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UNITED STATES , 100
DEPARTMENT OF THE INTERIOR Yw’
DEFENSE MINERALS EXPLORATION ADMINISTRATION

WASHIEVGTON 25, D.C. \I:/C

Mr. Kenneth J. Selander
Selander, Espedal & Clark
Dexter Horton Building
Seattle L, Washington

AN Re: Docket No., DMEA 2806 - Tungsten
N Alabama-Califorpia Gold Mines Company
\ Merry Blue Mi

Dear Mr, Selanders: ’

Your letter of J a:qr Ts l9h, aﬁcs that the subject

applicat:mn be kept in an open- you have had an opportunity

/ ’ I
to obtain Owner's (.‘.onserxt',;i',c'}\S ]‘.n.ep form@from property hoid:e?; now

A
abroad} o R o-Elow ] d/l’ifv WM AN oo /n;%g,dzj{/’

|

© 44
Begcause we could n?\t continye o process abeve appli-

, data M%Mm&%mm.
mactlv\g file on December 2L, 1953,
, state 7goweve , if thé" rbgacabed
. B v / ) 4
4;3/30 he)i us within a,reasonable tx\l;ne e Con . et j&%%

ﬁmwuﬁﬂu\ %am aing ,

| Sincerely yours,

\ Administrator





S N

Tiegermer 31, 1953
S ST u« «r';‘~#

P v toberd . Ademe, oafef :
' imeratling Lrnirol snd Stetteiies Division, %%

gy

Froms Iron snd Ferro=slleys ﬁivisitm TR

Cithjeet: “f‘-cr‘.ﬁwﬁnf plication frmn the active file
ciocket Nee 1 TA 2306 = Tungsten
5 *a.bs:.*.aao{‘c*i!’r rain 001k "hps ¢ Ny
Yerry Tlue mine
Yriley County, Ifaho

'Decen‘:e:m, 1‘?52"- “he s‘.x?h,jectamucaticm 'wa.a.mceived ¥

Sy
LYY ]

x}cce“‘mr 19, 1982 « Ths soolicent o rvuosh@d £0 guuply
hdd&tiﬁwl Fnd ~ppe drﬁ"ita wi‘or*ati*n wm*omin&, the ~iniye w-wmert“
end nrnpoosd explerntion work. : :

¥ergn Z, 1053w Aailicent cdriecd fle Fleld Tesm thot tie
ovaey reluase? o aign an Dvmerty Consent o0 “ion. Cle rigs ngred 4F
zmrc‘w:azx rrice could bhe iacluded in o losn. ‘

Terelz 10, 3.953.f- Pield Terr plvisad aonlicens tiat purehses
nrire eoald ot be included a2g & cost of axplorrticn. e wre ~lven
antdl sareil 17, ,1*7%%3, {0 siealy the requined iﬂformti,,n.

A:)r;.l 2, 1‘753 - imlioant sdrized the Keglonsl “ifiee mat
wowould epli within tun weela to Macuas ale o lxm ‘b*m. ,

Jane 22, 1993 = Apolieant wrs noein odvieed ue adg enelicse
blen oo2ld e erncidered elosed 1 the reguested 5.'-‘“rmt tn j\me 1ot
¢ 15 Ued witnin S0 s - : —

: JULy Oy 1953 w ¥y, . C. Yen Yo k*»n’w.r 3, 0 cimct 3T nf'tae
‘lc*m*a-ﬁauf"'mm Vinea Commoenyg, enlled 1t the I‘ec‘i'ﬁnrl ries. e
zuetnd tord Omorta Consent to . fen could mot he ohtrined hut e
Company watld nmircnase thne rining vropertyr. e spomioed t6 sahwit
co*:ims of tae nareanse agresrent dardins $he folloving wesls, ?i’fne ¥ield
Tentr taem seiad iel o field »reminztion of the mroverty. ’

Sagust 19, 1‘-“:43 The Fleld Tenn a wut‘ed. e fiold c‘mm},naw ‘
tirn revort rocerr mr’im rrovel of enoexol *-ntim reoJret graat) ¥y
redueed from tie - lic,“nt' + original propoysl, :

. Irptenher 0 1953 = Tae Vperingion N7 aicn. .}‘ W, sdvined

t. 4 asmlicent tart L the nromised coples nf tir gnles _,rfmr'ent wers
ot recelecd W Tedahaz 135, 1553, the dng? ot wouls ’?m ‘rangferred to
tae inective fils {"' the r*attm c.,cse” e o






i?e‘étember 21, 1953 - Anplicsns subnitted 'Qmer'é Cunsen(; _
to “ien, ‘ : B N

netober 6 1953 - The anv'licx ns wos infomed taat the S
fwner's Consent to T.ien wes ins Aeq;aate. : o

hovenber 15, 1953 Applicent was infomd that if nrdper -
evidence disclosing o sufficient interest in tue nining property was
not received by December 2h, 1953, the refercnced docket would be
irsnsferrec to the inactive file ami t,w matter considered cloae&. '

- The annlicant ha,s not furnished the required date and thc
dockel is ’mmemittad herewi.th.

Y, ‘S. Zlaptin, Chief
Iron a;ui Ferro-Alloys Division

- Attecuament

JHopkins/1s
12/30/53
ce: . Docket -
Code 4004

Adm. Read. File





NOV 1 8 1953

mmmm&w
MM

$507 Wive BeildMng
mx.w A
Res  Dechwt Jo, ZMEA 2006 -~ Tungeben
Noyyy Xme mine ,

Dear #c, Mdsems |

o mu“ummmm
mmu-—»m&w;nm&
53, n&mumwﬂtﬂwm&o

W sk %o compernie Slly in the antier of alaving
ple tlae %o cbbain (e meNeary docummts, but S€ these dite
for the sufurenced Sustot 0 e fumetive (e sl canstie T
neber closed,

Sinpsrely yomm,

Q. 0. Mittendorf

Mutxdistrstor

2

nmw_n_ﬂ sfoq

o8:  Docipt
%WM -
el

o We Qoebam, USEN

TP, Thayer, WGS
Mwr; Beafing File






charon.
Pendiing

Reglon II (2)
Mr. Martin
Rr. Noffiumd

G
r. BR. #. Oeehan, B/M Mr. Rubin

Adar. Reading Pile
Oper.

|

kary ﬁiller, 6568

Rails & Piles

' Copy to:

‘Lﬁu‘ . : | g
0CT -6 1953

Fr. George G. Nelson
buere LErY-Tresivrer : ' T
Aluvdoe-Cailliornis - Re: Dociet No. W hewdiel {(Tungitan)

8cid Mines Company LA -CRILIOrNLS GGLv himeso D0,
5907 wnlte Bullcing - Herry Blus fine '
wudflae i, seshingion Valiey County, idanho

Lt Br. ﬂvlﬁana

Thiz rmummwﬁ*tulsour ietiar dmved an&*mat o
«4,4, staving that Jerasd o, Hlie, trustse, 1» the Pucor.
owiw? Sf thres cidlims Jop which youwr 6unptu: prapoLes en
Cxpaoration Projzct Contrecs. An Cwner's Soncetit 1o Licik,
x‘mzmm by Lbhs ruites, aewrimg; Lhase three clAims, wan
tﬂ‘iﬁﬁﬂa with gour letter.  Yowr ;et&mr 820 2L8Cs» LhEL s
"Motusl ownsrs OF thcse alélun @re i, .. ﬁﬁnpatsl ‘K. G
Tpa elkeavurgh, 8nd C. &, éorueaux.

Tult luforeblion adr Leen «w0t 10 ¥ In roipotic.
Lo requsstd [Tos Lals offlze and cur Reglon 11 Fle¢iv Jiif..
for dvidence ChSt your coapdny Acids 3 sufiloiont imtarosl
1v Lhx BePry Liue growp of cislms consiatimg of cignt .iailas
8% oluePAted 1o JOUr complaoy'r appill.stion, Sor Mo gelpe B
of an itxpiecratien fro,edt Coatrdot. IV w3 0upP whidci. W#lG-
Ali, LO&T the S0mpany wBs acquiring Litic & Lhe oXgul islas.
Inateran, LU Sppelre 1583 (WO dirscters of the sompany and a
Ladlfu JArLy Bave ROQUIZAU BAlic L0 taree cidims, whion (Ai.
1o now Deld In ruet Jor thess Andividuwmkis.

%9 ok Gliy PELBL GUL Onur MOre ChAL ST ii RYLovRery

tRAT Lo soEipRny ROdd & sulficdent Lfntorest inm e ef gt
Cadde AOr e pulpuas I35 88 loapiorBlish Froje:t Gontrss.

IX the Lompadny L0 10s ADUEIeRL Ih &BZ of Chete ClBLEMS undel

& Locd8e [rOom Lhe truRies, ®o roguire 8 copy «f the leave.
Il the cempany a Julces oswhershdld of Lo proparty, s shouid
e fadormed of thias tact. Upon Tieelpt OF projper ovioch.

clecioving 8 sulflicient interant in the a;gﬁu <clBime, W ahduil

sdve further coosiderstioe to your enﬂy&ns s tvplxantlan.

%ur? truiy youra, :

Frank E. Johnson

heting ruminicirator

HCRubLniep LU-2e93

—_





° UNITED STATES .
'DEPARTMENT OF THE INTERIOR |
* DEFENSE MINERALS EXPLORATION ADMINISTRATION. e e,

FXASHEXEOSCZE X DECE ’
So. 157 oward Street
Spokane L, washington

Mr. Ceorge 0. Helson
Secretary-Treasurer '
Alabama-California Jold #inee Co, -
£07 white building

Seattle, 1, Lashington

Fe: Tocket %o, IMPA-2806 (Tungeten) -
Herry Blue idine
Valley County, Idaho

Tear ¥r., Neleson:

Reference 1s made to yoir letter to the Lepartment of the
Interior, Defense Minerals ixploration Administration, kashington 2%,
Yo Coy of Seplember 22, 1953, with which ware attached copies of a
Consent to Lien agreement signed by Jerald i, Hils.

You will, uncoubtedly, hear {rom washington regarding your
letier; however, in reviewing the letter together with owr file of ‘
prreviocus sorrespondence, we have concluded that the referenced Consent
to Lien agreewent will not be acceptsble to i%FA., We therefore wish .
to present to you a review of the case s we see it and to suggest
certain wvaye in which the spplication requiresents may be fulfilled.

In examing your I'MFA application received at this office
on Septenber 1f, 1952, we gather tiat the ¥erry Elue property, eome
rrise¢ of the ‘erry Hlue, Fourth of July, Fese, and Charley "A", was
originally held by Margaret I, Pall who in turn leasec the property
to E, 4, Plefler. %®. H. "feffer subsequently assigued an undivided
one~third (1/3) interest in the mining lesse snd option to F. F.
Knight and a ome~third (1/3) interest to I, G. Lyneh.

The three above-mentioned! parties, acting as Vendor, sub~
sequently entered into an indenture and sgreerent with the Alabama-
California Gold ines Company. Hore specifically, this sgree:ent was
between P. F. ¥night and his wife, Gladys . Fnight; H. . Lynch and
his wife, Avis Iynehs k. H. Pfeffer anc his wifae, Torothy C. Pleffer;
and k. H, Pfeffer as Executor of tre estate of Thelms Pfeffer, ceceased,
and the Alabama~Callfornia dold Sires Company ,






. ’N '- .

On the assusption that the two above~described lease snd
opiion egreemwnts, as attashed to your 1ication, ars still in
sffech, the sigpature of Jerald I, Rile to the Owmer's Consent to

not,

Bordssaux be aseepiable fer the sane reason, If the twe referensed
leane and eption agresments are still in affect, there will need teo be

. Consent %o Lien sgresmenta--ons sigwed Wy Margaret b, fall to K. H,

Pleffer and one sigred Yy R, R, FPfeffer, P, F, Kuight, and H, 8, Lymsh
and their respective wiws--and affixed to the sesond Consent %o Lien
agresment should prodably alsc be the signature of R, H, Fleffer as
Exesuter of the astate of Thalms Pfeffer, although we oould bde rdistaken
in asking for this latter signatuwe. ,

I you are unable to obtain the signatures of the aforve-
mentiomed pecple to Comsent to Lien agresments, you might submit instead
s Ovaranty signed by an autherised offisial of the Alabame~Galifornia
Mines Company which would subject that sowpany to the obligations met
forth in the Consent %0 Lien sgresmnt, Sush a Guarsanty sgreement
would have to be approved in Washington before it would be sseeptable,

In our previous correspondsnce of Seplesber £, 1953, we
noted that i, C, YanValienburgh had called at our office on July 9,
1953, and informed us that eompary officials had deen wmble to securs
Consert to Iien agresments frem the owner and were therefere negotiating
to gain posssssion of the property by purchase. For this reasen, we
seked for a Bill of Sule for Shis purshase, Nowever, upon reading ths
lease and option agreenent attashed to your applisatien, it would seem
that suwsh a purshase, %o serve in lieu of the lsase and splion agree~
mont, would bave to be for eash whioch aight be diffisult for yeur come
pany %0 magotiate. As we have not receiwed this Bil)l of Sals and as
you have subsequently submitted Conpent %o Lien agresammte, it i»
apsumed that this sale wvas newver congsumaated, It weuld therefore seenm
that the only mamer of flifilling thw applisation requirements weuld
bes either to obtain the above-desaribed Comsent 40 Lien agreements or
the Quaranty agresment, the latter agrsesent which of sourse might not
be asesptabls. '

Ve are snclosing Swelve oopies of Consent to Lism agrsexent
tegether with six vepies «f & Uuvarsaty agreemsnt whish has praviously
been uwsed. ¥We advise that you obtain signetures to the Consent to Lien
agreemant, wnless of eourse that you have & Bl of Sale to the property
and can show elsar titls, If you are wnsble to oblain signatures to
She Consent to Lien agreensnt, you might sign the Ouaranty agreement
recognising of course that such an agreenent xay not be acseptable. .

We would appreciate your opinien on the contents af this

letter,
Yory truly yours,
Thor H. Kiilsgaard
. o for A. E, Weissenborn
Friclosures j i : Exesutive m‘ﬂ.u'. INEA

co: IMEA(2) USBM(Z) Nidélson Fisld Tean, Region 11





o o o

: UNITED STATES
DEPARTMENT OF THE INTERIOR
DEFENSE MINERALS EXPLORATION ADMINISTRATION
WASHINGTON 25, D. C.
EXXRAXXXAXLXRKAXXX

$0. 157 Howari street
spoxane k, vashingion

Mr. Georze O. Kelson

aAlabame-Cal ifomia Gold Mines Compary,
55C1 whate Building : ‘
sattie 1, washungton

fier  Jocket Moo JMei~2000 {Tungsten)
Marry EBlue Mine
Yalley County, ldaho

Jasr Mr. Neison:

Inis wili sckoowledge recespt of your letter of Septenber i
in which you reguest necesssry forms Por the cosmpletion of the ican
spplication, togethar with complets instructicas. ‘This letter is rather
confusing 88 we do not know what forns jou have in mind. e, therelCre.
wish 10 review the orocessing vf your spplication in orier to acgueint
Jou with its status. : '

Your spplication has bean subiitted to vashington for Puriser
consideration. we have also transuitted to nsshipgton copies of & rield
exanination report on your property, which vas mede b, Mr. Hoverd B.
Nickelison on August #; 1553. In that report it was noted that before s
contract could be negotimted, DMEA should cbtaun from tue applicant
copies Of a Bili of Sele on the Merr; Blue Mine. This Biil of Seie is
uecesssr; inesyuck as we had previously been informed that you had been
unsuccessul in obtaining & Consent to lien s :sement from the owner.
+u fact, Mr. ii. C. Van Valkenbursk cnlled &t cur office on July sy )
ang informed ue thmt company officimis had Desn unable tC secure &
Lonsent to Lien agrwerent fyom the owner snd; therefore, vere negotiating
%0 gain possession of the property b, purchase. Furtbermors, be stated
Shat the desl had been consummmted mnd that tie propert; had been bouLLt
by ~lebaus-Celifornis Gold Nines, lnc. He alsc stated that during the

- following week L2 would send to this office cOpsas of the agreement that
would esteblish the right of the comssny o the property. To date we
beve not received copies of this purchase s;reemsnt.

4n the event the company has woi purchasei the property sad
18 8Ll uneblie o obtain siznatures on s Consent to Lien sgreetant, i
wili be necessary for the compsny t0 present some other form of a Luarenty
SLraement o show their right to the property. This Boraament w.li nave
W be received cefore s contract can be negotiated.






The only other informmtion that our records show as baving -
bast requested of the applicant 1s & map of the propert; claime showing
the location of the mine wvorkings on these claims This sap has not
besn recaived and will be required if a oomirset is to be megotiated.

if you have further questions concerning your applisation,
please advise. : : '

Singerely yours,

Thor B. Xiilsgamrd
Por: A. L.weissenborn
’ Executive Officer DMis
i¢id Toam, Regiom 11

cc: USBM(2)
DMEA(e )
Nickelson






SEP 9 - 1953

Nr, GCeorge 0. Nelson, Socrohr;.mmr

Aladame~Crlifornis Gold Minew Ooepeny

5507 vhite Building S

~ Secttle 1, Yashington _

| o Be: Dveket Bo, FIA 2806 - Tonseten

- Herry Blue mina ' ‘ ,
_ Vellsy

Dear ¥r, lelmon: o

kefermnee 1s mede to tae subjeot dooktet and reoent confere
enges brtween oificlals of tus Alahema~Californis Gold Hines Goepeny
and the IMEA FPleld Teem, R ' S

We have Desn edvised that Hr. H. C. Tean Valkemburgh, s o
direetor ai the gormany, informed eor fisld iteem on July 9, 1953,
that the referenced preporty hed heon mrehaged Hy vour eswrany end
that conles of ihe purohasing sgreement wonld de furnished the Govern~
mont during the folioving week. To datr theas have nok hesn recelved
in sashingten, : - ' :

~ We wish to eooperate fully in the natter of allowing emole
tine, sat if these duts are not reselved in :asnington by Octoder 15,
1953, we will trensfer thie fookst to e inactive fllce snd econsider
tas natter clesed. ' _ ) A

Sincerely youre,

L A D]
XIS (R o

LANES N ¥4

| Adminiatratoy
Cony to: Docket '
Fleld Team, teg. 2
Adnm, Rgado M
Code 4004
Mary Miller, USGS
e Yo Gechen, USHEM

PARutledga/1s
9/8/53
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DEPARTMENY 8F THE IRVERID

: UNITED STATES Defense Misorels Adminisiration
'DEPARTMENT OF THE INTERIOR . = W&
DEFENSE MINERALS EXPLORATION ADMINISTRATION SEP 2 -1953

0. 157 Towrd Gtroet
Spokane &, WsshingLon

i | August ¢i, 1o93

| .
Mr. George U. Selfridge, Cheirean | wﬁuf'
Uperating Coumities, TMEA

Depariment of the lntarior
wasbington <5, D. C.

fe. Docket Ko, UMI.-c605 {tuogeten)

Lalifornis Gold Mioes Co.
- Yaliey Covaty, idsho '

vear Me. Selfridge:

aelosed are four copies esch of xesorands by Howard B.
Bickelson, U, 5. Geologicsl durvey, sac T, i, Boward; U 4. Bureau of
Minew, concerning the subject epplicat.on. '

awiners recomend that s W&&MM MQ@awt
but umtttt be greatly rwduced from amount applied for by tiw
applicant. .

‘ “Ltentionh is directed to thut ssction of Nickelson s report
‘coppetenay Of the opplicant,” inm which (t . noted that the spplicant
Liss boen dirested t0 submit & olein mmp. 180, that the spplicaat bas
mwwmmwmw,wtwmsgm'w
purchase the property outright and will pressnt s Bill of cale to this

1o date, neitber the pup sor the Bill of Sale has Leen
recelved. we snticipate oo difficulty in cbisining the wap; <3 shouiu
be received .n ithe near future. Jhe Bill of Sele, howver, is another
matler that neais further sttemtion. 00 July ., 1753, we vers inforued
By Wr. H. C. VenValkemburgh, s director ¢f the cospaty, that the property
had bedn bought by the applicant and that coples of the purehas iog
agresment would be seat 1o this Gffice during the follow.ng week. The
delay in rece.ving the Bill of Sele msy indicats trouble the spplicant
i% having in obtaining this documsnt and it is therafore recormended
that usless the Bill of Sale is recwived withis 30 days, the applicant
be motified by the “sshington officy that wither the Bill of Sale oy a
Guarentee in lisu ¢f & Consent to Lieni ‘greeteat is nedded, othervise
the applicst.on wiil be pleced in the (nective fiis.

Eovicued by
- Mih OFJRATING CUMITTER

| | | e . g.9_%3 &
‘\——— {date) . - /&\





The Fisld Teas copsurs with the exsminers amd rescsmends that

s coatract be grewmted the

. Nowever, a soatract ahould mot be

he applioant
drews until the epplicent has elarified the problem gomcerning property

owmership.

Gnclosures

cor DB {2)
Nickelson

By DML/ Pleld Tesm, Fegiom 11

. B. Volin, /cting Seee. CETicer
{u. 5. Juresu of Kines)

Bor 1. Klilagaard, scting lsmber

I






UNITED STATES  DEPARTWENT OF THE (TERIC:
DEPARTMENT OF THE INTERIOR Defense Hhsrals Adminisiration
DEFENSE MINERALS EXPLORATION ADMINISTRATION - - mm
BRI ~ SEP2-13%3
30. 157 Boward Street
Spokane &, Washington

Menorsndun o o  August 19, 1953
To? DMEA Pield Temm, Resion 13X ' |
From:  Howard B, Nickelson, Geologist, U. S, Geological Survey

Subject: Field Exsminstion, Docket o, DMEA-2806 (Tungsten)
Alabema-California Gold Mines Compeny, Merry Blue Him,
Desdwood Distriet, Valley County, ldabo

mmmmxm

mmmxmcmmmmmamﬁwtk 1955, by the
writar, accompsnied by Mr, LeBron, in charge of mining operstions;
¥Wr, Selander, lewyer for the compeny; Mr, Voo Vilkenburgh snd son;
and Mr, R, Nulling and son, contrset miners, MNessrs, leBron and Von
vummma are company directors,

The new sdit for mmmaﬁ&ﬂﬂhwlmmmed,
mﬂcc and sccessible adits vere exanined, and the e:pmuim prcmo:e,l
discuseed with the applicants.

RECOMMESDATION

It 1s recosmended that the applicstion be approved for the .
exploration of tungsten, The exploretion program wes discussed by the
vriter and the appliceats during the field exsminstion and bhas been
baped, in part, on gevlogical evidence submitted in previous reports,

LOCATION OF THE PROPERTY

' The Herry Blues mine is in sec, 22, T, 12 H,, R, 7E., Desds-
wood Hinirg Distriet, Valley County, idaho.

The property can be reached fros Cascade, Jdaho, by tnuung
the Cagcede-Stibmite road to the Land Mark junction then turaing southerly
on the Desdwood-Stenley Basin road to a point near the hesd of the Desd-
wood Reservolr from vhere the mine can be reeched by turning easterly on

8 Jemile rcad. The mine cen #lso be resched from Stenley via the

leadvood-Stanley Besin rosd, The distance from the mine to Cascade ig
sbout 65 niles,

hovxewed by .
DWEA OFLIATIDG COLMITIEE
- ~ L P
e f =T

(date) .-
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CONDITION AND ACCESSIBILITY OF THE ROADS

The rosd froa Cascade to the mine is generally closed from
Hiovember to June, unlsss the mining and timbering industries in the
ares warrsnt keeping them open, The Cascede-Stibnite roed wvas elosed ‘
during the winter of 1952 sad 1353 becsuse Bradley mtim at Stibnite
vere closed dowm.

The Mm-smu:-min rosd hes been greatly improved

recently by s lumbering concern who is developing & roed network in

the srea for the purpose of logging a reported 5 million board fest of
lumber, It is dowdtful if they nuuwmwmm-mm -
the winter, :

The stesp und rough mioe roed seeds repair und improvement,
but it 1is generally adequate for the proposed exploration program.

COMPFYENCY OF THE APPIJM
The spplicants are finaneially competent and have hed mvm
mining ventures in Celifornis. Mr, Mullics, mine comtrsctor, is an
experienced miner, as svideneed by cobeervatioms of his recent vork,
APPLICANT'S PROFPERTY RIGHTS

The property consists of 8 unpatented mining claims, 5 of
vhich have been surveyed for pateat. These sre as followe:

. Fourth of July Rose

Merry Blue Charley A. {(unsurveyed)
Four mev claims have recently deen located and are as follows:
Maxry lee Maxry lae No. 2

Mery lee ¥o. 1 Mary lLee No, 3
mﬁutgroupofchmumabym. uu-gmtluunud
is under option to Nr. R, H, Pfeffer, and the last group has been located
W”.Mff.ro

A letter vas \n':,tm to Mr. Selsnder on August 19, 1983,

roguesting the survey map of the three surveyed claims with the approximate

location 9: the unsurveyed claims sketched on this map.

The applicant holds the claims under lesse snd option to
purchase from Pleffer and parties., The applicant has not been able to
sescure 8 coasent to lien sgresment from the owners, but informed the

vriter they were planning to purchase the claims outright. 7The Pill of Sale of

this purchese vill be forwarded to this office vhen the sale is made,

2





DESCRIPTION OF THE PROFERTY

The surface facilities consist of four log cabins sll in need
of repair. ‘

The upper mine working is partly accessible, dut the reported
tungsten cccurrence is blocked by caved ground, The 0ld lower sdit is
completely caved for & distance of approximately 130 feet vhich was.
evident by surfece slump, The new adit t¢c comneet the 0ld lower ltumnel
bas bdeen sdvenced 87 feet through overburden sod decomposed granite,

The present face is nowv in solid granite, The nev slit is shown on the map
the writer copied from that submitted by Johm R, Cooper end 8, E, Cleybaugh,
Geologists, U, 8., Geological Surwey, from their mesorsndum on the Merry
Blus anine, .

QROLOUY ARD ORE RESERVES ‘
Th gwl.og is described in the Cooper-Claybsugh (U, $. Geo~

]
logical Survey) 6-page Memorandum Report, dsted August 21, 1943, and &s
quoted as follows: : , -

"Geology

The country rock of the deposits is granodiorite, The granodiorite
18 cut by numerous Joints and shwar zomss striking close to esst-west snd
dipping TO° or more in most instances toward the south, The sones are
charecterized Ly shesring snd subordinate gouge through thicknesses rang-
ing fyrom & few inches to 8 or 10 feet., ‘The thicker zooes generally have
a strong zons of movement 1 to b feet wide and grade into massive grano-
diorite on the twvo sides by progressively wider spaced shear planes.
Bvidently the wsst-west sheurs were the psssagevey for the ore-forming
fluid since all known minerslisation is confined to them,

"The mineralisation comsists of vein quarts with ocessiomal
streaks and poekets of fluorite, limonite as peeudomorphs after pyrite,
volfyemite (1), mengsnese cxide and echeslite. Scheelite is pressnt in
ninute smovnts only. It is confined to the quarts and occurs in tiny
grains which are ccamonly concemtrated along fractures. Wolfrsmite (1)

- apd psevdomorphous limonits are found both in the quarts snd in the

altered gremodiorite of the shear zomes. The wolfrzamite (1) is shattered
and apparently scmevhst decomposed. This makes it difficult to identify

with assursnoe particularly since it is comsonly sssociated with manganese
stainsd quarts snd othey miverals, Tungsten present in seheslite is not
in ccmmereisl amounts. Thus the ore is camercial only if the questionadls
derk mirerilis sotuslly volfranite. This is locally sbundant but spotty
in distridution, In some ceses, it is best near small fractures vhich are
obligque to the shear sone a8 & whole., In other cases there is »o apparent
resson for the localisation,
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"here are some post-mimaral faults dut their importance is not
yet sleay, The only cnes in vhich the direction of displacemsmt is
spperent offset the vein so that the sastern segamat is displaced north-
vard & fev imches with respest t0 the vestern segment, The first vein

ends against & fault striking B, 45° X,
It 1is poseible that the vein encoustered
s pare the same vein offeet 100 feat om

4

is
lover adit, It is here over four feet vide and has geed walls,
riedsst nineralization to b seen

tonasge sinoe 80 littls of the shoot is visidble and sinos there is
uncertaiaty in the recegaition of wolframite., The lower esdit and the

yours ago and more reesntly by L. ¥W. Reymelds. The results for the lower

adit are indieated on the compesits lave)l mep. The esseying of Ne: ’

saaples (Bigher then Miller's results) wes dome by Valker sad Whyte of

New York City end cheched closely by lsdoux, It is, therefove, omsidered |
relieble, The campling i3 less relishle. In fest, it is imposeidls to |
ssapls the uine properly beacsuse of roaf lagging. Both Niller's asd |
Reynolds’ results indteste thet the intermediate level (Elav, 6806 on map) |
comteins richer tungeten than the lover, MNiller cut 6 ssmples alomg 80

fest of the "vein" which & 49 pereent W0, over 1 fuot plus vidsh,

Ne points out that the minerslisstion continued ifite the unsempled walls

of the “vetn". HReynolds cut tvo ssmples aversging over 9 pevesat Wby

soroes nearly 3 feet width, Reynelds' figures are probadly igh
1t 1{s true that wolfremite (1) appears to

shesred gramodiorite beside the guarts we and this may explain the dis-
crepancy im results. In ovdar to shesk the tungstes couteat of the grano-
diorite and to determine the maximm grade oh

sorting this material, vhat aypeared tc Mo
diorite wvas selected frem shout 50 tons of main

This sempls coutsined omly 0,01 t WOy (detarninstion by USGB chemicsl
ladorstory). 3 ‘

i

e

t .

¢

E
§
£
:

o






WW b wm_m
i
WM. W mmmmmmu”m
A1: Tl
T Mm i
il | i mm i 81

mmm mw mmm.mmmm

:
mm ,w m «wumw m

™e spplioeat hes

pover for the
Suring the

m“mm KT

wumm

superisnoed &iffiecvl
now adit projests. Te 1ble loeation of the

win

H





L)

vill be merecsed at the mine for avout T momths -;xcnpt ror-mﬁbh
vinter plane service off Whe Deadweosd reserveir, The writer tried
to discournge the applicant from deiag vimter explorssion work.

: Material, supplies, mwuummm
sod Boise, uﬁo,ammodﬁummxwum,umuw

muugnurnynmumm;um,umn
stroam rune & short distance frem the portal,

- APPLICANT'S mw.

mmnmtmnnnmmmtﬁ.mm
$100,000, maumumdmswmmtmum

woperty.

mwtmmmmtwumuum,
waiech vas agreeabls to them, l&.mmnmmmuﬁ
w.ummw. Bovard,

mmmxmmm«tuumvuummum'
‘map sad consists of the following werks

(1) Aseist the sppliesmt in finishing the cresseut from the
muuumoumnm1mt. The presstst fase of the mev adit
is syprenimately 170 feet from the desized intarsection with the 014 #dit,
The applicant is continuing this cresseut at his own expanes watil a
mtmtuwmnmauummmunmusuau
completion on & unit cost basis,

(2) mmmuummmnu:ummmm
spase Tor ecar and tiuder storegs in the o0ld adit, The rebabilitatica
amuuvmmmmwnmmmwv:unmuum
sosts,

(5) mm»omtm-mmc«wonmtmwnm,
all on & unit sost besis, -

are
of rebabilitation than the eoat of &
rr-foot raies is included, The propesed ,
of the upper lavels sceessidle for sempling and mapping aod no dewdt will
aid 1n vmtilation, The applicmnt's senmpling detss sulmitted with the
applieation show Secacuicsl emcunts of twngsten in these wyper lavels,





*
< e

(%) AmwmuwmemWMrmm
for m.xbhmmumm« 195,

(6) mmmtuunmnmpmrormmmm
(wo5) at & cost of $4.00 per sample,

{n uum-uamnmmmntmnrnum
insure the preparation of a fival report. .

mmtormnmnmnhmrmmuu'mfut
bayond the dowvavard projection of the sast face of the upper lawel as
shown on the vertical sectiocn mep submitted by the spplicamt.

~ The proposed exploration project should prove a sisadble dlock
of ore if the suples submitted Ly the applicant are sorreet, and if the
upper werking is made sesessible from the proposed raise so mappiang and
ssapling sen be dens to confirm the ore reserves and possible sre reserves,

OPERATOR'S PROPERTY RIGHTS

Muummtamutymuumm
should inslude the complete bleck of claims listed in the application.
Yhen the applicant sudmits the claim map, sny claims not connected to -
mmuumwmmmtmuunmmm-uy
payssnt,

EXPLORATION PROJECT

The expacted startiag date depends on the effective date of
ithe contract; it len't sdvisable 1o begin werk after November 1, 1933, :
dus %0 ded snovw and weather comiitices. If the coatrast is mot sigeed \

htoro that time, vork should mot cosmsnce before the spriag of 1954, \
Oving to the inaceessible lessticm of the mine and to the lemg \u
viaters, it will probably take tvo years to soaplete the project, \

DESCRIPTION OF PROJRECT

For description of project, reference is made 1o the atteched
nemorendun, dated August 1M, frow T, x. m, U. 8, Buresu of Mimes.

Enclosure (1) , | : AN
| .m-u-imuom ~ S . | S
orig. & 3} N
Um 2) ’ )
usas (smo) -
Dosket

Nickelwon
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" UNITED STATES

DEPARTMENT OF THE INTERIOR |
DEFENSE MINERALS EXPLORATION ADMINISTRATION

1201 8, Divieion 5t.
Spoksane 2, vVashington
August 1k, 1953

MEMORAND UM o .
To:- DMEA Fleld Tesm, Reglon 14
From: - Thowas ¥, Howerd, Mining Engineer

fubject: Docket Wo. DMEA 2806 (tungsten.) Alsbema-Celifornia
Cold Mines Company, Merry Blue Mine, Velley County, Idaho

Mr. Xeoneth J, Selsnder called at this office August 6,
1953 to discuss the estimated costs of work proposed to explore the
¥erry Blue Mine in Velley County, Idaho, The proposed project includes:

1, Repair existing roed

2, Continue driving new adit to bml'can in old
5200 adit snd connect with old drift sbout 175 rt, -
back of the face, spproxizately 170 feev of » new adi:,

3. Rehsbilitate old drift from point of cosuection to
fece, install track and pipe and enlarge ax necessary,

M. Drift 350 feet on vein from face of old drift.

%. Raise approximstely 55 feet from drift to i-ter-
mediste level to gain zccess to thed level for
exsninntion and sewpling,

The applicant has, or will scquire, all the necessary
facilities end equipment for the project and would prefer to do as
such of the work ss possible om & unit cost basis. Hovever, as the
section of drift to be rehabilitated 1s inmccessidle and nothing is .
known of its condition, 1t is considered that this work item should de

on =n actusl cost basis,

The ntmﬁa coats of the project as discussed with the

Spplicent and indicated in the tabulatios below are cousidered reasonsble
i in line with costs of similar work om other DMFA projects in the

Region with comparable operating conditions.





. « . )

~ Ymis Coste

(1)

(a_}

)

(1)

(@)

()
)
(5)

500 feet of drift amd crosseut (6-1/2 x M-1/2 tn

OW) at ‘”o”

800 feet of timbering in drift and crosseut

at "om :

25 test of raising bx9 cross-sectiom,
tinbered, 2 compartmest at $37,50

Total Uait Costs

Ae Coats ,
Bulldoking fer rosd njur, 50 hours st
sad trsasportation te sad frem projest)

Rebabilitation of 014 sdit, appreximately
175 fest ' '

Assaying, T3 semples at $X4.00
Yreight on saaples |
Boasulting services

© Total Actusl Costs

Orand Total

ce: Orig. & 3 cys - Wash,

uses (2)
P 7
w/o
Epgr.

TEHsmp

$16,900.00

- 1,000,00

419,96.50

$ 750,00

u 3:_”.00

300,00
100,00
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UNITED STATES

DEPARTMENT OF THE INTERIOR
DEFENSE ELECTRIC POWER ADMINISTRATION
WASHINGTON 25, D. C.

OFFICIAL BUSINESS
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UNITED STATES oL
DEPARTMENT OF THE INTERIOR (.. -

DEFENSE MINERALS EXPLORATION ADMINISTRATION SNy
WASHINGTON 25, D. C. pe s e
. : [{" XS NG be&’)@)

RNCE0OERICO00L K
Spokane , Weshington

Bt 13, 1.8

Dextey Bortoa Milding
Semttla b, Hashuinston

lie: ODocket K.. e -2000 (Tungsten )
Jebese Califormia Gold Mines
Merry Blus Hine
Valley Count:, ldgw

amar Mr. Selesdes

Could you please furals o mg 08 the claics iisted in the
appiication anl the losstion of the ruine workinss on theee clains. 1%
surveyed for pateat, and 1 hope & mep e bo obtained of this swrvey.
1f the other wsurveyed clais J0CETIONS are aXPaXinalel; (now, plesss
shetch them on this 20D,

his lnfarzaticn will 80 dowdy Lo rejuired Ly the Veshington

Uft#»‘”u
 Pleeme smelose four copies o) this ey adi meil thes o L.is
off.oe. '

Howard B, Kickeiows
Jor: Thor H. Klilssasd

actue m«mn a:\..,:‘m:

v g :
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George C. Selfridge

Corlrany,, Toer: Liwe, v orreitters

Encl.osures: .
FARutledge/ ju o
7/20/53 / AROVEDs
cc. $0: Dicket ‘ : : :

Adm. Tealirg Fite , J.

Code 400 (2) i Hodgos

(“'per, Comr.y Hembpr, Buarean of liines
Megars., D. ¥, Termon, UsGS

¥, ¥, Geenan, I} A. R. Kinkel, Jr.
DML Fleld Teuam, Feglon I

Tiémber, Geological Jwrvey
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UNITED STATES T
DEPARTMENT OF THE INTERIOR =~ == -,
DEFENSE MINERALS EXPLORATION ADMINISTRATION £ ’

Lopesied

,,,,,,
_____________

g 1 SErcat )
Spokam 4, Washington SRRNEC RN

July 9, 953

Mr., George aedridge, Cosirmen
uperating Comaittee, DMEA
Department of the Interior
Wasniogten 27, D. €.

Re: Du¢ . Nuo. DBA-2006 (Tungsten)
Alew a-Ca.ifornia (oid mms Co.
Merryblue Mine
Vailey County, Idah.

Dear Mr, 3elfridge:

ch wiii rece.. tiat isn mccordence with your ietter of
June 19, on June 22 we wrote the Alsbema-Celifornia Goid Mines Company
Polnting out thet ve nad nu word from toew concerning their app.ication
and toat if we did aut heer withis 30 days, we wouid consider the
app.ication closed. This werning Mr. H. . Van Vaikenburgh, &
director of the compaay, ceiled st wuy ufﬁce to discuss the appiication,
He loformed we that the reas.n we had ot heard wes thst they nad been
«nmble to get consent to llen agreements fron the cwner, and ihey
asave been negotiating to galn possession of' the property. He furt.er
infurned me thet this deal lhas aow bee:n Consumnated and thet the
property nas now veen bought by Alsbaua~Casifornta Gold Mines, Inc,
He atated thatl next wees he wuuid send e coples of the ag:emc
that would aatabnm the rizsht of the company tu tae Qmpar

He furtoer said that rehabi.dtatiua o ithe tunnel Leas
wez., avtively in progress, buil iasanuch es be vas not a techatcel
usui, he was unable to iafors me just exsctiy what bad been accompiished
to date, I would infer that the rehabiiitation is stiil going ou,

A repurt ia our files by Junn C)upex" of the u. o. Gewlouical
Survey lidicates that the property ..as some meriv, Ve, tbnret‘ore, wili
consider the epplicetion reactivated and wil. p.aa to make a field
exanination ss soon as possible, I now be.leve thet & field examine-
tion ie essential in spite of the information availsble tn Couper's
report in order to check .n the company's pians and tu see at first
hand how wuch of the rehebliitation has been accompliehed snd now wuch
1% will cost €, cumpiete, as wel. as havin: e generasl iook at the aree.

Siicerely yours

? _ A, E. Weisserborn
Executive (fficer, DMEA
Fleid Tems, Region IX
ce:  Uske (2) .

tore g ) ) N ’ ‘ o .
Hicke.gon . , o O G sebatned 400
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- JUN- 01953 -

\gs A ke lislsoenborn, “xeoulive Officer
IMEA [ield Tems, Tegion ii

South 157 doward Street

Spoksne L, Weshington

- Zet locket No, JMA 2806 - Tungsten
' Alabane~-Ca)1fornia

L iold Mnes Co,
Harry Slue Hine .

Iear lr, <oissenborni
nefercnce 1s nade o the subjoet project reported inthe May

- progress vreport frum legion II as ‘‘awaiting word fron applicant,.*

It would Le apprecinted 3£ you 1HulA inform us of the
present. status of this docket, lnless the applicents have been
in to ses you and discussed the case as promised in their letter
of Spril 5, 1953, or have otherviss given you word sbout their
intentions, you should notify the applicants that the case will
bs closed in X0 Agys if the requested inferrmtion i3 not reccived,

Sincerel; rours,
George C. Selfridge’
Chajrmer, Oporeting Cousltiee

Re Wi. Geehan, USBl
D, H, Lemmon, USGS
FT. WEG, IL

' AP ROV ’
, E:mmﬂsdgetfoc ‘
J. H, Hedges | 6=16-53
Herbey, Jurem of j4nns : o1 Dockaﬁoo B
‘ . R. Kinkel, Jr Code -
A. R K\m el, Ny | Ope Comn.
Seber, moloAcal Survey | Adu. Reading File






' UNITED STATES A

- DEPARTMENT OF THE INTERIOR-
DEFENSE MINERALS EXPLORATION ADMINISTRATION . ©

S0. 157 Howerd Street - , .

/ Spokene 4, washingtor .
|

\

|

\

|

a | ’ ' ‘ Apeal &3, 153

Uperating Committes, IME: ' SR
Jepartaunt of the Interior : LRy
Washamgtom 25, D. . R NN

Re: Docket Wo. IMza 2506 - Tungsten |
slabass-Californis Gold Mines .owpan, |
Morry Blue Mine ,

Valley County, Idaho

Dear Mr. Selfridgm:

Reference is sade to your latter of Marvh 2j. 1.03, regarding
the above-captioned applxcatxpu;

We are enclosing two copies of @ letter recsived from the
subject applicent dated April 8, 1353, which, we balieve, 18 seif-
axplangtory .

- bincereiy yours.

4 k. Welissenborn
sxacutive Gfficer, M
Fiald Team. Region 1

aclogure

cos UM (<)
Nickelson
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MAR 2 3 1953

Hpe Ao Do viDiBvencorn, Lxecutive JLficer
Hias FAOMD aew, degioa IX ‘

Soukli 457 Howulw Lirest

Spolinne lyy esihinglen

oy Dociet 0. uA 25306 e Tungaten
Alabraaelolifornis wold Hinss Conoany
Eeryy Nlue iliw
Velioy Nouuit, «dabo

Tear Hre (OisCenIOrnl

Relerence is made 0 We supjech tevkel wxl ._:mn"
letier of darch 10, 1953, Lo krs George U, swlson, . ecretirye
Trsasarer oi tht cuove adlaang cospany. ' .

. o WAL oo opabler W Weasfor e rolecencan Raplication
to Lhe .nachive filrs and close the dosiet .wwediclely, siage  our
locter ove notice to o spplicsnt that il still interested in
axploraiion apsistance, be should reply Ly April 13, 1253.

“lesse sdvise 8 on aori) A, 1983, if »o information
nas been recsive:d in order that we ngy then clove this “ockebs

Chg.rmen, (porny Comtites

a’v'«). '}.11.') “'dg

cct  Docket

‘Jo He: Hedges. | ’ Gode KOO y { '
tmmhary dareen of fgrws ) mftj;‘ﬁd' E’ﬂ:

fte We Uschan, USBH
Do ise Lemaon, USGS

A. R. Kinkel, Jr., B WSMarting. iRutledge/hlb
TOuDAT, LOGIOCACAL GTVEy e
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UNITED STATES e
DEPARTMENT OF THE INTERIOR

DEFENSE MINERALS ADMINISTRATION

So. 157 Howard Street
Spokane L, Washington

‘March 10, 1953

Mr, Qeorge C. Selfridge, Chairman

ting Committee, DiEA LE5TEENT OF TEF 1HTERION
?ﬁ;ﬁ:tmnﬁt of the ﬁterior _ Dcisise Minerals Administratien
Washington 25, . C, RECEIED

Re: Docket n[".‘“‘h:»lm&.ﬁaﬁg (Tungsten)
Merry Blue Mine
Valley County, Idalio

Dear Mr. Selfridges

Since receiving the application from the Alabama-~California
Gold Mines Company, we have unsuccessfully tried to get additional
information from the corpany. Inasmuch as we have rather complete
information on the property, we could probably process the application
without further field examination if we could receive the pertinent
information.

4s the enclosed copy of the letter of March 2, 1953, from
Mr. Nelson, Secretary-Treasurer of the company, will indicate, the
company apparently has not wholly made up its mind whether they will
go through with the DMFA application or not, partly because they are
having difficulty obtaining an Owner's Consent to Lien., I, therefore,
believe that this application should be considered inactive and cleared
off the books until such time as the company sees fit to revive it.

Sincerely yours,

A. . Welssenborn
Executive Officer, LMEA

Field Team, Region II
Enclosures

cc:  USEM(2)
Nickelson
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UNITED STATES
DEPARTMENT OF THE INTERIOR
DEFENSE MINERALS EXPLORATION ADMINISTRATION '
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ALABUMA-CALITCRNIA
GOLD FINLS -COMPANY
£507 wWhite Duilding
Seattle 1, Washington

7

March 2, 1953

United States Department of the Interior,
Tefense Minerals Exploration ﬁdministration s
So, 157 Howard Street, :
Spokane L, Washington,

Attontions 1lr. A. E. Welssenborn
Gentlemens ‘ Executive Officer

Ro: Dockot TA~2006 (Tungsten)
Forry Bluo ¥dne
Valley County, Idaho.

Cony of your lotier to Mr. Ruscel M, Bartels, of February
1hth, duly reccived. lr. Eartcls has been furnished certain informa-
tlon and wc bollcve has gecurcd the balanco for completing the applica-
tion for loan, Houewver, I have been in corrcspondence with the owner
of the proporty from which thic compony is purchasing it and she re-
fusges to sign a walver of lien.

The tunnel work stoppod last Dcember due to illnes., of
the contracter handling this, tofore being half finished. .Because
of the heavy srows no actlom has been taken to put another crew in
there. IHowever, this tummel will unéeubtcm be completed before
the rosds cre opcned about July 1ist.

It will probably be some time before the Directors of this
Company decide as to whether any action should be taken to corplete
purchase of the property in order to complete the loan application.
Will you please advise whether it is possible to include the 320,000
purchase price of this property in a loan application to yowr

Department.
Yours very truly
ALABAMA-CALIFORNTIA GOLD MINES COMPANY -
| | | /S/ GEORGE 0, NELSON
' GON:HH ' Secretary~Treasurer.

CC Russel M Bartels
P O Box 97
South Sioux City,Neb.

D
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ALABAMA-CALIFOENIA LT OF 57 g

(v 'GOLD MINES COMPLNY L5z ioerely f gy
e h 5507 White Building B
,D“\ - Seattle 1, Washington IR T yar |
. Y s
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March 2, 1953

United States Department of the Interior,
vefense Minerals Exploration Administration,
So. 157 Howard Street,

Spokane L, Washington.

‘Attention: Mr. i. E. Weissenborn
Gentlement ' Executive Officer

Re: Docket DNEA-2806 (Tungsten)
Merry Blue Mine
Valley County, ldaho,

Copy of your letter to Mr, Russel M, Bartels, of February
lhith, duly received. Mr. Bartels has been furnished certain informa-
tion and we belleve has secured the balance for completing the applica=-
tion for loan. . However, I have been in correspondence with the
of the property from which this company is purchasing it and she re=-
fuses to sign a waiver of lien, - - -

ol

At s i S 9 5 i s aymcg oy SO 2 ) .
The tunnel work stovped last December cue to illness of

the contractor handling this, before being half finished. Because

of the heavy snows no action has been taken to put another crew in
there. However, this tunnel will undoubtedly be completed before
the roads are opened about July 1st. : ‘

It will probably be some tirme before the Directors of this
Company decide as to whether any action should be taken to.complete
purchase of the property in order to corplete the loan application.

WIIT Jou please advise Whether it is possible to incluce the $20,000 .
purchase nrice of this property in a loan application to your :

Department.,
Yours very truly _
ALABAMA-CALIFORNIA GOLD MINES COHPANY
/s/ GEORGE O. NELSON

GONHH : , Secretary~Treasurer.

CC Russel M Bartels
P 0 Box 97
South Siowx City, Neb.






COPY
From fThe Mining and Industrial News!, January 1953, Vol. 21, No, 1,
age 3.

2%/

ALABANAwCALIFORNIA
IN IDAHO TUNGSTEN

Work was started recently at lerry Blue Tungsten nine 1n -
Idaho by Alabama-California Gold lMines Co., of Seatt.le s Wash.,
which has acquired control of the property. Annoucement of the A
purchase was made by David Pryde » president of the company, which — -
operated the Alnboma gold mine in Placer county, Calif., priorto - .- -
World War XI,

At the same time, H, ¢, Van Valkenbursh, chairmen of the
board of Alabama-Californis Cold mines, announced that the firm
has acquired controlling interest in the Gando Mines of Honshu,
Japan, Shipments of ore concentrates are being made from the
Japanese properiy to Seattle.
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UNITED STATES ‘ | (,,r» ‘
. DEPARTMENT OF THE INTERIOR o
* DEFENSE MINERALS EXPLORATION ADMINISTRATIGRV;+ £V OF W 10iwallR Voo
ASEINGTON 25D 2C Defonse Minersis Aaiiration
) ECEIED
80. 157 Boward Street ;R“W n .
Spokane L, umshington FE. 21253 -

Februery 1k, 1553

mu.m :
Mm‘wmw
P.D.MW '
mmcm,m

- Be: Doclwt DMEA-2006 {Tungsten )
- MexTy Blus Mine :
Valley County, ldaho

Doar Mr. Baxtels:

mmomanwmot-mwmmu.x o
w.wmwmmwmmathwm
inforuation comcerning tho Mexry Blue Mine in Valley County, Idsho, tat
as w bhave heard nothing further, mmmtm..mmmmm
yal baen pent to Weshingtom.

Ve lm in this office considerebic iafomaetion om the Mexr,
Dlue Mins. WwWe mwy, Mn,h%hmawmoim
property wvithout waiting for a Tield exsninatios which probebly cannot
be made for smother coupls of mamthe becaus: of weather conditions.
ilowever, to 4 this we would require the following information.

Under k{a) "Physical description’ you megticmed a crosscut
that vas 30 parcent finished lust mummr. 'he crosscut was driven 1o
bypase und shorten s haulegewmy. Will you nlease .ndicate om the imy
thnmudumumetﬂxacmwuﬁ the fvotage driven %0 date,
mmmuvmmmuanmmwmmwm
vorkings? Is it the seme elevation as the lower tumel? Do you wani
mmmc@m&a@macxw&utoruhithcmmﬂdw&x

CORDEaRy !

n page 5 wnder mmmad Jecosmandat ons” of
M. mmnmummtﬁ) 'Brive a short crosscut Douti:
an Uw Jower lavel in the vicinity of the ore shoot.” 1s this urosssus
2lamad %0 cut the vein thet you suspect lins in the hamging wall of tho
lowexr tumel?! Pleass locete this crosscut, gwe the spprox.uate lu.g,i...
axd the roasm for crosscutting. :

Mr. mmhw&ivmgmmmmtmﬂam
humel. Appraximately how far eest do you nlan ou driving?






l o . I

mumplnmputting theM‘! munmm
U plan simking?

mmm&mmummctmmmwm
125«f00t winne or shaft?

mmmwotuwlww "Equipment” o3
nu ummwbmumr

mmhmwk.m. If you could sude:it this informstion,
xmmm:mmmmmwrmum;mmm i
of your spplicstion without the necsssity of & field exmmination. |
wm,%MWMmemM

ulo

Bincarely yours,
A, 7. Veisgpenborn

Sxacutive Officer, DMEA
Fieli Team, Megion IX
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e e, Tmyseist
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! E 4@& :" IN REPLY REFER TO:
a4

UNITED STATES G-MD-C¥
DEPARTMENT OF THE INTERIOR
GEOLOGICAL SURVEY
WASHINGTON 25, D.C.
Decenber 15, 1952
Meanorandws
To: G, C. Selfridge
s ¢ "".""—.-‘-T}
st M T ke

From: ¥, D, Crittenden DEPART L o .,w'-‘ha\‘aan

bama~Cal ifornd Pefencs E"ﬁ:‘r‘?}t‘.,,ﬁ‘f“““g
Subject: DMEA 2806, Tungsten - e
2 Mhmu ] e Bides
Seattls, ‘ Companty

Ihe Prepecty

The Merry Blue mine is 1n 3, 22, T, 12 N, R 7 ¥, Valley
Cownty, Idaho. It is contrelled by the applicant Corporation, through

8 lease hald by the principals of the company frem the owner, Marparst
E. Hul.

The applieants prepose to spend 76,800 to equip and develep
& property known as the Merry Elwe mino, This figure includes a camp
and mining fmnﬁu,unnuﬁomtofwrﬁofﬂm.t
$200 per foot, and 620 feet of drifting at £20 per foot. The engl-
:onring report that accompanys the dosket imdieates that they expect

1. Bull-dose read from hishway to mine,

<4, DBull-dese Lower Level portal opm.

3¢ Hake surfase suls to count for assessment work and prospect
for parrallel veins,

hs Install compressor amxi e~uipment,

5, Dbrive short cross sut south on iower Level in vicinity
of ore shoot,

6, Urift east on Lower Level,

7. 5ink winz or shaft 125 faet desp,

Be Drive Level at 125 feet in winm or shaft,

Seurce of Information
The deposit was examined and sampled by J. R, Cooper and
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uwmwunmmmumm mmmﬂmm»
poaed 18 too indefinite and should wadoudbedly be set up in twe or
more stuges, begimming first on the already sxisting level, then
extending deeper if results warrent. Similarly, costs are mreslistie
and not designed for expleretion, If operation astually is already
wder way on a new adit, the cost of exploration should be mterislly
reduced by using existing equipment on a remtal besis.

I would resommend sppreval, ssswing the field team finds
proposal s feasible and the applisant is competemt.

mmm“cmmmmm on the result of
this prelimimary step

M. Do Crittenden






(Revie s anCs 1052) UNITED STATES DEPARTMENT OF THE INTERIOR  Xorm Amorovedgec=
DEFENSE MINERALS EXPLORATION ADMINISTRATION DEPARTHENT OF THE [RTERIOR

Defense: Minerals Administration
RECEIVED

Not to be flldE& el BB

| APPLICATION FOR AID IN AN — |
' EXPLORATION PROJECT, PURSUANT TO Docket N0 N LA R B Db .

Metal or Mineral ..., . _____________________

DMEA ORDER 1, UNDER THE DEFENSE Dute Resgived o/ 0/ §

PRODUCTION ACT OF 1950, AS AMENDED Estimat O O pe v mcouitivonste Grdictisiino

Participation (Government %) _..ocooo.__._______.

INSTRUCTIONS ‘ o ' \
1. Name of applicanf.;(a) State here your full 1egal name, in the form in which you will wish .to contract, and your

mailing address: __....... See Attached oo

(b) If other than an individual, add to your name above whether a corporation, partnership, etc., and the name of the State
in which incorporated or otherwise organized. :

(¢) If a corporation, add to above statement, titles, names and addresses of officers.

(d) If a partnership, add to the above statement the names and addresses of all partners.

2. General—Read DMEA Order 1, “Government Aid in Defense Exploration Projects,” before completing this application.
Submit this application and all accompanying papers in. quadruplicate (four copies), with your name and address on each
sheet of the application and on all accompanying papers.” Where sufficient space is not provided on the form for all required
information, state it on an accompanying paper, with a reference in each case to the instruction to which it refers by number.
Comply with all applicable instructions; or, if not applicable, so state. .File the application with Defense Minerals Exploration
Administration, Department of the Interior, Washipgton 25, D. C., or with the nearest field executive officer thereof.

3. Applicant’s‘propefty rights.—(a) State the: legal description of the land upon which you wish to explore, including all
land which you possess or control that may be benefited by the exploration, and excluding any land or interest in land which is
not to be included in the exploration project contract __.___________________

(b) State any mine name by which the property is known. .
(¢) State your interest in the land, whether owner, lessee, purchaser under confract, or otherwise

(d) If you are not the owner, submit with this application a copy of the lease, contract, or other document under which
u control the property. :

(e) If you own the land, describe any liens or encumbrances on it

(f) If the land consists of unpatented claims, add to the description above, the book and page numbers for each.recorded
ocation notice. ' ' i

4. Physical description.—(a) Describe in detail any' mining or exploration operations which have been or now are being
conducted upon the land, including existing mine workings and production facilities. State your interest, if any, in such
operations. Also describe accessibility of mine workings for examination purposes.

(b) State past and current production, and ore reserves, if any, giving quantities and grades. )

[¢) Describe the geologic features of the property, including mineralization, type of deposit (vein, bedded, etc.), and your -
reasons for wishing to explore. Illustrate with maps or sketches. Send with your application (but not necessarily as a part
of it) any geologic or engineering report, assay maps, or other technologic information you may have, indicating on each
whether you require its return to you. ’ '

(d) State the facts with respect to the accessibility of the project: Access roads, distances to shipping, supply and residence
points.

(e) State the availability of manpower, materials, supplies, equipment, water, and power. 16—66551-1






5. The exploration project.—(a) State the mineral or minerals for which you wish to explore e
tice httached : :

(b) Describe fully the proposed work, including a map or sketch of the property showing a plan (and cross sections if needed).
of any present mine workings, and the location of the proposed exploration work as related to such features as contacts,
veins, ore-bearing beds, etc.

(¢) The work will start within days and be completed within ______.___.. months from the date of an exploration
project contract.

(d) State the operating experience and background of the apphcant with relatlon to the ability to carry out such explo-
.ration project, and also that of the person or persons who will supervise the operations. .

6. Estimate of costs.—Furnish a detalled estimate of the costs of the proposed work (you will have to use a separate sheet),
under the following headings..-Add- the totals under all headings to give the estimated total cost of the project:

(a) Independent contracts.— (Note.—If the applicant does not intend to let any of the work to contractors, write “none”
after this item. To the extent that the work is to be contracted, do not repeat the cost of the contract-work in subsequent
items.) State the cost of any proposed independent contracts for the performance of all or any part of the work, expressed in
terms of units of work (such as per foot of drilling, per foot of dnftmg, per hour of bulldozer operations, per cubic yard
of material moved, etc.).

(b) Labor, supervision, consultants.—Include an itemized schedule of numbers, classes and rates of wages, salaries or fees
for necessary labor, supervision and engineering and geological consultants.

(¢) Operating materials and supplies—Furnish an 1tem1zed list, including items of equipment costing less than $50 each,
and power, water and fuel.

. (d) Operating equipment.—Furnish an itemized list of any operating equipment to be ‘rented, purchased or which is owned |
and will be furnished by the Operator, with the estimated rental, purchase price, or suggested use-allowance based on present |
value, as the case may. be. ‘ ‘ |

(e) Rehabilitation and repairs—Furnish a detailed list showing the cost of any necessary initial rehabilitation or repairs
of existing buildings, installations, fixtures, and movable operating equipment, now owned by the Operator and which will be
devoted to the exploration project.

(f) New buildings, improvements, installations. -—Furmsh a detailed list showmg the cost of any necessary buildings, fixed
improvements, or installations to be purchased, installed or constructed for the benefit of the exploration project.

(9) Miscellaneous.—Furnish a detailed list showing the cost of repairs to and maintenance of operating equipment (not |
including initial rehabilitation or repairs of the Operator’s equ1pment), analytical work, accountmg, workmen’s compensation
and employers’ liability insurance, and payroll taxes.

(h) Contingencies—Give an estimate of any necessary allowances for contingencies not included in the costs stated above.

Note.—No items of general overhead, corporate management, interest, taxes (other than payroll and sales taxes), or any ‘

other indirect costs, or work performed or costs incurred before the da.1.e of the contract, should be included in the
estimate of costs.

7. (a) Are you prepared to furnish your share of the cost of the proposed project in accordance with the regulatlons on

Government participation (Sec. 7, DMEA No. 1)?

.(b) How do you propose tc furnish your share of the costs?

IZI Money V D Use of equipment'qwned by you D Other L ‘

Explain in detail on acompanying paper.

CERTIFICATION

The undersigned, whetﬁer as an individual, corporate officer, partner, or otherwise, both in his own behalf and acting {
the applicant, certifies that the information set forth in this form and accompanying papers is correct and complete, to the b
of his knowledge and behef

Necerder 8

icant)

__________ ‘ alifamm-- fiold. ldnes Company.........

Arent and Gftorney

Title 18, U. S. Code (Crimes), Section 1001, makes it a criminal offense to make a willfully false statement or representation to any depart-
ment or agency of the United States as to any matter within its jurisdiction.

U. S. GOVERNMENT PRINTING OFFICS 16—66551-1





DEFENSE MINERALS EXPLORATION ADMINISTRATION

Instruction 1

le Name of Applicants

(a)e Alabama = California Gold Mines Company
5507 ®hite Building ‘
Seattle 1, Washington

(b). It is a corporation, incurporated under the laws of
the Stats of Washington.

(¢)« The Officers and Directors are as follows:

President - David B. Pryde
Hoquiam, #ashington

Secrttary-'rraas‘urer‘ - George O, Nelson
$507 White Building
Seattls, Washington

Vice-Preeident - L. E. McKendry
2l; California Street
San Franciseo, California

Director - Ray Bordeaux

» Olympia, Washington
Director - B, Co Van Valkenburgh

. 2001 « 28th Street West

Seattle, Washington

Alabama - California Gold Mines Co. Russell ¥, Bartels

5507 White Building P.0., Bax 97
Seattls 1, Washington South Sioux City,
. Nebraska

.






DEFXNSE MINERALS EXPLORATION ADMINISTRATION

Ingtruction 3

3+ Applicant's Property Righis:

' (a). Location to be explored is in

Section 22, Township 12 North, Range 7 East,
Boise Meridian, It is 1 1/2 miles east of the
Deadwood Reservoir, See attached contract,

(b)e This property is known as the Merry Blue Mine,

It econsists of 8§ unpatented mining claims, 3 of
whish have been surveyed for patent., They ares
Pourth of July, Merry Blue, and Rese surveyed and
Charley A, unsurveyed. Four new claime have just
been located and are as fellows:

"Mary lee", the location notice of which was re-
corded in the office of the County Recorder of

Valley County, State of Idaho, on September 7, 1951,
Under No. 13307 in Book 13 of Quarts Location Notices
at page 241, and by this reference made & part hereof
and

"Mary lLese No. 1%, the location notice of which was re-
corded in the office oy the county recorder of Valley
County, State of Idaho, on September 7, 1951, under No,
L3308 in Book 13 of Cuartz Location Notices, at Pare
242, and by this reference made & part hereof; and

“Mary lse No. 2", the location notice of which was re-
corded in the office of the county recorder of Valley
County, State of Idaho, on the September 7, 1951, under
No. 43309 in Book 13 of (uarts Location Notices, at

Page 243, and by this reference made a part hereof; and

“Mary lee No. 3*, the location notice of which was re-
corded in the office of the county recorder of Valley
county, State of Idaho, on September 7, 1951, under No.
43310 in Boek 13 of (uarts location Notices, at Page 2Ll,
and by tais reference mads a part hereof:

Alabame=California Gold Kines Company | Russell W, Bartels

$507 White Building
Seatdls 1, Washington

P.OQ Box W
South S8ioux City,
Nebraska






* Instruction 3 Continued

(c).‘ The interest of Alabama~ Californis Gold Mines Company
is that of purchaser under cantract,

(d)s 4 copy of the contract is attached,





DEFENSE MINERALS ZLFIORATION ADMINISTRATION

Inétruet ion L

ke ;ﬂ_ty:ical description:

(a).

).

!C)o

().

().

Due to the fact that the portal and a portion of the

tunnel had caved down, it was concluded that this prope
erty could be reopened more economically by starting at

a point closer to the anticipated ore and driving a new
tunnel. Accordingly, in Oetober, 1952, Alabame-California
Gold Mines Company enterad into & contract to have the
proposed tunnel driven and placed a crew on this property
under said contract, This tunnsl is new abeut 30% complete.
All operations on the property are in the sole interest of
applicant, Alabama~-California Gold Mines Company. ‘

There is a good road frov Cascade to Stibnite, which is
kept open throughout the year. From a point named landmark,
t:ere is a good forrest road to the Merry Blues Mine, a dis-
tance of about 20 miles, Whether or not this road is open
depsnds upon snowfall and local conditions. Airplanes can
be used between Cascade and the Yerry Blue, a8 landings can
be made with skies on the Ueadwood Reservoir in winter and
with floats in summer. %The mine is 1 1/2 miles east of the
Upper End of this Reservoir.

In the past this mine has been operated entirely as a Gold
Mine, It is reported, that over $90,000.00 in gold was taken
out of the property., No information is available as to ore
reserves, The best information available is shown in the samp-
ling chayf attaeched to this application.

Geologic features, mineralization, etc. is best shown by the

. geologic engineering report hereto attached and incorporated
into this application.

Facts to the acceuibility are shown in the attached engineert's
report,

The Aiaihbility of manpower, materials, supplies, eduipmnt, water,
etc. are best shown in the engineering report.

Alabama ~ California Gold Kines Company " Russell W. Bartels

5507 White Building
Seattle 1, Aashington

PI0. Box 97
~South Sioux City, Nebraska





DEFENSE MINKRALS EXPLORATION ADMINISTRATION

Instrustion 5

5. The Exploration Project:
(a)s It is proposed to explore this property for Tungsten.

(b). As shown dy the foregoing geological report, map, and
sampling done on this property there is reason to believe
thet there is a asubstantial body of tungsten producing ore
on this property.

(c). The work has already started on this property, having been
commenced in October 1952, and will be completed within seven
‘monthe of the date of an expleration project contract,

(d). The applicant for many years operated the Alabama-California
Gold Mine at Auburn, Oregon, Many of the same officers and
directors who operated and successfully carried on the Oold
Hining operations are still associated with the company.
" Ahile he is not currently an officer of the company, Mr. P.
¥o Knight of Tacoma, Washington who has had sxtensive nining
experience will participate in the supervision of this project, |
The services of H. Grattan Lynch, fieologist and Mining Engineer
will be used as a consultant. bdr. Iynch is a widely and weli-
known mining engineer.

Alabama-California Gold Yines Company ' Russell 4. Bartels

5507 ¥hite Building _ P.0. Box 97
Seattle 1, Washin-ton _ ‘ South Sioux City

Nebraska





DEFENSE MINERALS %XPLOXATION ADMINISTRATION

Instruction 6

6. istimate of Costs:

The following is a detailed estimate of the coata of the
~ proposed project:

SLUTPYENT

Diesel Llsctric Plant $ L000.00
{ompressor 8000,00
Truck - ~ 1800,00
Pick up iruck : 1800,00
3 Urills 1500.00
Hose, Drill steel, bits 1000,00
Hoist 1800,00
4ir locomotive for tramming 1800,00
Slusher for mucking’ . 2000,00
iail and pipe L : 3000400
¥ine cars 500.00
Mine buckets o 100,00
Shop and tools , 1000400
Sinker pump 600400
Camp and equipment ‘ 5000400 $ 33,900.,00

USVELOPEMENT AND JORK

Prclminary work and bull-

T : doging 2500,00
. Sink 125 feet at $200,00 per ft.
25000.,00
© Drift 620 feet at 820,00 124,00,00
. Qverhead, supervision, account-
ing. 3000_.00 § 42,900.00
. Total - , ~ § 76,800.00
|
\
Alabame-California Gold Mines Comparny ' ' _ Russell W. Bartels
5507 #hite Building ' "~ P.0. Bax 97
Seattle 1, dashington o o : South Sioux City,

Nebraska _





DEFENSE MINERALS S{CTORATION ADMINIETRATION

Tnatruction 7

7. Alsbema-Caliiornia Zold ¥ineg Company hias sulficient cash on hend
to furnish its share of the costs of the proposed project and pro~
noses to furnish iis share of tle costs in money,

Alabama~California Gold “ines Compmy Hyssell W. Birto‘.h \
5507 #hite Bu’lding P.0. Box 97 |
Seattle 1, sashington South Sioux City

Hebraska





H. OGRATTAN LYNCH 2790 Bayside Walk
Geologist & Mining Engineer San Diego; California

P.0, Box 841
Nogales, Arivona

September 7, 1951

MERRY BLUS (DE

Valley County, Idaho

This report is based on an examination that I made in 1942, and a study of
8 report and sampling done by Benoni Lockwood, Jr. while working under Iy dire
ection in 1937, At the time of my visit the mine was caved but it was open
when lockwood made his examination.

SULMARYs .The Merry Blue Mine is located in the central part of Idaho which
is productive of Tungsten and Gold. Operating conditions are diffieult due to
snow, but they are not impossible as is evidenced by the successful operations
in the same area by the Bradley ilining Company at Stibnite, and the How Sound
Company at Forney, Idaho, ' ‘

Narrow veins of gold-and tungsten-bearing guartz cut thru granite. Several
are present but one has been opened by tunnels and a raise. Samples indicate
that the ore will run about 0.60f W03 and 1.25 ounces gold per ton. At the pre-
gent time this has a gross value of about {$81.00 per ton.

The expénditure of §76,000.00 will equip the property and develop it to a
point where a decision to build a 50 ton mill can be made. '

This is one of %he better mining prospects. The ore is of good grade and
can be mined at a nice profit. The expenditure of money to develop the prop-
erty is recommended.

IOCATIONs  The Merry Blue Ifine is situated in the Deadwood HMining District,
Valley 'onmt,y;. Idaho, about 48 milos by road in a southeasterly direction from
Cascade, a railroad station, ang 58 miles southerly from Stibnite, Idaho.

liore specifically it is located in Section 22, Township 12 florth, Range 7
East, Boise leridians It is 1 § miles east of the upper end of the Deadwood
Reservoir.

PROFERTYt The property consists of 8 unpatented mining claims 5.3 of which
have been surveyed for patent. They are: Fourth of July, ¥erry Blue and Rose
which are surveyed, and Charley A, which is unsurveyed. Four new claims have
Just been located mentioned as follows: lary lce, Wary lee No. 1, ¥ary lee No.
2 and Mary Iee No. 3. The first mentioned four claims are owned by Mrs, Marpare

et Ball and are under option to lr. R. H. Pfeffer. The last four have been loce
ated by him.
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¥erry Blue Mine :
Page 2

HISTORY: The mine was operated im the 1920's by A Mr. MeMillian and partner
as a pold mine, They are said to have removed $90,000,00, lirs. Margaret Ball's
husband acquired the mine in 1930 and worked it for one year., He died in 1931
leaving the property to Lirs. ¥argaret Ball, who has kept up the assessment werk
and done a small amount of high grading ever since. There are no authentic re~
corde of the production.

- In 1936 an engineer from Boise named P, H. Miller examined the mine and sam-
pled it for gold. While sampling he recognized the presence of tungsten and had
a composite sample run and this returned 1.85% Wo3.

In 1937 ir. Benoni lockwood, Jr. was drilling some placer in that vicinity,
The Merry Blue was brought to his attention by Judge J. B. Eldridge who had a
copy of P, H. Miller's map and aseays. lockwood examined and samplsd the mine
but bocause it was then very late in the fall, the future of the tungsten market
was uncdrtain and we were pretty well cccupied in developing anothermine, the
" property was not aeguired. ,

Tho mine was optioned late in 1942 by L. W. Reynolds, a promster, who after
raising enough money to build a road to the mine, put up one camp building and ‘
open the tunel, folded up. \ :

Because of the present prices of ‘ungsten and the government guarantee for
a future price, Mr. Pfeffer and I became interested in the mine s roviewed the
roports and lir. Pfeffeor optioned the lerry Blue Group and located additional
claims surrounddng it.

MOVTING FACILITIESs Transportation: :There is a good road from Cascade to
Stibnite which is kopt open throughout the year. From a point named Landmark
thore is a-'good forest road to.the Merry Blue iline, a distance of 20 miles.

This road is not kept open in winter so it would be necessary for anyone operate
ing the llerry Blue to keep the road open from November 1, to June 31.

Airplanss can be used betwoen Gascade and Yerry Blue as landings can be made
with skis on the Deadwood Reservoir in winter, and with floats in summer.

POER: During the dévelopment period it will be necessary to use either
gasoline or diesel power., At the Hell Interstate Mine, now closed, which is 10
milee distant on the landmark road, is a hydro-électric. plant which operated the
Hall Interstate Mine which was a 100 ton per day operation. This is available.

TIMBERs There is some good ﬁmbefr on the propert.y and there are several
lugber mills in the vieinity,

WATERs A small stream of wator sufficient for domestic and metallurgical
purposes crosses the proporty.

LABOR: Inasmuch as the Bradley iining Company has a large operation at
Stibnite and there are small mines in tho Boise Dasin there should be & supply of
trained miners. '






‘ CoPrPY
Kerry Blue Mine
Pape 3. S

HOUSINGs A% present there is one good cabin, large cnough for a develope
ment crew, on the property. At the Hall Interstate 1ine is a complete camp
which has been turned intc a dude ranch but it closes during the winter., Arrange-
merit® can probably be mde to use it for the winter if necessary, and to truck
the crew to the Merry Blue. ,

, CLTMATE: The region is one of short pleasant summers and long winters with
heavy snow fall. It is possible to keep roads epen and to work during the winter
but preperations must be made., Successiul year round operations are conducted at
Stibnite which is 58 miles north, and at the Howe Sound Company's cobalt mine,
Calera, Which is about 100 miles northeast in Lemhi County. A

GEIBRAL GEOLOGY

Deadwood Basin is in the Central Idaho area of granite, gneiss and schist.
The underlying rock at the Merry Blue is granite which is rather weathered and
soft on the surface. There appear to be several veins which strike roughly
cast-west and dip from 70 to 75 degrees south. The veins are f£illed with white
quartz, wolframite, ferborite and scheelite, There is very little sulphide in
evidence but it may show more at depth, There is some free gold. The veins
reasurs from 1.0 to 4.0 feet in width, Prospecting both on the surface and under-
ground is limited,

| HOREING
The mine contains various tunnels and open cuts but the pr:incipal workings
are three tunnels connected by a raise vhich formerly continued to the surface
but is now caved,

The lower level is LBO feet long. It enters thru soft ground, runs in an
eastorly direction, encounters a vein at 395 feet, and follows it for a distance
of 85 feet. The portal is now caved, There is a sub level 40 feet sbove the
Lower Level. It is 190 feet long and the vein has been stoped for a length of
120 feet along it. \ S ' ‘

The Upper level is 360 feot long. A section 120 feet long has boen stoped
thru it from the Intermediate level, and some small stopes have been started fure
ther to the east. The portal of this tunnel is also caved. |

The mine is equipped wiﬁh rail and 'piﬁe.  There is a small cbmpressor but no
engine, . . o : . c

~ The turmels could be opened in a fow days by a bull dozer, &s the surface is
gently sloping &nd is decomposed granite, ‘

ORE_BODIES AND VALUE

The vein or veins were originally mined for gold. The one stope was 120
feet long by 120 feet high and probably 3 feet wide, and probably contained
about 3600 tons which, according to reports, returned $90,000.00 or about $25,00
per ton when the price of gold was $20.67 per ounce, This would mean that the ore
averaged about 1,25 ounces per ton. ‘ :

!
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Page Le ‘

- Millerts map contains 11 pgold assays but showed no widths,  The nurerical
average of these assays is 380.40 per ton. If the average width of 1.2 feet obe
tained by Lockwood is used, and the valués reduced to a stoping width of 3,0
feet, the values would be reduced to $32.16, and a recovery of 80% would bring

the value to the reported $25.00 per ton. _ .

mneri reported 1,89% WO3 from his composite sample, and lockuwood reported
1,275 103 from his 12 samples, This would indicate that Miller's work was well
done and can be accepted, : : A o

Lockiood did not assay for gold but cut 6 sam;;les on the Upper level ahd 6
on the Lower level which were assayed for tungstem with the following resgltss

level | Iength of vein " Average
| e B8mpled B3 UL
Upper 70 £t. 1.2 ft, 145

There was some doubt in Lockwood's mind that the Upper and Lover lavels were
on the same vein. He had a feoling that the vein of the Upper level would be
found in the south wall of the Lower level, A section thru the workings shows
that the Upper level vein would have to increase in dip considerably to be in
. the lower lLevel and there is a good posgibility that it is the south wall of
the lower level and Nevertheless the vein of the lower Level contains tungsten
ore of cosmercial value under present prices. The cast face is exceptionally
promising with assay of 2.5% W03 across a L foot width,

These veins should be mined with a maximum dilution of 507 which would make
the stopos run from 3 to L feet wide and product which would assay as follows:
0,608 W03, and 1.25 oz. gold por ton, or a va_lug of $81.00 per ton.

It is possible that the dilution would be léss and the grade of ore higher
bocause lockwood reported that the wall réck contained tungston and that addition«
al sempling mey show additional ore. This is illustrated by two sets of samples,
4 and 5, and 10 and 11:

' © o gidth %%
No. 4 = Raige 100 ft. from face (quarts vein) 1,57 od(
No. 5 « Footwall of No. U (Heavily mineralized

granite) 2.0! 1.2

Total and Average 357 0.75%
Nos 10 = Narrow quarts vein in Raise .00 1.2
Noe 11 = Granite footwall of above - ’ d.7¢ 0.9
Totgl, and Average 27" 1.6

There is no blocked ore but there appears to be one shoot 120 feet long with
a possible extension of 70 feet. If this were mined to a width of 3 feet it would
produce LOOO tons per 100.ft. of depth. lLockwood reported that both ends of the
Lower level "were open" meaning that the ore contimies in both directions, so it -
is quite possible to develop other ore along the strike of the vein., This and
the possibility of developing parallel veins increases the tomnage possibilities.
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. Bocause of the presence of scheelite, wolframite, and ferborite Lockwood
had sorne misgivinge as to spparating the minerals into a salable product. This
is not difficuylt as wolframite and ferverite are magnetic.and can be pulled away

- from the scheelite with a Dings Magnetis Separater. The concentration can be
- made with tables and the gold amalgamated.

CONCLUS IONS AND RECOVMENDATIONS

| L The lerry Blue Looks very favorable for the developmont of a small high grade
\ .mine vhich can be operated at a nice profit. The ore contains good values in both
gold and tungsten so it contains a hedge against any decrease in the price of
- tungsten. - The present price of tungsten is guaranteed by the Government at $63.00
‘ : " per unit. . :

Until the operation is well organiged there will be some difficultics due to
snow and long distance from rail, but these can be overcome as is evidenced by the
successful operation of the Bradley liining Company at Stibnite and the Howe Sound

s Company near Forney, Idaho. Both of those mines are loecated in areas where clie
: mtic conditions are similar to Merry Blue, . :

| Because the heavy snow coumences in late Wovember, work should start imued-
| jstely and the £6llowing should be dones ; ~ :
. Ye¢ Bulledoze road from highway to mine.
2e Bull=doze lower Ievel portal open.
3¢ lake surface cute to count for assessment werk and prospect for parallel
veins, o S

L Install compressor and equipment. S

5. Drive ghort cross cut south on Lower level in vicinity of ore shoot.

6. Drift east on Lower Ievel, :
v Te Sink winze or shaft 125 feet deepe -
7 8. Drive level at 125 feet in winze or shaft. .

The approximate cost of this work will be:

‘ 5 ‘ EQUIPVENT .
Diesel Electric Plant ' § 4000,00
- Compressor - - C . 8000400
Trueck . , 1800,00
3 brills Co ' 1500400
Hose, drill stesl, bit _ 1000,00
Hoist S A © 1800.00
Air locomotive for tramming 1800.00
Slusher for mucking 2000400
Rail and Pipe , 3000.00
Mine Cars ‘ . 500,00
Wine Buckets 100,
Shop and Tools _ _ . . 1000,00
Sinker Pump ; _ 600,00
Camp and Equiprent . __5000.00
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Page 60. o
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prelininary wérk and bull=dozing = - 2500,00
. Bink 125 feet at $200.00 per ft. - - ' 25000.00
Drift 620 feet at 320,00 B ' 4 12100,00
Overhead, supervision, accounting ' - 3000600

~ This rakes a total of $76,800.00, but, there should be provided (
$100,000.00 so that operations could continue into next sumer while a mill
io baéing constructed. ' B B -

The ébove progran would require about 7 months to cdmpl'ete but & decisions
to build a mill could probably be made so that construction could start oarly in
the summer of 1952, A

Vory truly yours,

" H.'Grattan Iynch
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CONTRACT

THIS IWDENTURE AND AGRFEMENT, entered into by
and between P, F, KNIGHT , joined in by his wife, GLADYS D,
KNIGHT, H, G. LYNCH, joined in by his wife, AVIS LYNCH, and
R. H. PFEFFER joined in by his wife, DOF.THY C. PFEFFER and R.
H, PFEFFER As Executor of the estate of Thelma. Pfeffer,
deceased, hereinafter referred to as "Vendor", and ALARAMA-
CALIFCRNIA GOLD MINES COMPANY, a Washington corporation,
hereinafter referred to as "Vendee®,

WITNESSETH:

WHEREAS, Vendor have possession of certain mining
claims known as the Merry Blue Group, consisting of four
unpatented mining claims situated in the Deadwood ining
District, Valley County, State of Idaho, designated as the
Merry Blue Claim, the Fourth of July Claim the Rose Claim
and the Charlie A" Claim, under that certain mining lease
and option by and between Margaret E. Hall, as Lessor, and
K. H. Pfeffer, as Lessee, dated the 2lth day of August, 1951,
and filed of record with the County Recorder of Valley County,
Idaho, on the 2ith day of October, 1951, iﬁ Book 9 of Miscelw
laneous Records, page 123, and undivided one-third (1/3) in=
terest in said mining lease and option having been heretofore
assigned by R. H. Pfeffer to P, F, Knight and a one-third (1/3)
interest to H. G. Lynch, the other Vendor heretos and a copy
of said lease, option and assignment is hereto attached marked

Exhibit *A® incorporated herein by reference; and






WHERFEAS, Vendor are owners of four additional

unpatented mining claims adjoining the said Merry Blue
Groun, which mining claims are located in the Deadwood VMining
District, Valley County, State of Idaho, and more particularly
described as follows:

UMary Lee", the location notice of which
wac recorded in the ofifice of the County
Recorder of Valley County, State of Idaho,
on September 7, 1951, under No, 43307 in
Book 13 of (uariz Location Noplces, at
page 241, and by this reforence made a

- part hereof; and

#hary Lee No, 1", the location notice of
which was recorded in the office of the
County Recorder of Valley County, State
of Idaho, on September 7, 1951, under Ho,
43308 in Book 13 of Guartz Location Notices,
at page 242, and by this reference made a
part hereof; and

"liary Lee No, 2", the location notice of
which was recorded in the Cffice of the
County Recorder of Valley County, State

of Idaho, on September 7, 1951, under Ho,
43309 in Book 13 of Quartz Location Notices,
at page 243, and by this reference made a
part hersof; and

"Mary Lee No. 3", the locction notice of

which wes recorded in the office of the County

Recorder of Valley County, State of

Idaho, on September 7, 1951, under No,

43310 in Book 13 of Quartz Location Notices, '

abt page 2lh, and by this reference made a

part hereof:
which claims, together with those above described and included
in the Nerry Blue Group set out in Exhibit "A® are sometimes
hereinafter referred to as "said mining claims® or "said prop-
erty*, such reference is intended in all cases to include
all of said leases and mining claims in their entirely; and

Whereas, Vendee desired to exploit and develop at

its sole cost and expense the said mining claims;






NOW, THEREICRE, in consideraticn of the premises,
the respective covenants and undertaking hereinafter set
forth and of the sums to be paid by Vendee to Vendor as herein-
after set foith, the parties hereto mutually agree as follows:

(1) That the Vendor bereby agrees to sell, transfer
and set over to Vendee all right, title and interest %o said
miningvclaims above deseribed subject to the following terms
and conditions.

(2) That the Vendee agrees to pay for the aforesaid
mining claims including all water rights and/or all other
sppurtenances including easements for said claims the sum of
$300,000,00 payable as follows: The sum of $500,00 shall be
paid in cash and the balance shall be paid as hereinafter set
forth., That 15 per cent of the net smelter returns shall
be paid by Vendee to Vendor when and as reoceived by Vender,
to be applied upon said purchase.price, PROVIDED FURTHFR, that
not less than $15,000,00 shall,bevpaid on said purchase
price on or before the lst day of September, 1953, and not less
than $25,000,00 on the lst day of each succeeding September
R until the full purchage price is paid in full, No interest
shall accrue on the above principal if payments are nade as
herein provided,

That the Vendor agrees upon receiving full payment
of the purchase price, in the manner above set forth, to
execute and deliver good and clear title to the afcresaid
mining property in form and manner acceptable to Vendee's
attbrneys, free of incumbrances except those that may aceruse-

through Vendee,





(3) That Vendee agrees to undertake immediately
to develop, exploit and operate said mine and will begin drifting

upon said mining claims not less than thirty (30) days from date

" hereof,

(4) That Vendee agrees to render a statement of
account and to pay all payments hereunder monthly; That pay=
ments shallbe made on or before the 10th day of the following
month,

(5) That Vendee acknowledges that it has received
a copy of that certain lease and option dated Auguét 2L, 1951
between Margaret E. Bali and R, H, Pfeffer, a copy of which
is hereto attached marked Exhibit "AM, The Vendee hereby
agrees to comply with ail the covenants and conditivas stated
in Exhibit "A™ regarding rental and royalty vpayments together
with all other covenants and conditicns therein contained,
All sums paid under said Exhibit "A" to Margaret E. Ball and/or
ﬁ. H. Pfeffer to their assigns shallbe deductedlfrom the sums
to be paid by Vendee to Vendor under paragraph two above,

(6) That subject to the provisions of thie contract
Vendes, entirely at its own expense, shall have the scle and
exclusive right, so long as this contract shall remain in
force and effect, under the terms hgreof, to mine, extract and
remove from said mining claims all tungsten, gold, silver
and other valuable ore and mineral products situated thereon
and to market and sell the same.,

(7) That the Vendee shallconduct 21l mining operae

tione which it undertakes lereunder in accordance with good

i






mining practice pertaining to the type of mining required upon
said mining claims, shall properly timber the mine and shall
drive such tunnels, drifts and openings as will result in
proper exploration and blocking out of ore in advance of mining,

(3) That the Vendor may have a representative or
revresentatives upon said mining claims or in szid mine at any
‘and all times to irspect, survey, take samples and to check
upon the mining progreés and the manner of its conduct and
operation,

(9) Thet the Vendee shall pay all taxes of every
nature whatsoever which are incurred or which accrue while
Vendee is in nossession hereunder, against the said nining
claims and against any improvement and equioment placéd thereon,

(10) That the Vendee shall perform &1 anr-inl.ag-
sessment work on each of said mining claims each and every
year, or porﬁion thereof, that it is in rossegsion and on or
before June 1lst of each and every yecr shall file with the
County fecorder of Valley County, Idaho, legal proof of the
performance of said assessment work, unless the reQuirement
for assessmaht WOrk'is waived by act of Concress before way
15th of the year invidlved, in which event such holding state-
ment or other ﬁfidaﬁt Will be filed as may be required by
such ac¥, | ) |

(11) That the Vendee shall be solely responsible
for the payment of all labor, supplies, equipment a%d other
materials furnished to or by Vendee in comiection with its

development, exploitation and overation of said mining claims,
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and shall keep said mining claims, the premises described
therein, .nd the whole thereof, free and clear of all liens

and encumbrances of every kind and charactsr on account of

anylsuch labor, supplies, equipment cr materials furnished,
Any sum which Vendee shall pay or be required to pay to protect
the title in Vendor to said mining claims, shall be considered
as an udvancemanﬁ for the accomnt of Vendor and shall be repaid
out of the royalty pavments hereinabove provided for, Vendee
shall carry workmen's compensation for ite emnloyees, as required
by the State of Idaho, and shall nay the required Social Security
and all cther taxes upon its emplovees working onkthe above
described pfoperty. Vendee shall post uvon and continually
keep pogted upon.said rining clains, in conspicuous nlaces,
where every employee is working or meterials Sre.being delivered,
a statement, as required by law, that‘neither Vendor nor the
mining claims or grounds ére in any manner responsible for
wages or salaries ior labor performed thereupon or for the
payment of supplies, equipment »r other materials furnished
to ssid mining claims in the operation thereof by Vendee,
Vendee shall save Vendor harmless from any and all claims of
creditors for materials and/or labor furnished to or by
Vendee while it is occupying said wining claims, and Vendee
shall comply with che provisions of Section 43-4Ol to Section
LB-hOZ, inclusive, of vhe laws of the State of Idaho relative
%o recording and posting notices,

(12) Al water rights, if any, incident to the said

mining claims shall Le nade available to Vendee in carrying

b






on the operations under this agreement, and any additional
water rights acquired in connection with said mining operations
shall be acquired in the names of the Vendor. Any right of
way that‘may be acquired by Vendee over private ground for

the purpose of access to éaid mining claims, or any of them
shall be obtained in the names of Vendors, with Vendee having
the’fight to use said right of way.

(13) True and accurate accounts an& records re-
flecting the sales of and receipts from the minerals, ores
and products taken from said mining claims shall be kept by
Vendes and, upon request, Vendee shall furnish to Vendor

& duplicate of any such records, and Vendor shall have access

to such accounts and records of Vendse, None of the minerals,

ores or products taken from the said mining claims, or any

of them, shall be commingled with products of other properties
than those covered hereby until after there has been a full

and complete settlement thereof and payment therefore, provided
that this clause shall not prevent Vendee from marketing the
minerals, ores, or products of said mining claims in the ordinary
course. of its business under which an accounting satisfactory

to Vendor is maintaineditherefor,

(1) Vendor reserve the right to apply for United States

mining patents for any of the said mining ciaims, and in the event

such patents shall be obtained, any taxes thereafter levied |
againat the lands covered thereby shall be paid by Vendse.,
Vendee shall indemnify and hold harmless Vendor, and each of
them from all loss, damage, expense, costs or attorneys"fees,

and any and 211 liability therefore sustained or. incurred by
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Vendor, or any of them by reasén or on account of any claim,
action, suit or proceeding against Vendee, or any of them,
in any way growing out of or in connection with or associated
with the use or occupancy of said mining claims, or any part
thereof, by Vendee, or in making an investigation because
thereof, or in procuring or defending any action brought in
connection therewith, or in obtaining releases therefrom, or
the enforcement of any of the covenants herein econtained and
by Vendee to be performed, provided, however, that<the abovs
provision will not apply to any suit, claim or proceeding
involving Vendor's title to said mining claims or Vendee's
right to occupy the same hereunder, excepting only as may be
specifically assumed by Vnedee herein,

(15) That the Vendor do hereby covenant to fully
defend all right, title and.interest in and to said mining
claims, ‘

(16) In the event that Vendee shall file a petition

in bankruptcy or be adjudicated & bankrupt or insolvent by

~ any court, or make an assignment for the benefit of creditors,

or if a receiver or trustee of Vendee is appointed, or Vendee

. shall file a petition for re-organi%ation, then in any'of said

events, Vendor shall have the right to terminate this agreement
upon ten (10) days written notvice, and any and all sums thereto-
fore paid by Vendee shall be held and retained by Vendor and/or
by said Margaret E. Ball as compensation for the use and
occupation of @aid mining claims by Vendee,

(17) That Vendee shall have the right to cancel

this contract at any time prior to the payment of the full






. purchase price, Such cancellation shall be effected by a
notice in writing served upon the Vendor by registered mail
at least 30 days baforg the effective date of such cancellation
and surrender of possession of said property, It is expressly
understood however that such cancellation shall not relieve
the Vendee from its obligation to pay 15 per cent of the net
smelter returns upon all ore removed by it from said property
during the life of this contract., Such cancellatioﬁ shall
release the vendee from any obligation to pay any unpaid balance
of said purchase price or any unpaid annual minimum paynents
beyond the 15 per cent of the net smelter returns from the ore
actually removed by the Vendee under this contract, It is the
intention of the parties to permit the Vendee to relieve itself
from the'obligations of this contract by giving notice of can=-
cellation except for the obligation to pay 15 per cent of the
net smelter returns of the ore actually removed by the Vendes.
(18) Time is of the essence of this agreemént. If
Vendor shall at any time or times believe that Vendee has
failed to perform any of fhe terms, covenants, provisions
or conditions of this contract by it to be performed, said
Veﬁdor, or any one of them acting for himself and the other
Vendor, shall give written notice thereof to Vendee at the.
address hereinafter stated, which said written notice shall
specify the particulars wherein it is claimed that Vendee
has failed to perform its obligations. Vendee shall have

thirty (30) days from receipt of such notice in which to correct

any claimed defaults or to show that such defaults never






existed, and if, within said thirty (30) days, Vendee shall
fail to correct such defaults or to show that such defaults
never existed, then and in that event all Vendee's right to
mining c¢laims, and all rights hereunder shall, at the option
of Vendor, terminate, and Vendee shall forthwith cease opera-
tions upon said property, peaceably surrender the same and
remove all of its machinery, equipment and personél property
therefrom not constituting fixtures, A

(19) That the parties hereto expressly agree that
all machinery equipment installsd.upon the demised premises
by the second party shall reman its proper‘by and it shall
be entitled to remove the same at any time and shall have a
reasonable period in which to complete such removal after the
termination or cancellation of this contract regardleés of the
manner such contract is terminated,

(20) Any notice that either party hereto desires
to or may be required to give to the other respecting this
agreement or any matter or thing in conneeti:n therewith,
shall be given in writiﬁg and sent by registered mail, postage
prepaid, to the parties at their respéctive addresses, as
follows:

First Parties: P, F. Knight
11411 Gravelly Lake Drive
Tacoma, Washington
H. G, Lynch

2790 Bayside Walk
San Diego, California

E. H. Pfeffer
2904 East Elm Street
Tuscon, Arizona






Second Party: Alabama-California Gold Mines Co,
: ILyons Building
Seattle, Washington
or to such other addresses as either of said parties shall
communicate to the other in the manner herein prescribéd
for the giving of notice, |
(21) This agreement shall inure to thev benefit of
and be bihding upon the parties hereto ,v their respective heirs,
executors, administrators, successors and assigns,

IN WITNESS HEREOF, the parties hereto have executed

this agreement and J ase in quadruplicate on the day

of . s 1952, at ., Washington,

~P. F. Knight

Gladys D, Knight

He C Lynch

Avis Lynch

R, H, Pfeller
Individually, and as Executor of
the Estate of Thelma Pfeffer, De-
ceased

Dorothy C. Pleifer

ALABAMA-CAT.IFORNIA GOLD KINES
| COMPANY

By






STATE OF WASHINGTON)
( as
CGUNTY OF )

I, the undersigned, a Notary Public in and for the
State of Washington, hereby certify that on this

day of s 1952, personally appeared
before ws P, F, KNIGHT and GIADYS D, KNIGHT s to me known

to be the individuals described in and who executed the
foregoing instrument, and acknowledged that they signed and
sealed the same as theri free and volumtary act and deed, for
the uses and purposes therein mentioned,

GIVEN under my hand and official seal the day and
year last above written,

Notary Public In and for the State
of Washington, residing st Seattle

STATE OF ARIZONA)
( ss
COUNTY OF )

I, the undersigned, a Notary Public in and for the

State of Arizona, hereby certify that on this day of
s 1952, personally appeared before me H.

C. LINCH &nd AVIS LYNCH s to me known to be the individuals
described in and who executed the foregoing instrument, and
acknowledged that they signed and sealel the same as their
free and volumtary act and deed, for the uses and purposes there-
in mentioned,

GIVEN under my hand and official seal the day and
year last above written. ' ‘

Notary Public in and for the State
of Arigona, residing at
My Commission Expires:

STATE OF ARIZOYA )
( ss
COUNTY OF )

I, the undersigned, a Notary Public in and for the
State of Arizona, hereby certify that on this d day
of s 1952, personally appeared before me R. H. PFEFFER,
individually and DOROTHY C, PFEFFER, his wife and R, H. PFEFFER
as Executor of the Estate of Thelma Pfeffer, deceased, to
me known to be the individual described in and who
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executed the foregoing instrument, and acknowledged that he
signed and sealed the same, in said capacity, as his free and
volumtary act and deed, for the uses and purposes therein
mentioned, '

GIVEN under my hand and official seal the day and
year last above written.

Notary Public #n and for the otate
of Arizona, residing at
¥y Commission Expires:

STATE OF WASHINGTON)
( s8
COUNTY OF KING )

On this Lth day of September, 1952, before
me, the undersigned, a Notary Public in and for the Syate of
Washington, duly commissiéned and sworn, personally appsfeed

‘ David E, ggxde and George O, Nelson
o me known vo e ' President

and SecretaEE
respectively, of ALABAVA<CATITORNIA GOLD WINES CT s the

corporation that executed the foregoing instrument, and ack-
nowledged the said instrument to be the free and volumtary act
and deed of saild corporation, for the uses and purposes therein
mentioned, and on oath stated that they were authorized to
exscute the said instrument and that the seal affixed is the
corporate seal of said corporation,

WITNESS my hand and official seal hereto affixed
the day and year in this certificate above written.,

Kenneth O. Selander

Notary Public in and for the State
of Washingtpn, residing at Seattle






AGREENENT
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AGREEMENT made, in duplicate original this 24th
day of August, 1951, between MARSARET E. BALL, First Party,
and R, H., PFEFTER, Second Party,

First Party is the owner and in possession of that
certain mine and four Unpatented Mining Claims situated in
the Deadwood Mining District, County of Valley, State of
Idaho, more particularly described as follows:

Mary Blue, Fourth of July, Rose, and Charley "A®
and Second Party is desirous of obtaining from First Party
an exclusive lease of said property with the right to go
upon said property and prospect and test the same for tungsten,
gold, silver and other ore, and the exclusive right to purchase
said property. |

NOW, THEREFORE, First Party, in conéideration of the
sum of Ten Dollars (810;00) to her in hand paid by Second
Party, the recsipt whereof is heréby acknowledged, does hereby
lease, let and demise unto Second Party and Second Party is
hereby granted by First Party the &xclusive‘right and option
to purchase said property, all upon the following terms and
conditions: |

1. The period for which this lease is-given is ten
(10) years from date hereof, -

2. Second Party agrees to pay ﬁo First Party as
royaltyvten percent (10%) of the net smelter feturné realized

from all ores or minerals extracted from said property; said

EXHIBIT "A®






payments to be made on the lStﬁ‘day of each calendar month, for
all said returns received during the preceding calendar month,
It ;s further agreed and understood by the parties hereto that
all sums received hereunder by way of royalty shall be applied
upon the purchage price of said prbperty as hereinafter stated

in the event that Second Party elects to purchase said property

.as hereinafter provided,

3. Second Party agrees inveach twelve-month period
during the life of this lease, beginning with the month of Decem=
ber, 1952, to pay to First Party the sum of $2,000.00 provided,
however, that any royaity paid hereunder by First Party to N
Second‘Party im each said twelve-month's period shall be applied
in payment of said sum of $2,000.00 to the credit of Second
Party; said payment of said sum of $2,000,00 shall be applied

upon the purchase price of said property as>hereinafter stated

‘in the event that Second Party elects to pﬁrchase said property

as herginafter provided,

L. Second Party agrees that all payments hereunder to
be made to First Party, whether by;way of royalty or 6therwise,
shall be delivered to Margaret E. Ball, 348 Amherst Dyrive, |
Burbank, California, and in connection with all royalty pay-
ments Second Party agrees, together therewith, to furnish First
Party duplicate copies of all smelter returns, if any, |

5. Secoﬁd Party agrees that all work done in or on said
property shall be done in a good and miner-like manner with a
view to the preservation and development of the property as a

mine or mines and in accordance_with the State and Federal mining

. .






regulations applicable thereto,

6. Second Party agrees during the iife of this agreement
to perform the annual labor for the benefit of said property
30 as to preserve the title and right to the possession thereof
in First Party and cause to be made and recorded in accordance
with law proper affidavits of the doing of said annual labor.

7. It is agreed that all machinery, equipment and
supplies installed by Second Party on said property will be
considered to be, and will be, personal property belonging to
Second Party and shall be subject to removal by Second Party upon
termination of this Agreement provided, however, that Second
Party shall not remove said machinery, equipment and supplies
from said property until Second Party has paid to First Party
all royalties or,o£her sums accrued hereunder,

8, Second Party shall promptly pay all bills for labor
performed and for equipment, materials, supplies, water, electric
energy and other wtilities furnished on said property during
the term hereof, and shali keép said premiées free and clear of
all labor, mechanics' and other liens and to that end shall keep
posted thereon whefe ahy work is being perforuwed, or equipment,
materdals, supplies or utilities used, euch notice or notices
of ﬁon—responsibility of First Party aé thé latter may desire
and furnish to Second Party therefor,

9., First Party, or her duly authorized representative,
may enter upon said property at any time or times during the
term hergof for the purpose of inspecting the operations of
Second Party hereunder, and Second Party will make available

to First Party any information or data First Party may request





concerning the recovery from allores or minerals extracted
from said property.

10. Second Party agrees to csmply with the Workmen's
Compensation provisions of the Labor Code of the State of Idaho,

11, Second Party agrees to indemnify Eirs£ Party
against and hold her harmless from any and all losses, expenses,
or liability for claims, demands or causes of actions which may
result from, arise out of or in any way 53 connected with the
exercise by Second Parby of any rights hereunder; and in the
avent that any action ghall be commenced against First Party
in respect to any such claim, demand 6r cause of action Second
Party will defend same at his own cost and expense; and if any
judgenent shall be obtained against.First Party, or against First
Party and Second Party jointly be reason thereof, Second Party
shall pay same and hold First Party harmless therefrom.

12, Second Party agrees dubing the life of this
agreement, before the same shall become delinquent, to pay all
taxes and assessments that may be levied or assessed against
said property, including the improvements thereon, except
se erance taxes, if any, which may hereafter be imposed upon
and be payable by First Party upon the royalty share to which '
First Party is entitled hereunderunder,

13. Pirst Party grants unto Second Party an option
to purchase said property at any time during the life of this
agreement, Second Party not being in default under any of the

terms of this agreement, for a total purchase price of Twenty






Thousand Dollars ($26,000.00), lawful money of the United States;
provided, harever, that in the event Second Party exercises
said option to purchase on or before the lst day of December,
1952, then and in that event, said purehase price shall be the
sum of $15,000,00 lawful money of the United States,

1, If Sécond Party shall continue in ay default
in the performance of any of his pronises, covenants, or conditions
herein contained for a psriod of thirty (30) days after written
notice specifying the nature and extmnt of such default éhall
have been comminicated to him by First Party shall have the option
to terminate this agreement by communicating written notice of
her election to terminate thisagreement First Party shall
be released from all obligationa hereunder, and any and all sums
theretofore paid by Second Party to First Party shall be held
and retained by her as compensation for the use and occupation
of said property by Second Party,

15, Second Party shall have the right to terminate this
agreement at any time by giving fifteen (315) days' notice in
writing of his election to terminate this agreement to wirst
Party in the manner hereinafter provided for the communications of |
notices and in the event Second Party shall terminate this
agreement by written notice communicated as aforesaid any and
-all obligations of Second Party under this agreement, save and
except the obligation Of Second Party to pay all debts for }abor
and supplies and equipment theretofore incurred by him and the |

obligation of Second Party to pay to First Party all royalties,






or other sums accrucd hereunder, shall cease and end; tie making
of any payment by second party or the doing of any work on said
propertj by second party shall not in any way obligate second
party to make any other or further payment or to do any other
or further work after second party shall have given written
notice to firsf party of his election to terminate this agree-

ment as aforesaid.

16, In the event that second party shall file a Peti-
tion in Bankruptcy or be adjudicated a bankrupt or insolvent
By any Court, or if a receiver or Trustee in Bankruptcy, or a
Receiver of the second party shall be appointed in any suit or
proceeding brought against second party, or if second party shall
make an assignment for the benefit of creditors, or if second
party shall file a Petition for relief of debtors or for re-
.orgamization then, in either or any of said events, first party
shall have the right to terminate thisvagreenent upoﬁ ten (10) days' notice
to the second party and, theréupon, first party shall be released from
: all‘obligaﬁions hereunder and firsﬁ party shall retain all sums there-
tofore paid to her by second party as coﬁpenaation for the use and oc-
cupancy of said premises,

17. Any notice that either party hereto desires to or may
be required to give to the other respectipg this agreemént, or any
matter or thing in connection therewith, shall be giﬁen in writing and
sent prepaid registered mail to the respective'parties at their respéc-

tive addresses as fallows;

FIRST FARTY - ADDRESS
Margaret E. Ball - 348 Amherst Drive

‘Burbank, California






SECOND PARTY ADDRESS
R. H. Pfeffer Post Office Box 5086

Tucson, Arizona

or to such other address as either party shall communicate to the
other in the manner herein‘prescribed for the giving of notices.

Notice by registered mail shail be deemed to have been fully commun-
icated when deposited in a United States Fost Office in a sealed

/

envelope addresssd to either party at the address as herein befor:

specified,

18. This agreement shall inure to the benefit of and be
binding upon the parties hereto and their respective heirs, executors
and administratérs, successors ahd aszigne, .

19, Fhme is of the essence of this agreement.

This agreement, executed in duplicate original, the

day and year first about written,

Uargaret §. Ball, First Party

R. H. Pfeffer, Second Party
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UNITED STATES
DEPARTMENT OF THE INTERIOR
DEFENSE MINERALS ADMINISTRATION Rewritten by ~

WASHINGTON 25, D. C.

Mr. Kenneth J. Selander
Selander, Espedal & Clark
Dexter Horton Building
Seattle 4, Washington

JAN 1 £ 1954

|

Y40

FILE COPY

SURNAME: -

P
. Vs
ok

WSMartin

Re: Docket No. DMEA-2806 (Tungsten)
Alabama-~California Gold Mines Company
Merry Blue Mine

Dear Mr. Selander:

Valley County, Idaho

Your letter of January 7, 1954, requested that
the subject application be kept in an active gtatus until
you have had an opportunity to obtain Owner's Consents to
Iien from property owners now abroad, and other data which

we have requested.

As we could not continue processing the applica-
tion without this data, the applicatlion was placed 1ln an

inactive flle on December

24, 1953.

However, if this data

reaches us within a reasonable time, we could reinstate the
same application to an active status.

Sincerely yours,

7. O. Mittendors ( /%WJ)

Administrator

WSMartin/HCRubin/ema 1-13-54
cc: Mails & Filles
Adm. R. File
C. 0. Mittendorf
Op. Comm.
Field Team - Reg. II (2)
W. S. Martin ‘ )

H. C. Rubin
J. L. Hofflund
Chron. Pending

?\l

\9\'5
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IRVING CLARK JR.
B. ROLF ESPEDAL

LAW OFFICES OF

SELANDER,ESPEDAL 8 CLARK

DEXTER HORTON BUILDING
SEATTLE 4

January 7, 1954

prnmen, W

S
Lay ¢, . 7 ~ "
‘I f C" e [rmmn g

Befanse ('%3"6!3 ; i)

mi istrn tn

TELEPHONE
MUTLAL OOB8O

KENNETH J. SELANDER

]

Department of the Interilor
Defense Minerals Exploration Adm.
washington 25, D. C.

Gentlemen:
Re

Docket No. DMEA 2806 - Tungsten
Merry Blue Mlne, Valley County, Idaho

' Reference is made herewith to your letter of November
18, 1953, directed to Mr. George 0. Nelson, Secretary-Treasurer

of Alabama-California Gold Mines Company. This letter has been
referred to me this last week, since the consent to liens which
were sent out to the holders of interests in this property have
not been returned. These consents to liens have hot been returned
since the people concerned are out of the continental United States
travelling in foreign countries and we are having considerable
difficulty locating there whereabouts.

With reference to your letter of November 18, 1953,
you indicated that the data which you requested in previous letters
were not received by you by December 24, 1 that you would trans-
fer the referenced docket to the inactive file and cause the matter
to be closed. It is requested that, if possible, this matter not
be closed because of this inordinate delay, but that the matter be
kept in an open file until you hear from the undersigned further
in this connectiog.

Please be advised that we expect to have the information
ome in February since we will know where the parties are the
latter part of January and will be able to furnish the consent to
liens which you have requested, together with the other information
which you have requested in this matter.

Sincerely yours,

| ’ SELANDER, ESPEDAL, & CLARK

nneth J. lander

KJS:s8y
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UNITED STATES
DEPARTMENT OF THE INTERIOR
DEFENSE MINERALS EXPLORATION ADMINISTRATION

WASHINGTON 25, D.C. : /
December 31, 1953 iﬁ//
. d&

Aty

MEMORANTUM ' \ fY
To s Mr, Robert E. Adams, Chief \\‘f

Operations Control and Statistics Division, IMEA A\l
Froms Iron and Ferro-Alloys Division, DMEA \gh?/
Subject: Removal of application from the active file y

Docket No. IMEA 2806 - Tungsten
Alabama-California Gold Mines Compeny
Merry Blue mine

Valley County, Idsho

December 10, 1952 - The subject application was received by
DMEA. '

December 19, 1952 - The applicant was requested to supply
additional and more definite information concerning the mining property
and proposed exploration work.

March 2, 1953 .- Applicant advised the Field Team that the
owner refused to sign en Owner's Consent to Lien. He also asked if
purchase price could be included in a loan,

March 10, 1953.- Field Team advised applicant that purchase
price could not be included as a cost of exploration. He was given
until April 13, 1953, to supply the required information.

April 8, 1953 - Applicant advised the Regional Office that
he would cell within two weeks to discuss his gpplication.

June 22, 1953 - Applicent was again advised that his applica-
tion would be considered closed if the requested information was not
supplied within 30 days.

July 9, 1953 - Mr., H. C. Van Valkenburgh, a director of the
Alabama-California Mines Company, called at the Regional Office. He
stated that Owner's Consent to Lien could not be obtained but the
Company would purchase the mining property. He promised to submit

copies of the purchase sgreement during the following week. The Field
Team then scheduled a field examination of the propertye.

August 19, 1953 - The Field Team submitted & field examina-~
tion report recommending approval of an exploration project greatly
reduced from the applicant's original proposal,

September 9, 1953 - The Washington Office, DMEA, advised
the applicant that if the promised coples of the sales agreement were
not received by October 15, 1953, the docket would be transferred to
the inactive file and the matter closed.





September 21, 1953 - Applicant submitted Owner's Consent

to Lien,

October 6, 1953 - The applicant was informed that the
Owner's Consent to Lien was inadequate.

November 18, 1953 - Applicant was informed that if proper
evidence disclosing a sufficient interest in the mining property was
not received by December 24, 1953, the referenced docket would be
transferred to the inactive file and the matter considered closed.

The applicant has not furnished the required data and the
docket is transmitted herewith,

¥, S. Martin, Chief _
Iron and Ferro-Alloys Division

Attachment
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UNITED STATES
DEPARTMENT OF THE INTERIOR

DEFENSE MINERALS ADMINISTRATION /}d ‘
WASHINGTON 25, D. C.

NOV 1§ 1953

+ Gearge O, Nelsen, Secretary-Treasurer
Mﬁom; Gold Mines cmpw
$507 White Budlding
Seattle 1, Wesbington

Re: Docket o, IMEA 2606 - Tungsten
Merry Bue mine
Yalley County, Idsho

Deaxr Mr, Nelson:

FILE COPY

- :
% . / SURNAME :
- 3\;,

Reference is mede %0 the above-docketed appliecatien for

exploration assistance snd cur letters of September 9 and Octoder &,

1953, with regard to the cwoership of tie subject preperty.

We wish to ocooperste fully in the matier of allowing

Swple time to cbtain the necessery documents, but if these data

&re not received in Washington by December 24, 1953, we will trans-
fwwmmmmmmuuﬁmm.mmm

matter cleosed,
Sincerely yours,

. 0. Mitten ot ( e \

Administrator

FARutledge:foc

11-17-53 o

cc:  Docket!™”

. Code 1,00

Fte Regs 2
Re W, Geehan, USBM
T.P, Thayer, USGS
Admr. Reading File
Operating Comm,
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UNITED STATES : " t;ij? n i
DEPARTMENT OF THE INTERIOR L815286 Laigezals ot
DEFENSE MINERALS EXPLORATION ADMINISTRATION

RESET €
157 “oward Stree - .
Spokane l;, Washington

September 29, 1953

_ .
Mr, George 0, Nelson W M\
Secretary-Treasurer : v /ﬂ\ el 53
Alabama~California Gold ifines Co. ﬁb“’ Y

5507 White Building
Seattle, 1, Washington

Re: Tocket No. DMEA-2806 (Tnngsten}
Herry Blue Mine »
Valley Comnty, Idaho

Pear Mr. Nelson:

Reference is made to your letter to the Department of the
Interior, Defense Minerals Exploration Administration, Washington 25,
Do C., of September 22, 1953, with which were attached copies of a
Consent to Lien agreement signed by Jerald D. Hile.

You will, undoubtedly, hear from Washington regarding your
letter; however, in reviewing the letter together with our file of
previous correspondence, we have concluded that the referenced Consent
to Lien agreement will not be acceptable to IMEA. We therefore wish
to present to you a review of the case as we see it and to suggest
certain ways in which the application requirements may be fulfilled,

In examing your IMEA application received at this office
on September 15, 1952, we gather that the Merry Blue property, com-
prised of the lerry Hlue, Fourth of July, Rose, and Charley "A", was
originally held by Mergaret E, Ball whe in turn leased the property
to k. H. Pfeffer. E. H. Pleffer subsequently assigned an undivided
one-third (1/3) interest in the mining lease and option to P, F,
Knight and a one-third (1/3) interest to H, G. Lynch,

The three above-mentioned parties » acting as Vendor, sub-
sequently entered into an indenture and agreement with the Alabama~
California Gold Mines Company., Hore specifically, this agreement was
between P, F. Knight and his wife, Gladys D, Knight; H, G. Lynch and
his wife, Avis Iynch; k. H, Pfeffer and his wife, Dorothy C. Pfeffer;
and K. H, Pfeffer as Executor of the estate of Thelma Pfeffer, deceased,
and the Alabame-California Gold Mines Company , :
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On the assumption that the two above-desoribed lease and
cption sgreemenis, as attached to your applicatien, are still in

offsat, the signature of Jerald D. Hile to the Owner's Consent to v

Lien agresment is not satisfactory as he is not the ownef; meither
would the sigmatures of R, W, Campbell, H. C. VanValkenburgh, and C. R.
Bordeaux be accepiable for the same reason. If the two referenced
lease and option agveements are still in sffect, there will need to be
Conssnt to Lien sgreements--cns signed by Msrgaret E. Ball te R. K,
Pfaffer and tbe eigned by R. H. Pfeffer, P, F, Knight, and H. G. Lynch
and their respective vives--and affixed to the second Consent to Lien
agreenent should probably alse be the signature of R, K. Pleffer as
Executor of the estate of Thalma Pleffer, although we oould be mistaken
in asking for this latter signature. '

If you are unable to obtain the signaturss of the afore-~
mentioned pecple to Consent to Lien agreements, you might submit instesd
s Guaranty signed by an authorised offiecial of the Alabama-Galifornia
Mines Compeny which would subject that company to the obligadicns set
forth in the Consent %o Lien agresment. Such a Guaranty agreemsnt
would have to be spproved in Hashingten befors it would be aceceptable.

In our previous correspondence of September 2, 1953, we
noted that H. C, VanValkenburgh had eslled at our office on July 9,
1963, and infermed us that company officisle had been unable to secure
Consent to Lien agreemmnts from the owner and were therefors negotiating
Vo gain posseesion of the properiy Wy purchase, For this reason, ve
asked for a Bi)l of Sale for this purshase, However, wpon resding the
lease and cptien sgremment attached to your spplication, it would seem
that suwh a purchase, to serve in lieu of the lease and option agree-
ment, would have to be for oash whigh might de diffieult for your com-
peny to negotiate. As we have not reseived this Bill of Sale and as
you have subsequently submitted Consent to Lien agreementa, it 1a
assumed that this sale was never esonsummeted. It would Sherefore seem
that the only mamner of fulfilliing the applieation requirements weuld
be either % obtain the above~dessrided Consent to lLien agresements or
the Ouaranty agreement, the latter agreement which of course might not
be aocosptable. ,

We are enslosing twelve copies of Consent to Lien agreement
together with six oopies of a Guaranty agreement whish has previcusly
been used. We advise that you obtain signatures %o the Consent to Lien
agreement, vRless of course that you have s Bill of Sale o the property
and ocan shew clear title. If yeu are unable to oblain signatures te
the Consent to Lien agreement, you might sign the (uaranty agreement
recognising of eourse that such an agreement msy not be ascsptable.

We would appreciate yowr opinion on the contents of this

letter.
Very truly yours,
B N for gog.:iuiféﬁg“:
fxg?lom?ﬁ USEM(2) Niéélson Fi‘::'g ‘l‘::m, Buzzzz’x ?;EA






Chron.
Pending
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A

Hofflund

Region II (2)
Mr. Martin .~
Mr. Rubin

Admr. Reading File

‘Mails & Files
Oper. Comm.

Copy to:

Mr.

B/M

Mr. R. W. Geehan,
Mary Miller, USGS

’ : . ‘ FILE COPY
: 140 C SURNA
: UNITED STATES A

DEPARTMENT OF THE INTERIOR

DEFENSE MINERALS ADMINISTRATION
WASHINGTON 25, D. C.

0CT -6 1953

Mr. George 0. Nalson Rewrltten by:
Secretary-Treasurer , AT
Alabama-California Re: Docket No. DMEA-2806 (Tun

Gold Mines Company Alabams-~Californie Gold W
5507 White Bullding Merry Blue Mine
Seattle 1, Washington valley County, Idaho

Dear Mr. Nelson:

This responds to your letter dated September &<,
1553, stating that Jersld D. Hile, trustee, is the record
owner of three claims for which your company proposes an
Exploration Project Contract. An Owner's Consent to Lien,
sizned by the trustee, covering these three claims, was
enclosed with your letter. Your letter also states that the
"actual owners' of these claims are R. W. Campbell, H. C.
vanvValkenpurgh, and ¢. R. Bordeaux. ‘

This information has been sent to us in response
to requests from this office and our Region II PFleld Office
for evidence that your company holds a sufficlent interest
in the Merry Blue group of claims consisting of eight claims
as enumerated in your company's application, for the purposcs
of an Exploration Project Contract. It wes our understand-
inz that the company was acquiring title to the eigzht cialms.
Instead, it appears that two directors of the company and a
third party have acquired title to three claims, which title
48 now held in trust for these individuals.

We can only point out once more that it 1s necessary
that the company hold a sufficient interest in the elght
elaims for the purposes of an Exploration Project Contract.

If the company holds 1ts intereast in any of these claims under
a8 lease from the trustee, we require a copy of the lease..

If the company &cquires ownership of the property, we shouid
be informed of this fact. Upon receipt of proper evidence
disclosing & sufficient interest in the eight claims, we shall
give further consideration to your company's application.

Very truly yours,

son .
Fran}( E. John %%q

Acting Administrator

HCRubin:ep 10-2-53
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UNITED STATES

- DEPARTMENT OF THE INTERIOR
DEFENSE MINERALS EXPLORATION ADMINISTRATION
WASHINGTON 25, D. C.

| 4 e
© 0. Nelson /’,}&ﬁ;g‘,ﬂ)‘t 1 / ié .
Treasurer N €:}
lifornia Gold Mines 1/\
. e b \ .

» Building Re: Docket No. DMEA-2806
, Washington (Tungsten)/ .
: Merry Blug Mine

Valley Cgunty, Idaho
Nelson: /

‘This responds to your letter ggted September 22,
ting that Jerald D. Hile, trustee, 1is the record
three claims for which your company proposes an

on project contract. An Owper's Consent to Lien,

' the trustee, covering thes¢ three claims, was

with your letter. Your letter also states that the
wners" of these claims are/R. W. Campbell, H. C.

burgh, and C. R. Bordeaux.

/

bT@is information has heen sent to us in response to

from this office and olur Region II Field Office for

‘that ur company holds a sufficient interest in the

e grggb\gf claims cénsisting of eight claims as

id in your~mepany'§/application, for the purposes of |
It was our understanding

’ation projeef contract.
company was acqulfing title to the eight claims.

it appears that™two directors of the company and a

»ty have acquir%ﬁ'title to three claims, which title
214 in trust far these individuals. %\
‘ s N ka,

' We can only.point out-once more that it is necessary
" company hold a sufficient interest in the eight claims
If the

purposes of -an exploration project contract.
holds its interest in any of these claims under a leasef, .~

e disclosing a sufficient interest
]

eipt of proper evidenc

ight claims,
. give further consideration to your company's application.

Very truly yours,
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UNITED STATES

- DEPARTMENT OF THE INTERIOR
DEFENSE MINERALS ADMINISTRATION -
WASHINGTON 25, D. C. ,
V'/
N/J ‘:l’/Q//W

Mr. George Q. Nelson &,ewfwvb

Secretary-Treasurer £ S ——
Alabama-Californiz (old Mines :

company ’ P
5507 White Building Re: Docket No. DMRA-Z800 [
Seattle 1, Washington (Mungeten) /0 |
Merry Blue ¥Mine - |-

Valley County, Ildaho
Dear Mr. Nelson: /

This responds to your letter dated September 22,
1353, stating that Jerald D. Hile, trustee, 1s the record
owner of three claims for which your company proposes an
exploration project contract. An Owner's Consent to Lien,
signed by the trustee, covering these three claims, was
enclosed with your letter. Your letter also states that the
"actual owners"' of these claime are R. W. Campbell, H. C.
VanValkenburgh, and C. R. Bordeaux.

This information has been sent to us in response to
requests from this office and ouwr Region Il Pleld Office for
evidence that your company holds a sufficient interest in the
Merry Blue group of ¢l consisting of eizht clains as
enumerated in your coampany's application, for the purposes of |
an exploration project contract. It was our understanding
that the company was acquining title to the eight claims.
Instead, it appears that two directors of the company and & |
third party have acquired title to three claims, which title
is now held in trust for these individusls.

Mr. Martin
Mr. Hofflund
Mr. Rubin

We can only point out\once more that 1t 1s necessary
that the company hold & sufficient interest in the eight claims
for the purposes of an exploratioh project contract. If the
company holde its interest in any of these claims under a lease,
we require Owner's Consents to Lien\covering these clalms.

Upon receipt of proper evidence disclosing & sufficlent lnterest
in the eight claime, and Owner's Consents to Lien if applicable,
we shall give further consideration to\your company's application,

B/M

Very ;ruly you%a,

Admr. Reading File

Oper. Comm.
Mr. R. W. Geehan,

"Mails & Filles
Mary Miller, USGS

Acting Administrator

H. C. Rubin:ep 9-29-53
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*  MF-500
/ UNITED STATE,
DEPARTMENT OF THE INTERIOR
) DEFENSE MINERALS ADMINISTRATION

REFERENCE SLIP
DATE _9/2L/53

Code 10O Rm 3538

REFERRED TO:

1.

2.

3.

4, ..
FOR:
____________ Action ceeeeee-—n Recommendation
............ Approval eeee-eem-—-- Record
R Comme; - (1) -
____________ ConfereﬁECElVE.p_:_-____. Referring
____________ Consideration 4 0
____________ Filing SEP 2 4 :v{}g----._“- Reply for signa-
............ Instructions ture of ..o
............ InvestiGENRKRAL COUNSEL ... Rewriting
............ InitialdDEFENSE MINERALS---- Signature
............ Mailing ADMINISTRATION ------ Suggestions
............ Previous correspondence _......._._._ Your information
REMARKS: emmeenneen

Check (X) before the items needing attention.

ROBLET E. ADAMS

Initials of sender.

[-1.2.) 16—63815-1
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Befense [inerals Mministraion

ALABAMA - CALIFORNIA | R
GOLD MINES COMPANY “3{k153

Rl e 0%,

SEATTLE %, WASHINGTON

’ w5

September 22 1953

/4
Department of the Interior,\/

Defense Minerals Exploration Administration,
Washington 25, D,C,.

Re: Docket No., DMEA-2806 (Tungsten)
Merry Blue Mine
Valley CountysIdaho.

Gentlemen:

Enclosed please find Owner's Consent to Lien pertaining to the
above mentioned application. Also enclosed is a map showing
the location of the mining operations,

You will note that the record holder is Jerald D. Hile, Trustee,
The actual owners are R, W, Campbell, H, C. VanValkenburgh and
C. R, Bordeaux, If you require their signatures—tc &ny document
“pértaining heréto please advise immediately and any form or
affidavit required will be fumished,

There is also sent two copies of the Consent t o your Spokane
Office, together with one map in order that they may take action
If deemed necessary.

/

Yours very truly,

Sec aw-Tr&EﬂAuxei.e\/\
GON:HH
ENCL

CC Dept of the Interior
Defense Minerals Exploration Admn,
50,157 Howard St.
Spokane, 4, Wn,
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MF-203 OWNER'S CONSENT TO LIEN )
Q r’D ”lQ&i
WHEREAS, the undersigned, as owner, co-—owner, lessor, or seller hasvankaﬁ& in certaln
property in the State of Idaho , County of Valley | described as
|
follows:1l/

Mineral Survey No. 3379, Blakkfoot Land District., Plat of the Claim of Mrs. Margaret

Ball, Known as the Merry Blue Group, comprising the Merry Blue, Fourth of July and

Rose lodes, in Deadwood Mining District, Valley County, Idaho. Containing an Area

of 60,786 acres,

which is the subject of a proposed exploration project contract, hereinafter called the "contract",
between the United States of America, hereinafter called the "Government", and

2/ Alabama-California Gold Mines Company, a Washington corporation

hereinafter called the "Operator"; and

WHEREAS, under certain provisions of said contract which are set forth on the reverse
side hereof, the Government is entitled to a percentage royalty on production and to certain other
rights and equities which do or may conflict with or be adverse to the interest of the undersigned
in said property,

and any amendment thereof

NOW THEREFORE, the undersigned, in consideration of said contract/and as an inducement

to the Government to enter into same, undertakes and agrees as follows:

1. The Government's equity in and right to dismantle, sever, take possession of, and
remove and dispose of facilities, buildings, fixtures, equipment, or other items as provided in
the contract, or any amendment thereof, shall prevail over and be prior and superior'to any con-
flicting or adverse rights of the undersigned, and the Government is authorized to enter upon the ‘
land for such purposes. ’

e
2. To secure the payment to the Government of the percentage royalty on production3/
prov1ded for under the terms of sald exploratlon project contract or any amendment thereof HEXK

XBBDEEKX$E§EKX there is hereby granted to the Government a lien upon the land herein descrlbed and
upon any production of minerals therefrom until the royalty claim is fully pa1d in the amount of
the Government's contribution, ; X X
years have elapsed from the date of the contract.

. . /_or amendment thereof.

3. The undersigned shall commit no act nor assert any claim al may contravene Or con-—

flict with the lien, claim, or rights of the Government under the provisions of said contract/
This agreement shall be binding upon the heirs, executors, administrators, successors, and assigns

of the undersigned.
4, The underslgned conaents to all amendments of the contract. |

Dated this

1/ BEither (a) insert the legal description of the land, or (b) strike out the words "as follows"
and insert "in a lease [or contract, deed, or other document] dated , and
recorded in book page official records of said county." If (b) is used,
the book and page of recordation cannot be dispensed with. If the space provided is insuf-
ficient, use an Annex, and refer to the Annex in the space. ‘

2/ Insert the name of the Operator as it will appear in the exploration project contract.

3/ Mining or production from the land is not required, and in the absence of production there is
no obligation to repay the Government.

4/ Insert the maximum amount of the Government's contribution.






»

RELEVANT CONTRACT PROVISIONS

Repayment by Operator. (a) If, at any time, the Government considers that a discovery
or a development from which production may be made has resulted from the exploration work, the
Government, at any time not later than six months after the Operator has rendered the required
final report and final account, may so certify in writing to the Operator. The certification shall
describe broadly or indicate the nature of the discovery or development. In the event of such
certification, any minerals mined or produced from the land described in Article 2 within 10 years
from the date of this contract, including any mined or produced before the certification, shall
be subject to a percentage royalty which the Operator or his successor in interest shall pay to
the Government, upon the net smelter returns, the net concentrator returns, or other net amounts
realized from the sale or other disposition of any such production, in whatever form disposed of,
including ore, concentrates, or metal, until the total amount contributed by the Government, with-
out interest, is fully repaid, or said 10 years have elapsed, whichever occurs first, as follows:

(1) One and one-half (1}) per cent of any such net amounts not in excessof eight dollars
($8.00) per ton.

(2) One and one-half (1%) per cent of ‘any such net amounts, plus one-half (4) per cent
such net amounts for each additional full fifty cents ($0.50) by which such net .amounts exceed
eight dollars ($8.00) per ton, but not in excess of five (5) per cent of such net amounts.

(For instance: the percentage royalty on a net amount of five dollars ($5.00) per ton,
would be one and one-half (1}) per cent; onanet amount of ten dollars ($10.00) per ton, three
and one-half (3%4) per cent.)

(b) As here used, '"net smelter returns", "net concentrator returns", and "other net
amounts realized from the sale or other disposition”, mean gross revenue from sales; or if not
sold, the market value, the market value of the material after it is mined in the form in which
and the place where it is held. 1In the case of integrated operations in which the material is not
disposed of as such, these terms mean what is or would be gross income from mining operations for
percentage depletion purposes in income tax determination.

(c) To secure the payment of its percentage royalty, the Government shall have and is
hereby granted a lien upon the land described in Article 2 and upon any production of minerals

therefrom, until the royalty claim is extinguished by lapse of time or is fully paid.

(d) This article is not to be construed as imposing any obligation on the Operator or

. the Operator's successor in interest to engage in any mining or production operations.

Title to_and disposition of property. All facilities, buildings, fixtures, equipment,
or other items costing more than $50.00 each, paid for or purchased with funds contributed jointly
by the Operator and the Government, although title may be taken in the name of the Operator, shall
belong to the Operator and the Government jointly, in proportion to their respective contributions,
and upon the completion of the work or the termination of the contract shall be disposed of promptly
by the Operator for the joint account of the Government and the Operator, either by return to the
vendor, by sale to others, or purchase by the Operator at a price at least as high as could other-
wise be obtained, as may appear to be for the best interest of the Government, unless the ‘Govern-
ment, in writing, waives its interest in any such item. If necessary to accomplish such dispo-
sition, the Operator shall dismantle, sever from the land, and remove any such item, the cost
thereof to be for the joint account of the parties in proportion to their respective interests.
If the Operator,.within 90 days after the receipt of written notice from the Government, fails,
neglects, or refuses to dispose of such property, the Government may itself enter upon the land,
take possession of, and remove and dispose of any such property as above provided.

Interior—-Duplicating Section, Washington, D. C. ’ 18264
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WHEREAS, the undersigned, as owner, co-owner, lessor, or seller has an interest in certain
property in the State of Idaho , County of _valley , described as
follows:1l/

Mineral Survey No. 3379, Blackfoot Land District. Plat of the Claim of Mrs. Margaret

Ball, known as the Merry Blue Group, comprising the Merry Blue, Fourth of July and

Rose lodes, in Deadwood Mining District, Valley County, Idaho. Containing an Area

of 60,786 acres

which is the subject of a proposed exploration project contract, hereinafter called the "contract",
between the United States of America, hereinafter called the "Government", and

2/Alabama-California Gold Mines Company, a Washington corvoration,

hereinafter called the "Operator"; and

WHEREAS, under certain provisions of said contract which are set forth on the reverse
side hereof, the Government is entitled to a percentage royalty on production and to certain other

‘rights and equities which do or may conflict with or be adverse to the interest of the undersigned
in said property;

and any amendment thereof
NOW THEREFORE, the undersigned, in consideration of said contract/and as an inducement
to the Government to enter into same, undertakes and agrees as follows:

1. The Government's equity in and right to dismantle, sever, take possession of, and
remove and dispose of facilities, bu?ldings, fixtures, equipment, or other items as provided in
the contract, or any amendment thereof, shall prevail over and be prior and superior to any con-
flicting or adverse rights of the undersigned, and the Government is authorized to enter upon the
land for such purposes. '

2. To secure the payment to the Government of the percentage royalty on production3/
provided for under the terms of said exploration project contract, or any amendment thereof ]ﬂﬂﬁﬂx

Xy, there is hereby granted to the Government a lien upon the land herein described and
upon any production of minerals therefrom, until the royalty claim is fully pald in the amount of

the Government's contribution, XX3% 3 :
years have elapsed from the date of the contract.

[or any emendnent thereof.
3. The undersigned shall commit no act nor assert any clainm at may contravene or con—

flict with the lien, claim, or rights of the Government under the provisions of said contract;*'/

This agreement shall be binding upon the heirs, executors, administrators, successors, and.assigns
of the undersigned.

4, %he undersigned consents to all amendments of the contract.

Dated this

1/ Either (a) insert the legal description of the land, or (b) strike out the words "as follows"
and insert "in a lease [or contract, deed, or other document] dated , and
recorded in book . page official records of said county." If (b) is used,
the book and page of recordation cannot be dispensed with. If the space provided is insuf-
ficient, use an Annex, and refer to the Annex in the space.

2/ Insert the name of the Operator as it will appear in the exploration project contract.

3/ Mining or production from the land is not required, and in the absence of production there is
no obligation to repay the Government. '

4/ Insert the maximum amount of the Government's contribution.






RELEVANT CONTRACT PROVISIONS

Repayment by Operator. (a) If, at any time, the Government considers that a discovery
or a development from which production may be made has resulted from the exploration work, the
Government, at any time not later than six months after the .Operator has rendered the required
final report and final account, may so certify in writing to the Operator. The certification shall
describe broadly or indicate the nature of the discovery or development. In tle event of such
certification, any minerals mined or produced from the land described in Article 2 within 10 years
from the date of this contract, including any mined or produced befare..the certification, shall
be subject to a percentage royalty which the Opératof or his successor in interest shall pay to
the Government, upon the .net smelter returns, the net concentrator returns, or other net amounts
realized from the sale or other disposition of any such production, in whatever form disposed of,
including ore, concentrates, or metal, until the total amount contributed by the Government, with-
out interest, is fully repaid, or said 10 years have elapsed, whichever occurs first, as follows:

(1) One and one-half (1}) per cent of any such net amounts nct in excessof eight dollars
($8.00) per ton.

(2) One and one-half (1}) per cent of any such net amounts, plus one-half (%) per cent
such net amounts for each additiomal full fifty cents ($0.50) by which such net amounts exceed
eight dollars ($8.00) per ton,.but not in excess of five (5) per cent of such net amounts.

(For instance: the percentage royalty on a net amount of five dollars ($5.00) per ton,
would be one and one-half (14) per cent; on anet amount of ten dollars ($10.00) per ton, three
and one-half (3%4) per cent.)

(b) As here used, '"net smelter returns", "net concentrator returns", and "other net
amounts realized from the sale or other disposition", mean gross revenue from sales; or if not
sold, the market value, the market value of the material after it is mined in the form in which
and the place where it is held. In the case of integrated operations in which the material is not
disposed of as such, these terms mean what is or would be gross income from mining operations for
percentage depletion purposes in income tax determination.

(c) To secure the payment of its percentage royalty, the Government shall have and is
hereby granted a lien upon the land described in Article 2 and upon any production of minerals
therefrom, until the royalty claim is extinguished by lapse of time or is fully paid.

(d) This article is not to be construed as imposing any obligation on the Operator or
the Operator's successor in interest to engage in any mining or production operations.

Title to and disposition of property. 'All facilities, buildings, fixtures, equipment,
or other items costing more than $50.00 each, paid for or purchased with funds contributed jointly
by the Operator and the Government, although title may be taken in the name of the Operator, shall
belong to the Operator and the Government jointly, in proportion to their respective contributionms,
and upon the completion of the work or the termination of the contract shall be disposed of promptly
by the Operator for the joint account of the Government and the Operator, either by return to the
vendor, by sale to others, or purchase by the Operator at a price at least as high as could other-
wise be obtained, as may appear to be for the best interest of the Government, unless the Govern-
ment, in writing, waives its interest in any such item. If necessary to accomplish such dispo-
sition, the Operator shall dismantle, sever from the land, and remove any such item, the cost
thereof to be for the joint account of the parties in proportion to their respective interests.
If the Operator, within 90 days after the receipt of written notice from the Government, fails,
neglects, or refuses to dispose of such property, the Government may itself enter upon the land,
take possession of, and remove and dispose of any such property as above provided.

Interior--Duplicating Section, Washington, D. C. 18264






UNITED STATES
DEPARTMENT OF THE INTERIOR
DEFENSE MINERALS EXPLORATION ADMINISTRATION

So. 157 Howard Street
Spokane L, Washington

September 10, 1953

Mr. Ernest W. Ellis, Acting Chairman”
Operating Committee, DMEA

Department of the Interior

Washington 25, D. C.

Re: Docket No. DMEA-2806(Tungsten)
Alabama-California Gold Mines Co.
Merry Blue Mine
Valley County, Idaho

Dear Mr. Ellis:

Enclosed please find six copies of a claim map of the
Merry Blue Group recently received from the Alabama-California
Gold Mines Company. On this map is shown in red the proposed
tunnel work recommended in Mr. H. B. Nickelson'!s report forwarded
to your office under Field Team letter of August 27, 1953.

To date, we ‘have not received the Bill of Sale from the
owner of the Merry Blue Group to the Alabama-California Gold Mines
Company referred to in the above mentioned Field Team letter. This
Bill of Sale will be forwarded to Washington uwpon receipt.

Sincerely yours,

Thor H. Kiilsgaard

for A, E. Weissenborn
Executive Officer, TIMEA
Field Team, Region II

Enclosures (6)

cc: USBM(2) . | 5
Nickelson ‘)7/

Copy vetained 400

\«/§vl






DEPARTMENT OF THE INTERIOR
DEFENSE MINERALS EXPLORATION ADMINISTRATION
Sn. 157 suard Cirect
Spoane b, Vaminston
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ir. Ernest V. Ellis, Acting Chairman B
Coerabing Commitiee, TITA |
Pepartzent of the Interior |

Washington 2%, I. C. ' ‘

- - am and
Zeomoer 130, 1023

lie: Docket lp. Ei<£‘_§-\'—28€:é(?'m;sten)
Ala“szamv@aliforﬁia f0ld ifives Co.,

Ierry Dlie Ifine
Valley County, Idaho

Tear Ir, [dlis:

Enclosed please find six ccpies of a claim mep of the
erry Dlue Sroup recently received fron the Alabama-California
GolC lines Company. On this map is showm in red the pronosed
tunnel work recomienced in Yr. . Te

to your office under Pield Teanm letter of %ug;ust 27, 1953.
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5111 of lale will De forwarded to Washington \upon receint.
'Y

Sircercly yours,

Thor M. ¥iileg
for A, I. Velssencorn
Txecutive Officerx,; TA
Fi¢id Teaw, I’aegidi I
Irclocures (B) ' P
ce: USLII2) |
Tickelson \
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To date, we have not reccived 'toe\ 431 of Sale from the
e Merry Dlue Growp to the Rlsbamg-Galifornia Gold iiines
he above nentioned Mield Teon letier. This
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UNITED"STATES Il S S
DEPARTMENT OF THE INTERIOR™" """ = _ o4
DEFENSE MINERALS EXPLORATION ADMlNISTRATlO‘N R 3;/:

WABHENSER AT B | )

S0. 157 Hovard Street | @

Spokane %, Washinston
September <, 1.53

Mr. George O. Nelson” .
Alsbama-California Gold Mines Company »~~
5507 White Building

Seattle 1, Washington

Re: Docket Bo. DMsA-2806 (Tuogsten)
Merry Blue Nine
Yalley County, Idaho

Dear Mr. Nelson:

This will acknowledge receipt of your letter of September i
in which you requast necessary forms for the completion of the loen
application, together with complete inatructions. This letter is rather

~ confusing a8 we d0 not know what forms you have in mind. We, therefore,
wish %o review the processing of your spplication in order to acquaint
you with its status. ‘ :

Your application has been subnitted to Washington for further
consideration. We have also transmitted to Washington copies of a field
~Sexamination report on your property, which vas mede by Mr. Howard B.
Rickelson on August b, 1453. In that report it was noted that before a
contract could be negotiated, DMEA should obtain from the applicant
copies of a Bill of Sele on the Merry Biue Mine. This Bill of Sale is
Decessary inasmuck as - had previously been informed that you had been
unsuccessful ip obtein.ng a Consent tc Liep =:reement from the owmer.
1o fact, M. K. C. Van Valkenburgh celled a: our office on July », 1553,
and informed us that company officials had been unable to secure &
Consent 0 Lien agreemsnt from the owner and, therefore, were negotiating
10 gain possession of the property by purchase. Furthermore, he stated
that the deal bad been consummated gnd that the property had been bought
by Alebsma-California Golc Mines, Inc. He also stated that during the
following week he would send to this office copies of the agreement that
would establish the right of the cowpany to the property. To date we
bave not received copies of this purchase agreement.

In the event the company has not purchased the property and
is still unable to obtain signatures on a Comsent to Lien agreenent; .t
will be necessary for the company to present some other form of a Guaranty
sgraement 10 show their right to the property. This agreement will have
10 be received vefore a contrsct can be negotiated. '

“opy retained g4gp






- The oaly other information that our records shov as having
been requested of the applicant is s map of the property claime showing
the location of the mine workings on these claims. This map has mot
besn received and will be required if a comtrset is to be negotiated.

1f you have further guestions comcerning your application,
ploase advise. . .

 Bincerely yours,

Thor H. Xiilsgaard

Yox: A. R.YWeissendorn
Exscutive mw_x DA
- Tield Team, Begion II

cc: USBM(2)
EA(2)
Nickelson
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UNITED STATES

FILE COPY
SURNAME:

DEPARTMENT OF THE INTERIOR ﬁ E é

DEFENSE MINERALS ADMINISTRATION
WASHINGTON 25, D. C.

SEP 9 - 1953 [ A

Mr. George O. Nelson, Secretary~Treasurer
Alsbama-~California Gold Mines Company
5507 vhite Building

Seattle 1, Washington

Ro: Decket No. DMEA 2806 - Tungster————
Merry Blue mine

- Yelley Congty, Idabo . _

Dear Mr .- Nelson:

Reference is made to the subjeot dockst and recent confer-
ences between officlals of the Alabama-California Geld Mines Company
and the DMEA Fleld Team,

We have been advised that Mr. H. C. Van Valkenburgh, a
director of the company, informed our field team on July 9, 1953,
that the referenced property had been purchased by your compeny and
that coples of the purchasing agreement would de furnished the Govern-
ment during the following week. To date these have not bean recelived
in Vaeshington, ‘

¥e wish to cooperate fully in the matter of allowing ample /
time, but if these deta are not reseived in Washington by October 15, /.
1953, we will transfer the docket to the inactive files and consider
the matter closed,

Sineersly yours,

L 0. Mistendort (.,i£¢u)
"/,/’ Administrator
Copy to: Docketd” .

Field Team, Regs 2
.Ad.m’ Reads File
Code 400

Mary Miller, USGS
Re We Geehan, USBM

FARutledge/ls
9/8/53






UNITED STATES " ¢ o o TE (R
Dsfense Wierghy Admisisiralica
DEPARTMENT OF THE INTERIOR oivates
DEFENSE MINERALS EXPLORATION ADMINISTRATION oo
SEP Q- 1€53

So 157 Howard Street
Spokane L4, Washington

August 27, 1953

Mr. George C. Selfridge, Chairman ¥
Operating Committee, DMEA
Department of the Interior
Washington 25, D. C.

Re: Docket No. DMEA-2806 (tungsten)
Alabama-California Gold Mines Co.
Merry Blue Mime
Valley County, Idaho

Dear Mr. Selfridge:
Enclosed are four copies each of memoranda by Howard B.

Nickelson, U. S. Geological Survey, and T. E. Howard, U. S. Bureau of
Mines, concerning the subject application.

Examiners recommen contract be granted the applicant
but that it be greatly reduced from the amount applie or by the

gpplicant.

Attention is directed to that section of Nickelson's report
"Competency of the Applicent," in which it is noted that the applicant
has been dlrected to submlt a clalm mep. Also, that the applicant has

hle 1 ' o , but that they plan to
purchase the property outrlght and w1ll present a Bill of Sale to this
office. ,

To date, neither the map nor the Bill of Sale has been
received. Ve anticipate no difficulty in obtaining the map; it should
be received in the near future. The Bill of Sale, however, is another
matter that needs further attention. On July 9, 1953, we were informed
by Mr. H. C. VanValkenburgh, a director of the company, that the property
had been bought by the applicant and that copies of the purchasing
agreement would be sent to this office during the following week. The
delay in receiving the Bill of Sale may indicate trouble the applicant
is having in obtaining this document and it is therefore recommended
that unless the Bill of Sale is received within 30 days, the applicant
be notified by the Washington office that either the Bill of Sale or a
Guarantee in lieu of a Consent to Lien Agreement is needed, otherwise
the application will be placed in the inactive file.






The Field Team concurs with the examiners and recommends that
a contract be granted the applicant. However, a contract should not be
drawn until the applicant has clarified the problem concerning property
ownership.

By DMEA Field Team, Region II

W\%M E. Volin, Acting Exec. Officer
(U S. Bureau of Mines)

e Jilygani 2

Thor H. Kiilsgaard,
(U. 5. Geological Survey)

Enclosures

cc: USBM (2)
Nickelson





UNITED STATES QEPARTIGERT F TRE (HTERIZA

fense Miseris Administration
DEPARTMENT OF THE INTERIOR Pefense T

-1953
j NCIRNXRICECR: SEP 2 l
So. 157 Howard Street
Spokane k4, Washington
Memorandumy/ August 19, 1953
To: DMEA Field Team, Region II
From: Howerd B. Nickelson, Geologist, U. S, Geological Survey

Subject: Field Exemination, Docket No. DMEA-2806 (Tungsten)
Alabama-California Gold Mines Company, Merry Blue Mine,
Deadwood District, Valley County, Idaho

INTRODUCTION

The Merry Blue mine was examined on August h, 1953, by the
writer, accompanied by Mr, LeBrom, in charge of mining operstions;
Mr, Selander, lawyer for the company; Mr, Von Valkenburgh and son;
and Mr. R, Mullins end son, contract miners, Messrs. LeBron snd Von
Valkenburgh are company directors,

The new adit for opening the old 6200 level was mapped, the
surface and accessible adits were examined, and the exploration proposal
discussed with the applicents.

RECOMMENDATION

It is recommended that the application be approved for the
exploration of tungsten, The exploration program was discussed by the
writer and the applicants during the field examination and has been
based, in part, on geological evidence submitted in previous reports,

LOCATION OF THE PROPERTY

The Merry Blue mine is in sec, 22, T, 12 N., R, 7 E., Dead-
wood Mining District, Valley County, Idaho,

The property can be reached from Cascade, Idaho, by traveling
the Cascade-Stibnite road to the Land Mark junction then turning southerly
on the Deadwood-Stanley Basin road to a point near the head of the Dead-
wood Reservoir from where the mine can be reached by turning easterly on
a 5-mile road. The mine can also be reached from Stanley via the
Deadwood-Stanley Basin road. The distance from the mine to Cascade is
about 65 miles.





.
. ' .

CONDITION AND ACCESSIBILITY CF THE ROADS

The road from Cascade to the mine is generally closed from
November to June, unless the mining and timbering industries in the
aree warrant keeping them open. The Cascade-Stibnite road was elosed
during the winter of 1952 and 1953 because Bradley operations at Stibnite
were closed down.

The Deadwood-Stanley Basin road has been greatly improved
recently by a lumbering concern who is developing a road network in
the area for the purpose of logging a reported 5 million board feet of
lumber, It is doubtful if they intend to keep the road open during
the winter.

The steep and rough mine road needs repair and improvement,
but it is generally adequate for the proposed exploration program,

COMPETENCY OF THE APPLICANT

The applicants are financially competent and have had previous
mining ventures in California. Mr, Mullins, mine contractor, is an
experienced miner, as evidenced by observations of his recent work.

APPLICANT'S PROPERTY RIGHTS

The property consists of 8 unpatented mining claims, 3 of
vhich have been surveyed for patent. These are as follows:

Fourth of July Rose
Merry Blue Charley A, (unsurveyed)

Four new clasims have recently been located and are as follows:

Mary lee Mary Lee No. 2
Mary Lee No. 1 Mary Lee No, 3

The first group of claims is owned by Mrs. Margaret Ball and
is under option to Mr. R. H, Pfeffer, and the last group has been located
by Mr., Pfeffer, 13

A letter was written to Mr. Selander on August(15) 1953,
requesting the survey map of the three surveyed claims with the approximate
location of the unsurveyed claims sketched on this map.

The applicant holds the claims under lease and option to
purchase from Pfeffer and parties., The applicant has not been able to
secure a consent to lien agreement from the owners, but informed the
writer they were planning to purchase the claims outright., The Bill of B8ale of
this purchase will be forwarded to this office when the sale is made.






DESCRIPTION OF THE PROPERTY

The surface facilities consist of four log cabins all in need
of repair.

The upper mine working is partly sccessible, but the reported
tungsten occurrence is blocked by caved ground. The old lower adit is
completely caved for a distance of approximately 150 feet which was
evident by surface slump., The new adit to connect the old lower tunnel
has been advanced 87 feet through overburden and decomposed granite.

The present face is now in solid granite, The new adit is shown on the map
the writer copied from that submitted by John R. Cooper and S. E, Claybaugh,
Geologists, U. S. Geological Survey, from their memorandum on the Merry
Blue mine, '

GEOLOGY AND ORE RESERVES

The geology is described in the Cooper-Claybaugh (U. S. Geo-
logical Survey) 6-page Memorandum Report, dated August 21, 1943, and is
quoted as follows:

"Geology

The country rock of the deposits is granodiorite, The granodiorite
is cut by numerous joints and shear zones striking close to east-west and
dipping 70° or more in most instances toward the south., The zones are
characterized by shearing and subordinate gouge through thicknesses rang-
ing from a few inches to 8 or 10 feet. The thicker zones generally have
a strong zone of movement 1 to 4 feet wide and grade into massive grano-
diorite on the two sides by progressively wider spaced shear planes.
Evidently the east-west shears were the passageway for the  ore-forming
fluid since all known mineralization is confined to them.

"The mineralization consists of vein quartz with occasional
streaks and pockets of fluorite, limonite as pseudomorphs after pyrite,
wolfremite (?), manganese oxide and scheelite, Scheelite is present in
minute amounts only. It is confined to the quartz and occurs in tiny
grains which are commonly concentrated along fractures., Wolframite (%)
and pseudomorphous limonite are found both in the quartz and in the
altered granodiorite of the shear zones, The wolframite (?) is shattered
and apparently somewhat decomposed., This makes it difficult to identify
with assurance particularly since it is commonly associated with manganese
stained quartz and other minerals. Tungsten present in scheelite is not
in commercial amounts. Thus the ore is commercial only if the questionable
dark mireral is actuelly wolframite. This is locally abundant but spotty
in distribution. In some cases, it is best near small fractures which are
oblique to the shear zone as a whole. In other cases there is no apparent
reason for the localization.






"There are some post-mineral faults but their importance is not
yet clear., The only ones in which the direction of displacement is
apparent offset the vein so that the eastern segment is displaced north-

-ward a few inches with respect to the western segment. The first vein
exposed in the main lower adit ends against a fault striking N, 45° E.
and dipping steeply NE. It is possible that the vein encountered
near the end of the drift is & part of the same vein offset 100 feet on
the northeast fault.

"Reserves

All of the scheelite and most of the wolframite (2) is confined to
the shoot exposed for 115 feet near the end of the lower adit, This shoot
was developed by the two upper levels and by the shaft, Since the walls
of the lower adit are largely lagged and the roof almost wholly lagged,
it is impossible to determine the average width of the shoot., Three feet
is considered a reasonable estimate, On this basis, 29 tons of ore are
present per foot of depth (3 x 115 - 12), .or roughly 3500 tons developed
by the present workings. Perhaps half of this has been mined already.

It is reasonable to suppose that a total of 5000 tons could be developed
above the lower adit level, as the vein zone is strong in the face of the
lower adit. It is here over four feet wide and has good walls. The
richest mineralization to be seen in the workings at present is 10 or 15
feet from the face, A sample across k.2 feet, taken by me 13 feet from
the face of the lower adit contained 1.0 percent WO3 (determination by
USGS chemical laboratory).

"The grade of the ore is more difficult to estimate than the
tonnage since so little of the shoot is visible and since there is
uncertainty in the recognition of wolframite. The lower adit and the
level 46 feet above it were sampled for tungsten by P, H. Miller several
years ago and more recently by L. W. Reynolds. The results for the lower
adit are indicated on the composite level map, The assaying of Reynolds!
semples (higher then Miller's results) was done by Walker and Whyte of
New York City and checked closely by ledoux. It is, therefore, considered
reliable, The sampling is less reliable, In fact, it is impossible to
sample the mine properly because of roof lagging, Both Miller's and
Reynolds! results indicate that the intermediate level (Elev. 6246 on map)
contains richer tungsten than the lower, Miller cut 6 samples along 80
feet of the "vein" which averaged 1,45 percent WO, over 1 foot plus width.,
He points out that the mineralization continued igto the unsampled walls
of the "vein". Reynolds cut two samples averaging over 9 percent W05
across nearly 3 feet width, Reynolds!' figures are probably too high but
it is true that wolframite (?) appears to be abundant locally in the
sheared granodiorite beside the quartz veins -and this may explain the dis-
crepancy in results. 1In order to check the tungsten content of the grano-
diorite and to determine the maximum grade which could be obtained by
sorting this material, what appeared to be the richest mineralized grano-
diorite was selected from about 50 tons of ore piled near the main shaft.
This sample contained only 0,01 percent w05 (determination by USGS chemical

laboratory).





o

"Proper reserve estimates will have to be postponed until the
property is more developed and more adequately sampled. The informstion
now available suggests there may be as much as 5000 tons carrying up to
1 percent W03." - :

Concerning the future outlook for the property, Cooper says:
"% % ¥ Since the face of the present tunnel is 135 feet below the surface,
every. foot driven will develop about 50 tons of potential ore as long as
the vein retains its width."

The new adit was mapped. The fault mapped by Cooper was present
in the adit face. The ground beyond the fault seemed to be in solid granite
which will facilitate proposed crosscutting.

HISTORY AND DEVELOPMENT

Past operation is described in the Cooper-Claybaugh report,
and is quoted as follows: :

[y

"History

The Merry Blue mine was located by George Wise and Joe Goecke
as a gold property about 1900. Since thet time, the ownership has changed
hands several times. The present owners hold the property on a bond and
lease from Mrs. Margaret Ball, of Chicago whose husband, now deceased,
had purchased it in 1937. A crude mill was built in l90h, and g five-
stamp mill built in 1934 was put in working order in 1937 or 1938. The
property is said to have produced $158,000 in gold, most of it by means
of an arrastre in the early days of development by Wise and Goecke.
Tungsten was not discovered until several years ago.

"Development (and Eguipment )

The central showing is developed by a little over 1000 feet of
drifts and crosscuts on three adit levels as well as by a shaft 128 feet
deep connecting the three levels. There are also a number of other shafts,
tunnels and pits on the property. Those near the central showing are
shown on the geologic map accompanying this report. All accessible
workings on the central showing are also shown on the composite level map.
Of all the workings on the property, only the main, lower adit could be
used in further development. This is 470 feet long and its face is 135
feet below the surface."

AVATLABILITY OF MAN POWER, MATERIAL AND SUPPLIES
The applicant has experienced difficulty in securing adequate

man power for the new adit project. The inaccessible location of the
mine during the winter will present man pover difficulties because men






will be marooned at the mine for about T months except for possible
winter plane service off the Deadwood reservoir. The writer tried
to discourage the applicant from doing winter exploration work.

Materisl, supplies, and equipment can be secured from Cascade
and Boise, Idaho, a distance of 65 miles and 170 miles, respectively.

Drilling water may be present in the mine; if not, a small
stream runs a short distance from the portal,

APPLICANT'S PROPOSAL

The applicant submitted an application asking for $76,200 to
$100,000, which is much in excess of that needed for exploration of the
property.

The writer and the applicant discussed an exploration program,
which was agreeable to them, . Mr, Selander also discussed the program with
Mr, Weissenborn and Mr, Howard,

The proposed exploration project is illustrated on the attached
map and consists of the following work:

(1) Assist the applicant in finishing the crosscut from the
new adit to the old lower level adit, The present face of the new adit
is approximately 170 feet from the desired intersection with the old adit,
The applicant is continuing this crosscut at his own expense until a
contract is approved at which time the Government will assist in its
completion on a unit cost basis,

(2) Rehabilitate the old drift to its face and provide tail
space for car and timber storage in the old adit, The rehabilitation
distance will be approximately 200 feet which will be done on actual
costs,

(3) Drift 350 feet from the face of the old adit along the vein,
all on & unit cost basis,

(4) Raise, on a unit cost basis, from a point about 80 feet
from the old adit face in the proposed drift to the level above, for a

distance not to exceed 55 feet, provided the raises shown on the applicant's

map connecting the levels above are caved and do not warrant reopening.

It is assumed these raises are caved and would require a greater amount
of rehabilitation than the cost of & new raise and for that reason, the
rr-foot raise is included, The proposed raise will make one, if not both,
of the upper levels accessible for sampling and mapping and no doubt will
aid in ventilation, The applicant's sampling data submitted with the
application show economical amounts of tungsten in these upper levels,





.
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(5) Allow 50 hours of bulldozing to improve the mine road and
for possible snow removal in the spring of 195k,

(6) Allow the cost of assaying 75 samples for gold and tungsten
(WO3) at a cost of $4.00 per sample.

(7) An allowance should be made for consulting service to
insure the preparation of a final report.

The amount of drifting on the vein was figured to be 100 feet
beyond the downward projection of the east face of the upper level as
shown on the vertical section map submitted by the applicant,

The proposed exploration project should prove a sizable block
of ore if the samples submitted by the applicant are correct, and if the
upper working is made accessible from the proposed raise so mapping and
sampling can be done to confirm the ore reserves and possible ore reserves,

OPERATOR'S PROPERTY RIGHTS

The property to be included for royalty payments to the Government
should include the complete block of claims listed in the application.
When the applicant submits the claim map, any claims not connected to
the claims to be explored by the project can be omitted from royalty

payment,
EXPLORATION PROJECT

The expected starting date depends on the effective date of
the contract; it isn't advisable to begin work after November 1, 1953,
due to bad snow and weather conditions. If the contract is not signed
before that time, work should not commence before the spring of 1954,

Owing to the inaccessible location of the mine and to the long
winters, it will probably take two years to complete the project.

DESCRIPTION OF PROJECT

) For description of-project, reférence is made to the attached
memorandum, dated August 14, from T, E, Howard, U, S. Bureau of Mines.

Enclosure (1)

Distribution: P
DMEA (Orig. & 3) v
USBM (2)

UsGS (SRO)
Docket
Nickelson
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UNITED STATES

DEPARTMENT OF THE INTERIOR
DEFENSE MINERALS EXPLORATION ADMINISTRATION

L~
~D

1201 N, D1v1s1on St Ziﬂj
Spokane 2, Washington /%ﬂ
August 14, 1953

/0@/22
MEMORANDUM/
To: DMEA Field Team, Region II
- From: Thomas E., Howerd, Mining Engineer

Subject: Docket No. DMEA 2806 (tungsten) Alabama-California
Gold Mines Company, Merry Blué Mine, Valley County, Idsho

Mr, Kenneth J, Selender called at this office August 6,
1953 to discuss the estimated costs of work proposed to explore the
Merry Blue Mine in Valley County, Idaho. The proposed project includes:

1. Repair existing road

2, Continue driving new adit to bypass cave in old
6200 adit and connect with old drift about 175 ft,
back of the face, approximetely 170 feet of a new adit.

3. Rehabilitate o0ld drift from point of connection to
face, install track and pipe and enlarge as necessary.

L, Drift 350 feet on vein from face of old drift.

5. Raise approximately 55 feet from drift to inter-
mediate level to gain access to that level for
examination and sampling,

The applicant has, or will acquire, all the necessary
facilities and equipment for the project and would prefer to do as
much of the work as possible on a unit cost basis. However, as the
section of drift to be rehabilitated is inaccessible and nothing is
known of its condition, it is considered that this work item should be
on an actual cost basis,

The estimated costs of the project as discussed with the
applicant and indicated in the tabulation below are considered reasonable
and in line with costs of similar work on other DMEA projects in the
Region with comparable operating conditions.






. .
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Unit Costs

(1) 520 feet of drift and crosscut (6-1/2 x 4=1/2 in

clear) at $32,50 $16,900,00
(2) 200 feet of timbering in drift and crosscut

at $5.00 - 1,000,00
(3) 55 feet of raising Ux9 cross-section,

timbered, 2 compartment at $37.50 2,062.50

Total Unit Costs $19,962,50

Actual Costs

(1) Bulldozing for road repair, 50 hours at
$15,00, (including all costs of operation

and transportation to and from project) $ 750,00
(2) Rehabilitation of old adit, approximately
175 feet 3,500,00
(3) Assaying, 75 samples at $4,00 300,00
(4) Freight on samples 100,00
(5) Consulting services 500,00
Total Actual Costs 8,150,00
Grand Total : &252112.20
cc: Orig. & 3 cys - Wash,
usas (2)
DMEA
M/D
Engr.
TEH:mp
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UNITED STATES
DEPARTMENT OF THE INTERIOR

DEFENSE ELECTRIC POWER ADMINISTRATION
WASHINGTON 25, D. C.

OFFICIAL BUSINESS
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UNITED STATES . \
DEPARTMENT OF THE INTERIOR -
DEFENSE MINERALS EXPLORATION ADMINISTRATION ’
WASHINGTON 25, D. C. ’
ZETEXICOEOOCTRXRK,
S0, 157 Boward Street
Spokane &, Weshington

C 9L s fuuy

August 13, 1553

Mr. Kenneth J. Selsnder | | wit
Dexter Borton Building '
Seattls &, Weahington

Re: Docket No. IMEA-2806 (Tungsten)
Alabape Californis Gold Mines
Merry Blue Mine
V¥sllsy County, Idabo

Deaxr Mr. Selandar:

Could you plesse furnish & nap of the claimeg listed in the
application and the location of the mine workings on these clalms. It
was noted vhile studying the spplication that three claime have been
surveyed for patent, and I lope a mep can be obtained of this survey.
12 tbe cther musurveyed claim locgtions are approximately knoun, please
sketch them on this map.

This information will nmo doubt be required dy the Washington

Officer )
Please enclose four copiex of this map snd meil them to this
office. ‘
Yours txuly,
Howard B, Nickelson
For: Thor H, Killsgaard
Acting BExscutive Officer
| IMEA Field Team, Regiom 11
cc: USBM 22; '
DMEA (2)+v
Nickelson

| ®
cor ws
Q





. | ; .‘-/ ' ~ FILE COPY
% UNITED STATES < Surnane:
DEPARTMENT :OF THE INTERIOR

OFFICE OF THE SECRETARY -
WASH[NGTON 25, D. C.

JUL 23 1883

Mr. George 0. lelacn S —
Secretery-Treasursr e
Alabama~California Gold ¥ines Company N e S
5507 White Building C o

Serttle 1, Washington -

Pe: Boecket Yo, 'MA 2606 - Pangsten
Alubane~Cglifornia G0ld Mines Company.
JMerry Xlue mine -

Dear Hr. Nelson:

Reference is made to the sbove-doecketed apoiiestion for
exploratien aselstence which hasg deen reviewed by the Iron and y
Poerro-Alloys Division of the Defense Minerals “xploretior Adminie~ |
tration and referred $o Mr., A. R Weissenborn, EBxecutive Officer,
DM7A Fleld Team, Reglon II, Sewth 157 Howard Sireet, Spokane 4,
Wagoingson, for a field axeminatior of the lerry Blue mine.

The Regional Jffice will contact you st an enrly date
with regurd to an examination of yiur properiy. Aay assistence
that you san render tias nembers of the fleld teem during the
exanination will be ap'ar.ciued.

Sincerely yoiﬁn s

C. O. Mittendort

, Adainistrater

FARtledge/jh
T?7/20/53
oc. to: Doeket - ,

Adm. Reading File

-Code 400 (2)

Oper. Comm, |
Messrs. D. M, Lemmon, USGS o |

R. W, Geehan, USBM ’ :
TMEA Field Tean, Region 11, (2)





y S ' FILE COPY
. , ‘ : - Surname:

’ UNlTED STATES S . .
DEPARTMENT OF THE INTERIOR

' OFF]CE OF.ATHE_SECRETARY
© WASHINGTON 25, D. C.

JUL 2 51853

Mr. A. B, Welssenborn, Executive M’ﬁcer ' ‘ U
THEA Fleld Team, Reglon IT | B
Soutn 157 Zoward Street : ) | e —
Spokane &, Washington . s

ke: Docket éfo. DMEA 2006 - Tungsten
- Alabame~Califeraia Gold !Minee Comvany
. - Hexry Blue mine

Yailey County, Idsie

Dear ¥y, “elggeniorn:

. Feference is rede %o the lcub.)eet docket and your letter
of July 2, 1953, vhtcu states thet s fieid examination \d.ll Ye
rede as scon as possible.

¥e will, tnerefors, hold this spnliertion 1- ‘sbeﬂmce-
until the revort and recommend:tions by tho Field Tern are
recelived. |

Two coples of 4 nemorandum dated Dee. 15, 1952, nrevered

W M. D. Crittendem, U. S, Geclogienl Surm:r. are ancicesed for
your informetion, , ‘

-8incerely yours,

George C. Se!fridge‘ | B[gs@)

holoaure;. | | : Chairmen, mereting Committ
PARutledge/jh ‘ o :
7/20/53 ‘ APPROVEDa

ce. to: Docket :
Adm, Reading File

Cede 400 (2) : o J. H. Hsdgeg
Oper. Comm. . Member, Bureau of mnes (ﬁfg)
Messrs. D. M, Lemmon, USGS -

R. W, Geehan, USBM A .
IMEA Fleld Team, Reglon II | - R Kinkel, Jr,
- | : Member, Geological Survey — pwds.






UNITED STATES
DEPARTMENT OF THE INTERIOR

DEFENSE MINERALS ADMINISTRATION

REFERENCE SLIP
7/1L/53

DATE .. .
Code 40O, Rm. 3538

REFERRED TO:

1.

2.

3.

4, ..
FOR:
............ Action weeeenmen--m ReCommendation
............ Approval eeeeemeennan Record
............ Comment Of o
____________ Conference venemem-n. Referring
____________ Consideration i 7 Y,
............ Filing weeeme----- Reply for signa-
____________ Instructions ture of ...
............ Investigation weeeeeee---- Rewriting
............ Initials ceeeeeme-- Signature
____________ Mailing cemememeeem- Suggestions
____________ Previous correspondence ............ Your information

REMARKS; ANode - s<tre O andes. ...

Check (X) before the items needing attention.

A0BERT E, ADAMS

GPO 16—63816-1 Initials Of sender.

(e






UNITED STATES :
DEPARTMENT OF THE INTERIOR ;
DEFENSE MINERALS EXPLORATION ADMINISTRATION Corvnad

LRILA N 5 v
s W

So 157 Howard Street
Spokane U, Washington

July 9, 19535

Mr. George Selfridge, Chairman
Operating Committee, DMEA
Department of the Interior
Washington 25, D. C.

Re: Docket No. DMEA-2806 (Tungsten)
Alsbame-Californis Gold Mines Co.
Merryblue Mine
Valley County, Idaho

Dear Mr. Selfridge:"

You will recall that in accordance with your letter of
June 19, on June 22 we wrote the Alasbama-Californis Gold Mines Company
pointing out that we had no word from them concerning their application
end that if we did not hear within 30 days, we would consider the
application closed. This morning Mr. H. C. Van Valkenburgh, & '
director of the company, called at my office to discuss the application.
He informed me that the reason we had not heard was that they had been
unable to get consent to lien agreements from the owner, and they
have been negotiating to gain possession of the property. He further
informed me that this deal has now been consummated and that the

/)> property has now been bought by Alabama-California Gold Mines, Inc.

He stated thet next week hé would send me copies of the agreement
that would establish the right of the company to the property.

He further said that rehabilitation of the tunnel has
been actively in progress, but inasmuch as he was not a technical
man, he was unable to inform me just exactly what had been accomplished
to date. I would infer that the rehasbilitation is still going on.

A report in our files by John Cooper of the U. S. Geological
Survey indicates that the property has some merit. We, therefore, will
consider the application reactivated and will plan to make a field
examinatlon as soon as possible, I now believe that a field exsmina-
tlon is essential in spite of the information available in Cooper's
report in order to check on the company's plans and to see at first
hand how much of the rehabilitation has been accomplished and how much

it will cost to complete, as well as having a general look at the area,
Sincerely yours

O-Q- \JMH—-_\

A, E. Weissenborn

Executive Officer, DMEA

Field Team, Region II ‘
ce: USBM (2)

Nickelson vy re'ts}me& 400
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UNITED STATES 158 Minersfg 4, . *'<al03

dministrage
DEPARTMENT OF THE INTERIOR L

J 7,W 2 8 10 -

DEFENSE #MINERALS ADMINISTRATION 1553
SONASHIRGFONRE: D. Grect
Snokare L, waghiiroctor

dune ¢7, 1713

e EOEE Le AlBon

eeeretary«Troas  rer
slabura-California Sold ' ires Comrany
5C07 white Bullcing

Ceattle 1, ~ashington

Rer  socket e ia=2i00 (Tungsten)
serTy Llue Hine
Valley County, Idaho

CRRY L. iglSONY

ilthough your lebtter of Aurll 25, 1943, states that
"o turt lelron and Mr, VanVel¥enburgh were to cortict me
Juring the weok of iwy 11, no awebing las yet been helc to
disecues processing yo.xr application for (1. assistance, «e
have never recelved ihe information requested froa you in our
letter of Yebruary 1k, 19%3.

. . ‘ b 2274
If we o mot hear from you within ihirty cays concerne -

in: your plans et the orry Sluc *ink, We will consider jour — HAe.
armlicatinon closed.
e \
cincerely youwrs,
o o reignuntorn
cxeentive (filcer, i
Flela lemw, herion 17
tC Wl

o, @OV
cpinad ¥
(v yﬁ’g .

12

Y
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. . l FILE COPY

\ . ‘ ‘ SURNAME :
UNITED STATES

DEPARTMENT OF THE INTERIOR

DEFENSE MINERALS ADMINISTRATION
WASHINGTON 25, D. C.

JUN 1 § 195¢

My, A, E, Weissenborn, Executive Officer
DMEA Field Team, Regiom II

South 157 Howard Street

Spokane i, Washington

Re: Docket No. DMEA 2806 - Tungsten
Alabsme~California Gold Mines Co,
Y¥orry Hlue Mine '
alley County, Ideho

Dear Mr, Weipmboms

Reference is made to the subject project reported in the May
progress report from Region II as "swaiting word from applicant.®

It would be appreciated if you would inform us of the
present gtatus of this dockst, Unless the applicants have been
in to sss you and discussed the case as promised in their letter
of April 8, 1953, or have otherwise given you word about their
intentions, you should notify the applicants that the case will
be closed in 30 days if the requested informsidon is not received,

Sincerely yours,

- George C. Selfridge c 2)

APPROVED; | ?X ' &3
' FARutledge:foc { ’
3. B, BedE%® 6-16-53 !

" rd )
Member, Duresu of Mines p’@) cc: Docket

Code 400

' A. R. Kinkel, Jr, Operating Comm,
; Adm, Reading File
4

1‘“)82', Wd w%i) Ro wo Geehan, USBM

D. M, Lemmon, USGS
FI's REG, II
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MF-500
UNITED STATES
DEPARTMENT OF THE INTERIOR
DEFENSE MINERALS ADMINISTRATION

| REFERENCE SLIP

DATE .S a2 2855 .

REFERRED TO: :

| 2.

| 3.

S
S

FOR: . ‘ éhf
____________ Action i  eeeeeee—- Recommendation
____________ Approval eeece-m--- Record
____________ Comment [+ S

R, Conference —eeeeeme---- Referring
____________ Consideration 7 Y,
____________ Filing ceeeeee-—- Reply for signa-
____________ Instructions tureof ...
............ Investigation ceeeeceem--- Rewriting
____________ Initials ceeeeme---. Signature
............ Mailing ceemmee---- Suggestions
____________ Previous correspoﬁxdence ceeeeeeee—-- Your information
REMARKS: o

T

Check (X) before the items needing attention.

GPO 16—63815-1

‘ -
R. E. ADAMS /M

Initials of/sender.











UNITED STATES ng_p///
DEPARTMENT OF THE INTERIOR /)
DEFENSE MINERALS EXPLORATION ADMINISTRATION

MRAIHKNGETONK RS X BT,
So. 157 Howard Street
Spokane 4, Washington

April 23, 1953

IR i e

Mr. George C. Selfridge, Chairman

Bowcuss [Dnoes ~imhiavation

Operating Committee, DMEA 62 o)
Department of the Interior e L’,” -
Washington 25, D. C. A'R27 1553

Re: Docket No. DMEA 2806 - Tungsten
Alabama-Californie Gold Mines Company
Merry Blue Mine
Valley County, Idaho

Dear Mr. Selfridge:

Reference is made to your letter of March 23, 1953, regarding
the above-captioned application.

We are enclosing two copies of a letter received from the
subject applicant dated April 8, 1953, which, we believe , is self-
explanatory.

Sincerely yours,
) C

A. E. Weissenborn

Executive Officer, DMEA 9%,
. 400 Field Team, Region II Yo 5
Gopy pein? ?\)\V” oo o

‘wﬁw

Enclosure M P
o

cc: USBM (2) \;’) :[‘_/ %}’ , 60/ >

Nickelson JP’ A, ,’ . N \A =
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) Qoo FILE COPY
—. \ SURNAME:
UNITED STATES

DEPARTMENT OF THE INTERIOR Ralle

DEFENSE MINERALS ADMINISTRATION W on
" WASHINGTON 25, D. C. B s
: \C ;. U
MAR 2 3 1953
Afr Mail

Mr, &, B, Weissenborn, Executive Officer
DMEA Field Tear, Region II -

South 157 Howard Street

Spokane L, Washington

Bos Docket No. DiEA 2806 « Tungsten
Alabams~California Gold Mines Company
¥erry Blue Hine
Valley County, Idaho

Dear Mr. weissenborns

Reference is made to the subject docket and your
letter of Mareh 10, 1953, to Mr. Jeorge O. Helson, Secretary-
Treasurer of the above mining company.

we will be unable to transfer the referenced application
to the inaciive files and close the docket immediately, sinoce your
letter gave notice to the applicant that if atill interested in
exploration assistance, he should reply by April 13, 1953,

Flease edvise us on April 1k, 1953, if no information
has been received in order that we may thea close ihis docket.

Sincerely yours,

P ‘F% 5>
Georse C, Solfridge G’ '\
X

Chairmsn, Operating Committee

ALpproved:
cc: jDocket
" Field Team, Region 2
3 Code 40O
¥ ases <
Je H. Hed! QB] Operating Committee

Fenber , Dureau of anes Admn. Read, File
Ro wO Geeha-n.’ USBM

D. M. Lemmon, USGS

( 6 SMartin gFARutledge/hhb

A R. Kinkel, Jr, 3/19/53

Hember, Geological Survey






UNITED STATES
DEPARTMENT OF THE INTERIOR
DEFENSE MINERALS EXPLORATION ADMINISTRATION

VASHINGRANEEOBOS
Soe. 157 Howard Street
Spokane lj, Washington

March 10, 1953

l/\/ﬁf’{

Mr. George C. Selfridge, Chairman
Operating Committee, DMEA
Department of the Interior

ElvnisoiEdy OF The IGTRRION
Beicuse Litnsrals Admisistration

-
Washington 25, D. C. _.“ﬁﬂEME@
Re: Docket No. DMEA-2806 (Tungsten)

Merry Blue Mine
Valley County, Idaho

Dear Mr. Selfridge:

Since receiving the application from the Alabama-California
Gold Mines Company, we have unsuccessfully tried to get additional
information from the company. Inasmuch as we have rather complete
information on the property, we could probably process the application
without further field examination if we could receive the pertinent
information.

Ls:the enclosed copy of the letter of March 2, 1953, from
Mr. Nelson, Secretary-Treasurer of the company, will indicate, the
company apparently has not wholly made up its mind whether they will
go through with the DMEA application or not, partly because they are
having difficulty obtaining an Owner's Consent to Lien. I, therefore, Can’y
believe that this application should.be considered inactive and cleared ) ‘
off the books until such time as the company sees fit to revive it. BL vatre
TTabl. APRAS
Sincerely yours,

A. U sl

A, E. Weissenborn
Executive Officer, DMEA
Field Team, Region IT
Enclosures . .
ccs USBM(2)
Nickelson





. L.
. )

UNITED STATES
DEPARTMENT OF THE INTERIOR
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COPY

. ALABAMA -CALTFORNTA ‘
GOLD MINES COMPANY
5507 White Building

Seattle 1, Washington
March 2, 1953

C7TTET 0 TR A
United States Department of. the Interior,_WWM}udufgg;{;;tgj
Tefense Minerals Exploration Administration, RTINS
So. 157 Howard Street,

Spokane l, Washington, s 161053

Attention: Mr. A. E. Weissenborn
Gentlemen: Executive Officer

Re: Docket IMEA-2806 (Tungsten)
Merry Blue Mine
Valley County, Idaho.

Copy of your letter to Mr. Russel M. Bartels, of February
1hth, duly received. Mr. Bartels has been furnished certain informa-
tion and we believe has secured the balance for completing the applica-
tion for loan. However, I have been in correspondence with the owner
of the property from which this company is purchasing it and she re-
fuses to sign a waiver of lien.

The tunnel work stopped last December due to illness of
the contractor handling this, before being half finished. Because
of the heavy snows no action has been taken to put another crew in
there. However, this tunnel will undoubtedly be completed before
the roads are opened about July 1st.

It will probably be some time before the Directors of this
Company decide as to whether any action should be taken to complete
purchase of the property in order to complete the loan application.
Will you please advise whether it is possible to include the $20,000
purchase price of this property in a loan application to your
Depariment.

Yours véry truly
ALABAMA-CALIFORNIA GOLD MINES COMPANY

/S/ GEORGE O, NELSON

- GON s HH : Secretary-Treasurer.

CC Russel M Bartels
P O Box 97
South Sioux City,Neb.
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ALABAMA=CALTPOI'NIA - Mﬁ

GOLD MINES COMPANY
5507 White Bullding
Seattle 1, Washington

March 2, 1953

United States Department of the Interior,
Jefense Minerals Exploration Administration,
So. 157 Howsrd Street,

Spokane L, Washington.

| Attention: Mr. 4. E. Welssenborn
CGentlement - Executive Officer

Re: Docket DNEA-280¢ (Tungsten)
Merry Blue Mine B
Valley County, Idaho.

Copy of your letter to Mr. Russel M. Bartels, of February
1lhth, duly received. Mr. Bartels has been furnished certain informa-
tion and we believe has secured the balance for completing the applica-
tion for loan. However, I have been in correspondence with the owner
of the oroperty from which this company is purchasing it and she ree
fuses to sign a waiver of lien.

- The tunnel work stopped last December due to illness of
the contractor handling this, before being half finished., Secause
of the heavy snows no action has been taken to put another crew in
there., However, this tunnel will undoubtedly be completed before
the roads are opened about July lst, :

It will probably be some tirme before the Directors of this
Cormany decide as to whether any action should be taken to corplete
purchase of the property in order to complete the loan application.
' Will you please advise whether it is possible to include the $20,000
purchase price of this property in a loan application to your
Jepartment, ‘

Yours very truly
© ALABAMA-CALIFORNIA GOLT MIVES COUFAVY

| ' . /8/ GEOKGE O, NELSON
GoMeHH ' S : Secretary-Treasurer.

CC Russel ¥ Dertels
PO Box 97 :
South Sioux City, Neb.
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From :The gﬁning and Industrial News", January 1953, Vol., 21, No. 1,
age Je e

ALABAMA-CALIFORNIA
IN IDAHO TUNGSTEN

Work was started recently at Merry Blue Tungsten mine in
Idaho by Alabama-California Gold Mines Co., of Seattle, Wash.,
which has acquired control of the property. Annoucement of the
purchase was made by David Pryde, president of the company, which
operated the Alabama gold mine in Placer county, Calif., prior to
World War II,

At the same time, H, C, Van Valkenburgh, chairman of the
board of Alabama-California Gold mines, announced that the firm
has acquired controlling interest in the Gando Mines of Honshu,
Japan, Shipments of ore concentrates are being made from the
Japanese property to Seattle,





‘ .o s ‘ GEraR: ENT Gr Ju EHEnigR ‘
UNITED STATES ‘ Defense Minerals Adainziration

DEPARTMENT OF THE INTERIOR _PHeiEd
* DEFENSE MINERALS EXPLORATION ADMINISTRATION ~ FEo 2 4 1£53

February 1k, 1953

Mr. Russel M. Bartels v
4 Alabema~Californis Gold Mines Compesy

| P. 0. Bax 97
| Bouth Bioux City, Nebreaim
\ | Her Docket Wmten}

MY B Vallsy County, Idaho

Tear Mr. Bartels:

Wa received a copy of a letter dated Decexber 1y, 1:.52. from
¥r. Gearge Selfridge to you reguesting that you submit certain sdditional
information concerning the Murry Blue Mins in Vallsy County. Idsho, but
&8 W have hsard nothing further. mmmﬂntmsmfomtimlmmt
yntbaenmttommngim s

Ve have in this affice considerebie information op the Moty
Blue Mine. Ve may, tharefore, bed:lammkeamcmmtimofﬂxa
property without waiting for s field examingtion which probably cannot
be tade for snother couple of mmthe beacause of woather conditions.
However, to do this we would require the following information.

. \nder i(a) "Puysical description’ you mentioned a crosscut
that was 30 percent {inished last summer. The crosscut was drivem to
bypass and shorten a haulagewwy. Will you pleese .indicate on the way
the location snd direction of this crosscut, the footage driven to date,
and the distance it will have to be driven t© intersect the vein or old
workings? Is it the same alevetion 28 tha lower tumel? Dowuwam
DMZA ald in completing this crosscut or will it be completed Ly .
compeny ? :

' O page 5 wdar “"Conclusions and Recommendations’ of
Mr. Lynch'e report he nentions under (S) "Drive a short crosscut south
on the lower Level in the vicinity of the ore shoot.” Is this crves:ut
Dlannsd to cut the wain that you suspect liss in the hanging wall of U
lower tmmel? Ploass locate this cxosscut, give the sporoxumbe Len il
and the reason for crosscutting.

Mr. Lynchi recomnands driving esst on the vein from the lowex
tunnel. Approximately how far esst 9o you plan an driving?

o A






R - N .

~ Weaw 30 you plap on putting the shaft? What sise shaft do
you plen sinking?

"mmhmbmpmmnm.tmmorﬁ
1RS-foot viame or shaf't? ‘

‘ Do you own any of the equipmmt listed under “Equipment” or
wmnmmwbcmm«my _ _

in sddition, you should supply the informstion requested in
Mr. Selfridgs's letter especially thet the ook and page
mmber of yeotrding ¢f the Fowrth of July, Mesry Blus, Mogs end

- Charley A mining claims, and the Owser's Consext to lien forms which
vere sent t0 you by Mr. Seifridge. If you ocould submit this infoxmation,
1 balisve that we wuld have sufficient dete %o complete the processing
of your spplication without the mecessity of s field exmimation. In
ay evext, this iafccwmtion would shortem owr wirk consideredbly even

1f s coumination had to be vads.

BW yours,

KAAO Ea %ismm
xecutive Officer, DMEA
Fisld Teem, RMegion II

gct  Alabema~Californis Gold Mines Covpany
5507 white Puilding
Seattls 1, Washimgton

A (2
VBN §2;
niclcalmg
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Mr, Russell W, Bartels
Alabame-California Gold liines Company

P, 0., Box 97
Sguth Sioux City, Nebraska

Res Docket No. DMEA 2806 « Tungsten
- Merry Blue Hine
Valley Gounty, Idaho

Dear lir, Bartels:

We wrote you on Deoember 19, 1952, requesting ifurther
information concerming your application for exploration assiste
anos on the subject property,

As soon as we receive the requested data we will continde
with the processing of jour application. If you do not desire to
proceed with the application will you please advise us as soon as

pOBBibun
Sincerely yours, %
e B B TP A D
SHi e ) % 9
RO L &
cc: Docket W. S, Martin, Acting Chief g.,
Field Team, Region 2 Iron and Ferro~Alloy Division
Code 400

Admn, Read. File
Re W, Geeha.n, USBM
D. M., Lemmon, USGS

_TLChapman/hhb
2/11/53






RuUsSELL W. BARTELS

— ,
ATTORNEY AT’ LAW
§

Ll bomd -Calibonis Gold M (o -
\dabko l N

o I ——





Alaveme-Ualtfornia Gold Jimes m S
P.0. Bex 97 S S
Sowth Stewx Cily, Webresin

/. L mowmanl L ThECOTe
‘ UNlTEDléIIIX/l%S

DEPARTMENT Olked HiduliN RedR16Rr110
DEFENSE MINERALS EXPLORATICRGONANISTRATION

» &eshan
WASHINGTON 25 ?
. Lemmen, UGS

Tield Tesn Reg. II [
. C. Selfridge B

T- 1. Chepuan T
DEC 191952

Dear Mr. mm

Ve are in reseipt of your syplication for thcﬂm

ansistanse e the adove-neted prcaoet.

In ovder s sentimme with the mm of this muutta.

we vill oeed mere defiaite tatormation as follews:

1.

z'
3.

k.

5‘

Pleass send we the Boek snd pege mmmber of record on the
Mﬂ\otm Nearry Mue, mnltumknmuchm.

Send wo @ lhﬁlh shoving the leestion of the now \nrt.

In the ecsts, plenve Ltemine the sosés as nuhd in
Item 6 of the MP-103. _ :

That On-lmtuynhmumnm’mt mm [+ 4
it te owvnel Wy the Genpasy, anly depresiatieon i3 alleved.
e allowadle yade is on»-mm (1/68} of e valws for
eath month hm.

hﬂlludu'o.wlscmthuu'mmm.
Margare$ . Ball. Ve ave smtlesing seven sepies of this
fom, vxnmmm&-mmnlthumtu
mmoumuumumw‘

Ve are omuuu DNEA Order-1l and our dooklet of -mestioms
ank Answers. o

Staserely yours,
George C. Selfrides

G, 0. Selfrilge, Ghisf
Iren and FYerve-Alley Divisien






’ ‘ IN REPLY REFER TO:

G-MD-CF
UNITED STATES

DEPARTMENT OF THE INTERIOR
GEOLOGICAL SURVEY
WASHINGTON 25, D. C.

December 15, 1952

/ 7./[‘5‘/.{’-’

Memorandum
A BEPARTT OF T ENENSS
To: G. C. Selfridge zmﬁmafﬁwhﬂ Mxinisivatisa
frrmerrma

From: M. D. Crittenden e

Subject: DMEA 2806, Tungsten
Alabama-California Gold Mines Company
5507 White Building
Seattle, Washington

The Property

.The Merry Blue mine is in S, 22, T. 12 N., R 7 E,, Valley
. County, Idaho. It is controlled by the applicant Corporation, through

a lease held by the principals of the company from the owner, Margaret
E, Hall,

The Proposal

The applicants propose to spend $76,800 to equip and develop
a property known as the Merry Blue mine. This figure includes a camp
and mining facilities, as well as the cost of 125 feet of sinking at
$200 per foot, and 620 feet of drifting at $20 per foot. The engi-
neering report that accompanys the docket indicates that they expect
to:

1. Bull-doze road from highway to mine.

2. Bull-doze Lower Level portal open.

3. Make surface cuts to count for assessment work and prospect
for parrallel veins.

4. Install compressor and egquipment.,

5. Drive short cross cut south on Lower Level in vlclnlty
of ore shoot.

6. Drift east on Lower Level.

7. Sink winz or shaft 125 feet deep.

8. Drive Level at 125 feet in winz or shaft.

Source of Information

The deposit was examined and sampled by J. R. Cooper and

gy reoed 400






S. E. Clabaugh of the Geological Survey in August 1943. At that time
the lower level had been reopened by the operators, but other workings
were inaccessible. The following summary of the geology and ore deposit
is based on information reported by Cooper and Clabaugh.

Development

In 1943, the property was developed by a little over 1,000
feet of drifts and crosscuts on three adit levels, and by a shaft 128
feet deep connecting the three levels. Only the lower level was
accessible then; and has caved again since. The applicant reports
that work has begun on a new adit to provide access to the ore on the
lower level, but it was only 30 percent complete. Since the maps do
not indicate the location or the length of the work involved, this
doesn't necessarily mean much. Information on this work should be
provided by the applicant.

Geology

The deposit is in a series of shear zones in granodiorite
that strike east and dip south 70 degrees or more. Mineralization
in the shears consists of vein quartz with occasional streaks and
pockets of fluorite, limonite (after pyrite), wolframite, manganese
oxide, and minute amounts of scheelite. Scheelite is confined to the
quartz, wolframite occurs both in the quartz and in the altered
granodiorite of the adjoining shear zone,

One ore shoot is exposed for a distance of 115 feet near
the end of the lower adit. Though the back is l@gged, it is estimated
that the average thickness of the vein is 3 feet, and on this basis,
29 tons of ore would be present per foot of depth, or roughly 3500
tons development by the present workings. Perhaps half of this has
been mined, thus there are inferred reserves of 1500 to 1700 tons in
present workings. Additional ore might be revealed by extending the
lower adit, and below the lower level,

The grade was difficult to estimate because of the timbering.
Company samples 1 to 4 feet in length showed .1 to 2.5 percent W03
near the face of the lower adit. A sample of 4.2 feet there taken
and assayed by the Survey ran 1.0 percent WO03. On the basis of this,
and other samples by the company, Cooper estimated the grade of the
5000 tons to be about 1.0 percent WO3. No assays were run for gold,

Comment

Tnasmuch as the old workings are no longer accessible, and
the work recently begun has not yet reached the vein, there is nothing





to be gained by a field referral at this time., The exploration pro-
posed is too indefinite and should undoubtedly be set up in two or
more stages, beginning first on the already existing level, then
extending deeper if results warrant. Similarly, costs are unrealistic
and not designed for exploration. If operation actually is already
under way on a new adit, the cost of exploration should be materially
reduced by using existing equipment on a rental basis.

Recommendation

The applicant should be requested to submit a realistic
and specific exploration program, including a breakdown of cost.
The first objective should be to reopen the lower level and do an
adequate sampling job on the ore shoot partly exposed in 1943, If
the applicants' cost estimates are reasonable (say $5,000 to $10,000),
I would recommend approval, assuming the field team finds that the
proposal is feasible and the applicant is competent.

More extensive exploration should depend on the result of
this preliminary step.

o). BT P

M, D. Crittenden






December 10, 1952

Mr, Russell W, Bgrtals

P, C. Box 97 ° ‘ Subject : DMEA«2806
South Sioux City ‘ o Re: Exploration Assistancs

Nebraska Merry Blue Mine

iy dear Mr, Bartelss.

The receipt of your application dated December 8, 1952
for exploration assistance under the Defense Production Act of 1950,

as amended, is hereby acknowledged.
Your application has been assigned Docket Number DEA-2806
and referred to the Iron and Ferros-Alloys Division,

Kindly refer to IMEA=-2806 in any future correspondence

relating to your application.

Sincerely yours,

ROBERT E. ADAMS

Robert E, Adams, Chief
Operation's Control and
Statistics Division

25451






OEPARTMENT OF iaf INiemi0A ¢
(RevislzidFX;?i? 1952) UNI STATES DEPARTMENT OF THE TERIORRense PEGH&@ w&ah!ﬂmoss 2.
DEFENSE MINERALS EXPLORATION ADMINIS TION RESEICEY

b DEC1 0 1952

Not to be filled in by applicant

‘ APPLICATION FOR AID IN AN =
. EXPLORATION PROJECT, PURSUANT TO Do SEL-2FEL
DMEA ORDER 1, UNDER THE DEFENSE S 777 G |

’ PRODUCTION ACT OF 1950, AS AMENDED Estimated Cost A

Par tlclpatlon (Government %) ..o

- - INSTRUCTIONS

1. Name of applicant.—(a) State here your full legal name, in the form in whi¢h you will wish to contract, and your ‘
* mailing address: See Attached

(b) If other than an individual, add to your name above whether a corporation, partnership, etc., and the name of the State
in which incorporated or otherwise organized.

(¢) If a corporation, add to above statement, titles, names and addresses of officers.
(d) If a partnership, add to the above statement the names and addresses of all partners.

2. General—Read DMEA Order 1, “Government Aid in Defense Exploration Projects,” before completing this apphcauon
Submit this application and all accompanying papers in quadruplicate (four copies), with your name and address on each
sheet of the application and on all accompanying papers. Where sufficient space is not provided on the form for all required
information, state it on an accompanying paper, with a reference in each case to the instruction to which it refers by number.
Comply with all applicable instructions; or, if not applicable, so state. File the application with Defense Minerals Exploration
Administration, Departmer}t of the Interior, Washington 25, D. C., or with the nearest field executive officer thereof. .

3. Applicant’s property rights.—(a) State the legal description of the land upon which you wish to explore, including all
land which you possess or control that may be benefited by the exploration, and excluding any land or interest in land which is
not to be included in the exploration project contract

See-Attached - : S

(b) State any mine name by which the property is known.
(¢) State your interest in the land, whether owner, lessee, purchaser under contract, or otherwise

‘(d) If you are not the owner; submit with this application a copy of the lease, contract, or other document under which
you control the property.

(e) If you own the land, describe any liens or encumbrances on it .- L .

(f) If the land consists of unpatented claims, add to the description above, the book and page numbers for each recorded
location notice.

4. Physical description.—(a) Describe in detail any mining or exploration operations which have been or now are being
conducted upon the land, including existing mine workings and production facilities. State your interest, if - any, in such
+ operations. Also describe accessibility of mine workings for examination purposes. ‘

(b) State past and current production, and ore reserves, if any, giving quantities and grades.

(¢) Describe the geologic features of the property, including mineralization, type of deposit (vein, bedded, ete.), and your
« reasons for wishing to explore. Illustrate with maps or sketches. Send with your application (but not necessarily as a part

of it) any geologic or engineering report, assay maps, or other technologic information you may have, indicating on each
whether you require its return to you.

(d) State the facts with respect to the accessibility of the project: Access roads, distances to shipping, supply and residence
points.

, (e) State the availability of manpower, materials, supplies, equipment, water, and power. 16—66551~1
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b. The, exploration _projecj:.-—(a,\ ) G‘the mineral or minerals for which you wish“xplore .................. e ..
! wee Httached - -

(b) Describe fully the proposed work, including a map or sketch of the property showing a plan (and cross sections if needed)
of any present mine workings, and the location of the proposed . exploration work as related to such features as contacts,
veins, ore-bearing beds, etc. -

(¢) The work will start within ..__._~____ days and be completed within __________:. months from the date of an exploration
‘project contract.

(d) State the operating experience and background of the applicant with relation to the ability to carry out such explo-'
ration project, and.also_thal.allliesferson or persons who will supervise the operations.

6. Estimate of costs—Furnish a detailed estimate of the costs of the proposed work (you will have to use a separate sheet),
under the following headings. Add the totals under all headings to give the estimated total cost of the project: ¢

(a) Independent contracts.— (Note.—If the applicant does not intend to let any of the work to contractors, write “none”
after this item. To the extent that the work is to be contracted, do not repeat the cost of the contract-work in subsequent
items.) State the cost of any proposed independent contracts for the performance of all or any part of the work, expressed in
terms of units of work (such as per foot of drlllmg, per foot of drifting, per hour of bulldozer operations, per cubic yard
of material moved, etc.). ,

. (b) Labor, supervision, consultants.—Include an itemized schedule of numbers, classes and rates of wages, salaries or fees
for necessary labor, supervision and engineering and geological consultants. .

(¢) Operating materials and supphes —Furnish an itemized list, including items of equipment costing less than $50 each,
and power, water and fuel.

(d) Operating equipment. ——Furmsh an itemized l1st of any operating equlpment to be rented, purchased, or which is owned
and will be furnished by the Operator, with the estimated rental, purchase price, or suggested use-allowance based on present
value, as the case may be.

(e) Rehabilitation and repairs.—Furnish a detailed list showing the cost of any necessary initial rehabilitation or repairs
of existing buildings, installations, fixtures, and movable operatmg equipment, now owned by the Operator and which will be
devoted to the exploration project.

(f) New buildings, improvements, installations.—Furnish a detalled list showing the cost of any necessary bulldmgs, fixed
improvements, or installations to be purchased, installed or constructed for the Wenefit of the exploration project.

(9) Miscellaneous.—Furnish a detailed list showing the cost of repairs to and maintenance of operating equipment (not
© including initial rehabilitation or repairs of the Operator’s equipment), analytical work, accounting, workmen’s compensation
and employers’ liability insurance, and payroll taxes.

(h) Contingencies—Give an estimate of any necessary allowances for contingencies not included in the costs stated above.

Note.—No items of general overhead, corporate management, interest, taxes (other than payroll and sales taxes), or any
other indirect costs, or Work performed or costs incurred before the date of the contract, should be included in the
estimate of costs.

7. (a) Are you prepared to furnish your share of the cost of the proposed project in accordance with the regulations on
Government participation (Sec. 7, DMEA No. 1)?

(b) How do you propose tc furnish your share of the costs?

I] Money ':] Use of equipment owned by you D Other

"Explain in detail on acompanying paper.

CERTIFICATION

The undersigned, whether as an individual, corporate officer, partner, or otherwise, both in his own behalf and acting for
the applicant, certifies that the information set forth in this form and accompanying papers is correct and complete, to the best
of hls knowledge and belief. 4 K

Dated __jfamr g

.
a,
-

Azent and Attorney

Title 18, U. S. Code (Crimes), Section 1001, makes it a criminal offense to make a willfully false statement or representation to any depart-
ment or agency of the United States as to any matter within its jurisdiction.

U. S. GOVERNMENT PRINTING OFFICE 16—66551-1






DEFENSE MINERALS EXPLORATION ADMINISTRATION

Instruction 1

le Name of Applicant:

(a)e Alabama = California Gold Mines Company
5507 White Building
Seattle 1, Washington

(b)e It is a corporation, incurporated under the laws of
| the State of Washington.
(c)e The Officers and ‘Directors are as follows:

President - David E. Pryde
Hoquiam, Washington

Secretary-Treasurer - George O. Nelsom
5507 White Building
Seattle, Washington
Vice-President - Ls E. McKendry
2Ly california Street
San Francisco, California
Director - Ray Bordeaux
Olympia, Washington
Director - He Ce Van Valkenburgh
2001 = 28th Street West
Seattle, Washington
\ e
: o
\
\\
labama - California Gold Mines Co. Russell W. Bartels
{507 White Building P.O, Box 97
eattle 1, Washington South Sioux City,

Nebraska
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DEFENSE MINERALS EXPLORATION ADMINISTRATION

. Instruction 3

3. Applicant's Property Rights:

(a)e Location to be explored is in
Section 22, Township 12 North, Range 7 East,
Boise Meridian. It is 1 1/2 miles east of the
Deadwood Reservoire. See attached contract.

(v)e This property is known as the Merry Blue Mine.

Tt consists of 8 unpatented mining claims, 3 of
which have been surveyed for patente They ares
Fourth of July, Merry Blue, and Rose surveyed and
Charley A, unsurveyed. Four new claims have just
been located and are as followss

®)Mary Lee", the location notice of which was re-
corded in the office of the County Recorder of

Valley County, State of Idaho, on September 7, 1951,
Under No. 43307 in Book 13 of Quartz Location Notices
at page 241, and by this reference made a part hereof;
and

®)ary Lee No. 1", the location notice of which was re-
corded in the office of the county recorder of Valley
County, State of Idaho, on September 7, 1951, under No.
143308 in Book 13 of Quartz Location Notices, at Page
242, and by this referencé made a part hereof; and

"Mary Lee No. 2%, the location notice of which was re-
corded in the office of the county recorder of Valley
County, State of Idaho, on the September 7, 1951, under
Noe 43309 in Book 13 of Quartz Location Notices, at
Page 243, and by this reference made a part hereof; and

' t)Mary Lee No. 3%, the location notice of which was re-
corded in the office of the county recorder of Valley
county, State of Idaho, on September 7, 1951, under Nos
113310 in Book 13 of Quartz Location Notices, at Page 2Lk,
and by this reference made a part hereofs

Alabama=California Gold Mines Company Russell W. Bartels
5507 White Building ‘ P.0e Box 97
Seattle 1, Washington South Sioux City,

Nebraska
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Instruction 3 Continued
(c)e The interest of Alabama=- California Gold Mines Company
is that of purchaser under enntracte
(d)s A copy of the contract is attached.






DEFENSE MINERALS EXPIORATION ADMINTSTRATION

Instruction L

L. Physical description:

(a)e Due to the fact that the portal and a pertion of the
tunnel had caved down, it was concluded that this prop-
erty could be reopened more economically by starting at
a point closer to the anticipated ore and driving a new
tunnel. Accordingly, in October, 1952, Alabama-California
Gold Mines Company entered into a contract to have the
proposed tunnel driven and placed a crew on this property
under said contract. This tunnel is now about 30% completes
All operations on the property are in the sole interest of
applicant, Alabama-California Gold Mines Company.

There is a good road from Cascade to Stibnite, which is
kept open thpoughout the year. From a point named landmark,
there is a good forrest road to the Merry Blue Mine, a dis=-
tance of about 20 miles, Whether or not this road is open
depends upon snowfall and local conditions. Airplanes can

| be used between Cascade and the Merry Blue, as landings can
be made with skies on the Deadwood Reservoir in winter and
with floats in summer. The mine is 1 1/2 miles east of the
Upper End of this Reservoir.

| (b)e In the past this mine has been operated entirely as a Gold

} Mine. It is reported, that over $90,000.00 in gold was taken

| out of the property. No information is available as to ore

‘ reserves. The best information available is shown in the samp-
ling chart attached to this application.

{c)e. Geologic features, mineralization, etc. is best shown by the
geologic engineering report hereto attached and incorporated
into this application.

(d). Facts to the accessibility are shown in the attached engineer's
report,

(e). The Availability of manpower, materials, supplies, equipment, water,
etc. are best shown in the engineering report.

Alabama - California Gold Mines Company Russell W. Bartels
5507 White Building P.0. Box 97
Seattle 1, Washington South Sioux City, Nebraska

o
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DEFENSE MINERAIS EXPLORATION ADMINTISTRATION

Instruetion 5

5. The Exploration Project:

(a)e
(b)e.

(c).

(a).

Alabama-California Gold Mines Company
5507 White Building
Seattle 1, Washington

It is proposed to explore this property for Tungsten.

As shown by the foregoing geological report, map, and
sampling done on this property there is reason to believe
thet there is a substantial body of tungsten producing ore
on this property.

The work has already started on this property, having been
commenced in October 1952, and will be completed within seven
months of the date of an exploration project contract.

The applicant for many years operated the Alabama-California
Gold Mine at Auburn, Oregone. Many of the same officers and
directors who operated and successfully carried on the Gold
Mining operations are still associated with the company.

While he is not currently an officer of the company, Mre P.

Fe Knight of Tacoma, Washington who has had extensive mining
experience will participate in the supervision of this projecte.
The services of He Grattan Iynch, Geologist and Mining Engineer
will be used as a consultants, Ifire Iynch is a widely and well=-
known mining engineer.

P.0, Box 97

Nebraska

Russell W, Bartels

South Sioux City





DEFENSE MINERAIS EXPLORATION ADMINTISTRATION

Instruction 6

6., Estimate of Costs:

The following is a detailed estimate of the costs of the
proposed projects

EQUIPMENT
Diesel Electric Plant $ 1,000,00
Compressor 8000400
Truck 1800.00
Pick Up Truck 1800,00
3 Drills 1500,00
Hose, Drill steel, bits 1000,00
Hoist 1800,00
Air Iocomotive for tramming 1800,00
Slusher for mucking 2000,00
Rail and pipe 3000400
Mine cars 500,00
Mine buckets 100,00
Shop and tools 1000400
Sinker pump 600400

Camp and equipment 5000400 $ 33,900,00

DEVELOPEMENT AND WORK

Preliminary work and bull-

doging 2500400
Sink 125 feet at $200.00 per ft.
: 25000,00
Drift 620 feet at $20,00 12),00,00
Overhead, supervision, account—
inge 3000.00 $ L2,900.,00
Total ‘ $ 76,8060.00
Alabama-California Gold Mines Company Russell W, Bartels
5507 White Building P.0. Box 97
Seattle 1, Washington South Sioux City,

Nebraska






DEFENSE MINERAIS EXPLORATION ADMINISTRATION

Instruction 7

7. Alabama-California Gold Mines Company has sufficient cash on hand
to furnish its share of the costs of the proposed project and pro-
poses to furnish its share of the costs in money.

Alabama-California Gold Mines Company Ryssell W. Bartels
5507 White Building P.O., Box 97
Seattle 1, Washington South Sioux City

Nebraska
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He GRATTAN LYNCH ' 2790 Bayside Walk
Geologist & Mining Engineer San Diego, California

P.0. Box 841
Nogales, Arizona

September 7, 1951

MERRY BLUE MINE

Valley County, Idaho

This report is based on an examination that I made in 1942, and a study of
a report and sampling done by Benoni Lockwood, Jr. while working under my dire
ection in 1937. At the time of my visit the mine was caved but it was open
when Lockwood made his examination.

SUMMARY: The Merry Blue Mine is located in the central part of Idaho which
is productive of Tungsten and Gold. Operating conditions are difficult due to
snow, but they are not impossible as is evidenced by the successful operations
in the same area by the Bradley Mining Company at Stibnite, and the How Sound
Company at Forney, Idaho.

Narrow veins of gold and tungsten bearing guartz cut thru granite. Several
are present but one has been opened by tunnels and a raise. Samples indicate
that the ore will run about 0.60% WO3 and 1.25 ounces gold per ton. At the pre-
sent time this has a gross value of about $81.00 per ton.

The expenditure of $76,000,00 will equip the property and develop it to a
point where a decision to build a 50 ton mill can be madee.

This is one of the better mining prospects. The ore is of good grade and

can be mined at a nice profit. The expenditure of money to develop the prop-
erty is recommended.

LOCATION: The Merry Blue Mine is situated in the Deadwood Mining District,
Valley County, Idaho, about 48 miles by road in a southeasterly direction from
Cascade, a railroad station, and 58 miles southerly from Stibnite, Idaho.

More specifically it is located in Section 22, Township 12 North, Range 7

East, Boise Meridian. It is 1 3 miles east of the upper end of the Deadwood
Reservoir,

PROFERTY: The property consists of 8 unpatented mining claims, 3 of which
have been surveyed for patent. They are: Fourth of July, Merry Blue and Rose
which are surveyed, and Charley A. which is unsurveyed. Four new claims have
Just been located mentioned as follows: Mary lee, Mary lee No. 1, Mary Lee No.
2 and Mary Iee No. 3. The first mentioned four claims are owned by Mrs. Margar-

et Ball and are under option to lMr. R. H. Pfeffer. The last four have been loc-
ated by him.
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HISTORY: The mine was operated in the 1920's by A Mr. McMillian and partner
as a gold mine. They are said to have removed $90,000.00. Mrs. Margaret Ball's
husband acquired the mine in 1930 and worked it for one year, He died in 1931
leaving the property to lirs. Margaret Ball, who has kept up the assessment wark
and done a small amount of high grading ever since. There are no authentic re-
cords of the production.

In 1936 an engineer from Boise named P, H., Miller examined the mine and sam-
pled it for gold. While sampling he recognizel the presence of tungsten and had
a composite sample run and this returned 1.85% WO3.

In 1937 Mr. Benoni Lockwood, Jr, was drilling some placer in that vicinity.
The Merry Blue was brought to his attention by Judge Je. B. Eldridge who had a
copy of P, H. Miller's map and assays. Lockwood examined and sampled the mine
but because it was then very late in the fall, the future of the tungsten market
was uncdrtain and we were pretty well occupied in developing anothed?ine, the
property was not acquired.

The mine was optioned late in 1942 by L. W. Reynolds, a promoter, who after
raising enough money to build a road to the mine, put up one camp building and
open the tunel, folded up.

Because of the present prices of tungsten and the government guarantee for
a future price, Mr. Pfeffer and I became interested in the mine, reviewed the
reports and lir. Pfeffer optioned the Merry Blue Group and located additional
claims surrounding it.

MINING FACILITIES: Transportation: There is a good road from Cascade to
Stibnite which is kept open throughout the year. From a point named Landmark
there is a good forest road to the Merry Blue Mine, a distance of 20 miles,

This road is not kept open in winter so it would be necessary for anyone operat-
ing the Merry Blue to keep the road open from November 1, to June 31l.

Airplanes can be used between Cascade and Merry Blue as landings can be made
with skis on the Deadwood Reservoir in winter, and with floats in summer.

POWER: During the development period it will be necessary to use either
gasoline or diesel power. At the Hall Interstate Mine, now closed, which is 10
miles distant on the landmark road, is a hydro-electric plant which operated the
Hall Interstate Mine which was a 100 ton per day operation. This is available.

TIMBER: There is some good timber on the property and there are several
lumber mills in the vicinity.

WATERs A small stream of water sufficient for domestic and metallurgical
purposes crosses the property.

IABOR: Inasmuch as the Bradley Mining Company has a large operation at
Stibnite and there are small mines in the Boise Basin there should be a supply of
trained miners.
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HOUSING: At present there is one good cabin, large enough for a develop-
ment crew, on the property. At the Hall Interstate Mine is a complete camp
which has been turned into a dude ranch but it closes during the winter. Arrange-
ments can probably be made to use it for the winter if necessary, and to truck
the crew to the llerry Blue.

CLIMATE: The region is one of short pleasant summers and long winters with
heavy snow fall. It is possible to keep roads open and to work during the winter
but preparations must be made. Successful year round operations are conducted at
Stibnite which is 58 miles north, and at the Howe Sound Company's cobalt mine,
Calera, Which is about 100 miles northeast in Lemhi County.

GENERAL GEOLOGY

Deadwood Basin is in the Central Idaho area of granite, gneiss and schist.
The underlying rock at the Merry Blue is granite which is rather weathered and
soft on the surface. There appear to be several veins which strike roughly
east-west and dip from 70 to 75 degrees south. The veins are filled with white
quartz, wolframite, ferberite and scheelite. There is very little sulphide in
evidence but it may show more at depth. There is some free gold. The veins
measure from 1.0 to 4.0 feet in width. Prospecting both on the surface and under-
ground is limited.

WORKING

The mine contains various tunnels and open cuts but the principal workings
are three tunnels connected by a raise which formerly continued to the surface
but is now caved.

The lower level is 480 feet long. It enters thru soft ground, runs in an
easterly direction, encounters a vein at 395 feet, and follows it for a distance
of 85 feet. The portal is now caved. There is a sub level 4O feet above the
Lower level. It is 190 feet long and the vein has been stoped for a length of
120 feet along it. '

The Upper level is 360 feet Long. A section 120 feet long has been stoped
thru it from the Intermediate lLevel, and some small stopes have been started fur-
ther to the east. The portal of this tunnel is also caved.

The mine is equipped with rail and pipe. There is a small compressor but no
engine.

The tunnels could be opened in a few days by a bull dozer, &s the surface is
gently sloping and is decomposed granite.

ORE BODIES AND VALUE

The vein or veins were originally mined for gold. The one stope was 120
feet long by 120 feet high and probably 3 feet wide, and probably contained
about 3600 tons which, according to reports, returned $90,000,00 or about $25,00
per ton when the price of gold was $20.,67 per ounce. This would mean that the ore
averaged about 1.25 ounces per ton.
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Miller's map contains 11 gold assays but showed no widths. The numerical
average of these assays is $80.L40 per ton. If the average width of 1.2 feet ob-
tained by Lockwood is used, and the values reduced to a stoping width of 3.0
feet, the values would be reduced to $32.16, and a recovery of 807 would bring
the value to the reported $25.00 per ton.

Miller reported 1.85% W03 from his composite sample, and Lockwood reported
1.2% W03 from his 12 samples., This would indicate that Miller's work was well
done and can be accepted. '

Lockwood did not assay for gold but cut 6 samples on the Upper lLevel and 6
on the Iower Level which were assayed for tungstem with the following results:

Tevel Iength of vein Average Assay
sampled width Wo3%

Upper 70 fto 1.2 ft, 1.L5

Lower . 100 fte 242 ft. 1,15

There was some doubt in Lockwood'!'s mind that the Upper and Laver levels were
on the same vein. He had a feeling that the vein of the Upper Level would be
found in the south wall of the Lower level. A section thru the workings shows
that the Upper level vein would have to increase in dip considerably to be in
the Lower Level and there is a good possibility that it is the south wall of
the Lower Ievel and Nevertheless the vein of the Lower level contains tungsten
ore of commercial value under present prices. The east face is exceptionally
promising with assay of 2.54 W03 across a li foot widthe

These veins should be mined with a maximum dilution of 50% which would make
the stopes run from 3 to 4 feet wide and product which would assay as follows:
0.60% W03, and 1.25 oz. gold per ton, or a value of $81.00 per ton.

It is possible that the dilution would be less and the grade of ore higher
because Lockwood reported that the wall rock contained tungsten and that addition-
al sampling may show additional ore. This is illustrated by two sets of samples,
L and 5, and 10 and 11:

Width Wo3%

No. L - Raise 100 ft. from face (quartz vein) 1,57 0.10
No. 5 = Footwall of No. 4 (Heavily mineralized
granite) 240! 1.2
Total and Average 35! 0.75%
Noe 10 = Narrow quartz vein in Raise 1,0t 1.2
Noe 11 = Granite footwall of above 1.7 0.9
Total and Average 2T 1.0

There is no blocked ore but there appears to be one shoot 120 feet long with
a possible extension of 70 feet. If this were mined to a width of 3 feet it would
produce LOOO tons per 100 ft. of depth. Lockwood reported that both ends of the
Lower level "were open" meaning that the ore continues in both directions, so it
is quite possible to develop other ore along the strike of the vein. This and
the possibility of developing parallel veins increases the tonnage possibilities,
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METALLURGY

Because of the presence of scheelite, wolframite, and ferberite Lockwood
had some misgivings as to spparating the minerals into a salable product. This
is not difficult as wolframite and ferberite are magnetic and can be pulled away
from the scheelite with a Dings Magnetic Separater. The concentration can be
made with tables and the gold amalgamated.

The

CONCLUSTONS AND RECOMMENDATIONS

Merry Blue Looks very favorable for the development of a small high grade

mine which can be operated at a nice profit. The ore contains good values in both

gold and tungsten so it contains a hedge against any decrease in the price of
tungsten., The present price of tungsten is guaranteed by the Government at $63.00
per unit.

Until the operation is well organized there will be some difficulties due to
snow and long distance from rail, but these can be overcome as is evidenced by the
successful operation of the Bradley Mining Company at Stibnite and the Howe Sound
Company near Farney, Idaho. Both of these mines are located in areas where cli-
metic conditions are similar to lierry Blue.

Because the heavy snow commences in late November, work should start immed-
iately and the following should be done:

1.
2e
3e

L.
Se
6.
Te
80

The

Bull-doze road from highway to mine.

Bull-doze lower Ievel portal open.

lMiake surface cuts to count for assessment work and prospect for parallel
velins.

Install compressor and equipment.,

Drive short cross cut south on Lower level in vicinity of ore shoote
Drift east on Lower level.

Sink winze or shaft 125 feet deep.

Drive level at 125 feet in winze or shafte.

approximate cost of this work will be:
EQUIPMENT

Diesel Electric Plant $ L000.00
Compressor 8000,00
Truck 1800.00
Pick Up Truck 1800.,00
3 Drills , 1500400
Hose, drill steel, bits 1000400
Hoist 1800,00
Air Locomotive for tramming 1800400
Slusher for mucking 2000400
Rail and Pipe ' 3000,00
Mine Cars " 500.00
Mine Buckets 100,00
Shop and Tools 1000.00
Sinker Pump 600.00
Camp and Equipment 500000

$33,900.00
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DEVELOFMENT AND WORK
Preliminary work and bull-dozing 2500.00
Sink 125 feet at $200.00 per ft. 25000.00
Drift 620 feet at $20.00 121400,00
Overhead, supervision, accounting 3000400

$ T2,500.,00

This makes a total of $76,800.00, but there should be provided
$100,000.00 so that operations could continue into next summer while a mill
is béing constructed.

The above program would require about 7 months to complete but a decisions
to build a mill could probably be made so that construction could start early in
the summer of 1952,

Very truly yours,

He Grattan Iynch

~_





" CONTRACT

THIS INDENTURE AND AGREEMENT, entered into by
and between P, F, KNIGHT , joined in by his wife, GLADYS D,
KNIGHT, H. G. LYNCH; Joined in by his wife, AVIS LYNCH, and
R. H. PFEFFER joined in by his ﬁife, DOROTHY C, PFEFFER and R,

- H. PFEFFER As Executor of the estate of Thelma Pfeffer,

deceased, hereinafter referred to as "Vendor", and ALABAMA-
CALIFORNIA GOLD MINES COMPANY, a Washington corporation,
hereinafter referred to as "Vendee",

WITNESSETH: |

WHEREAS, Vendor have possession of certain mining
claims known as the Merfy’Blue Group, consisting of four
unpatented mining claims situated in the Deadwood Mining
District, Valley.County, State of Idaho, designated as the
Merry Blue Claim, the Fourth of July Claim the Rose Claim
and the Charlie "A" Claim, under that certain mining lease
and option by and between Margaret E, gali, as Lessor, and
R. H. Pfeffer, as Lessee, dated the 2Lth day of August, 1951,
and filed of record wiﬁh the County Recorder of Valley County,
Idaho, on the 2ith day of October, 1951, in Book 9 of Miscelw
laneous Records, page 123, and undivided one-third (1/3) in-
terest in said mining lease and option having been heretofore
assigned by R. He Pfeffer to P. F. Knight and a one-third (1/3)
interest to H, G. Lynch, the other Vendor hereto; and a copy

of said lease, option and assignment is hereto attached marked

Exhibit "A" incorporated herein by reference; and






WHEREAS, Vendor are owneré of four additional
unpatented mining claims adjoining the said Merry Blue
Group, which mining claims are located in the Deadwood Mining
District, Valley County, State of Idaho, and more particularly
described as follows:

"Mary Lee", the location notice of which
was recorded in the office of the County
Recorder of Valley County, State of Idaho,
on September 7, 1951, under No., L3307 in
Book 13 of Quartz Location Notices, at
page 241, and by this reference made a
part hereof; and

- MMary Lee No, 1", the location notice of
which was recorded in the office of the
County Recorder of Valley County, State
of Idaho, on September 7, 1951, under No,
L3308 in Book 13 of Quartz Location Notices,
at page 242, and by this reference made a
part hereof; and

"Mary Lee No, 2", the location notice of
which was recorded in the Office of the
County Recorder of Valley County, State

of Idaho, on September 7, 1951, under No,
43309 in Book 13 of Quartz Location Notices,
at page 2L3, and by this reference made a
part hereof; and

"Mary Lee No, 3", the location notice of

which was recorded in the office of the County
Recorder of Valley County, State of

Idaho, on September 7, 1951, under No,

13310 in Book 13 of Quartz Location Notices,

at page 2hli, and by this reference made a
~part hereof:
~ which claims, together with those above described and included
in the Merry Blue Group set out in Exhibit "A" are sometimes
hereinafter referred to as "said mining claims" or "said prop-
erty", such reference is intended in all cases to include
all of said leases and mining claims in their entirety; and

Whereas, Vendee desired to exploit and develop at

its sole cost and expense the said mining claims;






NOW, THEREFORE, in consideration of the premises,
the respective covenants and undertaking hereinafter set
forth and of the sums to be paid by Vendee to Vendor as herein-
after set forth, the parties hereto mutually agree as follows:

(1) That the Vendor bereby agrees to sell, transfer
and set over to Vendee all right, title and interest to said
mining claims above deseribed subject to the following terms
and conditions, _

(2) That the Vendee agrees to pay for the aforesaid
mining claims including all water rights and/or all other
appurtenances including easements for said claims the sum of
$300,000,00 payable as follows: The sum of $500,00 shall be
paid in cash and the balance shall be paid as hereinafter set
forth, That 15 per cent of the net smelter returns shall
be paid by Vendee to Vendor when and as received by Vender,
to be applied upon said purchase price, PROVIDED FURTHER, that
not less than $15,000,00 shall be paid on said purchase
price on or before the 1st day of September, 1953, and not less
than $25,000,00 on the 1lst day of each succeeding September
until the full purchase price is paid in full, No interest
shall accrue on the above principal if payments are made as
herein provided, |

That the Vendor aérees upon receiﬁing full payment
of the purchase price, in the manner above set forth, to
execute and deliver good and clear title to the aforesaid
mining property in form and manner acceptable to Vendeets
attorneys, free of incumbrances except those that may accrue

through Vendee,






(3) That Vendee agrees.to undertake immediately
to develop, exploit and operate said mine and will begin drifting
upon said mining claims not less: than thifty (30) déys from date
hereof.,

(L) That Vendee agreeé to render a statement of
account and to pay all payments hereunder monthly, That pay-
ments shallbe made on or before the 10th day of'thé following
month,

(5) That Vendee acknowledgés that it has received
a copy of that certain lease and opfion dated August 2k, 1951
between Margaret E, Ball and R, H, Pfeffer, a copy of which
is hereto attached marked Exhibit "A", The Vendee hereby
agrees to comply With all the covenants and conditions stated .
in Exhibit M"A® regarding rental and royalty payments together
with all othef covengnts and conditions therein contained,

All sums paid under said Exhibit "A" to Margaret E. Ball and/or
R, H, Pfeffer to their assigns shallbe deducted from the sums
to be paid by Vendee to Vendor under paragraph two above,

(6) “That subject to the provisions of this contract
Vendee, entirely at its own expense, shall have the sole and
exclusive right, so long as this contract shall: remain in’
force and effect, under the terms hereof, to mine, extract and
remove from said mining claims all tungsten, gold, silver
and other valuable ore and mineral prbducts situaﬁed thereon
and to market and sell the same,

(7) That the Vendee shallconduct all mining opera-

tions which it undertakes hereunder in accordance with good

-






mining practice pertaining to the type of mining required upon
said mining claims, shall properly timber the mine and shall
drive such tunnels, drifts and openings as will result in
proper exploration and blocking out of ore in advance of ﬁining¢

68) That the Vendor may have a representative or
representatives upon said mining claims or in saidAmine at aﬁy;
and all times to inspect, survey, take samples and to check
upon the mining progress and the manner of its conduct and
operation.

(9) That the Vendee shall pay all taxes of every
nature whatsoever which ére incurred or which accrue while
Vendee is in possession hereunder, against the said mining
cléims and against any improvement and equipment placed thereon.

(10) That the Vendee shall perform all annual as-
sessment work on each of said mining claims each and every
| year, or portion thereof,'ﬁhat it is in possession and on or
before June 1lst of each and every year shall file with the
County Recorder of Valley Counti, Idaho, legal proof of the
performancé of said assessment work, unless the requirsment
for assessment work is waived by act of Congress before May
15th of the year involved, in which event such holding state-
ment or other affidavit‘will be filed as may be required by
such act,

(11) That the Vendee shall be solely responsible
for the payment of all labor, supplies, equipment and other
maferials furnished to or by Vendee in connection with its

development, exploitation and operation of said mining claims,

_ .






and shai; keep said miﬁing claims, the premises described
therein, and the whole thereof, free and clear of all liens
and encumbrances of every kind and character on account of
any such labor, supplies, equipment or materials furnished,
Any sum which Vendee shall pay or be required to pay to protect
the title in Venddr'to said mining claims, shall be considered
as an advancement for the acqount of Vendor and shall be repaid
out of the royalty payments hereinabove provided for, Vendee
shall carry workmen's compensation for its employees, as required
by the State of Idaho, and shall pay the required Social Security
and all other taxes upon its employees working on the above
described property. Vendee shall post upon and continually |
keep posted upon said mining claims,‘in conspicuous places,
where evéry employee is working or materials are being delivered,
a statement, as required by law, that neither Vendor nor the |
mining ciaims or grounds are in any manner responsible for
wages or salaries for labor performed thereupon or for the
payment of supplies, equipment or other materials furnished
to said mining claims in the operation thersof by Vendee.
Vendee shall save Vendor harmless from any and all claims of
creditors for materials and/or labor furnished to or by
Vendee while it is occupying said mining claims, and Vendee
shall comply with the provisions of Section L3-LOL to Section
L3-402, inclusive, of the laws of the State of Idaho relative
to recordiqg and posting notices,

(12) A1l water rights, if any, incident to the said

mining claims shall be made avgilable to Vendee in carrying

b






on the operations under this agreement, and any additional
water rights acquired in connection.with said mining operations
shall be acquired in the'names of the Vendor. Any right of
way that may be acquired by Vendee over private ground for

the purpose of access to said mining claims, or any of them

shall be obtained in the names of Vendors, with Vendee having
the right to use said right of way, .
(13) True and accurate accounts and records re-
flecting the sales ofvand receipts from the minerals, ores
and products taken from said mining claims shall be kept by
Vendee and, upon request, Vendee shall furnish to Vendor
8 duplicate of any such records, and Vendor shall have access
~ to such accounts and records of Vendee., None of the minerals,
ores or products taken from the said mining claims, or any
of them, shall be commingled with products of other properties
than those covered hereby until after there has been a full -
and complete settlement thereof and payment therefore, provided
that this clause shall not prevent Vendee from marketing the
minerals, ores, or products of said mining claims in the ordinary
course of its business under which an accounting satisfactory | ,
to Vendor is maintained therefor, 7
(14) Vendor reserve the right to apply for United States
mining patents for any of the said mining claims, and in the event
such patents shall be obtained, any taxes theréafter levied
~against the lands covered thereby shall be paidvby'Vendee.
Vendee shall indemnify and hold harmless Vendor, and each of
them from all loss, damage, expense, costs or attorneys! fees,

and any and all liability therefore sustained or incurred by

-7






Vendor, or any of them by reason or on account of any claim,
action, suit or proceeding against Vendee, or any of them,
in any way growing out of or in connection with’or associated
with the use or occupancy of said mining claims,'or any part
thereof, by Vendee, or in making an iﬁveétigation because
thereof, or in procuring or defending any action brought in
connection there#ith, or in obtaining releases therefrom, or
the enforcement of any of the covenants herein aontained and
by Vendee to be performed, provided, however, that the above
provision will not apply to any suit, claim or proceeding
involving Vendorts title to said mining claims or Vendee's
right to occupy the samé heréunder, excepting only as may be
specifically assumed by Vnedee herein,

(15) That the Vendor do hereby covenant to fully
defend all right, title and interest in and to said mininé
claims.

(16) 1In the event that Vendee shall file a petition
in bankruptcy or be édjudicated & bankrupt or insolvent by
any court, or make an assignment for the benefit of creditors,
or if a receiver or trustee of Vendee is appointed, or Vendee
shall file a petition for re-organization, then in any of said
events, Vendor shall have the right to terminate this agreement
upon ten (10) days written notice, and any and all sums thereto-
fore péid by Vendee shall be held and retained by Vendor and/or
by said Margaret E. Ball as compensation for the use and
occupation of said mining claims by Vendee,

(17) That Vendee shall have the right to cancel

this contract at any time prior to the payment of the full
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purchase price, Such cancellation shall be effected by a
notice in writing served upon the Vendor by registered mail
at least 30 days before the effective date of such cancellation
and surrender of possession of said property. It is expressly
understood however that such cancellation shall not relieve
the Vendee from its obligation to pay 15 per cent of the net
smelter returns upon all ore removed by it from said property
during the life of this contract. Such cancellation shall
release thé vendee from any obligation to pay any unpaid balance
of said purchase price or any unpaid annual minimum payments
beyond the 15'per cent of the net smelﬁer returns from the ore
actually removed by the Vendee under this contract. It is the
intention of the parties to permit fhe Vendee to relieve itself
from the obligations of this contract by giving notice of can-
cellation except for the obligation to pay 15 per cent of the
net smelter returns of the ore actually removed by the Vendee,
(18) Time is of the essence of this agreement, If
Vendor shall at any time or times believe that Vendee has
failed to perform any of the terms, covenants, provisions
or conditions of this contract by it to be performed, said
Vendor, or any one of them acting for himself and the other
Vendor, shall give written notice thereof to Vendee at the
address hereinafter stated, which said written notice shall
specify the particulars wherein it is claimed,fhaf‘Vendee
has failed to perform its obligations. Vendee shall have

thirty (30) days from receipt of such notice in which to correct

any claimed defaults or to show that such defaults never






existed, and if, within said thirty (30) days, Vendee shall
fail to correct such defaults or to show that such defaults
never existed, then and in that event all Vendee's right to
mining claims, and all rights hereunder shall, at the option’
of Vendor, terminéte, and Vendee shall forthwith cease opera-
tions upon said property, peaceably‘surrender the same and
remove all of its machinery, equipment and personal ﬁroperty‘
therefrom not constituting fixtures,

. (19) That the parties hereto expressly agree that
all machinery equipment installed upon the demised premises
by the second mrty shall remain its pfoperty and it shall
be entitled to remove the same at any time and shall have a
reasonable period in which to complete such removél after the
termination or cancellation of this contract regardless of the
manner such contract is terminated,

(20) Any notice that either party hereto desires
to or may be-réquired to give to the other respecting this
agreement or an& matter or thing in connection therewith,
shall be given in writing and éent by registered mail, postage
prepaid, to the parties at their respective'addresses, as
foliows:

First Parties: P, F. Knight
11411 Gravelly Lake Drive
Tacoma, Washington
H. G. Lynch

2790 Bayside Walk
San Diego, California

R. H. Pfeffer
2904 East Elm Street
Tuscon, Arizona






Second Party: Alabama-California Gold Mines Co,
Lyons Building
Seattle, Washington
or to such other addresses as either of said parties shall
communicate to the other in the manner herein prescribed
for the giving of notice,

(21) This agreement shall inure to the benefit of
and be binding upon the parties hereto, their respective heirs,
executors, administrators, successofs and assigns.

IN WITNESS HEREOF, the parties hereto have executed

this agreement and le ase in quadruplicate on the day‘

of , s 1952, at s Washington,

Po io Knig}ﬁ‘;

Gladys D. Knight

H. C Lynch

Avis Lynch

R, 0, Pfeffer

Individually, and as Executor of
the Estate of Thelma Pfeffer, De-

ceased

Dorothy C. Preffer

ALABAMA-CALTFORNIA GOLD MINES
‘ COMPANY

By_






STATE OF WASHINGTON )}
‘ ( ss
COUNTY OF )

I, the undersigned, a Notary Public in and for the
State of Washington, hereby certify that on this

day of - s 1952, personally appeazred

before me P. F. KNIGHL and GLADYS D, KNIGHT, to me known

to be the individuals described in and who executed the
foregoing instrument, and acknowledged that they signed and
sealed the same as theri free and volumtary act and deed, for
the uses and purposes therein mentioned,

GIVEN under my hand and official seal the day and
year last above written,

Notary Public in and for the State
of Washington, residing at Seattle

STATE OF ARIZONA)
. ( sos
COUNTY OF ) '

I, the undersigned, a Notary Public in and for the
State of Arizona, hereby certify that on this day of
s 1952, personally appeared before me H,
C. LYNCH and AVIS LYNCH, to me known to be the individuals
described in and who executed the foregoing instrument, and
acknowledged that they signed and sealeB8 the same as their
free and volumtary act and deed, for the uses and purposes there-
in mentioned., ‘

GIVEN under my hand and official seal the day and
year last above written,

Notary Public in and for the State
of Arizona, residing at
Iy Commission Expires:

STATE OF ARIZONA )

~( ss
COUNTY OF )
I, the undersigned, a Notary Public in and for the
State of Arizona, hereby certify that won this d day
of s 1952, personally appeared before me R. H. PFEFFER,

individually and DOROTHY C, PFEFFER, his wife and R, H. PFEFFER
as Executor of the Estate of Thelma Pfeffer, deceased, to
me known to be the individual described in and who






executed the foregoing instrument, and acknowledged that he
signed and sealed the same, in said capacity, as his free and
voluntary act and deed, for the uses and purposes therein
mentioned,

GIVEN under my hand and official seal the day and
year last above written,

Notary Public an and for the State
of Arizona, residing at
My Commission Expires:

STATE OF WASHINGTON)
( ss
COUNTY OF KING - )

On this Lth day of September, 1952, before

me, the undersigned, a Notary Public in and for the State of
Washington, duly commissiéned and sworn, personally appesired

David E, Pryde ~ and George 0, Nelson
to me known to be the  President and oOSecretary
respectively, of ALABAVA~CALIFORNIA GOLD MINES COMPANY, the
corporation that executed the foregoing instrument, and ack-
nowledged the said instrument to be the free and volumtary act
and deed of said corporation, for the uses and purposes therein
mentioned, and on oath stated that they were authorized to
execute the said instrument and that the seal affixed is the
corporate seal of said corporation.

WITNESS my hand and official seal hereto affixed
the day and year in this certificate above written,

Kenneth O, Selander
Notary Public in and for the State
of Washington, residing at Seattle






AGREEMENT

AGREEMENT made, in duplicate original this 2lth
day of August, 1951, between MARGARET E. BALL, First Party,
and R. H, PFEFFER, Second Party, | |
First Party is the owner and in pﬁssession of that
certain mine and four Unpatented Mining Claims situated in
the Deadwood’Mining District, Couhty of Valley, Staté of
Idaho, more particularly described as follows:
Mary Blue, Fourth of July, Rose, and Chérley HAM
and Second Party is desirous of obtaining from First Party
an exclusive lease of said property with the right to go
upon said property and prospect and test the same for tungsten,
gold, silver and other ore, and the exclusive right to purchase
said property. |
NOW, THEREFORE, First Party, in consideration of the
sum of Ten Dollars ($1Q.OQ).to her in hand paid by Second
Party, the receipt whereof is hereby acknowledged, does hereby
lease, let and demise unté Second Party and Second Party is
hereby granted by First Party the exclusive right and option
to purchase said property, all upon the following terms and
conditions:
1, The period for which this lease is given is ten
(10) years from date hereof,

2. Second Party agrees to pay to First Party as

 royalty ten percent (10%) of the net smelter returns realized

from all ores or minerals extracted from said property; said

EXHIBIT "A"






paymenﬁs to be made on the 15th day of each calendar month, for
all said returns received during the preceding calendar month.
It is further agreed and understood by the parties hereto that
all sums received hereunder by way of royalty shall be applied
upon the purchase price of said property as hereinafter stated
in the event that Second Party elects to purchase said property
as hereinafter provided,

3, .Second Party agrees in each twelve-month period
during the 1ife‘of this lease, beginning with the mbnth of Decemw
ber, 1952, to pay to First Party the sum of $2,000,00 provided,
however, that any royalty paid hereunder by First Party to
Second Party in each said twelve-montht's period shall be applied
in payment of said sum of $2,000,00 to the credit of Second
Party; said payment of said sum of $2,000,00 shall be applied
upon the purchase price of said property as hereinafter stated
in the event that Second Party elects to purchase said property
as hereinafter provided.

i, Second Party agrees that all payments hereunder to
be made to First Party, whether by way of royalty or otherwise,
shall be delivered to Margaret E, Ball, 348 Amherst Drive;
Burbank, California, and in connection with all royalty pay-
ments Second Party agrees, together therewith, to fﬁrnish First
Party duplicate copies of all smelter returns, if any. |

5. Second Partylagrees that all work done in or on said
property shall be done in a good and miner-like manner with a
view to the preservation and development of the property as a

mine or mines and in accordance with the State and Federal mining
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in First Party and cause to be made and recorded in accordance

regulations applicable thereto,
6. Second Party agrees during the life of this agreement
to perform the annual labor for the benefit of said property

so as to preserve the title and right to the possession thereof

with law proper affidavits of the doing of said annual labor.

7. It is agreed that all machinery; equipment and
supplies installe& by Second Party on said property will be
considered to be, and will be, personal property belonging to
Second Party and shall be subject to removal by Second farty upon

termination of this Agreement provided, however, that Second

Party shall not remove séid machinery, equipment and supplies
from said property until Second Party has paid to First Party
all royalties or other sums accrued hereunder.,

8. Second Party shall promptly pay all bills for labor
performed and for equipment, materials, supplies, water, electric
energy‘and other utilities furnished on said property during
the term hereof, and shall keep said premises free and clear of
all labor, mechanicst and other liens and to that end shall keep
posted thereon where any work is being performed, or equipment,
materials, supplies or utilities used, such notice or notices
of non-responsibility of First Party as the latter may desire
and furnish to Second Party therefor,

9. First Party, or her duly authorized representative,
may enﬁer upon said property at any time or times during the
term hereof for the purpose of inspecting the operations of
Second Party hereunder,; and Second Party will make available

to First Party any information or data First Party nay request






concerning the recovery from allores or minerals extracted
from said property.

10. Second Party agrees to camply with the Workments
Compensation provisions of the Labor Code of the State of Idaho,

11, Second Party agrees to indemnify Ei;st Party
against and hold her harmless from any and all losses, expenses,
or liability for claims, deméndé or causes of actioﬁs which may
result from, arise out of or in any way be connected with the
exercise by Second Party of any rights hereunder; and in the
event that any action shall be commenced against First Party
in respect to any such claim, demand or cause of action Second
Party will defend same at his own cost and expense; and if any
judgement shall be obtained against First Party, or against First
Party and Second Party jointly be reason thereof, Second Party
shall pay same and hold First Pérty harmless therefrom,

12, Second Party agrees dweing the life of this
agreement, before the same shall become delinquent, to pay all
taxes and assessments that may be levied or assessed against
said property, including the improvements thereon, except
seerance taxes, if any, which may hereafter be imposed upon
and be payable by First Party upon the royvalty share to which
First Party is entitled hereunderunder, |

13, First Party grants unto Second Party an option
to purchase said property #t any time during the life of this.
agreement, Second Party not being in default under any of the

terms of this agreement, for a total purchase price of Twenty






o0 oo

Thousand Dollars ($20,000,00), lawful money of the United States;
provided, havever, that in the event Second Party exercises
said option to purchase on or before the 1lst day of December,
1952, then and in that event, said purshase price. shall be the
sum of $15,000.00 lawful money of the United States,

1, If Second Party shall continue in ay default
in the perférmance of amy of his promises, covenants, or conditions
herein coﬁtaiﬁed‘for a psriod of thirty (30) days after written
notice specifying the nature and extmnt of such default shall
have been comminicated to him by First Party shall have the option
to terminate this agreement by communicating written notice of
her election to terminate thisagreement First Party shall
be released from all obligations hereunder, and any and all sums
theretofore paid by Second Party to First Party shall be held
and retained.by her as compensation for the use and occupation
of said property by Second Party.

15, Second Party shall have the right to terminate this
agreement at any time by giving fifteen (15) days' notice in
writing of his election to terminate this agreement to First
Party in the manner hereinafter pfovided for tﬁe communications of
notices and in the event Second Party shall terminate this
agreement by written notice communicated as aforesaid any and
all obligations of Second Party under this agreement, save and
except the obligation of Second Party to pay all debts for labor
and supplies and equipment theretofore incurred by him and the

obligation of Second Party to pay to First Party all royalties.,
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or other sums accrued hereunder, shall cease and end; the making
of any payment by second party or the doing of any work on said
property by second party shallinot in any way obligate second
party to make any other or further payment or to do any other
or further work after second party shall have given writien
notice to first party of his election to terminate this agree-

ment as aforesaid.

16, In the event that second party shall file‘a Peti-
tion in Bankruptcy or be adjudicated a bankrupt or insolvent
by any Court, or if a receiver or Trustee in Bankruptcy, or a
Receiver of the second party shall be appointed in any suit or
proceeding brought against second party,'or if second party shall
make an assignment for the benefit of creditors, or if second
party shall file a Petition for relief of debtors or for re-
orgamization then, in either or any of said events, first party
shall have the right to terminate this agreement upon ten (10) days' notice
to the second party and, thereupon, first party shall be released from
all obligations hereunder and first party shall retain all sums there-
tofore paid to her by second party as compensation for the use and oc;
cupancy of said premises,

17, Any notice that either party hereto desires to or may
be required to give to the other respecting this agreement, or any
matter or thing in connection therewith, shall be given in writing and
sent prepaid registered mail to the respective parties at their respec-

tive addresses as fallows:.

FIRST PARTY ' ADDRESS

Margaret E. Ball : 348 Amherst Drive

Burbank, California
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SECOND PARTY ADDRESS
R. H. Pfeffer Post Office Box 5086

Tucson, Arizona

or to such other address as either party shall comaunicate to the
other in the manner herein presdribed for the giving of notices.
Notice by registered mail shall be deemed to have been fully commun-
icated when deposited in a United States Post Office in a sealed
envelope addressed to either party at the address as herein before

specified.

184 This agreement shall inure to the benefit of and be
binding upon the parties hereto and their respective heiré, executors
and administratérs, successors and assigne.

19« fTime is of the essence of this agreement,

This agreement, executed in duplicate original, the

day and year first about written.

bargaret E. Ball, First Party

Re Ho Pfeffer, Second Party
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Mineral Survey No. 3 3 7.9

..Blaekfoot _ Land]}mtn.ct

PLAT

OF THE CLAIM OF

Mrs. Margaret Ball
KNOWN AS THE

MERRY BLUE GROU P._.ff_ |

... Gomprising. the
~ _MERRY BLUE.FOURTH OFJULY _
~and ROSE lodes.

IN DEADWOOD .. . . .. . MINING DISTRICT,
Contairang an Area of. .. 6 Q0.78é. . . . .. ... Aores. A
Sodle of... 300 [Feet to the inoh.

Variation 20% . .

SURVEYED . QOctlober ..2_:/2 1940 __BY
Gardan_C. 5m:fh _______ 5
Mineral Surveyor,

The Original Field Notes of the Survey of the Mining Claim
from which this plat has been made under my direction,.
have been exarnined and approved,and are on file in this Office,
and I hereby certify that they fiunish such an acourate desarip-
tion. of said Mining Claim. as will,if tncorporated into a patent,
serve fully to identdfy the premises, and that such reference is
made therein to natural objects or permanent monuments as
I firther certify that Five Hundred Dollars worth of labor has
been expended or improvements made upon,or for the benefit
of’each boa&onmzbmoedmsazdrmnmgolmbbzdamumt

hzr gnmmn and
that sazd unprovements oonsist af' three Shaffs, seven
Tunnels and a winze
, .J/alu e ",/29_90,_?..3' .

that the looation of said tmprovements is correctly shown
upon this plat, and that no portion of oriderest in said
labor or unprovements has been inoluded in the estimate
of expenditures upon any other olaim.

And Ifurther certify that this is a corvect plat of said Mining
Claim made tn conformaty with sadd original field notes of the
survey thereot, and the same is hereby approved.

Public Survey Office

Beaise, ldahba (Mice Cadastral Engineer ..

Apard, .24 2958

—_—
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