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DOCKET No.	 A 242O.. 
(June 1951)


(Revised Feb. 1952) 


OPV	 COMMODITY 


	


/	 Idjn-E...380 
UNITED STATES OFAMERICA 


DEPARTMENT OF THE INTERIOR 
DEFENSE MINERALS EXPLORATION ADM INISTRATION 


EXPLORATION PROJECT CONTRACT' 
/ 


IT IS AGREED this-------4th-----------day of-----AUgUSt ----------------------, 1952, between the United States of America, acting 
through the Department of the Interior, Defense Minerals Exploration Administration, hereinafter called the "Government," 
and 2	 _________ 


31Oktmet------------------------------------------undrdbyviueofthe1awsofthe --------------
Wa11aa, Idaho------------------------------------------------S.tate.of.idaho. _____________________________________________________________  


hereinafter called the "Operator," as follows: 
ARTICLE 1. Authority for eontract.—This agreement is entered into under the authority of the Defense Production Act of 


1950, as amended, pursuant to DMEA Order. 1 entitled "Government Aid in Defense Exploration Projects." 
ARTICLE 2. Operator's property rihts.--With respect to that certain land situated in the State of .IdahQ....................... 
-----------------------, County of --------------------------------------------------, described 	 __________ 


the Operator represents and undertakes: 
pursuant to the purchase a greement st forth in Annex I 


(a) That the Operator is tcNJa, in possession and entitlea to possessioi( and that the property is subject xJ&c, 
-----------
noother1ienncumbranceandthener.!..s..GonsenLtoJienjs..attached.-------------------


( b ) That the Operator is a lessee, in possession and entitled to possession, and the Owner's Consent to Lien is attached. 
The Operator shall devote the land and all existing improvements, facilities, buildings, installations, and appurtenances to 


the purposes of the exploration project without any allowance for the use, rental value, depreciation, depletion, or other cost of 
acquiring, owning, or holding possession thereof. 


ARTICLE 3. Exploration project.—The Operator, within ------ O--------------days from the date of this contract shall commence 
work on a project of exploration for ' Z1nC4ead 


in or upon the described land ; and shall bring the project to completion within a period of 12iOUthS. --------------from the 
date of this contract. The work to be performed is more fully described in Exhibit "A" attached hereto, which, with any maps 
or drawings thereto attached, are made a part of this contract. The Government will contribute to the cost of this work as here-
after provided.	 . 


ARTICLE 4. Performance of the wo'rk.—(a) Operator's responsibility. The work shall be performed efficiently, expertly, in 
a workmanlike manner, in accordance with good mining standards and State regulations for health and safety and for workmens' 
compensation and employers' liability insurance, with suitable and adequate equipment, materials, and labor, to bring the project 
to completion within the time fixed. To the extent specified in Exhibit "A," attached hereto, the work may be performed by inde-
pendent contractor or contractors ; and work not specified in Exhibit "A" for performance by independent contractor may never-
theless be so performed upon amendment of Exhibit "A," as agreed to by the parties, to state the work to be so performed and 
the estiiated unit costs thereof, as provided hereafter. 


(b) Indepen4ent contracts.—Any independent contract for the performance of work shall be on a unit-price basis (such as 
per foot of drilling, per foot of drifting, per hour of bulldozer operations, per cubic yard of material moved ) , or on some basis 
that will indicate the amount due for work performed at any stage of the work to be performed under such independent contract. 
The Government shall not be nor be considered to be a party to any such independent contract, and the Government's right to 
terminate the exploration project contract under any of its provisions shall not in any manner be affected by reason of any 
such independent contract. If the reference in Exhibit "A" to any such independent contract states that the Government's 
approval thereof is required, the Government may refuse to participate in the cost thereof unless and until it has given its 
written approval of the independent contract. 


(c) Goverrtment may inspect.—The Government shall have the right to enter and observe 'and inspect the work at all 
reasonable times, and the Operator shall provide the Government with all available means for doing so. The Government may 
consult with and advise the Operator on all phases of the work. 


ARTICLE 5. Estimated costs of the project.—A statement of the estimated cost of the project is set forth in Exhibit "A," 
attached hereto. Except insofar as any item of requirement or the estimated cost thereof set forth in Exhibit "A" is there or 
elsewhere designated as an "allowable maximum," such items of requirement and of related cost are estimates only, and may be 
exceeded to the extent that the Government may from time to time approve for the most economic and beneficial performance 
of the work within the limitation of the total aggregate estimate of costs. The Government's approval of any such excess 
over the estimate for an item of requirement or related cost will be signified by its approval and payment of any invoice or 
voucher for payment which expressly calls attention to such excess. Items expressly designated in Exhibit "A" or elsewhere as 
"allowable maximum," and the total aggregate estimated cost are limitations, and any excess therein will be for the sole account 
of the Operator in which the Government will not participate. 


ARTICLE 6. 'Allowable cots of the projeet.—(a) The costs of the project in which the Government will participate are 
limited to the following: 


(1) IwIe'pemdent contracts.—Payments to independent contractors under independent contracts listed in Exhibit "A." 
The estimated cost of any work to be performed under an independent contract is or shall be included in the estimate of 
costs in Exhibit "A" in terms of the estimated numbers of units of work to be performed, the estimated amount to be paid 
per unit, and the estimated total amount to be paid to the independent contractor, and such estimates shall be allowable 
maximums above which the Government will not contribute. Regardless of the provisions of any such independent contract, 
the Government will participate in the payments to the independent contractor only on account of work actually performed 
and that conforms with the provisions of the exploration project contract, and only to the extent that the Government deems 
the unit prices for the work under the independent contract to be reasonable and necessary. No such independent contract 


' shall have the effect of increasing the estimated total cost of the exploration projeèt contract nor the maximum amount 
which the Government will pay as provided in the exploration project contract. 	 . 


(2) Labor, supervision, consulta'ats.—Labor, supervision and technical services (including engineering and geological 
consultants) , a schedule of which is included in the estimate of costs set forth in Exhibit "A." The requirements and related 
estimated costs for supervision and technical ervices are allowable.maximums. 	 .	 . ' 


(3) Operating materials and suppiies.—Necessary materials and supplies including items of equipment costing less than 
$50.00 each, and power, water, and fuel, a schedule of which is included in the estimate of costs in Exhibit "A." 


(4) Operating equipment.—Any operating equipment to be rented or purchased, or which is owned and will be furnished 
by the Operator with the estimated rental, purchase price, or the allowable depreciation, as the case may be, a schedule of 
which is included in Exhibit "A." Any items listed as owned and to be furnished by the Operator, and related t4+ allow-
able depreciation, are allowable maximums. 


(5) Rehabilitation and reairs.—Any necessary initial rehabilitation or repairs of existing buildings, installations, fix-
tures and movable operating equipment, now owned by the Operator and to be devoted to the purposes of the exploration 
contract, a schedule of which is included in the estimate of costs set forth in Exhibit "A." These items are. allowable 
maximums. 


(6) New buildings, improvements, installations.—Any necessary buildings, fixed improvements, or installations to be 
purchased installed, or consfructed for the purposes of the exploration work, with the estimated cost of each, a schedule of 
which is included in the estimate of costs in Exhibit "A." All of these items are allowable maximums. 


(7) Miscella,neous.—Repairs to and maintenance of operating equipment (not including initial rehabilitation or repairs 
of the Operator's eqtiipment) , analytical work, accounting, workmen's compensation and employers' liability insurance and 
payroll taxes. 


(8) Contingencies.—Such other necessary, reasonable direct costs of performing the exploration work, within the limit 
of the total aggregate estimate of costs, whether or not included in any schedule of costs in Exhibit "A," as may be 
approved by the Government in the course of the work, as indicated by its approval and payment of invoices and vouchers. 


1 f sufficient space is not provided in any blank, use an extra sheet of paper and refer to it in the blank. 
. 2 State name, address, and nature of organization if any. 


S Give legal description or enough to identify the property, particularly excluding any land or interest therein to which the Government's lien is not to 
attach or the production from which is not to be sub ject to the Government's percentage royalty. 


Strike out the provision not applicable. 


	


'Name of mineral or minerals.	 16-60328-2
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(b) The Government's ' paymen all cases will be based on actual, necessa costs (including contract uni!t prices) 
incurred not in excess of any "allowable maximum," and not in excess of the fixed percentage of the total aggregate estimated cost. 
Costs will be considered to be incurred only as they are or become due and payable. 


(c) No items of general' overhead, corporate management, interest, taxes (other than payroll and sales taxes) or any other 
indirect costs, or work performed or costs incurred before the date of this contract, shall be allowed as costs of the project in 
which the Government will participate. 	 .	 S 


ARTICLE 7. Reports, accownts, aztdits.—(a) Progress repois. The Operators shall provide the Government with monthly 
reports of work performed and costs (including contract unit prices) incurred under the contract, in quintuplicate (five copies), 
upon forms provided by the Government.' These progress reports shall be certified by the Operator, and shall constitute both the 
Operator's invoice of costs incurred on the project during the period covered by the report and his voucher for repayment by 
the Government, unless the Government requires the use of a. standard voucher form with invoice attached. Progress reports 
shall include surface and/or underground engineering-geological maps or sketches showing the progress of the exploration, with 
assay-reports on samples taken concurrently with the advance in mineralized ground. 


(b) Final 'report.—Tipon completion of the exploration work or termination of the contract the Operator shall provide the 
Government with an adequate geological and engineering report, in-qu .intuplicate (five copies) , including an estimate of ore 
reserves resulting from the exploration work. 


() Compliance with requirements.—If, in the opinion of the Government, any of the Operator's reports are insufficient 
or incomplete, the Government may procure the making or completion of such reports and attachments as an expense of the 
exploration work ; and the Government may . withhold approval and payment of any vouchers depending upon insufficient or 
incomplete reports.	 S 	 • 	 S 


(d) Accounts an4 audits.—The Operator shall keep suitablerecords and accounts of operations, which the government may 
inspect and audit at any time. The Government may at any time require an audit of the Operator's records and accounts by 
a certified public accountant, the cost thereof to be treated as a cost of the project. The Operator shall keep and preserve said 
records and accounts for at least 3 years after the completion of the project or the termination of this contract. Upon the corn-
pletion of the project or termination of the contract the Operator shall render a final account as provided in Article 12. 


ARTICLE 8. Payments by the Goveinment.— (a) The Government will pay---------5Q-------------------percent of the allowable 
costs incurred, as they accrue, in an aggregate total amount not in excess of $35215.flü---------, which is	 ----------- per-
cent of ---------------------- the agreed, estimated total cost of the project'.in.which the Government will participate; 
Provided, that until the Operator's final report and final accounting have been rendered to the Government, and any final audit-
ing required by the Government has been made, and a final settlement of the contract has been made, the Government may 
withhold from the last voucher or vouchers such sums as it sees fit not in excess of ten (10) percent of the maximum total which 
the Government might have been called upon to pay under the terms of the contract. 


( b ) The Government may make any payment or payments direct to independent contractors and to suppliers, for the account 
of the Operator, rather than to the Operator. 


ARTICLE 9. Repayment by Operator.— (a) If, at any time, the Government considers that a discovery or a development from 
which production may be made has resulted from the exploration work, the Government, at any time not later than 6 months after 
the Operator has rendered the required final report and final account, may so certify in writing to the Operator. The certifica-
tion shall describe broadly or indicate the nature of the discovery or development. In the event of such certification, any minerals 
mined or produced from the land described in Article 2 within 10 years from the date of this contract, including any mined or 
produced before the certification, shall be subject to a percntage royalty which the Operator or his successor in interest shall 
pay to the Government, upon the net smelter returns, the net concentrator returns, or other net amounts realized from the sale 
or other disposition of any such production, in whatever form disposed of, including ore, concentrates, or metal, until the total 
amount contributed by the Government, without interest, is fully repaid, or said 10 years have elapsed, whichever occurs first, 
as follows :	 S 


(1) One and one-half (1 ) percent of any such net amounts not in excess of eight dollars ($8.00) per ton. 
( 2 ) One and one-half ( 1 1/2 ) percent of any such net amounts, plus one-half ( ) percent of such net amounts for each 


additional full fifty cents ($0.50) by which such net amounts exceed eight dollars ($8.00) per ton, but not in excess of five (5) 
percent of such. net amounts. 


( For instance : The percentage royalty on a net amount of five dollars ( $5.00 ) per ton would be one and one-half (11/2) 


percent; on a net amount of ten dollars ($10.00) per ton, three and one-half (31/2 ) percent.) 
(b) As here used, "net smelter returns," "net concentrator returns," and "other net amounts realized from the sale or other 


disposition," mean gross revenue from sales ; or if not sold, themrket value of the material after it is mined in the form in 
which and the place where it is held. In the case of integrated operations in which the material is not disposed of as such, 
these terms mean what is or would be gross income from mining operations for percentage depletion purposes in income-tax 
determination. 


(c) To secure the payment of its percentage royalty, the Government shall have and is hereby granted a lien upon the land 
described in Article 2 and upon any production of minerals therefrom, until the royalty claim is extinguished by lapse of time or 
is fully paid.	 S 	 S 	 S 


(d) This article is not to be construed as imposing any obligation on the Operator or the Operator's successor in interest 
to engage in any mining or production operations. 	 S 	 S 


ARTICLE 10. Assignment, transfer, or loss of Operator's interest.—Without the written consent of the Government, the 
Operator shall not assign or otherwise transfer or hypothecate this contract or any rights thereunder. The Operator shall not 
make any voluntary nor permit any involuntary transfer or conveyance of the Operator's rights in the land described in Article 2, 
without making suitable provision for the preservation of the Government's right to a percentage royalty on production and 
lien for the payment thereof ; Provided, that mere failure by the Operator to maintain the Operator's rights in the land, without 
any consideration running to the Operator other than relief from the cost of maintaining such rights (as by surrender of a 
leasehold, failure to perform assessment work, or 'failure to exercise an option) , coupled with complete abandonment by the 
Operator of all interest in or operations on the land for a period of 10 years from the date of this contract, shall not constitute 
such a transfer or conveyance. Should the Operator make or permit any transfer or conveyance in violation of this provision, 
the Operator shall be and remain liable for payment to the Government of the same amounts, at the same times, as would have 
been paid under the terms of the percentage royalty on production. If for any reason the net smelter returns, net concentrator 
returns, or other net amounts realized from the sale or other disposition of such production are not available as a means of meas-
uring the amount of the Operator's liability, the amount thereof shall be estimated as well as may be, and in the event of dispute 
as to such estimates, the determination thereof by the Administrator of Defense Minerals Exploration Administration or by his 
successor shall be final and binding upon the Operator. 


ARTICLE 11. Title to and disposition of prope'rty.—All facilities, buildings, fixtures, equipment, or other items costing more 
than $50.00 each, paid for or purchased with funds contributed j ointly by the Operator and the Government, although title may 
be taken in the name of the Operator, shall belong to the Operator and the Government jointly, in proportion to their respective 
contributions, and upon the completion of the work or the termination of the contract shall be disposed of promptly by the Opera-
tor for the joint account of the Government and the Operator, either by return to the vendor, by sale to others, or purchase by the 
Operator at a price at least as high as could otherwise be obtained, as may appear to be for the best interest of the Government, 
unless the Government, in writing, waives its interest in any such item. If necessary to accomplish such disposition, the Opera-
tor shall dismantle, sever from the land, and remove any such item, the cost thereof to be for the joint account of the parties in 
proportion to their respective interests. If the Operator, within 90 days after the receipt of written notice from the Government, 
fails, neglects, or refuses to dispose of such property, the Go ern nt may itself enter u on the land, take possession of, and 
remove and dispose of any such property as above provided. ee thibit "A" , (45 for amendment. 


ARTICLE 12. Termination and completioii.—The Government may, at any time, by written notice to the Operator, terminate 
this contract : (a) If the Operator fails to provide his share of the money neces&ar to prosecute operations pursuant to the terms• 
of the contract ; ( b ) if the Operator, in the opinion of the Government, fails to prosecute operations pursuant to the terms of the 
contract; or (c) if in the opinion of the Government, operations up to the time of the notice have not indicated the probability of 
making any worth while discovery and in the opinion of the Government further operations are not justified. Upon the comple-
tion of the project or any termination of the contract the Operator shall dispose of any remaining materials, supplies, facilities, 
buildings, fixtures, and equipment in which the Government has an interest, for the joint account of the Operator and the Gov-
ernment in the proportion of their respective interests ; shall render to the Government a full and final accounting of his operations 
under the contract and his expenditures of money ; and shall pay to the Government its pro rata share of any money remaining. 
SeE?1n, ai4rP-----------


__________


_______________


_________________________________________________________________ 


Executed in sextuplicate the day and year first above written. 	 THE UNITED STATES OF AMERICA 


pANDMILL--NG --4PANY	 By L/------- -9! f_______________ 
(Operator) •	 Acting Administrator 


S 	 Defense Minerals Explora-
By -----LLura-----	 S 	 tion ininistration 


I, Roy H . Kingsbn'y 	 , certify that I am the 	 tX'aSU1'Or	 secretary 
of the corporation named as Operator herein ; that 	 iUTd Torkelson	 , who signed 
this contract on behalf of the Operator, was then Vice.President of said corporation; 
that said contract was duly signed for and in behalf of said corporation by authority of its governing body, and is within the 
scope of its corporate powers.


Eoyi.ngs1iurr___________________________________ 
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UNITED STATES
DEPARTMENT OF THE INTERIOR 


1110 3	 DEFENSE MINERALS EXPLORATION ADMINISTRATION 


o.l57 aDshra Street 
Spokaz ii, Jesbington


ril, 1953 


Mr. George C. Seifridge, Chairm. 
•	 Opetating Coeieittee, CA 


Department of tI* interior 


	


&tO 25, D. C.	 : 
•	 e:	 cket Jo. JA*22O (LesaZinc) 


Jypotheek Kinin & KtUing Co. •	 Coetract Idz35O 


Dear Mr. Se1fzidge: 


Attached are. th. original and t igi*d copies of Awsdaent 
Jo. 2 to the subject ccntrsct, vitb attached. justificatica. 


Distribution of this amendment 1aa been e in the usual 


	


____	 S 	


S 	 S 


	


S . 	 8Incezelr yours,. 


A. E Weiuex*orz* 


	


S 	 Zxecutye Oftioór,	 A•. 


	


S.. • •


• 	
Fieid.a, Begic II 


zic1oeure 


* (2) 
• Cibeilj	 • 	


• 	 . 	


S 	


•
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COPY 
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EXPLORATION PROJECT CONTRACT 
HYPOTHEEK MINING AND MILLING COMPANY


DOCKET NO. DMEA-21j20


Government's Copy 


AI€NDINT NO.3 


It is agreed this 	 28th day of	 September	 , 


1953, between the United States of America, acting through 
the Department of the Interior, Defense Minerals Exploration 
Administration, and Hypotheek Mining and Milling Coiany, 
that Contract Idm-E380 (Docket No. DMEA-21.2O) dated August 
1, 1952, as amended, is further amended, effective August 1.., 
1953, as follows: 


1. In Article 3 of the contract form, delete 
the period "12 months" and substitute the period 


months." 


2. During the period August 1, 1953, to not 
later than April 1, 195L, the project work shall 
be recessed the Government shall not contribute 
to any costs incurred by the Operator; and the 
Operator shall save the Government harmless from 
any and all claims, and shall preserve and protect 
the project work and any property in which the 
Government has an interest. 


This amendment shall not be construed to increase 
the estimated total cost of the project, the aggregate total 
amount which the Government maybe required to contribute, 
nor the amount of any item designated as "allowable maxium." 


Executed in sextuplicate the day and year first 
above written.


THE UNITED STATES OF AMERICA 


By /s/ FRANK E.JOHNSON 


ACTING MDMTNISTRA.TOR, Defense 
Minerals Exploration 
Administration 


HYPOTHEEK MINING AND MILLING COMPANY 


By /s! Roy II. Kingsbury Secy. Treas.







I 
UNITED STATES


DEPARTMENT OF THE INTERIOR 
DEFENSE MINERALS ADMINISTRATION


WASHINGTON 25, D. C. 


$o. 157 $srd Street 
Spokes. 1, sh.tstou


October , l,53 


h4ypotbek Lnia & Ni11ie Co. 
510 leek $treet
s11scs, Idaho


i:	 k*t *0. a*io (led 41w?) 


rpothssk KLvi 1 Kt111a Co. 
oabome Coitr, ds 


Costract 10. 1d380 


•	 Qsstinii*:


tholosed horevith are tha os. and fiv* copies of 
proposed msnt *0. 3 to the ahove .ciepticsed castrsct *165.d 
by the tia* A'thistr*tor fbr the Oovairst. 


If the t*xs. *4 oostitii*s of this wu'Wa,nt as.t vith 
*r prov*L, p1ec •i .11 copies, retsia that copy rhed tbr 


the Opersto, — r*tors the z'eisiai* copies to this office. 
if	 part of this proposed oset es not aset vith yw spprost pies.. zstuz the original and eLt copies t 


this office vith yar cs:ste.


As L asi*sei*orn 
Ncutive Officer, UA 


Field SOL SiC ii 


cc: tSA (2) 
UK (2) 
Cab.0
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UNITED STATES 


DEPARTMENT OF THE INTERIOR 
3'	 DEFENSE MINERALS EXPLORATION ADMINISTRATION
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EXPLORATION PROJECT CONTRACT 
HYPOTHEEK MINING & MILLING COMPANY 


DOCT 1IO. DMEA-22420 


MIENDMENT MO. LI. 


It is agreed this lth day of	 April	 - , 19511., 
between. the United States of America, acting through the 
Department of the Interior, Defense Minerals Exploration 
Administration, and 1-iypotheek Mining & Milling Company, 
parties to that certain Exploration Project Contract 1dm-
E380, Docket No. DMEA-242O, iated August LI., 1952, as 
amended, hereinafter called the "Contract, t' that: 


1. (a) !ork under the Contract shall be sus-
pended during the period beginning April 1, 195)4, 
the date upon which work was to be resumed under 
Amendment No. 3, and ending not later than July 1, 
195)4.


(b) No costs incurred by the Operator during 
the period of suspension shall be allowable for 
contribution by the Government. 


(c) The Operator, at its own cost and expense, 
without contribution by the Government, during the 
period of suspenFion shall preserve the project work 
and any property in wh±ch the Government has an 
interest.


(d) The Government shall not contribute to any 
costs of rehabilitation or. repair whIch in its 
opinion would not have occurred if there had been 
no suspension of work. 


2. It is of the essence of the Contract that 
won: be resumed. on or before July 1, 195)4; and if 
the work is not resumed within the time limited, 
in a manner reauired to bring the work to completion 
as required: 


(a) All obligation of the Government to con-
tribute to costs not incurred before August .4, 1953, 
shall be and Is herebj terminated, except for neces-
sary and reasonable costs and expenses incurred In:







S	 . 


(1) reSr\T 1flg and disposing of property 
to the cost of which tha Government 
has contcibuted, and 


(2) rnaidnC and ren.ering reports, accounts, 
and winding-up and settlement actions 
provided for In the Contract. 


(b) The Operator hall promptly perform all 
j -l6rr_up and settlement actions provided for in 


the Contract, including', the disposal of any facil-
itics, buildings, fixtures, equipment, or other 
Items to the cost of i.thch the Government has con-
trbutec1; and shall promptly render to the. Govern-
ment a final report and. a final accounting. 


(c) Article 9 of the Contract, as amended 
hereafter, shall remain in full force and effect. 
That part of paragrajh (a) of ArtIcle 9 which 
precedes the first colon Is amended to read as 
follo':s:


"The Operator, regardless of any 
certificatOfl of d!scovery or develop-
merit, and regardlecs of whether the 
Operator is the producer or has any 
interest In the land or the production 
thercfrorfl, shall pay to the Government 
a royalty on all minerals mined or iro-
dreed from the land described in. the 
Contract for a period of ten years from 
the date of the Contract, or until the 
total amount contributed by the Govern-
merit, without interest, is fulli repaid, 
whichever occurs first. Said royaiy 
shall be a oercentage of the net smelter 
returns, the net concenbrator returns, 
or other amounts realized from the sale 
or other disposition of any SUCh produc 
tion (including any bonuses, premiums, 
allowances, or other benefits), in 
whatevei form disposed of, inciudiri ore, 
concentrates, or metal, as follows: 


ThIs amendment shall not be construed to increase. 
the estimated total cost of the project, the aggregate total 


2







niount which the Government may be requied to contribute, 
or the amount of any item' designated as 'al1owable maximum. 


Executed in Dext;upilcatc the day and year first 
above written.


THE UNITED STATES OF AMERICA 


By C /24t z4 
Admini&Erator, Defense in ai


Exploration Administration 


HYPOTHEEK i'IINING & MILLIflG COMPANY 


By_Ls/_RoyH.Kingsbury	 - 
Secy-Preas. 
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EXPLORATION PROJECT CONTRACT 
HYPOTHEEK MLNITQ S MILLING COMPANY 


DOCKET NO DM\_2!t2O 


t	 AMENbMENT 'TO 


I	 agreed thi s	 day of	 ugu	 , 
j9L4, betieen the Un1ted St r s oYimerica, acting thrQÜ 
the Department o the nterr DefcL-ise Xinera1s Ex1oxa-
tion Admin1stat1on, heLc1nafer caited the "Govofliment," 
and Hyp9theek Miru.ng arid Milling Company, ere1nafter 
ca1ed the "Operator, that ExpIorat.on Project.CoritacL 
rm-E3 8O (Docket No	 &2L2Q), dated August 1,	 52, 
as amended,iereInafter cI1ê the "Contract," is rurther 
amcnde	 i	 ( 


1	 Effe1v. AuusL , 195 4 ,the period't 24 months 
Lfl Article 3, provided by Amondmaiit No 3, is deJeted aria 
the period "26 months 0 is ubt1tuted 


2 Eltective Pugust 4, 1952, Annex II, attached hereto 
and made a part hereof, 1 ubst1tuted før &iti.c±e 9 of th 
ioitracL	 ,f	 .. ' 


/ 


This amendment thall not be coistrued to 	 rease 
the est1mate total cost of the project, the aggDegate total 
amoint , Which the Government niay be requixed to contribute, 
or the ambu4t of any Item dsignateas' a11oab1e max1tum ' 


Executed In seup11cate the day nd year first 
abQve wrttert 


I


THE U11TrD STATES O AMERICA 


Adm±nistator, Derenae 	 1era18 
Exp1oraion Administratioh 


iY?OTffEIK MIN3iQ 	 ILLINO COMPANY 


By /s/ Ror	 Kinggbury Secy
4 
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STANDARD FORM No. 14 
APPROVED BY THE PRESIDENT


MARCH 10, 1926 


TELEGRAM 
OFFICIAL BUSINESS—GOVERNMENT RATES


o 
FROM 


BUREAU 


CHG. APPROPRIATION ________________________________ 


10-1728 U. . GOVERNMENT PRINTING OFFICE 


TELETYPE
	


AUGUST Li., 19)4 
Phoned at 3:2 p.m. 


A. E. WEISSENBORN 
EXECUTIVE OFFICER 
DMEA FIELD TEAM, REGION II 


RE YOUR TELETYPE AUGUST 2 DOCKET DMEA (2)420, HYPOTHEEK MINING 


AND MILLING COMPANY, CONTRACT IDM-E380. WE WILL PREPARE REQUESTED 


AMENDMENT FOR 2 MONTHS EXTENSION OF COMPLETION TINE. 


GEORGE C. SELFRIDGE 
CHAIRMAN, OPERATING COMMITTEE 
DMEA 
WASHINGTON, D. C.







DOMST!C SERVICE \ 


Check the class of service desired;
$ otherwise this message wilibe 


sent as a fulirate telegram
S 


FULL RATE TELEGRAM 


DAY LE11'ER 


..j'HT LETTER 


NO.WDS.-CL.OFSVC. I	 PD.OR COLL.


__	 / 


\V E S T E R N _______ 
][ 0	


1206 10-51	 I 


W P. MARSHALL, PRESIDENT 


CASH NO.	 CHARGE TO THE ACCOUNT OF


LETFER TELEGRAM 


\SHIP_RADIOGRAM 


TIME FILED 


I	 I 
me,isage. subjeci to the terms on back hereof, which are hereby agreed to 


TELETYPE


	


	 SEPTEMBER 2Li, 19S3 
Phoned at 10:30 A.M. 


MR. WEISSENBORN 


RE DOCKET D1EA 21j.20, HYPOTHEEK MININ-G AND MILLING COMPANY CONTRACT NO. IDM-E380. 


IN VIEW OF RECESS AND PROPOSED LEASING WE CONSIDER S CERTIFICATION ADVISABLE IF 


POSSIBLE. PLEASE FORWARD ASSAYS OF TWO DIAMOND DRILL HOLE ORE INTERSECTIONS. 


GEORGE C. SELFRIDGE 







tr	 VSCT TO T	 ©©	 Sc$ 


'fri gii'o ''aiit • t1ia ; or dthv, the acnier of a n 't:e tliouid order if, repeated,. that b, telegraphed bne't to the originating office for etirnparsnn. orf,d.. t' •"f 
urn' 5 'dcii mi	 ft	 1	 in a Iditlon S n a otl r ci I iJict d on 	 Sic this is an unreptated message and paid for as such in cotisld ma ion whereoi it s a r 
ila'iaii.Iei' o ttta r'a ai.a'..nii t!it' Telet;raph Company as follos:a: 


1 Tht' 'T''lt"tra ii. ('o'npany shell not be liable for mistakes or delays In the tranamls-lon or delivery, or for non-delivery, of any message received for tranemnlssion at . t"c' 1.nrap,et 


', 5i e'f' iir'nid tie ira of live hunilrr'i doliars; nor for mi- talon or delays in the transmission or delivery, or for non-delivery, of any message received fis' tra'emnksiufl ;1 tb' i'pat. 
meeagc rt' ii wii tile sum of ilve thou-nU dollar.;, unk 	 acia!t' valiic'il; r;ir in ens' em;e for deiay asing from unavoidable interruptIon In the worhin of itt otli'.-. 	 . 


In any event the Tele'trapl Company ..hull not ho lithie t,ir demnar' for mIsSeS's or delays in the ernosmiwion or delIver y , or for the npn-O llvar', of 0	 -'rn, 


eaiied by the nrlI gence of its servants or otherwise. beyond the actual loss, not raceedln g in any event the suns of live thousand dollars, at Which amount the sander of e:ieh ma-a us 
rt',)rr'eiit that the mc'oa ge is valu-'d, unit''i a grcatr'r value is stated in writin g by the is-odor thereof at the time the message I.s tendered for tranemitsion. and ur.le's the repcated-•waczsago 
rate is aid or agreed to be paid nd an additional charge equal to out-tenth of one per cent of the amount b y whieh such valuation shall exceed five thousani. disuara. 


:s. Tint Telegraph Company La marshy ii ads this oent of the o-nilcr. without liabilIty, to forward this messa ge over tho lines of any other company when nmcesary to nt-cia Sic; 
destination. 


. Except as otherwise indicated In eosmecton with the listing of individual places In the filed tariffs of the Tele graph Company, the amount paid for the trnnsmi e,lion of a do" 


mettle telegram or an incomin g cable us' radio me-nate covers its delivery within the following lImits: in cities or towns of 5,000 or more inhabitants ssiiere the Telegraph Company has an 
oi'ire whirl', an shown by the flied turlift of the Telegraph Company. is not operated through the agency of a railroad company, within two miles of any open main or branch odea of the 
Telcgraph (5iniany; in cit 4 r-i or towns of 5,OthO or mire inhabitants where, as ShOwn b y the filed tariffs of the Telesraph Company, the telegraph service is performed throi'gh tht'sgcsiey 
of a r;'ilrottd i'uinoany, within one mile of t'e teletra ph ohilac; In cities or towns of less than 5,1)1)0 inhabitants in which an office of the Telegraph Compan y is located, within one-half mitt 
ci the tt-k'gri'pii otilce. Beyond tint limits above sp; tili'd t 1 ta Tt'lcgrapli Company doss not undertake to make delivery but will endeavor to arren ge for delivery as the a gt'nt of the sensir. 
with tiii' tituierstatiding that the sender allt t lOrh7l tbe cnilet'tion of any atithitional eharSe from the addressee and agrees to pay such additional char ge If it is not collected from theafitirs, 
en. There ttlll he no additional charge for deliveries made by tahephone within the corporate limits of any city or town In which an office of the Telegraph Company is located. 


5. No responchhtility attaches to the Telegraph Cfihpans' concc'rnhrig messa ges until the same arc accepted at one of its transmItting offices: and if a messa ge is sent, to such orsica 


by one of the Telegraph Company's rue'sellgere, lie att,. i,r tleit purjstee as the agent of the sender, 
ii. Tii& Tolegri- nh Company will not lie liable fir (lzint,.t'('C or statutory penalties when the claim is not presented in writing to the Telegraph Conipuiiy, (a) wrthlii ni'i;'t'Uitt". 


dli l t me ii e I llkd with tin '1 1 ipl t r p 1 i s n us , on in ti Ct 1 1 i raimsage bit v in' I hit a thin titi I tots ti t itt-i (e'o. it in fbi. is e t n inti t ii iii m iii 
'A'iw,t'.i tsr bet wren a point in tue t'nitcd tatu oil tie out' hand and ti point iii Alaska, Canada, fi1eleo. or St. i' i ' rrO-Miquelon lsiiiiiei on the other hand, lie iu'twi tn a istint in thu United 
fitate-; eraS a ship at sea or In the air, (it) within 5ii Ja ys ifter diii' en nw of stetson, If ens'. lnail have accrued In the music' of an Intrastate message Inn 'lewis, awl ('1 it jthsin I hi) da'a titer 
flu' uses sag is flied with tue Telegraph Ctonipanv f';r Ernii-'nnl'sitlni iii tli Cliii' of is Piestilgl' between a point in the I niiti'd Stairs arid a foreign ,sr overseas n,tilnt other than tin' iflhist-t 
p:'fiihitd ibos,e In tilts paragraph; provided, isosi'i'vt'r. that lid:, condition ,'iiall nut apply to ciisinL; for clanijagnss or overeiiarge'l a thin the purview of Sti'Ctluii 'Ih..i isi his (toiiii'nlnedcatltn; 


Act of 1534, ss aniended. 
7, It js atreed that in t'ny act i on by the Tehi'gr.si:h Company to recover the tolls for any tuesisage or messages tue pritnilit and correct traU$mL' loft :tntl delivei'y tiicrcof the 1 ho 


prs'susueil, suliis'rt to rebuttal ha' competent evidence, 
8. Special terms governing the transmission of nsessages according to their classes, as enumerated below, shall apply to messages in each of such respective elSiseS in adtilttttn to 


511 the foregoing termS. 
0. No employee of the Telegraph Company Is authorized to vary the foregoing.


OF FVCE


TATUOML LVDC 


ggJEL	 TGISI 
A full rate c'x pt'dhted servIce. 


t)dW LT't'Si iL) 
A li',rii'Clh 21 Si i St htitti	 limit i 55 (i'll it-ut' 


If Crl' ir.iri.im Ifi_) 
art''t'tt-d his ItS 5. ,', Cl. tar tJt'hter)' itt'S. i'trIRr tinti flit' ftithtiiihfl'; Huh liii 


.55)' i•:i,is,'i,	 I. sir tutu	 thu full Calm' nri,':r-a itt 'ii' '1st,' hu'tt,'r "s'ht:',


'ULL AT P') 
The standard fast service 	 fiilh rates, \tey be written in any hiinguisge that can is 


expressedi in Roman letters, or In ta'erd't lan g uus'e, A minimmini chjargji fur 1', wordus suibihsu' 


LiTTL1 TLECAIJI CLT) 
Ovs'lt'nigS5t l.liuii lanfsua gci illea'.a-	 \iin,snitiitj.'tiueti jul ' .' s...'-1 ,tiiiuii: 


SF41115	 Di(5AfVl 
,' service to and feints shillS-i at St'S.	 '551 ii irs-torte tant'.:iia ti j ilts I ,,-:t,s; '.i,i Ills' 


"ivai'gc !oi 5 ivnrd' "spur;.







Form 3806-S (Rev. 7-51)	 2 $ 1 
..'Receipt for Rgis ered Arficle No.----------


Ece	 &083 paid	 ceril$.	 postage 
H	 ( 


Declared	 paid, $value	 .__Surcharge	 ---------
/ 


Return Receipt fee -----,L_	 Spi. DePy foe--------L:. 
Delivery restricted tO acdreBnee: S - 


In	 rnon---------, or Order-------- - 1'ee paid-------
Accepting employee will place his initials in space'\ 


Indicating restricted delivery, 


NOTIC	 SENDER-=EIIIaT bslow caine and nddtoen at uddiauee an an 
Ibis t	 ipt	 cane of	 indeinnily.


AR1C 


and nubmft 1 


,' I'Y?r7, 







Form 3811 
Rev.1-52	 RETURN RECEIPT 


Received from the Postmaster the Registered or Insured Article, the number 
of which appears on the face of this Card. 


1
(S gnatur or name o addressee) 


2	
(Signature of dressees agent—Agent ould enter add ssee's name on line ONE abooe) 


Date of delivery iSi54-----------, 19 


U. S. GOVURNMENT PRINTING OPPICE 	 16-12421-2







.w 3.ot 'ttice epartmcnt 
OFFICIAL BUSINESS	


'MAQ 19%' 
1954 


\ 2	 4 


Mr. A. B. Campbell 
Rd urn to


(NAME OP SENDER) 
Street and Number,j So. 157 Howard Street 
or Post Office Box,J----------------------------------
• REGISTERED ARTICLE


SPOKANE, 
INSURED PARCEL


WASHINGTON. 
No. --------------------------------'e-'24".'







0'	 . 


HYPOTHEEK MINING & MILLING COMPANY 


Wallace, Idaho


February 18, 19514. 


A. E. Weissenborn 
Executive Officer, DMEA 
So. 157 Howard Street 
Spokane 14., Washington 


Dear Sir:


Upon receipt of your letter of January 18, I wrote to 
Mr. Veral Haminerand, for the geologic map, and log of the drill 
cores, covering work at Hypotheek to date, and I have had no reply. 


Mr. Art Campbell, called at this office on Tuesday, and 
after going over this matter with him, he said he would call to see 
Mr. Hammerand, at the Bunker Hill Office that afternoon, and thought 
he would be able to get some action. I gave to Mr. Campbell the late 
geographic map made up by Mr. Hammerand, which he promised to return 
to this office, after he had made copies. 


Yours truly, 


/8/ Roy H. Kingsbury 


Roy H. Kingsbury 


RHK/cna 


C


P 
Y


V0 


-1 '


I)
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te110 c. Xdtho 


Deer John,


Th Lfl ricid Team is now considering tho roiono4 
*ondtterit to t'io aot lypotheelc ootrnct to allow toz- dawetring 
the &wt rnc nnp 1n nd em1trzg the lower levels In order 
for thx to evaltwto the propoeala it idli be noceeize.ry for th 
to iavo a cc4oto 000ic p of the adit level 


g rOtt flc)V, I hflY( done no :*rth; at the sine aince 
yot hirod Vor1	 orad as a goolo'-&o oorteultan% wLdor the 
coit.rct. 'o rrocrosa :oloCic *ps 'ivc bean ubnLttcd with 
Vo monthl!y reort so that I do not have tt cclote map which 
I can e*bntt, U you wtU esk V.ral for hia up4odnto geo1oic 
zmp and send it o ne I11 forward it, toothor with ny data, to 
the 1ield otn. Toodlesa to r, the sooner we en rot. thir*rs 
toot W2f, the nonor a dcc1sion can be roeehed, 


I 3.an to be in to district ox'onnd te end of t'ie 
so will nto' at the mine n that t4nc.


+irii1i







UNITED STATES
DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS EXPLORATION ADMINISTRATION 


So. 157 Howard Street 
Spokane Ii. , Washington


August 12, 1953 


Mr. Art Campbell 
P. 0. Box 107 
St. Regis, Ivbntana 


The proposed amenditient to the Hypotheek contract, which would 
allow the shaft to be dewatered and the lower levels mapped and sampled, 
has been brought to our attention. It is difficult for us to justify 
this as exploration inasmuch as we are apparently going to considerable 
expense to come under an ore body with an apparently short strike length 
and. which has been tested on an upper adit level and by drill holes below 
that level. However, we do not have any detailed maps of the property, 
to be used in evaluating the proposal, and therefore we may not have the 
true picture. I would therefore appreciate your sending us your copy of 
the geologic map of what has been done on the project or telling us where 
in this office we can find this map. We have no record of it in our 
files. It is assumed that you have such a map as we note from your 
monthly inspection reports that you have spent some time mapping this 
property.


Your attention to this matter would be appreciated. 


Sincerely,











UNITED STATES
DEPARTMENT OF THE INTERIOR 
DEENSE MINERALS EXPLORATION ADMINISTRATION 


WASHINGTON 25, D.C. 


1201 N. ivision $treet 
Zpoksn. 2, Washington 


March 19, 1953 : 


Hypothssk Mining & Milling Co. 
Wallace, Idaho


Subject: A.ndm.nt No. 2 
Contrst Idm-380 


G.ntle*.n:


clos.d herewith ax. 7eopiea of Aend.nt No. 2 to 
your *q]orstion project contract which have besu signed by 
the Executive Officer, 5IEA Field Tes*, Region U. If the 
a*.ndiwnt nests with your approval pleas. sign *3.3. copies, 
rstain the copy rked "Operator'a Copy' and r*tun ths 
renaming copies to this office. 


Sincerely yours, 


Thoaias Z. Hosrd 
Chief, a 8ectt 


Znclosuxe	 Burau of Mine., Region U 


cc USGS (2)V 
DNEA 


•	
DF 


CV
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UNITED STATES


DEPARTMENT OF THE INTERIOR 
DEFENSE MINERALS ADMINISTRATION 


157 ]bvsrt Street 
k Waahn8tai


7 1952 


H	 14.Sigbz'ke1on 
flypotheeic *iniri & Milling Coer 
iJallsc, ti&c


Bes ]cket I*EA e2 (zz,4mci)
st hypothe.k property 
sxe co*mt, 1daI 


Cc*&trsct I4m. 


1er	 'rke1aon: 


Jic3.oed s your copy o1 43aendznt No. 1 to vour ic91oration 
Pxo13ect Contract


8tzer1y ure 


A 1 Wee.enbom 
executive Ofioer ? ThI 
Fie14	 ri, Igion II 


I!ifl 


cc: II4EA (2)
USBM (2)


k1ur4







fl 
UNITED STATES


DEPARTMENT OF THE INTERIOR 
DEFENSE MINERALS ADMINISTRATION 


WASHINGTON 25, D. C. 


8o 157 1brd Street 
spokane ZiP, Washi ton


lkweea,er 7 1952 


)fr. Prank E. Jo!meon Chairu*n 
Opez*tin COnvAittee, 4& 


partzuent of t Interior 
Washington 25, , C.


i: Ic1et	 A-2e2.: (Zi.nc-te#) 
Uypotheek Mining & Miiiing Co. 


oeExM* County, Ida1 
citract Id.13& 


Deer . Jonaon: 


Loae1 are the original and. tvo signad. copies of 
ncbient No. 1 to the subject cOnktxact. 


A copy of the smeivbnent has been retained. by the Operator, 
a copy is being retained. for the tiles of thi office, sn by a 
caxton copy of this letter, the Regional Fiecal Officere copy is 
being distributed,


aLncerely our, 


A. S. Weiae1bo3m 
Ebcecutive Officer, IMEA 
iie]4	 Region II 


clomare 


cc:	 M (2) 


Reg. Fiscal Officer v/end. 
rkXund. V
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AMENDMENT NO.	 1 


It is agreed this 11th	 day of	 Sent.	 195 2, 


between the United States of America, adtin through the Department 


of the InteriOr, Defense Minerals Administration, and 


Hypotheek Mining & Milling Company1lace, Idaho (Docket No._ 


DMEA 2420, zinc-lead) 


each acting in consideration of the agreement of the other to the 


terms hereinafter set forth, that the Exploration Project Contract 


Idm-E 380 - of	 August 4	 195 2 between the parties 


hereto be modified and amended as described in Exhibit "F" attached 


hereto, which, with any maps or drawings attached thereto, is made 


a part of this agreement. The effective date of this amendment 


shall be -	 _August 4
	


195 2 


This amendment is made by authority granted the Executive 


Officer, DMEA Field Team, Region II, in Order No. 2684 by the 


Acting Secretary of the Interior. 


This amendment shall not be construed to increaee the estimated 


total cost of the project, the amount of the Government's contribution, 


or any item of allowable cost which is expressly designated "Afloiqable 


Maximum " 


Executed in sextuplicate the day and year first above written. 


1-IYPOTHEEK MINING & MILLING CO. 	 THE UNITED STATES OF AMERICA 
<Operator)	 0 


_____ 


By By // Sig Torkelson	


A. E. Weissenborn, Exec. Officer 
DNEA Field Team, Region II
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ANNEX I 


The property referred to in Artcie 2 consists 
ofcertain lode mining claims, real properties and minln 
interests on Pine Creek in Yreka Mining District, Shoshone 
County, Idaho, is known as the East Hypotheek and is 
described as follows: 


South Half ( si) of Sdutheast Quarter (SE*) of 
Southeast Quarter (SEt), being a part of Lot 6, of Section 
Eighteen (18), Towtship Forty-eight (14.8) Nortb, Range Two 
(2) East B.M. 


All Mines and minerals, 1odes,jjdnera1 
depoi.ts, mineral oils arid natural :ases of &ryklnd and 
nature contained in or upon the North Half (i) of the 
Scutheast quarter (SE	 and Lots Seven (7) and Eight (8) 
of Section Eighteen (id), Township Forty-ei;ht (14.6) North, 
Range Two (2) East B0M., containin: i4.)75 acres. 


Together with 1i easements and rIghts of way 
necessari thereon for the lawful exploration, development 
and mining operations necessary for the o p rat1on of said 
mineral property for the extraction of ores and natural re-
sources heretofore named and the marketIng of the same, if 
any.


All o1 the foreoing property is described in a 
deed from Charles Houk, a wittower, recorded in Book 56 of 
Deeds, pace 15, Official iecords of Shoshone County, Liaho. 


Lot Three (	 and the Northeast quarter (NE) of 
Southwest uarter çsw and the Southeast Quarter (s-) of 
Southwest uat€r $Wt of Section ihteen (18) and the 
Northeast quarter (NEt of I'orthwest quarter (Nv) of Sec-
tion NIneteen (i)) TwnsiIp Forty-eight (14-b) North, Range 
Two (2) East of Boise reridIan, containing 1 59.53 acres, 
known as the Gecr.e Ll,htbody homestead. 


3-29, P-38 and Catalena Fraction Unpatenteci Lode 
flinifl3 claims, notices of location of which salu claints are 
of record in nook 27 of uartz LocatIor3, at pages i7c 
arid 77 resp€ctiv..ly,. officiai Records of Shostione County, 
Iciao.


Monty Fraction, Monty Christo, Olson tie 1'iner, 
utto Fraction, Olsori the Miner fraction, and tne Iosc IIrd 
patente(A iode minin claims, Mineral Survey Io 317, United 
States patent for which Is recorded in Book 614- of Deeds, pages 
1k2, 1k3 and 1k, Official Records of Shosiicne county, Idaho.







.	 . 


However, excluded from the above is the foi1owin: 


A portior of the Rose Bird Claim, Survey No0 3197, 
stua'ted in te SW T of 3ectcn 17, Tonbip k8 North, Range 
2 East 3. 4., in Shoshone owity. Beirnin at Cortier No. 
k of said Rose Mra Lcde hih i also the NE Ccrrir of the 
tract, and rurnin tiene Scuth k° 1k' East 2k0.77 feet to 
intersectior of line 14 Gold Sttndard Lode, Survey No0 26k1 
to a point; thence South 90 3k' West lkk23 feet to corner 


- No. 1 of said Gold Standard Lode: thence South 770 k8' ast : 
350l feet to ittersectin of iThe k-i Rose Bird Lode; thence 
S. k° Ok' ast 139.19 feet to 	 e South East corner of the 
tract; thence North 83°. k3' 3O est 180 feet to the South 
West corr?er of the iract; thence North k° Ok' West 530 feet 
to the North West corner of the tract; thence South 88° 3' 
30" East 180 feet to the North East Corner of the tract and 
the place of beginning; conianing 21 acres; recorded in 
Book 76 of Deeds, Page 31, records of Shoshone Courity, Idaho.
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EXPLORATION PROJECT CONTRACT 
HYPOTI{EEK MININO & IV ILLING COi"!PANY


DOCT NO. D1LA-22O 


EXHLJIT "Att


Description of the Work 


The object of this exploration project is to ex-
riore, both by driftIng on the main vein In the North Acilt 
and by dlamond dri1lifl, jkssible veins running praIi.el cr 
intersecting the ?orth Adit Vein0 The work shall consist 
of the following projectS: 


1. RehaLllibate, straihten, and eniar . e the 
first 320 feet of drift In the North Adit. 


2. Drift on rnan vein a distaceof l,00C feet 
from the present face. if throuh thIs driftiri or dIamond 
dr±llIn, ore is encountered In veins parallel to or Inter-
secting the main veIn, an additional 303 feet of Jriftin 
or crosscuttfl shall be allowed to explore stch veins. 


3. Excavate three diamond drill stations on the 
North Adit drift. 


Drill three to five diamond orill holes with 
a total footage not to exceed 1,500 feet. The loeatlon, 
length, strike and dip of each uole shall be determined by 
mutual areement o the Operator and Government Ficict ErgI-
neers


The attached maps marked 'Fiure 1, fast Hpotheek't 
and "Figure 2, East Hyootheek" show the proposed work i 
relationshIP to known mine worc1.S and property lines. 


Estimated Costs of the Project 
Indicates llcwaI maximui 


DTA I I8 


(1) Indeper(ent Contracts 


None 


(2) LaboSyiS9tC0tMLJ1tS 


Schedule :aived. Allowance for supervision and con-
sultants not to e\xeeed k20.O0* per month.







. 


•	 (3) Operating Materials. and Supplies 


Schedule waived. 


( 1f) OpeDatin. Equipment 


To be rented	 - 


•	 One Eimco 12B Loader 	 $250.00	 - - 
per month for ten months 	 $ 2,500.00 


Note: The.Operator will procure the loader 
under a rental-purchase agreement, and upon the 


•	 termination of this Exploration Project Contract, 
-.	 the disposition and other provisions of Articles 


11 and 12 thereof will apply to the loader if fts 
• purchase has been completed 0 The Operator agrees 


to ive the Government thirty days written notice 
if it does not intend to complete the purchase, 
but agrees to complete it if the Government desires - 
to, and advances any funds necessary therefor. In 
such event, the aforesaid disposition provisions 
shall apply only after the Government has first been 


•	 fully reimbursed for such advances. 


To be purchased 


• One used Air Compressor, ImperIal 
10, 500 Cu. ft.	 3,500.00 
One new, 3-ton diesel locomotive • 	 6,00o.00 
Four new, 32 Cu. ft. rocker type 
mine cars @3 $k25.00 each	 l,7O000 
Two used Iriersol1-Rand DA-35 
drifters	 50O.O0 each	 • •	 1,000000 $12,200b00* 


To be furnished by Operator 


The Operator will furnih without cost: 


Two, 32 Cu. ft0 used; rocker type mine cars 
One, 5 h.p. blower 


•	 One bit grinder 
All miscellaneous tools and facilities 


(5) RehabilitatIon and. Repairs 


None


-2-







4,	


.'.,'. 


(6) New uiidins, Improvements, Installations 


None 


(7) '. Miscellaneous 


Assaying	 $ 1,000.00* 


(8) Ocntlnencies 


Unforeseen expenditires	 5,000,00* 


UMARY 


Althou1i tie Government will contribute only on 
the basis of actual costs, the only items estimated on that 
basis are those set forth in the schedules above and brought 
forth into this summary in the last four items thereof. The 
first five items of the summary estimated in terras of units 
of- work include all cost2 of the work specified other than 
those costs estimated in terms of actual costs set forth in 
the last four items of this summary. 


Rehab±iitate, enlarge and straighten 
320 feet of Adit. drift 	 d000/ft.	 $2,560.00 


Drift on aln Vein and others, a 
maxrnum of 1300 feet ' $30 . 00/ft0	 39,000.00 


Excavate 3 dIamond drill stations 
$330.00 each	 1,050.00 


DrIll 1000 feet AX dIamond drill 
hole	 $ 11.60 per foot	 ,600.00 


Drill 500 fe€t AX diamond drill 
hole c $5.00 per foot	 2,50000 


Operatin; equipment to be rented	 2,500.00 


Operating e q uipment to be purchased 12,20000 


Miscellaneous	 1,000.00 


Continericies	 5,000.00* 


Total estimated cost of Project	 $70,241O,00* 


Government participation	 50;	 $352O5.0C*
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OWNER'S CONSENT TO LIEN 


WHEREAS, TuE UNDERSIGNEO AS OWNER S CO-OWNER S LE8SOR OR SELLER HAS AN INTEREST IN CERTAIN 
PROPERTY Ui THE STATE OF	 Idaho	 COUNTY OF	 .Sboshone	 -, DESCRIBED AS


FOLLOWS:


Hypotheek Mining and Milling Company 


i 


WHICH IS THE SUBJECT OF A PROPOSED EXPLORATION PROJECT CONYRACT HEREINAFTER CALLED THE "CONTRACT", 8ETWl 
THE UNITED STATES OF AMERICA, HERE1NAFTER CALLED THE GOVERNMCNT, AND 


V... 


HEREINAFTER C6LLED. THE "OPERATOR"; AND 


WHEREAS, UNDER CERTAIN PROVISIONS OP SAID cONTRACT WHICH ARE SET FORTH ON THE REVERSE SIDE HERE 
THE I3OVERNPIEHT IS ENTITLED TO A PERCENTAGE ROYALTY ON PHOWCTION AND TO CERTAIN OTHER RIGHTS AND EQUITIES 
WHICH DO OR MAY CONFLICT WITH OR BE ADVERSE TO THE INTEREST O THE UNDERSIGNED IN SAID PROPERTY; 


NOW THEREFORE, THE UNDERSIGNED, IN CONSIDERATION OP SAID CONTRACT AND AS AN INDUCEMENT TO THE 
GOVERNMENT TO ENTER INTO SAME, UNDERTAKES AND AGREES AS FOLLOWS: 


•	 1. THE GovERNMENT's EQUITY IN AND RIGHT TO DISMANTLE, SEVER, TAKE POS8ESSIOPI OF, AND REMOVE 4N


DISfOSE OF FACILITIES, BUILDINGS FIXTURES, EQUIPMENT, OR OTHER ITEMS AS PROVIDED IN THE CONTRACT S OR ANY 


AMENDMENT THEREOF, SHALL PREVAIL OVER AND BE PRIOR AND SUPERIOR TO ANY CONFLICTING OR ADVERSE RIGHTS 
UNDERSIGNED AND THE GOVERNMENT IS AUTHORIZED TO ENTER UPON THE LAND FOR SUCH PURPOSES. 


2. To SECURE THE PAYMENT TO THE GOVERNMENT OF THE PERCENTAGE ROYALTY ON PRODUCTION / PROVIDED 


POR UNDER THE TERMS OF SAID EXPLORATION PROJECT CONTRACT, OR ANY AMENDMENT THEREOF WHICH DOES NOT INCREASI 


THE MAXIMUM AMOUNT OF THE GOVERNMENT'S CLAIM HERE STATEI5 OR ALTER THE PROVISIONS FOR REPAYMENT, THERE 13 
HEREBY GRANTED TO THE GOVERNMENT A LIEN UPON THE LAND HEREIN DESCRIBED AND UPON ANY PRODUCTION OF MINERL 


THEREFROM UNTIL THE ROYALTY CLAIM IS FULLY PAID 1NTHE AMOUNT OF THE GOVERNMENT'S CONTRIBUTION, NOT IN 
EXCESS OP /$	 '35,20'.00	 , OR TEN YEARS HAVE ELAPSED FROM THE DATE OF THE 
CONTRACT.	 V 	 V 


3. THE UNDERSIGNED SHALL COMMIT NO ACT NOR ASSERT ANY CLAIM THAT MAY CONTRAVENE OR CONFLICT WJT 
THE LIEN, CLAIM, OR RIGHTS OF THE GOVERNMENT UNDER THE PROVISIONS OF SAID CONTRACT. THIS AGREEMENT SHA$ 
BE BINDING UPON THE HEIRS, EXECUTORS, AUPI1NISTRATORS, SUCCESSORS AND ASSIGNS OF THE UNDERSIGNED. 


QATED THIS	 18th	 DAY OF January	 , 1952.	 V 


VVXII(G OF PENE CREC MINING CPA,.. (SEAL] LTD. 


By /s/ C. C. Anderson, President (SEAL) 


Attest: Is! Laurence Hoije. Sgc. (SEAL] 


J EITHER (A) INSERT THE LEGAL DESCRIPTION OF THE LAND, OR (6) STRIKE OUT THE WORDS "AS FOLLOWS" AND 


INSERT "IN A LEASE (OR CONTRACT, DEED, OR OTHER DOCUMENT) DATED	 ., AND 
RECORPED IN BOOK __________________ PAGE	 - OFFICIAL RECORDS OF SAID COUNTY.	 IF (u) IS USEO
THE BOOH AND PAGE OF RECORDATION CANNOT BE DISPENSED WITH. IF THE SPACE PROVIDED IS INSUFFICIENT, 
USE AN ANNEX, AND REFER TO THE ANNEX IN THE SPACE. 


/ INSERT THE NAME OF THE OPERATOR AS IT WILL APPEAR IN THE EXPLORATION PROJECT CONTRACT. 
,/ MINING OR PRODUCTION FROM THE LAND IS NOT REQUIRED, AND IN THE ABSENCE OF PRODUCTION THERE IS NO OBLI. 


GATION TO REPAY THE GOVERNMENT. 


/ INSERT THE tIAU MUM AMOUNT OF THE GOVERNMENT'S CONTRIBUTION.
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RELEVANT CONTROTROVIS IONS 


REPAYMENT BY OPERATOR. (A) iF, AT 'ANY TI ME, 'THE GOVERNMENT CONSIDERS THAT A .0 ISCOVERY 
o$ A DEVELOPMENT FROM WHICH PRODUCTION 'MAY BE MADE HAS RESULTED FROM THE EN LO 'RATION WORK THE GOVER 
MENT, AT ANY TIME NOT LATER THAN SIX MONTHS AFTER TRE OPERATOR HAS RENCEREIT THE REQUIRED ?INAL REPOR 
AND FINAL ACCOUNT 1 MAY SO CERTIFY IN WRITING TO THE OPERATOR. THE CERTIFICATION SHALL DESCRLj 
BROADLY OR INDICATE THE NATURE OF THE DISCOVERY ORDEVELOPMENT, IN THE EVENT OF SUCH CERTIFI4ATION, 
ANY MINERALS MINED OR PRODUCED FROM ' THELND' DESCRIBEL rN ARTICLE 2 WITHIN '10 YEARS FROM THE DATE 
OF THIS CONTRACT, INCLUDING ANY MINED OR PRODUCED BEFORE THE CERTIFICATION, SHALL BE SUBJECT TO A 
PERCENTAGE ROYALTY WHICH ' THE OPERATOR 'OR 'HIS SUCCESSOR IN INTEREST SHALL PAY TO THE GOVERNMENT, UPON 
THE NET SMELTER RETURNS, THE NET CONCENTRATOR RETURNS 1 OR OTHER NET AMOUNTS REALIZED FROM THE SALE 
OR OTHER DISPOSITION OF 'ANY SUCH PRODUCTION, IN WHATEVER FORM DISPOSED OF,' INCLUDING ORE S CONCENTRATES. 
OR METAL 1 UNTIL THE TOTAL AMOUNT CONTRIBUTED BY THE GOVERNMENT, WITHOUT INTEREST, IS FULLY REPAID, 
OR SAID 10 YEARS HAVE ELAPSED, WHICHEVER ' OCCURS FIRST, AS FOLLOWS 	 " 


(1) ONE AND ONE-HALF ( 1k) PE'R CENT OF ANY SUCH NET AMOUNTS NOT IN EXCESS OF UGHT DOLLARS 
($8.00) PER TON. 


(2) ONE AND ONE—HALF ( i i) PER CENT OF ANY SUCH NET AMOUNTS PLUS ONE—HALF () PER CENT 
SUCH NET AMOUNTS FOR EACH ADDITIONAL FULL FIF.TY CENTS ($0.50) BY WHICH SUCH NET AMOUNTS EXCEED EIGHT 
DOLLARS ($8.00) PER TON E BUT NOT IN EXCESS OF FIVE (5) PER CENT OP SUCH NET AMOUNTS. 


•	 (FOR INSTANCE: THE PERCENTAGE ROYALTY ON A NET AMOUNT OF FIVE DOLLARS ($5.00) PER TON1 
WOULD BE ONE AND ONE — HALF (1k) PER CENT; ON A NET AMOUNT OF TEN DOLLARS (1O.0O) PER TON, THREE AND 
ONE-HALF ( 3k) PER CENT.)	 .	 S 	 , 


(s) AS HERE USED, "NET SMELTER RETURNS" 1 "NET CONCENTRATOR RETURNSTM, AND OTHER NET AMOUNTS 
REALIZED FROM THE SALE OR OTHER DISPOSITION", MEAN GROSS REVENUE FROM SALES; OR IF NOT SOLD 1 THE 
MAJKET VALUE 1 THE MARKET VALUE OF THE MATERIAL AFTER IT IS MINED. IN THE FORM IN WHICH AND THE PLACE 
WHERE IT IS HELD. IN THE CASE OF INTEGRATED OPERATIONS IN WHICH THE MATERIAL. IS NOT DISPOSED OF AS 
SUCH, THESE TERMS MEAN WHAT IS OR WOULD BE GROSS INCOME FROM MINING OPERATIONS FOR PERCENTAGE 
DEPLETION PURPOSES IN INCOME TAX DETERMINATION. 	 .	 , 


(c) To SECURETHE PAYMENT OF ITS PERCENTAGE' . ROYALTY 1 THE GOVERNMENT SHALL HAVE. AND IS 
HEREBY GRANTED A LIEN UPON THE LAND DESCRIBED IN ARTICLE 2 AND UPON ANY PRODUCTION OF MINERALS, 
THEREFROM 1 UNTIL THE ROYALTY CLAIM IS EXTINGUISHED BY LAPSE OF TIME OR IS FULLY PAID. 


(o) THIS ARTICLE, •IS NOT TO BE C3NSTRUED AS IMPOSING ANY OBLIGATION ON THE OPERATOR OR 
THE OPERATOR'S SUCCESSOR IN INTEREST TO ENGAGE IN ANY MINING OR PRODUCTION OPERATIONS. 


TITLE TO AND DISPOSITION OF PrOPERTY. . ALL FACILITIES, BUILDINGS, FIXTURES, EQUIPMENT, 
OR OTHER ITEMS COSTING MORE THAN 45.0.0Q EACH, PAID FOR OR PURCHASED WITH FUNDS CONTRIBUTED JOINTLY 
BY THE OPERATOR AND THE GOVERNMENT, ALTHOUGH TITLE MAY BE TAKEN IN THE NAME O THE OpERATOR 1 SHALL 
BELONG TO THE OPERATOR AND THE GOVERNMENT JOINTLY, IN PROPORTION TO THEIR RESPECTIVE CONTRIBUTIONS, 
AND UPON THE COMPLETION OP THE W)RK OHTH.E TERMINATION OF THE CONTRACT SHALL BE DISPOSED OF PROMPTLY 
BY THE 'OPERATOR FOR THE JOINT ACCOUNT OF THE GOVERNMENT AND TH , E OPERATOR, EITHER UY RETURN TO THE 
VENDOR S BY SALE TO OTHERS 1 OR PURCHASE DY THE OPERATOR AT A PRICE AT LEAST AS HIGH AS COULD OTHER-
WISE BE OBTAiNED, AS MAY APPEAR TO BE FOR THE BEST INTEREST OF THE GOVERNMENT, UNLESS THE GOVERN-
MENT, IN WRITING, WAIVES ITS INTEREST IN ANY SUCH ITEM. IF NECESSARY TO ACCOMPLISH SUCH DISPO-
SITION 1 THE OPERATOR SHALL DISMANTLE, SEVER FROM THE LAND, AND REMOVE ANY SUCH ITEM, THE COST 
THEREOF TO BE FOR THE JOINT ACCOUNT OF THE PARTIES IN PROPORTION TO THEIR RESPECTIVE INTERESTS. 
I THE OPERATOR, WITHIN 90 DAYS AFTER THE RECEIPT OF WRITTEN NOTICE FROM THE GOVERNMENT, FAILS, 
NEGLECTS, OR REFUStS TO DISPOSE OF SUCH PROPERTY,' THE GOVERNMENT MAY ITSELF ENTER UPON THE LAND1 
TAKE POSSESSION OF, AND REIOVE AND DISPOSE O ANY SUCH PROPERTY AS A0OVE PROVIDED.
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SURVEY 


•	 I 
AMENDMENT NO. 2	 Docket No. DMEA 2420 


(Pb-Zn) 


It is agreed this 18th: day of 	 March 1953, between 


the United States of America, acting through the Department of the 


Interior, Defense Minerals Administration, and Jypotheek Mining 


& Milling Co. 


each acting in consideration of the agreement of the other to the 


terms hereinafter set forth, that the Exploration Project Contract 


Idm-E 380 of	 August 4 1952 between the parties hereto be 


modified and amended a descri''ed in Exhibit "F" attached hereto, 


which, with any maps or drawings attached thereto, is made a rart 


of this agreement.. The effective date of this amendment shall be 


October 1 l95_. 


This amendntent i made y authority grntd the Executive 


Officer, DMEA Field Team, Region II, in Order No. 2684 by the 


Acting Secretary of the Interior. 


This amendment shall not be construed to increase the 


estimated total cost of the project, the amount of the Government's 


contribution, or any item of allowable cost which is expressly 


designated "Allowable Madmum." 


Executed in sextuplicate the day and year first above 


writton. 


HPOTHEEK MINING & MILLING CO. 	 THE UNITED STATES OF 'AMERICA 
(Operator) ' 


By /s/ Sig Torkelsori
	


By /s! A. E. Weissenborn 
A. E. Weisseñborn, Exec. 0fficer 
DNEA Field Team, Region II
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UNITED STATES 
DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS EXPLORATION ADM INISTRATION 


Spok*ue	 ,,	 ambingtou


S.pte*Jer 1, 1955 
$rs	 Jrt1e Purdy,	 2'tttYifl$ Ofticez' 


1201 North Divieton Street 
'oksne 2, Wisbtngtcva


:	 Docket Jo. LM D2i 2O (lesdu'*ine) 
*ypatheek Jlininj and Milling Caanr 
bosh*e Camty, Zsbo 


cmtraet NO. Iciai'*380 


peer Mrs. Pu747: 


Work *dez' the subj.ct cttrsct has bees elet*4 to the 
sstsfsctioa of the Gavernat. The Yield ThaaL feels that the Govern.. 


nt has aLt p.rtii*at	 p and intcvtioa c the projeet, and that a final report b the (perator wo*zld aerva no useAU purpose.	 2bsr.* tore, the rstiresent that the fsrstor a*tt a final engineering rep*t has been 1gsied by the Yield Tesa. 


The Operator offered to ptuchaae the Govsr*snt's interest in 
Jointl.y.,ned .quiissz*t end reastaing suies for $2,900.(X, ant this 
?t*r	 is accepted by the Ezsenti. Ott icer in * løtter to the Llp.xstcr dated	 ue 28, 195k. 	 tox* A,	 Disposs1 of Go1v.reaset. Xnt.rest in 


Ptopsrty," dated S.pteM*r 1, 1955, has been is*i*ed. 
A Cartificatico of Discovery or D	 1ezat covering this prosct we issued unde date at Octcsr 29, 195l. 
A flnsl Audit Certificate and aeport dated	 tly 25, 1955, by AtLtor Qeorge Nevor has bees received. 


As aLt coetract requ*r.wnts have been Jet, it is requested 
that tisal eettleaant of	 ar soc**nt vith the	 erator be aide. 


Sincerely yours, 


A. L W.isaanbc*'n 
Esecutiye Officer, 
Yield Team, Rsgica I, 	 V Diet. 


cc	 a* (2 
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DISPOSAL OF GOVERNMENT' S INTEREST IN PROPERTY 


(FORM A) 


To:	 eet3r/ 
Upathe** *tt4r &4 $LL1tn CcaW 
1O tk ZMt 
J3*ce1	 ,.: 


The United States of America, acting through the Depart.. 
inent of the Interior, Defense Minerals Exploration Administration, 
for a valuable consideration hereby sells, assigns, transfers and 
sets over to you all of its right, title and. interest in all 
property acquired under Exploration Project Contract Idm-E___, 
Docket No DMEA iO	 , dated	 Z95 
(which is listed below: 


•	 ea*or 4 
i**Q *32 siobtu **cldu* 


* 


Dated. tte	 1955 THE UNITED STATES OF AMERICA 


By


zeutiv	 ee*,, cm
1L4 Tez1 *e&$ 


Title 


i/ Insert name of purchaser. 


If the Government's interest in all property is being trans-
ferred. at one time, strike the words "which s listed below." 
If the Gave rnrne:at 'S interest in less than all property is being 
transferred, list the property being transferred, in the space 
provided., or if there is insufficient space provided., writs in 
the space OL 1:hs form the words "See Exhibit 1, attached hereto 
ai made a part hereof," and attach list entitled "Exhibit 1" 
to form.	 • 


(Pt OpertoZ'S biC J1zie L2, $5I ei	 seam eeeptance rie 28, 9544
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UNITED STATE1	 / 
DEPARTMENT OF THE INTERIOR 


410h 3	 DEFENSE MINERALS EXPLORATION ADMINISTRATION 


;. $7 H*rd Str*t 
3poks* 1, Wa&'iirigton


$.pteber 19, i9.$ 


Me'.	 C.	 eL&idge,	 airvsn 
DU Qpet'*ting C**ttte 


• *ert*eut o the Interior' 
• WiI*i2tOfl 2S, V. C.


et	 Docket iso.	 .2L2O (lesd..tinc) 
$pothsk l'ixing	 d 1ct11ii	 Cca 
ShoShoD	 OW*, idsho 
Contrict P. R4YO 


Eiatr )z. Selfr'idg.:


are four co1e of the $tsld	 fini3. report on 
the *it 3ypctbe.k *in, written by 1tr	 '.	 rickson, rnrau of iir, 


£ rJ	 1. C*be)i	 .o1ogioa1	 uncy. 


A	 trcation ot iiseoerj or tve1cpmentw	 1*$t*d )cto-
29, L9!1i.	 Ths authore state i)*t avsi11ge 	 at* iutcat.	 th* exs-


tems o1 onli * e12 *rgi*1 ore shoot, out dv*t.ring o shaft work 
infls *ig)t cL*elose *3 ep1oration target.	 istin	 dat* shmt no 


Btific*t&OA tot	 i*ent	 tictp*t1	 in furtiar exploration. 


r ti1d ?eaii, kegion 1, 1 '. cietrict 


b. S.	 o1oicaI $urve 


U. ?.. tu*eau of	 inee 


cc	 (2) 
(:)	 •• 


4 mbeU	 •







SCAN COVER SUEET ONLY 


(Staple to Original Privilege Document or to copy of privilege document) 


Type of Privilege: 


wP	 DP	 iiDACC 


Reviewer: 2 P'-'.-r:
Other •. 


STATUTORY PAVILEGIE OF 
COt1FI[IEI1TI I HUSINESS & 
PROPRIETARY IHFO







O C2JiY/77 5dO 


Recent Exploration at the East Hypotheek Mine 
Pine Creek District 


Kellogg, Idaho 


As part of the D.M.E.A. exploration project recently carried 
out at the East Hypotheek, a thorough search was made for possible 
extensions of the North vein opened on the North adit level of the 
property.


The North vein pinched against a strong fault which joined the 
mineralization at a point some 14.00 feet from the portal of the adit. 
Before encountering the fault, zinc-lead ore of good grade was being 
followed in the drift. Beyond. the junction of the fault and the vein, 
scattered ore was exposed in several places by prospecting along the 
strike of the fault for a distance of 650 feet, but no structures which 
could be identified as the North vein were found. 


Subsequently, the South crosscut was driven and diamond drill 
holes No. 14., No. 5, and No. 6 were bored to test evidence that the North 
vein was displaced by the fault. Nothing of consequence was found in the 
crosscut. Moreover, blocks of ground prospected by drilling likewise were 
barren. It seems reasonable to conclude that the North vein does not exist 
beyond he fault junction. Further prospecting and development of the 
vein will have to be done at depth. 


Old records of previous operations at the East Hypotheek 
indicate ore of fair to good grade on the presently flooded 300 level of 
the mine. For some time, this ore tentatively has been correlated with 
the North vein. To check the correlation, drill holes No. .2 and No. 3 were 
putdown from a point near the face of the South crosscut. A vein 9 to 
10 feet wide containing stringers and bunches of zinc-lead ore of good 
quality was cored in both holes. The overall grade of the ore where 
penetrated by the drill is too low to be profitable at present metal prices, 
but the information obtained by drilling is valuable and encouraging. It 
appears that ore on the 300 level as well as that along the North vein 
lies essentially on the same structure. However, more work obviously is 
needed to prove the continuity of mineralization between the two levels. 


Exploration at the East Hypotheek under present management has 
been well conceived and efficiently performed. Considering the size of 
the holdings,. the development of the property has scarcely begun. Given 
better prices for zinc and lead, work at the mine certainly should be 
continued.'


V. F. Hammerand 
Geologist 
November 11, 1953
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east Hypotheek Mine 


Diamond Drill Hole No. 2 


Core Log (	 . 


Level-North adit 
Collar Coorinates .-N. 9854 .0, E .8079.5 
Bearing-S 57° E. 
Inclination--58° 
Length-198'-O" 


0 to 84'-lO'1 -Moderately coarse-grained gray and white quartzite 
locally stained by brown. nd req. iron oxide. 


At l2'-O"-A little disseminated pyrite. 


At 34'-0"-l8" disseminated pyrite. 


At 43'-7" to 60'-O"-Scant to moderately abundant disse-
minated pyrite and chlorite. Some is partly oxidized. 


At 57'-0°-l2" band of irregular vuggy pyrite stringers 
each about 1/4" wide. Also scattered blebs of pyrite. 


At 63'-O"-One 1/2" core fragment of pyrite recovered. 


At 60'-o" to 77'-O"-Disseminated pyrite and chlorite 
at intervals along course of the hole. 


At 70'-O"-One 1/2" "vuggy" qua.rtz stringer and one 
1/4" "vuggy" stringer; about 2" apart. 


At 77'-0"-32" of core partly silicified. At 78'-O" 
1/2" to 1" vein quartz stringer, at 79'-6" one 2" 
glossy quartz stringer. 


At 82'-8"-4" of core nearly replaced b vein quartz. 


84'-lO" to 86'-l"-15" bed dense gray-green argillaceous quartzite 
with 3" coarse gray quartzite near center. 


86t_lt t to 97'-O"-Moderately coarse-grained white and gray qu.artzite 
locally stained brown or red by iron oxide. 


97'-O" to 101'-O"-Very fine-grained to dense dark-gray argillaceous 
quartz and siliceous argillite. 


At 99'-8"-Disseminated pyrite on beds, rock is partly 
silicified. 


10l'-O" to 157'-O't-Fine to mediurn-grained gray quartzite. Rock 
here and there stained by iron oxide. 


At l41'-9"-40" scattered bunches, stringers and disse-
minated grains of sphalerite, galena, and pyrite. 
Grade of 40-inch band showing lead and zinc estimated 
to be moderate. 


At l47'-5"-20" band of abundant pyrite as fine and 
coarse disseminated grains and as tiny seams..







0 
-2-. 


Diamond Drill Hole No. 2 


At ll'-6" to 162'-O"-Core partly silicified and cut by 
scattered quartz stringers up to 
2" wide. Scattered grains and small 
stringers of pyrite. A few grains 
of sphalerite observed in two places. 
(Mineralized core recovered-20'-3". 
True width of vein, about 10 feet) 


157'-O" to 192'-6"-Laminated dark-gray siliceous argillite. 


At 162'-O" to l67'-O"-Ten 1/4" to 1/2" barren quartz 
stringers. 


192 '- 6" to l98'-O"-Laminated dark-gray argillite.
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/	
East Hypotheek Mine 


/	 Diamond Drill Hole No. 3 


Core Log(	 &.	 era 


Level-North adit 
Collar Coordinates-N 9853.0, E 8078.5 
Bearing-S. 46° E. 


I	 Inclination-6'7° 
Length-.. 199' -0" 


0 to 76'-O"-Gray and white quartzite, in places stained by red iron 
oxide. Locally a little disseminated pyrite and chlorite. 


At 62'0"-3 4" core partly silicified and cut by a few 
small irregular quartz stringers. Also a little disse-
minated pyrite and chlorite. 


At 76'-0"-l/4" quartz stringer parallel to direction 
of hole. 


76'-0" to l03'-0"-Gray quartzite here and there stained brown by 
iron oxide. 


At 76'0"A 12" band argillaceous quartzite interbeded 
with quartzite. 


At 83'2"l/4" quartz stringer, crosses hole at 45 degrees. 


At 84-'-5"-l/4." quartz stringer, crosses hole at 30 
degrees. 


At 88'7"l/4" quartz stringer nearly parallel to direc-
tion of hole. 


103'- O" to 120 t_ 6 t1_Fine to medium-grained gray quartzite, somewhat 
argillaceous ll8'-O" to l20'-6". 


l20'-6" to 133'-0"-Biack and gray laminated argillite, some beds 
bordering on siliceous argillite. 


133'- 0" to 169'-0"-Black laminated argillite including a 24" band 
of siliceous a.rgillite at 133'-O". 


At 141'-O"-Two small irregular quartz-pyrite stringers. 


At 148'-0"-Two 0 to 1/2" pyrite stringers. 


At 149'-4"-l/2" to 1" stringer sphalerite and pyrite. 
A tiny sphalerite seam and 2" diseeminated pyrrhotite 
alongside. 


At l50'-0"-1/8" pyrite stringer. 


At l50'-&"-l5" small blebs, irregi.lar seams pyrite-spha-
ierite_g1enacha1copyri te. Core partly silicified. 


:	 ..







. 


At 1511_2 t _7 tt irregular bands and small blebs of pyrr-
hotite, pyrite, chalcopyrite. Core partly silicified. 


At 14'-lO"-One 4" band consisting of irregular stringers 
(1/16" to 1/2" wide) of pyrite, pyrrhotite and very 
minor sphalerite.







.'	 I 
-2-. 


Diamond Drill Hole No. 


At l6'6"Three 0 to 1/4" irregular quartz-carbonate 
stringers. 


At i6O'-O"-l/4" irregular quartz stringer. 


At i6i'o" to 168'-3"-Argillite partly silicified and cut 
by small quartz stringers ranging from 1/16" to 1-" wide. 
Scattered irregular stringers and grains of pyrite and 
pyrrhotite. At l65'-0"-7" core partly replaced (40) by 
pyrite, quartz, and sphalerite. 
(Mineralized core recovered l feet. True width of vein 
about 9 feet.) 


169'-O" to 199'- O"-Black laminated argillite. Beds cross hole at 
30 to 40 degrees to l80'-O". From 180'-O" to 190'-O" beds 
cross hole at 5'O to 60 degrees. 


At 190'-7"-1" pyrrhotite-pyrite-siderite stringer with 1/2" 
to 1" quartz-carbonate alongside.
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S 
East HyDotheek Mine 


Diamond Drill Hole No. 4 


Core Lo(	 amerJ) 
Level-North adit 
Collar Coordinates-N 10,265.5, E 8061.5 
Bearing-S 42°30' W. 
Inclina tion-0 
Length-255' -Ott 


0 to li t_ O lt_Poor recovery (32), 42tt. basic dike recovered, partly 
to well bleached. 


ll'-O" to l8'-6"-Gray to greenish-gray banded argillite. Beds 
parallel to 30 degrees to hole. 


i8'-6" to 19 1_ 6 tt_ Thin_bedded tan to dark-gray quartzite grading 
into argillaceous quartzite. 


19'- 6" to 271_6t1_Gray to greenish-gray banded argillite. Beds 
nearly parallel to hole. At 26'-0"-l* 40 qiartz, 


27t_6 ht to 31'-Ott -Argiflite grades into beds of mixed rocks consisting 
of argillaceous quartzite, siliceous argillite and 
quartzite. 


At 28'-6"-3/4" core fragment consisting of 70 quartz. 


31 1 _ott to 4l'-6"-Gray and greenish-gray banded argillite. Beds 
nearly parallel to hole except at 34t_Qht where they 
cross hole at 30 degrees. 


At 37t_6h1_llht core is very siliceous argillite bordering 
on quartzite. 


41 t_ 6t1 to 43'-6"-Gray quartzite. 


431_6 tt to 56t0t l _Gray to greenish-gray banded argillite. Some 
beds are siliceous argillite. Beds cross hole at 
variable angles-parallet to 30 degrees. Rock well 
stained by iron oxide at 52'-6" to 54t_Qtt• 


56 1 _Ott to 72 1 -0"-Gray to black banded argillite. Beds 5 to 20 
degrees, locally nearby parallel. 


At 64'-6"l8" core stained by iron oxide. 


721_O h i	 87'-O"-Varied gray and black argillite. Beds average 
about 40 degrees but 60 degrees at two places. 


At 73t_6 ht _l2t t very sandy argillite. 


87'- O to 94'-O"-Black banded argillite. Beds parallel to 30 
degrees. Folded. 


94t_Qfl to l02 '-5"-Black banded argillite. Beds cross hole at 
30 to 50 degrees.







S 
1O2'-5' to 122'6"Gray banded argillite, beds 30 to 50 de'grees. 


Locally contorted. Several sandy argillite 
beds. 


122'-6" to 139'-6"-Gray siliceous argillite. Poorly banded, 60 
to 70 degrees. 


At l36 t _S ht _ll tt core bordering on gray quartzite 
(mixed rock)
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Diamond Drill Hole No. 4 


l391_6 tt to 143'-6"-Tan sandy argillite. Banded at 50 degrees. 


l41_6 t1 to l50 I_ 6 t1_Poorly banded impure quartzite. 


i50 '- 6" to 152'-6"-Tan very sandy argillite, faintly banded. Beds 
appear to be parallel to direction of hole. 


l52 ' - 6" to 154 '- 6"-Gray banded siliceous argillite. Beds parallel 
to direction of hole. 


l54'-6" to l58'9"-L i ght- gray dense and poorly banded (parallel 
to 30 degrees) impure quartzite. 


l58 1 _9 tt to 159t_9 1t _Banded argillite. Beds at 30 degrees. 


At 157'- 6"- 12" core well silicified and contatns 
scattered tiny grains pyrrhotite and some pyrite. 


159L..9 1' to 170'-6"-Dense, gray poorly banded argillite. Beds at 
40 to 50 degrees to direction of hole. 


l70'- 6" to l75'-6"-Gray banded argillite. Beds at 40 to 50 degrees 
to direction of hole. 


175'- 6" to 187'-O"-Gray and black banded argillite. Beds parallel 
to 60 degrees (folded). 


At l87t_2 tt tan gouge recovered. 


187'-0' to 196'-O"-Gray banded argillite. Beds 40 to 50 degrees. 


l96'-O° to 205'-0"-Gray quartzite interbedded with narrow argilla-
ceous-quartzite bands. 


At l91'-9"-l/2" quartz stringer on beds. 


At l95'-4 '- l" quartz on beds. Contains a few 
grains pyrite. 


At l96'-0"-20" core containing disseminated ch-
lorite. 


205'-0" to 217 t - 0"-Gray to greenish-gray argillite. Beds at 50 
to 60 degrees. 


At 209 t_ 8 t1_1/4 h1 quartz stringer on beds. 


At 216'-6"-Two 1/8" to 1/4-" "vuggy" quartz 
stringers cross hole at 60 degrees. 


2l7'-O" to 230'-6"-Gray banded to poorly banded (at 60 degrees) 
uartzite. 


At 221' _6t1 _3t1 abundant chlorite.







O	 S 
23OL6tt to 233'-O"-Tan massive quartzite. 


233'-O" to 2 55'- O" -Massive tan and gray quartzite. At 237'-8 "-
1/4" "vuggy° quartz stringer at 60 degrees. 
At 21'-3"-1" "vuggy" quartz stringer.
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East Hypotheek Mine 


Diamond Drill Hole No. 


Core Log(	 v. 


Level-North adit 
Collar Coordinates-N 10,443.0, E 8004.0 
Bearing-S 27°W. 
Inc lina tion-00 
Length-200' -0" 


0 to 21'-6"-Dark gray quartzite, locally impure. Beds cross 
hole 30 to 35 degrees. 


2l t _ t1 to 108'-O"-Tan massive quartzite. One 7" greenish argilla-
ceous quartzite bed at 3l'-O". 


At 24'-6"-1/4" to 1/2" vein quartz. Crosses hole at 
30 degrees. 


At 29'-lO"-l" vein quartz. 


At 37'-O"-Three 1/2" to 1" core fragments of vein quartz 
recovered. 


At 50'-O"-Soft, poorly cemented quartzite well stained 
by iron oxide. 


At 57'-lO"-2" vein quartz. 


At 6'-0"-Sma1l core fragment of vein quartz recovered. 


At 76'-6"-1/4" to 1/2" vein quartz. Crosses hole at 
4 degrees. 


At 87'-O"-l" vein quartz. 


At .89'-O"--Basic dike 1.1" wide, well altered. 


At l02'-O"-lO" core silicified. A few small core 
fragments of vein quartz. 


108'-O" to 1l5'-O"-Dark gray siliceous argillite. Beds cross hole 
at 30 to 40 degrees. At lll'-O"-24" coa.rse-gzained 
tan quartzite band interbedded with argillite. 


At llO'-O"-Two small core fragments of vein quartz. 


1]'O" to 127'-6"-Laminated dark gray somewhat sandy argillite. 
Beds cross hole 40 to 60 degrees. At l21'-6" one 
6" quartzite bed. 


At l26_0tt One 1/2" vein quartz core fragment. 


l27'-6" to 139'-6"-Poorly laminated argillaceous qivartzite inter-
bedded with bands of fairly pure gray and white quart-
zite. Beds cross hole at 60 degrees. 


At 13l'-0"-2" vein quartz.







.	 'S 
139'-6" to 1 52 '-O"-Black laminated argillite. Beds cross hole at 


5'O to 60 degrees. 


12'-O" to l7'-6"-B1ack laminated argillite. Beds appear folded. 
Cross hole at 2 to 70 degrees.
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Diamond Drill Hole No. 5 


l75'-.6" to l91'-0 11 --Black laminated argillite. Beds cross hole 
30 to 50 degrees. 


At 177'-4"--One 4 sandy quartzite bed. 


l9l t _O tt to 200'-.O"-Poorly laminated gray and black argillite. 
Beds cross hole at 50 degrees.
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East Hypotheek Mine 


Diamond Drill Hole No. 6 


Core LoGj ti.	 nero() 


Level-North adit 
Collar Coordnated-N 10,052.5, E 8180.5 
Bearing-S 56 30' W. 
Inclination-0° 
Length-105' -0" 


0 to 8'-O"-Tan coarse-grained quartzite. 


8'-O" to 15'-O"-Laminated gray and black argillite. Beds cross 
hole at 3. degrees. Beds locally contorted. 


15'-O" to 241_6t1_Poorly laminated greenish sandy argillite. Beds 
cross hole at 35 to 40 degrees. 


24'-6" to 49'lO"-Poorly laminated mixed rock ranging from siliceous 
argillite to argillaceous quartzite. 


49'-lO" to 50'-6"-Coarse sandy quartzite bed0 


5o'-6" to 52'-O"-Poorly laminated argillaceous quartzite. 


52'-O" to 59'-O°-Black and gray laminated argillite. Beds 50-
60 degrees. 


59t_otl to 105'- O"-- Gray and black laminated argillite. Beds cross 
hole 50.to 60 degrees. At 98'-6" one 24" band 
poorly laminated siliceous argillite.


/
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S
East Hypotheek Nine 


Diamond Drill Hole No	 7 


Core Log 


Level. - North adit 
Collar Coordinates - N. .i0,t1Wj..0,	 E.	 8,023.0 
Bearing-N. 22E. 
Inclination - (-)3Q° .. 
Length - 


0 to 63'O" Black and gray laminated argillite, much is quite 
siliceous,	 Fine-grained, widely disseminated 
pyrite is common. 


At l0'O" (0-20") minor fracturing of rock, some 
thin quartz stringers, much FeO	 in fractures. 


At 16'o" (0-7") altered dioritic dike 


• At 22 'L" C O-Li.") isolated pods of pyrite and 
pyrrhotite 


At 37'O" a 1" quartz stringer 


At W4'2" a 1/2" quartz stringer at 115° to hole. 


At 1.15'S" a	 do 


At Li.6'1." (0-6") scattered small pods of pyrite. 


At 57'O" ( 0-3") cluster of 1/Li." quartz stringers. 


At 58'o" small stringer of pyrite grains in bedding. 


63'o" to 80'o" At 6L.'6" a l"-2" stringer barren quartz 


At 76 '9" a 1/2" pod of pyrite and pyrrhotite 


80' 0" to UI '7" Poorly laiidnated ,, medium-gray argillite with many 
arenaceous laminae, 


At 98'O" (0-6") sheared rock 
At l02'2" is l"-2" broken tan siliceous quartzite 


At 106 '0" is 1/2" quartz stringer normal to hole.
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111'?" to U2't" Fine-grained dioritic dike. 


112'14" to lL3 '0" Well-laminated, light- and dark-gray argilhite 
and siliceous argilhite. 	 Minor disseminated pyrite. 


At l2L.'0" is 1/2" stringer quartz and pyrite 
normal to the hole. 


At 137 '6" is i/Li" quartz and pyrite stringer 


At.138'6" . is 1/2" quartz and pyritè stringer at j$O 
to.. hole.	 --	 - 


lL.3 '0" to 169 '6" Laminated, light-gray argillitic quarbzite with 
many bands of medium-gray siliceous argilhite. 
At 166 , 68 is 38 zone of small quartz stringers. 


169 '6" to 185 '0" Light-gray, medium-grained, sub-vitreous to 
• -vitreous quartzite. 	 Bedding 309 - )450 to hole. 


At 176 '2" is 1/2" quartz stringer nearly parallel 
to hole. 


At 179 '10" is 1" quartz stringer at L15° to hole. 


At 181i.' 8" is 1" quartz stringer normal to hole. 


185* 0" to 202'O" Light- and.dark-gray laminated siliceous argillite. 
Bedding 3O9-L10° to hole.	 - 


202'O" to 228 IQI1 Rocks become more siliceous with many sub-vitreous 
quartzite layers in a siliceous argilhite. 	 Some 
laminations.	 Bedding becomes nearly parallel to 
hole.	 • 


228 '0" to 239 '0" ediuin-gray siliceous a.rgilhite, laminated by many 
•	 -	 -	 •	 •	 • argillaceous quartzite layers..	 Bedding. 10°-30° 	 • 


to hole. 


239'O to 239'8" Light-tan sub-vitreous quartzite. 


239'8" to 2Ll'6" Laminated, light- and dark-gray siliceous argillite. 


- -	 •	 •	
• -2-	 -	 -	 -	 ••	 •	 ••
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•	 21j1 '6" to 265'O" Light-gray vitreous to sub-vitreous quartz ite. 
Bedding 50°-70° to hole 


At 21i7' 0" a 2" barren quartz stringer normal to 
hole. 


At 2L1.9 IQU a 10" bed of dark-gray siliceous argillite. 


• At 261i.'6". a 2" seam of intensely bleached quartz ite.. 


•	
,	 265 1 Ott' to 269 '6", Irrgularly interbedded, light-gray sub-vitreous 


quartzite. and medium-gray siliceous argillite. 
Bedding 20°-10° to hole. 


269'6" to 289'O" Light-gray sub-vitreous to vitreous quartzite. 


At 273' 0" a 1" barren quartz stringer normal to hole. 


At 275 '6" a li" barren quartz stringer normal to hole. 


289'O" to 29l'O" Interbedded siliceous argillite and vitreous 
quartzite.	 Bedding I0°-20° ..to hole. 


29l'O" to LL5 . '0!'	 • Light-gray to tan, sub-vitreous to vitreous, quartzite, 
sericitic in part.	 Occasional thirz (l"-3") bed of 
mediuin-gray siliceous argillite. 	 Scattered l/2"-2" 
quartz stringers at . high. angle	 hole.	 Occasional , to • 


•	
• small 'pyrite pod. 	 Bedding 200_)400 to hole. 


•	 ,	 • At' 33!i'O" the'. bedding turns nearly parallel to 
•	 •	 . the	 hole.	 •	 •	 •	 • 	 • 	 • 	 : 


At 3Ij0' bedding turns back to high angle to hole. 


No noteworthy changes in lithology in this interval.
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REPORT ON THE KING OF PINE CREEK 


YREKA MINING DISTRICT, SHOSHONE COUNTY, IDAHO 


NOVEMBER 19, 1930 


LOCATION: 


junction 
18, with 
2 E.


The Pine Creek highway runs thru the east edge of the ground and a 
branch line of the railroad terminates a mfle and a quarter north of the shalt. 


There are a couple of sawmills a short distance north on the highway 
which furnish lumber and sawed timber used in surface and underground work. 


EQUIPMENT:


Two electrically driven Ingersoll Band compressors furnih a thousand 
feet of air per minute for the drills and blacksmith shop and for the air pumps 
in case of emergency. 


The hoist is an electric, Coeur de Alene. 
Everything is housed in good shape and there are several cottages 


nearby for the workmen. 
At present one Worthington rotary electric pump handles the water from 


the shaft workings. A duplicate of this pump is kept in reserve and there are 
also two air pumps, a No. 7 and a No. 9 connected up in the shaft for emergency 
use.


Equipment, including buildings, is probably worth around $2,000.0O. 


DEVELOPMENT: 


The two old development tunnels were driven practically on a level with 
Pine Creek and on the west side of the gulch. The shaft collar is a hundred feet 
or so higher to give elevation for a mill. 


The north tunnel was driven 320 ft. by hand work, a good many years 
ago. It followed a northwest fracture, with a southerly dip of 60°, thru a 
white quartzite formation • Low grade ore, carrying small amounts of Fe, Pb, Ag 
and Zn suiphides, was encountered at intervals along the drift as shown by the 


accompanying map. Snples were taken by J. P. Hall, the consulting engineer 
for the property. 


At 160 ft. from the portal the shear zone widened out and a 3 ft. 
winze was sunk. No improvement in the ore was noted. 


At 0 ft. back of the breast a 2 ft. crosscut was driven south and two 
more stringers of ore were picked up and followed to the breast. They carried 
the same kind of ore as the main zone but a little cleaner, and slightly high 
grade.


The drift has gained iSO ft. of depth at the breast. 
The south tunnel was started 320 ft. south of the north one at 


practically the same elevation. It followed a similar mineralized fracture 
zone, except that the mineralization was weaker and showed more oxidation. The 
quartzite also was softer. At 175 ft. from the portal a sLit was encountered. 
Work from here on followed the northwest zone on the same strike as the north 
tunnel. Dip is much steeper, from 80 0 to 850 south. 


The shaft was started 175 ft. south of the north tunnel. From the 
data obtained in the north tunnel it was figured that the same shear zone would 
be cut in the shaft at the 200 ft. level. The zone was not cut and a crosscut 


The property is located on Pine Creek, about three miles above its 
with the Coeur d'Alene River. It comprises the south half of section 
small fractions adjoining in sections 17 - 19 and 20, all in T. Lt8 N. R.







Wopy ..	 2.	 ó ' 
was driven i6o ft. to the northeast. At 60 ft. a northwest shear zone, 
carrying a little quartz but no values, was passed thru. Quartzite was encountered 
for L5 ft. further on,. where the formation changed to typical black Prichard. 
Work was stopped in the crosscut and a drift was run for 310 ft. along the shear 
zone, without encountering any ore. At the breast a crosscut was started 
north and immediately entered a mineralized zone carrying faLr values in lead 
and zinc sulphides scattered thru the cracks and in the solid quartzite for a 
distance of 15 ft., at which point the beds took a sharp turn upwards and then 
flattened out in the face. The breast is in very hard quartzite with no sign of 
mineral. At 50 ft. further east another c±osscut was driven and the sane 
mineralizedzone was encountered. No further work was done on this level. 


In sinking the shaft from the 200 level the shear zone should have 
been cut about 25 feet above the 300 ft. level. It failed again and the 300 
level drift was swung to the northwest on the assumption that they were on 
the hanging wall side of the shear zone. At 380 feet some disseminated sulphides 
of lead and zinc were cut. The drift passed thru these and 70 feet further on 
a 15 ft. crosscut was made to the south, where a fair showing of lead and zinc 
sulphide s was cut. 


At L.o ft. beyond this another shorter crosscut was run south with the 
same result. From here to the breast, a distance of 80 feet, disseminated suiphid-
es of lead and zinc in a hard quartzite were encountered. The breast itself 
does not show much ore, being apparently on the footwall side of the zone. 


As will be seen from the map, the strike of the ore on the 200 level 
does not correspond with that in the north tunnel, nor does it correspond in 
vertical position with that on the 300 level, figuring on the dip obtained in 
the north tunnel. The ore zone on the 200 and 300 ft. levels appear.s to 
be an entirely different zone from that in the tunnel. It has a N. 65° W. 
strike and is approximately vertical. If projected west from the 200 level 
the line would pass thru a surface showing, opened by trenching some L 1 oo ft. 
west of the 200 breast. 


GENERAL:


The property is owned locally, a majority of the stock being held by 
H. Pearson and J,, P. Hall of Wallace. 


At present Stratton has an option but is not operating, only two men 
being kept at the mine to operate the pumps. 


No samples were taken as the ore is too , irregular to permit hand 
sampling. A round or two would have to be broken and the whole thing sent to 
a sampling mill in order to get an average value. 


CONCLUSIONS: 


The mine lies in a Prichard formation and this makes it very doubtful 
if a continuous ore body of any size will be found, the general rule for this 
formation being lenses of irregular shape and size lying in the quartzite beds 
or ribs which traverse this formation. 


Not enough work has . been done on the property to determine the size 
or extent of the quartzite rib in which the ore lies. 


Snow prevented examination of any surface showings which might indicate 
the probable extension f the ore to the west. 


Future underground development should consist of drifts on the 200 and 
300 levels west, on the ore, with a raise from the 300 to the 200 and a raise 
for 100 ft. above the 200. This development would establish, the real strike and 
dip of the ore, which to date is very much in doubt. 


The present showing of ore warrants further development. 
Respectfully submitted: /s! H. GIBBS
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July is, 1929 


RECONNAISSANCE REPORT 


NEW JERSEY - KING OF PINE CREEK CONSOLIDATED N. CO. 


This property is situated on the west side of Pine Creek 3/Li. 


of a mile below the forks of the creek. 


Harry Pearson bought the property from the original owners and has 
presumably given a lease and bond to the Stratton interests who are said to 
be in charge of present development. 


Visitors are not allowed to view the underground operations but 
my wide acquaintance among the employees enabled me to obtain a comprehensive 
description regarding disclosures and general underground conditions. 


A mineralized fissure striking N. 52° W. with 65° , S. W. dip 
occupies what is apparently a faulted contact between Prichard slate 
(hanging wall) and Burke formation (footwall). 


A shaft has been sunk to a depth of2lO . feet below the level of 
Pine Creek and a crosscut from this shaft has cut through a 9 foot vein. 


A streak of galena 8 inches in width occurring in this vein is 
said to have shown L5 lead and 15 oz. in silver. Several smaller 
stringers containing ]ead and zinc are also present in this vein but I 
was unable to obtain any data concerning possible values across the vein. 


I was told that the management does not intend to do any development 
on the 200' level other than to prove the downward continuation of the 
vein to this point. 


They are going to sink the shaft to the LiOO foot point and explore 
the vein on that horizon. 


The operation is well financed and it is apparent that the manage-
ment has decided to take a chance on deep exploration before any development 
is attempted on intermediate horizons. 


Due to my inability to gain admission to the underground workings 
I am unable to make any definite comment regarding possibilities. 


The Company is conducting a development campaign which is very 
interesting from a geological view point and it is always possible that some-
thing of value will be disclosed. 


I have arranged to keep in general touch with developments. 


Respectfully submitted, 


5/ JOHN L. STONE
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UNITED STATES


DEPARTMENT OF THE INTERIOR 
GEOLOGICAL SURVEY 


/ 


Report No. GCD-396	 For Arthur B. Campbell Date 7-14-53 


Requested by 


Lot No. _________ 
Twenty-three (23) samples from South Vein at the East Hypotheek 


Mine, Yreka Mining District, Shoshone County, Idaho. 


Serial No. 
53-719


Field No. 
1 ER 53


ppm Pb 
L.20


ppm Zn 
100 


53-720 2 EH 53 <.20 70 
53-721 3 ER .53 100 50 
53-722 4 EH 53 50 70 
53-723 5 Eli 53 <20 60 
53-724 6 ER 53 <.20 50 


53-725 7 ER 53 20 '-	 50 
53-726 8 ER 53 (20 40 
53-727 9 ER 53 20	 . 70 
53-728 10 ER 53 50 80 
53-729 11 Eli 53 40 80 


53-730 12 ER 53 40 60 
53-731 13 ER 53 20 60 
53-732 14 ER 53 40 150 
53-733 15 ER 53 50 130 
53-734 16 ER 53 60 70 


53-735 17 ER 53 50 '	 100 
53-736 18 ER 53 1.00 70 
53-737 19 ER. 53 100 80 
53-738 20 EH 53 70 70 
53-739 21 ER 53 120 60 


53-740 22 EH.53 100 70 
53-741 23 ER 53 300. 50


Method: Field 


Date received: 7-7-53 


ochemical Prospecting Anal 
By HarryE. Crowe, Analys 


) U. S. GOVERNMENT PRINTING OrFICE: 1951 - 974763


oratory	 Leonard B. Riley' 
Denver Coordinator 


Ceochemi y and Petrology Branch 


i 


Project Leacer 
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UNITED STATES
DEPARTMENT OF THE INTERIOR 


3	 DEFENSE MINERALS EXPLORATION ADMINISTRATION 


WASHINGTON 25, D.C. 
1201 t. Livt4on $t1. 


okne 2, W*sbington 
bgr 19, 1954 


OkWWW


ENIA Field	 1s	 XL 


). G. rickson, Uning iZi0ez', iMrN* of It*C*


3ubj.ctt intern rcrt pOtheek $Ining k Ki Co., Shosbono 
Countj, idaho, Cobtrnct Ho. Xt3*), ockst Io. DMA 2k! 
(sinc'lesd) 


oy Ii buz, Oper*tor, and' $r. Jo* th b*r, siperwiaor 
of the prejct, were cantactod in WaUaes, idaho, on Hover' 17, 1954, 
regarding the winding up of the coatr*ct. 


The last diwM)ød drill bole to th. north (ron the ed of the 
1tM drift h*s been stoned at a reported depth of 445 t..t. Cores were 
loskid in a bid1ding *t the project site and will be logged is th. neer 
tature. ood core x'ecover is reported - about 9Oh but no zifi cant 
atn.z'slisstion.	 ,, 


The Operator was waking up his final inoice. A cost. of 
spprozto4t4y 4.50 per toot for the last hole is inJ&cst.d fr the 
costs be bad suwasrised to d*te. This is coøstdusd a .d cost 
considering that on1 the 4* lung was in progress and it was necessary 
to fimdah the ceatractor' 4tb air, reiring the .eplojaont of a 
coressorzoan. 


'Lb. Operator was resind.d thet a final report is required 
tqaon coeLetion of the pre3ect, swi he stated th were starting to 
prepare it.


The project has beet certified, &nd the qj*stion of criteria 
for certification was brOught up by the (3p.r*tor. Re showed as a letter 
he had written to 1r. $ittenrf on the seb3.ct, d*t.d 4ovonber 5, 19%. 
It wsa explainsu to him that aors drill holes armed wader the contract 
did intersect the vein end they benefited the property as tht showed 
ore below the level. 1. agreed that this was tne but stated that 
turtber eorstion woel4 he necessary .e a lower L,vsl to verify any 
toimage.


itie pos*itility ,t further eq1oratLon was liscussed, and the 
Operator was tOld that be aoul4 a*1ce an 4pUeat&efl for further explor's-


and it would receive consideration but he it*at inc3.u4 geologic and







.	 . 


othszd*ta whith he fa'dto iuheit vith a to*•rrequestunder date 
ot £aust I, l9. The Operator deiøterid the shaft to the 300 level 
a his o** as.ent, but an inflow of water forced thon to absdo* the 
pun$ng besuse th.7 lacked prer .qid*int saul the bis4Sr..e needed 
rspsir. They wer, net ab&. to ask. in exsidnati*i .$ the lev*I. 


Kr. Xinpb,ar .rron..uely stated in hi.. litter to Kr. 14ittsr4orf 
that 30 40 tons of ore fra* the proj.ct werk was inoludid in the 184 ton. 
shipped free the dnep. The serv&sor, Kr. Jan Ungsbiiry, isa out of 
toes whet th. letter vu writtet, whiab uaonnts Sr the error in Kr. 
e7 Kingsburyts letter. The ore shipped was taken free the aine and 


placid on the dep area prier to the date of the contract, and aey vain 
asterid that night be classified as *111 teed taken. tr	 U bis4ings 
was kept separate in the i aria according to isetruetiess to the 
Cp.rat.r at the start Of the contract; this ore is still on the , 4. 


It is not clear what is considered production free a nine a. 
woul4 ap$y to a I1IU contract, i.e., there coons to be a ttfL.reet 
interpr*tstoit applicable to th. latest revised contract Sores end the 
fornar ferns. The new fore cOntract states that w ore extracted tree 
the nine tree the land* tnclwded in the contract, whether stockpiled or 
said, after dat. of the contrast and during the repay period is prodtmt&á. 
and subject to royalty. Under the a4.r Sores, any production free the 
proput7 that warn sold after the date of' the entarset cM during the 
repa period was considered production regardlau of when it was ninad. 
U the latest definition of prothetion, as ststd in the new contract 
tern, heidi for all 1U cOntract., it would sx*t any ore that was en 
the deap at th. start of the eastract, but it any eductiea sold free 
the property after the date of to. oosttrsct is subjeet to royalty th* 
Operator owes the Govar'on.mt $ of $516.34 or 125.81. (see attached 
copies of snclt.r.s.ttleeest.h.sts.) 


The concsntrstea were wade from 184 tons shipped to the Sunset 
Minee aill. I contacted M, Bay Lena., asonger of Sunset Mines, at the 


th Iy'pothe.k was having this ore *iU.d, The ore was being loaded 
frcntheold see ion.tthed that isaettb.propertypriortothe 
date of the sitpI*rst&oa project contract. Sunset limes charged $4 p.r ton 
for niUing, and th. hauling thsrg. was $1. $1.50 per ten for euds ore 
and concentrates, Kr. Xingsbva did t hae the exact haiii4ng charge. 
availabl, at the tins I last odll.d on bin. Th. sbipee*t was aade a. an 
.er1iient which di4 not prv. profitable.







E N K E R H L L SME LE R 
BUNKER LL & SULLIVAN MINING & CONCENTRATING COMPANY 


in Account With 


_______________ !?OiIx ;a1INu & iUiNt CO.


P.O. Addre8s: KELLOGG, IDAHO 
R. R. Station: BRADLEY, IDAHO 


Name of Mino	 rpothek,	 _Mine Lot N0.Asher	 Smelter Lot No._74 


Location	 Kin	 ;n	
R. R. Shipping PointY 


DATEOFARRIVAL_ 35_JATEOFSAMPLiNG	 j23/4	 DATEOFSETTLEMENT.P/54 


DEDUCTIONS	
PER TON 


Base Smelting Charge_	 4 L)J) 


TOTAL GROSS WEIGHT 


-____...Sacks. 	 Weight of Sacks ________________ 


GROSS WEIGHT OF ORE 


Moisture Pounds
12 


_________________ 


DRY WEIGHT OF ORE 


Metal Assay 
GqId Oz. P. T. 
Silver	 LLL2	 Oz. P. T. 
Copper_ T. 
LeacL _% P. T. 
Iron


_	
% P. T. 


Insol._ ___i:	 P.1. 
L1me_ J	 T. 
SuIphur ___________%	 T. 
Zlnc__.._ 


Antimony
___% P. T. 


_..JAiJ2	 __% P. T. 
ArsenIc_ P. T.	 I 
•Bismut1 _% P. T. 


QUOTATIONS Date_324I 
SiIver .	 _—s___---._.__..Per Oz. 
Lea 1 


4c'aLperLb 
295o opper.. 6of4	 .125co .. 


.17?3O03?O 439€0 .	 PerLb. 
Zinc, .	 ____ 


..f)9''5(' G23i3.	 PerLb. 
Antimony


PIus__2.h.16% Wet Pb. under_._,5fL()__% @_ ______ 
Credit ..2±9._% Iron over Zinc x 1.8) @ 40c a unit 
Debit	 Iron under	 (% Ziné x 1.8) @ 40c a unit $... 
Credit	 _% Silica over	 ( % Iron x ) @	 8c a unit $_......... - 
Debit	 O i% Silica under (._229% Iron x )	 6	 8c a unit $._1 )


Credit ________% Lime over (__ _% Iron x	 ) @ lOc a unit $,..... ______ 
Debit _______% Lime under ( 2209% Iron x . ) @ lOc a unit $ 	 290 


TOTAL SMELTING DEDUCTIONS ......... . $, 	 10 Ii1 


Silver charge over_—__oz. per ton @ 	 C per oz. 


Arsenic charge over _____________% @	 __per unit	 --______ 


Bismuth charge over 	 _% @±	 per pound	 S..... 


Moisture charges over_1OQ % @	 2O	 per unit	 5Q0 
Sulphur charge over ____________ @_10Ø_per unit 


% @	 per unit 


TOTAL SMELTING AND REFINING DEDUCTIONS . 	 . .	 ____ 


PAYMENT FOR METALS	 VALUE PER TON 


GoId'	 - . Oz .. - -...	 @_3'	 -Per Oz. -	 .4 
S11veri'* 2	 Oz. 95o @	 Per Oz. 
Lead____________ %	 @_J02Per Lb. 


Copper 145	 b5 @__4398c Per Lb.' $__ 


Zinc_	 % 50% @ e02 313 _Per Lb. $________ 
Antimony	 %	 Per Lb. $_


Gross Value
•, ,. LESS SMELTING AND REFINING DEDUCTIONS . . $ ---__.4 


NET VALUE PER TON ............$ 


	


Per Lb.	 'TOTAL OUNCES SftVER IN THIS SHIPMENT	
0 


	


DRY WEIGHT _37.3_POUNDS=	 l5	 TONS 5 4'-4L_PER TON EQUALS $ 2l7fLess Freight from Shipping Point to Bradley, Idaho 


Gross Weight	 Pounds	 _Tons @ $ _per ton equals $_-	 _______________ 


$0 


	


______________________________________________________ 	 $_	 '0 
-Q _U,_._,_.._.._--'..--- 00.	 .-'- .-	 $_____.__._____.____..______..__. 	 - 0-0 ____________&_i_in_o,	 -_	


$_____	 0 


	


00
0 0	 NETPROCEEDS	 _$2J33 







ZOifi 253 Mlncr N *LLIVAN MINING COMPA ' 	 ( KELLOGG IDAHO 


SETTLEMENT Elecfrolytic Zinc Plant.
8lL; HO 


. 
In Aefount With 


Mine	 thek — - -____


potkekMg&MiUngCoa-- --


_____Mine Lot_.	 - Plant
Flotation 


Location_Pfle Tdhg,. __Shipping Polnt__ZP Team .Tack._— _Cass 


L_2...26.rn 226k ___	 _____ 
Car 


Initial
Car 


Number
Lbs. 


Wk Weight


___ 


H10 CONTENTS ___________________________________________________
VALUE 


_______
PerTon 


___________ 
$ 


UP 32762 16560 120 Zinc_690_..Lbs	 _ ._9.25 - ...5 ________ 


Lead_1L_-__Lbs 	 .2__ _____ _____ 


SiIver_*03 	 Oz @•— 3 .... . ______ 


Gold--	 ._.-_-_Oz. @____ - ________ _______


Gross Weight---- 16560 
MoisturePounds----- 	 197 


DryWeigbt-	 . 14573 


Dry Tons	 _____ 
Quotations 


ASSAYS	 2.-'26-5 


Zinc_k7.90._%	 9.5 


Lead 5.140	 1250_ 


Silver '2'2Q__Oz.. per ton—	 .90 


Gold_ 07_Oz. per ton-
InsoL l lO	 % 
iton.11.lO	 %


GROSS VALUE 


DEDUCTIONS 


Zinc 20% 


- Lead_____ _I!9m 


± Lead_...iflder ..... 


Lead_29og s_0t 


- Silver.20%_. .-_--_-.__- 	 -	 - 


H Gold


$	 1 
129 13 


5k65 


.-. .. . 


TREATMENT	 .	 Per DryTon	 Metal Deductions—.-..... 
-	 ...	


----	 S,.!,	 .	 I 
Base_______	 ..	 .	 Treatment_—__-------_.-.--_-------- L 


NET VALUE 
Zinc from	 4 @ $	 -


FREIGHT'AND MISCELLANEOUS 
Zinc over	 s,!3O	 ]3 125 ___________________________ ____ 


FreIght Value $__	 Per Wet Ton 
Zinc, under	 % @ $	 .	 Freight ..	 Tons@, 5------


Switching_, . . -	 - 
Lead under---% () 5—	 _______	 Federal Tax	 _____ 


Iron_ll*lQ—% 50.301	 3___33	 . :..L____.	 -


.y7 . ____ 


$ .320 96 


_________ _____ _______ _________________________ - _k 9'5_____ 


Net Treatment Per Ton	 1	 321 1455	 BALANCE DUE f' 	 316 
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U. 
4"	 Hypotheek Mining & Milling Company 


OFFICES WALLACE,, IDAHO 	 MINESt KINe8TON, IDAHO	 $ ' 


Wallace, Idaho Oc t ob e r 2, 1 95fr h 


A E Weissenborn 
•	 11	 . So. .157 Howard Street 	 . 


Spokane. 4, Washington 
•	 .	 .	 .	 Re: Dc)cketNo. DMEA-24Q (1eadzinc) 


East Hypotheek ?vine 
• •


	


	 Shoshone County, Idaho 
Contract Idtn-.E380 


- Da	 Mr.	 1ssçnborn; .•. •	 - •	 •••$ 


I havé..you letter Of September 29th, and we understand the 
reason why DMEA does not wish to participate is the •cost of drilling. 
to the south.	 . .	 ,• 


Vie are still drilling on the 300 down hole to the north' from 
the face of the north surface tunnel and are in over 400' • Our 
ob j ective is 450' which we hope to conclude under cur ccnt'r.act.-: 


Tking you.	 0 	 .. 


•	 .	 Sincerely,	 . 


A,'	 I 
Roy H. Kingsbury 


RHK/c.à	 --


Q1 3 V5
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O 
P	 romm JU3W & )ULZ3* C*1PM1T 


Ms3i*cs,


8spt.ez 20, )95 


A. $. Wei$R13bOrfl	 DQcket Ic, LSIA.2)e20 (d'Zliic) 
*iacut$w. Officer, MA	 Inst *ypoth.ek *** 
so. 357 Boward Btre.t	 Itoshone Couztty, Idaho 
$po'ksi* le, Vs*bthton	 Ccatrnet So. Xs.I380 


D*ar *. W.iusnbor': 


We litvs your letter of $epts*er 10th, ant 2 s* wooa.rinj 
wsther these fouual papers sr the fiusi. word on this project. 


Agi1st 7th, 1 stt.te4 to contact )*r. Iriekeco to see 
if vs could transfer trc* the iten of drifting in the contrast 
sutticisn$ ftu4a to covi s 700' dicd trill io3e t	 trot 
the face of the south crosscut train the north drift. This is the 
ss south eroscut trot which the two town holes 'were driwsn assrl3r 
vu'ticsl to a 150' depth. Kr. Irickson 'was on *osttoa and a oeu3.. 
'weeks later I eostnc*ed hit and he u44 he would review the situation 
to see if it will be possible to conform to, our "wishes. Sinee then 
I have *ot heard trot Kr. Irickson snd I usuae that he sight run 
into oositico based on:t lait pagpb '	 ur letter, ndvis 
tb*t the GoYarneaut will not participate in any 	 drilling. 


We anticip*te that JLpotIw*k will drill this boriscntal bol 
to the south 'whether or not the Oovern*,nt parUcipates. Vs should 
like to hav* th Oovernssnt partieipte, and cos of the reasons is 


• tbst should. the "drill bole' encounter or. there woild be no problet 
of whether or not Iypath..k should pay the Governaint a royalty an 
production. 


We epr.citte that there *st be a reason why the Uaver'naent 
wishes to eliminate their participation on any south trilling, and 
perhaps it would be to our advantag, to learn why the Goverwent will 
not participate in south drilling. 


Prom the evtdmaos, we believe two veto structures lie to the 
• . south. The former cp.rstors, ' King Of Pifl Creek s*tend*d a south 


drift v$t,y which br&nchad oft from the. first course about 175' 
from' the .portal continuing in 'a acre; northerly 4trection for more 
than 200'. ., ghe.we ncu1r*d this ground, 'vs distant drilled southerly 
.frce a. point sbc*at .300' trot the portal. to determine 'wb*ths the vain' • 
persisted on its first course, with the pose ibility tb*t the drift, 
when it changed course, followed a branch. At about 75' this &isacnd 'drill bole ptCkmii:p the vein structure which was .10 t011s' ilide. 
Th. proposed south bole which, we projected would.' cut the Structure 


	


t:*bott'3000'frin th. portal tt.it.p.rststst. The second vein	 ' 
structure is indicated by surface croppiogs and other indications
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4' o 
::	 .	 .	 0	 . 


uu=umxm 


,	 80, 157 Rqt	 tr*et	 •	 .	 .	 . 
Bpoli*a• h, W*aklajtcn


Lui$t 10, 19511; 


Q:	 T1.*	 i;ci fl 


h'cs:	 At	 .	 beU, Geologist, U. 8. GO141e*], 


st:	 Dck*t No.	 U22O ($iete), Inwrta 
jpthuk	 M WiUing	 eebAne Ctty, 


14**, ecettct *, Z-3BO 


Mi!, by L 11nbsry ct the sLb,I.et 1U17 was vlsitd at 
hi. off tee	 Aet 6, 193*i-.	 He be4 r*eid 'the 7ts14	 as*'s 
letter of Ast 3, 19511 , M,1iig bi* that t	 wt of &iaand 
dEt11i	 p1*l2n	 at tW	 tns t'*m i* ezces of the	 ett Ued. 


ar the cract, At the t*e of y visit be fla tIit4 aazioia 
to kn	 that ws eo1 be *he to hss sc	 of the	 sy 
Ln In the cw*et for drUting *sd available !* the Mtit1aal 
(U	 dxilting èieb he has plsá4. He was edvlsM thet a rs 
ceat for an aent of the eootr*et *t W st**itted thvoil* 
the Ti.1 Teem.	 I belteie thet he ieteMs to proceM 'w.ttk this plan. 


The o.ifvaior crn*seI by this dtet *i111a (i.e., 
the o9erator'e p1	 to dxifl	 r. toet.	 than allewed anu' the 


has been the ireiet re.alt at the sarat 's leek of con 
siiltatiort with the re	 entatfvas 'f the Yieti Teas. As statM 
in ay aeaorsatt	 of *.y 19, $5',	 ral	 r*at, cenaultiog 
.e1ogist, yea worki* on p3ane tr d.iticaa1 Ltaao.d. drilling 


at the aii*, At thet tiae it .eered that	 ' hol, north aid 
j€rh*p. en. to the eith	 1& be *esirabl*. 	 Appareatly iiben 
aeaer*at fouid Uuit onl,y	 i.t •t Ld,M dxilli*g rtned 
andar the con*e g4, he *eta that a OOfet hate to the n.rth 
frea the aid of the I 	 drift vo1& be the acmt âsairsble bo3e. 
He did not rec*eeeod eny drilling to the south. 	 I woid like to 
state thet eastrary: 1* the i'teeot ir the J4y 6,	 k,	 .or*ntue 
of L G. Briek.ea,Bu'een at Mine.,. that I he4 app:' these 
aditinoa]. drill hales, I bed *ot even been s4vtsed by the operator 
that HeirI	 d c1eted his 1ayct of the wack, This erraweoLe 
i*pressiob v.a adoubteily gin to W. )rieksa* by the operator. 
The peratac pasoeded with the itrI11i	 without further notice to 
the 711d Tea.	 The 65O. r.ot diaaaat drUl hale to the saith, 
aentiened in *. Iingsbiwy's 1et	 to the Fie31 Tea. of Jsi 28, 
395¼, was p)asned by the epezjtor eM not by PiaseraM or *yself. 
I do not knew whether or net the operator vu asare that this







o 


MLUti*isl dilXing would .zs..4 the total. aThwed u&r the eetrset. 


Aa of August 4, l9h, the bole to the north he net yet .en 
c3et& iu the ssth' hole b*4 vt beei s*rt.d.	 opeistor 


o*tsd1 viii reqeset en eent of his ccaitr*ot to allow the 
.4Ltttft*tIl footage seessa* $ *lsts the south bole. £ 6ø 


	


•	 toot bole to the south veuld be drillol to test the extens tea of 
• the sooall.t "South Vein" 'hicb La soon' in *4 *tit south •f 'the 


MIt. This vein Is stotaiiy 4ittei' stwactire f*ea the vein 
.zp1*d bl the sixrr.rt DMA vr at the iiae e* a d__ood 


•	 vein	 t beMfl4 the t of the zp3.oratto.t 
•	 'N'. 12 origina3 aJcatioa subeitte b* the sper'stor in 


i9 rq*stiL seas .zp3.or*tien w* a Uts 'vets, *4 the proposals 
vera deas4 br the	 staff in W*abizgtc*z. X* sdittct, oehemic*l 
soil s*ly$es repvse**ttng a anise .S traverses asross the mrS$ee 
pr.3.ettot the south vein represootia nssrl.y i3O fa.t of strike 


•	 length di t ii4icat. lead r sias contents in **4i of the corasi 
kgwouE*t	 the rass I *eccmu M the ne sdititisi.


trilling be authorized at the psop.rty, sad that ea the sletice 
a e'vsltten sf 'the current dissiond driUthg to tM .anth the 
TJ	 sp1orstten pregras be terainste4 less this d,ilhing &istlsaes 


• • • sige4Lesnt asotmts of iedz ins. *i*ii**tian. In *4iittiea, ,X 
reoeaand thet the eperstar be sdvissL that EA will psrtiatte in 
oni OO feet of drilling in the nerth boLe eurrootl' bet*g 4i3lod. 


Distribution:	 ••	 , 


	


•	 • as&(.orig.&.3)	 ' •	 • 


	


•	 •	 •'	 •	 LK(2)	 •	 •	 •	 •• 


	


•	
•	 Docket	 •	 • 


•	 CebeU /	 • •	 ' 


ABC/fw
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Hypotheek Mining & Milling Compñy f	


k : ' 4 T 


OflCEt WAL1.CL IDAHO	 MINE8u KJNG8TON, IDAHO


*	 ' 


.	
Wallace, Idaho	 Jino 12 1954 ,	 -	


4 


- .	 .	 .	 .	 .	 .	 .	 .,.	


D1QkL. .	 .	 . 1	 " -	 '	 . 


	


....,.	 .	 :'.	 •.	 ..	 '.	 t	 ..	 . 


:	 •	 ,- ..	 :	 '	 • •	 ..	 .	 -	 .	 .	 .:	 •	 •	 .	 ;M--. - ..	 .	 .-----	 - 


r •.•	 .	 .	 :.'.'	 '	 •	 ,..	 .	 .. 


Mr • . E . Wei. s enb orzi ,	
iç 


Executive Officer, D1UE, 	 'L 
.. .	 . Bureau of j1ines,	 .	 .	 .	 '	 S S• :


	 • 


..S..	


•5S5I 157 }toe,:ard St.,	 • ::	 .	 '	 S	


. 	 S	
• 	 . . 


Spo1ane 4, Wasb.


	


	 Docket DA 2424
Contract Idaho E8O. 


Dear Sir:-


5,,- ..	 - -	 .. 
- eferr1flr thflfrr	 io';t of— pri):1r	 •_	 - 


wkich work on contraet was suspededxiot later than Ju1y 1, 1954, 
we expect to esuxne June 14, 	 by starting a northerly drill 
hole under the supervision or 4D. Veril Haixnuerand, f the unker 
Hill sta-fT. We have Md MrS. (. W. Gjerung of Ost"n,	 onipetent 
mee}an1c, start up the compressor, etc , and r. C. L. SFephera, of 
Silverton, will do the dianond drl1ing under contract 	 th us t 
$3.25 peroot, a 3Q 0 down hole.	 :both Mr U't Canibe1l and Lr. 
Ericksor	 e familiar with our planìs. 


Ve have undr consideration the matter or buring at this t1,ie 
t1e goverrunent's half Interest In the equipuient bought by us duriri 
the j.fe of the contract, and submit to you the 'ol1oviing list o 
purçhaes, with a price set br an appraiser, which we oTer you t'ox' 
you:' half riterest.	 If you accept, we would desire to apply in 
peyent the s	 f 2426 79 due from you, whi you held up when we 
su5pe2ed wok, and ijvill remit thG dtffereceo 


Pur?h.ses.	 Appraisel.	 Half price. 
Compressor. azid	


5	 5 


Installation,	 3422.74	 2200.00	 1100.00 
Eimc B-12 mucker 2500.00	 1900.00	 950.00 


	


-_LL_	 ilL an&har__ .S53QQ. 	 3QQØQ•	 Q. 
4 ears


	


	 l50.	 1O00.)O	 500.00
B25.74 


Salvage value track, pipe, etc. 	 200.00 
We offer,	 2900.00 


Our title to this equipment is complete, and everythIng is 
paid for in full. We have rcext1y gotten sqiiared up with Vivian 
Bros., but they are now drilling in Utah. We orginal17 expected 
to pay them from the $2426.79 due t'rom the government. We do not 
coritelt!plate the tirchase of other equipment under the contract. 


1 Xours truly, 


	


Elypotheek inIng & Mil)ingCOm p nY,	 CTVD 


94
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I4o	 .	 . 
•	 :	 UNITED STATES •' 


DEPARTMENT OF THE INTERIOR 
DEFENSE MINERALS EXPLORATION ADMINISTRATION 


•	 •	 •	
WASHINGTON 25 D. C. 


$0. ]$ lowaird. $trsO 
b, W$*i*toe


r11 39, 195k 


52O$k$triet	 •	 •
U*as, Xdsbo


$** Dockat 1*. 	 &.1QQ (L.aI.Z3ne) 
1p*tbsek Nisij * $iUing c. 


oehoz* c.mt Idaho 
Cctract Pc. 


&c1oae4 herivith sri sOveral cies of prcpoaed MN*4msnt 
$0. 1 to the soe.esptiermd ctrict, slijrsd b the Ads3*istraior 
for ths OovsruM*t. If the ter s*d ceMitims at this sat 


it with yer iprasZ, $..0 sec tact *11 cc$es arc prçer3 
s1.d, retain that oop airked for the cçeretor *d retur* the 
reI.sinia$ ciea t this itti., 


The sa.i4ecit sUave thet york un4et Ui, ccst;ract shsU be 
suep.nd* thst3.g th. period beginning AprU. 2, 195k, the ste upon 
ibic* work we to be xuecd under 4sendsent 10. 3, aM en4is not 
later then ul3 L, 195k. 1w1ng this period, of cars*, the Gowern 
*snt wiU not participate 3* an seats iusurrsd b the operator, ser 
will it etribut. to s* costs at rhsbilitatioe or repair *teh in 
its c!p1niL woul4 not ba,c oecurred it there had been no suspension 
of serk. U work is not risuwa4 by Ju3, 2, 195k, there 3.s a provision 
is the sasadeent berb the contrect is t*nrnstsd. 


/ 4


	 47 onrc, 
•	 //!	 ••	 ••	 •••,;. 


Thor K. ZUh.sarU 
lcrz 1. . W.iseeorn 


Offlc.r, 
fleld Tsse, Jkgio U 


c1oaure 
/ 


•	 •	 •	 •.	 ••	 •	 • 
c_u•	 ••..•
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r:t . . 	 .... 	 :'	 . •OF	 .	 .. 
UNITED STATES 


tAfl :	 DEPARTMENT.OFTHE INTERIOR 
)'	 DEFENSE MINERALS EXPLORATION ADMINISTRATION 


:	 '	 .	 . . -	 WASHINGtON 25, D. C.	 • 


041 II kk)WZd trt 
t) n , angtoi


I*i4 


:	 : or	 c4	 •r;:th• 
Lprti-riL o	 I	 i tOt 


Attw;toA 5


.A4flUIg	 UAfl t. o 
hkion .c•ont, Lah 
otrat o. 


£ cU	 .	 1t&d 


h r	 ,>	 Att	 flct 
s up i'4 I	 awi r	 n nv r nn 


	


piy	 th	 tt reut, we flw a k ttr £ro c 
r	 qt4n a*	 tcs4or* o ui	 toz au *ddftiOat 


i)	 ft .b Od	 rtannn tat th	 ?any ha xad tae 
thruug* a9	 tc4 th4t pQj ttc O 


d on .	 t wL th y r'	 tet wui 
A tt	 oLo Jo	 &te41.	 b&, ot OUi L	 not 


dLrt1y our	 atthogu i o	 thit ony wuk 
be vai1 if tb coapny want t ;on1: th i1yothe* work 
bdiy


ow	 i, to :*n 
J& not ar'ty wt t a	 tatic.. I	 pz OvOfl SY 


t at. tOtzi 90	 u	 nt	 d that	 ;,o 
t p	 tun to a*Cimt	 t r	 et t	 onuat i	 not 


	


:ztd	 u th	 y prrJ. 


	


iiI	 On L 
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,^	 3.1tt)0tfl,	 L1L* 
1	 LO .L u L


a p fl 
• 	 • 	 -J 
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I	 O. 
Hypotheek Mining & Milling Company 


OFFICEt WALLACE, lOMb, 	 MtNES K1N8$TÔN, IDAHO 


Wallace, Idaho I:arch 29, 1954. 


A. E. '7cissenborn,	 xec.	 f!'i.r,
Defonse inera1s Exploration 
1201	 . .1)ivision st., 
Spokane 6,


DocLet No. DFA-2424. 
Dear SIr:-	 Contract. Idm-3O. 


'o	 e.nrtro 
Sppt. 7 ?, 1953, under v ?hich contract v:as exteitded 12 months, 
and ressed frojAag. 4, 1953, to Apr11 1, 1954. 


are in dffieu1ty about f1na'-c r g rneiia1 on apr11 1st, 
and ask an eXension of the r r eess of 90 days.	 W&tiiate 
being. ab,le to'reum prior to July 1st, and If	 todo so., 
if dgreeablP to you, ve vili start s soon as posihIe. 


The ork e had planred voull. be diamond driIL1.g, and ie 
§hoU1' like to have Viv.im 'ioa cc tb work f or u, but we have 
been uraDle to	 t tb'i pid no or t	 la-,t Worç	 of our 
troubles vs	 yot wi thneld pyriet of o.ir 1a	 A1,j-kugu 
fxnvoice, nd we noiundertnd this may be paid 1ter e resune 
work.	 .5 


Thr1ng you for your many prevou courtesies, we are 


Sincore3., 


ypotheek rlbnnw cc i11i' Co. 


__	 ___	 3cj.-Treas, 


•	 ,.	 ..,	 •'. 
I ,.	 . 


.4.,	 .	 0• 


5, 
0	 RFCFrvF 


MAR 31 1954 


U. S. G. S.'
SPOKANE. WASH.
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DEPARTME8FNTERIOR 
DEFENSE MINERALS EXPLORATION ADMINISTRATION 


WASHINGTON 25, D C 
' '	 .	 *xzxxxxxzzzxxxzx 


o. 17 liwri 
pok. ,	 toA


a,	 z. 


. Bo 
Bpotbm.k Mntig	 MiUir4 
510 Ba	 tzeet


llee, I&ho


No.	 (leabtzitc) 
ho.hone Cornt, idaio 


Contr*ct o. It.8O 


a* M1. K$or: 


receit z'a'view 01 oux ttle* coCert1	 Pcra	 exp10-





rLtio cotzt ut the Zat ftypotheek prerty indiCates that o 
za not et crzli with te tiK 'ie e& e request of 
ust a, X,53, that oz suit ptoate aeolic	 of the 
ne.


z Mr. Vcral	 rax4's services were wier the trs
at' the exp raUot ao.rct, it i& røqi$red tnt copies of ts 
saps a driU eór logs be buUttd to the Governnt. 
ccptes of all r*ps aw 1oe *re 8zbzittei, ft viii be iaooesible 
fc the ?i.l ea to evali*te the. poutbi34tins f 
4xploratoc at the mine roUai: the curz'et recess. 


It ath cp*s of such	 drill	 ae ot 
zaU1 vibe to	 oe cops M.LL be sent to tnL ofce 
tO 'rG4CtiQ dtt ild t2z be XtU	 tO Oe	 . 


iuee jar, 


/ .	 .	 .


. 


xective ()ffLcer, 1K 
• Cc:


U$ (f) 
aanpbefl
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TELEPHONE 3-3302	 Hand Sample Serial 	 ASSAY REPORT 


Mine	 US epartn1ent of the iterior	 UNION ASSAY OFFICE, Inc. 
3. V. SADLER, President South 17 Howard Street	 A. C. SELI3Y, Vice-Pres. & Tress. 


...... . .igpgt.pn .-.... ur B.Campbe..1	 A. C. SELBY, JR., Secretary 


RESULTS PER TON OF 2000 POUNDS	 c , o	 Salt Lake City 10, Utah . 
GOLD	 SILVER	 LE	 COPPER INSOL.	 ZINC 1SULPHUI IRON	 LIME	 0	 v NO.	 Ozs. per Ton Ozs. per Ton PeCnt	 Per Cent	 Per Cent	 Per Cent Per Cent I Per Cent Per Cent Per Cent 	 Per Cent 


DNE- 2J 20-.].	 0.1	 0.5	 None	 57 


DME.&- 2 20-.2	 0.5	 2.5	 None	 11.0







TELEPHONE 3-3302 	 Hand Sample	 ASSAY REPORT 


Mine............US.Department..of...the...inteiior ..........................................
UNION ASSAY OFFICE, Inc. 


J. V. SADLER, President 
South 17 Howard Street	 A. C. SELBY, Vice-Pres. & Treas. 


A. C. SELBY, 1R., Secretary 


RESULTS PER TON OF 2000 POUNDS	 Salt Lake City 10. Utah 


NO.
Ozs. per Ton Ozs. per Ton


LEAD 
PeCnt


COPPER 
Per Cent


1NSOI 
Per Cent


C 
Per Cent


SUPH 
Per Cent


IRON 
Per Cent


LIME 
Per Cent Per Cent Per Cent V


GO 


DNEA- 21204. 0.1 0. None 7 


DMEA- 21?02 0.S 2.5 None 11.0


S.


Remarks-------------------------------------------------------------------------------------------------------------------------------------------------


Chrges $..8.00	 . . .. . 







1ELEPHONE 3-3302 Hand Sample Serial......... .11)446....... ASSAY REPORT 


UNION ASSAY OFFICE, Inc. 
J. V. SADLER, President


A. C. SELBY, Vice-Pres. & Treas. 
A. C. SELBY, JR., Secretary 


Salt Lake Ctv 10. Utah 


Mine...........U.&.Departuezt.....the..Zntarior...................................... 


South 17 Howard Street 


RESULTS PER TONOF 2000 POUNDS 


NO.
___. 


GOLD 
Ozs. per Ton


___
SILVER 


Ozs. per Ton


.LEAD 
Per Cent 


Wet


___ 
COPPER 
Per Cent


-=z 
INSOL. 
Per Cent


== 
ZINC 


Per Cent
SULPHU1 
Per Cent


IRON 
Per Cent


LIM 
Per Cent Per Cent


,-. 
Per Cent


.
v
GO 


DMEA*s 21 0.1 Q.. None S.7 


DMEA ' 2 O.2 O. 2J None 11.0


S.
Remarks........................................................................................................................................................ 


charges .................................................................. ................................................................................ 
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UNITED STATES
DEPARTMENT OF THE INTERIOR 
DEFENSE MINERALS EXPLORATION ADMINISTRATION 


WASHINGTON 25,D.C. 


UQI 1. Di4d.o It. 
*a* 2, 1sbingtn 
b,*b.r 2,,, i9S) 


To:


i. G. $ricki.n, Miniug Z 4z*sr r**u 


b$.t: Iutd* x'.rt, 1ip.th*ok IISsi*g	 Ntflta COi, $bo.hsøs 
C.*it, X4o,	 trsat Z'*3O, D.sIsit o. M 


itt', J. inbnx, i* is is 5bs21J0 of Ui.	 o*ttos 
pr.ct, s eo*t&cto4 is Usoe, I4.o, *ep*.r 9, $53, r*pz4 
i*g u.ss •t r*'si soetto.. of soras rsose.r. fras hó1so 
dii , •so*z' Uta	 *rsti* P*	 casitract.


Biwi3i 
brisg a1*orsljs.i aers *astii t* skØM 1LUjt4NI, t*Ifl 0 :: 
tat Ut. $.z'tNst IU*i*& CasvasUa tho first 	 is	 Th 
catss idU bo pLit at Ui. U. 1. Br of uses tio. as4 a..3mt 
ta !*r a..sp-, 1sas.y ra.4ts i31 be Lnaerpatetsd S a 
rort.


The prsja*t s	 *s4 A1 aó1t , 193.	 *ise btai1dis 
boesi* the 1oist' . .we4 pJ=t are kapt oakid, aM thorc ia 
OVidISae at $lf.dsg.	 S 


OrLg. &3 c*— sh.	 *. . i.k*ei 
• 	


.•	
0• 


AD,







SCAM COQER ShEET DIlLY 


U.S. V. ASARCO 


tsJ	 i)1	 14$ItlDI IiJ3SI 


(Staple to Original Privilege Document or to copy of privilege document) 


Document Author: T7'J. 	 '•.: .	 ..1	 d:O E' 2..	 'iy
C 4Jrq 7-


Original Document Attached Y	 N 


If not attached, Original Document Current Location 
(must be segregated from other documents) 	 .	 .	 .	 . 


Type of Privilege: 


ACC	 WP	 (i	 DP	 (I)	 Other 


Reviewer:	
.


CONFIDENTIAL lUShNESS 
PROPRIETARY IIIFO







SCAM COUER SlEET DIlLY 


• .)	 IA$P tl 4 J PISstIJl fl 


(Staple to Original Privilege Document or to copy of privilege document) 


Type of Privilege: 


ACC	 WP	 DP	 Other 


Reviewer:	
STATUTORY PAUIEGE OF 
CONFIDENTIAL SUSIIIESS & 
PROPRIETARY INFO







SCAM COQER ShEET DIlLY 


U.S. V. ASARCO 


(Staple to Original Privilege Document or to copy of privilege document) 


1)01 - SOL. WASH DC - File Location: ___________________________________ 


Document Date: 9/9 /c 
Document Title:	 icA A6 ci	 .'t/	 ,'- , e c 


1)	 p	 L j , flni'iirnnt Aiithrr • 7 L"'1 1'	 r4 


Type of Privilege: 


DP	


()	


Other •a 


STATUTORY PHUILEGE OF 
CONFI[IEIITIAL lUShNESS & 
PROPRIETARY IftFO


ACC
	


wPcI 


Reviewer: 2







UNITED STATES
DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS EXPLORATION ADMINISTRATION 


*'. George c. Seifr4ge, Cheir 
Oez*ting Coittce, 	 A
Xpertient of the terior 
Wssbingtcc25,D.C.


b: Xbcket lo. r*A2J2O (1eazi.nc) 
*ypotheek *Inii & MiUiz C. 


sme county xa* 
Contract Z4mZ38O 


sr W. $eUridge: 


Iference iø ii*4* to our t&egriun of 8pteer 2i, 1953, 
caerniz the Z.ypotbeek )xdng & MiUthg oz*nj, aM to the 
recyest for asssr iufOr*tion on the tio dLaM driLl. holes 
couleted by the	 *rk 


we 1* p2!51jousLy reqssted the Operator to assay the 
core from the tao ore intersections of the referred driU boles, 
buthehasnotsubaiittedthi,aseaydatstous. we s.baU 
cca.uently contact the Operator as earl as possible next ek 
and gather splits fr the core far sassy. I shall forward this 
infoxwatioi. to you as son as it is avsilsb2. 


Our field a*z i have es*ed the core state that the 
ore as aboim n th. core consists lsrgeLy of asiall strirrs of 
iphalerite and pyrite with subordisate nmts of lsns. They 
recognize it as a possible extension of the ore shoot bmcI 1* the uptjer edit iev*3 but they did not believe it to be sufticisntty 
mineralized to be ccnsidered as ore. Jbr this resaon	 bed no ntenticna that the project be certified as a discovery 


We shall keep you i ormed of further develoaants on 
this property as iiàfore*tion is acquired. 


nc.rely yours, 


Thor a. 1iiZsgsaz'd 
r. A. L eissenboziz 


eeutive Otficer, ThIA 
• Field	 , Region 11 


e ux () / 
C*,beil	 •,
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j)	 b	 eL4&QMJ 
/	 _t__	 -A 


..,';. .:.:	 ,	 : .:i	 . ; 4J1\flTEO STATES	 • . .:	 S 


DEPARTMENT O THE INTERIOR 
;c/	 QEFENSE MUERALS EXPJORAT}ON ADML5TRATION 


Sc. L57 Roward 8tret 
f	 -	 spokane k, Washirgton 


	


'	 eptemb& 9, I95 


Rypothe ttnin & ?irnng Co. 
\ 51OB&nk8taet 


Wa3.&Ce, Id$io


Eei Docket )o.	 4i2O(eadZinc) 
.	 5,	 Coitract td4Z38ø 


,	 Shos1ioYe County, Idho 
tfent1einen	 ' I 


-	 -	 , 


We have been advised b- our fie'd man, Mr. Art Canpbe11, 
that you intend to lease that pars QZ he Hypotkiee1 mine thelucting 
he haft and the lower 1ee3 to arother pai ty. Mr. Ca4bell statep 


tbt joa h	 inqtdxe o± hni s to whether ru s1iit1 pr ya1ty
OR OT 4uch nigbt be etracted dut4ng t14 1aig aernt, 


'	 (	
I r


	


	 aate, w-s do trot belieye t,liat XiN 	 poratI o at the 
Hoteok m±u has ee suiiient re tç W*rr*it Certi.Lication of 
Thscoexy. owevz', as the contra is not cøiup1eted arid .s we ae 
1niored that O%l Intend to dø additional wc±1c bOth to the north and 
to the sou'h, t1re reinana t pos3bi]ity that a di8Covry may be 
made • As th contract covers the entfre mine and not -oertan areas 
within 1e ithe, certificaton would pertath to afl pzducton from 
the min	 certLtication wo14	 coar&e, covet ttia ore pierced 
by the two diamond dnll holes ut døwrx below th	 evel and from 
w1ic1i, as we un4erstani it, the leaeee poe t4 inè ot. 


Zt &, therefore, suggested t1at you' Cóan keep\ aoccimt 
oi all ore miuea t^iese lessees bOth b7 tonae andgia4e sp that 
if a eertifçation is iade a a. z'est of future work,	 wiji be
prepared to make royalty pay entsQ' the Oãernment on all ore ex-
tracted fr the mine since the'	 o the oritr-act. 


Mr Campbell has alsO iT3toXed iiS that rQ t*i to i'eQe$ 
wk oi yout pro t.ntLt	 spring. We dbnot bave authoity to 
gran* such a recess and, fetore, axe rererring 10	 WasIington 
-Office for their approy4. e siail adfle you ot	 o4come o. 
ths1correspondenc	 - 


Very trl' yours,	 I 


to' 4 E. Weie8enborn, Exec Officer 
•	 D1E& Field Teaii, Region ii 


cc USBM(2) 
4DNEA(2) 
Canbell-







SCAN COQER S1fEET DIlLY 


U.S. V. ASARCO 


i jitj uj i.:.tsj,i. 


(Staple to Original Privilege Document or to copy of privilege document) 


Repository Name	 USGS 


Repository Location	 SPOKANE._WASHINGTON 


Type of Privilege: 


ACC	 WP	 DP	 Other 


Reviewer:


CONFIDENTIAL IUSIIIESS 
PROPRIETARY IMFO







UNITED STATES
DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS ADMINISTRATION 


So. 1T Bovsrd Street 
8pokne k, Vojito


August 19, 19 


Jtr. Re 1. Xthgsb*ry, Sec'i.1rrees. 
B7potbeek Mining Si U11ing Cospszsy 
Weilec., Idebo


.$e: Docket DJ*A-22O (Zthc.L4) 
Sbosbcee County, Idaho 
Contract Ia. Ida.E3&) 


Deer Mr. thgsbury: 


This will ecknovled* your letter of Augi&st 1 in wicii you 
ask for * change in tbe Iypoth.ek ecetrect to psrnit the URVatering of. shaft s the inspØag ezd ss*pling of the old 3) level, after 
vhich the plans would be raspprsi.ed, and drilling, drifting or rais 
ir*g as warranted wou34 be u5dertüan, 


As Mr. Ceepbefl pointed out in his letter of Augiit lie, vs are ecsevhat hat	 in our coneidarstion of this proposal b. 
cause of the lack of adequate maps, and I would like to urge you to provide theas maps as soon as possible. lovever, based on our prse5t )xcv1mde of the property, it is, in my opinion, very Unlikely thtt I*IA vou34 go along with your proposal. The orsahoot you propoas test has been opened on the edit level, the )O lav.l, and was s1& ct again in th. drill boles vbich yo a*ntton in your littr. 
work you propose isundoMe4i.y Fooci operating procedure but it i 
almost certain that 1IA would regard this as developsint rather tn •zplor'stjon and therefor, outside the scope of the progres. I call this to your attention so that in your planning you do not count tr 
heavily on assistance from A which they may not be able to provi4e. 


Cur discussions with Vane .ffaeaarend aügsst that there are ezploratico ,ossibi1ittes in whith Kk& could participate which have 
not yet been tested *t tb sic. and which could be tested under the terms of the contract by a slightly rawiasi drilling progrea. 'e would b glad to discusi this with you as soon as you can provide us with the saps vbcb may form a basis for such a discussion. 


Sincerely yours, 


A. £. :ejssen 
£zecutlwe Officer 


IA Plaid. rum, Region II 


DêA (2); US (2); CpbeU"







SCAM CU1,JE, ShEET EJFILY 


Ill 


	


I t')	 I)	 ejiJ 


(Staple to Original Privilege Document or to copy of privilege document) 


Repository Name • 	 USIS 


Repository Location 	 SPOKANE,_IJJASHIN(T011 


File Bates Number: &SS	 CcY ,/Cd7 


File Owner	 Al	 )


:0% 


Original Document Attached Y	 - 


If not attached, Original Document Current Location 
(must be segregated from other documents) 


Type of Privilege: 


WP	 (I	 DP	 (E)	 Other 


STATUTORY PIIUILEGE OF 
CONFI[IEMTIAL PUSINESS & 
PROPRIETARY INFO


ACC 


Reviewer: a.	 7







I
UNITED STATES	 . 


DEPARTMENT OF THE INTERIOR 
DEFENSE MINERALS EXPLORATION ADMINISTRATION 


WASHINGTON 25, D C 


1201 N Diiision St 
2, Wasbñgtou	 . . 


August 13, 1953 


0RMWUM 


To:	 1A Pield Teax, Reg4on II 


Yroiri:	 E. G Erickson, MinLug ng1neer, Bureau of )Lines 


Si&ject; Interim reports Uypothee . )ttnlng. Company, Shohone 
County, Idaho, Docket )lo 242OX (Pb-Zn), Coritrac t 
No. .XdmZ38O.	 . . 


The project site was cted. July and 31, 1953, arid. 
Operator Ysa contacted at his office a.n Wallace., d.aho, July 21 and 
August 1, 1953, regarding his invoices. 


Drilling was in progress at time of both inspections, 
Ju*r 2I, 1953 anti JuJ.y 31, 1953. The crosscut south located opoeite 
eu.rvey station ii . 6, had been advanced 2I feet since last inspection 
inaiing a tuta1 advance of 15Z feet under the contract The croiscut 
bad been stopped and a diamond drill stat on excavated. 


On July 21, 1953, tvo diaoud drill boleS had been completed 
frog the end of the crosscut end a third hole was being dril ed. south 
at beginning of crosscut located çposite survey station ft2. 


The main drift had been advanced 7I feet beyond survey 
station R-11f where it was stopped. 


n Ju1j 3i 953,	 third hole beJng dxlUed under the 
contract had. been completed and a fourth bole started. 1e9 feet back from 
face of the main drift.	 .	 ..	 . .. 


Attitude, depth, and. log ot drill bole cores will be 
submitted in a subsequent 	 : 


Ø< in hià last invoice aubnitted..July 3, 1953, 
covering months of March, April, May and June, reported supervision 
for a U aontb period, from date of contract to July 1, amounting to 
$1., 597 75 This ttem was questioned and discussed with operator. 


it was pointed out to the Ojerator that although the contract 
voul allow suer'vision (including engineering and coneultin fees)







amounting to a aaxtaum of 42O 00 per month if properly supported and 
justified The Operator did tnish a ayz'oU shoving en engineer' a 
and supervisor a tinie wbth, pro rated according to his figures, resulted 
in a. upervieiø charge very near th* zaazinruin that could be allowed 
Pxogress of the work during the elapsed ti*e of the contract was reviewed 
vith the Operator end a figure of $2,95O.2.1 was arrived at for supervision, 
end this appears to be a reasonable amouit to allow 


Shørtly alter the oontrct as in effect the Operator was 


	


• ,.	 .	 .	 notified that the Government would not p ticipate in. undul high costs 
caused bt en inter*itteut and 4ratn opration caused by lack of 
finnces or ue to, fault. of operator. 


Factors tflst tnflu*nc*d the reduction of enpervis ion frcn $1.,595 ..7 to $2,95Q14 were., intermittent and slow. operati.tch was 
pz'Qbably due to lack of tin*nceg and the amount of supernaion 
considered necessary under the circumstaneei 


The Operator's supervisor vorks4 on jobs othe: than the ThEA 
project and no detailed record of actual time spent on various jobs was 
kept Th*refore, during the period of preparation and reb*i.Litation an 
'average of $210.00 	 mc)rzth 'v*.	 and approximately $.'5O per 
foot of advance vu allowed for supervision during the time of drifting 
ant crosscutting A . Itábulation of' total' allowed supervision up to July 1, 
1953, seeompafll.es . tbe Operator's last invoice, for period 1rch, April 
May and June4 


Zt is recommended that when contract e audited the eupervisio, 
*ountig' $2,95o,214 (includes paou taxes) 'thrgh June 1953 be


	


•	 allowed as just and. reascnab].e," although it i;not supported by hourly 
distribution of time t different jobs. . " 	 :	 . 


The estimeted termination date of the contract was August 14, 
J.953, which will have to be extended to allow approved Work to be 
compL.tect


The Operator stated be' is èubmi.ttixig a tormai. propoal to •' • 


	


•	 •	 pump out preesat shaft to', alloy evaluation for further ' work with rin 
ing funds Should his proposal receive favorable ConNid.ex*tion, the 
extension of tme will . b4a',e. to be. 'longer • than will be ' necessary to. complete the present approved work 


cc: Orig & 3Wssb
USGS (2)v' 


K/D	 1. 0 riccson Bngr/ 
• ap
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I
UNITED STATES


DEPARTMENT OF THE INTERIOR 
DEFENSE MINERALS EXPLORATION ADMINISTRATION


WASHINGTON 25, D. C. 


1]. . iddoui 
5pocane 2, Wi*gto


*J4 3k, 1953 


4* 441 


1roa	 .. . ricka.., inin	 tn.er, rea ot inø 


$j.ct: a*tsr	 poit	 Ues tntn d iUin ,., oshm 
(*I*t, 11*ho, uockat, Xo. I*A 24	 Xe.zix*c), Conthict 


The propszt,r wis i*p.teu 4mia 9, 1q53, ac pLiei J4l


	


th	 ucut. 


teer	 Yatcet	 i *int 1nap.ct.i 
*4	 2, 393, for a total o1 130 eet 4nce a4tr the contr*ct. 


'.' aitiznt naUze struiuz as ten ut 
no*e L*	 n Uie	 Q	 o	 t do*n*rcL proj.ctioxt u! 


41t	 sowizt wi31 e po^ei or 4iao iriUtn. 


7jyj oZ	 n tis.	 ziUia u. was coz,, 
tat	 PLDerst, J4*ho, 1M1y % L 53, imcI s Lnrow i ais 
kait v*t a 4riU in. aM we ry to start trilling. 


:e Cparatoz's rth,	 :a7. at 4une 1953 uwo1ee 
cev4 4y 13, 1x3. The 3ei'rtston ite as raported bi 


the rst*r is n.sstLon*1 ani becaiae* of this aM not euait.tin a 
th iniCaS will rbOt LJE *1 atil after * ntøt'en'e with the 


eator.


Atuai. coats u	 t tn* prator in tLsts a 
cot of about /fot for th'itthtg aM cresacutttng. 


.Arickion 
b3L1 (2)-
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UNITED STATES
DEPARTMENT OF THE INTERIOR 


3.	
: DEFENSE MINERALS EXPLORATION ADMINISTRAT1O14 


WASI I1NGTON 5, D€. 


1201 orth ivtti	 treot	 .. 
(	 ck,iie 2, 


/ 


/	 I A 7i1d	 $ U 


Fr s	 rckaøn tnt rritneer, 13 yea	 'Lno 


4bJeat1 Iuteri report, Iothe.k inii end 411tn^ o pany, $oshne 
County, d*ho, (ontrac1	 .	 330, J) PA Lcet o. 2420, 
(zinc4ead)	 S 


*e rject was tnspeced	 22, 19 .a,anied by . r. John 
Kinsbuxr, supervisor in	 •. 


The drtft zad bean advenoad *i teet beycnd s*rvsr itatian 
1t.14.


I o?*aOLt soith 1Catec rosite sur,e1 tstin R .6 ad been 
edvnce 9? feet børnca The ercset face prior to the wcrk wider 
the con1,.gt was at 1(-6 plus 2? fet, sith, * ist edisno. d 70 f.et. 
tr up to date progress	 vU	 oai xt resort. 


o siguifisent there1tsntion hes bean. disclosed to	 he 
drfl.l holes in the czoasctit tiipoaite B4 an the djr Of insç*etirt were 
iiki water indicating t water c-cre. 


The pratQr was asin ted that hi Lczt1' fnvoiaea and 
reports vere delincauent 2teport Lor F•brusry 1953 is the Last received, 
There	 beex r * it isuel pb1e brought to the Govern. ent 0s attention 
and in*eetina have dtVUII^ no circwiistsuees that would indicate ar 
indu. bcz'eaee ( costs. 


Standards or worc continue to be good.


. ricksor 
rig. & 3 Wash.


	


5 	 . 	
5 	


5 


U2A.	 S 


4/fl	 . .	 S 	


S 	


. 


Z/vf







SCAN COUUj SI4EET ONLY 


p,IIiIJ p Jiti)_Iu Cs)	 s)1	 J 1 !4$I sj I PIs:sJs$fl 


(Staple to Original Privilege Document or to copy of privilege document) 


Type of Privilege: 


ACC	 wP 


Reviewer:	 .	 f


DP	 Other	 I 


STATUTORY PHUILEGE or 
COIIFIOENTIAL IUSINESS & 
PROPRIETARY IIIFO







UNITED STATES
DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS ADMINISTRATION


WASHINGTON 25, D. C. 


1201 . Division &. 
5paksne 2, isktinton 


ay U, 1953 


To	 DEL Field	 egion U 


Iron:	 E. G, £rickson, )Ltnirg ingineer, 3uresu of k4ines 


Subject: Interim report, E7poth.Ik Mining and U1ling Co., Shosbone 
Comty, Idaho, Contract Idm-l38O, Docket No. OMSA 2420 
(sinc..1.s4) 


The project siVs s inspected Mrob. 10, 1953 and again on 
April 30, 1953, accopanid by the two contract drift miners iploy.d 
by the company. The Operator was contacted &t his office in Wallace, 
Idaho, March 9, 1953, regarding costs of the project and Aaensnt o. 2 
allowing depreciation on two drifters and a ccm*pany' .oiaried trsamex' in 
lieu of prrchase of diesel locomotive. 


C2 reh 10, 1953 the drift had been advanced 300 f.t beyond 
survey *pad No. E..7 for & total advance of ZO fsót under the contract. 
Un April 30, 1953 the drUt had been advanced 4A1 f..t beyond survey 
ipe.d Io. t .7 for a total advance of 461 feet. 


A south crosscut was drimn 25 f..t from the drift opposite 
survey sped No. R12, located at sped R-1 plus 290.5 t..t. 


The drifting to dat. has been disappointing and the present 
structure being followed has become weaker. Plans for crosscutting 
are being formulated to check th. possibility of the main structure 
being offset a greater distance or the existence of a stronger structure. 


The 25...foSt crosscut cut throui the 3 . foot dike tiicb strikes 
appZiiMt*l1 i. 30 c. 


Due to e&rl delays dtrir the corsct ai la-ofs y miners 
it ;L doubtful th&t the outlined pz'aa will be catp1etei within the 
22 wonths period which eires August 4, 1953. At th. present time 
about 600 feet of drifting and/er crosscutting and 1500 test of 
&tswond dri1i.in romaine to %e done under the present outlined progrea. 


The Operator repsatedi) h*s been advised to sulait his 
monthly reports on tim., but he is ow in arrears two months. The 
Certtfing WTicer flea been notified of this reoccurring d3.ay.
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DEFENSE MINERALS ADMINISTRATION 


]201 wtdaiwc.Street
Spokane 2, Washington


UNITED STATES
DEPARTMENT OF THE INTERIOR


/1


/ 


.- ( 


Eabruery 5, 193 


To:	 D)€A Field Team, flegion U 


lroia	 E. Q. Erickson, Mining Engineer, Bureau of tiue1 


Subject: Interim report, øypotbaek Mining end Milling Coiaxxy, Shoahone 
County, Xdaho, exploration project oontst No. 14a4380, 
Dos1t No. DA 242Cm (?b-Zn) 


! inipiøted the project operation January 2'?, 21, 1953 and 
antctad Mr. 1oy B. !ingebui7, treasurer for the eonany in Wallace, 
Idaho • Hr. John Kingcbu who is in charge of the operation was 
contacted at the project cit.. Mr. A. B. Campbell, USGS geologist, was 
ipping the workings. 


The drift had ben advanced 125 feet beyond survey sped No. RI 
for $ total advance of 3.05 feet under the contract • A fault was 
encountered at eta. R7 + 40 feet and a 40 ft, croaeett was driven .W. 
alo the fault. (See attached ekatch). 


The electric coxeasor purchased under the contract has been 
inatafled but has not beefl energized. 


The project has uot been progreseirig as rapidly as expected. 
I believe that the ,ain. reason is lack of financeS. The work acOQ*. 
pUshed has been done in a wor3nanlibx nner. The Operator is trying 
to hold expenses down but as is so often the case, when thor. is a 
shortage of workir arpit&l operation efficiency is bard to attain. 


Orig. & 3 - Wash. 


D1I$A. 
i/D


The drift will be continued on the tn.raUzsd structure 
found beyond ths fault. It Li planned to explore the wells t eroaa 
cutting and/or drilling. 


Th Operator was intoraed that the Govenu*nt would not 
participate in excessive costs of a staz by" operation that wen 
&uaed by not advancing the exploration project at a retsonable rate 


due to Operator's inability to finance a sustained operation. 


. Q. Erickson
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DEFENSE MINERALS ADMINISTRATION 


120	 1TQis1i*R 't. 
5pocans 2, Washington


October 27, 1952 


•	 UNITED STATES 
DEPARTMENT OF THE INTERIOR a 


}EMDRANDW't 


Tos	 ZMEA Field iesi, 1egion Ii 


Frowt	 . G. Erickson, Mining Engineer, 1ureau of (ines 


Subjecti Intsria report, Hpoth.ek ining and. i11ing Co., 
Shoshane County, Idaho, Contract o. Idm.38Q, 
Docket No. I*EA 24*)X (le*d..sinc) 


I visited the project. site October 23, 1952, acccxLied 
bry hr. J. kingsbury who is in charge of the operation. 


The portal site had been prepared and the adit drift 
enlarged to a point 210 feet iron U$1t survey tag I50 set in the 
center of the first portal-set cap.. The enlarged, straightened 
section is g 'x6' and the standard of irk is good. The progress 
during actual enlarging of adit has been aatisractor7. 


$ore loose rucc had to be excavated troa portal sit. for 
safety precaution than i*a previously anticipated b qp.r&tor. The 
initial preparation operation s in progress Ssptemb.r 23, 1952, 
when I visited the property with ?. Hoimrd F. ieUer, Acting Chief 
of the 3ase Metals Section, Ofl. )r. eUer s of the opinion that 
the preparation a nec.seiny and the coat wa a justiied charg. to 
the contract. The Operator baa installed a efl, conpsny-omed 
c*reesor to use until the larger coepreseer to be purchased under 
the 'contract is acquired, after iiab th. wailer coresaor will be 
a standby tit. 1he C.rator. is claI&ng r depreciation use allow-
snce tut the cost of instellatton IM maintenanc, is approved. 


in view of the foregoing additional costs which are con-
sittered a justified coat of rehabtiltation and preparation, I have 
notified Mr. kt. J. hindasu, Certifying Officer, Region II, in a 
aesorandus that an estiasted $1500 additional should be taken trotn 
the contiflgency lund, allowing an increase in the estimated cost of 
rehabilitation frost 2560 to $4060. 


An amendment to the contract rna prepared to allow pur 
chase of a used (practicallr new) 'Eirnco 12} loader for $2500 in lieu 
of renting the same type loader 10 inths e 25%o. at a total cost 
of 25OO.
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1	 o 
(((•	 UNITED STATES 


'/° \J''	 DEPARTMENT OF THE INTERIOR 


4iOh;	 DEFENSE MINERALS ADMINISTRATION 


WASHINGTON 25, D. C. 


1201 N. Division St. 
Spokane 2, Wish. 
8epteaber 10, 1952


VIA 


Chairman, Operating Coittee, 1EA, Washington, D. C. 


Froas	 D}11A Field iearn, Region II 


Subject: Contract Idm.4380, Uypotheek Mining and J4ilhing Cc*npany, 
Shoshon. County, Idaho, Docket No. D*EA 243) (lead-ainc) 


Under the "Sununary" of the captioned contract, th. following 
paragraph is qted for your attention: 


"Although the overnment will contribute only on the basis of 
actual costs, the only items estimated on that basis are set 
forth in the schedules above and brought forth into this 
sunry in the last four items thereof. Th. first five item. 
of the s*zmi*ry estimated in terms of units of rk meld. 
all costs of the work spcife4 other than those coats 
estimated in terms or actual costs set forth in the last 
four items of this simmiary." 


This contract i*s discussed with Jr. C. C. Seifridge during 
his recent visit to Region Ii. His interpretation, as we understood 
it, is that the first five items desiated in the s%ar7 are "unit 
cost" itemi, with reimbursement to be made on unit performance at the 
unit price stated, while reimbursement on the last four items would 
b made on actual costs incurred q, to the aatmts set forth in the 
contract.


The Field Team interprets the questioned paragraph to mean 
that all items will be reimbursed on the basis of actual costs 
incurred but that th. first five items cannot exceed the unit costs 
set forth. We believe that Xr. Lee, the Regional Finance Officer, 
wiLl. have a similar interpretatton of the contract in its present 
Zona, and regulate reimbursements accordingly. 


If the intent of the contract is according to Mr. Selfridge's 
interpretation, the Field Teim suggests that the wording be appropriately 
amended to clarify the meaning so as to avoid any misinterpretation by







Ii-,
either the Finance Ofticer or the Oper*tor. It the Field Team 
interpretation 1. correct, pleus nDtUy us at OflCS sO that vs 
can corr'ecti7 assist the. Operator in preparing his aonthly 
voch.rs ror reimburOmeàt. . 


	


•	 ..	 B Field Tiam, Region II 


	


•	 E.	 etorn, kuc. ôthei 
(U. a. Gao1ogics1 SurVey),, 


I 


14.	 br1 
(U. 3. Bureau of Mines) 


	


cc: DMEA,Wah.,,,(-2).	 . 
USGS(2)L"	 . 
DMA	 .	 . 
EGE	 •, 
DF	 .
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UNITED STATES


PEPARTMENT OF THE INTERIOR 
E!IE MINERAL.S EXPLOIAT1ON AOMIN1STAT!ON 


I	 4	
'WA$H1NtO$ 25 0 


:ì	 $EPOk952 
'	 N?.	 L We1euborfl 


ficer 
4	 DK& tis:14h	 *&QZt U	 1 


S	 Soth 157 Howar& tx'eot 
Spd	 8, W34ntofl Re. Docicet No. DMBA-Zk2O (Lead-Zinc) 


/	 rntract IdnE36O '	 '	 ;( Jpotheek ining & 411ii1g Co. 
Sho$hone County, Id&io 


'	 -.--*-'	 - - '	 .* ,	 L	 ,,	 - 


)r Ve*veflbofl	 -	
4 . -	 _	 4. 


t	


T4a is in :eponØe to 1ai? $en1or&Lum of Septevber 10, 1952. 


,4 


vbtI you Jke tnqj4ry røardUi Sfl jnterprtat.Ofl of the above 
:	 cs:te4 '.cnntât. .To*; ó :qbt'	 *:I4,ead? recetvód our letter os'. 


Septeber 2$, Z952 i3.at& to the sa'e ubject which wa sent you 
6t the ttetOR Ot M. SeUri• W1D bad PreViO1AT conf.rred wi Ut 


rez'4iIi 14* *D4 otb$r E1tte?$ U?ing bie viit at your office. 
J"	


f( 


F


	


	
'	 $o 	 ths'. nai xO i,juMerstadin there follows a


4.i&Led *epret&%ofl of 1e teras of the contract. 


'	 *	 In er*T& (2 Un4	 sthi	 the $4Z0.00 ie an alloWftb]M 


n$4iøi io	 erv1*iá &nd e1tltant. In item .k) Operatin€ Equip-


I*flt. the i1flti o $2S9 OG a ont with the total of $2,30ô.oO fox 
'the rib4 id tC flwltths te an aLlOVb1e fl3axtmam v.ne Artiole 6e(a) 


WIgch i'i46$ tbat "May ttei liatea ae owned and to be f'irntøhed 
b7 tie Operator,	 re1a& aUe*able tepreciatiofl. are al1wab1e 
z*xiXu. ' ft.e* {SI) erat$Dj qataeflt to be airchaeed in the iioCLflt 
cf $2OO.OQ '* aflevat	 It.fli (7) Mj.acellaneous, 


.QOO.()O, $n4 ti* 8) C tIg.cisi, $5,OO.00, are both allowøble 
-. .	 '	 sjc1kø1ckS teot	 tiiI Costs of te 


i,ro eet	 Uon4* *flfl. 
Y	 -'- t 


I4U e*peditU4ø 2n4.I t*$i contract are on an ctua1 coet 
:'	 :' 


tt s	 g%Ø that a co of thie let4er be trniehed 


I I,,	 / 
I	 /	 1? 


I	 'S 
1	 1 


I	 I 
'1,	 1 


I	 I r	 •''	 i'.'I	 T 
I	 ,.	 'I 


I	 I	 I 


I	
I







-.	 . .	
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,-,	 J	 f-	
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.	 -	 -	 I	 -	 ::4:(: 
Jtr, 


fiU 3. , &ditor or the Coztract AAmftiis4ratiç ñd Audit Dtv4ox 
,an& Mx' • ee ,, 'inace ai Certitying Offjçr of jr t1on. ,	 ..	 .._f	 --	 * 


sice:1.i iou	 :	 '-; '	 -	 J r - 
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UNITED STATES
DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS ADMINISTRATION


WASHINGTON 25, 0. C. 


3201 N. Division St. 
SpGkane 2, ösh.


Septb 23, 1952 


EU4JW1Th 


4ros	 IflA Field Team, Region 21 


L 0. 1?iCk$cb, 1l.ning ngtne.r 


Subjects Interim report, llypotheek Mining and 'ti1linj Ccxiy's 
exploz*ttaia çvoj.ct contract, 1)ocket $0. DW4 24202 
(sino-1*4), Contract Ida.'E3O, Shosbone Oomty, UmJo. 


The i*oj.ct site was viaitecL Ssptbor U, 1952, with 
tb'. KLng.bzry, Jr. supervisor. Progress sad terms of contract 


a discussed. Lbter the same dM7 W. Ray II. Kingsbiuy, operator 
under the contract, was contacted in bMUsos, Idsho. Invatciug 
prootcbr. was discussed in view of a unit cost contract interjre. 
t.ticn for the first 5 itas in aumry of coats in jthtbit "A" 
and actual coats for last four itame. A Field Teem msmorsx*ksm 
was sent to Washington September 10, l9 2, requesting olarificotion 
of oontrctct terms. 


Equipment is being acquired end aurfaoe plant is bein 
rehabilitated. Co essor will be iaut&Ued soon and k on 
rehabilitating ad.tt auld start later this nth. 


£. G. Erickson 


OCt 34b. / 


D)EA
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SEp 
DISPOSAL OF GOVERNMENT' S INTEREST IN PROPERTY 


(FORM A) 


To: p
patheek Mthivg a4 MUng ar 


510 *xk Street 
wuace, ZdaZto 


The United States of Anerica, acting through the Depart-
ment of the. Interior, Defense Minerals Exploration Administration, 
for a valuable consideration hereby sells, assigns, transfers and 
sets over to you all of its right, title and Interest In all 
property aquired under cp.loration Project Contract Idm..E 380 , 
Docket No. DMEA 2J320	 , dated .U$t k952 
('hich is listed below: 


e	 Z].Iti; 
*o	 zacUx	 ehine 


Dated $b* 3.	 l95	 THE UNITED STATES OF AMERICA 


72t7 741 By CcQL1L 
. We&sexborn 


Eeiti've Ofcer, ThEA 
Yie4	 NV 


i/ Insert name of purchaser. 


•	 If the Government's interest in all. property is being trans - 
'ferréd at one time, strike the words "which is listed below." 
If 'the Government' s interest In less than all property Is being 
transferred, list the property being transferred, in the space 
provided, or if there is. insufficient space provided, write in 
the space on the form the words "See Exhibit 1, attached hereto 
and made a part hereof," and. attach list entitled "Exhibit 1" 
to form. 


(Per *rato"e bid JUre 3.2, 3.95k, a.4 Fie34 . àtanee	 .2G,







File Copy 
Surname 


UNITED STATES
DEPARTMENT OF THE INTERIOR 
DEFENSE MINERALS EXPLORATION ADMINISTRATION 


WASHINGTON 25, D. C. 


C?XTXUfl0 )T	 E?!D STA?S 01 a1ZcA
01 A D1$OT O1 1LOPXET Y1$7 


	


OUX0 m:	 cow &c 


Mr.	 Ii. tuebur7, Secretary
!1,oth.ek Mini 4k Mt1Itz co. 
Ya1I*CeJ Idho 


P*aa*t to the proflstons of 	 1or*ti.*. Preeet Contra4
Na. Id*i .E80, dated Ac.st 4, i52, cet Jo. *1LZ&42O, hereinafter 
called the 'eatrset between yon s*d th United States of I4ner&ca, 
ereIuafter ca11d the *Co1er1set to estabiisk ad fix the GO1i-


aent' izeeutsge r07*1t7 Os !'edEt ton and itt Uen theresa and en 
the 1na teseribed in the eontraet. the Ceierent coutders and there-
fore certifies that dtcoie7 er denl*pflt free Yhich production *a 
be , e hee resulted fron the ezoratien work. 


The nature of s*id dtscoTer7 Sr thve1epesnt is described 
broadly sr	 sted as follows. Drifttn on the lor%h vein in the 
JoTth dtt level and cfla*cml t1i holes drilled downward fro* the 
ler%h Mit level have shoim the existucs of stnc-lad ore occur 
?t1 Within a YSIS ii iStu bic roe-s. 


Dated:	 OCT 2 9 1954 
r	 irJ.:'. 


IRGriswold/bji (ewritten 9/8/54) 
Copy to Docket	 UNID STAZS 0! flICA 


* Irving Gurnbel, Dr.,MD,EPS 


Mr. ii:ard,522L	 ,1$!!,	 / _/'tj 
AdrRPi1:	 ______________ 


Base Metals	 .	 PUOs Aint*tr*tifla 
Cont.Adm&Audit Div. 	 . 
FinanCe Office	 . 
Region 11(2). 
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This AGREEMENT made and entered into this 30 day of June, 


1050, between KING OF PINE CREEK MINING COMPANY, an Idaho corpora-


tion hereinafter .calied KING OF PINE CREEK, party 0 the first 


part, and HYPOTHEEK MINING AND MILLING COWPANY, an Idaho corpora-


tion, hereinafter refe•rred to as HYPOTHEEK, party . of the second 


part, WITIINESSETH: 


1.	 reement to Sell. KixIg.Df Pine 6reek agrees to sell, 


and Hypotheek agrees to purchase: certain lode mimkig claims, real 


properties and mining interests on Pine Creek in Yreka Mining Dis-


trict, Shoshone County, Idaho, particularly described as follows: 


South:Half ( Si-) of Southeast Quarter ( SEI) of'Southeast 
Quarter ( SEI) , being a part of Lot , of Section Eihteen 
(i8) Township Forty-eight (48) North, Range Two (2) 
East B.M. 


All Mines and minerals, lodes, veins, mineral deposits, 
mineral oils and natural gases of every kind and nature 


•	 contained in or upon the North Half (Ny) of the South-
east Quartet' ( SE*) and Lots Seven (7) and Eight (8 of 
Section EIghteen (18), Township Forty-eight (48) North, 


•	 Range Two (2) East B.M., containing 1 49.75 acres. 


Together with all easements and rights of way neces-
sry thereon for the lawful exploration, development and 
mining operations necessary for the operation of said 
mineral property for the extraction of ores and natural 
resources heretofore names and the marketing of the same, 
ifany. 


All of the foregoing property is descibed In a deed 
from Charles Houck, a widower, recorded in Book 56 of 
Deeds, page 15, Official Records of Shoshone County, Idaho. 


Lot Three (3) and the Northeast Quarter (NE*) of South-
west Quarer ( SW*) and the Southeast Quarter ( SEI) of 


outhwest Quarter ( SWI) of Section Eighteen (18)	 and th!
ortheast Quarter ( NWk) of Northwest Quarter ( MWI) of 
ection Nineteen (19), Township Forty*eight (48) North, 
ange Two(2) East of Boise Meridian, containing l59.53 
cres, known as the George Lightbody Hoiestead. 	 /1 
-29, P-38 and Catalena Fraction Unpatented Lode MInV 
laims, notices of location of which said claims are7 
ecord in Book 27 of Quartz Locations, at pages 475/). 
nd 477 respectively, official Records of Shoshone/ 
daho.	 / 


-1-







Monty Fraction, Monty Christo, Olson the Miner,. Otto 
Fraction, Olson the Miner -Fraction, and the Rose Bird 
patented lode mining claims, Mineral Survey NO. 3197, 
United States patent for- which is recorded in Book 64 
of Deeds, pages 142, 143 and 144, Official Records of 
Shoshone County, Idaho. 


Except the following not conveyed: 


A portion of the Rose Bird Claim, Survey No. 3197, situated 
in the SW of Section 17, Township 48 North, Range 2 East 


- B.M., in Shoshone County. Beginning at Corner No. 4 of said 
Rose Bird Lode which 1- also the NE Corner of the tract, and 
running thence South 4L 14' East 240.77 feet to intersection 
of line 1-4 God Standard Lode, Survey No. 2641 to a point; 
thence South 9 34' West 144.23 fees to cOrner No. 1 of said 
Gold Standard Lode: thence South 77 48' East 35.41 eet to 
intersection of line 4-1 Rose Bir& Lode; thence S. 4 04' 
East 139.19 fees to the South East corner of the tract; 
thence North 88 43' 30".West 189 feet to the South West 
corner of the tract; thence North'4° 04' West .530 feet to 
the North West corner of the. tract; thence- South 88 -43' 30" 
East 180 feet to the North East Corner of the tract and 'the 
place of beninning; containing 2,1 acres; recorded in Book 
'76 of Deeds, Page 31, records. of Shoshone County, Idaho. 


2. Terms of Indenture. - This agreement shall run for twenty-
five ( 25) years' from and after the date hereof, when the same shall 


expire if- not otherwise terminated. - The purchase price for the 


prpperty is the sum of Seventy Five Thousand Dollars ($75,000.00), 


to be paid' as follows-:- 'The ' -sum' Of -Three Thousand Dollars ($,00O.00) 


is paid by Hypotheek upon the execution of this agreement, the 


receipt f which is hereby acknowledged; and the sum of 'Two Thousand 


Dollars ($2,000.00) on or before the 1st day of May, 1951. -The 


balance thereof, to-wit the sum of Seventy Thousand Dollars 


($P 0,000 . 00 ), shall be paid as follows: A minumuin of Two Hundred 


Fifty Dollars' - ($250 . 00 ) cash on' or before the 1st day of , July of 


each and every-year, the first -of such annual payments.o be due 


Julyl, 1951, and annually thereaftter on said da,te. Hypotheek 


also agrees to pay promptly'when due all State, County and other 


taxes and assessments levied or assessed against said premises and 


on the operation thereof, and on such otes and concentrates and 


he marketing.thereof, 


e laid'on the,ownership orpossession of said land and premises b 


.aw, regulation, rule,, ordinance, or any other governmental require-' 


ient. Upon completion of payment of purchase price, either, in cash 


r royalties, this agreement shail'terminate. 
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3. Possession. Immediately upon the execution and delivery 


of these presents and thereafter during -the period the èontract 


is in force, Hypotheek, its successors and assigns, shall have the 


sole and exclusive right and possession of all of said. premises, 


and the right ' enter upOn, occupy and use the same; to explore 


thereinand thereon forinerals by any and all methods it may 


deem necessary or desirable, both underground and from the sur 


face; to sink,'drive or. construct'shafts, drifts, crosscuts, 


winzes, ra1'es, stopes., and such other underground openings and/ 


or surface workings as it may deem advisable; to construct, instaU 


and operate on said premises ro*ds,' buildings, pole lines and 


other surface equipment;.to mine, remove, transport, mill, smelt. 


and sell any and all ores, metals or minerals which may be found 


or developed in or upon said premises,. and in general at.its.sole 


descretion todo any nd all acts 'and things 'which it may deerâ 


necessary to advance the exploration and development of, and the 


production from, said property. The privilege to explore and 


develop shall not obligate Hypotheek to do so, and the place, 


manner and time of exploration or the mining and removal of 


minerals shall lie in the uncontrolled,' discretion of Hypotheek. 


PROVIDED, HOWEVER, that all work in or upon said primises shall be 


done in a good, minerlike fashion with due regard to the develop-


ment,, saety and preservation of said premises as a workable 


mine; including sufficient strong and durable timbers in all 


workings where proper in accordance"with good mining practice,. 


and the repair, or rep.acement of ' all timbers which may be rendered 


insufficIent from any cause, and generally the keeping of the 


workings at all times in goo4, safe and workmanliIk condition, 


PROVIDED,' HOWEVER, that nothing herein contained shall require 


Hypotheek to m*intain .Jfldoned or worked out stopes or under-


ground workings, except such as may be required for safe operation 


and working àf the rernaArr of said claims and premises. 
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4. Royalty Payments	 Hypotheek agrees also to promptly pay,


within fifteen (15) days after receipt 'o.f net smelter returns from 


smelter or other purchaser of ores shipped from sai d properties, to 


the bank hereinafter named and to be paced by said bank to the 


credit of. King of Pine Creeka 5% net royalty upon all 'production 


from the 'premises. The tèrm . "Net Royalty" as used herein means the 


amount received by Hypotheek from the smelter or other purchaser 
after deducting smelter and transportation charges. Royalties 


paid under the terms ó1 'thiS paragraph are earn ed royalties, and 


each payment shall be accompanied with a copy in duplicate thf the 


smelter return and a 'statement of freight and treatment charges. 


Royalty payments shall apply on the purchase price and may beccrued 


against each annual payment due on or before the 1st day of July. 


5 Title Reserved.	 Title to the pr operty is hereby reserved 


in King of 'Pine Creek until the full purchase price is paid., except' 


the unpatented lode in ning claims hereinbefore mentioned shall be 


conveyed by separate deed by King of Pine Creek.to Hypotheek, and 


deed delivered to Hypotheek on prbefore May 1, 1951, after which 


the provisions of 'this agreement shallnot apply to said deeded 


unpatented lode mining.'claims. King of Pine, Creek agrees to execute 


a deed conveying all the remaining lode mining claims,, real proper-


ties and mining interests to Hypotheek in, accordande with this 


agr?ement, which said deed, together with a copy of this agreement, 


shall be 'deposited with the First National Bank of Wallace, at 


Wallace, Idaho, as escrow holde r with instructions to deliver the. 


deed to Hypotheek according to the terms of this 8greement. An 


abstract of title is to be furnished,"CoSt thereof to be equally 


ddivided between the parties hereto, and title and possession is to 


betransferred toHypOtheek wIthout warranty of titie. King. of 


Pine Creek shall annex to said deed the. requisite United States 


revenue stamps r"henever required to do 'so by the government. 


6.	 eration of Propert21' As', heretofore provided, Hypotheek 


shall, upon the execution of this agreement, be entitled to 


immediate possession of said premises, and specifically covenants 
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that while in possession under this agreement no valid unpaid 


accounts for labor, materials, or supplies whatever shall remain 


unpaid and thereby become a lien against said premises, or any 


part thereof, and Hypotheek shall and will at all times keep its 


accounts paid insofar as these premises are concerned and indem-


nify King of Pine Creek against loss or expense on account of any 


lawfu',. claim or demand 	 In the event of the termination of this


agreement as hereinafter provided, Hypotheek shall cause all such 


debts, claims and/or demands to be promptly paid at the time of 


the reentryof King of Pine Creek into ossession,of the premises. 


7. Termination of Agreement. Hypotheek shall have the 


right bo terminate this agreement by giving sixty (60) days 


written notice in advanáe of July 1st of any year of its election 


to terminate this agreement and by filing acopyof said notice 


with said bnk, and that upon expiration of said period the 


agreement shall terminate nd be at an end, and said bank is 


directed to thereupon return salk deed to King of Pine Creek. 


Upon such termlnat]on Hypotheek sahil no longer be obligated to 


thereafter mae further payments upon the pürchasè price hereunder 


or pay subsequent taxes; but all payments theretoforemade upon 


the purchase price shall be forfeited to King of Pine Creek as 


liquidated damages and rental. Upon termination of this agreement 


Hypotheek shall promptly and peaceably surrender possession of the 


property,. including all surface and underground workings to King 


of Pine Creek,'and shall leave all buildings erected thereonand 


permanent fixtures installed in the mthe such as track, pipe, air 


	


•	 vent and other facilities intact and in good ord.er,but may remove 


all loose movable tools, machinery an4 c1iattèls not affixed to 


the land.


8. Default.	 f ypotheek shall fail to make a royalty pay-


	


•	 • ment when due or neglects to pay the taxed after due date, or to 


make the ànzival payment on or before July 1st of any year, or 


• shall breach any other covenant of the a .greement.thth be performed 


hereunder, and such failure or breach sahil continue without being 


•	
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remedied by Hypotheek for, sixty (60) days after written notèce of 


such defaul given by King of pine Creek to Hypotheek, then King 


of Pine Creek shall be entitled at its option to terminate this 


agreement, Hypotheek to forfeit all payments theretofore made to 


King of Pine, Creek upon the purchase price, and King of Pine Creek 


to re-enter and , take possession of the property. In the . event of 


ter.ination of the agreement as herein provided by sixty (60) day 


notice,,. the escrow bank shall return the deed to King of Pine Creek 


upon due proof of the' failure of Hypotheekto comply with the 


terms of the forfeiture notice. 


9. Ntice. Any notice, demand or communication under this 


agreement may be served by either party upon the other party by 


mailing the same by registered mail at a United States post office,. 


with the postage duly paid thereon, and addressed as follows: 


To King of Pne Creek: King of Pine Creek Mining 
Company 


Wallace, Idaho 


o Hypotheek: Hypotheek Mining arid Milling Company 
dO Roy Kin'gsbury 
Wallace, idaho. 


Or to üch Other address as: either. of the parties'shall from time 


to time specify by notice in writing to the other pary. 


10.. Successos. Hypotheek shall not assign this contract or 


any interest therein without the written' consent of King of Pine 


Creek. Subject to this limitation the terms of this agreement 


shall inure to the benefiE of and be binding upon the successors 


and assigns of the respecti	 parties hereto. 


IN WITNESS WHEREOF the parties hereto have executed this


instrument in triplicate on the day and year herein first written. 


KING OF PINE CREEK MINING COMPANY 


(SEAL.)	 '	 By C. C. Anderson -	 President 


Attest:Laurence Howe 	 Secretary 
Party of the Second Part 


IIYPOTHEEK MINING & MILLING COMPANY 
(SEAL)	 '	 By	 Siurd Torkelson, Vice Pres.. 


	


6 -	 Attes6;- Roy H. Kingsbury, Secretary 
Party of the Second Part.
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On this fltda.y of Aril	 , 1951 , before me the 
undersigned, a Notary Public in and for the State aforesaid, 
personally appeared C. C. Anderson, known to me. t.o be the 
President of ling of Pine Creek Mining Company, the corpora .tion tha 
executed the within and foregoing instrument, and acknowledged to 
me that said corporation executed the same. 


IN WITNESS WHEREOF I have hereunto set my hand and 
affixed myofficial seal the day and year in this certificate 
first above w±itten. 


(SEAL)	 Charlotte F. Leise 
Notary Publec in and for the State of 
Washington, residing at SpOkane, Wash. 


STATE OF IDAHO
) 55 


County of Shoshone ) 


On this 25th day of April	 , 1951, before me the 
undersigned, a Notary Public in and . for the State aforesaik, 
personally appeared	 Sigurd Torkelson 


knownto me to be the Vice Presidentof Hypotheek Mining and' 
Milling Company, the corporation that executed the within and 
foregoing intrument, and acknowledged to me that said corporation 
executed the same. 


IN WITNESS WHEREOF I have hereunto et my I'and and 
affixed my official seal the day and year in this certificate 
first aOve written.


bTargaret Schelino 


Notary ub1ec in and for the State 
of Idaho, residing. at Wallace. 


(SEAL) 


I


2 
&


STATE OF WASHINGTON) 


County of Spokane	 )
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U.	 EPARTMENT OF THE INTERIO 
ENSE MINERALSADMINISTRATION


S


Form MF-103 
(April 1951)


Budget Bureau No. 42-R1035. 
Approval expires 6-30-51. 


APPLICATION FOR AID FOR AN
	 DO NOT FILL IN THIS BLOCK 


EXPLORATION PROJECT PURSUANT TO
	


Docket No. t1?,'1.)O ____________ 


	


MINERAL ORDER 5, UNDER
	


Date received 3'! S. 


DEFENSE PRODUCTION ACT OF 1950	 Participation 


HYPOTHEEK MINING AND MILLING COMPANY 
510 Bank Street 
lallace, Idaho


Name and


L
address of
applicant 


S	 •Date ------anua -ry3,l92 


FILL IN THIS BLOCK 


Date of application ------- -Ta.flUa.-i1952--------------------- Estimated cost ------ - 99641 


Mineral or metal --------- -ZTd	 - - Percentage of Government participation


Location of mine ----------- 1cPiStt'1ct 


- -KeUogg,Idah- -


Date of filing MF-100


	


	 DMA Doéket Numbr, if avai1ble 


INSTI tUCTIONS 


	


Read Mineral Order 5, Regulations Governing Government
	


if you cannot answer it, so state on the form. Where the 


	


Aid in Defense Projects, before completing this application. 	 space provided for answer is insufficient, answer on a separate 


	


Submit four signed copies of the application to Defense Min-	 sheet, annex it to the application form, and refer to it in . space 


	


erals Administration, Department of the Interior, Washington 	 for answer. If the application is approved, you will be pre-


	


25, D. C., or to the nearest field executive officer thereof, with 	 sented with an exploration project contract on Form MF-200, 


	


your name and address on each sheet of the application and
	


for your signature. 
all accompanying papers. If any question is inapplicable, or. 


THE APPLICANT.	 EPRWET F ThE K1TE1IIOi. 


*1. Is applicant an individual, partnership, or corporation? 	 .	 1Jinsra!	 cninitra1ion 


*2. If a partnership, state names and addresses of partners. 	 .	 ECEIVE 


*3• If a corporation, state names and addresses of officers, directors, and five largest stockholders. 
*4 Describe the mining and general business experience of (a) the applicant, and (b) the person JY1 soLtvit952imanage the 


project.	 .	 . 
*5 Are you the owner or the lessee of the property? 	 .	 . 
6. If owner, state what claims, liens, or encumbrances, if any, are against the property.. 
7. If lessee, attach a copy of the lease and state if it is in good standing. 


NOTE.—It will be necessary to procure and attach to the exploration project contract agreements of claimants, lienors, en-
cumbrances and lessors subordinating their interests in the property to the interest of the Government under the 
contract.	 'f	 .. 


8. . Furnish current financial statement, showin assets and liabilities, and a profit and loss statement. 
9. How much money is applicant prepared to inyest in proposed project? Is it sufficient to pay your part of the cost. of the 


project as detailed in question' 23 of this application form, in accordance with the regulations on Government participation 
(Section 9 of Mineral Order 5)? 	 " 


•If you have already answered these questions on MF-100, you are not re q uired to answer the questions for this application. 	 .	 16-04067-1







	
'\(	 I


I 


THE PROPERTY J	 : 
10. (a) Give a description of the 	 roperty that will be in any way involved in t	 xploration project, including any existing mine or operating property. 


(b) Givethelegal description of the exact parcel, plot, or area upon which the exploration is to be conducted. 
• - NOTE.—If both areas are the same, so state. The only pbligation to repay the Government is from the net earnings from 


any commercial discovery made in the area specified in t( b) above in which the exploration is to be conducted, 
and the expenditure of funds which may be charged as costs of the project must be limited to that area or to 
work necessary to perform the exploration in that area. 


*11 State the present and former names of the property, if any 
*12. State, in detail, the location of the property with reférencë to towns, railroads, roads,' shipping oints, including distances 


and directions and kinds and conditions of roads. 	 .• 
*13. State source and quantity of water available for operations and its sufficiency at all seasons. 


State amount of power to be used, rate per hour or other cost, and source.	 ..	 - 
*14. Describe any existing useable facilities, equipment, buildings, or structure now on the property that ' will be devoted to the exploration work.	 '	 :	 - .	 .	 ••	 -, 
15. State in detail how the ore could be shipped and how and where milled. 


*16. History:	 .	 . 
(a Give a statement, as complete as possible, of previous xloration, development, dperafion, and production of property,' 


with reasons for any past suspensions of operations	 I 


• (b) State briefly the'known history and production of adjoining and neighboring properties. '.', 
• (c) Furnish any available (private) reports that may apply to this application, including results of mine examinations, 


	


recommended exploration and development, and metallurgical investigations. 	 .	 • 
*17. Production: 


(a). If mine is in production, furnish the following information: • 	 •	 ' 


	


Grade r	 '	 •	 Net value 
• • .......Tons per day ,	 alyi	 '	 •	 '	 'Cost per ton'	 •	 '	 per ton 


(1) Mining	 ,	 '	 ,	 ' 
(2) Milling	 '	 '	 .	 •.	 '	 '	 '	 . 
(3) Shipped	 '	 '	 '	 ' ' 


orsold	 '	 •	 '	 -,	 , ..,	 ••',	 ' 
*18. Ore or mineral reserves: (If property is or has been operating.) 	 ''	 '	 "	 '.	 "	 ' 


(a) Describe the ore or mineral deposits briefly. •, 	 '	 ' '	 - • • -	 ' 
(b) Submit available maps and assay data 
(c) Give estimated tonnage and grade of' each class of ore reserves. 	 .	 ' 


19 State any conditions or circumstances regarding the property not sufficiently brought out by the foregoing questions 


THE EXPLORATION 


20 For what mineral or minerals and for what types of deposits and ores will the exploration be conducted? 
21. Describe briefly,'.but.concisely, the proposed work and the estimated' time required to complete it. ' ": 


NOTE —The Government will not participate in a project that will require more than 2 years to complete 
22. Furnish statement of'the'geologici basis of the project with particular eixiphsiá On factOis ladcng' the operator to expect the 


finding of commercial ore bodies. This, statement should be', accompanied by supporting.maps 'such as geological maps, maps 
of the proposed openings and assay maps, sample lists, and other 'pertinént.data. 	 '	 ' - 


THE REQUIREM1NTS AND COSTS 


23 Tabulate in the form of an itemized statement with a sum for each item the estimated requirements and costs of the project so 
that the total will give theestimated cost of the project in which the Government will participate, as follows 
(a) Labor, by numbers and classes (miners, muckers millmen, etc ), with wages of each 
(b) Supervisors, by numbers and positions with salaries of each 
(c) Cost of necessary "repairs to existing facilities, structures, and-buildings. ,- '	 '	 ' 
(d) Cost of necessary installation or construction of additional facilities structures and buildings 
(e) Cost of items of equipment, not now owned by the applicant which must be purchased for operations at a cost of $50 or 


more each 
(f) Cost of rental for equipment which the operator proposes to rent 
(g) Rental va1u of items of equipment which the operator iar owns and which will'be d'eoed' to the work. 
(h) Cost of materials and supplies, including items of equipment costing les than $50 eaCh. 	 ci	 - 
(i) Cost of power, water, utilities, and any other items not provided for above. 	 .•--. 


24. Furnish a time schedule of theproject, stated in terms of months after project is approved, showing progress expected to be 
accomplished and the money expected to be spent. 	 -	 -	 '	 '	 •	


',	 -•	 S - 


CERTIFIQATION	 .	 '	 ', 


The undersigned company, and the official executing this certification on its behalf, hereby certify that the information con 
tamed 'in this form and accompanying papers is correct and complete to the best of- thCii knowledge and belief.. 


Hypotheek Mining and Milling Conpan 	 By 1Z., 


	


(Name of company)	 (Signat re of auth rized official) 


3,1952	
tii - - -'	 '	 (Date)	 -	 -	 ' -	 -	 • - -	 -:	 - -'	 -'	 -	 -(Title)	 ' 


Title i8, U. S. Code (Crimes), Section 1001, makes it a criminal offense to make a willfully false statement or representation to any department or agency 
of the United States as to any matter within its jurisdiction 


'Same as footnote on page 1. 	 '	 .	 ,	 '	 '	 '	 • ' '	 ' ' -- ,- -- ,	 '	 16-64067-1	 U S GOVERNMENT PRINTING OFFICE 


•	 '	 --:'------	 '2	 ,	 -'	 '	 '-	 •-	 -''	 -	 --	 .	 I 
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Tt ,.	
...•,,..: 


or* MF'i.103 


TEE AP1XCANT HYPQ}ZK MINING AND MXLLING O4P 


2. ?.b. sppicant The rpoth..k Mtnlug &id MLIUUg Company, i a eororstion 
. G2'g•*ze4 February 3, 19Oi,	 . 


. ..	 2i. No*ppio*b1e...	 .	 '	 .	 . 


3. Dil:'øQtors md Offioer* ot the Oetoni 	 S 	 • 	 . . 	 . . 


R.	 Brain*r4, ?re*tdnt &nd Direetz (dce*sød) :	 • 
Sig ozt.1$on, Vic. Pi.i4.nt ud Director (actia prettdent) 1301 6 WsIIu., Id&e 
Ro7 ft flogibury, Scretaryreaipu.i', Director *nd. O.neaI Manager, 


Ws.U&ce, Id*l. 
. .	 . A, J.. res*, D&otor1 W*Uace, Idaho	 .	 .	 .	 . 


?. otAes, Diracter, Old Nation1 Bask Building, Spokane, Vaøhtngton. 


Fire Iargei stookholderss 


iloy H. ingabux7 
Mrs, Ethel MeCaQghey, IOx , A2derwood M*nor Vahjngton 
BanS P, 1aisen,	 9 V. 7th Av*nue, Lee Angel.., California 
Albert S. Xerry, 422 Medical Arts BU4iig, S.ttl., WaShington 
A. J. Vs.r, Box 539, rie, P.m.vnia. 


4. (iing and general businese ,xperinoe of (a) appUcant and (b) persons wtio


	


vU]. aenag. the property,	 S 


(a) The applicant, The Mypoth..k Mining and Milling Company, was incorporated 
in 190]. and since that ts interattt*ntly has been engaged in the 
operation of tt$ alning p'operties, 


(t) Mr. Boy B, Xingsbury general at*ger, taø held adtnistrative positionS 
in the sineral industry for the paSt fifty years, Mr. John XingSbury, 
sine superintendent, has been tctiely engaged in inthg in the 
Cosur d'Alene itriot for ftfteeu. y*ar. 


5 ?he•R'potbeek Mining and Miiling Coapany is the owner of the property nnder an 
ption and urobase mgreent, Abstracted titi. to property is in escrow at 


ftrst National Bank. of WalIsce, idaho Abstrct ahows title vested in wonder. 


6. There are no elaine, liens, or en.ouahraneS against the	 ert.. 


7. Not applIcable. 


8, See attached EIBXBIT A 


9, The *pplie*nt is prepared to ini'et tity per cent of the coet of the project 
or Q49,20 in accordance with the regulation ofl Gov.rni*ent participation 
SectIon 9 of Mineral Ordert, 


10, (a) The property tiwolved in th* exploration poject is known as the Eaet 
Nypoth.ek. It Is owned and operated by the Hypethuk Mining and Milling 
Co.p*.y, The East Rypotbiek property consists ofs 	 S 


S	 1. Pive patented ining elaine...	 S	 S
2. Three nlning elaine held by location 
3, Patented boeestead lendS, the own.rhip of which Includes both 


u?iCa sad *ineral rthts, and patsated heaestead ].sds wpoa 
S	 S	 vtiioh *Ineral rights on]y have been aoutr.&. 	 S







...	 . 


10. (b) The .x*ot va upon w)db the sploretion is to be condustd end the 
leel d.scrtton theioott 


?i ci. petetted tning e]4i' known ao tho flo0. Brd, Otto i1raotion, 
Oton the Miner, 01*o the i4tn.r 7ractioz, Monty Crtøto, end Monty 
Cristo ?raetton, 1ing in eec. 17, 1$, l, 20, 2Y. 48 L It. 2 L, 
LM. 


Z P*tnt$ ioneste*d land o approxinatey 160 ecrel, inoludini 
epproxinatoly 1hZ) acres upon icb *in.r*l rights only have beea 
ae4izir.d, end aproztn*t.ly ZO acret up'n irhiob both urfste end 
*in.r4 rights are .nd by the eo*xiy, deicribed as the fl of 
Eec. 34, T4*L,I, 2 g.., B.L 


11, he pregent ness of the property involted in the proeet is The east Nypotbeak, 
tt was	 er1y torn as the Ziug of Pin, Creek:, 	 the sw Jr.rs.y Consolidated. 


12. The .pDGpe1't7 o the East H potbe* is eight stIes eothess4 of the town of 
e1Iogg, Idaho, Both lead end sine s4,aolt.re are located et .Uogg, .Uogg 


is lik:ew-ise the supply point for aining operations in the icinity. 
*portatton to tbe nine is by truck over paved highways. 


3.. Mple water f,r urposes of exploration aen be obtdrted fz'ea a neerbj water-
filled nine ehatt, Vater is elso sysilable fran the Vest Fork: of Pin. Creek, 
one..hdf nit. south of te property. Water fran these sources is sufficient 
for sining end aiuing operations during all *•saon$. 


The oopsi pflrob:.s electric power fros the Washington Water Power Company, 
Th. rate is $2.00 per Ya, pu 30 per EWE 


14. The Zest iypctbe.k prperty is presently equipped with&' 
Coirnroeaor anti dry house (adequate end in good condition) 
B1ckith and mechine shop (ad4uet. and in good condition) 
Ioist house (adeaats and Sn good condition) 
Single stage 240 oia. t. conpressor (insd4uete) 
One and on..half ton trsaer with battery and charger (borrowed fran 


a&jaoant nine) 	 : 
?wo nine ears (in poär condition) 
'thsll*rteous tools..	 . 


15. The ore can be trucked to custos iSle. On, sill is sttuatati less then a mile 
away and the other less than two ilts from tht property. Coicantratee of 
lead anti sine can be transported by truck: to sueltsrs at E.Ucgg over eight 
*iles of pved highways, 


.I6 (a) Previous .zplorntion consists of two edits driven along Mner*lid vinI, 
One edit, on the Olon the 'iner clam, is 350 feet long, The other, 
opened on the Otto Fraction claim, is 380 f..t long, In addition, a 300ufoot 
vertical øhft baa been sunk, wo lrrels bie been opeted fron the shaft. 
Th. 200 level consists of about 400 f..t of drifts and erosacut, and the 
300. foot level embrace. about. 600 feet of drifts end Qro*vcuts, This 
tut vu completed by 1929. Operations were suspended in 1930 because 


of low iet*l prices. The only ore reitoved tr'oa the property consisted 
of that broken in development headings,:







i6. (b) The East Hth.ak property is joined on the east t the 8uitet &tner4g 
*ine 'which has had a produetion of about 2O0OQO tons of ore valui4 at 
$3OOO,OOO On the west the property is joined by the Bypotheek mine 
hieb has produced 7000 toni of etude lead ore end lead concenates from 


l93 .l927 valued at $O0,000, 
(C). There are o availiblo report on the property. 


17., Not eppltc*bI... The mine is not tn production. 


18. (a) The *in,ralisation an the property coneits of the tilled tiseurs type 
of *ino.1,ad dep.ait. Miner4s eat of sphalerite and galena in 
gangu. of quarts and iron minerals, 


(b) Atttced se maps of the mine workings. AiØay data oovering previoua 
development on the property haire been lost.	 few car sanpies fron or, 
broken in a recent d,veloent heading averaged about 20 per cent combined 
lead *nd sine and one ounce of i1er per ton, e*d and sine are present 
in about soue2 proportions. 8.v.rsl channel sample 0 taken &Oro*s the 
lace of a drift reoentl' driven save 16 40 per cent lead, 9. per cent 
sine, and 3 ounces of silver per ton. 8eleeted samples of the 'high'. 
grad.5 aseyed 12.6 per ont lead, 33.4 per cent zinc, and 4.0 ouncet of 
Silver per ton. 


(c) Not enough work has been ona on the property to block out appreciable 
tuantties of ore. 


19, Th. exploration project is designed to test a group of sine.le&d bearing veins 
lying between two productive mines vitbin the 'ine Creek *ineralized belie 
(8.. accompuying map showing the 'ine Cr,e belt and the position of the 
!aet Hypotbeek property within th. belt.) 


20 The exploration will be cnducted to Search for ores of *ino end lead slang 
tabZar veinu'type of deoeita ....... 


21, Tb. .xplorsttoi is designed to pro Speot a northwesterly ti nding vain cent&in 
ing minerals of l.s4 *nd sine *n4 concurrently explore a wsterlr striking 
vein syStem tndic*td by limited *urfee tr.nching. Underground methods .rc 
chosen beoue of deep urface covering, 'which includes bench gravel rendering 
m.chsn.ca1 trenching I praeticl4 It is estimated that the program can be 
completed 'within 18	 . ..	 .	 ..	 . 


Th. plan for arying out the	 ect Is as tollowst (see &ttached zap) 


1. Drift don the ncrthvøstarty Ing vein for a distance of 800 teet 
2, SInk diamonc drill hole, # Awl sn4 # A-2. 
3. Continue the drift along the northwesterly vein an additional 700 feet+ 
4. Drillhole #.A34	 .,	 .	 .	 ..... 
, If ainez.alis.d itructureø of the westerly vein system are foand to 


perist arid give pomiee of containing ore in the 'A' aeries of hol.i, 
the	 series, ike., boles # B4 and # P'-2 are to be drtUed to further 
pro$peot this ground. 


6., tivaond drill holes # 04 *nd # 04 are to be drilled to explore the 
upward and later.t'a1 continuation of t vein opened on the 0 level of 
the mm. by previous explo!atien,. 	 .	 .. .	 .	 0







. 


7. Tranch the outb vein (*se *p) to deonetrate its oontinnit r snd 
any inin.r4i*tion eoeed3 


22 The geologio.I baais Leading t th belief thet the ares to be ezp)or.d may 
CQnt* coamerejal ore bodte te se foUovss 


]I .. . . The area ues on the tran. 4 ot ø* bearthg tissure$ of the tze Ce* 
belt of *inc4ead *iner*Iiz*tion beWee two *in. which have produGed 
substantiiL *uantitiee of ore. 


2.	 eurfac. prospeett	 on the property, where surface 1.bris is sftieient)y 
thin to .xpos* bedrock, has dis.J.ossd s.vsral veinS. 


3,	 The best known of these vøin5 h*s been partly explored by an *dit 4rtven 
on the Otto	 ractten o1aim	 Drifting from this adit has rsseritly 
opened *ineraUsstion consisting of strbgers *nd rich bends of ore in 
* zone trc tw to twenty feet wide, ThiS acne bu been foUored for 
a distance of 90 feet to date along the	 trik. 


TH	 13QiIIKflT8 AND C0$T. 


23,	 (a) Labort 
2 drift iiners (contract at $13.00 per foot, sinerS to furniSh 


t their expense drill bits), 3300 feet of drift and 95 feet 
ct 4i*ond drill station: 


I mechaniC end yard man , 2q 
*27,935 


(b) 0, 


I superintendent (part ttiie) $ 5,400 
I engineer (part tae) ._A4LQ 


$7,56Q 


(c) 3traighten and enIrge the first 320 feet of adit to provide 
fo *ore efficient haulage *nd room for ventUaton pipe . . $ 2,500 


C:) Non* 


(a) Cost of items of equipment not now owned by the applicant 
which uat be purcbued for operations at * cost of *50 
or more S*C: 


I Air compressor * 3,0O 
Iraier 7,500 
4 Mite car	 *425/car 1,700 
I Lotder	 °' 3,000 
2 Drifters (DA 35 uøed) _______ 


$16,700 


(f) lou. 


(g) None 


(h) Cost of m*teri*1$ *nd suppli.ø, including Itans of equipetent 
costing lees then *50 each 


Drill steel $ l,U6 
xplo8ies 4,785 


Caps *nd 934











r	 .	 :
.


.	 . 


244.	 1me øchdt10 


4onti * ?e7tQ
GG*t P' 


I 100 tt Ir11t1Zg,	 O feet 4t*tond driU 
•tatton .r D. D. Mel. # C4 $ 


Purciase mining qu.ipment 16700100 
Strsighten *dit *tid provid, room for 


Vfntil&t&Ot!1 pipe	 ..	 . 2,500.00 


2 100 feet of drifting 3,45700 
Drill 20 feet Ax hole	 Role # C4 1,150.00 


3 100 f*.t of drifting 3,457.00 


4 100 feet of drifting, 25 feet of dia*ond drill 
eetion for I). V. Hole 0 04 and # £4 4,321.25 


Drill 500 feet ef Ax bole	 Role # 44 Z,37e5Q 


5 100 f.t of drifting 3,457.00 
Drill 250 feet of Ax hole	 Hole # 04 ll50.00 
Trench $outh vein	 .	 . .	 2,000.00 


6 100 feet of drifting 3,457O0 
•	 .	 . ZO0fetofdrifting	 •	 .. 3,45700 


0 loo feet of drifting 3,457.00 


9 100 feet of drifting, 15 feet of di&morid driU 
s.t*ttOn fO .D	 E1S # 44.	 . . 3,9*75.55 


•
100 feet of drifting	 :.. 3,457.00 
DriU 50t) feet of AZ Role - Role #44	 . .Z37p5O 


U 100 feet of 4ritting 3,45700 


12 3.00 feet of drifting 3,157.00 


13	 . 100. feet of drifting, 15 feet of diamond drill 
etti	 for• V. D	 Hole # A3	 :: 3.975•55 


34 100 feet of drifting 3457.00 
Dx'&U.500 feet	 f Axhols	 Role # Ai.3 : 2,387,00 


15 100 feet of drifting 3,45'?.00 
16 CLIt 30 feet of dis*ond drill at&tion 


I). T)	 Roles # B4	 4. # B4	 . .	 . .i.,03'7,Qo 


17 Drill 500 f..t of Ax Role	 Hole # B1 2,387.50 


18 Drill 500 feet of Ax Role	 lisle # B '.2 2,37O 


Total Coet (*pproxitrat.) .S99.OQ Lt











.	 . 


REUIR[TS AND COSTS
(kcludea all drafts requested) 


The plan for carrying out the project is as follows: 


1. Drift along the northwesterly trending vein for a distance of 800 feet. 


2. Sink diamond drill holes No. A-i and No. A-2. 


3. Continue the drift along the northwesterly vein en additional 700 feet. 


14. Drill hoió No. A.3. 


5. If, mineralized structures of the Westerly vein system are found to 
persist and give promise of containing ore in the "A" series of holes, 
the "B" series, i. e. holes No. B-i and No. B-2 are to be drilled to 
further prospect 'this ground. 


6. Diamond drilt holes No. C-I and No. C-2 are to be drilled to explore 
the upward and lateral continuation of a vein opened on the 200 level 
of the mine by previous exploration. 


7. 'enoh the south vein to demonstrate its continuity and, sample any 
mineralization exposed. 


(a) Labor: 
2 drift miners (contract at $13.00 per foot, miners 


to furnish drill bits at thóir expense) 1500 ft. 
of drift and 95 ft. of drilL stations..............$ 20,735 


1 Mechanic and yard man.............................. 	 7,200 


(b) Supervision: 
1 Superintendent (part time)......................... 5,400 
1 igineer (part time)..... .... .. . ...... ............. 2,160 


(o) Straighten and enlarge the first 320 ft. of edit..... 2,500 


(e) Cost of items not now owned by applicant 
1 Air Compressor.. .. .. .... ...... . . . .. . ....... .. ..... 3,500 
1 Trauuner........................................... 7,500 
4 Mine cars, at$Li25 per car......................... 1,700 
1 Loader............................................ 3,000 
2 DA-35 driftera................. ...•............... 1,000 1 


ao-







..	 . 


(h) Cost of supplies, including itna of equipnent 
costing less than $50.00 eachs 


Drill steel. . .. ........... .. . . •. .•... ..... ........ .$ 1166 
Explosives..............i...o...............s...... 1.785 
Caps and fuse. . . ..... . .". •'... ... .. . . ............... 	 93L 
Air and water pipe................................. 	 750 
Rail...............e............................... 1065 
Fish plates, track spikea.......................... 	 750 
Trackties..........................................	 262 
Ventillation p3.pe...... .... .. .. ... . . .. ............. 1725 


11,387 


(i) Cost of power, water, utilities, and other itemas 


Power (Estimated at $300/nonth.................... 5,400 
Social Security taxes 3% of $35,495............. 1,O 
Industrial insurance.............................. 1,800 


8,26l/ 


Diamond drilIing 


1750 ft. of Ax hole at $Li60/ft................... 8,050 
1250 ft. of Ax hole at $Li.95/ft...............a... 6,187 


43T7 
Surface trenohing and sampling, south vein........ 2,000 


Ibtal coatof project..... 90,533	 p 


Add 10% for contingenoies......... - 9,058 
99,614 


lbtal length of pojeot - 18 months.	 / 


Present equipnemt on pro pertyt 


Compressor end dry house in good condition. 
Blacksmith end machinO shop in good condition. 
Single stage 21i.G eu.ft. compressor in fair condition but 


inadequate. 
Miscellaneous o1.. 
One end one"ha1f ton trammer with battery and charger in good 


condition borrowed from an adjoining property. 
2 mine oars in poor condition. 
1 drifter in fair condition, borrowed from an adjoining mine.







U. . DEPARTMENT OF THE INTERI 
DEFENSE MINERALS ADMIN ISTRAT ION


Form approved. 
Budget Bureau No. 42—R1026. 


GENERAL TECHNICAL DATA


FOR USE UNDER THE


DEFENSE PRODUCTION ACT OF 1950


NOT TO BE FILLED IN BY APPLICANT 


Docket No.	 -- P----------------------


Date received 3L,ISL....................... 


}LIPOTHEEK MINING AND MILLING COMPANY 
510 Bark Street 
Vallace, Idaho 


L
	


I 


INSTRUCTIONS


Name and 
address of 
applicant 


Date ------anuarj3,192 


	


• This form is to be filed with Defense Minerals Adminis- 	 (4) signed copies of the foriñ and accompanying papers. 


	


tration, Department of the Interior, Washington 25, D. C.	 Name and address should be stamped or typed on each sheet 


	


It should be accompanied by appropriate application form 	 •of this form and all accompanying papers. When a question 


	


when a specific type of Government assistance is requested,	 is inapplicable it should be so stated on the form.. Addi-


	


in the form of (1) loan, (2) purchase contract, (3) Gov-	 tional sheets may be attached in answering any questions 


	


ernment guarantee of a private loan, (4) priorities or allo- 	 or in supplying additional information. (IF YOU CAN-


	


cation of mining equipment, and maintenance, repair and	 NOT ANSWER A QUESTION, SO STATE.) If a ques-


	


operating supplies, and (5) other forms of Government 	 tion is answered elsewhere indicate where answered. It is 


	


assistance that might arise under the Act. Submit four 	 not necessary to answer it again. 
GENERAL TECHNICAL DATA 


Supply the following information on separate sheets, arranged, numbered, and lettered as indicated: 
1. Materials produced: 


(a) What are the chief mine, mill, or smelter products? 
(b) What are the byproducts, if any? 


2. Name(s) and type(s) of mine(s), mill(s), smelter(s), refinery(ies), pit(s), quarry (ies), drilling operation(s). Include old 
names of property, if any. Show extent of workings, including the following: 


(a) Linear feet of shafts. 
(b) Linear feet of drifts and crosscuts. 
(c) Linear feet of tunnels or adits. 
(d) Linear feet of other mine openings (explain briefly). 


Indicate whether mine is flooded or not. Desribe any pumping problems. Give size or productive capacity. 
3. For each operation listed above supply the following: 	 -.. 


(a.) Distance and direction from nearest town and shipping point.	 ..	 '1tJ7—CF TII f; 
(b) Mining district.	 Defc,3e fJinral	 i 
(a) Township, Section, Range.	 •'...	 . 
(d) County, State.	 V 


4. (a) State whether or not propertyis now in operation, and ifin operation, by whom operated. 	 MJJ R 1 19 
(b) Are you operating this property as: 


0 Owner. 
fl Lessee. 
0 Contractor. 


5. Number of years in production---------------------------------------• 
If not in production or operation, estimated date when productionwill begin 	 -----


6. Experience of operators: 	 •	 • •	 •	 • 
Describe the mining and general business, experience of (a) the applicant, and (b) the person or persons who manage the 
project.	 • 


7. History:	 . 
•	 (a) Give a statement, as complete as possible, of previous exploration, development, operation, and production of property, 


with reasons for suspension of operation.	 •	 ... • 
(b) State briefly the known history and production of adjoining and neighboring properties. 
(a) Furnish any available (private) reports that may apply to this application, including results of mine examinations, 


	


recommended exploration and development, and metallurgical investigations. • 	
V 


• 	 • 	 • 	 • 	 • 	 V	 • •	 16-03792-2
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Toz* H?i400 


E2LL t1CrIC*L. t?A 


1. M*tar1sls ;?odea 
(*) nc*lam4 orss 
(b) Stiver. 


2, rest Nypoth.ek sitc4en4 *lne. 
(s) ahsrt . )OG Itliser 4,t. 
(b) Dtts ind or ute	 jI9 iinr 
(c) Tunn.l *d aUtø	 730 I3.ar fees. 
(4)


The sbett levels era flooded. Ther, era no 	 api	 prlis. 


. (e) The *ius le bot aigbt a1es outhw*O at the toim ot Xs1lo, ldako. 
I	 a31oij	 r• loostad bctb 3	 td *to i*elters. 


(b) treks Jtnftij flietrtct1 	 0 


(c) The *tne is locte4 .i*ectto@s	 1*, 19, *d 20, T	 4	 N., L.	 .,	 , H. 
(d) 8osh#rna Cointy, tdRbOf 


h (s) Ths property 1$ now bet 	 opmt.d by the t4ypothefl )(iath .nt (tl1ti 


(b) The owner. 


5, The prort tss produc4 ito ore other th*	 stl1 u*nittee brokeu in develop" 
*ent hediugs. 


6. Zzp.ri*noe ot the ep.r*torst 
(5) te tpplicsnt, The iypotbs•k tr.ir*g snd	 iUtog	 1se or'*'tzeê itt 


1901 erd 1ea b,,* is ojiers,ttoi intereittsx'tly stnce that tie.. 
(b) Hr. Zoi fl.	 iflgszr7, jaiterel Mnsg.r, Ma *l4 *dninistr,ttva po*itio*s


0 


in t?a *ieeDal id*atzy tor the past fifty years.	 Xr. Jobit 1.tn*bur7,	 0; 


•	 0


*i*e superintendent, hes beQtt actively angeged in *intn in the 


•


Coenx' 4' Llsti. Ltetr%ct for the past tifteen	 eare.	


0' •	


0 


0 


7. 	 lttstorys 


( •s)


0 


Te ort ie*l ootpsny v* incorp r*t.d as	 tng of ?ins creek Mining 


0


o*psn	
in 1%4.	


Op,nttous *t the sing	 f Pine Creek propp rt ' (flest	


0 	


0 	


0 	


0 


0


8otbsek) bav* *rn	
•t 	 t.


	
ôent ti .. 	


0 	


0 


at the sinie h*i never ?rooeedad	 r n the .zp1orstory *nd dee lopaent 


stage,	 eiitg suspended at vartou
	 tt ea .beesuee of 1ev netel prices. 


(b) The s t Hypotheek property te oi*ed on the east by t e Suuet $tn.ra1 


0 sin.	 $
h beC preduosd 200,000 tons of *ia -1 e1	 vs1 ed et *3,000,000	


0 0 


since 1942.	 ? e isst Hypotheak is oiaed en the w. t by the 1I potbe k *int 


"hich has p'O4t3CS4 '7000 tons of erutte lead ore *i4 lead	 *e.ntr*tss 


0


0	


• 	 0 	 0 	


0 	 • 


• vs3*e4	 $300	 Q •
 0 0


	 0 	


0 ' 


0 	


• )


••• 


0 	


Q rer ert3 era available.
	


0 '


	


: 	 . 	
0 	


0 	
• 	 •. 	 • 	


• 


. 1.. ?on M
L1004, 


0


8** ?M. H1!.400,	


' 	 . 	 . 	


. 	
•, 	


0 	 • 	


0 


10, s. ?or*s 74O0. 


IL $ct ep lic 4e. The ain, is not is pro&ctjun,







- I	 ..	 .	 ;	 r 
,. .4.	 .. .	 .'..	 . :	 • 	 . 	 . 	 . 	 . 	 F*r	 : 


.	 .	 dZP	 .	 .. 


1z o	 Kfl'Dta	 e&erveu 
()	 1?1e *itr*Uz*ttoi on ti	 zomrty e*ni1st* of th	 tiU*d fiswt'. type 


,t	 dspcett.	 Miirts *1j up	 wen *e ep)*.?it. *zd 
g*1.* in a g*ngt. o'	 ertz	 iran *iu.ra2s. 


(b)	 1.	 £tUd are *sp	 at th *it. votnt.	 Isi*y datt assb1ed by 
prevtou	 sr'itU'$ O te proprty b** been ist.	 1	 eii csr 
t*)c	 frD* OX* br*k;et in e. eo.t OiLopnisnt	 e*41g .rers.pd *bout 
u% cob1td ead nd 1ztc	 Thes tvo aet*ls sre pr.at	 rougbiy 
.qu.t )roportions. Esrsi 	 seA sseplu +.ek* aerou the tsee of 
s drift r.o.ntiy tiriv.i 	 ve 16,0% 1a4, 9.3% *inc,	 n4	 .5 ocss 
of aUv*r per tau. Tie **tsri4 up1e4 b,* $ tens Of O$ OflS to 
thr. feet vid, ly'iig on the	 igi	 veil of s bro*4 strngsr sos.. 


2	 Io er. bu be* blocked ont	 t the sine. 


• Aec.we Rctdiz 
Eaad* to t4* dne srs p*Yed highvsya. Kellott, Xftsbo iS iht sUes fro* 


the atn..	 Tt ie the wupp1y point.	 Both lee4 on	 zinc sa.iters mrs loc&t.d 
ateilogg.	 •. 


16. Water $upXyt 
Water .iuffl ctet for	 ptrpos.s during all esasous of t'e year is 


obtmit.a frv* a ioerbi water fjlled shaft. 	 Vter ae	 aLes be sad. available 
froe the Vest Pork of Mne Creek, Oiiituilf sUe south of the sine. 


is pnrcbu.d fros the Vs*higto Vat.r Power Cc*pany.	 'the Vr*s.i 
rate is $200 per 1Yi 	 plus	 .rZWL 


J.6. .aborz 
2 drift siners working on a contract basis at 133.00 per t*t. 
I *.csntc end ird sin - $600 per *omth, 
I sip.ristsodent—part ties supervisor 	 $300 per sonth. 
I a	 n..r—part ties	 12O par *onth. 


I'7. Tqut*ents	 • 
The ast Bypetheek property is presently ecuipped withi 


Ctsp.ssor end dry kotte in good eondit$on. 
Bleokasith sri4 iachiu. shop in good cordition. 
Notat bouss in good coadition. 


stae 240 cu, ft. cospresaoz' in fair ooadttion, btzt 1ne4.quete. 
)na end onebaif ton trassr vtb *ttz'y and charger in toc4 conditi4n, 


• borrev.d tro	 en s4jointeg property..	 •	 •	 • •


wo tins cars in peer couditton, 
One drifter is tsfr condition, borroved trot an adjoining property. 


•	 • Uacs1laneoias toolS.. 


1$. Is.
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(b) If deposit is other than plac 
(1) Submit assay plans and/or sections showing location and size of proved (measured) and probable 


(indicated) ore or mineral reserve. 
(2) State the tonnage (indicate type of ton) and grade of each class of ore reserve, as above, and show how 


computed. Tabulated total ore reserve as follows: 


TOTAL ORE OR MINERAL RESERVES 


METAL OR 


ORE OR MINERAL RESERVE STIMATED MINERAL 
CONTENT ROSS RzcovERABL 


UNIT VALUE
ESTIMATED COST 
OF PRODUCTION 


ONS PER TON TN ER	 0 PER TON PER TON 
(Grade) 


(a) (b) (c) (ii) (e) ________________________________________________ 


Measured (proved) 


Indicated(probable)----------------------------------------------------------------------------------------------------------------------------------


(c) If placer:


(1) Give estimated total yardage and average marketable mineral content of each deposit. 


(2) Submit map showing location of placer deposit and surrounding area, with all test holes or pits. Submit 
logs of each hole and test pit with depth and average value of each. 


(3) Describe gravel, stating whether fine, medium or coarse; loose, tight, cemented, or frozen, and whether it 
contains stumps or boulders more than 1 foot in diameter; if so, how large, and in what proportion. 


(4) Describe bedrock, giving type (granite, sandstone, shale, etc.) and state whether it is hard or soft, smooth, 
uneven or rough. 


(5) Describe overburden, stating whether loose, tight, or cemented; fine or coarse textured; furnish estimate of 
average thickness and total amount. 


(6) Tabulate the reserves using the form outlined above for ore or mineral reserves. 


13. Access Roads: 
Give road distances to shipping, sapply and residence points, stating kind and condition of roads. 


14. Water Supply: 
State source and quantity of water available for operations and whether sufficient for all seasons of year. 


15. Power: 
State amount of power used, rate per hour, and source thereof. 


16. Labor: 
State number and classes (miners, muckers, milimen, etc.) of men employed during a recent representative payroll period. 


17. Equipment and Facilities: 


Describe present equipment on the property, including buildings. (State condition.) List major pieces of equipment 
now owned or controlled and in serviceable condition available for this operation. 


18. Are there any particular conditions or circumstances affecting your operations that are not described above? If so, explain. 


CERTIFICATION 


The undersigned company, and the official executing this certification on its behalf, hereby certify that the information con-
tained in this form and accompanying papers is correct and complete to the best of their knowledge and belief. 


JiYPO	 By 
(Name of company)	 (Signature authorize official) 


-January3,1952 
(Date)	 (Title) 


Title 18, U. S. Code (Crimes), Section 1001, makes it a criminal offense to make a willfully false statement or representation 
to any department or agency of the United States as to any matter within its jurisdiction. 


U. I. GOVERNMENT PRINTING OFFICE	 16-63792-1 
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UNITED STATES
DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS EXPLORATION ADMINISTRATION 
•	 WASHINGTON 25 D. C. 


Augt. 4, i98 


1ZAJDUM;


Kr. Wingfie)4 K. chaMberlain 
•Diviaiøn of Operation Contràl &. Stattstica 


Dii'ector, Diiiaion of Baa. Ita1s 


Snbjct: $eai-Anzmai sporta of Certif ted pro.ats for t 
p.riod January 3, ).9S& thr June 30, I98. 


The toliowLng pr'Ojecta wa. inaaIaia airing the cited 
period.


Contract No. • ____ 


DW&.3i12 IdZ6l • • Cexatrida )nes, Inc. • 


id.l. )nes inAg.ent, Inc. 


DIELUP8I Idm-E18 •	 Unit 4 flinerals orporation 


i)W,j..i166 Ida.Z76 •	 Aa.riaan Zinc, Lead •& $].ting Co. 


D)EA39O Id.E63 Righi*nd-$urpriee Cons. i'i.niug Co. 


idJ8l Bera*tt )tLning Coaxy 


DI4E&.481 Id.88 Idaho lining Cciaz 


Ida137 Spoka* kiini.ng Syndicate 


DMA.I877 •	 ic1a-E15 Willt*a KuIcaW	 • 


• DIt652 •f Idn-flfl •	 South Kt. lining & Concentrating Cc. 


Nabob SilvoruLead Coqaiy







Ida..2O8 


Da*.1959 


DML4i23	 Ida4228 


DIA4831	 IdJE2142 


D1€&-1175	 Id.21 


1dz4266 


D)A . 22L3	 Idai-E29b 


DKL .2388	 Iä..*301 


Id-3O8 


Id.4.36Q 


D*2237	 Ida.E21 


DmA2637	 Idit75 


DNA4. 2862	 Id-LL82 


D*A$612	 Idi489 


DM&12929	 i44S8?. 


•	 Idm..6I4i 


DMk..3268	 ids667. 


D&366I4	 Id.i8i9


7anx Nine	 iøøø •• 


WyU* N. O.rdztsr . L. . V*nce 


Pscjiic Noi'thweat Mining C.çaz 


WiUta* Soren 


A*ador Nixrping Coipany (assignee of 
o.t.na7 Copper Mines) 


fluchiun, Bz.akon • and iIoxdsn 


Zlaz' r4erUn 


Az,irican Zinc, lead & Sasiting Co. 


Mines Nanzgsasnt, Ins. 


Hpoth.á Mining & Milling Co, 


3ignal Mining Coapany 


Celdonds Lead Mines 


Spokans..Idaho Mining Co. 


Granore Coaz (assise ot Irsx 
Mining Co,arqr) 


Orsndvisv Mines 


howe Souiid Cop*ny 


Alaska Copper Nines, inc. 


land-Surprise Cona, Mining Co. 


W. R. Griswold 


WRO/di 
cc tos Dokets (28) 


Ad*r'. R. File 
Cbonr.







OFFICIAL FILE COPY 


LT4EA Form7
	 I Date I Surname I Co,i] 


(12..6)


o, 195$


I	 I 


•	 tte1d E &±a,iaiu, t*t*i.* 3r*cb 
Liviatot at (ør*t.s* Ctroi & bta:tatin 


4P*tar, L$isi. at	 •: 


ib3 ts	 :nii epePts 0* srtUied pr.o%: 


toU44 projacts .w	 ImKtLI. ti 
r	 p.ri.ds 


_______	 Co*tact *0. - s - - 


26O	 X16sud4) ?.b3. aM 
2123	 sUL* ha rth,*t t*t 
U7	 Msó Mutni uazq 


(u4js ot Zt*y t.opp* 


• 
0	 Idm4O	 sUwJU1is 


ZS2OS	 7ar	 . 
Faini.jr Uroa& Cosrpsrattaø 
sarn, s. ca 


Sal ass. thit t pur.peri aoir.4	 41M baa bs. 
1 lbS $LU $Z *I 0Wt*S 7SYS4 sad tb. ai s1 


te flU aith	 It is ast U*1y that this pr,ps,1r U sr 
fl. s .atd. 


WkCtswolds*s 1/30/58 •	
*. (ri5I*1d 


fptsss DscbwW as


8623
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DEFEE NINRALS EXPLORATION A1]1INISTRATION 


For the period Jama' 1 June 30, 1957 


Base	 Dision	 Date -Feb	 13 1958 


	


Semi..Annual Report - Certified Project	 Date ________________________ 


1EA No. 2h20 . pratør RrDotheok •thix	 Contract No. Idm-.E 380	 . 
0 	


MiflingCompany	 . 


Ore Reserves 


Ore Estimates	 Tons	 Analysis 


Original (]4EA)	 0 	 7,500	 Pb 2,0; Zn 6.0	 0 00 


Increase (Operator) 0 	


0 	


0 	


0 


Total	 0 


Decrease (Production)	 - -	 0 0	
0 


et Available 


Shafts 


SIze (Feet	 Cost 


Raises


Size	 Feet	 Cost


Invèstment 


-	 Wjnzes 


Size	 Feet.	 Cost


Drillipg 


Iype &	 • 
Size	 Feet	 Cost


Drifts & Crosscuts


SIze	 • Feet	 Cost 


Rehabilitation


Descrip 00tion	 Cost 


Facilities 


• Mine Plant	 0 	 Mill	
0


	 Roads. 


Description	 Cost
	


Description	 Cost
	


Descripon
	


Cost 


Remarks


W. R. Ortewoid/er


003JM







/ UNITED STATES
DEPARTMENT OF THE INTERIOR 


OFFICE OF MINERALS EXPLORATION
WASH$NGTON.25, 0. C. 


January 15. 1964
(Lead-Zinc) 


Hypotheek Mining and. 
Milling Company 


East Hypotheek Mine 
Sho shone County, Idaho 


Mr. . W. .QñStine
	 - Contract Idm-E380 


Secretary 
King of Pine Creek Mining Co. 
P.O. Box 178 
pokane 10, Washington 


Dear Sir: 


After the completion of the approved exploration work under 
the contract identified above, we asked to be informed about 
changes in the status of the property and. production from it 
during the period of royalty ob.Uation. 


To assist you to furnish this information and to assure the 
accuracy of our records, please answer the questions on the 
back of this letter and return two copieB to this office 
with copies of any pertinent documents.


ci, 


•	 F. M. Murphy, Acting Chief 	 ,/t 


Division of M n^àls	 7/ 1' 
op	 • 


0 


/ 


Sincerely yours,







- ____________________________ 
0	 S 


l'V'1Erm63	 S 


Revised 362


REJEST FOR INFORMATION ON CERTIPIED PROJECT
AND PIIOJECT tINDER ROYALTY AGREEMENT 


1. Since December 27, 1962, has therebeena change in ownership, 
leüe, or sublease? If yea, please state details of the trans-
action below arid 'provide a true or signed copy of the pertlnent 
documents, unless they have been provided before. 	 Yea [ No1, 


We are attaching a copy of "Notice of Forfeiture" served on tlie Hypotheek 
Mining .nd Milling Company, dated May 11, 1962 Hypotheekdid not respond 
and the Agreement was cancelled.	 S 	


: 


2. Since December 27, 1962, has there been any prödüctibn from ± 
the land subject to the contract?	 tJ No i: 


A. If' so and. it was shipped, give quantity, value, and name and 
address of purchaser.	


' 


_______________________	 Quantity	 Value 


B. If stockpiled awaiting sale, state quantity, grade, and 'location. 


Type 


Ore 
Concen-
'trafea 


Other


Quantity
	 Estimated Grade 


___________ Tons 


___________ Tons ________________ 


___________ Tons' _________________


Location 


3. Since	 ., , has any production been transported 
through	 workingB(eee.	 of contract)? 


A. It so, state quantity, value, and disposition of material. 


Dçisposition of Material 	 Quantity


Yes " NOD 


Va]ue 


Submitted by: 


Name -


M. W. Onstine 
Address	 p Rrr 17P 


Spokane, Wash. 99210


TItle
Secretary 


Date	 Tuary ?3-. 1964
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e UNITED STATES 
DEPARTMENT OF THE INTERIOR 


OFFICE OF MINERALS EXP9IIQN 


OFCAL I1L C .Y. 
August 2, 93


1%3 Re: RNEA'2420 (Lead.Zinc) 


	


RECEIVE SEr	 Hypotheek Mining & Milling 
Company 


1 C	 East Hypotheek Mine 
-.	 Shoshone County, Idaho 


Contract Idm-E380 
Mr. W. T. Anderson. 
Manager	 uI] 


King of Pine Creek Mini Co	 --	 . 
P. O..Boic 178	 .	 ___----
SpokanelO, Washington	 . 


DearSir:	 -	 .. 


After the, completion of the approved exploration work under 
the contract identified above, we asked to be Informed about 
changes In the status of the property and production from It 
during the period of royalty ob1 I ation. 


To asslst'you to furnish this information and to assure the 
accuracy of our records, please answer the questions on the 
back of this letter and return two copies to thi8 office 
with copies of any pertinent documents. 


If you will be kind enough to bring us up to date we should 
now be able to release the Govermient's lien against any 
future production from this property. 


Sincerely yours, 


•	 ,


W. R. Griswold, Chief 
Division of Minerals 


The company's property (mining claims) were sold to The' 
Hypotheek Company on contract; however the Hypotheek Co. 
failedt,O iake the payments under the contract and the 
company foreclosed and cancelled the contract. The King 
of Pine Creek Company has no knowledge of the information 
you requested.	 .'	 L_, 


M. liT. tnstine 
y#(/	


King of Pine Creek Mining Co.
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#1 -INSTRUCTIONS TO DELIVERING EMPLOYEE 
Deliver ONLY to	 Show address where 
addressee	 delivered 


(Additional charges required for these services) 	 -____________ 


RETURN RECEIPT 


Received the numbered arxicle described on other,. 


S NATURE 01 ADDRESSEE'S AGENT, IF ANY 


DA DEUE$D	 Jj)-ADDRESS WHERE DELIVERED (only if roquozted in item # I) 


LJ/i	 :1


c53-16-715a84	 GPO-







POST OFF5-e1jMENT
	


PENAtTY POR PRIVATE USE TO AVOID 
O!FI 


(NOV 2\ 


\6 PM / 


9J 
IrSTRUCTIONS: Fill in items below and comrn 
plete #1 on other side, when applicable. Moisten 
gummed ends and attach to back of article. Print 
on front of article RETURN RECEIPT REQUESTED. 


0
REGISTERED NO.	 NAME OF SENDER 


S98)1 
CERTIFIED NO.	 STREET AND 


E


INSURED NO.	 CITY, ZONE AND STA 
0 
0 
a. ____________


FOR 
PEAC


DEUvERING OFFICE 


RETURN 
ft•0. TO 


CSS — 16-71548-4
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UNITED STATES
DEPARTMENT OF THE INTERIOR 


OFFICE OF MINERALS EXPLORATION
WASHINGTON 25, D. C. 


NOV 2 1 1962 


King of Pine Creek Mining Company 
Wallace 
Idaho


Re: DNEA-42O (Lead-Zinc) 
Hypotheelc Mining and 


Milling Company 
East Hypotheek Mine 
Shoshone County, Idaho 
Contract Idm-380 


After the completion of the approved exploration work under 
the contract identified above, we asked to be thforined about 
changes in the status of the property and. production from it 
during the period of royalty obligation. 


To assist you to furnish this information and to assure the 
accuracy of our records, please answer the question on the 
back of this letter and. return two copies to this office 
with copieB of any pertinent docwnents. 


W. R. Griswold, Chief 
Branch of Minerals
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UNITED STATES
DEPARTMENT OF THE INTERIOR 


OFFICE OF MINERALS EXPLORATION 
WASHINGTON 25, D. C.	 - 


Octobør S, 962	 Re : A-242O (t*a4.nc) 


ypotbegk $t t 'a & MLflin8 conpany 
StO *auk 8tmet 
.Wiace. ZdsbO


• iypothas1tLnin - 
MUtng Company 


Hypotbeek MLne 
$hosbon. County, I6eho 


- Coituct Xdi"I38O 


Gent1n*n: 


After the completion of the approved exploration work under 
the contract identified above, we asked to be informed about 
changes in the status of the property and. production from it 
during the period of royalty ob3.tgation. 


To assist you to furnish this information and to assure the 
accuracy of our records, please answer the questions on the 
back of this letter and return two copies to this office 
with copies of any pertinent documents. 


We *ote you on August 24 but beve beat from you. 
Won't you ples*e give this youv considezaUon and bring us 
up to ete concsxntng tbó status of the pz'Opsrty. 


SnosraI.y yours, 


-/5/ 
V. L Gitstid, Chief 
Dgvftton of Minerals







.	 .


- 91p 


a1.TJ


:q 


	


3TtTBA
	


tT1W jo uOOd9i 


i .x i u JO UOflTSOd9TP	 ivrnb	 'OB SI °V 


	


0t
	 jo	 9U3tOA 


pxodstr. uq uoi.onpo.xd Atrn	 ' 


gUOJ,	 • 


_____________________________	 __________________	 ____________ -tI3oUO3 
SUOL	 • 


p8.ZD pwp.s	 • 


	


'UOTZ0T.pU8 'p9.x	 Uflb	 L9 't	 UT1.T91IB	 si 


9Tt9A


98TIXM Jo sipp 
PU UTBU PU 'flTA 'Vi.irenb AT 'pddp	 A T	 09 SI 


	


D °	 ov1oz wi. o. oqn pu 


	


woxj uoionpoid u9 uq	 ' 661 •e 


	


D_ OM D	 •xoJcI PPTA0J uq	 99IUfl '.UUflWOp 


	


•	 uuTx3d	 jo .Ado3 PUT9 '0 3YLt 9 pAo.Xd pu ioq UOflO9 
-9U1.	 JO	 B9	 Td 'a si	 9B1fl9 .ZO '9t1 


• 'dq.xwo u	 Uwo uq	 sq ' 66t •Ø iøqsidg 90U1S t 


LIWUOV L1'TV&011 llffcIMfl L3af'011d MV
Loac'oud QaIdIJro NO NOLLVWHODII 1O4 LLflfl1 


•	 9•-{ pig 
WIQT 414







. 


UNITED STATES
DEPARTMENT OF THE INTERIOR 


OFFICE OF MINERALS EXPLORATION
WASHINGTON 25, D. C. 


AuuEt 24 1962 


Wotheek t1Lng e *itn Coipny 
5*0 sank Qtxeet 
a*1su*, dahD


Re:	 242O(Jatu) 
ypotLeek nin and 
•1Li1tn Cotps 
$tpottsk Itn 


•I3hosP*on. Cøi,tnt p , Idaho 
ontrøct Z3O 


át1enn: 


After the completion of the approved exploration work under 
the contrac.t Identified above, we asked to be informed about 
changes In the status of the property and. production from it 
during the period of royalty obflgation. 


To assiat you to furniBh this Information and. to assure the 
accuracy of our records, please answer the questions on the 
back of this letter and return two copies to this office 
yith copies of any pertinent documents. 


nere1 y,v&. 
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R, Grte1 ol4* C1'tC 
)LvLaton o
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UNTIED STATES	 Ttj CT 
DEPARTNENT OF THE INTER]DR 	 Li


DEPE1E M]1FAR&IS EXPLORATION ADM NISTRATION2 


SEMI-ANNUAL REPORT OF CERT'I) PROJECT 	 ____ 


Reporting period: 


Date of exam: 


Operator; 


Mine name: 


County and State: 


Docket number 
• and commodity: 


Contract number:


July 1 to December 3]., 1957 


Decber , 1957 


Hypotheek'Hiiing & Milling Coany 
Wallace,.. Idaho 


East }potheek' 	 .. 


Shoshone County, Idaho 


DA-21	 (zc...].ead)c.	 . 


Idm-.E380 


Property inactive. No change in. royalty status 
since report of January 1 to June 30, 1956,. 


- •	 Signed: John D. Bardill (Engineer) 


Distribution.,-' 


usGs (2 
USBM(2 
USBM (AD)
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UNITED STATES


DEPART14ENT OF THE INTERIOR 


DEFENSE MINERAlS EXPLORATION ADMINISTRATION 


SEMI-ANNUAL REPORT OF CERTIFIED PROJECT 


Reporting period: January 1 to June 30, 1957 Date of exam: May 13, 1957 


Operator:	 Hypotheek Mining & Milling Compny.,.. 
Wallace, Idaho 


Mine name:	 East Hypotheek 


County and State: Shoshone County, Idaho 


Docket number 
and conunodity: DNEA-2420 (zinc-lead)	 ______	 ______ 


Contract number: Idm-E3O 


Project inactive. No change ii 
report of January 1 to June 30, 1956. 


Signed: E. G. Erickson (Engineer) 


Distribution: , 
DMEA (4)-
uscs (2) 
USBM (AD) 
USBM (2)


©AL F	 WZ 


@9 JLL U 195 
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UNITED STATES	 L;( c 
DEPARTMENT OF THE INTERIOR 	 . 


DEFENSE MINERAlS EXPLORATION ADMII\JISTRATIO 


SEMI-ANNUAL REPORT OF CERTIFIED PROJECT 	 ' 


Reporting period: July 1 to December 31, 1956 Date of exam: Dec. 20, 1956 


Operator:	 Hypotheek Mining & Milling Company, 
Wallace, Idaho 


Mine name:	 East Hy-potheek 


County and State: Shoshone County, Idaho 


Docket number 
and commodity:	 DNEA-2420 (zinc-lead) 


Contract, number:	 Idm-E380 


Project inactive. No change in status since 
report of January 1 to June 30, 1956. 


Signed: E. G. Erickson (Engineer) 


Distribution: 
DNEA (4)qV 
USGS (2) 
USBM (AD) 
USBM (2)
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UNITED STATES 
DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS EXPLORATION ADMINISTRATION JUL 1 2 


SEMI-ANNUAL REPORT OF CERTIFIED PROJECT 


Reporting period: January 1 to June 30, 1956 Date of exam: May 31, 1956 


Operator:	 Hypotheek Mining & Milling Co., Wallace, Idaho 


Nine name:	 ' East H.ypotheek 


County and State: Shoshone County, Idaho 


Docket rnmiber 
and commodity: DNEA-2420 (zinc-lead) 


Contract number: Idm-E380 


Date of contract:	 August 4, 1952 


Date of certification:	 October 29, 1954


Expiration date of royalty payments: August 4, 1963 


Total amount of contract: 	 47O,4lO.00 


Total expenditures under contract: 	 34, 559.51 


Amount of Government participation at 5(7%:	 l7,279.76 


Royalty payments this period:	 none 


Previous royalty payments:	 none 


Total royalty payments to date:	 none 


Percent Government participation repaid: 	 none 


Royalty due on production to date:	 none 


Royalty remarks: 	 none







4. ...	
.


	


. 


Semi-annual report 
Contract Idm-E3O, page 2 


Original estimate of reserves 
(from final Engr.-Geol. report): 


Increase (or decrease) of reserves 
by work performed subsequent to 
original and last Field Team 
estimates: 


Revised estimate of reserves:


7,500tónsof7%Zn, 2PbandO.5oz.Ag 
indicated and inferred 


none 


none 


none 


none 


none 


none 


Production this period: 


Amount of previous production 
(since date of contract): 


Total DI4EA production to date: 


Percent of revised reserves mined: 


Production remarks:


The property is idle. 


Other remarks:


The results of the DMEA'project showed the smd1 ore 
shoot on the tunnel level continued downward and the company repaired 
the headframe in 1955 and plans on further exploration and development. 
No further work has been done this year to date. 


Signed: E. G. Erickson (Engineer) 


Distribution: 
DMEA (4) 
USGS (2) 
USBM (AD) 
U5B11 (2)







/	 I 
UNITED STATES 


DEPARTMENT OF THE INTERIOR 
DEFENSE MINERALS EXPLORATION ADMINISTRATION '' 


SEMI-ANNUAL REPORT OF CERTIFIED PROJECT 


Period:	 July 1, 1955 to December 31, 1955 


Docket No.:	 DMEA-2420 
Contract No 0 : Idm-E3O 


Operator:	 Hypotheek Mining & Milling Co., Wallace, Idaho 


Commodity:	 Zinc-lead 


Mine name:	 East Hypotheek 


County:	 Shoshone 
State:	 Idaho 


Date of contract:	 August 4, 1952 


Date of certification:	 October 29, 1954 


Expiration date of royalty payments: August 4, 1963 


Date of examination for this report: December 7, 1955 


Total amount of contract:	 $70,410.00 - 


Total expenditures under contract: 	 $34,559.51 


Amount of Government participation at 50%: $17, 279.76 


Royalty payments this period:	 None 


Previous royalty payments: 	 None 


Total royalty payments to date: 	 None 


% Loan repayment completed:	 None 


Amount of royalty due: None 


Royalty remarks:







.	 I 
Semi-annual report 


• Idin-E30, page 2 


Original estimate of reserves 
(from final Engr.-Geol. report): 7500 tons of 7% Zn, 2% Pb and 0.5 oz. Ag. 


Indicated and inferred 


Increase (or decrease) of reserves 
by work performed subsequent to 
expiration or termination of 
contract:	 none 


Revised estimate of reserves: 


Production, this period (ore or concentrates): none 


Amount of previous production (since date of 
contract):	 none 


Total DMEA production to date:	 none 


% of revised reserves mined: 


Production remarks: 


The property is idle.. The Operator plans to dewater the 
shaft and examine the 200 and 300 levels. 


Other rnarks: (Investments, etc.) 


The results of the DNEA project showed the small ore 
shoot on the tunnel level continued downward and the company has 
repaired the headframe and plans on further exploration and 
development.


(Engr.) Signed: E. G. Erickson 


Distribution: 
DMEA. (4) 
USGS (2) 
USI3M (AD) 
USBM (2)
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UNITED STATES 
DBPARTNENT OF THE INTERIOR 	 JUL 


DEFENSE MINERALS E)LORATION ADMINISTRATION. 	 195 


SI-ANNUAL REFORT OF CERTIFIED PROJECT 


Period: January 1, 1955 to June 30, 1955 


Docket No. DMEA 2420 (zinc-lead)	 Contract No. Idm-E380 


Operator: Hypotheek Mining & Milling Co. 
Wallace, Idaho 


Name of mine: East Hypotheek mine 


County: Shoshone	 State:	 Idaho 


Date certified: October 29, 1954	 Date of last inspection: 	 June 27, 1955 


Contract amount: $70,410.00	 Inspection engineer:	 E. G. Erickson 


Amount spent: $40,100.00 1	 Government participation: 	 $20,050.00 


Amount repaid to date: 	 none 


Reserves: Since the last report a map of the 200 and 300 levels 
has become available, and a new estimate of reserves 
has been made:	 5,000 to 10,000 tons of indicated and 
inferred ore containing 6 to 8% zinc, 1 to 3% lead and 
about 0.5 oz. silver per ton. 


Remarks: The company has repaired the headframe and is planning 
to dewater the workings, namely, the 200 and 300 levels. 
A prospective leaser will examine the lower workings 
and will mine the indicated block of ore if results 
of the examination are favorable. 


Production suimnary: No production in 1955 to date. 


/ Final audit has not been completed. 


Distribution: 
DMEA (4) 
USGS (2) 
USEM (2) 
USBM (AD)







S
UNITED STATES 


DEFARENT OF THE INTERIOR 


	


DEFENSE MINERALS EXPLORATION ADMINISTRATION
	 Ji 


SEMI-ANNUAL RORT OF CERTIFIED PROJECT 


Period:	 July 1, 1954 to December 31, 1954 


Docket No.	 2420 (zinc-lead)	 Contract Idm-E380 


Operator:	 Hypotheek Mining and Milling Co. 
Wallace, Idaho 


Name of mine:	 East Hypotheek Mine 


County:
	


Shoshone County	 State: Idaho 


Date certified:	 October 29, 1954 Date of last inspection: Jan. 12, 1955 
inspection engLneer: E. G. Erickson 


Contract amount: $70,410.00 


Amount spent:	 $40,100.00 ?/ Government participation: $20,050.00 


	


Amount repaid to date: 	 none 


Reserves:	 2000 - 3000 tons irdicated and inferred ore of an 
average grade Of 8.5% Zn and 1.6% Pb over 3.2' width. 


Remarks:	 No production is anticipated during the first half of 
1955. The present head.frame must be repaired, mine 
dewatered to at least 200 level, and the short ore shoot 
indicated by diamond drilling will have to be explored 
and developed before mining can be performed. 


Production Summary: 


Tons (dry wt.) 	 % % Net Value Govt. royalty 
Period Pb,Conc. Zn Conc. 	 Pb Zn Pb	 Zn received 


Prior to 
July 1, 1954 2.8615	 7.2865	 354 47.9 $200.33 $316.01 none 


July ito 
Dec. 31, 1954 none	 none 


/	 Estimate only; final .invoice has not been received. 


/	 Not subject toovernment royalty. Dump rock mined before date of contract.


Distribution: 
DMEA, Wash. (4) 
USGS (2) 
USBM (2) 
Certifying Officer 
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UNITED STATE -	 --
DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS EXPLORATION ADMINISTRATION 


So. 157 Howard Street 
Spokane li. , Washington


December 28, 19511. 


Memorandum 


To:	 DMEA Field Team, Region II 


From:	 Arthur B. Campbell, Geologist, U. S. Geological Survey 


Subject: Docket No, DMEA-211.20 (lead-zinc), Interim report, 
Hypotheek Mining and Milling Company, Shoshone County, Idaho, 
Contract No, Idm-E380 


Mr. Roy H. Kingsbury of the subject company was contacted 
in his office on December 21, 19511.. He was advised to submit the 
final MF-l011. and MF-1O1fA covering the diamond drilling accomplished 
since his last report, He was under the impression that he should 
submit this form with the final report covering the project but 
this was clarified, 


Diamond drill hole No. 7 from the north end of the drift was 
b-topped at a total length of iiJ 5 feet. I have logged this core and 
found no evidence of any mineralization. This hole represented the 
final work to be done under the contract. The joint Bureau of Mines-
Geological Survey final report on this project is now being written, 
All geologic maps and diamond drill logs have been obtained from the 
operator, 


Distribution: 
DMEA. (orig. & 3) 
USBM (2) 
USBM (AD) 
Docket 
Campbell







MEi'I0RANDUM


UNITED STATES
DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS EXPLORATION ADMINISTRATION 


1201 N. Division St. 
Spokane 2, Washington 
November 19, 1954 


To:	 DNEA Field Team, Region II 


From:	 E. G. Erickson, Mining Engineer, Bureau of Nines 


Subject: Interim report, Hypotheek Mining & Milling Co., Shoshone 
County, Idaho, Contract No. Idm-E30, Docket No. D1EA 2420 
(zinc..'lead) 


Mr. Roy Kingsbury, Operator, and Mr. John Kingsbury, supervisor 
of the project., were contacted in Wallace, Idaho, on. November 17, 1954, 
regarding the winding up of the contract. 


The last diamond drill hole to the north from the end of the 
DNEA drift has been stopped at a reported depth of 445 feet. Cores were 
locked in a building at the project site and will be logged in the near 
future. Good core recovery is reported - about 90% but no significant 
mineralization. 


The Operator was making up his final invoice. A cost of 
approxlinately $4.50 per foot for the last hole is indicated from the 
costs he had summarized to date. This is considered a good cost 
considering that only the dxi fling was in progress and it was necessary 
to furnish the contractor with air, requiring the employment of a 
compressorman. 


The Operator was reminded that a final report is required 
upon completion of the project, and he stated they were starting to 
prepare it. 


The project has been certified, and the question of criteria 
for certification was brought up by the Operator. He showed me a letter 
he had written to Mr. Mittendorf on the subject, dated November 5, 1954. 
It was explained to him that core drill holes drilled under the contract 
did intersect the vein arid they benefited the property as they showed 
ore below the level. He agreed that this was true but stated that 
further exploration would be necessary on a lower level to verify any 
tonnage.


The possibility of further exploration was discussed, and the 
Operator was told that he could make an application for further explora-. 
tion and it would receive consideration but he must include geologic and







other data which he failed to submit with a former request under date 
of August 1, 1953. The Operator dewatered the shaft to the 300 level 
on his own account, but an inflow of water forced them to abandon the 
pumping because they lacked proper equipment and the headfraine needed 
repair. They were not able to make an examination of the level. 


Mr. Kingsbury erroneously stated in his letter to Mr. Mittendorf 
that 30 40 tons of ore from the project work was included in the 184 tons 
shipped from the dump. The supervisor, Mr. John Kingsbury, was out of 


( %ç,'	 town when the letter was written, which accounts for the error in Mr. 
Roy Kingsbury's letter. The ore shipped was taken from the mine and 	 \\ 


\placed on the dump area prior to the date of the contract, and any vein 
material that might be classified as mill feed taken from' DMEA headings 
was kept separate in the dump area according to instructions to the 
Operator at the start of the contract; this ore is still on the dump. 


It is not clear what is considered production from a mine.as 
would apply to a DMEA contract, i.e., thre seems to be a different 
interpretation applicable to the latest revised contract forms and. ,the 
former forms. The new form contract states that any ore extracted from 
the mine from the lands , included in the contract, whether stockpiled or 
sold, after date of the contract and during the repay period is 'production 
and subject to royalty. Under the older forms, any production from .the 
property that was sold after the date of the contract and during the 
repay period was considered production regardless of when it was mined. 
If the latest definition of production, as stated in the new contract 
form, holds for all DMEA contracts, it would exempt any ore that was on 
the dump at the start of the contract, but if any production sold frOni 
the property after the date of the contract is subject to royalty the 
Operator owes the Government 5% of $516.34 or $25.81. (See attached 
copies of smelter settlement sheets.) 	 - 


The concentrates were made from 184 tons shipped to the Sunset 
Mines mill. I contacted Mr. Ray Lonias, manager of Sunset Mines, at the 
time the ifypotheek was having this ore milled. The ore was being loaded 
from the old section of the dump that was on the property prior to the 
date of the exploration project contract. Sunset Mines charged $4 per ton 
for milling, and the hauling charge was $1 - $1.50 per ton for crude ore 
and concentrates. Mr. Kingsbury did not have the exact hauling 'charges 
available p.t the time I last called on him. The shipment was made as an 
experiment which did not prove profitable. 


Orig. & 3 cys - Wash. 
USGS (2)
	


A 
DMEA.	 E. G. Erickson 
AD 
EGE/he







Moisture Pounds 


DRY WEIGHT OF ORE 


Metal Assay 


GoH Oz.P.T 


Silver :L2 
Copper


Oz. P. T. 


Lead
% P. T. 


%P.T: 
Iron jO9 %P.T. 
Insol. ____________%P.T. 


Lime % P. T. 
Sulphur %	 . T. 
Zinc ¶L5 %P.T. 
Antimony _________% P. T. 
Arsenic %P.T. 
Bismut.k .


- 
_!176 -._% P. T. 


QUOTATIONS Date _________ 


SiIver _-	 c 90 Per Oz.


LeacL 


iOCLL	 _Gfl03 PerLb.


Copper?2950_6o ° cP _-





17730 C37C	 ]39O	 .Per Lb.


FM ce a ii a P.O. Address: KELLOGG, IDAHO 
R. R. Station: BRADLEY 9 IDAHO LNKER HELL SMELR 


BUNKE	 L & SULLIVAN MI$TING & CONCENTRATING COMPANY


In Account With


t.Lii tt ; 000 


Name of Mine	 __Mine Lot N0. Aher Smelter Lot No.__-


Location_Kir::tIdaim
R . R. Shipping Point	 .i7 True	 _CIassCt 


DATEOFARR1VAL_2/23/5hz DATEOFSAMPLING_2/:/54__DATEOFSETTLEMENT_212.th/54 Car Initial_- Car No.__H20 __ k 	 SMELTING AND REFINING DEDUCTIONS 
I	 cuc1	 PERTON 


Base Smelting Charge 	 $_LO 


Plus_L46 % Wet Pb. under_ UCL_% @	 iflç 


Credit _329_% Iron over	 (_&.% Zinc x 1.8) @ 40c a unit 


TOTAL GROSS WEIGHT
	


Debit _______% Iron under (__% Zinc x 1.8) 40c a unit $._.._ 


_____Sacks. Weight o1Sacks	 __________ Credit ________% Silica over ( 	 % Iron x	 ) @ 8c a unit S_______ - 


GROSS WEIGHT OF ORE	 Debit	 (1o3_% Silica under (22M% Iron x	 ) 2' 8c a unit $	 I 
Credit _______% Lime over (	 % Iron x	 ) @ lOc a unit $__.. ______ 00 
Debit _i _% Lime under ( 	 0 _% Iron x . ) @ lOc a unit $	 ______ 


1\ 
TOTAL SMELTING DEDUCTIONS ...........S ..'.b 


Silver charge over__oz. per ton @_c per oz. 


Arsenic charge over ______________% @	 __per unit 


Bismuth charge over ____________% @	 per pound	 S• . 


Moisture charges over	 1O0	 @	 2Qç_per unit	 $_____ ______ 


Sulphur charge over	 _	 @	 1O per unit	 _--_ 


_____	 -'	 % @_	 per unit 


TOTAL SMELTING AND REFINING DEDUCTIONS ..... 


PAYMENT FOR METALS	 VALUE PER TON 


Gold _aC3- @	 _ Per Oz-•-


SIi,er	 I2 Oz. 95% @_Per Ox. $.-_____ L 


Lead____________ % @_Per Lb. $_	 71 9 


Copper_1 5 % @_439& Per Lb. $	 3 ha... 


Zlc	 : L1 5 Q % @_03)3__Per Lb. $ 


Antimony @____.	 Per Lb. ______ ______ 


Gross Value $__________ _______ 


LESS SMELTING AND REFINING DEDUCTIONS
fl925('_2L _ r;213_Per Lb. 


Antimony NET VALUE PER TON ............. 


	


L _PerLb.	 TOTAL OUNCES SILVER IN THIS SHIPMENT. ____ 


SETTLEMENT	 . 
DRY WEIGHT	 373	 POUNDS _______________TONS 5- L Z ':L_PER TON EQUALS $_2iLD	 -.Less Freight from Shipping Point to Bradley, Idaho 


Gross Weight	 Pounds=	 Tons @$	 per ton equals	 $_-___-	 — 
i.	 ri.!.	 ...	 ..	 . 


$	 '-r	
. 


$______________ 
- ______ 


5—	 — . 
$____________ 


.5	 .-


	


______-	 -----------.,---------	 s_ 
$_________ 


___________ 


NET PROCEEDS	 $ Q33 







-	 .#	 ,	 : 


I:rn M3 20m 2 53 MIner N	 ALIVAN MINING COMP'	 KELLOGG, IDAHO 


SETTLEMENT	 Electrolytic Zinc Plant 


In Account With 


__JQtOki4iniTg &_M1 11 trig Coiar.-


MInc Gk	 _.____Mino Lot__._______	 •___._.,.PI3nt Lot_1 
Flotation 


• LocatIn	 e Creek, TdMrn	 ___-____Shipping PoIntZJ?Team_Traok__—__CaSS 	 - 


___________ _____	 2..'26.511.	 ____ 
•_______________ 


Car	 Car	 Lbs.	 HgO	 C 0 N T E N T S	 VALUE.	 Per Ton 
Initial	 Number	 W.t Weight	 __________	 _____ 


$ 


UP	 • 32762	 16560	 12.0	 Zinc_69&)	 Lbs. _ 


•	 Lead__TI	 Lbs.	 ________	 ________ 


	


iiver_-_1o03 ___-__Oz.	 ik 143 _______ 


Gold--	 ._.-_Oz. @---•-- _______ 


Lead_5.K. 


Silver 2'20—__--Oz. per to 


Gold	 .07	 Oz. per to 


•InsoL-1.70	 % 


Iron 11,10


GROSS VALUE	 •	 g 6 


_____	 DEDUCTIONS	 •	 • 


5	 Zinc	 $129 13	 _______


Quotat(on. 265	 Lead_ !2r_	 5 65	 _______ 


Lead_. ieiairider	 _____ 75	 _____ 


	


____ 60	 _____ 


_________ Silver 2t	 _______-	 _______ 


	


__________ Gold_- ._----- _____ _______ -	 • -______ 


Gross Weight----- _ '1656Q 


iVioisture Pounds— 197 


j)jy WeigliL—	 1573 
• Dry Tons	 7.26 


ASSAYS 


TREATM EN'T
	


Per Dry Ton	 Metal Deductions--. -- _-_ _••• ---- 	 -- -_1 O	 - 


Base	 -.--
	 : L00	 Treatmen_-_______.jL 2	 .	 ___ 


Zinc from.	 @ $


	 NETVALUE	
• 3	 96 


FREIGHT AND MISCELLANEOUS 
Zinc over_14.	 s?.5O	 13 12.5	 .	 •	 - 


	


.	 Freight Value $	 Per Wet Ton	 $ 
Zinc under	 % @ S	 • _______	 •	 Freight	 Tons @ $--L----- 	 .	 ___________ 


..•	 Swihing	 -______	 -	 .; • 


Leadunder.---@$____	 _____ FederalTax_•	 :___L.____ ii 


1ron_*Q_%@$Qs3O 1	 33	 .•--. :.	 •-	
•	 _____ 


Net Treatment Per Ton—	 32 1455	 •	 BALANCE DUE	 :	 6 01







---


FOR OPERATOR'S USE 


Monthly	 Totals Previously	 Totals To Date 
Total	 Reported


FOR GOVERNMENT USE ONLY 


Approved	 Approved Totals
Monthly Total Previously Reported 


-----	 -


--/_z1_ 


Approved Totals
To Date 


fl43.25 U).25 


;T.i9 - 


øy• 4f I 


14JI21.----


/	 1 


---


_______ 


_______ 


-----------


IIIIIII1IIZZII Z5Z.IIIZIIZ IIIII	 IIII IIII2tZ 
fr--yi ---------


-----------
-	 r'
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___(_,-------


L'0. 
Bdget Bureau No. 42-R1036.3. 
AovaLwfres 6-30-53. 


DEFENSE MINERALS EXPLORATION ADMINISTRATION	 Sp , J4y •, OPR RS MONTHLY REPORT AND VOUCHER	 955 
* 4 4. 


Month of	 Oti((. j 1Dcket Ni1131*	 Q,	 Contract 
Operator's Name	 -OX 4 .	 Minerals 


Address	 41C+C 
Contract Amount, $------------------------Governmçnt Participation: 	 %	 Amount, $ 


• Form MF-104 (Rev.)	 UNITED STATES	 --pril 1952).	
ARTMENT OF THE INTERIOR


ITEMS OF COSTS 


(1) IndependentI
jContracts: 


Short Form 
Drilling------------------------------
Bulldozing 
Crosscuttiig------------------------
Drifting-----------------------------


(2) Labor and Supervision: 
Labor-------
Supervision -----------------------
Technical Srvices 


(3) Operating Mat'ls. and Supplies: 
Timber 
Explosives--------------------------
Pipe----------------------------------
Trt1LL1s __________ 
_____________________________ 


(4) Operating Equipment: 
Rental-------------------------------
Purchase----------------------------
Depreciation-----------------------


(5) luitial Rehabilitation and Repairs 
(6) New Bldgs., Improvements, etc 
(7) Miscellaneous: 


Repairs to Equipment 
Sampling and Analysis 
Pay oil Taxes 
LiaI ic 


(8) Coneey$1 


------------------------------------------•----------==-
TOTALS------------------------------------------------------------------------------------------------------


I certify ha,i t)eabove bill is correctnd jtst	 tb4at payment therçf9r has npt 
been rec%*d'	 P . 
Date ------------------------*Payee


n


Pursuant to authority vested in me, I certify 
that this acoount is correct and proper for pay-
ment in the amount of: 


Per LI	 Title 
When a voucher is signed or receipt in the name a company or corporation, the name of the person writing 


the company or corporate name, as well as the capacity in which he signs, must appear. For example: "John 
Doe Company, per John Smith, Secretary," or "Treasurer," as the case may be. 


—*. NOTE.—Title 18, U. S. Code (Crimes), section 1001, makes IS a criminal offense to make a willfully 
fnl'e statement or representa Ion to any department or agency of the United States as to any mat within its 


/t'	 (Instructions on


'


Signature
(Authorized Certifying Officer) 


Date	 TVou. No. 
(See other side) 







(For Government us. only) 


CERTIFICATION BY GOVERNMENT REPRESENTATIVE: 


I certify that to the best of my knowledge and belief the contractor submitting this voucher is operating a Defense Minerals 


:7z;1stra,rovz2No "
	


ncet sof the ;ntract 


APPROVAL BY DMEA EXECUTIVE OFFICER OR ALTERNATE: 	 V	 V	 - 


____	 Title	 Date 


MONTHLY REPORT OF OPERATOR 


The Operator (Contractor) of an exploration project is 
required to make a monthly report to the Government 
through the Regional Executive Officer. This report con-
sists of three parts as follows: 


(a) Form MF-104—Operator's Monthly Report and 
Voucher.—This form details expenditures and consti-
tutes a voucher for reimbursing the Operator for the 
Government's share of costs; 


(b) Form MF-104A—Operator's Unit Cost and Prog-
ress Report.—This is a statistical report of expenditures 
which shows costs for the various types of operation; 
and


(c) Narrative.—A concise narrative description of 
progress made, results accomplished, and any unusual 
difficulties encountered must be furnished as an attach-
ment to this Report and Voucher. Wherever possible, 
the narrative is to be illustrated with maps or sketches 
showing formations penetrated and location and assays 
of samples taken as well as advances in workings. In 
the case of diamond drilling or churn drilling, the loca-
tion and inclination of holes is to be shown on a map; 
logs and assays also are to be submitted. 


The Monthly Report of Operator should be prepared in 
an original and four copies all of which must be sent to the 
Executive Officer of the Region not later than the 15th of 
the month following. 


Preparation of Form MF-104—Operator's Monthly Report 
and Voucher.—All the applicable spaces in Form MF-104 
should be filled in by the Operator, and the Operator or his 
agent should sign the certification in the lower left corner of 
the form. 


The items of costs are arranged in the order they appear 
in Article 6 (a) of Form MF-200 (Revised. February 1952), 
however, this form is readily adaptable for 'use in reporting 
activities under other contract forms. 


Under Item (1) delete words "Short Form" if the contract 
is a sub-contract S under Form MF-200; and delete word 
"Independent" if the contract reported is on Form MF-200 
(A). Also, report work paid for on a unit basis under con-
tract Form MF-200 as though it were performed under an 
independent contract. 


Under Item (2) include labor, supervision and technical 
services incurred for the exploratory operations. Do not 
include labor, supervision and technical services used for 
work performed under items (5) and (6). 


Under Item (3) include the costs of material and supplies 
used in the project other than that used under items (5) 
and (6). 


Under Item (4) appear the three types of operating equip-
ment expenditures, that is, rental, purchase and depreciation. 
The expenditures made for renting equipment belonging to a


third party will be reported under "Rental". The amount 
paid or duly obligated for payment for the purchase of equip-
ment will be 'reported under "Purchase". The amount of 
expenditures due the Operator to reimburse him for deprecia-
tion of equipment owned will be reported under "Deprecia-
tion". 


Item (5) comprises costs of labor, supervision, technical 
services, materials, etc., which are used in the initial rehabili-
tation and repair of existing buildings, installations, fixtures, 
and equipment. These costs, therefore, should not be reported 
under items (2) and (3). 


Item (6) includes the labor, supervision, technical services, 
materials, etc., used in the installation or construction of new 
buildings, fixed improvements, etc., necessary for the projeèt. 
These costs, therefore, should not be reported under items' 
(2) and (3). 


Item (7) covers miscellaneous types of expenditure such as 
payroll taxes, liability insurance, workmen's compensation 
insurance, repairs to equipment and sampling and analysis. 
Only that part of payroll taxes, liability insurance and 
workmen's compensation which are paid by the operator 
should be reported under item (7). The share paid by 
the employee as a payroll deduction is to be included 
under item (2) as labor costs. 


Item (8) includes any unforeseen costs not included in the 
other seven categories. 


The original of Form MF-104 when submitted for reim-
bursable expenses incUrred under contract Form MF-200 
must be supported by original documentation or by certified 
copies of purchase orders, payrolls or transcripts of payrolls, 
unless such documentation has been waived by the Regional 
Executive Officer., This certification may be stated thus, 
"Certified True Copy (or Transcript)", followed by appro-
priate signature. If the Executive Officer of the Region 
determines that a contract under Form MF-200 hould have 
an "on-site" audit, that is, a Government auditor should 
make an audit of the Operator's books and records of account, 
the' Operator need not support his monthly voucher with 
original or certified documents except in cases of equipment 
purchases whose individual costs exceed $50.00. In these 
cases the original or a certified copy of the purchase order or 
invoice should be attached to the Monthly Voucher. N. B.—
Only the original of Form MF-104 is required to be docu-
mented. The four copies of Form MF-104 are not to be 
thus supported. 


Form MF-104 submitted for reimbursement under fixed 
price contracts on Form MF-200 (A), however, are not re-
quired to be supported by documentation of any kind. The 
Operator will submit his claim under item (1) of Form 
MF-104 by deleting as stated above the word "Independent" 
and by showing the number of feet or other units immediately 
after the appropriate descriptive word, such as, drilling, bull-
dozing, crosscutting, drifting, etc., and giving the "Monthly 
Total" amount due. "Totals Previously Reported", and 
"Totals to Date" columns should also be filled in. 


GPO 83-38476







4_---------------------------------------------
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TOTAL COSTS 
AUTHORIZED BY 


Form MF-104A	 Budget Bureau No. 42-R1151 
4Arll 1952)	 '	 '	 Approval expires 0-30-53. 


UNITED STATES
DEPARTMENT OF THE INTERIOR 


•	 DEFENSE MINERALS EXPLORATION ADMINISTRATION 


•


	


	 OPERATOR'S UNIT COST AND PROGRESS REPORT S EP 1 g55 
r.e., *iI', 


Month dftt t 1&J495 4A	 Docket No DMEA 24?O	 Contract No 
Operator's Name -	 /	 11 t Cø,	 Minerals	 b 


Address 


OPERATION COSTS Tais NIT	 MONTH
UNITS Tms II Cos!re TO DATE MONTH II


AUTHORIZED BY CONTRACT 
UNITS TO	 UNIT COSTS ____________________________ 


DATE	 TO DATE	 I 
Units I	 Unit Costs 


Drifting 
Crosscutting 
Raising 
Shafts 
Winzes 
Drilling: Core 


Churn 
Auger 


Stripping 
Trenching 


Test Pits 


TOTAL DISTRIBUTED COSTS------ II 


Operating Equipment Purchased 
Initial Rehabilitation and Repairs 
New Buildings, Improvements, etc 


--- ---= 
TOTAL COSTS


The undersigned company, and theofficial executing this certification on its 
behalf, hereby certify that the information contained in this report is correct and REMARKS. 
complete to the best of their knowledge and belief. 	 • 


Date	 Operator 


Per /2!r7L ,4'.4r-LdTJtlO 


NOTE.—Tltte 18, U. S. Code (Crimes), section 1001, makes It a criminal offense to make a willfully 
false statement or representation to any department or agency of the United States as to any matter within 
Its jurisdiction. 	 • 


•	 •	 (Instructions on reverse) 


(For Government use only)







INSTRUCTIONS 


Preparation of Form MF-104A—Operator's Unit Cost and Progress Report.—Applicable 
places on Form 104A should be filled in by' the Operator. The purpose of this form is 
twofold as follows: (1) to furnish the supervising engineers and other administrators with 
statistical information necessary to better determine the progress of the project; and (2) to 
furnish more permanent information on mining costs for future use. The more important 
phases of operation on which permanent information is desired have been outlined in the 
form. There are blank lines, however, for those unusual phases which may need to be 
reported for a particular project. It will be necessary for the Operator to distribute his 
costs among the applicable phases reported with the exception of three items the costs of 
which are not to be distributed by the Operator. These three items are: "Operating Equip-
ment Purchased", "Initial Rehabilitation and Repairs", and "New Buildings, Improve-
ments, etc." The reason for not distributing these items on a monthly basis is doubtless 
clear to the Operator, since such distribution might well overstate the cost for any one 
month or period short of the entire contract period. 	 '	 ' 


Form MF-104A has been designed to tie in with Form MF--104 for both monthly and 
cumulative costs. The 'Total Costs" on Form MF-104A for each month should equal 
the monthly "Total Costs" as reported on Form MF-104. This is also true of the "Total 
Costs To Date". 


In preparing Form MF-104A, it will be necessary frequently to distribute certain 
costs over a number of items. For instance, supervisory and engineering costs may have 
to be distributed over several phases, such as, drifting, crosscutting, raising, etc., provided 
that these items were reported active for the month. Such distributions should be made 
on the basis of time spent on the various phases, on man days of labor charged to such 
phases, or on some other equitable basis.. "Operating Equipment", "Initial Rehabilita-
tion and Repairs", and "New Buildings Improvements, etc.", will be distributed to the 
several phases of the project by the Washington Office of DMEA at the close of the project 
if determined necessary. The last two columns headed "Authorized by Contract" will, be 
filled in by the Operator if such information is found in the contract., This information is 
usually apart of Exhibit "A" of the contract. A space for remarks has been provided, for 
the use of the Operator to call attention to any unusual circumstances causing excessive or 
disproportionate unit costs. 	 -


GPO .83-38475











Orig. & 3 cys - Wash. 
USGS (2) 
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E. G. Erickson


UNITED STATES
DEPARTMENT OF THE INTERIOR 


°ch 3	 DEFENSE MINERALS EXPLORATION ADMINISTRATION 


1201 N. Division St. 
Spokane 2, Washington	 C 
September 27, 1954 


To:	 DMEA Field Team, Region II 


From:	 E. G. Erickson, Mining Engineer, Bureau of Mines 


Subject: Interim report, Docket No. DMEA 2420 (lead-zinc), Hypotheek 
Mining & Milling Co., Shoshone County, Idaho, Contract Idin-E380 


Mr. Roy H. Kingsbury was contacted at his office in Wallace, 
Idaho, on September 22, 1954, and he advised me the contract driller 
was moving a larger machine onto the property to finish the hole to 
the north from the end of the DNEA drift. 


In line with the Operator's letter to the Executive Officer, 
dated September 20, 1954, I discussed the drilling with Mr. A. B. 
Campbell, geologist, U. S. Geological Survey, and it was decided that 
completion of the north hole would terminate the drilling program. At 
present there is 543 feet of drilling remaining under the contract,,and 
the north hole which is presently being drilled is at approximately 
350 feet. Unless the Field Team approves additional depth, the Govern-
ment will not participate in the cost of drilling beyond the depth of 
543 feet. 







I


.


UNITED STATES
DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS EXPLORATION ADMIN ISTRATION 


So. 157 Howard Street 
Spokane 11, Washington


September 2i, 195I 


To:	 DMEA Field Team, Region II 


FROM:	 Arthur B. Campbell, Geologist, U. S. Geological Survey 


Subject:	 Docket No. DMEA-21420 (lead-zinô), Interim report, nypotheek 
Mining and. Milling Company, Shoshone County, Idaho, Contract 
No. IDm-E380. 


Mr. Roy H. Kingsbury of the subject company was visited on 
September 22, 19511 in response to his letter of September 20 questioning 
why the Government would not participate in his proposed diamond drilling 
to the south of the DMEA drift. I explained, that the so-called 'South 
Vein" has not given indications of being .a significant geological target 
and. secondly, that one drill hole intersection would be an inconclusive 
test of the structure. He seemed to be in agreement and. has given up 
plans for this hole for the time being. 


The diamond drill hole to the north from the end of the DMEA 
drift is being drilled and will be about 14J1 feet long. Mr. Kingsbury 
said that it has been necessary to increase the drilling contract price 
to $11.00 per foot for the last 100 feet of this hole because q,uartzites 
have been encountered and. a bigger drilling machine had to be moved in 
to complete the hole • Upon the completion of this hole, the DMEA work 
at this property will be finished. 


A lessee is now pumping out the old shaft at the property and, 
hopes to stope up on the mineralized. structure believed. to exist on the 
300 level. This structure is . probably the same one s"een in the JEA 
adit and. which was cut by two DMEA diamond drill holes between the adit 
level and. the 300 level. Mr. Kingsbury was reminded that a Field. ¶Lam 
letter of September 9, 1953, suggested that the company keep account of 
all ore mined by lessees both by tonnage and grade so that royalty pay-
ments could be made to the Government in the case that a Certification 
of Discovery or Development is made. 


Distribution: 
DMEA (orig. & 3) 
USBM (2) 
Docket 
Campbell







•	 .. 
UN I TED STATES	 :: 


DEPARTMENT OF THE INTERIOR 
DEFENSE MINERALS EXPLORATION ADMINISTRATION 


oxoc 
So. 157 Howard Street 
Spokane 1k., Washington


August 10, 19514. 


Memorandum 


To:	 DMEA Field Team, Region II 


From:	 Arthur B. Campbell, Geologist, U. S. Geological Survey 


Subject: Docket No. DMEA-211-20 (lead-Zinc), Interim report, 
Hypotheek Mining and Milling Company, Shoshone County, 
Idaho, Contract No. Idm-E380 


Mr. Roy H.'Kingsbury of the subject company was visited at 
his office on August 6, 19514.. He had received the Field Team's 
letter of August 3, 19524., advising him that the amount of diamond 
drilling planned at the mine was in excess of the amount allowed 
under the -contract. At the time of my visit he was quite anxious 
to know what steps could be taken to have some of the money remain-
ing in the contract for drifting niade available for the additional 
diamond drilling which he has planned. He was advised that a re-
quest for an amendment of the contract must be submitted through 
the Field Team. I believe that he intends to proceed with this plan. 


The confusion caused by this diamond drilling (i.e., 
the operator's plan to drill more footage than allowed under the 
contract) has been the direct result of the operator's lack of con-
sultation with the. representatives of the Field Team. As stated 
in my memorandum of May 19, 19511., Veral Haminerand, consulting 
geologist, was working on plans for additional diamond drilling 
at the mine. At that time it appeared that one hole north and 
perhaps one to the south would be desirable. Apparently when 
Haimnerand found that only 511.3 feet of diamond drilling remained 
under the contract, he decided that a 11.00-foot hole to the north 
from the end of the DIYIEA drift would be the most desirable hole. 
He did not recommend any drilling to the south. I would like to 
state that contrary to the statement in the July 6, 19511., memorandum 
of E. G. Erickson, Bureau of Mines, that I had approved these 
additional drill holes, I had not even been advised by the operator 
that Hannnerand had completed his layout of the work. This erroneous 
impression was undoubtedly given to Mr. Erickson by the operator. 
The operator proceeded with the drilling without further notice to 
the Field Team. The 650-foot diamond drill hole to the south, 
mentioned in Mr. Kingsbury's letter to the Field Team of July 28, 
19511., was planned by the operator and not by Hainmerand or myself. 
I do not know whether or not the operator was aware that this







...	 I 


additional drilling would exceed the total allowed under the contract, 


As of August 6, 1951i., the hole to the north had not yet been 
completed and the south hole had not been started. The operator 
undoubtedly will request an amendment of his contract to allow the 
additional footage necessary to complete the south hole. A 650-
foot hole to the south would be drilled to test the extension of 
the so-called "South Vein" which is seen in an adit south of the 
DMEA adit. This vein is a totally different structure from the vein 
explored by the current DMEA work at the mine, and a diamond drill 
hole to the south vein would not benefit the rest of the exploration 
program. The original application submitted by the operator in 
1952 requested some exploration work on this vein, but the proposals 
were denied by the DIA staff in Washington. In addition, geochemical 
soil analyses representing a series of traverses across the surface 
projection of the south vein representing nearly 1,000 feet of strike 
length did not indiCate lead or zinc contents in excess of the normal 
background amounts, For these reasons I recommend that no additional 
drilling be authorized at the property, and that upon the completion 
and evaluation of the current diamond drilling to the north the 
DMEA exploration program be. terminated unless this drilling discloses 
significant amounts of lead-zinc mineralization. In addition, I 
recommend that the operator be advised that DMEA will participate in 
only i.00 feet of drilling in the north hole currently being drilled. 


Distribution: 
DJ4EA Cong. & 3) 
USBM (2) 
Docket 
Campbell
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UNITED STATES
DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS EXPLORATION ADMINISTRATION 


WASHINGTON 25, D. C. 


1201 N. Division St. 
Spokane 2, Washington 


July 6, 1954 


[.J'I,'$JI 


To:	 DMEA Field Team, Region II 


From:	 E. G. Erickson, Mining Engineer, Bureau of Mines 


Subject: Interim report, Docket No. DNEA, 2420 (zinc-lead), Hypotheek 
Mining & Milling.Co., Shoshone County, Idaho, Contract Idm-E380 


Mr. Roy Kingsbury was contacted at the company office in Wallace, 
Idaho, on June 10, 1954 regarding remaining work under the contract and 
disposition of jointly-owned equipment. 


Mr. Kingsbury eressed the probability of using some of the 
jointly-owned equipment on another of their properties. I informed him 
that it would simplify matters if they would submit a bid. for the 
Government's equity in all the equipment. If the bid was accepted the 
contract equipment account would be settled, and they would own the 
equipment. Mr. Kingsbury submitted a bid for the equipment in a letter 
to the Executive. Officer, dated June 12, 1954, and the bid was accepted 
on June 28. 


Mr. Kingsbury planned on starting the drilling on June 14 of 
the two proposed diamond drill holes approved by Mr. A. B. Campbell, 
U. S. Geological Survey. 


The project site was visited July 2, during the absence of the 
Operator. The drilling had been started after considerable delay. Cores 
were being boxed; the compressor man, who stated he stored the cores, was 
reminded of the necessity of preserving the cores until the Government 
had approved a final disposition of them. 


No significant structures had been disclosed to date in the new 
hole.


gj g_ 
Orig. & 3 cys - Wash.	 E. G. Erickson 
uscs (2) 
DMEA 
M/D 
AD. 
EGE/he







UNITED STATES
DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS EXPLORATION ADMINISTRATION 


So. 157 Howard Street 
Spokane l4. Washington


May 19, 19511. 


Memorandum 


To:	 DMA Field Team, Region II 


From:	 Artbur B. Campbell, Geologist, U. S. Geological Survey 


Subject: Docket No. DMEA-211.20 (lead-zinc), Interim report, H.ypotheek 
Mining and. Milling Company, Shoshone County, Idaho, Contract 
No. Idm-E380 


Mr. John Kingsbury, a representative of the subject company, 
advised me during a telephone conversation on May 10, 19514., that he 
wished to terminate the recess of the work under the contract. It 
has been mutually agreed that two additional diamond drill holes, one 
to the north and one to the south of the DA drift, should be drilled 
before the contract is terminated. 


Mr. Kingsbury was contacted on May 13 and the drilling pro-
gram was discussed. He advised. me that Veral Hamxrierand, consulting 
geologist, was working on the layout of these two holes and that 
drilling would begin as soon as a contract for the job could. be 
obtained.. 


Distribution: 
DMEA (Orig. & 3) 
UBM (2) 
Docket 
Campbell
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UNITED STATES


DEPARTMENT OF THE INTERIOR 
DEFENSE MINERALS EXPLORATION ADMINISTRATION 


So. 157 Howard Street 
Spokane 1., Washington


March 29, 19511. 


Memorandum 


To:	 DMEA Field Team, Region II 


From:	 Arthur B. Campbell, Geologist, U,, S. Geological Survey 


Subject: Docket No. DI€A 211.20 (lead-zinc), Interim report 
Hypotheek Mining and Milling Company, Shoshone County, Idaho, 
Contract No. Idm-E380 


Mr. John Kingsbury, a representative of the subject company, 
was contacted on March 211., 19511. and reminded that the recess of the 
contract, allowed by Amendment No. 3, would terminate on April 1, l951 
The Amendment No. 3 granting the recess does not provide for termina-
tion after recess if work is not resumed.. The contract runs until 
August 11., 19511.. 


To the best of my knowledge no attempt has been made by the 
operator to commence work on the remaining diamond drilling available 
under the contract. 


Distribution: 
DMEA. (Orig. & 3) 
US1 (2) 
Docket 
Campbell 


(t	 e5







•	 1 
UNITED STATES


DEPARTMENT OF THE INTERIOR 
'°ch3	 DEFENSE MINERALS EXPLORATION ADMINISTRATION 


So. 157 Howard Street 
Spokane Ii, Washington


January 15, l951i 


Memorandum	 - 


To:	 DMEA Field Team, Region II 


From:C, Arthur B. Campbell, Geologist, U. S. Geological Survey 


Subject: Docket No. DMEA-2 1120 (lead-zinc), Interim report, Kypo-
theek Mining and. Milling Company, Shoshone County, 
Idaho, Contract No. Idm-E380. 


The exploration project at the subject property is now 
recessed and. will begin again in March or April. 


Repeated requests to the Operator for geologic maps of 
the workings and logs of diamond drill core which have been pre-
pared by a geologic consultant have not been productive. It was 
in the hope that these maps and logs would soon be available that 
has caused the delay in assaying the drill core of the two down 
holes which cut the mineralized portion of the vein. 


The requested maps and logs are reported to be in 
" preparation, but rather than wait longer for them I now submit the 


following assay results from the twoaown drill holes: 
Hole footage.--


Width of	 represented 
Hole No. sample	 by sample	 Zn	 Pb	 Cu 


2	 110 in.	 111.lt9_l11.5TleP	 11.0%".	 None 0.5 oz. 


3	 35 in.	 150I7t_l53I61	 5.7%	 '. 5% None 0.1 oz. 


Complete maps of the project to date wiIl be submitted as 
soon as they are available. 


Distribution: 
DMEA (orig. & 3) 
UBM (2) 
Docket 
Campbell
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UNITED STATES


DEPARTMENT OF THE INTERIOR 
DEFENSE MINERALS EXPLORATION ADMINISTRATION 


WASHINGTON 25, D. C. 


1201 N. Division St. 
Spokane 2, Washington
November 23, 1953 


MEMORANDUM 


To:	 DNEA Field Team, Region II 


From:	 E. G. Erickson, Mining Engineer, Bureau of Nines 


Subject: Interim report;, Hypotheek Mining and Milling Co., Shoshone 
County, Idaho, Contract Idm-E30, Docket No. DMEA 2420 
(zinc-lead) 


Mr. J. Kingsbury, who is in charge of the exploration 
project, was contacted in Wallace, Idaho, November 19, 1953, regard-
ing assays of mineralized sections of cores recovered from holes 
drilled under the exploration project contract. 


He infox,ned me he has not had the cores assayed. He will 
bring mineralized core sections to Spokane, Washington, when he comes 
for the Northwest Mining Convention the first week in December. The 
cores will be split at the U. S. Bureau of Mines office and samples 
taken for assay. Assay results will be incorporated in a subsequent 
report.


The project was recessed August 4, .1953. The mine buildings 
housing the jointly-owned equipment are kept locked, and there was no 
evidence of pilfering. 


Orig. & 3 cys--Wash.	 E. G. Erickson 
USGS (2) 
DMEA 
M/D 
AD 
EGE/he







FWIfl MP404A	 /	 Budget Bureau No. 42-R1151 
(April 1052)	 -	 /	 Approvalexplres 6-30-53. 
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UNITED STATES	 - 


DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS EXPLORATION ADMINISTRATION 


OPERATOR'S UNIT COST AND PROGRESS REPORt 


Month of 4uiAugusY5--3. 	 Docket No. DMEA	 Contract No. 
Operator s Name------Hyot-heek1fririg---Mil-lin--eonrpany 	 Minerals 


Address------ -


AUTHORIZED BY CONTRACT 


OPERATION II CoSTS Puis I UNITS THIS II	 UNITS TO	 UNIT CosTs 
UNIT II MoNTH I MONTH	 CosTs TO DATE	 DATE	 TO DATE


Units I	 Unit Costs 


Drifting------------------------------





Crosscutting------------------------





Raising-------------------------------





ShaftS--------------------------------





Winzes---- S-tation ---------





Drilling: Core----------------------





Churn--------------------





Auger--------------------





Stripping----------------------------





Trenching---------------------------





TestPits----------------------------Rol9Si$_____


TOTAL DISTRIBUTED C


2928ç---------
4,-8-3-.- 8-------------483.58 


---2,9i431—
S -----2-


OSTS------------------------------------------------------------------ I 


-_iiiiiiii-----i 


----i--iiiiiii 


TOTAL COSTS 
AUTHORIZED BY 


Operating Equipment Purchased----------------------------
Initial Rehabilitation and Repairs--------------------------
New Buildings, Improvements, etc-------------------------
--Er--co--site------------------------------------


TOTAL COSTS-----------------------------


'T'-.	 . ......l	 +ha n+iln.i+


k
__ -----------------------------------------------


-71---------------------


A tie ui1ueil51Ie.t .etJIiLpLtJ,	 L. 


behalf; hereby certify that the information contained in this report is corrc1Iand REMARKS: ----------------------------------------------------


complete to the jest of their knowledge and belief. 


Date fl,/3.6[53.---------OperatorHypotek	 ng--&--il--i ---CO-ir-------------------------------------------------------


Per--- Title	 ----------------------------------------------------------


)i NOTE.—Tltle 18. U. S. Code (Crimes). section 1001. makes It a criminal offense to make a wlllftsfly 
false statement or representation to any department or agency of the United States as to any matter within 
Its jurisdiction.


(Instructions on reverse) 


(For Government use only)







INSTRUCTIONS 


Preparation of Form MF-104A—Operator's Unit Cost and Progress Report.—Applicable 
places on Form 104A should be filled in by the Operator. The purpose of this form is 
twofold as follows: (1) to furxish the supervising engineer and other adminisirators with 
statistical ' information necessary to better determine the progress of the project; and (2) to 
furnish more permanent information on mining costs for future use. The more important 
phases of operation on which permanent information is desired have been outlined in the 
form. There are blank lines, however, for those unusual phases which may need to be 
reported for a particular project. It will be necessary for the Operator to distribute his 
costs among the applicable pbases reported with the exception of three items the costs of 
which are not to be distributed by the Operator. These three items are: "Operating Equip-
ment Purchased", "Initial Rehabilitation and Repairs", and "New Buildings, Improve-
ments, etc." The reason for not distributing these items on a monthly basis is doubtless 
clear to the Operator, since such distribution might well overstate the cost for any one 
mOnth or period short of the entire contraët period. 


Form MF-104A has been designed to tie in with Form MF--104 for both monthly and 
cumulative costs. The "Total Costs" on Form MF-104A for each month should equal 
the monthly "Total Costs" as reported on Form MF-104. This is also true of the "Total 
Costs To Date". 


In preparing Form MF-104A, it will be necessary frequently to distribute certain 
costs over a number of items. For instance, supervisory and engineering costs may have 
to be distributed over several phasçs, sflchas, drifting, crosscutting, raising, etc., provided 
that these items were reported active for the month. Such distributions should be made 
on the basis of time spent on the various phases, on man days of labor charged to such 
phases, or on some other equitable basis. "Operating Equipment", "Initial Rehabilita-
tion and Repairs", and "New Buildings Improvements, etc.", will be distributed to the 
several phases of the project by the Washington Office of DMEA at the close of the project 
if determined necessary. The.last two columns headed "Authorized by Contract" will be 
filled in by the Operator if such in(ormation is found in the contract. This information is 
usually a part of Exhibit "A" of the contract. A spaóe for remarks has been provided for 
the use of the Operator to call attention to any unusual circumstances causing excessive or 
disproportionate unit costs. 	 .


• 


GPO 83.38475







fri	 • r 
flic\7 HJ 


Narrative; July. Augus t'
	


1V16/53. 
1953, 


Work done during the period consists solely of diamond 
driiling under contract with Vivian Bros.. of ellogg 


For detail see their itemized bill attached, and we 
give yoti below remarks on the work by V. F. HaLmerand 


"As part of the DEA exploration project recently 
carried out at the East Hypotheek a thorough search was 
possible 9xtensions of the North vein opened on the Ioth 
adit I evel of the property.


made fr-


The North vein pinched against a strong fault which joined 
the minera lizationat a point some 400 feet from the 
p ortal of the adit. Before encountering the fault, zinc'lead ore 
of good grades as beiig foUed in the drift. Beotd the 
junctiofl of the fault and the vein, scattered ore was exposed 
in severi places by prospecting along the strike of the 
fault for a distnce of 650 feet, b ut no structures 
which could b e identified as the North vein were found. 


ub$equentIy. the South crosscut was driven and 
dianond drill holes #4, #5, and #6 were bored to test 
evidence that the North vein was displaced by the fault. 
Nothing o cons eq uence was found in the crosscut. 
1oLeover, blocks of ground prospected by drilling likewise were 
barren. It seems reasonble	 that the North 
vein does not exist beyond the fault junction. Further 
pröpecting and dèveiopmént of the vein will have to 
be done . at depth. 


ld records of previous operations at the East Hypotheek 
indicate ore of fair to good graae on the presently 
flooded 300 level oftthe mine, For some time, this ore 
tentatively has been correlated with the North vein. 
To check the corroltion, drill holes #2 and #3 were put 
down from a point near the face of the South crosscut. 
A vein; 9 to 10 feet wide containing strj.ngers and bunches 
of zinciead ore of good auality was cored in both holes, 
The overall grade of the ore where penetrated by the drill is too 
lowta e profitable at present metal prices bLeinrjgA 


.// It 
appears at ore on the 300 level as well as that aloig the Noth. 
vein lies essentially on the same structure. However, 
more wrk obviously is needed to prove the continuity of: 
miner4ization between the two levels, 


Exporation at the East Hypotheek under present manaement 
has bn well conceived and efficiently performed. 
consi4ring the size of the holdings, the development 
of th property has scarcely begun, Given better prices 
for zinc and lead, work at th mine.. ertainls .shoul1 b continued. liypotAeeic t I g & llJiJig .O. 


secy,,







S/ 


UYPCYHEEK MINING & LfILLING C0MPY 
Wallace, Idaho. 


JU13r .. AUgUsi 1953. 


Detail of Report: 
Form	 1Ô4. 


Diam9nd drilling by Vivian Bros., 
uiid.er contract-


Hole No. 2, driven 7/7 to 7/17,	 198 feet, down hole, 943.40 
Hole No. 3, 7/17 to 7/21,	 199	 " ti	 " 836.82 
Hole No. 4,	 " 7/2]. to 7/28,	 2 55	 " , horizontal 992.47 
Hole No. 5,	 " 7/29 to 8/4 ,	 200	 " 842.00 
Hole No. 6,	 " 8/4 to 8/6, 3QQ 


4012.69 
Wash Writer Power Co, electric power, . 208.79 
Coiprosorman,. }lay Herring, 25 days (2.@ 1.) 14.80, 384.80 
Core boxes, 20 3^l28 ft.. with covers, 142.30 
Superintendence by V. F. Hammeran


.4	 3. 


(Note:	 Hole No. 1 was driven several years ago, southerly 
fro:m the south surface turmel.)


Certified correct: 


____________________ Secy. 







HYPOThEEK MINING. & MILLING COMPANY. 
Wallace, Idaho. 


JuIyAugust,. 1953. 


Detail of Report: 
Form MF 104 A 


DiamØd Drilling,	 $4,853 58 


Certified correct,


S ecy.







C 
UNITED STATES


DEPARTMENT OF THE INTERIOR 
DEFENSE MINERALS EXPLORATION ADMINISTRATION 


1201 N. Division St. 
Spokane 2, Washington 
August 13, 1953


7


: 


MEMORANDUM 


To:	 DMEA Field Team, Region II 


From:	 E. G. Erickson, Mining Engineer, Bureau of Mines 


Subject: Interim report, Hypotheek Mining Company, Shoshone 
County, Idaho, Docket No. 211.20X (Pb-Zn), Contract 
No. Idm-E380. 


The project site was inspected July 21!. and 31, 1953, and 
Operator was contacted at his office in Wallace, Idaho, July 21 and 
August 1, 1953, regarding his invoices. 


Drilling was in progress at time of both inspections, 
July 211., 1953 and July 31, 1953. The crosscut south located opposite 
survey station R-6, had been advanced 211- feet since last inspection 
making a total advance of 1511. feet under the contract. The crosscut 
had been stopped and a diamond drill station excavated. 


On July 21, 1953, two diamond drill holes had been completed 
from the end of the crosscut and a third hole was being drilled south 
at beginning of crosscut located opposite survey station R-12. 


The main drift had been advanced 71!. feet beyond survey 
station R-l11- where it was stopped. 


On July 31, 1953, the third hole being drilled under the 
contract had been completed and a fourth hole started 11.9 feet back from 
face of the main drift. 


Attitude, depth, and log of drill hole cores will be 
submitted in a subsequent report. 


The Operator in his last invoice submitted July 13, 1953, 
covering months of March, April, May and June, reported supervision 
for a 11 month period, from date of contract to July 1, amounting to 
$L1.,597.75. This item was questioned and discussed with operator. 


It was pointed out to the Operator that although the contract 
would allow supervision (including engineering and consulting fees)







0 
amounting to a maximum of $L i.20.00 per month if properly supported and 
justified. The Operator did. furnish a payroll showing an engineer's 
and supervisor's time which, pro-rated according to his figures, resulted 
in a supervision charge very near the maximum that could be allowed. 
Progress of the work during the elapsed time of the contract was reviewed 
with the Operator and a figure of $2,950.21-I. was arrived at for supervision, 
and this appears to be a reasonable amount to allow. 


Shortly after the contract was in effect the Operator was 
notified that the Government would not participate in unduly high costs 
caused by an intermittent and dragging operation caused by lack of 
finances or due to fault of operator. 


,/	 Factors that influenced the reduction of supervision from 
$)4.,595.75 to $2,95O.21 were intermittent and slow operation which was 
probably due to lack of finances and the amount of supervision 
considered necessary under the circumstances. 


The Operator's supervisor worked on jobs other than the DNEA 
project and no detailed record of actual time spent on various jobs was 
kept. Therefore, during the period of preparation and. rehabilitation an 
average of $210.00 per month was allowed and approximately $2. 50 per 
foot of advance was allowed for supervision during the time of drifting 
and crosscutting. A tabulation of total allowed supervision up to July 1, 
1953, accompanies the Operator's last invoice for period March, April 
May and June. 


It is recommended that when contract is audited the supervision, 
amounting to $2,950.21I., (includes payroll taxes) through June 1953 be 
allowed as just and reasonable, although it is not supported by hourly 
distribution of time to different jobs. 


The estimated termination date of the contract was August )4. 


1953, which will have to be extended to allow approved work to be 
completed.


The Operator stated he is submitting a formal proposal to 
pump out present shaft to allow evaluation for further work with remain-
ing funds. Should his proposal receive favorable corsideration, the 
extension of time will have to be longer than will be necessary to 
complete the present approved work. 


cc: Orig. & 3-Wash. 
USGS (2) 
DMEA 
M/D	 E. G. Erickson 
Engr/ 
EGE:rnp
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UNITED STATES	


L. 


DEPARTMENT OF THE INTERIOR 
DEFENSE MINERALS EXPLORATION ADMINISTRATION f 


So. 157 Howard Street 
Spokane li. , Washington


July 23, 1953. 


Memorandum1 


DMEA Field Team, Region II 


From:	 Arthur B. Campbell, Geologist, Geological Survey 


Subject: Interim report, Thcket No. DMEA-2 1i20 (lead-zinc), H.ypotheek 
Mining and Milling Company, Shoshone County, Idaho, Contract 
Idm-E380. 


I visited the subject property on July 20 and 22, 1953. 


At the time of my visit on July 20 the first diamond drill 
hole from the end of the south crosscut had been advanced 198 feet and 
had cut 1 i.0 inches of high grade lead-zinc stringers--the downward 
extension of the ore shoot seen on the adit level. By the time of my 
second visit, the second down hole had cut similar mineralization over 
several feet width. Both cores are being logged by Veral Hammerand, 
geologic consultant to the company. He will also submit a map showing 
the locations and directions of these holes. 


Two more holes will be drilled to the west from the adit to 
test the hanging wall of the main fault for the faulted extension of 
the ore shoot. 


The contract at the property will expire on August 1., 1953. 
Mr. Erickson of the Bureau of Mines is preparing an amendment to extend 
the time of the contract and to alter the project to include unwatering 
the shaft and. two levels from it to allow examination and mapping of 
these workings. I concur on both of these points. 


The operator and his consultant geologist have stated a desire 
to drill a diamond drill hole about 300 feet south to test the so-called 
"South Vein". It is my opinion that this should not be done, for such 
a hole would not be an integral part of the program being pursued at the 
property at this time. I feel that an exploration project on this vein 
is warranted, but should not be included in the present contract. 


DMEA (Orig
Distribution: 


& 3) 


Docket 
UBM(2) 


Campbell







Orig. & 3 eye Wash. 
USGS (2) 
DNEA 


X/he


E. G. Erickson


S
UNITED STATES


DEPARTMENT OF THE INTERIOR 
DEFENSE MINERALS EXPLORATION ADMINISTRATION 


WASHINGTON 25, D. C. 


1201 N. Division St. 
Spokane 2, Washington 


July 16, 1953 


NEMORANDUM 


To:	 DNEA Field Team, Region II 


From:	 E. G. Erickson, Mining Engineer, Bureau of Mines 


Subject: Interim report, Hpotheek Mining and Milling Co., Shoshóne 
County, Idaho, Docket No. DNEA 2420 (lead.-zinc), Contract 
Idma-'E380 


The property was inspected June 9, 1953, accompanied by 
the miners employed in the crosscut. 


The crosscut had been advanced 60 feet since inspection 
on May 22, 1953, for a total of 130 feet advance under the contract.r 


No significant mineralized structure has been cut and if 
none is found in the next 20 feet or so the downward projection of 
the mineralized showing will be probed for by diamond drilling. 


Mr. Vivian of Vivian Bros. Diamond Drilling Co. was con-
tacted in Pinehurst, Idaho, July 9, 1953, and he informed me they 
had moved a drill in and were ready to start drilling. 


The Operator's ]Ylarch, April, May and June 1953 invoices 
were received July 13, 1953. The Supervision item aà reported by 
the Operator is questioned and because of this and not submitting a 
map the invoices will not be paid until after a conference with the 
Operator.


Actual costs as reported by the Operator indicate a unit 
co8t of about 429/foot for drifting and crosscutting. 







COP	 Is	 ,'


Rec'd Dept of Interior 


U4EA Field Team, Region II /


	
8/26/53 '/4 ' . 


R. J. Hjndman, Certifying Officer 


Hypotheck Mining & Milling Co., Contract Idm-E380, 
March, April, May and June i953.MF-lOL 


Despite repeated requests asking the operator to submit 
reports monthly, I have again received the above MF-.lOL which covers 
a four month reporting period instead of one month as required by 
the terms of the contract. Many charges were erroneously stated under 
the wrohg exoense items, and as a result, required all charges to be 
redistributed as shown in "For Government Use Only" column. Payroll 
charges under Item 2, Labor and Supervision, not only included the 
labor, but also the payroll taxes as well. Payroll taxes must be 
shown under Item 7, Miscellaneous; , Payroll Taxes and Liability 


Insurance. Depreciation of the operator's equipment was shown under 
Item L1 , Rental, instead of correctly under Item L, Depreciation. 
Iepairs to Equipment charges were included under Item 3, Operating 
Mate±ial;,and Supplies:, Miscellaneous, rather than Item 7, Miscellaneous:, 
Repairs to Equipment. After correôtly distributing the expense items a 
total deletion of $58.89 was made. This total deletion consists of the 
following: $39.21 was deleted under Item 2, Labor, for various errors 
made in computing the payroll. his, of course, resulted in a 
corresponding deletion of $2.68 for payroll taxes. The operator included 
invoice No. t&3l14 from Bjtco, Inc. in the amount of $3.00, which was not 
carried forward to their expense distribution sheet. This was added to 
Item 3:, Miscellaneous Expense. In adding the invoices from the Cocur d' 
Alene Hardware Co. on the expense d±stribution sheet the operator made 
a $20.00 error in addition. A deletion was made for this $20.00 error. 


I must reQuest that the operator send in his July 1953 
report as quickly as possible. On all future reports, if they cover 
more than a one month reporting period and the expenfes are not properly 
distributed,the entire report willbe returned to the operator for 
correction.


R. J. Hindynan 
RJH : mp 
CC: AD 


DMEA 
O)perator 
lngineer 
Mdf 
Wash.







Signal 


Date 


For \MF-1O4(Re)	


.PARTc TERIOF, 
DEFENSE MINERALS EXPLORATION ADMINISTRATIO 	 '' 


OPERATOR'S MONTHLY REPORT AND VOUCHER 
Larch, pri].	 .	 380 


Month of ---May--and--Juner 195.3	 Docket Na. DMEA--------------- Contract No. E-3eO 
Onerator's Name	 t	 ------------	 Minerals-----ThZn -I, Z'	 -----	 - -------'-	 - - 


Address -------------Wa-1-laee,.--Idaho-------------------------------------------------------------------------------
Contract Amount, L7Q41OsOO	 Government Participation:	 O..%	 Amount, s...3,2O5..00 


FOR OPERATOR!S USE FOR GOVERNMENT USE ONLY 


ITEMS OF COSTS
Approved Totals 


To Date 
Monthly 


Total
Totals Previously 


Reported
Totals To Date


.
Approved 


Monthly Total
Approved Tot&s 


Previously Reported 


(1) IndePendent }Ctt . 
ShortForm 


Bulldozing 
Crosscutting 


Drilling----------------------------------


(2) Labor and Supervision: 
Labor---------------------


Drifting______________________________________ 


434.iU4Q.^ tA{ J22 
Supervision0----------295Qo:?4 -------------------------- 
Technical Services 


(3) Operating Mat'ls. and Supplies:


---R-° -----


Timber-----------------------1194 i/3LL&; 
132.2 /iL ;cL3 


Pipe------------------------------------41.7c
--


i3QQ(-1714 
Track---------------------------------198.3' 31.8 55:0.1--
P1istee1&i 75:.aC 6a.2--143.Z 


414.82 2194.8 26O9.6


-


66J


3J7 
---


--


—
- 


----------
(4) Operating Equipment:


260.O( 19-5.O--45:5,O( ----Rental-----------------------
8O25.74 -----O2-5.7 -.----- J 


(5) Initial Rehabilitation and 	 epairs 2-52O.3 ----2-,-52O.3-J 
(6) New Bldgs., Improvements, etc 


Depreciation------------------------


(7) Miscellaneous: 


Purchase-----------------------------


L2Z3 
Sampling and Analysis


J4_.- ---


Repairs to Equipment--------------


.cjç/ 
-------------E1acpGwer


Payroll Taxes-------------------------


7.939
Liability Insurance------------------


793 


(8) C	 eni	 p	 or	 -s


---


53676


-----


TOTALS---------------------------- --2UG179 !--
I certify that the above bill is correct and just nd that payment therefor has not' 


been recsjvgd. 
Date 7f/3 *payee	 theek --CQ.................... 


- Per ,2 7Jq	 44L7 . Title 
Wheii a voucher is signed or reipteo in the nam of a company or corporation, the name of the person writing 


the company or corporate name, as woii as the cppacity In which he signs, must appear. For example: "John 
Doe Company, per John Smith, Secretary," or "Treasurer," as the case may be. 


----*' NOTE.—Titie 18, U. S. Code (Crimes), section 1001, makes it a criminal offense to make a willfully 
faI'e statement or representation to any department or agency of the United States as to any matter within its 
Jurisdiction.


(Instructions on reverse)


Pursuant to authority vested in me, I certify 
that this aeoount is correct and proper for pay-
ment in the amount of: 


— .7-B 


thorized Certifying Officer) 


Vou. No. 
e other side) 







.________!:.__............: 


(For Government use only) 	 • 


CERTIFICATION BY GOVERNMENT REPRESENTATIVE: 


I certify that to the best of my knowledge and belief the contractor submitting this voucher is operating a Defense Minerals 


Exploration Administration roject under Contract No. 	 in acqordance with the terms of the contract. 


Signaturit4CJ ------------------- Title.tI47----Date 


APPROVAL BY DMEA EXECUTIVE OFFICER OR ALTERNATE: 


Signá


MONTHLY REPORT OF OPERATOR 


Title	 Date 


The Operator (Contractor) of an exploration project is 
required to make a monthly report to the Government 
through the Regional Executive Officer. This report con-
sists of three parts as follows: 


(a) Form MF-104—Operator's Monthly Report and 
Voucher.—This form details expenditures and consti-
tutes a voucher for -reimbursing the Operator for the 
Government's share of costs; 


(b) Form MF-104A—Operator's Unit Cost aid Prog-
ress Report.—This is a statistical report of expenditures 
which shows costs for the various types of operation; 
and


(c) Narrative.—A concise narrative description of 
progress made, results accomplished, and any unusual 
difficulties encountered must be- -furnished as an, attach-
ment to this Report and Voucher. Wherever possible, 
the narrative is to be illustrated with maps or sketches 
showing formations penetrated and location and assays 
of samples taken as well as advances in workings. In 
the case of diamond drilling or churn drilling, the loca-
tion and inclination of holes is to be shown on a map; 
logs and assays also are to be submitted. 	 '. 


The Monthly Report of Operator should be prepared in 
an original and four copies all of which must be sent -to the 
Executive Officer of the Region not later than the 15th of 
the month following. 	 - 


Preparation of Form MF-104—Operator's Monthly Report 
and Voucher.—All the applicable spaces in Form MF-104 
should be filled in by the Operator, and the Operator or his 
agent should sign the certification in the lower left corner of 
the form.	 - 


The items of costs are arranged in the order they appear 
in Article 6 (a) of Form MF-200 (Revised February 1952), 
however, this form is readily adaptable for use in reporting 
activities under other contract forms. 


Under Item (1) delete words "Short Form" if the contract 
is a sub-contract under Form MF-200; and delete word 
"Independent" if the contract reported is on Form MF-200 
(A). Also, report work paid for on a unit basis under con-
tract Form MF-200 as though it were performed under an 
independent contract. 


Under Item (2) include labor, supervision and technical - 
services incurred for the exploratory operations. - Do not 
include labor, supervision and technical services used for 
work performed under items (5) and (6). 


Under Item (3) include the costs of material and supplies 
used in the project other than that used under items (5) 
and (6).	 - 


Under Item (4) appear the three types of operating equip-
ment expenditures, that is, rental, purchase and depreciation. 
The expenditures made for renting equipment belonging to a


third party will be reported under "Rental". The amount 
paid or duly obligated for payment for the purchase of equip-
ment will be -reported under "Purchase". - The amount of 
expenditures due the Operator to reimburse him for deprecia-
tion of equipment owned will be reported under "Deprecia-
tion". 


Item (5) comprises costs of labor, supervision, technical 
services, materials, eti'., which are used in the initial rehabili-
tation and repair of eisting buildings, installations, fixtures, 
and equipment. These costs, therefore, should not be reported 
under items (2) and (3).	 - 


Item (6) includes the labor, supervision, technical services, 
materials, etc., used in the installation or construction of new 
buildings, fixed improvements, etc., necessary for the project. 
These costs, therefore, should not be reported under items 
(2) and (3).	 - 


Item (7) covers miscellaneous types of expenditure such as 
payroll taxes, liability insurance, workmen's compensation 
insurance, repairs to equipment and sampling and analysis. 
Only that part of payroll taxes, liability insurance and 
workmen's compensation which are paid by the operator 
should be reported under item (7). - The share paid by 
the employee as a payroll deduction is to be included 
under item (2) as labor costs. 


Item (8) includes any unforeseen costs not included in the 
other seven categories. 


The original of Form MF-104 when submitted for reim-
bursable expenses incUrred under contract Form MF-200 
must be supported by original documentation or by certified 
copies of purchase orders, payrolls or transcripts of payrolls, 
unless such documentation has been waived by the Regional 
Executive Officer. This certification may be stated thus, 
"Certified True Copy (or Transcript)", followed by appro-
priate signature. If the Executive Officer of the Region 
determines that a contract under Form MF-200 should have 
an "on-site" audit, that is, a Government auditor should 
make an audit of the Operator's books and records of account, 
the Operator need not support his monthly voucher with 
original or certified documents except in cases of equipment 
purchases whose individual costs exceed $50.00. In these 
case the original or a certified copy of the purchase order or 
invoice should be attached to the Monthly Voucher. N. B.—
Only the original of Form MF-104 is required to be docu-
mented. The four copies of Form MF-104 are not to be 
thus supported. 	 .	 -	 - 


Form MF-104 submitted for reimbursement under fixed 
price contracts on Form MF-200 (A), however, are not re-
quired to be supported by documentation of any kind. The 
Operator will submit his claim under item (1) of Form 
MF-104 by deleting as stated above the word "Independent" - 
and by showing the number of feet or other units immediately 
after the appropriate descriptive word, such as, drilling, bull-
dozing, crosscutting, cfrifting, etc., and giving the "Monthly 
Total" amount due. "Totals Previously Reported", and 
"Totals to Date" columns should also be filled in. 
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FOrm MV.d4A 
(Aprfl 1952)


Budget Bureau No. 42-R1151 
Approval expires 6-30-53. 


UNITED STATES 
DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS EXPLORATION ADMINISTRATION 


OPERATOR'S UNIT COST AND PROGRESS REPORT 


Liareh, April 
Month of	 195.3	 Docket No. DMEA----------------


--------------
Contract No.-----E3Q 


Operator's Name	 Hyothe.ekJ1i ru ng&iiilhingC..a.. Minerals	 Th..ZXL 
----- --------------------------------------------------Addressia1laCe..i^1hQ


AUTHORIZED BY CONTRACT 
II Cocrs Tais I UNITS Tms II	 I UNITS TO I UNIT COSTS OPERATION	 UNIT	 MONTE I Morm	 Cos!rs TO DATE	 DATE I TO DATE 


Drifting 
Crosscutting--------------------- -
Raising---------------------------------------
ShaftS


1------29a.8----292.8c---1 
Drilling: Core------------------------------


Churn---------------------------
Auger 


Stripping------------------------------------
Trenching-----------------------------------
Test Pits CotLngenc-.i s---------9!79.Q--- ,L2,9143a 324	 L6.Z 
Ro&ds and Trails-------------------------
Drift prep.	 2,52O.31 _____ _____ 


TOTAL DISTRIBUTED COSTS-------------------------


Operating Equipment Purchased------------------------------8,O2.74 


Initial Rehabilitation and Repairs--------------------------------------------------------- -


New Buildings, Improvements, etc......................................................... 
--------------------------------------153676 


TOTAL COSTS-------------------------'1 £Q1). L------------------ L5 ?\ 


Th i,r,drqi yned onmnanv nr1 f.hc"nffiui,d vpniif.inc- fhin ic'rtifii. tion on if.a 


behalf, hb	 fthtth information contained in this re;o;t is co;rect and REMARKS: 
complete to the best of their knowledge and belief. 


Date 74PL53- Operator JPOk---M&MCO. 


Per------ Titlo 


)' NOTE.—Tltle 18, U. S. Code (Crimes), section 1001. makes Its criminal offense to make a willfully 
false statement or representation to any department or agency of the United States as to any matter within 
Its jurisdiction.


(Instructions on reverse)


Units I	 Unit Costs 


13Q0--------$30 


3----------$35Q 


AUTHORIZED BY 
CONTRACT	 \ 


(For Government use only) 







INSTRUCTIONS 


Preparation of Form MF-104A—Operator's Unit Cost and Progress Report.—Applicable 
places on Form 104A should be filled in by the Operator. The purpose of .thi form is 
twofold as follows: (1) to furnish the supervising engineers and other administrators with 
statistical information necessary to better determine the progress of the project;and (2) to 
furnish more permanent information on mining costs for future use. The more important 
phases of operation on which permanent information is desired have been outlined in the 
form. There are blank lines, however, for those unusual phases which may need to be 
reported for a particular project It will be necessary for tf Qperator to distribute his 
costs among the applicable phases reported with the exception of three items the costs of 
which are not to be distributed by the Operator. These three items are: "Operating Equip-
ment. Purchased", "Initial Rehabilitation and Repairs", and "New Buildings, Improve-
ments, etc." The reason for not distributing these items on a monthly basis is doUbtless 
clear to the Operator, since such distribution might well overstate the cost for any one 
month or period short of the entire contract period. 


Form MF-104A has been designed to tie in with Form MF--104 for both monthly and 
cumulative costs. The "Total Costs" on Form MF-104A for each month should equal 
the monthly "Total Costs" as reported on Form MF-104. This is also true of the "Total 
Costs To Date". 


In preparing Form MF-104A, it will be necessary frequently to distribute certain 
costs over a.number of, items. For,instance, supervisory and engiñeering costs may have 
to be distributed over several phases, such as, drifting, crosscutting, raising, etc., provided 
that these items were reported active for the month. Such distributions should be made 
on the basis of time spent on the various phases, on man days of labor charged to such 
phases, or on some other equitable basis. "Operating Equipment", "Initial Rehabilita-
tion and Repairs", and "New Buildings Improvements, etc.", will be distributed to the 
several phases of the project by the Washington Office of DMEA at the close of the project 
if determined necessary. The last two columns headed "Authorized by Contract" will be 
filled in by the Operator if such information is found in the contract. This information is 
usually a part of Exhibit "A" of the contract; A space for remarks has been provided, for 
the use of the Operator to call attention to any unusual circumstances causing excessive or 
disproportionate unit costs. .
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UNITED STATES
DEPARTMENT OF THE INTERIOR 
DEFENSE MINERALS EXPLORATION ADMINISTRATION : 


So. 157 Howard Street 
Spokane li, Washington


June 17, 1953 


Memorandum 


To:	 DMEA Field ¶Lam, Region II 


From:	 arthur B. Campbell, Geologist, U. S. Geological Survey 


Subject: Interim' report, Docket No. DMEA-2 1i20 (lead-zinc), Eypotbeek 
Mining and Milling Company, Shoahone County, Idaho, Contract 
Idm-E380. 


The subject property was visited on June 11, 1953, accompanied. 
by the operator and Mr. Veral Hazmnerand, consultant geologist. 


The crosscut to the west to test for a faulted extension of 
the vein bad progressed 138 feet from the drift. To date no mineralized 
structureé have been cut that could be considered. the main vein. This 
crosscut will be advanced about '30 feet further and a diamond drill 
station will be cut to allow fOr drilling the downward extension of the 
mineralized, portion of the vein. if a faulted extension is not found 
in the additional crOsscutting, I feel that the operator should diamond 
drill the harg1ng' waIl of the shear in two areas north of the crosscut 
where this wall was not exposed by the drift. If these holes do not 
prove mineralization, I believe that f'tirther exploration on this level 
would be useless and that consideration shOuld be given to unwatering 
the shaft and the two levels' from it so that geolOgic maps might be 
made and a program of exploration from the 300 level be considered. 


Distribution: 
DMEA (Orig. & 3) 
USBM (2) 
Docket 
Campbell







!


/ 


/


UNITED STATES
DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS EXPLORATION ADMINISTRATION


WA&HI1CTON 25-, D-. C. 


1201 North Division Street 
Spokane 2, Washington


Nay 29, 1953 


MEMORANDUM 


To:	 DNEA Field Team, Region II 


From:	 E. G. Erickson, Mining Engineer, Bureau of Nines 


Subject: Interim report, Hypotheek Mining and Milling Company, Shoshone 
County, Idaho, Contract No. Idia-E30, DNEA Docket No. 2420, 
(zinc -lead) 


The project was inspected Nay 22, 1953 accompanied by Mr. John 
Kingsbury, supervisor In charge. 


The drift had been advanced 51 feet beyond survey station 
R-14.


A crosscut south located opposite survey station R-6 had been 
advanced 97 feet beyond R-6. The crosscut face prior to the work under 
the contract was at R-6 plus 27 feet, making a net advance of 70 feet. 
An up to date progress map will accompany next report. 


No significant mineralization has been disclosed to date. The 
drill holes in the crosscut opposite R-6 on the day of inspection were 
making water indicating a water course. 


The Operator was again notified that his monthly invoices and 
reports were delinquent. Report for February 1953 is the last received. 
There has been no unusual problems brought to the Government t attention 
and inspections have divulged no circumstances that would indicate any 
undue increase in costs. 


Standards of work continue to be good. 


E. G. Erickson 
Orig. & 3 - Wash. 
USGS - 2 
DMEA 
M/D 
EGE/vf
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UNITED STATES


DEPARTMENT OF THE INTERIOR 
DEFENSE MINERALS EXPLORATION ADMINISTRATION	 T . 


G D 


So. 157 Howard Street 
Spokane I, Washington


May 14., 1953 


Memorandum 


To:	 DMEA Field Team, Region II 


From:	 A. B. Campbell, Geologist, Geological Survey 


Subject: Interim report, 1cket No. DMEA-2 1#20X (Lead-Zinc), Hypotheek 
Mining and Milling Company, Shoshone County, Idaho, Contract 
No. Idm-E380. 


Four days were spent at the subject property during the past 
month in detailed mapping, both underground and on the surface. As of 
April 21.1., 1953, approximately 4.75 feet of drifting had been done under 
the contract. 


It was originally believed that the faulted segment of the ore 
shoot in this mine had been moved north along the structure which has 
been followed in the drift. Evidence indicated by recent drifting 
supports a different assumption- -that the faulted segment lies well out 
in the hanging wall to the wet. The fact that the ore shoot and. the 
fault which terminated it intersect at a low angle and that they have - 
nearly the same dip tends to complicate the geometric picture in this 
area.


The north drift has now been stopped and. a crosscut to the 
west has been started from a point approximately 100 feet south of the 
initial point of the contract work. A location and heading for this 
crosscut were chosen so that it would terminate in a spot suitable for 
diamond drilling down into the known shoot as well as testing for the 
faulted segment of that shoot. 


Mr. Vearl Hammerand, staff geologist of the Bunker Hill & 
Sullivan Mining and Concentrating Company, is now being retained by the 
Hypotheek Company as a geologic consultant. 


Distribution: 
DMA (Orig. & 3) 
USBM (2) 
Docket 
Campbell
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UNITED STATES
DEPARTMENT OF THE INTERIOR 


hlQrch3	 DEFENSE MINERALS EXPLORATION ADMINISTRATION 


WASHINGTON 25, D. C. 


1201 N. Division St. 
Spokane 2, Washington 


May 11, 1953 


)Iuj1Sj 


To:	 DMEA Field Team, Region II 


From:	 E. G. Erickson, Mining Engineer, Bureau of Mines 


Subject: Interim report, Hypotheek Mining and Milling Co., Shoshone 
County, Idaho, Contract Idm-E380, Docket No. DMEA 2420 
(zinc-.lead) 


The project site was inspected March 10, 1953 and again on 
April 30, 1953, accompanied by the two contract drift miners employed 
by the company. The Operator was contacted at his office in Waflace, 
Idaho, March 9, 1953, regarding costs of the project and Aniendinent No. 2 
allowing depreciation on two drifters and a company-owned trammer in 
lieu of purchase of diesel locomotive. 


On March 10, 1953 the drift had been advanced 300 feet beyond 
survey spad No. R-7 for a total advance of 280 feet under the contract. 
On April 30, 1953 the drift had been advanced 481 feet beyond survey 
spad No. R-7 for a total advance of 461 feet. 


A south crosscut was driven 25 feet from the drift opposite 
survey spad No. R-12, located at spad R-.7 plus 290.5 feet. 


The drifting to date has been disappointing and the present 
structure being followed has become weaker. Plans for crosscutting 
are being formulated to check the possibility of the main structure 
being offset a greater distance or the existence of a stronger structure. 


The 25-foot crosscut cut through the 3-foot dike which strikes 
approximately N. 30 W. 


Due to early delays during the ôontract and lay-offs by miners 
it is doubtful that the outlined program will be completed within the 
12 months period which expires August 4, 1953. At the present time 
about 600 feet of drifting and/or crosscutting and 1500 feet of 
diamond drilling remains to be done under the present outlined program. 


The Operator repeatedly has been advised to submit his 
monthly reports on time, but he is now in arrears two months. The 
Certifying Officer has been notified of this reoccurring delay.







S 


Standards of work completed have been satisfactory. Costs 
for performing the work had been improving as of last invoice 
(February 1953) but recent costs cannot be analyzed until the 
Operator's vouchers are received.


-4. 
E. G. Erickson 


Orig. & 3 cys - Wash. 
usGs (2) 
DMEA. 
M/D 
EGE/he







(1) Independent1j Contracts: 
Short Form 


Drilling------------------------------
Bulldozing--------------------------
Crosscutting------------------------
Drifting 


(2) Labor and Supervision: 
Labor--------------------------------
Supervision-------------------------
Technical Services................ 


(3) Operating Mat'ls. and Supplies: 
Timber-------------------------------
Explosives--------------------------
Pipe----------------------------------
Track--------------------------------


Dr4U---stee-1---------------
L -i-se- --------------------------


(4) Operating Equipment: 
Rental-------------------------------
Purchase----------------------------
Depreciation 


(5) Initial Rehabilitation and Repairs 
(6) New Bldgs., Improvements, etc. 
(7) Miscellaneous: 


Repairs to Equipment 
Sampling and Analysis 
Payroll Taxes----------------------
Liability Insurance 


(8) Contingencies (specify): 


oI--1orp--1te-------


A T.Q •	 ---21iL79 


Monthly 
Total


Totals Previously 
Reported 


jjjjjjjjjjj 


3679O---------955ai4 


i19.2 


--12-1-4-.-6--------
6C-.2-1-


9O-.-i5-


6o2--.74-


2-5'2-O-,-31-


()	 UNITED STATES 


	


•ARTMENT OF THE INTERIOR•	
Ti5 


DEFhNSE MINERALS EXPLORATION ADMINISTRATION 


•


	


	 OPERATOR'S MONTHLY REPORT AND VOUCHER IAR 241953 
December, 1952 


Month of JanFeby, --1953- 195------Docket No. DMEA ---------------Contract No.138O.. 
Operator's Name -ll-ypotheek-1ning-4-rff1-1-1-1n-Coipany 	 Minerals 1!b. Zr 


Address 5OBankretrVa11aac,.Idah -------------------------------------------------------
Contract Amount, $çlQ4]QQ	 Government Participation: 5O%	 Amount, s.35,205.00• 


FOR OPERATOR'S USE	 FOR GOVERNMENT USE ONLY 


ITEMS OF COSTS
Totals To Date	 Approved	 Approved Totals	 Approved Totals 


	


Monthly Total Previously Reported	 To Date 


4634.16 -3$4	 ----------------------------


1i973--I/- -7 
i32 5.25i 
L3OOü LSQ
3-5L.82


-------------------------------


21--7-o
21-94.81- 3I4(


------------------------------


-----------------------------------
------------------------------


/ 


t9.O ==c'-----------------------------------


------------------------------


O25-.-74- j/O


-------------------------------


-------------------------------


2-52-Q31.----------------- - ----------------------- - ------


'--'4-ii-----------------------------------


i436-.7 


I certify that the above bill is correct and just and that payment therefor has not	 Pursuant to authority vested in me, I certify 


Date 3LL5L53----- *Payee 	
correct and proper for pay-


,_)	 D 


Per	 J..j.'Title 
Whe,, a voucher Is signed or receipted In the name of a company or corporation, the name of the person writing 


the company or corporate name, as well as the cnjnclty In which he signs, must appear. For example: "John 
Doe Company, per John Smith, Secretary," or "Treasurer," as the case may be. 


-.--- NOTE.—Tltle 18, U. S. Code (Crimes), sectIon 1001, makes It a criminal offense to make a willfully 
fal&e statement or representation to any department or agency of the United States as to any matter within Its 
jurisdiction.


(Instructions on reverse)


Signature
(.)horized CertifyIng Officer) 


Date	 ZDkrou. No. 
/	 ((See other side) 







"-I	 - 
(For Government use only)	 - 


CERTIFICATION BY GOVERNMENT REPRESENTATIVE: 


I certify that to the best of my knowledge and belief the contractor submitting this voucher is operating a Defense Minerals 


Exlori7. Administrati proect under Contract No45-------in aocordnce wit the trms of the contract. 


Signature	 Title	 Date 


APPE A BY DMEA EXECUTIVE OFFICER OR ALTERNATE: 


JSignaZ	 ---------------- Titl4 4^d —Date 1222J --
MONTHLY REPORT OF OPERATOR 


The Operator (Contractor) of an exploration project is 
required to make a monthly report to the Government 
through the Regional Executive Officer. This report con-
sists of three parts as follows: 


(a) Form MF-104—Operator's Mordhly Report and 
Voucher.—This form details expenditures and consti-
tutes a voucher for reimbursing the Operator for the 
Government's share of costs; 


(b) Form MF-104A—Operator's Unit Cost and Prog-
ress Report.—This is a statistical report of expenditures 
which shows costs for the various types of operation; 
and


(c) Narrative.—A concise narrative description of 
progress made, results accomplished, and any unusual 
difficulties encountered must be furnished as an attach-
ment to this Report and Voucher. Wherever possible, 
the narrative is to be illustrated with maps or sketches 
showing formations penetrated and location and assays 
of samples taken as well as advances in workings. In 
the case of diamond drilling or churn drilling, the loca-
tion and inclination of holes is to be shown on a map; 
logs and assays also are to be submitted. 


The Monthly Report of Operator should be prepared in 
ati original and four copies all of which must be sent to the 
Executive Officer of the Region not later than the 15th of 
the month following. 


Preparation of Form MF-104—Operator's Monthly Report 
and Voucher.—A1l the applicable spaces in Form MF-104 
should be filled in by the Operator, and the Operator or his 
agent should sign the certification in the lower left corner of 
the form. 


The items of costs are arranged in the order they appear 
in Article 6 (a) of Form MF-200 (Revised February 1952), 
however, this form is readily adaptable for use in reporting 
activities under other contract forms. 


Under Item (1) delete words "Short Form" if the contract 
is a sub-contract under Form MF-200; and delete word 
"Independent" if the contract reported is ou Form MF-200 
(A). Also, report work paid for on a unit basis under con-
tract Form MF-200 as though it were performed under an 
independent contract. 


Under Item (2) include labor, supervision and technical 
services incurred for the exploratory operations. Do not 
include labor, supervision and technical serviceS used for 
work performed under items (5) and (6). 


Under Item (3) include the costs of material and supplies 
used in the project other than that used under items (5) 
and (6). 


Under Item (4) appear the three types of operating equip-
ment expenditures, that is, rental, purchase and depreciation. 
The expenditures made for renting equipment belonging to a


third party will be reported under "Rental". The amount 
paid or duly obligated for payment for the purchase of equip-
ment will be reported under "Purchase". The amount of 
expenditures due the Operator to reimburse him for deprecia-
tion of equipment owned will be repoited under "Deprecia-
tion". 


Item (5) comprises costs of labor, supervision, technical 
ser\rices, materials, etc., which are used in the initial rehabili-
tation and repair of existing buildings, installations, fixtures 
and equipment. These costs, therefore,should not be reported 
under items (2) and (3). 


Item (6) includes the labor, supervision, technical services, 
materials, etc., used in the installation or construction of new 
buildings, fixed improvements, etc., necessary for the project. 
These costs, therefore, should not be reported under items 
(2) and (3). 


Item (7) covers miscellaneous types of expenditure such as 
payroll taxes, liability insurance, workmen's compensation 
insurance, repairs to equipment and sampling and analysis. 
Only that part of payroll taxes, liability insurance and 
workmen's compensation which are paid by the operator 
should be reported. under item (7). The share paid by 
the employee as a payroll deduction is to be included 
under item (2) as labor costs. 


Item (8) includes any unforeseen costs not included in the 
other seven categories. 


The original of Form MF-104 when submitted for reim-
bursable expenses incurred under contract Form MF-200 
must be supported by original documentation or by certified 
copies of purchase orders, payrolls or transcripts of payrolls, 
unless such documentation has been waived by the Regional 
Executive Officer. This certification may be stated thus, 
"Certified True Copy (or Transcript)", .followed by appro-
priat ignature. If the Executive Officer of the Region 
determines that a contract under Form MF-200 should have 
an "on-site" audit, that is, a Government auditor should 
make an audit of the Operator's books and records of account, 
the Operator need not support his monthly voucher with 
original or certified documents except in cases of equipment 
purchases whose individual costs exceed $50.00. In these 
cases the original or a certified copy of the purchase order or 
invoice should be attached to the Monthly Voucher. N. B.—
Only the original of Form MF-104 is required to be docu-
mented. The four copies of Form MF-104 are not to be 
thus supported. 


Form MF-104 submitted for reimbursement under fixed 
price contracts on Form MF-200 (A), however, are not re-
quired to be supported by documentation of any kind. The 
Operator will submit his claim under item 1) of Form 
MF-104 by deleting as stated above the word "Independent" 
and by showing the number of feet or other units immediately 
after the appropriate descriptive word, such as, drilling, bull-
dozing, crosscutting, drifting, etc., and giving the "Monthly 
Total" amount due. "Totals Previously Reported", and 
"Totals to Date" columns should also be filled in. 


GPO 83.98476







FOrm MF-104A	 Budget Bureau No. 42-R1151 
April 1952)	 Approvalexpires 6-30-53. 


UNITED STATES
DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS EXPLORATION ADMINISTRATION
ViEll 


OPERATOR'S UNIT COST AND PROGRESS REPORT 1AR 241953 


ecember, 1952 
Month of ani..Feby,l95 3 •	 Docket No DMEA	 ,tract No 
Operator's Name---	 Minerals 


Address	 -


AUTHORIZED BY CONTRACT 


OPERATION uurr II CosTs Pats I UNITS THIS 1	 I UNITS TO I UNIT COSTS 
MONTH I MONTH	 CosTs TO DATE	 DATE I TO DATE


Units I	 Unit Costs 


Drifting 
Crosscutting 
Raising 
Shaft8 
Winzes 
Drilling: Core 


Churn 
Auger 


Stripping 
Trenching 
Test Pits 
Roads and Trails 
Driftprep


ziiiz:	 iiiiiii iii 11111 ii 


------ -9-ct-1----


TOTAL DISTRIBUTED COSTS------ Ii-----------------I 


Operating Equipment Purchased 
Initial Rehabilitation and Repairs 
New Buildings, Improvements, etc 


---------------------------------------------
TOTAL COSTS


AUTHORIZED BY 


1367(------------------------------------------------
-	 __________________________________________________ 


The undersigned company, and theofficial executing this certification on its 
behalf, hereby certify that the information contained in this report is correct and REMARKS. 
complete to the .est of their knowledge and belief. 


Date	 •Operator }	 Ji	 41i-14 rig--Ce. 


Per-------Titlo 


- NOTE.—TItIe 18, U. S. Code (Crimes), section 1001, makes It a criminal offense to make a wiliftifly 
false statement or representation to any department or agency of the United States as to any matter within 
Its jurIsdiction.


(Instructions on reverse) 


(For Government use only)







INSTRUCTIONS 


Preparation of l?orm MF-104A—Operator's Unit Cost and Progress Report.—Applicable 
places on Form 104A should be filled in by the Operator. The purpose of this form is 
twofold as follows: (1) to furnish the supervising engineers and other administrators with 
statistical information necessary to better determine the progress of the project; and (2) to 
furnish more permanent information on mining costs for future use. The more important 
phases of operation on which permanent information is desired have been outlined in the 
form. .There are blank lines, however, for those unusual phases which may need to be 
reported for a particular project. It will be necessary for the Operator to distribute his 
costs among the applicable phases reported with the exception of three items the costs of 
which are not to be distributed by the Operator. These three items are: "Operating Equip-
ment Purchased", "Initial Rehabilitation and Repairs", and "New Buildings, Improve-
ments, etc." The reason for not distributing these items on •a monthly basis is doubtless 
clear to the Operator, since such distribution might well overstate the cost for any one 
month or period short of the entire contract period. 


Form MF-104A has been designed to tie in with Form MF-104 for both monthly and 
cumulative costs. The "Total Costs" on Form MF-104A for each month should equal 
the monthly "Total Costs" as reported on Form MF-104. This is also true of the "Total 
Costs To Date". 


In preparing Form. MF-104A, it will be necessary frequently to distribute certain 
costs over a number of items. For instance, supervisory and engineering costs may have 
to be distributed over several phases, such as, drifting, crosscutting, raising, etc., provided 
that these items were reported active for the month. Such distributions should be made 
on the basis of time spent on the various phases, on man days of labor charged to such 
phases, or on some other equitable basis. "Operating Equipment", "Initial Rehabilita-
tion and Repairs", and "New Buildings Improvements, etc.", will be distributed to the 
several phases of the project by the Washington Office of DMEA at the close of the project 
if determined necessary. The last two columns headed "Authorized by Contract" will be 
filled in by the Operator if such information is found in the contract. This information is 
usually a part of Exhibit "A" of the contract. A space for remarks has been provided, for 
the use of the Operator to call attention to any unusual circumstances causing excessive or 
disproportionate unit costs.


S


GPO 83-38475
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COPY 


HYPOTIIEEK MINING & MILLING COMPANY 
Wallace, Idaho 


Narrative:	 December, 1952 
January-February, 1953	 3/lIe./53 


During this 3 months period 2149.2 feet of new drifting was 
completed and we have on hand. 52 boxes of powder, plus $72.00 of 
delay exploders, as on March 1st. The powder was included in the 
November account. 


At the start of this period, we drilled 14 raise rounds in the 
footwall from a north crosscut, going up 32 feet, and some cleaning 
up in December, which we have not charged to DMEA. 


You will note in two different half months periods we made 
over 70 feet progress, and we are striving to attain this rate of 
progress. We have had to timber some drift, and of course timbering 
slows up progress. 


We have provided a sketch on 20 foot scale, showing tunnel and 
geology.


Hyotheek Mining & Milling Co. 


/5/ Roy H. Kingsbury, Secretary
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UNITED STATES	 nrJ 1dmstrall 
DEPARTMENT OF THE INTERIOE 


DEFENSE MINERALS EXPLORATION ADMINISTRI 	 9 
xx 


So. lS7 Howard Street 
Spokane IL, Washington


February.r2.O l953 


MEMORANDUM 


To:	 DNEA. Field Team, Region II 


From:	 A. B. Campbell, Geologist, U. S. Geological Survey 


Subject: Interim report, Hypotheek Mining and Milling Co., 
Shoshone County, Idaho. DDcket No. DMEA. 212O 
(Lead-Zinc), Contract No. Idm-E380. 


I visited the subject property on February 16, 19S3, 
accompanied by Mr. John Kingsbury who is in charge of operations. 
Since my last examination on January 28, an additional 8 feet 
of drifting had been accomplished making a total of 21L3 feet of 
drifting done under the contract. 


At the time of my last visit, there was some question 
concerning the location of the main structure. The structure had 
been lost as it went through an east-west Irending shear zone. The 
heading was then turned slightly to the west where it intersected 
a major shear which I believe is the extension of the structure which had been followed up to that time. Drifting since then has shown 
the presence of major shearing with little mineralization. The 
operator has cut one sample which appears to contain some crushed 
sphalerite, but it has not yet been assayed. No major cross struc-
tures have been cut and the walls have not yet been tested by drill-
ing. 


Distribution: 
DNEA(Orig.&3) 
USBM(2) 
Docket.. 
Campbell
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UNITED STATES 
DEPARTMENT OF THE INTERIOR EPT 7T F 


DEFENSE MINERALS EXPLORATION ADMINISTRATION 	 flisttati 
WASNtNTON 25, D.C. 


1201 North Division Street	 rLfl 24 
Spokane 2, Washington


February 5, 1953 


MORMDUM 


To:	 DNEA Field Team, Region II 


From:	 E. G. Erickson, Mining Engineer, Bureau of Mines 


Subject: Interim report, Hypotheek Mining and Milling Company, Shoshone 
County, Idaho, exploration project contract No. Idm-E380, 
Docket No. DMEA 2420X (Pb-Zn) 


I inspected the project operation January 27, 2, 1953 and 
contacted Mr. Roy H. Kingsbury, treasurer for the company in Waflace, 
Idaho. Mr. John Kingsbury who is in charge of the operation was 
contacted at the project site. Mr. A. B. Campbell, USGS geologist, was 
mapping the workings. 


The drift had been advanced 125 feet beyond survey spadNo. R7 
for a total advance of 105 feet under the contract. A fault was 
encountered at sta. R7 + 40 feet and a 40 ft. crosscut was driven N.W. 
along the fault. (See attached sketch). 


The electric compressor purchased under the contract has been 
instafled but has not been energized. 


The project has not been progressing as rapidly as expected. 
I believe that the main:reason is lack of finances. The work accom-
plished has been done in a workmanlike manner. The Operator is trying 
to hold expenses down but as is so often the case, when there is a 
shortage of working capital operation efficiency is hard to attain. 


The drift will be continued on the mineralized structure 
found beyond the fault. It is planned to explore the walls by cross-
cutting and/or drilling. 


The Operator was informed that the Government would not 
participate in excessive costs of a "stand-by" operation that were 
caused by not advancing the exploration project at a reasonable rate 
due to Operator's inability to finance a sustained operation. 


g J 
Orig. & 3 - Wash.	 E. G. Erickson 
USGS - 2 
DNEA 
N/D 
EE/vf
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UNITED STATES
DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS EXPLORATiON ADMINISTRATION 


So. l7 Howard Street 
Spokane i, Washington


February 2, l9S3 


MEMORANDUM:


	


li	 L 


Tot	 DMEA Field Team, Region II 


From:	 A. B. Campbell, Geologist	 . 1
U. S. Geological Survey 


Subject: Docket No. DME-2L2O (Lead-Zinc), interim report 
on the East Hypotheek. mine, Hypotheek Mining and 
Milling Co., $hoshone County, idaho, Exploration 
Contract No. Idm-E380. 


The subject property was visited and the geologic mapping 
1m'ought up-to-date on January 27 and 28, 19S3. At that time, approxi-
mately 1S8 feet of drifting had been accomplished under the contract. 
This footage figure is approximate because the initial station showing 
the start of work under the contract could not readily be located. 


The structure on which the drifting has been done has 
remained fairly unchanged along strike. Scattered stringers and pods 
of galena, sphalerite, and pyrrhotite appear in a few places in the 
vein.


During the past month, the Operator started to pump out 
the shaft immediately south of the operating drift. This pumping 
operation was stopped when part of the pump was lost down the shaft. 
The Operator plans to start pumping again in the near future. This 
work will be accomplished at the Operator's expense. 


A. B. Campbell 


Distribution: 
DME&(Orig.&3) / 
USBN(2) 
Docket. 
Campbell
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UNITED STATES
DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS EXPLORATION ADMINISTRATION 


MEMORANDUM


WASHINGTON 25, D. C. 


1201 N. Division St. 
Spokane 2, Wash. 
December 17, 1952 Pi:r F	 JIR Dg


' L 


To:
	


DMEA Field Team, Region II 


From:
	


E. G. Erickson, Mining Engineer, Bureau of Mines 


Subject: Interim report, Flypotheek Mining & Milling Co., Shoshone 
County, Idaho, Docket No. 2420 (zinc .-alead), Contract 
Idm—E380. 


I inspected the project site on November 15, 1952, with 
Mr. J. Kingsbury- who is in charge of the operation, and again on 
December 5, 1952, accompanied by a miner employed on the project. 


On November 15 the enlarging had been completed to a 
point 314 feet beyond U. S. Bureau of Mines survey tag No. 50, an 
advance of 104 feet since last inspection on October 23, 1952. 


On December 5 the enlarging had been completed except for 
cleaning and squaring up face. 


The Operator had acquired a compressor purchased under 
the contract, and installation was in progress. 


Drifting operation will be started soon. The standard 
of work to date has been good. It is recommended that the drifting 
operation be done on a two'shift.basis. 


Inventory of equipment purchased is attached. 


g 
E. G. Erickson 


Orig. & 3 cy-s-.—Wash. 
usos (2) 
DMEA 
M/D 
EGE/he







Page No. ____ D}4A 
OPERATING EQUIPMENT 


INVENTORY 


Hypotheek Mining & Milling Co. 
(Name of company) 


Wallace,. Idaho 
Address) 


East Hypotheek 
(Name of mine) 


ShoshoneCounty, Idaho
Lation) 


8/12/52


Contract No. Idm-E 380 


Amount of contract 470,4l0.0O


Govt. participation	 50	 % 


Unit	 Total - 
vescri.ption	 Units Cost	 Cost - Engr. 


Model l2B-55 Eimco rocker	 1	 2500.0( 42500.0( EGE 
shovel, 18" gauge (used) 


32 Cu. ft. CDA rocker dump 	 •2	 350.0(	 700.0(	 " 
mine cars, 18" ga., 14" timken 
bearing assembly (used) 
#3 and #4 
59'-1/2" JDx34" deep and 35" 
wide 


32 cu. ft. mine cars (same as 	 2	 425.0C	 850.00 tt 


above except new)


//


Date	 Serial 
Purchased Number 


8/10/52 


8/10/52 







UNITED STATES
DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS EXPLORATION ADMINISTRATION 


SO. iS? Howard Stret 
Spokane L1 , Washington


December 5, l952 
OEPARTMENT OF TE	 iE: 
Defense ineras Adrnfflstratjgn 


RECEIVED 


DEC23 952 


Memorandum:: 


To:.	 ]IVIEA Field Team, Region II 


From::	 k. B. Campbell, Geologist, U. S. Geological Survey 


Subject: Report on progress at the Hypotheek nine, Hypotheek 
Mining & Milling Co., Shoshone County, Idaho, Docket No. 
DNEA-2)420 (Lead-Zinc), Contract No. Idm-E380. 


I visited the subject property on November 26, 1952. and 
found that the rehabilitation, straightening, and enlarging of the 
first 320 feet of the drift had been completed. Underground work 
had been stopped temporarily in order to complete the installation 
of a newly acquired 00 cubic foot compressor. Upon completion of 
this installation, new drifting will be begun. 


Dist:;
Orig. & 3-]I'IEA, 


US3'I (2) 
Docket 
Campbell







Form MF-104 (Rev.)	 UNITED STATES	 Budget Bureau No. 42-R1038.3. 


•PARTMENT OF THE INTERIORS 
DrENSE MINERALS EXPLORATION ADMINISTRATION 


OPERATOR'S MONTHLY REPORT AND VOUCHER
1AR 241953 


Month of ..JiO..VenIhOP-------------, 1953 	 Docket No. DMEA	 Z2	 Contract No. -----
Operator's Name -----------	 Minerals	 Pb	 ----------------


Address ------------51k-Bank--St-, --WL1aee,--Idaho---------------------------------------
Contract Amount, $-O41Q.-QQ.-.- 	 overnment Participation: 50..%	 Amount, $32.00----- -


FOR OPERATOR'S USE
	


FOR GOVERNMENT USE ONLY 


ITEMS OF COSTS
Monthly	 Totals Previously	 Totals To Date	 Approved 


Total	 Reported	 Monthly Total 


(1) Indepefldeflt}C 


Drilling---------------------------------------------------------------------------------------------------------
Bulldozing 
Crosscutting 
Drifting


Approved Totals	 Approved Totals 
Previously Reported	 To Date 


(2) Labor and Supervision:	 5 
Labor---------------------------


.55 / 
--	 -------- 9-9--


55 /41 


Supervision 


(3) Operating Mat'ls. and Supplies: 


Explosives--------------


---O.-1i------


z. 


6C-1-fl 
----------------------- . 


Technical Services.......................... 


---%43-.-lg 
(4) Operating Equipment: 


-----------------------------------------------
-------- 


Timber---------------------------------------------
325,.2 --------


----------------------------- 


Purchase..----------------------- 


------------------------------------------------


41-.-94- --8C2-5'.-74. --- IL3/ ----44y------


2O.-U-- 


Rental---------------------------------------------------------------


Z.OI ---------
(6) New Bldgs., Improvements, etc


S3.O--------


(5) Initial Rehnbilitation and Repair&-----------------------


(7) Miscellaneous: 


Depreciation---------------------------------------------------------------------------- '	 ------------------------


Repairs to Equipment--------------------------------------------------------------------
Samplingand Analysis--------------------------------------------------------------------------------------------------------------------
PayrollTaxes------------------------------------------------------------------------------------------------
Liability Insurance----------------------------------------------------------------------------------------


(8) Contingencies (specify): 
Pp --cop---1- ;e----------------- -56-.-7& --3.676---- I-----I 


--------------------
ToTALs_----------------* 4P6-	 C;1	 i0tL JJ6/S7, 


I certify that the above bill is corre;t and just nd that payment therefor has not 
been received. 
Date 2/14i3. ----*Payee 


Per -41-Title 
'When a voucher is signed or receipted in the name or company or corporation, the name of the person writing 


the company or corporate name, as well as the capacity In which he signs, must appear. For example: "John 
Doe Company, per John Smith, Secretary," or "Treasurer," as the case may be. 


-.--- NOTE.—Tltle 18, U. S. Code (Crimes), section 1001, makes is a criminal offense to make a willfully 
faire statement or representation to any department or agency of the United States as tosey matter within its 
Jurisdiction.


(Instructions on reverse) 


ii si	 -i


Pursuant to authority vested in me, I certify 
that this acoount is correct and proper for pay-. 


)ment in the amount of: 


Signature
Ut ized Certifying Officer) 


Date	 Vou.N h44 







(For Government use only)
	 V. 


CERTIFICATION BY GOVERNMENT REPRESENTATIVE: 


I certify that to the best of my knowledge and belief the contractor submitting this voucher is operating a Defense Minerals 


Exp r tion ministratio pro Ct under Contract No./....._---.in accordance with the terms of the contract. 


S4re L----------Title—Date 


APPROVAL BY DMEA EXECUTIVE OFFICER OR ALTERNATE: 


-----------------TitleiZ2'f------	 Date 


MONTHLY REPORT OF OPERATOR 
The Operator (Contractor) of an exploration project is 


required to make a monthly report to the Government 
through the Regional Executive Officer. This report con-
sists of three parts as follows: 


(a) Form MF-104---Operator's Monthly Report and 
Voucher.—This form details expenditures and consti-
tutes a voucher for reimbursing the Operator for the 
Government's share of costs; 


(b) Form MF-104A—Operator's Unit Cost and Prog-
ress Report.—This is a statistical report of expenditures 
which shows costs for the various types of operation; 
and


(c) Narrative.—A concise narrative description of 
progress made, results accomplished, and any unusual 
difficulties encountered must be furnished as an attach-
ment.to this Report and Voucher. Wherever possible, 
the narrative is to be illustrated with maps or sketches 
showing formations penetrated and location and assays 
of samples taken as well as advances in workings. In 
the case of diamond drilling or churn drilling, the loca-
tion and inclination of holes is to be shown on a map; 
logs and assays also are to be submitted. 


The Monthly Report of Operator should be prepared in 
an original and four copies all of which must be sent to the 
Executive Officer of the Region not later than the 15th of 
the month following. 


Preparation of Form MF-104—Operator's Monthly Report 
and Voucher.—All the applicable spaces in Form MF-104. 
should be filled in by the Operator, and the Operator'or his 
agent should sign the certification in the lower left corner of 
the form. 


The items of costs are arranged in the order they appear 
in Article 6 (a) of Form MF-200 (Revised February 1952), 
however, this form is readily adaptable for use in reporting 
activities under other contract forms. 


Under Item (1) delete words "Short Form" if the contract 
is a sub-contract under Form MF-200; and delete word 
"Independent" if the contract reported is on Form MF-200 
(A). Also, report work paid for on a unit basis under con-
tract Form MF-200 as though it were performed under an 
independent contract. 


Under Item (2) include labor, supervision and technical 
services incurred for the exploratory operations. Do not 
include labor, supervision and technical services used for 
work performed under items (5) and (6). 


Under Item (3) include the costs of material and supplies 
used in the project other than that used under items (5) 
and (6). 


Under Item (4) appear the three types of operating equip-
ment expenditures, that is, rental, purchase and depreciation. 
The expenditures made for renting equipment belonging to a


third party will be repoicd under "Rental". The amount 
paid or duly obligated for payment for the purchase of equip-
ment will be reported under " Purchase". The amount of 
expenditures due the Operator to reimburse him for deprecia-
tion of equipment owned will be reported under "Deprecia-
tion". 


Item (5) comprises costs of labor, supervision, technical 
services, materials, etc., which are used in the initial rehabili-


• tation and repair of existing buildings, installations, fixtures 
and equipment. These costs, therefore, should not be reported 
under items (2) and (3). 


Item (6) includes the labor, supervision, technical services, 
materials, etc., used in the installation or construction of new 


• buildings, fixed improvements, etc., necessary for the project. 
These costs, therefore, should not be reported under items 
(2) and (3). 


Item (7) covers miscellaneous types of expenditure such as 
payroll taxes, liability insurance, workmen's compensation 
insurance, repairs to equipment and sampling and analysis. 
Only that part of payroll taxes, liability insurance and 
workmen's compensation which are paid by the operator 
should be reported under item (7). The share paid by 
the employee as a payroll deduction is to be included 
under item (2) as labor costs. 


Item (8) includes any unforeseen costs not included in the 
other seven categories. 


The original of Form MF-104 when submitted for reim-
bursable expenses incurred under contract Form MF-200 
must be supported by original documentation or by certified 
copies of purchase orders, payrolls or transcripts of payrolls, 
unless such documentation has been waived by the Regional 
Executive Officer.. This certification may be stated thus, 
"Certified True Copy (or Transcript)", followed by appro-
priate signature. If the Executive Officer of the Region 
determines that a contract under Form MF-200 should have 
an "on-site" audit, that is, a Government auditor should 
make an audit of the Operator's books and recprds of account, 
the Operator need not support his monthly voucher with 
original or certified documents except in cases of equipment 
purchases whose individual costs exceed $50.00. In these 
cases the original or a certified copy of the purchase order or 
invoice should be attached to the Monthly Voucher. N. B.—
Only the original of Form MF-104 is required to be docu-
mented. The four copies of Form MF-104 are not to be 
•thus supported. 


Form MF-104 submitted for reimbursement under fixed 
price contracts on Form MF-200 (A), however, are not re-
quired to be supported by documentation of any kind. The 
Operator will submit his claim under item (1) of Form 
MF-104 by deleting as stated above the word "Independent" 
and by showing the number of feet or other units immediately 
after the appropriate descriptive word, such as, drilling, bull-
dozing, crosscutting, difting, etc., and giving the "Monthly 
Total' amount due. "Totals Previously Reported", and 
"Totals to Date" columns should also be filled in. 


GPO 89-38476







Foim MF".WIA	 Budget Bureau No. 42-R1151 
(April 1052)	 Approvalexplres 8-30-53. 


UNITED STATES 
DEPARTMENT OF THE INTERIOR	 i 


DEFENSE MINERALS EXPLORATION ADMINISTRATION 	 M1imrs 


OPERATOR'S UNIT COST AND PROGRESS REPORT
1AR 2 41953 


	


Contract No.	 -----------
Minerals --Pb fr---------------


AUTBORIZED BY CONTRACT 
UNIT COSTS 


TO DATE


	


Units	 Unit Costs 


Month ofNvcJbf3r . 1953....	 Docket No. DMEA 
Operator's Name---------


Address -----------


UNIT II COSTS 'Fwis I UNITS TEIS	 COSTS TO DATE	 UNITS TO 
MONTE I MONTE DATE 


Drifting------------------------------





Crosscutting------------------------





Raising-------------------------------





Shafts--------------------------------





Winzes-------------------------------





Drilling: Core----------------------





Churn-------------------





Auger..'-------------------





Stripping............................ 
Trenching---------------------------





Test Pits----------------------------





Roads and Trails.................. 


OPERATION


TOTAL COSTS 
AUTHORIZED ST 


TOTAL DISTRIBUTED C OSTS------------------------------------------------------------------


Operating Equipment Purchased------------35 ------------------aO25..-7 
Initial Rehabilitation and Repairs----------------------------
New Buildings, Improvements, etc---------------------------


rp--4op----i-te-----------------------------------
TOTAL. COSTS--------------------------


or,rl +1	 +io 


behalf, hereby certify that the	 r;;ti	 REMARKS: ----------------------------------------------------


complete to the best of their knowledge and belief. 


Date-----2114/53--------Operator	 pQk.J2.fliflg.. ---bii-


Per jZ7-7SLe..---Titlo 
NOTE.—Title 18, U. S. Code (Crimes). sectIon 1001, makes it a criminal offense to make a wfllftilly 


false statement or representation to any department or agency of the United States as to any matter within 
its Jurisdiction.


(Instructions on reverse) 


(For Government use only)







S


INSTRUCTIONS 


Preparation of Form MP-104A---Operator's Unit Cost and Progress Reprt.—Applicable 
places on Form 104A should be filled in by the Operator. The purpose of this form is 
twofold as follows: (1) to furnish the supervising engineers and other administrators with 
statistical information necessary to better determine the progress of the project; and (2) to 
furnish more permanent information on mining costs for future use. The more important 
phases of operation on which permanent information is desired have been outlined in the 
form. There are blank lines, however, for those unusual phases which may need to be 
reported for a particular project. Ii will be necessary for the Operator to distribute his 
costs among the applicable phases reported with the exception of. three items the costs of 
which are not to be distributed by the Operator.. These three items are: "Operating Equip-
ment Purchased", "Initial Rehabilitation and Repairs", and "New Buildings, Improve-


• ments, etc." The reason for not distributing these items on a monthly basis is doubtless 
•	 clear to the Operator, since such distribution might well overstate the cost for any one 


month or period short of the entire contract period. 
Form MF-104A has been designed to tie in with Form MF--104 for both monthly and 


cumulative costs. The "Total Costs" on Form MF-104A for each month should equal 
the monthly "Total Costs" as reported on Form MF-104. This is also true of the "Total 
Costs To Date". 


In preparing Form MF-104A, it will be necessary frequently to distribute certain 
costs over a number of items. For instance, supervisory and engineering costs may have 
to be distributed over several phases, such as, drifting, crosscutting, raising, etc., provided 
that these items were reported active for the month. Such distributions should be made 
on the basis of time spent on. the various phases, on man days of labor charged to such 
phases, or on some other equitable basis. "Operating Equipment", "Initial Rehabilita-


;tion and Repairs", and '.'New Buildings Improvements, etc.", will be distributed to the 
several phases of the project by the Washington Office of DMEA at the close of the project 
if determined necessary. The last two columns headed "Authorized by Contract" will be 
filled in by the Operator if such information is found in the contract. This information is 
usually a part of Exhibit "A" of the contract. . A space for remarks has been provided , for 
the use of the Operator to call attention to any unusual circumstances causing excessive or 
disproportionate unit costs.


GO 83-38475
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HYPOTHEEK LININ& & MILLING COPñPANY 
Va11ace, Idaho. 


Narrative: Noveriber, 195?
	


2/14/53. 


iners Gruber and LaDaphere put in full time on the 
drifting job, and cleaning up. They put in 7 shifts apiece 
on tho rcilse and cleaning up the north crosscut, fX'om vhich 
the raise as started, amounting to $222.00, plus 13.77 pay-
roll taxes. We have deleted this $235.77, from our original 
report, confthrming to suggestions. 


They used 30 boxes of povder during the month, which 
cleaned up the inventory, and e bought from the 7allace 
Powder Company 100 boxes of 1 #4 Atlas powder. 


On 1ovember 14th we dismantiled at Dayrock and brought 
to East Hypotheek the used IR Imp. 10 compressor. The 
authorized allowance for this coupresor was $3500.00. 	 We 
paid $2250.00 in place at Dayrock, which left $1250.00 fo r 
moving, installation and overhauling nd cleaning up valves, 
etc., and the cost came within that figure, being $1183.80. 
This closes that item. 


During the month, four of our crew were exempt from 
paying old age tax of 1j-, having earned then over $3600 for 
the year. We likewise beame exempt from paying our half 
of the tax of 3%, and ve are therefore, as requested, giving 
detail of payroll tax items as charged. 


Work is progressing satisfactorily. 


Hypotheek 'ining & Milling Company 


cretary. 


a-
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HYOTHEEK JLINING & iJIILLING COMPAI'IY 
Wallace, Idaho 


November, 1952. 


Detail of Report: 
Form F-104 


Equipment purchased: 


Installation IR imp. 10 used compressor.-. 
Dismantling, hauling, cleaning, assem-
bling, foundation and V belt drive 


Labor 
Payroll taxes @3.6, 1.1


2/14/53. 


736.60 
34 • 62 


Belt drive, Bitco	 342.97 
Pre.mix, Bunker Hill	 21.20 
Hauling, EG Smith	 f84l 4i2S 1183.80 


Drifting: 


Tunnel-
Labor G&L	 (6.2)	 980.80 


Deleted,	 222.00 758.80 
Labor TH&R	 (4 • 7) 142 • 60 
Payroll taxes, @ 3.6, 1.1, 1.5 47.04 
Payroll taxes	 @ 3.6, 1.1 ______


95,14 
Carbide bitts	 8 @ 13.40 107.20 
From inventory, 30 bx powder(320.25) 
Bitco, grinding wheel 
Wash Water


9.37 
Power Co, power 150.19 


Bres ME Co, air bar valve 20.00 
Gardner Supply, drill steel: 61,50 


.Copco, dx'ill steel 25.65 
Wallace Powder Co, 100 bx 1" Atlas l005.00 
Coeur d'Alene Hdv Co., 8.00 12.30, 
111.16, 86.20, 23.05, 98,0t, 
220.00, 43.38 ,	 4.07,	 _6O6.2 i985L 


4124.09


Payroll tax schedule. 
Compensation,	 3.6 
Soc Sec	 1.1 perrating 
Old age	 1.5 


Certified correct, 







S	 0	 / . 


HYTHEEK IINING& MILLING COMPANY 
Wallace, Idaho 


November, l952 


Detail of Report: 
Form LF• 04 A..


2/14/53 


Drifting,


Labor & Payroll taxes 
Supplies, isc. 


powder 


Operating Equipment: 
Installation compressor, 


Certified corec•t


95'5.14 
980,15 


1000_ 
2940.29 


ii8.8o 


$ 4124.09







Totals Previously
Reported


Totals To Date	 Approved	 Approved Totals	 Approved Totals 
Monthly Total Previously Reported 	 To Date 


Form Mr-104 (Rev.)
A DrU 1952) UNITED STATES Appro(7al ezpires .3O 


ARTMENT OF THE INTERIOR• 
DEF SE MINERALS EXPLORATION ADMINISTRATION 


OPERATOR'S MONTHLY REPORT AND VOUCHER '.J ; , 


Month of O.Ctber--------------, l952	 Docket No. DMEA Y-' 
Operator's Name	 athsekinng&JVIi11ingCompay-------


Address ------------
Contract Amount, $7c441Q.QQ.	 Government Participation: ..4 


FOR OPERATOR'S USE 


ITEMS OF COSTS


Contract No----- - E-8O--------
Minerals ---- - Pb—Zn.------------


Amount, $---3-5'-,2-C)-5.-OO------


FOR GOVERNMENT USE ONLY 


Monthly
Total 


(1) IndePendeflt} C	 - 


Drilling------------------------------
Bulldozing--------------------------
Crosscutting------------------------
Drifting


(2) Labor and Supervision: 
Labor----------------------------------------------------------------------
Supervision 
Technical Services--------------------------------------------------------


(3) Operating Mat'ls. and Supplies: 
Timber----------------------------------------------------------------------.1


 Explosives----------------------------
Pipe--------------------------------------------------------------------------
Track------------------------------------- ---------------------------------'-- 	 -------------------3.S'L ------------------------	 10 


- 


(4) Operating Equipment: 
Rental--------------------------------------------------
Purchase	


O3-.	 3,,	
-' fy 'I 1& 


Depreciation-------------------------------------------I----------I---------
(5) InitialRehab111tat1onandRePL1r22O7.3	 i&,6	 4o60,oQ	 7'V- " 
(6) New Bldgs., Improvements, etc_i-----------------------------------------------------------


(7) Miscellaneous: 
Repairs to Equipment------------------------------------------------------------------------------
Sampling and Analysis---------------------------------------------------------------------------------


Payroll Taxes	 .	 '	 -- --
Liability Insurarn': 


(8) Contingencies (speciç: 


----------------- 4- JL72,2 


- -- 9-c ic	 ____ _________ 


TOTALS----------------------------------------------------------------------------------------------------


I certify that the above bill is correct and just and that payment therefor has not 	 Pursuant to authority vested in me; I certify 


Payee	
correct and proper for pay-


Per J^rt7---Title 
'Wheii a voucher Is signed or receipted In the name a company or corporation, the name of the person writing 


the company or corporate name, as well as the caj)acity In which he signs, must appear. For example: "John 
Doe Company, per John Smith, Secretary," or "Treasurer," as the case may be. 


-*' NOTE.—Title 18, U. S. Code (Crimes). sectIon 1001, makes it a criminal offense to make a willfully 
fab'e statement or representation to any department or agency of the United States as to any matter within its 
jurisdiction.	 - 


(Instructions on reverse)


Signature
Authorized Certirying Officer) 


Date	 Vou. No. 
•	 (See other side)







(For Government use only) 


CERTIFICATION BY GOVERNMENT REPRESENTATIVE: 


I certify that to the best of my knowledge and belief the Contractorsubmitting this voucher is operating a'Defense Minerals 


Explorio Administration p ject nder Contract No. -------in accordnce wi h the terms of the con ract. 


SignL(t4i41#1d -Title—Date 


Ar OVAL BY DMEA EXECUTIVE OFFICER OR ALTERNATE: 


Sfrre	 -----------


MONTHLY REPORT OF OPERATOR 
The Operator (Contractor) of an exploration project is 


required to make a monthly report to the Government 
through the Regional Executive Officer. This report con-
sists of three parts as follows: 


(a) Form MF-104--Operator's MonIhly Report and 
Voucher.—This form details expenditures and consti-
tutes a voucher for reimbursing the Operator for the 
Go qernment's share of costs; 


(5) Form MF-104A—Operator's Unit Cost and Prog-
ress Report.—This is a statistical report of expenditures 
which shows costs for the various types of operation; 
and 


(c) Narrative.—A concise narrative description of 
progress made, results accomplished, and any unusual 
difficulties encountered must be furnished as an attach-
ment to this Report and Voucher. Wherever possible, 
the narrative is to be illustrated with maps or sketches 
showing formations penetrated and ]pcation and assays 
of samples taken as well as advances in workings. In 
the case of diamond drilling or churn drilling, the loca-
tion and inclination of holes is to be shown on a map; 
logs and assays also are to be submitted. 


The Monthly Report of Operator should be prepared iu 
an original and four copies all of which' must be sent td thO 
Executive Officer of the Region not later than the 15th of 
the month following. 	 ,.,.	 -. 


Preparation of Form MF-104—Operator's Monthly Report 
and Voucher.—All the applicable spaces in Form MF-104 
should be filled in by the Operator, and the Operator or his 
agent should sign the certification in the lower left corner of 
the form. 


The items of costs are arranged in the order they appear 
in Article 6 (a) of Form MF-200 (Revised February 1952), 
however, this form is readily adaptable for use in reporting 
activities under other contract forms. 


Under Item (1) delete words "Short Form" if the contract 
is a sub-contract under Form MF-200; and delete word 
"Independent" if the contract reported is on Form MF-200 
(A). Also, report work paid for on a unit basis under con-
tract Form MF-200 as though it were performed under an 
independent contract. 


Under Item (2) include labor, supervision and technical 
services incurred for the exploratory operations. Do not 
include labor, supervision and technical services used for 
work performed under items (5) and (6). 


Under Item (3) include the costs of material and supplies 
used in the project other than that used under items (5) 
and (6). 


Under Item (4) appear the three types of operating equip-
ment expenditures, that is, rental, purchase and depreciation. 
The expenditures made for renting equipment belonging to a


third party will be reported under "Rental". The amount 
paid or duly obligated for payment for the purchase of equip-
ment will be reported under "Purchase". The amount of 
expenditures due the Operator to reimburse him for deprecia-
tion of equipment owned will be reported under "Deprecia-
tion". 


Item (5) comprises costs of labor, supervision, technical 
ser'vices, materials, etc., which are used in the initial rehabili-
tation and repair of existing buildings, installations, fixtures, 
and equipment. These costs, therefore, should not be reported 
under items (2) and (3). 


Item (6) includes the labor, supervision, technical services, 
materials, etc., used in the installation or construction of new 
buildings, fixed improvements, etc., necessary for the project. 
These costs, therefore, should not be reported under items 
(2) and (3). 


Item (7) covers miscellaneous types of expenditure such as 
payroll taxes, liability insurance, workmen's compensation 
insurance, repairs to equipment and sampling and analysis. 
Only that part of payroll taxes, liability insurance and 
workmen's compensation which are paid by the operator 
should be reported under item (7). The share paid by 
the employee as a payroll deduction is -to be included 
under item (2) as labqrcos,ts. 


Item (8) includes any unforeseen costs not included in the 
- other seven categories.	 - - 


The original of Form MF-104 when submitted for reim-
bursable expenses Incurred under contract Form MF-200 
must be supported by original documentation or by certified 
copies of purchase orders, payrolls or transcripts of payrolls, 
unless such documentation has been waived by the Regional 
Executive Officer. This certification may be stated thus, 
"Certified True Copy. (or Transcripj)", .followed by appro-
priate ignature. If the Executive Officer of the Region 
determines that a contract under Form MF-200 should have 
an "on-site" audit, that is, a Government auditor should 
make an audit of the Operator's books and records of account, 
the Operator need not support his monthly voucher with 
original or certified documents except in cases of equipment 
purchases whose individual costs exceed $50.00. In these 
cases the original or a certified copy of the purchase order or 
invoice should be attached to the Monthly Voucher. N. B.—
Only the original of Form MF-104 is required to be docu-
mented. The four copies of Form MF-104 are not to be 
thus supported. 


Form MF-104 submitted for reimbursement under fixed 
price contracts on Form MF-200 (A), however, are nOt re-
quired to be supported by documentation of any kind. The 
Operator will sObmit his claim under item i1) of Form 
MF-104 by deleting as stated above the word "Independent" 
and by showing the number of feet or other units immediately 
after the appropriate descriptive word, such as, drilling, bull-
dozing, crosscutting, drifting, etc., and giving the "Monthly 
Total" amount duO. "Totals Previously Reported", and 
"Totals to Date" columns should also be filled in. 


GPO 83-38476
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Forin-M-1O4A	 - 
(April 1952)


UNITED STATES
DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS EXPLORATION ADMINISTRATION 


OPERATOR'S UNIT COST AND PROGRESS REPORT 


Month of ...Qc±ober... 195.2	 Docket No. DMEA 
Operator's Name-- ------- -E,.ypotheek....Mini ng&.Mi11ing....Ccmpany 


Address-----------51QankSt1aat....WaUaca,J4aho


Contract No.	 .3.8Q-----------
Minerals	 b---Zn-------------


AUTHORIZED BY CONTRACT


	


OPERATION	 UNIT	 CosTs THIS	
MONTH	 Cos	 DATE	 UNITS TO UNIT COSTS _______ 


Units 


Drifting--------------------------------- 	 74Q.8-
-Crosscutting------------------------------_______________________________ 


Raising 
Shaft 
Wi nzes 
Drilling: Core---------------


Churn 
Auger 


Stripping---------------------------------
Trenching 
TestPits 
Roads and Trails..J----------------/ o 
D1tpiepaxailDn---- ---------


TOTAL DISTRIBUTED COSTS-------------------------------------


- 


Operating Equipment Purchased 
Initial Rehabilitation and Repairs 
New Buildings, Improvements, etc-------
Pear1gaiaprassor-----9&.48-----------------


	


TOTALCOSTS	 _______ 


The , undersigned company, and the officiai executing this certification on itsf 	 - 
behalf, hereby certify that the information contained in this report is correct and REMARKS. 
complete to the jest of their knowledge and belief. 


Date	 Operator jQtheek.Mini&&.iL.Co,______________________________________________________________ 


Per .1277	 Titlo .STxeas---------------------------------------------------------------------------------


)' NOTE.—Tltle 18, U. S. Code (Crimes), section 1001, makes It a criminal offense to make a wilifefly 
false statement or representation to any department or agency of the United States as to any matter within 
Its jurisdiction.


(Instructions on reverse)


Unit Costs 


TOTAL COSTS 
AUTHORIZED BY 


(For Government use only)







.	 .• 


INSTRUCTIONS 


Preparation of Form MF-104A—Operator's Unit Cost and Progress Report.—Applicable 
places on Form 104A should be filled in by the Operatbr. The purpose of this form is 
twofold as follows: (1) to furnish the supervising engineers and other administrators with 
statistical information necessary to better determine the progress of the project; and (2) to 
furnish more permanent information on mining costs for future use. The more important 
phases of operation on which permanent information is desired have been outlined in the 
form. There are blank lines, however, for those unusual phases which may need to be 
reported for a particular project. I will be necessary for the Oeratôr to distribute his 
costs among the applicable piases . reported with the exception.of three items the costs of 
which are not to be distributed by the Operator. These three items are: "Operating Equip-
ment Purchased", "Initial Rehabilitation and Repairs", and "New Buildings, Improve-
ments, etc." The reason for not distributing these items on a monthly basis is doubtless 
clear to the Operator, since such distribution might well overstate the cost for any one 
month or period short of the entire contract period. 


Form MF-104A has been designed to tie in with Form MF--104 for both monthly and 
cumulative costs. The "Total Costs" on Form MF-104A for each month should equal 
the monthly "Total Costs" as reported on Form MF-104. This is also true of the "Total 
Costs To Date". 


In preparing Form MF-104A, it will be necessary frequently to distribute certain 
costs over a number. of items. For instance, supervisory and engineering costs may have 
to be distributed .over several phases, such as, drifting, crosscutting, raising, etc., provided 
that these items were reported active for the month. Such distrUutions :should be thade 
on the basis of time spent on the various phases, on man days of labor charged to such 
phases, or on some other equitable basis. "Operating Equipment",' "Initial. Rehabilita-
tion and Repairs", and "New Buildings Improvements, etc.", will be distributed to the 
several phases of the project by the Washington Office of DMEA at the closeof the project 
if determined necessary. The last two 'columns headed "Auth6rizdby' Contract" will be 
filled in by the Operator if such information is found in the contract. This information is 
• usually a part of Exhibit "A" of the contract. A space for remarks has been provided, for 
the use of the Operator to call attention to any unusual circumstances causing excessive, or 
disproportionate unit costs. ,	 . ..


GPO 83.38475
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UNITED STATES 
DEPARTMENT OF THE INTERIOR


	 c	
1C7I 


DEFENSE MINERALS EXPLORATION ADMINISTRATION 


WA6HINGTON 25-,--D-C.-


1201 N. Division St. 
Spokane 2, Washington


October 27, 1952 


NEMORANDUM 


To:	 DMEA Field Team, Region II


($ 


i7i1Li'1 


From:	 E. G. Erickson, Mining Engineer, Bureau of Mines 


Subject: Interim report, Hypotheek Mining and Milling Co., 
Shoshorie County,. Idaho, COntract No. Idm-.E380, 
Docket No. DMEA 2420X (lead-mzinc) 


I visited the project site October 23, 1952, accompanied 
by Mr. J. Kingsbury who is in charge of the operation. 


The portal site had been prepared and the adit drift 
enlarged to a point 210 feet from USEM survey tag #50 set in the 
center of the first portaL-set cap. The enlrged, straightened 
section is 8 ? x6 t and the standard of work is good. The progress 
during actual enlarging of adit has been satisfactory. 


More loose muck had to be excavated from portal site for 
safety precaution than was previously anticipated by Operator. The 
initial preparation operation was in prbgress September 23, 1952, 
when I visited the property with Mr. Howard F. Keller, Acting Chief 
of the Base Metals Section, DNEA. Mr. Kellerwas of the opinion that 
the preparation was necessary and the cost was a justified charge to 
the contract. The Operator has installed a small, cornpany-owned 
compressor to use until the larger compressor 'to be purchased under 
the contract is acquired, after which the smaller compressor will be 
a standby unit • The Operator is claiming no depreciation use allow-' 
ance but the cost of installation and maintenance is approved. 


In view of the foregoing additional costs which are con-. 
sidered a justified cost of rehabilitation and preparation, I have 
notified Mr. R. J. Hindman, Certifying Officer, Region II, in a 
memorandum that an estimated $1500 additional should be taken from 
the contingency fund, allowing an increase in the estimated cost of 
rehabilitation from $2560 to $4060. 


An amendment to the contract was prepared to allow pure-
chase of a used (practically new) Eiznco l2B loader for $2500 in lieu 
of renting the same type loader 10 months @ $250/mo. at a total cost 
of $2500.







S 


The enlarging to date has disclosed some mineralization,	 7/ 
namely, sulfides of lead, zinc and copper. The Operator will furnish /1 
a base map showing geology and sampling to date and thereafter will 
furnish overlays showing progress, geology and sampling for each 
reporting period.


gJ4 
E. G. Erickson 


Orig. & 3--Wash. 
USGS (2) 
DMEA 
M/D
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UNITED STATES 


DEPARTMENT OF THE INTERIOR J4 
DEFENSE MINERALS EXPLORATION ADMINISTRATION 	 1(T W ThE 


WASHINGTON 25, D. C.	 itnrt 
EEThU 


So. 157 Howard Street 
Spokane 4, Washington	 OCT 27 


October 22, 1952 


MEMORANDUM 


To:	 DMEA Field. Team, Region II 


From:	 A. B. Campbell, Geologist, U. S. Geological Survey 


Subject: Report on progress of the Hypotheek mine, Mining and 
Milling Company, Shoshone County, Idaho 
Docket No. DMEA-2420 (Zinc-Lead) 
Contract No. idm-E380 


I visited the subject property on October 20, 1952, to 
determine the amount of work which has been accomplished under 
the DMEA contract. 


Work which is specifically indicated under the contract was 
begun on October 8. As of October 15, 13.2 feet of the existing drift 
have been straightened and enlarged. Rail and pipe have been relaid 
in this rehabilitated section. The drift was inaccessible at the time 
of this visit because of blasting so the footage for the last five days 
is not known. 


A considerable amount of preparatory work was done at 
the property before October 8. The operator intends to discuss with 
Mr. Erickson, U. S.. Bureau of Mines, the possibility of including 
some of the cost of this work in the first month' s voucher either 
under the catagory of rehabilitation or of contingencies. This work 
consisted of slabbing off some of the outcrop which was dangerously 
loose near the portal and installing four portal sets. This timbering 
was done as a safety measure to protect the portal against possible 
slides from an old mine dump directly above it. 


To date, four 32 cu. ft. Coeur d' Alene rocker type mine 
cars have been purchased. The operator is in the process of acquiring 
the other equipment allowed under the contract. 


CC: USBM(2) 
DMEA(4) 
Campbell
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	 UNITED STATES 
PARTMENT OF THE INTERIORW


L 5 
DEFENSE MINERALS EXPLORATION ADMINISTRATION 


OPERATOR'S MONTHLY REPORT AND VOUCHER ,. 


Month of	 , 195	 Docket No DMEA	 C4\rIt No £ - ,3O 
Operator's Name	 I	


Lnis I	 e'? 


Address	 - 
Contract Amount, s2	 Government Participation: 	


Aimount, s:li 
FOR OPERATOR'S USE FOR GOVERNMENT USE ONLY 


ITEMS OF COSTS 


.
Approved Totals 


To Date 
. Monthly 


Total 


S


Totals Previously 
Reported


Totals To Date Approved 
Monthly Total


Approved Totals 
Previously Reported 


(1) Independent l tt • 
Short Form 


Drilling 


Crosscutting 
Drifting 


(2) Labor and Supervision: 


• Supervision 
Technical Services 


Bulldozing----------------------------


(3) Operating Mat'ls. and Supplies: 


'Labor------------------------------------


'Pipe----------------------------------
TrAcJc 


Timber-----------------------------------


(4) Operating Equipment: 


Explosives-------------------------------


f-h---------------------------------


Rental 
Purchase..------------------------- '-C 4).cso---ôOz 


Depreciatii. 
(5) InitialRehabilitationandRepairs


L4----------


'z------------------------


'(6) New Bldgs., Improvements, etc 
(7)	 Miscellaneous: 


Repairs to Equipment_ 


Payroll Taxes 'i 
• Liability InsuranceJ 


Sampling and Analysis------------------


(8) Contingencies (specify:
4t27?-------5-.-i e-----------------------


)----------------------------------------------------


--------------------------


TOTALS------------------------------------':


I certify that the above bill is correct and just and that payment therefor has not 
been received	 S	 - 	 • 	 S	 ,.	 , 


Date / O	 *Payee 


Per 12cr7.	 Title 
'When a voucher is signet! or receipted in the name of a company or corporation, the name of the person writing 


the company or corporate name, as well as the capacity in which he signs, must appear. For example: "John 
Doe Company, per John Smith, Secretary," or "Treasurer," as the case may be. 


-*' NOTE.—Tltle 18, U. S. Code (Crimes), sectIon 1001, makes it a criminal offense to make a willfully 
false statement or representation to any department or agency of the United States as to any matter within its 
jurisdiction.


(Instructions on reverse)


Pursuant to authority vested in me, I certify 
that this account is correct and proper for pay-
ment in the amount of: 


•	 -1---f,_-----


Signature
• .—tfhorized Certifying Officer) 


Date --------------------You. No. 
•	 (See other side) 







;'• 


(For Government use only) 


CERTIFICATION BY GOVERNMENT REPRESENTATIVE: 


I certify that to the best of my knowledge and belief the contractor submitting this voucher is operating a Defense Minerals 


Exploration Administration project under Contract No. ------------------in accordance with the terms of the contract. 


Signature---------------------------------------------------------------------Title 	 Date 


APPROVAL BY DMEA EXECUTIVE OFFICER OR ALTERNATE: 


Signature---------------------------------------------------------------------Title------------------------------------Date 


MONTHLY REPORT OF OPERATOR 
The Operator (Contractor) of an exploration project is 


required to make a monthly report to the Government 
through the Regional Executive Officer. This report con-
sists of three parts as follows: 


(a) Form MF-104—Operator's Monthly Report and 
Voucher.—This form details expenditures and consti-
tutes a voucher for reimbursing the Operator for the 
Government's share of costs; 


(b) Form MF-104A—Operator's Unit Cost and Prog-
ress Report.—This is a statistical report of expenditures 
which shows costs for the various types of operation; 
and


(c) Narrative.—A concise narrative description of 
progress made, results accomplished, and any unusual, 
difficulties encountered must be furnished as an attach-
ment to this Report and Voucher. Wherever possible, 
the narrative is to be illustrated with maps or sketches 
showing formations penetrated and location and assays 
of samples taken as well as advances in workings. In 
the case of diamond drilling or churn drilling, the loca-
tion and inclination of holes is to be shown on a map; 
logs and assays also are to be submitted. 


The Monthly Report of Operator should be prepared in 
an original and four copies all of which must be sent to the 
Executive Officer of the Region not later than the 15th of 
the month following. 


Preparation of Form MF-104—Operator's Monthly Report 
and Voucher.—All the applicable spaces in Form MF-104 
should be filled in by the Operator, and the Operator or his 
agent should sign the certification in the lower left corner of 
the form. 


The items of costs are arranged in the order they appear 
in Article 6 (a) of Form MF-200 (Revised February 1952), 
however, this form is readily adaptable for use in reporting 
activities under other contract forms. 


Under Item (1) delete words "Short Form" if the contract 
is a sub-contract under Form MF-200; and delete word 
"Independent" if the contract reported is on Form MF-200 
(A). Also, report work paid for on a unit basis under con-
tract Form MF-200 as though it were performed under an 
independent contract. 


Under Item (2) include labor, supervision and technical 
services incurred for the exploratory operations. Do not 
include labor, supervision and technical services used for 
work performed under items (5) and. (6). 


Under Item (3) include the costs of material and supplies 
used in the project other than that used under items (5) 
and (6). 


Under Item (4) appear the three types of operating equip-
ment expenditures, that is, rental, purchase and depreciation. 
The expenditures made for renting equipment belonging to a


third party will be reported under "Rental". The amount 
paid or duly obligated for payment for the purchase of equip-
ment will be reported under "Purchase". The amount of 
expenditures due the Operator to reimburse him for deprecia-
tion of equipment owned will be reported under "Deprecia-
tion". 


Item (5) comprises costs of labor, supervision, technical 
services, materials, etc., which are used in the initial rehabili-
tation and repair of existing buildings, installations, fixtures 
and equipment. These costs, therefore, should not be reported 
under items (2) and (3). 


Item (6) includes the labor, supervision, technical services, 
materials, etc., used in the installation or construction of new 
buildings, fixed improvements, etc., necessary for the project. 
These costs, therefore, should not be reported utider. items 
(2) and (3). 


Item (7) covers miscellaneous types of expenditure such as 
payroll taxes, liability insurance, workmen's compensation 
insurance, repairs to equipment and sampling and analysis. 
Only that part of payroll taxes, liability insurance and 
workmen's compensation which are paid by the operator 
should be reported under item (7). The share paid by 
the employee as a payroll deduction is to be included 
under item (2) as labor costs. .	 . 


Item (8) includes any unforeseen costs not included in the 
other seven categories. 


The original of Form MF-104 when submitted for reim-
bursable expenses incurred under contract Form MF-200 
must be supported by original documentation or by certified 
copies of purchase orders, payrolls or transcripts of payrolls, 
unless such documentation has been waived by the Regional 
Executive Officer. This certification may be stated thus, 
"Certified True Copy (or Transcript)", followed by appro-
priate signature. If the Executive Officer of the Region 
determines that a contract under Form MF-200 should have 
an "on-site" audit, that is, a Government auditor should 
make an audit of the Operator's books and records of account, 
the Operator need not support his monthly voucher with 
original or certified documents except in cases of eqiipment 
purchases whose individual costs exceed $50.00. In these 
cases the original or a certified copy of the purchase order or 
invoice should be attached to the Monthly Voucher. N. B.—
Only the original of Form MF-104 is. required to be docu-
mented. The four copies of Form MF-104 are not to be 
thus supported. 


Form MF-104 submitted for reimbursement under fixed 
price contracts on Form MF-200 (A), however, are not re-
quired to be supported by documentation of any kind. The 
Operator will submit his claim under item (1) of Form 
MF-104 by deleting as stated above the word "Independent" 
and by showing the number of feet or other units immediately 
after the appropriate descriptive word, such as, drilling, bull-
dozing, crosscutting, drifting, etc., and giving the "Monthly 
Total" amount due. "Totals Previously Reported", and 
"Totals to Date" columns should also be filled in. 


U. S. GOVERNMENT PRINTING OFFICE	 20G675







Form MP-104A	 Budget Bureau No. 42-R1151 
(Apr11 1952) 	 Approval expires 6-30-53. 


UNITED STATES	 1	
1 


DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS EXPLORATION ADMINISTRATION 


OPERATOR'S UNIT COST AND PROGRESS REPORT :, J 


Month of	 1952	 Docket No. DMEA Ji4?O
	


Contract No. 
Operator's Name	 th1Xktli


	
Minerals 


Address


AUTHORIZED BY CONTRACT 


UNIT	 COSTS THIs I UrrrS Tms II COSTS TO DATE I UNITS TO I UNIT COSTS 
II	 MONTH	 I	 MONTH II	 I	 DATE	 TO DATE


Units	 Unit Costs 


iiiiiiiiiiii	 ____ jjjjjjj. jj jc iziiiii ____ ___ _______ 


TOTAL COSTS 
AUTHORIZED BY 


	


ToqL IJISTRIBUTED OSTS-------- -a- --	 CONTRACT 


Operating Equipment Purchased	 405C 
lnitial Rehabilitation and Repairs 
New Buildings, Improvements, etc 


tir-es iO17 
TOTAL COSTS-------------------------------


The undersigned company, and the official executing this certification on its 
behalf, hereby certify that the information contained in this report is correct and REMARKS........ 


complete to the best of their knowledge and belief. 


Date	 Operator 


Per ._/'!r%,-- Title------


NOTE.—Title 18, U. S. Code (Crimes), section 1001, makes it a criminal offense to make a willfully 
false statement or representation to any department or agency of the United States as to any matter within 
Its jurisdiction.	 -	 - 


Sj	
(Instructions on reverse) 


(For Government use only) 


OPERATION 


Drifting 
Crosscutting------------------------
Raising-------------------------------
Shafts--------------------------------
Winzes-------------------------------
Drilling: Core----------------------


Churn 
Auger 


Stripping: 
Trenching---------------------------


Test Pits 
Roads and Trails







.,.-


	


INSTRUCTIONS	 ,,. 


Preparation of Form MP-104A—Operator's Unit Cost and Progress Report.—Applicable 
places on Farm 104A should be filled in by the Operator. The purpose of this form is 
twofold as follows: (1) to furnish thesupervising engineers and other administrators with 
statistical information necessary to better determine the progress of the project; and (2) to 
furnish more permanent information on mining costs for future use. The more important 
phases of operation on which permanent information is desired have been outlined in the 
form. There are blank lines, however, for those unusual phases which may need to be 
reported for a particular project. It will be necessary for the Operator to distribute his 
costs among the applicable phases reported with the exception of three items the costs of 
which are n 9 t to be distributed by the Operator. These three items are: "Operating Equip-
ment Purchased", "Initial Rehabilitation and Repairs", and "New Buildings, Improve-
ments, etc." The reason for not distributing these items on a monthly basis is doubtless 
clear to the Operator,since such distribution might well overstate the cost for any one 
month or period short of the entire contract period. 


Form MF-104A has been designed to tie in with Form MF-104 for both monthly and 
cumulative costs. The "Total Costs" on Form MF-104A for each month should equal 
the monthly "Total Costs" as reported on Form MF-104. This is also true of the "Total 
Costs To Date". 


In preparing Form MF-104A, it will be necessary frequently to distribute certain 
costs over a number. of items. For instance, supervisory and engineering costs may have - 
to be distributed over several phases, such as, drifting, crosscutting, raising, etc., provided 
that these items were reported active for the month. Such distributions should be made 
on the, basis of time spent on the various phases, on man days of labor charged to such 
phases, or on some other equitable basis. "Operating Equipment", "Initial Réhalilita-
tibn and Repairs", and "New Buildings Improvements, etc.", will be distributed to the 
several phases of the project by the Washington Office of DMEA at the close of .the project 
if determined necessary. The last two columns headed "Authorized by Contract" will be. 
filled in by the Operator if such information is found in the contract. This information is 
usñally a part of Exhibit "A" of the contract. A space for remarks has been provided for 
the use of the Operator to call attention to any unusual circumstances causing excessive r 
disproportionate unit costs.


	


U. R. GOVERNMENT PRINTING OFFICE 	 205678	 .	 -
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UNITED STATES	
• 


DEPARTMENT OF THE INTERIOR1r 
DEFENSE MINERALS EXPLORATION ADMINISTRATION 


7L' 
WASHINGTON 25, D.C.	 3	 :2 


1201 N. Division St. 
Spokane 2, Wash.


September 23, 1952 


1EM0R.NDUM 


To:	 DMEA Field Team, Region II 


From:	 E. G. Erickson, Mining Engineer 


Subject: Interim report, Hy-potheek Mining and Milling Companyts 
exploration project contract, Docket No. DNEA 2420X 
(zinc-lead), Contract Idm-E380, Shoshone County, Idaho. 


The project site was visited September 11, 1952, with 
Mr. Kingsbury, Jr., supervisor. Progress and terms of contract 
were discussed. Later the same day Mr. Ray H. Kingsbury, operator 
under the contract, was contacted in Wallace, Idaho. Invoicing 
procedure was discussed in view of a unit cost contract interpre-
tation for the first 5 items in summary of costs in Exhibit "A" 
arid actual costs for last four items. A Field Team memorandum 
was sent to Washington September 10, 1952, requesting clarification 
of contract terms. 


Equipment is being acquired and surface plant is being 
rehabilitated. Compressor will be installed soon and work on 
rehabilitating adit should start later this month. 


g j £%-
E. G. Erickson 


CC: 3-Wash, 
2-USGS 
DMEA 
EGE 


D/F
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SCAN COu[:R SHEET ONLY 
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II	 (I1I 


(Staple to Original Privilege Document or to copy of privilege document) 


c	 (5'/CJç'5a4f:.	 .::.	 . f	 1R7' 
Document Author A . c "i 	 "1' 4/9 &1 


•	 .•	
••	 I	 •	 :.: r	 9C7 


Original Document Attached Y 


If not attached, Original Document Current Location 
(must be segregated from other documents) 


Type of Privilege: 	 . 
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(iiEI	


DP	 Other	 I • 
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0 to 84I1OttoderteLy coarsegrr'ed gray mc1	 1te'qtattite
1oclLy stQned by 1 rori and red iro-i oxide. 


4ct 12'-O"-A little d1sse ?rrted pyiite. 
':	 1c 34' .-O'-1" disserinated pyrite 


At t13 I _7tt to 6O'O"-$nt to cderate1y'aud3nt 
rinatc v,yrite ai-id chlorite.	 oire is p8rtIy oidized. 


t 57t_o st1a1t bard of	 u1ar, uggy ryDite stringers 
each about lf4 v'...de	 A1	 scattered b)ebs o1 rrrlt?. 


J; 63 T _O_ 1)ne 1/2" core frapent of pyrIe recovered. 


At 6o1..0h1 to 77I_Ot'D1ss€m1vI2tec pirte and crilorte ..	 t 1fl.terv1s aLong courrE of th h91e. 


t 7O'-O"Ore 1/2" Ptjjtt oartz strIner d"d one 
]/ifl tvl3 ggyU stringer	 bo't 2" aiut. 


t 77Y_O$t32of ce artl	 1ciid	 4t 
1/2" to :i" vein auartz st'Lnger, at 79-6" erie 2" 
giissy iurtz strnFPr.	 4 


8'-&4" oI core nor1y replaced by c1n dartz 


-.C4'-lC" o P6-1"-15' bed dense gry-rn rgi11aceoi.s qirtze 
wi th ' coarse gray o r1zte near eenter. 


86'-4" to C7 t Q It_Toder 4. e1, corse-,rd1nêd inite and gr y riart.zie 
locai1y stained b'o'ri cr id o .ron oide. 


97O to aOl'-0 0 --Verv 4 ieg''thc r to lense d3rk-gra	 rc]]ac1eot4s 
qtnrtz ad	 iceoi ax112te. 


At Q '8'LDts i.aat	 pyrie n bed e', rock is part1y 
siJicified. 


lO1'-O" to 15"-.O t	 1ie to re urrajre gray irtzie	 Roc 
iere a5 tnere cta1re hy ir'i oxide. 


At 1.41'-°'-4O" -attered tr'c es, striner& arid, disse-
"nnatd grau.s ef' shara+, g&t1era, .nd pyrite 
Lr 1 e of 4O-iDn band soang 1ed and zinc e?ti11ated 
to he rorate. 


t 1 47'-5"- 2	 bm.d of abu r Qart yrtc as f1e and. 
coare diss1nted p-rains ad is 4 1ny ezrs.
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0 to 76'C h1 Gr y arid ' 'itc cuartzte, n ol.aces cued by red lrrn 
O v )oC. Toc,i1v	 litc1e d1set'ant	 rrfte 3d c-1o:ite. 


Pt	 core rLc'rtly c.1icfJ r .	 d c' t b' a fe' 
crrL3 1 'rTegU	 ourtz sriripe s	 1s)	 tLo i13Se-


	


.-	 rn1ri-i f c nri& a ir cn'orite 


4- 7(,tQtt_1/4It cw3rtz str'x'ger araUp1 L d1CtOfl 
.. •	 .	 •	 :	 cf hoie.	 •	 .	 '	 . .	 .	 . 


?6_Ot -tc' O3'-C"-r3 qvrtzite riere nc3 to	 sf-1ied bcti by 
.	 .	 ..	 ..	 .iron.-.i.de.	 •:	 :	 ..	 •	 ..	 .. 


t	 2' br	 r1acos i'a T4 Zte ct'hedded 'ii cartz.ibe. 
c3i...2sI...,L/4n	 itz stringer ,	 rossos h"lc 


t f4t_I1/4tt quaz	 rnger, rosos cle t 30 
drées.. 


At E'-7"-1J4" ci.artz Q r]xiger n€rlj ra 1 1e1 o direc-
ticn of ir1e 


)IQH to .i2O'-6"-F	 to rediuii-graixd grey nrtzite, somewhat: 


	


1eous ]ji...'1t	 o 


12C'-" to 133'-O"-Bia&' acid ra 13 ! lnated 'rr 1 1te, c' e 1rts 
brrri1g r ' t 4 ceous	 ±1LYe. 


1'O" t 169'- C"-B1cv ]8 noted argalite irci' dir	 ' 24' )pr(j 
of	 iceousa'Lz- lite at 13'-O' 


Ac 141'-O"-Two smaLl irrlL qrtz-p\r1te	 'ircnrs. 


Pt ] t3 1 -O-fo 0 to 1/2" pyrite t: in'e. . 


t i440t..4tl/2 ?1 o 1" stringer phierte and ryrite. 
i tiiy sph3)erite and 2" dse'ated pyrr}iotie 
a1cig.i (IC 


At '5G'-O"-l/" r rite cirigr. 


t 1O'-'-1? s i1bebs, i regiflar ea 1'cs pyrte-s"}&-' 
Ocre ort1
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i'-6 tc 9'-"-Tni-bddec1 tn to daçgray 4axttte 'radg 
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' 	 19'-6"	 t geeisb-a baded axgi1Ute	 Beds 
l	 nearly	 aI1eL to ho'e. tt 26'-O"-1 40% cuartz 
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27'-E" o 31'-O" . Argi ' 11 te g'Pales ho 'edf iicUd 'ac' costng 
'	 I	 of rg11cus	 artic, iILceou argIIite nd 


::	 '	 •	 .-.	 .	 .', ,,	 :	 :..	 •	 •	 .	 .. ,; -	 ., t 2
F '- 6 '3/4 " core	 70% qudrtz. 
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varjab1'e .nglespara1let to 30 degre 	 Pock 
stained h iron oiAe ac ?-" to 54'-O". 


	


'.	 6l_1Ott'to 72'-O''--Gray co blact t)re 	 g:L11ie. .Bi€S 5 o 20
degrees, 1ga2y nearby aralel. 


t 64 l .6ia1t core SLalrlf3d by troa &cicte 


72O" to ?7'_0"- T ar i ed Eray	 black aro11ite. Be	 average 
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3	 o 'O	 rs.'k
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DarcdiYni]l__o1er,,4 
i396" to 143 I _ t?_ n srdy rgil1ite. Bandod at 50 degrees. 


l4316 1t to l5o '-6 - 1 o'r'y brided	 ute oi'rtz1te. 


15O '- 6" to 152'6"_L r1 very sandy argir 1 ie, rirt1y ba r ed. l3ed& 
appear o be p3rallel o c1rectiçn of hoLe. 


c	
i2'-6' co 154'-6"-Gray bo sa]icei4s 9rgflUte. BeGs parailfil 


to director of roe. 
c 


)154 t_ 6 11 to 15_9 t1 Tight_gray dene anc1 Toorly bndsd (Daxa11e1 
-	


.fo :o anrees) LmDure	 12rtz1te. 
1581.9it to 19'-9 t -rde 3 rg11 ite	 Bds at 30 dogrees. 


.	
p t 17t -6"-12' . orE J ci) s11icif'u id cnte1is 
'catered try gr'rs Dvhot1te 3nd scne p,'ritë. 


159'-9 to 170'6°Dense, gray roor1y b<na& argillite 	 Beds at 
40 to 50 c"ees to dxect1Qn oi (lole. 


17O6' to 175I_6tt.Gr	 ornded agi11ite	 eds at 40 to 50 deprees 
to direction c' iole. 


175'-.6 ' tQ ]Y7 t Q u Gray and blok ban5ed argillite. Beds praUeL 
I	 to 60 degiees (fo1dd). 


Jt lE7'-2' tan g ouge recoveed. 


1P?' -0' s to 196' -0"-Gray banded rgi1 l ite.	 eds 40 to 0 degrees 


196'-O" to 20'-0"-Gr3y quartz'lte interhedded vnth nar'ow argilla-
eeous-quartzite bai.ds 


At l91'-9"-1/' cuartz stilnger on beds. 


At 195" 4"-l" qbartz on heds, Contauis a few 
-'	 ra ins pyrite 


At l 0 6 1 0 tt_ 20" core contaiu'tg disserinated ch-
1:Iorite.	 :'	 - - 


20'-O" ta 2l7' O" -G ray to groenish-ray arglUte Beds at 50 
to 60 degrees. 


At209 t _8 IT.1/4 r4rtz zrngeP on beds 


Pt 216'-6tt -fwo i/81t to 1/4" "vl.tggy" ouartz 
stringers ros nole at 60 degrees. 


21'7 '-0" tO 23O t_ 6"_Gray bncJed to poorly ban'ed (t bO degrees) 
4n.rtzite. 


At 22l16tt _3tt bndarct chlorite.
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Est y Qe1&ek ne 
s	 c	


c	 4'' t	 ' "	 ,	 D1moid	 o5 
.A1	 t 


.	 LoC	 It	 i 


L?e1rt adit	 '	 f 


Co11r Cr1iibes1 10,443 0, E 8OO t .O	 ., 


:' • : •	 :.	 • :•	 •	
:	


.	
t :?:	


•: • :	 ::' 


1nc1inat1or.-O°	 J	 , 
Lngth-2OO'- . O" 	 '	 ' 


	


'	 -	 t'	
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Q Lo 21'-6-Dark grey ua 1tt1 1oca 1ypure. Bes'cros 
hcT le 3 0 to 3 5 dege	 . . 


.	 #	 ,,,	 f	 •1 


21'.-6'to 1O8'-O'Tan rnssie qutaite	 One 7'eer4	 arg11 
n	 COUS ourtzie be 1at	


,	 ,	
.. L l'	 '	 4;'	 - 


to 1J' ve1narez.CrosesoIe at 
.•'i	 ,	 ., 


,J	 .-	 '-'-.	 '	
q 


4	
1	 At	 veinqiitz.	 ,	 . 


f	 , 


	


1	 At 7' .- O"-Phre 1/?4to 1' cor	 ragentsOf veu qaXtz 


	


i;	 '.	 • . !•	 :	 .'recOVe.rea...	 ..	 . '. ..•;;''' :	 :.: •: : _/.	 .	 (L	 .	 ,	 t	 .t	 -p	
-	 ; 1'-(	 At O'ê"-Coft, poc1y	 irtd qiirzt i'e1I tatned 


-	 ..	 :.	 -	 ôxide.	 ;	 .	 ..	 •. .	 .	 :.. 
I	 -	 ?\ 


: c	 t 57 1	 Vetti qut	 -	 -.	 - 
t	 '	 1	 . 


'	 At 65 I_ O h1 Sma1l e&r irçert a ethttz ec*erec 
.	 1	 •	 _	 .(J\ 


.t	 At ?6I_6_1/4 t1 tO1/'1fl	 sses he at 
:: :	 • •	 :''. .	 de.rees .	 .	 . . :.	 . :: : c:	 : 
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'-	 A 89'-O"-asc ai	 1l u rwt', v'&1. aied	 ., 
.	 r	 J 


: '	 _j	 .--.---	 - 
:	 t ]O2_O1Ott core	 A few 


i :	 ± r a gment s o.f 
I	 C	 1,T	 :	 & 


iOB $y; tll5-'O" Dar gray	 eds cross ho)
at 3O tc'4O-.degrees. At1-O'24 


:	 ta qi.tzite 1arid ir1er1	 -	 , ' I 
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I	 E&s yofleek t:Li2 


(	 Diaond Dii 11e I c6 


cr LQg,u	 -L rn r4)	 t 


Level..North a&Lt 
Collar Coordnated ..N ]O,O52, E 18O. 


7	 ' 
Bearing-S 56 3O'	 . 
Iflc1aflat1c:1-O7f '	 Legth-lO5'-O"	 . 


0 to F'O'-Ta r tcoarse-rjid quartzite. 


,st_oII to 5'O" .. Lamirated grey anc5	 argilit. r3e	 çoss 


	


_.p hc1e r 3 de ,grees	 Beds l.ocailv contr'rted. 


/	 c Y 1'O' to 2461'-Foor1y lat€reentsh sandyd aii1li •be: ;eeas 
cross hole at 35 to 40 aPfees, 


-	 t 
4	 24t_6t1 o 49'1O tt -k-orT. 1 u-iflated mixed rock rrwing rcm s1llceous 


J	 -.	
ari11ite to arg111acci's ortzite. 


1-
49'-lQ" to 5O'6"-Coarse snc1y qirtzite bed. 


50'-6" to52'-o"rorL 1at'inateri argL11ceous nartzite. 


to	 _Ou_Ba	 d bray 1am1naeQ crg1FLite. B'd 
60 ugres 


59'-O" to 1O5'-9"-Grv an hlc lamthated argi1ite seas cross 
-io]e t t t0 croes	 At 98'6" one 24" b3nd 
'cr1y 1ar1n9ted siliceous argilUte. 
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st Hypotheak )4ne 


Diamond Drill Hole .No. 7 


Core Log 


Level - North adit 
Collar Coordinates N. i0,t8Ii.0, E. 8,023.0 
Bearing - N. 22 E. 
Inclination (.)30° 
Length - 


O to 63' 0"	 Black and gray laminated ariflite much is nuite 


63'O" to 80'O" 


SO l O" to 111'?"


Siliceous, Fine-grained, widely disseminated 
pyrité is eamnion. 


At 10*011 (0-20") minor fracturing of rock, some 
thin quartz stringers, much FeO in fractures. 


At 16'O" (o7") altered dioritic dike. 


At 22'14" (O-L")' isolated pods of pyrite and 
pyrrhotitè. 


At 3710 a 1" quartz stringer. 


At 14'2" a 1/2" quartz stringer at t5 ° to hole. 


At&5'S"a	 do. 


At 146'L" (o..6") scattered rna1]. pods of pyrite. 


At S7'O" (0..3") cluster of i/h" quartz stringers. 


At S8'o" small stringer of pyrite grains in bedding. 


At 6L'6" a l"-2" stringer barren quartz. 


At 76'9" a 1/2* pod of pyrite and pyrrhotite. 


Potrly laminated, medium-gray argillite with many 
arenaceous laniinae, 


At 8'O" (&-6") sheared rook. 
At 102'2" -is 1"-2" broken tan siliceous quartzite. 


At 106'O" is 1/2" quartz stringer normal to hole,







111'7" to U2'!L" .Fine-grained dioritic dike. 


2 112 'i." to 113 '0" WeU-lazninated, lights &nd dark-gray argilhite 
and siliceous argilhite.	 Minor disseminated pyrite. 


t l' 0"	 s 1/2" stringer quartz and pite 
normal to the hole. 


137 t ófl is i/Li" quartz and pyrite stringer. 


At 138'6" Is 1/2" qi.a.z and pyrits stringer at 
O to hole.	 ...	 . 


1h3 'Q0. to 169 '6" . Laminated., light-gray argilhitic quartzite with 
many bands of medium-gray siliceous argilhite. 
At i66'6" iS 3	 ZOflS of small quartz stringers. 


169 '6" to 18S '0" Light-gray, medlum-gralned, aubvitreous to 
vitreous quartzite.	 Bedding 30	 - t5° to hole. 


At 176'2" i	 1/2" quartz stringer nearly parallel 
t..o.hole. 


At h79'lO" is 1" quartz stringer at L&5° to hole. 


At 181i'B" is 1" quartz stringer normal to bole. 


l8 t 0" to 202'O" Light	 and dark-gray laminated siliceous argillite. 
Bedding 3Q044Ø0 to hole.	 .. 


202'O" to 228'0 Rocks become mOre siliceous with many sub-vitreous 
quartzite layers in a siliceous argilhite.	 Some 
laminations.	 Bedding becomes nearly parallel to 
hole.	 . 


228'O" to 239'O" )4edium-gray siliceous argilhite, laminated by many 
argillaceous quartzite layers.	 •edding 10°-30° 
to.hole.	 . 


239'O to239'8" Light-tan subvitreoua quartzite.. 	 - 


239'B" to 214l'6" Laminated, 1ght	 and. dark-gray siliceous argihlite. 


-2-	 .	 ..







2141'6" to 26 t O* Light-gray	 1treque to sub-vitreous quartzite. 
Bedding 5O7O	 to hole. 


At 21I7 ' On a 2" barren quartz stringer normal to 
bole. 


At 2149 '0" a 10" bed of darkgray siliceous argilhite. 


•	 *	 •	 •• At 2614'6" a 2" seam of Intensely bleached quartzite. 


265 '0" to 269'6" irregularly intsrbedcied, light-gray sub-vitreous 
qiartzite and medinmsgray ailceous argihite. 
Bedding 20°4)° to hole. 


269 '6" to 269 1 0 Light-gray sib-vitreous to vitreous quartzite. 


At 273'O" a 1" barren quartz stringer 4ormal to hole. 


At 27516* a 1" barren quartz stringer normal to hole. 


289'O" to 2910 Interbedded siliceous argilhite and vitreous 
quartz ite	 Bedding lO.2O0 to hole. 


291'O" to 14145'Q" Light.gray to tan, stth-vitreus to vitreous, quertzite, 
aericitic in part.	 Occasiona]. thin (l"-3") bed of 
medium-gray siliceous argillite. 	 Scattered l/2"-2" 
quartz stringers at high angle to hole0	 Occastona]. 
sma]i pyrite pod.	 Bedding 200_1400 to hole. 


At 3314'O" the bedding tuThs nearly parallel to 
the bole. 


At 3140' bedding turns back to high angle to hole. 


No noteworthy change 	 in lithology in this interval. 


*	 •	 •	 •	 *	 ••	 •	 •	 S	
• * 	 • 	 • 	 • 	 S	 • 	 • 	 • 	 • 	 • , , 	 • 	 • 	 • 
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thiet, PsX $*tic, MYt*1. ef Ai*isb*tt* &ntcss, 
Ofl1 of t$ $, Imh1agtos , D C, 


PPMt	 Mt± PLà* Ottt*t, Mt 1 


$ets	 (Ztas.4s) 
WLn1a 1 *IUiPI Couomy 


	


PC	 1 


	


is re.s *	 If *qiIl*y aim	 *sr O 
pirtol $	 3, t_I OIis *7, 1'*.


S 


fuss, 10 e	 - f** tho	 *. s*t io 
ss	 S











• 1,	 ,	 .	 .	 .	 . 
,.	


.	 I xc1 c*' '*i 	 WRAflON 
CORAC t(LjI £AUO A I) A	 DIVXXOU


fi1?cwr c' omtrr TLVD 


	


.	 ,	 !S- .	 •	 .	 .	 .	 .	 , 


£ have zevteid tM 'i3,• of the Off Ice *f )tLntrsi.s I.. 
p1crsttn, %shtngton , C., ertstnI.ng ta Cntr*ct N. I33O 
£)oaket o. 1'A.212O (Ziuc4ead), d*ted August bb ]92, 4th 


} rothe.k }intng an 1Utn Comneny 
flank Strs.t 


	


,	 €r te,ini t	 o• røyalty duø tie Y. S 
on ssla, o nsrslatrQm p ertyrGterred to is EAst 


Hypotbeek 4ne located in 3hoehone Coity, Idaho, d*irIng the pertod 
AugExst I, 1952, tbrouh 5spteiber 8, 19w, 


A oertttcattøn of diioovory or doveloi*nt *u ieued on 
Oótbe] 9, 19!1i, *n, in accordsnc4th aóidaent o. 5 o the 
contract royalty is ay*bie on all *tna's1s nined or rodixe.d from 
the 1Id desxibet .ii.Arttol. 2o %h cønt*ct.for a period t U 
year, frcrn t 1at.e of the contract or •tutil the total *et aamt 
• Contributed t the *ZTUflt WithOIt interest is fulky repaid, 
whiohevez' occurs ffrat, M Mttt Cartifioate dated J4y 25, 1q55, 
ndicsted accepted costs Wde3 the *X)1OZ'*ti(ri contract.	 to


t31 ,55,51 4th the Go 'nnts otrIbutton, on & 50 neroent baia, 
t17,279.76,	 •. 


T1de rr.e wa uide In lieu or & nsite audit of tne 
• Cparstcr'e accouut2 a14 z'ecor4 $ for the following reaan* 


	


(I)	 thie.ha not bean operated &nce eozlet.ton of
the elor*tton; 


(2) trmuai reorta by r	 sttattve8 of the ie2d 
Te*t, RoiLon I, and athe 4oew*nt in the iies do 
not iiEelose any production or *iø8ot '±erals 
rn this roerty aubact to Govera*unt royalty 


dw L,t the exvloratiui neriod or etbssquent there. 
• 	


S 	 'to;nd•	 •	
. 5 	 5 


(3) Tt adnIstntjyA cost to the vez'a*ent C an ono. 
site r,yalty aKiit at this t5.e ottd be cetve • 
in relation to the aiount otpoaoible rora2ty ihiob 
iiht be disciosed 


The review has indicated that there 2a zt been az nro' 
•	 duot.ion sinca August 1, 952, fri the sand desoribSd in A*t4.cle 2	 •	 • 5 


of the contract *n no rcalti is due to the G.zrt. 
•	 S	 S. 


4ptoaib.r , 9?







M€Foii 22 
April 59 ..	 PARTMENT OF TEE INTERIOR 	


• •	 • OWce of Minerals Exploration 


•
CHECK SHEET OF EXANINING ENGINEER 


Op 's NameEotheek Mining & MilUng CQuEY 


• Address	 Wi1ce 


Exploration Contract No.	 IdmE300 	 Docket No. DA22 


•
CheckOne 


• Yes	 No. 


1. (a) Does the Operator stockpile ore subject to royalty repayment? - 


(b) If so, is segregation and identification procedure adequate? 


2. (a) Does Operator commingle proç.uction subject to DMEA or ONE X 
• royalties with exempt production? 


•	 (b,) If sc, do you consider the allocation of the commingled - - 
• production equitable? 


3 . • (a) Does the Operator stockpile mine or mill rejects (low grade x 
ore, tailing, mid.d.11ngs, etc.) that may have potential value - 
within the royalty payment period? 


(b .) If so, are adequate records maintained on such material tà 
protect the Government's interest?	 S - 


Ii., Do you consider the assay controls in effect are adequate? X 


5 . • Do you consider that the manner of disposing of production . .	 X 
gives the Government its fair royalty returns? 


6. Do your periodic examinations of operations indicate the	 • • .	 •	 X 
• Operator is properly reporting his production of ores subject ,. - - 


to DMEA or ONE royalties? 


7. Does the Operator buy from or sell to other Operators?	 • •.	 •	 .-	 X 


8. Comment on any item 2 (b). to 6 if answer is No.	 • •.	 - 


Proerty tuactive..	 . 


September_8,_959 
•


____________________________ 
Date	 Mining Engineer 


........ •	 8 L Zoldok 
• •	 • 153362
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The or*t*s3. rsir4i Mr this estrsct were I*tainc by 
and *re in t eustey f Mx'. 1t It. IU*Iabr7, ?rsaare	 the 


ipethssk Mi*inj snL )Silhlx*g CcaIby, 53 k'ik $txeet, WsUace, Zdaho. 


t srs. e t** *dt Mr. R€y L 1ingsbir, 
s p siit	 caa']1t em r.iir.d, and Ma coeper*ttct* 


Sd s$iistecs rest]3' tacLjftst.d tM audit. 


Mr. Clarence tiasr,	 A 5iter, egt.s.børst..4 in the audit, 
and the a4it iVsk perfoilied by Mr. Tuber is bereby ck*avladgsd. 


17 referenCe ta 1xI*ibit 'A" ef thi .txsct, ce page 3 
the captice ot "1usry", it irtU be tioted that si3 casts of 


the project ate rsia&iurubl. ce a cast basis, with a 1i*it*ties ca 
e.rtsi* items specified am sllaeab]a aizia*s. This aMit rsport 
osrs aU iteu *1si*t by the sr*tsr as a cct basis, tskia into 
cce*i.r*tMa the aUoemb]. *sEIIiwv, and described in the narrative















. 


The Vuø*'Yiicn uiLsriea paict i 	 i*nt of $2,805.00 ref*, ..rYict* xi4*z'.i by ,kam Ktng*burr, $upznt.rdnt, szt 
DiWilUa*,	 tn.er. The ehargs* for tiis s*ntsieti. ii'e cn *ti1tØ4 bsii u Sollows t 


Aul. 192 to D.*. :L5, 1952, Is .o*. • *210.00 *0.	 $ 91&,00 
Dec, :i4	 to Jane 30, i953, 7Z	 • •/• ?ot*1 a.rv1sian	 ______ 


Jb*, Je*i ngsbur Vs a full ti eo*e .id. p.it at 
+a*1* Z'*tS $20.00 p*r day, '.rss. ?st Dswfllisa wu soys ot th* øtha*iM )I1 1 s CCml*r *M weks4 lq* a *th tar the per&tor 
&t $3O, p., 4*. ?* *Q4 of pro'tiein .up.rvistc,a sil.rie* Is am*.$t by tba timid	 ma b.in raaasabi. ai4 did nat *ze*dth. *i3awabim xi ot üi.00 p.r *mth for ssrvigi.c as sat forth u Ixh(bit *A* of t ttrsct. . t*tst s.ryisios as ebargsC uiozits U *citbg at *23.00 per acnth or * t*tm3, or 


The tac3*issj service e)*v of $105.QO us paid to V. 7. fer serviass rnd.red 4*riugj the period April 30 to AMust 2, 1953, in tcmat&* with the dia*cs*t driLling prarz*, which wu an al]owkbl. &* scoeptsbL. cast of t eatraej. 


	


(3) rtti )t*risls	 _____ 


A cc1.to eeinatios s i*d* ct i*wOimss cbss4 to this 
cstsgor, *isb imcluded the v*d$iuti of toet1ns aM axtassiosis, 
tc,sth.r with .*s*iastisn at cju*sjl,4 bask checks. AU tsz'ia]s aM m)Zis. p*cbas.4 ler. charged 4irsct to project costs. 


The audit dismissed th. costs aho under this itsa si the J*za. to Oct*.r 19S W.l0, as c*4 to the casts yrcsr2i cherge.. abl. aM sUe*uiible, to be


Learn: 2s 


$ 
Pipe	 571.36	 lee.ao


b93.Ø5 Drill Ites).	 856. 
Cos'. 3c*.a	 1142.3 
VezttilsttQ Pipe	 220.0*	 25.00 *lcctr.tc 001.	 76.80	 25.00 *J..ctzt* ?ss.r	 2,238.99	 2,2$.99 Nullszmie •	 5i6..	 •a	 •	 •• 


Totals	 ___ __	 ___























The aju'etz onts	 øtween Itea of' Co*ta, as *bQwTl on the June to 0otobr 4, 1954, MF-104, the reoo.nd* 
isa1laano.s, procees tram sale at	 r'oert, artd approved iaounte, are su,.artssd	 fo1loez 


rotals ?reoe•ds 
June to Qet. 4 )istributioa Dt.eflcw,d Sale of 
.854.	 P14 Corrected pert7 by Audit 


()) '	 •pd*nt (ontracta	 .'	 . . .	 . 
LFIIlLflr tl,292.83 $s.so6.a * $ .	 344 
u11dosii	 . .. ',	 .. ZZ4.00 22400 


(2) Labor and &up.rv I sian .	 .	 . .	 . . .	 . 
laber 
Supervision


U,450.2 
2,950.24


I3,7'rZ.Zi 
2,805.00


41.89 13,730.59 
2,805.00 


To hnIoal Services .	 .	 . 106.00	 . . 105.00 
(5) OperEti	 t'1s 'rid Supplies, . . . . 


ft*ber	 ,	 .' .	 119.73 201.61 . . . .	 201.61 
1,756.88 2,259.21 . 2,2s.n 


Pipe 171.79 571.56 100.00 
Track	 .	 .	 0 '650.19 745.4$ 250.00	 . 493.05 
urill St••1 145.21	 . 866.33 .. , 856.5 
core 30X06 142.30 142.30 
enti1atton Ptp. 220.00 25.OU 19S0o 
1ootri. Cable ,	 " 7.80 25,00 . 


Meitrta Power *238.90 
iao.11ateous 2,609.64 53L.69 21.16 491.53 


(4) Opert1r	 !qipnerit .	 . 
Lentel 45.OQ .4,).. 
Pro?tse 8,025.74 7,233.32 ,400.0O 1,833.32 
Lepreeiation	 . . 455•Q 


W ( jnitial R•'abi1itatton 2,520.31 iOU' 
(7) jso.11an.ous	 ' .	 . : 


yro11 Taxes	 . ,	 ,	 .	 , 355.28 * 20.99 .	 ' 876.2 
.Compentton Insranee .	 . ' 657.80 * 23.61 .	 •' .	 581.41 
Power 796.39 


{3) :oittnerat.s 
Cotur.asor installatior. .	 .	 1,536.76	 . . 1,537.30 1,537.30 


Tot&ls 3'7$ 57ç$ 4I8,5 #$O 


sa11o,ntno.s	 . 63.05 ' 
Least M14'l Costa AUOSd * 44.60 
?4et Lsa11owance U6.4
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UNITED STATES
DEPARTMENT OF THE INTERIOR 


°ch 3	 DEFENSE MINERALS EXPLORATION ADMINISTRATION 


WASHINGTON 25, D. C.


2 1955 


Kr. G.orge Naor 
D14ELAilthr 


•	 420 Custcm iouse' 
•	 5 Batte'j Street 


San ineisoo 2, Ceiforna 


•	
ROi ZJQ, 


ffythek Mnin M 
14S5a Cciio 


Deer Mr. M*irci* 


RocOipt i '*eMiedg of pour' tter of August 8, 19, 
relative to the nstUstt snd tmdatictt ooet of the .ipresear •	
vnder the hject I orattea i'ro$ct Ctr'act 


Zn d*V of yr * * tT s have_nged the third id 
of the pasnzlti*at. paragraph cii pego '7 of ymi' audit report to 
•!tondatio&' 1* Uz of uatellation*, 


ifter the ohefl has be Ottc*ted ci' sU. other cotee 
•	 701* are euthertzs to	 the norWi diet itatice. 


Sneer yirs, 


(Signed) E D Tatbert 


* 0. IbeTt, Acting Chief 
Contract AdI'iiistrstXon 
an6*udit DS*t4an 


EDTalbert/wb	 •	 : 


August 12, 1955	 •	 • 


•	 Copy to:. Docket	 •	 • 
Adinr. Reading -File 
Mr.Qhambers -	 0
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DEPARTMENT OF THE INTERIOR 
UNITED STATES 


DEFENSE MINERALS EXPLORATION ADMINISTRATION 


WASHINGTON 25, D. C.


•	 11.20 Custom House 
Battery Street 


San Francisco 11, California 


August 8, 19SS 


Air Mail 


Mr. E1, D. Talbert, Acting Chief 
Contract Administration and Audit Division 
Defense Minerals Exploration Administration 
Interior Building 
Washington 2S, D. C.


Re: Idxn-E380, DIVIEk-2L,.20 
Hypotheek Mining and Milling Co. 


Dear Mr,, Talbert: 


Reference is made to your letter dated August 3, 19%, 
in connection with clarification of the following items in Audit 
Report of subject operator: 


Item (11.) Air Compressor Costs 
trfd. to labor, mat'l., etc., 	 792.L.2 


Item (8) Contingencies: 
Building foundation for compressor $l,S37.30 


Item (11.) covered operating equipment to be purchased in 
accordance with Exhibit "A" of the contract and 3,0O.00 was allowed 
for the purchase of an air compressor. •The purchase price allowed by 
the contract did not include the cost of assembling or installing the 
compressor and, as the work was performed by yardmen, the redistribu-
tion of labor, material, etc., I believe is correct, as the cost of 
792.1.2 had no direct connection with the cost of l,37.3O for building 


a foundation to install the compressor. 


The cost of unloading, moving and assembling other purchased 
equipment is handled by yardmen and their wages are charged to labor, 
therefore, I believe siinilar costs for unloading, moving and assembling 
the compressor, should be in the same labor classification.







S	 S 


The cost of building a foundation for the compressor, 
in amount of l,S37.3O, had no connection with the assembling or 
installing of the air compressor. The contract did not specifi .


-cally authorize the construction of the air compressor foundation, 
however the Field Team authorized the construction of this foundation 
in order to operate the air compressor in a satisfactory manner, and 
as the contract had a contingency of $S,000.Oo, the cost of the 
foundation was charged to contingencies. It is also pointed out 
that if the operator had a foundation to install the air compressor 
then the yardmen's wages would still be chargeable to labor. 


Trusting the above 
standing you may have had in 
costs to the purchase price 
install the air compressor.


explanation clarifies 
correctly applying the 


of air compressor, and


any misunder.
-labor and other 


foundation to 


Sincerely yours,
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DISPOSAL OF GOVERNMENT' S INTEREST i1 PROPERTY SEp61955 


ri.. 
..,


(FORM A) 


To: Roy Ho Kxig bury, ere 
Ipotheek Mining ai4	 Caiany 
510 Bank Stt'eet 
a1.e,	 o 


The United States of America, acting through the Depart 
nent of the Interior, Defense Minerals cploration Administration, 
for a valuable consideration hereby sells, assigns, transfers end 
iets over to you all of its. right, title and. interest in all 
property acquired upder cpioration Project Contract IdE3Q->, 
Docket No DMEA	 -, dated UgU$b 14,192 
(which is listed below: $ 


Cz'esor and. nstaUation 
Etxnco. ,E.12 imzcking machine 
Th'±U nd.Bar. 
kcara . 


Dated Septeter I -	 1955 THE UNITED STATES OF AMERICA 


By 2 
A. L Weiinboi'ri 
Z*ecuttve Offi4er,. *EA 


.pii1	 i1flLQn I, NW Dst, 


i/ Insert name of purchaser. 


•cca/ If the Goverx:anent's interest in all property is being trans-
ferred. at one time, strike the words "which is listed below." 
If the Government's interest in less than all property is being 
transferred, list the property being transferred, in the space 
provided, or if there is insufficient space provided, write in 
the space on the form the words "See Exhibit 1, attached hereto 
and made a part hereof,'.' and attach list entitled "Exhibit 1" 
to form. 


(Per Qperator 1 s bid. J*ne 12,. 19514, arid. FtelA eain acceptance rie 28, 19514)


\







UNITED STATES	 1 DEPARTMENT OF THE INTERIOR 
DEFENSE MINERALS EXPLORATION ADMINISTRATION 


So. 257 *smAt Stret 
pans , asbigto


aept.er 3 3955 


*. ac7 I, Zingsbury, Becreter 
lypoth.sk Ening aM )uUig 
1O lank Street 


Wallace, Idaho


Re:


	


	 e*t lo, NIA-22O Ue*4,-zinc)
1potbee *thini aM itLUing Ccanr 
Sboahc* County, 14ao 
Catrct Ic. Id*Z3IO 


ar Kr isary: 


c3cs.d tot r intcrtio aM fli.* is a cy ot term A, 
DspossI of Gavsrnsnt's interest i PrOpert, dated $epte***r 1, 195, 


*7 this forL, title to tM Governnat's 	 in adpnt
Purobased mder Cciitr.ct lo. .z36O is trea*eterrs to . This is 
in aca*dsnc* with 7Z bid sf ss 12, i95k aM tl* Gcvv.riasst's 
aeceptartee dated Jzfle , 39$.


$inoer.17 


A. . 1isseAbarn 
EMcutive Qfftc.r, 
7i*3d eee, gion I, IV Diet. 


cloeure 
cc:	 (3) w/enc3ornai'ee 


UM(4W)	 do	 H 


UM(2) 
CaqbeU







UNITED STATES
DEPARTMENT OF THE INTERIOR 
DEFENSE MINERALS EXPLORATION ADMINISTRATION


WASHINGTON 25 D C 


4U-31955 


DL Aliaditer 
420 C*t IbMe 
sait.xistr.et 


San ?rsmcisco 2, C*i3!OrIIII4
ltei Z-tQ, Dia2420 


fipotheek Uning M 
)!iUing Ccepozi 


Dear Hr.


App1?rflUi of y*r reeeatZi nzttted udit Report covering 
the z'eføi'.naed ELorati4* Project Contract is being bü14 La abey.. 
arice pending explsz*tton or o irtt'ieetinfl of ono point 


tndic*te that certain cospressor installation cost. aggregating 
•792.42 b*e beec trensfSrze4 to tha coit of labor, terial, 


xe n4	 t4cjn	 One page 7, under 
estogQr (8) Cc*tting.oi.., 	 indicate costs aggregating tl,57JC 
for bd1ding a fctmdat!mt to InetsU the ocsaçreseor • Are these 


it*m. separate costs of i ts3latica aW', if o v1y *ie i 
not b.ee o b'ed U not, ihat La the recscm for Mndlini t 
b differeat nothods.


Sineer.31i n's 


(Signed) E D Ta!bez 


1 . Thibort, ting CiLat 
Contract ldidaiatrctlan a 


•	 EDTalber/wb 
August 3,1955 : 


Copy to: Docket 
•	 Adinr. Readiig P1ie 


Mr. Chambers-







•	 1 
UNITED STATES	 800 


DEPARTMEN.T OF THE. INTERIOR 
DEFENSE MINERALS EXPLORATION ADMINISTRATION 


•	 WASHINGTON 5, D. C. 


AU21g53 


Mr. Robert K.	 •.	


•	 Ccmmy 
X*4E1 judttor 	


street	
Re: 3bo'ne County, Idahe ' Washixgton	


Docket 
• Cctaet o. 


Dear fobs


Zna*saseh .c yc*i called a attention &DiDg a:r teUt iiit 
to yr office to the fact that yøu did riot always see copies of the 
various ter3L ropoz't c I'1 proeota, I e* writing this letter 
to U ycratt4ntic*L specitioal1y to an nter ieport addressed to 
th* ThEL 7ie34 aem, RegLCm II, b E, G. Erikscea, )thdng EngiIee3r, 
undei' date of Luguet , .l95. 


This orn speci!ieaUr stte that the ipervtai* 
charged on the re enced pijeet for the period ending June 30, 
i953, in the tta1 amount of	 is exxixttmt and that the 


igin..r rseands aUowsice of s3y *2,95o24. The following 
quote frci the aorsndt* Ss partieula4y pertinent: 


• 	 "7actor that influenced the reduetion of aupervieict
frce $4,595.? to ,90.24 were intermittent end slow oper& 
tion i4Ch was probabiy due to lack of fineness and the znt 
of supsrvi4c* considered neeeeeart under the circ.ustnncea. 


'The Operstor' ii *iperiisor orked n 5obs other then 
the U'1E project and no detailed record of Bcta1 time ent 
on various jobs wee kept. Therefore, during the period of 
preparation and rehàb&Uteticn an average of 21O.00 per 
month was allowed and app satoly 2J0 per foot of a4w 
vanes was allowed for supervision during the time of 4rift. 
ing and orosetting. A tabulatton or total allowed 
supervision up to uly 1, 1953, aecpeniea the Operator' s 
last invoice f3? period March, April, May ar4 June. 


"It is z'ec(zzbended that when contract 1$ audited the 
ipaz'visicn, amounting to 2,95O.24, (incbideo paroU 


tazet) through June 1953 be allowed as 3uat end reasonable, 
althouijh it ia not supported by ourly distrflxation of t4 
to different jobs.*











Form M1'-104 (Rev.)	 UNITED STATES	 Approval expires 6-30-53. 


y	 .	 DTMENT OF THE INTERIOR 
DEFE,,_,.,._,..4ERALS EXPLORATION ADMINISTRATION 


	


Jnc, July, Miffust, 	 - Month	 1954..,.	 Docket No. DMEA ---------------Contract No7 
Operator's Name	 kLL-ii	 i-1ng-e	 Minerals 


Address ------------------------------------------- - 
Contract Amount, $-7O,4OOO--- 	 Government Participation:	 Amount, 


FOR OPERATOR'S USE
	


FOR GOVERNMENT USE ONLY 


ITEMS OF COSTS


	


Monthly	 Totals Previously 	 Totals To Date	 Approved	 Approved Totals	 Approved Totals 


	


Total	 Reported
	


Monthly Total Previously Reported	 To Date 


4a535'a----------?292.3------- 	 4gf;------- -
-___ ------_;---------------


(1) Independenti Contracts: 
Short Form 


Drilling------------------------------
Bulldozing--------------------------
Crosscutting------------------------
Drifting----------------------------


(2) Labor and Supervision: 
Labor 
Supervision-------------------------
Technical Services----------------


(3) Operating Mat'ls. and Supplies: 
Timber------------------------------
Explosives 
Pipe----------------------------------
Track 


----------------------
--------------------------------


(4) Operating Equipment: 
Rental 


• Purchase 
Depreciation-----------------------


(5) Initial Rehabilitation and Repaira. 
(6) New Bldgs., Improvements, etc 
(7) Miscellaneous: 


Repairs to Equipment 
Sampling and Analysis 
Payroll Taxes----------------------
Liability Insurance 


tric---powo-r---


(8) Contingencies (specify):


l4O.2 --------il4Gb2-5------- 	 i'fi ---------
2----4----------G--24-------------------'-	 ----------


--4 -5'---OO----------4---O&------------- -- - 
bO2-5-74---------go---74------- ':± 
I----------------------------------------


52Q-.-3-1----------2-2-O--31---- 	 -------------


•i_i•_ -------- If_ ----------


___
.............. __________ 


79539	 93i3 7	 _ 


fl91r73 
-7-.€-&-• -fl4MJ 


---119.-7-3----------


---143---2-1-----------
26O9.	 ----------36O.-.4S4------- -


---	 ----------------
iLL .)I'7


__________________________________________ 


TOTALS-------------------------------


I certify that the above bill is correct and just and that payment therefor has not 
been received. 
Date ---3-/)f;--1, *Payee 


Per L4ik11-Title 
Wheii a voucher is signed or receipted n the name a company or corporation, the name of the person writing 


the company hr corporate name, as well as the capacity in which he signs, must appear. For example: "John 
Doe Company, per John Smith, Secretary," or "TreasurezY' as the case may be. 


—4'. NOTE.—TitIe 18, U. S. Code (Crimes), section 1001, makes it a criminal offense to make a willfully 
faI'e statement or representation to any department or agency of the United States as to any matter within its 
Jurisdiction.	 - • (Instructions on reverse)


Pursuant to authority vested in me, I certify 
that this acoount is correct and proper for pay-
ment in the amount of: 


sLL 


OPERATOR'S MONTHLY REPORT AND VOUCHER 


Signature
(Authorized Certilying Officer) 


Date / HiVou. No. 
(See other side) 







(For Government use only) 	 - 


CERTIFICATION BY GOVERNMENT REPRESENTATIVE: 


I certify that to the best of my knowledge and belief the contractor submitting this voucher is operating a Defense Minerals 


Explor tion Ad istration	 ject under Cont act No. 	 in accojdance with the terms of the contract. 


Signa2iLZ----------Title i J14 t.t4 (	 Date-----


APPROVAL BY DMEA EXECUTIVE OFFICER OR ALTERNATE: 	
: 


Signa' u' e	 ---------- Title-----Date 


MONTHLY-REPORT OF OPERATOR 
The Operator (Contractor) of an exploration project is 


required to make a monthly report to the Government 
through the Regional Executive Officer. This report con-
sists of three parts as follows: 


(a) Form MF-104—Operator's Monlhly Report and 
Voucher.—This form details expenditures and consti-
tutes a voucher for reimbursing the Operator ior the 
Government's share of costs; 


(6) Form MF-104A—Operator's Unit Cost and Prog-
ress Report.—This is a statistical report of expenditures 
which shows costs for the various types of operation; 
and 


(c) Narrative.—A concise narrative description of 
progress made, results accomplished, and any unusual 
difficulties encountered must be furnished as an attach-
ment to this Report and Voucher. Wherever possible, 
the narratjve is to be illustrated with maps or sketches 
showing formations penetrated and location and assays 
of samples taken as well as advances in workings. In 
the case of diamond drilling or churn drilling, the loca-
tion and inclination of holes is to be shown on a map; 
logs and assays also are to be submitted. 	 - 


The Monthly Report of Operator should be prepared in 
an original and four copies all of which must be sent to the 
Executive Officer of the Region not later than the 15th of 
the month following. 


Preparation of Form MF-104—Operator's Monthly Report 
and Voucher.—All the applicable spaces in Form MF-104 
should be filled in by the Operator, and the Operator or his 
agent should sign the certification in the lower left corner of 
the form. 


The items of costs are arranged in the order they appear 
in Article 6 (a) of Form MF-200 (Revised February 1952), 
however, this form is readily adaptable for use in reporting 
activities under other contract forms. 


Under Item (1) delete words "Short Form" if the contract 
is a sub-contract under Form MF-200; and delete word 
"Independent" if the contract reported is on Form MF-200 
(A). Also, report work paid for on a unit basis undercon-
tract Form MF-200 as though it were performed under an 
independent contract. 


Under Item (2) include labor, supervision and technical 
services incurred for the exploratory operations. Do not 
include labor, supervision and technical services used for 
work performed under items (5) and (6). 


Under Item (3) include the costs of material and supplies 
used in the project other than that used under items (5) 
and (6). 


Under Item (4) appear the three types of operating equip-
ment expenditures, that is, rental, purchase and depreciation. 
The expenditures made for renting equipment belonging to a


third party will be reported under " Rental". The amount 
paid or duly obligated for payment for the purchase of equip-
ment will be reported under "Purchase". The amount of 
expenditures due the Operator to reimburse him for deprecia-
tion of equipment owned will be reported under "Deprecia-
tion". 


Item (5) comprises costs of labor, supervision, technical 
serbices, materials, etc., which are used in the initial rehabili-
tation and repair of existing buildings, installations, fixtures, 
and equipment. These costs, therefore, should not be reported 
under items (2) and (3). 


Item (6) includes the labor, supervision, technical services, 
materials, etc., used in the installation or construction of new 
buildings, fixed improvements, etc., necessary for the project. 
These costs, therefore, should not be reported under items 
(2) and (3). 


Item (7) covers miscellaneous types of expenditure such as 
payroll taxes, liability insurance, workmen's compensation 
insurance, repairs to equipment and sampling an4 analysis. 
Only that part of payroll taxes, liability insurance and 
workmen's compensation which are paid by the operator 
should be reported under item (7). The share paid by 
the employee as a payroll deduction is to be included 
under item (2) as labor costs. 


Item (8) includes any unforeseen costs not included in the 
other seven categories. 


The original of Form MF-104 when submitted for reim-
bursable expenses incurred under contract Form MF-200 
must be supported by original documentation or by certified 
copies of purch'ase orders, payrolls or transcripts of payrolls, 
unless such documentation has been waived by the Regional 
Executive Officer. This certification may be stated thus, 
"Certified True Copy (or Transcript)", .followed by appro-
priate ignature. If the Executive Officer of the Region 
determines that a contract under Form MF-200 should have 
an "on-site" audit, that is, a Government auditor should 
make an audit of the Operator's books and records of account, 
the Operator need not support his monthly voucher with 
original or certified documents except in cases of equipment 
purchase whose individual costs exceed $50.00. In these 
cases the original or a certified copy of the purchase order or 
invoice should be attachedto the Monthly Voucher. N. B.—
Only the original of Form MF-104 is required to be docu-
mented. The four copies of Form MF-104 are not to be 
thus supported. 


Form MF-104 submitted for reimbursement under fixed 
price contracts on Form MF-200 (A), however, are not re-
quired t be supported by documentation of any kind. The 
Operator will submit his claim under item '(1) of Form 
MF-104 by deleting as stated above the word "Independent" 
and by showing the number of feet or other units immediately 
after the appropriate descriptive word, such as, drilling, bull-
dozing, crosscutting, drifting, etc., and giving the "Monthly 
Total" amount due. "Totals Previously Reported", and 
"Totals to Date" columns should alsO be filled in. 


GPO 83-38476







OPERATION 


Drifting 
Crosscutting 
Raising 
Shafts 
Winzes$.z4ipp----------
Drilling: Core 


Churn 
Auger 


Stripping 
Trenching 
Test Pits____________________________ 


------------------


UNIT	 COSTS THIS 
MONTH 


2I9-2f 


TOTAL DISTRIBUTED COSTS------


Operating Equipment Purchased 
Initial Rehabilitation and Repairs 
New Buildings, Improvements, etc.......... 


-----------------------------------
TOTAL Cosrs...............................


..


Budget Bureau No. 42-R1151 
Approval expires 6-30-63. 


1 


Form MF-104A
(April 1952)


UNITED STATES
DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS EXPLORATION ADMINISTRATION 


OPERATOR'S UNIT COST AND PROGRESS REPOp 1 95 


Jte, July, 1uus t, 


MonthtL1Qf'	 Docket No. DMEA ?	 Contract No. 
Operator's Name	 y1)Qt1Oek I Ining & Liii 'n Co •	 Minerals -- Pb Zn 


Address-------- a49,fl1ho------------------------


UNITS THIS II 
MONTH	 COSTS To DATE	 UNITS TO 


DATS 


17Z9L21 


292.fiQ.... 
44- -- - --7292-83----


2914.21 
22.Q31.... 


3Q15A6 


Q2574 


iiiiiiiiiiiiiii IIi:I6II


AUTHORIZED BY CONTRACT 
UNIT CosTs ____________________________ 


TO DATE
Units	 Unit Costs 


AUTHORIZED BY 


The undersigned company, and the'official executing this certification on its 
behalf, hereby certify that the information contained in this report is correct and 	 MARK 
complete to the best of their knowledge and belief. 


Date---- - 	 ECO 


Per ./Z7----Title	 ------------


NOTE.—TItIe 18. U. S. Code (Crimes), sectIon 1001, makes It a criminal offense to make a willfully 
false statement or representation to any department or agency of the United States as to any matter within 
Its jurisdiction.


(Instructions on reverse) 


(For Government use only)







•	 . .. 


. 


INSTRUCTIONS 


Preparation of Form MF-104A—Operator's Unit Cost and Progress Rport.—Applicable 
places on Form 104A should be filled in by the Operator. The purpose of this form is 
twofold as follows: (1) to furnish the supervising engineers and other administrators with 
statistical information necessary to better determine the progress of the project; and (2) to 
furnish more permanent information on mining costs for future ue. The more important 
phases of operation on which permanent information is desired have been outlined in the 
form. There are blank lines, however, for those unusual phases which may need to be 
reported for a particular project. It will be necessary for the Operator to distribute his 
costs among the applicable phases reported with the exception of three items the costs of 
which are not to be distributed by the Operator. These three items are: "Operating Equip-
ment Purchased", "Initial Rehabilitation and Repairs", and "New Buildings, Improve- - 
ments, etc." The reason for not distributing .these items on a monthly basis is doubtless 
clear to the Operator, since such distribution might well overstate the cost for any one 
month or period short of the entire cobtract period. 


Form MF-104A has been designed to tie in with Form MF-104 for both monthly and 
cumulative costs. The "Total Costs" on Form MF-104A for each month should equal 
the monthly "Total Costs" as reported on Form MF-104. This is also true of the "Total 


•	 Costs To Date". 
•	 In preparing Form MF-104A, it will be necessary frequently to distribute certain 
• costs over a number of items. For iflstance, supervisory and engineering costs may have 


to be distributed over several phases, such aS, drifting, crosscutting,, raising, etc., provided 
that these items were reported activ&for the month. Such distributions should be made 
on the basis of time spent on the various phases, on man days of labor charged to such 
phases, or on some other equitable basis. "Operating Equipment", "Initial Rehabilita-
tion and Repairs", and "New Buildings Improvements, etc.", will be distributed to the 
several phases of the project by the Washington Office of DMEA at the close of the project 
if determined necessary. The last two columns headed "Authorized by Contract" will be 
filled in by the Operator if such information is found in the contract. 1 This information is 
usually a part of Exhibit "A" of the contract. • A space for remarks has. been provided for 
the use of the Operator to call attention to any unusual circumstances causing excessive or 
disproportionate unit costs.	 0	 • - 


GPO 83-38475







3/22/55. 
Nrative.; Ju'ie, Ju1', ugust,: 


Sept. mber to Oct.. 4, 954. 


The work thwirig this perIod was confined to diamond. drilling,, 
hioh wa etrted June 7, 1954, after sa ext.nslon of contract 
nd a recess from August, 1953. 


The hole was a 300 down ho1, dxiven northeri2rom the face 
of the north sizrface tunnel at 'ast Ilypotheek (P2ne Creek) to 
determine if a vein (sber1ng) exposed at the foot of the hill 
peisisted as far es the face of the north ourface tunnel, then 
in ebout 1000 feet fron the portal.	 The exposure epporently 
had a cUp of about 45° and a bole dipped from the boaizonta1 
should. be shorter than a horizOrtl one. 


£ot encountering the obje lye, and the drill being still in 
qurtitos, it wee oontnued. beyond the trig tha) obeotiv of 
300 feet.	 ]?inally at 445 feet, the dull stuck.	 It could not 
be pulled,. so the rods were unooupled where they would, and about 
200 feet of rods left in the h6le, with bit &nd core barrel. 


The recovered ciores were inspected, by. your Lr £rt Campbell 
and I believe pits repoit was turned in. 	 I have been unable to 
find a copy..	 .. 


iespeotfu11y, submitted, 


H,pothok iinthg & Lulling Co. 


Kimga ury, •ecy4raas.







iLq12 


FonnMFiO4(*eV.)	 UNITED STATES	 Jj1036.3. 
WFTMENT OF THE INTERIORW 


DEFENSE MINERALS EXPLORATION ADM INISTRATION 


OPERATOR'S MONTHLY REPORT AND VOUCHER 	 SEP I 
Month of	 ----- , 1953	 Docket No. DMEA	 Contract No. 
Operator's Name	 Minerals	 i? 


Address	 i	 ,	 I	 Q 
Contract Amount, $.iL	 Government Participation:	 %	 Amount, 


FOR OPERATOR'S USE
	


FOR GOVERNMENT USE ONLY 


ITEMS OF COSTS


	


Monthly	 Totals Previously	 Totals To Date	 Approved	 Approved Totals	 Approved Totals 


	


Total	 Reported	 Monthly Total Previously Reported	 To Date 


cg 


U,4©.2	 iI4.25 
iiiiiiiiiiiiiiiii	 IIIIZIZIIIIIIII 


U).?3 


i,?i.?	 L'9 


Tr• •vj(


iïzziizziii 
IIIIlliIIII III1ZI	 ZZII IIIIIZZIIIIIIIII1 


79 - 	 ----$-3&----


ctci	 61''


(1) Independenti1 Contracts: 
Short Form 


Drilling------------------------------
Bulldozing 
Crosscutting------------------------
Drifting 


(2) Labor and Supervision: 
Labor--------------------------------
Supervision--------------------------
Technical Services 


(3) Operating Mat'ls. and Supplies: 
Timber------------------------------
Explosives--------------------------
Pipe----------------------------------
Track--------------------------------
-----------
-------------


(4) Operating Equipment: 
Rental-------------------------------
Purchase----------------------------
Depreciation-----------------------


(5) Initial Rehabilitation and Repairs.. 
(6) New Bldgs., Improvements, etc 
(7) Miscellaneous: 


Repairs to Equipment 
Sampling and Analysis 
Payroll Taxes----------------------
Liability-


(8) Contingencies (specify): fc_ 1	 - 
-------------


--------------------------------------------,3r1-w-#---


I certify that the above bill is correct and just nd that payment therefor has not 


*Payee - 


Per	 M7L.'. Title 
'When a voucher Is signed or receipted in the name of a company or corporation, the name of the person writing 


the company or corporate name, as well as the capacity in which he signs, must appear. For example: "John 
Doe Company, per John Smith, Secretary," or "Treasurer," as the case may be. 


-a. NOTE.—Tltle 18, U. S. Code (Crimes), sectIon 1001, makes It a criminal offense to make a willfully 
false statement or representation to any department or agency of the United States as to any matter within its 
Jurisdiction.


(Instructions on reverse)


Pursuant to authority vested in me, I certify 
k that this aeoount is correct and proper for pay-
r fluent in the amount of: 


T,-'vAT.Q


Signature ---
•	 (Authorized CerWylng Officer) 


Date 6 Vou. Not --
(See other side) 







- -4' 


(For Government use only) 


CERTIFICATION BY GOVEÜNMENT REPRESENTATIVE: 


I certify that to the best of my knowledge and belief the contractor submitting this voucher is operating a Defense Minerals 


Exploration Administration pr ect under Contract No. 	 in accordance with the terms of the contract. 


Title	 Date 


APPROVAL BY DMEA EXECUTIVE OFFICER OR ALTERNATE:


TtA1& Date	 SL 
MONTHLY REPORT OF OPERATOR 


The Operator (Contractor) of an exploration project is 
required to make a monthly report to the Government 
through the Regional Executive Officer. This report con-
sists of three parts as follows: 


(a) Form MF-104—Operator's Monthly Report and 
Voucher.—This form details expenditures and consti-
tutes a voucher for -reimbursing the Operator for the 
Government's share of costs; 


(b) Form MF-104A—Operator's Unit Cost and Prog-
ress Report.—This is a statistical report of expenditures 
which shows costs for the various types of operation; 
and


(c) Narrative.—A concise narrative description of 
progress made, results accomplished, and any unusual 
difficulties encountered must be furnished as an attach-
ment to this Report and Voucher. Wherever possible, 
the narrative is to be illustrated with maps or sketches 
showing formations penetrated and location and assays 
of samples taken as well as advances -in workings.- In 
the case of diamond drilling or churn drilling, the loca-
tion and inclination of holes is to be shown on a map; 
logs and assays also are to be submitted. 


The Monthly Report of Operator should be prepared in 
an original and four copies all of which must be sent to the 
Executive Officer of the Region not later than the 15th of 
the month following. 


Preparation of Form MF-104—Operator's Monthly Report 
and Voucher.—All the applicable spaces in Form MF-104 
should be filled in by the Operator, and the Operator or his 
agent should sign the certification in the lower left corner of 
the form. 


The items of costs are arranged in the order they appear 
in Article 6 (a) of Form MF-200 (Revised February 1952), 
however, this form is readily adaptable for use in reporting 
activities under other contract forms. 


Under Item (1) delete words "Short Form" if the contract 
is a sub-contract under Form MF-200; and delete word 
"Independent" if the contract reported is on Form MF-200 
(A). Also, report work paid for on a unit basis under con-
tract Form MF-200 as though it were performed under an 
independent contract. 


Under Item (2) include labor, supervision and technical 
services incurred for the exploratory operations. Do not 
include labor, supervision and technical services, used for 
work performed under items (5) and (6). 


Under Item (3) include the costs of material and supplies 
used in the project other than that used under items (5) 
and (6). 


Under Item (4) appear the three types of operating equip-
ment expenditures, that is, rental, purchase and depreciation. 
The expenditures made for renting equipment belonging to a


third party will be reported under " Rental". The amount 
paid or duly obligated for payment for the purchase of equip-
ment will be reported under "Purchase". The amount of 
expenditures due the Operator to reimburse him for deprecia-
tion of equipment owned will be reported under "Deprecia-
tion". 


Item (5) comprises costs of labor, supervision, technical 
services, materials, etc., which are used in the initial rehabili-
tation and repair of existing buildings, installations, fixtures, 
and equipment. These costs, therefore, should not be reported 
under items (2) and (3). 


Item (6) includes the labor, supervision, technical services, 
materials, etc., Used in the installation or construction of new 
buildings, fixed improvements, etc., necessary for the-project. 
These costs, therefore, should not be reported under items 
(2) and (3).	 - -	 - 


Item (7). covers miscellaneous types of expenditure such as 
payroll taxes, liability insurance, workmen's compensation 
insurance, repairs to equipment and sampling and analysis. 
Only that part of payroll taxes, liability insurance and 
workmen's compensation which are paid by the operator 
should be reported under item' (7). The share paid by 
the employee as a payroll deduction is to be included 
under item (2) as labor costs. 


Item (8) includes any unforeseen costs not included, in the 
•other seven categories. 


The original of Form MF-104 when submitted for reim-
bursable expen8es incUrred under contract Form MF-200 
must be supported by original documentation or by certified 
copies of purchase orders, payrolls or transcripts of payrolls, 
unless such documentation has been waived by the Regional 
Executive Officer.. This certification may be stated thus, 
"Certified True Copy (or Transcript)", followed by appro-
priate signature. If the Executive Officer of the Region 
determines that a contract under Form MF-200 should havO 
an "on-site" audit, that is, a Government auditor should 
make an audit of the Operator's books and records of account, 
the Operator need not support his monthly voucher with 
original or certified documents except in cases of equipment 
purchases who$e individual costs exceed $50.00. In these 
cases the original or a certified copy of the purchase order or 
invoice should be attached to the Monthly Voucher. N. B.—
Only the original of Form MF-104 is required to be docu-
mented. The four copies of Form MF-104 are not to be 
thus supported. - -	 - 


Form MF-104 submitted for reimbursement under fixed 
price contracts on Form MF-200 (A), however, are not re-
quired to be supported by documentation of any kind.- The 
Operator will submit his claim under item '(1) of Form - 
MF-104 by deleting as stated above the word "Independent" 
and by showing the number of feet or other units immediately 
after the appropriate descriptive word, such as, drilling, bull-
dozing, crosscutting, drifting, etc., and giving the "Monthly 
Total" amount due. "Totals Previously Reported", and 
"Totals to Date" columns should also be filled in. 


GPO 83-38476







Form MF-1O4A
(April 1952) 


I .	 I


.,	 Budget Bureau No. 42-RilSi 
Approvalexpirng 0-30-63. 


UNITED STATES
DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS EXPLORATION ADMINISTRATION 


OPERATOR'S UNIT COST AND PROGRESS REPORT SEP 1 


Month of	 Docket No. DMEA 42O
	


Contract No. -3Q 
Operator's Name -	 Minerals 


Address 


OPERATION UNIT II 
COSTS 'mis I UNITS THIS 1 


CoSTS To DATE	 UNITS TO 
MONTH	 I MONTH II DATE


AuHOaIzED aT CONTRACT 
UNIT COSTS _________________________ 


TO DATE
Units	 Unit Costs 


Drifting	 17,;c;,21 
Crosscutting-------------------------------
Raising....................................... 
Shafts 
Winzes 
Drilling: Core 


Churn 
Auger------------------------------


Stripping-----------------------------------
Trenching----------------------------------
TestPits-----------------------------------
Road4 "	 9I4


_____ _____ ____ ________ 
TOTAL COSTS 


AurnonizED BY TOTAL DIsTRIBuTED COSTS------------------------------------------------------------------------CONTRACT 


r 
Operating Equipment Purchased-----------------------------
Initial Rehabilitation and Repairs 
New Buildings, Improvements, etc--------------------------


----------------------------------------------------------------------------------------------
TOTAT Cosrs	 p) i 


The undersigned company, and theThificial executing this certification on its 
behalf, hereby certify that the information contained in this report is correct and REMARKS. 
complete to the best of their knowledge and belief. 


Date ___ii/i.i/_j--------Operator _ 	 _'___:.. 


Per J7 


NOTE.—Tltie 18, U. S. Code (Crimes), sectIon 1001. makes It a criminal offense to make a willfully 
false statement or representation to any department or agency of the United States as to any matter within 
lts,jurisdlction.


(Instructions on reverse) 


(For Government use only)







I.	 .	 .%.,. 
INSTRUCTIONS 


Preparation of Form MP-104A--Operator's Unit Cost and Progress Report.—Applicable 
places on Form 104A should be filled in by the Operator. The purpose of this form is 
twofold as follows: (1) to furnish the supervising engineers and other administrators with 
statistical information necessary to better determine the progress of the project; and (2) to 
furnish more permanent information on mining costs for future use. The more important 
phases of operation on which permanent information is desired have been outlined in the 
form. There are blank lines, however, for those unusual phases which may need to be 
reported for a particular project. It will be necessary for the Operator to distribute his 
costs among the applicable phases reported with the exception of three items the costs of 
which are not to be distributed by the Operator. These three items are: "Operating Equip-
ment Purchased", "Initial Rehabilitation and Repairs", and "New Buildings, Improve-
ments, etc." The reason for not distributing these items on a monthly basis is doubtless 
clear to the Operator, since such distribution might well overstate the cost for any one 
month or period short of the entire contract period. 


Form MF-104A has been designed to tie in with Form MF-104 for both monthly and 
cumulative costs. The "Total Costs" on Form MF-104A for each month should equal 
the monthly "Total Costs" as reported on Form MF-104. This is also true of the "Total 
Costs To Date". 


In preparing Form MF-104A, it will be necessary frequently to distribute certain 
costs over a number of items. For instance, supervisory and engineering costs may have 
to be distributed over several phases, such as, drifting, crosscutting, raising, etc., provided 
that these items were reported active for the month. Such distributions should be made 
on the basis of time spent on the various phases, on man days of labor charged to such 
phases, or on some other equitable basis. "Operating Equipment", "Initial Rehabilita-
tion and Repairs", and "New Buildings Improvements, etc.", will be distributed to the 
several phases of the project by the Washington Office of DMEA at the close of the project 
if determined necessary. The last two columns headed "Authorized by Contract" will be 
filled in by the Operator if such information is found in the contract. This information is 
usually a part of Exhibit "A" of the contract. A space for remarks has been provided, for 
the use of the Operator to call attention to any unusual circumstances causing excessive , or 
disproportionate unit costs.


GPO 83.38475







ECE WED 


Hypotheek Mining & Milling Company9 1955 
OFFICE WALLACE. IDAHO	 MINLSi KINGSTON, IDAHO


SEP 19 1955 
Wallace, Idaho 


Narrative: Ju1y August	 11/16/53. 
1953. 


Work done during th e period consists solely of diamond 
drilling under contract with Vivian Bros., of Kellogg. 


For detail see their itemized bill attached, and we 
give you below remarks on the work by V. F. Hammerand. 


"As part of the DI exploration project recently 
carried ou at the Fast Hypotheek, a thorough search was made for 
possible extensions o' th North vein opened on the Iorth 
adit 1 evel of the property. 


The North vein pinhed against a strong fault which joined 
the minera lization at a point some 400 feet from the 
p ortal of the adit. Before encountering the fault, sIne-lead ore 
of good grades was being followed in the drift. By.ond the 
junction of the fault and the vein, scattered ore as exposed 
in several places by prospecting along the strike of the 
fault for a distance of 650 feet, b ut no structures 
which could b e identified as the North vein were. found. 


Subsequently, the South crosscut was drlven and - 
diamond drill holes #4, #5, and #6 were bored to test 
evidence that the North vein was displaced by the fault. 
N oth in g of c ons eq uenc e was found in the crosscut. 
I,oreover, blocks of' ground prospected by drilling likewise were 
barren. It seems reasonable to conclude that the North 
vein does not, exist beyond the fault ,junotion. Further 
prospecting. and development of the vein will have to 
be done at depth. 


Old records of previous operations t the EastHypotheek 
indicate ore of fair to good grade on the presen1y 	 - 
flooded 300 level of'the mine. For soxne time, this ore 
tettative1y has been orrelated with 'the North vein. 
To check 'the correlation, drill holes. #2 and -3 were put 
down from a point near the face of' the South crosscut. 
A vein 9 to 1O,reetV4de containin stringers, and bunches 
of zinc-lead ore-of good cuaIity was cored ih both holes. 
The 'overll'grdo of the ore where penetrated by the drill is too 
lowto be profitable at present metal prices, but the Information 
obtained by. drilling is valuable and encouraging. It 
appears' that ore onth e 3 00 levelas well s that along' the North 
vein lies essentially on the same structure. However, 
more work obvioiisly'iS needed to prove the continuity of 
mineralization between the two levels. 


Exploration' at the East iIyp'otheek uriderpresent man'agent., 
has been well concived' and' efficiently performed. 
Consideririgthe . SlZe of the holdings, the development 
of.theproertY'haS carce1y begrn. Given better prices 
for zinc and lead, work at th mine certhinly hou1d be 


Hpoth,	 Li-& 41li Co. 
_______________ / A1	 Sc7.


continued.
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ev.)	 -	 UNITED STAES 
DERTMENT OF THE INTERIOR 


DEFENSE MINERALS EXPLORATION ADMINISTRATION	 L'	 jlL ) 


OPERATOR'S MONTHLY REPORT AND VOUCHER 
March, Apr11	 o 


Month of MJ and JUne , 1953 •	 Docket No DMEA	 Contract N	 380 
Operator's Name	 ---------------- 	 Minerals 11n 


Address ---------------Wa11ae1_iahQ------------------------------------------------------------------------
Contract Amount,	 Government Participatipn: ..5Q%	 Amount, 35,2Q.Q0 


FOR OPERATOR'S USE
	


FOR GOVERNMENT USE ONLY 


Monthly
Total 


ITEMS OF COSTS 


(1) Independent1 Contracts: 
Short Form 


Drilling------------------------------
Bulldozing--------------------------
Crosscutting------------------------
Drifting-----------------------------


Totals Previously	 Totals To Date	 Approved 
Reported	 Monthly Total


Approved Totals	 Approved Totals 
Previously Reported	 To Date 


(2) Labor and Supervision: 
Labor--------------------------------


----------
Technical Services----------------


(3) Operating Mat'ls. and Supplies: 
Timber-------------------------------
Explosives--------------------------
Pipe----------------------------------
Track--------------------------------
----------Dr-i-iL--se, 
---------


(4) Operating Equipment: 
Rental------------------------------
Purchase---------------------------
Depreciation----------------------


(5) Initial Rehabilitation and Repairs. 
(6) New Bldgs., Improvements, etc. 
(7) Miscellaneous: 


Repairs to Equipment----------
Sampling and Analysis---------
Payroll Taxes---------------------
Liability Insurance.............. 
-------- -E1-e-o---powe-r------


(8) Contingencies (specify): 
---------e.p.orn.pr.e-ss-i


66.Ø9---- 4634.16  
29G2


)-1.7	 ------
i-325 2-


1-98-.-3-------
--------


3..5L.82 
7-5.) 6Z.ai 


4i4.8 ---- 2-i94&i 


26.OG )-------
8Q2.574


2.2O..31 


79.-4-3------------


r---si-te----------153.6..-7.6


TOTALS	 ________	 21101
	


i3 5,	 QL3 
I certify that the above bill is correct and just and that payment therefor has not 


been received. 
Date-------7i.1Oj 3. *payee 11qiathe.ek..M&M.CQ. 


Per J N7- -itle Secratpv. 
When a voucher Is slcned or receipted In e name of a company or corporation, the name of the person writing 


the company or corporate name, as well as the capacity In which he signs, must appear. For example: "John 
Doe Company, per John Smith, Secretary," or "Treasurer," as the case may be. 


—k. NOTE.—Tltle 18, U. S. Code (CrImes), sectIon 1001, makes It a crimInal offense to make a willfully 
fal'e statement or representation to any department or agency of the United States as to any matter within Its 
jurisdIctIon.


(Instructions on reverse)


Pursuant to authority vested in me, I certify 
that this acoount is correct and proper for pay-
ment in the amount of:


I0i3 


Signature -------
u rized Certifying Officer) 


Date 







(For Government use only)	 a 


CERTIFICATION BY GOVERNMENT REPRESENTATIVE: 


I certify that to the best of my knowledge and belief he contractor submitting this voucher is operating a Defense Minerals 


Exploration Administra 
I_cf - "


Signature .-4.--'-./


project under Contract No.------in accordance with the terpis of tie contract. 


-	 -------------------Title	 Date 


APPROVAL BY DMEA EXECUTIVE OFFICER OR ALTERNATE: 


Signat .	 ---------------Title	 Date 


MONTHLY REPORT OF OPERATOR 


The Operator (Contractor) of an exploration project is 
required to make a monthly report to the Government 
through the Regional Executive Officer. This report con-
sists of three parts as follows: 


(a) Form MF-104—Opèrator's MonIhly Report and 
Voucher.—This form details expenditures and consti-
tutes a voucher for reimbursing the Operator. for the 
Government's share of costs; 	 -	 - 


(b) Form MF-104A—Operator's Unit CostanL 
ress Report.—This is a statistical report of expenditures 
which shows costs for the various types of operation; 
and


(c) Narrative._LA concise narrative description of 
progress made, results accomplished, and any unusüal 
difficulties encountered must be furnished as an attach-
ment to this Report and Voucher. Wherever -possible, 
the narrative is to be illustrated with maps 2r Sketches 
showing formations penetrated and location and assays 
of samples taken as well as advances in- workings. In 
the case of diamond drilling or churn drilling, the loca-
tion and inclination of holes is to be shown on a map; 
logs and assays also are to be submitted. 


The-Monthly Report of Operator should be prepared in 
an original and four copies all of which must be sent to the-
Executive Officer of the Region not later than the 15th of 
the month following.	 -	 . 


Preparation of Form MF-104—Operator's Monthly Report 
and Voucher.—All the applicable spaces in Form MF-104 
should be filled in by the Operator, and the Operator or his 
agent should sign the certification in the lower left corner of 
the form. 


The items of costs are arranged in the order they appear 
in Article 6 (a) of ]?orm MF-200 (Revised February 1952), 
however, this form is readily adaptable for use in reporting 
activities under other contract forms. 


Under Item (1) delete words "Short Form" if the contract 
is a sub-contract under Form MF-200; and delete word 
"Independent" if the contract reported is on Form - MF-200 
(A). Also, report work paid for on a unit basis .under con-
tract Form MF-200 as though it were performed under an 
independent contract. 


- Under Item (2) include labor, supervision and.t,hni 
services incurred for the exploratory operations. Do n5t 
include labor, supervision and technical services used for 
work performed under items (5) and (6). 


Under Item (3) include the costs of material and supplies 
used in the project other than that used under items (5) 
and (6). 


Under Item (4) appear the three types of operating equip-
ment expenditures, that is, rental, purchase and depreciation. 
The expenditures made for renting equipment belonging to a


third party will be reported under "Rental". The amount 
paid or duly obligated for payment for the purchase of equip-
ment will be. reported under "Purchase". The amount of 
expenditures due the Operator to reimburse him for deprécia-
tion of equipment owned will be repoited under "Deprecia-
tion". 


Item (5) comprises costs of labor, supervision, technical 
ser'vices, materials, etc., which are used in the initial rehabili-
tation and repair ofxisting-buildings, installations, fixtures 
and equipment. These costs, therefore, hou1d not be reported 
under items (2) and (3).. 


Item (6) includes the labor, supervision, technical services, 
matçrials, etc., used in the installation or construction of new 
buildings, fixed improvements, etc., necessary for the project. 
Thete costs, therefore, -should not be reported under items 
(2) and (3).	 - - 


- - Item (7) . covers- miscellaneous types of expenditure such as 
payoll taxes, liabili.y insurance, workmen's compensation 
insurance, repairs- to equipment and sampling and analysis. 
Only that part of 'payroll taxes, liability insurance and 
workmen's compensation which are paid by the operator 
should be- reported, under item (7). The share paid by 
the 'employee as a' payroll deduction is to be included 
under item (2) as labor costs.	 - 


Item (8) includes any unforeseen costs not included in the 
othe,r seven categories. 


The original of Form MF-104 when submitted for reim-
bursable expenses incurred under contract Form MF-200 
must be supported by original documentation or by certified 
copies of purchase orders, payrolls or transcripts of payrolls, 
unless such documentation has been waived by the Regional 
Executive Officer.. This certification may be stated thus, 
"Certified True Copy (or Transcript)", .followed by appro-
priate éignature. If the Executive Officer of the Region 
determines that a contract under Form MF-200 should have 
an "on-site" audit; , that is, a Government auditor should 
make an audit of the Operator's books and records of account, 
the Operator need not .support his monthly voucher with 
original or certified documents except in cases of equipment 
purchases whose individual costs exceed $50.00. In these 
cases the original or a certified copy of the purchase order or 
invoice should be attached to the Monthly Voucher. N. B.—
Only the original of Form MF-104 is required to be docu-
mented. - The four copies f Form MF-104 are not to be 
thuq sUppOrted. .- -	 -- --	 -	 - 


Form MF-104 submitted for reimbursement under fixed 
price contracts on Form MF-200 (A), however, are not re-
quired to be supported by documentation of any kind. The 
Op'Orator will submit . his claim under item (1) of Form 
MF-104 by deleting as stated above the word "Independent" 
and by showing the number of feet or other units immediately 
after the- appropriate descriptive word, such as, drilling, bull-
dozing, crosscutting, drifting, etc., and giving the "Monthly 
Total" amount due. "Totals Previously Reported", and 
"Totals to Date" columns should also be filled in. 


GPO 83.38476







FOrr 
(Ak. _._ .


Budget Bureau No. 42-R1151 
Approval expires 8-30-53. 


-


l) 


UNITED STATES
DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS EXPLORATION ADMINISTRATION 


OPERATOR'S UNIT COST AND PROGRESS REPORT 


March, April 
Month of lVtay7--Jime 195.3	 Docket No. DMEA----------------Contract No. E-.380 
Operator's Name--------	 Minerals 


•	 Address-----------Wallacs,--.idah.o---------------------------------


OPERATION UNITS TO 
UNIT II CosTs Tuis I UNITS Tms II 


MONTE I MONTE	 Cos!rs To DATE	 DATE


AUTBORIZED BY CONTRACT 
UNIT Cosm _________________________ 


TO DATE
Units	 Unit Costs 


les 


Drifting....&...&.tatioflS.-
Crosscutting 
Raising-------------------------------
ShaftS--------------------------------
winzesD11L.St& 
Drilling: Core--------------


Churn-------------------
Auger--------------------


Stripping----------------------------
Trenching---------------------------
Test Pits------------------
Roads and 


Dr.ii'-t-.pre-p-.__________


)iñ--4-82-.-8 j7-3-i-5-9-


292.8 ----------------------


zizziii zzi 111111111 
2-.-2cL.L


-1-300--
 


$-3C- --


3


TOTAL CosTs 
AUTHORIZED BY 
CONTRACT TOTAL DISTRIBUTED COSTS------------------------------------------------------------------


Operating Equipment Purchased-------------8, 025 Z4 
Initial Rehabilitation and Repairs 
New Buildings, Improvements, etc 
ir.epc.omp..site-------------------


ToTAl, COSTS----------------------------


The undersigned company, and theofficial executing this certification on its 
behalf, hereby certify that the information contained in this report is correct and 
complete to the jest of their knowledge and belief.


REMARKS: 


Date ----7-A0i-3----------Operator Lypothe.ak..M&11LCo-.-


Per	 Titlo &ecrtat 


)i NOTE.—Tltle 18, U. S. Code (Crimes), section 1001, makes It a criminal offense to make a willfUlly 	 - 


false statement or representation to any depsrtment or agency of the United States as to any matter within 


Its Jurisdiction.


(Instructions on rerêIse) 


(For Government use only) 







S	 .' 


INSTRUCTIONS 


Preparation of Form MF-1O.(A---Operator's Unit Cost and Progress Report.—Applicable 
places on Form 104A should be filled in by the Operator. The purpose of this form is 
twofold as follows: (1) to furnish the supervising engineers and other administrators with 
statistical information necessary to better determine the progress of the project; and (2) to 
furnish more permanent information on mining costs for future use. The more important 
phases of operation on which permanent information is desired have been outlined in the 
form. There are blank lines, however, for those unusual phases which may need to be 
reported for oa particular project. LI; wj11 . he necessary for théOp'attOr to distribute his 
costs among the applicable phases reported with the exception of three items the costs of 
which are not to be distributed by the Operator. These three items are: "Operating Equip-
ment Purchased", "Initial Rehabilitation and Repairs", and "New Buildings, Improve-
ments, etc." 0 The reason for not distributing these items on a monthly basis is doubtless 
clear to the Operator, since such distribution might well overstte the cost for any one 
month or period short of the entire contract period. 


Form MF-104A has been designed to tie in with Form MF--104 for both monthly and 
cumulative costs. The "Total Costs" on Form MF-104A for each month should equal 
the monthly "Total Costs" as reported on Form MF-104. This is also true of the "Total 
Costs To Date". 


In preparing Form MF-104A, it will be necessary frequently to distribute certain 
costs over a number of items. For instance, supervisory and engineering costs may have 
to be distributed over several phases, such as, drifting, crosscuttIng, raising, etc., provided 
that these items were reported aöthe fOr tl,ie month. Such distributions should be made 
on the basis of time spent on the various phases, on man days of labor charged to such 
phases, or on some other equitable basis. "Operating Equipment", "Initial Rehabilita-
tion and Repairs", and "New Buildings Improvements, etc.", will be distributed to the 
several phases of the project by the Washington Office of DMEA at the close of the project 
if determined necessary. The last two columns headed "Authorized by Contract" will be 
filled in by the Operator if such information is found in the contract. This information is 
usually a part of Exhibit "A" of the contract. A space for remarks has been provided. for 
the use of the Operator to call attention to any unusual circumstances causing excessive or. 
disproportionate unit costs.
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rrative: areh, April 
Lay and June, 1953. 7/24/53. 


During tht foua' inonth period, a total of 44.8 feet ias. 
driven, A total of 322,8 feet were driven in the north face, 
20 feet boinij driven in the first half of ray and 35 feet in 
June. Then, starting from the face of a 20 foot westerly' 
cros cut driven about 500 feet in froi the portal we drove 
160 feet on a course of S 4° Vest.	 At 150 tee, or 170 feet 
from the drift e cut the second diamond drilling stations 
putting up 12 het of raise for down hole. The first down 
bole is platted at 650 from horizontal on a course S 65° aat, 
ad tho orebody should be cut at 150 foot in the hole, if the 
dip is regular as indicated. 


The progress by vonths is as followg : 2arch 122.80, April 
l4.0, ay 139.0 and Juno 88.0 feet, a total of 49 6 .8 feet. 
Tiio, of the three diarnond drill stations, have been included 
in this vork.. 


tnce rarch 16th, all work by ia was. discontinued ternporariu. 
ily at et ifypotheek, and our onginee*ing and uperinendence 
ataff vias devoted entirely to Tast flypotheek on the DT! con. 
tract at a cost considerably more per month than the uaximun 
of C420.00 per ronth allowed in the contract. Lo far ie have 
not billed any of this expnsO, and shall include tht charge 
for 11 months heroin, Vhtóh we trust is in or6r,. 


Vivian. Brothers, contractors of ioUogg, viU do the dtaai. 
end dri1ling and after preparation, the first hole got ciay 
on July 9th.. 


To clarify our position on the charge for superintendence 
and engineering, the contract provides for an allowance of 
C420.00 pr ionth for this service, as mentioned above, 
During this 13. months period, we spent considerably more than 
this on these tvo items, n4 we submit copy of our monthly' 
payrolls for John Kingsbury, superintendent, and Pat DeWiI3iam, 
onginecV and geologist, part titne for us • tr • DeWilliat is 
employed by unshino inin Compan,nd gives us 4 days a month 
on saturdays and tndays 0 John Kingsbur'y, in addition to his 
work, works %vith DoYJilliam on Sunday, at timor. 	 ?o shall try 
to equitably apportion these costs keeping tithin the 0420.00 
per month 1lowed. 


On august 4th, tthon the DT contract started, our crew were 
pz'eparin to pump out the 300 foot shaft at Tast riypotheek, and 
they were putting in aronnl 9 hours a week, cobined time for 
3 men, inspecting a$tomatic pumping operations at the old 1100 
toot shaft at VIest ypotheek. This is less than 205 of the 
working tize • On r2arch 16th, vo pulled the puips and transformers







2	 }othe.ek to DA' 7/24/53 
,


in the 2100 foot VJes•t Hypotheek shaft, and sinco that. tice e have 
had no crew except at iast Iypotheek. At 1ast Nypotheek, in 
addition to the	 work, we cozpieted repairs to buildings' and 
ins t11ed the pimps and other equipruent . The pump ftrnishe 
cooling vater for the eompressor, but vie made no ciarge for this 
work ag ainst Dr!A not thon covered by the contract. 


Dur.ng Ioeinbor,. JOhn ing.sbnx7 C oEipleted the mechanical ork 
inst•alling electric lines. and equipment, vhich oody G3ening, 
contract elcetrician laid out and supex'vised., This included 
wiring in connection with cornpi'essorstarter and controls, mine 
fan installation and electric blasting lines, and at the time 
$330.00 was charged to DLtA and we are therefore deducting this 
amount, as sho'vn on payroll copy herewith. 


. The puiirig equipient has been installed, including a 20 h.p.. 
eletric hoist and. transformers for u 3e in ptwiping the shaft. 
The hoist:cabl.e and sheave is yet to be installed. 	 Pumping was
postponed until a later date, so it would not interfere with the 
DEi contract, 


There has been shorin on the pa yroll sheet, in addition to the 
supervision labor, the progress paid for each month and the place 
where done. iugust and september were preparation months. The 
track and pipelines were taken from the low crooked tunnel and the 
portal was erlarged and timbered. In October there was 216 feet 
of tunnel enlarging and 24 feet of drifting, replacing old tunnel 
out of line. Xn November there was 58.5 feet of drifting, replac.. 
Ing old twinel, or 298.5 total enlarging and straightening., in 
addition to the portal work of about 26 feet. In Deeeber, 47 
feet '6.t new tunnel was driven, in addition to cleaning up, and in 
January progress vas 97,5 feet. The 104..? feet in February in-
cluded 36.5 feet in soft ground, driven to prospect and abandoned 
in favor of alternate drift in more solid ground, leaving 68.2 feet 
progress. in ?arch the footage of 122.8 feet included 26 feet 
of a stub prospecting crosscut. Ari1 progress as 145 feet and 
in tay the 139 feet was split, 20 feet in the horth drift and 119 
feet in the south. crosscut., in June the north drift was exteidd 
35 feet at the request of the geologist,, and 41 feet was. driven 
to finish the south crosscut, and a 12 foot raise completed the 88 
feet paid for.	 These footag.es are also shown on the accompanying 
20 foot scale progress 


Diatond drilling started July 9th and two down holes have been 
completed, proving 'the continuance of the ore at depth. We now 
wish to 'unviater the shaft.,. explore the 300 west face, and raise on 
the proven. ores.hoot, if varranted. te have money left on the 
original grant, but need an extension of time.. 	 This will deter 
rine if we have coirniercial ore, below the tunnel level. 


The basis. we have used in computing superintendence charges is 
60 of payroll, after deducting the $330.00, already charged. To 
facilitate payroll tax charges, e show this in different items at 
different tax rates. 	 r progress 1ts as outlined above show 
1068.5 feet.	 yphoek 'Th I . .& ?iilli.ng Compay 


-	 .	 Secretary..
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1O4 (Rev.)	 UNITED STATES	 fP8 9 03O.3. 


DRTMENT OF THE INTERIOR W 
DEFENSE MINERALS EXPLORATION ADMINISTRATION 


OPERATOR'S MONTHLY REPORT AND VOUCHER iAR 
December, 1952 


Month of	 195	 Docket No. DMEA ---------------Contract No. Eaii38O ------------
Operator's Name --ypothek--1irdng--&--i-il-1-1ng--Company	 Minerals -----Pb--Zn --------------





Address -----------------------------------------------
Contract Amount, L7O14-)..QO	 Government Participation: 5%	 Amount, $ 3,2G5,00----- -


I FOR OPERATOR'S USE	 II	 FOR GOVERNMENT USE ONLY 


ITEMS OF COSTS
Monthly	 Totals Previously	 Totals To Date	 Approved	 Approved Totals 


Total	 Reported	 Monthly Total Previously Reported
Approved Totals 


To Date 


(1) Independent1
Contracts: 


Short Form 
Drilling------------------------------
Bulldozing--------------------------
Crosscutting------------------------
Drifting 


(2) Labor and Supervision: 
Labor--------------------------------
Supervision-------------------------
Technical Services----------------


(8) Operating Mat'ls..and Supplies: 
Timber-----------------------------
Explosives--------------------------
Pipe----------------------------------
Track--------------------------------


Dr-ill--eteel--------------
--------------------------------


(4) Operating Equipment: 
Rental-------------------------------
Purchase----------------------------
Depreciation-----------------------


(5) Initial Rehabilitation and Repairs.. 
(6) New Bldgs., Improvements, etc 
(7) Miscellaneous:


Lt2 


3sf 


_ø_I 


Repairs to Equipment------------- 'r.- --


Sampling and Analysis 
Payroll Taxes------------------------
Liability Insurance-----------------


(8) Contingencies (specify): 


Prep-eo---s-1-te--------i-3. -76 --1536 -7-6-


	


TOTALS---------------------------------- 	 --3-38 ----21-11-79 ----(f-


	


I certify that the above bill is correct and just and that payment therefor has not 	 Pursuant to authority vested in me, I certify 
been received,	 that this acoount is correct and proper for pay-
Date ...3t15L53-----*payee JpOth kiniflg...&..liLLiUingC ment in the amount of: 


Per J2	 A11	 I'Jd Title -------crea ---------------
When a voucher is signed or receipted In the name of a company or corporation, the name of the person writing 


the company or corporate name, as well as the capacity in which he signs, must appear. For example: "John 
Doe Company, per John Smith, Secretary," or "Treasurer," as the case may be.	 Signature 
—* NOTE.—Tltie 18, U. S. Code (Crimes), sectIon 1001, makes it a criminal offense to make a willfully	 thorized Certifying O1ullcer) 
false statement or representation to any department or agency of the United States as to any matter within its 	 a 
jurisdiction.	 .	 Date	 &'.) Vou. No.	 - 


(Instructions on reverse) 	 (See other side) 







(For Government us. only)	 "1 


CERIFICATI0N BY GOVERNMENT REPRESENTATIVE: 


I certify that to the best of my knowledge and belief the contractor submitting this voucher is operating a Defense Minerals 


thstrn eczontct No. 


APPROVAL BY DMEA EECUTIVE OFFICER OR ALTERNATE: 	 - 


Signatd/1 ---------------------Title	 Date 


MONTHLY REPORT OF OPERATOR 
The Operator (Contractor) of an exploration project is 


required to make a monthly report to the Government 
through the Regional Executive Officer. This report con-
sists of three parts as follows: 


(a) Form MF-104—Operator's Monthly Report and 
Voucher.—This form details expenditures and consti-
tutes a voucher for reimbursing the Operator for the 
Government's share of costs; 


(b) Form MF-104A—Operator's Unit Cost and Prog-
ress Report.—This is a statistical report of expenditures 
which shows costs for the various types of operation; 
and


(c) Narrative.—A concise narrative description of 
progress made, results accomplished, and any unusual 
difficulties encountered must be furnished as an attach-
ment to this Report and Voucher. Wherever possible, 
the narrative is to be illustrated with maps or sketches 
showing formations penetrated and location and assays 
of samples taken as well as advances in workings. In 
the case of diamond drilling or churn drilling, the loca-
tion and inclination of holes is to be shown on a map; 
Yogs and assays also are to be submitted. 


The Monthly Report of Operator should be prepared in 
an original and four copies all of which must be sent to the 
Executive Officer of the Region not later than the 15th of 
the month following. 


Preparation of Form MF-104—Operator's Monthly Report 
and Voucher.—All the applicable spaces in Form MF-104 
should be filled in by the Operator, and the Operator or his 
agent should sign the certification in the lower left corner of 
the form. 


The items of costs are arranged in the order they appear 
in Article 6 (a) of Form MF-200 (Revised February 1952), 
however, this form is readily adaptable for use in reporting 
activities under other contract forms. 


Under Item (1) delete words "Short Form" if the contract 
is a sub-contract under Form MF-200; and delete word 
"Independent" if the contract reported is on Form MF-200 
(A). Also, report work paid for on a unit basis under con-
tract Form MF-200 as though it were performed under an 
independent contract. 


Under Item (2) include labor, supervision and technical 
services incurred for the exploratory operations. Do not 
include labor, supervision and technical serviceS used for 
work performed under items (5) and (6). 


Under Item (3) include the costs of material and supplies 
used in the project other than that used under items (5) 
and (6). 


Under Item (4) appear the three types of operating equip-
ment expenditures, that is, rental, purchase and depreciation. 
The expenditures made for renting equipment belonging to a


third party will be reported under "Rental". The amount 
paid or duly obligated for payment for the purchase of equip-
ment will be reported under "Purchase". The amount of 
expenditures due the Operator to reimburse him for deprecia-
tion of equipment owned will be repoited under "Deprecia-
tion". 


Item (5) comprises costs of labor, supervision, technical 
services, materials, etc., which are used in the initial rehabili-
tation and repair of existing buildings, installations, fixtures, 
and equipment. These costs, therefore, should not be reported 
under items (2) and (3).. 


Item (6) includes the labor, supervision, technical services, 
materials, etc., used in the installation or construction of new 
buildings, fixed improvements, etc., necessary for the project. 
These costs, therefore, should not be reported under items 
(2) and (3). 


Item (7) covers miscellaneous types of expenditure such as 
payroll taxes, liability insurance, workmen's compensation 
insurance, repairs to equipment and sampling and analysis. 
Only that part, of payroll taxes, liability insurance and 
workmen's compensation which are paid by the operator 
should be reported under item (7). The share paid by 
the employee as a payroll deduction is to be included 
under item (2) as labor costs. 


Item (8) includes any unforeseen costs not included in the 
other seven categories. 


The original of Form MF-104 when submitted for reim-
bursable expenses incurred under contract Form MF-200 
must be supported by original documentation or by certified 
copies of purchase orders, payrolls or transcripts of payrolls, 
unless such documentation has been waived by 'the Regional 
Executive Officer., This certification may be stated thus, 
"Certified True Copy (or Transcript)", followed by appro-
priate ignature. If the Executive Officer of the Region 
determines that a contract under Form ME-200 should have 
an "on-site" audit, that is, a Government auditor should 
make an audit of the Operator's books and records of account, 
the Operator need not support his monthly voucher with 
original or certified documents except in cases of equipment 
purchases whose individual costs exceed $50.00. In these 
cases the original or a certified copy of the purchase order or 
invoice should be attached to the Monthly Voucher. N. B.—
Only the original of Form MF-104 is required to be docu-
mented. The four copies of Form MF-104 are not to be 
thus supported. 


Form MF-104 submitted for reimbursement under fixed 
price contracts on Form MF-200 (A), however, are not re-
quired to be supported by documentation of any kind. The 
Operator will submit his claim under item (1) of Form 
MF-104 by deleting as stated above the word "Independent" 
and b. showing the number of feet or other units immediately 
after the appropriate descriptive word, such as, drilling, bull-
dozing, crosscutting, drifting, etc., and giving the "Monthly 
Total" amount due. "Totals Previously Reported", and 
"Totals to Date" columns should also be filled in. 


GPO 83-38476







7	 i M-1O4A	 Budget Bureau No. 42-R1151 


prI1'52)	 Approval expires 0-30-53. 


UNITED STATES 
flVPATMFNT (' TI-lW' INTIfl 


•


	


	 T.ET tJ	 IIR 
DEFENSE MINERALS EXPLORATION ADMINISTRATION 


OPERATOR'S UNIT COST AND PROGRESS REPORT
1VAR 2 4 1953 ecember, i92 


Month of	 1 95....	 Docket No. DMEA----------------Contract No. 
Operator's Name-Hypetheek--1n1n-&4fl-Ung--Cempany	 Minerals --Pb	 ----------------


Address-------


AUTHORIZED BY CONTIACT 
II COSTS THIS I UNITS This I	 I Uiciis TO I UNIT COSTS OPERATION	 UNIT	 MONTH I MONTH Ii COSTS TO DATE	 DATE I TO DATE


Units	 Unit Costs 


Drifting-----------------------------------------
Crosscutting 
Raising 
ShaftS 
Winzes--------------------------------------------
Drilling: Core 


Churn 
Auger 


Stripping 
Trenching----------------------------------------------------------
Test Pits 
Roads and Trails 
--Di.f-t---pp--------------I- fi-


TOTAL DISTRIBUTED COSTS------U 


Operating Equipment Purchased 
Initial Rehabilitation and Repairs 
New Buildings, Improvements, etc 


--
--------------------


.1 OTAL CosTs


--------------,-• 


--------------_\ 	 - 


___-t-----------------------------------------------------------------------


TOTAL COSTS 
AUTHORIZED BY 
CONTRACT 


8025.7------------------------------------------------
--


The undersigned company, and theofficial executing this certification on its 
behalf, hereby certify that. the information contained in this report is correct and 
complete to the jest. of t1eir knowledge and belief. 


Date - ar-eh---]5/53 Operator 


Per .i2	 Title 


) NOTE.—TItle 18, U. S. Code (Crimes), section 1001, makes It a criminal offense to make a willfUlly 
false statement or representation to any department or agency of the United States as to any matter within 
Its Jurisdiction.


(Instructions on reverse)


REMARKS: 


(For Government use only)







S	 S. 


INSTRUCTIONS 


Preparation of Form MP-104A--Operator's Unit Cost and Progress Report.—Applicable 
places on Form 104A should be filled in by the Operator The purpose of thIs form is 
twofold as follows: (1) to furnish the supervising engineers and other administrators with 
statistical information necessary to better determine the progress of the project; and (2) to 
furnish more permanent information on mining costs for future use. The more important 
phases of operation on which permanent information is desired have been outlined in the 
form. There are blank lines, however, for those unusual phases which may need to be 
reported for a particular project. It will be necessary for the Operator to distribute his 
costs among the applicable phases reported with the exception of three items the costs of 
which are not to be distributed by the Operator. These three items are: "Operating Equip-
ment Purchased", "Initial Rehabilitation and Repairs", and "New Buildings, Improve-
ments, etc." The reason for not distributing these items on a monthly basis is doubtless 
clear to the Operator, since such distribution might well overstate the cost for any one 


•	 month or period short of the entire contract period. 
Form MF-104A has been designed to tie in with Form MF--104 for both monthly and 


cumulative costs. The "Total Costs" on Form MF-104A for each month should equal 
the monthly "Total Costs" as reported on Form MF-104. This is also true of the "Total 


•	 Costs To Date". 
• In preparing Form MF-104A, it will be necessary frequently to distribute certain 


costs over a number of items. For instance, supervisory and engineering costs may have 
to be distributed over several phases, such as, drifting, crosscutting, raising, etc., provided 
that these items were reported active for the month. Such distributions should be made 
on the basis of time spent on the various phases, on man days of labor charged to such 
phases, or on some other equitable basis. "Operating Equipment", "Initial Rehabilita-
tion and Repairs", and "New Buildings Improvements, etc.", will be distributed to the 
several phases of the project by the Washington Office of DMEA at the close of the project 
if determined necessary. The last two columns headed "Authorized by Contract" will be 


•	 filled in by the Operator if such information is found in the contract. This information is	 • 
usually a part of Exhibit "A" of the. contract. A space for remarks has been provided for 
the use of the Operator to call attention to any unusual circumstances causing excessive or disproportionate unit costs.


	 •
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.HXPOTHEEK 1INING & J1ILLING C0MPAIY.. 
Wallace, Idaho..	 . 


Narrative3	 tecembèr 1952 
3anuaryJeby, 1953	 3/l4/3,. 


miring 'hs 3 months period 249.2 feet of new drift'n was 
completed, and e have on hand 52 boxes of powder, plus $\72\0O 
of delay expiodrs, as on arch 1st. 	 The powder was inàued 
in the Nov embe account.	 \\\ 


At the start of this period, we drilled 4 raise rounds 
the footwall from a north crosscut, going up 32 feet, and soe 
cleaning ip in eeember, ivhich we have not charged to TEA. \ 


You wIll nte in to different half month periods e made 
over 70 feet progress, and we arc striving to attain thiè rate 
of progress. e have had to timber some drift, and of curse 
timbering slows up progress. 


We have 'provided a sketch on 20 foot scale, showing tine1 
and geology., 	


\ 
Hypotheek Mining & Milling Co.	 \ \.•\ 


;'
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roved Totals 
To Date 


FOR GOVERNMENT 


Approved	 Approved Totals
Monthly Total Previously Reported


rM MF-104 (Rev.)
prtl 1952) UNITED STATES


EARTMENT OF THE INTERIOR 
DEFENSE MINERALS EXPLORATION ADMINISTRATION	 - 


OPERATORS MONTHLY REPORT AND VOUCHER 


Month of	 ----------- , 19&	 Docket No. DMEA 
Operator's Name-------


Address------------ ô-i--t---i-ie----T&io---
Contract Amount, $-7Q4O	 overnment Participation: J:'o%


ContracCt11 


Minerals ----'z--\--------
-


Amount, --1i2OOD 
FOR OPERATOR'S USE 


ITEMS OF COSTS
Monthly	 Totals Previously	 Totals To Date 


Total	 Reported 


(1) Independenti
Contracts: 


Short Form 
Drilling 
Bulldozing---------------------------------------------------------------------------------------------


Drifthg-----------------------------------------------


(2) Labor and Supervision: 
Labor------------------------------


/9 1


----9&9-


ss, ,ç' o/f 
Supervision 
Technical Services


--- 


(3) Operating Mat'ls. and Supplies: 


Explosives 
Timber-----------------------------------


32.2 /07Q 
Pipe------------------------------------


--------------------------------Track /--------3%-&2-------3-5i-.o&2


(4) Operating Equipment: 


------------------------ 1. Purchase.. - L3-.C---- 


--------------------------


- r - -&c494- -74 . /!37 j 
Rental---------------------------------


-----


(6) New Bldgs., Improvements, etc 
(5) Initial Rehabilitation and Repairs..--


(7) Miscellaneous: 


Depreciation-------------------------


/ 


-


-----------------------
Sampling and Analysis-----------


4_ 


(8) Contingencies (specify): 


Payroll Taxes-------------------------


Repairs to Equipment-------------


Liability Insurance------------------


-----------L ---53%--------


1/12 O) -______ _________
.Q2g3_ 


________________ 
TOTALS------------ /1:


iiiiiiii:i:;: 


I certify that the above bill is correct and just nd;that payment therefor has not 
been received.	 - 
Date .2iL4../53---- - Payee 


Per J2 -J7- Title 
'Wheii a voucher Is signed or receipttd in the name (a company or corporation, the name of the person writing 


the company or corporate name, as well as the capacity In which/he signs, must appear. For example: "John 
Doe Company, por John Smith, Secretary," or "Treasurer," as thö case may be. 


NOTE.—Title 18, U. S. Code (Crimes) sectIon 1001, makes It a criminal offense to make a willfully 
false statement or representation to any departn(ent or agency of the United States as to any matter within Its 
Jurisdiction.


-	 (Instrtctions on reverse)


Pursuant to authority vested in me, I certify 
that this aceount is correct and proper for pay-
ment in the amount of: 


Signature
tEA.	 rired Certifying Officer) 


Date	 iq 







•;-
(For Government use only) 


CERTIFICATION BY GOVERNMENT REPRESENTATIVE: 


I certify that to the best of my knowledge and-belief the contractor submitting this voucher is operating a Defense Minerals 


Ex,J6ration	 inistrati	 roj	 underContract No. ....- ------------- in accqrdançe with he terms of the contract. 


Signuré	 ...I'V---------------- Title 	 Date ..if 
V BY DMEA EXECUTIVE OFFICER OR ALTERNATE: 


S1L^Ld---------- 	 Date	 3 
MONTHLY REPORT OF OPERATOR 


The Operator (Contractor) of an exploration project is.. 
required to make a monthly report to the Government 
through the Regional Executive Officer. This report con-
sists of three parts as follows: 


(a) Form MF-104—Operator's Monthly Report and 
Voucher.—This form details expendituree and consti-
tutes a voucher for reimbursing the Operator for the 
Government's share of costs; 


(b) Form MF-104A-----Operator's Unit Cost and Prog-
ress Report.—This is a statistical report of expenditures 
which shows costs for the various types of operation; 
and


(c) Narrative.—A concise narrative description of 
progress made, results accomplished, and any unusual 
difficulties encountered must be furnished as an attach-
ment to this Report and Voucher. Wherever possible, 
the narrative is to be illustrated with maps or sketches 
showing formations penetrated and location and assays 
of samples taken as well as advances in workings. In 
the case of diamond drilling or churn drilling, the loca-
tion and inclination of holes is to be shown on a map; 
logs and assays also are to be submitted. 


The Monthly Report of Operator should be prepared in 
an original and four copies all of which must be sent to the 
Executive Officer of the Region not later than the 15th of 
the month following. 


Preparation of Form MF-104----Operator's Monthly Report 
and Voucher.—All the applicable spaces in Form MF-104 
should be filled in by the Operator, and the Operator or his 
agent should sign the certification in the lower left corner of 
the form. 


The items of costs are arranged in the order they appear 
in Article 6 (a) of Form MF-200 (Revised February 1952), 
however, this form is readily adaptable for use in reporting 
activities under other contract forms. 


Under Item (1) dlete words "Short Form" if the contract 
is a sub-contract under Form MF-200; and delete word 
"Independent" if the contract reported is on Form MF-200 
(A). Also, report work paid for on a unit basis under con-
tract Form MF-200 as though it were performed under an 
independent contract. 


Under Item (2) include labor, supervision and technical 
services incurred for the exploratory operations. Do not 
include labor, supervision and technical services used for 
work performed under items (5) and (6). 


Under Item (3) include the costs of material and supplies 
used in the project other than that used under items (5) 
and (6). 


Under Item (4) appear the three types of operating equip-
ment expenditures, that is, rental, purchase and depreciation. 
The expenditures made for renting equipment belonging to a


third party will be reported under " Rental". The amount 
paid or duly obligated for payment for the purchase of equip-
ment will be reported under " Purchase". The amount of 
expenditures due the Operator to reimburse him for deprecia-
tion of equipment owned will be reported under "Deprecia-
tion". 


Item (5) comprises costs of labor, supervision, technical 
services, materials, etc., which are used in the initial rehabili-
tation and repair of existing buildings, installations, fixtures 
and equipment. These costs, therefore, should not be reported 
under items (2) and (3). 


Item (6) includes the labor, supervision, technical services, 
materials, etc., used in the installation or construction of new 
buildings, fixed improvements, etc., necessary for the project. 
These costs, therefore, should not be reported under items 
(2) and (3). 


Item (7) covers miscellaneous types of expenditure such as 
payroll taxes, liability insurance, workmen's compensation 
insurance, repairs to equipment and sampling and analysis. 
Only that part of payroll taxes, liability insurance and: 
workmen's compensation which are paid by the operator 
should be reported under item (7). The share paid by 
the employee as a payroll deduction is to be included 
under item (2) as labor costs. 


Item (8) includes any unforeseen costs not included in the 
other seven categories. 


The original of Form MF-104 when submitted for reim-
bursable expenses in.c9rred under contract Form MF-200 
must be supported by original documentation or by certified 
copies of purchase orders,, payrolls or transcripts of payrolls, 
unless such documentation has been waived by the Regional 
Executive Officer.. This certification may be stated thus, 
"Certified True Copy (or Transcript)", followed by appro-
priate signature. If the Executive Officer of the Region 
determines that a contract under Form MF-200 should have 
an "on-site" audit, that is, a Government auditor should 
make an audit of the Operator's books and records of account, 
the Operator need not support his monthly voucher with 
original or certified documents except in cases of equipment 
purchases whose individual costs exceed $50.00. In these 
cases the original or. a certified copy of the purchase order or 
invoice should be attached to the Monthly Voucher. N. B.—
Only the original of Form MF-104 is required to be docu-
mented. The four copies of Form MF-104 are not to be 
thus supported. 


Form MF-104 submitted for reimbursement under fixed 
price contracts on Form MF-200 (A), however, are not re-
quired to be supported by documentation of any kind. The 
Operator will submit his claim under item (1) of Form 
MF-104 by deleting as stated above the word "Independent" 
and by showing the number of feet or other units immediately 
after the appropriate descriptive word, such as, drilling, bull-
dozing, crosscutting, cfrifting, etc., and giving the "Monthly 
Total" amount due. "Totals Previously Reported", and 
"Totals to Date" columns should also be filled in. 


GPO 83-38476







Fe MF1O4A	 -	 ,Buget Bureau No. 42-Rilsi 
- (April 1952)	 L 


UNITED STATES 


	


DEPARTMENT OF THE INTERIOR 	 - 


DEFENSE MINERALS EXPLORATION ADMINISTRATION	 IW4AR.2 4 1953 
OPERATOR'S UNIT COST AND PROGRESS REPORT 


Month of	 195....	 Docket No. DMEA-----------------Contract No. 
Operator s IName-------vek-


	 g&img"cpany	
Minerals 


Address------------ ---- -


AUTHORIZED BY CONTRACT 
I Urrs TO I UNIT COSTS UNIT	 CosTs Tuis	 UNITS Tms 


MONTH	 MONTH	 COSTS TO DATE	 DATE	 TO DATE OPERATION 


Drifting 
Crosscutting 
Raising-------------------------------
ShaftO--------------------------------
Wi nzes 
Drilling: Core...................... 


Churn-------------------
Auger 


Stripping 
Trenching 
Test Pits 
Roads and Trails 


_______ 
'P-,!,?


Units 


-------------------------------
-------"---%34---


2 52O ,3 - --OTAL COSTS 
AUTHORIZED BY 


= .O5TS---------CONTRACT 


Operating Equipment Purchased 
Initial Rehabilitation and Repairs-----------
New Buildings, Improvements, etc---------


- - eorp-it --------------
OTALt.'OSTS-------------------------------


The undersigned company, and 	 this certifiZ3i. 
behalf, hereby certify that the information contained in this report is correct and REMARKS. ----------------------------------------------------
complete to the jest of their knowledge and belief. 


Date -------2-fa4/3 ------ Operator	 i--co------------------------------------------------------


Per/20)	 Title ---4ee2-reas-,---------------------------------------------------------------------------


) NOTE.—TltIa 18. 11.9. Code (Crimes), section 1001, makes It a criminal offense to make a willfully 
false statement or representation to any department or agency of the United States as to any matter within 
Its jurisdiction.


(Instructions on reverse) 


(For Government use only)


"I, 
( 


•	 .







S	 . 


INSTRUCTIONS 


Preparation of Form MF-104A—Operator's Unit Cost and Progress Report—Applicable 
places on Form 104A should be filled in by the Operator. The purpose of this form is 
twofold as follows: (1) to furnish the supervising engineers and other administrators with 
statistical information necessary to better determine the progress of the project; and (2) to 
furnish more permanent information on mining costs for future use. The more important 
phases of operation on which permanent information is desired have been outlined in the 
form. There are blank tines, however, for those unusual phases which. may need to be 
reported for a particular project. It will be necessary for the Operator to distribute his 
costs among the applicable phases reported with the exception of three items the costs of 
which are not to be distributed by the Operator. These three items are: "Operating Equip-
ment Purchased", "Initial Rehabilitation and Repairs", and "New Buildings, Improve-
ments, etc." The reason for not distributing these items on a monthly basis is doubtless 
clear to the Operator, since such distribution might well overstate the cost for any one 
month or period short of the entire contract period. 


Form MF-104A has been designed to tie in with Form MF-104 for both monthly and 
cumulative costs. The "Total Costs" on Form MF-104A for each month should equal 
the monthly "Total Costs" as reported on Form MF-104. This is also true of the "Total 
Costs To Date". 


In preparing Form MF-104A, it will be necessary frequently to distribute certain 
costs over a number of items. For instance, supervisory and engineering costs may have 
to be distributed over several phases, such as, drifting, crosscutting, raising, etc., provided 
that these items were reported active for the month. Such distributions should be made 
on the basis of time spent on the various phases, on man days of labor charged to such 
phases, or on some other equitable basis. "Operating Equipment", "Initial Rehabilita-
tion and Repairs", and "New Buildings Improvements, etc.", will be distributed to the 
several phases of the project by the Washington Office of DMEA at the close of the project 
if determined necessary. The last two columns headed "Authorized by Contract" will be 
filled in by the Operator if such information is found in the contract. This information is 
usually a part of Exhibit "A" of the contract. A space for remarks has been provided for 
the use of the Operator to call attention to any unusual circumstances causing excessive or 
disproportionate unit costs.


GPO 83.38475







I S	 S 
COPY 


HYPOTHEEK MINING & MILLING COMPANY 
Wallace, Idaho 


Narrative:	 November, 1952	 2/114.153. 


Miners Gruber and Laniphere put in full time on the drifting 
jbb, and cleaning up. They put in 7 shifts apiece on the raise 
and cleaning up the north crosscut, from which the raise was started, 
amounting to $222.00, plus $13 . 77 payroll taxes. We have deleted this 
$235 . 77, from our original report, conforming to suggestions. 


They used 30 boxes of powder during the month, which cleaned up 
the inventory, and we bought from the Wallace Powder Company 100 boxes 
of 1" #14. Atlas powder. 


On November 114th we d.isinanteled at Dayrock and brought tp 
East Hypotheek the used IR Imp. 10 compressor. The authorized 
allowance for this compressor was $3500.00. We paid $2250 .00 in place 
at Daytock, which left $1250.00 for moving, installation and over-
hauling and cleaning up valves, etc., and the cost came within that 
figure, being $1183.80. This closes the item. 


During the month, four of our crew were exempt from paying old 
age tax of i-%, having earned then over $3600 for the year. We 
likewise became exempt from paying our half of the tax of 3%, and we 
are therefore, as requested, giving detail of payroll tax items as 
charged. 


Work is progressing satisfactorily. 


Hypotheek Mining & Milling Company 


Is! Roy H. Kingsbury, Secretary
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UNITED STATES'	 ' Budget Bureau No. 42-R1036.3. 


DRTMENT OF THE INTERIOR
LA	 i1J di;)	 ;iil'l 


DEFENSE MINERALS EXPLORATION ADMINISTRATION 


OPERATOR'S MONTHLY REPORT AND VOUCHER	 •., "


j 


Month of ------, 195-----,	 Doclçet , No. DMEA ---------------Contract,No.----------
Operator's Na	 -	 C	 Minerals 


Address	 l.•	 '"1 -. 


Contract Amount, $	 Qirnmnt Piip'Iton C 
r	 Amount, $ 


Form MF-104 (Rev.)
(ApriLJ52)


•1.-


FOR OPERATOR'S USE	 FOR GOVERNMENT USE ONLY 


Totals Previously	 Totals To Date	 Approved	 Approved Ttals	 Approved Totals 
Reported	 Monthly Total Previously Reported	 To Date 


ITEMS OF COSTS
Monthly


Total


(1) Independenti 
Contracts: 


Short Form j 
Drilling-----------------------------------


• Bulldozing--------------------------------
Crosscutting-----------------------------
Drifting 


(2) 'Labor and Supervision: 
Labor-------------------------------------
Supervision 
Technical Services 


(3) Operating Mat'ls. and Supplies: 
Timber------------------------------------
Explosives----------------------------
Pipe-----------------------------------------
Track--------------------------------


-------------------------


(4) Operating Equipment: 
Rental----------------------------------------
Purchase--------------------------
Depreciation----------------------------------- -


(5) Initial Rehabilitation and Repair,73j, 
(6), New Bldgs., Improvements, etc-- --


(7) Miscellaneous: 
Repairs to Equipment--------------
Sampling and Analysis------------
Payroll Taxes------------------------
Liability Insurance-----------------


(8) .4Cpntingencies (spec' ): 
----------------


• -------------------------------------


• -----------------------------------------_____ 


TOTALS-------------------------------------------------
i!!.6$L	 'jjI..jjjp 


I certify that the above bill is correct and just and that payment therefor has not 
been received. 
Date JLQVa5/2 *payee Iptheekin1ng&JLCn________ 


Per J2iV'i°	 Title 
Wheii a voucher is signed or receipted in'the name offl company or corporation, the name of the person writing 


the company or corporate name, as well as the ca_pacity in which he signs, must appear. For example: "John 
Doe Company, per John Smith, Secretary," or "Treasurer," as the case may be. 


—b' NOTE.—Tltle iS, U. S. Code (Crimes), section 1001, makes Ii a criminal offense to make a willfully 
faI'e statement or representation to any department or agency of the United States as to any matter within its 
jurisdiction.


(Instructions on reverse)


Pursuant to authority vested in me, I certify 
that this acoount is correct and proper for pay-
ment in the amount of: 


Signature -- -_


(Authorized Certifying Officer) 


Date	 Vou. No. 
(See other side) 







.'	 S. 
(For Government use only) 


CERTIFICATION BY GOVERNMENT REPRESENTATIVE: 


I certify that to the best of my knowledge and belief the contractor submitting this voucher is operating a Defense Minerals 


or tio Administration roject 	 er Contract No.	 in accordance with the terms of the contract. 


Title	 4!ftL Date4/i 


APPR VAL BY DMEA EXECUTIVE OFFICER OR ALTERNATE: 


Sure	 Date 


MONTHLY REPORT OF OPERATOR 
The Operator (Contractor) of an exploration project is 


required to make a monthly report , to 'the Government 
through the Regional Executive Officer. This report con-
sists of three parts as follows: 


(a) Form MF-104---Opercitor's Monthly Report and 
Voucher.—This form details expenditures and consti-
tutes a voucher for reimbursing the Operator for the 
Government's share of costs;' 


(b) Form MF-104A—Operator's Unit Cost and Prog-
ress Report.—This is a statistical report of expenditures 
which shows costs for the various types of operation; 
and


(c) Narrative.—A concise narrative description of 
progress made, results accomplished, and any unuual 
difficulties encountered must be furnished as an attach-
ment to this Report and Voucher. Wherever possible, 
the narrative is to be illustrated with maps or sketches 
showing formations penetrated and location and assays 
of samples taken as well as advances in workings. In 
the case of diamond drilling or churn drilling, the loca-
tion and inclination of holes is to be shown on a map; 
logs and assays also are to be submitted. 


The Monthly Report of Operator should be prepared in 
an original and four copies all of which must be sent to4he 
Executive Officer of the Region not later than the 15th of 
the month following. 


Preparation of Form MF-104—Operator's Monthly Report 
and Voucher.—All the applicable spaces in Form MF-O4 
should be filled in by the Operator, and the Operator'or his 
agent should sign the certification in the lower left corner of 
the form. 


The items of costs are arranged in the order they appear, 
in Article 6 (a) of Form MF-200 (Revised February 1952), 
however, this form is readily adaptable for use in reporting 
activities under other contract forms. 


Under Item (1) delete words "Short Form" if the contract 
is a sub-contract under Form MF-200; and delete word 
"Independent" if the contract reported is on Form MF-200 
(A). Also, report work paid for on a unit basis under con-
tract Form MF-200 as though it were performed under an 
independent contract. 


Under Item (2) include labor, supervision and technical 
services incurred for the exploratory operations. Do not 
include labor, supervision and technical services used for 
work performed under items (5) and (6). 


Under Item (3) include the costs of material and supplies 
used in the project other than that used under items '(5) 
and (6). 


Under Item (4) appear the three types of operating equip-
ment expenditures, that is, rental, purchase and depreciation. 
The expenditures made for renting equipment belonging' to a


third party will be reported under "Rental". The amount 
paid or duly obligated for payment for the purchase of equip-
ment will be reported under "Purchase". The amount of 
expenditures due the Operator to reimburse him for deprecia-
tion of equipment owned will' be reported under "Deprecia-
tion". 


Item (5) comprises costs of labor, supervision, technical 
serVices, materials, etc., which are used in the initial rehabili-
tation and repair of existing buildings, installations, fixtures, 
and equipment. These costs, therefore, should not be reported 
under items (2) and (3).. 


Item (6) includes the labor, supervision, technical services, 
materials, etc., used in the installation or construction of new 
buildings, fixed improvements, ete., necessary for the project. 
These costs, therefore, should not be reported under items 
(2) and (3).	 , 


Item (7) covers miscellaneous types of expenditure such as 
payroll taxes, liability insurance, workmen's compensation 
insurance, repairs to equipment and sampling and analysis. 
Only that part of , payroll taxes, liability insurance and 
workmen's compensation which are paid by the operator 
should be reported under item (7). The share paid by 
the employee as a payroll deduction is to be included 
under item (2) as labor costs. 


Item (8) includes any unforeseen cOsts not included in the 
other seven categories. 


The original of Form' MF-104 when submitted for reim-
bursable expenses incurred' under contract Form MF-200 
must be supported by original documentation or by certified 


,copies of purchase orders, payrolls or transcripts of payrolls, 
unless such documentation has been waived by the Regional 
Executive Officer., This certification may be stated thus, 
"Certified True Copy (or Transcript)", .followed by appro-
priat Mgnáture. If the Executive Officer Of the Region 
determines that a contract under Form .MF-200 should have 
an "on-site" audit, that is, a Government auditor should 
make an audit of the Operator's books and records of account, 
the Operator need not support his monthly voucher with 
original or certified documents except in cases of eQuipment 
purchases whose individual costs exceed $50.00. In these 
cases the original or a certified copy of the purchase order or 
invoice should be attached to the Monthly Voucher. N. B.—
Only the original of Form MF-104 is required to be docu-
mented. The four copies of Form MF-104 are not to be 
.thus supported;	 . 


Form MF-104 submitted for reimbursement under fixed 
price contracts on Form MF-200 (A), however, are nOt re-
quired to be supported by documentation of any kind. The 
Operator will submit . his claim under item '(1) of -Form 
MF-104 by deleting as stated above the word "Independent" 
and by showing the number ol feet or other units immediately 
after the appropriate descriptive word, such as, drilling, bull-
dozing, crosscutting, drifting, etc., and giving the "Monthly 
Total" amount due. "Totals Previously Reported", and 
"Totals to Date" columns should also be filled in. 


GPO 83.38476







Form MF1O4A	 Budget Bureau No. 42-R1151 
(April 195)	 Approval expires 6-30-53. 


UNITED STATES	 r --'	 ..	 (S,) 
DEPARTMENT OF THE INTERIOR


_'t 


DEFENSE MINERALS EXPLORATION ADMINISTRATION 


OPERATOR'S UNIT COST AND PROGRESS REPORT	 ;j 


Month of JC.theXL 19&2..	 Docket No. DMEA----------------Contract No. Es3flO--------- -
Operator's Name	 PQtheek jfljng. & Lalling Compan,y	 Minerals Pb Zn. 


Address-------------BLteet,.Jia11ae,Xdaho


AUTROBIZED BY CONTRACT 


OPERATION 


Drifting 
Crosscutting 
Raising 
Shaft8--------------------------------
Winzes 
Drilling: Core---------------------


Churn 
Auger 


Stripping 
Trenching 
TestPits 
Ro ds and Trails 


!Paration


UNIT II 
Cosvs Puss I UNITS Puss 


MONTU	 MONTu	 Cosxs TO DATE	 UNITS TO 
DATE 


8 


Jfo	 2' 


_


UNIT COSTS _______ 
TO DATE


Units
	


Unit Costs 


AUTTIORIZED BY 
TOTAL DISTRIBUTED COSTS----------------------CONTRACT 


Operating Equipment Purchased---------28Qu ----------------
Initial Rehabilitation and Repairs-------------------------
New Buildings Improvements eto Pr-•par-- $Q? .398.48- ---------------________	 ________ 


TOTALCOSTS	 - - 


The undersigned company, and theoffic ad xeutg this certifica'cion o 'its' 1) 
behalf, hereby certify that the information contained in this report is correct and uiEMK8. 


complete to the jest of their knowledge and belief. 	 ---------------------------------------------------------------------


Date NOV- -25L52--- - Operator	 pth k- -Z1ng .&XLCo -- .................................................................. 


Per 117--Titlo 


) NOTE.—TltIe 18, U. S. Code (Crimes), sectIon 1001, makes It a criminal offense to make a willfully 
false statement or representation to any department or agency of the United States as to any matter within	 -
Its jurisdiction.


(Instructions on reverse) 


(For Government use only)







S	 . 


INSTRUCTIONS 


Preparation of Form MP-104A--Operator's Unit Cost and Progress Report.—Applicable 
places on Form 104A should be filled in by the Operator. The purpose of this form is 
twofold as follows: (1) to furnish the supervising engineers and other administrators with 
statistical information necessary to better determine the progress of the project; and (2) to 
furnish more permanent information on mining costs for future use. The more important 
phases of operation on which permanent information is desired have been outlined in the 
fcrm. There are blank lines, however, for those unusual phases which may need to be 
reported for a particular project. It will be necessary for the Operator to distribute his 
costs among the applicable pases reported with the exception of three items the costs of 
which are not to be distributed by the Operator. These three items are: "Operating Equip-
ment Purchased", "Initial Rehabilitation and Repairs", and "New Buildings, Improve-
ments, etc.". The reason for not distributing these items on a monthly basis is doubtless 
clear to the Operator, since such distribution might well overstate the cost for any one 
month or period short of the entire contract period. 


Form MF-104A has been designed to tie in with Form MF--104 for both monthly and 
cumulative costs. The "Total Costs" on Form MF-104A for each month shOuld equal 
the monthly "Total Costs" as reported on Form MF-104. This is also true of the "Total 
Costs To Date". 


In preparing Form MF-104A, it will be necessary frequently to distribute certain 
costs over a number of items. For instance,, supervisory and engineering costs may have 
to be distributed over several phases, such as, drifting, crosscutting, raising, etc., provided 
that these items were reported active for the month. Such distributions should be made 
on the basis of time spent on the various phases, on man days of labor charged to such 
phases, or on some other equitable basis. "Operating Equipment", "Initial Rehabilita-
tion and Repairs", and "New Buildings Improvements, etc.", will be distributed to the 
several phases of the project by the Washington Office of DMEA at the close of the project 
if determined necessary. The last two columns headed "Authorized by' Contract" will be 
filled in by the Operator if such information is found in the contract. This information is 
usually a part of Exhibit "A" of the contract. A space for remarks has been provided, for 
the use of the Operator to call attention to any unusual circumstances causing 'excessive or 
disproportionate unit costs.


GPO 83.38475







/


	 S 


POTFflEK ViINING & 11ILLING COiPtNY 
VJallac.e, Idaho' 


Narrative;	 October, 1952.
	 Nevember 2 5, 1952. 


The 240 cfm Sullivan small compressor was moved from 
the large compressor foundation and installed in the adjoinlng 
bu1ding. Enlarging the tunnel started, and Gruber and Lam-
phere made 240 feet of progress. 


Inteed of buying a used Ingersoll DA.35 drifter, we 
bought a new Thor sinker with leg for $553.00	 We bought 
from Day Iine, of Wallace, a used Ingersoll Lperia1 10 
compressor for $2250.00 in place at their plant. 


We bought 2fr tons of new 20 lb. rail at $544 . 68 , which 
we laId in the tunnel as rehabilitation advanced, e figured 
the cost for 320 feet as, including fittings, $462.86, and we 
charge the balance of 8i .82 against future now drifting, We 
give the rehabilitation job credit for salvage of 2 tons of 
i6 lb. rsil, which also we will use in drifting. 


We purchased a ton of _1b /8 powder $427.00, and charged 
10 boxes against rehabilitation for October, and the balance 
new drifting, under inventoey control. 


Work is progressing satisfactorily, although perhaps vie 
under estimated the work and costs. 


Hypotheek iining & LLlilling Co. 


Secretary.


Jo







f
f 


WP0TI1EEK INING & IJILLING COPAN 
Wallace 9 Idaho.


1\ov. 2 5, 192. 


Detail of eport 
Form iFl04


Equipment purchased: 
1	 Imp 10 used compressor, in place at plant 


of Dayrock mne, 	 $2,250.00 
1 Thor iikcr drill 9 now sith leg 


Initial Rehabilitation and 
Drifting. 


Labors Gruber and Lamphere 9 payroll,	 $1,219.24 
Payroll taxes 8.].	 9875 
Less previous overcharge.	 97.10 


2- tons 20 lb. rail & ftgs	 544.68' 
200 ft 15 fanpipe	 220,00 
1 Ton ii/8 powder	 427.00 
Electric power	 115.82 
Gardner &tpp1y drill steel	 .46-
Bres LT .Equip Co, ldg sticks 	 15.60 
Union Oil Co., cleaner	 4.52 


arpening picks, Hdw Co	 2.50 
Coeur d'Alene Hdw Go., misc	 58.54	 I, 6z.3 
Wallace Powder Co, delay e<p. _______


294 .-9-


b73.6O 


Certified correct,







S 


HYPOTHEK LINiN0 & LLING C0WANC 
Wallace, Idaho


flov. 25, 1952, 


Detail of Reports 
Form IFl04 


Preparation & e1arging drift. 
Drifting. Supplies & equipment purôhased. 


Oporating equipment purchased: 


1 IR. Imp0 10 used compressor, in place at 
plant of Dayrock ine, 


1 Thor Sinker drill, new, with air leg, 


Preparing for Cornpressor: 


Labor,	 $310.80 
Payroll taxes,	 24.62 
Union Oil Co 9 cleaner 
Coeur d'Alene Hdvi Go, misc 


rift preparation:


$2,250.00
5' 


398.48 


Labor,	 908,44 
Payroll taxes,	 72.48 
20 lb rail,	 462.86 
less salvage	 270..® 192.86 


Cocur d'Alene Hdv Go, fanpipe	 220.00 
Wallace Powder Go, 40 Bx il/8 427.00 


less inventory	 0.25 106.75 
Washington Water Power, 4cc power1 	 115.82 
Gardner Supply 9 steel	 • 


less inventory	 68.21 
Bres, loading sticks	 15.60 
Hardware, sharpening picks	 2.50	 b', rob.7c 
Wallace Powder Co. delay exploders 	 96.,Q	 --ç8e8--


Drifting, inventory 
20 lb. rail, new	 81.82 
16 lb. rail, salvage	 270.00 
30 bx 1/1/8 powder, inventory	 320.25 
Gardner Supply, steel, imrontory 


c.







.	 .


COPY 


HYPOTHEEK MINING & MILLING COMPANY 


Wallace, Idaho


Nov. 25, 1952 
Narrative: October, 1952	 .; 


The 2)40 cfm Sullivan small compressor was moved. rorn the large . compressor 
foundation and installed in the adjoining building :Enlarging the tunnel 
started, and Gruber and Lamphere made 214.0 feet of progress. . . 


Instead of buying a used Ingersoll DA-35 drifter, we bought a new Thor 
sinker with leg for $553 . 00 . . We bought from Day Mines, of Wallace,. a used 
Ingersoll Imperial 10 compressor . for $2250 . 00 n place at their plant. 


We bought 2--tons of new 20 lb. rail at 5)4i-..68, which was laid In the 
tunnel as rehabilitation advanced. We figured the cost for 320 feet as, 
including fittings, $1i.62.86, and we charge the balance of $81.82 against future 
new drifting We gilTe the rehabilitation job credit for salvage of 2 tons of 
16 lb rail, which also we will use in drifting 


We purchased. a ton of 1-1/8 powder $11.27.00, and. charged 10 boxes against 
rehabilitation for October, and the balance to new drifting, under inventory 
control 


Work is progressing satisfactorily, although perhaps we underestimated 
the work and costs.	 ..	 .	 . .. 


Hypotheek Mining & Milling Co 


/s/ Roy H Kingsbury, Secretary







Standard Form No. 1034 a—qevfsed	 D. 0. Vou. No. . 


s.	 P	 VOUCHER FOR PURCHASES AND 


(Oen:RegNo	 upp. No. 11)	 SERVICES OTHER THAN PERSONAL 	 Bu. Vou. No. 


U. S.	 ------------------------------------------------------------------------------------ A A	 PAID BY 
(Department, bureau, or establishment) 


Voucher prepared at Spokane,.Mash1ngton------------------------------11/20/52 -------------
(Give place and date) 


THE UNITED STATES, Dr., 	 Payee's Account No. ibn.238O 


To
(Payee)	 - - S	 (For use of Paying Office) St-.Wa11aceIci	 ---------------------------------------------------------------


(Address)	 (City)	 (State)	 --- - 
ARTICLES OR SERVICES


(Enter description item number of contract or Federal supply
schedule, and other information deemed necessary). 


Discount Terms


No. and Date of Date of Delivery
Order	 or Service


UNIT PRICE	 AMOUNT 
QUANTITY


Cost	 Per
	


Dollars I Cts. 


August 
Sept. 
1952


As per attached crtif1ed form 
dated 10/30/52


2,951 


PAYMENT: 


Complete E 
Partial	 E 
Final	 Use continuation sheet(s) if necessary 


Shipped from	 to	 Weight	 Government B/L No. 	 I Total 
(Payee must NOT use this space) 


Differences 


Account verified; correct for-------------2, 91 
S	


(Signature or initials) .......................................... 
Contract No. Idiii-.E380	 Date	 Req. No.	 Date	 Invoice Rec'd. 


2,95L3.


MEMORANDUM 


ACCOUNTING CLASSIFICATION (For completion by Administrative Office) 	 ________________ 
Appropriation, limitation, or 	 A	 . t'	 l	 Limlt'n. or Proj't.	 Appropriation 


project symbol	 pp opria ion i e	
S 	 Amount	 .1 mount 


_J.X4&Q1 ------------------1vinirndeeenseProductjon,Act 7------------2A95L 3 ----------29513k...... 
Interior	 S 


S	
Obligations	 COST ACCOUNT	 OBJECTIVE CLASSIFICATION 


Allotment symbol	 Amount	 liquidated _________________________ ______________ ______________ 	 Symbol	 Amount	 Symbol	 Amount 


Check No-------------------------dated-----------------------------, 19----- , for $---------------------------------------5 on Treasurer of the United States in 
Paid by	 S	 1. favor of payee named above. 


Cash, $-------------------------on -------------------------------------19._. 	 16-22000a-2
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Monthly	 Totals Previously 
Total	 Reported


Totals To Date	 Approved	 Approved Totals	 Approved Totals 
Monthly Total Previously Reported 	 To Date 


Form MF-104 (Rev.)	 UNITED STATES	
• DARTMENT OF THE INTERIOR


- -hn / &hlll 
DEFENSE MINERALS EXPLORATION ADMINISTRATION 	 ""	 ' V 


•	 OPERATOR'S MONTHLY REPORT AND VOUCHER .., ,,, 
Month of	 i9195	 Docket No. DMEA 2420	 ContrctNo. 
Operator's Name	 othcekinin&i11ingoiy	 Minerals	 _____________ 


•	 Address 
Contract Amount, s2O4iCQQ---------Government Participation: 50%	 Amount, s352Q5,O 


FOR OPERATOR'S USE	 FOR GOVERNMENT USE ONLY
ITEMS OF COSTS


(1) Independent!
Contracts: 


Short Form 
Drilling------------------------------
Bulldozing 
Crosscutting 
Drifting-----------------------------


(2) Labpr and Supervision: 
Lab'or. 
Supervision-------------------------


H Technical Services 
(3) Operating Mat'ls. and Supplies: 


Timber 
• Explosives.--------------------------
Pipe 
Track 


'2i4e-, 
(4) Operating Equipment: 


• Rent'1 
Purchase-----------------------------
Depreciation-----------------------


(5) Initial Rehabilitation and Repaira. 
(6) New Bldgs., Improvements, etc. 
(7) Miscellaneous: 


Repairs to Equipment 
Sampling and Analysis 
Payroll Taxes--------
Liability Insurance) 


(8) Cotingencies (specify


iii ii ii	 iii 


!TLiO 


11----------------------------
:th,i t-


4GO-.4G jO-T° 


±±1TIIIIIIIIzIIIzIIIzIII
	 1743 — 0 ---


5.-3C


--_ 


-__________ __________ 
IOTALS	 J-•	 I	 I 


I certify that the above bill is correct and just and that payment therefor has not 	 Pursuant to authority vested in me, I certify 
correct and proper for pay-


Per	 Title 
When a voucher js signed or receipte' 'in the name of a company or corporation, the name of the person writing 


the company or corporate name, as wqll as the capacity In which he signs, must appear. For example: "John 
Doe Company, per John Smith, Secreary," or "Treasurer," as the case may be. 


-. NOTIIL—Title 18, U. S. CoIe. (Crimes), section 1001, makes It a criminal offense to make a willfully 
false statement or representation to any department or agency of the United States as to any matter within Its 
jurisdiction.	 •	 ,


(Instructions on reverse) 
•


i'. Li '-
$___t. 7-'---


Signature ---
orize Certifying Officer) 


Date --------------------Vou. No. 
(See other side)







._i____ . .' 


(For Government use only) 


CERTIFICATION BY GOVERNMENT REPRESENTATIVE: 


I certify that to the best of my knowledge and belief the contractor submitting this voucher is operating a Defense Minerals 


Exploration Administration project under Contract No. ------------------in accordance with the terms of the contract. 


Signature____________________________________________________________________Title____________________________________Date 


APPROVAL BY DMEA EXECUTIVE OFFICER OR ALTERNATE: 


Signature--------------------------------------------------------------------Title------------------------------------Date 


MONTHLY REPORT OF OPERATOR 
The Operator (Contractor) of an exploration project is 


required to make a monthly report to the Government 
through the Regional Executive Officer. This report con-
sists of three parts as follows: 


(a) Form MF-104—Operator's Monthly Report and 
Voucher.—This form details expenditures and consti-
tutes a voucher for reimbursing the Operator for the 
Government's share of costs; 


(b) Form MF-104A--Operator's Unit Cost and Prog-
ress Report.—This is a statistical report of expenditures 
which shows costs for the various types of operation; 
and


(c) Narrative.—A concise narrative description of 
progress made, results accomplished, and any unusual 
difficulties encountered must be furnished as an attach-
ment to this Report and Voucher. Wherever possible, 
the narrative is to be illustrated with maps or sketches 
showing formations penetrated and location and assays 
of samples taken as well as advances in workings. In 
the case of diamond drilling or churn drilling, the loca-
tion and inclination of holes is to be shown on a map; 
logs and assays also are to be submitted. 


The Monthly Report of Operator should be prepared in 
an original and four copies all of which must be sent to the 
Executive Officer of the Region not later than the 15th of 
the month following. 


Preparation of Form MF-104—Operator's Monthly Report 
and Voucher.-.--All the applicable spaces in Form MF-104 
should be filled in by the Operator, and the Operator or his 
agent should sign the certification in the lower left corner of 
the form. 


The items of costs are arranged in the order they appear 
in Article 6 (a) of Form MF-200 (Revised February 1952), 
however, this form is readily adaptable for use in reporting 
activities under other contract forms. 


Under Item (1) delete words "Short Form" if the contract 
is a sub-contract under Form MF-200; and delete word 
"Independent" if the contract reported is on Form MF-200 
(A). Also, report work paid for on a unit basis under con-
tract Form MF-200 as though it were performed under an 
independent contract. 


Under Item (2) include labor, supervision and technical 
services incurred for the exploratory operations. Do not 
include labor, supervision and technical services used for 
work performed under items (5) and (6). 


Under Item (3) include the costs of material and supplies 
used in the project other than that used under items (5) 
and (6). 


Under Item (4) appear the three types of operating equip-
ment expenditures, that is, rental, purchase and depreciation. 
The expenditures made for renting equipment belonging to a


third party will -be reported under "Rental". The amount 
paid or duly obligated for payment for the purchase of equip-
ment will be reported under "Purchase". The amount of 
expenditures due the Operator to reimburse him for deprecia-
tion of equipment owned will be reported under "Deprecia-
tion". 


Item (5) comprises costs of labor, supervision, technical 
services, materials, etc., which are used in the initial rehabili-
tation and repair of existing buildings, installations, fixtures 
and equipment. These costs, therefore, should not be reported 
under items (2) and (3). 


Item (6) includes the labor, supervision, technical services, 
materials, etc., used in the installation or construction of new 
buildings, fixed improvements, etc., necessary for the project. 
These costs, therefore, should not be reported under. items 
(2) and (3). 


Item (7) covers miscellaneous types of expenditure such as 
payroll taxes, liability insurance, workmen's compensation 
insurance, repairs to equipment and sampling and analysis. 
Only that part of payroll taxes, liability insurance and 
workmen's compensation which are paid by the operator 
should be reported under item (7). The share paid by 
the employee as a payroll deduction is to be included 
under item (2) as -labor costs. 


Item (8) includes any unforeseen costs not included in the' 
other seven categories. 	 -. 


The original of Form MF-104 when submitted for reim-
bursable expenses incurred under contract Form MF-200 
must be supported by original documentation or by certified 
copies of purchase orders, payrolls or transcripts of payrolls, 
unless such documentation has been waived by the Regional 
Executive Officer. This certification may be stated thus, 
"Certified True Copy (or Transcript)", followed by appro-
priate signature. If the Executive .Officer of the Region 
determines that a contract under Form MF-200 should have 
an "on-site" audit, that is, a Government auditor should 
make an audit of the Operator's books and records of account, 
the Operator need not support his monthly voucher with 
original or certified documents except in cases of eQuipment 
purchases whose individual costs exceed $50.00. In these 
cases the original or a certified copy of the purchase order or 
invoice should be attached to the Monthly Voucher. N. B.—
Only the original of Form MF-104 is required to be docu-
mented. The four copies of Form MF-104 are not to be 
thus supported. 


Form MF-104 submitted for reimbursement under fixed 
price contracts on Form MF-200 (A), however, are not re-
quired to be supported by documentation of any kind. The 
Operator will submit his claim under item (1) of Form 
MF-104 by deleting as stated above the word "Independent" 
and by showing the number of feet or other units immediately 
after the appropriate descriptive word, such as, drilling, bull-
dozing, crosscutting, drifting, etc., and giving the "Monthly 
Total" amount due. "Totals Previously Reported", and 
"Totals to Date" columns should also be filled in. 


U. S. GOVERNMENT PRINTING OFFICE	 205675







UNIT	 COSTS Trns 
II	 MONTH


UNITS Trns II 
MONTH	 COSTS TO DATE UNITS TO


DATE


Form MF-104A 
(April 1952)


a


S
UNITED STATES


DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS EXPLORATION ADMINISTRATION 


OPERATOR'S UNIT COST AND PROGRESS REPORT


Budget Bureau No. 42-R1151 
Approval expires 6-30-53. 


fE 


Month i1L 19?	 Docket No. DMEA a4c 
Operator's Name	 4	 t i U 1z C 


Address	 ------------------


OPERATION


Contract No. 
Minerals


AUTHORIZED BY CONTRACT 
UNIT COSTS ___________________________ 


TO DATE
Units	 Unit Costs 


Drifting 
Crosscutting 
Raising 
Shafts 
Winzes 
Drilling: Core...................... 


Churn 
Auger------------------- - 


Stripping............................ 
Trenching........................... 
Test Pits---------------------------
Roads and Trails..................


.29.Q.i9.
TOTAL COSTS 


AUTHORIZED BY T.OAL DISTRIBUTED COSTS------- 	 CONTRACT PQOLi	 . 
Operating Equipment Purchased--------- O3hIOO 
Initial Rehabilitation-and Repairs......... 
New Buildings, Improvements, etc Pepagi-ori 	 C9:.L. ---------------------1LO972 


TOTAL COSTS	 ______________________ ___________ 


The undersigned company, and the official executing this certification on its 
behalf, hereby certify that the information contained in. this report is corrcct and 	 REMARKS. .................................................... 
complete to the best of their knowledge and belief. 


Date	 Operato!P	 .4.4!k 


Per	 ---	 Title 


> NOT-E.—Tltle 18, U. S. Code (Crimes), section 1001, makes it a criminal offense to make a willfully 
false statement or representation to any department or agency of the United States as to any matter within 
its jurisdiction.	 --


(Instructions on reverse) 


(For Government use only)







/' 


INSTRUCTIONS 


Preparation of Form MP-104A—Operator's Unit Cost and Progress Report.—Applicable 
places on Form 104A should be filled in by the Operator. The purpose of this form is 
twofold as follows: (1) to furnish thesupervising engineers and other administrators with 
statistical information necessary to better determine the progress of the project; and (2) to 
furnish more permanent information on mining costs for future use. The more important 
phases of operation on which permanent information is desired have been outlined in the 
form. There are blank lines, however, for those unusual phases which may need to be 
reported for a particular project. It will be necessary for the Operator to distribute his 
costs among the applicable phases reported with the exception of three items the costs of 
which are not to be distributed by the Operator. These three items are: "Operating Equip-
ment Purchased", "Initial Rehabilitation and Repairs", and "New Buildings, Improve-
ments, etc." The reason for not distributing these items on a monthly basis is doubtless 
clear to the Operator, since such distribution might well overstate the cost for any one 
month or period short of the entire contract period. 


Form MF-104A has been designed to tie in with Form MF-104 for both monthly and 
cumulative costs. The "Total Costs" on Form MF-104A for each month should equal 
the monthly "Total Costs" as reported on Form MF-104. This is also true of the "Total 
Costs To Date". 


In preparing Form MF-104A, it will be necessary frequently to distribute certain 
•	 costs over a number of items. For instance, supervisory and engineering costs may have 


to be distributed over several phases, such as, drifting, crosscutting, raising, 'etc., provided • '	 that these items were reported active for the month. Such distributions should be made 
•	 on the basis of time spent on the various phases, on man days of labor charged to , such 


•	 •	 phases,, or on some other equitable basis. "Operating Equipment", "Initial Rehabilita- • 
tion and Repairs", and "New Buildings Improvements, etc.", will be distributed to the 
several phases of the project by the Washington Office of DMEA t the close of the projet 
if determined necessary. The last two columns headed "Authorized by Contract" will be 
filled in by the Operator if such information is found in the contract. This information is •' 
usually a part of Exhibit "A" of the contract. A space for remarks has been provided for 
the use of the Operator to call attention to any unusual circumstances causing excessive or 
disproportionate unit costs. 


•	 U. L GOVERNMENT PRINTING OFFICE	 205676
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Lifl$ of PLne Crek Hii1n o. 
P.O.B178	 .	 . 
Sp.1*ns, wa.:, 99210	 . 


•	 . Re *Z*442O (Ztnc4aoad) 
ftj'poth..k )tts$ng 4 UIUin cosany 
Put H7pOtb.ek Mine	 . 
$heebsns Cty, tdsbo 
Gontract t.E38O 


•	 _	 ••	 ••; 


Thsn you for returning the c1eted tome dated Jazwar 15,. 
19k. 


B? the tame of the sUbject Z1orstion Project Contz*tt mu 
omored 1 mr4, the certification of dtscoier or deVelopment ted 
iktsb.z 29. 3.954, *3.3. alx*erals mined or produce4 from August 4 
3.952, to August 4, 19ê3 were subject to tI* Covera*imt's reydty 
ma set forth Lu smU contract.	 .	 .	 . . 


•	 As the period 4ring wl4ch production is .ubject 
w upired, the Gowromsnt according to its presei*t records 


retains om aisle or lien against the pro,ert.y subject to the 
olatract or anl future production therefron. We, thexiefor.* ares 


•	 closing our books *i records on this contract, 


• Thin As with reforee to s Owvrnrs Consent to Lien dated 
J*v*ty 3*, 1952) omecutsd b King of Pin. Creek Hining C*ny', 


• • • Lt4, in coneideration of the subject esplorstion contract, 


Sincerely yours. 


mch, Jr 


•	 .	 • . •. ActLn$ Director







* rT1P1mrk1rm -	 •-	 -	 \AJ V	 &i	 a. 


•	 UNITED STATES 
DEPARTMENT-OF THE INTERIOR 
DEFENSE MINERALS EXPLORATION ADMINISTRATION


WASHINGTON 25, D. C. 


CZ?I1TCA101 IT IYEZ UID STA!ZS 0! AKIiRICA 
O1.A DI$COT1ftT 01 DU1LOPKN? 1JND 


0 XPLOBA?IO1 ?IOJECT CO11-C 


To: Kr. by if. Iingsbury, ecretary 
E7potheek Mining & Xhlltn Co. 
Wallace, Ido	 •. 


?trst to the pro1sions at	 lorat Ion- Project Contract 
lo. Idr	 dated Mst , 1952, Docket 1,. DW&.242O, hereinafter 
called the óentract', between you a*d the United States of A*erica, 
hereinafter called the ovemaentM, to estOlish end. fix the ao'vern.. 
ient's percentage reyalty on prothLctiGit and its lien theren and on 
the land described. 1* the contract, the Geveruent considers and. there-
fore cert if lee that dIscovery or ôevelop*ent free which rodxict Ion aay 
be matte has resnited froa the exploration wot. 


The nature of said discovery or developent is described 
broadly or indicated as felleva:- Drifting on the Iorth 'vein in the 
1oth Mit level, *nd diamoit drill holes drilled dovaward froa the 
Worth Adit level, have shown the extsteizce of -zino-.leat ores occur-
ring within a vein in aetaaorphtc rocks. 


Dated:	 OCT 2 9 1954 


	


• 1 • 	 --	 •--	 •-J	 • 


Wrisvo1d/bj1(rwrit ten 9/8/54) 
Copy to: 


Docket -	 • 
Irving Onabel,Dr. ,MD,!PS. 
Mr. 1edes, 4&DAf 	 • - 
Mr. fl ilsgsard, S22. 
Adisr. h. !Ile 
01. Coainitt-ee	 •	 - 
13ve Mtale	 - 
Cont.AdL&Lud.tt Div. 
?inance Of flee 
Region U (2) 
ingot ?Ine Creek Mining Co. 


7. B. Johnson 
V. LCriswol& 
Chren.


'fi1 V1I?!D STATES Of AI(1ZCL 


ditInIstrato-r. Dc ense X.nerals - 
3xp-lorat ion Adatnistration	 -







incet0ir 


Mittendorf 


tr*tor


0 
UNITED STATES


DEPARTMENT OF THE INTERIOR 
DEFENSE MINERALS EXPLORATION ADMINISTRATION 


WASHINGTON 25, D. C. 


Trvtr nb4, cttn	
W.


*tpr1tt '4dan 
iørrpnei r e?Pflt ?VIc* 


AdntstttO* 
25 r. C.


Th&et •. 'J	 7.inc) 
potkeek 4 1n1fl: £& t1Ung C. 
rnt 11pGtbee 1tp 


'bone Cotmty, Idaho 
Crtret	 . 


)r 4e	 r. Gw4b


	


co7 of a certtttcitim t	 Or 


T*1't	 to	 'tio* ro1j*et Ctract 4O. I$O. 


co triet	 td wtict	 152, 4th th Govt,r,noent 
'rt&e1'I p tt1p to thc' ext#nt of $0 pørc*t iD an *ij&tton project 
•*ttted to eot $70,410.00. £ctwi exe'dttun to date (tbect 
t f1ne i,dtt) )ar totalled 4 3,98.7I, with thc' o*,r,*et's han 
btnt 'k'U ot imc	 ornt, or	 W* contlime. on to 


The total i*owit of *'or1c rovi6d for tiMer ti 
coustted of rehibtfltttoa of 320 feet of ttw*. 1,,00 feet of 
4ttting, cnttini three 41a*oat. drfll st*tton axt 1,500 feet of 
dt*o*d drilIt*. V*rk daM to date, of ihtch we bn iecø$, con-
t,ta ',f Z fø.t of t1ftto, $7 feet •r dinaQud driUthi, cutting 


a d1,onk drill ittio*, and r,thsbihitt.ti4n of 


'h, diøc.very consted of' *ft*iead tee eneutret i* 
drift	 in RaouJ drV 1iD. Si far I*anfftet.nt ark h s
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Government copy 


EXPLORATION PROJECT CONTRACT 
HYPOTHEEK MINING & MILLING COMPANY 


DOCKET NO. DMEA2LI.2O 


AMENDMENT NO. 5 


It is agreed this	 thday of	 Augu6t 
195LI., between the United State.s of America, acting through 
the Department of the Interior, Defense Minerals Explora-
tion Administration, hereinafter called the "Government," 
and Hypotheek Mining and Milling Company, hereinafter 
called the "Operator," that Exploration Project Contract 
Idm-E38QJDocket No. DMEA-2420), dated August LI. , 1952, 


as amended, hereinafter called the "Contract," is further 
amended as follows: 


1. Effective August LI., l95LI. , the period "2LI. months" 
in Article 3, provided by Amendment No. 3, is deleted and 
the period "26 months" is substituted. 


2. Effective August LI., 1952, Annex II, attached hereto 
and made a part hereof, is substituted f or Article 9 of the 
Contract.


This amendment shall not be construed to increase 
the estimated total cost of the project, the aggregate total 
amount which the Government may be required to contribute, 
or the amount of any item designated as "allowable maximum." 


Executed in sextuplicate the day and year first 
above written.


THE UNITED STATES OF AMERICA 


By__ 
Administrator Defense nerals 
Exploration Administration 


HYPOTHEEK MINING & MILLING COMPANY







EIORATION PROJECT CO.CT
HYPOTHEEK MINING & MILLTNG COMPANY


DOCKET NO. DMEA-2M20 


ANNEX II 


The following provisions are in lieu of Article 


Repayment by Operator. --a. Certification. --If the 
Government_considers that a discovery or development from 
which production may be made has resulted from the work, the 
Government, at any time not later than six months after the 
Operator has rendered the final report and final account, may 
so certify in writing to the Operator. Such certification 
shall describe broadly or indicate the nature of the discovery 
or development. 


b. Royalty on production.--The Operator, as prin-
cipal, if the Operator is the producer, or as surety, If the 
Operator is not the producer, shall pay to the Government a 
royalty on all minerals mined or produced from the land ,,* as 
follows: (1) regardless of any certification of discovery 
or development, from the date of the contract until the lapse 
of the time within which the Government may make such certi-
fication, or until the total net amount contributed by the 
Government without Interest is fully repaid, whichever occurs 
first; or (2) if the Government makes a certification of dis-
covery or development, for a period of ten yearstfrom the date 
of the contract, or until the total net amount cQntributed by 
the Government without interest is fully repaid, whichever 
occurs first.


c. Basis for computatiôn.--The Government's royalty 
shall be a percentage of the gross proceeds (including any 
bonuses, premiums, allowances, or other benefits) from the 
production sold, in the form sold (ore, concentrates, metal, 
or equivalent), at the point of delivery (the f.o.b; point); 
except, that charges of the buyer arising in the regular 
course of business, and shown as deductions on the buyer's 
settlement sheets, on account, of the cost of treatment proc-
esses performed by the buyer, sampling and assaying to deter-
mine the value of the prodution sold, and freight paid by 
the buyer to a carrier (not the Operator), shall be allowed 
as deductions in arriving at the "gross proceeds" as that term 
Is used herein. Any costs of treatment processes,'sampling 
or assaying, or transportation,'perforrned or paid by the 


• The "land" refers to 'the land described In ArtIcle 2 
of the contract..	 '.	 ' 


•	 The period "eleven years" is substituted for the 
period ¶'ten years .
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Operator or by anyone other than the buyer, are not deduct-
ible in arriving at the "gross proceeds" as that term is here 
used. The term "treatment processes," as here used, means 
those processes (such asmillirig, concentrating, smelting, 
refining, or equivalent) applied to the raw ore or other 
production after it is extracted from the ground, to put it 
into a commercially marketable form; excluding fabricating 
or manufacturing. 


d. Unsold production. --If any production (ore, 
concentrates, metal, or equivalent), after the lapse of six 
months from the date the ore was extracted from the ground, 
remains neither sold nor used bythe Operator in integrated 
manufacturing or fabricating operations (for instance, if 
it is stockpiled), the Government, at its option, as long as 
it so remains, may require the computation and payment of 
its royalty on the value of such production in the form (ore, 
concentrates, metal, or equivalent) it is in when the Govern-
ment elects to require computation and payment. If any 
production is used by the Operator in integrated manufactur-
ing or fabricating operations before the Government makes 
its election, the Government's. royalty on such production 
shall be computed on the value thereof In the form in which. 
and at the time when It is so used. "Value" as here used 
means what is or would be gross income from mining operations 
for percentage depletion purposes in Federal Income tax deter-
mination, or the market value, whichever is greater. 


e. Percentages of royalt.--The percentages of 
the Government's royalty shall be as follows: 


One and one-half ( ii) percent of amounts 
("gross proceeds" or "value") not.in excess of 
eight dollars ($8.00) per ton of production in 
the form in which sold, held,. or used, plus 
one-half () percent for each additional full . 
fifty cents ($0.50 ) by which such amounts exceed 
eight dollars ($8.00) per ton, but not inexcess 
of five (5) percent of such amounts. 


(For instance: the royalty on an amount 
of five dollars ($5.00) per ton, would be one 
and one-half (]2-) percent; onanamount of ten.. 
dollars ($10.00) per ton, three and one-half. 
(3k) percent..)	 .	 .	 :







.	 I 


f. Lien for Rayment.--To secure the payment of 
its percentage royalty, there is hereby granted to the. 
GOvernment a lien upon the land or the Operator's interest 
in the land and upon any productiOn of minerals therefrom, 
until the royalty claim is extinguished by lapse of time 
or is fully paid. 


g. Notice to purchasers.--The.Operator shall 
give notice of the Governméht's claim.for royalty to any 
purchaser of the production, and shall authorize and direct 
such purchaser to pay the royalty directly to the Government 
and to furnish the Government with copies of the settlement 
sheets. If the records of any production and sales or other 
disposition of production, whether the production is by the 
Operator or by others, are not made available to the Govern-
ment, the amount of the royalty may be estimated by thern 
Administrator, Defense Minerals Exploration Administration, 
or his successor, and his estimate thereof shall be final 
and binding upon the Oper.ator. 


h. No obligation to .produce.--Nothig in this 
contract is to be construed as imposing any obligation on 
the Operator or the Operator's successor in interest to 
engage in any mining or production operations. 


1. Government not obligated to buy. --Nothing in 
this contract shallbe construed as imposing any obligation 
on the Government to purchase any minerals mined or produced 
from the land.	 .


%869 
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EXPLORATION PROJECT CONTRACT
HYPOTHEEK MINING & MILLING COMPANY


DOCKET NO. DMEA-2420 


AMENDMENT NO. 24 


It is agreed this $th day of	 April	 , 1954, 
between the United States of America, acting through the 
Department of the Interior, Defense Minerals Exploration 
Administration, and Hypotheek Mining & Milling Company, 
parties to that certain Exploration Project Contract 1dm-
E380, Docket No. DMEA-2420, dated August 24, 1952, as 
áméñded, hereinafter called the "Contract," that: 


L. (a) Work under the Contract shall be sus-
pended during the period beginning April 1, 1954, 
the date upon which work was to be resumed under 
Amendment No. 3, and ending not later than July 1, 
1954.


(b) No costs incurred by the Operator during. 
the period of suspension shall be allowable for 
contribution by the Government. 


(c) The Operator, at its own cost and expense, 
without contribution by the Government, during the 
period of suspension shall preserve the project work 
and any property in which the Government has an 
interest.


(d) The Government shall not contribute to any 
costs of rehabilitation or repair which in its 
opinion would not have occurred if there had been 
no suspension of work. 


2. It is of the essence of the Contract that 
work be resumed on or before July 1, 1954; and if 
the work is not resumed within the time limited, 
in a manner required to bring the work to completion 
as required: 


(a) All obligation of the Government to con-
tribute to costs not incurred before August 4, 1953, 
shall be and is hereby terminated, except for. neces-
sary and reasonable costs and expenses incurred in:







Hi-
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(i) preserving and disposing of property 
to the cost of which the Government 
has contributed, and 


(2) making and rendering reports, accounts, 
and winding-up and settlement actions 
provided for in the Contract. 


(b) The Operator shall promptly perform all 
winding-up and settlement actions provided for in 
the Contract, including the disposal of any facil-
ities, buildings, fixtures, equipment, or other 
items to the cost of which the Government has con-
tributed; and shall promptly render to the Govern-
mént a final report and a final accounting. 


(c) Article 9 of the Contract, as amended 
hereafter, shall remain In full force and effect. 
That part of paragraph (a) of ArtIcle 9 which 
precedes the first colon is amended to read as 
follows:


"The Operator, regardless of any 
certification of discovery or develop-
ment, and regardless of whether the 
Operator Is the producer or has any 
interest in the land or the production 
therefrom, shall pay to the Government 
a royalty on all minerals mined or pro-
duced from the land described in the 
Contract for a period of ten years from 
the date of the Contract, or until the 
total amount contributed by the Govern-
ment, without interest, is fully repaid, 
whichever occurs first. Said royalty 
shall be a percentage of the net smelter 
returns, the net concentrator returns, 
or other amounts realized from the sale 
or other disposition of any such produc-
tion (including any bonuses, premiums, 
allowances, or other benefits), in 
whatever form disposed of, including ore, 
concentrates, or metal, as follows:" 


This amendment shall not be construed to Increase 
the estimated total cost of the project, the aggregate total 
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amount which the Government may be required to contribute, 
or the amount of any item designated as "allowable maximum." 


Executed in sextuplicate the day and year first 
above written.


THE UNITED STATES OF AMERICA 


By
Administrator, Defense Mm als


Exploration Administration 


HYPOTHEEK MINING & MILLING COMPANY 


By C H1A 
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HYPOTHEEK PLANS ,f'ffr7rO' PUMP SHAFT 
',ALLACE, Idaho, March 4J 


Ilypotheek Mining and MiUrnl 
conpany ha announced plans to 
start unwatering its East Hypo 
thoek shaft this month. 


A 100-foot extension of an old 
northerly crosscut from the 200 
level of the shaft would open a 
vein disclosed by .surface bulldoz-
ing, the management said in a let-
ter to stockhçlders. 


This structure lies north of a 
vein on which lessees nOw are 
sking a winze. The leses have 
shipped 184 tons of ore to the Sun-
set Minerals mill on Pine creeI, 
the letter said, but there is sore 
doubt there will be. . profit tt 
present lotv base metal prices. 


The lessees believe they en 
make money if they can raise on 
the ore shoot from the 300 level 
of the shaft, the letter said.


) 
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EXPLORATION PROJECT CONTRACT
HYPOTHEEK MINING AND MILLING COMPANY


DOCKET NO. DMEA-2k20


Government's Copy 


AMENDMENT NO. 3 


It is agreed this 28th day of September 
1953, between the United States of America, acting through 
the Department of the Interior, Defense Minerals Exploration 
Administration, and Hypotheek Mining and Milling Company, 
that Contract Idm-E380 (Docket No. DMEA-2k20) dated August 
k, 1952, as amended, is further amended, effective August k, 
1953, as follows: 


1. In Article 3 of the contract form, delete 
the period "12 months" and substitute the period 
"2k months." 


2. During the period August k, 1953, to not 
later than April 1, 195k, the project work shall 
be recessed; the Government shall not contribute 
to any costs incurred by the Operator; and.the 
Operator shall save the Government harmless from 
any and all claims, and shall preserve and protect 
the project work and any property in which the 
Government has an interest. 


This amendment shall not be construed to increase 
the estimated total cost of the project, the aggregate total 
amount which the Government may be . required to contribute, 
nor the amount of any item designated as "allowable maximum." 


Executed in sextuplicate the day and year first 
above written.


THE UNITED STATES OF AMERICA 


ACTIN
Minerals Explor 
Administration 


HYPOTHEEK MINING AND MILLING COMPANY 


By /2Mf4rL Le7.
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GOVERNMENT' S COPY 


ANENDNNT NO. 2
Docket No. DNEA 2420 


(Pb-Zn) 


It is agreed this 18th day of 	 March	 1953, between


the United States of. America, acting through the Department of the 


Interior, Defense Minerals Administration, and Hypotheek Mining 


& Milling Co.	 . 


each. acting in corièideration of the agreement of the other to the 


terms hereinafter set forth, that the Exploration Project Contract 


Idm-E 38O. of August 4	 1952 between the parties hereto be 


modified and amended as de5crihed in Exhibit"F" attached hereto, 


which, with any maps or drawings attached thereto, is made a tart 


of this agreement. The effective date of this amendment shall be 


October 1.	 195. 


This amendment is made by authority granted the Executive 


Officer, DMEA Field Team, Region II, in Order No. 2684 by the 


Acting Secretary of the Interior. 


This amendment shall not be construed to increase the 


estimated total cost of the project, the amount of the Government's 


contribution, or any item of allowable cost which is expressly 


designated "A1lowabl Maximum." 


Executed in sextuplicate the day and year first above 


writtcn. 


HYPOTHEEK MINING & MILLING CO. 	 THE UNITED STATES OF AMERICA 
I(Operator) 


B4 //r4&	 By._______________ 
A. E. Weissenborn, Exec. Officer 


V	 .	 DMEA Field Team, Region II
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HYPOTHEEK MINING AND MILLING CONPANY 
Eqloration Project Contract Idin-E30 
Docket No. DNEA 2420 	 (lead-zinc) 


AMEND4ENT NO. 2 


Exhibit "F" 


Changes and modifications 


In Exhibit "A" under "Estimated Costs of the Project", Item (4), 
To be purchased, delete: 


One new 3-ton diesel locomotive 	 6,000.o0 
Two used IR DA-35 drifters@ 500 each 	 1,000.00 


Add:


1 Thor sinker drill, attachments and 
accessories, est. 


Add to Item (4), To be furnished by Operator: 
Monthly 


Depreciation allowance	 allowance 


1 Nancha traminer, complete with 
battery and charging panel	 45.00 


2 Drifters © l0 each per month 	 20.00


600.00 


Total 
months	 Total 


8	 $360.00 


8	 160.00







HYPOTHEEK MINING AND MILLING COMPANY 
Exploration Project Contract Idm-E3O 


Justification of Amendment No. 2 


Amendment No. 2 to Contract Idm-E3O approves a depreciation 
allowance of 45 per month for a mancha traimner complete with 
battery and charging panel and.$20 a month for two drifters. 


The trarnmer owned by the company is proving adequate for the 
operation; therefore, depreciation allowance was approved in lieu 
of purchasing the new locomotive. 


One Thor sinker and attachments was purchased under the contract 
but due to ground conditions, drifters prove to be more efficient. 
The company, because of curtailment at another property, has drifters 
available; therefore, depreciation allowance is approved on 2 drifters 
in lieu of purchase. 


This amendment effects a considerable saving to the Government. 


E. G. Erickson


V
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AMENDMENT NO.1 


It is agreed this 11th day of_Sept.1952	 ,bitween the 


the United States of America, actiAg throuh the Department of the 


Interior, Defense Minerals Administration and. Hypotheek Mining & 


Milling Company, Wallace, Idaho (Docket No. DNEA 2420. zinc-ead). 


-	 -	 - 


each acting in consideration of the agreeent of the other to the terms 


hereinafter set forth, that the Explo'ation Project ContractIdm-E380 


of Aug. 4 1952_between the parties hereto be modified and 


amended as described in Exhibit"F"_,attached hereto, which, with arty 


maps or drawings attached thereto, is mate a part of this agreement. 


The effective date of this amendment shall be _August 4	 i952 . 


This amendment is made by authority granted the Executive 


Office, DMA Field Team, Region II in Order No. 2684 by the Acting 


Secretary of the Interior, 


This amendment shall not be construed to increase the estimated 


total cost of the project, the amount of the Government's contribution, 


or any item of allowable cost which is expressly designated 'Allowable 


Maximums". 


Executed in sextuplicate the day and year first above written. 


Sf'


LUM CD: 


(0 erator)	 -
The United States of America 


By (J it 
• A. E. Weissenborn, Exec.. Officer 
DMEA Field Team, Region II
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1-fYPOTHEEK MINING AND MILLING CO. 
Shoshone County, Idaho 


Docket No. 2420	 (lead—zinc) 
Contract Idrn—E380 


AMENDMENT NO. 1 


Exhibit TtFtt 


Changes and niodi.fications 


In Exhibit 'A" under "Estimated Costs of the Project," 
Item (4), "To be Rented", delete: 


1 Eimco l2 loader © $250.00 per month 
for ten months	 $2,500.00 


Add to Item (4), "To be Purchased", 


1 Einico 12B loader (used)	 $2, 500.00







HYPOTJ{EEK MINING & MILLING CONPANY 
Shoshone County, Idaho 


Docket No. DMEA 2420 (lead-.zinc) 
Contract Idni-.E380 


Justification of Amendment No. 1 


Amendment No. 1 to Contract No. Idni—E3a0 allows the 
purchase of a used mechanical loader for $2500.00 in lieu 
of renting the same type loader for a total rental cost of 
$2500.00. 


Purchasing the loader is of benefit to both the 
Government and the Operator as a definite equity will be 
established.







.	 S 
tcket No. ______________ 


Commodity _______________ 


DEP.ARTMEWr OP THE INPERIOR 


DEFEMSE MINERALS EXPLORATION A]}IINISTHATION 


STREGIC JND CRI11C&L MI1ERAL	 PLORATION PROGR.AM 


TO: Chief, Finance Section, Budget and. Finance Branch, Bureau of Mines 


Please enter on the records of the Defense Minerals Exploration 
Administration wider the Strategiô and Critical Minerals Exploration 
Program, the following contract, or amendment to contract. 


Contract No. Idm-.EJL 


Date of Contract*	 :	 ).9I52 


Name and Address of Operators 


4n 
t)	 txee$ 
12c 2do. 


Amount of Government 
participation _____ $ 5JO 


Percent of Government 
participation 


Region: I	 State 142


.J 
AD' q. . wmera 


f 
Ob1et ctct a 


S 	 . 	


. Audt 


Ite Delivered to Bureau of Mines, Washington 0	 S







DRTMENT..OF:...T.:JJ1TERIOR 


0


DEPENSR. MIIRAS...EJJRATLQ1t.ADMI1IST.RATION 


,TTZLO...	 ?RQGM


Mines 


Please enter on_the.. r.ecords o.f the J)eIenae Minerals Exploration 
A61nis.tra..tionundar.. the.Straiegic...ath....Cri.tical...Min.era.1s.. Exploration 


	


.	 . 


•Aut , 1952 


	


an&Addre.aso,f. Operator:	 . 
•	 Hypotheèk Uin. and Milling Company 


510 Bank Street 
Wallace, Idaho 


Amornt....of....Gernment 
pAr.ticipat.i	 $ 35,205.00. 


Pec.ent.....Qf....Gverninent, . . . 
par.tic.ip&ti..on._50 .% 


• Regin:,..XI	 ..........S.t.a.te;.. Idaho..


J :. Li '. (Name) Ghai,bers• 
., Contract, Administration 
and Audit Division 


(Title). 


t.e..,.Deliveretp.....Bur.a oi..Mine.Waahigton0 8/5/52..	 13$08
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- (1951)	
DOCKET No. D 


(Re ?tsed Feb. 1952)	 - 


COMMODITY


	


;	 Idm-'O
UNITED STATES OF AMERICA Government 's copy 


DEPARTMENT OF THE INTERIOR 
•	 DEFENSE MINERALS EXPLORATION ADMINISTRATION 


EXPLORATION PROJECT CONTRACT' 


IT IS AGREED this -4th	 day of ---- Au-gu-st	 , 195 between the United States of America, acting 
through the Department of the Interior, Defense Minerals Exploration Administration, hereinafter called the "Government," 


2 Hpotheek M1ningandM111ingCQnpanya corporation duiyorganlzed 
_________ 510 Bk	 existingunder and 
________ 


hereinafter called the "Operator," as follows: 
ARTICLE 1. Autho'rity fo'r contract.—This agreementis entered into under the authority of the Defense Production Act of 


1950, as amended, pursuant to DMEA Order 1 entitled "Government Aid in Defense Exploration Projects" 
ARTICLE 2. • Operator's propertyrights.—With respect to that certain land situated in the State of 


______________-_______________ , County of ShQshQe	 , described c.ltx: iflLflfl.XL. 


the Operator represents and undertakes : 


(a) That the Operator	 cAo	 J17I ta e9oi'y	 uhc 


iaattachecL _________________________________________________________________________________________________________________________________________ 


The Operator shall devote the land and all existing improvements, facilities, buildings, installations, and appurtenances to 
the purposes of the- exploration project without any allowance for the use, rental value, depreciation, depletion, or other cost of 
acquiring, owning, or holding possession thereof. 


ARTICLE 3. Exploration pro ject.—Th.e Operator, within	 days.from the date of this contract shall commence 
work on a project of exploration for' zinc1ead 


in or upon the described land ; and shall bring the project to completion within a period of l2nionthS from the 
date of this contract. The work to be performed is more fully described in Exhibit "A" attached hereto, which, with any maps 
or drawings thereto attached, are made a part of this contract. The Government will contribute to the cost of this work as here-
after provided	 . 


ARTICLE 4. Perfornance of the work.—(a) Operator's responsibility. The work shall be performed efficiently, expertly, in 
a workmanlike manner, in accordance with good mining standards and State regulations for health and safety and for workmens' 
compensation and employers' liability insurance, with suitable and adequate equipment, materials, and labor, to bring the project 
to completion within the time fixed. To the extent apecified in Exhibit "A," attached hereto, the work may be performed by inde-
pendent contractor or contractors ; and work not specified in Exhibit "A" for performance by independent contractor may never-
theless be so- performed upon amendment of Exhibit "A," as agreed to by the parties, to state the work to be so performed and 
the estimated unit costs thereof, as provided hereafter. 


( b ) Independent eontracts.—Any independent contract for the performance of work shall be on a unit-price basis ( such as 
per foot of drilling, per foot of drifting, per hour of bulldozer operations, per cubic yard of material moved) , or on some basis 
that will indicate the amount due for work performed at any stage of the work to be performed under such independent contract. 
The Government shall not be nor be considered to be a party to any such independent contract, and the Government's right to 
terminate the exploration project contract under any of its provisions shall not in any manner be affected by reason of any 
such independent contract. If the reference in Exhibit "A" to any such independent contract states that the Government's 
approval thereof is required, the Government may refuse to participate in the cost thereof unless and until it has given its 
written approval of the independent contract. 


(c) Government may inspect.—The Government shall have the right to enter and observe and inspect the work at all 
reasonable times, and the Operator shall provide the Government with all available means for doing so. The Government may 
consult with and advise the Operator on all phases of the work. 


ARTICLE 5. Estimated costs of the project.—A statement of the estimated cost of the project is set forth in Exhibit "A," 
attached hereto. Except insofar as any item of requirement or the estimated cost thereof set forth in Exhibit "A" is there or 
elsewhere desigrated as an "allowable maximum," such items of requirement and of related cost are estimates only, and may be 
exceeded to the extent that the Government may from time to time approve for the most economic and beneficial performance 
of the work within the limitation of the total aggregate estimate of costs. The Government's approval of any such excess 
over the estimate for an item of requirement or related cost will be signified by its approval and payment of any invoice or 
voucher for payment which expressly calls attention to such excess. Items expressly designated in Exhibit "A" or elsewhere as 
"allowable maximum," and the total aggregate estimated cost are limitations, and any excess therein will be for the sole account 
of the Operator in which the Government will not participate. 


ARTICLE 6. Allowable cersts of -theprojet.--a) . The costs f the project in which the.. Governmeit will participate are 
limited to the following: 


(1) Independent oont'racts.—Payments to independent contractors under independent contracts listed in Exhibit "A." 
The estimated cost of any work to be performed under an independent contract is or shall be included in the estimate of 
costs -in Exhibit "A" in terms of the estimated numbers of units of work to be performed, the estimated amount to be paid 
per unit, and the estimated total amount to be paid to the independent contractor, and such estimates shall be allowable 
maximums above which the Government will not contribute. Regardless of the provisions of any such independent contract2 
the Government will participate in the payments to the independent contractor only on account of work actually performed 
and that conforms with the provisions of the exploration project contract, and only to the extent that the Government deems 
the unit prices for the work under the independent contract to be reasonable and .necessary. No such independent contract 
shall have the effect of increasing the estimated tolal cost of the exploration project cOntractnor the maximum amount 
which the Governrnentwill pay as provided in the exploration project contract.	 • :	 • •	 . : 


(2) Labor, supervision, consultants.—Labor, supervision and . technicat services (including engineering and geological 
consultants) , aschdule of which is iniludêd in the ètimáte of costs set forth In Exhibit"A." The I'equirements and related 
.estimated costs. for superviión and technical services are allowable maximums. 	 . -	 - -	 .	 . . 


(3) Operating materials an4 supplies.—Necessary materials and supplies including items of equipment costing less than 
$50.00 each, and power, water, and fuel, a schedule of which is included in the estimate of costs in Exhibit "A." 


(4) Operating equipment.—Any operating equipment to be rented or purchased, or which is owned and will be furnished 
by the Operator, with the estimated rental, purchase price, or the allowable depreciation, as the case may be, a schedule of 
which is included in Exhibit "A." Any items listed as owned and tobe furnished by. the Operator, and.related 	 1aUQw-
able depreciation,are allowable maximums. 	 - 


. - (5) Rehabilitation and repairs.—Any necessary initial rehabilitation or repairs of existing buildings, installations, fix-
-. tures, and iiováble ieratingêquipment, now owned by the Operator and to be devoted to the purposes of the exploration 


contract,- a schedule of- which is inéluded in the estimate of costs set forth in Exhibit "A." These items are allowable 
maximums.	 •	 • 


(6) New buildings, iinprovements, installations.—Any necessary buildings, fixed improvemenis, orstallations to be 
purchased, instalied, or constructed for the purposes of the xplorat4on work, With the estimated ct of' !eath, a schedule of 
which is included in the estimate of coststn Exhibit "A." :A1l Of these items are allowable maximums. 


(7) Miscellaneons.—Repairs to and mih€enane of operating'equipment (not including initial rehabilitation or repairs 
of the Operatoi's equipment) , analytical work, accounting, wOrkmen's compensation and employers' liability insurance and 
payrbil taxes	 •	 • .	 •	 •	 •	 • 


(8) Contingencies.—Such other necessary, reasonable direct costs of performing the exploration work, within the limit 
of the total aggregate estimate of costs, whether or not included in any schedule of costs in Exhibit "A," as may be 
approved by theGvereiit in- the coutse of-the work, as indicated by its approval and payment of invoices and vouchers. 


I If sufficient space is not provided in any blank, use an extra sheet of paper and refer to it in the blank. 
2 State name, address, and nature of organization if any. 
5 Give legal description or enough to identify the property, particularly excluding any land or interest therein to which the Government's lien is not to 


attach or the production from which is not to be subject to the Government's percentage royalty. 
4 Strike out the provision not applicable. 
, Name of mineral or minerals. 	 •	 16-68328-2







.	 . .


; 
(b) The Government's •paym	 in all cases will be based on actual, nece 	 costs (including contract urnt pricesy 


incurred not in excess of any "allo	 e maximum," and not in excess of the fixed percentage of the total aggregate estimated cost. 
Costs will be considered to be incurred only as they are or become due and payable.	 0 • 


(c) No items of general óverhead, corporate management, interest, taxes (other than payroll and sales taxes) or any other 
indirect costs, or worformec1 or costs incurred before the date of this contract, shall -be allowed as costs of the project in 
which the Government i1l participate. 	 . 


AaTIci 7. Repo'rts, accounts, audits.—(a) Progress reports. The Operators shall provide the Government with monthly 
reports of work performed and costs (including contract unit prices) incurred under the contract, in quintuplicate (five copies) , 
upon forms provided by the Government. These progress reports shall he certified by the Operator, and shall constitute both the 
Operator's invoice of costs incurred on the project during the period covered by the report and his voucher for repayment by 
the Government, unless the Government requires the use of a standard voucher form with invoice attached. Progress reports 
shall include surface and/or underground . engineering-geological maps or sketches showing the progress of the exploration, with 
assay-reports on samples taken concurrently with the advance in mineralized ground. 


(b) Final report.—TJpon completion of the exploration work or termination of the contract the Operator shall provide the 
Government with an adequate geological and engineering report, in quintuplicate (five copies) , including an estimate of ore 
reserves resulting from the exploration work.	 . .	 . 


(c) Compliance with requirements.—If, in the opinion of the Government, any of the Operator's reports are insufficient 
or incomplete, the. Government may procure the making Lor, completion of. such. reports and attachments :as an expense of the 
exploration work ; and the Government may withhold approval and payment of any vouchers depending . upon insufficient or 
incomplètè reports:	 . .	 .	 .	 .	 .	 .	 .	 . 
, (d) Accounts a'nd 'audits.—The -Operator shall keep suitable records and accounts of operations, which the Government may 
inspect and audit at any time. The Government may at any time require an audit of the Operator's records and accounts by 
a certified public accountant, the cost thereof to be treated as a cost of the project. The Operator shall keep and preserve said 
records and accounts for at least 3 years after the completion of the project or the termination of this contract. Upon the com-
pletion of the project or termination of the contract the Operator shall render a final account as provided in Article 12. 


ARTICLE 8. Payments by the Gove'rnment.—(a) The Government will pay------50-----------------percent of the allowable 
costs incurred, as they accrue, in an aggregate total amount not in excess of	 which is 5Q----------per-
cent of $----- , the agreed, estimated total cost of the project in which the Government will participate; 
P'Fovided, that until the Operator's final report and final accounting have been rendered to the Government, and any final audit-
ing required by the Government has been made, and a final settlement of the contract has been made, the Government may 
withhold from the last voucher or vouchers such sums as it sees fit not in excess of ten (10) percent of the maximum total which 
the Government might have been called upon to pay under the terms of the contract. 


( b ) The Government may make any payment or payments direct to independent contractors and to suppliers, for the account 
of the Operator, rather than to the Operator. 


ARTICLE 9. Repayment by Operator.— (a) If, at any time, the Government considers that a discovery or a development from 
which production may be made has resulted from the-exploration work, the Government, at any time not later than 6 months after 
the Operator has rendered ths required final report and final account, may socertify in writing to the Operator. The certifica-
tion shall describe broadly.or indicate the nature ofthe discovery or development. . In the event of such certification, any minerals 
mined or produced from the land described in Article 2 within 10 years from the • date of this contract, including any mined or 
produced before the certification, shall be subject to a percentage roya1ty which the Operator or his successor in interest shall 
pay to the Government, upon the net smelter returns, the net concentrator returns, or other net amounts realized from the sale. 
or other disposition of any such production, in whatever form disposed of, including ore, concentrates, or metal; until the totaF 
amount contributed by the Government, without interest, is fully repaid, or said 10 years have elapsed, whichever occurs first, 
as follows : 


(1) One and one-half. (1,4 ) percent of any such net amounts not in excess of eight dollars ($8.00) per ton. 
( 2 ) One and one-half ( 1 % ) percent of any such net amounts, plus one-half ( i/2 ) percent of such net amounts for each 


additional full fifty cents ($0.50) by which such net amounts exceed eight dollars ($8.00) per ton, but not in excess of five (5) 
percent of such net amounts. 


. (For instance: The percentage royalty on a net amount of five dollars ($5.00) per ton would be one and one-half (1%) 
percent; on a net amount of ten dollars ($10.00) per ton, three and one-half (3 ) percent.) 
( b ) As here used, "net smelter returns," "net concentrator returns," and "other net amounts realized from the sale or other 


disposition," mean gross revenue from sales ; or if not sold, the market value of the material after it is mined in the form in 
which and the place where it is held. In the case of integrated operations in which the material is not disposed of as such, 
these terms mean what is or, would be gross income from mining operations for percentage depletion purposes in income-tax 
determination.	 .	 .	 .	 . 


(c) To secure the payment of its percentage royalty, the Government shair have and is hereby granted a lien upon the land 
described in Article 2 and upon any production of mineraIstherefrom, until the royalty claim is extinguished by lapse of time or 
is fully paid.	 .	 .	 .	 •• .	 . 


(d) This . article is nbt to be construed as imposing any obligation on the Operator or the Operator's successor in interest 
to engage in any mining or production operations. 


ARTICLE 10. Assignment, transfer, or loss of Operator's interest.—Without the written consent of the Government, the 
Operator shall not assign or otherwise transfer or hypothecate this contract or any rights thereunder. The Operator shall not 
make any voluntary nor permit any involuntary transfer or conveyance of the Operator's rights in the land described in Article 2, 
without making suitable provision for the preservation of the Government's right to a percentage royalty on production and 
lien for the payment thereof ; Provided, that mere failure by the Operator to maintain the Operator's rights in the land, without 
any consideration running to the Operator other than relief from the cost of maintaining such rights (as by surrender of a 
leasehold, failure to perform assessment work, or failure to exercise an option) , coupled with complete abandonment by the 
Operator of all interest in or operations on the land for a period of 10 years from the date of this contract, shall not constitute 
such a transfer or conveyance. Should the Operator make or permit any transfer or conveyance in violation of this provision, 
the Operator shall be and remain liable for payment to the Government of the same amounts, at the same times, as would have 
been paid under the terms of the percentage royalty on production. If for any reason the net smelter returns, net concentrator 
returns, or other net amounts realized from the sale or other disposition of such production are not available as a means of meas-
uring the amount of the Operator's liability, the amount thereof shall be estimated as well as . may be, and in the event of dispute 
as to such estimates, the determination thereof by the Administrator of Defense Minerals Exploration Administration or by his 
successor shall be final and binding upon the Operator. 


ARTICLE 11. Title to and disposition of prope'rty.—All facilities, buildings, fixtures, equipment, or . other items costing more 
than $50.00 each, paid for or purchased with funds contributed jointly by the Operator and the Government, although title may 
be taken in the name of the Operator, shall belong to the Operator and the Government jointly, in proportion to their respective 
contributions, and upon the completion of the work or the termination of the contract shall be disposed of promptly by the Opera-
tor for the joint account of the Government and the Operator, either by return to the vendor, by sale to others, or purchase by the 
Operator at a price at least as high as could otherwise be obtained, as may appear to be for the best interest of the Government, 
unless the Government, in writing, waives its interest in any such item. If necessary to accomplish such disposition, the Opera-
tor shall dismantle, sever from the land, and remove any such item, the cost thereof to be for the joint account of the parties in 
proportion to their respective interests. If the Operator, within 90 days after the receipt of written notice from the Government, 
fails, neglects, or refuses to dispose of such property, the Goernmqit 	 ijself ntp upi the land, take possession of, and 
remove and dispose of any such property as above provided. wee flXfl1D1t A ,	 + ) for amendment. 


ARTICLE 12. Termino,tion and completion.—The Government may, at any time, by written notice to the Operator, terminate 
this contract : (a) If the Operator fails to provide his share of the money necessaryto prosecute operations pursuant to the terms 
of the contract ; ( b ) if the Operator, in the opinion of the Government, fails to prosecute operations pursuant to the terms of the 
contract; or (c) if in the opinion of the Government, operations up to the time of the notice have not indicated the probability of 
making any worth while discovery and in the opinion of the Government further operations are not justified. Upon the comple-
tion of the project or any termination of the contract the Operator shall dispose of any remainingmaterials, supplies, facilities, 
buildings, fixtures, and equipment in which the Government has an interest, for the joint account of the Operator and the Gov-
ernment in the proportion of their respective interests ; shall render to the Government a full and final accounting of his operations 
j.nder the coptrc a1 h,s expp4itures of money; and shall pay to the Government its pro rata share of any money remaining. 
ee xh1Dit A ,	 for amendment	 .	 . 


ARTICLE 13. Changes and &Wed proi'isions. JUaiQ2 ----
-o--- continue----on1ja-----onas----he---accumulated--allowable---ct 
qf --- in ---which---the---Governm-ent-------- do ---iipt --xceed 


----t4ma-id---cpt---of---h---pcjçt----e----fprh----InArticle---
-Executed in sextuplicate the day and year first above written.	 THE UNITED STATES OF AMERICA 


YPOTaEKNflAi1ILLIJIG -QONPANY	 By----- -
(Operator)	 .	 Acting Administrator 


.	 -	 Defense Minerals Explora-
By-- .	 tion Administration 


I,	 k'/	 . .	 ' certify that I am the	 ,tIRA444.4is	 secretary 
of the corporation n ed as Oper or herein ; that 	 71Ie.D4l.	 .	 , who signed 
this contract on behalf of the Operator, was then )' JLt4A_4AA.*" . of. said corporation; 
that said contract was duly signed for and in behalf of said corporation by authority of its governing body, and is within the 
scope of its corporate powers. 


-- ---------------,
ORPORATE 


U. 6. GOVERNMENT PRINTING OFFICE	 16-66328-1	 [c 
SEAL	 j







S 
Yi:J


OWNER'S CONSENT TO LIEN 


WThREAS, the undersigned, as owner, co-owner, lessor, or sollor 
has an interest it certain property in;tho State of 	 Idaho 
County of 's1oshne:'	 , which is tho subject of a proposed 	 p1oru-
tion Project Contract, ' hQroincftor called the "Contract", between the 
United Statos of America, hereinafter called the "Government", and.	 v 


______	 liUinz Company 


hereinafter called the "Operator"; and 


WHEREAS, under certain provisions f said Contract which are 
sotforth on the reverse side hereof, the Government will acquire. certain 
rights and equities whiph do or may conflict with or be adverse to the 
interest of the undersigned in said property; 	 .. .	 . 


Na THEREFORE, the undersigned, in eonsidoraion of said Contract 
cud as an'inducornont to the Government and Operator to enter into' same, 
undertakes and agrees as.follows: 


1. The Govorrmiorit's equity in and right to remove 'facilities, 
buildings, fixtures, and equipment, as provided in tho Contract, shcll 
prevail ever and be prior and superior to any confliotin or adverse 
rihts of the undersigned.	 .	 '. 


2, The Government's percentage royalty on net smelter 
returns or other not proceeds 'oalizd from ore, concentrates, or metal 
producod within tn (10) years from the date of the Contract, and the 
Govornsnont's. lion for the payment of said percentag royalty shall attach 
to the mineral deposit and the production therefrom, in the amount of 
the Government's contribution, not in excess of 2/ 	 ---------- ______ 
all upon the terms and conditions set forth in said c'6t6 


'3. 'Theundorsignod shall eornxnit'no 'act nor assert any claim 
that may oontravpn'e or conflict wih the lion, claim, or rights of the 
Govornmont under the provisions of thc said Contract. This agreement 
shall bo binding upon the heirs, oxecu'cors, administrators, successors, 
and assigns of the undersigned. 


Dated this --	 18th
	


day of January , 195.


flPD 


'resi3ent 
Attest :>" 


Insert the name of the Operator as it will appear in the Exploration 
Project Contract. 


Insert tho maximum amount of tho Government's contribution.
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RELEVANT CONTRACT PROVISIONS 


Title t6 and disposition of property. All , facilities, buildings, 
fixtures,	 uipmont, r other items costing more than 5O.eh.,.. pa id for 
or purchased with funds contributed jointly by the Operator and the .Govern 
ment, shall belong to the Operator and the Government jointly, in propor-
tiox to t'ieir respective contributions, and uponthe term.natioxuoothe 
contract, if they have any salvage value, shall be disposed of for their 
joint account unless the Government, in writing, waives its interest in. 
any such items. The Government may require the dismantling, severance 
from land,'andrernoval of. any such items in order to realize it interest 
in the salvage value thereof, and the cost of any such removal and of the 
disposal of the items shall be for the joint accOuit of the parties in 
proportion to their respective interests. 


Repayment by Operator. If, upon the completion of the explora-
tion project or termination of the contract, the Government considers 
that a discovery or development has resulted from the work from which 
commercial production of ore may be made, the Government, within 6 months 
thereafter, shall so certify to the Operator, particularly describing - 
and delimiting its estimate of the discovery or the development. There-
after, if and as ore is produced as a result of such discovery or develop-
ment, the Operator and his successor in interest shall be and become ob-
ligated to pay to the Government a percentage royalty on the net: smelter 
returns or other net proceeds realized from such ore, concentrates, or 
metal produced within ten (10) years from the date of this contract, 
until the total amount contributed by the Government, without interest, 
is fully repaid or said 10 years have elapsed, whichever occurs first, 
as follows:


Of net smelter returns or other net proceeds not in 
excess of eight dollars (8.00) per ton of ore: One and one-
half (i) percent. 


-	 Of net smelter returns or other net proceeds'ifl excess 
of eIght 'dollrs ($ 8 .00 ) pet' to'nof o're:' - One and one-half 
(l) percent', plus one-half () percent for each addition1 
full fifty cents ($0.50) in excess of eight dollars (8.00) 
po± ton of ore, but not in excess of a maximum of five (5) 
percent. 


This obligation to repay from not returns or proceeds shall 
be and'remain'a claim and lion upon the minr-a .1depos'i Which is th subject 
of thu exploration project and upon any production resulting from such 
discovery or development, in favor of the Government, until fully paid, 
or trntilsaid 10-yoar-purioha .... e1apsed.. and this claim and lien and 
the Government's right to eymont shall survive any termination of the 
oonyiiethr by completion of the ep1oration project or otherwise. 
This article is not to be construed as impoeing any obligation on the 
Operator-oihis successor in interest to- p.oducu ore from any such dis-
covery or development.







.
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ANNEX I 


The property referred to in Article 2 consists 
of certain lode mining claims, real properties and mining 
interests on Pine Creek in Yreka Mining District, Shoshone 
County, Idaho, is known as the East Hypotheek and is 
described as follows: 


South Half jS*) of Southeast Quarter (sEt) or 
Southeast Quarter (SEj, being a part of Lot 8, of Section 
Eihteen (18), Township Forty-eight (k8) North, Range Two 
(2) East B.M. 


All Mines and minerals, lodes, veinsi mineral 
deposits, mineral oils and natural gases of every kind and 
nature contained in or upon the North Half (Ni) of the 
Southeast Quarter (SEa and Lots Seven (7) and Eight (8) 
of Section Eighteen (18), Township Forty-eight (k8) North, 
Range Two (2) East BM., containing 1k9.75 acres. 


Together with all easements and rights of way 
necessary thereon for the lawful exploration, development 
and mining operations necessary for the operation of said 
mineral property for the extraction of ores and natural re-
sources heretofore named and the marketing of the same, if 
any.


All of the foregoing property is described in a 
deed from Charles Houck, a widower, recorded in Book 56 of 
Deeds, page 15, Official Records of Shoshone County, Idaho. 


Lot Three () and the Northeast Quarter (NE) of 
Southwest Quarter SW and the Southeast Quarter (SEt) of 
Southwest Quarter SW of Section Eighteen (18) and the 
Northeast Quarter NEt of Northwest Quarter (NW-) of Sec-
tion Nineteen (19), Township Forty-eight (k8) North, Range 
Two (2) East of Boise Meridian, containing 159.53 acres, 
known as the George Lightbody Homestead. 


B-29, P-38 and Catalena Fraction Unpatented Lode 
Mining claims, notices of location of which said claims are 
of record in Book 27 of Quartz Locations, at pages 14.75, '4.76 
and )4.77 respectively, official Records of Shoshone County, 
Idaho.


Monty Fraction, Monty Christo, Olson the Miner, 
Otto Fraction, Olson the Miner Fraction, and the Rose Bird 
patented lode mining claims, Mineral Survey No. 3197, United 
States patent for which is recorded in Book 6k of Deeds, pages 
lk2, 1k3 and ikk, Official Records of Shoshone County, Idaho.







. 


However, excluded from the above is the following: 


A portion of the Rose Bird Claim, Survey No. 3197, 
situated in the SW* of Section 17, Township k8 North, Range 
2 East B. M., in Shoshone County. Beginning at Corner No. 
k of said Rose Bird Lode which is also the NE Corner of the 
tract, and running thence South k° 1k' East 2k0.77 feet to 
intersection of line i-k Gold Standard Lode, Survey No. 26kl 
to a point; thence South 90 3k' West lkk.23 feet to corner 
No. 1 of said Gold Standard Lode: thence South 770 k8' East 
35,k]. feet to intersection of line k-1 Rose Bird Lode; thence 
S. k° Ok' East 139.19 feet to the South East corner of the 
tract; thence North 88° k3' 30" West 180 feet to the South 
West corner of the tract; thence North k° Ok' West 530 feet 
to the North West corner of the tract; thence South 88° k3' 
30" East 180 feet to the North East Corner of the tract and 
the place of beginning; containing 2.1 acres; recorded In 
Book 76 of Deeds, Page 31, records of Shoshone County, Idaho.
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EXPLORATION PROJECT CONTRACT
HYPOTHEEK MINING & MILLING COMPANY


DOCKET NO. DMEA-22O 


EXHIBIT "A"


Description of the Work 


The object of this exploration project is to ex-
plore, both by drifting on the main vein in the North Adit 
and by diamond drilling, possible veins running parallel or 
intersecting the North Adit Vein. The work shall consist 
of the following projects: 


1. Rehabilitate, straighten, and enlarge the 
first 320 feet of drift in the North Adit. 


2. Drift on main vein a distance of 1,000 feet 
from the present face. If through this drifting or diamond 
drilling, ore is encountered in veins parallel to or inter-
secting the main vein, an additional 300 feet of drifting 
or crosscutting shall be allowed to explore such veins. 


3. Excavate three diamond drill stations on the 
North Adit drift. 


k. Drill three to five diamond drill holes with 
a total footage not to exceed 1,500 feet. The location, 
length, strike and dip of each hole shall be determined by 
mutual agreement of the Operator and Government Field Engi-
neers.


The attached maps marked "Figure 1, East Hypotheek" 
and "Figure 2, East Hypotheek" show the proposed work in 
relationship to known mine workings and property lines. 


Estimated Costs of the Project 
(*Indjcates allowable maximum) 


DETAILS 


(1) Independent Contracts 


None 


(2) Labor,i. Supervision, Consultants 


Schedule waived. Allowance for' supervision and con-
sultants not to exceed $k20.0O* per month.
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(3) Operating Materials and Supplies 


Schedule waived. 


() Operating Equipment 


To be rented 


One Eimco 12B Loader @ $250.00 
per month for ten months 	 $ 2,500.00 


Note: The Operator will procure the loader 
under a rental-purchase agreement, and upon the 
termination of this Exploration Project Contract, 
the disposition and other provisions of Articles 
11 and 12 thereof will apply to the loader if its 
purchase has been completed. The Operator agrees 
to give the Government thirty days written notice 
if it does not intend to complete the purchase, 
but agrees t.o complete it if the Government desires 
to, and advances any funds necessary therefor. In 
such event, the aforesaid disposition provisions 
shall apply only after the Government has first been 
fully reimbursed for such advances. 


To be purchased 


One used Air Compressor, Imperial 
10, 500 Cu. ft.	 3,500.00i 


One new, 3-ton diesel locomotive 	 6,000.00 


Four new, 32 Cu. ft. rocker type 
mine cars @ $ k25. 00 each	 1,700.00 


Two used Ingersoll-Rand DA-35 
drifters @ $500.00 each	 1,000.00 


To be furnished by Operator 


The Operator will furnish without cost: 


Two, 32 Cu. ft. used rocker type mine cars 
One, 5 h.p. blower 


One bit grinder 


All miscellaneous tools and facilities 


(5) Rehabilitation and Repairs 


None


$12, 200.00* 


-2-







.	 I. 


(6) New Buildings, Improvements, Installations 


None 


(7) Miscellaneous 


Assaying	 $ l,000.00'• 


(8) Contingencies 


Unforeseen expenditures 	 5,000.00* 


SUMMARY 


Although the Government will contribute only on 
the basis of actual costs, the only items estimated on that 
basis are those set forth in the sche-dules above and brought 
forth into this summary In the last four items thereof. The 
first five items of the summary estimated in terms of units.. 
of work include all costs of the work specified other than 
those costs estimated in terms of actual costs set forth in 
the last four items of this summary. 


Rehabilitate, enlarge and straighten 
320 feet of Adit drift	 $8.00/ft.	 $2,560.00 


Drift on Main Vein and others, a 
maximum of 1300 feet @ $30.00/ft. 


Excavate 3 diamond drill stations 
© $350.00 each 


Drill 1000 feet AX diamond drill 
hole © $k.60 per foot 


Drill 500 feet AX diamond drill 
hole © $5.00 per foot 


Operating equipment to be rented 


Operating equipment to be purchased 


• Miscellaneous 


Contingencies 


Total estimated cost of Project 


Government participation © 5O


39,000.00 


1,050.00 


600 .00 


2,500.00 


2,500.00 


12,200.00 


1,000.00
'I-


5,000 .00*


$To,klo.00* 


$35, 205.00*







V


UNITED STATES
DEPARTMENT OF THE INTERIOR 


h3	
DEFENSE MINERALS ADMINISTRATION 


WASHINGTON 25, D. C. 


So. 15? Roward Street 
Spokane 4, Washington


Augut 20, 1952 


Mr.. Frank E. Johnson 	 Re: Docket No. I4Eku.242O (Zino.Lead) 
Chairman, Operating Cc*T*Uitt$O	 Hypothoek Mining and Milling Co. 


$hoøhcne Coty, idhø 
Department of the Inthrior	 Contr. No. Id.t 380 
Wachingt,on 25, D 0, 


Dear Mr. Johnson: 


no1oaed are three copies of subject contract signca by 
the operator. By copy of this letter, the Regional Fiscal Officer's 
copy of contract is transmitted, 


Incidentally, there were two page 2's in the Finance 
Copy and no page 3. The appropriate page was removed frciri the 
Field Teem copy and an ozalid one put in its plaee. Attached is 
the extra page which is probably miasin frcri another copy since 
all of the copies tranttted herewith iand the Operator's copy) 
are ooaplste,


Sincerely yours, 


A. E, Wejseenbo 
zeoutive Officer, ftEA 


Field Teem, Region II 


Enclosures 3. (in trip.) 


cc: Fiscal Officer, Albany w/encl, 
USR4
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