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1	 UNITED STATES 
DPARTMENT OF THE INTERI( 


DEEENSE MINERALS EXPLORATION ADMIN ISTRATI 


1201 N. Division St. 
Spokane 2, Washington 


October 14, 1957 


MEMORAJDUM 


To:	 DMEA Field Team, Region I 


From:	 John D. Bardifl, Bureau of Mines
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Subject: Final inspection report, Docket No. DMEA-3457 (lead-zinc) 
Fred H. Shirts and Earl W. Shirts, Mountain King Mine, 
Custer County, Idaho, Contract No. Idm-E725 


The subject contract was tenninated as of September 13, 1955 
according to the provisions of Amendment No. 2. This is in accordance 
with the Operating Committee's letter to the Field Team dated October 1, 
1957, which states in part: 


tiBy Amendment No. 2, work was suspended to June 30, 1957. If 
the work was not resumed on June 30, the contract was to be tenninated 
as of September 13, 1955, as provided for in Article 2(a). As work was 
not resumed on June 30, the contract is therefore terminated on 
September 13, 1955 and the Operator should be so notified. 


"It is our opinion that the Operator should be requested to comply 
with the provisions of Article 2(d) of Amendment No. 2, which includes 
the rendering of the final report and final account. 


"By Article 2(b) of Amendment No. 2, the Operator should be paid 
for any work that meets the contract requirements completed prior to 
September 13, 1955, except that an adequate amount should be withheld 
pending the receipt of the Operator's final report." 


The Operators satisfactorily completed 61 feet of drifting 
on the 200 level east of the Mountain King mine. This work was com-
pleted at the time of the September 13, 1955 inspection made by 
Geolgists of the U. S. Geological Survey as stated in the October U, 
1955 inspection report of J. J. Quinlan, H. B. Nickelson and D. C. 
Alvord.


The only item completed under the contract was the 61 feet 
of drifting. 


Distribution :-
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• •	 UNITED STATES . 71	 t ureau No. 42-R1036.s 


. (April 1952)	 •	 /	 p)	 2' 


	


.	 DEPARTMENT OF THE INTROR	 j /4/) 


	


.	
DEFENSE MINERALS EXPLORATION ADMI4RAtdN @ : 7	 . .	 ' 


.	 OPERATOR'S MONTHLY REPORT A VQ-	 . S 


Month of	 4urQt	 ,))95	 Docket No DMEA 3 '	 Contra 
Operator's Narn: 


Contract Amount, $	 Government Participation - 	 %	 Amount, 


FOR OPERATOR'S USE	 FOR GOVERNMENT USE ONLY 
ITEMS OF COSTS


Monthly	 Totals Previously	 Totals To Date	 Approved	 Approved Totals	 Approved Totals Total	 Reported	 Monthly Total Previously Reported 	 To Date 


(1) IfldPefld:t}C	 12//)/sy *V Drilling---------------------------------------
Bulldozing------------------------------------
Crosscutting----------------------------------
Drifting 


(2) Labor and Supervision: 
Labor 
Supervision-------------------------------------------------
Technical Services----------------------------------------. 


(3) Operating Mat'ls. and Supplies: 
Timber-----------------------------------------------------
Explosives 
Pipe 
Track 


(4) Operating Equipment: 
Rental 
Purchase--------------------------------
Depreciation 


(5) InitialRehabilitationandRepaira. 
(6) New Bldgs., Improvements, etc 
(7) Miscellaneous: 


Repairs to Equipment 
Sampling and Analysis 
Payroll Taxes 
Liability Insurance 


(8) Contingencies (specify): 


TOTALS	 _________ /Z C ôO _________ /W 


I certify that the above bill is correct and just nd that payment therefor has not 	 Pursuant to authority vested in me; I certify 
19	 yee	


correct and proper for pay-


Pert/-Title	 - 
Wheii a voucher Is signed or receipted in the name of a company or corporation, the name of the person writing 	 -


the company or corporate name, as well as the cpacity In which he signs, must appeal. For example: "John 
Doe Company, per John Smith, Secretary," or "Treasurer," as the case may be. 	 Signature ---
-*. NOTE.—Ti(le 18, U. S. Code (Crimes), sectIon 1001. makes IS a criminal offense to make a willfully	 (Authoriz	 ertifylng ificer) 
falMe gtatementor representation to any department or agency of the United States as to any matter wUn Ito 


Date//?4/j	 ou. No.	 --
(Instructions on reverse)	 ( ee other side)







SIL 
(For Govsrnmnt VS. only) 


CERTIFICATION BY GOVERNMENT REPRESENTATIVE: 


•	 1 certify that to the best of my knowledge and belief the contractor submitting this voucher is operatiüg a Defense Minerals 


Exploration Administration pr ect under Contract No.	 in accordance with the terms of the co$ract. 


Signar'e D1'------------------------------- Title 	 .Date --


APPRpL BY DME EXE UTIyB OFFICER o ALTERN TB:	
/ 


Sigiau' e ------------------Title	 Date ----f-.2-T-'' 


MONTHLY REPORT OF OPERATOR 
The Operator (Contractor) of an exploration project is 


required to make a monthly report to the Government 
through the Regional Executive Officer. This report con-
sists of three parts as follows: 


(a) Form MF-1 04—Operator 's Monthly Report and 
Voucher.—This form details expenditures and consti-
tutes a voucher for reimbursing the Operator for the 
Government's share of costs; 


(b) Form MF-1 04A—Operator 's Unit Cost and Prog-
ress Report.—This is a statistical report of expenditures 
which shows costs for the various types of operation; 
and


(c) Narrative.—A concise narrative description of 
progress made, results accomplished, and any unusual 
difficulties encountered must be furnished as an attach-
ment to this Report and Voucher. Wherever possible, 
the narrative is to be illustrated with maps or sketches 
showing formations penetrated and location and assays 
of samples taken as well as advances in workings. In 
the case of diamond drilling or churn drilling, the loca-
tion and inclination of holes is to be shown on a map; 
logs and assays also are to be submitted. 


The Monthly Report of Operator should be prepared in 
an original and four copies all of which must be sent to the 
Executive Officer of the Region not later than the 15th of 
the month following. 


Preparation of Form MF-104----Operator's Monthly Report 
and Voncher.—Al1 the applicable spaces in Form MF-104 
should be filled in by the Operator, and the Operator or his 
agent should sign the certification in the lower left corner of 
the form. 


The items of costs are arranged in the order they appear 
in Article 6 (a) of Form MF-200 (Revised February 1952), 
however, this form is readily adaptable for use in reporting 
activities under other contract forms. 


Under Item (1) delete words "Short Form" if the contract 
is a sub-contract under Form MF-200; and delete word 
"Independent" if the contract reported is on Form MF-200 
(A). Also, report work paid for on a unit basis under con-
tract Form MF-200 as though it were performed under an 
independent contract. 


Under Item (2) include labor, supervision and technical 
services incurred for the exploratory operations. Do not 
include labor, supervision and technical services used for 
work performed under items (5) and (6). 


Under Item (3) include the costs of material and supplies 
used in the project other than that used under items (5) 
and (6). 


Under Item (4) appear the three types of operating equip-
ment expenditures, that is, rental, purchase and depreciation. 
The expenditures made for renting equipment belonging to a


third party will be reported under "Rental". The amount 
paid or duly obligated for payment for the purchase of equip-
ment will be reported under "Purchase". The amount of 
expenditures due the Operator to reimburse him for deprecia-
tion of equipment owned will be reported under "Deprecia-
tion". 


Item (5) comprises costs of labor, supervision, technical 
services, materials, etc., which are used in the initial rehabili-
tation and repair of existing buildings, installations, fixtures 
and equipment. These costs, therefore, should not be reported 
under items (2) and (3). 


Item (6) includes the labor, supervision, technical services, 
materials, etc., used in the installation or cOnstruction of new 
buildings, fixed improvements, etc., necessaryfor the project. 
These costs, therefore, should not be reported under items 
(2) and (3). 


Item (7) covers miscellaneous types of expenditure such as 
payroll taxes, liability insurance, workmen's compensation 
insurance, repairs to equipment and sampling and analysis. 
Only that part of payroll taxes, liability insurance and 
workmen's compensation which are paid by the operator 
should be reported under item (7). The share paid by 
the employee as a payroll deduction is to be included 
under item (2) as labor costs. 


Item (8) includes any unforeseen costs not included in the 
other seven categories. 


The original of Form MF-104 when submitted for reim-
bursable expenses incurred under contract Form MF-200 
must be supported by original documentation or by certified 
copies of purchase orders, payrolls or transcripts of payrolls, 
unless such documentation has been waived by the Regional 
Executive Officer. This certification may be stated thus, 
"Certified True Copy (or Transcript)", followed by appro-
priate signature. If the Executive Officer of the Region 
determines that a contract under Form MF-200 should have 
an "on-site" audit, that is, a Government auditor should 
make an audit of the Operator's books and records of account, 
the Operator need not support his monthly voucher with 
original or certified documents except in cases of eaiipment 
purchases whose individual costs exceed $50.00. In these 
cases the original or a certified copy of the purchase order or 
invoice should be attached to the Monthly Voucher. N. B.—
Only the original of Form MF-104 is required to be docu-
mented. The four copies of Form MF-104 are not to be 
thus supported. 


Form MF-104 submitted for reimbursement under fixed 
price contracts on Form MF-200 (A), however, are not re-
quired to be supported by documentation of any kind,. The 
Operator will submit his claim under item (1) of Form 
MF-104 by deleting as stated abovethe word "Independent" 
arid by showing the n. mber'bf feet orother units-immediately 
after the appropriate descriptivewor such as drilhn bull-
dozing, crosscutting, drifting, etc., and giving the "Monthly 
Total" amount due. "Totals Previously Reported", and 
"Totals to Date" columns should also be filled in. 


GPo 872893







rispa 


TOTAL CosTs 
AUTHORIZED BY 
CONTRACT TOTAL DI5TRIBuTHD C


///	 CME/1 


••	 (	
T 28	 Zeteau No. 42R 1151.2 


UNITED STATES
DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS EXPLORATION ADMINISTRAcJ 


OPERATOR'S UNIT COST AND PROGRESS REPORT 


Month of L2L 195L.	 Docket No. DMEA 3	 Contract No. 	 L.72 
Operator's Name L	 Minerals	 X!i 


Address L 


OPERATION


	


MONTH	 MONTE	 DATE	 TO DATE 
UNIT	 ''	 1JN	


COSTS To DATE	 UNITS TO	 UNIT CosTS 


I'#).e	 LI	 .


AUTHORIZED BY CONTRACT 


'units	 I	 Unit Costs 


Drifting______________________________ 
Crosscutting 
Raising 
Shafts 
Winzes 
Drilling: Core 


Churn 
Auger 


Stripping 
.Trenching 
Test Pits 
Roads and TraiIa...L..


t -4 f


/O.t' 
;*-


ç.t


Operating Equipment Purchased 
Initial Rehabilitation and Repairs 
New Buildings, Improvements, etc 


TOTAL COSTS......................... 


II 


liii	 _______________ 


• The undersigned compan y, and theThificial executing this certification on its 
behalf hereby certify that the information contained in this report is correct and 
complete to the jest of their knowledge and belief 	 l'	 -	 -) - 


- 


Date	 Op ra r	 - 


Per	 itlo	 -------------------------


-p' NOTE.—TltIe 18, U. S. Code (Crimes). section 1001, makes It a criminal offense to make awflhfs11y 
false statement or representation to any department or agc ncy of the United States as to any matter within 
Its jurisdiction.	 - 


(Instructions on reverse) 


(For Gove!nment use only) 







•O	 •.
	 .w 


INSTRUCTIONS 


Preparation of Form MF-104A—Operator's Unit cast and Progress Report;---Applicable 
places on Form 104A should be filled in by th Operator. The purpose of this form is 
twofold as follows: (1) to furnish the supervising engineers and other administrators with 
statistical information necessary to better determine the progress of the project; and (2) to 
furnish more permanent information on mining costs for future use. The more important. 
phases of operation on *lich permanent information is desired have been outlined in the 
form. There are blank. lines, however, for those unusual phases which may need to be 
reported for a particular project. It will be necessary for the Operator to distribute his 
costs among the applicable phases reported with the exception of t.hree items the costs of 
which are not to be distributed by the Operator. These three items are: "Operating Equip-
ment Purchased", "Initial Rehabilitation and Repairs", and "New Buildings, Improve-
ments, etc." The reason for not distributing these items on a monthly basis is doubtless 
clear to the Operator, since such distribution might well overstate the cost for any one 
month or period short. of the entire contract period. 


Form MF-104A has been designed to tie in with Form MF-104 for both monthly and 
cumulative costs. The "Total Costs" on Form MF-104A for each month should equal : 
the monthly "Total Costs" as reported on Form MF-104. This is also true of the "Total 
Costs To Date". 


In preparing Form MF-104A, it will be necessary frequently to distribute certain 
costs over a number of items. For instance, supervisory and engineering costs may have 
to be distributed over several phases, such as, drifting, crosscutting, raising, etc., provided 
that these items were reported active for the month. Such distributions should be made 
on the basis of time spent on the various phases, on man days of labor charged to such 
phases, or on some other equitable basis. "Operating Equipment", "Initial Rehabilita-
tion and Repairs", and "New Buildings Improvements, etc.", will to the 
several phases of the project by the Washington Office of DMEA at the close of the project 
if determined necessary. The inst two columns headed "Authorized by Contract" will be 
filled in by the Operator if such information is found in the contract. This information is 
usually a part of Exhibit "A" of the contract. A space for remarks has been provided for 
the use of the Operator to call attention to any unusual circumstances causing excessive or 
disproportionate unit costs. 


Al1


\ :
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UNITED STATES


DEPARTMENT OF THE INTERIOR 
DEFENSE MINERALS EXPLORATION ADMINISTRATION 	


a CT 1 1955 
So. 157 Howard Street 
Spokane k, Washington


October 11, 1955 


MEMORANWM 


To:	 DMEA Field Team, Region I, Northwest District 


From:	 J. J. Quinlan, H. B. Nick.elson and 0. 0. Alvord, Geologists, 
U. $. Geological Survey 


Subject: Interim Inspection Report, Docket No. DMA-3 1i.57 (lead-zinc), 
Fred and Earl Shirts, Mountain King Mine, Custer County, 
Idaho, Contract No. Idm-E725 


The Mountain King mine: was inspected, by J. J. Quinlan and. 
0. C. A1vo'd . on August ., 1955, and. by H. B. Nickelson and D. C. Alvord 
on September 13, 1955 . Messrs. Fred and. Earl Shirts were working at 
the mine at the tine of the August 6 inspection but they were not at 
the mine when the September 13 inspection was made. 


At the time of the September 13 Inspection the 200 level 
east drift had been advanced 61 feet • The purpose of this drift is 
to test a low-grade disseminated ore body in the footwall of the 
Mountain King vein. This disseminated ore body occurs within an east-
trending limestone inclusion between two blocks of grax4te (see attached 
map). In the north crosscut from the Mountain King vein the limestone 
inclusion accompanying the ore zone is about 30. feet wide, but as the 
inclusion is followed eastward the northern body of quartz monzonite 
encroaches on the inclusion reducing the width of the inclusion to 
about 15 feet. On cutting the wall of the northern quartz monzonite 
body the Operators turned the heading sharply to the southeast thus 
cutting the inclusion at an oblique angle and. in a distanàe of about 
?0 feet the beading entered the southern body of quartz monzonite. On 
studying the map It may be difficult to see why the Operators did not 
better follow the inclusion along the northeast strike. All that we 
can offer Is that the Shirts brother4 both experienced miners, did not 
appreciate the nature of the inclusion and probably became over con-
cerned. when the heading first cut the monzonite, so they turned the 
heading sharply south to stay out of the northern monzonite body. This, 
however, is not too seriousaob1em as it will be an easy matter to 


frorniie and start olioving 	 hestrikof thi 
Thc1iiiion again It should be borne in mind, that the nature of the







-"p	


. ••••	 . 


inclusion is such that the monzonite could cut it out at any time. 


DMEA representatives took the following samples from within 
the disseminated ore zone (see attached np for exact location). 


Sample No.	 Location	 Width Oz. Au Oz. Pb	 Zn	 Cu 


820 A Cut across north 11.5' Pr. o.11 No	 Pr.	 No 
li .5 feet of DA 
east drift face 
8/6/55 (38' E. of 
Nxc) 


82lACut across south 2.1' 0.02 2.9' 3.0	 .3	 0.05 
2.1 feet of 
east drift face 
8/6/55	 .	 .' 


1i06 B Southwest side of 5.0' Pr.. 0.6 0.14.	 1.9
• DMEA drift 0 . 5-


	


5 . 5' SE. of TP-1	 ' 


1i07B Southwest side of5.5'	 ''Pr.	 l0	 1.1	 2.7 


	


- DMEA drift 5.5-	 S 	 .1' 
11.0' SE. of PP-i 


Ii.08 B Southwest side of 6.5 	 Pr.	 0.9	 1.11.	 .3.9 
- DMEA drift 11.0-


17 . 5' SE. of PP-i 


14.09 B Back of BMEA 	 5.5	 0.005	 1.9'	 0.9	 1.8 
•,drift 1 root west 


of TP-1 


At the time of the August 6 inspection it was agreed, subject, 
to Field Team approval, that the DMEA winze would be sunk•near the east 
end of the ore 'shoot on the 200 level. The proposed location is shown 
on the attached p. The Operators have, since been advised that this 
location is acceptable to the Field Team. 


The Shirts brothers also reported at the time of the August 6 
inspection, that they planned to retimberithe portal of the 200 level adit 
when 'the ground dried out more • At that time the talus rock at the portal 
was saturated with water and the Operators appeared to be quite justified 
in waiting until it dried, out more before starting to retiznber. 


2 







.
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The examiners atteted. to contact the Shirts brothers in 
Hailey after the September 13 inspection in order to go over contract 
work with them but failed to find them. 


J. J. Quinlan 


Attachment 


Distribution: 
DMEA Orig. & 3) 
USBM2) 
us	 AD) 
Docket 
Quinlan
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UNITED STATES
DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS EXPLORATION ADMINISTRATION 


1201 N. Division St.	
Q 2 195 Spokane 2, Washington 


October 18, 1955 


MEMORANDUM 


To:	 DMEA Field Team, RegLon I, Northwest District 


From:	 John D. Bardill, Bureau of Nines 


Subject: Routine inspection report, Docket No. DIYLEA-3457 (lead-zinc), 
Mountain King Nine, Fred and Earl Shirts, Custer County, 
Idaho, Contract No. Idm-E725. 


The status of this project contract was discussed with Messrs. 
Fred and Earl Shirts at Hailey, Idaho, on September 29, 1955. 


Work at the mine had been suspended after having drifted 
crosscut 61 feet on the 200 level on the footwafl of the Mountain King 
vein with disappointing results. They advised that they had started to 
cut out for the inclined winze on the 200 level.	 / 


The Operators stated that they were negotiating with a Mr. 
Robert Barretts of Salt Lake City, Utah, to sell the mine and that 
possibly he might wish to have the DMEA contract assigned to him. 


Since the working season is nonnally short at the mine it 
seems unlikely to me that any further work will be done this year. 
The contract expires October 8, 1956. 


Orig. & 3 cys - Wash.
	 John D. Bardill 


USGS (2) 
DIVIEA 
M/D 
AD 
JDB/he
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UNITED STATES
DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS EXPLORATION ADMINISTRATION 


o c. 


1201 N. Division St.
Spokane 2, Washington
September 7, 1956


(. 


MEMORANDUM 


To:	 DMEA Field Team, Region I, Northwest District 


From:	 John D. Bardill, Bureau of Mines 


Subject: Routine inspection report, Docket No. DMEA-3457 (lead-zinc), 
Anderson Development Corp., Mountain King Nine, Custer County, 
Idaho, Contract No. Idm-E725 


The status of this project was discussed by telephone Sunday, 
August 26, 1956, with Fred Shirts at Hailey, Idaho. Mr. Shirts advised 
me that Carl C. Anderson of Anderson Development Corp., Albuquerque, New 
Mxico had instructed him to rehabilitate the mine camp so that work could 
be conducted at the mine throughout the winter. 


No work has been done underground since August 1955. 


Mr. Shirts had planned to telephone Anderson in New Mexico to 
learn of his plans and was to advise me of the outcome of the conversa-
tion. Evidently he was unable to reach Anderson . because Shirts did not 
cafl back.


iil1 


Distribution: 
DME(4) 
usGs (2) 
USBM (AD) 
Docket 
Bardifl
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UNITED STATES
DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS EXPLORATION ADMINISTRATION w2xc. 
So. 1S7 Howard Street 
Spokane Li., Washington	 1. 55 


August 19, l955 


Memorandum 


To:	 DMEIL Field Team, Region I, Northwest District 


From:	 Howard 13. Nickelson, Geologist, U. S. Geological Survey 


Subject: Routine Inspection, Docket No. IOMEA-3Li57 (lead-zinc) 
Mountain King Mine, Fred and Earl Shirts, Custer County, 
Idaho, Contract No. Idni-E725 


I visited the property on July 13, l95$, with Thomas Huber, 
Field Assistant, U. S. Geological'Survey, to see if the operators had 
begun work on the contract. 


No one was at the property, but a compressor and hoist had 
been recently moved to the portal. The adit is open nd no rehabili-
tation will be necessary at the portal. 


James Quinlan, Geologist, U. S. Geological Survey, plans to 
visit the property the first week in September. 


Distribution: 
DJ	 (orig. & 3) 
US]3M (2) 
USI3M (AD) 
Docket 
Nickelson
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OEF&LSLN_RLS FX2LOBATION ADMINISThA 
CON 1WA-IILTRATION AND AU1)IT D1VL


	


	 pc ,r- /JJu.j 
P3 OF REVIEW	 I - 


LSt	 — 
I have reviewed the oir y Reports of 	 -v-


- q 6 
Fred.	 Shirts nd	 3. Si Shirts, a partnersbii 


eId.a	 :	 Tn: 
• 	 •0	 .••	 1/	 -. 


pertaining to Exploration Project CDntract No Idm-E 	 )M 
lug Amenthnents Nos 1 and 2, asslgiiiient of contract to the Ar eson Deve1opmert 
CorporatIon by Fred II Shirts and. Ea"l U Shirts dated Nay l, 195, aisigiiènt 
of contract by the Anderson Developrneit Corporation to Fred 
Si 8birts dated January 19, 1957	 oeriod of October 8, 1951i to Sept. 13, 
1955, inclusive, coverng a pro .jee ft the: exploration of lead. and zinc on 
property known as the Mountain Kirk 4.n, located in Custer County, 3tate of 
Idaho 


•


	


	 My revIew included an ex inaC fl of the Monthly Reports (Forms Iv 
101. ) and suportlng documents attacci jjei'eto,. comparison of the costs claimed 


• 0	 with the contract and pertinent scbe1e, .verffcation of work performed by 
reference to Field	 mrepbrts and corr çondene,.. and a determination of the 
rea8onableness and propriety of the cot 


	


• This rev1e was ' made in lieu of , ina1 audit of the Oerator's	 0 


O	 aàcounts and. records for the, followinZ reacon:	 0 


all of the costs incurred were uncLer a contract provision 
• .	 for payment by the Government on the basis of fixed unit. 


0 	 costs of. work actu1ly performed.	 0 	 0 	 •, 	


0 


0 •, The review dtsclosed the following ract ii reerd to the aiount paid 
or to be paid. the contractor 


Total cost as billed by Contractor 	 $1,860 00 
O	 •	 .. Excetins(scbed.u1e attached): .' 0 	 "	


0	 ••	 ,0	 • 


Prior to this ieview	 ,30 00 
herewith	 -O	 30 00 


Total Accepted Cost	 _______ 


0	 •	 The contract calls foO a 50 percent p	 ipat:on of exploration ex-
renses by the United. States Goverrmient Therefoi 	 vnt to the contractor 


• 0 0 by the Government in the snount of Nine hundred fi;ftee 	 no/laO Dollars, is 
ia1id and proper, provided that the Regional Executive 	 _cc.	 Administrator, 
or Other competent official has accepted or will accept the fotct ' having 
otherwise met the terms f the contract	 — 


Amount payOle to Operator	 $915 00 
Amount reimbursed	 815 00 
Balance due Operator	 lOO 


Novemoer 21, 1957	 C A Turner, Auditor























0'


D. 0. Vou. No. 


P	 VOUCHER FOR PURCHASES AND 
VICES OTHER THAN PERSONAL	 Bu. Vou. No---- - 20S2 


fta:-	 Form io. 1Ol)4-Revisod 
Form prescribed:b.\ 


\ Com ptroller General,U. S.\ 
September 7, 1950 .., 


(Oen Reg.N o. 51, Supp. No.11) 
• :1') 


i.S.
(Department, bureau, or establishment) 


(Give place and date) 


Payee's Account No.	 723


To
(Payee) 


(Address)	 (City)	 (State) 
ARTICLES OR SERVICES 


No. and Date of Date of Delivery	 (Enter description item number of contract or Federal supply 
Order	 or Service	 schedule, and other information deemed necessary) 	 QUANTITY - 


Discount Terms 


2cxie. iit	 une Vø	 io. 
19
	 ao6i tea Ote 2i, 157 


prepared 


Ill


PAID BY


(For use of Paying Office) 


UNIT PRICE
	


AMOUNT 


Cost I	 Per
	


Dollars	 Cts. 


OQ 


ip	 1• 


ThAL ?M 
PAYMENT:	 I	 I	 I 


Complete	 I	 I 


Partial	 I 
Final	 E	 Use continuation sheet(s) if necessary 	 __________ 


Shipped from	 to	 Weight	 Government B/.L No.	 lotal 


I certify that the above bill is correct and just and that payment therefor has not been received.
	 (Payee must NOT use this space) 


Differences 
(Sign original only) 


Date--------------------* Payee------------------------------------------------------------------.-. -------------
(Thi. certificate not reguired rhen a like certificate is ,onde by payee on attached bill or bill,)


Account verified: correct for-----------. _]IrO O 
Per	 Title	 (Signature or initials)	 ---------------------------


Contract No.	 Date	 Req. No.	 Date	 Invoice Réc'd. 


Pursuant to authority vested in me, I certify that this account is correct and proper for payment. 


t Approved for $	 t -------------------------------------------------------------------(Authorized Certifying Officer) 
SIGN 


By ------------------------------------------------------------- ORIGINAL 	 Title 


Title ------------------------.'	 Date 


THE REVERSE OF THIS FORM MUST BE EXECUTED WHEN PURCHASES ARE MADE OR SERVICES . SECURED WITHOUT WRITTEN AGREEMENT IN ANY FORM 


ACCOUNTING CLASSIFICATION (For compLetion by Administrative Office) 
Appropriation, lirn tation, °	 Appropriation title 	 m 0Jt.	 ApproprIation 


Obliçations	 COST ACCOUNT	 OBJECTIVE CLASSIFICATION 
Allotm.nt symbol	 Amount	 II uid t d	 - ___________________ ___________________ q	 Symbol	 Amount	 Symbol	 Amount 


I Check No-------------------------dated-----------------------------, 19 ----- , for $-------------------------------------- I on Treasurer of the United States in 
Paid by	 1 favor of payee named above. 


I Cash, $-------------------------on-------------------------------------. 19 --- - - .	 Payee
(Sign original only) 


• When a voucher is signed or receipted in the name of a company or corporation, the name of the person p 
writing the Company or corporate name, as well as the capacity in which he signs, must appear. For example: 	 er _________________________________________________________________ 
"John Doe Company, per Johp Smith, Secretary", or "Treasurer", as the case may be. 


	


If the ability to certify and authority to approve are combined In one person, one signature only Is nec-	 Title cssary otherwise the approving officer will sign on the line below Approved for $	 and 
over his official title.	 .	 .	 10-32500-3







METHOD OF OR ABSENCE OF ADVERTISING 


METHOD OF ADVERTISING 


1. Advertising in newspapers• Yes 0	 No 0 
2. (a) Advertising by circular letters sent to --------------------dealers. 


(b) And by notices posted in public places 	 Yes 0	 No 0. 
(If notices were not posted in addition to advertising by circular letters sent to dealers, explanation of such omission must be 
made below.)


ABSENCE OF ADVERTISING 


3. Without advertising, under an exigency of the service which existed prior to the order and would not admit of the delay incident to 
advertising. 


4. Without advertising in accordance with 


5. Without advertising, it being impracticable to secure competition because of -------------------------------------------------------


J 


(Here state In detail the nature of the exigency or circumstances under which the securing of competition was Impracticable under 3 and 4). 


N0TE.—The above form "Method of or Absence of Advertising" is to be used when purchases are made or services secured under 
proper au.thority without written agreement in any form. In case of a written agreement (formal contract, proposal, and acceptance, or 
less formal agreement) Standard Form No. 1036—Revised should be used for abstracting the method of or absence of advertising and 
award of contract. (See General Regulations No. 51, as amended.) 


	


10 —22900-2	 li S. GOVERNMENT PRINTING OFFICE 1950—O-75806 


S











Form MF-104 (Rev.)	 UNITED STATES 
DEPARTMENT OF THE INTEFI9R oc 28 V57 


DEFENSE MINERALS EXPLORATION ADMINISt-R', TION 


OPERATOR'S MONTHLY REPORT ANbOUCHEWOA. ),


No. 42-R1036.5 


2K 
Month of	 Al2tSt	 , 195 5	 Docket No DMEA 3LL7, 
Operator's Name 


Address 
Contract Amount, 	 Government Participation: ...SQ% 


FOR OPERATOR'S USE


	


Contract ./IDL1.E -	 - iMøad,. SilVGXa, 
- -	 - - ........ 


Amount, $qp.;q - - - - 
FOR GOVERNMENT USE ONLY 


ITEMS OF COSTS
Monthly	 Totals Previously 	 Totals To Date	 Approved 


Total	 Reported	 Monthly Total 


(1) Independenti Contracts: 
Short Form 


Drilling 
Bulldozing------------------------------------------------------------
Crosscutting 
Drifting	 .,86o.oQ IOJ 


(2) Labor and SupervisiOn: 
Labor 
Supervision 
Technical Services-----------


(3) Operating Mat'ls. and Supplies: 
Timber--------------------------------------------------------------------------------------------------------------------
Explosives 
Pipe----------------------------------
Track 


Approved Totals Approved Totals 
Previously Reported To Date 


- ------------


(4) Operating Equipment: 
Rental 
Purchase--------------------------------------
Depreciation 


(5) InitialRehabilitationandRepairs____________ 
(6) New Bldgs., Improvements, etc 
(7) Miscellaneous: 


Repairs to Equipment 
Sampling and Analysis.. ---------------
Payroll Taxes................................ 
Liability Insurance 


- (8) Contingencies (specify): 


uIIzxuIIIiIi 	 Iit II6d 
I certify that the above bill is correct and just nd that payment therefor has not 


been r,ceived. 
Date LI19gyee 


Per Li#	 ----------Title	 I!L!1O ......................... 
'When a voucher Is signed or receipted in the name of a company or corporation, the name of the person writing 


the càmpnby or corporate name, as well as the cpncIty in which he signs, must appear. For example: "John 
Doe Company, per John Smith, Secretary," or "Treasurer," as the case may be. 


.-. NOTE.—TitIe IS, U. S. Code (Crimes). section 1001. makes It a criminal offense to make a willfully 
faiwe statement or representation to any department or agency of the United States as to any matter within its 
jurisdiction.	 :


(Instructiona on reverse)


Pursuant to authority vested in me, I certify 
that this account is correct and proper for pay-
ment in the amount of: 


Signature
( uthori d Certifyin ificer) 


Date	 No. 
(Syh other side) 







_________.____ 
-	 - 


(Fo, Government use only) 


CERTIFIcATIoN BY GOVERNMENT REPRESENTATIVE: 


I certify that to the beat of my knowledge and belief the contractor submitting this voucher is operating a Defense Minerals 


Eploration Adm istratio project under C ntract No.	 in accordance with the terms of the contract. 


Signatuh ---- Title 2U 


APPEAL BY ME 
ZYcUT1YE 


OFFICE	 yERNATE:	 -_t / z 
Sinue ----------	 Title ---- ate 4-


MONTHLY REPORT OF OPERATOR 


The Operator (Contractor) of an exploration project is 
required to make a monthly report to the Government 
through the Regional Executive Officer. This report con-
sists of three parts as follows: 


(a) Form MF-104—Operator's Monthly Report and 
Voucher.—This form details expenditures and consti-
tutes a voucher for reimbursing the Operator for the 
Government's share of costs; 


(b) Form MF-104A—Operator's Unit Cost and Prog-
ress Report.—This is a statistical report of expenditures 
which shows costs for the various types of operation; 
and


(c) Narrative.—A concise narrative description of 
progress made, results accomplished, and any unusual 
difficulties encountered must be furnished as an attach-
ment. to this Report and Voucher. Wherever possible, 
the narrative is to be illustrated with maps or sketches 
showing formations penetrated and location and assays 
of samples taken as well as advances in workings. In 
the case of diamond drilling or churn drilling, the loca-
tion and inclination of holes is to be shown on a map; 
logs and assays also are to be submitted. 


The Monthly Report of Operator should be prepared in 
an original and four copies all of which must be sent to the 
Executive Officer of the Region not later than the 15th of 
the month following. 


Preparation of Form MF-104-----Operator's Monthly Report 
and Voucher.—All the applicable spaces in Form MF-104 
should be filled in by the Operator, and the Operator or his 
agent should sign the certification in the lower left corner of 
the form. 


The items of costs are arranged in the order they appear 
in Article 6 (a) of Form MF-200 (Revised February 1952), 
however, this form is readily adaptable for use in reporting 
activities under other contract forms. 


Under Item (1) delete words "Short Form" if the contract 
is a sub-contract under Form MF-200; and delete word 
"Independent" if the contract reported is on Form MF-200 
(A). Also, report work paid for on a unit basis under con-
tract Form MF-200 as though it were performed under an 
independen% contract. 


Under Item (2) include labor, supervision and technical 
services incurred for the exploratory operations. Do not 
include labor, supervision and technical services used for 
work performed under items (5) and (6). 


Under Item (3) include the costs of material and supplies 
used in the project other than that used under items (5) 
and (6). 


Under Item (4) appear the three types of operating equip-
ment expenditures, that is, rental, purchase and depreciation. 
The expenditures made for renting equipment belonging to a


third party will be reported under "Rental". The amount 
paid or duly obligated for payment for the purchase of ecluip-
ment will be reported under "Purchase". The amount of 
expenditures due. the Operator to reimburse him for deprecia-
tion of equipment owned will be reported under "Deprecia-
tion". 


Item (5) comprises costs of labor, supervision, technical 
services, materials, etc., which are used in the initial rehabili-
tation and repair of existing buildings, installations, fixtures 
and equipment. These costs, therefore, should not be reportec 
under items (2) and (3). 


Item (6) includes the labor, supervision, technical services, 
materials, etc., used in the installation or construction of new 
buildings, fixed improvements, etc., necessary for the project. 
These costs, therefore, should not be reported under items 
(2) and (3). 


Item (7) covers miscellaneous types of expenditure such as 
payroll taxes, liability insurance, workmen's compensation 
insurance, repairs to equipment and sampling and analysis. 
Only that part of payroll taxes, liability insurance and 
workmen's compensation which are paid by the operator 
should be reported under item (7). The share paid by 
the employee as a payroll deduction is to be• included 
under item (2) as labor costs. 


Item (8) includes any unforeseen costs not included in the 
other stven categories. 


The original of Form MF-104 when submitted for reim-
bursable expenses incurred under contract Form MF-200 
must be supported by original documentation or by certified 
copies of purchase orders, payrolls or transcripts of payrolls, 
unless such documentation has been waived by the Regional 
Executive Officer. This certification may be stated thus, 
"Certified True Copy (or Transcript)", followed by appro-
priate signature. If the Executive Officer of the Region 
determines that a contract under Form MF-200 should have 
an "on-site" audit, that is, a Government auditor should 
make an audit of the Operator's books and records of account, 
the Operator need not support his monthly voucher with 
original or certified documents except in cases of equipment 
purchases whose individual costs exceed $50.00. In these 
cases the original or a certified copy of the purchase order or 
invoice should be attached to the Monthly Voucher. N. B.—
Only the original of Form MF-104 is required to be docu-
mented. The four copies of Form MF-104 are not to be 
thus supported. 


Form MF-104 submitted for reimbursement under fixed 
price contracts on Form MF-200 (A), however, are not re-
quired to be supported by documentation of any kind. The 
Operator will submit his claim under item' (1) of Form 
MF-104 by deleting as stated above ,theword "Itidependent" 
and by showing the number of eet orother urkits iI2ediately 
after the appropriate descriptive yocl ucha 44lli bull-
dozing, crosscutting, drifting, etc., aná giving the "Monthly 
Total" amount due. "Totals Previously Reported", and 
"Totals to Date" columns should also be filled in.
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" ;•	 .% 
Contract No £&;wL4 7 
Minerals


__i ---------


AUTUORIZID BY CONTRACT 
UNIT Cosm __________ 


TO tATR
'Units Unit Costa 


TOTAL DISTRIBUTED COSTS------ IJ-----------------I---------------II-----------------------
AUTI1nRIZED BY 
CON?1UCT 


Form MF-1o4.A
(April 1952)


UNITED STATES 
DEPARTMENT OF THE INTEl 


DEFENSE MINERALS EXPLORATION ADMINI 


OPERATOR'S UNIT COST AND PROG 


Month of	 15	 ]oc1çet No. DMEA?----- -





Operator's Name 
Address 


OPERATION	 UNIT	 COSTS PUTS	
MONTH	 Co	 DATU	 UNITS	 TO 


_____________-	 /g0c.'- ii	 )Z.ô—o	 /


ureau No. 42-R 1151.2 


Qi 2 C57


Drifting______________________________ 
Crosscutting---------------------- --
Raising 
Shafts 
Wi nzes 
Drilling: Core 


Churn 
Auger 


Stripping 
Trenching 
Test pits 
Roads and Traila....._ 


LRMAR s-tQ 
nto o-ot tLt. itht A 


2.	 o4i	 it 


—k NOTE.—Title 18, U. S. Code (Crimes), section 1001, makes It a criminal offense to makes willfUlly 
false statement or representation to any department or agncy of the United States as to any matter within 
its jurisdiction.


(Instructions on reverse) 


(For Government use only)


Operating Equipment Purchased-------------------------
Initial Rehabilitation and Repairs-----------------------
New Buildings, Improvements, etc 


ToTAl COSTS ----------------------------------------------------------
The undersigned company, and theThfficial executing this certification on its 


behalf, hereby certify that the information contained in this report is correct and 
complete to the Jest of their knowledge and belief. 


Date	 pe or	 LLJLJ 
-Per	 1 Titlo







INSTRUCTIONS 


Preparation of Form MF'-104A—Operator's Unit cost and Progress Report.—Applicable 
places on Form 104A should be filled in by th Operator. The purpose of this form is 
twofold as follows: (1) to furnish the supervising engineers and other administrators with 
statistical information necessary to better determine the progress of the project; and (2) to 
furnish more permanent information on mining costs for future use. The more important 
phases of operation on which permanent information is desired have been outlined in the 
form. There are blank lines, howvr, for those uiIusual pFases which may need to be 
reported for a particular project. It will be necessary for the Operator to distribute his 
costs among the applicable phases reported with the exception of three items the costs of 
which are not to be distributed by the Operator. These three items are: "Operating Equip-
ment Purchased", "Initial Rehabilitation and Repairs", and "New Buildings, Improve-
ments, etc." The reason for not distributing these items on a monthly basis is doubtless 
clear to the Operator, since such distribution might well overstate the cost for any one 
month or period short of the entire contract period. 


Form MF-104A has been designed to tie in with Form MF--104 for both monthly and 
cumulative costs. The "Total Costs" on Form MF-104A for each month should equal 
the monthly "Total Costs" as reported on Form MF-104. This is also true of the "Total 
Costs To Date". 


In preparing Form MF-104A, it will be necessary frequently to distribute certain 
costs over a number of items. For instance, supervisory and engineering costs may have 
to be distributed over several phases, such as, drifting, crosscutting, raising, etc., provided 
that these items were reported active for the month. Such distributions should be made 
on the basis of time spent on the various phases, on man days of labor charged to such 
phases, or on some other equitable basis. "Operating Equipment", "Initial Rehabilita-
tion and Repairs", and "New Buildings Improvements, etc.", will be distributed to the 
several phases of the project by the Washington Office of DMEA at the close of the project 
if determined necessary. The last two columns headed "Authorized by Contract" will be 
filled in by the Operator if such information is found in the contract. This information is 
usually a part of Exhibit "A" of the contract. A space for remarks has been provided for 
the use of the Operator to call attention to any unusual circumstances causing excessive or 
disproportionate unit costs.


*
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EXPLORATION PROJECT CONTRACT 
FRED H. SHIRTS and. EARL W. SHIRTS, a r 


DOCKET NO. D1EA-3]457 


Amendment No. 2 


It is agreed this 31st day of Dece: 
between the United States of America, acting thro. 
of the Interior, Defense Minerals Exploration Administration, and 
Fred H. Shirts and. Earl W. Shirts, a partnership, that Exploration 
Project Contract No. Idm-E7, Docket No. DA-3l457, dated October 8, 
19511., as amended, is herebfrther amended, as follows: 


I.__


S I-


1. (a) Work under this Contract shall be suspended during 
the period. beginning July 1, 1956, and. ending June 30, 1957. 


(b) The Government shall not contribute to any costs in-
curred by the Operator during the. period of suspension or to any costs 
of rehabilitation or repair which, in its opinion, would not have oc-
curred if there had been no suspension of the work. 


(c) The Operator, at its own cost and. expense, without 
contribution by the Government, during the period of suspension 
shall preserve and protect the project work. 


2. It is of the essence of this Contract that the work be re-
stmied before the termination of the period here fixed for suspension; 
and if it is not so resumed in the manner required by the Contract, 
the following provisions shall thereupon become effective: 


- (a) Effective September 13, 1955, the Contract and all ob-
ligations of the parties thereunder, except as otherwise herein ex-
pressly provided, shall be and are hereby terminated. 


(b) The Government shall contribute only to the fixed unit 
costs of work performed prior to said effective date. 


(c) Any work or operations prosecuted or costs incurred 
by the Operator beginning with said effective date, except as other-
wise provided. in this termination agreement, shall be- for the sole 
account of the Operator without contribution by the Government. 


(d.) The Operator shall promptly perform all winding-up 
and settlement actions provided for in the Contract, including the 
rendering of the final report and final account. 


(e) All rights of the Government provided for in the Con-
tract with respect to a certification of discovery or development, 
percentage of royalty and. lien for its payment, records, audit, and 
recovery of any overpayment, are preserved.


Govern 


.







I	 .	 .	 . 


(±') The Operator hereby releases and agrees to save the 
Government harmless from all claims or demands under or arising out 
of said Contract, except as otherwise provided in this termination 
agreement.


IN WITNESS WHEHEOF, these parties have executed this agree-
ment as of,the.day and. year first above written. 


THE UNITED STkTES OF ANERICA 


By
Administrator, Defense Mineral 


Exploration Administration 


fred . Shirts, partner 


Earl W. Shirts, partner


2







Government's Copy 


.	 S 
ASSIGNMENT OF CONTRACT 


WHEREAS,. Fred H. Shirts and Earl W. Shirts (hereinafter called 
the "Operator") entered into Exploration Project Contract Idm-
(Docket No. DMEA-311.57), dated October 8, 19511. (hereinafter.called. the 
"Contract"); and 


WhEREAS, the Operator assigned the Contract to the Anderson 
Development Corporation (hereinafter called the "Corporation") by an 
instrument entitled "Assignment of Contract" which was approved by the 
Government on January 5, 1956, but without releasing the. Operator from 
any of the terms, provisions, and conditions of the Contract, and 


WHEREAS, the Operator has re-qcquired the interest in the 
land which is the subject of the Contract and desires to complete the 
work under the Contract; 


Ni TORE, in consideration of the sum of One Dollar ($1.00) 
and other good and valuable consideration received from the Operator, and 
in consideration of the Government's approval, hereof, the Corporation does 
hereby assign, transfer, and convey to the Operator all of its right, 
title, and interest in the Contract; does hereby release the Government 
from all claims under the Contract.; does hereby consent to all future 
amendments aad assignments of the Contract and waives notice thereof; and 
does hereby agree to remain bound to the terms, provisions, and conditions 
of the Contract. 


This Assignment is subject to the execution by thern Operator of 
the acceptance form set forth below and to the written consent of the 
Government. 


OFFC)AL FlL2GOPYjated this 19th day of	 January	 , 1957. 
DMEA 


fECiVED FEB 11 1957	 ANDERSON DEVELOB'1ENT CORPORATION 


By 


I, Marie tTo Anderson ,. certify that I am the 
_______________ secretai r of the corporation named herein; that 


Carl C. Ander son who signed this instrument on behalf of 
the coporation, was then .presidpnt of said corporation; that 
said instrument was duly signed for and in behalf of said corpora-
tion by authority of its governing body, aEd is within the scope 
of its corporate powers.


(() c c 


Marie6 Anderson	 Seag) 
Secretary







.	 . 


ASSIG1EE "S ACCEPTANCE 


The Operator, the Assignee herein, hereby accepts the above 
Assignment and. agrees to be bound by the terms, provisions, and con-
ditions of the Contract. 


Dated this,	 day of	 f	 , 1957 


Fred H. Shirts 


Earl W. Shirts 


GO1ERNMENT' S CONSENT 


The Government, thIs 31st day of	 December	 , 195 6, 
hereby consents to the above Assignment without releasing the Anderson 
Development Corporation, the Assignor herein, from any of ::the terms, 
provisions, and conditins of the Contract. 


THE UNID STkS OF ANERICA 


By
A nistrator, Defense Minerals


Exploration Administration 
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GovertLt's copy 


ASSIGNMENT OF CONTRACT
	 JU4d9S 


WHEREAS, Fred H. Shirts and Earl W Shirts (hereinafter 
called the "Assignors") entered into Exploration Project Contract 
Idm-E725 (Docket No. DMEA-3457), dated October 8, 1954 (hereinafter 
callédIie "Contract"); and 


WHEREAS, AnderSon Development Corporation, a corporation 
organijnd existing under and by virtue of the laws of the State 
of	 J-y.ç_5	 , whose address is 112 Eighth Street, N. W., 
Albuquerque, New Mexico (hereinafter called the "Assignee"), has 
acquired the Assignors' interest in the land which is the subject 
of the Contract and the Assignee desires to complete the work under 
the Contract; 


NOW THEREFORE, the Assignors, in consideration of the sum 
of One Dollar ($1.00) and other good and valuable consideration 
received from the Assignee do hereby assign, transfer, and convey 
to the Assignee all of their right, title, and interest in the Con-
tract: Provided, That the Government shall make payment to the 
Assignors for all work performed prior to	 veer 1 1955 , and
upon payment thereof the Government shall be and is hereby released 
by the Assignors from all claims under the Contract. 


The ssignors consent to all future amendments and assign-
ments of the Contract and waive notice thereof. 


This Assignment is subject to the execution by the Assignee 
of the acceptance form set forth below and to the written consent of 
the Government. 


Dated this __i6' day of _______________, 195k.


Leai7 
Fred H. Shirts


eai7 
Earl W. Shirts


Assignors 


ASSIGNEE 'S ACCEPTANCE 


The Assignee, Anderson Development Corporation, hereby 
accepts the above Assignment and agrees to be bound by the terms,







•


JUN 1 51956 


provisions, and conditions of the Contract. 


Dated this	 )42 day of	 iLJAf , 195&


aNDERSON DEVELOPMENT CORPORATION 


By	 ( 6 
Title 


I,	 /V/fl (	 c,J	 PltJ F1JI oij, certify that 
I am the __________________________________________ secretary of 
the corporation named herein; that 	 J1 
who signed this instrument on behalf of the corporation, was 
then	 SEc?TFy	 of said corporation; that said 
instrument was duly signed for and in behalf of said corporation 
by authority of its governing body, and is within the scope of 
its corporate powers.


______________________________ Lorpoate 
Seal! 


GOVERNMENT' S CONSENT 


The Government, this Sth day of	 Januaiy 
195 6 , hereby consents to the above Assignment without releasing 
the Assignors, Fred H. Shirts and Earl W. Shirts, from any of the 
terms, provisions, and conditions of 'the Contract. 


THE UNITED STATES OF MERICA 


By
Administrator, Defense Minerals


Exploration Administration 


2 
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JUNI 19$6 


So. :157 flowar Street 
okane , Iaabington	 - 


June 12, 1956 


r. George C.. Seifridge 
Cliaiz'man, Qperat,ng Coininittee 
Department ol' the Interior 


bington, D. C..


Re: Docket No. 4A3k57 (lead-zinc) 
Anderson Dsvelornnt Cor.oration 
(ASSigAee oi Frei if. & Earl W. 


3hirte) 
Mountain ICing Mine 
Custer County,, Idaho 
Contract No. Id725 


Dzar 4r. SelfrWge 


inc1osød are the	 Docket4 sn Divaian co)ies 
of Assignnut of Contz'act/Assigne&s Acce?tauce pro?eri execated 
b the Shirts brothers and Anderson Develoitent Cor)oration 	 - 
closaa a.1&o is a hotoatat of an assignrit agreeunt betveen the 
Shirts brothers, and. Richard W. Hyde anc Carl Anderson It will be 
uecessar, to btain from the assignees an inatruint whereby iLyd 
and Pudereon have assigned their indiv±d.u.el interests to the 
cor;oZ'ation	 e are iriting to them today an1 as soon as we receive 
ti e )r0eD aesignnt of the leases to the cor?oratiCn, it vl1 be 
forwarde to you.


Sincerely yours, 


A. E. Weissenborn 
ctitive Officer',	 A 


.ie1d Teaa Rgion I, NW Dist. 


Inc1osures 


cc: USBI4 (2) 
USBM(AD) i/FO cy 
Nicke1sox
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Government	 opy 


EXPLORATION PROJECT CONTRACT	 i 4 
FRED H. SHIRTS & EARL W. SHIRTS, A PARTNERSHIP 


DOCKET NO. DMEA-314.57 


Amendment No. 1 


It is agreed this 	 2)4th day of	 February	 , 1956, 
between the United States of America, acting through the Department of 
the Interior, Defense Minerals Exploration Administration, hereinafter 
called the "Government," and Fred H ... Shirts and Earl W. Shirts, a part-
nership, hereinafter called the "Operator," parties to that certain Ex-
ploration Project Contract Idm-72 Docket No. DMEA-3 1457, dated October 8, 
195 1i, that the Contract is amended, effective September 13, 1955, as follows: 


1. (a) Work under the Contract .shall be suspended during 
the period beginning September. 13, 1955, and end.-
ing not later than July 1, 1956. 


(b) No costs incurred by the Operator during the period 
of suspension shall be allowable for contribution 
by the Government, and the Government shall not con-
tribute to any costs of rehabilitation or repair 
which, in its opinion, would not have occurred if 
there had been no suspension of the work. 


(c). The Operator, at its own cost and. expense, without 
contribution by the Government, during the period 
of suspension shall preserve and. protect the project 
work and any property in which the Government has an 
interest. 


2. The time fixed for the completion of the work Is extended to 
October 8, 1957, or to three years from the date of the Contract. 


3. In Article 7(b)(2) of the Contract, substitute the period "eleven 
years" for the period "ten years." 


Executed in sextuplicate the day and year first above written. 


THE UNITED STATES OF AMERICA 


By
Administrator, Defense Minerals 


Exploration Administration 


FRED H. SHIRTS AND EARL W. SHIRTS, a Partnership 


By ______________________ 


By











DMEA Form i	 Contrallo. Idin-E 725 
•	 '	 Docket No.. 3$t 


DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS EXPLORATION ADMINISTRATION 


Obligation Document 


TO: Chief, Finance $ection, Budget and Finance Branch, Bureau of Mines 


Please make the' following entry on the records of the 
Defense Minerals Exploration AduLinistration under the Strategic and. 
Critical Minerals Exploration Program.' 


Date of Contract 	 Region	 State	 '	 Commodity 


0ctObor8.,i95à•	 1	 Ida"	 ' Zead4ine 
Name and Address 


of Operator	 're4 11. & E	 . $hirt$ 
øuntaiz* &tng Lne


Custu Couflt, IdahO 


	


Reserve	 Obligation 


Prior Amount	 ' 0 


Increase '	 O	 '	 'O 


Decrease	 0	 ___________ 


Revised Amount	 0 


Remarks:


ALLEN S. DAW 
•	 '	 (Name) 


•	
'	 AUen . iakan, Chief 


Operøt.iom Ccntx'o3 and
tattattoa Division 


(Title) 


Date delivered to Bureau of Mines,, Washington







.


Docket No 0 DPEA ., 37 
Commodity Lead Zinc 


DRTMENT OF THE flY2ERIOR 


DENSE MIN]1RiALS EXPLORATION AI4INISTHATION 


STRTEGIC 4ND CRITICAL MI]ERALS PLORATION PROGRJM 


TO: Chief 0 Finance Section 0 Budget and Finance Branch 0 Bureau of Mines 


Please enter on the records of the Defense Minerals Exploration 
Administration under the Strategic and Critical Minerals Exploration 
Program 0 the following contract 0 or amendment to contract0 


Contract No 0 IdinE ____ 


Date of Contract


	


	 . 


Or: 


onntath lthg Mtne 
Cuser. Cøuzt .,. id 


Amount of Government 	
6 pticipation ____ $ i, 


Percent of Government 
participation ' 


Region:	 State: XdaI.


j.•	 Chme) 
Contract Adviiniotration and 


1dLt 'tvi.eLon 


(Title) Date Delivered to Bureau of Mines 9 Washington0


54458







_ •
	


Grnment's copy 


2 1 
(Revised June 1954)	 Docket No. DMEA 


Commodity 


Contract No. Idm–E 


UNITED STATES OF AMERICA 
DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS EXPLORATION ADM IN ISTRATION 


EXPLORATION PROJECT CONTRACT' 
(Short Form) 


It is agreed this ----------------h------.-.:-----dar of -------------------------------------, 195.., between the 
United States of America, acting through the Department of the Interior, Defense Minerals Exploration 
Adminis.tation herejnaftr called tli "Qovrnmnt" and 2 


-jt red--- H. Shirts--and ---.iariw-----ShIrt--- a partnership,-----------------------------------


-IIZIIIII 
hereinafter called the "Operator," as follows:	


- 


ARTICLE L , This contract is entered into under the authority of the Defense Production Act of 
1950, as amended. It consists of this form (MF-200A), the attached Exhibit "A," Annex I, and ............ 


The Operator shall not transfer or assign this contract or any right thereunder without the written 
consent of the Government. 


ARTICLE 2. Operator's proërty rigts.—(a) The land which is the subject of hi ëontract (here-
inafter called "the land") is in the State of ::P---------------------------, County of 
and is described in Annex I. 


(b) The Operator represents and undertakes that: 
(1) The Operator is the 4	 e------ - of 


in the land, in possession and entitled to possession for all of the purposes of this contract, under 
and by virtue of a 6 -- , - recorded in Book -----------------, page --------------------
official records of said County; and 


(2) The Operator's right, title, or interest (whether as owner, lessee, or otherwise) is subject 
only to the following claims, liens, or encumbrances-----------------------------------------------------------------------


(c) The Subordination Agreement of the holder of any claim, lien, or encumbrance listed above, 
and (if the Operator does not hold the legal title) the Consent to Lien of any holder of the legal title 
of the land. (lessor, seller, optionor, etc.), are attached, as follows: --er's----Cet---to---n 


1 If sufficient space is not provided in any blank, use an extra sheet of paper and refer to it in the blank. 
2 Insert name, and if an organization, its nature (corporation and place of incorporation, partnership with names of 


partners, etc.). 
'State on a separate sheet marked "Annex I" the legal description or enough to identify the property, particularly 


excluding any areas from which the production is not to be subject to the Government's percentage royalty. 
Insert "owner," "lessee," "contract purchaser," "locator," etc. . 


'Insert "the entire interest," "the mineral rights," "an undivided one-third," etc. 
Insert "deed," "lease," "contract," "location notice?" "patent," etc. 


'If not recorded, so rnd'cate by inserting "un" 	 10-7oeis-.1
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(d) The Operator shall preserve and maintain his right, title, and interest in the land and his right 
to the possession thereof for the purposes of this contract, and shall devote the land and all existing 
improvements, 'facilities, buildings, installations, and appurtenances to the purposes of this contract. 
Until the lapse of the time within which the Government may make a certification of discovery or 
development without any such certification having been made, and after any such certification has been 
made, the Operator shall neither transfer, convey, nor surrender the land nor any right, title, or interest 
therein, nor permit nor suffer any claim, lien, or encumbrance thereon, without expressly referring to and 
providing in the instrument of conveyance, lien, or encumbrance for the preservation of the Government's 
right to a percentage royalty on production and lien for the payment thereof. If the Government makes 
no certification of discovery or development within the time limited in Article 7, it shall thereafter have 
no claim against the land or any production therefrom except for any production referred to in Article 
7(b) (1). 


ARTICLE 3. The exploration project .—T he project is a search for indicated or undeveloped deposits 
of ------------------------------------------------------------------ ------------------------------------------ The work to be performed 
is described in Exhibit "A." The Operator on or before 	 ,195 -----------shall commence 
the work, and on or before 	 ----- (unless the Operator's obligation to complete
the work is terminated—see Article 8) shall complete4he work. 


ARTICLE 4. PefOrmcnce of thi wor/.—(a) Opei'ator's responsibitity.—The work shall be per-
formed with reasonable diligence, efficiently, expertly, in a workmanlike manner, in accordance with 
good mining standards and State regulations for health and safety and ,for liability insurance covering 
employment; and with suitable and adequate equipment, facilities, materials,' supplies, and labor, 'to 
bring it to completion within the time fixed. , 


(b) Government may inspect.—The Operator shall consult with and inform the Government on all 
phases of the work as it progresses. The Government may enter at all reasonable times to inspect the 
work under the contract, and also after a certification of discovery or development to inspect production 
operations and underground workings. The operator shall provide the Government with all reasonable 
means of access for such inspections. 


ARTICLE 5. Contribution by the Government.—A fixed cost for each unit of work to be performed 
(per foot of drifting, per foot of drilling, per hour of operations, etc.) is hereby agreed upon, and 
is set4ortJ).n dhibit "A" in connection with the estimated total cost of the project in the sum 
of $..?------------------------- The Government will' contribute ...5..Q percent of the fixed unit costs as 
work is performed,in a total sum not in excess of $15^6.52..O--------------------: Provided, That until the 
Operator has rendered to the Government his final report, and any final auditing required by the Gov-
ernment has been made, and a final settlement of'the contract has been made, the Government may with-
hold from the last voucher or vouchers such sums as it sees fit not in excess of 10 percent of the estimated 
total cost of the work. The Government will make its contribution on the basis of the monthly vouchers 
referred to in Article 6(b), but all payments by the Government are provisional only, subject to audit, until 
the account between the Operator and the Government is finally audited and settled. To the extent that 
excesses over fixed unit costs or any excess over the estimated total cost may be necessary fo'r the per-
formance of the work, the Operator shall incur and pay such excesses for his own account without con-
tribution by the Government. The Government may make payments directly to independent contractors 
and suppliers for the account of the Operator rather than to the Operator. 


ARTICLE 6. Reports, accounts, auclits.—(a) Operator's records.—The Operator shall keep suit-





able. records and accounts of the units of work performed and of any prOduction in whiëh the Govern-





ment may 'have an interest; an:d shall preserve those with respect to work performed for at least three 
years after final payment by the Government, and those with respect to production for at least th'ree 
years after any obligation to pay royalties to the Government has terminated. The Government 'may 
inspect and audit said records and accounts at any time, either by itself or by a certified public account-





ant. The Comptroller General of the United States or his representative, until the expiration of said
three-year periods, shall have access to and the right to examine any pertinent books, documents, papers, 
and records of the Operator. All of the Operator's vouchers and records and accounts relating thereto 
and the Government's payments thereof remain subj ect to adjustment 'until final audit by the Government. 


(b) Progress reports and vouchers..—The Operator shall provide the Government with five copies
of monthly progress reports in three sections as follows: (1) Operator's Monthly Report and Voucher
showing a detailed statement of units of work performed during the reporting period; (2) Operator's 
Unit Cost and Progress Report showing the various types of work performed during the reporting 
period, and the fixed unit costs incurred for each type of work; and (3) a "Tarrative Report of the work 
*The word date" means the date or the contract. ' 	 1G-7oe18-1
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performed during the reporting period including adequate engineering-geological maps or sketches, drill 
hole logs and locations, and assay reports on samples taken concurrent1y with advance in mineralized 
ground. (Forms for reporting under (1) and (2) above will be provided by the Government.) 


(c) Final report.—Tjpon completion of the work or termination of the Government's obligation to 
contribute to costs, the Operator shall furnish the Government with five copies of a final report (in 
addition to the final progress report and voucher). This final report shall include a geological and engi-
neering evaluation of the results of the work performed under the contract with an estimate of the ore 
reserves resulting from such work, complete assay data, adequate geological and engineering maps or 
sketches, and a summary of the work performed and the unit costs thereof. 


(d) Report of sales.—The Operator shall provide the Government with suitable accounting and 
documentary evidence covering all production to which the Government's percentage royalty relates, such 
as copies of smelter or concentrator settlement sheets, and certified accounts of production and sale or 
other disposition of production. 


(e) Compliance with requirements.—If in the opinion of the Government any of the Operator's 
reports, records, or accounts are insufficient or incomplete, or if the Operator fails to make them, the 
Government may procUre the making or completion of such with suitable attachments as an expense of 
the work to which the Operator shall contribute. The Government may withhold approval and payment 
of any vouchers relating to insufficient or incomplete reports, records or accounts. 


ARTICLE 7. Repayment by Operator.—(a) Certification.—If the Government considers that a 
discovery or development from which production may be made has, resulted from the work, the Govern-
ment, at any time not later than six months after a sufficient final report and final account (see Article 
6) has been rendered, may so certify in writing to the Operator. Such certification shall describe broadly 
or indicate the nature of the discovery or development. 


(b) Royalty on production.—The Operator,. as principal if the Operator is the producer, or as surety 
if the Operator is not the producer, shall pay to the Government a royalty on all minerals mined or 
produced from the land, as follows: (1) regardless of any certification of discovery or development, 
from the date of the contract until the lapse of the time within which the Government may make such 
certification, or until the total net amount contributed by the Government without interest is fully repaid, 
whichever occurs first; or (2) if the Government makes a certification of discovery or development, 
within a period of ten years from the date of the contract, or until the total net amount contributed by 
the Government without interest is fully repaid, whichever occurs first. 


(c) Basis for computation.—The Government's royalty shall be a percentage of the gross proceeds 
(including any bonuses, premiums, allowances, or other benefits) from the production sold, in the form 
sold (ore, concentrates, metal, or equivalent), at the point of delivery (the f. o. b. point) ; except, that charges of the buyer arising in the regular course of business, and shown as deductions on the buyer's 
settlement sheets, on account of the cost of treatment processes performed by the buyer, sampling and 
assaying to determine the value of the production sold, and freight paid by the buyer to a carrier (not 
the 'Operator), shall be allowed as deductions in arriving at the "gross proceeds" as that term is used 
herein. Any costs of treatment processes, sampling or assaying, or transportation, performed or paid 
by the Operator or by anyone other than , the buyer, arenot deductible in arriving at the "gross proceeds" 
as that term is here used. The term "treatment processes," as here used, means those processes (áuch as 
milling, concentrating, smelting, refining, or equivalent) applied to the crude ore or other production after 
it is extracted from the ground, to put it into a commercially marketable form; excluding fabricating or 
manufactunng. 


(d) Unsold p'roduction.—If any production (ore, concentrates, metal, or equivalent), after the lapse 
of six months from the date the ore was extracted from the ground, remains neither sold nor used by 
the Operator in integrated manufacturing or fabricating operations (for instance, if it is stockpiled), 
the Government, at'its option, as long as it so remains, may require the computation and payment of 
its royalty on the value of such production in the form (ore, concentrates, metal, or equivalent) it is in 
when the Government elects to require computation and payment. If any production is used by the 
Operator in integrated manufacturing or fabricating operations before the Government makes its elec-
tion, the Government's royalty on such production shall be computed on the value thereof in the form in 
which and at the time when it is so used. "Value" as here used means what is or would be gross income 
from mining operations for percentage depletion purposes in Federal income tax determination, or the 
market value, whichever is greater. 


•	 (e) Percen2ages of royalty.—The percentages of the Government's royalty shall be as follows: 
One and one-half (1½) percent of amounts ("gross proceeds" or "value") not in excess of eight 


dollars ($8.00) per ton of production in the form in which sold, 'held or used, plus one-half (1/2) 
percent for each additional full fifty cents ($0.50) by which such amounts exceed eight dollars ($8.00) 
per ton, but not in excess of five (5) percent of such amounts. 	 10-70618-I
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(For instance: the royalty on an amount of five dollars ($5.00) per ton would be one and one-
half (1½) percent; on an amount of ten dollars ($10.00) per ton, three and one-half ( 3½) percent.) 
(f) Time for computation and paymcnt.—The Government's royalty shall be computed and paid 


currently upon each lot sold, held, or used in integrated operations, as the case may be, as above provided 
in this article. 


(g) Lien for payment.—To secure the payment of its percentage royalty, there is hereby granted to 
the Government a lien upon the land or the Operator's interest in the land and upon any production of 
minerals therefrom, until the royalty claim is extinguished by lapse of time or is fully paid. 


(h) Notice to purchasers.—The Operator shall give notice of the Government's claim for royalty 
to any purchaser of the production, and shall authorize and direct such purchaser to pay the royalty 
directly to the Government and to furnish the Government with copies of the settlement sheets. If the 
records of any production and sales or other disposition of production, whether the production is by the 
Operator or by others, are not made available to the Government, the amount of the royalty may be 
estimated by the Administrator, Defense Minerals Exploration Administration, or his successor, and his 
estimate thereof shall be final and binding upon the Operator. 


(i) No obligation to produce.—Nothing in this contract is to be construed as imposing any obligation 
on the Operator or the Operator's successor in interest to engage in any production operations. 


(j) Government not obligated to buy.—Nothing in this contract shall be construed as imposing any 
obligation on the Government to purchase any minerals mined or produced from the land. 


ARTICLE 8. Temination of the Government's obligations.—(a) If in the opinion of the Govern-
ment operations at any time have failed to achieve anticipated results that indicate the probability of 
making a worthwhile discovery, and in the opinion of the Government further operations are not justi-
fied, the Government may give the Operator written notice thereof, and thereupon the Government shall 
be free of all obligation to pay on account of units of work not then performed, and the Operator shall 
be free of all further obligation to prosecute the work other than such as may be necessary and incidental 
to winding up, reporting, and accounting. 


(b) If in the opinion of the Government the Operator is in any manner in default under the terms 
of the contract, the Government may give the Operator written notice of such default with a specification 
of reasonable time within which the default must be cured; and if the Operator fails to cure such default 
as required, thereupon the Government shall be relieved of all obligation to pay on account of units. of 
work not performed when the notice was given, and the Operator shall be free of all obligation to prose-
cute the work other than such as may be necessary and incidental to winding up, reporting, and account-
ing. The remedy provided for the Government in this paragraph "(b)" is in addition to any other remedy 
provided in this contract, and in addition to any other remedy the law may provide for breach of contract. 


(c) The giving of any notice by the Government under the provisions of this Article 8 shall not 
affect the Government's rights as provided for in the contract with respect to a percentage royalty, and 
such rights shall be fully preserved. 


ARTICLE 9. Notices to be given by the Government may be delivered to the Operator, or may be 
sent by registered mail addressed to the Operator at his mailing address stated in this contract. If 
mailed, notices are deemed to have been delivered five days after the date of mailing. 


ARTICLE 10. Officials not to benefit.—No member of or delegate to Congress or resident commis-
sioner shall be admitted to any share or part of this contract or to any benefit that may arise therefrom; 
but this provision shall not be construed to extend to this contract if made with a corporation for its 
general benefit. 


ARTICLE 11. Changes and added provision$.-


16-70618-1
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Executed in sextuplicate the day and year first above written. 


FRED H. SHIRTS and EARL W. SHIRTS, --------ath-) 
P tuIëiffIp 


By 


By	 €1,3,dh,iZiI. (Partner)


THE UNITED STATES OF AMERICA 


Administrator, Defense Minerals
Exploration Administration 


I, --------------------------------------------------------------------------------------------------------------------------------, certify that I am the 
------------------------------------------------------------------secretary of the corporation named as Operator herein; 


that ---------------------------------------------------------------------------------------------------who signed this cóhtract on behalf of the 
Operator, was then ------------------------------------------------------------------------------of said corporation; that said contract 
was duly signed for and in behalf of said corporation by authority of its governing body, and is within 
the scope of its corporate powers.


r CORPORATE 
[ SEAL 


U. S. GOVERNMENT PRINTING OFFICE 	 16-70618-1
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EXPLORATION PROJECT CONTRACT
FRED H. SHIRTS and EARL W. SHIRTS, Partnership 


DOCKET NO. DMEA-31457 


ANNEX I 


The land is known as the Mountain King Mine, is 
in urisurveyed Section 28, Range 12 East, Township 15 North, 
Boise Meridian, Custer County, Idaho, and is further 
described as follows: 


Claims held under lease and recorded in the official 
records of Custer County: 


Claim	 Book Page 


Mountain King	 B	 221 


Happy Day	 13 


Claims held by right of location and recorded in the 
official records of Custer County: 


Claim Book Page 


Mountain King Extension No. 1 13 25 


Mountain King Extension No. 2 13 2' 


Mountain King Extension No. 3 13 23 


Mountain King Extension No. L1 13 22 


Mountain King Extension No. 5 13 22 


Mountain King Extension No. 6 13 21 


Mountain King ExtensIon No. 7 13 20 


Mountain King Extension No. 8 13 19


Claims are shown on attached map entitled "Moun-
tain King Mine, Claim Map." 
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EXPLORATION PROJECT CONTRACT
FRED H. SHIRTS and EARL W. SHIRTS, Partnership 


DOCKET NO.. DIVIEA-31457 


EXHIBIT "A"


Description of the Work 


1. 50 feet of retimbering near the portal of the 200 
adit level. 


2. 100 feet of drifting easterly and/or crosscutting 
on the 200 level, following the low-grade deposit on the 
footwall of the Mountain King vein. 


3. 200 feet of inclined winze from the 200 level, 
following the Mountain King vein. 


k. 300 feet of drifting easterly and westerly and/or 
crosscutting on the Mountain King vein from the bottom of 
the winze. 


5. 150 feet of timbered drifts and/or crosscuts as 
needed.


6. 75 samples and assays. 


7. 60 hours of bulldozer operation for snow removal 
and road rehabilitation. 


For proposed work 'see attached map entitled 
"Composite Map, Mountain King Mine, Custer County, Idaho." 
The size of 'the drifts and/or crosseuts are to be not less 
than 5 feet by 7' feet in the clear. 


The size of the winze shall be not less than 5 
feet by 10 feet in rock cross section. 


The direction, location, and length of the drifts, 
crosscuts, and winze shall have prior approval of the 
Government.


Fixed Unit Costs 


1.' Retimbering near the portal of the 
200 level, 50 feet ' $6.90/ft.	 $	 345.0O 


2. Drift and/or crosscut on the 200 
level, 100 feet @ $30.00/ft. 	 3,000.00
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3. 200 feet of inclined winze @ 
$75.60/ft.	 $15,120.00 


LI. 300 feet of drifting and/or 
crosscutting from the bottom 
of winze @ $37.50/ft. 	 11,250.00 


5. Timbered drifts and/or crosscuts 
as needed, 150 feet © $6 .90/ft . 1,035.00 


6. 75 samples and assays © $3.00/ 
assay	 225.00 


7. 60 hours of bulldozer operation 
© $5.50/hr.	 33b.00 


Total Fixed Unit Costs 	 $31,305.00 


Government Participation © 50% 	 $15,652.50
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(Révised July 1, 1953)
	


OWNER'S CONSENT TO LIEN	 I 


WHEREAS, the undersigned, as owner, co-owner, lessor, or seller has an 	 êe,st in certain 


property in the State of	 Idaho	 , County of ustet'	 %is1?ed as 


,	 t	 '6/ 
follows:1/	 S 	 /7"	 O 


MOtThTAIN KING LA.DE MINING CLAiM and. HA2PY DAYS LODE 


-	 MINING CLAiM located. in SèaTham Mining District sometimes 


known as Sheep Mountain Mining District _________________ _____ 


which is the subject of a proposed exploration project contract, hereinafter called the "contract", 


between the United States of America, hereinafter called the "Government", and 


2,/	 FRED SHIRTS and. SARI W. SHIRTS 	 -. 


hereinafter called the "Operator"; and 


WHEREAS, under the provisions of said contract the Government is entitled to a percentage 


royalty onproduction (as set fOrth on the reverse side hereof) and to other rights and equities 


which do or may conflict with or be adverse to the rights of the undersigned: 


NOW THEREFORE, the undersigned, in consideration of said contract and as an inducement 


to the Government to enter into same, undertakes and agrees as follows: 


1. The Government's equity in and right to dismantle, sever, take possession of, and 


remove and dispose of facilities, buildings, fixtures, equipment, or other items as provided in 


the contract, or any amendment thereof, shall prevail over and be prior and superior to any con-


flicting or adverse rights of the undersgned, and the Government is authorized to enter upon the 


land for such purposes. 


2. To secure the payment to the Government of the percentage royalty on production/ 


provided for under the terms of said exploration project contract, or any amendment thereof, there 


is hereby granted to the Government a lien upon the land above referred to and upon any production 


of minerals therefrom, until said royalty is fully paid or ten years have elapsed from the date of 


the contract, whichever occurs first. 


3. The undersigned shall commit no act nor assert any claim that may contravene or con-


flict with the lien, claim, or rights of the Government under the provisions of said contract. 


This agreement shall be binding upon the heirs, executors, administrators, successors, and assigns 


of the undersigned. 


4. Changes and added provisions npne 


1/ Either (a) insert the legal description of the land, or (b) strike out the words "as follows" 


and insert "in a lease [or contract, deed,or other document] dated AUg__8__1882_____, and 
recorded in book B	 page - 221	 official records of said county." If (b) is used, 
the book and page of recordation cannot be dispensed with. If the space provided is insuf -


ficient, use an Annex, and refer to the Annex in the space. 


2/ Insert the name of the Operator as it will appear in the exploration project contract. 


3/ Mining or production from the land is not required, and in the absence of production there is 


no obligation to repay the Government,







RELEVANT CONTRACT PROVISIONS 


Repayment hOrator.--a. Certification.--If at any time the Government considers that 


a discovery or development from which production may be made has resulted from the explora'tion 


work, the Government; at any time not later than six months after. the Operator has rendered the 


final report and final account, may so certify in writing to the Operator. Such certification 


shall describe broadly or indicate the nature of the discovery or development. 


b. Percentage ylj.--The Operator, or his successor in interest, shall pay to the 


Government a royalty on all. minerals mined, or produced from the land desQribed in Article 2,--(l) 


regardless of any certification of discovery or development, fr'óm the date of the contract until 


the lapse of the time within which . the . Government may make such certification of discovery or 


development, or until the total net amount contributed by the Government, without interest, is 


fully repaid, whichever occurs first, unless the Government waives its right to a royalty; or (2) 


if the Government makes a certification of discovery or development, for a period of ten years 


(or other period fixed by the contract) from the date of the contract, or until the total net 


amount contributed by the Government, without interest, is fully repaid, whichever occurs first. 


Said royalty shall be a percentage of the net smelter returns, the net concentrator returns, or 


other net amounts realized from the sale or other disposition of any such production (including any 


bonuses), in whatever form disposed of, including ore, concentrates, or metal, as follows: 


(a) One and one-half (14) per cent of any such net amounts not in excess of eight dollars 
($8.00) per ton. 


(b) One and one-half (1*) per cent of any such net amounts, plus one-half (4) per cent 
of such net amounts for each additional full fifty cents ($0.50) by which such net amounts 


exceed eight dollars ($8.00) per ton, but not in excess of five (5) per, cent of such net 


amounts. 


(For instance: the percentage royalty on a net amount of five dollars ($5.00) per ton, 


would be one and one-half (14) per cent; on a net amount of ten dollars ($10.00) per ton, 
three and one-half (34) per cent.) 


c. Definitions.--As here used, "net smelter. returns",' "net concentrator returns", and 


"other net amounts realized from the sale or other disposition", mean gross revenue from sales; 


or if not sold, the market value of the material after it is mined in the form in which and the' 


place where it is held. Inthe case of integrated operations in which the material is not disposed 


of as such, these terms mean what is or would be gross income from mining operations for percentage 


depletion purposes in income tax determination. 


d. Lien_fo ji1.--To secure the payment of its percentage royalty, the Government 


shall have and is hereby granted a lien upon the land described in Article 2 and upon any pro-


duction of minerals therefrom, until the royalty claim is extinguished by lapse of time or is fully 


paid.


e. Notice to Purchasers.--The Operator shall notify any purchaser of the production of 


the Government's royalty interest, and shall authorize and direct the purchaser to pay the royalty 


directly to the Government and to furnish the Government with copies of the settlement sheets; but 


failure or refusal by the purchaser to comply shall not relieve the Operator of liability to pay 


any royalty falling due. 


f. No0bjgation to P .ç.--This article is not to be construed as imposing any obli-


gation on the Operator or the Operator's successor in interest to engage in any mining or production 


operations. 


Interior--Duplicating Section, Washington, D. C. 	 56411 


/





		00000001

		00000002

		00000003

		00000004

		00000005

		00000006

		00000007

		00000008

		00000009

		00000010

		00000011

		00000012

		00000013

		00000014

		00000015

		00000016

		00000017

		00000018

		00000019

		00000020

		00000021

		00000022

		00000023

		00000024

		00000025

		00000026

		00000027

		00000028

		00000029

		00000030

		00000031

		00000032

		00000033

		00000034

		00000035

		00000036

		00000037

		00000038

		00000039

		00000040

		00000041






U'lEk Form 9 
Rev. 6/57 


OFFICIAL DOCKET FILE


S .	 UNITED $TATES 
DEPARIMENT OF THE INTERIOR 


Ifense Minerals Exploration Administration 


1dm-sE NO. _725 U'1EA NO.31i57 
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Inied 
Withdrawn 


The records contained in this 
Folder No. 1:


Contract 
Tenninated - Not Certified	 Cancelled 
Terminated - Certified 	 Royalty A 


file are marked (x) and arranged in this order:
ement 


Right Side 


Project summary (final) 
Work Comoleted analysis (final) 
All other material filed in 


chronological order including the 
following reports if checked: 


0 Field Team Semi-Annual Report for 
Certified Project	 - 


'Final Field Team Report (Tab) 
Operator's Final Report	 Aug. 
Interim Field Team Reports 


X. Operator' a monthly reports and all 
attachments 


x On-site ExLam Report (Tab) 
Settlement Sheets 
Drill Logs 


Left Side 


I


Royalty Audits 
Certification of Discovery 


x Closing Letter 
Cost Audits 
Termination Notice or Agreement 
Recision Notice	 J x Assignment of Contract(2) 


x Contract Amendments 
Contract with all exhibits arid 


annexes [jJ Owner' a Consent to Lien and 
Subordination Agreement 


[j Application and attachments 


Additional Folders: 


Left Side 


Folders No,	 : Reports 
9 AnalysiTh Semi-Annual 


Inspection Reports 
9 Project Summary (Interim) by JIIEA 


Engineers


Right Side 


flField Team Semi-Annual Report for 
Certified Project 


R
Field Team Interim Reports 
Operator's Monthly Reports with 


transmittal, narrative and maps. 


Folders No.	 : Maps (Use pocket folder or envelope) 


Folders No.	 : Settlement Sheets 


Folders No.	 : Drill Logs 


Folders No.	 : Royalty material
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)ssrs. Fred H. and Earl W. Shirts 
Box 32
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• 	 ;	 HSilOy, Idaho	 •


ftez Docket No. DA37 (Lead-Zinc) 
?red }L. Shirts arid &rl W. Shirts 
Luntan hug Mne 
Custer County, Idaho 
Contract No. Idm$12 


Dear Sirs:


Reference Ia aiade to your terminated exploration contract 
with the Govern*ent. 


	


•	 We .sirere2 regret that the work performed id nt result 
in a certification of discovery or developxit under the provisions 
of the contract. in the absence of such certification, the Government 
retains no claim or lien against the property subject to the contract 
or ary future production therefrom. We, therefore, are closing our 
books and records on this project. lour attention, however, is 


called to tbe provisons of the contract which require the Jperstor 
to keep and preserve records for the period indicated. 


Tour interest. In the DU ploration program and partici .
-patton therein are fully appreciated. 


	


• 	 Sincereil yours, 


• . 0. Mittendoi 


WRGriswold/er S/21/58	 • 
• Copy to; Docket 


AdinrRFile 
Op. Committee 
Mr. Bishop, USBM	 • • 


	


•	 IVfr. Killsgaard, USGS 
Regiónl (2)	 • 


	


•	
Chron.	 •	 • 


•	 •	 •-••	 •	
•	 :	 •	 8623 







I tEN&INt1iALS iXPL( TIOi ADMItISTii 	 L 


COtTAAD4INX$TBATION 1€1i iTDIT iIVIN 
-	 / ° 


I heve reviewed. tue Monthly Rport of I 4TiI] 7 rred !I £hirts and Earl 	 Ebirts, a rtnerrh . 
•	


•.	 U11ey I8.1O 


ertainthg to plortion Eroject Cortct No X&a4725, .ii1t No 3I72 inthzd 
ing Meni5ments Nos 1 and 2, asaignment of contict t-o the Anderson Dev1pment 
Corporatioxi by ire4 H Shirts and earl 	 3hirts dated ay 15, 196, ssinent 
of contract by the Anderox )evelopment Corporation to ired. H. hirt and £arI 
U bbirts dates Jenua.ry 19, 1957, fOr the period of October 8, 151 to Sept. ]3, 
1955, inclusive, covering a. project for the exploration of lead nd zinc on 
property known as the Mountain Xin Kine, located. in Custer County, 3tc.te oi' 
Ide.ho


Mr review included. a è*iination .f the cnttUy Reprts (oxs 
iO1 ) and supporting docuients attached thereto, czrarison of the coats c.aiLi 
with tb contract and pertinent scbed.us.,. reriticat1on or work perforned by 
reference to Field Team reports and correst,ondence, and a deteinination of the 


• reasonableness.. and. ropriety of the costs. • 	 • •. • •	 •	 • 


This rev'iew was tnade in lieu of a final audit of the 0gerato' 
accounts and recvrds for the foUoviri reason 


all of the costs incurred. were under' a contract ?rovision 
•	 for payment by the Goyer*nt on the basis of f1<ed. unit	 •	 ••


costs of work actually perfoxaed 


The evitw disclosed the foUowing acte in z'egar'& tq the cç1oun paie1 
or to be paid the ccntractor 


Total cost as billed by Contractor 	 1,86O 0
ixce,.tions (chedu1 attached). 


Prior to his review	 *3 00 
Herewith	 -0.'	 30 0


Total Acceted Cost 


Tb. contract calls for a 50 ercent participation of cxpiox'ztion c 
:enses by the United tates Gover'nment. Therefore, ayent to the contractor 
by the Government in the amount f Nine hundred. fifteen and. noJiO) )o11ars, is 
valid and, proper, rev.ded that the fleiona1 xecutive Off icer the Administrator, 
or other competent official baa accepted or will accept the rojcct as having 
otherwise met the terms of the contract 


Arount payable t Operator 	 915 00 
Amount rei'ubursed	 &500 
3alance due Ojertor	 $l0(, 0,) V 


Noveaber 21 1957	 C A	 rner, tuditor
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WHEAS, Fred L 3irt* sr4 sr1. W. Sbirts (her.iztaft.r c&Ue4 


tbe "Opsr.tor") eniere tntO IzpIot*tiOn Pro).e't Contrsct X4a'725 
(Doeket 1*. z*A. k'T), dt*ct October 8, 295h (hereiafter caiU.ed the 


eM 


i1*A$, the QerstcMr wi.I the Ccmtr*ct to the AMem* 
Dsi#nt Corporstio (heetnsttez' 3sUed the Coporst1c&') br *zi 
In.trtisnt entit1s "Autpmeat o Contract" IdliCh 115$ apO'Ve4 7 


*UV*Z7 3,956, bxt itheut reX.asthi the Operator frcu 
sny of the ter**, rovisLos, *ad eoMit1oas of the Contract, eM 


•	 •	 .••.	 ,	 4	 •• 


sh.teh is the subject of the Contract ant desire. to comp3ate the 
VO* UZd*D the Contract; 


ic	 i• àonsider.tion of the su* o On. DoUsr ($ioo) 
j	 jjØ34	 i tiori received fron the 03*r&tor, end


in nonsiderattoil of the gav.r*t 'a approval hereof, the Cororstion dose 
• •


	


	 hereby .asi, transfer, sit eonv.y to the Operator all of its right, 
title, and interest in the nt'aot; toes hereby reisase the Qoverea.ut 


• • :.	 eisi*s und* the Contract; does hereby eonunt to all future 
•	 •	 sietid*inte and sssignts of the Contract exit vaLves notice thereof; ant


toes hereby agree. to reasin bound to the . tarss provieiQne, and conditions 
•	 • 


• •


	


	 •	 •	


AU5grhaeut is eub4eet to the	 utiOn by the Geratorof 
• • • the aeeaptNm* fora set forth below end to the written consent of the. 


Goveresient. 


	


i ia cotet4t this 19th day of _Janu.r	 , 1957, 
•	 •	 • 


•	 11 1957!	
CAON 


• lAffl.IN1TI S 	 E l.	 :.	 •	
• 


•	 .•	 •	 •	 •	
•


11r1 1* IL 


Marie Jo Anderson, certify that I si the 


	


•	 •	 • lacreta.- of the corpox*tion nsee4 hereinj thst • 
Pø SiM this in*ti*sent On bOS3? of


	


• •• •	 C	 Ofl VU then -Lç	 øf *aLt C	 stion; that • • 
s*it iastru*.nt was d*y sist for and in behalf of *std corpora-
tion by sutbori%y of its goveruin body, sod is within th* scope 


	


•	 • of its.corporate.power*. 	 •	 . ,,	 •	 • ':,
/y // 


0	 /	 7	 iL 
. 


Mar lp/Jo Anderson	 $es 


	


.	 4-


•	 •	 •	 •	 •	 -	 •	 •	 •	 -	 •	 A











* CQNTU.cr 


W*$U, fred Ii. shirts and Earl V. Shirts (hersi*afler 
celled the "AssL*ore") entered isto Zt.z'*tton Project Contract 
1ikiV2S (Docket *0, $A.3451), dated October 5, 1954 (hereinafter 
called the "Contract") j and. 


W11*UA$, Mdarso* 2ev.Jop.snt CororatLon * corporation 
o**tts.dd e*istLn under and by virtue .1 the law* of the Stats 


.	 whoa. address Is 112 liihth Street, N. 
Albuqu.xjue. San Suico (hsrstssfter called th "Msign.e"), has 
scçdxd the Msianra' titerest Li the land which is the subject 
of the Co*trect and the AeWLne. desires to co.4ete th. work under 
the Co*trast 


NW Tk*POU, the Assignors, in conaldersUon of the sun 
of On. Dollar ($1.00) and other ..d aiid valuable considsratLon 
xscsLvd fron the Assignse do hereby assign, transfer, and convey 
to the Assignee nfl of their right, title, and interest Lu th* 
trsctt II!!444 That the vsrt shall ask. payaent to the 
Lasignors for .11 work perforued prior to j per 12 55 aid 
upon psasnt thereof the Govanssnt shell be and is hereby released 
by the Assignors fran alt claims under the Contract. 


rh. Assigners consent to all future ansni ta and assign 
meets .1 the Contract and waive antics .tbsr.of. 


This Auigiu,ent is sebjeet to the e*ecutLo* by the Assignee 
of the acceptance fern set forth belev sed to. the written consent of 
the Gororneent. 


Dated this	 day of ___________ 195& 


Fred IL. Shirts 


Zarl Skirts Assigners 


5510*5'S ACCZPtAN* 


The Assignee, Anderson Dovelopasut Corporation, hereby 
accepts the eboin AuIgms.ut ond agrees to be bound by the t*r*s,
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0


AN*Z IIV*LOJ***T @UOIL*TZC 


H 


	


4	 I


rt	 I 


I,	 7.	 *ert&f — 
s the	 -- - 


the .qior*U.. ed herài*; *Mt __________________ 
wh. siad this iastx**ist so bebsif of the srporettoe vs. 
thea ___________________ of add c.oation that add 
isstr*ot vss d*4y stjed f.o sod in b.balf of said esapsr*tton 
by *uds,rLt of its o,stoin$ body, sd to vithin the soapa of 
its corpsrst. povors,


GQV*a$*T'$ cr 


lbs vsrmt, this	 dey of Jauax	 * 
93j, hr.b coasasts t* the above MsLgaim.ot without w.1min 
the £isisor., Prad 1. .Ihirts sod sari L $kLrta free asy of the 
tore.; provides.,	 esodiUsos of the Contract, 


1* VIXtU $TATU OW MS*ZCA 


Adetst•trat.x Difeosa Kiserels ' 


	


$*pl.rsttos	 ni*trsU** 







.. -
.)	 , 


'r'-i	 --(,	 that ry e,	 red V. 


;hirt	 nd Oa1 I. Sirts , hiisand and v.Tiie	 -R .e.r]. 


Shirts arid - ortha i. hrts , hussnd	 id	 all of	 lcr, 


Idaho, in cons idor.t:on of the slir of I ive	 osand oll'rs 


( . 5 ,OO.00) , lav.'fi'l roney of the nited States, cnd other 


rood and i:aluahle conadert tion, to s paid, the recot 


	


rid cdecnacy v;'-ereoi: is ne-reh- achnovjled c'cd, r1O hereh	 sell, 


assirn, and. transfer	 nd cn't c:Lci to	 icIard '.	 d.o of 


. osh, itah., and Carl Anderson of Albu querque, jcv.	 e;:ico,


three certain contracts for the lease and option ol certain 


minin r claims as follows: 


irst Lease - Doted 18th	 of ay, 1054, 
between haznond -. "'ac.on aid hdna 	 . bacon, 
husband and wile, and ci. 1	 Lldridce and 
Ti1dred A. 1dride, husband and w.fo, narties 
of the first part, and T7red Shirts anrl L rl V. 
Shirts, parties of the second r)art, coverinp 
the fo11ovijnc nap ed claims sit'ated in what 
Is known as Sasfoam hinin I)istrict, soretI1es 
known as heeo Lountain iinin District, Custer 
County, Idaho: Iountein KInr Lode hiriin Claim, 
1ncludin- the 7ap p y .Lay Lode : iin Clsin, ad-
loining thereto. 


Second Lease - Dated October 2.5,	 between 
johnDSit r arr	 via a S i t , i is1and an n u	 e,
Peter ci. Smith and ---a.zel Smith, husband and wife, 
Ceore C. Sith and :tel en mith, husband arid wife, 
and -'rsnces ieeler, a widow, Lessors, arid. .red -. 
Shirts and haul h. Shirts, Lessees, coveririr: the 
fo1lov!in( nan:ed dams located in t 	 :eafoar 
hininr Jistrict in Custer County, Idaho: 
Lode, Col. hernard, Toly Terror, other,	 fus,
irdie and -eneral rant Patented Lode 


Claims; Lirdie, -ufus arid Col. Iernarcl atentod 
mill site claIms; and Overlook, unostented uiinin 
ci a in. 


Third Lease - Dated 1st day of October, 1C.5.5, and 
7ledd the 26th dar of October, lC55, between 


VI. 1. 5w1-ert arid Alice Sv;iert, parties of the 
first riart arid 'red shirts and Ian Shirts, anties 
of the second nart, covenin the follov;inr patented 
rininr' clairra situate in the Sea Loam inin c Distr ct, 
Custer count y , J:daho: Idaho, ul1doc!, r]C	 orn, and 
euhlican







to have and to hold the sare unto the said Richard V. Jvde 


and Carl Anderson, their heirs, executors and ass1 c ris, for 


their use and benefit forever, subject, nevertheless, to the 


covenants and conditions therein mentioned. 


As to those claims mentioned in the lease between 


John P. Smith, et al, and assicnors heroin, it is orovided 


that the sssi:riees shall pay to the sa:.d assinors the SWYI 


of Twenty Live Thousand Dollars (..25,OOO.UO) in cash, after 


the full option price mentioned in said lease has been oaid 


in full, which paylLent shall he made on the basis of Ten Per 


Cent (lO) of the net mill or smelter returns after deducting 


all tr nsportation and other usual costs. 


As to those claims mentioned in the lease between 


7• B. SWi2i't et ux, and assir-'nors herein, it is provided 


that the assignees shall oay to the said. assigriors the sum 


of Twenty Thousand Dollars (;.20,000.00) in cash, after the 


full option price mentioned in said lease has been oaid in 


full, which payment shall be made on the basis of Tori Per Cent 


(lOt) of the not mill or smelter returns after deducting all 


transportation and other usual costs. 


As to tiie hountain king Lode :.inig Claim, mentioned 


in the first lease hereinabove, it is understood that a D.N.L.A. 


loan has been obtained by the assinors herein for work to be 


performed on said claims arid that assignors shall seek approval 


from the D..E.A. for transfer of all of their interest in 


said, property to the assignees herein and that until such time 


as said approval is received and the transfer actually made 


the assigriors shall continue to operate said mining property 


under the terrs and conditions of their lease and option as 


independent individuals and. under the terms and conditions of 


their D. r J'.A. loan.	 io shipments of any ore mined while







;j.


I 1	 1	 1 - I,


	


)	 E. 
Count r of :iaine. 


On this	 of	 ,	 TOi31'6 


me,	 e	 ri ner "ot.y 7;].ic	 rnc	 or 


rs )flL. i1	 r1
	 rc	 .	 sn'. Ci1 h.	 rts	 nrl 


:.	 rts	 n9 - srth	 .. Thi y ts , l nOV r rl to ''ci to	 e the 


	


r'erons v*nsc OEeE
	 cr bc' to t'-c v:ith in1oE'tr'-ent 


2rc9 ocI:ov.1ce	 to	 :t	 e-eciit	 t:e	 c.re 


e	 eE r t.o	 et 


nc	 ffixe'. m y OIYC1 EOC.i, tc	 i ihi 


certficntc iirt bov v:r tten. 


The LESSORS, W. B. Swigert and Alice Swigert, in that 
certain Mine Lease and Option Agreement between LESSORS and 
Fred Shirts and Earl Shirts, dated October 1, 1955, hereby consent 
to the assignment by the said LESSEES, Fred Shirts and Earl Shirts, 
of the Lease and Option to Richard W. Hyde of Moab, Utah, and 
Carl Anderson of Albuquerque, New Mexico. 


IN WITNESS WHEREOF, we have hereunto set our hands 
this /_	 day of _________________, 1


W. B. Swiget 


Alice Swigert	 / 







ooti' indor	 id	 . .J.. loan shall be rr.ale y said 


ssnois and sil oc ircc	 ±l be se'rc; tted for ni11J.ri' 


rTd stocl<. njl€d. 


Lrd v T e hcreb	 r'Lr orize	 iyi e	 ov:ei' t'e ssid 


'icherd	 ydo nd 


asi-ns,	 ron their 


ditions to dC1sn a


tarl ndersc)n , their eirs , e::cc't.ms and 


nrforrsnce of the said covenants o	 eei-


n' rec€ive all of' tc rthts	 rvtle'es 


'iven in sid contrc.cts in the sore i aner to all intents snd 


onroses aa v:e oiirse].ve	 !:it o	 coi r1 do v.7 e:	 tene rresents 


ot exac'ted. 


Particrlarir ss' i-ne es shall be entitled, unOn 	 vr:ent 


ol the nurchaso price mentioned in each or an y ol said leases 


'erenbefore iontioned, to denand that a deed he c::ccnted to 


ther, thu ass i'-nees , their heirs, execitors ard a i-'ns , to any 


ot said. pro p ertT on v:hich the 0OtOii rice shall have been osid. 


, :e have hereunto set our hands 


this	 c1c of	 l55. 


- 


fcce p ted this	 o


4&44a	 Q• 


/	 I,	 '1	 /' 
_z___ 


- ) -
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EZEWTiON IOJ1C COXfltAC 
1?BD H, SEEMS sad EARL W 8EIR, & 


IXXIE? NO	 Ak57 


Tt i &rei& this '41ct day of	 DeilT4	 ,1I1itIINIJn4 


between the United States ot ,.rics,*ctin 
of the Interior. Detese Minerals zploretioi M*intstratt*, sad 
FreL II .. Shirts and *erl L Shirts, apertasrabip, that *zploration 
Project Contract No Ida-172, Docket NO. tIM . 3k37, dated October 8, 
1951#, as nd.ed, is hereby further saendad, as follows z 


1. ca) Work und*r this Contr*ct shall be suepeaded durig 
the erio4 begin*ing July 1, 1956, and endn Jtme 30, 3.957 


(b) ¶flie Qoyern*ent shsU not contribute to say costs in 
curved by the Operator 4urin the period of suspension or to any costs 
of rehsbtUtstion or repair whieli, in its opiin, would not have oc. 
curved if there bed been no suspension of the work. 


(c) The Operator, mt its own cost and. expense, without 
contribution by the eaernt, durini 'the period of suspension 
shell preserve end protect the project 	 . 


2 It is of the essence of this contract that the rk be 
suied before the tezithistica of tb5 period here fixed for suspension; 
and if it i* not so vest*ed in the xner reinired by the Contract, 
the following provisions shsU thereupon beeoee eftectiv*: 


(a) Iffeotive Septeaber 13, 1955, the Contract sad all ob 
ligatione of the parties thereunder, except as oth.ririse herein ez 
preuly provided, shall be and are ereby tersinatid. 


(b) The Oover*ent shall contribute oAly to the fixed unit 
costs of work pez'torsmd prcr to said effective 4.	 . 


(c) Any work or operations prosecuted or costs incurred 
by the Operator beginning with said effective date, eXcept as other 
wise provided in this teratnation areasent, absil be for the sole 
account of the Operator without contribution by the Govsrnxent. 


(ct) The Operator shall proa'ptly perfora all windi.ng-up 
end settle*snt actions i'za'v14,d for in the Contract, including the 
reaentng of the final report and final *ccount. 


(e) AU ribts of the Oovernaeztt proviAed for in the Coa-
tract with respect to a certification of disco ' ery or devalou*t, 
pare.ntee of roalty and lien for iti payment, records, audit, end 
recovery of say ovsrpsysent, are preserved







.	 .







• I	 Docket Copy 


U?LCPA'tlO% flOJIIC? O1AOT 
I'UD I. UUTh 1 *A*L V. UXRT, A 


OCØT 1O•	 52:;j 
Ad*snt*o. 1 
IL	 J.	 t 


It isaros4 this 2Iith	 &sy of Februaiy	 , 1956, 
between the tMit.A tstee of Msrics aeti*j trouj t Dipartient Of 
the Xnterior, Defense Xiaieriils p3orstto* £dalzistrstioa, bei'*inart.r 


csUd the ."qov.rsea*t,' set Pret I. $htrts sat Zen V. Bhirts, a pert 
aership, her.iaefier caliet the Operstor," parties to that certain *x 
p]orstios Pro1j.ct Contract Xdzi7*, Docket Ic. *L4 357 dat*4 October 8, 
19, that the Contract is aendat, effecUva $ept.r 13 1955, as follows; 


• 1.	 (a) Work under the Contrast shall be stapeated 4urin 
•the peniot beji*sin 8.ts.r 13, 195,, end eat 


•	 in not later tba* JUly 1, 


(b) Ic coti mourned by the perator tuninj the period 
•	 of ssp.nstcn shall be sllovsble for contribution 


by the GOVernasat, SAt the GOV*1*M1%% .ha11 not 
tribute to any costs of rehabilitation or repair 


•	 which, in its opinion, wo*]4 not hsv• occurred it 
•	 there bad been no suspension of the work. 


(a) The Op.rstã, at its aim cost sat expense, without 
•	 contribution by the $overent, during the period 


of suspension shall preserve sat protect the projoct 
work . any perty in cb the G.ruannt has an 


•	 interast. 


• 2	 The tine fixed for the c p3etion of the work is ezhest.4to 
• October 8, 1957, or to three years fron the 4*4. of the: Contract. 


3.	 In Article 7(b)(2) of the Contract, substitute the pniod "eleven 
years" for the. petted "ten years."	 •• 


Ixecuted is iext1icats the day and. year first above nittn. 


TU ID $?A?1$ OF AJUMCA 


•	 Adainis 4cr,	 e	 r 
*xplorattoa Malaistration • 


D I UIMB Al *A)I! ,W.. SIT$, a Partnership 


37	 partn.r) •	 •
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.(ReviT1964)	 .	 Docket No. DMEA 


Commodity j*4


Contract No. Idm–E --.7-25------------


UNITED STATES OF AMERICA
DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS EXPLORATION ADMINISTRATION 


EXPLORATION PROJECT CONTRACT 1  -	
(Short Form) 


It is agreed this ------------------8th.-------------------day of --------Uctohe.r..:-------------------------, 195.J4., between the 
United States of America, acting through the Department of the Interior, Defense Minerals Exploration 
Administration, hereinafter called the "Government," and 2 


------------------------------------------------------------------


whosem--


------------------------------------ -


ARTICLE 1. This contract is entered into under the authority of the Defense Production Act of 
1950, as amended. It consists of this form (MF-200A), the attached Exhibit "A," Annex I, and ............ 


The Operator shall not transfer or assign this, contract or any right thereunder without the written 
consent of the Government. 


ARTICLE 2. Operator's property rights.—(a) The land which is the subject of this contract (here-
inafter called "the land") is in the State of................................, County of 
and is described in Annex J•3 


(b) The Operator represents and undertakes that: 
(1) The Operator is the	 of 


in the land, in possession and entitled to possession for all of the purposes of this contract, under 
and by virtue of ---------------------------------------------- , - recorded in Book-----------------, page --------------------
official records of said County; and 


(2) The Operator's right, title, or interest (whether as owner, lessee, or otherwise) is subject 
only to the following claims, liens, or encumbrances----- -- ---


(c) The Subordination Agreement of the holder of any claim, lien, or encumbrance listed above, 
and (if the Operator does not hold the legal title) the Consent to Lien of any holder of the legal title 
of the land (lessor, seller, optionor, etc.), are attached, as follows: 


If sufficient space is not provIded in any blank, use an extra sheet of paper and refer to it in the blank. 
2 Insert name, and if an organization, its nature (corporation and place of incorporation, partnership with names of 


partners, etc.). 
'State on a separate sheet marked "Annex I" the legal description or enough to identify the property, particularly 


excluding any areas from which the production is not to be subject to the Government's percentage royalty. 
Insert "owner," "lessee," "contract purchaser," "locator," etc. 	 .	 - 
Insert "the entire interest," "the mineral rights," "an undivided one-third," etc. 


'Insert "deed," "lease," "contract," "location notice" "patent," etc. 	 . 
inserting "Un."	 . -.	 - .







(d) The Operator shall preserve and maintain his right, title, and interest in the land and his right 
to the possession thereof for the purposes of this contract, and shall devote the land and all existing 
improvements, facilities, buildings, installations, and appurtenances to the purposes of this contract. 
Until the lapse of the time within which the Government may make a certification of discovery or 
development without any such certification having been made, and after any such certification has been 
made, the Operator shall neither transfer, convey, nor surrender the land nor any right, title, or interest 
therein, nor permit nor suffer any claim, lien, or encumbrance thereon, without expressly referring to and 
providing in the instrument of conveyance, lien, or encumbrance for the preservation of the Government's 
right to a percentage royalty on production and lien for the payment thereof. If the Government makes 
no certification of discovery or development within the time limited in Article 7, it shall thereafter have 
no claim against the land or any production therefrom except for any production referred to in Article 
7(b) (1). 


ARTICLE 3. The exploration project.—The project is a search for indicated or undeveloped deposits 
of	 The work to be performed 
is described in Exhibit "A" The Operator on or before HY	 shall commence 
the work, and on. or before 	 (unless the Operator's obligation to complete 
the work is terminated—see Article 8) shall completethe work. 


ARTICLE 4. Performance of the work.—(a) Operator's responsibility.—The work shall be per-
formed with reasonable diligence, efficiently, expertly, in a workmanlike manner, in accordance with 
good mining standards and State regulations for health and safety and for liability insurance covering 
employment; and with suitable and adequate equipment, facilities, materials, supplies, and labor, to 
bring it to completion within the time fixed. 


(b) Government may inspect.—The Operator shall consult with and inform the Government on all 
phases of the work as it progresses. The Government may enter at all reasonable times to inspect the 
work under the contract, and also after a certification of discovery or development to inspect production 
operations and underground workings. The operator shall provide the Government with all reasonable 
means of access for such inspections. 


ARTICLE 5.. Contribution by the Governmen2.—A fixed cost for each unit of work to be performed 
(per foot of drifting, per foot of drilling, per hour of operations, etc.) is hereby agreed upon, and 
is set forth in Exhibit "A" in connection with the estimated total cost of the project in the sum 
of ----------------------The Government will contribute ....1 percent of the fixed unit costs as 
work is performed, in a total sum not in excess of 4L Provided, That until the 
Operator has rendered to the Government his final report, and any final auditing required by the Gov-
ernment has been made, and a final settlement of the contract has been made, the Government may with-
hold from the last voucher or vouchers such sums as it sees fit not in excess of 10 percent of the estimated 
total cost of the work. The Government will make its contribution on the basis of the monthly vouchers 
referred to in Article 6(b), but all payments by the Government are provisional only, subject to audit, until 
the acèount between the Operator and the Government is finally audited and settled. To the extent that 
excesses over fixed unit costs or any excess over the estimated total cost may be necessary for the per-
formance of the work, the Operator shall incur and pay such excesses for his own account without con-
tribution by the Government. The Government may make payments directly to independent contractors 
and suppliers for the account of the Operator rather than to the Operator. 


ARTICLE 6. Reports, accounts, audits.—(a) Operator's records.—The Operator shall keep suit-
able records and accounts of the units of work performed and of any production in which the Govern-
ment may have an interest; and shall preserve those with respect to work performed for at least three 
years after final payment by the Government, and those with respect to production for at least three 
years after any obligation to pay royalties to the Government has terminated. The Government may 
inspect and audit said records and accounts at any time, either by itself or by a certified public account-
ant. The Comptroller General of the United States or his representative, until the expiration of said 
three-year periods, shall have access to and the right to examine any pertinent books, documents, papers, 
and records of the Operator. All of the Operator's vouchers and records and accounts relating thereto 
and the Government's payments thereof remain subj ect to adjustment until final audit by the Government. 


• (b) Progress reports and vouchers.—The Operator shall provide the Government with five copies 
of monthly progress reports in three sections as follows: (1) Operator's Monthly Report and Voucher 
showing a detailed statement of units. of work performed during the reporting period; (2) Operator's 
Unit Cost and Progress Report showing the various types of work performed during the reporting 
period. and the fixed unit costs incurred for each type of work; and (3) .a Narrative Report of the work 
............•







.	 I 


performed during the reporting period including adequate engineering-geological maps or sketches, drill 
hole logs and locations, and assay reports on samples taken concurrently with advance in mineralized 
ground. (Forms for reporting under (1) and (2) above will be provided by the Government.) 


(c) Final report.—Upon completion of the work or termination of the Government's obligation to 
contribute to costs, the Operator shall furnish the Government with five copies of a final report (in 
addition to the final progress report and voucher). This final report shall include a geological and engi-
neering evaluation of the results of the work performed under the contract with an estimate of the ore 
reserves resulting from such work, complete assay data, adequate geological, and engineering maps or 
sketches, and a summary of the work performed and the unit costs thereof. 


(d) Report of sales.—The Operator shall provide the Government with suitable accounting and 
documentary evidence covering all production to which the Government's percentage royalty relates, such 
as copies of smelter or concentrator settlement sheets, and certified accounts of production and sale or 
other disposition of production. 


(e) Compliance with requirements.—If in the opinion of the Government any ,o' the Operator's 
reports, records, or accounts are insufficient or incomplete, or if the Operator fails to make them, the 
Government may procure the making or completion of such with suitable attachments as an expense of 
the work to which the Operator shall contribute. The Government'may withhold approval and payment 
of any vouchers relating to insufficient or incomplete reports, records or accounts. 


ARTICLE 7. Repayment by Operator.—(a) Certification.—If the Government considers that a 
discovery or development from which production may be made has resulted from the work, the Govern-
ment, at any time not later than six months after a sufficient final report and final account (see Article 
6) has been rendered, may so certify in writing to the Operator. Such certification shall describe broadly 
or indicate the nature of the discovery or development. 


(b) Royalty on production.—The Operator, as principal if the Operator is the producer, or as surety 
if the Operator is not the producer, shall pay to the Government a royalty on all minerals mined or 
produced from the land, as follows: (1) regardless of any certification of discovery or development, 
from the date of the contract until the lapse of the time within which the Government may make such 
certification, or until the total net amount contributed by the Government without interest is fully repaid, 
whichever occurs first; or (2) if the Government makes a certification of discovery or development, 
within a period of ten years from the date of the contract, or until the total net amount contributed by 
the Government without interest is fully repaid, whichever occurs first. 


(c) Basis for computation.—The Government's royalty shall be a percentage of the gross proceeds 
(including any bonuses, premiums, allowances, or other benefits) from the productionsold, in the form 
sold (ore, concentrates, metal, or equivalent), at the point of delivery (the f. o. b. poiit) éxcèpt, that 
charges of the buyer arising in the regular course' of business, and shown as deductions on the buyer's 
settlement sheets, on account of the' cost of treatment processes performed by the buyer, sampling and 
assaying to determine the value of the production sold, and freight paid by the buyer to a carrier (not 
the Operator), shall be allowed as deductions in arriving at the "gross proceeds" as that term is used 
herein. Any costs of treatment processes, sampling or assaying, or transportation, performed or paid 
by the Operator or by anyone other than the buyer, are not deductible in arriving at the "gross proceeds" 
as that term is here used. The term "treatment processes," as here used, means those processes (such as 
milling, concentrating, smelting, refining, or equivalent) applied to the crude ore or other production after 
it is extracted from the ground, to put it into a commercially marketable form; excluding fabricating or 
manufacturing. 


(d) Unsold production.—If any production (ore, concentrates, metal, or equivalent), after the lapse 
of six months from the date the ore was extracted from the ground, remains neither sold nor used by 
the Operator in integrated manufacturing or fabricating operations (for instance, if it is stockpiled), 
the Government, at its option, as long as it so remains, may require the computation and payment of 
its royalty on the value of such production in the form (ore, concentrates, metal, or equivalent) it is in 
when the Government elects to require computation and payment. If any production is used by the 
Operator in integrated manufacturing or fabricating operations before the Government makes its elec-
tion, the Government's royalty on such production shall be computed on the value thereof in the form in 
which and at the time when it is so used. "Value" as here used means what is or would be gross income 
from mining operations for percentage depletion purposes in Federal income tax determination, or the 
market value, whichever is greater. 


(e) Perceitages of royalty.—The percentages of the Government's royalty shall be as follows: 
One and one-half ( 1 1/2) percent of amounts ("gross proceeds" or "value") not in excess of eight 


dollars ($8.00) per ton of production in the form in which sold, 'held, or used, plus one-half (½) 
percent for each additional full fifty cents ($ 0.50) by which such amoqnts exceed eight dollars ($8.00) 


--..+tm..jut not in excess of five (5) percent of such amounts.







.	 . 


(For instance: the royalty on an amount of five dollars ($5.00) per ton would be one and one-
half (1½) percent; on an amount of ten dollars ($10.00) per ton, three and one-half ( 3½) percent.) 
(f) Time for computation and payment.—The Government's royalty shall be computed and paid 


currently upon each lot sold, held, or used in integrated operations, as the case may be, as above provided 
in this article. 


(g) Lien for payment.—To secure the payment of its percentage royalty, there is hereby granted to 
the Government a lien upon the land or the Operator's interest in the land and upon any production of 
minerals therefrom, until the royalty claim is extinguished by lapse of time or is fully paid. 


(h) Notice to purchasers.—Thè Operator shall give notice of the Government's claim for royalty 
to any purchaser of the production, and shall authorize and direct such purchaser to pay the royalty 
directly to the Gover4ment .and to furnish the Government with copies of the settlement sheets. If the 
records of any:-productipn and sales or other disposition of production, whether the production is by the 
Operator or by oth4rs, are not made available to the Government, the amount of the royalty may be 
estimated by the Administrator, Defense Minerals Exploration. Administration, or his successor, and his 
estimate thereof shall be final and binding upon the Operator. 


(i) No obligation to produce.-.-Nothing in this contract is to be construed as imposing any obligation 
on the Operator or the Operator's successor in interest to engage in any production operations. 


(j) Government not obligated to buy.—Nothing in this contract shall be construed as imposing any 
obligation on the Government to purchase any minerals mined or produced from the land. 


ARTICLE 8. Termination of the Government's obligations.—(a) If in the opinion of the Govern-
ment operations at any time have failed to achieve anticipated results that indicate the probability of 
making a worthwhile discovery, and in the opinion of the Government further operations are not justi-
fied, the Government may give the Operator written notice thereof, and thereupon the Government shall 
be free of all obligation to pay on account of units of work not then performed, and the Operator shall 
be free of all further obligation to prosecute the work other than such as may be necessary and incidental 
to winding up, reporting, and accounting. 


(b) If in the opinion of the Government the Operator is in any manner in default under the terms 
of the contract, the Government may give the Operator written notice of such default with a specification 
of reasonable time within which the default must be cured; and if the Operator fails to cure such default 
as required, thereupon the Government shall be relieved of all obligation to pay on account of units of 
work not performed when the notice was given, and the Operator shall be free of all obligation to prose-
cute the work other than such as may be necessary and incidental to winding up, reporting, and account-
ing. The remedy provided for the Government in this paragraph "(b)" is in addition to any other remedy 
provided in this contract, and in addition to any other remedy the law may provide for breach of contract. 


(c) The giving of any notice by the Government under the provisions of this Article 8 shall not 
affect the Government's rights as provided for in the contract with respect to a percentage royalty, and 
•such rights shall be fully preserved. 


ARTICLE 9. Notices to be given by the Government may be delivered to the Operator, or may be 
sent by registered mail addressed to the Operator at his mailing address stated in this contract. If 
mailed, notices are deemed to have been delivered five days after the date of mailing. 


ARTICLE 10. Officials not to bene/It.—No member of or delegate to Congress or resident commis-
sioner shall be admitted to any share or part of this contract or to any benefit that may arise therefrom; 
but this provision shall not be construed to extend to this contract if made with a corporation for its 
general benefit. 


ARTICLE 11. Changes and added provision$.


16-70618-1
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Executed in sextuplicate the day and year first above written. 


ii /	 / / / 
/ -'	 67 /,	 : 


/	
/ /


I	 T..	 r;; 


i4 /
.,	 la;I 


/-	 --


I, --------------------------------------------------------------------------------------------------------------------------------, certify that I am the 
----------------------------------------------------------secretary of the corporation named as Operator herein; 


that ----------------------------------------------------------------------------------------------------who signed this contract on behalf of the 
Operator, was then ------------------------------------------------------------------------------of said corporation; that said contract 
was duly signed for and in behalf of said corporation by authority of its governing body, and is within 
the scope of its corporate powers.


r CORPORATE 
[ SEAL 


U. S. GOVERNMENT PRINTING OFFICE 	 16-70618-i
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1. -	 ., 


'MF--2'O3 


(Revised July 1, 1953) -


cL14 


OWNER'S CONSENT TO LIEN 


WHEREAS, the undersigned, as owner, co—owner, lessor, or seller has an intrest in certain 


property in the State of	 -, County of	 ibed as 


%, 


follows :1/	 4p 
nin zo w	 mi cvzø irn, xir t 


Z1M	 $fot $-	 str1t cotizs . - 


OW Y4	 1tE M2	 Gt2t	 - 


which is the subject of a proposed exploration project contract, hereinafter called the "contract", 


between the United States of America, hereinafter called the "Government", and 


uc	 - a	 w.-	 R, 


hereinafter called the "Operator"; and 


WHEREAS, under the provisions of said contract the Government is entitled to a percentage 


royalty- on production -(as set forth on the, reverse side hereof) and to other rights and equities 


which do or may conflict with or be adverse to the rights of the undersigned: 


NOW - THEREFORE, the undersigned, in consideration of said contract and as an inducement 


to the Government to enter into same, undertakes and agrees as follows: 


1. The Government's equity in and right to dismantle, sever, take possession of, and 


remove and dispose of facilities, buildings, fixtures, equipment, or other items as provided in 


the contract, or any amendment thereof, shall prevail over and be prior and superior to any con-
flicting or adverse rights of the undersigned, and the Government is authorized to enter upon the 


land for such purposes. 	 ,	 - 


2. To secure the payment to the' Goverrnüent of the percex'tage royalty on production/ 


provided for under the terms of said exploration project contract, or any amendment thereof, there 
is hereby granted to the Government a lien upon the land above referred to and upon any production 


of minerals therefrom, until said royalty is fully paid or ten yea'rs have elapsed fro ,m the date of 


the contract, whichever occurs first. 	 '	 - 


3. The undersigned shall commit no act nor assert any claim that -may contravene or con-


flict with the lien, claim, or rights of the Government under the provisions of said contract. 


This- agreement shall be binding upon the heirs, executors, administrators, successors, ana assigns 
of the undersigned.	 - 


4. Changes and added provisions 


-	 Dated this _________ day of ___________________, l95... 


//	 flOi	 [Seal] 
L	 t. bO 


/13/ ..B.	 [Seal] 
L.


[Seal] 


	


1/ Either (a) inseit the legal description of the land, or (b) strike out th wo,tcls "as follows" 	 - 


and insert "in a 1ese [or contract deed,or other document] dated	 -	 and 


recorded in book	 page	 official records of.said county." If (b) is us,ed, 


the book and page of recordation cannot be dispensed with. If the space provided is insuf-


ficient, use an Annex, and refer to the Annex in the space.	 ' -


2/ Insert the name of the Operator as it will , appear in the exploration project contract. 


3/ Mining or production from the land is not required, and in the absence of production there is 


no obligation to repay the Government.	 '







RELEVANT CONTRACT PROVISIONS 


Reent_bQ2rator.--a. Certification.--If at any time the Government considers that 


a discovery or development from which production may be made has resulted from the exploration 


work, the Government, at any time not later than six months after the Operator has rendered the 


final report and final account, may so certify in writing to the Operator. Such certification 


shall describe broadly or indicate the nature of the discovery or development. 


b. Percegeroalt.--The Operator, or his successor in interest, shall pay to the 


Government a royalty on all minerals mined or produced from the land described in Article 2,--'(l) 


regardless of any certification of discovery or development, from the date of the contract until 


the lapse of the time within which the Government may make such certification of discovery or 


development, or until the total net amount contributed by the Government, without interest, is 


fully repaid, whichever occurs first, unless the Government waives its right to a royalty; or (2) 


if the Government makes a certification of discovery or development, for a period of ten years 


(or other period fixed by the contract) from the date of the contract, or until the total net 


amount contributed by the Government, without interest, is fully repaid, whichever occurs first. 


Said royalty shall be a percentage of the net smelter returns, the net concentrator returns, or 


other net amounts realized from the sale or other disposition of any such production (including any 


bonuses), in whatever form disposed of, including ore, concentrates, or metal, as follows: 


(a) One and one-half (l-) per cent of any such net amounts not in excess of eight dollars 


($8.00) per ton. 


(b) One and one-half (1*) per cent of any such net amounts, plus one-half (j-) per cent 


of such net amounts for each additional full fifty cents ($0.50) by which such net amounts 


exceed eight dollars ($8.00) per ton, but not in excess of five (5) per cent of such net 


amounts. 


(For instance: the percentage royalty on a net amount of five dollars ($5.00) per ton, 


would be one and one-half (1*) per cent; on a net amount of ten dollars ($10.00) per ton, 


three and one-half (3*) per cent.) 


c. Definitions.--As here used, "net smelter returns", "net concentrator returns", and 


"other net amounts realized from the sale or other disposition", mean gross revenue from sales; 


or if not sold, the market value of the material after it is mined in the form in which and the 


place where it is held. In the case of integrated operations in which the material is not disposed 


of as such, these terms mean what is or would be gross income from mining operations for percentage 


depletion purposes in income tax determination. 


d. Lien for Payment.--To secure the payment of its percentage royalty, the Government 


shall have and is hereby granted a lien upon the land described in Article 2 and upon any pro-


duction of minerals therefrom, until the royalty claim is extinguished by lapse of time or is fully 


paid.


e. to Purchas.--The Operator shall notify any purchaser of the production of 


the Government's royalty interest, and shall authorize and direct the purchaser to pay the royalty 


directly to the Government and to furnish the Government with copies of the settlement sheets; but 


failure or refusal by the purchaser to comply shall not relieve the Operator of liability to pay 


any royalty falling due. 


f. Obligation to Prod.--This article is not to be construed as -imposing-any obli-


gation on the Operator or the Operator's successor in interest to engage in any mining or production 


operatiops. 


Interior--Duplicating Section, Washington, D. C. 	 56411
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THIS A11T MADE and entered into by and between 


Haymond. . Bacon and idna H. Bacon, husband and wife, and 


J. B. Eldridge and i1dred A. i!ldridge, husband and wife, 


parties of the first part, and Fred Shirts and Tarl Vt. Shirts 


parties of the second. part. 


The partes of the first part hereby let and lease 


for a period of ten (10) years from date hereof, and as long 


thereafter as ore, or minerals, are p roduced and saved and 


marketed in commercial quantities, subject to the terms and. 


conditions of this lease herein provided, unto the parties of 
mining claim 


the second part, what is known as the M0TJTTAIN KINC Ió del includ., 


ing HAPPY DAY lode mining claim, adjoining thereto, both situate 


in what is known as Seafoam 3:ining District, sometimes known as 


Sheep fountain ining District, Custer County, Idaho. 


he foregoing property is hereby leased and let unto the 


parties of the second part as aforesaid, upon the following terms, 


to-wit: The parties of the second part shall do and perform all 


necessary assessment work during the life of this leaee, and upon 


failure to do said. work this contract shall immedate1y become 


null and void and of no effect. 


That second parties shall sink a winz from the lowest 


tunnel at least one hundred feet deep and drift on ore chute at 


least two hundred feet, begin so sinking and drifting not later 


than June 25th. 1954, and. diligently do and. perform said. work with 


not less than two shifts. 


There shall be paid by parties of the second part to the 


parties of the first part, ten (10) percent of all net smelter 


returns, bullion receipts, or returns, or recoveries, from any and 


all treatment and mining methods used, of all Gold., Silver, Lead 


-.1-. 
1







Zinc and Copper recovered. on the ground, or In any manner what-


soevér, from all ores, or, concentrates, shippød to the Smelter 


or Mint, said. ten (10) percent of the net smelter or mint returns, 


shall be paid direct by smelter or mint. Provided hrther, what is 


meant by net smelter, or mint 'returns, is that the smelter or mint 


shall deduct railroad freight, smelter or mint charges, and 


distribution shall be made as hereinafter provided. 


That Ten $10) percent of a1 returns or receipts shall be 


paid to ftrst parties upon all Rare ath minerals including, 


Monazite, Uranium or Thorium minerals, and any minerals recovered., 


sold, or disposed of, or marketed, which shall be' paid as here-


inafter. provided. 


That a. like roya1y shall be paid upon any and all premiums, 


bonuses., or speedup monies paid by the United States or anyone 


whomsoever,' Th y each or any of such minerals aforesaid, and shall 


be paid. in the manner herenfter provided. It is further provided 


'that all royalties, or payments, provided herein to be paid shall 


be paid direct to first parties, by the purchaser, or the person 


or persons to whom any of said ores, or minerals,, maybe disposed 


to, and. by whomsoever shall pay any bonuseS or speed- Pup monies. 


That one half (fr) of all royaltIes, paid, and. to 'be paid 


+ under this lease shall be pa±d by Smelter or Mint or purchaser,. 


to RaymOnd F. Bacon at 500 Fifth Avenue iew York New York and 


in the event of his death, and upon proof. thereof, shall be.paid 


to his wife Edna H. Bacon at the above address aforesaid. And. one 


half of all royalties paid, an to be paid shall be paid to J. B. 


ldridgeat Pine Knot', Placerville, Idaho and. in event of his 


death upon pro	 thereof, shall be paid to Mildred A. ldridge, 


his wife at the above named address. That a copy of this contract 


with the' printed or typewritten signatures of the parties hreto 


-II-	 .'
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shall be deemed sufficient authority for the payment of any and 


all payments to be made aforesaId. 


That title to the ores, and minerals upon which royaltes, 


or payments shall be made as aforesaid, shall remain in first 


parties, though second parties shall have authority to negotiate,, 


and make sale thereof, until all royaltIes, or payments aforesaid, 


sha.l have been receIved by the parties of the first part. 


That— during the life of this lease all work done shall be 


done In .minerlike tanner. That during the life of this lease 


said mineshall be kept in good condition according to good 


mining practice. That a good state of efficiency shall at al 


times be maintained. That during the lIfe of this lease said 


mine shall be diligently operated, subject to acts of God, 


strikes, riots, breakdowns, and ' rnatters over which partIes of 


the second part have no control. 


it Is further provided that the parties of' the second 


part, their Successors or assigns, shall not permit and labor 
or materialmen's liens to be riles against said premises, or 


any part thereof, during the., lIfe of thIs lease, as a result of 


any act or thing done by them, and shall pay all labor and mater 


lalmen's indebtedriesses promptly, and keep parties of the. first 


part and. said, property harmless and free from any and all, such 


lawful claims. 


That during the life of this lease the parties of the 


second part,. their'suooessors or assigns, will comply with. the 


provisions of Chapter 5, Voiumxi 8, Page S80 Idaho Code, relating 


to the posting and recording of notice or statement required by 


said. Chapter, for t.he'pr'oteotlon of mechanics, laborers, and 


materialmen. 


it is further provided that the parties of the second part 


will, during the life of this lease, comply with wkat is known as 


*111.,







the Workmen's Compensation Act of the State' of Idaho, and all 


amendments thereof, and wilIkeep'poste4 at a. conspicuous place 


upon said property, notIces to be furnished by the parties of the 


first part, notifying a.11 persons whomsoever that said. property 


is being operated under a: lease by the parties of the second part,, 


their successors or añigns, and that the parties of the first part 


and. said. property will not be liable for any materials furnished., 


or any labor done or performed upon said. property, or any obligation 


incurred. by the parties of the second. part, their successors, or assigns. 


Provjd.ed that a true and. correct copy of all operations, productions 


returns, and. receipt records shall be furnished to the parties of the 


first part by the parties of the second. part, their successors or 


assigns, each and. every month during the life of this lease. 


That during the life of this lease the parties of the first part, 


or 'their duly accredited agent, shall at all times have the right and. 


access to examine any and all of the machinery on said. premises, or 


used in connection therewith; and shall have the right and access to 


go into said mine and examine any and all surface, and underground. 


openngs and workiugà, and thay take samples therefrom. 


It is further provIded. that should. the parties of the second 


partfaii to pay said royalty or payments as herein provd.ed., or shall 


fail to keep and perform any of the covenants heretn provided to be 


kept and. performed, by sed 'ond parties, it shall be optional wIth the 


pavties of the. first part to forfeit this lease upon a written notice 


by registered mail' for a periodof thIrty (30) days to that effect, 


addressed. to the parties of second part namely fred Shirts and arl 


ShIrts address Halley, Idaho, who shall be deemed the fully author 


ized. agents for the purpose of such notice to second parties, their 


successors or assigns, and. in the event any such default shall not 


be cured within thirty (30) days after such notice the parties of 


the first part may declare a complete forfeiture of this lease and 


all payments that may have been made hereunder and all work of every 
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kind. and nature, and all rights under this agreement as liquidated 


damages for such failure to perform this agreement as aforesaid, 


and. this lease shall become null and. void. 


It is further provided that the parties of the second. part, 


their successors or assigns., may withdraw from and. adband.on this 


lease at any time after the annual assessment work for the year 


ending July 1, 19 shall have been done within the time provIded 


by law, and in event of such withdrawal shall be liable for no 


damage whatsoever other than the forfeiture of any payment or 


payments or royaltIes that may have been made hereunder, and. all 


work done hereunder. 


Provided that the partiesof the second. part, in the event 


of forfeiture or abandonment as herein provided, shall have the 


right to remove from said property within six months from date of 


forfeiture or abandonment, all machiner y placed upon saId property 


by second partIes, their successors or assigns. 


?rovided that the above right.to withdraw and abandon is 


dependent upon all covenants of this lease having been complied. 


with to date of withdrawal a . ,d abandonment; provided further that 


in the event of such withdrawal and abandonment second parties, 


their suoessorS or assigns, shall surrender possession of said 


premiseS immediately thereafter to the parties of the first part. 


It is further provided. that the parties of the: first part 


may desire to patent all or a portion of saId ground and the parties 


of the second. part oous4nts that thIs may be done if done without 


interference with the rights of the partIes of the second part, and. 


at the sole expense of the.partes of the first part. 


It is further provIded. that the parties of the first part and. 


their agents, or representatives, in going In and upon said. premisqs,







and. seals in quizituplite this t 


in said. mine or In and. about said. machinery that may be placed. upon 


said property by second parties, shall d.c so at their own risk. 


That during the life of this lease the parties of the second 


pars shall pay all taxes of every kind and nature assessed. or levied 


against sal.d property falling due hereafter, and. all of what is 


known as net profit tax. That during the life of this lease within 


the time requi'ed by law second. parties will do and. Derform all 


annual assessments upon all unpatented mining claims covered. by this 


lease within the time . required by law endIng July 1, l95, and each. 


and every year thereafter during the life of this lease. 


Time is agreed to he the essence of this lease. 


THIS LA shall extend to and be binding upon the heirs,, 


administrators, successors or assigns of the parties hereto. 


IT IS H1BY RID AITD D1CLD That this lease has been 


negotiated in Idaho; executed in Idaho; and Is an Idaho lease, and 


shall be construed under the laws of Idaho. This contract may not be 


changed or amended. except in writing. 


I1 JIN3'S EROF, the parties hereto have set their hands 
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. --red and Ear1Shir	 Hailey,.idah0 


(Revised April 1952) 	 UNITED ATES DEPARTMENT OF THE INT OR 
DEFENSE MINERALS EXPLORATION-4PMINISTRATION 


CVW


42—R1015 2 


APPLICATION FOR AID IN AN 
EXPLORATION PROJ ECT, PURSUANT 
DMEA ORDER 1, UNDER THE DEFENSE


PRODUCTION• ACT OF 1950, AS AMENDED


Not to be filled in by applicant 


Docket No. --------------
Metal or Mineral -----
Date Received -------------------
Estimated Cost------ 2-OQO------
Participation (Government %) 


INSTRUCTIONS 
1. Name of applicant.—(a) State here your full legal name, in the form in which you will wish to contract, and your 


mailing address: ------ -F 
-------(Frd---


(b) If other than an individual, add to your name above whether a corporation, partnership, etc., and the name of the State 
in which incorporated or otherwise organized. 


(c) If a corporation, add to above statement, titles, names and addresses of officers. 
(d) If a partnership, add to the above , statement the names and addresses of all partners. 


2. General.—Read DMEA Order 1, "Government Aid in Defense Exploration Projects," before completing this application. 
Submit this application and all accompanying papers in quadruplicate (four copies), with your name and address on each 
sheet of the application, and on all accompanying papers. Where sufficient space is not provided on the form for all required 
information, state it on an accompanying paper, with a reference in each case to the instruction to which it refers by number. 
Comply with all applicable instructions; or, if not applicable, so state. File the application with Defense Minerals Exploration 
Administration, Department of the Interior, Washington 25, D. C., or with the nearest field executive officer thereof. 


3. Applicant's property rights.—(a) State the legal description of the land upon which you wish to explore, including all 
land which you possess or control that may be benefited by the exploration, and excluding any land or interest in land which is 
not to be included in the exploration project contract-----Mp t 	 flQ ,1!fl,----


----


(b) State any mine name by which. the property is known. Mountain King Mine 
(c) State your interest in the land, whether owner, lessee, purchaser under contract, or otherwise 


(d) If you are not the owner, submit with this application a copy of the lease, contract, or other document 'under which 
you control the property. Sect ion 3-D Contract 


(e) If you own the land, describe any liens or encumbrances on it----- - P-


(f) If the land consists of unpatented claims, add to the description above, the book and page numbers for each recorded 
locationnotice. Mountain King Lode, M. C. Book B Quartz, Page 2l, Locsted July 


26, 1882, Recorded uust 8, 1882, Custer Cuty, Idaho. 
4. Physical description.—(a) Describe in detail any mining or exploration operations which have been or now are being 


conducted upon the land, including existing mine workings and production facilities. State your interest, if any, in such 
operations. Also describe accessibility of mine workings for examination purposes. 


(b) State past and current production, and ore reserves, if any, giving quantities and grades. 
(c) Describe the geologic features of the property, including mineralization, type of deposit (vein, bedded, etc.), and your 


reasons for wishing to explore. Illustrate with maps or sketches. Send with your application (but not necessarily as a part 
of it) any geologic or engineering report, assay maps, or other technologic information you may have, indicating on each 
whether you require its return to you. 


(d) State the facts with respect to the accessibility of the project: Access roads, distances to shipping, supply and residence 
points.


(e) State the availability of manpower, materials, supplies, equipment, water, and power. 	 ie-6o551-i







5. Th exploation projeet.—(a tate the mineral or minerals for which you sh to explore Lsd,...Z1nc 
-------S	 Gold---opper,--------------


(b) Describe fully the proposed work, including a map or sketch of the property showing a plan (and cross sections if needed) 
of any present mine workings, and the location of the proposed exploration work as related to such features as contacts, 
veins, ore-bearing beds, etc. 


(c) The work will start within --------days and be completed within	 ------ months from the date of an exploration 
project contract. 


(d) State the operating experience and background of the applicant with relation to the ability to carry out such explo-
ration project, and also that of the person or persons who will supervise the operations. 


6. Estimate of costs.—Furnish a detailed estimate of the costs of the proposed work (you will have to use a separate sheet), 
under the following headings. Add the totals under all headings to give the estimated total cost of the project: 


(a) Independent contra.cts.—(Note.—If the applicant does not intend to let any of the work to contractors, write "none" 
after this item. To the extent that the work is to be contracted, do not repeat the cost of the contract-work in subsequent 
items.) State the cost of any proposed independent contracts for the performance of all or any part of the work, expressed in 
terms of units of work (,such as per foot of drilling, per foot of drifting, per hour of bulldozer operations, per cubic yard 
of material moved, etc.). NOfl. 


(b) Labor, supervision, consultants.—Include an itemized schedule of nu1er classes and rates of wages, salaries br fees 
for necessary labor, supervision and engineering and geological consultants. 	 oi.e 


(c) Operating materials and supplies.—F,,urnish an itemized list, including items of equipment costing less than $50 each, 
and power, water and fuel. To be furni. shed by app lic ant 


(d) Operating equipment.—Furnish an itemized list of any operating equipment to be rented, purchased, or which is owned 
and will be furnished by the Operator, with the estimated rental purchase price, or suggested use-allowance based on present 
value, as the case may be. To be furnished by appLic ant 


(e) Rehabilitation and repairs.—Furnish a detailed list showing the cost of any necessary initial rehabilitation or repairs 
of existing buildings, installations, fixtures, and movable operating equipment, now owned by the Operator and which will be 
devoted to the exploration project. None 


(f) New buildings, improvements, installations.—Furnish a detailed list showing the cost of any necessary buildings, fixed 
improvements, or installations to be purchased, installed or constructed for the benefit of the exploration project. w one 


(g) Miscellaneous.—Furnish a detailed list showing the cost of repairs to and maintenance of operating equipment (not 
including initial rehabilitation or repairs of the Operator's equipient), an1ytiçal, work, acpqnting, workmen's compensation 
and employers' liability insurance, and payroll taxes. To be i urni snea oy 811C ant 


(h) Contingencies.—Give an estimate of any necessary allowances for contingencies not included in the cos 	 ed above. 
N0TE.—No items of general. overhead, corporate management, interest, taxes (other than payroll and sales taxes), or any 


other indirect costs, or work performed or costs incurred before the date of the contract, should be included in the 
estimate of costs. None 


7. (a) Are you prepared to furnish your share of the cost of the proposed project in accordance with the regulations on 
Government participation (Sec. 7, DMEA No. 1) ?Ye s 


(b) How do you propose to furnish your share of the cohts? . 	 . 


Li Money	 Use of equipment owned by you 	 Other Labor and all 
Explain in detail on acompanying paper.


	 Equipment. 


CERTIFICATION 
The undersigned, whether as an individual, corporate officer, partner, or otherwise, both in hi's own behalf and acting for 


the applicant, certifies that the information set forth in this form and accompanying papers is correct and complete, to the beat 
of his knowledge and belief. 


Dated-------------------------------------------------------------. -


(Apslicant)¼.J' 


Title 18, U. S. Code (Crimes), Section 1001, makes it a crminal offense to make a willfully false statement or representation to any depart-
ment or agency of the United States as to any matter within its jurisdiction. 


U. S. GOVERNMENT PRINTING OFFICE 	 16-66551-1







Fred Shirts and EaShir.ts, 1ai1ey,Idaho 


Section 4.-A 


The Mountain King Mine has been worked at different times since 1882. 
First, by a tunnel near the surface where considerable are of a good 
grade was shipped to early day smelters in Clayton and Ketchun, Idaho. 
Records of shipments are not available, but it Is supposed to be well 
over one hundred thousand dollars (100,000). 


The mine Is now developed by a lower tunnel, 580 feet to vein, about 
125 feet on vein and there are several short raises and drifts into 
hanging and foot wall, Also a transfer raise from intermediate level 
and 100 level. All the workings are in good shape. 


We the applicants have been on this property for ten years, working 
the summer months. We have done all development and production during 
this time. We also have two 100 ton ore bins and have built twelve miles 
of good road to the mine. 


Section 4-B 


The early day production records are not available, but there was 
production. 


Current production- Sheet attached labeled Section -B. Ore reserves 
above 200 levelare about 3000tôns of mill rock, estimated at about 
4%lead, % zinc, 7 oz. silver, .08 oz. gold.. 


Section 4-C 


The mine lays in a large lime island surrounded by granite porphyry 
and andesite with the lime dipping to the southeast and the ore bed-. 
ding very flat into the lime. 


Our reason for wanting to get deeper on the veins is that we beleive 
it has the possibilty of making either. a big low grade mill deposit 
or possibly a good size shipper. 


Geological map is included labeled Section 4-C which we would like to 
have returned. 


otion 4-D 


The mine has good road, forest and private. 
Distance to railbead at Ketchum is 100 miles. 
Hailey, the supply and residence point, is 112 miles. 
Plenty of timber and water available on the property. 


Section 4-E
.4 


Plenty of manpower supplies, equipment, and water are available. 
Power, gas, and diesel,







jed and Earl Shirts Hailey, Idaho 4.. 
Section 5-B 


Sketch map of proposed work is labeled Section 5-B. As outlined on 
map it will included 200 feet of 5 x 8 winze of about a 30° incline 
on or vein and 100 feet of drift to west and 200 feet to the south 
at the bottom of the winze. Also 100 feet of drift on the 200 level. 
This we think will make good ore. 


Section 5-D 


We have had twenty-five years of mining and leasing experience with 
this type of mining. All supervision will be done by the applicants. 


Section 6 


200 ft. 2 Comp. Winze 200 to 300 level 80.00 per foot unit l6,000.00 
300 ft. 4x7	 Drift 300 level 40.00 per foot unit 12,000.00 
100 ft. 4x7	 Drift.200 level 30.00 per foot unit 3,000.00 
50 ft. Retimbering portal $20.00 per foot unit 1,000.00 


000. $32, 


Applicants willfurnish everything pertaining to outlined work:	 labor 
sppplles, track, pipes, timber etc.







Mountain King Mine 1953 


Shipped to the United States Smelter 
and International Smelting Co. ........	 11,544.54 


1946- U.S.S.C. . . . . . . . . . . . . . . . . . . . . . . . . 	 6,758.00 


1947- U.S.S.C. ........................	 4,862.70 


1947- Combined Metals Reduction Co,.... 5,976.00 	 17,596.70 


90,072.07 
I1l9,2l3.3l 


We haven't the sheets on these shipments, but the ore and 
grade was the some.
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4ue OxiIe 
____ De te	 ett1et Dry !iona Lean Zinc Ose. Silver Oag.Go14 Lead iuc Net ?roceeds 


1 8/11/48 54.3345 8.6 20.9 15.815 0.02 2.1 1.5 1,813.64 
2' 9/16/48 b2.310 6.85 1.2 8.91 0.21 .2 .85 1,679.03 


0/22/48 36.2975 6.7 16.35 9.58 0.12 .1 .26 19264.19 


4 9/20/48 46.580 6.6 14.95 8.85 0.1425 .3. .15 1,529.90 
5 9/29/48 40.404 21.8 2.55 32.8 0.07 8.2 1.9 2,353.91 
6' 10/7/40. 57.294 5.0 13.7 7.3425 0.i575 .175 .12 1526.55. 


7 10/13/48 64.260 9.0 15.1 10.825 0.1725 .15 .27 2,226.55 
8 10/25/48 52.795 8.5 33.8 10.75 0.1875 .15 .1 2,052.93 
9 11/4/48 32.390 19.3 20.0 25.445 0.055 .6 .25 2,179.70 


10 11/4/48 23.1275 10,2 15.8 20.65 0.046 2.175 2.05 710.09 
2' 1/6/49 Correction on Preight 15.86 
6' 1/6/49 Correctio* on Preight 17.64 


11 8/25/49 45.705 24.4 19.15 40.175 0.046 .85 .6 3,268.28 
12 9/50/49 27.9375 15.3 16.96 21.6 0.07 .2 .2 1,207.21 
13 10/18/49 54.0905 9,4 14.55 14.8275 0.0725 •75 .73 1,634.04 


14 11/3/49 45.892 11.6 19.5 18.9975 0.1025 .9 .9 1,512.34 
15 8/25/60 29.7285 9.8 15.2 19,026 0.065 1.05 .775 715.50 
16 8/25/50 23436 16.1 .65 35.5275 0.0725 606.94 


17 8/51/60 45.279 8.5 15.6 17.65 0.045 .5 .65 1,558.51 
18 9/15/50 53.2675 10.05 14.0 17.625 0.03 .55 .6 1,430.46 
19 9/26/50 53.1285 10.8 14,9 15.3175 0.0325 .475 .53 1,696.51 


20 10/2/50 47.447 10.65 14.2 15.875 0.038 .825 .5 1,455.22 
21 10/10/50 48.2225 9.75 15.1 15.9 0.0315 .6 .6 1,454.23 
22 10/2J/60 48.0445 9.6 15.5 16.975 0.025 .375 .9 1,476.02 


23 10/26/50 47.315 9.7 16.0 16.875 0.05 .325 .25 1,558.20 
24 10/30/50 50.8065 13.9 17.3 22.575 0.025 .175 .825 2,344.59 
25 11/10/50 b4.176b 14.4 17.8 22.525 0.02 .35 .88 2,508.10







4' 
''0


L	 ndBLIE'. 


Dta$ett1e Dry ¶LonB Lea& M _____ Oza. 'Gold 


11/21/50 Coreot1on a	 jrc p	 nt 
8/1/51 50.7785 15.4 19.75 26.775 0,0575 
8/9/51 46.584. 12.7' 18.25 22.5 0.055 


3/9/51 48.4305 13.8 17.0 23.025 0.0275 
8/20/51 50.3935 iLl 14.35 18.68 0,02 
a/so/si si.ias '11.1, '15.8 18.8 0.02 


9/4/51 52.013 10.1 15.4 14,45 0.0175 
9/12/51 52.676 8.8 16.3 11,4 0,03 
9/18/51 .	 51.6415 8.2 18.0	 ' '14.3575 00625 


9/20/51 51.9535. 1.9. '.	 17.35 '. 14.325	 .' 0.065 
10/15/51	 ' 52.5785 . 8.15 16.88 1.9 0.O45 
10/15/51 51.790 8.7 17.2 17.2076 0.0425 


10/16/51 49.359 10.4 16.15 18.95 0.045 
10/22/5]. 51.0725 5.2 9.8 10.375 0.06 
8/20/52 54.520 6.2 12.5 11.175 0.08 


9/3/52 53.0565 20.8 18.0 32.425 0.05 
9/10/52 48.1785 15.4 18.1 2•.35 0.05 
9/15/52 26.920 11.7 16.5 18,5 0.06 


9/15/52 21.913 8.4 13.2 14.8 0.075 
9/23/52 45.8595. 7.5 16.65 • • 14.95 0.09 
10/6/52 60.949 7.5


.
12.84 12.275 0.1075 


10/1/52 50.207 5.35 112 12.25 0.1 
¶I!otai 2,141.819


0 .
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0	
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•55 •3 •1•l1 


.275 .3 2,158.31 


.275 • .4 .	 2,•02?,07 


.675 '2,079.10 


.7 1.0	 • 1,995.19 


.525 .42 0 2,116.52 


.775 .675 2,156.84. 


• 1.0 .975	 0 ;' 2,273.69	 • 0 
.4 .45 1,280.58	 0 


0	 . .325 •	 1,301.28 
1.025 .625' 5,659.84 
.75 1.95. . 2,537.08 
.875 .65	 • •	 ,,108.17 
.4	 ' ,	 0.275	 • 689.06	 • 0 
.325 . .25'	 ' 1,496.65. 
.425 •	 45 ':	 1,721.25 
.25 .275 ________ 


0 84,463.44	 ••	
• 0 


0 ) '	 'IjIW	 0 


•	 00- - 
//	 I







r '/
/7 


/ 


p 	 N 


/







w 


/5


-- - 
- -	


)---- - 


Sf000


LlLfM'If 


QJ	 H


DUff 


1	 1	 - 


COMPOSITE MP 


MOUNTAIN KING MINE 
Custer County, Idaho 


- -	 I	 I	 -	 -


b000 oop ,o,o '0 ?o,00y So W,lTo, H 0,1', C0oo?0$y O f iS NM. 


000,f,ofoo 5 b,foO N 000 $,"'l Hi	 S H f.,I000,d, J N N N 


5ddd,f of 200 IoI 0,00,	 lo Idoflo B,o0,, M.00Oo H,,d 
Soology p00,phlOt 33. 


Doth'/ No. DJEA -YZ77 


0,005 N







-


\	 t,	 I 


\ -t-L. -


If 


1\ 


\-I\ •	 • •i/I	 \ • •	 T • 


\


_3	 \\ \ •.	 f•:..	
\	 •.-•	 -	 • 


V,\ • ,•	 v	 \\ \	 U\;	 \	 •. 


- 
-	 --	 -.-'-	 - 


•


-\ç -	 \\ \	 - -\ ----- _-
\	 %Qc i\ 


• \ V\\ -TT. H •	 •	 •	 : \	 - \c:'-" \	 t%	 \	 •_3, 
k\	 • 'k-	 \ 
'_•'\	 _f__ 


• C. 
1'v	 0	 %	 \	 -'	 -	 •,•- ••	 i. 


• \ \•	 i\	 %	 .\	 C;	 3	 •	 •--•---- 
•	 ••••S •	 •	 ,••	 •	 - • - •-k	 •	 •	 • ., \	 a	 - U	 •-	 ._p	 \	 3	 -	 • U-.	 -.	 -	 ,	 '	 • 


3	 3	 '•)	 -	 %	 .:.
••


•• 


• • /"IQUN 7 4/N fr(/NG fri/NE j'	 \' 


:	 %/	 pMJ'I 57 • 4 AIM MAP
r 


•
•







=====	 ' 


-.	
:	 .	 -.	 -.-	


•fH 
I	 - 


.


\	


\ 


\ -	 \_ -..---. 


,	 , -;	 -' 


qgoo


I


I


_	 ø:/.1L%/ 	 I	 • '	 . ,	


( .	 .	
I,. • •


	


: 


'


I,	


'	 • 
- \-\ \ \ \J1:	


TZ17	 \4• I 1111ç. 
;;:2)	 . c •	


j	 ' 


. _____ 


.	
J	 - I	 ••	


-	


/ 


.	


Or\TJ	 f//\\: 


7
.


I 


... S	


: • ' _ 	


':	


• : 


-	


:	 •	 •	


: 


. 	 'V 9700 	 .


.	 .	 .	 J-.J	 lIE	
t	 - 


. ' -


,.	 I 
MOUNTAINKINGNINE


I 


.. 5EAFOAM MINING DI3TRICT .	 ,	 . .. S	 CU5TeRCOUNTY, IDAHO • I••:Z5'	 S '	 •	 S 


.
LA	 T2 


.	 \ O .	 . .	 -.'---<	 'J -	 f___.	 -S O.C.GIL5ERT,OCtI935 S	 S







V/	 -	 OFFICIAL FILE COPY 


:By: J. W. Alt	 :	 '	 June 16j 1958 


1. Docket No. DMEA-3457 (Lead-Zinc) 
Contract No,' Idm-E725	 ' 
Property Mountain King Mine 


Custer County, Idaho 


Operator Fred H. Shirts and Earl W Shirts 
Hailey, Idaho 


Operator's Property Rights	 Lessee of 2 claims and locator of 
8 claims,	 0 	 ' 	 ' 


Lease dated May 18, 1954. 
Owner's Consent to Lien dated May 18, 1954. 


2. Contract dated October 8, 1954.	 To complete - 2 years. 


Work Authorized 


1. 50 feet of retimbering near the portal of the 200 adit level. 


2. 100 feet of drifting easterly and/or crosscutting on the 200 
level following the Mountain King vein, 


3. 200. feet of inclined'winze from the 200 level, followingthe 
•0 


Mountain King vein. 


4. 300 feet of drifting easterly and westerly and/or crosscutting 
on the Mountain King vein from the bottom of the winze 


0 	
0 	


0, 	 ' 	 0 	 923







Fixed Unit Costs 


1.	 Retimbering near the portal of the 200 level, 
50 feet @.6.90/ft. 	 . 345,00 


2 •	 :Drjft and/or . crosscut. on the 200. level
. 


100 feet @	 30.00/ft 3,000.00 
3.	 200 feet of inclihedwinze	 75.6O/ft. 15,120.00	 . 
4,	 300 feet of drifting and/or: crosàtxtting . .	 .	


0. 


from the bottom of the winze	 37 50/ft.
. 


11,250.00 •	
5..	 Timbered drifts and/or cross cuts as .	 0• 	 . • 


• 	


: 	 • 	 . 	 needed, 150 feet @46.,90/ft.	 . •. .1 :1,035.00	 . 0 


•	 6..	 75 samples and assays @ $3.00/assay 	 .	 . 225.00	 . 
7.	 60 hours bull dozing	 5.50/hr.	


0


330.00	 • 


Total Fixed Unit Costs 3l,305.00 
Government Participation, @ 50% .	 •... .	 15,65250 


•	 0 	


Amendments	
•0 • 	


o 	 . 	 .


. 


No. 3	 Effective September 13,1955. 


Suspends operations from September 13, 1955 to July 1, 1956. 
Completion time extended from 2 years to 3 years or to	


0 


October 8, 1957.	 0
. 	


: • 


• 	


0 	 Extends royalty payment period from 10 to. 11 . years.	 .	 0 


No. 2	 Agreed December 31, 1956. 


Suspends operations from July 1, 1956 to June 30, 1957. 
if work is not resumed, the contxqct shall be terminated,	 0 


effective September 13, 1955. 


Work Completed 


61 feet of drifting @ 430.00 .,830 00 
Government Participation @ 50% 915,00 


Work on the project was started about July l,:1955. 0 	 • 	


0 


The contract was tèrmithtedas of September i3 	 1955 by	 •	 ••	 ••••	 0 


Amendment No. 2. 


0	 • 	 • 	 • 	 . 	 . 	


0	 •0	 ••	 •	 •	 ..... . 0•	 .•.• 


•	 :	 2	 ..	
:0 


• 	 . .
• 	 •0	 .0	


•,	 ••	 0


• 	 • 	 • 	 • 0 	 •0 	
••	 0 


•. 	 • 	 0 


0 	
• . 	 • 	


0 


• 	


0 	 0 	 • 	 0 	 . 	 • 	 • 	 • 	 • 	 • 	
0	 • 	 • 	 • 	 • 	 • 	 • 	 • 	 • 	 • 	 • 	 . 	


• 	 • 	


• 	 0 	 • 	 • 


• 	 •., 	 • 	


• 	 •0	 • 	 • 	 • 	
0	


• 	
0	 • 	 • 	 0


• 	 • 	 • 	 . 	


0	 • 	 • 	 • 	 •
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3. Report of Review, dated November 21, 1957 


Total costs as billed by contractor 	 l,860.00 
Exceptions	 30.00 


Total accepted costs	 l,830,00 
Government Participation ' 50%	 915.00 


The operator' s August, 1955 narrative report was accepted by the 
Field Ten as meeting the requirements of a final report. 
Field Team final report, dated May, 1958. 


4. Certification date A certification of Discovery or Development 
was not made as the project was unsuccessful in discovering ore. 


5. Comments 


Work was started under the contract about July 1, 1955. Although 
the operators are competent practical miners, they proved financially 
unable to perform the work themselves arid abandoned work on the 
property early in September, 1955. During 1955-56, the operators 
attempted to obtain outside capital to complete the work but failed 
to do so. 


The 200 level drift was dri.ven easterly about 17 feet through 
low-grade ore to the• quartz mônzonite,. The drift was turned about 
350 to the southeast through low-grade ore for another 20 feet when' 
the quartz mOnzonite was cut ain. The drift was driven 24 feet: 
into the granite and stopped. 


The small amount of work done under the contract in no way affected 
the, merits of 'the property. The project as prescribed in the contract 
is good exploration and. government participation is still warranted in 
case an operator with sufficient financial backing is interested. The 
prospects of finding additional ore appear good. 


p/li',


W. Alt 


JWA1t/ss 6/23/58
Copy to Docket


Chron.
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DMEA Form 17 
Feb. 58


DSE }4INERALS EXPLORATION AD1IN:ATION 


WORK COLED ANALYSIS 


After final audit or review report is received, prepare original only 


	


and. file in official docket 	 _________________________ 
Operator	 Actual Cost 


Fred H. Shirts &. Ear'. N. Shirts	 -. 
State	 Agreed Unit 


	


Idaho.	 Cost	 L 
Final Report	 Commodity	 Docket No. 
of Audit	 S	 DNF&"31457 
Final Report	 •1	


'V	 Cntract.No. 
of Review	 X. L Lead-Zinc	 ldm_E725 


Authorized by	 Net cost after 


	


Operation	 Contract and	 Completed	 sale of Govern-
______________________ Amendment$	 _________ _________ ment Property 
________________________ Units	 Cost	 Units	 Cost _______________ 


loo'430. $ 3,000.0( 


Drifting & Crosscutting 300' 
5' x 7'	 $37.50	 ii,250.Oc	 61', ' 1, 33O.cN $ 1,830.00 


Timbering Di's & 150' @ 


XC& as needed	 $6.90	 1,035.0 


Shafts 


Winzes Ir1ined 5' x lo ll 200' 
I $75.60 I 15,120. 


Drilling 
(Specify 


Surface Excavationó0 hrs. Bull-	 330.0(	 ________ 
dozing @ $5.50/hr	 S	 S	 - 


Underground Excavation	 S	 - 


Roads and Trails	 _________	 _________ - 


Operating Equipment Purchased 	 _________	 _________ - 


Surface Rehabilitation &. Repairs _________	 _________ 


	


_____	 _____ - 


Underground Rehabilitation 	 V 31i5.00	 ________ 
50' $6.90 (200' level)	 V	 S	 '	 - 


New Building, Improvements, etc. 	 S	 - 


Other. (Spcify)75 Assays ($3.00	 225.00 ,	 ________ 


Totals	 $31,305.00	 $ 1,830.00 $1,830.00 


* Net cost total must agree with final report' of audit or review. 


Prepared by	 W. ?. Klugesbheid/er Date







I 
0 . Auditedé? ij?/s; RK ANJ(SIS SHEET 
7 Certified	 Analysis as of 0€& 1,7 


Inc 1. Voucher for 
Name Fred. H. Shirts & Ear]. N. Shirts 


State IDAHO	 Commodity LEAD-ZINC


a Actual Cost 


4T Agreed Unit Costs 


Docket No.	 3,)57 


Idm-E No.	 725 


COMPLETED 
OPERATION	 nits -	 Cbst
	


NET COST 


Drifting & Crosscutting / 	
//


	 4/' I	 34 


/J3 


Shafts 


Winzes	 8JA c-k-/ / 


Drilling 
(Specify) 


Surface Excavation 


Underground Excavation 


Roads aixi Trails 


Operating Equipment Purchased 


Surface Rehabilitation & Repairs 


Underground Rehabilitation& 


New Building, Inrovements, etc. 


Other (SecifY)7z	 g 


Totals 


j::i;; /;1; 


1.7;	
II.. 


1iM. /ZT?/ô4/7 
,/9', 


.,(iA-'7 -LL-//'


i


71626







S	 . 


_/ /	 / 


/	 7/	


I/c /2 


/ 


_________________	 V 


' i'"	 ____________________
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UNITED STATES 
DEPARTMENT OF THE INTERtO;R ' 


DEFENSE ' MINERALS EXPLORATION ADMINISTRATIO 
So. 157 Howard Street 
Spokane Ii, Washington


--.•	 --
£ 3 


May 29, 1978 49
Mr. George C, Seifridge, Chairman	 c_--
Operating Committee, DMEA 
Department of the Interior 	 .1	 - 


O	 : 
VI	 !J¼/J.&	 -	 -	 - 


Re: Docket No. D A- .-3547 ' (Lead-Zinc) 
Fred H. & Earl W. Shirts 
Mountain King Mine 
Custer County, Idaho 
Contract No. Idm-E725 


Dear Mr. Seifridge: 


Enclosedare three, copies of a Field Team final report 
on the referenced project. 


Work was started about July 1, 1957, and was discontinued 
early in September of the same year because the Operators lacked 
the finances to continue. The Operators attempted to interest 
others to finance the work but were not successful and the con-
tract was terminated effective September 13, 1955. Under the 
contract 61 feet of drifting was completed and a small amount of 
work was done in preparation for sinking a winze, The winze was 
never started. 


The small amount of work done in no way decreases the 
merits of the property and further work with Government support 
is warranted should a financially able operator so request. 


It is recommended-that no Certification of Discovery or 
Development be issued.


By Field Team, Region I 


LI


Enclosures 
cc: USBM(2) 


USGS(SRO) 
Alvord


A. E. Weissenborn, Exec. Officer 
U. S. Geological Survey 


JJ42 
Wing G. Agnew, Member 
U. S. Bureau of Mines 
Reviowed by 


DMEA OPERATIG COMMITTI 


(date) 
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©9CAL Ft!L1 ©j 
DEPARTMENT OF THE INTERIOR	 CVj	 2 1958-


DEFENSE MINERALS EXPLORATION ADMINITON	 ________ 


FIELD TEAN cio i 	 j_/3' - 
-.	 ____ 


FINAL REPORT


Contract IdE72. 


by 


D0 B1il1
	


Don1d C 1vord 
Go1ogi3t 


U 0 S Buau of Mines	 U0 S Geo1ogic1 Swy 


FRED H 0 SHIRTS AND EARL W 0 SHIRTS 
( prtncrhip) 
Ei1er Idaho 


D©ktt No 
Comxodity	 Ladcinc 
Contract date g	 October 8 19 
Txdnation dat	 .Septembr 13D 19% 


MOUNTAIN KING MINE 
Sceafoaii Vlining Dit1ct 
Cwitr Coty Idaho


Reviewed by 


Spok	 Waehington
	 OPERATING COMMITTEE 


(date)







FINAL REPORT 


FRED H0 SHIRTS AD EARL W 0 SiJIRTS 
( partherhip) 


Mountain King Mine 
Seafosn 1ining District 
Custer County Idaho 


Contract IdE72 


.	 * * * * 


INTRODUCTION 


Thii report describes an exploration project.for 1ead 
inc ore conducted jointly by Fred H0 Shirts and Earl W ShU. a 


partnerships and the Defense inerls Exploration Administration 
at the Mountain King mines Custer County Idaho0 


Swnmary arid Recommendation 


The project contract authorized exploration for 1ead 
inc ores by drifting on the ?OO level on the Mountain King veiri 


sinking a wine to the i00 levl and drifting on the vein at that 
elevatiori © Amount of the contract was 3l 30O 


Work was started under the contract about July 1 l9% 
Although the Operators are competent practical miners they proved 
financially unable to perform the work themselves and abandoned 
work on the property early in September l9SS after completing only 
61 feet of drifting on the 200 level 0 During l95c56 the Operators 
attempted t© obtain outside capital to complete the work but iailsd 
to do. 5O The work was not red. end the procact was terminated 
as. of September l3 l9 	 under Article 2(a) of Amendment No0 2 


The fact that the work was barely started and riot conc, 
pleted does riot distract from the merits of the proect 0 Further 
work with Government support is warranted if a financially able 
operator should request it0 


certification of discovery is riot recommended0
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ICPIC1 MW ACC3SSIBILIT 


The ciuntai K1n iiine is i unsuvsyed ec 28, T, 1 L , 
Br. 12 L Boise uieridiax, SeaZo Miuin Ditrict D Custer Couty 
Iâaho (fi i) The property is about 100 is fr	 etchum 
Xdehb the .earet rallbeedr. It is accessible by ay of U0 S 
Bihy 20 rorth frc. etcth across 0a1ea suait to Stan1ey ed 
then by fo11owig Forest Service roads from SteLy to the Seafom 
Ranr tatioz The mifle is 12 ii1es from the riier statio the 
road tbrouhout this dlstemee bei very step amd accessible omly 
dim the evar seasom The portal of the	 adit ll is 
at e altitude of about 8.200 feet above sea 


Terraim st otdimg the ountaim Kim ime is e2ceedimly 
oh sd moimtaimous c risim a part of the dsho imiiti'e 


erea Thare are o imhabitemte iia the reiom tstcept duri the 
me attempt is made to ep the read opem from Stemley 


the vimte moflths Seasoual snovfall is heavy ed durim 
a aoml vimter the property is inaccessible from Bember until 
Julyo


Claims 


The oparty consists of the ountain Kim sad ]apy Day 
lode claims (fi0 2) held under lease from Raymoad F0 Bacon eM 


Bacon eM Jr. L 1ridge eM i1red Ar. ldride eM the 
ñtaim Cin ztemsion No.r. 1 through 8 lode claims held by rit 


of ocationr. 


The claims are recorded at the Custer Cowty Courthouse 
+	 in Chal1ie	 Xdtho	 as fo11oa: 


.


tain ing Lade B 2l 
ountaim cimg xteneion 1or. 1 13 
+ountain	 in	 tens ion	 or. 2 13 
euntaim Xin Extension 3 13 23 


in	 tensiom \To 13 22 


Etensiom nor. 5 13 22 
icim 6 13 '21 


t5iO	 ©r. 7 13 20 
in	 teneion 8 13 


13
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Kthg Etnion No 0 7	 13	 20 


©tait ig Eitnio Wo0	 13	 19 


Day	 13 


'Ain Wki 


Tho irio okig oot of thr adit o t 100 10 
ad 0O 1vo1	 potiva1y and total at laast 16S0 fast of 


out and drift (p1 1) O	 bt• topd from th 100 
iva1 to o	 1r to tho wfa©e fron th 10 1v1 to th 10.0 
1vl and fron th 200 level ip dip at laast I&0fct0	 i@ 
ais ©onnct all tha 1evi0 


.	 ____________________ 


Th 1owtain ing dpoit ii ad to have. baen dioswerd 
by p©ko dwing th	 paat Indian Wa and to have an takod 
in. 1&	 Po voa1 ya tharaft th dpoit sa nind fron 
tb ©to©p by ha110 oking 


In th 1920	 }O1 (Iining Compy p1oiod th 100 and 
150 1v1 and dova tha 200 leval 0 Tha oopar abandonad tha p 
otr boauof it inaocaaibility and, tha apparantly limitad ia 
of the or body0 


F©m 19LL wtil 19S tha Shirts other do tctcsd a 
roadD rehabilitated the mine iorkthgs and mined the dpoait 0 Net 


tio re©orda eho that the ore shipped netted )1l90 213 31 
from topee boated beten the 100 and 200 levels 0 Approxinately 5	 2 80 t©n of	 hippe The ipsents ranged in grade from 


to 2 peroent lead from 2 to 20 peroent in© d and from 10 t© 0 
©noes silver per ton0


OEOLOGY 


The geology of the SeafoamA'Aining Distriot is desoribed 
in the fo11oving pub1ioation8 


UmplebyD J0 13 and Livingston 9 D0 C A. oonnaissan©e 
in outkaoentral Idaho 8 Idaho Brean of imes and 
0eolor Dii1l 0 No0 3 'o 1722 l920 


©5 D C© P 0e©bogr and ©r deposits of the Seaf©en 
Alder Creeks Little Smokey9 and WiU© Creek mining dis 
tri©t Custer and Caas Conties 9 Idaho 8 Idaho	 eau 
of	 and 0e©bo Pamphlet No 0 33	 b$ 3 figS 09 l93C
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A little ioe then one page of text and one figwe 
oee° report i devoted to the I4owtain King mines Umplby aid 


Livineton ( p l8l9) devote theequartexe of a page to a di 
oueeio of the popety vhich tae at that time known ae the 9tKing" 


The ot oonprehenive diooueion of the geology of the 
oiintain King nine in a nemorendwi to the Field Team by Thor 


Kiilogaard of the Geological Siirvey dated July l) l9 	 whioh 
appraiees the Shirts Brothere eppli©ation Little has been added 
t© the knowledge of the deposit sines that time and the following 
diseussion is largely taken from Kiilsgaard°s neneranthni0 


The Nowtain King nine is on a long ridge extending 
northiesterly from Sheepeater Peak 0 This ridge is essentially the 
srfa©e expression of a large roof psndant or a series of smaller 


S .roof pendants of Paleosoie dolonitie linestones and wtoites. in 
granitio reeks of' the Idaho batholith 0 These sedimentay rooks are 
believed to have formed the eatern limb of a northeasttoeast 
trending antioline most of whinh was subsequently engulfed by the 
invading granitie rooks0 Along this ridge d and on its attendan 
epurs are a series of mineralined outcrops most of whioh occur 
in limestone near granitlo contacts 0 These outerops form an em 
e©helom patterm most of then striking easterly and dipping southerly0 


The 'Iountaim King im outerops near the top of hsepeatsr 
at the head of Aspen CreekD a small intermittent streams Outc 


erop exposures that remain immediately over the mine workigs are 
poor as the vein contained highgrads ore at the surface and most 
of the out©rop have been mined 0 Several hundred feet to the east 
frà the mine workings 9 a vein crops out which could be the sast 
wa1 continuation of the onta King vein 9 although the inter 
vening area has not been explored to substontiate this observation0 


5	 In Aspen Creek Canen9 several handred feet below and rrth of the 
A'iountab King vem 9 is an alpifle glacial moraine eontaning abundant 
boulders and cobbles of ninerulised limestone 9 some of which are 
almost pure galema and sphalerite 0 All of this float is believed 
to have been secured from the Mountain King outerop0 


In the nine workings 9 the ountain King vein is enclosed 
in a pendant of dolomitic limetone and give evidence of having 
been formed by replacement . of certain beds of limestone (p1 1)0 
The limestone strikes almost due east and dips from 300 to © 
On the 200 level9 the pendant is exposed along a strike length of 
130 feet9 having an apparent thickness of about 100 feet0 It in 
teinatsd on the west by qaarts monsomite and also ©rlain and 
underlain by qarts noncmite 0 Stringers and dikelike masses of' 
the carts monsonite intr4e the pendant making its continuity 
diffinult to sstab1ish although on the surface the pendant has an 
extensive strike length and there 'is no reason to bolisv this strike







•0	
. 


length il1 diminih on thc popod xplorti©n ltvl •Nr iti 
contct with th pndant th qur mononit i highly ultárd' 
nd bl2and óftn nking it idthtity difficult t© jtbUthQ 
Linon within th pcndant	 mtopIod .nd in plc	 © 
oilicifid nd ©jstllid	 to b witu4ly tctit 


Th vin dipo pa]Iel th ncloing dding ltough 
in tik it	 to cos th baddin t slight Qngl	 Lo©ally
it i undlth nd ovlin by fUt oug indicating Pht 
inl fault	 th ooñto1 to inl depoition 0 	 in


plO3 9 vein in lition is foen to th ncloing 1tó® 
iuggting that 7uOh of th depoeit foud by	 l©enent0 Th vein 


frc o fe in©he to note thtn 8 feet in thickn&i bOin
thio	 thi dip in etepo	 cn be een in th coe eotione 
(pl l) It in conpoed of incIudd 1l oc 	 t2 pyit, 
eplLte gentife©u	 nd thulcopyit in that ode. 


•	 ©f bdance0 In thoee plaee he th vein hae thickened th. 
hai been of an evefl tno	 fact ubetantiated by th hippin 


•c©de 0 Theee ecode a of neun oe there in 1itt1 evidence 
of hand ©obbin 0 uoh of the ose gde oe patiou1aIy 
t s eini hü n©ed to le.e t 18	 hae beefl lf 
ThiJ ©e could be mined if the iee a nih n th póPety o if 


ee bette0 


The vein in not etencively fulted &Ltheugh on the 100 
•	 the eet side in off eet to the euth fo a fet fee by a noth
• eouthfault0 In the vicinity of the 10 levelD the vein in ut by 


1ae potdne1 1anpophye dike 0 Thin dik in not obsble 
on the 200 level0 


The itvike 1eoth of the vein in not kno	 On the 100 
•	 level an old nap chowe nine oçing to extend about 7 feet eat 


d 2 feet weet of the wok&ne on the 10 end 200 1ã1 ie hon 
o attoohed nap Whethe the ein teninatee in theeehedingo 


it continnee beynd in eubject to queetion0 On the 200 eve1 
• the vein in teninated abu$ly on the t by the .iite . nOonite 
• c©nta©t0 Although the vein . y be traced on thin level fo .1h eet 


• it ha an oe • ehoot length Of on1r. about 110 feet 0 Fathe to the
eaet the vein appeae to b cut off by juate noneonite D lthogh 


• thie ganitic ock in bih1y a1teed and could be	 diko
vhich night intept but not eceecevi1y teninate the eaetaM 


•	 continuation of the vein0 


The best eetinate of the grade of o that the vein in 
capable of paoducing in funished r production figuee subnitted 
with the application 0 Thoce figue fo which assays ae available 
indicate that ehipnente of oe taken fron stopes between the 100 
end 200 levele dwing the peviod Auguet l98 theough 0ctobe 192 


en average of 00 once of gold pe ten D 17G8? owces 
of ei1ve pe ten0 108 peent leadd an 1$O28 peent nine0
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. 


Th rit m1t	 tw paynts av aged 393 pr tone Study O 


th	 turn further indicat that gna11y only about prcnt
oi th contained lead nd mc i oxidized but that 1oal1y from 
10 to 30 prcant o a litt1 mo miay bc oxidid0 


On th 200 1evl about O f€t in th foota11 of th 
Mountain King vin i a disrinatd 0 1ogad ladino plac 
mnt dpoit Thin deposit ©ocu within an 	 tc'tnding 1imton 
inc1uioim bcatan to tongu of gxanit	 A anpod in th foota1l 
(north) oxocut th ©n in about 12 ft id and contain an 
avaraga of 17 owc of ailv* par tOflD 10 parcant lead, and 3 
paant ainoQ . Tha linatona pandant outoropa along tha ridga for 
aavaral hundred fat. to the eastD and if 1ino inerliation 
in continuous throuhoutthia 1ength there would be a oonaiderable 
toniiage in the depoeit0 Thâra. in aleo the p©eeibility of the grade 
improwing to a point rheré it ooüld be ahippad0 


SThe probable reetward exnaion of thin depoait waa 
reportedly .ncounterd in quaa mononita by the footwall croae©ut 
workinge but this oannot be ohecked as the workinga at this locality 
are inac©eseible 0 At any rate no evidence of the diseemiminated ore 
was found farther to the west in the walls of the iain aditcosscut 
Qouth0 At the time of the application the dissemsinated acne hd 
been explored by drifting east of the footwall crosscut about 
2 est0 The only work do under the contract consisted of ad 
vancing this drift eastward an additional 61 feet0 


THE PROQJECT 


The Mountain ing mine contains a si1verainclead deposit 
as a vein of highgrade ore together with acne of dis 


seminated 1owgrade material 0 The vein is strong 0 aztendiirmg frog 
the urfaca t© below the 200 level 0 although the known workable 
strike length is only about 100 feet0 The din seminated ore one is 
quite thick though low grade 0 Preduction cords show that the 
vein has yielded signiicant qañt1tins of ore containing aot 


•	 oirmces of silver per ton 0 l percent lead 0 and 15 perecnt sine0 
Sampling indicates that th disseminated eons contain an ow ó 
two of silver par ton0 1 percent lead0 and S percent sinc0 Th 
ontract would have eplcr th ?astward stension of the dissms 


inatced ore eons on the 200 1ee1 and the vain at apprecb1e 
depth below the 200 lev1 0 The poecst stood a good chance of 
discovering significnt quantities f k4ghgrade ore n the 
as well as a fair chance of disc losing &ificant se 	 of mi11ing 
grade a in th dissemin&td ©na 0 • 


The ep1oratinn program requested by the ppermt wa 
cnnded by the Field Team with no ohenges 0 The contract0 dated 
Octcbe	 l95 in the amount of 3l305 was drafted ©t a fined
uiit cost basis







..	 . 


Th po©t oo itd of O ft of 200 1G1 rtimbing 
100 faet of drifting	 t1y and/or crosoutting in th di.mintd 


on on th 200 1v& sinking n in©1ind in 200 ft to 
th© 00 1v1 following tho Mowitath Kiig VflD 300 ft of thifting 
otax1y d st1y nd/o or©uttth on th vein on th 00 


150 fot of tbin if ndd 60 houx b11doing nd 
75


•	 Tho 200-1cv1 drift i©h did ot	 tinbazing 
.rivn st1y about 17	 iough 1ogd. o t tho 


nononito (p1 1). Th drift	 tid obout 35© to tâ out 
tough 1ode e f© nothe 20 foot hen th 
5e cut	 1nO • The drift	 civn	 feet into th gnite tnd
topped0 It. i diffi©1t ta. eee why tho Opertor did iot better 
11ow the 1ogride ore (inolurion) 1ong the eter1y etrike Pr 
b:1y they did not ppre©ite the nture of the inolueion nd bec 


.	
oeonoeed when the heeding firet out the ononite D o they 
tu@d the heading ehrp1y to the eouth to itr out of the torthe 
ononite w11 


The Cpet did	 nount of w©rk prepre.tory to 
eining the wi	 then topped work 0 Thie work we óo1eted prior 
to the Septnber 13 19% inpeotion by Quin1e.n Nioke1eon nd 
Alvord8 U 0 S 0eo1ogin1 Snrey0	 - 


The 0peretore were diorged end wieble to finnoo 
their thare of the coet of further work0 


Anendent No 1 deted February 2 1956 . receeeed the 
work beten september 13 19% end July 1 1956 


The Operetore 8uooeeded in intereeting the Andereon 
•	 Dewe1opient C©penyD A1buqerque New Mexioo in oomp1ting the 


contrent 0 The ontrec t wee esigned to the' conpany on Hey 1S D 1956 
•	 • kng been approved by the	 Minietretor on Jenuery 5 1956 


•	 Anendent No 0 2 dated Decenber 31 9 1956 uepeded work 
fron July 1 1956 to June 30 9 i957 


Xn the neentinie 9 Andereon Deve1opent Conpeny feiled 
•	 to perfo ej work under the contract0 Finelly 9 the coxpany 


ro1inqiehed the contract which wee reeeied to the oriine1 
0)peratoro on Jenuery 19 9 1957 


•	 •	 Work wee not reeed by. June 309 19579 en povide or 
in. ndnt No0 2 o the o©treãt we teeineted en of .Sptember 139 
19559 in e©corden©e with erticle 2(e) of thet enendet0 


01y 61 feet o driftinj we oo1eted under th oontreot0
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onPoilit 


oi	 of ok done ndr th ootrct in o 
y iaffctd th(	 it Of th p©pty0 Tk poot	 poibed 


in t ootct in good p1otion nd Gov nnnt pti©iptio in 
ti11 rntod in	 to tiith ficinmt fin&oioL b©)1dng 


in intstod Th popty pobb1y iU not b opnd fo p©' 
duotion vntil ddition1 o in fowid by	 Lotion wozJ T. 


of finding ddition]L o appa good


a
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Sxiey of Fotuei Dt 


Ths	 dated Octob 6 19 uthoi 
pditwo of 313OS foi p1oratory ok © 	 fid unit cost 
bss o the	 Kirg vein0 


Ths fo11©13iog tib1ation lists th oak	 coets thiis 
nd O05P15tedo


Authoisd	 . Cop1ted 
Totl 


ltjnits	 Units	 Cost	 thite	 0ot 


tbeing pot1 
200 1ee1 


Drift, nd/o ©os 
out9 200 lew1 


I©1ine ine0 
fro 200 l?l 


Diftin snd/o 


botton of 


Sp1e ssars


So ft	 690	 300 


200 ft 0 	 ?56o 159l2©CC 


300 ft : 37j0 119 2S000 


15p ft	 6©© 19035000 


75 e	 300	 22500 


60 he 0	 SJO	 3390


$319 3O500


©	 .0 


61 ftQ 190OCO 


©	 © 


©	 0 


0 


©	 0 


0	 0.


61 ft 13000 


.


ouppliee0


T©tl nnt of oont©t 31D30S©0 
e	 t 50 


psoent 1596S20 50 


T©t1 ©ontot nownit
$ '13000 


0 ptioiptioi $	 9150© 


Tot1 not npded 299675O© 


19737050 


Wet w1e of	 odoti© 
peiod 


Th Gomt di	 ot hs a equitr in	 equeit ©
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Dàiio of Co1àio 


Tho Opertor	 oomptt p©tio1	 bt wi 
nbi to Zi© thi	 of th work. or to untrt utid 


to	 h th	 oipit10 


Th ftot that th or au baro1r trtd	 ot 
p1t do	 ot tot. frorn th• init oZ th prjot	 origin11y 
pd A1thogh qrt, ioótito y	 th•vi. t 
ron bit h110 dopth th.	 rnt dord	 1oatio 


Fro gcaologio	 i1b1	 Lt. :o1d	 tht t 


Kung	 io pohg d big out by	 rt ooit to 
th	 hovr thi i tuiv rook i diffrt ii 
fro tt ipod orr th 200Lv1, port10 It •y b, twit tkW 


triv i a ]Ltrd aoidio dike nd tht byod.th 
'the.	 i11	 opco p to a ©©uroia1 idth0. Thi p©ic 


.	 biliy oiu1d bi p1or.d.0 


from 'thc. 200 1v1 i ti11 tk bt y. © 
1org th dord triou of th	 g vi 
a. t 1or grd dosit	 i	 ootU d Qornt rtc 
oLpation	 this ?york	 gtiU	 aiitd0 Jnothor 1áor 1o1 
dit o1d ot bc foab1e	 it oJLd ivo1v a dri appaig 
000 Et bfo th s uui tao	 rotdD and a t oild 


port1


	


	 tOP0 bLiT :	 northfacim dr that
with j tb©uo t 1t 10 ootho of tho 


0u tha ©thr hard	 o th	 o	 ot oimly p1©r 
th	 d© dips bt or® taot®d from th® n® ooi1d pay
for muoh of th® p®i® 


It th©Ld b® r® gniad that iig oovuld oxoont®r 
tr©b1® ®d that tha '®in 4ght uot t?nd for th f1i ?00 ft0 
Ph® ®t®r ®d of th® orai Kg ®i 	 h® ®po®d o. th® 


S	 200 1®v®1 abut	 ©ooit® Zith th ooutatot dippiig to th® 
®a	 Thi contaot if ootñuoi d© dips yi11 i©t th® 


aoar tha 0foot ark0 For this	 th®. i® 
®i® iho1d b® Lo©at®d at tM ®at®r ®od of tha 	 abi® or® 
&hoót ai	 o p1at 1 Th	 r® driv fro thi® oitD
ho1d ®t®d t 1®at 100 f®®t b®for th mt i® ©otaot i 


it®rot®d1D aird if Ui®, mt®iv® ootot ho1d	 t
thuu®. uight ®r®ad 20 Z®t ®nd ®'cr iit®r®ot th®' itruiv®0 
irtko® b®te U 10 ad 200 Lr®1® th® or® hoot rk 


to th® ®aot ®ad t	 tha L©odu ©Ld ®1or® n®a th 
o®nt®r of th®' or® 3hoot0 


though th® i th® po®ib1ity of th	 rt xoc 
o4t® r®jp1aoin th® 11in®®to	 id th® or® vdth d®pt th® i® 
hou1d b®	 k0 Ths 1Lt©® pd®nt ooti® ©a th® outoro' 


i pla©®o D ay b® tr®d d	 th® ido of thQ Sh®®p®at®r
for o® diot® b®o h® pr®po®dL 1ov® 1®®1 bfor® 


b®i . r®plao@d by th® iti	 ®ith®r th® p®dat or t® 
ig d®poit oi	 ®p®ct®d to o to y r®at d®ith
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t)y	 :o of tL btholith	 pot 
vy b	 p©td to	 on11 but 


Th 61 fot of drift nd oout ©omp1td on th 200 
1v1 ddd littlo to th	 w1edg of th dpoit nd did not 


1t in dioovy0 Tho	 Ctifiotion of Dinoovr 
o Dv1opnnt i not coondd0 


Eno1ou / 
Dibuti©'g 


11EA 3)/ 
Us	 ) 
usO rso 
Dookot 


S 


n
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Custer County) Idaho 


0	 10	 20	 3o	 40 MILES 


•	 By D.C. Alvord 


5	 • 	 FIGURE l 	 -. 


, \Solmon 


Báise 
0


Pc? cot e 1.0
0 


SCALE 0	 100	 200 MILES







NO DMEA 3457 


CLAIM MAP 
MOUNTAIN KING MINE
Custer County) Idaho 


600	 300	 0	 600 FEET 


After map submitted by applicant.	 I	 I	 I


Figure 2.
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Appropriation, limitation, or
project symbol Appropriation title Limit'n. or ?roj't. 	 Appropriation 


Amount	 Amount 


0 


\Revised	 D. 0. Vou. No. 
LIC VOUCHER FOR PURCHASES 


SERVICES OTHER THAN PERSONA 	 Bu. Vou. No. ac


PAID BY /	 (Department, bureau, or establishment) 


---------------------------------------------i2J5J7 
(Give place and date)	 'I 


THE UNITEITSTATES, Dr., 	 Payee's Account No. 	 725 


To	 4s 
(Payee) 


Box 32 Halley
	 (For use of Paying Office) 


\	 ,( 
irm No. 


ben. g. No. 51Supp. 


v.. 


ARTICLES OR SERVICES
(Enter description Item number of contract or Federal supply 


schedule, anti other information deemed necessary) 


Discount Terms


UNIT PRICE	 AMOUNT 
QUANTITY


Cost	 Per	 Dollars	 Cts. 


No. and Date of Date of Delivery
Order	 or Service


August	 Balance withheld under Voucher No. 
1955
	 2061 dated October 21, 1957


	 1001 


/	 F!NAL PAY4ENT 
PAYMENT:	 / 


Complete El 
Partial	 E 
Final	 E	 Use continuation sheet(s) if necessary 	 _________ _________ _________ 


Shipped from	 to	 Weight	 Government B/L No.	 Total 
(Payee must NOT use this space) 


I certify that the above bill is correct and just and that payment therefor has not been received.
Differences 


(Sign original only)


100 00 


Date--------------------*Payee	 -----------------------------------------------------
(Tbi. certificate not required ,chen a like certificate i. made by payee on attached bill or bill.) 	


Account verified; correct for 	 100 00 
Per	 Title


	 (Sienature or initials) 


Contract No.	 Date	 Req. No.	 Date	 Invoice Rec'd. 


Pursuant to authority vested in me, I certify that this account is correct and proper for payment. 


t Approved for $	 (Authorized Certifying Officer) 
-.	 SIGN 


By ------------------------------------------------------------- ORIGINAL 	 Title 


Title-------------------------. 	 Date.......................................................................... 


THE REVERSE OF THIS FORM MUST BE EXECUTED WHEN PURCHASES ARE MADE OR SERVICES . SECURED WITHOUT WRITTEN AGREEMENT IN ANY FORM 


ACCOUNTING CLASSIFICATION (For comptlon by Administrative Office) 


Obllqations	 COST ACCOUNT	 OBJECTIVE CLASSIFICATION 
Allotment symbol	 Amount	 II uidated	 - ___________________ ___________________ 


_________________________ ______________ ______________ 	 Symbol	 Amount	 Symbol	 Amount 


Check No. ------------------------dated-----------------------------, 19----- , for $-------------------------------------- 5 on Treasurer of the United States in 
Paid by	 1 favor of payee named above. 


ICash, $------------------------- on -------------------------------------. 19 - ---- .	 Payee ................................................................. 
- -	 ____________________________________________________	 (Sign original only) 


When a voucher is signec or recelptea In toe name oi a company or corporatIon, toe name or toe person Per 
writing the company or corporate name, as well as the capacity in which he signs, must appear. For example: 
"John Doe Company, per Johp Smith, Secretary", or 'Treasurer", as the case may be. 


t If the ability to certify and authority to approve are combined in one person, one signature only Is nec-	 Ti'l &.ssary otherwise the approving officer will sign on the line below Approved for $ 	 and 
over his official title.







METHOD OF OR ABSENCE OF ADVERTISING 


METHOD OF ADVERTISING 


1. Advertising in newspapers' Yes 0	 No 0 
2. (a) Advertising by circular letters sent to --------------------dealers. 


(b) And by notices posted in public places 	 Yes 0	 No 0. 
(If notices were not posted in addition to advertising by circular letters sent to dealers, explanation of such omission must be 
made below.)


ABSENCE OF ADVERTISING 


3. Without advertising, under an exigency of the service which existed prior to the order and would not admit of the delay incident to 
advertising. 


4. Without advertising in accordance with 


5. Without advertising, it being' impracticable to secure competition because of -------------------------------------------------------


I 


(Here state in detail the nature of the exigency or circumstances under which the securing of competilion was impracticable under 3 and 4). 


N0TE.—The above form "Method of or Absence of Advertising" is to be used when purchases are made or services secured under 
proper authority without written agreement in any form. In case of a written agreement (formal contract, proposal, and acceptance, or 
less formal agreement) Standard Form No. 1036—Revised should be used for abstracting the method of or absence of advertising and 
award of contract. (See General Regulations No. 51, as amended.) , 


16 '-22900-2 - U. S. GOVERNMENT PRINTING OFFICE 1950—O-758O6 


//,	
\LL) 
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U?fICIAL fILe COVY 
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(1246)	 0


0tI 25 1P5' 


MrChssL.r	 // 
D)OSI Atdjtor 
1201 North Divii1ci Street 
Epok.ne 2, WaeIdgtoti


Rt Reprt of Review 
ZdisE125, DW&.%57 


Earl V. Shfrte 


De Mr.


Tour Report 0E Review, in lieu of a final *Udit of the 
refered project, is ace.pt*bl. end noi*1 distribution ie 
*ubboz'ised after correction of the period Sn the first p&r.graph 
to reed *OctobelY 8, l94 to S.pt.ber 33 1955, lneluaive." The 
latter dAt is the *flectiv. date of ti teSnatien, 


• 	
0	


flu correcticu has been asde In the Washington oopieø. 


0	
SSncere	 urs,	 0	


0 


(Signed) J L Chanbers 


.1*7 L. Chbers, Director 
Centract £&*SMstraticn 


0	 d Audit Divic
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1203. N. Dl1vision St.	 i1/qiLttn1 LSi 
Spokane 2, Waaington 


Nov*b.r 15, 1957 


	


-	 . -	 .-.	 -•. 


•	 .	 . 
Mr. (I. A. rumor.	 .	 •-	 i 


	


• azAAuditoz,R.ionx: .	 ••.	 . . 
•	 1201 N. Division. $tre.t	 •	 . .	 .	 ;- 0	 • 


•	 Spokane 2, WOhington .	 •	 •--• ..	 Res Docket No, DmA .%57 (1esd'msc) 
Fred H. irts. *nd Karl W. 8hts 
Mtsn	 )Une	 •. 


•	 :.	 :. ••	 Custer County, Idaho	 .. •• 
•	 .	 . .	 Contract No. Ides'Z725	 . 


• fles' Mr. Tarner*	 .	 .	 .	 .	 .	 . 


•	 . . . The project iork wider the referenced contr*ct was 
• terminated as of 5.ptb.r 13, 1955, as provided for in	 .. 


Article 2(s) of A*end*i.nt No, 2.. AU the work perfoz.d was	 .-
copletsd t the s*tisfsction of . the Qoerr*i*xit,	 :- .• 


A fna. 1nspecti4* report was subuitted by John D. BsrdiU 
on October 14, 1957.,. 	 •	 . 


• .
	 1fl• Operatoa"LAuat 39 nsrrtive report was aecepted 


as -.eting the r.quira.nts of £ final report. • • . 


No. Q$Z'ttO*triOfl if djscevery &$ warranted; this j5 n' 
fIXsd by the ()psr*ting Ccittee's letter of November 1,. 1957. 


•	 • • The oul ita* coiapi.t.4 under the contract	 6 test of 
•	 dx'iftinj.	 .	 .	 •	 •- •.	 .	 .	 •	 • 


•	
•	 It is now in order for, you to issue your Report of Review. 


•	 •••0	 00	 0	 B Field Te$fl Region '1 •	 • -,	 0 


	


A	 We{'son1z'n, c. Othcr 
• • • • 0	 •	 •	


•	 ••	 •	 •	 U. S.	 ological Surve7. 


S.	 t34e Ading	 br 
•ccs aAt)•	 - •	 • •	 •	 .: U, 8, BareuotMines 


•	 ''•	 UaaB(2)	 •	 •	 -:	 -	 •	 0	 •	 • •	 •	 -. 


U$( (AD)
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.E. We aborn	 . .	 !Ov 1195.7  
Executive Qficer	 . 
ThIEA Field Te	 tcgion 
south 157 !oward Street 


	


cikm h. tih1ntnn	 .. 
-	 - -	 ----	 .	 . 


fles L)ooket tkJ. U.&57 (Led.'Zux) 
red H. Shirts and E$rl W. Shirts 


iountain ing Mute 
Custer Conn, Id*o 
Contract No. Ith4?25 


az' 1r. Weissenborn: 


This Ls to 'acknowledge your letter, dated October 16, 1957, 
regrding the cited terminated contract and the receipt ot the Operator' a 
XonthLy Report arKI Voucher (Form ZF..1Ok) for the month of August, 1955, with one map. 


Upon your recoiendatLon, we az's w*iiing the Operator's 
final report end will accept the Operatort a F..lOh and narratiye report 
ae meeting te z'equir.z*ente of a final retort. 


We concur with your statement that No eertificaton of 
diecov.ry:ie werranted"l therefore, none will be made. 


1eas. *dvise the ,ertor 'that thg contac.. is terminated 
s* of September 13, 1955, t Article 24) of Amer4snt No. 2. 


We would appreciate recetving the Field Team's final rspàrt 
at an early date ae we are anxious to clogs our files on thie contract. 


Sincerely yours, 


George C. Seifridge 


Chairman, Operating 


APIOViDs 


• P. F. Yope	 1;?4) 
tr-


lbor H. iilsgaar 
i-t . i-"_ bex', Qeo1ogica Survey


JWA1t/er lo/3o/S7 
Copy: Dket 


Adnr F. File 
Op. Committee 
Mr. Nishop, USBN 
Nr. Kiilsgaard, USGS 
Chron.


8623







S 
UNITED STATES


DEPARTMENT OF THE INTERIOR 
DEFENSE MINERALS EXPLORATION ADMIN ISTRATION 


So. 157 Howard Street 
Spokane k, Washington 


October 18, 1957 


Mr. George C. Seifridge, Chairman 
Operating Committee, DMEA 
Department of the Interior 
Washington 25, D. C.


©F©ll6L FILE C©Z 


c CT 24_1951 


___ ___ 


iiI[IIJ ': ITT
Re: Docket No. DMEA-31i57 (Lead-Zinc) 


Pred H. Shirts and Earl W. Shirts 
Mountain King Mine 
Custer County, Idaho 
Contract No. Idin-E725 


Dear Mr. Selfrid.ge: 


In your letter of October 1, 1957 regarding the above 
contract, you say, in the third paragraph, "It is our opinion that 
the Operator should be requested to comply with the provisions of 
irticle 2(d) of Amendment No. 2, which includes the rendering of 
the final report and final account." 


On checking further we find that the Operator submitted 
an MF-lOL. and a narrative report, including a map, for work corn-
pleted up to August 31, 1955. This amounted to a claim for 61 feet 
of drifting and was confirmed by measurement on September 13, 1955. 
The voucher has been approved for payment, but no payment has been 
made pending resumption of the contract work. 


n interim inspection report dated October 11, 1955 by 
1. J. Quinlan, H. B. Nickelson and D. C. Alvord, Geologists, U. S. 
Geological Survey, describes the geology exposed in the 61 feet of 
drift. This interim also included a geologic map of the completed 
drift. No certification_of discovery is warranted. --


iAs no further work has been done under the contract, the 
Operator has already presented all pertinent information; therefore, 
we request authorization to accept the Operator's MF-lO-i . and narra-
tive report as meeting the requirements of a final, report. 


By Field Team, Region I 


cc: USBM (2)	 Q-E. LJjaLrs 
USBM (juj)	 A. E. Weissenborn, Exec. Officer 
iirner	 U. S. Geological Survey 
Alvord	 .4 A J%tA Ik.1 


9trhomas E. Howard., Acting Member 
U. S. Bureau of Mines 







J'. AL . Weisaethorn 


izc*tive fficer 
•, Field	 Region I 


South 15? howard Streets 
$pokaiie 1, Waahtngtoi
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Re: Docket iLo. D2A.3I4S? (Zaadu2inc) 
b'rd . Shirts and ar1 W. Shirts 
!4ountain	 ne 
Custer County, Idaho 
Contract ho. idasi7.25 


Dear r. Weissaborni 


This i5 with reference to your letter dated Auguet 30, 
and to your teletype datd .Siptember 3, 1957, regarding the cited 
project.


fly Andnwot 14o. 2, work was suspended to June 30, 195?. 
If the work was not resud. on June 30, the contract was to be 
terminated as of Septeber 13, 1955, as provided for in Arte1e 2(a). 
As work was not reswd on June 30, tbe contract is therefore terrn.. 
minatd on Septether 33, I9S, and the (pez'atOr should be so notified. 


It is our opinion that the Operator should be reieated to 
coap3,y with the pro'visions of Article 2(4) of 4uvendiaent No. 2, which 
includes th. rendering of the final report and final account. 


fly Article 2(b) of ndent io. 2, the erator should be 
paul for *iq workcoi1etsd prior to eptsier 33, 1955, except that 
an adequate aunt should be wtbheid pending the receipt of tie 
Operator's final report. 


ron the in±ormation contained in our files, we aesue 
that yoti will not recoand a certification of this project. Az'. 
we cOrrect in, this ustaption? 


W* would appreciate receiving the final Field 'Team report 
at your ear3iest conVetience. 


i,iureau 0k


Sincere)y yours, 	
It/bjin (9/3O.57) 


Copy to:-Dcket . Se1friv	
jdiii. iL File Chairman, Operating'C	 ttee Op. 


Committee /	 lr Bishop 
— r Kiilsgaard 


er Oeo1opeI ^W!V	 Chron. 
*that meets the contract recuirements
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REOURLET AUGUST 30 1957 DOCKET NO. DMEA)9 FRED H. AND EARL U. 


HIRTS CONTRACT NO. ID-E725 FINAL ARAGRAPH OR OUR LETTR IS IN ERROR. 


OPERATOR CONPLETED 61 FT. OF DRIFTING BETWEEN JULY 1 AND SEFTEBR 12 


1955. SEE OUR LETTER OF OCTOBER 12 1955 AND. NCLOJED INSPECTION REPORTED 


BY QUINLAN. 'BY AMENDMENT NO. 1 PROJECT WAS RECEED. NO PAYMENT WA5 


MADE OPERATOR PENDING RESUMPTION OF WORK. RECOMIND UNILATERAL 


TERMINATION, WAIVING REQUIRED OPERATORSOBAFLIDLIIEP0RT. -. W PREUNE THAT 


ACCORDING TO ARTICLE 2(B) OF AMENDMENT NO. 2 PAYNENT WILL BE NADE FOR 


WORK PERFORMED PRIOR TO RCE. 	 S 


A E WEISSENBORN, EXECUTIVE OFFICER, DMEA FIELD TEAM REGION I 


30 1957 DNEA-357 IDM-E725 61 1 12 1955 12 1955 2(B) 2 


EKC 1500U '	 S
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UNITED STATES	
RECC SEP	 1957 


DEPARTMENT OF THE INTERIOATU _*_ 
DEFENSE MINERALS EXPLORATION ADMIN ISTRATIOI 


So. 157 Howard Street 
Spokane LI-, Washington 


August 30, 1957 


Mr. George C. Seifridge, Chairman'1 
Operating Committee, DMEA 
Department of the Interior 
Washington 25, D. C.


Re: Docket No. DMEA 3511. (Lead-Zinc)
Fred H. and Earl . Shirts 
Mountain King Mine 
Custer County, Idaho 
Contract No. Idm-E725 


Dear Mr. Seifridge: 	 i90 


The effective date of the subject contract was Septemberl3,/ 
(1955. Work was suspended from September 13, 1955 to July 1, 1956 


mendment No. 1, and from July 1, 1956 to June 30, 1957 by Amenthnent 
No. 2. Amendment No. 2 further provides that if work be not re-
sumed by June 30, 1957, the contract shall be terminated as of 
September 13, 1955. 


During the week of July 15, 1957, our field men tried 
without success to locate the Shirts brothers to learn what their 
intentions were. They talked to people in and around Halley, 
including the forest ranger, and were convinced that the Shirts 
brothers had not been on the property this year., 


On July 29, 1957, we wrote the Shirts brothers advising 
them of our information and calling their attention to paragraph 2 
of Amendment No. 2, and telling them that if we did not receive a 
reply within two weeks we would advise you that the contract is in 
default.


As no work has been done under the contract, we suggest 
' that you advise the operators whose last address is P. 0. Box 32, 


(\' Hailey, Idaho, that the contract has been rescinded. 


By Field Team, Region I 


A. E. Weissenborn, Exec. Officer 
U. S. Geological Survey 


cc: USBM (2)	 ) &-ao J'-ct& I 
USBM (AD)	 Icrt Wing G. Agnew, Member 
Alvord	 U. S. Bureau of Mines











UNITED STATES 
DEPARTMENT OF THE INTERI 


DEFENSE MINERALS EXPLORATION ADMINISTRA1 


So. 157 Howard Street 
Spok.ne Li, Washington 


February 13, 1957 


Mr. George C. Seifridge, Chairman V' 


Operating Committee, DMEA 
Department of the Interior 
AT{cTh I ncrtn 2. 1). .------,--	 1 --


Re: Docket No. DMEA-3!I7 (Lead-Zinc) 
Fred H, & Earl W.- Shirts 
Mountain King Mine 
Custer County, Idaho 
Contract No. Idm-E725 


Dear Mr. Seifridge: 


Enclosed are the Government, Docket, and Division copies 
of Amendment No. 2 to the contract. 


By copy of this letter, other copies of the axnendint are 
bein distributed.


• Sincerely yours, 


cren 
for: A. E. Weissenborn 


Executive Officer, DMEA 
Field Team, Region I, NW District 


Enclosures 


cc: USBM (2) 
Finance Office w/encl. 
Alvord.
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UNITED STATES
DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS EXPLORATION ADMINISTRATION 


So. 157 Howard Street 
Spokane L1, Washington


February 6, 1957 


Mr. George C. Seifridge, Chairman 
Operating Committee, DMEA 
Department of the Interior 
Washington 25, D. C.


Re: Docket No. DMEA-3f( (Lead-Zinc) 
Fred H. & Earl W. Shirts 
Mountain King Nine 
Custer County, Idaho 
Contract No. Idm-'E725 


Dear Mr • Seifridge: 


Enclosed are the Government, Docket and. Division copies 
of Assignment of Contract. 


By copy of this letter other copies of the Assignment of 
Contract are being distributed. 


Sincerely yours, 


A. E. Weissenborn 
Executive Officer, DMEA 
Field Team, Region I, NW District 


Enclosures 


cc: Finance Office w/encl. 
USBM (2) 
Alvord.
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*x;*xxzzxzxxxxz* 	 / 
So. 157 4d Street 


ocaue , aaiington


3arnary 


ez'	 Corat' 
600 Co1 vernie, S, • 


ueriu, rew xico


e' Docket . Th-'357 (aiuc) 


	


fred	 ar1 . Sbirti 
Motmthiz Cng Mine 
ouster Couxty, 3aho 
4ontract No, Id*125 


GectZeen:


In ceordance	 sour letters of ovede 5, 1956, to 
red I. azid az1 W, $brt* *i4 to the e4	 t 


	


Z, orthwest 1istrict, in ibicb 	 atate your intent to 
ze1imii4accmtract No, Ixi'25 a s iWte&to iou by tii Shirts 
brotber, ar$ in scordauce witxi the re*st of the Shirts brotbers 
in a letter to the Iie2t 1ea dte Naven*er , 1956, tiat 0* 
trset	 ae4 tot1**, our shingtu oice ban prepared t
encioaed oriina1 as4 sLx copies of assiinnt of cotrt, It i 
2Ce$$*r that this be ai.nd br ou in order that the cutract ty 
be xe*ssgned to the Shi*rroheTh and. thus clear up tbia natter. 
Th *Tnal ez* *11 ccpies of this asstgr nt s1Lou34 be prorly 
Lxc1te4 by an suthorizet ernt of Aders* vept Corporation, 
an indicatea im page one nx4 fvared to the birts brothers tar 
t*ir signatur'ea Cb page two. th. Shtrt5 brot1*re sboul4 then re 


	


tiun to rou the eop &rad siorø	 ceep the cy *red 
t tne' s Cf end. return the i3ina3 anc t)2 re*iniug four 


iea to this ottie	 . 


e would appi'eciste your prcqt acti in this *ttez. 


i3t Pte1 Teas, jto I,	 List. 


ii. Z. Wei$senbgrn *cc, Orfieer 
U. . GeoIogco.] Survey 


-*	 _t 


•	 .	 G. Anev,	 ber 


	


rl . Sldrtc	 u. s. nureau of 
. y, lI*o	 •.:	 S 


DNEA (2) 
USBX (2) 
USBM (AD) 
Alvord


/4
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UNITED STATES
DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS EXPLORATION ADMINISTRATION 500 
WASHINGTON 25, D. C. 


December 28, 1956 


Memorandum for the Files 


From:	 J. W. Alt, Base Metals Division 


Subject: Lssignment of Contract and Amendment No. 2 for Docket No. 
D A-3L57, Contract No. IdmE7 25, Fred H • Shirts and Earl w. 
Shirts, Mountain King Nine, Custer County, Idaho, Lead-Zinc. 


The cited contract, dated October 8, 195).i., was assigned to 
the Anderson Development Corporation on January 5, 1956. 


Under the terms of the contract Fred H. and Earl W. Shirts 
completed 61 feet of crosscutting and drifting on the 200 level with 
negative results. They had started to cut out an incline winze on the 
200 level.


The contract was then assigned to the Anderson Development 
Corporation who. have done no work on the project. 


The Field Team has recommended that the contract be reassigned 
to the Shirts brothers and that an amendment be prepared extending the 
recess to July 1, 1957. We concur with this recommendation. This araendent 
provides the provision that if work is not started on or before June 30, 
1957, the.contract shall be terminated. 


W. Alt 


JWA/er	


/ 
Copy to: Docket 


Base Metals 
Chron1,


• '4i 4
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L//	 UNITED STATES 
DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS EXPLORATION ADMINISTRATION 


So. 157 Howard Street 
Spokane i, Washington


December 5,
ri C.


c) 


Mr. George C. Seifridge, Chairman 
Operating Committee, DMEA 
Department of the Interior 
Washington 25, D. C.


Re: Docket No. DMEA-31I57 (Lead-Zinc) 
Fred H. & Earl W. Shirts 
Mountain King Mine 
Custer County, Idaho 
Contract No. Idm-E725 


Dear Mr. Seifridge: 


Enclosed are two copies of a letter from the Shirts brothers 
requesting a reassignment of Contract No. Idm-E725 to them. Appar-
ently they were acting in good faith when their contract was assigned 
to Anderson Development Corporation and, after the assignment, were 
not able to do anything towards keeping the work in progress • The 
contract was assigned to Anderson Development Corporation y 15, 
1956, whIle in recess. During the month of Junq a field engineer 
was on the property making arrangements to start work. On June l 
we wrote to Mr. Carl C. Anderson requesting that he and Mr. Richard 
W. Hyde assign to Anderson Development Corporation the claims 
assigned to them as individuals by the Shirts brothers. 


Other letters dated July 5, July 26, September. 5, and 
October 21i, were written to Messrs. Mderson, Anderson arid Hyde, and 
Mr. Ray Kornegay, secretary of Mercury Uranium and Oil Conany en-
deavoring to get the claims and the contract In the bands of one 
assignee. In a letter to us dated August 27, Mr. Kornegay Btated 
that "work was commenced on the property prior to July 1,. 1956, and 
has been continuous under the direction of Fred H. Shirts and Earl W. 
Shirts of Halley, Idaho, as a joint venture between Anderson Develop-
ment Corporation and Mr. Anderson and Mr. Hyde." In a routine inspec-
tion report dated September 7, 1956, by John D. Bardill, engineer 
of the Bureau of Mines, it is stated that "no work has been done 
underground since August 1955." Thus the contract has been in de-
fault since July 1, 1956.







.1	 . 
However, it appears that the Shirts brothers were acting 


in good faith when they assigned the contract and, after the assign-
ment, were not in a position to say what work would be done or where; 
therefore, the Field Team recommends that the contract be reassigned 
to the Shirts brothers and that an amendment be made extending the 
period of recess authorized in Amendment No. 1 from July 1, 1956, 
to July 1, 1957.	 -


By Field Team, Region I, NW Diet. 


Ac]Exec. Officer 
U. S.ureau o Mines 


Acting Member Donald R. 
U. S. Geological Survey 


Enclosures 


cc: USBM (2) w/2 eye incoming 
USBM (AD) w/cy incoming 
Alvord
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Hailey, Idaho 
Nov. 28, l96 


V 
Defense Minerals Exploration Co. 
So. l7 Howard St. 
Spokane, Wash.


Re: Docket No. DMEA-31i57 
Mountain King Mine 
Custer Co., Ida. 
Contract No. Idm-E72S 


Dear Sirs:


In reply to your letter of November 15 regarding the 


release by the Anderson Development Co. of our loan on the Mountain 


King Mine, we regret very much that this has happened and that 


nothing was done on the contract last summer. We had absolutely no 


say as to what work was done over there as we would have seen that 


the work on the contract was continued. We would like very much 


to have the contract reassigned to us. There is some good ore yet 


in the Mountain King Mine even if the Anderson Development Co. 


doesn't think so.


?not
I am sorry this letter was answered sooner but I was out 


of town the last ten days.


Yours truly, 


& 
/3/	 FRED EARL SHIRTS







•


UNITED STATES	 9 
DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS EXPLORATION ADMINISTRATION 


So. 157 Howard Street 
Spokane i, Washington


4 


November 15,
Rb 


Mr. George C • Seifridge, Chairman 
Operating Committee, DMEA 
Department of the Interior 
Washington 25, D. C.


Re: Docket No. DMEA-311-57 (Lead-Zinc) 
Anderson Development Corporation 
(Assignee of Fred. H. & Earl W. Shirts) 
Mountain King Mine 
Custer County, Idaho 
Contract No. Idxn-E725 


Dear Mr. Sdlfridge: 


Enclosed are two copies of a letter dated November 5, 1956, 
from Mr. Ray Kornegay written in behalf of the P1nderson Development 
Corporation. This corporation has now decided to relinquish their 
DMA contract, assigned to them by Fred H. and Earl W. Shirts. 
Also enclosed are two copies of a letter of November 5 in which 
Mr. Kornegay has notified the Shirts brothers that Anderson and 
Hyde are returning their lease on the claims incuded in the con-
tract with the Shirts brothers but never assigned to Anderson 
Development Corporation. 


We are also enclosing two copies of a letter we have 
written to the Shirts brothers asking them if they wish to have 
the contract reinstated. In the belief that Anderson Development 
Corporation, Anderson and Hyde, et al., were acting in good faith 
and wished to carry out the project under the terms of the contract, 
we did. not recommend that it be terminated as of July 1. However, 
it now appears that not only were the assignees of the contract and. 
the assignees of the lease not acting in good faith with either the 
Government or the Shirts brothers but, through their delaying action, 
they made it inpossible for the Shirts brothers to keep the contract 
alive.


The projeciis stIll as worth whe as it ever s and 
therefore, should the Shirts lu'others request it, the Field Team 
will recommend. that it be reinstated by allowing an extension of 


' the recess period beyond July 1, 1956, to such date as theShirts 
brothers believe they can resuii work. 


By Field Tepm Region I, !W Dist 


a 2.	 LJ 
A. E. Weissenborn, Exec • Officer	 1. Wing G. Agnew, Member 


U. S. Geological Survey 	 U. S. Bureau of Mines 


Enclosures 
cc: USBM (2)	 USBM(AD)	 Alvord
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UNITED STATES
DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS EXPLORATION ADMINISTRATION 


So. 157 Howard Street 
Spokane ti., Washington


iPI %-C 


November 7, 1956 


Mr. George C. Seifridge, Chairman 
Operating Committee, DMEA 
Department of the Interior 
Washington 25, D. C.


Re: Docket No. DMEA-3Li$7 (Lead-Zinc) 
Anderson Development Corporation 
(Assignee of Fred H. & Earl W. Shirts) 
Mountain King Mine 
Custer County, Idaho 
Contract No. Idm-E725 


Dear 1Ir. Seifridge: 


Your letter of October 26, 1956, in which you ask for our 
comments and recommendations regardiiig t1-ii contract, can best be 
complied dth by a brief resum' of past events and related corre-
spondence.


1hile the contract was in recess, it was assigned by the 
Shirts brothers to Anderson Development Corporation, but apparently. 
through a misunderstanding the claims were ass ignëd to Carl W. 
Anderon and Richard W. Hyde. On June 12, 1956, we wrote to Mr. 
Anderson, president of Anderson Development CorpOration, in which 
we asked for evidence of the c orp oration' s interest in the claims 
embraced by this contract and also asked what their plans were for 
commencing work at the property prior to July 1. We specifically 
stated that '* * * unless the recess agreement is extended work must 
begin by this date. However, we must have evidenOe of the corpora-
tion's interest before you commence work." 


Receiving no reply to this letter, we wrote again on July 5 
repeating our requests in our June 12 letter. This time we stated 
that "if work was not resumed prior to July 1, the Contract is auto-
rnatically terminated. Should you desire to resume work after that 
date it is imperative that you apply immediately for an amendment 
to extend the period of recess." A reply to this letter signed by 
Anderson and Hyde was received July 13. For the first time they 
advised us that the request for transfer of contract to Anderson 
Development Corporation was an error and that the transfer should 
have been to Anderson and Hyde. They then said that a field







.	 . 


engineer had been sent to the property during June for preliminary 
inspections and surveys leading to commencement of work and that 
equipment "is being sent this week to begin this work." Finally, 
they completed this letter by saying that "if the Administration 
does not agree that work was resumed within the meaning of applicable 
regulations, please advise us as soon as possible and, in the mean-
time, please consider this communication as our application for an 
amendment to extend the period of recess." 


On July 26.we wrote to'Messrs. Anderson and Hyde pointing 
out the inconsistency of Anderson Development Corporation holding 
the contract while Anderson and Hyde held the claims and stating that 
"until both the contract and the land involved are held by the same 
company or individual there can be no valid contract." We suggested 
the simplest way to rectify this situation and ended our letter 
with: "An amendment extending the recess period can be made as soon 
as we know the correct designation for the assignee of the contract." 


We next heard on August 27 from Mr. Ray Kornegay, secretary 
of Mercury Uranium and Oil Company, a' New Mexico Corporation, who 
advised us that their attorneys were preparing the necessary papers 
for the reassignment of contract from Anderson Development Corporation, 
and the lease from Anderson and Hyde, to Mercury Uranium and Oil 
Company and saud the papers would be mailed to us within 10 days. 
Mr. Kornegay further stated that "work was commenced on the property 
prior to July 1, l96, and has been continuous' under the direction 
of Fred H. Shirts and Earl . Shirts of Hailey, Idaho, as a joint 
venture between Anderson Development Corporation and Mr. Anderson 
and Mr. Hyde." 


'We replied to this letter September 5 stating that as soon 
as the papers should be .received, we would forward them to Washington 
for consideration. As we have heard nothing further, we again wrote 
to Mr. Kornegay on October 2L1.. 


As there appears to be a good chance of finding lead-zinC 
ore on this property, we have been reluctant to see the project ter-
minated. It appeared to us, at first, that an honest effort was 
being made to 'start work by July 1 and that an error in assignment 
of contraCt and/or lease could be easily and quiCkly corrected. 
The sending of an engineer to the property in June, the necessary 
opening of roads, and doing essential clean-up work after a late 
spring could have been interpreted as sufficient evidence of good 
faith to have justified an extension of recess. However, in view 
of the finding of John D. Bardill, Bureau of Mines, that no under-
ground work has been done since August 1955, the question is raised 
as to, just what work mentioned by Mr. Kornegay has been continuously 
carried on since prior to July 1. 


-2-







.	 S 


We recommend therefore that the Administrator write to 
Mr. Ray Kornegay, Secretary, Mercury Uranium and Oil Company, 600 
Coal Avenue, S.W., Albuquerque, New Mexico, and tell him that if 
the assignments of the cántract from Anderson Development Corpora-
tion and lease from Anderson and Hyde to Mercury Uranium and Oil 
Company are not received within3O days, the contract will be con-
sidered terminated as of July 1. We further recommend, should the 
assignments be received, that an amendrnet be prepared extending 
the period of recess, but stipulating that if contract work is not 
started by the end of the extended period, the contract will be con-
sidered terminated as of July 1, 1956. 


By Field Team, Region I, NW District 


__u. . LL 
A. E. Weissenborn, Executive Officer


U. S. Geological Survey 


g,mbe 
S. Bureau of Nines 


cc: USBM(2) 
USBM(AD) 
Alvord
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3	 DEFENSE MINERALS EXPLORATION ADMINISTRATION 


WASHINGTON 25 D C 


OCT 2 6 1956 


Zx..utiv. Officer 
EA Yield Team, )tagi*rn I 


Icrthwsst District 
South 157	 owsrd Strneot 
$p.ka* i, Wsshiuton


iS* Id(5t o. NA. *57 (lmad4thc) 
Caoratica 


(Assigns. of fred	 . & srl	 , 5iirts) 
o**t*in Ux Mis • ••	 Sust.r C.unt r, j 


Coatnict Mo. I.i725 


Ussr SIr. Wsisssorn; 


WtU ou pleas. adise us r.gaxttng the citd contract. 
The last tntcrsation we hue	 iLsd psrtai*tia& to this contrast 
is the cow of the as.orani to the Sk ic1d Team from John U. 


Bureau of 'Miss, dated S	 , 1956, in which he stetes, 


'The status of this pr.4eat was discussed	 ts1cihoue 
$*ndsy, August a6, 1956, with fred Shirts at klaU.y, Xdnhe. 
Mt. Shirts advised as that G*t? C. A*reon of Audarson 
B.wlcpasnt Cerp, L2b.asrque, leii *zieo had i*trected 
kin to rehabilitate the mis camp * that work could be 
condnsted' st the sins throughout 'the winter. 


q0 work baa baen done iimdergro*utd since August 1955.' 
•	 Unovorkh*sb.cudmeonthisprsj.ctuadsrthetsras 


ot this contract sines August i955, the	 onttact is dsfjnitey in 
faalt. A*sadaea% o. I allowed th. work wn1ar the Contract to be 


sitpncsd beginciug $t.ib.r 13, 1955, and .r*ding not later than 
Ju1r 1, 1956. 


Prtheraør., it now	 pesrs as though the Andsrsc 
sv.1opneat Corporation would lik, to assign the contract to the 


Mercury Urssii* and Oil Company, In your letter to Mr. &ay Z.resgsy, 
Secretary, Mercury Uran4t	 and Oil Ccapsij, dated September 5, 1956, 
it is stzt.dz



















• 
Sflctau1 lLtan unz and 0d' Co. 


1S	 A*I 


Aa..aug*eug, P*w


	


PSIONS	 O 


August 27, 1956 


AIR 


•	 United States Depsrtsdt. 	 the Int.rir 
•	 Defense Min.rs3: Izplrst3o A3ntstration 


South 157 HOimrd S.t • 
Skane *, shingt


R:. Doket 110. DA.3k57 (Lead-Zinc) 
Mountain King M.tre 
Custer Câunty, IDehO 


. Contract No. Id.E725 


AttentiOn:1". A E. Weiseenbn and Mr. Wing G.Agnew. 


Gentlemen: 


In reply to yow' letter of July a, 195b, ow' attorneys are 
preparing the necessary papers for the reassignment of contract 
Idni-E725 f'om Anderson Dve1opment Corporation to Mercury iJRant.urn ani 
01]. Company, a New Mezioo CQrporation, ifl which Anderson Develop-
ment Corporation, Cix']. C. Anderson and Ribbard W. Hyde are. ins jar 
stockholders, 


Also, O%a' *ttorneys are prspping s.siwnts of laee on the 
claims frar C,. Ansdsson and !.hSM W! Ide to Mercury UrarUun 
and Oil Cn7.	 ' 


Tt* reusS4nt at contract Idm-E725 sn *aeignm.nts of the 
lease On the ojaims will place S ntft'e Mtsin Ki Mjt* oper-
at ion jn or o*ny-41erow'y Unita and Oil COany, thus ii iminu 
sting any oonfion, 


•	
certifiè6 6pt.a	 the aa4	 flti&ed legal instrtnte,


duly completed and e.oted,. will bsiTh4 to you within ten (10) 
days froi this date. 


We are *ofident ths$ this ptOcidm' will clear up all matters 
pertin1ng to contract Idm-1725 afld the Mountain King Mine land. 


• As stated in litter ktid July 11, 195b, tO you from Carl C. 
• Anderson and Richard W. Hyde,. work was oonnenced on the property 
prior to July 1, 195b, and has been aØntinuous Under the direction 
or Pred H. Shirts and Karl W. 3hirts OX J1ail,y, Idaho, as a joint


I







-	
. 


-	 t;tes	 artr.nt	 t-	 i'-
)ane +, Washir:cn


Augt 7, 


	


etwen Anrson	 ve1oerr. Coporat10 ad	 •i 


TJ-	 The 13ttrts Bro'"rs	 i	 iI'	 sucr'1ton 'f w.,r. ç-- 


th property. A of this date,	 - I	 , ;•:ro, • htef trn 


'or the Mountain King .ne,	 t o the hLt tr .-
ezs at the property. Witnir	 -	 we wil iv-. 


additional equipment and upp1s	 '. .i	 in srder to 
the .ork.	 We b'1'e	 '	 :	 rfrt rr' 


	


i1 of 'rr. reciirenienta	 d i:'	 rn.-5 ir e fet.. 


'r -t	 f:' a''	 c-	 h&ve b.n :a:-. 
•	 • -	 -	 '-	 --	 —X	 -'	 ' 	 -	


-	 U 


:L.	 .•	 • •i.	 o •r, 


t'':	 j'rur' AND O1	 o'ri 


iI	 * 


F'	 ,'Ii
U 


c'c:


	


	 r. RIchard U. Hyde
':ctc: 'Jth 
ai' Lke 'It, 'jtah 


Fred Ii. & Ear]. W. hirt3 
P. fl. Bx 32 
ia1ley, Idaho 


Mr. Prank J. Gaoe 
c/o SWrts others


	


P0. Box 32	 - 
I!ailey, Ilaho


a,























.	 S. 


Box 32 
Hailey, Idaho 
August 10, 1956 


Defense Minerals Administration 


Dear Sirs:


I was talking with Anderson Development Co. the other 


day; they said they had made all arrangements with DI€A on the 


loan on the Mt. King Mine. I was wondering why we haven't heard 


something on the pay that is held up. As you stated when all 


the assignments were complete you would release it to us. 


Resp. 


Is! Fred and Earl Shirts 


COPY







OCT 17 1955 
DEFENSE MINERALS EXPLORATION ADMINISTRATION 


UNITED STATES
DEPARTMENT OF THE INTERIOR 


S I / Qt
Wk2X. 


So. 157 Howard Street 
Spokane k, Washington


October 12, 1955 


Mr. George C. Seifridge, Chairman 
Operating Conunittee, DMEA 
Department of the Interior 
Washington 25, D. C.


Re: Docket No. t*EA-3 1#57 (lead-zinc). 
Fred and Earl Shirts, Partnership 
Mountain King Nine 
Custer County, Idaho 
Contract No. Idm-E725 


Dear Mr. Seifridge: 


This is in reply to your letter of October 3, 1955, about 
the Fred H. Shirts and Earl W. Shirts contract. 


We considered that the Operator had fulfilled contract 
terms by moving equipment to the property about July 1, 1955; such 
action by the Operator was confirmed by inspection on July 13, 1955. 
In the Stanley Basin country, arid in other areas equally difficult 
of access, moving equipment to a property is an integral, and diffi-
cult part of contract work. We have generally considered the 
arrival of the equipment to be the starting date for contracts in 
those areas. 


During the month of August 1955 the Operator did 61 feet 
of work. This footage was claimed in the Operator's MF-l0 11 for 
August and, confirmed by measurement on September 13, 1955. 


The Operator was not at the property on September 13, 1955, 
and. it was not clear whether the Operator planned to continue work; 
therefore, payment for his August voucher has not been made nor have 
the MF-lO1i's been distributed. Since then we have attented to deter-
mine the Operator's intentions. Mr. John D. Bardill, Bureau of Nines, 
was finally able to talk to them on September 29, 1955, and it appears 
that the Operator may be having financial troubles but Bardill was 
unable to get a direct statement as to future intentions.







r	 .... . 


Enclosed is a memorandum by J. J. Quinlan, H. B. Nickelson 
and D. C. Alvord., reporting their visits to the property, and discus-
sing the contract work. Also enclosed are copies of a letter we have 
sent the Operator.


By Field Team, Region I, NW Dist. 


L bf1ce7 
0	 U. S. Geological Survey 


H	 JA (46a 
f. , Wing G. Agnew, Member U. S. Bureau of Mines 


Enclosure 


cc: USBM (2)	 "	 , 
USBM (AD) 
Quinlan.
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xucx 
so. 157 gOVAYd Street 
Spokaue, !aShingtCs	 /-


Jui 5 1956 
Ar Mail 


Mr. Ca C. Anersa President 
na'acrn ,ve1opaent Cc'porston 


1L. EigIth Street, N. W. 
I]buquex'que, ev


Ze: Qket No.	 3457 (xi) 
Mot.mtaiu King Mine 
Cieter County, La1iø 
Cont'uct No. 1.E725 


rr . naerson: 


é mve not et receive1 a re4 to our air'mi1 1tter 
or Jme 12, X956 vherein it reumated a reroucib1e co 
izz 1iuLtures, of the corpoatis's interest iu. the c1ain. now 
cotro11e by flichad . i&yde an yourself. Ve also	 O3 


inrztt z'egardinj our plsr. for cozenciz3g work at te 
• if vozk was not resud -rior to J1 1, the contract 


is auto*tia1l t4rinate4, Bhotz1t oia uesx'e to resu work 
after that date it is imperative that ou Clj iiate1j for 
an aendent to exteni tn* erioi ot rcs. 


£incere1 r dOU15, 


. Weissenborn 
xeutive tficez', t*I1M 
is1.d aa, 1aiQn I, NW ltist,zIct 


cc: DA 2) 
1.15814 2) 
USBM 4D) 
Nickeleon


JJL







S 
UNITED STATES


DEPARTMENT OF THE INTERIOR 
DEFENSE MINERALS EXPLORATION ADMINISTRATION 


So. 157 Howard Street 
Spokane L1., Washington


JUN1 51956 


kie i; i56 


Mr. George C. Seifridge 
Chairman, Operating Committee, DMEA 
Department of the Interior 
washington, D. C.


Re: Docket No. DMEA-3 14-57 (lead-zinc) 
Anderson Development Corporation 
(Assignee of Fred H. & Earl W. 


Shirts) 
Mountain King Mine 
Custer County, Idaho 
Contract No. Idm-E725 


Dear Mr. Selfrid.ge: 


Enclosed are the Government, Docket, and Division copies 
of Assignment of Contract/Assigne&s Acceptance properly executed 
by the Shirts brothers and Anderson Development Corporation. En-
closed also is a photostat of an assignment agreement between the 
Shirts brothers, and Richard W. Hyde and Carl Anderson. It will be 
necessary to obtain from the assignees an instrument whereby Hyde 
and Anderson have assigned their individual interests to the 
corporation. We are writing to them today and as soon as we receive 
the proper assignment of the leases to the corporation, it will be 
forwarded to you.


Sincerely yours, 


QE 
A. E. Weissenborn 
Executive Officer, DMEA 
Field Team, Region I, NW Dist. 


Enclosures 


cc: USBM (2) 
LTSBM(AD) w/FO cy assignment/acceptance 
Nicke is on







So. 157 Hovar Street
	 I 


$pokane	 asbington


Jirne 1?, ,W5'; 
Air Mi) 


Mr. Carl C. Aneraon, ?resiUent 
\nde.ri3oc ve1ont Corporation 
112 Eighth Street, LW. 
A1buuezue, New )xieo


Re tocket Ne. DMEA-3 457 (Leai-Zinc) 
Mountain King Mine 
Custer County, Idaho 
Contract No. Idxn-E725 


Dear Mr. Pnerson: 


In ziEking a final check of the status of contract Idri-2725, 
assigneo to your cor'oration by Pz'ed H. an.1 £arl . Shirts, we fini 
that still lack an instruut whereby the leases under the above 
contract have been assigned from Richard . Hrde an yourself to the 
cororaticrz. Your attorneys sent to us a obotostatic coy ol' an 
assignment between the Shirts brothers and yourselVez dated 
Novexber 7, 1955. 


It would be appreciated if we could receive as soon as 
ossible a rerodueible copy, shoving signatures, of the corporation 's 


interest in the claims e*r'aced by this contract. Se voulc. also Like 
to know what your glans are for con*ncing w,rk at the 9roerty. 
indrent No. 1 provides for a recess until July 1 so unless the 


recess agreement is extended work must begin by this date. However, 
we wust have evidence of the ccx:oratiomts interest before iou 
comrrnce work.


Sincerely yours, 


A. 1. eisseAboru 
xeoutjve Officer, 4A 
'ield Team Region 1,, NW Diet. 


cc: DMEA 
USBM (2) 
TJSBM(AD) 
Nickelson







S 
UNITED STATES


DEPARTMENT OF THE INTERIOR 
DEFENSE MINERALS EXPLORATION ADMINISTRATION	 IL 4 11956 


So. 157 Howard Street 
Spokane , Washington


May 10, 1956 


Mr. George C. Seifridge, Chairman 
Operating Committee, DMEA 
Department of the Interior 
Washington 25, D. C.


Re: Docket No. DMEA-357 (Lead-Zinc) 
Fred H. Shirts and Earl W. Shirts 
Mountain King Nine 
Custer County, Idaho 
Contract No. Idm-E725 


Dear Mr. Seifridge: 


Enlosed are the Government, Docket, and. Division copies 
of Amendment No. 1 signed by the Shirts brothers. Other copies 
have already been distributed. 


Your letter of February 27, 1956, required that Consent 
to Lien on the new form be obtained from Dr. Bacon; however, since 
signing the original Consent to Lier Dr. Bacon has died, his estate 
has not yet been settled and, consequently, there is no one in 
authority to execute the Consent to Lien on the new form. In 
accordance with your letter of March 30, Mr. J. B. Eldridge con-
firmed the fact that the estate has not yet been closed., therefore 
we considered that the requirement was waived, and sent the amend-
ment out for signature. 


The Assignment was mailed to the Shirts brothers today. 


Sincerely yours, 


A. E. Weissenborn 
Executive Officer, DMEA 
Field Team, Region I, NW Dist. 


Enclosures 


cc .: USBM (2) 
USBM (AD) 
Nickelson







UNITED STATES 
DEPARTMENT OF THE INTERIOR 	 4 


3	 DEFENSE MINERALS EXPLORATION ADMINISTRATION 


$0, 15T tzxd $ta'.et


1i 10, 1956 


Jir1V.drts 
Halley, Idaho Ii: as*st 1.. tSk357 (ias4.t*ac) 


castor .Caoty, Xãsh 
c.tv.et 1*. ZXT25 


Getle


au t so prct rstarnng	 4asnt 11*. 1
prev.4as f $ rscssa ta tl* p*r1 b.ijlaiisg kptser 13, 1935 


	


*UI4	 Ister t	 J*47 1, 1956. 


	


lassd *rs tl* ari	 SM 7 soptas of 'AMigvIu,nt Of 


	


Ctrset0 isd 0Msi*s's	 t'. )otb Of	 *acu4 sSn 
. i*4iostM. 3. lur. to ftU a U* dsta Uist pas dirastl.y 


bes yo' ststsras. 
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a	 P.S. If by chance any work chargeable to the 


	


1j( 2)	 contract has been perfornied since Augtst 1955, 
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you should submit your claim immediately 
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UNITED STATES
DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS EXPLORATION ADMINISTRATION 	
MAR 2 G 1956 


SO cC. 


So. 157 HOward Street 
Spokane l i. , Washington


March 23, 1956 


Mr. George C. Seifridge, Chairman 
Operating Committee, DMEA 
Department of the Interior 
Washington 25, D. C.


Re: Docket No. DHEA-3 11 57 (Lead-Zinc) 
Fred. H. Shirts & Earl W. Shirts 
Mountain King Mine 
CüsterCopnty, Idaho 
Contract No. Idin-E725 


Dear Mr. Selfridge: 


We have attempted tO havenew Consents to Lien signed as 
requested in your letter of February 27. According to our informa-
tiOn the Bacon estate has not been settled and there' is no one who 
can sign the Consent to Lien fbrths. On March 15, 1956 we wrote 
Mr. J. B. Eidrldge who ' iebe1ieved might be able to confirm our 
information, but hIs reply (copies enclosed) was a nOn sequitur. 
(He requests a copy of the contract, which we are sending him). 


We would suggeCt that the old lien form signed by Raymond 
F. .nd Edna H. Bacon beaccëptèd. This was done once before (see 
your letter pf April lii., 1955) . If:this is not satisfactory it may 
bea considerable time before Amendinent No. I can be presented to 
the Operator.


By Field Team, Region I, NW Dist. 


p. £ 
A. E. Weissenborn, Exec. Officer 


U. S. Geological Survey 


j 
Thomas E. Eroward, Acting Member


U. S.. Bureau of Mines 


Enclosure 


cc: USBM (2)	 • S. Attached is a memo by Nickelson 
USBM (AD)	 dated March 13 explaining the situation 
Alvord.	 in more detail,
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UNITED STATES
DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS EXPLORATION ADMINISTRATION


0 


So. 157 Howard Street	
" ' kJ 


Spokane i, Washington


March 13, 1956 


MEMORANDUM 


To:	 Field Team, Region I, Northwest District 


From:	 Howard B. Nickelson, Geologist, U. S. Geological Survey 


Subject: Consent to Lien forms, Docket No. DMEA-3 14 57 (Lead-Zinc), 
Fred H. & Earl W. Shirts, Mountain King Mine, Custer Co., 
Idaho, Contract Idin-E725 


Mr. Fred H. Shirts contacted the writer on March 5, 1956 
in Halley, Idaho to discuss the problem of obtaining the signatures 
on the new Consent to Lien forms requested by Washington. (Letter 
to A. E. Weissenborn from George C. Selfridge dated. Feb. 27, 1956). 


Mr. Shirts stated the estate. of Dr. Bacon has not been 
settled and no one has legal authority to sign the Consent to Lien 
forms until the estate is settled. 


New Consent to Lien forms were requested before the con-
tract was signed and at that time the Government was unable to 
obtain them because no one had legal authority to sign them. Corre-
spondence regarding this problem is listed as follows: 


Letter to Weissenborn from 1. B. Eldridge dated March 17, 1955 
Letter to Seifridge from Field Team dated April 6, 1955 
Letter to Weissenborn from Operating Committee dated April lii., 1955 


It is suggested a letter to J. B. Eldridge be wrltten ask-
ing for confirmation of Fred Shirts' statement of March 5, 1956, and 
that we again ask Washington to waive the requirement for consent to 
lien on the new form. 


Distribution: 
DMEA (orig. & 3) 
USBM (2) 
USBM (AD) 
Docket 
Nickels on
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UNITED STATES	 A 


DEPARTMENT OF THE INTERIOR 
DEFENSE MINERALS EXPLORATION ADMINISTRATION	 5Ø 


WASHINGTON 25 D C 


FEB 2 7 1958 


)k. L	 Wsasenborn 
Exscuttve Otfic. 
£*E.L Yield Thaz, 3agion I 
Zorthwst District 
South 17 Hoiird &trest 
Spokane h. s4ngton


Re: Deck.t lo. aA.'317 (Ia4*Z:Lnc) 
Fred if. 8zta & ar1 W. hiris, 


Partnership 
k(auntaifl itg Mine 
Cust Couaty, Idaho 
Contract No. Id472 


)ear flx. Wsisenborn: 


We are .nelodng the original and fi. copies ot Anendsnt 
14*. 1 tor the cited contract, aned by the Adeinistrator. Also 
•neLo*.ia are two eztr* copies of the aaaOnt for the use at the 
Yield es*.


Zr the sneadeent *aete with your spro,a1, kindly present 
it to th (erator Lor approval and signatore and, wbei cosipLeted, 
dtatrtbut. the copies in the usual *annsr, In the event that the 
a*sncent i.e nQt sattirsetory, and caiuot be a*ended within yo#' 
delegated authontt, return all copies with your recosmanation 
concerning any sodi!tcatte,


Sinosroly yours, 


George C. Self ridge 


Chair*, erati citteA" 


Enclosures	 JAlt/er 2/2O/6 
Copy to:	 ocket 


•	 •	 Adznr R File 
Op Committee 


/8/ Robert	 Base Metals 
---	 Mr Bisho	 USBIYI l4is*ber, Bureau	 Ku.lsgaard, USGS 


Thor U u1gaard	 ó#	 Chrori. 


bsr Geological $urvey 


p, . Before presenting this andment to the 0 orator for signature, 	 (\ ent to Lien on the new foris should be obtained.
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File Copy 
OF


f UNITED STATES $00 


DEPA1TMENT OF THE INTERIOR 
DEFENSEMINERALS EXPLORATION ADMIN (STRATtON 


WASHINGTON 25, D. C. 


JAN 2øl95M 


r. A. L Wsis..nborn 
x.cut.Vv Offtcsr 


DMA Yt.4	 asgion I 
Iorthvest Distriet 
South 357 1a !ard Street 
Spe*zt* Wasbington


	


Docket No.	 (Ia*d..Zinc) 
?red 0. $Iirte & E.arl W. Shirts, 


)4tdn Ling Hirn., 
Custer Qounty, idabo 
c.*t.raet o. Iui72 


tezr	 W*isssnborns 


?isisI4tbrefceoy.ur3atterotJN*ry, regsrd. 
ing the cited contract, i* s1tch you r ee*xid an anoent that wiU 
recess eperttiGna unti3 Ju]y I, 1956. Bsfoxs we can prepare sucki an 
annt. i.e will need to know the dat. wiwn the .r'ntoz' euspved 


on the projaet. 


WI vtU .preeiate receiving this inforsation at your e*rli. 
sit. consnisnc*.


Suicerey yoi.zre 


C S&fndge 
Ckarmaz .perating CaMd.tte)


J.it/bjl (l/l9/) 


/t/ Robert W Gehai	 Copy to	 cket 
o	 Adir. R. ile 


a; mgaard	 ; 
S'ia'vy	 Mr. Bishop 


Mr. Kiilsgaard 
Chron.
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UNITED STATES kPi	 DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS EXPLORATION ADMINISTRATION 	 Ji N 1 61955 


So. 157 Howard Street 
Spokane k, Washington


January 9, 1956 


Mr. George C. Seifridge, Chairman 
Operating Committee, DMEA 
Department of the Interior 
Washington 25, D. C.


Re: Docket No. DMEA-3 1457 (lead-zinc) 
Fred H. and Earl W. Shirts, Partnership 
Mountain King Mine 
Custer County, Idaho 
Contract No. Idin-E725 


Dear Mr. Seifridge: 


This is in reply to your letter of November 15, 1955. 


We recommend that an amenditient be prepared that will 
recess operations until July 1, 1956, and that the contract be 


suitably extended.


By Field Team, Region I, NW Dist. 


. 


Verne C. Fryki d, Jr. 
Acting Executive Officer 
U. S. Geological Survey 


loldok 
Acting Member 


U. S. Bureau of Mines 


cc: USBM (2) 
USBM (AD) 
Alvord
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UNITED STATES	 oO
DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS EXPLORATION ADMINISTRATION


WASHINGTON 25 D C


JAN 5 
r. . 


Ziecutie Offlcer 
DKEA ?itd 1esai, Region I 
lor'thiseat District 
$outh 157 Howard tr.st 
$pok** 1, Washington


Re: Docket N0 DM* .*57 (Leadi-Zine) 
Fred &. $1zutm & Ran. W. Shirts, 


Pmrtae?*Lp
bin. 


Cizatan Oseat, Idaho 
Contract $o Ida725 


Dean )Ir. Weissenborm 


e iire acc1ocizg the antiz*i and siZ espies of an 
iiasnt of Contract ton the eit.d contract to the Mderson m-
1,,]psent Corpt*atiozi, sigesd 	 the ht**i.et2*toz'. 


The assigners &M the asai8e ahc14 be iuforaed that 
the Ooveri*ent' a ooesent to this szieigsment will not be effactive 
until there has been zmtsI to the Govsrraexzt five copies of a 
sati*f*ctozl istrt*iat which the ueiprs tronsfanred to the 
Azsdsraon DSVS1Aqp*t Corporation their interest in the laM. 


Please make the usual distribution of this 4sigessnt 
of Contract.	 :.	 .	 ..	 . 


$ineoze]y yours, 


'r'e C1, Se1rTe 
RocIOSUXB	 C wan, rating 


	


/2/ Robert W Geohan	
JWlt/bj]. (l?/30/%) 


	


ez', urssu f US5	 Copy to Docket 
•	 .	 .	 .	 Admr. R. File 


Eul1	 Op. Committee 
Base 1etals 


	


. ...	 .	 .. •	 Ir	 Bishop 
Mr. Kiilsgaard 
Chron. 


P. 3. To date we have not received a reply to our letter of 1 ovember iS, 
1955, requesting your recommendations concerning an amendment to 
recess operations and an extension of completion time.







.	 S 
UNITED STATES


DEPARTMENT OF THE INTERIOR 
OFFICE OF THE SOLICITOR


WASHINGTON 25,D.C..


EC 291B5 


Memorandum 


To:	 The Administrator, DMEA 
Attention: Chief, Base Metals Division 


From:	 Associate Solicitor, Division of Mineral Resources 


Subject: Assignment of Contract No. Idm-E725, Docket 
No. DMEA-31157 (Lead-Zinc), by Fred H. and 
Earl W. Shirts to Anderson Development 
Corporation 


Attached is a draft of an assignment by vhich the recent 
Operators can transfer their interest in the contract to the 
Anderson Development Corporation. 


There should also be transmitted to the Government copies 
of the instrument by rhich Operators transferred to the Corporation 
their interests in the land. 


Attachment











Fy 


!	 UNI TED STATES 
DEPARTMENT OF THE INTERIOR	 0 


DEFENSE MINERALS EXPLORATION ADMINISTRATION 


WASHINGTON 25,.D.C.


Dec?irbr 20, l9 


Meoranda


Mioctatt oltettor, ivtwtori of Mineral srce 


ie't, Ve 'etal Dtiston 


Subject: Prar,*t tort of	 1'nent of Contr't Po. 1d*!72$, Doe)cet 
N.	 4.Zt57 (Lead .Ztnc), ?re . aM srl W. Shirts,


rtn.rMp, Kountai ftn tne, Custer County, Idaho 


Will	 s reae an cint of Contmct e 
Anderon evlo*nt Cortorat ton foD te citfd contract. 


?leue refer to Kr, Wet*,enborns 1ett'r of Ioveber 23, 
I95 O and. t attache 1ttr rep'rdtn the atant of the cor 
'tt to the AMon tvlpent Cor,or*tion	 0 	


0 


W fi. GFISWOW 


JWA1t ,bji 


Copy to:ket
0	


0 


Base Metals	 0	 0 


Chron.	 0











UNITED 
DEPARTMEJ OF 


DEFENSE MINERALS EXPLO


OV219 
So. 157 Howard Street 
Spokane 14, Washington


November 23, 1955 


Mr. George C. Seifridge, Chairman 
Operating Committee, DMEA 
Department of the Interior 
Washington 25, D. C.


Re: Docket No. D4EA-.3lf57 (lead-zinc) 
Fred H. and Earl W. Shirts, Partnership 
Mountain King Mine 
Custer County, Idaho 
Contract No. Idm-E725 


Dear Mr. Seifridge: 


Enclosed are copies of letters received from Fred H. Shirts, 
one of the partners in the above contract, and Mr. Carl C. Anderson, 
President of the Anderson Development Corporatioi, requesting the 
reassignment of the contract. 


The Field Team is agreeable to the reassignment and recom-
mends that it be done. Our letter of October 12, 1955, with the 
report by Alvord, Nickelson, and Quinlan, gives a resume of the 
project work to date.


By Field Team, Region I, NW Diet. 


a . 
A. E. Weissenborn, Exec. Officer


U. S. Geological Survey 


&AfWW 
Wing G. Agnew, Mexrlber 


v U. S. Bureau of Mines 


Enclosures 


cc: USBM (2) 
USBM (AD) 
Alvord
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SJnc/on fbE(JEL'Of2mEfr2L do,4o'ralion 
CARL C ANocpg o pq BR	 I2 


PRE9DENT	 ALLUQUERQUE EW Meo 
PHONE 2 3040 


-	 REFER TO: 


• :	 November 15, 1955 ______ 
1	 .'... , 


	


('	 't	 -	 ., 


U s 


Department f Interior •.	 'i':	 : 


Defense Minerals Exp1oiatibn Department 
fr	 - - W-a hingto-r	 , Dy'- 6 - - - -	 - -	 -	 *	 -	 - 


Gentlemen


re: Docket No. DMEA-3457 
-Fred,H. and Earl W. Shirts, Partnership 
Mountain 1ing Mine 
Custer County, Idaho 
Contract No Idrn-E725 


•


	


	 The undersigned, with Mr. RichardW. Hyde, is purchasing the
interests of Fred H. Shirts' and Earl W. Shirts in the Mountain 
King'Mine, Custer County, •Idaho'and plan to assume operation 


•


	


	 of the ptoprty. Mr. Hyde and the writer desi*e to continue the 
operation of the property under the DMEA loan 


We would be glad to execute such documents as may be necessa±y 
in order that the proper assignments may be effected if approved 
by the Interior Department


ANDERSON DEVELOPMENT CORPORATION 


	


By	 (1 ( 


•	 EMG CCA	 -	 - 
•jhp	 •	 .•	 -


•	 .	 •	 •'	 •


2 ,t/( 
NOV 22 195b 


-	 •	 .•	 •	 -	 -	 -	 • 
•	


•	 -	 •	
•:	 •	 •	 •	 •	 •	 •	 !POKAU	 WASpS
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UNITELSTATES
DEPARTMENT OF.THEJNTERIOR. 
.DEFENSE MINERALS EXPLORATIOftADMINISTRATION


WASHINGTON 25, D.C. 


o. 11T Rrd treet 
,


2j, 15 


ir. z1C. dazs 
eut cporti 


iL^ 1tzth Ctet4, oz,thieet 
1buquexqu,


&et IQa.	 i.57 
re t. *t4 ssr,	 xts, 


taa	 $. 
ID 


traet . 2z7 


Z.	 , 


ThaA OQ i'or y**r L*tter ot Itøveeir .5, 35.	 ux 
r suzt r cotrat 425 from ib. hLrt 3rotb.rs to zr 


beii *r4ed to *a	 it.u& otflQee 2t jour eqw.t 
tavorsbir consdozed, az	 ewt wifl b I*rep*r4 


	


snt tG yci id4cb, ø 'ourøe, **t b.	 bjr both	 sxi ti 
Shirts $z'utberà tetoz reasint s efeUv. 


• 	 ••


. . enbor,	 ftLc
U0 . Q*OIQC*. UrV*y 


G. igv, ** 
U. C	 OZ*







File Copy 
Surname 


UNITED STATES
DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS EXPLORATION ADMINISTRATION 


WASHINGTON 25 D C 


*. A. 1. W.laa.Mor* 
$zes*tive Officer	 ' 1 


timid Te, Zegjon I 
Irthweet .tri.t 
Soth 57 $sssrd Street 
$peka*s I, WaaMingtea


&.s Ibccet 1*. m3)$1 (Lee44io) 
7zmd . shirts & sri W. Shirts, 


tartasrship 
outa* Zi*g kias 


Custer Contj, IdshØ 
Catt1o.'72 


Dear Hz. Weisa.aI)ornz 


1T1ti,e is with reference to the Cited property GD *tch work 
asdar the terse of th$ contract has been suap.a44, ?he 	 end 
fron John 1). BardiU, dated October 18, ststeei ork at tha sin, had 
been a*spensd after havii drifted and eroseect ó] f..t on the 2) 
ie rmi on the to.ta11 of the *ou*tai* LIaR vein with disappointing 
ressaito. Thiy advised that they started to oct eut for tha is4ied 
winse on the 200 ieveI. I. then eeael*dsa by stattagi 'Since the 
working esasen is norsaUy short at the nine it s 	 *s3ikely to as 
that any tnrther work rU be done this ysar.* 


W have recmnt]j resiy.d a copy of your letter to sssrs. 
trod *. aM ian V. Shirts, dated Hoveeber 2. Pron this cerreepondseos 
it appears that the* is * p..s*biii of resasiug work on this psajeet, 
bet nnd.r a different ecepasy. 


7r the isforastien on ha*d, we srs of the opinion ths% an 
neneat is esssry to suer the Operater * recess at operations and 


an extension of cenpi.tten tins. 


At ycur .erU.st eanventenc., we roaid appreciate your rese 
wondatiens I*er23fl( inch an aasndaent er ycur thoughts r*g**'ding this 
ceittr.ct.


Stncere3r yoDr3 


APP Dz.	 Chairsan, Op.r*ti Conaitte. 
JAl'ter iiJio/% 


rL	 4 £$	 Copy to	 ocket	
:	 a'Uscjs 


.	 Op. Committa Chron. 
Rase 1e tals















File Copy 
Surname 


UNITED STATES 
DEPARTMENT OF THE INTERIOR j 


DEFENSE MINERALS EXPLORATION ADMINISTRATION 


WASHINGTON 25 D C 


OCT 3 - 1955 


Mr. A. . Weiasesbi** 
Exeeutis Officer 
£ftA Field ?s, a.gLo* Z 
florthwoat Dietriet 
oth 357 Moward Street 


$pok**. h, Waabiagto*


St DOCkOt . fl wh7 4Lad'Ziac) 
1rsd t. $ZUrts & ax'1 & 


Partmership 
i4u*taia lug Miss 
Custer (ouzty, iiabo 
Cowtract lo. £dn472 


Dear Mr. Weisse W.rs; 


Will jou pleas. athiec us r•gardia the status t the cited 
coatract. The aouioraad, dated August 19, 19S, fz'o* Iiorard 
liokelsow to tb. N&A Field Tess states that he visited this property 
ow July 13 sad eM was ther• but a .o&presaor ae4 hoist bad bs* 
r.cestly aovd to te pta1, Lw y report 986 - Servicei to Det.*s 
M1*1e zp1or*tzow kdsi*ibtratioa, &*poriiag period Jüy l - Aust 3$, 
19S, it is ats+4ids 'iori reportedly was started &t this project early 
is Aug*zst.


Usdor the t.ras or the caatract, wrk ow the project was to 
start oe or bstere July 1, l95, 


WiU iu pleas. advise its it the Qrator has	 witely 
started work ow tkiz project wader the terse Gf th coatract a*d 
itisi work 'was ster%.d )at your earliest coavesiesce 


-	 i*Csre1y yours, 


George C Sefrg 
Chairwas, Operatiwg Gom*itt 


AP?%WVZD 


/s! Robert W Gee1i	 () 
J1t/er 


___	 dnir File
Op Coxnnnttee 


N E Nelsofl	 /'1A )	 Base etals 
Yir Bishop, USB1"i 
?ir 1 Kii1sad, USGS 
Cliron,
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UNITED STATES	 :: 
DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS EXPLORATION ADMINISTRATION
'/	 ' 


So. 157 Howard Street 
Spokane L1., Washington


May 9, 1955 


Mr. George C. Seifridge, Chairman 
Operating Committee, DMEA 
Department of the Interior 
Washington 25, D. C.


Re: Docket No. DMEA-31457 (lead-zinc) 
Fred H. and. Earl W. Shirts 
Mountain King Mine 
Custer County, Idaho 


Dear Mr. Seifridge: 


Enclosed are the Government, Docket, and Division copies 
of Contract No.. Idm-E725. 


Distribution of this contract is being made in the usual 
manner.


Sincerely yours, 


Ci. E 
A. E. Weissenborn 
Executive Officer, DMEA 
Field Team, Region I 
Northwest District 


Enclosures 


cc: Finance Office w/encl. 
USBM (2) 
Nickels on











File 
Surname 


UNITED STATES
DEPARTMENT OF THE INTERIOR 
DEFENSE MINERALS EXPLORATION ADMINISTRATION 	 0'


WASHINGTON 25 D C 


Mr. . , Wetsenb*flt 
xecutive OtttC 


D)4A !Isld ea*, Re4on I 
)torthvet Dtstrct 
souTh 157 Ioard Street 
,*ku , Wssbintofl


4e• oc1t o. 4V.3457 (LeM'iue) 


	


re	 Strt & Earl f. hirte, 


Konntstn Zin Mtn 
Cuiter (ounty, IdsbQ 


1ear Mr. a1exiborn 


With reernce te your lPtte3, of prU , our Legal Dtt1o* 


ba 4 &84i as that te Oner' Corent to Lien wbtch yrn forwarded to 


u' with t-8 &piltet ton t aecertsbie. 


We are teturiit' to yen frntr ci, of Vie Owwr' toneet 


to Lien, resiatu tht tese re the only onee	 ptted by the	 11


dante, If there ar only these four eopte', in you do not 1ae aiiy 


in your files, p1ee attach tbe'e to the orThnt, tItyision, tepiona1 


Office, an 1tene !ftice copt*i of the cant?aet. 


$tncerely yo1rs, 


George Cm Settrd 


ChsI1az, Operattflg co*uts 


JWL1t/bjl (4/12/55) 


Copy to	 ocket 


	


•	 •Admr. R. File 
Z1 B. Hedges 


.	 .	 • 0mm	 ee 


eie4r, reeu of *tnu	 Base Metals 


Thor H Kulsgaard	 : 
r.	 ••	 P 


er, eto[c4 urny	 Chro n.







S	 S 
UNITED STATES 


DEPARTMENT OF THE INTERIOR :i L 
DEFENSE MINERALS EXPLORATION ADMINISTRATION 


So. 157 Howard Street	 /	
Li 


Spokane Li, Washington


	


	 2e
April 6, 19% 


Mr. George C. Seifridge, Chainnan'	
Mail 


Operating Committee, DMEA 
Department of the Interior 
Washington 25, D. C.


Re: Docket No. DME&-3)57 (lead-zinc) 
Fred H. and Earl W. Shirts, 


Partnership 
Mountain King Nine 
Custer County, Idaho 


Dear Mr. Selfridge: 


We have received (see copies of letters enclosed) from 
the applicant of the cited docket the book and page numbers for 
the Mountain King and Happy Day claims, which we will insert in 
Annex I of the contract. 


We have not received the new Owner's Consent to Lien 
forms, however, which we sent to the applicant asking that they 
be re-executed. We have since learned, in a letter from J. B. 
Eldridge, mayor of Pine Knot, Idaho, that one of the owners who 
signed the original consent to lien, a Dr. Bacon, has died. As 
his estate is in the process of being settled, which may take some 
time, Mr. Eldridge recommends, and the Field Team concurs, that 
the original consent to lien (four copies of which were sent to you 
on August 17, l95li) be deemed. sufficient. 


If you will notify us that the original consent to liens 
are acceptable, we will send the contract to the applicant. If 
the original consent to lien is not satisfactory, it presumably 
will be some time before anything further can be done on this 
matter. As the mining season is short in the part of Idaho where 
the property is located, the Field Team hopes that you can make an 
exception in this case.


By Field Team, Region I, NW District 


Enclosures 
TISRMt2) Nlt*elRon


aELQ 
A. E. Weissen'born, Exec. Officer 
(U. S. Geological Survey) 


(jj 5. Bureau of Nines)







COPY •


An 
•	 • Halley, Idaho 


March 19, 195S	 r 
d 


fense Minerals Exploration Adrninistration 


•	 Re :	 Mt. King Nine •	 • 
DNEA -3L7 


Dear Sir


Here is the book and page numbers of Mt. King Extension 


claims, 1 to 8. 


•	 No. 1 •	 •.	 Bk 13 Page	 2	 '•	 • 
2 13,	 •...


•
2L 


3 13 23 
13 •.	 22 


6. l3:. •	 21.	 .	 •	 .	 . •	 .	 • •	
•'••	 7 .13 ..	 20.	 ..	 •. • 


8. •	 13.	 • 19	 • .:.. 


•	 . .	 .	 •	 Custer County, Idaho 


Sincerely,	 .	 . . 


Fred & Earl Shirts .
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UNITED STATES
DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS EXPLORATION ADMINISTRATION 


So. 157 Howard Street 
Spokane I, Washington


March	 1955 


Mr. George C. Se1frie, ChairnV 	 / 


Operating Committee, DMEA 
Department of the Interior 
Washington 25, D. C.


Re: Docket No. DMEA-31i57 (lead-zinc) 
Fred H. Shirts and. Earl W. Shirts, 


Partnership 
Mountain King Mine 
Custer County, Idaho 


Dear Mr. Selfrid€e: 


In answer to your question (letter of March 7, 1955) 
regarding the cited application, nothing has been heard from the 
applicants for some time. Our field men have atteapted to contact 
them on two occasions, and we have recently written again (carbon 
copy of letter enclosed), giving a deadline for the return of the 
Owner's Consent to Lien forms as well as other mining data. In 
addition, one of the field men is trying again to contact them this 
week. We will let you know as soon as anything definite happens; 
or if we do not hear from the Shirts brothers by April 9, we will 
return the contract to you.


Sincerely yours, 


S. Vhay 
For: A. E. Weissenborn 


Executive Officer, DMEA 
Field Team, Region I 
Northwest District 


cc: USBM (2) 
Nickelson 


aJ1 &7











File Copy 
urna 


UNITED STATES
DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS EXPLORATION ADMINISTRATION 	
/ WASHINGTON 25 D C 


MAR 7 1955 


Kr. A. . Weisaenborn 
Exuttve Officer 
it43 Field esa, tsgion I 


Iorthvsst 4)ietriot 
South 1$7 howard Street 
$poketia &, Washingtoit


Lec Docket o. Th A-3Z7 (LeadmZinc) 
Fred B. Shirts ad s1 . irts, 


Partnership 
Mountain ling iee 
Custer County, Idaio 


Dear Mr. 'Weieiworng 


WLU you please advise us regarding thø 3tutus ot tue cited 
applicit.on. a Octhbr 8, I91, we cnt yoi the origin4l arni i1re 
copies of a contract. On October 12, 195k, tou wrote to the Applicants 
r.qtwting 1n.tar*atioti which wae neceaary before yot could aail thea 
th contract for signature. 


Apparentl' yoi have not besri frau the Applicante, *s our 
docket. does not, contain any uxther crr.spondence. %iiU you please 
contact the ppUceuts to deteri*i*. their intent raardin this con 
tract anc &ctviss s at your earliest contsninca. 


Sino.r. yours, 


George C. Sfrde	 / 
Chairasa, pirating Cozaitt 
JWA1t/er 3/3/SS 4VD:	
Copy to: Docket' 


/. /	 Admr R. File 
.	 edfle	 Op. Committee 


Per, lurealz of 1ilis 	 Base Netals 


L L Newcomb	 Mr4 Bishop, USBN 


er, Ocological	
Mr. Kiilsgaard, USGS
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1e Copy 
dSurname 


UNITED STATES	 I 
DEPARTMENT OF THE INTERIOR SX	 ¼ 


Q?cI, 3


	


	 DEFENSE MINERALS EXPLORATION ADMINISTRATION 


WASHINGTON 25 D C 


OCT 8195 


z. A. . W.issor* 
£mcutive Officer 
W& !te3d 2'ea*, Us4ai U 


South 157 Howard Steet 
3pok*n is. **bington


B*: Dckt No. DflA..357 (d'.ZIi) 
?ztd H. $hixts and ar1 w. hirte, 


PartnerMi&p 
Mountain King Mine 
Custer County, Ideho 


Dear Mr. Wejssebornt 


We are enclosing the or.girn1 and five copie ot the Cited 
cc,ntr&Ct, a&4 br tbis office for tZ* (oTeri*%t, together with 
£ia*Z X, Exhibit WA1. (2 pages), and two aspe. 


Before the contract can be executed it . U be necessary 
to otdn new Oaner'a Consent to Lien on the latset torm; also 
insert in £hnn*x I the book and page xs*ern of the recorded clams, 


It the cont,rat .ts 4th yeu.r approval, kindly presezt 
U to the ppUcnt for approval a signature, azx when coiIeted 
distribute in u*usl sanner. In the event that the ci*traet is ot 
sattltactol7, and cannot be	 dM within your delegated authoritl, 
retirn &U copies 4th yoia' recoasnda** concernthg ajodiicati.on. 


3incerely oure, 


George C Setfrsdge 


cbmmr, Opez'atSng cttte* 
JWA1t/er io/i/L 7 


!sclosu.res 6	 Copy to: Docket 
Admr. Et. File 
Op. Coltj,e 
Base rnetals 


J. H. Hedges	 Mr. Kiilsgaard, Rn S227 .r1rif lliie	 Mr. Bishop 
ior H. Kulsgaard	 Chron. 


*er,	 ]c*I à
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UNITED STATES 
DEPARTMENT OF THE INTERIOR


OFFICE OF THE SOLICITOR
WASHINGTON 25, D. C.


September 29, 1954 


Memorandu&" 


To:	 The Administrator, DMEA
Through: Mr. W. R. Griswold 


From:	 Acting Assistant Solicitor, Defense Minerals 


Subject: Docket No. DMEA-3457, Fred H. Shirts and Earl 
W. Shirts, Partnership (lead-zinc) 


Attached hereto is a contract drafted for your 
signature pursuant to the memorandum of the Chief, Base 
Metals Division, to the Acting Assistant Solicitor, dated 
September 2 (received here September 10).


and page 
the descrip-
preferable if 
5. on the latest 
requirements 


It would be preferable if the book 
numbers of recordation could be filled in in 
tion of the land in Annex I, and it would be 
new Owner 1 s Consent to Lien could be obtaine 
form. However, neither of these matters are 
as far as this office is concerned. 


J.L. Hoftlt)k 
ctlng Assistant Solicitor 


Defense Minerals 


Attachments 8







•	
UNITED STATES 


DEPARTMENT OF THE INTERIOR 
3t8	 DEFENSE MINERALS EXPLORATION ADMINISTRATION 


. 
So. 157 Howard Street 
Spokane 1, Washington


September 15, 19514


,*. 


Mr. George C. Se].fridge, Chairman 
Operating Committee, DMEA 
Department of the Interior 
Washington 25, D. C.


Re: Docket No. EA-3 l#57 (lead-zinc-copper) 
Fred H. and Earl W. Shirts 
Mountain King Mine 
Custer County, Idaho 


Dear Mr. Selfridge: 


In accordance with the request contained, in Mr. Thor H. 
Kiilsgaard's letter of September 2, 19514., enclosed are two copies 
of a letter dated July 19, 1951+, from Mr. Fred. Shirts. 


Sincerely yours 


John S. Vhay 
Acting Member, DMEA 
Field Team, Region II 


Enclosure 1 (in dup.) 


cc: USBM (2).
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UNITED STATES


DEPARTMENT OF THE INTER.IOR 
BUREAU OF MINES 


WASHINGTON 25. D. C. 	 13 
September 10, 19514 


Memorandun/ 


To:	 W. B. Griswold, DMEA. 


From:	 0. M. Bishop 


Subject: Docket review - DMEA-31457, Shirts Bros. Mountain 
King Mine, Custer County, Idaho 


I have reviewed the subject application of June 8, 19514 
and the field team evaluation by Thor Killsgaard July 114, and. V. Z. 
Johnson August 11, and concur with the field team in recommending 
the project. 


The applicant proposes exploration as follows: A 200-
foot winze from the 200 level to the 300 level (5' x 8' - 300 slope, 
costing $80 per foot); 100 feet of drift on the vein on 200 level 
@ $30 per foot; and. 300 feet of drifting on the vein at the 300-foot 
level @ $140 per foot; also retimbering of 50 feet of the adit portal 
© $20 per foot, making a total cost of $32,000. 


The field team describes the Mountain King vein as being 
enclosed In a pendant of dolomitic limestone, and notes that the 
vein dip approximates that of the bedding, and that premineral dip 
plane faulting was probably a major ore controlling feature. 


Although the work proposed on and below the 200 level 
appears to be development of known continuous ore, it is believed 
the short strike length of shipping gradè ore in the known ore shoot, 
the variations in ore thickness and the unknowns associated with the 
possibility of reaching the granite which surrounds the limestone 
pendant, puts the work distinctly in the field of exploration. 


The potentiality of the exploration in relation to its cost 
appears good, as not only will the lower extent of the known ore shoot 
be proved, but there is the distinct possibility of an additional 
discovery of shipping grade ore on the strike of the vein on both the 
200- and 300-foot levels. The potentiality of the quartz monzonite 
may also be tested in part. Although Kiilsgaard does not recommend it 
as a host rock the potentiality may exist. 


cO •)?'7. /97' 
0. 11. Bishop	 /
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	 fl	 IN REPLY REFER TO: 


UNITED STATES
DEPARTMENT OF THE INTERIOR 


GEOLOGICAL SURVEY


WASHINGTON 25. D.C.


September 7, l95# 


Re: DMEA Docket-311.57 
(lead.-zinc-'copper) 
Shirts Brothers 


Memorandum	 Mountain King Mine 
Custer Co., Idaho 


To:	 W. B. Griswold 
Defense Minerals Exploration Administration 


From:	 T. H. Kiilsgaa.rd 
U. S. Geological Survey 


Subject: Review of application and of Field Team report 


The applicant has submitted an application to explore the 
Mountain King mine, Custer County, Idaho, the proposed work to be as 
follows:


Work Estimated Cost 
1. 50 feet of drift retimbering 1,000.00 
2. 100 feet drifting on 200 level 3,000.00 


3. 200 feet of winze from 200 level 16,000.00 
Ii. 300 feet of drifting from winze 12,000.00 


Total $32,000.00


The application was reviewed in the field by the present 
writer who prepared a report appraising the geologic merits of the 
property and recommending that a contract be granted for the proposed 
work. This report was forwarded to Washington along with the appli-
cation, and also with a cost analysis of the proposed work prepared 
by Mr. V. Z. Johnson, U. S. Bureau of Mines. Mr. Johnson concurred 
with the proposed work, but recommended the contract also make 
allowance for a certain amount of bulldozing for snow removal and for 
75 assays. In his analysis of costs, Johnson finds that all of the 
proposed work together with the bulldozing and assaying should be 
done at an aggregate cost of $31,305.00.. 


Being personally familiar with the Mountain King mine, it 
is not difficult for me to recommend approval of a contract. One has 
only to note the production of $119,213.31 of net -smelter returns dur-
ing the years 191.1.6 to l951i., all of this ore having been mined from the 
Mountain King vein between the 100 and 200 levels, to realize that 
this has been a productive property. Further, this ore has been pro-
duced almost entirely by two men who have never worked more than 12 
weeks in one season.







.	 . 


Geologically, the Mountain King vein is in part a fissure-
type vein and in part formed by replacement of the enc1osiig lime-
stone wall rock. It has a short strike length, the known ore shoot 
length being about 100 feet; the thickness of the vein has varied 
from a few inches to is much as 8 feet. The average thickness is 
about 11 to5 feet. The grada of ore has been high as will be noted 
on attached smelter settlement sheets. 


At first glance it' would seem that continued downward 
exploration of the ore, body is more development than exploration. 
There are, however, a number of factors that weigh against such a 
conclusion. For exanrple, the vein is in a roof pendant of limestone 
underlain by granitic rock of the Idaho batholith. The pendant may 
be traced down the mountain sides for some distance below the level 
to be explored but there is still the possibility that granite will 
be found at no great depth below the 200 level. Further, on the 
west end of the vein on 200 level, the granite contact is dipping 
east under the area to be explored. No ore has been found by the 
present workers in granite and. as the structural picture leads to 
the possibility of the vein being cut off at no great depth any down-
ward workings must be viewed as exploration.'? 


Between the 100 and 200 levels, the vein was, in places, cut 
of I by a lamprophyric dike. In this same area, the vein was offset by 
faulting. As these same factors could be again found below 200 level, 
any downward workings should proceed cautiously and on an exploratory 
basis, otherwise, the vein might be lost and. the work unsuccessful. 


Despite the. hazards that may be found below 200 level, the 
proposed work has an excellent chance of being successful. The vein, 
going into the 200 level sill, is strong and the grade of oe go. 
The are outcrop exposures to the east . in line with the strike "bf 
the vein and if the vein is found to continue in depth, exploration 
to the east could develop substantial ore reserves. 


I concur with the Field Team and recormnend granting a con-
tract to the applicant, the work to that proposed by Mr. V. Z. Johnson 
at his proposed unit cost figures.


AL 
Thor.H. Kiilsgaard 
Geologist
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UNITEDSTATES 
DEPARTMENT OF THE INTERIOR 500 
DEFENSE MINERALS EXPLORATION ADMINISTRATION


WASHINGTON 25 D C 


2s cfoE
*jt 2, 195Z4 


)emormdum 


Lo:	 Actir	 c.tat4nt olicttor, Th€IA 


Fro*.:	 Chief, Lace Met3.s Xiivision	 .
\	 ' 


utjects Preparation ci c,ontx'ct tor itocket No. DriEA.u 3Z57, 	 \\ \ 
Led I. shirts nd arl b• trts, Parttership, ountain 


Xing the, Caster County, Idaho	 \
H 


1iU u please prepzre a contrtct ±or the cited	 ) appliciition.	 ..	 .	 .	
/ \ •	 e have no .nfortion regarding the hook and page.	 /	 \ nmLer of the t appy D Claun an the 4o ntthl 1I4 bxt&naiQn J 


Clai Hoc. I to 8, inelusive. e presume th1t this information ) 
could bø obtained ty the Field Loam npon their receipt of the 


•	 Contract, ad before they precnt thE contruct to . the Operato, 
• .	 . they coiId ixi&rt thts. inforiatLn in Aniex I of the contract. 


•	 .	 Y. B Grswo1d	 . 


W.. 1. Oriawold 


J1r Alt.er 9/2/SL. 


Copy to Docket 
Base etals .	 .	 . 


•Chron.	 .	 .	 •	 •	 .
I 
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UNITED STATES 
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GEOLOGICAL SURVEY	 S 


WASHINGTON 25 D C
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UNITED STATES
DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS EXPLORATION ADMINISTRATION 


North 1201 Division Street 
Spokane 2, Washington 


August 11, 1954 


Memorandum / 


To:	 DMEA Field Team, Region II 


from:	 V. Z. Johnson, Mining Engineer, Bureau of Mines


/! 


-sqc? 


Subject: Inspection of Property and Review of Costs - 	 _____ 
Work proposed by applicants, fred H. and Earl W. Shirts, 
Mountain King Mine, Seafoain Mining District, 
Custer County, Idaho. 


The property was visited on July 23, 1954 while the applicants 
were at another mine in the same district. The access road and the 
adit to the proposed work were in good shape.. Cost as suthiitted are 
reasonable; and they would not be realistic if new installations were 
to be moved to this location. 


The applicants are contracting the installation of a 50-ton 
gravity mill at the Greyhound mine and are not currently working the 
Mountain King Mine. 


The applidants have accumulated an assortment of equipment 
and supplies which would be available for the proposed DMEA project. 
The equipment items at the Mountain King Mine includes, three 3/4-ton 
end dump mine cars, two self rotating stopers (c.P. and I.R.R.91); one 
Sullivan two drum slusher (#16929, class D-A-9-5), one small pressure 
pump, and a homemade steam or air driven 36-inch sawmill. 


Operating supplies at the Mountain King were two inch air line 
and a one inch air line to the proposed project workings plus 100 feet 
of 1-inch pipe and 30 feet of two inch pipe with fittings; also about 
30 stulls and the usual small tools. 


The buildings at the Mountain King are in fair shape. There 
are two log cabins; one 16 x 16 feet and the other 18 x 30 feet. The 
two frame buildings are 18 x 12: one serves as a bunkhouse and the 
other as a compressor shed.


Reviewed W :	 OG ZL
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The applicants have equipment in use at the Greyhound and. else-
where which would be furnished as follows: 


1--. HD14 (16 years old but fair shape) bulldozer 
1-- 2j-Ton Reo 1949 Flatbed (fair shape) truck 
1-- Chicago Pneumatic 315 CEM Model PDG-L compressoi with 


72 h.p. hercules power unit and oversize receiver 
(in good shape) 


1-- New complete I-R J-55 jackhammer and jack-leg 
1-- 20 cu. ft. capacity Skip 


(with bail and dumping wheels) 


The applicants are considering the purchase of certain equipment 
items for the project which are as. follows: 


1-- EflvICO 13-li (used) Mucker 
1--- Mancha (used Trammer 
1--- Sponge type pneumatic (new) pump 
1--. blower 


The work proposed at the lower portal, 50 feet of retimber is 
not needed at this time but the next springs melting ice could make the 
portal unsafe or impassable. It is suggested . that the proposed contract 
include timbering or retiinbering of drifts and adits where needed. The 
applicants feel that eventually the first 50 feet or more from the portal 
must be retimbered and of course they would -like to have Government 
assistance; but it is doubted that it would be necessary for the proposed 
exploration. 


The applicants are in accord with Mr. Kiilsgaard's suggestion 
that the proposed wine collar be located further east to avoid the 
contact. Stoping over the 200 foot level provides space for the winze 
station and skip dump . but some station timber will be required. 


The applicants believe that some crosscutting will be necessary 
and it is suggested that drifting as submitted, be made drift and crosscut - 
400 feet. The cross section will be 5x 7 foot to permit nihcking mahine 
clearance rather than the 4 x 7 foot cross section that was given for 
drifts in the application.


2
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COST ESTThIATE 


This estimate contains high labor and supply costs applicable to 
the remote location, (4 hours to Ketchuin, Idaho or 10 hours to Salt Lake 
City, Utah); but depreciation is allowed on a value assigned to used 
equipment. 


Labor and Supervision , for 1 shift -- 25 shifts per month 


($15.50 going wage plus 2 Miners @ $17.82 ($2.32 
15% Ináentive premium $35.64 


- Surface man @ $17.82	 '	 8.91 
Supervisor @ $600	 12.00 


-- Cook @ $15	 7.50 
$64.05 


Plus 11% FICA et al	 7.04 
$71.09 


Operating Equipment to flbe Brnished 
Drift Equient 


• Depreciation 
Item Value allowance /mo. 


1-- 315 CFM Compressor $5,000 $ 83.33 1--- 2- Ton 1949 Reo Truck 1,300 22.21 
1-- I-R Jackhatñmer J-55 and leg 700 11.66 
1- Blower - 15 'h.p.	 ' 450 7.33 
3-- d dump mine cars @ $100 300 5.00 
1- Water tank 69. 1.00 
1- Saw mil. 300 5.00 
1-- Air receiver 120 2.00 
1-- Mancha Tràinmer 1,000' 16.66 
1-- EIMCO B-li 2,000 33.33 1-- HD-14 Thactor(Skiding timbers 9,000 46.66 (1/3 time @ 


removing boulders from road, etc.) $140/mo.) _______ 
$234.18 


Suggested depreciation for one shift on 200 level_234.18 $	 9.36


Winze Equipment also applicable to 300 level drift 


1--- Sump pump I-R sponges 	 $ 500	 -$ 8.33 1-- Slusher hoist	 1,200	 20.00 
1-- Skip 20 cu. ft. 	 200	 3.33 


$265.84 


Suggested depreciation for one shift in	 265 , winze or on 300 level' 	
25	 10.63 


3 
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The application does not so state but Agreed Unit Costs are implied 
and would be the most convenient to administer. 


Unit Costs for drift or crosscut on the 200 foot level 
assume 4 foot advance per shift 


Labor and Supervision	 $ 71.09 
Equipment depreciation 	 9.36 
Powder 50 lbs. @ $261100	 13.00 
Caps 14 at .030	 .42 
Fuse ( 8-i- 14) @ .015	 '	 1.80 
Bits 700 ft. per bit $20' 70 ft. per round	 2.00 
Steel	 .90 


(Rail 8'	 3.65 
Truck 16 lb @ $l71/T. (Ties	 .60	 5.45 


(Ass,essorie 1.20 
Power ( Fuel from Ketchum)	 12.00 


4 ft. 2" plus fittings @ $.50 
ipe 


4 ft. 1" "	 H	 @ .25	 3.00 
Misc. Small Tools and Supplies	 0.75 
Repair parts (from Salt Lake) 	 2.7 


$122.52 for 4 ft. 


$30.63 Say $30 per foot for drift or crosscut 
on 200 level as requested by the applicait 


Unit Cost for drift or crosscut . ón'the 300 foot level 


Assume 4 ft. advance .per shift with one more man required over the 
crew needed for one round on the 300 level, as well as additional power 
and depreciation, etc. as follows: 


Cost on 200-foot level 	 $122.52 
Plus 1- man shift át . l7.82 plus FICA etal 11%	 19.78 
Additional Power	 2.00 
Vent tube 4 ft. @ 1.00	 4.00 
Depreciation 10.63 - 9.36 (additional over 200 level) 1.27 
Additional repair parts	 0.50 


$150.07 for 4 ft. 
150.07	 $37.51 Say $37.50 per foot drift or crosscut


on the 300 ft. level. 
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Unit Cost for Winzing (200 ft. -30°) assume three shifts for 4-h- foot 
advance with a crew like that for drifting on the 200 foot level. 


Labor and Supervision 3 x 71.09 
Equipment Depreciation 3 x 10.63 
Track 'or stringers 


Pipe 9' 2" plus hangers @ $.50 4.T 
11 H	


@ .25 
Powder 65 lbs. © $261100 
Caps 20 @ .25 electric 
Power' (Fuel'from Ketchuxn) 
Bits 500 ft. per 20 bit 100 ft.-round 
Steel 
Cable' 5 ft. of " @ 0.10 
Repair parts (from Salt Lake) 
Vent tube 4.? © 1., 00/ft. 
Timbers 40 lin. ft., 2 x 12 


30lin. ft. 8 x 8 © $55 
Misc. small tools and supplies 


Plus Hoist and sheave installation,- muck transfer 
hoist room supports for 200 ft. - $800 


Say $75.60 per foot for winzing 


Miscellaneous or Contingent Items 


$213.27
31.89
6.10 


5 • 62 
16.90 
5 • 00 


14.00 
4.00 
1.50 
.90 


3 • 25 
4.50 


13.20 
2.00 


322.15 for 4* feet 
71.58 per foot 


4.00 
$ 75.58 per foot 


Assuming that the applicants 50 feet of retimbering at the portal is 
to be denied and there is 400 linear feet of drifting proposed, it appears 
reasonable to provide 200 linear feet of timbering or retlinbering if 
needed. 


Unit costs for timbering or retimbering. 


Assume 3 sets or 16 feet per shift with attendant additional work 
is equivalent in labor to a 4-foot round. Then: 


Labor and Supervision	 $ 71.09 
Equimnent depreciation 	 '	 9.36 
Power	 '	 '	 '	 -	 8.00 


9O'lin. ft. @ 15 
Timbers 200 b m/$45 	 '	 22.50 


$110.95 for 16 ft. 
ll095 


$6.93 Say $6.90 per foot for timbering or 
retimbering. 


• Assays were not mentioned in the application, but 600 feet of vein 
openings would require some samples to be 'assayed. Seventy-five assays 
may be required. 


Unit Cost for sampling and assaying 	 $ 3.00 


5







.,.	 o 


Finally, the applicants spent two-weeks opening the road from the 
Sea-foam Ranger Station to the Mountain King Mine late in June this season 
and they may have a similar experience this fall and again next spring. 
Bulldozing 60 hours is suggested to expedite opening the camp in the spring 
of 1955 and to encourage later work. in the fall. 


Unit Cost for Bulldozer Operation 


Operators wages © 3.00 hour	 0 	 3.00 
Depreciation on 9,000 cat @ l40/mo. 200 hr. mos.	 .70 
Fuel, lube, parts, etc.	 1.80 


5.50 hour 


• Re capitigation 


Drift and or Crosscut on 200 level 
100 ft. @	 30.00 $ 3,000.00 


Drift and or Crosscut on the 300 level 
300 ft. @	 37.50 11,250.00 


Winze 200 - 300 level 
200 ft. @	 75.60 15,120.00 
(ináludes timbers, hoist: 
installation, etc.) 


Timber.drifts, crosscut or retirnber adit 
as needed	 200, ft. @	 ' 6.90 1,380.00 


Bulldozer Operation - snow removal - 
road rehabilitation 60 hrs. © 	 5.50	 330.00 


Sample and Assay 
75 @	 3.00 225.00 


31,305 .00 


Summary of Recommendations and Conclusions 


The applicants submitted rounded costs are reasonable; in fact they 
appear rather optimistic for the high altitude and remote location. The 
,sunitted cost probably included the above detailed contingencies; and 
the above estimated costs per unit will probably make acceptable agreed 
unit costs under the circumstances. The proposed contract should permit 
a full two year period and if proôessed in the near future some project 
work could be conip1eted this season.


V. z. Johnson 
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UNITED STATES
DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS EXPLORATION ADMINISTRATION 


WASHINGTON 25, D. C.


August 2S 191 


Memorandum 


To:	 Executive Officer, DMEA Field Team, Region 


From:	 Chief, Operation's Control and Statistics Division 


Subject: Assignment of Docket Number 


There is listed below the assigned docket number to 


an application recently received from Region 


DMEA 17	 Fred H.. & Earl W. Shirts. 


Robert E. Adams, 
Chief, Operation's Control 
and Statistics Division 


Interior--Duplicating Section, Washington, D. C. 	 55503







'I 


cssr. Fred RI. &
sari. L Shirts 
Ai1eF, Zdzo 


Gertiomen:


gist .21, i9i 
L3j Subj e ioraicn sbtaee 


Re:. Mntai Ki3g ine 


Jnn1,,I95j 
The receipt of your application dated 


for exploration assistance under the Defense Production Act of 1950, 


as amended, is hereby acknowledged. 


Your app1iio	 b$Mned Docket Number 


and referred to the 


Kindly refer to	 in any future correspondence 


relating to your application.


Sincerely yours, 


Interior—Duplicating Section, Washington, D. C. 	 44994







UNITED STATES
DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS EXPLORATION ADMINISTRATION 


So. 157 Howard Street 
Spokane LI., Washington


August 17, 19514. 


Mr. George C. Selfridge, Chairman 
Operating Committee, D}A 
Department of the Interior 
Washington 25, D. C.


Re: DMEA application (lead-zinc) 
Fred. H. and Earl W. Shirts 
Mountain King Mine 
Custer County, Idaho 


Dear Mr. Seifridge: 


Enclosed are the following: 


1. Original and two copies of the cited application with 
which are included 3 copies of the applicant's map, 
1 copy of the lease agreement, and LI. copies of the 
Owner's Consent to Lien agreement. 


2. Four copies of a report by Thor H. Kiilsgaard, Geo-
lOgical Survey, evaluating the proposed project. 


3. Four copies of a report by V. Z. Johnson, Bureau of 
Mines, giving a cost analysis of the proposed work. 


The application was received at this office some time ago 
but was withheld until the field appraisal could be made, as it was 
believed the application itself would merely create confusion in the 
minds of those attempting to process it who were unfaznilian with the 
property. It is hoped that by forwarding the application together 
with the field reports it may be more rapidly processed. 


Kiilsgaard recommends the applicant be granted a contract 
on the grounds of past production and. the very good possibility of 
the oposed work making a successful discovery. 


The Field Team recommends granting the applicant a contract, 
the work to be done at unit costs proposed in Johnson's memorandum. 
The area near the Mountain King mine has a short working season, and







unless work is commenced during early September, the contract, if 
granted, should be dated to become effective in June 1955. We 
mention this as we note that during recent months it has taken an 
increased length of time to negotiate a contract through the 
Washington office.


By Field Team, Region II 


S. Bureau of panes 


'ohn S. Vhay, Act in jMernber
U. S. Geological 9'vey 


Enclosures 
cc: USBM(2) 


Geologist
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