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EXPLORATION PROJECT CONTRACT
SPOKANE-IDAHO MINING COMPANY
DOCKET NO. DMEA-2525
EXHIBIT "A"

Description of the Work

: The exploration project shall consist of the fol-
lowing work in the Douglas Mine, located as indicated on the
U. S, Department of Interior map attached hereto entitled
"D.M.E.A. Docket No., 2525" and marked "Exhibit 'C'":

A. Rehabilitating (a) approximately 50 lineal feet
of the present shaft and (b approximately 300 lineal feet of
the east drift on the No. 6L}¢vél, by cleaning up tunnel and
removing debris and retimbering where necessary.

B. Deepening the present inclined shaft (section
4 x 7 feet in the clear) 200 lineal feet.

C. Excavating a station 42x10x8 and an 1840 cubic
foot pocket close timbering where necessary - at a.proposed
No. 7 level 150 feet vertically below the No, 6 level,

D. Drifting (a) (section 6x73% feet in the clear)
in the vein 800 lineal feet east on the No. 6 level, and (b)
(section 6x73 feet in the clear) 70O lineal feet east and
1350 1lineal feet west in the vein on the No., 7 level,

E. Crosscutting (section 6x73 feet in the clear)
approximately 70 feet from the proposed station on the No. 7
level to intersect the vein.

Estimated Cost of the Project
(*Indicates allowable maximum)

(1) Independeht Contracts

None

(2) Labor, Supervision, Consultants

Schedule waived., Actual necessary costs allowable, but
no more than $815.00 per month for supervision and con-
sultants,

(3) Operating Materials and Supplies

Schedule waived., Actual costs allowable
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Operating Equipment

To be rented

None

To be purchased

None

To be furnished by Operator

The Operator will furnish all operating equipment
for the work at an arbitrary allowance of $400.00
per month, beginning with the beginning of. work.

Rehabilitation and Repairs

None

New Bulldings, Improvements, Installations

None

Miscellaneous

Actual necessary costs.

Contingencies

Actual necessary costs.

SUMMARY

(1) Rehabilitate approximately

50 lineal feet of shaft @

$3.00/ft.* $ 150.00%
(2) Rehabilitate approximately

300 lineal feet of drift @

$3.00/Tt.* _ 900,00%

Sink 200 lineal feet of inclined
shaft @ $105.00/ft.* 21,000,00%

-2 -
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5200 cubic feet of excavation for

station and pocket @ $0.96/cu., ft.* $ 4,992,00%
2850 lineal feet of drifting @

$55.50/1in, ft.* (This estimate is

for a timbered drift close lagged

in the back. If timbering is un-

necessary, the estimated cost is

$47.50/1in.* ft. and the total cost

will thus be correspondingly less

but the higher estimate 1is here

indicated to cover all eventualities.) 158,175.00%

70 lineal feet of crosscutting @
$47.50/1in. ft.* 3,325,00%

Total Estimated Cost of Project $188,542,00%

Government participation @ 50% $ 9o4,271.00%
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'Addendum to MI‘B ‘
Spokane-Idaho Mining Co. '
Box 930, Kellogg, Idaho
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THE DOUGLAS ~ CLAIMS AND MINE WORKINGS
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It is agreed this ._________________ day of . » 195___, between the United States of America, acting

through the Department of the Interior, Defense Minerals Administratioxﬁ hereinafter called the “Government,” and? __________.....

Spglga,ng_-:mahg__Mining_-CQ._,_azz__fa"aéa__@r_)oacaéép
Box 930

Kellogg,. Idaho ‘ . .
hereinafter called the “Operator,” as follows: B

1. Authority for.contract. This agreement is entered into under the authority of the Defense Production Act of 1950, pur-
suant to Mineral Order 5, entitled “Regulations Governing Government Aid in Defense Exploration Projects.” .

2. Operator’s property rights. The exploration project shall be conducted on that certain property situated in the State of
Idaho , County of Shoshaone described as follows: * The Travers,
Olliver, Bessie, Ruth and Owl, Mineral Survey No. 3178; the Greely, Sherman, Grant,
1 Apex, Douglas, Gordon, St. Joe Fraction, Marmion, St. Paul Fraction and Douglas
| Fraction, Mineral Survey No. 2319; the Mitchell and Mitchell Fraction, Mineral Survey
AT O S B o bl i e Yo 2 J i) Lampasntag).
7 a hat _he he sole awne £SS1on 3 p : and tha : y bie e-Lollowing

(b) That he is a lessee, in possession and entitled to possession, and the subordigaﬁbn agreement of the lessor is attached.

3. Exploration project. The Operatbr, within ____30 days from the date of this contract shall commence
work on a project of exploration for® ________ lead and zine .. ; shall prosecute the work efficiently, expertly, in a
_workmanlike manner, in accordance with good mining standards, with suitablé and adequate equipment, materials, and labor, all
properly designed to bring the project to completion within a period of ® 2 years from the date

of this contract. The exploration project and the work to be performed are more fully described on Exhibit “A” attached hereto,
which, with any maps or drawings thereto attached, is made a part of this contract.

4, Performance of the work. The work shall be performed by the Operator, under his sole direction and control: Provided,
That with the consent of the Government and its written approval of the contract or contracts, all or any part of the work may
be performed by the Operator through contract or contracts with independent contractors. The Government shall have the right
to enter and observe and inspect the work at all reasonable times, and the Operator shall provide the Government with all avail-
able means for doing so. The Government may consult with and advise the Operator on all phases of the work.

5. Fixtures and improvements. The Operator shall devote the land and all existing improvements, facilities, buildings, in-
stallations, and appurtenances to the purposes of the exploration project without any allowance for the use, rental value, deprecia-
tion, depletion, or other cost of acquiring, owning, or holding possession thereof. Attached hereto, marked “Exhibit ‘B’,” is a
detailed list of additional facilities, buildings, and fixtures, to be purchased, installed, or erected by the Operator, with the esti-
mated cost of each, to which the Government will contribute its agreed pro-rata share of the cost. The difference between the
cost of such additional facilities, buildings, or fixtures, and the salvage value thereof at the conclusion of the work, shall be charged
as a cost of the project to which the Government has contributed its pro-rata share.

6. Operating equipment. Attached hereto, marked “Exhibit ‘C’,” is a detailed list of operating equipment divided into cate-
gories of items to be rented, purchased, or furnished by the Operator, with the allowable rental, purchase price, or rental value, as
the case may be, annexed to each. As to equipment purchased for the project, the Government will contribute its agreed pro-rata
share of the cost thereof, and the difference between the cost and the salvage value at the conclusion of the work shall be charged
as a cost of the project to which the Government has contributed its pro-rata share. .

1 1f sufficierit space is not provided in any blank, use an extra sheet of paper and refer to it in the blank,
2 State name, address, and nature of organization if any.
8 Give legal description or enough to identify the property.
¢ Strike out the provision not applicable,
8 Name of mineral. :
| ¢ Not in excess of 2 years. : : 16—64066-1
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7. Title to and disposition of 'pfropert.&ll facilities, buildings, fixtures, equipment, ,‘ther items costing more than $50
each, paid for or purchased with funds contributed jointly by the Operator and the Government, shall belong to the Operator and »,
the Government jointly, in proportion to their respective contributions, and upon the termination of the contract, if they have any
salvage value, shall be disposed of for their joint account unless the Government, in writing, waives its interest in any such items.
The Government may require the dismantling, severance from land, and removal of any such items in order to realize its interest
in the salvage value thereof, and the cost'of any such removal and of the disposal of the items shall be for the joint account of the
parties in proportion to their respective interests. :

8. Labor and supervision. Attached hereto, marked “Exhibit ‘D’,” is an itemized schedule, of labor, by numbers and classes
(miners, muckers, millmen, etc.), and of supervisors, by numbers and positions, with the maximum wages or salaries that may
be paid to each as an allowable cost of the project. ’

9. Reliabilitation and repairs. Attached hereto, marked “Exhibit ‘E’,” is a detailed schedule of existing facilities, buildings, .
installations, and fixtures, with a statement of the cost of any necessary rehabilitation or repairs to put into useful and operable
condition, which cost shall be allowed as a cost of the project.

10. Allowable costs of the project. The allowable costs of the project in which the Government will participate are limited
to the necessary, reasonable, direct costs of performing the exploration work, including the costs of materials, supplies, engineer-
ing, power, water, and utilities, including items of equipment costing less than $50 each; and the costs referred to in Articles 5,
6, 8, and 9, and the exhibits annexed to and referred to in the contract. Although the Government may pay part of the cost of
new or additional facilities, structures, buildings, and equipment, only the depreciation on such items, computed as indicated in
Articles 5 and 6, will be charged as a cost of the project. No items of general overhead, corporate management, interest, or any
other indirect costs not expressly allowed by these regulations, or work performed or costs incurred before the date of this contract,
shall be allowed as costs of the project in which the Government will participate.

11. Participation by the Government. At the end of the first full calendar month after the Operator has commenced work
under the project, and at the end of each succeeding calendar month, the Operator shall submit to the Government a voucher for
payment with a detailed statement of work done and allowable costs (as defined in Article 10 of this agreement) incurred, in a
form and with supporting data acceBtable to the Government., After approving the voucher, the Government shall pay to the

Operator ... 50 ______ percent of the sum of such costs incurred; Provided, That the aggregate total of all sums paid by the Gov-

ernment under this agreemey£ 1l not exceed $.. Qo8 , which is .50 ______ percent of the agreed estimated total
cost of this project, $... 188 4490 ) _

12. Accounts and audits. The Operator shall keep suitable records and accounts of operations, which the Government may
.inspect and audit at any time. The Government may at any time require-an audit of the Operator’s records and accounts by a
certified public accountant, the cost thereof to be treated as a cost of the project. The Operator shall keep and preserve said
records and accounts for at least 3 years after the completion of the project or the termination of this contract.

13. Progress reports. The Operator shall provide the Government with monthly reports of progress in form and content
satisfactory to the Government, and upon the completion of the project or termination of the contract shall provide the Government

with a comprehensive geologic and erigineering report, including an estimate of ore reserves, to the best of his ability. Four copies
of all reports shall be furnished to the Government.

14. Repayment by Operator. If, upon the completion of the exploration project or termination of the contract, the Govern-
ment considers that a discovery or development has resulted from the work from which commercial production of ore may be
made, the Government, within 6 months thereafter shall so certify to the Operator, particularly describing and delimiting its esti-
mate of the discovery or the devélopment. Thereafter, if and as ore is produced as a result of such discovery or development, the
Operator and his successor in interest shall be and become obligated to pay to the Government a percentage royalty on the net
smelter returns or other net proceeds realized from such ore, concentrates, or metal produced within ten (10) years from the date
of this contract, until the total amount contributed by the Government, without interest, is fully repaid or said 10 years have
elapsed, whichever occurs first, as follows: ) :

Of net smelter returns or other net procfeeds not in excess of eight dollars ($8.00) per ton of ore: One and one-half
-+ (1%) percent. . . .- e L -
’ Of net smelter returns or other net proceeds in excess of eight dollars ($8.00) per ton-of ore: One and-one-half (1%) per-

cent, plus one-half (%) percent additional for each full fifty cents ($0.50) in excess of eight dollars ($8.00) per ton of ore, but
not in excess of a maximum of five (5) percent.

This obligation to repay from net returns or proceeds shall be and remain a claim and lien upon the property which is the subject
of the exploration project and upon any production resulting from such discovery or development, in favor of the Government,
until fully paid, or until said 10-year period has elapsed; and this claim and lien and the Government’s right to repayment shall
survive any termination of the contract, whether by completion of the exploration project or otherwise. This article is not to be
construed as imposing any obligation on the Operator or his successor in interest to produce ore from any such discovery or
development. ) . . L i i

15. No assignment of contract. Without the written consent of the Government, the Operator shall not assign or otherwise
transfer or hypothecate this contract or any rights thereunder.

16. Termination and completion. The Government may, at any time, by written notice to the Operator, terminate this con-
tract: (a) If the Operator fails to provide his share of the money necessary to prosecute operations pursuant to the terms of the
contract; (b) if the Operator, in the opinion of the Government, fails to prosecute operations pursuant to the terms of the con-
tract; or (c) if in the opinion of the Government, operations up to the time of the notice have not indicated the probability of
making any worthwhile discovery and in the opinion of the Government further operations are not justified. Upon the comple-
tion of the project or any termination of the contract the Operator shall render to the Government a full and final accounting of
his operations under the contract and his expenditures of money; shall dispose of any unused materials, supplies, and equipment
for the joint account of the Operator and the Government in the proportion of their respective interests; and shall pay to the
- Government its pro-rata share of any money remaining. : :

1

Executed in triplicate the day and year first above written. .
‘ ' THE UNITED STATES OF AMERICA

(Operator) - By

Y

By

U. 5. GOVERNMENT PRINTING OFFICE . 16—64066-1
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SPOKANE-IDAHO MINING COMPANY
Douglas Lease

EXHIBIT WuAn
~ (Alternate Proposal)

Exploration Project

The exploration project shall consist of:

(1) Rehabilitating approximately 50 lin. ft. of the presen£
inclined shaft and approximately 300 lin. ft. of the east drift on
the No. 6 level. v

(2) Deepening the present inclined shaft (section 4x7 feet in
the clear) 200 lin. feet.

(3) Excavating a station 42x10x8 feet and an 1800 cu. ft.
pocket —~ close timbering where necessary - at a proposed No. 7 level

150 feet vertically below the Noe. 6 level.

(4) Drifting (section 6x73 feet in the clear) in the vein -
800 lin. ft. east on the No. 6 level.

(5) Crosscutting (section 6x7% feet in the clear) approximately
70 feet from the proposed station on the No. 7 level to intersect the
veine :

(6) Drifting (section 6x7% feet in the clear) 700 lin. ft.
east and 1350 lin. ft. west in the vein on the No. 7 level.

‘Performance of the Work

All or any part of the work may be performed by independent
contractors upon the written approval of the Government.






@ ¢

SPOKANE-IDAHO MINING COMPANY
Douglas Lease

EXHIBIT "A" — conte.

Estimated Costs of the Project

(1) Rehabilitate approx. 50 lin. ft. of shaft
(: @ $3/ft. $  150.-
(2) Rehabilitate approx. 300 lin. ft. of drift
@ $3/ft. 900,
’(3) Sink 200 Lin. ft. of inclined shaft @ $105/ .
. lin. ft. 21,000, .
5 (4) 5160 cu. ft. of excavation for station and
pocket @ $0.96/cu. ft. 4,953

.(5) 2850 line ft. of drifting @ $55.50/1in. ft.* 158,175.
_(6) 70 lin. ft. of crosscutting @ $47.50/1lin. ft. g -819121 3315~
188,496,

%*The estimated cost of $55.50/1lin. ft. is for a
timbered drift close lagged in the back = if
timbering is unnecessary the estimated cost
shall be $47.50/1lin. ft.

The above estimated unit-costs include all costs of the
project and are maximum allowable costs per unit.

Allowable Costs of the Project

Independent contraéts

The unit cost fer independent contracts shall not exceed the
unit cost as estimated in the cost of the project, and each independent
contract shall have the written approval of the Government.

Labor, Supervision, Consultants

Labor may be paid at shift or unit contract rates but such
rates shall not exceed the rate paid for like work in the Coeur d'Alene
mining district.

The cost of supervision .including shift bosses, engineering,
consultants, and bookkeeping shall not exceed $81l5 per month.

Operating materials and supplies

Necessary materials and supplies including items of equipment
costing less than $50 each, and power, water, and fuel are included in
the unit cost as estimated in the cost of the project.

2
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M‘F_‘-Zk . : .
. (Apsit,1551) . Docket No. DMA ________.

S o A o Comzixodify'____-___‘_____7_“
T ~ UNITED_STATES OF AMERICA °
’ DEPARTMENT OF THE lNTERlOR
DEFENSE MINERALS ADMINISTRATION
»@c@
R
@‘3 o |
9@3{@ : - EXPLORATION PROJECT CONTRACT!
<3>. % )
)
%Qﬁﬁ -
It is agreed this __________._______ day of V , 195___, between the United States of America, acti’ng

through the Department of the Interior, Defense Minerals Administration; hereinafter called the “Government,” and? _..___.._______

Spokane-Idaho IAning Co.
Box 930
Kellogg, Idaho

hereinafter called the “Operator,” as follows: .

1. Authority for contract. This agreement is entered into under the authority of the Defense Production Act of 1950, pur-
suant to Mineral Order 5, entitled “Regulations Governing Government Aid in Defense Exploration Projects.”

2. Opefrf,éoafr’s property rights. The exploration project shall be conducted on that certain property sityated in the State of -
o County of <hoshone described as_follows: * Lie Travers,

CUlliver, Desgsie, luth and Owl, lidneral Survey [lo. 3173; the Greely, Sherman, Grant,

apex, Douglas, Gordon, St. Joe Fraction, Narmion, St. Paul Fraction and Douglas

Fraction, iineral Survey lio. 2319; the litchell and IZitchell Fraction, liineral Survey

with respect to which the Operator represents and undertakes: ‘Sos 3405, and the Ko. 2 [Htchell (unpatented).

(a) Bhmtsheytiresole-vwne - sesston<and-entitted=to-possessionrand-that<t Spavys y sabjectoniytothe-folowing
TS e o e Y s as-t e ach~of “whitlrthesubordimation-agreenrentof-the-hotdertsattached

(b) That he is a lessee, in possession and ehtitled% possession, and the subordination agreement of the lessor is attached.

8. Exploration project. The Operator, within .. days from the date of this contract shall commence’
1&ad ‘andzine

work on a project of exploration for® ' ; shall prosecute the work efficiently, expertly, in a
workmanlike manner, in accordance with good mining standards, with suitable c}e adeguate equipment, materials, and labor, all

properly designed to bring the project to completion within a period of ® from the date
of this contract. The exploration project and the work to be performed are more fully described on Exhibit “A” attached hereto,
which, with any maps or drawings thereto attached, is made a part of this contract. :

4. Performance of the work. The work shall be performed by the Operator, under his sole direction and control: Provided,
That with the consent of the Government and its written approval of the contract or contracts, all or any part of the work may
be performed by the Operator through contract or contracts with independent contractors. The Government shall have the right
to enter and observe and inspect the work at all reasonable times, and the Operator shall provide the Government with all avail-
able means for doing so. The Government may consult with and advise the Operator on all phases of the work.

5. Fixtures and improvements. The Operator shall devote the land and all existing improvements, facilities, buildings, in-
stallations, and appurtenances to the purposes of the exploration project without any allowance for the use, rental value, deprecia-
tion, depletion, or other cost of acquiring, owning, or holding possession thereof. Attached hereto, marked “Exhibit ‘B’ is a
detailed list of additional facilities, buildings, and fixtures, to be purchased, installed, or erected by the Operator, with the esti-
mated cost of each, to which the Government will contribute its agreed pro-rata share of the cost. The difference between the
cost of such additional facilities, buildings, or fixtures, and the salvage value thereof at the conclusion of the work, shall be charged
as a cost of the project to which the Government has contributed its pro-rata share.

6. Operating equipment. Attached hereto, marked “Exhibit ‘C’,” is a detailed list of operating equipment divided into cate-
gories of items to be rented, purchased, or furnished by the Operator, with the allowable rental, purchase price, or rental value, as
the case may be, annexed to each. As to equipment purchased for the project, the Government will contribute its agreed pro-rata
share of the cost thereof, and the difference between the cost and the salvage value at the conclusion of the work shall be charged .
as a cost of the project to which the Government has contributed its pro-rata share. |

1 If sufficient space is not provided in any blank, use an extra sheet of paper and refer to it in the blank. ‘
2 State name, address, and nature of organization if any. E

8 Give legal description or enough to identify the property.

4 Strike out the provision not applicable.

8 Name of mineral. ‘
¢ Not in excess of 2 years. : . 16—64066~1 ‘
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7. Title to and disposition of property. ~All facilities, buildings, fixtures, equipment, or other items costing more thar $5
each, paid for or purchased with funds contributed jointly by the Operator and the Government, shall belong to the Operator and: *
the Government jointly, in proportion°to their respective contributions, and upon the termination of the contract,-if they have any
salvage value, shall be disposed of for their joint account unless the Government, in writing, waives its interest in any such items.
The Government may require the dismantling, severance from land, and removal of any such items in order to realize its interest
in the salvage value thereof, and the cost of any such removal and of the disposal of the items shall be for the joint account of the
parties in proportion to their respective interests. ’ .

8. Labor and supervision. Attached hereto, marked “Exhibit ‘D’,” is an itemized schedule of labor, by numbers and classes
(miners, muckers, millmen, etc.), and of supervisors, by numbers and positions, with the maximum wages or salaries that may
be paid to each as an allowable cost of the project. .

9. Reliabilitation and repairs. Attached hereto, marked “Exhibit ‘E’,” is a detailed schedule of existing facilities, buildings,
installations, and fixtures, with a statement of the cost of any necessary rehabilitation or repairs to put into useful and operable
condition, which cost shall be allowed as a cost of the project.

10. Allowable costs of the project. The allowable costs of the project in which the Government will participate are limited
to the necessary, reasonable, direct costs of performing the exploration work, including the costs of materials, supplies, engineer-
ing, power, water, and utilities, including items of equipment costing less than $50 each; and the costs referred to in Articles 5,
6,8, and 9, and the exhibits annexed to and referred to in the contract. Although the Government may pay part of the cost of
new or additional facilities, structures, Buildings, and equipment, only the depreciation on such items, computed as indicated in |
Articles 5 and 6, will be charged as a cost of the project. - No items of general overhead, corporate management, interest, or any
other indirect costs not expressly allowed by these regulations, or work performed or costs incurred before the date of this contract,
shall be allowed as costs of the project in which the Government will participate. :

11. Participation by the Government. At the end of the first full calendar month after the Operator has commenced work
under the project, and at the end of each succeeding calendar month, the Operator shall submit to the Government a voucher for
payment with a detailed statement of work done and allowable costs.(as defined in Article 10 of this agreement) incurred, in a
form and with supporting data acceptable to the .Government. After approving the voucher, the Government shall pay to the

Operator....._._. 59_.__ percent of the sum of such costs incurred; Provided, That the aggregate total of all sums paid by the Gov-
ernment undér this agreement shall not exceed $ Gh o208 , which is _____2Y_____ "percent of the agreed estimated: total
cost of this project, $--_--.1§.8;.,_ 96 . ’ ‘ '

12. Accounts and audits. The Operator shall keep suitable records and accounts of operations, which the Government may
inspect and audit.at any time. The Government may at any time require an audit of the Operator’s records and accounts by a
certified public accountant, the cost thereof to be treated as a cost of the project. _ The Operator shall keep and preserve said
records and accounts for at least 3 years after the completion of the project or the termination of this contract.

13. Progress reports. The Operator shall provide the Government with monthly reports of progress in form and content
satisfactory to the Government, and upon the completion of the projéct or termination of the contract shall provide the Government
with a comprehensive geologic and engineering report, including an estimate of ore reserves, to the best of his ability. Four copies
of all reports shall be furnished to the Government. . : : :

14. Repayment by Operator. If, upon the completion of the exploration project or termination of the contract, the Govern-
ment considers that a discovery or development has resulted from the work from which commercial production of ore may be
made, the Government, within 6 months thereafter shall so certify to the Operator, particularly describing and delimiting its esti-
‘mate of the discovery or the development. . Thereafter, if and as ore is.produced as a result of such discovery or development, the
Operator and his successor in interest shall be and become obligated to pay to the Government a percentage royalty on the net’
smelter returns or other net proceeds realized from such ore, concentrates, or metal produced within ten (10) years from the date
of this contract, until the total amount contributed by the Government, without interest, is fully repaid or said 10 years have
elapsed, whichever occurs first, as follows: : :

Of net smelter returns or other net proceeds not in excess of eight dollars ($8.00) per ton of ore: One and one-half
. (132) percent. ' -

Of net smelter returns or other net proceeds in excess of eight dollars ($8.00) per ton of ore: One and one-half (1%) per-
cent, plus one-half (%) percent additional for each full fifty cents ($0.50) in excess of eight dollars ($8.00) per ton of ore, but
not in excess of a maximum of five (5) percent. ° .

This obligation to repay from net returns or proceeds shall be and remain a claim and lien upon the property which is the subject
of the exploration project and upon any production resulting from such discovery or development, in favor of the Government,
until fully paid, or until said 10-year period has elapsed; and this claim and lien and the Government’s right to repayment shall
survive any termination of the contract, whether by completion of the exploration project or otherwise. This article is not to be
- construed as imposing. any obligation on the Operator or his successor in interest to produce ore from any such discovery or
development. o o T ’ . . :
15. No assignment of contract. Without the written consent of the Government, the Operator shall not assign or otherwise
transfer or hypothecate this contract or any rights thereunder. ’

16. Termination and completion. The Government may, at any time, by written notice to the Operator, terminate this con-
tract: (a) If the Operator fails to provide his share of the money necessary to prosecute operations pursuant to the terms of the
contract; (b) if the Operator, in the opinion of the Government, fails to prosecute operations pursuant to the terms of the con-
tract; or (c) if in the opinion of the Government, operations up to the time of the notice have not indicated the probability of
making any worthwhile discovery and in the opinion of the Government further operations are not justified. Upon the comple-
tion of the project or any termination of the contract the Operator shall render to the Government a full and final accounting of
his operations under the contract and his expenditures of money; shall dispose of any unused materials, supplies, and equipment
for the joint account of the Operator and the Government in the proportion of their respective interests ;.and shall pay to the

Government its pro-rata share of any money remaining.
Executed in triplicate the day and year first above written.
' THE UNITED STATES OF AMERICA'

(Operator) By

By

U. $. GOVERNMENT PRINTING OFFICE  16—64066-1
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) UNITED STATES OF AMERICA
. ‘ DEPARTMENT OF THE INTERIOR
DEFENSE MINERALS ADMINISTRATION

. EXPLORATION PROJECT CONTRACT !

It is agreed this ... day of _.. ' , 195___, between the United States of America, acting
through thehDepartment of the Interior, Defense Minerals Administration, hereinafter called the “Government,”‘ and?® ..

Box 930:
Kelloge. Idaho

hereinafter called the “Operator,” as follows: »
® 1. Authority for contract. This agreement is entered irito under the authority of the Defense Production Act of 1950, pur-
suant to Mineral Order 5, entitled “Regulations Governing Government Aid in Defense Exploration Projects.”

2. Operator’s property rights. The exploration project shall be conducted on that certain property situated in the State of
Idaho : «_..., County of _.__..Shoshone ~ described as follows; * .The:Travers, ___
.Qlliver, Bessie, Ruth and Owl, lMineral Survey No. 3178; the Greely, Sherman, Grant, ...
-Apex, Douglas, Gordon,. St. Joe Fraction, Marmion, St..Paul Fraction and Douglas .. ...
-Fraction, Mineral Survey No..2319; the lMitchell and:Mitchell.Fraction, Mineral.Survey-
witp respect to which the Operator represents and undertakes: * No.. 3 LLOS, and the No. 2 Mitchell (unpat ented) .

(b) That he is a lessee, in possession and entitled to possession, and the subordination agreement of the lessor is attached.
3. Exploration project. The Operator, within ‘days from the date of this contract shall commence

work on a project of exploration for® ______. lead andzine : ; shall prosecute the work efficiently, expertly, in a
workmanlike manner, in accordance with good mining standards, with suitable and adequate equipment, materials, and labor, all
properly designed to bring the project to completion within a period of ® 2._years from the date

of this contract. The exploration project and the work to be performed are more fully described on Exhibit “A” attached hereto,
which, with any maps or drawings thereto attached, is made a part of this contract. _

4. Performance of the work. The work shall be performed by the Operator, under his sole direction and control: Provided,
That with the consent of the Government and its written approval of the contract or contracts, all or any part of the work may
be performed by the Operator through contract or contracts with independent contractors. The Government shall have the right -
to enter and observe and inspect the work at all reasonable times, and the Operator shall provide the Government with all avail-
able means for doing so. The Government may consult with and advise the Operator on all phases of the work.

5. Fixtures and improvements. The Operator shall devote the land and all existing improvements, facilities, buildings, in- -
stallations, and appurtenances to the purposes of the exploration project without any allowance for the use, rental value, deprecia-
tion, depletion, or other cost-of acquiring, owning, or holding possession thereof. Attached hereto, marked “Exhibit ‘B’,” is a
detailed list of additional facilities, buildings, and fixtures, to be purchased, installed, or erected by the Operator, with the esti-
mated cost of each, to which the Government will contribute its agreed pro-rata share of the cost. The difference between the
cost of such additional facilities, buildings, or fixtures, and the salvage value thereof at the conclusion of the work, shall be charged

. as a cost of the project to which the Government has contributed its pro-rata share.

6. Operating equipment. Attached hereto, marked “Exhibit ‘C’,” is a detailed list of operating equipment divided into cate-
gories of items to be rented, purchased, or furnished by the Operator, with the allowable rental, purchase price, or rental value, as
the case may be, annexed to each. As to equipment purchased for the project, the Government will contribute its agreed pro-rata
share of the cost thereof, and the difference between the cost and the salvage value at the conclusion of the work shall be charged
as a cost of the project.to which the Government has contributed its pro-rata share.

1 If sufficient space is not provided in any blank, use an extra sheet of paper and refer to it in the blank.

2 State name, address, and nature of organization if any.

3 Give legal description or enough to identify the property.

¢ Strike out the provision not applicable.

8 Name of mineral. : .

¢ Not, in excess of 2 years, . 16—64066-1
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7. Title to and disposition of property. ~ All facilities, buildings, fixtures, equipment, or Other items costing more thamr$50 -
each, paid for or purchased with funds contributed jointly by the Operator and the Government, shall belong to the Operator and *
the Government jointly, in proportion to their respective contributions, and upon the termination of the contract, if they have any
salvage value, shall be disposed of for their joint account unless the Government, in writing, waives its interest in any guch items.
The Government may require the dismantling, severance from land, and removal of any such items in order to realize its interest
in the salvage value thereof, and the cost of any such removal and of the disposal of the items shall be for the joint account of the
parties in proportion to their respective interests. ) : '

8. Labor and supervision. Attached hereto, marked “Exhibit ‘D’,” is an itemized schedule of labor, by numbers and classes
(miners, muckers, millmen, ete.), and of supervisors, by numbers and positions, with the maximum wages or salaries that may
be paid to each as an allowable cost of the project. .

9. Rehabilitation and repairs. Attached hereto, marked “Exhibit ‘E’,” is a detailed schedule of existing facilities, buildings,
installations, and, fixtures, with a statement of the cost of any necessary rehabilitation or repairs to put into useful and operable
condition, which cost shall be allowed as a cost of the project. : .

10. Allowable costs of the project. The allowable costs of the project in which the Government will participate are limited
to the necessary, reasonable, direct costs of performing the exploration work, including the costs of materials, supplies, engineer-
ing, power, water, and utilities, including items of equipment costing less than $50 each; and the costs referred to in Articles 5,
6, 8, and 9, and the exhibits annexed to and referred to in the contract. Although the Government may pay part of the cost of
new or additional facilities, structures, buildings, and equipment, only the depreciation on such items, computed as indicated in
Articles 5 and 6, will be charged as a cost of the project. No items of general overhead, corporate management, interest, or any
other indirect costs not expressly allowed by these regulations, or work performed or costs incurred before the date of this contract,
shall be allowed as costs of the project in which the Government will participate. , .

11. Participation by the Government. At the end of the first full calendar month after the Operator has commenced work
under the project, and at the end of each succeeding calendar month, the Operator shall submit to the Government a voucher for
payment with a detailed statement of work done and allowable costs (as defined in Article 10 of this agreement) incurred, in a
form and with supporting data acceptable to the Government.,, After approving the voucher, the Government shall pay to the

Operator _...... 5.0.__._-, percent of the sum of such costs incurred; Provided, That the aggregate total of all sums paid by the Gov-

ernment under this agreement shall not exceed $-.- 248 , Which is _____ 20 . percent of the agreed estimated total

cost of this project, §.._.188 2496 ) ' ' : ' ‘
12. Accounts and audits. The Operator shall keep suitable records and accounts of operations, which the Government may

. inspect and audit at any time, The Government may at any time require an audit of the Operator’s records and accounts by a

certified public. accountant, the cost thereof to be treated as a cost of the project. The Operator shall keep and preserve said
records and accounts for at least 3 years after the completion of the project or the termination of this contract.

13. Progress reports. The Operator shall provide the Government-with monthly reports of progress in form and content
satisfactory to the Government, and upon the completion of the project or termination of the contract shall provide the Government
with a comprehensive geologic and engineering report, including an estimate of ore reserves, to the best of his ability. Four copies
of all reports shall be furnished to the Government. - B o

14. Repayment by Operator. If, upon the completion of the exploration project or termination of the contract, the Govern-
ment considers that a discovery or development has resulted from the work from which commercial production of ore may be

‘made, the Government, within 6 months thereafter shall so certify to the Operator, particularly describing and delimiting its esti-
-mate. of the discovery or the.development.. Thereafter, if and as'ore is produced as.a result of such discovery or development, the

Operator and his successor in interest shall be and become obligated to pay to the Government a percentage royalty on the net
smelter returns or othernet procéeds realized from such ore, concentrates, or metal produced within ten (10) years from the date
of this contract, until the total amount contributed by the Government, without interest, is fully repaid or said- 10 years have

elapsed, whichever occurs first, as follows: . o . '
Of net smelter returns or other net proceeds not in excess of eight dollars ($8.00) per ton of ore: One and one-half

- .(1%) percent.. . ... .. .. L0 . ’ e LT DA
Of net smelter returns or other net proceeds in excess of eight dollars ($8.00) per.ton of ore: One and one-half (1%) per-
cent, plus one-half (%) percent additional for each full fifty cents ($0.50) in excess of eight dollars ($8.00) per ton of ore, but

not in excess of a maximum of five (5) percent. : :

This obligation to repay from net returns or proceeds shall be and remain a claim and lien upon the property which is the subject
of the exploration project and upon any production resulting from such discovery or development, in favor of the Government,
until fully paid, or until said 10-year period has elapsed; and this claim and lien and the Government’s right to repayment shall
survive any termination of the contract, whether by completion of the exploration project or otherwise. This article is not to be
((ionsfrued 'ats imposing any obligation on the Operator or his successor in interest to produce ore from any such discovery or
evelopment. ) . o . L ) ) ‘ .

15. No assignment of contract. -Without the written consent of the Government, the Operator shall not assign or otherwise
transfer or hypothecate this contract or any rights thereunder.

16. Termination and completion.. The Government may, at any time, by written notice to the Operator, terminate this con-
tract: (e) If the Operator fails to provide his share of the money necessary to prosecute operations pursuant to the terms of the
contract; (b) if the Operator,’in the opinion of the Government, fails to prosecute operations pursuant to the terms of the con-
tract; or (c) if in the opinion of the Government, operations up to the time of the notice have not indicated the probability of
making any worthwhile discovery and in the opinion of the Government further operations are not justified. Upon the comple-
tion of the project or any termination of the contract the Operator shall render to the Government a full and final accounting of
his operations under the contract and his expenditures of money; shall dispose of any unused materials, supplies, and equipment
for the joint account of the Operator and the Government in the proportion of their respective interests; and shall pay to the
Government its pro-rata share of any money remaining. :

Executed in tripliéate the déy and year first above written. - _
' THE UNITED STATES OF AMERICA

(Operator) ) By

By - ‘ b

U. S. GOVERNMENT PRINTING OFFICE 16—64066-1
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UNITED STATES OF AMERICA -
DEPARTMENT OF THE INTERIOR
DEFENSE MINERALS ADMINlSTRATlON

Q‘z‘y ' EXPLORATION PROJECT CONTRACT'!
4 | -

It is agreed this __________________ day of : i , 195___, between the United States of America, acting
through the Department of the Interior, Defense Minerals Administration, hereinafter called the “Government,” and* ._________.___ :

Spokane-Idaho Mining Co.
Box 930 :
_Kellozg, Idaho
hereinafter called the “Operator,” as follows:

1. Authority for contract. This agreement is entered into under the authority of the Defense Production Act of 1950, pur-
suant to Mineral Order 5, entitled “Regulations Governing Government Aid in Defense Exploration Projects.”

2. Operator’s property rights. The exploration project shall be conducted on that certain property situated in the State of
Idaho , County of ____Shoghone S described as follows: * .The Travers, ..
_Olliver, Bessie, Ruth and Owl, lHneral Survey No. 3178; the Greely, Sherman, Grant,
Apex, Douzlas, Gorden, St. Joe Fraction, Marmion, St. Paul Fraction and Dm .

Fraction, Ifineral Survey No. 2319; the }Mitchell and-Iitchell Fraction, lMineral Survey..
with respect to which the Operator represe‘nts‘and undertakes: * Noe ‘3"05’ and the lo. 2 Mitchell (unpa,tented).‘

Ia) Rorthio-i b anly.tath allayrin

(b) That he is a lessee, in possession and entitled fo possession, and the subordination agreement of the lessor is attached.

3. Exploration project. The Operator, within days from the date of this contract shall commence
work on a project of exploration for ® lead andzinc ; shall prosecute the work efficiently, expertly, in a -
workmanlike manner, in accordance with good mining standards, with suitable and adequate equipment, materials, and labor, all
properly designed to bring the project to completion within a period of ® 2 years from the date

of this contract. The exploration project and the work to be performed are more fully described on Exhibit “A” attached hereto,
which, with any maps or drawings thereto attached, is made a part of this contract.

4. Performance of the work. The work shall be performed by the Operator, under his sole direction and control: Provided,
That with the consent of the Government and its written approval of the contract or contracts, all or any part of the work may
be performed by the Operator through contract or contracts with independent contractors. The Government shall have the right
to enter and observe and inspect the work at all reasonable times, and the Operator shall provide the Government with all avail-
able means for doing so.. The Government may consult with and advise the Operator on all phases of the work.

5. Fixtures and improvements. The Operator shall devote the land and all existing improvements, facilities, buildings, in-
stallations, and appurtenances to the purposes of the exploration project without any allowance for the use, rental value, deprecia-
tion, depletion, or other cost of acquiring, owning, or holding possession thereof. Attached hereto, marked “Exhibit ‘B’,” is a
detailed list of additional facilities, buildings, and fixtures, to be purchased, installed, or erected by the Operator, with the esti-
‘mated cost of each, to which the Government will contribute its agreed pro-rata share of the cost. The difference between the
cost of such additional facilities, buildings, or fixtures, and the salvage value thereof at the conclusion of the work, shall be charged
as a cost of the project to which the Government has contributed its pro-rata share.

6. Operating equipment. Attached hereto, marked “Exhibit ‘C’,” is a detailed list of operating equipment divided into cate-
gories of items to be rented, purchased, or furnished by the Operator, with the allowable rental, purchase price, or rental value, as
_the case may be, annexed to each. As to equipment purchased for the project, the Government will contribute its agreed pro-rata

share of the cost thereof, and the difference between the cost and the salvage value at the conclusion of the work shall be charged
as a cost of the project to which the Government has contributed its pro-rata share.

1 If sufficient space is not provided in any blank, use an extra sheet of paper and refer to it in the blank,
2 State name, address, and nature of organization if any. .

3 Give legal description or enough to identify the property.
4 Strike out the provision not applicable. -

8 Name of mineral.

9 Not in excess of 2 years. 16-—64066-1
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7. Title to and disposition of property. All facilities, buildings, fixtures, equipment, or other items costing more #han $50 -~
each, paid for or purchased with funds contributed jointly by the Operator and the Government, shall belong to the Operator and, " -
the Government jointly, in proportion to their respective contributions, and upon the termination of the contract, if they have any *
salvage value, shall be disposed of for their joint account unless the Government, in writing, waives its interest in any such items.
The Government may require the dismantling, severance from land, and removal of any such items in order to realize its interest
in the salvage value thereof, and the cost of any such removal and of the disposal of the items shall be for the joint account of the
parties in proportion to their respective interests. ' )

8. Labor and supervision. Attached hereto, marked “Exhibit ‘D’,” is an itemized schedule of labor, by numbers and classes
(miners, muckers, millmen, etc.), and of supervisors, by numbers and positions, with the maximum wages or salaries that may
be paid to each as an allowable cost of the project. .

9. Rehabilitation and repairs. Attached hereto, marked “Exhibit ‘E’,” is a detailed schedule of existing facilities, buildings,
installations, and fixtures, with a statement of the cost of any necessary rehabilitation or repairs to put into useful and operable
condition, which cost shall be allowed as a cost of the project. : .

10. Allowable costs of the project.: The allowable costs of the project in which the Government will participate are limited
to the necessary, reasonable, direct costs of performing the exploration work, including the costs of materials, supplies, engineer-
ing, power, water, and utilities, including items of equipment costing less than $50 each; and the costs referred to in Articles 5,
6, 8, and 9, and the exhibits annexed to and referred to in the contract. Although the Government may pay part of the cost of
new or additional facilities, structures, buildings, and equipment, only the depreciation on such items, computed as indicated in
Articles 5 and 6, will be charged as a cost of the project. No items of general overhead, corporate management, interest, or any
other indirect costs not expressly allowed by these regulations, or work performed or costs incurred before the date of this contract,
shall be allowed as costs of the project in which the Government will participate.

11. Participation by the Government. At the end of the first full calendar month after the Operator has commenced work
under the project, and at the end of each succeeding calendar month, the Operator shall submit to the Government a voucher for
payment with a detailed statement of work done and allowable costs (as defined in Article 10 of this agreement) incurred, in a.
form and with supporting data acceptable to the Government. After approving the voucher, the Government shall pay to the

Operator. -.--._--.59_-__ percent of the sum of such costs incur;‘ed; Provided, That the aggregate total of all sums paid by the Gov-

ernment under this agteement shall not exceed §...... 242 @h8 , which is ... 30 ___ percent of the agreed estimated total -
cost of this project, $--. 188,496 ‘ . - .

12. Accounts and audits. The Operator shall keep suitable records and accounts of operations, which the Government may
inspect and audit at any time, . The Government may at any time require an audit of the Operator’s records and accounts by a
certified public accountant, the cost thereof to be treated as a cost of the project. The Operator shall keep and preserve said
records and accounts for at least 3 years after the completion of the project or the termination of this contract.

13. Progress reports. The Operator shall provide the Government with monthly reports of progress in form and content

. satisfactory to the Government, and upon the completion of the project or termination of the contract shall provide the Government

-with a comprehensive geologic and engineering report, including an estimate of ore reserves, to the.best of his ability. Four copies
of all reports shall be furnished to the Government. o

14. Repayment by Operator. If, upon the completion of the exploration project or termination of the contract, the Govern-
ment considers that a discovery or development has resulted from the work from which commercial production of ore may be
made, the Government, within 6 months thereafter shall so certify to the Operator, particularly describing and delimiting its esti-
mate of the discovery or the development. Thereafter, if and as ore is.produced as a result of such discovery or development, the
Operator and his successor in interest shall be and become obligated to pay to the Government a percentage royalty on the net
smelter returns or other net proceeds realized, from such ore, concentrates, or metal produced within ten (10) years from the date
of this contract, until the total amount contributed by the Government, without interest, is fully repaid or said 10 years have
elapsed, whichever occurs first, as follows: : '

Of net smelter returns or other net proceeds not ir.lgxcess ‘Q'f eight._dollars ($8.00) .pe.xj ton of ore: One and one-half

(1%) percent.. . ... : ‘

Of net smelter returns or other net proceeds in excess of eight dollars ($8.00) per.ton of ore® One and one-half (1%) per-
cent, plus one-half (%) percent additional for each full fifty cents ($0.50) in excess of eight dollars ($8.00) per ton of ore, but
not in excess of a maximum of five (5) percent. )

This obligation to repay from net returns or proceeds shall be and remain a claim and lien upon the property which is the subject
of the exploration project and upon any production resulting from such discovery or development, in‘favor 'of the Government,
until fully paid, or until said 10-year period has elapsed; and this claim and lien and the Government’s right to repayment shall
survive any termination of the contract, whether by completion of the exploration project or otherwise. This article is not to be
construed as imposing any obligation on the Operator or his successor in interest to produce ore from any such discovery or
development. : o o

15. No assignment of contract. Without the written consent of the Government, the Operator shall not assign or otherwise
transfer or hypothecate this contract or any rights thereunder.

16. Termination and completion. The Government may; at any time, by written notice to the Operator, terminate this con-
tract: (a) If the Operator fails to provide his share of the money necessary to prosecute operations pursuant to the terms of the
contract; (b) if the Operator, in the opinion of the Government, fails to prosecute operations pursuant to the terms of the con-
tract; or (c) if in the opinion of the Government, operations up to the time of the notice have not indicated the probability of
making any worthwhile discovery and in the opinion of the Government further operations are not justified. Upon the comple-
tion of the project-or any termination of the contract the Operator shall render to the Government a full and final accounting of
his operations under the contract and his expenditures of money; shall dispose of any unused materials, supplies, and equipment
for the joint account of the Operator and the Government in the proportion of their respective interests; and shall pay to the
Government its pro-rata share of any money remaining.

Executed in triplicaté the day and year first above written.
' ‘ THE UNITED STATES OF AMERICA

(Operator) ' By

By

U. S. GOVERNMENT PRINTING OFFICE 16—64066-1
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(Apsil 1951) : A . Docket No. DMA 25 23

AT _ . » " Commodity ‘o ____._____ -
TesT | ~ UNITED STATES OF AMERICA
DEPARTMENT OF THE INTERIOR

DEFENSE MINERALS ADMINISTRATION

' S
L @;’g g
o T
) \\‘5@ & ‘
o ‘@‘:}’ @ ' ‘ EXPLORATION PROJECT CONTRACT!
QP :
&g
W
It is agreed this __________________ day of : . --» 195___, between the United States of America, acting

through thé Department of the Interior, Defense Minerals Administration, hereinafter called the “Government,” and * __'___._A_‘_ ______ -

Box_930
Kellogg, Idaho

hereinafter called the “Operator,” as follows:

1. Authority for contract. This agreement is entered into under the authority of the Defense Production Act of 1950, pur-
suant to Mineral Order 5, entitled “Regulations Governing Government Aid in Defense Exploration Projects.” S

2. Operator’s property rights. The explordtion project shall be conducted on that certain property si'ﬁlateqhin the State of
- Idaho ,.County of _...._Shoshone described as follows;® ine iravers, .
Olliver, Bessic, Ruth and Owl, liineral Survey No. 3178; the Creely, %heman, Grant,
Apex, Douglas, Gordon, St. Joe Fraction, Marmion, St. Paul Iraction and Douglas
“Fraction, liineral Survey fo. 2319; the Hitchell and Iitchell Fraction, ldneral Survey
with respect to which the Operator represents and undertakes: * llos 3405, and the No. 2 IMitchell (unpatented) .

(o) ~Ehet-he-is-th

cl gims—=terns oL,

(b) That he is a lessee, in possession and entitled to possession, and the subordination agreement’of the lessor is attached.
3. Exploration project. The Operator, within ____- days from the date of this contract shall commence
work on a project of exploration for® lead and zinc ; shall prosecute the work efficiently, expertly, in a
workmanlike manner, in accordance with good mining standards, with suitable an ag’gggz}tg equipment, materials, and labor, all

properly designed to bring the project to completion within a period of ¢ .. from the date
of this contract. The exploration project and the work to be performed are more fully described on Exhibit “A” attached hereto,
. which, with any maps or drawings thereto attached, is made a part of this contract.

4. Performance of the work. The work shall be performed by the Operator, under his sole direction and control: Provided,

X That with, the consent of the Government and its written approval of the contract or contracts, all or any part of the work may

be performed by the Operator through contract or contracts with independent contractors. The Government shall have the right

to enter and observe and inspect the work at all reasonable times, and the Operator shall provide the Government with all avail-
able means for doing so. - The Government may consult with and advise the Operator on all phases of the work. .

5. Fixtures and improvements. The Operator shall devote the land and all existing improvements, facilities, buildings, in-
stallations, and appurtenances to the purposes of the exploration project without any allowance for the use, rental value, deprecia-
tion, depletion, or other cost of acquiring, owning, or holding possession thereof. Attached hereto, marked “Exhibit ‘B’,” is a
detailed list of additional facilities, buildings, and fixtures, to be purchased, installed, or erected by the Operator, with the esti-
mated cost of each, to which the Government will contribute its agreed pro-rata share of the cost. The difference between the
cost of such additional facilities, buildings, or fixtures, and the salvage value thereof.at the conclusion of the work, shall be charged
as a cost of the project to which the Government has contributed its pro-rata share. :

6. Operating equipment. Attached hereto, marked “Exhibit ‘C’,” is a detailed list of operating equipment divided into cate-
gories of items to be rented, purchased, or furnished by the Operator, with the allowable rental, purchase price, or rental value, as
the case may be, annexed to each. As to equipment purchased for the project, the Government will contribute its agreed pro-rata
share of the cost thereof, and the difference between the cost and the salvage value at the conclusion of the work shall be charged
as a cost of the project to which the Government has contributed its pro-rata share. .

1 If sufficient space is not provided in any blank, use an extra sheet of paper and refer to it in the blank.
2 State name, address, and nature of organization if any.
3 Give legal description or enough to identify the property.
4 Strike out the provision not applicable, .
Name of mineral. . . .
¢ Not in excess of 2 years, . 16—64066-1
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7. Title to and disposition of property. !ll facilities, buildings, fixtures, equipment, or other items costing more than $50,
each, paid for or purchased with funds contributed jointly by the Operator and the Government, shall belong to the Operatox and
the Government jointly, in proportion to their respective contributions, and upon the termination of the contract, if they have ahy
salvage value, shall be disposed of for their joint account unless the Government, in writing, waives its interest in any such iterns.
The Government may require the dismantling, severance from land, and removal of any such items in order to realize its interest
" in the salvage value thereof, and the cost of any such removal and of the disposal of the items shall be for the joint account of the
parties in proportion to their respective interests. '

8. Labor and supervision. Attached hereto, marked “Exhibit ‘D’,” is an itemized schedule of labor, by numbers and classes
(miners, muckers, millmen, efe.), and of supervisors, by numbers and positions, with the maximum wages or salaries that may
be paid to each as an allowable cost of the project. .

9. Rehabilitation and repairs. Attached hereto, marked “Exhibit ‘E’,” is a detailed schedule of existing facilities, buildings,
installations, and fixtures, with a statement of the cost of any necessary rehabilitation or repairs to put into useful and operable
condition, which cost shall be allowed as a cost of the project. ‘

10. Allowable costs of the project. The allowable costs of the project in which the Government will participate are limited
to the necessary, reasonable, direct costs of performing the exploration work, including the costs of materials, supplies, engineer-
ing, power, water, and utilities, including items of equipment costing less than $50 each; and the costs referred to in Articles 5,
6, 8, and 9, and the exhibits annexed to and referred to in the contract. Although the Government may pay part of the cost of
new or additional facilities, structures, buildings, and equipment, only the depreciation on such items, computed as indicated in
Articles 5 and 6, will be charged as a cost of the project. No items of general overhead, corporate management, interest, or any
other indirect costs not expressly allowed by these regulations, or work performed or costs incurred before the date of this contract,
shall be allowed as costs of the project in which the Government will participate.

11. Participation by the Government. At the end of the first full calendar month after the Operator has commenced work
under the project, and at the end of each succeeding calendar month, the Operator shall submit to the Government a voucher for
payment with a detailed statement of work done and allowable costs (as defined in Article 10 of this agreement) incurred, in a
form and with supporting data acceptable to the Government. After approving the voucher, the Government shall pay to the

Operator...... 50 .percent of the sum of such costs incurred; Provided, That the aggregate total of all sums paid by the Gov-

. ernment under this agreement shall not exceed ... s 2M8 -y which is .30 percent of the agreed estimated total
cost of this project, ... 188349 ) : : the a, .

12. Accounts and audits. The Operator shall keep suitable records and accounts of operations, which the Government may
inspect and audit at any time. The Government may at any time require an audit of the Operator’s records and accounts by a
certified public accountant, the cost thereof to be treated as a cost of the project. The Operator shall keep and preserve said
records and accounts for at least 3 years'after the completion of the project or the termination of this contract.

13. Progress reports. The Operator shall provide the Government with monthly reports of progress in form and content
satisfactory to the Government, and upon the completion of the project or termination of the contract shall provide the Government
with a comprehensive geologic and engineering report, including an estimate of ore reserves, to the best of his ability. Four copies
of all reports shall be furnished to the Government. ' : oo

. 14. Repayment by Operator. If, upon the completion of the exploration project or termination of the contract, the Govern- -
ment considers that a discovery or development has resulted from the work from which commercial production of ore may be
made, the Government, within 6 months thereafter shall so certify to the Operator, particularly describing and delimiting its esti-
maté of the discovery or the development. Thereafter, if and as ore is produced as a result of such discovery or development, the
Operator and his successor in interest shall be and become obligated. to pay to the Government a percentage royalty on the net
‘smelter returns or other net proceeds realized from such ore, concentrates, or metal produced within ten (10) years from the date
of this contract, until the total amount contributed by the Government, without interest, is fully repaid .or said 10 years have
elapsed, whichever occurs first, as follows: . . . : . -

(1i/())f'net srélelter,returns or other net proceeds not in excess of eight dollars ($8.00) per ton of ore: One and one-half

%) percent. DR : f . - . AORRE: ; E !
Of net smelter returns or'other net proceeds in excess of eight dollars ($8.00) per ton of ore: One and one-half (1%) per-
cent, plus one-half (%) percent additional for each full fifty cents ($0.50) in excess of eight dollars ($8.00) per ton of ore, but

not in excess of a maximum of five (5) percent. ' e
This obligation to repay from net returns or proceeds shall be and remain a claim and lien upon the property which is the subject
of the exploration project and upon any production resulting from such discovery or development, in favor of .the Government,
until fully paid, or until said 10-year period has elapsed; and this claim and lien and the Government’s right to repayment shall
survive any termination of the contract, whether by completion of the exploration project or otherwise. This article is not to be
construed as imposing any obligation on.the Operator or his successor in interest to produce ore from any such discovery or
development. _ o . oo o o

15. No assignment of contract. Without the written consent of the Government, the Operator shall not assign or otherwise
transfer or hypothecate this contract or any rights thereunder. :

16. Termination and completion. The Government may, at any time, by written notice to the Operator, terminate this con-
tract: (a) If the Operator fails to provide his share of the money necessary to prosecute operations pursuant to the terms of the
contract; (b) if the Operator, in the opinion of the Government, fails to prosecute operations pursuant to the terms of the con-
tract; or (c) if in the opinion of the Government, operations up to the time of the notice have not indicated the probability of
making any worthwhile discovery and in the opinion of the Government further operations are not justified: Upon the comple-
tion of the project or any termination of the contract the Operator shall render to the Government a full and final accounting of
his operations under the contract and his expenditures of money; shall dispose of any unused materials, supplies, and equipment
for the joint account of the Operator and the Government in the proportion of their respective interests ; and shall pay to the
Government its pro-rata share of any money remaining. . . ’

Executed in triplicate the day and year first above written.
' THE UNITED STATES OF AMERICA'

- (Operator) - . By

By

U. S. GOVERNMENT PRINTING OFFICE 16—64066-1
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o or the'p'resent shaft and (b) approximately 300 lineal feet of

. 1350 1ineal feet west in the vein on the uo. T level.

7fﬂf1eve1 to intersect the vein.

. EXPLORATION PROJECT CONPRACT
| SPOKANE-IDAND IKING CONPANY
| DOCKET KO. DNEA-2525
o EXBIBIT %A" REE

ﬂeseription ot the iork :1g{ ?WWW
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| Spokane~Idaho Mining Co.

' Box 930, Kellogg, Idaho

W 5000

THE DOUGLAS ~ CLATMS AND MINE WORKINGS

Scale 1" = 1000!

Note: All claims pertaining to this
exploration project are colored
in yellow,
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Vetical section showing proposed alternate exploration project at the Douglas mine — Spokane ldaho Mining Company Inc.— Shoshone County, Idaho.
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RESCISSION OF EXPLORATION PROJECT CONTRACT BY
AGREEMENT BEFORE WORK IS BEGUN

5'7'.4

G It s, agreed this day of _FEB. 19523,
between the Uni&ed States of America, acting through the Department of
the Interior, Defense Minerals Exploratlon Admlnlstratlon, hereinafter
called the "Government," and . Sn 314 ALY, COPrDOrE
Iitm duly orranized and existino nn&er am! by ¥l of th& zavs of
Idaho

N,
)

Hereinafter called the "Operator," partles to that certain Exploration
Project Contract I-dm-E_372, Docket No. DMEA-_2525 dated July 29, 1952

, that said contract shall be and is hereby rescinded,
revoked and cancelled as of the date of the contract, before any

actions have been taken or costs incurred thereunder, without any obli- _
gation whatever, one party to the other, the same as if said contract

had never been entered into.

Witness the following signatures as of the day and year first
above written.

UNITED STATES OF AMERICA

mm%rat £ ense m erals
> Pyniorati ona&m? nistration

SPORANF-IDARO HINIFS COHPANY
(Operator)

By g’_mﬁw

/ ‘ S 18262 -3
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e N e Commontty ... JeRd-23nC

Idm-E37 ‘
UNITED STATES OF AMER]CAciEp:‘-eicg Team's Copy

DEPARTMENT OF THE INTERIOR
DEFENSE MINERALS EXPLORATION ADMINISTRATION

EXPLORATION PROJECT CONTRACT!

IT Is AGREED this _____. 29th day of July .\ 195‘.2__,' between the United States of America, é.cting
through' the Department of the Interior, Defense Minerals Exploration Administration, hereinafter called the “Government,”
and® .. Spokane-Idaho. Mining Co., & corporation. Quly. organized and. ...
------------------- Box 930 - @38t 40g Under and by virtue of the .
.............. .- Xellogg, 14sho . lows of the State of Idsho.

hereinafter called the “Operator,” as follows:

ARTICLE 1. Authority for contract.—This agreement is entered into under the authority of the Defense Production Act of
1950, as amended, pursuant to DMEA Order 1 entitled “Government Aid in Defense Exploration Projects.” '

ARTICLE 2. Operator’s property rights—With respect to that certain land situated in the State of ... Y3aho .

i , County of . Shoshone _ , described as follows: * Fhe - Travers,
Olliver, Bessie, Ruth and Owl, Mineral Survey No. 3178;. the Greely,. Sherman,
Grant, -Apex, - Dot s-Gordon,--St. Joe Fraction, Marmion, St. Paul Fraction
m%mum;myﬂngﬁlwv&yhihf%gi%MI%MG&RE:?II
EERpiions MNP ENL. RANSY cated on the map entitled "The Douglas-Ciaims

4B eblened it EXXREXXKERXX] [ XN
@+

OirFha e besrbeddad

hereof, e

(b) That the Operator is a lessee, in possession and entitled to possession, and the Owner’s Consent to Lien is attached.

The Operator shall devote the land and all existing improvements, facilities, buildings, installations, and appurtenances to ™
the purposes of the exploration project without any allowance for the use, rental value, depreciation, depletion, or other cost of
acquiring, owning, or holding possession thereof. :

. . s . {
ARTICLE 3. Exploration project.—The Operator, within ____________ 30 _______ days from the date of this contract shall commence

work on a project of exploration for® ______ Jead and-gino y ‘

in or upon the described land; and shall bring the project to completion within a period of _-____‘g___ M___, _________ from the
date of this contract. The work to be performed is more fully described in Exhibit “A” attache h;e 0, which, with any maps
oxj;‘tdrawmg(si fglereto attached, are made a part of this contract. The Government will contribute to the cost of this work as here-
after provided.

ARTICLE 4. Performance of the work.—(a) Operator’s responsibility. The work shall be performed efficiently, expertly, in
a workmanlike manner, in accordance with good mining standards and State regulations for health and safety and for workmens’
compensation and employers’ liability insurance, with suitable and adequate equipment, materials, and labor, to bring the project
to completion within the time fixed. To the extent specified in Exhibit “A,” attached hereto, the work may be performed by inde-
pendent contractor or contractors; and work not specified in Exhibit “A” for performance by independent contractor may never-
theless be so performed upon amendment of Exhibit “A,” as agreed to by the parties, to state the work to be so performed and
the estimated unit costs thereof, as provided hereafter. ’

(b) Independent contracts.—Any independent contract for the performance of work shall be on a unit-price basis (such as
per foot of drilling, per foot of drifting, per hour of bulldozer operations, per cubic yard of material moved), or on some basis
that will indicate the amount due for work performed.at any stage of the work to be performed under such independent contract.
The Government shall not be nor be considered to be a party to any such independent contract, and the Government’s right to
terminate the exploration project contract under any of its provisions shall not in any manner be affected by reason of any
such independent contract. If the reference in Exhibit “A” to any such independent contract states that the Government’s
approval thereof is required, the Government may refuse to participate in the cost thereof unless and until it has given its
written approval of the independent contract.

(¢) Government may inspect.—The Government shall have the right fo enter and observe and inspect the work at all
reasonable times, and the Operator shall provide the Government with all available means for doing so. The Government may
consult with and advise the Operator on all phases of the work. b 4 : :

ARTICLE 5. Estimated costs of the project—A statement of the estimated cost of the project is set forth in Exhibit “A,”
attached hereto. Except insofar as any item of requirement or the estimated cost thereof set forth in Exhibit “A” is there or
elsewhere designated as an “allowable maximum,” such items of requirement and of related cost are estimates only, and may be
exceeded to the extent that the Government may from time to time approve for the most economic and beneficial performance
of the work within the limitation of the total aggregate estimate of costs. The Government’s approval of any such excess
over the estimate for an item of requirement or related cost will be signified by its approval and payment of any invoice or
voucher for payment which expressly calls attention to such excess. Items expressly designated in Exhibit “A” or elsewhere as
“allowable maximum,” and the total aggregate estimated cost are limitations, and any excess therein will be for the sole account
of the Operator in which the Government will not participate.

ARTICLE 6. Allowable costs of the project—~—(a) The costs of the project in which the Government will participate are
limited to the following: /

(1) Independent comtracts—Payments to independent contractors under independent contracts listed in Exhibit “A.” |
The estimated cost of any work to be performed under an independent contract is or shall be included in the estimate of °
costs in Exhibit “A” in terms of the estimated numbers of units of work to be performed, the estimated amount to be paid
per unit, and the estimated total amount to be paid to the independent contractor, and such estimates shall be allowable
maximums above which the Government will not contribute. Regardless of the provisions of any such independent contract,
the Government will participate in the payments to the independent contractor only on account of work actually performed
and that conforms with the provisions of the exploration project contract, and only to the extent that the Government deems
the unit prices for the work under the independent contract to be reasonable and necessary. No such independent contract
shall have the effect of increasing the estimated total cost of the exploration project contract nor the maximum amount
which the Government will pay as provided in the exploration project contract.

(2) Labor, supervision, consultants.—Labor, supervision and technical services (including engineering and.geological
consultants), a schedule of which is included in the estimate of costs set forth in Exhibit “A.” The requirements and related
estimated costs for supervision and technical services are allowable maximums.

(3) Operating materials and supplies—Necessary materials and supplies including itéms of equipment costing less than
$50.00 each, and power, water, and fuel, a schedule of which is included in the estimate of costs in Exhibit “A.”

(4) Operating equipment.—Any operating equipment to be rented or purchased, or which is owned and will be furnished
by the Operator, with the estimated rental, purchase price, or the allowable depreciation, as the case may be, a schedule of
which is included in Exhibit “A.” Any items listed as owned and to be furnished by the Operator, and related jiisum allow-
able depreciation, are allowable maximums. : . .

(5) Rehabilitation and ;repair’s‘.—Any necessary initial rehabilitation or repairs of existing buildings, installations, fix-
tures, and movable operating equipment, now owned by the Operator and to bg devotqd. to the purposes of the exploration
contract, a schedule of which is included in the estimate of costs set forth in Exhibit “A.” These items are allowable
maximums. v .

(6) New buildings, improvements, installations.—Any necessary buildings, fixed improvements, or installations to be
purchased, installed, or constructed for the purposes of the exploration work, with the estimated cost of €ach, a schedule of
which is included in the estimate of costs in Exhibit ¢A.” All_ of these items are allowable maximums.

(7) Miscellaneous.—Repairs to and maintenance of operating equipment (not including initial rehabilitation or repairs
of the Operator’s equipment), analytical work, accounting, workmen’s compensation and employers’ liability insurance and
payroll taxueis: A . .

. (8 Corftingén,ci‘es.—Such other necessary, reasonable direct costs of performing the exploration work, Wit‘;}'lin the limit
of the total aggrégate estimate of costs, whether or not included in any schedule of costs in Exhibit “A,” as may be

- approqu ;bﬁt“hé ngr”nment in the course of the work, as indicated by its approval and payment of invoices and vouchers.
e t e " . .
—— e A ", Faih I . .
-~ 1If sufficient spgce is'ngt provided in any blank, use an extra sheet of paper and refer to it in the blank.
¥ State name, address;-and nature of organization if any. . . ) R X S
. 8Give legal destriptionjor_ enough to identify the property, particularly excluding any land or interest therein to which the Government’s lien is not to
attach or the production from which is not to be subject to the Government’s percentage royalty. . .
4 Strike out the.provision not-applicable. .
- ® Name of mineril or mingrals. 16—66328-2
- o .
oot
o
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» c
(b) The Government’s payme'Qn all cases will be based on actual, necessa‘ costs (including contract unit prices)
incurred not in excess of any “allowatle maximum,” and not in excess of the fixed percentage of the total aggregate estimated cost.
Costs will be considered to be incurred only as they are or become due and payable. :

‘(¢) No items of general overhead, corporate management, interest, taxes (other than payroll and sales taxes) or any other
indirect costs, or work performed or costs incurred before the date of this contract, shall be allowed as costs of the project in
which the Government will participate. . :

ARTICLE 1. Reports, accounts, audits.—(a) Progress reports. The Operators shall provide the Government with monthly
reports of work performed and costs (including contract unit prices) incurred under the contract, in quintuplicate (five copies),
upon forms provided by the Government. These progress reports shall be certified by the Operator, and shall constitute both the
Operator’s invoice of costs incurred on the project during the period covered by the report and his voucher for repayment by
the Government, unless the Government requires the use of a standard voucher form with invoice attached. Progress reports
shall include surface and/or underground engineering-geological maps or sketchies showing the progress of the exploration, with
assay-reports on samples taken concurrently with the advance in mineralized ground. "

(b) Final report.—Upon completion of the exploration work or termination of the contract the Operator shall provide the
Government with an adequate geological and engineering report, in quintuplicate (five copies), including an estimate of ore
reserves resulting from the exploration work. : : : :

(¢) Compliance with requirements.—If, in the opinion of the Government, any of the Operator’s reports are insufficient
or incomplete, the Government may procure the making or completion of such reports and attachments as an expense of the
exploration work; and the Government may withhold approval and paymeént of ary vouchers depending upon insufficient or
incomplete reports. - o - RS . . .

(d) Accounts and audits.—The Operator shall keep suitable records and accounts of operations, which the Government may
inspect and audit at any time. The Government may at any time require an audit of the Operator’s records and accounts by
a certified public accountant, the cost thereof to be treated as a cost of the project. The Operator shall keep and preserve said
records and accounts for at least 3 years after the completion of the project or the termination of this contract. Upon the com-
pletion of the project or termination of the contract the Operator shall render a final account as provided in Article 12.

ARTICLE 8. Payments by the Government—(a) The Government will pay 5@ : percent of the allowable
costs incurred, as they accrue, in an aggregate total amount not in excess of %2?1'00____--_, which is ___5Q__, _______ per-

cent of $______ 188 %\‘2.& ___________ , the agreed, estimated total cost of the project in which the Government will participate;
Provided, that untfl The Operator’s final report and final accounting have been-rendered to the Government, and any final audit-
ing required by the Government has been ,made, and a final settlement of the contract has been made, the Government may
withhold from the last voucher or vouchers such sums as it sees fit not in excess of ten (10) percent of the maximum total which
the Government might-have been called upon to pay under the terms of the contract. . . . :
(b) The Government may make any payment or payments direct to independent contractors and to suppliers, for the account
of the Operator, rather than to the Operator. . . : .
ARTICLE 9. Repayment by Operator—(a) If, at any time, the Government considers that a discovery or a development from
which production may be made has resulted from the exploration work, the Government, at any time not later than 6 months after
* the Operator has rendered the required final report and final account, may so certify in writing to the Operator. The certifica-
tion shall describe broadly or indicate the nature of the discovéry or devéloprent. In the event of such certification, any minerals
mined or produced- from the land described in Article 2 within 10 years from the date of this contract, including any mined or
produced before the certification, shall be subject to a percentage royalty which the Operator or his successor in interest shall
pay to the Government, upon the net smelter returns, the net concentrator returns, or other net amounts realized from the sale
or other disposition of any such production, in whatever form disposed of, including ore, concentrates, or metal, until the total
amount contributed by the Government, without interest, is fully repaid, or said 10 years have élapsed, whichever occurs first, -
as follows: '
(1) One and one-half (13%) percent of any such net amounts not in excess of eight dollars ($8.00) per ton.

i (2) One and one-half (1%) percent of any such net amounts, plus one-half (%) percent of such net amounts for each

additional full fifty cents ($0.50) by -which such net amounts exceed eight dollars ($8.00) per ton, but not in excess of five (5)

percent of such’ net amounts. =~ = ' v o ' ) i ’ _ _
(For instance: The percentage royalty on a net amount of five dollars ($5.00) per ton would be one and one-half (1)

- percent; on a net amount of ten dollars ($10.00) per ton, three and one-half. (3%) percent.)

_(b) As here used, “net smelter returns,” “net concentrator returns,” and “other net amounts realized from the sale or other
disposition,” mean gross revenue from sales; or if not sold, the market value of the material after it is mined in the form in
which and the place where it is held. In the case of integrated operations in which the material is not disposed of as such,
these terms mean what is or would be gross income from mining operations for percentage depletion purposes in income-tax
determination. oo : S -

(¢) To secure the payment of its percentage royalty, the Government shall have and is hereby granted a lien upon the land
giesfcrlilbed indArticle 2 and upon any production of minerals therefrom, until the royalty claim is extinguished by lapse of time or
is fully paid. .

«(d) This article is not to be construed as imposing any obligation on the Operator or the Operator’s successor in interest |
to engage in any mining or production operations. !

ARTICLE 10. Assignment, transfer, or loss of Operator’s interest.—Without the written consent of the Government, the :
Operator shall not assign or otherwise transfer or hypothecate this contract or any rights thereunder. The Operator shall not
make any voluntary nor permit any involuntary transfer or conveyance of the Operator’s rights in the land described in Article 2,
without making suitable provision for the preservation of the Government’s right to a percentage royalty on production and
lien for the payment thereof; Provided, that mere failure by the Operator to maintain the Operator’s rights in the land, without
any consideration running to the Operator other than relief from the cost of maintaining such rights (as by surrender of a
leasehold, failure to perform assessment work, or failure to exercise an option), coupled with complete abandonment by the
Operator of all interest in or operations on the land for a period of 10 years from the date of this contract, shall not constitute
such a transfer or conveyance. Should the Operator make or permit any transfer or conveyance in violation of this provision,
the Operator shall be and remain liable for payment to the Government of the same amounts, at the same times, as would have
been paid under the terms of the percentage royalty on production. If for any reason the net smelter returns, net concentrator
returns, or other net amounts realized from the sale or other disposition of such production are not available as a means of meas-
uring the amount of the Operator’s liability, the amount thereof shall be estimated as well as may be, and in the event of dispute
as to such estimates, the determination thereof by the Administrator of Defense Minerals Exploration Administration or by his -
successor shall be final and binding upon the Operaator.

ARTICLE 11. Title to and disposition of property.—All facilities, buildings, fixtures, equipment, or other items costing more

than $50.00 each, paid for or purchased with funds contributed jointly by the Operator and the Government, although title may
be taken in the name of the Operator, shall belong to the Operator and the Government jointly, in proportion to their respective
contributions, and upon the completion of the work or the termination of the contract shall be disposed of promptly by the Opera-
- tor for the joint account of the Government and the Operator, either by return to the vendor, by sale to others, or purchase by the
Operator at a price at least as high as could otherwise be obtained, as may appear to be for the best interest of the Government,
unless the Government, in writing, waives its interest in any such item. If necessary to accomplish such disposition, the Opera-
tor shall dismantle, sever from the land, and remove any such item, the cost thereof to be for the joint account of the parties in
proportion to their respective interests. If the Operator, within 90 days after the receipt of written notice from the Government,
fails, neglects, or refuses to dispose of such property, the Government may itself enter upon the land, take possession of, and
remove and dispose of any such property as above provided.

ARTICLE 12. Termination and completion.—The Government may, at any time, by written notice to the Operator, terminate
this contract: (a) If the Operator fails to provide his share of the money necessary to prosecute operations pursuant to the terms
of the contract; (b) if the Operator, in the opinion of the Government, fails to prosecute operations pursuant to the terms of the
contract; or (¢) if in the opinion of the Government, operations up to the time of the notice have not indicated the probability of
making any worth while discovery and in the opinion of the Government further operations are not justified. Upon the comple-
tion of the project or any termination of the contract the Operator shall dispose of any remaining materials, supplies, facilities,
buildings, fixtures, and equipment in which the Government has an interest, for the joint account of the Operator and the Gov-
ernment in the proportion of their respective interests; shall render to the Government a full and final accounting of his operations
under the contract and his expenditures of money; and shall pay to the Government its pro rata share of any money remaining.

ARTICLE 18. Changes and added provisions. ) e

-~

Executed in sextuplicate the day and year first above written. THE UNITED STATES OF AMERICA.

7P A
- Spokane-Idahn;:Nining Coi By S 2 Lle
= Defense Minerals lora-
By S TA, tion Administration

I, C.D.Randall , certify that I am the duly elected secretary
of the corporation named as Operator herein; that * Frank N. Marr ‘ , who signed
this contract on behalf of the Operator, was then - President of said corporation;

that said contract was duly signed for and in behalf of said corporation by authority of its governing body, and is within the

scope of its corporate powers.
C o~ _

U. §. GOVERNMENT PRINTING OFFICE 16—66328-1 . [

CORPORATE
SEAL
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GOVERNMENT COPY

RESCISSION OF EXPLORATION PROJECT CONTRACT BY

Itiisxagreed this

between the Uni

AGREEMENT BEFORE WORK IS BEGUN

ed States of America, acting through the Department of

“the Interior, Defense Minerals Exploration Administration; hereinafter

called the "Govermment," and .

Spokane-Ideho Mining Company, a corpora-

tion duly organized and existing under and by virtue of the laws of

Idaho

N

J

Hereinafter called the "Operator," parties to that certain Exploration
Project Contract I-dm-E_372, Docket No. DMEA-_2525 dated July 29, 1952

, that said contract shall be and is hereby rescinded,

revoked, and cancelled as of the date of the contract, before any
actions have been taken or costs incurred ‘thereunder, without any obli- ._
gation whatever, one party to the other, the same as if said contract

had never been entered into.

Witness the following signatures as of the day and year first

above written.

UNITED STATES OF AMERICA

day of F &0, 19523,
|
|
|
|

Administrator \Defense Mi 6;als
Exploration Administration

(Operator)

By‘il »oanhL“—7\ f’rﬁ}V\‘¥**v/

-

18262 -3





. | _ __'D'o't,m),,. . ‘

Commedity. ...

- DEPARTMENT 'OF THE ‘INTERIOR

 DEFENSE. MINERALS. EXPLORATION_ ADMINISTRATION

. SIRATEGIC AND CRITICAL MINERALS EXPLORATION. PROGRAM

Chigf,, .Finance. Section, Budget and Fina.me..Bz:ah.ch,-.. Bfuréau. of Mines

_Pléass. an.t,‘e»i.-.on__th'e. .records. of_._,‘i_;he._Defense.,..Minemla .Exploration
Administration, under the Strategic. and Critical. Minerals Exploration
Program, the following, contract, or amendment to. contract

i Y AR
Contrac ti:l Hﬁilﬂm?_Eﬁ‘”m; ik
e

, _Dat.e_.,of_.,can.tmat*qfrm \mendment. :
: LA DRSS RN R K

T T S . T o

L@%‘i&‘@;ﬁ o
MOun.t.‘;_.of,,.Government .

- participation 3 _ %’gﬁ“@

Percent.of Government
- participation. ap %

‘Region: = g7 . State: Foshg

ITT*' faoe Lneting

3 S%;mm

(7-\

(Name)

;;}; L& w«.&J.o»Mua. .

f*&wg; S

EAeyiiat %ﬁﬁﬁiﬁ% ':
(Titl‘e) _

. ,.Ih-te.,.Del_i.v.ﬁr-ﬂ-d--mm.,Buxaa.u,.of.;ﬂines.,..,ﬂashington_; X 2,‘},5 3555 13808 .

Ty 3&3‘\5&,‘;?‘..‘2%5':{”“






3
@6~

-. | . . ‘:ket N°‘°2>525 -

* DEPARTMENT OF_THE INTERIOR -

DEFENSE. MIHERALS_.‘EXPIDR‘AT‘iON_,ADMIMgTBATION

. STRATEGIC. AND CRITICAL MINFRALS. EXPLORATION PROGRAM

Chief, Finsnce. Se&tion, Budget and. Fina.nc_e B:ca.nch Burea.u o_'E Mines

_Pléase. enter on-,tha_mconds of _the. De..fense Minerals. Exploration
Adrinistration, under. the . Strategic. and Critical Minerals Exploration
. Progra.my the. ,follow:mg contract, or. ame.n.dme.n.t._to contract :

_Contract No... IdmNE

372_

Nane.. anLAddzess of Opsrator,

Spokans-Idahe Hining Go.
Box 930 ;
Rellogr, Xdaho

_ Amount of. Government .
rticipa.tion, 2 ‘ TR
hs *9t5271..00
_ Percent.of Government. -
.. participation ..
" Rge-

Re 1.Q1n:,.'. —— - oBtates
‘Beg 1 ©S yamho

Da.te Delivered. to Buresu..of Mines, “Washingto n.

Suly aé. 19%
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’ ' : Idm~E372 -
DEPARTMENT OF THE INTERIOR .
DEFENSE MINERALS EXPLORATION ADMINISTRATION

EXPLORATION PROJECT CONTRACT!

IT IS AGREED this ... 29th_..__dayof ..dJuly. .. , 1952_, between the United States of America, acting
through the Department of the Interior, Defense Minerals Exploration Administration, hereinafter called the “Government,”
and® ......Spokane-Idaho Mining. Co., a corporation duly organized and . ...

Box.930 existing under.and by.virtue of the. ...
.................. Kellogg, Idaho ... ... laws of the State of TIdaho.. ... ... ...

hereinafter called the “Operator,” as follows: i

ARTICLE 1. Authority for contract.—This agreement is entered into under the authority of the Defense Production Act of
1950, as amended, pursuant to DMEA Order 1 entitled “Government Aid in Defense Exploration Projects.”

ARTICLE 2. Operator’s property rights—With respect to that certain land situated in the State of _lda.hQ ____________________

, County of _.Shoshone . , described as follotvs :» The -Travers,.

Qlliver, Bessile, Ruth and Owl, Mineral Survey No. 3178; the Greely, Sherman,
Grant.,.Apex,. _Douglas, Gordon, St. Joe Fractlon, Marmion, St. Paul Fraction

and_Douglas. Fraction, Mineral Survey No. 2319; the Mitchell and Mitchell .

Fraction,.Mireral Survey No. 3405, and the No. 2 Mitchell (unpatented),.as
the Operator represents and undertakes: * 1ndicated on the map entitled "The Douglas-Claims

1py XBRortthar REEC R AKX X106 3030 K XIH DRI K M3 KDEK HOITRKAEH DT HHDERAE H DX IR MK JEHY e K BRI e
Hriiose b0 Xhrhent o Ie oK OE JEHE0 2 0 BEIRaGIE X 0X SaaUH oL Xrh It b K6 JHD0 MRS H O XAE HEK S0 I o X KX DORUKH M RSX ..

and._Mine Workings' marked Exhibit "B!, attached hereto and made a part. .
hereof. . N

(b) That the Operator is a lessee, in possession and entitled to possession, and the Owner’s Consent to Lien is attached.
The Operator shall devote the land and all existing improvements, facilities;, buildings, installations, and appurtenances to

the purposes of the exploration project without any allowance for the use, rental value, depreciation, depletion, or other cost of
acquiring, owning, or holding possession. thereof. .

ARTICLE 8. Exploration project.—The Operator, within __________ 30 . days from the date of this contract shall commence
work on a project of exploration for® ..__1ead _and 2zinc

in or upon the described land; and shall bring the project to completion within a period of ... 2 _years . from the
date of this contract. The work to be performed is more fully deseribed in Exhibit “A’ attached hereto, which, with any maps

or drawings thereto attached, are made a part of this contract. The Government will contribute to the cost of this work as here-
after provided. '

ARTICLIE 4. Performance of the work.—(a) Operator’s responsibility. The work shall be performed efficiently, expertly, in
a workmanlike manner, in accordance with good mining standards and State regulations for health and safety and for workmens’
compensation and employers’ liability insurance, with suitable and adequate equipment, materials, and labor, to bring the project
to completion within the time fixed. To the extent specified in Exhibit “A,” attached hereto, the work may be performed by inde-
pendent contractor or contractors; and work not specified in Exhibit “A” for performance by independent contractor may never-
theless be so performed upon amendment of Exhibit “A,” as agreed to by the parties, to state the work to be so performed and
the estimated unit costs thereof, as provided hereafter.

(b) Independent contracts—Any independent contract for the performance of work shall be on a unit-price basis (such as
per foot of drilling, per foot of drifting, per hour of bulldozer operations, per cubic yard of material moved), or on some basis
that will indicate the amount due for work performed at any stage of the work to be performed under such independent contract.
The Government shall not be nor be considered to be a party to any such independent contract, and the Government’s right to
terminate the exploration project contract under any of its provisions shall not in any manner be affected by reason of any
such independent contract. If the reference in Exhibit “A” to any such independent contract states that the Government’s
approval thereof is required, the Government may refuse to participate in the cost thereof unless and until it has given its
written approval of the independent contract. .

(¢) Government may inspect.—The Government shall have the right to enter and observe and inspect thé work at all
reasonable times, and the Operator shall provide the Government with all available means for doing so. The Government may
consult with and advise the Operator on all phases of the work. ’ .

ARTICLE 5. Estimated costs of the project—A statement of the estimated cost of the project is set forth in Exhibit “A,’
attached hereto. Except insofar as any item of requirement or the estimated cost thereof set forth in Exhibit “A” is there or
elsewhere designated as an “allowable maximum,” such items of requirement and of related cost are éstimates only,.and may be
exceeded to the extent that the Government may from time to time approve for the most economic and beneficial performance
of the work within the limitation of the total aggregate estimate of costs. The Government’s approval of any such excess
over the estimate for an item of requirement or related cost will be signified by its approval and payment of any invoice or
voucher for payment which expressly calls attention to such excess. Items expressly designated in Exhibit “A” or elsewhere as
“allowable maximum,” and the total aggregate estimated cost are limitations, and any excess therein will be for the sole account
of the Operator in which the Government will not participate. .

[ ARTICLE 6. Allowable costs of the project.—(a) The costs of the project in which the Government will participate are .
" ~limited to the following: : . -

(1) Independent contracts—Payments to independent contractors under independent contracts listed in Exhibit “A.”
" The estimated cost of any work to be performed under an independent contract is or shall be included in the estimate of
costs in Exhibit “A” in terms of the estimated numbers of units of work to be performed, the estimated amount to be paid
per unit, and the estimated total amount to be paid to the independent contractor, and such estimates shall be allowable
maximums above which the Government will not contribute. Regardless of the provisions of any such independent contract,
the Government will participate in the payments to the independent contractor only on account of work actually performed
and that conforms with the provisions of the exploration project contract, and only to the extent that the Government deems
the unit prices for the work under the independent contract to be reasonable and necessary. No such independent contract
shall have the effect of increasing the estimated total cost of the exploration project contract mor the maximum amount
which the Government will pay as provided in the exploration project contract.

(2) Labor, supervision, consultants.—Labor, supervision and technical services (including engineering and geological
consultants), a schedule of which is included in the estimate of costs set forth in Exhibit “A.” The requirements and related
estimated costs for supervision and technical services are allowable maximums. : :

(8) Operating materials and supplies—Necessary materials and supplies including items of equipment costing less than
$50.00 each, and power, water, and fuel, a schedule of which is included in the estimate of costs in Exhibit “A.”

(4) Operating equipment—Any operating equipment to be rented or purchased, or which is owned and will be furnished
by the Operator, with the estimated rental, purchase price, or the allowable depreciation, as the case may be, a schedule of
which is included in Exhibit “A.” Any items listed as owned and to be furgished by the Operator, and related wikied allow-
able.depreciation,.are allowable maximums.

- -2 .. (5) Rehabilitation and repairs.—Any necessary initial rehabilitation or repairs of existing buildings, installations, fix-
tures, and movable operating equipment, now owned by the Operator and to be devoted to the purposes of the exploration
contract,” & schedule of ‘which is included in the estimate of costs set  forth in Exhibit “A.” These items are allowable

" maximums.

(6) New buildings, improvements, installations.—Any necessary buildings, fixed improvements, or installations to be
purchased, installed, or constructed for the purposes of the exploration work, with the estimated cost of &ach, a schedule of
Which is included in the estimate of costs in Exhibit “A.” All of these items are allowable maximums.

(7) Miscellaneous.—Repairs to and maintenance of operating equipment (not including initial rehabilitation or repairs
of the Operator’s equipment), analytical work, accounting, workmen’s compensation and employers’ liability insurance and
payroll ta'}sés. ol

,\\'3) Cg'rltingehciqs.”Such other necessary, reasonable direct costs of performing the explor_ation work, within the limit
of the total aggregate estimate of costs, whether or not included in any schedule of costs in Exhibit “A,” as may be
ypproved bly the Goverriment in the course of the work, as indicated by its approval and payment of invoices and vouchers.
~ LR PR S B
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11 suffidient space is'not provided in any blank, use an extra sheet of paper and refer to it in the blank.
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- 8 Give legal desgriptip‘n “or .enough to identify the property, particularly excluding any land or interest therein to which the Government’s lien is not to
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(b) The Government’s p_ayménf.“all -cases will be based on actual, necessa’osts (including contract urdit prices)
incurred not in excess of any “allowa aximum,” and not in excess of the fixed perc ge of the total aggregate estimated cost.

Costs will be considered to be incurred only as they are or become due and payable.

s

-
‘
A

(¢) No items of general overhead, corporate management, interest, taxes (other than payroll and sales taxes) or aﬁy other

indirect costs, or work performed or costs incurred before the date of this contract, shall be allowed as costs of the project in
which the Government will participate. .

ARTICLE 7. ‘Reports,-accounts, audits.— (a) Progress reports. The Operators shall provide the Government with monthly

reports of work performed and costs (including contract unit prices) incurred under the contract, in quintuplicate (five copies),’
upon forms provided by the Government. These progress reports shall be certified by the Operator, and shall constitute both the -

Operator’s invoice of costs incurred on the project during the period covered by the report and his voucher for repayment by
the Government, unless the Government requires the use of a standard voucher form with invoice attached. Progress reports
shall include surface and/or underground engineering-geological maps or sketches showing the progress of the exploration, with
assay-reports on samples taken coneurrently with the advance in mineralized ground.

(b) Final report.—Upon completion of the exploration work or termination of the contract the Operator shall provide the V

Government with an adequate geological and engineering report, in quintuplicate (five copies), including an estimate of ore
reserves resulting from the exploration work. : -

(¢) Compliance with requirements.—If, in the opinion of the Government, any of the Operator’s reports are insufficient
or incomplete, the Government may procure the making or completion of -such reperts- and attachments as an expense of the
exploration work; and the Government may withhold approval and paymient of ‘any Vouchérs depending upon insufficient or
incomplete 'reports. Co- , - = Seev . L

(d) Accounts and audits.—The Operator shall keep $uitable records and accounts of operations, which the Government may
inspect and audit at any time. The Government may at any time require an audit of the Operator’s records and accounts by
a certified public accountant, the cost thereof to be treated as a cost of the project. The Operator shall keep and preserve said
records and accounts for at least 8 years after the completion of the project or the termination of this contract. Upon the com-
pletion of the project or termination of the contract the Operator shall render a final account as provided in Article 12.

"ARTICLE 8. Payments by the Government.—(a) The Government will pay 50 percent of the allowable
costs incurred, as they accrue, in an aggregate total amount not in excess of $9_)'J'_,.2.'Zl...QQ_______, which is ___5.Q __________ per-
centof $_______ 188 .5!-1-2‘.0_0 ........... , the agreed, estimated total cost of the project in which the Government will participate;

Proéided, that until the Operator’s final report and final accounting have been rendered to the Government, and any final audit-
‘ing: required by the .Government has been made, and a final settlement. of the contract has been made, the Government may

~_withhold .-from the last voucher or vouchers such sums as it sees fit not in excess of ten (10) percent of the maximum total which

L ol b

“the Government might have been called upon to pay under the terms of ‘the contract.” ¢ < e
- (b) The Government may make any payment or-payments direct to-independent contractors and to suppliers, for the aceount:

of the Operator, rather than to the Operator.” |, ; e . e - G

ARTICLE 9. Repayment by Operator—(a) If, at any time, the Government considers that a discovery or a development from
which production may be made has resulted from the explofition work, the Government, at any time not later than 6 months after
the Operator has rendered the required final report and final account, may so certify in writing to the Operator. The certifica-
tion shall describe broadly or indicate the nature of the discovery or development. = In the event of such certification, any minerals
mined or produced from the land described in Article 2-within 10 years from the date of this contract, including any mined or
produced before the certification, shall be subject to a percentage royalty which the Opérator or his successor in interest shall
pay to the Government, upon the net smelter returns, the net concentrator returns, or other net amounts realized from the sale
or other disposition of any such production, in whatever form disposed of, including ore, concentrates, or metal, until the tetal
a.mgulrllt contributed by the Government, without interest, is fully repaid, or said 10 years have elapsed, whichever occurs first,
as follows:

(1) One and one-half (1% ) percent of any such net amounts not in excess of eight dollars ($8.00) per ton.

(2) One and one-half (1%) percent of any such net amounts, plus one-half (%) percent of such net amounts for each
additional full fifty cents ($0.50) by which such net amounts exceed eight dollars ($8.00) per ton, but not in excess of five (5)
percent of such net amounts. ’

(For instance: The percentage royalty on a net amount of five dollars ($5.00) per ton would be one and one-half (132)
percent; on a net amount of ten dollars ($10.00) per ton, three and one-half (3%) percent.)

(b) As here used, “net smelter returns,” “net concentrator returns,” and “other net amounts realized from the sale or other
disposition,” mean gross revenue from sales; or if not sold, the market value of the material after it is mined in the form in
which and the place where it is held. In the case of integrated operations in which the material is not disposed of as such,
these terms mean what"is or would be gross income from mining operations for percentage depletion purposes in income-tax
determination. :

(¢) To secure the payment of its percentage royalty, the Government shall have and is hereby granted a lien upon the land
giesfcrlilbed ipdArticle 2 and upon any production of minerals therefrom, until the royalty claim is extinguished by lapse of time or
is fully paid. .

(d) This article is not to be construed as imposing any obligation on the Operator or the Operator’s successor in interest
to engage in any mining or production operations. -

ARTICLE 10. Assignment, transfer, or loss of Operator’s interest,—Without the written consent of the Government, the
Operator shall not assign or otherwise transfer or hypothecate this contract or any rights thereunder. The Operator shall not
make any voluntary nor permit any involuntary transfer or conveyance of the Operator’s rights in the land described in Article 2,
without making suitable provision for the preservation of the Government’s right to a: percentage royalty on production and
lien for the payment thereof; Provided, that mere failure by the Operator to maintain the Operator’s rights in the land, without
any consideration running to the Operator other than relief from the cost of maintaining such rights (as by surrender of a
leasehold, failure to perform assessment work, or failure to exercise an option), coupled with complete abandonment by the
Operator of all interest in or operations on the land for a period of 10 years from the date of this contract, shall not, constitute
such a transfer or conveyance. Should the Operator make or permit any transfer or conveyance in violation of this provision,
the Operator shall be and remain liable for payment to the Government of the same amounts, at the same times, as would have
been paid under the terms of the percentage royalty on. production. If for any reason the net smelter returns, net concentrator
returns, or other net amounts realized from the sale or other disposition of such production are not available as a means of meas-
uring-the amount of the Operator’s liability, the amount thereof shall be estimated as well as may be, and in the event of dispute
as to such estimates, the determination thereof by the Administrator of Defense Minerals Exploration Administration or by his
successor shall be final and binding upon the Operator.

ARTICLE 11. Title to and disposition of property.—All facilities, buildings, fixtures, equipment, or other items costing more
than $50.00 each, paid for or purchased with funds contributed jointly by the Operator and the Government, although title may
be taken in the name of the Operator, shall belong to the Operator and the Government jointly, in proportion to their respective
contributions, and upon the completion of the work or the termination of the contract shall be disposed of promptly by the Opera-
tor for the joint account of the Government and the Operator, either by return to the vendor, by sale to others, or purchase by the
Operator at a price at least as high as could otherwise be obtained, as may appear to be for the best interest of the Government,
unless the Government, in writing, waives its interest in any such item. If necessary to accomplish such disposition, the Opera-
tor shall dismantle, sever from the land, and remove any such item, the cost thereof to be for the joint account of the parties in
proportion to their respective interests. If the Operator, within 90 days after the receipt of written notice from the Government,
fails, neglects, or refuses to dispose of such property, the Government may itself enter upon the land, take possession of, and
remove and dispose of any such property as above provided. : '

ARrTICLE 12. Termination and completion.—The Government may, at any time, by written notice to the Operator, terminate.

this contract: (a) If the Operator fails to provide his share of the money necessary to prosecute operations pursuant to the terms
of the contract; (b) if the Operator, in the opinion of the Government, fails to prosecute operations pursuant to the terms of the

_contract; or (¢) if in the opinion of the Government, operations up to the time of the notice have not indicated the probability of

making any worth while discovery and in the opinion of the Government further operations are not justified. Upon the comple-

‘tion of the project or any termination of the contract the Operator shall dispose of any remaining materials, supplies, facilities,

buildings, fixtures, and equipment in which the Government has an interest, for the joint account of the Operator and the Gov-
ernment in the proportion of their respective interests; shall render to the Government a full and final accounting of his operations
under the contract and his expenditures of money; and shall pay to the Government its pro rata share of any money remaining.

ARTICLE 13. Changes and added provisions. __ -

Executed in sextuplicate the day and year first above written. THE UNITED STATES OF AMERICA

______ Spokane-Idaho Mining Co. : vy DR A ik

(Operator)

i-\ ‘77V\‘-.~/ _ Defense Minerals Explora-
By o, <A, tion Administration:

1, C.D.Randall , certify that I am the  duly elkcted secretary
of the corporation named as Operator herein; that Frank N. Marr . ‘ , who signed
this contract on behalf of the Operator, was then President . of said corporation;

"that said contract was duly signed for and in behalf of said corporation by authority of its governing body, and is within the

I

scope of its corporate powers.
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UNITED STATES
DEPARTMENT OF THE INTERIOR

DEFENSE MINERALS ADMINISTRATION
WASHINGTON 25, D. C.

8o, 157 Bowsrd Strect
spukuene b, Washington

3eptemb. r 15, iySQ

Mr, Frany E. Juhneson
- Chairman, Opersting Committes
Defens: Minercles Explorstion sdministration
Department of the Interior
W.shington 25, J. C.

Re: Contract Ydm-343 77,2
docket DMEA-252), lasd-Zinc
Spokans: -Iduho Mining Compuny
Shoshone County, Idcho

Peur Mr, Johasoh:
Enciosed herewith ire the originsl sod two signed copive

of the ubov: cuptionsd comtrsct. (ne copy bas bucn retsined by tic
Op=rator «nd one copy for our fllcs.

' By copy of this lctter, the Reglonsl Fiecul Uffic.r's copy
is buing distriduted.

Bincerely,

A. £. Weissenburn ‘
Lxmcutive Officer, DMEA
Fileld Teum, Region 11

ce: voBM (2)
w. Rulom Lo, #lbeny w/encl,

P.S. The resson for the delay in the signing of the contract
is explained in the sttuched copy of a letter dated September 1b, 1952,
from Frunk N. Marr, president of the compeny.
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SPcKANé WABHI‘:N

SPOKANE-IDAHO MINING CoO.

611 PEYTON BUILDING

sPoxANg 8,

WASHINGTON

September 16, 1652

befense Yinerals Bxploration agmir,  °
157 Howara Street ' R
Lpokens, Washington ‘
ATl s R elssentorn, “xecutive G{icer g B
LaaT by, gl "."9&:1 h rion II '

Tr.clovec nwrevith
project coririci covering tire
Id#ho, LMFA Dociet lu. 2505,

We are sorry thot

aelayed, hul it les
approval of the toard of airactors Lo the conirec

Dear t'r. Wrissentorn:

re vhe poverrent coples of the exploration

iﬂ return
2en use

in the signetare space.

UDougli 5 Mine in Choshiore County,
cagrodity lewd-zine, Idm-E373.
of Liese contracts !

has bcen
to tne necessity of ge
1

ining
&y proviced

The officars of the co¢ pany did not feel it c(VJSctl“ to
relesve tle curles until acequately ﬂgsuroa of the ;ObltAOH
of the cor;oration,

Yours very Lruly,

Frank !i, Harr
Fresicent

. - MiNE:'P! O. Box 930
. . -KELLOGG.|DAHO

N
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JANUARY 30, 1953
IMEA-2525
PER MR. ADAMS - MATERIAL IN THIS DOCKET TRANSFERRED TO IMEA-2862, SPOKANE-IDAHO
MINING CQMPANY. CONTRACT NUMBER E-372 EXECUTED UNDER THIS DOCKET CANCELED AS
OF 1/30/58, AND A NE4 CONTRACT NUMBER E-L482 UNDER IMEA-2862 FORWARDED TO FIELD

ON 1/30/53 FOR EXECUTIONe SEE LETTER CF 1/30/53 in DOCKET DMEA-2862.






RESCISSION OF EXPLORATION PROJECT CONTRACT BY
AGREEMENT BEFORE WORK IS BEGUN

It s agreed this _ s day of _Fes. 198 5
between the Unlxed States of America, acting through the Department of
the Interior, Defense Minerals Exploration Administration; hereinafter
called the "Government," and _Spokane-ldaho Hining Company, & corpora-

1zed and existi nnder and by virtue of the laws of

Hereinafter called the "Operator,™ parties to that certain Exploration
Project Contract I-dm-E_372, Docket No. DMEA-2525, dated July 29, 1952

, that said contract shall be and is hereby rescinded,
revoked, and cancelled as of the date of the contract, before any .
actions have been taken or costs incurred thereunder, without any obli- ._.
gation whatever, one party to the other, the same as if said contract

had never been entered into.

N

s

Witness the following signatures as of the day and year first
above written.

UNITED STATES OF AMERICA

e
- DOCKET ®OPY . -

Administrator Defense Min’;als
k7 Exploration Administration

SPOKAUE-IDAHO MIUISG COMPARY
' (Operator) '

v A rea I =N 5%«««/

/. - 18262 -3





DOCKET N‘GEA 2525 : -

. . '
. <<z
. ‘ . i
v. . 5

(Reé{;%gel}gg})lgéz) ' -
COMMODITY ... W*ﬁim
Idm-E372
UNITED STATES OF AMERICA Docket Copy .
DEPARTMENT OF THE INTERIOR T ' . \
DEFENSE MINERALS EXPLORATION ADMINISTRATION &;/ : y

) - EXPLORATION PROJECT CONTRACT!

IT Is AGREED this 2th day of __July , 1952, betweeﬁ the United States of America, agting
through the Department of the Interior, Defense Minerals Exploration Administration, hereinafter called the “Government,”
o Yhokane-1daho Rining & corporation Guly i and

o090 x48

ag |
Xeliozg, ldeho

e

hereinafter called the “Operator,” as follows: ‘
ARTICLE 1. Authority for contract.—This agreement is entered into under the authority of the Defense Production Act of
1950, as amended, pursuant to DMEA Order 1 entitled “Government Aid in Defense Exploration PrOJecti”I l :

ARTICLE 2. Operator’s property friﬁ.his.—With respect to that certain land situated in the State of
................. describe AL 4&WVEALN

OLYIveR, deE #1¢, Rush and owi, BIASFAL '+ 31785 the Oreely, Sherman,

sion, St. Paul Fraction

1 and Mitcheil

(b) That the Operator is a lessee, in possession and entitled to possession, and the Owner’s Consent to Lien is attached.

The Operator shall devote the land and all existing improvements, facilities, buildings, installations, and appurtenances to
the purposes of the exploration project without any allowance for the use, rental value, depreciation, depletion, or other cost of -
. acquiring, owning, or holding possession thereof. :

ARrTICLE 8. Eaploration project—The Operator, within y-- _____ days from the date of this contract shall commence
work on a project of exploration for® and ] :

in or upon the described land; and shall bring the project to completion within a period of _2:%__ from the
date of this contract. The work to be performed is more fully described in Exhibit “A” attached hereto, which, with any maps
01;: drawmgs télereto attached, are made a part of this contract. The Government will contribute to the cost of this work as-here-
after provided. .

ARTICLE 4. Performance of the work.—(a) Operator’s responsibility. The work shall be performed efficiently, expertly, in
a workmanlike manner, in accordance with good mining standards and State regulations for health and safety and for workmens’
compensation and employers’ liability insurance, with suitable and adequate equipment, materials, and labor, to bring the project
to completion within the time fixed. To the extent specified in- Exhibit “A,” attached hereto, the work may be performed by inde-
pendent contractor or contractors; and work not specified in Exhibit “A” for performance by independent contractor may never-
theless be §0 performed upon amendment of Exhibit “A,” as agreed to by the parties, to state the work to be so performed and
the estimated unit costs thereof, as provided hereafter. :

(b) Independent contracts.—Any independent contract for the performance of work shall be on a unit-price basis (such as
per foot of drilling, per foot of drifting, per hour of bulldozer operations, per cubic yard of material moved), or on some basis
that will indicate the amount due for work performed at any stage of the work to be performed under such independent contract.
The Government shall not be nor be considered to be a party to any such independent contract, and the Government’s right to
terminate the exploration project contract under any of its provisions shall not in any manner be affected by reason of any
such independent contract. If the reference in Exhibit “A” to any such independent contract states that the Government’s
approval thereof is required, the Government may refuse to participate in the cost thereof unless and until it has given its
written approval of the independent contract. :

(¢) Government may inspect.—The Government shall have the right td' enter and observe and inspect the work at all
reasonable times, and the Operator shall provide the Government with all available means for doing so. The Government may
consult with and advise the Operator on all phases of the work.

ARTICLE 5. Estimated costs of the project.—A statement of the estimated cost of the project is set forth in Exhibit “A,”
attached hereto. Except insofar as any item of requirement or the estimated cost thereof set forth in Exhibit “A” is there or
elsewhere designated as an “allowable maximum,” such items of requirement and of related cost are estimates only, and may be
exceeded to the extent that the Government may from time to time approve for the most economic and beneficial performanct
of the work within the limitation of the total aggregate estimate of costs. The Government’s approval of any such excess
over the estimate for an item of requirement or related cost will be signified by its approval and payment of any invoice or
voucher for payment which expressly calls attention to such excess. Items expressly designated in Exhibit “A” or elsewhere as
“allowable maximum,” and the total aggregate estimated cost are limitations, and any excess therein will be for the sole account
of the Operator in which the Government will not participate.

ARTICLE 6. Allowable costs of the project—(a) The costs of the project in which the Government will participate are
limited to the following:

(1) Independent contracts—Payments to independent contractors under independent contracts listed in Exhibit “A.”
The estimated cost of any work to be performed under an independent contract is or shall be included in the estimate of
costs in Exhibit “A” in terms of the estimated numbers of units of work to be performed, the estimated amount to be paid
_per unit, and the estimated total amount to be paid to the independent contractor, and such estimates shall be allowable
maximums above which the Government will not contribute. Regardless of the provisions of any such independent contract,
the Government will participate in the payments to the independent contractor only on account of work actually performed
and that conforms with the provisions of the exploration project contract, and only to the extent that the Government deems
the unit prices for the work under the independent contract to be reasonable and necessary. No such independent contract
shall have the effect of increasing the estimated total cost of the exploration project contract nor the maximum amount
which the Government will pay as provided in the exploration project contract.

(2) Labor, supervision, consultants.—Labor, supervision and technical services (including engineering and geological
consultants), a schedule of which is included in the estimate of costs set forth in Exhibit “A.” The requirements and related
estimated costs for supervision and technical services are allowable maximums. .

(3) Operati'ng materials and supplies—Necessary materials and supplies including items of equipment costing less than
" - $50.00 each, and power, water, and fuel, a schedule of which is included in the estimate of costs in Exhibit “A.”

(4) Operating equipment—Any operating equipment to be rented or purchased, or which is owned and will be furnished
by the Operator, with the estimated rental, purchase price, or the allowable depreciation, as the case may be, a schedule of
which is included in Exhibit “A.” Any items listed as owned and to be furnished by the Operator, and related i allow-
able depreciation, are allowable maximums. :

(5) Rehabilitation. and repairs—Any necessary initial rehabilitation or repairs of existing buildings, installations, fix-
tures, and movable operating equipment, now owned by the Operator and to be devoted to the purposes of the exploration
contract, a schedule of which is included in the estimate of costs set forth in Exhibit “A.” These items aré allowable
maximums. ’

(6) New buildings, improvements, installations.—Any necessary buildings, fixed improvements, or installations to be
purchased, installed, or constructed for the purposes of the exploration work, with the estimated cost’of each, a schedule of
which is included in the estimate of costs in Exhibit “A.,” All of these items are allowable maximums.

(7) Miscellaneous.—Repairs to and maintenance of operating equipment (not including initial rehabilitation or repairs.
of the Operator’s equipment), analytical work, accounting, workmen’s compensation and employers’ liability insurance and
.payroll taxes: ;;r . .

> " (8) Cdntingézacies.—Such other necessary, reasonable direct costs of performing the exploration work, within the limit

o of the total aggregate estimate of costs, whether or not included in any schedule of costs in Exhibit “A,” as may be

) apﬁroveg'byf\the Government in the course of the work, as indicated by its approval and payment of invoices and vouchers.
o s L

(N 1 1t sufficient-space’is not provided in any blank, use an extra sheet of paper and refer to it in the blank.
? 2 State -name, address, and nature of organization if any. . . . . L
- 8 Give legal désdription or enough to identify the property, particularly excluding any land or interest therein to which the Government’s lien is not to
attach or’the production from which is not to be subject to the Government’s percentage royalty.
4 Strike out:the provision not applicable,
++ Name.of mineral or@njnerals. . 16—66328-2

.

o
»

© L
.. cr ¥
PR

g






(b) The Government’s payments‘ll cases will be based oﬂ actual, necessa sts (including contract ur{itrrpric,es')(;
incurred not in excess of any “allowable maximum,” and not in excess of the fixed percentage of the total aggregate estimated cost.
Costs will be considered to be incurréd only as they are or become due and payable. '

(¢} No items of general overhead, corporate management, interest, taxes (other than payroll and sales taxes) or :;my other

indirect costs, or work performed or costs incurred before the date of this contract, shall be allowed as costs of the project in
which the Government will participate.

ARTICLE 1. Reports, accounts, audits.—(a) Progress reports. The Operators shall provide the Government with monthly
reports of work performed and costs (including contract unit prices) incurred under-the contract, in quintuplicate (five copies),
upon forms provided by the Government. These progress reports shall be certified by the Operator, and shall constitute both the
Operator’s invoice of costs incurred on the project during the period covered by the report and his voucher for repayment by
the Government, unless the Government requires the use of a standard voucher form with invoice attached. Progress reports
shall include surface and/or underground engineering-geological maps or sketches showing the progress of the exploration, with
assay-reports on samples taken concurrently with the advance in mineralized ground.

(b) Final report.—Upon completion of the exploration work or termination of the contract the Operator shall provide the
. Government with an adequate geological and engineering report, in quintuplicate (five copies), including an estimate of ore
_reserves resulting from the exploration work. . . - : :

(¢) Compliance with requirements.—If, in the opinion of the Government, any of the Operator’s reports are insufficient
or incomplete, the Government may procure the making or completion of such reports and attachments as an expense of the
exploration work; and the Government may withhold approval and payment of any vouchers depending upon insufficient or
incomplete réports. -

(d) Accounts and cudits.—The Operator shall keep suitable records and accounts of operations, which the Government may
inspect and audit at any time. The Government may at any time require an audit of the Operator’s records and accounts by
a certified public accountant, the cost thereof to be treated as a cost of the project. The Operator.shall keep and preserve said
records and accounts for at least 3 years after the completion of the project.or the termination of this contract. Upon the com-
pletion of the project or termination of the contract the Operator shall render a final account as provided in Article 12.

ARTICLE 8. Payments by the Government.—(az) The Government will pay -_---.fm : percent of the allowable
costs incurred, as they accrue, in an aggregate total amount not in excess of @tﬁ;,m_ _____ —, which is ___5@____, _____ per-

cent of $_.___ ?,33 W ___________ , the agreed, estimated total cost of the project in which the Government will participate;
Provided, tha untﬁ e Operator’s final report and.final accounting have been rendered to the Government, and any final audit-

ing required by the Government has been made, and a final settlement of the contract has been made, the.Government may
withhold from the last voucher or vouchers such sums as it sees fit not in excess of ten (10) percent of the maximum total which
the Government might have been called upon to pay under the terms of the contract. o

(b) The Government may make any payment or payments direct to independent contractors and to suppliers, for the account
of the Operator, rather than to the Operator. i :

ARTICLE 9. Repayment by Operator—(a) If, at any time, the Government considers that a discovery or a development from
which production may be made has resulted from the exploration work, the Government, at any time not later than 6 months after
the Operator has, rendered the required final report and final account, may so certify in writing to the Operator. The certifica-
tion shall describe broadly or indicate the nature of the discovery or development. In the event of such certification, any minerals
mined or produced from the land described-in Article 2 within 10 years-from .the date of this contract, including any mined or
produced before the certification, shall ‘be subject to a percentage royalty which the Opérator or his successor in interest shall.
pay to the Government, upon the net smelter returns, the net concentrator returns, or other net amounts realized from the sale
or other disposition of any such production, in whatever form disposed of, including ore, concentrates, or metal, until the total
a.moulrllt contributed by the Government, without interest, is fully repaid, or said 10 years have elapsed, whichever occurs first,
as follows: S .

(1) One and one-half (132) percent of any such net amounts not in excess of eight dollars ($8.00) pér ton.

(2) One and one-half (1%): percent of any such net amounts, plus one-half (1) percent of such net amounts for each
additional full fifty cents ($0.50) by which such net amounts exceed eight dollars ($8.00) per ton, but not in excess of five (5)
percent of such net amounts. - : : o ' )

(For instance: The percentage royalty -on a net amount of five dollars ($5.00) per ton would be one and one-half (11%)
percent; on a net amount of ten dollars ($10.00) per ton, three and one-half (3% ) percent.)

(5) As here used, “net smelter returns,” “ret concentrator returns,” and “other net amounts realized from the sale or other
disposition,” mean gross revenue’from sales; or if not sold, the market value of the material after it is mined in the form in
which and the place where it is held. In the case of integrated operations in which the material is not disposed of as such,
:cihese terms mean what is or would be gross income from mining operations for percentage depletion purposes in income-tax

etermination. . e ’

(¢) To secure the payment of its percéntége royalty, the GoVernménﬁ shall have and is hereby granted a lien upon the land
described in ‘Article 2 and upon any production of minerals therefrom, until the royalty claim is extinguished by lapse of time or
is fully paid. : 5

(d) This article is not to be construed as imposing any obligation on the Operator or the Operator’s successor in interest
to engage in any mining or production operations. : :

. "ARTICLE 10. Assignment, transfer, or loss of Operator’s interest—Without the written consent of the Government, the
Operator shall not assign or otherwise transfer or hypothecate this contract or any rights thereunder. The Operator shall not
make any voluntary nor permit any involuntary transfer or conveyance of the Operator’s rights in the land described in Article 2,
without making suitable provision for the preservation of the Government’s right to a percentage royalty on production and
lien for the payment thereof; Provided, that mere failure by the Operator to maintain the Operator’s rights in the land, without
any consideration running to the Operator other than relief from the cost of maintaining such rights (as by surrender of a
leasehold, failure to perform assessment work, or failure to exercise an option), coupled with complete abandonment by the
Operator of all interest in or operations on the land for a-period of 10 years from the date of this contract, shall not constitute
such a transfer or conveyance. Should the Operator make or permit any transfer or conveyance in violation of this provision,
the Operator shall be and remain liable for payment to the Government of the same amounts, at the same times, as would have
been paid under the terms of the percentage royalty on production. If for any-reason the net smelter returns, net concentrator
returns, or other net amounts realized from the sale or other disposition of such production are not available as a means of meas-
uring the amount of the Operator’s liability, the amount thereof shall be estimated as well as'may be, and in the event of dispute
as to such estimates, the determination thereof by the Administrator of Defense Minerals Exploration Administration or by his
successor shall be final and binding upon the Operator.

ARTICLE 11. Title to and disposition of property.—All facilities, buildings, fixtures, equipment, or other items costing more
than $50.00 each, paid for or purchased with funds contributed jointly by the Operator and the Government, although title may
be taken in the name of the Operator, shall belong to the Operator and the Government jointly, in proportion to their respective
contributions, and upon the completion of the work or the termination of the contract shall be disposed of promptly by the Opera-
tor for the joint account of the Government and the Operator, either by return to the vendor, by sale to others, or purchase by the
Operator at a price at least as high as could otherwise be obtained, as may appear to be for the best interest of the Government,
unless the Government, in writing, waives its interest in any such item. If necessary to accomplish such disposition, the Opera-
tor shall dismantle, sever from the land, and remove any such item, the cost thereof to be for the joint account of the parties in
proportion to their respective interests. If the Operator, within 90 days after the receipt of written notice from the Government,
fails, neglects, or refuses to dispose of such property, the Government may itself enter upon the land, take possession of, and
remove and dispose of any such property as above provided.

ARTICLE 12. Termination and completion.—The Government may, at any time, by written notice to the Operator, terminate
this contract: (a) If the Operator fails to provide his share of the money necessary to prosecute operations pursuant to the terms
of the contract; (b) if the Operator, in the opinion of the Government, fails to prosecute operations pursuant to the terms of the
contract; or (¢) if in the opinion of the Government, operations up to the time of the notice have not indicated the probability of
making any worth while discovery and in the opinion of the Government further operations are not justified. Upon the comple-
tion of the project or any termination of the contract the Operator shall dispose of any remaining materials, supplies, facilities,
buildings, fixtures, and equipment in which the Government has an interest, for the joint account of the Operator and the Gov-
ernment in the proportion of their respective interests; shall render to the Government a full and final accounting of his operations
under the contract and his expenditures of money; and shall pay to the Government its pro rata share of any money remaining.

ARTICLE 13. C’hlmges and added provisions. - e mmmcemmammmem e -

I, C.D.Randall : , certify that I am tife / ul le Ct*e&cretary
. of the corporation named as Operator herein; that Frank N, Marr : ", who signed
. this contract on behalf of the Operator, was then President © . of said corporation;

that said contract was duly signed for and in behalf of said corporation by authority of its governing body, and is within the

scope of its corporate powers. B ¢ : ' /4
. : — At L

CORPORATE ]
SEAL -

U. §. GOVERNMENT PRINTING OFFICE 16—66328-1






. - EXHIBIT B ’ ‘
Addendum to @03 :
Spokane-Idaho Mining Co,

Box 930, Kellogg, Idaho

DMEA-2525

THE DOUGLAS - CLAIMS AND MINE WORKINGS
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UNITED STATES
DEPARTMENT OF THE INTERIOR

DEFENSE MINERALS ADMINISTRATION
‘ WASHINGTON 25, D. C.

S0. 197 Howard strect
Spokuae kb, Wushington

Septemb.r iy, 1952

Mr, Freng &. Johasos

Chairman, Operuting Committec ‘
Vclens: Minerels Explorstion sdministration
Depurtment of the Interior

Washington 25, 2. C. :

Aes Contract lda-24d 372
Docket DHEA-Qﬁ?D, leed-Zine .
Spokuns ~Ideho Mioing Company
dhoshone County, Idahbo

Deur Mr. Johnson:

rncluscd berewith are the origiosl wud tvo eigned coples
uf the obove cuptioned comtract, yne copy hes buen retuined by toc
Opcerator und one copy for vur files.

By copy of this letter; the Reglonal Fiscsl Officer's copy
is being distriduted. :

Sincerely,

Fe bo Weigsenborn

Ixecutive Officer, DMEA

Field Tesum, Region 11

_ DEPARTIC., 07 T T
ce: yasM (2) ' | Boleze n.;,r‘.:”;;;:w’;f.:;f:f:I::Zl:a

w. Rulon Lee, 'ibsny w/encl. 4 i
SERN A REYE

P.S. The resson for the deluy in the signing of the contract
is explained in the attuched copy of u letter duted September lb, 1952,
from Freak N. Marr, president of the company, '
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release the copied unnll aaequately
of the corzor&tlono'

FH
Encs,

'prowegt cahtmct crbver;n tne Doug
I&aho, UMEA Docket No. z%

éﬁre sorry thot uhe return of theSe coniracts has Feen
délayed, but it hes been cue to the nece831tv of guin;ng
approval of the bOard of alzectors to ‘the contract 2s

f;DO

[y e g

R R o coa et

.E.he¢ssenborn,

8 Mine in,Shoshohe bunty,
5, comrodlty le d z;né I&RAE
: S

9 .

I 5

oot ;43 _'F Yours very truly, S T
ey R L T ,

A h&—\ql.ﬂ

mj;' Frénk M. Marr
' Pxes;uent
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(Angg!;msl) I , . ‘ ‘ Docket No. DMA ..

iy \ Commodity . ________ -

UNITED STATES OF AMERICA
- , DEPARTMENT OF THE INTERIOR
DEFENSE MINERALS ADMINISTRATION

FON rote -

* 2

(;aﬂg@\’d | | Hure o
& VL laVas

‘bg@@ EXPLORATION PROJECT CONTRACT Copics

It is agreed this ... day of . 195___, between the United States of America, acting
through the Department of the Interior, Defense Minerals Administration, hereinafter called the “Government,” and?® ______.________

Spokane-Idaho ining Co.

Box 930

Hellego, Idaho - -
hereinafter called the “Operator,” as follows: . .

. 1. Authority for contract. This agreement is entered into under the authority of the Defense Production Act of 1950, pur-
suant to Mineral Order 5, entitled “Regulations Governing Government Aid in Defense Exploration Projects.” :

9. Operator’s property rights. The exploration project shall be conducted on that certain property situated.in the State of
per oI]sgp y rig p PIoj prop y’a‘%%'xravem

: : hoshone - lowses ? . ’
CIIIver, Dessie, Huth and oWl Fynerar Survey 1. 3173;%%%3?&5‘&3@}1«;@, GTant,
BApeX, Douglas, Cordon, St. Joe fraction, larmion, St. Paul Traction and Uouglas
Fraction, Tineral Survey llo. 2319; the ldtchell and [dtchell Traction, Tincral Survey

with respect to which the Operator represents and undertakes: * Qe 34054 “and the To. 2 ritchell (unpatented).

( a)mﬂm@sﬂm Te 4
claamsfhens, or encumbrances as to each of which the subordination agreement ol the holder 1s attached:

(b) That he is a lessee, in possession and entitle C;co possession, and the subordination agreement of the lessor is attached.
3. Exploration project. The Operator, within ___7 days from the date of this contract shall commence
P pro. P 'Yead' and zine ~

work on-a project of exploration for ° ! ; shall prosecute the work efficiently, expertly, in a
workmanlike manner, in accordance with good mining standards, with suitable an%a%e&% equipment, materials, and labor, all

properly-designed to bring the project to completion within a period of ® ... from the date
of this contract. The exploration project and the work to be performed are more fully described on Exhibit “A” attached hereto,
which, with any maps or drawings thereto attached, is made a part of this contract. i

4. Performance of the work. The work shall be performed by the Operator, under his sole direction and control: Provided,
That with the consent of the Government and.its written approval of the contract or contracts, all or any part of the work may
be performed by the Operator through contract or contracts with independent contractors. The Government shall have the right
to enter and observe and inspect the work at all reasonable times, and the Operator shall provide the Government with all avail-
able means for doing so. The Government may consult with and advise the Operator on all phases of the work.

5. Fiztures and improvements. The Operator shall devote the land and all existing improvements, facilities, buildings, in-
stallations, and appurtenances to the purposes of the exploration project without any allowance for the use, rental value, deprecia-
tion, depletion, or other cost of acquiring, owning, or holding possession thereof. Attached hereto, marked “Exhibit ‘B’,” is a
detailed list of additional facilities, buildings, and fixtures, to be purchased, installed, or erected by the Operator, with the esti-
mated cost of each, to which the Government will contribute its agreed pro-rata share of the cost. The difference between the

- cqst of such additional facilities, buildings, or fixtures, and the salvage value thereof at the conclusion of the work, shall be charged

as a cost of the project to which the Government has contributed its pro-rata share.

_6. Operating equipment. Attached hereto, marked “Exhibit ‘C’,” is a detailed list of operating equipment divided into cate-
gories of items to be rented, purchased, or furnished by the Operator, with the allowable rental, purchase price, or rental value, as
the case may be, annexed to each. As to equipment purchased for the project, the Government will contribute its agreed pro-rata
share of the cost thereof, and the difference between the cost and the salvage value at the conclusion of the work shall be charged
as a cost of the project to which the Government has contributed its pro-rata share,

1 If sufficient space is not provided in any blank, use an extra sheet of paper and refer to it in the blank. °
2 State name, address, and nature of organization if any.

3 Give legal description or enough to identify the property.

¢ Strike out the provision not applicable.

8 Name of mineral. :

¢ Not in excess of 2 years. 16—64066-1
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7. Title to and.disposition of pfropertygll facilities, buildings, fixtures, equipment, (Qwher items costing more than-350 .
each, paid for or purchased with funds contributed jointly by the Operator and the Government, shall belong to the Operator and™>
the Government jointly, in proportion to their respective contributions, and upon the termination of the contract, if they have any
salvage value, shall be disposed of for their joint account unless the Government, in writing, waives its interest in any-such items.
The Government may require the dismantling, severance from land, and removal of any such items in order to realize its iriterest
in the salvage value thereof, and the cost of any such removal and of the disposal of the items shall be for the joint account of the
parties in proportion to their respective interests. :

8. Labor and supervision. Attached hereto, marked “Exhibit ‘D’,” is an itemized schedule of labor, by numbers and classes
(miners, muckers, millmen, etc.), and of supervisors, by numbers and positions, with the maximum wages or salaries that may
be paid to each as an allowable cost of the project. )

9. Rehabilitation and repairs, Attached hereto, marked “Exhibit “E’,” is a detailed schedule of existing facilities, buildings,
installations, and fixtures, with a statement of the cost of any necessary rehabilitation or repairs to put into useful and operable
condition, which cost shall be allowed as a cost of the project.

10. Allowable costs of the project. The allowable costs of the project in which the Government will participate are limited
to the necessary, reasonable, direct costs of performing the exploration work, including the costs of materials, supplies, engineer-
ing, power, water, and utilities, including items of equipment costing less than $50 each; and the costs referred to in Articles 5,
6, 8, and 9, and the exhibits annexed to and referred to in the contract. Although the Government may pay part of the cost of
new or additional facilities, structures, buildings, and equipment, only the depreciation on such items, computed as indicated in
Articles 5 and 6, will be charged as a cost of the project. No items of general overhead, corporate management, interest, or any
other indirect costs not expressly allowed by these regulations, or work performed or costs incurred before the date of this contract,
shall be allowed as costs of the project in which the Government will participate. . ’

11. Participation by the Government. At the end of the first full calendar month after the Operator has commenced work
under the project, and at the end of each succeeding calendar month, the Operator shall submit to the Government a voucher for
payment with a detailed statement of work done and allowable costs (as defined in Article 10 of this agreement) incurred, in a
form and with supporting data acceptable to the Government. After approving the vouchér, the Government shall pay to the

Operator ____2%______ percent of the sum of such costs incurred; Provided, That the aggregate total of all sums paid by the Gov-
ernment under this agreement s}gll not exceed $._. 9“'; S , which is ___2¥_____ percent of the agreed estimated total
cost of this project, $___ 245 . ’ " ’ ) ) )

12. Accounts and audits. The Operator shall keep suitable records and accounts of operations, which the Government may
inspect and audit at any time. The Government may at any time require an audit of the Operator’s records and accounts by a
certified public accountant, the cost thereof to be treated as a cost of the project. The Operator shall keep and preserve said

‘records and accounts for at least 3 years after the completion of the project or the termination of this contract.

13. Progress reports. The Operator shall provide the Government with monthly reports of progress in form and content
satisfactory to the Government, and, upon the completion of the project or termination of the contract shall provide the Government
with a comprehensive geologic and engineering report, including an estimate of ore reserves, to the best of his ability. Four copies
of all reports shall be furnished to the Government. : ) -

14. Repayment by Operator. If, upon the completion of the exploration project or termination of the contract, the Govern-
ment considers that a discovery or development has resulted from the work from which commercial production of ore may be
made, the Government, within 6 months thereafter shall so certify to the Operator, particularly describing and delimiting its esti-
mate of the discovery or the development. Thereafter, if and as ore is produced as a result of such discovery or development, the
Operator and his successor in interest shall be and become obligated to pay to the Government a. percentage royalty on the net
smelter returns or other net proceeds realized from such ore, concentrates, or metal produced within ten (10) years from the date
of this contract, until the total amount. coritributed by the Government, without interest, is fully repaid or said 10 years have
elapsed, whichever occurs first, as follows: i

Of net smelter returns or other net proceeds not in excess of eight dollars ($8.00) per ton of ore: One and one-half
(11%2) percent. . - - - A

Of net smelter returns or other net proceeds in excess of eight dollars ($8.00) per ton of ore: One-and one-half (1%) per-

cent, plus one-half (%2) percent additional for each full fifty cents ($0.50) in excess of eight dollars ($8.00) per ton of ore, but
not in excess of a maximum of five (5) percent.

This obligation to repay from net returns or proceeds shall be and remain a claim and lien upon the property which is the subject
of the exploration project and upon any production resulting from such discovery or development, in favor of the Government,
until fully paid, or until said 10-year period has elapsed; and this claim and lien and the Government’s right to repayment shall
survive any termination of the contract, whether by completion of the exploration project or otherwise. This articlé is not to be
construed as imposing any obligation on the Operator or his successor in interest to produce ore fromi any such discovery or
development. ' ) ' . ) .

15. No assignment of contract. Without the written consent of the Government, the Operator shall not assign or otherwise
transfer or hypothecate this contract or any rights thereunder.

16, Termination and completion. The Government may, at any time, by written notice to the Operator, terminate this con-
tract: (a) If the Operator fails to provide his share of the money necessary to prosecute operations pursuant to the terms of the
contract; (b) if the Operator, in the opinion of the Government, fails to prosecute operations pursuant to the terms of the con-
tract; or (c) if in the opinion of the Government, operations up to the time of the notice have not indicated the probability of
making any worthwhile discovery and in the opinion of the Government further operations are not justified. Upon the comple-
tion of the project or any termination of the contract the Operator shall render to the Government a full and final accounting of
his operations under the contract and his expenditures of money; shall dispose of any unused materials, supplies, and equipment.
for the joint account of the. Operator and the Government in the proportion of their respective interests; and shall pay to the

. Government its pro-rata share of any money remaining.

Executed in triplicate the day and year first above written.
THE UNITED STATES OF AMERICA

(Operator) By . N

By

U. S. GOVERNMENT PRINTING OFFICE  16—64066-1
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