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EXPLORATION PROJECT CONTRACT 
•	 SPOKANE-IDAHO MINING COMPANY 


DOCKET NO. DMEA-2525 


EXHIBIT "A"



Description of the Work 


The exploration project shall consist of the fol-
lowing work in the Douglas Mine, located as indicated on the 
U. S. Department of Interior map attached hereto entitled 
"DSM.E.A. Docket No. 2525" and marked "Exhibit 'C'": 


A. Rehab1litatin (a) approximately 50 lineal feet 
of the present shaft and (b) approxImately 300 lineal feet of 
the east drift on the No. 6:3evel, by cleaning up tunnel and 
removing debris and retimbering where necessary. 


B. Deepening the present inclined shaft (section 
k x 7 feet In the clear) 200 lineal feet. 


C. Excavating a station k2xlOx8 and an i8ko cubic 
foot pocket close timbering where necessary - at a.proposed 
No. 7 level 150. 'feet vertically below the No. 6 level. 


D. Drifting (a) (section 6x7 feet in the clear) 
in the vein 800 lineal feet east on the No. 6 level, and (b) 
(section 6x7* feet in the clear) 700 lineal feet east and 
1350 lineal feet west in the vein on the No. 7 level. 


E. Crosscutting (section 6x7 feet in the clear) 
approximately 70 feet from the proposed station on the No. 7 
level to intersect the vein. 


Estimated Cost of the Project 
(*Indjcates allowable maximum) 


(1) Independent ContIacts 


None 


(2) Labor, Supervision, Consultants 


Schedule waived. Actual necessary costs allowable, but 
no more than $815. 00 per month for supervision and con-
sultants. 


(3) Operating Materials and Supplies 


Schedule waived. Actual costs allowable
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(k) Operating Equipment 
To be rented 


None 


To be purchased 


None 


To be furnished by Operator 


The Operator will furnish all operating equipment 
for the work at an arbitrary allowance of $kOO.00 
per month, beginning with the beginning of. work. 


(5) Rehabilitation and Repairs 


None 


(6) New Buildings, Improvements, Installations 


None 


(7) Miscellaneous 


Actual necessary costs. 


(8) Contingencies 


Actual necessary costs. 


SUMMARY 


A. (i) Rehabilitate approximately 
50 lineal feet of shaft @ 
$3.00/f t.*	 $ 150.00* 


(2) Rehabilitate approximately 
300 lineal feet of drift @ 
$3.O0/ft.*	 900.00* 


B. Sink 200 lineal feet of inclined 
shaft @ $105.00/f t.* 	 21,000.00* 
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C. 5200 cubic feet of excavation for 
station and pocket @ $0.96/cu. ft.* $ k,992.00* 


D. 2850 lineal feet of drifting @ 
$55.50/un. ft.* (This estimate is 
for a timbered drift close lagged 
in the back. If timbering is un-
necessary, the estimated cost is 
$1i7.50/lin.* ft. and the total cost 
will thus be correspondingly less 
but the higher estimate is here 
indicated to cover all eventualities.) 158,175.00* 


E. 70 lineal feet of crosscutting @ 
$k7.50/lln. ft.*	 -	 3,325.00* 


Total Estimated Cost of Project
	


$188, 54.2.00* 


Government participation @ 50%
	


$ 9k,271.00*
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Addendum to ui3 
Spokane-Idaho Mining Co. 
Box 930, KeUogg, Idaho 
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Vetical section showing proposed alternate exploration project at the Douglas mine - Spokane Idaho Mining Company Inc.— Shoshone County, Idaho. 	 .
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UNITED STATES OF AMERICA. 
DEPARTMENT OF THE INTERIOR 
DEFENSE MINERALS ADMINISTRATION 


\_ 


o	 // 
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/ 
PROJECT CONTRACT' 


/Z	 /) ,,
// 


(Ti /y 
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It is agreed this ------------------day of.---------------------------------------------, 195W, between the United States of America, acting 
through the Department of the Interior, Defense Minerals Administratioif, hereinafter called the "Government," and 2 


________________________________________________________________________________________ 


------------------- QX93O 


------------------Ke11ogg3IdaIio-------------------------------------------------------------------------------------.. 
hereinafter called the "Operator," as follows:	 - 


1. Authority for contract. This agreement is entered into under the authority of the Defense Production Act of 1950, pur-
suant to Mineral Order 5, entitled "Regulations Governing Government Aid in Defense Exploration Projects." 


2. Operator's property rights. The exploration project shall be conducted on that certain property situated in the State of 
------------------------------, County of ------ -ShQhOfl --------------------described as follows: 8 


-iverB	 ,Sherman,Grant, 
pex,-----u&1as Gordon ,, S-----------j	 on,St----Paul----Fraction and Douglas 
ra-----n,Mi---ra	 23L9,th-


with reapçct t9 which the Operator 1epresnts and uderes: No 3405 and he No • 2 Mitchell (uniatented). o	 qp ,t/'ed 7 9LqrO- mi'	 '5J,7 5'	 e-d 4es'*r 
(a) Thnt hc' is fh' sn1 nwnr, rn pcissessinn rncl nht1d tn pnssesslnn, nnd funk 	 pvnpvfy	 uhjt or 1 y to t fo11g 


claims, liens, or encumbrances as to each of which the subordination agreement of the holder-iattachd: 


I 


(b) That he is a lessee, in possession and entitled to possession, and the subordination agreement of the lessor is attached. 
3. Exploration project. The Operator, within 3D----------------------------days frm the date of this contract shall commence 


work on a project of exploration for---------ladnLzin.c--------------------; shall ,,prosecute the work efficiently, expertly, in a 
workmanlike manner, in accordance with good mining standards, with suitable and adequate equipment, materials, and labor, all 
properly designed to bring the project to completion within a period of 6 -from the date 
of this contract. The exploration project and the work to be performed are more fully described on Exhibit "A" attached hereto, 
which, with any maps or drawings thereto attached, is made a part of this contract. 


4. Performance of the work. The work shall be performed by the Operator, under his sole direction and control: Provided, 
That with the consent of the Government and its written approval of the contract or contracts, all or any part of the work may 
be performed by the Operator through contract or contracts with independent contractors. The Government shall have the right 
to enter and observe and inspect the work at all reasonable times, and the Operator shall provide the Government with all avail-
able means for doing so. The Government may consult with and advise the Operator on all phases of the work. 


5. Fixtures and improvements. The Operator shall devote the land and all existing improvements, facilities, buildings, in-
stallations, and ap.purtenances to the purposes of the exploration project without any allowance for the use, rental value, deprecia-
tion, depletion, or other cost of acquiring, owning, or holding possession thereof. Attached hereto, marked "Exhibit 'B'," is a 
detailed list of additional facilities, buildings, and fixtures, to be purchased, installed, or erected by the Operator, with the esti-
mated cost of each, to which the Government will contribute its agreed pro-rata share of the cost. The difference between the 
cost of such additional facilities, buildings, or fixtures, and the salvage value thereof at the conclusion of the work, shall be charged 
as a cost of the project to which the Government has contributed its pro-rata share. 


6. Operating equipment. Attached hereto, marked "Exhibit 'C'," is a detailed list of operating equipment divided into cate-
gories of items to be rented, purchased, or furnished by the Operator, yvith the allowable rental, purchase price, or rental value, as 
the case may be, annexed to each. As to equipment purchased for the .project, the Government will contribute its agreed pro-rata 
share of the cost thereof, and the difference between the cost and the salvage value at the conclusion of the work shall be charged 
as a cost of the project to which the Government has contributed its pro-rata share. 


If sufficient space is not provided in any blank, use an extra sheet of paper and refer to it in the blank. 2 State name, address, and nature of organization if any. 
Give legal description or enough to identify the property. 
Strike out the provision not applicable. 
Name of mineral. 


a Not in excess of 2 years.
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7. Title to and disposition of propert11 facilities, buildings, fixtures, equipment, ether items costing more than $50 
each, paid for or purchased with funds contributed jointly by the Operator and the Government, shall belong to the Operator and. 
the Government jointly, in proportion to their respective contributions, and upon the termination of the contract, if they have any 
salvage value, shall be disposed of for their joint account unless the Government, in writing, waives its interest in any such items. 
The Government may require the dismantling, severance from land, and removal of any such items in order to realize its interest 
in the salvage value thereof, and the costof any such removal and of the disposal of the items shall be for the joint account of the 
parties in proportion to their respective interests. 


8. Labor and supervision. Attached hereto, marked "Exhibit 'D'," is an itemized schedule, of labor, by numbers and classes 
(miners, muckers, millmen, etc.) , and of supervisors, by numbers and positions; with the maximum wages or salaries that may 
be paid to each as an allowable cost of the project. 


9. Rehabilitation and repairs. Attached hereto, marked "Exhibit 'E'," is a detailed schedule of existing facilities, buildings,. 
installations, and fixtures, with a statement of the cost of any necessary rehabilitation or repairs to put into useful and operable 
condition, which cost shall be allowed as a cost of the project. 


10. Allowable costs of the project. The allowable costs of the project in which the Government will participate are limited 
to the necessary, reasonable, direct costs of performing the exploration work, including the costs of materials, supplies, engineer-
ing, power, water, and utilities, including items of equipment costing less than $50 each ; and the costs referred to in Articles 5, 
6, 8, and 9, and the exhibits annexed to and referred to in the contract. Although the Government may pay part of the cost of 
new or additional facilities, structures, buildings, and equipment, only the depreciation on such items, computed as indicated in 
Articles 5 and 6, will be charged as a cost of the project. No items of general overhead, corporate management, interest, or any 
other indirect costs not expressly allowed by these regulations, or work performed or costs incurred before the date of this contract, 
shall be allowed as costs of the project in which the Government will participate. 


11. Participation by the Govermn,ent. At the end of the first full calendar month after the Operator has commenced work 
under the project, and at the end of each succeeding calendar month, the Operator shall submit to the Government a voucher for 
payment with a detailed statement of work done and allowable costs (as defined in Article 10 of this agreement) incurred, in a 
form and with supporting data accetable to the Government. After approving the voucher, the Government shall pay to the 
Operator	 5..O----- percent ofe sum of such costs incurred; Provided, That the aggregate total of all sums j)aid by the Gov-
ernment under this agreemell not exceed	 ------------ , which is 	 5O--------percent of the agreed estimated total 
cost of this project,	 ------- .	 p27/ 


12. Accounts and audits. The Operator shall keep suitable records and accounts of operations, which the Government may 
inspect and audit at any time. The Government may at any time require an audit of the Operator's records and accounts by a 
certified public accountant, the cost thereof to be treated as a cost of the project. The Operator shall keep and preserve said 
records and accounts for at least 3 years after the completion of the project or the termination of this contract. 


13. P'rbgress reports. The Operator shall provide the Government with monthly reports of progress in form and content 
satisfactory to the Government, and upon the completion of the project or termination of the contract shall provide the Government 
with a comprehensive geologic and engineering report, including an estimate of ore reserves, to the best of his ability. Four copies 
of all reports shall be furnished to the Government. 


14. Repayment by Operator. If, upon the completion of the exploration project or termination of the contract, the Govern -
ment considers that a discovery or development has resulted from the work from which commercial production of ore may be 
made, the Government, within 6 months thereafter shall so certify to the Operator, particularly describing and delimiting its esti-
mate of the discovery or the development. Thereafter, if and as ore is produced as a result of such discovery or development, the 
Operator and his successor in interest shall be and bec9me obligate4 to pay to the Government a percentage royalty on the net 
smelter returns or other net proceeds realized from such ore, concerftrates, or metal produced *ithin ten (10) years from the date 
of this contract, until the total amount contributed by the Government, without-interest, is fully repaid or said 10 years have 
elapsed, whichever occurs first, as follows: 


Of net smelter returns or other net proceeds not in excess of eight dollars ($8.00) per ton of ore: One and one-half (1'/2) percent.	 .	 .	 -	 . 
Of net smelter returns or other net proceeds in excess of eight dollars ($8.00) per ton- of ore: One and one-half (1 ) per-


cent, plus one-half ( 1/2 ) percent additional for each full fifty cents ($0.50) in excess of eight dollars ($8.00) per ton of ore, but 
not in excess of a maximum of five (5) percent. 


This obligation to repay from net returns or proceeds shall be and remain a claim and lien upon the property which is the subject 
of the exploration project and upon any production resulting from such discovery or development, in favor of the Government, 
until fully paid, or until said 10-year period has elapsed; and this claim and lien and the Government's right to repayment shall 
survive any termination of the contract, whether by completion of the exploration project or otherwise. This article is not to be 
construed as imposing any obligation on the Operator or his successor in interest to produce ore from any such discovery or 
development.	 .	 - 


15. No assignment of contract. Without the written consent of the Government, the Operator shall not assign or otherwise 
transfer or hypothecate this contract or any rights thereunder. 


16. Termination and completion. The Government may, at any time, by written notice to the Operator, terminate this con-
tract: (a) If the Operator fails to provide his share of the money necessary to prosecute operations pursuant to the terms of the 
contract; (b) if the Operator, in the opinion of the Government, fails to prosecute operations pursuant to the terms of the con-
tract; or (c) if in the opinion of the Government, operations up to the time of the notice have not indicated the probability of 
making any worthwhile discovery and in the opinion of the Government further operations are .not justified. Upon the comple-
tion of the project or any termination of the contract the Operator shall render to the Government a full and final accounting of 
his operations under the contract and his expenditures of money; shall dispose of any unused materials, supplies, and equipment 
for the joint account of the Operator and the Government in the proportion of their respective interests; and shall pay to the 
Government its pro-rata share of any money remaining. 


Executed in triplicate the day and year first above written.


THE UNITED STATES OF AMERICA 


(Operator)	 By 


By
U. S. GOVERNMENT PRINTING OFFiCE	 16-64066-1
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SPOKANE—IDAHO MINING CONPANY 
Douglas Lease 


EXHIBIT "A"

(Alternate Proposal) 


Exploration Project 


The exploration project shall consist of: 


(1) Rehabilitating approximately 50 Un. ft. of the present 
inclined shaft and approximately 300 un. ft. of the east drift on 
the No. 6 level. 


(2) Deepening the present inclined shaft (section 4x7 feet in 
the clear) 200 lin. feet. 


(3) Excavating a station 42xl0x feet and an 1800 cu. ft. 
pocket - close timbering where necessary - at a proposed No. 7 level 
150 feet vertically below the No. 6 level. 


(4) Drifting (section 6x7* feet in the clear) in the vein 
800 un. ft. east on the No. 6 level. 


(5) Crosscutting (section 6x7 feet in the clear) approximately 
70 feet from the proposed station on the No. 7 level to intersect the 
vein.


(6) Drifting (section 6x7 feet in the clear) 700 lin. ft. 
east and 1350 lin. ft. west in the vein on the No. 7 level. 


Performance of the Work 


All or any part of the work may be performed by independent 
contractors upon the written approval of the Government.
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SPOKANE—IDAHO MINING CONPANY 


Douglas Lease 


EXHIBIT AU - cont. 


Estimated Costs of the pjt 


((1) Rehabilitate approx. 50 un. ft. of shaft 
@ $3/ft.	 $	 150. 


's.j2) Rehabilitate approx. 300 un. ft. of drift 
@ $3/ft.	 900. 


Sink 200 un. ft • of inclined shaft © $105! 
lin. ft.	 -	 21,000. 7 


3 (4) 5160 Cu. ft. of excavation for station and 
pocket @ $0.96/cu. ft. 	 4,953. 


(5) 2850 un. ft. of drifting @ $55.50/un. ft.* 158,175. 
(6) 70 lin. ft. of crosscutting © $47.50/lin. ft.	 .3-j318-. 3j25 


$188,496. 


*The estimated cost of $55.50/lin. ft. is for a 
timbered drift close lagged in the back if 
timbering is umiecessary the estimated cost 
shall be $47.50/lin. ft.'. 


The above estimated unit costs include all costs of the 
project and are madmum allowable costs per unit. 


Allowable Costs of the Project 


Independent contracts 


The unit cost for independent contracts shall not exceed the 
unit cost as estimated in the cost of the project, and each independent 
contract shall have the written approval of the Government. 


Labor, Supervision, Consultants 


Labor may be paid at shift or unit contract rates but such 
rates shall not exceed the rate paid for like work in the Coeur d'Alene 
mining district. 


The cost of supervision including shift bosses, engineering, 
consultants, and bookkeeping shall not exceed $815 per month. 


perating materials' and supplies 


Necessary materials and supplies including items of equipment 
costin less than $50 each, and power, water, and fuel are included in 
the unit cost as estimated in the cost of the project. 
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UNITED. STATES 


DEPARTMENT OF 
DEFENSE MINERALS 


M2

(Aif51) 
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Docket No. DMA 
Commodity-------------


OF AMERICA 
THE INTERIOR 
ADMINISTRATION 


. x#p i) 
\:" \'
	 EXPLORATION PROJECT CONTRACT' 


.i'__' '-,4t, 


It is agreed this ------------------day of ---------------------------------------------, 195, between the United States of America, acting 
through the Department of the Interior, Defense Minerals Administration, hereinafter called the "Government,", and 2 


---------------------T1ah:1ninkó.--------------------------------------------------------------------
7____________________________ 


---------------------9:30------------------------------------------------------------------------------------------------------------------------------
-	 e11ogg,. Idaho 


hereinafter called the "Operator," as follows: 
1. Authority for contract. This agreement is entered into under the authority of the Defense Production Act of 1950, pur-


suant to Mineral Order 5, entitled "Regulations Governing Government Aid in Defense Exploration Projects." 
2. Operg,I.or's property rights. The exploration roject shall be conducted on that certain property situated in the State of 


---------------County of ---------------------------describea as follows:' 
Cflivor, ie83ie, iuth and' Owl, ueral Survey o. 317; the Gree].y, $herran, Grant, 
Apex, 1oug1a, ordor, St. Joe Fraction, iaraion, St. Paul Fraction and Doulaa 
Fraction, Lineral Surv'oy t!o. 2319; the itchdfl and titcheU rraction,, L1neral Sirvey 


with respect to which the Operator represents and undertakes:	 345, nd the o. 2' itchei1 (unpatented). 
(a)  


claims, iis, 


(b) That he is a lessee, in possession and eititled	 possession, and the subordination agreement of the lessor is attached. 
3. Exploration project. The OPeratoZwitindIfl-------------------------days from the date of this contraët shall commence 


work on a project of exploration for' ---------------------------------; shall prosecute the work efficiently, expertly, in a 
workmanlike manner, in accordance with good mining standards, with suitable d	 ate equipment, materials, and labor, all 
properly designed to bring the project to completion within a period of' ------------ from the date 
of this contract. The exploration project and the work to be performed are more fully described on Exhibit "A" attached hereto, 
which, with any maps or drawings thereto attached, is made a part of this contract. 


4. Performance of the work. The work shall be performed by the Operator, under his • sole direction and 'control: Provided, 
That with the consent of the Government and its written approval of the contract or contracts, all or , any part of the work may 
be performed by the Operator through contract or contracts with independent contractors. The Government shall have the right 
to enter and observe and inspect the work at all reasonable times, and the Operator shall provide the Government with all avail-
able means for doing so. The Government may consult with and advise the Operator on all phases of the work. 


5. Fixtures and improvements. The Operator shall devote the land and all existing improvements, facilities, buildings, in-
stallations, and appurtenances to the purposes of the exploration project without any allowance for the use, rental value, deprecia-
tion, depletion, or other cost of acquiring, owning, or holding possession thereof. Attached hereto, marked "Exhibit 'B',"- is a 
detailed list of additional facilities, buildings, and fixtures, to be purchased, installed, or erected by the Operator, with the esti-
mated cost of each, to which the Government will contribute its agreed pro-rata share of the cost., The 'difference between the 
cost of such additional' facilities, buildings, or fixtures, and the salvage value thereof at the conclusion of the work, shall be charged 
as a cost of the project to which the Government has contributed its pro-rata share. 


6. Operating equipment. Attached hereto, marked "Exhibit 'C'," is a detailed list of operating equipment divided, into cate-
gories of items to be rented, purchased, or furnished by the Operator, with the allowable rental, purchase price, or rental value, as 
the case may be, annexed to each. As to equipment purchased for the project, the Government will contribute its agreed pro-rata 
share of the cost thereof, and the difference between the cost and the salvage value at the conclusion of the work shall be charged 
as a cost of the project to which the Government has contributed its pro-rata share. 


2 If sufficient space is not provided in any blank, use an extra sheet of paper and refer to it in the blank. 
2 State name, address, and nature of organization if any. 


Give legal description or enough to identify the property. 
'Strike out the provision not applicable. 
'Name of mineral. 
a Not in excess of 2 years.	 '	 ,	 16-64066-1







:.	 * .	
.	 .	 . 


7. Title to and disposition of property. A11 facilities, buildings, fixtures, equipment, or other items costing more thait 
each, paid for or purchased with funds contributed jointly by the Operator and the Government, shall belong to the Operator and 
the Government jointly, in proportionto their respective contributions, and upon the termination of the contract,-if they have any 
salvage value, shall be disposed of for their joint account unless the Government, in writing, waives its interest in any such items. 
The Government may require the dismantling, severance from land, and removal of any such items in order to realize its interest 
in the salvage value thereof, and the cost of any such removal and of the disposal of the items shall be for the joint account of the 
parties in proportion to their respective interests. 	 •	 . 


8. Labor and supervision. Attached hereto, marked "Exhibit 'D'," is an itemized schedule of labor, by numbers and classes 
(miners, muckers, milimen, etc.) , and of supe;visors, by numbers and positions, with the maximum wages or salaries that may 
be paid to each as an allowablecost of the project. 


9. Rehabilitation and repairs. Attahed hereto, marked "Exhibit 'E'," is a detailed schedule of existing facilities, buildings, 
installations, and fixtures, with a statement of the cost of any necessary rehabilitation or repairs to put into useful and operable 
condition, which cost shall be allowed as a cost of the project. 


10. Allowable costs of the project. The allowable costs of the project in which the Government will participate are limited 
to the necessary, reasonable, direct costs of performing the exploration work,.including the costs of materials, supplies, engineer-
ing, power, water, and utilities, including items of equipment costing less than $50 each ; and the costs referred to in Articles 5, 
6, 8, and 9, and the exhibits annexed to and referred to in the contract. Although the Government may pay part of the cost of 
new or additional facilities, structures, ruildings, and equipment, only the depreciation on such items, computed as indicated in 
Articles 5 and 6, will be charged as a cost of the project. • No items of general overhead, corporate management, interest, or any 
other indirect costs not expressly allowed by these regulations, or work performed or costs incurred before the date of this contract, 
shall be allowed as costs of the project in which the Government will participate. 


11. Participation by the Gover'nriment. At the end of the first full calendar month after the Operator has commenced work 
under the project, and at the end of each succeeding calendar month, the Operator shall submit th the Government a voucher for 
payment with a detailed statement of work done and allowable costs . (as defined in Article 10 of this agreement) incurred, in a 
form and with supporting data acceptable to the Government. After approving the voucher, the Government shall pay th the 
Operator. --------5Q percent of the sum of such costs incurred; Provided, That the aggregate total of all sums paid by the Gov-
ernment under this agreement shall not exceed $ 94,248 , which is 50 percent of the agreed estimated total 
cost of this project, $-----------. 


12; Accounts and audits. The Operator shall keep suitable records and accounts of operations, which the Government may 
inspect and audit.at any time. The Government may at any time require an audit of the Operator's records and accounts by a 
certified public accountant, the cost thereof to be treated as a cost of the project. . The Operator shall keep and preserve said 
records and accounts for at least 3 years after the completion of the project or the termination of this contract. 


13. Progress reports. The Operator shall provide the Government with monthly reports of progress in form and content 
satisfactory to the Government, and upon the completion of the project or termination of the contract shall provide the Government 
with a comprehensive geologic and engineering report, including an estimate of ore reserves, to the best of his ability. Four copies 
of all reports shall be furnished to the Government. 	 .	 . 


14. Repayment by Operator. If, upon the completion of the exploration project or termination of the contract, the Govern-
ment considers that a discovery or development has resulted from the work from which commercial production of ore may be 
made, the Government, within 6 months thereafter shall so certify tO the Operator, particularly describing and delimiting its esti-
mate of the discovery or the development. Thereafter, if and as ore is.produced as a result of such discovery or development, the 
Operator and his successor in interest shall be and become obligated to pay to the Government a percentage royalty on the net 
smelter returns or other net proceeds realized from such ore, concentrates, or metal produced within ten (10) years from the date 
of this contract, until the total amount contributed by the Government, without interest, is fully repaid or said 10 years have 
elapsed, whichever occurs first, as follows: 


Of net smelter returns or other net proceeds not in excess of eight dollars ($ 8.00) per 'ton of ore: One and one-half (1%) percent.	 .	 . 
Of net smelter returns or other net proceeds in excess of eight dollars ($8.00) per ton of ore: One and one-half (1%) per-


cent, plus one-half ('/2) percent additional for each full fifty cents ($0.50) in excess of eight dollars ($8.00) per ton of ore, but 
not in excess of a maximum of five (5) percent. 


This obligation to repay from net returns or proceeds shall be and remain a claim and lien upon the property which is the subject 
of the exploration project and upon any production resulting from such discovery or development, in favor of the Government, 
until fully paid, or until said 10-year period has elapsed; and this claim and lien and the Government's right to repayment shall 
survive any termination of the contract, whether by completion of the exploration project or otherwise. This article is not to be 


• construed as imposing. any obligation on the Operator or his successor in .interest to produce ore from any such discovery or development.	 .	 .	 - 


15. No assignment of contract. Without the written consent of the Government, the Operator shall not assign or otherwise 
transfer or hypothecate this contract or any rights thereunder. 


16. Termination and completion. The Government may, at any time, by written notice to the Operator, terminate this con-
tract: (a) If the Operator fails to provide his share of the money necessary to prosecute operations pursuant to the terms of the 
contract; (b) if the Operator, in the opinion of the Government, fails to prosecute operations pursuant to the terms of the con-
tract; or (c) if in the opinion of the Government, operations up to the time of the notice have not indicated the probability of 
making any worthwhile discovery and in the opinion of the Government further operations are not justified. Upon the comple-
tion of the project or any termination of the contract the Operator shall render to the Government a full and final accounting of 
his operations under the contract and his expenditures of money; shall dispose of any unused materials, supplies, and equipment 
for the joint account of the Operator and the Government in the proportion of their respective interests; and shall pay to the 
Government its pro-rata share of any money remaining. 


Executed in triplicate the day and year first above written.


THE UNITED STATES OF AMERICA 


	


(Operator)	 By 


By _____________________________________________________________________________ 


	


U. S. GOVERNMENT PRINTING OFFICE 	 16-64066-1
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UNITED STATES OF AMERICA

DEPARTMENT OF THE INTERIOR 
DEFENSE MINERALS ADMINISTRATION 


EXPLORATION PROJECT CONTRACT'


Docket No. DMA ......... 
Commodity -------------


It is agreed this ------------------day of ---------------------------------------------, 195W, between the United States of America, acting 
through the Department of the Interior, Defense Minerals Administration, hereinafter called 'the "Government," and 2 


---------------------pQkan Idaho liining..Co. 
---QX.9301 


---------------------I(eUQggIdaho 
hereinafter called the "Operator,as follows: 


1. Authority for contract. This agreement is entered into under the authority of the Defense Production,Act of 1950, pur-
suant to Mineral Order 5, entitled "Regulations Governing Government Aid in Defense Exploration Projects." 


2. Operator's property rights. The 'exploration project shall be conducted on that certain property situated in the State of 
-------IJ1Q------------------------, County of	 Shoshone ---------------------described as follows,: 8


_____ 
Dong1.a--------------


with respect to which the Operator represents and undertakes: No.. 3405, and the IIo • 2 Mitchell (unpatented). 
(a) Thnf hi is th so1 owner. in nossssion a Leutjtted.,,to possessjpn. an.dthattheronertv is subject onl y to thefollowing 


C


(b) That he is a lessee, in possession and entitled to possession, and the subordination agreement, of the lessor is attached. 
3. Exploration project. The Operator, within ------ -30--------------------days from the date of this contract shall commence 


work on a project of exploration for 8 1indzin -----------------------; shall prosecute the work efficiently, expertly, in a 
workmanlike manner, in accordance with good mining standards, with suitable and adequate equipment, materials, and labor,' all 
properly designed to bring the project to completion within a period of 6 --------- -2yax's-------------------------------- from the date 
of this contract. The exploration project and the work to be performed are more fully described on Exhibit "A" attached hereto, 
which, with any maps or drawings thereto attached, is made a part of this contract. 


4. Performance of the work. The work shall be performed by the Operator, under his sole direction and control: Provided, 
That with the consent of the Government and its written approval of the contract or contracts, all or any part of the work may 
be performed by the Operator through contract or contracts with independent contractors. The Government shall have the right 
to enter and observe and inspect the work at all reasonable times, and the Operator shall provide the Government with all avail-
able means for doing so. The Government may consult with and advise the Operator on all phases of the work. 


5. Fixture and improvements. The Operator shall devote the land and all existing improvements, facilities, buildings, in-
stallations, and appurtenances to the purposes of the exploration project without any allowance for the use, rental value, deprecia-
tion, depletion, or other cost 'of acquiring, owning, or holding possession thereof. Attached heieto, marked "Exhibit 'B'," is a 
detailed list of additional facilities, buildings, and fixtures, to be purchased, installed, or erected by the Operator, with the esti-
mated cost of each, to which the Government will contribute its agreed pro-rata share of the cost. The 'difference between the 
cost of such additional facilities, buildings, or fixtures, and the salvage value thereof at the conclusion of the work, shall be charged 
as a cost of the project to which the Government has contributed its pro-rata share. 


6. Operating equipment. Attached hereto, marked "Exhibit 'C'," is a detailed list of operating equipment divided into cate-
gories of items to be rented, purchased, or furnished by the Operator, with the allowable rental, purchase price, or rental value, as 
the case may be, annexed to each. As to equipment purchased for the project, the Government will contribute its agreed pro-rata 
share of the cost thereof, and the difference between the cost and the salvage value at the conclusion of the work shall be charged 
as a cost of the project to which the Government has contributed its pro-rata share. 


1 If sufficient space is not provided in any blank, use an extra sheet of paper and refer to it in the blank. 
2 State name, address, and nature of organization if any. 
8 Give legal description or enough to identify the property. 


Strike out the provision not applicable. 
Name of mineral. 


'Not in excess of 2 years.







. ....	 .	 .	 .	 a 
7. Title to and disposition of property. A11 facilities, buildings, fixtures, equipment, o 'her items costing more thairO 


each, paid for or purchased with funds contributed jointly by the Operator and the Government, shall belong to the Operator and 
the Government jointly, in proportion to their respective contributions, and upon the termination of the contract, if they have any 
salvage value, shall be disposed of for their joint account unless the Government, in writing, waives its interest in any uch items. 
The Government may require the dismantling, severance from land, and removal ofany such items in order to realize its interest 
in the salvage value thereof, and the cost of any such removal and of the disposal of the items shall be for the joint account of the 
parties in proportion to their respective interests. 


8. Labor and supervision. Attached hereto, marked "Exhibit 'D'," is an itemized schedule of labor, by numbers and classes 
(miners, muckers, millmen, etc.) , and of supervisors,. by numbers and positions, with the maximum wages or salaries that may 
be paid to each as an allowable cost of the project. 


9. Rehabilitation and repairs. Attached hereto, marked "Exhibit 'E'," is a detailed schedule of existing facilities, buildings, 
installations, and fixtures, with a statement of the cost of any necessary rehabilitation or repairs to put into useful and operable 
condition, which cost shall be allowed as a cost of the project. 	 , 


10. Allowable costs of the project. The allowable costs of the project in which the Government will participate are limited 
to the necessary, reasonable, direct costs of performing the exploration work, including the costs of materials, supplies, engineer-
ing, power, water, and utilities, including items of equipment costing less than $50 each ; and the costs referred to in Articles 5, 
6, 8, and 9, and the exhibits annexed to and referred to in the contract. Although the Government may pay' part of the cost of 
new or additional facilities, structures, buildings, and equipment, only the depreciation on such items, computed as indicated in 
Articles 5 and 6, will be charged as a cost of the project. No items of general overhead, corporate management, interest, or any 
other indirect costs not expressly allowed by these regulations, or work performed or costs incurred before the date of this contract, 
shall be allowed as costs of the project in which the Gover'nment will participate. 


11. Participation by the Goverivment. At the end of the first full calendar month after the Operator has commenced work 
under the project, and at the end of each succeeding calendar month, the Operator shall submit to the Government a voucher for 
payment with a detailed statement of work done and allowable costs (as defined in Article 10 of this agreement) incurred, in a 
form and with supporting data acceptable to the Government. , After approving the voucher, the Government shall pay to the 
Operator -------50----percent of the sum of such costs inèurred; Provided, That the aggregate total of all sums paid by the Gov-
ernment under this agreement shall not exceed $ 94,24.8 , which is 50 percent of the agreed estimated total 
cost of this project, $-----------. 


12. Accounts and audits. The Operator shall keep suitable records and accounts of operations, which the Government may 
inspect and audit at any time. The Government may at any time require an audit of the OpeTator's records and accounts by a 
certified public, accountant, the cost thereof to be treated as a cost of the project. The Operator shall keep and preserve said 
records and accounts for at least 3 years after the completion of the projeôt or the termination of this contract. 


13. Progress reports. The Operator shall provide the G,overnment'with monthly reports of progress in form and content 
satisfactory to the Government, and upon the completion of the project or termination of the contract shall provide the Governnnt 
with a comprehensive geologic and engineering report, including an estimate of ore reserves, to the best of his ability. Four copies 
of all reports shall be furnished to the Government. 	 - 


14. Repayment by Operator. If, upon the completion of the exploration project or termination of the contract, the Govern-
ment considers that a discovery or development has resulted from the work from which commercial production of ore may be 
made, the Government, within 6 months thereafter shall so certify to the Operator, particularly describing and delimiting its èsti-
• mate. of the discovery or the .development.. Thereafter, if and as ore is. produced as a -result o such discovery or development, the 
Operator and his successor in interest shall be and become obligated to pay to the Government a percentage royalty on the net 
smelter returns or other-net proceeds realized frdm such ore; cOncenfrates, or metaf iiroduced within ten (10) years from the date 
of this contract, until the total amount contributed by the Government, without interest, is . fully repaid or sai& 10 years have 
elapsed,whichever occurs first, as follows: 


Of net smelter returns r other net proceeds not in excess of eight dollars ($8.00) per ton of ore: One and one-half 
-	 . (1%). percent..	 -	 ...	 .	 -.	 .	 ........	 .	 ........-	 • • .	 .-•	 .•.	 •	 - 


Of net smelterreturn oi. other net proceeds •in excess of eight.dollars . ($8.00) perton of. ore: One and.one-half (1%) per-
cent, plus one-half (1/2) percent additional for each full fifty cents ($0.50) in excess of eight dollars ($8.00) per ton of ore, but 
not in excess of a maximum of five (5) percent. 


This obligation to repay .from net returns or proceeds shall be and remain a claim and lien upon the property which is the subject 
of the exploration project and upon any production resulting from such discovery or development, in favor of the Government, 
until fully paid, or until said 10-year period has elapsed; and this claim and lien and the Government's right to repayment shall 
survive any termination of the contract, whether by completion of the exploration project or otherwise. This article is not to be 
construed as imposing any obligation on the Operator or his successor in interest to produce ore from any such discovery or 
development.	 •	 •	 ,	 .	 .. ..-.:	 -	 . 


15. No assignment of contract. . Without the written consent of the Government, the Operator shall not assign or otherwise 
transfer or hypothecate this contract or any rights thereunder. 


16. Termination and completion.. . The Government may, at any time, by written notice to the Operator, terminate this con-
tract: (a) . If the Operator fails to provide his share of the money necessary to prosecute operations pursuant to the terms of the 
contract; (b) if the Operator; in the opinion of the Government, fails to prosecute operations pursuant to the terms of the con-
tract; or (c) if in the opinion of the Government, operations up to the time of the notice have not indicated the probability of 
making any worthwhile discovery and in the opinion of the Government further operations are not justified. Upon the comple-
tion of the project or any termination of the contract the Operator shall render to the Government a full and final accounting of 
his operations under the contract and his expenditures of money; shall dispose of any unused materials, supplies, and equipment 
for the joint account of the Operator and the Government in the proportion of their respective interests; and shall pay to the 
Government its pro-rata share of any money remaining. 


Executed in triplicate the day and year first above written'.


THE UNITED STATES OF AMERICA-


	


(Operator)	 By 


By -----------------------------------------------------------------------------
- .	 U. U. GOVERNMENT PRINTING OFFICE 	 16-64066-1
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UNITED STATES OF AMERICA

DEPARTMENT OF THE INTERIOR 
DEFENSE MINERALS ADMINISTRATION


Docket No. DMA 


Commodity -------------


$ $ 


S.


EXPLORATION PROJECT CONTRACT' 


It is agreed this ------------------day of ---------------------------------------------, 195W, between the United States of America, acting 
through the Department of the Interior, Defense Minerals Administration, hereinafter called the "Government," and 2	 - 


-------- pokane-Idaho LwingCo,, 


----------------------Box 930----------------------------------------------------------------------------------------------------------------------------------
o---------------------------------------------------------------------------------------------------------------------


hereinafter called the "Operator," as follows: 
1. Authority for contract. This agreement is entered into under the authority of the Defense Production Act of 1950, pur-


suant to Mineral Order 5, entitled "Regulations Governing Government Aid in Defense Exploration Projects." 
2. Operator's property rights. The exploration project shall be conducted on that certain property situated in the State of 


----------------------------------, County of ------Shohoe-------------described as follows:' ...Thiriera,____ 
------


--
Fraction, I1inera1----2319thetchcUitcheUFtjonnerui 


with respect to which the Operator represents and undertakes: 4 i;o. 3405,	 d the o. 2 IIitcho].1 (uripatented). 
(a) rflbjlei	 g	 inpriirsn	 £5.fik1P(1 ff5 pflSSPQC inh1 arid fKIf fhi prsiprf1i ianhjpi.f rrnly fri fh fnlli-iwing 


cktimo,


(b) That he is a lessee, in possession and entitled o possession, and the subordination agreement of the lessor is attached. 
3. Exploration project. The Operator, within --------------------------------days from the date of this contract shall commence 


work on a project of exploration for' ne------------------------; shall prosecute the work efficiently, expertly, in a 
workmanlike manner, in accordance with good mining standards, with suitable and adequate equipment, materials, and labor, all 
properly designed to bring the project to completion within a period of 6 2 year----------------------------from the date 
of this contract. The exploration project and the work to be performed are more fully described on Exhibit "A" attached hereto, 
which, with any maps or drawings thereto attached, is made a part of this contract. 


4. Performance of the work. The work shall be performed by the Operator, under his sole direction and control: Provided, 
That with the consent of the Government and its written approval of the contract or contracts, all or any part of the work may 
be performed by the Operator through contract or contracts with independent contractors. The Government shall have the right 
to enter and observe and inspect the work at all reasonable times, and the Operator shall provide the Government with all avail-
ablemeans for doing SO.' The Government may consult with and advise the Operator on all phases of the work. 


5. Fixtures and improvements. The Operator shall devote the land and all existing improvements, facilities, buildings, in-
stallations, and appurtenances to the purposes of the exploration project without any allowance for the use, rental value, deprecia-
tion, depletion, or other cost of acquiring, owning,.or holding possession thereof. Attached hereto, marked "Exhibit 'B'," is a 
detailed list of additional facilities, buildings, and fixtures, to be purchased, installed, or erected by the Operator, with the esti-
mated cost of each, to which the Government will contribute its agreed pro-rata share of the cost. The 'difference between the 
cost of such additional facilities, buildings, or fixtures, and the salvage value thereof at the conclusion of the work, shall be charged 
as a cost of the project to which the Government has contributed its pro-rata share. 


6. Operating equipment. Attached hereto, marked "Exhibit 'C'," is a detailed list of operating equipment divided into cate-
gories of items to be rented, purchased, or furnished by the Operator, with the allowable rental, purchase price, or rental value, as 
the case may be, annexed to each. As to equipment purchased for the project,the Government will contribute its agreed pro-rata 
share of the cost thereof, and the difference between the cost and the salvage value at the conclusion of the work shall be charged 
as a cost of the project to which the Government has contributed its pro-rata share. 


•	 If sufficient space is not provided in any blank, use an extra sheet of paper and refer to it in the blank. 
2 State name, address, and nature of organization if any. 


Give legal description or enough to identify the property. 
Strike out the provision not applicable. 	 '	 - 
Name of mineral. 


	


'Not in excess of 2 years. 	 16—O66-1







.	 .	 . 7. Title to and disposition of property. All facilities, buildings, fixtures, equipment, oi other items costing more ian $50 
each, paid for or purchased with funds contributed jointly by the Operator and the Government, shall belong to the Operator añd' 
the Government jointly, in proportion to their respective contributions, and upon the termination of the contract, if they have any 
salvage value, shall be disposed of for their joint account unless the Government, in writing, waives its interest in any such items. 
The Government may require the dismantling; severance from land, and removal of any such items in order to realize its interest 
in the salvage value thereof, and the cost of any such removal and of the disposal of the items shall be for the joint account of the 
parties in proportion to their respective interests. 


8. Labor and supervision. Attached hereto, marked "Exhibit 'D'," is an itemized schedule of labor, by numbers and classes 
(miners, muckers, milimen, etc.) , and of supervisors, by numbers and positions, with the maximum wages or salaries that may 
be paid to each as an allowable cost of the project. 


9. Rehabilitation and repairs. Attached hereto, marked "Exhibit 'E'," is a detailed schedule of existing facilities, buildings, 
installations, and fixtures, with a statement of the cost of any necessary rehabilitation or repairs to put into useful and operable 
condition, which cost shall be allowed as a cost of the project. 


10. Allowable costs of the project. The allowable costs of the project in which the Government will participate are limited 
to the necessary, reasonable, direct costs of performing the exploration work, including the costs of materials, supplies, engineer-
ing, power, water, and utilities, including items of equipment costing less than $50 each ; and the costs referred to in Articles 5, 
6, 8, and 9, and the exhibits annexed to and referred to in the contract. Although the Government may pay part of the cost of 
new or additional facilities, structures, buildings, and equipment, only the depreciation on such items, computeI as indicated in 
Articles 5 and 6, will be charged as a cost of the project. No items of general overhead, corporate management, interest, or any 
other indirect costs not expressly allowed by these regulations, or work performed or costs incurred before the date of this contract, 
shall be allowed as costs of the project in which the Government will participate. 


11. Participation by the Govermment. At the end of the first full calendar month after the Operator has commenced work 
under the project, and at the end of each succeeding calendar. month, the Operator shall submit to the Government a voucher for 
payment with a detailed statement of work done and allowable costs (as defined in Article 10 of this agreement) incurred, in a. 
form and with supporting data acceptable to the Government. After approving the voucher, the Government shall pay to the 
Operator.--------5.0---percent of. the sum of such costs incurred; Provided, That the aggregate total of all sums paid by the Gov-
ernment under this agreement shall not exceed $-------9A,4.8-------, which is - -----SQ----percent of the agreed estimated total 
cost of this project, $.,496-----. 


12. Accounts and audits. The Operator shall keep suitable records and accounts of operations, which the Government may 
inspect and audit at any time. The Government may at any time require an audit of the Operator's records and accounts , by a 
certified public accountant, the cost thereof to be treated as a cost of the project. The Operator shall keep and preserve said 
records and accounts for at least 3 years after the completion of the project or the termination of this contract. 


13. Progress reports. The Operator' shall provide the Government' with monthly report of progress in form and content 
satisfactory to the Government, and upon the completion of the project or termination of the contract shall provide the Government 
with a comprehensive geologic and engineering report, including an estimate of ore reserves, to the.best of his ability. Four copies 
of all reports shall be'furnished to the Government. 	 . . 


14. Repayment by Operator. If, upon the completion of the exploration project or termination of the'cóntract, the Govern-
ment considers that a discovery or development has resulted from the work from which commercial production of ore may be 
made, the Government, within 6 'months thereafter shall so certify to the Operator, particularly describing and delimiting its esti-
mate of the discovery or .the :development. Thereafter if and as öre isproduced as a result of such discovery or development, the 
Operator and his successor in interest shall be and become obligated to pay to the Government a percentage royalty on the net 
smelter returns or other net proceeds realized from such ore, concentrates; or metal produced within ten (10) years from the date 
of this contract, until the total amount contributed by the Government, without interest, is fully repaid or said' 10 years have 
elapsed, whichever .occurs first, as follows:	 .	 . 


Of net smelter returns or other net proceeds not in excess of eight dollars ($8 .00) ,per ton of ore: One and one-half (1)' percent..	 - -.	 '''	 -	 . "	 .	 . 
Of net smelter returns: or.other net proceeds in excess of eight dollars ($8.00) per.ton of ore: One and. one-half (1%) per-


cent, plus one-half (%) percent additional for each full fifty cents ($0.50) in excess of eight dollars ($8.00) per ton of ore, but 
not in excess of a maximum of five (5) percent. 


This obligation to repay from net returns or proceeds shall be and remain a claim and , lien upon the property which is the subject 
of the exploration project and upon any production resulting from such discovery or development, in :.favor 'of 'the Government, 
until fully paid, or until said 10-year period has elapsed; and this claim and lien and the Government's right to repayment shall 
.survive any termination of the contract, whether by completion of the exploration project or otherwise. This article is not to be 
construed as imposing any obligation on the Operator or his successor in interest to produce ore from any such discovery or 
development 


15. No assignment of contract. Without the written consent of 'the Government, the Operator shall not assign or otherwise 
transfer or hypothecate this contract or any rights thereunder. 


16. Termination and completion. The Government may, at any time, by written notice to the Operator, terminate this con-
tract: (a) If the Operator' fails to 'provide his share' of the money necessary to prosecute operations pursuant to the terms of the 
contract; (b) if the Operator, in the opinion of the Government, fails to prosecute operations pursuant to the terms of the con-
tract; or (c) if in the opinion of the Government, operations up to the time of the notice have not indicated the probability of 
making any worthwhile discovery and in the opinion of the Government further operations are not justified. Upon the comple-
tion of the project or any termination of the contract the Operator shall render to the Government a full and final accounting of 
his operations under the contract and his expenditures of money; shall dispose of any unused materials, supplies, and equipment 
for the joint account of the Operator and the Government in the proportion of their respective interests; and shall pay to the 
Government its pro-rata share of any money remaining. 


Executed in triplicate the day and year first above, written.


THE UNITED STATES OF AMERICA-


(Operator)	 '	 By 


By
U. S. GOVERNMENT PRINTING OFFICE	 16-64066-1
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(Apeil 1951) .	 Docket No. DMA 


- Commodity -------------


UNITED STATES OF AMERICA

DEPARTMENT OF THE INTERIOR

DEFENSE MINERALS ADMENISTRATIbN 


EXPLORATION PROJECT CONTRACT' 


It is agreed this ------------------day of ---------------------------------------------, 195---, between the United States of America, acting 
through the Department of the Interior, Defense Minerals Administration, hereinafter called the "Government," and 2 


------------------


------------------- ox -930-----------------------------------------------------------------------------------------------------------------------------------


------------------UQcz,.Jaho

hereinafter called the "Operator," as follows: 


1. Authority for contract. This agreement is entered into under the authority of the Defense Production Act of 1950, pur-
suant to Mineral Order 5, entitled "Regulations Governing Government Aid in Defense Exploration Projects." 


2. Operator's property rights. The exploration project shall be conducted on that certain property siJatein the State of 
-]dah0 -, County of -	 described as followa 8 


	


9lli L8rv-ey No. 3178	 reely---Sheriian----rant,

ç ion,St---Joe Fraction, Marmi-on, St. Paul---Fraction and Douglas 


Fraction, inera]. Survey o. 23l9j the Titchell and itcheU Fraction, i.reraI Survey 
with respect to which the Operator represents and undertakes: o • 3405 ., and the o • 2 1Itóhei]. (unpatented). 


(a) in 
or i1cuubfl Tfl	 stD (hrUfWtrlthihe 


(b) That he is a lessee, in possession and entitled to possession, and the subordination agreement-of the lessor is attached. 
3. Exploration project. The Operator, within ---------------------------------days from the date of this contract shall commence 


work on a project of exploration for------------------ ; shall prosecute the work efficiently, expertly, in a 
workmanlike manner, in accordance with good mining standards, with suitable ancadeauate equipment, materials, and labor, all 
properly designed to bring the project to completion within a period of' ----------------'--------------------------------------from the date 
of this contract. The exploration project and the work to be performed are more fully described on Exhibit "A" attached hereto, 
which, with any maps or drawings thereto attached, is made a part of this contract. 


4. Perfo'rirtance of the work. The work shall be performed by the Operator, under his sole direction and control: Provided, 
That with, the consent of the Government and its written approval, of the contract or contracts, all or any part of the work may 
be performed by the Operator through contract or contracts with independent contractors. The Government shall have the right 
to enter and observe and inspect the work at all reasonable times, and the Operator shall provide the Government with all avail -
able means for doing so. The Government may consult with and advise the Operator on all phases of the work. 


5. Fixtures and improvements. The Operator shall devote the land and all existing improvements, facilities, buildings, in-
stallations, and appurtenances to the purposes of the exploration project without any allowance for the use, rental value, deprecia-
tion, depletion, or other cost of acquiring, owning, or holding possession thereof. Attached hereto, marked "Exhibit 'B'," is a 
detailed list of additional' facilities, buildings, and fixtures, to be purchased, installed, or erected by the Operator, with the esti-
mated cost of each, to which the Government will contribute its agreed pro-rata share of the cost. The 'difference between the 
cost of such additional facilities, buildings, or fixtures, and the salvage value thereof .at the conclusion of the work, shall be charged



	


as a cost of the project to which the Government has contributed its pro-rata share.	 - 
6. Operating equipment. Attached hereto, marked "Exhibit 'C'," is a detailed list of operating equipment divided into cate-


gories of items to be rented, purchased, or furnished by the Operator, with the allowable rental, purchase price, or rental value, as 
the case may be, annexed to each. As to equipment purchased for the project, the Government will contribute its agreed pro-rata 
share of the cost thereof, and the difference between the cost and the salvage value at the conclusion of the work shall be charged 
as a cost of the project to which the Government has contributed its pro-rata share. 


I If sufficient space is not provided in any blank, use an extra' sheet of paper and refer to it in the blank. 
State name, address, and nature of organization if any. 
Give legal description or enough to identify the property. 
Strike out the provision not applicable. 	 - 


'Name of mineral. 
'Not in excess of 2 years. 	 16-64066-1







....	 .	
.	


•: 


7. Title to and disposition of p'roperty. ' ll facilities, buildings, fixtures, equipment, or other items costing more than $50, 
each, paid for or purchased with funds contributed jointly by the Operator and the Government, shall belong to the Operatoi and 
the Government jointly, in proportion to their respective contributions, and upon the termination of the contract, if they have atiT 
salvage value, shall be disposed of for their joint account unless the Government, in writing, waives its interest in any such iterhs. 
The Government may require the dismantling, severance from land, and removal of any such items in order to realize its interest 
in the salvage value thereof, and the cost of any such removal and of the disposal of the items shall be for the joint account of the 
parties in proportion to their respective interests. 


8. Labor and supervision. Attached hereto, marked "Exhibit 'D'," is an itemized schedule of labor, by numbers and classes 
(miners, muckers, milimen, etc.) , and of supervisors, by numbers and positions, with the maximum wages or salaries that may 
be paid to each as an allowable cost of the project. 


9. Rehabilitation and repairs. Attached hereto, marked "Exhibit 'E'," is a detailed schedule of existing facilities, buildings, 
installations, and fixtures, with a statement of the cost of any necessary rehabilitation or repairs to put into useful and operable 
condition, which cost shall be allowed as a cost of the project. 


10. Allowable costs of the project. The. allowable costs of the project in which the Government will participate are limited 
to the necessary, reasonable, direct costs of performing the exploration work, including the costs of materials, supplies, engineer-
ing, power, water, and utilities, including items of equipment costing less than $50 each ; and the costs referred to in Articles 5, 
6, 8, and 9, and the exhibits annexed to and referred to in the contract. Although the Government may pay part of the cost of 
new or additional facilities, structures, buildings, and equipment, only the depreciation on such items, computed as indicated in 
Articles 5 and 6, will be charged as a cost of the project. No items of general overhead, corporate management, interest, or any 
other indirect costs not expressly allowed by these regulations, or work performed or costs incurred before the date of this contract, 
shall be allowed as costs of the project in which the Government will participate. 


11. Participation by the Gover'nment. At the end of the first full calendar month after the Operator has commenced work 
under the project, and at the end of each succeeding calendar month, the Operator shall submit to the Government a voucher for 
payment with a detailed statement of work done and allowable costs (as defined in Article 10 of this agreement) incurred, in a 
form and with supporting data acceptable to the Government. After approving the voucher, the Government shall pay to the 
Operator.-----50- --- percent of the sum of such costs incurred; Provided, That the aggregate total of all sums paid by the Gov-
ernment under this agreement shall not exceed $_94,.24$------------, which is	 -------- percent of the agreed estimated total 
cost of this project, $ 	 . 8,496---. 


12. Accounts and audits. The Operator shall keep suitable records and accounts of operations, which the Government may 
inspect and audit at any time. The Government may at any time require an audit of the Operator's records and accounts by a 
certified public accountant, the cost thereof to be treated as a cost of the project. The Operator shall keep and preserve said 
records and accounts for at' least 3 yearsafter the completion of the project or the termination of this contract. 


13. Progress reports. The Operator shall provide the Government with monthly reports cif progress in form' and content 
satisfactory to the Government, and upon the completion of the project or termination of the contract shall provide the Government 
with a comprehensive geologic and engineering report, including an estimate of ore reserves, to the best of his ability. Four copies 
of all reports shall be furnished to the Government. 	 '	 '	 ' 


14. Repayment by Operator. If,.upon the completion of the exploration project or terminatioh of the contract, the Govern-
ment considers that a discovery or development has resulted from the work from which commercial production of ore may be 
made, the Government, within 6 months thereafter shall so certify to the Operator, particularly describing and delimiting its esti-
maté of the dicovery or the development. Thereafter, if and as ore is produced as a result of such discovery or development, the 
Operator and his successor in interest shall be and become obligated, to pay to the Government a percentage royalty on the net 
smelter returns oi, other n'et proceeds realized from such ore, concentrates,'or metal produced within ten (10) years from the date 
of this contract, until the total amount contributed by the Government, without interest, is fully repaid or said 10 years have 
elapsed, whichever occurs first, as follows: 	 ,.	 .	 - 


Of, net smelter returns or other net proceeds not in excess of eight dollars ($ 8.00 ) per ton of ore: One and one-half (1%) percent.	 '	 '.	 .	 '	 '	 ' -'.	 ' ,	 '.	 ' 
Of net smelter returns or other net proceeds in excess of eight dollars ($8.00) per ton of ore: One and one-half (1 1,4) per-cent, plus one-half (1/2) percent additional for each full fifty cents ($0.50) in excess of eight dollars ($8 . 00) per ton of ore, but 


not in excess of a maximum 'of five (5) percent. 
This obligation to repay from net returns or proceeds shall be and remain a claim and lien upon the property which is the subject 
of the exploration project and upon any production resulting from such discovery or development, in ,favor of .the Government, 
until fully paid, or until said 10-year period has elapsed; and this claim and lien and the Government's right to repayment shall 
survive any termination of the contract, whether by completion of the exploration project or otherwise. This article is not to be 
construed as imposing , any, obligation on .the Qperator or his successor in interest to produce ore from any such discovery or 
development.	 .	 '	 ..	 .	 .. 


15. No assignment of contiract. Without the written consent' 'Of the Government, the Operator 'shall' not assign or otherwise 
transfer or hypothecate this contract or any rights thereunder. 


16. Termination and completion. The Government may, at any time, by written notice to the Operator, terminate this con-
tract: (a) If the Operator fails to provide his share of the money necessary to prosecute operations pursuant to the terms of the 
contract; (b) if the Operator, in the opinion of the Government, fails to prosecute operations pursuant to the terms of the con-
tract; or (c) if in the opinion of the Government, operations up to .the time of the notice have not indicated the probability of 
making any worthwhile discovery and in the opinion of the Government further operations are not justified: Upon the comple-
tion of the project or any termination of the contract the Operator shall render to the Government a full and final accounting of 
his operations under the contract and his expenditures of money; shall dispose of any unused materials, supplies, and equipment 
for the joint account of the Operator and the Government in the proportion of their respective interests; and shall pay to the 
Government its pro-rata share of any money remaining. 


Executed in triplicate the day and year first above written.


THE UNITED STATES OF AMERICA 


(Operator)'	 .	 By 


By _-------------------'	 - -------------------------- ' 


	


U. S. GOVERNMENT PRINTING OFFICE 	 16-64066-1
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Douglae Lease 


EXHIBIT "A" - cent. 


A1owb1eCtsot be)'roject - continued 


*11 operating eqtdpiextt shdl be fundahed by the operator. 
The maxiaum allowmble depreciation pez' *onth is as follows: 


M1ziaus 4spreciition 


I	 I	 srsdUand 2000 cu. ft. coresaor (used) $8. 
2 Inger*0W41*nd 1 MRY 2 aotor p.,	 (new) 14. 
3.	 IzterAU-s4d 3	 RV}1 10 motor p 	 (used) 29. 
I Ingersoll-SaM No. $5 s*p pi	 (se4) 5. 
1 Allis Chalmera 10 ftP Domeeti c pump	 (u*ed) 5. 


•	 I Westinghouse	 25 1VA tznatormer	 (uw),. '	 5. 
2	 500' s,p. disconnects.' 	 (new) '	 5. 


'1	 3/4ton Chev1et pickup	 '	 (new) 32. 
3.	 30 II? Coeur d'Alen, hoist	 (used) 33. 
3 1Jsnche 33-ton battery loco*o4ive	 (new) 96. 


12	 ijaz 3	 cu.	 t. airi, ears	 (new) 7. 
6	 •xso1 Rand 0&3C) dzft.rs 	 (new) 
a Et*co )4e4.1 126 car loader	 (new) 51, 
3	 Yti1aon fan	 ::	 •:.	 (O '4.	 '• 
3	 itns car transfer	 (new) 6. 
3 Xngereoll-Rend J.1',O jac'avn.r*	 (used) 3. 


eJL1Oi*g cet 
•_____________ 


An estimated 50 ft. of s}*tt rspeir '$150. 
300ft.ofdrittøn6) ye3. 900. 


bt4)ips 5 in41ao 


none 


•	 ise3jeou	 "	 '• ' •	 '	 -1-n---'-'	 I..	 ' -,.*..,	 ,• 


AU iscs11sneous repairs to and maintenance of operating 
equipment, anelytical *rk, accounting, 	 rkmgñ'8 compensation *nd 
.iIoyers liability nsursne., sad psp3.l tues are included in the 
unit cost as estimated in the .ost of the project, 
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1/2 $pervisSn 94J1/wk .Q2 
PayoU tax & ins. wj .067 
8upplies .120 


.056 
Depreciation 43.18/wic .024 
Maintenance and r.sir ' .023 
Rental ot lamps .002 


2 b.adinp - 50 t/wk 


?ae*' and ca 
i*ber 


•	 i3ite •' 2.00 


.70 
Nos* 


•	
ipe-Y	 .• •7 


Pip.-2" 41 •	 'an pipe	 12". •• •95	 ' 
•	 .1ai1 . l6#. 	 '	 •• •	 • .87 


$U tools .14 
Mise. 
óiiners $721.92/wic	 '• 14.42 
2 hoistaen 186.42/wit 3.73 


•	 •'	 I trser (top)	 ;	 S 	 •• .88.01/wit	 •. 1.76	 .. 
I cager & nipper 88.01/wIt 1.76 
1 *ech. & eo. 90.61,'wk 3.81 
I copressorn 91.13/uk 1.82 
3ervisiou 188.2*/uk 
?syroU tax. & ins.	 I0 of 29.06 2.91 
P*wei'	 '.	 •. ••	 • 3.58.. 
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Sampling .58 
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sttjor	 iib±t . fl4 
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3.02 
a00 •$9•, ___ 


147.72 


Adv*nc* Z _____ 


Powsr 4.00 
Tibex' 3.44 
Bits •O0 
8t1.el .80 
io*e .18 
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C •	 5200 cubt	 teet or excavation for 
station an	 pocketS $.96/cu. tt.	 $ ,2.00* 


D.	 2650 lineal feet of drifting S 
$55.50/un. ft* (Thu ,stia*te is 
f*r a timbered dx'i't close lagged 
in the back.	 It timbering i un-
neceesaz, the etjstated coat is 
$k7.5OJlun,* ft. and ttie total oost 
will thus be correspoMingll less 
but the higher eatiimte is here 
indicated to cover all eventualities.) 158,l7500' 
70 lineal feet of crosecutting S 
$k7.50/lth. ft.' 3,3.0* 
Total Estimated Cost of Project - 188.5k.00* 


9vernment partieipationØ $ 9,27l.00*
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Spokane-Idaho Mining Co. 
Box 930, Kellogg, IdahQ 
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SCALE IN FEET 


REDUCED FROM COMPANY MAP DA TED /2 -28 - 5/ 


Veticat section showing proposed alternate exploration project at the Douglas mine - Spokane Idaho Mining Company Inc.— Shoshone County ) Idaho.







SCAN COUETj SHEET ONLY 


(•) U	 1&4IptJpJ 


(Staple to Original Privilege Document or to copy of privilege document) 


Type of Privilege: 


ACC	 WP	 DP	 Other 


Reviewer:__________


-	 CONFIDENTIAL 8USINESS &

PROPRIETfjy IMFO







SCAN COUER SIEET EJIILY 


U oji	 1&eJ$pJ iIIJIi 


(Staple to Original Privilege Document or to copy of privilege document) 


Repository Name	 .... 


Repository Location	 SPOKANE WASHINGTON 


Type of Privilege: 


ACC	 WP	 DP	 Other 


Reviewer:	
S1ATUTOYPHUILEGE OF 
CONFIDENTIAL BUSINESS 
PROPRIETARY IfiFO







V 	


V 	


FIELD TEAN COPY 


RESCISSION OF EXPLORATION PROJECT CONTRACT BY

AGREEMENT BEFORE WORK IS BEGUN 


It is agreed this 	 T4	
day of Ff	 19523, 


between the United States of America, acting through the Department of 
the Interior, Defense Minerals Exploration Administration, hereinafter 
called the "Government," and St!one.1daho M1nin Coniiiny a 


hereinafter called the "Operator, t' parties to that certain ExplOration 
Project Contract I-dm-E 72, Docket No. DMEA- 2S25 dated Jiii 29h 1952 
_________________, that said contract shall be and is hereby rescinded, 
revoked, and cancelled as of the date of the contract, before any 
actions have been taken or costs incurred thereunder, without any obli-
gation whatever, one party to the other, the same as if said contract 
had never been entered into. 


Witness the following signatures as of the day and year first 
above written.	


V 


UNTI'ED STATES OF AMERICA 


V	 V 


\ Ajfl1titO? Vetene Mtrfrai 
1oration At1nitratton 


SPDXt!11DAW)	 4P1T 
(Operator) 


By


V 	


V 	 18262 -3







MF-200	 o	 DOCKET No.	 A 2525 
(June 1951)



(Revised Feb. 1952) 


: /'	 COMMODITY I*d!eZ1flC 
p. '	 Idni-E372 


UNITED STATES OF AMERICA ieia Team's Copi 
DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS EXPLORATION ADMINISTRATION 


EXPLORATION PROJECT CONTRACT' 


IT IS AGREED this------29t-----------day of--------------------------------, 	 between the United States of America, acting 

through the Department of the Interior, Defense Minerals Exploration Administration, hereinafter called the "Government," 
and 2 - Spokafle4daho Mining Co., a Ce otation- du2 ran1zed. and 


----------Box--9-30------------------------------------------exist-under--ani-by--vtrtue--ot--the ------- -
----------X*liOgg,r--id*hO-------------------------------------------- o,. ----------------------------


hereinafter called the "Operator," as follows: 
ARTICLE 1. Autho'rity for ccntract.—This agreement is entered into under the authority of the Defense Production Act of 


1950, as amended, pursuant to DMEA Order 1 entitled "Government Aid in Defense Exploration Projects." 
ARTICLE 2. Operator's property rights.—With respect to that certain land situated in the State of ----- d*hO. ------------------


County of Shohorie	 described as follows	 Ijg r-3vr$, 
011irver, Be$aie, Ruth- snd 0*1, inera1 -Survey lb. 3178; the Gree1, Sheraan, 
Grant, Apex, Douglas, Gordon, S Jo. Praction, Mar*ion1 St. Paul Prac4ion 
snd Douglas Pract-ion, ?linr*1 $urvt7 No. 2339 the MitCheLL -ani MLtCh*1 
PP&CtriOflr Miner*1 $urve No-. 3k05, and the No. 2 N&tchsli (unpat.nt.4), -as 
tne uperator represents ana unaertakes . 	 on the asp entitled "The Doug1as'41*i*s 


.	 i ..	 L .	 :1 11 I	 .!1	 [T	 •:	 •} 1'	 1 v: 


and Mine Workings-" marked Exhibit "B", attached hereto -and asde a pare 
hereof.-----------------------------------------------------------------------------------------------------------------------------------------------------------


( b ) That the Operator is a lessee, in possession and entitled to possession, and the Owner's Consent to Lien is attached. 
The Operator shall devote the land and all existing improvements, facilities, buildings, installations, and appurtenances to 


the purposes of the exploration project without any allowance for the use, rental value, depreciation, depletion, or other cost of 
acquiring, owning, or holding possession thereof. 


ARTICLE 3. Explo'ratio'n. project.—The Operator, within ------------30-------days from the date of this contract shall commence 
work on a project of exploration for' ------jdtdzjno --------------------------------------------------------------------------------------


in or upon the described land; and shall bring the project to completion within a period of ------ 	 from the 
date of this contract. The work to be performed is more fully described in Exhibit "A" attache h e 0, W içh, with any maps 
or drawings thereto attached, are made a part of this contract. The Government will contribute to the cost of this work as here-
after provided. 	 .	 - 


ARTICLE 4. Performance of the work.—(a) Operato-r's responsibility. The work shall be performed efficiently, expertly, in 
a workmanlike manner, in accordance with good mining standar ds and State regulations for health and safety and for workmens' 
compensation and employers' liability insurance, with suitable and adequate equipment, materials, and labor, to bring the project 
to completion within the time fixed. To the extent specified in Exhibit "A," attached hereto, the work may be performed by inde-
pendent contractor or contractors ; and work not specified in Exhibit "A" for performance by independent contractor may never-
theless be so performed upon amendment of Exhibit "A," as agreed to by the parties, to state the work to be so performed and 
the estimated unit costs thereof, as provided hereafter. 


( b ) Independent eontracts.—Any independent contract for the performance of work shall be on a unit-price basis ( such as 
per foot of drilling, per foot of drifting, per hour of bulldozer operations, per cubic yard of material moved) , or on some basis 
that will indicate the amount due for work performed. at any stage of the work to be performed under such independent contract. 
The Government shall not be nor be considered to be a party to any such independent contract, and the Government's right to 
terminate the exploration project contract under any of its provisions shall not in any manner be affected by reason of any 
such independent contract. If the reference in Exhibit "A" to any such independent contract states that the Government's 
approval thereof is required, the Government may refuse to participate in the cost thereof unless and until it has given its 
written approval of the independent contract. 


(c) Gover'n.ment may inspect.—The Government shall have the right to enter and observe and inspect the work at all 
reasonable times, and the Operator shall provide the Government with all available means for doing so. The Government may 
consult with and advise the Operator on all phases of the work.	 I 


ARTICLE 5. Estimated costs of the project.—A statement of the estimated cost of the project is set forth in Exhibit "A," 
attached hereto. Except insofar as any item of requirement or the estimated cost thereof set forth in Exhibit "A" is there or 
elsewhere designated as an "allowable maximum," such items of requirement and of related cost are estimates only, and may be 
exceeded to the extent that the Government may from time to time approve for the most economic and beneficial performance 
of the work within the limitation of the total aggregate estimate of costs. The Government's approval of any such excess 
over the estimate for an item of requirement or related cost will be signified by its approval and payment of any invoice or 
voucher for payment which expressly calls attention to such excess. Items expressly designated in Exhibit "A" or elsewhere as 
"allowable maximum," and the 'total aggregate estimated cost are limitations, and any excess therein will be for the sole account 
of the Operator in which the Government will not participate. 


ARTICLE 6. Allowable costs of the projet.—(a) The costs of the project in which the Government will participate are 
limited to the following : 


(1) hwlependent contracts.—Payments to independent contractors under independent contracts listed in Exhibit "A." 
The estimated cost of any work to be performed under an independent contract is or shall be included in the etiiIiate of 
costs in Exhibit "A" in terms of the estimated numbers of units of work to be performed, the estimated amount to be paid 
per unit, and the estimated total amount to be paid to the independent contractor, and such estimates shall be allowable 
maximums above which the Government will not contribute. Regardless of the provisions of any such independent contract, 
the Government will participate in the payments to the independent contractor only on account of work actually performed 
and that conforms with the provisions of the exploration project contract, and only to the extent that the Government deems 
the unit prices for the work under the independent contract to be reasonable and necessary. No such independent contract 
shall have the effect of increasing the estimated total cost of the exploration project contract nor the maximum amount 
which the Government will pay as provided in the exploration project contract. 	 • 


(2) Labo'r, supervision, consultants.—Labor, supervision and technical services (including engineering andgeological 
consultants) , a schedule of which is included in the estimate of costs set forth in Exhibit "A." The requirements and related 
estimated costs for supervision and technical services are allowable maximums. 


(3) Operating materials and supplies.—Necessary materials and supplies including items of equipment costing less than 
$50.00 each, and power, water, and fuel, a schedule of which is included in the estimate of costs in Exhibit "A." 


(4) Operating equipment.—Any operating equipment to be rented or purchase1, or which is owned and will be furnished 
by the Operator with the estimated rental, purchase price, or the allowable depreciation, as the case may be, a schedule of 
which is included in Exhibit "A." Any items listed as owned and to be furnished by the Operator, and related _____ allow-
able depreciation, are allowable maximums.	 .	 . 


(5) Rehabilitation' aid repairs.—Any necessary initial rehabilitation or repairs of existing buildings, installations, fix-
tures, and movable operating equipment now owned by the Operator and to be devoted to the purposes of the exploration 
contract, a schedule of which is included in the estimate of costs set forth in Exhibit "A." These items are allowable 
maximums.	 . . 


(6) New buildings, improvements, installations.—Any necessary buildings, fixed improvements, or installations to be 
purchased, installed, or constructed for the purposes of the exploration work, with the estimated cost of each, a schedule of 
which is included in the estimate of costs in Exhibit 'A." All of these items are allowable maximums. 


(7) Miscellaneous.—Repairs to and maintenance of operating equipment (not including initial rehabilitation or repairs 
of the Operator's equipment) , ana1ytcal work, accounting, workmen's compensation and employers' liability insurance and 
payroirl taxes	 . , .	 •	 . 


. ,(S) Co,tingcis.—Such other necessary, reasonable direct costs of performing the exploration work, within the limit 
of the total aggigate estimate of costs, whether or not included in any schedule of costs in Exhibit "A," as may be 


- .. appro
1 ed	 GovnJent in the course of the work, as indicated by its approval and payment of invoices and vouchers. 



. ,- 'If suffiient space is not provided in any blank, use an extra sheet of paper and refer to it in the blank. 
. 2 State name, addressi.-and nature of organization if any. ' 'Give legal desriptipnorenpugh to identify the property, particularly excluding any land or interest therein to which the Government's lien is not to 


attach or the production 'Zrom 'alich is not to be subject to the Government's percentage royalty. 	 ' 
4 Strike out tiseprovision not.applicable. 


, 5 Name of thiner1 or minra1s. 	 i6-66328-2







-. .(b) The Government's payme n all cases will be based on actual, necessa costs (including contract unit prices) 
incurred not in excess of any "allowau e maximum," and not in excess of the fixed percentage of the total aggregate estimated cost. 
Costs will be considered to be incurred only as they are or become due and payable. 


(c) No items of general overhead, corporate management, interest, taxes (other than payroll and sales taxes) or any other 
indirect costs, or work performed or costs incurred before the date of this contract, shall be allowed as costs of the project in 
which the Government will participate.	 . 


ARTICLE '7. Reports, accounts, audits.—(a) Progress reports. The Operators shall provide the Government with monthly 
reports of work performed and costs (including contract unit prices) incurred under the contract, in quintuplicate (five copies), 
upon forms provided by the Government. These progress reports shall be certificdby the Operator, and shall constitute both the 
Operator's invoice of costs incurred on the project during the period covered by the report and his voucher for repayment by 
the Government, unless the Government requires the use of a standard voucher form with invoice attached. Progress reports 
shall include surface and/or underground engineering-geological maps or sketches showing the progress of the exploration, with 
assay-reports .on samples taken concurrently with the advance in mineralized ground. 


(b) Final report.—Upon completion of the exploration work or termination of the contract the Operator shall provide the 
Government with an adequate geological and engineering report, in quintuplicate (five copies) , including an estimate of ore 
reserves resulting from the explor.tion work. 	 •	 : 


(c) Compliance with requirements.—If, in the opinion of the ' Government, any of the Operator's reports are insufficient 
or incomplete, the Government may procure the making or completion of such reports and attachments as an expense of the 
exploration work ; and the Government may withhold approval and parment of any vouchers depending upon insufficient or 
incomplete reports.	 •	 :	 .	 - . 


(d) Accounts an1 au4its.—The Operator shall keep suitable records and accounts of operations,whiçh the Government may 
inspect and audit at any time. The Government may at any time require an audit of the Operator's reèords and accounts by 
a certified public accountant, the cost thereof to be treated as a cost of the project. The Operator shall keep and preserve said 
records and accounts for at least 3 years after the completion of the project or the termination of this contract. Upon the corn-
pletion of the project or termination of the contract the Operator shall render a final account as provided in Article 12. 


ARTICLE 8. Payments by the Gove'rnment.—(a) The Government will pay------ percent of the allowable 
costs incurred, as they accrue, in an aggregate total amount not in excess of I9,27.1,QO	 which is 50	 per-
cent of $	 188	 •r	 , the agreed estimated total cost of the project in which the Government will participate, 
Provided, that unt e Operator's final report and final accounting have been -rendered to the Government, and any final audit-
ing required by the Government has been .made, and a na1 sett1ement of the contract hasbeen made,. the Government may 
withhold from the last voucher or vouchers such sums as it sees fit not in excess of ten (10) percent of the maximum total which 
the Government might Shave been called upon to pay under the terms of the contract. 	 .	 . 


( b ) The Government may make any payment or payments direct to independent contractors and to suppliers, for the account 
of the Operator, rather than to the Operator. 	 .	 .. 


ARTICLE 9. Repayment by Operator.—(a) If, at any time, the Government considers that a discovery or a developnient from 
which production may be made has resulted from the exploration work, the Government, at any time not later than 6 months after 
the Operator has rendered the required final report and final account, may so certify in writing to the Operator. The certifica-
tion shall describe broadly indicate the nature of the discovery or development. In the event of such certification, any minerals 
mined or produced• from the land described in Article 2 within 10 years from the date of this contract, including any mined or 
produced before the certification, shall be subject to a percentage royalty which the Operator or his successor in interest shall 
pay to the Government, upon the net smelter returns, the net concentrator returns, or other net amounts realized from the sale 
or other disposition of any such production, in whatever form disposed of, including ore, concentrates, or metal, until the total 
amount contributed by the Government, without interest, is fully repaid, or said 10 years have elapsed, whichever occurs first, 
as follows : 


(1) One and one-half (11/s ) percent of any such net amounts not in excess of eight dollars ($8.00) per ton. 
( 2 ) One and one-half ( 1 % ) percent of any such net am6unts, plus one-half ( % ) percent of such net amounts for each 


additional full fifty cents ($0.50) by wlìich such net amounts exceed eight dollars ($8.00) per ton, but not in excess of five (5) 



	


percent of such net amounts. ' 	 V 	 , 	 • 	 S 	 • 


(For instance : The percentage royalty on a net amount of five dollars ($5.00) per ton would be one and one-half (11/2) 


. percent; on a net arnountof ten dollars ($10.00) per ton, three and one-half (3'/) percent.)	 . 


. . ( b ) As here used, "net smelter returns," "net concentrator returns," and "other net amounts realized from the sale or other 
disposition," mean gross revenue from sales ; or if not sold, the market value of the material after it is mined in the form in 
which and the place where it is held. In the case of integrated operations in .wlich the material is not disposed of as such, 
these terms mean what is or would be gross income from mining operations for percentage depletion purposes in income-tax 
determination.	 .	 .	 .	 .. 


(c) To secure the payment of its percentage royalty, the Government shall have and is hereby granted a lien upon the land 
described in Article 2 and upon any production of minerals therefrom, until the royalty claim is extinguished by lapse of. time or 
is fully paid.	 .	 .	 .	 .	 .	 .	 . 


(d) This article is not to be construed as imposing any obligation on the Operator or the Operator's successor in interest 
to engage in any mining or production operations. 


ARTICLE 10. Assignment, transfer, or loss of Operator's interest.—Without the written consent of the Government, the 
Operator shall not assign or otherwise transfer or hypothecate this contract or any rights thereunder. The Operator shall not 
make any voluntary nor permit any involuntary transfer or conveyance of the Operator's rights in the land described in Article 2, 
without making suitable provision for the preservation of the Government's right to a percentage royalty on production and 
lien for the payment thereof; Provided, that mere failure by the Operator to maintain the Operator's rights in the land, without 
any consideration running to the Operator other than relief from the cost of maintaining such rights (as by surrender of a 
leasehold, failure to perform assessment work, or failure to exercise an option) , coupled with complete abandonment by the 
Operator of all interest in or operations on the land for a period of 10 years from the date of this contract, .shall not constitute 
such a transfer or conveyance. Should the Operator make or permit any transfer or conveyance in violation of this provision, 
the Operator shall be and remain liable for payment to the Government of the same amounts, at the same times, as would have 
been paid under the terms of the percentage royalty on production. If for any reason the net smelter returns, net concentrator 
returns, or other net amounts realized from the sale or other disposition of such production are not available as a means of meas-
uring the amount of the Operator's liability, the amount thereof shall be estimated as well as may be, and in the event of dispute 
as to such estimates, the determination thereof by the Administrator of Defense Minerals Exploration Administration or by his 
successor shall be final and binding upon the Operator. 


ARTICLE 11. • Title to and disposition of property.—All facilities, buildings, fixtures, equipment, or other items costing more 
than $50.00 each, paid for or purchased with funds contributed jointly by the Operator and the Government, although title may 
be taken in the name of the Operator, shall belong to the Operator and the Government jointly, in proportion to their respective 
contributions, and upon the completion of the work or the termination of the contract shall be disposed of promptly by the Opera-
tor for the joint account of the Government and the Operator, either by return to the vendor, by sale to others, or purchase by the 
Operator at a price at least as high as could otherwise be obtained, as may appear to be for the best interest of the Government, 
unless the Government, in writing, waives its interest in any such item. If necessary to accomplish such disposition, the Opera-
tor shall dismantle, sever from the land, and remove any such item, the cost thereof to be for the joint account of the parties in 
proportion to their respective interests. If the Operator, within 90 days after the receipt of written notice from the Government, 
fails, neglects, or refuses to dispose of such property, the Government may itself enter upon the land, • take possession of, and 
remove and dispose of any such property as above provided. 


ARTICLE 12. Termination and coinpletion.—The Government may, at any time, by written notice to the Operator, terminate 
this contract : (a) If the Operator fails to provide his share of the money necessary to prosecute operations pursuant to the terms 
of the contract ; ( b ) if the Operator, in the opinion of the Government, fails to prosecute operations pursuant to the terms of the 
contract; or (c) if in the opinion of the Government, operations up to the time of the notice have not indicated the probability of 
making any worth while discovery and in the opinion of the Government further operations are not justified. Upon the comple-
tion of the project or any termination of the contract the Operator shall dispose of any remaining materials, supplies, facilities, 
buildings, fixtures, and equipment in which the Government has an interest, for the joint account of the Operator and the Gov-
ernment in the proportion of their respective interests ; shall render to the Government a full and final accounting of his operations 
under the contract and his expenditures of money ; and shall pay to the Government its pro rata share of any money remaining. 


ARTICLE 13. Changes and add&1 provisions. 


Executed in sextuplicate the day and year first above written. 


3POWZbNtfltflTCO. _________  


By ---	 -_---_-------_---_


THE UNITED STATES OF AMERICA. 


By -----


•Acting ..Adinistrator 
Defense JIin.r*1s Exp]ors. 
•tion Ad*tfflstr*tlon 


I,	 C.D.Randall	 , certify that I am the 	 duly elected	 secretary 
of the corporation named as Operator herein ; that 	 Frank N • Marr	 , who signed 
this contract on behalf of the Operator, was then	 •	 President	 of said corporation; 
that said contract was duly signed for and in behalf of said corporation by authority of its governing body, and is within the ------------------------------------	


.	 ,. .!/'



scope of its corporate powers.


rCORPOBATE J U. S. GOVERNMENT PRINTINO OFFICE 	 i6-60328-i	 .	 L	 SEAL	 J
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GOVFRNNENT COPY 


RESCISSION OF CPLORA.T ION PROJECT CONTRACT BY 
AGREEMENT BEFORE WORK IS BEGUN 


It i'is agreed this ____________________	 ___________ __________________ day of fr Fi7.	 19523, 
between the United States of America, acting through the Department of 
the Interior, Defense Minerals Exploration Administration, hereinafter 
called the "Government, tt and SDOkafle-Ida.hO Mining ComDany , a corDora-
tion duly organized and existing under and. by virtue of the laws of 
Idaho 


hereinafter called the "Operator," parties to that certain Exploration 
Project Contract I-dm-E- 3.72, Docket No.. DMEA- 2525 dated Jj?3L29, 1952 
__________________, that said contract shall be and is hereby rescinded, 
revoked, and cancelled as of the date of the contract, before any 
actions have been taken or costs incurred thereunder, without any obli-
gation whatever, one party to the other, the same as if said contract 
had never been entered into. 


Witness the following signatures as of the day. and year first 
above written.


UNITED STATES OF AMERICA 


Admini 
cp1oration Aãministration 


SPOT-ITAHO MINI1 COMPANY 

(Operator) 


By 


,1;•	 l262 -3
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(June 1951)

(Revised Feb. 1952)


DOCKET NoEA ?52..5 


CoMMoDITY .Ld?2inC 
Idm-E372 


UNITED STATES OF AMERICA Government 's Copy 
DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS EXPLORATION ADM INISTRATION 


EXPLORATION PROJECT CONTRACT' 


IT IS AGREED this----------29th-----day of	 JUJr---------------------------, 195, between the United States of America, acting 
through the Department of the Interior, Defense Minerals Exploration Administration, hereinafter called the "Government," 


and 2 ----------


-------3ox93Q-------------------------------------------- at1gundera1byvirtueofthe__________  
---------Kei1Qgg,Ldahu----------------------------1aw&othettoIdaho. ______________________________  


hereinafter called the "Operator," as follows : 
ARTICLE 1. Autho'rity for coitract.—This agreement is entered into under the authority of the Defense Production Act of 


1950, as amended, pursuant to DMEA Order 1 entitled "Government Aid in Defense Exploration Projects." 
ARTICLE 2' Operator's property rhts.—With respect to that certain land situated in the State of 
----------------------- , County of Shohone	 , described as foflovs : 


the Operator represents and undertakes:4 Indicated on the map entitled "The Douglas-Claims 


---------------
---meaart________ 


hereof.--------------------------------------------------------------------------------------------------------------------------------------------------------------


(b) That the Operator is a lessee, in possession and entitled to possession, and the Owner's Consent to Lien is attached. 
The Operator shall devote the land and all existing improvements, facilities buildings, installations, and appurtenances to 


the purposes of the exploration project without any allowance for the use, rental value, depreciation, depletion, or other cost of 
acquiring, owning, or holding possession thereof. 


ARTICLE 3. Exploration project.—The Operator, within -----------30---------days from the date of this contract shall commence 
work on a project of exploration' ----- l2.adafldZiflQ.---------------------------------------------------------------------------------------


in or upon the described land; and shall bring the project to compiLetion within a period of ----- 2ye.rz---------------from the 
date of this contract. The work to be performed is more fully described in Exhibit "A" attached hereto, which, with any maps 
or drawings thereto attached, are made a part of this contract. The Government will contribute to the cost of this work as here-
after provided. 


ARTICLE 4. Perform,ance of the work.—(a) Operator's responsibility. The work shall be performed efficiently, expertly, in 
a workmanlike manner, in accordance with good mining standards and State regulations for health and safety and for workmens' 
compensation and employers' liability insurance, with suitable and adequate equipment, materials, and labor, to bring the project 
to completion within the time fixed. To the extent specified in Exhibit "A," attached hereto, the work may be performed by inde-
pendent contractor or contractors ; and work not specified in Exhibit "A" for performance by independent contractor may never-
theless be so performed upon amendment of Exhibit "A," as agreed to by the parties, to state the work to be so performed and 
the estimated unit costs thereof, as provided hereafter. 


( b ) Independent contracts.—Any independent contract for the performance of work shall be on a unit-price basis ( such as 
per foot of drilling, per foot of drifting, per hour of bulldozer operations, per cubic yard of material moved) , or on some basis 
that will indicate the amount due for work performed at any stage of the work to be performed under such independent contract. 
The Government shall not be nor be considered to be a party to any such independent contract, and the Government's right to 
terminate the exploration project contract under any of its provisions shall not in any manner be affected by reason of any 
such independent contract. If the reference in Exhibit "A" to any such independent contract. states that the Government's 
approval thereof is required, the Government may refuse to participate in the cost thereof unless and until it has given its 
written approval of the independent contract. 


(c) Goveriment may inspect.—The Government shall have the right to enter and observe and inspect the work at all 
reasonable times, and the Operator shall provide the Government with all available means for doing so. The Government may 
consult with and advise the Operator on all phases of the work.	 .	 . 


ARTICLE 5. Estimated costs of the project.—A statement of the estimated cost of the project is set forth in Exhibit "A," 
attached hereto. Except insofar as any item of requirement or the estimated cost thereof set forth in Exhibit "A" is there or 
elsewhere designated as an "allowable maximum," such items of requirement and of related cost are stimates only,. and may be 
exceeded to the extent that the Government may from time to time approve for the most economic and beneficial performance 
of the work within the limitation of the total aggregate estimate of costs. The Government's approval of any such excess 
over the estimate for an item of requirement or related cost w ill be signified by its approval and payment of any invoice or 
voucher for payment which expressly calls attention to such excess. Items expressly designated in Exhibit "A" or elsewhere as 
"allowable maximum," and the total aggregate estimated cost are limitations, and any excess therein will be for the sole account 
of the Operator in which the Government will not participate. 


ARTICLE 6. Allowable costs of the projeet.—(a) The costs of the project in which the Government will participate are 
.-_-- - limited to the following : 	 .	 .	 . 


(1) independent eontracts.—Payments to independent contractors under independent contracts listed in Exhibit "A." 
. The estimated cost of any work to be performed under an independent contract is or shall be included in the estimate of 


costs in Exhibit "A" in terms of the estimated numbers of units of work to be performed, the estimated amount to be paid 
per unit, and the estimated total amount to be paid to the independent contractor, and such estimates shall be allowable 
maximums above which the Government will not -contribute. Regardless of the provisions of any such independent contract, 
the Government will participate in the payments to the independent contractor only on account of work actually performed 
and that conforms with the provisions of the exploration project contract, and only to the extent that the Government deems 
the unit prices for the work under the independent contract to be reasonable and necessary. No such independent contract 
shall have the effect of increasing the estimated total cost of the exploration project contract nor the maximum amount 
which the Government will pay as provided in the exploration project contract. 


(2) Labor, supervision, consulta'nts.—Labor, supervision and technical services (including engineering and geological 
consultants) , a schedule of which is included in the estimate of costs set forth in Exhibit "A." The requirements and related 
estimated costs for supervision and technical services are allowable maximums. 	 .	 S 


(3) Operating materials and supplies.—Necessary materials and supplies including items of equipment costing less than 
$50.00 each, and power, water, and fuel, a schedule of which is included in the estimate of costs in Exhibit "A." 


(4) Operating equipment.—Any operating equipment to be rented or purchased, or which is owned and will be furnished 
by the Operator, with the estimated rental, purchase price, or the allowable depreciation, as the case may be, a schedule of 
which is included in Exhibit 'A " Any items listed as owned and to be furiished by the Operator, and related allow 
abledepreciation, are allowable maximums. 


- - : . (5) ReIUZ.bilitatiOfl and repairs.—Any necessary initial rehabilitation or repairs of existing buildings, installations, fix-
tures, and movable operating equipment, now owned by the Operator and to be devoted to the purposes of the exploration 
contract, schedule of which is included in the estimate of costs set forth in Exhibit "A." These items are allowable 


. maximums. 
(6) New buildings, improvements, installations.—Any necessary buildings, fixed improvements, or installations to be 


purchased, installed, or constructed for the purposes of the exploration work, with the estimated cost of ach, a schedule of 
which is included in the estimate of costs in Exhibit "A." All of these items are allowable maximums. 


(7) Miscellaneozs.—Repairs to and maintenance of operating equipment (not including initial rehabilitation or repairs 
of the Operator's equipment) , analytical work, accounting, workmen's compensation and employers' liability insurance and 
payroll	 . 


- \8 ) Ctingeiicies.—Such other necessary, reasonable direct costs of performing the exploration work, within the limit 
of the total aggregate estimate of costs, whether or not included in any schedule of costs in Exhibit "A," as may be 


L 


approved ly theGovernment in the course of the work, as indicated by its approval and payment of invoices and vouchers 


. 1 If suffiiènt space is'no provided in any blank, use an extra sheet of paper and refer to it in the blank. 
': !)Statename, acfdress; ,and cnature of organization if any.	 .	 .	 .	 . 


8 Give lai descriptipn or ,enough to identify the property, particularly excludin g any land or interest therein to which the Government's lien is not to 
atah or the productioh from Which is not to be subject to the Government's percentage royalty. 


4 Strike oit)the,Provision not applicable. 
, ,, 5 Name of'mihersl or mineaIs; 	 S	 . 1O-66328-2 


. 
S	 .
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(b) The Government's paymèn 	 all cases will be based on actual, necessa 	 osts (including contract uifitriçe) 
incurred not in excess of any "allowa	 aximum," and not in excess of the fixed perc 	 ge of the total aggregate estiriated cost. 
Costs will be considered to be incurred only as they are or become due and payable. 	 .	 . 


(c) No items of general overhead, corporate management, interest, taxes (other than payroll and sales taxes) or any other 
indirect costs, or work performed or costs incurred before the date of this contract, shall be allowed as costs of the project in 
which the Government will participate. 	 . 


ARTICL.7. Reports,-accounts, audits.—(a) Progress 'repo'rts. The Operators shall provide the Government with monthly 
reports of work performed and costs (including contract unit prices) incurred under the contract, in quintuplicate (five copies) , 
upon forms provided by the Government. These progress reports shall be certified by the Operator, and shall constitute both the 
Operator's invoice of costs incurred on the project during the period covered by the report and his voucher for repayment by 
the Government, unless the Government requires the use of a standard voucher form with invoice attached. Progress reports 
shall include surface and/or underground engineering-geological maps or sketches showing the progress of the exploration, with 
assay-reports on samples taken coneurrently with the advance in mineralized ground. 


(b) Final 'report.—Upon completion of the exploration work or termination of the contract the Operator shall provide the 
Government with an adequate geological and engineering report, in quintuplicate (five copies) , including an estimate of ore 
reserves resulting from the expiortion work. •	 : 


(c) Compliance with requirements.—If, in the opinion of the Government, any of the Operator's reports are insufficient 
or incomplete, the Government may procure the making or completion of such reports- and attachments as an expense of the 
exploration work ; and the Government may withhold approval and paynient of áiIy vouchers dendihgupon insufficient or 
incomplete reports. 	 -	 .	 - .	 . .	 -	 .	 . . - . - 


(d) Accounts and audits —The Operator shall keep suitable records and accounts of operations, which the Government may 
inspect and audit at any time. The Government may at any time require an audit of the Operator's records and accounts by 
a certified public accountant, the cost thereof to be treated as a cost of the project. The Operator shall keep and preserve said 
records and accounts for at least 3 years after the completion of the project or the termination of this contract. Upon the com-
pletion of the project or termination of the contract the Operator shall render a final account as provided in Article 12. 


ARTICLE 8. Payments by the Government.—(a) The Government will pay------50--------------percent of the allowable 
costs incurred, as they accrue, in an aggregate total amount not in excess of s94-,-2Z1.QQ-------, which is 5O-----------per-
centof $------ -i.88I2,,.flQ-----------, the agreed, estimated total cost of the project in which the Government will participate; 
P'rovided, that until the Operator's final report and final accounting have been rendered to the Government, and any final audit-
ing- required by- the .Governrnent has -been made, and a final settlement. of he contract has been nde,: the Goveirnent my 
wit1hold from the last voucher or vouchers such sums as- it sees fit not in excess of ten (10) percent of the maximum total which 
the Government might have beñ callediion tb payunder the term of the cOntract: 	 -	 ----	 - 


-.. - (b) The Government- may make any payment or payments direct to- independent contractors and to suppliers, for -the account: 
of teOperator,..rather .thanto,the Operator.	 ,	 -.	 . -	 ,	 -	 .	 - 


ARTICLE 9. Repayment by Operator.—(a) If, at any time, the Govrnmeht consider that a discovery or a development from 
which production may be made has resulted from the expibration Work, the GOvernment, at any time not later than 6 months after 
the Operator has.rendei'ed. the required final report and final account, may so certify in writing to the Operator. The certifica-
tion shall describe broadly or indicate the nature of the discovery or development. • In the event of such 'certification, any minerals 
mined or produced from the land described in Article 2-within 10 -years from the date of this contract, including any mined or 
produced before the certification, shall be subject to a percentage royalty which the Operator or his successor in interest shall 
pay to the Government, upon the net smelter returns, the net concentrator returns, or other net amounts realized from the sale 
or other disposition of any such production, in whatever form disposed of, including ore, concentrates, or metal, until- -the total 
amount contributed by the Government, without interest, is fully repaid, or said 10 years have elapsed, whichever occurs first, 
as follows: 


(1) One and one-half (1 ) percent of any such net amounts not in excess of eight dollars ($8.00) per ton. 
( 2 ) One and one-half ( 1 ) percent of any such net amounts, plus one-half ( ) percent of such net amounts for each 


additional full fifty cents ($0.50) by which such net amounts exceed eight dollars ($8.00) per ton, but not in excess of five (5) 
percent of such net amounth. 


( For instance : The percentage royalty on a net amount of five dollars ( $5.00 ) per ton would be one and one-half (11,4) 
percent; on a net amount of ten dollars ($10.00) per tqn, three and one-half (3',4 ) percent.) 
( b ) As here used, "net smelter returns," "net concentrator returns," and "other net amounts realized from the sale or other 


disposition," mean gross revenue from sales ; or if not sold, the market value of the material after it is mined in the form in 
which and the place where it is held. In the case of integrated operations in which the material is not disposed of as such, 
these terms mean whatis or would be gross income from mining operations for percentage depletion purposes in income-tax 
determination. 


(c) To secure the payment of its percentage royalty, the Government shall have and is hereby granted a lien upon the land 
described in Article 2 and upon any production of minerals therefrom, until the royalty claim is extinguished by lapse of time or 
is fully paid. 


(d) This article is not to be construed as imposing any obligation on the Operator or the Operator's successor in interest 
to engage in any mining or production operations. 


ARTICLE 10. Assignment, transfer, or loss of Operator's intercst.—Without the written consent of the Government, the 
Operator shall not assign or otherwise transfer or hypothecate this contract or any rights thereunder. The Operator shall not 
make any voluntary nor permitany involuntary transfer or conveyance of the Operator's rights in the land described in Article 2, 
without making suitable provision for the preservation of the Government's right to a' percentage royalty on production and 
lien for the payient thereof ; Provided, that mere failure by the Operator to maintain the Operator's rights in the land, without 
any consideration running to the Operator other than relief from the cost of maintaining such rights (as by surrender of a 
leasehold, failure to perform assessment work, or failure to exercise an option) , coupled with complete abandonment by the 
Operator of all interest in or operations on the land for a period of 10 years from the date of this contract, shall not. constitute 
such a transfer or conveyance. Should the Operator make or permit any transfer or conveyance in violation of this provision, 
the Operator shall be and remain liable for payment to the Government of the same amounts, at the same times, as would have 
been paid under the terms of the percentage royalty on. production. If for any reason the net smelter returns, net concentrator 
returns, or other net amounts realized from the sale or other disposition of such production are not available as a means of meas-
uring- the amount of the Operator's liability, the amount thereof shall be estimated as well as may be, and in the eventof dispute 
as to such estimates, the determination thereof by the Administrator of Defense Minerals Exploration Administration or by his 
successor shall be final and binding upon the Operator. 


ARTICLE 11. Title to and disposition of property.—Al1 facilities, buildings, fixtures, equipment, or other items costing more 
than $50.00 each, paid for or purchased with funds contributed jointly by the Operator and the Government, although title may 
be taken in the name of the Operator, shall belong to the Operator and the Government jointly, in proportion to their respective 
contributions, and upon the completion of the work or the termination of the contract shall be disposed of promptly by the Opera-
tor for the joint account of the Government and the Operator, either by return to the vendor, by sale to others, or purchase by the 
Operator at a price at least as high as could otherwise be obtained, as may appear to be for the best interest of the Government, 
unless the Government, in writing, waives its interest in any. such item. If necessary to accomplish such disposition,' the Opera-
tor shall dismantle, sever from the land, and remove any such item,the cost thereof to be for the joint account of the parties in 
proportion to their respective interests. If the Operator, within 90 days after the receipt of written notice from the Government, 
fails, neglects, or refuses to dispose of such property, the Government may itself enter upon the land, take possession of, and 
remove and dispose of any such property as above provided.	 .	 - 


ARTICLE 12. Termination and completion.—The Government may, at any time, by written notice to the Operator, terminata. _ 
this contract : (a) If the Operator fails to provide his share of the money necessary to prosecute operations pursuant to the terms 
of the contract ; (b ) if the Operator, in the opinion of the Government, fails to prosecute operations pursuant to the terms of the 
contract; or (c) if in the opinion of the Government, operations up to the time of the notice have not indicated the probability of 
making any worth while discovery and in the opinion of the Government further operations are not justified. Upon the comple-
tion of the project or any termination of the contract the Operator shall dispose of any remaining materials, supplies, facilities, 
buildings, fixtures, and equipment in which the Government has an interest, for the joint account of the Operator and the Gov-
ernment in the proportion of their respective interests ; shall render to the Government a full and final accounting of his operations 
under the contract and his expenditures of money ; and shall pay to the Government its pro rata share of any money remaining. 


ARTICLE 13. Changes and added provisions. 


Executed in sextuplicate the day and year first above written. 


pQkaneIdaha1gC 
( Operator) 


By	 --


THE UNITED STATES OF AMERICA 


By #' 
Acting Administrator 
Defense Minerals Explora-
tion Administration-


I,	 C .D .Randall	 , certify that I am the	 duly eted	 secretary 
of the corporation named as Operator herein ; that 	 Frank N . Ma,rr	 -	 , who signed 
this contract on behalf of the Operator, was then 	 •	 President	 -	 of said corporation;



' that said contract was duly signed for and in behalf of -said corporation by authority of its governing body, and is within the 
scope of its corporate powers.


:::;7. 
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UNITED STATES

DEPARTMENT OF THE INTERIOR 


4l 3


	


	 DEFENSE MINERALS ADMINISTRATION



WASHINGTON 25, D. C. 


£o, L7 acitxd 8tret 
,Wist4ng'


3ptmb.r .9, J.92 


Mr. 'rant . Jinaon 
Ctrin, prtin a*d ttc 
£efens.. Xinrtis p1orttc	 i41trt2on

£t*nt of te Intrttr 
W.eh1nt4.ni 2, ). C.


Ae: ContrLct Id51I 77.Z 
Docket	 22i, b4Z1uc 


1.Id4hU *inXn C1a4 
3hosbon County, 1d&o 


Dur' Mr. Johnson: 


	


ZnAo*s b*reitt!i e the ort8incI. nd t 	 1n% cpit* 
Lt th	 <pttc*d contract. ( cop r	 be rtiucd by t 
Oprtoz' r4 one	 fc,r tur ftLee. 


13 co $ thte 1ttr, tb atgiani Ytsc4 f C .rts cp 
is bing distrtbtd.


8incerei, 


A. . Weiss bern 
zect&t1v Qtficir, UikA 


flei4 Tea, Ftef iou U 


cc	 s( (2)	 F:i' 
, itUIOA L.s 'Lbe*y W/cflC1.	 r 


P.S. The ree.son far th d,1ar in the .ignin of tbe coutrct 
is explained in the nttiched copy of a letter dated Septe*ber' L, l92, 
fres Irank 1. Marr, president of the ccspeny.
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BJBINss OFFCE PEYrON 8UtL.DIN 	 -• MiNE 0. Box 930 


	


SPOKANE WASHI	 N
	


KELLOGG.. IDAHO 
-	 .


SPOKANE.1DAHO MiNING Co. 
611 PEYrON BWLDIN 


-	 SPOKANE 8, WASHINGTON 


- .-	 S 	 . 	
Sepiether ?L6, - 1952 


	


'. 5 	 .	 '	 - 


imlense irier1s xpioitioi icur.	 - 
•


	


	 15 }toeru Street	 ' 


, W.chiiiton 


• -	 At:	 . ,.	 .Gsor1orn,	 ecuLiv€ (ifi.'icer	 '• 
I	 ic	 iJ ht1ufl II 


-,	 -	 -Dear hr.	 ienorn: 


c1ooc ri.. uth r'o he ..ovi'r:ent co:ies of the explomtion 
•	 project cc)ntr'.. ct coveri.nL	 r Lou1i Mine in hoThor;e County, 
• -	 Ic1-io, U1- Doci'.et Uu.	 coiriodty 1ed-.nc, Idr-3?3. 


•	 14e	 'e sox-ry thzt the return of tee contr5cts hs been 
ae1 co	 h. ren ( U to U C necslty o± L fl4.fl 


•	 Gp;rova1 of the or-i 01 aircLor Lo th- cortrct -.s ;rovi.ded 
in the sii-t.re space. 


-	 The office.rs i' the co any did not loel it dvisb1e to 
reie3.e the C4	 s unLjl aaequately	 surea of the osit.on 


- '•	 of the curt oration 


	


•	 Yours very 


F r.srk r;. t1 rr	 . 
Freic:er:t
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1fc3 i:irh 


S?.21952
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JANUARY 30, 193 


UIEA-2 


PER MR. ADANS - MARIAL IN ¶IHIS DOCKET TRANSFERRED 'It) tIIEA-2862, SPOKANE-IDAHO 


MIING C(NPANY. CONTRACT NUMBER E-372 EXECUTED UNDER THI S DOCKET CANCELED AS 


OF 1/30/53, AND A NEI CONTRACT NUMBER E-I.82 UNDER tNEA-2862 FORWARDED TO FIELD 


ON 1/30/53 FOR EKECUTLON. SEE LETTER OF 1/30/53 in DOCKET 1}IEA-2862.
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DOCKET C)PY 


RESCISSION OF EXPLORATION PROJECT CONTRACT BY

AGREEMENT BEFORE WORK IS BEGUN 


Itisagreed this	 5	 day of	 l93 
between the United States of America, acting through the Department of 
the Interior, Defense Minerals Exploration Administration; hereinafter 
called the "Government, tt and SDokane$d&1O Mining Coi*pany, a cOrpora.. 


hereinafter called the "Operator," parties to that certain ExplOration 
Project Contract I-dm-E 372, Docket No. DMEA252S, dated JUly 29, 1952 
__________________, that said contract shall be and is hereby rescinded, 
revoked, and cancelled as of the date of the contract, before any 
actions have been taken or costs incurred ithereunder, without any obli -
gation whatever, one party to the other, the same as if said contract 
had never been entered into. 


•	 Witness the following signatures as of the day. and year first 
above written.


UNTIED STATES OF AMERICA 


Atniniztrator Defense Mm rals. 
Exploration Arninistration 


fJJu1 SPOKA .XDAIO 4IULG cOMPANT 
(Operator) 


By 


1;	
• l262 -3







(Juiie 1951)

(RevIsed Feb. 1952)


UNITED STATES OF


COMMODITY 
Ithi-E372	 S 



AMERICA Docket Copy 


DEPARTMENT OF THE INTERIOR 
DEFENSE MINERALS EXPLORATION ADMINISTRATION 


	


-	 EXPLORATION PROJECT CONTRACP 


IT IS AGREED this	 ---------------- day of .Lu.1y-----------------------------, 1952, between the United States of America, acting 



through the Depar ent of t e Interior Defense Minerals Exploration Administration, hereinafter called the "Government," 
2	 ;pc	 4	 ISi*sU* Co., S corp *t1	 orIn1s*d aM 


	


ox 9	 •*tati **6*r IM bj v1vt of th 
iiii:-- :	 ............ 


hereinafter called the "Operator," as follows : 	 S 


ARTICLE 1. Authority fo'r contract.—This agreement is entered into under the authority of the Defense Production Act of 
1950, as amended, pursuant to DMEA Order 1 entitled 'Government Aid in Defense Exploration Project 


ARTICLE 2. Operator's property ri .hts.—With respect to that certain land situated in the State of ------------------------ S 


Count of	 koø*	 describe	 follows 'Tiis rt't**, 
OI1ier, :iva* tuth a	 ptn.rsl	 jk 3t; tb Oree3y Sherms 


øh AP Z Iu1a*, sorou. St. JoftS*t14fl Nrio*, $t Psul ?ut1oa 
•d ou1as Prutt**, MflU*1 SPv*t	 R319I tb &tC3WU aM

PrtoUo, 1r*rs1 S* lo. 3405, a t* b. 2 Mttcbll (unptat4), 
the Operator represents and undertakes jIfl*4 0* $* IP *ttt1*d	 D0VU3*$CXtt*m 


S 	 S 


(b) That the Operator is a lessee, in possession and entitled to possession, and the Owner's Consent to Lien is attached. 
The Operator shall devote the land and all existing improvements, facilities, buildings, installations, and appurtenances to 


the purposes of the exploration project without any allowance for the use, rental value, depreciation, depletion, or other cost of 
acquiring, owning, or holding possession thereof.	


S 


ARTICLE 3. Exploration project.—The Operator, within -------------------days from the date of this contract shall commence 
work on a project of exploration for' -----------S 


in or upon the described land , and shall bring the proj ect to completion within a period of 2 li from the 
date of this contract. The work to be performed is more fully described in Exhibit "A" attached hereto, which, with any maps 
or drawings thereto attached, are made a part of this contract. The Government will contribute to the cost of this work ashere-
after provided.	


S 	 . S 


ARTICLE 4. Performance of the work.—(a) Operator's responsibility. The work shall be performed efficiently, expertly, in 
a workmanlike manner, in accordance with good mining standards and State regulations for health and safety and for workmens' 
compensation and employers' liability insurance, with suitable and adequate equipment, materials, and labor, to bring the project 
to completion within the time fixed. To the extent specified in Exhibit "A," attached hereto, the work may be performed by inde-
pendent contractor or contractors ; and work not specified in Exhibit "A" for performance by independent contractor may never-
theless be so performed upon amendment of Exhibit "A," as agreed to by the parties, to state the work to be so performed and 
the estimated unit costs thereof, as provided hereafter. 	 S 


( 


b ) Independent contracts.—Any independent contract for the performance of work shall be on a unit-price basis ( such as 
per foot of drilling, per foot of drifting, per hour of bulldozer operations, per cubic yard of material moved) , or on some basis 
that will indicate the amount due for work performed at any stage of the work to be performed under such independent contract. 
The Government shall not be nor be considered to be a party to any such independent contract, and the Government's right to 
terminate the exploration project contract under any of its provisions shall not in any manner be affected by reason of any 
such independent contract. If the reference in Exhibit "A" to any such independent contract states that the Government's 
approval thereof is required, the Government may refuse to participate in the cost thereof unless and until it has given its 
written approval of the independent contract. 	


S 	 S 


(c) Government may inspect.—The Government shall have the right to enter and observe and inspect the work at all 
reasonable times, and the Operator shall provide the Government with all available means for doing so. The Government may 
consult with and advise the Operator on all phases of the work. 


ARTICLE 5. Estimated costs of the p'roject.—A statement of the estimated cost of the project is set forth in Exhibit "A," 
attached hereto. Except insofar as any item of requirement or the estimated cost thereof set forth in Exhibit "A" is there or 
elsewhere designated as an "allowable maximum," such items of requirement and of related cost are estimates only, and may be 
exceeded to the extent that the Government may from time to time approve for the most economic and beneficial performanc 
of the work within the limitatiOn of the total aggregate estimate of costs. The Government's approval of any such excess 
over the estimate for an item of requirement or related cost will be signified by its approval and payment of any invoice or 
voucher for payment which expressly calls attention to such excess. Items expressly designated in Exhibit "A" or elsewhere as 
"allowable maximum," and the ta. aggregate estimated cost are limitations, and any excess therein will be for the sole account 
of the Operator jn which the Government will not participate. 


ARTICLE 6. Allowable costs of the projet.—(a) The costs of the project in which the Government will participate are 
limited to the following: 


(1) hwlependent contracts.—Payments to independent contractors under independent contracts listed in Exhibit "A." 
The estimated cost of any work to be performed under an independent contract is or shall be included in the estimate of 
costs in Exhibit "A" in terms of the estimated numbers of units of work to be performed, the estinated amount to be paid 


S 


per unit, and the estimated total amount to be paid to the independent contractor, and such estimates shall be allowable 
maximums above which the Government will not contribute. Regardless of the provisions of any such independent contract, 


S the Government will participate in the payments to the independent contractor only on account of work actually performed 
and that conforms with the provisions of the exploration project contract, and only to the extent that the Government deems 
the unit prices for the work under the independent contract to be reasonable and necessary. No such independent contract 
shall have the effect of increasing the estimated total cost of the exploration project contract nor the maximum amount 
which the Government will pay as provided in the exploration project contract. 


(2) Labor, supervision, consultaxnts.—Labor, supervision and technical services (including engiheering and geological 
consultants) , a schedule of which is included in the estimate of costs set forth in Exhibit "A." The requirements and related 
estimated costs for supervisionand technical services are allowable maximums. 	 S 


(3) Operating materials and suppiies.—Necessary materials and supplies including items of. equipment costing less than 
S • $50.00 each, and power, water, and fuel, a schedule of which is included in the estimate of costs in Exhibit "A." 


(4) Operating equipment.—Any operating equipment to be rented or purchased, or which is owned and will be furnished 
by the Operator, with the estimated rental, purchase price, or the allowable depreciation, as the case may be, a schedule of 
which is included in Exhibit "A.". Any items listed as owned and to be furnished by the Operator, and related allow-
able depreciation, are allowable maximums. 


(5) Rehabilitation and repairs.—Any necessary initial rehabilitation or repairs of existing buildings, installations, fix-
tures, and movable operating equipment, now owned by the Operator and to be devoted to the purposes of the exploration 
contract, a schedule of which is included in the estimate of costs set forth in Exhibit "A." These items are allowable 
maximums.	 S	 S 


(6) New buildings, improvements, installations.—Any necessary buildings, fixed improvements, or installations to be 
purchased, installed, or constructed for the purposes of the exploration work, with the estimated costof each, a schedule of 
which is included in the estimate of costs in Exhibit "A." All of these items are allowable maximums. 


(7) Miscellaneous.—Repairs to and maintenance of operating equipment (not including initial rehabilitation or repairs 
of the Operator's equipment) , analytical work, accounting, workmen's compensation and employers' liability insurance and 



	


paQ1l tax, S21	 S 


'


	


	 S (8) Citinge'ncies.—Such other necessary, reasonable direct costs of performing the exploration work, within the limit 

of te total aggregate estimate of costs, whether or not included in any schedule of costs in Exhibit A as may be S	 ápove(bythe Government in the course of the work, as indicated by its approval and payment of invoices and vouchers. 


C-	
.	 S 


4 5 S	 sufficien1rspaceis not rcxovided in any blank, use an extra sheet of paper and refer to it in the blank. 
2 State name, adarss, andature of organization if any.	 S a Give legal dés(ription.or ehough to identify the property, particularly excluding any land or interest therein to which the Government's lien is not to 


attach or1the production from vhich is not to be subject to the Government's percentage royalty. 	 S 
4 StrIke. out the provisioiI not applicable. 
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By	 - 
____	 j**1 


I,	 C.D.Randall 
of the corporation named as Operator herein ; that


.	 A 
(b) The Government's payments11 cases will be based on actual, necessarsts (including contract unitpric), 


incurred not in excess of any "allowle maximum," and not in excess of the fixed percentage of the thtal aggregate estimated cost. 
Costs will be considered to be incurred only as they are or become due and payable. 	 . 


. (c) No items of general overhead, corporate management, interest, taxes (other than payroll and sales taxes) or any other 
indirect costs, or work performed or costs incurred before the date of this contract, shall be allowed as costs of the project in 
which the Government will participate. 


ARTICLE 7. Reports, accounts, audits.—(a) Progress 'reports. The Operators shall provide the Government with monthly 
reports of work performed and costs (including contract unit prices) incurred underthe contract, in quintuplicate (five copies), 
upon forms provided by the Government. These progress reports shall be certified by the Operator, and shall constitute both the 
Operator's invoice of costs incurred on the project duringthe period covered by the report and his voucher for repayment by 
the Government, unless the Go\rernment requires the use of a standard voucher form with invoice attached. Progress reports 
shall include surface and/or underground engineering-geological maps or sketches. showing the progress of the exploration, with 
assay-reports on samples taken concurrently with the advance in mineralized ground. 


(b) Final report.—Tjpon completion of the exploration work or termination of the contract the ° Operator shall provide the 
Government with an adequate geological and engineering report, in quintuplicate (five copies) , including an estimate of ore 
reserves resulting from the explor.tion work. . 	 . .	 0 


(c) Compliance with requirements.—If, in the opinion of the Government, any of the Operator's reports are insufficient 
or incomplete, the Government may procure the making or completion of such reports and attachments as an expense of the 
exploration work ; and the Government may withhold approval and payment of any vouchers depending upon insufficient or 
incomplete reports. 


(d) Accounts and audits.—The Operator shall keep suitable records and accounts of operations, which the Government may 
inspect and audit at any time. The Government may at any time require an audit of the Operator's records and accounts by 
a certified public accountant, the cost thereof to be treated as a cost of the project. The Operator. shall keep and preserve said 
records and accounts for at least 3 years after the completion of the project.or the termination of this contract. Upon the corn-
pletion of the project or termination of the contract the Operator shall render a final account as provided in Article 12. 


ARTICLE 8. Payments by the Government.—(a) The Government will pay------50---------------------- percent of the allowable 
costs incurred, as they accrue, in an aggregate total amount not in excess of 	 -, which is 5	 per-
cent of $------- 2OO--- theagreed, estimated total cOst of theproject in which the' GOvernment will participate; 
Provided, tha until e Operator's final report and.final accounting have been rendered to the Government, and any final audit-
ing required by the Government has been made, and a final settlement of the contract has been made, the Government may 
withhold from the last voucher or vouchers such sums as it' sees fit not in excess of ten ( 10) percent of the maximum total which 
the Government might 'have been called upon to pay under the terms of the contract. 	 . . 


( b ) The Government may make any payment or payments direct to independent contractors and to suppliers, for the account 
of the Operator, rather than to the Operator. •	 ' ,	 .	 '	 ' , 


. ARTICLE 9. Repayment by Operator.— (a) If, at any time, the Government considers that a discovery or a development from 
which production may be made has resulted from the exploration work, the Government, at any time not later than 6 months after 
the Operator has , rendered the required final report and final account, may so certify in writing to the Operator. The certifica-
tion shall describe broadly or indicate the nature of the discovery or development. In the event of such certification, any minerals 
mined or produced from the land described-in Article 2 within 10 year'from the date of this contract, including any mined or 
produced before the certification, shall be subject to a percentage royalty which the Opérátor or his successor in interest shall - 
pay to the Government, upon the net smelter returns, the net concentrator returns, or other net amounts realized from the sale 
or other disposition of any such production, in whatever form disposed of, including ore, concentrates, or metal, until the total 
amount contributed by the Government, without interest, is fully repaid, or said 10 years have elapsed, whichever occurs first, 
as follows :	 .	 .	 ' '	 . 


(1) One and one-half (1 ) percent of any such net amounts not in excess of eight dollars ($8.00) per ton. 
(2) One and one-half (1 ) percent of any such net amounts, plus one-half ( ) percent of such net amounts for each 


additional full fifty cents ($0.50) by which such net amounts exceed eight dollars (-$8.00) per ton, but not in excess of five (5) 
percent of such- net amounts. '	 '	 ' ,	 ' .	 , 


(For instance : The percentage royalty on a net amount offive dollars ($5.00) per ton would be one and one-half (11/2) 
percent; on a net amount of ten dollars ($10.00) per ton,three and one-half ( 3 1/2) perëent.) 
(b) As here used, "net smelter returns," "net concentror returns," and "other net amounts realized from the sale or other 


disposition," mean gross revenuefrom sales ; or if not sold, the market value of the material after it is mined in the form in 
which and the place where it is held. In the case of integrated operations in which the material is not disposed of as such, 
these terms mean what is or would be gross 'income from mining operations for percentage depletion purposes in income-tax 
determination.	 - . '	 .	 . ' : •	 . 


(c) To secure the payment of its percentage royalty, the Government shall have and is hereby granted a lien upon the land 
described in 'Article 2 and upon any production of minerals therefrom, until the royalty ëlaim is extinguished by lapse of time or 
is fully paid.	 '	 '	 '. 


(d) This article is not to be construed as imposing any obligation on the Operator or the Operator's successor in interest 
to engage in any mining or production operations. 	 ' 
. ' I ARTICLE 10. Assignment, transfer, or loss of Operator's interest.—Without the written consent of the Government, the 
Operator shall not assign or otherwise transfer or hypothecate this contract or any rights thereunder. The Operator shall not 
make any voluntary nor permit any involuntary transfer or conveyance of the Operator's rights in the land described in Article 2, 
without making suitable provision for the preservation of the Government's right to a percentage royalty on production and 
lien for the payment thereof; Provided, that mere failure by the Operator to maintain the Operator's rights in the land, wjthout 
any consideration running to the Operator other than relief from the cost of maintaining such rights (as by surrender of a 
leasehold, failure to perform assessment work, or failure to exercise an option) , coupled with complete abandonment by the 
Operator of all interest in or operations on the land for a-period of 10 years from the date of this contract, shall not constitute 
such a transfer or conveyance. Should the Operator make or permit any transfer or conveyance in, violation of this provision, 
the Operator shall be and remain liable for payment to the Government of the same amounts, at the same times, as would have 
been paid under the terms of the percentage royalty on production. If for any-reason the net smelter returns, net concentrator 
returns, or othei net amounts realized from the sale or other disposition of such production are not available as a means of meas-
uring the amount of the Operator's liability, the amount thereof shall be estimated as well as'n-iy be, and' in the event of dispute 
as to such estimates, the determination thereof by the Administrator of Defense Minerals Exploration Administration or by his 
successor shall be final and binding upon the Operator. 


ARTICLE 11. Title to and disposition of p'rop&rty.—All facilities, buildings, fixtures, equipment, or other items costing more 
than $50.00 each, paid for or purchased with funds contributed j ointly by the Operator and the Government, although title may 
be taken in the name of the Operator, shall belong to the Operator and the Government jointly, in proportion to their respective 
contributions, and upon the completion of the work or the termination of the contract shall be disposed of promptly by the Opera-
tor for the joint aicount of the Government and the Operator, either by return to the vendor, by sale to others, or purchase by the 
Operator at a price at least as high as could otherwise be obtained, as may appear to be for the best interest of the Government, 
unless the Government, in writing, waives its interest in any such item. If necessary to accomplish such disposition, the Opera-
tor shall dismantle, sever from the land, and remove any such item, the cost thereof to be for the joint account of the parties in 
proportion to their respective interests. If the Operator, within 90 days after the receipt of written notice from the Government, 
fails, neglects, or refuses to dispose of such property, the Government may itself enter upon the land, take possession of, and 
remove and dispose of any such property as above provided.	 - 


ARTICLE 12. Termination and co-mpletion.—The Government may, at any time, by written notice to the Operator, terminate 
this contract : (a) If the Operator fails to provide his share of the money necessary to prosecute operations pursuant to the terms 
of the contract ; ( b ) if the Operator, in the opinion of the Government, fails to prosecute operations pursuant to the terms of the 
contract; or (c) if in the opinion of the Government, operations up to the time of the notice have not indicated the probability of 
making any worth while discovery and in the opinion of the Government further operations are not justified. Upon the comple-
tion of the project or any termination of the contract the Operator shall dispose of any remaining materials, supplies, facilities, 
buildings, fixtures, and equipment in which the Government has an interest, for the joint account of the Operator and the Gov-
ernment in the proportion of their respective interests; shall render to the Government a full and final accounting of his operations 
under the contract and his expenditures of money; and shall pay to the Government its pro rata share of any money remaining. 


ARTICLE 13. Changes and added provisions. 


Executed in sextuplicate the day and year first above written. 	 '	 -	 - THE UNITED STATES OF AMERICA 


_____	 By -----


Mt1 £tigst*'stor ' 


_____	 tt. £ith1st0,*tton 
, certify that I am	 ct.ecretary 


Frank N. Marr	 I'f"'	 '	 , who signed 
this contract on behalf of the Operator, was then 	 President	 tJ"	 '	 .	 of said corporation;

that said contract was duly signed for and in behalf of said corporation by authority of its governing body, and is within the 
scope of its corporate powers. 	 "	 ,	 - 


.	 -	 . 
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Addendum to	 03 
Spokane-Idaho Mining Co. 
Box 930, Kellogg, Idaho 


J)NA55 
THE DOUGLAS - CLAIMS AND MINE WORXINGS 


Scale 1" = 1000' 


Note: All claims pertaining to this 
exploratIon project are colored 
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UNITED STATES



DEPARTMENT OF THE INTERIOR 
DEFENSE MINERALS ADMINISTRATION



WASHINGTON 25, D. C. 


So. 17 Howerd tret 
pkat e, Wsbintoo


iept*b4' 19, L92 


Mr • 1rønt .. 
Chdrmitn, L>perittn Citte 
efea Minr*is Lzplorrttion *jfl1$tfl1ktj.Ofl 


Dtprt*ent of the Xntrior 
Wshitn 2, . C.


:: ContraCt Xda4&J7-
Dcktt	 i4.Z1&ic 
pok*n. idho $itaj Cu.lnI 


Qiosbe County, X1ko 


Dc L&r Mr. J)t1nson: 


znc.ks.e.4 berewith rt the ørigthe1 und tvQ aigrd copieb 
tk :b y : cption.4 controet,	 ne copy ks• ba :etaLnei b th 


3prtox' .44 Qfl C	 for ur fUes. 


copy	 this 1ttr' U Kegiun*1 YtacU Qfficr 4 s copy 
is bin dtstrtbutd. 


cc: M (2) 
*. iUA Les., t Lbeny w/ncL


I. . Wdesenbrn 
Licuti Officr, kA 
Field Tern, egion LX 


LrMn	 ,9I_ 


&ft:3


hJJ 


P.S The reason for the delay in the signing of the co*trct is explained In the attached copy of a letter dated Sept.*ber 16, i92, fris Irank N. Merr, president of the cC*pQny,
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UNITED STATES OF AMERICA

DEPARTMENT OF THE INTERIOR 
DEFENSE MINERALS ADMINISTRATION 


,R_ 


ç	 EXPLORATION PROJECT CONTRACT1


Docket No. DMA ......... 
Commodity -------------


1/CIV 


c2p1t- GL 


It is agreed this ------------------day of ---------------------------------------------, 195W, between the United States of America, acting 
through the Department of the Interior, Defense Minerals Administration, hereinafter called the "Government," and 2 


Lox 930 


hereinafter called the "Operator," as follows: 
1. Authority for contract. This agreement is entered into under the authority of the Defense Production Act of .1950, pur-


suant to Mineral Order 5, entitled "Regulations Governing Government Aid in Defense Exploration Projects." 
2. Operator's property rights. The exploration project shall be conducted on that certain property sjtiatecLin the State of 


Cou o	 ShO81OflO	 d rb	 11 .8 
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•	 (a)	 tr
______________________________ 


(b) That he is a lessee, in possession and etitleo possession, and the subordination agreement of the lessor is attached. 
3. Exploration project. The Oeratorjvith1	 ---------------------- days from the date of this contract shall commence 


work on-a project of exploration for 5 -----------------------------------; shall prosecute the work efficiently, expertly, in a 
workmanlike manner, in accordance with good mining standards, with suitable anad 	 equipment, materials, and labor, all 
properlydesigned to bring the project to completion within a period of' -----------------------------------------------from the date 
of this contract. The exploration project and the work to be performed are more fully described on Exhibit "A" attached hereto, 
which, with any maps or drawings thereto attached, is made a part of this contract. 


4. Performance of the work. The work shall be performed by the Operator, under his sole direátion and control: Provided, 
That with the consent of the Government and. its written approval of the contract or contracts, all or any part of the work may 
be performed by the Operator through contractor contracts with independent contractors. The Government shall have the right 
to enter and observe and inspect the work at all reasonable times, and the Operator shall provide the Government with all avail-
able means for doing so. The Government may consult with and advise the Operator on all phases of the work. 


5. Fixtures and improvements. The Operator shall devote the land and all existing improvements, facilities, buildings, in-
stallations, and appurtenances to the purposes of the exploration project without any allowance for the use, rental value, deprecia-
tion, depletion, or other cost of acquiring, owning, or holding possession thereof. Attached 'hereto, marked "Exhibit 'B'," is a 
detailed list of additional facilities, buildings, and fixtures, to be purchased, installed, or erected by the Operator, with the esti-
mated cost of each, to which the Government will contribute its agreed pro-rata share of the cost. The difference between the 
cst of such additional facilities, buildings, or fixtures, and the salvage value thereof at the conclusion of the work, shall be charged 
as a cost of the project to which the Government has contributed its pro-rata share. 


6. Operating equipment. Attached hereto, marked "Exhibit 'C'," is a detailed list of operating equipment divided into cate-
gories of items to be rented, purchased, or furnished by the Operator, with the allowable rental, purchase price, or rental value, as 
the case may be, annexed to each. Asto euipment purchased for the .project, the Government will contribute its agreed pro-rata 
share of the cost thereof, and the difference between the cost and the salvage value at the conclusion of the work shall be charged 
as a cost of the project to which the Government has contributed its pro-rata share. 


1 If sufficient space is not provided in any blank, use an extra sheet of paper and refer to it in the blank. 
2 State name, address, and nature of organization if any. 
8 Give legal description or enough to identify the property. 


Strike out the provision not applicable. 
Name of mineral. 
Not in excess of 2 years.	 16-64066-1







. 
7. Title to and.disposition of p'roperty. 11 facilities, buildings, fixtures, equipment, o other items costing more thi)5ó 


each, paid for or purchased with funds contributed jointly by the Operator and the Government, shall belong to the Operator añdT' 
the Government jointly, in proportion to their respective contributions, and upon the termination of the contract, if they have any 
salvage value, shall be disposed of for their joint account unless the Government, in writing, waives its interest in anysuch items. 
The Government may require the dismantling, severance from land, and removal of any such items in order to realize its iiiterest 
in the salvage value thereof, and the cost of any such removal and of the disposal of the items shall be for the joint account of the 
parties in proportion to their respective interests. 


8. Labor and supervision. Attached hereto, marked "Exhibit 'D'," is an itemized schedule of labor, by numbers and classes 
(miners, muckers, millmen, etc.) , and of supervisors, by numbers and positions, with the maximum wages or salaries that may 
be paid to each as an allowable cost of the project. 


9. Rehabilitation and repairs. Attached hereto, marked "Exhibit 'E'," is a detailed schedule of existing facilities, buildings, 
installations, and fixtures, with a statement of the cost of any necessary rehabilitation or repairs to put into useful and operable 
condition, which cost shall be allowed as a cost of the project. 	 : 


10. Allowable costs of the project. The allowable costs of the project in which the Government will participate are limited 
, to the necessary, reasonable, direct costs of performing the exploration work, including the costs of materials, supplies, engineer-
ing, power, water, and utilities, including items of equipment costing less than $50 each ; and the costs referred to in Articles 5, 
6, 8, and 9, and the exhibits annexed to and referred to in the contract. Although the Government may pay part of the cost of 
new or additional facilities, structures, buildings, and equipment, only the depreciation on such items, computed as indicated in 
Articles 5 and 6, will be charged as a cost of the project. No items of general overhead, corporate management, interest, or any 
other indirect costs not expressly allowed by these regulations, or work performed or costs incurred before the date of this contract, 
shall be allowed as costs of the project in which the Government will participate. 	 . 


11. Participation by the Government. At the end of the first full calendar month after the Operator has commenced work 
under the project, and at the end of each succeeding calendar month, the Operator shall submit to the Government a voucher for 
payment with a detailed statement of work done and allowable costs (as defined in Article 10 of this agreement) incurred, in a 
form and with supporting data acceptable to the Government. After approving the voucher, the Government shall pay to the 
Operator -----------percent of the sum of such costs incurred; Provided, That the aggregate total of all sums paid by the Gov-
ernment under this agreement sh, l1 not exceed	 ------------ , which is	 percent of the agreed estimated total 
cost of this project,	


V 


12. Accounts and audits. The Operator shall keep suitable records and accounts of operations, which the Government may 
inspect and audit at any time. The Government may at any time require an audit of the Operator's records and accounts by a 
certified public accountant, the cost thereof to be treated as a cost of the project. The Operator shall keep and preserve said 
records and accounts for at least 3 years after the completion of the project or the termination of this contract. 


13. Progress reports. The Operator shall provide the Government with monthly reprts of progress in form and content 
satisfactory to the Government, and upon the completion of the project or termination of the contract shall provide the Government 
with a comprehensive geologic and engineering report, including an estimate of ore reserves, to the best of his ability. Four copies 
of all reports shall be furnished to the Government. V 	 V 	


V 


14. Repayment by Operator. If, upon the completion of the exploration project or termination of the contract, the Govern-
ment considers that a discovery or development has resulted from the work from which commercial production of ore may be 
made, the Government, within 6 months thereafter shall so certify to the Operator, particularly describing and delimiting its esti-
mate of the discovery, or the development. Thereafter, if and as ore is produced as a result of such discovery or development, the 
Operator and his successor in interest shall be and become obligated to pay to the Government a percentage royalty on the net 
smelter returns or other net proceeds realized from such ore, concentrates, or metal produced within ten (10) years from the date 
of this contract, until the total amount. contributed by the Government, without interest, is fully repaid or said 10 years have 
elapsed, whichever occurs first, as follows: 


Of net smelter returns or other net proceeds not in excess of eight dollars ($8 .00.) per ton of ore: One and one-half (1%) percent.	 .	 ..	 .	 . 
Of net smelter returns or other net proceeds in excess of eight dollars ($8.00) per ton of ore: Oneand one-half (1 1,4) per-cent, plus one-half (%) percent additional for each full fifty cents ($0.50) in excess of eight dollars ($8 . 00) per ton of ore, but not in excess of a maximum of five (5) percent. 


This obligation to repay from net returns or proceeds shall be and remain a claim and lien upon the property which is the subject 
of the exploration project and upon any production resulting from such discovery or development, in favor ,of the Government, 
until fully paid, or until said 10-year period has elapsed; and this claim and lien and the Government's right to repayment shall 
survive any termination of the contract, whether by completion of the exploration project or otherwise. This article is not to be 
construed as imposing any obligation on the Operator or his successor in interest to produce ore from any such discovery or development.	 .	 .	 .	


V 	 V 	 V V 15. No assignment of contract. Without the written consent of the Government, the Operator shall not assign or otherwise 
transfer or hypothecate this contract or any rights thereunder. 


16. Termination and completion. The Government may, at any time, by written notice to the Operator, terminate this con-
tract: (a) If the Operator fails to provide his share of the money necessary to prosecute operations pursuant to the terms of the 
contract; (b) if the Operator, in the opinion of the Government, fails to prosecute operations pursuant to the terms of the con-
tract; or (c) if in the opinion of the Government, operations up to the time of the notice have not indicated the probability of 
making any worthwhile discovery and in the opinion of the Government further operations are not justified. Upon the comple-
tion of the project or any termination of the contract the Operator shall render to the Government a full and final accounting of 
his operations under the contract and his expenditures of money; shall dispose of any unused materials, supplies, and equipment 
for the joint account of the. Operator and the Government in the proportion of their respective interests; and shall pay to the 
Government its pro-rata share of any money remaining. 


Executed in triplicate the day and year first above written.


THE UNITED STATES OF AMERICA 


	


(Operator)	 By 


By
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