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S 
UNITED STATES



DEPARTMENT OF THE INTERIOR 
DEFENSE MINERALS EXPLORATION ADMINiSTRATION



WASH I4GTON 25, D. C. 


Mr. Kenneth J. Selander 	 V 


Selander, Espedal & Clark 
Dexter Horton Building 
eattie Lj., Wasiington 


\ 


Dear Mr. Selander: 


Your letter of Ja


Re: Docket No. DNEA 
Alabama-Calif or 
Merry Blue Ni 
Valley Count$ Idaho 


7, l9S1., as that the subject 


6 - Tungsten 
Go),.d i&.nes Company 


e,4intil you have had an opportunity 


Lie,ri	 from property oIde.ts now 
7.4P4t4/4 


-Boc&e we could t contini,ie	 process	 above appli-. 
tiJe/\4


data, tt 


inacti file on December 2!, l9S3. 


be=rem4te4,7oweve, if th44 


// 


1 heff us dthin a\. reasonable tzne 


4	 /CZZ), 


Sincere\ yours, 


Ac1ministrator 


application be kept in an 


to obtain Owner's Consent 


abroad


cation 


the
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i 10, I3.—	 i.	 1ic	 t t*t ;izc&.e 
,rte coi1d ot b	 cixed	 t cost o	 '1a ttr'. it 'r' tieu 
:tntti. .i1 i:, i3,	 .ttie requt:d. ifrrwti:r. 


J2rt R, 53	 )ifl(e*t itt the	 rii 'Cfice that 
njc1 e& 'itii	 tr 1iocu	 ' U ' ti. 


J inc 22, 113	 i'1icait in rv%'i '4iic1 ii t is 
Ltrn	 ti	 c.&rot old it tie	 I	 rtn w'	 ot 


t	 " t n	 r. 


,	 r. L. C. Titn " kn1riri,	 r'ctr ci Lie 
'ifl" Cor'r, e11	 ; t tic	 j'si. 


	


tc t't )'r' C'nent	 in	 ct.tnect btt 
C.rr	 mrcthae. thc. rtn,	 :c	 t	 rjt 
cti f tie ucw	 nr'it t tri' t i !o4n	 ie t4d pi	 . ft&Ld	 rwtlo!, of t	 c'ty. 


	


Just 19, 19,'3 Th ?j1i	 a r'itted. , jj 
ttr'n rcrort rrc 'uin	 ro1. rf	 'Littct tjct	 t2 '&Aeet £ror .t:.	 . . jjr	 l	 jj'	 . 


r 1tct	 1'3 —	 1ficr, 
t ft	 ti t L t	 O13P COIOc ' t	 fia	 recrent "sr 
ot ccivre	 , 13, tnt	 et	 fV1	 ifrrr# t* 


t1, Inrcttv 1L	 tte ratt c1.







S	 S 


entexrber 21, I5 - Ap1icnt sriittetI O"er Conient 
t	 len.


'c tobr 6, 1953 - The xrlic u wni	 orred t 'iat the 
r Consent to I,ien '	 jnadeqte. 


1ovrtber 1', 1953 . Ajnlicnt was inft,rrd. t t tt If rper 
tdenc( disclosing a wifficient inteeet in tie r2tning property was 


not oceii'rd. h' Deconher 2, 1953, the. rerenced. docket 1,oix1 be 
tznsfer'red to the inactive file a tt	 ttez' consIdered c1ose. 


The a'1icant has not furnished the reqtire.t data and. the 
docket is tanmitted btrewith.	 : : 


S. a?tifl, Chle 
Zon and. erro-AUoys Di,5sIou 


tteecuient 


JHopkin/1 s 
12/30/53 


cc Docket 
Code ooV 
Mm, Read. Pile







c;. 0' Mitteiadorf
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v.rj tru oiw,
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S	 S 
UNITED STATES



DEPARTMENT OF THE INTERIOR 
DEFENSE MINERALS EXPLORATION ADMINISTRATiON. 


So. iS? :ow.rd Street 
Spoan. 1, ashington


5eptesber 29, 1953 
. ceorge 0. Wilson 


5.cretary.rressur.r 
Alabsmi-Californie Oo1 !tnes Co. 
5507 hit. sui1ding 
Seattle, 1, Jashtnton


1e; locket 'to, t2aO6 (!puflg$tefl) 


ierry 83.u* 4ine 
a11ery Comt, Idaho 


tier ?r. e3.eon 


Reference is re to yor letter to the t)epartn*nt of the 
interior, D.feiise 4tinea $ lixploration Adninistratica, ashington 25, 
r. C., of eptenber 22, 1953, with wbich were attached copies of a 
Consent to Lien ap'een*nt si€z*d b Jersid L. ili. 


ou will, undoubtedly, tear fron Wamhizton regarding your 
letter; however, in reviawtng the letter together with	 til. of 
previous eorrespor4eme, we hate concludd that the referenced Consent 
to thu agraewent will not be acceptable to iA. We therefore wish 
to rese 't to you a review of the case as we see it and to suggest 
certain ways in which tho appitcattort reqtr.ants ny be fulfilled. 


I exaning your ri app) tostion receIved at this office 
on Septeber l, 1952, we gather V'*t the err ID.ue property, eon. 
ri.ed of the erry Blue, Fourth of July, Eose, and Charley 'A", was 


originally held by rgarst!. &11 who in turn leased the property 
to • !. Ptefter. • B. 'tetter subsiqienily auigisd an undivided 
oithix'd (1/3) interest in the stdng IsaaC and option to T. F. Intght and a oitbird (1/3) interest to Ii. G. Lynch. 


The three abow -ent10 parties, aetthg as Vendor, sub. 
sequently entered into an indenture and agrseient with the A1atei* 
California Oo)4 '4tries Cos.	 r. specifically, this agree*nt was 
between P. 1. cnight and his wife, 01ad s t. ntght; rL 0. Lynch and 
hi. wit., Avis Lynch; . II. Pfeffsr and his vita, rorothy C. Pteftez'1 
and • . '!eff.r as xecutor of te estat. of Thel!* Pfatter, deceased, 
and. the Alab .Caiifornia o1d sines Co7*pany







Thor H. Kiilagoard 
A. E. Wotseenborn 
*esutive C4!f lair, 


Plaid tism, Hagian


for 
Enclosures 
cc I4EA(2) v5m4	 Nic11son


S	 S 


the sssi*çticn thet the	 sboao*thed loose end 
option sgents, os sttsCb to	 appilootton, are still in 
effect, the sipotwe at Jarsid I. HUe to the Owner'S Consent to 
Lien sgrsenent is net tttstsstorr as he is cot the ovn.fj neither 
neuld the sijnetures of K. W. Cs*t*U, H * C • bnlkenb*'h, and C, I. 


rdss be assaptebla far the sane reassui, It the We refarensed 
2aus sad aption sgreesnt. oro et&U in effect, there vlU need to be 
Consent to Lion ..ss.ntsiu*oxa signed	 rgiret I. ku to K, H. 
Pfeftsr sod ens signed r . K, Ptetfsr, P. , Xciht, and R, , Lissh 
sad their rospeetive ieo..sM sttls'ad to the aesond Cenaent to Lien 
sgre.ient sbsuld probob3y else be the signot*. of H • Pf•tter as 
Ji*,ntar of the ostete of Th1 Pfoffew, s3tbo*h ne u3d be aistakon 
in asking far this lotter eignatos. 


It 70U SI'S ur*b3.s to obtair the signst*'.s of the store. 
nentiened peopl, to Consent t Lien agr.nt, you ntt submit inetood 
* OusrsM signed on suth.rts.d off tetal of the £iaI*ns.4difornts 
fithee Ccspeny iit4ch Nould subject that oass to the obligations set 
forth in the Consent to Lion e'e.nent, Snob $ *snt apsenent 
would have to be approved in Wsington before it would be *sesptsbls. 


Is oia' previ.ne eorrsapondsnse of Saptenber 2, l9 wo 
noted that i{ • C. VonT*3hs*nrt ha osuad at o off iso on July 9, 
1953, and interned us that soopsi offiats3o bed been bI• to seow. 
Consent to Lien agreenents trw the	 end . t)etare negotiating 
to gain posaesian of the propar by purchase. ?er this reason, no 
s.d for a 8&]1 of	 for this pIwehus, Jnovar, en weeding the 
lens. sad option agreement otteehed to yow' appliention, it would sew 
that sash * purehea., to aamve in lieu of the l** sad option sp,e 
mont, wou1 heio to hi tar sssb *icli might be difficult tar your ow-


to negotiate. As we have not resoLved this. ItU of Sal. and so 
have sub..qnent3y submitted Consent to Lion egasenents, it is 


sesneed that this sale ms ns scmmneiatod. It ssuld therefore aeon 
that the only nenner of tultt33iag the application requirement wOuld 
be either to obtain the bdsopib4 Consent to Lion. agreei*nts or 
the Inaironti' agreement, the latter agreement iddeb at sawse might not 
be asssptsbl.. 


We us seeing twelve oopi. of Consent to Lion agr.enent 
together with six cpi.s of a 0nersnt agreenent which has previously 
bean used. We advise that you obtoth signetures to the Consent to Lien 
agreement, noIses of courae thst you have $ U of 8.1. to the prop.rt*r 
and eon shew slier titli. It yo are noah]. to obtain signatxes to 
the Consent to Lisa sgreet, jon night sign the Onoranty agreement 
r.cognising of course that sach an agreement ney not be sceeptable.. 


We would appreciate yon' opiates on	 contonti of this 
letter.


V•r7 truly yours, 
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WASHINGTON 25, D. C. 


157 ovsz' ;tr*et 
4	 ahirzon 


M. ceore .
Go4 


Qt hte Blthn 
i vt*;zon


:	 cset $	 óo( ttxsten)



nt1 1 i4sk 


sr


This wUi. coi1ee	 it tt ur iette V Getzbez' 
uc1 ou reat i*.*sz* oz r te cosieton oi the 


eppUcstion t,the vth eop1ete ueructAons. This letter s rsther 
U w	 iat tz.a	 sve Ln4.	 theret 


usb to eve tbe	 e*ein, t ot ap1hcatOn	 orier zo au4nt 
,OU Wtkx t$ Btat 


our appIicttton hiss beer *ubtte t	 htou i' rt 


	


e 1*ve aXso tra smLte	 sh ',ton ops r a 
ezeinatou report c iour przt	 th vu ae b1, Mr. )bverL 1. 
4ick*ison on	 k	 3.	 tat report t is mtest that beor. * coutraet could b iottate 	 sl*u14 obt*n ti 
copies ot a BU oV < e on the Mrz' *l1e .1&tne This ti or 1e is 


ceUar,	 as	 *etd eouui been ntornti that 
tnrnzcc.s*A&3, n obtath i a Consent to Lien aemeut fz the o'wzr. 
id* f*ct, Mr. • C.	 a1kenbur culled e	 o$tce on	 ,,, tt oan ttae ai been ab1e to eeci' 


to Len gnei*nt frorn te oi'r	 thexfore, vere	 t1t

to *ui pousson at t)* prpert b pircMse • Purthen* be state. that th. deal ha been coe,It.d sa4 that tm rpert	 been bo4t b1	 CeLførna Qoid Mzo, in	 e also stated thftt Lri the 


e woU4 seni to this otrce copes of t* areeeut that ioui estbJ1Bk the ruht of the co 	 to the ropert. To date 
e oot r ceied copies of this 	 biue arent. 


n the event the copan Ai*	 urthse, te	 OAi 


	


tL be to obtan sia*t4res on a Consent to	 ere.*nt, + 
te eessazj or the copan to present some ozber	 o( a .mnz 


to saw t* r rit to the pxvpert • This eemet 
t be m.	 before a contrsc car'. e neotte
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The oai1y otbsr tnfortióe; that out xeaord 5h0v as 
besm x*iiests4 at tbs spitc.et tø * p of tbe propert c1*a 
the lacation at the	 zt3as an t.k*se ci*i	 This p has *it

beets r.cajvd ss viU be ejiUre4 it a oantzsat Is t* be auiotists 


it *t li*v further %uestione	 srn%*g sour sp]satian,

picasa 54v1$


Sincere1. ours, 


,or	 4L$seabozn 
*cut lv. OftJu*z 


F.ti3 Tese,	 oa ii 


cc: UiaM(4 


Eckalson
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SEP 9 - 1953 


Hr. O.or 0, Itecm, Secret .?yo$$uJer 
nsbsa*cø.uforni 0*14 tn Co!!7 


•	 $O7 Thtt. Bufldt 
Settt1e 1. faek1ato


Re: Dee!cet *. 1	 2006 
•	 I*er1eajo 


1—r !11r	 .s. .



Dee' Pr, Ueieo: 


frtte i	 to tu .b,jct d,c3tet aAd re.nt eonfop 
ecs between o&ftctale of te Aleb	 Cal jorni* 0ed i.ies Coeip.*7 
ead the NZA 7ie4	 . 


been dvLs3 that Ur. i, C. 1n. Yaik pnbwrgA, a 
o± te ccrany, tnr*4	 ZIEA tat mt .M.y 9, 1953,
t1at the referencott prepurty '*5 b.oit 13rehss.d q7 vozr ew*n7 ftt 


that coiies e the od e'eent b firnieed ti Oor*a 
noat turing the foIitizij vee. To 4et ttteee Iiav not 'ienreeetved 
ID eehIntec. 


We vi4i eoopoate fuU7 lit the t,atter of aV'rn4ng r'1a 
tit'e, but it these d*t are not res..tved in. ethton. b7 Cctocir 15, 
1953, we viii trenaer te ocet to tie ineetiv flu. end! consider 
thu att.r etcead.	 •


4neeie1r tours, 


C. 


44*iniatrat 
Coy to: Docket 


ljeldL Tsn.m, 'eg. 2 
•	 Mrs. Ves4. ?i],p 
• .	 Cods Le0O4' 


)1ex Miller, 119C3 
T • 1. Geehan, tiS3?4 


1&Rut1ed4e/]a 
9•/5/53
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UNITED STATES

DEPARTMENT OF THE INTERIOR. 


DEFENSE MINERALS EXPLORATION ADMINISTRATION


(/07) 


DEPARTMENT F HE TEIi 


IJefenso Minemis AdndnlslralluD 



EP 21953 


4 Q4 1 1Qi*z .treqt 


4'iflIt CQ*Xtt4* 1*4* 
of the 


JtC	 D


b	 cet	 i
Go14 Me Co 


ii;i 
Y.#u,. :oa1 44*ho 


I:si '


Aur	 ot aOr*e; b	 L 
u c.	 1oe*.	 *	 U *



JiUnu, ooneernin the ssJee; sppUsLt 


iuvrs recc	 thst s	 t zit

bL t.hst f be reeU, *tme troe the unt sp$e4 for bj ti 
ppUast


C UXCte4 to tht seUon *t *ie 
of U*	 it" ia ithl.cb 4t s otei that the acaut 


	


nm bei 44x,et4d to sibt s *sa *m	 4so t3*t the pet b*en esbie to eeeua* Ceat to L4 tests b&t tnst the, p3s to 
the POPSYtI *utr1it	 vW pr*øt 


*t asitL*x tM t.p r the	 f	 ** e *1tc&Ite ao 4Uti4tj in obtstai the	 t sbo 
be	 fl the sr Atre The $U of AW ) wver, is ezther '*tter thet zweJe Arth*z' stttios	 ,	 x* 
bj blrk L C. Vekeburki, e 4uctox ot the cosp*y tbet th popt 
bM bees bou&bt b the apAiasst as4 U*t oopiee o& the phesii *reamsnt	 be ses to this tfe. csr* the 	 ee& L* 


rec*v the BW of	 n4*c*te trQib q the eQpXc*nt

s hsa in obtei4* ttL4 docuesnt as tt e thereftwe rec*oiet 


thet an1es* the LU. of i1e 1$ o*ei wthia ) 'Las, the sppbeeut 
b* tfie b the *shito4 OttLe t.kaet et.ber the $iU of iiLe or a 


in	 of e Csaeut to Ues	 est is aeedsA, otherwise 
the s	 ston	 oe p1sø,i n tb' Ln.cts til*M


1/icJe' bp 
OPATI:G c3.:iTTEE 


qq. £3 
(date)
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. * 1 


Th. is24	 un vth. ts Ut.n -r. XEa$ thst 
$ ostirsct be gvtm M sjj1Lot. 	 ueYer, s trset a*24 *ot be 
4r	 *t t	 pUt his 3uifia* thi problas .or3adI piopsrty 


a zrn P1&4 This, Jgi U 


- I - i*	 1	 /	 JU	 'W-- U*qYliq 


c 'iae bee. Officer 
(U S. )U*	 Of $IM*) 


*.i_ i_I.	 1 ---*r- -.-i--*t--	 -.-U 


air Ii. W3as, 
(V. a O.*Iøgiesl 


casur*s 


cat ISK (2) 
1tojon
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OEPARThIENI F THE 1HTEgI3 
Defense .Mlnerths Admnistrallen 


SEP 2 1953 


UNITED STATES

DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS EXPLORATION ADMINISTRATION 


3o. 17 towsa Street 
apokane ,	 Mztto 


$eeorsML	 August l, 19 


i*M Pi.id	 Beton U 


Bovard 3. Ntckel*on, Geolotst, L, S. O.O1O$$M&L Suney 


$ubjects Zield xinsticn, Docst Re. tIMA .2806 (Tinst.n) 
A1sbse*Caflfornie 0*14 Ease Ccny, Merry 11* Mine, 
esdvood. istriet, Valley County, Idebo 


The Merry *lue *ine yes ezsinthed as August i, 1955, by the 
writer, eoecepønted by Mr LeBran, in charge of siulug operstioes; 
Mr. Selseder, lry.r for the couepsey Mr. Von V1benburgh end sons 
zd Mr. R. $uUins aM son, contreet *iners, *ssrs. LeBron and Von 


YtLbeabtirh are ceny directors. 


The ne edit for opening the *14 6200 level ye meWed, the 
siarfece aM accessible edits vere ezsei*d, aM th* ezplorztton propose 
discussed vith the CWitcants. 


it is reccseendad that the appliatton be approved for the 
exploration of tuageten. The exploration progren was discussed by the 
writer aM the appliceats during the field examination sad has been 
based, in pert, on geological evidence suhaitted in previous reports. 


The Merry 31u *ias Xe in see. 22,. . 121., B. 7 L, ;es&. 
vod Mtnirg Zistrtct, Valley County, Idaho. 


The property can be reached fron Cueade, Idaho, by traveling 
the CascMe-Sttbnite road to the LaM Mark 4uaction then turning southerly 
on the I Mvood.'Staa3ay Basin road to * point near the heed. of the 1)eed. 
woed Beservotr from where the sine can be reached by turning eest.erly on 
a .atie aced.. The sins can *iao be reached. from 3tanlsy via the 


eadVood .$tsnle; Basin road. The distance from the sine to Cascade is 
about 6 sties.


h,vieJ3d by

DA or:iATI:G COLMITTEE 


(date),







• •
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CDITIO Afl AccBssaILfl!T Ot ThZ R*1$ 


fl* road fron Cascade to the nine is x*rslly closed fron 
Nowenber to ins, ialoss the st' t sad tiabering latiastries in t1* 
ares varrant keeping tben open, The Cueaie*tibnit. road vas øose4. 
during the vinter at l92 nd l93 because lrs*isy opirattoes at Stibaits 
were closd m. 


'The DssdvoodSten3*y Masts ?oeit baa been greatly inpraved 
recently by a labsrthg cooaera wbo is developing a road netwOrk in 
the area for the p*arpoo. of longing a reported itiUics boar4 feet of 
l*ber. It t doubtful it they tatead tà keep the road open during 
the v:L*ter.


The steep and rough nine road seeds rsatr &M lnproveme*t1 
but it is generally Meuati for the proposed exploration progran. 


COMFFTUC 0? 'ifl APPLICAIT 


The applicants are ft*sneiall cstcnt and have 1*4 peevieua 
ataing ventures in California. Mr. KuUtcs, nine coatr.ctor, is an 
experienced *tner as evidenced by observatioss of his recent work. 


APP1cAaT's ROPEXT RXOE'$ 


The property consists of B un*tented aining elaine, 3 of 
which Mn been surveyed for patent. These are as follows; 


Fourth of July	 Rose 
Marry lIne	 Charley A. (uasurvey.d) 


Four ev elaine hen reesatly been locatid cad are as follovsz 


Mary las	 Mary lee No. 2 
M&ry las No. 1	 )4ayr las Ito. 3 


The first group of eloise is owned by Mr*. Margaret 1.11 and 
is under option to Mr. IL H. ttefter, sad. the last group baa been located 
by Mr. Pteffsr, 


A letter was vritten to Mr. $siander on August l, l93, 
requesting the survey sep of th. three	 elaine with the apprcsiaate 
location of the unsurvayed elaine sketched on this map. 


The applicant ho]4s the claimi under lease *nd option to 
purchase fran Pfeffer end parties. The applicant baa not been able to 
secure a consent to lien igressent fran the rnmers, but informed the 
writer they were planning to purchase the claims outright. The ?tU øf Sale of 
this purchase vifl be forwarded to this off i.e when the sale is made.
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E8ciIXnION ThZ EROT 


The svrt*ee feci1its consist ,f four log cabin all in need 
of repair.


Thi upper mine wcrkinp is psrt1 accessible, but the reorted. 
tungsten occwrrsncs is bloeked bj caved ground.	 old lower edit is

cuaplstely caved for a distance of epprczisstely 1,0 f*t whieb was 
evidant by surfac. slump. It. new edit to coset the o lover tuncel 
ban been advanced ey feet tbrougb overburden sad decceposed granite, 
The present fees is am' in solid granite. The new ai it is shown on the enp 
the writer copied frce that sut*ttted by Jcba L Cooper and . . Claybrna, 
Qeoloists, U. 8. Oeological 8urvey, frcn their aeuiorsndi c the Merry 


G0L1 AID 0R E$RVEØ 


The geology is described in the oosr'Clnft*ugh (U. S. Oso 
logical Survey) 6.psge isoraMim Report, dated August 21, 193, end is 
quoted as follDvsg 


i,o.o19J
Th. country rock of the deposit. is granodiorite. Zbe grsnodorit. 


is cut by niroua Joints sad akssr sense striking clos, to esetwest sad 
dippieg 70° or mare in mast instances toward the south,	 soses are

oheracterised by shearing sad sibovdinste gou throuj thicknesses rangu 
tag fren a few inches to 8 se 10 feet. The thicker cones generally bave 
a strong cone of movenant 1 to feet wide end grad. Into ssive pano. 
tiQIritS on the two sides by progressively wider spiced shear planes, 
Ividently the eastvest shears were the passageway for the ors.forntng 
fluid since *31 known ainerulisation is confined to then. 


"me aineralisetien consist, of vein qunrts with oceastonal. 
streaks and poeksts of fluorite, limoatte as p.sudenarpbm after pyrit., 
volfrsaIta (i), ngsass. oal4a and sch.eUt.. 8cbeeltte is present in 
atente enounts only. It Is confined to the quarts and occur. is tiny 
grain. which are eceacely concentrated eloag fractures. Woifrasit. (Vt) 


ad paendaeeirphous linoatti are found both In the quarts and in the 
altered grenodiorit. of the shear zen*s. ¶Lbe vo1f5iW (I) is shuttered. 
sad apparently sceewbat decomposed. This makes it difficult to identify 
with assurance particularly since it is coasonly associated with manganese 
stained aIarts sad other minerals, Tungsten present in sebseitte is not 
1* *a*rais1 amounts. Thus th. ore is c.roini only if the q**sttos*bia 
dark mtLxrrL js actually voifranite. This is locally abundant but spotty 
1* distribution, Zn s	 cases, it ii best near smell fractures which 	 are 
obliva to the shear cons as * le. In other cease there Is ma apparent 
reason for the localisetton.
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4. .	 S 


"The'. are some postaisersl tsnits but their iapta*es ii sot 
yet *l.sr, Tb. only . is vktcb the direetiob of disp1seSt is 
apperest offset the isis so that the eastern essst is d$splaasd north. 
yard & Thy iachs with raspest to the vesters aes*t. The first vin 
.*po..d is the miii lover S&it eMs athst * f*lt stiikia 1. 	 1. 
eM tipping steeply 1*. It is possible that the isis .osouster.I 
seirtheeMOft.d,iftts*,,tOtthe.Si*otf.0t10Ofastme 
the thesst fomit, 


*u of the scheelite eM aset of the volfrssits (i) * osftsed to 
the shoot expoSed for 11 fast ass, the eM of the lever edit. Tht shoot 
was dielopsd by the too apper lsnla sad. by the shaft. lines the *310. 
of the lower edit are lorply lagged eM. the root a3aost heUy lagged, 
it is inposatbie to d*te'iitas the avirsgs width of the shoot. as fast 
is considered s ressomebis estimeto.	 this basis, 29 tims of ore are 


'e.e*t per fist Of depth ( z 2l 12), or rouly 00 tome developed 
by the present workings. Perhaps half Of this has been used' alzeedy. 
It is rsssosable to suppose that s total of 000 tons .ssslt be .i.lap 
above the lever edit level, as the wets some is str.sg La the ties of the 
lower slit. It is hex. over four test vita eM be. gesi 1*11*. The 
riebset miusraUsatic. to be :. is the work age t present is 10 or 3 
fS.t from the ties. A sample sa fast, tb.* by me 1, fast from 
the faa. of the lover edit coirtatast 1.0 percent V03 (datereteatton by 
USQI cbsmisai Isbozetery). 


The grade of the or. is acre difficult to omt*aet. than the 
tosa. sines so little Of the shoot is vtstbls aM sines z'e is 
uneea'tsisty in the reesgeitias it vs3treMt. 	 lover edit eM the 
level 6 fast above it mire slet for tungsten by P. 1. Miller sonrsl 
yesre ago s*t air. rs.ently by I.. 11. Seymiute. Ths results for the lower 
alit are iMiested am tb compesits lavsi -p..	 assaying of Seso1da' 
samples	 then Miller's ressits) ens dame by Vir eM Wbyt of 
Mew lost City sal eheskid elossly by Zaloux. It is, tMrefe, eassiduel 
reliable. The ompltag is less reliable. 1* fast, it is topeesibi. to 
sample the mine prsgsrly bee.ue of root lagging. Seth Miller's aM 
isnolds' results IMitate that the iatsras*ists lavil (slew. 6 on asp) 
contains riaher tungsten than the lover. Miller cut 6 sss$.. slang $0 
fast of the 'Swim'S which avsraged 1. psr.szt VO ever 1. foot plum id*. 
Is points out that the *LmasUsatiaa continued ut. the unlM mills 
of the "wits'S . I%sysol&e cut two samples averaging ower 9 peveent *, 
sero.. assily 3 fast v14th. Rsnolts' ftures ar. probably too bi* but 
it is true that woifranit. (z) appears to be ssst locally in 
sheered gr.aodiorit. beside the quarts veins med this mey explain the Its. 
crepsacy Is results. Zn order to abash the tuaijs camt Of the peso. 
tiesthe med ti determine the asnlme. gnus vhieh esult be obtained by 
sorting this material, what eppesred to be the richest ainsvslis.d grime' 
diorits was selected tram sbomt 0 tons of or's piled seer 	 asia ihaft. 
This asiple contained omly 0,03 persist V0 3 (datumlaetios b7 USQI lioniesl 
laboratory)..
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Pzssr rss.rve	 vill have to be po.tod uat1 tbe 
praszrt r is xs 6se3*ps4	 *re assts1j SMIM.	 isforastica 


w siai3mblS *ijpsmts these y be a*k u 5000 tses sesr$n 	 to 


Oossuaisg U* Aiwe øaUo* for t prQpsrty, mopes asysi 
"• * siso, the tao. of t paeo.at mas1 is 1.35 fist be1r the surface, 
.V 'y foot drives vill ve1 cet 50 o. of potustial or... 	 a.

tbe vein retsi its w*4th." 


* isv edit	 au'jped. is fsu3t aajp.d by Cooper ves presast 
in the edit ties. - poa4 be3 lbS 1ss1t .e	 lobs 1* .01*4 V*Ste 
ebiek viU foetlitate proposed erosecstti. 


*Z$ aD 


Pact opirstiss is 1eev*bs in the 	 rC1qb. report,

is ts& $s 


s - I aise ves 1ceate * asoip Vise 	 s oeohe 
as * 1d pi.ft boiat 1900. hess that tis, lb. oessrip bee ebaosd 
b. several t4ass. The preesat re 1*14 the prses r on $ hood o.t 
lease tx'o. *1. $braa'et MU, of milespo s. beobd, -_ diseased, 
bed pwrsbas.d it 1*1937. * ere etU	 built in 19, d a five 


sili built 1* 193k pet Ja ve*2s O* 1* 1937 or 1938. ft. 
property is a14 to have proNst $158,000 is p2*, iset Of it by suns 
of - arrestre is lbs serly e of dive3t by Vise s.d Gosek.. 


ves sot discovered ttl asv.rsl yonre so 


ThS OS5$3'*I SheVI*$ is divslopsd by $ 1*111* over 1000 fo*t of 
drifts * srcuts on three edit level. u veU as by a ahsft l fist 
dsp ouonuot$s the three ]msla. Thsre ese' also a sr of other sft., 
tueee3a s.d pits on the property. 	 ie seer the osstrs3 ai are 


on the slcgio	 sspacy1 this ort. AU s.osssible 

vorkiie as the euStral moi4 are else aboas Os oceposite 2a3 , 
Of .11 the imstiags on the property, csl) asia, ]m.sr edit oo's34 be 
used is for%her divelopeast. This is 17O fist losg set its Seas ii 135 
fist belay the mrfao.' 


*Y*IL*$ZLIT! CI m Pøw*, imrn	 D *PLUI 
The spplioo.t bee aspsriasesdt difficulty is .scii edsts 


-- pover for the isv edit projeet. The iaas.ssetb3. losatici of the 
us ri the istsr till presont p difficulties beasas. s 


S
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irtil be, asreose at the **aetor about 7 acetbeezeept rorpossible 
vthter ple service ott lbs Dalveed rervoir. The vriter tried 
to tiseou the iUs*t frai dii viatse ezpZcvstto rk. 


tsvtsZ, supplies, aM.is1	 :- be assured fret Cssesa. 
aM Iota., I, $ Listsase d atlas *M 170 atlas, rsspesttly. 


DriUis water	 be pres*t in the aasj if sot, a iiill 
stress rums a short distssoe fret the portal. 


£WL%&'$ IONIAL 


The aliesst sitttsl aa qltasUas sakiag tar $76,$0O to 
*100,000, htab is b in assus that a. tar saplorstiet of the 


The witer asI the aj,3iesst discs& azp1ott* pr, 
*teh ims srsssble to this. *. blaMer ales liseumsal the preet vt* 
*. Weisipeubsen aM I. Eowet'd, 


The propoesa oz$orsties projeet is tU*rstat the attesbad 
asp sal samsists at the f011estag *sekt 


(i) Assist the li.ist in fimisb1. the crassest fret the 
an alit to old 3mmr ]avel alit. The pra.aet Sims if the msv alit 
is areuIt*Ij 270 test from the desired iatsre..ttem with lbs old alit. 
The sUosat is oonttrn4n this crcut at his ova .ss ustil a 
sootisdit is srored at. vhish ti the 0osrnaaot will *t*t La its 
ccplatiet o $ mit cost bests. 


(2) lehabilitat. the old drift to its teas sal provide tail 
apsis fir sar sad tiisber stors is the old alit. he rebabilitattam 
diotisce viii be sppro*1tei $00 fast vkicb will be dams cm asteti 
costs.


(3) Drift 30 feat fret the fees of the old alit sloog the th, 
aU cm a unit cost best., 


() Raise, on a unit seat basis, from a point about 80 feet 
trim the alA alit Sass in tM prcp*ssd drift to the laiel shows, for a 
aitas.. sot to nea.t feet, peewUal the raises ae on the appliasrat's 
asp etin the levels ab an sired aM	 1 nnant raeniag. 
It is assumed thes raises ass etvet aM vomlA require a psator suust 
of rebabtUtation then lb. east of a an rate. SM for that ressan, the 
rr't.ot rate. is inclalal. The proposed rsis vtU asbe , if est both, 
of the uer levels sasessibla far	 aM	 ag aM so daubt will 
aid La ttlsttas, The sppli.ett'. esipUag data subaitted with the 
aAlisstis. show ssotosl ats of tumrteui is .e r love1s 
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() AUov O rs of buUdmlam to 1rrov, the *ths roed 4 
for possible a*i r*ovsl i* the .prisij of l9. 


(6) Alloiv the cost of us*y1a 7 eseples for 4 aM t*mpten 
(wo,) et seest of $ls.00 per ep3a. 


(7) A* nlls*co aheu3t be sale for eoniiltin servic, to 
i*sur.' the pwspsrsttoe of a ftOsL report. 


t Of *riftinj as the mis isa ftgurM to be 100 feet 
bsyasl the loweward pro3ettas of the sast ftes of th. upper lu.l U 
sboui as	 wertiasi section p subetttal by the sppUca*t. 


The proposed uplorstios project shasli prove * sizable block 
of ore it the siles subsittt by the applicant are correct, aM it the 
upper verkia. is asde .rnmaibl* fran the propossi miss so aeppieg aM 
sapling can be lane to aemfirn 	 ore reserves sad possible os's eeasrvee. 


0N Ta's stcPu'r! *ZaII 


ml property to be iasld for roysity pe.onts to the over.t 
sheu]d i*el. the cuipjat. black Of elaine listal is the aç$ie*tias. 
When 'the applicant suheits the e3s*a asp, any eloise not oassscWt to 
the c1a*s to be *zplorcd by the project can be ittid fran royalty 
peLy*t.


UPMTI0I ?RCT
	 \ 


The zpectal starting date depends on the effective date Of 
the aostraet it isn't advisable to aegis york *ttsr Poiseber 1, ]$, 
due to bM snas sad isetber eanditioss. U the contrast is sot sissd 
before tb*t 'tI jp work ShaZ]4 SOt	 $110* befoce the 5P'L*I of 19$. 


Owing to the inasasesthIe ].estioc Of the aise sad to the 3cag 
winters, it will probably tabs Wa years te soeplet. the project. 


zacRZPTlg 07 *ojct 


For dcr1ption of project, referease is nels to the atteabed 
aisorcathas, dated August 1, tr T. , *ovsrd, U. 1	 esu of JILl... 
Zac3osurs (I) 


Distributions 	 S 


a (Orig. i 3)" 
(1) 


usos (*to) 


J(iehelon


\\• 


I
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UNITED STATES

DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS EXPLORATION ADMINISTRATION 
•	


*uu 
1201 I. Zlviaion St. 
pok*ne 2, sntou 
M*gust 1)i, 


• WA• iel4 Te, Reton L 


¶as,.Iouerd,KiuiugEng1neer 


ubject: ooket No. t*A 2806 (tMngsten,) A1sb ornte, 
Gold. Wines Conpeny, )erry E1te Mizie, Valley county, Ni.o 


Wr. Xeth J. $elsMer celled at this office August 6, 
1)3 to discuss the estisated costs of itork proposed to explore the 
?'ex' Thm )4tne .n VsU. r County, Idso. The proposed project includes: 


1. Repair ezisting road 


2 Continue driving new edit to bypass cave in o4 
6200 edit end connect with. o14 drift about l7 ft. 
bse1 of the tee, spprhate3 r 170 1ee of a flew edit. 


3. Rebbi1itas old drift frun point of cornetion to 
face, install track end pipe end enlsre as necessary. 


. )rft 350 Test on vein 2ron ts.c, of old drift. 
5. 1aiee ppr'ozixnatel 5 feet fron drift to irtar-


eediøte level to gain access to that level for 
*XaOflftttQfl and suepling. 


'z•i aliosnt has, or will acquire, all the necessary 
facilities a*d .quteent .. for the project and wou34 prefer to do as 
*uc1i of the work as possible on a unit cost basis. 1ovevsr, ns the 
section of drift to be rehabilitated is inaccessible and nothing. is 
bovn of it. condition, it is considered that this work its* should be. 
on an eet*1 cost bests. 


fl* eetiaiated costs at the project as 4iscss.d with the ep1icant and indicated in the tabulation bs1i are considered reasonable SM in line vith costs of smiler work on other DI4EA projects in the Region with eneperable operating conditions.
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C]) SO Th,t of drift eM eroescut (6.1/2 z -1/i is 
elasr) st **.O	 $3,9QO.O0 


(e) i fist of tüiberiN in drift aM CrossCut 
St $.00	 1,000.00 


(3)	 met ot rsisth z9 aroisascUas,

tisberM, I easrt*t st $37.O 


TOtal tt Cost.


4utp1Cq 


(1) Jsildosiag for CM zepsir,	 O hours st 
,1Y.O0, (i*e]iag *1] aosts of opsrstta 
aM traasportstios to aM twos proJset) 


(2) obsbiUt*tion at 034 Mit, spprosast.1y 
17 Soot 


(3) Ausy*.,	 saipios st $k.00 


() Prett os saap]as 
(,) 5oos1in1 services 


OraM


Tots] Acti*] Costs 


Tots] 


CC	 OrgeOyS.V*1b. 
thX	 (2) 


A. 


Zup


$ 10.00 


00.00 


3ao.00 


iUsep


2 
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nc1ouren: 
PARut1.de/jh 
7/20/53 
cc. to: D:ickt 


Adr. ea(i	 i?ie. 
Code OO (2) 
per. Corr, 


teuøz'. D. . Terrion, iJ;&: 
• '. Geehan, TifT 


DM1 te1d Tei, Fegion IX


J. B. Hogrj 
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A. R. Kinke!, Jr. 
Umber, Geological ioy
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UNITED STATES 


DEPARTMENT OF THE INTERIOR 1 


DEFENSE MINERALS EXPLORATION ADMINISTRATION b


j 


Spokane ,Wahinéto 


Mr. George erridge, airmen 
persti Cit tee, 
er'tnet r te Xnterir 


Waaniatcn 2) D. C.


	


BC; D	 L. 4M-28OE (Lw.sten) 
Ala*tfornia &d. Mines Ca. 
Merryblthe Mine 
VsJiey C nty Z4e 


tear	 . $eif;rtdge; 


Oii w.tl reca tuat iu	 z*ue with your letter 
)aze 19, oi Jane 22 we wrote the IUaben*aCa1ifornie (oA Mines sCxnpex2J 
oiitirg. t tht we na u word from tbe conce:nin their 


*d. that if we did. nut hear vithiu 3() 4ey we vold cnsidei the 
app4eaci* closed, This zaox'nin Mi'. L C Van Vskenbur4i, a 
director' of tbe e, called at x&y Qffice to Uscuas the spptcatiut. 
e jo xed. ze thet the reaez we had. ot heard was that they a*1 beei 


.xiabie to get cuaent t lien agreeirnts fruo the wner, and they 
nawe been eotiatja to ein poasea*in o the prot. {e rter 
rAX,rd. i that this dea.. has nøw b*e .cuisauusted end that Vie 


prpert as now been bot b Alab	 a.firnth Gulii Mines, Inc

Ue ststed that next week he wL send cpies of the exeenet 
that wouA4 eetsblieo the rit o the copn. L te prer. 


He further said tht rehabi4tat o the tuiuel as 
bt ativei in rrsss, but. irswacn as be was not a teckiiics. 
nsu, he was unable to inforzit 4ust exsct.y ilai hai been accpliehed 
t 4ate. X would inrer that the rehabiiitntin a stLJ,	 on. 


A xputt in ou' riles b, Ju2 Cper of the o. . Ceical 


	


tvy i idicatea that the property .ss a	 arit. We, therefore, wil 
cnatder the npLtcstin reactivated and vU 1. pa t ma t field 
ex*4ation as so.n as puaible,	 mow e 4ew tnat a field exanina. 
tion is essential in spite of the infQz ition available In Coper 
report in order to check n the c*pany's :j2.ans aid to see at first 


nrid bow WUCL $ the rehabijitation has been scczriplislied end how 
It will coet t conpiete, as weL as havio a ge ral look at the aree. 


Sicerer y0drs 


A. . Weieborr. 
xecuttve fSicer, M3 


ii1d	 Reto XI 
cc: U4 (2	 .
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south 3$7 ibward Stt

poIcm. Is.	 Idntt


st oc3t o, 
£3a1im .ca3Mb*ia 4 x*s Co 


Va1i	 ZcW t TWfLL-. fJJ L. j1WTW	 u L T J1. x Vj1 


Ioar ilir. tøsonborus 


re'crn,e i made to the shet oject ieported the May 
pus rep't	 tegi II a atait4x trtt tzt epp1ieant, 


It z,ui4 be pre,ated if	 i1 inform us of the 
I'ese!It etat*w of this c1o3t. Unlmss the itp1lcte 1*v *en 
in to	 nr!	 sse6 the case ts prr.1ad n their lett.r 
of *t1 S, 19, or have otrthte given rz wort atvut theta 


yDfl heiid zAtity the p1tomatu that tI* ca Will 
be cloe.d in O 'e it the reç*stmd iitezatton is zt zecaived, 


•	 ez. 


George C. Selfridg 


•	 1t1fl, 1flT*tiflL Couaittee 


j. . udea 
VUr	 V 	


ecs 1ocket \iiti. of i.rs 
________	 rratiflg aea. 


A. R. Kinkel, i!.' 	
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. Ith.G. Li.
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UNITED STATES

DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS EXPLORATION ADMINISTRATION 


1 &-wsrd 8treet


Apzl 


b. Goz* C. 5.fxide * 
perstth. eoAtt* 


rprto,nt of ths Intez'or


	


aez Ic*t b	 3c$ 
.4sbssiforDs QO4 La 


*.1a Mine 
VsUey	 I4a 


Mi


hefer.ne $ a	 to f0u** letter o Irt j.

th. ovespttone4 app1estoa; 


We sre eai.oEn t copee of * letter x.eved fz the



	


subJet appWaut dated April 8 4L#53, ibth	 ieleve1 ta lt. 
*xptor,


!U*cere11 sours 


j Wesaewoxn 
*onitiv (tCet J 


Ths.	 on 


U12$. (ii:)
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to L .,aat't4v9 filr iad c1oe U	 .dt.t, sie 
1ot.r ate nøtice to t1	 that L tii	 ret1od 
z1or;'nn rntiatn, ts nbould rc2y by 4t 33, 1)3. 


1ee sttviae a on April	 3i53, it info 
in cider t4tt i tay tn cIe thia -oc. 
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Code iOO 
Ojerating CCT%itte 
Adm. itoad. ?ile 
it. W, Uohan, U$BM 


. I.eiwton, USGS 
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Enclooures 
cc: USBM(2) 


Nickeleon


A. L. Weissenborn 
Executive Officer, DIt 
Field Team, Region II


'


S	 UNITED STATES 
DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS ADMINISTRATION 


So. 1S7 Howard Stree.t 


Spokane t, Washington


March 10, 193 


Mr. George C. Self ridge, Chairman 
(ez'ati rig Corivtittee, iiit	 II	 ENT OF Tt 	 7ROt 
Department of the Interior 	 MiftSiIS Administrati.n 
Washington 2, L. C,	 RECEIYEO 


Re: Docket	 (Tungsten) 
Merry Blue Ktne 
Valley County, Idaho 


Dear Mr. e1fridget 


Since receiving the application from the Alabama-Ca1jfornj Gold Mines Conpany, we have unsuccessfully tried to get additional 
information from the company. Inasmuch as we have rather complete 
information on the property, we could probably process the application 
without further field examination if we could receive the pertinent 
information.


the enclosed copy of the letter of March 2, 193, from 
Mr. Nelson, Secretary..Treaeurer of the company, will indicate, the 
company apparently has not wholly made up its mind whether they will 
go through with the DME application or not, partly because they are 
having difficulty obtaining an Owner 'a Consent to Lien. I, therefore, 
believe that this application should be considered inactive and cleared 
off the books until such time as the company sees fit to revive it. 


Sincerely yours, 
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•	 GOLD ?'IL5 COifl ANY 
%O1 White Building 


seattle 1, Washington


1arch 2, l93 


United States partnt of the Interiors 
Dafense Minerals 1xploration Adrinistration, 
So. 17 Howard Street, 
Spokane IL, Uaohinjton.


Attontion: Mr. A • E. Weissenborn 
Gentlemen:	 Executive Officer 


o: Doohot 123O6 (Tungsten) 
crry Bluo Mine 


10 County Idaho. 


Copy of your lottor to Mr. Ibissol	 Bartels, of February 
llLth, duly roceivcc. Mr.	 to1s has boon furnished certain inforina-






tion and we boliovo has secured the balance fOr copleting the app1ica. 
tion for loan. -Iot!ovor, I have been in correspondence with the owner 
of the pronorty from which this Co eny is purchasing it and she re 
fuses to sign	 aivor of lion. 


The tunnel or toppod lost ccciber due to illness of 
the contractor handling this, before boin half tnished. • Because 
of the heavy snows no action has boon th!en to put another crew in 
there • Uoucver, this tunnel V1U undoubtedly be coirpleted before 
the roads are o,cned about July 1st. 


It will probably. be sorie tine before the I)ircctore of this 
Conpany decide as to whether anr action should be taken to corlete 
purchase of the propertr in order to colete the loan application. 
Will you please advise whether it is poseible to include the 2O,OOO 
purchase price of this prop ertr in a loan application to your 
Department.


Tom's very truly 


ALA.BA.MA.nALIFORflIk GOLD MINES COMPANY 


• GEGE 0. NELSON 
O:HH
	


Secretaryreaem'er. 


CC Russel M Bart.ls 
P 0 Box 97 
South Sioux City,Neb.
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COPY f
iLABA CAL IFOflW 
GOLD MIRES cOMP!Nr 
SO7 White Building



Seattle 1, Washington


S
OF 


March 2, 193 


United States tpartment of the Interior, 
Zfense Minerals Exploration Administration, 
So. IS? Howard Street, 
Spo'.ane t, Washington,


Attention: Mr. A. E. Weissenborn 
Gentlemen:.	 Executive Officer 


Re: Docket !YNE& ..2806 (Tungsten) 
Merry Blue Mine 
Valley County Idaho, 


Copy of your letter to Mr. Russel N. Bartels, of February 
]Jth, duly received, Mr. artels has been furnished certain informa. 
tion and we believe has secured the balance for coleting the applica. 
tion for loan. However, X have been in correspondence with theg.. 
of the property from which this corany is purchasing it and_sh 
fuses to sign a waiver of lien. 


The tunnel work stotped last December due to illness of 
the contractor handling this, before being half finished, Because 
of the heavy snows no action has been taken to put another crew in 
there. Rovever, thIs tunnel will undoubtedly be cotpleted before 
the roads are opened about July let. 


Tt will probaby be some time before the DIrectors of this 
Corvany decide as to whether any actj 	 uld be taken to. c.omplete 
purchasLp the property n order to co:iplete the loan application. 


you tles5avise hether it is possible to inJj .tbe 32a.000 
purchase price of this property in a loan applicatIon to your 
Lpartment.


Yours very tuIy 


ALM3AM& ISCALIFORNIA GOLD MINtS COXPANY 


GONsHR 


CC flussel N Bartels 
P 0 Box 97 
South Sioux City, Neb.


/3/ GEORGE 0. NELSON 
Secretary.Treasurer,
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From "The Mining and Industrial News" Januaxy l93, Vol. 21, to. 1, 
rage 3.


/71 


AL13AN&-C!LIFORNIA 
IN IDAHO TUNGSTEN 


Work was started recently at 1orrj 3luoTnjsten2th1e in 
Idaho by Alabaina.California Gold Mines Co. of Seattle, Wash., 
which has acquired control of the pxvpertr. Anno'ucement of the 
purchase was made by David Pryde, president of the oonpany, which - 
operated the Alabama o1d mine in Placer county, Calif. priot' to •- - 
World War II. 


At the same time, H. C, Van Valkenhurh, chairman. of the 
board of Alabamai,California Cold minec announced that the firm 
has acquired controlling intexest in the Gando Mines of brishu 
Japan, Shipments of ore concentrates axe being made from the 
Japanese woperty to Seattle.
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IN REPLY REFER TO: 


UNITED STATES

DEPARTMENT OF THE INTERIOR 


GEOLOGICAL SURVEY 
WASHINGTON 25. D.C.


1ecebev 15, l95 


G '' * . e1fridge 


}. U. Crittenden 


Subject: DMA 2*)6, ngsten	
r 


1G014 Mthes Cem	 5 t 
Soattlo, WuhI*gt.* 


The $u'z Blue aiTle is in . 22, . 1. W., R 7 !., Valley 
Cotty, Idaho. It is cor&tr.].1.4 by the applicant Cozport4ic.t, throq 
$ le*ae held by the prtncij*ls of the company fr the oimer, 4srgar.t 
E. Rall.


The applieanto peposu to $pelbd *$,$30 to equip nd develop 
a property kziom as the 1.rry Blue aino. This figure incltxles a caop 
s atinin facilities, as well as the óost of 125 test of sinking at 
$O per lOot, an 62O test of drifting at 2r p r toot. The .mgi.. nesring report that accompany. te doøket isáisates that they speet to


1. Ua11-dose read frem highway to atne. 
2. Dell..deao Lower Level portal opes. 
3. idaks s*rfUe outs to cetest for aseent work	 pz'oBpect 


for pan'alisl sine, 
4 Install coaprousor and eutpa.nt 
5. 1rive short cross out south on Lower Level in vicinity of ore shoot. 
6. Jrift aet on Lower Level. 
7. $nk wins or shaft 125 feet deep, 
. )r'ive Level at 123 feet in wins or shaft, 


OO1IaL 
The deposit a examined u! sampled by J. R. Cooper aM







3. . Cleb	 of. the Ga.iI,od4sal ?isrvy is Mvst 1943. t that t4tea

the li level hed been reepueed by the op.,àte, bet ether worldl*js 
i'a ienoeasdbLie. The fol3adng sery of the gee3agy and or. deposit 
is based en l*fe'xaatioa reported by Cosper and Clsbasih. 


X 1%3, the uropsrty use dev*1osd by a little or.x' 1,000 
fast of drifts sad erosseats en three edit 1*s1s, and by a shaft 12 
feet deep esmn.otiag the these 3ave]a. (*1y the 2ir lees]1 s 
soss.ztbl, then sad Isais .rv.d sta dene. The appitsent reports 
that uk has bien ass *svadtt to pi'eelds eseass to the ore en the 
1i 1evs], but it isa asly 0 psres* aenpt.to. 3hs the anpe do 
ent idLest. the lassttei or the 1astk of the i.mst tenelved, this 
de.aa't neessosnily seas seob. Inforestien as this work ihoeld ho 


by the applisant. 


The deposit is in a s*rlas at shear sonso is snødt.ytt. 
that strike seat ssd dip seath ) dross or enre. )Usszslisattas 
in the sheen ceasists at isis rts idth .sossiensl streaks sad 
poekets ef fluorite, Itessita (after rLt.), us3heeite, 	 sssse 


ad ataste	 at eshNUto, Seheelite is asafl*sd to the

rtm, woifrasit. w. bath in the qaisa4s sad is th edtevsd 


'iumdianite at the ad3cdsinj sheer s. 


(his or, shoot is exp.aasd for a diatsawe of U3 feat near 
th. end of the L edit. The*h the bask is l.gsd, it is eeUasted 
that the sisrqe tht.hN.. of the isla ta3 toot, end en this beats, 
29 teni of ore ussid be j*'seeet per foot el dpth, or roughly 30 
teas devel pesiñ by the present weekIs. Perhaps halt of this has 


Mad, thee there are interred ree*-vsa of 1500 to 1?O0 ten. in 
present uisi. Addittass3. are be rvvssled by eatadl*g the 
lurnr edit, and below the 1r beesI. 


Tb. pods isa difficalt to .st4aato bossase at the tishertnj. 
.Coap*j sanple. I to 4 test in length showed 4 to 2.5 percent W0, 
leer the t*o of the lower edit. A eaaplo of 4.2 foot there taken 
end sssqid by the Surrey ran 1.0 psreest 	 (* the beats of this, 
ad other s1as by the	 , Cooper .stient.d the greds at the 
5000 tens ta be aboet 1.0 percent . Is ueeys 	 ran tar goi. 


as the Old werkiugs are en Isegor soseasiki., ad 
th. work recently b.ge has sot yet rushed, the isis, there is thi*j 


2







to b4 ^Md a tisld rsf.r*sl it this tlae. Th çiorstton 
posad is too atndte and ontd sebtad1 be set , in tiio o 
aS*'O atas,	 iti first an the slrosdi iatij level, than 
antisg dsepw if rossits i.srrant. 3i*Ll*r].y, costs are res1iatis 
and ast duiiad fgs' srsttan. If opoistian utonfli is alrea4 


1.r i co a s edit, the ***t of ,xpirnstian theol4 be anta!'ialI7 
rsducad using anieting iqdjant on a rantai basis. 


The appUmaitt should be requested to s.t a rcoliatic 
s specific IXpaI'*ttOn prgsue, iiwl*tlng a brosW ct cost. 
Tb. first ,bJsetl p. sheTh be to pee*s the 3ov, level and do an 
adequate sanptsg Job en the ceo sheet i*rtlV .apsosd Ia 1%). It 
the apliesnts' cost ttaatee are rensmabi. (say $5,000 to i0,Q0), 
1 would reasaissed spreval, ssseeg th. field teen fbs that the 
proposal is fansLi.. and the spUaant is ccsp.tant. 


More extensive anpiorstico should 4ep an the result of 
this pr.]iaiaery stip.


L D. cttt.nden







(Revi8ed April 1952)	 UNITED STATES DEPARTMENT OF THE IftERIOR 
DEFENSE MINERALS EXPLORATION ADMINiSTRATION DEPARTMENT1rT$E IRTERIOR 


Defense Minerals AdmlnIsfraffn' 
RECEIVED 


APPLICATION FOR AID IN AN 

EXPLORATION PROJECT, PURSUANT TO

DMEA ORDER 1, UNDER THE'DEFENSE



PRODUCTION ACT OF 1950, AS AMENDED


• 


Docket NoL4 
Metal or Mineral--------------------------------------
Date Received L4 2L.r.a 
Estimat	 - 
Participation (Government %) -.--------------------


INSTRUCTIONS 
1. I\Tarne of applicant.—(a) State here your full legal name, in the form in which you will wish to contract, and your 


mailingaddress-----------------------------Saa.Attache.d................................................................................................. 


• -----------------------------------


(b) If other than an individual, add to your name above whether a corporation, partnership, etc., and the name of the State 
in which incorporated or otherwise organized. 


(c) If a corporation, add to above statement, titles, names and addresses of officers. 
(d) If a partnership, add 'to the above statement the names and addresses of all partners. 


2. Geñeral.—Read DMEA Order 1, "Government Aid in Defense Exploration Projects," before completing this application. 
Submit this application and all accompanying papers in. quad ruplicate (four copies), with your name and 'address on each 
sheet of the application and on all accompanying papers. Where sufficient' space is not provided on the form for all required 
information, state it on an accompanying paper, with a reference in each case to the instruction to which it refers by number. 
Comply with all applicable instructions; or, if not applicable, so state. File the application with Defense Minerals Exploration 
Administration, Department 'of the Interior, Washington 25, D. C., or with the neaes field executive officer thereof. 


.3. Applicant's ' property rights.—(a) State the legal description of the land upon which you wish to explore, including all 
land which you possess or control that may be benefited by the exploration, and excluding any land or interest in land which is 
not to be included in the exploration project contract 


-------------------------------Scekttaehed----------------------------------------------------------------------------


(b) State any mine name by which the property is known. 
(c) Stat your interest in the land, whether owner, lessee, purchaser un4er contract, or otheiwise 


(d) If you are not the owner, submit with this application a copy of the lease, contract, or other document under which 
11 control the property. 


(e) If you own the land, describe any liens or encumbrances on it 


(f) If the land consists of unpatented claims, add to the description above, the book and page numbers for eachrecorded 
cation notice. 


4. Physical description.—(a) Describe in detail any mining or exploration operations which have been or now are being 
conducted upon the land, including existing mine workings and production facilities. State your interest, if any, in such 
operations. Also describe accessibility of mine workings for examination purposes. 


(b) State past and current production, and ore reserves, if any, giving quantities and grades. 
(c) Describe the geologic features of the property, including mineralization, type of deposit (vein, bedded, etc.), and your 


reasons for wishing to explore. Illustrate with maps or sketches. Send with your application (but not necessarily as a part 
of lt) any geologic or engineering report, assay maps, or other technologic information you may have, indicating on each 
whether you require its return to you. , 


(ci) State the facts with respect to the accessibility of the project: Access roads, distances to shipping, supply and residence 
points. 


(e) State the availability of manpower, materials, supplies, equipment, water, and power. 	 16-66551-1







5. The exploration project.—(a) State the mineral or minerals for which you wish to explore -------------------------------. .. 
(t-	 t 


-------------------------------------------------------------------------------------------------------------------------------------------------------


(b) Describe fully the proposed work, including a map or sketch of the property showing a plan (and cross sections if needed). 
of any present mine workings, and the location of the proposed exploration work as related to such features as contacts, 
veins, ore-bearing beds, etc. 


(c) The work will start within ------------days and be completed within -------------months from the date of an exploration 
project contract. 	 . 


(d) State the operating experience and background of the applicant with relation to the ability to carry out such explo-
ration project, and also that of the person or persons who will supervise the operations. 


6. Estimate of costs.—Furnish a detailed estimate of the costs of the proposed work (you will have to use a separate sheet), 
under the following headings Add the totals under all headings to give the estimated total cost of the project: 


(a) Independent contracts.— (Note.—If the applicant does not intend to let any of the work to contractors, write "none" 
after this item. To the extent that the work is to be contracted, do not repeat the cost of the contract-work in subsequent 
items.) State the cost of any proposed independent contracts for the performance of all or any part of the work, expressed in 
terms of units of work (such as per foot of drilling, per foot of drifting, per hour of bulldozer operations, per cubic yard 
of material moved, etc.). 


(b) Labor, supervision, consultants.—Include an itemized schedule of numbers, classes and rates of wages, salaries or fees 
for necessary labor, supervision and engineering and geological consultants. 


(c) Operating materials and supplies.—Furnish an itemized list, including items of equipment costing less than $50 each, 
and power, water and fuel. 


(d) Operating equiprnent.—Furnish an itemized list of any operating equipment to be rented, purchased, or which is owned 
and will be furnished by the Operator, with the estimated rental, purchase price, or suggested use-allowance based on present 
value, as the case may. be . 


(e) Rehabilitation and repairs.—Furnish a detailed list showing the cost of any necessary initial rehabilitation or repairs 
of existing buildings, installations, fixtures, and movable operating equipment, now owned by the Operator and which will be 
devoted to the exploration project. 


(f) New buildings, improvements, installations.—Furnish a detailed list showing the cost of any necessary buildings, fixed 
improvements, or installations to be purchased, installed or constructed for the benefit of the exploration project. 


(g) Miscellaneous.—Furnish a detailed list showing the cost of repairs to and maintenance of • operating equipment (not 
including initial rehabilitation or repairs of the Operator's equipment), analytical work, accounting, workmen's compensation 
and employers' liability insurance, and payroll taxes. 


(h) Contingencies.—Give an estimate of any necessary allowances for contingencies not included in the costs stated above. 
NOTE.—No items of general overhead, corporate management, interest, taxes (other than payroll and sales taxes), or any 


other indirect costs, or work performed or costs incurred before the date of the contract, should be included in the 
estimate of costs. 


7. (a) Are you prepared to furnish your share of the cost of the proposed project in accordance with the regulations on 
Government participation (Sec. 7, DMEA No. 1)? 


(b) How do you propose tc. furnish your share of the costs? 


Money	 Use of equipment owned by. you 	 Other 


Explain in detail on acompanying paper.


CERTIFICATION 
The undersigned, whether as an individual, corporate officer, partner, or otherwise, both in his own behalf and acting ' 


the applicant, certifies that the information set forth in this form and accompanying papers is correct and complete, to the b 
of his knowledge and belief. 


Dated ------------ ecebe--- 195


(Apcant) 


Title 18, U. S. Code (Crimes), Section 1001, makes it a criminal offense to make a willfully false statement or representation to any depart-
ment or agency of the United States as to any matter within its jurisdiction. 


U. S. GOVERNMENT PRINTING OPFICE	 16-66551-1
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YE1E LNMLS XPIIrnLTIOI ADEE3TRATIOI 


Instruct ton I 


1. Ni 2 _______ 


(a) • Alabaaa California Gold Mines Cospany 
S07 bite Building 
eattI. 1, *aehington 


(b).	 It is a. corporation, incurporated under the lus of 
the Stats of iVasbington. 


(c).	 The Officers and Directors are as £oflowss 


President David E Pryde 
Hoquia*, Washington 


Secretary-Treasurer Oeorge 0. Nelson 
07 White Butiding 


Se*ttl.,	 ashington 


Vice-President	 - L. 1. MclCendxy 
2	 California Street 
Saà Yranetsee, California 


I)irector Ray Bordeaux 
0]yipia, Washington 


Director	 - N. C. Van Valk.nbnrgh 
2001 - 28th Street West 
Seattle, Washington


Al*ba** California Gold Mines Co. 	 Russell 1. B*rte]s 
SO7 Whit. Building	 P.O. Box 97 Seattle 1, Washington	 South Sioux City, 


Nebraska 







!PV	 MINE	 QN ADMINISTitATION 


instruction 3 


3, Aplicant's Propert Rights: 


(a). Location to be explored i in 


Section 22, Township 12 North, Range 7 ast 
Boise Meridian, It is 1 1/2 ailes cut of the 
Deadwood Reservoir, Sea attaóhed contract. 


(b). This property is known as the 	 Biue Min 


It consists of 8 unpatented mining c3aiss, 3 of 
wbisb have been surveyed for patent. They are: 
Fourth of July, Merry Blue, and Rose surveyed and 
Chancy A, una'u'veyed. Four now clai have just 
beam located and are as fellows: 


'Mary Lee", the location notice of which was re 
corded in the office of the County Recorder of 
Valley County, Stat. of Idaho, on September 7, 191, 
Under No • 143307 in Book 13 of Quarts Location Notices 
at page 2141, and by this reference made a part hereof; 
and 


'Mary Lee No, 1', the location notice of which was re 
corded in the office oL the county recorder of Valley 
County, State of Idaho, on September 7, 19S1, under No. 
14330e in Book 13 of Quartz Location Notices, at Page 
21t2, and by this reference made a part hereof; and 


"Mary Lee No. 2", the location notice of which was re-
corded in the office of the county recorder of Valley 
County, State of Idaho, on the September 7, ]91, under 
No. 143309 in Bock 13 of Quartz Location Notices, at 
Page 2143, and by this reference mad. a part hereof; and 


"Mary Lee No. 3', the location notice of which was re-
corded in the office of the county recorder of Valley 
county, State of Idaho, on September 7, 191, under No. 
143310 in Book 13 of (uarts Location Notices, at Page 21414w 
and by tis reference made a part hereof x 


Alabama-California Gold Mines Company	 Russell I. Bar'tele 
O7 White Building	 P.O. Box 97 


Seattle 1, aebington	 South 8ioux City, 
Nebraska







rtruction 3 c3rt4 


(e). Tb. interest oX Llabsma. Celifornia Gold Mines Company 
is that oX purchaa,r under czmtrsct, 


(d). A copy oX the contract is attached.







SLINBAIS IHOR&T1ON ADmfl3TtArIoN 
r	 ', 


truen 


b.	 cripton: 


(a). This to the fact that, the portal and a portion of the 
tunnel had caved down, it was concluded that this prop. 
erty could be reopened sore eeonosieaUy by starting at 
a point closer to the anticipated or. and driving a new 
tunnel. Accordingly, in October, l92, AlbuisuCalifornia 
Gold Mines Cospany entered into a contract to have the 
proposed tunnel driven and placed a crew on this property 
under said contract, This tunnel is now about 30$ co,lete. 
All operations on the property are in the sole interest of 
appikant, Alabasarn'Cslifornia Gold Minis Co*pany. 


there is a good road froir Cascade to Stibnite, which is 
kept open throughout the year. Pros a point nsd landmark, 
t ore is & good forrest road to the Merry Blue Mine, a die" 
tance of about 20 sUes. 'Whether or not this road' is open 
depends upon snowfall and local condition*. Airplanes can 
be used between Cascade arid the Merry Blue, as landings can 
be made with skies on the adwood Reservoir in winter and 
with floats in summer. Th. mine is 1 1/2 miles east of the 
Upper Ind of this Reservoir. 


(b). In the past this mine has been operated entirely as a Gold 
Mine. It is repert.d, that over $90,000.00 in gold warn t&ken 
out of the property. No information ii available as to ore 
z'eeerves. The best inforrat ion available is shown in the eaz 
lin cxar$ attached to this application. 


ic). Geologic featuros, mineralization, etc. ii best shown by the 
geologic engineering report hereto attached and incorporated 
into this application. 


(4). Facts to the accssiibiltty are shown in the attached engineer's 
report. 


(e ) . The Availailty of manpower, materials, supplies, equipment, water, 
etc. are best shown in the , engineering r8port. 


Alabama California Gold Mines Company	 '	 ItueeeU h. Bartela 
5O7 '1hite auliding	 PLO. Box 97 


Seattle 1, Uahington	 South Sioux City, Nebraska 


a
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fl)1S! MRLI WWRA?1N A1ITRLTION 


ntr*t ioLj 


S. The Eloration Project: 


(a). It is proposed to explore this property for Tungsten, 


(b).. As shown by the foregoing geological report, map, and 
sampling done on this property there is reason to believe 
that there is a substantial body of tungsten producing ore 
on this property. 


(c). The ork has already started on this property, having been 
commenced in October l92, and will be completed within seven 
months of the date of an exploration project contract. 


(d). The applicant for many years operated the . Alabama-California 
Gold Mine at Auburn, Oregon. Many of the same officers and 
director's who operated and successfully carried on the (told 
Mining operations are . still associated with the company. 
Vhile he is not current]y an officer of the company, Mr. P. 
'. Knight of Tacoma, Vaehington who has had extensive mining 


experience will participate in the supervision of this project. 
The services of H. Grattan lynch, Geologist and Mining Engineer 
-will be' used as a consultant. Mr. .Ijncb is a widely and well." 
known mining engineer. 


Alabama.'California Gold tines Company	 Russell . Bartej.a 
5O7 ihite 3uilding	 ,	 P.O. Box 97 


Seattle 1, Washin:ton	 1ou-h Sioux Cit7 
Nebraska







____	 IS XPI$	 STR 


Itruçtion 6 


6.	 stiate of Costes 


The fol1owing is a detailed estimate of the costs of the 
proposed project; 


EIPM 


Diesel a1ectric Plant $ IO00.00 
Crnpre:sor 8000.00 
Truck 1800.00 
Pick up a'ruck 180o.00 
3 UriUs ]500.00 
Hose, Orill steel, bite 1000.00 
1oiat 1800.00 


Air Locotivo for tramming 1800.00 
Slusher for mucking 2000.00 
ai1 and pipe 3)00.00 


1.thie care S0o.00 
Mine buckot 100.00 
Shop and tools 1000.00 


b inicer pump 600.00 
Camp and equtpnent 000.00	 * 33,900.00 


EWMNT AND ORX 


Pre1ininary work and buU 
dosing $00.00 


sink 1$ feet at $200.00 per ft. 
2S000.0O 


Drift 620 feet at $20.00 12hO0O0 
Overhead, supervision, account-" 


trig. 3000.00	 $I2900.00 


Total $ 76,O.00


Alabazse"Californla Gold Mines Gosrparr	 Russell 1. Bartels 
07 White Building	 ?.o. Bäx 97 


3*ttle 1, ahington	 South Sioux City, 
Nebraska 







_______	 ADflITI'I 


Intrut	 7 


7. A.abaCliinnia 2old ineE Com;ar haB surf tcett cash on band 
to £ur'nish it$ thare Qf the costs oi the proposed project and prom. 


to Airnish its haro oZ the costs in etoz. 


A1absCa1itrnia Qold nines Company 	 iieseU W. 3art.1s 
O7 htte Bu1idin	 P.O. ox 97 


eatt1s 1, washington	 south	 tty







copy 


11. GRATTN LZUCH	 2790 Bays ide Walk 
Geologist & Mining Bngineer 	 San Diego1 Caiifornia 


P.O. Box 8)4

ogales, Arizona 


September 7, 3.91 


R 23LLfl 


Valley Countr, Idaho 


This report iS based on an examination that I rade in 19U2, and a study of 
a report and sampling done by l3enoni Lockwood 1 Jr. while torking under j dir-
ection n 1937. At the tune of r visit the mine was caved but it was open 
when Lockwood made his exarnination 


_______ The Mar27 Blue Mine is located in the central part of Idaho which 
is productive of Tungsten and Gold, Operating conditione are difficult due to 
snow, but they are not inossib1e as is evidenced by the successful operations 
in the sane area by the Bradley Mining Company at Stibnite, and the Row $ound 
Company at Forney, Xdabo, 


Narrow veins of gold and tungsten—bearing guartz cut thru granitó. Several 
are present but one has been opened by tunnels and a raise. Samples indicate 
that the ore will run about O.6O. W03 and l.2S ounces gold per ton. At the pre 
sent tin this has a gross value of about 81.00 per ton. 


The expéndtture of 76,00c.00 will equip the property and develop it to a 
point where a decision to build a Q ton mill Can be ide. 


Thie is one of the better mining prospects. The ore is of good grade and 
can be mi.nod at a nice profit. The expenditure of money to develop the prop.. 
orty is recommended. 


lCAON; The ez'ry Blue Iine is sItuated in the Deadwood Mining District, 
Valley County, Idaho, about 14.8 milos by road in a southeasterly direction from 
Cascade, a railroad station, znd B miles southerly from Stibnite, Idaho. 


Lore specifically it is locatod in Section 22, Township 12, Torth, ange 7 
East, Boise Leridisn. It is 1 miles east of thO upper end of the Deadwood Reservoir.. 


PORT	 The property cone ists of 8 unpatented mining claims, 3 of which 
haveoen surveyed for patent. They ares Fourth of July, Merry Blue and Rose 
which are survoyed, and Charley A. which is unsurveyed. Four new claims have 
just been located mentioned as follows; iary Lee, ltlary Lee No. 1, ary' Lee No. 
2 and Mazy Lee No. 3. The first nentioned four c1aim are owned by Mrs. Margar-et Ball and are under option to r. R, }. Pfeffer, The last four have been be.. ated by his.







0 0 P Y 
rry alue Mine 


Page 2 


U3T0I: The mine was operated in the 1920.' s by A Mr. MoMillian and partner 
as a gold mine. They are said to have rerioved 390,0oO.O0. Ire. Largaret BaUe 
husband acquired the mine in 1930 and worked it for one year. Me died in 193]. 
leaving the propez't to irs • argaret Ball, who has kept up the assessment wtz'k 
and done a email amount of high grading ever since. There are no authentic re-
cords of the production, 


• in 1936 an engineer from Boise ñaid P. B. Miflor examined the mine and eam 
pled it for gold, While sampling he reoogniz1 the presence of tungsten and had 
a composite sample run and this returned 1.8% W03. 


in 1937 r. Benoni Lockwood, Jr. was drilling some placer in that vicinity. 
The erry B1 was brought to his attention by Judge .1. B. ldridge who had a 
copy of P. if, Miller's map and assays. Lockwood examined and sampled the mine 
but because it was then very late in the fail, the future of the tungsten market 
was uncdrtain and we were pretty well occupied in developing anotherinine, the 
property was not acquired. 


Tho	 vias optioned late in 192 by L. L Reynolds, a promóter, who after 
raising enough money to build a road to the mine, put up one camp bui1din and 
open the tunel, folded . up. 


Because cf the present prices of tungsten and the overrrnient guarantee for 
a future price, Mr. Pfeffor and I became intereoted in the mine, reviewed the 
reports and Mr. Pfoffer optionod the Merry Blue Group and located additional 
claims surroundtng it. 


MINI FACILIflE8s Transportation: There a a good road from Cascade to 
Stibnite vh.ch is kept open throughout the year. from a point named Landmark 
there is a good forest road to the 1rry Blue ?iino, a distance of 20 miles. 
This road is not kept open in winter so it would be necessary for anyone operat. 
1mg the Merry:Blue to keep the road open from Növmbor 1, to June31. 


Airplanes can be used between Cascade and Lerry Blue a landings can be made 
with skis on the Deadwood Reservo' in winter, and. with floats in summer. 


P&R: I)uring the development period it will be necessary to use either
gaeone or dieøel power, At the Ball Interstate fline, now closed, which is 10 miles distant on the Landmark road, is a hydro '.electrie plant which operated the 
Bali Interstate Mine which was a 100 ton per day operation. This is available. 


R. : There is some good timber on the property and there are several 
lumber xxl1e in the vicinity, 


WAR; A small stream of water sftcient for dontic and ta1lurgica1 
purposéicrosses the property. 


_____ Inasmuch as the Bradley inng 0opan has a large op ration at 
Stjbnt,to arid there are sa11 runes in the Boise Basin there should be a supp]y of trained ainez'e.
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z'r7 Blue ftne 


?ae 3.	 S 


EOt$$mG* At pr'e8ont there is one good cabin, large enough for a develop' 
nt crew, on the property. At the Ball Interstate ?!ine is a complete camp 


which has been turned into a dude ranch but it closes during the winter. Arrange. 
mente can probably be nnde to use it for the winter if necessary, and to truck 
the crow to the erz'y Blue, 


CLIfiA1E: The region is one of short pleasant summers and long winters with 
heavy snov fall, It is possible to keep roads open and to work during the winter 
but preparations must be made. Suc .cofu1 year round operations are conducted at 
tibni.te which is 8 mxle north, and at the Hone Sound COripany t 5 cobalt nxie, 


Calera, 'Thich is about 100 mIles northeast in Lembi County, 


rt 0OLOGY 


DeadtOod Basin Is in the Central Idaho area of granite, gneiss and schist. 
The uraderlying rock at the Merry Bls is granite which is rather weathered and 
oft on the surface. There appear to be several veins which strike roughly 


eastest and dip from 70 to ? degrees south. The veins are filled with white 
quartz, wolframite 1 fez'burite and scheelite. There is very little suiphide in 
evidence but it may show more at depth. There 1 some free gold, The veins 
measure from 1.0 to 14.0 feet in width, rospocting both on the surface and under-' 
ground is limited,. 


The mine contains various tunnel$ and Open cuts but the principal workings 
are three tunnels connected by a raise ibich formerly continued to the surface 
but is now caved. 


The lower level is 1480 feet léng. 'Xt enters thru eoft ground, runs in an 
easterly direction, encounters a vein at 395 feet, and follows it for a distance 
of 8 feet. The portal is now caved, There is a ub level &i0 Lost above the 
Lover level. It is 190 feet long and the vein has been stoped for a length of 
120 feet. along it. 


• Tie 'Upper Level is 360 foot Long,, A eectiôn 120 feet long has : boon 3toped 
tirn it from the Intermediate level, and some small stopes have been started fur 
thor to the east. The portal of this tunnel is also caved.. , 


• ,	 The mine is equipped with rail and pipe.. There is a small compressor but no 
engIne.	 ..	 S 	 , 	 S 	 • 	 S 	 • 	


5 


• S	 The tunnels.. could be opened in a few daye by a bull doZer, as the surface is gently eloping 'and Is decomposed granite. 	 S 


S ' ________ 
The vein ox' veifle wore originally nd 'for gold. The one stope was 120 


toot long by 120 feet high and probably 3 feet wide, and probably contained 
about 3600 tons which, according to reparte, returned 390,000.00 or about 25,oO 
per ton when the price of gold was 20.67 per ounce. This would moan that the ore 
averaged about .. 25 ounceS per ton.







Co.?.! 
erzy 31ue ine. 


Pace Ii. 


1il1er' nap contains 1]. gold assays but showed rio 'widths. The nwerioai 
average of these assays is BO.J3Q par ton. Tf the average width of 1.2 feet ob-
tainod by Lockwood is used, and the values reduced to a etopng width of 3.0 
feet, the values would be reduced to 32.l6, and a recovery of 8Q would bring 
the value to the reported 2S.O0 per ten.,	 0 


rmjr: reported l.8 WO) from' his composite 'sample, and lockwood reported 
l.2 '1O3 from his 12 samples. This vou].d indicate that Ii1ler t a 'iork was well 
done and can be accepted. 


Ickwood did not assay for gold but cut 6 sanles on the Upper Level aiid 6 
on the Lower Level which were assayed for tung5ten with the following resjltsz 


léie1	 length Of vein	 Ave1'ge	 Assay 
•.,eampied	 wi4th 


Upper	 70 Lt	 3.2 £t 
lower	 lOort.	 2.2ft.	 1.3$ 


There was lOse dOubt in Loókwood'e nthd. that the Upper and Lay er Levels were 
on the came vein. He had a feeling that the vein of the Upper Level would be 
found in the south wall of the Lower Level, A section thru the workings shows 
that the Upper Level ve.n would have to increase in dip considerably to be in 
the Lower Level and there is a good possibility that it is the south wall of 
the Lower Level and Nevertheless the vein of the Lower Level contains tungsten 
ore of commercial valte under present prices. The east face is ezceptional3y 
promising vith assay of 2. W03 across a Li. Loot width. 


These veinS should be mined with a aximum dt1uton . of !G which would make 
the stopea run from 3 to 1 feet wide and product which would assay as followsi 
o.6ojS	 and 1.2 oz. gold par ton, or a value of 81.0o per ton. 


It is possible that the di1uton 'gould be lOse 'nd the grade of ore higher 
bOcaue Lockwood reported that the sa11 POck contanod tungsten and that additions. 
a]. riipling nay show add.t.onal ore. This is illustrated by two sets of samples, 


and !, and 10 and 11: 


o. L Raise 100 ft. from face (quartz


Width ____ 


vein) 
1o. Footwall of No. I (eaviiy mineralized 


granite) 2.01 1.2 
total and Average 3,51 


3()	 .. quartz vei	 in flajse 1.0' 
No. U Granite footwall of above 1.7' 0.9 


Thtal. and Average 27$


There is no blocked ore but 'there apoare to be	 shoot 120 feet long with 
a possible extension of 70 feet. If this were mined to a width of 3 feet it would 
produce Li.000 tonS per 100 ft. of depth. Lockwood reported that both enda of the 
Lower Level "were open" meaning that the ore continues in both directions, so it 
is quite possible to develop other ore along the strike of the vein. ml, and 
the possibility of developing parallel veins increasea the tonnage posebilities. 
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• Because of the presence of cheelite, vo.1framite, and forborite. Xckwood 
had eoe egivins as to apparatin tio minerals into a salable product. This 
is not ditflcult as woiframite and ferberite are magnetic and can be pulled away 
from the schoelite w*.th a Dirige Magnetic Separater. The coucentration can be 
made with tables and th .é gold amalgamated. 


cuI	 !P .D4IO 


The	 ry Blue Looks Very faorable.for' the deveiopront o a small hit grade 
mine vthich can be operated at a nice profit. The ore contans good values in both 
sold arid tungsten so it contains a hedge against any decrease in the price of 
tungsten. The present price of tungsten in guaranteed by the Government at 63.00 
per unit. 


•	 Until the operation Is vell organic3d there will be some difficultio due to 
snow and long th.stance from rail, bt these can be overcorie as is evidenced br the 
oucceseful operation. of the Bradley t2ining Company at Stthnite and the Rows gound 
Copary near Frney, Idaho. Both of those mines are located in areas where cli' 


• •	 *t conditions are ajidlar to Merry Ilue 


ecauso the heavy snaw	 in late November, work should start ied. 
int3 and the following should : be done:	 • 


S	 • 	 • 


1. Bull .doe road from highway to mine, 
2. Bulldoze Lower Level portal open. 
3. Lako surface cuts to count for aeoament work and prospect for parallel 


veins.	 • 


•	 &. Install conpressor and equipment. .	 . 
5. Drive short cross cut south on Lower Level in vicinity of or's shoot. 
6. £)rift east on L(ner Level, 
7 • ixk winze or shaft 325 feet deep. 


" 8. Drive Level at 3.25 feet in winze or Shaft. 


The approximate cost of th1s work WiJI be: 


Diesel	 lectric Plant *	 000,0O •	
S . Compressor	 .	 S 	 • 	 • 	 S 8000.00 • 


Truck	 .	 . • 1800.00 
•	 • Pick Up truck . •	 1800.00 


3 Drills	 • 1500.00 
Bose,, drill oteel., bite .	 l00(.O0 
oist	 .	 •	 .	 S S


• 	 1800.00 
Air Locomotive for tramming	 • 1800.00 
Sluøher for mucking 2000,00 
Uail and Pipe 3000.00 
1ine Car	 •	 . 50000 
ine BucketS 0.00 


Shop and Tools	 .	
S


1000.00 


sinker Pump	 . 	


. 600 00 


Caip and Eq uip
nt 	


S


S000 .00 


33 90O.0O
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prel.naryvörkAnd bull-dozing	 2500.00 
Sink 125 feet at 3200.00 per ft.	 25000.00 
)ritt 620 feet at 2Q.00	 l2i0O.00 
Overhead, eupervs ion, accounting 	 3000.00 


This kcs a totai of 76,&00.O0, but there 8hould be provided 
l00,OQ0.00 eo that operatione could coitinue into nQxt suriwar v3hile a mill 


b bó.ng con8tructe. 


The above program would require cthout 7 1ionth5 to cowplote but dec1.eion 
to build a mill could probab:Ly be wade eo that coStruct ion could atart oar3y in 
the uiwr of 1952,


Von tru2y youra, 


ft. Grattan Lynch
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C	 T R A C T 


TTIS xi*mETtjHE MD AGIFEMENT, entered into by 


and between P. F. KNIGHT , joined in by his wife, GLADYS D. 


KNIGHT, H. G. LYNCH, joined in by his wife, AVIS LYNCH, and 


R. N. PFEFFR joined in by his wife, D)F•THY C. PFJFFER and R. 


H. PF1FFJR AG Executor of the estate of Thelma. Pfeffer, 


deceased, hereinafter referred to as "Vendor",. and ALABAMA.. 


CALIFGRp IA, UOLD JNES COMPANY, a Washington corporation, 


hereinafter referred to as "Vendee', 


W I T N E S S E T H: 


W}thIU!AS, Vendor have possession of certain mining 


claims knoivn as the Merry Blue Group, consisting of four 


unpatented mining claims situated in the Deadwood kining 


District, Valley County, State of Idaho, designated as the 


Merxy Blue Claim, the Fourth of July Claim the Rose Claim 


and the Charlie NAZI Claim, under that certain minin; lease 


and option by and be bween Mar aret E. flail, as Lessor, and 


R. H. Pfeffer, as Lessee, dated the 2tth day of August, 19S1, 


and filed of record with the County Recorder of Valley County, 


Idaho, on the 2Lth day of October, 19S1, in Book 9 of 1iscel.. 


laneous Records, page 123, and undivided one-third (1/3) in 


terest in said mining lease and option having been heretofore 


assigned by- R. H. Pfeffer to P. F. Knight and a one-third (1/3) 


interest to H. 0. Lynch, the other Vendor hereto and a copy 


of said lease, option and assignment is hereto attached marked 


Exhibit	 incorporated herein by reference; and







1N±IEREAS, Vendor are owners of fo Lur additional 


unpatented mining claims adjoining the said Merry- Blue 


Gou, which mining claims are located in the Deathrood Wining 


District, Valley County, State of Idaho, and more particularly 


described as fol1avs: 


"Mary Lee", the location notice of which 
wac recorded in th ofice of the County 
Recorder of Valley County, State of Idaho, 
on September 7, 1951, under No. 143307 in 
Book 33 of Quartz Location Notices, at 
page 2141, and by-this reforence made a 
part hereof; and 


"Mary Lee No, 11, the location notice of 
which was recorded in tho office of the 
County Recorder of Valley County, State 
of Idaho, on September 7, 1951, under No. 
143308 in Book 33 of Qurtz Location Notices, 
at page 2142, and by this reference made a 
part hereof; and 


"ary Lee No. 2", the location notice of 
which was recorded in the Office of the 
County Recorder of Valley County, State 
of Idaho, on September ?,1951, under No. 
143309 in Book 13 of Quartz Location Notices, 
at page 2143, and by this reference made a 
part hereof; and 


"Mary Lee No. 3", the 1oction notice of 
which ws recorded in the office of the County 
Recorder of Valley County, State of 
Idaho, on September 7, 1951, under No. 
143310 in Book 13 of Quartz Location Notices, 
at pace 21414, and by this reference made a 
part hereof: 


which claims, together with those above described and included 


in the Merry Blue Group set out in Exhibit "A" are sometimes 


hereinafter referred to as "said mining claims" or "said prop 


erty", such reference is intended in all cases to include 


all of siid leases and mining claims in their entirety; and 


Whereas, Vendee desires to exploit and develop at 


its sole cost and expense the said mining claims;


r







NON, TJLEREIORE, in consideration of the premises, 


the respective covenants and undertaking hereinafter set 


forth and of the sums to be paid 	 Vendee to Vendor as bereim. 


after set forth, the parties hereto mutually agree as follows: 


(1) That the Vendor bereby agrees to sell, transfer 


and set over to Vendee all right, title and interest to said 


mining claims above deserihed subject to the following terms 


and conditions.


(2) That the Vendee agrees to pay for the aforesaid 


mining cliins including all water rights and/or all other 


appurtenances including easements for said claims the sum of 


OO,OOO.00 payable as follows: The sum of OO.00 shall be 


paid in caah and the balance shall be paid as hereinafter set 


forth. That l per cent of the net smelter returns shall 


be paid by Vendee to Vendor when and as received by Vendor, 


to be applied upon said purchase price, PROVFJ.) FUBTRER, that 


not less than $l,OOO,OO shall be paid on said urchaso 


price on or before the 1st day of September, l93, arid not less 


than $2S,000.00 on the 1st day of each succeeding September 


until the full purchase price is paid in full, No interest 


shall accrue on the above principal if' payments re nade as 


herein provided, 


That the Vendor agrees upon receiving full payment 


of the purchase price, in the manner above set forth, to 


execute and deliver good and clear title to the aforesaid 


mining property in form and manner acceptable to Ven.ee's 


attorneys, free of incumbrances except those that may accrue 


through Vexidee.







(3) That Vendee agrees to undertake immediately 


to develop, exploit and operate said mine and will begin drifting 


upon said mining claims not less than thirty (30) days from date 


hereof,


(1) That Vendee agrees to render a statement of 


account arid to pay all payments hereunder monthly, That pay. 


merits shailbe made on or before the 10th day of the following 


month.


() That Vendee acknowledges that it has received 


a copy of that certain lease and option dated August 214, 1951 


between i4argaret E. Ball and R. H. Pfeffer, a copy of whioki 


is hereto attached. marked Exhibit "A". The Vendee hereby 


agrees to comply with all the covenants and conditions stated 


in Exhibit A" regarding rental and royalty payments together 


with all other covenants and conditions therein contained, 


All sums paid under Gaid Exhibit "Al' to 1argaret E. Ball and/or 


R. H. Pfeffer to their assigns shailbe deducted fron the sums 


to be paid by Vendee to Vendor under paragraph two above. 


(6) That subject to the provisions of this contract 


Vendee, entirely. at its own expense, shall have the sole and 


exclusive right, so long as this cont±iact shall- rena in in 


force and effect, under the terms hereof, to mine,, extract and 


remove from said mining claims all tungsten, gold, silver 


and cther valuable ore and mineral products situated thereon 


and to market and sell the same. 


(7) That the Vendee ehailconduct all mining opera.. 


tione which it undertakes hereunder in aocordarice with rood


I







mining practice pertaining to the type of mining required upon 


said mining claims, shall properly timber the mine and shall 


drive such tunnels, drifts and openings as will result in 


proper exploration and. blocking out of ore in advance of mining. 


() That the Vendor may have a representative or 


repreLutatjves upor said min:ng claims or in said mi-ne at any 


and all times to irspect,, sui'vey, take samples and to check 


upon the mining progress and tho manner of its conduct and 


pea4


(9) That the Vendee shall pay all taxes of every 


nature whatsoeycr which are incurred or which accrue while 


Vendee is in possessIon hereunder, against the said mining 


claims and against any iprovenient, and equiojncnt placed thereon. 


(10) That the Vendee shall perfoxi 11 aori .s-


sesament work on each of said mining claims each and every 


year, or portion thereof, that it Is In possession and on or 


before June lt of each and every year shall file with the 


County Recorder of V&lley County, Idaho, legal proof of the 


performance of said assessment work, unless the requireiront 


for assessment work is waived by act of Congress before hay 


lth of the year inv4lved, in which event such holding stae 
ment or other affjdaj.t will be files as nay be required by 


such act,.	 S 


(U) That the Vendee shall be solely responsIble 


for the payment of all labor, sup:1ies, equipment anc other 


materials furnished to or by Vendee in connection with its 


development, exploitation and operation of said minixig claims,







and shall keep said mining claims, the premises described 


therein, nd the whole thereof, free and clear of all liens 


and encumbrances of' every kind and character on accounb of 


any such labor, supplies, equipment or materia1s furnished. 


Any sum which Vendee shall pay or be required to pay to protect 


the title in Vendor to said mining claims, shall he considered 


asan Ldvancement for the accowt of Vendor and shall be repaid 


out of the royalty payments hereinabove provided for, Vendee 


shall carry workmen' s Compensation for its ernnloyees, as required 


by the State of Idaho, and shall pay the required social ocurity 


and all other taxes upon its emplo ees working on the above 


described property. Vendee shall post uxon and continually 


keep pouted upon said mining claims, in conspicuoj places, 


where every employee is working or materials ;re hein dellvered, 


a statement, as required by law, that neither Vendor nor the 


mining claims or grounds are in any manner responsible for 


wages or salaries for labor performed thereupon' or. for the 


payment of supplies, equipment 'r other materials furnisheci 


to said mining claims in the operation thereof by Vender, 


Vendee shall save Vendor harmless from any and all claims of 


creditors for materials and/or labor furnished to or by 


Vendee while it is occupying said mining claims, and Vendee 


shall comply with ho provisions of Section lt3Ol to Section 


L3O2, inclusive, oX the laws of the State of Idaho relative 


to recording and posting notices, 


(12) All water rights, if any, incident to the said 


mininF, claims shall be nade available to Vendee in carrying







on the operations under this agreement, and any additional 


water rights acquired in connection with said mining operations 


shall be acquired in the names of the Vendor. Any right of 


way that may be acquired by Vendee over private ground for 


the purpose of access to said mining claims, or any of them 


shall be obtained in the names of Vendors, with Vendee having 


the right to use said right of way. 


(33) True and accurate accounts and records re-


flecting the sales of and receipts from the minerals, ores 


and products taken from said mining claims shall be kept by 


Vendee and, upon request, Vendee shall furnish to Vendor 


a duplicate of any such records, and Vendor shall have access 


to such accounts and records of Vendee. None of the minerals, 


ores or products taken from the said mining claims, or any 


of them, shall be commingled with products of other properties 


than those covered hereby until after there has been a Lull 


and complete settlement thereof and payment therefore, provided 


that this clause shall not prevent Vendee from marketing the 


minerals, ores, or products of said mining claims in the ordinary 


course. of its business under which an accounting satisfactory 


to Vendor is maintained therefor, 


(l1). Vendor reserve the right to apply for United States 


mining patents for any of the said mining claims, and in the event 


such patents shall be obtained, any taxes thereafter levied 


against the ]ands covered thereby shall be paid by Vendee. 


Vendee shall indemnify arid hold harmless Vendor, and each of 


them from all loss, damage, expense, costs or attorneys fees, 


and any and ll liability therefore sustained or. incurred by 


q.i7..







Vendor, or any of them by reason or on account of any claim, 


action, suit or proceeding against Vendee, or any of them, 


in any way groidng out of or in connection with or a8sociated 


with the use or occupancy of said mining claima, or any part 


thereof, by Vendee, or in making an investigation because 


thereof, or in procuring or defending any action brought in 


connection therewith, or in obtaining releases therefrom, or 


the enforcement of any of the covenants herein contained and 


by Vendee to be performed, provided, however, that the abov 


provision will not apply to any suit, claim or proceeding 


involving Vendort s title to said mining claims or Vendee's 


right to occupy the same hereunder, excepting only as may be 


specifically assumed by Vnedee herein. 


(l) That the Vendor do hereby covenant to fully 


defend all right, title and interest in and to said mining 


claims.


(16) In the event that Vendee shall file a petition 


in bankruptcy or be adjudicated bankrupt or insolvent by 


any court, or make an assignment for the benefit of creditors, 


or if a receiver or trustee of Vendee is appointed, or Vendee 


shall file a petition for re-.orgamiat1on, then in any of said 


events, Vendor shall have the right to terminate this agreement 


upon ten (10) days written notice, and any and all sums theretó 


fore paid by Vendee shall be held and retained by Vendor and/or 


by said Mars.ret E. Ball as compensation for the use and 


occupation of said mining claims by Vendee, 


(17) That Vendee shall have the right to cancel 


this contract at any time prior to the payment of the full 
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purchase price. Such cancellation shall be effected by a 


notice in writing served upon the Vendor by registered iriail 


at least 30 days before the effective date of such cancellation 


and surrender of posseesion of said property. It is expressly 


understood however that such cancellation shall not relieve 


the Vendee from its obligation to pay l per cent of the net 


smelter returns upon all ore removed by it from said property 


during the life of this contract. Such cancellation shall 


release the vendee from any obligation to pay any unpaid balance 


of said purchase price or any unpaid annual minimum payments 


beyond the ] per cent of the met smelter returns from the ore 


actually removed by the Vendee under this contract. It is the 


intention of the parties to permit the Vendee to relieve itself 


front the obligations of this contract by giving notice of can 


collation except for the obligation to pay l per cent of the 


net smelter returns of the ore actually removed by the Vondee. 


(18) TiRe S of the essence of this agreement. If 


Vendor shall at any time or times believe that Vendee has 


failed to perform any of the terms, covenants, provisions 


or conditions of this contract by it to be performed, said 


Vendor, or any one of them acting for himself and the other 


Vendor, shall give written notice thereof to Vendee at the 


address hereinafter stated, which said written notice shall 


specify the particulars wherein it is clai*ed that Veridee 


has failed to perforni its obligations. V8ndei shall have 


thirty (30) days from receipt of such notice in which to correct 


any claimed defaults or to show that such defaults never







existed, and if, within said thirty (30) days, Vendee shall 


fail to correct sth defaults or to show that such defaults 


never existed, then and in that event all Vendee' s right to 


mining claims, and all rights hereunder shall, at the option 


of Vendor, terminate, and Vendee shall forthwith cease opera. 


tion.s upon said property, peaceably surrender the same and 


remove all of its machinery, equipeient and personal property 


therefrom not constituting fixtures. 


(19) That the parties hereto expressly agree that 


all machinery equipment installed upon the demised premises 


by- the second party shall remaLn its property- and it shall 


be entitled to remove the same at any time and shall have a 


reasonable period in which to complete such removal after the 


teruiination or cancellation of this contract regardless of the 


manner such contract is terminated. 


(20) Any notice that either party hereto desires 


to or may be required to give to the other respecting this 


agreement or any matter or thing in connectin therewith, 


shall be given in writing and sent by- registered mail, postage 


prepaid, to the parties at their respective addresses, as 


follows:


First Parties: P. F. Knight 
11ll Gravelly Lake Drive 
Tacoma, Washington 


H. G. Iinch 
2790 Bay-side Walk 
San Diego, California 


R, H. Peffer 
29 East Elm Street 
Tuscon,. Arizona 
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Second Party: Alaba*a-California Gold Mines Co. 
Ions Building 
Seattle, Washington 


or to such other addresses' as either of said parties sh1l 


communicate to the other in the manner herein prescribed 


for the giving of notice0 


(21) This agreent shall inure to the benefit of 


and be binding upon the parties hereto, their respective heirs, 


executors, adndriistrators, successors and assigns. 


IN 1fliTNESS HEREOF, the parties hereto have executed 


this agreement and base in quadruplicaté on the _______day 


of __________________, l9 2 , at	 •, Washington. 


1.F.1Cnight 


Gladys D. Knight 


C Lynch 


'Aviá yncb' 


. H. Pfeffer 
Individually, and as Executor of 
the Estate of Thelma Pfeffer, De-.. 
ceased


Dorotlj' . 'PièfTr 


AIABkMA.-CALIFORNIA 0011) MINES

COMPANY 


B 


And 


I-lu-.







STATE OF WASHINGTON) 
( es 


(OUNTY OF	 ) 


I, the undersigned, a Notary Public in and for the 
State of Washington, hereby certify that on this - 


day of __________________, l92, personali appeared 
before me 1. F. KNIGH' and GlADYS D, KNIGHT, to me imown 
to be the individuals described in and who executed the 
foregoing instrument, and acknowledged that they signed and 
sealed the same as then free and voluxntary act and deed, for 
the uses and purposes therein mentioned. 


GIVEN under my hand and official seal the day and 
year last above written.


Notary Public in and for the State 
of Ylashington, residing at Seattle 


STATE OF ARIZONA) 
( ss 


COUNTY OF	 ) 


I, the undersigned, a Notary Public in and for the 
State o± Arizona, hereby certify that on this ______day of 
_________________, 1952, personally appeared before me H. 
C • LYNCH nd AVIS TNCH, to me known to be tho individuals 
described in and who executed the foregoing instruaent, and. 
acknowledged that they signed and sealed the same as their 
free and volumtary act and deed, for the uses and purposes there-
in mentioned. 


GIVEN under my hand and official seal the day and 
year last above written.


otary Public in and 1r th& tat

of Arizona, residing at__________ 
1y Comrnisøion EXpires:____________ 


STATE OF ARIZONA ) 
( ss 


COUNTY OF	 ) 


I, the undersigned, a Notary Public in and for the 
State of Arizona, hereby certify that on this d	 - day 


• , 1952 , personally appeared betore me . H. PPFFER, 
individually and DOR(Y1Y C • PFEFFER, his wife and R • II • FFEFFER 
as Executor of the Estate of Thelma Pf,ffer, deceased, to 
me known to be the individual described in and who 
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executed the foregoing instrument, and acknowledged that he 
signed and sealed the same, in said capacity, as his free and 
volumtary act and deed, for the uses and purposes therein 
mentioned,


GIVEN under my hand and official seal the day and 
year last above written.


ary Public n and for he Sta 
of Arizona, residing at__________ 
& Coiunission xpires: __________ 


STATE OF WASHINGTON) 
( s 


coury o' xi	 ) 


On this ILtb day of September, l92, before 
me, the undersigned,. a Notary Public in and for the St;ate of 
Washington, duly commissioned and sworn, personaUy apped 


	


David E. Pryde	 and George 0. Nelson 
me known to be the President 	 and Secretary 


respectively, of AIBkM	 FOIA.GLDUJE5 COANT, bhe 
corporation that executed the foregoing instrument, and ack 
riowledged the said instrument to be the free and voluntary act 
and deed of said corporation, for the uses and purposes therein 
mentioned, arid on oath stated that they were authorized to 
execute the said instrument and that the seal affixed is the 
corporate seal of said corporation. 


WTINESS my hand and official seal hereto affixed 
the day and year in this certificate above written. 


Kenneth 0. Selander 
obary Pu1blic in and for the State 


of Washington, residing at Seattle 
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A 0 H E E L E N T 


AGREEMENT made, in duplicate original thi 


day of Au€ust , 19S1, between. LAR&&RET E. BALL, Firs 


and R. H. PEFIER, Second Party. 


First Party is the owner and in possessic 


certain mine and four Unpatented Mining Claims siti 


the Deadwood Mining District, County of Valley, Sta 


Idaho, more particularly described as follows: 


Mary Blue, Fourth of July, Rose, and Char 


and Second Party is desirous of obtaining from Firs 


an exclusive lease of said property with the right 


upon said property and prospect and test the same f 


gold, silver and other ore, and the exclusive right 


'aid property. 


NC, THEREFORE, First Party, in considera 


sum of Ten Dollars ($L.GO) to her in hand paid by 


Party, the recQpt wh€roof is hereby acknowledged, does hereby 


lease, let and demise unto Second Party and Second Party is 


hereby granted by First Party the clusive right and option 


to purchase said property, all upon the following terms and 


conditions:


1. The period for whioh'this lease is given isten 


(10) ieara from date hereof. 


2. Second Party agrees to pay to First Party as 


royalty ten percent (1C) of the net smelter returns realized 


from all oreg or minerals extracted from said property3 said 
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payments to be made on the lth day of each calendar month, for 


all said returns received during the preceding calendar month. 


It is further agreed and understood by tie parties hereto that 


all sums received hereunder by way of royalty shall be applied 


upon the purchase price of said property as hereinafter stated 


in the. event that Second Party elects to purchase said property 


as hereinafter provided. 


3. Second Party agrees in each twelve-month period 


during the life of this lease, beginning vith the month of Decein. 


ber, 19S2, to pay to First Party the sum of $2,000.00 provided, 


however, that any royalty paid hereunder by First Party to 


Second Party in each said twelve-month's period shall be applied 


in payment of said sum of $2,000.00 to the credit of Second 


Party; said payment of said sum of $2,000.00 shall be applied 


tpon the purchase price of eaid property as hereinafter stated 


in the event that Second Party elects to purchase said property 


as hereinafter provided. 


)4. Second Party agrees that all payments hereunder to 


be made to First Party, whether by way of royalty or otherwise, 


shall be delivered to Margaret E. Ball, 3I8 Amherst Drive, 


Burbank, California, and in connection with all royalty pay-


ments Second Party agrees, together therewith, to furnish First 


Party duplicate opiea of all smelter returns, if any, 


. Second Party agrees that all work done in or on said 


property shall be done in a good and miner-like manner with a 


view to the preservation and development of the property as a 


mine or mines and in accordance with the State and Federal mining







regulations applicable thsreto, 


6. Second Party agrees during the life of this agreement 


to perform the annzal labor for the benefit of said property 


so as to preserve the titl, and right to the possession thereof 


in First Party and cause to be made and recorded in accordance 


with law proper affidavits of the doing of said annual labor. 


7 • It is agreed that all inaàhinery, equipment and 


supplies installed by Second Party on said property will be 


considered to be, and will be, personal property belonging to 


Second Party and shall be subject to removal by Second Party upon 


termination of this Agreement provided, however, that Second 


Party shall not remove said machinery, equipment and supplies 


from said property until Second Party has paid to First Party 


all royalties or, other sums accrued hereunder. 


8. Second Party shall promptly pay all bills for ]abor 


performed and for equipment, materials, supplies, water, electric 


energy and other utilities furnished on said property during 


the term hereof, and shall keep said premises free and clear of 


all labor, mechanice t and other liens and to that end shall keep 


posted thereon where any work is being performed, or equipment, 


inaterals, supplies or utilities used, euch notice or notices 


of non...responsibiltt of First Party as the latter may desire 


and furnish to Second Party therefor. 


9. First Party, or her diy authorized representative, 


may enter upon said property at any time or times during the 


term hereof for the purpose of inspecting the operations of 


Seoond Party hereunder, and Second party will make available 


to First Party any information or data first Party may request 


-'3-,







concerning the recovery from aflores or minerals extracted 


from said property. 


10. Second Party agrees to cmp1y with the Workmen's 


Compensation provisions of the Labor . Code of the State of Idaho. 


11. Second Party agrees to indemnify First Party 


against and hold her harmless from any and all losses, expenses, 


or liability for claims, demands or causes of actions which may 


result from, arise out of or in any way be connected with the 


exercise by Second Party of any rights hereunder; and in the 


event that any action tall be connnence.d against First Party 


in respect to any- such c1aia demand or cause of action Second 


Party will defend same at his awn cost and expense; and if any 


judgement shall be obtained against First Party, or against First 


Party and Second Party jointly be reason thereof, Second Party-


shall pay same and hold First Party harm3 es therefrom. 


12. Second Party agrees ding the life of this 


agreement, before, the same shall become delinquent, to pay all 


taxes and assessments that may be levied or assessed against 


said property, including the improvements thereon, except 


se erance taxes, if any, which may hereafter be ±*posed upon 


and be payable by First Party upon the royalty share to which 


First Party is entitled hereunderunder 


13. First Party grants unto Second Party. an option 


to purchase said property at any time during the' life of this 


agreement, Second Party not being in default under any of the 


terms of this agreement, for a total purchase price of Twenty







Thousand Dollars ($20,000.00), lawful money of the United States; 


provided, bwever, that in the event Second Party exercises 


said option to purchase on or before the 1st day of December, 


19S2, then and in that event, said purehase price shall be the 


sum of $1S,000,00 lawful money of the United States. 


114. IC Second Party shall continue in ay default 


in the performance of ay of his promises, covenants, or conditions 


herein contained for a riod of thirty (30) days after written 


notice specifying the nature and extent of such default shall 


have been commtnicated to him by First Party shall have the option 


to terminate this agreement by communicating written notice of 


her election to terminate thisagreement First Party shall 


be released from all obligations hereunder, and any and all sums 


theretofore paid by Second Party to Fjrst Party shall be held 


and retained by her as compensation for the use and occupation 


of said property by Second Party, 


iS. Second Party shall have the right to terminate this 


agreement at any time by giving fifteen (15) days' notice in 


writing of his election to terminate this agreement to ?irst 


Party in the manner hereinafter provided for the communications of 


notices and in the event Second Party shall terminate this 


agreement by written notice counicated as aforesaid any and 


all obligations of Second Party under this agreement, save and 


except the obligation o SeOod Party to p al]. debts for abor 


and supplies and equipment theretofore incurred by him and the 


obligation of Second Party to pay to First Party all royaities. 
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or other suiris accrued hereunder, shall cease and end; tie making. 


of any payment by second party or the doing of any work on said 


property by second party shall not in any way obligate second 


party to make any other or further payment or to do any other• 


or further work after second party shall have given written 


notice to first party of his election to terminate this agree-


ment as aforesaid. 


l6 In the event that second party shall file a Peti-. 


tion in Barkruptcy or be adjudicated a bankrupt or insolvent 


by any Court, or if a receiver or Trustee in Bankruptcy, or a 


Receiver of the second party shall be appointed in any suit or 


proceeding brought against second party, or if second party shall 


make an assignment for the benefit of creditors, or if second 


party shall file a Petition for relief of debtors or for re-


orgamization then, in either or any of said events, first party 


shall have the right to terminate this agreement upon ten (10) days' notice 


to the second iarty and, thereupon, first party shall be released from 


all obligations hereunder and first party shall retain all sums there-


tofore paid to her by second party as compensation for the use and oc-


cupancy of said premises. 


17. Any notIce that either party hereto desires to or may 


be required to give to the other respecting thi agreement, or any 


matter or thing in connection therewith, shall be given in writing and 


sent prepa*d registered mail to the respective parties at their respec-


tive addresses as fellows: 


FIRST IARTY
	


ADDRESS 


Margaret E • Ball
	


3Ij8 Amherst Drive 
Burbank, California







. ,
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SECOND PARTY	 ADDRESS 


R. H. Pfeffer	 Post Office Box So86

Tucson, Arizona 


or to such other address as either party shall communicate to the 


other in the manner herein prescribed for the giving of notices, 


Notice by- registered mail 8hall be deemed to have been fully commun-


icated when deposited in a United States Post Office in a sealed 


envelope addressed to either party at the address as herein beforc 


specffjed


18.. This agreement shall inure to the benefit of and be 


binding upon the parties hereto and their respective heirs, executors 


and adininistratirs, successors and asdgne. 


19.	 ne is of the essence of this agreement. 


This agreenwnt, executed n duplicate original, the 


day and year first about written,


Margaret E. Ball, First Party 


	


E. H. Pf&tTer, Second Party 	 -_ 


-7-I 
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UNITEDSTATES	 3.40	 : 
DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS ADMINISTRATION Rewritten 
WASHINGTON 25, D. C.


------'----


Ji95'4 


Mr. Kenneth J. Selander 
Selander, Espedal & Clark 
Dexter Horton Building 
Seattle 4, Washington	 ________ 


Re: Docket No. DMEA-2806 (Tungsten) 
AlabamaCalifornia GOld Mines Company 
Merry Blue Mine 
Valley County, Idaho 


Dear Mr. Selander: 


Your letter of January 7, 1954 , requested that 
the subject application be kept in an active status until 
you have had an opportunity to obtain Owner's Consents to 
Lien from property owners now abroad, and other data which 
we have requested. 


As we could not continue processing the applica-
tion without this data, the application was placed in an 
inactive file on December 24, 1953. However, it this data 
reaches us within a reasonable time, we could reinstate the 
same application to an active status. 


Sincerely yours, 


. a Mittndcr: (16*) 
Administrator 


WSMartin/HCRubin/ema 1-13-54 
cc: Mails & Files 


Adm. R. File 
C. 0. Mittendorf 
Op. Comm. 
Field Team - Reg. II (2) 
W. S. Martin 
H. C. Rubin 
J. L. Hoffiund 
Chron.	 Pending







IRVING CLARK JR. 
B. ROLF ESPEDAL 
KENNETH J.SELANDER


January 7, 195k TELEPHONE

MUTUAL 0080 


'3''.. 0
Ir' 


LAW OFFICES OF 


SELANDER,ESPEDAL CLARK 
DEXTER HORTON BUILDING 


SEATTLE 4	
194 


Department of the Interior 
Defense Minerals Exploration Adm. 
Washington 25, D. C. 


Gentlemen:
Re: Docket No. DIV A'28O6 Tungsten 


Merry Blue Mine, Valley County, Idaho 


Reference is made herewith to your letter of November 
18, 1953, directed to Mr. George 0. Nelson, Secretary-Treasurer 
of Alabama-California Gold Mines Company. This letter has been 
referred to me this last week, since the consent to liens which 
were sent out to the holders of interests in ...this property have 
not been returned. These consents to liens have hot been returned 
since the people concerned are out of the continental United States 
travelling in foreign countries and we are having considerable 
difficulty locating there whereabouts. 


With reference to your letter of November 18, 1953, 
you indicated that the data which you requested in previous letters 
were not receIved by you by ernber ? j953that you would trans-
fer the referenced docket to' the inactive file and cause the matter 
to be closed. It is requested that, if possible, this matter not 
be closed because of this inordinate delay, but that the matter be 
kept in an open file until you hear from the undersigned further 
in this connection. 


Please be advised that we expect to have the information 
ome	 in ebruar since we will. know where the parties are the 
la ei part of January and will be able to furnish the consent to 
liens which you have requested, together with the other information 
which you have requested in this matter. 


Sincerely yours, 


SELANDER, ESPEDAL.& CLARK 


nneth 3. lander 
KJS: sy







l4O0 I 
UNITED STATES



DEPARTMENT OF THE INTERIOR 
DEFENSE MINERALS EXPLORATION ADMINISTRATION 


WASHINGTON 25, D. C.


December 31, 1953 


To:	 Mr. Robert E. Adams, Chief 
Operations Control and Statistics Division, DMBA 


Prom:	 Iron and Perro-Alloys Division, DMEA 


Subject: Removal of application from the active file 
Docket No. ]1IEA 2806 - Tungsten 
Alabama-California Gold Mines Company 
Merry Blue mine 
Valley County, Idaho


I 
I 


V 


December 10, 195 2 - The subject application was received by 
DMEA.


December 19, 195 2 - The applicant was requested to supply 
additional and more definite information concerning the mining property 
and. proposed exploration work. 


March 2, l953- Applicant advised the Field Team that the 
owner refused to sign an Owner's Consent to Lien. He also asked if 
purchase price could be Included in a loan. 


March 10, 1953- Field Team advised applicant that purchase 
price could not be included as a cost of exploration. He was given 
until April 13, 1953, to supply the required Information. 


April 8, 1953 - Applicant advised the Regional Office that 
he would call within two weeks to discuss his application. 


June 22, 1953 - Applicant was again advised that his applica-
tion would be considered closed If the re'asted information was not 
supplied within 30 days. 


July 9, 1953 - Mr. H. C. Van Valkenburgh, a director of the 
Alabama-California Mines Company, called at the Regional Office. He 
stated that Owner's Consent to Lien could not be obtained but the 
Company would purchase the mining property. He promised to submit 
copies of the purchase agreement during the following week. The Field 
Team then scheduled a field examination of the property. 


August 19, 1953 - The Field Team submitted a field exainina-
tion report recommending approval of an exploration project greatly 
reduced from the applicant's original proposal. 


September 9, 1953 - The Washington Office, DMB., advised 
the applicant that if the promised. copies of the sales agreement were 
not received by October 15, 1953, the docket would be transferred to 
the inactive file and the matter closed.







. 


September 21, 1953 - Applicant submitted. Owner's Consent 
to Lien.


October 6, 1953 - The applicant was Informed that the 
Owner's Consent to Lien was inadequate. 


November 18, 1953 - Applicant was informed that if proper 
evidence disclosing a sufficient interest in the mining property was 
not received by December 2, 1953, the referenced docket would be 
transferred to the inactive file and the matter considered. closed. 


The applicant has not furnished. the required data and the 
docket Is transmitted herewith,


kv'$ ,4-fa2 
W, S. Martin, Chief 
Iron and. Perro-A].loys Division 


Attachment







.	
•400 


:	 rt •	 t , 
'tt 'ti	 r1.	 'taa jVIr L ' 


	


crri	 Lz*&, 


4et	 'r w	 I	 q	 t&, 


	


r ct n. 2 !	 —
'i £!' 


'rr7	 t1' 
(	 Ictr 


u' 10, t52 - ,	 J'ct	 Ucctji'n 'r rvd 


1H C	 1'2	 1 icr41t ' g j 
tidd.tL rvl an	 or r4 i'	 'vr1'i.; the	 utr 


fl	 G-t 13 ')1 f tt	 ' 


", 1'3.'. ..	 it	 t e 1a11 cr' tt t t4e 


crt M Nrr'	 A,4 .e'i, 4e	 tf 
ric cz1 ' I	 In 


1, 13.- 'ieid tr rt	 iimn t"t 
rxtt1,e c1r ot 1e	 a4at	 a coct	 ç rtt	 ott 
4tt1 1rU 13. 253, t	 t	 nPiratton. 


kr B 1 '9	 .Pitcant td	 tc3.e 1	 ' Tice trtt 
t	 U j t 	 ' t	 Iettc Atr s'rU tn. 


Jn 2, V3 - !1trt u nr	 4tu3d t t	 w 
tt	 c'	 re1A3stø &' r ttcn w&ø 


c wt th x( 


1r	 jo)5	 ,	 r,	 t ft 
itø	 t tie	 tta1	 i 


trâ t.. t str'u Cocnt t	 I t c	 'a 
rr: r 	 rchce t1	 'rty. Zi' r'! 


c'iIe* if	 'io	 '-t (!	 e	 11:	 "h teid 
tØt	 Er1	 tL	 if t 


	


1), t3	 a ,nt4 
CQ 'in	 ' ro	 Iarttt"i oJ at rz ttt)Z 


	


r)tr,rsr ), q*	 ,	 , 
t e	 th t i ' t + 


t ctiv	 t cc t	 tneern'i t 
irctiyi	 r ' t e att,r cmt







S	 I 
	


2t 153 Attrnt	 ntr Ymr' 0 


et&z' 6, 195 - 'v r Ut 't	 trt tr1 


r'wir 1 Cn'ent to in as 't 


Tibez' I , 1'53 ?th ri v thcrwd t t i. 'c'n 
UCE dtae1ooin	 rsuiftotont 1tireat in the ntttftt; 	 ot wne 


't	 ctvd r tocrz' 'Lj, IQ 3, ti rfeei	 dcc'rt va ItI e 
tlrr2e t ti	 tiy tI rnct tt, wttr contderctt cioti4. 


Th VH ltCt!!flt W ft	 1W4 ti f 	 Z&X'd	 zid t 
&	 nttt. 1z,i,wtth.


C-	
T 


. 5.	 zttn, C.tef 


	


X fl irt	 4i,iiou 


Mtc ncnt 


12/30/53 


cc; floct 
Cte OO	 / 
(.







FILE COPY 
SURNAME: 


OF p	 IL 
UNITED STATES



DEPARTMENT OF THE INTERIOR 
DEFENSE MINERALS ADM INI STRATION 



WASHINGTON 25, D. C. 


WV i S 953 


Mr. Osorge 0. leleon, eorstarr..Trsaser 
AlabsoiCaUfsa d Itnes GIai 
%O7 a4.t. kilding 
Seattle 1, bington.


Be: Decket 1k. I1IA 2806 - Tst.n 
R *i. 


ar Mr. k2scnz 


Bet.rsnae is nads to tI abave-cket*d qpii.eattes for 


explorstton assistance	 our letters at Ss$eer 9 and October 6, 


with regard to the aitasraMp . Uis subject prserty. 


We wish to oocrst. fully in the tt.r t allowing 


*le ti to obtain tl* nocessery &cttq, tt if these data 


are not receiyed in Washington bj Dsoeniber 2, 1$53, will trs-


for U referenced d.ct to tl* inect4t,e films aM oonoir t1 
satter classd.


S_ 
:t th	


(	
#(AJ 


£ini.trator 


FARutledge:foc	 - 
U.l7_.S3 
cc: Docket' 


Code L.Oo 
Ft. Reg. 2 
R. W. Geehan, USBN 
T.P. Thayer, USGS 
Admr. Reading File 	 I 
Operating Comma







UNITED STATES	 ':;: 
DEPARTMENT OF THE INTERIOR 
DEFENSE MINERALS EXPLORATION ADMINISTRATION 


So, 157 1'oward Street 
Spokane 1, Washington


Septeniber 29, 1953
, George 0, Nelson 


Secretary-Treasurer 
Alabama ! Cgljfornja Gold 
5507 White Building 
Seattle, 1, Washington


vP) 
i'anee Co, 


Re; Docket No. tA.28 (Tungsten) 
Merry Blue 4ine 
Valley County, Id9ho 


rear Mr. Nelson: 


Reference is i*de to your letter to the Department of the 
interior, Defense Minerals xp1oration Administration, Washington 25, 11, C., of september :22 193, with which were attached copies of a 
Consent to Lien agreement signed by Jerald I.). HUe. 


Tou will, undoubtedly, hear from Washington regazding your 
letter; however, In reviewing the letter together with our' file of 
previous correspondence, we have concluded that. the referenced Consent 
to Lien agreement will not be acceptable to t!E& • We therefore wish 
to present to you a review of the case as we see it and to suggest, 
certain ways in which the application requirements may be fulfilled, 


In examing your DMEL application received at this off ice 
on September 15, 1952, we gather that the Merry Blue property, corn-
prised of the iierr3r Blue, Fourth of July, Rose, and Charl.ey "A", was 
originally held by 4argaret E. Ball who in turn leased the property 
to IL, H. Pfeffer. R. fi. ?feffer subsequently assigned an undivided 
one . thircI (1/3) interest in the mining' lease and option to P, F, 
Inight and a one-third (1/3) interest to H. 0, Lynch. 


The three aboye.mentjoned parties, acting as Vencor, sub. 
sequently entered into an indenture and agreement with the Alabama. 
California Gold Mines Coany, More specifically, this agreement was 
between P. F. Knight and his wife, Gladys I), Knight; H. 0. Lynch and his wife, Avis irnch; I H. Pfeffer and his wife, Dorothy C, Pfef'rer; 
and E. H, fleffer as Ezecutor of the estate of Thelma Pfeffer, deceased, 
and the AlabauaCa1ifornja Gold Mines Conany







p 
On the assurçtion that the two	 ssoribd lease and 


option aseneuts, ü attached to your application, are still in 
affect, the signature of Jersld D. Hue to the Owner's. Consent to	 V 
Lion sgr.ei*nt is not satisfactory *1 he is not the oimE; neither 
iould the sjgaatur.s of R. V. Cszbe2l, H • C. VanVslk.nburgk, d C • It, 
Bordsatm be sptable for the sa reason. If the two refarenoed 
lasso and option sgeasnt0 are still i.n effect, there will need to be 
Consent to Lien soOfle signed by rgaret E. kU to k • B. 
Pfaff.r and one signsd by a. H. Pfeffer, P. 7. 1nigh$, and H. 0. Lynch 
and their respective wiieo— sM *fthmd to the sosond Gonaent t Lien 
apesmmit should probably ala. as the signature of It, H, Ptsff.r as 
Ez.ontor of the estate of Thai Pt offer, although we could be mistiken 
in arnking for this latter signature. 


U yon are unable to obtain the signatures of the store. 
nenUor*d peopl. to Consent to Lien sgr.nts, you might subisit instead 
a.Guaranty aigued by an authoriud official of the LlabaaaGsliforfltt 
•Ktnec Coç7 which would subject that oosps to the obligations set 
forth in the Consent to Lien agroeiasnt. Such a Guaranty agreeint 
would have to be approved in Washington before it would be acceptable. 


our previous correspondence of Septutber 2, l93, we 
noted that H. C, V*nTslkenburgh bad sailed at our office on July 9, 
195, and informed us that eon*z1r officials bad been unable to secure 
Consent to Lien agreements from the owner and were therefore negotiating 
to gain po**eeiion of the prcparty by purchase. For this reason, we 
ashad ter a 11 of 8*1. for this prohaae, aowever, on reading the 
learn. and option spesnt attached to your application, it womiA seem 
that •ueh a purchase, to serve is, lien of the lease and opticn agree-
amnt, would have to be for øssh wbLh might be difficult for your com-
pany to nstiate. As vs have not received this Ill of Sale and as 
you have subsequently submitted Consent to Lien agreementa, it is 
asv*ed that this sale was never ecne2std. It would therefor. seem 
that the only wanner of fu]iiiltng the application requirements would 
be either to obtain the abovedsasribed Consent to Lien agreements or 
the Oi*srsm* agreement, the latter agreement which of course might not 
b. acceptable. 


We are enclosing twelve copies of Consent to Lien agreement 
together with sJz oopiee of a Guaranty agreement which has previously 
bun used. We advise that you obtsin etgn*t*'ez to the Consent to Lien 
agreement, lass of course that you ha y, Bill of Sale to the prop.rtr 
and can show clear titis. If you are unable to obtain signatures to 
the Conssnt to Lien agreement, 7ou might sign, the Omeranty agreement 
reocignising. of course that such an agreement mey not be acceptable. 


We would appreciate your opinion on the cofltent of this 
letter.


Very truly yours, 


Enclosures 
cc: LfEA(2) TJSBM(2) Nid6lson


Thor H. Uilsgsard 
for A. E. Wissenborn 


xe*utie Officer, D'1Ek 
ted a*, Region IX







Mr. George 0 Nelson 
Seere tar.y -Treasurer 
Alabama.Caiifornt* 


Gold Mines Coapany 
5507 White Building 
$eattle 1, Washingtcrn
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Re: Docket Mo. 2806 (Tune4ifr 
AiabuCalitOrflia Gold )t B---T-
Merry Blue Mine 
Valley County, Idaho	 - - 


ike 
UNITED STATES 


DEPARTMENT OF THE INTERIOR 
DEFENSE MINERALS ADMINISTRATION 


WASHINGTON 25, D. C. 


Dear


This responds to your letter dated September 
1953, stating that Jex'*ld D. Nile, trustee, is the record 
owner of three claims for which your company proposes an 
Exploration Project Contract. An Owner's Consent to Lien, 
signed by the trustee, covering these three claims, was 
nc1osed with your letter. Your letter also states that th 


"actual owners 1 of these claims are R. W. Campbell, H. C. 
VanVaikenburgh, and C. R. Eordeaux. 


This information has been 3eflt to us in respona 
to requests from this office and our Region II Field Office 
for evidence that your company holds a sufficient interest 
in the Merry Blue roup of claims consisting of eight claims 
as enumerated in your company's application, for the ptrposes 
of an Exploration Project Contract. It was our underztend-
in that the company was acquiring title to the eight 11aims. 
Instead, it appears that two directors of the company and a 
third party have acquired title to three claiv, whIch ttl 
is now held in trust for these individuals. 


ie can only point out once re 'that it is necessary 
that 'the company hold a sufficient Interest in the eight 
clairnr for the purposes of an xp1oration Project Contract. 
If th company holds its Interest in any of these claims under 
a lease from the trustee, we require a copy of the lease.. 
If the company acquires ownership of the property, we ahoui 
be intord of this tact. Upon receipt of proper evidence 
disclosing a sufficient interest in the eight claims, we shall 
dive further consideration to your company's application. 


Very truly your8, 


Frank E. JohnSOfl 


Acting Administrator 


HCRubin:ep 10-2-53 
0 
0







Acting Administrator


.0 
UNITED STATES



DEPARTMENT OF THE INTERIOR 
DEFENSE MINERALS EXPLORATION ADM I NISTRATION 


WASHINGTON 25, D. C.


I 


Mr. Geor 
Secretar 
Alabama-


C ompa 
5507 Whi 


Seattle 


Dear Mr


0. Nelson 
Treasurer 
1ifôrnia Gold Mines 


Building	 Re: 
Washington 


Jelson:


floeket No. ,DIVIEA-2Ob 


Merry Blû  Mine 
Valley Cçunty, Idaho 


1953, s 
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explora 
signed 
enclose 
"actual 
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request 
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InsteaE 
third 
is now 


that t 
for th 
compan 


Upon r 
in the 
we sha


This responds to your letter ated September 22, 
bing that Jerald D. Hile, trustee, is the record 
three claims for which 'our cmpany proposes an 
on project contract.	 An Owier's Consent to Lien, 
the trustee, covering these three claims, was 


with your letter.	 Your l,Ater also states that the 
wners" of these claims are R. W. Campbell, H. C. 
burgh, and C. R. Bordeau 


P'Tis information has 1en sent to us in response to 
fronthis office and our Region II Field Office for 
that ur company ho]4s a sufficient interest in the 
le grouf claims qónsisting of eight claims as 
d in your ompany's/app1icatiOn, for the purposes of 
ation projet contract.	 It was our understanding 

company was açuring title to the eight claims. 
it appears thattwo directors of the company and a 
ty have acquir.d 'title to three claims, which title 
ld in trust fot thé'se individuals. 	 J 


/ 
We can only,point out'pnce more that it is necessary 
company hold a sufficient interest in the eight claims 
purposes ofan exploration project contract. 	 If the k' 
holds its interest in any of these claims under a ieasef,,... 
ro	 Cnrt t' 
eipt of proper evidence disclosing a sufficient interest 
ight claims, a-mer -CQ€-eflt---O Li€n if app]4&1 
give further consideration to your company's application. 


Very truly yours, 
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Very truly y 


Acting Administrator


H. C. Rubin:ep 9-29-53 
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UNITED STATES

DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS ADMINISTRATION 


WASHINGTON 25, 0. C.
------


Mr. George 0 Nelson	 ç 
Secretary - e*surer	 / 
AlabamaCslifornia Gold Mines 


Coupany 
5507 White Building	 Re: Docket No. DØ'SO€ - 
Seattle I, Washington	 ('Aingaten) / 


Merry Blue $ine 
Valley Couity, Idaho 


£ear Mr. Nelson: 	 / 


This responds to your letter datC September 22, 
1953, stating that Jerald 1). Rile, truste, is the record 
owner ot' three cl*ii*s for' whtclZ YOUr coany proposes an 
exploration project contract. An Owne'e Consent to Lien, 
sind by the trustee, covering these three claims, was 
enclosed with our letter. Your letter also states that the 
"actual ownera'qf these claims are L W. Campbell, if. C. 
VanValkenburgh, akd C. B. Bordeaux.1 


This .tnto'mation has been sent to us in response to 
requests from this ot4ce and our Region U Pield Office for 
evidence that your coaany holds,: a sufficient interest in the 
Merry Blue group of clas consisting of eight claims as 
enumerated in your coapaiq'a application, for the purposes of 
an exploration project oiract. It was our understanding 
that the company was acquizS.ng title to the eight claims. 
Instead, it appear's that twô\ directors of the coapan.y and a 
third party have acquired titLe to three claims, which title 
i now held in trust for' thes& individuals. 


We can only point out\once more that it is necessary 
that the company hold a aufftciet interest in the eight claims 
for the purposes of an exploratiofl, project contract. If the 
comp*ny holds its interest in any Et these claims under a lease, 
we require Owner's Consents to Lien\covering these 1aiae 
Upon receipt of proper evidence discosing a sufficient interest 
in the eight claims, and Owner's Connts to Lien if applicable, 
we shall give further consideration to\your company t s app1icatiofl 







,


/4-	 *'



MF-500
UNITED STATE



DEPARTMENT OF THE IN ERIOR 
DEFENSE MINERALS ADMINISTRATION 


REFERENCE SLIP 


DATE 
REFERRED TO:


1. ccJ4QPJL3__________ 
2-----------
3. ----------------------------------------------------
4. ----------------------------------------------------


FOR: 
Action Recommendation 


- Approval Record 


1111111111 	 tECEIVED - 
-- - -- Consideration to 
-----Filing	 SEP	 2 4	 5.3---------Reply for signa-
-----Instructions ture of 
-----InvestiQNRAL COUNS---- Rewriting 


InitialENSE MINERAl---- Signature 
-----Mailing ADMiNISTRATION----- - Suggestions 
-----Previous correspondence	 ------------Your information 


REMARKS: ------------------------------------------------------------------


Check (X) before the items needing attention. 


ROLU E ADAMS 


GPO	 10-03815-i	 Initial.s of sender. 
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ALABAMA- CALIFORNIA 


GOLD MINES COMPANY	 SEP2 '153 
SEATTLE . WASHINGTON 


1


September 22 1953 


Department of the Interior,'1 
Defense Minerals Exploration Administration, 
Washington 25, D.C.


Re: Docket No. DMEA-2806 (Tungsten) 
Merry Blue Mine 
Valley County',-Idabo. 


Gentlemen: 


Enclosed please find Owner's Consent to Lien pertaining to the 
above mentioned application. Also enclosed is a map showing 
the location of the mining operations. 


You will note that the record holder is Terald D. Hile, Trustee. 
The actual owners are R. VT. Campbell, H • C • VanValkenburgh and 
C • R, Bordeaux, If yo	 qüfr the ii,	 aturetäñyd'cument 
iainciighereto please advise immediately and any form or 


affidavit required will be furnished. 


There is also sent two copies of the Consent t o your Spokane 
Office, together with one map in order that they may take action 
if deemed necessary.


Yours very truly, 


ary-Treasurer. 
GON:IIH 
ENCL 


CC Dept of the Interior 
Defense Minerals Exploration Adm.n. 
So,15? Howard St. 
Spokane, 4, W.







MF-203
	


OWNER'S CONSENT TO LIEN 


WHEREAS, the undersigned, a owner, co-owner, lessor, or seller hniñ4	 in certain 


property in the State of 	 Ida.h..__.	 , County of	 Valley	 , described as 


follows :1/ 


Mineral Survey No. 3379, Blakfoot Land District. Plat of the Claim of Mrs. Margaret 


Ball, Known as the Merry Blue Group, comprising the Merry Blue, Fourth of July and 


Rose lodes, In Deadwood Mining District, Valley County, Idaho. Containing an Area 


of 60.786 acres. 
which is the subject of a proposed exploration project contract, hereinafter called the "contract", 
between the United States of America, hereinafter called the "Governient", and 


,,_Alabama-California Gold Mines Company, a Washington corporation 


hereinafter called the "Operator"; and 


WHEREAS, under certain provisions of said contract which are set forth on the reverse 


side hereof, the Government is entitled to a percentage royalty on production and to certain other 


rights and equities which do or may conflict with or be adverse to the interest of the undersigned 


in said property;


aM any amendment thereof 
NOW THEREFORE, the undersigned, in consideration of said contract/and as an inducement 


to the Government to enter into same, undertakes and agrees as follows: 


1. The Government's equity in and right to dismantle, sever, take possession of, and 


remove and dispose of facilities, buildings, fixtures, equipment, or other items as provided in 
the contract, or any amendment thereof, shall prevail over and be prior and superior to any con-
flicting or adverse rights of the undersigned, and the Government is authorized to enter upon the 


land for such purposes. 


2. To secure the payment to the Government of the percentage royalty on production/ 


provided for under the terms of said exploration project contract, or any amendment thereof 


there is hereby granted to the Government a lien upon the land herein described and 
upon any production of minerals therefrom, until the royalty claim is fully paid in the amount of 


the Government's contribution,	 XDX1	 or ten

years have elapsed from the date of the contract.


/ or any amendment thereof. 
3. The undersigned shall, commit no act nor assert any claim tha€ may contravene or con- f 


flict with the lien, claim, or rights of the Government under the provisions of said contract[ 


This agreement shall be binding upon the heirs, executors, administrators, successors, and assigns 
of the undersigned. 


The undersigned consents to all amendments of the contract. 


Dated this ________ day of	 M<.', 195 


/	
[Seal] 


[Seal] 


	


[Seal]	
. 


1/Either (a) insert the legal description of the land, or (b) strike out the words"as follows" 


and insert "in a lease [or contract, deed, or other document] dated _____________ 	 , and 
recorded in book - page _________ official records of said county." If (b) is used, 


the book and page of recordation cannot be dispensed with. If the space provided is insuf-
ficient, use an Annex, and refer to the Annex in the space. 


2/ Insert the name of the Operator as it will appear in the exploration project contract. 
/ Mining or production from the land is not required, and in the absence of production there is 
no obligation to repay the Government. 


4/ Insert the maximum amount of the Government's contribution.







.	 S 
RELEVANT CONTRACT PROVISIONS 


Qrator. (a) If, at any time, the Government considers that a discovery 


or a development from which production may be made has resulted from the exploration work, the 
Government, at any time not later than six months after the Operator has rendered the required 
final report and final account, may so certify in writing to the Operator. The certification shall 


describe broadly or indicate the nature of the discovery or development. In the event of such 


certification, any minerals mined or produced from the land described in Article 2 within 10 years 


from the date of this contract, including any mined or produced before the certification, shall 


be subject to a percentage royalty which the Operator or his successor in interest shall pay to 


the Government,. upon the net smelter returns, the net cncentrator returns, or other net athounts 


realized from the sale or other disposition of any such production, in whatever form disposed of, 


including ore, concentrates, or metal, until the tothl amount contributed by the Government, with-


out interest, is fully repaid, or said 10 years have elapsed, whichever occurs first, as follows: 


(1) One and one-half (14) per cent of any such net amounts not in excess of eight dollars 
($8.00) per ton. 


(2) One and one-half (14) per cent of any such net amounts, plus one-harf (4) per cent 
such net amounts for each additional full fifty cents ($0.50) by which such net amounts exceed 


eight dollars ($8.00) per ton, but not in excess of five (5) per cent of such net amounts. 


(For instance: the percentage royalty on a net amount of five dollars ($5.00) per ton, 


would be one and one-half (14) per cent; onanet amount of ten dollars ($10.00) per ton, three 
and one-half (34) per cent.) 


(b) As here used, "net smelter returns", "net concentrator returns", and "other net 


amounts realized from the sale or other disposition", mean gross revenue from sales; or if not 


sold, the market value, the market value of the material after it is mined in the form in which 


and the place where it is held. In the case of integrated operations in which the material is not 


disposed of as such, these terms mean what is or would be gross income from mining operations for 


percentage depletion purposes in income tax determination. 


(c) To secure the payment of its percentage royalty, the Government shall have and is 


hereby granted a lien upon the land described in Article 2 and upon any production of minerals 
therefrom, until the royalty claim is extinguished by lapse of time or is fully paid. 


(d) This article is not to be construed as imposing any obligation on the Operator or 


the Operator's successor in interest to engage in any mining or production operations. 


Ltletoanddisition of All facilities, buildings, fixtures, equipment, 


or other items costing more than $50.00 each, paid for or purchased with funds contributed jointly 


by the Operator and the Government, although title may be taken in the name of the Operator, shall 


belong to the Operator and the Government jointly, in proportion to their respective contributions, 


and upon the completion of the work or the termination of the contract shall be disposed of promptly 


by the Operator for the joint account of the Government and the Operator, either by return to the 


yendor, by sale to others, or purchase by the Operator at a price at least as high as could other-


wise be obtained, as may appear to be for the best interest of the Government, unless the Govern-


ment, in writing, waives its interest in any such item. If necessary to accomplish such dispo-


sition, the Operator shall dismantle, sever from the land, and remove any such item, the cost 
thereof to be for the joint account of the parties in proportion to their respective interests. 


If the Operator,.within 90 days after the receipt of written notice fom the Government, fails, 


neglects, or refuses to dispose of such property, the Government may itself enter upon the land, 
take possession of, and remove and dispose of any such property as above provided. 


Interior—Duplicating Section, Washington, D. C.	 18264
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MF-203	 OWNER'S CONSENT TO LIEN 


WHEREAS, the undersigned, as owner, co-owner, lessor, or seller has an interest in certain 


property in the State of 	 IdS.ho	 -, County of Valley	 , described as 


follows :1/ 


Mineral Survey No. 3379, Blackfoot Land District. Plat of the Claim of Mrs. Margaret 


Ball. known as the Merry Blue Group, comprising the Merry Blue, Fourth of Tuly and - 


Rose lodes, In Deadwood Mining District, Valley County, Idaho, Containing an Area 


of 60.786 acres 


which is the subject of aproposed exploration project contract, hereinafter called the "contract", 


between the United States of America, hereinafter called the "Government", and 


2/Alabama'California Gold Mines ornpany, a Washiniton corDoration, 


hereinafter called the "Operator"; and 


WHEREAS, under certain provisions of said contract which are set forth on the reverse 


side hereof, the Government is entitled to a percentage royalty on production and to certain other 


rights and equities which do or may conflict with or be adverse to the interest of the undersigned 
in said property;


and any amendment thereof 
NOW THEREFORE, the undersigned, in consideration of said contract/and as an inducement 


to the Government to enter into same, undertakes and agrees as follows: 


1. The Government's equity in and right to dismantle, sever, take possession of, and 


remove and dispose of facilities, bu'ldings, fixtures, equipment, or other items as provided in 
the contract, or any amendment thereof, shall prevail over and be prior and superior to any con-
flicting or adverse rights of the undersigned, and the Government is authorized to enter upon the 


land for such purposes. 


2. To secure the payment to the Government of the percentage royalty on production/ 
provided for under the terms of said exploration project contract, oi any amendment thereof XUQA 


mx 
there is hereby granted to the Government a lien upon the land herein described and 


upon any production of minerals therefrom, until the royalty claim is fully paid in the amount of 
the Government's contribution, or ten 


years have elapsed from the date of the contract.


/or any amendment thereof. 
3. The undersigned shall commit no act nor assert any claithat may contravene or con-


flict with the lien, claim, or rights of the Government under the provisions of said contract. 


This agreement shall be binding upon the heirs, executors, administrators, successors, and assigns 
of the undersigned. 


l. • The underatgned. consents to all amendments of the contract. 


Dated this


[Seal] 


[seal] 


./ Either (a) insert the legal description of the land, or (b) strike out the words"as follows" 


and insert "in a lease [or contract, deed, or other document] dated _______________ and 


recorded in book __________ page _________ official records of said county." If (b) is used, 


the book and page of recordation cannot be dispensed with. If the space provided is insuf-
ficient, use an Annex, and refer to the Annex in the space. 


2/ Insert the name of the Operator as it will appear in the exploration project contract. 


/ Mining or production from the land is not required, and in the absence of production there is 
no obligation to repay the Government. 


4/ Insert the maximum amount of the Government's contribution.







S	 S 
RELEVANT CONTRACT PROVISIONS 


(a) If, at any time, the Government considers that a discovery 


or a development from which production may be made has resulted from the exploration work, the 


Government, at any tim'e not later than six months after the0perator has rendered the required 


final report and final account, may so certify in writing to the Operator. The certification shall 


describe broadly or indicate the nature of the discovery or development. In the event of such 


certification, any minerals mined or produced from the land described in Article 2 within 10 years 


from the date of this contract, including any mined or produced befqre .the certification, shall 


be subject to a percentage royalty which the Operator or his successor in interest shall pay to 


the Government, upon the net smelter returns, the net concentrator returns, or other net amounts 


realized from the sale or other disposition of any such production, in whatever form disposed of, 


including ore, concentrates, or metal, until the total amount contributed by the Government, with-


out interest, is fully repaid, or said 10 years have elapsed, whichever occurs first, as follows: 


(1) One and one-half (14) per cent of any such net amounts not in excess of eight dollars 
($8.00) per ton. 


(2) One and Qne-half (14) per cent of any such net amounts, plus one-half (4) per cent 
such net amounts for each additional full fifty cents ($0.50) by which such net amounts exceed 


eight dollars ($8.00) per ton,.but not in excess of five (5) per cent of such net amounts. 


(For instance: the percentage royalty on a net amount of five dollars ($5.00) per ton, 


would be one and one-half (14) per cent; onanet amount of ten dolLars ($10.00) per ton, three 


and one-half (34) per cent.) 


(b) As here used, "net smelter returns", "net concentrator returns", and "other net 


amounts realized from the sale or other disposition", mean gross revenue from sales; or if not 


sold, the market value, the market value of the material after it is mined in the form in which 


and the place where it is held. In the case of integrated operations :Ln which the material is not 


disposed of as such, these terms mean what is or would be gross income from mining operations for 


percentage depletion purposes in income tax determination. 


(c) To secure the payment of its percentage royalty, the Government shall have and is 


hereby granted a lien upon the land described in Article 2 and upon any production of minerals 


therefrom, until the royalty claim is extinguished by lapse of time or is fully paid. 


(d) This article is not to be construed as imposing any ob].igation on the Operator or 


the Operator's successor in interest to engage in any mining or production operations. 


I ileto n... disp2 ition of All facilities, buildings, fixtures, equipment, 


or other items costing more than $50.00 each, paid for or purchased with funds contributed jointly 


by the Operator and the Government, although title may be taken in the name of the Operator, shall 


belong to the Operator and the Government jointly, in proportion to their respective contributions, 


and upon the completion of the work or the termination of the contract shall be disposed of promptly 


by the Operator for the joint account of the Government and the Operator, either by return to the 


vendor, by sale to others, or purchase by the Operator at a price at least as high as could other-


wise be obtained, as may appear to be for the best interest of the Government, unless the Govern-


nient, in writing, waives its interest in any such item. If necessary to accomplish such dispo-


sition, the Operator shall dismantle, sever from the land, and remove any such item, the cost 


thereof to be for the joint account of the parties in proportion to their respective interests. 


If the Operator,'within 90 days after the receipt of written notice :rom the Government, fails, 


neglects, or refuses to dispose of such property, the Government may itself enter upon the land, 


take possession of, and remove and dispose of any such property as above provided. 


Interior—Duplicating Section, Washington, D. C. 	 18264
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UNITED STATES



DEPARTMENT OF THE INTERIOR 
DEFENSE MINERALS EXPLORATION ADMINISTRATION 


So. l7 Howard Street 
Spokane ii., Washington


September 10, 19S3 


Mr. Ernest W. Ellis, Acting Chairina&" 
Operating Committee, DMEA. 
Department of the Interior 
Washington 2, D. 0.


Re: Docket No. DME-28O6(Tungsten) 
Alabama-California Gold Mines Co. 
Merry Blue Mine 
Valley County, Idaho 


Dear Mr. Ellis: 


Enclosed please find six copies of a claim map of the 
Merry Blue Groi recently received from the Alabama-California 
Gold Mines Company. On this map is shown in red the proposed 
tunnel work recommended in Mr. H. B. Nickelson's report forwarded 
to your office under Field Team, letter of August 27, 1953. 


To date we have not received the Bill of Sale from the , 
owner of the Merry Blue Groç to the Alabama-California Gold Mines 
Company referred to in the above mentioned Field Team letter. This 
Bill of Sale will be forwarded to Washington upon.receipt. 


Sincerely yours, 


J?IL tQ 
Thor H. Kiilsgaard 


for A. E.Weissenborn 
Executive Officer, DMEA. 
Field Team, Region II 


Enclosures (6) 
cc: iJSBM(2) 


Nickelson


Coy einI
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UNITED STATES



DEPARTMENT OF THE INTERIOR 
DEFENSE MINERALS EXPLORATION ADMINISTRATION 


3. i7 :ad trcot 
) ,


LU, 


ir. Erziest W. Ellis, Actir Chairman 
Tberatii Corritteo, J 
keiart'ent of the I:terior 


2!,	 . C.


Dccet o.	 23C'6(Punsten) 
Alabnau4aliforiia Gold iincs Co. 
I•:err	 1i1e :ie 
Valley Cbunty, Idaho 


?ear r. Jlis: 


Enclosec picase f1C sx ccpes of a claii ia of the 
:err 1iie xoi recently received fro-a the Alabaltfornia 
Goli limes Coany. On thic	 is shdw 4 red the proposed 
tunnel orh reco:icred in r. II. . i1cLon's reort forwarded 
to ,o'r off ice under Field ean letter ol' Aucust 27, 1953. 


To date, we have not reccivc the\ 1ill of Eale from the 
owner of the Merry ue Qro to the A1abar-Ca1ifornia Gold irc 
Cor.	 referred to in the aovc :iitioned 1e1d Tea:i letter. Ths 
1l1 of alc will 'e for;ardcd to 'a intor\on rcce1t. 


Crccrc1 Trs, 


Thcr . iils ard 
for A • L. eissenboc 


rxectivo Office, ;Ti

icic1 Team, liec"ió'fl II 


r.clocre (6) 
cc: UL(2) 


Pickelsrn


lie:







.0
UNITED STATES



DEPARTMENT OF THE INTERIO 
DEFENSE MINERALS EXPLORATION ADMINISTRATION 


So. 35T hovarti treet 
$pokane 4, Washinton.


-: Septai±*z , l53 


Kr. George 0. lelson" 
AlabimaCaUtoria Gold Mliies Cos ' 
53 White Building 
Seattle I, Washington


a.: cket $o.	 A8Q6 (ngst,n) 
5 


VsUe County, Idaho 


ar Kr. Nelson; 


This will sckvlede receipt of your letter of September 1 
in hicb you rerLuest i*cessary toxins for the cospletion of the ben 
application, together with cowplete instructions. This letter is rather 
confusing as we do rt know what for*is you have in mind. We, tberetore 
wish to review the processing of your apl.ication in order to acquaint 
you with its status. 


tour a p2icaZion has been subiitted to Wabington for further 
consideration.	 bare also transsittetL to Washington copies of a field 


,ezeminstion rport on your property, vhch wan aide by Kr. lbvsrd B. lickelson on August 4, l53 . In that report it was noted that before a 
contract could be negotiated, NA should obtain tron the applicant 
copies of aIil QlQn the *rxy Blue Mjne. This Bill of EaIe is 


c.elba.,: inasmuch as had previously been informed that you had been 
unsuccessfUl in obtsn og a Consent tc £4en	 t the owner. 
1n fact, *.LC. Van abkenbur'gh called a .ur office on July , 
ant informed 'us that compsn officials bed been unable to secure a 
Consent to Lien agreenent from the owner end, therefoze, ver negotiating 
c_&ain posi*sslonf the property by purchase. Yurthersore, heatatci 


that the deal bad been qons*t$ and that the property hid been oug1t by .Alab.mai .C*ljfornjs Gold Nines, Inc • N. also stated that 'during the 
following week he would send to this office copies of the agreement that 
would establish the right of the coan to the property. To date we 
have not received copies of this purchase agreement. 


In the event the coan,y has t purcbued the propertj ai 
is still unable to obt*in signatures on a Consent to lien sgreent, Lt 
will be necessary for the cctnpsny to present some other foxist of a G'aay 
agreement to show their right to the property. This agreeent will to be receivei before a contract' can be negotiated 


(løpy z'etained gOO







ObLy other infOrtioa thst our r*corda ehov u 
bien r.*ste4 et the ipplicast is s p of the propezl.y ci& sbov 
the bastion of the atue irkias as these c]Mie This p bee 
bees z'ecsived a*4 viii be reuixs4 it s costrect is to be s.otistei 


12' ou beve further %uestas iersi sour sp]iCst1On, 
aUvse.


8iscer.1 YourS 


Thor L Xsg*ar 
POr: A. LW.isa.uborn 


meutive Ofticer EMIA 
held T, utcu 11 


cc: UM(2) 


itickelson
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FILE COPY

SURNAME: 


UNITED STATES

DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS ADMINISTRATION



WASHINGTON 25, D. C. 


SEP 9 - 1953 


Mr. Q.orge 0. Nelaon, Secreter.''z'easurer 
AlabaaiimCalifornia Gold Mines Coióu)' 
5507 Thit. )dldi*g 
Seattle 1, Washington


Re: Docket No. D?€A 2806 
Merry Blue mine 
YeIley CpujY 148h0 


Dear Mr. Nelson: 


Reference is made to the subj eat docket arid, recent confer's.' 
ences between officIals of the Alabaaa-California Gold Mines Cospeny 
and the I*A Field Tei. 


We have been advised that hr. H. C. Van Valkenburgh, a 
director of the company, informed our field team on July 9. 1953, 
that the referenced property had. been purchased by your company and 
that copies of the purchasing agreement 2d. be fuzniehd tha Oovern 
ment during the following week. To date these has not been reoeived 
in Washington, 


We vish to cooperate fully in the matter of allowing ample / 
time, btit if these data are not reeeived in tashington by tob*r..3$,J f 1953, we viii transfer the docket to the inactive files end consider 
the rxtter closed.


Copy to: Docket/ 
Field Team, Reg. 2 
Adm 0 Read, Pile 
Code 4OO 
Mary Miller, USGS 
B. If, Geehan, USBM 


FAButled.ge/ls 
9/8/53


Sincerely yours, 


o. :o. Mi,tedorr ( /f_1AJ) 


Administrator 
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UNITED STATES

DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS EXPLORATION ADMINISTRATION


sftns Urts	 rahn 


SEP 2-'153 
So. 157 Howard Street 
Spokane ii. , Washington


August 27, 1953 


Mr. George C. Seifridge, Chairman" 
Operating Committee, DMEA 
Department of the Interior 
Washington 25, D. C.


Re: Docket No. DMEA-2806 (tungsten) 
Alabama-California Gold Mines Co. 
Merry Blue Miiie 
Valley County, Idaho 


Dear Mr. Seifridge: 


Enclosed are four copies each of memoranda by Howard B. 
Nickelson, U. S. Geological Survey, and T. E. Howard, U. S. Bureau of 
Mines, concerning the subject application. 


Examiners	 Jatacontract be granted the aDDlicant. 
but that it be	 from the amount a ieUor ythe 
applicant


Attention is directed to that section of Nickelson's report 
Tt Competency of the J!pplicant,tr in which it is noted that the applicant 
has been directed to submit a claim map. Also, that the applicant has 
been uniJa	 Agr.emen, but that they plan to 
purchase the property outright and will present a Bill of Sale to this 
office.


To date, neither the map nor the Bill of Sale has been 
received. We anticipate no difficulty in obtaining the map; it should 
be received in the near future. The Bill of Sale, however, is another 
matter that needs further attention. On July 9, 1953, we were informed 
by Mr. H. C. VanValkenburgh, a director of the company, that the property 
had been bought by the applicant and that copies of the purchasing 
agreement would be sent to this office during the following week. The 
delay in receiving the Bill of 
is having in obtaining this document and it is therefore recommended 
that unless the Bill of Sale is received within 30 days, the applicant 
be notified by the Washington office that either the Bill of Sale or a 
Guarantee in lieu of a Consent to Lien Agreement is needed, otherwise 
the application will be placed in the inactive file.







: 1	 . 


The Field Team concurs with the examiners and recommends that 
a contract be granted the applicant. However, a contract should not be 
drawn until the applicant has clarified the problem concerning property 
ownership.


By DMEA Field Team, Region II 


a * i 10	
& /JUtkr&Q 


E. Volin, Acting Exec. Officer 
t	 (u. S. Bureau of Mines) 


Thor H. Kiilsgaard, Ac ing Member 
(U. S. Geological Survey) 


Enclosures 


cc: USBM (2) 
Nickelson
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UNITED STATES	 CEPARTEN1 f ThE E1 


DEPARTMENT OF THE INTERIOR cJfC	
dnitraDD 


DEFENSE MINERALS EXPLORATION ADMINISTRATION
SEP 2 1953 


So. 177 Howard Street 
Spokane 1.1. , Washington	 - 


August 19, 1953 


To:	 DMA. Field Team, Region II 


From:	 Howard B. Nickelson, Geologist, U. S. Geological Survey 


Subject: Field Examination, Docket No. DMEA-2806 (Tungsten) 
Alabama-California Gold Mines Company, Merry Blue Mine, 
Deadwood District, Valley County, Idaho 


INTRODUCTION 


The Merry Blue mine was examined on August li, 1953, by the 
writer, accompanied by Mr, LeBron, in charge of mining operations; 
Mr. Selander, lawyer for the company; Mr. Von Vi.lkenburgh and son; 
and Mr. R. Mullins and son, contract miners. Messrs. LeBron and Von 
Valkenburgh are company directors, 


The new adit for opening the old 6200 level was mapped, the 
surface and accessible adits were examined, and the exploration proposal 
discussed with the applicants. 


RECONIENDATION 


It is recommended that the application be approved for the 
exploration of tungsten, The exploration program was discussed by the 
writer and the applicants during the field examination and has been 
based, in part, on geological evidence submitted in previous reports. 


LOCATION OF THE PROPERTY 


The Merry Blue mine ts in sec. 22, T. 12 N., H. 7 E., Dead-
wood Mining District, Valley County, Idaho. 


The property can be reached from Cascade, Idaho, by traveling 
the Cascade-Stibnite road to the Land Mark junction then turning southerly 
on the Deadwood-Stanley Basin road to a point near the head of the Dead-
wood Reservoir from where the mine can be reached by turning easterly on 
a 5-mile road. The mine can also be reached from Stanley via the 
Deadwood-Stanley Basin road. The distance from the mine to Cascade is 
about 6 miles.







.
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CONDITION AND ACCESSIBILITY OF TH3 ROADS 


The road from Cascade to the mine is generally closed from 
November to June, unless the mining and timbering industries in the 
area warrant keeping them open. The Cascade-Stibnite road was dosed 
during the winter of 1952 and. 1953 because Bradley operations at Stibnite 
were closed down. 


The Deadwood-Stanley Basin road has been greatly improved 
recently by a lumbering concern who is developing a road network in 
the area for the purpose of logging a reported 5 million board feet of 
lumber. It is doubtful if they intend to keep the road open during 
the winter.


The steep and rough mine road needs repair and improvement, 
but it is generally adequate for the proposed exploration program. 


COIV1PEThNCY OF fl APPLICANT 


The applicants are financially competent and have had previous 
mining ventures in California. Mr. Mullins, mine contractor, is an 
experienced miner, as evidenced by observations of his recent work. 


APPLICANT' S PROPERTY RIGHTS 


The property consists of 8 unpatented mining claims, 3 of 
which have been surveyed for patent. These are as follows: 


Fourth of July	 Rose 
Merry Blue	 Charley A. (unsurveyed) 


Four new claims have recently been located and are as follows: 


Mary Lee	 Mary Lee No. 2 
Mary Lee No. 1	 Mary Lee No. 3 


The first group of claims is owned by Mrs. Margaret Ball and 
is under option to Mr. H. H. Pfeffer, and the last group has been located 
by Mr. Pfeffer.	


'3 
A letter was written to Mr. Selander on August 15 1953, 


requesting the survey map of the three surveyed claims wi the approximate 
location of the unsurveyed. claims sketched on this map. 


The applicant holds the claims under lease and option to 
purchase from Pfeffer and parties. The applicant has not been able to 
secure a consent to lien agreement from the owners, but informed the 
writer they were planning to purchase the claims outright. The Bill of Sale af 
this purchase will be forwarded to this office when the sale is made. 
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DESCRIPTION OF THE PROPERTY 


The surface facilities consist of four log cabins all in need. 
of repair.


The upper mine working is partly accessible, but the reported. 
tungsten occurrence is blocked. by caved. ground.. The old. lower ad.it is 
completely caved. for a d.istance of approximately 150 feet which was 
evid.ent by surface slump. The new ad.it to connect the old. lower tunnel 
has been advanced 87 feet through overburden and. decomposed. granite. 
The present face is now in solid. granite. The new ad.it is shown on the map 
the writer copied. from that submitted. by John R. Cooper and. S. E. Claybaugh, 
Geologists, U. S. Geological Survey, from their memorandum on the Merry 
Blue mine.


GEOLOGY AND ORE RESERVES 


The geology is described in the Cooper-Claybaugh (u. S. Geo-
logical Survey) 6-page Memorandum Report, dated. August 21, 1911.3, and is 
quoted as follows: 


"Geology


The country rock of the deposits is granod.iorite. The granodiorite 
is cut by numerous joints and. shear zones striking close to east-west and 
dipping 700 or more in most instances toward the south. The zones are 
characterized by shearing and subordinate gouge through thicknesses rang-
ing from a few inches to 8 or 10 feet. The thicker zones generally have 
a strong zone of movement 1 to Ii. feet wide and grade into massive grano-
d.iorite on the two sides by progressively wider spaced shear planes. 
Evidently the east-west shears were the passageway for the ore-forming 
fluid since all known mineralization is confined to them. 


"The mineralization consists of vein quartz with occasional 
streaks and. pockets of fluorite, limonite as pseud.omorphs after pyrite, 
wolfrarnite ('Z), manganese oxide and scheelite. Scheelite is present in 
minute amounts only. It is confined. to the quartz and occurs in tiny 
grains which are commonly concentrated along fractures. Woiframite () 
and pseud.omorphous limonite are found. both in the quartz and in the 
altered. granod.iorite of the shear zones. The woiframite C?) is shattered 
and. apparently somewhat decomposed. This makes it difficult to identify 
with assurance particularly since it is commonly associated with manganese 
stained. quartz and. other minerals. Tungsten present in scheelite is not 
in commercial amounts.. Thus the ore is commercial only if the questionable 
dark mirra1 is actually wolframite. This is locally abundant but spotty 
in distribution. In some cases, it is best near small fractures which are 
oblique to the shear zone as a whole. In other cases there is no apparent 
reason for the localization.


3







S	 .	 . 


"There are some post-mineral faults but their importance is not 
yet clear. The only ones in which the direction of displaceènt is 
apparent offset the vein so that the eastern segnent is displaced north-
ward a few inches with respect to the western sexent. The first vein 
exposed in the main lower adit ends against a fault striking N. 11.5° E. 
and dipping steeply NE. It is possible that the vein encountered 
near the end of the drift is a part of the same vein offset 100 feet on 
the northeast fault. 


"Reserves


All of the scheelite and most of the wolfraanite (?) is confined to 
the shoot exposed for 113 feet near the end of the lower adit. This shoot 
was developed by the two upper levels and by the shaft. Since the walls 
of the lower adit are largely lagged and the roof almost wholly lagged, 
it is impossible to determine the average width of the shoot. Three feet 
is considered a reasonable estimate. On this basis, 29 tons of ore are 
present per foot of depth (3 x 113 - 12), or roughly 3500 tons developed 
by the present workings. Perhaps half of this has been mined already. 
It is reasonable to suppose that a total of 3000 tons could be developed 
above the lower adit level, as the vein zone is strong in the face of the 
lower adit, It is here over four feet wide and has good walls. The 
richest mineralization to be seen in the workings at present is 10 or 15 
feet from the face. A sample across 1$. .2 feet, taken by me 13 feet from 
the face of the lower adit contained 1.0 percent W0 3 (determination by 
USGS chemical laboratory). 


"The grade of the ore is more difficult to estimate than the 
tonnage since so little of the shoot is visible and since there is 
uncertainty in the recognition of woiframite. The lower adit and the 
level 11.6 feet above it were sampled f or tungsten by P. H. Miller several 
years ago and more recently by L. W. Reynolds. The results for the lower 
adit are indicated on the composite level map. The assaying of Reynoldst 
samples (biher than Miller's results) was done byalker and Whyte of 
New York City and. checked closely by Ledoux. It is, therefore, considered 
reliable. The sampling is less reliable. In fact, it is impossible to 
sample the mine properly because of roof lagging. Both NillerTs and 
Reynolds' results indicate that the intermediate level (Elev. 6211 .6 on map) 
contains richer tungsten than the lower. Miller cut 6 samples along 80 
feet of the "vein" which averaged 1.14.5 percent W0 over 1 foot plus width. 
He points out that the mineralization continued iito the unsampled walls 
of the "vein". Reynolds cut two samples averaging over 9 percent W03 
across nearly 3 feet width. Reynolds' figures are probably too high but 
it is true that woiframite (?) appears to be abundant locally in the 
sheared granodiorite beside the quartz veins and this may explain the dis-
crepancy in results. In order to check the tungsten content of the grano-
diorite and to determine the maximum grade which could be obtained by 
sorting this material, what appeared to be the richest mineralized grano-
diorite was selected from about 50 tons of ore piled near the main shaft. 
This sample contained only 0.01 percent W0 3 (determination by USGS chemical 
laboratory).
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U Proper reserve estimates 
property is more developed and more 
now available suggests there may be 
1 percent W03.


viii have to be postponed until the 
adequately sampled. The information 
as much as 5000 tons carrying up to 


Concerning the future outlook for the property, Cooper says: 
* * * Since the face of the present tunnel is 135 feet below the surface, 


every. foot driven will develop about 50 tons of potential ore as long as 
the vein retains its width." 


The new adit was mapped. The fault mapped by Cooper was present 
in the adit face. The ground beyond the fault seemed to be in solid granite 
which will facilitate proposed crosscutting. 


HISTORY 4ND DEVELOPMENT 


Past operation is described in the Cooper-Claybaugh report, 
and is quoted as follows: 


'Histor


The Merry Blue mine was located by George Wise and Joe Goecke 
as a gold property about 1900. Since that time, the ownership has changed 
hands several times. The present owners hold the property on a bond and 
lease from Mrs. Margaret Ball, of Chicago whose husband, now deceased, 
had purchased it in 1937 . A crude mill was built in 190 14, and a five-
stamp mill built in 19311. was put in working order in 1937 or 1938. The 
property is said to have produced $158,000 in gold, most of it by means 
of an arrastre in the early days of development by Wise and Goecke. 
Tungsten was not discovered until several years ago. 


f!Development (and Equi:ptt) 


The central showing is developed by a little over 1000 feet of 
drifts and crosscuts on three adit levels as well as by a shaft 128 feet 
deep connecting the three levels. There are also a number of other shafts, 
tunnels and pits on the property. Those near the central showing are 
shown on the geologic map accompanying this report. All accessible 
workings on the central showing are also shown on the composite level map. 
Of all the workings on the property, only the main, lower ad.it could be 
used in further development. This is 1470 feet long arid its face is 135 feet below the surface." 


AVAILABILITY OF MAN POWER, MA2?ERIAL AND SUPPLIES 


The applicant has experienced difficulty in securing adequate 
man power for the new adit project. The inaccessible location of the 
mine during the winter will present man power difficulties because men
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will be marooned at the mine for about 7 months except for possible 
winter plane service off the Deadwood reservoir. The writer tried 
to discourage the applicant from doing winter exploration work. 


Material, supplies, and equipment can be secured from Cascade 
and Boise, Idaho, a distance of 65 miles and 170 miles, respectively. 


Drilling water may be present in the mine; if not, a small 
stream runs a short distance from the portal. 


APPLICANT' S PROPOSAL 


The applicant submitted an application asking for $76,200 to 
$100,000, which is much in excess of that needed for exploration of the 
property.


The writer and the applicant discussed an exploration program, 
which was agreeable to them. Mr. Selander also discussed the program with 
Mr. trTeissenborn and Mr. Howard. 


The proppsed. exploration project is illustrated, on the attached 
map and consists of the following work: 


(1) Assist the applicant in finishing the crosscut from the 
new adit to the old lower level adit. The present face of the new adit 
is approximately 170 feet from the desired intersection with the old adit, 
The applicant is continuing this crosscut at his own expense until a 
contract is approved at which time the Government will assist in its 
completion on a unit cost basis. 


(2) Rehabilitate the old drift to its face and provide tail 
space for car and timber storage in the old. adit, The rehabilitation 
distance will be approximately 200 feet which will be done on actual 
costs.


(3) Drift 350 feet from the face of the old adit along the vein, 
all on a unit cost basis. 


•	 (ii.) Raise, on a unit cost basis, from a point about 80 feet 
from the old adit face in the proposed drift to the level above, for a 
distance not to exceed 55 feet, provided the raises shown on the applicant's 
map connecting the levels above are caved and. do not warrant reopening, 
It is assumed these raises are caved and would require a greater amount 
of rehabilitation than the cost of a new raise and for that reason, the 
rr-foot raise is included. The proposed raise will make one, if not both, 
of the upper levels accessible for sampling and mapping and no doubt will 
aid In ventilation. The applicant's sampling data submitted with the 
application show economical amounts of tungsten in these upper levels. 
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(5) Allow 50 hours of bulldozing to improve the mine road and 
1' or possible snow removal in the spring of 19514. 


(6) Allow the cost of assaying 75 samples for gold and tungsten 
(w03 ) at a cost of $14.00 per sample. 


(7) An allowance should be made for consulting service to 
insure the preparation of a final report. 


The amount of drifting on the vein was figured to be 100 feet 
beyond the downward projection of the east face of the upper level as 
shown on the vertical section map submitted by the applicant. 


The proposed exploration project should prove a sizable block 
of ore if the samples submitted by the applicant are correct, and if the 
upper working is made accessible from the proposed raise so mapping and 
sampling can be done to confirm the ore reserves and possible ore reserves. 


OPERATOR'S PROPERTY RIGHTS 


The property to be included for royalty payments to the Government 
should include the complete block of claims listed in the application. 
When the applicant submits the claim map, any claims not connected to 
the claims to be explored by the project can be omitted from royalty 
payment.


CPLORATI0N PROJECT 


The expected starting date depends on the effective date of 
the contract; it isn't advisable to begin work after November 1, 1953, 
due to bad snow and weather conditions. If the contract is not signed 
before that time, work should not commence before the spring of 19514. 


Owing to the inaccessible location of the mine and to the long 
winters, it will probably take two years to complete the project. 


DESCRIPTION OF PROJECT 


For description of project, reference is made to the attached 
memorandum, dated August 114, from T. E, Howard, U. S. Bureau of Mines. 


Enclosure (1) 


Distribution: 
DIVIEA (Orig. & 3) V 
USBM (2) 
USGS (sRo) 
Docket 
Nickelson
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UNITED STATES



DEPARTMENT OF THE INTERIOR 
DEFENSE MINERALS EXPLORATION ADMINISTRATION



6O0D 


1201 N. Division St. 
Spokane 2, Washington 
August lII, 1953 


MEMORANDIWY 


To:	 DMA Field Team, Region II 


From:	 Thomas E. Howard, Mining Engineer 


Subject: Docket No. DMEA 2806 (tungsten) Alabama-California 
Gold Mines Company, Merry Blue Mine, Valley County, Idaho 


Mr. ICnneth J. Selander called at this office August 6, 
1953 to discuss the estimated costs of work proposed to explore the 
Merry Blue Mine in Valley County, Idaho. The proposed project includes: 


1. Repair existing road 


2. Continue driving new adit to bypass cave in old 
6200 adit and connect with old drift about 177 ft. 
back of the face, approximately 170 feet of a new adit. 


3. Rehabilitate old drift from point of connection to 
face, install track and pipe and enlarge as necessary. 


14 Drift 370 feet on vein from face of old drift. 


7. Raise approximately 55 feet from drift to inter-
mediate level to gain access to that level for 
examination and sampling. 


The applicant has, or will acquire, all the necessary 
facilities and equipment for the project and would prefer to do as 
much of the work as possible on a unit cost basis. However, as the 
section of drift to be rehabilitated is inaccessible and nothing is 
known of its condition, it is considered that this work item should be 
on an actual cost basis. 


The estimated costs of the project as discussed with the 
applicant and indicated in the tabulation below are considered reasonable 
and in line with costs of similar work on other DMEA projects in the 
Region with comparable operating conditions.
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Unit Costs 


(1) 720 feet of drift and. crosscut (6-1/2 x 1_l/2 in 
clear) at $32.50 


(2) 200 feet of timbering in drift and crosscut 
at $7.00 


(3) 75 feet of raising I-x9 cross-section, 
timbered, 2 compartment at $37.50 


Total Unit Costs 


Actual Costs 


(1) Bulldozing for road repair, 50 hours at 
$15.00, (including all costs of operation 
and transportation to and from project) 


(2) Rehabilitation of old adit, approximately 
175 feet 


(3) Assaying, 75 samples at $1i3O0 


( ii. ) Freight on samples 


(5) onsu1ting services 


Total Actual Costs 


Grand Total 


cc: 0ig. & 3 cys - Wash. 
USGS (2) 
D1A 
MID 
Engr.


$16,900.00 


1,000.00 


2,062.50 


$19,962.50 


$ 750.00 


3,500.00 


300,00



100.00



500 • 00



8, 150 00 


$25,112.50 


ITH:mp
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UNITED STATES



DEPARTMENT OF THE INTERIOR

DEFENSE ELECTRIC POWER ADM IN ISTRATIOM 



WASHINGTON 25, D. C. 


OFFICIAL BUSINESS
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UNITED STATES

DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS EXPLORATION ADMINISTRATION

WASHINGTON 25, D. C. Ii 


I 157	 Street 
14 W$shiDgt


August l3 193 


. Kenrth J. Se]aer 
2xter &rtcn L1ir 
Seattle i, ahiuton


Be: )oet No. i2ijt28o6 (Fuzsien) 
Jtsbia CaUforna Gold )4iDec 
*rry Bi 
VLUeçy Cowity, Idaho 


Deai	 .


Could oz please furnish a	 of the claims 1istec, in the

pbcation a ti locatiou of tl* m.ne Krkiis on tbeee cla1. It 


vu ,ted ibile st*d1yug tbe	 icatLon that three cs have been 
survejed fbz' patent, ar4 I xpe a	 can be tst*y of this 
If the othez unsurveyecl c3ati locations are a proximateZy kzri, please 
sketch tbe on this ai. 


This infotion viU z doubt be recjuired b the ftshingtou 
off ice


Please enclose four copie Of this j s	 l tben to this 
office.


!cira trulr, 


• Uoierd B 3ickeleou 
Pox': Thor H0 KiilsE5ear 


•Mti	 eutive Officer 
Field , Beion U 


cc: UM (2) 
DNEA (2);' 
Nickelson
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UNITED STATES

DEPARTMENT OF THE INTERIOR



OFFICE OF THE SECRETARY 
WASH ENGTON 25, D. C. 


JUL23195 


Mr. Georgeo. ie1eon 
Secretareeiirer 
AlftbCsltfornie Gold ?ines Coepeny 
5507 1hft. Bi1ding 
eittie 1, Washtftgton


Ri: Joeket No • DMA 2606 Twire ten 
A1bv^aCs1ifortia ioU Mines Company 
k.rry 3l%e sine 


t12 


besr )'r • 1eleori: 


Reference is ató to thi sboveocksted pniietion for 
eplorettet *eeietnce vbich h b.èa re'viIwet b7 the Iron ac1 
7srroAlloys I.yjeion of the efense flnerls	 oretior	 iniG'-
trstie end referred to Mr. A. L Weiesenborn xecutive Officer, 
DM Pield Team, Region II, Si*t l57 Hovard treet, Spokane 1f, 
Weington, for field exa*inetior. of the erry Blue mne. 


The Regional )ffloe viii contact you it a eri'ly dPte 
with regkrd to an examination of yc rar property. Any asstst&nc* 
that you can render tie neibere of the field. team durirg the, 


exarUiiation will be apr.ciated.


6incereiy yours, 


C. 0. Mittendorf 


Aditnistrater 
i1sdge/jh 


7/2O/53 
oc. to: Docket 


Adn. Ree4ing Pile 
Code L&oo (2) 
Oper. Co. 


Messrs. D. N. Lemmon, USGS 
R. W. Geehan, USBM 


Th4EA Jield. Team, Region II, (2)


cJ,
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U Ni TED STATES a 
DEPARTMENT OF THE INTERIOR 



OFFICE OF THE SECRETARY 
4i


WASHINGTON 25, D. C. 



JUL2S153 


kr, A , *Ieiupenbozn, 1z•crutiyeOfje 
W Yield ?ee, Ps4a I! 
Souti l? ;ovar& Street 
pokans	 Wsshlngtôn


•: Doe1cet o. DI!A zO6 ?tuijeteu 
AberaCalifuflia Gold 'ir*e Co*pary 


err 1Th,i.e mi.e 
7lp Couty, Z4p 


Dsr Mr • etaenrn 


eterrice is nde tG tte *ttbjeot dociret arid rur lettep 
ef Jv.iy 9, 1.9153, ^dc ettes thM . fleid exa,t'stion will e 
tide as soon ia postble. 


W* will, tcrfoya, hold, this miltcitio i' beyoe 
until the rsoz't end rwaoiente tiorts br the Yield er are 
received.


vo copies f a roreAdI dated )ec. 15 12, rip,.red 
1r M. D. Crjtt.n&e,. U. S. Ge&etz.l Sircsy, are enclosed fr 
yrur bftto,


Sincerely 


laclosurer: 
PAThitledge/jh 
7/20/53 
cc. to: Docket 


Adin. Reading Pi1 
Code ;o0 (2) 
Oper. Comm. 


Meesrs. D. M. Leminon, USGS 
B. W. Geehan, USBM 


Th'UA Yield Teaa, Region Ii


• George C. Selfrklge	 (,t) 
CIairinen,	 ttLn Corriitteè 


APPROVED


3. L 
•	 ember zreau	 tnes	 () 


A. R. Kinkel, Jr 
Member, Geologic 1 Survey


"I
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UNITED STATES 


DEPARTMENT OF THE INTERIORS:. 
DEFENSE MINERALS EXPLORATION ADMINISTRATION 


So. 177 Howard Street 
Spokane 1., Washington


July 9, 1953 


Mr George Seifridge, Chairman 
Operating Committee, DIVIEA 
Department of the Interior 
Washington 25, D. C.


Re: Docket No. DMEA-2806 (Tungsten) 
Alabama-California Gold Mines Co. 
Merryblue Mine 
Valley County, Idaho 


Dear Mr. Selfr1dge:' 


You will recall that in accordance with your letter of 
June 19, on June 22 we wrote the Alabama-California Gold Mines Company 
pointing out that we had no word from them concerning their application 
and that if we did not hear within 30 days, we would consider the 
application closed. This morning Mr. H. C. Van Valkenburgh, a 
director of the company, called at my office to discuss the application. 
He informed me that the reason we had not heard was that they had been 
unable to get consent to lien agreements from the owner, and they 
have been negotiating to gain possession of the property. He further 
informed, me that this deal has now been consummated and that the 


,,)> proper y has now been bought by Aiabama-California Gold Mines , Inc. 
He statea that next weekhè would send me copies of the agreement 
that would establish the right of the company to the property. 


He further said that rehabilitation of the tunnel has 
been actively in progress, but inasmuch as he was not a technical 
man, he was unable to inform me just exactly what had. been accomplished 
to date. I would in±'er that the rehabilitation is still going on. 


A report in our files by John Cooper of the U. S. Geological 
Survey indicates that the property has some merit. We therefore , will 
consider the application reactivated and will plan to make a field 
examination as soon as possible I now believe that a field examina-


/ Y tion is essential in spite of the information available in Cooper's 
report in order to check on the company's plans and to see at first 
band. how much of the rehabilitation has been accomplished and how much 
it will cost to complete, as well as having a general look at the area. 


Sincerely yours 


A. E. Weissenborn 
Executive Officer, DMEA 
Field Team, Region II 


cc: us	 (2)	


'ne Nickelson	
e6pyTeta
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SURNAME: 


UNITED STATES

DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS ADM INI STRATION 



WASHINGTON 25, D. C. 


JUN1 8195 


)4r. £. ii. Weissiboru, Executive Offlcez, 
D	 ie1d ?e, Region II 
South 17 Ibward 3trest 
Spokane I&, WIdngto


Re: Døket No. DNKL 28( - 'Azngetan 
Alabssa. CaLtfon'&ja c3ld 1Wes Co. 
-J us * 


Dear *. Weie.enborn, 


Reference is made to tk stthject project zeported in the Nay progress resort fz'c Region LI as "awaiting imrd from applicant. 


Xt *ild be appreciated if you *uld intoz us of the present status of this 6GCtØ • U'ese t applicants have been 
in to see you end discussed tie case as pris.d in tir letter 
of April 8, l93, or have otiervise given you word abeut their 
intentions, you ehould notify the applicants that tie case i1l 
be closed in 30 dsa if tie requested infozation is zt received. 


Sincere]j- yours, 


George C. Seifridge 


Chaizn, erating 


FARutledge :foc	 , 
6-a6...53	 'I 


cc: Djt 
Code Ioo 
Operating Comm. 
Acbn. Reading File 
R. W. Geehan, USBM 
D, N. Lemnnion, USGS 
Fr. REG. II


APP0VD:
age3 


Bwean •o 


A. R. KinkeJ, Jr.	
) }hthér,
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UNITED STATES



DEPARTMENT OF THE INTERIOR 
DEFENSE MINERALS EXPLORATION ADMINISTRATION 


WDx. 
So. 157 Howard Street 
Spokane 14., Washington


.pri1 23, 1953 


Mr. George C. Seifridge, Chairman 
Operating Committee, DMEA 
Department of the Interior 
Washington 25, D. C.


:: 
L;: 


Re: Docket No. DMEA 2806 - Tungsten 
Alabama-California Gold. Mines Company 
Merry Blue Mine 
Valley County, Idaho 


Dear Mr. Selfridge: 


Reference is made to your letter of March 23, 1953, regarding 
the above-captioned application. 


We are enclosing two copies of a letter received from the 
subject applicant dated 4pril 8, 1953, which, we believe, is self-
explanatory.


Sincerely yours, 


A. E. Weissenborn 
Executive Officer, DMEA 
Feld Team, Eegion II 


1J'I))	 1 


Enclosure 


cc: Nickelson /
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FILE COPY 
SURNAME: 


UNITED STATES

DEPARTMENT OF. THE INTERIOR 


DEFENSE MINERALS ADMINISTRATION



WASHINGTON 25, D. C.


MAR23 1953 


Air Ndl 


Mr. A, E. Wetesenbom, i!xecutive Officer 
DMFA Field Team, Region II 
South l7 Howard Street 
Spokane 1&, Washington


Ret Docket No. DIiEA 2606 Tungsten 
Alabans .California Gold zs Company 


rry Blue Iir 
1 !alieI ounty, Idaho 


Dear Mr. ei88enlX)rfl* 


eference is reds to the snb3ect ikcket aixi your 
letter of Xarcb 10, 1,93, to Mr. George 0.. Nelson, 3ecretary 
Treasurer of the above mining coany. 


e will be unable to transfer the referenced application 
to the inact.ive filas and close the docket iBdtately, since your 
letter gave notice to the applicant that if still interested in 
exploration assistance, he should reply by April 13, l93. 


Please advise us on April 11k, l93, if	 information 
has been received in order that we may then close this docket. 


Sincerely yo'urs, 


6eo' C SfrI'ge'	 (j4.)	 \ 
Chairmen, Operating Coiiittee 


tipproveds
cc: 6éket 


Field Tesm, Region 2 
Code LOO 
Operating Committee 
Admn. Read. File 
R. W. Geehan, USBM 
D. N. Lemmon, USGS 


H. 1e dO 
hember, Rir'eau of Inea


f	 1SNartin FARutledge/hhb 
: R. Kinkel Jr.	 3/].9/S3 


}èmber, Oóàlogical Survey







'I UNITED STATES

DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS EXPLORATION ADMINISTRATION 


So. 157 Howard Street 
Spokane	 Washington


March 10, 1953


v51 
Mr. George C. Self ridge, Chairman 
Operating Committee, DNEA. 


Department of the Interior 
Washington 25, D C.


Re: 


Dear Mr. Self ridge:


F 1	 IilI 


	


cao	 ar	 istrn 


((	 4 


	


vI!	 0 L 
Docket No. DNE-28 (Tungsten) 
Merry Blue Mine 
Valley County, Idaho 


Since receiving the application from the Alabama-California 
Gold Nines Company, we have unsuccessfully tried to get additional 
information from the company. Inasmuch as we have rather complete 
information on the property, wecou1d probably process the application 
without further field examination if we could receive the pertinent 
information. 


La; the enclosed copy of the letter of March 2, 1953, from 
Mr. Nelson, Secretary-Treasurer of the company, will indicate, the 
company apparently has not wholly made up its mind whether they will 
go through with the DNEA application or not, partly because they are 
having difficulty obtaining an Owner's Consent to Lien. I, therefore, 
believe that this application shouldbe considered inactive and cleared 
off the books until such time as the company sees fit to revive it. 


Sincerely yours,
	 T\LL 


A. E. Weissenborn 
Executive Officer, DMEA 


Enclosures
	 Field Team, Region II 


cc: USBM(2) 
Nickelson
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AIABA.MA-CALIFORNLA. 


GOLD MINES COMPANY 


5507 White Building

Seattle 1, Washington


. 


4


COPY 


March 2, 1953 


United States Ipartment of. the Interior, Lt 
1Ifense Minerals Exploration Administration, 
So. 157 Howard Street, 
Spokane Ii., Washington.


Attention: Mr. A. E. Weissenborn 
Gentlemen:	 Executive Officer 


Re: Docket DMEA-2806 (Tungsten) 
Merry Blue Nine 
Valley County, Idaho. 


Copy of your letter to Mr. Russel M. Bartels, of February 
lLth, duly received. Mr. Bartels has been furnished certain informs.-
tion and we believe has secured the balance for corrpleting the applica-
tion for loan. However, I have been in correspondence with the omer 
of the property from which this company is purchasing it and she re-
fuses to sign a waiver of lien. 


The tunnel work stopped last December due to illness of 
the contractor handling this, before being half finished. Beäause 
of the heavy snows no action has been taken to put another crew in 
there. However, this tunnel will undoubtedly be completed before 
the roads are opened about July 1st. 


It will probably be some time before the Directors of this 
Company decide as to whether any action should be taken to complete 
purchase of the property in order to complete the loan application. 
Will you please advise whether it is possible to include the $20,000 
purchase price of this property in a loan application to your 
Department.


Yours very truly 


ALABPkMA-CALIFORNIA GOLD NINES COMPANY 


/sj GEORGE 0. NELSON 
GONI:RH
	


Secretary-Treasurer. 


CC Russel N Bartels 
P 0 Box 97 
South Sioux City,Neb.
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ACALIrQINt& 
OOLI) ?TS COMPA!ft 
SO7 White Building 


Seatt'e 1, Washington


1rch 2, l93 


United States I*partment of the Interior, 
eferise Minerals plor.tion Ainistration, 


$o. l7 Móvard Street, 
okane li, Washington..


Attention: r. A. E. eissenboz'n 
Gentlemen:


	


	 Executive Officer' 


Re: Docket tL8o6 (Tungsten) 
Msr'Blue Mine, 
!afley County Idaho. 


Copy of your' letter to Mr. Russel M. Bartels, of February 
lhth, duly received. Mr. Bartele has been furnished certain intonna.. 
tion and we believe has secured the balance for coxpleting the applica 
tion for loan. However, I have been in correspondence with the owner 
of the !rcperty from which this ooany is purchasing it and she re. 
fuses to sign a waiver' of lien. 


The tunnel work stopped last Decerber due to illness of 
the contractor handling this, before being halt finished, Because 
of the healy snows no action has been taken to put another crew in 
there, However, this tunnel will undoubtedly be corleted before 
the roads are opened about July let. 


It will probably be some time before the Directors of this 
Cora, r decide as to whether any action should be taken to complete 
purchase of the property in order to oozrlet. the loan applicatIon. 
Will you please advise whether it is possible to include the 2O,OOO 
pur&iaee. price of this property in a loan application to your 
Department, 


•	 •	 •	 !ours very truly 


•	 •	 JLAi3ttMk'.CALIFORNIA GOL IflI3 CO.iPAY 


•	 •	 /s/ GEGE 0, NELS0 
•	 •	 •,	 • •	 Secretary4'reasurer. 


CC Ruseel M 13ar'teie • • 
PQ3397	 •	 •	 •	 •• 
South Sit City, Neb.
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COPY 


From "The Mining and Industrial News", January 19S3, Vol. 2]., No. 1, 
age 3.


ALABAMA-CALIFORNIA 
IN IDAHO TUNGSTEN 


Work was started recently at rry Blue Tungsten mine in 
Idaho by Alabaina- . Ca].ifornia Gold .nes Co., of Seattle, Wash., 
which has acquired control of the property. Annoucement of the 
purchase was made by David Pryde, president of the ooirpany, which 
operated the A].abania gold mine in Placer county, Calif., prior to 
World War II. 


At the same time, H. C. Van Va].kenburgh, chairman of the 
board of Alabama-California Gold mines, announced that the firm 
has acquired controlling interest in the Gando ?tnes of Honshu, 
Japan. Shipments of ore concentrates are being made from the 
Japanese property to Seattle.
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FILE COPY 
SURNAME: 


UNITED STATES 
DEPARTMENT OF THE INTERIOR 


loration 
4q	 DEFENSE MINERALS AD INISTRATION 


WASHINGTON 25, D. C. 


'0


FEB 1 2 19b 


( Mr. Russell W. Ba.rtels 
t	 Alabaa .'0a1jjornja Gold Mines Con,pany 


P. 0.	 97 
South Sioux City, Nebraska


Re, Doc1t No • D11E 2806 . Tungsten 
Herry Blue Mjne 
Va,U.y County, Idaho r. ;N .UlL. 1T T	 - TI1.0	 -Il 


Dear }ir. Baro1s: 


We wrote y on Deo&tber 19, 1952, requesting further 
infotion concerning your application £oz exploration a2sist.' 
anos on the subject property, 


As soon as we receive the requested data we will con.t inte 
with the processing of ,our application. If you &i net desire to 
proceed with the application will you please advise us as soon as 
possible. 


cc: Dbc1t 
Field Team, Region 2 
Code t1OO 
Admn. Read. File 
R. W. Geehan, USBM 
D. N. Lemmon, USGS 


TLChapman/hhb 
2/ll/3


Sincerely yours1


(3:b 


W. S. l4artin, Aëting Chief 
Iron and Ferz'o.Alloy i)ivision	 0
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RUSSELL, W. BARTELS 
ATTORNEY AT' LAW 


d	 0	 '1	 (o• 
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UNITED STATES



DEPARTMENT OF THE INTERIOR 
GEOLOGICAL SURVEY 


WASHINGTON 25, D. C.


IN REPLY REFER TO: 


G-MD-CF 


/ 


December 15, 1952 


Memorandum
i;	 7:: 


To:	 G. C. Self ridge	 ;-• 


From:	 N. D. Crittenden 


Subject: DMEA 206, Tungsten 
Alabama-California Gold Mines Company 
5507 Vhite Building 
Seattle, Washington 


The Lropç


The Merry Blue mine is in S. 22, T. 12 N., R 7 E., Valley 
County, Idaho. It is controlled by the applicant Corporation, through 
a lease held by the principals of the company from the owner, Margaret 
E. Hall. 


The Proposal 


The applicants propose to spend $76,00 to equip and develop 
a property known as the Merry Blue mine. This figure includes a camp 
and mining facilities, as well as the cost of 125 feet of sinking at 
$200 per foot, and 620 feet of drifting at $20 per foot. The engi-
neering report that accompanys the docket indicates that they expect 
to:


1. Bull-doze road from highway to mine. 
2. Bull-doze Lower Level portal open. 
3. Make surface cuts to count for assessment work and prospect 


for parraflel veins. 
4. Install compressor and equipment. 
5. Drive short cross cut south on Lower Level in vicinity 


of ore shoot. 
6. Drift east on Lower Level. 
7. Sink winz or shaft 125 feet deep. 
g • Drive Level at 125 feet in winz or shaft. 


Source of Information 


The deposit was examined and sampled by J. R. Cooper and 


eta1nea







.	 . 


S. E. Clabaugh of the Geological Survey in August 1943. At that time 
the lower level had been reopened by the operators, but other workings 
were inaccessible. The following sunnnary of the geology and ore deposit 
is based on information reported by Cooper and Clabaugh. 


Development 


In 1943, the property was developed by a little over 1,000 
feet of drifts and crosscuts on three adit levels, and by a shaft l2 
feet deep connecting the three levels. Only the lower level was 
accessible then; and has caved again since. The applicant reports 
that work has begun on a new adit to provide access to the ore on the 
lower level, but it was only 30 percent complete. Since the maps do 
not indicate the location or the length of the work involved, this 
doesn t t necessarily mean much. Information on this work should be 
provided by the applicant. 


Geology


The deposit is in a series of shear zones in granodiorite 
that strike east and dip south 70 degrees or more. Mineralization 
in the shears consists of vein quartz with occasional streaks and 
pockets of fluorite, limonite (after pyrite), wolfrainite, manganese 
oxLde, and minute amounts of scheelite. Scheelite is confined to the 
quartz, wôlframite occurs both in the quartz and in the altered 
granodiorite of the adjoining shear zone. 


One ore shoot is exposed for a distance of 115 feet near 
the end of the lower adit. Though the back is legged, it is estimated 
that the average thickness of the vein is 3 feet, and on this basis, 
29 tons 'of ore would be present per foot of depth, or roughly 3500 
tons development by the present workings. Perhaps half of this has 
been mined, thus there are inferred reserves of 1500 to 1700 tons in 
present workings. Additional ore might be revealed by extending the 
lower adit, and below the lower level. 


The grade was difficult to estimate because of the timbering. 
Company samples 1 to 4 feet in length showed .1 to 2.5 percent W03 
near the face of the lower adit. A sample of 4.2 feet there taken 
and assayed by the Survey ran 1.0 percent W03. On the basis of this, 
and other samples by the company, Cooper estimated the grade of the 
5000 tons to be about i:.o percent W03. 	 SSaSrerUnfOrd! 


Comment


Inasmuch as the old workings are no longer accessible, and 
the work recently begun has not yet reached the vein, there is nothing 


2







S	 S 


to be gained by a field referral at this time. The exploration pro-
posed is too indefinite and should undoubtedly be set up in two or 
more stages, beginning first on the already. existing level, then 
extending deeper if results warrant. Similarly, costs are unrealistic 
and not designed for exploration. If operation actually is already• 
under way on a new adit, the cost of exploration should be materially 
reduced by using existing equipment on a rental basis. 


Recommendation 


The applicant should be requested to submit a realistic 
and specific exploration program, including a breakdoin of cost. 
The first objective should be to reopen the lower level and do an 
adequate sampling job on the ore shoot partly exposed in 1943. If 
the applicants' cost estimates are reasonable (say $5,000 to $10,000), 
I would recommend approval, assuming the field team finds that the 
proposal is feasible and the applicant is competent. 


More extensive exploration should depend on the result of 
this preliminary step.


&az=9-
M. D. Crittenden 


3







December 10, 19S2 


Subj ect : DNEA..2806 
Re: Lxp1or&tion Asistance 
Merxy Blue Mine 


Mr. 4seU W. Bartels 
P.C.Box97 .' 
South Sioux City 
Nebraska 


I


My dear Mr. Bartels,. 


The receipt of your application dated December 8, 192 


for exploration assistance under the Defense Production Act of 1950, 


as amended, is hereby acknowledged. 


Your application has been assigned Docket Number LIE.2806 


and referred to the Iron and Ferz'o.A?lcys Diviioti. 


Kindly refer to a1E.28O6 in any future correspondence 


relating to your application.


Sincerely yours, 


ROBERT E1 ADAMS 


obert E. Adams, Chief 
Operation's Cont,ro]. and 
Statistics Division


25451
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OEPA1ifT OF E IEU 


(Revised April 1952) 	 UNI	 STATES DEPARTMENT OF THE	 ERI Otense	 t1flRiO3s.s. 


DEFflSE MINERALS EXPLORATION ADMINISTRATION 


Not to be filled in by applicant 
APPLICATION FOR AID IN AN 	


7,, &i - .2 P 
EXPLORATION PROJECT, PURSUANT TO	 Docket No. 


DMEA ORDER 1, UNDER THE DEFENSE 
PRODUCTION ACT OF 1950, AS AMENDED	 Estiikated Cost 


_____________________________________________________________________-_Particiation (Government %) 


INSTRUCTIONS 
1. Name of appl'icant.—(a) State here your full legal name, in the form in whih you will wish to contract, and your 


mailing address: -----------------------------eeAt1ched 


-----------------------------Aib 


-(b) If other than an individual, add to your name above whether a corporation, partnership, etc., and the name of the State 
in which incorporated or otherwise organized. 


(c) If a corporation, add to above statement, titles, names and addresses of officers. 
(d) If a partnership, add to the above statement the names and addresses of all partners. 


2. General.—Read DMEA Order 1, "Government Aid in Defense Exploration Projects," before completing this application. 
Submit this application and all accompanying papers in quad ruplicate (four copies), with your name and address on each 
sheet of the application and on all accompanying papers. Where sufficient space is not provided on the form for all required 
information, state it on an accompanying paper, with a reference in each case to the instruction to which it refers by number. 
Comply with all applicable instructions; or, if not applicable, so state. File the application with Defense Minerals Exploration 
A dministration, Department of the Interior, Washington 25, D. C., or with the nearest field executive officer thereof. 	 - 


3. Applicant's property rights.—(a) State the legal description of the land upon which you wish to explore, including all 
land which you possess or control that may be benefited by the exploration, and excluding any land or interest in land which is 
not to be included in the exploration project contract 


---------------------------------See--At4aehed________________________________________________________________________________________________________________ 


(b) State any mine name by which the property is known. 
(c) State your interest in the land, whether owner, lessee, purchaser under contract, or otherwise 


(d) If you are not the owner, submit with this application a copy of the lease, contract, or other document under which 
you control the property. 


(e) If you own the land, describe any liens or encumbrances on it 


(f) If the land consists of unpatented claims, add to the description above, the book and page numbers for each recorded 
location notice.	 , 


4. Physical description.—(a) Describe in detail any mining or exploration operations which have been or now are being 
conducted upon the land, including existing mine workings and production facilities. State your interest, if 'any, in such 
operations. Also describe accessibility of mine workings for examination purposes. 


(b) State past and current production, and ore reserves, if any, giving quantities and grades. 
(c) Describe the geologic features of the property, including mineralization, type of deposit (vein, bedded, etc.), and your 


reasons for wishing to explore. Illustrate with maps or sketches. Send with your application (but not necessarily as a part 
of it) any geologic or engineering report, assay maps, or other technologic information you may have, indicating on each 
whether you require its return to you.' 


(d) State the facts with respect to the accessibility of the project: Access roads, distances to shipping, supply and residence 
points.


(e) State the availability of manpower, materials, supplies, equipment, water, and power. 	 16-66o5I-1







5. The, exploration project.— (a.)


	


	 the mineral or minerals for which you wish	 plore 
,,1ce LacbQd 


(b) Describe fully the proposed work, including a map or sketch of the property showing a plan (and cross sections if needed) 
of any present mine workings, and the location of the proposed. exploration work as related to such features as contacts, 
veins, ore-bearing beds, etc. 


(c) The work will start within ------------days and be completed, within ------------ months from the date of an exploration 
project contract. 


(d) State the operating experience and background of the applicant with relation to the ability to carry out such explo-' 
ration project, andaoth 	 rson or persons who will supervise the operations. 


6. Estimate of costs.—Furnish a detailed estimate 'of the costs of the proposed work (you will have to use a separate sheet), 
under the following headings. Add the totals under all headings to give the estimated total cost of the project: 


(a) Independent contracts.— (Note.—If the applicant does not intend to let any of the work to contractors, write "none" 
after this item. To the extent that the work is to be contracted, do not repeat the cost of the contract-work in subsequent 
items.) State the cost of any proposed independent contracts for the performance of all or any part of the work, expressed in 
terms of units of work (such as per foot of drilling, per foot of drifting, per hour of bulldozer operations, per cubic yard 
of material moved, etc.). 


(b) Labor, supervision, consultants.—Include an itemized schedule of numbers, classes and rates of wages, salaries or fees 
for necessary labor, supervision and engineering and geological consultants. 


(c) Operating materials and supplies.—Furnish an itemized list, including items of equipment costing less than $50 each, 
and power, water and fuel. 	 ' 


(d) Operating equipment.—Furnish an itemized list of any operating equipment to be rented, purchased, or which is owned 
and will be furnished by the Operator, with the estimated rental, purchase price, or suggested use-allowance based on presentS 
value, as the case may be. 


(e) Rehabilitation and repairs.—Furnish a detailed list showing the cost of any' necessary initial 'rehabilitation or repairs 
of existing buildings, installations, fixtures, and movable operating equipment, now owned by the Operator and which will be 
devoted to the exploration project. 


(f) New buildings, improvements, installation.s.—Furnish a detailed list showing the cost of any necessary buildings, fixed 
improvements, or installations to be purchased, installed' or constructed for the l.ienefit of the exploration project. 


(g) Miscellaneous.—Furnish a detailed list showing the cost of repairs to and maintenance of operating equipment (not 
including initial rehabilitation or repairs of the Operator's equipment), analytical work, accounting, workmen's compensation 
and employers' liability insurance, and payroll taxes. 


•	 (h) Contingencies.—Give an estimate of any necessary allowances for contingencies not included in the costs stated above. 
NOTE.—NO items of general overhead, corporate management, interest, taxes (other than payroll and sales taxes), or any 


other indirect costs, or work performed or costs incurred before the date of the contract, should be included in the 
estimate of costs. 


•	 7. (a) Are you prepared to furnish your share of the cost of the proposed project in accordance with the regulations on 
Government participation (Sec. 7, DMEA No. 1)? 


(b) How do you profose tc furnish your share of the costs? 


	


Money	 Use of equipment owned by you
	


LIII Other 


Explain in detail on acompanying paper.


CERTIFICATION 
The undersigned, whether as an individual, corporate officer, partner, or otherwise, both in his own behalf and acting for 


the applicant, certifies that the information set forth in this form and accompanying pa:pers is correct and complete, to the best 
of his knowledge and belief. 


Dated---------------------------------------------------, 195..


o1d ne Campai 
- .
	 -	


: 
¼ent n4 'ttorn' 


Title 18, U. S. Code (Crimes), Section 1001, makes it a criminal offense to make a williully (abe statement or representation to any depart-
ment or agency of the United States as to any matter within its jurisdiction. 


U. S. GOVERNMENT PRINTING OFFICE	 16-06551-1
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DEFENSE MINERAlS EXPLORAT ION ADMINTRATION 


Instruction 1 


1. Name of Applicants 


(a) • Alabama California Gold Mines Company 
5O7 White Building 


Seattle 1, Washington


(b).	 It is a corporation, incurporated under the laws of 
the State of Washington. 


(c).	 The Officers and Directors are as follows: 


President	 - David E. Pryde 
Roquiam, Washington 


Secretary-Treasurer	 - George 0. Nelsoni 
%07 White Building 
Seattle, WasJiington 


Vice-President	 - L. E. McKendry 
2L. California Street 
San Francisco, California 


Director Ray Bordeaux 
Olympia, Washington 


Director H. C. Van Valkenburgh 
2001 - 28th Street West 
S eattle, Washington


Russell W. Bartels 
P.O. Box 97



South Sioux City, 
Nebraska 
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DEFENSE MINERAlS EXPLORATION ADMIN]TRATION 


Instruction 3 


3. pp1icant's Property Rights: 


(a). Location to be explored is in 


Section 22, Township 12 North, Range 7 East, 
Boise Meridian. It is 1 1/2 miles east of the 
Deadwood Reservoir. See attached contract. 


(b). This property is known as the Merit Blue Mine. 


It consists of 8 unpatented mining claims, 3 of 
which have been surveyed for patent. They are:: 
Fourth of July, Merry Blue, and Rose surveyed and 
Charley A, unsurveyed. Four new claims have just 
been located and are as follows: 


"Mary Lee", the location notice of which was re-
corded in the office of the County Recorder of 
Valley County, State of Idaho, on September 7, l91, 
Under No. 143307 in Book 13 of Quartz Location Notices 
at page 2141, and by this reference made a part hereof; 
and 


"Mary Lee No • itt , the location notice of which was re-
corded in the office of the county recorder of Valley 
County, State of Idaho, on September 7, l9Sl, under No. 
143308 in Book 13 of quartz Location Notices, at Page 


2142, and by this reference made a part hereof; and 


ttMary Lee No. 2tt, the location notice of which was re-
corded in the office of the county recorder of Valley 
County, State of Idaho, on the September 7, l9Sl, under 
No • 143309 in Book 33 of quartz Location Notices, at 
Page 2143, and by this reference made a part hereof; and 


"Mary Lee No. 3", the location notice of which was re-
corded in the office of the county recorder of Valley 
county, State of Idaho, on September 7, l9l, under No. 
143310 in Book 13 of quartz Location Notices, at Page 21414, 
and by this reference made a part hereof: 


Alabama-California Gold Mines Company 	 Russell W. Bartels 


O7 White Building	 P.O. Box 97 


Seattle 1, Washington	 South Sioux City, 
Nebraska
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Instruction 3 ConUnued 


(c). The interest of alabama- California Gold Mines Company 
is that of purchaser under cnntract. 


(d). A copy of the contract is attached.
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DEFENSE MINERAlS EXPLORATION ADMINJBThATION 


Instruction 14 


14. Physical description: 


(a). Due tO the fact that the portal and a portion of the 
tunnel had caved down, it was concluded that this prop-
erty could be reopened more economically by starting at 
a point closer to the anticipated ore and driving a new 
tunnel. Accordingly, in October, l9S2 , Alabama-California 
Gold Mines Company entered into a contract to have the 
proposed tunnel driven and placed a crew on this property 
under said contract. This tunnel is now about 3fi complete. 
All operations on the property are in the sole interest of 
applicant, Alabama-California Gold Mines Company. 


There is a good road from Cascade to Stibnite, which is 


kept open throughout the year. From a point named landmark, 
there is a good forrest road to the Merry Blue Mine, a dis-
tance of about 20 miles. Whether or not this road is open 
depends upon snowfall and local conditions. Airplanes can 
be used between Cascade and the Merry Blue, as landings can 
be made with skies: on the Deadwood Reservoir in winter and 
with floats in summer. The mine is 1 1/2 miles east of the 
Upper End of this Reservoir. 


(b). In the past this mine has been operated entirely as a Gold 
Mine. It is reported, that over $90,000.00 in gold was taken 
out of the property. No information is available as to ore 
reserves. The best information available is shown in the samp-
ling chart attached to this application. 


1c). Geologic features, mineralization, etc. is best shown by the 
geologic engineering report hereto attached and incorporated 
into this application. 


(d). Facts to the accessibility are shown in the attached engineer's 
report. 


(e). The vai1ability of manpower, materials, supplies, equipment, water, 
etc. are best shown in the engineering report. 


Alabama - California Gold Mines Company	 Russell W. Bartels 


	


%07 White Building	 P,O. Box 97 


	


Seattle 1, Washington 	 South Sioux City, Nebraska
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DEFENSE MINERAlS EXPLORATION ADMINISTRATION 


Instruction 


S. The Exploration Project: 


(a). It is proposed to explore this property for Tungsten. 


(b). As shown by the foregoing geological report, map, and 
sampling done on this property there is reason to belisve 
that there is a substantial body of tungsten producing ore 
on this property. 


(c). The work has already started on this property, having been 
commenced in October 1952, and will be completed within seven 
months of the date of an exploration project contract. 


(ci). The applicant for many years operated the Alabama-California 
Gold Mine at Auburn, Oregon. Many of the same officers and 
directors who operated and successfully carried on the Gold 
Mining operations are still associated with the company. 
While he is not currently an officer of the company, Mr. P. 
F. Knight of Tacoma, Washington who has had extensive mining 
experience will participate in the supervision of this project. 
The services of H. Grattan Iiynch , Geologist and Mining Engineer 
will be used as a consultant. Mr. lynch is a widely and well-
known mining engineer. 


Alabama-California Gold Mines Company 	 Russell W. Bartels 
5507 White Building	 P.O. Box 97 


Seattle 1, Washington 	 South Sioux City 
Nebraska
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DEFENSE MINERAlS EXPLORATION ADMINISTRATION 


instruction 6 


6.	 Estimate of Costs 


The fo]Jowing is a detailed estimate of the costs of the 
proposed project : 


EQUIPMENT 


Diesel Electric Plant $ LOOO.00 
Compressor 8000.00 
Truck l800.00 
Pick Up Truck 1800.00 
3 Drills 1OO.O0 
Hose, Drill steel, bits 1000.00 
Hoist 1800.00 
Air Locomotive for tramming 1800.00 
Slusher for mucking 2000.00 
Rail and pipe 3000.00 
Mine cars 00.0O 
Mine buckets 100.00 
Shop and tools 1000.00 


5 inker pump 600.00 
Camp and equipment S000.00	 $ 33,900.00 


DEVELOPEMENT AD WORK


Preliminary work and bull-
dozing	 2S00.00 


Sink 12 feet at $200.00 per ft. 
2000,00 


Drift 620 feet at $20.00	 121iO0.O0 
Overhead, supervision, account-


ing.	 3000.00	 $ L.2,90O.0O 


Total	 $ 76,800.00 


Alabama-California Gold Mines Company	 Russell W. Bartels 
%07 White Building 	 P.O. Box 97 


Seattle 1, Washington	 South Sioux City, 
Nebraska 
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DEFENSE MINERALS EXPIQRILTION A.DMINISTR&TION 


Instruction 7 


7. Alabama-California Gold Mines Company has sufficient cash on hand 
to furnish its share of the costs of the proposed project and pro-
poses to furnish its share of the costs in money. 


Alabama-California Gold Mines Company	 Russell W. Bartels 
5O7 White Building	 P.O. Box 97 


Seattle 1, Washington	 South Sioux City 
Nebraska







H. GRATTAN LYNCH 
Geologist & Mining Engineer


2790 Bays ide Walk 
San Diego, California 
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P.O. Box 8Ll

Nogales, Arizona 


September 7, 191 


MERRY BLUE MINE 


Valley- County, Idaho 


This report is based on an examination that I made in 19)42, and a study of 
a report and sampling done by Benoni Lockwood, Jr. while working under ir,r dir.-
ection in 1937. At the time of my visit the mine was caved but it was open 
when Lockwood made his examination. 


SUMM&RY: The Merry Blue Mine is located in the central part of Idaho which 
is producIve of Tungsten and Gold. Operating conditions are difficult due to 
snow, but they are not impossible as is evidenced by the successful operations 
in the same area by the Bradley Mining Company at Stibnite, and the How Sound 
Company at Forney, Idaho. 


Narrow veins of gold and tungsten bearing guartz cut thru granite. Several 
are present but one has been opened by tunnels and a raise. Samples indicate 
that the ore will run about 0.60% W03 and 1.2 ounces gold per ton. At the pre-
sent time this has a gross value of about $81.00 per ton. 


The expenditure of $76,000.00 will equip the property and evelo it to a 
point where a decision to build a O ton mill can be made. 


This is one of the better mining prospects. The ore is of good grade and 
can be mined at a nice profit. The expenditure of money to develop the prop-
erty is recommended. 


LOCATION: The Merry Blue Mine is situated in the Deadwood Mining District, 
Valley CounEy, Idaho, about )48 miles by road in a southeasterly direction from 
Cascade, a railroad station, and S8 miles southerly from Stibnite, Idaho. 


More specifically it is located in Section 22, Township 12 North, Range 7 
East, Boise Meridian. It is 1 miles east of the upper end of the Deadwood 
Reservoir. 


PROPERTY: The property consists of 8 unpatented mining claims, 3 of which 
have been surveyed for patent. They are: Fourth of July, Merry Blue and Rose 
which are surveyed, and Chancy A. which is unsurveyed. Four new claims have 
just been located mentioned as follaws: Mary Lee, Mary Lee No. 1, Mary Lee No. 
2 and Mary Lee No. 3. The first mentioned four claims are owned by Mrs. Margar-
et Ball and are under option to Mr. R. H. Pfeffer. The last four have been loc-
ated by him.
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HJ:BTORY: The mine was operated in the 1920' s by A Mr. McMillian and partner 
as a gold mine. They are said to have removed 9O,000.0O. Mrs. Margaret Ball's 
husband acquired the mine in 1930 and worked it for one year. He died in 1931 
leaving the property to Mrs. Margaret Ball, who has kept up the assessment wark 
and done a small amount of high grading ever since. There are no authentic re-
cords of the production. 


In 1936 an engineer from Boise named P. H. Miller examined the mine and sam-
pled it for gold. While sampling he recogniz the presence of tungsten and had 
a composite sample run and this returned 1.8% W03. 


In 1937 Mr. Benoni Lockwood, Jr. was drilling some placer in that vicinity. 
The Merry Bli was brought to his attention by Judge J. B. Eldridge who had a 
copy of P. H. Miller's map and assays. Lockwood examined and sampled the mine 
but because it was then very late in the fall, the future of the tungsten market 
was uncdrtain and we were pretty well occupied in developing anotheifiine, the 
property was not acquired. 


The mine was optioned late in l9L2 by L. W. Reynolds, a promoter, who after 
raising enough money to build a road to the mine, put up one camp building and 
open the tunel, folded up. 


Because of the present prices of tungsten and the government guarantee for 
a future price, Mr. Pfeffer and I became interested in the mine, reviewed t 
reports and Mr. Pfeffer optioned the Merry Blue Group and located additional 
claims surrounding it. 


MINING FACILITIES: Transportation: There is a good road from Cascade to 
Stibnite which is kept open throughout the year. From a point named Landmark 
there is a good forest road to the Merry Blue Mine, a distance of 20 mileS. 
This road is not kept open in winter so it would be necessary for anyone operat-
ing the Merry Blue to keep the road open from November 1, to June 31. 


Airplanes can be used between Cascade and Merry Blue as landings can be made 
with skis on the Deadwood Reservoir in winter, and with floats in summer. 


POWER: During the development period it will be necessary to use either 
gasolineor diesel power. At the Hall Interstate Mine, now closed, which is 10 
miles distant on the landmark road, is a hydro-electric plant which operated the 
Hall Interstate Mine which was a 100 ton per day operation. This is available. 


TIMBER: There is some good timber on the property and there are several 
lumber mills in the vicinity. 


WAlER: A small stream of water sufficient for domestic and metallurgical 
purposes crosses the property. 


LABOR: Inasmuch as the Bradley Mining Company has a large operation at 
Stibnite and there are small mines in the Boise Basin there should be a supply of 
trained miners.
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Merry Blue Mine 
Page 3. 


HOUSING: At present there is one good cabin, large enough for a develop-
ment crew, on the property. At the Hall Interstate Mine is a complete camp 
which has been turned into a dude ranch but it closes during the winter. Arrange-
ments can probably be made to use it for the winter if necessary, and to truck 
the crew to the Merry Blue. 


CLIM&TE: The region is one of short pleasant summers and long winters with 
heavy snofall. It is possible to keep roads open and to work during the winter 
but preparations must be made. Successful year round operations are conducted at 
Stibnite which is 58 miles north, and at the Howe Sound Company's cobalt mine, 
Calera, Which is about 100 miles northeast in Lemhi County. 


GENERAL GEOLOGY 


Deadwood Basin is in the Central Idaho area of granite, gneiss and schist. 
The underlying rock at the Merry Blue is granite which is rather weathered and 
soft on the surface. There appear to be several veins which strike roughly 
east-west and dip from 70 to 75 degrees south. The veins are filled with white 
quartz, wolfrainite, ferberlte and scheelite. There is very little sulphide in 


evidence but it may show more at depth. There is some free gold. The veins 
measure from 1.0 to 14.0 feet in width. Prospecting both on the surface and under-
ground is limited.


WORKING 


The mine contains various tunnels and open cuts but the principal workings 
are three tunnels connected by a raise which formerly continued to the surface 
but is now caved. 


The lower level is Ii.80 feet long. It enters thru soft ground, runs in an 
easterly direction, encounters a vein at 395 feet, and follows it for a distance 
of 85 feet. The portal is now caved. There is a sub level 140 feet above the 
Lower Level. It is 190 feet long and the vein has been stoped for a length of 
120 feet along it. 


The Upper Level is 360 feet Long. A section 120 feet long has been stoped 
thru it from the Intermediate Level, and some small stopes have been started fur-
ther to the east. The portal of this tunnel is also caved. 


The mine is equipped with rail and pipe. There is a small compressor but no 
engine. 


The tunnels could be opened in a few days by a bull dozer, 	 the surface is 
gently sloping and is decomposed granite. 


ORE BODIES AND VALUE 


The vein or veins were originally mined for gold. The one stope was 120 
feet long by 120 feet high and probably 3 feet wide, and probably contained 
about 3600 tons which, according to reports, returned $90,000.00 or about $25,00 
per ton when the price of gold was $20.67 per ounce. This would mean that the ore 
averaged about 1.25 ounces per ton.
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Miller's map contains 11 gold assay-s but showed no widths. The numerical 
average of these assays is $80.Lo per ton. If the average width of 1.2 feet ob-
tained by Lockwood is used, and the values reduced to a stoping width of 3.0 
feet, the values would be reduced to $32.16, and a recovery of 80 would bring 
the value to the reported $25.00 per ton. 


Miller reported 1.85% W03 from his composite sample, and Lockwood reported 
1.2% W03 from his L2 samples. This would indicate that Miller's work was well 
done and can be accepted. 


Lockwood did not assay for gold but cut 6 samples on the Upper Level and 6 
on the lower Level which were assayed for tungstem with the following reslts: 


Level	 Length of vein Average Assay 
sampled width WO 


Upper	 70 ft. 1.2 ft. l.1i5 
Lower	 100 ft. 2.2 ft. 1.15 


There was some doubt in Lockwood's mind that the Upper and Lower levels were 
on the sane vein. He had a feeling that the vein of The Upper Level wxild be 
found in the south wall of the Lower Level. A section thru the workings shows 
that the Upper Level vein would have to increase in dip considerably to be in 
the Lower Level and there is a good possibility that it is the south wall of 
the Lower Level and Nevertheless the vein of the Lower Level contains tungsten 
ore of commercial value under present prices. The east face is exceptionally 
promising vvith assay of 2.5% W03 across a L. foot width. 


These veins should be mined with a maximum dilution of 5G% which would make 
the stopes run from 3 to )4 feet wide and product which would assay as follows: 
o.6c W03, and 1.25 oz. gold per ton, or a value of $81.00 per ton. 


It is possible that the dilution would be less and the grade of ore higher 
because Lockwood reported that the wall rock contained tungsten and that addition-
al sampling may show additional ore. Th± is illustrated by two sets of samples, 
L and 5, and 10 and 11: 


Width W0 
No. ii.	 - Raise 100 ft. from face (quartz vein) 1.5' 0,10 
No. 5	 - Footwall of No. L. (Heavily mineralized 


granite) 2,0' 12 
Total and Average 3.5' 0.75% 


No. 10 Narrow quartz vein in Raise 1.0' 1.2 
No. U Granite footwall of above 1.7'. 0.9 


Total and Average 2.7' 1.0


There is no blocked ore but there appears to be one shoot 120 feet long with 
a possible extension of 70 feet. If this were mined to a width of 3 feet it would 
produce !OOO tons per 100 ft. of depth. Lockwood reported that both ends of the 
Lower Level "were open' meaning that the ore continues in both directions, so it 
is quite possible to develop other ore along the strike of the vein. This and 
the possibility of developing parallel veins increases the tonnage possibilities. 
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METALLURGY 


Because of the presence of scheelite, woiframite, and ferberite Lockwood 
had some misgivings as to spparating the minerals into a salable product. This 
is not difficult as wolfrainite and ferberite are magnetic and can be pulled away 
from the scheelite with a Dings Magnetic Separater. The concentration can be 
made with tables and the gold amalgamated. 


CONCLUS IONS AND RECOMMENDATIONS 


• The Merry Blue Looks very favorable for the development of a small hi grade 
mine which can be operated at a nice profit. The ore contains good values in both 
gold and tungsten so it contains a hedge against any decrease in the price of 
tungsten. • The present price of tungsten is guaranteed by the Governaent at 63.O0 
per unit. 


Until the operation is well organized there will be some difficulties due to 
snow and long distance from rail, but these can be overcome as is evidenced by the 
successful operation of the Bradley Mining Company at Stibnite and the Howe Sound 
Company near Färney, Idaho. Both of these mines are located in areas where cli-


conditions are similar to Merry Blue. 


Because the heavy snow commences in late November, work should start irnmed-
iately and the following should be done: 


1. Bull-doze road from highway to mine. 
2. Bull-doze Lower Level portal open. 
3. Make surface cuts to count for assessment work and prospect for parallel 


veins. 
Li. Install compressor and equipment. 
S. Drive short cross cut south on Lower Level in vicinity of ore shoot. 
6. Drift east on Lower Level. 
7. SinJ winze or shaft 125 feet deep. 
8. Drive Level at 125 feet in winze or shaft. 


The approximate cost of this work will be: 


EJIPMEN 
Diesel Electric Plant	 -- L000.00 
Compressor 8000.00 
Truck 1800.00 
Pick Up Truck 1800.00 
3 Drills 1500.00 
Hose, drill steel, bits 1000.00 
Hoist 1800,00 
Air Locomotive for tramming 1800.00 
Slushor for mucking 2000.00 
Rail and Pipe 3000.00 
Mine Cars 500.00 
Mine Buckets ioo.00 
Shop and Tools 1000.00 
Sinker Pump 600.00 
Camp and Equipment 5000.00 


33,900.00
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DEVELOPI'ENT AND WORK 


preliminary work and bull-dozing 
Sink l2S feet at 20O.0O per ft. 
Drift 620 feet at 2O.00 
Overhead, supervision, accounting


2OO.00 
2S000.00 
]2li0O.00 
3000.00 


Li2,900.00 


should be provided 
ito next summer while a mill 


hs to complete but a decisions 
onstruction could start early in 


ly yours, 


btan Iyncti
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THIS INDENTURE AND AGREEI1ENT, entered into by 


and between P. F. KNIGHT , joined in by his wife, GLADYS D. 


KNIGHT, H. G. LYNCH, joined in by his wife, AVIS LYNCH, and 


R. H. PEEFFER joined in by his wife, DOROTHY C. PFEFFER and R. 


H. PFEFFER As Executor of the estate of Thelma Pfeffer, 


deceased, hereinafter referred to as	 and ALABMA-. 


CALIFORNIA. GOLD MINES COMPANY, a Washington corporation, 


hereinafter referred to as "Vendee", 


W I T N E S S E T H: 


WhEREAS, Vendor have possession of certain mining 


claims nown as the Merry Blue Group, consisting of four 


unpatented mining claims situated in the Deadwood Mining 


District, Valley County, State of Idaho, designated as the 


Merry Blue Claim, the Fourth of July Claim the Rose Claim 


and the Charlie "A" Claim, under that certain mining lease 


and option by and between Margaret E. hall, as Lessor, and 
R. H. Pfeffer, as Lessee, dated the 214th day of August, l9Sl, 
and filed of record rith the County Recorder of Vafley County, 


Idaho, on the 214th day of October, l9Sl, in Book 9 of Miscel-. 
laneous Records, page 123, ancl( undivided one-third (1/3) in-. 


terest in said mining lease and option having been heretofore 


assigned by It. H. Pfeffer to P. F. Knight and a one-third (1/3) 


interest to H. G. Lynch, the other Vendor hereto; and a copy 


of said lease, option and assignment is hereto attached marked 


Exhibit "A" incorporated herein by reference; and







WHEREAS, Vendor are owners of four additional 


unpatented mining claims adjoining the said Merry Blue 


Group, which mining claims are located in the Deadwood Mining 


District, Vafley County, State of Idaho, and more particularly 


described as follows: 


"Mary Le&', the location notice of which 
was recorded in the office of the County 
Recorder of Valley County, State of Idaho, 
on September 7, l9l, under No. Li3307 in 
Book 13 of Quartz Location Notices, at 
page 2b1, and by this referenøe made a 
part hereof; and 


"Mary Lee No. 1", the location notice of 
which was recorded in the office of the 
County Recorder of Valley County, State 
of Idaho, on September 7, l9Sl, under No. 
33O8 in Book 33 of Quartz Location Notices, 
at page 2L2, and by this reference made a 
part hereof; and 


"Mary Lee No. 2", the location notice of 
which was recorded in the Office of the 
County Recorder of VaUey County, State 
of Idaho, on September?, 19S1, under No. 
t33O9 in Book 13 of Quartz Location Notices, 
at page 2L3, and by this reference made a 
part hereof; and 


"Mary Lee No. 311, the location notice of 
which was recorded in the office of the County 
Recorder of Valley County, State of 
Idaho, on September 7, l9l, under No. 
L33lO in Book 13 of Quartz Location Notices, 
at page 2W.i., and by this reference made a 
part hereof:. 


which claims, together with those above described and included 


in the Merry Blue Group set out in chibit "A" are sometimes 


hereinafter referred to as "said mining claims" or "said prop-.-


erty", such reference is intended in all, cases to include 


all of said leases and mining claims in their entirety; and 


Whereas, Vendee desired to exploit and develop at 


its sole cost and expense the said mining claims;







N, THEREFORE, in consideration of the premises, 


the respective covenants and undertaking hereinafter set 


forth and of the sums to be paid by Vendee to Vendor as herein-


after set forth, the parties hereto mutually agree as follows: 


(1) That the Vendor bereby agrees to sell, transfer 


and set over to Vendee all right, title and interest to said 


mining claims above deseribed subject to the following terms 


and conditions,


(2) That the Vendee agrees to pay for the aforesaid 


mining claims including all water rights and/or all other 


appurtenances including easements for said claims the sum of 


3OO,OOO.00 payable as follows: The sum of $OO.00 shall be 


paid in cash and the balance shall be paid as hereinafter set 


forth. That lS per cent of the net smelter returns shall 


be paid by Vendee to Vendor when and as received by Vender, 


to be applied upon said purchase price, PROVIDED FURrHER, that 


not less than $lS,000.00 shall be paid on said purchase 


price on or before the 1st day of September, l93, and not less 


than 2,OOO,OO on the 1st day of each succeeding September 


until the full purchase price is paid in full. No interest 


shall accrue on the above principal if payments are made as 
herein provided. 


That the Vendor agrees upon receiving full payment 


of the purchase price, in . the manner above set forth, to 


execute and deliver good and clear title to the aforesaid 


mining property in form and manner acceptable to Vendeets 


attorneys, free of incumbrances except those that may accrue 


through Vendee,
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(3) That Vendee agrees to undertake immediately 


to develop, exploit and operate said mine and will begin drifting 


upon said mining claims not less . than thirty (30) days from date 


hereof.,


(ti) That Vendee agrees to render a statement of 


account and to pay all payments hereunder monthly, That pay-


ments shailbe made on or before the 10th day of the following 


month.


() That Vendee acknowledges that it has received 


a copy of that certain lease and option dated August 21j, 19S]. 


betwe?n Margaret E. Ball and R. H. Pfeffer, a copy of which 


is hereto attached marked Exhibit "A" • The Vendee hereby 


agrees to comply with all the covenants and conditions stated 


in Exhibit "A" regarding rental and royalty- payments together 


with all other covenants and conditions therein contained, 


All sums paid under said Exhibit "A's to Margaret E. Bail and/or 


R. H • Pfeffer to their assigns shailbe deducted from the sums 


to be paid by Vendee to Vendor under paragraph two above, 


(6) That subject to the provisions of this contract 


Vendee, entirely at its own expense, shall have the sole and 


exclusive right, so long as this contract shall remain in 


force and effect, under the terms hereof, to mine, extract and 


remove from said mining claims all tungsten, gold, silver 


and other valuable ore and mineral products situated thereon 


and to market and sell the same., 


(7) That the Vendee shallconduct all mining opera-


tions which it undertakes hereunder in accordance with good
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mining practice pertaining to the type of mining required upon 


said mining claims, shall properly timber the mine and shall 


drive such tunnels, drifts and openings as wifl result in 


proper exploration and blocking out of ore in advance of mining.. 


-	 ('8) That the Vendor may have a representative or 


representatives upon said mining claims or in said mine at any 


and all times to inspect, survey, take samples and to check 


upon the mining progress and the manner of its conduct and 


operation.


(9) That the Vendee shall pay all taxes of every 


nature whatsoever which are incurred or which accrue while 


Vendee is in possession hereunder, against the said mining 


claims and against any improvement and equipment placed thereon, 


(10) That the Vendee shall peforrn ail annual as-. 


sessment work on each of said mining claims each and every 


year, or portion thereof, that it is in possession and on or 


before June 1st of each and every year shall file with the 


County Recorder of Vlley County, Idaho, legal proof of the 


performance of said assessment work, unless the requirament 


for assessment work is waived by act of Congress before May 


lSth of the year involved, in which event such holding state-. 


nient or other affidavit will be filed as may be required by 


such act.


(U) That the Vendee shall be solely responsible 


for the payment of all labor, supplies, equipment and other 


materials furnished to or by Vendee in connection with its 


development, exploitation and operation of said mining claims,
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and shall keep said mining claims, the premises described 


therein, and the whole thereof, free and clear of all liens 


and encumbrances of every kind and character on account of 


any such labor, supplies, equipment or materials furnished. 


Any sum which Vendee shall pay or be required to pay to protect 


the title in Vendor to said mining claims, shall be considered 


as an advancenient for the account of Vendor and shall be repaid 


out of the royalty payments hereinabove provided for, Vendee 


shall carry workmen t s compensation for its employees, as required 


by the State of Idaho, and shall pay the required Social Security 


and all other taxes upon its employees working on the above 


described property. Vendee shall post upon and continually 


keep posted upon said mining claims, in conspicuous places, 


where every employee is working or materials are being delivered, 


a statement, as xequired by law, that neither Vendor nor the 


mining claims or grounds are in any manner responsible for 


wages or salaries for labor performed thereupon or for the 


payment of supplies, equipment or other materials furnished 


to said mining claims in the operation thereof by Vendee. 


Vendee shall save Vendor harmless from any and aU claims of 


creditors for materials and/or labor furnished to or by 


Vendee while it is occupying said mining claims, and Vendee 


shall comply with the provisions of Section L3 .L1Ol to Section 


Li3-tO2, inclusive, of the laws of the State of Idaho relative 


to recording and posting notices. 


(12) All water rights, if any, incident to the said 


mining claims shall be made available to Vendee in carrying 
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on the operations under this agreement, and any additional 


water rights acquired' in connection with said mining operations 


shall be acquired in the names of the Vendor. kny right of 


way that may be acquired by Veridee over private ground for 


the purpose of access to said mining claLms, or anr of them 


shall be obtained in the names of Vendors, with Vendee having 


the right to use said right of way. 


(13) Tiue and accurate accounts and records re-


fleeting the sales of and receipts from the minerals, ores 


and products taken from said mining claims shall be kept by 


Vendee and, upon request, Vendee shall furnish to Vendor 


a duplicate of any such records, and Vendor shall have .ccess 


to suóh accounts and records of. Vendee, None of the minerals, 


ores or products taken from the said mining claims, or any 


of them, shall be commingled with products of other properties 


than those covered hereby until after there has been a full 


and complete settlement thereof and payment therefore, provided 


that this clause shall not prevent Vendee from marketing the 


minerals, ores, or products of said mining claims in the ordinary 


course of its business under which an accounting satisfactory 


to Vendor is maintained therefor, 


(1)4) Vendor reserve the right to apply for United States 


mining patents for any of the said mining claims, and in the e'vent 


such patents shall be obtained, any taxes thereafter levied 


against the 3ands covered thereby shall be paid by Vendee. 


Vendee shall indemnify and hold harmless Vendor, arid each of 


them from all loss, damage, expense, costs or attorneys' fees, 


and any arid all, liability therefore sustained or incurred by 
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Vendor, or any of them by reason or on account of any claim, 


action, suit or proceeding against Vendee, or any of them, 


in any way growing out of or in connection with or associated 


with the use or occupancy of said mining claims, or any part 


thereof, by Vendee, or in making an investigation because 


thereof, or in procuring or defending any action brought in 


connection therewith, or in obtaining releases therefrom, or 


the enforcement of any of the covenants herein aontained and 


by Vendee to be performed, provided, however, that the above 


provision will not apply to any suit, claim or proceeding 


involving Vendor t a title to said mining claims or Vendeets 


right to occupy the same hereunder, excepting only as may be 


specifically assumed by Vnedee herein. 


(lu) That the Vendor do hereby covenant to fully 


defend all right, title and interest in and to said mining 


claims.


(16) In the event that Vendee shall file a petition 


in bankruptcy or be adjudicated a bankrupt or insolvent by 


any court, or make an assignment for the benefit of creditors, 


or if a receiver or trustee of Vendee is appointed, or Vendee 


shafl file a petition for re-organization, then in any of said 


events, Vendor shafl have the right to terminate this agreement 


upon ten (10) days written notice, and any and all sums thereto-. 


fore paid by Vendee shall be held and retained by Vendor and/or 


by said Margaret E. Ball as compensation for the use and 


occupation of said mining claims by Vendee. 


(17) That Vendee shall have the right to cancel 


this contract at any time prior to the payment of the full
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purchase price. Such cancellation shall be effected by a 


notice in writing served upon the Vendor by registered mail 


at least 30 days before the effective date o± such cancellation 


and surrender of possession of said property. It is expressly 


understood however that such cancellation shall not relieve 


the Vendee from its obligation to pay lS per cent of the net 


smelter returns upon all ore removed by it from said property 


during the life of this contract. Such cancellation shall 


release the vendee from any obligation to pay any unpaid balance 


of said purchase price or any unpaid annual minimum payments 


beyond the lS er cent of the net smelter returns from the ore 


actually removed by the Vendee under this contract. It is the 


intention of the parties to permit the Vendee to relieve itself 


from the obligations of this contract by giving notice of can-


cellation except for the obligation to pay iS per cent of the 


net smelter returns of the ore actually removed by the Vendee. 


(18) Time is of the essence of this agreement. If 


Vendor shall at any time or times believe that Vendee has 


failed to perform any of the terms, covenants, provisions 


or conditions of this contract by it to be performed, said 


Vendor, or any one of them acting for himself and the other 


Vendor, shall give written notice thereof tb Vendee at the 


address hereinafter stated, which said written notice shall 


specify the particulars wherein it is claimed that Vendee 


has failed to perform its obligations, Vendee shall have 


thirty (30) days from receipt of such notice in which to correct 


any claimed defaults or to show that such defaults never 
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existed, and if, within said thirty (30) days, Vendee shall 


fail to correct such defaults or to show that such defaults 


never existed, then and in that event all Vendee' a right to 


mining claims, and all rights hereunder shall, at the option 


of Vendor, terminate, and Vendee shall forthwith cease opera-


tions upon said property-, peaceably surrender the same and 


remove all of its machinery, equipment and personal property• 


therefrom not constituting fixtures. 


(19) That the parties hereto expressly agree that 


all machinery equipment installed upon the demised premises 


by the second s rty shall renaL n its property and it shall 


be entitled to remove the same at any time and shall have a 


reasonable period in which to complete such removal after the 


termination or cancellation of this contract regardless of the 


manner such contract is terminated. 


(20) Any notice that either party hereto desires 


to or may be required to give to the other respecting this 


agreement or any matter or thing in connection therewith, 


shall be given in writing and sent by registered mail, postage 


prepaid, to the parties at their respective addresses, as 


follows:


First Parties: P. F. Knight 
iihui Grav11ir Tiie Tritrc
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Second Party: Alabama-.California Gold Mines Co. 
lyons Building 
Seattle, Washinton 


or to such other addresses as either of said parties shU 


communicate to the other in the manner herein prescribed 


for the giving of notice. 


(21) This agreement shall inure to the benefit of 


and be binding upon the parties hereto, their respective heirs, 


executors, adEiinistrators, successors and assigns. 


IN WITNESS HEREOF, the parties hereto have executed 


this agreement and ]e asé in quadruplicate on the ________day 


of _________________, 19S2, at -	 -, Washington. 


P. F. Knight	 - 


Gladys D. kiight 


H. C Lynch 


Avis Lynch 


R. H. Pfeffer 
Individually, and as Executor of 
the Estate of Thelma Pfeffer, De-
ceased 


- Dorothy C. Pfeffer 


AL&BAML-CALIFORNLA. GOLD MThJES

CO1PANY 


And 
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STATE OF WASHINGTON) 
( ss 


COUNTY OF	 ) 


I, the undersigned, a Notary Public in and for the 
State of Washington, hereby certify that on this ___________ 


day of __________________, 1952, personally appeared 
before me P. F. KNIGHT and GLADYS D. KNIGHT, to me known 
to be the individuals described in and who executed the 
foregoing instrument, and acknowledged that they èigned and 
sealed the same as then free and. voluntary act and deed, for 
the uses and purposes therein mentioned. 


GIVEN under nj hand and official seal the day and 
year last above written.


Notary Public in and for the State 
of Washington, residing at Seattle 


STATE OF ARIZONA) 
(	 s 


COUNTY OF	 ) 


I, the undersigned, a Notary Public in and for the 
State of Arizona, hereby certify that on this _______day of 
__________________ 195 2 , personally appeared before me H. 
C. LYNCH nd AVIS LYNCH, to me known to be the individuals 
described in and who executed the foregoing instrument, and 
acknowledged that they signed and sealed the same as their 
free and volumbary act and deed, for the uses and purposes there-
in mentioned. 


GIVEN under my hand and official seal the day and 
year last above written.


Notary Public in and for the State 
of Arizona, residing at___________ 
y- Commission Expires:___________ 


STATE OF ARIZONA ) 
( 


COUNTY OF	 ) 


I, the undersigned, a Notary Public in and for the 
State of Arizona, hereby certify that øn this d	 day 
of ___________, 1952 , personally appeared before me H. H. PFFEER, 
individually and DOROTHY C. PFEFFER, his wife and R. H. PFEFR 
as Executor of the Estate of Thelma Pfeffer, deceased, to 
me knawn to be the individual described in and who 
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executed the foregoing instrument, and acknowledged that he 
signed and sealed the same, in said capacity, as his free and 
volumtaiy act and deed, for the uses and purposes therein 
mentioned.


GIVEN under my hand and official seal the day and 
year last above written.


Notary Public in and for the State 
of Arizona, residing at___________ 
My Commission cpires: __________ 


STATE OF WASHINGTON) 
( as 


COUNTY OF Kfl	 ) 


On this 1,th day .of SeptQmber, l9 2 , before 
me, the undersigned, a Notary Public in and for the State of 
Washington, duly commissioned and sworn, personally appeed 


	


David E. Pryde	 and George 0. Nelson 
to me known to be the 	 President	 and Secretary - 
respectively, of AL&BAMA.-CALIFORNIA GOLD MINES COMPANY, the 
corporation that executed the foregoing instrument, and ack.


-nowledged the said instrument to be the free and volumtary act 
and deed of said corporation, for the uses and purposes therein 
mentioned, and on oath stated .thab they were authorized to 
execute the said instrument and that the seal affixed is the 
corporate seal of said corporation. 


WTPNESS my- hand and official seal hereto affixed 
the day and year in this certificate above written. 


Kenneth 0. Selander 
Notary Public in and for the State 
of Washington, residing at Seattle 
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A G R E E M E N T 


AGREE1VINT made, in duplicate original this 2Iith 


day of August, l9l, between MARGARET E. 13&LL, First Party, 


and R. H. PFEFFER, Second Party, 


First Party is the owner and in possession of that 


certain mine and four Tjnpatented Mining Claims situated in 


the Deadwood Mining District, County of Valley, State of 


Idaho, more particularly described as follows: 


Mary Blue, Fourth of July, Rose, and Oharley "A" 


and Second Party is desirous of obtaining from First Party 


an exclusive lease of said property with the right to go 


upon said property and prospect and test the same for tungsten, 


gold, silver and other ore, and the exclusive right to purchase 


said property. 


NC1, THEREFORE, First Party, in consideration of the 


sum of Ten Dollars ($10.09) to her in hand raid by Second 


Party, the receipt whereof is hereby acknowledged, does hereby 


lease, let and demise unto Second Party and Second Party is 


hereby granted by First Party the äxclusive right and option 


to purchase said property, all upon the following terms and 


conditions:


1. The period for which this lease is given is tan 


(10) years from date hereof. 


2. Second Party agrees to pay to First Party as 


royalty ten percent (1Oj) of the net smelter returns realized 


from aU ares or minerals extracted from said property; said 


EXHIBIT "A"
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parments to be made on the lSth day of each calendar month, for 


all said returns received during the preceding calendar month. 


It Is further agreed and understood by the parties hereto that 


all sums received hereunder by way of royalty shall be applied 


upon the purchase price of said property as hereinafter stated 


in the event that Second Party elects to purchase said property 


as hereinafter provided. 


3. Second Party agrees in each twelve-month period 


during the life of this lease, beginning with the month of Decem-. 


bér, l92, to pay to First Party the sum of $2,000.00 provided, 


however, that any royalty paid hereunder by First Party to 


Second Party in each said twelve-month's period shall be applied 


in payment of said sum of $2,000.00 to the credit of Second 


Party; said payment of said sum of $2,000.00 shall be applied 


upon the purchase price of said property as hereinafter stated 


in the event that Second Party elects to purchase said property 


as hereinafter provided. 


L1 . Second Party agrees that all payments hereunder to 


be made to First Party, whether by way of royalty or otherwise, 


shall be delivered to Margaret E. Ball, 3I8 Amherst Drive, 


Burbank, California, and in connection with all royalty pay-


ments Second Party agrees, together therewith, to furnish First 


Party duplicate aopies of all smelter returns, if any. 


, Second Party agrees that all work done in or on said 


property shall be done in a good and miner-like manner with a 


view to the preservation and development of the property as a 


mine or mines and in accordance with the State and Federal mining 
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regulations applicable thereto. 


6. Second Party agrees during the life of this agreement 


to perform the annual labor for the benefit of said property 


so as to preserve the title and right to the possession thereof 


in First Party and cause to be made and recorded in accordance 


with law proper affidavits of the doing of said annual labor. 


7 • It is agreed that all machinery, equipment and 


supplies installed by Second Party on said property will be 


considered to be, and will be, personal property belonging to 


Second Party and shall be subject to removal by Second Party upon 


termination of this Agreement provided, however, that Second 


Party shall not remove said machinery, equipment and supplies 


from said property until Second Party has paid to First Party 


all royalties or other sums accrued hereunder. 


8. Second Party shall promptly pay all bills for labor 


performed and for equipment, materials, supplies, water, electric 


energy and other utilities furnished on said property during 


the term hereof, and shall keep said premises free and clear of 


all labor, mechanics' and other liens and to that end shall keep 


posted thereon where any work is being performed, or equipment, 


materials, supplies or utilities used, such notice or notices 


of non-responsibility of First Party as the latter may desire 


and furnish to Second Party therefor, 


9. First Party, or her duly authorized representative, 


may enter upon said property at any time or times during the 


term hereof for the purpose of inspecting the operations of 


Second Party hereunder, and Second Party will make available 


to First Party any information or data First Party may request 
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concerning the recovery from allores or minerals extracted 


from said property. 


10. Second Party agrees to cQmply with the Workmen's 


Compensation provisions of the Labor Code of the State of Idaho. 


11. Second Party agrees to indeitinify First Party 


against and hold her harmless front any and all losses, expenses, 


or liability for claims, demands or causes of actions which may 


result from, arise out of or in any way be connected with the 


exercise by Second Party of any rights hereunder; and in the 


event that any action shall be commenced against First Party 


in respect to any such cla:im. demand or cause of action Second 


Party will defend same at his own cost and expense; and if any 


judgement shall be obtained against First Party, or against First 


Party nd Second Party jointly be reason thereof, Second Party 


shall pay same and hold First Party harmless therefrom. 


12, Second Party agrees dZing the life of this 


agreement, before the same shall become delinquent, to pay all 


taxes and assessments that may be levied or assessed against 


said property, including the improvements thereon, except 


se:erance taxes, if any, which may hereafter be isiposed upon 


and be payable by First Party upon the royalty share to which 


First Party is entitled hereunderunder. 


U. First Party grants unto Second Party an option 


to purchase said property at any time during the life of this 


agreement, Second Party not being in default under any of the 


terms of this agreement, fora total purchase price of Twenty 
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Thousand Dollars (2O,OOO.00), lawful money of the United States; 


provided, haever, that in the event Second Party exercises 


said option to purchase on or before the 1st day of December, 


l9 2 , then and in that event, said purchase price, shall be the 


suni of 15,OOO,OO lawful money of the United States, 


lii. If Second Party shall continue in aiy default 


in the performance of aiy of his promises, covenants, or conditions 


herein contained for a riod of thirty (30) days after written 


notice specifying the nature and extent of such default shall 


have been coimniknicated to him by First Party shall have the option 


to terminate this agreement by communicating written notice of 


her election to terminate thisagreement First Party shall 


be released from all obligations hereunder, and any and all sums 


theretofore paid by Second Party to First Party shall be held 


and retained by her as compensation for the use and occupation 


of said property by Second Party, 


lS. Second Party shall have the right to terminate this 


agreement at any time by giving fifteen (]5) days ? notice in 


writing of his election to terminate this agreement to i?irst 


Party in the manner hereinafter provided for the communications of 


notices and in the event Second Party shall terminate this 


agreement by written notice communicated as aforesaid any and 


all obligations of Second Party under this agreement, save and 


except the obligation of Second Party to pay all debts for labor 


and supplies and equipment theretofore incurred by him and the 


obligation of Sec ond Party to pay to First Party all royalties 
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or other sums accrued hereunder, shall cease and end; the making 


of any payment by second party or the doing of any work on said 


property by second party shall not in any way obligate second 


party to make any other or further payment or to do any other 


or further work after second party shall have given written 


notice to first party of his election to terminate this agree-


merit as aforesaid. 


16. In the event that second party shall file a Peti'. 


tion in Bankruptcy or be adjudicated a bankrupt or insolvent 


by any Court, or if a receiver or Trustee in Bankruptcy, or a 


Receiver of the second party shall be appointed in any suit or' 


proceeding brought against second party, or if second party shall 


make an assignment for the benefit of creditors, or if second 


party shall file a Petition for relief of debtors or for re-


orgamiization then, in either or any of said events, first party 


shall have the right to terminate this agreement upon ten (10) days' notice 


to the second party and, thereupon, first party shall be released from 


all obligations hereunder and first party shall retain all sums there-


tofore paid to her by second party as compensation for the use and oc-


cupancy of said premises. 


17. Any notice that either party hereto desires to or may 


be required to give to the other respecting this agreement, or any 


matter or thing in connection therewith, shall be given in writing and 


sent prepatd registered mail to the respective parties at their respec-


tive addresses ' as fellows: 


FIRST PAl
	 ADDRESS 


Margaret E • Ball


	


	
3t8 Amherst Drive 
Burbank, California
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SECOND PARTY	 ADDRESS 


R. H. PfefI1er 	 Post Office Box O86 
Tucson, Arizona 


or to such other address as either party shall cormmnicate to the 


other in the manner herein prescribed for the giving of notices 


Notice by registered mail shall be deemed to have been fully commun-


icated when deposited in a United States Post Office in a sealed 


envelope addressed to either party at the address as herein before 


specified. 


18, This agreement shall inure to the benefit of arid be 


binding upon the parties hereto and their respective heirs, executors 


and administrators, successors and assigns. 


19. ime, is of the essence of this agreement. 


This agreement, executed in duplicate original, the 


day and year first about written.


tlargaret E. Ball, frst Party 


R. H. Pfeffer, Second Part 
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