, 19149 and November iS, 19514 respectively, and we 
further acknowledge that the correct listing of property in those 
agreements should" be as follows: 


Confidence 
Confidence No. I 
Confidence No. 2 
Confidence No. 3 
Confidence , 3. No. I 
Confidence N. 8. No. 2


Silver Dollar No. I 
Silver Dollar No. 2 
Silver Dollar No. 3 


We agree that this letter shall become a part of the 
aforesaid agreements for the purpose of correcting the listing 
of the property covered by the said agreements. 


Signed:	 /_?' 


/7


-' 


27v'7	 - 
Subscribed and sworn to before me this ,,4 day of 


August, 195.5.	 -


b1 


IcLUG 
23 1955 


U, S GSPOJAN'	
L!







Th(EA Form ]J.	 Contracts. IdmE
	 - 


Docket No.___________________ 


DEPARTMENT OF IHE INTERIOR 


DEFENSE MINERALS EXPLORATION ADMINISTRATION 


Obligation Lbcuxnent 


' TO: Chief, Finance Section, Budget and Finance Branch, Bureau of Mines 


Please make the following entry on the records of the 
Defense Minerals .cploration Adninistration under the Strategic arid 
Critical Minerals cploration Program. 	 . .	 . . 


1te of Contract	 Region	 State	 CommoditX 


J3ne 17, $5	 I 


Name and . Address	 .	 . .	 .	 . . 
of Operator:


	


')*	 9.	 . 
c.3iUaco, I4azo 


Reserve	 Obligaticn 


Prior Amount	 0	 033,920.00 


Increase	 0	 o 


Decrease	 0	 _____ 


Revised : AfliOunt.. . .. . 0 


Remarks:


.ALLE1S. DAT. 
(Name), '


	


11ci .	 an, Cef 
Opeatiow Controj nd 
ta Lstic 1Lvi$*n 


1te Delivered to Bureau of Mines, Washington


16lU







• Contr*No. Idm_E&, 


Docket No.____ ____________ 


DEPARTMENT OF THE INTFRIOR 	 Eeaxé4


DEFENSE MINERALS EXPLORATION ADMINISTRATION 


TO: Chief, Finance Section, Budget and Finance Branch, Bureau of Mines 


Please make the following entry on the records of the 
Defense Minerals Exploration Administration under the Strategic .snd 
Critical Minerals Exploration Program. 


• 	
. Date of Contract	 State .	 Commodity 


ZhQ	 .. 
Name and Address 


•	 of Operator:	 Ih^ee ConoUdated Nb4ng Co. 
• 	 oxe89 


0 	 • 	


• 	 . Zdo. 


• 0	 . 	 Reserve.	 Oblgaton 


Prior Amount	 $2,78.oO 
Increase	 0 


•	 Decrease 


Revised Amount . 
• 	 0	 •. 	 i3,92O..00 


Remarks:


	


•	 (Narn	 • 	
0 


AUen 8. Dakn, ktet 
•	 rthn CtøL ixid	 • 


	


• 	 . 
0 	 • 


$t itic Diviziøn • 	
0 


Date Delivered to Bureau of Mines, Washlngtrn	 (Title) • 	
0 


• 0 	 • 	 • 	


•0 	


• 0 	 •


98963







QontrcNo. Idm-E.i9 


Docket No. _______________ 


•


	


	 DEPARTNT OF THE INTFPJOR	 •• 


DEFENSE MINERALS EXPLORATION ADMINISTRATION 


TO: Chief, Finance Section, Budget and Finance Branch, Bureau of Mines 


Please make the following entry on the records of the 
Defense Minerals Exploration Administration under the Strategic and 
Critical Minerals Exploration Program. 


Date of Contract	 State	 Comrnodiy 


•	 ,.	 •Jø 17, 19%	 1 N	 . . 
Name and Address	 .	 •• 


• of Operator:	 !	 Ooaodated 1thtng Co. 


Uce, Xcao 


Reserve 


•	 Prior Amount	 .0 


Increase	 • 


Decrease	 '0 


Revised Amount


ObligfLon •' 


29,?8$.O() .• 


.0	 •' 


0 


29,i8.00 


Remarks: 


•	 •	 •	 •
411e1 . Dk*n, C1et 


•	 •	 .	
peraUpn Contxo). and	 • 


$tiUce Ds	 • 
Date Delivered to Bureau of Mines, Wash ingtcn ,, 1t1. ) •• ••


98963







•	 I. 
Docket No0 mi, • 366k 


Commodity Lead • Zinó 


DPARTMNT OF ThE INTERIOR 


D'ENSE MINERALS EXPLOR.AT ION ADMINISThATION 


REGIC ND CRITICAL MIJERAL PLORATION PROGRM 


TO: Chief 9 Finance Section 0 Budget and Finance Branch 9 Bureau. of Mines 


Please enter on the records of. the Defense Minerals Icploration 
Administration under the Strategic and Critical Minerals ploration 
Program 9 the following contract 9 or amendment to contract0 


Contract No 0 IdmE R1.Q 


Date of Contractjngj: June 17, l955 


Name and. Address of Operator 
• Bighland . Suzpriae Conaolidat.d tining CO., 


an Idaho corporation 
•	 Loz889 


•	 Wallace, Xdaho 


iount of Covernrnent 
participation 


S 	 $ 29,78.00 


Percent of Government 
participation o 


Region.	 ]	 States Idaho


•____ 
Yi(Name) 


. IC-hamberg 
•	 Cef, contract drninjstz'atjon and 


Adjt Djjjo 


('PftIc 
I.te Delivered to Bureau. of Mines 9 Washington0


	


6/ii/$ •	 5i458
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•	 Gover*nt's 


(RevidJüne 1954)	 '-	 Docket No. DMEA 3664 
Lead-'. 


Commodity. ..Zin 


Contract No. Idm-E	 tr-------------..... 


UNITED STATES OF AMERICA
DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS EXPLORATION ADMINISTRATION 


EXPLORATION PROJECT CONTRACT1 


•	 It is agreed this ----------------.'2th------------------day of ------------------------------------------, 195, between the 
United States of America, acting through the Department of the Interior, Defense Minerals Exploration 
Administration, hereinafter called the "Governmeiit," and 2	 ---••	 _ 


ctd	 Company-------an----Idahc corporation, 


whose mailing address is BOX 889 
-----------------------------------


hereinafter, called the "Operator," as follows: 


ARTICLE 1. This contract is entered into under the authority of the Defense Production Act of 
1950, as amended. It consists of this form (MF-200), .the attached Exhibit "A," Annex I, 	 I AnnexII, 


------------------------------------------------------------------------------------------------------------------------------------------------------------------
The Operator shall not transfer or assign this cOntract or any right thereunder without the written 


consent of the Government. 


ARTICLE 2. Operator's property rights.—(a) The land which is the subject of this contract (here-
inafter called "the land") is in the State of------- -Idh.o---------------, County of -------- -Custer--------- -
and is described in Annex I. 


(b) The Operator represents and undertakes that: 
(1) The Operator is the ' . SeeAnnexI------------------------of 


in the land, in possession and entitle to i3ossession for all of the purposes of this contract, under 
and by virtue of a SX --'-----------------, - recorded in Book -------------, page -----------------
official records of said County; and 


(2) The Operator's right, title, or interest (whether as owner, lessee, or otherwise) is subject 
only to the following claims, liens, or encumbrances: None 


(c) The Subordination Agreement of the holder of any claim, lien, or encumbrance listed above, 
and (if the Operator does not hold the legal title) the Consent to Lien of any holder of the legal title 


If sufficient space is not provided in any blank, use an extra sheet of paper. and refer to it in the blank. 
2 Insert name, and if an organization, its nature (corporation and place of incorporation, partnership with names of 


partners, etc.). 
State on a separate sheet marked "Annex I" the legal desriptiOn or enough to identify the property, particularly 


excluding any areas from which the production is not to be subject to the Government's percentage royalty. 
Insert "owner," "lessee," "contract purchaser," "locator," etc. 	 • 


'Insert "the entire interest," "the mineral rights," "an undivided one-third," etc. 
Insert "deed," "lease," "contract," "location notice," "patent," etc. 


'If not recorded, so indicate by inserting "un."
i6-70817-1







I.:'	 S 


of the land (lessor, seller, optionor, etc.), are attached, as follows: 	 Ki1S tOaifl -fim 


..Lieniswaived1. 


(d) The Operator shall preserve and maintain his right, title, and interest in the land and his right 
to the possession thereof for the purposes of this contract, and shall devote the land and all existing 
improvements, facilities, buildings, installations, and appurtenances to the purposes of this contract. 
Until the lapse of the time within which the Government may make a certification of discovery or 
development without any such certification having been made, and after any such certification has been 
made, the Operator shall neither transfer, convey, nor surrender the land nor any right, title, or interest 
therein, nor permit nor suffer any claim, lien, or encumbrance thereon, without expressly referring to and 
providing in the instrument of conveyanëe, lien, or encumbrance for the preservation of the Government's 
right to a percentage royalty on production and lien for the payment thereof. If the Government makes 
no certification of discovery or development within the time limited in Article 8, it shall thereafter have 
no claim against the land or any production therefrom except for any production referred to in Article 
8(b) (1). 


ARTICLE 3. The exploration pro ject.—The project is a search for indicated or undeveloped deposits 
of ---- -lead--and ---------------------------------------------------The work to be performed 
is -described in Exhibit "A." The Operatdr on or before -------- -içI95.5 ------- -shall commence 
the work, and on or before afl1aILL,1957'---------(unless the Operator's obligation to prosecute 
the work is terminated— .see Article 10) shall either have completed the work or shall have incurred 
allowable costs (see Article 6) in a sum not less than the estimated total allowable cost set forth in 
Exhibit "A." 


ARTICLE 4. Performance of the work.—(a) Operator's responsibility.—The work shall be per-
formed with reasonable diligence, efficiently, expertly, in a workmanlike manner, in accordance with 
good mining standards and State regulations for health and safety and for liability insurance covering 


- - employment; and with suitable and adequate equipment, facilities, materials, supplies, and labor, to 
bring it to completion within the time fixed. 


(b) Independent contracts.—To the extent that the allowable costs are estimated in Exhibit "A" 
with express reference to performance by independent contractors on a unit-price basis (such as per 
foot of drilling, per foot of drifting, per hour of bulldozer operations), the work may be so performed; 
but if the reference in Exhibit "A" to any such independent contract requires the Government's 
approval thereof, payments under such contract il1 , not be allowable costs unless the Government gives 
its written approval of the contract. Any such independent contract shall refer to some specific and 
identifiable part of the work, and shall be subject to all of the pertinent terms and conditions of this 
exploration contract; but the Government shall not be considered a party thereto, and its rights under 
this contract, including the right to terminate its contributions, -shall not be affected thereby. Regard -
less of the provisions of any such independent contract and regardless of the Government's approval 
thereof, the Government will participate in payments to the independent contractor only on account of 
work performed in accordance with the provisions of this exploration project contract, and only to the 
extent that the Government deems the unit prices for the work under the independent contract to be 
reasonable. 


(c) Government may inspect.—The Operator shall consult with and inform the Government on all 
phases of the work as it progresses. The Government may enter at all reasonable times to inspect the 
work under the contract, and also after a certification of discovery or development to inspect production 
operations and underground workings. The operator shall provide the Government with all reasonable 
means of access for such inspections. 


ARTICLE 5. Contribution by the Government.—The estimated total allowable cost of the project, 
set forth in Exhibit "A," is the sum of $597QQO 
The Government shall contribute 5O percent of the allowable costs as they are incurred in a total sum 
not in excess of $29785.00---- - ------- - ------------ ---- ----- ------------: Provided, That until the Operator has 
rendered to the Government his final report, and any final auditing required by the Government has been 
made, and a final settlement of the contract has been made, the Government may withhold from the last 


18-70817-1
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voucher or vouchers such sums as it sees fit not in excess of 10 percent of the estimated total cost of the 
work or not in excess of the amount of the Government's contribution to the cost of property which is or 
may become subject to disposal as provided in Article 9(c), whichever is greater. The Government will 
make its contribution on the basis of the monthly vouchers referred to in Article 7 (b), but all payments 
by the Government are provisional only, subject to audit, until the account between the Operator and 
the Government is finally audited and settled. "Costs incurred" mean costs that have been paid or have 
become due and payable, or that in the opinion of the Government have become an obligation. The Gov-
ernment may make payments directly to independent contractors and suppliers for the account of the 
Operator rather than to the Operator. 


• ARTICLE 6. Estimated costs.—(a) Categories of costs.—The allowable costs of the work to which 
the Government shall contribute are limited to those that are direct, reasonable, necessary, and that are 
estimated in. Exhibit "A" by categories as specified in this article. If any category or subcategory is 
omitted from the estimate of costs, or if the word "none" is annexed to the listing thereof, costs under 
such category or subcategory are not allowable. Any excess over any estimate which is indicated as 
the maximum of any category, subcategory, or item, either as to requirement or related cost, and any 
excess over the estimated total allowable cost of the work, shall not be allowable. Any excess over the 
estimate of any category, subcategory, or item, either as to requirement or related cost, not indicated 
as a maximum shall be allowable within the limit of the estimated total allowable cost of the work. To 
the extent that excesses over maximums other than the estimated total allowable cost of the work may 
be necessary for the performance of the work, the Operator shall incur such excesses for his own account 
without contribution by the'Government; but except for any such necessary excesses in categories, sub-
categories, or items thereunder the Operator is not obligated to incur more than his. agreed percentage 
of the estimated, total allowable cost of the work. 


To the extent specified in this article or in Exhibit "A" the following categori.es, subcategories, and 
elements thereof are maximums; but if not so specified either here or in Exhibit "A" they are not maxi-
mums, and may be exceeded within the limit of the estimated total allowable cost of the work: 


CATEGoRY (1) —INDEPENDENT CONTRACTS.—Work to be performed under independent contracts 
(see Article 4(b)). The estimated total amount of this category and the estimated cost of each unit of 
work for performance under an independent contract are maximums. 


CATEGORY (2) —PERSONAL SERVICES. 


Subeategory (a)—Supervision.—A11 elements of this subcategory (number of supervisors, 
periods of employment, rates of pay, and total) are maximums. 


Subcategory (b)—Technical services.—All elements of this subcategory (number of technicians, 
periods of employment, rates of pay, and total) . re maximums. 


Subcate gory (c)—Labor. 


CATEGORY (3)—OPERATING MATERIALS AND SUPPLIES.—Includes such items as drill bits and steel, 
explosives, fuel, pipe, power, small tools costing less than $50 each, timber, track. 


CATEGORY (4)—OPERATING EQUIPMENT. 	 • 


Subcategory (a) —Rental.—The number of each object to be rented [6 mine cars, 1 truck], the 
rate of rental [$100 per month, $5 per hour], and the total of this subcategory are maximums. 


Subeate gory (b) —Purchases.-----The estimated total of this subcategory is a maximum.' 
Subcategory (c)—Depreciation.—Afl elements of this subcategory (time periods, rate of depre-


ciation, and subcategory total) are maximums. 
CATEGORY (5)—INITIAL REHABILITATION AND REPAIRS.—Estimates under this category include all 


requirements and related costs, such as labor, materials and supplies, and supervis:ion at a rate not higher 
than provided for in Category (2), and shall not be duplicated under any other category. The estimated 
total of this category is a maximum. 


Subcategory (a)—Initial rehabilitation and repairs of existing buildings, fixtures, and installa-
tions (exclusive of mine workings) .—The estimated total of this subcategory is a maximum. 


Subcategory (b)—Initial rehabilitation and repairs of operating equipment.—The estimated 
total f this subcategory is a maximum.
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CATEGORY (6) —NEW BUILDINGS, FIXTURES, AND INSTALLATIONS (EXcLusIvE OF MINE WORKINGS) 
Estimates under this category include all requirements and related costs, such as labor, materials and 
supplies, and supervision at a rate not higher than provided for in Category (2), and shall not be dupli-
cated under any other category. The estimated total of this category is a maximum. 


CATEGORY (7) —MIScELLANE0US.---Repairs and maintenance (other than initial) of operating equip-
ment, analytical work, prints and other reproductions, accounting, Operator's share of payroll taxes, 
liability insurance covering employment, travel, communications, and any other items of requirement or 
cost that do not fall within any of the first 6 categories. 


THE ESTIMATED TOTAL ALLOWABLE COST of the work is a maximum. 
(b) Nonallowable costs.—The following costs are not allowable for contribution by the Government: 


(1) Costs of the land, such as rental, depreciation, depletion, or other cost of acquiring, owning, 
or holding possession; 


(2) Indirect costs, such as general overhead, corporate management, interest, taxes (other than 
payroll and sales taxes), insurance (other than liability insurance covering employment), damages 
to persons, damages to property (other than necessary repairs or replacements of equipment or 
other property used in the work); 


(3) Previous work performed or costs incurred before the date of this contract; and 
(4) Deferred payments.—Any costs incurred by the Operator under any rental-purchase agree-


ment, installment-purchase agreement, or any agreement for the purchase of goods under the provi-
sions of which payment of the full purchase price is deferred more than 90 days from the delivery 
of the goods; unless the purchase agreement is approved by the Government in writing. 


(c) Reductions in costs.—The Operator shall account for and give the Government credit for any 
incidental benefits, credits, or money received in the ordinary course of business in prosecuting the work 
(as by salvage or sale of materials or equipment, furnishing of room or board, furnishing of power or 
services to third persons, rebates or discounts on purchases, etc.), in the same ratio in which the Govern-
ment contributes to costs; and such amounts shall be treated as a reduction in costs incurred so that 
they are available for use within the limit of the original estimated total cost. This provision does not 
apply to receipts from production which are subject to the Government's percentage royalty under the 
provisions of Article 9. 


ARTICLE 7. Reports, accounts, audits.—(a) Operator's records.—The Operator shall keep suit-
able records and accounts of the work performed and of any production in which the Government may 
have an interest; and shall preserve those with respct tO work performed for at least three years after 
final payment by the Government, and those with respect to production for at least three years after any 
obligation to payroyalties to the Government has terminated. The Government may inspect and audit 
said records and accounts at any time, either by itself or by a certified public accountant. If the Gov-
ernment elects to audit said records and accounts relating to the exploration work by certified public 
accountant, it may do so as a cost of the work to which the Operator shall contribute. The Comptroller 
General of the United States or his representative, until the expiration of said three-year periods, shall 
have access to and the right to examine any pertinent books, documents, papers, and records of the 
Operator. All of the Operators vouchers and records and accounts relating thereto and the Govern-
ment's payments thereof remain subject to adjustment until final audit by the Government. If work 
under this contract is carried on in conjunction with any other Operations, or if labor, supervision, 
services, materials, supplies, equipment, facilities, or other requirements for carrying on the work are 
also used in connection with other operations, the costs shall be segregated and accounted for on a basis 
and by methods and accounts that are satisfactory to and approved by the Government. 


(b) Progress reports and vouchers.—The Operator shall provide the Government with five copies 
of monthly progress reports in three sections as follows: (1) Operator's Monthly Report and Voucher 
showing detailed costs incurred during the reporting period; (2) Operator's Unit Cost and Progress 
Report showing the various types of work performed during the reporting period and costs incurred for 
each type of work; and (3) a Narrative Report of the work performed during the reporting period includ-
ing adequate engineering-geological maps or sketches, drill hole logs and locations, and assay reports on 
samples taken concurrently with advance in mineralized ground. (Forms for reporting under (1) and 
(2) above will be provided by the Government.)


V., 
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(c) Final report.—Upon completion of. the work or termination of the Government's obligation to 
contribute to costs, the Operator shall furnish the Government with five copies of a final report (in 
addition to the final progress report and voucher). This. final report shall include a geological and engi-
neering evaluation of the results of the work performed under the contract with a.n estimate of the ore 
reserves resulting from such work, complete assay data, adequate geological and engineering maps or 
sketches, and a summary of the work performed and related costs incurred. 


(d) Report of sals.—The Operator shall provide the Government with suitable accounting and 
documentary evidence covering all production to whichthe Government's percentage royalty relates, such 
as copies of smelter or concentrator settlement sheets, and certified accounts of production and sale or 
other disposition of production. 


(e) Compliance with requirements.—If in the opinion of the Government any of the Operator's 
reports, records, or accounts are insufficient or incomplete, or if the Operator fail.s to make them, the 
Government may procure the making or completion of such with suitable attachments as an expense of 
the work to which the Operator shall contribute. The Government may withhold approval and payment 
of any vouchers relating to insufficient or incomplete reports, records, or accounts. 


ARTICLE 8. Repayment by Operator.—(a) Certification.—If the Government considers that a 
discovery or development from which production may be made has resulted from the work, the Govern-
ment, at any time not later than six months after a sufficient final report and final account (see Article 
7) has been rendered, may so certify in writing to the Operator. Such certification shall describe broadly 
or indicate the nature of the discovery or development. 


(b) Royalty on production.—The Operator, as principal if the Operator is the producer, or as surety 
if the Operator is not the producer, shall pay to the Government a royalty on all minerals mined or 
produced from the land, as follows: (1) regardless of any certification of discovery or development, 
from the date of the contract until the lapse of the time within which the Government may make such 
certification, or until the total net amount contributed by the Government without interest is fully repaid, 
whichever occurs first; or (2) if the Government makes a certification of discovery or development, 
within a period of ten years from the date of the contract, or until the total net amount contributed by 
the Government without interest is fully repaid, whichever occurs first. 


(c) Basis for computation.—The Government's royalty shall be a percentage of the gross proceeds 
(including any bonuses, premiums, allowances, or other benefits) from the production sold, in the form 
sold (ore, concentrates, metal, .or equivalent), at the pOint of delivery (the f. o. b. point); except, that 
charges of the buyer arising-in the regular course of business, and shown as deductions on the buyer's 
settlement sheets, on account of the cost of treatment processes performed by the buyer, sampling and 
assaying to determine the value of the production sold, and freight paid by the buyer to a carrier (not 
the Operator), shall be allowed as deductions in arriving at the "gross proceeds" as that term is used 
herein. Any costs of treatment processes, sampling or assaying, or transportation, performed or paid 
by the Operator or by anyone other than the buyer, are not deductible in arriving at the "gross proceeds" 
as that term is here used. The term "treatment processes," as here used, means those processes (such as 
milling, concentrating, smelting, refining, or equivalent) applied to the crude ore or oth.er production after 
it is extracted from the ground, to put it into a commercially marketable form; excluding fabricating or 
manufacturing. 


(d) Unsold production.—If any production (ore, concentrates, metal, or equivalent), after the lapse 
of six months from the date the ore was extracted from the ground, remains neither sold nor used by 
the Operator in integrated manufacturing or fabricating operations (for instance, if it is stockpiled), 
the Government, at its option, as long as it so remains, may require the computation and payment of 
its royalty on the value of such production in the form (ore, concentrates, metal, or equivalent) it is in 
when the Government elects to require computation and payment. If any production is used by the 
Operator in integrated manufacturing or fabricating operations before the Government makes its elec-
tion, the Government's royalty on such production shall be computed on the value therof in the form in 
which and at the time when it is so used. "Value" as here used means what is or would be gross income 
from mining operations for percentage depletion purposes in Federal income tax determination, or the 
market value, whichever is greater. 


(e) Percentages of roalty.—The percentages of the Government's royalty shall be as follows: 
One and one-half (1 1,4) percent of amounts ("gross proceeds" or "value") not in excess of eight. 


dollars ($8.00) per ton of production in the form in which sold, held, or used, plus one-half ( ½) 
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percent for each additional full fifty cents ($0.50) by which such amounts exceed eight dollars ($8.00) 
per ton, but not in excess of five (5) percent of such amounts. 


(For instance: the royalty on an amount of five dollars ($5.00) per ton would be one and one-
half (1½) percent; on an amount of ten dollars ($10.00) per ton, three and one-half ( 3½) percent.) 
(f) Time for computation and payment.—The Government's royalty shall be computed and paid 


currently upon each lot sold, held, or used in integrated operations, as the case may be, as above provided 
in this article. 


(g) Lien for payment.—To secure the payment of its percentage royalty, there is hereby granted to 
the Government a lien upon the land or the Operator's interest in the land and upon any production of 
minerals therefrom, until the royalty claim is extinguished by lapse of time or is fully paid. 


(h) Notice to purchasers.—The Operator shall give notice of the Government's claim for royalty 
to any purchaser of the production, and shall authorize and direct such purchaser to pay the royalty 
directly to the Government and to furnish the Government with copies of the settlement sheets. If the 
records of any production and sales or other disposition of production, whether the production is by the 
Operator or by others, are not made available to the Government, the amount of the royalty may be 
estimated by'the Administrator, Defense Minerals Exploration Administration, or his successor, and his 
estimate thereof shall be final and binding upon the Operator. 


(i) No obligation to produce.—Nothing in this contract is to be construed as imposing any obligation 
on the Operator or the Operator's successor in interest to engage in any production operations. 


(j) Government not obligated to buy.—Nothing in this contract shall be construed as imposing any 
obligation on the Government to purchase any minerals mined or produced from the land. 


ARTICLE 9. Interests in purchased property.—(a) Title and ownership.—A1l costs under this 
contract shall be incurred by the Operator in the Operator's own name and for the Operator's own 
account; but any property acquired to the cost of which. the Government contributes shall belong to the 
Operator and the Government jointly in proportion to their respective contributions, although title thereto 
shall be taken in the name of the Operator. 


(b) Preservation of property.—Until the final disposal of any property in which the Government 
has an interest the Operator shall preserve and protect same for the best interest of the Government, any 
reasonable and necessary costs thereof to be treated as an allowable cost of the project. After the com-
pletion of the work or termination of the Government's obligation to contribute, or when such property 
is not in use for or needed for the work, the Operator shall neither use it without the written consent of 
the Government nor without paying a reasonable rental to be fixed by the Government for its interest. 


(c) Disposal of property.—Upon the completion of the work or termination of the Government's 
obligation to contribute to costs, or when the property. is no longer needed for the work, the Operator 
shall promptly dispose of salable or salvageable property in which the Government has an interest for 
the joint account of the Government and the Operator, either by return to the vendor, by sale to others, 
or purchase by the Operator or the Government at a price at least as high as could be obtained from 
others, unless the Government in writing waives its interest in any such property. Without advance 
approval of the sales price by the Government the Operator shall not sell at any price any item of property 
the cost of which was more than $500, and shall not sell at less than 25 percent of the purchase price any 
item of property which cost $500 or less. The Government, in lieu of approving the sales price for any 
such item, may itself purchase the item at the best price which the Operator is able to obtain or himself 
cares to give. Property remaining upon any termination of the work shall be considered, in groups or 
categories (such as drill steel, or explosives, or pipe, or rails), and if the original cost of the remaining 
unexpended portion of any such group or category is less than $50, the Government waives its interest 
therein. If necessary to accomplish the disposal of any item the Operator shall dismantle and sever it 
from the land, the cost thereof to be treated as a cost of the project. 


(d) Default of the Operator re disposal.—If within 90 days after the completion of the work or ter-
mination of the Government's obligation to contribute to costs, or after the property is no longer needed 
for the work, or after such further time as the Government may in writing allow, the Operator has failed 
to sell or otherwise liquidate or dispose of any property in which the Government has an interest, the 
Goverument, at any time prior to final settlement under the contract, may pursue one of the following 
two courses: (1) the Government, by written notice to the Operator, may place upon such property what 
in its opinion is a fair valuation thereof, not in excess of the cost less 1.66 percent per month from the 
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date such property was purchased under this contract to the termination of said 90-day period; and such 
property shall thereupon be considered and accounted for as having been purchased by the Operator at 
the valuation so fixed by the Government; or (2) the Government may enter and take possession of such 
property wherever it may be found, and remove and dispose of it for the 'joint account of the parties. 
and see Annex II. 


ARTICLE 10. Termination of the Government's obligo,tions.—(a) If in the opinion of the Govern-
ment operations at any time have failed to achieve anticipated results that indicate the probability of 
making a worthwhile discovery, and in the opinion of the Government further operations are not justi-
fied, the Government may, give the Operator written notice thereof, and thereupon: (1) the Government 
shall be free of all obligation to ôontribute. to. costs not then incurred other than such as may be allowable 
under the provisions of the contract as necessary and incidental : to windingp, reporting, and accouni.ng; 
and (2) the Operator shall be free , of all obligation to, prosecute the work other 'thait.suh as rnaybe 
necessary and incidental to winding up, reporting, and accounting. 


(b) If in the opinion of the Government the Operator is in any manner in default under the terms 
of the contract, the Government may give the Operator written notice of such default with a specification 
of reasonable time within which the default must be cured; and if the Operator fails to cure such default 
as required, thereupon: (1) the Government shall be relieved of all obligation to contribute to costs not 
incurred when the notice was given, other than such as may be allowable by the provisions of the contract 
as necessary and incidental to winding up, reporting, and accounting; and (2) .the Operator shall be free 
of all obligation to prosecute the 'work other than such as may be necessary and incidental to winding up, 
reporting, and accounting. The remedy provided forthe Government in this paragraph "(b)" is in addi-
tion to any other remedy provided in this contract, and in addition to any other remedy the law may 
provide for breach of contract. 


(c) The giving of any notice by the Government under th provisions of this Article 10 shall not 
affect the Government's rights as provided for in the contract with respect to a percentage royalty, and 
such rights shall be fully preserved. 


ARTICLE 11. Notices to be given by the Government may be delivered to the Operator, or may be 
sent by registered mail addressed to the Operator at his mailing address stated in this contract. If 
mailed, notices are deemed to have been delivered five days after the date of mailing. 


ARTICLE 12. Officials not to benefit.—No member of or delegate to Congress or resident commis-
sioner shall be admitted to any share or part of this contract or to any benefit that may arise therefrom; 
but this provision shall not be construed to extend to this contract if made with a corporation for its 
general benefit.	 ' 


ARTICLE 13. Changes anci'acicled provisions.-
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Executed in sextuplicate the day and year first above written. 


THE UNITED STATES OF AMERICA 


HIGHLAND-SURPRISE CONSOLIDATED 
MINING COMPANY.


(0 rato 


/r's ' 	 vi4 


I, ---------------L)---------------------------------------------------------------------------------------, certify that I am the 
----------------------------------------------------secretary of the corporation named as Operator herein; 


that --------------Et- -----------d¼ who signed this contract on behalf of the 
Operator, was then of said corporation; that said contract 
was duly signed for and in behalf of said corporation by authority of its governing body, and is within 
the scope of its corporate powers.


I ----4------------------------


[CORPORATE


	


I.	 SEAL 


U. S. GOVERNMENT PRINTING OFFICE	 16-700.17-1
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EXPLORATION PROJECT CONTRACT 
HIGHLAJSID-SURPRISE CONSOLIDAThD MINING COMPANY 


DOCKET NO. DMEA-366k 


ANNEX I 


The land referred to in Article 2 of the contract 
consijts of the following unpatented mining claims: 


Owned by Operator 


Claim Book Page 


H.	 S. No. 1 1k of' artz Locations 30k 
H.	 S. No. ' 2 1k 304 
H.	 S. No. 3 114	 Il	 U 305 
H. S. No.	 14 114	 U	 U 306 
H.S.No.5 114"	 " 307 
H.	 S. No. 6 14 "	 " 308 
H.	 S. No. 7 14	 "	 It	 U 309 


Held under Lease and Option to Purchase 


Deer Trail Fraction 14 299 
Deer Trail B 1488 


Held under Option to Purchase 


FDR 11 638 
FDR No. 1 14 313 
FDRNo.2 B 251 
FDR No. 3 B 252 
FDR No. 4 B 253 


Confidence 11 378 
Confidence No. 1 10 537 
Confidence No. 2 10 531 
Confidence No. 3 10 539 


All of the above claims are recorded in the Office 
of the County Recorder of Custer County, at Chall:Ls, Idaho. 
The claims are shown on the map entitled "Fig. 1, Highland-
Surprise Cons. Mm.	 Co., Stanley Project," attached hereto 
and made a part hereof.
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EXPLORATION PROJECT CONTRACT 
HIGHLAND-SURPRISE CONSQLIDAED MINING COMPANY


DOCKET NO. DMEA36624. 


ANNE II 


In lieu of the provisions of Article 9 of the con-
tract, the operating materials and supplies, and the 
installations, listed below (purchased under Categories (3) 
and (6) of Article 6 of the contract), shall have the salvage. 
values .designated therefor upon the completion or termination 
of the project, and the Government may deduct its proportion-
ate share of said values, from any money due the Operator. 


'S.


Percentage of Purchase Price Operating Materials and Supplies 


Purchased. but not installed 
or used, 


Installed and/or used 


Track and track accessories 


Pipe and pipe accessories 


Vent pipe 


Small tools 


Installations


100 per cent 


50 per cent 


50 per cent 


50 per cent 


50 per cent 


1 rough frame compressor house 
and shop	 25 per cent 


Any other items purchased under said categories 
shall, upon completion or termination of the project, be 
disposed of according to the provisions of Article 9 of the 
contract.
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EXPLORATION PROJECT CONTRACT 
HIGHLiND-STJRPRISE CONSOLIDATED MINING COMPANY 


DOCKET NO. DMEA -3664. 


EXHIBIT "A'" 


Description of the Work 


The purpose of the project is 'to explore for ores 
of lead and zinc by means of preparatory work, consisting 
of bulldozing (with a D-6 or equivalent) surface trenches, 
access roads and a tunnel site; constructing compressor 
house and shop, approximately 16 feet by 24 feet;. and instal-
ling equipment; aid exploration work consiting of cross-
cutting, drifting, and diamond drilling. The exploration 
work, except for some of the drill stations and driLling, is 
approximately shown on the map entitled 'Fig. 2 Highland-
Surprise Cons. Mm. Co. Stanley Project,'attached hereto 
and made a part hereof. 


An aggregate total of 1,200 feet of drifting and 
crosscutting, from locations to be approved in advance by' 
the Government, shall be done to explore two approximately 
parallel veins on the Deer Trail Fraction claim. The drifts 
and crosscuts shall be,tirnbered as necessary and shall be 
not less than 5 feet by 7 feet in the clear of timber. 


Eleven diamond drill stations shall be excavated, 
timbered as necessary, and not less than ten feet long and 
5 feet by 7 feet in cross section in the clear of timber. 
The approximate locations of 6 of these stations are shown 
on 'the map, and th.e Operator shall select five additional 
stations, all of which locations are subject to the approval 
of the Government. 2,100 feet of diamond drilling (EX size 
or larger.) shall be done, from the locations approximately 
shown on the map and from the five additional sites to be 
selected, to explore both sides of the drifts and crosscuts. 


The location, inclination, direction, arid. extent 
of all work are subject to the approval of the Government. 


Estimated Costs of Project 


Category (1) Independent Contracts 


Bulldozing - 56 hours @ 
$10.00/hr.	 $ 560.00







S	 . 


2,100 feet of diamond 
drilling @ $4.75/ft. 


Category (2) Personal Services


$ 9,975.Q9 . $10,535.00 


(a) & (b) Supervision and Technical 
- .......Services 


1 - Superintendent @ $650.00 
monthly, 8 months. .	 5,200.00 


(c) Labor 


mechanic-compressorman, 
4 miners, 1 outside man, 
@ $14. 50daily each, plus 
overtime, approximately 7 
months	 16,489.00 


Category (3) Qperating Materials and Supplies / 


Explosives	 4,529.33 
Air lines 4" pipe, 1,1400 
feet @ 1.00/ft.	 1,400.00 


Water lines, 2t1 pipe, 
1,600 feet @$0.34/ft.	 544.00 


Pipe line accessories	 350.001 


Bits and steel	 2,000.00 


Vent pipe 16" - 1,200 
feet @ 41.065/ft.	 1,278.00 


Rail 20 lb., 3,000 feet 
@ l55. 00 per ton	 1,550.00 


Switches and track 
accessories	 480.00 


Small tools	 550.00


21,689.00 


Ties, 800 $0.30/each	 240.00 


/ See Annex t..-________ 
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Gas and fuel oil	 $ 1,050 1,00 


Nine timber 1,000.00	 $14,971.33 


Category (4) Operating Equipment 


(.) & (b) Rental and Purchases - None 


(C) Depreciation 


1 portable compressor, 
$157.73 monthly for 8 
months 1,261.84 


1 - motor pump and engine, 
$16.92 monthly for 8 
months 135.36 


1 - blower and engine, $15.10 
monthly for 7 months 105.70 


1 - battery charger & motor, 
$17.50 monthly for 7 months 122.50 


1 extra set batteries, $25.00 
monthly for 7 months 175.00 


1 - mine car transfer, $6.67 
monthly for 7 months 46.69 


1 - battery locomotive, $70.00 
monthly for 7 months 490.0() 


5 1 2-ton mine cars, $17.63 
monthly for 7 months 123.4J. 


2 - air receivers, $4.87 
monthly for 8 months 38.96 


1 - Eimco loader, $22.58 
monthly for 7 months 158.06 


2 - drills, complete, $28.88 
monthly for 7 months, 202.16
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1 - 3/4-ton pickup truck, 
$42.54 monthly for 8 
months	 $ 340.32 


1 - bit grinding machine, 
$4.81 monthly for 7 
months	 33•l $ 3,233.67 


Category (5) Initial Rehabilitation and Repairs - None 


Category (6) New Buildings, Fixtures, and 
Installations - 


1 - rough frame compressor 
house and shop, approxi-
mately 16 feet by 24 feet	 400.00	 400.00 


Category (7) Miscellaneous 


•	 Payroll taxes, liability 
insurance, etc. 2,606.C)O 


Mess house expense 2,000.00 


Equipment transportation 985.00 


Equipment repairs 2,400.00 


25 0 samples to be assayed 
for silver, lead, zinc 
@ $3.00 per sample 750.00 8,741.00 


•	 Estimated Total Cost of Project $52,570.00 


Government Participation © 50% $29,785.00


2J See Annex II.	 -__________ 
/ Cook's wages only. 
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MF-203 


(Revised July 1, 1954)	 OWNER'S CONSENT TO LIEN	 - 


WHEREAS, the undersigned, as owner, co-owner, lessor, or seller has an interest in certain 


property in the State of	 IdahO_	 , County of Quster___, described as 


follows :/ 


The following unpatented lode mining claims: Deer Trail, Deer Trail Praction, 


H. S.No. 1, H. S. No.2, H. S. No.3, H. S. No. L, H. S. No. S, H. S. No.6, 


H. S. No. 7, all located in the East Fork Mining District, Custer County, Idaho. 


which is the subject of a proposed exploration project contract, hereinafter called the "contract', 


between the United States of America, hereinafter called the "Government", and 


,, Highland-Surprise Consolidated Mining Company 	 -_______________ 


hereinafter called the "Operator"; and 


WHEREAS, under the provisions of said contract the Government is entitled to a percentage 


royalty on production and to other rights and equities which do or may conflict with or be adverse 


to the rights of the undersigned: 


NOW THEREFORE, the undersigned, in consideration of said contract and. as an inducement 


to the Government to enter into same, undertakes and agrees as follows; 


1. The Government's equity in and right to dismantle, sever, take possession of; and 


remove and dispose of facilities, buildings, fixtures, equipment', or other items as provided in 


the contract or any amendment thereof sha1l.prevail- over and-be prior and superior to any con-


flicting or adverse rights of the undersigned, and the Governmext is authorized to enter upon the 


landfor such purposes.	 . .	 ..	 .	 S 	 - . 


2. To secure the payment to-the Government of the percentage royalty-on production3f 


provided for under the terms of said exploration project contract or any amendment thereof there 


is hereby granted to the Government a lien upon the land above-referred to and upon any production 


of minerals therefrom until said royalty is fully paid or ten years have elapsed from the date of 


the contract,-whichever occurs first. 


1/ Either (a) -insert the legal description of the land, or (b) strike out the words "as follows" 


and insert "in a lease [or contract, deed, or other- document] . dated ______-_____________ , and 


recorded in book __________ page - official, records of said county." If (b) is used, 


the book and page of recordation cannot be dispensed with. If the space provided is insuf-


ficient, usin Annex, and refer to the Annex in the space. 	 - 


2/ Insert the name of the Operator as it will appear in the exploration project contract. 


/ Mining or production from the land is not required, and in the absence of production there is 


no obligation to repay the Government.


(OVER)







3. The undersigned shall commit no act nor assert any claim that may contravene or con-


flict with the lien, claim, or rights of the Government under the provisions of said contract. 


This agreement shall be binding upon the heirs, executors, administrators, successors, and assigns 


of the undersigned. 


4. Changes and added provisions 


Dated this lSth	 day of December	 , l95J. 


(	 [sealj 


[sealj 


cc	 7ir, 	 ,	 [seail 


________________	 (Seal) 


•	 .	 . :.. :..'. 


•	 '.	 . •	 • .. •	 ..


Interior—Duplicating Section. Washington, D. C. 	 63498 


S.	 .. 
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(Revised July 1, 1954)	 OWNER'S CONSENT TO LIEN 


WHEREAS, the undersigned, as owner, co-owner, lessor, or seller has an interest in certain 


property in the State of	 Idaho	 , County of
	 Custer	 described as 


follows :j/ 


The following unpatented lode mining claims situated in East Fork Mining District, 


Custer County, Idaho: Confidence, Confidence No. 1, Confidence No. 2, Confidence No. 3, 
Confidence Milisite No. 1, Confidence Millslte No. 2, Silver Dollar No. 1, Silver 
Dollar No. 2, Silver Dollar No. 3, Timberline No. 1, Timberline No. 2, Timberline No. 3 
Timberline No. 14, Timberline No. S, Timberline No. 6 


which is the subject of a proposed exploration project contract, hereinafter called the "contract", 


between the United States of America, hereinafter called the "Government", and 


g_ Highland-Surprise Consolidated Mining Company 


hereinafter called the "Operator't ;, and 


WHEREAS, under the provisions of said contract the Government is entitled to a percentage 


royalty on production and to other • rights and equities which do or may conflict with or be adverse 


to the rights of the undersigned: 


NOW THEREFORE, the undersigned, in consideration of said contract and as an inducement 


to the Government to enter into same, undertakes and agrees as follows: 


1. The Government's equity in and right to dismantle, sever, take possession of, and 


remove and dispose of facilities, buildings, fixtures, equipment, or other items as provided in 


the contract or any amendment thereof shall prevail over and be prior and superior to any con-


flicting or adverse rights of the undersigned, and the Government is authorized to enter upon the 


land for such purposes. 


- 2. o secure the payment to the Government of the percentage royaIty on production/ 


provided for under the terms of said exploration project contract or any amendment thereof there 


is hereby granted to the Government a lien upon the land above referred to and upon any production 


of minerals therefrom until said royalty is fully paid or ten years have elapsed from the date of 


the contract, whichever occurs first. 	 . 


1/ Either (a) insert the legal description of the, land, or (b) strike out the words "as follows" 


and insert' "in a lease [or contract, deed, or other document] dated.. -, and 


recorded in book _________ page -_______ official records,of said county.". If (b) is used, 


the book and page. of recordation cannot be dispensed with. If the space provided is insuf-
ficient, use an Annex, and refer to the Annex in the space. 


/ Insert the name of the Operator as it will appear in the exploration project contract. 


3/ Mining or production from the land is not required, and in the absence of production there is 


no obligation to repay the Government. ' 	 . 


(OVER)







3. The undersigned shall commit no act nor assert any claim that may contravene or con-


flict with the lien, claim, or rights of the Government under the provisions of said contract. 


This agreement shall be binding upon the heirs, executors, administrators, successors, and assigns 


of the undersigned. 


4. Changes and added provisions 


Dated this 1th	 day of December	 , l95j. 


_t__'	 [Sealj 


[sealj 


[Seall 


Interior—Duplicating Section, Washington, D. C. 	 63498 


S.	 S.
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(Revised July 1, 1954)	 OWNER'S CONSENT TO LIEN


j	 t..'	 -. 


WHEREAS, the undersigned, as owner, co-owner, lessor., or seller has an interest in certain 


property in the State of 	 IdahO__	 , County of Custer __, described as 


follows :1/ 
The following wipat.ented lode mining claims situated in East Fork Mining 


District, Custer Coun, Idaho: - 
Names of claims	 Book and Page at which recorded 


FDR	 Book 11, Page 638 
FDR No. 1	 Book 114, Page 313 
FDR No. 2	 Book B, Page 251 
FDR No. 3	 Book B, Page ?? 
.1. JJ... J.J #•	 +	 £ 


which is the subject of a proposed exploration project contract, hereinafter called the "contract", 


between the United States of America, hereinafter called the "Government", and 


Highland-Surprise Consolidated Mining Company 


hereinafter called the "Operator"; and 


WHEREAS, under the provisions of said contract the Government is entitled to a percentage 


royalty on production and to other rights and equities which do or may conflict with or be adverse 


to the rights of the undersigned: 


NOW THEREFORE, the undersigned, in consideration of said contract and as an inducement 


to the Government to enter into same, undertakes and agrees as follows: 


1. The Government's equity in and right to dismantle, sever, take possession of, and 


remove and dispose of facilities, buildings, fixtures, equipment, or other items as provided in 


the contract or any amendment thereof shall prevail over andbe prior and superior to any con-


flicting or adverse rights of the undersigned, and the Government is authorized to enter upon the 


land for such purposes. 	
. 


2. To secure the payment to the Government of the percentage royalty on production/ 


provided for under the terms of said exploration project contract or any amendment thereof there 


is hereby granted to the Government a lien upon the land above referred to and upon any production 


of minerals therefrom until said royalty is fully paid or ten years have elapsed from the date of 


the contract, whichever occurs first. 	 . .	 .	 -. 


1/ Either (a) insert the legal description of the land, or (b) strike out the words "as follows" 


and insert "in a lease [or contract, deed, or other documentj dated _______-_________ , and 


recorded in book __________ page -________ official records of said county." If (b) is used, 


the book and page of recordation cannot be dispensed with. If the space provided is insuf-


ficient, use an Annex, and refer to the Annex in the space. 


/ Insert the name of the Operator as it will appear in the exploration project contract. 


/ Mining or production from the land is not required, and in the absence of production there is 


no obligation to repay the Government.


(OVER)







3. The undersigned shall commit no act nor assert any claim that may contravene or con-


flict with the lien, claim, or rights of the Government under the provisions of said contract. 


This agreement shall be binding upon the heirs, executors, administrators, successors, and assigns 


of the undersigned. 


4. Changes and added provisions 


Dated this	 7 da f _____________________, l95. 


[Seail 


9L	 [Seall 


[SeaiJ 


Interior—Duplicating Section, Washington, D. C. 	 63498 


S
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MF-203 


(Revised July 1, 1954) OWNER'S CONSENT TO LIEN 


WHEREAS, the undersigned, as owner, co-owner, lessor, or seller has an interest in certain 


property in the State of
	 Idaho	 County of


	
Cu L_, described as 


follows:2i The following unpatent 
District, Custer County, Idaho: 
JQ Page 37), Confidence No. 2 
539), Confidence Milisite No. 1, 
11, Page Lu8), Silver Dollar No. 
Page 70)


ed lode mining claims located in East Fork Mining 
Confidence (Book 11, Page . 378), Confidence No. 1 (Book 


(Book 10, Page 537), Confidence No. 3 (Book 10, Page 
Confidence Milisite No. 2, Silver Dollar No. IBk 
2 (Book 12, Page 69), Silver Dollar No. 3 (Book 12, 


which is the subject of a proposed exploration project contract, hereinafter called the "contractt', 


between the United States of America, hereinafter called the "Government", and 


,' Highland-Surprise Consolidated Mining Company 


hereinafter called the "Operator'; and 


WHEREAS, under the provisions of said contract the Government is entitled to a percentage 


royalty on production and to oth'er rights and equities which do or may conflict with or be adverse 


to the rights of the undersigned:• 


NOW THEREFORE, the undersigned, in consideration of said contract and as an inducement 


to the Government to enter into same, undertakes and agrees as follows: 


1. The Government's equity in anight to dismantle, sever, take possession of, and 


remove. .and dispose of facilities, buildings, fixtures, equipment, or other items as provided in 


the contract or any amendment thereof shall prevail over and be prior and superior to any con-


flicting or adverse rights of the undersigned, and the Government is authorized to enter upon the 


la.nd for such purposes.	 .	 . .	 . - 


2. To secure the payment to the Government of the percentage royalty n productiOn/ 


provided for under the terms of said exploration project contract or any amendment thereof there 


is hereby granted to the Government a lien upon the land above referred to and upon any production 


of minerals therefrom until said royalty is fully paid or ten years have elapsed from the date of 


the contract, whichever occurs first. 


1/ Either (a) insert the legal description of the land, or (b) strike out the words "as follows" 


and insert "in a lease [or contract, deed, or other document] dated . , and 


recorded in book __________ page -________ official records of said county." If (b) is used, 


the book and page of recordation cannot be dispensed with. If the space provided is insuf-


ficient, use an Annex, and refer to the Annex in the space. 


2/ Insert the name of the Operator as it will appear in the exploration project contract. 


/ Mining or production from the .and is not required, and in the absence of production there is. 


no obligation to repay the Government.


(OVER)







3. The undersigned shall commit no act nor assert any claim that may contravene or con-


flict with the lien, claim, or rights of the Government under the provisions of said contract. 


This agreement shall be binding upon the heirs, executors, administrators, successors, and assigns 


of the undersigned. 


4. Changes and added provisions 


Dated this 30th	 day of	 December	 , 195Jj.... 


_____________________ [Sealj 


	


_&to	 ISeall 


______ISeall 


...	
.	 .. ..	 ..	 ., . 


-	 .	 ..	 .	 .	 .	 . .:	 : .	 .	 .	 .	 .	 -	 .	 . . ....	 ... 


•' ..	 ....-. .	 .r • .	 •	 .


Interior—Duplicating Section, Washington. D; C. 	 63498 
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Clayton, Idaho 
July 1, 19S 


Highland-Surprise Consolidated Mining Co.° 
Box 889 
Wallace, Idaho 


Gentlemen: 


This is to confirm our verbal message to you to the 


effect that the owners of the Deer Trail Claim do not wish 


to give their consent to a Government lien on the mining 


claim to secure repayment of a DNEA loan. 


Yours very truly,


'C
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