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SUNRISE SILVER~LEAD CORPORAT ION
Exploration Project

The Sunrise Silver-Lead Corporation proposes to drive a 3,000.
foot + X-cut to intersect the Ambergris, Guelph, and C & R (Sunset)
vein structuress The tunnel has been started and was initially driven
Se 62 Es on & reportedly weak structure for 20 odd feet. This structure
is closely aligned with the projection of the Hercules veine The
direction of the tunnel was then turned to a Ne 81 E. bearing * (see
Re Jo Horsman map) and reportedly lengthened to 165 feet before operations
were discontinued,

Approximately 1,600 feet or more of monzonite would be traversed by
the tunnel before sedimentary rocks would be reacheds The projection of
the Ambergris structure would intersect the proposed crosscut at approx-
imately 1,250 to 1,400 feet. Here roughly Li/5 of the allowable 1,000
foot mining limits would include monzonite. Inspection of the Ambergris
drift on the Hercules Noe L

Section along projected Ambergris structure
( Within minng limits) -

1 inch = 1,000 feet
* We He Simons' map which accompanies the application shows a bearing
of Ne 72 E. for the proposed crosscute

level showed that the vein weakened and mineralization discontinued
westward towards the monzonite although the structure persisted into the
monzonite. A composite map by We He Simons shows that other levels of
the Ambergris terminate within the monzonite, logically because the
mineralization discontinued.

Nothing is known of the Guelph structure in regard to position or
mineralization.

There is undoubtedly a strong structure cropping out on the C & R
group of claims. However, it appears to be weakening at depth as seen
in the C & R No. 3. Mineralization, as well as the structure, was very
weak here, at least where observed. Nothing is know of the mineralization
of the C & R Noe 2+ Julius Hall in the report submitted by We. He Simons
writes of the C & R No. 1 that "above this tunnel the outcrop is stronger
than at any other point in these three properties." The C & R No. 1 was

caved and probably still ise.



~n

The apophysis of monzonite on the west slope of Granite Guleh can
be expected to widen and connect with the stock at probably not too
great a depth; this could limit the mineralizetion downwarde

The C & R vein dips about 75° to the southweste It would appear
that the easiest way to test this structure would be to back off a few
hundred feet southward from the outcrop and drill a series of north-
dipping holes to the vein at depth down to the limit of drillings A
spread of holes along the vein would not only test it but might also
outline the monzonites If such drilling indicates no peninsula of
monzonite at depth, further drilling exploration could be done from the
Hercules Noe lje If one or the other sets or both or none showed the
vein to contain ore, the line of action would be determined.

The proposed %,000 foot crosscut is justified by the Sunset Cor-
poration on the grounds of accessibility and because it should cross the
Ambergris and Guelph structurese The Ambergris has been tested to the
monzonitees The Guelph never produced as far as can be ascertaineds The
ocrosscut would in effect be testing the mineralization in the monzonite--
e poor bet. The accessibility of the portal site is worthless if there
is no ore at the end of the crosscute
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UNITED STATES
DEPARTMENT OF THE INTERIOR
GEOLOGICAL SURVEY

So. 157 Howard Street
Spekane 4, Washington

September 28, 1951

Mr. He Warren Hobbs
Box 837
Mullan, Idaho

Dear Warrens

Enclosed is a copy of an exploration loan applicatien submitted by
Sunrise Silver-lLead Corporation of Spokane. 'The application was forwarded
to Washington a few days ago, and this copy was retained to expedite a
field examination. The applioants presented the application directly to
this office and were interviewed by Elton Youngberg who, incidentally,
informs me that if further information on the property or the application
is desired, that you contaoct Mr. Mike Savage at the mine.

Would you please look fhis property over at your convenience and
take whatever action you deem necessary.

Very truly yours,

Thor H. K11lsgaaég i\

Fors A. E. Weissenborn
Exeoutive Officer, DMA
Field Team, Region II

Enclosure

N\
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oy 10610 ' ' U. S. DEPARTMENT OF THE INTERIOR ‘ 5‘:,3’;;%;3:;3-,;0, £2-R1026.

DEFENSE MINERALS ADMINISTRATION ,
' NOT TO BE FILLED IN BY APPLICANT
GENERAL TECHNICAL DATA ’
FOR USE UNDER THE . Docket No.
DEFENSE PRODUCTION ACT OF 1950 Date received
r SUNRISE SILVER-LEAD CORPORATION - \ﬂ
223 ROOKERY BUILDING ¢
Lt Name and
SPOKANE 1, WASHINGTON . Name and
applicant
. pate___September 24, 1951
) ~ INSTRUCTIONS
" This form is to be filed with Defense Minerals Adminis- - (4) signed copies of the form and accompanying papers.
tration, Department of the Interior, Washington 25, D. C. Name and address should be stamped or typed on each sheet
It should be accompanied by appropriate application form of this form and all accompanying papers. When a question
when a specific type of Government assistance is requested, s inapplicable it should be so stated on the form. Addi-
in the form of (1) loan, (2) purchase contract, (3) Gov- tional sheets may be attached in answering any questions
ernment guarantee of a private loan, (4) priorities or allo- or in supplying additional information. (IF YOU CAN-
cation of mining equipment, and maintenance, repair and NOT ANSWER A QUESTION, SO STATE.) If a ques-
operating supplies, and (5) other forms of Government tion is answered elsewhere indicate where answered. It is
assistance that might arise under the Act. Submit four not necessary to answer it again.

GENERAL TECHNICAL DATA
Supply the following information on separate sheets, arranged, numberéd, and lettered as indicated:

1. Materials produced: -
() What are the chief mine, mill, or smelter products? Lead, ‘silver and zinc .
(b) What are the byproducts, if any? . None .
2. Name (s) and'type(s) of mine(s), mill(s), smelter (s), refinery (ies), pit(s), quarry (ies), drilling operation(s). Include old
names of property, if any. Show extent of workings, including the following: .~ .
(a) Linear feet of shafts. .None, only grospect shaftse -
(b) Linear feet of drifts and crosseuts. 300 feet L
(¢) Linear feet of tunnels or adits. 3,000 feet , .
(d) Linear feet of other mine openings (explain briefly). See engineer' s report. Mine not flooded.
Indicate whether mine is flooded or not. Describe any pumping problems. Give size or productive capacity. :
3. For each operation listed above supply the following: : . .
(a) Distance and direction from nearést town and shipping point. Good transportation to Wallace, Idaho.
_ (b) Mining distriet. | . . e ) .
{¢) Township, Section, Range. . S : .
(d) County, State. ’ ! ’ o c
4. (a) State whether or not property is now in operation, and if in operation, by whom operated. We are r:urming tumel .
b) Are you operating this property as: . ' : iy e now
@ E] ngne‘r. . ¢ Wep h%vey options and leases on property (see attached echn.b:_.t?)
O Lessee.. We hold options and leases on property (see attached exhibits)

O Contractor. We are our own_contractor . .
5. Number of years in production 1 developmen% work so far- production should begin at the

If not in production or operation, estfllr%gég ay&+hen p:{"o2 uQ:ticf).r? -%beegiﬁ -

6. Experience of operators: ' . - ' T ‘ :

Describe the mining and general business experience of (a) the applicant, and_(b) the persom or pers ge the

project, Mike Savage is managing evee.l.op§n<3n§!§l 2pplicant; 2nd (0L ENSRETEOM SRESTY HEATHE

7. History: in this district. o : _ S .
(a) Give a statement, as complete as possible, of revious exploration, development eratiqn, roduction of property.
with reasons for suspension of operation. ee repor!bs and O'ﬂ'lgr 4te" suquu%%%cf *« ’

- (b) State briefly the known history and production of adjoining and neighboring properties. Hercules, Sunset,etc.

(¢) Furnish any available (private) reports that may apply to this application, including results of mine examinations,
recommended exploration and development, and metallurgical investigations. = See reports and

data submitted

16—63792-2



8. Names and addresses of Ofﬁcers, Directors, or Partners, and in addition thereto, the five largest stockholders if applicant is a

corporatxon.
T N >
AL NpomerSaums | ° Ly Dovucs
CoMMIS- CORPORATION BENEFIT OF APPLICANT
; SIONS,
| Bobﬁl,i,scﬁs' + ESTIMATED ..
(FF offioes 1a aiso ReENED | woury | '
NAME AND ADDRESS director indicate APEEOCIXNT OUTSIDE OF Net Cash
by “D”) AND AF~ INTEREST IN Surrender
FILIATES W APPLICANT Common Preferred Amount Value
DurING {:f:::;
ST
* FISCcAL
. YEAR .
(a) (b) (c) (d) (e) (f) (g)-. (h)
o ; L No s ox oy | No loans
Stanley Evans President Salary v,>20 000 200 ,000 | None {»5,000 15 yr.Pol.
o No | Over I I R
Eq L. White Vice-President salary $50,000 9,000 | None [Substantial
o Over
‘Ralph Gering Sec.Ireas. | Salary 1190,000 7,000 | None |Substential - °
Additional five large stockholders
Paul Hoefel | Substan- ;. 000 | .None [Substantial |
: v tial ’ ;
Wayne Bailey Substan- 6,000 | None [Substantial
e - Sl - 4
Dr, Galen Rogers | Substan- 6,000 | None [Substantial
"""""""" Eial|TT
Emmet Shawgo Substan- 5,000 | None [Substantial
4tlal _
_________________________ TOTAL-.. .QY.e.:_[:_______ "3}?9&099' XXXXX|XXXXX
If more lines are needed continue on separate sheet. )
9. Capital Stock Issues:
For Corporate Applicants
ITEM AUTHORIZED OUTSTANDING PAR VALUE Nuggi:‘g::‘)’sng?éms le.’l‘xl)s‘?:‘Nl?’ AI}I‘;TE
(a) (b) (e) (d) (e)
About
Common stock . $ 1751000 $ 31,000 $.. 1751 000 6202000 I\Tone(New Co. )
Preferred stock (. $o . None ... $....None $. None None .. None
*Indicate period covered.
10. Production: No Production yet
PRESENT
KiND oF 1948 1949 1960 AVERAGE
ITEM Probuct TOTAL ToTAL ToTAL MONTHLY
(a) (b) (c) (d) (e)

1. Quantity of product mined or quarried (Short, long,
... metric tons; barrels; pounds; etc.) ... e

2. Quantity of product processed (specify unit of |

measure and type of process)

3. Quantity and grade of product sold or Shlpped

(specify units of measure)

11. Do you contemplate ‘a change in the present average monthly rate of production? If so, state estimated maximum monthly

. production and basis of change.

12. Ore or Mineral Reserves:

ore reserves.

Not producing yet

See exhlblts attached,

16—63792-1

(a) Describe the ore or mineral deposit brleﬂy Accompany the apphcatlon by any available report on the geology and
|
|




(d) If deposit is other tHan placer:

(1) Submit assay plans and/or sections showing location and size of proved (measured) and probable
(indicated) ore or mineral reserve. : '

(2) State the tonnage (indicate type of ton) and grade of each class of ore reserve, as above, and show how
computed. Tabulated total ore reserve as follows:

TOTAL ORE OR MINERAL RESERVES

METAL OR
MINERAL RECOVERAI E C
ORE OR MINERAL RESERVE Es‘&}m’r!«:u CONTENT GRI‘;S“:" ¥“‘UE Unit VAl?l?g o?‘%ﬁggggmggr
Per ToN ER 10N PER ToN PER TON
(Grade)
(a) (b) (e) (d) (e)
Measured (proved) No production yet
Indicated (probable) .o e e
(c) If placer: Not Placer

(1) Give estimated total yardage and average marketable mineral content of each deposit.

(2) Submit map showing location of placer deposit and surrounding area, with all test holes or pits. Submit
logs of each hole and test pit with depth and average value of each.

(3) Describe gravel, stating whether fine, medium or coarse; loose, tight, cemented, or frozen, and whether it
B contains stumps or boulders more than 1 foot in diameter; if so, how large, and in what propoxrtion.

(4) Describe bedrock, giving type (granite, sandstone, shale, etc.) and state whether it is hard or soft, smooth,
uneven or rough.

(5) Describe overburden, stating whether loose, tight, or cemented; fine or coarse textured; furnish estimate of
average thickness and total amount.

(6) Tabulate the reserves using the form outlined above for ore or mineral reserves.

13. Access Roads:  Excellent accessibility to Wallace, Idaho.

Give road distances to shipping, supply and residence points, stating kind and condition of roads.

14. Water Supply:  Sufficient water supply - all year
State source and quantity of water available for operations and whether sufficient for all seasons of year.

16. Power:
State amount of power used, rate per hour, and spurce thereaf. ce~ Washington Water Power Company-
75 horse powerpelectric mo%or, ffus 1ns%a}ffe(§. ﬁguﬁo% know exgc% rate peg hour yeg.
16. Labor:

State number and classes (miners, muckers, millmen, etc.) of men employed durin cent representatiye payroll period.
Will use two crews - eight hours per day-regular Coeur atiiene Bistrict 1§!ayges. .
17. Equipment and Facilities:

Describe present equipment on the property, including buildings. (State condition.) List major pieces of equipment-
now owned or controlled and in serviceable condition available for this operation., Coglglete 75 horsergg gr
e

electric motor: 360 cu, ft. compressor; modern blacksmit op;. airilines: ick=
18. Uke ny }?ﬂﬁmgr %&iﬁx&%&é’ %r?iﬁmsé%&z'%ﬁgeairi&goy&%pg%%ﬁgn ﬁim%grea not elslg“i %}% grei?ﬁ %f sg%%%;in.
. .l - . ,t ‘tt n
Nothing special - just a good d%%%{}mf f’f“lao 1%0

The undersigned company, and the official executing this certification on its behalf, hereby certify that the information con-
tained in this form and accompanying papers is correct and complete to the best of their knowledge and belief.

(Name of company) Ve (Signatﬁre %mthorized official)
September 2/, 1951 President,
* (Date) : (Title)

o

Title 18, U. S. Code (Crimes), Section 1001, makes it a criminal offense to make a willfully false statement or representation "
to any department or agency of the United States as to any matter within its jurisdiction.
U. S. GOVERNMENT PRINTING OFFICE 16—63792-1
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| LEMER OF TRANSIOTTAL -

Wallace, Idaho
March 15, 1951

TO = The Direstors |
Sunriss Silver-iead Corporatio:
Spokane, Washington, '

_ Gentlement

1 am sulmitting herevith, a brief report cn the St. James, C & R and Fhoenix
Groups in the Bsaver Mining Distrist of Shoshome County, Idahoy together with
my opirdon of the proposed develomment program. : ‘

This report is accompanied by a map showing the saliemd mm therein,

Tn a report of this kind it is always well to know the sources and reliabllity
of the information comtained therein and due eredit should be given to thoes,
vhose work preceeded my own, ' ‘ ‘

Prefesaioml paper #62 U.8.G.8, by F. L, Ransome and F. C. Calking is the standard
work outliming the Geology of the Cosur d*Aleme District and ix the basis for the
Geology im wll geports of this typs in this District, This hes been supplemented
Yy U.8.0, Bull #732, Geology end Ore deporits of Shoshoms County, Idaho dy

7. B, Umplsty. For a more techihsal discussion of theOre Ocourrances im this -
District, the resder is reforred to these siandardiheris.

T have also been fortunate in having accews to reports made ou thess properties
by Mp. Julfus P, Hall, now desessed, who wes a well known lMining Engineer, lomg
familier with the problems of the Coeur d'Alanes and 2 man of vecognised ability
and imtegrity, : ) ‘

My own expariente in the Coeur d'Alene District extends over a period of twenty-
 five yesrs, It was my good fortune to bo with the Day Organisatdon and to becoms
intimately scquainted with the aurrcunding operatioms as well as with the territexy
under disouseion, I have drawn hesvily on my past experience underground as an
enginesr and opssmtor in this district, supplemented Ly surface work, im drewing
conclusions snd making recormendations on this project.

Hoping that this report given you the datoymﬁood,iau
Sincerely yours )




.,w
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summt. L

. After a thorough study of the data available on the St. James, C.& R. and
Phoenix Groups, I recommend the expenditure of the necessary funds for

" their exploration through the proposed low level crosscut tummel, because
of the following favorable conditions, :

A: Geologically it has all of the structural eheménts necessary
to create an ore body, as shown by the experiences in the
other near by producting Mines of this District,

- Bs It has a definite vein ajstem, conté.ining values in silver
: lead and ginc, N o T

- Gt Its proiimity to producing Mineé , whose vein systems
apparently extend inte this property, '

D: The present workings are so situated that considerable
advantage can be derived from work done in the past and
the Location, Timber, Water, and other advanteges such
a8 Highways, Power Lines, Smelters and Custom Mills
make possible Economieal Mining, :

E. The handling of this development will be in the hends of
men who are thoroughly capable of handling all phases '
of a project of thia magnitude,

Signed by _ WM. H, SIMONS

Mining Engineer

" Page 2
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REPORT

PROPERTY 3 . , ’ .

This property consists of the St. James group of two patented claims,
“the C.& R. group of ten patented claims and the Phoenix group of twelve
- unpatented claims, ’ o '

LOCATION: , T

~ These properties are located on the North 3ide of the Divide that extends
South East from Sunset Peak, in the Beaver Mining District, Shoshone
County, Idsho. ‘ ' S S ‘

" The Sunset Mine on Sunset Pesk is about one-half mile to the Northwest
‘and the Ambergris Mine is about one-fourth mile to the Southwest,

| The properties lie on the Cedar Creek 'w's.tershed.‘

GENERAL MINING FACILITIES® e
' These properties lie in the Heart of the Coeur d'Alene District, which
is noted for the completeness of ita facilities for economic mining,

Eleetric power ls a.vailablé in ﬁhatewr q{mntitiea are necessary and
hss been brought to the portal of the proposed tunnel and a transformer

gtation installed,

A road has been built from the Interstate Callahan Mine, a distance of
one and one-half miles, .From there, first clasa highways are available
throughout the district, - :

Railwey facilities are available xé;t,h a loading station at Bonn, some four
‘miles by road from the portel of the proposed tunnel,

o - ‘Smelting facilities are ava.ilabie at the Bunker Hill and Sullivan Smelter
L ; and Electrolitie Zinc Plants at Kellogg, a distance of about twenty miles
" : from the property, and other Smelting Plante throughout the Forthwest

" can be reached by rails

Numercus supply companiés , serving the large Mines of the District
. have headquarters in Wallace and Kellogg, so ttat mining equipment
‘and supplies are available out of their stocks. ’

Within trucking distance, are several Mills that will accept ore for
‘milling at reasonable rates on a custom basis, This is a decided advantage
to a property in the process of development, between the time they stert
the mining of thelr ore bodies and the time when they have gufficient ore
reserves blocked out to warrant the construction of their own milling
facilities, C . SR

GERERAL MINING FACILITIES: continued |
Being in the hesrt of a well established mining district the supply of

availsble skilled labor is of partieular importance to an operation of
this characters S o

The property has already had installed at the portal of the proposed

erosscut turnel a Bunkhouse, Compreasor House, 75 H.P. 360 swripoooxx
_ o  cubie £t, Compressor, fully equipped Blacksmith Shop and has on hand
’ v " g gubstantial quantity of pipe end rails and mining e quipment,

There is sufficient Timber and Water available on ‘the property for a
fair size operation. ‘ v :




GEKERAL GROLOGY s
There is no object in describlng the general Geology of the.
Cosur d'Alenes in a report of this kind., This has been fully
covered in the U.S.G.8. Professional Paper #62 by F. L. Rensome
and F. C. Calking supplemented by Bulletin #732 of the U.S5.G.3.
and J. B. Umpleby, and refererice is made to these reports-

It is sufficient to say that, in the Belt Series, as described
by these aforementioned Authorities, the main preducers of the
more than a Billion Dollars of the ore that hss been produced
in the Coeur d'Alenes, has boen developed within range of the
structure between the upper Prichard and the Wallace formetions
as outlined therein.

Such famous 1ong 1ife Mines as the Morning, Hecla, Star, Hercules,
Sherman, Temarack and Custer, Standard-Mammoth, Dayrock, Sunshine
Bunker Hill and Sullivan and numerous others ha.ve been d eveloped

within this zone., These structures are recognized in the Coeur 4!
Aleneg as the Host Rock for the minersl depesits of this Digtriet,

The Monzonites, which have been intruded into these structures ars
recognized ag the origin of the Thermal Solutions that were the
‘sources of the mineralization which resulted in these Ore Depositions.

It is noteworthy that such famous producers as the Tamarack and
Custer, Sherman, Hercules, Ambergris, Interstate Callahan, Success,
Sunset and several others occur within a short distance of the
perimeter of the Monzanite batholith which is exposed on the west
end of the property under discussion and whose outline is shown

by the dotted line on the accompanying WADe

The prevailing formation east of the Monze.nite is known as the
. Burke Quartsite. _

VEINS ORE BODIES and PRESEM’ DEVELOPMENT:

At least one main vein d:meture crosses this property, This
vein has been traced for several miles northwest of the property
and on it have been opened up such importan‘b ore bodies as the
Silver Tip and the Sunset, .

Entering the property on the northwest side, it strikes S. 50 E.
and dips slightly to the south cutiing the formations for a
distance of approximately 7000 feet within the propertiea under
' discussion.

The outcroppings and undergrmmd exposures show the vein to be
up to 20 feet in width and well mineralized with black oxide of
iron and a fair showing of galena and sphalerite.

This vein has been opened up by numéreus sufface cute and in
at least four places by tunnels but insufficient lateral drifting
has been done in each @3e to open up the vein for exploration

purposes,

 This work was all done from the Cedar Creek side which makes
transportation difficult and oPemting expensive, particularly
in the winter time,

PROPOSEJ EXPLORATIOH" ‘ . ; ,
It is proposed todrive & tunnel from the East Fork of Nine
Mile Creek, This tunnel will cut the vein at about 3000 feet

and about 500 feet below the outeropping on the C.& R. growp
which is the strongest showing opened up on the property.

.~ Page 4 )



SN
9

~ PROPOSED EXPLORATION: - CONTINUED

- CONCLUSIONS ¢

This tunnel will make posslble a year around and & much more
economical operation than could be obtained from the Cedar
Creek side. This is good mining practice.

To carry out this program an easement for the tunnel together

. with mining rights for 500 feet each side of the tumnel, from

the tunnel level to the surface, was obtained from ths De,y Mines,
Incorporated.

I believe that the cost of developing this vein both laterly

- snd at depth 1is fully warranted and under present circumstances

the proposed mathod is the proper one to employ.

WM, H, STMONS _

Wallace, Idaho

March 15 ’ 1951

Page 5
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- - - PRELIMINARY REPORT - - =
C. & R., PHOE’NII end 8T. JAMES PRGPERI‘IES

70 WHOM T7 MAY CONCERN ¢ | |

Ccmplying with the request of Mr, E. C. Ou‘blaw, Secretary of the Boundary
Congolidated Mining Company, I herewith submit the following preliminsry report
which is written from examinations made at different times during the "past
geversl years, | | - | |

LOCATION: _

| These three prcpérti-as are located nqrth of the divide which extends e@tirly'
fmmsunset Peak (Elev, 6424) Beaver Mining District, Shoshone County, Tdaho.

The Sunset Mine (Owned by the estate of Ex-Senator Clark of Montans) is
about nine milee northeast of Wallsce by wagon road, From there it is one~half
by trail to the St. James and G & R. tunmls. ‘The properties may also be reached
- by about one nile of trail from the Cedar Creek property.
TITLE AND CLAIMS: | _

The St. James consists of two claims held by the U.S. patent. The Phoonix
- and C.& R. cansisté_of twenty some 0dd claims held by location under the mining
laws of the United States. S
TOPOGRAPHY H |

The portala of the 8t, Ja.mes and C.& R, 1ower tunnels are at the head of .
Cedar Creek, 3000 feet sauthea.sterly and 1280 i‘eet below Sunset Peak, The St Janes
 tunnel extends westerly and the C. & n.,tunnel southeasterly, Cedar Creek £lows
northerly along the west end line of the Phoenix propsrty. The northweat corner
of the Phoenix is approximtely 2000 feet below Sunset Peak a.nd extends aoutheutserly
to at least 1500 feet a,bove this point.
TIMBER AND WATER SUPPLY: |

On these proi:erties is sufficient good Mine{ timber to last for years. On
Cedar Creek near the no;rthwest cqrnér of the'Phoeﬁix, ‘ws.t‘er power for one or two

air drills could be developéd.

. GEOLOGY:

The prevailing fomation is whé.t is locally known a8 the Burke quartzite

 with intrustlons, on these and the sljoining propert.ies, of Monzonite (Grani‘be).
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esowm CONTINUED
The qwtxito nhm intense m:-ptxiam, due to the mtm:im of Menzonito.

The mtxmians of igneous rack are of interest ag having probaly been
" concerned in the original ove depeaiﬁon. ~ "
VEIN CHARACTERISTICS ARD DEVELOPMENT® -

Pa.asing through Sﬁmet Pesk and mtting the formeiion, 1s an cre bearing
fissure oxtending in s aaatheasteﬂy diraction ﬁmgh the 5t. James across the
southwest corper g:t‘ the Phoenix and for the full length of the C.& R. M!
‘ appraxmxely ’7,000 feet alomg the apex or'outerop in these properties, Dip
 #lightly south aﬁd_strike n.wz;' WAAth frem 2 to 20 fest, Along the outorop
the vein £11ling is aliered qnartzite impregneted, in place, with nonsonite (granite),
' "rhe nineral is chiefly black oxide of iren vith a fair showing of galena (laad vith
silvar content) and spalerite (:m blsnd). Neorth and South Smlting with no great
" gisplacement of the veln is noted in several places from Sunsst Peak scutheast,
| In the No 1 St. 'J'ames‘ tunnel, at a depth of 90 feet, the vein is 12 feet wide
with & good showing of lead, silver and zine ore,

The time of =y last viait, several years ago, tho ¥o. 1 C. & R, tuxmel wap
gaved, Above this tunnel the outcrep is stronger than at any other point in

these three propartiea. | o |

| In the C, & R. Ro. 2 tumSI I vas unable to resch the vein because of tad .
j air, In t;he Re. 3 tunnel the vain had not been reached at the time of my
e:famimtion., wat from the slips and the apptu.mes of the rock, it should be only
a short distance shead, | " ‘

Both the No. 2 and KFo. 3.C. & R, tunnels are started on Phoenix grbu‘td.

I understand that farther north & parallel vein shows on the Phoemix properiy.
I ‘havé nede 1o exanination of this vein. '
 ADJOINING PROPERTIES: o
‘ The Sunset or Clark pmparty to the northvest of the St. James on the
_some vein, In this property from the 1000 £t. leval (1700 £t, below Suneet Peak)
to the eanm;, I mw in a rmnt npo:rt that thcro wan 91,'?@0 tons of partly

blacked out ore t}mt wuld assay 3.7 on, ailver. 11.7% vine and 7,1% lead, I
figaro& a net profit of $8,68 per ton or a total of 3795,956.00 net profit on

this ore. I did not conglder the 500,000 ‘bcms of pmsaible ore sbove this 16vel,
Thie eatimte was made after a pez-sonal omminatwn amrsl mra ago snd from a -



stﬁéy, of the é.asay mﬁpa ﬁinﬂshoﬁ me by the Clari-Mentans Realty Company.
 Pown Cedar Creek and adjoining the Phoenix on the nowth, the Cedar Creek

property ‘haa been under"dewlq;manf for several years, 'rhin Cm recently

completed & 150 ton Mi1l and a fov days ago began muling scnsantrates te |

tbamﬂ.lrwdabnagle.“' |

" To the sowth of the C. & R. the Qnelph has been undergoing dznlapmmt

for some time, To the mouth of the .ﬁwlph the Ambcrgrin, ovned by the Hercules

Company, has been developed and mineﬁ fyam the lower levels of the Hercules.

The Hereules workings enter the hill frem Barke. This property, owned by the

Days, has been one of the famous dividend payers of the Coeeur d'Alene Dimtrist.
South of the St, James and Sunset are the holdings of the Callahan Compary.

The lower workings of this company ember frem the Nine Mils Caryon side of the

hill. This proﬁarty bar been another famous dividend payer,

 FUTURE DEVELOPMENT: IR

In oansid;ring thisg feature for the at. 3‘ames, Co & Roy and Phoan:lx propertiss,
there are several posmsibllitiee that will requim considerable atudy befors deciding
va the proper method of dmlapmt. Scme of these possibilities also dop-ni on
. what amngmmt m,y be made vs.th the adjoining propertien,

Thowuwbe cut 182 ft. balw the 1000 £t, level of the Sunget property
by driving a 4700 £t. orosscut fron the No. 4 tunnel of the Callshen, This would
give an outlet to the Callshan Mill at ’che pm'bal of ¥o. 4 t%mpsL The Mill is
conn@etad by aerial tram to the rallroad in R:lm Mile Canyon. |
. kmrthur poasibility is thraugh the Eamingbird tunnel of the Hsrc‘ulav
| Gompaw This tunnul enters the hillfmmn-ke and m:tmdn in to the Amwgris

Pmpcrty. A 2000 £t. croascut to the northeast should cut the veln at much
greatexr depth than wuld . erosseut from the Callahan Yo. 4 tuml

' Amther pasuibility is by a8 3400 ft. crosgcut Ryw ikt
'mwwamrlymunnmhwutmemf the Phoemix property. A crosseut from
thilp&intwummthoveinatahigherelmtimtbanfrmﬁmeammrlm he

. The vein may aleo be further developed from the Wo, 3 C. & R, tunnel at
. ,m;.oo'_tq.voo fest below mmm,_ | R

-3 -
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CONGLUSTONS 3 | B R
‘The ‘St. James ,: C. & R. emd Fhoenix .pi-op@rties, a;é tm‘ver.aeé for some
- 'FDOO féet by a ‘strong lfissuré vein éeyelopnent of which sh&ws commercial
‘ore inmveral places, 7 - _ o
' Under no better blow-out than that on the Cv & R. the Bunset Property
to the northwest and on the nme vein, has ors partly blocked out that. should
net not less than $500,000. 00. Thia is only a small item as ccmpared teo the
possibls profits that may be derived from the further devalopment of this vein, -
I bel‘.teve that the cost of developlng this vein at great depth in thege

‘propcrtiea ie fully Justified and will net a real profit on the investment,
Respectfully eubmitted,
 JULIUS P, BALL |
o Mining Engineer |

Wallace, Idaho '
May 17, 1928
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W 1, 1951
e e 3. gk ?mie.zen‘t
Mawion O “orpormilon
Ty " wﬁml Tatiding
Opokaneginshincton
oar 'r. oughe - Thowmx dntng & MUMne (e dhila

This Jetter znwwmm *he ruypoge of cloarly ocutlindng the torew md
ooryiitione of nn agrcepmt wnder vhich i “unieo mmﬁam nay aocquive
the Theerdx rroup of J2 upatonted cladrg,

1, 11 undenrtako frmodintely to hawe %mmmmm
under the laum of e Stnte of , and new directors and afficers elocted
nmwtemmmmmmmmummwmmm‘

2, When thic task e corploted, as pajority W, 1 w411 have ms
mmmwmwﬁw’wmucmm@ to purcinse the X}
mmwmmwmu m.m&%m,ﬂm

3, Your company 4g 40 rost iho expenses as they oconr or hmve occurred of
raeinstating, suditine the “ineneial beoks end stock records, and the costs
&M&ma mnwmmmhwwxmmmtaatﬁw to 20600,

| 4 Thie vi1l acinewlodpe m!pt of your ehook for 3207 which in the yeinstateront
foo | ormwww ot Tupt de nradd Srooately to the Secretary of State,

Se Y«wwm mwmmmwmmm«mm
on w&deem:mm’awmﬁMmmwl”m
M&hlw: and July 1, 1953,

An extyn cony of thie Jetter I oncloseds I you will kindly simm j

return one copy of this letter to =, T Al yrocoed mmm&
progren outlined horetofore,

ary tauly yourw
cfa VN G ERTLEY




I W
nince. Jdaho
Aupet 5, 1950
e Ve Ly Savage, Mamper
Surerise Silver-iead ooy
Wnilace, Zdalwe : . .
Dear r, Sawmges thoeendx lining & 1311400 Cas |
mds letter 1z uritten For the yurpose of clanrly sntlimding Yiw teyre and comditions
of an azresront under which ¢ho Sunrise oormany ray scquire the ihoenix vy of

12 wpateniod claln, -

1. T will mdertato fonedfaroly to have “ho Miosal: cospavation relnstabed under
the lave of the 3tate of Idaho, and new directors mn! officere clocted so that the
corpormiion iz Zepally in o noailom o do tuniman,

2. iMmen thia tan) io scomploted, ms rajority shaschelder, T will hawe o Thoendx
ctmpany rive the Tunese cooration an option to rurcdhwise the 12 umpetenied
“oanix elnfsg ot o bafore Soptesdor 1, 1953, for 525,700, cah,

3, Vour Ccepany 48 10 reet thw oxpenses sy they ooour or have cecurred of
vetnnatating, sutiting the Cinaneial hooko nnd steck records, and the cosia of
Tewying o frwll asseesment and rolated ependitures eciimted at 50 to NO00¢

4 This 3411 asinouledne rocolpt of your check for $203 vhich 1z the reinstatenent
foo for the Toenix corpany that vast bo paid Imedintely to ‘he Teerstery of Stato,

5, Your Uorpany armes to roxfort tho asnessnent worl and 1lo ~voper Treef of
 Iabor for ihe flsosl yesy ending July 1, 1940, on or bofore Oetotar 1, 19503 and
also to rorform the amsesgrunt wark and £ile Froofs of Labor on the 12 umpatented
eladus duping esch of the figoel yosrs exding July 1, 2951 July 2, 19525 and
Jaly 1, 1953 ' : | : :
An extrs ocory of this letler ¢ oncloveds If you vi) Hinily sign, dete, nnd
 petumm one copy of thir lotter to ro, 11211 procovad frmediately with (e progren
- outlined hwretofores _ :

Yery truly roun,

afe W G, LY
Acoepted ' nrood tot |
Swnrise Silver-lend Carpany

Mena e

Mﬂt 51'?!. 1950, -
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Terinal Fudlding,
,;.o?::uk Jaslingtons

“ear {irs

of the Theendx Mning & wum
Shaadd Mindeg Cletriets

Thoenix 1o 3

Tlwendx No, Ay
Thoenx Yo, 5,

REDeUAR

e

E SHRESTA

Inhoy B
June 1, 1950

i NMM¥M rdning olning
ofw, 12, attunted In

Agong,

: f‘m,::cn
adm.
Town,
ﬁxmix Craction,

Toure very Lruly,

wrrm o mm Mg Z 913ng
O«W, Itd,
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'omw W%MMMMM, i. D« 19&m&:&.ﬁ'@m
# sorporatien orpunised and existing under Tdabw,
%,m!h:vingthutﬂuM mmammwm,shdn
Coamty, Idaho, JESSOR, and BUNRISE VERLLZAD CORPORATION, & oorporatios ergunised
aM . wiler the laww of tha State of Idaho, and mng}wotnu
mwmwmwum,mmumm g,

WITRESSETH)

' mmmmmmﬂnmumwmmmumm

Ianeee 0 Do and perforzed, has dedped and Iot, and by
dous grant, snd lst wnto said Leswes nl) the felleviag depcribed mining propurty
losated fx Besver snd Sumdt Mining s Shoshone Cowaty, Iduhe, towitt

| ALL those portivss wue of ez vadz o vstas G1geovered 1n tae

C. & R, grow of mining olaime to & depth of 200 feat Lelow the
level of the tumpel to be driven Ly Lesges at an clevsiion of

JUNE, U.5.M.8, £3069) K08 HILL, U.L.M8. #2953)
smmir suedr, 0,808, #2933 CAPTATN CASK, 0,8, M.8, $2108;
EAPOLEEN, U.8 3,8, #2109} SINVELL ON, U.5M.S,
m«: vza.n.a mm’ OB a3
Gy & &o' VQSM! m ’ ’

| 'mm»m«a mmmwmmmm'm
uthorTmt o ' .

‘ mmm'«w‘m»mmmsmmummm
.um:m.wu : . | .

h mtmmumummwmmmwmmuu

mﬁwﬂmmmmhmwwwmw ‘
wmb-hueu vhether on & wage or m%m,mn
MMEV mmw and by Lesave,
bodircordrel S aplongroy Roipinnlty fg viert B
sxelvaive domtvion

i

t4ong herein eet outs Lewmee shall heve
mdw&dmthlmmqumumm
Ammmm.

R mtmmmatmumwmmdmmmr,mm

mnummm rexiges to ba worked with reasomable diligwnse; end bty

' tenm ¥possesmble 4 aa used the parties agreo thet six lmndyed

: (m}mammmmmu the tsxx hereof shall oonetitute

‘ gx-mmm«mmmunm vhlch said work requirement whall
Www-mmmuwmmmmw,mnmm



uuam«wmmmmmwmwmmmmm
MWMMMMMtWWMusme thet
Leawes vill perforn al) work Sn maid demised premises in miner=3ike s sl in
mu&mmm«ms«uammmhmmmm
‘ ‘wuumwmwwmt‘wwmwmmu
Mizes Inspoctesr. ALl openings shall be maintained in acoordance with the stendavds
entablinsd Yy such rules snd wegulations and shall be kept thoroughly drainmed and
mwmmwmmmwmmmwm

| bqrmttbshm\d aﬁ&t&m’%& mm&c mbation
swployess and mid-los « The lessee vill pay myy txxes or melos sy dedvetisny
mnmmmmmsmwmwmnwmmue in add theveef

Wﬁ%&mm'mﬁmwmammw;, mmelter o
other conts or charges in Sumsgtion therwidth, ,

 ba rz'mtmumﬁ-wmomumumwmm
, Wa_mmwxiwcﬂmdtbmha‘m, sxpling ol

!@ &tmwwwmy}ﬁ&wnﬂluagmw




, - The net malter retorns are defined as the smelter exheduds per dvy
" ton for concentrsies or orude ore, less mmelier trestnant olmrges and peuxpitiss,
mwdmhmmwﬂerWthMNm.
, plant, eontrol asssying and smpling charpges, o

-12; »‘mﬁ'the Lcm w1l furrdah at 1ts own cont a1l hwg al wperating
spplies and equipnent required in doing said wrk,

13, That wpo ﬁmﬁmdwcﬁ Mtwwwmvm
Wy Laspuey the of this Jsnow s at the opiion of Lessw, terxtmte snd

. ummwmm Lemsor, ty its agente ar attomeeys j'mym‘
: m,mwmmaﬁmamwmu&,

34, That al) operwtions ehell be comducted in & sefe and yrwlemt wnner)

spd 1% in agreed that shonld axy dispute arise between the Lessar snd lanmee
regarding the confuot of eperations im a axfe xnd prudest renzer, duch dispate
muwwmmmmwwtwwmm

35, That no efficer or emplayee of Lassor shell be imterested in or partidpate
 in the profits derived fram this lesss, - .

" 16, That this lease spplies oxly to ore bodies, velins, «* lelges within

the ' ouned by or comtrolled Yy the Leswcr, and in oo sved or elrcuestanes
ehall the Lessor be held 1iahds &F Lebsee's cpereticmy oantirm biyosd the suteide
bondaxiss of the loused preperty harein demeridteds |

: 27« 7This lesss shall be binding upon and fmxww to the benefit of the mcsesser
. and as ‘of Legsor, and the sudessscrs snd asxigus of leswse,
. IN WY Mmmm@,'m.ummmmwumumwm
ViewProsident and Searetary, and the Iessee hasmused these prements to e sigwd
by ite President ad Secretsyy the day and year (ivet above written, ’

Cs & R, MINIWG COMPARY

ArresTe - . BY.... HAU



VITNESSETH: that vheress the party of the ,
wmmmmm?wmmcmnmmmmm,u

thqpu-tyafm A

part desires to buy thess alstees

‘rh-pnmhunyﬂu sgreed upen 18 25,000 shares of the epital wtack of the
msmmﬁmuwmmum
paysble ax followsy | - _
$2,900,00 cash, o or before Septesber 1, 1951,
.00 cash on or before Mapeh 1y 1952,

1,500,00 on »
3,000,00 cash, an or befure
3,000,00 sagh, on or befers Mareh 1, 19§3¢

Pirchmosr shall have pasesssion of the property, sxmept as noted, vpon the ‘
wxsvation of this contraet, and shall otmtimue in guch pessession us long as the
mdtmswm:tﬂhwm\mh@ . |

any of the terme of this comtemot by the shall be deeod only au infulgence
ty vendoy for that particular tims and shall rot be constyusd to be a waiver of any

Spekune, Washington, mummuuwmm
| m{h:mrtxme:‘m_ M,mwmwwt&uwwe&n




oo e e

m» ; u M T
..m« mw m w wum Wmm
BT mm .m Ty Wmux

i iyl

e m%?m

Elk .“wwmmquMWMwmme MWM
“mwmmmewwmmme»mwnmumwmm
Lli Hbh Mwm&mmmm WMM
mmam wmmwhwwm
mw mmwuﬁ M?m mw

sl Tm :mum&,. m
J6] et i B

mmx i ammmwuuﬁ. Juig

.mm
am

ik
g

it

il
il
ik k

it |
ww Mh.. m
o}
K

wmmm m..w
| ,WW i
il

smu M
Hih M

mmm

WT m..w

Tt s understood that this leass shall e asnipn
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mmwmtmm,mam»mm &u
from al) 1iability vhile said preperty ix being vorked and developed Ly thmnt :

wmmmm.wmw, Purcliasey further agroes
 with all Felural and State laws relating to seeial sewwrity Mw

sgs tnrerenen, wges axd hourey e 411 otter stabited, Yoth and Stats, '
affeeting the WM#;&GMMM%W«W«MW
umwam ' B .

vpnmmummmnmm mmmwwmn,mmw
mww mm Mumﬂomuﬂmwmmw

o ' _ | ) anmlm,

A teade, pive thmx M'“ upm\’ ) toe i P
{natalled the surfuse —mwmm“
ground, unlass ethervise specified, stmll ramin the property ef puredvser, snd they
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: wmmmmmmmrwamvmm |

: ' suuwm,umwcmm
 STATE OF YDARD ;
Couxrty of Shoshorwe , , .
mmmwwa‘m IMWM;Wm,mny
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wtmvxmmm,mmmwutmmmumm.
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- THI8 INDENTURE made this lst day of My, A. D., 1951, between DAY MINKS, INC.,
a corporation arganized and existing wnder the laws of the Btate of Idaho, and
bhaving its ragistered office axd principal plaes of tuainese in Wallase, Shoshone
Cownty, Idaho, LESSOR, and SUNRISE SILVER-LEAD CORPORATION, a dorperation erganized
and existing under the laws of the State of Idaho, and having 1ts registered offiow

and priveipel plase of business in Wellsee, Shoshone County, Idahe, LBS3RE, WITNESSEIH:

© That the smid Leesor for and in consideration ef the royalties hemeinmnfter
regerved and the covenants and agrecments hereinafter expressed, and by anid Lesses
to be kept ard performed, hae granted, demised and let, and by these presents does
grant, demise and let unto said Leswes all the fpllowing deserided mining property
located in Plscer Center Mining District, Shoshone County, Idaho, to-wit}

- FIVE HUNDRED (500) FEET on either side of the cremscut
or tamnel to be constructed by the lLeasce measured at right

- atigles from the center thereof, to depth of 200 feet below the
waid tunnal level and from the said tumel level to the surface,

' said turnel being more particularly desoribed im that certain

~eagement and right of way agreement executed thia dmte betwesn
the parties hereto and by reference made a part hereof, maid
tannsl to run in, under and through the Little Chief; U.8.M.8,
U.8,M.8, #2769, WELLINGTON U.8.,M.8. #2137 and GOOFY JACK lode
mmg th' . ‘

- TO BAVE AND TO HOLD unto said Lesses for & period of twenty (20) vears aftey
the date of this lease, If said lessee shall operate sald property and premises
under the terms of this lease, after its expiretion, by and with the comment of the
Lessor, either party may terminate this lsese Yy giving twenty (20) days written
notice of intention to terminete the same, Such notice may be served upon anyone

of the officers of the Lessee or upon the mansger of the Lessor, or it nay be
depoaited properly addressed to the party to receive same in the United Statee Powt
Offioe, postage prepald, and the time of finsl termipatiom of this lease shall begin
te run with the date of the noties so sevrved, This lease may be socner ferfeited or
terminated through the violatiou of any covenant hersirafter sgainst said Lessee or
Tenant regervad, e N - : 4

In oonsideration of iaid dsmise Lessee does ommntaud agree with the

. .Lenm as follows, to-wdit :

1. That the Lessse herein {5 an independent contractor and there shall be no
privity of contract between the Leswér and employeew or sub-lsssees of the Lesues,
All such employees or sub-legsees, vhether on a wage or profit-sbaring basim, shall
‘be selected Ly the Lessee, fired Ly lessee, dirveted by Lessco and psid ty Lewssee,
and that subject only to the specifiec limiiations herein set out; Lessee shall have
- exolusive dominion snd control over the leased property and the operations therein

Suring the term hereof, : . ‘ '

‘ 2., That during the term of this lease or any extenalon thereof, the Lesses
shall cause the leased premises to be worked with reasonable diligence and by
the term reascnable diligence, as used herein, the parties agres that the work
requirements to be performed by Lessee in accordance with the terms of that
 eertain lease executed by the said SUNRISE SILVER-LFAD CORPORATION, as Legave,
and the C. & R, Mining Compsny, an Idaho corperation, ag Lessor, on the lst day
of May, 1951, vherein the said SUNRISE SILVER-LEAD CORPORATION leased any vein
or velns discovered in the C, & R. group of mining claime to a depth of 200 feet
below the level of the orosscut to be driven by Lesse¢ at an elewation of 5,250
feet ard glso vein or veins above the level of the said crossout or tumnel shall
constitute prima facle evidence of such reasonable diligence; that Lesgee will
"~ perform all work in said demised premises in miner-like manner snd in accordance
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with the mining laws of the State of Idaho and such rules and regulations as

. have been or mey be issued by Industrial Accident Board of Ideho or the State
Mines Inspector. All openings shall be maintained in accordance with the
standards esigblished by sush rules amd regulationsg and shall be kept thoroughly

- drained and olesr of loose rock and- ru’obiah and obatmction, unless prevented
by extrasrdinmry mining oamltiu. - ,

3. The Lesses agrees to pay any Ycsnwe tax, nat profiw tax and othar taxes
accruing on aceount of or ehargeabls upon tho epamtioﬂe condusted by the Lesses
on the property leased.

4. That the Lessee will, at its own expenge, aa.rry Workmen's Ocmpmmtim
insurance and Ocenpational Disease Compensation insurance covering all their
exployees ard pube-lessees, The Lessee will pay any taxes or make any deduc~
tions under the Federal Social Security Act and the laws of tho State of Idsho in aid
thersof for which Lespes may become obligated and will comply with all other lawa
rules and regulations of any goverrmental suthority affecting the operations of tfu
Lesges in said demiwed premises and will furnish Lessor with supporting evidence of
euch eompliance, The Lessse will pay all such premiume required for such Werkmen's
Compensation Insurance and Occupational Disease Compenmation Inmurance and will fure
nigh the Lefizor the evidence of the complience with seid law and the payment of
premiums dus on. such policiel. :

5, That thb Lesgee will pa.y any loss or expense resulting fram any shipment
of ores the proseeds of which are not sufficient to meet all rroight, smelter
or @thar gosts or ohargel in ecnnestion theraw‘lth.

: 6. That there is raserved to the Company the wight to enter upon thc leazed
property for the purposs of inapection of the work, of surveying, smpnng and
checking upon wmpliance with the safety rules and regulaidons,

. 7, That ‘the Lessee will forthwith poet and thereafter keep poated in m«-
spienous places on the demised premiszes as many written notices as mey be nece
eszary to adequately notify all persons whe may come within or upom the dsmised

~ premises that the same are held by lessee under lease from the Lessor, snd that
the Lessee and not the legsor ig liabls for all labor performed and supplies and
other material used by Lesgee in and upon the demised premises, and thet the Lesaee
and not the Lessor shall be reeponsible for all debte and eXpenses incmwtd in the
mining operations in or upen the demised premises.

, 8, That the Lcsuee wvill hold tha Lemnor harmless and rully irdemnifted agains¢
all claims and demands of every kind and natuwre which may be made upon lessor or.
against the above described premiasw for or on acsount of any debis or axpenses
coextracted or incurred by Lessee, as well as from and against all acts, transsotions,
' or omissione by Lesmee, their agents and servante, including claims, demsnds, cenmses
of action, costs and expenses arising during the contimuance of this agreement, fyvm
oy on socount of injury to any pereen whether ocoansioned by any wunsafe or dangercus
condition of any part of the sbove desoribed premises or amy working thoreen or
- theréin used by Lessee or otherwise, and to defend the Lessor at its own ocost and
- expense from guch 11ability or aaserted lia.bility,

9. That the Lessee will not aaaiga or sublet this leas4, or any interest
therein, or the premises affeoted thereby, or any pertion thersof, without the
© written conwent of Lessor, nor sllow any person not in privity with the parties
“hereto to take or hold said prmiaes or any part thereof under any pramso

mmavur.

, 10, - That as further eonaidtmtion for this agreemant the Lessor shall han
permission, and 1s herewith granted pemission by the Lesses to use a crossont

 6r tunne) &5 be constructed by said Lesses together with the tracks, trolley wires
air pipe, and all fixtures and squipmeirt situated in ssid tunme) s long as Lenm*’u
uge does not interfere with the oporation of the Lessee.
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1l. That 81l ores won from the demised premises by seid Lesses shall be
shipped in the name of the Lessor to the smelisr or smelters offering the best
terms., The Lesmor shall dedust as royalty J2f cant of the net mmelter
returns plus 128 per cent of any subsidies and/er premtums paid by any Federal
Ageney for copper, silver, lead und sinc preduction. The Lessor shall pay to
said Lesses eighty~seven and one-half (874) per cent of the net smelter returns

of all ores shipped, calculated as hereinbefore stated, and eighty-seven and
lead, silver and zineé productiom,

874) per cent of any premiums paid by any Federal Agency for copper,

The net smelter returite are defined as the smelter gohedule per"m

 ton for concentrates or cruds ore, less emelter treatment charges end ponaliles,

transportation of such concentrates or crude ore by truck or railroad to the
reduction plant, control assaying and sampling charges,

12, That the Lewmee will furnish at its own cost all labor, all oparating

‘supplies and equipmsnt required in doing said work,

13, That vi@latioﬁ of auy of the oovenants or agreements of this lease

by lLesses; the term of this leass ghall, at the option of Lessor, terminats and
expire, and the lease and leasehold rights of the Lessse in the premises shall be

forfeited, if such dafault or vielation shell continue at the expiration of thiréy (30)
days next after Lessor shall have given to Lessee written notioce of such violatien oy
deferult, and demand for possassion of the leased premises because therecf, Lesses
being given said thirty days' time to overcome the cause of such forfeitwre by full
compliance with the viplated covenant or agreement, and if such eause be not so
overcome at the expiration of said thirty days' time, without further demand e
notice, Lessor, by ite agents or attorneys, may enter upon the lsased premises

and dispossess all persons occupying the same,

1, That all operations shall be conduoted in a safe and prudant menner;
and 4t 18 agreed that should any dispute arise betWwen the Lessor and Lessee
regarding the conduct of operations in e safe and prudent manner, such dispute

© #hall be determined by the Lesgor and the Judguent of the Legser prevail,

15, That no officer or empléyee of Lessor shall be interested in or participate
in the profits derived from this lease, '

16, That thia lease applies omly to ore bOdiee-, veins, or ledges within the

B preperty owned by or controllsd by the Lessor, and in no event or circumstance

ghall the Lemsor be held liable if Lessee's operations continue beyond the outaide

" boundaries of the leesed property herein described,

17, This lease shall be bindimg up and inure to the benefit of the successors

‘ard agsigns of Legsor, and the sueceagors and assigna of Leszses,

IX WITNESS WHERECF, the Lessor has caused these préeenta to be signed by ita
Vice-Pregident and Secretary, and the Lessee hae caused these presents to bs signed
by ite President and Secretary the day and year first above written,

_ DAY MINES, INC.
By Jegmup .
| : R e«Prosident

ATTEST S
LESSOR

Secretary
- SUNRISE SYLVER-LEAD CORPORATION

. ATTEST o A N - Fresident

- Secretayy = .. . LESSEE



 THIS INDYMIURE made and mum into this lst day of my, 1992, betvesn
- DAY MISES, INC,, sn Idahs Corporution heving its regisisred affice and

place of at Wallace, Sheshoawe County. mmmwpﬁlw

Bt the Tiret Part, and SUNRISE STLVERALEAD CORPORATT + an Tdaho shom
uvmgmmgamornmmmnmm,mmam Parky of
- the Seeond Pwrt, .

WITNBSSEYH

WHERRAS , WMWW‘&M?&SWW&? anwm
elatns umw in Placer Center Mining Distrivt, Shosimee County, Idadws and

- WHEREAS mormwmamumanm
umrwmmmwmmcmmwcmn,mm.&
lm,mpmurmhrhyorm!mwm;m,

WHEREAS, pnrhy of the Second Part in addition dssirea to secure sn sazement
pm:uof a turmel in, through and under prenises hereinafter nové
1y @emoribed, the preperty of ths Party of the Plrwt Pard; auf,

mm,mo:mrmmumnagw an essement and
right-sf-amy for the purposes aforessid for e pericd of twenty (20) yom

in constderation of the sua of ONE ($1,00) DOLLAR, lawful

myofth«%ih&&ﬂ%stelﬁinhmﬁpaﬁm&fwmwmww&mbh ;

oonsideration pussing betveen the parties hwreto, the tﬁm of which 4a
hereby aduit udincomtimofthoporrm Pnﬁyafﬁb
Secomd Paxt of and agrosmentsy hereinafter ; the
urmrmrmmwmtetothﬁ umesmmzm

ard rightwofismy for a period of twenty (20 mmmmwm
2 rightesfiamy vead more particularly described as follows, touwvity

Beginning at a polint ou the Interstate Mine roed a
distanse of approximetely 100 feet Ssuth of the
Northerly side 1ine of the Bessie Lode Mining Claim,

VB M8, #2567, therce in a Kertheasterly direction

on the East #ide of tbe Rast Perk of Nime Mils Creek
over and asress the “m; V.8.M.8, #5467, thw m’mﬂ-’
.S 1.8, 42567, Tom, U.8.4.5. #2567, Chandlep, U.S.M.8,"
#2567, Globwy 0.8,M,8, #2567, Glant, U.5.M.9, “hasir,
Lth"; “.S.M.st ﬂm B V&B.Misg 0&18 .
m’ u:ScHOSQ fz56"7p mﬂgﬁé!‘!vsi #WO m Mtﬂ‘
Chief, U.S.K.8. #1903 lods

AIS0 and sasement and rightuufw for tuxmel purposes

over ard aevees, under; andthrmghtmmtth Chiaf,

‘B‘QSOHDSQ ’1%3’ Lm‘ UgS&MoSc #2 U 3¢“an
41962, Vaterlos, U.3.,8, #2769, Wa ﬁ: ny U.8.M,5,

fﬁlﬂ,mwé'wkunhmw i on sketoh
mm;mm,mmwmnmamuwmm
hyre:tm. ‘

As a fwrther Sonplderation m- the granting of pald easements e
rights-cfeuny the Pa.rt.:r of the Se«oend Part doss herely ooverant and agres
as followss .

That the Party of the Pirst Part milmjdutmdthemelw
crosgout to be driven and ceomwirueted by maid Party of the Seocond Part ~
together with the trecks, trollsy wires, air pipe end all fixtures amd
equipment situmted in said tunnel, or evosseut, so lomg ar use by the Party
" of the Firest Part dmar not interfere with the opsrationg of the Perty of the
SOWH!M, '

o Inthevmtt‘m?m:rofthe&ecandr’artugleetawkuptheeovmuh
apd agrewments to be by it performed accerding to the terms of that certain

. lesse wxecuted by the Party of the Secomd Part as Lewses and the G, & R, Mining
Company, and ldao Oorpmﬁm,uuumrmthewdwctm. 1951, wherein
mmrwwmmmmmmm r veins discovered in the
c.&n.Mafmningchmawmlmlorﬁnmthhdﬁm

o



by Lessee at an elevuﬁm of 5.%6 feet the sazevents and righu-e.funy

mmwm1hmmmmmm

mmmmmmmmmmmmwmu
to bs wascuted in duplicste the day and year first above written,

DAY MINES, INC,

ATTEST s - | T VigedPrestd

PARTY OF THE FIRST PART
| © SUNRISE SYLVER-LEAD CORPORATTON
ATTEST o Presidemt
Secrebary . PARTY OF THE SEOOND PART

STATE OF IDARD .
i

‘ ‘Cmty ot* Sbcam

On this lst day of Na.y, X951, before me, the undersigned, s Notary
Public in and for the State of Idahe, personally appeared F, M. ROTHROCK,
persorally known to me to be the Vice-Preeident of DAY MIFNES, INC., snd
acknovledged to me that such corporation sxecuted the wame.

mHMMWIWWMmeMwM

 seal at my office in Wallace, um, thoauywminthuwuﬂmh

first above written,

axww,mumawum

- STATE OF WASEINGYON }

County of Spokans _

. Om thig lst day of lwl,bamm,thouﬂmimda
Publie in and for the 8 ofﬂuhingwn, m:.u
Mmtouwhmmmwhwmns

mmmwmmmtmhmmnmmmm-
mwxrmwmmxhammmoanmwﬂmmwnmw

seal at ry office in Spokens, Weshingtem, tho dey end yeer in this certificste

first above written,

R RGTARY PIPLIC in and for the SLats &
E i waahingt.ou, mtﬁdm nt &pﬁnc,
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‘MT. H. 0. Rainey

Day Mines, Inc.

WALLACE, IDAHO

November 24,1951

N

et
IA ’\M)q e

s

S,

Geological Survey
S. 157 Howard Street

Spokane, Washington

Dear Mr. Rainey:

With regard to the Mike Savage project in the
Sunset Peak area, Mr. H. H.:Phipps called and ask for
some general information on the area and I have
prepared a map showing the position of his portal
with respect to the Little Chief Mining claim, on
Herculese ground owned by Day Mines, Inc. also the
Herculese No. 4 tunnel with the Ambegrist and Honulula
crosscuts and their respective elevations.

I think Mr. Savage has the idea, and possibly
the main reason for his insistiom on this tunnel location,
that commercial ore in this area occurs at shallow
depth which has beeid more or less the history of this
part of the district. The Sunset mine had théir best
ore near the surface and all of the producing mines
in this area turned to iron with depth. g

As for driving through the monzonite, commercial
ore has not as yet been found in this formation. The
Success mine is on the contact. It appears that they
would have to drive about 2900 feet before reaching the
contact with the Burke formation. S

If the approach were to be made by way of the
No. 4 Hercules, with adit on the Burke side, I would
think that the Ambergrist crosscut would be the better
as ventilation could be established through the Ambergrist -
shaft. This'approach would take them about 520 feet
below their present adit on the Ninemile side.

The Company will not permit me to present a project

‘layout from the Nine Mile side or take part in a loan

application for such a project g I am submitting the
facts as near as we know them and I hope they will be
of some use to you, : :

{). Yours very pruly,

|
»
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Form MF-193 . .
(Revised Yune 1951}

UNITED STATES DEPARTMENT OF THE INTERIOR

Budget\Buret.ap,N‘o. £-R10%5. ¥
_ DEFENSE MINERALS ADMINISTRATION ©

e

oL

MF-103 Should Be Filed With General Technical Data Form MF-100

Not To Be Filled in by Applicant

Docket No.
Metal or Mineral ___..__.... e
- Date Received ...____.
Amount $....
Participation (Government %)

 APPLICATION FOR AID FOR AN
EXPLORATION PROJECT PURSUANT TO
- MINERAL ORDER 5, UNDER
DEFENSE PRODUCTION ACT OF 1950

o

r SUNRISE SILVER-LEAD CORPORATION |
- : Name and
‘ address of
223 ROOKERY BUILDING applicant

SPOKANE 1, WASHINGTION,

a

.

If you have already filed MF-100, give date filed Septem‘ber 21”195,:"t§pe of assistance re%lxe%au_mlomtion Loan
C

nder Defense tion Act of 1950 .

DMA Docket Number (if available)

INSTRUCTIONS

Read Mineral Order 5, Regulations Governing Government
Aid in Defense Projects, before completing this application.
Submit four copies each, of the signed application form, Gen-
eral Technical Data Form MF-100, and answers to questions
as specified, to Defense Minerals Administration, Department
of the Interior, Washington 25, D. C., or to the nearest field

have previously filed MF-100, it is not necessary to file it
again. However, you should indicate in space provided above
the type of assistance previously applied for (loans, procure-
ment contracts, etc.) and DMA Docket Number, if available.
When a question is inapplicable it should be so stated in the
. form. Additional sheets should be attached in answering any

executive office thereof, with your name and address on each
sheet of the application and all accompanying papers. If you

questions or in supplying additional information. IF YOU
CANNOT ANSWER A QUESTION; SO STATE.

1. (a) Give a description of the real property that will be in any way involved in the exploration project, in¢luding any existing
mine or operating property. See Exhibit 1, covering Section 1, subdivision fa 3 also

(b) If you are not the owner of thyg‘tgperty, suggﬂ;da.copy of the lease, purchase option, or other agreements under which
you are authorized to operate the property with each copy of youy application. See Exhibit 2, covering
) . Sectfon 1, subdivlsion bs .
(¢) Give the legal description of the exact parcel] plot, or area upon which the exploration is to be conducted. See
‘ Exhibit 3, covering Section 1, subdivision (c¢)
Nore: (1) If both areas are the same, so state. The only obligation to repay the Governthent is from the net earnings
from any commercial discovery made in the area specified in (¢) above in which the exploration is to be con-
ducted, and the expenditure of funds which may be charged as costs of the project must be limited to that

area or to work necessary t()),\l p(laé‘for lShe exploration in that area. See attached wcplanation
oLe '

(2) If applicant is not%dc?v\l:ner of the property or if there are any liens or encumbrances against the property,
copy of agreements of claimants, lienors, encumbrances, and lessors subordinating their interests in the prop-
erty to the interest of the Government under the Exploration Project Contragt will be required for attach-
ment to the Contract. See attached explanation under Note (c 23“

2. (¢) What metals or minerals do you expect to find?

Lead, silver s zinec,

(b) Furnish statement of the geologic features of your property, giving type of ore deposit and reasons for expecting to find
commercial ore bodies. Illustrate with maps or sketches. If you have a geologic or engineering report, or assay maps
showing width and grade, please send them with application, stating whether or not you wish to have them returned.

Reference is made to Maps and Engineer!s Reports attached hereto, 10640672



10.

11.

a . ot a F L 1

The mformatlon requegted in questions 3, 4, 5, 6, 7, 8, and 9 below should be answered speclﬁcﬁgy and in detall as this

information will be attached to and incorporated as part of the Exploratlon Project Contrract if such contract is entered into
with you by the Government.

ANSWER EACH QUESTION ON SEPARATE SHEETS OF PAPER AND SUBMIT A COPY OF EACH ANSWER
FOR EACH COPY OF YOUR APPLICATION.

. (a) Describe fully the proposed work and give the total cost of the project.

(b) State the time required to start the project and to complete it.

-

. Submit a map or sketch of the property involved showing a plan (and cross section, if needed) of the present mine workings

and, the location of the proposed exploration work as related to geologic features, such as contacts, veins, ore-bearing beds, ete.

. Furnish an itemized list of existing facilities, buildings, installations, and fixtures with a staterﬁent of the cost of any neces-

sary rehabilitation or repairs to put into useful and operable condition. IR -

. Furnish a detailed list of additional facilities, buildings, and fixtures to be purchased mstalled or erected by you, with the esti-
mated cost of eachitem. -~ . -. 4
. Fumjsh a detailed list of operating equipment, separated into items to be— ’
(a) Rented |
(b) Purchased . e
(¢) Furnished by.you, L ‘ o

with the rental, purchase price, or depreciation of each item, as the case may be; to be charged as a cost of the project.

. Furnish an itemized schedule of labor, by numbers and classes (miners, muckers, efc.) and of supervisors by numbers and

positions, with the maximum wages or salaries to be paid to each.

. Furnish a detailed list with estimated cost of each item for materials, supplies, engineering, assaying, accounting, power,

water, utilities, and any other items not provided for above.

(a) How much are you prepared to invest in the proposed project?

(b) Is this amount sufficient to pay your part of the cost of the project, in accordance with the regulations on Government
participation (Sec. 9 of MO-5)? '

State any conditions or circumstances regarding the property not sufficiently brought out by the foregoing questions.

CERTIFICATION

The undersigned 'éoir.lp'a‘ny,i and the- official executing this- certiﬁca?cioh on ‘its behalf, hereby certify that the information con-

tained in this form and accompanying papers is correct and complete to the best of their knowledge and belief.

SUNRISE SILVER-LEAD CORPORATION

(Name of company)

Janmuary 15, 1952 | President

of the United States as to any matter within its Junsdlctxon

(Date) - e I ) (Title)

Title 18, U. S. Code (Crimes), Section 1001, makes it a cnmmal offense to make a wnllfully false statement or, representatwn to any department or agency

U. S. GOVERNMENT PRINTING OFFICE 16—64067-2




COVERING SECTION l, SUBDIVISION (a.) OF APPLICATION SR v
In ansver to Subdivision (a) of Section 1 of Application, the properties to be
o developed by the proposed 1oan consists of what is known as the C & R Group, the

‘ Phoenix Group and the St. JaInes Group, as shown by colorations on.map attached to

: V‘Application, which also includes what is known as the Day Les.se granting right-of—way

{‘ for starting tunnel as indicated on map and certain rights of mining as per Day Lease.

N No operating prOperty at present. e
: ExHIBI'r 24 S
COVERING SECTION l, SUBDIVISION (b) of APPLICATION

As to ownership of‘ property, we are. su‘nmitting copies of Options » Leases and:

Tnnnel Agreement under which the Company is authorized to develop and operate the

property. These Options ’ I»eases and Agreement will be attached hereto in support of

Subdivision (b) of said Seotion 1 of Application.

COVERING SECTION 1, SUBDIVISION (c) of APPLICATION

As to legal description of exact parcel plot or area npon which the exploration

is to be. conducted, it will be best shown by referring to engineer's nap, a copy of

,which is ﬁ:.rnished herewith and uith special reference to proposed location of

: development tunnel approved 'by Mr. Wm. H. Simons arrl marked on the map as progressive

Projects No. l, No. 2 and No, 3. See Map atts.ched.

EXHIBIT heo

covmmc NOTE (1) of snc'rIon I
~ OF APPLICATION

The actual area wtplored by ‘the- proposed development progrsm indicated by Project ‘
. No. l, No. 2 and No. 3 progressively will reach the several probable ore zones ’ snd '
. from the said proposed Pronects, exploration and development work will reach in
‘different directions according to the ore showings that may be encountered in the

a properties of the proposed development program snd the funds will be used, first

on the main proposed tunnel as. indicated 'by ms.p ’ and second, the e@loration of any



v ‘ccm:nxm NOTE- (1) OF SECTION T
L OF APPLICATION (COI\I‘I’INUED)
ore shown leading off from the main proposed tunnel. o

‘ rr 5

covzmne norE (2) OF SEGTION 1
S OF APPLICATION B

- There a.re no 1iens or encumbrancee on am,r ef sa.id prOpertiee, ecccept the Leases, :

, Optione and Agreemente, cOpiea of which are hereto a.ttached and by reference made a -
'pa.rt, of this App]ication, and a cha.ttel mortgage gj.ven t-o Emmett Shawgo on equipment,



- (a ) This proposed mining development is for the purpose of opening up and exploring |
- 'underground, _two known vein systems, viz: The Ambergris-Guelph system and the C&R-
" _‘ 'Sunset-s‘%ilver Tip Systexn, as indicated on map. These vein systems have 'both had a
substantial production of lead-zinc and silver in the Ambergris, Sunset and Silver Tip
©Mines.  (See map attached) The Guelph a.nd C&R are both well known to be well mineral= "
’_‘v 1zed but have had no commercial production. Y : o
| o Alao a Projeot for future consideration is the eocploration of the Cedar Oreek vein
:‘, system which lies to the Northeast but of which, in this vicinity, very little is known
1‘38 yet. ,‘ | | . . . o v' . ‘ :

The crosscut tunnel now being driven with substantial equipunent alrea.dy installed,
is for the specific purpose of obtaining access to the above mentioned veinge systems
from the Nine Mile Creek side of the mountain where a year-around opere.tion can be
maintained with well-improved roads to the property, and vhere advantage can be better |
_:taken of the labor, power and transportation facilities around this property, and between
- this project and the modern coxmmmity of Wallace, Idaho, the tunnel already started '
- ,ﬂ is 7' x 8' and will be driven 'by the modern machinery and equipment now installed and
"which is in good operating condition. o | '

‘ w Mr. Simons suggests that the present exploration should be divided into three
different parts ’ and I quote from Mr. S:Lmons' recommendatione R namely, |
| R "*-.'mmcrno.l; oL

Drive crosscut to intersection with Ambergris-Guelph Vein system, a: distance of
.:appro:d.ms.tely 1500‘ feet, a.nd the exploration of the vein to the limits of the property.
' 4This will take about 1000 feet of drift. The total cost of this project will be ap- |
| A';proximately, $75,ooo oo. TR L ‘
e T ' pRoJECT No.z_ PR
' Drive the crosscnt ahead from Project No. 1 to an intersection with the C&R vein, :
L& distance of approﬁmately 1600 feet and the e:tploration of the C&R. vein, both at. -




o _W - ,IOBL', SEc_,:T'Ion’fsﬁ (.g). ‘qumcr.no.' 2 cgmew

r’ N

o ;‘depth and' laterall.v in the vicinity of the old workings. 500 feet of drifting e.nd -

200 feet of- raises and winzes should be available for this work. The total cost / o
'[_'f of Project No. 2 would be appro:dmately $75,ooo oo. .' o

_ 2 Providing the develo;ments in Project No. 2 warrant it s th:ls project should coneist
' of - the exploration of the C&R. vein to the Southeast. At least 2000 feet of drifting
and crosscutting together with raises and winzes asg.’ required should be done at a. cost
:lof approxima.tely $75 ooo oo. s |

' (b) Complete equipment housing, roads, power ].ine a.nd transformer etetion has been

lnste.lled* (see accompanging inventory) e.nd 165 feet of the crosscut has ‘been driven. |

Opera.tions can be continued on Proj ect. No. l as soon as the money is ave.@lable for

"'labor and supplied. ‘ RET - )

It is estims,ted that ten months should complete Project No. 1. l_’roject Nor' 2 L
will take about one year to complete and Proj ect No. 3 5 about one and' one-ha.lf years. |
-Some of the work in Projects No. 1 and No. 2 a.nd in Projeots No. 2 e.nd No. 3 could

o run concurrently to shorten the. over-e.ll time of completion of the three projects. »

’_ This installa.tion we.s made in this 1ocation and the program out-lined herein started n

| only after considerable disouss:lon with engineers a.nd geologists thorou@ly fsmiliar :
with thls particular district. o . '



MF 103 SECTION 4

C leand the proposed crosscut tunnel, the locaticn of the veins to be prospected, ss well, . |

as the old workings on the St. James s.nd the G&R. o

| _ This old work was done frcm the. Oedar Creek side but further work there is con=

.'_sidered impractical on account of the shortness of the season and the lack of trans-

portation Eacilities. : g . ; ..— | | | |
The various projects outlined in Section 3 are shown in colors upon: this map;

o Easements have been obtained on the properties of Day Mines, Inc. .and also the .

::right to mine on the Day Mines property down to a depth of 200 feet belcw the tunnel

:;'level for a distance of 500 feet on eech side of the crosscut tunnel

For more specific and detailed statement as related tc geologic features, such’

. a8 contzcts, yeins, ore-bearing zones, ete., we respectfully refer to what is known

‘ y-as the Hsll and Simons reports on the properties involwsd and the bulletins and prof=- .

V essional papers of the U. S G.S. on this district. . 1;31»“;,




mfn-.’i_’o_s‘ o sEoTION 5 |

, The compemr is well equipped for the projects contemp]ated as well as ha.ving e
| considerable quantity of supplies on ha.nd Allbuildings and equipment have been :
_ 1nsta11ed a.nd are. either new or in excellent condition, an Inventory as of
o December 31, 1951 is hereby e.tteched. | o | | |
| No rehabilitation or repairs are neceesary as every‘thing was lect in operating

condition w'nen operat:lons were discontinued last Fe.ll for la.ck of work:lng capital.'

‘ Mr. Mike Sa.vage who he.e charge of the opera‘bion is an experienced and competent
:mining opere.tor who he.s he.d years of experience in developing a.nd opere.ting la.rge
,scale mining operations in the Goeur d'Alene Distric‘b as well as other sectore of

the country.
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s m;ios_-."~"smirion7'}_
'(b) NONE N , L ‘
(c) See Inventory hereto attached. On permanent installations and equipment, |
fidepreciation should be allowed according to the best accounting practices. ALl
.supplies and other equipmeatwshculdvbe.charged‘out as used on the basis of present
4A‘.’market value. | 4, N o ‘_ }. | |
| A1l installations, equipment and supplies on the prOperty have been paid-for and
the accompanying Inventory is believed to be a fair estimate of the present value of

the items included.
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Mike Savage will be the Manager. He ie a :.ret-clase ’ practical min:lng men :
.with a vast a.mount of experience in the developing of important propertiee in the

e Coeur d'Alene Mining D:letrict, a.nd while he has had no. salary up to the preeent' -

| time ’ he should 'be paid e.t 1east $400 00 per month when flmnces a.re e.vailable. .

Miners, muckere, etc. will be paid the Union sca.le of wages as. from time to -
g time prevs.il in this Mining District. _ No other sale.riea are contemplated until L

_ ' :'_:'preperty is producing except a nominel amount of probe.bly $50 00 per month for
- 'bookkeeping and incidentale. B ' _ _

'/ " Ple.nt depreciation, le.bor, materiale, supplies, power, supervlsion a.nd over=-
.head a.re all included in the coet per foot. R | |




Y mi'f-_-.loa"*sEc'Txone'.‘ B

While the Hashington We.ter Power Company has been furnishing the power up to
_-_the present time without a charge, except for roe.d easements and privileges, when ?

S i . we do commence paying e. regula.r cha.rge for power, the price will be/regulated

-price as ie customary for such utilities and a rongh estimete would be approxi-

| , mately 3200 00 per month. ,(

The overe.ll coet of running and eq\ripping thie ;Io'b would probab]y be a.round

: A..'.,;':$30 00 or lese per foot. . S - o

B Much engineering he.e e.iready been done, and further engineering ‘and aesaying
‘lf_will 'be done as the neceseity ariees. Thie expense is included in the per foot

o Accounting not exceeding $50 00 per xnonth. o _ . D
Power, which hae been offset by right—of-wa& privileges up to the present |

,time, but will soon’ he.ve 'bo be pa.id at the uaual utility re.tes, and would probably'.
run e,bout $200 OO per month. . : e

) Water ie ample without cost.



o maw
:'(a) We have already fumished fina.ncee and ma.chinery a.s hereinbefore |

.' described but we expect to comply with your regu]ations in ma‘bching Federal .

| '."'vfunda, or more. o [ , .' L | o

7 : ’(b) Yea - this should be su.fficient to find the ore in aeveral veins at the ;
- depth reached by the tunnel planned and now being driven. T
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e For this project, it would seem to ua that the information given should : 1
S ""be aufficient except for the personal examination by your oft‘ice and the

” ‘}_vdetermination, by consultation with your Officials, as to the manner 1n vhich

| fthe various proj ects shall be handled ’ both financially, and ‘as an operating

= roblem.
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; ‘CombreSsor Bniiding 24 i;19fQ;ﬂgﬁfvﬂ SPPRIPS

B S

- INVENTORY OF SUNRISE SILVER-LEAD . = =
. CORPORATION, AS OF DECEMBER 31, 1951 . -

soessc e eev0s000000000000 o$

Ch&nge:‘HouBe‘ ',]4' X 30' 6.0.0;0100_001‘.

Gardner-Denver 12! x 12! Compressor with 75 H.P. Motor and switches

b. plus Other necessary equimento Cescnes oo m-llov. csesessssssecssesecreee
Ch.ange anse equipment. sesescse . Q',o,f‘-"o --o cessseves 'o'- oo ofo'o escesesscsce

~ Blacksmith Shop equipment including stéel sharpener and other
‘necessary tools to be fully €QUIPPEAeteeeseossssecssocsrassssaccoce

Tong of 16 1b, Tails, with bolts, fish plates and spikes....c.cceee

- uﬂ Elect‘ric Air Blowel‘ With 5 H.P. Moto\r.- . .'00 esee 0_; B EEEE I EEEEXE]
" Tons of Drill Rods from 26" to 10' inclusive; 21l made up for jack

bitso‘.......'.-.-..'.,...owi,-.‘..‘.-».'..'..‘.....-.'._.'...»..‘.‘p..'-._.-.......o..

R 15003&01{ Bits,;;'nQ'.iovvo'qoot'.ocolpc‘;‘o:oo.:u‘fo'noar‘o“o_ccolocon:ﬁclcoo0"0ooooooq.to
o Automatic Ingersoll-md Drifteroo . . o . .,.' ‘o‘_c.o PEPRPE ,tro KRR XK o sesesevecoe

' Used Jack Harmer and 1 Gardner-Denver Stoper.....c.iecccivecescasess

mchineBarS With c]-ams andamSa;vo 0e's uo'tooooc c,nui“;:-gicoOO'o;Q;oco
2000 ‘feet of 2 inch Air Pipe with valves and couplings.......vcceee.

Shop tOGlS a-nd mining tOOlS &nd 1°gging tOOlS. aedecseece e IRER X o."o s

1950 One-half Ton Chewrolet Pick-up Truck, fully insured..... coeenis
‘ Used FOI‘d -Jeepo oo oo ‘0 ;oo.oo a\o 01 ssdvecee -‘{qi o,j-ré ;o};o .Z'; 0.0:-0 0,0 'c>0‘o ceae ".“ (X} co

13+ Mile Rosd Construction from Bighway to Portal Site; . bulldosing

‘ K and BtrippingOf tmel Site and ma-kj-ng of ya‘rdoc es s 8000000000000 _‘
. Gardner-DenVer Mucld.ngmchine, cevceoe ono. econ .- LR ‘,"\’. >0 ssecscsscesosces E
" Lumber and Timber on HANA.ssvevesvenssoeativasiosasessis vove

o_'cgo"qy@o’io\-ooao‘oﬁ.-oo’ooc‘.ocno

: X 36 Ou. f._b. Tunnel Cars-.- co e oc ene . co-o o coee o . ?Ac'o . o,c sene o‘-’ oe ‘o csece

. wa.ter -syetemo'o.o'. . q‘._o‘o csssee . ’o.n‘ .oco . 0"000 IR ERE RN sececscssena e oo

Bulldozing ldabor on other side of Property..ciecessscicesesorecasese
. Main Crosscut tunnel 7'6% x 6!'6" distance of .165 feet with -

outside trackage, trestle and switches @ $30.00 per foot.....ccves.

‘ COSt Of Viring b‘ﬁ-lding a!]-d . supplieaoc -0 ;-;',0.‘10'-0“0 s s e "J L] .0'0 ee o‘c ee Q s e ’
 Powder fuses and caps, and other miscellaneous equipment....co0eeee
. Gardner-Denver Tugger Hoise... . ...c 6_ LX) o. L] 00.‘..0 LR e .c vo IR R NN 0 0 secsc e »

| Blackomith SHOD 241 X 201 eevsrseesssiareessrrnsaaaanesseneeerane
_Power Station stepped down from 13,000 Volts to 2,300 Volts, and .
: fr0m2,300 v°1ts tO 220"V01t’8-,9..."..:.'n....”....'...'......_.."..j.a‘.‘.'...

-1,200.00

'1,300.00

1,100.00
1,100.00
7,500.00

400.00

5,000.00
2,100.00

- 475.00

3,600,00
600,00

1,000.00 .

- 705.00

- 500.00

400,00
1,000.00

1,600.00

44950400

. 375,00
750,00
650,00




"' EXTRA PROPERTY OMNED BY THIS CORPORATION

i . 4 growp ofsevenadditional claimsdesignatedon the ',,,;;,;5 R
- the Gra.nite Group, having been 1oca.ted by t.he Company and is. |
a.dditlonal to ‘the other Groups known as. the s+.. Janes, C. & R, and
Phoenix, and while th:l.s group of claims is designated as - the A
Gra.nite Group, they aTe a 1ong wa.ys outside of the Granite contract

_ as _noted o_n the '.-?F&P°




_ THIS INDENTURE made a.nd entered into this lst dsy of " May, 1951 between
DAY MINES, INC., an Idaho Corporation, having its registered office and princi-
pal place of business at Wallace, Shoshone County,: Idaho, hereinafter called
the Party of the First Part, and SUNRISE SILVER-IEAD CORPORATION, an Idaho

. corporation having its registered office at Wallace, Ida.ho, hereinafter

- ca.lled ‘the Pa.rty oi‘ the Second Pe.rt, ' L . . '

B mrwsma. o | R u
WHEREAS ’ Party of the First Pa.rt is the owner of certa.in patented mining

: cla.ims situa.ted in Pla.cer Center Mining District, Shoshone County, Idaho; and,

- WHEREAS, Pa.rty oi‘ the Second Pe.rt desires to secure a nght-of-way and
- easement for an.access road to the LITTLE CHIEF lode Mining Claim, .S.M.S. '
: #1903, the prOperty of the Party of the First Part; a.nd, . |

. WHEREAS, Party of the Second Part in addition desires to secure an ease-
 ment for purposes of driving a tumnel in, through and under premises herein-
- after more pa.rticularly described, the property of the Party of the First

’ <Pa1't, and’

e WHEREAS, Pa.rty of the First Part is m]_'l.ing to grant an. easement and
: right-of-way for the purposes a.foresaid f.'or a period of twenty (20) years.

- NOW, THEREFORE “in: consideration of the gum of ONE ($1 00) DOLLAR, L
-lawful money of" the United States to it in hand paid and for other good and
valuable consideration passing between the parties hereto, the emtebing——-
existence of which is hereby admitted, and in consideration of the performe
" ance by the Party of the Second Part of the covenants and agreement-s hereine

- -after getforth, the Party of the First Part hereby grants to. the Party of

" the Second Part, an easement and right-of-way.for a period of twenty (20)
_years from the date hereoi‘ for a right-of—way road more particula.rly described

| ‘as. follows, to-vit' o

Lo ;‘Beginning at a point on the Interstate Mine road a
. distance of approxime.tely 100 feet South .of the Northerly
- | gide line of the Bessie Lode Mining Claim, U.S.M.S. #2567,
. thence in a Northeasterly direction on the East side of the
. .East Fork of Nine Mile Creek over and across the Nellie,
TS MQS. #2567, the Il]in018’ .S MOSQ #2567, Iowa, .S.MOS. )
. #2567, Chandler, U.S.M,S. #2567, Globe, U.S.M.S. #2567, Giant,
U8 M.S. #2567, Atlas, U.S.M.S. #1904, Burgomaster, - .S.M.S.
. #2018, Grace, U.S.M.S. #2567, Central, U.S.M.S. #2297,
B ‘Little Ghief, .S.M.S. #1903 lode mln:.ng claime,




ALSO an easement and right-of-way for tunnel purposes
- over ‘and across, under, in and through the Little
" Chief, U.S.M.S, #1903, Ajax, U.S.M.S. #2138, Anaconda,
- U.S.M.S, #1962, Waterloo, U.S.M.S. #2769, Wellington,
. U.$. M. S, #2137, and Goofy Jack as shoun by dotted -
" line on sketch hereto attached, marked. Exhibit "A" and
" ‘made & part hereof by referemces . ... . . T ¢
As a further consideration.for the granting of said easements and .
~fighta<of-way the Party of the Second Part does ‘hereby covenant and -agree
©oas follows: . o T o L et i o '
That the Party of the First Part shall have ‘joint use of the tunnel or
crosscut to be driven and constructed by said Party of the Second Part ‘
. together with the tracks, trolley wires, air pipe and all fixtures and
. equipment situated in said tumnel, or. crosscut, so long as use by the Party
- of the First Part does not interfere with the operations of the Party of
‘the Second Parts .~ . R _— : .
. .. In the event the Party of the Second Part neglects to keep the covenants
‘and agreements to be by it performed according to the terms of that certain
“.i lease executed by the Party of the Second Part as lessee and the C. & R. ’
' Mining Company, an Idaho Corporation, as Lessor on the 1st day of May, 1951,

" wherein the said Party of the Second Part leased any vein or veins discovered

. in the G. & R. group of mining claims above the level of the crosscut to
_ be driven by Lessee at an elevation of 5,246 feet, the easements and rights-

" f-way granted herein shall be extinguished and. terminated. |
o "‘ INWITNESS HHEREOF, the Parties uh‘ere"bd ha'vé;-caused tﬁese:.présents ,
. At'o: be:qxecuted:~in‘dupliqg.t'e‘:thg da.y and year: ifirat -above written., L
B R B L 'vi_"ﬁAlY'rﬁleé_,:Iﬁc." L

_ ,ATTEST!; S Yi}ce-i?resident S

o077l PARTY OF THE FIRST PART

" SUNRISE SILVER-LEAD CORPCRATION

© . "By H.J. WAUGH

s UIARRYLLINGORNC e e
T Secretary. .. . .. PARIY OF THE SPCOND PART




- STATE. OF ‘IDAHO Yy
o : B | 39.
: ‘,comm OF SHOSHONE )

On this 1st day of May, 1951, bofore me, the undersigned, a Notary

-+ Public in and for the State of Idaho, peraonally appeared F. M. ROTHROCK,
* personally known to:me to be the Vice-President of DAY MINES, INC., and -
,'acknowledged to me that such corporation executed the same. o

- IN HITNESS WHEREOF, I have hereun‘bo get mf hand" and affn.xed ny
notorial seal at my office in Wallace, Idaho, the da,y and year in this-

o 'certificate first above written. )

L coumx OF spom )

KATHRYN A EIGHWALD
- No’oary Public in and for the State
of Idaho, resn.ding at Wallace. _

g STATE OF WASHINGTON 3y
o e . 3. SSQ

o this st day of Ma,y, 1951, before me, ' the undersignedy & Nota.ry :

,‘Public in and for the State of Washington, personally appeared
" H, J. WAUGH, personally known to me_ to be the President of SUNRISE -

__in this certificate first above writtens

 SILVER-LEAD CORPORATION, and acknowledged to me that such corporation |
'?,execn’c.ed the sa.me. : . RS . _

o JIN WITNESS WH.ER.EOF I have hereunto set my ha.nd and affixed my
' :_notorial seal at my office in Spokane, Wa.shington, the day and year

~NOTARY PUBLIO in and for The
S'bate of Washington, residing at Spokane,




" DAY MINES, INC,, a corporation organized and existing under the la

‘against said Lessee or Tenant reserved, .

N BV

£

THIS INDENTURE made this lst day of May, A. D. 1951, betveen &‘/\
)cé of

the State of Idsho, and having its registered office and principal

business in Wallace, Shoshone County, Idaho, LESSOR, and SUNRISE SILVER-LEAD

CORPORATION, a corporation organized and existing under the laws of the State
of Idaho, and having its registered office and principal place of business:

- in Wallace, Shoshone County, Idaho; LESSEE, WITNESSETH:

' That the said Lessor for and in consideration of the royalties herein-

after reserved and the covenants and agreemsnts hereinafter expressed, and
by said Lessee to be kept and performed, has granted, demised and let, and .

by these presents does grant, demise and let unto said Lessee all the follow-

ing described mining property located in Placer Center Mining District,

: Shoshone County, . Idaho, to-wits

. FIVE HUNDRED (500) FEET on either side of the crosscut
or tunnel to be constructed by the Lessee measured at right
~angles from the center thereof, to a depth of 200 feet below -
‘the said tunnel level and from the said tunnel level to the
surface, said tunnel being more particularly described in -
- that certain easement and right-of-way agreement executed
this date. between the parties hereto and by reference made
& part hereof, said tunnel to run in, under and through "
"~ the Little Chief, U.S.M.S. #1903, Ajax U.S.M.S. #2138, -
" . Angconda U.S MeS 0#1902, Waterloo UeSeMedS 0#2769, ’Wellingbon

© U.S.M.S. #2137 and Goofy Jack lode mining claims.
TO HAVE AND Td_ ’HOI,.D‘m‘ito,'sé.id Leséee for a period of twenty (20) R

. years after the date of this lease,: If said Lessee shall operate said

property and premises under the terms of this lease, after its expiration,

by and with the consent of the Lessor, either party may terminate this.

lease by giving twenty (20) days written notice of intention to terminate

“the same., .Such notice may be served upon anyone of the officers of the

Leasee or upon the manager of the Lessor, or it may be deposited properly
addressed to the party to receive same in the United States Post Office,
postage prepaid, and the time of final termination of this lease shall

begin to run with the date of the notice so served. .This lease may be sooner
forfeited or terminated through the violation of any covenant hereinafter

" In consideration of said demise, Lessee does covenant and agree with

‘the Lessor as follows, to-wits . =~

1., That the Lessee herein. is'ah.'ind‘ep,endent -Edrit_xfactor and there’

o shall be no privity of contract. betwéen the Lessor and employees or
| gub-lessees of the Lessee, 'All such employees or sub-lessees, whether
on a wage or profit-sharing basis, shall be ‘gselected by the Lessee, fired

: by Lessee, directed by Lessee and paid by Lessee, and that subject only to

the specific limitations herein set out, 'Lessee shall have exclusive

dominion and control over the leased property and the operations therein
during the term hereofs e o S

" 3.  That during the term of this lease or any extension thereof,
. the Lessee shall cause the leased premises “to be worked with reasonable




~

R ».dlligence and by the term reasonable diligence, as used hereln, the parties

agree that the work requirements to be- performed by the Lessee in accordence

with thé terms of that ‘certain lease executed by the'. ‘said SUNRISE SILVER-LEAD

' CORPORATION, as: Lessee, ‘and the C. &R, Mining Compamr, -an Idaho Corporation, -

-as Lessor, on the. last day of May, 1951, wherein the said SUNRISE SILVER-LEAD .

 CORPORATION leased any vein or veins discovered in the C. & R, group of

“mining claimg to a depth of 200 feet below the: level of the crosscut to be |

E driven by Lessee at an: slevation of 5,250 feet and also vein or veins above

the level of the said crosscut or tunnel shall constitute prima facie evidence

.of such reasonable diligence; that Lessee will perform all work in said

demised premises in miner-like manner and in accordance with the mining laws _

- of the State of Idaho and such rules and regulations as have béen or may be -

N issued by Industrial Aéeident Board ‘of Idaho or the State Mines Inspector, -

All openings shall be maintained in accordance with the standards established

by such rules and regulations and shall be kept thoroughly drained and clear

~ . of loose rock and’ rubbish and obstruction, unless prevented by extraordinary
L mining casualties. ' : . : ,

3. - The Lessee agrees to pay e.ny license tax, net prof:Lts te.x and

other taxes accruing: on account of or. chargesble upon the operations

" conducted by the Lessee on: the prOperty leased.

4. : That the Lessee will at its own expense, carry Workmen'
COmpensation Insurance and Occupational Disease Compensation Insurance

~covering all their employees and sub-lessees, The Lessee will pay any

‘ taxes and/or mske any deductions under the Federal Social Security Act and

the laws of the State of Idaho in aid thereof for which Lessee may become
obligated and will comply with all other laws, rules and regulations of any -

governmental suthority affecting the operations of the Lessee in said demised

premises and will furnish Lessor: with supporting. evidence of such compliance,

: " The Lessee will pay all such premiums required for such Wokkmen's Compensation

- ‘Insurance and.Occupational Disease Compensation Insurance and will furnish

the Lessor the evidence of the. compliance w:.th said law a.nd the payment cf

: premimns due on such policies.

5, B That the Lessee will pay e.ny loss or expense resulting from any -

. shipment of ores the- proceeds ‘of which are not sufficient to meet all f‘relght,l

smelter or other costs or charges in connection therewith.

- ’:'6. That there is reserved to the Company, the right to- enter upon the K

ileased property for the purpose of: inspection of the work, of surveying,

‘ se.mpling and. checking upon complia.uce wlth the safety rules and regulations,

e 'I‘hat the Tessee m.ll forthmth post and thereafter keep posted in

conspicuous ‘places on the demised premises, as many written notices as may

-be necessary to -adequately notify all persons who may come within. or upon -
. the demised premises that the same are held by Lessee under lease from the '
.~ Lessor, and that the Lessee and not the Lessor.is liable for all labor per=

L fformed and suppl.tes and other material used by Lessee in and upcn the ,




. expense from such liability or asgerted liability,

. . demised premises, and that. the. Lessee and not the Lessor shall be’ résponsible
" for all debte and ‘expeénses incurred in the mining operations in or upon the .
demis‘ed'premii@ieé‘._'ji;_ oL L T S :

" &, That the Lessee will hold the Lessor harmless and fully indemnified

. against all claims and demands of every kind ‘and nature which may be made .
" upon Lessér or against the above described premises for or on account of

any debts o expenses contracted or incurred by Lessee, as well as .from and

* against all acts, transactions, or omissions by Lessee, their agents and

servants, including claims, demands, causes of action, costs and expenses,

-arising during the continuance of this agreement, from or on account of-

injury to any person ‘whether ‘occasioned by any unsafe. or dangerous condition

"~ of any part of the above described premises or any working thereon or therein
. used by Lessee or otherwlse, and to‘defend the Lessor at its own cost and

. "9, ' That the Lessee will not assign or sublet this lease, or any
- jnterest therein,

-or “the premises affécted thereby, or any portion thereof, .

' ithout the written consent of Lessdr, nor allow any-person not in privity

‘with the parties hereto to take or hold said premises or any part thereof -
. under any preteénse whatsoevers . . - ' . B

10. That as further consideration for this agreement, the Lessor shall

- have permission, and 1s herewith granted permission by. the Lessee to use a
" crosscut or tunnel to be constructed by said Lessee together with the tracks,
7 "trolley wires, air pipe, and all fixtures and equipment situated in said
" . tunnel so long as lessor's use does not interfere with the operation of
the Lessees. . . . ool AT ‘

.11, That all ,-Ore's"f.ﬁbr‘i;.froﬁ‘the_-"iiezﬁise'd".ﬁi'e';x‘xis'ezs;-by.ééid‘lLessee shall ~

“'be shipped in the name of the Lessor to the smelter or smelters offering .
" the best terms. : The Lessor shall deduct aa royalty 122 per cent of the net ..
smelter returns plus 12} per cent of any subsidies and/or premiums paid by = .
. any Federal Agency. for copper, gilver, lead and zinc production. The Lessor

shall pay to said Lessee eighty-seven and one-half (873) per cent of the net .

. smelter returns of all ores shipped, calculated as hereinbefore stated,
. .and eighty-seven and one-half (87%) per cent of any premiums paid by any

Federal Agency for copper, lead, silver and zinc pr_."oduc_tion.' o

" The net sﬁéltef _.l'ef.‘urr»ié‘ are defined g the smelter schedule

_ per dry ton for concentrates or crude ore, less smelter: treatment charges

and penalties, ‘transportation of such concentrates or crude ore by truck

-  .°1‘ railroad to the reduction plant, contrél.a.sé‘;ay;l.ng"a’.nd"sampling chargese

12, . That the Lessee will furnish st its own cost, all labor, all. = -

" 13, - That upon ‘violation of any of the covenants or agreements of

this lease by Lessee, the.tern of this lease shall, at the option of Lessor, -
terminate and expire, and the lease and

leasehold rights-of the Lessee in



_ the premises shall be forfeited if such default or violation shall continue
.. at the expirdtion of thirty (305 days next after Lessor shall have given to
Lessee written notice of such violation or default, and demand for possession
- of the leased premises because thereof, Lessee being given said thirty days'
time to overcome the. cause of such forfeiture by full compliance with the
violated covenant or agreement, and if such cause be not so overcome at the °
‘expiration of said thirty days' time, without further demand or notice, Lessor,
by its agents or attorneys, may enter upon the leased premises and dispossess
: all persons occupying the ‘samee v , _ .

e That all operations shall be conducted in a safe and prudent manner;

- and it is agreed that should any dispute arise between the Lessor and Lessee
regarding the conduct of operations in a safe and prudent manner, such dispute
shall be determined by the Lessor snd the judgment of the. Lessor prevail.

15. . That no officer or employee cf Lessor. shall be interested inor
Aperticipate in the profits derived from this lease. ‘ ,

, 16. That this lease applies only to ore bodies, veins, or ledges within
the property owned by or controlled by the Lessor, and in no event or cir-
-.cumstance shall the Lessor be held liable if Lessee's operations continue

s beyond the outside boundaries of the leesed property herein described,

17, This 1ease shall be binding up and inure to the ‘benefit of the
'successors and assigns of Lessor, and the successors end assigns of Lessee.

IN WITNESS WHERECF, the Lessor has caused these presents to be signed .

by its Vice-President and ‘Secretary, and the Lessee has caused these presents o

~to be signed by its President and Secretary the dsy and yeer first above
. Vritten. o ) . N . !

DAY MINES mc.v AR

B jBy _PAUL B, JESSUP
SR .~ Vice-President
iTTEST: N _ :
Secretary . = -‘.’f’jmsse o o
e " - smuRISE SILVER—IEAD conromnon
o P 'JB'y‘ _H. J. WAUGH -
| ATTEST: .. E ~”.“, : ;,“1,_??95idant

. LARRY L, LINCOLN R
. Secretary r[ o ,I£SSEE3_




I Accepted a.nd agreed toz S

Hallace, Ids.ho '
May 1, 1951

Mr. H J. Wa.ugh, President

- Sunrise Silver-Lead Corporation
- Bus Terminal Building = - ,
- Spokane, Wa.shlngton. .

| Dea.r Hr. Waugh:

‘This letter is written for the purpose of clearly outlining the terms and
conditions of an Agreement under: which the Sunrise Corporation may acquire
the Phoenix gmup of 12 unpatented claims. o _

- 1. I will undertake 1mmediately to have the Phoenix compazw re-instated under‘
. the laws of the State of Idaho, and ‘new directors and officers elected so that
~the Corporation is legally in.a position to do business. ‘

"-l2. When this te.sx is completed, as majority shereholder, Iwill ha.ve the

.~ Phoenix company give the Sunrise Gorpora.tion an option to purchase the 12
_-’ iAunpatented Phoenix clé.ims on.or before September 1, 1953, for. $25,000, cash.-

‘3.' Your company 1s to meet the expenses as they occur or have occurred of .
re-instating, auditing the financial books and stock records, and the costs of

o levying a small assessment s.nd related expenditures estima.ted at 8500 to $600
e This will s.cknowledge receipt of your check for $203 which is the re=

~ instatement fee for the. Phoenix company that must be ps.id innnediately to the -
S Secretary of States - "

5. Your Companw a.grees to perform the assessment work and file Proofs of labor.
: on the 12 unpatented claims during. each of the fisca.l years ending July 1, 1951-
,'_July 1 1952- a.nd July 1, 1953. B T : _ : v

An extra copy of this letter is enclosed. If you will kindly sign, da.te, and
- return one copy of this letter to me, I w:.ll proceed imnediately with the
‘-"progrem outlined heretofore. L Rl o ) R

Very truly yours »
R s/s MARY G. EBBIEI "

' _' SUNRISE SILVER-LEAD CORPORATION

By _H, J. WAUGH
Cel President



. THIS AGREEMENT, made and entered into this. lst.day of May, 1951, by and

between Roy H. Kingsbury, of Wallace, Idaho, the party of the first part, and
H. J. Waugh, of Spokane, Washington, the party of the gecond parts -

WITNESSETH; that whereas the party of the first part is the owmer by =

'tax"deed of the Ula and Try Me patented lode mining claims and desires to
- sell the same, and the party of the second part desires to buy these clainms:

" NOW_THEREFORE, . the party of the first part, the vendor, agrees to sell
to the party of the .second part, the purchaser, and the purchaser agrees to
' purchase of said vendor, upon the terms and conditions hereinafter setforth,

except as further provided herein, ' .

The purchase price agreed upon is 25,000 shares. of the capital stock of
the Sunrise Silver-Lead Corporation, an Idaho Corporation, and the sum of
$10,000,00, payable as follows:: .-~ . I R '

".. '$2,500.00 cash, on or before September 1, 1951 .

: $1,500.00 cash, on or before March 1, 1952

. '$3,000.00 .cash, on or before September 1, 1952

" $3,000,00 cash, on or before March 1, 1953

all Pménts to be made to; the vendor at 510 Bank Street, Wdilaée, Idaho, " and
to be by him-credited upon the :purchase'-pri'ce. o ,

Thers is reserved and excluded from this Agreement for a limit of five

*. years from date hereof, all merchantsble timber upon the two patented mining
claims, the said timber to be retained and removed at the pleasure of the

party of the first part within this period, and the perty of the first part - '

'shall have the right and privilege of using or making access roads to mmove
‘the timber. ‘It is understood that the roads shall be made with discretion .
and judgmen_t go. as not to interfere with mining work on the property. '

. Purchsser shall have possession ‘of the property, except as noted, upon
. the execution of this cdontract, and .shall contimue in such possession ag long
a8 the terms of this Agreement are fully complied withe ,

"~ Time is the essence of this Agreement, and should the purchager fail - :
"to make the payments and to deliver the said 25,000 shares of ‘stock by the
time of the second payment, or to keep and perform any of the covenants and
agreements herein mentioned, the shame shall constitute a forfeiture of this

© Agreement, and thereupon the vendor; at his option, may declare such for-

 feiture by written notice to purchaser, and at the expiration of thirty days, -

_ the terms of this Agreement meanwhile not having been complied with, the

"the said Ula and Try Me patented mining claims:_together;_with the eppurtenances, - .

purchaser agrees to peacefully vacate and the vendor mey enter into said premises

and take possession of ‘them, and this Agreement shall be at an end and rull and

void, and purchaser shall forfeit to vendor as liquidated damages, all pay-

" ments made hereunder, and immediately surrender possession of the premises.



- Acmmcommvm B

Any failure of vendor to declare a forfeiture at any time upon violation .
of any of the terms of this contract by the purchaser shall be deemed only

- an indulgence by vendor for that particular time and shall not be construed .

to be a waiver of any rights. of vendor ‘specified herein, Any notice, ‘demand -
or conmunication to be given by either party to this contract by the other -
party shall be in writing and may be transmitted to the other party by regis-

" tered mail addressed to vendor at Wallace, Idaho, and to the purchaser at Bus
© . Terminel Building, First and Jefferson Sts., Spokane, Washington, or may be
| -personally ‘served. on either party hereto, provided that either party may change
e '»their place of address 'by notice to ‘the other party as provided. .

Vendor agrees to furnish to purchaser, at or before the: time of me.king

"~ the second payment hereunder on March 1, 1952, an abstract of title to said

property, certified to date, showing title in vendor, free from incumbrance,

| ‘it being understood however, that for the purpose of this instrument, the

 following shall not be considered as encumbrances:= - reservations in any United
 States patent, easements for roadways, telephone lines or electric power trans-

mission lines.

The twenty—i‘ive thousand shares of stock named a8 part of the consideration

. ',.or purchese price shall ot be ‘issued until: September , 1952, in. order that the

purchaser may control the seme until that. time so that it may not: come in com=

petition with efforts to finance work by the sale of stock, .and upon completion
of payment of the purchase price, vendor agrees to make a good and sufficient

" deed, conveying all his tax. title, and to execute and deliver the same to
' fPFrchaser or his-assigns, conveying ‘seid: mining claims .to purchaser or his
.- agsigns free and clear from all encumbrarices and having affixed thereto the
,requisite United States revenue stsmpa. e ;

Purchs.ser shall have the right, vhile this agreement is in force, and

g "« effect, to work and operate at his discretion and to such extent and in such
- mapner as they may deem proper the mining properties aforesaid, provided,
. however, that all work carried on by them shall be done in a good and worlkman-'

1like manner and at their sole cost and expense, . They -shall fully pay and dis=-

- " charge all obligations they may incur for labor, materials, or otherwise in
. the prosecution of work so carried on, and ghall save and protect vendor free

‘and harmless from any and all ‘claims, demands and liens for labor and material

. “that may be furnished for or on request of purchaser during the life of this
o contract or that maw be used in - the prosecution of the work so. carried One.

‘ Purchaser agrees to post and keep posted in a conspicuous place on said
premises a notice satisfactory. to vendor ‘and in accordance with the laws of-

_ the State of Idaho, to the effect that vendor and said property shall not be
liable for any debts incurred or obligations created by purchaser in the pros-

o - ecution of work upon the same under this Agreement.

Purchaser shall he.ve the right to mine, mill and ship any ores that . my

'-be extracted -or removed from the aforesaid mining claims. during the life of -
. this Agreement upon peying a royalty of 15% of the net smelter returns on
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L - said ores, together with 15% of all bonuses, premimns or incentivee pe.id ‘
by the Govermment on sald ores, to ‘the extent same are allowed by Govermmental
- rules and regulations, all remittances therefor to be made. to Roy H. Kingsbury,
at 510 Bank Street, Wallace, Idaho,. on or before the 15th day of each month next
. following the receipt by purchaser of smelter check for the settlement for ores
so shipped, and to be credited on purchase price due under this agreement and
applied to the next installment due hereunder. Duplicate copies of all settle=
-~ ment sheets for any and a.ll ores sold to. be sent to said vendor, Roy H. Kings- :
bury,. at Wallace. e v . ,

Purchaser agrees to pay a11 tazes levied and assessed against said prOperty
for 'the current year and for all ensm.ng years while th:Ls agreement is in force
a.nd effect. : S A :

. It is understood that this lease shall be- assigned to Sunrise Silver-Lead
Corporat:.on, a.nd in fact is taken for their benefit. R

The vendor, or his representative ’ sha.ll have the right at all reasonable v
times to inspect the workings in.which operations may be carried on pursuent .
to this agreement, or any other workings on said property, and shall also have
the right at all reasonable times to inspect any maps, assey plans, drill cores,

‘. and all metallurgical or other records relating to exploratory or development

- work carried on by purchaser within the. property of vendore -

Purchaser agrees to- carry compensation insurance upon his employeee under ‘

B the Idaho Workmen's Compensation Law, and otherwise in all respects hold vendor

 harmless from all liability while said pmperty is being worked and developed

" . by them .of their assigns during the life of this agreement, Purchaser further
. agrees to comply with all Federal and State laws relating to social security,

unemployment and 0ld Age Insurance, wages and hours, and all other statutes,
' both Federal and State, affecting the operation of said property and condltions
- of employment of all persons in the employ of purchaser. ‘

Upon termination of this Agreement by forfeiture or otherwise, purchaser

. or ‘their assigns shall pay and discharge all'debts and obligations incurred in
" gny -operations hereunder, and shall relinquish to vendor, said mining properties

B free’ and clear of all liens and incmnbrances arising from such operations. :

: In the event of termlnation of this contract by forfeiture or otherwise,
all track, air pipe and.fan pipe placed upon ‘said property by purchaser and
“which shall be actually installed and in place underground,. and all buildinge
on the surface, shall be considered part of said premises and ghall become the:
- property of vendor, A1l tools, pipe, machinery and equipment placed upon said
property by purchaser and installed upon the surface. thereof,.and all machine
‘and equipment installed underground, unless otherwise specified, shall remai

* the property of purchaser, and. they shall have the right to remove same. within

. sixty days after the receipt of uritten not:.ce of forfeiture or temination -
-of this contract. : AR P _ v '
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Each of the foregoing covenants and agreements of th:Ls contract shall

' extend to and inure to the benefit of .the successor and assigns of purohe.eer,' |

and the heire . personal representative and assigne of vendor. ~

: IN WITNESS WHEREOF, the. pa.rties hereto he.ve hereunto set their hands
and seals and executed these premises the day and yeer first above m‘i‘bten.

SZS ROY H. KINGSBURY
Vendor.

e s'.s H. 3. VAUGH _

el D e L  Parchmsers

STATE OF IDAHO ~ ) * .

-3 859

On this lst day of . June, 1951, before me, a Notary Public, personally

o appeared Roy H. Kingsbury, known to me to be the person whose name is

subscribed to the within instrument e.nd acknowledged to me that he executed

 the semes . -

g ,7"'e"'s’ _ MARGARET ’s'c’rmmo |
" Notary Public in and for the Ste.te
- ofIdaho, resfldlng at Wallace.

338.

“ ._ On this lst day of’ June , 1951 before me'a Notary Publ:.c, peraonelly '

; appeared H. J. Waugh, known to me to be’ the person whose name is subscribed
) to the wlthin 1nstrument a.nd acknowledged to me that he. executed: the same,

' Nota.ry Public :ln a.nd‘for the State
of Ida.ho, residing at Ha.llace. T




~ THIS INDENIURE made this lst day of May, A. D.-1951, between Co & Ro

MINING COMPANY, a corporation organized and existing under the laws of the .

. State of Idaho, and having its registered office and principal place of business
in Wallace, Shoshone County, Idaho, LESSOR, and ‘SUNRISE. SILVER-LEAD CORPORATION,

& corporation organized and éxisting under the laws of the State of Idaho, and
' having its registered office and principal place of business in Wellace, Shoshone -
‘County, Ideho, LESSEE, - .~ -~ . T g

. WITNESSETH:

' That the said.Lessor for ahd in consideration of the royalties hereinafter
" reserved and the covenants and agreements hereinafter expressed, and by said -

- Leéssee to be kept and performed, has granted, demised and let, and by these

- presents does grant, demise and let unto said Lessee all the following described |
- mining property located in Beaver and Summit Mining Districts, Shoshone County,
. Ideho, to=wits . o o T LT

-+ . - ALL those portions of any vein or veins discovered
' 4n the C..& R. group of mining claims to a depth of =
. 200 feet-below the level of the tunnel to be driven by
" Lessee at an elevation of 5,250 feet and also all those
- - portions of any vein or veins discovered in said group
' of mining claims above the level of the said tunnel or
. crosscut to be driven by said Lessee, which said group

e consists of the followings '~

“JUNE, U.S.M.S. #3609; KNOB. HILL, U.S.M.S. #2933;
. SUMMIT, U.S.M.S. #2933;  CAPTAIN CASH, U.S.M.Se
- #2105; NAPOLEON, U.S.M.S, #2105; ' SIDWELL FRACTION,
U.S.M.S. #2105; BOTHA, U.S.M.S. #2105; CRATER FRACTION,
" U.S.M.S. #3070; and RUSSEL FRACTION, U.S.M.S. #30703

TO HAVE AND TO HOLD unto Said’Leese_q for .a period of twenty (20) years -

" after thé date of this lease. If said Lessee shall operate said property and -
~ premises under the terms of this lease, after its expiration, by and with'the

" consent of the Lessor, either party may terminate this lease by giving twenty

(20) days written notice of intention to-terminate the same, - Such notice may

be served upon anyone of the officers of the Lessee or upon the manager of the

Lessor, or it may be deposited properly addressed to the party to receive same
in the United States Post-Office, postage prepaid, and the time of final term-
ination of this lease shall begin to run with the date of the notice so servede
. This lease may be sooner forfeited or terminated through the violation of any - -
~ covenant hereinafter against said-Lessee .or Tenan! reserved. - .

In éohéidaré.tion of said demise Leéséé does cd\'f_én'an‘b--‘ and agree with the
" Lessor as follows, tosdts . . .



1, That the Lessee herein is an independent contractor and. there shall

" be no privity of contract between the Lessor and employees.or sub-lessees of-
the Lessee. All such employees or sub-lessees, whether on a wage or profit-
sharing basis, shall be selected by the Lessee, fired by Lessee, directed by .
Lessee and paid by Lessee, and that subject only to the. specific limitation
herein set out, Lessee shall have exclusive dominion and control over the
‘leased property and the operations therein during the -term hereof, '

.- 2, That during the term of this lease or any extension thereof, the

~ Lessee shall cause the leased premises to be worked with reasonable diligence;"
‘and by ‘the ‘term "reasonable diligence" as used herein, the parties agree that
six hundred (600) shifts of work per twelve months period during the term

" hereof shall constitute prima facie evidence of such reasonable diligence;

o '_-‘ ordinary mining casualties,

which said work requirement shall be performed outside the boundaries of the
premises herein leased, until the crosscut to be driven by Lessee has been
extended into said. l‘ea.sed'-premis'es"at,’whi‘ch’--timéjsé;id required work shall be
performed within the premises herein leased; that Lessee will perform all
work in said demised premiges in miner-like manner and in accordance with the
- mining laws of the State of Idaho and such rules and regulations as have been
“or may be issued by the Industrial Accident Board of Idaho or the State Mines
" Inspector. All openings.shall be maintained in accordance with the standards
- established by such rules and regulations and shall be kept thoroughly drained
. and eclear of loose rock and rubbish obstruction, unless prevented by extra-

" '3, The Léssee '_a,gfeesi to pay any ii‘cénse; t_'a‘x',k »_n'e‘t profits tax and other
. ‘taxes accruing on account of or chargeable upon the -operations conducted

" by the Lessee on the property leased. '

4o That-the Les‘see..wi_'il,' ‘at'its own expense, carry Hprkinén's Compensation
Insurance and Occupational Disease Compensation Insurance covering all their
employees and sub-lessees, The Lessee will pay any taxes and/or meke any

. deductions under the Federal Sociel Security Qct and the laws of the State of
‘Tdeho inaid thereof for which Lessee may become obligated and will comply

* with all other laws, rules and regulations.of any go rrmental authority affect-

" ing the operations of the Lessée in said demised premises and will furnish

Lessor with supporting evidence of such compliance, The Lessee will pay all

" such premiums required for such Workmen's Compénsation Insurance and Occupational
- Disease Compensation Insurance and will furnish the ‘Lessor the evidence of the

compliance with said law and the payment of premiums due on such policies,

. - 5, That the Lessee will pay any lds's_or'e:c‘p_ensie”resultingbfrom any
shipment of ores the proceeds of which are not sufficient to meet all freight,
smelter or other costs or charges in’connection therewith, - : .




6. That there is reserved to the Company the right to enter upon the

j‘.'leased property for: the purpose.of inspection of the work, of surveying, :
- Vsampling and checking upon compliance sith the safety rules -and regulations.

7. That the Lessee will forthwith post and thereafter keep posted in
conspicuouq places.on the demised’ premises as many vritten notices as may -

. be necessary to adequately notify all persons who may come within or upon

the demised premises that the same are held by Lessee under lease from the

- Lessor, and that the Lessee and not the Lessor.is liable for all labor
~performed and supplies and other material used. by Lessee in and upon the
-demised premises, and that the Lessee and not the Lessor shall be responsible

for all debts and. expenses incurred in the mining operations in.or ‘upon

.the denmised premises.

8. That the Lessee. Wlll hold the Lessor harmless and fulky indemnified

against all claims and demands of every kind and nature which may be made j
upon Lessor or against the .above described. premises for or on account of
- :any debls or expenses contracted or incurred by Lessee; as well as from and
- against all acts, transactions, or omissions by Lessee, their agents and
.- servants, including claims, demands, causes of action, costs and expenses-

' arising during the contimiance of this agreement from or on account of _
- injury to any person. whether occasioned by any unsafe or dangerous condition
. of any part of the-above ‘described ‘premises or any working thereon or therein

.. used by Lessee or otherwise,-and’ to defend the Lessor at its own cost and

”‘v»expense from such liability or asserted liability. S :

I 9. That the Lessee Wlll not assign or sublet this lease, or any interest
" therein, or the. premises affected therehy, or any portion thereof, without
" the written consent ¢f Lessor; nor allow any person-not ‘in. privity with the

‘parties hereto to take or hold said premises or any part thereof under any
i pretense whatsoever. R T ) ,

- 10, That as further consideration for this agreement the Lessar shall _’

» 'have permission, and is herewith granted permission by the Lessee to use
. a crosscut or tunnel to: be constructed by said Lessee together with the.
. ‘tracks, trolley wires, air pipe, and all. fixtures and equipment situate :
- -in said tunnel so long as Lessor's use does not 1nterfere with the operation
' of the Lessee. N ) .

11. That all ores won from the demised premises by said Lessee shall

- be shipped in the name of the Lessor to the smelter or smelters offering
‘the best terms, The Lessor shall deduct as royalty 123 per cent of the

net smelter reéturns plus 12% per. cent of any subsidies and/or premiums

kpaid by any Federal Agency for copper, “silver, lead and zinc production.
. - The Lessor shall pay to 'said Lessee eighty-geven. and one-half (87%) per
~ cent of the net smelter returns of all ores ship ed, caleculated as herein=-
‘before stated, and eighty-seven and one-half (87%
.-paid by any Federal.Agency for cOpper, 1ead, silver and zinc production.

) per cent of any premiums




\ The net smelter returns are defined as the smelter schedule per dry
»,ton for concentrates or crude ore, less smelter treatmert charges and .

' ‘penalties, transportation of such concentrates. or.crude ore by truck or .
: railroad to the reduction plant control assaying and ‘sampling charges.

12.‘ That the Lessee’ will furnish at it s o cost all 1abor, all

",' operating supplies and equipment required in doing said work.

o 13. That upon violation of any of- the covenants or agreements of- this -
- lease by Lessee, the term of this lease shall, at the option of Lessor,
terminate and expire, and the lease and leasehold rights of the Lessee

" in the premises shall be forfeited, if such default or violation shall

‘ continue at the expiration of thirty (30) days next- after ‘Lessor shall

"’ have given to Lessee written notice of such violation or default, and demand

‘for possession of the leased. premises because thereof, Lessee being given

'*'jsaid thirty days' time to overcome the cause of such forfeiture by full

compliance with the violated covenant or agreement, and. if such cause. be not'r
S0 overcome at the expiration of said thirty days' time, without further '
demand or notice, Lessor, by its agents or attorneys, may. enter upon the

o "leased premises and. dispossess all persons occupying the Same e

’ Lo That all. operations shall be conducted. in a safe and prudent manners;
" and it is- agreed that should any dispute arise between the Lessor and Lessee

regarding the conduct of operations in-a safe and prudent manner, such dispute . -

- shall be determined by the Lessor and the Judgment of - the Lessor prevail. o

15. That no officer or employee of Lessor shall be 1nterested in or .
,‘participate in the profits derived from this lease. S

. 16, That this 1ease applies only to ore bodies, veins, or 1edges within
the. property owmed by or controlled by the Lessor, and in no event or circum-

l,vstance shall the Lessor be held liable if- Tessee's operations continue ‘beyond

the outside boundaries of the leased property herein described.

v 17. This lease shall be binding upon and inure to ‘the benefit of the .
successors and assigns of Lessor, and the successors and assigns of Lessee.

- IN WITNESS WHEREOF the Lessor has caused these presents to be signed by
- its Vice-President and Secretary, ,and the Lessee has caused these presents
" to be signed by its PreS1dent and Secretary the day and year first abeve .

Written. e R
T C. & R. MINING COMPANY

o amESTE . oo o e J-‘By _F, M, ROTHROCK
R T R IE TR L I Lr-." - Vice-?resident

B SUNRISE SILVER—LEAD CORPORATION'

L By B I W*AUGE ——
: TR N President. o

LARRI L LINCOLN
Secretary




MINING DEED QUARTZ

THIS INDENTURE, made the 5th day of” Mhy, in the Year of our Lord, One
: ”Thousand Nine Hundred and Fifty-one--=--i-- .
vdiBETWEEN «===Arthur E. Daniles and Ardys E,. Daniels, husband and wife--—- -
~since prior to acquiring@id mining claims . -
- the partles of the first part, andewc-—s -
.. Sunrise Silver-Lead Corporation, an Idaho Corporation '
the parties of the second part, WITNESSETH: That the said parties of the
first part, for and in consideration of

. the sum of--~One and’ no/lOOths--ADollars,'lawful money of the United States

-of America, to them in hand paid by the said parties of the second part,
the receipt whereof is hereby ackmowledged, have granted, bargained, sold,
;released and forever quit-claimed, and by these presents do--grant, bargain,

~ sell, remise, release and forever quit-claim unto the said parties of the
g second part, and to their heirs and assigns, the:following described real

" estate and mining property, located: in Summit Mining District, County of

' :'Shoshone, in the State of Idaho—-

. e described as follows, o-uit- All of the listed unpatented mining claims,

Granite Lode # 1 I Granite Lode # 4 Granite Lode # 7
" Granite Lode# 2.. °© - - Granite Lode # 5 :
Granite Lode # 3 : o Granite Lode # 6

7’a11 of which claims are filed in Book 32 of Quartz Locations on Page 55 in
. the Records of Shoshone County, State of Idaho, said filing date being ‘
.May 3, 1951. : v ,

. Together with all the dips, spurs, and angles, and. also the metals, ores,

. gold and silver bearing quartz-rock and earth therein; and all the rights,
~privileges and franchises thereto incident, appendant and appurtenant or

there with usually had and enjoyed; and, also, all and singular ‘the.tenements,

. hereditaments and eppurtenances thereunto belonging ‘or in anywise appertaining,

" and the rents, issues and profits thereof; ~and, also, all the estate, right,

- title, interest, . property, possession, - claim and demand. whatsoever, as well in

law as in equity, of the said parties of the first part, of, in or to the said

: premises, and every part and parcel thereof, with the appurtenances -

10 HAVEcAND TO HOLD all ‘and singular, the said premises, together with the
appurtenarces and privileges thereunto incident, unto the said perties of the
second part, their heirs and. aseigns forever. ‘:At, , ,

S IN WITNESS WHEREOF, the said parties of the firet part have hereunto set o
_their hans and . seals ‘the day and year first above written. ='f' . _

 Signed, Sealed Nnd Delivered - ;" L g@ mmm E, DANIEIS . (SEAL)
“in the presence of - : R N
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) Complying with the request of Mr. E. c. Outlaw, Secretary of the Boundary ‘
Consolidated Mining Company, I herewith submit the following preliminary report
which is written from examinations made at different times during the past several

o yearse

LOCATI ON H

These three properties are locs.ted north of the divide which extends easterly

IR . from Sunset Peak (Elev, 6424) Beaver Mining District, Shoshone County, Idaho,

: The Sunset Mine (Owned by the estate of Ex-Senator Clark of Montans.) is about |
. nine miles northeast of Wallace by wagon road. - From there it is one-half by

- trail to the St. James and C & R tunnels, The properties may- also be reached

" by about one mile of tra.il from the Cedar (Creek property.
) TITI.EANDGLAIMS:V' | ) N | B |
The St. Js.mes consists of two claims held by the U. S. patent. The Phoenix

and C & R consists of twenty -some. odd claims held ’by location under the mining
~laws of the United Sts.tes. ) : oo .

The portals of the St. James and C&R lower tunnels are at the head of

S Cedar Creek, 3000 feet southeasterly and 1280 feet below Sunset Peak. The St. James

. tunnel extends westerly and the C & R tunnel southeasterly, Cedar Creek flows -
northerly along the wést end. line .of the Phoenix property. The northwest corner
of the Phoenix is approximately 2000 feet.below Sunset Peak and extends south-
easterly to at least 1500 feet above this point. - . ,

' TIMBER AND WATER SUPPLY: )

On: these properties is sufficient good mine timber to last for years. On
-Cedar Creek near the northwest corner of the Phoenix, wa.ter power ‘for one or two

o edr drille could -be developed-

U with intrusions, on these and the adjoining properties, of Monzonite (Granite). -

V-‘GEOLOGY:

The prevailing formation is what is loca.lly knoun as the Burke quartzite ‘

~ The quartzite shos intense mets.morphiam, due to the intrusion of Monzonite,
" The intrusions of igneous rock are of interest as having probably been
* eoncerned in the original ore. deposition. PR , o

VEIN CHARACTERISTICS AEQ DEVELOPMEM‘

S Passing through Sunset Peak s.nﬂ cutting the formtion, is &n ore bearing

. figsure extending in a southeasterly direction through the St. James across the

. southwest corner of the Phoenix and for the' full length of the C & R, Approximately
.. 7,000 feet along the apex or outcrop in these prOperties. Dip slightly south and



" VEIN CHARAGTERISTICS AND DEVELOFMENT (CONTINVED) =

striké N. SO'E. Width from 2 to 20 feet.. Along the ouberop the vein filling

is altered quartzite impregnated, in placés, with monzonite (granite). The
mineral is chiefly black oxide of iron with & fair showing of galena (lead with
silver content) and spalerite (zinc blend). ' North and ‘South’ faulting with no =
great displacement. .of the vein 1§ noted in several places from Sunset Peak south-

" In the No.. 1 St. James tunnel, at a depth of,'QQ feet, the vein is. 12 feet wide

‘with-a good showing of lead, silver and zinc ore, :

" The time of my last visit, several years ago, the No. 1, C & R tunnel was -
caved, Above this tunnel the outcrop is stronger than at any other point in these
three propertiess . - L ooTo T _—

In the C & R No. 2 tumel, I was unable to reach the vein because of bed air,.

In the No, 3 tunnel the vein had not been reached at the time of my examination,
but from the slips and the eppearance. of the rock,. it should be only a short '
distance ahead, - . . - R T BEE

© Both the No. 2 and No. 3, C & R tunriels are started on Phoenix ground,

1 understand tha.tfa.rthernor’th a p“arav.l‘lé:l?.v'ein showé on the Phoenix propertye
- I have made no examination of thig vein, = o o C

ADJOINING PROPERTIES:

- The Sunset or Clark property to the ‘northwest of the St. James on the same.
vein, In this property from the 1000 ft. level (1700 £t, below Sunset Peak)
to the surface, I stated in a recent report that there was 91,700 tons of partly
‘bldcked out ore that would assay. 3.7 oz. silver;. 11.7% zinc and 7.1% lead. 1
. figured a net proftt of $8.68 per ton or a total of $795,956.00 net profit on
this ore., I did not consider the 500,000 ‘tons. of possible ore above this level.
' This estimate was made after a péersonal examination several years ago and from a
. study of the assay maps furnished me by ‘the Clark-Montana Realty Company.
.+ Down Cedar Creek and adjoining the Phoenix. on .the north, the Cedar Creek
property has been under development. for several years,. . This Company recently
completed a 150 ton Mill and a few days ago.began hauling. concentrates to the
railroad at Eagle. R P R

] , .ﬁhe_-éﬁélﬁh has be.en"ﬁhderg,oing development for
. gome time, To the south of the. Guelph. the Ambergris, owned by the Hercules -
‘Company, has been d eveloped and mined from the lower levels of the Hercules,

~ ‘The Hercules workings enter the hill from Burke, This property, owned by the.

" Days, has been one of the famous. dividend payers of;‘the'Coeur_d"Alene Districtes

. “To ‘the south of the C & R, :

 South ‘of the St. James ‘and Sunset are the holdings of the Callahan Company.

" The lower workings of this company enter from the Nine ‘Mile Canyon side of the
‘hill,” This property has been enother famous dividend payere ' ' = SRR




FUTURE DEVELOPUENT :

N "-

- In considering thie feature for the St Ja.mes ’ C & R e.nd Phoenix
_prOperties, there are several. possibilities that will require considerable
study before deciding on the proper method of development, ‘Some of these

' poss:xbilities also depend ‘on what arrangement my be ma.de with the adjoming
N properties. : - , , 4

The vein msy “be cut 182 £t, below the 1000 ft. level oi’ the Sunset property
by driving a 4700 ft. crosscut from the No. 4 ‘tunnel of the Callshan, This -
would give an outlet to the Callahan mill at the portal of No. 4 tunnel, The

- mill is connected by aerial tram to the railroad in Nine Mile Canyon,

. Another possibility is through the Hummingbird tunnel of the Hercules
Compa.ny This tunnel enters the hill from Burke and extends in to the Ambergris
_property. A 2000 ft, crosscut. to the northeast should cut the vein at much
greater depth than would a crosscut from the Gellaha.n No. 4 tunnel.

Another possibility is by a 3400 ft. crosscut southwesterly from the

" horthwest corner of the Phoenix property. A.crosscut from this point would

} .cut the vein a.t a high eleva,tion the.n from the Ce.lla.hs.n No. 4.

' The vein ms.y also. be further developed from the No. 3¢C & R tunnel El.t
'-_from 400 to 700 feet below the surface. e _

‘ *concwsxons:

o The St. Jamee, G & R and: Phoenix properties are. traversed for some 7000
. feet by a strong fissure vein development of which shows commerciel ore in
._eeveral places. T : : o ,

' Under no. better blow-out then that on the C & R, the Sunset property o
" to the northwest and on the same vein, has ore partly blocked out that should
net not less than $500,000.00. This is only a small item as compared to the
possible profits the.t may be derived from the further development of this

- Veino

= I believe ths.t the cost of developing this vein a.t great depth in these
o properties is fully justified e.nd w111 net a real profit on the investment.

| R_espectfully ‘su’bmitted, :

| JULIUS P HALL
o Mining Engineer




.Wauace, Ide.ho’j o '-f.f e
B Ma.rch 15’ 1951_ B

k ‘;To - "‘he Directors L BRI
.- Sunrise Silver-Lead Corporatlon R
: ‘-fSpokane, Washington. oo .

S Gentlemen. e

5T oan submitting herewith, ‘s’ brief report on the St. - Ja.mes, ¢ & R and

- Phoenix Groups in the Beaver Mining District of Shoshone County, Idaho 3

o together with my opinion of the proposed development program.

.,’.This report is accompanied by a map showing the salient features therein.

)In a report of this kind 4t is e.lways well to- know the sources a.nd reliability
. of the information contained therein a.nd due credit should be: given to those
"whose work preeeeded my own. : , o , ,

. Professmnal paper #62 .8 G S by F L Ransome and F. C. Ca.lkins is the

standard work outlining. the Geology of the Coeur d'Alene District and is

. -the bas:Ls for the Geology in:all reports of this type in this District. This
.. has been supplemented by U.S.G. Bulletin #732, Geology and Ore deposits of
-~ Shoshone County, Idaho, by J. B. Umpleby. For a moré technical discussion

"~ . of the Ore Occurrances in this District, the reeder is referred to these
Standard works. BRNE N I e ; } o

‘ I have. a.lso been fortunate in having aceess to reports made on. these

~ properties by Mr. Julius P. Hall, now deceased, who was a well known = =~ .

- 'Mining Engineer, 1ong fam:.liar with the problems of - the Coeur d'Alenes C
R and a ma.n of recogm.zed abiln.ty and 1ntegr1ty. . o

‘ My owm experience in the Coeur d‘Alene District extends over & period

“‘of twenty-five years, It was my good fortune to be with the Day Orge.nize.tlon

.. and to become intimately acquainted with the surrounding operations as well
. as with the territory under discussion,. I have drawn heavily on my past

' ‘experience undergpound as an engineer and operator in this district, supple-
mented by surface: work, in drawing conclusions and making recommendat:.ons
" on this project. TP . ; : 5 . v

- Hoping the.t this report gives you the da;ta. you need, I a.m L

Sincerely yours -

e - wM, H, smons

Mining En@neer '



--PROPER.'I‘Y: S PR ' ' L -
T - This property consists of the St Jemes Gronp of two patented

' 'claims N the C & R group of ten patented claims s.nd the Phoenix group of

*twelve unpatented claims. . , o ‘

fmcnxom 5 S SN | .
.~ These properties are. located on the North Side of the Divide
' that extends South East from Sunset Pes.k, in the Beaver Mining District,

- Shoshone County, Tdaho,

‘I‘he Sunset Mine on Sunset Peak is about one-half mile to the

e Northwest and the Ambergris Mine is e‘bout one-fourth mile to the Southwest.

} e The properties lie on the Cedar Creek watershed. X
- iGENERAL MINING mcmms: ERIRE RN |

oo o These properties 1ie in the Heart of the COeur d'Alene District,
..which is noted ‘for the oompleteness of its facilities for economic mining,

T Electric power is availa'ble in whetever quantities are necessary
~end has been ‘brought- to. the porta.l of the prOposed tunnel a.nd a. transformer
o ts.tion installed. ‘ o o

= _ A roe.d has been 'built frOm the Interstate Callahan Mine , & distance
of one and one-half miles. From there, i‘irst-olass highVays are available
. throughout the District. S

, : Ra.ilway facilities are available with a loading ste.tion at Bonn,
N some four miles 'by roa.d from the portal of the proposed tu.nn@],. 4

L Smelting facilities are available at the Bunker Hill and Sullivan
Smelter and Electrolitic Zinc Plants at Kellogg, a distance of about twenty
‘miles from the property, and other Smelting Plants throughout the Northwest
. can be reached by- rail. C

o ., Numerous . supply compa.nies ’ serving the large Mines of the District
o hs.ve headqus.rters in Wallace and Kellogg, so that mining equipment and supplies

o are avails.ble out of. their stocks. .

Within trucking dista.nce are several Mills that will ecoept ore

S for milling at reasonable rates on a custom basis. This is a decided advantage

""" to-a property in the process of development, between the time they start the
‘mining of their ore bodies and the time when they have sufficient ore reserves
: vblocked out to warrant the construction of their own milling faoilitiee.




. ;' GENERAL MINING FACIHTIFS: continued

. Belng in the heart of & well established mining District, the supply <
"'.of a.vailable skilled la.bor is of particular imporbance to an' operation of T

s this character.

: The property has already had installed at the portal of the pmpoeed o
- new crosscut tunnel, a Bunk House, Compressor’ House, 75 H.P, 360 cublic foot
. ' Compressor; fully equipped Blacksmith Shop, "and has on hand, a substa.ntia.l

- 'quantity of. pipe end rails and mining equipment. ' , .

. . There is sufficien‘b Tim'ber and. Water e.vailable on. the property for
& fair size operation. T T S .
GENERAL ) '

- GEOLOGY ')

B There ie no obj ect in describing the general Geoloy -of the Coeur d'Alenee
f in a report- of this’ kind, This’ has . been mlly covered in the U.S.G.S. Profess~
jonal Paper #62 by F. L. Ransome and F. C. Calkins supplemented by bulletin #7132

«:of the U.S.G.S. by J. B Umpleby, a.nd reference is mde to these reports.

S It is sufficient to sa,y that, in the Belt Seriee, as descnbed by these
- v.aforementioned Authorities, the main producers of the more than a Billion Dollars
. of the ore that has beén produced in ‘the Coeur d‘Alenee, has been developed within
~ ‘range ‘of the structure between the upper Prichard a.nd the Walla.ce forma.tions 'y

.~ as outlined therein.‘ v L S :

Such famous long 1ife Mines as t-he Morning, Hecla, Star, Herculee:

L Sherman, Tamarack and Custer, Standard-Mammoth, Dayrock, Sunshine, Bunker Hill

- and Sullivan and nuinerous others have been: developed vithin this zone. These v
‘gtructures are recognized in.the Goeur d'Alenes as the. Hoet Rock for the mineral;
vdeposite of thie Dietrict. L SRR L :

e : The Monzonitee g which have 'been intmded into these structures a:re
_recognized as the origin of the Thermal Solutions that were: the sources of the
.‘-mineralization which resulted in 'chese Ore Depoeitions. : ' K

It ie noteworbhy tha.t such famous producers as the Tama.rack and Ctlster,

e Sherne.n, Hercules, Ambergris, Interstate Callehan, :Success, Sunset and several

. others occur within a short distance of the perimeter of the Monsanite batholith o
which is exposed on the west end of the prOperty under discussion and’ whoee out-
line is shown by the dotted line on the accompa.nying map. .

S : The prevailing formation east of the Monzanite ie known as the Burke
’ Quartzite. s n v C ; At S




:'VEINS, ORE BODIES s.nd PRJ!SENT DEVELOH&EM‘:

At least one ma.in vein structure crosses this property.' This vein
. has been traced for several miles northwest of the property and on it have
‘ 'been opened up such’ important ore bodies as’ the Silver Tip and the Sunset.

C Entering the property on. the northwest side, it strikes south 50 E,
and dips slightly to the south cutting the formations for a distance of approxi-

o mately 7000 feet within the properties under discussion.

- : The outcroppings -and underground exposures show the vein to be up to
: 20 feet in width and well mineralized with black o:d.de of iron and a fair
) showing of galena and spha.lerite. e

RS This vein has been opened up by numerous surface cuts and in at least
-four places: by tunnels but insufficient. 1atera1 drifting has been done in each'
v,case to open up the vein for exploration purposes. .

o . This work was . all done from the Cedar Greek side . which makes trans- |
o porsation difficult and operating expensive, particularly in the blinter time.

. PROPOSED EXPLORATION:

T , It is proposed to drive a. tunnel from the East Fork of Nine Mile Creek.
This tunnel will cut the vein at about 3000 feet and about 500 feet below the

. outecropping on the G & R Group which is. the strongest showing opened up on the

property. o . . o , _

: . This tunnel will make possible a year around a.nd a much more econcunical
operation than could be obtained from the Cedsr Creek side. This is good mining '
If.-practice. o

: ) To carry out this program, ‘an easement for. the tunnel together with
. mining rights for 500 feet each side of the tunmnel, from the tunnel level to
‘the surface, vas obtained from the Day Mines Inc. ) :

o :CONCIMSIONSz
| I believe that the cost of developing this vein both laterally and at

& depth is fully warranted and under present circumstances the proposed method
-is the prOper one to employ. EEE R . Lo

. WM, H, STMONS -
Mining Engineer

AWalls.ce, Idaho
' March 15th, 1951
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After a thorough study of the data f,-éiia;il'agble' on the St. James, C & R |

~.and Phoenix Groups, I recommend the expenditure of the necessary funds for

their exploration through the proposed low level crosscut tunnel because

‘A

B:.

c:i

. of the following favorable conditions. ) , _
'Geologically, it ha.s a.ll of the structural elements necessary

to create an ore body, as shown by the experiences in the
other near-by producing Mines of this District.

It has a definite vein system, eontaining values in silver,

lead and zinc. :

'Ite pro:dmity to producing mines, whose vein systems
‘apparently extend into thia property.

The present workings are so situated that considerable advantage

~ can be derived from work done in the past and the location, ‘
- timber, ‘water, and other advantages such as Highways,.Power Lines, :
Smelters and Custom Mills make possible Economical Mining. ‘

" The handling of this development will be in the hands of men

who are’ ‘thoroughly. capable of handling all phases of a pro;}ect

~of thia magnitude. R

Sﬁgnea by wis_____ |

Mining Engineer ;
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- So. '157 Howard Street

" Spokane L, Washington

Mr. Tom Lyon, Chairman
Coordinating Committee - -
" Defense Minerals Administration
Department of the Interior . -
Vashington 25, D. C. - " _Re

"

.. Dear Mr Lyt)n

DMA 5 113

‘November 2, 1951

DMA-2113

Sunrise Silver-lead Corp.
Shoshone County,_ Idaho

The subject pcroperty has been discussed with the a.ppli-
cant s Mr. Stanley Evans . A field examnation has been made and a

_ report is pen.ding.

‘Sinterely yours,

 A. E. Weissenborn -
"Executive Officer, DMA
Field Team, Region II
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UNITED STATES gis 1 S TR
DEPARTMENT OF THE INTERIOR fuu.s Lir"s mw
Booenld :
DEFENSE MINERALS EXPLORATION ADMINISTRATION e e e *@ et gl A

OHaNS aAR DAL WM b o W g T
So 157 Howard Street
Spokane L, Washington

b=
July 7, 1953 ez

Mr. George Selfridge, Chairman Re: Docket No. DMA-2113 (Lead-Zinc)

Operating Committee, DMEA Sunrise Silver-Lead Corp.
Department of the Interior Sunrise Mine

Washington 25, D. C. Shoshone County, Idaho
Dear Mr. Selfridge: h

Your letter of June 25 calls attention to an application
which apparently has not been formally removed from the active files,

We had several discussions with the applicant or, better
stated, applicants, as there were a group of interested persons. The
property is not too promising in our judgment, although it does present
some exploration possibilities and might be worth some additional work,
However, the applicant's proposal is to explore the Sunrise vein by
means of a long crosscut tunnel from the south side of the mountain.
This tunnel would reach the vein at a point about 30 feet above an
existing tunnel driven from the north side of the mountain. We told
the applicant that we might consider some exploration work from the
existing tunnel but that we could not justify driving the new tunnel
for this purpose, The applicants were insistent that they must drive
the new tunnel because this would give much better access to the ore
body, particularly in winter when heavy snows block the road to the
existing tunnel, We admitted that this was probably true and that if
they once brought the mine into production, they might require the new
tunnel; but we stated rather firmly that we would not, under the
circumstances, be able to consider the driving of a new tunnel for
purposes of exploration.

There was to be further discussion of this, but we have not
heard from the applicant since, and I think it is safe to assume that
the application is dead, However, we should have closed the docket
by formal letter to you denying the application, but in the press of
more important activities, we overlooked doing this. Under the
circumstances, therefore, I recommend no further action as I doubt if
any acceptable espplication would come from the QOperators, and I
believe that they themselves consider it deed.

Ld&a ﬂr%f9ﬁ>§ DA Sincerely yours
QM“%VM&’ﬁ%uxé&xuﬂaug | //Jiii%éi}) é}f;”J):::.éZ ‘Z ~

W&W FoR. A. E. Weissenborn

k: Executive Officer, DMEA
Field Team, Region II

cc: USBM (2)
Quinlan
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DEPARTMENT OF THE lNTERloR”"’”““" “}%5 : ;‘@‘ e

DEFENSE MINERALS EXPLORATION ADM!NISTRAT[ON R IRLE q-
. ) ‘ X [ v uu L4 O Lvu

: Treet - .
smkane h Wuhington : -
| July 7 B 1953 A
Mr. George Selfridge, Chaimman = Re: Docket No. DMA-2115 (Lead-Zinc)
Cperating Committee, DMEA : Sunrise Silver-lead Corp.
Department of the Interior . Sunrise Mine

Uashington 25, b.c. ‘ Shoshone COunty, Idaho A
Dear Mr. Selfridge. o |

S | Your letter of June 25 calls attentlon to an tpplica.tion
'v‘hich’apparentla hes not been romn,y removed from the active files.

ﬂe had severul discussions with the applicant or, better

‘statud, applicants, as there were a group of interested persons. The

~ property is not too promising in our judgment, although it does present
some exploration possidilities and might be worth some additional work.
However, the applicant's proposal is to explore the Sunrise vein by
means of & long crosscut tunnel from the south side of the mountein.
This tunnel would reach the vein at & point about 30 feet above an
existing tunnel driven from the north side of the mountain, We told
the applicant that we might consider scme exploration work from the
existing tunnel but that we could not justify driving the new tunnel
for this purpose. The applicants were insistent that they wust drive
‘the new tunnel beceuse this would give much better access to the ore
‘body, particularly in winter when heavy anows block the road to the
existing tunnel. We admitted that this was probably true and that if

- they once brought the mine into production, they might require the new
tunnel; but ve stated rather firmly that we would not, under the
circumstances, be able to consider the driving of a new tunuel for
purposes of exploration.

' There was to be further discunion of this, but we have not

heu‘d from the appucmt since, and I think it is safe to sssume that
. the application is dead. However, we should have closed the docket

by formal letter to you denying the application, but in the press of
more important activities, we overlooked doing this. Under the
circumstances, therefore, I recommend no further action as I doubt if
any acceptable application would come from the opcrators, and I
believe that they themaselves consider 1t dead

; Sincerely yours

A. E. Welssenborn
Executive Officer, DMEA
Field Team, Region II =

cc: USEM (2)
Quinlan



W e TED STATES N | >

DEPARTMENT OF THE lNTERIOR EEPIRTREST ©F THE InTeRiOR
DEFENSE MINERALS EXPLORATION ADMINISTRATIW“’ Binerals Atministration
WASHINGTON 25, D. C. RECEI{ED

vlLiy 1953

JUN8 1953

Mr. Stanley Evans, President .
Sunrise Silver-Lead Corporation
223 Rookery Building

Spokane 1, Washington

Re: Docket No. DMA-2113 (Lead-Zinc-Silver)
Sunrise Silver-Lead Corp.
Sunset Mine
Shoshone County, Idaho
Dear Mr. Evans:
On May 18, 1953, you were informed that a restricted
program directive had obliged this Administration to deny your
application for Government assistance in an exploration project.
However, a modifying directive dated June 1, 1953 has
given us authority to continue processing your application. There-

fore, we are reactivating your case. If you no longer desire to
pursue your application, kindly advise accordingly.

Sincerely yours,

N &%

Administrator

@%‘5’%/;%%% e
o o



\' o ; N .’\ "~ FILE COPY
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©_ UNITED-STATES o \ 500
DEPARTMENT OF THE INTERIOR - o ~
DEFENSE MJNERALS ADMINISTRATION '
' WASHINGTON 25, D. C.

JUN 5 3353

Dinil),
| =
ITe Ay T wvs:hsam'fimz‘n _ 4
Ixecutive (fficer, .kagion X‘I
IMiA Fleld Team
South 157 Howurd ,treet e .
spokane 4, {ashington ' _ S B

Re: Docket No. i1 2113. {Lead=?%
- Sunrise Gilver-Lead Corp.
funrise Fine
tihoshone County, Idaho

Tieay I'r, (jeissenborn:

o . This refers to your letier dated Novexber 2 1951 addreaacd
~ to Tom Lyon, DA, in which you inform him that the pro:)cct had been
discussed with the Applicant, 2 fisld examination made, t«nd a repox't
was pending.

ince Hhe rocexp‘t. of your 1stt.:r, our files indicuto that
thore has bm no further action on this CdGQ.

| will ‘:,rou please edvise us as to the present status of the
- application and if it hos been or is to be withdrawn, so that we may
ﬁ.na.uy dispose of the recuest and close our files.

gincore]y yours, . ’5“3 "

7 A
BJ

Geo‘rge C. Selfridge' L *
' Chairman, Operating Committee

APPROVED: . AGKeating/hmj
S - (6/23/53) -
Jo, Ho Bedses . CC to:  Docket <
L | — ) - Adm, R. File
¥ember, Bureaun of Mines w ) S Op. Committee
S ‘ o , Base Metals Division
Mr, Kinkel
A R. Kinkel, Jg, - Mr. Bishop

mbcr, {aaol%ical uney w ' Chron.
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- - -UNITED STATES R N
-DEPARTMENT OF THE INTERIOR

DEFENSE MINERALS ADMINISTRATION
' ) WASHINGTON 25, D c -

JUﬂ 8 1953 [

iir, Stanley Zvans, President - A . R
~ Sunrise Silver~lead Corporation ' A I
223 Rookery Building ' I
" Spokane 1, Washington ‘ e o

Re: Docket Mo, Dm-zm (Lesd~Zinc-Silver)
. Sunrise ¢ ilvar«Lead Corp.
Sunget ¥ine
Shoshone County, Idaho

Dear Mr. Evans.

On May 18, 1953, you were informed that s reatrictud
program directive had obliged this Administration to deny your
application for Governuent assistance in an exploration project.

ilowever, o woalifying directive dated June 1, 1953 has
given us authority to continue processing your applisation. There-
- fors, we are reactivating your case. If you no longer desire to
pursue your application, kindly advise accordingly.

Sincersly yours,
C. O. Mittendoxt / M xk
Administrator | . Q)
“RGriswold/hmj Lo ,o/
(6/5/53) |
CC to: Docket. -

" . Adm. R. File
Op. Committee _
Base lietals Division -
" Region II (2)
Mr, Kinkel
kr, Bishop
Chron.
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T q / SURNAME :
.. . UNITED STATES - = -~ .50
DEPA ENT OF THE INTERIOR .
DEPARTMENT OF THE INTE | N 3
DEFENSE MINERALS ADMINISTRATION :

* " WASHINGTON 25, D. C.

_ 'MAY 1 91953 __________________

Mr. Stonley Evans, President

Sunrise Silver-Lead Corporation
223 Rookery Building _ _—
- Spokone 1, Washington - ' e e

Re: Docket lsIo. Lil-2113 (I.ead-ﬁ,inc—gnver )
Sunrise S:v.lverw.ead Corpe.
Cunset }ine
Shoshone County, Idczho.

ﬁearl@ir; E?a‘ns;‘ o o » - /‘

. This is to inform you that, effective ipril 15, 1953, the
commitment of funds allocated to the DILFA for exploration assistance
under the Defense Production Act was restricted to certain specified

- metals and minerzls still in short supply. Lesd and gzinc were not
specified, and consequently were sutomutically removed from the list
of metzls or minerals eligible for exploration sssistance. : L

I regret to advise you that, since your spplication relates
to lead-zinc end wes pending on the dste of the restrictive order, we
are without suthority or funds to enter into a contract for explora-
tion, end your zpplicotion is sccordingly denied., This action is
tzken mthout prejudice to the merits of your proposed project,

The staff of the i3/ mshes to express its appreciation |
for your interest in the exploration program snd for your coopera=
tion during the period your application has been under consideration,

| | o '_Sincereiy yours,

. O M&tmdoﬂ _

| . S £5)
WRGrlswold/hmJ (wrltten 5/18/53) _ bdministrato
CC to- . Docket =~ - v m;@i
. Adm. R. File o -4 73
- Op. Committee S 47’7

Base Metals Division -
" Hegion II (2)
Mr, Kinkel -
-+ Mr. Bishop
. Chron.
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UNITED STATES
DEPARTMENT OF THE INTERIOR
GEOLOGICAL SURVEY

Sc. 157 Howard Street
Spokane 4, Washington

o
é%éi;y AN : November 2, 1951
N

N
LYo e

N

Tre D DEPARTMENT OF THE INTERIOR

Q< i

AN RECEIVED

§ NOV 1 ¢1951
Mr. Tom Lyon, Chairman Defense Minerals Administration,
Coordinating Committee : Production Expanshon Division,

Defense Minerals Administration
Department of the Interior
Washington 25, D. C. Re: DMA-2113
Sunrise Silver-Lead Corp.
Shoshone County, Idaho
Dear Mr. Lyon:

The subject property has been discussed with the appli-
cant, Mr. Stanley Evans. A field examination has been made and a
report is pending.

Sincerely yours,

0.¢ Weetedio,

A. E. Weissenborn
Executive Officer, DMA
Field Team, Region II
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‘ S . SURNAME:
. UNITED STATES

DEPARTMENT OF THE lNTE'RlOR

:, ~ DEFENSE MINERALS ADMINISTRATION
‘ WASHINGTON 25, D. C.

0CT 2 6 1951

#ire Stenley Evens, Yresident
Sunrise Silver=-iesd Corporation
P2% Rookery Buildimg
Spokane 1, Washington

Peaxr lr. Evanss

Lire Ae B heissonbom. ereutive Officar, DA Field Toam
South 157 Howard Street, Spokane 8, Vashington, has informed us that
he has retained a copy of your application snd supporting dets i
- his office end that s field exsmination of your property in Shoshone
Comty, Idano. will be mede 4t their mli-ut convenieneo.

 Any cooperation you can extend to zur. Wo:lscmbom or his
: representatiwa will be approe:mted. :

Very ‘hru}.y yonrs,

iom Idwn.‘
Supply Division

EJLyonstemp
" G 10=22-51
Copies to: A. E. Weissenborn Reg:.en 11 (2) .
Chief, Lead=-Zinc Bremch
E. T. McKnight L4204 GSA
O. M. Bishop
Directors r. files 421l GSA -
- Bre r. files L2l GSA. =
"Administrators r. files
IMA docket files
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UNITED STATES

DEPARTMENT OF THE INTERIOR

DEFENSE MINERALS ADMINISTRATION
WASHINGTON 25, D. C. 0CT 2 3 1957

Re: Docket DMA=~2113

Memo randum Sunrise Silver-Lead Corp.
Shoshone, Idaho
Tos Reports end Records Unit - Exploration loan, $50,000
Administrative Menegement Dive Lead, zinc, silver
Fromsz Chairman, Coordinating Committee (;1 Mao

Subject:s Referral of applicetion for exploration loan to
field team.

" The application of the Sunrise Silver-Lead Corporation of
Spokane, Washington, is attached hereto.

One copy of the application and supporting date was retained
in the field office to facilitate an early field examination. The
remaining copies are transmitted herewith for your files until the
report of the field team is received.

The following meteriel is attachedz

3 copies of Form MF-10% with 1 copy of Lease and
Agreemente.

1 copy of Form MF-100

1 W % report by W. H. Simons

1 " w % J. P. Hell

27

Tom Lyon, Chaiyman
N Coordinating Committee

for Bureeau of Ilines

T Mor

for Geologicay Survey

350
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‘ UNITED STATES - 350
DEPARTMENT OF THE INTERIOR ‘
DEFENSE MINERALS ADMINISTRATION

WASHINGTON 25, D. C.

o)

Roc Douko‘b DiAeg

Memorandum | . Sunrise Bilver-

: | - Shoshone, 'Tdeho

Tos Reports snd RBecords Unit Exploration lean, $50,000 .
. Administrative Mansgement Dive - Losd, sine, .mjf --------------------

Froms Chairmen, Coordinating Committee

) Sub;};nc-"tg "Referral of application for exploration lesn o
. field 'baama : s .

- %he i.pplicmion of the Sumrise 'silwrwxpgd Corporation of
Spokane, Washington, is cttashed hereto. ;

- One copy of the application and supporting dota was retained
in the field office to facilitate an early fisld examination. The
remaining coples are trensmitted herewith for your files until the

. report of the field team is recoivede

The folilowing waterial 1 attachede

3 coples of Form MF-103 with 1 copy of Lease and
Agraemen'bo

i copy of Form WF«100

1 ® reyort ’oy Vis Ho Simony

1 _ w » Jo Pe Hall.

Tom Lyon, Chairmen
Coordinating Committee

Tor Duresu of Wanes

Tor Gaologioal‘ Survey

EJLyonszemp . G 10-17- 51 ‘
Copies to: A. E. Weissenborn Reglon 11 (2)
- Chief, Lead-Zinc Br.
E. T. McKnight uzou GS&
Q. e Bishop -
Directors r. files L2l GSA
Br. r. files L21); GSA
Administrators r. file
.~ DMA docket files



A

tanley Evans, President Subject: Exploration
unrise Silver-lead Corporation Re:pMA- 2113

23 Rookery Building : '

okane 1, Washington

w Dear Mr, Evans

-~

This will acknowledge receipt of your application dated
September 24, 1951 for a loan under the Defense Production Act of 1950,

Your application was assigned Docket Number DMA-2113 and

referred to the Lead-Zine Bfanch.

Kindly refer to DMA= 2113in any future correspondence rela’cé-
ing to your application.

Sincerely yours,

Robert E. Adams, Chief
Reports and Records Unit

2463

\\ - N - 00T 2 1951 o



UNITED STATES

DEPARTMENT OF THE INTERIOR
GEOLOGICAL SURVEY

So. 157 Howard Street
Spokane 4, Washingten

September 27, 1951

CEPARTMENT OF THE INTERIOR
Deiense incrals Acminisivation

RECHEIVED |
0CT1 1951

Exeoutive Seoretary

Defense Minerals Administration
Department of Interior
Washington 25, D. C.

Deéf Sire

_ Enolosed are three ocopies of forms MF-100 and MF-103 submitted
by the Sunrise Silver-lead Corporation, Shoshone County, Idaho. One
oopy of the application has been retained by this office to facilitate
an early field examination. -

Very truly yours,

Elon 7 Jrerylisy,
Elton A. Youngberg

Fors A. E. Weissenborn
Exeoutive Officer, DMA
Field Team, Region II

Enclosures

co: U.S.B.M. @Fﬂzpm L
P Gl YL
~ ol oy

|88 .5.]




Form ME-108 . UNI@y STATES DEPARTMENT OF THE INTEROR Budget Bureau No. 42-R1035.1.
‘- . w-FENSE MINERALS ADMINISTRATIO

. v

MF-103 Should Be Filed Wlth General Technical Data Form MF-100

e = i Not To Be Filled in, bu Applicant

S 3 APPLICATION FOR AID FOR AN Docket No. ZZZF2L ) LloS ...
{:,5 °§ EXPLORATION PROJECT PURSUANT TO | Metal or Mineral ..o
e @ : Date Received /2. ALY ool
RV m MINERAL ORDER 5, UNDER- S Amount S B
P T Participation (Government %)

rpEre T f

’;’ : : : _l - ’
£2 . A = e s . Name and
gt oUnIon CHEVIMWIDND COIRONIEN address of
o &2 T ' : : applicant
=2 203 TOETTR LUIETR | . |

L cpomym 1, CASTIREC, « + - Date Conterber R,y 5L
If you have already ﬁled MF—100, give date filed ... T0x ., type of assxstance requested _.__. Loon or- aikmnno

. gr amloration project puouant to
7 o i !Let
Anoral Ordor 5, UDIEE Do o vt uehiam,) ” Ser Appdestion

. [y
- T INSTRUCTIONS .

--Read Mineral Order 5, Regulations Governing Government have previously filed MF-100, it is not neéessary to file it
-Aid in Defense Projects, before completing this application. again. However, you should indicate in space provided above
Submit four copies each, of the signed application form, Gen- the type of assistance previously applied for (loans, procure-
eral Technical Datad Form MF-100, and answers to questions ment contracts, etc.) and DMA Docket Number, if available.
as specified, to Defense Minerals Administration, Department When a question is inapplicable it should be so stated in the
of the Interior, Washington 25, D. C., or to the nearest field form. Additional sheets should be attached in answering any
executive office thereof, with your name and address on-each questions or in supplying additional information. IF YOU
sheet of the application and all accompanying papers. If you CANNOT ANSWER A QUESTION, SO STATE.

1. (a) Give a description of the real property that will be in any way involved in the exploratxon project, including any existing

mine or operating property.
| peratimg b Soo [hitdt 910 attachod horoto.
(b) If you are not the owner of the property, submlt a copy of the lease, purchase option, or other agreements under which
ou are authorized to operate the property with each copy of your application. . .
Y Copcpod Ly Irdhit o9

(¢) Give the legal description of the exact parcel, plot or area upon which the explor kg E€o K&coﬁd\lwa. o

O’&%’ bb@ﬁgﬁg‘i’re wis oloo ac d %c‘?‘ﬁ% g wxﬁnﬂs oo by ab C‘;Cﬂ ?m%gﬁ'

e same, o state he only obhgatlon to répay the Government is from the net earnings
from any commercial discovery made in the area specified in (¢) above in which the exploration is to be con-
ducted, and the expenditure of funds which may be charged as costs of the project must be limited to that
area Br to work necessary to perform the exploration in that area.

Cone proporty « ooe [ap
(2) If applicant is not the owner of the property or if there are any lien %% aurvpdbgances against the property,
copy of agreements of claimants, lienors, encumbrances, and lessors subordinating their interests in the prop-
erty to tHe interest of the Government under the Explorafion'Project Contract will be required for attach-

ment to the Contract. % ﬁb‘"‘ :ﬁ;ﬁ sa Zﬁ(ﬁi’ Wvﬁﬁﬁ rrtnd Do Dehatde, waY
2. (@) What metals or minerals do you expectzfo ﬁ?\% Zaled Lorctoe
- Y00, ginc, allvor 'mﬁ

(b) Furnish statement of the geologic features of your prop erty, g1v1ng type of ore deposit and reasons for expecting to find
commercial ore bodies. Illustrate with maps or sketches. If you have a geologic or engineering report, or assay maps
showing width and grade, please send them with application, stating whether or not you wish to have them returned.

i X 16—64067-2
Gomml goclcg? gare an aﬁg*&.ﬂ% rooneotios cach o
Toreales, Supced onl oty m.,?a-zmm Aneo moralys 1o We



) 7
~n-. . » T -*
. The information requested Aestlons 3,4,5,6, 7 8, and 9 below should be answered speclﬁcally and in detail, as this
information will be attached to and incorporated as part of the Exploratxon Project Contract, if such contract is entered into
with you by the Government

ANSWER EACH QUESTION ON SEPARATE SHEETS OF PAPER AND SUBMIT A COPY OF EACH ANSWER
FOR EACH COPY OF YOUR APPLICATION.

\
3. (a) Describe fully the proposed work and give the total cost of the project. Tunnel work = co St, appromtely
(b) S‘t’g:glg(ﬁrﬁggeﬁulred to start the prOJect and to complete it. IIOV S‘b&l‘t@d - six months to complete.

4. Submit a map or sketch of the property involved showing a plan (and cross section, if needed) of the present mine workings
and the location of the proposed exploration work as related to geologic features, such as contacts, veins, ore- bearmg beds, etc.

See sketch attached,
5. Furnish an itemized list of existing facilities, bulldlngs, installations, and fixtures with a statement of the cost of any neces-
sary rehabilitation or repairs to put into useful and operable condltlon Good mining equlprment, just

6. Fum&%ﬁed‘tﬁ,st 819 m@*ﬁ%l ?’g&ﬁ:lei%%ﬂdmgs, and fixtures to be purchased, installed, or erected by you, with the esti-
mated cost of each item:  one rmeker - cost.$4,000,00; Cars and steel, $2500. 004

7. Furnish a detailed list. of operating equipment, separated into items to be—

(a) Rented _ IJO!IG

(b) Purchased Mucker - cars and steel
(¢) Fummished by ¥ou yro pave one car = drill stesl and other equipment 1isted,

with the rental, purchase price, or depreciation of each item, as the case may be, to be charged as a cost of the project.

8. Furnish an itemized schedule of labor, by numbers and classes (miners, muckers, eté.) and of supervisors by numbers and

positions, with the maximum wages or salaries to be paid to each. Foreman Wh? does all kinds of work ,
. - ’ A
Q;‘;ﬁo.% ger month, Iiiners, muckers etc, regular Coeur d'Alene wages. lio other
Fu

led list with estimated cost of each 1tem for materials, supplies, engineering, assaying, accounting, power

water, utilities, and any other items not provided for abové. Engine erin nominal only few asssys re=-
( )g%m counting, 350.00 monthly; power, ro'ba'bly 5200 .00 per nonth; so far furn-
a

o you prepared to invest in the proposed proj ec’c " Will match Fede g, or more
ral fund .

(b) Is this amount sufficient to pay your part of the cost of the pro;ect in accordance with the regulatlons on Government

participation (Sec. 9 of MO-5) ? Yes. ) . N

11. State any conditions or circumstances regarding the property not sufficiently brought out by the foregoing questions..

10.

CERTIFICATION

The undersigned company, and the ofﬁclal executing this certlﬁcatlon on its behalf, hereby certify that the information con-
tained in this form and accompanying papers is correct and complete to.the best of their knowledge and belief.

--------- SHRISE- SIMD--GOMOMTION---;-------.

(Name of company) '

......... Septem‘oer__%,t_l%l______,_--_____--_'_____-______-_______- ' President.

(Title)

Title 18, U. S. Code (Crimes), Section 1001, makes it a- criminal offense to make a willfully false statement or representation to any department or agency
of the United States as to any matter within its jurisdiction.

u. s, GOVERNMENT PRIN‘I’ING OFFICE  16—84067-2
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Form MF-100
(May 1951)

U.s. DEPARTMENT OF THE INTERIOR -
DEFENSE MINERALS ADMINISTRATION

’ Form approved.

Budget Bureau No. 42~R1026

NOT TO BE FILLED IN BY APPLICANT

GENERAL TECHNICAL DATA -

FOR USE UNDER THE Docket No, Lol ol Z

Date received /2.4, ’\57

DEFENSE PRODUCTION ACT OF 1950

—  SUNRISE SILVIRWLEAD CORPCRATION =
203 ROOKUDY DUILDING

. | | Septesber 24, 1951 adivess of
k w pplicant
Date
INSTRUCTIONS

This form is to be filed with Defense Minerals Adminis- (4) signed copies of the form and accompanying papers.

tration, Department of the Interior, Washington 25, D. C.
It should be accompanied by appropriate application form
when a specific type of Government assistance is requested,
in the form of (1) loan, (2) purchase contract, (3) Gov-
ernment guarantee of a private loan, (4) priorities or allo-
cation of mining equipment, and maintenance, repair and

Name and address should be stamped or typed on each sheet
of this form and all accompanying papers. When a question
is inapplicable it should be so stated on the form. Addi-
tional sheets may be attached in answering any questions
or in supplying additional information. (IF YOU CAN-
NOT ANSWER A QUESTION, SO STATE.)

If a ques-
operating supplies, and (5) other forms of Government tion is answered elsewhere indicate where answered. It is
assistance that might arise under the Act. Submit four not necessary to answer it again. :

GENERAL TECHNICAL DATA
Supply the following information on separate sheets, arranged, numbered, and lettered as indicated:
1. Materials produced: . M, Smm and sine
() What are the chief mine, miil, or smelteﬁWuctS"
(b) What are the byproducts, if any?

2. Name(s) and type(s) of mine(s), mill(s), smelter (s), reﬁnely(les) pit(s), quarry (iés), drilling operatlon(s)
names of property, if any. Sho Mt ko qwmg L
(a) Linear feet of shafts.

(b) Linear feet of drifts and crosscuts. 3 .é? "

(¢) Linear feet of tunnels or adits.

See ongineer!s re-povk,Mine not flooded
'(d) Linear feet of other mine openings (explain briefly). W 8- ¢ : ’ *
Indicate whether mine is flooded or not. Describe any pumpmg problems. Give size or productive capacity.

3.- For each operation listed above supply the followmg Good tmm@im 6 wmw I‘d‘hg
(a) Distance and direRiQamSyismengh nd shlppmg point. ’
So& daaeﬁpﬂm - Options amd Loanes

Include old

. (b) Mining district.

(¢) Township, Section, Mm’ Tdaho.
(d) County, State.

, Ve are tunning tumel
4. (a) State whether or not property is now m operatxon. and if in operatxon, by whom opeéated B ) ww
(b) Are you operating t mﬂmmtgggst _ a8 on r & taghe&@}ﬂbjj;a
- 0 Owner. W& hold Dptﬂ.ﬂm and jesases on prop s

[0 Lessee. _ué are our own contvactoy
{1 Contractor.

5. Number of years in production Mﬁ% 3‘@15851“ fggﬁfm pmmm aizmﬂﬁ b&g@ 8.‘?: m

If not m productlon or operation, estxmated date when production w111 begin..

e

aa Wﬁp&g@m‘iﬂp@m m Aot epedi st e Anng .

Describe the
project.,

7. History: See veports and gther data submMARMCS,. =~
(a) Give a statement, as complete as pos51b1e, of prevmus e‘tplmatlon evelopment operatlon an produc'clon of property,
with reasons for suspension of operation.

© (b) State briefly the known hlstory ‘and production of adjoining and nexghbormg properties.. «He\rcules , Suns et, etc,
. (¢) Furnish am e) reports that may apply to this application, mclug Fesults xaminations,
recommen evelopment, and metallurgical investigations. . Treports an

other date " N

‘ 16—63792—2
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. . z .

(b) If depositi is other than placer .
- (1) Submit' assay plans and/or sections showing location and size of proved (measured) and probable

A (indicated) ore or mineral reserve. Sea Qnmmer’s rgmm

(2) State the tonnage (indicate type of ton) and grade of each class of ore reserve, as above, and show how

computed. Tabulated total ore reserve as follows: tin pmumem m
TOTAL ORE OR MINERAL RESERVES

METAL OR

MINERAL RECOVERABLE ESTIMATED COST
‘ORE OR MINERAL RESERVE Esm;gx;smn CONTENT Gkggi }'gg“ UNIT VALUE OF PRODUCTION

Péx ToN PER TOoN PER ToN

(Grade)

(a) (b) () (d) (e)

Measured (proved) o mm M

Indicated (probablze)

(¢) If placer: . o .
(1) Give esgma?ém% yardage and 'average marketable mineral content of each deposit.

(2) Submit map showing location of placer deposit and surrounding area, with all test holes or pits. Submit
logs of each hole and test pit with depth and average value of each.

(3) Describe gfavel, stating whether fine, medium or coarse; loose, tight,-cemented, or frozen, and whether it
contains stumps or boulders more than 1 foot in diameter; if so, how large, and in what proportion.

(4) Describe bedrock, giving type (granite, sandstohe, shale, etc.) and state whether it is hard or soft, smooth,
uneven or rough.

(5) Describe overburden, stating whether loose, tight, or cemented; fine or coarse textured; furnish estimate of
average thickness and total amount.

(6) Tabulate the reserves using the form outlined above for ore or mineral reserves.

18. Access Roads:

Give road distances to shipping, supply and residence points, stating kind and condition of roads.

14. Water Sg01lont acconyivdldty to Uallsce, Tdahoe
State source Mﬁgx% %MV “TMMB&&M whether sufficient for all seasons of year.

15. Power:

State amount of power used, rate per hour, and source thereof.

» .o S auw t0
16, Labor78 hovae power aloctrie netor, fust instellegs % Ansten Yater "wm
A State number and classes (miners, muckers, millmen, etc.) of men employed durmg a recent representative payroll period.
17, Bquifddk siaerdumicerowst « eight hours per day < regular Cosur d'Alame District wepes.

Describe present equipment on the property, including buildings. (State condition.) List major pieces of equipment
now owned or controlled and in serviceable condition available for this operatlon
) Corplote ‘?‘5 twrse... power

'ri'_"""' ﬁ% i e

Hothdng speesm - ;}w& a gao& dscert %@mmmo»r o

The undersigned company, and the official executing this certification on its behalf, hereby certify that the information con-
tained in this form and accompanying papers is correct and complete to the best of their knowledge and belief.

Sﬁﬂ&iﬁﬁ--“ Ra?;ﬁe@ mm@m: --------------

TR A / Trastdent T

Title 18, U. S. Code (Crimes), Section 1001, makes it a criminal offense to make a willfully false statement or representation
to any department or agency of the United States as to any matter within its jurisdiction.
U.'S. GOVERNMENT PRINTING OFFICE 16—63792-1




| == = PRELIMINARY REPORY ~ = ~ |
o & Ry PHOFNIX and ST, JAVES PROPTRIIES
70 WHOM IT MAY COFCTRNS o ,
Complying with the remest of \tr, E. C. Outlav, Secretary of the Bowdary
Cemsolidated Mintng Compery; I herewith sulmit the following preliminaey repart
which ig written from exarinetions made at different tinmew during the past |
LOCATIONS | |
These thres proporties are located north of the dlvide whish sxtends easberly
from Sunset Peak (Elev. 6424) Foaver Minming District, Shoshone County, Idaho,
The Sunset 1ine (Owned by the estate of Rx-Senator Clark of Hontana) is

| 'ammmnamumorwmwwmm. From there it 1s one-half

Yy trail to the 8t, James and C,&% R, tunnela. ’?hepmptrtiuwa.ln be mma
‘byabuﬁmrﬂwftmummcwomkpm |
: -rm:s AND CLANSs
' The St. Janes consiste of two clairs mmwmu..a.pam, The Phoemix
: aul Cuk R, coneists of tx«mty am udd claima helﬁ by loca‘oion under the mining
lawe of the Untted sw,m
* TOPOGRAHY 3

’ "’hcportalaof.’thost. zm:mxc.&n. tover tumnels sre at the head of

Cedar Creek, 3000 fect. southsaaterly end 12€0 feet halow Sunset Feak, The St. Jemes
 tumel extends westerly and the C.& R. tunnel southeasterly, Cedar Creek flovs

nommymmmtmmwmwm The northwest eorner

of the Phoenix ia wprm.mtalv 2000 fout bolw “tmm }eak and extends scutheasterly

tuatlemmMabmthuwmt o

TIVBER AND NATER snm.n |

" On thems properties ie suttictent good Mine tinber to last for years, On

cmm&mmmwmwmmmmmrwm&tw

air drills could be dmhpod
,.Gmm: ,
Themninmfmtiwuvmtu locally imown as mnumwmu
- wzth intrustiony, on these and the s jotning properties, of Mansonite (Oranite),



 GEOLOGYY eommm g

 The quartsite shovs intense mwm, dus to the intrusion of Moomonite.

A mmmtimafimmukmnfimmtumpmwm ‘

cono.rmd in the original ore depozitien.

vxmcmmmmsmsm:mmmu

| mmmmmmmmumtm fmmm,ummmm

 fiswure wxtending in & mmmuammogmm@m St. Janer across the

 soutiwest corner of the Phoenix and for the 241l length of the C.& R. mppcemsiiyx

. appexizately 7,000 feat almng the spax or cwtarop in these properties. Dip

slightly south and strike !\5O'E, Width from 2 to 20 fest, Along the cutap

the vatn £111ing ta altered quartsite impregnated, in place, vith memsonite (granite).

.mmmxnwmmmwmwmammmwm(wmn

B #ilver content,) and apahx’ltu (sﬁm hlenﬁ). Forth and South fulting vith no great

" ‘duplumntof mmixnmmmmlpummmtmmm._

Infbaﬂolst.Jmﬂttmml,,atadepﬂ"o&'eﬁfeet,themulzfmw

.“withtmaduhnmv, of lead, silver and sine ore, |

o Tmtimofwmmit,amnlymacm,t}nﬂo.lc.&n.hmmlm

E «M, Abovethiatmmoltbemtmphthnwothwmmth

these threepwpartm‘v

o mmc.&n.m.zmnmmu.mrmmmummctm

d.r. Inthc‘-looBtmlthavmwmthammchodatthoﬁmd‘w

:mtion,mtmthosupumdthaappmodﬁumck,ﬂihmldhamlr

A thoﬂdiatanuahw | |
Wmm.:@ﬂo.}c.&‘hhmhm-hrbdmm:ywﬂ.
IwﬂthtMchwwthaMMnMoanxmw.

I have made me:mnimtion of thia 'nin.

.wmmvmmm' .,
mmthMpmﬁymmmd'm%.Jmsmﬂn

mwm., mtmmﬁvmtumn.m(mom bolow Junset Peek)

" %o the murface, T stated in a recent Teport that there was 91,700 tons of partly

blackaﬁ out ore that weuld aus;y 3.7 os, nilm. 1177 sine and 7.3% lesd, I

ﬁmﬂd a net proﬁtd‘ﬁveoéﬂ per tom or a tdtal of 8'795,956.00 net profit em

this m. T 434 not consider the m,mmormmu are sbove this lsvel.

' "rhia eatzmta g mﬂa ax’ter a poncml emiution severs) years ago snd fyom a



R A

'moruuummm&mm'néwmummww
nmcmmkmmam;ﬂawmmm,mmum
memwaawmmmm Tbiucmwmﬂy
' mhte&ulsommnmdafwdmnmmmmmmm
the Tailread at Eagle, |
Tot*mmthdmé.&n.thoomlphhaahwm”aohgmw
for scoe time, To the south of the Ouslph the Anbergris, owsed by the Heroules
Conpany, haa been developsd and nined fxom the lower levels of the Feveulss.
‘The fercules workings enter the hill from Furke. Thds property, oumed ty the
Days, has boem one of the Pmous dividend pyers of the Cowur dfAlens Distrist,
smwmm.mmmnmmmmmm‘uwmmcm,
‘-'m‘,wuorﬁngnﬁmmwmwmmamywcmuactm
b4, This Mmu been mmrmdhﬁud payer,

- FUIURE DIVELOPMEMTt

xnmszmmnm feature for the St. am, c,&x,,wmmm,
“there are several mdb&lﬁﬁu that w1l rtquin oomﬁm&e study befvae decdding
on the pmpormthod of dmlopamt Sum of t!wsa poumﬁiuu alwo depend on
f .ﬂnt amngmtmyha rade withtlwadia:lning Wt&u.
mwmwummn.mmmmmwwmwm
\wmumn.mmfmunmwm@rmm This vould
gmanmmwtmcammmnmmwwm.tw The 111 is
mwmuww\mmmmmzmcm.
" inother pessitAlity 1o through the Mumdngbind tumel of the Nercules
Compezy. This tunnel enters the hill from Burks and extends in to the Aubrgris
' Property. A 2000 £%, cyossowt to the northeast should sut the vein at mah
~mmamtmwaemmmmcmm.4mx.
| &#etm possibiiity ‘ﬁwi%n. mame
 soutiveaterly frem the nortihvest cormer of the Phosmix property. A cromsewt frem
wmmmmmwmaummammmmmmm& _
m.mnmyammmrmwmunmac & Re tumel &b |
antomrmummm
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CORCLUSIONS 3
 The 5t James, ' C. & R, and Phosuix properties axe traversed £0r some
WﬂofwtbyAMMamnmmwwmiahumm
ore in wveral places, | |
ﬂnﬁumb&tterhlmtmtmt onﬂwc,&nu msmt Pmpcx'tr
| ‘wtmmmtaMmmmwM,MMpaﬂwblmdmItﬂnta}mu
“net mtmtmsm,am.w. "hili:mlyaunnimauemndh the
possible profits that nay be durived from the further dcnlemmt of this veln,
I believe that the cost of developing this. voin at great depth in thene
properties iv mmmatiﬁodandwinmtamlpwﬁtmmmm

Respectfully subritted,

Walhw,!dahn
Mr’!m
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Wallaco, Idsho
Moy 1, 1952

Hr. R» Jg. W&mgh, Prosident
Sunrige Silver-Lead Corporstion
Bus Terminal Building
Spokane,ashington

Dear Mr. Uzught Phoenix Mining & Milling Co., ]

f»

This letter is written for the purpose of clearly outlining the terms end
conditions of an agreement under which the Sunrise corporation may acquire
the Phoenix group of 12 unpatented claimse

1. I will undertake immediately to have the Phoenix company re~inatated .
undex the laws of the State of Idsho, and new directors and officers elected

o that the corporation is legally in a position to do business, '

2, When this task iz comploted, as majority shareholder, I will have the
Phoenix compeny give the Sunrise Corporation an option to purchase ths 12
unpatented Phoenix ¢laims on or before September 1, 1953, for $25,000, cashe

3. Your company is to meet the expenses as they c\c’éﬂr or have occurred of
reinstating, auditing the financial books and stock records, end the costs

of levying & smsll assessment and related expenditures estimated at 8500 to 8600,

4o This will animawledgex receipt of your check for $203 which is the reinstatement
feo for the Phoenix company that wmust be paid irmediately to the Secretary of State.

5, Your company agrees to perforn the assessment work and f£ile Proofs of Iabor
on the 12 unpatented claims during each of the fiscal years ending July i, 19513
July 1, 19523 and July 1, 1953,
An extra copy of this letter ie enclogsed. If you will kindly sign, date, and
veturn one copy of this letter to me, I will proceed irmediotely with the
progran outlined heretofores

Very truly yours

sfs VARY G, EBBIEY

Accepted and sgreed tos
Sunrice Silver<lend Corporation

By...sfeV, J. Weush
o Pregident

Hay 1, 1951
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Wellace, Idaho
August 5& 1959 .

M. M. L. Savage, Manager
Sunrise Silver«Lead Coampany
Samuels Hotel
Wallace, Idahe, =

Dear ¥, Savaget

‘Thia{ letter is written for the purpess of clearly outlining the terms and conditions
of an agreement under which the Sunrise company may acquire the Phoenix group of
12 unpatented claims, | .

1, I will underteke immediately to have the Phoeniz eovporation reinstated under
the lavs of the State of Idaho, and new directors and officers elected so that the
corpsration ig legally in o position. to do businese.

2. When this task is completed, as majority shareholder, I will have the Phoenix .
company give the Sunrise corporation an optlon to purchase the 12 unpatented
Phoenix claims on or before September 1, 1953, for $25,000, cashs

3+ Your Corpany is to meet the expenses as they occur or have occurred of
reinstating, auditing the fineneial books and stock records, and the costs of
levying a cisll assessment and related expenditures estimated at $500 to 3600,

Lo This will acknowledge veceipt of your check for $203 which is the reinstatement
foe Tor the Phoenix company that must be paid immediately to the Secretary of State.
5. Your Company agrees to porfori the sgsessment work and f£ile proper Proof of
Labor for the fiscal year ending July 1, 1950, on or before Octobsr 1, 19505 and
also to perform the assessment work and £ile Proofs of Labor on the 12 unpatented
¢laime during each of the fiscal years ending July 1, 19513 July 1, 1952; and

July 1, 1953s o ,

An extra copy of this letter is enclesed, If you will kindly sigm, date, and

return one copy of this lettér to me, I will proceed irmediately with the program
cutlined heretofores : '

Very truly youvs,

o/s MARY G, EBBLEY
Accepied and agroed tog
Sunrise Silver-Lead Company

By....5/8.

August 5th, 1950,



ROBERT F. mm:a
Lawyer
Wallace, Idahos

‘June 1, 1951

H, J, waugh, Pmsiden%,

Sunrise Silver«lead cwpmtion,
Bus Terminal Puilding,
Spokatie, Waeh:mgwn.

Dear sm
The fonwing ia & list of the unpa.tented mining elaimg

of the Phoenix Mining & Milling Cmany, Ltd., situsted in
Summit Mining niatrir:tt ’

‘?tuaenﬁ: ' '  Agnes,

Pbom NOQ i" ngﬁn,
~ Phoenix No. 2, , ’ Hemloek,
Phoenix No,. 3, Edna,

‘Phoenix No. 4; o Ivez,

Phoenﬂx Neo 5y - Phaenix me

Yours very truly,

sy T Attom,qy‘fm- Phoenix Mining & VAIling
. ‘ ' Compa "‘; Ltdq




‘ THIS INDENTURE made this lst day .of May, A, D. 1951, between C. & R. MINING

~ COMPANY, a cerporation organigzed and existing under the laws of the State of Idahe,
and having its registersd effice and principal plage of bLuelnees in Wallace, Shoshons
County, ldaho, LES30R, end SUNRISE SILVERLEAD CORPORATION, a oorporation organised
and exteting under the lavs of the State of Idaho, ard having its registered office
and prineipal place of business in Wallace, Shoshome County, Idahe, LBSSEE,

 WITNESSETHS

. That the said Lessor for and in consideratien of the royaltiss hereinafier
reserved and the covenants and agreements hereimafter e aped, snd by sid
Lesses 0 be kept and performed, has granted, demised lst, and by these presents
does grant, demise and let wnto gaid Lessee all the follewing Qeporibed mining p 3
located in Beaver snd Summit Mining Districts, Sheshone County, Idaho, to-wit:

" ALL those portions of smny vein -or weins discovered in the .
G & R, group of mining slaims to a depth of 200 teet below the
level of the tunnel to be driven by Lessee at an elevaiiom of -

5,250 feet and also all those portions of any vein or veinw
digeoversd in seid group of mining olaime above the level of the
suid tunmel or ovosscut to be driven by said Lesses, which said
group coneists of the following: '

JUNE, ¥,8.M.8, #3069; KNOB HILL, U.8.M.3. #2933;
SUMMIT, U.8.M.5, #2933; CAPTAIN CABH, U,S. M.S. #2105;
NAPOLEON, U.8,M.8, #2105; SIDWELL FRACTION, U.3.M.8.
#2105, BOTHA, U.8,M.8, #21055 CRATER FRACTION, U.8.M.B.
#3070; snd RUSSELL FRACTION, U.3.M.3. #3070;

C. & B., U.8,M.8, 'm50 .

70 HAVE AND TO HOLD unto ssid lessee for a period of twenty (20) years after
the date of this lssse., If said Lessee shall operate said property and prounises
under the terms of thism lease, after its expiration, hy ani with the consent of
the Lessor, either party mey terminate this lease by giving twenty (20) dayw!
written netice of intention to terminate the same. Sush notice may be merved
, anyone of the officers of the lLessee or upen the manager of the Leasor, or
i1t pay be deposited properly addvessed to the party to receive same in the United

- Btates Post Office, postage prepaid, and the time of fingl termination of this leass

shall begin to rm with the date of the motice asc merved, This lsase may be scaner
forfeited or terminsted through the violation of any covenant heveimafter ageinst
sald Lessee or Tenmant reserved, ' - } ; :

" In considerstion of gaid demise Lesses does covenant axd agres with the Lesser
se follows, to-wits '

. 1, That the Lepsee herein is an indepepdent oontractor and there shall be no

privity of ecntract between the Lessor and weployeen cr sublsasesa of the Legsee,
A1l such employess or sub~leospeen, whether on & wege or profit-sharing besis, dhml}
be selected by the Leawes, fired by Lesees, directed by Lessee and paid by iesses,
and that subject only to the specifie limitations herein set cut; lLesses shall lmve
exclusive dominion and contyol ower the leaped property svd the operations thereSy
during the terwm herecf, S S

. 2. That during the term of this lease or any extension thereef, the Lespes

ghall cause the leased premises to be worked with reasomable diligwnoej snd i

the term "ressonable diligence" as used herein, the partiss agres that six rod
(600) shifts of work per twelve momths peried during the term hereof ahell constitute
prima facie evidenoe of wuch reasonable diligence; vhich said work requirement shall
be performed cutside the boundaries of the premisse herein leased, until the erossout



%o be driven by Lessoe has been extended into said leased premises at which time
said required work shall be performed within the premimes herein leased; that
 Lesses will perform all work in gaid demised premises in miner-like mamer and in

. apeordants with the mining lawe of the State of Idahé and such rules end regulations

" as have been or may be issued by the Industrial Accident Bowd of Jdaho or the State

. Mines Inspector. A1l openings shall be meintained in accordance with the standard
established by suoh rules and regulations and shall bs kept thoroughly drained sod
clear of loose rock and rubbieh and obstruction, unless prevented by extruordimeyy
nining casualties, ' B o

.3,  The Lepseo agreas to pay any lieense text, net profits tax and other tuxes |
accruing on account of or chargeabls upon the cperatioms conducted by the Lewees
~on the property leaged, . v : o

" 4e That the Lessee will, at iie own expsnse, carry Workmea's Cempensation
Insurance and Occupational Dimase Compensation Insuranss tovering all their
employees and sub-~lessees., The Lessee will any taxes and/or make any deduotions
under the Federal Social Seewrity Act and the laws of the State of Idaho in aid thereef
for which Lesses msy begome obligeted and will camply with all other laws, rules and
regulations of any governmental autherity affecting the operations of the Leskee in
s2id demised premises and will furnish Lesser vith eupporting evidence of sush
complisnce, The Lemsee will pay all such prendiums required for such Workmen's
Compensation Insurance and Occupational Diseape Compensation Insurance and will
furnish the Lessor the evidence of the ocompliance with said law snd the paymexd
. of prewivms due on such policles, ’

‘5, That the Lessee will pay any loss or e »e raéulting fxom any shipnent
of ores the procesds of vhich are not sufficient to meet all freight, smelter er
. other costs or charges in Sommestion therewith, S

. 6, That there ié reserved to the Compaxny the right to enter upen the leased
property for the purpese of inspection of the work, of surveying, sumpling and

- cheelng upon compliance with the safety rules and regulatioms,

7. That the Lesses will forthwith pest and ‘thereafter keep posted in cone

_sploucus places on the demised premises as many written notlces as may be nsoessary

to sdequately notify all persons who may come within or upon the dmiasd premives

that the same are held by lesses under lease from the Lessor, and that the Lesses

and not the Lessor is liable for all labor performed and supplies and cther maberial

~ ‘used by lessse in and upon the demised promises, and that the Lesses and not the Lessor
 shall be respomsible for all debis and expenses incurred in the mining operations

" in or upen the demiyed premises, . . . '

- 8, That the Lesses will held the Lessor harmless and fully indemmifisd

- sgainst all claime and dewands of every kind and nature which may be made gfan

Lesvor or aguinst the above desoribed premises for or om asoount of any debis
“or expenwes contracted or incurred by Lessee, aswll as from snd sgainst a1l asis,
transsetions, or omissions by Lessse, their agents and servants, including claims,

. demands; canses sf sotion, costs snd expenses arising during the contimanse of this -

‘agreenent, from or on ascount of injury te any perason whetber cocarioned by any
unsafe . or dangerous condition of any part of the above described premises or sny
working thereon or therein used by Lesses or otherwise, and to defend the Lessar

et ite own cost and expense from such Iiability or ssserted lladMlity,

: 9. That the Lessee will not assigm or sublet this lease, or any interest
therein, or the premises affected therely, or any portion thereof, vithout the
. written consent of lLesmsor, nor allew any persen net in privity with the parties
msto to take or hold seid premises or any part thereof under any pretemse
hatapever, ‘ ~ . , :
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10, That a# further conideration for this sgreement the Lessor shall
-have permission, and is herewith granted permission by the Lessee to use
& croasout or tumel to be conatructed Ly said Lewsee together with the twmeks,
trolley wirss; air pipe, and all fixturee and equipmert mituatbe in seid sunned
#0 long as Lessor's use does not interfere with the eperation of the Lespes,

- 11, That all ores won from the demised premises by said lLessee shall be
shipped in the name of the Leasor to the mmelter or smelters offering the best
terms, The lessor shall deduct as royalty 12% per cent of the net smelter
returns plus 12% per cent of any subsldies and/or premiums patd by eny Federal
Ageney for copper, silver, lead and zinc production. The Hessor shell pay to
said Lessee eighty-seven and one-half (8'7§) per cent of the net smelter veturns
of all ores shipped, caloulated as hereinbafors stated, and eighty~ssven and
one-half (87h) per cent of any premivms peid by eny Federal Agenoy for copper,
lead, ailver and zine produetion, : S

- . The pet smelter returns ars defined as the mmelter ssheduls per dr{‘ '
ton for conceptrates or crude ore, less smelter troatment chayges and permlties
‘transportetion of such concentrates or crude ore by truck or reilroed to the
reduction plant, control assaying and smpling charges.

12, Thaet the Lessee will furnish at its own cost all labor, all operuting
supplies and equipment required in doing eaid work, .

13, That upon violation of any of the covenants or sgreements of this lease

. by Leswes, the term of this lease shall, at the option of Lessor, termimate and
expire, and the leass and leasehold rights of the Lesses in the premimes shall
be forfelted, if such default or vioclation shsll continue at the expiration of
thirty (30) days next after Lessor shall have given to Lesass written notice of
such viclation or default, and demand for possession of the lesased premises beomuse

. therecf, Lesses being given saild thirty dys’' time to overcome the causs of such
forfeiture by full compliance with the vielatien violated covemsnt or agresment,

and if such osuse be not so overcome at the expiration of asid thirty days' time;
vithout further demand or notice, Lesaor, by its agents or attorneys, may enter
upon the leased premises and dispossess all persons ececupying the same,

14, That all operations shall be conducted in a safe and prudent menner;
and it is agreed that should any dispute arise between the Lessor and Lassee
regarding the ocunduct of operations in s safe and prsdent manner, much dispute
shall be determined by the Lessor and the judgment of the lLesser prevail,

: 15, That no officer or mlom of Lessor ahsll be | interepted in or perticipete
in the profits derived from this lease, . , . '

~ 16, That this lease applies only to ore bodies, veins, or ledges within
-the property owned by or controlled by the Lessor, and in no event or ocireumstance
© shall the Lemsor bs held liable if Leseee's opsrations continue beyond the cutside
boundaries of the leased propexty herein deseribed, '

17, This lease shall be binding upon and imure to the bensfit of the suceessor
and assigns of lossor, and ths successors and assigns of Lesses,

IN WITNESS WHERFOF, the Lessor has caused these presemts to be signed by i%a
Vice-Presidant and Seeretary, and the Lessee has mused theme presents to be signed
by ite President and Seoretary the day and vear firet above written,

Cs & R, MIRING COMPANY

ATTEST: ' o By_ __F, M, ]
- : Vice-President
, F : s ‘ - IE830R
"~ Jesrstary - BUNRISE SILVER-LEAD CORPORATION

ATTESY 5 e - R By, Hy J. W ‘ ‘
- o o I ' . President
larry L, Idpoodn - . -

- . Sesrotary - - : LESSEE
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A B, made and entered into this 1st day of May, 1951, by spd betwesn
Kingstury, of Wallace, Idaho, the party of the first part, and H. J, Weugh,
of Spokane, Washingten, the party of the seconm! part:

| NITNESSETH) that uherems the party of the £irst part is the cxner by tex deed
of the Ula'and Try Me patented lode mining claims snd desires to mll ihe peme, sud
~ the party of the second part desires to bwy thegs claims) ‘ :

, NOW THEREFORE, the party of the firat part, the vemdor, agroes to gell %o the
parly of the second part, the purchaser, snd the purchamer sgress to purchase of -
said vendor, upon the terms and eondi‘ions hereinafter petforth; the satd Ula amd

- Try Me patentsd mining claims together with the appurtammnoesy exsept s fartheg,... .
provided herein, v S ‘ o

The purchage price agreed upon 13 25,000 shares of the mpital stock of tae
Sunrige Silver-Lead Corporation, an Idaho sorporation, and the sum of $10,000 .00,
payable as follows: ' e

$2,500.00 cash, on or before September 1, 1951, .
- 3,000.00 eash, on or beftre September 1, 1952,
3,000,00 cagh, on or befors March 1, 1953.

~ all payments to be nade to the vendor at 510 Benk Strest, Waellace, Idsho, srd to
be bty him credited upon the purehass price, - ‘

There 1s reserved and axcluied from thie agreemont for a limit of five yoars
from date hereof all merchantable timber upon the two patented mining olains,; the
said timber to be retained and removed at the pleamure of ths party of the first
part vithin this periocd, and the party of the first part shall have the right and
privilege of ueing or making mccess roads to vemove the timber, It is undersbesd
that the reads shall be made with diseretion amd Judgmert so aa not to interteve
with mining work on the property. -

‘Purcham shall have possession of the property, except am noted, upen the ‘
execution of this contract, arnd shall comtimue in such posseseion as long as the
terms of this agreement are fully complied with, .

Time is the essence of this agreament, and should the purchaser f£ail to make
the payments and to deldver the paid 25,000 shares of stock by the time of the
second payment, or to keep and perform any of the eovanants md agreements herein
mentioned, the sams shall constitute a forfeiture of this agreement, and theme
the vandor, at his option, may detlare such forfeiture by writbten notive to purchaser,
and at the expiration of thirty days, the terms of this sgreement meanwhile not
heving besn gemplied with, the purchaser agreee to peacefully vacate and the vender

- may enter into said premises and take possession of them, and this sgreament shall
be at en end and wull and woid, and purchaser shall forfeil to vendor as liguidated
damages all payments made hereunder, and immediately surrender possessicn of the
premiges, SR o : '

, Any fallure of verdor to declars & forfeiture at any time uwpon violation of
any of the terms of this contrmct by the purchaser shall be deemed only an indulgence
by vendor for that particular time anmd shall not be construsd to be a waiver of amy
rights of vendor specified herein, Any notice, demard or commmication to be given
by either party to this contraoct by the other party shell be in writing and may be
tranmitted to the other party by registered meil, sddressed o vendor at Wellase,

- Idaho, and to the purshaser at Bus Termirel Puilding, Mrst and Jefferson Ste,,

~ Bpokane, Washington, or mey be personslly served ou sither party hersto, provided
that elther party way change their place of address by notice to the other pariy
as provided, : o v -



N
~

_( -
l .

b -

s

o ) /
* ‘ ‘ . -~ ;
. < -

Vendor agrees to furnish to purchaser, at or before the time of making the
sesond peyment hereunder on Maych 1, 1952, en abstrast of title to seid preperty,
vertified to date, showing titls ia vendor, free from Snowsbrance, it be unders
stood however, that for the purpose of this insirument the following 1 not bo
considered as encumshruncest reservations in any United States patemt, sssements for
readways, telephone lines or electric power tranemiesion lines, - . '

The twentysfive thousand shares of stock named as part of the consideration or
purchage prics shall not be issued until September 1, 19452, in exder that the purchaser
way control the meme until that time eo that it wmy nz: coms in competitien with efforts
to finanse work Yy the sale of stock, and upon completitivm of paymemt of the purdhass
price, vendor agrees to make a good and sufficient deed, ovmveying mll his tax titls,
and to execute and deliver the same to purchaser or his sseigne, conweyitg seld sining
clatws to purechaser ov his asuigne fres and clear from sall encusbrances and heviag
affixed thereto the reguisite United States revemie staps.

. Purcheser ghsll have the right, while this agresment is in foroe, and effest, b0
vork and operele at his diseretion and to sush extent atd in such manner ss thay way
deem proper the mining properties aforessid, provided, hovever, that all work asrried
on by them shall be done in & good and worknerlike maramy and at their sole cost end
expense, They shall fully pay and discliargs «11 odligations they wey incur Tow Jadew,
materiale, or otherwise in ths prosecution of work s¢ esrried on, end shell esve and
protest vender fres and harmless from sny ard all olaims, demsnds snd liens fer Jaler
ard meterial that mmy bs furnished for or on request of puxchaper during the 1ife of
this oontyact or that may be used in the prosecution of the vark eo carried ah,

 Purcheser agrees to post and keep posted in a oonsplovous pless om said prenises
& notice satisfactory to vendor and in mocordanss with the lawe of the Stete of Idsha,
%o the effect that vendor and said property shall not be lisble fer eny debts inswrr
. or o’blig:ts,w arsated by purcheser in the prosecution of work upon the wems wnler thia

 Purchaser shall have the right to mine, mill und sbip any ores that my be extrasted
or removed from the aforesaid mining claims during the life of this agremnt wpow
paying s royalty of 158 of the net smelter returns on said ores, together uiﬁcg

of al) bonuses, premiwms or incentives paid by the government on said ores, te the
extent sams are allowed by govertme rules and regulaticns; all remittances therefor
to be made to Roy H. Kingstury, st 510 Bank Strest, Wallaoe, Idaho, on or before the
15th dsy of each mamth next following the receipt by purchaser of smelter check foy
the settlement for cres so shipped, sm! to be credited on purchass price dwe wadur this
agreemsnt and spplied to the next {sstaliment due hereunder. Duplicate copies of «ll _
utzlmt sheets for any and all ores sold to be sent to said vendor, Roy K, Kisgsbery,
at Wellace, : . .

© . Purehagsr agrees towallt&ma levied and apseased mm‘t said properdy
igth;mrct »ent year and for all ensuing years while this egresument ie in foree
3 effect. . . . ‘

It 1s understosd that thim lease shall be assigmed to Sumrise Silverslead
~ Osrporation, and in fact is taken for thelr bemefit, ‘

The wender, or hia representative, shall have the right at all ruasctabls times
‘to inspect the workings in which operaticns mey be carried on purevant te this

agreement, or any other workings on said propsriy, and shall also have the right at
21l reascnable times to inspect any maps, assay plans, drill cores, anvd all metale
wgleal or other reccrds relating teo miomtmy or development vork osrrisd om by

purchaper whthin the property of vandor,

N ’ .
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: ‘Purchaper agrees to earry compensation insuresce upon his exployees urder the
Tdaho Workmen's Compensation Law, and otherwise in all vespects hold vendor harwlesy
" from all 1iability while said property s beipg worked and developed by thém of
their assigna during the 1ife of this dgreemswd, ' Purchamer further agrees te souply
"~ with a1l Federal and State laws relating to social seeurity, vmemployment snd old.. ...
. age insuranse, waged and hours, and all other statutes, both Federil snd State,
affecting the operation of said property and conditions of ewployment of all persons
in the employ of purehaser., ' ' :

. Upon termination of this agreement by forfeiture or ctherwise, purchaser ex
their assigns shall pay and dischargs all dbts and obligations incurred in sy
operations hereunder, and shall relinquish to vendor seid mining propertiss fres
and olear of all liens and incumbrances arising from such operations,. '

‘ In the event of termination of this contract by farfeiture or othervise, all
track, sir pipe and fan pipe placed upon said property by haser and whish shall
be setually imstalled and in place underground; and &ll bulldinge on the surface,

- shall be considered part of said premises and shall bsoome the property of vendor,
A1l tools; pipe, wmchinery and equipment placed upon said property Ly purchaser md
installed wpon the surface theredf, and all machinery and equipmsnt iastalled under-
ground, uniess otherwise specified, shall remsin the pruperty of purchaser, aml they
sball have the right to remove same within siwty days sfter the receipt of writtea
notice of forfeiture or termination of this contracte

Yach of the foregoing covenants and agresments of this centract shall extend
to and enure to the benefit of the sucosssors and assigne of purchaser, and the
heirs, personal representative and assigns of vendor.

_ IN WITWESS WHERECF, the parties hereto have herswito set their hands and seals
and executed these premises the day and year first above written, =

| STATE OF IDARO )
. County of Shoshone ) eme.

G this lst day of June, 1951, befars ms, a Notary Public, pereonally
appeared Boy H. Kimgsbury, lawwn to ms to be the person vhose pame is
 subseribed to the within instrument, and acknowledged to me that he exeouted
. the same, ' S

ARGARET OGS b
FOTARY PUBLIC in and for
State of Idaho, remiding at Wallace,

STATE OF IDAHD g
County of Shoshons |

(n this st day of June, 1951, before me a Notary Publie, personally
 appeared H. J. Waugh, known to me. to be the person whose name is subsoribed
to the within inptrument, and acknowledged to me that he emecuted the same,

B3,

- ) - ,{»,v A WX ] : ;;‘ -lej ] , ,
- ROTART PUI n and for the State
of ldaho, residing at Wellaoe,




S

mmmm-mmww,a.m,% DAY MINES, IW0¢y
& corporation organived and sxisting wiler the lawe of Mauotndw&
,mmmmmmmwpmwmnmm.
LESSOR, andl SUHRISE SILVERLEAD CORPORATI & eoxparation organised
mdmmmmuarmshucnmmm& offios
mmmwmnmumm, m wmmzm

R Thﬂthemidhumfwwﬂinwnddmﬁwdtbemﬂt&u%
" pegerved and the covenants axd agresents heveinafter ‘

 to be kapt und perferned, has granted, demined and lst, Mw‘.henpmm
M,dmiaeandhtmhmmmmmfam aummwpm
located in Plaosr Center Mining Diptriet, Shoshone s Idaho, towit}

mmm(seo)mermummamm

or tuwmel to be constructed by the Lesses measured at right

angles from the oanter thereef, to depth of 200 fest below the

mamlxwdmmmnmtmlunlwm

said tunnel being mare particularly depcribed in thet certain

sasonent snd right of way agrecuent executed thix date between

the parties herato ant hy reference made a part horeof, mid

tunnel to rm in, under and through the Iittle Clief, U.S.Haﬂs
: ,#1903 AJAX U,S.M.8, #2138, ANACORDA U,3,M.8, #1902, *uATERLOO

.sm«S. Im, WELLINGTON u.s.ms. #2137 ad QOUFY ' IACK 1ode

. mammmommmm:w-pemwsm(zo)mm
“the date of this leasd, ummamne{?aummwmm :
widsr the tetww of this loase, after its e by and with ccmpent of the

Lessor, sither party tomimh tids lnu glm twenty (20) deye

. mtiuafintmtim%tmmthuamo , myhumndupm

: oftbaoﬁlmott&uhunaormthmotmum,whw.
 deposited preperly sdfresped to the party o receive ssme in the Undted Btates
Office, pontage d, and the tine of fimel texmimation of thiw lsepe

g hmuit.htht uorth-notimnmo This lsass mey o soonsy
"mmtrwwﬂunmmawmtmmwumm
- Tenan

o Inmﬁmtimofuﬁéminhmmmwawnﬁm
_ mmua follown, towdts

1. mtwmms:mmwmmmmmun
muwwmwzummmmwwwmwmm
A1) such employess or mub-lossess Wmavmw tesharing basis, shall
be selectad by the Lasave, fired oandpddtvm;
mmtmmmummmm&umwgnmm; Lessos whall bave
mxwameamewmmmmtm
durinzthetmiwrwf '

R Mtdmmmmﬁrthhmwmmw Iouu
uhnll oause the leaoed prenxises to e worked with reascmebls dilims W
the tern reamomable diligence, as uped herein, the parties agree that the werk
mmumuwfomn%yummmemmmm that

v?
a

‘%i‘

]

i
T

B oertain lesso emonted by the ewid SUNNISE STINEMLEAD CORPGRATICH, &5 Lesses,

- and the C, & R Mining Company, an Idshe corporaticn, as lessor dny
~aw,1m,mmwmmmsmvmmc&ww o8 Soned a1y

- ar veing Aiscovered in the c.&&mwmmm a-pmuzoo -
‘belwthnlmlafﬂn mtuuammwmmntmmmxsm

3} thet Jessee wvil

pannsy and in actordance



 \ith the mining lave of the State of Idaho and wuoh rules and regulations a
heve Deen or may be issued by Industrial Accident Bownd of Idaho or the State

Mines Inspestor, All opeuings shall be malntained in acoerdance with the

 standards established Ly such rules and repulations and shall be ””w
- drained and clear of looge veck and rubbish and obstruction, wnless |

' .'393 The Lessee agroes t0 pay aty liocsnse tax,Amt mofits tax and other taxes

aocyuing on asooumt of or chargeabls upom the mumopmvytham

on the property leased,

As That the Lesses will, at its own expense, carry Worknsn's Compensation '
insurance and Ocoupetional Disgease Compensation inammo cove 21l thedy
mployess and mud-lsssees, Ths Lossee will pay any tawes i or make any deduee
tions under the Foderal Jociad Secndty Aot and the lawe of the State of Iduho fn ald

'.Wmmwmmmmawmmmmamrm&
~ yules and regulaticas of any govermmental muthority affecting the oporations of

Lessos in sadd demised premises snd will Nonish Lesser with surperting evidence of
such ooepliance, The Lesues will pay all such presiums roquired for mch Workmen's
ticn Trmorance and Ocoupaticual Disease Corpenmtion Inmrance and will fure
the Lewsor the evidence of the compliance with pxid lav and the payment of |

preminmy dus on such policies. ,

. property for the purposs of inspestion of the work,

5. That the Lessee will pay aty loss o resulting from sny shipmest
of orex the proveeds of vhich are not suffistent to most all froijit, mmlter
ar othar sosts or eharges in comedtion therewith, ‘

&, That there 12 reserved to the Cocmpany the right to emter upon the leased
of muveying, smupling and

- shecking wpon coppliance with the mfety rulos ami mguhﬁm,

. spleusar places om the denised preipes
. prexiges that the same are held by lLesses und
