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OVPtC! Of MINEIALS UPLOL&TION
c(4TsAc'r AL4INI8TRATlOR MID AUDIT DIYISIO$ 


ft PORT OFRoT UYI$V 


I have reviewed the tiles of the Washington .ff Los pertaining to 
Contract ldsJ211, Docket CN*A.223 (lesi aid sLnc) • dated February 
2, 1932, vith 


Punnell and Najer Mining Couçany, a psrtn.rsttip
and its successor


Con js.tere Mines, Znc. 
Lahev1v, Idaho 


for tM perpos. of d.ternintng the aimt of royalty des th U. $. 
Govirisat on sales of etedrels tree property teferred to as th* 
Conjeetars Mine located is leaner County. 14st*, during the period 
February 29, 932, throngh 8spte.r 20, 1961. 


A certifisatisa of dtseovery or dsv.l.p.snt was issued on April 8, 
1954, sad, is accordance with Article 13 01 the contract, royalty 
is payabl, en all itnersis cLued or produced as a result Of ench 
discovery or devslepumsnt fre, the land described in Atticle 2 of the 
contract to; a per Led of 10 years free the date; if the contract or 
until the total n*t a.onnt onetributsi by the 0ovsrn.s*t without 
interest L. fully repaid, whichever occurs ftrst. A Audit Csrttfi 


•	 cats dated Yanusry 19, 1934, indicated accepted COsts usdor the 
exploration contract a.onettng to $33,22$.00 with the Gosarnaeet's 
contribution, on * 30 percent basis, being $2614.O0. 


The states of the project, the seep. of reviaw, sad the reasons 
theref or are stated on the following pages. 


This review established the total sales of Ooncentritsa for the p.r-
•	 Led to be $9,621.56. Royalty due, the Governeent, cosputed at rates 


spectf 1.4 La the contract on the value per ton of concentrate, La 
$981.07. 


Aprt•rRoyalty Audit Certificate found thesales subjisàt to Govern. 
sant royalty through April 28, 1956, to be $37,S21.fl h1ih added to 
the ssle* Los this subsequent period ask. a total .f $56,942.94. 
Tb, royalty account as of April 2$, 1,56, ào.put*d on the valUe per 
ton of concontrats, was 


Total Royalty Due	 $l,86.O9 
Total Royalty Paid	 .	 - $51.64 
Balance of Royalty Des	 _______ 


At S.pteuèsr 20, 1961, the royalty account, as revised by compute-
tionon the sstLa*ted value per tea of ore, was found to be:, 


Total Roy*lty Dee	 $1,423.51
Totil Royalty Paid 
Balance of Royalty Dee	 _______ 


Septeabr 21, 1961	 *. ,tL aIbet. E Audttor -







.
Pals 2 


____	 Mtnta Csiy	 A.2236


STATUS 0? PR0JCr. SCOPI 01 &$V1J 


Ths QpSr*tor	 sr th. cont*aot iss a psrsnhtp essipo..d øf, POS.*ld
g. $ssr, 7K W. ThLd £ve. $pOI**. Wa*1a$tos and Ly1s H. 
?laMIt, Old NattsmaI **ik lUg., Spoksa., Wasbtqtos.	 APtL1 1 
1911, C.sjcturs Minss, lit., an Xdak cirporattoR, beesas tbs s*c. 
essior ii tiitsrsst to the pirt*srstp.	 lsttmr datsd Upts Sr 7,
1911, )4s1augbtoi & $4srseo. as attorneys for tho orporatttL, 
statd that tl* e ratios "wUt and loss asa si r paynts to 
tbe ev.rn.snt" reqisired us4sr tb* terms of tbs lsratios ptojsot 
eortract 


c or about $ovsmb.r 1, 1916 operation of the proporty sn4si the 
ss*trs.t was tahea sier by the Per*t Uranftia Corprsttos a 
.rp.rst1os, 34$ Sutb 1(s*n Itrant, $slt LOs City, Utah. Is a 


Uf7 32, 1917, latter! thi soqioratios itatsd that it V*5 ognt*arat 
of the Govsrnmst's 11s aM roy44 vetd be p*U to the PVa.ost 
is **oordssce with the costuot. 


During the period thIt the psrt*shfp wee operating the prey.rt, 
royalty was paid an anksr lUll Smelter lots No.. 20 to 37, inclu. 
d ye, covering prodnetton subssiqi*nt to the. ssrtifteattoi of a dts. 
tav*ry or devalopasat. Despite sovossoir rasss*s, royalty was sot 
p4d is Smelter Lot.s los. U thvs*s fl .ivsrtag produsstlm* babisen 
the date et the antrs*t asd the date of aertiftostiast. 


The erperators ancseasor, Caessturs Wines, Inc., paid ropitty oily 
an Smelter Lot No. 3$. Loyalty was sot paid on her RUt Smelter' 
Lots Hoe. 39 to 63, lnclustv*, or as U. b . East Holesa Plant Lot 
No. 1. The aarpt*ttan eontoIed thet so royalty us èai si thest 
lots. bosanes the irs vie sot "proffted as the tesult of e discov*ry 
or the development woth perfo*med an the 400 fot level". The 
nerporatien, however, 414 pey 1$ ropalty dsltnqiiaantly is fran the 
partnership as Lots Ho. II thi**gk 1$. Subsequently. however, the 
corporation costonded that all roy$Lty paid by it an the partn.r 
skip hod bans e.uçutsd arransassly an thi smelter retorfls pet ton 
of eancantrst. instead of the vsl*o Ia.r ton of ore" as provided by 
the eostrset. ths Federal Ortniuis eporatton, .Ztsr taking over 
operations of the property, .*tsrsd the s contentions, 


Altar considerable corrtipas4sams with all parties is unsuoc.ssfttl 
sttsopts Si esliset the royalty csleetatsd to be delinquently dus 
the Gveriment, the eape was rErre4 t the Attorney Ibjn.ral of 
tb* U*ited States on Nov*.bst 4, 1957 Casplatnt was ttlof against 
the parta.rsbtp on April 2, 191$, is the Vetted Statas District
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14*4267	 Funnell and Ma jar Mijitn Cowpy	 _______ 


Court for the g astsrn DistrLet of WashingtOn.' The defendants' answ.r 
was filed on May 12, l98 Trial date was set for October 15, 19; 
however, the esee was dismissed without prejudice on October 1, 
19,.	 S 	 •' 


Dismissal was r.çs.stsd by the Governasnt. The request was precipi. 
tated by a September 11, I9, prs-trta ,l conferOcs on the two main 
issues of the law suit. Ths United States Attoruøy felt that, 
although the dtfndants' contention rel*tis to delimiting the 4 Li..' 
eov.ry '


would nat prevail, the Court would agreewith the defendanti' 
psition on the coutstLon of royalty and that a compromise •sttls.. 
mont was in order. The Department concurred. 


Subsequent to the order f dismissal, the Operator was requested to' 
furnish information pertaining to the quantity and quality of the rs 
milled sad sold as concentrates in ordet that the royalty payable 
sight be recomputed on the basis of value par ton of orO. Ths Opera. 
tor could furnish only a vary few incomplet mifling	 , which 
were considered of no value is making the computations. 


Based ott an a*aiysLs. of all settlement sheets, including two sheets 
acquired subsequent tà tiling of the complaint for' judgment, aà 
average royalty rats of 2+ percent an the sales proceeds was con 
sidared to be a reasonable approximation of the royalty p*yabls on 
*vslueper.tan'of ore,.basis. Accordtng1y on April 8,1960, the 
matter was reported to the Claims Division of the General Accounting 
Offis. ittb the suggestion that the claim 'for delinquent zoyalty.be 
compromised ma that baa is. 


Payment in fuU of the coipro*ised aao'u*t of $571.93 was nad by a 
check dated January 17,. 1961, •nseribsd Wpatd Undsr'.Prot.at" and 
drawn by the Federal Resources Corporation, successor to the Fedaral 
Uranium Corporation. 


Tb. status of this royalty account at the vatiou staCes of prose.. 
cutLn follows:	 •:,	 ,,	 5' 	


5 	


5 


S . 	 , 	 Smelter	 Royalty	 i., ' S. 


SJtF Cons. Returns	 PaysbI.	 Paid	 Due 


Prior Audit - 
B.H Lets 1155 420.4740 $37,321.58 $1,866.09 $851.64 $1,014.45 


Bli Lots 35.63	 41.0620 14,140.83	 101.04 ______ 707.04 
Complaint	 41.5360	 f,46T EIS	 1.64 l,12L 


AS&R Lot 1	 14,8300	 3,602.02	 180.10	 180.10 
8-H Lot 54	 7.4515	 1,$7$.31	 93.95 ______	 93.93 


G.A.O..	 483.8173 $56,942.94 .$2847.ld $811.64 $1,995.52 
Settls*ent	 483.8175 $56,942.94 fl423.57 $851.64 $1.93











MME Form 22 
Dec. 6o	 DEPARTMENT OF TUE INTERIOR 


Office of Minerals Exploration 


CHECK SHEET OF EXAMINING ENGINEER 


Operator's Name and. Address 
Funnell.& Majer Mining Co., and its successor 
Conjecture Mines, Inc. 


Attti: Mr. Donald E. Majer, President 
West 11.23 - 3d. Avenue 
Spokane, Washington 


Contract No.	 Docket No. 
Idm-E267	 DMEA-2236 (Zinc-Lead) 


Date, / 


Yes I No 
x 1. (a) Does the Operator stockpile ore subject to royalty repayment? 


(b) If so, is segregation and identification procedure adequate? 


X 2. (a) Does the Operator commingle production subject to DI VIEA or 
OME royalties with exempt production? 


(b) If so, is the allocation of the commingled production equit-
able? 


X 3. (a) Does the Operator stockpile mine or mill rejects (low grade 
ore, tailing, middlings, etc.) that may have potential value 
within the royalty payment period? 


(b) If so, are adequate records maintained on such material to 
protect the Government's interest? 


X	 i.	 Are the assay controls in effect adequate? 


xl	 5 .	 Does the manner of disposing of production give the Government 


I	 its fair royalty returns? 
xJ_	 6.	 Do your periodic examinations of operations indicate the 


Operator is properly reporting his production of ores subject 
to DMEA or OME royalties? 


	


X 7 .	 Does the Operator buy from or sell to other Operators? 


	


8.	 Current status of property. (Check one) 
Operating. 
Inactive. 
Abandoned. 


____________Date of last production if not operating. 
Comment on items .1(b), 2(b), 3(b), and to 6, if answer is No: 


The Bureau of Mines reports, and. Donald E. Majer confirms, that there has 


been no production since that subject to compromise royalty settlement. 


Work has been limited to deepening the new shaft by Federal Uranium Corp. 


The shaft is now about 1,700 feet deep and. will be sunk to the 2,000-foot 


level.


8L8616O











I,	 Q 


On AprU 2$, %, in s4tt waz nde ot ts aaiss r..erds 
unisU s* Mjer )Unizg 	 a P*rtssrship 


•	
:	 • 


sM $acsssor 
Cn1ectuz. J4jz.s1 Xr., Lkivtsw, Idabo 


erti4ing tithe sale of eMsqA*Itz*tes dutng the p.xiad 
August 2, l95, to ApriJ 21, l96 ., produced treii property kaown 
as Conjecture KI	 $$Od i*	 or County, LUfl* e which 
royeti is dus the 0.3. 3eveciuntunder tt* teie of Contxsot 
Xd.$ ^67, Docket	 I'4*6j d5tod F*bflMU7 49 1952. 


•	 A ?izst fteyolty Audit	 dited October26, 
• '•	 pared bi this auditer	 period ?ebuary 29, August , 1L95, This repert azter4s the porled cered	 audit 


•	 to April 2g, 1956,	 0 


Tb £sE*s!si books of Coniecturi inos, Znc, and the sales raords, issiuding 1$ltr prite lists sr4 cdpLss of sorres 
psodao with the	 were de 4'.aiLahLs to this auditor 
by . Ytator Pstsr.on, bsskkUp.r of the. eOcpany, in the offices 
of te !lsj.r, Inc, a P auta*bileagousy located at 


•	 st 726 • Thirr4 £vEtue, $pokans 1LshinGtOfl,0 The production 
records which are loestod. at she' *in*. sit., were t inspected 


• 	 • 	 • 	 • 


Wfl 


As set forth in the First l*yaity A4it !eport, £ certiti.. 
• • cite of dissorex or dm$pisnt 1*. been . issued is connsctin 


with this *ic$oxction project, sod the oportoi' and his susces.. 
• ser in interest are OWListad to y a percentage roytti on net 


prooseds frs* prethctien froc the M • tor period of 10 ysars 
• frea th date Of t. contrasts or untiL the Oov.nasnt's eontrt. 


buirnt	 the ezplexretion cost is fuLly ropai4 or 
• • • sa14 10 ysars boys elapsed whichever osaurs first, • • • 


0 


• •	 t prior a3b dtálo.$ roy&lty dua sod unpaid at that 
• 	 00	 IsPUEtLSg tO $224.30. Zucb aunt has icw been pait sM 


ros1Lty has been received in proceeds £r one 	 szit aiX. 
• •:	 ntratea to unk*r lUll t3aielter, rsprestritod b •Lter . im le, .4, settled under date of Soptb.r 2, 1955, 


0 	 •	 0	
••••	


0••	 • 	 • 	
• 	 •0







S 


MI* 


On $eptsmbet 7, IL9	 and kndereer*, Attorneys' 
• at4&w, Castw 4AXene, Idaho, e.rvot itice upon Mr. A, iL 


V,iuonbsrn ZSCIIttVS Officor, I)KEA Ft. 14 te, Region t, 
krb1est Dtotrtct, that Conjecture 1trL*s, Inc. does ast xscog. 


also any right_of the Oovsra*teflt to coJJeCt or demand roy3ty 


upon presont pz'edwttO4 fron the OO fast isveJ in ai4 ai;tn$ 
Z01Znd nd that I rustions sore bstsg sont to the *mat.r to 


• poy aU not gslter returns ireat to the coaAy without daduct.' 
ing any reyUty pay*nts to the Gov.rnmant No roytity has been / 
r*ceiVOd by IA au any shipeieuta subaauju.n to Septenber 7 ,i95. 


•	
A Qpiqa, 4t r4z4j	 !Th'&ik iM1I 


•


	


	 This conferoMs dioclosat that the operator doss not stock-i 
PUS Ore subject to DEA rojLttisJ neither re I gr*ie ores1 


•	 aili* or IIId4LLng* stockpi1sd LU production A'on the sine. 
Is subeOt to OSA royaltiest and the assay control* in offset 


•	 • are	 sq.,	 •	 •	 • •	 V 	 • 


. A449- 1M1et 
• • • • A considerable amorwit of the u4it work wi a accomplished 


•	 • in the U4M office, Region I, Hortkiwest District Spokons 
ahtngon, prior and subsequent to the field 	 •& g at.i' • 


•


	


	 *t of royalti duQ and royalty received was props red from 
• eotsi of settlement sheets on file in the Rsgieoai Office 


• r..eiuv*I h'os Buusr R1U mslt4r with remittanCes of royalties 
•	 paid to L. • The royalty receipts were V21tiId With deposits 


•	 • mode by the regional 7triaflce Otticr. • This stttoneut is filed 
as a part of i*y a4it wozc papers. • 0


	 • 	 • • 	 •• 0 


• • •	 Durin&. the on. sits s4it, the aboie. nstttt0nCd statement	 • 0 


• 0


	 veriflod with the Operator's records. In additien, a iist 
•	 ing, &chibit UA H attached, was prepiire showing sales of leod 


• • cama.ntrutoe to Bunker Hill *ltr subsequent to Se$embez'?, 
• L95on which royalty is due the Ooyernc**t in the amount of 


V	 •	 V	 •	 •	 •	 ,•	 0	 0	 0 


Iv.	 $(4$ 


• A suwiaz7 analysts of the Operator's ealei subject to • • 
EI4M royalty foUow*$ 	 •0	 • •0 •:	 • •	 0	 • •	 0	 • •
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Check Sheet of Examing Engineer
	


JUN18 1956 


Operator t s Name Funnel & Majer Mining Co. now Conjecture Mines, Inc. 


Address W. 726 - 3rd. St. 


Spokane, Wash. 


ExplOration Contract No. Idm-E267	 Docket No. DMEA-2236 


Check One


	


Yes	 No 


1. (a) Does the Operator stockpile ore subject to royalty	 X 
repayment? 


(b) If so,. is segregation and identification procedure 
adequate? 


2. (a) Does Operator connningle production subject to DMEA 
royalties with exempt production? 


(.b) If so,' do you consider the allocation of the corn-
mingle.d production equitable?	 . 


3.. (a) Does, the Operator stockpile mine or mill rejects 	 X 
• .	 (low grade ore, tailing, midd'lings, etc.) that 
•	 may have potential value within the royalty pay-


ment .perio? 1/	 .	 . 


• .. " .(b)'If SO,:are adequate records maintained on such 
• material to protect the Government' s interest? 


•.' '.4, ", Do you consider the assay controls in effect are. ' X 
'adequate?	 ..	 .	 . .	 . 


5. •'. Do.you consider that the manner of disposing of.'. . X 


produàt.ion gives the Government its 'fair royalty 
returns? 


.6. " . 'Do your periodic examinations of 'operations . indi-	 .	 X 
cate'the.Operator is properly reporting his pro-
'ductionof ores subj.ect.to DI€A royalties? W 


7,.', :	 Does the Operator buy from or sell to other 	 .	 .	 x 
Operators?	 '	 . 


8,	 Comment on any item 2 (b) to 6 if answer is No. 


/ All mill, tailings to pond. 


/ Operator is protesting payment of royalty from 500 'level' 
production. 


Date	 June13, 1956


	 Mining Engineer'


S214l8
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4


•0 


I va dswe4 ths oslos 1ets pwta1n1s W t as]. 
of 1. sbat.. w tb. pswla* F.W	 29, 32, At 1., 
1955, i


?*.0 * M.j KtaSai c, P.rs*ii$p 


px'easd tii Cm$ss1s N 3aas 1* 	 Ids, 
of Ceat	 Dost . NA46, £as1a	 £ 


t. 10 3 tkr gh 6, b*3saio. 


) s**I*tiOO is * 1* s•esirdss 4th £assa1b r Mpp 
stsadavd. apliasb3o 1* t *it**as. 


Th. i%	 total asi** of load oø'at,s 
this	 apb3.st vqsiu.s, to b $2,4 $4 Ppa2 das t u. s. G.asiumsst at thi t.ut nts of S pisat La $822.92. 


Tbs	 j4_ 


Total Rq*lioe D	 $822.92 
oa Paid 


Pa1 mo. of *q*lt&sa:


z2 £E2 £ 


Ostob	 , il,







1. 


* Ai*t 1, 1S5, **	 *. . of t* siis °rerds of s 
Ti11 eM M.jsr ItioLag Cpai, * ?the?i.p 


Xjkvjm 1 Xdako 


perteLaing to the 1. of load e.sstt*tss drisg th. period P.brusry 
$, 1952 to £get 1 1955 produee* froi v.psryheoim as Casj..tun 
I(ias 3aested La 10er Cowi1, Xd&*, ,i&* v1Uss s	 the 
U, S. Qomz::t	 r the timis of Contract IiZ2#7, Doehet 10. TJS& 
2236, datod ?sbsry $, 1952. 


The solos resords, o*sist**g of settisosat sheet for a.1tsr 
lot lee. I to 3? of ksr ifILU & $*lljysa Mining & C ountrating C.., 
XsUogg, 16he, together vith tho 1t&s ^se list aM ooj,ss of 
serrespeMeews 4th the 1tor, 	 ead. aiti*bls to this sa6itee
br Kr. Tieter Peterson1 bsokheepsr of the acspszr In the .fftse. of 
Ends_)ts$.r, Zn.., a Pss ontso,Wis sgsa' losstd at V. ?26 Third 
£!ww, Spoken., Veshiagton. £o.rdiag to Kr. Pitorsas * set of p 
oral books wre .stsblIihsd før the 	 La 1954, Xn visw of the
foot that the poIasr interest in this eMit rsiaSsd to the periM 
Prior to 1954, osepiod with . Peterson's u.on.. that afl anise 
of peedat.tcn frcm the propsrtr re x.Prse satM settisu**t sheets 
for 1tor lot. Ro, I to 3'l, this eMit sos United to a reviav of 
those .ettiasa*t shoots. 


The .zplvratimi aontrut jsevid.d that shenid the Gairsosot, 
within 6 aeotba sfte c*plst&sa of the .*plorstion, .ertif that a 
c000,yor ne)amt had rosulted fran the sok, the Operator sad his 


Sn interest shell 1* bligated to p a peroentegs rc*1tr 
on the sot wltor reteras or other iot s...ds realised baa the 


or *stsia produced within 10 iar* fran the date of the 
oatrut, sotil the total ont tribot.d the Oioxiaont, with 


sot Interest, is fuU repaid or saId 10 sox* brv__elapsed, wbisha,sr 
onasre first, £ aertitiaste of discovery or dei.lepwnt sos Leaned on 
April 5, 19g. 


According to so sodit_repert and oexUtLest. dated lasoary 19, 
1954, prepared Kr. C, A	 sr & Auditor, the total accepted 
costs of th* exploration ontod to $53,2.0O 3 4th the G000zasat's 
aentnibation, on a 50 peresnt b*si*, being $26,634.00, 


The origi*n3 ecotract sad all of the ansednante vsrs .cotM 
In the nua of Posawlt end Major Wining Co. The rights and obli 
gattone of that cospay vsrO assigaed to an Z4$hO cerperstisa kacan as 
Conjecture Mines, Zn.,, about April 1, 1935. The etodchoidars of 
latter corporation fasted, the asabers of the psirrship, Kr. i1. 1. 


end Kr, Dec.34 I, Major, and other interest.,







o


4:7i 
!II2 


This aø*Slw dtee	 t M2iwIgs 


(*) The Opeir*le, 44*0. t stsikpils s øbj..t I. 111* 
,.sLUse;	 .. 1.	 .,.., i1*, 
0. 


(b) All p od*tiei* fros the is Si nb$.t to 
'-4 


(o) The sNS esstoe]a 1* ftWt *ro 0see*xid ste. 


(4) The :ir of 4ispssta of	 5, esmo*4ned
so g*viai the Govimst ft. ftii ire*2 Aa, 


to) iiastim isUest.& thet the Opei*ter is 
rp.rtiag et prod*sUe,a *bj.et to IIL ssltiso. 


I
A oomdlershi. sit of e*sdtt	 * uemspliahed is


the DWA .fliss, Regime I, I.ra4 Pi*iet, Spsse, Vuhisgto*, 
prier to the field audit. bS this psit t, a st.mt of 
zys31y pst. vimetwed ss epu,rsd f.m .epSa. of iiñtlt shoots 
(Smelter 1to 1... 20 to 31, ia.l*stis) ise.t,.4 1	 .mttis Offt. 
4*tp RetIS I,	 Distrist, boo j*rö..er of a teetsi 
pT044*M it the idas • Thea. a.ttluoot shesto o esimithed 5* 
- of rr p	 r t a4ter dix,stl to the Iiu'metiio 
Oft,osr. All of the dots i*m2*I.I is lb. stoS% var. as*fte*sd 
dotsilad sñetia.., The sistemoot of rsl 	 uito is filM a. 


irtofsMitves*sj*psir.. 


The *b.,r -_ti.ii4 tt]t aheste islets to ahLjuts 
to the m*ltsr ambreqaset to the dots (Apiil. 5, i4) tho poos4ñ oo 
euis'ttfisd, The l*it .etttasoot sheet, Re, 7?, p.rld*e to * ebtiaset 
urivi*g it the altsr is Is',00bsr 31, $%. Tb. Opeistor asspssilsd 


sad ailliag operstisso as Isiber 23, 354, sud ltar let 
Re. $1 a.M the lest peodoeWs to dote of this audit. 


The Oi*vstar bad f*iibsd to 	 Rasmettis f1Isw .opi.s 
N .,


	


	 of sittlaussat sliseti 	 aisite, Iota Ia.. 11 he l, ine3ssia. prier
to the dots of this audit. AIthesi the.. esttlmesmt she.. 
to aslee of jaudostimus from tb. aia. àmia the mi3erstks Md, 
me reltisa hea. bra. jeid to tS4 vith raspest to smab	 I1üs 
sad isle. ZIiWt "A', stts&*d bsnte issteb*. * list of 	 Mimi 


of .1t5ms 4S t*is 1* the	 t Of $224.30. 


2







...,	 . 


Xt is ötII%th.d thet e1ts lot I.. I x3*ted to a
Ftvr to the dat. ot the	 .tsimt aM thet aIttr 


lots los, 2 t 10, Mloøw, sZtbo*	 ik soles ss4s 
to the dat. of the .3mst1so out, i.easoted isod *strstss 


sdosed frsut ore *thed Sor to the dat. of the 	 tiso ecWes% 
aM ailled tao' the operator ' !dsb. 1rnksi.v )tt4ig Cr, 


IV'.. 


A $*X7 IL17$is of the Operator's oduetisa ond solos 
st*bj.et to DIPSA raltiss, SQ22.VI* 


- ' 1IM 
. Pt	 _____	 D 


1953 


(tot. U to 39)	 11,9940	 1 4485.93 $36.77	 tZ14.30 $22430 
1954 


(tots 20 t. 37) ____	 60.95 ___ 


Tetsla	 $144J4	 $41r $s 
Totsi it eeosds bso soles 1 esfleentzts durisij the 


period, otter dmduetiautt of aisZt1s .heijs, Mvusted to $19,909.54,, 
vheress the net proceeds w4sh .e1tice )wve been oaspzted anøs*t.d 
to $26458.34, as shew she,,. This dUMitaee of $3,051.20 is 0*--
priced of sU,wb3o ddutjist* tro. net proesods before royalty 
tatiens, as fl1ows, 


Freight so lead veesoeired	 73 .% 
CneWset 1*u3i	 .


* 


The audit has oontiz*d the s.iuy and *o*ioty of the royalty due fr the period Thnesry , 1952, to August 1 ].955j ths 
anonet of ro*1 peyment. received1 and the *isne. of rca1tiss due at the latter dste. 


The ftndnge vera di*aaae.d with )b Thmo2 $ajer duilag 
a neetis in his office Lagust , 1955. 


August 8, 1955, the audit findings vera discussed with 1'. 
£ • E, Wsia..nborn, enttve t5mr, TJ$V Field Teea, Regias, North. vest Diatriet,


TTF 


Ootober 26, 1955







I


1953 
S.p.*4 U .0425 $ 16$.% $ $'%.21 $	 92.'lY $33.17 
Oat. I 12 ]3.655 q5,13. 3,00 '347,77 544.34 39.86 
Oat, 5 13 16.1940 557.41 *175.25 382.26 23.60 
Oøt. 19 14 17.45(X) 706,48 3.lt *11$,$4 514,53 29.49 Oat, 23 35 315 24.49 171.17 4.22 24.39 hay, 20 26 1'M4% 116.07 3,51 160,84 551.72 31.2 
Isv. 20 37 9.4445 397,40 1,% p7.34 3CL12 32,62 
Isv, 24 31 53930 257.66 1.0'? 48,08 20.SZ 40.15 
Doe. 19 _______ ______ ____ ______ ______ 5 .23 


Totals l2i,4O $5,116.93 $20.0 *1,210.22 $4,4$5.1 $36i?


R**1r due booed 5% .f let Pxoe..da 	 $224.30 


HuUig eberges s*oiat*ng to $588.07 var. duduet.d 
Sa isue,stiea with Sasiter lat ho. 14 aid aoldeI a4' 


fOr .gu *Ltt.d ea !t. 11,32 s 33. 
Ye, PtStSuMSt PpO18 tba st of $588,O7 baa beast 
allosatod to the four iota a bad. a U)? of onsa. 
tratse i* ã 3M. 







r
	


o	 .
Check Sheet of Examining Engineer 


Operator's Name - Funnell & !4&ier (9onectue_Minos. In.) 


Address 726. W.. ThIrd Avenue -. 


Spokane1 Washngton_ 


Exploration Contract No. 1drnE267	 Docket No. DA2236 


Check One 


	


•	 Yes	 No 


1. (a) Does the Operator stockpile ore subject to royalty 
repayment? 


(b) If so,. is segregation and identification procedure 
adequate? , 	 .	 S 


2. (a) Does Operator coiraningle production subject to DMEA. 
royalties With exempt production? 	 . 


(b) If so, do you consider the allocation of the óom-
mingle.d production equitable? 


3.. (a.) Does, the Operator stockpile mine or mill rejects 
(low grade. ore, tailing, middlings, etc.) that 
may have potential value within the royalty pay-
inent period?,	


S 	 ' ' 	 S 


(b) . If	 :are adequate records maintained . 9 n such
.inaterialto protect the Government's interest? 


4. ', Do you consider the assay controls in effect are. 
adeqate? '	


5 .5 5


	 S 	 S 


5. ' '. Do.you consider that the manner of disposing of.'. 
production gives the Government its fair royalty 
returns?	 X 


.6.


	


	 . Do your periodic examinations of operations mdi-





catethe.Operator is properly reporting his pro-
S 	 ductionof ores subj.ect.to DMEA royalties? 	 S 	 X 


7,. ,	 Does the Operator buy from or sell to other 
Operators?	 S 


8,	 Comment on any item 2 (b) to '6 if answer is No. 


3(a) All öre is milled. TaiUns are fiumed 3/4 mile to' 'tailing dump. 


C. E. Fisher (3) 
DI'A (i) 
loyalty . Files (1)
	


M. R. Lickes 


Date 8/4/55


	 Mining Engineer'


x 


x 


x 


x


821iL19







D4S ION copy Griswold 


UNITED STATES	 Hoff lund 
DEPARTMENT OF THE INTERIOewritten by 
DEFENSE MINERALS EXPLORATION ADMINiSTRATION 


WASHINGTON 25, D. C. 


-tip 	 - 
i i L &'ix 


To Fi&rsatl and ISsr *3nix css 
Te6 1est Third Avsa*e 
poIane, Wa*hiItOII 


Puraaat o the provisions of Ezporstton. Project 
Contract $0. X4$I67, detad PeWary 29, l92, Docket $0 
III* .2236, hsreLaftsz called the ' contract, between y& 
an the Valtad States of Awerisa, bsreiasfter called the 


; to establish	 fiz the Ooierint' a psroent 
roslty' on production and iti lien thereon and on the 


aiir*r1 deposit *ioh is the sjest of the zploratios 
project, t Oov.ria.nt oo1ve and thersfa'. certifies 
that a d.tsoovsry 'ir devo1opnt las resulted fri the work 
f'ron which osisi production of ore i be 


The Qoverisment a estliocte of seid diacovsri or 
developeont is, pertioz1orl described and dsllaited as 
to3lows: !ri.fti on the 400 1*el__of the Conje.tae .i*ss 
has exposed a contiazons in strtn'. 'for 600 toot in 
which two I zina-oiivor oreslaots wore discovered4 
Dated	 APR 8 1954	 S 


. 5 
-'- ir,	 _J*___ P-.


i_i_ 
k/5/5k 
WROriswold/EJohnson/iai4 
Copy tOI Docket 


Irvix G.ibSl,$D,EP$ 
Ada R,1 File 
Op Cottee 


S	 P. Z. Johnson 
lfr.. Heds, k6ok, OSA 
Cont. Ada & Audit Div 


2Z (2) 
Finsz. Office 


aae Metals Division 
abron. 
II.. Thser, 52i6 OAS







1FE&5ThSTES 
___	 DEPARTMENT O' T1-rENT 


h3'	 DEFENSE MINERALS ADMINISTRATION 


WASHINGTON 25, D C. 	 -


6Itswo1d 


Rewritten by 
CTW*TX BY Thi 1IIL St	 C AILICA 


c * )I$Ei! c	 vi&.oai u 
£1 UPLKA?XCI PW1CT CO1ITMOT 


To: PueU and aajer JUuirg Co*psay 
726 W**t Thud Avenue 
Spokane, Wasb1iton 


Pust*nt to the prøviaion* of Exploration Project 
Contrast lo. II267, dated Pebrzary 29, l92, Docket 11*. 
mf*2I36, hereinafter called the eoutract, between ou 


and the United States of Anarics, hereinafter sailed the 
1)o,ernaent*; t• establish 	 ix the Iov.rj!j p.r.ent-


age 2Walty on tO4*s ion sad its ion thei'eon and on the 
amoral d.pos sb.teh is the subj. 1rt!o' 


ié.t,tà Ooveriaent esneiars and therefore nartifies 
that * discovery •r dovelont has resulted trout the work 
frea which eouureial gieoduetion of crc	 be sad.. 


The Iosrsat' s estiite *f said discovery or 
devel*piuoat is particularly 4SatrIb*d and dellaited as 
(ollowet $ritti* on the 00 level of the Conjecture nime 
has	 * continuous	 s*tnre for 600 f..t in 
wM.h two lont.siac silver Ire. were diiIov.red 
Dated	 APR 8 J954 


L/5/5L3.	 . UIITED STATES Ø MILICA 


WRGriswold/FEJOhnsOn/etfld 


Irving Gumbel4DEPS 


Op. Committee	 $	 .,	 use	 a 


F. E. Johnson	 Exploration £.tnistration 


Mr. Hedges, )46o!I 
Mr. Thayer, 5216, GSA 
C ont. Adin. & Audit Div. 
Region II (2) 
Finance Office 
Base Metals Division 
chron.
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A : 
U- , ' -J-s_.	 - -, 


Z	 a	 .wJ.	 reord5 aid trn8acttoi oi'; 


	


eUnd.	 4iatn	 A artr	
,11, 


at:w,, dao 


f3a.rthg to 'iation atract o. dra67, LoCIet O.	 A-2236) 
dated obruar r 2 , 1.)2,	 1'din; exkients os. I to iiIsive,
coirortzi, a project f oxpration Lor lead art sir 1ocatoi in Lorar 
ou.nty, .LdLho, co 'io1j knwri sa tt orijeoture rint, or tht periad 


o Frary 2), ]32, to Jarary , L.%!. 


oc 'natio:i Was riaclo in accordance wit.n ontra1ç accepted 
ataarls apIicab1e . tiz cironinutares. 


The audit di8closed tiio foIottin facts in regard to the urao.nt 
ba M.d t! contractor: 


itaJ. ot au 111od b; Gntrct,r 


	


•'ctber 1)3 T. 1L4	 ,l2ti.67 
feas$	 lva;e rOCGOdS	 693.12 
t CLa11&c	 (1)3t 
cce'.tion (see i'.ud±t wxrt 'cn' tetai1i)


	


ror to th aUt	 ?6 
:urin-' this adt	 _______ 


3,8OO.3O 


	


fless rettt-'ents	 1,$91i,83 / 


Total Lc.3ptod ot	 53,,223. 


f. contract caL c r a J rcrtt participation Q1 axpioration iXpDns()s 
br tne Un-tod )ttE3 vrzut. Thererore, payinrnt to the contractor 'b; 
the Oornnent in	 a'ioit oi''Twenty.six tbousaiJ. six iunrs fourteen 
aui 30/iCY) 'iiars


—	 €T1L.Y) - 


Li valid an proper. 


'LS certi24.cat L	 js	 oi 
'.'ft.icer, the Ad .nLstraL,	 oter 01 


ccet tho 'iroject a ha'ita; terwi8.i 


Januar; 1.1, t."i


rovis'ion tt th h4on 3. xcutive 
ietent oflc]. 'hts accepted ar wil. 
.ot tue ters o'	 contract. 


• '.. Turter, Auftor 


.'







•	 I JWDIT Iti'OiT 


I1ODUCTION	 S 


i)uring the nonth of Januarj l)Ii., a fina]. audit (covering operations 
S 


for th period of Pebru1ary 21, 192, to January , l)b) was made of the 


records and accounts pertaining to cp oration 3ontract No. idm267, 


Docket No. D-2236, dated Febraary 29, l)2, including Airdments Nos. 


1 to 6 ino1usivi, with the 


FUNNEL AWl) MftJ	 NLtG 1iVY, A 
Donald . Iiajer, partner 


S 	


:i3yle H.	 nnoU,	 "	 S 	


S 


Lakeview, Idaho 


covorin a project or the exploration of load and zinc, located in 3onner 


Countr, Idaho, comonly known as tie Conjecture mine. 


The accounting records under this citract are in the poseasion


of r. £onald . Major, partner, . 726 Third Avepuci, Spokane, washington. 


Mr. hajer ie nanger o' t 	 p1oration project aid naintain.a the records. 


?rior to this.. final audit, Iir. Qoore i'avor, iIi& auditor for Region 111, 


raa4e an inter audit covering operations for the period ending April 33, 


l!;3.	
S 


The ixeeutivc }f1'icer of the	 ield Teait, egion ii, was consulted 


as questions arose dur:thg the audit.	 S 


S 


The accoimtin records of the partnership covering the exploration S 	


S 


project consisted of imonthly payrolls, vendor's invoices, cancelled bank 


checks, iederal and tata quarterly payroll tax returns, liability insurance 


reeorts, a monthlp report:ork sh3et upon wiich the monthly charges were 


I	
S







I 
.	 S 


• accumulated, and the correspondence files. The operator dOes not maintain 


a ledger or set o. cost records as such; however, the xiiaterial at hand was 


sufficient to deteriine the cost of exploration. 


•	 ayments for ratorial5 ind supplies were made by ciecka drawn on the 


partnership bank account ms.intained in the a&ngton Trust Coripa Sank 


of Spokane. The payrolls were paid by nie }Sajer, Inc., a Ford autiiobile 


agency of Spokane, of which Ur, Uoa1d , iajer Ia ttie president. These 


paments wore charged to Jr. Uonald ki. iaJer' S personal mining account, 


The iorxas i1Pu.lOt& were prepared by the mine supez'intendsrzt, Mr. Donald C. 


Berg, including July 1?53, and those subsequent by hr. E. . Eddy, who 


• replaced r. Berg.


üi 3COP OF AUDi i 


The audit was liiiited to ascertaining tie accuracy, propriety, and 


validity of the costs shown in the "Totals to Date cOlumn of Form iF-lOL&, 


Operator's onthly Report and Voucher, for the month of October i3. The 


preliminary review of t1 records indicated improper distribution of 


charges to the "Item.g of Cost" shown on the form ii4. A detailed audit 


and analysis of coats was necessary. The findirigafter correction of 


of cost distribution follow: 	 • 


(1) Independent Contracts	 • 


This itevi is riot apolicabl to thin contraot. 


(2) Labor and iperision	 • 


The basic record for this item of cost was tie ionthly ria'oli, ithzlcb. 


wa made by the Lno superintend3nt from infomation recorded daily in his 


2







I 
I 


pocket tine book a to t e4iiploee's name, classification of labor, dailr 


record of abuts worked at dq. labor, or footage accziplishad by contract 


labor. 


)uring the aidit, all entries on the payroll were compared with 


quarterl r payroli tax returns and industrial insurance reports. The audit 


fixxlinge are eiiarized as foUra*


Stp I Step 2 ____ 


Sinking sUaft U,l)l.L ;, 
Pocket at battt of shaft . 1,lOO.O i,iOoJO 
flrffting	 0 66.13 lQ,31O.63 ________ 


Thtal labor L7,3SS.OS lO,3W).6) 3,l9&.7l 


aipervision 2,?8l. 63l.99 


Totals to statement of 
"allowable maiui&' 27O8.3	 1b'22•17 '• 


Eates of pay for labor were in conformity with those of te Coeur 


d'Alene l4ining )tstrict for like work and do not exceed the rates authorized 


by the contract as follows: 


Hourly rates 
ifaCe l. 7 per hour 


Hoistiaaa 
Mtners	 .


,l. 7 
l•7


" 
-	 l.37	 per' hour 


Contract rates 
Sinking shaft 	 16 per foot 
irifting $12 -







H;	 • 
&zpervlsion which included	 ineerirg aiI bookkeeping was paid at 


the rate of 525.00 per month for time warked on the project.	 The rate 


or	 525. O0 per month is an allowable mazintwti and was not excexied during 
the life of th	 contract as fliows:	 . 


July 3352	 flonaLd C. Berg 3	 175.00 
iugu.st	 .	 do.	 . 110.O0 
Septeer'	 do, 1420.00 . 
Octr	 do. 525.00 
November	 do. 152.86 
J	 j953	 2 81.63 


•	 ruary	 do. 525.00 
March	 ;	 ''	 do. 525.00 
April	 do..	 ..	 '. 525.00 


do.	 . '525.00 
June	 do.. 
July-	 •.:	 do.	 : 525 • 00 
August	 ,•. •..	 . :.	 4dy 525.00 October	 do. 192.50 


Total 


The operator on his October l)53a?-.1O1 i ltod payrofl taxes 


amounting to j32lJ2 in his chargeot 	 2,5!3.56 for lab'. The payroll 


taxes were transferred to iteni. (7) cf this report atid will be discussed 
there.	 .	 ,	 1	 . 


t3)	 OezYatir	 MaterIals and Supplies	 , 


The costs chargeable to this catagory were determined by a detailed 
audit and analy-sis of the vezv3.c*"s invoices and the cancelled checks. 


b	 '







S . 
:7


The oUowing listing sura	 .Z35 'Le audit rir4ings: 


epi . tp2 Iolal 
1osives 963.61 .	 721.30 6').141 


Pipe 369.6 275.8 
Track 118.7t 31?.0 730,79 


naU Tools	 supplies k50.8 33S.97 736.82: 
Ite1 arxi Lubxio&nts 1,37I4 l,3Th.(Y1 2,7i9.63 
£)rill	 tee1	 .	 . 260.30 l91i.0O 1.3O 
4iscelane*s 1S6,U. fl6.3 272.L&6 


Totals to stataent of 
"allowable ma.xi!mllns" 3999.8O 43329.73. .	 7,329.S3 


The operator's rcords do not reflect the ou^it of supplies consumed 


ep1andStep2oftbectract. 


Fuel arxl lJubricants were aUocatecl to step 1 and step 2 on the basis 


of the purcasa or delivery dates. 


The raaining supplies were allocated to Step I and &tep 2 on the 


basis of t.i	 estimated cubic yards of earth ainød in. the perrormance of 


the contract.







S 


(L) Qperating 4prneiit 


4ient errtsd aril charged to this project was &tacioaed by this 


audit to be as foflowa:


ptepl	 2	 rotal 


Compressor 315 CFI4 
9	 hoe.	 350 43,15O,00 3,150.0O 
5-11/30	 " 1, 878.33 1,878.33 


Ja4k iIa.nrier 
14-1/2	 Has. Q 35 157.50 1$7j0 


Sinking Rinp 
5	 Has.	 50 20.0O 250.00 


S&ndng Pump 
14	 floe.	 )	 30 120.00 120.00 
5-11/30"	 30 161.00 161.00 ____ 


Accepted Costs 3,677.0 2,039.33 S,716.83 


4pinent Purchased aixi charged to this project was disclosed by this 


audit to be as follows:


___ ___ Tatal 


2	 Fuel Tanks 550.00 $	 - .	 550.00 
1 AIr	 eceiver Tank 150.00 -- 150. CX) 
3.	 Drifter IH	 iAA30 -- 175.00 175.00 


700.00 175,00 875,00 
Less:	 alvae Proceeds 5140.00 153.13 693.12 
Net Totals 160.00 21.U7 _181.: 


13y letter to the DIIA Field Team, Region Ii, dated )ecerriber 23, 1953, 


the operator offered to by the Government's equity (50 percent of the 


salvage value) in the above equipnent. 	 The	 tecutive Off Ier of the Field 


Tiaau accepted. this offer by letter dated January 5, 19514.


6 
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reciationoniquisnt furnished b the øperator arid charged to 


this project was disclosed by this aidit to be as follows: 


tap 1 ___	 Total 


Generatcr Sot • 71.00 'Per '140. 
iectric Pump	 10.00	 do.	 ' 


Pump Cable	 14.00' do. •. 
Ore Cai's	 ' 6.00	 do.	 .' 
SairiU	 5.00.	 do. " 


	


Iectric Hoist 10.oO	 do. ' 
Skip	 3.00	 do.. 


Total	 179.00	 do. 


Step 1	 8 Months ' 	 41,L32,00 $	 1,132.00 
Step 2	 S-u/30 Months	 _______	 960,63	 )60.6) 


Total	 1,	 99 2'9M 
The nunber of months of. depreciation in excess of the number of nionths 


shown in Schedule "A", Estimated Uost Sunary, were authozised by the 


Field Tam.	 ' 


(5) I lie	 nand Re,aira 


This item is not applicable to this contract, 


(6) New Bui1d1ns, Improvennts etc. ,	 ' 


The costa chargeable to this category rrnz'e detemiined by ,a det8iled 


audit and analyais of the payrolls, vendor's invoicee, ' and the payroll 


taxes and industrial insurance rates in force. Tho Th.lowthg listing sum-


marizes the audit findings which do not exceed the allowable axiaum of 


4,5O0.0) provided by the contract as follwa: 


Labor	 , .41,276.79 
ayrcU 1axes	 53.62 


Liability Iñauarice	 '95.76	 ' 
Building Supplies	 6.73 


Accepted Cast	 ' 


iurnber or this building zas cut inthe operator's sawmill, the cost


	


being included, in the labor item.	 '	 . 
7,
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S. 


(7) Cr 


The findings of the audit as to the costs chargeable to, and allowable 


under, this itoii are sumnax'ized as foUcvs:' 


Stepl	 p2.	 Total 


Sip&itigandAnalysis	 $ 269.l9 ,	 269.ij9 
Payrcll 2axes	 869.76	 5L13 l,h20.89 
Liability lnsuraxe	 J3.Lh	 9&i.l	 37.3O 


To .stateient of. 
taUoble nazimuii" 3Ei92.39 43S.29 	 Ir, 227.68 


Sa*plin4 and Analysis cost of .4269.19	 ciotemin*d by the audit to 


be assayer's supplies whiøh were purchased for use on the project. Mr. 


1). i, flerg, mine superintendent, made the assays at saving and beflefit to 


the project.	 . 


Payroll Taxes applicable to this project were determined by a detailed 


audit of the payroUs, Ca celled checks, 'ployer's Quarterly Federal Tax 


eturri8 (identification ITo. 32iO2Ob22) and Iditho iLoyer's Contribution 


Reports (identification Lo. 101-37l7) to be: 


Iates	 . 
Insurance Contribution Act l. percent 


l&LiO UflemplOyTEnt Conponsation	 2.7	 do.. 
Total	 . ..	 .2	 do. 


Taxes under Fedèrl Uzioiiploymont Tax Act were not applicable since 


the operator had less than eight empIes 


$tepl 
Labor 
.3upervisicn 


tep2 
Labor 
Supervision 


Totals


	


____	 2 . rtal 


)l?,33.Q8 . .	 .
2 3O.I 


	


,7O8.5'3 Ii. 2%	 369.76	 ...	 86) .76 


:1O,3WJ.63 . . 	 . 


	


2 7OLSIi	 .. 


	


_____	 -	 Sl43	 5l.i3 


	


76	 %l.l3 1,2O.39


'1
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•	 --• r	 . ---- r .	 -E	 . •-- .;.	 -1_-	 ;r


•


.	 u	 11	 r 


a 
Ootöw 1$3 QTI*t*	 Dt.sllov.d 


--	 '.
Aocspte 


---


. 


3tp I 
.,	 ,


t*p 2 r	 .. 
(2)


-.. ir	 J--_	 r	 ,	 _•	 r	 .	 -- I 


Lam' & s rviai 


Lab*'


X	 :s 


.


$$,$2G.I3
. 


$I$,39&7L	 $	 — US 198.71 
&3i.


. 


$L7,85&08 
2O415


$3Q,3liO.63 
2,751Ji S,63::L99	 — 


(3) p.r*ti3g )44•ri*1s &	 apIis 
Xq1G*t* 1,69O.1 9O.I	 — 1,9O.L 968,61 
Vt,. 44ij Is.0	 — 6$.3j )69. 27SJ8 
?r.*k 73O. 7.7*	 — i)oeTh 141L? 


11 ?o41	 Ii	 pp1** X,%?7.5 $4,02 786.82 1&$ 
Pvm3 & LUbtSt.I1 


1U *%41*1 —
—
—


2,71s9.63 t6O JO •	 — 272.L$	 - 256.11 134.$ 
() Oper*tir	 i.at 5,716.83 3677JD 2,O3.33 


$7S.00	 — 7OO. 375.00 
2,39243 23$.63 2,392,63 - 1,}&32.00 940.63 


(5) LitXs1tstUt*tft&pdr* •c Y —	 — •- - 
(6) lsiv	 irbs eta. 3,)2JO JO	 — 1,b32.90 1 1,132.9O — 
(7) iae*Usaai Zpirs t. Zq IiL & i1y*1a — 29 -	 — — 29.s9 269.149 — 869.76 


Utj 21J. 2,537.30	 — 1,5)7.30 


LP 
$56,126.67


I 
$61126M	 $ 32IJ


iI.i*nr 
•$$,.OS.*7


- 
$3i4,63.0


r1.	 pr	 r — 
$11,162.25 


*g	 i'á 75/tQt *ft coets *Lsedb( $/f .ot 


taut $slvsje Pr.eü 


Lust Cuts 1* *scaue o Urn a*iuri	 by ti sc,ract


1,C12.fl 1,012.73 69.V 1,082.02 •	 1,082.02 
2303. 2,103.23 (1,59.83) 7O& 6,21 •	 - 59.3$ 


2,1O.'1 $,2OLL , OiiW $32,9l19 • $21,io 
693.12 693,12 •	 •	 — 693,12 510.00 •	 0353,1k 


$S2.U?J9 $1,24.1i $3,321.73 $32,IIIM •$2o,9.$k 
— -	 •r-- —


1 •	 0 • ________________ — --*--	 II 93.7) 1.	 -
___ ___	 -0	 r	 $32,37L89 ___ 
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Tho "allowable ximui& under this contract are a& foUows 


Labor rates and the supervision rate of .2S. 30 per nonth 


discussed in item (2), Section III, of this report. 


1ow 3uildin, i;rave.nents, etc., l,S30.00,, of which 


l,i.32.9D was claimed lcavinp a balance unused of 67.l0 


discussed in item (6), SectionitL of this report. 


&inking shaft 200 feet 	 75.30 per Loot, l,33D.3C) 


all of which was used leaving no balance as reflected in 


statenont of allowable ma,thiuns te I ad	 2. 


Drifting 633 feet	 per foot, 27O33.33, of 


wiiich 9S.lL feet	 1.0L) per foot, 26,928.0D war used 


leavi a balance of i.6 Lest I .0D per oot 2.C}D 


unused as reflected in staterent of allowable rarinims 


$tep :i. axd stop 2.







_tIfW!	 ___ 


2,T&.. 


721.80 $ 


3$.9T 


200 t%.,i $5,O0O. 
100 ft.$ 


DiZi	 isa AUs1• ML


PL	
!!!'°


4 


t 


$2o-6.0 


3,fl4%O 


-1J 


t2,)7L 


t$ Cit* 1*	 of tb. 
I	 I 


.t4s $71







£indinrs of this audit were ji,d in detii with r. A. . 


eiseenborn, xecutive Officer of the rield Team, a'id ir. Donald C. :uer' 


naer and itine superintoradent for the operator. 


January l, 195t	 C. A. Turr, AudJtor
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Da'ENSE MDAL$ ?LZATIQ ADiTh'tSTRATZON 
CONACT AX4D(ISThATION AND LUDIT DXVXSION 


IFTERTM 


I htvs exa4ned the records and t'anesctiong of 


Iunz*il and Vajir }dnin Coany 
(a partnership composed of 


Donald F. Majer end iy1e H. Furme.U) 
Lakevtiv, Idaho 


pertaining to exploration Project Contract No. IdiituE267, Docket Lo. 
ZXIEA 2236, including Asndiaanta Noa • 1, 2, and 3, for the period Ju1,r 1, 
1952 to April 30, 1953, aovering a project for the exploration of lead 
and sine. 


r exa4nation vu xn*d. in accordance with generally accepted 
standards applicable in the ciroumstaneee. 


The audit disclosed the foUovtn facts in regard to the acunt to 
be paid the contiactor. 


Total cost as billed by contractor	 O,359.5I.
1c*aptiona: 


y	 Finance 0ffic.	 $3,45L50 
During this audit 


Less: Bainatatemt of previous ex 
caption. 


LayroU & Co. Insurance 	 32.76 
MaxizLum aliovancee on shaft 


and drifting	 L42.hL I7	 Q 
Total accepted cost 	 I3'7k0?(Q4IL 


The contract calls for a 50 p.rcant participation of exploration 
expenses by the United øtatea Uovernmsnt. Therefore, p.yint to the oon 
tractor by the Governinant in the amount at Zigtte.n thousand fiv, hundrd 
thirty eight and 02/100 Dollars 


l8,53&O2 


is valid and proper. 


This certificate is issued on tb. provision that the Regional 
xeouttve Officer, the Administrator, or other cotant official has 


soo.pt.d or will accept the project as having othrwis. met the terms 
of the contract. 


June 9, 1953	 __________ 


Auditor







.	 *	 o 


Ditng th. period of Tw. 3 to 7, 1953, an interim a4tt (eavering 


operations for th. period July i, 1952 to April 30, 1953) vi. e of 


the records and ecaowts pertaining to Exploration PX'OJISt Contract No. 
Tda67, Docket io. D* 2236, t1udtit Aasndm.nta Xos. 1, 2, and 3, 
with


?uzmeU end 'Majer Nining Coq*ny 
(a partnership ooipoeed of 


Donald L 'ajer and LLyI. i. ?unn.U) 
Laksvtw, !daho 


covering a project for the cplorattoi ' lead and sinc. 


The accounting r.sords under this sontrect are located in th. offis 


of Donald . ajsr, W. 726 Third Street, Sptkare, Waahirton. 


Durini the couree of the audit MY. Donald L 'j.r was present, and 


his eooperatic and .rnaistaz. greatly facilitated the audit. 


WN	 MAflOi 


The accounting records were adequat. to prop1y aøount for the 


pMttsr.s *d. for the exploration project. The )perator did not 


*intain any gineral ledr; hovever, the sash diaburseiaent r.sords and 


payroll xeoords were aufftci.nt to oond*t a satisfactory audit. Pqs*ts 
at aatriala and supplies wu niede by cheeks dravn on the partnership 


bank *count raintsined in the Wa&d.ngton Trust Bank, 9pokazte, Wubington. 


Th. payroll cheeks were paid by r*t. J1aj.r, Zne., and the cheeks drrn 


on the Ssat tl.4irst National Bank, okans & Eastern 'aneh, *)okane, 


Uashtn't.on. The irnte ajer, The., is a Ford &utczaobil• &genray and 


Donald L iajer is Via-&r.e1dent and anar. The pqrolla paid for 


Ut. cploration project are charged to th. personal account of Donald L 


Majer on th. books of Ernie flajor, Zx*. 


:1.







.	 . 


The W104 'a are pNpared at the and of caeh nnth b Donald C. 


Berg, meri$g,r of the project, and these report. had a* ot the 


supporting documents attaohed 


X LPC0PE tUDITTD4QTJC4 


The audit aonsiet.d of a oztçlste analysis of .13. expenditures in 


order to ascertain the scoursay, proprif, and validity of the oet 


as sham in the *Totals to Dst' column of ?oi'zn lO4 Operator'. 


Monthly Report and Youcbsr, for the nonth of April 1953. 1 extent of 


th. audit and the findings utd•r esoh of the *It.ms of Coats toUavs: 


(2) L bOtL.?djW14tpn 	 t2,915 91 


The p !IOU. record. for the period July 1, 1952 to April 30, 1953 


yore esincd and the paro1i charges undar this category comprised the 


foUing: 


Not 


Labor:
4oah âIab1 


Pr.paringforahstt sinking $	 572.64. $	 572.64 
Shaft sinking 10,61$.8i 10,618.81 
Pockst at bottom of shaft 1,100.30 1,100.50 
Drifting 


Total Labor'
7$TL 


19,5%.72
L 
$	 .30 $19,576.42 


Suprniaion: ______ _____ _________ 
ota1 Labor and Supervision 


The diuUow.no. of 30 cents via due to an error in extending vages


psid during April 1953 to Ztobert ?itswtUiaue, hoistraari, 183 hours at 


$1.75, extndid as $32Q. should have bin $0.25. 


2







.	 . 


Th. 9pert maintained a payroU register on a semt-nth1y basin, 


which hov.d the name of .aploye., olsasification, rat. of pay., hours 


worked, gross earnings, psyroU deductions, and net &nount earned. During. 


th. course of the audit these pqroUe were examined together with can 


o.U.d payzoU tark checks. 


The contract stipulated that labor could be paid *t shift rates or 
unit eontraot rates, not to exceed recognised rates for hive work in the 


Cour dAhsne Mining District, except that the woyk week ay be six 


S-hour daya with pay for tin, over 40 hours at th. legal rat.. 


The labor and unit rates paid for the performance of this contract 


were as foilovs: 


Rour3 rates 
Surface	 $1.75 
Hotetman	 1.75 
Miners	 1.75, $1.$174/2, $2.50 


UEtit contract rates: 
Shaft sinking	 $40.00 ft. 
Drifting	 i2.00 ft. 


Moat of the labor performed miners on shaft sinking and drifting 


was paid on a unit contract rate. 


Th. labor costs for sinking Wins. and crosscutting ware absorbed 


• by Operator, as these operations were not allowable costs as etatd in 


£n&ient No. 1 of the contract.


3.
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At thiø point o1 the await report it is well to bring out the ft 


that the contract called for "Mexiiwr AUanc.a" on 200 t..t øt ahttt 


e&nking at '75.00 ft. $15,000.00 and &X) t..t of drifting at *45.00 ft. * 


$27,00000. Th Operator's costs .xn.ded these iu.i a11vanese and 


the ezeess coats disallove4 can be aecountod for in the follwing annrs 


Labor	 $10,618.81 $ 7,284.41 *1,673.14 119,576.1.2 
SupervisIon	 1,53000 1,656.63	 152.06 3,33949 
)S$t'l sz4 oUter	 J2&,	 4i 
Distrthzted oosta	 16,012.?3 $14,363.23 	 039,64 32,I.l5.60
Lasz Msxiiws 


.tt 200' at *75.00 15,000.00	 V 


Drifting 28' at $45.	 V 	
Q0JI9Q 


.ss 4iesUm,s	 921	 V315 
Idjust.d Mstr. Co.t.L,9c& $2069,	 4,939,	 29,099,64 
Mdi	 V 	


V 


Operating Equipisnt	 875.00 
New lidga. & Xr.	 1,432.90 
Rent & D.prsc.	 V 	


V 	 _______ 
Accepted Costs	 ________ 


The above ite:s disaUcived end applicable to the excess soet of 


shaft $1,012.73 and drifting *2 ,303.23, are reflected in the approved 


costs as set faith in cost swL*ry attached to this audit report. The 


sh&t't sinking operation oo'eneed July 1952 aM the 200 feet authorised 


1 contract was corpleted iverber 1952. The drifting operation Doa 


mnced Januaxj 1953 and the contract authorized 600 feet, of wb.ieh 260 


test bed been cop1.ted by April	 1953. 


4
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The disaUowance*, made b the Finance Officer for costs exceeding 


the "Msxinwu AUowsncee" for shaft sinking and drifting as of April 30, 


1953, and adjustments to these disaflowanees b this audit can be 


accounted for as tolXows 


- P s v1ceL .- Adjusted 
Finance This Adjusted Distributed 
JPw. Audit Disallowance 


Shaft	 l6,012.73	 979.97 32.76 £1,012.73 $15,000.00 
£)rifting	 14363,4	 478,23 
totals	 330375.96


(175.00) 1060,QO 
3458.2) (4142.24) 433i5.96 *2700.O0


The adjustments nade by this audit represents reinstatement of 


32.?6 for payroll taxes end compensation insurance discussed wider 


iterr& (7) of this report, and the deduction of 1?5.00 is * redistribution 


of a drifter charged by ins Operator to 4ateria1 and Supplies, whereas 
seas should have been 1sseified as Purchased F4uipment as described in 


item (4) of this report. 


(3)	 t1 iiaterials ns*ipp1ies	 49.08 
A complete exasination was nade of invoices oh&red to this category 


which included the verification of footings and extensions, together with 


exaainstion of cancelled bank checks. The project did not maintain any 


stores account,. and all purchases ware charged to the cost of the project. 


The type of material purchased and used is as follows: 







. 


Explostve	 1,395.t6 
Pipe	 645.13 
ruk	 703.09


Fue1
OseoUn.	 493.55 
Diesel oil	 2,423.1$


SuppUee and band toolsi 
Dz'iU stool	 44L05 
Air hose	 272.46


piok handles, 
sbv.1s, i1s, ate. 


Total Material	 ________ 


(4)


AU shss for operating equipment wire verified as to invoices,. 


aenealled bank	 and rates specified in eotttrset. The ebrgea 
under this i*t0a7 were aede up of the following s1*uitiestLames 


Rental 4,057.50 
Pur*h*.e 875.00 
D.'seistio* 
Total


________ 
________ 


The equipment rented worn	 da np of the foU.win iteme * 
Zs.kbsa.r 4-1/2aos,S$35,00 $	 137.50 
Osipesseor	 10 n.e.0	 350.00 3,300.00 
8p ps-p	 3 n.*. 0	 50.00 230.00 
$	 pma	 5 *00. 0	 30.00 •	 149,çQ 
Total Rental ________ 


Tb. Operator paid $415.00 per aonth to Wsator* )bohthsr7 Cenpez,
Spoken., Washington, for rental of .espxesaer; however, only *330.00 


warn shsred to proj.ct aeste, the anount allowed by oantraot terms. Tb. 


Op.ratss' else paid to Western Meoktn.ry 0csips five annths rent sunp 


pump at $65.00 per naith and charged the proj•ot coats with only $50.00 


p.r month, the amount allowed b contract terms. No work worn porfarand 
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on eontrsot during Dsoømb.r 1952, however, the Qpmrator paid rental cherges 


of $350.00 for eozrhpreuor and $30.00 for swç pw and abargid thae rentals 
to th. cost of the coutrut oprntiona, and as thees rentals were considered 


nseeasaa for the eontinuanoe of the oontruct, no sxesption vu tithen. 


The 1t*na purohud wre u folj,sg 


2. 3,000 Lusid tanks	 $550.00 
2 1,000 gal. used tanks	 150.00 
1 Used drifter	 ______ 
Total eq4snt purchased	 ______ 


lbs above oil t,azilca were purchased in socoxanoe with contrt ternis, 


however, the drifter purchased tor $175.00 vu not sutIaoriud by the 
and artar diaouasion with the 71*14 Teem it vu dscidtd that 


the drifter vu a u.csesazy cost for operations and en andment to the 
contraot would be ade autriaing the purchase.. 


The depreciation ohaig.. vre ne up of the following items and 


were in agreeMent with oontrut terms: 


1 Dieselg.n.rator set $71.00 9 $ 639.00 
1 1etriC pw 10.00 9 90.00 


400 ?*.t Punp cable, 4.00 9 36.00 
2 2Ocu. ft. orearaat$3OO 


each 6.00 9 54.00 
I Savr$11 45.00 9 405.00 
1 35 H.P • electric hoist 40.00 9 %0 .00 
I3k1p 3.00 9 _7
Total Depreciation 


No work was performed on cont,rut during Deceiber 1952 and the 


Operator 414 not charge any depreciation for that onth. 


7 
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(6)	 et. 
The charges to this classification were examined arvi found to be 


made up of the items listed below: 


Labor	 41,276.79 
Payroll taxes	 53.62 
Ccmpensation insurance	 95.76 
Material supplies	 _____ 
Total	 ____ 


As aU the tiaber wa. cut and sawed on the property, the total 


east of the 1aber used is espressed in labor. The total cost as 


shown above in amount of fl,432.90 was for a new building and was 


within the madatwi amount of 11,500.00 illow.d by the contract. 


(7) lr$C*1fl5 


The audit of miscellaneous charges included an xwdnation of 


invoices, cancelled bank checks, and other supporting data pertaining. 


to pjyrofl taxes and coupensation insurance. 


The audit disclosed that the costs shown under this item on the 


April 1953 M} . 104, as compared to th. costs properly chargeable and 


allowable wider the terms of the contract, to be: 


Sampling and analysis 
Payroll taxes 
Compensation insurance 
Total 


Disallowances 
Carg,4 


1	 269.49
t ______ 


1	 269.49 
950.70 fll.76 962.46 


1.697,66 21.00 718.66


The sampling and analysis 'charge of 269.49 represented assayer's 
*suppliss di}* were purchased for use on the project and considered a 


proper cost under this clsasification hr. I). C. 3erg, manager of the 


project, makes ths assays at a considerable saving for the benefit of 


the project. The above disallowinces reinstated in the amount of $32.76 







.	 . 


represent payroll taxes *nd compensation insurance which had been di.-


allowed in error on July 1952 skidding lumber labor of J280.00. Payroll 


taxes at 4.2% 111.16, and compensation insurance at 7.5% $21.00. 


rh. charges for payroll taxes and insurance were verified by 


computation at the rates used by the C*ipany, which were as toflows* 


Social Security Tax	 1.5% 
Un.mp1o*ent - Idaho 2.7%	 4.2%
Workmin's compensation eversil rite 7.5% 


During the course of the audit, the payroll tax returns and com 


penestion insurance policy were examined. 


L C	 U8IQ 4N0 Rço4ipA4rI 


This audit has disclosed thst all costs as charged to this project, 


with the exception of the disallowance. itemised under Ite. (2) Labor, 


and reinstatement of costs itemised under Item (7) isce11sneous, of 


the preceding section of this report, are reasonable and proper under 


the term. of th. contract. 


The audit also disclosed that the status as of April 30, 1953, of 


"allowable maximun stf u&er this contract *s as followsi 


4&ximwa	 Total 
Item	 allowable	 ___	 ____ 


Shaft sinking 200' $75/ft. 	 $15,000.00	 15,000.O0	 0-
Drifting	 600' $45/ft.	 27,000.00 12,06000 fl4,940.00 
ew buildings, improvements, etc. 	 1,500.00	 1,432.90/	 67.10 
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Tb. Mjaatts b.tiaii 'It. .1 C.st&' u eho 	 tb. A*'t1 1953, ?.r* ).104, the r...*t 
diaaUe,eos, s sppr'wv.4	 aita e .tid foUs


	


Di.trLt*L	 Utaa11d 
LtJ 7f,1 


(2) Laboi' .M bzpsirvtat 
Labor	 *11,542.00	 $19,576.72 	 $	 .30 fl9,Y76.42 


3,339•4	 3,13,49	 3,31949 


(3) cptt It.rta2a aM $uplt..
462.00 


___	 zp1miv.	 1,3,5.16	 1,3,5.16 
Pipe	 645.13	 645.13	 645.13 
Trs	 703.09	 703.09	 703.09 
Ostt & Dt.el 0L3	 2,423.1*	 2,423.3$	 2r4Z3.M 


$1iiC	 1,5752	 L,$2.52	 1,312.52 


(4) Opeirstiag Zqaipat 
S1	 4,057.50	 4,057.50	 4,057.50 


	


700.00	 $75.00	 $75.00 g 


	


1,611.00	 1,611.00	 1,611.00 


(6) t14i, Iapss, .t.. 	 1,432.90	 1,432.90	 1,4.90 


(7) Ki.Uesst 
S1iag eM Aaslysla	 '269.49	 269.49	 269.4 
Par.1i Tn	 2,64$.%	 950.70 (a) (11.76)	 %2.46 
Liability	 1,WV.66 (a) 2LO0)	 1,711.66 


•	 ñr.pax, SlMlag	 572.64	 .4.. 


DialImnTnI a to ta aomadta 
R$IzS 
3b.tt	 ta s.sd1a 75 00 ft.	 (b)1,C2.7i	 (1,032.73) 
DwUI1a o.ta aaseMta $45.00 ft.	 _______	 _______ (b) 1jQJj	 (2.3O34i)_ 


Ttsla	 _________	 3340	 076.% - 


(a) R*iaitst	 .t Csta. 
4	


(b) $	 ntts, tt (2) for t.ai1a.







I • 


At the conclusion of the audit the findings were discussed with 


Mi'. Donald E. )&ajer, partner, and Mr. Donald C. Berg, msnsg.r of th. 


project.	


77 


June 9, 1953	 ______________________________ 
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DOCKET 


(Axnerd.ment to Change Starting and/or Completion Dates 


• U 


It is agreed. this 2,5th	 day of August	 '95.L acitDc_.-
between the United States of' America, 'acting through the Department of the 


Interior, Defense Minerals Administration and 'unnell and. Majer Mining 


Coinpan1 Lakeview, Idaho 


(Do2ketNoo,DMBA'224alea'zinc) 


each acting in consideration 'of the agreement to the other to the terms 


hereinafter set forth, that th Exploration Project Contract Idm..267 


dated.	 February 29.	 ,.	 .' l9 between the parties hereto be 


modified. and amended to change the starting date from 	 to 
(No. of days) 


within __________ of the date of the contract and. the completion period 
(No. of days) 


from ___________ to	 20	 from the date of the contract. The 
(No. of months)	 (No of months.) 


effective date of this amendment shall be	 ugust 2 -	 , 195.3' 


This amendment is made by authority granted. the Executive Officer, 


DA Field Team, Region II, in Order No. 26811. by the Acting Secretary of the 


Interior.


This amendment shall not be construed to increase the estimated 


total cost of the project, the amount of the Government's contribution, or 


any item of allowable cost which is expressly designated "Allowable 


Maximumt1.


Executed insextuplicate the day and year first above written. 


ThE UNITED STATES OF AMERICA 


A H'Mrn?m TtTf	 ft6 


By (1 
A. t Weissenborn 
Executive Officer 
DMEA Field Team, Region II
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M'IENDMENT NO.	 DOCKET COPY 


It is agreed this	 day of	 1953, between
77' 


the United States of America, acting through the Department of the 


Interior, Defense Minerals Administration, and 	 i1 tI 


JL13 


each acting in consideration of the agreement of the other to the 


terms hereinafter set forth, that the Exploration Project Contract 


Idm-E Z	 of	 195j between the parties hereto be 


modified and amended as described in Exhibit "F" attached hereto, 


which, with any maps or drawings attached thereto, is made a part 


of this agreement. The effective date of this amendment shall be 


____________1953 


This amendment is made by authority granted the Executive 


Officer, DNEA Field Team, Region II, in Order No. .2684 by the 


Acting Secretary of the Interior. 


This amendment shall not be construed to increase the 


estimated total cost of the project, the amount of the Government's 


contribution, or any item of allowable cost which is expressly 


designated "Allowable Maximum." 


Executed in soxtuplicate the day and year firstS above 


written.


)	 THE UNITED STATES OF AMERICA 


By 4g	 By______________ 
1•	 /1	 A0 E. Weisenborn Exec. .Office' 
I	 1/	 DIVIEA Field Teams Region II
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1flJN.L AM 1AJ )XING cpA1a 
Contxsct No. Id.267 


Docket No. D}&M 2236 (ainc'ie4) 


tpfl 


JXllhi3XT 


çid 4iftattoM 


Ir 'Ezbjbjt 	 page 2, under tJated ço, 
II,s	 add Item 3 


1 dr'itter	 S1?5.O0 


and ohsngo the subtota3 trom $850.00 to $1025.00.







'p


UNK ANJ MJER 'UUXNG C(PA1 
Contrsct ?o. Idinu'267 


Docket No. 1ZL 2236 (sinc-1e*d) 


u,t:icatio; k_nt 


tperstor?a rntsd jackhser ani stoper are not adequate 


tor the exploratory drifting. The drifter is a uore applicable 


piece of .quipøent awl will allow a nre efficient operation. 


j piJj *s a4e with the prior verbal approval of the Pi.ld Torn. 


8. 14. Zoldok







By
A. E. Weiseuborn 
Executive Officer 
D1EA Field Team, Region II


I, 
(Athendment to Change Starting and/or Completion iate)


Loei o.	 22% 
&inc4ca'J 


DOCKET COPY 


AMENDMT NO._____ 


It is agreed this	 day of
	


195 


between the tJnited States of A*nerca, anting through the Department of the 


Interior, Defense Minerals Azninistration and LUiO1 Efl	 JC	 }flC1 0. 


each acting in consideration of the agreent to the other to the terms 


hereinafter set forth, that the Exploration Project Contract 


dated	 2V	 .. l95; 'between the parties hereto be 


modified and amended to change	 _________ 
(&s) 


-	 the completion period 


from	 1i	 to	 from the date of the contract. The 
(No. of months) (No of months.) 


effective date of this amendment shall be	 , 195.? 


This amendment is made by authority granted the Executive Officer, 


D!A Field Team, Region II, in Order No. 26814. by the Acting Secretary of the 


Interior.


This amendment shall not be construed to increase the estimated 


total cost of the project; the amount of the Government's contribution, or 


any item of allowable cost which is expressly designated "Allowable 


Maximum".


Executed in sextuplicate the.day and year first above written. 


4)	 •JL) GPL	 THE UNITED STATES OF AI€RICA 
(Operator) - 







I 
FUNNJ.4 AND MAJEJ MINING CC4PANY 


Contrtet o. Idm.467 
Iockst No. EMEA 2236 (aino-1..d) 


of	 No, .4 


Uriforn.sn diffic1ties aM breskdoima with attendant dsl*ys 


have canssd loss of Ui. so that the ccpleti.n period mut be 


extended t ssti.faatorily cor the e or*tory progrea. 


S. W.Zoldok 
Mining ngin..r







1	


•	 DOCKET COPY 


_• 


AMENDMENT NO.	 Docket o. DLA 236 
(zinc—lead) 


It is agreed this ]th 	 day of	 December	 195 2, 


between the United States of America, acting through the Department 


of the Interior, Defense Minerals Athiinistration, and J?unne]. and 


1-Ti ning eo1.., Spokar	 Wki._ 


each acting in consideration of the agreement of the other to the 


terms hereinafter set forth, that the Exploration Project Contract 


IdmE 26t of	 Februaxy 29 195 2 between the parties
hereto be modified and amended as described in. xhibit "F" attached 


hereto, which, with any maps or drawings attached thereto, is made 


a part of this agreement. The effective date of this amendment 


shall be	 October 2.	 195 2 


This amendment is made by authority granted the Executive 


Officer, DNEA Field Team, Region II, in Order No. 2684 by the 


Acting Secretary of the Interior. 


This amendment shall not be construed to increa5e the estimated 


total cost of the project, the amount of the Government's contribution, 


or any item of allowable cost which is expressly designated "Allowable 


Maximum " 


z Executed in sextuplicate the day and year first above written. 


La


8	 NNLL DME IING CO.	 THE UNITED STATES OF AMERICA 
/ (Operato)	 • 


By .O E. L) 
/	 ',iiZ1	 A. E. Weissenborn, Exec9Uicez "V	 '	 DIVIEA Field Team, RegionT 	 7,u 


'-V.







• 


•	 ?U$ILL & )J 14111E CO*AN 
E2?L(LATION CO*ACT Id.E261 


•	 DOCKET NO. D1€A 2236, LeadZiuc 


AW?iNT NO. 3 


XRIBITIFN 


14d	 ictioua	 • 


In thibit "A" of the contract under Operating Equipment 


to be Purchased delete; 


Item 2, 2..fuol tanks (800 gel. each). 	 $700.00 


In ibchibit 'A" ot the contract under 0eratiug Equipment 


to be Ptwohased add; 


4Fuel tanke, total capacity 8,000 gal. *700.00







•	 I 
(mendrnent t Change Starting and Completion Dates) 


AMENDMENT NO._2_ 


It is agreed thisch	 day of	 1952	 , between the 


Unitd States of America, acting through the Department of the Interior, 


Delt.	 inerals Administration and i	 rn'n 


(flrkcf Vi	 no1i) 


each acting in consideration of the agreement to the otr to the terms 


hereinafter set forth, that the Exploration Project Contract 


of	 _195_ between the parties hereto be modified 


and amended to change the


	


completion period from 7 operati 	 ontbs 
No. of months 


to15 onth8	 from the date of the contract, The effective date of 
No. of months 


this amendment shall be Set rrbor 'i195. 
This amendment is made by authority granted the Executive 


Office, DMA Field Team, Region II in Order No. 2684 by the Acting 


Secretary of the Interior. 


This amendment shall not be construed to increase the estimated 


total cost of the project, the amount of the contribution, 


or any item of allowable cost which is expressly designated "Allowable 


Maximum".


Executed in sextuplicate the day and year first above written. 


• FUL AJI) AJL I1IG COM 
(Operator)


The United States of America 


By CtCuJ 
A.E.Weissenborn, Exec. Officer 
DMEA Field Team, Region II







•	 0 
UNITED STATES


DEPARTMENT OF THE INTERIOR 
DEFENSE MINERALS ADMINISTRATION


WASHINGTON 25, D. C. 


1201 N. Division St. 
Spokane 2, Wash.


September 19, 1952 


MEMORANDU1 


To:	 JiMEA Field Team, Region II 


From:	 H. T. Reno, Mining Engineer, Bureau of Mines 


Subject: Proposed Amendment No. 2, Contract Idm-E267, Funnel and 
Majer Mining Co., Bonner County, Idaho, Docket No. DNEA 
2236 (sinc-.lead) 


Subject amendment will change the tIme to complete the 
project from 7 operating months to 15 months from the date of the 
contract. Actually, this amendment will increase the time allowed 
by about 3 months as usually 7 operating months in this district 
is t.he operating season. 


Ainendnient No. 1 of this contract changed the project to 
deepen the shaft instead of a winse. This change caused the 
Operator to loøe almost 2 months work spent in preparation for 
sinking the winse. Also, the labor supply in the district con 
tinues to be uncertain. Although the Operator is attempting to 
work two shifts and nts to work three, the avera be working time 
during the time of the contract has been less than 11/2 shifts 
per day.


Approval of this amendment is recommended. 


H. T. Reno 


cc: DMEA, Wash. (2)L-" 
USGS (2) 
DMEA (2) 
HTR







iE Ii; SA	 OF	 OA 


A. . Weissonbom, &ec. iZticor
Field Toat, Region Ii


I 
tEIflT ZX. 1 


Xt is ar'eec1 thts JL	 oi	 between the 


inXteI States of !iorica, actth thz'ouh the epartrerit o. the 


Interior, efense morals Aminietrtion an 


210tii 
each acting in conside'ation of the areernent ot the other to the. 


teza hereinafter Set forth, that the Exploration Project Cbntract 


of	 betwe the parties hereto be 


oified arn ame&eL as described in ibit 'F", attached hereto, 


ich, With any iaps ox' rawinjs attacec1 thereto, is ac3e a part 


of this	 iert. he effective iate of this amcn ent shall be 


tis ontent j	 j authoz'it	 rcd thc Executive


Cfuicer, 1A Field eam, egion I, in Order o. 264 by the 


Secretary of the Interior. 


This a'ientaent shall not be construed to increase the 


estimated total cost ot the project, the armt of the overntnent's 
contribution, or any itei of allowable cost which is	 rese3.. 


ceaLnated "allow&ble	 5; 1 


Executod in seVip1icato the day and year first above written... 







!,	 y


0	 0 
•


	


	 FtmneU and llajsr ?dniDg Company 
]xp1oration Project COntract Xda-E267 


DOSkit No.22% (lead-zinc) 


A14ENT NO.1 


xiib1tt "F" 


£has3nsM	 CtiO! 
1. In bdithit "A" of the contrast wider	 Lgitoz 1.l!ii de1t. the following paragraph: 


"Sink a wins. (section 10 x 6 Ct in the clear) in the 
Conjecture vein from the bOttom of the 30-foot wini. on 
the No. 21ev1 200f.et to thepropo..d400level." 


2. In xhibit "A" of the contract under izpJoratioc 
fj add the following: 


(a) Deepen the present incLined shaft *)0 lineal feet to 
the proposed 400 level. 


(b) Crosscut to th. vein from the bovenamed shaft on the 
proposed 300 3evel. 


3. In Exhibit "A" of th. contract substitute the word 
"shaft" for the word "wiaseW both in paragraph two, Step I, 
under lor*t&oq Ctit and in lines two and four of 
Step 1 under tJ4 Csot 


4. In xhibit "A" of the contract under it.d. Cos4 
______ add the followings 


"The Operator agrees t abeorb: (1) AU costs of shaft sinking 
in excess of $75.00 per lineal foot; (2) all costs that have 
been incurred in preparation for sinking the proposed wins.; 
aM (3) the entire cost of cresecetting to the vein on the 


ed y.o level."







23& 
Docket No.	 ......... 


'/' 
Commodity _-----


I&m..E.-2 7 
DOCKET COPY 


MF-200 
(Jufte 1951)


UNITED STATES OF AMERICA 
DEPARTMENT OF THE INTERIOR 
DEFENSE MINERALS ADMINISTRATION 


EXPLORATION PROJECT CONTRACT' 


It is agreed this ------- -29th day of --------- -Fe'UELI7 , 195	 between the United States of America, acting 
through the Department of the Interior, Defense Minerals Administration, hereinafter called the "Government," and 2 


---------------


---------------------------------------------------


evei4--to-------------------------------------------------------------------------------------------------------------------------


hereinafter called the "Operator," as follows:	 - 
1. Aztthority for contract. This agreement is entered into under the authority of the Defense Production Act of 1950, pur-


suant to Mineral Order 5, entitled "Regulations Governing Government Aid in Defense Exploration Projects." 
2. Operator's property rights. The exploration project shall be conducted on that certain property situated in the State of 


---------------- , County of --------------------------------described as follows: 


---------------
---------------


with respect to which the Operator represents and undertakes: 


(a)


(b) That he is a lessee, in possession and entitled to possession, and the subordination agreement of the lessor is attached. 
3. Exploration project. The Operator, within	 days from the date of this contract shall commence 


work on a project of exploration for 6	
; shall prosecute the work efficiently, expertly, in a 


workmanlike manner, in accordance with good mining standards, with suitable and adequate equipment, materials, and labor, all 
properly designed to bring the project to completion within a period of' from the date 
of this contract. The exploration project and the work to be performed are morfu1l dscrTbed5ihibft .' attached hereto, 
which, with any maps or drawings thereto attached, is made a part of this contract. 


4. Performance of the work. The work shall be performed by the Operator, under his sole direction and control: Provided, 
That with the consent of the Government and its written approval of the contract or contracts, all or any part of the work may 
be performed by the Operator through contract or contracts with independent contractors. The Government shall have the right 
to enter and observe and inspect the work at all reasonable times, and the Operator shall provide the Government with all avail -
able means for doing so. The Government may consult with and advise the Operator on all phases of the work. 


5. Fixtures and improvements. The Operator shall devote the land and all existing improvements, facilities, buildings, instal-
lations, and appurtenances to the purposes of the exploration project without any allowance for the use, rental value, depreciation, 
depletion, or other cost of acquiring, owning, or holding possession thereof. Any additional facilities, buildings,-and fixtures, to 
be purchased, installed, or erected by the Operator, with the estimated cost of each, to which the Government will contribute 
currently its agreed pro rata share, are listed in Exhibit "A" attached hereto. The difference between the cost of such additional 
facilities, buildings, or fixtures, and the salvage value thereof at the conclusion of the work, shall be charged as a cost of the 
project to which the Government has contributed its pro rata share. 


6. Operating equipment. Any operating equipment to be rented, purchased, or furnished by the Operator, with the allow-
able rental, purchase price, or depreciation, as the case may be, is listed under appropriate headings in Exhibit "A" attached 
hereto. As to equipment purchased for the project, the Government will contribute its agreed pro rata share of the cost thereof, 
and the difference between the cost and the salvage value at the conclusion of the work shall be charged as a cost of the project 
to which the Government has contributed its pro rata share. 


1 If sufficient space is not provided in any blank, use an extra sheet of paper and refer to it in the blank. 
2 State name, address, and nature of organization if any. 
° Give legal description or enough to identify the property. 
'Strike out the provision not applicable. 


Name of mineral. 
Not in excess of 2 years.	 16-64066-2







Acting L&in1strator 
tnso izr1e 1q1ortion By


MENT PRINTING OFFICE	 16-64066-2


7. Title to and disposition of p'rop All facilities, buildings, fixtures, equipmen other items costing more than $50 
each, paid for or purchased with funds contributed jointly by the Operator and the Government, shall belong to the. Operator and 
the Government jointly, in proportion to their respective contributions, and upon the termination of the contract, if they have any 
salvage value, shall be disposed of for their joint account unless the Government, in writing, waives its interest in any such items. 
The Government may require the dismantling, severance from land, and removal of any such items in order to realize its interest 
in the salvage value thereof, and the cost of any such removal and of the disposal of the items shall be for the joint account of the 
parties in proportion to their respective interests. 


8. Labor and supervision. An itemized schedule of labor, by numbers and classes (miners, muckers, millmen, etc.) , and of 
supervisors, by numbers and positions, with the maximum wages or salaries that may be paid to each as an allowable cost of the 
project is set forth in Exhibit "A" attached hereto. 


9. Rehabilitation and repairs. A statement of the cost of any necessary rehabilitation or repairs to put existing facilities, 
buildings, installations, and fixtures into useful and operable condition and which are to be allowed as costs of the project is 
included in Exhibit "A." 


10. Allowable costs of the project. The costs of theproject in which the Government will participate are limited to the 
necessary, reasonable, direct costs of performing the exploration work, including the costs of materials, supplies, engineering, 
power, water, analytical work, accounting, and utilities, including items of equipment costing less than $50 each ; and the costs 
referred to in Articles 5, 6, 8, and 9, and the exhibits annexed to and referred to in this contract. Although the Government may 
pay part of the cost of new or additional facilities, structures, buildings, and equipment, only the depreciation on such items, 
computed as indicated in Articles 5 and 6, will be charged as a cost of the project. No items of general overhead, corporate 
management, interest, taxes, or any other indirect costs not expressly allowed by these provisions, or work performed or costs 
incurred before the date of this contract, shall be allowed as costs of the project in which the Government will participate. 


11. Accounts and audits. The Operator shall keep suitable records and accounts of operations, which the Government may 
inspect and audit at any time. The Government may at any time requir,e an audit of the Operator's records and accounts by a 
certified public accountant, the cost thereof to be treated as a cost of the project. The Operator shall keep and preserve said 
records and accounts for at least 3 years after the completion of the project or the termination of this contract. 


12. Progress reports. The Operator shall provide the Government with monthly reports of work performed under the con-
tract upon forms to be provided by the Government. Each monthly progress report shall bear the certification of the Operator 
and shall constitute the Operator's invoice of costs incurred on the project during the period covered by the report. 


13. Payment to the Operator. The monthly progress report (invoice), to the extent approved by the Government, shall be 
processed for payment by the Government. Payment shall be made in the amount of ....5tL percent of the approved costs incurred; 
Provided, That the aggregate total of all sums paid by the-Government under this agreement shall not exceed 
which is -----------5Dpercent of the agreed estimated total cost of this project, 


14. Final reports by Operator. Upon completion of the project or termination of this contract, the Operator shall provide 
the Government with a comprehensive geologic and engineering report, including an estimate of ore reserves, to the best of his 
ability. Four copies of all reports shall be furnished to the Government. 


15. Repayment by Operator. If, upon the completion of the exploration project or termination of the contract, the Govern-
ment considers that a discovery or development has resulted from the work from which commercial production of ore may be 
made, the Government, within 6 months thereafter, shall so certify to the Operator, ,particulrly describing and delimiting its esti-
mate of the discovery or the development. Thereafter, if and as ore is produced as a result of such discovery or development, the 
Operator and his successor in interest shall be and become obligated to pay to the Government a percentage royalty on the net 
smelter returns or other net proceeds realized from such ore, concentrates, or metal produced within ten (10) years from the date 
of this contract, until the total amount contributed by the Government, without interest, is fully repaid or said 10 years have 
elapsed, whichever occurs first, as follows:	 - 


Of net smelter returns or other net proceeds not in excess of eight dollars ($8.00) per ton of ore: One and one-half 
(1 1,) percent.	 .	 . 


Of net smelter returns or other net proceeds in excess of eight dollars ($8.00) per ton of ore: One and one-half (1i,f) 
percent, plus one-half () percent for each additional full fifty cents ($0.50) in excess of eight dollars ($8.00) per ton of 
ore, but not in excess of a maximum of five (5) percent. 


This obligation to repay from net returns or proceeds shall be and remain a claim and lien upon the mineral deposit which is the 
subject of the exploration project and upon any production resulting from such discovery or development, in favor of the Gov-
ernment, until fully paid, or until said 10-year period has elapsed; and this claim and lien- and the Government's right to repay-
ment shall survive any termination of the contract, whether by completion of the exploration project or otherwise. This article 
is not to be construed as imposing any obligation on the Operator or his successor in interest to produce ore from any such discovery 
or development. 


16. No assignment of contract. Without the written consent of the Government, the Operator shall not assign or otherwise 
transfer or hypothecate this contract or any rights thereunder. 


17. Termination and completion. The Government may, at any time, by written notice to the Operator, terminate this con-
tract: (a) If the Operator fails to provide his share of the monEy necessary to prosecute operations pursuant to the terms of the 
contract; (b) if the Operator, in the opinion of the Government,. fails to prosecute operations pursuant to the terms of the con-
tract; or (c) if in the opinion of the Government, operations up to the time of the notice have not indicated the probability of 
making any worthwhile discovery and in the opinion of the Government further operations are not justified. Upon the comple-
tion of the project or any termination of the contract the Operator shall render to the Government a full and final accounting of 
his operations under the contract and his expenditures of money; shall dispose of any unused materials, supplies, and equipment 
for the joint account of the Operator and the Government in the proportion of their respective interests; and shall pay to the 
Government its pro-rata share of any money remaining. 


Executed in sextuplicate the day and year first above written. 


Co. 


By
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1UW!T AL MR )IIWIG CO. 
•	 Docket ito. D4tAr223 


•	 $orsttofl Pre4jact Centrect 


	


The projest ehall be ttd*I lnt* tm stars.	 • 


Rt., X SI* vinzs (section 10 x 6 ft. in the clear) in the 
Conjecture etn frevi the botts of the O.foot vinie 
on the lo. 2 leisI 20() feet to the epose& 400 Isiel. 


Drift (socttn x 7 in the cI') 100 f.t each sy 
(total 200 feet) trot the	 vinse n the
Conjecture vein on the 400 le,el. 


te TI ¶hsflbe strtM *1y if Step I confis *'ttcIaet 
viath afl& aet*1tzatin to jttfy (2* the eptalon of 
t)e Coierame*t) f*rther plei*tin. 	 S 


Drift (sctten 5 x7 test n the clear) 
of 1100 f..t tn the COnject'4r* vein on the 40O 1evl. 


¶e oE*rtr s7 at his aptto*, in*ese the 
*necitted drift section, bid ebi'11 sbssirb all 
tlthrnat cost relative to drtvtag ltu'ger section, 
on ,rsta basis to be appied. in ,vance b 
the Coverr*ent. 


BtS*St5 COSt	 • 	 • 	 S 


terI	 • 


Pre*rs for sSnktx set hotst bn*et thap	 $ 600, 
•


Il0() level	 • $75.00 ft. •	 15,000. •	 ?ocknt mt bottoii of vtns*	 1,400. 
200 Un. ft. drIfting .s 400 level $45/ft.	 9,('0O. 
t)ffIco, chanie mo' wi o*'1y shed	 • 


•	 suytng	 S • •	 •	 •	 •	 2O0 


	


• • • 5 months rent nd 4rrecitton of equIent	 4,770. 
v'chas. equIraeut	 ________ 


• 	 • 	 • 	 S	 • 	 ••	 • 	
:$	 total •	 • 


?tev IT
4O Un. ft. drifting on 1100 1.1,5]. i $45/ft.	 $18,000. •	 •	 • • * months rt Mdepreciation of. eqtd*ent	 • 1,908. 


•	 •	 •,•	 •	 •	 •	 H	 •	 $19 


	


Total	 3,228







.._____ 
Details of Estimated Costs 


xt cflce,	 , s;y 'h :nd 11c. ith 
c bi', IXL	 hulrn	 the titil &op : ' 


13.	 t	 1,5'O. 


Dr be


1 I ir receiYer tbflk	 IsO. 
1. ? el xt:s (O r'3. tth) 


1. 1 '315	 cf	 i.i 35O. 
2. 1 Jcka*sr 50. 


. 1 toer 
&. 1 Sinkini hitet 175. 
5. 1 1nk&n	 el€ic'rte 


• I 2QOj lb. iull sIisbei' 75. 
7,, 1 1h,r b'ickst :"


	


t rn4hLeri,t,	 1lowabIr	 rith1y 
ttQP 


1. 1	 nit,tor et	 73. 
2. 1 lec'ric	 20 h	 10. 
3. IuO 1t. ft.	 c!ble	 F,, 


2	 2Y Cu. t. ore cars	 3. ei.	 t,.
5. 1 izwt11 
&, 1 35 •	 ø('1C •'oiet	 Jo. 
7. 3.	 1.ctt. ft.


i79. 


j.ti4 


:j$ 


' iz.berren	 -icmi1l pettors 
2	 kwit en 


2 Level tolt rer 
/ 1 ixieer / I Super&nendøat 
/ 1 ookk..1.r 


	


hc' ty be i6 t tt.ft	 or nit contract rttt"s not to exceed 
retozed rates for like work in the Coeur d 1 Alene iniruj :istrict except 
t1t tk work w :, ui b cix £our nays with	 for tine cr LO hours at 
th legal r' te. 


if	 'he' cr,et fl' seriir,	 nrrir,	 bookker.i. OZ1 ft 4tX't time basis, 
}al] not erced P5^5/Lo.


a 







..	 o 


?mrann1 trn	 ortthn s1i net be cbsed ILJ'*t*c3t tb 
cant riiet. 


tWivt1nd. 


!i'	 tmrp 


i'	 a4i*nte	 r 'htft 
L'ibor-ao	 htft : 


1.'rrner 


I LPYeI htn	 : 
2 Htn boi?tmn	 .	 S 


?*tt1	 rwcn. 


Plus 8.41w vrttic	 125 
Pius 1I	 ins	 L OJ.L	 J.. 


$ 17.88 


$108	 shift $ 5k/ft. 
SptPE1	 i1s	 20.	 . 0.lO/ft, 
200ft.ipipet20$/ft. 
200 ft. 2. ptpe	 4Ii/'tt.	 .	 . 0.9/tt.. 


• flttings	 .	 $50.	 . . 02$/ft .
Povdsr 15///ft. - plus ceps & fuiu' - .22/b .30/ft, 
Steel & bits (4 bits/ft.	 4 steel 1.00/ft. 
2O .. i(	 ft. ierst2.0(es.44(). .	 .20/ft.. 
SIC' '1iibói	 ts 373 fbs f	 $/	 2	 •	 • 4,7Jtt. 
2	 1aptni 7//4	 $6041	 • . 2.6/ft. 


pe1 h/pi,1. shift	 19	 S 3,80/ft. 
nPerthff ind	 triIsien.. r	 hitte •	 S 


•	 $5/eo, * $10.50	 • _5 2 
• 'r.	 /tt.	 •	 S	 • 


4ixl,cri D'D font $	 .00 


'he sba'	 tnntM	 wts for vize are to	 ere &s * guide th 
t pzbfsMnr th	 isxiue a11oble cost pr nnt *fld the 1Mtt4i,a1 


1ti'r'i to be r'xlble vithin this asxt. 
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S.	 ••
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b fø,t ,f *dnc. pør 'hIft 
T.nber..1.abtft 


2X1uør 
2 !bi'*n 


.1 Ive	 hottat .	 . 
1 NIIn $nttW?.fl. 


'Tstel Tk,tt	 aYYIW	 *1i/4q 


P1vj evp1'ti!te t34/5	 LI? 


m,6o $29 .'O/ft. 
w4cr #1C/ft.	 lts c'r	 ftt*e e 2p 2.O 


Ip 	 't3* t 
2	 Pt	 e: 4h/tt •64 


• 1t, 
!*t1	 .'/'ft. s 


'	 f1ih	 1t' 10 
- 2. 1/2 ft.	 . 'L0fl '. .J 


10	 10 ttb'r	 Z	 fb'/ft.	 $60 
!" !in(!	 O fba/ft.	 . $60 2.1V' 


0	 L/Mft	 rJ9 1.90 
nt!tn.er1np 	 pør?fttt4fl, 1'? shtft 


cittn#" nHft	 2l/øttft 


4utøir W'' tOOt 


abo	 *tItted	 fn	 1ftthg are tO	 er	 * &	 nide 
tn .tab.*Hnp th	 1n	 tt11ovbie coit r uMt	 th* 1Mivtduai 
ttr	 to be fl'1	 wthftt t}te
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MF. 202


LANDLORD'S SUBORDINATION AGREEMENT 


KNOW ALL MEN BY THESE PRESENTS: 


WHEREAS, the undersigned is the owner in fee simple of that certain parcel of ground in the 


county of --------- , State of -------------idaho------------------------------, described in a 


certain Exploration Project Contract dated _1I%---------------------, 1952, between 


	


F zi11&Jjer Miiiing	 paDL ---------------------------


the Lessee of said property, and the United States of America; 


Now, THEREFORE, the undersigned, as Lessor of said property under lease dated 


JJ1951------------------------, does by these presents subordinate all of his right, title, and interest 
under the provisions of said lease to the right, title, and interest of the United States of America 
under the provisions of said Exploration Project Contract, and agrees that the lien and claim of 
the United States of America under the provisions of said contract shall be prior to the under-
signed's rights to rentals or royalties under the terms of said lease; and 


The undersigned further agrees that if said leasehold interest should be surrendered or if said 
lease should terminate at any time prior to the expiration of the rights of the United States of 
America under said Exploration Project Contract, the undersigned shall assume and does hereby 
assume all of the obligations of the Lessee under said Exploration Project Contract to make repay-
ment to the United States of America according to the terms of said contract; and 


The undersigned agrees to commit no act, nor assert any claim under judicial process or other-
wise that may contravene or conflict with the prior lien and claim of the United States of America 
under the provisions of said Exploration Project Contract. 


This undertaking and covenant shall be binding upon the heirs, successors, and assigns of the 
undersigned. 


	


Dated this	 of
	 Noveer 195• 







O HO IT MY OONERN: 


As ' of this date, Novener 27, 1951, the contract and option to 


lease and purchase the Lakeview Silver. Mining Company from the 


Gerald U. Ferineil estate for Funnell & Majer Mining Company 


has been exercised and all payments are ci.rrent to date. 


Donald
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UPTION TO LIASE AND PURCHASE 


ThIS OkTI0N TO LEASE A1'D ?UR.CIASE, made this 1st day of January, 1951, 


by and between CLARENCE E. MSCN, o.f Atlanta, Georgia, Executor of the Estate 


of Ger&ild M. FenreJ.1, and CECIL G.	 NLL, of Spokane. Wash1:ton. ianage1 


of said estate, hereinafter termed "first parties," and DONALD E. LAJi arid 


LYLE H. FUNiEiL, heroinfter termed "second parties," 


TSiTH: 


That in consideration of the sum of One Dollar (i.00) now in hand paid 


to first parties, receipt whereof is hereby acknowledged, and in consderaton 


of exploration of properties herein described and of the rents, royalties, coven-


ents and agreements herein set forth to be paid, kept and performed by second 


parties, first parties do herebT grant unto second parties an option to lease and 


to purchase the fvliowing patented rines and rnining claims locst.ed .riear ike.view, 


Bonner County, State of Idaho, for a period of ten (10) years ' coinmenci ng from 


the ci. 'te hereof and endi ng on the 1st dy of January, 1961, un s sooner terin-


ated or frfited by or through the failure of second partie to pay the rental 
hore.n	 oied or r th	 of	 th ccinr+,s or	 rcent 


t Thrth, to-i.t: 


ihe Itanbow, Conjecture, Spider aPd ConEt Mines and 
Lucky-&tr- 'c and S iver-Cord Mining Claims, located in the 
Lakeview District, foriierly known as the erd reilie ining 
i)istri ct in Boner County, State of Idaho., s.id rines being 
situate from five to ten miles Southeast of the community of 
Lakeview, Boner Cntr, State of Id ho, U S A sad mines 
and rnning claims be ng pa tented resçe ctively as fbllow : 
Ra i nbow Me: U.S. Patent No. 269,'Conjecture and Sider 
1fines under Survey or Genera1' Survey No. 26 3, U.S. latent No.' i3%6, exnbracing a portion of Secti on 26, Township 53 
North, Range 1 st, J3.M, Coit: :Sureyr General's No, 3071,
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U.S. i'tent No. l0O4c'Q5 Si3.ve0crd and LuckyStrike iring 
Claims, U.S. Patert Io. 2714.. For more particular description 
of said rnins and fl.ning claims reference is. n'de to the 
records of title thereto on file in the office of County 
Recorder in the County Court i-icuse of Bonner Cotnty, Sa.ndpoint, 
Idaho. 


The purchase price of the said mines is Five Hundred Thousnd Dollars 


(5O0,OoQ.00) payable by annual rental without iflterest in manner and at the 


time and in the amounts for ten (10) years as hereinafter set forth. 


Second parties shall have six (6) months from the date. hereof in which to 


examine and sample said mines, during which period of six (6) months, or any 


extension thereof hereunder, second parties, their. agents or representatives, 


shall have free access to said mines, tunnels, levels, stopes nd drifts situated 


thereon or therein and to take or remove therefrom sufficient ore for the urose 


o.f sampling nd assaying. 	 .	 . 


On or before JuJy 1, 1951, second arties shall deliver to first parties 


written notice of secnd parties' decision to exercise this option to lease and 


purchase', or of second parties" decision not to exercise th option. hereunder. 


In the event second parties do not exercise this option thin the time limited. 


herein, all second parties rights and interests hereunder shall thereupon 


cease and second parties shall ve.cate said premises. 	 . 


EXTFACTION UI ORE


	


	 In the event second artieC exercise the option 


hereunder, they shall, after giving first parties 


written notice of the exercise of the option, comrrnce extraction of ore and 


such construction on the surface and underground as they may deem fit for the 


extraction of and treatint of the said ore, and shall continue said extraction 
of said ore and operation of • said property continuously until the termination 


of this contract; provided, that aOts of God, war. conditions and restrictions,







I 
strikes, fires, cornletely unfavorable weather conditions, or other conditions 


beyond the control of second parties shall relieve second parties of their obLig-


ation .to continuously operate during, the time such conditions exist. 


Second parties agree to iake every effort and use even practical and possible 


ieans to remedy with due diligence the' cause or causes of such delay so as to 


permit of the resumptior of work and operation thereunder at the earliest possible 


'date. The time for the performance of work '.nd operation hereunder shall be 


extended for a period equal to that created, and lost by such unavoidable shu.t 


dawn. 


R4NTALS	 Second parties agree to pay rentals hereunder th 


at))ly on the purchase pz'ice of said mines aggre-


gating Five Hundred i1housand Dollars (5Oo,000 00) Said rentals shall be paid 


in manner as follows 


At the termination Qf the herenbefore thentioned option period 


for the acceptance of this agreement 


Five Thousand Dollars ...................................45,000.00 
Three months thereafter, Five Thousand Dollars ............5,000.00 
Three months thereafter, Five Thousand Dollars 	 ............. 5,000.00 
Three months thereafter, •Ten Thousand Dollars' . .' 	 . .• ..	 . 10,000.00 


The remainder of the rental hereunder, amounting to Four hundred Seventy-


five Thousand Dollars (475 000.00), shall be paid by' a royalty of ten er cent 


(l0), based on smelter returns, 'of;all payments as and when received for crude 


ore, concentrates arid bullion shipped from said mines through the period for 


which this le se shl1 be in force, except that second parties may, at the ehd 


of any calendar year, prepay the balanìce to come due hereunder in accordance 


with the provision here.Lnafter set forth 
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II' IS AGR&CD that chould ten per cent (io) royalty in the second and 


following years of ope ration hereunder not aggregate Fifty Thousand Dollars 


(50,0Oo 00) annually, then at the end of each year of operation dating from 


July 1, 1952, second parties shall pay in cash such amount as may constitute 


the difference in the sum of royalties paid and Fifty Thousand Dollars (5O,O00.oO), 


SHUT	 Tfl EX'NSIONS	 IT IS AGFLED should unavoidable shut down 


	


FOfl PEFCRNCi. 	 .
or shut downs arise not attributable to a 


voluntary shut down by second parties a period of time equivalent to that involved 


in said unavoidab1 shut down shall be added to • the peiod or periods of 'tir 


requ red hereunder for the fulfihlixEnt of the provisions of this lease and a 


period of time corres, ondirig to that of said shut down shall be added for the 


payment of rentals hereunder. 	 . 


IT IS AGPEED that houlci, due to the exercise of the rov1sion for extension 


of tame as herein provided, the second, third, fourth, fifth, sixth, seventh, eighth, 


and ninth annual paents not aggregateFifty Thousand Dollars (5o,000.00) annuall 


at the end of the tenth year of operation ecoñd parties shall pay in cash such 


amount as consitutes the difference of the sum of all royalties and cash paid, and 


five Hundred Thousand Dollars (500,000.00). 	 .	 . 


FAYENT OF R6YALTDSS	 .	 Second parties agree to instruct any 


smelter, ,srrlter or other processing 


agent to whom they iusy ship concentrates and/or crude ore; to pays as hereinafter 


et forth, the ten per cent (lOs) royalty as herein provided and de'Laver to first 


	


parties a. cory of said instructions. .	 . 


SiCOLD JTTh& AGI1E to furrish first parties with dulicate copies of all 


sre l ter, mint or other market ''ettlement sheets and return' for ore, concentrates 


r
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or bullion shipped or sold from said rrd..nes as and wien received by second tarties 


and, to, upon recuest permit first parties or their agent or representative to 


examine the books and records of second parties in, re'sect to any and all ship-


nients of ore, conc'entrates and bullion 


IT IS AGREED that first parties shali have access at all reasonable times 


for the purpose of inspecting said mines and for the purpose of sampling presenit 


ore bodies or such ore bod es as. iay be mind and developed by second parties, 


and for such purpose 'may use 'll nans of ingress and egress; provided that such 


inspection shall be 'made at such. times and in such nnner as will not interfere 


with the operition of said mines by second parties; and to inspect all returns 


•	 and sett,leients for sh.pients received from sniter or meltárs. 


$ECQND PARTIES AG1IEE that all work, surface and underground. shall be 


performed and prosecuted in a workmanlike manner in coniormity y i'th the laws 


and mining regulsUons now or hereafter in force' in the State of Idaho and 


in accoidence with the usages of good mining practice, so as to extract, explore 


and develop the. ndnral deposi•ts of said mines to facilitate in an economic manner 


the eitriction and hipxnent thereof rnth due regard to the cc riservation of said 


mines.	 .	 .	 '	 '	 ' ' 


DlSCuL[S	 in the event the full ?urchase price of Five hundred 


Thoisand Dollars (5oo,000 00) be paid prior to 


the exirtion of the said ten-year perod, first parties agree to give second 


;artaes a thscount or discounts uon the rental pajnients herein set forth, as 


follows:	 '	 .	 . '	 '	 '	 '	 '	 '. '	 ' 


If second parties elect to exercise this o ption to chscou.ht and gi.ve first 


parties thirty (3c4 dais' written notice thereof prior to any anniversary date 


—.5-
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of any payrent hereunder, said, discount shall be arid consist of the following 


percefltages of the total sum of the rentals to be paid thiughout the following 


years, to-it:


Iercent of 
•J csount Amunt of Discount 


If within 1 year 10% .	 50,000.00 
2 years 9% 45,000.00 
3 years .8% 40,000,00 
4 years 7% 35,000.00 
5 years 6%. . 30,000.00 
6 years 5%	 . 25,000.00 
7 years 4%	 .	 . ..	 20,000.00 


years 3% .	 15,000.00 
9 years . 2. 10,000.00


IJ]JPL1JTI0N 0 RtJbLRVS	 On and after extraction by second parties 


of ore of an average assay value of ¶fwo 


Hundred Fifty Thoisnd Dollars (250,000 00) (average assay value oi ore to be 
based u1on current market quotations for metals, base and precious, at the time 


and date of the completion of said extraction), whether said ore be stcckiled 


or shipped to a mill erected by. second parties for its réatnent or whether to 


a nearby mill, or to any other !rarket, second parties agree to commence to develop, 


place in sight in situ and exosed on two or more sides such reserves of available 


ore, ready for extraction as will, witlun one year from such tixr, dollar for 


dollar replace and thereafter currently replace t'ie ore extracted and stock.i1ed 


or of which other disposition has been made, up to a total of Seven hundred 


Fifty thousand Dollars (p750,0OO.(Q).. ' 	 . 


IT IS AGRJiD between all parties hereto that. should, fortechnical, economic, 
or physical reisons or reasons of policy, second partie c judge it to be to the 
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interest of both first and second parties to readjust, add, or deduct from said 


requirements of arid for ore reserves, second parties may and shall make apoli-


cation to first parties setting.forth the technical, economic, and phyical 


reasons or reasons of policy in detail with full data supporng their judgnnt 


and request.	 .	 . 


Within thirty (30) days of receipt of said applic.tion the manager for 


first parties, or his representative or agent, shall make surface and underground 


examination of. the matter or xriatters contained in such application and. shall, 


n behalf of first parties, set forth in writing his assent or dissent to any 


variation, adcitions or deductions requested.. 


In case of manager's assent to the proposed change Or to any change mutally 


agreeable to manager and second parties, such change shall become part and parcel 


of this option and agreement. In case of dissent, or of a difference of opinion 


nd judgment, and said difference cannot be adjusted or harmonized, this option 


and agreement as now executed shall continue i vi full force arid effect 


TIAEER	 IT IS IbBY AGIED that second parties shall have 


the right to cut and take off the property hereby 


optioned such timber or timbers which may be necessary fOr mine operation or cPmp 


purposes by second partes, but n nO event shall second parties take and renove 


t±ither from said property f'or use or .:urpose not cOnnected.th the use and 


development of the property hereby optioned'. 	 . 


WRITW UUTI(S	 All written notices as recuired hereunder shall 


be addressed by registered mail, if to first. parties. 


to then jointly, care of Cecil	 fennell, Manager, South 521 Cedar Street, 


Spoktne 9, vashinton, or in case of the absence of tJecil G Fennefl, to Clarence 


1i.a,.son,Executor, PU Box l654,Alanta1, Georgia If written notice is to 


second parties it shall be addressed to them jointly, care of .i)onald i, Majer 
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726 st 3rd 4yenue, Spokane, Vashngton, or in the dosence of Lonald 


to Lyle 11 ?unne' :i, uld Nationel bank 3u1thrg, Spokre, Ws ington 


CGiLAi'jC. A&TRAGT	 7ithin.four (4) months after date of 
OR CIFICTh OF TITLE


this agreement, first prties shall 


fiish to second iarties for their iripection, abstract or report of title 


mranty covrrg the described pro erty, whch shfl show the present rirht 


•	 title and interest of first parties in and to the proerty hereinabove described, 


d n the event of felure of first rarties to provide such evideee of t'tle 


dthIn the tire prescribd, the n the option period provided herein sh.11 be 


e;tended to. a date three (3) ninths froi the dt on which such evidence is re 


ceived by second arties. 


_______	 uron the exercise of ta'e cptaon c ntaned heei.r, 


this contract shall be )lJCed in escrow ir The 


•	 d '.ational ank of Spokane, 	 ohin7ton, to thich ol] 	 rrerto herein r'rovi.ded. 


oh 11 be I'dde, for ueJi1,eIr to eceurit f the first 2artles in sid bank 


The rce 4 t r did escrow hode' or snc- jrerts hll 'e c3i. ffic. crt 


vence of the	 e:ts tc be de herondCr.	 • 


Upon receipt of said escro hider of ry eyrnent or prnets 'breurir 


ico niid p'cnt or	 ments to tho crdit, in +h 


'1d itaondl 3r1c ' 	 p&ne, of the stote of Gerald	 ren"ll, Clarence , 


uson, xecutor,	 ci J	 Fenilell	 Pnagev, suoject t' ith-4r1 by r hecl rr 


el tho sic xeoitor or said i?nger.	 • 


ASiiCT.	 Wthin to (2) rear qf the receipt of frt pnrtis 


• of second parties' vritten notice of their dècoion 


to eeroise this option, first parties shtL cuse to be plced in the escrow 
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set-up in The Old National Bank of Spokane, an abstract or ertificate of title 


giaranty showing a good, marketable tit 1 e to. said premises, together with a 


conveyance of the ropertr hereby optioned to sec e rid arties with instructions 


to the said escrow agent to deliver said abstract or certificate of title uaranty 


and conveyance to second arties upon full paynent of the Five Hundred Thousrid 


Dol]srs (5oO,OOO 00) rental heiein rovided 


JCGi1JS. ES.	 Second parties agree to keep and maintain in good 


order records and maps of all work cbne arid erforrned 


and. shipments made hereunder, which records and maps shall be subject to the 


inspection of first parties, their agents and/or representatives. 


'TA3S.


	


	 If the option hereunder provided for is exercised, 


second partIes agee to pay a11 Federal, State, 


and Coi4nty taxes of every kind, t,ipe, and description assessed and levied aEainst 


the propertr herein described, or against the product and/or proceeds frcm the 


oper ition of said propert y for the year 1)51 and thereafter during the continuance 


of this aEreerient 


RBITRkllQN	 Should any dispute arise between the parts hereto, 


either party may give written notice of the details 


of the rntter or matters in dispute to the other party. Thereupon each prty 


shall elect one arbitrator and said arbitrators shall elect' a third arbitrator 


to whom' said dispute or matter or natters, upon which agreejxnt cannot be reeched 


• between the parties hereto,. shall be submitted. ach of the parties hereto agree' 


'to accept the decision of two or more of said arbitrators as final and biring 


on all parties hereto'. '	 '.







SLNCE OF IIASE	 It is agreed that time and performance are of the 


essence of this option to lease and urthase and'that 


the failure to comply with the stipulations and conditions as set forth, or to 


make payment or payments of rentals as herein provided within the time or times 


heren designated, first parties may declare a lorfeiture hereof, provided that 


bhey shall give wrtten notice to second parties of any matter or matters in default 


or failure hereunder and require second parties to remedy such breach or flure 


hereunder within a period of thirty (30) days from the date of said notice to 


remedy said matter or uatters in which they are in default, 


NOTICE OFDEFAUI. 	 It is agreed should said matter or matters in 


default at the termination of said thirty (30) 


days not be remedied first parties shall or may at first partles t otton forth-


with declare this agreement null and void and in no further force or effect 


and thereupon enter upon the 'premises both surface and underground without 


further process of law, and second 'parties shall surrender possession thereof 
to first parties in good condition. 


LIUL)ATIcN	 It is agreed should such forfeiture take place 


second 'parties agree to yield,' g±ve, and convey 


due and peaceful possession of the premises both '.surface and underground to the 
first paities, together with all aniproverrents attached thereto, whether surface 


or undergrouid, such as timbers, rail, pipe .underground and hojt frae and ' 


fourlddtlofls of buildings on the si.rface, which shall be accepted by first artaes 


a in full liquidation of any divages sustained or alleged to' be sustained here-


under by first parties,	 '	 '•	 ' ' 
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IT IS 4&Rr.LD second parties shall within ninety (90) days of the receipt 


of said notice remove all nchinery, tools, and accessories from underground 


workings and all surface nchinery and all hoists, tanks, rail, and pipe not 


attached to the ground or prerp1ss, but shall before so doing give written 


option to first parties fr period of sixty (60) days for thei.r purchas by 


first parties at a fair end reasonable price as. determined byan appraiser or 


appraisers selected jointly by first and secth-id'pa±ties, based upon the then 


prevailing current iQarket price for similar used machiriy, pipe, rail, and 


accessories.	 . 


LIA3ILITY .GF EC0iD FAiTIES. 	 :	 IT IS AGED that said provisions 


providing for aid forfeiture upon de-


fault are exclusive, and that in no event shall second parties be individually 


liable or the rental or purchase price payments hereinabove provided other than 


the ten per cent (10%) rovdlty on the narrals shipped from the above orenases 


20STIG .NOT: r. CE.	 -	 ' During the ljfe of this Option to Lease and 


Fuickse, second parties agree to keep, posted in 


a pi.biic place on the surface of the , premises a notice to the effeàt that first 


pa • ties will not be and are not liable, in ny way for . wa res, contracted by 'second 
parties or for goods, n'erchandise, and .inachnery furnished to second parties in 


connection with the oper.tion of said premises by second parties. 


LUk3LETLG.	 IT IS 'AGFD that second parties will not sublet 


or lease the extraction of ore fxtm said prenses 


or ?1ow in any manner ore to be taxen from said premises excepting by employees 


of the second parties,. unless by britten ccrsent from'the first parties; provided, 
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however, that second )arti.es may- form a corporation for the purpose of op€rating 


t.hese properties and to perforrn'and cariy to its termination this lease and pur-


chs agreement and. may assign this contract tO such corporation if and when 


formed.	 . 


Vd\Li.IUN5 x?ROM GNTRACT.	 .	 Should second parties desire to a t.ly 


to first parties for any chanes, viri-


atioris, or concessions of or under this contract second parties shall give thirty 


(30) days' written notice thereof to first parties, sett±ngforth in sRid notice 


the .riatter or matter• of such v.riations or changes hich they desire. If first 
partiec agree to such variations, change or concessions, first parties shall 


deliver in iting thin thirty (0). days their consent or ck of consent to 


sd request and cthall set iorth and define in detail such changes, variations, 


or concessions to which first part:ies agree, whichshafl thereupon go into full 


force and effect nnd become part and parcel of. this contract; provided that as 


to ll parties hereto such variations, changes, or concessions between an:j of 


the parties hereto shall not change effect or vary payment of the said Five 


Hundred Thousand Dollars. (5O0,000.00) purchase price or the period or periods 


in which it shall oe paid, except as, defined herein.. 	 . 


Should fir't parte" desire to make anit cianges, vrations, or additions 


to or deductions from any of the stipulations, provisions of or to this contract, 


first part2es tiali give t'irty (30) days' written notice thereof to second parties 
If second parties agree to said changes, additions, or próviion; second parties 


shall deliver in writing withii thirty (30) dvs to the first parties their 
consent thereto,: which shall thereupon go. into ill. force . and effect and become 
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pert and pa reel of this contr ct, troitided that as to all pertes hereto such 


variations, changes, or concessirns oetwen any Of the parties hereto shall nt 


change, affect, or vary paynrit of the saidFive i4undredThbusand Dol]r 


(5OO,OOb.00) urchase price or the eriod or pexods in which it shall be paid, 


except as defined herein. 


IT 1$ UNDERSTOOD AtD GPEED individually and èeverally between all of the 


parties hereto that this contract in no way affects or debars any of the parties 


hereto from purchang a ortion or any part thereof of the bequests to devisees 


under the 1f7iUs of Gerald 1i. FénnelI, deceased and Amy F. FennéU, deceased. 


• IN IThESS V1EOF, the parties hereto have set their hands and se.ls in 


triplicate nd made acknow1edgrrrit thereof at the time, date, and place set 


forth in sjd acknow1edgnnts.


CiarenceE. Mason 
•	 Executor of'the Estate of 


Ger1d M .enneU 


Cecil & Fennell 
•	 Manager of the Estate of 


era1dij. Fennell 


First ParUes
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STAOF'
)ss.	 ' 


Courityof _________________) 


I, the undersigned, a Notary rublic in and for the aboie named County 
and Stte, do' hereby certify that On t1is ______ day of - 	 ,
1951, personally appeared before me CLA1iECE E. iAS¼)N to me known to be the 
individual described in and who executed the within instrurrnt, and acknowledged 
that he signed and se1ed the same as his free 'and voluntary act and deed, for 
the uses and purposes therein rerr ioned. 


Given under my hand and ficial seal the day and year last above written. 


Notary i'ublic' for State of 
___________,Residing 


STAlE OF JAI1cGTUN ) 	 S 


County of Spokane ' )	 '	 ' 


I, the undersigned, a Notary ublic in and for the 'above nand County and 
State, do hereby certify' that on this _____ day of 	 ' _,1951,
personally appeared before me CECIL G. FthNELL, DO1JD E. :JER, snd LU H. 
FUNiELL to me' known to he the .ndividua1s described in and o executed the within 
Thstrurrnt, and acknowled'ed that they signed and sealed the s , as their free 
and voluntary ct and deed, for the uses nd purposes therein ment oned. 


Given under ny hand and official seJ. the day 'and year last above written. 


I'otary Public for the State of 
*1ashangton, residing at Spokane
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UNITED S TES DEPARTMENT OF THE INTERIO	 Budget Bureau No. 42-R1035.1. 


DE	 E MINERALS ADMINISTRATION	 _______ 


MF-1O Should Be Filed With General Technical Data Form MF-100 


Not To Be Filled in by Applicant _____ 


APPLICATION FOR AID FOR AN	 Docket No. ---------


EXPLORATION PROJECT PURSUANT TO 	 Metal or Mineral 


MINERAL ORDER 5, UNDER	
Date Received --------- -1fr(tS7 
Amount $ 


DEFENSE PRODUCTION ACT OF 1950 	 Participation (Government %)


Name and 
Funnell and IVJaj er Mining Co.	 addres of 


applicant 


Lakeview, Idaho. 


L	 I 


If you have already filed MF-100, give date filed --------------------------, type of assistance requested --------------------


DMA Docket Number (if available) ---------


INSTRUCTIONS 


Read Mineral Order 5, Regulations Governing Government 
Aid in Defense Projects, before completing this application. 
Submit four copies each, of the signed application form, Gen-
eral Technical Data Form MF-100, and answers to questions 
as specified, to Defense Minerals Administration, Department 
of the Interior, Washington 25, D. C., or to the nearest field 
executive office thereof, with your name and address on each 
sheet of the application and all accompanying papers. If you


have previously filed MF-100, it is not necessary to file it 
again. However, you should indicate in space provided above 
the type of assistance previously applied for (loans, procure-
ment contracts, etc.) and DMA Docket Number, if available. 
When a question is inapplicable it should be so stated in th 
foi'm. Additional sheets should be attached in answering any 
questions or in supplying additional information. IF YOU 
CANNOT ANSWER A QUESTION, SO STATE. 


1. (a) Give a description of the real property that will be in any way involved in the exploration project, including any existing 
mine or operating property. 


(b) If you are not the owner of the property, submit a copy of the lease, purchase option, or other agreements under which 
are authorized to operate the property with each copy of your application. 


L(c)	 ie the legal description of the exact parcel, plot, or area upon which the exploration is to be conducted. 


• lTE: (1) If both areas are the same, so state. The only obligation to repay the Government is from the net earnings 
from any commercial discovery made in the area specified in (c) above in which the exploration is to be con-


u CD 0)	 ducted, and the expenditure of funds which may be charged as costs of the project must be limited to that 
•	 area or to work necessary to perform the exploration in that area. 


=z;:x:
(2) If applicant is not the owner of the property or if there are any liens or encumbrances against the property, 


copy of agreements of claimants, lienors, encumbrances, and lessors subordinating their interests in the prop-
erty to the interest of the Government under the Exploration Project Contract will be required for attach-


-	 ment to the Contract. 


2. (a) What metals or minerals do you expect to find? 


(b) Furnish statement of the geologic features of your property, giving type of ore deposit and reasons for expecting to find 
commercial ore bodies. Illustrate with maps or sketches. If you have a geologic or engineering report, or assay maps 
showing width and grade, please send them with application, stating whether or not you wish to have them returned. 


16-64067-2







The information requø in questions 3, 4, 5, 6, 7, 8, and 9 below shøbe answered specifica11yand in detail, 
information will be attached to and incorporated a part of the Exploration Project Contract, if such contract is entered into 
with you by the Government. 	 S 


ANSWER EACH QUESTION ON SEPARATE SHEETS OF PAPER AND SUBMIT A COPY OF EACH ANSWER 
FOR EACH COPY OF YOUR APPLICATION. 


3. (a) Describe fully the proposed work and give the total cost of the project. 


(b) State the time required to start the projeët and to complete it. 


4. Submit a map or sketch of the property involved showing a plan (and cross section, if needed) of the present mine workings 
and the location of the proposed exploration work as related to geologic features, such as contacts, veins, ore-bearing beds, etc. 


5. Furnish an itemized list of existing facilities, buildings, installations, and fixtures with a statement of the cost of any neces-
sary rehabilitation or repairs to put into useful and operable condition. 


6. Furnish a detailed list of additional facilities, buildings, and fixtures to be purchased, installed, or erected by you, with the esti-
mated cost of each item. 


7. Furnish a detailed list of operating equipment, separated , into items to be—


(a) Rented 


(b) Purchased	 ,	 .	 S , 


(c) Furnished by you 


with the rental, purchase price, or deprecia€thn of each item, as.the case may be, to be charged as a cost of the project. 


8. Furnish an itemized schedule of labor, by numbers and classes (miners, muckers, etc.) and of supervisors by numbers and 
positions, with the maximum wages or salaries to be paid to each. 	 . 


9. Furnish a detailed list with estimated cost of each item for materials, supplies, engineering, assaying, accounting, power, 
water, utilities,' and any other items not provided for above. 


10. (a) How much aie you prepared to invest in the proposed project? ' 


(.b) Is this amount sufficient to pay your part of the cost of the project, in accordance with the regulations on Government 
participation (Sec. 9 of MO-5)? 


11. State any conditions or circumstances regarding the property not sufficiently brought out by the foregoing questions. 


CERTIFICATION, 


The undersigued company, and the official executing this certifi'cation.on its behalf, hereby certify that the information con-
tained in this form and accompanying papers is correct and complete tothe best of their knowledge and belief. 


Fnn InMjriningCQ, 
(Name of company) 


QorZQ4a951 
(Date)


By


Managr 
(Title) 


Title 18, U. S. Code (Crimes), Section 1001, makes it a criminal offense to make a willfully false statement or representation to anydepartment or agency 
of the United States as to any matter within its jurisdiction. 	 S 


•	
U. S. GOVERNMENT PRINTING OFFICE 	 10-64087-2
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Fags L 


L (a) Tb. prp.rt7 that dU b. involy.4 in ths .zporatto* proj.ct 1. 
tb. Ccn4eoturs w, a patented lcdi olaic that covers 1038 test 
a1or,g tt* itr. of the rein. This clai* is eas of six petnt.d 
1odi slaiM that tI* PunnsU ard j.r )ilMng Cs. is purchasini f.roat 


sk.'4ew 1or Min&ug Co. he Goneetst. c]*i* is 4esin*t*d 
the S*rThy (.awra1 as $!rv7 No. 26$, U.s. Pat.t Io 434$, 


Ot estt.t Z, Tsship 53 Nørth, Rsg. 1 Wst, 


(b) A espy eC t.prch*s.•op%o issttaebsd. 


( C) •8a	 as•1 (s). 


24 () It t* 5Z5 Ot*d to :fia lead, sino anti silver ors of b.ttsr 
:	 quaUty thtn ts ores a1adybok.4 out iz the *ia.. 


(b) The pre*iUng forastice of the 4istrict is .edintary, con. 
si.ttn,g Oi.fl.y of shalas sad s1&ts. In the Conjoot*rs area the 
nhalu hale bess elnsstti.4 as the *Uaes series of aediut4 and 
eo'.I*te those of the o.x' d*A.i'ainiag distrist, 


1a Oón,j,tni* vein osiars ia stro*1 absa1 sons that s the 
stretitisati plans. at sbS3.ss, with a dip sf' approz*.wately QS 
to the w.t md a g*neral 5%rflce of L YO Z, Thts vein has been 
traced frs distaAcs of 2 iia1: Ire alang the itrie. 


1 aineralised portion oC the Joa.jssta'e vein has a width .f free 
3 to teet The deposition of th are took p.acs in three separata 
stages	 the fix'.t stag. z	 eb.'eaits pyrit., arsenopyrit. and 
sMl.ijte are the 1esdin siiras. In the assad stag. quarts, 
ga.is and ttrahsdx'ite wer. the aØnsrals deposited. Thsxs then 
000u.red general a.rit along the v.jxt *ich was toU,wsd by a 
ealeit.	 er.Usatiox*, 


The ga]ena, sptia*.rtt. and tmtraIasdrfte all carry silver, as toes 
t	 the p4te..	 S 	


: 


ore ocours in shoots that rshe t the west. There are several 
•t these shoots opened now that ejitsn a good grade of nil]. are. 
When the property wa.s first •p.n.E there were fot&ud high grade sheets 
of ga2.na or. that were shipped rude to the aselter. 


Then, is a z*rksd inprov.aes% both in width and vali* Of the ore 
on the o. 2 Iavsl in ooztrast to the ore on tha Ne, 1 level. Tb. 
1V1t2 &M&s aetarial is nse *iaralised ar4 aerrawer *ijch i*dinatsg 
that at depth th. ore sill prebibly CO1L*O1 &tS V$*tly both in width 
sndvalns. 


A000*nying this .fpz* is a rs yt. on tra Conjeet*re ni prepared 
by T.C, usdnghaa, January 1 124. r, niigbae was the engineer 
in thsrgs of th. last ds.l.nt work dons the wins. At that 
t1ae eilvsr ore was the only qx'. they were inter.*ted in and *11 the 
aWg done during the dvvslopjnt work was sused for silver and 


çir rt







r


•	 • 


Fag. 2. 


2, (b) cut. 


*o3don2y. The prio. of 3td and t*e had incr.aee hi1. tI price 
of ei1er had d.er.aeed. z Cntrgha* then r.unçl.d the levels 
t detex'4xte the lead ar zinc vàluas which srj. oontaiaed in Ui. 
acoospa7ing report.







?ag 3. 


• 3, (a)	 Conssts 4e is de,1epe4 in thi. lower Erkige tbrogh 
*n ied1iie s1Ltt, *UI* in t1e 1*irjt* i*U et U* Yeitt to a d*)Th Qt 


Th. depth a)g the p1 sf he Isin tront the shaft 
çç44r te the 9L.	 z* t$ tut d oi the Zo. i let.1 to the 
1, 2	 is % f.4	 r %bo haA lwr, Iw.n driven 
è. bs t*4 The b 3me1 h*e	 opd on the rin b a dritt 
31 et 1* a *evthu' dIttai d ]J t,t in a soithsr dizeetion. 


$, 2 lusi e**4s tore dLataiv$ of OO	 t in a irtZterI.y 
aint 320 t*sct. in * '.tect	 •' 


The	 3eratio* iu.vh je t he. 4neø*.ths Sa. 2 iisl. it is 
proposed to .ztsnd thi. drttt tr.* 310 ti.t to test eoutherl7 
rroz the sh t open th. ore shoot that showe in the sth end 
ofthe*o..s1. 


1$ sdditie tt La also proposed tø in * so*. 0* the or, itarting 
at the b.tk* of the O toot wissq ,?5fset .euh of the shaft eross. 
ct, to a vpth Qt 239 test to the $. 4lsml h'e* the bettaa of 
this wits en the 1.. 4 li a 4f4 ex4 jossi4 43.1 be dpja to 
* p4ZIt in ** h*sgizij I*U	 the prs*n4 *b*(* the u distanos 


* the mis. Fr.* this psL*t a raise sill be drLØ* to the bettoa 
of the shaft is the Jo. 2lEst. 


* aciditis*to the shove skip poehets and se *i1l have to be 
• eAitmsted in the &its. plsesoon the iie.osR an 4 v.3i 


Thein aftotth.*is.4Ubs.ptinth. Mgissa1& 
as it #U then be is herd shale that 4.13. st*at itthent .nppoz'tisg 
tiabex. 


The ro& br s1t* s a3.1 i.ina. 012 the cs and then dr,inj 
the ntis to the betteast the sbstt is that t)ds we* can he dee. *4 
sppozitely the .s sOot as 4nking ties the hettes of th present 
sha:ttothsso. 
*tid the isall winis. *o b .tsta the swU wines a 3.aie t.*ssg. 
of ore 413. be v.1rpsd .t placed in .ik4 fox appr 4aste3.y the 
1a *meÜ*t of aazs7 a. iinki*g opratiens on the eats shaft would 


The total st of tte• pleratten piojeet has hiss utisated 
oaretuU at 47O,OO.00	 • 


3. (b) it will require about two isaths to start the actual devs1,pat 
sad seven to eight sonthe to eoep3..t the project,











S Pq.


U4ings to be ereted,	 eost 


6. s	 Md usmy øZiøs esixd. 
FUy .qdpp*L	 *2000.00 


b. Cb*nie rota ( d i), squipped wtt,h 
t nt.r t: 4 shosers . --- $500.QO 


e. 8no stsd o*r tbe saujU,	 -- $ 400.00 


4. '.oi ad s*pp)j buinj, -I------	 * 400.00 


.. PO'I	 ------ $ 200.00


. B).acksmitb.







Fag. 6. 


?. (a) ent4 ouipm.rt	 CoEt per month. 
1. 35O.0 


pu	 ZO 75,00 
1* p*er *i	 o 


, ft,1 
5 •1**%P w4	 OQ ft t	 — 
ó. 
' Jaokez'


aeo. 00 
Q.0O 


0. 5 .00 
9. 


W.
Sti 
it ) •e4r&.,


23J. 
2R$.iO 


U. 
1.


* Cu. 2O* 
*&It? si*ki 75,OO 


1 *3*Øri; puap, 30.00 
14. cai* ia L*keyL.*,


(b)	 qt4p*nt to bsp*'ia1).4. 


L, R*tv.' t*1	 4 
Ft1 tstk,, (4) 2OG	 1J,C0O 


()	 Xmwta*t&. tntsd.	 prsdsti psr 4h. 


1. Bout	 $ 5O0 
2	 , 







P*.7.	 I 
Ci** i*ploy.. Pay 


S.	 , A4ok.,. 5 
• 2 1Z75/4a7 


a, 3.•	 . 
4.	 I*1i • . 	 1.5/4j 
0. S $oabr I 


1 
Shift b** • 	 I 
M^1 I$,fl0ØP 3,	 •: 


abois . oi	 $ ...t• •t. tho r*siIt ai*M 
4j	 dsttt.t







Psg	 841 


9,	 ttsr1a1s	 atirted cost. 


&. X'QQ 1.*t 16 b. x------- 710Q 
i'to 50.00 


4, ?&sh$t.d ar4 75,00 
. Dt.a,1 1G.O0 


i Gs11, 25 615.00 
. o aoo.00 


h. B1*ati • 00 
L 
*. D234j $its— ..._ - *50.00 
k 200.00 
L 1O t.st /* slst&zj	 bI.-- — 17$. 00 
m. UQO t*It 0Q.00 


. iso 2!..t 2 pi------ 3S.00 
, Yt1s, c*!tptn1s, t*• 


p. QG fu	 ' 75,QQ 
q. L*	 ;&t 20.00 
r. 200 te,4	 tT 15,00 


6' mhui*	 .c— —m-- UO. 00 
t. *s, r.aø	 nd 75.00 
*. aztd (JQ, QQ
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•	 Co*J.cturs and Spiür latanW4 Usi* 


Ls1aw, osasr Camtj, Idahe. 


T. C. Ci.*g1** *thiaj gineei. 


Jaruy Let, 1924. 


Prior' t* t* 7&r 1%9, the cListviat was irsU.ve 
far a *ii,er of jeers. (*.ratiozi. tar the .t port eiistst4 
in xp1sri*g far and .hip$$i t$ $I gro ares. 


Tb. bsr	 an sttat to .sacsntret. the 
1ew,r grs4s at.r'ia1, .,w*U & iai U end ni*s foi' 
the pewpses, bit pa?ttr ithed4 t sa*,ntratian 
seafut. This iU b*rnsd dSea abøat esyan jeers qe. 


C the Cn3.ct*re Lee an attat co a a" ses3s 
was also *d., a	 sr at ers s, to sanesatrata the sir, 
with the su	 st1ISaeWi reawIts. 


Throegb the 4.vslpi*t at the flotation presses, 
and the g.zwrs.3 ix.*at in ar,ød,*ssinj aièir*, the 
ailp1xtds ores of the ca sea isaw be profitai,y absd and treated. 
A r5c5V5r7 at	 of the ail,sr val*ss san be 4s b wedsr* 


tertsa1 proattssp 


b. pr.vaWi f.rasti* in the distriat is sIiM*zV, 
eonaiatin chLOSl of ehelos sad alsts. To the earth, seer Lahe 
vi,,, a sartss at 1*sts, qwatsit., eM ehelo beds are pè.*d 
a.r3jia, sad str'so4y U.4 b a laxis i*tnis *5 


• bish ocsn at the $èt1i t at 	 ?and OrsEL3.. 
• •	 In the Qenostar ax.e the sls he been elseaittod 
as the US* ssri.s at socj*t4,, end ,onslet. thee of the Oeur 
d'Aloas *iag diatriot.







•	 .. 


Thi e.nj.etwre ysM ..oirs In $ strsnj shur s that 
sets thri'q the at#sttti&Ui p]snOi f tbs elq s1as at an 
a* smf absut öO Ogress, with a es*r* strk• st X. 50 d.c. Z. 
a dip to ts	 This shear hu a width ottzs*5 to 2Oft. 
aM oar, aM sin be kesed and is located fir abet tee aiU4s 
siaig the sriks. 


To the south of the Ccnjsctws sxther vary stresg 
dse*eis*4 shear is swidsat o dsb the b.r, and Lisp CesI 


aiMs Us betted. The	 TtI hesri* of ** is East sad .t,
with a ssetbaxlj dip of abit k,O 4.vu. 


These tee is shear søM* at the distrist asvuga, 
end ibou3A fOI'II a JIMtIae about i*i *tlo *1Mt!PUt tree the 


aflas to the west at the Cenjsct*rs p.p.rt,the 
Y.nsw4a	 is sit*t.d ee a north and ee&th shear isis 	 a
dtptothest. 


nthe CeeJest * prsrtyfs*.3 t.$fsst.tt)s 
sheared and brsosiateid shalo, n.r*Uy next to the )isii*i U 
of	 sen., bee been altei*4 sad repbaosd to a peat teat by
qearta, ngae.as siduirit., and other gaagM aL*mxsls. This is 
.spsdslZy rked on the feet $SIL aiM it the irs head or 
vai*, srs the rtsem is• ii.$I a beed atrem.te. 


The qsss and Thi* fWtflg àiao shel ssmesaie 
p.ztsds it adn.I*lt*atis*L ted **a.nt with resu1ti such 
•	 The ngIng esU is herd siliwid shs3a, s1ijtby
.in.rsliwed with ppitis irs** it is esU ditinod and regular. 
The foot will it the *1 t* aLso well eerIe 4 and distiast tree 
the ftot-siul risk, wbk ii shesrid and distuirbed shale. 


sen. it Oetdati* is shallow. 


J. 
Disg te swepMr seethe it 1921, a gee3agtul survsy 


widS of the district aM the nds by the U. S. Geological 3erv.y 
in .onjne*tien with the $tat* $nesa,s ef ø.s. i. as.en sad 
4. . QUi1sse wer. the gswlgisto 1* the field. 


The repirt and ps hew it jwt been pubUshed, bet 
in rw1 l, '. QiUaen wrt ne that he wee st*biag the 
Cenjesters sp.ciaen b weM of potiO.4 sections its. 


N*a stediss sad dStss*teettsne em not thin 
but the following ee*xut twos his letter slains the ainersi,. 
isatite f the Cos*3.sWs it 


'Ia the Coijeetsi. ores the tjrst mm wis a Garbonat. 
vein, the oarbenats being a esapne. 4dSrtt. st pi*tsh *ber 
when fresh. The ttsUs adisra3a t000thg at this ti wee's 
wsltrai&ts, arer.ispyriti, and pyrito, Ms%, if not all it the 
slsitt,. whL* La * very black arist. •







at thia tix't #i*sUUtiA was tJ]Oi.d and 
si a! it r.pla..d b7 a qiazits pirtod of *i*U?*2i*att*, which 


arri.s t galo*i, t.tahiz*%m, wtt s ppit.. 
"Ths t.trshsdrita is *cb *ro abwa4s*t fa t ors 


t)*n th. h.nt sp.dssi	 4 laod cs to thi*k. 
t)*r. tsUos4 a hr.g.isUcea of the si'., which 


i* so* carnal, as vu' Is the kthhew, was *it* prsmmod, 
cap.dally at the Mij1aj waU. This i$ fa1]1*sd b; a late 
ssl*tt. aex*3.isstica lthi4$h cm.nt.d ts ba** qwarti trs4lsat.. 
Zit this c44t css the Tj sU.nr.	 r. is also qalt. a 
jsod dsol of rá silver In the ire a it sso to be 
.apssisl3 is the first .14 sarWeats althoig the i&arIs.ep. 
sh that it Is utuU in tl* waw calait. veins in the .14 
sidsTLte.


tmtahedrti* Is the .bi.t 4Iver beoiaij rniaer4 
in the ire. It oacwrs in Y27 s*U q.atitias, is1y as 


*d $tVI*I$ $5 the g*2asa slthoojh it is *10* 
asssoiat4 idth the s3arite. $apt.4 sp,d.ees of ttro. 


ddt uscy as k$h ii ]GGoso Silver per tea. 


The galona sad sphi]itt* *3.4i.	 h1 i* silver, 
hand sp.tia*s of the tcrir .asqtsj abret 300 .s. and the 
latter 3A on. 8i1ver.perti. 


he clean jdt. is also silver burir, earthj 
lQt.Uos.p.rtea.


ç 1Qr !*s. 


Us .srly werkings an the vein two edit Xmv*2.s 
were drives in the Canst*'. Ov. Or. an level with the 
ion3.ct*'e shaft, assed the Graham Adit, anit the other' ahost 
$0 ieet bihSr *p the kill, $M an iavcl with Ui wagon read. 


1* the GrtMaA41tt s ssoll*hest at high grads 
galsas ore was stresk abant IJDO feet free the ptsuisl. This 
ore io$4 In width wp t 12 $u and was etep.d overhead 
sad shSçm4. A little farther $ saks r sasU sheet was 
.soøatezed which did not extend abae the twa*si Idorvl, bat 
waS teU.wid sad *ta3*d below to a Opth of 15 er feet. 


Abant 2) fret in, an axtensive shoot at high grade 
ae was discovered and staped abv. this lavel, and the Adit 
free the wagon ra&4 was driven to tap and work this sheet, 
the s4as extending in as. $ac. through to the sa'faes. 


This ore was carbonate Of high silver eantant, a 
p.rt4re of the silver' in native fore. The width of the are 
is this pert of the shoot was abot sovsz test, and yi.U.4 
about 2(X) an. Silver per t.







Tr tt.o .34 idz. Ur')*E Orabs* and .Ared 
o'Dr*.U, tk ertjia.3 ).*too of t *1.1*, rMtSd aM 
*Ittjç.d or. to tI* g'ou vsi* ' $ 62O do33ars s*4tor 


this •r.	 abue $550 per t *ith sllv.r
.i.* 600 p.r os. 


Pre* the st0* .r U adit, 'uth tae* aaz 
'**., an. oax1•&d s* sMpp.4 dr.st to the 5.ltr, Ia broken 
for the f*11 *idth .f the ni* .tthe*t s*1.sting or eurtiij to 
datoz	 the .t*rns fvo* ta -: of eputh. This 
C*'i0 ai.rag.d 44 os. .i3r er bo*. The wid4h atcçed ss 
4f.us%.	 nini&ths*dSp*atansI*Ot*het62 
'to',.,..


About this Uae otsir *rtbs b.oaas tuterested n 
the s'op.rtr and aisk saet)sr	 zsssd the 034 sis,, about 
50 Zest aoth Zro* the first. ?t4a s.ean4 winos ftnalL7 reached 
to a depth of as*t 160 fest $).s'w the sbs* Adit. toda 
.p.rsting wsrs .ztond.d south as the *boot aboiu the sdtt 
and i to iitin a few f.st f* the snr!ane, and below the 
*dittO.d.pthSf&bS*&t2OfOOi. 


A3toth.r *'ai the.. o]4 stopsa and **dag, cre 
to the vsli*s of abst $0,)G de3ara, ast U1t4r rsts, 1*5 


s1*tpp.4. with silver at sheIt 60 pot as. 


1. ssiçlu est tahen, sa' resords kept of the lower 
pucks sees, but Z an iafoxwed 1st the or. in the Grüan Adit, 
Stan ports]. to (rsbea wes w41 *losra334s.4 9 and woulo 
aanstit*t. good .dU teed at the present timi. This pseliou 
of the 3si's3 is need *nd 


The Zahsvisw 3iler ses C.n7 started d.v.lop 
sent in the Oan.j.ete asL Spidor properties an June Z7th, 3%9. 
Ped out the #* sbstt werU*g* b4ow the Adit im.t. aheos 
desoribed. Closn.d stat and rotá.r.d mrs o.suxi the Is. I 
and 1.. 2 Level., aM szt.nd.d ease into new gro*Ld *til at the 
present tise thers is pwerP .5 3,CXX) te.t .f deielsseent week 
en the vein. Prior to 1919 the nine had bean seer set.r for 


or6,are.







This .o	 is 4s1p $s tho i.r iei$1s trg 
s* in*lth. skatt mk n Uis h*jing iU risk to s 4spth .0 
2 fest. 7r tbs oa 4hLS Attt is tLerod hi' a diatanos 


Oest 50 tnt, tile Is1M4nt is in bard sks.e aU rock sd 


is 4test	 toO intils si.sz, id 
gv*es to tile *s*thest.	 n .zt*öd the 


Sheft iiiU e*t t)a vein at s depth it t*s* 4,G* to 500 hat sa 


T ct.es. essts bavi been drivea ba* to the eM 
fr tile ihaft, *s at 2$ feet fran the øUsr, disteas. 37 ti,t 
9 thOu, and the sther, at * EtpUt of Z.5 test, is 2 tt. 9 isa. 
is1esth.


Fz the.. cr,es .satj irni*3a are drii** an tile vein 
*a. the o. 3 eM 10, 2 I. r.Lt, )	 tL**. 


The ..pths s.ottbep1an. it the vein han sMtt 
oe31ar1ei.1 tile. Le*Ls set, and hetieanlle. aM 
1.. 2 L3a, 90 tg$i. 


This1v.LLsdrtve* 
in a aQthszt dtrestan an the '4*, sad $1 LeO in a 


*rtheri dtrestt. 


A it tile si'1dp. tsbhe a&s arett.r,*Wid 
s..K1y .ap4, and in saipUnj t 1. 2. Xa.3 tra* tile shaft 
to S*$ se*th, L saøhe4 tile bet tan. dLiag d. to solid 
tisantL.s *t abost 20 test intarv*s. 2* pin..e side lajgieg 
nu$teata*dotarmtetheUs. 


At the tja this pling work s n*, the siti.r 
sad 14 vids	 det. **4. slave tiles a	 of 
asap3s have bean taken sid ssseji.d for tile lead and alas 
content en 4Uftr.at ulenses it or. ts* the 4it,, jtJj t1 
ZOUis*ng avusj. r.*4


Ia4 
Zinc 


* sversgis zad. at the ore lz the le. 1 swol 
for&s%o$ng1*gthit30festóstbeveisiassfo1lGee*.. 


*VZ#QE 44th	 4 test. 
N. Sttver. 
"	 Gold	 .03 0*.







x*ts 4prthi of th. 1an	 *. the *
bss* sxpes.4 for a. year's it has bsoo* s1tIt1Jr z1a.4, hot 


s,* tx.sh kr*, aM in 4xist thr!1 
srs1 is in s*iphirn for*, aM ahas a. sign .1 Lo*. 


Ths	 to strong, ,U tins4, aM rogalar.


s seath toes is $ttU In foir groEs ores U* 
ss.* in tarn., at 615 feat sesth fish sheft *uøystj' 


*dthsasd	 aifeat. 
..52.s. psi ten. 


OSiA	 .O2os. 


Zins	 6.7% 


*bev th a1ls the $o. 1 i. ten4 Lata the 
Spidor Clam, the bsskrn to the B$*e3' 'tsx*t.l Isiel iLU he 


This si'e* sho1 is1s large tenn. 	 ! 
ab3a a asontMt .ro, siWi lea.,, et hib grss ship$ej er. 


dlUbtbO &$*VE'od. 


In t.s	 of gruad tis* the sheSt, .soth, hsts.en 
the Is. 2. L*iel aM *he* £dit, the etoping *gUen. lbs sr 
La 20 fo.t, the width Is feet, inohas, aM the beaks hotasen 
the )mv.2.s, 3 teat. AU*wiaj U oab&a feat to bhe tea, tb. 
aenteat otthis b]40k Is 12,iSG tMP. $us%3* 1,50 teas of 
this for the 11 ares st.psd, oat4issd as. in the *pqpsr p.rtiw 
and for lasnapots in the wk, 2.etes 


11,000 teas of or. whiá will ayassgs sb.ntj' 


Silv.r 9.25 es. psi tea. 
Gold	 .0 en. 


o the seath of the t4Wtn1., them bled eat 
b7 the inter*iats laviis sod raise is estieat.d as fel3alrsfr 
Th st$ng 2.eagth so tar developed on the aheet is 2.25 t..t, 


£ fist e&te. The books p to the stoped groan4, after
d.d*stLng the wo&tngs is 10 feet. This blask will t.34;.







*	
. .	 . 


3,300 tons of sre rnzoijig gad.;. 


•	 $ilv.r	 1.0.50 os, pute. 
0024	 03	 0 


Yrca oLm.s obso t1az of ti. i,in durtng p'og.e. of 
•	 the	 I f.1 uts * S*t1JiLtfp*i i'* pesiti, 	 ., 40 


depth b*)aw Ui.	 L 1.i.1 tbts oat'sbsot south t the 
IL**. This Op* La sqe t. eo..*Lr of Uis b&.b 11r.s4 


i.t.*.t* t arsi* A4t% ebsvs. 


ThiS b4k, 125 faSt	 b, *4 hot wide, b40 foot 
4i, .0 adds'. 


3, y4 0 t*i of sire s the t.3lutag gradsj' 


8i1ir	 .0.*4 at.	 p.r tat. 
0.14	 .03... 


•


	


	 In the north s*4 of the she* as the ss.piiet 
ahes so erjr good gr&4 sro tsr 40 hot be the Orshs* 


The trieagia3.ar hL.ek, with .. side 40 tHt 
the wino., and arther 40 he% th *1a the 'shaeAdit 
ier the .24 stop., with ii4t* 31 1Os% 4 ,s1s caia1zt.d 
*oosirdiij3 ho* the wins* .sJs, wifl ps.deis sbt;is* 


Z tons ot ,r., n2tsad ns 


•ØQ •i'•	 toe. 


•	 )Jt !14. 


The Ne, .1 Zov.1	 is the biooks oiztltnod, tota1i'. 


•	 I6,00Q taS*jr the *	 $VM* b4Lj U t.eeej' 


0O14 


•	 Oier and sbov. .t 
sine aato*t.


1e1oitho.2., 
er9Of..tøa.thedip,.th$,


.0 at.	 • 


hi, tbr. s i'3js the lrns.d sod 


!


s vsrtiool diataas. of $0 t..t, 
2, lmml enter. the d*4 


This 3ae1 .zteodsfo a dLstan.of 320 foot sra*th. •	 * the shaft, and 00 t.t to the north. 
•	 • Thier.intheaewth4tft3xzg.stras*3t.$t,.t • • •	


•	 4.. The hOttest of the 1.,s eh	 very strorg.i*dieatiea.







.	 . 


CO$J$CTU 10. 2 LEVEL (Costttnue4. 


for a.ntLztvit a general apreveaent wtth depth. 


?	 fl is bird ss.4.0 fins4, with a 
string ta3s gang..


73	 J"1 
At this point int ]m*21 a ai*s s*nk raosetly 


t.a4spthefOfsst. At2Qt.stk.stam31thsi.ia 
pin.sd üon to U iisOs. iJ width, 4 rathsr 3 Tilins.., 
Zt is Miring the so*th )'tt of tbs emáo.t, b*t the 
sbovs *rd i*wvsint, the aversje of the 3aat tno mpI.s 
Acm n.$h ' sok *d in. the betboit being;. 


Ainr*ajs width	 2fcst 


	


*	 35.3901.	 p.rton. 
Osid	 .130%..	 N 


	


'	 Zad 


eia nbiss ims r.n.0 sa.d at teat intervals 
in both aerth eM seth eMs *1 the work sdmes4, &U the ws 
down.


The average if the aasss is as .l3aimF. 


•
Anrag width	 3 


•1?.!7 ci. per ton. 
0.14 H	 .09$os. 
Lead	 1.3%, 
Zinc 


	


CCt1JECTtP 10. 2.	 i3ai aM Assays. 


Ts i1 wu sfUj sampled at 5 t*s.t intervals 
as the iork advaais.d. I The snt. frets the feese inslided eioz 
thing tre* the M*$ hengil*g to the lower 1iIIta .1 the .r. 
IIAths wore ss*red *4. right eagles %. the dip, 


$11tL Ia'.
It the .*thd ttth. first 20teatts 


aM nsa nct ui1a4 as the tijj.rs hed telc.* imight, bit twe 
thera en to 310 tø.t, a steps Zangth •t 290 feat, the aworeg 
is as £ollo*:'.	 . 


Avuqi width	 4 ft. $ in.. 
$iivor	 9.40 .z.	 per ten. 


• Osid	 .OI2.s.	 N. 
N *4*4	 .1 % 
" Zinc	 . . 4.5%. 


last saa]s in the face if the dzttt, 320 flit 
tz ahe$t sr.s., in	 is







•	 . 


3.36 ..	 per ten. 
. Lss4	 .3% 


3.55% 


Mats*ae t be 4rLen ta briag tbeo, 24 ia1 
sa jk, $4 t	 **beei at 014 gss i* t *, 2,. Ls1 aba!e, 
is ab	 Q tet.	 s priU% is that a g	 et st this 


*LU $ dJ3,'psds 's as * szaasi.n .$ t sisU 
iAtsllmsdiat* .hit, i*1 bstse.* tbe taa 1n 
tar flht0ps 4j wiP s Iès4 in tM ø*rs. t$ 


ths.narth	 the *•. k L,i ts Urst4$ 
is be3aw idU ps4s. The t*s at tLs drUt, ICO s*% arts 
troa stattimi, La a2ao in ii* aettar at	 s3*. 


?4Sf.stte7Gffttastht1*v.istsasU 
4sarslised, th. but .ws is In tbe bet%e*, the Peat 


a1,*r*g. vslass 


£1rsge width	 3 ft. 5 ins. 
*1.ver	 *1.	 ps*'tan. 


$ ___	 .05 es. 


JTUR *O,L ZIVIL. 
ci


%PLI1LL -	 J t It 


On tbe ers-.4 seath	 this *sSt, tb. steps 
]aug* is 2N fs*t, the badie bs4IPH* this Ijöfll sad *S *0. 1. 
øv., 50 f..t, sd tb. ;Yaras wMth 4 ft. $ mae This is 
tb. aerd eztwtsian of tb. b1s* tite4 1* the *pper 


This Udi & wbe* asped the t.Uean' 


1,500 ta, svgsjp


9.33 o.	 r tea. 


Lead	 .1% 
4.5% 


The ivina ea the i.2. Xsve in this 0r.Isbaet, pnss 
it's dramerd *tzsi* 3 fiat, sad as dLI $ aeted ts* tbs 
sb.2aljsn of t)s urz, tbe are szpsie4	 ab.ws a atsd tncrsss 
t	 in the *ilmr, bat s)ie in the 34, 1. sad alas Ceatint. 


I a* tbeNf*re s11oidng as ore ahiá n *51017 be *peas4a 
ad.$b . 0 test aedsr tb. 1., 2. L.is1 eeatb., faf the distsaae 
sa1a4 Mas1 290 teat. 1i* is anl 30 test bs2sv the delptb







asa4rova4h7t1$wiass. 


X sa $5tri*ftd that th. 'N° of this blosk iU 
bttsr i g4s to t)st dvs3ops4 ab., aM 1 sa p3.aciag 


tal et.*t ai4 t.Ms1. sn this W.* of	 as t,Usi.sj 


6,	 tas o&tnLxj t fop 


sit,.,	 11.Q0.s.	 p.rtoa. 
•	 Ooi4.	 .05os. 


Lead 


CCSJEC1'a* o*. m.	 TOIO, $atio.tod. 


Tk. twø ioüs o*tU,4 mess *sdt*t. th. total 
t.r*ag. dsv*lap.d aM partia33 4.n1sp.d b the $o, 2, 
rki. tp t t. ptsss*t date, 1* 4tessaos c be 


fa? •is si the amrth sUe at shaft itt1 that a.stLa is awe 
.ztesie prospsstsd. 


tatsi t.a1 aai ths av,r.m. gs4e of the or. 
i*th. tb1ocksdUbs asfoUs*j 


15,O t.n,	 t.itflj;u 


•	 15,O tooa ontatnin&j 


Silver	 10.00 1*. 
0.14	 •. 
Lead 


• Ass	 4.5%, 


JCIAX. 


S$A*T GV UAG 
AAfl,SZ trim P.ssnt veint, 


•	 -	 ir	 - 


No. 1 LesisI	 l6,0Q	 ?s, 
No. 2 Level	 15,000.	 bs. 


- _ __1L t NLL ,JL11


.a';	 - 


$ilysr	 9.	 *. C .65 pares.- $6.46 
Gold	 '	 •G5os'.	 -	 '.70 


• •	 Lead	 .$%	 S 5$	 p.rlb,-	 1.21 
•	 ''Zinc	 •	 s6	 •-	 5.62 


Per Don,Total	 4 14.06 


Gross Value;.. $43,O00 doUars.







.	 . 


The feilowthg 4sveLcps*nts aty i iscnab2y utiaLpat.d 
tro* th* extensio* oS the QstJect*e shatt an aEjtia1 ptk at 
200 ts.t **r the le. 2.	 er 400 t..t ti* the GQL]b&D, sad 
driiing a levl te the sthem iIt4t •t the sotk er*. sheot at 
OXdWiss*. (.i.8.ctioePan.)', 


900 teat.	 distance tc the N.. 2. Level 4U be 200 feet, aM 
t.the$...290tset. 


The . i. 4re4 pr.ve* azt eloee] ssa$.d Ia thee. 
lela fdr a Length at M t•*t of the dirtanes, aM th. av.q. 
5*5*7 $ J


l0.00es.. 
.0.3.,. 


Lad sboat lead	 0 


Zia.	 4.5% 


Zn the blooh of gxvund outlined *bov, ba*Mg .stimst. 
ofl this	 an t) ia$oveaent *hLsh has taken $*. in the 
$,*as b2.* the $e 2. I.evel, the ayera. silver eantent sb.eLt be 
abeMt 2 ea, per ten, the *Ldth 5 feet, and tha step. luth of 
pratitab3* *ra at .ast 500 test. 


Th* tOIS1. sad veIOe stdns4, after t.deetthg the 
ore alren4 .ati*ted ander the N..1. and N., 2. L.,sls wLU bsj. 


40,000 tons, sv.raginj bo*t as 


8i1vsr	 12.00 es.&34p.ren.-$7.I0 
.05 sz.t$20.	 1.00 


Lead	 1.0%	 * ** .r lb. - 1.60 
Zinc	 5.$	 6.23 


Per Ten, Total	 $164$ 


Gross Vslus - $ 6b.000 doflars. 


-'	 - 
at which sbit ens-third we*14 be .wsflt. 


Qver and abai this there is *11*7* the prebability 
in this vein, of striking lenses of verj hi grs whippinj ore. 


increase in the pri4. of the tsls, esc$*flj the silver, 
adds aatsriaU.y to the profits.







.	 . 


1* the t.n4t.37 north of tbe ebaft a good tonnage of 
O2 $bU4 be d.?.Ip.d,	 x'uv1t In the 100 feet driven are 
enoourqi*g esp.s1afl r tor 4*pth, 25 f4 of this dista*os eax' 
the f*e, a*z's 10 os. 8ilr p.z t.* for 3 feet *14.. 


Thu area Ia zt to tbe *&t*b.w tn. w)ttc has 
prodc.4 sad *Mpp. d aei	 ado axe. 


Coasi4sr .tA* emj ctri. G1&$*s vry val*sbl. propart7, The dsNlopii.a%s *	 b&* b. ø*tijZs*t7. The .tstond featur, is the stxsnth, r*guarItj, sad grse of thI .r$ E* the botts* at te ]*isr 


Thor. is .i' j MJeatios that a vs erg. taMg. ifl. be *44*4 to the ro.ePça *h 	 is sarrte( togreotsi' d*pth, 


	


•	 •Grnsa 


TLOT	 s, 


drd•jasat be t., u P i..1jr *ItLi ivtU 71.24 about :31,000 toni o o a.xsgiig 	 es. *Uerportan.
With eUv*r *4 &3 aisi. p.r eae, it dU ho found .co*1ca1 to adept & rc	 .s]s,tiye asthod of *$*Lg, 


* con readily be se as thgbeit & ensisb) pert o1 the 4., hp.4 ores the ift T*1ims sri s*tzto4 in the 
or o.taU .14* of the '*i*	 of the Z grö tsii*1 sn be *Zt stsndteg an the hangi*g *ai1, er 


s.rted est ti st.$ng. Iz plaai* U blecks of bit pad. 


•	 This rtU r•os the taa . t re1it*be •rs 4.v.1.p.4, to ax'eu4;	 • 


• 	


5 • 	


'4:••.• 
AvThgthg abet;.. 


*il.r	 11.25 .. '* .45 r ei.	 $ 730 Qo14	 .04 .*..	 $. 
Lead	 .$S	 * , p.rbb... 


	


•	 Zinc	 44%	 0	 •	 - 


	


•	 •	 •	 •	 ?sr '!an, Thta	 $15.00 
S 	 • 	


•• 


	


•	 ••O•-•••	 S 


Ccnosntrstion teet. have $ judo an the ore by 
Fsik.nberg & Laueks, $Otfl*fr	 hj tehaz'd Mei'sb, *1ni xagiz*er, Ppk*zw, ash. tad y tha $ta$.s laia of .seo*, 14*he, in eoij.tian th e LI, t1s* of nis.







;.	
- 


ill at ta. t.et. de*nstrst. that *s ore Ia 
re*4U. ab1. tç c enta,toi, awl that y tabling 


b' fl.taU,*, s .x4x*atian t 90% ot . ELt3x.r, 
aM 13% at the ga3.4 y be d.pcLbd upc.t. 


It La *1a aboin tt, y ,prøpsr t..4	 itto 
ac4 ad .tnt, pr43tLø3i4 sU of tbi. LaM and tbe bi3k 
of tbe LrOL MI be r'sve4 a the %abl.a. 


'oisph teata hue	 bee _ for the savjg 
of tt* sina, hut $iiØii tzm t..e3.to at tats o ether 


of 4h. 4atirLat I u oj the spiaLan that a 
U*S17 of abo 7% sun be	 *nd a	 t1. zeta slai


jut predeesd. 


kdnij 1**ttor on thu teats rstarr1 to, tie 
ratio *t eeomant,ttIiui tm tbe gra4. of .rc e* tar tavelaped 
iIfl.bubeit;.


katie at C.neesstien;	 10 1, 
and the n) reoamr& u toUos 


su'.r 90%	 ..	 Lead 90% 
a.ld *3%	 zi*e ?5% 


A large t.eeage .f i*r protitab3. er iU be p3c.sd 
in s*gbt by .xt.ndiag the Uin*etire 3hstt so sdtte *3O 
fost ktg a total depth it fHt fro* tbe	 aM 


eloptng the grnd to the sveth aM rth, er the eeeet 
lIe, :2. Luil. 


H	 The w.rk of siskiog *hui,d be eoiuiat.d $for. st.png 
pev*t&on are started .* the are at pr.soM a*i&i1e. la tbis 


w thu 400 ft. L.i1 .e4d b* gidual]j Esmle.4 witheut 
ranee to predustio*, and az's addad to the r.eervsa La 
for d.sletiee in the uw.r lavola. 


The shalt k tU *ast a.ttal D5. d011ars 
per feet, * osialt be aeilatd withio two *rotbs tree the 
oiimnt of the work. 


H.	 Xhe property has pu.ad through the prospective stage 
and v*lop.d i*ato a e*lii*bl. A*	 . 


With a4et. )àg . oàr.r .qi4t and 
the iastull4rtion of a plant t.i' e s .etrat4an of the at., 
$4 abeeld be a very prafitab3a cad stea prudE. 


' r.c. o**ia H 


January lit, 1924.







Form MF-iOO	 U. S.PARTMENT OF THE INTERIO 	 BudgetureauNo. 42—R1026. 


DEFENSE MINERALS ADMINISTRATiON 


GENERAL TECHNICAL DATA	
NOT TO BE FILLED IN BY APPLICANT 


FOR USE UNDER THE	 Docket No. 


	


DEFENSE PRODUCTION ACT OF 1950	 Date received LL!7..................... 


/ 
n


Funnell and Majer Mining Co. 


	


Lakeview, Idaho.	 Name and 
address of 


L	 applicant 


Date October 2Q 1951 


INSTRUCTIONS 


	


This form is to be filed with Defense Minerals Adminis- 	 (4) signed copies of the form and accompanying papers. 


	


tration, Department of the Interior, Washington 25, D. C. 	 Name and address should be stamped or typed on each sheet 


	


It should be accompanied by appropriate application form	 of this form and all accompanying papers. When a question 


	


when a specific type of Government assistance is requested, 	 is inapplicable it should be so stated on the form. Addi-


	


in the form of (1) loan, (2) purchase contract, (3) Gov- 	 tional sheets may be attached in answering any questions 


	


ernment guarantee of a private loan, (4) priorities or allo- 	 or in supplying additional information. (IF YOU CAN-


	


cation of mining equipment, and maintenance, repair and 	 NOT ANSWER A QUESTION, SO STATE.) If a ques-


	


operating supplies, and (5) other forms of Government 	 tion is answered elsewhere indicate where answered. It is 


	


assistance that might arise under the Act. Submit four 	 not necessary to answer it again. 
GENERAL TECHNICAL DATA 


Supply the following information on separate sheets, arranged, numbered, and lettered as indicated: 
1. Materials produced: 


(a) What are the chief mine, mill, or smelter products? 
(b) What are the byproducts, if any? 


2. Name(s) and type (s) of mine(s), mill(s), smelter (s), refinery(ies), pit(s), quarry (ies), drilling operation(s). Include old 
names of property, if any. Show extent of workings, including the following: 


(a) Linear feet of shafts. 
(b )....Linear feet of drifts and crosscuts. 
(c tf1,inear feet of tunnels or adits. 	 . 


'- (dinear feet of other mine openings (explain briefly). 
catdiether mine is flooded or not. Describe any pumping problems. Give size or productive capacity. 


3 areacheration listed above supply the following: 
(a) lYistance and direction from nearest town and shipping point. 


uc.(b)lning district. 
E(c) Township, Section, Range. 


unty, State. 
4-1 tate rhether or not property is now in operation, and if in operation, by whom operated. 


(b) Are	 operating this property as:	 .	 . 
El Owner. 
0 Lessee. 
0 Contractor. 


5. Number of years in production _Ntknoin.-----------------
If not in production or operation, estimated date when production will begin 	 1952------------------------------


6. Experience of operators: 
Describe the mining and general business experience of (a) the applicant, and (b) the person or persons who manage the 
project. 


. History: 
(a) Give a statement, as complete as possible, of previous exploration, development, operatioi, and:production of property, 


with reasons for suspension of operation. 
•	 (b) State briefly the known history and production of adjoining.and neighboring properties. 


(c) Furnish any available (private) reports that may apply to this application, including results of mine examinations, 
recommended exploration and development, and metallurgical investigations. 


	


- .	 .	 .	 .	 16-63792-2
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(b) If deposit is other than placer0 
(1) Submit assay plans and/or sections showing location and size of proved (measured) and probable 


(indicated) ore or mineral reserve. 
(2) State the tonnage (indicate type of ton) and grade of each class of ore reserve, as above, and show how 


computed. Tabulated total ore reserve as follows: 


TOTAL ORE OR MINERAL RESERVES 


Oaz OR MINERAL RESERVE
STIMATED 


ONS


METAL OR 
MINERAL 
CONTENT ROSS TN 


0


RECOVERABLE 
UNIT VALUE


ESTIMATED Cosr 
OF PRODUCTION 


PER TON PER TON PER TON 


(a)
(Grade) 
c5J (c) (d) (e)	 - 


9 
0.8 


Measured (proved)--------------------------------300----
40,000 1	 O0%0 34.80 25.00 6.00 


Indicated (probable)-------------------------------------------------


(c) If placer:
(1) Give estimated total yardage and average marketable mineral content of each deposit. 


(2) Submit map showing location of placer deposit and surrounding area, with all test holes or pits. Submit 
logs of each hole and test pit with depth and average value of each. 


(3) Describe gravel, stating whether fine, medium or coarse; loose, tight, cemented, or frozen, and whether it 
contains stumps or boulders more than 1 foot in diameter; if so, how large, and in what proportion. 


(4) Describe bedrock, giving type (granite, sandstone, shale, etc.) and state whether it is hard or soft, smooth, 
uneven or rough. 


(5) Describe overburden, stating whether loose, tight, or cemented; fine or coarse textured; furnish estimate of 
average thickness and total amount. 


(6) Tabulate the reserves using the form outlined above for ore or mineral reserves. 


18. Access Roads: 
Give road distances to shipping, su.pply and residence points, stating kind and condition of roads. 


14. Water Supply: 
State source and quantity of water available for operations and whether sufficient for all seasons of year. 


15. Power: 
State amount of power used, rate per hour, and source thereof. 


16. Labor: 
State number and classes (miners, muckers, millmen, etc.) of men employed during a recent representative payroll period. 


17. Equipment and Facilities: 


Describe present equipment on the property, including buildings. (State condition.) List major pieces of equipment 
now owned or controlled and in srviceable condition available for this operation. 


18. Are there any particular conditions or circumstances affecting your operations that are not described above? If so, explain. 


CERTIFICATION 


The undersigned company, and the official executing this certification on its behalf, hereby certify that the information con-
tained in this form and accompanying papers is correct and complete to the best of their knowledge and belief. 


- Uflfl- - 4jç 	 Co 
(Name of company)


By
(Signature of authorized official) 


-Managr 
(Date)	 (Title) 


Title 18, U. S. Code (Crimes), Section 1001, makes it a criminal offense to make a willfully false statement or representation 
to any department or agency of the United States as to any matter within its jurisdiction. 


U. I. GOVERNMENT PRINTING OEFICE	 i6-63792-i 







0 
The aatsris3.a that *S.0 be prodc.d1 i*u antU has bean tnatsil.d, 


are lead and sins .oaeentrat.s. There will also probabl be soso ore 
that sill be shipped sre, 


(b) Tbr itlI be * by'prodota pr.do.d. 


24	 • jo prop.rW ondati of si* sd3otsig p.t.*t.4 2 
Coitqje*tr* 1 pL4er, oseat, Iadc 8tdke 3Uver Cord, and oinbow 
•1M. The Pittsbirgh kistag Co. at oso ti*. omd the 0ouj..turl sad 
3pidsr sl*i,, The aboi elsiso STO being pu'chsaed I roe the 
Silver Mines Co. 


(a) Tbsr. is £ 2 foot tqe%as shaft an the Con$stare lain and a 
90 teat maims shift an the sinbow clam. 


(b) There is UOG toot ,j drift open in the Qon.otso'. slain, 700 
teat on the Os X .lavel and 400 feet an the 1., 2 leveL. 


(a) There was apprxii*tsl 5000 tt of adits on the Conootwre, 
Spider mM Wz*o oMne, hat th.e sin saved and weald x'eqiiiir 
rstkering. 


(4) There ar. no other aaesasible sins opsnth1.. on this property, hat 
thore are other sines in this dtststet being dsmlap.d d worked. 


The Rainbow shaft is fleod. Tb. Con.stsr. shaft has hem do-
intirod and ppfttg epesetian. are oenteing, The sia is eakiag 
appreziasteLy 20 lellans of inter per Mast.. 


3. (a) TI. property ties 4 silas south of the viUagi of Lakeviow, Idaho, 
i.h is on the scuthsa sher. of L&k. Pond Oreiuls. The shipping 


point is Athol, Idsbe, shirn*ats23aUssto the *ss.tbyresd. 


(b) Tb, atsing distrl4t is knoan as the Lakeviow )LIning District. 


(a) The property eMz'ss portions of loation. 2a and 2?, Thsbip 
53 is.rth,Ran.lUt,LL 


(4) Lh. proorty is in øonn.r County, Idaho. 


4. (a) The property is being arplored y the Fnsll and *.r Mining Ce. 
(b) The ?unnell azd Majer e4intr Co. hav a pursha.. option en the 


property. 


5.	 The propertyhas nsverbeáastsa4produeer, hat in the early 
history of U* property high grade erud. ores have been shipped 
to the s..ltsr. The property wU begin prodsotton is 1952.







S mba, 
6. (a) 1i PiiaaU and UsjO jni1 Co. i* a p&rtnrebip, simisd jointly 


b7 Dinl4 , Mijer, !Mnsp$f Etnis Iajer X*c., 	 l)4.n in 
$pocm, *ston, and b7 Lyis 1. FaaiU,	 r at the Vutual
Llt• Zuursncs Agsnsy in Soke*, 'sahtngt. 'a'. ?.ii Ma. 
had no aj xteaos in	 s o atnt	 Wir. ij.r sttsndM the 
Montana	 at iw,, 4ts, ?bntaen tor t*o years and his had 
iittls ezp.rianea in aos or stnng. 


()	 4d . krg asios the property. H. g1%dste4 tzi tb ntmna 
$ehe.i ct mass in ),%2 as a MM .inear. Prtas to ent.rthg 
the msntsas Sahoel at Lz*s in l9S, he	 toQr isrs ths
Golden Anoher nLng Co. 9 $oirf 4)i, i eneker, a,tarain, 
*tn.r and also in the 1L. ',	 scrksd the suam.n betee* 
ochool t.i at the abets nticoed nine and dur1ag the s&o. t.ri he rke4 t the itt. xtsea. 


7. (a) The Cenjeatvr and Spider olsen ene ioeat.4 in i$94. . 
INtO s$ar.4 by drivii t adite in the Cenja*tsrs terd the 
Spider, cee bsii Q teat above the other. 1* s leenr Mit 
toe senU shoots at hi* gsde galana era .rs neesntar.d and 


in the t.*ret 4O drive*. At 210 test in they IMouutered an a*tensivs body at )d4h txed. or. whieb	 ied 7 feat dde 
and ens nied tar a dis%mne. at sppr aat,l r X30 test alos the drift and upenrds shout the esas dietenen. The or. averaged 200 


of silver per i.. Thor. is a, ror of the 1sad and 
sine ,slses in this are besesa at that tine these *t3. enre of - i*'ortanoe ezeapt that the alt.rs psnattaM then when 
they were zwsent, Abeot this U.s. the Pittabarti 2Lt*tng C.. 
besess ntarested in the proparty is4. prchaend it.. Th. pittsburgh 
Mi4_O. simk a dat. below the lmsi Øsr e rs body a*d did s.ra eto$ng and sbii$ag of the ass. mis. This .osçsey also 


as iadth. shaft in the Mathg waU fo a diit noe at 220 t.st tr whisk aroencuts were run to the are sad )*ts extended 
at 130 teat bolow the esUar and at *) feet below the sllar, 
The eaU*r ct thts shalt wa an the ass. 3,i.l and about 30 test 
tx the a*in edit. he due eni psrohassd by the Lak.vim, silver 
*athg Cc, in 1919 and a ayetematte.s.ratica and 


ens inasgarated under the s.zssIsmsut it T,C. Curiaingha*, Lning 
with the objestive at pk4n in sight ugh are to 


warrant the iastatsUs. of a dU,, This werk ens uirimd out 
**til 394 and the prej..t abandened bessnes the prios ,t .ilvr droppi4,	 to this ties the lead and sine coataiusd in the ores i*saw aotf'dW the law primes for sash and they wet, a h.tndraz*os 
to the es.ltiag and dung, The nine then reverted bask to the 
Pittsburgh Minthg Co. and was repurebseod in 3%* b the Lakettas 
$ilverKiningC.. 


1he shaft end lower weriings reesinad floodd tro 1924 t j, 
1951 when the ?wineU and 3ajep tthir Co. stmrtd dswat.$ag 
O?52'*tiOne, 


Abe mainbow cldn ens developed by an edit and shaft bj the 
4re Tungsten tning Co. irs. 1W1$ to IW/. $bipaent at high 


grade orse, which were sorted soenohat, sirs side to the suitor, 
There L* a zweord froat the A.S.L 3enit.r, Tausie, 1$bIngtOn







0 
7. (s) c	


ims 3..4, u% sin	 200
sitie4 is &iiisb]e 


he	 i t ooat, Lseb 8trL end ii.r Cerd eisi*s a 
bin .p.s*4 b o,en	 , dzttts *iud sbiitto, toh. hev* beecs. 
iD*ee110L0 due tç s.1ag. There is 	 of s' sst.nsis 
S3tp#ti$ o* bs$j bun dc on tbese 4ei .zwpt to show 
the *.LR is IQ*UnO1 t)ougIut •thd 2tb.. 


(b) Tb. ber *tn. is Loeste* oa the Net t.n.Jfl .1 vein thst 
wtU 1ntrst Ua Gs&eetu. mm. Thie ula. he. be.n e$,isite3. 


4	 pa4 bj edits and 4rifts, A lugi touMgs t ore 
.bippe Grids to	 etor. An ett.t to .aenWt. the 
s.sr gra4s or. enee*ter.4	 ae, tt STSVIt4r asthods of


sonoentr.tien wore ae*s*essfu. this its, has been SM. for 
7eae b*t the u yo ikinp are b.bd cee.4 up by the 
b4i*cw line of/Cöiu d'Al** DLatrist. Tb. Zsbei.w Lease Co. 
is operating an open pitt froe ttc the oxUtsed ez's are being 
Oippod to the *.$. & R, S*1ter in u*e, aaagten for 
tiuLtng 01,*. 


The Idebo Lakevise ntng Co. boa .aqs red end oimod for several 
eere the H...r Nine IáIiGb they awe. t st pn.ent rking, btt 
ztmnsiis xpl*rattne and pvodeotieit boa been dee. on this pro. 


1*rti b aeversi óosnMs, be Idaho tabovise Misiis Go. sirs 
at jxeaent •psratiauj the Keep Coo]. nin iatcb is on tbe west 
4.i*ion of the . .bor vein.. The ore being *taN is hes3sd b7 


trask to the a13.L en the Hseer eta. end good med sod sine 000een. 
taste. air. being predsied. 


Tb, silver last Ii*ing Co. controls sewers]. .siee on the east 
extension et the. Ccojsetixre	 , t roe xih sese shipimenti of
a good gze4e of or. were ds to the iselter. This property 
hai xe!*iMd idla f' a M..r t 


(o) Tb, on].. report svaii.sbls on this propertr ii	 resort i*h 
•aoernpet.a this application trcei whieh b.trsets b,'. bean aids 
that appii7 tO the proposed OU01 pree$. 3sUng we. 
done 05 the con3eetui'e lb.]. and No, 2 3aveii to verify the ssuUng 
do b, r.c, Smmlngban who wret$ the ro*rt and will1 be sbet 
on the uccaayirig p. 


The	 doøs by . Cunninghau when the drifts were being
driven en the t ]miiia were dstmrMnsd fox' silver only, due 


the tbet that the veIn, at th. lead d sine ante].. at that 
ties wee very )ae. *. Cuiwingt** later resaspled the two lv,.]., 
for the lied and sins vales in the em, the iruailts oS which 
are sbe*t in his import.







P*g*4. 


U. At presnt t)* sine *a is pr*thtion bst is in tho 4svelopisnt 
0th,. it is .Uis purpoes of tl* !wsn3-1 and aJ*x' )drrg Go. tO 


further d.m3opnt vod *iO)L Sfl piso. ore in sight in 
e*ffitt.i* q*zzttttss and qu3ties to imsrrsit tis installation 


a sU on the pepsrt7. Tho prepos.4 aLas of the 4.0 iLU 
be 0 ton per ds or approntt.ly 1250 tozm per sth, 


12. The	 tn Qcrs in a strong shear ions that cuts the 
atratittet$aa pimisa of the ahab. at an aibs of spprozlaately 


shear h.s hean titas41r a dtstsnea of 2 43as. the 
t,L$ shear' eons &Y.roiJS iippratiiat.Z7 4h feet *tde. The 


Tsi*i La iU Jiart1jao4 on t biusr 3a4s which a the sn].y 
e.ntngi that are a.cesoib2a, The ore on the ii., 3 3mvnl ocourl 
inaeatsU*trkat4thsWi*t. the sh *uat)*$o,2l.n1 
i*hi to the wilt aut the	 shews Veat ieprvvea.nt over the 
vein on the 11*, 1 3aw*l, it is *rre rhuln, and the nba.. are 


re oonsist4nt throgheat the vel.. It is the belief that the 
.in	 beeaas bettep with depth. 


ha a .anying repeat si Mp ehowo the loostica at the ere 
resents, the seas taken *i value of esok, and how the pzove4 
and probable on reserves wire osd, 


3. II*prep.rt7is23aasb7r.edtreaAtheb,XdiheichLath.ahip-
ping pdiat.. Pros Athet to the ntis the first five alias is black 
top road1 three ntbs 1. vnb reid and ttttsen ails. t. dirt 
z'.4 thrtt*gb Forest Sarviss lead. This rtsd is trmseesseb3s 
for five aenthe f the Jear dee to sneit, Reeevea the road to 
Lakevlaw, Idaho whS4h Li 4 ails. can easi3j r be bs$ span and 
ewppliea can be )msegbt ever Lake Pend (tm11s Laos 8sj'visv, Idaho, 
sl* adles *wi', 


14. 0o24 Crti* *wa through the prnpsrt7 an4 oontsinrn e*ttioteat eater 
for all oontaplatsd Aitera oputo*s. 1ho rtmsU and 
Mtniag Qo. have neared the ister rights ed 0*34 Creel fees the 


of Idaho1 p.rit No. Z27. 


15. Tb. pover used t preent is su*pp3.i.4 bj a diesel powered 7 E! 
generator, 1)la eel. pews red gsnsrstors '411 hue to b's used Unless 
ap1tnsisbi1ti*t.thsdtstrta 


16. /itprieest ons ainsa, on. baistaan and ttvs aksrs are e*p]ajsd.







Fags . 


17. 'd fr*as 
HoLs% bonas. 


!)t.a*1 gmisr 
fotit. flI*td 


1$ .;i. 
!. ]istrie p. 
B1GIø. Rsn 
1,1w ore 
G.r.sot. 
dr_s Isit


I'
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Corj.otm'. an4 $p4.r Za$..nt4 C14* 


• Lsksviw, knssr Cetty, Idaho 


T, C. Cii 4 ghs* = rktsg *gssr. 


J*n*ary lot, 1924. 


Pz'ior to the yea the dtstriO was inutil. 
far $ n•r of years. Cpsratto*i. tr the 5t part c.asiated in exploring for and skippt* the M grade aria. 


The b.r ns ida an att.pt to osesoetrato the 
1mi' grad. t.rial, sie*tii a sta fl1 sn4 issawa for 
t^. ,urpeso, bet gradty atheO pf .or*.ntratio* were wnncc-
•sd*. This iUbur4 d. Ooat sen Urs age. 


c the Coacotwra *nI an *ttet on a sne scale 
was also de, a neaber of years ago, to coesantrat. the ore, 
with the sans *uatLit4.tsr reselts. 


Throgh the d.vsl.pnt of the flotation ps*c.aa, 
and the general iirovsaset in ore-dressing m'èi*sii, the 
suiphid. ores ,f the c, can new be profitably ndn.d a*d teatet. 
A reeovery of 90% of the otiver valn.s can be 4e by nsdrn 
*tsl3JITgical pr*ctteep


CQL9J. 


The prevailing fernetion in the district is s.diasatary, consisting sld.fly of sM3aa and slates, To the *axth, near Lahe-
view, a series of Uautass, q*artsits, and she) bids are xpsoed v.rlying, and strongly tilted by a large intresian St asasonit. 
which os.*rz at the ao*th end of Lake ?srd Orsille. 


In the Coflj.ctore area the shot he',. be* claseiXied 
as the *llae. urns of sediannts, s correlate those of the Oseur 
d'Ainns n1"4ng district.







., 


Th. CooJe.t*'s nM	 th a itra shear seni that
sde tbzovgb tbe sk&tifiaatieo p]aie et tb. tLa sba3.s at s* 
s.n2a ot abe*t 60 dpoes, 4th a gssss1 str&M. et . 50 d. 1. 
M4$.p to the Ist. This shear he4a 44th et tro*i$ to 2Ott. 


aid	 aa ssz be treoed aid is las*t.4 tsr sheet tie *Us 
alscj the strthe. 


the south .1 the CouJ.ws another very strecj 
*tnsrsliw4 sir Is siitat on sideb the bb.r, aid Isop 0..] 
aLa.. ia's 3.ocatsd, Ths gMruU bsariei' of s* 	 a st as4 .t, 
ivitb a	 dip t sheit 40 dNx..e. 


Thois tas *is shear sasos of the strict ..ev.zi., 
aid ai14 t.r* a jwetion about one Ml. tth.iset (won the 


:.	 aidQ(theSpi!el*ia.. 


Twa Ml. to the .t. et tb. Conjecture pr.p.rtr,the 
Yonassla g La siete4 on a	 s*d outh shear aa* 4th a
dip to the salt. 


Za the	 'fwea to S Ssetof the 
sheared aid he'soststd sM]a, sopsU a.zt to the haing sal] 
of the a., Ms b.s* s]torsd sad repls*4 to a gnot extent b 
qsuts, aMjsasm. sidecit., aid .iher a *La.rt]a. ts is 
sop.dat3 warsd co Ii fast aiIfl aid. *f the or. heM .s' 
nt*,rsth. quarts baa bgonsre A'bsal. atrecñmre. 


The quar'ta and in tiiLtr also chew siessain 
periods of id	 ia.tisn sad i*t 4th rsnitimg .3t.k 
ansim.


The heiaj iU is hard siiiciSiid she]., slightlj 
athsvslia.d with pyritia iirss it is waU defined sad rivals,. 
The toot isU of the ore is also wall a.ais 4 aM distiset tra 
the toetii*sU reck, whish is .besrsd aid das* 


The *aa at ezidation is óhe]isu. 


rrirag tb. sr waitha at l%t, • gso3agion2 
isde of tb distriot aid the sties by the U. $ • OseJsiU] *uz'ny 


in eo*ju*ction with the Stat. lm'sa* cC ass. Dr. $asou aid 
J. t. Gilleon iere the ealsgLsts in the tis4. 


Th. report sad pe hen net jt been p'liihe4, but 
is irwh 193, . GiUson wrote on t)*4 he on. staiug the 
ConJ.tb. speci	 by onsas of p.2tshed sections at.. 


*L1 studies sad dstsratattees onre not than ol.t.d, 
but the tsL3sw&ng extract fx'ow his l*tt. ex$siss the siaersl.. 
tastian of the c.stor. iut*,. 


"in the C3.t'* ores the firet nin was a Carbonate 
Y.4n, the urbanata bsin s anaasoso .4dezit. of pis$.b o.3ar 


sen t)slh. !be ttaU. aita.a's3.s torsis at this ti.. ware 
wslfrsait, eres.prite, sad pyirite, aid aest, it sot all of the 
sphels*it., whi* is a very blask arL.:.







-
..	 H	 0 


'AU of this fint rsr*]i*ati* irsi oUo*d, M 
of it r,pla*s4 a q**rts p.?i.d of ai*1i*atts*, iick 


sads tho g4sM, .tT*sthit4, with s*	 r1t.. 
%. t.txbA.44t. is aA r sbt4stt i t on 


that t). haM s*sta w34 3isd *. to thi*. 
*$A	 *I3a,4 s hr s*iatton si tho irs ht*k 


it o.s Usss ** *vr Is tM £i4a)rsw, u q$ito 
..ps4A41 at tha Magthg	 . *a s t4]os b a lat. 
cadt. idama*U4atiea ish swis*%m1 tha birsh* 0s?t0 Srsgai*ta. 
In 414* .4*t. ssmno Ut* v* 4imi. Th*rs is *tao qdto a 
ood dlii Of rihy aLi?or 1* ihs s*. 4 it ***i$ 4 $0 öis.d 


i th. tint 034 .arWo ait3*oiajL tha .t.IOSPS 
skis. %bat it is a4uiU r it the asiatto IiAs ia tbs old 
$1 ;tti,W


ø tt s41ts is t Oitt sflv.r bosniag ainsrsl 
a the ore, It o.ns is isr .l1. qttit&oa, m&14 as 
iste seaa and stniag.rs tn t galesa sitheirgh it is aloe


*s*iats4 '4th the *ph.1,anito. egrsg*t*4 spasiassa oZ tstre 
as high u	 • 8i3nr pr ton. 


he galens std ih4irits sit. run ILIjtt it siiv.r, 
hand eposinsAs of the tor*r &ssqtsg sheut 0S *a. sad the 
ittt,r 3 as. i1r' per t. 


The oltan W**t. 3,1 .34* silver hesriM, ssirisg 
fr.*3.Qto32.s.P.rt.


alusa. 


nthe.siworkisjsi.n t.veintrsa4itLsvsls 
sr. driven in the Conj.st b. asM. Cite en i*vtt dtb the 


Con3sotwe shaft, asa.d the (ksha* A4t, and the ther sbott 
50 fest higher p the h1 and on level 4th the on 


•	 * the Qve.he* A44t a aiU s1*.t of high lived. 
$$i)*i ore s struck Oont ).N feet f roe the j pW. This 
ore n1.ed in '4dth p 4* 11 1*sh*s, and s st*d overheat 
and ahippsd. A Ut* fa1rthez' in soethe	 she.4 i*s 
ansont.red	 4i4 *t extend aheve the t*e1 a*l, but 


* fs3ia.,4 ant st4o4 balew to $ depth of 15 on Z) feet. 
About a$ .st i, at s$*sive she4 at bi 


Oe a 4LSQ*V*Z4 si ite).d *bov$ this level, and the Adit 
tree the wagon nut is's	 t tip and work thU sheet,
the stops sxt.ading in see $ass througb to the srtais. 


O'* 4 ,tbsoets of high aU y.n sentiot, a 
perttsn if the silver i native t.a. The width of the cii 
in this part of the shoot was about seven test, and yielded 
sbtt	 es. Silver pn ton.







.	 o 


Tc ixpezs. ts ro bsiow th. adits a is. was sunk 
to a t*ptlt ot abott óC)	 This inns., *ii4 tis (1r	 !iiss, 
a*d th* old stop w.thi* ar.	 ost tks $sdt.& flaa ac..an-
'i	 is r.p*t.


FroM this. .14 wc*a ri.s Grs*sM Achie 
0 'Do.U, ths oriØaa s.trs i . *ai*s, .ztubs4 aM 


•z'o to tM. gross vale ci $ 2,(M) lZara slter 
zots. Same ci tts are asts4 sbo*t $5O per *1 wtth silver 
aboot 60 p.r as. 


Froa tb. st*p.	 thi adit, south troa (kalt** 
*arls.4 was sh*4 4i.rost to the $aeLt> &s broken 


tin' tbo aU wtdtk* at the wsiu without ..].eotii oz' saziUs to 
4*tsr*s the returns fran this wOdS ef epe**tio5. Thi.* 
arlast averaged 1os. si1r psi' tori. 1* wtdt eteped sac 
4fsst. Th.vni*tbswn.dipaatmesi1aataboit62 -5*


Abo*t thi. ties otsr pirti.. b.ca Let.rs.tsd in 
the pr*pert and sk aotbsr '*ines, na*i4 tb. 014 WLess, about 
50 s.t esuth tram the first. Thi. sesat wiass flra)y rsaoh.d 
to a depth .t about 14* test he1* the (ks* Adit, 8t.$i 
,perntisj war. .xt.a44 sth a the skeOt abeiv the adit 
sad up to within a ten test Am ts srfass, and b.ien the 
adit to a depth of about 20 f*,t. 


AltgetlILer fra the.. old *top.s md waki*gs, ore 
t U. vs1. at stout $lOG,00Q delara, net smsltcr rst'ns, was 
sbi$s4, with silv.r at abet 60* paz' on. 


Je ssiçl.s	 tn, iec.rü apt at the lower 
grades oras, b*t I an intsrn4 *d to in the &**ha 
tram portal to aha* Wtas., w i1l *tne Us.4,, and woei4 
.oaatitwt. goad siU a.4 at the present tiai • IM* portia 
of U., ISAl is flOOd &M i*IL.W**ihl*. 


cO 


?he Lbiw SLiver W.z*s (.per7 starlied develop 
want in the Conjecture and Spidar pro*rtise si Ji&a. 27t 3fl9. 
Ps4 out the sam shs,ft warkinge below the Mit lovols SheA 


aarib.d. Olossed at and rathisre4 rs n.c.saar7 the No. I 
sad No. 2 Levels, sad szts*dot ass. into n. gxd wattL at the 
present ties tbá. is wpamr4 at ,QOO .$ .S dwveasat work 
a th. vein. Prier to ]Ø the ndaa had bsawader water for 
5 er 6 jean.


Th.:o1log isa a'iptton. cC the work p.rtorssd 
and are developed to dat5.







	


Tes ress..si$ta	 z dxi bs* to the iM 
)kS *hett, es at 12$ tMt ** the soflar, dietsass 7 test 


9 a.bsa, sad the ether, at a depth Of 45 test, is 2 ft. P is. 
i	 .*..


1W* hS*I *)P05*wCt$ IjeYsis are d1v* os the et* 
aaes3iy the lo. ] sal 1*. 2 Letsis, rct3, 


Ths depths a1esg the *e of the ',i tre* s3*ft 
ee.U4i, t* 10. is I3O feet, aM bstw..4 *0. 1 *M 
*0. 2L..la, 9Otest,


so ty 
This 1sel is driise 6 i.st fr.4 the. sheft eresa 


1* a .otbsr17 d.tr*tMo a the via, mad 31 t.*t i* a 
uorthsd dtristisn. 


	


j1 jy. $	 AID AArs. 


AU of the irid*gs i* the ai* axe ttNze4aM 
s]osely hUed, *44 is uUa the lo. I Levh tN the shaft 
to 25 test saoth X inshed the hettee, digjiaj	 4. sølt* 
t.?estio* at abeat ts.t i*tov*3a. In pJaCss side la4jiu 
are eat zt sad sat.	 to the 


At the ti this ia	 i.ork ess dose, the aitvr 
aad$sldvlessselEstt*Lsed, aie.theaart 


h$! bs.4 t4kea sad ass*.4 for the as4 sad siam 
.sat.*t so ditf.rS*% dMese of *'s frea the ales, ith the 
toUe.*g sv	 ret;-


•	 Load	 .0 
Zi*s 


average grads Of the ore 1* the *0. 1 Iav1 •	 a *t9Pifl I.*tk cf %O test entha vein is sa 


AVAZiiidtk •	 :i).Tsr	 9.3es. 
I!	 Gold	 .(3 ..







'H.. 


mt 3avel hes t, been th,rgh1y isspi. 4 fro& 265ft. 
south, t •34 ,dase, a strstelt •t êt 2	 et a Ui. rsS*.
The tew sajiipls* Ux tska* Misat. th&4 * part C this wLU 
&verags up t '*Iitab2m j4s. The **Ot* p siv the 
ssap3a retlir: rsX4 be a this part t the )livs).. 


n the old pe'tt ef Ui.	 *e the or. has 
bse* sxpas.d tbr sbne 7sxs, it has b.*.*s sllgktlj acd4ised bit 
*an fro*kt br.h*, and in 4rivin thr.h sew grouM, the 
4*SX*1 ii i* sAPIILM te*, 1*4	 fl Li* Cf 5X14$t34*. 


ma	 Shi strang	 ötised, and reg*.r. 


1%. se*th faa. Ii still in taii grat ort, the 3st 
sui1s in ts.g, &t 615 f*t ss*th iran shaft, sssq.dj-


514t.h ssspld	 2* feet. 
8llvr	 9.52 ci. p.r tan. 
Ootd.	 ,02es. 


zi*e	 6.7% 


*.0 this ls 1.-the Sc. I is t.n44 :i*to the 
s$.r	 the baske be tm Ipidor ?ssesl level U he 
about $0 tt.


This area aheild ticU a lerge teosags e( rj prifit-
abte oaseaatattag . and 3.es at high grade shppi 0,. 
wU no 4cØ. be diaeor.zd. 


the bleak of posM fran the shaft, seutli, between 
the No. I Lewd sat üs* Mit, the	 3.eegth so. the or. 
is 20 test, the width is 4 tse inches, cM the haek* between 
the levels, 3.20 i..t. £i1*wiag L2 eshic test to the tan, the 
o*t.t dtkis bleak is 12MG tes. Dsd*sting 1,10 toss of 


tkda for the s*U ares step.4 eztdtsed or. in the *ppsz porti 
ant f*i isa spts in the bleek, 3.eswes 


11,000 tans of er. wht will average shout;-


SilVer 945 cc. per tan. 
Gsld	 .03ea. 
To the auth of the Old Winee, th ci. bleehad out 


h the int.zweritat. levels and raise is .sttwet.d se 
The atopiag 3eogth so tar developed an the .l..t ii 325 feet, 
b feet wide. The backs to the stoped greaz&d, after 
deOeting the workings is ao test. This block 411 yield;-







. 


sid	 .0 01. 


Yrs* alas. 4.rntts* ef ths i.ia drtng piegres. of 
th w•*, I flu saf i a*tiMt *1 pesittvs or., 40 feet in 
4SØ b.1w tI* . 3, L.1. es tds .r.s*i soith of ts Cd 


j, 4e$ is	 to eme-thir .f t1m backs 1r.a4 
4evsIp.t. u ra •Uit	 vi. 


This bleak, 5 test l*j,	 4 ft u.ids, b7 40 t..t 
ds.p, itU .4ds. 


L,YQQ tons sf are at th.talirniing grada; 


5ilsr I$*4 as.	 t4e. 
G.)4	 .'se. 


1* the riot *4 .t the Qra1.nsp the ssU 
shoes sos. 'x gead gPade at. for 40 ti•t bales the C*hsa 
A4it.


Tb. triang*laz bleek, sith .i* aids test da* 
the si*e., sid saather 40 test s.rth a3,e the '4hs. Attt 
14.r the 014 ttape, with w4th feet and vales a ealated 
saeordinglj tx* the wines sai)as, sill pr.es Oestp' 


200 tons ,f or., va3.*e4 as t3,l*i;'' 
Silver	 ,0.000*.	 psrton. 
Q.14	 .06e14 


vel 


s1O.lL*ialar$intksb3,oeksont3ia.4,tetalsju 


i4,00à tans, the svs.'*ge	 being 


$i3Nr	 9.L	 per tan. 
0.14	 .0, as. 
01St aM abe,, this there is also the ' 1ea4 aM 


4*c eenten%. 


•


Iil*w the k. 3.. Level, a vertical diataaae of 00 t..t, 
or90t.etáthsdip,the$,2Zoiel.ntsrsths,.i,. 


This lsnlextsede t,* a diats*s of 320eet teeth. 
trn the shaft, 'and iX) test to the nsrth. 


• The bottan of the level chews very strang mdc atie







. 


C1C!1'V Mi. 2 LUZL (Conttn4. 


fax' c inuity and loi*z'aI iaprev..nt with depth. 


The h*zriging wall is krd sn4 will t&ssd, with a 
atzeeg tale wgs. 


At this point in ts lval a Wns. was sw* r.ieatly 
to a depth of 30 f..t, At 20 tt bi1a the levwl the 
pisehM dn to 1$ inshss in 4tht 4th rather low 
It is aoarinj the sc*th liaLt it the ere-abost, b*t the bettoai 
sbws id	 the *sr of tit. last tao sasplss 


asbik and s,*tk ad La the hette* 


	


4?eZsje iiidth:	 *t*t* 
"	 3i1ver	 3.39 Os.	 per ten. "	 Qe14	 .13 Os. 
N 


This *L*sE was ssr.fwUy sa1et at feet int.rvsls 
in both nartb and ua* ends as the wet a*va*ed, all the waj 


The tY,*L it the a1i&)s is as tU.waJ. 


2J4.	 ?1I at	 Ceiiwd. 


*i*4* width	 3 test. ,*	 Silver	 1?.97os. •psz'tio. 


	


"	 Qsld	 .O$es. 


	


'I	 1.3% 
has. 


cCNJECtX Nor. *. 	 -. 4rne7e. 


This l*v*1 wa. osxt* sse4 at test ini rls 
as the wark advaased. * sets trw b Lasso 1*eIwd.4 sv.r 
tbiis fri. the ksr'd )**g*g to the lower 1..t$ta it the ore, 
!J4ths war. **snzwd at irigh4 alos t. the dip. 


nthes.nthdrittthstirat2OZ.tis.]4was, 
and i** *Dt e*splad as the tiabsrs had taken astitet, but tw 
there en ti 310 t, a step, length of $0 L..t, the svsrsj. 
is as tofles:..


Avorse width	 1 ft. $ las. 
• SUrer ,.	 9.140 es.	 per tsi. 
' a.ld	 .032•a 


sndabowt	 . L*s4	 .8% 


The last ssl. In the too, it the drift, 320 feet 
s.*ith fse* shaft eroasswt is low tie pnd.







I
.	 0 


AThrag. width 3 t.et. '	 8il.r 3.% •a.	 per t*. $	 Q.)A Yr...	 . 
.3% * 3.55%


1 ditata*a. t. .44',ut. bsag	 2. Lvel ..*th, L*tA the .D..ae.t & 014 Eu. L* tM 1. I. L.v1 abvw, 
is &b.*t 200 test, T	 's øbiiA is thit a g$4 irt .t this
stncb wiU. be aW,gra4s ar. *s t .zt.esi.* .f tls tiU 
i*I*Z*1di*14 i*$) Z1J( b.t*u e	 s ss3Nts se 
far *'v.Ispsd, will s %aps4 1* bs wrs. .t te wr4 


Th	 2. L.i*l tJ.tist45 feet 
is b2*w *11 ta4. The lass of this Mfl, test th 
tro* statis*, is aLae in in aattst *2 Ey.3.. 


77o 45 t*st io 70 feet s.rth the .in ia well 
aiz*sr34*sd, thi best er. is im tbe btt.*. tba reef sa 
sh*w s Lt, The arsge sl*.sar.j-


	


Msras*tdtb	 3ft.,i*s,, 


	


8i3mr	 10.00 ,,	 per ten, 
PT	 .05 0% 


C$JCTIZ Wi.*. I2VZL. 
7tIjJQ, 


On the .re..b.4 s.*th f N* this shift, the stps 
is z0 fist, the basks $tiiø$* this 3.vil and the o. 1. 


abeiw, tet, sadtb.. avenge wi4tb4tt. Sin.. This is 
the 4wand .xtcnai.st .1 the b3..ek astL.atM the *pper 
1.veL-


This will prsd*ss when ste.4 the f.Usidng;. 


5,500 tcms, aYITa±*g;.. 


8i31isr	 J3 is.	 per ta*, 
Geld	 .03.s.	 N 
La4-	 .$ S 
Zinc	 4.5% 


The	 cth.	 .2.	 this W'i.sb..t, PS$ S it's deinr4 szte*ston 30 fist, and as will be aetid fr.* the t*tatLi* St the assqs, the or. .saed --' *h*ws a hed 1*creass 
in the silver, bet also in the rid, Lest aM sins suatest. 


I as thirster. &U.,4* as are which sin sLf.ly be dspsnOt upc 


	


a pth of 60 fist wader the 1*. 2.	 s*th, fax' the distant. 
sa*lat eaaslj 290 t*.t. is is *L 30 feet helen the daith 







air.s4 prsd b 'tbp W*14. 


I U. isti*ti*4 tk*t the sve'sje st this iock 411 
b* *ik better i* g4s to tat d.vsl.j.4 abøie, aM X sm pL*dsg 


tsL ctomt eM to*a. this *uh *t .x	 as 


,5OQ tie., smtsinng the to* 


11.00 *s,	 per t. 
G*14	 .05.i. 


Zins 


Ct*IJ1cTz XQ2, 1VZL, e•t1	 3stiii4. 


Thi te bik1 o%tUri4 above sdt*ts tbe tots]. 
tsgs vstao4 aDd puu u. no. a. Zv*]. 
serkijs *p to the pssseat dati. lie sl2vss*se sos. be *s 


r err. i the seth aid. d shaft s.ti thet s.otLon is ier. 
• p iiy	 : 


The total toe, aM the averajs grads of the ire 


1.5,000 t*a, a!4*i$F 


15,000 tona !J 


SAlter	 LGO0 .s.	 per tiw 


•	 Load 
Zinc 


AVAILABLI r.mP.	 t Dfl.1.pi*t. 


no,lLeml	 •].6,O00 ?oi.	 '• •• 
• 1.5,000	 T$ns. 


--


31,00*	 ?na, o1,sra1ng ; 


9S	 ..	 * .45* perI. •$4..' 
Gold .0j5.c.	 0 $20.	 W	 _ 


Lead .$	 • $#	 psrlb,- 1.2$ 
Zinc 4.5%	 e6 5.o2 


•cr Ten,Tetsl $ 34.G6 


Gross Vs].t;.. $435,000 dollars,







The óUi1*j 4.m3epeenta MT be ruaoei*biy a*ti4pated 
fr* the sztnden it the Q $U%nrs s)wtt a4dit4u*1 dipth it * test or the 1'. 2.	 400 t*t tr.* the eUar, and a	 I to the sothen L*t$I .f the aeth eresheot at
QIA *e.. ( i.e 3eitioa P3*, ). 


Ttdi i*rk iutil 	 & lanth en the yin it Abot 
900 f.t. The dLstanee p to the $e. *. L.vel will be 200 f..t, and 
t.the*e.i. 290fs.t. 


	


The er. is 4r.ady proren &z	 sa1ad in these. 
for & length if *00 f.et of the distele,, *nd the a,.rsji unyLt ;-


	


1 PIO •z.	 ps* ten 
0od	 , o. 


sad abont 4M 
Zinc 


	


Zn the bl.ek it po entli	 bsj .t. 
0* this Rfl.$, end t isps•ip*.t irhLch has taken pla in the 
w4s. b.,w the $. Z. Iml, the airage nt]bier eetent ehas2d he 
ai]2ee.prtog, 4hewi4thSfI.t,&ndth.st.pel.$.f 
p'Wfttabl. ore at least 00 feet. 


¶1* to*aeje and V*dtn, .iet,sia.c&, after dedunting the 
or. a]xa4 actuated under the $9.1, 4 $9. 2. L*v.ls will be;-


40,000 tonc, a?r&ging &bet sa follows;-


.0 ea.e$0. 


	


1.0%	 0*4 perle.- L0 
Zinc	 5.0% 


Per Toi, ?.tml	 $Ló,65 


Gs VeIws; 5 6M.iOo ddllars. 


Ovwr and abev this tk..r. is a1wa's tb pi'sbO.tlity 
in this v.in, it striking 3.sess it rer hLgh gred. shippL*g .a*.. 


LA*inmrm. iutb. prie. t the utah, espeei&)1 th. silver, 
adds *at.rially to the profits.







i* th. territor7 north ot the sbait a good tozaags of 
ore sbeui4 be d.vsIops4. The results * the 100 hot thi.a az's 
•nooragj4rij ee.fl tsr	 25 fast at this dates.. apar 
the fass, *is IDea. 3Ub per tø* for 3 f.t i4e. 


Th1 &xea is zt to tb. tiuhew *s iL.b be. 
pr4iae.d sad sppd sea Mgbs4s em. 


Z consider the C3ot* Cin * nry i*tb1a 
property, The 4s'3..pauets *0 tsr bsvs heist satiatst.pjr. 


*t*tsd tt*rs is the stntb, raplsritp, sad 
gr*d. ot.th,:O in the batt the 


tO •27 indtosU that a V*?7 1.3'4* t***g. *m be added to th 1St'Vs	 ap ties is carried to greater depth.


z_ 


! ic 


The ddv*laistt ti t, prsviosj .,tjt,g, 
*iU pL34 aboat 31,0OG tons of .r* a.ragt*g 9.5 os. SUre, 
per tea.


*Lth sttver at 6 .nt. per *oo, it iU be esonaul to adopt a rgIslJr 5Øtjy0 a.thod of 
This OaA r**4ii. be dei* as	 a oausi4.rsbl. part of the d.yslg area the asia ,*&so* are eeaoontratod in tb. 


OP totoU Ii4. of the us. Sass at the )aa grads 
asta,i4 n be at atssd st the bengisg waU, or 


$.4	 in stopiog. Z* p2aoe* ll bl**be of b y grad. 
be loft is the stapas. 


This wiU net., the te*m1e of prefitabbe ore 


A ir*gtrg aboetj.. 


U.25 ... a ..65psre..	 $ 7.30 
.G4 os. • $Z. 


	


Lost	 .$%	 C $4 p.rlb.,.. 


	


n.	 • 44	 5.42 
1—t--1 


Par Tce, t'atal 


çuci 


OntIP*tLOn *05*4	 : beon issde ea the ore b7 tslisab.rg & Laiteks, Seattla, *sh b7 	 *rd nsh, *laiag lag5*sa!	 at $s, 4Ishe, in osjsecti with the tl,8, *ersau at







-i 
AU of tern a. tUts d***iistr&t. that hI *e 1,. 


readily aitab3s t*	 tattou, &M tt by tóitj foU.d by fIot.t&.zt, as ezt*qU ( 9Qt .1 t. $tiver, 
of th* * I	 A is øiio	 b7 ppz' s44	 itJ I ond idut, p*ttt3 $1	 *4 U bk 


4bi	 *7 S r*flt$ ' Ii* tO*s. 


	


1%ero.&i t.at*	 j Mt bs.it *i icr 
*C t*	 b*4 3*4aa t	 eii of t1.tm * 
as.. O of tk dM^riet I .t e aç4*io t 1 


'?' f ai 7% .o s *4.,	 a *arts.. iwta *2*. *.e.*trtt. -
1Uig .a1.Zatio* tb. t*.ts ref*rr.4 ta, tbe 


• .ot&e.%x'*Mcu tsr t. p	 of r ao far t*ip.d 
'i1 be &bott;-


Ratio at O.r sntrti.*;..	 10 1,
and t* sLU iseo,sris. U. 


Silver 90%	 Lead %% 
Q.)A	 5%	 75% 


A larp taiugs st tfl ptfltebL. re .0 be 
1* dikt by sd*aag the Co jtt $.ft an aditiona1 £0 
feet, s. kng a ..tsl pt of	 Ø% t** the ooflar, aM
sp1 the p.4 t* tb. .stb &i4 *zorth, wa4.r th. present 


104 24
The o.rk ei sg ad b .o*p.t.d before stpjng 


op.retiozs s *tar4s4 0*	 or. at i*zt a'.*ilable. In this 
the 4Oo t, I.*is1 so14 be grad*a	 iisIpe4 witbo'.tt bin4. 


res t	 a ors aâd4 to 4he	 in co.saticn 
for *$.L 1* the *er ot*, 


The sheft OYk itU it **! tM.17 $35 daUa,ra 
pee' o*t, a oould he e..te4 tkt t	 *th* free the
ooeMfle.*nt of the itszt.


cciw. 


prerti bU p.sd thr:uh the prczpe.tive stag, 
a ci1.spe4 1nt1 a n1vas M. 


aisq*t, hkL4t a* so*p3*aeer .uip*ent aM 
ths ist*124tt*a .f a pt for he ejitration e ts re, 
it sb.u34 b s iry ofitIbs	 steady r.á*ç. 


T. C. nxdjtgba* 
J*nS*'7 1st, i93	 rir J	 -
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Stat.. Brsaia of MInes 
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ui 1105 mviaioa Strest 	
4 •	 kiton 


£bIioRkr. Tho.sa I. Howard


;	 . ___	
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I 


Thj is the fins), rport on work Derferd at tb. Oonj.etur'. 1Its, loss 


	


or Oovnty, Idaho, under Contract $0. Ic .'E267, Docket $o. I]IL2236 ( 	 ____ td brimry 29th, 1952, and subqi.nt 5aszent thereto. 


Prsrstozy work Ha.ntia] to the project w 	 dert.k.n tn Jane of 	 : oontir*.d until Jwly 1sth, on which date work i*s actually bsgua in the *tU,. 


1' This prsparsory work ivolv.d the eoistrwcton of an assay offlo., a to.i1r4 t •	 a b1aalt shop. A start was 	 s in Ui. C otatruct j of a dry hp4. Jb1rfJognd a coacrste din was btilt in the $. $. drift on the 200 1s$e1, 


	


a izta1l te discharge the collected 1*ter at the surface. 	 I 3iaktg was stsrtmd .t 229.0 feet below the collar of tb. existing akI 	 ' 


. Jro the start very ssrioua haa1ica to good progress ware sesatw,d	 t.the lack of coapeterit, shaft s. A very high labor turnover has bees 
iatic of ar sxp.riesce with labor throughout t*ia project. Priasrijy Uli 	 -. becesse of the rte 1ocatjo of the proper$y, the lack of suitable c 	 li:1 ties, sad asatIsX',ctjon on tb. part, of eaploye.., resulting fros delaja by	 b.ajcsJ. failures and inadequate Inventorie. of repair and aainte. 1i : pit... 


8hortly after starting s riking operatio a shear son. was encountered 1 Ui• shaft. Its width was abot.t S.0 feet and its dip vaa ( degree. N. . Six ts,h.4-of bsal.d marts carrying Son* ga].na and pha.l.rIt. wore in evidence. In this 
ares the Irgiflite. conat1ut,j the o.ntry rock are brecciatad to a 


oo14sr. able degree sal carry ncluaions of quarts and scatterad crystals of pri 


By the sad of Sptt the shaft had been sunk a total of 11iO f.m, I st the 300-Slot, level a crosscut was dzi yen into the foot wa]j of the shaft a diiti 	 i of 3I.Q feet to explore the Conjecture vein at this horizon. The vein _-
countered at 27.0 feet fro,q the shaft and was 6.0 f..t wide b.twses the UII. *.lftê.. alaes'sljsatjon, chiefly pyrit 000urs in a tvo.foot, streak on the L wall	 * narrow stringer exists on the foot wait. Gazigu. ast.rt&1, i hal	 of the vein fill is crush.d sad sheared argililt. in a ki7 j *tt.ed .o.diti*. 


I'	 .


 


•5


U
•	 isg the amath of Ostob.r egress iss psrticsiarlj dioosursgjjrg. Air a000unt. A* the fhet that only kS tes of sdvaos. oovld be IM astLe., i* the aheft . biesky -t re1atty.1 free s.f 


Iv'







F


	 V. 8. bress of	 Pag.2	 • D.c.er23,l953 


That portion of th. contract dealing with deepening the shaft vu coapl.t.d 
on Novi,er 15th. A small station was cit at the 1430-thot level and a cross. 
cet vu driven int.o the foot iall of the vein a distance of 20 feet. Thsre-
after a short drift was driven lii feet on a i'tineralized streak in the vein, 
following it to the N. E. This work exposed a vein with poorly dtird *tlla 
aces 18 test wide, coriposed f sheara arllaceoits country rock wt3icb b$4 been altered to a dark ..colored soft, gou izsterial uith highly.4.i.lo 
slickeM ides and some gouge seans • A narrow 3•ais of qiartz occurs on 
haninI vail ii of the vein. A sowtiat vid.r seam carrying pyrits 
near the foot wall. 


At this ti winter conditions bee so severe that it ws necessary t• 
the op.ratioz to a standby basis. ork was resud again in Xaxch •f 1 
and the drift was started on te vein in a soiwester1y direction, 	 . I 
Initially the assay results were disappotntingLy low in isad, sinc and ,v4'. 
One interesting developitent was the occurrence of hubnerit. crystals i a.J stantial rt4r in the vein after sbout 100 feet of drZting had besa 
This tigsten or's was in evidence for aboet hli test. Thereafter it. *Ssttriiee b.o	 very sporadic. At li&O feet, a small laaprophyre dike was sxpcasd 
foot wall of the shea'	 It averages about 12 inches in thickrs and gtscht... ally div.rges from the vein and iisappear into the toot wall at 180 test. 


In this area a quartz eaa is encountered adjacent to the dike. It is 8" to 
14" wids and carries ebstantia1 galena and zinc mineralization and high vale.. 
in silssr, Assocat,d with it is a zone of pyrlt. inerali7at c cn usually about 
t feet to three feet wide. Material of triis nature occurs for about 100 feet of drift length and then rtiaappears, 


All of the drifting done during June and July was in reatively barren satsatal, 
tb. vein b.in.g for the nst part at least eight feet wide. Late in Jwi t 
vein began to be auch narrNr, and a quarts se in this area was a000saisd ' 
by aces high grade silver in typical lead-zinc aineralisation, This s of 
ore vari.d from 4' to 12" in width. 


During the onth of August the vein wicienid substantially and tb.. se .t ore 
aooqanid by quarts disappeared and were rsplae.d by prit. Lneralisi$	 I, with low valu.s in lead, sine and siivsz. 


10 west warn psrford under the contract during the month of Septeer.
I Tb. project was co1et.c1 during the month of October, The ia.'t 20 feet of 


drift s driven through what probably is a large cross shear. Th. ground was 
very hesvy and bad a tendency to run. Th. last round crossed this shear a 
entered firm ground again. A quartz seam is in evidence on the foot wall, 
sbowtng spotty ainsralizatio of lead, zinc and ruby silver. 


	


&zinrntjon of assay results produced by this exploration project were ts 	 4 pointing in that they failed to disclose coercial values for both Ias4 and sine, iwavar, two loca.li sad arias pro&cd silver assays of con.id.iüI 


	


interest in that th. reported widths and accompanying gold, lead and sine 	 t a osine4 vain, approaching coercial standards. Further, 
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were so located in the vein that they appeared to correlate with st*ilar aonH 
of enricha.nt as reôorted by previous operators above the 2Z)O level, suing 
a slight rake to the Southwest. 


It warn therefore dscidd to test the contiaiity of these occurrerss by raisiN 
aM atoping in the first zone encountered and treating the ore produced in ths 
coany all. A raise was started toward the 2)0 level •t the N. E. edge of 
tbs first zone of rchnent. :t was driver, a tta of' 2 feet. Assay results 
are given on the	 .nipanyin itp. TAO stopes were startec S. 4. r,f this raise. 


Hsu.lts from this test rin of tt. au were very dIsappointing. Average ai.11 
heads for the run of a j pr cr.at€1y )0 torts treatAd were in the order of 8.0 
owss of silver ir.ci rrescrtthn1y low In e and inc. Tb. highest keade 
reportei were i C'trtCC5 oer toL in silver ±t off te sUl where a 4rift 
saaple ad returneo 1.') ounces th ziver. Two fa:trs "ontributed to these 
remiltaa 1. The	 sears and acco aryrc lee nd sl yer values did not
continue rre than a few feet i't any direction. 2. The ore streak is ordinarily 
only a saall fraction of the total vein width. Due to the rotten, loose nature 
of the hanging wall fraction of the ver. ,r hcar zo.e, e e"e dilution oc. 
curs which is unavoiale, partIcularly 4ier1 tne ore 3trea is on or near th. toot 
wall. 


In sunaary, the following atatemits can be sade in connectLn with Ud* pro3sst, 


1. The Conjecture vein ex.sts on the 0-foot level or the id.ne .4 hem 
been explored for 600 feet of its length. 


2. The vein is a bear zo r e var.'ing froa three feet to	 feet Ia width. 
Th vein asterisi has been higtilj altered by co!wressive fore.s and lat.z"sl 
*)Yent, with d.velopnt of gouge sesas and slickets ides. 


3. )Unsralising solutions have introduced quartz, siderits, pi 	 ngaa., 
Writ., galena, sphaierite, tetrahedrite, ruby silver and hubnerite into the 
shear sane. The occurrence of each of tnese minerals is highly erratic. There 
ii no consistency of ccntent, width or lergth of any particular ccurts or 
coination of occurrences. The result is that each aineral occurreMs is 
halted in use and iccation witnin the vein, and the entire maas of the vein 


tiria.l Ii aub-coi.rcis.l in value. 


. There is come evidence, based on a conparison of assay results of 
orevious operators, and assay resuirs from this proect, that there is sa ia-
pruvem.nt in the silver grad. of the sulfide ore streak between the 200 l..t 
and the 1QQ,evej of the 


5. If any partiewlar structural control is es.ntial to the 
orcial ozebodies in the shear sane veins of this ares, they we 
in t. oonduct of this project.


Sincerely oars, 


PJNIELt &	 !ilt1 CO. 


.i. 
By


1.1. 1y1Pqer 


*, ;:.	 —
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FUNNEL & MAJER L4iNING CO. CONJEC'iIJR.E MINE, 
400 Level Sample3 and As3ays 


DA Docket	 /12236
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By: J. W. Alt 


April 21, 


PROJECT SU!1MARY REPORT 


UNITED STATES 
DEPARTMENT OF THE INTEl 


DEFENSE MINERALS EXPLORATION ADMINISTI 


WASHINGTON 25, D. C. 5( 


1. Docket No. D11FA.-2236 (Lead-Zinc) 
Contract No. Idin-E267 
Property: Conjecture Mine 
Location: Bonner Coiinty, Idaho 


Operator: Funnell and Majer Mining Company 
Lakeview, Idaho 


Operator's Property Rights: Lessee 
Option to lease and purchase - dated January 1, 1951 
Landlord's Subordination Agreement - dated November 29, 1951 


2. Contract dated February 29, 1952, To complete - 7 months 


Work Authorized. 


Step I - Sink a winze in the Conjecture vein from the bottom of the 
30-foot winze on the No. 2 level 200 feet to the proposed 
400 level. 
Drift 100 feet each way on the 14.00 level. 


Step II- Drift 400 feet in the Conjecture vein on the 400 level. 


Estimated Cost:


Sun 


Step I: Prepare for sinking set hoist, bucket dump $ 600.00 
200 ft. winze between No. 2 and 14.00 


level	 $ 75. 00/ft.	 15,000.00 
Pocket at bottom of winze 	 1,400.00 
200 ft. of drifting on 400 level @ $45/ft.	 9,000.00 
Office, change room and supply shed 	 1,500.00 
Assaying	 200.00 
5 months rent and depreciation of equipment 4,770.00 
Purchase equipment	 850.00 


Sub Total	 $ 33,320.00







V.,
	


Step II: 400 ft. of drifting on 400 level @ $45/ft.	 $ 18,000.00 
2 months rent and depreciation of equipment 	 1,908.00 


$ 19,908.00 


Total	 $ 53,228.00 
Government Participation	 $ 26,614.00 


Amendments 


No. 1 - Dated June 9, 1952 
Delete the sinking of the winze from the 30-foot winze and add: 
(a) Deepen the present inclined shaft 200 feet to the proposed 


400 level. 
(b) Crosscut to the vein from the shaft on the proposed 300 level. 


The Operator agrees to absorb (1) all cost of shaft sinking 
in the excess of $75. 00/ft. (2) all cost that have been incurred 
in preparation for sinking the proposed winze; (3) the entire 
cost of crosscutting to the vein on the proposed 300 level. 


No. 2 - Dated September 19, 1952 
Completion time changed from (7) months to (15) months. 


No. 3 - Dated December 18, 1952 
Delete: 2 fuel tanks (800 gal. each)	 $ 700.00 
Add:	 4 fuel tanks total capacity 8,000 gal.	 $ 700.00 


No. 4 - Dated June 9, 1953 
Completion time changed from (15) months to (18) months. 


No. 5 - Dated June 9, 1953 
Add.: Equipment to be purchased 	 $ 175.00 
and change the sub-total from $850.00 to $1,025.00 


No. 6 - Dated August 25, 1953 
Change the completion time from (18) months to (20) months. 


Work Completed 


Drifting on the 400 level 598.5 ft.	 $45.00/ft.	 $ 26,932.50 
Shaft sinking 200 feet @ $ 75. 00/ft.	 15,000.00 - 
Winzes	 639.64 
Pocket - bottom of winze	 1,400.00 
Operating equipment purchased 	 875.00 
New buildings, improvements, etc.	 1,432.90 
Rent and depreciation of equipment	 8,109.50 


Total cost	 $ 54,389.54 


Work completed in October, 1953. 


3. Audit Certificate - dated January 19, 1954 
Total cost as billed by Contractor 	 $ 56,126.77 
Less: Salvage proceeds	 693.12 


Net claimed cost	 $ 55,433.35 


-2-
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Exceptions: 


Prior to this audit	 $3,315.96 
During this audit	 -484.42 


$3,800.38 
Less reinstatements	 1,59)4.83	 $2,205.55 


Total Accepted Cost	 $ 53,228.00 
Government Participation	 •$ 26,61)4.00 


4. Certification Date: April 8,1954 . — 
The ore reserve resulting from this work is estimated to be 
30,000 tons of a grade of 13.2 ounces silver per ton, 0.5 percent 
lead and 1.5 percent zinc. 


5. The Operator had difficulty maintaining an efficient labor force 
at the property. The high labor turnover was not conducive to efficient 
operations, with a resultant low rate of advance and increase in costs. 
The property is in a relatively remote area and adequate camp facilities 
were not provided for the labor force. Under these conditions it was diffi-
cult for the Operator to keep good miners at the property. 


The purpose of the project was to explore the Conjecture vein on 
the 400 level for lead, zinc and silver ores by deepening the present in-
clined shaft 200 feet and drifting 600 feet on the vein. The drifting has 
exposed a continuous vein structure for 600 feet in which two ore-shoots 
were exposed. 


Further exploration at the Conjecture mine will be, in part, 
dependent upon profitable exploitation of the ore reserves above the 400 
level.


Continued exploration on the 400 level is not considered as too 
practicable. Such work might find marginal or even higher grade ore bodies, 
but it is believed that these ore bodies will be low in lead and zinc content. 
Deeper level exploration might find ore bodies having an increased ratio of 
lead and zinc with respect to silver. 


Further exploration should be undertaken only by a company that 
financially strong enough to adequately test these deep level areas. 


J. w. Alt 
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OPERATION
AUTHORIZED 


-
COILETED 


- NET COST lin±ts Cost Units _ Cost 


Drifting & Crosscutting 


Raising 


Shafts 


1inzes 


Drilling 
(Specify)


J2	 9 f.t 2 3/ 


_______ ________
- __________ _________ 


3u$e Excavation 


nderground Excavation (i) 


'oads ar1 Trails 


)perating Equipment Purchased 


3urface Rehabilitation & Repairs 


Jnderground Rehabilitation 


ew Building, Inrovements, etc. 
A )ther (Specify) /fg.fay /a


__________ 


/ Va


_____________ 


(


____________ 


__________


_________ 


-


____________ ____________ 


/'/ 86 


___________


___________ 


_________


_____________ ____________ 


___________ 


'32?


___________ 


- 
_________


- 
__________


Totals


<udited	 ANPJXSIS SHEET DA PROJ 


Certified	 Analysis as of ___________ 


mci, Voucher for p4 
Na /^// //V,6	 C 


State =L"a	 Commodity ,


aActual Cost 


a Agreed Unit Costs 


Docket No. - 


Idm-E No.	 ^-


'= 


I	 Prepared by	


- 


V	 71626 
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Mr. Raymond F. Robinson 
District Geologist 
Duval Corporation 
130-B Linden Street 
Reno, Nevada 89502 


Re: DMEA-2236 (Lead-Zinc) 
Funnell and Majer Mining Co. 
Conjecture Mine 
Bonner County, Idaho 
Contract Idm-E267


OFFICIAL FILE COPY 


Surnome Code 


__________ 110 


__________ 220 


- 110


Dear Mr. Robinson: 


This is in reply to your letter of December 20, 1968, requesting 
information on the subject contract. 


The only information available for release is that submitted by 
the Operator on work performed under the contract. This infor-
mation comprises Monthly Narrative Reports with occasional assay 
maps and the Operator's Final Report with accompanying map. If 
the Operator is unable to furnish copies of this material, we 
will have copies made and forward to you. 


We have not received the written authorization from the Operator 
to release the available information to you.mentioned in your 
letter. 


Upon receipt of such authorization and your check or money order 
in the amount of $5.00, payalle to the U. S. Geological Survey, 
to cover the cost of duplicating and mailing, copies of the 
available material will be forwarded. 


Sincerely yours, 


J. 


Frank E. Johnson 
Chief, Office of 
Minerals Exploration 


cc: Director's B,,Lading File 
Economic Ge1ogy File 
OME docket1 


OME Reading File 


FEJohnson/gla 1-3-69







CORPORATION 


The Director 
Office of Minerals Exploration 
U. S. Dept. of the Interior 
Geological Survey 
Interior Building 
Washington, D. C. 202)42


.


/ 
130-B LINDEN STREET. RENO, NEVADA 89502 


December 20, 1968 


cop' 
0. 11. Z. 


RICE! VED 


31 1968 


lilT Uli$t OODZ 


Re: Conjecture Mine - Bonner County, Idaho 
Old D.M.E.A. Contract, 1950-195)4. 
Request for Data. 


Dear Sir: 


The Duval Corporation has a lease and option on the subject mine 
and is actively exploring it. In 1950, a.D.M.E.A. contract was 
granted the owners of the Conjecture Mine, and considerable drift-
ing and sampling, etc. were done from the period of 1950-195)4. A 
discovery was certified but no production came from the mine. Ap-
parently their obligations to the D.M.E.A. lapsed. 


Technical information which is on file in Washington will be ex-
tremely helpful in our work. I have talked to Mr. Al Weissenborn 
in Spokane, Washington, and he has advised me to send a request for 
these data to your office. I have also asked Mr. Donald E. Majer, 
President df Conjecture Mines, to authorize you to release copies 
of this material to us. 


We would be very happy if you would send us these data, or advise 
us if there are any further steps needed to secure these records. 


Please advise.


Yours very truly, 


DUVAL CORP TI N 


Raymon F. Robinson 
District Geologist 


RFR:lw 
CC: Mr. D.E. Majer 


Mr. F.H. Howell
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Conjecture Mines, Xn. 


Lakevtev, Idaho


Re: '4 e223 (ieadine) 
Puxineil and l4ajer Mining Company 
Conjecture Mine 
Borner County, idaho 
Contract Zcb*'E27 


Gentlemen: 


13y the terms o the oubject Exploration Project Contract 1 as 
amended, and the certification of diacovery or develont, dated 
April , l94, all minerals	 or prothiced from February 29, 
1952, to ebruary 2, 19t2, acre aubject to the 3overtsent per centage royalty as cet forth in said contract. 


As the peri	 uring which proJtctio wa ubjci t iyalty 
ha ui	 the GovrsMnt acc,rLng it pr.wit 
retaina no clal* or lien against the property ubjEet to the 
contract or any future productjo therefron, We, tli efort, arc 
Closing our book3 and rcci on tbi ctraet.. ower, w 
augeat that yu preserve your records wi sccnta o operatLo; 
for a least three years.


$tncereiy your;, 


George Fumich, Jr. 


Pircctc 
WRGriswold/gla 
6-20-62 
cc to:	 Director's Reading File 


Contract Division 
Region I (2) 
Docket 
Code 500 


Federal Resources Corp., 1370 South 3rd Street, Salt Lake City 15, Utah 
Clarence E. Mason, Executor, Gerald N. Fennell Estate, P. 0. Box 1654, 


Atlanta 1, Georgia


h3693 
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Federal Resources Corp. 
1370 South 3rd Street 
Salt Lake City 15, Utah 


Re: DHEA-'2236 (Lea.Zinc) 
Fnnel1 and Iajor Mining Company 
Conjecture Mine 
Bonner County, Idaho 
Contract Idm.E267 


Gentlemen: 


Enclosed is a e1feplanatory letter of today to the Conjecture 


Mine3, Inc., under the subject contract. 


Sincerely yotrs, 


George Fumich, Jr. 


Dizector 


Enclosure 


WRGrlswold/gla 
6-20-62 
cc to:	 Director's Reading File


Region I (2) 
Docket 
Code 500


I368 
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MME Form 7 
(10-58)


federal Rorc Corp. 
1370 Soutb4rd Street 
Sa34 91Cc City, Utah 


/5..
Re; IMEA"223& (Lead..Zinc) 


Punnell and Majer Mining Coiany 
Conjecture Mine 
Bonnet County, Idaho 
Contract ldm-E267 


Cent1en: 


By the terms of the ubjcct Exp1ration Project Contract, a 
acended, and the certification of discovery or development, 
dated April 8, 1954, all minerals mined or produce4 Eroa 
Eebruary 29, 1952, to February 28, 1962, were subject to the 
Gowerent's percentage royalty a set forth Lu said contract. 


As the period during which production wa subject to royalty 
ba3 now expired, the Coveranent according to its present 
records retains no claim or lien against the property subject 
to the contrsct or any future production therefrom. We, tbere 
fore, are closing our books and rccord on this contract. Row 
ever, we nuggese that you preeerv your records and accounts 
of operations for at least three years. 


Sincerely yours, 


flirector 


WRGriswold/gla 6-4-62 
Rewritten: WRGriswold/gla 6-19-62 
cc to:	 Director's Reading File 


Contract Division 
Region I (2) 
Docket 
Code 500 


Clarence E. Mason, Executor, Gerald M. Fennell Estate, 
P. 0. Box 1654, Atlanta 1, Georgia


'o3683
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Form 7 
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?ederal Resources Corp. 
.37O South 3rd Street 
Salt Lake City, Utah


Re: E*(L& u 2236 (Lead-Zipe) 
Funnell and )4ajer Mining Company 
Conjecture Mine 
Bonnet County, Idaho 
Contract Idm-E267


OFFTt747. FuR COPY 


./ 


LT


Cent lemen: 


By the terms of the subject Exploration Project Contract, as 
amended, *nd the certification of discovery or development, 
dated April 8, l94, all minerals mined or produced from 
February 29, 1952, to February 28, 1962, were subject to the 
Goverent's percentage royalty as set forth in satd contract. 


As the period during which production was subject to royalty 
has now expired, the Goveriaent according to its present 
records retains no claim or lien against the property subject 
to the contract or any future production therefrom. We, there-
fore, are closing our books and records on this contract. How-
ever, we suggest that you preserve your recorda and accounts 
of operations for at least three years. 


Sincerely yours, 


NGDit 


WRGriswold/gla 
6-4-62 
cc to:	 Director's Reading File 


Contract Division 
Region I (2) 
Docket 
Code 500


1e3683 
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Mr. Clarence B. a3on 
Executor, Gerald Me Fennell Estate 
P. 0. Box l€4 
i\tlanta 1, Georgia


OFFICIAl FILF COPY 


I !1TT i'i JtT1T 
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I.IIi1


Re: X-2236 (Lead-Zinc) 
Finell and iajer Mining Company 
Ccrijecture lUne 
1nner Gounty, Idaho 
Contract Idin-E267 


Dear Mr. Mason: 


nclosed is a se1f-oxplantory letter of toray to Coiecture Mines, 
In?i., under the ratbcct contract. 


This correspondence elates to the Landlord's Subordination Agree-
ment signed by you on Navrembcr 29, 1951, undsr the Defense Minerals 
Lloration Administration program tiieh ha been succeeded by the 
0flce of Minerals Exploration program. 


Sincerely yours, 


George Fumich, Jr. 


Director 


Enclosure 


GLAu1t/a 
6-20-62 
cc to:	 Director's Reading File


Region I (2) 
Docket 
Code 500


s3683 
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I. _ 


Neaorandta 


To:	 Acting Ficid Officer, Region I 


7ro	 thief. Division of Field Onerations 


Subject I*1EA'2236 (Lead*Zinc)	 (J
Punnell and Majer Mining Coupatiy 
Conjecture Mine	 ( 
Bonner County, Idaho	 .- fi 


Contract IdaE267 


If the enclosed letters to t'1ederal Resources Corp. ( and 
Clarence E. Muon, Executor, Gerald K. Fennell Estate, concern-
ing the expiration of the royalty period for the subject contract, 
neet with your approval and if you have no present information 
to the contrary, kindly date and mail them, returning the atri-
bution copies to us 


Also enclosed is a copy of 	 Form 3, dated ay 29, 19t2, for 
your files. 


Enclosures 


GLAu1t/a 6-4-62 
Rewritten: GLAu1t/a 6-19-62 
cc to:	 Director's Reading File 


Review Committee 
Docket 
Code 500


i3o83
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Mersndw 


To:	 Acting Field Officer, Region I 


-	 pdA	 I_á _i	 .	 t


OFFTtTA!. FTLF CoPY 


ULeL, IJIVJ.$JjUU UL 


Subject: !*(EA .2236 (Lead.Zinc) 
Punnell and Majer Mining Coasiy 
Conjecture Mine 
Bonner County, Idaho 
Contract Idrn'R267 


If the enclosed letter to the Federal Resources Corp., concerning 
the expiration of the royalty period for the subject contract, 
insets with your approval and if you have a present information 
to the contrary, kindly date and mail It, returning the Washington 
Office distribution copies to us. 


Also enclosed is acopy of }IME Form 63, dated May 29, 1962, for 
your files. 


Enclosures (wI 1 cy MME Form 63 sgd. by Donald V. Peters, Secy. -Treas. 
Federal Resources Corp.) 


GLAult/a 
6-4-62 
cc to-:	 Director's Reading File 


Review Coittee 
Docket 
Code 500


143693
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}r. Clarence C. Mason 
Executor, Gerald N. Fennell Estate 
P. 0. Box 1654 
Atlanta 1, Georgia 


OFFI FILE COPY 


Date urname JCode 


6/19 500 


_________ i30 ____


_________ 110 ____


__________ 100 


_________ 220


Re: tEEA-2236 (Lead.Zinc) 
Funnell and Majer Mining Company 
Conjecture Mine 
Bonner County, Idaho 
Contract Idm.E267 


Pear Mr. Mason: 


Enclosed is a self-explanatory letter of today to the Feer*il 
Resarces Corp. under the subject contract. 


This correspondence relates to the Lalord'a Subordination 
Agreement signed by you on November 29, 195.1, under the Defense 
Minerals Administration program which has been succeeded by the 
Office of Minerals Exploration prograis. 


Sincerely yours, 


Director 


Enclosure 


GLAu1t/a 
6-19-62 
cc to:	 Director's Reading File


Region I (2) 
Docket 
Code 500


1e3 683 
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1emorancIum 


To:	 Acting, Field Off icer, Region I 


Chief, Division of Field Operations


OFFICIAL FILF COPY 
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uject: DNEA2236 (Lead'Zinc) 
Funnell ari Ir ining Cotpany 
Conjecture 1Unc 
Bonner County, Cio 
Contract IIwE2 


LE the enclosed letters t Oonjecture Mines, Inc., Federal Resources 
Corp., and Clarence E. flason, Executor, Gerald )i. Pennefl Eqtate, 
concerning the expiration of the royalty period for the subject 
entrct, tet with your approval and if you bae n present infor 
itio to the c•otrary ¶thcily 'ate ai mail theft, retrnn te distri 


iti	 opi	 to u;4 


Also enclosed i a copy	 l Porm 3, dated	 y 29 1962, for your 


ftie


George C. Seifridge 


Enclosurea 


GLAu1t/a 6-20-62 
cc to:	 Director's Reading File 


Review Committee 
Docket 
Code 500


1.3683 
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!4ME Porni 7 
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Mr. Donald V. Peters 
Sectetary.Treasurer 
Federal Resources Corp. 
1370 South Third West 
Salt Lake City 15, Utah


Re: I4EA-2236 (Lead'Zinc) 
Funneil and Majer Mining Company 
Conjecture Mine 
Bonnet County, Idaho 
Contract Idm*E267 


Dear Mr. Peters: 


It will be appreciated if you will sign and return the enclosed 


lIME Form 63, in duplicate., which you forwarded to us on Nay 29, 


1962.


Sincerely yours, 


George Fumich, Tr 


Director 


Enclosures 


GLAU1t/a 
6-7-62 
cc to:	 Director's Reading File


Region I (2) 
Docket


1.3683 
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•	 EIVED MAY 2 6 1962 


UNITED STATES
DEPARTMENT OF THE INTERIOR 


OFFICE OF MINERALS EXPLORATION
WASHINGTON 25, D. C. 


2	 Re: DMEA-2236 (Lead-Zinc) 
Funnell and Majer Mining Company 
Conjecture Mine 
Bonner County, Idaho 
Contract ,Idm-E267' 


-	
-	 OFFICIAL.. FILE COPY 


Federal Resources Corp.	 -	 0' ' 
1370 South 3rd Street	


rECEIVEr '"'	 17 Salt Lake City, Utah	 J.. JJ 


-	 -WI 
After the completion of the approved elo:	 uMer. 
the contraet identifiec. above, we asked to be info edabott-
changes in the' st.tua ç)f the property and 	 )fl from
during the period of royalty ob1gation. - 


To assist you to. furnish- this Information ______ aure theJ 
accuracy of our records, please answer the questions on the 
back of this letter and return two copies to tis. office 
dth copies of any pertinent documents. 


Sincerely yours, 


Division of Minerals







• MNEPorm 63 
':1 :,.	 'a. 


Revised 3-62


REQUEST FOR INFORMATION ON CERTIFIED PROJECT 
AND PROJECT UNDER ROYALTY AGREEMENT 


1. Since	 February 10, 1961, has there been a cLaiige in ownership, 
lease, or sublease? If yes, please state details of the trans-


•	 action below and piovide a true or signed copy of the pertinent 
•.documnts, unle'ss.. tleyhave been provided before. 	 Yes	 No1 


2. Since February 10, 1961, has there been any prod.ucion from 
the land. subject to the contract?	 Yes fl No 


A If so and it was shipped, give quantity, value, and xame and 
address of purchaser. 


_________________________	 tantity	 Value 


B. If stockpiled. awaiting sale, state quantity, grade, and. location. 


Type	 Quantity	 .	 Estimate.d Grade	 Location 


Ore	 ___________ Tons	 .• ______ 0


 Conäen-
traes	 ____________ Tons __________________ 


Other	 ____________ Tons •.	 _____________ 


3. Since	 , has any production been transported 
through	 workings (see	 of contract)? 


A If so, state quantit,r, value, and. disposition of material 


Disposition of MateriJ.	 uantity


Yes 0. No 


Value 


Submitted. by: 


Name	 Donald V. Peters	 Title	 Secretary-Treasurer 


Address
	 1370 South Third West	 Date	 May 29, 1962 


Salt Lake City 15, Utah
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UNITED STATES 


DEPARTMENT OF THE INTL R1QRFICIAL FVLE COPY 
OFFICE OF MINERALS EXPLORAT ON 	 0. M. E 


WASHINGTON 25, D.C. 	 RECEIVEr' II
U 'u •.	 j Ut 


DATE	 i1'J1i. 


1- -:" 


Mr. Donald V. Peters	 ______ ____ 
Secretary.Treasurer 
Federal Resources Corp. 
1370 South Third West 
Salt Lake City 15, Utah	 ________ _____ 


Re: DMEA-2236 (Lead-Zinc) 
Funnell and Majer Mining Company 
Conjecture Mine 
Bonner County, Idaho 
Contract Idm-E267 


Dear Mr. Peters: 


It will be appreciated if you will sign and return the enclosed 


Form 63, in duplicate, which you forwarded t.p us on May 29, 


1962.


Sincerely yours, 


Enclosures
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Thtng eotes to: : 


Re DMEA-2236 Funne 11 axtd Majer Mining Company 


Royalty date period expired Feb. .28, 196,, 
and we are waiting for a final inspection 


\ report to write release letter. On 11/29/61, 
MacLaren requested USBM to obtain final 
inspection on production inforitj Would 
the attached suffice for purposes of writing 
release letter, or do we have to wait for USBM 


&	
ace
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distarib*ttso	 ass. to t Ovsra..


. *mLrnrs* 


$LS1asr:aia 
ocz


copies to: 
1015*
*bs


mdi4







)FFICIAL FILE COPY 


I..	 1q 


ri 


SMME Form 7 
(10-58)


OCrLa 1ci 


Meaorandu* 


To:	 Acting Field Off Leer, Region I 


E • D. Talbert, Acting	 (Signed) , D, Ta!bert 
Cottact Aduinistration and Audit DivlaLon 


Sub ject: DHEA-2236 (Lead..Zinc) 
Funn.0 ad Ma jar Mining Coaparty 
Con jecture Mine 
Bonnsr County, Idaho 
Contract lda-E261 


Th* original and one copy of a Report of Royalty Review co'v.ring 
the subject contract is attached. If you concur in th. facts stated 
therein, please ask. the following diatrtbutioe: 


(a) Original to the PLscal Section. Division of Admini... 
stiative Services, Offcs of the Secretary, D.pazt-
MItt of the Interior, Washington 25, 0. C.; and 


(b) Ons copy for your files. 


As evidence of your concurrence, a copy of your aorandum transait 
ting the original report to the Fiscal Section should be. furnished 
this Division. if for any, reason you do not concur, both copies of 
the report should be returned to this DiLeton with your coaaents. 


This Report of Royalty Review is asde for record purposes only; 
therefore, no copy for the Operator is provided. 


Attachsnts 


EDTalbert/ama 
October 12, 1961 


Copy to: Docket 
Director's Reading File 
CA & A Division 
Mr. Rot hrock


L
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SEP 2j 1981 


Meorend'a 


To:	 Acting ?L.ld Officer, Region I 


E. D. Talbert, Acting Chief	 (Sivied) E 1). Taibrt 
Contt*ct Administration end Audit Division 


Subject: IMA2236 (Lead end Zinc) 
Fumnell & Majer Mining Co, and its successor 
Conjecture Mines, inc. 
Conjecture Mine 
Bonner County, Idaho 
Contract ldin.267 


Thts Division is preparing a Rapot of Royalty Review on the sub. 
ject contract. Accordingly, your submission of art original and one 
copy of MMS ori 22, Cbsck Sheet of xaminLng Raginser, will be 
appreciated. 


J)Ta1hcrt/arn 
Scptn3er 21, 1961 


Copy to: i)ocket 
Director's Iaöing Fi1 
CA A iJivis ion


13683
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MAY 9 1961 


Meaorartdu*


Acting Field OZficer, Itegion I 


Froa:	 Chief, ivis ion of Field Operations 


Sub ct:	 -2236 (Lead4inc) 
Funnell & Majer Z4inLng Cotçauy 
Coucture t4ie 
A3onner County, Idaho 
Contract Ida.267


OFFTrTAf. FUR COPY 


E Form 7 
0-58)


In a recent letter :lr. Fisher called our attention to tl fact that 
you had uot *en aavised oi the collection of $571.93 in coprosise 
settLnt oe e1Lquet r3yalty under the Bubject contract. 1'1cae 
accept sy apolo&y for this uversiht, which was	 in part to con 
fusion in	 accting or t traisaction. 


atttachad for your filzs are L1rof ax copice of (ertificate o. 
aosit o. 14..Ui..O01! .21J datet	 bruary 1J, 1G1, which rroteouly 
deposited the co1Letion to suepcnse account, and tht tpri1 6, 
1961, uetioandun quing t	 )eparttent'e fiscal Section to e-
feet an sdjustuiet. 	 correct application oi thie collection is
stated in it April 1961 report of ficai traiaet ions, a copy of 
which was focwarded to you by iy tay 2 cirandu. 


rge c. Seifridge
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!4sTsorandua 


To:	 Chief, Fiscal Section. 
Dfyts ion of Administrative Ssrvicgs 


tice of the Secretary 


Prom:	 E. D. Ta]bert, Acting. Chief	 (ned) E. D. Ta!bert 


Coetract Administration and Audit Division 


Subject: t4EA-2256 (LsadZthc) 
Funuell & Maj.r Mining Company 
Conjecture Mine 
I3onner County, Idaho 
Coutract Ida..B267 


Delinquent royalty in the amount of $571.93, applicable to the sub.. 
ject contract was collected by the Claims Division of the General 
Accounting Office and deposited on February 10, 1961, to 14X6675(Oi) 
Suspense, Department of Interior. 


It is requested that this credit be transferred to 14X4401 Revolving 
Fund, Defense Production Act, Interior, as a royalty receipt under 
the account for the subject contract. 


DTa1 be rt/arna 
ADril 6, 1961 


Copy to: Docket / 
Director's Reading File 
CA & A Division


1.3683







. 
Certificate of Deposit No. 


ii-01-000l-21O 
2/10/61 


Check from Federai ') Resources Corp. Payment of delinquent 	 7l. 93	 11X687 (01 ),. 
1370 S. 3rd St. /	


royalty onE-267j?236)	 Suspense, 
Salt Lake City, Uah	 Fimnel ander HiIiC	 Department 
January 17, 1961 , 	 of the Interior 


I-?,' 
Referred from GAO	 C Lrzz- "a'- '. 
Receipt No. 16Th 


Check marked "Paid Under Protest


OFFlC;L FILE Copy 


RECEtVED 
FEB 13 1961 


•l i, 


LLi
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JUL 111960 
Debt Section 
Clams Division 
General Accounting Off ice 
Washington 23, D. C.


e:	 ..Z-2O1488O-R$t4.5, June 29,&-v.v 


Genticeen 


As stated in our letter dated April 8, 1960, relative to the in.. 
debtedness of Funuell and Majer Mining Coepany under contract 1dn 
g267, docket IJNKA..2236, we find it Is rsasensble to believe that 
the average grade of th. crude ores aLlied was such that a royalty 
averaging 2 percent would bs * rsasonable approximation. It was 
suggested that an attempt be mads to settle on this basis if euch 
action should be deemed to be in the Government's interest. 


The reliable data in our files with respect to sales of production 
fron this property consist ,f copies of smelter settlemant sheets 
covering sales of concentrates. A tabulation of such s*ttts*s*t 
sheets chewing number of tons sold, net proceeds • proceeds per ton, 
and royalty paid to the Government is attached. 


An effort was made to secure from Conjecture Mines, Inc., (sueces. 
sot to Fuansil and ?4*j.r Mining Company, a partnership), data t* 


garding tons of ore produced and sold. A few 9)*ily Mine *eports" 
applicabl, to operations during 1956 were fuznLshed. These reports 
aceoumted for 13.512 StIr of concentrates produced from an indicated 
1,207.71 SOT of ore • This would indicat, a corteentratton ratio of 
89.4 SOT ore to produce one SUT of concentrates. During 1956 a 
total of 88.049 SOT of concentrates were sold. Thus, only approxi. 
mately 15 percent of the l93 sales and less th*n 3 percent of the 
total sales fro. the property were substantiat.d by these "Daily 
Mine Vsports". We do not believe that this small sampling is red. 
liable nor in it sufficient to warrant projection to the entire 
period. 


The milling facilities in which these concentrates were produced 
are old and are considered to be inefficient. it is believed that 
tbe average recovery of silver vu about O percent of the silver 
contents of the ore compared with a normal recovery of 90 percent 
or better under proper milling conditions. Also, a more nearly 
normal concentration ratio for this type of ore would b 40 to I 
rather than th 89.4 to I ratio indicated by the inad', 
isade available by the pru*entLoeTaoni.cture Mines. LLJLJt \JJD 


roR SIGNATURE	
ASCC. SOLCJTOR 


MINERAL RESOURCES 1.3683 /
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The only. possibility of deteretning the quantities of ore produàed 
at thiamine wàuld involve an extensive en.stte audit of any pro.. 
duction records that might be , svailabl at the aine site or in the 
offices of the partners La the Funnell and Hejer Lning Company, or 
the Con jèeture Mines • mc,, or possibly Federal Uranium Company, 
who have operated. the property since November '1956. The value of 
the ore could be: computed only if adequate assay data were avail 


• . able. It La extte'*ly doubtful whether satisfactory inforwatiom 
could be obtained. in any øvent the cost to the Government n oak.. 
tag such'. a determination would be grossly excessive with.relation to 
any Denef its accruing to the Governs*i:it. 	 ' 


It is for these reasons that the compromise has been suggested. 


Sincerely yours, 


signed)	 JajO 


Acting )irector •. 


CEFisher/ama	 . .	 .	 .	 . . 
July 8,1960 .. .	 .. . 


Copy to: Docket'	 .	 .	 '	 . 
Director's Reading 'File	 '' 
CA & A Division ' 
QME Field Ofieer, Region 1(2)	 ••• I
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LUd Majer Mfnin. Complfll
	 DHA-2 


Salts of Concsntrstes from ottjeeture1ine 
Septeaber 19 to December1956 


Settlement S beet 
Smelter Coneentrats.s tet Lroeeds P.oya1ty 


Date Lot No. -	 (Silt) A*oulkt Per SUIY Paid - 


11 7.0423 $	 92.73 $ 13.17 $ Non* 
10.4 12 13.6555 S 	 544•34 39.86 
10.5 13 16.1940 3i2.1c 23.60 
10.49 14 17.4500 514.53 29.49 
l023 15 18.5805 433.22 24.39 
11 .-20 16 17.6490 351.72 31.26 
11.20 17 9.4645 308.12 32.62 
11.44 18 5.1930 203.31 40.15 
12-9 19 16.7850 _43O.38 85.23 


121.9940 $ 4,483.91
______ 


$224.50 


548-.1954 20 16.842 435.84 25.38 21.79 
5...27 21 18.3280 355.69 19.41 17.78 
63 22 10.0060 209.26 2G.91. 10.46 
647 23 17.6490 244.66 13.86 12.23 
6.43 24 20.6110 262.73 12.75 13.14 


N. A. 23 9.1305 200.14 21.92 10.01 
7.40 26 10.3520 445.02 42.99 22.25 
7.49 27 8.0880. 410.47 50.75 2O.32 
.84 28 9.7450 388.43 60.38 29.42 
841 29 9.6210 1,136.09 118.08 56.80 
840 30 9.6400 1,213.91 125.92 60.70 
9-8 31 10.8715 .1,119. 102.96 55.97 
943 32 10.3660 916.71 8€.43 45.84 
947 33 4.3065 517.49 107.66 25.87 


N. A. 34 7.6375 1,234.43 161.65 51.72 
1o..27 35 9.0525 1,594.15 167.43 79.74 
11-2 36 3.3450 492.58 92.16 24.63 
11-26 37 8.3485 594.92 71.26 29.73 
924955 38 .	 .6.0375 574.31 95.12 28.72 


32A.473 $T,o.6s 


9494955 39 1.0425 625.92 88.88 None 
10-7	 .' 40 5.1365 831.71 161.29 
10.7 41 8.0645 1,176.19 145.33 
10-19 42 7.5050 1,290.33 171.93 
10.46 43	 . 7.3995 1,203.13. 162.87 •	 10.28 44 7.2895 2,310.72 316.99 
11-3 . 45 .	 6.6660 1,664.48 25045 
11-8 46 7.5655 1,731.64 228.89







S
Page 2 


Idui..&26? Funnefl and Mssr MLntn	 Cosipan! t*iEA-2236 


Saks of £oncentrate	 from Conjecturt Mine 
Sàtii*ber)953 to Decethr 1916 


SettleMent Sheet 
Sasiter Concentrates 1.t Pocseds Royalty 


Date 
_________


LOt No. 
____	 JU*


.	 (SD -	 -I -. Aount --- Per SIY Paid 


11.184955 47 5.3880 $ 1,160.72 $213.93 Noes 
1245 48 3,960 1,453.49 .366,21 
1246 49 5.2705 360,17 68.34 
244936 50 7.0190 732.17 104.31 
244 31 5.6360 969.47 172.01 
2.24 '52.. 6.2495 1,300.05 208.02 
3.1.2 33 5.8010 4L44à


3476.74 
$,32iè


599.2. _____ 
$951.64 


* 1 14.8300 .3,602.02 242.89 None 
6-fl 34 7.4515 1,873.51 232.10 
7.18 15 5.9370 .	 1,640.42 .	 276.30 
73L 56 3.1205 615,49 120.20 
8-2 57: 5.8945 . 924,82 .. 156.90 
846 50 .	 4.2270 1,310.95 1ö.13 


10.23 39 3.5890 1,141.23 317.98 
112 •60• 4.9320 2,074,03 420.55 
11.4 61 2.9740 1,435.24 482.60 
1123 62 5.7953 3,284.29 56609 


'12.5 63 2.5945 1,114.38 660.77 _____ 
_______ $56,94i4 .	 $85i.


* Sold 't, Eat fletena Plant of American Smelting and efLning 
Comp*npr.. A11.otbsr sales were to the Stinker 11111 Smelter, 
E$3.togg, idiL*.
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DWY74880.aBT..3	
JUN 2i96O 


Department of the Interior ' . •.	 .	 . 
Office of Minerals q1oration 
Washington 25, D. C.	 "	 . 


&entlemen:	 .	 .. ., . 


Reference is wade to your letter of April 8, 1960, relative to 
the indebtedness to the United States of Funnel). and Majer Mining. 
Coripany, Banner County, Lakóview, Idaho, in the, amount, which you 
report as 571.93, representing balance due the Government for de-
linquent royalties on minerals ?rOduced under Defense Minerals 
Exp1oration Administration contract No Ida-267, dated 'Feuary 29, 
1952, (tocket No. DEA .2236-.Lead..Zinc), as amended. 


ased on an analysis of all sett1eient sheets on hand you find 
that it is reason ble to state that the a ierage grade of the' crude 
ores willed was eudi that a royalty averaging 21 percent would be a 
reasonable approxiisatior. You indioa.te that "on thi5 basis, the per-
certage royalties would amount to $1,423. 57, 'and as the contractor has paid $851. 64, a balance of $571.93 would now be thte. You also 
state that you have made no proposal for settlement on this basia to 
the contractor. 	 ' '	 , 


it is requested that you furriisL 'an itemized statement showing 
in detail the basis on which you determined the value of the ni1lod 
ore per. ton and the number of tons. so milled, in support of' the 'debt 
of $571.93.'	 .	 '	 .	 ' ' 


Very truly yours,' 


Chief, Debt Sèctiøn 


GEORG. W,Ti',
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j. (eneral M4ountthg Office 
AT	 1i	 25, 0. C. 


ASSOC SOLICØ\ 
MINERAL RE3OURC


APR 8 'I9O 


e: Docket No. DMM2256 (1 
Funnell 3t Majer $1iing 
Conjecture ie 
onner County, Idaho 


Contract No. Idn-E267
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• ______


APR	 5ien.: 


II4TER,iY)r provisions of the regulations contained in 4 GAO 3000 and in 
w èéance with Coiptroller General's decision B436448 of July 31, 


1938, there is referred to you the eatter of deltnpzent royalty on 
production applicable to Defense Niasra]•s Exploration Adntiuistra. 
tion Contract Ide.E267 (Docket No. ISA..2236) with the Funnell and 
ajer Mining Coapany vbittt baa been adidnistratively deteruiined to 


be uncollectible. A brief history of this account and our coflec. 
tion efforts is given below and in the various enclosures with this. 
letter. 


The Attorney General referred the rnatter to the United States At. 
torney Spokane, Washington, who filed a colaint, Civil No. 184, 
Lu the United States District Court for the Northern District of 
Washington, Northern Division, on April 2, 1958 (aclosure B). In 
answer dated May 12, 1958, the defendants. sought an accounting 
(.gnclosure C). 


In a letter dated Septenbar U, 1959, to the Assistant Attorney 
General, the United States Attorney stated that a pre.trLal confer 
ence had taken place. The wain issues of the case were discussed 
in that letter and doubt was expressed as to the extent to which 
the position of the Governsnt night prevail (Enclosure 0). In 
another letter dated September 22, 1959, the United $tates Attorney 
reuestsd authority to coaprowise the case (ncloaure 1). 


FROM SOLICiTOR 
APR 01960 


1cR SIGNATURE


'3683 
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S
UNITED STATES


DEPARTMENT OF THE INTERIOR
OFFICE OF THE SOLICITOR 


WASHINGTON 25, D. C.


WR 25 ]T&3 


Memorandum 


To:	 Acting Director' 
Office of Minerals Exploration 


From:	 Associate Solicitor 
Division of Mineral Resources 


Subject: Docket No. DIvIEA-2236 
Funnel and Majer Mining Company 
Conjecture Mine 
Bonner County, Idaho 
Contract No. Idm-E267 


The memorandum of March 9, 1960, on this subject suggests 
that the At.iorney General be asked to bring suit for royalty 
payments allegedly due on production. 


An examination of the file discloses that the Attorney 
General was requested on November k, 1957, to institute 
proceedings to recover the amount due as royalty under the 
contract. The file further discloses that on October 13, 
1959, the case was dismissed without prejudice. This means 
that if it should become necessary to resort to court 
proceedings for payment of the claim, a new suit would have 
to be filed. This was confirmed in a telephone conversation 
with Mr. Robert Mandel, the Attorney in the Department of 
Justice who handled this case. 


On July 31, 1958, the Comptroller General in a decision 
(B_l36LI.148) held that claims for delinquent royalties on all 
production under the Defense Minerals Exploration Admini-
stration Contracts which had been determined to be adminstra-
tively uncollectible, should be reported to that office for 
collection. 


In view of the decision cited above, it is believed that 
your office should prepare, if it is considered administra-
tively advisable to do so, a letter to the Comptroller 
General setting forth the pertinent facts and circumstances, 
with supporting data, for consideration and action. 


Charles 
Associate Solicitor 
Division of Mineral Resources
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Memorandu& 


To:	 Associate Solicitor, Division of Mi 


Through: Acting Director 


_____	
W. R. Griswold, Chief, Division of 


: Docket No. IUA-2236 (Lead-Zinc> 
-	 Pumnell and )(ajer Mining Co 


. "ijecture Mine 
____ Inner County, Idaho 


Contract No. Idm.jN 


We refer to your meur	 27, 1959, last paragraph. 
I	 We have been delapl	 ( to secure adequate data cover 
L	 "	 I	 dwtisa*	 property in question. 


I 
I -	 perator was obligated to "keep suitable 
I	 W1J1t	 isr	 Of operations, which the Governt may in 


e 4	 .1 4.	 mitt a4vii 


reproper data covering milling of the ore 
ne but, in spite of repeated requests, such data have 


not j in given to us. We have received only * relatively few and 
scattered records of daily mtliing results, covering lees th*u 
S percent of the total. 


It has been a contention of the Operator that royalty rates should 
be based upon crude ore values, rather than upon concentrate sales. 
Even if we accept such a contention, we could not arrive at a 


of royalty due without having full sad cow' 
1 ore milled and the results of auch milling. 
is either unable or unwilling to furnish such 
t make an approxination by aother macus. We 


nt sheets covering concentrate sales, 
totalling $56,942.94. Prsa the metal content of the individual 
oncentrate shipments we cam make a reasonable approximation of 


crude ore from which the concentrate was derived. 
flysis of all of the variia concentrate lots 
Iter, we find it reasonable to state that the 
the crude ore; milled was such that a royalty of 


-	 he A reaitab1e approximation. Thus, on total 


/







.	 . 


ahipmsnte of $56,942.94, the royalty would ount to $1,423.57. 


crediting the ai* of $851.64 which has already been paid, the 
balance due to date oul.d be $571.93. 


Znasisucb as the Operator cannot furnish records as to th. number 
of tons or the value per to of the ore milled, we believe that 
the above would be a reasonable basis for settlement. Ott this 
heels, upon payment of $571.93,, full payment of royalty due on 
production to date would be considered e having been made. The 
question of royalty an future production would be considered when 
and if such ptoduCtiOfl took place. 


It is suggested that appropriate action be takes to inform the 


Attor y General accordingly.


W. R.. Griswold 


cc: Director's Reading File 
E. D, Talbert 


WRGriswold/FEjohnson/gla 
cc to:	 Docket 
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shipments of $56,942.94, the oyaity would amount to $1,423.57. 
Crediting the sum of $851.64 which has already been paid, the 
b*lance due to date would b.47i .93,	 / 


4 The question of 
royalty on futuire production would be considered when and if 
such production took place. 


/?	 L. Q4/ .	 7'I'-	 A	 '	 / 


an a eriat.ttr e.pss 
theppcd.
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W. R. Griswold 


cc: Director's Reading File 
. D. Talbert 


WRGriswold/gla 
cc to:	 Docket


Chron 
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shipments of $56,942.94, the royalty would amount to $1,423.57. 
crediting the awn of $851.64 which has already been paid, the 
balance due to date i. $571.93. 


We, therefore, request that you write the Attorney General, asking 
him to contact the Operator and offering to settle all claims for 
royalty to date upon the Operator'. payment of $571.93. Should 
the Operator refuse to do so, be should be required to appear in 
court, providing full and complete records of the operations, as 


q required under the contract. However, should the Operator refuse 
to make payment of the sum of $571.93, it will naturally fall to 
the responatbility of the Attorney General to decide whether the 
claim is of sufficient magnitu& to take to court. 


W. R. Griswold 


cc: Director's Reading lila 
E. D. Talbert 
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MAR 1 0 1360 


Ms.eras*dn* 


To:	 Acting Director
(Signed) E D. Talbert 


K, D. Talbert, Acting Chief 
Centract Adsinistratice and Audit Division 


S*bet: Dochst No. Z*IEA-2236 (imad4inc) 
ne1l d Majer Mining Cospasy 


Oss jecturs Mine 
er County, Idahe 


Contract li.. Ida.*267 


sesorendus dated Msrch, 1940, the Chief, Division of Minerals, 
requests the Associate Bolteitor, Division of Minerals Resources, to 
prepare * letter to the sub ject (erator presenting a proposed sst. 
tisseut of the Goveresent's cl*in for delinquent royalty. I have 
net surossed this asnorendun because such *ctto appears inappropri. 
ate to as. 


In the first place, if this case is still in the baàds of the Attor-
nsyIi.rat as the docket file seess to indicate, any offer of 
settlsasnt should be presented through the Attorney General and his 
U. S. Attorney. In the second place, the proposal La actually a 
souprosis. of the	 roasilt 'a dais. Such a easpronise ordinarily 
can be usda only by the attorney General or the Coaptroller General. 


This Division, although charged with the duty of naintaining a re-
e.rd of the status of referrals to the Depsrtnt of Justice, Is not 
entirely sure of the status of this case. Neither Mr. Seifridge's 
assorasdun of October 13, 1939, or Mr. Bolter's aesorsedu. of 
October 27, 1939, with a copy of the court's Order of Disaissal 


re routed through this Division for record purposes. It was not 
until Moveaber 23 l93, that I discovered the existence of these 
docuasuts. 


At that ti.. I discussed the setter with Mr. $elfridge and left the 
case on this Division's records as still betng in tb.s hands of the 
Attorney General. This decision was based on th* court's dissiasal 
of the ease without prejudic. and leaving the setter "in status quo" 
as stated in Mr. Slfridge'a asaurandus. It vu sy further under-
standing that further *ttion on the part of the U. S. Attorney 
awaited further dstsrsinattons and advice fros Ci*. Subsequent cor-
respondence with Mr. Weissenbolu in attewts to gather additional. 
isforsation appears to confIra this understanding. 


EDTalbert/ama	 .	 Copy to: Docket 
March 10, 1960	 Director's Reading File 


CA& A Division
I. 3 68 3
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Memo ran dumb'


.	
Docket copy 


UNITED STATES 
PARTMENT OF THE INTERIOR 
FFICE OF MINERALS EXPLORATION 


WASHINGTON 25, D. C.


tqM 1s 


To:	 kcting Director, O 


From:	 Chief, Division of Minerals 


Subject: Docket No. DMEA-2236 (Lead-Zinc) 
Funnell and Majer Mining Company 
Conjecture Mine 
Bonner County, Idaho 
Contract No, Idm-E267 


I refer you to the last paragraph of the October 27, 1959, memorandum 
of the Associate Solicitor in which he says: 


"You may now wish to consider what further action, if 
any, may be necessary for protection of the Government's 
interest in the matter," 


As you know, the recent contemplated action by the Department of 
Justice was terminated (at least temporarily) by an Order of Dismissal, 


I believe we have now received about all the pertinent material that 
it is possible to assemble to attempt to make an appraisal of the 
situation. Please note the MacLaren memo, of February 18, with attach-
ments. When Mr. Weissenborn was in Washington a few days ago, we re-
quested him to also forward us whatever Operator's mill sheets he might 
have on hand, but we doubt that such erratic data could be of much 
value, The only factual data we have are the smelter sheets, which 
show that $3-9422 has been realized from the sale of 	 of 
concentrate, 


The only data available of milling operations cover/parts of the 
months from April to November 1956, but it would seem that two-thirds 
of the records are missing for this period, Such material asls 
available indicates a daily tonnage milled varying from 13 to56 tons, 
with a millhead varying from 3,0 to 7,8 ounces of silver, Concentra-
tion ratios are shown to average 9Oto 1, Since the true millhead 
might be of importance in attempting to calculate royalties due, we 
might try to see if there is anything of significance in such data, 
erratic as it may be. 


In a recent anversation, Mr. Weissenborn advised us that this was only 
a little "one-lung," hay-wire mill, This means inadequate classifica-
tion and conditioning, with pulp densities jumping all over the place 
and with little provision for the retreatment of middlings. The reported







concentration raticf of 90 to 1 was, in all probability, the result of 
letting the bothersome middlings go "down the creek." An inefficient 
little mill of this sori usually can make about a 60 percent extraction 
and the Ordinary procedure is for the mill operator to adjust his mill-
head figure downward to cover up the loss of metal in the tailings. If 
we take a more or less average day's figures (Nay 22, 1956), we have 
44 tons milled, reported millhead 6.5 .oz. Ag, conce'ntrate grade 275 oz. 
Agi, and concentration ratio 88 to 1. 


We do not know what grade was reported for the tailings, but it's a 
reasonable assumption that they would have been around 3 to 3.5 oz., 
and that the tiie silver milihead (recovery plus metal in Eails) would 
have somewhere in the vièinity of ten ounces. 


For an example of the proper milling of "dry" silver ores of this type 
we can refer to the Bunker Hill milling of the Crescent mine ores. We 
note that the maximum concentration attainable is about 40 to 1. 	 Start-
ing with a 15.1 oz. Amillhead, we have a 562 oz. concentrate (about 
92 percent extraction). Putting it another way, from 39,500 tons of 
ore we get 971 tons of concentrate.. This is a typical "dry" silver or.e, 
so it's safe to say, under good milling practice, about 4Oto I is the 
maximum concentration ratio. 


With regard to the Funnell and Najer concentrate sales of $56,942.94 
(royalty paid o.n sales of $17,032.34 and unpaid on sales of $39,910.60), 
it would be quite impossible, with the available information, to present 
completely precise figures covering royalties due, calculated on a basis 
of crude ore values. However, it would seem a reasonable approximation 
to say that a half of such sum would be liable to a 15 percent royalty 


(,( and the remaining half subject to a 5 percent royalty. We can ony 
pr.esent this as an approximation, butit's likely not very far from 
actuality. In an attempt to make a fair compromise, we might say that 
an over-all 2.5 percent royalty would be accepted as payment to date. 
On such a basIs the total of royalties due would be $1,423.57, of which 
$851.64 has actually been p.aid, leaving $571.93 still due. 


I believ.e both you and I previously made rough calculations (by different 
methods) as to probable royalty due the Government and, as I recall, we 
both came up with about $700. Hence, 1 et's say, while we cannot derive 
.a precise figure, yet it seems safe to .say it's in the .area between $572 
and $700. 


We are now confronted with the query of the Associate Solicitor as to 
"what further .action" to take. We understand from Mr. Weissenborn 
that no or.es have been milled since the end of 1956 and the mine is 
presently idle. A new 1000-foot shaft was sunk and a drift was driven 
easterly. The present Operator states that no ore was found under the 


2
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downward projection of the DMEA ore bodies, hut that a good ore body 
was found farther to the east. Mr. Weissenborn is inc1inedo doubt 
the latter statement, feelthg that perhaps it is a. bit of promotional 
window-dressing. He is frankly dubious as to whether the mine will 
again be placed in operation. 


However, if such easterly ores do actually exist on the 1000-foot level, 
and if mine operations are resumed, we may be sure that this Operator 
will continue to refuse to make royalty paye.nts, under the pretext 
that the new ore has no connection wih. the ,DMEA work. We therefore 
suggest that an attempt be made to compromise the matter as suggested, 
regarding past production and if, at any time, production is resumed 
from this property, the Government should then take whatever action is 
necessary to protect its interest with regard to royalty on future pro-
duction.


W. R. GrEswold







/


Memorandum


UNITE'D STATES	 'FILE COPY 


DEPARTMENT OF THE INTER! R	 0. M. E. 


OFFICE OF MINERALS EXPLORATION 
RECEIVED FEB 23 1960 


So. 157 Howard Street	 DATE	 LNtIi--	 L,OL)t: 


Spokane 1., Washington 
February 18, 1960	 4'	 " L'' 


c2,tH 
2 .2 


To:	 Chairman, Operating Committee, OME 


From:	 Alternate Acting Executive Officer, OME 
Field Team Region I 


Subject: Docket No. DMEA-.2236 (Lead-Zinc) 
Funnel]. and Majer Mining Co. (formerly) 
Conjecture Mine 
Bonner County, Idaho 
Contract No. Idm-E267 


On February 12 we wrote you a memorandum concerning the Conjecture 


royalties in which we àtated. that we were sending you a tabulation 


of the smelter settlement sheets and daily mine reports in our 


possession. This tabulation is enclosed. 


4e4 
D. R. MacLaren 


Enclosure
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UNITED STATES	 RECEWE[.FEB 151960 
DEPARTMENT OF THE INTERIOR bATE TNITIALS 


OFFICE OF MINERALS EXPLORATION 	
7/4 


Spok Howard	 ______ ________ 


February 12, 1960 


Memorandum" 


To:	 Chairman, Operating Committee, OME	 ______ ________ _____ 


From:	 Executive Officer, OME Field Team, Region I 


Subject: Docket No. DMEA-2236 (Leaa-Zlnc) 
Funnell and Majer Mining Co. (formerly) 
Cànjecture Mine 
Bonner County, Idaho 
Contract No. Idrn-E267 


This is in reply to your memorandum of January 26 concerning the 
Conjecture royalties. We have all of the smelter settlement sheets 
through Bunker Hill Lot 63 dated December 12, 1956. We have no 
record of production after this date. We also have some of the 
daily mine reports. On comparing these with the smelter returns, 
it is obvious that the mine reports are very incomplete; the smelter 
returns show that considerably more concentrates have been received 
than are accounted for in the shipments indicated in the mine, reports. 
It therefore is notossible to deduce accurately the grade or value 
Qf the ore produced by comparing the twosets of reports. We are 
sending you a babulation of the two sets of reports which will be 
ready in a few days. Following my letter of November 10 to the 
Conjecture mine president, I spoke to Mr. Majer in December abOut 
the missing reports. He told me that these reports were scattered 
in various places; some were inhis possession, some were at the 
mine, and some were in the possess ion of Mr. Ralph Neyman of the 
Federal Uranium Corporation who now controls the mine. Mr. Majer 
promised that he would attempt to get the mining information 
together for us, but I have not heard from him since. I have 
written him again, but I am afraid that all we will get is 
promises. I am told that by agreement with Funnell and Majer, 
Federal Uranium Corporation is responsible for any royalties that 
have to be paid; consequently, Majer is not much concerned, but 
because the contract is with Funnell and Majer, presumably, we 
must continue to work with them rather than directly with Federal 
Uranium Corporation. 


As regards the smelter settlement sheets, the company made these 
available tO Mr. P. H. Shelledy, Assistant U. S. Attorney, and 
although I would prefer not to state that we received them inde-
pendently from The Bunker Hill Company, there is no longer any







.	 S 


reason to withhold the information that we have these. As a matter 
of fact we made copies of the few that were missing from our files. 


I shall keep you informed of the situation if there is any change. 


A. E. Weissenborn 


-2-
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JI\N 26 ¶960 


Minorsadun 


to:	 Ziecutive Officer, CS Field Teaw, Region I 


Iron:	 Chsira.n Operating Counittee, atx 


Subject: Docket $0. LIA'223 (1m4.Zftac) 
Punnell awe Nejer hieing Cnepeay 
Conjecture Kin. 
Soneer County, Ida1 
Contract $0. I4.Z27


OFFTiTAf. FTIF COPY 


With reference to the cited contract, we presaiie 
you have had no reply to your letter to the Operator of 
$oveber 18, 1959. 11* note in your letter you aention.d 
having possession of lunker Kill seelter sheets, which i* 
understood had bison provided wLtheut the kaoledge of the 
Operator.!' 


Kindly keep us infornod on any developeonts 


George C. Seifridge
-:2 


WRGriswold/ gla 
1-26-60 
cc to: Director's Reading File 


Operating Committee 
H. M. Callaway, USBM 
Harold Kirkemo, USGS 
Docket 
Chren 


AFftOUD: 


P. F. Yopes 
lure*u of Winos 


Harold Kirkenio 
Menber, Geological Survey


1/ Please see your Novenbar 29, l95, letter to the Operating 
Coasittse and our letter of October 23, l959


l3683















Charles M. Soller 
Associate Solicitor


I	 I 
UNITED . STATES


DEPARTMENT OF THE INTERIOR
OFFICE OF THE SOLICITOR 


4i	 WASHINGTON 25, D. C.


7 1959 


Memorandum 


To:	 Acting Director 
Office of Minerals Exploration 


From:	 Associate Solicitor 
Division of Mineral Resources 


Subject: (DrvIEA-2236) 
United States v. Funnell, et al, 
Department of Justice Civil No. i684, 
File No. GCD:RM 77-81-209 


This office is in receipt of a letter from 
the Department of Justice dated October 13, trans-
mitting to us a copy of an Order of Dismissal, with-
out prejudice, on the above entitled cause. This is 
pursuant to recent correspondence and conferences in 
the matter, including a letter dated October 2 from 
the Solicitor to the Attorney General. 


You may now wish to consider what further 
action, if any, may be necessary for protection of 
the Government's interest in the matter. 
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)Seaoraxum 


To:	 Executive Officer, CHE Field Team, Region I 


From:	 Qaixen, Operating Committee, OKE 


Subject: Docket ?. 1(W2236 (L.diuuZLflC). 
FunneU and )Isjer Mining Coupiny 
Conjecture Mine 
Botmsr County, Idaho 
Contract lb. ZdaU67


OFFT(7AL FILF COPY 


I T!TTI -'i i 


--


With reference to th. cited project, we are very much 
in the dark as to ihst actually baa been done. Hence, we would 
appreciat. any information which you might be able to give us, 
or procure for us, along the following lines: 


1. If it is possible, we should like to have a 
and a longitudinal section showing the atoping dons to date. 


2. Certainly, during the milling of the ores, a 
reasonable attt must have been made to keep sosie account of 
the tonnages milled, mill heed grades, extraction percentages, 
etc. We should like to hive such data as may be obtainable, 
in as much detail as possible. 


A review of the settlement shets which era in our 
files seams to indicate three dtfferent milling phases. The 
earlier sb1pmnts of concentrates (averaging about 55 ounces 
of silver) indicate that the mill wes making only a vary rough 
bulk concentrate • Later concentrate shipments appear cleaner 
(somewhat lomer in iron and meal.) 	 average around 372 
otmces silver.	 last nin, concentrate shipments (of which 
we have record) are of a sharply higher grade, averaging about 
376 ounces silver per ton. Doub tiess s of this grads 
Improvement wee due to iuçroved milling but it is likely that 
much of the increased silver content wea due to 11 better mill 
h.*d. ithile we have nc specific information on concentration 
ratios, yet U is unlikely that better than * 31 to I ratio 
could have been obtained. On such a basis, much of the ore 
milLed in the last phas would have been subject to a $ percent 
royalty..


8623 







S	 . 


During t(* second milling phase (when * 172.ounes average 
concentration was obtained), ratios were probably around 21 to I. On 
sub a base * fsw sbtps*nts would likewise have been subject to s 
5 percent royalty poywent. AU in all, it seems prob*ble that the 


-14k	 Operator is delinquent to the extant of hundreds of dollars in royalty 
/b4


We would appreciate having any information of * specific 
nature which you might be able to ootatn. We are cognisent of the 
tamt that some of the settlement sheets we hold war, furnished to 
Us in àc*iftdancs, unknowo to the Operator. 


Is, 
/ /	 george C. Seifridge 


AflROVD: 


Frank D, Lamb	 J 
mbev,	 4&e 


Harold Klrkerno	 Lii - ir i	 -	 t -r 


Men*r, CsoLojtcal Survey 


WRGriswold/gla GMcC 
October 25, 1959 


cc: Docket 
Director's Reading File 
Operating Committee 
Chron,
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October 15, 1959 


Memorandum 


To:	 Acting Director, OME 


From:	 Spedial Assistant to the DLrector, OME 


Subject: locket No. DMEA-2236 (Lead-Zinc) 
Furmell and Majer Mining Company 
Conjecture Mine 


er County, Idaho 
ract No. Idm-E267 


On October 12, 1959, the writer accompanied Mr. Hofflund to 
the Justice Department to be with Mr. Foley when his attorney, Mr. P. H. 
Shelledy, wa to call. We waited around almost an hour past the appointed 
time during which apparently Messrs. Weissenborn and Shelledy were talk-
ing with you concerning this same matter. We were not able to listen in 
on an extension but did hear Mr. Foley say something about cancelling the 
audits. During further conversation it appeared that the Spokane Attorney 
wished to settle the case on the ore per ton basis on production mined to 
date and let the matter of future production be taken care of later. 


After some length Mr. Foley requested the writer to talk with 
Mr. Weissenborn, which he did. Mr. Weissenborn stated that mill head 
sheets which he had showed ore ranging from four to seven ounces of silver 
per ton, and based upon this, none of it would be subject to more than the 
one and one-half percent rate. The • ter explained to Mr. Weissenborn 
that really the settlement was made 	 the net received in the form sold 
and not upon mill head assays. He sta ed that for all practical purposes, 
the mill heads would give an indication of the royalty rate due but told 
Mr. Weissenborn this was not always the case and cited the upgrading of 
practically worthless manganese carbonate ores to concentrates of real value. 
Mr Weissenborn stated that it now appeared that the net to the Government 
would be very little, if any, in case the suit were tried and said that 
you had more or less agreed to certain matters. When asked for the writers 
opinion, he told Mr. Weissenborn that he wanted to discuss the matter first 
with Mr. Johnson. Mr. Foley returned to the phone and told his attorney 
that he would wire him if the case were to be dropped without prejudice. 
This matter was discussed with Mr. Hofflund during the return to the office 
and with you thereafter. Mr. Hofflund was instructed to telephone Mr. 
Foley that it was agreeable to drop the case without prejudice which would 
leave the matter in status quo. 


Because some information concerning the project seems lacking, we 
should immediately have the Field Team bring us up-to-date on everything. 


George C. Selfridge I GCSelf ridge :kb-lO/l5/59 
cc: Director t s file 


Director t s reading file Chron
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MR. GEORGE C. SELFRIDGE CHAIRMAN OPERATING COMMITTEE OFFICE OF 


MINERALS EXPLORATION DEPT OF INTERIOR WA 


RE DOCKET NUMBER DMEA 2236 FUNNELL AND MAJER MINING COMPANY CON-


JECTURE MINE BONNER COUNTY IDAHO WILL PHONE YOU MONDAY OCTOBER 12 


9:30 A.M. PACIFIC STANDARD TIME TO DISCUSS WITH U S ATTORNEY PROPOSED 


SETTLEMENT CONJECTURE CASE. 


A. E. WEISSENBORN EXECUTIVE OFFICER ONE FIELD TEAM REGION 1 


2236 12 9:30 AM 


SLP 1623U ' 
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Memorandum 


To:	 Acting Director, Office of Minerals Exploration 


From:	 Special Assistant to the Director, Office of 
Minerals Exploration 


Subject: Docket No. DNEA-2236 (Lead-Zinc) 
Funnell and Majer Mining Company 
Conjecture Mine 
Bonner County, Idaho 
Contract No. Idin-E267 


On October 7, the writer received a teletype from Mr. Weissenborn 
stating that he would telephone at 1: 30 E.D.T., on October 8, regarding 
the subject operator. Mr. Weissenborn called the following day almost 
an hour later than he had intended because Mr. Shelledy, the Department 
of Justice Attorney, had just received a copy of the Acting Solicitor's 
letter of October 2, 1959, to the Hon. George Cochran Doub, and they 
wished to discuss it before telephoning. The writer was asked who would 
make the audits. He informed them that ONE. 


Mr. Weissenborn then raised the question with regard to new ore 
shoots. He stated that the company found the two ore shoots developed 
under the DNEA program apparently were bottoming at the 700-fO level 
and that the company had gone of f some distance and had sunk a new thousand-
foot shaft on the vein. While driving l,-i-00 feet of drift from the shaft 
bottom, the company intercepted a third ore shoot about 500 feet distant 
from the other two. Mr Weissenborn thought that possibly the production 
from this ore shoot should not be subject to DMEA royalty. The writer 
reiterated ONE's stand as expressed in the October 2 letter. He also 
pointed out that we had always considered that production resulting from 
even geologic information gained under aDNEA contract should be subject 
to royalty under the 1951 contract form, and illustrated the point based 
on a faulting problem. Mr. Shelledy wanted to know if we had definitely 
given up the idea of collecting royalties on concentrates, and the writer 
stated that we would have to be guided by the October 2 letter. 


When mention was made that the ore occurrence was known prior 
to the DMEA work, the writer pointed out that the "development" element 
of the certification was as important as the "discovery" element. 


The writer informed Mr. Weissenborn that permission for him 
and Mr. Zoldok to testify would be forthcoming from their respective Bureaus. 


GCSelfridge :kb-Oct.l5,l959
	 George C. Self ridge 	


Director's reading 
cc: Director's file
	 Chron.
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October 13, 1959 


Memorandum


0 


To:	 Mting Director, CNE 


Prom:	 W. *. iewold, Chiaf 
Division of Minerals 


Subject: Docket No, A.2236 (Le*dsZtnc) 
Pusuall and )fajer lining Coemy 
Conjecture Mine 
loniser County, Idaho 
Contract No. IPR267 


* of silver ore, with minor arnounts** 
The disciery in the cited project consisted essentially * 


** of lead and copper (zinc La low and has net bean recovered). 


At the tine of the certjftcation we sstiatted the ore 
reserve resulting from work under the project to be 30,000 toss, 
with a grade of 13.2 ounces of silver per ton, 0.5% land, and 
1.3% zinc.


The NA work s done on the 400 level of the sine; 
the Operator later deepened the shaft and drifted on the 500 
levl. On )Ierch 15, 195k, the ?ield Teen reported that such 
500 lapel work by the eoany had delineated 13,380 tons, esti'. 
neted to average S to 9 ounces of silver. 


Beace, if we lu the 400 aM 500 level work together 
and rage the grades (about half of our originel reserve was 
belay the 400 level), we have a grade of around 11 ounces of 
silver.


At the time of its final report (and at various tines 
since), the Operator has itressed the bad effect of a soft, 
gougy hanging well that has given a bad dilution to the ore as 
mined, saying that dilution was as much as 387,, and stating 
th*t the sctu*l mill beads were around 8 ounces • Since such 
statements ware made prior to any royalty controversy, and 
since they were apparently accepted by our Field Teas, they 
probably have some factual bee is. 


1wever, let us assume that an average dilution has 
been 20% (net at all uscomeon) • thus we would have:
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11.0 ounces silver divided by 120 equals 9.2 ounces, 
actual 2dfl head. Again 1•t us assume a mill recovery of 81% 
of the silver (about all that could be expected from a sm*lt 
eecondband mill of this type),tbus we would have: 9.2 ounces 
silver times 87% equals 8 ounces silver, net mill head. In 
marketing the concentrate the content of lead irnd copper is 
about enough to pay all realization charges, so the silver 
content is net. Hence, we may say that an 8ounce recovered 
silver mill bead equals 8 tImes 90 cents per otmce, or i.20. 


Obviouely, in a sisall operation such as this, th. mill be*d 
has not been a conat*nt figure; undoubtedly, there have been day-to.' 
day and month-to-month fluctuations, but the above figure Is 
probably a reasonable appràzimstian of the general average. 


During most of the operating period in çuestton, the 
mush iill has made only a bulk concentrate, with the result that 
the concentrate wes Load.d with a large excess of sterIle pyrit. 
and realization charges were consequently abnormally large. Iron 
percentages varied from 25 to 36 percent (51 to 73 percent pyrtte). 
Hence, silver values ware of necessity low ., ranging from 50 to 
200 ounces. 


More recently, the mill ien have been able to depress 
the sterile pyrite and keep it out of the concentrate, kceping 
the Iron content to down around 15 percent (307. pyrite); hence, 
silver, lead, and copper content las npcd correspondingly, with 
silver ranging from 300 to over 600 ounces per concentrate ton. 


B0 Giw 


W. It. Griswold 


WRGr iswold/gla 
cc to:	 Docket 


Mr. Seifridge
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Memorandum	 October 1.3, 1959 


Subject: ' Docket No. 11EA2236 (Ls*d.'Zinc) 
FUIIUS11 and Major Mining Company 
Conjecture Mine 
Bonner County, Idaho 
Contract No. Zdm'E267 


Apparent ncentrat Ratios 


During the early milling, only a crude bulk concentrate 
was made, high in Insol end Iron.. 


Shipments were: - 


___ pe	 tqn 


1.,842 49.3 
18,328 42.2 
10.006 44.1 
17,649 42.3 
20,611 42.t 
9.130 52.5 


10.352 61.4 
8.038 77.5 
9.745 87.5 


16.785 100.8 
5.193 .60.7 
9.444	 .	 . 51.9 


11.647 49.6 
18.580 50., 
17,450	 . 501 
16.194 49.1 
13.656 61.1 
7.042 36.9 


242.092 tone	 Ave. grade 55.3


Value per ton concentrate $36.60 
Apparent concentration ratio • 74 
Apparent mill head value • $5.23 per ton 


Later the milling improved ecewbat, a little of the 
barren pyrite end Insol were depressed. During this period the 
shipments were; 







S	 S. 


____ Oz...	 .per ton 


9.621 145.1 
9.640 154.2 


10.872 130.2 
10.366 113.8 
4.806 134.4 
7.638 184.8 
5.340 113.8 
8348 96.2 
6.038 114.8 
9.052 1.97.4 
7.568 z45.o 
6.646 264.6 
7.289 322.5 
7.399 176.6 
7.505 185,6 
5.388 228.9 
3.969 376.7 
5.270 85.9 
7.019 115.8 
5.636 187.3 
6.249 222.6 
8.064 162.2 
5.156 178.4 
7.042 108.3 


L 


171.919 ave. grade	 1717


Apparent concentration ratio • 21.1 
Value per ton concentrate $157 .96 
Apparent mtl]. bead value $7.52 per ton 


The last milling done showed a very decided improvement, 
iron and Insol ware much lower. Concentrate values were very much 
bighór. We can be sure that some of this tncreaee in concentrate 
value wis due to cleaner concentration, but it may be that some 
of the value increase was due to the extraction of a better ore 
grade.


hipente were: 


on9	 Oz. A 1per tOl. 


5.801.	 614,0 
5.937
	


286 • 2 
5.896
	


126.0 
5.1.20
	


123.3 
4.227
	


317.0 


N	 4 
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Tons (continued)	 Q. Ag.:er ton (continued) 


	


3.589	 311.0 


	


2.914	 494.2 


	


5.794	 568.9 


	


2.894	 608.0 
Ave. Grade 


Value per ton $368.81 
Apparent conventratton ratio i 47.1 


This i a very difficult ratio to obtsin in a small mill, 
without much iacri1ce o values into the tiLling. It is true that 
much additional mill equipment was purchased, with an undoubted Im-
provement in the idling. Nevertheless, us cannot believe that 
better than a 35.4 ratio could have been Obtained in a mill of this 
type. Hence,	 wout have had an average mill bead value of $10.54. 


Theoretical total tonnages milled would be: 


Stage I	 242.092 tons ctt. x 7 	 t,69 tons 
Stage U 111.919 tone ctt. x 21 	 3,610 " 
Stage UI- 47.163 tOne ctt. x 35


6,956 " 


General Awrage mill bead $7.68 


IN.
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IN REPLY REFER TO: 


UNITED STATES 


• DEPARTMENT OF THE INTERIOR	 z••-2 '' 
GEOLOGICAL SURVEY 


•	
WASHINGTON 25, D.C. 


•	 ,OCT-1959 


A. 1. W.issenbozn 
Sot*th 157 Howard Street 
Spokane 4, Washington 
Dear Mr. Weisortu 


Pursuant to the Departaintil Regulations 
(43 Cfl sec 2 .aO) you are atthorised to appear and 
tsstifp 0* behalf of the Oovernaiat in the trial of 
the case of it*d States 'v. !wne1l •t *1, Civil 
$•. 1681&, vht s b...t ?iIFI1 October 15, 
1959.


our appesrano. and testi*ony has been 
reested by a representative of the ttted States 
Attorney' a office for the Zutex'n District of 
Washtton, who is defending the .sutt 


$inssrely yours1 


JLL 
Director	 fl'r 


3MHernon,4m 10/8/59 
cc: Director's reading file 


OME Docket 
Solicitor's docket 
Mr. Seifridge , ONE 
G. S. files 
Mr. Hernon


'-"'LUL IL LOPY 
O.M.E.


RECEIVED OCT 12 1959 


/







I OFF1 QI TI1 icro


UNITED STATES 
DEPARTMENT OF THE INTER 


BUREAU OF MINES 
ch 3	 WASHINGTON 25, D. C. 


. $tc±pheu i. oldok 
U. S Bureau of Mines 
1201 N. DLvtsion Street 
Spokane 2, Washington 


OFFICIAL FILE COPY 
O.M.E. 


d EIVEr OCT i:	 1959 


DATE11NmALS 


/4	 irii 
O142J4 L'?1L


Dear (r. o1dok: 


•


	


	 Pursuant to the Departientai Regt1ations 
(43 CFR sec 2.20) you sre uuthorihed. to appear and 
testtfy on behalf of the government in the trial of 


• the case of 3jates V. Funneli . , et al, CtLl 
No. 1684, which has been set for trial October 15, 
&J.? .	 - 


Your appearance and teatiaony have been 
requested by. representative of the United States 


• Attorney'ó office for the Eastern DIstrict of 
Washington, who is defending the suit. 


Sincerely yours, 


ARL7rNC . AiTKrr,t 


Direétor 


.ThRernón/ha 10/8/59 • 
cc:	 Director's Reading file 


/*iE Docket 
Solicitor's docket •	 4r. SelfridgsOK 
lureau of lUnes files. 


•	 •	 • Mr. Hernon
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OFFICIAL BUSINESS—U. S. GOVERNMENT


FROM 


BUREAU 


CHG. APPROPRIATION 


GPO :1956-0-373780 


TEIETYPE
	


OCTOBER 9, 1959 
:1O P.M. 


MR. GEORGE C. SELFRIDGE, CHAIRMAN 
OPERATING COMMITTEE, OME 
DEPARTMENT OF THE INRIOR 
WASHINGTON 25, D. C. 


WILL PHONE YOU MONDAY, OCTOBER 12, 9:30 A .M., PACIFIC STANDARD TIME, 


TO DISCUSS WITH U. S. ATTORNEY PROPOSED SETTLEMENT CONJECTURE CASE. 


A. E. WEISSENBORN 
EXECUTIVE OFFICER, OME 
F]EL1) TEAM, REGION I 


Distribution:	 .	 . 


USBM 


Outgoing TT 
ConfirmationV 
Chrono


OFFICIAL FILE COPY 
O.M.E. 


RECEiVEr OCT 12 1959 
DAT "iNITIALs	 CouS







MME Form 7 
(10-58)


OCT 9 1950


WA 
rru 


FFICIAL FILE COPY 


AIR MAIL 


To:	 executive Officer, Field t'eam, Region I 


From:	 Chairman, (erating Coiiittee, CE 


Subject: Ibeket ito. DM& 2236 (Lead.Zinc) 
Funnell and l4ajer )tl.ning Coiany 
Conjecture Mine 
Banner Count,i. Td!ih€ 
Contract No. Idni:E267 


/\


	


	 EnclOsed is the original application material, Forms 
14F-lOO and M?-103, submitted by the subject Qperator as requested 
in your letter of September 11, 199. Fermiasion to appear as 
Government witnesres is being sent you arid Mr. Zo1d,k by your 
respective &treaus. 


fs Mr. Seifricige discussed with you arid Mr. Shelledy 
o.L' the tJnited States Attorney' Office over the telephone, C*tE 
would audit the production md mill records. 


tnt1on that the ore occurrence ias known prior to the 
I*(EA work points out the fact that the develoment element of 
the certification may be as inWortant as the "discovery" element. 
We have issued certifications in some cases there known ore re 
serves were made accessible for production during the course of 
the D	 work. 


s stated in the October 2, 1959, letter from the Jtctin 
Solicitor, Edjmznd . Fritz, to the &norable George Cochran Thxib, Assistant ttorney General, we believe that all production from 
the property should be subject to royalty until the Government 's 
claim is satisfied on the basis of having been produced as a 
result of the DML. work. As mentioned yesterday, geological in 
formation gained, by OMEA work can be as iizortant to a certifica-
tion and future work as the actual exposing of ore. The 
certification merely describes and. identities the discovery and 
development. It does not limit the production that is subject


'43883
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to the Government' a royelti.es. Indirect benerits as eU &s direct 
bentf'its to the (erator from the Government 'a assistance inay event-
usily result in production wtiicb is subject to the Government's 
royalty.


Please return the enclosures vhen they have served. their 
pUro8e.


george C. e1fridge 


Chairman, Cerating Committee 


PPPROVD:


L 


Member, treau of Mines 


Harold Kirkeino 


Member, Qeological. 3urvey 


Enclosures 


GWSelfrid.ge:kb - October 9, 1959 
cc: Vocket 


Director's reading file 
Operating Connnittee 
BKirkemo ,USGS 


Leinb, USBM 
CA&A Div. 
Mr. Seifridge 
Chron.
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XDXXXXXXBO7 9K 


YWBO6O-WAF SF 11 I-GS-G 


SPOKANE WASH 1O-7-59 1225U 


GEORGE C. SELFRIDGE CHAIRMAN OPERATING COMMITTEE OFFICE OF MINERALS 


EXPLORATION DEPT OF INTERIOR, WA 


RE DOCKET DMEA-223 FUNNELL AND MAJER MINING COMPANY CONJECTURE 


MINE BONNER COUNTY IDAHO. TRIAL DATE SET FOR OCTBER15 1959.. 


WILL TELEPHONE YOU THURSDAY S OCTOBER , AT 9:30 AFI PACIFIC STANDARD 


TINE.	
F	 &71LQJL24 


T,TTC T M	 1 
£•	 W .0 J. ...) JLN 1.) .jr' fl


	
Ji I iiru.	 Ii 


O.M.E. 
DMEA-2236 15 1959 8 9:30 AN


	
RECEIVED OCT 8 1959 


SLP 1227U
	 DATE1 INITIALS	 CQUE 


C) 
-I







•	 •	 •	 •	 •	 •


OFFtCIAL flLE cOPY 


OME 


RECEIVEC OCT 8 1959 
INTERIQR DEPt 


•1


to 


kIl'IThI •	 S 	


: 


209	 OCT	 € 99	 ________ ______ 


V	 • 
_____	 .5. 5;	 •	 5•, .5 


*. o.s*, 1etr. 
Untt.I Btmt.. Attzrn.7 
3* *dY$3h ktLdtag 
- w,


i 
Aaitatsnt U. a. 


Re:	 TJajte4 8ttu v, Pm1t St al. 


Deer 1k'.	 nse 


We	 o	 *, 2at	 tr	 tb.	 ent G( 
d$ta4 Ost.	 3$, xsmrtn t	 uii	 ••M 


t	 * -s ,,ei 
Lstts st $pt*r 12, I9	 a	 * aithii'la* j	 to	 i *bs 
oO*t.rIr suatI bp th Da$*t*t ( 


!ot*a very 1im1y, 


- - 
Cv$i DLvjo 


By:
earL PQ1q 


• G*srieeet4 C3ta1 Iàtiia -S 
0.,


raiit GC ta IM.rtor	 .5.	 .	 . • • 
WbLs*tc	 I, D. C. 


Attmnt$o	 8oU$t 
z DQekat I1236


/ 
/







One copy recd, 


Mr. Griswold 
UNITED STATES	 Mr. Seifridge 


DEPARTMENT OF THE INTERIOR Mr. Johnson 
OFFICE OF THE SOLICITOR	 Mails & Files 


WASHINGTON 25, D. C.


(File in docket) 


OCT 2 1959 
Ron George Cochran !kn*b 
Assistant Attorney Osneral 
Civil DLviaiob fltt t 3uatice


F	 / - 


Re: thited States v. Pruwli, at al, 
Civil No, 168k, Iparts.nt of Justice 
File No. ICD:RR 71-83.2O9 


Dear ir. 1ub: 


Tour letter t September 28 to the Departunt 
of the Interior encloses a sop of a letter of 
September 22 from ttw ited States Attorney for the 
Eastern TtLatr'iot of Washington proposing a settlement 
or the aubjeet case. 


The issues raised by the ease, as we Indez'$tand 
the matter, are the two set forth in the letter of 
September 11, to which you refer, from the same dted 
States attorney. The first issue is, what prothl4tion 
from the property whioh was the subject of the explora 
tion contract is subject to the Govermnt'* percentage 
royalty? The second issue is, should the royalty rate 
be 5 percent or' lees, and should this perosnta€, be 
applied to the net proceeds from the sole of concentrates 
or to some value sesigned to the ox' from which the con-
centratee were prodnced? 


s to the first issue, we think that the 
royalty (whatever_the rat,) is to be paid on all pro-
thiøtion from the property described in the contract. 
The reason for this is that any present or foreseeable 
production will b ere that	 is produced as a result 
of such discovery or development, within the meaning 
of the contract We think that this c*uld be demonstrated 
to the satisfaction of the ucurt. Therefore, we think 
that no comprmziae should b med. with respect to the 
first issue.
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F' H, 
Sept.ab.r 29 1959 


To:	 Assoctate $Olicttor, Division of Mbmt'.ls Rason: 


Aetth Director, O


flhjgAi2256 (Lssd..Zfnc)


	


'77	 riasIt and Nar Mining Coany 


	


r ,-	
OP Conjecture Mine 


Bonner County, Idaho 
Cotrsct No. Idu.1261 


JIV1FRL' R r,r With reference to the asrandus of )4r Ceorge P. Foley, 
it &	 ,dtesbr 15, 1939, referring to the cited project, and your 


.zerandi to us dated Septsab.r 1*, 1959; also, with reference to 
4Sspt..ber 22 letter of Green and Sheltedy to the Ospartnt of 
3nattice, vs would be willing to accept a cospronise settleasut as 


MINERAL
(1) The value of the ore per toe tot royalty purposes would be 
deteretsed by the snes realized f roe sales of concentrate divided 
by the nuaber of toes etlied in producing such concentrate. If 
14EA or. is cosaningled in *itlirtg with ?ther era not subjsct to 
flMSA royalties, the valu, of the OA ore would be prorated based 
zpon the maya of the DMEA ore and of the coansinglad ore. The 
Operator vsuld provide full supporting data f roe it. records, 
showing toss atUod sad assays and espies of aLIILr*g records and 
azelter settlement sheets. 


(2) Royalty would be paid to the Government upon all ores produced 
free the vein structure explored under the C& contract or any 
extensions thereof on the lands described in the contract under 
paragraph 2 (Operator's Property Rights). 


Viii you kindly advise the Department of Justice of our 
position.


Frank . Johnso,r (L	 ) 
Acting Dtreeto' 


of Nessrs. Green and Shelledy, 
• • based on assays of mill 
ntrates" This is meaningless 


urLron. 
Director's reading file


500 


WRGriswold/GMcC
923 
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UNITED STATES DEPARTMENT OF JUSTICE


nw . 


Address Reply	 '7 7	 V 


Division Indicated	 NTEROR DE 
andRefertolnitialsandNumber	


r' 2	 1959 


GCD:RM	 SEP 29 1959 ASSOC. SOLICITOR 


778l-2O9	 MINERAL RESOURCFS 


SOLICITOR 


Department of Interior 	 SEP 2 R 1959 Washington 25,D. C. 


Attention: Charles M. Soller, Esquire 
Associate Solicitor 
Division of Mineral Resources 
Office of the Solicitor 


Re: Claim against Funnell & Majer Mining 
Company, under Contract No. Idm-E-267 
$1,731.49 
Your Docket: DI4EA-236 


Dear Sirs: 


We previously forwarded you a copy of a letter dated September 11, 
1959, in which the United States Attorney for the Eastern District of 
Washington recommended that the above claim be dropped. On further 
consideration, he now requests authority to accept a settlement upon 
certain terms. We enclose herewith two copies of a letter from him 
dated September 22, 1959. Please let us have your comments. 


Yours very truly, 


GEORGE COCHRAN DOUB 
Assistant Attorney General


Civil Division 


Chief, Government Claims Section 
iclosure 


cc: Dale N. Green, Esquire 
United States Attorney 
Spokane, Washington 
Attention: Patrick H. Sheliedy, Esquire 


Assistant United States Attorney 
Your ref: PHS:mnh
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tuvd 1Lf	 i4tc 


TLTNIITED TAR'E ATTO1NEY


EA3TERW DxrrncT OF WASEIWOTON
334 FDERL EUILDINO


5PO1ANE 10, WASKINOTON 


sePtember.i9:? 


N 


AIR	 - ThED lATE AICT	 1 


Depatent of Jwt ice 
Washington 25, D. C. 


Attention.; George F. Foley, Chief 
Goverent Clis Section 
Civil Division 


U 


,-T.. T>,\ 
7' .:'	 c?-	 '•• -C'..	 - "-- 


\	 '2/' 


'-c'


Re: United States v0 Runnell, et ale, No0 ló8 


Gentlen:


We are being pressed for tine on the captioned matter. 
The defendants 1 attorney and I ve been discussing possible settle-
nent of this case0 There is no firm offer of sett1nt as yet but 
I 'e'ould like authority to settle this case under the folloving con-
dit ions:


An audit vould be nde to determine the value of ore 
produced to date frc the 1400 and 500 1evel, based 
on aesays of 1ll heeds rather tbn on the assays of 
ccrates. Royalty ue the governnent vou.ld then 
be conçuted on this baeie and eny indicated adjust... 
ient of previous uMerpejmente or overpaynents would 
be incorporated in the settleent0 (It ney be tt 
sone of the previoue si carried a royalty of 5% 
which should have been a lesser percentage. 0n th 
other hand, they would pay te percentage on the 
basis as set forth herein on shipments from the 5OO 
level upon which no psents have yet been wMe.) 


2. Funnell and ajer would then continue to nke royalty 
peynents on future production of DIA ore whether from 
the 1400', 500 l, 1000 g, or deeper levels based on miU 
bead assrs so 1cg as it can be demonstrated that such. 
production is from the upward or downward extension of 
the oreshoots found by DA work on the 14-co


S 24 







Sept.	 , l95 7(-31-209	 -2-


DALE M. GREEN 
United States Attorney 


PATRiCK H. SEELLEDY	 /7 
Assistant 


.	 . 


I repeat that this is not a firm DiTer by the defendants but 
if it does become a firm offer I ou1d like autnorization to accept such 


and settle the case. 


I st:ongly urge that such authofizat ion be granted for the 
following reasons: 


1. I feel tnat such a settlement is, in fact, the true meaning 
or the terms of the contract. I refer here to the contract 
itself as written not as it might be interpreted uy the 
Defense Minerals Aiiin strat ion. 


2. An adverse decision could have adverse affects on other 
outstanding DMEA contracts of this type. 


3. The law	 at this time only involves $ 1 ,700.00 on our 
side plus a claim for offtet on the part of the defendants0 
The trial will necessarily be cp1icated and lengthy with 
the necessary expert testimony. I would ostimate four days. 


. The Judge i11 pruab1y decI: 	 this way anyway, and it 
Duld be a waste of time and. money not to settle. 


I would aDpreciate your early consideration of the contents 


herein.


Very tray yours, 


Pk	 :, 


c: A. S. Weissenborn 
Geological Survey
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To:	 xecutive Off Leer, Field Teem, Region I 


F m xcm ck*tr***, Operating CoemLtttis, O) 


Subject: Dock*t No. DHIF4-226 (Lead-Zinc) 
?unnell and 14ej.r Mining Conpemy 
Conjecture Mine 
oeeer County, Ido 


Contract No. ldeE267 


This .swrandum is to acknowledge receipt of your letter 
of September U • 1959, with attachment, and to infOrn you that we 
have taken the *stter up with the Solicitor's Off ice and should be 
able to mail you sons answers next week or shortly thereafter.. 


Z4eatdiiIe, we wish to reiterate some of, the discussions 
you had with fr. Self ridge previously regarding DN&A a41ni%Lstrajj.uII1 


policy concerning the erlter forms of our exploratiOn co 
The second paragraph of your latter *snttons ore pro 
of the or. shoots described end deIiaLt.d in our - 
On the sesond page you say, TMWs will argue, of co-
work provided sufficient encouragement as to inde. 
develop the nine at deeper levels aed that any ore	 rro. th* 
deeper levels is directly a "result" of the 1A .Fition." We 
have to kep in mind that th* interpretation of this part of the 
contract applies not only to ore shoots found in veins, but to thoae 
found in all types of ai*ra1 deposits. Our thinking baa always bean 
that th* MM work provided encouragement to develop met only to 
depth, but also laterally. In this particular case, we would feel 
that if the øperator had extended the 4th level further, seeking 
additional ore shoots, and if found, they should also be subject to 
royalty,. One cam take the case of the relatively vertically hatted 
uranium deposits in the S.lt Wash Sandstone of the Colorado Plateau. 
The ore bodies are usually smelt sod the saidatone lenses have little 
dip.. if exploration finds some ore bodies aid the geological criteria 
used on the Pletemi indicate favorabl, ground, further development 
lies only laterally, and not to depth. One night say that favorable 
geology furnishes a greater part of the encouragement to continue.


8623 
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With regard to the matter of the $8 per ton fture, vs 
always has considered it as en example of the method of payment, 
as we wrote Mr. 0. 8. Sanderson, MeNaughton and Sendereon, £ttornsy$* 
atLaw, Coenr D'Alens, Idaho, on S.ptmebsr 21, 19%, on this s 
docket. For your convenience, we are enclosing bio copies of the 
letter.


When we sond you addLtIoal Information, vs shall instruct 
you regsrng the matter of approval to appear as Government witnasses. 
We believe that it would be well to inform us of the approximate date 
of the trial as soon as possible. 


On the second page of Jr. Sbelledy's letter to 'ir. F1ay, 
under V18T ISSUE, be first s.ntions "500 Pt. level (and below, as far 
as that goes)" and ends the paragraph with ",.•wa would be sntttlad to 
a percentage of ore ai*ed from the 300 Pt. level, t' This sssas sse 
itat ambiguous. and vs hops it means the 300 ft. level and any others 
at depth. 


p


On page 3 of Mr. Sbell*dy's letter be discusses what the 
"$8 per ton of or." may mean. 	 In th. first paragraph be intimates that 
the mthors of the contrast soact have bad the value per ton of ore in 
*tud as that or. seas out of the sine.	 All of us know that the larger 
part of all ores must be concentrated to become economical. 	 3o it La 
not what the aitbots had in mind.	 Zn the second paragraph, th theory 
that the entbors meant ore In place is fax fetched. We all know that 
universal industry practic. Is to collect royalties directly on net 
smelter returns on the prot sold, *nd it is a rarity that a lessor 
weuld agree to caleulating royalty on any other baste.	 In most cases 
the atpper of a beneftetated product does not have the necessary 
weighing equipment to d.trnIn. the exact tonnage of the *in..run er.. 
With regard to th. fourth paragraph on page 3, one taust keep in stud 


° the ?otenttal tonnage that nay be eventually produced from this prop 
E arty.	 Loyalt tue night run many times the $1700 now involved. W* are 


making a study of the other contracts written on the subject form and 
zi answer to this question will be transmitted to you l.a tsr, 


'-4 • r4	 4 
-,-1


Since this memorandum was started, Messrs. Grisald and 
Self ridge have discussd the matter wLth the Solicitor's Office, which 
has been requested by the Off tee of tLe Attorney General to sttpply 
answers to Mr. $b.l1s's letter.	 Its answe	 to the latter will be 
prepared and copies will be sent you.	 It may be that aduinistrative 
policy and legal interpretation will . dtfIer, iid ultimately vs will 


'	 . have to be guided by the legal opinions, 
St 


APROIE:	 Frank E. Jolnü	 () 


Frn1c D. Lamb 
o


Maber, flu*sauofMn.s


Eatold Kirkein 


Qoigti aer 
Enclosures
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UNITED STATES 


DEPARTMENT OF THE INTERI 
OFFICE OF MINERALS EXPLORATION 


So, 157 Howard Street 
Spokane , Washington 


September 211, 1959


OFFICIAL FILE COPY
O.M.E.


ECEIVED SEP 2 1959 
DATE	 INITIALS	 CQiE 


i	 ii 
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2cJ 
Memorandum 


To:	 Chairman, Operating Conmzittee, OME 


From:	 Executive Officer, ONE Field Team, Region I 


Subject: Docket No. EMEA-2236 (Lead-Zinc) 
?unnell and ..jer Mining Conpany 
Conjecture Mine 
Bonner County, Idaho 
Contract No. Idrn-E267 


Enclosed are two ccpies of a letter dated Sep.mber 22 


by Patrick H. Shelledy, Assistant U. S. Attorney, to the Department 


of Justice in Washington. This supplements ny letter to you of 


September 11 and MacLaren' B letter of September 16. Apparently 


the U. S. Attorney will need a decisi n on this very quickly. 


A. E. Weissenborn 


Enclosure 


cc: USBM
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Memorandum


.
UNITED STATES 


DEPARTMENT OF THE INTERIOR
OFFICE OF THE SOLICITOR 


WASHINGTON 25, D. C.


18 5i 
To:	 Acting Adminstrator 


Office of Minerals Exploration 


From:	 Acting Associate Solicitor 
Division of Mineral Resources 


Subject: United States v. Lyle H. Funnell, et ux and 
Donald E. Major, et ux., Civil No. 1684. 
Claim against Funnell and Major Mining Co. 
and others for royalties under Contract No. 
Idm-E267'-Docket No. DMEA-2236 (Lead-Zinc) 


Reference Is made to the memorandum of September 
17, from Mr. W. R. Griswold, Division of Minerals, to 
this office, enclosing, for our comments, a letter of 
September 11 from A. E. Weissenborn, Executive Officer, 
OME, Field Team, Region I, and a copy of a letter of 
September 11 from the United States Attorney for the 
Eastern District of Washington on this subject. We have 
also received a letter dated September 15, copy en-
closed, from the Assistant Attorney General, Civil 
Division, requesting our comments and recommendations 
concerning the above-entitled case. 


We are in agreement with the contention of the 
Defendant raised in thesecond issue in this case and the 
view expressed by the United States Attorney that the 
Government's royalty should be based on the percentage of 
the value "per ton of ore" provided In the formula 
appearing In Article 15 of' the subject contract, rather 
than on a percentage of the value of the concentrates 
or metal produced. In commenting on this interpretation, 
the U. S. Attorney expresses the view that the judge of 
U. S. District Court will uphold the contention of the 
defendant in this respect. 


In the circumstances, the U. S. Attorney has 
asked for the views of this Department as to what effect 
an adverse judgment on the second issue in this case 
might have in respect to other DMEA contracts still In 
effect. This Is also discussed by Mr. Weissenborn on







.	 . 


page two of his letter of September 11. 


Mr. Griswold this morning brought to us a letter 
dated September 16 from Mr. Donald R. MacLaren, Alternate 
Acting Executive Officer, OME Field Team, Region I, to 
your office which discusses In detail a suggested corn-. 
promise and settlement of the case. This letter should 
be considered and an administrative determination made 
as to whether this compromise should be accepted, or 
whether some other recommendation or recommendations 
should be made to the Department of Justice in answer to 
their letter of September 15. 


Mr. Weissenborn, in the last paragraph of his 
letter of September 11, asks what procedure should be 
followed If he and Mr. Zoldok should be called as 
Government witnesses in the case. The regulations of the 
Department of the Interior (43 CFR sec. 2.20) provide 
that before permission may be granted an employee of the 
Department to testify in a proceeding relating to the 
business of the Government or the contents of official 
records a statement In writing must be submitted to 
this Department setting forth the Interest of the litigant 
and the Information with respect to which the testimony 
of the officer or employee of the Department Is desired. 
It will be necessary for the Department of Justice to 
follow this Department's regulations. 


The docket In this case submitted with the 
memorandum of September 17 from Mr. Gris old is returned. 


L. Hoffnd 
Acting Associate Solicitor 


Enclosures
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Date	 Surname	 Code 


/	 9/li __________ 00 
1+0 


/	 - 


/ SOL1COR	 - 


/. SEP $3	 9	 Sep e2nber i1,	 I/I	 iii 
//	 muR UPL	 ______ - 


)4sraxKhai


uac 
Associate SoUcttor, Division of Mineral. Resource L_ ________ - 


Iron:	 W. I. Griavoid, Division o1 Minerals 


Subject: Docket No.. ThVAu 2236 (Leed.Zt) 
FiI sad Nojer Mining Cou*ny 


	


•	 Conjecture Mine 


	


•	 loneer County Idabo 
Contr*ct No. TcbIuPZ27 


We call your attention to the September 11 letter of 


Mr. W.ias.nborn, with attathmsnt. 


br a lo*g tins this Oper*tor has taken the ridiculous 


position that a certification can Only apply to an area above the 


level in which the work i*s done. 


May * hav* your consents on the Weissanborn letter 


and attached nateriat?


)\\/	 / Jy ,: 


Attachment
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OFFICE OF MINERALS EXPLORATION 


So. 157 Howard Street 
Spokane k, Washington 


Septener 16, 1959


OFFICIAL FILE COpy 


RECEIVED 
SEP	 1959 


UNITED STATES
DEPARTMENT OF THE INTERIO 


Air Mail 


Mr. George C. Seifridge 
Chairman, (berating Comaittee 
Office of Minerals Exploration 
Department of the Interior 
WashIngton 25, D. C.


Re: Docket No. t*IEA-2236 (Lead-Zinc) 
Euzanell an&Majer Minjng Ccmpany 
Conjecture Mine 
Bonner County, Idaho 
Contract No. Idia-e267 


Dear 1k. Seifridge: 


This is in further reference to Mr. Weissenborn' a letter 
of September 11, 1959, regarding the case of the United States versus 
Funnell and Majer Mining Company. 


Mr. j'atrick H. Shelledy of the U. S. Attorney' S office 
just telephoned to inform us that he and the attorney for Funnell 
and Majer have been discussing a possible compromise settlement 
along the following lines, which each would put to his client for 
consideration. 


1. An audit would be made to determine the value of the ore 
produced to date from the EA ore shoot from the 400 
and. 500 levels, based on the assays of mill heads rather 
than on the assays of concentrates. Royalty due the 
Governnnt would then be computed on this basis and. 
any indicated adjustment of previous payments would be 
incorporated in the settlement. 


2. Funnell and Majer would then continue to make royalty 
payments on future production of EMEA ore whether from 
the 400, 500, 1000 or deeper levei,s based. on mill-head 
assays so long as it can be demonstrated that production 
is from the upward or downward. extension of the ore 
found by DI4EA work on the 400 level. 


Before any such settlement can be made, Funnell and Majer 
will have to have the approval of the Conjecture Mifles and the Federal 
Uranium managements, and. Mr. Shelledy would like, to know how (1€ 
would view such a settlement if it can be made.







.	 . 


Mr. Shelledy again stressed that there is a strong chance 
that the judge will rule in favor of Funneli and Majer on the question 
of conuting royalty on the basis of tone of ore rather than on tons 
of concentrate. If, by the agreement under discussiOn, Funnell and 
Majer are willing to concede the Government' a right to royalty on 
the DNEA ore from whatever level it is mined he feels very strongly 
that the agreement would be to the Government' a advantage as it 
would not only eliminate the cost of a trial but would also avoid 
an adverse decision, which might eventually affect other DMEA con-
tracts.


Sincerely yours, 


Donald R. )4acLaren 
Alternate Acting Executive Officer 
ONE Field Team1 Region I 


cc: Patrick H. Shelledy 
Aaaistatt U. S. Attorney 
33 Federal Building 
Spokane 10, Washington 


USBM 
AD


2
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77-81-209


S. 
UNITED STATES DEPARTMENT OF JUSTICE 


WASHINGTON, D. C. 


INTERIOR DEPTj CL JEll) SEP161959
'	 J	 Lb 


SOLICITOR	 ASSOC, i' CITOR 


	


MINEpA!	 OURC$


nw 


SEP :1 5 1951 


Department of Interior 
Washington 25, D. C. 


Attention: Charles H. Soller, Esquire 
Associate Solicitor 
Division of Mineral Resources 
Office of the Solicitor 


Re: Claim against Funnefl & Majer Mining 
Company, under Contract No. Idin-E-267 
$1,731.49	 .. .. 
Your Docket: DMEA-2236 


Dear Sirs: 


Reference is made to the telephone conversation between Mr. Joseph 
Hernon of your Office and Mr. Robert Handel of this Division. 


We enclose a copy of a letter dated September U, 1959, from the 
United States Attorney who is handling the above claim. Please note 
that the United States Attorney is anxious to have an answer at the 
earliest possible date. Kindly give us your comments as soon as possible. 


Yours very tru].y 


GEORGE COCHRAN DOUB 
Assistant Attorney General 


Civil Division 


By:


George F. Foley 
Chief, Government Claims Section 


Enclosure 


cc: Dale H. Green, Esquire 
United States Attorney 
Spokane, Washington 
Attention: Patrick H. SheUedy, Esquire 


Assistant United States Attorney 
Your ref: PHS:mh	 .
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UNITED STATES 
DEPARTMENT OF THE INTERI 


OFFICE OF MINERALS EXPLORATION 
So. 157 Howard Street 
Spokane k, Washington 


September 11, 1959


)R OFFICIAL FILE CO 
O.M.E. 


RECEIVED SE 1 1959 
DATE	 NtT:.	 C 


__


Air !'.i1 


)fr. George C. Se1fride 
Chaixman, Operating Càmmittée 
OffIce of Minerals Exploration 
Department of the Interior 
Washington 25, D. C.


d	 •' 


'I 


Re: Docket No. DMEA-2236 (Lead-Zinc) 
Eünnell and. Majer Mining Conany 


COnjecture Mine 
BOnner County, Idaho 
Contract No. Idm-E267 


Doar 1fr. Seifridge: 


W. Patrick H. Sbellëdy Of the U. S. Attorney's office 
has advised us that the case of the UnIted Stateè versus the Funnell 
and. Majér Mining Con y will soon coà tO trial. H apeüt most of 
yesterday afternOon reviewing the case with . MacLaren ad later 
'with i, and this morning he attended a pre-trial conference. 
Following this conference he infcrnd n there appear to be two 
uBin issues, as follows: 


(1) Is DMEA entitled to royalty on ore mined from below the 
- level — the level 'which was driven with 4EA 


participation? 


(2) Is the rate of royalty paynnts based on the 'välue of 
the ore as ñinèd, or on the value of the concentrate 
or other product shipped? 


Concerning the first point, Shéllédy believes we have an 
excellent claim tO rqyalty on any ore roduced from any of the ore 
shoots described and delimited ìÜ our cértiflcatiOñ of discovery 
regardless of whether this was mined abOve or below the DMBA ex 
picration level. ThIs 5 true even though the ore ny be extracted 
through a new vértj.cál shaft whiäh has been suik to the 1000 level 
and thus will not pass through workings to which rI4EA has contributed.
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Whether we are entitled to royalty on ore not so described and de-
limited in our certification will depend on how the judge interprets 
the phrase "Thereafter, if and as ore is produced as a result of 
such discovery or development .. •" We do not know how the judge 
will rule but Shelledy feels that we can make a good ease. We will 
argue, of course, that the DMEA work provided sufficient encourage-
ment as to induce the company to develop the mine at deeper levels 
and that any öIe produced from the deeper levels is directly a 
"result" of the DMEA exploration. 


The second point, however, causes Shelledy considerable 
concern. The attorney for Conjecture (Funnell and .jer) states 
that much of the ore as mined averaged .ess than $8.00 per ton 
(which is probably true as lution from a weak hanging wall was 
considerable) and will argue that it therefore should pay a royalty 
of only l percent. He cites paragraph l ii of the contract which 
states that tI rcralty rate will be "of net smelter returns or 
other net proceeds not in excess of eight dollars ($8.00) çer ton 
of ore (underlining mine): one and one-ha]! ( li) percent, and 
argues that this clearly means that the royalty rate is based on 
the value of the ton of ore and not on the value of the concentrate 
as DMEA, maintains. Shellédy states that the phrase "per ton of ore" 
appears to be very definitive and he feels that there is a strong 
chance that the judge will rule in favor of Funnell and Majer on 
this point. If this should be true, there would be a sn 1l refund 
due the company. 


Should an adverse decision be made, this might affect 
other DMEA contracts. The total amount involved in the Fuiinell 
and Majer contract is relatively small and Shelledy raises the 
question whether it is prudent to risk an adverse decision which 
might affect other contracts, or whether it might be better to 
make the best agreement possible before the issue is raised. He 
would appreciate heari from OME, and from the Department Attorney, 
the basis on which the interpretation is made that the royalty is 
based on the value of the concentrate and not the value of the ore. 


Sbelledy is writing today to Mr. Foley, Chief, Government 
Claims Section, Department of Justice, giving his views on the 
matter. He has promised to send a copy of his letter to me and 
we shall imndiately forward a copy' to you. 


If the case goes to trial we will need to have the 
original application, which should be in your files. Also, it 
appears that both Mr. Zoldok and I will probably be óalled as 
Government witnesses. This will, I believe, require approval 
of' the Secretary of interior. Will you please advise us how. 
this is to be obtained.


Sincerely yours, 
IC, C Waü4 4J9g4 
A. K. Weissenborn 
Executive Officer, 01€ 
Field Team, Region I 


2	 0	 0 


cc: Mr. Shelledy (2)
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September 11i, 1959 


P. 8. ic1osed is a copy of Mr. Shelledy's letter of 
September 11 to Mr. Foley, nntioned in the next to the last 
paragraph of Mr. Weissenborn's letter. It arrived in this morn-
ing's mail and before Mr. Weissenborn's ).etter was typed and 
signed in his absence.


El4Raymond, Secretary 
fz AEWeissenborn 


3
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tuwer jrsit,' than S on forcr shi entz. Thwy l*as this am the tory t't 
tc.	 i1rtj of, pt	 ter rteurn.s or other nt roceeJs not in t.	 of L.. 


r ton of ore" Is U at L the oz' prior to milling en4 b.ing reduoeJ to a 
cntt3t '*s ls than	 per ton, they shoI4 have only peW 1 1ntc of 
,. They xurthez' tatd nt th pretrlal that th nil 4 In reports voul.! tioti 3 
/3L £Dot to ,O() pr ton. 1th th1. 1attr intetp,tetion, th. eAThLI 
ants *ou1i not vs paid th* percentse thst they cid on the ore shipped from t 


wl for th. ron th*t prtor to il1 the ott twraQed ien than •	 .	 __.,_-1 •WW • -I.-
XZ' tQnW.







-' 4__•_ ,
	 .	 . 


Notwithstnthng the admiiistrative interpretation of 
this pheae of the peragrph (15) and consfder,,ng only th contract and the word-
Irig thereof, I am nclinid to agree arK! t.*l that the Jt1ge would be inclined to 
agree with the defendant. It is very possthl; that the authors of this form 
c.ntraøt intended otherwise; but it so, they did not spell It out in the contract. 
In this regard, please note that In the first paragraph of Paragraph 15, it states, 
Operator * * * shail be and become obligated to pay to the Government a percent-


age royalty qn the i'tet s* returns *r other net pr.ceeds ra1ized from such 
ore, concentrates, or met* 1 produced within ten (10) years * * *"j but ir spelling - 
out the perceziEjes they refer to "$8.00 per ton of Orett, not $8.00 per ton of ore, 
concentrates or metal. Further, from * practical standpoint, ore worth less then 
6.00 per ton would be economically Impractical to ship, and tharefers, the authors 


of the contract must have had the vs iu per ton of ore itt *imd as that ore came 
out of the mine, not after being concentrated, It is my understanding, conoen-
trates are ah*ys in excess of $8.00 per ton. 


Another theory in this regard, especi*lly coniid*ring 
the Conjectur mine, could be as foUowst The ore in place I the oreshoots In the 
mine might very well assay in excess of $8.00 or $11.00 per ton but the hanging 
well (area immediately above the orsehoot) is of such lOose material that, in ye-
moving thls ore t is dtluted by this loose han9in$ wall to such en extent that the 
valte per torte of rock and ore removed from the mine Is lesi than $8.00 per tori. 


•	 Acttally it . t interpretation of th. defendant was up 
held, the more feasible and reasonable itterpz'etat ion would b* that the velue of ore 
on WhIQh the perceAtage of zoyslty Is based is figured on the ore immedistalyprior 
to ml fling or conoentret ion. 	 • 


•that thIs office is concerned with and desires the De-
partment as well as the DllA to consider is that U the judge hers would hold with 
the defendants on their percentage theory, what affect that miQht have on other 
like or similar contracts on thich the administration t s policy has been to collect 
a percentage b$sed on concantrst.ea rather, than ore. After Ill, this suit only in-
volves $1700. at this stage of the game with * pesaible set-off by the defendants 
o approxiniate1y 800.00 If their percentage thesry would prevail. 


This hasbeen discussed wIth Al Wetsseborn, G*ologlcal Survsy, Spokane, 
Washington, and a copy of this letter is betrj sent to him for the vlswpstnt of 
his Department • It might be that. the Depsrtment of Inter iør dees not artt to 
gamble On en verse judgment on. interpetation of. this contract. 


Your thoughts on this letter and your' .immsdi*te reply via te lepiorte or 
like meani would be' appreciated.	 '; • 


Very truly yours, 


DAL N. GREEN 
Unitfd Stste Attorney 


cc - A. E, Weissenborn 
•	 • Geological survey


PATh IcK H. WY 
Assistant
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OFFrtrAr. FUR Cd)Pv 


DIEAPoru7 
(126)


Mr A, E. V.lsanborn 
ExstutIvs Officer 
iMA field Teaw Region I 
5c,utb 157 Howard Street 
pokan. 4 Washington 


I 'TT1 i iyi.


Ret Dockst No. DMEA4Z3E (Lesd4inc) 
Fuali and Majer Miningi Cornp*ny 
Conjecture Mine 
Bonner C.imty, Idaho 
Contract Wo. Ithn 1267 


L)sar Mr. Waisnborn; 


Zr view of the etat*ivsnt in your letter dated ivae 24, 1q53, 
that the Assistant United States Attorney kindling this case is Lsavin 
Government service and the case will probably not corns ttp until 
October, we agree with you that th•re is no point in making a royalty 
audLt at this Urns. 


It is belisv.d that the infomnition furnished with Mr Agnew's 
letter dated May 16, 1958, to Mr. Ieglow, sbodt be sufftciat, at 
least until suck time as the new attorney takes over. Of course, 
ya& will cooperate fully with the United States Attorney's Office id 
will call upot the Washington Office f*r any assistanc. we may be 
able to foridek.


$incerely yours, 


George C. e]ridge 


Cbsirn*n, Operatinj Coinmlttee-
APPRQVIiD:


cc: Docket 
Frank D. Lamb	 /cfA)Admr. Reading File 


Operating Committee Member, Bureau of Mines	 THKiilsgaard 
OMBishop 


	


N. E. Nelsofl	 Mr. Chambers 
Meutbmr, óloicaS*ii4iy 
CEFisher/GMcC 


	


June 30, 1958	 B623 
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UNITED STATES	
S 


DEPARTMENT OF THE INTERIOR S	 7 58 ) 
DEFENSE MINERALS EXPLORATION ADMINISTRAT ON 


Spokane ,Washington 	 bit/ 


June 2#, 1958	 -______ 


Mr. George C. Seifridge, Chairman' 
Operating Committee, DMEA 
Department of the Interior 
Washington 25, D. C.


Re: Docket No. DMEA-2236 (Lead-Zinc) 
Funnell and Majer Mining Company 
Conjecture Mine 
Bonner County, Idaho 
Contract No. Id.m-E267 


Dear Mr. Seifridge: 


Reference is made to previous correspondence regarding the 
Government's claim for delinquent royalties due from the above company. 
Enclosed for your files are three copies each of the following: 


1. Letter dated May 6, 1958 from Asst. U. S. Attorney Deglow 
to the Bureau of Mines. 


2. Complaint to which the above letter refers. 


3. Letter dated May 13, 1958 from Aset. U. S. Attorney Deglow 
asking for an accounting. 


1.. Answer to the complaint received with Deglow's May 13 letter. 


5. Mr. Agnew's letter of May 16, 1958 answering Deglow's of May 6. 


About the first of June, after four or five attempts, I 
was able to talk on the telephone to Mr. Deglow, AssIstant United 
States Attorney, regarding the FunneE. and Majer case • I particularly 
asked him just what accounting he was referring to in his letter of 
May 13. Mr. Deglow told me not to make an accounting as he had been 
instructed by the Attorney General's office in Washington that no 
accounting should be made or given to Funnell and Majer at this time. 
He said that the Judge may request that such an accounting be made 
when the case comes to trial. I therefore told Mr. Turner, DMEA 
auditor, that he was not .to make a royalty audit until instructed 
to do so by the Field Team.







I told. Mr. Deglow that the case involved certain rather 
conlex technical matters and that I would be glad of the opportunity 
of discussing these with him at any convenient time. Mr. Deglow told. 
me that this ought to be done; however, he said that he was resigning 
from Government service and. therefore it would do no good to talk 
with him. He stated further that the case probably would not come 
up until October and that he would leave a note in the file so that 
his successor would get in touch with me regarding the case. 


It is presumed that under the circumstances we will not 
wish to make a royalty audit at this time, but we would appreciate 
your instructions in this matter.


Sincerely yours, 


A. E. Weissenborn 
Bcecutive Officer, DMEA 
Field Team Region I' 


Enclosures as listed 


cc: USBM (2) 
USBM(AD) 
Turner
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MAY7- 1958 
WASH. 


tnfie	 btit	 parimeut f u*ttce 


UNiTED STATES Arrojy
K4aTZRN Dz3rRJoi WA3HZNOTON


334 PEDERAL BUU.DING 
SPOKANE 10, WASBINOTON 


May 6, 19S8 


U. S. Eureau of Mines 
Defense Mineral! Exploration Administration 
Department of Interior 
N. 1201 Division 
Spokane, Washington 


Re: lhiited States v. Lyle H. Funnell and Martha 
F\mnell; Donald E. MEijer and Glorian L. Mejer, 
United States District (burt, Civil No. i68li 


Gent lu.n: 


An action in connection with a defense mineral 	 1ora 
tion contract was filed against the above rtned indivldtal 
on April 2, 1 y58. The attornr for the defendants had qutod that we furnish them with the folloing: 


1. Photostatic or other duplicated copy of rtfiotc 
of Discovery or Development, issued on or abu Ap1 
8, l9. 


2. The engineering data iahich formed th basis io tho Goverent l s record of royalties due s, i1un tho basis of the amount for 'which the defdat hco 
been given credit of their payment of 8l,61 


A copy of said cnplaint Is enclosed fo roo 


Very ly yow 


L


/ 
/ RDmh
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UNITED STATES DISTRICT COURT 


	


POR THE EASTFRN DISTRICT OP WASH!	 ( 
NOT}M DIVISION 


!NITED STATES OP AMERICA, 


Plaintiff,	 CIVIL AisTrv PTrw -	 I"J. LOO'4 


AN .3 W E H 
LYLb. H. PtJNNELL and MAR'fli* 
PUNNFTJL, hueba and wife, and 
the (OWtUflity of them comp3aed; 
DONALD K. MAIlER and OLORIA)4 L. 
MAIlER, hUSb$d and wit., end the 
community of them


Defendant p 


NOW h" abovc named defendants a for n	


' / 
.COmp1irt of the plaintiff, admit, deny $nd allege a to 


I.  


Admit PS z*gphs I, II and V. 


II.  


As to parsgrsph III of the C omplaint, admit the contract 
therein referred to and the terms thereof •nd deny the remainder of 
said. oarsgrapp.


III.
/ As to paragraph iv, o information and b.li,r, admit the t5t8 


•llQge(1 in Paragraph iv, reservjn4 right to amnd. 
IV. 


As to paragraph Vi, admit that $1.6 has been paid to the 
plattjt by the dmf.nd.t. end deny the rem.in.r of pangr, r,h VI. 


Deny p rsgnph VII. 


Ae a further answer to the olo1ntjtf' Ccmouajnt ,' 
u bfflrmative	 $nd C $5c r mp'.a t flt thereto, t.,0	 er1r, 'I
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defendants sik an accounting, under the terms of said contract, 


snd request the ratun of sny overpayment. 


DATED this 12th day of May, 1958. 


PAINI, I1OWR, COPPIJI AND WNAN 


By	 )I0N HIPI	 - 


HO1TOU HEAN 
Ittorneys for Defendants 
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UNITED STATES
DEPARTMENT OF THE INTERIOR 
DEFENSE MINERALS EXPLORATION ADMINISTRATION 	 --


So. 157 Howard Street 
Spokane 1i, Washington 


December 2, 1957 


Mr. George C. Seifridge, Chairman 
Operating Committee, DMEA 
Department of the Interior 
Washington 25, D. C.


Re: Docket No. DMEA-2236 (Lead-Zinc) 
Funnell and Majer Mining Company 
Conjecture Mine 
Bonner County, Idaho 
Contract No. Idm-E267 


Dear Mr. Seifridge: 


In reference to your letter of November 21, 1957, and. our 


recent conversation in Washington regarding the above Docket, we 


have called the U. S. Attorney in Spokane, and offered whatever 


help we can give. He will let us know what information or other 


data he may need.


Sincerely yours, 


A. E. Weissenborn 
Executive Officer, DMEA 
Field Team, Region I 


cc: USBM (2) 
USBM (AD)







.


NOV 2i


hr. A. . Wi*abboXn 
Eoutt1re OUto.z' 
D}1FA Fie1* ?eez, R.giob I 
$o**tb 357 ffowsx'd Street 
Spoksn. 4, Weehingisc*i


OFFiCIAL FILE COPY 


--


R.z Doeket No. DEA.236 (LeediZiuc) 
?i*m*U end heer )Unlng Ccmpzy 
Conjecture M5n 
Beianer Cozt, Zdeho 
Cobtrect No. Id*II26? 


Deer hr. Wei.a.izboru 


There are ie]. e.d for 7otW thforstimn azid files io 


copies of a 1ette* dated Novher 3.5, 1957, trv the A.etet.ent 


Attorny C nerel of the Depsrtt of Justice, to Wi1lie B. 


Beats, Esq. Unfted St&tee Mtornsr at $ok*ne, Weshlngton, In 


regard to wx' clala on the sboveicited project. 


SzLeer.3y ours, 


George C. Seifridge 


Cbairasn, Opeztt4ng 


Frank 0. Lamb	 () 
.*L -*1---	 vim---	 - - 


mueeu ot Idzes 


Thor H. Kiflsgaar	
vru4Et) mber, dg.ea1 uryy 


Enc1ome 


\


\	
November 20, 1957


Copy to: Docket 
Admr. Reading File 
Operating Commieë 


, ChambeI'e
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SOLICITOR
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GCD:RM 
77 8ia9 


Wilhts B. 3snts	 .	 W)V 15 'fritil 
11tM States £t.arnóy 
pcm. 10, Wsshi*to* 


Re: Gisin asthat Puali s 13 X*I 
o. ana öbirs t r'*3t1as unds' 


. aantes 
We enclose hm2'*wtth a copy at a lette4r fren t Depsz'thsnt at the Xt!ar dated Iav.absr I. 1957 s. a set at t 4oeu 


nunts zeetved t)asvith. This ols2* )iarivtth ssaid to ft oo11setie 


UMer t above c.tsst 1 the Dej*rtasnt of the Interim" s aeztsin sdvsnses to the o.ntrastm to tir*zce .xpi'ations in its atz and the lattw sra.d to p. certain ra*1tt.s upon 
orss dtieov'sd as a ret at auóh s1c!1Ltii. Ie royalties 
were idj but Thtier elsias an additis1 $1,731.19. 


obligations of the igtl oontractor, a ptnerahip, 
er. taken o .uocessi*a3y two op.w*tieni. Ton can 'e 


b1y woke dsewnd on both pszta t both o'st1tonm. (. 
at	 i an Iho corpà'*ten., with atfic.* at Xak*view, Ib.. 
The oU )*s its attic. 2* Salt lake City, Vtah. 


We *. sI1zig this 51*41* to you In spite at the f*ot that 
the edrbe itself is in Id*he bmosuie the two partwois at the 


igim1 eontrsoter reside in	 end also b.es.a. the 
1gb*ted the slain maintains its bsetas. 


In	 The Lahe aer*timt ithioh .JMd t 1isilitiee 
*u t* oat at buedases.	 the1ess, it Øterai that it 
ii eesarny to awe in Zdebe you woy t*nater the Case to the 


ted State* Mteri at i1ae, advisI us 1 c'bon oo or 
your letter to hta.







/


. 


The trt.isr reis. t)'se dst.ns.s, 


2. T* .strse*	 ijiasa t)*t this 
treat tce diseoy a 3.. $ Ithi, azid 
thu øi. tid i* the mi*e iaj ji1y. 
t't e.iitaa ti*t, oui. the ias s4I*.*4 in t b.p. .t tindia lead sz 
d, *'ep't via 'ovtdad t4W 5* thu 
event f tJ31d1t sru wctit*le rs, Thu 
O.rtitt*s$ et DiseOv7 itiened ij1v, 


3. The eantis at. $*t out t3*t the s'esd 
r.'y*lty a a&. 3,.3/$, zt %, e c. . 
which the ae iis.s xs* loss I' 


tent Thu Io peot! otazs thut an 
assot1ag u1d	 thu 1a rMe to be 
app1iciibLa. We do t 1— L - V)ther thu 
u,u41t aede by Xnt.vics' eovae'.d tbia, a. we 
did xi.t reesitó $ $py Qt it. Iw*i, 
Eztior stated ia. its lstt' at Ail 
15?I that thu si*at was iM 
per t tar its od*2mt,







Fd1 ksop this otttas intcr4 ot y. rrsss bsrth 
Tours ez tr*ly,


GIORG3 COCAI DOUI Aaiistt Attrni S.si Civil Ii4ci 


Goz's_F, Po1y Chist, Oov'iaint Clsiaa 5t&On 


ot t1 Znt'tc Xton	 D. C. 


Atteatloiu 8oLtoitu
6)
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R.* Docket No. 1)WA2Z36 (teed4tao) 
)'unnsll and Ma.r Mining Conp.xzy 
ccaSectur. Mine 
Bennar County,. Xho 
Ccatraot No. Zdaa.E267 


Mr. C. £]* Elggr*t 
Secrets Tr.saurer 
Federal Urenita Corporsttcn 
2h0 South Nslxz Street 
Salt Zale C.ty, Utah


Dear Mr. Eggrent 


This 4U acknowledge receipt of your letter dated 
Oetob.r 31, l9'7, vherela request vu nade that a repreuntats.v. 
of this offie. be desigasted to disquss the matter of a comjrcsise of the Gov.z 1 it'e 2*a for royalty nuder provision. of the sub.. 
Ject cantrast. 


flaeh as. you did not pr.sant any facts to cause us to 
alter our poit1cn by October 25, l95? this case vu referred to 
the Attoasy General prior to the receipt of your litter. 


Si*e.1'53y *P5 


FraflJ( E. Johnson 


&ctlng Aidatrntor 
CEFisher,1wb 
November 6, 1957 


Copy to: Docköt 
Admr. Reading File 
Reg. I Fid. Tm. (2) w/incomtng ].tr. 
Mr. Chambers


8623 
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UNITED STATES
DEPARTMENT OF THE INTERIOR 
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Tbs s,st buos	 silos rotorde .1 Oorjostrmr. *rme,
Los,, s iUtrd y A. April 21 21S, d $ isdit dii 
c1	 that .td suj.IU. dss the a.imrams us silo. .1 pras 
tue to April 2$, lt$6, us.ustsd to fl,S14.43.	 us 20, 1P%. 
the IUI PLaid Taos fusiMakad As ratse vith a up, of the 
1t*diajs -	 at raqesetad pst of tbu reysletse t-: lbs 
Osvsu...u*. **s1.s . 1.) 


1a a litter dated	 et 13, 1P5$, *usMaa & iarous
stolid that .1th..k uJasturs uses, lee,, sttU diapated the 
Q.s:t's £atsrprst.tius of its )teb1ity tar raolty, it desired 
o.d ts*sd 5s vassusily rap *11 .1 its obUgstias but, bssaeae. 
.1 its ft.ts1 pasitise, rstad * ratsrt or waiver is 
royalty p	 to the Gesuuaisat los $.* waStli. or a y. Ii * 
rapty da*id	 ist *1, IPSO, tha Mtiit 	 *t*rssar, IA, stated
tkat £1 the i*t of i,$l4.4$ wars psat1y p.14 sed As 1toss 


to ottoi	 p to i As royally des is ts*i 
asss&dessias vusli be iwas Se psipsasi far the erdsrly ltqddatins 
at royalty ipplisaWs to the period April 2P, IPSO, to lb. data.. 
r.islmr rayalsy pt. ore otesd sue serrust pradostise (Zcl.ser. 


sdsr deli of $sptsebsr 10, 1N, M*sehto* &$sad.reon 
reapsidid diat the torus of ..tt*at proposed ia the Actta 


atotratsr'. letter dated Asiftat *7, IPSO. weisid ust be of sep 
bausftt I. As	 d rostid	 lee.toa of *1*5 far ropap 
usut .1 .bust sin swaths fr stobor I, iPSO They statad fesiker 
that ths royalty rote aid be 1 .112 persist instead *1 the 5 persist 
Vats	 bud bees said La the supuesotius. Zn a reply deted 
1op*er *1, IPSO, the £Matri, A, painted set that lbs $ 
pose rat, far royalty ouetMt'ss was proper aid eu*stM a puss 
tar A. ordeal; lLqddsU.s of the past des royalty. (*uslas*aro . 


t?sdor 4*1* of Jisy 4, 1PSI, **usbtoa & $ses ware 
askad I. ferotak i*toasatLss dio4.ata Asreis As Sasaid yalty 
Asdit Mpert was in error as SUS$id La their letter .1 isplebur 10, 
1,3*. 1* a reply dated 3asemy IS, 1PS7, they etetad that *. j.r is bevies a report pniperid is prodsstiae Iris the property. tU, 


b report has bass reesived 5s dma.) The latter 4.. advised that 
us it akest	 1, IPSO, Pidoral 1aif rss rparst1os of arvido 
bad Idits over the fLaersia	 eperattas of Osejasture $Las, —1 
that as a r..4t the Gos* it less .bli*tos 14 be retired 
r.d seas. (tusloists as. 10.)
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1* a 2sttsr datid ?blruu)' 31, 1U, the	 ststrster
Lafon.sd Niars1 *i** Corporades sir4L the zadIy •bU$m 
ties essr tzas of the i1.r.*Loa cisUsst	 the pxt status
of the xo7alty eosrnt. (Zasteesi. . 114 


Uiier date of Hirab *l 1,57, *. Po..34 Z. lSsJax, Pr*st 
deal, Coijectvrs *nss, les., idvt..d that tb. Operator s is the 
roes.. .1 prap.rte as iip.ta'dsts eadit as the tot	 *s1s 


aud rMusatsd sIoriftasthas *1 lbs oasast prsvtshass r*latLe& 
to *07.117. 1s hi. latter, ohlob soesteted prissipsily .1 a rs-
tilt.. .1 ttsra diasssesd La povtass oarreesase., Hi, Hijor 


rss..d the L*tasLLaS .1 pmy$ss off the lilA toes ha fall. Is a 
rqly dated April 5, 1951, the	 stxs reiterated the p.dtLo. 
of lilA vtth re..t to royalty aii r*usstM prespt pst of the 
d.lLaqiie.t royalty. (lasloesri 10. IL) 


Hi. $tj.r advtaed, La a latter 41i4 April *4, 1931, thu 
their estrast with Pedersi *astv. 0.rp*rattaa bed W oei1ated 
that aiIb .srpowatios bad aud 41. liability for the royalty poy-


ts; aid that he vs. taatrsstts *b 6 Meder.as to 
$ espy of the !!est. (This hes at b reisaived to date.) 
*kidsr dmt. *1	 6, 1951,	 Aedflri$sr advised Hi. Wijer thit 
lb. 0overi*t wesld look to PU Hijor *aLa Iamy.. 
its aiscesoor, njasser0 INaes, lea., fir the past of royalty 
is the si,sst UdsraI Iasi.m Corporation fails to asks the pqsest$. 
(leakier. 10.13.) 


I. * loiter dated .baly 1, llil, the Adetaistrator roqusslad 
Pidesal Urasuss Corperstias so tLra it. ustas of liability 
aid to advise of its La!ie vl* respect to *b. pt of 
•1,OJ4.43 royalty m aid mtd asoI April 21, 1996, pIes satt 
eased	 .1 $101.04 des .s predIsslis. sold b.to* she tatter 
date aid lscai 15, 1996. Copies of this letter	 seat t. Hi.
*T aid hi. sttora.ya. ($eala. 10. 1*.) 


lylettar dated My *6, 1937, 1 edorel Vrai*ai Cooporatias 
idvised that it hid sasemed dl UabLlily aid rupss.tMutty of 
os.j.st' isas, Ito., to poy *mtevse royalty is	 the
osetract, het that it did eat ae with A'. LatsvpretatL.s .1 
the royally pre,tsL0as *1 the sestract. mar, they asproesed. 
wLl1taaus to discuss the astIr •I. tssarpr.totias .1 the eastract 
with a rspressetstivs .1 ISA. (lasloemars 10. 15.) 
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It was 1.1$ *Mt the position of A to the asu.r hM 
bonn ad*p5U17 presented in preWons sarrondenc. d tbst on 
real psveon veold be *srd b mock dLscuØon, *.onrdts.1y. to 
* letter 4.t.d .sst 19, 1911 (septes to *. jsr aif his 
onys) tho	 *i•trsr *dvtasd UdsreI ri shot the mess was 
bsLn prqared for rsfrrd to the Attorney Qal and dit LI 


I tm plan for settla* *10 r*sstwsd prior to somb rsl*e!a1 
LI ssidd be iLves considorstian, (laslemsare Mo, le.) 


In * isttx dated I tenker U, 1917, I.derst Uwast.o 
wpor*ttos stated that it soeld ho	 to talk s.tt1mt .1 


the ter with anpoon is enttsy. I. a reply dated Osteber U, 
1917, the hMtotstratox advised the	 Shot be voold be plemond 
to arrange a 000dsg is Ms .114... en se dep op to and tss)adtag 
Ot*bor 23, 1931, bet thit, LI the mo 	 ve eW I. present 


facts whisk .tkt aenie the Adetatatratiso to skange its p.et 
St.., *s nld be on altemesitwa .t than to iobMt the sass 
to	 effias. Ta has	 to reepsons to Skis latter. Ienl.
soirsa Mos. 1? - 1$.) 


MsordLiy, it is r.qsaos that yasar dspart tarn 
soak sstLa U 7$v deem eppisprists to *sar the	 st .1 *1,131.49 
(1,O14,43 p1*. $707.04) together with se rsyslty dos the Oaust 
as xcti - I sales sobs.t S. Desanber 3 1936. 


The 1ssex.s fsLahad wish this tatter are either pbet 
stats or cepLss of thi .rttasl	 st.. If lbs United state. 
Attorney to	 this seas Is u.tge.4 r.çdr.* miIdttie.M interns
Stan. tt be obtained Iron either A, 1 Wotemesbeum, ZnpmotLve 


ILoer, ISA Yt14 Teen, ten I, Sooth 1$? ard Stress, p*kmos 
4, VsakLata., or C, 0. *Steeder4 AdM'stetrstor Uniesas *a.rals 
Iikrrnton Mmisistratton. 1epset of lbs Inserter, Usahi*5.. 2$, 
beg. 


T.lbsrt/Tisk*r/Longlemsd 10/30/57 
Copy to: solicitor's Docket (2) 


A Docket 
Ada. Radin Pile, nmi 
NCA Field Teem, *eg. I (2) 
W. k. Grisi.old,	 A 
J. 1.. cha.b.rs, LIlA


12$LasersLy 70C..	 _____ 


cAaJ 


cINi Solicitor 


I	 LW.Lon 
chron. S
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FEDERAL URANIUM CORPORATION 


248 SOUTH MAIN STREET / SALT LAKE CITY, UTAH 


TELEPHONE EMpire3.5777 


October 31, 1957	 I if4 C.-. 1ac ,j . ?U1 	 gio 
RE Docket No DMEA2236 (Lead-Zinc)'	


r 
Funnell and Majer 'Mining ;Company 
Conjecture Mine 
Bonner County, Idaho 
Contract No 1dm'- E267 	 L 


Mr. C. 0. ,Mittendorf, Administrator 
Defense Minerals Exploration Administration 
United States Department of the Interior 
Washington 25, D.C. 


Dear Mr. Mittendorf: 


We have given careful consideration to all the correspondence we have had 
with you relative to the above 'matter 'and have carefully examined the con-
tract and still cannot agree with your interpretation. 


We 'gather from your correspondence that you claim there is now due 
$1, 014.45, and from the contract, it appears that there .wil be 'some $24, 000 
additional to be paid from ores mined and marketed from the properties. 


All production to date has come from ores discovered and developed with 
funds other than those received from your Department and we do not feel 
that such would come within Article .15 of the contract, since no discovery 
or 'development of ores was certified to the operator and no ore has been 
produced as a result of sUch discovery and development, as provided in 
Article 15. 


We realize that any litigation on this: matter would be expensive and are 
therefore willing, in order to 'avoid that expense, to talk compromise on 
this. However, to be committed to pay $25, 000 on the basis 'of an interpre-
tation with which we 'do not agree is something we 'do not wish to 'do. We 
again state that we are' willing to discu'ss this matter and would like to have 
you designate some representative of your 'office in this area to discuss the 
matter with us.


.Very3ruly yors, 


I '
c. Allen Elggren 
Secretary 


CAE-k 
cc: R. W. Neyman
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Return Recei 
44ii tei 


Mr. C. Al2en lgren 
SecretarTreasurer 
Federal Uranium Coxjoratioii 
28 outb Main &treet 
Salt take City, Utah


IA


Re: iocket No.	 2236 (anc) 
o.eetureMinaa Inc. forrl 


iime1l and Majer Miuin Co;any 
Conjecture Mine 
Banner County, i'iho 
Contract No. IdmE267 


)ea Mr. lggren: 


Your letter of September 11, IS 57, states that you will 
be pleaed to ta1k settleint of the above matter wtt an•on in 
authority, if an appointment can be arrenged. 


The position of this Administration with respect to 
royalties due pursuant to the 'terms of te subject contract rernains 
unchanged from tat stated in our previous correspondence. 


In 'the event that you wish to present any facts w2Lc 
may cause us to alter our position, I wifl be pleased. to meet with 
you in my office on any day ip to and including Octôberb 25, 1S57. 
However, if you are unable to present such facts within the stated 
period, I have no alternative other than to submit the case,which 
is now	 to the Attorney General. 


RM b1c1TbR
Sincere'y yours,' 


OCT 9 19S7	
,C. 0. Mittent1 


1NATU	 Administrator 
RWLong:ar 
Oct. 9, 1957 


Copy to: Docket, DMEAV 
Mm. Reading File 
Reg. 1 Field Team. (2) w/ incoming letter 
Mr. Chambers 
Mr. Donald E. Majer	 R .P. Dwyer 
H. 3. Sanderson, ESq, 	 R.W. Long 


Chron file
8623 
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Draft - 10/7/57 
RWLong/eal 


Mr. C. Allen 'lggren 
Secretary-Treksurer 
Federal Uraniu Corporation 
211.8 South Main \treet 
Salt Lake City,\Utah


Re: Docket No. DMEA-2236 (Lead-Zinc) 
Conjecture Mines, Inc., formerly 


Funnell and Majer Mining Company 
Conjecture Mine 
Bonner Connty, Idaho 
Contract No. Idm-E267 


Dear Mr. Elggren:	
\ 


Your letter ofeptember 11, 1957, states that you 
\ 


will be p1eased . .to talk skttlement of the above matter with 
\ any one in authority;' if an\appointrnent can be arranged. 


The position of thTh.Administration with respect to 


royalties due pursuant to the \erms of the subject contract 


remains unchanged from that staked in our previous 


correspondence. 


In the event that you wisl\ to present any facts 


which may cause us to alter our posi\ion, I will be p1ease 


to meet with you in my office on any y up to and including 
It 


October 25, 1957. However, ifo not'tlear from yowithin 


the stated no alternative	 ther than to 


submit the mrto
-'t- 
the


-t.i.r	 )ta_r/*tt4, (	 \ 
Attorney General. \


Sincerely urs, 


'..L)	 \ a	 Administrator \


1)0. SUUCITOR 
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Hr. C. Allen 


7.de Urenii* 
za South )lein I 
selt	 City,


	


\	 Rez flot No. DW&..2236 (tend4ine) 
\	 C*3ectur. Mnes Zno., foor]y 
\	 1n1 end K*3sr ItMug 
\	 Ccn3eoturs Mi 


fl*i;	 lditbO 


\	 crct No, i267 
Deer r.	 ens	 \ 


3t+	 f Sspt	 11, 1957,. does *t tei eny 
ropo.a1 of a fin p2sn. for utt2t of rey*lty r due on proao 


ttcb froia C 3eoture 14in as r.cLLtes4 In e 1.ttor dated August 
$,i957. 


SOLICiTOR	 1naucb as tbe positien of ts AdInistraticn with 
rsspsot to tbie a]tr *tter' has been ectóiy set forth In 


jrs'vious onrr.spendeno. with Fcnste1l end j.r Mining Ccpe', 
UIj 4 l9EiCcnjeoturs isn.s, The., their atten.7,	 onrii.lf, the mettor 


is being rsf*zred to the Attexney Genermi	 United States 


	


JThRO DrpifOr spropri*ts sotien.	 \ 
Si*ce&' y, 


CEFieher/'wb 
Ortobr L.. i'7 
Copy to: Docket 


Adinr. Ieading File 
£n1nietrator 
Reg. I F3A. Tin. (2) w/incorriin 1tZ. 
Mr. Chambers 
Mx. Donald E. Majer 
N. 8. Senderson, Eaq.


B623
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Ui1 im Corporst4a 
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tt. EAFotm7	 S 
(126)


Re: Docket Wa,. D.236 .(1Mu!ZlflC) 
Ccn3octurs )th*a, The., forssr2y 


M.]. e&d Ne3.r Mining 
C*3eeture )th. 
Bctm.r Co*t, Idebo 
Coutract No. 


Deer Mr. E1ggr: 


Our latter dated Augu 29 .l97 . etatad that. 
preparing a bri.et for subaiseica 'o h.*tose Gø'ssral of the 
United States r.2etiys to royalty ông to the Govexent In 0Cfl 
siotIo with the subject ocetract. 	 was ibrth.r stated that 
fun p]an for cett1øent reedied prt to trenitta1 of the 
.tter vould be gi'.. .cusi4tia,. \ 


re3y of S*p.r	 pp 
plan of .att2muet. Xnetud y* hive off.rekto talk eett1i't 
with enyobe in eutherity, it en sppolntaent eskbs arrenged. W• 
sri ,1ws. viZling to di.euøa sitter. relating t D1E contracts 
with inter.sted parties end will be bap to tsrree a iaeetlrig 
be* ou or your representative d the i*dervijçid In this 
office at. .n.y	 sati.tect.ry th*..	 \ 


Th the uentisi we are ceeding i4th the 
the *tter for enbdaeiesi to the ttoz1M7 Ganerd. 


Sincere3 jour., 


CEFishér/ub	 MiinlaItratcr 
September 18, 1957 


Copy to: Dockét'...... 


Adinr Réad1n File 
Administrator 
ROg. I Fid. Tm.(2) v/incoming ltr. 
Mr. Chembers 
Mr. Donald E. Majer 
H. S. Sanderson, Esq.


of


8623 
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FEDERAL URANIUM CORPORATION 
248 SOUTH MAIN STREET / SALT LAKE CITY, UTAH 


TELEPHONE EMpire 3-5777


V 
September 11, 1957 


Re: Docket No. DMEA-2236 (Lead 
Conjecture Mines, Inc., formerly 
and Majer Mining Company 
Conjecture Mine 
Bonner County, Idaho 
Contract No. 1dm- E267 


Mr. C. 0. Mittendorf, Administrator 
United States Department of the Interior 
Defense Minerals Exploration Administration 
Washington 25, D.. C. 


Dear Mr. Mittendorf: 


We would be pleased to talk settlement of the above 
matter with anyone in authority, if you can arrange 
an appointment.


Very truly yours,. 


C. Allen Elggren 
Secretary 


CAE-k
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eeretcxurer 
edr&l Ur.idua CorpoD1ticn 


24*3 tb WIn tret 
L1t k1u	 Utah


1)ovr r. 1*n* 


Uetea!ence 	 ue to *r letter Catec J*3r 26, 19'?. 


the 
mzbect of ooroon3c!e 4th EunxeU and 5er n5n Cxcny, 
Conjecture Jnee inc., exul their attornr, ir. . &. nerst, 
for app xi*ate3y tvo yetre. lie rolt4y has been pai4 to the Cove 
eint on eni pz'oducticn cud øt2cs A'oo the pTopertT eubeetzent to 
that reprceentod by 1tor lot No. 8, eettlM by !?tmker RUI 
ira1ter unüør dctc of beptcib' 2, 1955. 


'I-I 
114 


bD$4 
\


a)* 
4)	 srI 
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atez 1ocket 1o. tEES.22% (icdmne) 
Cc 3ecture ineø, inc., toner' 


umeU nd 3er $nj Co,on 
Ccn3f c z!o 4ne 
13c*mer Comty, IEiO 
Ccntrcet No. ie426? 


in e letter dEted Jnvrj 15,_195'7	 . tnei' 
thtt report on productn f'cs the rQjxrt7 VtL be1n pxeperea x4 
vould be suittod i4tbin couple of veeke. tTuder dtc of 1nyr 6, 


o	 1957, this office reczeeted r. 2)oneid V. jer, president, Conjecture 
Liinee, inc., to furx4eb u pith o copy of the oontrcct ith zour 
ectapany, or extrete from the i*rt uh.tch pertainc to sour tcceptanee 
of the ohttion to pay the ( ernznt1 e rca1ty Usither the pro-
duction reporte nor the ccntrtct provisions ht been received to nate. 


in viei of the long period of tiiie bich has rpsed i*xmt 
eetUent of this *tter, this office ha no eterncthre bet to pro-
ceed vitb the prepertion of brief of the case for suhelesice to the 
?ttorney Gonorii of the nit.d )tatet %ahtoh e ere nou doiitg. t bile 


4)	 we ceXLOt prc4se to hold the are in this I t4ntstraticn after the 
brief bca been a ix#ed, cuy ft plen fox' ttlesnt received prior 
to tr e4tt1 of the xatter tU be given 


•inceror cre, 


. 0. Mttndo'f 
Ad5nistrator


-


823
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FEDERAL URANIUM CORPO 


248 SOUTH MAIN STREET / SALT LAKE CITY 


TELEPHONE EMpire 3-5777 


July 26, 1957 


Administrator 
Department of the Interior 
Defense Minerals Exploration Administration 
Washington 25, D. C.


RE: Docket No. DMEA-2236 (Lead-Zinc) 
Conjecture Mines, Inc., formerly 


Funnell and Majer Mining Company 
Conjecture Mine 
Bonner County, Idaho 
Contract No. Idm-E267 


Dear Sir: 


I have your letter of July 1, 1957, with respect to the above matter. It 
Is clear from your letter that you have misunderstood our position in 
this matter. We have assumed all the liability and responsibility of the 
Conjecture Mines, Inc. to pay whatever royalty is due under the DMEA 
contract 2236. 


It is clear, I think, in our previous letters that we did not agree with 
your interpretation and that is as far as we have gotten. We still do not 
agree with your interpretation and to that extent have not felt that we are 
required to assume the royalties which you claim are due. We will be 
glad to sit down and discuss the matter ofinterpretation of the contract 
with a representative of your department. 


Sincerely yours, 


C. Allen Elggren 


CAE-k
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Mr. C.. Allen Eiggren 
$ecretar7..r.astur 
Federal Usnliim Corporation 
248 South Mein Street 
Salt Lake Cit7,. fltsh


Re: Docket No. D}k..2*% (t4èd.Zinc) 
COnjcctlzre Zines, Inc ., forrnerl7 


eU id I4sJer MinSng Coen 
Conjecture Mine 
flotmer Contj, Idaho 
Contract No. Xda.E261 


Dear Mr. Elggres 


We have besn. advied by Mr. Dcna E. Z4a3er,President, 
Conjecture Mirieg, Inc., that a contract has been ccnipleted with your 
conipeny WilerebLy it has assumed all liability for the payment f ray.. 
alty due to the Government der terns of the subject explloration 
project contract. 


in	 letter to you dated Februar: 32, 19?, you wer, ad.. 
vised of the poait1jon of this Aixtistretion with respect to royalty 
duo to the Government tinder provisionø of the contract. !ou were 
further advised that royalty due end unpaid as Of April 20, 1956, 
amounted to (1,C]445, and that thre were subsequent sales of pro.. 
duction from the property on vieh royalty was due and uipeid. It ii 
estimated that such additional royalty aggregates $'707.OZ so that the 
emount of royalty presently due and unpa4. totals $l,?31.49. 


This Administration is charged with the responsibility of 
enforcing the terms of exploration contracts, including collection of 
amounts due the Government under iuch contracts. It our efforts at 
cølleetion prow. unsuccessful, the case is referred to the Attorney 
General of the United 8ttes for appropriate action, Before follov.. 
ing such procedure in this instartee I ioui4 appreciate receiving, 
within the next twenty days, your confirmation of the assumption of 
the responsibility and a stata*ent of your intentions regarding pay.. 
merit of the delinquent royalty. 


CEFiaher/wb 
June 26, 1957 


cc to: Docket/ 
Admr. Reading File 
Administrator 
Reg. I NWD Fld.Tm. (2) 
Mr. Chambers 
Mr. Griswold 


Mr. Donald E. Majer, President 
Conjecture Mines, Inc. 
Lakeview, Idaho


Sincereiy' yours, 


C. Q. Mittendor? /4 


Administrator 


H. S. Sanderson, Esq. 
McNaughton & Sanderson 
Attorneys at Law 
Wiggett Building 
Coeur D 'Alene, Idaho


0623 
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MAY 61951 


Mr. Doa]d • 13er, Paident 
Ccn3eetzre +Mthes, 1*. 
LakeyL, Xdsho


Dod .t No. DAs.22% 
Conjecture M1r., The., taz*er1y 


t*e1i id Major Msing Comipcny 
Conjeothre Mine 
BniPr County, ideho 
Contract lb. XZ2/7 


Desi' Mr. $.rz 


Thanks for your iótter dated Aii 26, 1957, in vhich you 
stated that a sentract has been eciiplmted with Federal Uranii Corpors. ties vh.rab that corporation has ased sU 3i*bIiity for psyeent of reya1t due D1& on prdueticn Src* Ce*jeotux Nine. 


X trust that Mr. Sendereon wil prcepW ftutiah thi £in istratictt with a copy of the ocntrae%, or extracts tr the pert vbioh pertains to their a000ptenoe of the eb2igatiLcn to pe the Geva2eaent'e 
roya1ty. I losk forvard to the prcmpt psaest of past royalty due so 
that it will not be nesassar to rotor this netter to the *ttorney General of the tn&ted States for action. 


lou	 r,alise that the .xp]orat44*t o*tz*ct is beWeon the Gove1tiie*t and Tznell and Major M*ning Company, and its successor, 
Conjecture )fthas, Inc. 1 who are r.spen$bl. tmder the eontraet for the 
psynont of the past due as veil as Aiture accruing roy*3ty in the .veit 
Federsi Uraniat 	 tails to do so.	 + 


Si*cere 
. o. 


CEFisher/wb 
May 3, 1957 


Copy to: Docket	 + 
Adm. Reading File 
Reg. I NWD Fid. Tm. 
Adzñinistratór 
Mr Chambers 


+ Mr. Griswold


£dadnistratcr 


(2) (w/cys. incoming ltr.) 


H1 S.Sanderson, E3q. 
McNauhtbn & Sanderson 
Attoi'xièys at Law 
Wiggétt Building 
Coeur D ?Alene, Idaho
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1	 .0 
frde (4ne4 


LAKEVIEW, IDAHO 
via Bayview, Idaho 


April 26, 195 


V 
E. 0. Mittendorf 
Defense Minerals Exploration Administration 
Department of the Interior 
Washington 25, D. C.


Re: Docket No. DMM-2236 (Lead—Zinc) 
Conjecture Mines, Inc., formerly 
Funnell and Majer Mining Co. 


Conjecture Mine 
Bonner County, Idaho 
Contract no. Idm—E267 


Gentlemen: 


We have made arrangements to take care of this matter which 
I am sure will be satisfactory to you. We have completed our con-
tract with Federal Uranium Corp. and. they have assumed all liability 
for the payments. I am instructing our attorney to send you a copy 
of the information for the contract and I am sure this will satis-
factorily take care of our contract. Thank you for your elp. 


DdE 
President 
CONJECTURE MINES, INC. 


DEM:tc 


cc: Herb Sanderson 
MacNaughton & SanderSOn 
Wiggett Bldg. 
Coeur d.'Alene, Idaho


GG 
C.	


A 
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Mr • Dona31 E. xaer, resident 
Conjecture Mines, Xne. 
Lakeview, Idaho
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Docket No. DA.26 ( 
Cor4ecture Mines, Znc., 


end Majer Mini 
Conjecture Mine 
Doniter County, Idaho 
Contract No. 1daaZ267 


Dear Mr. Majera 


Reference s made to .our letter dated March 21, 1957, rela. 
tive to royalty due to the Goverrent under provisions of the subject 
contract.


You stat. that you are in the process of conpilig an up. 
to.4ate audit on the Defense Minerals loan. I am wondering it this 
refers to the report on production fron the property aentioned by 
your attorney, 1. Sandereon, In his letter of January 15, 1957, which 
was to be subeitted within a couple of' weeki, It is y nierstariding 
that such report will also point out wherein you feel that our second 
royalty audit report is in error. 


Tour reference to 'oxtn )ff2 dated April 1951, Is not clear 
as the original contract in our tiles eeouted by you end Mr. Funnell 
is on the Jun. 1951 revision of the foi. The provision for *epement 
by the operator is Article 15 of th, contract, not Article , 16, as it 
was in the April 1951 printing. HcIlever, the repa'ment proYision is 
the san. in each of the contract toza. 


The percentage: 2te for royaltr due to the Goverent is 
based on the value of the production in the fern in which old. Zn 
the ass. of lunnell and 14ajer Mining Conpany and Conjecture Mines, 
jne., the production has been aol4 as a concentrate end all shipoenta 
have produced in excess of $11.50 per' ton of concentrate so the applic-
able royalty rat. 5* 5 percent • The position of this A1*istration 
with regard to th. applicable royalty rat. was set forth in a letter 
dated Septeober 21, 1956, to Mr. Sanderson, eopies of which were fur.. 
nisbed to Pmne11 and Major Mining Conpeny end Conjecture Mines, Inc.
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Zt is undeDstood yu11 now agree that snr poduotion between 
the surface ed the 450.Soot level of the i*e is subject to DWi ro!yu 
alty, )mt 70U 40 not ace. that production from below that level te 
subject to such roisitr. Our poøition with respect to production 
subject to roy*lty	 set forth n a letter dated Esptamber23, 3.95, 
to Xfr. Sanderson, that is, the "eztenuio of the shaft to the 500 level 
arid drifting on that level was a normal mining deve1o*.nt of the den... 
onstrated ore body disclosed by the work perfored under the 1))& 0o-
tract." Any aubceqttsnt deepening of the shstt to øtill lower 2av.3ø 
with attendant drifting also would ccnsttut.noal mining develoi*snt. 


The on2y new question ised i your letter dated )trcb 21, 
Z97, relates to your statement that there was no imad..sinc discovery. 
WhilI it is true that the contract was entered into for the purpose of 
•zploring for leed sad sins, Article 15 of the contract provides that 
royalty shell be payable if "the Governiønt considers that a discovery 
02' developaent has resulted fren the work t'ron which ocenercial produce 
tion of or. may be med.." The Govermeent so oonaider*d and iseied a 
e.rtiftcatto of diseouery or de'alo*snt doted April 8, 1954, which 
m.tioned the principal metals as leed, sine, and øilvr. The value 
of th i*diir4ua1 metale in the ore is uniportent as royalty iø due 
on all metals recciered. 


X a letter dated August l3 1956, Mr, San ersén requested a 
moratorium or waiver of royalty payments to the Govemont for six 
monthø or a year. 1* tbiø letter it was stated that the company desires 
and iteds to sventuallr repay all of the eploration advance made by 
the Government. tn his letter of January 15, 1957, Mr. Sanderson also 
indioat,.d that the loan obligation should be retired rather soon as a 
result of operations of the mine by 'edera1 Uraniia Corporation. Tour 
letter of Mereb 21, 1957, alsO states that you hay, every intention of 
repaying the entire eaout of the sn. 


X hope that the ainig op. ati-ore at Gon..jec ux'ä Min may 
prove )4gh2y successful end that the s*onnt of the Garerenent advance 
may eveataa1ly be Thlii repaid fron royalty on production. However, 
th Government' is entitled to royalty on production frcn the mine 
ourr.ntIy as and when sales are made. The $eoced Royalty Audit Report 
and Certificate dated May 15, 1956, disclosed that royalty had not 
been paid_C any ship.onts subsequent to September 7, l95, and mdi... 
eated royalty due and mpai4 on isles through April 28, 1956, in the 
amount of $1,014.45 • In addition there have beei subsequent Mies of 
oonoentrste* on which royalty is due to the Government in en vndetr. 
mined amourtt.


r


2







this Adninistration it charged with thø 	 elft of 
enforcing the texm of .xploraticn eontiacte, in4ading eoUeotio ot 
e*ounts clue the Oovernm.nt under iuch contracts. Ul.as the delinquent 
roelties are pro*pt17 paid, or satisfactory' er geente for the 
ord.r3,' liquidation of the put due account, coupled with srrang.u.ntI 
for the prcmpt payment of current1 accruing royalt', are made within 
thirt p dae fran the date of this letter, I sbaU have no alternative 
but to refer this matter to the Mtorne General of the 1nited States 
for ,pprópz1 iate action.


noerel yours, 


. . Mittndorf 


£iinist*ator 


cEFisherAib 
April 4, 1957 


Docket 
kdñi±. Reading File 
Rég.1TNWDFld. Tin. (2) (v/eye. inecuing ltrj 
Adziinist±atôr 
N±. Chárnbërs 
Mr. Griswold







STANDARD FORM NO. 64


•1	 .
OfficeiViemoranaum S UNITED STATES GOVERNMENT 


10	 : J. L. Chambers, DMEA 	 DATE: 


PROM : Rober$,-r 


SUBJECT: Funnell and Majer Mining Co., DMEA-2236 


As stated to Meèsrs. Talbert and Fisher, it is suggested that a letter 
be written to Federal, telling them we've been informed by Conjecture that 
Federal has taken over the Conjecture Mine, and has assumed the Government's 
royalty; that royalty is due the Government for which we intend to take legal 
action; and that Federal is being given an opportunity to pay up before such 
action is taken.







.	 I 
#;qrrfriP7irJfJfbJir1 


LAKEVIEW, IDAHO 
via Bayview, Idaho 


March 21, 1957


F4L GOP 
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.2 
C. 0. Mithendorf 
Administrator 
Defense Minerals Exploration Administration 
i1ashington 25, D. C. 


Re: Docket No. DMEA .-2236 (Lead-Zinc) 


Gentlemen: 


We are in the process of compiling an up-to-date audit on 
the Defense Minerals loan. We would like to ask for clarifica-
tion per the Exploration Project Contract Form MF200, dated 
April 1951. This might also be listed as Document 16-64066-1, 
Item 14, repayment by Operator. 


As we interpret this paragraph we are to payl- on $8.00 
per ton ore. This means that if the ore as we mine it has a 
value of $8.00 or under we pay l of net smelter returns. To 
date to expedite payment of this contract we have paid 5 on 
all smelter returns. As you probably are aware a large amount 
of the ore was development ore. The average of the ore mined 
and milled was under $8.00. Therefore we feel that the 5 that 
we have been paying was far in excess of what we actually owe 
to-date based on.the l-. This is also based on about a 20-1 
concentration ratio and I am wondering if the 1- or 5, which 
would be the case, app4	 the concentrate. As the con-
centrate of all ran over this in value the rate would then be 
5.


The main reason we have had a discussion on this contract 
was due to the fact that most of our ore has come from the 500 
level and when Mr. FunnelI and myself signed the: contract in 	 ? 
1951 it was clearly and definitely stated that the payments 
were taken fromTo 	 1and developed by the development 
program. This would include ore only to the 450 ft. level 
and to the surface. We would also like a clarification of this 
particular question. 


I would also like to state that we are very grateful for 
the help we have received on the project and we have every in-. 
tention of paying it off in full. We do feel that the way it 
is represented at the present time 


ted to us at the time of signing are two entirely different 
1tiitions. It is our understanding thatth onia was for 


a leid-zinc discovery and no discovery was mafor lead-zinc 
but a definite silver discovery was made. Since the termina-
tion of the contract we tried to get further help but were


\/ 


t1







.


	
n 


(2) 


refused because it was not a lead zinc mine. I think there 
was a definite question as to whether a discovery was made at 
the time of the comletion of the contract even as a silver 
mine. It was entirely the work on the 500 level, which we 
did at our own expense that has made it an attractive pros-
pect. I would appreciate your thoughts on the above matter 
and we will make every attempt to bring it to a speedy con-
clusion.


Donald . Majer 
President 
CON 1EU'1JR1 MINES, INC. 


DEM :tc
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H. S. Satiderson, Eeq. 
Mcaugbtan & Sancerson 
Attorneys at Law 
Coeur D'Alene, Idebo 


Dear Mr. Sanderson:


1AR :41957


•	 __ 


Re: Docket !Ô • Dfl-2236 (t ad4c) 
Conjecture hines, Inc., fo,mteri 


Purrneil and iajer 1ining Ccpany 
Conjeeture Mine 
Boraner County, Idaho 
Contract No. l&i-E267


2ZO 
2.zs 


Ii yir letter to me dated Januaxy 15, 1957,. you advised 
that Donald F. Majer, president of Conjecture Mines, Inc.., was 
causing to be prepared a report on production frcn Conjecture Nine 
and that it would be suxitted to this office within the next couple 	 ( 
of weeks. Th1 report has not been receiVed to date. Will you 
please advise when it will be forthconing. 


The development contract with Federal tiraniuni Corporation 
is of interest to this !dz$nistration. We trust that the develop.. 
zaent will be successful, place the, mine on a profitable basis,. and 
that arrangesnents viii be made for the orderi liquidation of the 
Govemment's contribution to the óxploration costs as provided by 
the exploration contract. 


In the meantiize, it is desirable, that the matter of ro'alty 
cue on production to date be determined nd the amount thereof paid 
to the Defense Minerals Exploration Administration. 


Sincereiy yours, 


Administrator 
CEFisher/wb 
March 4, 1957 


Copy to: Docket 
Adin±. Reading File 
Reg. I NWD Fld. Tm. (2) 
Administrator 
Mr. Griswold 
Mr. Chambers
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Mr. C • Allen Eiggren 
Secretary-.Treaenrer 
Federal Uranium Corporation 
248 South Main Street 
Salt Lake City, Utah


FEb 11 i97 


Re: Docket No.. DIEA-2236 (Lead4 
Conjecture Mines ., Inc., forki 


Funnell end Major Mining C 
Conjecture Mine 
Bouner County, Idaho 
Contract No. Idm-E267


i/o 


1'	 2Z 
22.5 


Dear IIr. Elggz'en: 


Reference is made to your letter dated January 22, 1957, to 
A • E. Weissenborn, Executive Officer, D)EA Field Team, Region I, 


(Northwest District., Spokane, Washington, end letters by the Field Team 
to you dated January 2 and 30, 1957. 


Your understanding that the right of the Government to roy-. 
alty 'would not extend to and be a lien on any ores which have been 
developed prior to entering into said contract, or which were developed 
subsequent thereto as a result of independent exploration" is incorrect. 
The position of this . Achninistration with respect to royalty due the 
Government under the provisions of the contract remains as set forth 
in a letter dated September 23, 1955, to IT. S. Sanderson, attorney for 
Funneli and Majer Mining Company and Conjecture Mines, Inc. A copy of 
this letter is. enclosed for your information. 


As stated in the Field Team's letter dated January 30, 1957, 
en audit by a representative of this Administration has disclosed roy-. 
alty due and unpaid as of April 28, 1956, in the amount of l,016.Z5. 
Also, it is believed that there may have been subsequent sales of pro-
duction from the property on which royalty is due and unpaid. 


S.incere] yours,


. 


Administrator 


Enclosure	 Copy to: Docket 
Adzn±'. Reading File 


CEFisher/wb	 Reg. I NW]) Fid, Tm. (2) 
February 7, 1957	 Administrator 


Mr. Chambers 	 tt 
Mr. Griswold
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UNITED STATES 
DEPARTMENT OF THE INTERI( 


DEFENSE MINERALS EXPLORATION ADMINISTRATI 


So. 157 Howard Street 
Spokane , Washington 


V 
Mr. George C. Seifridge, Chairman 
Operating Committee, DMEA 
Department of the Interior 
Washington 25, D. C.


Re: Docket No. DMEA-2236 (Lead-Zinc) 
Funnell and. Majer Mining Coirany 
Conjecture Mine 
Bonner County, Idaho 
Contract No. Id.m-E267 


Dear Mr. Seifridge: 


Enclosed are two copies of a letter dated January 22, 1957, 
from C, Allen Elggren, Secretary-Treasurer of Federal Uranium Cor-
poration. We saw an item in a local newspaper stating that Federal 
Uranium Corporation had. made an operating agreement to operate the 
Conjecture Mine. We wrote to Federal Uranium Corporation on January 
2, 1957, to advise them that ore produced from the Conjecture Mine 
is subject to royalty due the Government. Mr. Elggren t s letter is 
in reply.


By Field Team, Region I, NW Dist. 


a 
A. E. Weissenborn, Exec. Officer 


U. S. Geological Survey 


Enclosures 


cc: USBM (2) 
USBM (AD) 
Turner 
Nickelson 
CPF
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DMEA


RECIVEDFE 5 1957 


. C. Allen 1grsn' 
8.cr.t.ryTressursr 
Pere]. Uxsnit* Ctios 
21e8 Smith *i* Street 
øslt lake City, Uts}


: Dockat Is. aEA .2236 (La.dlthe) 
•	 ?unne	 )jer )Iiniag Cd 


BomaT Cty, 24,bio 
• Centmct Jo. I4a*267 


Dear b.	 ren: 


In reference to zr latter of Jarn*ry , 1957, t 
Certifite of Discovery Dewelepasat, data .ri1 8, 1951, de 


crtb..* aM deliasatse tke dLKo'.ry se foUø 	 iftng o the 
i 0O level of tt* Cocjecture 1U • 	 Szpa.ed a cmtisuo.* vein 
stroetuxe Aw 600 fet iu *ieb tiu	 silver esbostm were 
dts.ove.t.'1 It is tl* A interetaticn that it is iiteria1 
betber the pratien couss fro •tes above or belov the k) lel, 
sh productiom is stiiI sub1jsct to rslty uztU the .mt 
tribated t the Governissnt has been rsid. 


The $eeos	 s1ty AMit, a ccpr of which ims seat to 
Con3ecture *in.., I., June 20, 195 6, states that, as of il 28, 
1956, an sia balance of re1ty due ie $1,O3).'+5. 10 rcQrslty 
•payaets haia beesi suds sinc the pa)IMI% Cb ahiprant 	 38 
wbiob irns ettlsd der date of $t*er 2, 1955.	 refe,e, *e 
40 nc1se. with your understend.t* that relt7 is presently 
d* the Governnnt, f are focruerUztg yomr letter to 	 lhingtam, 
fl. C. office for cou.lIex*t$en


r Field ban, 1giou 1, IV Diet. 


cc DA 2	 1. .	 ; ae 6?1fóer 
USBZ( 2)	 •	 •	 • U. $. 000lu8ical zrvey 
us) 
Turner	 - 


•	 • Nickeleon	 •	
o. ADVJ	 ber 


•	 •	 •	 U. 8, Jot Of IIthe*
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W. F McNAUGHTON 
HERBERT S. SANDERSON


NItNAU3HTDN & SANDERSON


ATTORNEYS AT LAW 


OEUR D'ALENE, IDAHO 


January 15, 1957
rt


L' 


Mr. C; 0. Mithendorf	 .. vDJM	 1957 
Administrator 
Defense Minerals Exploration Adthini stration 
Department of the Interior vi Washington 25, D. C. 


Re: Docket No. DMEA-2236 (Lead - Zinc) 
Conjecture Mines, Inc., formerly 
Funnell and Majer Mining Company _______ 
Conjecture Mine 
B onner County, Idaho 
Contract No. Idm-E267


Dear Mr. Mithendorf: 


We acknowledge and thank you for your letter of January 4, 1957, 
relative to the loan repayment by Conjecture Mines, Inc. I have 
taken the matter up with Mr. Donald E. Majer, President of 
Conjecture Mines, and he is causing to be prepared a report on 
production from the property as suggested ±n your Letter. We 
hope to be able to subriit such report to you within the next couple 
of weeks. 


We wish to advise you at this time that the Federal Uranium 
Corporation of Nevada, with principal office in Salt Lake City, 
took over the financing and operation of the Conjecture Mine, on 
or about the first of November, 1956, under a development contract. 
All mining operations were shut down at that time and they are now 
proceeding to sink the shaft another 400 feet or more. 	 -, 







Mr. C. 0. Mithendorf 
January 15, 1957 


Page 2 


I understand they recently passed the 600 fobt level. If favorable 
ore discoverys are made on the lower levels the Federal Company 
intends to commence a large scale miráng operation at the property 
as soon as possible and probably by next summer. In such event 
the government loan obligation should be retired rather soon. 


Very truly yours, 


McNA.UGHTON & SANDERSON 


BY 1Z'5' 
HSS:v
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Üet tocket No. :26 (Ld'S.,J)	 j: 
Conjecture limes, Inc., forncr]y 


Pune1i Utf ejer limning Cozzpeny 
Conjecture Mine 
Boriner Corntty,.Xdtho 
Contrict o. Id26? 


Eefer to our letters of 3u]y 30, 1.56, end tvgust• 2'?, 
l96. efore et1*4ttiig this account to the ttorney General of 
the flnit.d States for aettlonent X mede a further reviow of oie 
of the problems nd questions which bave arisen xd have decided 
th&t this inistroton ncecb further facts. 


Zn your letter of 3eptetiber 10, 196, hieh :es ± reply 
to ' letter of August 27, 1956, you stated thtt imoh of the ore 
in question woe produced as a bynroduct of exploration 3fl eeve-
1oiaent end thct its velue did not exeeed f 8.00 per ton. !ou tlao 
seici thEt our iudit of your records could be proven in error tnd 
tbt Xr. ajer wouli be very happy to furnish the corrected iflSN 


forwtion. I retlize this point oboulC !mve been ictc? upon when 
your letter received. thi the other band it in inciberit upon 
th crerztoi to f nish evidence to support his cleiit. This yes 
not done.	 - 


Ton sbo IndieLted tiwt tbc records of production uould 
be made avrilible to our au!itor end engineers for t cor1lete 
check up. It &y be thet we y Lrrnt to take edventere of this 
offer *it before doii so we would like to hvc the Conjecture 
:ines people suhait a coplete review or resui& of their celcuk.. 
tions	 point out the places where our aucUtors were in error. 
e will be 1rd to give this serious consideration before deter.. 


lilninr. whether or not we .ould feel Justified in riving further 
study to deteiled production records.







6	 e 


t e very anxious to get this matter settled as eoo aa 
possible and therefore will spprecite an early z'ep2 to this 
letter.


$1ncex!e3 cmra 


Administrator 


JLChainbers/aina 
January 4, 1957 


Copy to: DocketV 
Adznr. Reading File 
Administrator 
Mr. Chambers 
Mr. Griswold 
Field Team, Region I(NwD)
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janUeryr 3, i57 


to:.	 M*. Robert P.. flw'er, Aceociate Solicitor 
Division of Mineral Besoureen 


Troz	 Iy L. Chanbers,	 J. 1, Thamhér 


Contract Icbblstratiayt and idit Division 


Eubjeet: Docket No. DA..22% (L.ad4lne), Co5ecture Mifles Inc. 
fomerii Putaell and ajer !dning Ccpeny, Conjecture Mi, 
lonner Cornty, Ideho, Contract 1104 X.E267 


?henk you very aacb Th your orandu of Decexaber 20, 
1956, ctating that the .&ceodete o1ic!tor's office has no ioga2 
objections to our proposed letter to the above.cit.d corporation. 
!our office made acme emet, however, on the coatenta of the 
letter..


'The first peragrai was written	 because fr $ previ. 
our iatter vs had told the Ccapeny vs would sUhait the prób2.erA to 
the Attorney General for eettlent. We later find that firther 
consideration should be made of the probm to give the company en 
opportunity to prove its assertions that the ore vu worth only 
t 8.00 per ton or lees. While the letter is addressed to the oper 
etm's lavyer, we acauma that the lawyer is speaking for the oper 
ator.


!ir Second stateaent is that we advise the lawyer of 
the ccmpe that it is the t*n'den of the company to prove the rc-
alty unt. Ton misunderstood the eregeph. The aecond peregraph 
vu written for two jmrpoees. First, the cpai elamed that the 
ore was worth $8.00 per ton or lens. r auditor found no proof of 
the value of the oi and we propose to till the operator through 
his lewyer that it is hi. responsibility to prove that the ore is 
worth 8.0O or less per ten. Second, the lawyer stated that the 
operator claimed it could prov. the audit was in error. We vast 
to give the operator su opportunity to present his case. 


It is v opinion that . Rtibln, whom) asmino wrote yr 
msuorandt*a, did not understand the ioae of this 1ette. 


JLChainbers/wb	 Copy to: Docket 
January 3, 1957	 Admr. Reading File 


Mr. Chambers
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?edeTh1	 tui 
03 Ctnt&t ruk4 
rn.tt Lake C ty', Ut*I


.*et	 i; (4*4i 
øx' Mii4 


C4etux 
q1 


Ctrøct *o. 


ed	 tu a rec*ntt eep&er it g , you, 
*t *reemrnt *cmri the C* tus* Ni w!t $ th $ t 


Ctrsct	 t4xa	 , £f t,k	 *	 v	 sh ta 
vis yot that the Gerrrat s euttU4 to :øUy	 re soi4 
Xr* thte	 intLJ. t* aiout ts* ba eo 	 t wLii 


1,	 occurs *irst. fl*	 * s 4'. 
tIned I r rsrah 1 of t1 ctr1%ct se 


"t t• ss1t*r retrs ' ,ther r*t coee4i not In ez 


	


4 ett dUrs ( .X)) er t *t	 ** and 
(1) •*T'c*nt. 


Jt rst	 t.zh reb.ru* er Ot	 V'Jt r	 in eess 
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UNITED STATES 
DEPARTMENT OF THE INTERIC 


DEFENSE MINERALS EXPLORATION ADMINLSTRAT!O 


So. 157 Howard Street 
Spokane 14. Washington


Jar 


Mr. George C. Seifridge, Chairman 
Operating Conunittee, DMEA 
Departnnt of the Interior 
Washington 25, D. C.


Re: Docket No. DMEA-2236 (Lead-Zinc) 
Funnell and Majer Mining Company 
Conjecture Mine 
Bonner County, Idaho 
Contract No. Idm-E267 


Dear Mr • Seifridge: 


In your letter of December 21, 1956, on the above ref-
erenced Docket, you ask for any information that we might have 
regarding grade, tonnages, ratio of concentration, etc. of any ore 
milled. We do not have very much. During a royalty inspection at 
the Conjecture Mine on December 17, 1956, M. H. Lickes, engineer 
of the Bureau of Mines was advised that from the middle of September 
until the middle of November approximately 1,500 tons of ore having 
an average grade of 12 ounces silver per ton and about 1 percent 
lead were milled. Of this, about 200 tons having an average grade 
of 6 to 8 ounces silver per ton was mined from the 14.02 raise from 
the 1400 level. She was not able to get the ratio of concentration. 


From mid-July to mid-September and. since mid-November, no 
ore has been mined or milled. 


We will try to get additional information which will be 
included In our semiannual royalty report. 


By Field Team, Region I, NW Diet. 


A. E. Weissenborn, Exec. Officer
U. S. Geological Survey 


J44-	 /4-< 
cc: USBM (2)	 4q. Wing G. Agnew, Member 


USBM (1w)	 t	 U. S. Bureau of Mines 
CPF 
Turner 
Nickelson
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UNITED STATES


DEPARTMENT OF THE INTERIOR 
OFFICE OF THE SOLICITOR 


WASHINGTON 25, D. C.


OC2Ol5S 


Memorandum 


To:	 Mr. J. L. Chambers, Chief, Contract Administration and 
Audit Division 


From:	 Associate Solicitor, Division of Mineral Resources 


Subject: Docket No. D1EA-2236 (Lead-Zinc), Conjecture Mines, Inc., 
formerly Funnell and Majer Mining Company, Contract Idm-E267 


Your memorandum of December 17, 1956, submitted a new draft 
(dated December 17, 1956) of a letter to the Operator's attorney. 
Your first draft, dated December 12, 1956, was presented to this 
office without the specialized request for review that accompanied 
the later one. Therefore, we reviewed the first draft with the same 
freedom as we do in all other matters submitted for our review. We 
felt particularly free in our review of the initial draft, since we 
had attended the meeting at which the. action to be taken in this mat-
ter was discussed, and have independent impressions of the discussion. 


As to the new draft, there is no legal objection to its con-
tents. However, we do have doubt that the Government's position is 
stated as well as it might be, and have comments as to the approach 
taken therein as follows: 


1. The first paragraph suggests to the Operator's lawyer that 
we intend to turn over to the Attorney General an account that has 
"problems and questions" concerning which we need"further facts." 


Since the letter is being written to the Operator's lawyer, 
it seems to us that he will have more interest in preserving his 
client's position than he will in giving the Government more informa-
tion with which to weaken it, and that his reaction will beuncoopera-
tive. It also indicates that the Government is not positive of its 
position. Therefore, it is suggested that the finE paragraph of the 
draft be deleted. 


2. The second paragraph would advise the lawyer that the Opera-
tor has the burden of proving the amount of royalty owed. This advice 
is doubtful, since the Government, rather than the Operator, is making 
the claim, and there is a real dispute as to the amount of money owed







to the Government and the basis upon which it is claimed. Therefore, 
we suggest a rephrasing of this paragraph. 


Your draft is returned, unsurnaxned. 


Attachment


2







UNITED STATES
DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS EXPLORATION ADMINISTRATION 


WASHINGTON 25, D. C. 


b*bz' rz, 


). lob.zt P4 !V7eT Aeiat 3.1ijt 
btvIatsm .t )Uaeesi ,eeeee 


,	 (Sined)J. L1 Chambers 
Ctrs.t Arni t2r*t, - M*&tt Dtvist 


$*b$..t: bcb% Jo, t$SA.q2Z36 (L44i12.) G4j.e'tir IdDes, 
m,.rbw V.0 n M.3.r I6i*g C1, C$eez'e Miss, 


1I' CsPajr, I1bbO•	 Ji*. 1.'1267 


X a r.turef*g draft of a 'atter' to H. C. Sn4T.n, 
Esq., Attsr*. for the Cc*ee thse, . 


The sei	 ps of ps.ssiag tbis lett.r t)ngb legel is 
to approve the legaUty of it. 	 The lstter wee writtrnD at 
the dir.stta of the staff a*1 the D.jiy kdsisiatrator, eM I 
givm spedfie isstraote to 4 sdue$ zb.r of is. 


I also raberrUng to yss the ctióes draft Vh1 
Dot soved l.geil t we. dited .#4eb1y. 1 1* sot .** to 
have this letter .ditd .1*.. .ver bee. 4iftst ef 
preuia	 tius, t. I asa3* 11)1* to 	 pa.. . s kgel 
próbluso it oostatns. 


The letter is is draft foss, i	 re.tioea of errrs idfl 
be .ppr.det.d, g*ersl itisg ssd r1tia ae aet deebe&, 


£tt.eliat 


JLChanibers/wb 
December 17, 1956 


Copy to: Dockèt 
Adthr. Reading File 
Mr. Chambers







UNITED STATES
DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS EXPLORATION ADMINISTRATION 


So. 157 Howard Street 
Spokane Li., Washington


November 29, 1956 


Air Mail 


Mr. George C. Seifridge, Chairman 
Operating Committee, DMEk 
Department of the Interior 
Washington 25, D. C.


Re: Docket No. DMEA-2236 (Lead-Zinc) 
Funnell and Majer Mining Company 
Conjecture Mine 
Bonner County, Idaho 
Contract No. ldm-E267 


Dear Mr. Salfridge: 


We are enclosing a clipping from the Spokane Daily Chronicle 
dated November 16, 1956, indic'ting that the Conjecture mine people 
have made an operating agreement with Federal Uranium Corporation 
for the further development of the property. This would appear to 
be an opportune time to remind the Operator that, royalty is due on 
production from the property. 


Royalty has been paid on all shipments through Lot 38 to 
August 1, 1955; according to a iya1ty audit, the Operator owes 
l,OJJ..L15 for the period August 2, 1955, to April 28, 1956. Although 


thereThas been an exchange of letters between the Operator and the 
Administrator (through the Operator's attorney), no royalty has been 
paid since that received through August 1, 1955. As of November 26, 
1956, settlement sheets, which we have been receiving from Bunker 
Hill Smelter without the Operator's knowledge, indicate that the 
total value of concentrates shipped í'ñ lots 39 to 67 (except for 
lot SLi. of which we have no record) amounts to 32,72l.Ol after allow-
able deductions, and the royalty due the Governrneniamounts to 
l,636.O5. It is also probable that a shipment of about 20 tons 


was made to' the East Helena Smelter, but we have no record of this. 


It appears that Funnefl and Majer do not intend to pay 
the royalty due the Government unless forced to do so. 'Lie can only 
suggest that the Administrator write the company again, stating







.	 •0 


that he understands that shipments have been made from the Conjecture 
mine and reminding them that they still have an obligation to pay 
current and back royalties.


By Field Team, Region I, NT District 


A. E. Yeissenborn, Executive Officer 
U. S. Geological Survey 


U. S. Bureau of Mines 


Enclosure I (in dupl.) 
cc: J. L. Chambers (thru Op.Com.) 


USBM( 2) 
USBM(JD) 
Turner 
OFF


I
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THE CHRONICLE, SPOKANE, WASiI.--I Tov. 16, 1956 


Federal Uranium Backs 
Conjecture Mine Work 


An operating agreement Spokane automobile dealer and 
providing for an initial expen- president of Conjecture Mines, 
diture of $200,000 by Federal iit aner n'of 
Uranium corporation of Salt eral who formerly was general 
Lake City at the Conjecture manager for Hecla Mining corn-
silver-lead mine 65 miles pany at Wallace, and Lester S. 
northeast of Spokane was an- Harrison, Kellogg attorney, vice 
nounced today.	 president of Federal. 


No stock is changing hands 
The Utah firm, a major uranium Majer said. Federal is gambling 


producer organized by Floyd S. that $200,000 spent in opening the 
Odium, New York financier and Conjecture vein at 200 feet greater 
head of Atlas corporation, took depth will enable it to meet a 
over operation of the mine near minimum production goal of 300: 
Lakeview, Pend Oreille lake, to- tons of ore daily, he said. 
day.	 After the expenditure, Federal 


The transaction was closed here will have art option of putting up' 
yesterday by Donald E. Majer, the additional finances needed to 


_____________________- 	 enlarge the present 50-ton mill 
and carry on operations in return 
for half of net profits from ore 
produced, he said. Federal would 
be reimbursed for these additional 
expenditures before a division of 
the profits. 


Neyman, who formerly was con-i 
suiting engineer for Conjecture I 
Mines, said the fledgling mine has 
"great possibilities." 


A 25-man crew will start 
work immediately to convert 
the present 1½-compartment 
shaft to 2 compartments, 
deepen it from the 500-foot 
level to the 700-foot point and 
do 600 feet of tunneling on the 
vein at the new horizon, he 
said. Work will be on a three-
shift per day basis sIx days a 
week. 
Neyman said Federal Uranium 


and its subsidiaries now are pro-
ducing about 9000 tons of uranium 
ore monthly in Utah and New 
Mexico. Federal recently has ac-
quired a copper property in Ari-
zona and a lead-copper mine and 
a gold-tin placer in Nevada. 


The Conjecture mine, discovered 
in' 1890 and neglected for many 
years, was acquired by Majer and 
Lyle H. Funnell in 1951. They re-
cently started small-scale produc-
tion. 


E. K. (Ned) Bari?es, Spokane 
banker, and Dr. WilliamS Gilmore 
of Yakima are recent additions to 
the Conjecture board. Other di-
rectors are Herb Sanderson, Coeur 
d'Alene, vice president; Harry Lin-
den and Frank Eichelberger Jr. 
of Spokane; Funnell, secretary-
treasurer, and Majer.


/
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UNITED STATES


DE PARTMENT OF THE INTERIOR


() 
1201 N. Division St. 	 © 
Spokane 2, Washington 


October 2, 1956 


Mr. George C. Selfridge, Chairman 
D}IEA Operating Conunitteè 
Department of the Interior 
Washington 25, D. C.


Re: Docket No. DNEA.-2236 (Lead-Zinc) 
Funnel and Majer Mining Company. 
Conjecture Mine 
Bonner County, Idaho 
Contract No. Idm-E267 


Dear Mr. Self ridge: 


With reference to your letter of September 20, the estimated 
cost of mill additions at the Conjecture Mine is as follows: 


Conditioner	 $ 600.00
Wemco Spiral Classifier (30" or 36") 5,000.00 
(8) 36" Fahrenwald float cells 	 8,000.00 
Reline ball mill	 1,800.00 
Stationary compressor (840 cfm)	 15,000.00 


Also, the Washington Water Power Co. installed a 3-mile power 
line to the mine and a new al] steel headframe was installed. 


Develoimient work done between March 1 and June 15, 1956 was 
as follows:


500 level drift extended 65 feet north 
503 raise extended to Within 20 feet of the 400 level drift 
400 level being retimbered to position of 503 raise 


hole-through


By Field Team, Region I, N District 


7 1 CG. Mri 4 Agxeo. Officer 
U. S. Bureau of Mines 


cc: USGS (2)	 X11SCCMCren Acting Member us (AD)	
u. S. Geological Survey
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DEPARTMENT OF' THE INTERIOR' 


DEFENSE MINERALS EXPLORATION ADMINISTRATION 


WASHINGTON 25, D.C.	 .'
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CEFishermjohnson/wb 
September 19, 1956	 Mtadsotor 


Copy to: Docket 
Adir. Reading. Pile 
Mr Selfrldge. 
Mr. Griswold 
Mr. Chambers 
Field Team, Reg. INWD (2) 
Funnell and Majer Mining Co, 
Conjecture Mines, Inc.
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UNITED STATES
DEPARTMENT OF THE iNTERIOR 
DEFENSE MINERALS EXPLORATION ADMINISTRATION. $00 


WASHINGTON 25. D. C. 


; i :9 Kr. A. . Iisiaaenb'*'*
ntivs OffLeer 


N1& Yield .u, legion I 
Northwest Iistrict 
Noith 1$? MeuM Street 
Spokane i, Waito*


No: Deshet Jo. aU.2236 (Lsad4ine) 
Yun.l aM Majer *ini Cpan 
Conjectirs En 
lonner Couat.y, Idaho 
Contract No. Idn-&2&7 


sr Kr. Weissesbar*s 


with reference to the Seei.Ai1 Report ot the cit.d 
Oertift.d Project far the period January I to June O, I56, 
note the st*tat: 


'Sines the Inst inspection, a conditioner has been 
added to the *iU, the classifier and 8 float cells ha'. 
been liicd, and the ball nih reUaed; a new sationary 
ecapr.ssor is on the pop.rt awaiting intsUat1on near the 


isft, and a 3.iIn por line ii nearing c.splotton. Mr. 
Ten ieStt, sine awger, asntiensd the tigwr'. of 4275 ,OOO.C) 
5jt$	 iSi7 $ total iavestnea in the prop.r%, bit no 
breeken us attated.W 


Since we az's presently making ro3rsltCr ei'snda upon this 
Operator, it zibt not be as .pporae tine to nolicit infcrnation 
fren this cca*y. iowev.r, perhaps yos can give us a reasonable 
satJ.sst on aens of the Itess *iofl are aestioned in the Sssi-Aiw'nal 
Lepoift of Certified Project. 


It az dsvelopss*t wk has been done on this property 
sins. yonr letter of Kareh i$, 1956, we veuld sppr.cistm r.eeiiing 
sash intorsation.


Sincerely yours, 


George C. Seifridge


cheirasa, Opsiating 
JWA1t/er 9/18/56 
Copy •to: Docket 
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kdxnr K ii1e 
Op, Committee	 (\(', IAr'1 Bishop, U3BI1 
Mr. 1ii1sgaard, USGS 
Chiri


APPROVIDt 
P. F. Yopè 


____ ai*sn .f Ii.$ 
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W. F. MGNAUGHTON 


HERBERT S. SANDERSON
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McNAUGFHTON & SANDERSON 
ATTORNEYS AT LAW


CDEUR O'ALENE, IDAHO 


September 10, 1956 


Defense Minerals Exploration Admini stration' 
Department of the Interior 
Washington 25, D. C. 


ATTENTION: Mr. FrankE. Johnson, 
Acting Administrator 


Re: Docket No. DMEA-2236 (Lead-Zinc) 
Conjecture Mines, Inc., formerly 
Funnelt & Majer Mining Company., 
Conjecture Mine, Bonner County, Idaho 


Contract No. Idm-E267 


Gentlemen: 


This will acknowledge receipt of your letter dated August 27, 1956, 
for which we thank you. 


I have discussed the contents thereof with Mr. Majer, who is 
president of Conjecture Mines, Inc., and the other directors. 


We very much appreciate the expressed willingness of your adminis-
tration to cooperate with our company. You indicate that the 
government may be willing to defer collection of royalties on production 
fromabout May to September, 1956. The truth is, that we have had 
virtually no production from the 1st of May to the pre .sent time, and it 
is unlikely that we wilt have very much from now until the 1st of 
October, principally for the reason that mining operations have been 
shujown while rather extensive surface improvements were being 
made. It has been necessary for us to install a new head frame and







4.	
.	 o 


Defense Minerals Exploration Administration 
Page Two 
September 10, 1956 


other improvements nece.ssary to enable us to get into fairly large 
production. The only ore that has been moved this summer has bean 
development ore from the No. 5 level. Consequently, a moratorium 
on royalty payments for the period mentioned, will notbe of any 
benefit to the company. In view of that, perhaps you would favorably 
consider extending the time for about six months from October 1, 1956. 


Mr. Majer points out another fact with respect to our royaltpayments 
which hadn't been brought to my attention at the time of wiiting our 
previous letters. He advises that you computed the royalty due by our 
company as of April 28, 1956, in the sum of $1, 014.45 at the rate of 
5%, whereas, in fact, the ore produced during such period did not 
exceed $8.00 per ton in value and under the terms of the above mentioned 
contract, the royalty charged thereon should only have been 14%. ALL 
of the production was development ore fro.m the No. 5 level since no 
actual mining operations on that level have been commenced as yet. He 
states that the audit made of our company records by your department 
was in error with respect thereto; that he can readily point out to them 
their mistake and that he will be very happy to do so at any time. 


Very truly yours, 


McNAUGHTON & SANDERSON 


H. S. Sanderson 


HSS/ms







UNITED STATES
DEPARTMENT OF THE INTERiOR 


DEFENSE MINERALS EXPLORATION ADMINISTRATION 


WASHINGTON 25, D.C. 
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McNAUcHTON & SANDERSON 
ATTORNEYS AT LAW


CDEUR 'ALENE, IDAHO 


August 13, 1956 


V Mr. C. 0. Mlthendorf, Administrator 
Defense Minerals Expl.oration Administration 
Department of the Interior 
Washington 25, D. C. 


Re: Docket No. DMEA-2236 (Lead-Zinc) 
Conjecture Mines, Inc., formerly 
Funnell and Majer Mining Company 
Conjecture Mines, Bonner County, Idaho 
Contract No. Idm-E267 


Dear Mr. Mithendorf: 


'The management of Conjecture Mine's, Inc., have requested 
us to make this reply to your letter of July 30, 1956, addressed 
to this' office. 


The company management, a's well as the former partners, still 
do not take the view that the above mentioned contract is subject 
only to the unilateral interpretation that your office apparently 
puts on it with . re'spect to what ore production the royalty applies 
to. They feel that the ore shoots which were exposed on the 
400 level with the aid of the government's money, are of course, 
extensions of the same ore shoots which had been previously 
discovered and exposed in one or more of the upper levels and 
that if the interpretation placed on the contract by your office is 
valid, it would apply to the production from said shoots at any 
level, including anticipated pDoduction from the three and two 
levels, where the discovery was made prior to the government's 
participation.







I,	 ..	 o 


Mr. C..O, Mithendorf 
Page Two 
August 13, 1956 


They feel that if there .are going to be some vertical limits placed 
upon this discovery zone, they should extend downward as well a 
above, and that the 500 level should constitute a new discovery, 
under the contract. 


However, as previously stated, the company desires and intends, 
to eventually repay all of said obligation to the government-which 
aid i.s of course appreciated-hut the truth of the matter i.s, the 
company thus far hasn't been able to get into profitable production 
and any additional paymentsy it at this time would :slousty 
impair its chances of getting on a sound and financial basis at an 
early date. The company has borrowed considerable money to 
complete th.e development work on the 500 leve.l and for surface 
improvements necessary foritto get into sizeabte production, and 
it now appears that the company is about ready to start mining 
to good advantage on the 500 levet and will .soon have some income 
coming in with which to meet pres sing obligations. The ore shoots 
on the 500 level are considerably more extensive than on the 400 
level and carry bettr values. Preparations. have all been made 
to commence .stoping operations this month. 


If it could be arranged so that the company could have a moratorium 
or waiver on royalty payments to the government for six months or 
a year, the welfare of the company would certainly be advanced 
thereby. If need be, the company can probably arrange to pay at 	


( this time, the royalty balance due now as .stated in your said Letter. 


The company will greatly appreciate any consideration your depart-
ment can give us in this matter, and awaits your reply. 


Very truly yours, 


McNAUGHTQN & SANDERSON 


H. S. Sandereon 


HS.S /ms
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UNITED STATES 
ARTMENT OF THE INTERIOR 


DEFENSE MINERALS EXPLORATION ADMINISTRATION	 3 


WASHINGTON 25, D. C. 


JUL	 1956 


HCRubin/emd/wog	 $i.e1 
July 25, l95v	 / ,1 
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aM AMt Dtvtaton 
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July 16, 1956 
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UNITED STATES


DEPARTMENT OF THE INTERIOR 
DEFENSE MINERALS EXPLORATION ADMINISTRATION 


WASHINGTON 25, D. C. 


JUN 1 1956 


. c:1* .mss I. fl*Iiis 
DIS.& Aiir 
1201 1rth Diiskn SWst 3pss 2, Weiii2mitea


B. t q*1 Audit a.p.t 
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Audit Dlviaiem 


WBorovi.e/wb 
June 1, 19%
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McNAUGHTON & SANOCSON


ATTDNCY5 AT LAW 


W.FMcN*UOWTON	 COUft o'ALtNE. IDAHO 
Hc.ss, S. SANO(1$0c4


Apri 24, 1956 


U. S. Department of Interior 
Defense Minerals Exploration Administration 
S. j57l4owardStrset 
Spokane 4, Washington 


ATTENTION: Mr. A. £. W.is.nborn 
Executive Officer 


Re: Docket No. DMZA -2236 (Lead-Zinc) 
Conjecture Mine, Bonn.r County, Idaho 
Contract No. Idnt-i267 


Gentlemen: 


Your letter of April 6, 1956, to Funnell & Majer Mining Company 
predecessors of Conjecture Mines, Inc., was r.fsrred to this 
olfics for reply inasmuch as Mr. Don Majer has been and will be 
gone from Spokane for some time yet. 


We wih to advise that your additor, Mr. Clarence Fisher, may 
mak. a routine royaLty audit of the Conjecture Mine at any time 
he desires to do so. Mr. Victor Peterson who is the accountant 
for ConJere Mine, with an cth. at Ernie Majsv, Inc., in 
Spokane, now has alt the smelter settLement chests in his possession 
and Mr. Fisher can contact him with reference to Sxaminiug the 
same. 


Mr. Peterson is in his office on all week days except Thursday. 


Very truly yours, 


McNAUGHTON It SANDLRSON 


7 


H. S. Sanderson 


'(I 


4


I ,	 HSS/ms
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UNITED STATES
DEPARTMENT OF THE INTERIOR 
DEFENSE MINERALS EXPLORATION ADMINISTRATION 


So. 157 Howard Street 
Spokane Li. , WashingtQn


J_S 


March 22, 1956 


Mr. George C. Seifridge, Chairman 
Operating Committee, DMEA 
Department of the Interior 
Washington 25, D. C.


Re: Docket No. DMEA-2236 (Lead-Zinc) 
Funnell and Najer Mining Co. 
Conjecture Mine 
Bonner County, Idaho 
Contract No. Idxn-E267 


Dear Mr. Seifridge: 


As requested, we have today forwarded. the copy of a 
letter dated March 15, 1956 marked for Clarence E. Mason, Executor, 
Gerald M. Fennell Estate, which the Administrator wrote to Fenneil 
and Majer Mining Co. Mason's address is P. 0. Box 16514., Atlanta, 
Georgia.


We also sent him a copy of the Certification. 


Very truly yours, 


a. cJ ---
A. E. Weissenborn 
Executive Officer, DMEA 
Field Team, Region I, 1W Dist. 


Enclosure 


cc: UM (2) 
USBM (AD)
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UNITED STATES
DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS EXPLORATION ADMINISTRATION


n 
I11 19 1956 


1201 N. Division St. 
Spokane 2, Washington


March 15, 1956 


Mr. George C. Seifridge, Chainnan 
DMEA Operating Committee 
Department of the Interior 
Washington 25, D. C.


Re: Docket No. L&tEA-2236 (lead-zinc) 
Funnell and Majer Mining Company 
Conjecture Nine 
Bonner County, Idaho 
Contract No. Idm-E267 


Dear Mr. Seifridge: 


The following information is being furnished as requested in 
your February 16 letter. The information given here was supplied by 


- a former technical employee of the Operator and it was given in con-
fidence.


1. The grade of the ore delineated by company work above the 
500 level (13,380 tons) was estimated to average B to 9 oz. silver per 
ton, with minor amounts of lead and zinc. Settlement sheet No. 53 of 
concentrates produced from this ore (see royalty file) assayed 
614 oz. Ag/ton, 27.5% lead, 1.6% copper, and 10.0% zinc, having a net 
value per ton of $601.24. 


2. The 50-ton flotation mill constructed at the property was 
estimated to cost $50,000.00. The mill equipment was purchased used. 


3. Shaft sinking from the 400 to the 500 level (104 feet) 
is estimated to have cost $200 per foot, or a total of' $20,800.00. 
Drift work probably has cost the Operator $40 to $45 per foot, and 
raising cost as much as $100 per foot for one raise- .-.cost of the 
other raises was probably less, but how much less is not known. 


Sincerely yours, 


Acting Executive Officer 
DMEA Field Team, Region I 
Northwest District 


cc: USGS (2) 
USBM (AD)
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McNAUGHTON & SANDERSON 


ATTORNEYS AT LAW 


W.F McNAUG,'(Th	
CDEUR DALENE. IDAHO 


HEBER	 SAwcR3ow


March 12, 1956


-'4 


The Defense Minerals Eiration Administrati.ri 
1201 N. Division Street 
Spokane 2, Washington 


ATTENTION: Mr. A. E. Weisenborn 


Re: Docket No. EMEA 2236 
Conjecture Mines, Inc. , formerly 
Furinell & Majer Mining Company 
Conjecture Mines, Bonner County, IdahD 
Contract No. IDM-D267 


Gentlemen: 


As attorneys for tne Conjecture Mines, Inc. , your letter of 
February 6, 1956, to Mssrs. Funnel). & Majer concerning 
payment of delinquent royalties on concentrate srtipnients 
from the above mine since August 28, 1955, has been 
referred to us for acknowledgment. 


Conjecture Mines, Inc. , intends to have a Board of Directors 
rneati soon..at wnici time this matter will rec.eivc it 
attention. I might. say that it ir still a prevailing view of 
Mr. Funnell and Mr. Majer and Conj'ecture Mines, Inc., that 
the royalties to he paid under said contract do not apply tc the 
present ore shipments which are all coming from development 
ores on the new 500 level which was opened up last summer 
by said corporation. 


You will be informed of their further decision in the matter, 


Very truly yours, 


McNAUGHTON &SANDERSON 


;VC2 
H. S. Sanderson 


HSS/ms
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UNITED STATES
DEPARTMENT OF THE INTERIOR 


	


DEFENSE MINERALS EXPLORATION ADMINISTRATiON	 ERcIE1VLD 
17 


1201 N. Division St. 
Spokane 2, Washington 


March 14, 1956 


Mr. George C. Seifridge, Chairman 
DMEA. Operating Committee 
Department of the Interior 
Washington 25, D. C.


Re: Docket No. DMEA-2236 (lead-zinc) 
Conjecture Nines, Inc., formerly 


Funnell and Majer Mining Company 
Conjecture Mine 
Bonner County, Idaho 
Contract No. Idm-E267 


Dear Mr. Seifridge: 


Enclosed are four copies of a letter from McNaughton & 
Sanderson, attorneys for Conjecture Mines, Inc., in answer to our 
letter to Conjecture Mines, Inc. under date of February 6. Other 
correspondence in this connection was sent to your office under 
date of March 7.


Sincerely yours, 


Acting Executive Officer 
DMEA Field Team, Region I 


Enclosure	 Northwest District 


cc: USGS (2) 
USBM (AD)
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UNITED STATES 


DEFENSE MINERALS EXPLORATION ADMINISTRATION 


DEPARTMENT OF THE INTERIOR 


1201 N. Division St.	 R 12 95 
Spokane 2, Washington 


March 7, 1956 


Mr. George C. Seifridge, Chairman 
DNEA Operating Committee 
Department of the Interior 
Washington 25, D • C.


Re: Docket No. DMEA-2236 (lead-zinc) 
Conjecture Mines, Inc., formerly 


Funnell and Majer Mining Company 
Conjecture Mine 
Bonner County, Idaho 
Contract No. Idm-E267 


Dear Mr. Seifridge: 


We are referring to the Washington office for appropriate 
action the collection of delinquent royalties from this Operator. 
Enclosed are copies of correspondence pertinent to this matter. 


The unpaid royalties are on Smelter Lots 39 to 52 inclusive, 
and the delinquent royalties total $4O.59. 


We have been receiving the smelter settlement sheets from 
the Bunker Hill smelter without the knowledge of the Operator. 


By Field Team, Region I, NW District 


A. E. Weissenborn, Executive Officer 
U. S. Geological Survey 


& 2r&h4 
Wing G. Agnew, Member 


I ' U. S. Bureau of Mines 


cc: USGS (2) 
USD14 (AD) 
Turner







UNITED STATES
DEPARTMENT OF THE INTERIOR 
DEFENSE MINERALS EXPLORATION ADMINISTRATION


i4R 1295 


1201 N. Division St. 
Spokane 2, Washington 


March 5, 1956 


Mr. George C. Seifridge, Chairman 
DMEA Operating Committee 
Department of the Interior 
Washington 25, D. C.


Re: Docket No. WIEA-2236 (lead-zinc) 
Furinell and Majer Mining Co. 
Conjecture Mine 
Bonner County, Idaho 
Contract No. Idzn-E267 


Dear Mr. Seifridge: 


Enclosed are copies of smelter settlement sheets for Lots 
Woe. 39, 40 and 41 as requested in your February 29 letter. 


We are endeavoring to obtain, through confidential sources, 
the information requested in your February 16 letter. If we are 
unable to obtain this information we will send our estimate to you 
within two to three weeks.


By Field Team, Region I, NW District 


a. 
A. E. Weissenborn, Executive Officer 


U. S. Geological Survey 


in	 e	 r 
Enclosures	 U • S • Bureau of Mines 


cc: USGS (2) 
USEM (Al))
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UNITED STATES
DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS EXPLORATION ADMINISTRATiON 


WASHINGTON 25, D.C.


File Copy 
Surna 


FEB 2 9 1956 


*' . g, Weia.ei*rn 
ksutii. Offi..x' 


& ltsLd ?ss., Rogio* .1 
$satwo.t Diattict 
$sth )$7 Hard $tz*.t 
*p.ka*s , Wu1tirgtn


a.: Docket Jo. IIL.i?$ (L.ad4iae) 
i*a*U ad *er t*i Cea 
C.*j..tere Mis. 
).	 7, I 
Ce act 1*. 1.Z267 


Doer . Woi*aeitherns 


With reZer.nc. to the cited projoct, *e would appreciate 


r.e*iiag at your earliest oonyesisce, U thy are tvaiiable, 
copies oi amsiter settics.*t óset. ars 	 O and ii).. 


$iscer.1y yours, 


George C. Setfrdge 
ChiLrn, Op.a'stisg 


JWA1t/er 2/28/6 LPOflDZ	 Copy to: ocket 
Adinr i File 
Op. Conmittee P. F. YOPe	 -	 Base ivietals 


oróirsau O$ifle$	 c	 i'lrl Bishop, USBh 
Kr 1 Kiilsgaard, USGS 
Chron. 


ThorE. Kiilsgard 
iábàriijeaj Survay	 ('1%)
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UNITED STATES
DEPARTMENT OF THE INTERIOR 
DEFENSE MINERALS EXPLORATION ADMINISTRATION 


So. 157 Howard Street 
Spokane 4, Washington


February 17, 1956 


Mr. George C. Seifridge, Chainnan 
Operating Committee, 1]MEA 
Department of the Interior 
Washington 25 , D. C.


Re: Docket No. tt1EA-2236 (Lead-.zinc) 
Conjecture Mines, Inc., forner1y 


Funilell and Majer Mining Company 
Conjecture Mine 
Bonner County, Idaho 
Contract No. Idim-E267 


Dear Mr. Seifridge: 


This is in reply to your letter of February 13, 1956. 


The letter that you suggested be written to the Operator 
was mailed from this office February 6. We have received no reply. 


We have no record in our files of any reply by the 
Operator to the Administrator's letter of September 23, 1955. 


Sincerely yours, 


Acting ècutive fice '
 D}4EA, Field Team, Region I 


Northwest District 


cc: USBM (2) 
Nickelson
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•	 UNITED STATES 
DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS EXPLORATION ADMINISTRATION 


WASHINGTON 25, D. C. 


. A. I. isr* 
Ezecutis Of ficor 
LIKJA Yield tean, R.4ou I 
Jorthweat Xtatrtct 
Soeth ]$7 howard Str.et 
3pokan. 1, Wasttinjton


Joz Doa.t Mo. ZL. 22$ (Le.2ie.) 
Punneil sed $sJor $iai Coaxq 
Conjecture Miec 
Boimer Couzy, Idaho 
Cofract Jo. I&4267 


tar Mr. Weieasoa'ni 


ThS a i.a*ival report of the s1ttd oirtittid project (July 1, 
19	 1s.er 1, l$) iadicst.s that there has been cn*Lah1* 
..tivitjr eluDe the	 uaion ef the IIL work. 


In anrsa Jo. , dated January 27, we outLLned certain 
infortton which we ooe.Lred desireble insofar as it isa possible 
to obtain, Thu aesot'asdaa reached you alter the sseioasaal report 
isa received br us, t we would appreciate yoor l.ttinj us have soec 


1tfiostion of the report, as tar as is oa*venLs*t4 


We ar. interested in three itces asationed La the report, 
as toilers: 


1. N estl*ato of the grads of the addiUo*al 13,380 toss of 
or. dslissatmd k the ce.psi work on the SCO level., 


2. La sttaate t the coat at the O ton flotation aill recently 
*raet.4. 


3. La •stiasta of the cost of the shaft iflkiaj and OO level 
done t the Qpora or, for it. a account, after the coaslusion of	 work. 


Sines we are presently askini ro,*ltG n4s pon this Operator, 
it cb.bZ,y voold net be an port tin. to solicit intoraatton tr this 
eeeny. 1aisv prbap. yonc en giv, we a reasonable est4iiatc on the 


$ points we have cited. 
WOr-I+ 


'	 itnesraly yours, 
I.


George C. Selfrdge	
• & APPIIDz	 • chairain, Qpmz'stha (eceitte. 


0	 /8/ Robert W. Geeha 	 Thor H. Kiilsrd 
,	 óiogicai surhy 


FB 1 131966
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DEPARTMENT OF THE INTERIOR 
DEFENSE MINERALS EXPLORATION ADMINISTRATION 	 500 


WASHINGTON 25, D. C. 


ifB 1 


UNITED STATES 


Jr. A. I. $stsaeabsrn 
*utii. Of fleer 
ai& tS..1d 1ssa, Region I 
1ortii*st a..ti.i 
So%Lth 15? Jowa Street 
Spoksa. It, Wuhiato*


Re, Jsekst Jo. I&-*2$ (1sa4.'2ia.) 
lnsesll erA *4.r *i*iiq Ge.a 
0_I Pe 
10	 Co*nty, Id* 
Contrast Jo. Z14267 


Dear Mr bi,isaenbor, 


This is with ref.rsn.s to the cited r3eet. It is stated 
in yo $sM-Az]. Report ,f Certitted ?r3eet for the psri.d 
July 1, lS$, to Dssuutbsr II, 155, that the Op.r*tor has peid ro7*1* 
on ee1 ceL abipsent of ore freo the 5OO leini. 


Will 70U please saks forsal dsmaM t the Operates far 
pyasM of E.ILMaSUt re7slti.a. T. *bO1d alao Mtia. his that it psyasat is set asi within thirty da.yi, jun. wUI refer the setter 
to the Waabiton Office of the Defense Misareis X1oratic* Aiete-
tratien tar spprcwiat. action.


8in.er.L jours, 


eorge C. Selftk!ge 


Chair*an,: *psratin1 
JA1t/er 2j/6 
Copy to: VDocket 


Adinr R. ile 
Op. Coimnittee 
Base etals 


r. Bishop, UbBI Thor E Kiilsgaar	 • Kiilsgaard, USC 
b52'	 O1OiO93. S*X'Y	 Chron. 


Is! Robert W. Ceeha
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IS	 'S 
UNITED STATES


DEPARTMENT OF THE INTERIOR 
DEFENSE MINERALS EXPLORATION ADMINISTRATION •	


FF3 1 01956 
14)1 .iviskn 
pokans 4, &tthton	 ' 


tebrustr 6, 1.956
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current production is subject to the (oerii:entt s pereentae 
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Luust	 ou wktici to compute the siount ot roalty iuii; flowever,
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r.teri to shnto* tor appropriate attou. 


F12 '	 ,egicni	 L Jiitrict 


,__SS SySS._ 


. ci erorn1 Fxee. titeer
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S_.,S$__ 


ise 
L. .. ursb.ti of 4U(5 


cc:	 W& (2) 
(i), 
(4i;) 


trner


A. 







UNITED STATES
DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS EXPLORATION ADMINISTRATION 


5G. 151 Iovaz'd Street 
Spoa.Ae k, Washington


Noveez i8, 1955 


Donald 1jer 
726 West Third ivenue 
Spokane, Washingt


Net Docket No. rJ*A. 2236 (1	 sine) 
Conjecture *thes,	 Fcrr3y


Funneil and Ikjer .nir*g Coany 
Conjecture Mine 
lonner Coutty Idaho 
Contract 1k. Id*-E267 


1ar . Mer: 


We wish to thank Conjecture )1ixea, Inc • , t the royalty 
check for *224.3O that we receiyed tcds. Zttis is in accordance 
with the First Royalty Certificat, and Firit Royalty audit sport 
covering the period February 29, 1952 to iiagust 1, 1955, L1ed 
to 1 oL *OVe*eZ 1. We are glad that this aattz' of bsck royalties 
is settled. 


We do ot knaw *sether there has be prxiuctin froa the 
*ine since gst 1, 1955, but it that is the case, royalty is due 
the Governnt fron this production also. 


Ny Fii.d 1'ea*, Region i NV mat. 


Tnth, ci; btri 
U. B. Geological Survey 


Wing G Agnew, *Mer 
U. S. Bureau cf IlineE 


'F. () 
I! (*è


/
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	 UNITED STATES 
DEPARTMENT OF THE INTERIOR. 


DEFENSE MINERALS EXPLORATION ADMINISTRATION


NOV So. l7 Howard Street 
Spoktirte 14, 'Iashirton


Noernber l, 195 


1'trs. irt1e Pur'dy, Uertifpng Officer 
D4& ?iald Teaii, riejiori I, N District 
1201 North Division Street 
Spokane 2, iashthgtcm


Re: Dockct No. )?A2236 (1ead.-ztnc 
Conjecture Yi1fl8S Xnc., Formerly 


FunnelL and Major Mining Ccipany 
Conjecture Mire 
Banner County, idaho 
Contract No. 1d&67 


£ear Nrs.. Purdy: 


Attach8d is Check No. 367 dati Novetbor 13, 1)%, tn 
the amount or $22!i.30 recevad today from Conjecture Mines, Inc., 
which rresents royalties due ti OovernLaent frog r oductjc'n 
on rtie1tar Lots No. 11 through 19. Those aett1ent sheets are 
already in your possession. 


Wo are also holding in our file sattloinent s:ots 
covering &ielter Lots No. 142 through 146 for production since 
August 1, 1), for which no paymont has been received. ou 
have copies of t ese sett1nent sheets in yQr CUes, rtnci we 
are today forwarclthg to ashirigton coçiee of all these sheets. 


Sincerely! yours, 


li. . Weissenborn 
icecutive Officor, i: A 
Field Team, itegon i. 
NW i)istrict 


/ Attachment 
cc: DA va/ends. 


GPF


o.'iy p: L	 -::-m
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UNITED STATES


DEPARTMENT OF THE INTERIOR 
DEFENSE MINERALS EXPLORATION ADMINISTRATION 


GQN25x 
So. 17 Howard Street	 ti 
Spokane ii., Washington


November 18, 1955 


Mr. George C. Self ridge, Chairman 
Operating Committee, DNEA. 
Department of the Interior 
Washington 25, D. C.


Re: Docket No. DMEA-2236 (lead-zinc) 
Conjecture Mines, Inc., Formerly 


Funnefl and Maj er Mining Company 
Conjecture Mine 
Bonner County, Idaho 
Contract No. Idm-E267 


Dear Mr. Seifridge: 


We have today received a check for 22Li..3O from Conjec-
ture Nines, Inc. This payment was requested in our letter of 
November 1, 1955, to Messrs. Lyle Funnell and Donald Majer and 
represents royalties due the Government only to August 1, 1955. 


Enclosed are ozalid copies of settlement sheets on 
Smelter Lots No. 11 through 19 covering this production. Settle-
ment sheets covering Smelter Lots No. 142 through 146 for production 
since August 1, 1955, are also enclosed. These have been sent 
to us by the Bunker Hill Smelter and not by the Operator. 


By Field Team, Region I, NW District 


A. E. Weissenborn, Exec. Officer 
U. S. Geological Survey 


t1W 


-6'i .'Wing G. Agnew, Member 
U. S. Bureau of Nines 


Enclosures 
cc: USBM(2) 


USBM(AD) 
Nickelson
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UNITED STATES
DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS EXPLORATION ADMINISTRATION 


So. 157 Howard. Street 
Spokane Ii, Washington


November 1, 1955 


Mr. George C. Seifridge, Chairman 
Operating Committee, DMEA 
Department of the Interior 
Washington 25, D. C.


Re: Docket No. DMEA-2236 (lead-zinc) 
Furinell and Majer Mining Corrany 
Conjecture Mine 
Bonner County, Idaho 
Contract No. Id-E267 


Dear Mr. Seifridge: 


We have forwarded the First Royalty Audit Certificate and 
First Royalty Audit Report to the Operator. Following the suggestions 
of Mr. Chambers in his letter to Mr. Turner of October 27, 1955, we 
also requested. payment from the Operator within 30 days. A copy of 
this request is attached. 


Even if the Operator makes payment for the period in ques-
tion, February 29, 1952 , to August 1, 1955, royalties from current 
production will remain unpaid. As far as we know the Operator's lawyer 
has not replied to the Administrator's letter of September 23, 1955. 


We assume that the Administrator will follow up with any 
further action deemed necessary for the collection of royalties from 
any current production.


By Field Team, Region I, NW Dist. 


• a eJJ 
A. E. Weissenborn, Exec. Officer 


U. S. Geological Survey 


U. S. Bureau of Mines 


Enclosure 


cc: USBM (2) 
USBM (AD) Nickelson
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UNITED STATES


DEPARTMENT QF THE INTERIOR 
DEFENSE MINERALS EXPLORATION ADMINISTRATION 	 : 
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PARTM E NT OF TH EHI NTE F OR 
DEFENSE MINERALS EXPLORATION ADMINISTRATION


WASHINGTON 25, D.C.


OT! L 11D31 1.sr* Ph1mu Iti.e 
$pMS 2, V.a*


Ms


•1 'Wi' I* Co. 


Dsr Cki21ss


4 fi' amrl lisWtlsM.i . t 1gi*s1a 
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.estSsg , Piurs *es	 U$ of	 v,isssd j.$..t v 
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4s - the b4i 1 Js?I3iis s ($aMm) 
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$_ - 


(Signed) I. L. 'amber 


SQ L. Che., CbMf 
..,t £aw 
aM £at Dtf 


1!D'rslb.*t/vb 
Oetob.r 27, 195 


Copy tO5 boct' 
Admr. 3e*tthg File 
Mr. CI**brs 
Mr. Pis)r.


QL
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UNITED STATES


DEPARTMENT OF THE INTERIOR, 
DEFENSE MINERALS EXPLORATION ADMINISTRATION


WASHINGTON 25, D.C. 


OCT14 1955 
s. Iirt3. 1. rur' 


£iatbsrta.d C ti4S	 fj 


1301 th Di?1si SWeet 
Sis 2, w*m*ii


Rs $*Iy$1 P *Uit 
D#236 


VSU e1 $sJaw X**lag C.. 


fl )*. Ps 


Mtluiremcs l.a	 to	 3a't$.r d.tsd Ostø.r 11 1955, 
relative to the ji,mpo..d rca1* L4 iusrt to the h.t 


Th Létlsig 1b*niatrs'e litter tsd $eØeebsr 23, 
1955, relates prtosrL'	 psi4 hesqt to thet Wi be 


	


eeeeed the a&1t.	 $ ft1 qesetla. lave1vl the 
pertad of *It he. a1a to s ee.s aM . aMit ispert is 
b.tsi vft)*sM peM* a ,a31a the Mtb £asiat*t Selisiter. 
It is as lsr l*pertset that *. $ip ntá the toAieaat* I 


	


ea bto. )	 p.tIaa is that sat*am Mth v*upset 
to ,a1ti.. the periol e.versd a aMit b 6sf*srM *vtil 
atWe' flISSi$ Of the $jved tt 


I u ren1si herewith the fase' ìØ.. of itt. ftsa 
y Silt. Y theVbi,.. 1* Wtogii *Ma aet to iq 


Is spFe.i$ . Peslepe_I viii get ests_repast se this 
as Of t.hsis dqs,. The ait he. set bees .vasbI. 


.	 1\ 


Claasee 1. PiahE 


CE7iahu/wb 10/14/55 


Copy to: Docket' 
Admr. Reading File 
Er. Fisher







UNiTO STATES
DEPARTMEN OF THE INTERIOR 
DEFENSE MINERAL E)PLORATI0N ADMINISTRATION 


So. 157 Howard Street 
Spokane 14 Washington


October 1, 1955 


Mr. George C. Selfrid,ge, Chairman' 
Operating Committee, DMEA 
Departnnt of the Interior 
Washington 25, D. C.


Re: Docket No. DMEA-2236 (lead-zinc) 
Funnell and Majer Mining Company 
Conjecture Mine, Bonner Co., Idaho 
Contract No. Idm-1267 (completed) 


Iar Mr. Seifridge: 


This is in further reply to a copy of the Acting Administra-
tor's letter of September 23, 1955, to McNaugbton and Sanderson, 
attorneys for Funnel]. and Majer Mining Company with regard to the 
royalties due from the production at the Conjecture mine, which was 
explored under DMEA Contract No. Id.m-E267. To guide you In any future 
action, I thought that it would be d.esirable,to sununarizein one letter 
the salient points of this troublesome case. 


(1) Mr. Majer is obviously mistaken in his contention 
that he does not owe us any royalty. There seems 
to be no doubt that royalty Is due on ail ore pro-
duced after the date of certification (April 8, 
19511). 


(2) Mr. Majer might have sonie basis for contending 
that he does not owe royalty on ore produced after 
the start of the contract but before the date of 
certification. The original DMEA contract form, 
of which this is. one, is not entirely clear on 
this point, at least to mind and possibly might 
be interpreted two ways. However, Mr. Majer is not 
claiming exemption on this, basis; he is contending 
that he does not owe any royalty at all, which is 
obviously incorrect. 


(3) When Mr. Fisher performed the royalty audit on the 
Conjecture mine, he included royalty from all ore 
shipped by the company after the starting date of 
the contract. Included in this is approximately







$600 (I am not sure of this figure but Mr. Fisher 
can give it to you) resulting from ore that was 
mined before the start of the contract, and which 
was actually removed from the property to a mill 
at the Keep Cool property in the Lakeview district, 
but which was sold to the smelter after the con-
tract date. Mr. Fisher included this in the 
royalties due the 1vernment because there was 
nothing in the records to which he had access to 
distinguish this ore from any other ore that was 
mined on the property. This matter has been dis-
cussed with Mr. )jer and. he has been told that 
in order to eliminate tbs from royalty payment 
we merely would require some evidence from him 
that this ore was produced prior to the contract 
date. Mr. Majer promised to do this but so far 
he has not given a written statement that this 
ore was produced prior to the date of the con-
tract. 


In summary thee there are three types of ore at the property: 
1), ore which is definitely subject to royalty without any equivocation; 
2), ore which is probably subject to royalty but about which there could 
be, perhaps, room for honest difference of opinion; and 3), ore which 
would not be subject to royalty if the Operator would only present evi-
dence, which he could easily obtain, that such ore was produced prior to 
the starting date of the contract. 


I hope this summary may be of some value to you. 


Sincerely yours, 


'Q. E 
A. E. Weissenborn 
Executive Officer, DMEA 
Field Team, Region I, NW Dist. 


cc: USBM (2) 
USEM (AD) 
Nickelson
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UNITED STATES


DEPARTMENT OF THE INTERIOR 
DEFENSE MINERALS EXPLORATION ADMINISTRATION


O CT 779 
So. 157 Howard Street 
Spokane 1, Washington


October 3, 1955 


Mr. George C. Seifridge, Chairman 
Operating Committee, DMEA 
Department of the Interior 
Washington 25, D. C.


Re: Docket No. 4EA.2236 (leadsizinc) 
Funnel], and Majer Mining Company 
Conjecture Mine 
Bonner County, Idaho 
Contract No. Idm-E267 


Dear Mr. Seifridge: 


We have received a copy of Mr. Jobnson' s letter of Septem' 
ber 23, 1955, to Mr. H. S. Sanderson about Funnel]. end Majer Mining 
Company's responsibility for royalty payments. 


We presume that further negotiations about this matter will 
originate in Washington.


By Field Team, Region I, NW Dist. 


A A. E. Weisaenbor, Exe(. Officer 
U. S. Geological Survey 


U. S. Bureau o Mines 


cc: UBM (2)
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UNITED STATES
DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS ADMINISTRATION


WASHINGTON 25, D. C. 


SEP 2 9 1955 
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Admr. Reading File 
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UNITED STATES 
DEPARTMENT OF THE INTERIOR 


3	 DEFENSE MINERALS EXPLORATION ADMiNISTRATION 


WASHINGTON 25, D. C. 


SE2195 
I. S. Sendereca, lequirs 
aikqht.n & $siider*.n 
Atters it Lair 
cur )'Ale, Idab.


1*: Docket No. M.2236 (laadv'uZizie) 
izieli i	 3eY	 nL 
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Cetrect Jo. Id.'S267 
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Pending







File Copy 
Surname 0	 ø. 


UNITED STATES 
DEPARTMENT OF THE INTERIOR $00 
DEFENSE MINERALS EXPLORATiON ADMINISTRATION°.


WASHINGTON 25, D. C. 


1;


$.ptsabr 15, 1955 


Meaorand 


To:	 Acting Assistant Solicitor, Defense Minerals 


?roisa:	 Cnief, Base Metals Division 


Subject: Docket No. L*fEi-2236, Punell and *s,jer Mining Ccape, 
Conjecture *tne, losesr County, Idaho, Contract N0 . . I4267, 
Lead-Zinc. 


We cail your attetiou to the attached copy of a letter from the 
attorneys of the Conjecture Mines, successor to lunn.0 and 14.3cr, dated 
$ept.nber' ?. Essentially, the Conjecture Company r.praeats th sane 
people who have incorporated themselves. 


Ton will note we have hers a definite refusal to pay royalty, 
Znginesring wins, the eit*ation in as follows: The certiftcation states 
that ore was discovered in the IoO 1..l of the aims. As a result of 
such discovery, the erator sank the shaft an additional 100 feet and 
drifted )O0 feet into the ore body which was knows to exist, due to the 
DA work. Me now states that be should not pay royalty on production 
fro* his lew 500 level. 


To clarify this for you, we are attaching a map to this memo-
randun. Please note the part showing the various ore blocks resulting 
from the 1(EA work, these blOcks are ±5 pink, green and blue colors. 


The work dons by 1*1F4 consisted in sinking the shatt from• the 
200 to the 400 level, then driving the hOG Isysi drift, discovering a 
separate ore bodies, as shown. Work since done by the Operator, I 
have shown in red dots and shading. 


i11 you therefor, please prepare a reply to the attorneys, 
advising them of their' error. 


•	 N	 •	 W. IL GriweW 


N	 W. IL Griswold 


WtG/er\. 
Copy to. Docket 


\Uase etals 
\ron,


H
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*vgist 19 1955, u asiiaoomidt att	 s 1ui to 
tact I,	 1* ooJdIieepsr latos.d that a 2mtWi 	 irnir
r's1ti.s *e bsia !e*X4 the ci attozqs. 10 tthsr 


1 obtsbe vegb4lng this asttsr Fio' to y 1asg 
ii ANust #6 1955k eM	 jopirs * the	 Wought 


to Vsi*gtøn, D4 C., tar tI*s1 sseità1 of the . aadtt r.irt. 


The infoastias tsI**ng t its of oisaettia Of 
stss .1d D lots 2. to 3D eMa.d Ir. lsJ.r S A*ast$, 1955, 


t bi* .e.i,s4 t this lists.	 tmsd1 the 3att datad $.pt.ii-
her 1, 1955, fr $dsughtc & $eMes'e, &ttonqs *t	 Cuar 
DtAloas, Xshe, rs3M.a o poeftion tsk	 Con3a.tsv. Kis1 Zn.., 
4th iupest tO the possnt z's*1ds. best to £isri1 1, 1955, 
the sts that o*arsttcs saso'mded to the ittterut. of the Y3.3 
aM Kajar Xb*ng Ci m,au,, a poreh1. 


sir ora.tLsi ii Mit $, 1955, ). KaJ n.stiimad 
the *tt. Of sues ssb$ot to pmmt io's1tIrns .r the 
Is ala. stated thet .porst& of .'. MU dd* bad bs.a 
,2a.d .	 1%4) isia belag resiu.d that at.. I taM 


00v'uMs% v.p.sietsttvss at the time the ai*Wa*t is. .*tirsd **tO 
eM that nut iso buM the .ntL Imt$aa aM the S& t*is. 
tostrs saeM$.1 ltter *1 *poU 1, 1954k	 a3 


the loads dso*ibad im strs.t stbsr P$trv.ry 23, 1952,' 
to iit 1Urn. 


I did net ue.rb the arias me h the F'edu.t*cs 1*1 


sspt.smber 15, $55







•
UNITED STATES 


DEPARTMENT OF THE INTERIOR 
DEFENSE MINERALS EXPLORATION ADMINISTRATION 	 Sp 2 19S 


So. 157 Howard Street 
Spokane 4, Washington


September 9, 1955 


Mr. George C. Seifridge, ChairinanV 
Operating Committee, DMEA 
Department of the Interior 
Washington 25, D. C.


Re: Docket No. DMEA-2236 (lead-zinc) 
Funnell and Majer Mining Company 
Conjecture Mine 
Bonner County, Idaho 
Contract No. Idm-E267 


Dear Mr. Selfridge: 


Further reference is made to your letter of August 3, 1955. 


Enclosed are two copies of a letter from McNaughton & 
Sanderson, attorneys for Conjecture Mines, Inc., successor to 
Funnell and Majer Mining Company. The corporation refuses to pay 
royalties from current production. 


We have informed McNaughton & Sanderson that we are referring 
the matter to you for action by the Attorney General. Copies of our 
letter to the attorneys are enclosed. 


A royalty audit is being prepared by Mr. Clarence Fisher but 
we have not been able to obtain for Mr. Fisher a promised letter from 
Mr. Donald Majer stating that "certain sales of concentrates for which 
settlements were received subsequent to the date of the contract 
actually were made from production prior to such date." The audit 
will have to be completed without the letter as despite numerous 
phone requests we have not received such a letter. 


By Field Team, Region I, NW District 


Thomas E. Howard 
for:	 Wing G. Agnew, Acting Exec. Officer 


U • S • Bureau of Mines 


cc: USBM (2)	 gII4L4L C. /k,.5 
USBM (iu))	 Verne C. Frykiund, JrZting Membef' 
Auditor Fisher	 U. S. Geological Survey 
Nickelson
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O 
MNAIJGHTON & SANOERSDN 


ATTORNEYS AT LAW 


WFMCNM,O,-470N	 COEUR DALENE IPAHO 
RaeRrs:sp4oeRsow


September 7, 1955 


Mr .. A0	 Weisenborn 
ecutive Officer 


riàLd;iea,	 .	 .:.	 .. 
Regioni 
8.. 157 Howard Street	 r'rn 121955 Spokane 4, Waehingtor	 OE.r 


e: Exploration Project Ccmtract 
Docket No. bIvLE -2236 
IunneLi & Majer Mining Cø. 


De3r Sir: 


As attorneys for Coijecture Mines, Inc., an Idaho corporation, 
we advise	 agency that sakd coppratigi. since April 1, 1955, 
has been the succe.sor in interest to the. FunneLl & Majer Mining 
COr., a partnorsbip coipoacd of Donald E.. Majer and LyleB. 
'unnel1, both of Spokane, Washington, tie said corporation having 


acquired aU. the rights, tItles attcl iiterests of Said partnership 
in aiidto the folLgwing flamed, patented iodétnining claims, 
Bittate in Lakeview MIrung District, 8onner County State of 
1daic, to-wit	 4 


....... ' Conjecture, Rainbow and Sipider, 
patented clairs survey #2683 
and #2689, in Set1on 26, Town-
ship 53 North, 1are 1 W B M 


&a such succeasor tt utérest, said cororation wth and does 
assitne all repayments to the goverrnLent required of it by the 
terms of the above *eferred to exploration project contract0 


$urce taking over the property, the corporation has financed the 
siti1d of Uie shaft to the 500 foot leve). and approimateIy 300


J r







.	


o 


Mr0 A E. 'einboru	 -2-	 Se$embcr t, 1955 


feet of driLting t e rez, ommecia1.oire has been ecouted	 that 
level and


	


	 j8t ow getting undervcriy, several. naU ship-





cients f çontates from ores on the new lesrel iavg already been 
to the Su1tiv*i srnel.ter at KelLogg, 


Upon radtng Frtd constderi th atOremThtioed contract wt your 
agency, t is the o$pion of Cønjecture Mjrs, tat ni ob4gation for te 


escibed rQa1ty payments to the govrnrneut attaches to t e retttrns 
011 ary ores removed by .t be i ow the 450 foot teveI above the 350 ot 
1e'te1 and beyoid t3:e diftitg oi the 400 foot Lev1 partiaUy.fivanced 
by the govoriunent, By .ts &xpres terinssaidontQvdejor 
ioyaItes to ti goveiiiFyonores prp9uced s the resutt,9La 


çn the 4Q £ot tyc.L') 
cL sazd confract Weuiderstandthat your ou1ice 


has previoisIy recoiuzed ixch a view, and, did in fact, subsequerIy 
a1trthestaatd exptoraton contract to entarethc obIiation of 


0 


We are luformed that there is stilt much potential production of 
ozzVner1ca1 ore froni te kOQ Loot level within tkte trrnzts of the go'vern-


meiit's th8covery or deveIpment work, om wl4ch t e gvernrLt will. 
derive a oyalty and. evntu.afly, it is. hoped, lull repayment	 its 
i1vestznent. At this tie,, however, the corporation very much needs, 
tb,e MLest return from product.on and essential.iy for that z'ea son rnttt 
exercise its fuJi rights 'ader said. contract 


Acco1?dingly, tn.e corporaion. L9 serving this iotice upon the govermeut V/ 
that it does not recognize any rigLt of ti e govrixnent under said con 
tract to o11ect or clemand a royaLt y upon present prø&ction £xn the 
5Q0 føt tevt3 xnsad miatrg gromi and a copy eie i, 
the sa.id SulUyan mItei' zLong wtn	 ructtns. Lrorn te 
pay alt net 3uie1tor returns thret to it w1thot deducting any royal y 
paynents to the governu1ent on account thereoL 


1 your of he eptettatns a thilerent opinion as to th iuterpret.ton of 
sai4 4ôntrac, we would be pleased to know thereo 


'Very truLy yours, 


McNAUGIftQN SANJBSQ1S 


i-La S0 Sanderson 


c


	


	 4tvan Ztc Plant 
KUogg, Ida 


L	 '"	 .'	
:
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UNITED STATES


DEPARTMENT OF THE, INTERIOR 
DEFENSE MINERALS EXPLORATION ADMINISTRATION 


3.. 157 Eoi.rd Street 
Spokane 4., Waington


SEP 12 1955 
eptenber 9, l95 


ie: Docket No. DMEA-22% (1eed*inc) 
Ptmnall and Mjez' Mining Comny 
Conjecture I4ine 
I3onner Counts, Idaho 
contract No. I4m4267 


Dear Mr. Sanderson: 


This will ackn4edge receipt of pour letter of 
Septber 7, 1955, regarding the above Operator's obligation for 
royalty rçayent. de the Ooeiaent under Contract No. Idet267. 


We are referring the ,mttsr to the Washingt., D.C. 
offic. of the Defense )qta.rala *1oration Administration for 
further action br the Attorney Gemersi. 


By ?ieid Teini, Iegion I, NW District 


- — 1 - - ril_u.1Ir UL* s*Ert	 * -	 WTL _L	 I 


Tiio&s £. Koird 
1or* Wing G. Agnew, Acting bxec. Officer 


U. S. lureau oi ines 


-	 - *-"	 .-	 ri--)	 fl 
ferne C.	 1lund Jr., Acting k.a*ber 


U. S. Geological Snrvsy 


CC2 essre. Lylo UnneU and Donald aer 
726 beet Third reaJ 
Spokane, Washington 


D1EA (2)'-" 
USBM (2) 
USBM (AD) 
Auditor Fisher
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UNITED STATES 
0 DEPARTMENT OF THE INTERIOR 


'1Q h	 DEFENSE MINERALS EXPLORATION ADMINISTRATION 


O. 57Imtdt*'.*t


4ugust3Q,)4#55 


*. C. . iidet*r, .uitor 
Ctrsct A ioistrsti sz4 A143t Divsai 
Dstiirne *tI*I*lI	 CTI.ti Adn1atrsti 
Dspiirtnt of the 1x)terO 
ubiugtcti 25, D. C.


F	 ioc*et Mo. aSA*236 (7..s4-ht*) 
id *J.r 1With Cs 


$*.r Ca&nt,, Itt*bo 
cestroct ZdrnI*267 


er C1ar*ae* 


Iesorrtbst14idntea•eheec toss$oodb. 
•	 to 'ai, but Z do int 	 to ka tl*t I preeiate rr *ab the 


Vart jt did here is helping ss esteb	 the ro)alt	 Jtii. 
ithtz1kou4idsv,r1fiz*Job. 


yar latter of Pit 23, w be emtscte4 
•	 _____ E. )Jsr, ss4 am of today,_Aust 30, be amid tbst a letter 


will be prepmrs4i givtn the ratortior that yc*i 	 will 
follow this t.	


0 


• 	


• 0 


5isore2 yrs, 


. . W.issonborü 


	


0 	


• 	 0 	


*.cutii* fticex, 
0 	 •	 •	 •	 11.34 1,	 ics ;L, IV aint, 


cc:	 ()	 • 	


• 	 00 


	


(al	 •







/. 


MF-500


UNITED STATES
DEPARTMENT OF TIlE IN IOR 


DEFENSE MINERALS ADMINISTRATION 


REFERENCE SLIP 


DATE 
REFERRED TO:


1------Mai.a_&.Eilea_____________________ 
2.
3. ----------------------------------------------------
4-----------------------------------------------------


FOR:
-- - --Action	 Recommendation 
-----Approval	 Record 
-----Comment	 of------------------
-----Conference	 Referring 
-----Consideration 	 to 
-----Filing	 Reply for signa-
-----Instructions	 ture of 
-----Investigation	 Rewriting 
-----Initials	 Signature 
-----Mailing	 Suggestions 
-----Previous correspondence ------------Your information 


REMARKS: A11excepttha2aatperagraph 
rtiin	 Efl&9QRuby.Meadowa 


J?f1n4ng 
----------------------------


Check (X) before the items needing attention. 


E. D. Ta].bert 
GPO 16-63815-1	 Initial8 of sender.
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Sp*sa, WseMagtst c4JA' 
Mi*et 13, 1,55 


DesrDsl,


!gm letter of £t 9 ervi let. VedMe .t%*cm. The 


let, to aamault idt £1 Wsisaiii that . £t aisI#t I took the 


-	 to Seattle sad pt hiok tlda adsg. Will try to £1 


1 sa y' ktter cm Y. 
When I av*isd at *. S.,3's etficm at 20 A. K. Ttawedq' Ma 


issretsz'y stated that ie did ist	 of ai sppsemt is, She 


sts that &* had u*ed lets )	 **g'kt to puie his fr a trip 


to :$ lmhi Cit	 bad bssi .pIag the vut of the vs* .te1liu'cff 


peeçl. with icm hi hid aothts. She did hais imed fsm Ma that he 


imszld .xricm jsas at 11,00. I left isad that I i4 be ba* at 


1*00 o'slook. Oder to vsln ocmpors . sad to kill 3 s — 


I toik a	 beat rids to keaartem. 


)tr. 8e1dsr i.e is at 1*10 hat hid $ 2*00 oe3. issti21 


.Mil4bs,theVUtOt, had**stIl1d1J. 


cmsdcm of the ease * ha ailed W, Zs' 1	 left eed 


to emil hack. Se3w ala 	 is Mw seemeat hocks s2st 


isg to the e. Ct1y five adists.	 seeded to Sadimst. that th 


.,.fisi.tOShet! spsttaleof)eCtttbcml*thebmPS$ 


that I sight he vzmg. Ala! isa imitiag for Zs to call. V hi 


did cmli is . at fr A, M. Tri4I* is S.lwMr'a effise. 


I * 1sd w , $.gill, Ho )ses a is Seattle. lb isa 


at of temm	 dsy hat	 sged t got isi'd M' Ms tij his


l. that I tM to ass Ma -r iamit.d his t with to the aesthig 
the t aernbg. I thm she Is at the Ws]df Hotel (sot to be







O 
4 t Vs1fster4* 1st 1!ei, !iuk). The slits ArIt 


L	 ost1 is. aM	 . is.	 grsstsr .sszeir of 


li1	 i is 1 1* 1tt]*. I	 g then 4th the aSatsi
idsi thet I aight t 'oub In r dq aM rtu* to S*he** t?*t Mit, 


I met 74egill TrId.yr estiiig aM 1* it 4th is to aotirig 


*4th X.aeos d st'M fr *' 40 alimtss. e sp 


asbt eM I iso i	 to toil bIn to he mars Is keep Ma 


app.sst, I did tell bIn 1t I zssdM the "!psrt of 


t. me. w .t t. Said be bed met 1dIsI 


114 met f.e1 thet he 2d iaA ill of the	 I 
1*34 hIm the ispsrt Is.	 aM it h' ld met meks it, Is 


tell his Wslw to Zold* aM I hv1d _ it esald be meehed t 1* 
Sp*.as.


Koams is, y pl.meamet aM - he be ads Is 


as	 aels csa3A ,iesae e.muj asd Uat Kes Is * eeey like. 
ebb	 bet W#33r	 Iwepeu', ps'pimml	 rI*ws SMiast.d 
thit 1* is. esmIme!*ttis, isl eM ieltsbl*, The a toe1s isi 


list be did sot bus roeseds aM I M me oseept Ma *'esi2iaetes of 


aptt. t*pzu. The beàa I	 bed me .nteis. sttsr I' $. 


	


— buoa&zt In Ms *	 eeiist pisid aM I me. 
to spSf his deposits fsI ,M abs. I i.t to ?d'.OaIa Co. 


sad aseu*sd sepIse et asttets UsSr 


Xoas. toM Ibet the sdis I 	 t isss'ed ins *d	 kM 
b.sa oeM, bet	 beI heM t a liv fiam in Vd 
14.3*. l osibi the sii	 In	 s eM t 1*tOz'aetI as to
11* ti1p oeM, ss yosept., 4i*Uasa aM met dphe. s1 
speed to the wt of the is]. .1 *sdts rted 1 	 z 


*
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£1bi* ifflae - told as fbi !' a sibiss of the rbias 1* 


latWisti.m I 6d ast )*s. He told .f 	 i s]1 sale of im4to 


t	 t baud of -t atotsd 11*1 be	 wdaaed 


the uç i per*1 jrpossa. (This is the atDff he has bum 


asllb*g 3* 11 bs to e s&tis. k)amsr told as tht be is 


asumt1ag Is 3* se 2.e1 setion 3* Meb the I). i • is aeHrzg 


to aujd* !es ft esnig sa't asUl eetiiitjr,) 


I t1aiad idth lCooa bu'e as ai eeeivet )dr iztse to 


fnish at iofuaett eegaz	 the last * aulas of smzfta. Vbsb 


IauUidsttbelavotasat4P.t4. 	 Wofø*1zmeb,1I,a, 


Earthes, las,	 sfttkdt i'.2sthg to his perael nwbue 


headed t.	 Sil*twiau's aeerst.z, 


The iheul* thiag vie imihet invobad, bt 1 ,s1 V*t o*os 


auapsrated	 and e elasa 4th as. ) audit report viii. dtsil 


the estee, compite the ra1t 	 viii etate thit thare are 


astoli' 50 tess at garoet ae es	 and tmaold • T b.lte t)*t u' 


nesasi roosde i2d hi lmmd 1* this sass, that is 1 * 00W 


of the audit report to the epuster 4th a d. ir ies*t. The sass 


j]d be *tdted as efa3' end if xetes .e riot reeeiied dthi* a 


resaci*blo this, the Ade3*iatetor 2d send. the threat to refer 


to the Dept. of lUti..	 that aet1ai tak i' neeessarr. I 


421 asks a *11 bet 4th	 vi113* to t&cs as up thit the 


viii be e.liaet.d bfer. q legal asties is tsen. I ftirtber belieyo 


that the sesa usd4 hive bees .sllasted a ar sa e it 
- h bees t&.	 - 


15* ,obeb1 ar var3*g abent ti'e tu & njar report. r 


ess psd and tma 4Ud* Y) siestas of asilbtg it to y, vh Al.
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UNITED STATES
DEPARTMENT OF THE INTERIOR 
DEFENSE MINERALS EXPLORATION ADMINISTRATION 


So. 157 Howard Street 
Spokane Ii, Washington


8, 1955 


Mr. W. S. Martin, Acting Chairxnan 
Operating Committee, DNEA 
Department of the Interior 
Washington 25, D. C.


Re : Docket No. DMEA-2236 (Lead-Zinc) 
Funnell and Ivlajer Mining Company 
Conjecture Mine 
Bonner County, Idaho 
Contract No. Ithn-E267 


Dear Mr. Martin: 


With reference to your letter of August 3, 1955, Clarence 
Fisher is just now completing an audit of the Funnel and Majer 
Mining Company royalty account which he made at the Field Team' s 
request. As a result of this audit and of conversations with the 
Executive Officer, we believe that Mr. Majer no longer thinks that he 
owes royalty only on ore from the 4OO level; he states, in fact, that 
he is prepared to pay the back royalties. 


We suggest therefore that no action be taken until after 
Mr. Fisher's royalty audit has been submitted and approved. On 
transmitting the copy of the royalty audit and certificate to Mr. 
Majer we will then request payment of the amount due as determined 
by Mr. Fisher. We think it preferable not to make a formal demand 
until we know by means of audit the exact amount due. 


By Field Team Region I, NW District 


A. E. Weissenborn, Exec. Officer 
U. S. Geological Survey 


cc: USBM(2) 
USBM (AD) 
Auditor Fisher	 (ech,-c.&i-e4-I2 Nickelson	 4rt. Wing G. Agnew, Member 


U. S. Bureau of Mines
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UNITED STA1E
DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS EXPLORATION ADMINISTRATION 


WASHINGTON 25, D. C. 


fr. A. N. Vei.s.nbcarn
	 AUG3 1955 


Officer 
D1i& Field Tsa*, sgion I 
srthsest 1iatztct 


$o*th 1$? Howard Street 
Zpok*as , Wubi*jton


/ frqrvr


1 


Re: 1ck.t No. aA.2236 (Les.d4inc) 
E**isU and )ijer Uning Company 
Conjecture Mir* 
Bonner County, Idahe 
Contract . Icbst267 


Dear Mr. .isenorn: 


hv the i-nnua1 aort of Certified ojects eovz'ing 
the cited contract. 


We note the G?artor' s teit.on that it i ot liabLs for 
royalty on certain orc. 


We are quoting fran a uemorandi, dated JuI 25, from the 
Acting Assistant solicitor: 


. w paoch*tion from the property described in 
the contract which can be said to e 'a result of such dLacovtry 
or d.v.lope.nt' (Article 3$ of the contract t.x*) will be aubjsct 
to the Oovernt' royalty. if th. report correctly states the 
Operator's ir.seion, be is sia$7 aistaksu in siçposing 'th*t 
only the production fr the OO laral was subject to royalty'.' 


Will you tLsrsfore ns a formal iand pon this Operator for 
proper royalty payasnts, also advising it that failure to comply will 
necessitate your referring the netter to us tot further action by the 
Attorney General.


Sincerely oura 


W. S. Marthi 
Chairmen, Uperating aittec'''' 
RGriswold/er 8/l/55(rewritten 7/29/55) 


Copy to: Docket 
Adinr R File 
Op . Committee 
Base Metals 
Mr. Bishop, US 
Mr. Kiilsgaard, USGS 
Chron.
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. 
UNITED STATES


DEPARTMENT OF THE INTERIOR 
OFFICE OF THE SOLICITOR 


WASHINGTON 25, D. C.


ji25 i95 


Memorandum 


To:	 The Administrator, D1Y1E1. 
Attention: Mr. W. R. Griswold 


From:	 Acting Assistant Solicitor, Defense Minerals 


Sub ject: Docket No. DMEI-2236, Funnel and Majer Mining
Co., Contract Idm-E267 (Lead-Zinc) 


Mr. Griswold, by memorandum to me dated July 14, 
has asked for my opinion with respect to the Operator's 
liability for royalty. 


The contract is dated February 29, 1952; is on 
the old form dated June 1951; and although it has been 
amended some six times, fPiè royaltyprovisions have neyer 
been changed to conform to later editions of the contract 
form. I "Semi-Annual Report of Certified Project" for the 
period January 1, 1955, to June 30, 1955, contains a "Pro-
duction Summary" indicating the sale of production from the 
project from "September 24,_1953, to December 29, 1953," 
and also for the period "1954" with no dates forthat year 
specified.


A note to this report states: 


"The Operator has not as yet paid royalty 
on this production. He was under the Impression 
that only the production from the 400 level was 
subject to royalty. The Operator has been con-
tacted recently regarding this back royalty and 
he maintains that this royalty is not due." 


Under the contract form and the royalty provi-
sions in question, noroyalty could accrue to the Govern-
ment on any production prior to April 8, 1954, the date 
of the certIfication. On the other hand, .an production 
from the property described in the contract .which can be 
said to be '. result of such discovery or development" 
(Article 15. of the contract form) will be subject to.the 
Government's royalty. If the report correctly states 
the Operator's impression, he is simply mistaken in sup-
posing "that only the production from the 400 level was







itor


4 


•1
	


..	 I 


subject to royalty. 1' Under the provisiQns of this contract 
form, even production from the 400 level would not be sub-
ject to the Government's royalty if it is not produced "as 
a result of such discovey or velopment."







File Copy 
Surname 0 


	


• UNITED STATES	 ' 
DEPARTMENT ' OF THE INTERIOR 


Q'ch 3t	 DEFENSE MINERALS EXPLORATION ADMINISTRATION 


WASHINGTON 25, D., C. 


	


Jui	 1955 


$eaoranth*	 ' 


Actioj Assistant Solicitor, Defense i(in.rals 


From:	 Chief, Ease iletal. Division 


$*bjs.t, loyalty pqunt, ?nimsl and )ts4sr Miaing Co.., Docket Wo. 
CN& .2236, Contract E. lda.Z267, nn.r Cotrnty, Xdako, 
L.adi.Zinc. 


Will you pleas. give us your opinion regarding roy*lty 
psymsats for ore produced from th. cited property. The last par's-
gzap (peg. 2) of the 5emi-Annusl Iteport of Csrtiti.d Proj.ct, 
Periods January 1, 1955 to Juns 30, 1955, atat.* that the Operator


ha. not a.. yet paid royalty on certain production from the property. 


The date of the contract is Psbrmax'y 29, 192; Mork was 
completed in Octobr' 1953; and the project vu certified April 8, )9SL. 


.


i. a. Griswold 
JWA1t/r 


Copy to: "Docket 
Base etals 
t'hron.
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UNITED STATES
DEPARTMENT OF THE INTERIOR 


•	 DEFENSE MINERALS EXPLORATION ADMINISTRATION. 
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$o. 157 1ord Strset 
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r1u A. r*r, atA. A4i%a 


&.	 iotiie 


t	 tz' 


It 44. be qpPselsts4 if	 wau11 Sci4u1e €sit a*4$.ts 
for *e to33o	 picg*rtas lbelh4 at those th*t 
ce8*1e før the *tb of Ji4 r i	 • 


The I%.y bMøte t*is Ce* 
& *j.r Mthiss* Cs*	 •	 I*ii *? 


70U b*av W	 be * gire*t 4I1 at iCt Vith	 N 
tig uoi1*etin r*1ties u. t* Ow.nt. 
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okam k,	 1at


P*brr 15, 1955. 


Nu*m. I,yis hEisU s4 Vsii1* 2Jer 
72 w..t i,g


$ost Io. IMIA b2236 ($m.dzthc) 


$sr	 Xdbo 
CtI'.gt 1*, 


esr $, 195k,	 y& po4t*ttii t tt $aL3O i. 4*. t	 *.*nt a rtt.s .1t, lms 1. 11 thircuib lo. 19	 zssu tMt tbia	 *t b. pid 
1i4h.	 than	 .3.iip..4 alass the 


Iatt.x 's t aM aoth1s a	 isx4 f y át thts 
atts,, e1aes	 t. a.'.k	 Prusjry 21, 1955, 
i i6U h* to xfoz thi. att.r to	 bát ottioe faiactLcc.


) )'Le3d	 , S$L4 I 
1tw.st Dlatriet 


o Aii, Acrg 'cff3r 
L 8. ru oC *tr*. 


cc: aeA (2 
(2 


Jicksison


AhiI r___ 
U. S. I el ..sI
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UNITED STATES


DEPARTMENT OF THE INTERIOR 
DEFENSE MINERALS EXPLORATION ADMINISTRATION 


WASHINGTON 25, D. C. 


1.201 . Diirision t. 
pokan. 2, washington 


)ecsber 8, 1954 


h.s.rs. Lyle ?ur*neU and. Donald &jer 
?z6 West Third Street 
apokane, Washington


si Docket No. 1A 2236 (lead.iinc) 
Funnel sad Ysj.r ining CosIpany 
Conjecture &tne 
£3.aier County, i:daho 
Coutrsct e. Ida-Q67 


To dste wa have received royalties rom co& in the seeunt 
Of 59a.62 fNs sneltir shipionts of lots 20 throiagh 31. En sddi 
tion to the royalties on these shipsIents there is due the Gover**eitt 
226.30 in royalti.s en s*ait.r lots No. U through No. 19. 


• )z. Prcy Gardner, your engineer, was inforesd of this when 
he 'visit.d the office of the 3ursa of 4ines on Novber 26, 1954. 
He supplied us with ssielter s.ttlsnsit sheets on lots 1]. through 3.9 
fron which the royalty due the G.veriaent was dsternined. 


A you kaw, on. of the contract provisions is that aU p'o 
duction frost the proposty subasquant to the date at the contrsct 
(February 29, 1952) is subject to royalty. Sneltar lots 11 through 19 
were shipped during the period Saptenber 19, 1953 to D.c*bsr 17, 1953. 


it 411 be appreciated if the royalty due the Goeimnt is 
paid promptly so that your accot 411 be curz'*it. Chicks should be 
*ade payable to Dtans• N$n.rsls E1oration £inistrstion and nailed 
to A. . Weissesborn, zscutivs Officer, 1&& Field Teom, Region II, 
South 157 Howard Street, Spokane 4, Washington. 


By Field T, Region 11. 


T .J	 -	 -	 n °T1 • l*l-	 •. 


A. E. Wej5senbQyn, Ex.cut.te Officer 
. . Geological urv 


cc: DMEA, Wash. (2)v".. 
usGs (2)y 
Certifying Officer


	


--	 !___t	 _J	 -	 - 


Wing C • iow, Nenber 


	


U. 5.	 u of iines
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UNITED STATES	 CT 2 5 1954 
DEPkRTT OF THE INTEIUOR 


DEFENSE NINEALS JPLORATI ON ADMINISThATION 
So 17 Howard Street 
Spokane l Waehigton


October	 l9 


Mr0 Georgo C0 Se1fridge Chairnan 
Operating Comnuittee DME 
Depnt of the Interior 
Wgon


Re Doc1it No DNF&2236 (leadinc) 
Funneil and Majer Ming Conpar 
Conjectwe Mine 
Bonner County Idaho 
Contract No0 Idm'E267 (oo.eted) 


Dear Mr Seifridge 


On March l7 l95b, a Field Teakli. Final Report cm the 
fnced project wa forwarded to rot0 


It hae been brought to our attention that on page 
urder	 opert° lines 3 ai	 the name	 r,ci1 ehovLd be 
Feell0 Ae theae are two different urnnee we watld appreciate 


it if you ild make the proper ©orrectiom 


Sincerely youre 


. 


A 0 i Weiembom 
Eeoutire Officers DME& 
Field Tea;) Region II 


Dietributio8 


USBM(5) 
USS(SRO) 
Docket 
Nickeleon


/4
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DEFSE MINERALS EXPLORATION AflMINISTRATION 


ROYALTY REPAYMENTS 
ASOFAUGUST 31,19SL 


OPERA1)R 


Funnell & Najer Mining Co. (c) 


CONTRACT NO.







:0 
DEFENSE MINERALS (PL0RATION ADMINISTRATION 


ROYALTY REPAYMENTS 
ASOF JULY 31,19 


OPERATOR 


FUNNELL & MAJER. MINING CO. (c) 


CONTRACT NO. 


E-267 


1XCKETNO. 


2236 


DATE OF CERTIFICATION 


Li/8/5L 


AMOUNT REPAYABLE 


$26 ,6]J4.Oo 


RECEIVED DURING JULY 


$32.26 


TOTAL RECEIVED 


$107.66 


7/27/5I
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UNITE.D STATES
DEPARTMENT OF THE INTERIOR 
DEFENSE MINERALS EXPLORATION ADMINISTRATION


WASHINGTON 25, D. C.


FILE COPY 


Mr. lrvtng abei, Acting Director 
!Atert.1 ti'tsioi 


rPnC rocu.reinent en'ice 
CreflR1 rtces	 juti'i'.t1On 
Ysbtrtoi 25, D. C.


e: DocMt1o. DMi-'S ('.-7inc) 
'nnneU	 M&er M.n3.i coq' 


C4M1iect11T 4the 
1ower County, Zdeto 
Contract o. I4a..267 


My des.r r. wnbe1: 


nc1oe1 i a CO!7 of & Cert&fiction or tcer or 
velop Qrt ?e].ated. to r1oret1on rojct Con;r8et io. '1t126?. 


f1 cotrcct	 thtecl ebrwu'y 29, 19,5 2, tth the	 r-
E.nt prtiCitit'. to th exter.t of 50 per cc'rt in zrt	 rti'n 
,raj'et	 tim:,te to	 53,223.oO.	 ctu.a3. ereMittu'PR were 
53 226.OG, %'ith the Goverent s11!t.re bn hèIt of ucb a,ount, 


or


The total nount oi iork provMied. for wier t contrsct 
coste1 or 2()C 1tet of shaft 1uig e.ni tOO feet f rif'tng. 


ctiIly tone con1,ted. oi 201' feet of .'hft dnidn' tnd 5Q9 


feet of driitng. 


The iceri consisteii of i1ver eedz1nc ores occurrini 
in veilA i4th&n a !i1e1r zone, in otw.rtzitic *rtt aiiUttiC rocks. 
The ore reserve resulting froe zch work i e,ti*tt# to be V),O0O 
tons of i ,'ri4e ot 13.2 ounces t1v'ey' er ton, fl.5 rp, cnt 1ed. 
1.5 er cent zinc. WRriswold/bjl (3,,31/5L.) 


cerely tu,


	


	 Copy to'Docket
Mr. Hedges, L6OLI. 


9aor(JAA Mr. Thayer, 5216,GSA 
/ Ath&r. R. Pile 


O. oniittee 


ncloenre


	


	 Finance Office
Region 11(2) 
Mr. F. B. Johnson 
}lr. Griswold. 
Base Metals Div. 
Chron.







FILE COPY
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Pa:. )ocket No. ]1(&.22 (Lead4inc) 
FaneU and (a.)er Xiat g Coaaay 
oujectn?e )IIt*i 


Banner County, 1ah 
Contract 1io, Id27 


0
UNITED STATES


DEPARTMENT OF THE INTERIOR 
DEFENSE MINERALS EXPLORATION ADMINISTRATION 


WASHINGTON 25, D. C. 


Mi. Dene1d	
WF 8 1954 


!mmell aM Majer Minlag 
7	 irô Aeirne 
rokane, VashLton


Dear 4r. Majer: 


raiiitted herewith i a Certificttou of D1scover or 
Develmment related to the i'loratt*fl Project Contract o. Id267, 
dated !ebmary 29, 1952 , on the lands described in the contract. 


By the trrrs of the rlortion roject Contract M of 
the CertIfication, all nrothiction from te lnd deecribed. in the 
coritrct after Febiiary 29, l2, the date of the contract, is sub-
ject te the overnrnent's percente royalty s set forth in the said 
contrct until the sui of 1 2(,6V.oO which the Covernment has a4. 
vanced as its artictpsting interest i repaid, or until Febrw.ry 28, 
1962, whIchever occurs first. 


Ps.yrients should be eade to tr. i. L 1ei8enborP, xecu-
tive 'ffirer, t4i ?iid Teani, Peion II, South 157 Howard Street, 
cokaae Lf Waohington. Checks should be drawn in favor of the rea& 
urer of the United. States. The purchtser sou1d be advised to deduct 
the royalties from the smount due on each shipaent and foiar& the 
checke to the !ecutive ff leer. 


'o; ity ,ayertts to the 1overruneiit should be accompanied 
by euitb1e evidence, such as copies of settlement sheets, thoviug 
qtntlty and grade of the products sold., the name of the purchaser, 
and the nrics and cKares, certified to be correct by the p*rchaser. 


You are recuested. to notify )4r. Weissenborn of eiiy chses 
in ownershIp or nroduct ion rights that mgtLt affect the Gevernnent 
rigltt to its ercenta* royaltj. Jls., if oducttea ceases at amy 
time for an extended "erIod please notify Mr. Wcissenb.rn at sb 
month interels that euch is the case. 


Sincerely yours
(. 0. Mitteidr 


Administrator 
aelosur







OF	 A	 FILE COPY 


UNITED STATES	
SURNAME: 


DEPARTMENT OF THE INTERIOR 
DEFENSE MINERALS ADMINISTRATION 	 --





WASHINGTON 25, D. C. 


A/S k4	 April 1, 1954 


*or*ndu	 - 


To:	 The Ad*inistrator
Through: Mr. W. R, Orieo1d 


Froa:	 Chief Counsel 


Subect: Pume11 and Nijer )ttntn.g Conany, Docket Mo. 
IIZ*2236 (Lead.4.tne), Contract Idm-E267 


I aa un&bie to approve the proposed certification 
in this n*tter. 


i contract ia on the old form, which zequtras 
the Qo,*rnt to "particularly describe and delimit its 
estite of the discovery or the development. ' In r 
opinion, the certification submitted does not ccup1y with 
the requi.ieaents 0-f the contract • I believe that refer'.. 
nce to the "$uamary" under th. title "Introduction" of 


the P1.14 Team report provides a1e material for a 
ortification that viii satiafy the requirements of the 
contract provisions,


-'-S.. 


3. L. Hotfiund 
Chief Counsel 


Attachments 


JLHofflund : ep 


Copy to: ,ocket 
Mr. Griswold 
Mr. 1-lofflund 
Mr. Rubin 
Chron.







UNITED STATES
DEPARTMENT OF THE INTERIOR 
DEFENSE MINERALS EXPLORATION ADMINISTRATION 


so. Ifl ard Stre.t 
sIm*. b, .baitc


lirok *, 2 


7s	 aM	 *aia C* 
iZ Wat ThLr4 


,


5s Dwk,t $s. AIZ36 (*ad'*ths) 
c_ - 
a	 ct,, 


J1i. *di'? (c.2.t.d) 


t1.*iu


sM is & o at u m4t CsrtitiLaste aM 4M8 .port 


p.rtath$.*I W *	 atmaeM atxiur sJtr U . pariod o1 


1skvmx *9, *9, ta Jaary Z9. Thia. ao$es sr* toy $,ur 


ft3.s aM thtiUt*on


	


$ths	 *rs, 


A. 1. 'btssbos 


	


smaU	 alA 
st.i	 a 


act as& (2)V	 V 


VSw(R)	 V. 


Jell 1.. C*.rs, $$b., D.C.	 V.







FILE COPY 
SURNAME: 


r"UNITEDS 4 
DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS ADMINISTRATION


WASHINGTON 25, D. C.


WB&ri*vold/'bJl, The. Lo58, i xt. (9 
TLrTr1


TWA, Interior Dept. 
.	 xx• :x'	 xicxxxxxxx 


	


V	 14X923.97( !otttnp 
Intrtor, f*A 


*te: 4arch 17, 1954 


?o: A. . Ws jpenborn, i i.cutve efficer, DMF.L ri1c fea, '?pion i, okane, 
W*h intnn 


rp T)oei: .t 	 Vunnefl i'nd Major 4in1ng Coman, .ontt 


No. I-.27. Pie r.for oirr 1ttør 'ebi'upry 17. In ce ftni reot 


viii b e1*yed 1a,e forvri iiar contRininp c1niticnnt dMa for 


certification.
George C. Seifridge 


Chairiian, Oert1i' Co"trnttte 
WRcriswold/bj1 


Copy to: Docket 
Adrnr. R. File 


On. Committee 
Base Metals 
Accowit s 
Mr. Bishop 
Mr. K1rke1 
Chron,


(
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UNITED STATES


DEPARTMENT OF THE INTERIOR 
DEFENSE MINERALS EXPLORATION ADMINISTRATION


: 


March 17, 19511. 


c- 


So. 157 Howard Street 
Spokane II, Washington 


Mr. George C. Se1fridge, Chairman 
Operating Committee, DMA 
Department of the Interior 
Washington 25, D. C.


Re: Docket No. DMEA-2236 (lead-zinc) 
Conjecture Mine 
Banner County, Idaho 
Contract No. Idm-267 


Dear Mr. Selfridge: 


Enclosed are four copies of the Field Team final report on 
the referenced project. 


Writers of the report recommend that a Certification of 
Discovery or Development be issued to the operator for discoveries 
made by project work. The Field Team concurs with these recoin-
mendations but suggests that rather than certify on the oreshoots 
found by exploration, as is suggested in the section of the report 
pertaining to recommendations, certification shoild apply to pro-
duction from those claims subject to terms of the contract. 


By Field Team, Region II 


A. E. Weissenborn, Executive Officer 	 r 
U. S. Geological Survey 	 S 


U. S. Bureau of1Lines 
Enclosure 
cc: USBM (2) 


Hindrnan 
Nickelson


Reviewed by 
DMEA OPERATING COhITT 


(date)
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UNITED STATES
DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS ADMINISTRATION


WASHINGTON 25, 0. C. 


Mr. Cherlee A. Twimv 
DWA Auditor 
IZ1 Wcrth Div1aim Sb'eet 
poIa 2, Waeht*i 


Deer Mr. Turneri 


efrwos is d. to j	 iet' of Jvry 21, 19%4, fOr.. 
warding Ua We&iiagtmn offias's asØ.e of	 fi'iat Audit Rap't 
Audit C'tif1asts ooierth tl* zefersssd )crat$ca Project Cc*et, 
and recpissthg	 te relative to	 aiioeeee of	 psc1a.. U	 zgee. 
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UNITED STATES 
DEPARTMENT OF THE INTERIOR L 


DEFENSE MINERALS EXPLORATION ADMINISTRATION 


So. 157 UoWard Street 
Spokane 1, SOb1ngton


January 2, 1s24 


Messrs. Xy1e ?uxnel1 ar4 Dona3 )4a3ez 
726 We at Third 
Spokane,. Wungtcn


Re: LbCket No. 1A236 (lea'zne) 
£unneU and ijer Mining Ccanj 
Conjecture Mine 
Bonner County, Idaho 
Contract No. ida!E267 


Gentle*u:


We wish to inforiti you that we are reco iendiug a 
Certification of Discovery be issued for IM exploration done 
on your property. If our reccimndations are accepted by the 
Washington office, you will be required to pay to the 0overnint 
a msz4mum of 5 percent of the net slter returns on all ta1 
produced since the date of the coutraet, for a period of 10 years 
01' until the loan i& repaid, whichever occurs first. Therefore, 
we wish to advise that it you have aade any recent shipznents of 
ore or coneentratea, or if you ccntenlate ouch sbipn*nts in the 
near future, you should have deducted fran those abipnnts the 
appropriate Governaent royalty. 


In due tin* you should receive fran the thEk office, 
Wasbingtcn, D. C., a letter officially notifying you of the 
certification.


Sincerely yours, 


A. . Weissenborn 
cecutive Officer, iA 


Field ain, Region II 


cc: USM (2) 
ENEA (2)i 
NiekeIsn
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	 UNITED STATES 
DEPARTMENT OF THE INTERIOR 


410rh3	 DEFENSE MINERALS EXPLORATION ADMINISTRATION 	
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C 


So. 157 Howard Street 
Spokane l, Washington


January 13, 1951i 


Mr. George C. Selfrid.ge, Chairman 
Operating Committee, DMEA 
Department of the Interior 
Washington 25, D. C.


Re: Docket No. DMEA-2236 (lead-zinc) 
Funnell and Majer Mining Company 
Conjecture Mine 
Bonner County, Idaho 
Contract No. Idin-E267 


Dear Mr. Selfridge: 


Enclosed are the original and two copies of the final 
report on the subject contract prepared by the Operator, and which 
has been accepted as satisfactory by the Executive Officer, DMEA 
Field Team, Region II. One copy of the report is being retained 
for our files. 


This project will be certified as a discovery. 


Sincerely yours, 


A. E. Weissenborn 
Executive Officer, DMEA 
Field Team, Region II 


Enclosure 


cc: R. J. Hindman, Certifying Officer 
USBM (2) 
Nickels on







O
Spokane, Washington 
December 23, 1953 


United States Bureau of Mines 
Defense Minerals Administration 
North 1205 Division Street
	


TT' 
Spokane, Washington 


Attention Mr. Thomas E. Howard 


Gentlemen: 


This is the final report on work performed at the Conjecture Mine, located in 
Bonner County, Idaho, under Contract No. Idm-E267, Docket No. DNEA2236 (zinc-lead), 
dated February 29th, 195 2 , and subsequent amendments thereto. 


Preparatory work essential to the project was undertaken in June of 1952 and 
continued until July lLith, on which date work was actually begun in the shaft. 


This preparatory work involved the construction of an assay office, a tool room 
and a blacksmith shop. A start was made in the construction of a dry house. 
Underground a concrete dam was built in the N. E. drift on the 200 level and a 
pump was installed to discharge the collected water at the surface. 


Sinking was started at 229.0 feet below the collar of the existing shaft and 
31.0 feet of progress was reported for the period to July 31st. 


From the start very serious handicaps to good progress were encountered due to 
the lack of competent shaft men. A very high labor turnover has been character-
istic of our experience with labor throughout this project. Primarily this is 
because of the remote location of the property, the lack of suitable camp facili-
ties, and dissatisfaction on the part of employees, resulting from delays caused 
by mechanical failures and inadequate inventories of repair and maintenance sup-
plies. 


Shortly after starting sinking operations a shear zone was encountered in the 
shaft. Its width was about 5.0 feet and its dip was 60 degrees N. W. Six inches 
of banded quartz carrying some galena and aphalerite were in evidence. In this 
area the argillites constituting the country rock are brecciated to a consider-
able degree and carry inclusions of quartz and scattered crystals of pyrite. 


By the end of September the shaft had been sunk a total of iL.o feet, and at the 
300-foot level a crosscut was driven into the foot wall of the shaft a distance 
of 38.0 feet to explore the Conjecture vein at this horizon. The vein was en-
countered at 27.0 feet from the shaft and was 6.0 feet wide between the walls. 
Sulfide mineralization, chiefly pyrite occurs in a two-foot streak on the hang-
ing wall and a narrow stringer exists on the foot wall. Gangue material, making 
up the balance of the vein fill is crushed and sheared argillite in a highly 
altered condition. 


During the month of October progress was particularly discouraging. Air compress-
or failure accounted for the fact that only 1i5 feet of advance could be reported. 
Rock formations in the shaft were blocky and relatively free of shearing.
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That portion of the contract dealing with deepening the shaft was completed 
on November 15th. A small station was cut at the Li.00-foot level and a cross-
cut was driven into the foot wall of the vein a distance of 20 feet. There-
after a short drift was driven iL feet on a mineralized streak in the vein, 
following it to the N. E. This work exposed a vein with poorly defined walls 
some 18 feet wide, composed of sheared argillaceous country rock which had 
been altered to a dark-colored soft, gougy material with highly-developed 
slickensides and some gouge seans. A narrow seam of quartz occurs on the 
hanging wall side of the vein. A somewhat wider seam carrying pyrite occurs 
near the foot wall. 


At this time winter conditions became so severe that it was necessary to reduce 
the operations to a standby basis. Work was resumed again in March of 1953 
and the drift was started on the vein in a southwesterly direction. 


Initially the assay results were disappointingly low in lead, zinc and silver. 
One interesting development was the occurrence of hubnerite crystals in sub. 
stantial number in the vein after about 100 feet of drifting had been completed. 


This tungsten ore was in evidence for about )4 feet. Thereafter its occurrence 
became very sporadic. At lLtO feet, a small lamprophyre dike was exposed on the 
foot wall of the shear zone. It averages about 12 inches in thickness and gradu-
ally diverges from the vein and disappears into the foot wall at 180 feet. 


In this area a quartz seam is encountered adjacent to the dike. It is 8" to 
lL tI wide and carries substantial galena and zinc mineralization and high values 
in silver. Associated with it is a zone of pyrite mineralization usually about 
two feet to three feet wide. Material of this nature occurs for about 100 feet 
of drift length and then disappears. 


All of the drifting done during June and July was in relatively barren material, 
the vein being for the most part at least eight feet wide. Late in July the 
vein began to be much narrower, and a quartz seam in this area was accompanied 
by some high-grade silver in typical lead-zinc mineralization. This seam of 
ore varied from	 to 12" in width. 


During the month of August the vein widened substantially and the seams of ore 
accompanied by quartz disappeared and were replaced by pyrite mineralization 
with low values in lead, zinc and silver. 


No work was performed under the contract during the month of September. 


The project was completed during the month of October. The last 20 feet of 
drift was driven through what probably is a large cross shear. The ground was 
very heavy and had a tendency to run. The last round crossed this shear and 
entered firm ground again, A quartz seam is in evidence on the foot wall, 
showing spotty mineralization of lead, zinc and ruby silver. 


Examination of assay results produced by this exploration project were disap-
pointing in that they failed to disclose commercial values for both lead and 
zinc. However, two localized areas produced silver assays of considerable 
interest in that the reported widths and accompanying gold, lead and zinc had 
a combined value approaching commercial standards. Further, these two zones
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were so located in the vein that they appeared to correlate with similar zones 
of enrichment as reported by previous operators above the 200 level, assuming 
a slight rake to the Southwest. 


It was therefore decided to test the continuity of these occurrences by raising 
and stoping in the first zone encountered and treating the ore produced in the 
company mill. A raise was started toward the 200 level at the N. B. edge of 
the first zone of enrichment. It was driven a total of 82 feet. Assay results 
are given on the accompanying map. Two stopes were started S. W. of thi raise. 


Results from this test run of the mill were very disappointing. Average mill 
heads for the run of approximately 800 tons treated were in the order of 8.0 
ounces of silver and correspondingly low in lead and zinc. The highest heads 
reported were 18 ounces per ton in silver just off the sill where a drift 
sample had returned 71.0 ounces in silver. Two factors contributed to these 
results: 1. The quartz seams and accompanying lead and silver values did not 
continue more than a few feet in any direction. 2. The ore streak is ordinarily 
only a small fraction of the total vein width. Due to the rotten, loose nature 
of the hanging wall fraction of the vein or shear zone, excessive dilution oc-
curs which is unavoidable, particularly then the ore streak is on or near the foot wall. 


In summary, the following statements can be made in connection with this project: 


1. The Conjecture vein exists on the )400-foot level of the mine and has been explored for 600 feet of its length.. 


2. The vein is a shear zone varying from three feet to 18 feet in width. 
The vein material has been highly altered by compressive forces and lateral 
movement, with developnnt of gouge seams and slickensides. 


3. Mineralizing solutions have introduced quartz, siderite, pink manganese, 
pyrite, galena, sphalerite, tetrahedrite, ruby silver and hubnerite into the 
shear zone. The occurrence of each of these minerals is highly erratic. There 
is no consistency of content, width or length of any particular occurrence or 
combination of occurrences. The result is that each mineral occurrence is 
limited in size and location within the vein, and the entire mass of the vein 
material is sub-commercial in value. 


Li. There is come evidence, based on a comparison of assay results of 
previous operators, and assay results from this project, that there is an im-
provement in the silver grade of the sulfide ore streak between the 200 level and the Li.00. 'level of the mine. 


S. If any particular structural control is essential to the development of 
commercial orebodjes in the shear zone veins of this area, they were not disclosed 
in the conduct of this project.


Sincerely yours, 


FIJNNELL & MAJER NININ CO. 


By	
Manager 


eee mew
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0 
UNITED STATES 


DEPARTMENT OF THE INTERIORL r 


3	 DEFENSE MINERALS EXPLORATION ADMINISTRATION
u 


So. 157 Howard Street 
Spokane J, Washington


November 18, 1953 


Mr. George C. Seifridge, 
Operating Committee, DMEA 
Department of the Interior 
Washington 25, D. C.


Re: Docket No. DMEA 2236 (Lead-Zinc 
Funnell and. Majer Mining Company 
Bonner County, Idaho 
Contract Idm-E267 


Dear Mr. Seifridge: 


This will acknowledge receipt of your letter of November 5, 
1953, in which you Inquire as to the status of the above contract, 
and also about the amendment to the contract allowing an extension of 
time to complete project work. 


Te clarify the records, we wish to advise that our letter 
to the Operator on August 26, 1953, was incorrect in that it stated 
that Amendment No. 6 extended the contract from 15 to 17 months. We 
detected this error immediately following the mailing of the letter, 
however, and subsequently called the Operator by telephone requesting 
that he correct the amendment to read from 18 to 20 months • The 
Operator agreed to make this change, and at a later date stated that 
he had returned signed copies of the amendment to this office. The 
amendment was never received and it was therefore assumed to be lost 
in transit. Consequently, on October 29 we prepared another set of 
copies of Amendment No. 6 which were returned signed and which were 
distributed by our letter to your office dated November 2, 1953. 


Project work on the above contract has now been completed 
although we have not, as of this date, received from the Operator 
final copies of Form MF-l0 II. We expect to receive this report in the 
near future, however, as well as the Operator's final report. We 
have instructed DMEA auditors to audit the Operator' s account as soon 
as possible so that final payment may be made and the contract closed 
out.


The Field Team final report will be in preparation within 
a few days and will be forwarded to your office as soon as possible. 
A certification of discovery will be recommended. 


- xnor ±1. Kiilsgaard 
For: A. E. Weissenborn 


cc: USBM (2)	 Executive Officer, DMEA 
Nickelson	 Field Team, Region II
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UNITED STATES


DEPARTMENT OF THE INTERIOR 
DEFENSE MINERALS ADMINISTRATION


WASHINGTON 25, D. C.


FILE COPY 
SURNAME:500 \ 


iii 


NOV 5 1953 


. ;. eis3enborn 
xecutjve fficer 


Field rleam, hegion III 
outh 157 Howard 3treet 


Spcan. 4, ashingt.on


ke: 'ocket o. il 2236 (ead-inc) 
1"unneU and ajer ining Cceany 
tonjectuze hine 
lionner ounty, Idaho 
Contr'.ct c,. Id.n267 


etr •r. eisenborn: 


epteiber li, 1953, we i.a'ote to you regarding the 
statu& of the above contrct, and also an anendnent which was 
nectaary to aUoi the perator an extenøio of iira to complete 
the work of the project. To date we have not received a reply 
frcea you.


e hve received the rogrss :ep(rt ( F-104; for the 
mouth of optebar and a note attached which st1tea: 	 aylhent 
being held up o this - F-104 as it is up to money allowsxice," Total 
expenditures to :te are 53,172.04, nci the amount of the cortrtct 
is 53,22F. 0, wiich bves a balance of -45.96. 


•e cn ratvr:Uy assume that trie rork of 'he contrct 
has been corpteted, bute would appr9ciate herixi 1ro't. you re-
'ardinj this project und receiving a reply to our iettr of 
eptexber 11, 1953.


:incerely yours, 


George C1 Seifridge 


Chairman, !porating 


JWA1t/hmj (]J..3s..53) 
CC to: Docket_---


Adm. R. File 
Op. Committee 
Mr. Kinkel 
Mr. Bishop 
Base Metals 
Chron.


1. H. Hedges 


Tember, rcaufinee 
T. Kinke, 


i.eber, teologicairvey)


I ti "







UNITED STATES
DEPARTMENT OF THE INTERIOR 
DEFENSE MINERALS EXPLORATION ADMINISTRATION 


So. 157 Howard Street 
Spokane 1, Washington


L:a13 


November 3,, 1953 


Mr. George C. Seifridge, Chairman 
Operating Committee, DMEA 
Department of the Interior 
Washington 25, D. C.


Re: Docket No. DMEA-2236 (lead-zinc) 
Conjecture Mine 
Bonner County, Idaho 
Contract No. Idm-E267 


Dear Mr. Seifridge: 


Attached are the original and two signed copies of Amend-
ment No. 6 to the subject contract with attached justification. 


Distribution of this amendment is being made in the usual 
manner.


Sincerely yours, 


JJ' >4&.LjZ 
Thor H. Kiilsgaard 
Acting Member 
DMEA Field Team, Region II 


Enclosure 


cc: Finance Office w/encl. 
USBM (2) 
Nickelson	 RECEIVED 


ADMi i}thTiON







UNITED STATES	 L 
DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS EXPLORATION ADMINISTRATION 


________ 
So. 5? iovard Street 
Spokane , Washington


tobez' 29, 1953 


7unneU and NR3er liming Coqisny 
726 Wt Third 
Spokane, Washington


Re Docket No. iA2236 (lead.uzinc) 
Conjecture lime 
lonner County, Idaho 
Contract Id.E267 


Gent1ei*n:


Reference is dm to our letter of August 26, 1953, forvarcung 
to you for signature copies of Aaendnt so. 6 to your ploration 
Pro4ject Contract, We find it necessary to z'esubit end*ent So. 6 for 
your signature because the other copies have apparently beco lost 
betveen your office and ours. 


It .ould be appreciated if you would sign th. enclosed 
copies, retain, that copy zked for the. erator, and return the re 
mining copies to this office iediately so that they can be air 
aailed to Washington,


Sincerely yours, 


A. E. Weiss,nboz'n 
Executive Officer, 
Field Thast, Region II 


ic1osurea 


cc: 4EA (2) 
USBM(2) 
Nickelson







cc: DMEA (2) 


USBM (2) 


Nickelsort 


\
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UNITED STATES
DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS EXPLORATION ADMINISTRATION


C, 
0.	 ( Wi 


oaAe , Wathinzou


ctobei? 16, 153 


umeU arid 
)jer 


726 et Thiri 
pokane	 a1itoi


Pee: )oeket o. t*E :36 (1eac.ziio) 
ConJect1 u?e Mine 


	


Bonnez' county	 aio 
contract No. rn*th7 


Ge2tleim:


it has beez cai1e to our attention thEt 2u aticiate 
aki shipnts of couceutrate fZOL the Conjecture iie in the 


near fature. 


irnieh as it is eztai the Cor.jeeture pzoject vu 
be certified. as a dieeoverj, e wiSh to call to your attention 
that all ebpnts *1e tro the oport vU be subjee to the 
roalt provided. for in the ThE xpioration contract. You s1iou1i 
ad.vise the slter to thich you ship that royalties shoui be r*d.c 
payable to the treasurer of the UIite1 States and. the thecks, 
toetber with a copy of the settlennt sheet, ehou]4 be iaile to 
the icecut±ve Officer at the above aress. 


We are leaseL that the project has been suec sful to 
the point that you ow viii be able to ke ore sbipxrients. 


By Field	 ion ii 


•	 •	 -	 .	 o.._*(_ - 
(u. :.. Go . 
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FILE ccv 


SURAE: /7f?Ji UNITED STATES
DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS ADMINISTRATION 


WASHINGTON 25, D. C. 


SEP 14 1953 


4r. A. 1, etenborn 
xecit1c f)fficr 


7)4	 te1 'ea, Pt',n !! 
5outh 157 wM tret 
rokjrne 4, 'i*eb i'ton


!: Docket 1o. 4-2236 (LaadZ1nc) 
!unue11 smt tair mlinin' C'an1 
Conjecture ne 
i3onner Couitr, 
Contract No. Zdi.67 


i)eR M. eieythnr: 


	


røceteci. a copy of your 1ettr '1t4	 26, 19$, 
to thp ehnv eor&ny, with 'JhiC1i you n1ei een cri o	 tnd.. 


nt 'to.	 hrnin t!e	 iti or' ilo'i ri? t!e cntraet fri 1 
wwt) to 17. uont!p. 


We wi to call yonr ittention. to Ac'rtment No. 1 
chrn'1 th cri1tion 'c'rio fr,ri 15 rint1r to 8 rortthr. 


y	 1ci dy1'c U4	 Yilfl1&	 ir'tPflt Of' 
nt 'o. &	 e ar tncl tne to tbh'k t1i t r Iorwr crioc1 i nicr


nary to cop1te the' work of th 'rojet. he date of th contract 
t Tbruary 29, 295 2, an Aencent No. extended th coplet%on 
ti t) ktrw't 29, 19.


tncr1y yo1rc, 


George C Seifridge 


	


Chatriwv, Operrtl	 1t?tee 


J. H. Hedos 


sp 4j 


A. R. Kinkej, if, 


cio1crø4


JWA1t/bjl (9/9/53) 


Copy to:	 R.Pi1e 
OlD. Comnittee 
Base Meta1 
Mr. Kinke]. 
Mr. Bishop 
Chron.







S
UNITED STATES	


0 


DEPARTMENT OF THE INTERIOR 
DEFENSE MINERALS EXPLORATION ADMINISTRATION 


NGON25D.c. 


. zr


Ik1$t	 123 


aU - *Jer tztn 


-,, $-
ct . 
ca 


C*t 
txt 


1*zwth a ai ocs 


	


1ontion ?zu)ect tt 1E261, 2.Ct	 35 t* o4et@ 
or t	 ri 


tho - citcns ot tL*tI	 t with : 


	


ot& or t	 si u 
*a, r.tagn th*t cops **t 1 
0 t ths


,Uu'*•


U 


aA (a,







FILE COPY 
SURNAME: 


	


UNITED STATES	 SOC
DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS ADMINIStRATION 


WASHINGTON 25, D. C. 


JiL7 1953 


Mr. 0rie 1tawr 
tI1F4 A4ttor 
1012 flood i3g 
B s*st Street	 It**	 w2&1j D..2236 
$ ?ra*taeo 2, cal or*d.a	 &	 _________ 


1ar 1$r. t4evprs 


By latter detad J	 , 195, 4r fluU I mrkd to this 
office io om$as of the Irkmrin £tdit Rqwt *4 tbrse sopios of the 
IUdit C.z'titieete ooisrb*g cer *eeit audit of the refsv*ced pee 


This ieport *4 Certificate era uecept.ble lOr distri%*stiova 
____ is cme psrtt1sr. We hewe ebesged the first 	 gr&ph Of * 
2 of tho Wahiagtor eoisa of the	 t i!eDort to ree4 en tQllovos 


.me )A4'e are pre*ret at the *4 of eai *s3mth b 
cms14 C, ?erg, 	 or of the prolsot, ssd tI*e rqiorts hod
**y of th* .apperting dern*ts *ttachd." 


The rd1sg as aliiittad by ee raiaes a **bt as to the secss4ty of 
&cthg as audit; br, i'a e.	 t re3 tLat copies of


invotoeg, pz'oi1s, etc., imr, attathe4 to the cmth3 


y of this latt*r 1(r, Hull ii 4 g	 eted to chsrgs 
the eøpiee roteined in Rtgboo fl after iob nezeel distrtlmtioo 
be effeeted. Plaaee d*mgs *r file	 *eeoedig]y. 


	


inesrel	 wi, 


(Signed) i. L Chambers 


J L. Chaubers, Chief 
Gcuttrvct L*,Ir4atrtkue 
*4 Audit PiYis 


EDTalber't/wb 
July?, 3.953 


Copy to: Doccet-
Admr. Reading Pile 
Mr. Chambers 
14r. Hull
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UNITED STATES 


DEFENSE MINERALS EXPLORATION ADMINISTRATION 


DEPARTMENT OF THE INTERIOR 
3


So. 157 Howard Street 
Spokane 1, Washingto


June 23, 1953 


Mr. George C. Selfridge, Chairman 
Operating Conittee, DMEA 
Departmant of the Interior 
Washington 25, D. C.


Re: Docket No. DMEA-2236 (lead-zinc) 
Funnel and jer Mining Coxrany 
Conjecture Mine 
Banner County, Idaho 
Contract Idm-E267 


Dear Mr. Selfridge: 


Attached are the original and. to signed copies of Amendment 
No. 5	 the subject, with attached justification. 


Distribution of this ainendmetit has been made in the usual 
mermer.


Sincerely, 


Q 
A. E. Weissenborn 
bcecut1ve Officer, DNEA 


Field Team, Region II 


Attachment 


cc: USBM (2) 
Nickelson


,
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UNITED STATES
DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS EXPLORATION ADMINISTRATION 


So. 157 Howard Street 
Spokane ii. , Washington


June 23, 1953 


Mr. George C. Seifridge, Chairman 
Operating Committee, DMEA 
Department of the Interior 
Washington 25, D. C.


Re: Docket No. DMEA-2236 (lead-zinc) 
Funnel and. Najer Mining Company 
Conjecture Mine 
Bonner County, Idaho 


Dear Mr. Selfridge: 


Attached are the original and two signed copies of Amendment 
No. 1 o the subject contract, with attached justification. 


Distribution of this amendment has been made in the usual 
manner.	 - 


Sincerely yours, 


acdL7 
A. E. Weissenborn 
Fbcecutive Officer, DMEA 
Field Team, Region II 


Attachment 
cc: UBM (2) 


Nickelson
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UNITED STATES


DEPARTMENT OF THE INTERIOR 
DEFENSE MINERALS EXPLORATION ADMINISTRATION 


WASHINGTON 25, D. C. 


1201 N. Division t. 
L3pokane 2, %Sashington 


My ?, 1953 


?i40EANDiX 


Tos	 DMA Field Team, RegLon II 


Froxrt,	 S. W. Zuidak, I'lining igLneer, bureau of 4ines 


Subject: April 1953 invoices, Funnel and 4aer 2'in ug Co., 
Contract XdJ267, Docket 1o. DEA 2236 (sinc-lead) 


In theckthg the r'ch 1953 and previous mv ices of the 
subject contract it . wa noted that the Operatort a costs were very 
near the sUoi&ls .druais of fl5.QO per foot for shnft sinking 
az4 45.00 per foot fo drifting. It was learned during the April inspection that thó Cerator' a turning in just enough of his 
invoices for materials and supplies to bring his costs up near the 
aUoib1e zn&dimaaa although his actual costs were greater. The 
Operator wes requested to turn in *11 old invoice. with his April 
report, ithich he has don*. The excess of o33 invoices 'between 
November 22, 1952 and February 2, 1953 aziunta to 12,738.21. 


$tiepben w. Zoidok 


Urig. & 3 cys Wash. 
JSO (a) 


Qertifying Officer 
SWZ/he
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UNITED STATES
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01s 
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P*s IMt .	 2136 
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& M*	 1idi e.
- i4se 
IJs*.r	 , IdMo 
Ctrset XP7 


'Ji IITI


4	 ds isth	 e et ths iubjsst aostract 
FIld ?se* vii*t*a* 7 to aPOOc9d With *mp LX,	 outlined 
t attdt 'L.


r fl124 tsse. ft01iQ* U 


(V. $. Jss1 Øe*I %',u) 


..J J$LE1 1 ifT ILLJfl *uII 


CL ...	 ot 4s) 


CC; UI (2) 
ZA (3) 
i1*ance Ofiicsr 
Crtitzing ttier







FieldTeamWo.2 
1201 N. Division St, 
Spokine, Wash. 


Dear Sires 


in regards unxieU and l4ajsr Mining Co. (EA Loan, Docket No, 
1&1A 2236, Contract No. Ida267. 


It is requested that the Funn.0 and Majer Mining Co. be 
periuitt.d to p.rtora the work in St*p 2 of the above contract, driving 
the 400 live3. drift an additions]. distance of 400 feet to the southwest. 


The 400 level has been opened up with 200 feet of drift, the 
1&st 85 feet of which has been driven in the vein., Th. lead and sine values *how a gradual increase throughout this distance, The silver 
values show a definite increase, Tungsten is siso present in the 
vein, up to , 2.86 in 'one place, though it 'is spotty. The results 
fran the last samples sent in for assaying the tunpten have not been 
received. 


The vein has an average 'width of at le&at tour feet throu1ghout 
its exposed length. )tetsl content and 'vein structure are iaproving 
as the drift is extended.


= Very trUl7 NOun, 


V	 Funnell & Itajer Mining Co. 


•	 1ona1d C. Berg /s/	 V 


V 	 , 	 V 


0	 V 


p
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UNITED STATES
DEPARTMENT OF THE INTERIOR 


4lOrch3	 DEFENSE MINERALS EXPLORATION ADMINISTRATION 


So. 157 Howard Street 
Spokane II. , Washington


January 28, 1953 


Mr. George C. Seifridge, Chairman 
Operating Coiwnittee, DMA 
Department of the Interior 
Washington 25, D. C.


Re: Docket DMEL&-.2236 (Lead-Zinc) 
Funnel & Najer Mining Co. 
Conjecture Mine 
Bonner County, Idaho 
Contract Idm-E267 


Dear Mr. Selfridge: 


Enclosed are the original and two copies of a memorandum 
from H. T. Reno to the DMEA Field Team, Region II, concerning the subject 
contract, dated December 18, 1952..


Sincerely yours, 


a c4-
A. E. Weissenborn 
cecutive Officer, DMEA 


Field Team, Region II 


Enclosure 


cc: Finance Officer v/end. (copy of above) 
USBM (2) 
Fryklund







Contract Idm-E26 


c	 3 p 


Define. Minerals Adainistration	 4' 
SpokaM, Wuhtugtorx 


Dear Stra*


The ?unnefl & 14aj !.nfng Co. wiU not tu'n in a report, 
for December of 1952 heceuS the unürgroux4 work perfor4 was not 
cha'gsab1. to the DWA oontzt, 4o the diee.1 xtor that drives 
the generdor broke dovn and, had to be overhauled. Therefore, the work 
pertor*d vu all oompany emd no report will be tured in. 


The drifting on the OO. level vu started in January 1953 axi 
a report for that Ibontli will, be turned in, 


Very truly yotrs, 


s/ Donald C. .rg 
Manager
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UNITED STATES
DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS EXPLORATION ADMINISTRATION 


WASHINGTON 25, D. C.


FILE COPY 
SURNAME: 


M14 ( 


Mr. A, !. Weiflenborn 
!xecuttve Officer 
1)APA flel4 ?eaa iegion 11 


uth 15? 'ovar4 tr*et 
,	 hint,n


a' 


e: 1)ocket Wo. nNE&.226 (Zinc...Lead) 
Contsct 1(o. 1di.i267 
?*nn1.1 .nd Major !inIup Co. 


o.r !4r.	 ieetbn: 


qC!tt( hr1th re tre copteg of Ameident o, 3 


t te br'nce& *et, hI h ere to b distributed in the 


fie4, Tho fl iti' ent 13. of the executed cople of the saend. 


'went to tits' Wsh1toit office by tetske. 


tnc.re1y yours, 


rar F. 


Chair!1en, Or,tnp ConIttee	 (\ C. , 


'Teio'i tee 


•J,.	 Ce 
-.	 U .J	 V.	 -	 'NE$t-L 


MIWib rl', Thireu of' M&ne 


A. R. Kin&, 


1V 1	 - U.i J	 V $	 r.L.1 


r,o1it*T tr,.)r


JIA1t/bjl (written 12/31/52) 


Coor to: Docket 
Adr. R. Pile 
Op. Coimittee 
J.'l.Alt 
A. -G. iCeating 
Chron.
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UNITED STATES
DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS ADM IN! STRATION 


WASHINGTON 25, D. C. 


-


Spokane 2, Washington
1201 N. Division St.


December 23, 1952 


Funnel and Fajer Mining Co. 
% W. 726 3rd St. 
Donald Berg, l4gr. 
Spokane , Washington 


Subject: Amendment No. 3 
Contract Idm..267 
Docket No. DMEA 2236 (ainc.-lead) 


Gentlemen:


Enclosed her8with are 7 copies of Amendment No. 3 
to your Exploration Project Contract, which have been signed 
by the Executive Officer, DMEA Field Team, Region II. If the 
amendment meets with your approval please have an authorised 
official of your ccaipany sign sU copies, retain the copy marked 
"Operator's Copy" and return the remaining copies to this office. 


Sincerely yours, 


Enclosure 


cc: DA, Wash. (2)Z 
USGS (2) 
DMEA 
HTR 
DF


1has E. Howard 


Chief, DI'AEA Section 


Bureau of Mines, Region II
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UNITED. STATES


DEPARTMENT OF THE INTERIOR 
DEFENSE MINERALS EXPLORATION ADMINISTRATION


WACF-IIHCTON 25, D. C. 


12O N. Division St. 
Spokane 2, Washington


DOCKET COPY 


December 18, 1952 


MEMORANDUM	 1 


TO:	 DMEA Field Team, Region II 


FROM:	 H. T. Reno, Mining Engineer, Bureau of Mines 


SUBJECT: Proposed Amendment No. 3, Funnel and Maj er Mining Co., 


Subject amendment substitutes the purchase of 4 fuel 
tanks, total capacity 8,000 gallons, for the purchase of 2 fuel 
tanks, total capacity 1,600 gallons. The total purchase price 
is the same. 


This change. is to the advantage of the Government in 
that it will decrease the cost of fuel to the project without 
increasing the expenditure for storage tanks. 


Approval is recommended.


H. •T. Reno 


CC: 3-Wash. 
2-USGS 
DMEA 
HTRL 
D/F 


HTh: kt
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UNITED STATES


DEPARTMENT OF THE INTERIOR 
DEFENSE MINERALS ADMINISTRATION 


So Ww N J , §teet 
Spokane 14 Washington


Cr 3 


Mr. Prank E. Johnson, Chairman 
Operating Ccazaittee, DNA 
Depsr1aent of the Interior 
Washington 2, D. C.


RL: Amendment No. 2 to Contract 
Ida..E267, Funnel. ez4 Majer Mining 
Company, Banner County, Id.aho 
Docket No. DNEA . 2236 (Zinc 'Lead) 


Dear Mr • Jubnson: 


Enclosed are the original azd two copies of Amendment No. 
2 to the subject contract extending the time of completion fran 7 
to l months. Also attached is a memo from H. T. Reno, Bureau of 
Mines, to the Field Team, Region II, justifying the Amendment. 


One copy of the Amendment has been retained by the 
Operator, one copy for the riles of this office, and. by a carbon of 
this letter the Regional Finance Officer's copy is being distributed. 


Sincerely yours, 


A. E. Weissenborn 
Executive Officer, WA 
Field Team Region IX 


cc usa (2) 
Reg. Finance Officer 
Fryklund
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UNITED STATES	 L	 LL 


DEPARTMENT OF THE INTERIOF 	
r H 


DEFENSE MINERALS ADMINISTRATION


WASHINGTON 25, D. C. 
So. l7 Howard Street 
Spokane, Washington


October 1, l92 


Funnel end Mujer Mining Company 
726 West Third. 
Spokane, Washington 


Gentlemen:


Enclosed are copies of Amendment No. 2 to the Funnel 
and Najer Mining Camny Contract, Docket No. L*4Ek .2236 (Zinc.. 
Lead.), Contract 1dm.E267, exteoing the time of completion fran 
7 to l operating months. Will you kindly sign all copies of 
the emencbnent, retain one copy for your files and return the 
others, including the original, to thin office. 


Sincerely yours,


C 


A. E. Weissenborn 
Jxecutive Officer, Th(EA 


Enclosure
	 Field Team, Region II 


cc; t1hA (2) 
USI (2) 
Frykiund
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UNITED STATES


	
. A 


DEPARTMENT OF THE INTERIOR 
DEFENSE MINERALS EXPLORATION ADMINISTRATION


WASHINGTON 25, D. C. 


1201 N. Division St.
Spokane 2, Wash.


September 19, l92


C
0
P
Y 


MEMORANUJN 


To:.	 11EA Field Team, Region II 


From	 H. T. Reno, Nning Engineer, Bureau of Nines 


Subject:: Proposed Amendment No. 2, Contracj Idin-E267, Funnel and 
Majer Mining Co •, Bonner County, Idaho, Docket ONEA 
2236 (zinc-lead) 


Subject amendment will change the time to complete the 
project from 7 operating months to 15 months from the date of the 
contract. Actually, this amendment will increase the time allowed 
by about 3 months as usually 7 operating months in this district 
is the operating season. 


Amendment No. 1 of this contract changed the project to 
deepen the shaft instead of a winze. Thischange caused the 
Operator to lose almost 2 monthà work spent in preparation for 
sinking the winze. Also, the labor supply in the district cong. 
tinues to be uncertain. Although the Operator is attempting to 
work two shifts and wants to work three, the average working time 
during the time of the contract has been less than 1-1/2 shifts 
per day.


Approval of this amendment is recommended. 


/s/ H. T. Reno 
1-I. T. Reno 


cc: U4EA, Washing.(2) 
uscs (2) 
DNEA (2) 
HTR
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OFFICE OF THE ADMINISTRATOR


UNITED STATES
DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS ADMINISTRATION 


WASHINGTON 25, D. C. 
So. 157 Howard Street 
Spokane II., Washington


June 20, 1952 


Chairman, Operating Committee 
Defense Minerals Exploration Administration 
Department of the Interior 
Washington 25, D. C.	


Re: DMEA-2236, Lead-zinc 
Contract Idm-E267 
Funnell and Majer 


Dear Sir:


Enclosed are 3 copies of Amendment No. 1 to the subject con-
tract. Copies of a memorandum by H. T. Reno, U. S. Bureau of Mines, 
discussing the need for the amendment are also submitted. 


Sincerely yours, 


7r/7'Z7 
Kathryn Gray 


For: A. E. Weissenborn 
Executive Officer, DMEA 
Field Team, Region II 


Enclosures 


cc: USBM


4,?"







V. . bun, e:rber,	 ield Tear,	 U	 Jane % 1952 


I • [. hnO 1iifl €3fl ineer, zreaU of 'ries 


Prposed endcj	 o • 1, Contract IdrJ267, Funneil and tajer 
inirig Co. (1ocket jio. 2236, lead.-zinc) 


&bject aend'ent., attached erewith, substitutes deepening 
the preen*. ark	 wall saft 2u feet for deepenin a wnze in 
Ue vein. te sauie distance. The operator a-rees to abeor all 
coats irc1dert1a1 to the chariçe and all coat in excess of the 
estimated 75 a foot for sinking. 


The operator as reqiested this change and areeci to absor3 
the excess cost as it will decrease the coat of 'inin and the 
time necessary to et into production from the, proposed 400 level. 
or these reasons it is eiieved the amendment is as much to the 


advntaa of the overhrerit as it is to the operatOr and will 
provide almosL as ruch 'eolocic inforxaUon. 


ActuaU:, th advarta:e to the Governient is uch Freater 
than this • 1irst: the operator has not been able to obt*in an 
adequate hoist for the offset wirize and has installed a 2(K.0 pound 
pull siusher winch in preparation for sinking. If the winze work 
was to continue with this equipment the ovenunent would be put 
in the position of participating in an operation in direct violation 
of the state iiinin, laws; and second: the amendment limits the 
amount of participation by the Uovernzuent to half of the estimated 
coats of sinking and should decrease the cost of drifting. 


The present equipnt is adequate to deepen the shaft. 


It is 8tr)nl;- recowiencted that this .amendmcrtt he approed. 


• • tenck 


cc: ss 
2 cys Wash.
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726 W. Itda8 


Mr. A. , W.tue*bon	 'ettie Ofttaer 
DM.A. lieU ?.i, *.gisn 2	 ' 


øksi*, Washtngte 


Desv Pa', Weiosenbos 


rt	 *Jer tidiig	 ieh to esteed tbsr pir.'' 
sent iiths sb&ft to the ' best and drift into t veth 
on tb 300' i.rsi as weU as on Us boo' 1.,*t, 


OrtginaUy it vu proposed that es sink or Us shor1 toss 
trots Us 200" lvrwb on d., tnt, Urn ore bo4jr d thei 
0* Jj	 Q0t 


AU increased 'costs sbsie $$ per toot tsr atakia wilt be 
*bsorbed t Cç*q' end the entir, cost of cxees setting 
t Us isin on Urn 300' ]evel, inebading the ia,rk az*' 
4c* in preparing to sin1 on Us


Ver slacsre3y, 


I	 1L4R tNIUCi eOMP,1I!
ii'







DEPARTMENT OF THE INTERIOR 


So. 157 Howard Street 
Spokane L, Washington


March 12, 1952 


Chairman, Operating Committee 
Defense Minerals Ecploration Administration 
Department of the Interior 
Washington 25, D. C.	


Re: Contract Idm-E267	 -i '1 
Fuimell and Majer 
Bonner County, Idaho 


Dear Sir:


Enclosed are four signed copies of the subject con-
tract. Additional copies have been retained by the Operator and 
by the Field Team.


Yours very truly, 


For: A. E. Wéissenborn 
Executive Officer, DMEA. 
Field Team, Region II 


Enclosures.


F 
L.!E'	 rQ,Tj 


IEi


i952







STATES	


FERY 


DEPARTMENT OF THE INTERIOR 
DEFENSE MINERALS ADMINISTRATION 


WASHINGTON 25, D. C.	 - 


t2 91952 
Mr. A. . eissenborn 
Executive Officer, Region II 
DMA 'ield Teas	 _________ 
South l7 Howard Street 
Spohane 8, ashington


Res Docicet No. 2236, Lead-Zinc 
FurineU and lajer Mining Co. 


Dear 14r. ileieenborn: 


ue are transmitting, herewith, the original and five 
copies of a contract for exploration of the Conjecture vein by the 
Ftrnnell and iajer ining Company. 


You will note that the pider claim has been added to 
the property involved as the benefit of the exploration may extend 
into this claim. several other minor changes in form have been made 
in comparison to the tentative contract presented by your office. 


The contract has been signed for the Covernment with 
effective date and register number as shown. If the contract nests 
with your approval for starting the work, present it to the appli 
cant for approval and signature by toth partners awl distribute 
the copies in the usual manner. If the contrdct is not satiafactory-
return al]. copies to this office along with the proposed changes for 
consideration.


Sincre1zy yours,	 I . 
ined) FRANK . JONNStN 


r) 
Chairman, Operating Committee 
Defense Minerala cploration 
AdmInistration 


DEMoulds/hinj 
2-l8.-2 
cc to: A.dm. R. File 


Docket File Copy 
Mr. Bishop 
Mr. McKnight 
Region II 
Mr. Moulds


Enclosures - 6 


APPR)V}D: 


Io' 


Iember, Bureau of' Mlneá


r) 
Mnber, (leo]. gical Svrve*'
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UNITED STATES


DEPARTMENT OF THE INTERIOR


GEOLOGICAL SURVEY 


So. 157 Howard Street 
Spokane ii., Washington / 


February 15, 1952 


Through: Operating Committee, DMFA 


Memorandum 


To:	 D. E. Mould.s, Acting Chief, Base Metals Committee 


From:	 Field Team, Region II 


Subject: Revised maps for Funnell and Majer Mining Co. contract, 
docket No. DMEA 226. 


Enclosed are six copies of a map shoving the proposed work 
for the subject contract. 


These maps should be attached to the revised contracts 
sent you on February 7. 


Enclosures 
cc: USBM-Spokane


C 
Verne C. Fryklund., Jr. 


For: A. E. Weissenborn 
Executive Officer, DMEA 
Field Team, Region II c,


S







UNITED STATES
DEPARTMENT OF THE INTERIOR


GEOLOGICAL SURVEY 


So. 157 Howard Street 
Spokane Ii. , Washington 


	


1i
	


February 7, 1952 


;.'	 Ei) 


FLB 1i952


Through: Operating Committee, DMEA 


MORANDUM 


To:	 D. E. Moulds, Acting Chief, Base Metals Committee 


From:	 Executive Officer, DMEA, Field Team, Region II 


Subject: Contract for Funnell & Majer Mining Co. 
DMEA 2236 


The enclosed revised exploration contract has been prepared 
by Mr. H. T. Reno of he U. S. Bureau of Mines in accordance with 
suggestions made by you in a telephone conversation with Field Team 
members. Funnel and Majer have signified their willingness to accept 
the revisions. 


A memo from Mr. Reno is attached. 


A. E. Weissenborn 
Executive Officer, DMEA 
Field Team, Region II 


Enclosures 
cc: USBIvF-Spokane







UNITED STATES 
DEPARTMENT OF THE INTERIOR 


Bureau of Mines 


*0*


	


	 1201 N. Pivision 
Spokane, Wash.


January 31, 1952 


MEMORANDUM 


FROM :	 M. E. Volin 


TO	 :	 H.T.Reno 


SUBJECT:	 Proposed DMEI. Contract, Docket 2236, Funnel and Majer Mining Co. 


A proposed contract, attached herewith, has been revised 
as outlined by Mr. Moulds in a telephone conversation with 
Mr. Weissenborn. 


The applicant has purchased part of the equiçinent that 
was being rented at the time of s.pplication. Accordingly, in the 
revised contract, depreciation allowance has been substituted for 
rental allowance on these items. 


When the original proposal was written it Was thought 
that the Punnell and Maj er Company would have completed installa-
tion of a level hoist and construction of a . ship pocket on the 
No. 2 level; therefore these items were not included in the contract. 
A high-grade lead-silver ore pocket was encountered above the No. 2 
level so the Company concentrated on mining this pocket and has not 
installed the level hoist. Provision for installing the level hoist 
has been made in the revised contract. 


The operator has agreed to the terms of the contract as 
revised.


H. T. Reno 


cc: USGS







S. 
Defense Minerals Administration 


Review of Application for Exploration Assistance 


Docket No. DMEA-2236 


Ib: Mr. C. Ci. Mittendorf	 CommodityLead, zinc 


Total Amount701° (modified) 


Govt. Participation 50% - 35,000 


1. Name and Address of Applicant ]na1d C. Berg, Mgr. Funnell & Majer Mining Co. 


Lakeview 1 Idaho 


2. Location of Property Lakeview Mining District, Bonner County, Idaho 


(Sees. 26 & 2., T. 53 N., R.l w.) 


3. Mineral or metal Lead,zino,silver	 Is it listed in Section 9 of M0-5? Yes 


If not, application will be rejected. 


4. Geologic probability of discovery--based on data in application 
(question #16, 17, 18, 20 and 22)* 


Mines or Survey reports, etc., do you rate chances: 


a) Good Yes, see 16 and field team report 


b) Poor 


c) None 


d) Don't know—needs field examination 


e) Is there an alternative and favorable project?_________________ 
(If so, attach an explanation) 


5. Is the applicant's right to the property clearly stated? Yes 	 -
(question 5, 6, 7)* 


6. If applicant is a lessee, is a copy of the lease attached? Yes 


Does the lease have sufficient time to run to cover a future 


productive period?
	


Yes 


*question numbers are those of MF-l03 


Page 1 of 4 pages
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7. Are subordination agreements necessary? Yes 


a) MF-201? 


b) MF-202?
	


Yes 


8. From the data presented, does theproposed project appear feasible from 


the point of view of: 


a) Available manpower Yes 


b) Equipment and supplies Yes	 _______ 


(question 14 plus generalknowledge of availability)* 


c) Accessibility (question l2)* Yes 


d) Water (question l3)* Yes 


e) Power (question 13)* Yes 


Is a field check needed on any of these points?No 


9. Does the experience of the applicant appear to be adequate to assure that 


he can properly conduct the proposed project? (question 4)* Yes 


Is a field check needed on this point? No 


10. Exhibit A. (question 21 and 22)* 


a) Is the project adequately described? Yes 


If not,, are there sufficient data given so that you can describe 


the project?_______________________________ If so, attach a draft. 


b) Is there an adequate map or sketch of the proposed work? Yes 


c) Is the proposed work "exploration" under the definition of 


Section 8, MO-5? Yes 


If not, what part of it is? 


Page 2 of 4 pages
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Is this part a worthwhile exploration project? 


d) Are the cost estimates detailed?No 


Can they be summarized, as on page 2 of Procedural Instruction 5—A, 


from the available data? No	 If so, attach a draft. 


e) Are the cost estimates reasonable?_____________________ 


f) Should more information be requested from applicant? 


g) Is a field examination necessary to complete Exhibit A? 


11.	 Exhibit B (question 23_d)* 


a) Is it applicable?	 Yes


See proposed 
b) If so, are sufficient data furnished? contraot	 If so, attach a draft. 


attached 
c) Is a field check needed? No 


12.	 Exhibit C (question 23—e, f and g)* 


a) Is it applicable? Yes 


b) Sufficient data?____________ If so, attach a draft. See attached proposed 
contract. 


c) Are rents and charges reasonable? 


d) Is a field check needed? No 


13.	 Exhibit D (question 23—a, b)* 


a) Are there sufficient data?Yes,seeattachedproposedcontract 


b) Is the schedule adequate for the work proposed?YeSsSeeattachedproposed 
contract. 


c) Is the schedule excessive for the work proposed?'
	 IT	 II	 U 


d) Are the proposed wages and salaries reasonable? 	
"	 II 


e) Is a field check needed? No 


Page 3 of 4 pages
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14.	 Exhibit E (question 23_c)* 


a) Is it applicable?	 N 


b) Sufficient data?______________________________________________________ 


c) Reasonable?_____________________________________________________________ 


d) Field check needed? No 


	


15.	 In your judgment, can the proposed work be done in the proposed 


time? Yes 


(All exploration must be completed within two years) 


	


16.	 If field examination is not needed, attach your recommendation. 
See attached recommendation 


	


17.	 If field examination is needed, do you have any special instructions for 


the field team not indicated by your answers to the foregoing 


question?


Reviewed by: E.L.NewoombGS1-31-52 


Date 2-7-52 


INT.-DUP. SEC. • WASH. • D.0	 Page 4 of 4 pages 	 10748
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tEA-226 


16. A field report on the subject property recommended an approval 
of the application. However, the proposed raise between the 
200 and L1.00 levels was not allowed by the field team, because it 
was considered to be development work. Also, the proposed winze 
nearby is more suitable for exploration purposes. 


The assays submitted by the applicant indicate that without the 
precious metal values the lead-zinc ore could not be profitably 
mined. However, an increase in the lead-zinc grade of the ore may 
occur on the downward extensions of the oreshoots. An assay taken 
at the bottom of a short winze below the 200 level suggests this 
possibility, as it has a higher lead-zinc value than any of the 
assays on the 200 level. 


After a review of the field report and proposed contract, some 
further modifications of the exploration project were considered 
necessary. A modified proposal was decided upon by 'phone con-
versations between Mr. D. E. Moulde and Mr. A. E. Weissenborn. 
The new project will be limited to the two oreshoots b:elow the 
200 level and will be carried out in two stages. Stage 1: 
Continue short winze below 200 level down to the proposed L.00 
level and drift 100 feet NE and 100 feet SW from the bottom of 
the winze. If the results of Stage 1 are favorable, then Stage 2 
will follow. Stage 2: An additional L.5o feet of drifting on the 
L1.O0 level to further explore the downward extensions of the two 
oreshoots below the 200 level. The applicant has agreed to this 
new project. 


The modified program will explore the most favorable part of the 
mine, based on information obtained on the 100 and 200 levels. 


In a separatemenoranduinMr. 0. M. Bishop has recommended an 
approval of the new project.


c 
Geologist
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Memorandum 


To:	 Mr. C. 0. Mittendorf 


From:	 D. E. Moulds 


Subject: Review of application for exploration assistance, Docket No. 
DMEA 2236, Funnel]. & jer Mining Company, Bonner County, Idaho 


The applicant filed Form 100 and 103 under date of October 20, 


195]. with Region II. The Region office retained one set of applications 


for field team examination and transmitted three sets to Washington on 


November 14, 1951. Application accompanied by report of T. C, Cunningham 


made on January 1, 1924. 


roterty:


The property consists of six patented claims held under lease 


and optionby Donald E • L.jer and , Ile H. Funnell, lease extends for 10 


years. 


Mine DeveloDment: 


The Conjecture and Spider claims were located in 1894 and aftsD a 


high grade ilve ore was discovered and mined after a small amount of ex .-


ploration was done on the shear zone. The mine is now developed by a 220 


foot incline shaft and U00 feet of drift. In addition to this, there is 


a 90 foot vertical shaft and 3900 feet of drift n the adjoining Rainbow 


and Spider claims • The development and exploration consists of three adit 


drifts and two drifts from the inclined shaft a].]. driven on the shear zones 


Production has been intermittent with high grade silver ore 


shipped during the period % 1894 to 1907. The mine was purchased in 


1919 by the Lakeview Silver Mining Company and a systematic exploration 


and development program carried out but was abandoned in 192L1. without
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reaching the objective of blocking ot	 enough ore for a mill installa-
/(( 


tion at prevailing metal prices. The prime consideration4was given to 


gold-silver values. A report made at that time accompanies the applica-


tion with later sampling for lead and zinc content shown on the original 


gold-silver assay map. 


The Project 


The program proposed is to extend the #2 level approximately 


330 feet southward on the vein, sink a winze 200 feet from the present 


30 foot deep wlnze on the #2 level, drive 80 feet of drift to the site 


of the incline shaft extension and raise to a connection with the bottom 


of the present shaft. The total cost of the project is estimated at 


$70,000 divided as follows 


Building construction	 $ 5,500 


Equipment rental	 13,320 


Equipment purchase	 1,550 


Installation f±ied 
allowance	 520 


Supplies	 9,023 


Supervision	 ,200 


Labor	 3.887 


	


Total	 $70,000 


Above is based on 8 months S work and 210 days of labor of crew. 


Discussion of Pro.iect 


The. #2 level drift from the shaft is only 90 feet below the 


#1 level which has been sampled over both ore shoots which will be 


developed. A weighted average of five; samples over a length of 600 


2
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feet gave the fo llowing average , width 37 inches, 0.54% lead, 1.96% 


zinc and .6 ounces of silver. The weighted average of 14 samples taken 


on the #2 level drift over a 14.20 foot length gave the following: Average 


width 44.5 inches, 0 . 50% lead, 2.00% zinc and 8.6 ounces of silver. The 


application states that "There is a marked improvement both in width and 


value of the ore on the #2 level in contrast with the #1 level. The vein 


gangu.e material is more mineralized and narrower, which indicates that 


at depth the ore will probably consolidate greatly both in width and value." 


The weighted average does not indicate this to be true. Also a sample in 


the 30 foot winze showed a width of 36 inches, 1.3% lead. and 5.8% zinc, 


while two samples on the #2 level at the winze collar and 40 feet south 


showed 48 inches, 0.6% lead and 14..7% ' zinc and one sample 40 feet north of 


the inclined shaft showed 214' inches of 11.60% zinc. 


It appears that these are local streaks of higher grade base 


metal concentrations which do not support the general theory advanced. 


The engineers report states that 25,000 tons of selective 


mining ore averaging 0.8% lead and 4.5% zinc is available from present 


development and an additional 40,000 tons of 1.0% lead and 5.0% zinc 


will be developed by sinking another 200 feet. 


Conclusions


The project appears to be essentially development of a 


marginal base metal mineralization. The #2 level drift is not worthy 


of exploration for the additional 90 feet of back .dn 3.2% combined 


lead-zinc shown 'by available assays. 


The sinking project proposed is to sink a 200 foot winze on 


one, drive a drift approximately 80 feet and then raise to a conneOtion 


with the present shaft on the #2 level. In additiofl ,,,SkiP pockets and 
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sumps are to be constructed on appropriate places on the #2 and 	 levels. 


The main shaft will be in the hanging wall, so presumably the raise and 


most of the drift will be in waste. The sinking phase of the program is 


not understandable1 except as development 1as it will explore only in the 


area of the winze although considerable etpense for development will be 


done in the drift, raise, pockets and sump. 


It thus appears that the presently proposed plan should be 
de-


denied. In the/sire for exploration, however, if additional information 


on the feasibility of exploration in depth is presented by the operator 


or field team, an expl9ion winze and drifting on the vein on the 1/4 


level could be granted assistance. The revised program will require a 


definite proposal with eee breakdown in greater detail than furnished 


with the application. A field team examination is also recomiriended 


as the engineer's report is based on gold-silver values and should be 


checked from the base metal viewpoint. 


Landlord's subordination is necessary prior to execution of 


a contract.
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S	
6/5/51 


Defense Minerals Administration 


Review of Application for Exploration Assistance 


Docket No. OiiE9	 3C 


Commodity ,hdc X	 S ?'t/e 


Total Amount___________________ 


Govt. Participation______________ 


1. Name and Address of Applicant A522)/J 	 ,*ij	 /7, 
LdAe 


2. Location of Property	 P4I! 


d4h 
3. Mineral or metal__________________ Is it listed in Section 9 of M0-5? 


If not, application will be rejected. 


4. Geologic probability of discovery—based on data In application 
(question #16, 17, 18, 20 and 22)* 


Mines or Survey reports, etc., do you rate chances: 


a) Good 


b) Poor 


o) None 


d) . Don't know—needs field examination_________________________ 


e) Is there an alternative and favorable project? 
(If so, attach an explanation) 


5. Is the applicant's right to the property clearly stated?_____ 
(question 5, 6, 7)* 


6. If applicant is a lessee, is a copy of the lease attached? 


Does the lease have . sufficient time to run to cover a future 


productive period? 


question numbers are those of MF—l03 
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7. Are subordination agreements necessary? 


a) MF-2Ol? 


b) MF-202_ 


8. From the data presented, does the.proposed project appear feasible from 


the point of view, of: 


a) Available manpower 


b). Equipment and supplies 
(Question 14 plus general knowledge of availability)* 


c) Accessibility (question 12)* 


d) Water (question l3)*_______________________ 


e) Power (question 13)*_______________________ 


Is a field check needed on any of these points? 


9. Does the experience of the applicant appear to be adequate to assure that 


he can properly conduct the proposed project? (question 4)*__________________ 


Is a field check needed on this point? 


10. Exhibit A. (questions 21 and 22)* 


a) Is the project adequately described?___________________________ 


If not, are there sufficient data given so that you can describe 


the project?_____________________________ If so, attach a draft. 


b) Is there an adequate map or sketch of the proposed work?________ 


c) Is the proposed work "exploration" under the definition of 


Section 8, M0-5?___________ 


If not, what part of it is? 
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Is this part a worthwhile exploration project?____________________ 


d) Are the cost estimates detailed?_____________________________________ 


Can they be summarized, as on page 2 of Procedural Instruction 5-A, 


from the available data?__________ If so, attach a draft. 


e) Are the cost estimates reasonable?________________________ 


f) Should more information be requested from applicant?______ 


g) Is a field examination necessary to complete Exhibit A?_ 


	


11.	 Exhibit B (question 23_d)* 


a) Is it applicable? 


b) I.f so, are sufficient data furnished?___________ If so, attach a draft. 


c) Is a field check needed?________________________________________________ 


	


12.	 Exhibit C (question 23-e, f and g)* 


a) Is it applicable?__________________________________ 


b) Sufficient data?___________ If so, attach a draft. 


c) Are rents and charges reasonable?_________________ 


d) Is a field check needed?__________ ________________ 


	


13.	 Exhibit D (question 23-a, b)* 


a) Are there sufficient data?__________________________ 


b) Is the schedule adequate for the work proposed?_ 


c) Is the schedule excessive for the work proposed?_ 


d) Are the proposed wages and salaries reasonable?_ 


e) Is a field check needed?___________________________ 
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14.	 Exhibit E (question 23_c)* 


a) Is it applicable?___________________________________________________ 


b) Sufficient data?_________________________________________________ 


c) Reasonable? 


d) Field check needed?______________________________________________ 


	


15.	 In your judgment, can the proposed work be done in the proposed 


time?_______________________________ _______________________________________ 


(All exploration must be completed within two years) 


	


16.	 If field examination is not needed, attach your recommendation. 


	


17.	 If field examination is needed, do you have any special instructions for 


the field team not indicated by your answers to the foregoing 


question?


Reviewed by:______________________ 


	


Date	 - 
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/CLASS OF SERVICE 


This isafull-rate I 
Telegram or Cable- I 
ram unless its de-
erred character is in- I UNION dicated by a suitable I 


cumhnl shove or ore- I


________	 DLDay Letter 


SYMBOLS 


NLNight Letter 


LT=lnt'I Letter Telegram 


	


( cding the addres. I	 VLT=lnt'I Victory Ltr. 


	


_I	 W. P. MARSHALLI PRESIDENT	 ______________ 


Fhe filing time shown in the date line on telegrams and day letters is STANDARD TIME at point of origin. Time of receipt is STANDARD TIME at point of destination 


PRA276	 .iEC 27 


PRSKA996 NL PDPOKANE WASH 27 


UNITED STATES DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS ADMINiSTRATiON ADMINISTRATOR 


DEPARTMENT O.. I.NTERIOR BLDG REPORT 


SECTION ATTN MR MOULDS WASHDC 


WOULD APPRECIATE WIRING COLLECT STATUS OF 


ME 103 EXPLORATION PROJECT IN THE NAME OF 


MINING COMPANY LAKEVIEWFI IDAHO SUBMITTED FE


AND RECORDS 


APPLICATION FORM 


FUNNELL AND MAJER 


OM SPOKANE 


WASHING1ON OFFfCE THANK YOU 


D MAJER 726 WEST TIRD SPOKANE WASH	
\f\ 


_ M F 1 0 .3	 Tfl COMPANY WILL APPRECIATE STJGOEEITIONS FROM ITS PATRONS CONCERNiNG ITS SE
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S	 O 
UNiTED STATES


DEPARTMENT OF THE INTERIOR 
BUREAU OF MINES 


1201 N. Division St.
Spokane 2, Wash. 
December 19, 1951


iET F THE ITE1 
fes	 1inra1s	 misrafon 


ECE1VEU 


DEC 2 ('1951 


]YIEMORANDUN


-	 eviewe iy - To:	 Operating Committee, DJYIEA, Washington 25, D. °MEA OPERATING CO1VUITTE 


From:	 Field Team, Region II 	 4LLi 
Subject: Application for exploration assistance, Furinell and 


Majer Mining Co., Bonner County, Idaho 


The subject application, investigated in advance of docket .
-ing, is recommended by the Field Team for favorable consideration. 


The project proposal, presented along lines suggested by a Field Team 
delegate, is considered reasonable and may well provide the initial 
incentive needed to stimulate a potentially important mining district 
to the point of significant base metal output. 


The Lakeview district was examined briefly in 1944 by the 
Bureau of Mines. On the basis of that examination a coordinated, 
district-.wide investigation by the Bureau of Mines and Geological 
Survey was recommended. Due to changing conditions with respect to 
base metal supplies the proposed project was not activated. The 
recommendation report is on file in Washington, D. C. 


Several small—scale operations in the district have main. 
tamed intermittent activity to the present time. These operations 
as well as justified district exploitation have been retarded by winter 
access problems. In this connection it is pointed out that approval 
recently was given to an access road request pertaining to the Lakeview 
district.


The subject application in three copies was forwarded for 
docketing on November 14, 1951. A fourth copy of the applicatiàn and 
copies of a purchase option, an examination report, and a proposed 
exploration contract are forwarded herewith for review. 


By Field Team, Region II 


/r' ssenborn, 
(U. S. Geological Survey) 


1lin,Membe" 
(U. S. Bureau of Mines)
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UNITED STATES 
(( )	 DEPARTMENT OF THE INTERIOR 


BUREAU OF MINES 


1201 N. Division St.
Spokane 2, Wash.
December 18, 1951


EyET OF T1	 TF 
Defcs iJinerI	 'rfltj 


p.. 


DEC 2(195 


To:	 N. E. Volin, Member, DI1EA Field Team, Region II 


From:	 H. T. Reno, Mining Engineer, U. S. Bureau of Mines 


Subject: Funnell and Majer Mining Co., Bonner County, Idaho 
Conjeôture mine 
Docket DMA 223 
Commodity: Zinc-lead 


RECONMENDATIONS 


It is recommended that DNEA enter into an exploration con-j 
tract with the Funnell and Majer Mining Co. in the amount of 63,450. 
The company is prepared to furnish half of this amount. 


APPLICANT 


The Funnell and Majer Mining Co. is a partnership owned 
jointly by Donald E. Majer and Lyle M. Funnell of Spokane, Wash. 
Donald C. Berg of Spokane, Wash., is the manager. 


LOCATION AND ACCESSIBILITY 


The property, in secs. 26 and 27, T. 53 N., R. 1 W., B.M., 
Bonner County, Idaho, is 4.-l/2 miles south of Lakeview, a small village 
on the southeast shore of Lake Fend Oreille. The nearest railroad 
siding is on the main line of the Northern Pacific Railroad at Athol, 
Idaho, 23 miles from the mine over 15 miles of Forest Service dirt 
road, 3 miles of gravelled road, and 5 miles of first-class asphalt 
road. Although this road is closed during the winter, supplies can 
be brought in from Bayview on the west shore of Lake Fend Oreille to 
Lakeview and then hauled to the mine by truck over a 4-1/2 mile dirt 
road which can be kept open easily. 


OWNERSHIP 


The property consists of the contiguous Conjecture, Spider, 
Comet, Lucky Strike, Silver Cord, and Rainbow patented lode claims, 
all owned by the estate of Gerald N. Funnell. The Funnell and Majer 
Mining Co. holds a lO'-year lease and purchase agreement with the 
estate.







HISTORY AND PRODUCTION 


The Lakeview mining district was the scene of a moderate 
silver rush in the 1890's. The mines were explored for direct 
shipping ores and as little was found the rush soon died down. The 
district since has been active only intermittently. A 10—ton stamp 
amalgamating mill was erected at Lakeview to treat Weber mine ores 
which are similar to Conjecture mine ores. As gravity concentration 
was unsuccessful, this mill was soon abandoned. According to an 
engineer's report accompanying the application, the Conjecture and 
Spider claims were located in 1894. Ore shipments from these claims 
by the locators had a gross value of 62,000. Two carload shipments 
to the Tacoma smelter in 1900 averaged 63.2 ounces silver and 0.07 
ounce gold per ton. No payment was made for lead and zinc. During 
the period 1913 to 1936 inclusive, 53 tons of ore containing 3.02 
ounces gold, 5,174 ounces silver, and 4,452 pounds of lead was shipped 
from the Conjecture mine. The Lakeview Silver Mines Co. developed 
about 31,000 tons of ore in the Conjecture mine between 1919 and 1924 
but abandoned the project when the price of silver dropped. The 
applicant acquired a lease—purchase option on the property in January 
1951 and has dewatered and rehabilitated the lower workings. 


DESCRIPTION OF PROPOSAL 


The applicant proposes to: 


1. Extend the No. 2 level 330 feet by drifting in the 
vein.


2. Sink 200Q feet in the vein to the 400 level from a 
30-foot winze on the No. 2 level. 


3. Drift 80 feet in the vein on the 400 level. 
4. Raise 230 feet in country rock to connect with the 


present shaft.


TECHNICAL FEASIBILITy 


Geologic Setting 


The areal geology of the Lakeview mining district has been 
described by Edward Sampson. / The area comprising the company hold-. 
ings is in shales classified as the Wallace series, typically exposed 
in Coeur d'Alene mining district. The Conjecture vein, striking 
N. 50 E.,. dipping 600 


NW., and approximately bisecting the property, 
is a persistent ore structure that can be traced for two miles or more 


/ Idaho Bureau of Mines and Geology, Pamphlet No. 31, 1928. 
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along strike. Although the hanging wall is strong and regular, the 
mineralized width varies from 1 to 8 feet. The average width in the 
accessible mine workings is about 3-1/2 feet. Ore shoots of black, 
finely-granular sphalerite, galena, and tetrahedrite in a gangue of 
quartz, calcite, rhodochrosite, and pyrite, appear to rake 60 west-
ward. Two shoots 120 and 240 feet long have been identified in upper 
workings of the Conjecture mine. 


Stibnite was found in the dump on the Rainbow claim. None 
was recognized, however, in the Conjecture workings. Post-mineral 
movement of the walls evidently has distorted and brecciated the vein 
which later was partly cemented by calcite. 


Mine Workings 


Three drift adits in the upper workings are caved. The 
applicant has rehabilitated 220 feet of inclined shaft, 650 feet of 
drift on the No. 1 level, and about half of the 420-foot drift on 
No. 2 level. Rehabilitation work now in progress on the No. 2 level 
is expected to be completed by the first of the year. Timbering is 
sound and has taken little weight. A 350-ton ore bin and headframe 
has been built, and a 1-ton skip on a 35 horsepower hoist is in 
operation.


Reserves 


A report by T • C. Cuznniingham, Mining Engineer, accompanying 
the application, lists measured reserves as 31,000 tons, averaging 
9.95 ounces silver, 0.035 ounce gold, 0.8 percent lead, and 4.5 percent 
zinc. The probable reserves are estimated at 40,000 tons averaging 12 
ounces silver, 0.05 ounce gold, 1.0 percent lead, and 5.0 percent zinc. 
This estimate may be somewhat optimistic; however, it appears to be within 
reason and substantiated by systematic sampling. Donald Berg, property 
manager, has taken samples over the same blocks of ore with comparable 
results.


J1ining Method 


The applicant expects to mine in open stopes with only a 
limited amount of timbering. The walls are strong and stand well with 
little slabbing. Although the vein 'material is easily broken, it is 
hard to drill. It is believed that the ore can be mined as proposed 
by the applicant for a direct cost of 4.5O a ton. 


Milling Method 


The applicant plans to install a 50-ton flotation mill in 
1952 later to be increased to 100 tons. Ore dressing tests indicate 
recoveries of 90 percent of the lead and silver, 85 percent of the gold 
and 75 percent of the zinc at a concentration ratio of 10 to 1. The 
direct milling cost is estimated at $3.50 a ton. 


!
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TThIE SCHEDULE TO ATTAIN OBJECTIVES 


The applicant plans to start work 60 days after the explora.-. 
tion contract is approved and complete the proposed project within 7 
operating months thereafter. If ore is available, the 50—ton mill 
will be started in May and placed in operation in September 1952. 
Milling facilities will be expanded during the summer of 1953. 


MARKETING FACILITIES 


Lead concentrates can be sold to the Bunker Hill smelter 
at Kellogg, Idaho, and zinc concentrates to the Consolidated smelter 
at Trail, B. C. 


Estimated shipping and treatment costs are as follows: 


Haul, mine to Athol, l0/ton.-mile, 23 miles	 2.30 
Freight, Athol to Kellogg	 4.80/ton 
Freight, Athol to Trail 	 8.40/ton 
Lead concentrate treatment 	 8.00/ton 
Zinc concentrate treatment	 13.00/ton 


EQUIPJENT AND FACILITIES 


The company is renting mine equipment for l,375 a month. 
In addition, a sinking hoist and pump will be needed for the proposed 
exploration project. These can be rented for 225 a month. 


LABOR SUPPLY 


At present, the company is employing 5 local residents. 
When the property is in full—scale operation 14 men will be employed, 
some of whom must be imported from other districts. The company 
recognizes and pays the Coeur d'Alene district wage scale and works 
6 days a week, which is a sufficient inducement to obtain and hold men. 
At the prusent time the company is not bound to a union contract. 


POWER 


Power for the present operation is generated with diesel 
equipment at the mine. Unless the REA builds a line into the district, 
power requirements will continue to be generated by the company. 


ADEQUACY OF REQUESTED FUNDS 


Funds requested are considered adequate to explore that part 
of the vein which is of immediate interest to the applicant. The pro-
posed raise in country rock, however, is development and not exploration 
worfr. Substituting 450 feet of drift in the vein on the 400 level for 
this raise, the estimated cost of the project is as follows: 
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330 un. ft. of drift on ,the No. 2 level 
@ $35/ft.	 $11,550. 


450 un. ft. of drift on the 400 level 
© $45/ft.	 20,150. 


200 un. ft. of winze between No. 2 level 
and 400 level @ $75/ft.	 15,000. 


Ore pocket at bottom of winze 	 2,000. 
7 months equipment rental © $1600/mo. 	 11,200. 
Equipment purchase	 1,550. 
Combined office, change room and supply shed 	 1,500. 
Sampling and assaying	 - 500. 


Total	 $63,450. 


COIVIPETENCY OF APPLICANT 


Although the owners are completely inexperienced in mining, 
they are considered to be competent business men. Donald Berg, a 
graduate mining engineer, is in complete charge of the mine and appears 
to have marked operating ability and enthusiasm. 


DISCUSSION 


The expense of a raise in country rock is not justified by 
the amount of ore which may be proven by the proposed winze in the 
vein. Furthermore, this raise should be considered as development and 
not exploration work. A drift through the ore shoot on the 400 level 
is expected to prove enough ore to justify the raise, which then can 
be driven without Government aid. The applicant has agreed that a 
drift should be substituted for the raise. 


The amount of ore that reasonably can be expected between the 
proposed drifts on the No. 2 and 400 levels will not be sufficient to 
repay the Government's share of the cost of the exploratory project; 
however, successful operation of the Conjecture mine undoubtedly will 
stimulate exploration and development of the Lakeview mining district. 
Furthermore, if the mill accepts custom ore, some of the smaller proper... 
ties in the area can be profitably operated. The district can produce 
a substantial quantity of lead and zinc, and mining conceivably will 
lead to bodies as yet unknown. It is believed that this possibility 
alone is sufficient justification for recommending the exploratory 
project. If it is considered that the proposed exploration may discover 
ore between the No. 1 and 400 levels heretofore unknown and that the 
Government will have a lien on future production from the vein at this 
depth, the loan presents an acceptable risk. 


cc: USGS, Spokane
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1\1ISTRATOR 
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UNITED STATES
DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS ADMINISTRATION 


WASHINGTON 25, D. C. 


So. 157 Howard Street 
Spokane 4, Washington


November 14, 1951 


Through: Reports and Records Unit 


Mr. Tom Lyon, Chairman 
Coordinating Committee 
U. S. Department of the Interior 
Defense Minerals Administration 
Washington 25, D. C. 


Dear Mr. Lyon: 


Enclosed are three copies of Form MF-103 and MF-100 
submitted by Funnell and Majer Mining Company, Bonner County, 
Idaho. One copy each of the forms has been retained by this office 
to facilitate field examination. The subject property will be examined 
at the earliest practicable date.


Sincerely,


JL 4Thor H. Kiilsgaar 
for A. E. Weissenborn 


Executive Officer, DMA 
Field Team, Region II 


Enclosures as indicated. 


cc: USBM, Spokane
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Mr. Donald C. Berg, Manager 
FunneU & Majer Mining Co. 
Lakeview, Idaho


Subject: D4EA!2236 
Re: Exploration Loan 
Conjecture, Spider* Lode Claims 


My dear Mr. erg: 


This will acknowledge receipt of your application dated 


October 20, 19i	 for a loan under the Defense Production Act of 


19S0.


Your application was assigned Docket Number 	 and 


referred to the Bae Metals Branch. 
Kindly refer to Dzv2236 in any future correspondence 


relating to your application.


Sincerely yours, 


ROBERT E iy 


Robert E. Adans, Chief 
Reports & Records Unit 
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		00000365

		00000366

		00000367

		00000368

		00000369

		00000370

		00000371

		00000372

		00000373

		00000374

		00000375

		00000376

		00000377

		00000378

		00000379

		00000380

		00000381

		00000382

		00000383

		00000384

		00000385

		00000386

		00000387

		00000388

		00000389

		00000390

		00000391

		00000392

		00000393

		00000394

		00000395

		00000396

		00000397

		00000398

		00000399

		00000400

		00000401

		00000402

		00000403

		00000404

		00000405

		00000406

		00000407

		00000408

		00000409

		00000410

		00000411

		00000412

		00000413

		00000414

		00000415

		00000416

		00000417

		00000418

		00000419

		00000420

		00000421

		00000422

		00000423

		00000424

		00000425

		00000426

		00000427

		00000428

		00000429

		00000430

		00000431

		00000432

		00000433

		00000434

		00000435

		00000436

		00000437

		00000438

		00000439

		00000440

		00000441

		00000442

		00000443

		00000444

		00000445

		00000446

		00000447

		00000448

		00000449

		00000450

		00000451

		00000452

		00000453

		00000454

		00000455

		00000456

		00000457

		00000458

		00000459

		00000460

		00000461

		00000462

		00000463

		00000464

		00000465

		00000466

		00000467

		00000468

		00000469

		00000470

		00000471

		00000472

		00000473

		00000474

		00000475

		00000476

		00000477

		00000478

		00000479

		00000480

		00000481

		00000482

		00000483

		00000484

		12494_001

		12494_002

		12494_003

		12494_004

		12494_005

		12494_006

		12494_007a

		12494_007b

		12494_008

		12494_009






DMEA Form 18	 •EFENSE MINERALS EXPLORATION A]NISTRATION 


Feb.58	 .. 
•	 ANALYSIS OF SEMIANT1TJAL REPORT OF CERTIFIED PROJECT. 


Prepare in duplicate. File original in Official Docket Send. copy 


To:	 Statistics Branch (Code 210)	 .	 .	 . Report Period 


From: Division of Base Metals	 .	 1-1 to 6-30-58 


DMEA No.	 Operator	 Contract No. 
2236	 . .	 Funnel & Majer Mining Co.	 .	 ?67 


CP	 TMA 


- Tons Analysis 


DA	 .	 . 


Operator to date 


Total


..	 . 


Production to date 


Ore in ground 
_____________________ 19,160 


TNT1RM11NT 


Type Size	 . Feet	 . Cost 
Shafts 


Winzes 


Drifts and	 . 
Crosseuts


8 x 8 
ç	 r7


1,100 
250	 S


50,000 
7,500 et 


Raises 


Drilling Type AX & . 3,190	 .• 12,760 et. 


Rehabilitation Description


FACILITIES 
Mine Plant


Misc, buildings 
Mill 


Roads	 - 


REMARKS • 'Shaft sinking expected to start Aug. 1, 1958, shaft to be 
.3 compartnent, 1,000 ft. deep. Delinquent royalty matter 
referred to Attorney General. 


Prepared by.	 W. R. Griswold
	


Date__9-10-58 


3139e 
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DE1EE MINERALS EXPLORATION A1}I1NISTATION 


Base MetalS
	


Division	 Date - 2/3/58 


Semi..Annual Report - CertifIed Project Date	 Deceiber	 19? 


fl1EA No. 2236	 Operator Contract No. Idm-.E 26? 
1ifle1 and Major fliningVoap*ny -. 


Ore Reserves 


Ore Estimates Tons Analysis 


Original (i4EA) 35,000 


Increase (Operator) 13,380 0 


Total Zti,380 -. 


Decrease (Production)	 - '1*_ €9 )'-
1et Available ' I fJ 


Invçestment 


Winzes 


Size	 Feet	 Cost


Drilling 


Type &	 , 
Size Feet Cost 
Ax 600 2500 


120 10O 
2ôô 


Facilities 


Mill 


Description Cost


Remarks 
• 0 Delinquent ro3ralt7 matter retwred to 


Attorn General' a office. 


Shafts


Size P Feet	 Cost 


Raises


Size	 Feet	 Cost 


Mine Plant


Description	 Cost 


	


Tisber Shed	 boO 
Machine hop & 


	


lathe	 3000 
Conpreseor House 1500


Drifts & Crosscuts 


	


Size	 'Feet	 Cost 


	


8x8	 1,100 $50,000 


Rehabilitation 


De scription 


Roads. 


De scription


Cost 


Cost 


iOo3Le 







//6 2 


Investment. 


Winze S 


•	 Feet


Cost 


Drillg 


Type & 
Size	 Feet 


Decrease (Production) 
Net Available 


Shafts


Size	 Feet	 Cost 
6'z12' 21i$ --j55000.00 


(Eat.) 


Raises 


Size	 Feet	 Cost 


S'x6' 3140	 7


Drifts & Crosscuts 


Cost	 Size	 Feet	 Cost 


S'z7' 765	 7


Rehabilitation 


• Description	 Cost 


Preparation to $35,000.. 
shaft sinking 


•	 :0 
DEFENSE MINERALS EXPLORATION At1INISIRATION 


For the period January 1 - June 30, 195? 


Base Metals	 - Division Date	 sit 


Semi-Annual Report - Certified Project 	 Date - May 29, 195? 


DNEA No. 2236


	


	 prator ?unneL& Majer	 Contract No. Idm-E26? 
Mining Cceaxr ('Now Cofl1ectuz'es. 
Mines, Inc.).


Ore Reserves 


Ore Estimates	 Tons:	 Analysis , 


Original(t1EA)	
/7(f 


Increase (Operator)	 13,380 
Total	 :


Facilities 


Mine Plant	 '	 '	 Mill	 Roads 


Description	 Cost	 Description	 Cost	 Descrippn	 Cost 


3-mile electric power 7 
line	 ' ' 
Steel head franie 7 
Stationary Corn-	 Remarks	 ' 
ressor	 , ' $35,000.00 


(Eat,)	 '	 .. 


No production this period. Federal Uranium Co., in a working agreement with 
Conjecture Mines, Inc. has completed the shaft sinking to a point 260 feet below 
the 500 level, They have 'tarted to build a skip pocket below the proposed 700 
level. It is Fedeial'a tgs+,nto drift several hundred feet on the 700. level. 


d. W. AJ.tfer	 '•	 ooi8







Investment 


Shafts Winzes 


Size	 Feet	 Cost Size	 Feet 


Raises Drill1g 


Pype& 
Size	 Feet	 Cost Size	 Feet	 Cost 


Facilities 


Mine Plant •	 Mill 


Description	 Cost •	 Description	 Cost


Drifts & Crosscuts


Size	 Feet	 Cost 


Rehabilitation 


De scription
	


Cost 


Roads. 


De scrip4on
	


Cost 


DEFENSE MINALS EXPLORATION A1]11NISTRATION 


For the Period July 1 Deceiñber 31, 19S6 


Base Metals
	


Division	 Date - February 14, 197 


SeTnjAr1nual Report -. Certified Project	 Date	 December 17, L9S6 


t1EA No. 2236	 prathrFflfll & Majez'	 Contract No. Idm-E267 
Mining Co. (Now 


•	 Conjecture Mines, Inc.) 
Ore Reserves, 


Ore Estimates	 Tons	 Analysis 


Original (t4EA) 
Increase (Operator)	 •1338O 
Total 


Decrease (Production) 	
° Ag/ton) 1% Pb 


et Available


•	 Remarks 


There has been no production since November )5 when mining and
mifling operations were stopped to prepare for six 	 te 700 level. 


•	
f. W. Alt/er


iOo33e 







S. 
DEFENSE MINERALS EXPLORATION A1}1INISATION 


Supplemental Reort 
For the Period Jaittary 1 - June 30, 1956 


Base HG$le	 Division	 Date -.	 3 


SemiAnnual Report Certified Project	 Date October 2, 1956 


Th4EA No. 2236	 perathr	 ,	 .	 Contract No. Idm-Eç7
Company 


Ore Reserves 


Ore Estimates	 Tons	 Analysis 


Original (]4EA) 
Increase (Operator) 
Ttal 


Decrease (Producti 
iet Available


Investment 


Shafts	 Winze S	 Drifts & Crosscuts 


SIze	 Feet	 Cost
	


Size	 Feet	 Cost
	


Size	 Feet	 Cost 


Raises	 Dril]4p,g	 Rehabilitation 


Type & 
Size	 Feet	 Cost
	


Size	 e	 Cost
	


Description	 Cost 


Facilities 


Mine Plant
	


Mill
	


Roads. 


Description	 Cost	 Description	 Cost	 Description	 Cost 


	


Stationary Compressor $25,000.00 Conditioner	 $600.00 
(8140 c1n)	 Wemco Spiral classifier $5,000.00 


(8) Fabrenwald Floatc1l3 *8,000.00 
mill l,l3OO.Q0 


Upon request. the Executive Officer, Region I,. NW Dint., Supplied the above 
information. Also, the Washington Water, Power Co. installed a 3 mile power line 
to the mIne and a new all steel headZrwas installed. 


Development work done between March 15 and June 15, 1956 was follows: 
500 level drift extended .65 north 
03 raise extended within 20 feet of the 1400 level drift 


1400 level being retimbered to a position of 503 raise hole through. 


tl .W.Alt/er
	


iOo33e







• 	 I 
DEFENSE MINERALS EXPLORATION A1}I1NISTRATION 


For the Period January 1 June' 30, 1956 '' 


Base Metal'	 Division JWAlt/er Date September' 18. 1956 


Semj..Annual Report - Certified Project	 Date Junei8, 196 


tEA No. 2236	 erathr Funnel and Maier	 Contract No. 1dm-sE 267 
NiningCompany 


Ore Reserves 


Ore Estimates	 Tons	 Analysis 


Original (]4EA) 
Increase (Operator) 
'Total 


Decrease (Production)	 ' Li20 Concentrates which robab1y OQUaUed 
Net Available '	 8,OO tone ore 


Investment 


Shafts	 Winzes
	


Drifts & Crosscuts 


Size	 Feet	 Cost	 Size ' Feet ,	 Cost
	


Size	 'Feet	 Cost 


Raises	 Drilling	 Rehabilitation '	 I 


Type & 
Size	 Feet	 Cost	 Size	 Feet	 Cost


	
Descri,ption
	


Cost 


Facilities 


Mine Plant	 Mill
	


Roads, 


Description	 'Cost	 '	 Description
	


Cost'	 " Description
	


Cost 


Remarks 


Since 'the last inspection, a conditioner has been added to the mill, 
the classifier and 6 float sells have beenreplaced and a new stationary 
compressor is on the property awaiting installation near the shaft, and 
a 3-mile power line is nearing completion. Mr. Tom Ieggett, mine 'nnager, 
mentioned the figure of 27S,00O.00 as the canpany' $ total investment in' 
the property, but no breakdown was attempted.


'4. W. Alt.
OO'33M







500 tons ore 


Investment 


Winze s


____	 Feet	 Cost 


Dril]4pg 


Type & 
Size	 !i	 Cost 


Facilities 


•	 Mill 


	


Description	 Cost


- 


Drifts & Crossàuts 


" Size	 Feet,	 Ct 
\	 , 


\	 \ 


Rehabilitation', 


• Description	 ____ 


Roads. 


De scription


Cost', 


Ic 


Cc,st 


4 
DEFENSE MINERALS EXPLORATION A]}IiNIS1ATION 


January i tO June 30,' l96 


" BaseJ1etals J.WAlt - Division	 Date - July 1, 1954 


SemiAnnual Report Certified Project	 Date Tun 8,' 1$6 


1}IEA No. 2236	 perathr Fwinel & Maw Mining Contract No • Idm-E 


Company


Reserves' 


Ore Estimates	 Tons	 Analysis 


Original (t1EA) 
Increase (Operator) 	 . 
Total 


Decrease (Productio 
Net Available 


Shafts 


SIze	 Feet	 cPL 


Raises. 


Size	 Feet	 Cost


Mine Plant 


Description	 Cost


Remarks 


Since the last inspection a conditioner has been added to the mill, the 
classifier and 8 float cells have been replaced, and the ball mill relined; a 
new stationary compressor is on the property awaiting installation near the shaft, 
and a 3-mile power line is nearing completion. Mr. Leggett, mine manager, mentioned 
the !igre of 4275,0O0. as the company' a total investment in the property, but no 
breakdown was attempted.


J • W. Altjer	 ,	 O 03 3M







S 
DEFENSE MIRALS EXPLORATION A1]4INIS'rRATIO 


To JAWU/RZ 1, 1956.


Date -	 , 


Date -	 //9e' - 


Contract No. Idm-E267 


Easi Metals	 ifr' a.	 Division 


SeTni-Arirlual Report - Certified Project 


DMEA No.,226	 prator Funnel nd MAjr 
Mining C.oparr 


Ore Reserves 


Ore Estimates	 Tons 


Original (]1EA) 
Increase (Operator)	 V 


Total


Analysis 


Decrease (Production)
	


2 


Net Available
	


tons ore. 


Investment 


Shafts	 Winzes 


Sj	 Feet	 Cost	 Size	 Feet 


6' x 10' 1014 $20,800.00 (eat.,)	 V


Drifts & Crosscuts 


Cost	 Size	 Feet	 Cost 


5' x?' 565 $25,1425.(eat 
5V x7' ]$O $ 6,750.(est 


Rehabilitation 


Cost	 V Description	 Cost 


Raises
V 	


Drillpg 


T3rpe&. 
Size	 Feet Cost Size	 Feet 


100 $10,000.00 
V 	 200 i22Q.00 (eat.)	


V 


$25000.00 (est.)	
V


Mine Plant


Description	 Cost


Facilities V 


V 	 Mill	 Roads 


Description	 CoSt	
V Description 


50 ton f1otaton $50,000.60 (esL) 
Mill


Remarks,	 V


Cost 


O 0 338 j 







UNITED STATES


DEPARTMENT OF THE. INTERIOR


DEFENSE MINERALS EXPLORATION ADMINISTRATION


WAS1NGTON 25, D. C. 


	


FAS . 4i',i	 April 21, 1954 


PROJCT 11'tARY B1!i0R? 


Bj: J. W. Jilt 


1. iocket No. DlA.i.2236 (Lea&inc) 
Contract o. tdm-267 
Property: Conjecture sine 
Loctton:	 onner County, Idaho 


Operator: Yunnell and ajer Mining Company 
Lakeview, Iaaho 


Operator's rperty Yightt: Lessee 
)ption to lease nd purchase dated January 1, 1951 
Lpndlord'a uboriination Mreeaent dated Tovember 29, 1951 


2. 0ontrct dated iebruary 29, 1952 , To complete 7 months 


'fork Authorized 


9tep I	 ink a 4nze in the Conjecture vein from the bottom of the 
30-foot winze on the No. 2 level 200 feet to the proposed 
400 level. 
rift 100 feet ech way on the 400 level. 


Step It- Jrift 400 feet ir the Conjecture vetn on the 400 1ee1. 


'stimeted Coct:


1flX!Y 


Ztep I: prepare for sinking cet hoist, bucket dump $ 600.00 
200 ft. winze between o. 2 and 400 


level $ 75 .00/ft.	 15,000.00 
:iocket at bottom of winze	 1,400.00 
200 ft. of drtftin on 400 level $45/ft.	 9,000.00 
)ffice, chnge room and supply shed	 1,500.00 


Assaying	 20o.00 
5 months rent nd depreciation of equipment 4,770.00 
Purchase equipment 	 50.00 


ub ota1	 3,320.00


V







o	 0 
Step It	 400 ft	 of orifting on 400 level	 $45/ft. $ 18,000.00 


2 months rent and. depreciation of equipment Q8.QQ 
$19,908.00 


Total $ 53,228 00 
Government Participation $ 26,614.00 


Amendments 


No. 1 Dated June 9, 1952 
Delete the sinking of the 4nze from the 30 .-foot wtnze and add 
(a)	 Leepen the present inclined shaft 200 feet t9 the proposed 


400 level. 
(b)	 Crosbcut to the Vein from the shaft on the proposed 300 level 


The Operator agrees to absorb (1) 	 all cost of shaft einking 
in the excess of $75 00/ft. (2)	 all cost that have beez incurred 
in preparation for sinking the propoeed winse, (3)	 the entire 
cost of crosscutting to the vein on the proposed 300 level. 


1'o	 2 Dated September 19, 1952 
Completion time chanted from (7) months to (3.5) mont}u 


No. 3 Dated Dece*ber 18, 1952 
Delete: 2 fuel tanke(800 gaL each)	 $ 700.00 


Add,	 4 fuel tanks total capacity 8,000 gal 	 S 700 00 


No. 4 - Dp ted June 9, 1953 
Completion time changed from (15) months to (18) months. 


No. 5 - Dated June 9, 1953 
Add.	 quipment to be purchased 175.00 
and change the sub-total from $850.00 to $1,025.00 


No. 6 D&ted Aupuet 25, 1953 
Change the completion time from (18) months to (20) months 


Work Cop1eted 


Drifting On the 400 level 598 5 ft	 ' $45. 00/ft. $ 26,932 50 
Shaft sinking 200 feet 	 $75.00/ft.	 2:. 15,000.00 - 
WinZes 639 64 
Pocket	 bottom of winze 1,400.00 
Operating equipment purchased 875.00 
New building's, improvements, etc. 1,432 90 
Rent and. depreciation of equipment 8,1O9..5Q 


Total cost ç 54,389 54 


Work completed in October, 1953 


3	 Audit Certificate	 dated January 3.9, 1954 
Total cost as billed by Contractor $ 56,126 77 
Less	 Salvage proceeds 693 12 


Net claimed cost $ 55,433 35 


-2..







4	 '.H	 0 
TPflt1OflP 


Prior to this audit.	 '	 $3,l5.96 
During this audit	 L84.42 


3,800.38 
•	 Lees reinstatements 	 1,594.83	 $2,205.55 •	 Totál'Acepted Cost	 $ 53,228.00 


Government Participation	 $ 26,61L ' 00 


14., CertIfication Date: April 84954."-. 
•	 The ore reserve result tng from this work is estimated to be 


30,000 tons of a grade of 13.2 ounces silver per to,, 0.5 percent 
• lead nd 1.5 percent zinc. 	 ' 


5.	 The erator had,difficulty maintaining an efficient labor force 
at the 'property. The high 'labor turnover was not conducive to efficient 
operations, with a resultant low rate of advance and increase in costs. 
The property is ma relatively remote area and adeiiate •cap facilities 
were not proided for the labor force. Under these Conditions it was diffi-' 
cult for the Operator to keep good miners . at the property. 


The purpose of the project was to explore the Conjecture , vein' on 
the 400 level for lead, zinc.and. silver ores by deepening the present in.-' 
dined shaft 200,feet and.drifting 600 feet'on the vein.' The drifting ae 
exposed a continuous vein structure for 600 feet in which two ore-shoots 
were exposed 


?'urther exploration at the 0njectre mine will be, in part, 
d e:pendent upon profitable exploitation of the ore reserves above the 400 
level.	 ' ' '	 ' ••	 '	 '	 '	 ' 


Continued exploration on the 400 level is not considered as too 
practicable. such work might find marginal or even higher grade ore 'bodies, 
but it is believed that' these ore bodies will be low in lead end 'zinc content. 
Deeper level exploration might find ore bodies having an increased at'io of 
lead and zinc with respect to silver. 


iurther exploration shoul& be undertaken only by a company tht i 
financlelly etrong enough to adequately test these deep level areas. 


J. W. Alt 


JWA1t ag 4/21/54


-3.,







Note to File 12/1/61 


]. R. MacLaren's memo November 29 to R. N. Appling, Jr., Chief, Mineral 
Resources, USBM, re arrangement to obtain information on DNEA certified 
projects: lists this as one he would like to have information on last 
production. If anyone is in the vicinity , between now and July 1, 
1962, could he check for OME? Royalty expiration date: February 28, 1962.
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UNITED STATES	 J_ai4. 
DEPARTNENT OF T} INTERIOR 


DEFENSE M]]\]ERALS EXPLORATION ADMINISTRAT]N_' I 


SEMI-ANNUAL RERT OF CERTIFIED PROJECTL 


Reporting period: January 1 to June 30, 1958 


Date of exam:	 June 26,1958 


Operator:	 Funnel and Majer Mining Co., Spokane, Wash. 


Mine name:	 Conjecture 


County and State: Bonner County, Idaho 


Docket number 
and coiinnodity: 	 DMEA-2236 (zinc-lead) 


Contract number:
	 Idm-E267 


Date of contract:	 February 29, 1952 


Date of certification: 	 April 8, 1954 


Expiration date of royalty payment s: February 29, 1962 


Total amount of contract: 


Total expenditures under contract: 


Amount of Government participation at 50%: 


Royalty payments this period: 


Previous royalty payments: 


Total royalty payments to date: 


Percent of Government participation repaid:


$53, 228.00 


53,228.00 


26,614.00 


none 


$ 851.64 


851.64 


3.20% 


Royalty due on production to date: $1,731.49 (subject to audit) plus 
royalty on shipments subsequentto 
December 15, 1956. 	 A







.	 . 


Semi-annual royalty report, Contract Idm-E267 
Page 2 


Royalty remarks: The Second Royalty Audit, by C. E. Fisher dated 
May 15, 1956, established the amount of royalty 
due as of April 28, 1956 was $1,014.45. Royalty 
on production from that date to December 15, 1956 
amounted to $707.04. Royalty is also due on 
subsequent shipments. 


The matter of unpaid royalties was referred to the 
Attorney General on November 4, 1957. 


Tons	 Analysis 
Original estimate of DNEA reserves 


(from Field Team final report) 
Mines ____ Survey ____Joint X 	 14,681	 15 oz. or more Ag/ton 


	


15,205	 8-15 oz. Ag/ton 


Revised estimate of DMEA reserves 


(Field Team)
Mines	 Survey - Joint 


Increase of reserves by work performed 
subsequent to DMEA project work: 


Production of DMEA ore (this period) 


(previous) 


(t9; date) 


Production of Operator's ore found 
subsequent to DNEA work 


(this period) 


(previous) 


(to date) 


Percent .of revised reserves mined:


none made 


13,380 (Operator's estimate above 
500 level)


18,000 (Operator's inferred ore 
estimate between 500 and 
700 level. 


18.5 oz. Ag/ton, 0.7% Pb, 1% Zn. 


none 


461.833 tons of concentrates shipped 
(tons mined unknown) 


none 


1,235 tons, est. 6 oz. Ag/ton (stockpiled) 


Included in concentrates noted above, 
plus stockpile 


3.20%







.	 S 


Senii.-annual royalty report, Contract Idm-E267 
Page 3 


Production remarks: Federal Uranium Co. has a working agreement with 
Conjecture:Mines, Inc. and is doing all the 
exploration and development work. 


All underground work stopped on February 15, 1958 
and the size of the ew was cut from 23 men to 
approximately 8 men. All subsequent work has been 
in preparation for shaft sinking. The new shaft 
will be approximately 1,000 feet NE from the 
present inclined shaft. It will be a 1000-ft. 
verbical 3-compartment shaft. 0. M. Chaplin 
Construction Co. from Spokane started constructing 
the head.frame, ore bin, and hoist house on 
June 10, 1958 and iill complete the project by 
August 1, 1958 at which time the Hecla shaft sinking 
crew will begin sinking. 


The double drum, 150 hp Vulcan hoist purchased from 
the Holden mine will be used at the new shaft. 


INVESTMENT DATA (performed during this reporting period) 


Shafts 


3-compartment
	


44 feet from yard level 


Drifts and Crosscuts 


6'x7' in clear, timbered 	 250 feet 


Drilling 


1 DD hole, 80°	 290 feet 


Facilities 


Mine Plant - headframe and ore bin under construction 


13,000 volt to 2,300 volt transformer installed belongs 
to Washington Water Power 


Road - 1.5 miles 


Distributioy'	 Sigued: Galen G. Waddefl (Engineer) 
DIVIEA(4 
usc.s (2 
USBM (AD) 
USBM (2)
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UNITED STATES 
DEPART1ENT OF THE INTERIOR


DEFEIE MINERALS EXPLORATION ADMINISTRATION 


SEMI-ANNUAL IFORT OF CERTIFIED PROJECT 


Reporting period: July 1 to December 31, 1957 


Date of exam:	 December 3Ô, 1957 


Operator:	 Funnelland Major Mining Company 
W. 726-.-3rd Street 


Spokane, Wash. 


Mine name:	 Conjecture 


County and State: Bonner County, Idaho 


Docket number 
and commodity: DNEA-2236 (znc1ead)!> 


Contract number: Idm-E267


1fl r p LUJL 


I77TQ 


I	 ii 


1FT: 
Date of contract:	 February 29, 1952 


Date of certification:	 April 8, 1954 


Expiration date of royalty payments: February 29, 1962 


Total amount of contract: 	 $53,228.00 


Total expenditures under contract:	 53,228.00 


Amount of Government participation at 50%: 26,614.00 


Royalty payments this period: 	 none 


Previous royalty payments:	 $851.64 


Total royalty payments to date: 	 $851.64 


Percent of Government participation repaid: 3.20% 


Royalty due on production to date:	 $1,731.49 (subject to audit)







.	 . 


Send-.arirrnal report 
Contract Idm-3267, page 2 


Royalty remarks: The Second Royalty Audit, by C. E. Fisher, dated 
Nay 15, 1956, established the amount of royalty 
due as of April 28, 1956 as $l,0)4.45. Royalty 
on production from that date to December 15, 1956 
amounted to $707.04. Royalty is also due on 
subsequent shipments. 


The matter of unpaid royalties was referred to 
the Attorney General on November 4, 1957. 


Original estimate of DI'E& reserves 	 Tons	 Analysis 
(from Field Team final report) 


Hines	 Survey Joint ....L	 14,68].	 15 oz. or more Ag/ton 
15,205	 8-15 oz. Ag/ton 


Revised estimate of DHEA reserves
(Field Team) 


Hines _Survey. Joint 


Increase of reserves by work performed 
subsequent to .D& project work:	 13,380 (Operator's previous estimate) 


New ore shoots cut by drift only (reserves not computed by company) 
160 ft. long, 3.9 ft. wide	 17.5 oz Ag/ton, Pb .7%, Zn = 1% 
150 ft. long, 6.0 ft. wide eat. 20.0 oz AgJton est. 


Production of D}IEA ore (this period) 	 none 


(previous) 


(to date) 


Production of Operator's ore found 
subsequent to DNE work 


(this peried) 


(previous) 


(to date)


461.833 tons of concentrates shipped 
(tons mined unknown) V' 


461.833 


1235 tons, est. 6 oz. AgJton (stock-. 
piled) 


Included in concentrates noted above 


Percent of revised reserves mined: 	 Unlaiown
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Date of contract: 


Date of certification: 


Expiration date of royalty payments:


February 29, 


April 8, 195 


February 29, 1962 


.


UNITED STATES 
DEPARTNENT OF THE INTERIOR 


DEFENSE MINERALS EXPLORATION ADMINISTRATION 


SEMI-ANNUAL REPORT OF CERTIFIED PROJECT 


Reporting period: January 1 to June 30, 1957	 Date of exam: May 29, 1957 


Operator:	 Funnel and Majer Mining Co. (now Conjecture Mines, Inc.) 
W. 726 - 3rd St., Spokane, Wash. 


_©	 @(Z 
Mine name:	 Conjecture


ii 1C7/ 
County and State: Bonner County, Idaho	 UJ)c 


Docket number 
and commodity: DIVIEA_2236 (zinc-lead) 


Contract number: Idm-E267	 rTiTJI Lc-O 


Total amount of contract: 	 $53,228.00 


Total expenditures under contract: 	 53,228.00 


Amount of Government participation at 50%:	 26,614.00 


Royalty payments this period: 	 none 


Previous royalty payments: 	 $851.64 


Total royalty payments to date: 	 $851.64 


Percent Government participation repaid: 	 3.20%	 // 


Royalty due on production to date: 	 $1, 73l.41. (subject to audit) 


Royalty remarks: the Second Royalty Audit by C. E. Fisher, dated May 15, 
1956, established the amount of royalty due as $1,014.45. 
Additional shipments have been made since that time.
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Semi-annual report 
Contract No. Idm-E267, page 2 


Original estimate of DNEA reserves
(from Field Team final report)


Mines	 Survey	 Joint x


Tons	 Analysis 


	


14,681	 15 oz. or more Ag/ton 


	


15,205	 8 to 15 oz. Ag/ton 


Revised estimate of DIVIEA reserves 
(Field Team) 


Mines ____ Survey - Joint 


Increase of reserves by work perfonned 	
/ 


	


subsequent to DNEk project work:	 13,380 (Operator's estimate) 


Production of DJ'1FA ore (this period):	 none 


	


(previous):	 461.833 tons concentrates shipped 
(tons mined unknown) 


(to date): 


Production of Operator's ore found 
subsequent to DNEA work 


(this period) 


(previous) 


(to date) 


Percent of revised reserves mined:


461.833 


none 


Included in concentrates noted above 


Unknown 


Production remarks: Federal Uranium Co •, in a working agreement with 
Conjecture Mines, Inc., has completed the shaft 
sinking to a point 260 feet below the 500 level. 
They have started to build a skip pocket below the 
proposed 700 level. It is Federal's intention to 
drift several hundred feet on the 700 level.
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Semi-annual report 
Contract No. Idni-E267, page 3


INVESTMENT DATA 


Shafts
Size	 Feet 
6xl2 outside	 245' 


Steepened from 58° to 68° incline 


Drifts and crosscuts


Cost 
Est. $55,000 


Mm, 5'x7' in the clear	 765'	 Unknown 


Raises 


5'6'	 340'	 Unknown 


Rehabilitation 


preparation to shaft sinking 	 $15,000 


Facilities 


Nine Plant 


3-mile electric power line from Lakeview, Idaho 
New, open, steel headframe 
Stationary compressor - 840 cfm 
New building housing stationary compressor and 


hoist. 


Mill 


50-ton bulk flotation mill at property was built 
during the DNEA contract. Eight new Fahrenwald 
flotation cells, a new conditioner, and a new 
classifier have been installed within the past 
year, and the ball mill relined.


Cost 


Unknown 
Unknown 
$15,000 (est.) 


Unknown 


$15,400 est. without 
original mill 
cost. 


Distribution:
	


Signed: Galen G. Waddell (Engineer) 
DNEA (4) 
usGs (2) 
USBM (AD) 
USBM (2)
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UNITED STATES 
DEPARTI€NT OF TH INTERIOR - 


DEFENSE MINERALS EXPLORATION ADMINIS 


SEMI-ANNIJAL REPORT OF CERTIFD PRO 


/


Reporting period: July 1 to December 31, 1956 Date of exam: Dec. 17, 1956 


Operat9r:	 Funnel and Majer Mining Co. (now Conjecture Mines, Inc.) 
W. 726 - 3rd St., Spokane, Wash. 


Nine name:	 Conjecture 


County and State: Bonner . County, Idaho 


Docket number 
and commodity: DMEA-2236 (zinc-lead) 


Contract number: Idm-E267 


Date of contract:	 February 29, 1952 


Date of certification:	 April , 1954 


Expiration date of royalty payments: February 29, 1962 


Total amount of contract:	 $53,228.00 


Total expenditures under contract:	 $53,228.00 


Amount of Government participation at 50%: 	 $26,614.00 


Royalty payments this period: 	 none 


Previous royalty payments: 	 $851.64 


Total royalty payments to date:	 $851.64 


Percent Government participation repaid:	 3.25% 


Royalty due on production to date: 	 $1,636.05 (subject to audit) 


Royalty remarks: Second royalty audit by C. E. Fisher, dated May 15, 1956, 
established amount of royalty due as $1,014.45. Addi-
tional shipments have been made since that tame.
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Semi-annual report 
Contract No. Idm-.E267 


Original estimate of DMEA reserves 
(from Field Team final report) 


Mines	 Survey	 Joint X 


Revised estimate of DMA reserves 
(Field Team) 


Mines	 Survey	 Joint


Tons	 Analysis 


l4,6l	 15. oz. or more Ag/ton 
15,205	 to 15 oz. Ag/ton 


Increase of reserves by work performed 


	


subsequent to DA project work
	


l3,30 (Operator's estimate) 


Production of DMEA ore (this period) appr. 1,500 mined 12 oz. Ag/ton, h1% Pb


	


(previous)	 420.4740 tons concentrates shipped 
(tons mined unknown) 


(to date) 


Production of Operator's ore found 
subsequent to DNEA work 


(this period) 


(previous) 


(to date) 


Percent of revised reserves mined:


1,300 tons (500 level) 


Included in concentrates noted above 


Unknown 


production remarks: An estimated 200 tons taken from the 402 raise is the 
first production of estimated reserves mined since the 
500 level was opened. AU other production has come 
from the 500 level. There has been no production since 
November 15 when mining and milling operations were 
stopped to prepare for sinking to the 700 level. 


2







..


	


C 


Semi-annual report 
Contract No. Idm-E267


INVESTNENT DATA 


Shafts


	


Size
	


Feet 


	


6 'x12'
	


200 


Winzes 


Drifts and Crosscuts 


	


Mm. 5'x7' in	 the clear	 765 


Raises


	


S'x6!	 340' 


Drilling 


Rehabilitation
Facilities 


Mine Plant
Des cript ion 


3-mile electric power line from Lakeview, Idaho 
New, open, steel headframe 
Stationary compressor - %0 cfm 
New building houses stationary compressor and 


hoist. 


Mill
50-ton bulk flotation mill at property was built 
during the Di'EA contract. Eight new Fahrenwald 
flotation cells, a new conditioner, and a new 
classifier have been installed within the past 
year, and the ball mill relined. 


Roads


Cost 


40,0O0 7 


Unknown 


Unknown 


Cost	
f	 \A2 


Unknown	 1: 
ft 


$15,000 (est.) 


Unknown 


$15,400 est. without 
original mill 
cost. 


Signed: N. R. Lickes	 (Engineer) 


Distribution:, 
DIV	 (4)/ 
uscs (2) 
USBH D) 
us	 (2)
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UNITED STATES 	 JI, 
DPARThIT OF THE INTERIOR 	 , 


DEFENSE MINERALS EXPLORATION ADMINISTRATION 


SL-ANNUAL REPORT OF CERTIFIED PROJECT 


Reporting period: January 1 to June 30, 1956 Date of exam: June 8, 1956 


Operator:	 Funnel and Iviajer Itining Co. (now Conjecture Nines, Inc.)
W. 726 3rd St., Spokane, Wash. 


Nine name:	 Conjecture 


County and State: Bonner County, Idaho 


Docket number 
and commodity: DNEA-2236 (zinc-lead) 


Contract number: Idm.."E267 


Date of contract:	 February 29, 1952 


Date of certification: 	 April 8, 1954 


Expiration date of royalty payments: February 29, 1962 


Total amount of contract: 	 $53,228.00 


Total expenditures under contract: 	 $53,228.00 


Amount of Government participation at 50%: $26,614.00 


Royalty payments this period:	 none 


Previous royalty p&yments:	 $851.64 


Total royalty payments to date:	 $851.64 


Percent Government participation repaid: 	 3.25% 


Royalty due on production to date: 	 $1,014.45 


Royalty renarks: Royalty audit by C. E. Fisher dated May 15, 1956. Royalty 
due as of April 28, 1956, according to this audit, was on ore 
shipped to Bunker Hill Co. Mr. Tom Leggett, mine manager, 
advised that the latest shinent, estimated at 20 tons, 
was shipped to the AS&R smelter at East Helena, Mont.
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Seini-eannual report 
Contract Idm-E267, page 2 


Original estimate of reserves 
(from final Engr.-Geol. report): 


Increase (or decrease) of reserves 
by work perfonned subsequent to 
original and last Field Team 
estimates: 


Revised estimate of reserves: 


Production this period: 


Amount of previous production 
(since date of contract): 


Total DMEA production to date: 


Percent of revised reserves mined:


14,681 tons, 15 oz. or more AgJton 
15,205 tons, 8 to 15 oz. AgJton 


Increase 
13,380 tons by development on 500 level 


(Operator's estimate) 


43,266 tons 


24.7055 tons concentrates 


	


395.7685 "	 ft 


	


420.4740 "	 tt 


Unknown 


Production remarks:


Ore produced during this period has come from extension 
of the 503 raise and from the 501 stope, a 3-set cut or slice extending 
from the 500 to the 400 levels, contiguous to the 501 raise. 


Other remarks:
Since the last inspection, a conditioner has been added 


to the rniU, the classifier and 8 float cells have been replaced, and 
the ball mill relined; a new stationary compressor is on the property 
awaiting installation near the shaft, and a 3-mile power line is 
nearing completion. Mr. Tom Leggett, mine manager, mentioned the 
figure of 275,000.00 as the company's total investment in the 
property, but no breakdown was attempted. 


Signed: M. R. Lickes (Engineer) 


Distribution: 
DMEA (4) 
USGS (2) 
USBM (AD) 
USBM (2)
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UNITED STATES
DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS EXPLORATION ADMINISTRATION
/2 c 


Orig. & 3 cys Wash. 
USGS (2)	 ,' 
DJFAA 
M/D 
AD. 
MRL/he


N. R. Lickes 


;7'Ae


1201 N. Divi8iOfl St. 
Spokane 2, Washington 


January 30, 19)56 


ffE0RANDUM 


To:	 D1EA Field Team, Region I, Northwest District 


From:	 M. R. Lickes, Mining Engineer, Bureau of Mines 


Subject: Royalty inspection, Docket No. DMEA-2236, Conjecture Mine, 
Conjecture Nines, Inc., formerly Funnell and Majer Mining 
Company, Bonner County, Idaho, Contract No. Idm.E267 
(completed and certified) 


The Conjecture mine was inspected January 26, 1956 to 
determine the source of ore being milled and sold on which no royalty 
to the Government is being paid. Mr. E. W. Parsons, Bureau of Mines 
engineer, and Mr. Fred Williams, manager, Conjecture Mines, Inc., 
accompanied me on the inspection. 


The 500 level drift has been extended to a total length of 
565 feet. Three raises have been driven from this level. The 501 
raise, 100 feet southwest from the shaft and the 502 raise, 200 feet 
southwest from the shaft, have been holed through to the 400 level. 
The 503 raise, 300 feet southwest of the shaft, is planned to be 
extended to the 400 level, but at present is incomplete. According 
to Mr. Williams, all muck from the 500 level drift and from the 501, 
502, and 503 raises has been milled. 


P1n inspection of the 400 level showed that the only recent 
work has been timbering at the locations where the 501 and 502 raises 
holed into the drift. 


An inspection of the 200 level showed that no recent work 
has been done there. 


It is my conclusion that all ore milled on which royalty 
has not been paid to the Government has come from the 500 level drift 
and raises therefrom. 	 5 
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UNITED STATES 
DEPARTMENT OF T HE INTERIOR 


DEFENSE MINERALS E)LORATION ADMINISTRATION
J4fi 


SEMI-ANNUAL REPORT OF CERTIFIED PROJECT	 J 


Period:	 July 1, 1955 to December 31, 1955 


Docket No.:	 DNEA-.2236 
Contract No.: Idrn-E267 


Operator:	 Funnel and Majer Mining Co., now Conjecture Mines, Inc. 
W. 726 - 3rd St., Spokane, Wash. 


Commodity:	 Zinc-lead 


Mine name:	 Conjecture 


County:	 Bonner 
State:	 Idaho 


Date of contract:	 February 29, 1952 


Date of certification: 	 April 8, 1954 


Expiration date of royalty payments: February 29, 1962 


Dte of examination for this report: December 27, 1955 


Total amount of contract: 	 $53,228.00 


Total expenditures under contract:	 $53,228.00 


Amount of Government participation at 50%: $26,614.00 


Royalty payments this period:
	


$253.02 (Included $224.30 back royalties) 


Previous royalty payments:
	


$598.62 


Total royalty payments to date:
	


$851.64 


% Loan repayment completed:
	


3.25% 


Amount of royalty due: See "Royalty Remarks".
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Semi-annual report 
Idm-E267, page 2 


Royalty remarks:


Delinquent royalty due at the time of the last 
inspection, amounting to $224.30, has been paid. This is royalty 
on ore mined during the term of the contract. Production during 
the current reporting period has come from the 500 level on which 
the company protests royalty payments. On the first shipment from 
the 500 level, royalty amounting to $28.72 (which is 5% of its 
total value) was paid to DMEA. On the next three shipments no 
smelter settlement sheets are available. The remainder of the 
500 level production, settlement sheets 42-48 inclusive, amounts 
to 45.7625 tons of concentrates having a total value of $10,816.51 
on which royalty is due in the amount of $540.83. 


Original estimate of reserves 
(froiii final Engr.-Geol. Report): 


Increase (or decrease) of reserves 
by work performed subsequent to 
expiration or termination of 
contract: 


Revised estimate of reserves:


14,681 tons, 15 oz. or more A&/ton 
15,205 tons, 8 to 15 oz. A&/ton 


13,380 tons—by development on 500 level 
(Operator' s estimate) 


43,266 tons 


Production this period (ore or concentrates): About 84 tons concentrates 


Amount of previous production (since date of 
contai,act):
	


318.430 tons concentrates 


Total DKA production to date: 	 402.430 Vt	 It 


% of revised reserves mined: 	 Unknown 


Production remarks: 


Ore produced during this reporting period has come from 
580 feet of drift on the 500 level and from two raises from the 500 
to the 400 level. 


Other remarks: (Investments, etc.)	 As a result of the ore reserves 
developed under the DMEA contract, the Operator constructed a 50-ton 
flotation mill at the property. 


Distribution:	 Signed:	 M. It. Lickes	 (Engr.) 
DMEA (4) 
USGS (2) USI (AD) US1 (2)
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ADDENDUM TO
SI-ANNTJAL REPORT OF CERTIFIED PROJECT 


March 15, 1956 


Reporting period: 	 July 1, 1955 to December 31, 1955 


Operator:	 Funnel and Majer Mining Company 


Mine name:	 Conjecture mine 


County and State: 	 Bonner County, Idaho 


Docket No. and Commodity: DMEA-2236 (zinc-lead) 


Contract No.:	 Idm-E267 


Increase (or decrease) of reserves 
by work performed subsequent to 
expiration or termination of 
contract:


Ore reserves have been increased since the 
completion of the DNEA contract by an estimated 13,800 tons of 
an average estimated grade of 8 to 9 oz. Ag/ton with minor amounts 
of lead and zinc. This increase results from development work on 
the 500 level, consisting of 565 feet of drifting (as measured on 
January 26, 1956 inspection) and three raises from the 500 level 
to the 400 level, two of which have holed through to the 400 level, 
the third incomplete. Total shipments from the 500 level development 
work to February 23, 1956 total 102.1395 tons of concentrates. 
Royalty on the first shipment from the 500 level (#38) was paid to 
DMEA, but the balance (on shipments 39-53 inclusive) remairunpaid 
in the amount of $1,014.45. 


Decrease in reserves on the 400 level estimated in 
the Field Team final report is unknown, but 196.4 tons of concen-
trates shipped in lots 20-37 inclusive probably came from the 400 
level. Stopes on the 400 level are inaccessible because of caving. 
Royalty to DMEA on this production has been paid in full.
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Addendum to Semi-annual report 
Idm-E267, page 2 


Other remarks:


Reported estimate of the cost of development work 
on the 500 level is: shaft sinking $200/ft.; drifting - $40 to 
$45 per foot; and raising - $100/ft. for 1 raise, less than 
$100/ft. for other raises. 


In the Field Team final report, cost of mining and 
milling was estimated at $16.80 per ton. At this rate the operation 
cannot show a profit even at present market prices, based on the 
estimated grade of ore on the 500 level. By charging 500 level work 
to date to development, the estimated milling cost of $3.50 per ton 
chargeable to the ore is more than repaid by the concentrates. 


Production potential for the immediate future depends 
on how much exploration and development work is considered by the 
company to be justified, and on the possibility of finding ore of 
better grade. Long-tern production potential probably will be 
determined by the latter.


Signed: M. R. Lickes (Engr.) 


- 


y -


-	 0 


Distribution: 
DMEA (4) 
USGS (2) 
USBM (AD) 
USBM (2)
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UNITED STATES	 1JL 
DARTMENT OF THE INTERIOR 	 1955 


DEFENSE MINERALS E)L0RATION ADMINISTRATION 


SI-ANN1JAL RORT OF CERTIFIED PROJECT 


Period:	 January 1, 1955 to June 30, 1955 


Docket No.	 DMEA 2236 (zinc-lead)	 Contract No. Idin-E267 


Operator:	 Funnel and Majer Mining Company 
726 West Third Avenue 
Spokane, Washington 


Name of mine:	 Conjecture mine 


County:
	


Bonner
	


State: Idaho 


Date certified: April 8, 1954	 Date of last inspection: 	 June 9, 1955 


Contract amount: $53,228.00	 Inspection engineer: 	 M. FL Lickes 


Amount spent: $53,228.00	 Government participation:	 $26,614.00 


Amount repaid to date:	 $	 598.62 


ROYALTY DUE	 $	 224.30 


Reserves: Indicated:	 9415 tons, 15 oz. or more Ag/ton 
Indicated marginal: 8295 tons, 8 to 12 oz. Ag/ton 
Inferred:	 5266 tons, 15 oz. or more Ag/ton 
Inferred marginal:	 6910 tons, 8 to 15 oz. Ag/ton 


Total indicated and inferred ore:	 14,681 tons 
Total indicated and inferred marginal ore:l5,205 tons 


Remarks: Exploration on the 400 level was continued for a total 
distance of 750 feet from the shaft. 	 No mineralization 
was found beyond 600 feet, the end of the DMEA. drift. 
No production has been made since the date of the last 
royalty inspection. 	 The inclined shaft has been sunk 
an additional 104 feet (slope distance) and at the time 
of the inspection a shaft station was being cut on the 
new 500 level.


Management of the Conjecture mine has been changed from 
Funnel and Majer to Conjecture Mines, Inc., of which 
Funnel and Majer are stockholders. 
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Semi-annual report of Certified Project - Contract Idm-E267 


Production summary: 


Net Dry Wt. 
Tonnage	 Net Value	 Govt. Royalty 


	


121.994	 $ 4,486.01	 $224.30 * 


	


196.436	 11,972.43	 598.62 


Period	 Lots 


Sept. 24, 1953 to	 U to 
Dec. 29, 1953	 19 


1954	 20 to 
37


*The Operator has not as yet paid royalty on this production. He was 
under the impression that only the production from the 400 level was 
subject to royalty. The Operator has been contacted recently regarding 
this back royalty and he maintains that this royalty is not due.


/ 


Distribution: 
DNEA (4) 
USGS (2) 
USBM (2) 
USBM (AD) 2 







"11I'1ITED STATES 
DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS EXPLORATION ADMINISTRATION 


1201 N. Division St. 
Spokane 2, Washington 


June 10, 1955 


MEMORANDUM 


To:	 DMEA Field Team, Region I, Northwest District 


From:	 M. R. Lickes, Mining Engineer, Bureau of Mines 


Subject: Royalty payments, Docket No. DNEA 2236 (zinc-lead), 
Funnel and Majer Mining Co., Conjecture Mine, Bonner County, 
Idaho, Contract No. Idm . 7 (completed) 
The Conjecture mine was visited June 9, 1955, in company with 


H. L. Nickelson, geologist, U. S. Geological Survey. G. G. Waddell, 
superintendent, was contacted at the mine. No underground inspection 
was made and all information in this report is taken from the statements 
of Mr. Waddell. 


There has been no production from. the mine since November 13, 
1954.


The 400 level drift was advanced to a total of 750 feet from 
the shaft, Of which 598.4 feet was DMEA work. No mineralization was 
encountered beyond the point where the DMEA drift ended. The shaft has 
been deepened an additional 104 feet, and at the time of the inspection 
a station was being cut on the new 500 level. Nine men are employed on 
two shifts. Drifting on the 500 level is planned first in the direction 
of the ore shoots on the 400 level and later in the opposite direction. 


In sinking the shaft a major fault was encountered 26 feet below 
the 400 level sill which, according to Mr. Nickelson, had not been disclosed 
on the 400 level. 


Management of the Conjecture mine has changed from Funnel and 
Majer Mining Company to Conjecture Mines, Inc •, of which Funnell and 
Maj er are stockholders. 


Orig. & 3 cys - Wash. 
USGS (2) 
DNEA 
AD 
Auditor Fisher 
NRL/he


M. R. Ljckes
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UNITED STATES 
DEPARTMENT OF THE INTERIOR	 - 


DEFENSE MINERALS KXPLORATION ADMINISTRATION 


SEMI-ANNUAL REPORT OF CERTIFIED PROJECT 


Period:	 July 1, 1954 to December 31, 1954 


Docket No.	 DMEA 2236 (zinc-lead) Contract Idm-E267 


Operator:	 Funnel and Majer Mining Company 
726 West Third Avenue 
Spokane, Washington 


Name of mine: 


County: 


Date certified: 


Contract amount:


Conjecture mine 


.Bormner 


April 8, 1954 


$53,228.00


State: Idaho 


Date of last inspection: Nov. 19, 1954 
Inspection engineer: W. S. Anderson 


Amount spent:	 $53,228.00 


Reserves:	 Indicated: 
Marginal: 
Inferred: 
Inferred in


Government participation: $26,614.00 


Amount repaid to date:	 $ 598.62 


9415 tons, 15 oz. or more AgJton. 
8295 tons, 8 to 12 oz. AgJton. 
5266 tons, 15 oz. or more Ag/ton 


.rgina1: 6910 tons, 8 to 15 oz. Ag/ton 


Total indicated and inferred ore: 	 14,681 tons 
Total marginal and marginal inferred ore: 15,205 tons 


Remarks:	 The Operator suspended mining and milling at the 
property on November 13, 1954. Exploration work is 
now being done on the 400 level which is being advanced 
to the southwest to explore for additional ore shoots. 


The management at the Conjecture mine has been very 
unsatisfactory. There was no established mining method. 
The Operator attempted to mine using a cut and fill method 
of stoping. Use of this method resulted in excessive 
dilution and eventual caving of the stopes on the 400 
level. The mine was visited November 19, 1954, and 
aU stopes were inaccessible due to sloughing of the 
back.
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Semi-annual report Contract Idm-E267 


Production Summary:


Lots 


11 to 
19 


20 to 
25 


26 to 
37 


Period 


Sept. 24, 1953 to 
Dec. 29,1953 


May 18, 1954 to
July 1, 1954 


July 1, 1954 to 
Dec. 31, 1954 


Totals to date


Net Dry Vt. 


	


Tonnage	 Net Value 


	


12l994	 4,46.01 


	


92.567	 1,708.32 


	


103 .869	 Q,264.11 


	


318.430	 .416,458.14


Govt. Royalty 


224.30 * 


85.42 


513.20 


822.92 


*The Operator has not as yet paid royalty on this production. He was 
under the impression that only the production from the 400 level was 
subject to production. The Operator has been contacted recently 
regarding this back royalty and he has stated that he will make the. 
payment in the immediate future. 


J	 I 


7. 


Distribution: 
• DNEA, Wash. (4) 


USGS (2) 
USBN (2) 
Certifying Officer


2
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UNITED STATES 


DEPARTMENT OF THE INTERIOR 
DEFENSE MINERALS EXPLORATION ADMINISTRATION 


:1.201 N. Division St. 
Spokane 2, Washington


December 6, 1954 


IVIEMORANDUM 


To:	 DMEA Field Team, Region II 


From:	 W. S. Anderson, Mining Engineer, Bureau of. Mines 


Subject: Royalty payments, Docket No • DIVIEA 2236 (zinc .lead), Funnel 
and Majer Mining Co., Conjecture Mine, Bonner County, Idaho, 
Contract No. Idm-E267 (completed) 


The Conjecture mine was visited November 19, 1954, accompanied 
by A. L. Service, Bureau of Mines engineer. There were four men. working 
at the property at the time of the inspection. 


The 400 level drift was inspected but it was not possible to 
examine the stopes as they were inaccessible due to sloughing of the 
back. The miners informed us that the vein pinched out in some of the 
stopes 20 feet above the back of the drift. 


The miners are now advancing the 400 level drift to explore 
/ 


for additional ore shoots. Stoping operations on the ore shoots 
explored under the contract have been suspended. 


We were informed that the mill ceased operations November 13, 
1954, and the last shipment of concentrates was made on that date. 


All company records are . kept in Spokane, Washington, and 
information on shipments was brought to the Spokane office of the Bureau 
of Mines by Mr. Percy Gardner, engineer for the Conjecture mine. These 
records were checked. To date the Government has received royalty on 
smelter shipments lots 20 through 37 for a total royalty payment of 
$598.62. In addition to these shipments the Operator has shipped an 
additional. 9 shipments (smelter lots 11 through 19) for which the 
Government has not received royalty. From the 9 shipments the Operator 
received $4,486.01 net smelter returns of which 5% or $224.30 is due 
the Government in royalty. 


/j
(2


Mr. Gardner was informed of this and a letter will be written 
to the Operator by the Field Team, requesting payment of royalties due. 


Orig. & 3 cys - Wash. 
USGS (2) 
DMEA 
AD 
WSA/he
	


W. S. Anderson
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UNITED STATES


DEPARTMENT OF THE INTEEli5E 
DEFENSE MINERALS EXPLORATION ADMINISTFrATION r 'cj 


N. 1201 Division Street	 1 
Spokane 2, Washington


November 2, 1953 


NEMORA.NDTJM 


To:	 DNEA Field Team, Region II 


From:	 W. S. Anderson, Mining Engineer, U. S. Bureau of Nines 


Subject: Final inspection, Conjecture Mine, FunnelL& Majer Mining Co., 
Bonner County, Idaho, Contract Idin-E267, Dpcket No. DNEA. 
2236 (lead-zinc). 


The Conjecture mine was visited October 29, 1953. Mr. Earnest 
Eddy, manager, accompanied me on an inspection of the workings on the 
Li.00 level.


A. tape and compass survey was made of work completed since 
the last visit of September 21, 1953. The face of the drift on the 11.00 
level is at USEM 333 plus lli.9.2 feet, ai advance of 311..7 feet since the 
last visit and a total advance of S98.1 feet under the exploration pro-
ject contract. Total work allowed under the contract was 200 feet of 
sinking and 600 feet of drifting of which 200 feet of sinking and 598.1. 
feet of drifting was completed. 


The Operator at the present time has fifteen men employed at 
the property as follows: 


Mine	 - 6	 Hoistinan - 1 
Mill	 - 3	 Assayer - 1 
Mechanic - 1	 Manager - Mr. Earnest Eddy 
Laborers -2 


A three-compartment raise is no being run by the Operator 
starting 108 feet southwest of the crosscut from the shaft on the 11.00 
level and extending for 20 feet. The first compartment is a manway 
compartment and the other two are ore passes with approximately 10 feet 
between the chutes. 


Equipment purchased under the exploration project contract and 
in which the Government has an equity is as follows:


(Cost) 
2 - 3,000 gallon steel tanks (used) 4 550.00 
2 - 1,000 gallon steel tanks (used)	 150.00 
1 - Drifter	 (used)	 175.00 


-	 Total	 •-	 $ 875.00







V.-


.	 . 


The Operator was informed that the Government has an equity 
in the above equipment arid that he should either advertise the equip-
inent for sale or make an offer which conforms to OPS prices • The 
Operator was also told that if he advertised the equipment for sale, he 
could submit a bid higher than any he has received if he wished to keep 
the equipment at the property. It was understood that any bid or offer 
would have to be acceptable to the Field Team. 


Equipment at the property for which rental was allowed under 
the contract is as follows: 


1 - compressor	 2 sump pumps 
1 - jackhammer 


The rental agrenents and amounts paid under the contract will 
be reviewed when final NF-lOLj's are received and the Operator's intent 
to complete the payments, if he has not already done so, wifl be ascer-
tained to determine a course the Government might take to protect or 
establish any possible equity. 


The Operator has a 50-ton capacity flotation mill at the prop-
erty and to date has shipped five lots as listed below: 


Lot 11 12 13 114 


Dry weight (lbs.) 114,085 27,311 32,388 314,900 Value/ton 22.32 148.iL5 $32 .1421 $140.1486 
Total value $157.20 $657 .14I 4557.LJ. $706.148 
Au (oz/ton) .09 .105 .10 .133 Ag (ozs./ton) 36.9 61.1 149.1 50.7 Cu (percent).. .9 .6 .80 .14 Pb	 " 1.6 3.2 2.3 2.6 
Ee 36.2 38.1 37.14 35.6 
Insol	 !! 11.8 6.2 8.2 10.0 
S	 " 145.6 147.2 146.14 1414.8 Zn	 " 2.6 3.0 3.2 3.14 Sb .2 .32 .28 .20 As .7 .61 .66 1.23 Bi	 ',' .038 .056 .0147 .05].


Returns have not been received from the last lot which totaled 
1.1,570 pounds wet weight. 


All concentrates have been shipped to the Bunker Hill Smelter 
and the Operator has been informed that royalties are due the Government 
from all shipments. 







.	 O 


Mill heads at the property have averaged approximately oz. 
of Ag/ton and the ration of concentration is about l:l. No assays 
have been made for lead or zinc on either the heads or tails0 


The flow sheet at the mill with reagents is listed as 
follows:


Flow sheet	 Reagents 


Fine ore bin	 l. lbs./ton soda ash 
to ball mill feed 


Ball mill 


Classifier	 o.S lbs/ton Z- to classi-
fier overflow 


Wilfley pur 


Conditioner	 0.1 lb./ton of equal amounts 
of cresylic acid and Barret 
No. 1 to . conditioner 


float cells which pufl bulk 
concentrate cleaned once in 
cleaner cell 


Oliver type filter 


An assay map of the workings at the property is being prepared 
and will be submitted with the final report. it is recommended that a 
discovery be certified.


W. S. Anderson 


Orig. & 3 cys - Wash. 
USGS (2) 
D& 


AD 
WSA/mls







(2) Labor and Supervision: 
• Labor--------------------------------


Supervision-------------------------
Technical Services 


(3) Operating Mat'ls. and Supplies: 
_____________________ 
• Explosives 


Pipe 
Track 


(4) oja!mn'g4uin' 
Rental 
Purchase 
Depreciation 


(5) Initial Rehabilitation and Repairs... 
(6) New Bldgs., Improvements, etc 
(7) Miscellaneous: 


Repairs to Equipment........... 
Sampling and Analysis.......... 
Payroll Taxes 
Liability Insurance 


-------C 
(8) Contin 'encies	 ecif: 


- ----7---'--- -


--------------------------
TOTALS-----------------------------] 


..................................................................... 


-------------


73?3.... 
kfl!1 ----


9J -----


- .24t.O5.... 


i7:llllll 
............................................................. 


.k2k


i4J3 
)3i.99


-....................... 


7373--------------
;7.7.3--------2 


L3L	 iitS.i 


0


27ft,&3 
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UNITED STATES	 - 3 


DETMENT OF THE INTERIOR 
DEFENSE MINERALS EXPLORATION ADMINISTRATION 


OPERATOR'S MONTHLY REPORT AND VOUCHER -,	
U rt	 22	 '-Month of	 oet No DMEA	 Contract 


Operator s ame	 inera S 
Address -----


Contract Amount, $--------------Government Participation: 	 Amount, $ 


FOR OPERATOR'S USE	 FOR GOVERNMENT USE ONLY 
ITEMS OF COSTS


Monthly	 Totals Previously 
Total	 Reported


Totals To Date	 Approved	 Approved Totals 
Monthly Total Previously Reported


Approved Totals 
To Date 


(1) Independent I Contracts: 
Short Form 


Drilling 
Bulldozing 
Crosscutting 
Drifting


2,JL3.11LL .^3--


/ ///2	 // 


-I certify that the above bill is correct and just and that payment therefor has not 
been received. 
Date	 i3	 3 *payee 'tU 


Per	 Title	 ner 
*Whé11 a voucher is signed or receipted in (e name of a company or corporation, the name of the person writing 


the company or corporate name, as well as'the capacity in which he signs, must appear. For example: "John 
Doe Company, per John Smith, Secretary," or "Treasurer," as the case may be. 


—* NOT E.—Title 18, U. S. Code (Crimes). section 1001, makes It a criminal offense to make a willfully 
false statement or representation to any department or agency of the United States as to any matter within Its 
jurisdiction.


• (Instructions on reverse) 
I	 C'øi 1v 'ts 


d 1 .f i 


i.-o-


-/---





/7	 • /


'1 


Pursuant to authority vested in me, I certify 
that this account is correct and proper for pay-


• ment in the amount of: 


Signature --
uthorized Certifying Officer) 


Date 24,	 Vou. No. 


e,q	 .4'J'?'







S	
p	


,______•j' 


(For Government use only) 


CERTIFICATION BY GOVERNMENT REPRESENTATIVE: 


I certify that to the best of my knowledgeand belief the contractor submitting this voucher is operating a Defense Minerals 


Explor tion Administration project under Contract No. 	 Z.4?n accordance wi the terms of the contract. 


Title	 Date 
APPROVAL BY MEA EXECUTIVE OFFICER OR ALTERNATE: 


SigLe


	


	 Titlek	 S	 Date 


MONTHLY REPORT OF OPERATOR 
The Operator (Contractor) of an exploration project is 


required to make a monthly report to the Government 
through the Regional Executive Officer. This report con-
sists of three parts as follows: 


(a) Form MF-104—Operator's Monthly Report and 
Voucher.—This form details expenditures and consti-
tutes a voucher for reimbursing the Operator for the 
Government's share of costs; 


(b) Form MF-104A—Operator's Unit Cost and Prog-
ress Report.—This is a statistical report of expenditures 
which shows costs for the various types of operation; 
and


(c) Narrative.—A concise narrative description of 
progress made, results accomplished, and any unusual 
difficulties encountered must be furnished as an attach-
ment to this Report and Voucher. Wherever possible, 
the narrative is to be illustrated with maps o ii sketches 
showing formations penetrated and location and assays 
of samples taken as well as adyances in workings. In 
the case of diamond drilling orchurn drilling, the loca-
tion and inclination of holes is to be shown on a map; 
logs and assays also are to be submitted. 


The Monthly Report of Operator should be prcipared in 
an original and four copies all of which must be sent to the 
Executive Officer of the Region not later than the 15th of 
the month following. 


Preparation of Form MF-104—Operator's Monthly Report 
and Voucher.—Al1 the applicable spaces in Form MF-104 
should be filled in by the Operator, and the Operator or his 
agent should sign the certification in the lower left corner of 
the form. 


The items of costs are arranged in the order they appar 
in Article 6 (a) of Form MF-200 (Revised February 1952), 
however, this form is readily adaptable for use in reporting 
activities under other contract forms. 


Under Item (1) delete words "Short if the contract 
is a sub-contract under Form MF-200; and delete word 
"Independent" if the contract reported is on Form MF-200 
(A). Also, report work paid for on a unit basis under con-
tract Form MF-200 as though it were performed under an 
independent contract. 


Under Item (2) include labor, supervision and technical 
services incurred for the exploratory operations. 'Do not 
include labor, supervision and technical services used for 
work performed under items (5) and (6). 	 - 


Under Item (3) include the costs of material and supplies 
used in the project other than that used under items (5) 
and (6). 


Under Item (4) appear the three types of operating equip-
ment expenditures, that is, rental, purchase and depreciation. 
The expenditures made for renting equipment belonging to a


third party will be reported under "Rental". The amount 
paid or duly obligated for payment for the purchase of equip-
ment will be reported under "Purchase". The amount of 
expenditures due the Operator to reimburse him for deprecia-
tion of equipment owned will be reported under "Deprecia-
tion". 


Item (5) comprises costs of labor, supervision, technical 
services, materials, etc., which are used in the initial rehabili-
tation and repair of 'existing buildings, installations, fixtures 
and equipment. These costs, therefore, should not be reported 
under items (2) and (3). 


Item (6) includes the labor, supervision, technical services, 
materials, etc., used in the installation or construction of new 
buildings, -fixed improvements, etc., necessary for the project. 
These costs, therefore, should not be reported under items 
(2) nd (3). 


Iem (7) covers miscellaneous types of expenditure such as 
payroll taxes, liability insurance, workmen's compensation 
insurance, , repairs to equipment and sampling and analysis. 
Only that part of payroll taxes, liability insurance and 
workmen's compensation which are paid by the operator 
should be reported, under item (7). The share paid by 
the employee as a payroll deduction is to be included 
under item (2) as labor costs. 


Item (8) includes any unforeseen costs not included in the 
other seven categories. 


The original of Form MF-104 when submitted for reim-
bursable expenses incurred under contract Form MF-200 
must be supported by original documentation or by certified 
copies of purchase orders, payrolls or transcripts of payrolls, 
unless such documentation has been waived by the Regional 
Executive Officer. This certification may be stated thus, 
"Certified. True Copy (or Transcript)", followed by appro-
priate signature. If the Executive Officer of the Region 
determines that a contract under Form MF-200 should have 
an "on-site" audit, that is, a Government auditor should 
make an audit of the Operator's books and records of account, 
the Operator need not support his monthly voucher with 
original or certified documents except in cases of equipment 
purchases whose individual costs exceed $50.00. In these 
cases the original or a certified copy of the purchase order or 
invoice should be attached to the Monthly Voucher. N. B.—
Only the original of Form MF-104 is required to be docu-
mented. The four copies of Form MF-104 are not to be 
thus.supported. 


Form MF-104 submitted for reimbursement under fixed 
price contracts on Form MF-200 (A), however, are not re-
quired to be supported by documentation of any kind. The 
Operator will submit his claim under item (1) of Form 
MF-104 by deleting as stated above the word "Independent" 
and by showing the number of feet or other units immediately 
after the appropriate descriptive word, such as, drilling, bull-
dozing, crosscutting, drifting, etc., and giving the "Monthly 
Total" amount due. "Totals Previously Reported", and 
"Totals to Date" columns should also be filled in. 


U. S. GOVERNMENT PRINTING OFFICE	 205675
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UNITED STATES
DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS EXPLORATION ADMINISTRATION 


OPERATOR'S UNIT COST AND PROGRESS REPORT


Budget Bureau No. 42-R1151 
Approval expires 0-30-53. 


Month of	 1953W	 Docket No. DMEA .223 
Operator's Name	 ________________________________ 


Address	 ______________________________


Contract No. 


Minerals 1Liao 
II COSTS Tnis I UNITS THIS	


COSTS TO DATE	 UNITS TO OPERATION	 UNIT II MONTH I MONTH II DATE


AUTHORIZED BY CONTRACT 
UNIT COSTS 


TO DATE 
Units I	 Unit CnqLq 


Li2iJ--- r 
':2 2:t2


c' 


Crosscutting 
Raising 


Drifting-------------------------------


aD 


Drilling: Core 
Churn 
Auger 


Shafts------------------------------------ 


Trenching 
Test Pits 


Winzes-----------------------------------


Roads and Trails 


TOTAL DISTRIBUTED COSTS 


Operating Equipment Purchased--------------------------
Initial Rehabilitation and Repairs 


CTt	 z ______ 
New Buildings, Improvements, etc---------------------------------------------------------------------


J,L LL.3 
TOTAl COSTS )-,


The undersigned comoanv. and theo eini PYPmIf.inhl thin ipr4itn 
behalf, hereby certify that the information contained in this ;e;o;t is co;rect and REMARKS: 
complete to the best of their knowledge and belief. 


Date	 Operator 


Per 4e412..A[	 Title 


—b' NOTE.—TItle 18, U. S. Code (Crimes), sectIon 1001, makes It a criminal offçnse to make a wmfilly 
false statement or representation to any department or agency of the United States as to any matter within 
Its jurisdiction.


(Instructions on reverse)


TOTAL COSTS 
AurnoIuzED BY 
CONTRACT 


(For Government use only) 







S.	 . 


INSTRUCTIONS 


Preparation of Form MP-104A--Operator's Unit 'Cost and Progress Report.—Applicable 
places on Form 104A should be filled in by the Operator. The purpose of this form is 
twofold as follows: (1) to furnish the supervising engineers and other administrators with 
statistical information necessary to better determine the progress of the project; and (2) to 
furnish more permanent information on mining costs for future use. The more important 
phases of operation on which permanent information is desired have been outlined in the 
form. There are blank lines, however, for those unusual phases which may need to be 
reported for a particular project. It iill be necessary for the Ojerator to distribute his 
costs among , the applicable phases reported with the exception of three items the costs of 
which are not to be distributed by the Operator. These three items are: "Operating Equip-
ment Purchased", "Initial Rehabilitation and Repairs", and "New Buildings, Improve-
ments, etc." The reason for not distributing these items on a monthly basis is doubtless 
clear to the Operator, since such distribution might well overstate the cost for any one 
month or period short of the entire contract period. 


Form MF-104A has been designed to tie in with Form S MF-104 for both monthly and 
cumulative costs. The "Total Costs" on Form MF-104A for each month should equal 
the monthly "Total Costs" as reported, on Form MF-104. This is also true of the "Total 
Costs To Date". 


In preparing Form MF-104A, it will be necessary frequently to distribute certain 
costs over a number of items. For instance, supervisory and engineering costs may have 
to be distributed over several phases, such as, drifting, crosscutting, raising, etc., provided 
that these items were reported active for the month. Such distributions should be made 
on the basis of time spent on the various phases, on man days of labor charged to such 
phases, or on some other equitable basis. "Operating Equipment", "Initial Rehabilita-
tion and Repairs", and "New Buildin'gs Imjrovements, etc.", will be distributed to the 
several phases of the project by the Washington Office of DMEA at the close of the project 
if determined necessary. The last two columns headed "Authorized by Contract" will be 
filled in by the Operator if such information is found in the contract., This information is 
usually a part of Exhibit "A" of the co,ntract. , A space for remarks has been provided , for 
the use of the Operator to call attention to any unusual circumstances causing excessive or 
disproportionate unit costs.


GPO .83 . 38475
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S	 ./_ 
UNITED STATES


DEPARTMENT OF THE INTERIOR 
DEFENSE MINERALS EXPLORATION ADMINISTRATION 


WASHINGTON 25, D.C.	 C 
1201 N. Division St. 
Spokane 2, Washington


September U, 1953 


Memorandum 


To:	 DIA Field Team, Region II 


From:	 W. 5. Anderson, Min1ng Engineer, Bureau of Mines and Howard 
Nickelson, Geologist, U. 3. Geological Survey 


ibject: Routine inspection, Conjecture Mine, Funnel & )jer )fttng 
Co., Bonner County, Idaho, Contract Idm-E267, Docket No. 
DW.A 2236 (lead-zinc) 


An inspection was made of the Conjecture mine August 26, 1953 
accompanied by Ih. Earnest Eddy, iager of the property. 


fr. Don Berg, former mennger at the property resigned and ). 
Eddy was employed to replace him. 


All work completed under the contract was measured and USBM 
tags were placed at intervals along the drift. 1BM No. 310 was placed 
on a cap at the intersection of the crosscut and the drift on the 400 
level, with the rest of the tags placed as follows: 


US4 No, 331 at USBM No. 310 plus 108.2 feet 
USBM No. 332 at USBM No. 333. plus 149.0 feet 
IJSBM No. 333 at USBM No. 332 plus 184.0 feet 


The face at the time of the visit was at USBM No. 333 plus 
885 feet. Total advance to date on the 400 level, is 537.7 feet for 
an advance of 27.7 feet since the visit of August 6, 1953. From USBN 
No. 310 to the northeast face of the drift was 14 feet and as the cross-
cut was driven on company account 6 feet was deducted from the total 
drift length to get the total footage completed under the contract. 


A basic dike which strikes N 10 degrees W and dips 85 degrees 
to the northeast was intersected in the last round. The dike is appar-
ently pre-mineral as it is cut off by the vein strioture. The vein in 
the back at the face is 1* feet wide and carries sP amounts of galena 
and aphalerite.







.	 . 


It was recommended to Mr. Eddy and Mr. )jer that inaaiaiich 
as the project was nearing completion, with only 62.3 feet of drift 
ramining to be driven under the contract, that the workings be. mapped 
and an assay map prepared as these will be required with their final 
report. Also it was recommended that they consider the matter of 
equipment disposal of those items in which the Government has an equity. 


The inStallation of the 50 ton daily capacity Rill at the 
property has been completed and the initial mill feed will be ore 
recovered from the exploration work. Mr. I4ajer was informed that if f 
a discovery is certified the Government will collect royalties on / 
concentrates shipped.	 / 


W. S. Anderson 


Orig. & 3 cya Wash. 
USGS (2) 
D}IEA 
Nd 
WSA/kt
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UNITED STATES


DEPARTMENT OF THE INTERIOR 
DEFENSE MINERALS EXPLORATION ADMINISTRATION 


w. 
So, 157 Howard Street 
Spokane i, tYashington


; 


September 2i, 1953 
Memorandum 


To:	 DA Field Team, Region II 


From:	 Howard B, Nickelson, geologist, U. S. Geological Survey 
and Yebb Anderson, mining engineer, U. S. Bureau of Mines 


Subject: Routine inspection, Docket No. DNEP-2236, (lead-zinc) 
Conjecture Mine, Funnell & Majer Mining Company, 
Contract Idm-267 


The property was visited by the authors on September 21, 1953. 
Neither Mr. Majer nor Mr. ddy were at the property. 


The drift has been advanced 26 feet since the last visit on 
August 26, making a total of 763.7 feet completed; 36,3 feet remains 
under terms of the contract. 


Four shaft sets and a station set have been installed at the 
level to support some weakening ground. The station on the 1I.00 


level is being enlarged to facilitate handling the expected production. 
Onc small round has been blasted from the back of the drift for a raise 
at 112 feet from the spad in the crosscut off the station. 


The drift has followed essentially a fault and crushed 
zone since the last visit. Some pyrite and minor galena occurs:on 
the footwall strand of the fault and crushed zone. The vein has been 
striking about 6. 610 W., but the last 26 feet are striking about 
S. 71° W.


A 20-scale geologic map and assay map are being prepared 
for the final report. 


The mill has produced about 8 to 10 tons of concentrate. 
The filter wac inoperable on the day of the visit, so the concentrates 
were being settled in wooden tanks and hand mucked into the concentrate 
bin. 


Dictribution: 
DIA tOng. & 3) 
USBM (2) 
Docket 
Nickelson







Budget Bureau No. 42-R1l 
Approval' expires 6-30-63. 


UNITED STATES
DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS EXPLORATION ADMINISTRATION	 L JI1	 II1 


OPERATOR'S UNIT COST AND PROGRESS REPORT


d u 
Month of	 ------- 195...i	 Docket No. DMEA	 Contract No. J1111 27 


Operator's Name junn	 Minerals '3-----fl 


Address	 &Py.Lw,..Ic1ah------------------------------


Form MF-104A
(Aprtl'1952)


AUTHORIZED BY CONTRACT 
UNIT COSTS __________________________ 


TO DATE
Units	 Unit Costs 


OPERATION	 f UNIT	 COSTS Pats 
MONTH 


Drifting-----------------------------------ft
 Crosscutting 


Raising 
ShaftS 
Wi nzes 
Drilling: Core---------------


Churn 
Auger 
BOttOD1WiflZe 


Trenching 
Test Pits 
Roads and Trails


UNITS Tarn	 I UNITS TO 
MONTH	 Costs To DATE	 DATE 


94	 25.,920.OP---- 1576 
...',	 .' 


iii__iii__iiiiiii--- 	 jj±jjjj 


3400.00


Q_0...... _Th*_QQ


iiii 


TOTAL DISTRIBUTED COSTS------II-4P°
	


IL49594
	


AUTUORIZED BY 


Operating Equipment Purchased-------------------------------B75.OP----------------------------------------------------zc!Q.00 
Initial Rehabilitation and Repairs---------------------------------------------------------------------------I-----------------------
New Buildings, Improvements, etc----------------------------14329O----------------------------------------------------7OO.O0 


5_59----------------------- 	 47O,O0............ 
Tn'rA y .Cnq'rn	 L789100	 '53172.OL 


The undersigned company, and theofficial executing this certification on its 
behalf, hereby certify that the information contained in this report is correct and 
complete to the .jest of their knowledge and belief. 


October 10, 1953	 Funnefl & Majer Mining Co. Date------------uperator 


Per	 Titlo------Mana--!" 


) NOTE.—TItIe 18, U. S. Code (Crimes), section 1001, makes It a criminal offense to make a wfllfnfly 
false statement or representation to any department or agency of the United States as to any matter within 
its jurisdiction.


(Instructions on reverse)


REMARKS: 


(For Government use only)
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INSTRUCTIONS 


Preparation of Form MF-104A—Operator's Unit Cost and Progress Report.—Applicable 
places on Form 104A should be filled in by the Operator. The purpose of this form is 
twofold as follows: (1) to furnish the supervising engineers and other administrators with 
statistical information necessary to better determine the progress of the project; and (2) to 
furnish more permanent information on mining costs for future use. The more important 
phases of operation on which permanent information is desired have been outlined in the 
form. There are blank lines, however, for those unusual phases which may need to be 
reported for particular project. It vill be necessary for the Operator to distribute his 
costs among 'the applicable phases re%rted with the exception of three items the costs of 
which are not to be distributed by the Operator. These three'items are: "Operating Equip-
ment Purchaed", "Initial Rehabilitation and Repairs", and "New Buildings, Improve-
ments, etc." The reason for not distributing these items on a monthly basis is doubtless 
clear to the Operator, since such distribution might well overstate the cost for any one 
month or period short of the entire contract period. 


Form MF-104A has been designed to tie in with Form MF-104 for both monthly and 
cumulative costs. The "Total Costs" on Form MF-104A for each month should equal 
the monthly "Total Costs" as reported on Form MF-104. This is also true of the "Total 
Costs To Date". 


In preparing Form MF-104A, it will be necessary frequently to distribute certain 
costs over a number of items. For instance, supervisory and engineering costs may have 
to be distributed over several phases, such as, drifting, crosscutting, raising, etc., provided 
that these items were reported active for the month. Such distributions should be made 
on the basis of time spent on the various phases, on man days of labor charged to such 
phases, or on some other equitable basis. "Operating Equipment", "Initial Rehabilita-
tion and Repairs", and "New Buildings Improvements, etc.", will be distributed to the 
several phases of the project by the Washington Office of DMEA at the close of the project 
if determined necessary. The last two columns headed "Authorized by Contract" will be 
filled in by the Operator if such information is found in the contract. This information is 
usually a part of Exhibit "A" of the contract... A space for refnarks has been provided, for 
the use of the Operator to call attention to any unusual circumstances causing excessive or 
disproportionate unit costs.


S 


GPO 83.38475
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UNITED STATES
DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS EXPLORATION ADMINISTRATION 


w xg. 


1201 N. Division St. 
Spokane 2, Washington 


August 111., 1953 


MEMORANDU1vi 


To:	 D14EI. Field Team, Region II 


From:	 W. S. Anderson, Mining Engineer, Bureau of Mines 


Subject: Routine inspection, Conjecture Mine, Funnell & Majer 
Mining Company, Bonner County, Idaho. Docket No. DMEA-
2236, Contract Idm-E267 (lead-zinc) 


The subject property was visited Thursday, August 6, 1953. 
Mr. Don Berg, Manager at the Conjecture Mine, accompanied me on an 
inspection of the workings on the 11.00 level. 


The DNEA drift on the 14.00 level has been advanced 80 feet 
since the visit by Howard Nickelson, geologist, USGS, on July 2, 1953. 
The total advance to date on this level is 501 feet. The total work - 
completed to date under the exploration project contract is 501 feet 
of drifting on the i-OO level and 200 feet of sinking from the 200 
level to the 11.00 level. 


The quartz vein in the face varies from 16" - 211." in width 
and carries pyrite, galena, and sphalerite. There isaboutll" of 
black gouge on the hanging wall. Sample W. 5, A. No. 11.3 was cut across 
the vein and will be assayed for lead, zinc, and silver. 


The slab roof over the compressor, which was a fire hazard, 
has been removed. This safety hazard was mentioned in the report of 
S. W. Zoldok's visit of July 7, 1953. 


There is still some overbreak with each round, and it is 
necessary to carry timber to the face to prevent spalling. 


WSA:mp 


cc: Orig. & 3 cys-Wash. 
USGS (2) 
DA 
M/D 
Engr.


W. S. Anderson







(1) Independenti
Contracts: 


Short Form 
Drilling------------------------------
Bulldozing 
Crosscutting 
Drifting-----------------------------


(2) Labor and Supervision: 
Labor--------------------------------
Supervision-------------------------
Technical Services 


(3) Operating Mat'ls. and Supplies: 
Timber 
Explosives--------------------------
Pipe----------------------------------
Track--------------------------------


upp1iaa&ano1 
fncL 


(4) Operating Equipment: 
Rental--------------------------
Purchase----------------------------
Depreciation-----------------------


(5) Initial Rehabilitation and Repairs 
(6) New Bldgs., Improvements, etc 
(7) Miscellaneous: 


Repairs to Equipment 
Sampling and Analysis 
Payroll Taxes
	 2b66 


Liability Insurance............... 
Pro 


(8) Contingencies (specify): 


TOTALS-------------------------------l--


Monthly
Total 


L34OJL 


L/ 


1i9.uu


UNITED STATES
c RTMENT OF THE INTERIOR


DEFENSE MINERALS EXPLORATION ADM INISTRA1TION 


OPERATOR'S MONTHLY REPORT AND VOUCHER


I'	 Budget	 eanN2tl6.3.
Approval txrires 6-3O-53 


r '-
LI Id 


Month of-------------, 195. 	 Docket No. DMEA	 EL 
Operator's Name	 untl 0 UJU.i 1il1J.1 Co. 


Address 
Contract Amount, $,J4JiL	 Government Participation: I.L% 


FOR OPERATOR'S USE 


ITEMS OF COSTS


Contract No. L&i27 
Minerals 


Amount, $-2,-.-OO------- -


FOR GOVERNMENT USE ONLY 


Totals Previously 	 Totals To Date	 Approved	 Approved Totals	 Approved Totals 
Reported	 Monthly Total Previously Reported	 ToDate 


z9a.4 2ua7L -1&7p&5 iz/6-4-,- ---/4M-V 
42-1-4.4	 --	 ---------


"2---
----/-bi'------ -/-4-A--V/ 


7-o-32-7---------
-J--	 -------/_t_1 


4-31?.iO 
7O.QOO--------?flOQü 


19ñLiX-------14iLOU 	 iLp ---------
IIIZIIZ II	 III Ii1IIiIiIIiii	 IIZZI-


d'..AV-------
73I -y7-q----C --------3O13-------- -/-i$-7.P---


_____ _______ Thib7L _____ 34o?
//


.ç	 -	 .	 9 4JO(d---------
6/.13--------


-15.V.2Z-------
9Q 


I certify that the above bill is correct and just nd that payment therefor has not 
been receved. 
Date	 *Pyee 


--Ltq Titleftir............................. 
Wheii a voucher Is signed or receipted In the nanIf a company or corporation, the name of the person writing 


the company or corporate name, as well as the capacity In which he sIgns, must appear. For example: "John 
Doe Company, per John Smith, Secretary," or "Treasurer," as the case may be. 


—*- NOTE.—Titie 18, U. S. Code (Crimes). sectIon 1001. makes It a criminal offense to make a willfully 
fal"e statement or representation to any department or agency of the United States as to any matter within Its 
jurisdiction.


(Instructions on reverse) 
.__l	 , , /	 I 
/.dra(s Co-v'v e,1ed T	 C,isc.,d.' 


c../;'#	 44/3'


Pursuant to authority vested in me, I certify 
that this acoount is correct and proper for pay-
ment in the amount of: 


Signature
horized Certifying Officer) 


Date	 Vou. No. 
(See other side) 


I( t'. tVbY3 







4	
--.= 


(For Government use only) 


CERTIFICATION BY GOVERNMENT REPRESENTATIVE: 


I certify that to the best of my knowledge and belief the contractor submitting this voucher is operating a Defense Minerals 


APPROVAL BY DMEA EXE UTIVE OFFICER OR ALTERNATE: 


Signature	 Title---Date 


MONTHLY REPORT OF OPERA 
The Operator (Contractor) of an exploration project is 


required to make a monthly report to the Government 
through the Regional Executive Officer. This report con-
sists of three parts as follows: 


(a) Form MF-104—Operator's Monthly Report and 
Voucher.—This form details expenditures and consti-
tutes a voucher for reimbursing the Operator for the 
Government's share of costs; 


(b) Form MF-104A---Operator's Unit Cost and Prog-
ress Report.—This is a statistical report of expenditures 
which shows costs for the various types of operation; 
and


(c) Narrative.—A concise narrative description of 
progress made, results accomplished, and any unusual 
difficulties encountered must be furnished as an attach-
ment to this Report and Voucher. Wherever possible, 
the narrative is to be illustrated with maps or sketches 
showing formations penetrated and location and assays 
of samples taken as well as advances in workings. In 
the case of diamond drilling or churn drilling, the loca-
tion and inclination of holes is to be shown on a map; 
logs and assays also are to be submitted. 


The Monthly Report of Operator should be prepared in 
an original and four copies all of which must be sent to the 
Executive Officer of the Region not later than the 15th of 
the month following. 


Preparation of Form MF-104—Operator's Monthly Report 
and Voucher.—All the applicable spaces in Form MF-104 
should be filled in by the Operator, and the Operator or his 
agent should sign the certification in the lower left corner of 
the form. 


The items of costs are arranged in the order they appear 
in Article 6 (a) of Form MF-200 (Revised February 1952), 
however, this form is readily adaptable for use in reporting 
activities under other contract forms. 


Under Item (1) delete words "Short Form" if the contract 
is a sub-contract under Form MF-200; and delete word 
"Independent" if the contract reported is on Form MF-200 
(A). Also, report work paid for on a unit basis under con-
tract Form MF-200 as though it were performed under an 
independent contract. 


Under Item (2) include labor, supervision and technical 
services incurred for the exploratory operations. Do not 
include labor, supervision and technical services used for 
work performed under items (5) and (6). 


Under Item (3) include the costs of material and supplies 
used in the project other than that used under items (5) 
and (6). 


Under Item (4) appear the three types of operating equip-
ment expenditures, that is, rental, purchase and depreciation. 
The expenditures made for renting equipment belonging to a


thiyd party will be reported under "Rental". The amount 
paid or duly obligated for payment for the purchase of equip-
ment will be reported under "Purchase". • The amount of 
expenditures due the Operator to reimburse him for deprecia-
tion of equipment owned will be reported under "Deprecia-
tion". 


Item (5) comprises costs of labor, supervision, technical 
services, materials, etc., which are used in the initial rehabili-
tation and repair of existing buildings, installations, fixtures, 
and equipment. These costs, therefore, should not be reported 
under items (2) and (3). 


Item (6) includes the labor, supervision, technical services, 
materials, etc., used in the installation or construction of new 
buildings, fixed improvements, etc., necessary for the project. 
These costs, therefore, should not be reported under items 
(2) and (3). 


Item (7) covers miscellaneous types of expenditure such as 
payroll taxes1 liability insurance, workmen's compensation 
insurance, repairs to equipment and sampling and analysis. 
Only that part of payroll taxes, liability insurance and 
workmen's compensation which are paid by the operator 
should be reported under item (7). The share paid by 
the employee as a payroll deduction is to be included 
under item (2) as labor costs. 


Item (8) includes any unforeseen costs not included in the 
other seven categories. 


The original of Form MF-104 when submitted for reim-
bursable expenses incurred under contract Form MF-200 
must be supported by original documentation or by certified 
copies of purchase orders, payrolls or transcripts of payrolls, 
unless such documentation has been waived by the Regional 
Executive Officer. This certification may be stated thus, 
"Certified True Copy (or Transcript)", followed by appro-
priate signature. If the Executive Officer of the Region 
determines that a contract under Form MF-200 should have 
an "on-site" audit, that is, a Government auditor should 
make an audit of the Operator's books and records of account, 
the Operator need not support his monthly voucher with 
original or certified documents except in cases of equipment 
purchases whose individual costs exceed $50.00. In these 
cases the original or a certified copy of the purchase order or 
invoice should be attached to the Monthly Voucher. N. B.—
Only the original of Form MF-104 is required to be docu-
mented. The four copies of Form MF-104 are not to be 
thus supported. 


Form MF-104 submitted for reimbursement under fixed 
price contracts on Form MF-200 (A), however, are not re-
quired to be supported by documentation of any kind. The 
Operator will submit his claim under item (1) of Form 
MF-104 by deleting as stated above the word "Independent" 
and by showing the number of feet or other units immediately 
after the appropriate descriptive word, such as, drilling, bull-
dozing, crosscutting, drifting, etc., and giving the "Monthly 
Total" amount due. "Totals Previously Reported", and 
"Totals to Date" columns should also be filled in. 


GPO 83-38476







brm'F-1O4A 
(April 1952)


Budget Bureau No. 42-R1151 
Approval expires 0-30-63. 


. 


UNITED STATES
DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS EXPLORATION ADMINISTRATION 


OPERATOR'S UNIT COST AND PROGRESS REPORT 


Month of ..Jii1$J-------195L..	 Docket No. DMEA 
Operator's Name 'x1i ]	 t.O.	 - 


Address	 -----


Contract No. 
Minerals	 ----


OPERATION
Auxaoaizxi BY CoNTRAcT 


TT	 COSTS Tuis UNITS This	 UNrrs To Uiiv Cosvs _______ ______________ 
M0NTU	 MoNm	 OSTS TO ATZ	 DATa	 TO DATE


trnits	 Unit Costs 


(r.	 r;	 ('I'	 A	 /IIZ f'f	 ccf	 ,,r' ,'I\ 
Drifting


.
LY.V---------


Shaftd	 i it lb000.0t) 00 (i(J 75.00 


Drilling: Core 


Crosscutting..........---------------------


Winzes------------------------------------


Churn.... 
Aug 


-------------------


TestPits 
Trenching..................................... 


Roads and Trails


TOTAL	 COsTs 
1..kLQ r . AIJInOItIZED BY 


CONTRACT 


Operating Equipment Purchased j7 00 


TOTAL DISTRIBUTED COSTS-------


New Buildings Improvements etc 
iereQiaton b.0O 


Initial Rehabilitation and Repairs----------------------------------------------------------------


4t,a0
J 100,90 
47J.00 


TOToT P-----------------------------t-'	 --------------------------------------------- -


The undersigned company, and the 'onieial"executing this certifiation on its' 
behalf, hereby certify that the information contained in this report is correct and REMARKS. 
complete to the jest of their knowledge and belief. 


Date uJ.o/	 Operator - UrAYIC?11 t	 r I1XI Lu f_ C 


Title 


—k. NOTE.—TItfe 18. U. S. Code (Crimes), section 1001, makes It a criminal offense to stake a wlllIhUy 
false statement or representation to any department or agency of the United States as to any matter within 
Its jurisdiction.


(Instructions on reverse) 


(For Government use only) 
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.	 S 


INSTRUCTIONS 


Preparation of Form MP-104A--Opèrator's Unit Cost and Progress Report.—Applicable 
places on Form 104A should be filled in by the Operator. The purpose of this form is 
twofold as follows: (1) to furnish the supervising engineers and other administrators with 
statistical information necessary to better determine the progress of the project; and (2) to 
furnish more permanent information on mining costs for future use. The more important 
phases of operation on which permanent information is desired have been outlined in the 
form. There are blank lines, however, for those unusual phases which may need to be 
reported for a particular project. It will be necessary for the Operator to distribute his 
costs among the applicable phases reported with the exception of three items the costs of 
which are nOt to be distributed by the Operator. These three items are: "Operating Equip-
ment Purchased", "Initial Rehabilitation and Repairs", and "New Buildings, Improve-
ments, etc." The reason for not distributing these items on a monthly basis is doubtless 
clear to the Operator, since such distribution might well overstate the cost for any one 
month or period short of the entire contract period. 


Form MF-104A has been designed to tie in with Form MF-104 for both monthly and 
cumulative costs. The "Total Costs" on Form MF-104A for each month should equal 
the monthly "Total Costs" as reported on Form MF-104. This is also true of the "Total 
Costs To Date". 


In preparing Form MF-104A, it will be necessary frequently to distribute certain 
costs over a number of items. For instance, supervisory and engineering costs may have 
to be distributed over several phases, such as, drifting, crosscutting, raising, etc., provided 
that these items were reported active for the month. Such distributions should be made 
on the basis of time spent on the various phases, on man days of labor charged to such 
phases, or on some other equitable basis. "Operating Equipment", "Initial Rehabilita-
tion and Repairs", and "New Buildings Improvements, etc.", will be distributed to the 
several phases of the project by the Washington Office of DMEA at the close of the project 
if determined necessary. The last two columns headed "Authorized by Contract" will be 
filled in by the Operator if such information is found in the contract. This information is 
usually a part of Exhibit "A" of the contract. A space for remarks has ben provided, for 
the use of the Operator to call attention to any unusual circumstances causing excessive or 
disproportionate unit costs. 	 -


GPO 83.38475
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UNITED STATES
	 r 


DEPARTMENT OF THE INTERIOR 
DEFENSE MINERALS EXPLORATION ADMINISTRATION 


WASHINGTON 25, D. C. 


1201 N. Division St. 
Spokane 2, Washington 


July 13, 1953 


MEMORANDUM 


To:	 DMEA Field Team, Region II 


From:	 S. W. Zoldok, Mining Engineer, Bureau of Mines 


Subject: Interim inspection, Conjecture mine, Bonner County, Idaho. 
Funnel and Majer Mining Co., Contract Idm'..E267, Docket No. 
DNEA 2236 (lead.zinc) 


An interim inspection was made of the Conjecture mine on 
July 7, 1953. Mr. Donald Berg, manager of the mine, was not present 
during the inspection. 


The DMEA drift on the 400 .-foot level has been advanced to 
425 feet, making a net advance of 108 feet since the last inspection 
on June 5, 1953. 


The drift face is in a quartz vein 7 feet wide with about 
18tt...24" of black gouge on the hanging wall. The quartz is heavily	 V mineralized with pyrite with minor amounts of galena and sphalerite 
present.


The entire drift with the exception of 35 feet is timbered. 
It is necessary to carry- timber right up to the face to prevent serious 
spalling.


A fire hazard is present at the mine. The compressor sits 
under a lean.-to made of old slabs with a clearance of about 18" between 
the slab roof and the engine exhaust. A 700.-gal, fuel tank sits about 
10 feet away from the compressor. During the hot summer months the 
slab roof could easily be ignited with disastrous results. The manager 
could not be contacted to bring this condition to his attention. 


Standards of work underground are good. The drift is being 
systematically sampled. 


Orig. & 3 cys Wash.	 S. W. Zoldok 
USGS (2) 
DNEA 
L. H. McGuire 
SWZ/he 


Note: 7/l4/53-_'The matter of the safety hazard was brought to the 
attention of Don Majer, one of the partners, by T. E. Howard.







.	 Q 
UNITED STATES


DEPARTMENT OF THE INTERIOR 
DEFENSE MINERALS EXPLORATION ADMINISTRATION 


So. 157 Howard Street 
Spokane 1., Washington


July 3, 1953 


Memorandum 


To:	 DMEA Field Team, Region II 


From:	 Howard B. Nickelson, Geologist, U. S. Geological Survey 


Subject: Docket No. DMEA-2236 (Lead-Zinc), Periodic Inspection of 
Conjecture Nine, Funnell and Majer Mining Co •, Bonner 
County, Idaho, Contract Idm-E267 


The Conjecture mine was inspected on July 2, 1953, by the 
writer,-


The advance since the last visit on May 22, 1953, has been 
115 feet making a total of 4.2l feet to date. 


The drift is still in ore as shown on the attached map. The 
lead and silver mineralization in the present face is much better than 
was seen on the last inspection although the vein has narrowed. 


Two samples No. 14.23 and 11.211. were taken in the face; li.0 feet 
back of the face two more samples were cut across. the back of the drift. 
The widths and grades will be reported in the next inspection report. -j 


Five small cabins and a cookhouse are being constructed for 
additional workmen. A proposed mill is under construction and about 
900 tons of ore has been stockpiled from DMEA drifting program. 
Concrete bases have been poured for diesel engine and ball mill. 


Workmanship is satisfactory. 


Enclosure 
Distribution: 


DMEA (orig. & 3) 
USBM (2) 
Docket 
Nickelson







.LL) r Form MF-104 (Rex)	 UNITED STATES	 Buçgetureau o 42-iO36 3 
(Apr11 1952)


•ARTMENT OF THE INTERIOR 
DEFENSE MINERALS EXPLORATION ADMINISTRATION 


OPERATOR'S MONTHLY REPORT AND VOUCHER 


Month of ---- -J.0 ------------------, 195L.. 	 Docket No. DMEA	 &(	 Contract No.i 
Operator's Name	 U	 Minerals O 


Address J'k c' tee,.	 Jjv1Ovi, Aaho. 
Contract Amount,	 Government Participation: JJO%	 Amcunt, s,QITi 


FOR OPERATOR'S USE	 FOR GOVERNMENT USE ONLY 


ITEMS OF COSTS
Monthly


Total
Totals Previously	 Totals To Date	 Approved	 Approved Totals 	 Approved Totals 


Reported	 Monthly Total Previously Reported 	 To Date 


(1) Independenti Contracts: 
Short Form 


Drilling------------------------------
Bulldozing--------------------------
Crosscutting------------------------
Drifting-----------------------------


(2) Labor and Supervision: 
Labor--------------------------------
Supervision-------------------------
Technical Services 


(3) Operating Mat'ls. and Supplies: 
Timber------------------------------
Explosives--------------------------
Pipe----------------------------------
Track 


u; 
................................ 


(4) Operating Equipment: 
Rental............................... 
Purchase----------------------------
Depreciation 


(5) Initial Rehabilitation and Repaira 
(6) New Bldgs., Improvements, etc 
(7) Miscellaneous: 


Repairs to Equipment 
Sampling and Analysis.......... 
Payroll Taxes 
Liability Insurance............... 


(8) Contingencies (specify):, 


TOTALS------------------------------


I certify that the above bill is cor: 
been receved 
Date	 *payee iflfl--11& -M8..jerM1niriCo-- - ment in the amount of: 


21a?.? 47Q44 L7
5.QO


. 


4.1O........ J1P


64.49----


.. 


-------


----- 


12 17' 


t4b..13..... 


........ 


•--ri-
L.CC UfL 


........ 
---3LO.b


----


$U..J7 .. 


1L9O...


---- 


/. * 4----


-----------47---


ect and just and that payment therefor has not	 Pursuant to authority vested in me, I certify 
that this acoount is correct and proper for pay-


• W hen a voucher is signed or receipted in the nar or a company or corporation, the name of the person writing 
the company or corporate name, as well as the ca_pacity In which he signs, must appear. For example: "John 
Doe Company, per John Smith, Secretary," or "Treasurer," as the case may be. 


-*' NOTE.—Tltle 18, U. S. Code (Crimes), sectIon 1001, makes It a criminal offense to make a willfully 
false statement or representation to any department or agency of the United States as to any matter within Its 
jurisdiction.


(Instructions on reverse)


Signature 4P
thorized Certifying Officer) 


Date	 No. 
,f (See other side) 







(For Government use only) 


CERTIFIcATIoN BY GOVERNMENT REPRESENTATIVE: 


I certify that to the best of my knowledge and belief the contractor submitting this voucher is operating a Defense Minerals 


Exploration	 inistration project under Contract No. # ?i.7-----in accordance with the terms of the contract. 


Sigit 'te	 Title	 Date	 -3 


APPROVAL BY DMEA EXECUTIVE OFFICER OR ALTERN, LTE: 


_____________________________________________________________ 	 Title	 t44t42	 -4IIr	 Date 


MONTHLY REPORT OF OPERATOR 
The Operator (Contractor) of an exploration project is 


required to make a monthly report to the Government 
through the Regional Executive Officer. This report con-
sists of three parts as follows: 


(a) Form MF-104—Operator's Monthly Report and 
Voucher.—This form details expenditures and consti-
tutes a voucher for reimbursing the Operator for the 
Government's share of costs; 


(b) Form MF-104A—Operator's Unit Cost and Prog-
ress Report.—This is a statistical report of expenditures 
which shows costs for the various types of operation; 
and


(c) Narrative.—A concise narrative description of 
progress made, results accomplished, and any unusual 
difficulties encountered must be furnished as an attach-
ment to this Report and Voucher. Wherever possible, 
the narrative is to be illustrated with maps or sketches 
showing formations penetrated and location and assays 
of samples taken as well as advances in workings. In 
the case of diamond drilling or churn drilling, the loca-
tion and inclination of holes is to be shown on a map; 
logs and assays also are to be submitted. 


The Monthly Report of Operator should be prepared in 
an original and four copies all of which must be sent to the 
Executive Officer of the Region not later than the 15th of 
the month following. 


Preparation of Form MF-104---Operator's Monthly Report 
and Voucher.—All the applicable spaces in Form MF-104 
should be filled in by the Operator, and the Operator or his 
agent should sign the certification in the lower left corner of 
the form. 


The items of costs are arranged in the order they appear 
in Article 6 (a) of Form MF-200 (Revised February 1952), 
however, this form is readily adaptable for use in reporting 
activities under other contract forms. 


Under Item (1) delete words "Short Form" if the contract 
is a sub-contract under Form MF-200; and delete word 
"Independent" if the contract reported is on Form MF-200 
(A). Also, report work paid for on a unit basis under con-
tract Form MF-200 as though it were performed under an 
independent contract. 


Under Item (2) include labor, supervision and technical 
services incurred for the exploratory operations. Do not 
include labor, supervision and technical services used for 
work performed under items (5) and (6). 


Under Item (3) include the costs of material and supplies 
used in the project other than that used under items (5) 
and (6). 


Under Item (4) appear the three types of operating equip-
ment expenditures, that is, rental, purchase and depreciation. 
The expenditures made for renting equipment belonging to a


third party will be reported under "Rental". The amount 
paid or duly obligated for payment for the purchase of equip-
ment will be reported under "Purchase". The amount of 
expenditures due the Operator to reimburse him for deprecia-
tion of equipment owned will be repoited under "Deprecia-
tion". 


Item (5) comprises costs of labor, supervision, technical 
ser'vices, materials, etc., which are used in the initial rehabili-
tation, and repair of existing buildings, installations, fixtures 
and equipment. These costs, therefore, should not be reported 
under items (2) and (3). 


Item (6) includes the labor, supervision, technical services, 
materials, etc., used in the installation or construction of new 
buildings, fixed improvements, etc., necessary for the project. 
These costs, therefore, should not be reported under items 
(2) and (3). 


Item (7) covers miscellaneous types of expenditure such as 
payroll taxes, liability insurance, workmen's compensation 
insurance, repairs to equipment and sampling and analysis. 
Only 'that part of payroll taxes, liability insurance and 
workmen's compensation which are paid by the operator 
should be reported under item (7). The share paid by 
the employee as a payroll deduction is to be included 
under item (2) as labor costs. 


Item (8) includes any unforeseen costs not included in the 
other seven categories. 


The original of Form MF-104 when submitted for reim-
bursable expenses incurred under contract Form MF-200 
must be supported by original documentation or by certified 
copies of purchase orders, payrolls or transcripts of payrolls, 
unless such documentation has been waived by the Regional 
Executive Officer.. This certification may be stated thus, 
"Certified True Copy (or Transcript)", ..followed by appro-
priat ignature. If the Executive Officer of the Region 
determines that a contract under Form MF-200 should have 
an "on-site" audit, that is, a Government auditor should 
make an audit of the Operator's books and records of account, 
the Operator need not support his monthly voucher with 
original or certified documents except in cases of equipment 
purchases whose individual costs exceed $50.00. In these 
cases the original or a certified copy of the purchase order or 
invoice should be attached to the Monthly Voucher. N. B.—
Only the original of Form MF-104 is required to be docu-
mented. The four copies of. Form MF-104 are not to be 
thus supported. 


Form MF-104 submitted for reimbursement under fixed 
price contracts on Form MF-200 (A), however, are not re-
quired to be supported by documentation of any kind. The 
Operator will submit 'his claim under item '(1) of Form 
MF-104 by deleting as stated above the word "Independent" 
and by showing the number ol feet or other units immediately 
after the appropriate descriptive word, such as, drilling, bull-
dozing, crosscutting, drifting, etc., and giving the "Monthly 
Total" amount due. "Totals Previously Reported", and 
"Totals to Date" columns should also be filled in. 


GPO 89.38475
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Form MF-104A 
Aprii 19S


Budot B ai1 No_4 1151 


UNITED STATES
DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS EXPLORATION ADMINISTRATION 


OPERATORS UNIT COST AND PROGRESS REPORT 


Month of	 --------- 195Z	 Docket No. DMEA --	 ------ 	 Contjact N.o.	 C1 


Operator's	 ____________________________ 


____________________ 


II COSTS ]5 I UNITS Thj5 II	 I UNITS TO I UNIT COSTS 
OPERATION	 UNi1	 MONTU I Mors	


Corrs To DATE	 DATE I TO DATE


AUTEORIZED nv CONTRACT 


Units I	 Unit Costs 


Drifting----------------------------------
Crosscutting-----------------------------------------------------------------------------------------------------------------
Raising------------------------------------------------------------------------------------------------------------------------
Shaft8-----------------------------------ft----------------------------------------CU.-(	 --------LJ-------.CU-- --2	 -------?b-.-	 --------
Winzes-------------------------------------------------------------------------------------------------------------------------------------------------------------
Drilling: Core----------------------------------------------------------------------------------------------------------------------------------------------------------


Churn-------------------------------------------------------------------------------------------------------------------------------------------------


i,1j,z	 .iiiiiiiiiiiiiiii 111111


Trenching--------------------------------------------------------------------------
TestPits -------------------------------------------------------------------------------------------------------------------------------------------------------------------------
Roadsand Trails-----------------------------------------------------------------------------------------------------------------------------------------------------------------


TOTAL DISTRIBUTED COSTS
	 ATJTBORIZED BY 


Operating Equipment Purchased------------------------------
Initial Rehabilitation and Repairs---------------------------------------------------------------------------
New Buildings, Improvements, etc---------------------------


.---iS..iU(------------------.---
TOTA'f'CO84P.------------------


The undersigned company, and the'official executing this certification on its 
behalf, hereby certify that the information contained in this report is correct and REMARKS. 


complete to the jest of their knowledge and belief. 


Date	 Operator	 e. 


p hrr PP 	 Title 


. NOTE.—TItle 18. U. S. Code (Crimes), section 1001, makes It a criminal offense to make a wIllfnily 
false statement or representation to any department or agency of the United States as to any matter 'within 
Its jurisdiction.


(Instructions on reverse) 


(For Government use only)







INSTRUCTIONS 


Preparation of Form MP-104A—Operator's Unit Cost and Progress Report.—Applicable 
places on Form 104A should be filled in by the Operator. The purpose of this form is 
twofold as follows: (1) to furnish the supervising engineers and other administrators with 
statistical information necessary to better determine the progress of the project; and (2) to 
furnish more permanent information on mining costs for future use. The more important 
phases of operation on which permanent information is desired have been outlined in the 
form. There are blank lines, however, for those unusual phases which may need to be 
reported for a particular project. It will be necessary for the Operator to distribute his 
costs among the applicable piases reported with the exception of three items the costs of 
which are not to be distributed by the Operator. These three items are: "Operating Equip-
ment Purchased", "Initial Rehabilitation and Repairs", and "New Buildings, Improve-
ments, etc." The reason for not distributing these items on a monthly basis is doubtless 
clear to the Operator, since such distribution might well overstate the cost for any one 
month or period short of the entire contract period. 


Form MF-104A has been designed to tie in with Form MF--104 for both monthly and 
cumulative costs. The "Total Costs" on Form MF-104A for each month should equal 
the monthly "Total Costs" as reported on Form MF-104. This is also true of the "Total 
Costs To Date". 


In preparing Form MF-104A, it will be necessary frequently to distribute certain 
costs over a number of items. For instance, supervisory and engineering costs may have 
to be distributed over several phases, such as, drifting, crosscutting, raising, etc., provided 
that these items were reported active for the month. Such distributions should be made 
on the basis of time spent on the various phases, on man days of labor charged to such 
phases, or on some other equitable basis. "Operating Equipment", "Initial Rehabilita-
tion and Repairs", and "New Buildings Improvements, etc.", will be distributed to the 
several phases of the project by the Washington Office of DMEA at the close of the project 
if determined necessary. The last two columns headed "Authorized by Contract" will be 
filled in by the Operator if such information is found in the contract. This information is 
usually a part of Exhibit "A" of the contract. A space for remarks has been provided for 
the use of the Operator to call attention to any unusual circumstances causing excessive or 
disproportionate unit costs.


I 
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UNITED STATES
DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS EXPLORATION ADMINISTRATION 


So. 157 Howard Street 
Spokane ii, Washington 


June 5, 1953 


Memorandum 


To:	 DMEP Field Team, Region 11 


From:	 Howard B. Nickelson, Geologist, U. S. Geological Survey 
and Steve Zoldok, Mining Engineer, U. S. Bureau of Mines 


Subject: Docket No. DMEA'2236 (Lead-Zinc), Periodic Inspection of 
Conjecture Mine, Funnell and Majer Mining Company, Bonner 
County, Idaho, Contract Idm-E267 


The Conjecture mine was inspected on May 22, 1953, by the 
above writers. We were accompanied by Don Berg, mine foreman. 


The advance to date is 293 feet in the southwest drift and. 
13 feet in the northeast drift. Total to date is 306 feet which leaves 
a balance of 2911 feet of drifting. 


Due to back end side lagging in th drift, the geology could 
not be mapped in detail, as shown on the attached composite map. 


About 6 feet fran the face a quartz and. pyrite vein was 
exposed which has widened to about 6 feet in the face • The 3-foot 
heavy gouge is still present on the hanging wall, This gouge still 
carries the highest mineral value within the vein system. Pyrite and 
quartz has replaced the fractured country rock for 11 to 6 feet under 
the 6-foot quartz and pyrite vein. 


Sampling is being done every round and the results are 
reported on the Operator' a monthly report. 


Three samples, FZ- 27 - 28 - 29, were cut as shown on the 
attached map by the Bureau of Mines representative. 


The hard. quartz vein requires a 20-hole drift round which 
averages about 5r feet advance per round. 


Some labor trouble has occurred and new drift miners were 
hired.







Ore storage is beginning to be a problem with the Operator, 
but milling operation will begin in the near future at a neighboring 
mill.


Workvnnship seems satisfactory aM progress is fair. 


Enclosure 1 


Distribution: 
DMEA (Otig. & 3) 
USBM (2) 
Docket 
Nickeleon







Totals Previously	 Totals To Date	 Approved	 Approved Totals	 Approved Totals 
Reported	 Monthly Total Previously Reported 	 To Date 


Monthly 
Total


UNITED STATES	 41038.3. 


•EPARTMENT OF THE INTERIO 
DEFENSE MINERALS EXPLORATION ADMINISTRATION 


OPERATOR 5S MONTHLY REPORT AND VOUCHER 


Month of	 , l95iL Docket Na. DMEA J?LL6	 Contract No.i26? 
Operator's Name	 11	 t4	 JL	 Minerals	 1ei t. inø 


Address	 1t, £ULtlO. 
Contract Amount,	 Government Participation: AQ%	 Amount, i,Q14.00 


FOR OPERATOR'S USE
	


FOR GOVERNMENT USE ONLY 
ITEMS OF COSTS


(1) Independenti
Contracts: 


Short Form 
Drilling 
Bulldozing 
Crosscutting 
Drifting 


(2) Labor and Supervision: 
Labor 
Supervision-------------------------
Technical Services 


(3) Operating Mat'ls. and Supplies: 
Timber------------------------------
Explosives--------------------------
Pipe 
Track................................ 


................................ 
(4) Operating Equipment: 


Rental-------------------------------
Purchase----------------------------
Depreciation-----------------------


(5) Initial Rehabilitation and Repairs 
(6) New Bldgs., Improvements, etc 
(7) Miscellaneous: 


Repairs to Equipment........... 
Sampling and Analysis 
Payroll Taxes...................... 
Liability Insurance 


(8) C tin ncies (specify): 


-----z1


tOLL4 i41L oa.La iZ.°i•. --/f4itti! 7 o3&9 


- - - ta-- .i* t,I- --


r r•	 1b te.i 


5F	 ';"	 _.'__t - ---	 ...................................................................... 


Ci) ! 9
	 ,-i*I -------


0 


o	 -	 /	 / 
I	 iOL'i7 


Pursuant to authority vested in me, I certify 
that this asoount is correct and proper for pay-
ment in the amount of: 


Signature
,	 juthorlzed Certifying Officer) 


Date	 Von. No.
/ f (See other side) 


I'OTALS-------------------------------


I certify that the above bill is correct and just 4and that payment therefor has not 
been received. 
Date -----


Per	 Z.. Title 
'W hen a voucher Is signed or receipted In the name (Jfa company or corporation, the name of the person writing 


the company or corporate name, as well as the ca_pacity in which he signs, must appear. For example: .'John - 
Doe ('ompany, per John Smith, Secretary," or "Treasurer," as the case may be. 


-a. NOTE.—Titie 18, U. S. Code (Crimes), section 1001, makes Ii a crhninal 'offense to make a willfully 
fai,'e statement or representation to any department or agency of the United States as to any matter within its 
jurisdiction.


(Instructions on reverse)
'	 ,-







(For Government use only) 


CERTIFICATION BY GOVERNMENT REPRESENTATIVE: 


I certify that to the best of my knowledge and belief the contractor submitting this voucher is operating a Defense Mineral8 


Exploration Adrinistra	 pr t under Co	 in accordance with the terms of the contract. 


Signature,,,'--Title ..J'----Date 4"-
APPROV BY DMEA XECUTIVE OFFI ER OR ALTERNATE: 


Signature - -----Title -4------Date --Ø -


MONTHLY REPORT OF OPERATOR 
The Operator (Contractor) of an exploration project is 


required to make a monthly report to the Government 
through the Regional Executive Officer. This report con-
sists of three parts as follows: 


(a) Form MF-104—Operator's Monthly Report and 
Voucher.—This form details expenditures and consti-
tutes a voucher for reimbursing the Operator for the 
Government's share of costs; 


(b) Form MF-104A—Operator'8 Unit Cost and Prog-
ress Report.—This is a statistical report of expenditures 
which shows costs for the various types of operation; 
and


(c) Narrative.—A concise narrative description of 
progress made, results accomplished, and any unusual 
difficulties encountered must be furnished as an attach-
ment to this Report and Voucher. Wherever possible, 
the narrative is to be illustrated with maps or sketches 
showing formations penetrated and location and assays 
of samples taken as well as advances in workings. In 
the case of diamond drilling or churn drilling, the loca-
tion and inclination of holes is to be. shown on a map; 
logs and assays also are to be submitted. 


The Monthly Report of Operator should be prepared in 
an original and four copies all of which must be sent tb the 
Executive Officer of the Region not later than the 15th of 
the month following. 


Preparation of Form MF-104—Operator's Monthly Report 
and Voucher.—A1l the applicable spaces in Form MF-104 
should be filled in by the Operator, and the Operator or his 
agent should sign the certification in the lower left corner of 
the form. 


The items of costs are arranged in the order they appear 
in Article 6 (a) of Form MF-20O (Revised February 1952), 
however, this form is readily adaptable for use in reporting 
activities under other contract forms. 


Under Item (1) delete words "Short Form" if the contract 
is a sub-contract under Form MF-200; and delete word 
"Independent" if the contract reported is on Form MF-200 
(A). Also, report work paid for on a unit basis under con-
tract Form MF-200 as though it were performed under an 
independent contract. 


Under Item (2) include labor, supervision and technical 
services incurred for the exploratory operations. Do not 
include labor, supervision and tehniOal services used for 
work performed under items (5) and (6). 


Under Item (3) include the costs of material and s3.ipplies 
used in the project other than that used under items (5) 
and (6). 


Under Item (4) appear the three types of operating equip-
ment expenditures, that is, rental, purchase and depreciation. 
The expenditures made for renting equipment belonging to a


third party will be reported under "Rental". The amount 
paid or duly obligated for payment for the purchase of equip-
ment will be reported under "Purchase". The amount of 
expenditures due the Operator to reimburse him for deprecia-
tion of equipment owned will be reported under "Deprecia-
tion". 


Item (5) comprises costs of labor, supervision, technical 
services, materials, etc., which are used in the initial rehabili-
tation and repair of existing buildings, installations, fixtures 
and equipment. These costs, therefore, should not be reported 
under items (2) and (3). 


Item (6) includes the labor, supervision, technical services, 
materials, etc., used in the installation or construction of new 
buildings, fixed improvements, etc., necessary for the project. 
These costs, therefore, should not be reported under items 
(2) and (3). 


Item (7) covers miscellaneous types of expenditure such as 
payroll taxes, liability insurance, workmen's compensation 
insurance, repairs to equipment and sampling and analysis. 
Only that part of payroll taxes, liability insurance and 
workmen's compensation which are paid . by the operator 
should be reported under item (7). The share paid by 
the employee as a payroll deduction is to be included 
under item (2) as labor costs. 


Item (8) includes any unforeseen costs not included in the 
other seven categories. 


The original of Form MF-104 when submitted for reim-
bursable expenses incUrred under contract Form MF-200 
must be supported by original documentation or by certified 
copies of purchase orders, payrolls or transcripts of payrolls, 
unless such documentation has been waived by the Regional 
Executive Officer.. This certification may be stated thus, 
"Certified True Copy (or Transcript)", followed by appro-
priate signature. If the Executive Officer of the Region 
determines that a contract under Form MF-200 should have 
an "on-site" audit, that is, a Government auditor should 
make an audit of the Operator's books and records of account, 
the Operator need not support his monthly voucher with 
original or certified documents except in cases of eQuipment 
purchases whose individual costs exceed $50.00. In these 
cases the original or a certified copy of the purchase order or 
invoice should be attached to the Monthly Voucher. N. B. —
Only the original of Form MF-104 is required to be docu-
mented. The four copies of Form MF-104 are not to be 
thus supported. 


Form MF-104 submitted for reimbursement under fixed 
price contracts on Form MF-200 (A), however, are not re-
quired to be supported by documentation of any kind. The 
Operator will submit his claim under item (1) of Form 
MF-104 by deleting as stated above the word "rindependent" 
and by showing the number of feet or other units immediately 
after the appropriate descriptive word, such as, drilling, bull-
dozing, crosscutting, drifting, etc., and giving the "Monthly 
Total" amount due. "Totals Previously Reported", and 
"Totals to Date" columns should also be filled in. 


GPO 83-38476







FOrrili MF-104A	 Budget Bureau No. 42-R1151 
(April 1952)	 Approvalexpires 6-30-53. 


UNITED STATES
DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS EXPLORATION ADMINISTRATION 


OPERATOR'S UNIT COST AND PROGRESS REPORT 


Month of	 ------------ 195..L.. 	 Docket No. DMEA .22. 	 Contract No26.7---------
Operator's Name	 ----------------------- Minerals	 -------


Address	 --- -;aYW4iJiQ... -------------------- ----------------------------------


OPERATION	 '	 UNIT	 CosTs Pais.	 UNITS THIS	 Cosrs TO DATE	 UNITS To	 UNIT COSTS	 _______ 


Units 
•


Crosscutting 
Drifting	 L	 d? 


Raising 
Shafts-------------------------------- 1ilQQS.OQ 	 2Q-------


Drilling: Core-------------------------


Trenching 


Winzes---------------------------------- th9.l.)4 


Churn----------------------
Auger-----------------------


Test Pits 


---------------1OD.00----0 ------------


TOTAL DISTRIBUTED COST&. 


Roads and Trails-----------------------


Unit Onts 


TOrAL COSTS 
AUTnORIZED BY 
CONTRACT 


Operating Equipment Purchased------------------------------ ZOQC)L)----------------------------------------------------
Initial Rehabilitation and Repairs--------------------------


New Buildings, Improvements, etc---------j---------------------------------------------------------------------------------
I b9 .00	 __________	 __________ 


TOTAT Co*'1 


The undersigned company, and the official executing this cer1ification on i 
behalf, hereby certify that the information contained in this report is correct and 
complete to the best of their knowledge and belief. 


Date S?.L4J..?I----------------OperatoiLijLLLl1W 


41t-- Title	 iLiç 


—k' NOTE.—,Tltte 18, U. S. Code (Crimes), section lOOi, makes It a criminal offense to make a willfUlly 
false statement or representation to any department or agency of the United States as to any matter within 
its Jurisdiction.


(Instructions on reverse)


REMARKS: 


I______________________________


AUrEORIZED nY CONTRACT 


(For Government use only) 







.. 


INSTRUCTIONS	 - 


Preparation of Form MF-104A—Operator's Unit Cost and Progress Report.—Applicable 
places on Form 104A should be filled in by the Operator. The purpose of this form is 
twofold as follows: (1) to furnish the supervising engineers and other administrators with 
statistical information necessary to better determine the progress of the project; and (2) to 
furnish more permanent information on mining costs for future use. The more important 
phases of operation on which permanent information is desired have been outlined in the 
form. There are blank lines, however, for those unusual phases which may need to be 
reported for a particular prdject It *ill be necessary for the Operator to distribute his' 
costs among the applicable phases reported with the exception of three items the costs of 
which are not to be distributed by the Operator. These three items are: "Operating Equip-
ment Purchased", "Initial Rehahilitat4op and Repairs", and "New Buildings, Improve-
ments, etc." The reason for not distributing these items on a monthly basis is doubtless 
clear to the Operator, since such distribution might well overstate the cost for any one 
month or priod short of the entire contract period. 


Form MF-104A has been designed to tie in with Form MF--104 for both monthly and 
cumulative costs. The "Total Costs" on Form MF-104A for each month should equal 
the monthly "Total Costs" as reportedon Form MF-104. This is also true of the "Total 
Costs To Date". 


In preparing Form MF-104A, it will be necessary frequently to distribute certain 
costs over a number of items. For instance, supervisory and engineering costs may have 
to be distributed over several phases, such as, drifting, crosscutting, raising, etc., provided 
that these items were reported active for the month. Such distributions should be made 
on the basis of time spent on the various phases, on man days of labor charged to such 
phases, or on some other equitable basis. "Operating Equipment", "Initial Rehabilita-
tion and Repairs", and "New Buildins Improvements, etc.", will be distributed to the 
several phases of the project by the Washington Office of DMEA at the close of the project 
if determined necessary. The last two -columns headed "Authorized by Contract" will be 
filled in by the Operator if such information is found in the contract. This information is 
usually a part of Exhibit "A" of the coptract. A space for remarks has been provided, for 
the use of the Operator to call attention to any unusual circumstances causing excessive or 
disproportionate unit costs.	 '	 -
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Totals Previously
Reported


Totals To Date	 Approved 
Monthly Total


Approved Totals 	 Approved Totals 
Previously Reported 	 To Date 


---


?OO9-------


flJ'22 


7OOCb---------------I 
LZi 


J3b4SO.1L LLj 
---ZX-9.42------ -


:c!:i:: 


7oym)	 UNITED STATES 
'ARTMENT OF THE INTERIORS	 L 


DEFENSE MINERALS EXPLORATION ADMINISTRATION 


OPERATOR'S MONTHLY REPORT AND VOUCHER


Month of J1?I1	 -, 195 ----Docket No. DMEA 236 
Operator's Name----- - UXUtell----&ajor1nix1Co 


Address LakicwVIiXthiho... ---------------
Contract Amount, $..kQQ-----------Government Participation: JQ% 


FOR OPERATOR'S USE 


ITEMS OF COSTS


'	 uI1 


Contract No. I? 
Minerals LQ&J4t 


Amount, s2,61.QQ........ 


FOR GOVERNMENT USE ONLY 


Monthly
Total


(1) Independent1
IContracts: 


Short Form 
Drilling-------------------------------
Bulldozing----------------------------
Crosscutting--------------------------
Drifting--------------------------------


(2) Labor and Supervision: 
Labor--------------------------------
Supervision----------------------------
Technical Services 


(3) Operating Mat'ls. and Supplies: 
Timber-------------------------------------
Explosives-----------------------------
Pipe-------------------------------------
Track-----------------------------------2Lla.09-


ipp1ia&1aud..001 64.L 
-------------------------------------


(4) Operating Equipment: 
Rental i3.Q.O-Q-------------------------


.17i1.OLI Depreciation------------------------


(6) New Bldgs., Improvements, etc... 
(7) Miscellaneous: 


Purchase............................. 


(5) Initial Rehabilitation and Repairs.... 


Sampling and Analysis........... 
Payroll Taxes-----------------------


Repairs to Equipment............ 


Liability Insurance................ 
ropareor3cin ----


(8) Contingencies (specify): 
/	 Ai4 I)


23?l.l5
	 r'-'	 ,j 77 } 


i2a.M............................................... 


TOTALS--------------------------------)4j]5L.. 34O-i4.-3-9---- 4O.9-.-4---
I certify that the above bill is correct and just and that payment therefor ha.s not 	 Pursuant to authority vested in me, I certify been received,	 that this aeoount is correct and proper for pay-


Date 5/..ö,L3------- - *Paye 	 jyj*r.G -----------ment in the amount of: 


Per ------Title ?axia	 ----------------------------
When a voucher is signed or receipted in the name of a company or corporation, the name of the person writing 


the company or corporate name, as well as the capacity In which he signs, must appear. For example: "John 
Doe Company, per John Smith, Secretary," or "Treasurer," as the case may be. 	 Signature 
—a.. NOTE.—Title 18, U. S. Code (Crimes), section 1001, makes It a criminal offense to make a willfully	 _,'	 thor zed Certifying Officer) 
false statement or representation to any department or agency of the United States as to any matter within its 	 #7 I Jurisdiction.	 .	 Date	 .	 Vou. No. 


(Instructions on reverse)	 7	 (See other side) 







(For Government use only) 


CER'rIFICATION BY GOVERNMENT REPRESENTATIVE: 


I certify that to the best of my knowledge and belief the contractor submitting this voucher is operating a Defense Mineral8 


Exploration Ad inistration project under Contract No. I4247in accordance wit 	 e terms of the contract. 


Signa (	 ----Title------- Date 47' 
APPROVAL BY DMEA EXECUTIVE OFFICER OR ALTIRNATE: 


Sign	 ----------Title	 Date 


MONTHLY REPORT OF OPERATOR 
The Operator (Contractor) of an exploration project is 


required to make a monthly report to the Government 
through the Regional Executive Officer. This report con-
sists of three parts as follows: 


a) Form MF-104—Operator's MonThly Report and 
Voucher.—This form details expenditures and consti-
tiites a voucher for reimbursing the Operator for the 
Government's share of costs; 


(b) Form MF-104A—Operator's Unit Cost and Prog-
ress Report.—This is a statistical report of expenditures 
which shows costs for the various types of operation; 
ard


(c) Narrative.—A concise narrative description of 
progress made, results accomplished, and any unusual 
difficulties encountered must be furnished as an attach-
ment to this Report and Voucher. Wherever possible, 
the narrative is to be illustrated with maps or sketches 
showing formations penetrated and location and assays 
of samples taken as well as advances in workings. In 
the case of diamond drilling or churn drilling, the loca-
tiOn and inclination of holes is to be shown on a map; 
logs and assays also are to be submitted. 


The Monthly Report of Operator should be prepared in 
an original and four copies all of which must be sent to the 
Executive Officer of the Region not later than the 15th of 
the month following. 


Preparation of Form MF-104----Operator's Monthly Report 
and Vucher.—Al1 the applicable spaces in Form MF-104 
should be filled in by the Operator, and the Operator or his 
agent should sign the certification in the lower left corner of 
the form. 


The items of costs are arranged in the order they appear 
in Article 6 (a) of Form MF-200 (Revised February 1952), 
however, this form is readily adaptable for use in reporting 
activities under other contract forms. 


Under Item (1) delete words "Short Form" if the contract 
is a sub-contract under Form MF-200; and delete word 
"Independent" if the contract reported is on Form MF-200 
(A). Also, report work paid for on a unit basis under con-
tract FOrm MF-200 as though it were performed under an 
independent contract. 


Under Item (2) include labor, supervision and technical 
services incurred for the exploratory operations. Dct not 
include labor, supervision and technical services used for 
work performed under items (5) and (6). 


Under Item (3) include the costs of material and supplies 
used in the project other than that used under items (5) 
and (6). 


Under Item (4) appear the three types of operating equip-
ment expenditures, that is, rental, purchase and depreciation. 
The expenditures made for renting equipment belonging to a


third party will be reported under "Rental". The amount 
paid or duly obligated for payment for the purchase of equip-
ment will be reported under "Purchase". The amount of 
expenditures due the Operator to reimburse him for deprecia-
tion of equipment owned will be repoited under "Deprecia-
tion". 


Item (5) comprises costs of labor, supervision, technical 
ser'vice, materials, etc.; which are used in the initial rehabili-
tation and repair of exiting buildings, installations, fixtures 
and equipment. These costs, therefore, should not be reported 
under items (2) and (3). 


Item (6) includes the labor, supervision, technical services, 
materials, etc., used in the installation or construction of new 
buildings, fixed improvements, etc., necessary for the project. 
These 'costs, therefore, should not be reported under items 
(2) and (3). 


Item (7) covers miscellaneous types of expenditure such as 
payrolk taxes, liability . insurance, workmen's compensation 
insurance, repairs to equipment and sampling and analysis. 
Only that part of payroll taxes, liability insurance and 
workmen's compensation which are paid by the operator 
should be reported under item (7). The share paid by 
the employee as a payroll deduction is to be included 
under item (2) as labor costs. 


Item. (8) includes any unforeseen costs not included in the 
other seven categories. 


The ,original of Form MF-104 when submitted for reim-
bursable expenses incurred under contract Form MF-200 
must be supported by original documentation or by certified 
copies of purchase orders, payrolls or transcripts of payrolls, 
unless such documentation has been waived by the Regional 
Executive Officer.. This certification may be stated thus, 
"Certified True Copy ,(or Transcript)", .followed by appro-
priat tignature. If the Executive Oticer of the Region 
determines that a contract under Form MF-200 should have 
an "on-site" audit, that is, a Government auditor should 
make an audit of the Operator's books and records of account, 
the Operator need not support his monthly voucher with 
original or certified documents except in cases of eQuipment 
purchases whose individual costs exceed $50.00. In these 
cases the original or a certified copy of the purchase order or 
invoice should be attached to the Monthly Voucher. N. B.—
Only the original of Form MF-104 is required to be docu-
mented. The four copies of Form MF-104 are not to be 
.thus supported. 


Form MF-104 submitted for reimbursement under fixed 
price contracts on Form MF-200 (A), however, are nOt re-
quired to be supported by documentation of any kind. The 
Operator will submit his claim under item (1) of Form 
MF-104 by deleting as stated above the word "Independent" 
and b.y showing the number of feet or other units immediately 
after the appropriate descriptive word, such as, drilling, bull-
dozing, crosscutting, drifting, etc., and giving the "Monthly 
Total" amount due. "Totals Previously Reported", and 
"Totals to Date" columns should also be filled in. 


GPO 83.38476







AuTHORIZED BY CONTRACT 
UNIT Cosis __________ 


TO DATE
Units 


b4.2 -------


Q0-- --


UNITS TO 
DATE 


200


Unit Cnst 


4I_Q_Q 


7eT OO 


AUTI1ORIZED BY 


Form MF104A	 •	 Budget Bureau No. 42-R1151 
(April l052)	 Approvalexpiros 8-30-53. 


UNITED STATES
DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS EXPLORATION ADMINISTRATION
uU 


- OPERATOR'S UNIT COST AND PROGRESS REPORT	 -. .	 - - 
L 


Month of 4 1.1195L..	 Docket No. DMEA ?? ---------Contract No. 
Operator's Name	 j.Or 1fl1rli Co.	 Minerals Lea(. 


Address	 ]ViOM. -


II COSTS 'rBIS I UNITS THIS 11 
MONTH	 I MONTH II COSTS TO DATE 


Drifting------------------------------ 73----- -


Crosscutting 
Raising 


Drilling: Core 
Churn 


Winzes---------------------------------------------------------------------------------
Shafts------------------------------------------------------------------------


jieiIIII IIIIIiZIIIIIIiIIIIIIIIIiIIZ iii,00,ioioII 
Trenching 
Test Pits 
Roads and Trails


r r2'),	 '	 rp	 r 
TOTAL DISTRIBUTED COSTS----------


Operating Equipment Purchased------------------------------
Initial Rehabilitation and Repairs 
New Buildings, Improvements, etc---------------------------


itin	 9.Q(	 _________ 
TOTAT COSTS	 ),)Il 5.1k	 O9	 • 


OPERATION


1700.00 


The undersigned company, and theThfficial executing this certification on its 
behalf, hereby certify that the information contained in this report is correct and REMARKS. 
complete to the best of their knowledge and belief. 


Date	 Operator	 &rlia1n& c................................................................. 


Per	 Titlo Lflagr------------------------------------------------------------------------------------------


> NOTE.—TitIe 18, U. S. Code (Crimes), section 1001, makes it a criminal offense to make a wIllihIly 
false statement or representation to any department or agency of the United States as to any matter within 
its jurisdiction.


(Instructions on reverse) 


(For Government use only) 







INSTRUCTIONS 


Preparation of Form MF-104A—Opeiator's Unit qost and Progress Report:—Applicable 
places on Form 104A should be filled in by the Operator. The purpose of this form is 
twofold as follows: (1) to furnish the supervising engineers and other administrators with 
statistical information necessary to better determine the progress of the project; and (2) to 
furnish more permanent information on mining costs for future use. The more important 
phases of operation on which permanent information is desired have been outlined in the 
form. There are blank lines, however, for those unusual phases which may need to be 
reported for a particular project. It will be necessary for the Operatàr to distribute his 
costs among the applicable phases reported with the exception of three items the costs of 
which are not to be distributed by the Operator. These three items are: "Operating Equip-
ment Purchased", "Initial Rehabilitation and -Repairs", and "New Buildings, Improve-
ments, etc." The reason for not distrijuting these items on a monthly basis is doubtless 
clear to the Operator, since such distribut.ion might well overstate the cost for any one 
month or period short of the entire contract period. 


Form MF-104A haS been designed to tie in with Form MF-104 for both monthly and 
cumulative costs. The "Total Costs" on Form MF-104A for each month should equal 
the monthly "Total Costs" as reportedon Form MF-104. This is also true of the "Total 
Costs To Date". 


In preparing Form MF-104A, it will be necessary frequently to distribute certain 
costs over a number of items. For instance, supervisory and engineering costs may have 
to be distributed over several phases, such as, drifting, crosscutting, raising, etc., provided 
that these items were reported active for the month. Such distributions should be made 
on the basis of time spent on the various phases, on man days of labor charged to such 
phases, or on some other equitable basis. "Operating Equipment", "Initial Rehabilita-
tion and Repairs", and "New Buildings Improvements, etc.", will be distributed to the 
several phases of the project by the Washington Office of DMEA at the close of the project 
if determined necessary. The last two columns headed "Authorized by Contract" will be 


• filled in bythe Operator if such information is found in the contract. This information is 
usually a part of Exhibit "A" of the contract. A space for remarks has been provided for 
the use of the Operator to call attentiofl to any unusual circumstances causing excessive or 
disproportionate unit costs.
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The valuo in ti,e vein ow good increases as the vein 
is extended. The tuziten is still preseiit 1 sriicill cjuantitios 
and very spotty, but can be	 ified. rJ1t1 the naked eye. 


he last 20 feet of d.rift driven in .pri1 is in the 
hanging vaiL. The vein turned, and widened out.	 he drift
cannot be turned sharply and. allow the..mucking machine 
to operate properly.	 e are turning th drift to the left 
as f&it as possible but have or 4 feet of good ore not 
exposed in the left side of the drift. One ore 8tringer 
Of lead and zinc about 6 wide runs into this ore and has 
not been exposed.. This is the .reson the last four sarnrileS 
on the ma $how values that are down. These sampea are 
not across the whole vein but tbattportion exposed in the 
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UNITED STATES 


DEPARTMENT OF THE INTERIOET OF Th 


ftns MieraIs 
DEFENSE MINERALS EXPLORATION ADMINISTRATION 


So. 157 Howard Street	 '' 


Spokane 1, Washington


April 13, 1953 


Memorandum 


To:	 DMEA Field Team, Region II 


From:	 Howard B. Nickelson, Geologist, U. S. Geological Survey 
and Steve Zold.ok, Mining Engineer, U. S. Bureau of Mines 


Subject: Docket No. DNEA-2236 (Lead-zinc), Periodic inspection of 
Conjecture Mine, Funnell and Majer Mining Company, 
Bonner County, Idaho, Contract Idm-E267 


The Conjecture mine was inspected on April 10, 1953 by 
A. E. Weissenborn, Executive Officer, DMEA Field Team, Region II, 
Howard B. Nickelson, geologist, U. S. Geological Survey, Steve 
Zoldok, mining engineer, U. S. Bureau of Mines, and Mr. Roland King, 
exploration engineer, Sunshine Mining Company. We were accompanied 
by Don Berg, mine foreman. 


The advance to date completes the 200 feet of drifting in 
Step I of the contract. This advance is 190 feet in the southwest 
drift and 13 feet in the northwest drift totaling 203 feet. 


The contract provides that Step II shall be started only 
if Step I confirms sufficient width and metallization to justify 
(in the opinion of the Government) further exploration. 


It is the opinion of the Field Team examiners that 
sufficient width and metallization is present in the drift completed 
by Step I to warrant further exploration as outlined in Step II. 
Step II provides for 400 feet of drifting on the 14.00 level on 
Conjecture vein. 


A 3- to 14.-foot band of ore occurs under a 2-foot band of 
black hanging wall gouge and is continuous for about 60 feet back 
from the face. The ore minerals readily observed were galena and 
ruby ailver in vein quartz. The remaining footwall portion of the vein 
structure in this area consists of broken and fractured country 
rock with Included gouge strands. Pyrite was the most noted 
sulfide mineral present on the footwall,







I	 o 
Mr. Roland. King has kindly given us access to samples 


taken by his company from the drift on the OO level. These samples 
are listed in comparison with samples taken in the vicinity by 
Don Berg. The samples have not been assayed for tungsten and. 
some of the more recent samples have not been assayed for lead and 
zinc.


The distances locating the samples on the attached sample 
sheet are measured from the station at the center of the crosscut 
and drift on the geologic map enclosed. 


The drift sets are 7 x 5.5 feet In the clear. The drift 
is 8 to 10 feet wide which seems excessive, but is necessary due 
to the width of the vein structure and the wide bands of gouge on 
the foot and hanging walls that have to be removed for safety. 


Mr. Berg's attention was directed to several bills 
submitted with his last voucher, some of which were dated in 
October 1952. Mr. Berg stated that during the early fall months he 
had purchased a large stock of supplies for winter operations and 
that recently he had been inserting enough of these unpaid bills 
with his monthly vouchers to bring the coat of drifting up to the 
maximum allowable of $li.5.00 per foot. 


He was advised to turn in all bills he now holds so 
the finance department can apply these old bills on future vouchers 
that do not exceed the maximum allowable of $Ii.5.0O per foot. 


Enclosures 2 
Dist: 


DMEA (orig & 3) 
USBM (2) 
Docket 
Nickelson


I' 
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4C1V!E MI -3 


Dan Berg	 mp1es4'O9. 435 Inc. C Cnjectu'e &ssys 
DWI11iim saip1e.s	 625162t1 Inc. SM' Sunshine	 ssy 


.I	 .Diitàfle ___ 
• ____ ____ 
4-09	 )' 0,02 oz	 2.4 o 0,2% O.% 


1.0%
0.4 
-- 110.'


7.0' 
2.7'


C 
625162). 5.3 .z 


442	 ) 2.5.oz 0.1% 0.5% 2.86% '- 6.5' 'C 
62	 ) '.26 oz Tr 2.2% - 113' 4.' 


443	 ) 
• 624	 )


5.3 oz 
4.0	 z


0.4% 
0,3%


24% 
2.1% 120w	 '	 ..'


4.' 
4,3


'C 


4-14	 ) 4.2 oz 0.2% 1.5% - 4.0' C 
6255	 ). .	 15.1	 o 0.1% 0.1% .	 12'	 • a.' 


445 &. 16 
6256


11.1 oz 
1	 15.74 '


0.7% 
0.2%


2.8% 
1.4%


- 
•-


'-. 
130'


4.5' 
4.6'


C 


'4-7	 ) 13.8 o'z 1.1% 3.7% , . s,' c 
6257,58) 9.0 oz 0.1% 0.3% --' 135' 3.3'


vi 


4-18 & 19) 10.26 oz 0.1% 1.5% "- ' 
6259 )	 5.8 oz Tr 0.6% -- 140' 1.8' 


4-20	 ) 4 2 o 1.0% 
6260	 ) 6.44 02 1.0% 1.6% 145'


.5
1.7' 


4-22	 ) 5.94 oz 0.2% 1.5% . ' -	 . .	 .*•-	 '.- SM 


6261	 ). •	 3.26 oz Ir. 0.1% -	 •. 155' , 


23	 ) •.	 . 37.24. oz 2.4% 3.1% - .	 . • SM 


6262	 ) 7.40 oz '. O.S% 5.0%. .	 16ø' .	 ,,, 1.3' 


4-24	 ) 7.92 oz 0.. ':o.s -- .•	 .'	 '• 
6263	 ) 0.60 oz Tx' 0.2% 165' 


4 .. 25	 26) 17.66 oz o.% 0.0% -- - SM 
6264 )	 164.00 oz 5.0% 5.5% - 173' 0.4' 


4'2	 28) i7.s6 oz 0.$ 1.5% - - SM / 
6265 )	 13.36 'oz . O.l% 0.4%, •• 375' 3.9' 


428 & 30) 16.59 o2 0.1% 2.2% - .- - SM ) 


6266-67 )	 7.93 oz 0.2% 3.5% -- 180.4' 4.9' 


çrnpot •
•	 '"S..


•	 :o 
4-20 tQ 4-23 . 0.035 
4-24 to 4-30 0.03







•	 o 


Conjecture Mine 
rt	 4, 1953 (Cort)


Distance 
from xcut Width 


431 36.1'2z 185 4.6 C 


432 278 oz 190' 4.9? C 


433 32A oz 1951 41 C 


434 2001 4.2' C 


4-3 35.6 oz 205' 4.3 C







FGin M1O4 (Rev.)	 UNITED STATES	 L4)	 Budget Bureau No. 42-R1036.3. 
(AprUTh52)	 V,11	 Approval expires 6-30-53. 	 - - 


RTMENT OF THE INTERIOR 
DEFENSE MINERALS EXPLORATION ADMINISTRATION 


OPERATOR 5S MONTHLY REPORT AND VOUCHER 


Month of	 , 195 3	 Docket No DMEA 23	 Contract No tt*i4? 
Operator's Name	 '	 4t 0•	 Minerals $aRi) 


Address 31*TtW, VIL jv1ew,. Iia. 
Contract Amount,	 Government Participation: ..O%	 Amount,	 ______ 


FOR OPERATOR'S USE	 FOR GOVERNMENT USE ONLY 


ITEMS OF COSTS
Monthly


Total
Totals Previously	 Totals To Date	 Approved	 Approved Totals	 Approved Totals 


Reported	 Monthly Total Previously Reported	 To Date 


(1) Independent]
Contracts: 


Short Form 
Drilling 
Bulldozing 
Crosscutting---------------------------
Drifting 


(2) Labor and Supervision: 
Labor


17 
(a)*'.sJ


A	 A 


Supervision---------------------------).00--


(3) Operating Mat'ls. and Supplies: 
Technical Services------------------


Ai')	 f 


Explosives----------------------------
Pipe------------------------------------


i'A	 2 


1iesálind.	 z1l 
Track-----------------------------------


I £.' 


Timber--------------------------------


(4) Operating Equipment: - - Rental--------------------------------
Purchase 


(5) Initial Rehabilitation and Repairs.. 
(6) New Bldgs., Improvements, etc----


A3	 ' 


Depreciation------------------------


(7) Miscellaneous: 
Repairs to Equipment 
Sampling and Analysis 
Payroll Taxes----------------------- 1Iih4.IL 


----------------


--(8) Contingencies (specify): 


Liability Insurance------------------


TOTALS--------------------------------- -----


I certify that the above bill is correct and just 'and that payment 
been receved1 
Date 4J4j$------- -*payee 


Pu	 Title -------
• W hen a voucher is signed or receipted in the f'ame of a company or corporation, the name 


the company or corporate name, as well as the capacity In which he signs, must appear. 
Doe ('ompany, per John Smith, Secretary," or "Treasurer," as the case may be. 


—*. NOTE.—TitIe 18, U. S. Code (Crimes), section 1001, makes ii a criminal offens 
fate statement or representation to any department or agency of the United Slates as to, 
Jurisdiction.


e-	 ..................................................................... 


l _c_.0 .................................................................... 
1b29. 63


.................................................................... 


_*_49.................................................................... 


4ti4.4 3yi4	 fr/oi,7 
therefor has not 	 Pursuant to authority vested in me, I certify 


that this acoount is correct and proper for pay-. 
ment in the amount of:


31 


of the person writing 
For example: "John


Signature	
ed Certifying Officer) e to make a willfully 


soy matter within its	
Date	 i.	 1 


(Instructions on reverse) 







.-
(For Government us. only) 


CERTIFICATION BY GOVERNMENT REPRESENTATIVE: 


I certify that to the best of my knowledge and belief the contractor submitting this voucher is operating a Defense Minerals 


Exploratá Adm tration project under Contract No. 	 7.... in accordance with the terms of the contract. 


SignatIe1, L)------- Title	 Date 


APPROV L BY DMEA EXECUTIVE OFFICER OR ALTERNATE: 


---41'.-----Title 1't ---Date 


MONTHLY REPORT OF OPERATOR 
The Operator (Contractor) of an exploration project is 


required to make a monthly report to the Government 
through the Regional Executive Officer. This report con-
sists of three parts as follows: 


(a) Form MF-104----Operator's Monthly Report and 
Voucher.—This form details expenditures and consti-
tutes a voucher for reimbursing the Operator for the 
Government's share of costs; 


(b) Form MF-104A--Operator's Unit Cost and Prog-
ress Report.—This is a statistical report of expenditures 
which shows costs for the various types of operation; 
and


(c) Narrative.—A concise narrative description of 
progress made, results accomplished, and any unusual 
difficulties encountered must be furnished as an attach-
ment to this Report and Voucher. Wherever possible, 
the narrative is to be illustrated with maps or sketches 
showing formations penetrated and location and assays 
of samples taken as well as advances in workings. In 
the case of diamond drilling or churn drilling, the loca-
tion and inclination of holes is to be shown on a map; 
logs and assays also are to be submitted. 


The Monthly Report of Operator should be prepared in 
an original and four copies all of which must be sent to the 
Executive Officer of the Region not later than the 15th of 
the month following. 


Preparation of Form MF-104—Operator's Monthly Report 
and Voucher.—All the applicable spaces in Form MF-104 
should be filled in by the Operator, and the Operator or his 
agent should sign the certification in the lower left corner of 
the form. 


The items of costs are arranged in the order they appear 
in Article 6 (a) of Form MF-200 (Revised February 1952), 
however, this form is readily adaptable for use in reporting 
activities under other contract forms. 


Under Item (1) delete words "Short Form" if the contract 
is a sub-contract under Form MF-200; and delete word 
"Independent" if the contract reported is on Form MF-200 
(A). Also, report work paid for on a unit basis under con-
tract Form MF-200 as though it were performed under an 
independent contract. 


Under Item (2) include labor, supervision and technical 
services incurred for the exploratory operations. Do not• 
include labor, supervision and teelii4cal services used for 
work performed under items (5) and (6). 


Under Item (3) include the costs of material and supplies 
used in the project other than that used under items (5) 
and (6). 


Under Item (4) appear the three types of operating equip-
ment expenditures, that is, rental, purchase and depreciation. 
The expenditures made for renting equipment belonging to a


third party will be reported under "Rental". The amount 
paid or duly obligated for payment for the purchase of equip-
ment will be reported under "Purchase". The amount of 
expenditures due the Operator to reimburse him for deprecia-
tion of equipment owned will be reported under "Deprecia-
tion". 


Item (5) comprises costs of labor, supervision, technical 
services, materials, etc, which are used in the initial rehabili-
tation and repair of existing buildings, installations, fixtures, 
and equipment. These costs, therefore, should not be reported 
under items (2) and (3). 


Item (6) includes the labor, supervision, technical services, 
materials, etc., used in the installation or construction of new 
buildings, fixed improvements, etc., necessary for the project. 
These costs, therefore, should not be reported under items 
(2) and (3). 


Item (7) covers miscellaneous types of expenditure such as 
payroll taxes, liability insurance, workmen's compensation 
insurance, repairs to equipment and sampling and analysis. 
Only that part of payroll taxes, liability insurance and 
workmen's compensation which are paid by the operator 
should be reported under item (7). The share paid by 
the employee as a payroll deduction is to be included 
under item (2) as labor costs. 


Item (8) includes any unforeseen costs not included in the 
other seven categories. 


The original of Form MF-104 when submitted for reim-
bursable expenses incurred under contract Form MF-200 
must be supported by original documentation or by certified 
copies of purchase orders, payrolls or transcripts of payrolls, 
unless such documentation has been waived by the Regional 
Executive Officer.. This certification may be stated thus, 
"Certified True Copy (or Transcript)", followed by appro-
priate signature. If the Executive Officer of the Region 
determines that a contract under Form MF-200 should have 
an "on-site" audit, that is, a Government auditor should 
make an audit of the Operator's books and records of account, 
the Operator need not support his monthly voucher with 
original or certified documents except in cases of eQuipment 
purchases whose individual costs exceed $50.00. In these 
cases the original or a certified copy of the purchase order or 
invoice should be attached to the Monthly Voucher. N. B.—
Only the original of Form MF-104 is required to be docu-
mented. The four copies of Form MF-104 are not to be 
thus supported. 


Form MF-104 submitted for reimbursement under fixed 
price contracts on Form MF-200 (A), however, are not re-
quired to be supported by documentation of any kind. The 
Operator will submit his claim under item (1) of Form 
MF-104 by deleting as stated above the word "Indepenent" 
and by showing the number of fieet or other units immediately 
after the appropriate descriptive word, such as, drilling, bull-
dozing, crosscutting, cfrifting, etc., and giving the "Monthly 
Total" amount due. "Totals Previously Reported", 'and 
"Totals to Date" columns should also be filled in. 


GPO 83.38476







Form Mr-Ipla.	 Budget Bureau No. 42-R1151 
(April 1062)	 Approvalexptres 6-30-63. 


UNITED STATES
DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS EXPLORATION ADMINISTRATION 


OPERATOR'S UNIT COST AND PROGRESS REPORT
JLQ.) 1R' 


Month of	 19	 Docket No DMEA 8	 Contract No 
Operator's Name	 k4e'	 Minerals eaii 


Address


AUTHORIZED BY CONTRACT 


OPERATION 


Drifting------------------------------
Crosscutting 
Raising-------------------------------
Shafts 
Winzes 
Drilling: Core----------------------


Churn-------------------
---------


Stripprng 
Trenching 
Test Pits 
Roads and Trails 


TOTAL DISTRIBUTED C


UNITS Tuts 
MONTH ii COSTS TO DATE 


vs


Ø\'


UNITS TO
DATE


COSTS THIS NIT	 MONTE 


3. t3..6d 


05TH-------- -


UNIT COSTS __________ 
TO DATE


Units
	


Unit Costs 


44.0 Uu 


IL ----


TOTAL COSTS 
AUTIIORIZED BY 


Q,_QQ------ -Operating Equipment Purchased 
Initial Rehabilitation and Repairs.......... 
New Buildings, Improvements, etc 


------------------------------------------------
TOTAL COSTS--------------------------


The undersigned company, and theofficial executing this certification on its 
behalf, hereby certify that the information contained in this report is correct and REMARKS. 


complete to the best of their knowledge and belief. 


Date 4/4/53	 operato\*iOl	 44. 


Title 


> NOTE.—Tltle 18, U. S. Code (Crimes), section 1001. makes it a criminal offense to make a willfully 
false statement or representation to any department or agency of the United States as to any matter within 
its jurisdiction.


(Instructions on reverse) 


For Government use only)
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INSTRUCTIONS 


Preparation of Form MP-104A---Operator's Unit Cost and Progress Report.—Applicable 
places on Form 104A should be filled in by the Operator. The purpose of this form is 
twofold as follows: (1) to furnish the supervising engineers and other administrators with 
statistical information necessary to better determine the progress of the project; and (2) to 
furnish more permanent information on mining costs for future use. The more important 
phases of operation on which permanent information is desired have been outlined in the 
form. There are blank lines, however., for those unusual phases, which may need to be 
reported for a particular project. It will be necessary for the Operator to distribute his 
costs among the applicable phases reported with the exception of three items the costs of 
which are not to be distributed by the Operator. These three items are: "Operating Equip-
ment Purchased", "Initial Rehabilitation and Repairs", and "New Buildings, Improve-
ments, etc." The reason for not distributing these items on a monthly basis is doubtless 
clear to the Operator, since such distribution might well overstate the cost for any one 
month or period short of the entire contract period. 


Form MF-104A has been designed to tie in with Form MF--104 for both monthly and 
cumulative costs. The "Total Costs" on Form MF-104A for each month should equal 
the monthly "Total Costs" as reported on Form MF-104. This is also true of the "Total 
Costs To Date". 


In preparing Form MF-104A, it will be necessary frequently to distribute certain 
costs over a number of items. For instance, supervisory and engineering costs may have 
to be distributed over several phases, such as, drifting, crosscutting, raising, etc., provided 
that these items were reported active for the month. Such distributions should be made 
on the basis of time spent on the various phases, on man days of labor charged to such 
phases, or on some other equitable basis. "Operating Equipment", "Initial Rehabilita-
tion and Repairs", and "New Buildings Improvements, etc.", will be distributed to the 
several phases of the project by the Washington Office of DMEA at the close of the project 
if determined necessary. The last two columns headed "Authorized by Contract" will be 
filled in by the Operator if such information is found in the contract. This information is 
usually a part of Exhibit "A" of the contract. A space for remarks has been provided for 
the use of the Operator to call attention to any unusual circumstances causing excessive or 
disproportionate unit costs.
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p1e No. Width % Pb Zn 4g Q3 


1 4 0e5 0,8 2.3 1,34"i/ 
2 6' 0,2 0.8 2,4 0,40 
3 81. 0,4 2,2 4,4 0,60 
4 3' 0,1 0.8 2,5 2.86 
5 51. 0,4 2,4 5,3 
6 5' 0,2 1.5 9.7 
7 3 0.6 2,5 4.2 
8 2' 0.3 0.9 12.8 
9 3' 0,2 1.3 7.2 


0.2 2.2 15.2 
5' 0.3 1.4 7.0 


12 4' 0,2 1.6 80 
13 4' 0,3 3.9 18.1 
14 4' 0.1 2,1 6,3 
15 5' 0,9 4,0 38,9 
16 51 0,1 1,0 7.9 
17 7' 0,2 1.1 16,,1 
18 5' 0,1 1,5 20,5 
19 4' 0,1 1,8 14.7 
20 4.5' 0,3 3.0 18,3


Sca1	 1" 


a 
\ 


F 
!\ \J


(


L 


(7 


\cô .4\


FUNNEL & MAJER IAINING CO. CONJECIIJRE iiINE, BONNER COUNTY,IDAHOO 
400 Level Samples and As says 


DMEA Docket :. #2236 PbZn Contract 1dm EfD7 
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UNITED STATES


DEPARTMENT OF THE INTERIOR 
DEFENSE MINERALS EXPLORATION ADMINISTRATION 


WAGIQN2DC. 


1201 North Division Street 
Spokane 2, Washington	 TT	 (l/IL 


	


M'ch	 1953 


€M0RA.NDUM	 3	 b3 


To:	 DMEA Field Team, Region II 


From:	 Stephen W. Zoldok, Mining Engineer, Bureau of Mines 


Subject: Periodic inspection of Conjecture Mine, Funnel and Majer 
Mining Co., Bonner County, Idaho, Contract Idm-E267, 
Docket No. DIVIEA 2236 (lead-zinc) 


The Conjecture mine was inspected on. March 11, 1953, 
accompanied by Don Berg, foreman. 


From the date of the last inspection on February 13, 1953, 
the drift had been advanced 70 feet in a southwesterly direction. 
Eight sets of timber had been placed. The total length of drift is 
145 feet with 55 feet of drifting remaining to complete Stage I of 
the project. The last 30 feet of the drift appears to be in ore of 
unknown grade. Sparse, but persistent occurrences of galena, sphalerite, 
and hubnerite were noted in this section of drift varying in width 
from 3.33 to 8.0 feet. Seven samples were taken in this area at 5-foot 
intervals. On the basis of a visual examination of the structure and 
mineralization, it is recommended that Stage II of the project be 
started upon the completion of Stage I. 


At a point 25 feet northeast of the face the Operator is. 
running a cayote hole bearing N. 45 W. to test for possible parallel 
structures. Nothing of interest has been exposed in this short crosscut. 
The Operator is doing this work on his own account, 


Three miners, a hoist man, and a surface man are presently 
employed on one shift. Standards of work and housekeeping are good. 


A plan of the 400 foot level showing sample locations 
accompanies this report. 


Enclosure
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O 
UNITED STATES	 ' 


DEPARTMENT OF THE INTERIORj •c 
DEFENSE MINERALS EXPLORATION ADMINISTRATION 


So. 157 Howard. Street 	 _& ' L) 
Spokane 14, Washington


March 2, 1953 


Menrandum 


To:	 DMEA Field. Team, Region II 


From:	 Raynnd F. Robinson, Geologist, U. S. Geological Survey 


Subject: RoutineLnspection of nnell and Majer property, Conjecture 
Mine, K11! County, Idaho, Docket No. DMEA-2236 (Lead-Zinc), 
Contract No. Idin-E267. 


On February 27, 1953, the writer, in the company of Mr. Donald 
Najer, Operator, inspected the Conjecture mine. New work was geologically 
mapped and the face of the Southwest drift was sampled. 


Summary, Conclusions 1 and Recommendations 


The 1400 level extension of the ore shoot which was mined on 
the 200 level has been encountered. at 8 feet southwest of the 1400 level 


J crosscut. This position indicates that the northeast end of the shoot 
has a plunge of approximately 8o-8° SW. Since the time of the last 
inspection (February 13) the foreniazi had been driving too Tfar in the 
footwall of the ore-bearing structure. Recently, he was instructed to 
turn back to the main structure and the ore shoot was found on it. 
Adequate face sampling and banging wall testing was requested of Mr. Bergj 
because the ore width exceeds the cross section of the drift. There 
appears to be good. improvement in width of the ore on this level. The 
grade cannot yet be determined. It is recommended that the DMFA contract 
be continued.


Work Completed 


The southwest beading is 100 feet from the measure point and 
has advanced 39 feet since February 13 . Twentyfour feet of this advance 
were off the structure in the barren footwall. The last 15 feet are on 
the footwall of the ore shoot which extends easterly into the hanging 
wall of the barren footwall work for an undisclosed distance, but probably 
less than 15 feet (see map). The northeast drift has remained inactive 
since the last inspection trip. The total drifting on the fault and vein 
structure is 91 feet, and 15 feet . on the southwest end is in ore. 


The work done on the footwall requires timbering and 12 sets 
have been placed to date. Additional timbering will be required due to 
the soft character of the footwall and the width of the ore.







Overbreak, which was noted at the time of the last inspection 
trip, has been reduced to about 1 foot on the footwall and. a 9 by 7 
cross section is being maintained. An undisclosed amount of ore lies / 
on the hanging wall of the drift which has not yet been explored. 


Since the miners neglected to follow the proper structure as 
directed, about twenty feet of dead work ensued subsequent to the last 
inspection trip. If the main fault structure had. been followed, the ore 
shoot would have been encountered sooner. The presence of the ore shoot 
was not immediately recognized and about three rounds were placed in the 
dump. Four grab samples were taken by Mr. Majer of this material on 
February 23 and they assayed as follows: 


197 Ozs. Ag 
8.0 Ozs. Ag 
20 Ozs. Ag 
50 Oza. Ag 


This information led to his request or this inspection trip. 


- The ore consists of banded type of vein consisting of white 
quartz and pyrite gangue with abundant quantities of the red indicator 
mineral (?) noted previously on the 200 level shoot and. in the gouge of 
the main. structure at the time of the last inspection trip February 13. 
Minor amounts of carbonate mineral C?), grey copper, galena, sphalerite, 
stibnite and arsenopyrite occur in the vein matter. A mineral resembling 
wolframite was noted and a check for tungsten should be made periodically. 
Woiframite was found by Sampson (Idaho Bur. Nines pamphlet 31 (1928)), 
and recently (1952) by the foreman, Berg (Sunshine Mining Co. assay 
2. 3% Wo3).


The ore occurs on the footwall side of the drift as numerous 
thin 1/14." to 1/2" stringers or veinlets interlaminated with sheaves of 
sheared wallrock and gouge over the width of i.2 feet. A few inches 
of black gouge separate this zone from 1.8 feet plus of massive ore on // 
the hanging wall. These were sampled separately. 


Footwall zone	 M-.1. 
Hanging wall zone M-2


possibly 
This appears to be a definite improvement in width and/silver 


content over the 200 level horizon. The lead-zinc content is not 
impressive in the samples taken, but until the total width of the ore is 
determined and. sampled an adequate appraisal of base metal content cannot 
be made.


On the basis of the present appearance it appears that the ore 
proceeded. the greater part of the faulting. A certain amount of post-ore 
adjustment has occurred but it has not been extensive enough to seriously 
disrupt the continuity of the ore shoot. 


The road. into the mine was easily traveled by automobile without 
chains. Steeper grade and. deeper snow on the mine side necessitated the 
use of chains on the return trip. 


Enclosure 
cc: DMEA (Orig. &3), USBM (2), Docket, Robinson
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ELEPHóNE33302	 hnd SanLpe Se uzi 't :fl	 -	 ASSAY REPORT 


Mtne .	 tt of	 .xteor	 UNION ASSAY OFFICE, Inc 


	


-	 -•	 i	 A. C. SELBY. Vic-Pre. & Tren. 
tr	 D	 Jthth jj	 •	 A C SEL1Y JR Secretary 


______________ ______ ______ ______ _______________	
-Salt	 City 10, Utah 


NO	 Ozs Der Ton OrTo ______ r 	 t p	 ij _____ 2cr Cent Per Cent _________ 


2.2	 None	 0.14	 1.32 


	


4—'–-- .,----.-- j-.--	 -_ _________ _________


Re,ma.rks 


Charges $ C000







FOIUkMF1O4(Rcv.)	 UNITED STATES	 t) 
PARTMENT OF THE INTERIc 


;	 .	 DEFENSE MINERALS EXPLORATION ADMINISTRATION 


;	 OPERATOR'S MONTHLY REPORT AND VOUCHER rr 1 
. Month of !!:tLy, 195	 Docket Na. DMEA	 . Contract N. idm--E26? 
. Operator's Name	 1flfl- Minerals 


	


Address	 - 3v1ew,Naho,------------------
: Contract Amount, s?P---- -.	 Government Participation: kQ.%	 Amount,	 I4---0 


FOR OPERATOR'S USE	 .	 FOR GOVERNMENT USE ONLY 


ITEMS OF COSTS	 . 
Monthly	 Totals Previously	 Totals To Date	 Approved	 Approved Totals	 Approved Totals 


Total	 Reported	 Monthly Total Previously Reported	 To Date 


.	 (1) Independent l t	 . 


	


ShortForm J	 . 
Drilling------------------------------------------
Bulldozing----------------------------------------
Crosscutting--------------------------------------
Drifting---------------------------------------
-----------------------------------------------------


(2) Labor and Supervision: 
Labor------------------ 4SA 	 k4942,Th.
Supervision--------------------------- QO---1764.4 ------ 289,49 
Technical Services 


(3) Operating Mat'ls. and Supplies: 
Timber-----------------------------------462,OQ ---462,00 
Explosives---------------------------------
Pipe---------------------------------------34.9V......... 
Track 


SUPD1S1ndtQQ1 Q.33---l76------------i6966----?90.2-----9Q.18......... 
(4) Operating Equipment: 


Rental-------------------------------8U.0Q 	 -Z2i?.tO 
Purchase--------------------------------?.QcLOO.-----!?0O.00..........


 Depreciation-------------------------1?9Q(. ----10-24-.-00-. .3I3-------
(5) Initial Rehabilitation and Repaira......... 
(6) New Bldgs., Improvements, etc------14L.9Q.- 14L0....... 
(7) Miscellaneous: 


Repairs to Equipment 
Sampling and Analysis--------------29-.49 _______ 
Payroll Taxes------------------------ .9I..2i L313.24 1O4.43......... 
Liability Insurance 


Prepaioaiukin --------524.----
Pookt—hattc^xuwie---- -- --UaO.50: uoo.io-------


(8) C tingencies (specify):


izziiiiiizz 
TOTALS.I ---------------------39Z5 	 ?28.4 -3114.	 1J7. 17JjZj' 


I certify that the above bill is correct and just sand that payment therefor has not	 Pursuant to authority vested in me, I certify been received.	 that this acoount is correct and proper for pay-
Date 2/5/,	 -------- - *Payee	 eiix*in-Go	 ment in the amounto 


- Per4z'—Title 	 - cJ 
'When a voucher Is signed or receipted in the name a company or corporation, the name of the person 	 ting	 • 


the company or corporate name, as well as the capacity in which he signs, must appear. For example: "John 
Doe Company, per John Smith, Secretary," or "Treasurer," as the case may be.	 Signature ------------------
-.-*' NOTE.—Tltle 18, U. S. Code (Crimes). sectIon 1001, makes It a criminal offense to make a willfully 	 utborized Certifying Officer) 
fab'e statement or representation to any department or agency of the United States as to any matter within Its 	 /'	 J"	 (::2 ' al.-jurisdiction.	 Date	 /I9/.uS,,) Vou. No. 


(Instructions on reverse) 	 I	 ' (See other side)







(For Government use only) 


CERTIFICATION BY GOVERNMENT REPRESENTATIVE: 


I certify that to the best of my knowledge and belief the contractor submitting this voucher is operating a Defense Minerals 


Exploration Adminis ion project under Contract No. 	 in accordance with the terms of the contract. 


Signature,(/i,ed%40(. -(_d 	 Title	 Ii' -	 Date 


APPROVAL BY DMEA EXECUTIVE OFFICER OR ALTERNATE: 


Signatut	 Title	 Date 


MONTHLY REPORT OF OPERATOR 
The Operator (Contractor) of an exploration project is 


required to make a monthly report to the Government 
through the Regional Executive Officer. This report con-
sists of three parts as follows: 


(a) Form MF-104—Operator's Monthly Report and 
Voucher.—This form details expenditures and consti-
tutes a voucher for reimbursing the Operator for the 
Government's share of costs; 


(5) Form MF-104A—Operator's Unit Cost and Pog-
ress Report.—This is a statistical report of expenditures 
which shows costs for the various types of operation; 
and 


(c) Narrative.—A concise narrative description of 
progress made, results accomplished, and any unusual 
difficulties encountered must be furnished as an attach-
ment to this Report and Voucher. Wherever possible, 
the narrative is to be illustrated with maps or sketches 
showing formations penetrated and location and assays 
of samples taken as well as advances in workings. In 
the case of diamond drilling or churn drilling, the loca-
tion and inclination of holes is to be shown on a map; 
logs and assays also are to be submitted. 


Ihe Monthly Report of Operator should be prepared in 
an original and four copies all of which must be sent to the 
Executive Officer of the Region not later than the 15th of 
the month following. 


Preparation of Form MF-104—Operator's Monthly Report 
and Voucher.—All the applicable spaces in Form MF-104 
should be filled in by the Operator, and the Operator or his 
agent should sign the certification in the lower left corner of 
tho form. 


The items of costs are arranged in the order they appear 
in Article 6 (a) of Form MF-200 (Revised February 1952), 
however, this form is readily adaptable for use in reporting 
activities under other contract forms. 


Under Item (1) delete words "Short Form" if the contact 
is a sub-contract under Form MF-200; and delete word 
"Independent" if the contract reported is on Form MF-200 
(A). Also, report work paid for on a unit basis under con-
tract Form MF-200 as though it were performed under an 
independent contract. 


Under Item (2) include labor, supervision and technical 
services incurred for the exploratory operations. Do not 
include labor, supervision and technical services used for 
wOrk performed under items (5) and (6). 


Under Item (3) include the costs of material and supplies 
used in the project other than, that used under items (5) 
and (6). 


Under Item (4) appear the three types of operating equip-
ment expenditures, that is, rental, purchase and depreciation. 
The expenditures made for renting equipment belonging to a


third party will be reported under "Rental". The amount 
paid or duly obligated for payment for the purchase of equip-
ment will be reported under "Purchase". The amount of 
expenditures due the Operator to reimburse him for deprecia-
tion of equipment owned will be reported under "Deprecia-
tion". 


Item (5) comprises costs of labor, supervision, technical 
services, materials, etc.; which are used in the initial rehabili-
tation and repair of existing buildings, installations, fixtures, 
and equipment. These costs, therefore, should not be reported 
under items (2) and (3). 


Item (6) includes the labor, supervision, technical services, 
materials, etc., used in the installation or construction of new 
buildings, fixed improvements, etc., necessary for the project. 
These' costs, therefore, should not be reported under items 
(2) and (3). 


Item (7) covers miscellaneous types of expenditure such as 
payroll taxes, liability, insurance, workmen's compensation 
insurance, repairs to equipment and sampling and analysis. 
Only that part of payroll taxes, liability insurance and 
workmen's compensation which are paid by the operator 
should be reported under item (7). The share paid by 
the employee as a payroll deduction is to be included 
under item (2) as labor costs. 


Item (8) includes any unforeseen costs not included in the 
other seven categories. 


The original of Form MF-104 when submitted for reim-
bursable expenses incUrred under contract Form MF-200 
must be supported by original documentation or by certified 
copies of purchase orders, payrolls or transcripts of payrolls, 
unless such documentation has been waived by the Regional 
Executive Officer. This certification may be stated thus, 
"Certified True Copy (or Transcript)", followed by appro-
priate signature. If the Executive Officer of the Region 
determines that a contract under Form MF-200 should have 
an "on-site" audit, that is, a Government auditor should 
make an audit of the Operator's books and records of account, 
the Operator need not support his monthly voucher with 
original or certified documents except in cases of eQuipment 
purchases whose individual costs exceed $50.00. In these 
cases the original or a certified copy of the purchase order or 
invoice should be attached to the Monthly Voucher. N. B.—
Only the original of Form MF-104 is required to be docu-
mented. The four copies of Form MF-104 are not to be 
thus supported. 


Form MF-104 submitted for reimbursement under fixed 
price contracts on Form MF-200 (A), however, are not re-
quired to be supported by documentation of any kind. The 
Operator will submit his claim under item (1) of Form 
MF-104 by deleting as stated above the word "Independent" 
and by showing the number of feet or other units immediately 
after the appropriate descriptive word, such as, drilling, bull-
dozing, crosscutting, cIrifting, etc., and giving ,the "Monthly 
Total1' amount due. "Totals Previously Reported", and 
"Totals to Date" columns should also be filled in. 


GPO 83.38476







Forth MF104A	 Budget Bureau No. 42-R1151 
(April 1952)	 Approval' expires 8-30-63. 


UNITED STATES
DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS EXPLORATION ADMINISTRATION
E,ri	 Ii 


OPERATOR'S UNIT COST AND PROGRESS REPORT 


Month f	 195..	 Docket No. DMEA ..1!6	 Contract NoIii 
Operator's Name	 -i1	 Minerals C (L 


Address	 Vi	 VIC	 ]'1ho 


II COSTS Pais OPERATION	 UNIT II MONTH
UNITS THIS	 COSTS TO D	 UNITS TO 


MONTH	 ATE	 DATE


AUTHORIZED BY CONTRACT 
UNIT COSTS 


TO DATE
Units	 Unit Costs 


Drifting----------------------------------'-
Crosscutting-------------------------
Raising---------------------------------
Shafts---------------------------------
Wi nzes---------------------------------
Drilling: Core------------------------


Churn---------------------
Auger----------------------


---------------
Trenching------------------------------
Test Pits 
Roads and Trails---------------------


TOTAL DISTRIBUTED CsSTS----- -


b33C'. ?0 1O 


r-(\rt-' Cl '
	


7LJXi 20-0-----


io_0_m_U0-------------------


TOTAL COSTS 
AuTnORhzED BY 


Operating Equipment Purchased 
Initial Rehabilitation and Repairs 
New Buildings Improvements, etc 


£ent	 oeLatoi	 O0
= 


TOTAL COSTS--------------------------


OLQ 


40. j0 
tsr' r 


.L QtL.L


ao-.-ou 


1_iQo_._u0_ 


The undersigned company, and theofficial executing this certification on its 
behalf, hereby certify that the information contained in this report is correct and 
complete to the best of their knowledge and belief. 


Date 


Per-------TitIe'-Z 


> NOTE.—TItle 18. U. S. Code (Crimes), sectIon 1001, makes it a criminal offense to make a wlUftiUy 
false statement or representation to any department or agency of the United States as to any matter within 
Its jurisdiction.


(Instructions on reverse)


REMARKS: ............. 


(For Government use only)







S. 


INSTRUCTIONS 


Preparation of Form MP-104A----Operator's Unit. Cost and Progress Report.—Applicable 
places on Form 104A should be filled in by the Operator. The purpose of thIs form is 
twofold as follows: (1) to furnish the supervising engineers and other administrators with 
statistical information necessary to better determine the progress of the project; and (2) to 
furnish more permanent information on mining costs for future use. The more important 
phases of operation on which permanent information is desired have been outlined in the 
form. There are blank lines, however, for those unusual phases , which may need to be 
reported for a particular project. It will be necessary for the Operator to distribute his 
costs among the applicable phases reported with the exception of three items the costs of 
which are not to be distributed by the Operator. These three items are: "Operating Equip-
ment Purchas.ed", "Initial Rehabilitation and Repairs", and "New Buildin.gs, Improve-
ments, etc." The reason for not distjihuting these items on a monthly basis is doubtless 
clear to the Operator, since such distribution might well overstate the cost for any one 
month or period short of the entire contract period. 


Form MF-104A has been designed to tie in with Form MF-104 for both monthly and 
cumulative costs. The "Total Costs" on Form MF-104A for each month should equal 
the monthly "Total Costs" as reported on Form MF-104. This is also true of the"Total 
Costs To Date". 


In preparing Form MF-104A, it will be necessary frequently to distribute certain 
costs over a number of items. For instance, supervisory and engineering costs may have 
to be distributed over several phases, such as, drifting, crosscutting, raising, etc., provided 
that these items were reported active for the month. Such distributions should be made 
on the basis of time spent on the various phases, on man days of labor charged to such 
phases, or on some other equitable jasis. "Operating Equipmeit", "Initial Rehabilita-
tion and Repairs", and "New Buildings Improvements, etc.", will be distributed to the 
several phases of the project by the Washington Office of DMEA at the close of the project 
if determined necessary. The last two columns headed "Authorized by Contract" will be 
filled in by the Operator if such information is found in the contract. This information is 
usually a part of Exhibit "A" of the contract. A space for remarks has been provided, for 
the use of the Operator to call attention to any unusual circumstances causing excessive or 
disproportionate unit costs.


GPO 83-38475







Scale I"=20' 


Sample No 0 Width Ft. % Pb % Zn Oz0Ag %


1 10 Tr 100 2q00 
2 5 OoO Tr 2O2 


3 7 Tr Tr 1q00 
4 7 Tr Tr 100 
5 4 OoO OoO Tr 
6 2 14 27 2200	 - 
7 5 O5 O8 230 
7 - - --	 095


---I 


.. 


U0S0 Department of the Interior 	 D0ME0A. Docket# 2236 ZnFb 


0	
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'I / 0 


0 
0


x-cut—Fcce 2-28-'53 


G0NJEC1JRE MINE, 400 w level - Funnell & Majer Mining Co0Bonner County, Idaho0 
Contract 1dm E267 
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DEFENSEMERALSEXPLORAONADlHNTRATLk%S 


So. 157 Howard Street	 , ,
Spokane Ii, Washington 


J1EM0RANDUM 


To:	 Field Team, Region II 


From:


	


	 Howard B. Nickeison, Geologist, U. S. Geological Survey 
Steve Zoldok, U. S. Bureau of Nines 


Subject: Docket No. DNEA. 2236 (Lead-Zinc), Contract Idin-E267, 
Routine inspection of. Funneil &. Najer Property, 
Conjecture Nine, Kootenai Co., Idaho 


The Cønjecture Nine was inspected on February 13, 1953, by 
H. B. Nickelson and Ray Robinson, Geologists, U. S. Geological Sur-
vey, and Steve Zoldok, Mining Engineer, U. 5. Bureau of Nines. Don 
Berg, foreman, accompanied the examining team.. 


The southwest drift has been driven Li.8 feet and the north-
east drift has been driven 8 feet since the last inspection January lii., 
1953. The total length of the drift to the southwest is 61 feet, and 
the drift to the northeast is iS feet making a total of 76 feet of 
drift on the vein. 


A small lens of quartz-lead-silver ore was encountered in . I 
the southwest drift about 20 feet back of the face at the time of the 
inspection. The lens was reported by Don Berg to be about 15 inches 
wide, but no evidence of the lens was seen. in the back of the drift. 


A 1-inch to 2-inch stringer of high grade lead-silver was 
observed about 6 feet up on the northwest wall about 25 feet from the 
face dipping So degrees to the north. 


Don Berg cut a sample (Sample #2) about 25 feet from the 
present face of the southwest drift thatassayed: Pb-Thace, Zn-1.5 
percent, Ag-5 oz. (see attached map). 


A pod of finely disseminated iron pyrite was seen in the 
back of the drift 6 feet from the southwest drift face. A 12-inch 
sample (Sample L) was taken across the pyrite in the back (see 
attached map).


February 16, 1953







.. . 


A sample (Sample #3) taken by Don Berg in the face of the 
northeast drift assayed: Zn-Trace, Pb-nil, Ag-2.S oz. A check sample 
was taken by the Bureau of Mines across the northeast drift face (see 
attached map). 


The total length of drift has required 8 sets of timber. 
More timber will probably be required, but the ground in the fault zone 
is good.


Although the.erator has been drilling only a 12 to l hole, 
drift round the overbreak is considerable. 


The face of the southwest drift is turning to the south into 
the footwall, and the main fault structure is going into the northwest 
wall. It was suggested the drift follow the main fault structure going 
southwest. Don Berg agreed to this suggestion. 


The projected intersection of the ore shoot on the 200. level 
is within 10 to 20 feet of the face. A red unidentified mineral and 
the black gouge, which is encountered before and with the ore shoot on	 <1 
the 200 level, is present in the face of the southwest drift on the Ii3O0 
level.


One of Don Berg's best miners committed suicide at hit: home 
in Kellogg, Idaho .but has .been replaced by another miner. 


The drift to the northeast has been stopped in order to hasten 
the exploration of the projected ore shoot to the southwest. 


The roads are open to the mine which is very unusual this 
time of the year. 


Enclosure 
Distribttion 


D11FJ(Orig.&3) 
USBM(2) 
Docket 
Nickelson
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ri V.)	 UNITED STATES 
PARTMENT OF THE INTERIORS ç 


DEFENSE MINERALS EXPLORATION ADMINISTRATION 


OPERATOR'S MONTHLY REPORT AND VOUCHER - 
Month of	 art ,195 L Dcket No. DMEA	 Contract No. 
Operator's Name	 i4	 4irt4n	 Minerals 4'i 


Address 
Contract Amount, $	 Government Participation 4 %	 Amount, $ 


FOR OPERATOR'S USE	 FOR GOVERNMENT USE ONLY 


ITEMS OF COSTS
Monthly 


Total
Totals Previously	 Totals To Date	 Approved	 Approved Totals 


Reported	 Monthly Total Previously Reported
Approved Totals


To Date 


(1) Independenti Contracts: 
Short Form 


Drilling............................... 
Bulldozing 
Crosscutting 
Drifting.............................. 


(2) Labor and Supervision:
I iauor---------------------------------	 .. ..........


Technical Services 
(3) Operating Mat'ls. and Supplies: 


Explosives---------------------------
Pipe-----------------------------------


.................... 


Timber-------------------------------


(4) Operating Equipment:	 - 


Purchase-------------------------------. 


(5) Initial Rehabilitation and Repairs.. 


__________________________________ 


(7) Miscellaneous: 


Rental---------------------------------


Depreciation-------------------------


(6) New Bldgs., Improvements, etc.... 


Sampling and Analysis	 - 
Repairs to Equipment............. 


Payroll Taxes------------------------
i blity .Lnsuranc-----


--------------------


(8) Contingencies (specify): 


/TOTALS	
/L(


I certify that the above bill is correct and just and that payment therëfor has not 


Date ----------*Payee


Per	 rTitIe	 ........................... 
When a voucher Is signed or receipted In the name olIcompany or corporation, the name of the person writing 


the company or corporate name, as well as the cajuiclty In which he signs, must appear. For example: "John 
Doe Company, per John Smith, Secretary," or "Treasurer," as the case may be. 


-*' NOTE.—Title 18, U. S. Code (Crimes), sectIon 1001, makes 1$ a criminal offense to make a willfully 
false statement or representation to any department or agency or the United States as to any matter within its 
jurisdiction.


(Instructions on reverse) 


Sunervision


Pursuant to authority vested in me, I certify 
that this acoount is correct and proper for pay-
ment in the amount of: 


/ <ii))
- 


Signature	 ----------------------------
Authorized Certifying Officer) 


Date	 Vou. No. 
7 (See other side) 







(For Government use only) 


CERTIFICATION BY GOVERNMENT REPRESENTATIVE: 


I certify that to the best of my knowledge and belief the contractor submitting this voucher is operating a Defense Minerals 


Exploration Admin tration project under Contract No. 	 in accordance with the terms of the contract. 


signature///4j. &4 -------Title ,--4<4	 cti. Date 


APPROVAL BY DMEA EXECUTIVE OFFICER OR ALTERNATE: 


---. Title	 Date	 JL ---------


MONTHLY REPORT OF OPERATOR 
Tfie Operator (Contractor) of an exploration project is 


required to make a monthly report to the Government 
through the Regional Executive Officer. This report con-
sists of three parts as follows: 


(a) Form MF-104—Operator's MonIhly Report and 
Voucher.—This form details expenditures and consti-
tutes a voucher for reimbursing the Operator for the 
Government's share of costs; 


(b) Form MF-104A—Operator's Unit Cost and Prog-
ress Report.—This is a statistical report of expenditures 
which shows costs for the various types of operation; 
and


(c) Narrative.—A concise narrative description of 
progress made, results accomplished, and any unusual 
difficulties encountered must be furnished as an attach-
ment to this Report and Voucher. Wherever possible, 
the narrative is to be illustrated with maps or sketches 
showing formations penetrated and location and assays 
of samples taken as well as advances in workings.. In 
the case of diamond drilling or churn drilling, the loca-
tion and inclination of holes is to be shown on a map; 
logs and assays also are to be submitted. 


The Monthly Report of Operator should be prepared in 
an original and four copies all of which must be sent to the 
Executive Officer of the Region not later than the 15th of 
the month following. 


Preparation of Form MF-104—Operator's Monthly Report 
and Voucher.—All the applicable spaces in Form MF-104 
should be filled in by the Operator, and the Operator or his 
agent should sign the certification in the lower left corner of 
the form. 


The items of costs are arranged in the order they appear 
in Article 6 (a) of Form MF-200 (Revised February 1952), 
however, this form is readily adaptable for use in reporting 
activities under other contract forms. 


Under Item (1) delete words "Short Form" if the contract 
is a sub-contract under Form MF-200; and delete word 
"Independent" if the contract reported is on Form MF-200 
(A). Also, report work paid . for on a unit basis under con-
tract Form MF-200 as though it were performed under an 
independent contract. 


Under Item (2) include labor, supervision and technical 
services incurred for the exploratory operations. Do not 
include labor, supervision and teøhnical services used for 
work performed under items (5) and (6). 


Under Item (3) include the costs of material and supplies 
used in the project other than that used under items (5) 
and (6). 


T.nder Item (4) appear the three types of operating equip-
ment expenditures, that is, rental, purchase and depreciation. 
The expenditures made for renting equipment belonging to a


third party will be reported under "Rental". The amount 
paid or duly obligated for payment for the purchase of equip-
ment will be reported under "Purchase". The amount of. 
expenditures due the Operator to reimburse him for deprecia-
tion of equipment owned will be repoited under "Deprecia-
tion". 


Item (5) comprises costs of labor, supervision, technical 
ser'vices, materials, etc., which are used in the initial rehabili-
tation and repair of existing buildings, installations, fixtures 
and equipment. These costs, therefore, should not be reporteci 
under items (2) and (3).	 .	 - 


Item (6) includes the labor, supervision, technical services, 
materials, etc., used in the installation or construction of new 
buildings, fixed improvements, etc., necessary for the project. 
These costs, therefore, should not be reported under items 
(2) and (3). 


Item (7) covers miscellaneous types of expenditure such as 
payroll taxes,. liability insurance, workmen's compensation 
insurance, repairs to equipment and sampling and analysis. 
Only that part of payroll taxes, liability insurance and 
workmen's compensation which are paid by the operator 
should be reported under item (7). The share paid by 
the employee as a payroll deduction is to be included 
under item (2) as labor costs. 


Item (8) includes any unforeseen costs not included in the 
other seven categories. 


The original of Form MF-104 when submitted for reim-
bursable expenses incurred under contract Form MF-200 
must be supported by original documentation or by certified 


• copies of purchase orders, payrolls or transcripts of payrolls, 
unless such documentation has been waived by the Regional 
Executive Officer.. This certification may be stated thus, 
"Certified True Copy (or Transcript)", .followed by appro-
priate ignature. If the Executive Officer of the Region 
determines that. a contract under Form MF-200 should have 
an "on-site" audit, that is, a Government auditor should 
make an audit of the Operator's books and records of . account, 
the Operator need not support his monthly voucher with 
original or certified d pents except in cases of equipment 
purchases whose indlvrdual costs exceed $50.00. In these 
cases the original or a certified copy of the purchase order or 
invoice should be attached to the Monthly Voucher. N. B.—
Only the original of Form MF-104 is required to be docu-
mented. The four copies of Form MF-104 are not to be 
thus supported. 


Form MF-104 submitted for reimbursement under fixed 
price contracts on Form MF-200 (A), however, are not 
quired to be supported by documentation of any kind. The 
Operator will submitS his claim under item (1) of Form 
MF-104 by deleting as stated above the word "Independent" 
and by showing the number of feet or other units immediately 
after the appropriate descriptive word, such as, drilling, bull-
dozing, crosscutting, drifting, etc., and giving the "Monthly 
Total" amount due. "Totals Previously Reported", and 
"Totals to Date" columns should also be filled in. 


GPO 83.38476







For.n MF-O4A	 Budget Bureau No. 42-R1151 
(April 1952)	 Approval expires 0-30-53. 


UNITED STATES
DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS EXPLORATION ADMINISTRATION 


OPERATOR'S UNIT COST AND PROGRESS REPORT. - ........................................................'1 


Month of	 19L	 Docket No. DMEA	 Contzct No.4.t6? 
Operator's Name	 41t	 Minerals 4A*t & 


Address	 44k4' 


OPERATION UNIT II 
COSTS Pats I UNITS Tarn 


MONTU I MONTE	 CosTS ro DATE	 UNITS TO 
DATE 


AUThORIZED BY CONTRACT 
UNIT COSTS 


TO DATE 
Units Unit Costs 


)--45


L -	 -------ti. zcxs--------


14(.OU----.. 


' TOTAL	 CosTa 
AUTHORIZED BY 
CONTRACT 


._oo.... ,w_4i ._ 	 --------------------------------------------------


-----------


Drifting-------------------------------- 1:f1 	 -'r 
Crosscutting 
Raising 
Shaft8---------------------------------
Winzes 
Drilling: Core 


Churn 
Auger................................................. 


Trenching.......................................................... 
TestPits........................................................... 
Roads and Trails................................................. 


TOTAL DISTRIBUTED COSTS	 cQ 


Operating Equipment Purchased........... 
Initial Rehabilitation and Repairs 
New Buildings, Improvements, etc........ 


I 
TOTAL COSTS-----------------------------1 


The undersigned company, and theThificial executing this certification on its 
behalf, hereby certify that the information contained in this report is correct and 
complete to the .jest of their knowledge and belief. 


Date----- Operator 2 


-- Titlo _._;_'_i------------------------


) NOTE.—Tltle 18, U. S. Code (Crimes), section 1001, makes It a criminal offense to make a wfllThlIy 
false statement or representation to any department or agency of the United States as to any matter within 
Its jurisdiction. 	 .


(Instructions on reverse) 


(For Government use only)







.	 . 


INSTRUCTIONS 


Preparation of Form MP-104A--Operator's Unit Cost and Progress Report.—Applicable 
places on Form 104A should be filled in by the Operator. The purpose of this form is 
twofold as follows: (1) to furnish the supervising engineers and other administrators with 
statistical information necessary to better determine the progress of the project; and (2) to 
furnish more permanent information on mining costs for future use. The more important 
phases of operation on which permanent information i desired have been outlined in the 
form. There are blank lines, however, for those unusual phases which may need to be 
reported for a particular project. It will be necessary for the Operator to distribute his 
costs among the applicable pjiases reported with the exception of three items the costs of 
which are not to be distributed by the Operator. These three items are: "Operating Equip-
ment Purchased", "Initial Rehabilitation and Repairs", and "New Buildings, Improve-
ments, etc." The reason for not distributing these items on a monthly basis is doubtless 
clear to the Operator, since such distribution might well overstate the cost for any one 
month or period short of the entire contract period. 


Form MF-104A has been designed to tie in with Form MF--104 for both monthly and 
cumulative costs. The "Total Costs" on Form MF-104A for each month should equal 
the monthly "Total Costs" as reported on Form MF-104. This is also true of the "Total 
Costs To Date". 


In preparing Form MF-104A, it will be necessary frequently to distribute certain 
costs over a number of items. For instance, supervisory and engineering costs may have 
to be distributed over several phases, such as, drifting, crosscutting, raising, etc., provided 
that these items were reported active for the month. Such distributions should be made 
on the basis of time spent on the various phases, on man days of labor charged to such 
phases, or on some other equitable basis. "Operating Equipment", "Initial Rehabilita-
tion and Repairs", and "New Buildings Improvements, etc.", will be distributed to the 
several phases of the project by the Washington Office of DMEA at the close of the project 
if determined necessary. The last two columns headed "Authorized by Contract" will be 
filled in by the Operator if such information is found in the contract. This information is 
usually a part of Exhibit "A" of the contract. A space for remarks has been provided for 
the use of the Operator to call attention to any unusual circumstances causing excessive or 
disproportionate unit costs.


GPO 83.38475
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O 
UNITED STATES


DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS EXPLORATION ADMINISTRATION 	 fiECEIyE 


j r 
So. 157 Howard Street	 ' 953 
Spokane i, Washington	 ' 


January 15, 19!3 


MEMORANDUM 


To:	 DME& Field Team, Region II 


From:	 Howard B. Nickelson, U. S. Geological. Survey 
Steve Zoldok, U. S. Bureau of Mines 


Sub ject: Docket No. DME&- .2236 (Lead-Zinc), Contract Idm-E267 
Routine inspection at Funnell & . Majer Property, 
Conjecture Mine, Kootenai Co.,,.Idaho 


The Conjecture Mine was inspected on January 13 and 114, 
1953, by H. B.' Nickélson, U. S. Geological Survey, and Steve Zoidok, 
U. S. Bureau. of Nines. Don Berg, foreman, accompanied the represen-
tatives from the Geological. Survey and Bureau of Nines. 


The shaft has been cOmpleted to a tOtal depth 1429 feet. 
The l.00 level was out at the 1I14 'foot mark in the shaft. A cr3sscut 
driven SE. intersected the shear zone of the vein at about 14' and 
continued through the shear zone for a distance of 20', then continu-
ing into the footwall 22'. The total length of the crosscut is I6'. 
Rounds have been taken out oii each side of the crosscut exposig the 
shear zone for a distance of 19'. 


The structure consists of a' 20' shear zone dipping between 
650 to 70°. to the LW. Several blocks of country rock with vil3ible 
bedding were noted between the strands in the shear zone. One 2 
strand of quartz, Zn 5, Pyrite, Pbs ('1) was seen on the hanging wall 
on the S.W. side of the crosscut. Several other minor bunches of 
eulphide were noted in the shear zone, but in all, the shear zone 
was pretty much devoid of any mineralization. 


The new mucking machine was on the 1400 level. The miners 
were installing track and switches for the drifting operation. 
Drifting will begin in a couple of days. Don Berg plans to operate 
two heading from the crosscut with two miners working one shift per 
day. Drifting will be done On the hanging wall of the shear zone. 
The footwall will be explored by X cuts or long holes at their 
expense.







S 


The crew consists of 2 miners, topman, boistanan and 
foreman.


On December 22, the diesel engine for the generator broke 
down, and it was necessary to overhaul the engine. Due to this 
breakdown, the shaft filled up with water to a depth of 140 feat above 
the 1400 level. The water loosened up the rock in the shear zne 
making it necessary to timber; 70 cars of rock caved at this time. 
The drifts will require timber, but no trouble is expected with bad 
ground. Drift sets w.0 be carried with 7' posts having a 14" batter 
and 6' caps. it appears that aide lagging will not be required 
unleasthe 6und becomes excessively wet. 


The crosscut and the shaft between the 300' and 14OO' level 
was mapped and geology between 200 .300 levels checked on existing 
map.


Howard B. Nickelson 
Geologist 


Steve Zoldok 
Mining Engineer 


Distribution 
DNEA(Orig. & 3) 
USBH(2) 
Docket 
Nickelson







, -1o4 (Rev.)	 ..	 UNITED STATES Jil 1052) 


/	 EARTMENT OF THE INTERIOR 
DEFENSE MINERALS EXPLORATION ADMINISTRATION 


/	 OPERATOR'S MONTHLY REPORT AND VOUCHER 
/ . -	 9	 - -	 -- -- -- - 


lIonth of	 ------------ , 195	 Docket No. DMEA f''	 Contract No.' 
bperator's Name	 11 & ijor i1.&i.i 30 •	 Minerals LOia 


Address	 ICLY o.	 1 Ia1 3yvJ ei., Ida. 
Contract Amount L1i	 I1-----GO FIimentParC	 n--


Budget Bureau No. 42-R103t. 
Approval expires 6-30-53. 


FOR OPERATOR'S USE	 FOR GOVERNMENT USE ONLY 
ITEMS OF COSTS


Monthly	 Totals Previously	 Totals To Date 
Total	 Reported


Approved
Monthly Total


Approved Totals	 Approved Totals 
Previously Reported	 . To Date 


(1) Independenti
Contracts: 


Short Form 
Drilling------------------------------
Bulldozing 
Crosscutting------------------------
Drifting 


(2) Labor and Supervision: 
Labor--------------------------------
Supervision-------------------------
Technical Services 


(3) Operating Mat'ls. and Supplies: 
Timber-----------------------------
Explosives--------------------------
Pipe----------------------------------
Track--------------------------------


--------------
.L?uel 


(4) Operating Equipment: 
Rental-------------------------------
Purchase----------------------------
Depreciation-----------------------


(5) Initial Rehabilitation and Repaira 
(6) New Bldgs., Improvements, etc 
(7) Miscellaneous: 


Repairs to Equipment 
Sampling and Analysis 
Payroll Taxes----------------------
Liability Insurance 


(8) Contingencies (specify): 


TOTALS-------------------------------


4736 
17jO 


e	 ' r	 r f ?j-) 9	 r


----


----------------------------- -
0yo0.0 703.00 


LQ0 


14.0


26O.9 
i1./c	 QT	 0 


110(i.5---------------------------ilQO0-------


I certify that the above bill is correct and just and that payment therefor has not 
been rece,jvd 
Date	 *payeFWlø11_C aj	 1L1iUt' 00. 


- Pei4/4"-Title	 fE--
'W heit a voucher Is signed or receipted In the nam of a company or corporation, th8naxzle .Qf the person writing 


the company or corporate name, as well as the capacity In which he signs, must a! e.---FOr.example: "Johñ: 
Doe Company, per John Smith, Secretary," or "Treasurer," as the case may be. 


—* NOTE.—Tltle 18, U. S. Code (Crimes). sectIon. 1001. makes Ii a criminal offense to make a willfully 
false statement or representation to any department or agency of the United States as toany matter within Its 
jurisdiction.	 -	 i2 (Instructions on reverse) 


1f4?345.38 101568]. 
1bt.	 1O.0O	 1(3c,6 


	


4G2.00	 42.00 
54c.1G 


!1i	 1I2I1II	 iic	 1IiI-9 ,	 -' 
Pursuant to authority vested in me, I certify 


that this acoount is correct and proper for pay-
ment in the amount of: 


:3	 - 


gnature
(Authorized Certifying Officer) 


Date J	 i^4ou. No. 
(See other side) 







(For Government use only) 


CERTIFICATION BY GOVERNMENT REPRESENTATIVE: I 
I certify that to the best of my knowledge and belief the contractor submitting this voucher is operating a Defense Minerals 


Expl ra on dministration project under Contract No. 	 in accordance with the terms of the contract. 


Sige	 2L	 Title	 Date 


APPE VA BY DMEA EXECUTIVE OFFICER OR ALTERNATE:


	


Title	 Date 


MONTHLY REPORT OF OPERATOR 


The Operator (Contractor) of an exploration project is 
required to make a monthly report to the Government 
through the Regional Executive Officer. This report con-
ists of three parts as follows: 


(a) Form MF-104—Operator's Mon(hly Report and 
Voucher.—This form details expenditures and consti-
tutes a voucher for reimbursing the Operator for, the 
Government's share of costs; 


(b) Form MF-104A—Operator's Unit Cost and Prog-
ress Report.—This is a statistical report of expenditures 
which shows costs for the various types of operation; 
and


(c) Narrative.—A concise narrative descriptioii of 
progress made, results accomplished, and any unusual 
difficulties encountered must be furnished as an attach-
ment to this Report and Voucher. Wherever possible, 
the narrative is to be illustrated with maps or sketches 
showing formations penetrated and location and assays 
of samples taken as well as advances in workings. In 
the case of diamond drilling or churn drilling, the loca-
tion and inclination of holes is to be shown on a mapS 
logs and assays also are to be submitted. 


The Monthly Report of Operator should be prepared in 
an original and four copies all of which must be sent to the 
Executive Officer of the Region not later than the 15th of 
the month following. 


Preparation of Form MF-104—Operator's Monthly Report 
and Voucher.—A1l the applicable spaces in Form MF-104 
should be filled in by the Operator, and the Operator or his 
agent should sign the certification in the lower left corner of 
the form. 


The items of costs are arranged in the order they appear 
in Article 6.(a) of Form MF-200 (Revised February 1952), 
however, this form is readily adaptable for use in reporting 
activities under other contract forms. 


Under Item (1) delete words "Short Form" if the contract 
is a sub-contract under Form MF-200; and delete word 
"Independent" if the contract reported is on Form MF-200 
(A). Also, report work paid for on a unit basis .under con-
tract Form MF-200 as though it were performed under an 
independent contract. 


Under Item (2) include labor, supervision and technical 
services incurred for the exploratory operations. Do not 
include labor, supervision and technical services used for 
work performed under items (5) and (6). 


Under Item (3) include the costs of material and supplies 
used in the project other than that used under items (5) 
and (6). 


Under Item (4) appear the three types of operating equip-
ment expenditures, that is, rental, purchase and depreciation. 
The expenditures made for renting equipment belonging to a


third party will be reported under "Rental". The amount 
paid or duly obligated for payment for the purchase of equip-
ment will be reported under "Purchase". The amount of 
expenditures due the Operator to reimburse him for deprecia-
tion of equipment owned will be reported under "Deprecia-
tion". 


Item (5) comprises, costs of labor, supervision, technical 
ser'vices, materials, etc., which are used in the initial rehabili-
tation and repair of existing buildings, installations, fixtures, 
and equipment. These costs, therefore, should not be reported 
under items (2) and (3). 


Item (6) includes the labor, supervision, technical services, 
materials, etc., used in the installation or construction of new 
buildings, fixed improvements, etc., necessary for the project. 
These costs, therefore, should not be reported under items 
(2) and (3). 


Item (7) covers miscellaneous types of expenditure such as 
payroll'taxes, liability insurance, workmen's compensation 
insurance, repairs to equipment and sampling and analysis. 
Only that part of payroll taxes, liability insurance and 
workmen's compensation which are paid by the operator 
should ,be reported tinder item (7). The share paid by 
the employee as a payroll deduction is to be included 
under item (2) as labor costs. 


Item (8) includes any unforeseen costs not included in the 
other seven categories. 


The original of Form MF-104 when submitted for reim-
bursable expenses incurred under contract Form MF-200 
must be supported by original documentation or by certified 


• copies of purchase orders, payrolls or transcripts of payrolls, 
unless ouch documentation has been waived by the Regional 
Executive Officer.. This certification may be stated thus, 
"Certified True Copy (or Transcript)", Jollowed by appro-
priate ignature. If the Executive Officer of the Region 
determines that a contract under Form MF-200 should have 
an "on-site" audit, that is, a Government auditor should 
make an audit of the Operator's books and records of account, 
the Operator need nbt support his monthly voucher with 
original or certified documents except in cases of equipment 
purchases whose individual costs exceed $50.00. In these 
cases the original or a certified copy of the purchase order or 
invoice should be attached to the Monthly Voucher. N. B.—
Only the original of Form MF-104 is required to be docu-
mented. The four copies of Form MF-104 are not to be 
thus sdpported. 


Form MF-104 submitted for reimbursement under fixed 
price contracts on Form MF-200 (A), however, are net re-
quired to be supported by documentation of any kind. 'The 
Operator will submitS his claim under item (1) Of Form 
MF-104 by deleting as stated above the word "Independent" 
and by showing the number 01 feet or other units immediately 
after the appropriate descriptive word, such as, drilling, bull-
dozing, crosscutting, drifting, etc., and giving the "Monthly 
Total" amount due. "Totals Previously Reported", and 
"Totals to Date" columns should also be filled in. 


GPO 83.38476







Form MF-104A Budget 
(April 1952)	 .- 1'".	 . Appros 


UNITED STATES
DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS EXPLORATION ADMINISTRATION 


OPERATOR'S UNIT COST AND PROGRESS REPORT 


Month of N.OTflther.. 195Z_	 Docket No. DMEA ..226	 Contract No.ILia'2..6.? 
Operator's Name Uflne11&MarMiliiUg.Ca.-------------------------- Minerals L&.&2ixa 


Address 1akOiIWi&ahO -------Via Byii.w, Ida.---- -


cERATION UnT Il COSTS Tuts I UNITS Tins II 
MONTE	 I MONTE II COSTS TO DATE	


UNITS TO 
DATE


AVTSORIzED Y CONTRACT 
UNIT COSTS 


TO DATE
Units	 Unit Costs 


DrifUng-------------------------------------
Crosscutting-------------------------------
Raising--------------------------------------
Shafts-------------------------3---1 9Q6.7 0-0-----
Winzes----------------------------------------
Drilling: Core-------------------------------


Churn----------------------------


Ic4III.IooI IIIIZIIiiIIZII IIZoIo.oIoII IIIIIIIIIIIIZZ 


Trenching---------------------------------------
Test Pits----------------------------------------
Roads and Trails------------------------------


TOTAL DISTRIBUTED COSTS------ 12306.-3-71---------------II--3-7-O39.64--


15.LOO ZO
	


7O------ -


TOTAL COSTS 
AUTHORIZED BY 
CONTRACT 


Operating Equipment Purchased 	 riO.O - --- ----------------------------------------------85000---
Initial Rehabilitation and Repairs----------------------------------------------------------------------------
New Buildings, Improvements, etc----------------------------3.43Z.9Q-------------------------------------------------


--ä-14.-O,-------------------3O5Z.	 -----------------------------------------------
TOTAL COSTS---------------- 20-3- -------------- - ---- 2222.04- ----------------- - ---------------------------------------------------


The undersigned company, and theofficial executing this certification on its 
behalf, hereby certify that the information contained in this report is correct and 
complete to the best of their knowledge and belief. 


Date------------Operator FUflfleiL&li&e1iifl.1flg.0 


Title


(For Government use only)


REMARKS: 


- NOTE.—TitIe 18, U. S. Code (Crimes), section 1001, makes It a criminal offense to make a willfUlly 
false statement or representation to any department or agency of the United States as to any matter within 
its jurisdiction.


(Instructions on reverse)







.	 . 


INSTRUCTIONS 


Preparation of Form MF-104A—Operator's Unit Cost and Progress Report.—Applicable 
places on Form 104A should be filled in by the Operator. The purpose of this form is 
twofold as follows: (1) to furnish the supervising engineers and other administrators with 
statistical information necessary to better determine the progress of the project; and (2) to 
furnish more permanent information on mining costs for future use. The more important 
phases of operation on Which permanent information is desired have been outlined in the 
form. There are blank lines, however, for those unusual phases which may need to be 
reported for a particular project. It will be necessary for the Operator to distribute his 
costs among the applicable phases reported with the exception of three items the costs of 
which are not to be distributed by the Operator. These three items are: "Operating Equip-
ment Purchased", "Initial Rehabilitation and Repairs", and "New Buildings, Improve-
ments, etc." The reason for not distihuting these items on a monthly basis is doubtless 
clear to the Operator, since such distribution might well overstate the cost for any one 
month or period short of the entire contract period. 


Form MF-104A has been designed to tie in with Form MF--104 for both monthly and 
cumulative costs. The "Total Costs" on Form MF-104A for each month should equal 
the monthly "Total Costs" as reported on Form MF-104. This is also true of the "Total 
Costs To Date". 


In preparing Form MF-104A, it will be necessary frequently to distribute certain 
costs over a number of items. For instance, supervisory and engineering costs may have 
to be distributed over several phases, such as, drifting, crosscutting, raising, etc., provided 
that these items were reported active for the month. Such distributions should be made 
on the basis of time spent on the various phases, on man days of labor charged to such 
phases, or on some other equitable basis. "Operating Equipment", "Initial Rehabilita-
tion and Repairs", and "New Buildings Improvements, etc.", wll be distributed to the 
several phases of the project by the Washington Office of DMEA at the close of the project 
if determined necessary. The last two columns headed "Authorized by Contract" will be 
filled in by the Operator if such information is found in the contract. This information is 
usually a part of Exhibit "A" of the ontract. A space for remarks has been provided, for 
the use of the Operator to call attention to any unusual circumstances causing excessive or 
disproportionate unit costs.


GPO 83-38475
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V/m(Rev.) UNITED STATES	 1L,:e2036.a. 
DEP*MENT OF THE INTERIOR	 L 


DEFENSE MINERALS EXPLORATION ADMINISTRATION 


OPERATOR'S MONTHLY REPORT AND VOUCHER 


Month of -etobc -----------, 195.	 Docket Na. DMEA 223.&	 Contract No. -tdz26-7------
Operator's Name	 Minerals ILe*&..ZS.flC______ 


Address----£&ke.vi*w, Iö-aho.---
Contract Amount, $ 	 QC	 Government Participation 60% 	 Amount, $ 26,62L. 00 


FOR OPERATOR'S USE
	


FOR GOVERNMENT USE ONLY 


ITEMS OF COSTS	
Monthly	 Totqls Previously	 Totals To Date 


Total	 Reported 


(1) Independenti
Contracts: 


Short Form 
Drilling-----------------------------------------------------------------------------------------------
Bulldozing 
Crosscutting 
Drifting 


(2) Labor and Supervision: 
Labor---------------------------------24?Z.0 )--- - 68a9-. 
Supervision--------------------------52.Q )----.iO0.-00 ----.30.00---
Technical Service&'------------------S -. 


(3) Operating Mat'ls. and Supplies: 
Timber---------------------2.0O --4.OQ---
Explosives---------------------------
Pipe------------------------------------5.-9-7---
Track----------------------------------


Sup pUes--&-Mand---To -418.2 -478.G--
--------------------70-.-ö2-i0.32---


(4) Operating Equipment: 
Rental--------------------------------43.0 	 2-7.-t50 ----22.4O----





Purchase 
Depreciation------------------------)73•..Q •).------ -53-7.00-7L-6.O.0----


(5) Initial Rehabilitation and Repair& 
(6) New Bldgs., Improvements, etc--- 73,7 . ------
(7) Miscellaneous: 


Repairs to Equipment 
Sampling and Analysis-----------269 
Payroll Taxes----------------------- 	 7----- -1-1-73.-i--? ----1524.-'74 -3'4
Liability Insurance


72.-6 .L------------------7.-64-----
-------------------Lng.


(8) _________________ _______________ 	 _______________________ ________________ 
TOTALS-------------------------------k3!i!7 	 -9c1b.a3---J/73/73


Approved Totals 
To Date 


::::!::::::::::: 


-- o - 


1izz^ 


7J-', 


2L17 :/tcZ3C
IIIIIZIIi6-:72I'I,' 


i, r7z 4 / 


Approved	 Approved Totals 
Monthly Total Previously Reported 


I certify that the above bill is correct and just sand that payment therefor has not 
been receiv d. 
Date -------------


Per	 Title	 ag.i 
'W hen a voucher is signed or receipted in the na'iie of a company or corporation, the name of the person writing 


the company or corporate name, as well as the capacity in which he signs, must appear. For example: "John 
Doe Company, per John Smith, Secretary," or "Treasurer," as the case may be. 


—* NOTE.—Tftie 18, U. S. Code (Crimes). sectIon 1001. makes it a criminal offense to make a wiiifuUy 
falMe statement or representation to any department or agency of the United States as to any matter within its 
jurisdiction.


(Instructions on reverse)


Pursuant to authority vested in me, I certify 
that this acoount is correct and proper for pay-
ment in the amount of: 


$ 


Signature	 -----------------------
ii rized Certifying Officer) 


Date	 Vou. No. 
(See other side)







(For Government use only) 


CERTIFICATION BY GOVERNMENT REPRESENTATIVE: 


I certify that to the best of my knowledge and belief the contractor submitting this voucher is operating a Defense Minerala 


Exploration Administration project under Contrct No. ------------------in accordance with the teriis of the contract. 


Signature	 Title-------------------------------------Date 


APPROVAL BY DMEA EXECUTIVE OFFICER OR ALTERNATE: 


Signature--------------------------------------------------------------------Title-------------------------------------Date 


MONTHLY REPORT OF OPERATOR 


The Operator (Contractor) of ai exploration project is 
required to make a monthly report to the Government 
through the Regional Executive Officer. This report con-
sists of three parts as follows: 


(a) Form MF-104—Operator's Monthly Report and 
Voucher.—This form details expenditures and consti-
tutes a voucher for -reimbursing the Operator for the 
Government's share of costs; 


(b) Form MF-104A—Operator's Unit Cost and Prog-
ress Report.—This is a statistical report of expenditures 
which shows costs for the various types of operation; 
and


(c) Narrative.—A concise narrative descriptin of 
progress made, results accomplished, and any ufiusual 
difficulties encountered must be furnished as an attach-
ment to this Report and Voucher. Wherever posible, 
the narrative is to be illustrated with maps or sketches 
showing formations penetrated and location and assays 
of samples taken as well as advances in workings. In 
the case of diamond drilling or churn drilling, the loca-
tion and inclination of holes is to be shown on a map; 
logs and assays also are to be submitted. 


The Monthly Report of Operator should be prepared in 
an original and four copies all of which must be sent to the 
Executive Officer of the Region not later than the 1th of 
the month following. 


Preparation of Form MF-104—Operator's Monthly Report 
and Voucher.—All the applicable spaces in Form MF-104 
should be filled in by the Operator, and the Operator or his 
agent should sign the certification in the lower left corner of 
the form. 


The items of costs are arranged in the order they appear 
in Article 6 (a) of Form MF-200 (Revised February 1952), 
however, this form is readily adaptable for use in reporting 
activities under other contract forms. 


Under Item (1) delete words "Short Form" if the contract 
is a sub-contract under Form MF-200; and delete word 
"Independent" if the contract reported is on Form MF-200 
(A). Also, report work paid for- on a unit basis under con-
tract Form MF-200 as though it were performed under an 
independent contract. 


Under Item (2) include labor, supervision and techni,çal 
services incurred for the exploratory operations. Do not 
include labor, supervision and technical services used for 
work performed under items (5) and (6). 


Under Item (3) include the costs of material and supplies 
used in the project other than that used under items (5) 
and (6).	 - 


Under Item (4) appear the three types of operating equip-
ment expenditures, that is, rental, purchase and depreciation. 
The expenditures made for renting equipment belonging to a


third party will be reported under "Rental". The amount 
paid or duly obligated for payment for the purchase of equip-
ment will be reported under "Purchase". The amount of 
expenditures due the Operator to reimburse him for deprecia-
tion of equipment owned will be reported under "Deprecia-
tion". 


Item (5) comprises costs of labor, supervision, technical 
services, materials, etc., which are used in the initial rehabili-
tation and repair of ,existing buildings, installations, fixtures, 
and equipment. These costs, therefore, should not be reported 
under items (2) and (3). 


Item (6) includes the labor, supervision, technical services, 
materials, etc., used in the installation or construction of new 
buildings, fixed improvements, etc., necessary for the project. 
These costs, therefore, should not be reported under items 
(2) and (3). 


Item (7) covers miscellaneous types of expenditure such as 
payroll taxes, liability insurance, workmen's compensation 
insurance, repairs to equipment and sampling and analysis. 
Only that part of payroll taxes, liability insurance and 
workmen's compensation which are paid by the operator 
should be reported under item (7). The share paid by 
the 'employee as a' payroll deduction is to be included - 
under item (2) as labor costs.	 - 


Item (8) includes ny unforeseen costs not included in the 
other seven categories. 


The original of Form MF-104 when submitted for reim-
burable expenses incurred under contract Form MF-200 
must be supported by original documentation or by certified 
copies of purchase orders, payrolls or transcripts of payrolls, 
unless such documentation has been waived by the Regional 
Executive Officer. This certification may be stated thus, 
"Certified True Copy (or Transcript)", followed by appro-
priae signature. I the Executive Officer of the Region 
determines that a contract under Form MF-200 should have 
an "on-site" audit, that is, a Government auditor should 
make an audit of the Operator's boks and records of-account, 
the Operator need not support this monthly voucher with 
original or certified documents except in cases of equipment 
purchases whose individual costs exceed $50.00. In these 
cases the original or a certified copy of the purchase order or 
invoice should be attached to the Monthly Voucher. N. B.—
Only the original of Form MF-104 is required to be docu-
mented. The four copies of Form MF-104 are not to be 
thus supported. 


Form MF-104 submitted for reimbursement under fixed 
price contracts on Form MF-200 (A), however, are not re-
quired to be supported by documentation of any kind. The 
Operator will submit his claim under item (1) of Form 
MF-104 by deleting as stated above the word "Independent" 
and by showing the number of feet or other units immediately 
after the appropriate descriptive word, such as, driuIin, bull-
dozing, crosscutting, d'rifting, etc., and giving the "Monthly 
Total" amount due. "Totals Previously Reported", and 
"Totals to Date" columns should also be filled in. 	 - 


GPO 83-38478







--2OO-


TOTAL DISTRIBUTED COSTS------
AUTRORIZED BY 
CONTRACT 


FO MF104A	 Budget Bureau No. 42-R1151 
(April 1962)	 Approval expIres 6-30-53. 


UNITED STATES	
r 


DEPARTMENT OF THE INTERIOR 
DEFENSE MINERALS EXPLORATION ADMINISTRATION 


OPERATOR'S UNIT COST AND PROGRESS REPORT - 


	


Month of JQJ)G 3 195JL	 Docket No. DMEA ..223ñ 
Operator's Name UflXI 1&Jaj.erin1ng...Cp 


	


Address	 ------- -VIa----Bvew,daho. 
I	 II	 I	 II	 I 


II Cosvs Pats I UNITS THis 1 


	


OPERATION	 UNIT II MONTH I MONTH	 Cosis To DATE	 UNITS TO 
DATE


Contract No. t26!/ 
Minerals


AUTHORIZED BY CONTRACT 
UNIT CosTs ____________________________ 


TO DATE
Units	 Unit Costs 


Drifting--------------------------------------------------------------
Crosscutting 
Raising 
ShaftS--------------------------- .L.ft 	 2-7-.-G------4. 
Winzes 
Drilling: Core 


Churn 
Auger 


Stripping 
Trenching 
Test Pits 
Roads and Trails


Operating E uipment Purchased---------I---I------------------
----


New Buildings, Improvements, etc------------9-.-6- -----------------.],-7O--.-39--- -
ReM---4-n--,-iI ---4-Q_ .-----------------


TOTAL COSTP?tP---------------------------------I 


The undersigned company, and theofficial executing this certification on its 
behalf, hereby certify that the information contained in this report is correct and 
complete to the .est of their knowledge and belief. 


Date	 j__ 


Pe 2 t(	 Titlo 


NOTE.—TItIe 18, U. S. Code (Crimes), sectIon 1001, makes Its criminal offense to make a willfully 
false statement or representation to any department or agency of the United States as to any matter within 
Its jurisdiction.	 ----------------------


(Instructions on reverse) 


(For Government use only)







e	 O 


INSTRUCTIONS 


Preparation of Forri MF-1O4A- .-Operator's Unit Cost and Progress Report.—AppIicable-
places on Form 104A should be filled in by the Operator. The purpose of this form is 
twofold as follows: (1) to furnish the supervising engineers and other administrators with 
statistical information necessary to better determine the progress of the project; and (2) to 
furnish more permanent information on mining costs for future-use. The more important 
phases of operation on which permanent information is desired have been outlined in the 
form. There are blank lines, however, for those unusual phases which may need to be 
reported for a particular project. It will be necessary for the Operator to distribute his 
costs among the applicable phases reported with the exception of three items the costs of 
which are not to be distributed by the Operator. These three items are: "Operating Equip-
ment Purcjiased", "Initial Rehabilita,tion and Repairs", and "New Buildings, Improve-
ments, etc." The reason for not distributing these items on a monthly basis is doubtless 
clear to the Operator, since such distribution might well overstate the cost for any one 
month or period short of the entire contract period. 


Form MF-104A has been designed to tie in with Form MF--104 for both monthly and 
cumulative costs. The "Total Costs" on Form MF-104A for each month should equal 
the monthly "Total Costs" as reported on Form MF-104. This is also true of the "Total 
Costs To Date". 


In preparing Form MF-104A, it will be necessary frequently to distribute certain 
costs over a number of items. For instance, supervisory and engineering costs may have 
to be distributed over several phases, such as, drifting, crosscutting, raising, etc., provided 
that these items were reported active for the month. Such distributions should be made 
on the basis of time spent on the various phases, on man days of labor charged to such 
phases, or on some other equitable basis. "Operating Equipment", "Initial Rehabilita-
tion and Repairs", and "New Buildings Improvements, etc.", will be distributed to the 
several phases of the project by the Washington Office of DMEA at the close of the project 
if determined necessary. The last two columns headed "Authorized by Contract" will be 
filled in by the Operator if such information is found in the contMct. This informat4on is- - - - - -- -.	 - -- --
usually a part of Exhibit "A" of the contract. A space for remarks has been provided for 
the use of the Operator to call attentions to any unusual circumstances causing excessive or 
disproportionate unit costs.


GPO 83.38475
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UNITED STATES
DEPARTMENT OF THE INTERIOR 


4lQtcf3%3	 DEFENSE MINERALS EXPLORATION ADMINISTRATION 	 VMET 


w6H+GTQN-as--I.-G- 	 teBS BS	 tTafl31 


1201 N. Division St. 
Spokane 2, Washington	


QV 1 0 952 
October 31, 1952 


MEMORANDUM 


To:	 DNEA Field Team, Region II 


From:	 H. T. Reno, Mining Engineer, Bureau of Mines 


Subject: Periodic Inspection, Contract Idm-E267, Funnel and 
Majer Mining Co., Bonner County, Idaho, Docket No. 
2236 (zinc-lead) 


The work was inspected with the mine manager, Mr. Berg, 
and T. H. Kiilsgaard, USGS, on October 30, 1952. 


At the time of our visit the shaft had been deepened 
176.5 feet. Progress had been slowed during the past two weeks 
by mechanical failure of the rented compressor. Mr. Berg believes 
that the final actual cost of sinking will be about $90 a foot or 
$15 above the allowable contract price. 


Because of the short time remaining in this season mini.-. 
mum facilities will be installed at the 400 level. A waste pocket 
will not be excavated. 


It is planned to suspend operations when the cost of snow 
removal becomes excessive. Mr. Berg will make periodic trips . to the 
mine during the winter to keep the mine pumped out. 


Standards of work are fair; housekeeping is poor. 


H. T. Reno 


Orig. & 3—Wash. 
USGS (2) 
DNEA 
M/D 
HTR







Monthly	 Totals Previously	 Totals To Date	 Approved 
Total	 Reported	 Monthly Total


Approved Totals
Previously Reported


Approved Totals
To Date 


Z86i.8$----4O2b 689.38 
.00iOb.00_______________________ 


UNITED STATES	 10363 
DEPMENT OF THE INTERIOR 


DEFENSE MINERALS EXPLORATION ADMINISTRATION
: 


OPERATOR'S MONTHLY REPORT AND VOUCHER 


Month of !PtS!Ibt!------------ 1952	 Docket No. DMEA 223	 (3intract No.I2-67 
Operator's Name Uflfl	 ico-----------ñnerais aãirio 


Address Z 
Contract Amount, s,4QU	 Government Participation: O	 Amount, s6l4.00


I 


ITEMS OF COSTS 


(1) Independent
Contracts: 


Short Form 
Drilling 
Bulldozing 
Crosscutting 
Drifting 


(2) Labor and Supervision: 
Labor 
Supervision 
Technical Services 


(3) Operating Mat'ls. and Supplies: 
• Timber 
• Explosives 


Pipe 
• Track 


----------------------------
(4) Operating Equipment: 


• Rental 
Purchase 
Depreciation 


i5) Initial Rehabilitation and Repairs 
(6) New Bldgs., Improvements, etc 
(7) Miscellaneous: 


Repairs to Equipment 
Sampling and Analysis 
Payroll Taxes 
Liability Insurance 


(8) Contingencies (specify):


FOR OPERATOR'S USE 


L-------46211Q------4S2OO 
34O------619I$6 
3b4.9-7------3t4.-


53.55
-----O.-


FOR GOVERNMENT USE ONLY 


44.O9---- i12.2 	 ---14?.i ----------------------


38.O1 53.flO 
---.G 


1iQa)7 flO.% 


3691S4 -----269.49 
---383.9---------789.19-- ---U-7.-


TOTALS-------------------------------------


I cbrtify that the above bill is correct and just and that payment therefor has not	 Pursuant to authority vested in me, I certify been recivefi. 	 .	 that this account is correct and proper for pay-
Date!Lbi2-----------	 ment in the amount of: 


____	 Tit,Ie %U8 
When a voucher is signed or receipted in the na of a company or corporation, the name of the person writing 


the company or corporate name, as well as the capacity in which he signs, must appear. For example: "John 
.Doc Company, per John Smith, Secretary," or Treasurer," as the case may be. 	 -	 Signature ................................................... 
-.. NOTE.—Tifle 18, U. S. Code (Crimes). section 1001, makes it a criminal offense to snake a willfully 	 (Authorized Certifying Officer) 
false statement or representation to any department or agency of the United States as to any matter within its 
jurisdiction.	 Date --------------------Vou. No. .................... 


(Instructions on reverse)	 (See other side) 


$------------------------







(For Government use only) 


CERTIFICATION BY GOVERNMENT REPRESENTATIVE: 


I certif that to the best of my knowledgeand belief the cntractor submitting this voucher is operating a Defense Minerals 


Exploration Administration project under Contract No. ------------------in accordance with the terms of the contract. 


Signature	 Title------------------------------------Date 


APPROVAL BY DMEA EXECUTIVE OFFICER OR ALTERNATE: 


Signature.-------------------------------------------------------------------Title------------------------------------Date 


MONTHLY REPORT OF OPERATOR 
The Operator (Contractor) of an exploration project is 


required to make a monthly report to the Government 
through the Regional Executive Officer. This report con-
sists of three parts as follows: 


(a) Form MF-104—Operator's Monthly Report and 
Voucher.—This form details expenditures and consti-
tutes a voucher for reimbursing the Operator for the 
Government's share of costs; 


(b) Form MF-104A-----O perator's Unit Cost and Prog-
ress Report.—This is a statistical report of expenditures 
which shows costs for the various types of operation; 
and


(c) Narrative.—A concise narrative description of 
progress made, results accomplished, and any iinusual 
difficulties encountered must be furnished as an attach-
ment to this Report and Voucher. Wherever possible, 
the narrative is to be illustrated with maps or sketches 
showing formations penetrated and location and, assays 
of samples taken as well as advances in workings. In 
the case of diamond drilling or churn drilling, the loca-
tion and inclination of holes is to be shown on a map; 
logs and assays also are to be submitted. 


The Monthly Report of Operator should be prepared in 
an original and four copies all of which must be sent to the 
Executive Officer of the Region not later than the '15th of 
the month following. 


Preparation of Form MF-104----Operator's Monthly. Report 
and Voucher.—All the applicable spaces in Form MF-104 
should be filled in by the Operator, and the Operator or his 
agent should sign the certification in the lower left corner of 
the form. 


The items of costs are arranged in the order they appear 
in Article 6 (a) of Form MF-200 (Revised February' 1952), 
however, this form is readily adaptable for use in reporting 
activities under other contract forms. 


Under Item (1) delete words "Short Form" if the contract 
is a sub-contract under Form MF-200' and delete word 
"Independent" if the contract reported is on Form MF-200 
(A). Also, report work paid for on a unit basis under con-
tract Form MF-200 as though it were performed under an 
independent contract. 


Under Item (2) include labor, supervision and technical 
services incurred for the exploratory operations. Do not 
include labor, supervision and technical services used for 
work performed under items (5) and (6), 


Under Item (3) include the costs of material and supplies 
used in the project other than that used under items (5) 
and (6). 


Under Item (4) appear the three types of operating equip-
ment expenditures, that is, rental, purchase and depreciation. 
The expenditures made for renting equipment belonging to a


third party will be reported under "Rental". The amount 
paid or duly obligated for payment for the purchase of equip-
ment will be reported under "Purchase". The amount of 
expenditures due the Operator to reimburse him for deprecia-
tion of equipment owned will be reported under "Deprecia-
tion". 


Item (5) comprises costs of labor, supervision, technical 
services, materials, etc., which are used in the initial rehabili-
tation and repair of existing buildings, installations, fixtures 
and equipment. These costs, therefore, should not be reported 
under items (2) and (3). 


Item (6) includes the labor, supervision, technical services, 
materials, etc., used in the installation or construction of new 
buildings, fixed improvements, etc., necessary for the project. 
These costs, therefore, should not be reported under items 
(2) and (3). 


Item (7) covers miscellaneous types of expenditure such as 
payroll taxes, liability insurance, workmen's compensation 
insurance, repairs to equipment and sampling and analysis. 
Ortly that part of payroll taxes, liability insurance and 
workmen's compensation which are paid by the operator 
should be reported under item (7). The share paid by 
the employee as a payroll deduction is to be incluaed 
under item (2) as labor costs. 


Item (8) includes any unforeseen costs not included in the 
other seven categories. 


The original of Form MF-104 when submitted for reim-
bursable expenses incurred under contract Form MF-200 
must be supported by original documentation or by certified 
copies of purchase orders, payrolls or transcripts of payrolls, 
unless such documentation has been waived by the Regional 
Executive Officer. This certification may be stated thus, 
"Qertified True Copy (or Transcript)", followed by appro-
priate signature. If the Executive Officer of the Region 
determines that a contract under Form MF-200 should have 
an "on-site" audit, that is, a Government auditor should 
make an audit of the Operator's books and records of account, 
the Operator need not support his monthly voucher with 
original or certified documents except in cases of equipment 
purchases whose individual costs exceed $50.00. In these 
cases the original or a certified copy of the purchase order or 
invoice should be attached to the Monthly Voucher. N. B.—
Only the original of Form MF-104 is required to be docu-
mented. The four copies of Form MF-104 are not to be 
thu,s supported. 


Form MF-104 submitted for reimbursement under fixed 
price contracts on Form MF-200 (A), however, are not re-
quired to be supported by documentation of any kind. The 
Operator will submit his claim under item (1) of Form 
MF-104 by deleting asstated above the word "Independent" 
and by showing the number of feet or Other units immediately 
after the appropriate descriptive word, such as, drilling,bu11-
dozing, crosscutting, drifting, etc., and giving the "Monthly 
Total" amount due. "Totals Previously Reported", and 
"Totals.to Date" columns should also be filled in. 


U. S. GOVERNMENT PRINTING OFFICE	 20M75







id'rm Iilm 1O4A	 Budget Bureau No. 42-R1151 
(April 1952)	 Approval expires 6-30-53. 


UNITED STATES 
DEPARTMENT OF THE INTERIOR	 CET'T O TF TE 


DEFENSE MINERALS EXPLORATION ADMINISTRATION	 I01S0 hWIS A:rti@i 


OPERATOR'S UNIT COST AND PROGRESS REPORT
LVi g2 


Month of	 r 195!..	 Docket No. DMEA	 Contract No.Zml.
Operator's Name ---	 Minerals J4TO 


Address	 oTia 


UNIT	 Cosis Tms I UNITS THIS II 
Ii	 MONTH	 I MONTH	 Cosrs TO DATE


AUTHORIZED HY CONTRACT 
UNITS TO	 UNIT COSTS __________________________ 


DATE	 TO DATE
Units	 Unit Costs 


OPERATION 


Drifting 
Crosscutting 
Raising 
Shafts 
Winzes 
Drilling: Core 


Churn 
Auger 


Stripping 
Trenching 
Test Pits 
Roads and Trails


140 8.t? 200 iLr!	 U4-b.d0 


TOTAL DISTRIBUTED COSTS
AUTHORIZED BY 


Operating Equipment Purchased 	 __80.0O 
Initial Rehabilitation and Repairs 


-Iid&f	 _____
	 42O0 


TOTAL COSTS------------------------------


The undersigned company, and the official executing this certification on its 
behalf, hereby certify that the information contained in this report is correct and REMARKs. 
complete to the best of their knowledge and belief. 


Date-----9/5 t ----------Operator 


- 	 Title 


NOTE.—Tltle 18, U. S. Code (Crimes), section 1001, makes it a criminal offense to make a willfully 
false statement or representation to any department or agency of the United States as to any matter within 
Its Jurisdiction.


(Instructions on reverse) 


(For Government use only)







:/1.\1 
INSTRUCTIONS 


Preparation of Form M'-1O4A—Oprator's Unit Cost and Progress Repor't.—Applicable 
places on Form 104A should be filled in by the Operator. The purpose of this form is 
twofold as follows: (1) to furnish the supervising engineers and other administrators with 
statistical information necessary to better determine the progress of the project; and (2) to 
furnish more permanent information on mining costs for future use. The more important 
phases of operation on which permanent information is desired have been outlined in the 
form. There are blank lines, however, for those unusual phases which may need to be 
reported for a particular project. It will be necessary for the Operator to distribute his 
costs among the applicable phases reported with the exception of three items the costs of 
which are not to be distributed by the Operator. These three items are: "Operating Equip-
ment Purchased", "Initial Rehabilitation and Repairs", and "New Buildings, Improve-
ments, etc." The reason for not distributing these items on a monthly basis is doubtless 
clear to the Operator, since such distribution might well overstate the cost for any one 
month or period short of the entire contract period. 


Form MF-104A has been designed to tie in with Form MF-104 for both monthly and 
cumulative costs. The "Total Costs" on Form MF-104A for each month should equal 
the monthly "Total Costs" as reported on Form MF-104. This is also true of the "Total 
Costs To Date". 


In preparing Form MF-104A, it will be necessary frequently to distribute certain 
costs over a number of items. For instance, supervisory and engineering costs may have 
to be distributed over several phases, such as, drifting, crosscutting, raising, etc., provided 
that these items were reported active for the month. Such distributions should be made 
on the basis of time spent on the various phases, on man dayn of labor charged to such 
phases, or on some other equitable basis. "Operating Equipment", "Initial Rehabilita-
tion and Repairs", and "New Buildings Improvements, etc.", will be distributed to the 
several phases of the project by the Washington Office of DMEA at the close of the project 
if determined necessary. The last two columns headed "Authorized by Contract" will be 
filled in by the Operator if such information is found in the contract. This information is 
usually a part of Exhibit "A" of the contract. A space for remarks has been provided for 
the use of the Operator to call attention to any unusual circumstances causing excessive or 
disproportionate unit costs.
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OF	


UN! TED STATES 
DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS EXPLORATION ADMINISTRATION 


WASHINGTON 25, D. C. 


1201 N. Division St. 
Spokane 2, Wash.


September 22, 1952 


EM0RANDUM 


To:	 DIA Field Team, Region II 


From:	 H. T. Reno, Mining Engineer, Bureau of Mines 


Subject: Periodic inspection, Contract Idim-E267, Funnel & Iv.jer 
Mining Co., Conjecture mine, Docket DNEA 2236 (zinc--lead) 
Bonner County, Idaho 


The work was inspected during the absence of the manager 
September 15, 1952. 


The amendment to deepen the shaft instead of the winze 
stipulated that the operator at his om expense crosscut to the 
vein on the 300 level. 


At the time of inspection the 300 level crosscut was 
complete. The crosscut intersected the vein hanging wall at 26 
feet and penetrated six feet of gouge and vein material, a total 
length of 32 feet. The appearance of the vein is discouraging. 
Vein material is only slightly mineralized and widely scattered. 
The structure, however, appears strong. The shaft had been deepened 
98 feet, five feet below the 300 level. 


The operator is experiencing labor trouble which slows
	


ii 
progress. Standards of work are fair. 


H. T. Reno 


CC: 3-Wash. 
2-USGS 
DIVIEA 


D/F 
WD







T
Form MF-104 (Rev.)	 UNITED STATES	 1	 -	 Budget Bureau No. 42-R1036.3. (April 1052)	 Approval expires 6-30-53. -.	


•EPARTMENT OF THE INTERIOI 	 ______ 
DEFENSE MINERAL3-E-XPLORATION ADMINISTRATION 


OPERATOR'S MONTHLY REPORT AND VOUCHER 


Month of 4t -----------------, 19&2	 Docket No. DMEA 23.6	 Contract No142? 
Operator's Name	 flfl	 Minerals Ltadi41G_______ 


Address-------LakevjeW4$1 --------------------------------------
Contract Amount, b3,228.Q0	 Government Participation: 	 Amount,	 6,6]A.00 


FOR OPERATOR'S USE	 FOR GOVERNMENT USE ONLY 
ITEMS OF COSTS 


(1) Independenti
Contracts: 


Short Form 
Drilling 
Bulldozing 
Crosscutting 
Drifting 


(2) Labor and Supervision: 
Labor 
Supervision 
Technical Services 


(3) Operating Mat'ls. and Supplies: 
Timber 


• Explosives 
Pipe 


rack-------------------------------
upp tea 


ue1ø 
(4) Operating Equipment: 


• Rental 
Purchase----------------------------
Depreciation 


(5) Initial Rehabilitation and Repairs.. 
(6) New Bldgs., Improvements, etc 
(7) Miscellaneous: 


Repairs to Equipment 
Sampling and Analysis 
Payroll Taxes 
Liability Insurance 


(8) Contingencies (specify): 
------------------
-----


TOTALS-------------------------------


Monthly	 Totals Previously	 Totals To Date	 Approved 
Total	 Reported	 Monthly Total 


49.0? 
Q,QQ--)75,O0 


182.00 230.00 
Q7.60 


34,_ 


I	 --399.5-------
2:8----- --


___,QQ 4 


UQ4.:------CI4% 


_*_'9--------
4:6----- --


-------------


47.4i 613U-- -]1O819.L 


462QO -------


Approved Totals	 Approved Totals 
Previously Reported	 To Date 


'1 --------------------


'H 
3o1Ci	 2° 


yr 
9----------------------


;;----------------------


•	 rf 


M ;-	 T 
I certify -that the above bill is con 


been received. 
Date -/.b,/2--------*Payeej 


,f7	 jf))•,


ect and just and that payment therefor has not 


--------


Pursuant to authority vested in me, I certify 
that this account is correct and proper for pay-
ment in the amount of: 


- --	 - 
When a voucher is signed or receipted in the nan'of a company or corporatipp,,the napie of the pèrs'oñ witihg' 


the company or corporate name, as well as the ca yacity in which he signs, mlj$ ea,.For example: "Joti 
Doe Company, per John Smith, Secretary," or "Treasurer," as the case may be. 


—b. NOTE.—Title 18, U. S. Code (Crimes), section 1001, makes It a criminal offenL tmtkè a willfully 
false statement or representation to any department or agency of the United Statça, &g.any matter within Its 
Jurisdiction.	 L1 


(Instructions on reverse)	 " '


Signature
(Au)drizedCertifln Officer) 


Dat/iL You. No. 
(See other side)







(For Government use only) 


CERTIFICATION BY GOVERNMENT REPRESENTATIVE: 


I certify that to the best of my knowledge and belief th contractor submitting this voucher is operating a Defense Minerals 


Exploiation 4dministration project under Contract No. ------------------in accordance with the terms ofi the contract. 


Signature--------------------------------------------------------------------Title------------------------------------Date 


APPROVAL BY DMEA EXECUTIVE OFFICER OR ALTERNATE: 


Signature--------------------------------------------------------------------Title ------------------------------------Date 


MONTHLY REPORT OF OPERATOR 
The Operator (Contractor) of an exploration project is 


required to make a monthly report to the Government 
through the Regional Executive Officer. This report con-
sists of three parts as follows: 


(a) Form MF-104—Operator's Monthly Report and 
Voucher.—This form details expenditures and consti-
tutes a voucher for reimbursing the Operator for the 
Government's share of costs; 


(b) Form MF-104A—Operator's Unit Cost and Prog-
ress Report.—This is a statistical report of expenditures 
which shows costs for the various types of operation; 
and


(c) Narrative.—A concise narrative description of 
progress made, results accomplished, and any unusual 
difficulties encountered must be furnished as an attach-
ment to this Report and Voucher. Wherever possible, 
the narrative is to be illustrated with maps or sketches 
showing formations penetrated and location and assays 
of samples taken as well as advances in workings. In 
the case of diamond drilling or churn drilling, £he loca-
tion and inclination of holes is to be shown on a map; 
Togs , and assays also are to be submitted. 


The Monthly Report of Operator should be prepared in 
an original and four copies all of which must be sent to tle 
Executive Officer of the Region not later than the '15th of 
the month following. 


Preparation of Form MF-104—Operator's Monthly Report 
and Voucher.—All the applicable spaces in Form MF-104 
should be filled in by the Operator, and the Operator or his 
agent should sign the certification in the lower left corner of 
the form. 


The items of costs are arranged in the order they appear 
in Article 6 (a) of Form MF-200 (Revised February 1952), 
however, this form is readily adaptable for use in reporting 
activities under other contract forms. 


Under Item (1) delete words "Short Form" if the contract 
is a sub-contract under Form MF-200; and delete word 
"Independent" if the contract reported is on Form MF-200 
(A). Also, report work paid for on a unit basis under con-
tract Form MF-200 as though it were performed under an 
independent - contract. 


Under Item (2) include labor, supervision and technical 
services incurred for the exploratory operations. Do not 
include labor, supervision and technical services used for 
work performed under items (5) and (6), 


Under Item (3) include the costs of material and Supplies 
used in the project other than that used under items (5) 
and (6). 


Under Item (4) appear the three types of operating equip-
ment expenditures, that is, rental, purchase and depreciation. 
The expenditures made for renting equipment belonging to a


third party will be reported under "Rental". The amount 
paid or duly obligated for payment for the purchase of equip-
ment will be reported under "Purchase". The amount of 
expenditures due the Operator to reimburse him for deprecia-
tion of equipment owned will be reported under "Deprecia-
tion". 


Item (5) comprises costs of labor, supervision, technical 
services, materials, etc., which are used in the initial rehabili-
tation and repair of existing buildings, installations, fixtures, 
and equipment. These costs, therefore, should not be reported 
under items (2) and (3). 


Item (6) includes the labor, supervision, technical services, 
materials, etc., used in the installation or construction of new 
buildings, fixed improvements, etc., necessary for the project. 
These costs, therefore, should not be reported under items 
(2) and (3). 


Item (7) covers miscellaneous types of expenditure such as 
payroll taxes, liability insurance, workmen's compensation' 
insurnce, repairs tQ equipment and sampling and analysis. 
Only that part of payroll taxes, liability insurance and 
workmen's compensation which are paid by the operator 
shoulçl be reported under item (7). The share paid by 
the employee as a payroll deduction is to be included 
under item (2) as labor costs. 


Itetn (8) includes 'any unforeseen costs not included in the 
other .seven categories. 


The original of Form MF-104 when submitted for reim-
bursable expenses incurred under contract Form MF-200 
must be supported by original documentation or by certified 
copies of purchase orders, payrolls or transcripts of payrolls, 
unless such documentation has been waived by the Regional 
Executive Officer. This certification may be stated thus, 
"Certified True Copy (or Transcript)", followed by appro-
priate signature. If the Executive Officer of the Region 
determines that a contract under Form MF-200 should have 
an "on-site" audit, that is, a Government auditor should 
make an audit of the Operator's books and records of account, 
the Operator need not support his monthly voucher with 
original or certified documents except in cases of equipment 
purchases whose individual costs exceed $50.00. In these 
cases the original or a certified copy of the purchase order or 
invoice should be attached to the Monthly Voucher. N. B.—
Only the original of Form MF-104 is required to be docu-
mented. The four copies of Form MF-104 are not to be 
thus supported. 


Form MF-104 submitted for reimbursement under fixed 
price contracts on Form MF-200 (A), however, are not re-
quired to be supported by documentation of any kind. The 
Operator will submit his claim under item (1) of Form 
MF-104 by deleting as stated above the word "Independent" 
and by showing the number of feet or other units immediately 
after the appropriate descriptive word, such as, drilling, bull-
dozing, crosscutting, drifting, etc., and giving the "Monthly 
Total" amount due. "Totals Previously Reported", and 
"Totals to Date" columns should also be filled in. 
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UNITS Tms 


	


MONTE	 COSTS TO DATE 


	


52	 7275.47


UNITS TO
DATE 


83


TForm MF-1O 
jA952)	 •


W	 U191TED STATES 
DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS EXPLORATION ADMINISTRATION 


OPERATOR'S UNIT COST AND PROGRESS REPORT


Budget Bureau No. 42-R1151 
Approval expires 6-30-53. 


Month of	 19$	 Docket No. DMEA 236 
• Operator's Name ---f 	 rM1n-inCo. 
•	 Address Lk,1&aQ.-------------------------------------------


Contract No. Xørn"a6.7 
Minerals La&2tiie 


AUTHORIZED BY CONTRACT 
UNIT COSTS _____________________________ 


TO DATE
Units	 Unit Costs 


OPERATION	 UNIT	 COSTS THIS 


Drifting 
Crosscutting


izzt 
Winzes 
Drilling: Core 


Churn 
Auger 


Stripping 
Trenching 
TestPits------------------------------------------
Roads and Trails


65- - --
	


7QO------- -


TOTAL DISTRIBUTED COSTS---------3943,4],------2-----II----7a7.41 


Operating Equipment Purchased------------ I ------------------
Initial Rehabilitation and Repairs---------- I ------------------
New Buildings Improvements etc--------------------------- 5i2.48  


Rt --&Depreo±a4o o±------694.OQ------------------1370.25 
ArJ ir,I 


TOTAL COSTS-----------------------------------------------------------


The undersigned company, and the official executing this certification on its 
behalf, hereby certify that the information contained in this report is correct and REMARKS. 
complete to the best of their knowledge and belief. 


Date	 L!_b2 ------------ Operator1!U1 


Per	 anaox'	 - 


> NOTE.—Tltle 18, U. S. Code (Crimes), section 1001, makes It a criminal offense to make a willfully 
false statement or representation to any department or agency of the United States as to any matter within 
Its jurisdiction.


(Instructions on reverse)


AUTHORIZED BY 
CONTRACT 


4OO.UQ-----
1700..00 


e


792O.00—


(For Government use only)







o.


INSTRUCTIONS'. 


Preparation of Form MF-104A—Operator's Unit Cost andbProgress 'Reort—ApplicabIe 
places on Form 104A should be filled in by the Operator. The purpose of this form is 
twofold as follows: (1) to furnish th&supervising engineers and other administrators with 
statistical information necessary to better determine the progress of the project; and (2) to 
furnish more permanent information on mining costs for future use. The more important 
phases of operation on which permanent information is desired have been outlined in the 
form. There are blank lines, however, for those unusual phases which may need to be 
reported for a particular project. It will be necessary for the Operator to distribute his 
costs among the applicable phases reported with the exception of three items the costs of 
which are riot o be distributed b tle Qpertor. These thre items.are: ''Operating Equip-
ment Purchased", "Initial Rehabilitation and Repairs", and "New Buildings, Improve-
ments, etc." The reason for not distribut.ing these items on a monthly basis is doubtless 
clear to the Operator, since such distribution might well overstate the cost for any one 
month or period short of the entire contract period. 


Form MF-104A has been designed to tie in with Form MF-104 for both monthly and 
cumulative costs. The "Total Costs" on Form MF-104A for each month should equal 
the monthly "Total Costs" as reported on Form MF-104. This is also true of the "Total 
Costs To Date". 


In preparing Form MF-104A, it will be necessary frequently to distribute certain 
costs over a number of items. For instance, supervisory and engineering costs may have 
to be distributed over several phases, such as, drifting, crosscutting, raising, etc., provided 
that these items were reported active for the month. Such distributions should be made 
on the basis of time spent on the various phases, on man days of labor charged to such 
phases, or on some other equit'abl bsis.' "Operatthg Euipnent", "Initial Rehabilita-
tion and Repairs", and "New Buildings Improvements, etc.", will be distributed to the 
several phases of the project by the Washington Office of DMEA at the close of the project 
if determined necessary. The lat to columns headed "Authorized by Contract" will be 
filled in by the Operator if such infojmation is found in the contract. This information is 
usually a part of Exhibit "A" of he contract. A space for remarks Uhas been provided for 
the use of the Operator to call atenion' -to any unusual circumstances causing excessive or 
disproportionate unit costs. 	 0	 'S. 
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FOR GOVERNMENT USE ONLY FOR OPERATOR'S USE 


ITEMS OF COSTS 


lev.)	 UNITED STATES	 Budget Bureau No. 42-R1036.3. 
Approval expires 6-30-53. 


•	 PARTMENT OF THE INTERIO 
D NSE MINERALS EXPLORATION ADMINISTRATI N 


OPERATOR'S MONTHLY REPORT AND VOUCHER 


Month o:f ...JU17------------------, 195.Z	 Docket No. DMEA 226	 Contract No. i2L 
Operator's Name	 -------------	 Minerals L&W4d---ZL4Q  


Address -	 keview,.... Idaho ----------------------------------
Contract Amount, $b223.O.O	 Government Participation: iG%	 Amount, s2,6i4.QO 


Monthly
Total


Totals Previously	 Totals To Date 
Reported


Approved	 Approved Totals
Monthly Total Previously Renorted


Approved Totals 
To Data 


bo authority veste 
ount is correct an 
amount of:


d in me, I certify 
d proper for pay-


(1) Independenti Contracts: 
Short Form 


Drilling 
Bulldozing 


Drifting 


(2) Labor and Supervision: 
Lkbor )349.O 1-----------------------1349.0? ----------------------
Supervision 1ThOO
Technical Services


....... 


(3) Operating Mat'ls. and Supplies: 
Timber---------------------------------28O.O Z8.00 


• Explosives---------------------------- ?•-6Q
34•9I 34..9?•	 Pipe------------------------------------


39.ii' 399•55 
---------2$6.5 2B6.b8 


(4) Operating Equipment: 
/ Rental----------------------------------------


Crosscutting.---------------------------------------------------


Purchase
•-°


---------------------


i..'19.O	
------(5) Initial Rehabilitation and Repairs-----b?24i) ->--


(6)VNew Bldgs., Improvements, etc. ..11,04.,-!7E


---------------------


1104.76
(7)	 Miscellaneous:


---------------------


---------------------


------


Depreciation--------------------------


Repairs to Equipment 


Track------------------------------------------


---------------------
'----------------------


V Sampling and Analysis------------269...49:


---------------------


469.49------------------------
jj


492.2-------


--4Q65'5 
Liability Insurance


---------------------


h?2,64...... 


Payroll Taxes-------------------------


----
(8) Contingencies (specif: 


-


...... 


iiiiiiiiiiiliilil I1IIIIIIIIttIIIt I2*;6III 
I cçrtify that the above bill is correct and just and that payment therefor has not Pursuant been received, 


Date	 •a!bb2. -----*Payee
that this 8.C( 
ment in the


47f/if 


-1' C 


PeJ4zi,L44l'-1----T i tle 	 Id.flag6 ..................... 
When a voucher is signed or receipted in the re of a company or corporation, the name of the person writing 


the conipany or corporate name, as well as the capacity in which he signs, must appear. For example: "John 
Doe Company, per John Smith, Secretary," or "Treasurer," as the case may be. 


- NOTE.—TltIe 18, Th S. Code (Crimes), section 1001, makes It a criminal offense to make a willfully 
false statement or representation to any department or agency of the United States as to any matter within its 
jurisdiction.


(Instructions on reverse)


Signature -----------
(Authorize Certifying Officer) 


Date	 Vou. No. 
(See other side) 







(For Government use only) 


CERTIFICATION BY GOVERNMENT REPRESENTATIVE: 


I certify that to the best of my knowledge and belief the contractor submitting this voucher is operating a Defense Minerals 


Expipration Administration project under Contract No. 	 in accordance with the terms of the contract. 


Signature	 - Title	 Dat 1 fl-- -viZ-. 


APPROVAL BY DMEA EXECUTIVE OFFICER OR ALTERNATE: 


Signature ---------------------Title	 Date 


MONTHLY REPORT OF OPERATOR 
The Operator (Contractor) of an exploration project is 


required to make a monthly report to the Government 
through the Regional Executive Officer. This report con-
sists of three parts as follows: 


(a) Form MF-104—Operator's Monthly Report and 
Voucher.—This form details expenditures and consti-
tutes a voucher for reimbursing the Operator for the 
Government's share of costs; 


(b) Form MF-104A—Operator's Unit Cost and Prog-
ress Report.—This is a statistical report of expenditures 
which shows costs for the various types of operation; 
and


(c) Narrative.—A concise narrative' description of 
progress made, results accomplished, and any unusual 
difficulties encountered must be furnished as an attach-
ment to this Report and Voucher. Wherever possible, 
the narrative is to be illustrated with maps or sketches 
showing formations penetrated and location and assays 
of samples taken as well as advances in workings. In 
the case of diamond drilling or churn drilling, the loca-
tion and inclination of holes is to be shown on a map; 
logs and assays also are to be submitted. 


The Monthly Report of Operator should be prepared in 
an original and four copies all of which must be sent to the 
Executive Officer of the Region not later than the 15th of 
the month following. 


Preparation of Form MF-104—Operator's Monthly Report 
and Vo'ucher.----All the applicable spaces in Form MF-104 
should' be filled in by the Operator, and the Operator or his 
agent should sign the certification in the lower left corner of 
the form. 


The items of costs are arranged in the order they appear 
in Article 6 (a) of Form MF-200 (Revised February 1952), 
however, this form is readily adaptable for use in reporting 
activities under other contract forms. 


Under Item (1) delete words "Short Form" if the contract 
is a sub-contract under Form MF-200; and delete word 
"Independent" if the contract reported is on Form MF-200 
(A). Also, report work paid for on a unit basis under con-
tract Form MF-200 as though it were performed under an 
independent contract. 


Under Item (2) include labor, supervision and technical 
services incurred for the exploratory operations. Do not 
include labor, supervision and technical services used for 
work performed under items (5) and (6). 


Under Item (3) include the costs of material and supplies 
used in the project other than that used under items (5) 
and (6). 


Under Item (4) appear the three types of operating equip-
ment expenditures, that is, rental, purchase and depreciation. 
The expenditures made for renting equipment belonging to a


third party will be reported under "Rental". The amount 
paid or duly obligated for payment for the purchase of equip-
ment will be reported under "Purchase". The amount of 
expenditures due the Operator to reimburse him for deprecia-
tion of equipment owned will be reported under "Deprecia-
tion". 


Item (5) comprises costs of labor, supervision, technical 
services, materials, etc., which are used in the initial rehabili-
tation and repair of existing buildings, installations, fixtures, 
and equipment. These costs, therefore, should not be reported 
under items (2) and (3). 


Item (6) includes the labor, supervision, technical services, 
materials, etc., used in the installation or construction of new 
buildings, fixed improvements, etc., necessary for the project. 
These costs, therefore, should not be reported under items 
(2) and (3),. 


Item (7) covers miscellaneous types of expenditure such as 
payroll taxes, liability insurance, workmen's compensation 
insurance, repairs to equipment and sampling and analysis. 
Only that part of payroll taxes, liability insurance and 
workmen's compensation which are paid by the operator 
should be reported under item (7). The share paid by 
the employee as a payroll deduction is to be included 
under item (2) as labor costs. 


Item (8) includes' any unforeseen costs not included in the 
other seven categories. 


The original of Form MF-104 when submitted for reim-
bursable expenses incurred under contract Form MF-200 
must be supported by original documentation or by certified 
copies of purchase orders, payrolls or transcripts of payrolls, 
unless such documentation has been waived by the Regional 
Executive Officer. This certification may be stated thus, 
"Certified True Copy (or Transcript)", followed by appro-
priate signature. If the Executive Officer of the Region 
determines that a contract under Form MF-200 should have 
an "on-site" audit, that is, a Government auditor should 
make an audit of the Operator's books and records of account, 
the Operator need not support his monthly voucher with 
original or certified documents except in cases of eQuipment 
purchases whose individual costs exceed $50.00. In these 
cases the original or a certified copy of the purchase order or 
invoice should be attached to the Monthly Voucher. N. B.—
Only the original of Form MF-104 is required to be docu-
mented. The four copies of Form MF-104 are not to be 
thus supported. 


Form MF-104 submitted for reimbursement under fixed 
price contracts on Form MF-200 (A), however, are not re-
quired to be supported by documentation of any kind. The 
Operator will submit his claim under item (1) of Form 
MF-104 by deleting as stated above the word "Independent" 
and by showing the number of feet or other units immediately 
after the appropriate descriptive word, such as, drilling, bull-
dozing, crosscutting, drifting, etc., and giving the "Monthly 
Total" amount due. "Totals Previously Reported", and 
"Totals to Date" columns should also be filled in. 
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Budget Bureau No. 42-R1151 
Approval expires 0-30-53. 


UNITED STATES
DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS EXPLORATION ADMINISTRATION 


OPERATOR'S UNIT COST AND PROGRESS REPORT 


Month of _J]j-------- 19E2 	 Docket No. DMEA 26	 Contract No.tfl--26? 
Operator's Name Iiinnell ent. ajer Adliflifl4J CO,	 Minerals Lead & ZtLke 


Address akiew,IdahO.---------------------------------------------------------------------------------


I UNITS TO I UNIT COSTS OPERATION	 UNIT	 COSTS THIS I UNITS THIS II 
II	 MONTH	 I MONTH	 COSTS TO DATE I	 DATE	 I TO DATE


AUTHORIZED BY CONTRACT 


Units	 I	 Unit Costs 


Drifting-----------------------------------------------------------------------------------
Crosscutting-----------------------------------------------------------------------------
Raising-------------------------------------
Shafts------------------------------------ft 	 '.06--------31L 	 U14	 2Q0--------
Winzes------------------------------------------------------------------------------------------------------------------------------------------------------------------------------
Drilling: Core---------------------------------------------------------------------------------------------------------------------------------------------------------------------


Churn ------------------------------------------------------------------------------------------------------------------------------------------------------------------
Auger--------------------------------------------------------------------------------------------------------------------------------------------------------------------


Stripping------------------------------------------------------------------------------------------------------------------------------------
Trenching 
TestPits---------------------------------------------------------------------------------------------------------------------------------------------------------------------------
Roadsand Trails-----------------------------------------------------------------------------------------------------------------------------------------------------------------


________	 E	
JOTAL )OSTS 


AUTHORIZED BY TOTAL DISTRIBTJTED COSTS 	 CONTRACT 


Operating Equipment Purchased----------------------------------------------------------------
Initial Rehabilitation and Repairs--------63,6? 	 - --------6,6---------------------------------------------------600.00 
New Buildings Improvements, etc-------?t&,48 !L1 ----------------------------------------------------1700-
ezt & DePrQatQ. sq,, 6'76,	 "	 _________	 4?'.00 


TOTAL COSTS	 -ba.	 7O • QU 


btkoeonto.titia1nde.0_______ 
J.QQ.LQQ1Qran.Q!iae^________ 


>. NOTE.—Title 18, U. S. Code (Crimes), sectIon 1001, makes it a criminal offense to make a willfully 
false statement or representation to any department or agency of the United States as to any matter within	 - 
its jurisdiction.


(Instructions on reverse) 


(For Government use only)


) (2 


'-' (7..?#	 Cr' 
The undersigned company, and the official executing this certification on its 


behalf, hereby certify that the information contained in this report is correct and 
complete to the best of their knowledge and belief. 


Date 816jb2 OperatOW1fl 


Per	 Title







'-	 "I 


INSTRUCTIONS 


Preparation of Form MF-104A—Operator's Unit Cost and Progress Report.—Applicable 
places on Form 104A should be filled in by the Operator; The purpose of this form is 
twofold as follows: (1) to furnish thesupervising engineers and other administrators with 
statistical information necessary to better determine the progress of the project; and (2) to 
furnish more permanent information on mining costs for future use. The more important 
phases of operation on which permanent information is desired have been outlined in the 
form. There are blank lines, however, for those unusual phases which may need to be 
reported for a particular project. It will be necessary for the Operator to distribute his 
costs among the applicable phases reported with the exception of three items the costs of 
which are not to be distributed by the Operator. These three items are: "Operating Equip-
ment Purchased", "Initial Rehabilitation and Repairs", and "New Buildings, Improve-
ments, etc." The reason for not distributing these items on a monthly basis is doubtless 
clear to the Operator, since such distribution might well overstate the cost for any one 
month or period short of the entire contract period. 	 - 


Form MF-104A has been designed to tie in with Form MF-104 for both monthly and-
cumulative costs. The "Total Costs" on Form MF-104A for each month should equal 
the monthly "Total Costs" as reported on Form MF-104. This is also true of the "Total 
Costs To Date". 


In preparing Form MF-104A, it will be necessary frequently to distribute certain 
costs over a number of items. For instance, supervisory and engineering costs may have 
to be distributed over several phases, such as, drifting, crosscutting, raising, etc., provided 
that these items were reported active for th month. Such distributions should be made 
on the basis of time spent on the various phases, on man days of labor charged to such 
phases, or on some other equitable basis. '-"Operating Equipment", "Initial Rehabilita-
tion and Repairs", and "New Buildings Improvements, etc.", will be distributed to the 
several phases of the project by the Washington Office of DMEA at the close of the project 
if determined necessary. The last two columns headed "Authorized by Contract" will be 
filled in by the Operator if such information is found in the contract. This information is 
usually a part of Exhibit "A" of the contract. A space for remarks has been provided for 
the use of the Operator to call attention to any unusual circumstances causing excessive or 
disproportionate unit costs.
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	 DkNO 


i ew uildins: 
One new builIn (Lo x 16) for use a4	 office	 assay


oflice wa coustructei. LUbe lwvWer used in this building ws 
sawed froai 1ogs procurea on the property. 


supply ruL1 wxerneath the neaa x'rrae vas completed 
to store hid tools am miscellaneOuQSuppli.es. 


4 blacsith shop vias constructed but lacks vinctovs as yet. 
ConstructIon on a chae room ana dry vas started. The 


i4 ouidat1on and floor laiti	 11	 uddin erected.	 he rest
of this buildirt viith stove ar shovore viii ' be constructed a 
rapidly as possible. 


i'rearation for inking: 
darn was constructed on the 200 level across the nortL 


east drift. The necessary pipin c installed aria th. electric 
pump moved to the ciam. 


The viater running ciown the shaft above the 00 level was 
caught as well as possibie and oiped behini the darn. 


he station et on the 200 level as reDlaced and re-
floored a'ter.the shaft vas sunk l feet. 


inkin
3inkin operations started 'ith one shift Ju),y 14. io 


trouble encountered except finding experienced shaft men. 
On July 2, two shuts ':ee started sirikin and lstec uiitil 
July 8, vliien one cre'i was ILed. July 31, the shaft hd been 
sunk a total of l feet, in 40 ian 3i j ftS. The last o feet 
was sui:uI in ó :a1i shifts. 


shear zpne was e.icountered in the shaft 32 feet blo'x 
the 200 level.. It dips to the north bO derees and. had a sui11 
stringer of ore on the sriear haiiu wall. It vias not ooened 
up enouh to ive any rno	 aetils at this time. 


vhen autrr exoerix'Aced snaft'crevi Li iourid - the sinkin 
shuüld proeeed. at 2 feet er slut.


dt
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OF


UNITED STATES
DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS ADMINISTRATION


WASHINGTON 25, D. C. 
3o. 35 Hard i3treet 
3pokane b, Washington


July 30, l92 


14eaorsndz 


To:	 A, L Weissenborri, 1.zec. Officer, NEIA Piela Team, Region XI 


Iron:	 Verne C. Irykiund, Jr., 0eo1oist, U. S. Geulogic;aI Sxvey 


subject: Routine th.pectton of Conjecture Mine, Boøner CouAty, Ideho 
Contract 1dm. 267, lead41nc, D.ket tszA.2236 


I via itci the Conjcture mine the morning oL Jay 2) The 
foreman van not there and I talked only to the hoist man. According 
to t1a, about )C of the 200 fet of shaft sinking baa been completed. 


Xo more vtstts to this prepert era conte*plsted, unless 
uñususl conditions arise, until crosscutting from the foot uf the 
batt is started.


Ysrne C. ?ryklus4, Jr. 
Geologist 


cc: DIIhA (2) 
usai (2) 
U306 (sf0) 
V C Tryklund
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t. , Va11n	 Ju3 26, 192 
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Periodic insp.cti, Cont'aat XdI267, Funnel and 1aJsr Mthin Ca,, 
ROamer Czuztr, Idhe, Doaket & 22% (*inc14) 


I irapected the work with the t4in. annsgrn', )r'. Berg, Ju&y 8, L9Z, 


The Field fam approved a hang. Jtu* 9, 1952, to d.s.n the *4x 
shaft inmtesd at the ze as a ____ at raaohir the propae* 400 1.va. 
As a osiaid.ziition to the	 it for this cbszge, the operator 
to sbeerb *11 000t at w.paratLon at tM wins. and the ooet at ninkin 


r the 175 per foot	 in the oontiaot. 


At the tS of visit al,1 rk preparatory to zit'*ig the shaft 
ma	 1It8. Rev	 re instailed, i m to provi4e, a s 
the 200 1a,.1 k&ad ben *dit end tiaber for the shaft s atit, The 
operator &t *srienos s trceh).. 1oeatin a shaft ew tut ax. 
p.ctad OnC to	 in the toUaiz 


Prslininmry srk at the wins. 411 zt b ontJxely sted as the 
cpsi*tor is retsing above the imat poohet and Will us. thin pocket 
for tiorery ore storage, It is planned to ooii*i. deve1ont work 
eanoarreLit with p3.oratti. 


$ous.Ia.^ng end stird of work tt this zuins axe izqraving. 


U. '.Fet 


Qrig to files 
001


11A3(2 
RT?
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N. E. Volin, etber, LV Field Team, Rej. 11	 June lEt, 1952 


H. T.. iteno,}lining Engineer, Iureau of Nines 


Periodic inspection, Contract Idm-E267, Funnel and Najer Nining Co., 
k3onner County, Id*ho, Docktt No. 4EA 22% (zinc'.lead) 


I inspected the work with the manager, Nr. kierg, and the 
now superintendent, 11r. Taft, on June 6, 1952. 14r. Taft has been 
hired as a production specialist and will be on the property 
approximately six months. This was his first day on the job. 


The contract specified deepening an existing winse Z)O feet 
in the vein. Th. contract was emàided to substitute deepening of 
the hanging wall shaft as discussed in my memo to jou of June 9 
and approved by the Field Tesii on that date. 


At the time of my visit a 2000 lb.-pu3LI. eluaher hoist was 
installed at the winse, a wate pocket cut and timbered, and the 
wins. rehabilitated four sets down. AIUxugh this work is epeci-
fled in the contract, the Operator has agreed to absorb all of the 
cost as the work will be of no uS. in sinking the shaft. 


I had a long talk with the Operators and Nr. Taft about the 
operation of the mine and the work on the exploration project. 
They now seem to be in agreement that the mine will never be a 
paying producer on high grade ore alone and are planning to install 
a 1 Ii and continue development work in Addition to carrying on the 
exploration project.


H. T. eno 


Urig. to thee
cc: USGS (2)


Wash.







N. E. VoUn, 1euber,	 Field Team, Region II. 	 Ny 7, 1952 


B. T. Rune, Mining Zngineer, Mining 1)ivnision, Region IT. 


Periodic Inspection, Contract Ida E267, Docket No. 2236, (zinc...lead) 
Funnel and Majer Mining Co., Bonner County, Idaho. 


I discussed the contract and inspected the work with the mine 
manager, Mr. Berg, May 6, 1952. 


AU work to date has been preparatory to sinki;ig a 200 ft. of 
winze from the 300 level. At the time of i visit a pocket was 30 
complete, and a chute and drainage darn installed, Sinking should 
be started within two weeks. 


On xgy previous visit I suggested that fuel be removed from the 
heed frame and fire extinguishers be installed in a cook..bunk house 
near the shaft • The fuel has been removed and the fire extinguishers 
installed. It is planned to move the mon from the bunk hoise as soon 
as other quarters are completed. 


After a few mining odds and ends are finished, all work at the 
mine will be on the contract. The operator hopes to work t,wo shifts. 


R. T. Reno 


Orig,. to files 
cc: USGS	 S 


2 1asbiugton 
BTR
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UNITED STATES 
DEPARTMENT OF THE INTERIOR 


J7J	 OFFICE OF MINERALS EXPLORATION 
/	 So. 177 Howard Street 


Spokane ii, Washington 
March 1, 1960 


REGISTERED--RETURN RECEIPT 
REQUESTED 


Memorandum 


To:	 Chairman, Operating Committee, 0IE 


From:	 Executive Officer, OME Field Team, Region I 


Subject: Docket No. DMEA-2236 (Lead-Zinc) 
Funnell and Majer Mining Co. (formerJ$) 
Conjecture Mine 
Bonner County, Idaho 
Contract No. Idm-E267 


In accordance with our recent conversation in your office we are 
enclosing all copies of the daily mine reports furnished us by 
the subject Operator and two copies each of AS&R settlement sheets 
for Lot No. 1 and. Bunker Hill Smelter settlement sheets for 
Lot No. 511.. 


The daily mine reports are photostats furnished the U. S. Attorney 
who turned them over to us. We have no other copies in our files. 
In preparing the tabulation we sent you, we discovered that there 
are errors in the total ounces of silver as shown on some of the 
mine reports. We therefore only accepted the Operator's figures 
for tons of ore, tons of concentrates, and the assays for each, 
and made our own computations for the total silver content of ore 
and concentrates, the percentage of silver recovered and concen-
tration ratio. 


It is suggested that these reports be kept together in case they 
are needed again.


o 
A. E. Weissenborn


/ ) 


Enclosures as indicated 


Director 's Reading File	
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