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‘ . UNITED STATES = ‘
* DEPARTMENT OF THE INTERIOR -
Defense Minerals Exploration Administration

- OFFICIAL DOCKET FILE

Terminated (or cancelled) without certification. DMEA' /"N.o./ 2‘3‘ X

- This is the official contract file conteining all official
records of the project. Duplicate material has been removed. The
records contalned in the files are checked and are arranged in this

manner:
‘Left Side L Right Side
Certificate of Audit (Final). “/?Projeet summary.
—~Tnterim Audit(s). - Work completed analysis.
v Report of Review. //All other material is filed_ih |
‘ o chronological order with ‘corre-
V‘ferminatlon Notlce or Agreement. ‘ spondence -including the following

‘reports as. checked‘
Recision Notice. “//
L ' o Final Fleld Team Report. (Iab)
Assignment of Contract.
_ o Operator's Final Report,.
vContract Amendments (latest on ' :

top). : “(/interim Reports.
-//Cpntract with all exhibits and “y%;n-site‘Exam'Report(s). (Tab)
annexss. .

- Settlemeﬁt Sheets,
Owner's Consent to Lien. ‘

L//gubordinetiog/Agreement;
v//ieases and assignments of leases.
*’K;;lication end'attachments.

Schedule of Collecticns.
s

Operator's monthly reports and
all attachments: (latest on top).

If additional folders are required because of volume of records,
show folder numbers and contente below.

Maps in ' folder number

,Operatbr's'Monthly Reports in folder number

//

Tfeviewer'e Inltials 15215;,‘4_*,
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o Sun ’lﬂ.hy Mﬂm )ﬁn“, inn.,
o nstolem, Yawe |
to Exploration Contract Wo. m»nxwmemnmu

“l.amasnmmk. m1936 mwmammz. '
' Al?ﬁl, Mghm 30, 1952,

wmmﬁmmwinwmmmuthg&muy

'}"‘ao«ptdd standards am&mm in the elroumstances.

xm;wtwwmmnmmuurmmw
ﬂamtw ‘homd mmmcw; : .

Total Cost.as bilied by eom.ucm | m,ﬁﬁ 84
Exwﬁmwimhtnamd.tt S w

mmx aemym c«nt et m,msa

mmmtmn:rwu pcreutpart!.ﬁi tme:
?mmmt. Therefore,
thm m«w the ¢

ousand One Hundred Fa.ft'.z,‘rv Nine and 2¢ 100 Dollars
’5,15’%25 g :

f‘*!unxmmm ‘ | o
- mumunuuumummmmmmtm

t $h: the ambant ﬂ' Flve'g, e
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. offioial hss scospted or Vill acospt ﬂw prajwt L) hﬁving otbers
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l Anmditmam mxwt 1, andz 3.952, arbofm

m:ln l:xplmtian Bcatmot la. Idm-E 160 md meu 1 through’
K 3. Doekot ¥o.. m 1936, Sun nmy Lmum mm, ‘Incorparated.

Tho rmoz*ds pcruminc 1o t«h:ls cenmot sre in ‘the offios of the Sun -

y -;ﬁvuw Lanlw mm. mmparam, at tctohm, Idsho. The audit
.-'cwmad thﬁ p«m ot Domhor 1, 1951, through Jm 30, 1952. 'rhn
;opwatm mo ca.and d:mlng the yuriod of Jmm 1 t.hrmh Apcril

| 120, 3.952, ta Malm’b mthur. m amomr»'rrnmw, -John

o R. Mntm s ;munt and mnm when muury.

'rho pnnoiua and mpporting :htv. tur tho pwiod n-mm |

| *1 thtwgh mm 31, 1952, and awn zz f.hrmgh June 20, 1952,
- . .“mo muinnd and ampn‘cod for aeaurmy. ‘The daily ntnt ropcrt,
'1‘""'aignod ’av the smrt bm, rqm-ts un ‘time of varous -pxoym in .
1feu of individual u.n cards.' ‘The u-. book 1s maintained from
| ‘this iufmuon with rwé to hmm mkod, rapahr tm, mtiu
o md Jocation, The time beok 1s hrnnd into the Smtu-y on the
s - mstm:umwwuchmmmmmuzmmu

tm set up rar the mupading pu'iod. The payron Ledger shovs

' thtmmdmm»wmymotmmmwﬂhmmf

f dmotims mma tar thc withhold&ng tax (wﬁthhclding tax. form '

rilod nwnuly) thn ra.ta m- roguhr ts,m and the hours mm
" and tlu rate far onrtm md th. hours mkod 'rhc p-:rou ohnck
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: .“R- L. M 'lhi tam xmm M. ”t fwth in tlu M‘tuot'g N

R 'm: mz m. z, «m ootcxm % 3951-

mmmmtmmmmumumum

- v,ﬁ':mm mmpm WMMWWW, m |
 ttess coutatned therson astended, aad the umm footed aud then

}mu Vith the entuate on ‘the oancelled cebcks, The purcbase
i m:cu m rs.m hy nappnws ‘et m no mtmtm wd-r.

. \:;_:‘,‘.'MM, upmmahmmtm%, uqupan thc

m.mmumypunmxsmnmtmuxwm

T rwt :‘h-a nl.l ot ﬂw wppuu tar E 3 m’t& m Mcwdod m a
o ,.jmu mot gs.vm un Mmm m wﬁw w

The operator am:ud 3165.83 mc tn upl«im thm

S ,'lahmmmwm* mmm Thhmtuudinllmd

lntmdmt, ummxu, 1952. mmmmm e

‘,f*'*rwmﬁmﬂtwmummmumummx m
: ,uuandamimartaﬁ.wmm WWWWaum i
- tzm an thc Kpﬂl zzum 31, 1&52, rmt \v n.n, mch vas ,m
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mm mmma wmm vmq mum f
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'mrcntupinthcmwm pwmw-mudimm

AThss- shuta vers muum in peneix. The 'pwohtn :;ms,c‘.a‘,'

Bi1ls and reoetpts vere loose in the folders. Howwrer, they vers
, 'ﬁm by months. The m«n.d m are m m by months, but
k‘pt lmn in a mmmm ﬂm, m churmu ow.m hy the
| operator ocald be uhshntiam, with thl mpﬁm of thn‘ e
o “mmy dismlloved.’ |
| W W |
As & mult ot tuts mdit, v umptim are mmz., The. |
| mummhbw&my&mﬁmvﬂhﬁatﬁntwdﬂn
 contract and smendmete, Seversl wrors had been discoversd

. --',‘p:muwmnﬁammwmwam@m 'rho
. '  audit mﬂmu pratmm t.hia rwt ntlceu tho mm mt.

of aonts WL}{ omnublo 1 m- m}wt. ,





. UNITED STATES

DEPARTMENT OF THE INTERIOK.
- -DEFENSE MINERALS EXPLORATION ADMINISTRATION
' " WASHINGTON 25, D. C.

APR3 01958 U G
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T o gt st |
 Gpokame 2, Weshingtem Ner DEA-1996, Jon-EN0
Durﬁr;mt “ - | o

" The ooples of your seecnd interin Awdit Nepert end Audit Cen
tificats, sovering the referented projest, vhisk ware sulmithed 1y your
nenorandom of 2y 1953, ave swirned heveuith furr esxrection or

s maximem chargeshle®, Bot you have
; Msmﬁ; :





. - . B . . .

4 Your Awe Certifimte tndlemtes et 4% 15 *or e
- pewded of July 1, 1952 4o Noveuber 30, 1952.% Tids ghewld e
| mm -&'{mmlui?;;m uﬁ’;ﬁ’.’f"m |
“for W periad of Deswber Rovenbex |
S aloo should be headed Sescwd Interin Joditr. Both
‘,';dmﬂpm-wuﬂmuduﬁtmm ~

L msamm  indloate sllowanos of
$183,33 for trengportation as mﬂurim by Amendnent Yo, 2, tat
do not give any detalls as to the wethod wsed in datermining the
_smount chargeahle.  Also, do met indieste viwther the shurges

you have shown "Reinstatenant of previsus $19.46¥
without giving the respsn for the or yaun
roasn: Do dete mutmm,. mmu

' : xmwmmuumanmwaxmu
m;mtmmaumm-u ten of all *allewmble paxizams”
spd 211 *mot to mmoeel™ mmumts, were the edhject of emsidersdly
 disemsalon st the Demver ocnfersbes, This contract, es smawied, ecntaing
,m:.mmm' metmummmammg

Reopening snd yehatdlitating nine aseess rosd  §700,00

.wmm«amch 160,00 /0 .*

Exsawilng portel site by ulldomey ~ - X000

Save W-uwmuu :.gwﬁ

ShiftBoss xmfuohf
‘hh . . 3 b

S mmmmm mwatmumyezmu,
‘was disouswed, Mr, Talbert imformed all saditors that highest priority
;MNﬂmhmmmmmmmmmmmw
wmummwwwmmm. -

o MMmhMunm!mhmmum‘
mmm&mwwwmwm, vell as & mmber

memmmwmmmmm -
mmmmmmﬂ sodite, voapona for meking
& *mecctd® Anterin andit o anhttu:w s ecutract are not





v B e ’ . .
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IR -wiu',mpmuMn,unnotmmhworumm :
 projects whith have net besu sudited or reviewed, I would also like for
-~mw¢.ursmmrmm£wmmdmpmmmwuuﬁunm .
. andit or review iz planmed for eash copleted or temminated comtysat, ’
.-x,mmnbwmmm mdprowmwemliuttmmmlm.

‘s;lnosnly ym.

(Si.g"ned) J. L Ghambers

- Jay L, Chambera, Chi.ot
. - , ~ Contrest A&hm:mﬁm
‘ e . w4 &udit mmm -

EDTalbert/ub =
April 30, 1953
Copy to: Mails & Files .
= Admr. Reading Filg.
. Mr. Chambers is"
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. . DEFENSE MINERALS EXPLORATION ADMINISTRATION = .
" COMTRACT ADMIFISTRATION AND AUDIT DIVISION .

| ‘Sscend Interim Audit Certificate
‘ - I'haio examined the records and transactions of:

 Sun Valley Lead-8ilver Mines, Incorporated
| " P 0. Box 87 SR
x.tmp Id‘hﬁ )

 pertaining to Exploretion Project Contract No. Idm-Ei6Q, Docket No.
- DMA 1936, for the period of December 1, 1951 to Nevember 30, 1952.

: My examination was made in accordance ﬂth'morally acospted
' ‘standards applicable in the circumstances. - -

~ The sudit disclosed the following facts in regard to the asount
to be paid the contrectors o S ‘ o

_Total cost as billed by contractor  $20,087.39

" Exteptions per ;udit report $12.18 |

- Reinstatement of previeus exseption 19+46 o228
Total acoepted cost - . - . : 830,091».55.

The contract calls for a 50 percent participation of exploration
expenses by the United States Government. Therefore, payment to the
contrector by the Government in the amownt of Ten thousand forty seven
and 34/100 Dollars . ol o
" Tnis certificate i» issued on the provision that the Regional
.- Exscutive Officer, the Administrator, or othsr compstent official has

accepted or will accept the project as having otherwiss met the tems
of the contract.: T | .

© April 22,1953
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facilitated the audit,

On H.trch 30 and 31, 1.953 an interim audit {covoring thﬂ pcrlod_

of July 1, 195: thrmagh ncmbor 30. 1952) was made of the records -

m\mu of apmmm pmunmg to Contrect No. m-nso aad '

. \m. Nos. 1, 2, 3, & and 5, Docket No. DMA 193, with

Sun Vsll»y Lad-snvcr xinu, Inoorpamtcd
, - (an Idaho corpontion) '
Kotchm, Idaho

| covering a pro.jcct of exploration for lead m sinc ummla.

!‘hc 5.ni.t.1tl m,cm audit eovered tha ynriod of Domnbor 1, 1951

t»hmu&h June 30| 1953,

The oparttim \«rc closed durins the pox‘led ot Docubor 1952

: thmugh xmm A, 1953. due to mclemat mthor.

Thc aceomxting recm-d- ander timn mtrmt. are locv.ted in thc

» ‘Goupmy'a office at K-tcmm, Idaho

- buring t.he course of th. audit Mr. John R. Thamton, Socutary-

| 4Tr0uur¢r of thc Sun V‘l.lloy Lad-snwr )unoa, 1no., was pmmt and

multcd. as roquircd. Mr, V. z. Johnm. U. S. Bumu of Kimn |
mmnr, s ;lso cmuitoa. Their commtion and nsiatmcc

AL, INFORMATION |

: Thc uuoum;ing rworda mntunod wr- adoqnatn to yropcrly

| account for t.ho upcmdituru mde for t.ho orploution project. Ihoro
“was & gemul ladgtr as wall as 8 pamn ladgcr. ‘rh»o raeom: and
~ the mthly work uhuta mmad.nod in the otﬁco ot tho ecnpmy werse
) mfncimt to ecndw:t a utinfaetory audi?.. ’





B AR . [ .
‘ ‘. ‘ ' ' - ‘ ' . ' :
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|  The mthly iozi w204 ’.m«om to the Cortafying Officer .,
" ,Md a «m:iod wroll mry uhich naudod t,ho wroll taxes.
R 'l'h- othor cont- mm dm.hd on. & work ah«t.
) | 'thn sMurce docmts oovarins the costs or thﬁ.: px'ojoet are
;' : zword.d on mthly work thntn ‘which tom thc basis for the prepa-

o uuon or the mthly xr-ma rmru. ‘rhorcrbn. this mdit mvolvod ,

" 4a moral » cheok of ‘thie soures domto uwnnt the mthly work

- sheets and a rmncﬂhtion of the work ‘shests with the cencelled
m chuka. ‘l‘hq eom ror the projeet. wers nsor«d on a cash basis.
. | The 8\m Vallt,r Lnd-!ilnr B:luu. Inc, is uuditad by ltr. Carl |
G Lcithi. C?l, 657 !’c;yton B\lilding, Spokano, lnhi.ugton.
II1_SCOPE OF AUDIT 4ND FIND |
IR | donploto mlya.’u of all expenditures was udo in order to
S uurmn thc qccuuey. proprioty, and ulidity of the co:tl as tbwn
B <in the "'l'atals to Date™ colum of tom Hl"-l(&, Opora‘bor's Monthly
‘.Roport and Vwchor, ror t.h- nont.h or Hovuber 1952. ‘rho ext.ont ot
‘ t.hc mdit dod the findingo under uch ot tho "Items ot Go-t" tollov:
| MW |
. The payrells and mppmmg data. for the p.ma of July 1, 1952

- }_thmuh Mmbcr 30, 1952 were. exnmed a.nd mm for accurscy.

The dnily mine rcport, aignod by the ahitt bau. royom the tim of

, b the uriou mploynu in Uen af individul time cards. The time book
- _7’1: mumd from this iaromts.on md .u tum.d in to the soemry

" ;_;?mmor for uss in ymring the pqyxoll uhich shows tho nane of the |
| .cpleyn, chuiﬁ.ution, t:hu vorkcd, rltu, mount umtd, diductiom





and i'xit @m“md.’ The enpleyess are paid by sheck sigaed by the

. SWWJ.TW and mtmw by t.ho Pruidm-cmui. luunur, '

Mr. Re Lo Boundy.

*m uait dhclmod the costs ahvm m-r m: item on tbt
-somb.r 1952 umoa, snd allmblo under the verss of the contrast
mmmtam.lmz.wm e
Laber . $8,55.75 § 8,885.00
~ Supervision ' o , .
| R - M7 ML&Ka,
 The wages of the shift boss were WMW *Supervision® during
" Decesber 1951, April Zl-¥ay 31, 1952 and Jwwe 1952. The Certifytng

Officer allowsd these wages to stand during Dacubor 1950 and June 1952
' under “Supervision.® - The wages for the perfod Aprﬁ. :u.nu 9, 1952
© ‘Ware redistributed by the Certifying Offieer o mxum under WLabere

E s were tu- wages for Jhly-llcmb;r 1953,

| A discussion wdth the Chlef, Hining nmmn. and DMEA Field 'rn-

' M&t‘. Ue 8o w of Kinu, ngitm II, rtmltdd in trmfmg tho

wages ot the uhitt bou to lubor ror the poriodo December 1951 m .
June 1958, | ‘ .

At po time did the sslary Q‘!’ the shiﬁ bon mud thc umt of

_ %.00 per mnth allomhlc m-:- the tam of Amt llo. 2, aftootiw
| September 25, 1951, mr di.d the u.l.wy o: thc Supcrintmdmt m«d the
mmu. AmOunt ot MS0.00 pur month, ’





s 112.50 21/5 m.) December 1951 s 106.25 (1/:. o, )
R ﬁg.gg (1-1/3)”..) Apre in-m 31, 195& gg.ég 87§/3 ugu.)
‘ N oo . . 0.
225.00 il/z m.g October 1952 o  425.00 (l no.)
: 00 (1/2 mo.)  Novesber 1952  add0s (22/30 of m.)
’ 3 AB. ' ' \ - - 2901.55

#3125 boss wages mclwiod under "Labor.¥ 4 |

The u.ury of m Snpnrintcadu:t was onrchinod by 55.79 dnring
. the ptr'lod t April ﬂ-&y 3, 2.952. The mw of tht Sh:.m Boss were
onrcltimcd by 35.1.9 dumg April 2-May 31, 1951. and und-mlnn-d by
31.09 ia chnbor 1952. ’rhe mmt of the mml&u of uhry of th-
: Supcrintmdmt of 55.79 and the mu of tht Shitt Boss of $5.49 were
| d.iu.lio\ud; no ad:)w.mat s m on tho wages for the Shift Hoss -
lmt were mmmhuod. ST |

R The em-gn claimed in this m.goz-y wm'ehoexod against the

. mthly work mota, and an mlyais m udo to dctcmiuo the pro-

‘prioty of tho items. ehtrgod. Thc various mrchuu for the entire
‘pnriod undox‘ audit voro nrifhd ay.:lw oithor t.h- orisiml invoiea |
or & «rrtiﬁ.ad oopy. The mmicu were opot chockod for proox' of
.pmmt aaim th« cmctlled bmk chocku. ’I’ho uupany do« mt

| maintain a Mm mwmt, lnd 111 purehuu ars chargpd diroctly to

"cno pmjoct.





T, . . .

s A largc portm of the coatz proporly ahu-gublu undox* this 1tun

y ) vm chuitiod undcr No. 3, "Suppliu." Ths ont- properly charaublo

| and allonblo undcr Opomting ﬁctarhh and Suppnu wox-e touml o

: ﬂcomint of thu follmd.ngs 3

: ",W‘“‘m  :

‘»-_YPipo
" Treaek

- Drill nt.col'md hit.a

Smal) tools

‘Iubricants (gu & oil)

Power
- Qther

319.877'003‘

. 8l.a
1’1695036

- 78.57

.135.68

- 988.87

rh- oharsu tar dopmiatieu on opornuns cquipmnt ruminhod

| hy the Opora.'oar vorc chock-d mnn the monthly wrk qh«tn and t.hc

ratu npoc:l.fiod in the mtnct and. in Aundumt No. 3. _

Capromr 315 ofm #6000 3100.00

- *Compreseor 500 cfm 12,000

- Nucking mschine - 1,500
,'lmineur - 325
f' 13-ton duup truck 2,500 -
1 Atlas dril) machine
W/aril) steel and .
osrle . L,065
1 jackhasmer 285
- #%), Lxl, pickup truck . .- 500

-1 Universal air '

© trammer .

100.00
25.00

Sua
e

| _17;75.
L8

8433

’las.oo

t%l /51-1.2/31/ 5%

CPertd  Clamsd mz_

1/51-12/31/51 $100.00 $100.00
11.7 /sz—n/zz/sz 63565 635,65

12/31/51
21/52-11/22/52 180.55 180.55

51
%/52-11/&2/52 64,81
52-11/22/52 AU9.36 9.6
132,64
31.92
has

PR

171/52_11/2?/52 $1 7-1 f%‘%

64.81





- - [ :
. L : : . .

. “Amendment No z. offective April 1, 1952, pmvldod for a 300 ofn
" compressor at a valus of $12,000,00 with the msximum monthly allow-
ange for depreciation at $100.00. This is the sans smowmt of wmonthly
depreciation sllowed for the 315 qafm cempresser valued at $6,000.00
previded for in the contract under Exhibit "A.", W 3. Opcmtiaz
Equipment Furnished by the Opemm. |
- H‘!hiu 1t¢n or ngoipmnt in use om-hnlr uonth ouly
The Opomtor d.td not clam !\\11 dcpneiation dx\ring tho nontha
of Deceamber 1951. Aprn 1952 md ﬂovmbcr 1952. CAb mh time u the
equipment was m use it was charged mn-tm to the project. When
the oa:phrtuon mtuet s vrit.zqn in smr 1951 it had bua
*}‘tho Opcrator'c inmtion w do other work in oconjunctien whh t.hc m
"‘préjcet, am t.hc words "to be prorsted™ ware 1m1md te aever this,
Humnr, the othcr work m not mforud md thu'ubro 3.t ws not
m»m to prorate the dmontion chu‘su
. The maximum lom.hl.r cut« allomco for use on’ the prajoat ohall |
_be determined on the huia ar 60 months doprccuuon of uluo ror mh )
,‘m:l.t, with the allmblc mthl;r &mut. chnruablo onl,v fer t)u mth- - |
_utum used for uu banefit of the pnam. | .
The #h&m tmtt- this cttomory were chnkod m.im thc mrk 4
‘nh«'t.o md the Mcu were oxn\in-d to determine the proprs.oty of tho
" work claimed. m«m Ne. 3, cx‘l’ocu*n April 1, 1952, authorised
"roopcning and mhubilitating tho uim tccm md t-o . axianm of |
| 6700.00." The ﬁpcum elﬁ.m 3173.35 tor tbio ynrpeu, and the item
was &doqmtd.y mhnoé and proof of pnynnt s uc-ruinod by marxng
the caneslled cheek with  the davetos, ‘ |





. "The. mot‘ 338&.00m chtmdbythc Optutor rorthomu'pouot
' j1&.-;:x-¢m.xm 3/&-:110 of rud fm ‘the ?orut Sarvice md at. Crony ch h
' to the nine vorkings. The work m.muszmoxmmmu
, m.oo pot hour, as providoa by mms Fo. 2, ortuwn mm 25,
: 1951, m s supported by a pud imcl« from Uhrzg Brothers cmtmatm
Oonpunyotﬂtilay xm.;" ' ' ‘
Wt ¥o. 2, orrmm M-bor 25. 1951, authuriud *The
cost of muutim by bv.udnung &t n.oo por hau- to prmr- a portal
site ror tha 195-:«1; lmr lml am--m uu.l eoat mot to cmod
330&.00" - The Opmtor exm.d tho full sum of 630&.00 for the work
vhich eonuitod of 30 hoara of b\tumm at. #8.00 per hour, The item
was cuppernd by a ptid invoicc from manhy Johason Omtmet.ton catpnw.
'Hnilcy, Idaho,. R |
L m;u itm wou omnml;y :hmn tm tho Ncmnbcr HF-IM under
mtm muuuummn:punmm" mmwmnw
‘W,W!,“cof._" ' o
‘Miscel ;_’am' LT e , Co o
!rha chnrgu to this isn wrc mutmd and tomd te mm of
tht fdlow&ng uiutmn. ‘ '

o Apmmwmsz "Bmir pam ﬂor mek&ng uchini B " $ 4800
June 1952 - Servicing plokep - R % 1
=, 7+ . Repairs to iniversal Tramaire - . 36.70

" DNepairs to Atlas Drill Machine - 321
- Rmirct& Wmor L 78.3#





. " " -

 July 1952 'g?ud nut for dlamond drill . 4600
Co - Repair shaft for mucking machine: 20,00
Universal joint ror tmpmum nnit u.zs
August 1952  Chmuok driver for jackhasmer . 2195
' : cmmm;nxm : S 10,30
. 'Rifle bar for jJackhesmer 20,0
mm nut fer Jackhammer . . 5.95 -
Soptnbnrl‘isz Hisoallaneous mechine pats . maoT
Noveaber 1952 (a) Water flushing tube T B
| ',(& Batchets ~ - . k00
~ (h) Spirel eprings . .80
- Packing for water tube - - A8
(1) Osoulating nut - :
| in dtem of $19.16 covering one rotation ehck for the jackhammer
s c.ln.ud m.r mmu.mm S\wu‘! wd transferred to Mimcel~
- huoou Bmiu to Eq\\ipnmt.. The tommt umicr this item is
rhn mrgn tor payroll t&m and imwcc mc ‘shecked hy
' ;omuuuon at tho mtu M by the Gcnpmy fﬂ.n to bn in errm.
"'ﬂ'»'thncrauannc R P |
Social Bmﬂty Tax - '1«»5)‘;
State Unemployment Tax - . 3.7%
Industrial Accident Insurence :
- (Idabo Compensation cmm») '
Surface labor = &3.75 por &3.00.00 .
| - Underground . §7.50 per §100.00
, 'rho Operstor alm«l $443.76 far pqyrau m and “63.35 tor
. mabmzy Insurance. 'fht mnt ;llonbh for mm‘.u. tm‘ u
‘ m.so and m- mmny imw« is 5662.91. The mn taxes
' md mhﬂ.&ty imumec were wmu to mnfcm ‘d.tn t.hc diullmncn

: mmmuonmuhm S





'l'hcro 'uu alaimd tor tmmportation tho awn of $183.33 as
rollmz
bccmbor 1951 : R L 1Y
" Deleted by prcvim mdit ,25 25,00
June 1952 T 1782
Jjuy - 25,00
Avgust | S 25.00
- September I R5.00
-+ October: L o 25400

| Mamt No. 2, which vas effective suptmr 25, 1951,
authars.nd tho tmspomtim of nplom; to and fm tha site of
‘tho work at a oont not to .u:end szs.oo per meuth, Thu wwnt ws
A.i(ovorchinod on the MF-104 tar the poriod tpril 21-»&3' 31. 1952, b;r
%.%mmumtmmuumwapm mm.,'m- Opmhr
o adju;tod hiu i‘isum te allow !’ar the dalwtion. At no other time did

“?tn. monthly sharge exsesd the d.lmblc maximue.  The Operator charges
R actu&l coatc of tmapomtion noh mth n:ecpting in cases when

S ]actml mtc oxcud the. n.llomblc mximn of 325.00 per month, -

The tmspomum "oy crmoouahr mnm.a undcr ’opcutlng N
. Materials and Supplios" but has been pnc-d under Oontingmchs -
' Trm:porutiun. A ‘

Thia ‘audit hu dioaluod that tho cotts as aharud to the prnjoct

' are in accordunco vith t.h- contmct and tha uamdmnta thom





.);,:

{

RN o . . ) . ,
?y;f'

Durlns thq mué of tho nphution pn:oet thc coﬂimu

Grficcr udo the tonowing ﬁunmuncan

- Apri!ll -m; - 1952 Equlmnt rental 6.16.25. Error in computing retes

&plouim . 165,83 - Amount claimed does not
- S agres mtth vendors?
Tx“mpqvtfqunn' T Be98 Onralu.inod aseount
o D . autherised by
- o |  Amenduent No. 2
June 1952 - Equipmeat rentsl 16,25 RError in octmputing rates
August 1952 m.su}.lm mliu 19.46 Deleted in error and
CoEe e reinstated by this sudit
116 tnt of umuthar— v _

- ised drilling at an o
- estimated cost of o
53.81 per foot . m.w ‘

' ﬂ’his dhmmo was mado after a oonmltat.icm between t.ho Field
- Engineer, Mr, T. E. Howard, and the Certifying Officer. The
- Operater adjusted the MF-104s to refleect the various disallowances,
- with the exception of the wmawtheriged drilling, This item of
M&J..% is carried s a erodit. in the "Totals to Date® column,

‘ Th- Miwollmms Supplies in the muut of 319.146 are rmuua

 as they were wmomly do).oud and are propor].y cnmbh.

The Opomtcr claimed "Suppliu" ia the mt of $175.k3 on'the

" August’ 1952 mr-m. u«r Opouung mtoruln uul &ppliu. Under

‘ cmxngmn (spcmy) there were the tollmtmg:

»mmddx-ulbufv $m.3a
Power ¢ '90.59

Tmtpomtion R _ﬁ_aj_,@
Lo ,. . ‘ 55-97

:Thue 1tm are tllwablo.

The ccrtifm Ofricor trmtcrrod tiu :L‘om und¢r Continsenciu

;(apcoity), in. tha amount: of. s155.97, to Opcnting Matertels md Supplies

10





a5 with the §175.43 clained under “Supplies® extended the figures

as 1311.% im'oud of $331.40 or a difference of '3'19.‘1‘6;, | |
' The various disallowances vere reviewed and are cencurred fn.

. 'rhc mﬁatmm}- botmm the xtm of cmt as shown on iho lowunm-

L2952 ur-m M t.hc appnud mu are mrim on Sehodulo A

utnh-d‘ : : ‘
m audit alw diaclond mt tbo mtu as ot !omm 0, 1952

ot tho "Allmblc W Mur th!.l contrect was as follm:

Reopeaing & mm.umm L | |

aine sccess read 0 700.00 - t 173.25 % 516,75
Excavating pertal cito w0 ' : o
" bulldeser . 304,00 - 30k.00 O -O-

- Transporting dlplpym m

and from site o 600.00%  183.33 416,67
Superimtendent  10,800,00% - 2,737.50  8,062.50
Shift boss . ~10,200,00% 2,896.06  7,303.9%

o *’mntmm‘mmabyukiuthopm«du&omun

-(a mrs) as 2 mn: at tbc mt.hly uxim mﬁ mmuo.





Sun Valley Lead-Silver xa-., mmm B
Comtract Idm-K160 o

i scm wpe

. Totals | ~ Rein-  Dis- ‘ |
S . Sov. 1952 - m.mmmmm stated allowed mm
A 10 Plag MMM.MLA
.,'iaborandmmun -

Laber B TY N A X T :e,ses.tn, |
Supervision | 3.062.0k | S 313.75‘ S 5.79 . 2,737.50
Opersting Mat'ls. & Supp. o ! v o

Explosives (‘) 1,813-1& o 95.02 (a) n.a o : I 1,877.08
Pipe o - 7. L gt
Track ' ,
Misec, uppuu ~ .. 33nas

' Dﬁll!t‘d.adbi‘u
Small toels
Gu&aﬂ.(hbﬂmw)

6105 (b) 3,178 19.6 . 111.85
w9536 T T 1,495.36

ooy .

; Power :
‘ menmtin _ . 1,567.26 S S 1.56’1.36 :

'-:'}jl Initial Rebab. and Mepairs 86025 .- (e} - 6800 173.25 .
New butldings, iqun.. qtc. . {c) 688.00 , B . 663.00 S

‘Hepairs to Eqaim . 395.36 {b) 1936 @ SR C Rlkes2
- Payroll taxes U W36 ) o Sb - 3.0
. Liabllity w - 663.35 : o ke 662,91
: 'rmmueu | ‘ {p) 183.33 - L ; 183.33

‘nelnmu of mﬁwﬂmw L ‘
R0 MAZ K9 W96 ppge D067

‘s 13568 .
968.87 T 988.87 -
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Gmf MIIIG‘!MIOI AHD WBS! ﬁIVISIW

L o o5 Rinerels Mmmi“
RN mmm LA “wmun
I hawe reviewcd the uonthly Reportu or% B L 1R
| ﬂun ’ulley Lem-ﬂilver ltim, Inoorporntod
: P 0. Box% ST
L ﬁawhum, Idaho , ‘ L
,pcrtuining to xxpmrataon rro.zuet Contract ¥o. mnﬂgq Dosket le- A 1936,

‘including Amendments Nos..'l; £, 3, &, and 5, for the months of Do«nbcr 1951

to May 1953, inclusive, covering e proJect ‘for the exploration of leed and

o zs.nc on property, knonm u lluc Kitten mm, loeatod 1n Blsinn county, Tdeho.

lly miw melmhd an uxmiution of tho mmv cherts (ram mmou)
and supporting documents attached thereto, comparison of the ‘costs claimed

" with the contract and pertinent schedules, comsultstion with the Government
" representative who visited and exsmined the pmpcrw, md s deterninution of
: ktho rouonablenua a.nd proprhty of tho coats L

'm- rmrxw vas nade in 1len of c. fina.l audit af the OPeutor‘a a.ceomtu

BT um\ rccords for the folloving ressons:.

" by the United Btates Government. Therefore, payment te the contractor by the
. . Government in the Mmt of ‘!en ?heuam Seven mmdrca ?hirty ﬁ'n md 11/100 '
v Dallnrs L : . : e

¥ il comidir-d vulid ana praper , providml ‘that 'cke Rogiontl ﬁmeutive Oﬁ‘ic'
- the Aduinistrator, or other competent official has accepted or will accept
'project s !mrm; otharwiu mot thc tem ot thé centro.et. L

(a) the mmiﬂtuﬂn cost %o tlu Gmrmnt o£ an auut ‘would
be excessive in relation to the estiu‘be& mt ef pessiblt

- .further ¢issllowsmces thereunder; and - _

(b) the majority ($20,098.67) of the sosts were covera by the = -
gecond Interis Auwdit Report. and Gertificate dated a\prn 22,
1953, issued by lebert M. mx, W Auaitor. ’

The roviev diaclenc the r‘ellwmg mt- m rcgar& te the munt ptid or

'to be psid the csumctan

© Total’ coct a8 hﬁl«\ by ﬂeutnctcr - e L f $21 h63 16
 Rxceptions (Schedule attached) . S
By DMEA Finsace @fﬂeer L $
By prlor suddt' 0 l&-l& 012~38
» Luts Boet.mutmnt by M am‘litor 5.
‘!otal Aeee;ptml I.‘:ont (l}umry atucm) o Qg -I'A"(_o.zu J( /

'rha omtract enlll for a 5@ mreent par‘ncipats.en er explorttiun expenses /

**410,735 Lise

o év¢1t9t3 |

El
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- mmwmmmumummummmmnw

L sy, . S :

mmum mmmtmmm amunm 2.

*131, 1952',' e -
W“ mmcpmntmu toamum:tmm :

“haver and Bupervision. R

a,ap Pypographionl errer in bringing tamrﬁ!mtoku
L ::: Nay 1958 Yorm nr..m sohtmu m w !':me :

umr.., ‘ - T

m w‘& &pcrvum

m m Piance mw m . mmm o ug.u tm
m-«nmulmuumummrinmmmm -
T Totm MPL108 for August 1958 - The sulit reinstates thia v
' f “ 1t u 3 W mu- m mmla.
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., m vmy m,mm m; mm

| m mmwu Datvesn “Ttams of Cost® ss shovn on the oy 1993,
Fors MF-104, the wmmm, minmmu, md. m w«pud '

;oopu, m uwiua as. ﬁumx B

ma.m

mmz"

3,511
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<. Prill Bteel ead Bits
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nmu m |
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o wmum
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e :
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hereinafter called the "QOperator," parties to that certain Exploration

GOVERNMENT COPY -

.. . e e , o
" W w0 . . "
- be :
- ] s “ .

TERMINATION OF EXPLORATION PROJECT CONTRACT BY AGREFMENT ¢ __ %
AFTER COMMENCEMENT BUT BEFORE COMPLETION CF THE WORK . - . o

M ev @ 1999

It is agreed this 15 th day of October | 195_3_,

between the United States of America, acting through the Department of
the Interior, Defense Minerals Exploration Administration, hereinafter
called the "Government," and ,

Sun Valley Lead-Silver Mines, linc.,

Ketchum, Idaho

3

Project Contract Idm-E_160. » Docket No, DMEA=- 1936 , dated_
September 25, 1951 | that the said contract shall be and is
hereby terminated as of the first date above written,

Any Uork prosecuted or costs incurred by the Operator after
the date first above written shall be for the sole account of the
Operator, except for (a) such necessary and reasonable costs and
expenses as may be incurred in preserving and disposing of any facili-
ties, buildings, fixtures, equipment, or other items, to the cost of
which the Covernment has contributed and in which the Government has
an equity, and (b) the costs of any reports, accounts, and W1nd1ng-up
and settlement actions provided for in the contract,

The undersigned Operator hereby releases and agrees to save
harmless the Government from all claims and demands under or arising
out of said Exploration Project Contract, except as herein expressly
otherwise provided, '

Witness the following signatures as of the day and year first
above written, .

UNITED STATES OF AMERICA

By
Foree Al E. Welssenborn, b%ec. Officer

DMEA Field Team, Region II1

L -SILVER MINES, INC.

AP ol

y Sect'y. - Treasurer

X anres 7/4/2’” 2AsA

Vice President 18262 -1






UNITED STATES :
DEPARTMENT OF THE lNTERlOR
DEFENSE MINERALS EXPLORATION ADMINISTRATION . COPY

YERSIOXMN & XRNX XX R AX
So. 157 Howard Street
' Spokane L, Washington

‘October 27, 1953

Mr, Geerge c. Seli‘rldge, Chairman

DMEA Operating Committee

Department of the Interior :

Washington 25, D. C. D .

- Re: Docket No., DMEA-1936 (lead-zinc)
* Sun Valley Lead=Silver Company

. Blue Kitten mine, Blaine Co., Idaho :

| Contract No. Idm-Eéo[I697
' Dear Mr. Selfridge:

/ o Enclosed herewith is an. mspection report by Thor H Kn.llsgaard
in which he states that he hasobtained signatures of two officials of ‘
the Sun Valley Lead-Silver Company to an agreement mutually terminating
the above-referenced contract. Enclosed also are the Government, Docket,

“and Division copies of the termination agreement. ,

Exploration at the Blue Kitten property has been unsuccessful.

We had planned a small amount of surface drilling as a last hope, with
the realization that at Pest only a small discovery could result; however,
Mr. Kiilsgaard finds that the company is virtually defunct and in no
position to do even this small remaining amount of work. Furthermore,
the depressed price of lead and zinc makes it most unlikely that they
“would be able to obtain funds to do the work as they have closed their
custom mill near Ketchum which was their only source of income. On
conferring with Mr. Thornton, Mr. Kiilsgaard found that Mr. Thornton was
about to leave for Nevada where he intended to look for employment.

Mr, Ross Roundy the president of the company is very seriously ill in a
tuberculosis hospitale Due to the fact that the officials of the company

- were about to become scattered, it might have been exceedingly difficult to

get in touch with them in the future. Therefore, Mr. Kiilsgaard had

-~ Mr, Thornton, the secretary-treasurer and Mr. Warren, a vice-president
of the company sign the mutual termination agreement and he signed the
document for the Executive Officer. In view of the special circumstances






-

{(-" Ai}.a'r,’_l ’ . o P ".» 7, C u “ -‘ -

involved and the fact that it was imperé.tivé to ae‘t'quickly, we'apprdve' B
Mr, Kiilsgaard's action-amnd think that he should be commended for the
“initiative that he has shown in obtaining the. termnation agreement while
it was still obt.a:.nable. : N . .
By Fie-:id Téam,‘ Reg.ion'-u o
/s/ A E.’ Weissenborn, Executive Ufficer -
" . (U. S. Geological Survey) :

" */s/ M. B. Volin, Member
: (Us 8. Bureau of Mines)

Enclosures — 2. -

. (as above)
USBH (2) '
~ Finance Officer w/encl.
Kiilsgaard
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Docket No. DMEA 1936

(lead-zinc)
AMENDMENT NO. 5 GOVERNMENT'S COPY
It is agreed this __1lth day of December 195 2

between the United States of America, acting through the Department

of the Interior, Defense Minerals Administration, and Sun Valley

Lead-Silver Mines, Inc., Ketchum, Idaho

each acting in consideration of the agreement of the other to the
‘terms hereinafter set forth, that the Exploration Project Contract

Idm-E 160. of September 25 195 2 Dbetween the parties

hereto be modified and amended as described in Exhibif "EM" attached
hereto, which, with any maps or drawings attached thereto, is made
a part of this agreement. The effective date of this amendment

shall be November 1 195 2 .

This amendment is made by authority granted the Executive
Officer, DMEA Field Team, Region II, in Order No. 2684 by the
Acting Secretary of the Interior.

This amendment shall not be construed to increase the estimated
total cost of the pfoject, the amount of the Government's contribution,
or any item of allowable cost which is expressly desigﬁated *Allowable

Maximum."

Executed in sextuplicate the day and year first above written.

SUN LEY LEAD-SILVER MINES, INC, THE UNITED STATES OF. AMERICA
(Operator) ,

O Tl o

g " (P Lo @ TN c
A, E. Weissenborn, Exec. Officer
DMEA Field Team, Region II






2 AMENDMENT NO.___k

It is agreed this__21lst day of August 195 2 ;, between the

United States of America, acting through the Department of the Interior,

Defense Minerals Administration and_Sun Valley Lead-Silver Mines, Inc,,

Box 57, Ketchum, Idaho (Docket No. DMEA 1936 Lead-Zinc)

each acting in consideration of the agreement of the other to the terms
hereinafter set forth, that the Exploration Project Contract___ Idm-E160

of September 25 1951 between thé parties hereto be modified and

aTended as described in Exhibit "Fn, attached hereto, which, with any maps

or drawings attached thereto, is made a part of this agreement. The

effective date of this amendment shall be July 1 -~ 195 2.
This amendment is made by authority granted the Executive
Office, DMA Field Team, Region II in Order No. 2653 by the Acting

Secretary of the Interior.

This amendment shall not be construed to increase the estimated _'

total cost of the project, the aggregate total amount which the Government
may be obligated to pay, or the percentage of costs which the Government
may be obligated to pay, under the provisions of Article 13 of the.
contract form.

Executed in sextuplicate the day and year first above written.

The United States of America

By (:Rf Q.‘;L)\AJittéghij\~ﬂ

A, E. Weissenborn, Exec, Officer
DMEA Field Team, Region II






SUN VALLEY LEAD-SILVER MINES, INC.
Exploration Project Contract Idm-E160
Docket No. DMEA 1936 (lead-zinc)

AMMENDMENT NO. 4 '

Exhibit nrn

Changes and Modifications

To Exhibit ®A" of the contract, page 1, under "Performance
of Work", add the following paragraph:

®One thousand feet of diamond drilling at $4.50 per foot shall
be allowable to the project. All drilling will be to test the
Blue Kitten ore structure and will be done only with the approval
of the Government. Costs for this work shall be deleted from
funds allotted to crosscutting and raising on and above the No. 1
tunnel level,™

1000 feet of diamond drilling at $4.50 per foot $1,,500,00





. QECEWED

\\M\Y 2 6 1952

U.S. G.S.
SPOKANE, WASH.

C

AMENDIENT MO, 3

~
.

It is agreed this 12th day of ___ May 1952, between the

-

United States of America, acting through the Department of the Interior,

Defense lMinerals Administration and __ Sun Valley Lead-Silver Mines; Inc.,

__Box 57, Ketchum, Idaho (Docket No. DMEA 1936 - lead-zinc)

T

tie agreement of the other to the terms herein-

nloration Project Contract _Idm-E160

en the parties hereto be modified and amended

attechod hereto, which, with any maps or drawings

-

wathority granted the Txecutive Cffice, Dild

0. 2653 by the Acting Secretary of the Interior,

o oconstued to increase the estimated total cost

s . Lo e Aty s }
The ProJaci Lita A

5 Sotal mmovnt which the Government ay be obligated

to pay, or the per

sosbs wnich the Tovernment may be owligated to pay,

> provisions of frticlic 1% of the contract form,

Ixecuted in soxtuplicohs .z resr Dirst above writien.

SUN VALLEY LEAD-SILVER HINES 3, INC. The United States of America

A. E. Weissenborn, Exec. Officer
DMEA Field Team, Region II






: e . e ‘. BEPARTICEIT OF THe ‘itgiias '
- ‘ . . é \ © v .Deknse Rinerals me’nﬁs#r;ﬁen
e | | 2 RECEVED
| | AMFNDMENT NO,_ 2 R -z
« 2 ' donen /7 A
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It is agreed this __l4th day of ___February 1952 between the

United States of America, acting through the Department of the Interior,

Defense Minerals Administration and __Sun Valley Lead-Silver‘Mines, Inc.,

 Box 57, Ketchum, Idaho

each acting in consideration of the agreement of the other to the terms herein-

.

after set forth, that the Exploration Project Contract ___Idm~E160

of September 25 1951 between the parties hereto be modified and amended

- . .

as described in Exhibit "F'", attached hereto, which, with any maps or drawings
attached therto, is made a part of this aggrement, The effective date of this

amendment shall be Séptémber‘QSI 19511‘.

‘This'amendment is made by au?hority granted.the Executivevoffice, DMA
Field Team, Region II in Order No. 2653 by the Acting Secretary of the Interior,
This amendment shall not be constued to increase the estimated total cosﬁ
of ﬁﬁé:project, the aggregate total amount which the Government may be obligated
to pay, or the percentage of costs which the Government‘may be obligated to pay,
under the provisions of Article 13 of the contract form.
. Executed in sextuplicaté the day and year first above written,

'SUN VALLEY LEAD-SILVER MINES, INC. The United States of America
(Operator)

B;Z/Qéﬁ’u A T o

M. E. Volin, Acting Exec. Officer
DMEA Field Team, Region II1

s By Feveaios (e 3
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SUN VALLEY LEAD-SILVER MINES, INC.
) Exploration Project Contract Idm-E160

Amendment No. 2

EXHIBIT “r"

Changes and modifications

1.

2.

3.

Le

In Exhibit "A"™ of the contract, page 1, under
Performance of Work, Item No. 1, change the
allowable cost of bulldozing from $8.00 per hour

“to $12.00 per hour.

In Exhibit "A" of the contract, page 1, under
"Performance of Work", add the following items:

"The cost of excavation by bulldozing at $8.00

per hour to prepare a portal site for the 195-foot
lower level adit specified as item No. 5 shall be
allowable as a cost of the project, the total cost
not to exceed $304.00."

To Exhibit "A" of the contract, under "Labor and
Supervision," add the following paragraph:

"The cost of transporting employees to and from
the site of the work shall be allowable as a cost
of the project to a maximum of $25.00 per month.™

In Amendment No. 1 of the contract change the
salary allowable for shift boss from $400.00 per
month to $425.00 per month.





| . ~ 7 . ’ MINERALS
W7, Aw%émzmmh
wWASHINGTON, D. C.

AMENDMENT NO. | 1 0ct 45 1 u3PH ’51“

It is agreed this_9th day of October 195_},between the United

States of America, acting through the Department of the Interior, Defense

Minerals Administration and Sun Vélley Lead-Silver Mines, Inc.?

Box_57,_Ketchum, Idaho (an Idaho corporation)

¥ T g ) ™ % St

sach asving in considerstion of the agreement of the other to the terms

hereinatter set ferth, that the Exploration Project Contract __ Idm E160

of _ September_ 25, 195 1 between the parties hereto be modified and
areaced a3 descrited in Exhibit "F", attached hereto, which, with any maps
o~ Araysings atuacned thereto,; is made a part of this agreement. The
. . contract
effective date of this amencment shall be __date of said exploration/ 195_
Taie emerdzent Is mede by avhhority granted the Executive Officer,

Mi Field Tesx s 6 h A%y ‘etary of @31
DMi Tield Tezm, Regilon IT in Crder No. 2 53 bty the Acvying Sccretary of

N

the Interior. g e e T

This amendment shall not be construed to increase the ef%f%ﬁted tbtal )
cost of the project, the aggregate total amount which the Gov;rnment mg& S;',
obligated to pay, or the percentage of costs which the Government may be
obligated to pay, under the provisions of Article 13 of the contract form.

Executed in sextuplicate the day and year first above written.

- 221:-Te United States of America

Acting Executive Officer

perator)
Wl Hhnt Lo o EL b

DMA Field Team, Region II

Cont. ‘Scrv. See.

Change Crlor
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Sun Velley Lead-g1lver %ﬁnes, Km.  '_ o
Ezplmtian Project Gontrm m&if“i‘ 0. 1

EXHIRIT nﬁ

(1) onpaye 3 of Exhibit "" of the coutrect under

 lgbor wid Supervision® delete the wage snd salsry sohedule shown-

snd substitute the follwin,; par:z@aphs 'I.abpr z'or the mrioua

itess of work described ubove ray bo paid at shift retes or unit

sontraot rates not t¢ eyceed rates ganerall:/ pald for like work
in the distriet in vhish the project ie located and the costa

* thereof shell be allowoble to the externt approved by the DA

Field Team, Reglon II. The m&'iss of‘om sapﬁinteﬁdeﬁt ax;.d
ong shift boms shell Ho allowshie in provated smounts mt. o -

'ameea wo.m and $400.00 por month, respectively.

8%”18!‘{% 3 H{ﬂg‘y na‘Lﬂ E
‘ - %M i A

B .-V(} vg 1 ﬂ »

. va,“\ fnjﬁi,) \,l’;tx b ‘.
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APPRCVAL

-Contract dated December 19 51 , between

__ Stanley Johnson Construction, Hailey, Idaho |

and Sun Valley Lead-Silver Mines, Inc.

for carrying out certain specified work under the provisions of

Exploration Project Contract Idm-El60 . between the United States

of America and _Sun Valley Lead-Silver Mines, Inc,, Ketchum, Idsho.

is hereby approved,

This approval shall not be construed to increase the
estimated total cost of the project, the aggregate total amount
that the Government may pay, or the percentage of the costs that
the Government may pay, under the provisions of Article 13 of the
Contract form,

Dated November BO 19 51 .

The United States of America

By (:@ ;]LLJKJLL’VLH/h12w~u—

A. E, Weissenborn, Exec. Officer
DMFA Field Team, Region II

T






STANLEY JOHNSON CONSTRUCTION
HATILEY, IDAHO, 4

December, 1951,

TG Sun Valley Lead-Silver iiines, Inc.

Sub«Contract for Bulldoszing: |
- I will furnish the Sun Valley Lead~ Silver
iines, Inc., one (1) HD 9 International Bulldozer,
at the rate of § 8.00 per hour. This price will
include the diesel ol) and the operator.

Submitted:_
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APPRCVAL

Contract dated _ December 1951 , between

i others Construction Co: Hailey, Idaho

and_Sun Valley Lead-Silver Mines, Inc., Ketchum, Ideho

for carrying out certain specified work under the provisions of

Exploration Project Contract Idm-E1l60  between the United States

of America and_Sun Valley Lead-Silver Mines, Inc., Ketchum, Idaho

is hereby approved,

This approval shall not be construed to increase the
estimated total cost of the project, the aggregate total amount
that the Government may pay, or the percentage of the costs that
the Goverﬁment may pay, under the provisions of Article 13 of the
Contract: form,

Dated ' November 30 1951

The United States of Amerlca

By (\X Cg(hl-)~ilevt¢»~Jl"--

A, E, Weiassenborn, Exec. Officer
DMEA Field Team, Region II
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UHRIG BROTHIRS CONSTRUCTION
HAILEY, IDANO.

Becember, 1951,

TO: Sun Valley Lead-Silver iiines, Inc.
Ketchunm, Ldaho.

Suh»contract for Bulldoazing:

Ve will fnrniah the Sun Valley Lead-Silver | iines,
Ine., one (1) D? Bulldozer, at the rate of & 12,00
per hour, This price will in¢lude the diesel oil and

the operator,

Submittved: ot [ J LA el ——
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/ (Fune 1951) - " Docket No. DMA -1936.
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. - \UNITED STATES OF AMERICA Idm-E 160

DEPARTMENT OF THE INTERIOR
DEFENSE MINERALS ADMINISTRATION

ez T

EXPLORATION PROJECT CONTRACT'

hereinafter called the “Operator,” as follows:

1. Authority for contract. This agreement is entered into under the authority of the Defense Production Act of 1950, pur-
suant to Mineral Order 5, entitled “Regulations Governing Government Aid in Defense Exploration Projects.” -

2. Operator’s property rights. The exploration project shall be conducted on that certain property situated in the State of
Idaho County of —......___- Blaine described as follows:® _Warm Springs

(a) FTHRIEGCRXEE TR RORUATEI T X S SRR IR Dt IR A X PR S ROR K B R IR O T S B R o R E FIUB W,
oy K s I SR X A ES e i R Ayt st o R R IR R R XD SR RS K2 :,'ﬂlﬁ__BluQ__ itten
.praperty-is-held by.the. applicant.under. with option_to buy for $15,000. . Payments

_consigt . of 10% of net smelter returns. .. .. e

3. Exploration project. The Operator, within _______ Th irtV__.(3.0) days from the date of this contract shall commence
work on a project of exploration for® ______________ lead and zinc ; shall prosecute the work efficiently, expertly, in a
workmanlike manner, in accordance with good mining standards, with suitable and ac&equate equipment, materials, and labor, all

properly designed to bring the project to completion within a period of Two years from the date
of this contract. The exploration project and the work to be performed are.more fully described on Exhibit “A” attached hereto,
which, with any maps or drawings thereto attached, is made a part of this contract.

4. Performance of the work. The work shall be performed by the Operator, under his sole direction and control: Provided,
That with the consent of the Government and its written approval of the contract or contracts, all or any part of the work may
be performed by the Operator through contract or contracts with independent contractors. The Government shall have the right
to enter and observe and inspect the work at all reasonable times, and the Operator shall provide the Government with all avail-
able means for doing so. The Government may consult with and advise the Operator on all phases of the work. :

5. Fiztures and improvements. The Operator shall devote the land and all existing improvements, facilities, buildings, instal-
lations, and appurtenances to the purposes of the exploration project without any allowance for the use, rental value, depreciation,
depletion, or other cost of acquiring, owning, or holding possession thereof. Any additional facilities, buildings, and fixtures, to
be purchased, installed, or erected by the Operator, with the estimated cost of each, to which the Government will contribute
currently its agreed pro rata share, are listed in Exhibit “A” attached hereto. The difference between the cost of such additional
facilities, buildings, or fixtures, and the salvage value thereof at the conclusion of the work, shall be charged as a cost of the
project to which the Government has contr%buted its pro rata share.

6. Operating equipment. Any operating equipment to be rented, purchased, or furnished by the Operator, with the allow-
able rental, purchase price, or depreciation, as the case may be, is listed under appropriate headings in Exhibit “A” attached
hereto. As to equipment purchased for the project, the Government will contribute its agreed pro rata share of the cost thereof,
and the difference between the cost and the salvage value at the conclusion of the work shall be charged as a cost of the project
to which the Government has contributed its pro rata share.

1 If sufficient space is not provided in any blank, use an extra sheet of paper and refer to it in the blank.

3 State name, address, and nature of organization if any.

8 Give legal description or enough to identify the property.

¢ Strike out the provision not applicable.

8 Name of mineral.

€ Not in excess of 2 years. . 16—84066-2





7. Title to and disposition of p ty. AQacilities, buildings, fixtures, equi&t, or ot¥®r items costing more than $50
each, paid for or purchased with funt® contributed jointly by the Operator and the rnment, shall belong to the Operator and
the Government jointly, in proportion to their respective contributions, and upon the termination of the contract, if they have any
salvage value, shall be disposed of for their joint account unless the Government, in writing, waives its interest in any such items.
The Government may require the dismantling, severance from land, and removal of any such items in order to realize its interest
in the salvage value thereof, and.the cost of any such removal and of the disposal of the items shall be for the joint account of the
parties in proportion to their respective interests. .

8. Labor and supervision. . An itemized schedule of labor, by numbers and classes (miners, muckers, millmen, ete.), and of
supervisors, by numbers and positions, with the maximum wages or salaries that may be paid to each as an allowable cost of the.
project is set forth in Exhibit “A” attached hereto.

9. Rehabilitation and repairs. A statement of the cost of any necessary rehabilitation or repairs to put existing facilities,
buildings, installations, and fixtures into useful and operable condition and which are to be allowed as costs of the project is
included in Exhibit “A.” v .

10. Allowable costs of the project. The costs of the project in which the Government will participate are limited to the
necessary, reasonable, direct costs of performing the exploration work, including the costs of materials, supplies, engineering,
power, water, analytical work, accounting, and utilities, including items of equipment costing less than $50 each; and the costs
referred to in Articles 5, 6, 8, and 9, and the exhibits annexed to and referred to in this contract. Although the Government may
pay part of the cost of new or additional facilities, structures, buildings, and equipment, only the depreciation on such items,
computed as indicated in Articles 5 and 6, will be charged as a cost of the project. No items of general overhead, corporate
management, interest, taxes, or any other indirect costs not expressly allowed by these provisions, or work performed or costs
incurred before the date of this contract, shall be allowed as costs of the project in which the Government will participate.

11. Accounts and audits. The Operator shall keep suitable records and accounts of operations, which the Government may
inspect and audit at any time. The Government may at any time require an audit of the Operator’s records and accounts by a
certified public accountant, the cost thereof to be treated as a cost of the project. The Operator shall keep and preserve said
records and accounts for at least 3 years after the completion of the project or the termination of this contract.

12. Progress reports. The Operator shall provide the Government with monthly reports of_work performed under the con-
tract upon forms to be provided by the Government. Eath monthly progress report shall bear the certification of the Operator
and shall constitute the Operator’s invoice of costs incurred on the projeet during the period covered by the report.

18. Payment to the Operator. The monthly progress report (invoice), to the extent approved by the Government, shall be

processed for payment by the Government. Payment shall be made in the amount of .90 percent of the approved costs incurred;
Provided, That the aggregate total of all sums paid by the Government under this agreement shall not exceed $ 14,192,00

which is _.85Q._____.__ percent of the agreed estimated total cost of this project, $ 28,384,00

14. Final reports by Operator. Upon completion of the project or termination of this contract, the Operator shall provide
the Government with a comprehensive geologic and engineering report, including an estimate of ore reserves, to the best of his
ability. Four copies of all reports shall be furnished to the Government.

15. Repayment by Operator. If, upon the completion of the exploration project or termination of the contract, the Govern-
ment considers that a discovery or development has resulted from the work from which commercial production of ore may be
made, the Government, within 6 months thereafter, shall so certify to the Operator, particularly describing and delimiting its esti-
mate of the discovery or the development. Thereafter, if and as ore is produced as a result of such discovery or development, the
Operator and his successor in interest shall be and become obligated to pay to the Government a percentage royalty on the net
smelter returns or other net proceeds realized from such ore, concentrates, or metal produced within ten (10) years from the date
of this contract, until the total amount contributed by the Government, without interest, is fully repaid or said 10 years have
elapsed, whichever occurs first, as follows: : .

( ?f net smelter returns or other net proceeds not in excess of eight dollars ($8.00) per ton of ore: One and one-half

114) percent. : ' ‘ .
. Of net smelter returns or other net proceeds in excess of eight dollars ($8.00) per ton of ore: One and one-half (11%)
percent, plus one-half (3%4) percent for each additional full fifty cents ($0.50) in excess of eight dollars ($8.00) per ton of

ore, but nqt in excess of a maximum of five (5) percent. . o ] .
This obligation to repay from net returns or proceeds shall be and remain a claim.and lien upon the mineral deposit which is the
subject of the exploration project and upon any production resulting from such discovery or development, in favor of the Gov-
ernment, until fully paid, or until said 10-year period has elapsed; and this claim and lien and the Government’s right to repay-
ment shall survive any termination of-the contract, whether by completion of the exploration project or otherwise. This article
is not to be construed as imposing any obligation on the Operator or his successor in interest to produce ore from any such discovery
or development. ‘ ‘

16. No assignment of contract. Without the written consent of the Government, the Operator shall not assign or otherwise
transfer or hypothecate this contract or any rights thereunder. ’

17. Termination and completion. The Government may, at any time, by written notice to the Operator, terminate this con-
tract: (a) If the Operator fails to provide his share of the money necessary to prosecute operations pursuant to the terms of the
contract; (b) if the Operator, in the opinion of the Government, fails to prosecute operations pursuant to the terms of the con-
tract; or (c¢) if in the opinion of the Government, operations up to the time of the notice have not indicated the probability of
making any worthwhile discovery and in the opinion of the Government further operations are not justified. Upon the comple-
tion of the project or any termination of the contract the Operator shall render to the Government a full and final accounting of
his operations under the contract and his expenditures of money; shall dispose of any unused materials, supplies, and equipment
for the joint account of the Operator and the Government in the proportion of their respective interests; and shall pay to the
Government its pro-rata share of any money remaining. :

Executed in sextuplicate the day and year first above written.
THE UNITED STATES OF A

...... Sun Valley Lead-Silver Mines, Inc, 7y, +
(Operator) By # / )
A%“//é Director,Production Exp
By LG/ AL LN - e Defense Minerals Administration K
ecretary-Treasurer

U. S. GOVERNMENT PRINTING OFFICE  16—84066-2

MERICA
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Docket No., IMA - 1936
Bun Valley Silver Mines, Inc.
Exploration Project Contract Idm-E160

MBIT "é 1]

Exploration Project:

To explore for lead and zinc by drifting, crosscutting and raising
on the Blue Kitten claims,

Performance of Work BEstimated Cost

Work will consist of the following:

1.

Improve 3/4 mile of road from Forest
Service Road to mine workings - 6 days

bulldozing @ $8,00 per hour $ 384,00
Two men with jackhammer, compressor, -
powder, etc. 300,00

Drive 250 feet of drift on No, 1 tunnel _
level @ $25,00 per foot 6,250,00

Drive five 25-foot crosscuts from the

drift on 50-foot centers to explore the

width of the mineralized structure, total

125 feet @ $25.00 per foot 3,125.00

Drive 60-foot of raise from No. 1 tunnel
level to surfacé @ $25,00 per foot 1,500,00

Drive 195 feet of adit to intersect vein
at lower level @ $25.00 per foot - 4,875.00

Drive 250 feet of drift on adit level
@ $25,00 per foot 6,250.00

Drive five 25-foot crosscuts from drift
at 50-foot centers to explore vein width,
total 125-feet ® $25,00 per foot 3,125,00

Drive 103 feet of raise from lower adit

_to No. 1 tunnel level @ $25.00 per foot 2,575.00

Total estimated cost of Project $28,384,00





.
. . . .
) . .

- 2 -
The cost per foot for drifting, raising, and crosécutting, includes
all labor, supplies, utilities, repairs, pipe, rail, use allowance for
operating. equipment furnished by the Operator and supervision.

Fixtures and Improvements

Improve 3/4 of a mile of road from Forest Service Road
at Crony Cove to mine workings - 6 days bulldozing

@ $8,00 per hour $ 384,00
Two men with jackhammer, compressor, powder, etc. 300,00
Total $ 684,00

Operating Equipment

To be rented:
None

To be purchased:

None
Equipment furnished by Operator Value
1 -~ compressor, 315 cu.ft. $ 6,000,00
1 - mucking machine, BEmico 1,500,00
1 - stoper ' 525,00
1 - automatic liner 625,00
1 - jackhammer 285,00
1 - Universal air trammer 1,500,00
4 - mine cars @ $325.00 each 1,300,00
1 - ventilation blower 250,00

1000 feet of ventilation pipe @ $.50/ft. 500,00
1 - gas motor for ventilating unit 200,00
1 -4 x 4 pickup truck 500,00
1 - 13-ton dump truck 2,500,00
1 - Atlas Diesel drill machine with drill steel

and air leg 1,065,00
2 -~ cylinder air hoist with cable 1,000,00
1 - trigger hoist with cable - 300.00

‘The maximum monthly cost allowance for use on the project shall be
determined on the basis of 60-months' depreciation of value for each unit,
with the allowable monthly amount chargeable only for the months actually
used for the benefit of the project.





. - @ @ .‘

Labor and Supervision

Miners - 8-hcur shift @ $12.60 per shift

Muckers - 8-hour shift @ $12.60 per shift

Trammers - 8~hour shift @ $12,60 per shift

1 - Superintendent @ $450,00 per month, 1/2 time chargeable
to project - $225.,00 per month

1 - Shift Boss @ $400,00 per month

Rehabilitation and Repairs

None
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LANDLORD'S SUBORDINATION AGREEMENT

Know All Men Blehese Presents:

Whereas, the undersigned is the ownér in fee simple of that certain

parcel of ground in the county of Rlaine , State of Idaho ,

described in a certain Exploration Project Contract dated September.:25, | .

1951, between Sun Valley Lead-Silver Mines,Inc,.,

Ketchum, Idaho. , the Lessee of said property, and

the United Stétes of America;

NOW, THZREFORE, the undersigned, as Lessor of said property under lease

dated June 11th. 1953 does by these presents subordinate all of his
right, title, and interest under the provisions of said lease to the right,
title, and interest of the United States of America under the provisions of
said Exploration Project Contract, and agrees that the lien and claim of the
United States of America under the provisions of said contract shall be prior
to the undersigned's rights to rentals or royalties under the terms of said
lease; and

The undersigned further agrees that if said legsehold interest should
be surrendered or if said lease should terminatec atf&ﬂy time prior to the
expiration of the rights of the United States of America under said Explo-
ration Project Contract, the undersigned shall assume and does hereby
assume all of the obligations of the Lessee under said Exploration Project
Contract to make repayment to the United Jtates of America according to the
terms of said contract; and

The undersigned agrees to commit no act, nor assert any claim under
judicial process or otherwise that may contravene or conflict with the prior
lien and claim of the United States of Amepica under the provisions of said
Exploration Project Contract.

This undertaking and covenant shall be binding upon the heirs, successors,
and assigns of the undersigned.

Dated this _ 14th, gay or _ July , 1951

Jf%ﬂvo}/ﬂ & 37%%

G/QW%. Raxtx Fq
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IEASE AND OPTION SEP 171951

THIS LEASE AND OPTION made this 11th day of June, 1951 between
GEORGE RATHKE and FRANCES RATHKE, husband and wife, lessors, of Hailey,
TIdaho, and SUN VAILEY LEAD SILVWR MINES, INC., and Idaho corporation,
Lessee, WITNESSETH:

That the said lessors, for and in consideration of the sum of One
Dollar ($1.00) lawful money of the United States, and other valuable con-
siderations, the receipt whereof is hereby acknowledged, and in further
consideration of the royaltles, covenants and agreements hereinafter
reserved, and by said Lessee to be paid, kept and performed, have granted,
denised and let, and by these presents do grant, demise and let unto said
lessee all of thelr right, title and 1rterest in and to the following de-
scribed property and mining claims situate in Warm Springs Mining District,
Blaine County, Idaho, known and recorded as s

-y

BLUE KITTEN
BLUE KITTEN EXTENSION
BLUE KITTEN EXTENSION NO. 1

and more fully described in such recorded instruments upon the public
record hereinabove referred to; together with all water rights, privileges,
roads, ways, easements, tenements and hereditaments belonging to or in

any way appertairing in and to the real property hereinabove described,
including the apexes, dips, spurs, angles and variations of all veins,
workings, lodes and mineral deposits contained within and belonging to
each and all of said lode mining claims;

TO HAVE AND TO HOLD SATD DEVMISED PREMISES and property unto said
lessec for the purpose of mining and removing ores and metals there-
from for the term of ten (10) years from the date hersof, unless at any
time sooner terminated as hereinafter provided. :

AND IN CONSIDERATION of said demise, the lessee does hereby covenant
and agree with the lessors as follows, to-wit:

1. That lessee herein is an independent contractor and there shall
be no privity of contract between lessors and the employees of lessee;
lessee shall have exclusive dominion and control over the leased property
and the operations thereof during the term thereof.

2. Iessee will enter upon said premises and take possession thereof,
as of date hereof, and mine ore from the property in the amount of one
thousand (1,000) tons in each twelve month period, so long as the orc has
a commercial value warranting the mining of same at a legitimate profit
to the Lessee; further, when the amount of ore mined in any one twelve-
month period shall exceed one thousand (1,000) tons, the amount in excess
of that figure shall apply to the stipulated amount of tens to be mined in
any other twelve month period of the term of this lease.

_ " 3. ILessee will perform all work in said demised premises in a safe
and minerlike fashion-in accordance with the mining laws of and sueh rules
and regulations as may have been issued by any Officer, Boards or Commis-
sions of the State of Idaho; and all active working places shall be main-—
tained in accordance with the standards established by such rules and
regulations. :





L., Lessee, at its own expense, will carry workmen's compensa-
tion insurance and liability insurance covering their operations here-
under and also any other insurance required by the laws of the State of
Idaho covering them and all their employees; lessee will pay all taxes
and contributions and mske all deductions required under the Federal
Social Security Act and the Idaho State Employment Security Law, and for
which lessee may become obligated; and lessee will comply withk all other
rules and regulations of any governmental authority upon reasonable no-
tice affecting lessee's operations upon said premises, and shall furnish
lessors with supporting evidence of such compliance upon request.

5. There is reserved to lessors the right of entry in and upon
said property at reasonable times for the purposes of inspection, sur-
veying and sampling of the workirgs and for checking upon compliance by
lessee with the terms and conditions hereof, all at the sole epensec and
risk of lessors, and without interference with the lessee'!s operations
hereunder.

6. Lessee will immediately post and record according to law
statutory notices to material men and laborers to indemnify lessors and
said property against obligations and 11ab111ty 1ncurred by lessee in
their operations hereunder, .

7. Iessee will hold lessors harmless and fully indemnify lessors
against all claims and demands of every kind and nature which may be
made upon lessors or against the above described premises for or on ac-
count of any debts or expenses contracted or incurred by lessee, as well
as from and against all acts, transactions or omissions by lessee, itm
agents and servants, including claims, demands, causes of action, ccsts
and expenses to any person,

8. This lLease and Option may be assigned by lessee in whole or
"in part at any time upon lessee submitting to lessors a copy of such
article of assignment showing that such assignee or sub-lessee accept
all terms and conditions of this indenture.

9. Lessee shall surrender to lessors the said premises, with the
appurtenances and improvements thereto, without demand or further no-
tice on the last day of the term, or any extension of the term hereof,
or any time previous thereto, upon demand after forfeiture; and upon
termination in any manner other than by purchase of said premises, any
sums of money theretofore and thereafter paid to the lessors under the
provisions hereof shall be retained by the lessors as liquidated damages
and rental in full; provided, that lessee shall have thirty (30) days
from and after date of any such termination in which to remove all
broken ore from the property for shipment under the terms of this agree-
ment, and lessee shall have the right during such interim to remove

from said premises, all tools, equipment and supplies owned by lessee,

10, All ores shall be marketed by lessee; the ore buyer shall make
such divisions of the proceeds as 1is agreed herein and pursuant to in-
structions to be submitted by the parties hersto, Lessee shall not be
liable for ores lost by theft, accident, or financial difficulties of
the ore buyer not arising from their own negligence. Ores shall be
~ shipped as "Rathke ILease QOrest®, '

11, Lessors shall have access to all original records of lessee
concerning ore production to enable lessors to ascertain compliance
therewith; such examinations shall be conducted by lessors at no cost to





lessee, and not more often than once each calendar month and within
normal business hours., Lessors shall have the right to be present or
be represented at the sampling of any ores should they so desire.
Lessors shall pay the cost of assaying mine samples and of any control
assays and also the cost of any surveys desired by lessors.

12, Iessee shall pay lessors royalties of ten (10%) percent of
the net smelter returns upon all ores, concentrates and other precducts
of operation. The term 'met smelter returns® as used herein is defined
and means the amount by lot paid by the smelter or other purchaser af-
ter all deductions of smelting and/or treatment charges, sampling, as-
saying, railroad freight and truck haulage costs., The term "net smelter
returns" also includes any premium 6n bonus payments made to lessee by
or on behalf of any govermmental agency under any premium or bonus price
plan for lead, zinc, copper and other metal products produced from said
premises to the extent the law or regulations permit payment of royaltics
therefrom, [All royalties paid shall be credited as payments upon the
purchase price hereinafter stipulated.

13. Lessee will annually file proof of labor on or before the 30th
day of June each year, showing full compliance with the statutes regard-
ing the same, it being understoocd that should Congress again waive annual
assessment work, lessee may file such notice of intention to hold as such
Act of Congress may provide,

1L. During the life of this contract, the lessee shall pay all
state and county taxes lawfully assessed or levied against improvements,
machinery and other property placed upon said mining claims by them, or
upon any operations carried on hereunder. Lessors, however, chall pay
their pro rata share of any production of severance taxes assessed
against the products of such operations,

15, In the event the Lessee shall fail to keep, observe and per-
form each and all of the terms and conditions hereof on their part, as
and when required by this contract, the lessors may give thez lessee
sixty (60) days' written notice of their intention to declare a for-
feiture hereof, stating in such notice the alleged grounds of forfeiture;
and if the lessee shall fail to cure and correct any defaults of which
they may be guilty, withing sixty (60) days after service of such notice,
then this Option and Iease shall become null and void at the expiration
of said period; but if they shall remedy all such defaults within said
time, then this contract shall continue in full force and effect as though
such notice had not been given.

16, 1In consideration of the execution and delivery of the foregoing
lease, lessors hereby give and grant unto lessee the exclusive right and
option to purchase all the right, title and interest of lessors in and
to said demised premises and property for the sum of Fifteen Thousand
($15,000.00) Dollars, and agree that all royalties received by lessors
hereunder shall be applied toward the payment of said purchase price.
lessee shall have the right to maks such other and further peyments upon
said purchase price as they may at any time desire, and upon the payment
of the balance of said purchase price in full, lessors will execute and
deliver to lessee a good and valid conveyance of said property.

17. Written notices hereunder shall be sent by registered mail and
addressed to lessee at Ketchum, Idaho, and to Iessors at Hailey, Idaho.

e





18. This agreement shall be binding upon the heirs, personal re-
presentatives, executors, administrators and assignees of all parties
hereto.

IN WITNESS WEEREOF, the parties have hereunto set their hands and
seals the day and year flrst above written; the lessee, by its officers
first duly authorized with corporate seal attached.

W4 Z 2 SUN Yﬂ? Y LELD 51 R MINES, INC
M_ M/IA_OZ

Iessors ﬁ“”“ld@ﬂ

o

Secretary

STATE OF IDAHO )
) ss.
COUNTY OF BLAINE )
On this 11lth day of June, 1951, before me, the undersigned Notary
Public, personally appearcd George Rathke and Frances Rathke, husband and

wife, known to me to be the persons whose names are subscribsd to the
within instrument and acknowledged to me that they executed the same.

IN WITNISS WHERECF, I have hereunto set my hand and seal the day

- and year ahove written.

Notary ary b ic he tatn of dgho -
Residing at T AR
' g R A WS

1y Commission ¥Explre

STLTE OF IDAHC

COUNTY OF BLAINE

e
O]
0]
.

On this 11lth day of June in the year 1951, before me the undersigned
Notary Public in and for said State, personally appeared Ross I.. Roundy
and John R. Thornton, known to me to be the President and 3ecretary, re-
spectively of the corporation that executed the foregoing instrument, and
acknowladged to me that such corporation executed the same.

WITNESS my hand and official seal the day and year in this Certificgte

above written.
‘g{\CQC'éUA

otary Publlc tge ptate of
Residing at P L
My uomm*881 n prl“uo-

LA d\-.-—-

da o]
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U.'.DEPARTMENT OF THE lNTERl.~
DEFENSE MINERALS ADMINISTRATION

.

Budget Bureau No. 42-R1085.
Approval expires 6-30-51.

Form MF-103
(April 1951) .
. : N

DO NOT FILL IN THIS BLOCK

Docket No. /Q,yh ﬁ / (?\? é
g--=<|

APPLICATION FOR AID FOR AN
EXPLORATION PROJECT PURSUANT TO
MINERAL ORDER 5 UNDER

DEFENSE PRODUCTION ACT 'OF 1950

Date received

Participation

- nmnmfﬂ OF THE INTERIOR
Sun Valley Lead-Sllver Mines Jilenss Jijnerals Administration
Box 57 - RECEIVED
3 Ket churq, Idaho. AUEI7 1951 gla;‘:s:r::
applicant

pate . July 14, 1951 .

FILL IN THIS BLOCK

Date of application ..______. d uly_--lh,--1951___________._-__»_ $28 N 3 g8 4200

Estimated cost

Lead & _Zinc Percentage of Government participation 50%

Mineral or metal

Location of mine Warm_Springs Mining Dist,
Blaine County,Ketchum,ldaho S
....................... Cr. on;,’z--ao.v.e._on.-warm-.SprJ.ngs

v.l. AL 3

1951

DMA Docket Number, if available %\O\ﬁ(a

INSTRUCTIONS

Date of filing MF-100 May.-31,

Read Mineral Order 5, Regulations Governing Government
Aid in Defense Projects, before completing this application.
Submit four signed copies of the application to Defense Min-
erals Administration, Department of the Interior, Washington
25, D. C., or to the nearest field executive officer thereof, with
your name and address on each sheet of the application and

if you cannot answer it, so state on the form. Where the
space provided for answer is insufficient, answer on a separate
sheet, annex it to the application form, and refer to it in space
for answer. If the application is approved, you will be pre-
sented ‘with an exploration project contract on Form MF-200,
for your signature.

all accompanying papers. If any question is inapplicable, or

THE APPLICANT

*1, Is applicant an individual, partnership, or corporation? Answered on MF-100

*2. If a partnership, state names and addresses of partners. Answered on MF-100-

*3. If a corporation, state names and addresses of officers, directors, and five largest stockholders. Answered on MF-100
*4, Describe the mining and general business experience of (a) the applicant, and (b) the person or persons who will manage the

project.  Answered on MF-10
. Are you the owner or the lessee of the property? Answered on MF-100

. If owner, state what claims, liens, or encumbrances, if any, are against the property.
. If lessee, attach a copy of the lease:and state if it is in good standing.

NOTE.—It will be necessary to procure and attach to the exploration project contract agreements of claimants, lienors, en-
cumbrances and lessors subordinating their interests in the property bo the interest of the Government under the
contract. -

¢ e
. Furnish current financial statement, showing assets and liabilities, and a proﬁt and loss statement

. How much money is applicant prepared: to invest in proposed project? Is it sufficient to pay your part of the cost of the
project as detailed in .question 23 of this application form, in accordance with the regulations on Government participation
(Section 9 of Mineral Qrder 5)7 " .

#*
e =2l

©

*If you have already answered these questions on MF-100, you are not required to answer the questions for this application.

A11 other questions answered on Supplement Sheets of MF-100

16—64067-1





10.

A11.
_*12,

*18.
e

19.

20.
21,

22,

23.

24.

v
4 P
‘ THE PROPERTY _ . ,

(a) Give a description of the real property that will be in any way involved in the exploration pro;ect including any existing
mine or operating property.

(b) Give the legal description of the exact parcel, plot, or area upon which the exploration is to be conducted.

NOTE.—If both areas are the same, so state. The only obligation to repay the Government is from the net earnings from
any commercial discovery made in the area specified in (b) above in which the exploration is to be conducted,
and the expenditure of funds which may be charged as costs of the project must be limited to that area or to
work necessary to perform the exploration in that area.

. e

State the present and former names of the property, if any. " =5 :u-2.7 -~
State, in detail, the location of the property with reference to towns, rallroads,,‘r_oads, shlpplng points, including distances

and directions and kinds and conditions of roads. A-m -

PR S Py -

e 4

. State source and quantity of water available for operations and its suﬁiclency at all seasons.

State amount of power to be used, rate per hour or other cost, and source. wis

~ A
. Describe any existing useable facilities, equipment, buildings, or structure now on the property that Wllhtb i v8ced to the

-exploration work. nswered on

. State in detail how the ore could be shxpped and how and where milled.
. History:

(a) Give a statement, as complete as poss1b1e, of prekus “exploration, development operatwn, and production of property,
with reasons for any past suspensions of operdtions. .

(b) State briefly the known history and production of adjoining and neighboring properties.

(¢) Furnish any available (private) reports that may apply to this application, including resqlts of mine examinations,
recommended exploration and development, and metallurgical investigations.

. Production:
(a) If mlne is'in production, furmsh the following information: )
Grade or . . Net value
Tons per day analysis : Cost per ton . per ton

(1) Mining

(2) Milling

(8) Shipped

or sold . .
Ore or mineral resérves: (If property is or has been operating.) : < -

(a) Describe the ore or mineral deposits briefly.

(b) Submit available maps and assay data.

(¢) Give estimated tonnage and grade of each class of ore reserves.

State any conditions or circumstances regarding the property no.t sufficiently brought out by-the foregoing questions.

THE EXPLORATION = :

For what mineral or minerals and for what types of deposits and ores %;vill the exploration be"conducte‘d?
Describe briefly, but concisely, the proposed work and the estimated time required to complete it.

NOTE.—The Government will not participate in a project that will require more than 2 years to complete.

Furnish statement of the geological basis of the project with particular emphasxs on factors leading the operator to expect the
finding of commercial ore bodies. This statement should be accompanied by supporting maps such as geological maps, maps
of the proposed openings and assay maps, sample lists, and other pertinent data.

THE REQUIREMENTS AND COSTS

Tabulate in the form of an itemized statement with a sum for each item the estimated requirements and costs of the project so
that the total will give the estimated cost of the project in which the Government will participate, as follows:

(a) Labor, by numbers and classes (miners, muckers, millmen, ete.), with wages of each.

(b) Supervisors, by numbers and positions, with salaries of each.

(¢) Cost of necessary repairs to existing facilities, structures, and buildings.

(d) Cost of necessary installation or construction of additional facilities, structures, and buildings.

(e) Cost of 1iclems of equipment, not now owned by the applicant which must be purchased for operations at a cost of $50 or
more eac

(f) Cost of rental for equipment which the operator proposes to rent.
(g) Rental value of items of equipment which the operator now owns and which will be devoted to the work.
(k) Cost of materials and supplies, including items of equipment costing less than $50 each.

.-(%) .Cost of power, water, utilities, and any other items not provided for above.

Furnish a time schedule of the project, stated in terms of months after project is approved showmg progress expected to be
accomplished and the money expected to be spent. —

o

CERTIFICATION
The undersigned company, and the official executing this certification on its behalf, hereby certify that the information con-

tained in this form and accompanying papers is correct and complete to the best of thelr knowledge and belief.

_______ Sun.-.&[alla}z__Lead:ﬁllxzex:__Mlnes,I nc.,

£ Thasnorw

(Name of company) ngnature of authorized official)
Julv._1h, 1951 Secretary - Treasurer
v i (Date) ’ (Title)

Title 18, U. S. Code (Crimes), Section 1001, makes it a criminal offense to make a willfully false statement or representation to any department or agency
of the United States as to any matter within its jurisdiction. .

*Same as footnote on page 1. s e o . . 16—64067-1  U. S. GOVERNMENT PRINTING OFFICE
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20«
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Sun Valley Lead-Silver Mines,Inc., Ketchum, Idaho.

Questions

The Blue Kitten property is held by the applicant under lease with
option to buy for $15,000,00. Payments consist of 10 percent of
net smelter returns, ‘ ‘

Not applicable

Copies of financial statement were submitted with previous filing
of application MF -100, '

Applicant is prepared to furnish 50 percent of estimated cost of
projects

(a) The mine known as the Blue Kitten mine consists of three (3)
unpatented claims.situated at Crony Cove 9 miles up Warm Springs
creek from Ketchum, Idaho, This property has been worked at different
times by the lessor and several cars of ore shipped, but lack of
finances permitted only a small scale operation,

The company has just completed and now has in operation a 100-ton

flotation mill 35 x 92 with two additional ore bins and mill office.
Three (3) claims of the Blue Kitten group situated at Crony Cove on
Warm Springs creek in Township 4N, Section 23, Range 16 EBM. The
mill is situated in the same area.

.(b) All exploration work will be on the unpstiesited Blue Kitten

group, a map of which is submitted with this application,

Ore will be treated at Our.selective flotation mill located 3 miles
from the Blue Kitten mine._ '

The company has been working the Blue Kitten property for the past
three weeks and have contacted and are mining some very good com-
mercial ore, which is being milled at their mill at present,

Lead, zinc and silver will be produced from the Blue Kitten Mine.
Also see number 19 above. ' :

The exploration program is outlined as follows:

l. Improve 3/4 mile of road leading from Crony Cove to the #1
‘ upper tunnel and #2 tunnel (or lower tunnel)

2¢ Drive 250 feet of drift,crosscut every 50 feet on vein 25 feet
wide and raise 60 feet to surface on thei#l tunnel,

3+ Drive 250 feet of drift,crosscut to the vein and raise 103
feet from #2 tunnel to #l tunnel,on the #2 tunnel.The cross
cut from adit to the vein is a distance of 195 feet.

It is estimated that 6 months will be required to complete the
contracte. ' :





11,
12,

13.

16,

17.

18,

PUSTEN . - o et e b PO dewe v T . P L
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. Sun Valley Lead-Silver.Mines,Inc., gtchum, Idaho
'Queggions |
The mine is known as the Blue Kitten and has no former name

The mine is located 9 -miles from Union Pacific R.R. Ketchum,Idaho
and 3 miles from the mill,the mill being 6 miles from railroad and
shipping point.The road from mine to mill and from mill to shipping
point is gravel but becomes difficult to traverse in winter and
spring.

Well with ample supply of water at millsite and three water tanks
with 7000 gallon capacity,each. Ample supply of water at mine.

Power obtained from Idaho Power @ompany in the amount of approxi-
mately 30,000 killowatts per month at the rate of 13 cents per kilo,

The Blue Kitten mine has been worked intermittently during the
past several years by the lessor,but due to financial difficulties
it was operated on a small scale. During the 80's and 90's and up
until 1905-6 there were around 100 mines in operation in this and
the neighboring vicinities and at one time for several years a
smelter was in operation on the outskirta of Ketchum,but closed
down due to low metal prices.See attached maps and data and refer
to MF-100 :

Mine has just started in production,see assay sheet for results
of ore from this mine run at our mill

(a) Sulphide ore containing good percentages of lead and zinc
and some antimony,copper,silver and gold

%bg attached

c
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- Sun Valley Lead—Silve$~MinesyInev,»Ketchum, Idaho

Questions (Continued)

Cost of proposed program is outlined as follows:

PrOposed work

1. rove 3/4 mile of road 6 days bulldozing
§8 00 per hour

$384.,00

Two men with jackhammer,powder, etc. _300.00
2. #1 Upper Tunnel:

Drive 250 feet of drift @ $25 per foot $6250,00
Drive 125 feet of crosscut @ $25 per ft 3125.00
Drive 60 feet of raise @ $25 per foot 1500,00

3¢ #2 Tunnel (or Lower Tunnel)
Drive 250 feet of drift @ $25 per foot 6250.00
Drive 195 feet of crosscut @ $25 per ft L875.00
Drive 103 feet of raise @ $25 per foot 2575.00

( on dip of vein
Drive 125 feet of 3125.00

crosscut @ %2?:per ft
(every 50 feet on vein

TOTAL

Equipment to be furnished by the Operator:

$ 684.00

10875.00

16825,00
$28384 .00

Present Value

Compressor - 315 cubic feet
Mucking Machine -~ Emico
Stopper

Automatic liner

jackhammer

Universal air trammer

Mine cars @ $325 each

ventilation blower

gas motor for ventilating unit

h’x L pickup truck

13 ton dump truck

1000 ft 2" pipe

1000 ft 16# mine rail

Atlas Diesel Drill Machine with drill
steel and air leg

2 Cylinder air hoist

1 Trigger Hoist with cable ' ’
1000 feet of vetilation pipe @ $.50 ft.

HHERHREHREHERE

-

$6000,00

1500,00
525,00
625.00
285,00

1500,00

1300.00
250,00
200.00
500,00

2500.00
500.00

2000400

1065400
1000.00
300,00
500,00
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Sun Valley Lead-Silver Mines,Inc., Ketchum, Idaho

Questions

2, Time Schedule

1lst to 4th Month

Improve road, drive 250 feet of drift, drive 125 feet
crosscut and drive 60 feet of raise #1 tunnel $11559.00

Lth to 7th HMonth

~ Drive 250 feet of drift, drive 195 feet of crosscut,
drive 103 feet of raise, drive 125 feet of raise,

every 50 feet on vein, 16825,00
| | Total cost $28384,00
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. U. S. DEPARTMENT OF Tmmog Form approved.

Budget Bureau No. 42-R1026.

> DEFENSE MINERALS ADMINISTRATION

GENERAL TECHNICAL DATA
FOR USE UNDER THE
DEFENSE PRODUCTION ACT OF 1950

NOT TO BE FILLED IN BY APPLICANT

Docket No. Wd. 5 ?ﬁl,(

ary

[<8)

41

o

7.

[_

Sum Valley Laad-suvct Mima, Ine. .

Date received .. ; _gz o 2136

Defense Minerals Administration
7] RECEIVED 5 By £ ;2

JUN 5-1951

Bi
xﬁi‘eﬁ'&, Idaho, Bt Soms
. = 4 - Name and
L 4 | s
Date m’ 21! 195 1
‘ : ; : "INSTRUCTIONS
This form is to be filed with Defénse Minerals Admlnls-' ernment assistance that might arise under the Act. Sub-

tration, Department of the Interior, Washington 25, D. C.
It should be accompanied by appropriate application form
when a specific type of Government assistance is requested,
in the form of -(1) loan, (2) purchase contract, (3) Gov-
ernment guarantee of a private loan, (4KXKXECEEXEKKKr-
mmmmmmmmmmmm—

TRRROR) pri-

orities or allocatlon of mining equipment, and maintenance,
repair and operating supplles, and *6) other forms of Gov:

. swered.

. mit four (4) signed copies of the form and accompanying

papers. Name and address should be stamped or typed
on each sheet of this form and all accompanying papers.
When a question is tnapplicable it should be so stated on
the form. Additional sheets may be attached in answering
any questions or in supplying additional information. (IF
YOU CA}\INOT ANSWER A QUESTION, SO STATE.)
If a quéstion is answered elsewhere indicate where an-
It 1s not necessary to answer it agam

GENERAL TECI—INICAL DATA : o
Supply the following information on separate sheets, arranged numbered and lettered as mdlcated

. Materials produced
(a¢) What are the chief mine, mill, or smelter products"

(b) What are the byproducts, if any?

Name(s) and type(s) of mine(s), mill(s), smelter(s), reﬁnery(les), pit(s), quarry (ies), drilling operatxon(s)

¥

Include old

names of property, if any. Show extent of workings, including the following: i

(a) Linear feet of shafts.
(b) Linear feet of drifts and crosscuts.
(¢) Lirnear feet of tunnels or adits.

(d) Linear féet of other mine openings (explain briefly).
Describe any pumping problems, - Give size or productive capacity.

‘Indicate whether mine:is flooded or not.
For'each operation listed above supply the following:

"
- oo

(@) Distance and direction from nearest town and shipping pomt.

(b) Mining district.
(¢) Township, Section, Range,
(d) County, State. -

<

(a) State whether or not property is now in operat;on, and ifin operation, by whom operated,

(b) Are you operating this property as:
O Owner.
[ Lessee.
O Contractor.

Number of years in production

. If not in production or operatwn, estimated date when production will begln ——-

. Experience of operators: ~
. Describe the mining and general business experience of (a) the applicant,

project.
History:

with reasons for suspension of operation.

‘ | &
, ) ai

\Z
N

and (b) the p%rson or persons who manage the

(a) Give a statement, as complete as possible, of prev1ous exploration, development, operation, and production of property,

(b) State briefly the known history and production of adjoining and neighboring properties.

(¢) Furnish any available (private) reports that may apply to this application, including results of mine examinations,
recommended exploration and development, and metallupgical investigations.

All questlons not answered .on thls form gill be found on attached shéet®”






8. Names ?nd addresses of Officers, Directors, or Partners, and in addltlon thereto, the ﬁve lar gest stockholders if applicant is a.
corpora ion.

};‘gﬁégg ’ NUMBER OF SHAl%ES V L1FE INSURANCE
SALARY, : .HELD IN, APPLICANT CARRIED FOR
CoMMIS- . CORPORATION BENEFIT OF APPLICANT
- Co . A SIONS, )
T ' o BO%‘;SCES", ESTIMATED
E AND ADDE (¥ ofmacs 1a aiso REEVED | worre : :
.Nfu'um AND ADDBESS - director indicate APEI‘Z%I‘:NT OUTSIDE OF - N P . Net dash
ot by “D”) "AND AF- INTEREST IN L. o T Surrender
FILIATES APPLICANT Common Preferred Amount Value
DuRING s : ’ ﬁfter
R LAST . . _ ) 0ang
TR . : . , o FIscAL o BN e -t
o : : A YEAR: - : o e
. (a) f B - 1) I ' (c) -(8)" . (h)
, : . B e. - L g : » A ' i ! o
BB SOy e 000 BIOOO0 tone | Mot
R rm e Bty e g - 15600:6P e
FobnBs Thermton - | DY . PA00:00 oe.ohoo00 | Nome | Wome,
Wy" """"" S Vtc&"m‘.‘ """ o FUTET . JREH APt :
N P nnn . N N . . -ey
.‘g c o mnpw. . . Nome | wone
Baplnpug, | 0 one »

o .| "p" - - |None . None
'é{‘mgrtﬁﬁgﬁeaﬁ‘ - e ammmnee g fese fennns -
e e s Homs

am ften-, ORG:------ e o - B 1AW 3 15 8 I ¥ e B Rttt It
Percy Johnson - otockholder None" None
Ketehuny, TGaRO: -] oo - - '
Eugene Noxon . cbtoekholder None . | 101000 | 3 | None
Ket,ehum Idahe. SR N et N e b o
. R B -«\:.g-,,émooo;e L | Nome. | - |.
- i Toran. .l i | JIXXXXX|XeX XXX
If more liries are needed continue on, separate sheet P - L i
9. Cap1tal Stock Issues —
For Corporate Apphcants
" Imex - | : o .‘ : Au'rno-mzso_l | OoTsrAl\zolno _ PaR VaLve - .NuggﬁngNSD‘I‘;gEé DIIZ"I:’SE;NI'; Al}l;‘f“:’ N
' (a) T (b) © (d) : i ) _

300900490/ 29240000 300000,00 292400  iome paid

Common stock

L | Nome ' | Nome . | 2 g |
Preferred stock.. ; ’ s one . Y None “s -“Onve None ‘ ne paid

*Indicate perwd covered

Nono' Mlll just started oporation

10. Production: C e
o i o] S I PRESENT
X ) KiNpoF- . 1948 1949 © 1950 ‘ AVERAGE
ITEM . B . Propucrt © | 3 ToTAL ToTAL " ToTAL MONTHLY
) (a)- (b) A I O I ). . L (e)
1. Quantity of product mined or quarried (Short, ’long', : ane " None Noﬁe . |-'None. None
metric tons; barrels pounds et | AT AR A ‘ -
2. Quantity of. product processed (specﬁe‘y unit of None | Nome |° NORQ N RORG NOQQ,
measure and type of process)..........:.. G F PO PN | SV A e !
3. Quantity and grade of product sold or shlpped" None | None _Nénﬁ Hone . .Honﬂ, .
(specify units of measure) ol S S— . — - —_—

11. Do you contemplate a change in the plesent average monthly rate of productlon" If so, state estimated maximum monthly

productxon and basis of change SN

12. Ore or Mineral Reserves: - . . . .

(a) Déscribe the ore orgmineral deposit briefly. A‘gcompany the application by any available report on the geology and
Orereserves. 6 S . .

L
L

. 16—68702-}
LI i .
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.(‘.~ :‘ " . : Sun vallay Lmead"Silver Mings’Inc., E Ketchm’ Idaho. |

. Subplenegt'Shéet of General Technical Data- MF-100

Materials Produced:

{a) Lead and Zinmce o '
~ (b) None ‘ |

Name of Mine: Sunday Mine,lode type, fornorlyiknown ab‘Bostom-Id;ho mine,

Mill: Flotation type mill-100 tonm capacity at present,
(a) 65 feet of shaft(showing good ore) - -
ibg 150 feet of drifts and crosséuts. Tunnels have size for productive
" {e) 4500 feet of tunnels (All did by hand work) - . mining.
~ (d) 15 other adits, from 25 to 60 feet,where work did by hand.
Mine is not flooded, For productive capacity refer to letters of
Mr, Frank Hobsom,Frank McKinley, Ross Roundy and Harry Gibbs,

- (a) Mi11 is 8ix(6) miles from Union Pacific R.R. Ketchum, Idaho

~ Mine is twelve (12) miles from U.P.R.R.Ketchum,Idaho and six

(6) miles from the mill,which is approximately half way between

- mine and the shippinrg point, o

‘Warm Springs District, B _—

Twp 4N, Section 23 , Range 16 EBM

Blaine county, Idahos o : ‘ :

Not yet in operatiom except,that, part of ore dumps have been

hauled and this ore is being treated at mill which has just

, started operatiom, - o S f.'
. (b) The company is operating this property as Qumem LessecpOf//9%

The mine{Sunday which was formerly known as the Boston-Idaho Co) was

s S St

. in production during the 80's and 90's but nothing but the high grade
. Lead-Silver ore was taken and shipped at that time,the rest being left

in the dumps which has been measured and estimated to contain 200,000
tons., Above mentioned letters give reference to this also, Production

~ within the mine proper is estimated to begim within 30 days which is .
" in addition to the mill operation of the dump ore.Low metal prices forced

Experience of operators: . closing of operations
Mr, Ross Roundy the President and Gemeral manager of the company,
worked at all phases of the mining indutry for several years preyious

. to 1916 for Bunker Hill Mine,Kellogg,Ida.,Standard Mine,Mace, Ida.,
Frisco Mine,Frisco,Ida.,Hecle and Hercules Mine,Burke,Ida.and was
mining and shift boss at Success Mine 1914 to 1916, ,from 1916 66.
1919 he was mine foreman and leasing at Rex Consoidated,from 1919
to 1921 he was Supt, at Snake & Opportunity,Hillsboro,N.M.,1921 to
1923 he was Supt of operations at Galena mine for Callahan Zinc
Lead Co,,from 1923 to 1949 he has been Supt of operatioms at the
following mines,,Sheridan Lease,Midnight,Golconda,Granada,Last Chance,
-Silver Cresccnt,&oundy Lease,Rimini Mont,,Sunset Lease,Whilacc,Ida.,
and Nancy Lee,Superior,Mont,,during the last five(5) years he has
also in additiom to the above had the management and supervision
of this company~Sun Valley Lead-Silver Mines,Inc,,Ketchum,Ida,

Mr Roundy is rated as one of the cutstanding mining men of the west,

L

i

—
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o Sun !llley Lead—Silver Mines Ince Ketchum, Idaho.
- Continuation-Supplenent Shoet of General Technical Data Mr~100

6(Con) o o
- Mr, John R. . Thornton,Sup«rinﬁen&anﬁ has worked at all phases of
‘the mining industry with Mr. Roundy .commencing in the spring of 1940
at Rimimi, Montana. from 194l to 19&6 he was assistant to Mr, Roundy -
at Sunset’ Lease Mine,Granada Lead Mine and Jolc¢onda Mine. Prom 1946
- 'to the present he has been Supt, at the 3w alley Lead-Silver Ninas,
Inc., also scrving as Secratary and Treasurer.
History: '
za The Sunday aino(Fornerly called Boston-Idaho. Co) had extensive
explorations did on it in the early days of the 80's and 90's and
“also development work was done and there was a program afoot at the:
time that operations ceased to do extensive developament work and it
was operated successfully for over twenty(20) years and several million
'~ dollars of high grade ore was taken, Nete-Letter of Mr. Frank Hobson.
“@perations ceased when the price of metals dipped to a low figure,
(b) - During the 80's and 90's and up until 1905-6 there were around
'~ one hundred neighboring mines in preduction and at one time there was
a smelter that operated just en the outshirts of:Kétchum and as stated
the drop in the ore prices curtailed operation and production, :
(c)' Please see attached letters and other data for answer to this question,
11, ' The company has just recently started operatiom of their 100 ton
' flotation mill and which shows fine results to date as referred to in
the letter of Mr, Harry Gibbs; tunnels will be opened up and the mining
of new.ore will commence withim 30 days with a maximum productionr of
- 1500 toms per month and with the addition of another Ball Mill our
. flotation mill should have a monthly praductien of or treatment of
: a maximum of 6000 tons of crude ore ,
'12,(a)Please refer to letter of Mr, Harry Gibbs Frank Mclinley and other
data attached to application..
(b)Deposit is other than placer: Lode mino '
(1) Refer to letters of Mr, Frank Hobson and Mr, Harry Gibbs for
' measured and probable mineral reserves and to letter of MNr,
Frank McKinley for assays . ,
(b)Not placer.
Road from mine to»nill and from mill to ahippiag point and rosidenco
‘Roads. points is gravel but becomes difficult to travcrse in winter and
" spring.
. 1h, Well with ample supply of water on mill project and thrcc(B) water
Water: tanks with 7000 gallon capacity.each,
15, Power obtained from high line of Idaho Power Cenpany in the amount
- Power: of aproximately 30,000 killowatts per month at the rate of 1} cents
| - per killowatt. .
16, Men employed at mill during last pay period include: 1 Supt of
Labor: operations;l Mill foreman;l bookkeeper;l mechanic;l mechanic's
+° " helper;3 mill operators;3 operators holpers and 1 watchman,..
This number will be augmented by about 25 miners, muckers etc..

, when mining activities commence in about thirty days.

17 A new mill building was com?leted,about two months ago which has
Equipment&; the following dimensions 35%X 92% in addition is a fine ore bin’
Facilities: 16'X 16'X 20';one crude ore bin 18'X 18'X 20' all made of wood

" and covered with galvanized steel and mill office 16'X 16'in
: ;ddizion there are 3 cabins on the Sunday property auitable for
ousing, ' S v
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Qun Valley Lead-Silver Mines »inCe,y. Ketchun, Idaho.

Continuation-Sugglement Shaet of General Technica; Data MF—lOO

* 17.(Con) o o
Equipment &:. The equipuent in mill consists of the following :
Facilities :. 1 Harding 6X22 Ball Mill ©. 1-8 cell Un Ir Wks flotation mnch
1 Universal Primary Crusher ‘l=4 c2ll Fageren
" 1 Traylor Secondary Crusher 2=-2 cell Sub A : L ”
* 3 Ore conveyor belts ; 2«1} Gould Pumps
- 1'Donr double rake classifier 2-3X4 Oliver continuous Filters
In addition there is all the necessary electric motors,belts,
~pulleys and tools necessary to the-operabion of the mill
Outside Equipment consists of the following'
1 Allis-Chalmers HD 7 Bulldozer ¢
1-1% Ford Dump Truck : S _ N
1-4x4 Station WagonflL wheel drive) T o
l-AXh Weapons Carrier (Dodge)
-Quickuay 4 yard Shovel mounted on 616 studebaker Truck
Mining equipment consists of the fallowing -
3000 ft 2% Pipe . 1000 ft 8" Vbntilatian dee
1-8" Impeller type fan. . 8 ton 16§ mine rails
©1-30X72 Air reciever tank 1-36X96 Air reciovcr tank
1l Universal Tramaire Locomotive -
1 Emco-Finley Mucking machine
1 Gardner-Denver 89 Drifter
. 1 Ingersoll-Rand Drifter
1 R-104 Gardner—Denver Stoper
‘1 HS-15 "
1 Chicago Pneumatic 315 cu ft 5&3 driven Compresaor
2-2L cu ft ore cars
l1-18 cu ft *® " ‘
All necessary hcsea oilers etc. to conplete and the. nocossary
- :drill bits,drifter stoels,stOper steels and jack hammers
: 18, 2 Auxillary timber trucks.

None that we can recall at presemt,
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, . (b) If deposit is othergn placer: - ‘ | ' )

(1) Submit assay plans and/or sections showing. locatlon and size of proved (measured) and probable
(indicated) ore or mineral reserve.

(2) State the tonnage (indicate type of ton) and grade of each class of ore 1eserve, as above, and show how
computed. Tabulated total ore reserve as follows:

TOTAL ORE OR MINERAL RESERVES

METAL OR
. MINERAL RECOVERABLE ESTIMATED CoST
ORE 0R MINERAL RESERVE Es%g;‘:“ CONTENT , Gnlgii %‘)‘;UE UNIT VALUE OF PRODUCTION
. ](?(E;u '1&01;: PER ToN PER ToN
rade

(a) (b) ' © RN (e)

Meésured (proved)

R T e

Indicated (probable) . The hbove f&gdrea__reieg- tﬁgﬁm M&m .
to 40 .

Lowur(fi%pggg rebe'to prObable ore in mine aiégogoper igﬁé showiﬁg.so

. (1) Give estimated total yardage and average marketable mineral content of each deposit.

(2) Submit map showing location of placer deposit and surrounding area, with all test holes or pits. Submit
) logs of each hole and test pit with depth and average value of each.

(8) Describe gravel, stating whether fine, medium or coarse ; loose, tight, cemented, or frozen, and whether it
contains stumps or boulders more than 1 foot in diameter; if so, how large, and in what proportion.

(4) Describe bedrock, giving type (granite, sandstone, shale, etc.) and state whether it 1s hard or soft, smooth,
uneven or rough,

(5) Describe overburden, stating whether loose, tight, or cemented fine or coarse textured; furnish estimate of
-average thickness and total amount.

(6) Tabulate the reserves using the form outlined above for ore or mineral reserves.
13. Access Roads: )
Give road distances to shipping, supply and residence points, stating kind and condition of roads.
14. Water Supply -
State source and quantity of water available for operations and whether sufficient for all seasons of year.

15. Power:

State amount of power used, rate per hour, and source thereof.

16. Labor:

~State number and classes (miners, muckers, millmen, etc.) of men employed during a recent representative payroll period.

17. Equipment and Facilities:

Describe present equipment on the property, including buildings. (State condition.) List major pieces of equipment
now owned or controlled and in serviceable condition available for this operation.

18. Are there any particular conditions or circumstances affecting your operations that are not described above? If so, explain.
CERTIFICATION

" The undersigned compan&, and the official executing this certification on its behalf, hereby certify that the information con-
tained in this form and accompanying papers is correct and complete to the best of their knowledge and belief,

Sun.-Valley- Lead-Silver-Mines;Inc.
Ketchum,Idaho

............ Hay--21;-31953 vecretary & Trféasurer

Title 18, U. 8. Code (Crimes), Section 1001, makes it a criminal offense to make a willfully false statement or representation
to any department or agency of the United States as to any matter within its jurisdiction.
- . U. S, GOVERNMENT PRINTING OFFICE 1H3792—1

/4





BUNKER HILL AND SULLIVAN MINING AND CONCENTRATING CO
KELLOGG, IDAHO.

TO: Fe McKinley Plant DATE: July 11, 1950

GENTLEMEN : Below please find our results on the following controls.

OUR LOT' SMELTER LOT LEAD SILVER ZINC COPPER IRON MANG 'INSOL GOLD SOL

o/o OZ o/o o/o 0Z _Pb

Sun Vall ' 8.05 1.3 7.6 0 9.4 0 54L.72 0,06 0,28
Pb Conc. L1147 57.7 1L4.4 7.9 L4l
Pb Midds ‘ 21.85 33.7 9.0 18,7 13.30
Zn R,Conc, 2432 5.2 27.9 19.8 39.61

F.Tails 1.95 2.1 0.6 5.9 81.78 0,02 0.99

THIS IS BUNKER HILL & SULLIVAN M. & C. COMPANY

A TRUE COPY

Per I. H. Laskey (SIGNED)






Kellogg, Idaho
July 25, 1950

Mr. R.L.Roundy,Manager
Sun Valley Lead-Silver Minew,Inc.,
Ketchum,Idaho

Dear Mr. Roundy:

This is to advise that confirming assays
have been recieved showing the sample of ore which you
delivered to me to contain 8.0% Lead, 7.8% Zinc and 11.2 Oz
Silver per ton.

Additional flotation tests have been made
since I last talked to you. These tests show that a good grade
of Lead-Silver concentrate and a good grade of Zinc concentrate
can be produced from this ore with little difficulty, Due to
the oxidation of this ore a recovery of 80 to 85% of the lead
and silver will be maximum until special provision is made
to recover the oxidized mineral. Zinc recovery is excellent.

Testing is being continued to determine all
the possibilities,
: I have in mind the additional equipment that
you recuire and I think you will have little difficulty in
securing it.

’ You will recieve a complete metallurgical

report shortly.

Very Truly Yours

SIGNED Frank McKinley
, Frank McKinley
Asst Mill Supt.,
Bunker Hill & Sullivan
THIS IS A : Mining Co.,
TRUE COPY






o ‘ N X Aiigust 8, 1950‘ -

Milling

Mr. R. L. Roundy,Manager

Sun Valley Lead%Silver Mines,Inc.,
P.0.Box 57

Hailey,Idaho

Dear Mr. Roundy:

The following shows the laboratory results obtained treating
the ore sample which you delivered to me. Treating ore as represented by this
sample in a properly equiped and properly operated concentrator will
give comparable metallurgical results,.

Procedure: Ball mill grind 60 o/o minus 200 mesh

Reagents: To Ball Mill: Soda Ash to aklalinity Ph, 7.2
Cyanide O.3#per ton of ore
Zinc Sulphate 0.6# per ton of ore

To Lead Flotation: Aerofloat 25 0,015# per ton of ore
Cresylic Acid

To Zinc Flotation: Copper Sulphate 0.75# per ton of ore
' Lime to alkalinity Ph. 9.0
Sodium Aerofloat 0.015# per ton of ore
Methyl Amyl Alchohol

Metallurgical Tabulations:

Assays 6 % Distribution
% Wt % Po, Oz.Ag. % 2n . Pb. Ag. Zn.
Feed 100,00 8.37 11,12 7.88 100,00 100.00 100,00
Pb, Conc, 12.53 52,20 73.10 7.77 78.16 82,38 12,36
Zn Conc, 12, 4L 3.76 8.15 52,00 5.59 9.12 82.11
Rougher Tails 75,03 1.81 1.26 0.60 16,25 8,50 5,53

Analysis of Metallurgical Tabulations:
Feed Assay ' 8.37% Lead 11,12 Oz Silver 7.88 Zinc
Lead Concentrate Assay 52.20% Lead 73,10 Oz Silver 7,77% Zinc
Zinc concentrate Assay 3.76% Lead 8,15 Oz Silver 52,00% Zinc
Recovery of Lead in Lead Concentrate 78.16%
Recovery of Silver in Lead Concentrate 82,38%
Recovery of Zinc in Lead Concentrate 12.36%





Missoula, Montana
August 29th, 1949
Mr, W.R.New, ‘
Sec. Central Idaho Mining Ass'n.,
Hailey, Idaho. : -

My dear New:- :
Replying hastily to your inquiry,Saturday by wire,

in regard to information on the Sunday Mining property, I have

to say:
While I have visited the property on several occasions,
have seen several truck loads of spendid ore, at the mine and in
transit to the smelter, have observed quite carefully the surface
conditions, in connection with some study of the mine working maps
as prepared by Boston-Idaho Co., which several years ago, carried
on some extensive development work over a large portion of the property,
and have personally done some preliminary survey work in the upper
workings, from which the ore above mentioned was shipped.
More than this, I have no authentic information I can
offer, other than my private opinion, from observation rahter than
actual examination.
I have observed that the nineteen dumps from tunnel
operations, definitely show a continuance of mineralization and
where the veins have .been intercepted, as indicated upon the maps,
the typical ore bodies of the vicinity, have been uncovered, and
these conditions extend over an area of more then twelve-hundred

(1200) feet in length (horizontally) and showing a depth of something like

nine-hundred feet. Within this zone there is a width of about 700

feet enclosing the development work which has been carried out upon

the several paralkel and cross veins.

‘ It has been estimated and reported to me that in these
ninetee dumps, there is a volume equal to near a half million tons,
and that better than two-hundred thousand tons of better than $8
ore is accessable for milling at a profits Two of these dumps con-
taining perhaps more than a thousand tons, will run considerably
more than $8,00. The upper two tunnels in which the more recent
work has been performed are in a good grade of shipping ore at
the present price of metals. '

The tunnels, winzes and raises, which I have seen
are in good condition for observation. )

There are excellent camp accommodations at the upper
workings, and fair living quarters for a few men at the lower camp
and mil-site, located on Rook's Creek, to which there is a splendid
high way up Werm Springs creek, to within about a mile and a half
of the mill-site which is passable but rough,

Personally, I have for some time considered this
property a vePyrpromisyng one which could stand an extensive
examination with the idea of a large scale operation,

Sincerely Yours,
THIS IS A SIGNED Frank _
TRUE COPY. . Frank E, Hobson
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MOCONLIGHT MINING COMPANY
Missoula,Montana.
Oct.24th, 849,

Mr, Frank W, Parke,
P.0.Box 476,
Hailey,Idaho,

Dear Mr, Parke:-

In accordance with our recent telephone
conversation in regard to the Sunday mining property which is
located on Rook's Cree, about 1% miles from its confluence with
Warm Springs creek about three or four miles above Warm Springs
resorts, _

First I will say that I have been on the propefty
several times, and have spent some time upon different occasions,
in a careful observation of the surface physical and geological
aspects,and having at that time access to a number of maps and
other engineering datum prepared by Boston-Idaho Co., which from
appearances on the ground, spent a lot of money for preparation
for an extensive development, One of these maps showed the survey
of the lower adit tunnel with the portal just above the millsite
on Rook's Creek, and extending a little more than 1260 feet, in a
northeasterly direction toward the apex of the mountain at an
elevation of more than a thousand feet above the tunnel level,

' At the face of this tunnel no ore is shown, however
it does show ore at two places about mid way. From the course of
the tunnel as shown on the map, and the location of the ore as
shown on the ground from ten or fifteen other tunnels and open
cuts,shafts and trenches, the main tunnel was pointed in the wrong
direction,however it still may be of use by cross cuts located
by actual survey in the right places which should intercept the
ore bodies as shown in the upper workings, at depths from five
"to eight hundred feet, It was the dumps at these various upper
workings to which I refered in our conversation, which Dr Teed
told me before I had ever seen the place, that he and Mr, Bert
Shirt, of Hailey, spent several days sampling and measuring and
estimated that there could be 4 million tons of ore that would
mill nine dollars per ton. To yield this amount of ore ef any kind
would rewuire approximately thirty eight miles of tunnel or stopes
five by seven feet in area, and from all the maps I have seen,and
from the works shown at the surface, I would say their sstimate
would be much too high, altho some of the dumps will run much
higher than nine dollars, Then kn the upper works where I made a
brunton survey for a raise there is quite a volume of ore that
will run from thirty to eighty dollars per ton. when I was there
the last time Joe Freed was in charge of the raise work, and if
you can get in touch with him,he can give you some dependable
information on that part of the property. Also Oscar Anderson
worked there for some time, and what either of these men tell
you will be as good information as you can get,
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MOONLIGHT MINING COMPANY
Missoula,Montana
2o

As you probably already realize, this property is in a
rather tough spot for year round operations, as the good ones usually
are, but by working the place from the Rook's creek campmillsite
and camp, through the winter months, and the upper works during
the summer, untill development could be extended from the main
tunnel, I believe the job could be made to pay its own waye.

If properly shaped up for presentation to investors, it
is certainly one that would raise money sufficient to caryy on in
2 safe economical manner, and I believe would pay handsome
dividends to the investorse. :

I am enclosing for your information, my letter to Mr. W.R.
New, under date of Aug 29th,

Sincerely Yours,
Missoula, Montana.

c/a Palace Hotel,
: SIGNED Frank E. Hobson

1 encl.
letter tp W.R.N.

THIS IS A
TRUE COPY
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" Repo#t for the Sun Valley Lead=Silyer Mines,Inc., on the

Sunday Group situated at Boyle Mountain-Warm Sprinmgs M.D,.

Blaime County, ldahos S o

At the request of the company officials 1 made a trip over the
ground in question, in the company of Johmn R, Thorntomr, Supt.,and
beg to report as followsy B o o _ :

It was my first trip to this section of the country and I was
much pleased with the evidence of strong mimeralizatiom and the
“large amount of work done many years ago,all of it or at least the
larger part by hand, - T ; S

HOLDIKGS & LOCATIOR: - o : S -
The company has a tem(10) year lease onr seven(7) patented and
twenty(20) unpatented claims,with no down payments; a $50,000,00
‘purchase price and royalty of 123%; a very good deal, The claims are R
_all located on the east slopes of Boyle Mowmhbdjigend on the west side quhyﬁg
Rook's Creek about a mile and a half from the main highway up Warm PR
Springs creek, Most of the u@rkings are reached by a truck read which,
zig zags up the steep slopes of the mountain, The hillside is pretty
well covered with soil, makimg it favorable for road cemstruction,
No rock work was at any point. - ¥ -
.. There are good camp sites at various poinmts on the mountain and
a slendid one on Rook's Creek in the gulch at the bottom where the
road leads to the main highway. -~ - . o '

‘Geology: : L - ‘ ' v :

None of the old workings were entered but the productive veins
where worked were apparently in the granite. Sauth of the Sunday
workings, croppings of limestone were observed; they were also
observed further dowm the mountain to the east indicating a granite
lime contact runining in a general easterly direction, Whether this
was prospected where the veins intersecfed is not knowm.

There seems to be a general east-west vain system with probably
some south-morth intersecting veins. Most of the work appears to
have been dome on the east-west system. :

. The ore on the surface carries high lead-silver values as the
‘0ld timers concentrated on this, taking out all of the vein and
sorting out the high grade, as a result the dumps are all mill ore,
which at the present time is beimg hauled six(6) miles to the company
flotation mill in Bassett Guleh just off the maim highway. _

Due to the fact that the old workings are inaccessable at this
" time it is impossible to say whether the country is faulted or not,
As mentioned before, there is considerable overburden in most places
~ so that the geological conditions are. not to apparemt, '

Dumps: ~ : o - . o o ,
" Due to the fact that there was comsiderable low grade ore in the
veins,large dumps of ore were accumulated at the various workimgs,
considerable quartz was observed on some.of these dumps with sulphides
- of lead, zinc and iron. - S L S ) '
_ Quite a large number of samples were taken from the dumps last
summer and mill tests made, with very gratifing results, so much,so
that a modern flotation mill was decided on and built at a point near
the mouth of Bassett:Gulch. This is now in operation on ore hauled
down from the. dumps om the Sunday and Ontario claims, An estimated
tonnage of 200,000 toms.of good mill ore is available and should.
provide for three years of mill operatioms : '





<‘0HTINUED . SRS ‘ SR ’

At pvesept a lf&tle under 100 tons. a day are bein% treated :
producing atconcentrate of 53% lead and 113 Oz of ‘silver. The ‘mill
can be increased to treat 200 toms daily with the additionm of another
ball mill, No zine concenﬁrate is being made. at present, due to repairs
on the zine filter, ,

There 1s some loss in tailings from the sliming of the ore, but
this is being corrected by the addition of some different re§gents.
Milling costs are $1,50 per ton and haulage costs from the dimps are
slso $1.50 per ‘tom. The- ‘operation- promises to be a very favorable one
for some years to come, .. : o _

Sumnary ‘ ' ' '

Aside from the splendid dump ore situation, there is a very good
chance of opening up fine ore shoots with deep developnent, with the
opening up of some of the old workings, '

According to available information a tunnel was driven into the
- south east from the foot of the hill, some 1200 feet to tap the upper

‘workings on the Sunday and Ontario at depth, The face shows ne ore,

" ‘but ore was encountered about half way im. This tunnel is estimated to

be some eight hundred feet below the old workings, If funds can be made
available it should be opened up, examined and surveyed as should some

of the other old tunrels higher up on the mountain., From all the inform:¢il n
. tion available, the chinces for making a good paying propositi@n are

*very favorable and should not be passed up. »

Respectfully'Submitted

Wﬁﬂa

‘Harry Gibbs E. M, ’
' Graduate of Michigam College of Mines
Aat H@ughton,Michigan.Class of 1907

Hailey,Idahoo Mhy 16, 1951





Cash in bank

Mining equipment and trucks, at cost |

#ill (incomplete) construction and mill suppiies, at cost
Otfice equipment, ot cost |

Rining preparhesz
New Hope Trust, Warm Springs Creek Mining msfricf, Blaina
County, 1daho. 12 unpatented claims, of which 3 are held
on lease totalling $50,000.00 due before aecember 14, 1955,
Cash payments thereon total $2,050.00

Sunday Mines, Warm Springs Creek Rining District, Blaine
County, idaho. 6 patented claims, and an undivided one-half
interest in | patented claim, and 22 unpatented claims.
Lease totals $50,000,00 due before March 14, 1960, Cash
paid thereéon totals $1,500.00, together with 10,“0 shares
of capital smck 10¢ par, $1,000.00

War Dance, Mineral Hill Mining District, Blaine County,
tdaho. 5 unpatented claims. Lease totals $15,000.00 and
is due before Juiv 20, 1955. Cash pavmts total $300.00

Silver Sfar Group; &;?ﬂe Smoky Rining District, Ganas

. County, tdaho. II patented claims. Lease totals $40,000.00

and is due -boié:ra' October 1, 1955
Total pald on properw a;comw
aovelem? expendrfure on mining property

Deterred chargesz o
Advance deposit to idaho Power Company for tine to miltl

P. 0. Box 57

- § 21 863 41

12 512 57
36756 17
786 27

4 850.00

96 028 14

8 978 00

31 &'l. 77& 56

® e, °
- ‘ /\) SUN VALLEY LEAD SILVER MINES, INC. - »

(an {daho Corporation)- -
Ketchum, fdaho

LUBILITIES

Payrol | taxes
Contract psyable
- Share Capitals
Authorized $300,000.00 divmee in?o
- 3,000,000 shares of 10¢ par value each

Subscribed and issued, fully paids -

, : S - . - Shares
For cash . . ; 2,@43,395
For purchese of pmperfy and lease ) m,eao

For davetomem sarvices and exgmnses 722,.“ :

Totals R | 23775;_395

Less discount on shéi‘es iss-n‘edv

$204 369 50

1 000 00

$277 589 50

99 399 77

$ | 309 83
2 275 00

178 189 73

$181 774 56
e





UNITED STATES

Form MF-104 (Rev.)

Budget Bureau No. 42-R1036.3.
(Apr 1952)

Approval expires 6-30-53,

. D RTMENT OF THE INTERIOR 4,{
» DEFENSE MINERALS EXPLORATION ADMINISTRATION
OPERATOR'S MONTHLY REPORT AND VOUCHER
May 1936 | . Idm=-E-160
Mot B varTe e RVSOINE el S Mfeaacutne
Address ... P+ Qs BoX 57 = Ketchum, Idaho, e o e .
Contract Amount, $_28 Bgl‘"pg- _ Government Participation: ____5_9% Amount, $-_-1!“!192'00
‘ ‘ . . FOR QPE—RATOB'S USE . . FOR GovanME&T USE ONLY
ITEMS OF COSTS N .
VPR | T Reporiaq Y | | Tt ToDste '§V$§zax' Provosety Roported | “PPo Bae m®
(1) Ind ndent
Sho:)eFor Co ntracts
Driling o e el
Bulldozing. . e e[t
Crosseutting. ... C. o _oeooia oo b e e
Drifting e e i |l
(2) Lab()l' and Supervision:‘. ---------- F - -"”"'"T—";"}";—" T "--T-";:% ------------- .
- 1396,92 | '8551.75 | '8948.67| 2o 2¢/
Labor...o e o A PO O B AL S » A -.a_'_ o| 96/ * 3
T 4301001 3082004 | 351204 | o/ S hGE
Technical Services. o o ooooooo | i e e e e e e e
(8) Operating Mat’ls. and quplies:
Timber e A3 S | N [ O
Explosives. ... 1813_‘_2."0 ...... ]! 613_!"0.. __________________ 1£2 2 of. / g -I,‘QK
o3-SO ORI RS NGO ST S u.-..!.’[ ............. z.f:.?!l.
Y SO NS NV UUUUUURY (SURNUUURT U | I R /- X 7 _Rh-93
o O X ;;35.3:, BT AT\ 27 5T
g‘:’a A SOOI N S WL 1 ﬁs;-i’é’
(4) Opérating Equipment: (LL '7 ) ‘]
Rental e e e
O 224,99 | 136726 | T8I Waipy 56wk s
Depreciation...._......cccoeeeeoo..| L&bbo T | ___: * *LY | & Lo ety 99 /2. 7, & /.7.? .25
(5) Initial Rehabilitationand Repairs._|...____._._.___|.... .2~ Z.Z ............... 1.25 ’? ......... / _é_?e.é ........ 1_233'5
(6) New Bldgs., Improvements, ete.. ... f.00 é&&

(7) Miscellaneous:

Repairs to Equipment..._....__
Sampling and Analysis____...__.

Payroll Taxes.__.
Ll&bllluy Insurance

fvﬂ n;/o

(8) Contui%encles (specify):

T ié,_.z;z.

e 23 LP

AL R #

I certify that the above bill is ¢

been recexved

Date ____J__ ____________ ;.19sa’ayee

Per

0@: ?}ust ng that paymept therefor has not

Sun Valley Lead-Silver liine

- Title

.SG.Q' mTr

*When a voucher is signed or receipted in the name of & compan
the company or corporate name, as well as the L acity in whxc
Doe Company, per John Smith, Secretary,” or *

i

er

or corporatxon the name of the person writing

he signs, must appear.

asurer,” as the case may be

For example: “Ji ohn

e

——3 NOTE.—Title 18, U. S. Code (Crimes), section 1001, makes It a crlmlnal offense to mnke a wﬁ’l‘uﬁy
falue statement or represenealion to any department or agency of the United States as to any matter within its

Jurisdiction.

(Instructions on reverse)

nnnnnn

ment in the

% ~Enc.

Slgnature

C‘kf(ms ]Lc*— dug/f o“}f ?f/;‘/

z/

amount of:

.

Pursuant to authority vested in me, I certlfy !
that this acoount is correct and proper for pay-

S

Mithorized Cemf)lng Officer)

ﬁj Vou. No. Z.?:Z_-.__.v-

" (See other side)





(For Government use only)

CERTIFICATION BY GOVERNMENT REPRESENTATIVE:

. .

I certify that to the best of my knowledge and belief the confracfor subnﬁitting ﬁﬁs voucher is operating a Defense Minerals

Exploration Administration project

Signature _._

er Bontract No. __é'._:(& in accordance with the terms of the contract.

-AprrovarL BY DMEA E& VE OFFICER OR ALTERNATE:

N4
somine 7 7L L Pl R e A4 =)

MONTHLY REPORT OF OPERATOR

The Operator (Contractor) of an exploration project is
required to make a monthly report to the Government
through the Regional Executive Officer. This report con-
sists of three parts as follows:

(a) Form MF-104—O0perator’s Monthly Report and
Voucher—This form details expenditures and consti-

tutes a voucher for reimbursing the Operator for the - -

Government’s share of costs;

(b) Form MF-104A—Operator’'s Unit Cost and Pfog-

ress Report.—This is a statistical report of expenditures
whéch shows costs for the various types of operation;
an

(¢) Narrative—A concise narrative description of
progress made, results accomplished, and any unusual
difficulties encountered must be furnished ds an attach-
ment to this Report and Voucher. Wherever possible,
/the narrative is to be illustrated with maps or sketches
showing formations penetrated and location and assays
of samples taken as well as advances in workings. In
the case of diamond drilling or churn drilling, the loca-
tion and inclination of holes is to be shown on a map;
logs and assays also are to be submitted.

The Monthly Report of Operator should be prepared in
an original and four copies all of which must be sent to the
Executive Officer of the Region not later than the 15th of
the month following. .

Preparation of Form MF-104—Operator’s Monthly Report
and Voucher.—All the applicable spaces in Form MF-104
should be filled in by the Operator, and the Operator or his
ager}t should sign the certification in the lower left corner of
the form. )

The items of costs are arranged in the order they appear
in Article 6 (a) of Form MF-200 (Revised February 1952),
however, this form is readily adaptable for use in reporting
activities under other contract forms. .

Under Item (1) delete words “‘Short Form” if the contract
is a sub-contract under Form MF-200; and delete word
“Independent’” if the contract reported is on Form MF-200
(A). Also, xﬁport work paid for on a unit basis undef con-

tract Form MF-200 as though it were performed under an

independent contract. ]
Under Item (2) include labor, supervision and chnical(

services incurred for the exploratory operations. 0 not

include labor, supervision and technical services used for
work performed under items (5) and (6).

Under Item (3) include the costs of material and supplies
used(in the project other than that used under items (5)
and (6). :

" Under Item (4) appear the three types of operating equip-

ment, expenditures, that is, rental, purchase and depreciation.
The expenditures made for renting equipment belonging to a

third party will be reported under ‘“Rental”’. The amount
paid or duly obligated for payment for the purchase of equip-
ment will be reported under ‘‘Purchase”. The amount of
expenditures due the Operator to reimburse him for deprecia-
gon’ ’of equipment owned will be reported under ‘ Deprecia-
ion”,

Item (5) comprises costs of labor, supervision, technical
services, materials, ete., which are used in the initial rehabili-
tatiorf and repair of existing buildings, installations, fixtures
and equipment. These costs, therefore, should not be reporte(i
under items (2) and (3).

Item (6) includes the labor, supervision, technical services,
materials, etc., used in the installation or construction of new
buildings, fixed improvements, etc., necessary for the project.
These costs, therefore, should not be reported under items
(2) and (3). ) :

Item (7) covers miscellaneous types of expenditure such as
ayroll taxes, liability insurance, workmen’s compensation
insurance, repairs. to equipment and sampling and analysis.
Only that part of payroll taxes, liability insurance and
workmen’s compensation which are paid by the operator
should be reported under item (7). The share paid by
the employee as a payroll deduction is to be included

. under item (2) as labor costs.

Item (8) includes any unforeseen costs not included in the
other seven categories. :

The original of Form MF-104 when submitted for reim-
bursable expenses incurred under contract Form MF-200
must be supported by original documentation or by certified
copies of purchase orders, payrolls or transcripts of ﬁzyrolls,
unless such documentation has been waived by the Regional
Executive Officer. This certification may be stated thus,
‘“Certified True Copy (or Transcript)’’, followed by appro-
priate signature. ff the Executive Officer of the Region
determines that a contrdct under Form MF-200 should have
an ‘‘on-site”’ audit, that is, a Government auditor should
make an audit of the Operator’s books and records of account,
the Operator need not support his monthly voucher with
original or certified documents except in cases of equipment
purchases whose individual costs exceed $50.00. In these
cases the original or a certified copy of the purchase order or
invoice should be attached to the Monthly Voucher. N. B.—
Only the original of Form MF-104 is required to be docu-
mented. The four copies of Form MF-104 are not to be

“thus supported. .

Form MF-104 submitted for reimbursement under fizxed
price contracts on Form MF-200 (A), however, are not re-
%uired to be supported by documentation of any kind. The
NPerator will submit his claim under item (1) of Form

F-104 by deleting as stated above the word ‘‘Indeépendent”
and by showing the number of feet or other units immediately

" after the appropriate descriptive word, such as, drilling, bull-

dozing, crosscutting, drifting, etc., and giving the “ Monthly
Total” amount due. ‘‘Totals Previously Reported”, and
“Totals to Date’ columns should also be filled in.

GPO 83-38476
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UNITED STATES
DEPARTMENT OF THE INTERIOR
DEFENSE MINERALS EXPLORATION ADMINISTRATION
OPERATOR S UNIT COST AND PROGRESS REPORT »
Month of .__._ T4 . Jqcket No DMEA 1936_ Contract No. Idm~E-160
Operator’s Name edo. ﬁa.i_l-g _I:'.?.@d:gi ver iiines, Inc., Minerals . €ad=Zine
Address P 0. Box 57 - Ke_tgﬁ“.@)_:tfiah__oe ____________________________ :
. AUTHORIZED BY CONTRACT
OPERATION Unir || CQps Tmls | Unms THIS || Gogrs 1o Dare Upims o | Unir Gosts
' . Units Unit Costs
Drifting Amend '#.5--, .1375_05.7 _____ M 7 __________________________ 2_2 _‘ 7630_‘_7“#.-25.0_ ___6_25_9.._9.0____
Crosscutting . 5& Ll S A | S, 37;’ _ 9231ec [0»320 -QOQQoQQ_
Raising - 8 SRS ISR | NI S O I ]_-_26_’ _____ 2 92_2.15 7__.1Q3_ __.25.75_9.00____
Shafts. A [ | IS M, RS .
Winzes [P | ICHRRUR RN SO | KRR IS U
Drilling: Core._ AeRda#h | | N 293" | 1196.4k. 100024500.00. .
Churn . . SN ISR | AR RO S Ll
Auger....._.._____ JS | S [ J LS ISR (R
Stripping.— o] g |- S [ | S RO,
Trenching e ¥ SNSRI | N RO | O ROUUUU——, R
Test Pits. oo ._. ........................................ .- [ P, ——-
Roads and Trails. oo oM
. . . ':I:onl. CosTs
Totar DistriBuTED COSTS_..... 137.53_5.7 _______________ IS S : ‘63;‘;223,"’ BY
Operating Equipment Purchased___; ____________________________________________________ I
Initial Rehabilitation and Repairs._..__ |l . | . n - .
New Buildings, Improvements, ete.._.{|-..... . | ...
" Tora Cosrs Rt OO N
The undersigned comp"any, and the official executing this certiﬁéatioﬂ on its
REMARKS:

* behalf, hereby certify that the information contained in this report is correct and
complete to the best of their knowledge and belief.

Date June 2, 1953. Operat

. Per

K.

Title.S€€ty=Treasurers..

3 NOTE.—Title 18, U. S. Code (Crimes), section 1001, makes it a criminal offense to make a wilifully
false statement or representation to any depanment or agency of the United States as to any msﬂu within

its jurisdiction.

(Instructlons on reverse)

alley Lead-silver xﬁneaﬁ Inc.

(For Government use only) .





ey

INSTRUCTIONS

Preparation of Form M F—104A—-0perator s Unit Cost and Progress Report —Apph(;able
places on Form 104A should be filled in by the Operator. The purpose of this form is
twofold as follows: (1) to furnish the supervising engineers and other administrators with
statistical information necessary to better determine the progress of the project; and (2) to
furnish more permanent information on mining costs for future use. The more important
phases of operation on which permanent information is desired have been outlined in the
form. There are blank lines, however, for those unusual phases which may need to be
reported for a partlcular project. It will be necessary for the Operator to distribute his

-costs among the apphcable phases reported with the exception of three items. the costs of

which are not to be distributed by the Operator. These three items are: “Operating Equip-
ment Purchased”, “Initial Rehabilitation and Repairs”, and “New Buildings, Improve-
ments, etc.” The reason for not distributing these items on a monthly basis is doubtless

clear .to the Operator,;since such distribution might well overstate the cost for any one

month or period short of the entire contract period.

Form MF-104A has been designed to tie in with Form MF-104 for both monthly and
cumulative costs. The “Total Costs” on Form MF-104A for each month should equal
the monthly “Total Costs”’ as reported on Form MF-104. This is also true of the “Total
Costs To Date’. ‘

In preparing Form MF-104A, it will be necessary frequently to distribute certain
costs over a number of items. For instance, supervisory and engineering costs may have
to be distributed over several phases, such’as, drifting, crosscutting, raising, etc., provided
that these items were reported active for the month. Such distributions should be made
on.the basis of timie spent on the various phases, on man days of labor charged to such
phases, or on some other equitable basis. ‘“Operating Equipment”, ‘Initial Rehabilita-
tion and Repairs”, and “New Buildings Improvements, etc.”, will be distributed to the
several phases of the project by the Washington Office of DMEA at the close of the project
if determined necessary. The last.two columns headed ‘“Authorized by Contract” will be
filled in by the Operator if such information is found in the contract. This information is
usually & part of Exhibit ‘“A” of the contract. A space for remarks has been provided for

. the use of the Operator to call attention to any unusual circumstances causing excessive or

disproportionate unit costs.

©

GPO 83.38475
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Form.MF-104 (Rev.)
(April 1952)}, @
.. 4 =N

Month of November

Operator’s Name

Sun Valley

DEPA

e

UNITED STATES
TMENT OF THE INTERIOR

DEFENSE MINERALS EXPLORATION ADMINISTRATION

)1

Contract Amount, $__23,;3ln.00_

Address P«0s Box 57  _Ketehum, Idaho.

Government Participation: -30_9,

(
OPERATOR'S MONTHLY REPORT AND VOUCHER

95 Docket No. DMEA 1936
Lead=Silver ilines, Inc.

“Amount, $._

J
dge

D35

EE‘?ADT{,

Bégy

»

Sled T KRR

walets R iation
REGEIED,

wri 14 1253

Contract No. It’h—E-léO ..... 3
Minerals _Lead=Zinc

14,192.00

—

ITEMS OF COSTS

FOR OPERATOR’S USE

FOR GOVERNMENT USE ONLY

Monthly
Total

Totals Previously
Reported

Totals To Date

Approved
Montg]y Total

ApProved Totals
Previously Reported

Approved Totals
To Date

(1) Independent

te:
Short Form ]Contrac g

Drilling ... :

Bulldozing. ... ...
Crosscutting . ...
Drifting. . :ooo .

) Technical Services._..._:.:.._....
(3) Operating Mat’ls. and Supplies:
Timber...._._.....__.. :

Supplies . ... ]

(4) Operating Equipment:
Rental ... ...
Purchase ...
Depreciation

(5) Initial Rehabilitation and Repairs..

(6) New Bldgs., Improvements, etc..

(7) Miscellaneous:

Repairs to Equipment__________. ..

*Sampling and Analysis_____.____

Payroll Taxes.....—._o..........|..

(8) Contingencies (specify):

Deletion . . '

1855175+

...............

_',_/'? ,fw??f[ﬁ

AEEL 2 G

RPTa
N RS A
Pl

been rjc ' .
Date Y&Re &£,417 L LAAAL N AL A =4 :
>un Valley Lead-Silver Mines,
Per Title .3€C*Y=1reasurer

*When a voucher is signed or receipted in the name of a company or corporation, the name of the person writing‘
the company or corporate name, as well as the capacity in which he signs, must appear. For example: “John

Doe Company, per John Smith, Secretary,” or *
NOTE.—Title 18, U. S. Code (Crimes), section 1001, makes it a criminal offense to make a willfully

—_—

easurer,” as the case may be.

false statcment or representation to any department or agency of the United States as to any matter within its

Jurisdiction.

(Instructions on reverse)

Pursuant to authority vested in me,

2
FO. 046 7

certify

that this acoount is correct and proper for pay-
ment in the amount of:

Inc. '

25
s.63% —

Signature

uthor_ized Certifying Officer)

Date .--_/_-.Z __.é.'_} Vou. No. coeeceaae
(See other side)





. | )
. ) FTe L

(For Government use only)

CERTIFICATION BY GOVERNMENT REPRESENTATIVE:

I certify that to the best of my knowledge and belief the contractor submitting this voucher is operating a Defense Minerals

ZAM(A

Sig

Expyagion Administration project under Contract No. -.é..é.é-&- in accordance with the terms of the contract.
8

A7ROVAL BY DMEA ExXEcUTIVE OFFICER OR ALTERNATE:

g

Title Méﬂfv ‘Db.te /,/ = /s 3
: g ¢ :

Signéure %ﬁﬂz-é%‘wm‘j Title M@‘Zﬂ/_ Date _1/5/‘5.:3 ......
v .

MONTHLY REPORT OF OPERATOR

The Operator (Contractor) of an exploration project is
required to make a monthly report to the Government
through the Regional Executive Officer. This report con-
sists of three parts as follows:

(a¢) Form MPF-104—Opergtor’'s Monthly Report and

Voucher.—This form details expenditures and consti-

- tutes & voucher for reimbursing the Operator for the
Government’s share of costs; '

(b) Form MPF-104A—Operator's Unit Cost and Prog-
ress Report.—This is a statistical report of expenditures
Wh(ich shows costs for the various types of operation;
an

(c) Narrative—A concise narrative description of
progress made, results accomplished, and any unusual
difficulties encountered must be furnished as an attach-
ment to this Report and Voucher. Wherever possible,
the narrative is to be illustrated with maps or sketches
showing formations penetrated and location and assays
of samples taken as well as advances in workings. In
the case -of diamond drilling or churn drilling, the loca-
tion and inclination of holes is to be shown on a map;
logs and assays also are to be submitted.

The Monthly Report of Operator should be prepared in
an original and four copies all of which must be sent to the
Executive Officer of the Region not later than the 15th of
the month following.

v

Preparation of Form MF-104—Operator’s Monthly Report
and Voucher.—All the applicable spaces in Form MF-104
should be filled in by the Operator, and the Operator or his
agex}t should sign the certification in the lower left corngr of
the form. .

The items of costs are arranged in the order they appear
in Article 6 (a) of Form MF-200 (Revised February 1952),
however, this form is readily adaptable for use in reporting
activities under other contract forms.

Under Item (1) delete words ““Short Form” if the contract
is a sub-contract under Form M¥-200; and delete word
“Independent’’ if the contract reported is on Form MF-200
(A). Also, report work paid for on a unit basis under con-
tract Form MF-200 as though it were performed under an
independent contract.

Under Item (2) include labor, supervision and technical

services incurred for the exploratory operations. Do not *

include labor, supervision and technical services used for
.work performed under items (5) and (6).

Under Item (3) include the costs of material and supplies

used in the project other than that used under items (5)
apd (6). )

Under Item (4) appear the three types of operating equip-
ment expenditures, that is, rental, purchase and depreciation.
The expenditures made for renting equipment belonging to a

third party will be reported under ‘“Rental”. The amount
paid or duly obligated for payment for the purchase of equip-
ment will be reported under “Purchase’”’. The amount of
expenditures due the Operator to reimburse him for deprecia-
:jon, ’of equipment owned will be reported under ‘‘ Deprecia-
ion’’.

Item (5) comprises costs of labor, supervision, technical
services, materials, etc., which are used in the initial rehabili-
tation and repair of existing buildings, installations, fixtures
and equipment. These costs, therefore, should not be reporte(i
under items (2) and (3).

Item (6) includes the labor, supervision, technical services,
materials, etc., used in the installation or construction of new
buildings, fixed improvements, etc., necessary for the project.
These costs, therefore, should not be reported under items
(2) and (3).

Item (7) covers miscellaneous types of expenditure such as
payroll taxes, liability insurance, workmen’s compensation
insurance, repairs to equipment and sampling and analysis.
Only that part of payroll taxes, liability insurance and
workmen’s compensation which are paid by the operator
should be reported under item (7). The share paid by
the employee as a payroll deduction is to be included
under item (2) as labor costs.

‘Ttem (8) includes any unforeseen costs not included in the
other seven categories. :

The original of Form MF-104 when submitted for reim-
bursable expenses incurred under contract Form MF-200
must be supported by original documentation or by certified

_copies of purchase orders, payrolls or transcripts of ﬁayrolls,

unless such documentation has been waived by the Regional
Executive Officer. This certification may be stated thus,

‘“Certified True Copy (or Transcript)”, followed by appro-
priate signature. | ff the Executive Officer of the Region
determinés that a contrdct under Form MF-200 should have
an ‘‘on-site’”’ audit, that is, a Government auditor should
make an audit of the Operator’s books and records of account,
the Operator need not support his monthly voucher with
original or certified documents except in cases of equipment
purchases whose individual costs exceed $50.00. In these
cases the original or a certified copy of the purchase order or
invoice should be attached to the Monthly Voucher. N. B.—
Only the original of Form MF-104 is required to be docu-
mented. The four copies of Form MF-104 are not to be

thus supported. .

Form MF-104 submitted for reimbursement under fixed
price contracts on Form MF-200 (A), however, are not re--
uired to be supported by documentation of any kind. The
rator will submit - his claim under item (1): of Form

NFF1104 by deleting as stated above the word ‘Independent’’

and by showing the number of feet or other units immediately

after the appropriate descriptive word, such as, drilling, bull-

dozing, crosscutting, drifting, etc., and giving the ‘“ Monthly

Total” amount due. ‘‘Totals Previously Reported”, and

“Totals to Date’’ columns should also be filled in.

GPO 83-38476





RO . . Budget Bureau No. 42 R1is1
UNITED STATES ‘
DEPARTMENT OF THE INTERIOR

DEFENSE MINERALS EXPLORATION ADMINISTRATION

EEPANTEZNT OF TUE [DTERIGA

Doicnse [lincrels [¢='aidiralisn

OPERATOR'S UNIT COST AND PROGRESS REPORT‘ EGEIVED
g 1 1853

. . [T
Month of YOVeRDEr 4 2 Docket No. DMEA 1936 Contract Noddt=E=160
Operator’s Name Sun Valley Lead-Silver [lines, Ine. . . . Minerals Lead=Zine . ...
Address P»0. _Box 57  Ketchum, Idaho. .. ... . e
. _ AUTHORIZED BY CONTRACT
OPERATION Unp || CQgs Tms | Ui TS || CossroDare | URTRTO | UNTOOMS ‘
Units Unit Costs

DI ST 6 ___________________________________________________________ 179! H255.17 250 |6250.00
Crosseutting.......—————————.. 5& 7 371 0231.04 320* |8000.00.....
Raising |8 1268.50 46" 1654407 126" 2922,57 103'.2575.00....
13) oF:Y§ 7 MR AU | RSUUURUNN AU | R NN (SO o eceeene -
Winzes. oo ] SRTUUSSUSUUURNN FNNRR - _]--
Drilling: Core-AE..QDQ-.Q#.b. ......... - SN I | IS 293 _[1196.44 10001 4,500,00.---..

Churn......_... S I S| UUSRT AUNURTN | N SN I, A

Auger ... -- SN N | R (R P
Stripping R S f— SR | IS (R (R
Trenching .o el RN DRSO | SRR PRIPR) PO B -|--
Test Pits oo ) S| S R | Ry S ) — -
Roads and Trails._. - e S SRS (WU | A (R

. TOTAL Cosrts
ToraL DistriBUuTED CoOSTS.... 126_8_059 [ | AU ' ég:’,‘:}&“’ ‘“
Operating Equipment Purchased. .|| M|
Initial Rehabilitation and Repairs....__ || o oo |l e : . '
New Buildings, Improvements, ete-.....| . N O | IS FRUUNN I S . - o
Toran CosTs I - 3 .. . : -

The undersigned company, and the official executing this certification on its
behalf, hereby certify that the information contained in this report is correct and
complete to the best of their knowledge and belief.

REMARKS:

.

lley Lead-Silver Mines, |Inc.
~ Titdee'y=Treasurer,

Per

o3 NOTE.—Title 18, U. S. Code (Crimes), section 1001, makes it a criminal offense to make a willfully
false stat: t or rep tation to any department or agency of the United States as to any matter within
its Jurisdiction.

(instructions on re'vsrse)

(For Government use only)





) | - INSTRUCTIONS ‘

Preparation of Form M F—104A—-0perator s Unit Cost and Progress Report.—Applicable
places on Form 104A should be filled in by the Operator The purpose of this form is
twofold as follows: (1) to furnish the supervising engineers and other administrators with
statistical information necessary to better determine the progress of the project; and (2) to
furnish more permanent information on mining costs for future use. The more important
phases of operation on which permanent information is desired have been outlined in the

“form. There are blank lines, however, for those unusual phases which may need to be
reported for & particular project. It will be necessary for the Operator to distribute his
. costs among the applicable phases reported with the exception of three items the costs of
which are not to be distributed by the Operator. These three items are: ‘‘Operating Equip-
ment Purchased”, “Initial Rebabilitation and Repairs”’, and ‘“New Buildings, Improve-
ments, ete.”” The reason for not distributing these items on a monthly basis is doubtless
clear to the Operator, since such distribution might well overstate the cost for- any one
month or périod short of the entire contract period.

Form MF-104A has been designed to tie in with Form MF-104 for both monthly and
cumulative costs. The ‘“Total Costs” on Form MF-104A for each month should equal

_ the monthly “Total Costs” as reported on Form MF-104. Thls is also true of the “Total
Costs To Date”.

In preparing Form MF-104A, it will be necessary frequently to distribute certain
costs over a number of items. For instance, supervisory and engineering costs may have
to be distributed over several phases, such as, drifting, crosscutting, raising, etc., provided
_ that these items were reported active for the month. Such distributions should be made
on the basis of time spent on the various phases, on man days of labor charged to such
phases, or on some- other equitable basis. ‘Operating Equipment”, ‘Initial Rehabilita-
tion and Repairs”, and ‘“New Buildings Improvements, etec.”, will be distributed to the
several phases of the project by the Washington Office of DMEA at the close of the project
if determined necessary. The last two columns headed ‘“‘Authorized by Contract” will be
filled in by the Operator if such information is found in the contract. This information is
usually a part of Exhibit ‘“A”” of the contract. A space for remarks has been provided for
the use of the Operator to call attention to any unusual circumstances causing excessive or
disproportionate unit costs.

[

L7 g JER Y

GPO 83-3847S
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Standard Form No. 1034 a—Revised ‘ D. 0. Vou. No. -.o..oomuiiiiaiicicaaneee.
. Fo;g’;&ggs}g&g’gsﬁﬁg s, PSEIC VOUCHER FOR PURCHASES AND
* (Gen. Reg: No. 51, Supp. No. 11) SERVICES OTHER THAN PERSONAL Bu.Vou.No.. 90Me
US. . Intﬁ_rigrams ......................................... e PAID BY
(Department, bureau, or establishment)
Voucher prepared at .. Spaksn2, Washingben ... 1ifesfs2 .
(Give place and date) = .
THE UNITED STATES, Dr., Payec’s Account No. . Idm-£160
To . Sun Valley lead-Siiver Mimes, Ime.
(Payee) P
o o (For use of Paying Office)
_______________ Box 57,  Ketchwe, Idsho
(Address) (City) . (State)
ARTICLES OR SERVICES UNIT PRICE AMOUNT
No. and Date of | Date of Delivery (Enter description, item number of contract or Federal supply UANTITY
der or Service schedule, and other information deemed necessary) Q
. Cost Per, Dollars Cts.
Discount Terms : J—
Cetober |As per attached certified form MP-i0OL 821 03
1952 dated 11/14/52
PAYMENT:

Complete []

Partial O

Final O Use continuation sheet(s) if necessary L
Shipped from to Weight Government B/L No. Total _&}' 03-

: (Payee must NOT use this space)

Differences ... ...\
Account verified; correct for _.__.__.__ _M___OB_
(Signature or initials) ________ ... ______ ...
Contract No. Iﬁm..mb'ﬁ Date Reg. No. Date Invoice Rec'd.
827.03
ACCOUNTING CLASSIFICATION (For completion by Administrative Oﬂ'u;e)

o Appropriation titls _ | Limitr seprort. | Appopiation
N 1 154 11 1V, s RO Revalving Pund, Defense Production Act, ... ) 827.03. | 827.03.__.
____________________________________ b or e e

Allot t bol A t Obligations COST ACCOUNT OBJECTIVE CLASSIFICATION
otment symbo moun liquidated Symbol Amount Symbol Amount
Check No. ... dated ... ... ... 19 for e { on Treasurer of the United States in
Paid by : favor of payee named above.
1 C&Sh. $ ........................ P ) ¢ SR ' 19.___.. . 16—22000a-2





' METHOD OF OR ABSENCE OF ADVERTISING

METHOD OF ADVERTISING

1. Advertising in newspapers Yes [J No (O.
2. (a) Advertising by circular letters sent to ..__.._. S, dealers.
" (b) And by notices posted in public places Yes O No [O.

(If notlcias were not posted in addition to advertising by cu'cular letters sent to dealers, explanation of such omission must be
made below.)

ABSENCE OF ADVERTISING

3. Without advertising, under an exigency of the service which existed prior to the order and would not admit of the delay incident to
advertising.

4. Without advertising in aceordance with _ e oeceaoaoaas

5. Without advertising, it being impracticable to secure competition because of

(Here state in detail the nature of the exigency or circumstances under which the securing of competition was impracticable under 3 and 4)

Note.—The abowe form ‘‘Method of or Absence of Advertlsmg is to be used when purchases are made or services secured under
proper authority without written agreement in any form. In case of a written agreement (formal contract, proposal, and acceptance, or
less formal agreement) Standard Form No. 1036—Revised should be used for abstracting the method of or absence of advertising and
award of contract. (See General Regulations No. 51, as amended.)

U. S. GOVERNMENT PRINTING OFFICE : 1850 O—75805 16—22000a-2






Form #1104 (Rev.)
(&pril 1052)

UNITED STATES

Budget.Bureau No-42-R1036.3.
i

[T b

L EFhs . ~ADppraval expires.6-30-

5)

®

. . DEPARTMENT OF THE INTERIOR Bafcers Lien T3 M mraion
) DEFENSE MINERALS. EXPLORATION ADMINISTRATION r :
OPERATOR'S MONTHLY REPORT AND. VOUCHER 150l
Month of ..Qctober .. ____ , 1952 Docket No. DMEA 1936 . Contract No. . Idm=160____....
Operator’s Name Sun_Valley lLead=Silver iiines, InC. .. . Minerals .Leade=Zinc........_.
Address Box 57 = Ketchum, Idaho. ... ... .
Contract Amount, $.28,384.00__.  Government Participation: 50%% Amount, $..14,192.00_..__.
FOR OPERATOR’S USE FOR GOVERNMENT USE ONLY
I’I»‘EMS OF COSTS Monthly Totals Previously Totals T& Date Approved .| Approved Totals Approved Totals
Total Report.eq Monthly Total | Previously Reported To Date
(1) Independent
Short Form }Contractg:
Drilling. o e
Bulldozing....ooooooo |
Crosseutting. .| e e e
2137 1T SOOI R S SR | ISR FUUUU NS MU S
(2) Labor and Supervision: ' S
Labor - 8.-13-85 -213.(2.:31-_-_; 794&’-}0.16- S (RO S [
Supervision__._...........__.. r|225..00...|- 261204 .| 2837404l oo
Technical Services........_...._|....... SR DU (NSOt | U SO RO
(3) Operating Mat’ls. and Supplies:
THNDCT e oo e e S | R S [OOSR O
Explosives...- oo L LB @ 0o |- LB B g BB oo
391 o G PUNSURNOU RS F U SRS F US| U FU Y YU
Brack e e S O (R .
Supplies. . .. 193.62..2569.00...|.2762.62 .| F20.3 7\ 2b72.3 29292.7/
(4) Operating Equipment: ’

e — 224.99.11178.30.... AK03.29 N |
Purchase. ... ..o -_----.-,.----------:2 PN U [
Depreciation e % ............................................................

Initial Rehabilitation and Repairs..

(6) New Bldgs., Improvements, ete | .. | e

(7) Miscellaneous: ' :
Repairs to Equipment .| 371018 ..... 37:1.‘18 I P S
Sampling and Analysis___.__.___| ... eeeeen - SR | IS S SO - -
Payroll TaxeS.——oooem..o.....| ... 10032 Mgﬂ;?l ..... - 21- 103 e
Liability Insurance............__.|..... 5354 -50745 |- 620,99 | .. : SO IS —
Transportation....|...25,00|.133.33.[-158,33.. = O = | —=CZ—| —O ~
POWEL: e 101.75|-878.23 |- 979498 | m O~ | =3 == -

Contingencies (specify):

T OTALS e oo N

been received.

I certify that the above bill is correct and just and that payment therefor has not

Dat,e'.'.._/:‘._.‘(fz ~‘:'l/

Pursuant to authority vested in me, I certify
[ thet, this acoount is correct and proper for pay-
ment in the amount of:

Sum Y =51 i
rpay ‘%&%Le d : 1_1ver M:u:x_ef s

Per Title v ) X ]

*When a voucher Is signed or receipted in the name of a company or corporation, the name of the person writing
the company or corporate name, as well as the capacity in which he signs, must appear. For example: “John
Doe Company, per John Smith, Secretary,” or ‘ Treasurer,” as the case may be.

=—3 NOTE.—Title 18, U. S. Code (Crimes), section 1001, makes i¢ a criminal offense to make a willfully
lfnls‘:dsitatcment or representation to any department or agency of the United States as to any matter within its
ur ction.

Date -_.l_/ _.?{)_/_ﬁ:%u. NO. oo
: See other side) :

(Instructions on reverse)





. |

(For Govermnment use only)

CERTIFICATION BY GOVERNMENT REPRESENTATIVE:

I certify that to the best of my knowledge and belief the contractor submitting this voucher is operating a Defense Minerals

Exploration Administration project under Contract No. -oooooceoeeeeee.. in accordancé with the terms of thf contract.
N ‘ . N . - .
Signature - Title - ... Date .
ApprovaL By DMEA Execurive OFFICER OR ALTERNATE:
Signature ..__.._____.______ X .. Title .. Date .

MONTHLY REPORT OF OPERATOR

The Operator (Contractor) of an exploration project is
required to make a monthly report to the Government
through the Regional Executive Officer. This report con-
sists of three parts as follows:

(@) Form MF-10/—O0perator’s Monthly Report and

Voucher.—This form details expenditures and consti-

" tutes a voucher for reimbursing the Operator for the
Government’s share of costs; »

(b) Form MPF-104A—Operator’s Unit Cost and Prog-
ress Report.—This is a statistical report of expenditures
whéch shows costs for the various types of operation;
an

(¢) Narrative.—A concise narrative description of
progress made, results accomplished, and any unusual
difficulties encountered must be furnished as an attach-
ment to this Report and Voucher. Wherever possible,
the narrative is to be illustrated with maps or sketches
showing formations penetrated and location and asgays
of samples taken as well as advances in workings. In
the case of diamond drilling or churn drilling, the loca-
tion and inclination of holes is to be shown on a map;
logs and assays also are to be submitted.

The Monthly Report of Operator should be prepared in
an original and four copies all of which must be sent to the
Executive Officer of the Region not later than the 15th of
the month following. )

Preparation of Form MF-104,—O0perator’s Monthly Report
and Voucher.—All the applicable spaces in Form MF-104
should be filled in by the Operator, and the Operator or his
agex}t should sign the certification in the lower left corner of
the form.

The items of costs are arranged in the order they appear
in Article 6 (a) of Form MF-200 (Revised February 1952),
however, this form is readily adaptable for use in reporting
activities under other contract forms.

Under Item (1) delete words ‘Short Form”’ if the contract
is a sub-contract under Form M¥-200; and delete word
“Independent” if the contract reported is on Form MF-200
(A). Also, report work paid for on a unit basis under con-
tract Form MF-200 as though it were performed under an
independent contract.

Under Item (2) include labor, supervision and technical
gervices incurred for the exploratory operations. Do not
include labor, supervision and technical services used for
work performed under items (5) and (6).

Under Item (3) include the costs of material and supplies
use(:ld(in the project other than that used under items (5)
and (6).

Under Item (4) appear the three types of operating e'quip-
ment expenditures, that is, rental, purchase and depreciation.
The expenditures made for renting equipment belonging to a

third party will be reported under ‘“Rental”’. The amount

paid or duly obligated for payment for the purchase of equip-
ment will be reported under ‘Purchase’’. The amount of
expenditures due the Operator to reimburse him for deprecia-
gon, ’of equipment owned will be reported under ‘ Deprecia-
ion’’.

Item (5) comprises costs of labor, supervision, technical
services! materials, etc., Which are used in the initial rehabili-
tation and repair of existing buildings, installations, fixtures
and equipment. These costs, therefore, should not be reporteci
under items (2) and (3).

Item (6) includes the labor, supervision, technical services,
materials, ete., used in the installation or construction of new
buildings, fixed improvements, etc., necessary for the project.
These costs, therefore, should not be reported under items
(2) and (3).

Item (7) covers miscellaneous types of expenditure such as
ayroll taxes, liability insurance, workmen’s compensation
insurance, repairs to equipment and sampling and analysis.
Only that part of payroll taxes, liability insurance and
workmen’s compensation which are paid by the operator
should be reported under item (7). The share paid by
the employee as a payroll deduction is to be included
under item (2) as labor costs.

Item (8) includes any unforeseen costs not included in the
other seven categories.

The original of Form MF-104 when submitted for reim-
bursable expenses incurred under contract Form MF-200
must be supported by original documentation or by certified
copies of purchase orders, payrolls or transcripts of payrolls,
unless such documentation has been waived by the Regional
Executive Officer. This certification may be stated thus,
“Certified True Copy ,(or Transcript)”’, followed by appro-
priate signature. If the Executive Officer of the Region
determines that a contract under Form MF-200 should have
an “on-gite’’ audit, that is, a Government auditor should
make an audit of the Operator’s books and records of account,
the Operator need not support his monthly voucher with
original or certified documents except in cases of equipment
purchases whose individual costs exceed $50.00. In these
cases the original or a certified copy of the purchase order or
invoice should be attached to the Monthly Voucher. N. B.—
Only the original of Form MF-104 is required to be docu-
mented, The four copies of Form MF-104 are not to be

_thus supported.

Form MF-104 submitted for reimbursement under fixed
price contracts on Form . MF-200 (A), however, are not re-
uired to be supported by documentation of any kind. The
2) rator will submit his claim under item (1) of Form
F-104 by deleting as stated above the word ‘‘Independent”
and by showing the number of feet or other units immediately

" after the appropriate descriptive word, such as, drilling, bull-

dozing, crosscutting, drifting, etc., and giving the ‘“Monthly
Total” amount due. “Totals Previously Reported”, and
“Totals to Date’” columns should also be filled in.

GPO 85-.38476





e :
Form MF-104A . . Budget Bureau No. 42-R1151
: /\.April 1052) . Approval expires 6-30-53.

PN

e 8 bkl

‘ ' UNITED STATES o
DEPARTMENT OF THE INTERIOR R

DEFENSE MINERALS EXPLORATION ADMINISTRATION
OPERATOR'S UNIT COST AND PROGRESS REPORT

e

Month ofOCtObEr 1952 Docket No. DMEA 1936 Contract No. 1m=160_________
Operator’s NameSun. Valley Lead=-Silver Mines,. Inc. ... . Minerals Lead=42ing -
AddressBox 57 - Ketchum, Idahoe. ..o .. ‘

AUTHORIZED BY CONTRACT

UNITS TO Unir_Cosrts

OPERATION Unir Coers Tas | UNms THIS || Gogrs 10 Dare Bt 1 N

Units Unit Costs

DFifting. ..o S [ N R 179! 255,17 2501 |6250,00.-
Crosscutting.........._..._____... 887 . el | 371 D231.04 3201 8000.00------
¥ TE11 V- SO 8. .. 1654.07 .80' ....... 1654.07 ... 80 1654.07.-103" 257800

Shafts. ..o

Winzes SN DR | ISR | N SO B -
Drilling: CoreAmende#A | .. . i E— 29311196, L4 - 10009450600
Churn.. ... : S S | ‘ I - _l- N
Auger .| SN IR | I OSSN N --
StrippINg. oo I, e I PO -
Trenching. ... . ________. SN | IS Aleane -- I U
Test Pits. oo ' : -
Roads and Trails JES | S R, I
: ToralL CosTs
Torar Disteisutep Costs... 1654407 | . SO TmMiED . BY
Operating Equipment Purchased._._.._. N i I
Initial Rehabilitation and Repairs....... R

New Buildings, Improvements, etc.

Toran CosTts

The undersigned company, and theTofficial executing this certification on its
behalf, hereby certify that the information contained in this report is correct and
complete to the best of their knowledge and belief.

Sun Valley Lead-B8ilver Mines,-Ine-

b &4 Z{ ia
Dﬁm--lh-/.sz Operat 'é | ..

Per : .- Title Segly-Treasurer—

REMARKS:

=3 NOTE.~Title 18, U. S. Code (Crimes), section 1001, makes it a criminal offense to make a wilifully
falge stat t or rep tation to any department or agency of the United States as to any matter within
" its Jurisdiction.

(Instructions on reverse)

(For Government use only)





INSTRUCTIONS

Preparation of Form M F—IO/;A——Open(ztor’s Unit Cost and Progress Report.—Applicable
places on Form 104A should be filled in by the Operator. The purpose of this form is
twofold as follows: (1) to furnish the supervising engineers and other administrators with
statistical information necessary to better determine the progress of the project; and (2) to
furnish more permanent information on mining costs for future use. The more important
phases of operation on which permanent information is desired have been outlined in the

. form. There are blank. lines, however, for those unusual phases which may need to be
. reported fof a particular project. It will be necessary for the Operator to distribute his
" costs among the applicable phases reported with the exception of three items the costs of
" which are not to be distributed by the Operator. These three items are: “Operating Equip-
ment Purchased”, “Initial Rehabilitation and Repairs”, and “New Buildings, Improve-
ments, ete.” The reason for not distributing these items on a monthly basis is doubtless
clear to the Operator, since such distribution might well overstate the cost for any one
month or period short of the entire contract period. ’

Form MF-104A has been designed to tie in with Form MF--104 for both monthly and
cumulative costs. The “Total Costs” on Form MF-104A for each month should equal
the monthly ‘“Total Costs”’ as reported on Form MF-104. This is also true of the “Total
Costs To Date”. .

In preparing Form MF-104A, it will be necessary frequently to distribute certain
costs over a number of items. For instance, supervisory and engineering costs may have
to be distributed over several phases, such as, drifting, crosscutting, raising, ete., provided
that these items were reported active for the month. Such distributions should be made
on the basis of time spent on the various phases, on man days of labor charged to such
phases, or on some other equitable basis. ‘‘Operating Equipment”, “Initial Rehabilita-
tion and Repairs”, and “New Buildings Improvements, etc.”, will be distributed to the
several phases of the project by the Washington Office of DMEA at the close of the project
if determined necessary. The last two columns headed ‘“Authorized by Contract” will be
filled in by the Operator if such information is found in the contract. This information is
usually a part of Exhibit ‘“A’” of the contract. A space for remarks has been provided. for
the use of the Operator to call attention to any unusual circumstances causing excessive or
disproportionate unit costs.

GPO B83-38475





© - 1201 N, Division 'Si:'.'.-‘ SR
.- .Spokane 2, Washington. .

©on November 1st. .

SUN VﬁLLEY LbAD-SILVER:MIHES IHC. SO
: "p.0. BOX 57 . SO
wr CAU, IDAHO.

4

o .‘Bureau of Mincs

gféﬁReport on pr@gress made at the Blue Klttcﬂ‘Mine,: M :
f;,gprOperty of the Sun Vallgy Lead~bilver ‘Mipes,. Ineu =
L ctober .. B 8
S During the momth: of __jﬁﬂéf W raise is~be1ng
ﬂrun from thé #z*levei ts L i@val, Ehi“gﬁ%isﬁ,
was up: eighty (80} feet, It i

~,gz}approx1mately 135 fieet betwesn tﬁo two levels on the

-+ inelination.that.the raise is being run..Tws faults.

-".. . have been gone . hr@ugh¢ which made the ground,l@ose
. and. bl@eky, This slowed: the headway ﬁ@wn? semb~what,

‘"*Lff,as thls bad ground had tO“b"ﬁﬁmbered'up“~{'

“No_ere of‘c@mmerical_valﬁa his been cut in theff'*'1

'ffralse at yet, Two small. strlngers of‘ora were: cut o

2t eighty (80} feat, o

: "a'»‘I".:Q:'E::ff“"fJahn ﬂ‘. Thornton
Lo A Sec'y- reasurev*%‘s"

. Novemver I, 1952,





Standard Form NoO. 1034 a—Revised
Form prescribed b;
Coniptroller General, U. 8.

(Gen. Reg. No. 51, Supp No. 11)

P C VOUCHER FOR PURCHASES AND

RVICES OTHER THAN BERSONAL

September 7, 1950

D. O. Vou. No.

Bu, Vou. No.

el OF v vt
US. ... Intgrlor;_mm@s_ __________________________________ ST B u"um__uLﬁLzJS.Ap' aiisiatisn PAID BY
. (Department, bureau, or establishment) o,
hEGENED
Voucher prepared at ..Spokane \_Hg.S_b _______________________________________________ ermaeeen ey
P P * (Give place and date) Ev Jy ,J 1 qUQZ
THE UNITED STATES, Dr., Payec’s Account No 1dm-E160
To ..Sun_Valley. Lea.d-xﬁllver Mimes, JI0C.
(P ) .
aee : (For use of Paying Office)
.Pa 0. Box..57... . Ketehm, Idsho .. . e,
(Address) (City) (State)
ARTICLES OR SERVICES UNIT PRICE AMOUNT
No. and Date of | Date of Delivery (Enter description, item number of contract or Federal supply UANTITY -
der or Service schedule, and other information deemed necessary) Q =
’ Cost Per. Dollars Cts.
Discount Terms . -
Sept. As per attached certified form MF-104 1,055 p2
1952 dated 10/30/52 -
PAYMENT:
Complete O
Partial O
Final O Use continuation sheet(s) if necessary o
Shipped from to Weight Government B/L No. Total | 1,055 P2
(Payee must NOT use this space)
Differences ... ...
Account verified; correct for ..__.___._. _}_LL o 02
(Signature or initials) ___.._.._.......__.__....___._...____.._..
Contract No. - Date Req. No. Date Invoice Rec'd.
1,055.02

MEMORANDUM

ACCOUNTING CLASSIFICATION (For completion by Administrative Office)

Approssiation, Trmitation, or Appropriation titl Limit e grrort. | Appiopsiation
..Revolving Fund, Defense Production. Act | 15055.02 ] 1,055:02
-.I.nteﬁ.m: ........................................................................ ST I
Armount Obligations “COST ACCOUNT OBJECTIVE CLASSIFICATION
liquidated Symbol Amount Symbol Amount
Check No. .. ... ... dated ... ... 19 for . { on Treasurer of the United States in
Paid by . favor of payee named above.
Cash, $. ., 0 19 ...

16-—22000a-2





METHOD OF OR ABSENCE OF ADVERTISING

METHOD OF ADVERTISING

1. Advertising in newspapers Yes O No [
2. (a) Advertising by circular letters sent to __._____ n dealers.
(b) And by notices posted in public places Yes (J No (1.

(If notices were not posted in addition to advertising by circular letters sent to dealers, explanation of such omission must be
made below.)

ABSENCE OF ADVERT!SING

3. Without advertising, under an exigency of the service which existed prior to the order and would not admit of the delay incident to
advertising.

4. Without advertising in accordance with o e ccmecmmeememmmmmmmememmeemmememcmemeoaeeaes

5. Without advertising, it being impracticable to secure competition because of __.

(Here state in detail the nature of the exigency or circumstances under which the securing of competition was impracticable under 3 and 4)

Note.—The abowe form ‘“Method of or Absence of Advertlsmg is to be used when purchases are made or services secured under
proper authority without written agreement in any form. In case of a written agreement (formal contract, proposal, and acceptance, or
less formal agreement) Standard Form No. 1036—Revised should. be used for abstracting the method of or absence of advertising and
award of contract. (See General Regulations No. 51, as amended.)

U. S. GOVERNMENT PRINTING OFFICE : 1950 O—75805 16—22000a-2





Form MF-104 (Rev.)

UNITED

STATES

L BRI OF ToE. R3O0 oo,

)

L6))
®)
U]

8

Timber.

Operating Equipment:
Rental ...
Purchase. oo
Depreciation.......___......... _]1
Initial Rehabilitation and Repairs..
New Bldgs., Improvements, etc..
Miscellaneous:
Repairs to Equipment.__..______
Sampling and Analysis__.___.___
Payroll TAXES e
Liability Insurance......_________

Wx’*ﬁet

Co nge;lcles (specu'y)

4 4/(//%/1;4 =

53. 29 ---------- ‘

LG
|567.4

. (Aprit 1052) Defense & e
o _pffRTMENT OF THE INTERIOR e s i
DEFENSE MINERALS EXPLORATION ADMINISTRATION
5,
OPERATOR'S MONTHLY REPORT AND VOUCHER V0V 211952
Month ofdegnembgr _____________ J16 Docket No. DMEA 1936 ______ Contracgt thdm““'léo ________
Operator’s Namigun- Valley. Leadevilvor ..dnen, inGe Mineralt ‘"J’“"“’iﬁc _______________
Addreds Q. 30X .57 = Betchum, ddahoe ...~ e
Contract Amount, 88, 28400 ‘Government Participatiofid_____9, Amount, $lg 192,00
, . FOR OPERATOR'S USE '+ FOR GOVERNMENT USE ONLY
ITEMS OF COSTS - ) ~
VRotal” | T aperiea Y | TotelsToDate | amproved el | prbhouedyTotals | Approved Totals,
(1) Independent L '
_ Short Form _}Contracts.
Drilling. ot e e e
Bulldozing.......-.. 0 O OO U FS O FOUSUURSUUT U
Crosscutting......._... S S O3 RO RSSO | RSSO UURUUUY RS M
[ 021 4 1Y S U NN RS UU (N | TR AR NS
(2) Labor an_c-l Swpervision: | | ___________________________________________________________________________________
Labor. ; . 9?0.&06]49.71___
Supervision.......__....... 225 ,80.. 33 87.04
Technieal Serviees .|| M e
(8) Operating Mat’ls. and SupplieS'

‘ 71,/94 /F/C??A/ e e
/ MA uub/ _____________________________________________________________________________________________________________________________________
Tom:,s___________--____.,,_._' ...... 231140, ‘é,‘z ..... /544%?/7 LB 2000 Bl )H0Y. /ﬁ?f A’ g2\ L7/ L5 a7

I certify that the above bill is
been recetved.

\ .

coprect and-just and that payment therefor has not

fLN/O

Per _

Title sjcae ! xsa@rnzmuru; .......

'When a voucher is signed or receipted in the nameofa company or carporation, the name of the person writ,mg

the company or corporate name, as well as the capamty in which he signs, must appear. For example: ¢
Doe Company, per John Smith, Secretary,”

or' “ Treasurer,

as the case may be.

‘John

»——3» NOTE.—Title 18, U. S. Code (Cnmes) section 1001, makes it a criminal offense to make a willfully
false statement or representatlon to any department or agency "of the United States as to any matter within its
jurisdlction

(Instructions on reverse)

Pursuant to authorlty vested in me, I certify
that this account is correct and proper for pay-
‘ment in the,amount of::

65 2=

Vou. No.

thorized Certifying Officer)

(See other side)





. ]
"

‘

(For Government use only)

CERTIFICATION BY GOVERNMENT REPRESENTATIVE:

N

I certify that to the best of my knowledge and belief the contractor submitting this voucher is operating a Defense Minerals

Exploration Administration project under Contract No. _____..._......._ in accordance with the terms of the contract.
Signature . Title .- Date __
AprprovaL BY DMEA ExecurivE OFFICER OR ALTERNATE: -

Signature ___.___________ Title : Date ___.

MONTHLY REPORT OF OPERATOR

The Operator (Contractor) of an exploration project is
required to make a monthly report to the Government
through the Regional Executive Officer. This report con-
sists of three parts as follows:

(@) Form MPF-104—Operator’s Monthly Report and
Voucher—This form details expenditures and consti-
tutes a voucher for reimbursing the Operator for.the
Government’s share of costs;

(b)_ Form MPF-104A—Operator’'s Unit Cost and Prog-
ress Report.—This is a statistical report of expenditures
whéch shows costs for the various types of operation;
an

(¢c) Narrative—A concise narrative description, of
progress made, results accomplished, and any unusual
difficulties encountered must be furnished as an attach-
ment to this Report and Voucher. Wherever possible,
the narrative is to be illustrated with maps or sketches
showing formations penetrated and location and assays
of samples taken as well as advances in workings. In
the case of diamond drilling or churn drilling, the loca-
tion and inclination of holes is to be shown on a map;
logs and assays also are to be submitted.

The Monthly Report of Operator should be prepared in
an original and four copies all of which must be sent to the
Executive Officer of the Region not later than the 15th of
the month following. .

Preparation of Form MF-104—Operator’s Monthly Report
and Voucher.—All the applicable spaces in Form MF-104
should be filled in by the Operator, and the Operator or his
:.Eer%t should sign the certification in the lower left corner of

e form.

The items of costs are arranged in the order they appear
in Article 6 (a) of Form MF-200 (Revised February 1952),
however, this form is readily adaptable for use in reporting
activities under other contract forms. :

Under Item (1) delete words ‘‘Short Form” if the contract
is a sub-contract under Form MF-200; and delete word
“Independent” if the contract reported is on Form MF-200
(A). Also, report work paid for on a unit basis under con-
tract Form MF-200 as though it were performed under an
independent contract.

Under Item (2) include labor, supervision and technical
services incurred for the exploratory operations. Do not
include labor, supervision and technical services used for
work performed under items (5) and (6).

Under Item (3) include the costs of material and supb]ies
use(:id(in the project other than that used under items (5)
and (6).

Under Item (4) appear the three types of operating equip-
ment expenditures, that is, rental, purchase and depreciation.
The expenditures made for renting equipment belonging to a

third party will be reported under “Rental”’. The amount
paid or duly obligated for payment for the purchase of equip-
ment will be reported under ‘‘Purchase”. The amount of
expenditures due the Operator to reimburse him for deprecia-
tion of equipment owned will be reported under ‘ Deprecia-
tion”. . .

Item (5) comprises ,costs of labor, supervision, technical
services, materials, etc., which are used in the initial rehabili-
tation and repair of existing buildings, installations, fixtures,
and equipment. These costs, therefore, should not be reported
under items (2) and (3). ’

Item (6) includes the labor, supervision, technical services,
materials, ete., used in the installation or construction of new
buildings, fixed improvements, etc., necessary for the project.
These costs, therefore, should not be reported under items
(2) and (3).

Item (7) covers miscellaneous types of expenditure such as
ayroll taxes, lidbility* insurance, workmen’s compensation’
insurance, repairs to equipment and sampling and analysis.
Only that part of payroll taxes, liability insurance and
workmen’s compensation which are paid by the operator
should be reported under item (7). The share paid by
the employee as a payroll deduction is to be included
under item (2) as labor costs.

Item (8) includes any unforeseen costs not included in the
other seven categories.

The original of Form MF-104 when submitted for reim-
bursable expenses incurred under contract Form MF-200
must be supported by original documentation or by certified
copies of ‘purchase orders, payrolls or transcripts of payrolls,
unless such documentation has been waived by the Regional
Executive Officer. This certification may be stated thus,
‘“Certified True Copy (or Transcript)’, followed by appro-
priate signature. ff the Executive Officer of the Region
determines that a contract under Form MF-200 should have
an ‘“‘on-site’’ audit, that is, a Government auditor should
make an gudit-of the Operator’s books and records of account,
the Operator need not support his monthly voucher with
original or certified documents except in cases of equipment
purchases whose individual costs exceed $50.00. In these
cases the original or a certified copy of the ‘?urchase order or
invoice should be attached to the Monthly Voucher. N. B.—
Only the original of Form MF-104 is required to be docu-
mented. The four copies of Form MF-104 are not to be
thus supported. . ‘

Form MF-104 submitted for reimbursement under fixed
price contracts on Form MF-200 (A), however, are not re-
uired to be supported by documentation of any kind. The
?)perator will submit his claim under item (1) of Form
MF-104 by deleting as stated above the word. ““Independent’’
and by showing the number of feet or other units immediately
after the appropriate descriptive word, such as, drilling, bull-
dozing, crosscutting, drifting, etc., and giving the ‘“Monthly
Total” amount due. ‘“Totals Previously Reported’”, and
“Totals to Date’” columns should also be filled in.
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Form MEF-d04A Budget Bureau No. 42-R1151

~ (April 1952) : p e oy al expires 6-30-63.
) CERaRTwEnT O TRE (DR
UNITED STATES Befense Hlinerals Administration
DEPARTMENT OF THE INTERIOR RECEIVED
DEFEN?E lz/l'lNERALS EXPLORATION ADMINISTRATION NOV 2 1 ﬂQSQ
- OPERATOR'S UNIT COST AND PROGRESS REPORT
Month of 90}?‘38&205‘ 195 % ' Docket No. DMEA 1936 Contract No. Agdtetiwl60------
Operator’s Name ___giéﬁ-.‘.liﬁ_llﬂ-_1_-9_33_@_-.-_&&1'9:53_-t_~:_sinw,-inc, ...... Minerals L egdwZine----------
a0 lox 57-Ketchun, i i
Address ... sYe 0K I bad (1111 ehun, 4daho, U, e
AUTHORIZED BY CONTRACT
OPERATION Unie || CQyS TS | Uxms THIS || Gogr 10 Date U 1o | Unir Gosts
. . Units Unit Costs
Drifting. .ooooeeeoo. ] 0. [PA20,03| 40T | 4265.04 | 1791 6255,10.-2501(-6250,50 -
Crosseutting ... - | R IS i ' e : SR | ISR E
Raising_ .. O | O U | NSRRI RY PR (AR | ISR R
Shafts - NESRRSUNNN I FIUN | S USROS OUoON | KSR (AU SOV | S SN
Winzes.......... P ) UGN | I (S ] . - ........................................
Drilling: CordV AT 7 ily_ B S I AdD6ehk | 2339 111964 4b-10001--4500.00-
Churn__...__... SIS U | RS IR | R G PO ) I N
Auger e - S . I
StripPing. e e et | SN | OSSN I
Trenching || .- . . R PO, SR | N -
Test Pits.ooeeeeeeeeo oo oomneee e | | O SO
Roads and Trails.... . j ||| S | I I I [ TS| U
Co R [ . ' ) . ' ToraL CosTs
ToraL DisTRIBUTED CoOSTs.... A !llia.ﬁ?.-_ __________________ . . ég;‘;gi&“ w
Operating Equipment Purchaséd S | I S DRSO | U R e S (S
Initial Rehabilitation and Repairs | . . e I - S S
New Buildings, Improvements, ete... | —— . .. R S : - --
TorAL Cos'ml ) R . - 5 —
The undersigned company, and the official executing this certification on its .
behalf, hereby certify that the information contained in this report is correct and REMARKS:
complete to the best of their knowledge and belief. - : '
Alags : . ; o« g : Flomo—enooseeesoeoeooo
sun Valley Lead-oilver .[gfes, ine.
Title 39 ymsreas,
e——3» NOTE.—Title 18, U. S. Code (Crimes), section 1001, makes it a criminal offense to make a willfully
false statement or representation to any department or agency of the United States as to any matter within
its jurisdiction.

(Instructions on reverse)

(For Government use only)





INSTRUCTIONS

Preparation of Form MF-104A—Operator’s Unit Cost and ProgressTReport.—-Apfplic};s,ble
places on Form 104A should be filled in by the Operator. The purpose of this form is
twofold as.follows: (1) to furnish the supervising engineers and other administrators with
statistical information necessary to better determine the progress of the project; and (2) to
furnish more permanent information on mining costs for future use. The more important
phases of operation on which permanent information is desired have been outlined in the
form.- There are blank lines, however, for those unusual phases which may need to be
reported for a particular project. It will be necessary for the Operator to distribute his
costs among the applicable phases reported with the exception of three items the costs. of
which are not to be distributed by the Operator. These three items are: “Operating Equip-
ment Purchased”, “Initial Rehabilitation and Repairs”’, and ‘“New Buildings, Improve-
ments, ete.”” The reason for not distributing these items on a monthly basis is doubtless
clear to the Operator, since such distribution might well overstate the cost for any one
month or period short of the entire’contract period.

Form MF-104A has been designed to tie in with Form MF-104 for both monthly and
cumulative costs.. The ‘“Total;Costs” on Form MF-104A for each month should equal
the monthly ‘“Total Costs”’ as reported on Form MF-104. This is also true of the “Total
Costs To Date’. '

In preparing Form MF-104A, it will be necessary frequently to distribute certain
costs over a number of items. For instance, supervisory and engineering costs may have
to be distributed over several phases, such as, drifting, crosscutting, raising, ete., provided
that these items were reported active for the month. Such distributions should be made
on the basis of time spent on the various phases, on man days of labor charged to such
phases, or on some other equitable basis. “Operating Equipment”, “Initial Rehabilita-
tion and Repairs”’, and “New Buildings Improvements, ete.”’, will be distributed to the
several phases of the project by the Washington Office of DMEA at the close of the project
if determined necessary. The last two columns headed ‘“‘Authorized by Contract” will be
filled in by the Operator_if such information is found in the contract. This information is
usually a part of Exhibit ‘“A” of the contract. A space for remarks has been provided for
the use of the Operator to call attention to any unusual circumstances causing excessive or
disproportionate unit costs.
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Standard Form No. 1034 a-Revised

Fdrn preseribed by
Comptroller General, U. 8.
September 7, 1050

(Gen. Reg. No. 51, Supp No. 11)

Voucher prepared at”

------------- (Give place and date) --{'é%\ﬁ“
THE UNITED STATES, Dr., Payee’s Account No. I “;\s‘“ &m\“\S\"\\°
* "‘"‘.Qx
~ pelenst Mo ceeied
To ....5un.Val 1ey. LeadnSiluer Minesy Ings y-.wrwrmrrr B e

o / i 'y /
T Y
pul@c voucHER For Purcrases anp @ ™
SERVICES OTHER THAN PERSONAL . vou. o, DHA=Sly ...
----------------------------------------------------------------------------------------- PAID BY

(Department bureau, or establishment)

-..£1bany, - Oregon

Payee)

(For use of Paying Office)

"""""" 50"57(““)@” B S
ARTICLES OR SERVICES UNIT PRICE AMOUNT
No. and Date of | Date of Delivery (Enter descﬂptlo item number of contract or Federal supply QUANTITY
Order r Service schedule, anJ other information deemed necessary) -
Discount Terms Cost Per, Dollars Cts.
not —
Mmust Ao per attached cext .Lu.eﬁ form I }.Oh
1952 dated September 15, 1952 970 |52
PAYMENT:
C_omplete O
Partial O
Final a Use continuation sheet(s) if necessary .
Shipped from to Weight Government B/L No. Total
(Payee must NOT use this space) 576 52—
Differences ...
Account verified; correct for
(Signature or initials)
Contract No. T4 10701 4N Date Req. No. Date ‘Invoice Rec'd.
970.52
ACCOUNTING CLASSIFICATION (For completion by Administrative Office)
Ropropeiation Triagon. o Cimit e Brert | Aewiomiaton
‘ - 0y £ ¢
R 1771113 X S —-Revelving -Fund;-Defenscrroduction Aoty |- P70 52 370452
------------------------------------ B ¥ = o [
Obligations COST ACCOUNT OBJECTIVE CLASSIFICATION
Allotment symbol Amount liquidated
Symbol Amount Symbol Amount
..... or § e _._..___.fon Treasurer of the United States in

favor of payee named above.

16—22000a-2





METHOD OF OR ABSENCE OF ADVERTISING

METHOD OF ADVERTISING

1. Advertising in newsp‘apers Yes ] No .
2. (a) Advertising by circular letters sent to ___.________________ dealers.
(b) And by notices posted in public places Yes OJ No (.-

(If noticias were not posted in addition to advertising by circular letters sent to dealers, explanation of such omissiop must be
made below.)

. ABSENCE OF ADVERTISING

3. Without advertising, under an exigency of the service which existed prior to the order and would not admit of the delay incident to
advertising. : .

4. Without advertising in accordance with _o s

5. Without advertising, it being impracticable to secure competition because of -_:. .......................................................................

Note.—The above form ‘“Method of or Absence of Advertising” is to be used when purchases are made or services secured under
proper authority without written agreement in any form. In case of a written agreement (formal contract, proposal, and acceptance, or
less formal agreement) Standard Form No. 1036—Revised should be used for abstracting the method of or absence of advertising and
award of contract: (See General Regulations No. 51, as amended.) .

U. S. GOVERNMENT PRINTING OFFICE : 1950 O—75805 16—22000a-2
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Form MF-§04 (Rev.)

CApril 1952) . N

"

DE: TMENT OF THE INTERIOR

UNITED STATES

DEFENSE MINERALS EXPLORATION ADMINISTRATION

Government Participation: 5Q._9;

.

OPERATOR'S MONTHLY REPORT AND VOUCHER

wina aona tat -

DEPARECE G JTEAN..

fa s“?@%%ﬁ‘m

_ (9‘9& taj ECEIVED
0CT 28 1952

ITEMS OF COSTS

FOR OPERATOR’S USE

FOR GOVERNMENT USE ONLY

Monthly
Total

Totals Previously
Reported

Totals To Date

Approved
Monthly Total

Approved Totals
Previously Reported

Approved Totals
To Date

0y

2)

3

“)

(5)
(6)
)

Independent

Short Form
Drilling. oo
Bulldozing .. ...
Crosscutting....__._...._._____.___
Drifting. ...

}Contracts :

Supervision_______._....__.__.______

Technical Services_....._......._
Operating Mat’ls. and Supplies:

Timber ..

Rental ...
Purchase .
Depreciation.._.______...__________ 22[&0 99

Initial Rehabilitation and Repairs..
New Bldgs., Improvements, etc__
Miscellaneous:

Repairs to Equipment_..____.___

Sampling and Analysis_._._. | |
Payroll Taxes ... 68121& 285.23 ______
Liability Insurance....... ... 89.02 | 411.63

(8 Qontingencies (s;_)ecify): .
iamond Drill Bit | 40

X

Power ..
Transportation.. .
" T OTALS oo

25,00

2353647

SL02 7.

I certify that the above bill is gorrect and just and that payment therefor has not
been received. :

Per

Title

Sec'y-Treasurer.

*When a voucher is signed or receipted in the name of a compan
the company or corporate name, as well as the capacity in whic|

b

or corporation, the name of the person writing

he signs, must appear.

Doe Company, per John Smith, Secretary,’” or *‘ Treasurer,”” as the case may be.

For example: “John

=3 NOTE.—Title 18, U. 8. Code (Crimes), section 1001, makes it a criminal offense to make a willfully
falce statement or representation to any department or agency of the United States as to any matter within its
Jurisdiction.

(Instructions on reverse)

LS5, 05Y. 59

Pursuant to authority vested in me, I certify
that this account is correct and proper for pay-

ment in the

Signature

amount of:

X 2@4
% (Autybrized Certifying Officer)

._%%g_y\;ou. No.
(See other side)





(For Government use only)

CERTIFICATION BY GOVERNMENT REPRESENTATIVE:

N AR

[ _ <o S

Cyig L ey : L e o N £, ] )
T %:ertlfy that to the best of my knowledge and belief the contractor submitting tlgis voucher is aperating a Defense Minerals

Explorgtion Administration project under Contract No. .oooeeee . in accordance with the terms ‘oftthe contract.

Title

Date

Signature

ArprovaL BY DMEA Executive OFFICER OR ALTERNATE:

Signature _._.._.________ ..

Title

Date

MONTHLY REPORT OF OPERATOR

The Operator (Contractor) of an exploration project is
required to make a monthly report to the Government
through the Regional Executive Officer. This report con-
sists of three parts as follows:

(@) Form MF-104—O0perator's Monthly Report and
Voucher.—This form details expenditures and ,consti-

tutes a voucher for reimbursing the Operator .fer the.

Government’s share of costs;
H N

(b) Form MPF-104A—Owperator's Unit Cost and Prog-
ress Report.—This is a statistical report of’ expenditures
whéch shows costs for the various types of operation;
an

(¢) Narrative—A concise narrative description lof
progress made, results accomplished, and any unusual
difficulties encountered must be furnished as an attach-
ment to this Report and Voucher. Wherever possible,

the narrative is to be illustrated with maps or sketches, .-

showing formations penetrated and location and &ssays’
of samples taken as well as advances in workings. In
the case of diamond drilling or churn drilling, the loca-
tion and inclination of holes is to be shown on a map;
logs and assays also are to be submitted.

The Monthly Report of Operator should be prepared in
an original and four copies all of which must be sént, {o the
Executive Officer of the Region not later than the 15th of
the month following. Loe

Preparation of Form MF-104—Operator’'s Monthly Report
and Voucher.—All the applicable spaces in Form MF-104
should be filled in by the Operator, and the Operator or his
gﬁger;t should sign the certification in the lower left corher 6f

e form,

. The items of costs are arranged in the order th'e\y‘ ‘appear
in Article 6 (a) of Form MF-200 (Revised February 1952),

" however, this form is readily adaptable for use in reporting”

activities under other contract forms.

Under Item (1) delete words “Short Form’’ if the contract
is a sub-contract under Form MF-200; and delete word
“Independent” if the contract reported is on Form MF-200
(A). Also, report work paid for on a unit basis under con-.
tract Form MF-200 as though it were performed under an
independent contract. o,

Under Item (2) include labor, supervision and technical
services incurred for the exploratory operations. Do not
include labor, supervision and technical services used for
work performed under items (5) and (6).

Under Item (3) include the costs of material and supplies
use(zid(in the project other than that used under items (5)
and (6). R

Under Item (4) appear the three types of operating equip-
ment expenditures, that is, rental, purchase and depreciation.
The expenditures made for renting equipment belonging to a

U. 8. GOVERNMENT PRINTING OFFICE

third party will be reported under ‘“Rental”. The amount
paid or duly obligated for payment for the purchase of equip-
ment will be reported under ‘‘Purchase’”’. The amount of
expenditures due the Operator to reimburse him for deprecia-
tion ,of equipment owned will be reported under ‘ Deprecia-
tion”’.

Item .(5) comprises’¢osts of labor, supervision, technical
services, materials, etc., which are used in the initial rehabili-
tation and repair of existing buildings, installations, fixtures
and equipment. These costs, therefore, should not be reported
under items (2) and (3).

Item (6) includes the labor, supervision, technical services,
materials, etc:, used in the installation or construction of new
bdildihgs fixéd improvements, etc., necessary for the project.
These costs, therefore, should not be reported under items
(2) and (3).

Item. (7) covers miscellaneous types of expendijture.such as
payroll ‘taxes, lability insurance, workmen’s compensation
insurance, repairs to equipment and sampling and analysis,
Only that part of payroll taxes, liability insurance and
workmen’s compensation which are paid by the operator
should be reported under item (7). The share paid by
the employee as a payroll deduction is to be included
under item (2) as labor costs.

Ttem |(8) "includes ;my unforeseen costs not included in the
other seven categories.

The original of Form MF-104 when submitted for reim-
bursable expenses incurred under contract Form MF-200
must be supported by original documentation or by certified

- copies of purchase orders, payrolls or transcripts of payrolls,

unless such documentation has been waived by the Regional
Executive Officer. - This certification may be stated thus,
¢“Certified True "Copy (or Transcript)’’, followed by appro-
priate. signature.. If the Executive Officer of the Region
determines that a contraet under Form MF-200 should have
an ‘“‘on-site’ audit, that is, a Government auditor should
make an audit of the Operator’s books and records of account,
the Operator need not support his monthly voucher with
original or certified documents except in, cases of equipment.
purchases .whose individual costs' exceed.$50.00. "In'‘these"
cases the original or a certified copy of the purchage order or
invoice should be‘attdched to the Monthly Voucher. N. B.—
Only the original of ZForm MF-104 is.requifred’ to ‘b¢ docu-
mented. The four copies of Form MF-104 are not to be
thus supported. = * -

Form MPF-104 submitted for reimbursement under fixed
price contracts on Form MF-200 (A),. however,.are not re-
uired to be supported by documentation of @ny kind: The
%perator will submit his claim under item (1) of Form
MF-104 by deleting as stated above the word ‘“Independent’’

‘.and by showing the number of feet or other units immediately

after the appropriate descriptive word, such as, drilling, bull-
dozing, crosscutting, drifting, ete., and giving the ‘“ Monthly
Total’’ amount due. ‘‘Totals Previously Reported”, and
“Totals to Date” columns should also be filled in.
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i R Y - @ nmmlsme
: UNITED STATES : '
DEPARTMENT OF THE INTERIOR CEPURTHERT oF THE W.W:‘

DEFENSE MINERALS EXPLORATION ADMINISTRATION Detense tfinerals i

, PECENED
OPERATOR'S UNIT COST AND PROGRESS REPORT 1952
'S UN _ 0CT28

Month of AUEUSY 1952 Docket No. DMEA__1936 Contract No. 1dm=-160_
Operator’s Name Sun_Valley Lead-Silver Mines, Inc.. Minerals L.ead=Zinc

Address P.Q. Box 57-Ketchum, Idaho, ..~ N

Pl AUTHORIZED BY CONTRACT
OPERATION U || OO Teis | Units THIS | Gosts 1o Dare | VNS0 | UNIm Costs
: Units Unit Costs

Crosscutting _:'.7.--.-_ _965_9_9.9._ 25! _8165 . 05 _371' 9231 * OM‘_-B 20! “8000 .00

Drifting. o] é _____ __7_;[-5_9_9_9__ ____3_9_!‘___ 314'190 15 ____]_.3_9_!___ 4165 . llﬂ- 250 ' 62 50 .00

Raising_ . R | N I | S [N SRR | IS N
Shafts .o SN SO | I IO R i O
Winzes '

Stripping

Trenching_._._____. i O RS | RO ‘._..'___.___,_,_ S | IS AU
Test PitsS oo e O | SN SN A | R S U,
Roads and Trails. ||| JESESESUPAUUR FHSPUNOUOIVIOIR) PUOUSIOI OISOt | ESUON P

’I‘XTAL CosTts
. UTHORIZED BY
ToraL DI1sTRIBUTED COSTS..._._ 2_4Q2..h-_7__ ...................................... CONTRACT

Operating Equipment Purchased. .|| | e e
Initial Rehabilitation and Repairs I I | U S ' R
New Buildings, Improvements, ete._.__. O N | o) DS A

Toran Costs | I S P

The undersigned company, and the official executing this certification on its
behalf, hereby certify that the information contained in this report is correct and
complete to the best of their knowledge and belief.

REMARKS:

Per . o Title . O€C'y-Treasurer,

«———3» NOTE.—Title 18, U. S. Code (Crimes), section 1001, makes it a criminal offense to make a willfully
false statement or representation to any department or agency of the United States as to any matter within
its jurisdiction.

(Instructions on reverse)

(For Government use oniy)
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Preparation of Form MF-104A—Operator’s Unit Cost and Progféss"Repbrt.;Appliéable
places on Form 104A should be filled in by the Operator.- The purpose of this form is
twofold as follows: (1) to furnish the supervising engineers and other administrators with
statistical information necessary to better determine the progress of the project; and (2) to
furnish more permanent information on mining costs for future use. The more important
phases of operation on which permanent information is desired have been outlined in the
_form There are blank lines, however, for those unusual phase% which may need to be
- reporteéd for a particular project. It Wwill be hecessary for the Operator to distribute his
costs among the applicable phases reported with the exception of three items the costs of
which are not to be distributed by the Operator. These three items are: ‘‘Operating Equip-
ment Purcha,sed”, “Initial Rehabilitation and Repairs”, and “New Buildings, Improve-

.ments, etc.”” The reason for not dlstnbuhng these items on a monthly basis is doubtless .

" clear to t'he Operator, since ‘such distribution might well overstate the cost for any one
month or period short of the entire contract period.

Form MF-104A has been designed to tie in with Form MF-104 for both monthly and
cumulative costs. The “Total Costs’” on Form MF-104A for each month should equal
the monthly “Total Costs” as reported on Form MF-104. This is also true of the “Total
Costs To Date”.

In preparing Form MF-104A, it will be necessary frequently to distribute certain
costs over a number of items. For instance, supervisory and engineering costs may have
to be distributed over several phases, such as, drifting, crosscutting, raising, etec., provided
that these items were reported active for the month. Such distributions should be made
on the basis of time spent on the various phases, on man days of ‘labor' charged to such
phases, or on some other equitable basis. ‘‘Operating Equlpment” “Initial Rehabilita-
tion and Repairs”, and “New Buildings Improvements, ete.”, will be distributed to the
several phases of the project by the Washington Office of DMEA at the close of the project
if determined necessary. The last two columns headed ‘“Authorized by Contract” will be
filled in by the Operator_if such information is found in the contract. This information is
usually a part of Exhibit *“A” of the contract. A space for remarks has been provided for
the use of the Operator to call attention to any unusual circumstances causing excessive or
disproportionate unit costs.

U. 8. GOVERNMENT PRINTING OFFICE 205676
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Standard Form No. 1034 a—Revised

Form prescribed by
Comptroller General, U. 8.
SeptemBer 7, 1950

(GenfReg. No. 51, Supp. No. 11)

v -

U. S.

SERVICES OTHER THAN PERSONAL

pUC VOUCHER FOR PURCHASES Al‘ff‘ O O Yoo e T

DiA=355

Bu.Vou.No. ... . . 00T .

PAID BY

Voucher prepared at ................. Albany, Oregon 8/26/52
(Give place and date)
THE UNITED STATES, Dr., Payee’s Account No. 1dm=E=160
To ......Sun Valley lead-Silver Mines, Inc, = [
(Payee) 5 R
... Bex 57, Ketcbum, Idaho . 4 (Tor ton of Povine 070
(Address) (City) (State)
: ARTICLES OR SERVICES UNIT PRICE " AMOUNT
No. and Date of | Date of Delivery (Enter description, item number of contract or Federal supply
Order or Service schedule, and other information deemed necessary) QUANTITY
A Cost Per Dollars Cts.
Discount Terms
Srly Ac per attached certified form MF-104 1,397 (™
1952 dated August 15,1952
PAYMENT:
Complete [
Partial O
Final O Use continuation sheet(s) if necessary
Shipped from to Weight Government B/L No. Total 3., 397 '_7_6
j (Payee must NOT use this space) -
Differences ... ..o SO FUUTUTUUTRR I
Account verified; correct for ._._____._. 1’ 3 97 170

(Signature or initials)

Contract No. Iﬁ:E =160 Date Req. No. Date Invoice Rec'd.
1,397.70
.
ACCOUNTING CLASSIFICATION (For completion by Administrative Office) B
Appropriation, limitation, or Limit’n. or Proj’t. Appropriation

Appropriation title

project symbol mount Amount
MKELOL .Revolving Fund, D-fense Prodoction fet, | 1, 357707 a0
niericr.
Obligations COST ACCOUNT OBJECTIVE CLASSIFICATION

liquidated Symbol

Amount

Symbol

Amount

on Treasurer

{

of the United States in

favor of payee named above.

16—22000a-2





METHOD OF OR ABSENCE OF ADVERTISING

METHOD OF ADVERTISING

1. Advertising in newspapers Yes [] No (O
2. (@) Advertising by circular letters-sent to ______________._____ dealers.
(b) And by notices posted in public places Yes No .

(If notices were not posted in addition to advertising by circular letters sent to dealers, explanation of such omission must be
made below.).

ABSENCE OF ADVERTISING

3. Without advertising, under an exigency of the service which existed prior to the order and would not admit of the delay incident to
advertising.

4. Without advertising in accordance with .o e e

(Here state in detail the nature of the exigency or circumstances under which the securing of competition was impracticable under 3 and 4)

Note.—The above form ‘“Method of or Absence of Advertising” is to be used when purchases are made or services secured under
proper authority without written agreement in any form. In case of a written agreement (formal contract, proposal, and acceptance, or
.less formal agreement) Standard Form No. 1036—Revised should be used for abstracting the method of or absence of advertising and
award of contract. (See General Regulations No. 51, as amended.)

U. S. GOVERNMENT PRINTING OFFICE : 1950 O—75805 16-—22000a-2






P
Form MF-104 (Rev.)

Month of
Operator’s Name Sun‘lalley
Address _B_Qx-_SfZ:Ket chum, Idaho.

(April 1952)

July

DE

UNITED STATES

TMENT OF THE INTERIOR

Wb
o

DEFENSE MINERALS EXPLORATION ADMINISTRATION

195.2

Contract Amount, $__.2__8_;3 3400

Mines, Inc.

OPERATOR'S MONTHLY REPORT AND VOUC\HER

Docket No. DMEA __1936
Lead-Silver i

Government Participation: .__96%

cEI92

Budget BureauNo.42-R1036.3.
&pproval explres 6—30-53 ol

e

-

Amount, $14,192.00

" ITEMS OF COSTS

FOR OPERATOR’S USE

FOR GOVERNMENT USE ONLY

VST | Topeagquly | ToalsToDate || approved, | pADproved Totals | Approved Totals
m ‘{?ﬁ?ﬁ/ lContractq

. Dr1llmg ______ a !U.Q!.l_(l_ ________________ l 3_8..',.... S ) IO l .33.’ ______________________________________________________________________
Bulldozing .. e e
Crosseutting...___.........______.| _____ 51' ......... _195-- ___2&}6_' ______________________________________________________________________
Drifting | lQQ.'_ ________________ 199..' .....................................................................

(2) Labor and Supervision:
Labor...__.._- S 1.28‘b169 _____________________________________________________________________________________________________________
Supervisi;)n ..................... — 450190 ____________________________________________________________________________________________________________
. Technical Services ..o || U (R F N
(3) Operating Mat’ls. and Supplies‘:

' "Timber_ . R SO AU | RS SO AT
Explosives. ... - 6.6.&15 .............................................................................................................
Pipe.oeoeooeoceecceemeeeesiete |
Track . | e e e
Other=Freight | 13636

~ Other=Supplies Wwz.16 e

(4) Operating Equipment: '

: 22 ) H SO U | ISy R A
Purchase_ ... oo | e SN AU
Depreciation.....__..___.____.___ 22“099 ..............................................................................................................

(5) Initial Rehabilitationand Repairs- | ________________{ N
(6) New Bldgs., Improvements, ete..| ... |
(7) Miscellaneous:
Repairs to Equlpment ................. 8 0426 S OO | BSOS [ S
Sampling and Analysis......_._ | . e
Payroll Taxes. .|| et
Llablht TaNnce. ... .| 7.29| RS SFRSVR | FSOOLPIT S
__________ AeiE Have 2883 S
EmDJ-oYo Compe2.70 ke84 IR,
i i
® Blamond Drill Bits 241,02 - B - R
Transportation | 25.00 = | S N
Power 9__2_.._62 .............................................................................................................
TOTALS . oe e memeceeeeeaeen Sl T2n! /_]T,;/,;')’,,}}é

I certify that the above bill is correct and ]ust a.nd t
been r?felv

Date

ayee

Per ____

‘When a voucher is signed or receipted in the name of a company or corporation, the name of the person writing
the company or corporate name, as well as the capa(:lty in which he signs, must appear. For example: ‘“‘John

Doe Company, per John Smith, Secretary,” or * Treasurer,”

as the case may be.,

——» NOTE.~Title 18, U. S. Code (Crimes), section 1001, makes it a criminal offense to make a willfully
false statement or representation to any department or agency of the United States as to any matter within its
jurisdiction,

(Instructions on reverse)

Pursuant to authority vested in me, I certify
that this account is correct and proper for pay-

ment in the

Signature //\J ﬂ

amount of:

s. 4327

Date .

orized Certifying Officer)

7% o

ee other s:de)





Q.

(For Government use only) P

CERTIFICATION BY GOVERNMENT REPRESENTATIVE:

I certify that to the best of my knowledge and belief the contractor submitting this voucher is operating a Defense Mineréilél

Exploration Administration project under Contract No. --[___‘.-_9. ...... in accordance with the terms of the contract. :

.
Signature ___-%gé!«m;

{
ArprovaL BY DMEA ExecurivE OFFICER OR ALTERNATE:

Title Mq._.gh-_f{l.z ....... Date __Sjﬁ 96/,/ S&-
7/ 17— -

Signature bﬂW {W Title %“-"‘44’ &944._ Date __f/l« J:Xf‘)"

Lo MONTHLY REPORT OF OPERATOR

The Operator (Contractor) of an exploration project is
required to make a monthly report to the Government
through the Regional Executive Officer. This report con-
sists of three parts as follows:

(a) Form MPF-104—Operator's Monthly Report and
Voucher.—This form details expenditures and consti-
tutes a voucher for reimbursing the Operator for the
Government’s share of costs; :

(b) Form MF-104A—Operator's Unit Cost and Prog-
ress Report.—This is a statistical report of expenditures
wh&ch shows costs for the various types of operation;
an

() Narrative.—A concise narrative description of
progress made, results accomplished, and any unusual
difficulties encountered must be furnished as an attach-
ment to this Report and Voucher. Wherever possible,
the narrative is to be illustrated with maps or sketches
showing formations penetrated and location and assays
of samples taken as well as advances in workings. In
the case of diamond drilling or churn drilling, the loca-
tion and inclination of holes is to be shown on a map;
logs and assays also are to be submitted.

The Monthly Report of Operator should be prepared in
an original and four copies all of which must be sent to the
Executive Officer of the Region not later than the 15th of
the month following.

Preparation of Form MF-104—Operator’s Monthly Report
and Voucher.—All the applicable spaces in Form MF-104
should be filled in by the Operator, and the Operator or his
aﬁrel}t should sign the certification in the lower left corner of
the form.

The items of costs are arranged in the order they appear
in Article 6 (a) of Form MF-200 (Revised February 1952),
however, this form is readily adaptable for use in reporting
activities under other contract forms.

Under Item (1) delete words ‘“Short Form” if the contract
is a sub-contract under Form MF-200; and delete word
“Independent’ if the contract reported is on Form MF-200
(A). Also, report work paid for on a unit basis under con-
tract Form MF-200 as though it were performed under an
independent contract.

Under Item (2) include labor, supervision and technical
services incurred for the exploratory operations. Do not
include labor, supervision and technical services used for
work performed under items (5) and (6).

Under Item (3) include the costs of material and supplies
used in the project other than that used under items (5)
and (6). :

Under Item (4) appear the three types of operating equip-
ment expenditures, that is, rental, purchase and depreciation.
The expenditures made for renting equipment belonging to a

third party will be reported under ‘“Rental”. The amount
paid or duly obligated for payment for the purchase of equip-
ment will be reported under ‘‘Purchase”. The amount of
expenditures due the Operator to reimburse him for deprecia-
'gon”of equipment owned will be reported under ‘‘ Deprecia-
ion””, : :

Item (5) comprises costs of labor, supervision, technical
services, materials, etc., which are used in the initial rehabili-
tation and repair of existing buildings, installations, fixtures
and equipment. These costs, therefore, should not be reporteti
under items (2) and (3).

Item (6) includes the labor, supervision, technical services,
materials, etc., used in the installation or construction of new
buildings, fixed improvements, etc., necessary for the project.
These costs, therefore, should not be reported under items
(2) and (3). :

Item (7) covers miscellaneous types of expenditure such as
ayroll taxes, liability insurance, workmen’s compensation
insurance, repairs to equipment and sampling and analysis.
Only that part of payroll taxes, liability insurance and
workmen’s compensation which are paid by the operator
should be reported under item (7). The share paid by
the employee as a payroll deduction is to be included
under item (2) as labor costs. : ’

Ttem (8) includes any unforeseen costs not included in the
other seven categories.

The original of Form MF-104 when submitted for reim-
bursable expenses incurred under contract Form MF-200
must be supported by original documentation or by certified
copies of purchase orders, payrolls or transcripts of payrolls,
unless such documentation has been waived by the Regional
Executive Officer. This certification may be stated thus,
‘‘Certified True Copy (or Transcript)”’, followed by appro-
priate signature. If the Executive Officer of the Region
determines that a contract under Form MF-200 should have
an ‘“‘on-site’ audit, that is, a Government auditor should
make an audit of the Operator’s books and records of account,
the Operator need not support his monthly voucher with
original or certified documents except in cases of equipment
purchases whose individual costs exceed $50.00. In these
cases the original or a certified copy of the purchase order or
invoice should be attached to the Monthly Voucher. N, B.—
Only the original of Form MF-104 is required to be docu-
mented. The four copies of Form MF-104 are not to be
thus supported. :

Form MF-104 submitted for reimbursement under fixed
price contracts on Form MF-200 (A), however, are not re-
quired to be supported by documentation of any kind. The
Operator will submit his claim under item (1) of Form
MPF-104 by deleting as stated above the word ‘‘Independent’
and by showing the number of feet or other units immediately
after the appropriate descriptive word, such as, drilling, bull-
dozing, crosscutting, drifting, etc., and giving the ‘“Monthly
Total” amount due. ‘‘Totals Previously Reported”, and
“Totals to Date’’ columns should also be filled in.

U. 8. GOVERNMENT PRINTING OFFICE 205675





PR .
Form MF-104A ’ Budget Bureau No. 42-R1151
(April 1952) . Approval expires 6-30-53.

-
ue

. ‘ UNITED STATES be o S
T ' DEPARTMENT OF THE INTERIOR o
DEFENSE MINERALS EXPLORATION ADMINISTRATION S_? 2 o Z
OPERATOR'S UNIT COST AND PROGRESS REPORT
Month of SUly 1956 __ Docket No, DMEA 1936 Contract NoXdE=E 160
Operator’s Name --.SR!!--Y;QJ—.J.QI-.le&&.@:ﬁil!@!‘.-ﬁiﬂﬁﬁ;.--I,!!Q_o. _______ Minerals ._ Lead=Zinc .
Address .. Box_57=Ket.chum, Idaho. . . ___ e
. AUTHORIZED BY CONTRACT
,OPER AlTION Unir Costs THIS Units THIS CosTs 10, DATE UNITS TO Unit_Costs

DATE T0 DATE .
- Units Unit Costs

Drifting ‘ 6 3419,15 %g_g_!__ 3419.18 250! 6250.00

Crosscutting............... b&7 _2189,46 | 517 115975,59 18165.08_320'| 8000.00

MoONTH MONTH

Raising .. . - SO S - - IO PO

1) 4121 0y 0N | ) N | S SV SR FNUSSY FUUU | S i

Winzes. . N g e .

Drilling: Core‘.\!!@!‘de#_‘} ........ . 69_50_95.. ])_38? ___________ 13 ' .6 5 ‘9‘ ’-_]_-Q.O._Q '..lb.s.QQeQQ _____
Churnoeeooo e S | SO N
Auger ... el [N PN SN | N

Stripping . o] S IO | S POOIPUUN) SOOI | R [

Trenching |l e B P,

Test Pits oo e S | RO FR ) . - SO SRR | ESE Y

Roads and Traﬂs-f.‘gggg_!_g&B ________________________________________ N 826090 — ;_‘_8__269 g‘ﬂ___ ---.62.6_19_9 _____

Torar CosTs

Torar DistriBUTED CoOSTS.._...| 3_7‘95_9.!’_‘3!_ _1_89__; ..... Jl Q_’_g_z._l.‘!_é_,i-- %g;};g:grsn w

Operating Equipment Purchased.._______||._______.________[ ____ O | ) U . e

Initial Rehabilitation and Repairs....___||-_..___._.______|._.___ | (R I PR -

New Buildings, Improvements, ete...__.||.............____|____ S
Torar CosTts ‘ . _——

The undersigned company, and the official executing this certification on its
behalf, hereby certify that the information contained in this report is correct and
complete to the best of their knowledge and belief.

Date Aug’ 15} 1952. Operat, (}“&Maﬁ'

RemARKS:

—3p NOTE.—Title 18, U. S. Code (Crimes), section 1001, makes it a criminal offense to make a willfully
false statement or representation to any department or agency of the United States as to any matter within
its jurisdiction, .

(Instructions on reverse)

(For Government use only)





INSTRUCTIONS

Preparation of Form MF=-104A—Operator’s Unit Cost and Progress” Report.—Applicable
places on Form 104A should be filled in by the Operator. The purpose of this form is
twofold as follows: (1) to furnish the supervising engineers and other administrators with
statistical information necessary to better determine the progress of the project; and (2) to
furnish more permanent information on mining costs for future use. The more important
phases of operation on which permanent information is desired have been outlined in the
form. There are blank lines, however, for those unusual phases which may need to be
reported for a particular project. It will be necessary for the Operator to distribute his
costs among the applicable phases reported with the exception of three items the costs of
which are not to be distributed by the Operator. These three items are: “Operating Equip-
‘ment Purchased”, “Initial Rehabilitation and Repairs”, and ‘“New Buildings, Improve-
ments, etc.” The reason for not distributing these items on a monthly basis is doubtless
clear to the Operator, since such distribution might well overstate the cost for any one
month or period short of the entire contract period.

Form MF-104A has been designed to tie in with Form MF-104 for both monthly and
cumulative costs. The “Total,Costs” on Form MF-104A for each month should equal
the monthly “Total Costs’ as reported on Form MF—104 This is also true of the “Total
Costs To Date”.

In preparing Form MF-104A, it will be necessary frequently to distribute certain
costs over a number of items. For instance, supervisory and engineering costs may have
to be distributed over several phases, such as, drifting, crosscutting, raising, ete., provided
that these items were reported active for the month. Such distributions should be made
on the basis of time spent on the various phases, on man days of labor charged to such
phases, or on some other equitable basis. “Operating Equipment’’, “Initial Rehabilita-
tion and Repairs”, and ‘“New Buildings Improvements, etc.”, will be distributed to the
several phases of the project by the Washington Office of DMEA at the close of the project
if determined necessary. The last two columns headed ‘“Authorized by Contract” will be
filled in by the Operatorif such information is found in the contract. This information is
usually a part of Exhibit “A’” of the contract. A space for remarks has been provided for
the use of the Operator to call attention to any unusual circumstances causing excessive or
disproportionate unit costs.

U. 8. GOVERNMENT PRINTING OFFICE 206676
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=D

D. O. Vou.No. ... .

[

<54 \S
Standard Form No. 1034ﬂevlse&
Form prescribed by
Comptroller General, U. S.
. September 7, 1950
{Gen. Reg. No. 51, Supp. No. 11)

In}erior,_ Mines

pBic vouCHER FoR PURCHASES AND)
 SERVICES OTHER THAN PERSONAL

3
Bu. Vou. No.

PAID BY
Voucher prepared at

THE UNITED STATES, Dr.,

(Payee)
0] (F f Paying Office)
BOXS?,Ketcﬂm;Idﬂw ......................... TR
(Address) (City) (State)
- ARTICLES OR SERVICES UNIT PRICE AMOUNT
No. and Date of | Date of Delivery (Enter description, item number of contract or Federal supply UANTITY
Order or Service schedule, and other information deemed necessary) Q
' Discount Terms Net Cost Per Dollars Cts.
June 4As per attached certified form MF-10L
1952 dated May 7, 1952 1,369 58
PAYMENT:
Complete []
Partial O
Final O Use continuation sheet(s) if necessary : o
Shipped from to Weight Government B/L No. Total ]_.. ﬁ _55 :
- (Payee must NOT use this space)
Differences ...
Account verified; correct for ____.___._. 1’369 58
(Signature or initials) ____._____.._______._.._______._._.______
Contract No. Idm-E_]E Date Req. No. Date Invoice Rec'd.
13369058
ACCOUNTING CLASSIFICATION (For completion by Administrative Office)
Appropeiation, Boniiation, o Appropriation titl - Ciitm srBeer | Aporopsiation
Voo ] Revolving Fund, Defense Production Act, | 1,369.58 | 1,36958
........................................ Imterdor e
Obligations COST ACCOUNT OBJECTIVE CLASSIFICATION
11 bol A
Allotment symbo mount liquidated . Symbol Amount Symbol Amount
Check No. - oo dated ... ... L9 . or § { on Treasurer of the United States in
Paid by ‘favor of payee named above.
Cash, $_. . WOM o A 1 I

16—22900a~2





METHOD OF OR ABSENCE OF ADVERTISING

METHOD OF ADVERTISING

1. Advertising in newspapers Yes [J No .
2. (a) Advertising by circular letters sent to ._.._.....__._______ dealers.
(b) And by notices posted in public places Yes O No .

(If notices were not posted in addition to advertising by circular letters sent to dealers, explanation of such omission must be
made below.). . . .

ABSENCE OF ADVERTISING

3. Without advertising, under an exigency of the service which existed prior to the order and would not admit of the delay incident to
advertising. '

4. Without advertising in accordance with e

(Here state in detail the nature of the exigency or circumstances under which the securing of competition was impracticable under 3 and 4)

Note.—The above form ‘“Method of or Absence of Advertising” is to be used when purchases are made or services secured under
proper authority without written agreement in any form. In case of a written agreement (formal contract, proposal, and acceptance, or
.less formal agreement) Standard Form No. 1086—Revised should be used for abstracting the method of or absence of advertising and
award of contract. (See General Regulations No. 51, as amended.)

U. S. GOVERNMENT PRINTING OFFICE : 1950 O—75805 . 16—-220000-2
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,MQNTHLIAJMMARY COST STATEMENT,—_ConAgd

ITem

TOTALS PREVIOUSLY
REPORTED

TOTALS TO
DaATE

FoR GOVERNMENT USE ONLY

. Approved . |'
‘I Monthly Total

Approved Totals

1 l_E’reviously Reported

Approved Totals
To Date

(d) Fixtures

012274419
11396.69

2059.19.

4, Labor3_ . ...
5. Supervision R ‘_6.6_2__..5_0_-
6. Supplies.
(@) Timber_.___._.________________.
(b) Explosives...c.ooo.oo.._..____ 513015
(¢) Repair Parts 115545
R 29.28.
7. Power. ..o |, 1-56_087_
8. Transportation_ .._..____.__________|___- l 798_2_

. Insurance

(a) Fire

(b) Public Liability
kmen’s Compensation. |_._.

W
( d:(f)F. iro C . A"Empo

107409 | . | ... l028.6/
élé_t _6.8 A \5-,9-_ £/ _;
67,31 *o .S/

e m fam g

Cempb2,8L | -

10. Contract Work

11. Qther (specify) _______
New Tunnel Site
ToTAL
Deletions. . oooomooo .

Adjusted totals

Totals previously reported

Totals to date

NN

1275542

1770042

L 353877\ 3

1 Enter amount paid during month toward total purchase price.
2 Payments for rental of equipment or prorated depreciation on equipment owned by contractor.
3 Submit copy of tho Social Security form filed under the Old Age Insurance system showing complete wage and salary data or furnish copy of payroll sheet giving same

“*xxReperted as $7770.22 last repert-Mistake of ,20¢

Nore.—Indicate that portion of supervisory, office, and engineéring salaries that is chargeable to this _projeét.

FOR GﬂRNWNT USE ONLY

Checked by
Entered by

Remarks ..

S b ‘o y
Approved by __.E,/_Iaﬁ_‘m«..‘_—ﬁ_rﬁ___.éz___é/_:@f: !
Amount approved for payment

16—64068-3
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Stajwiard Form No. 1034 a—Revised

Cort prigaribed by @LIC VOUCHER FOR PURCHASES AN,
September 7, 1950 -

| V< DMiiw ppo
(o, Ve 100 - SERVICES OTHER THAN PERSONAL Bovew RO2

D. 0. Vou.No. ...l

e S— PAID BY
Voucher prepared at #lbany, Oregon 1/3/52

[ . (Give place and date)

THE UNITED STATES, Dr., Payec’s Account No IdmeE 160

"""""""" (Payee) -
Bﬁx‘ 57 Ke%cmm, Idahﬁ (For use of Paying Office)
2 O hotvhadidesutupntot et
(Address) (City) (State)
ARTICLES OR SERVICES UNIT PRICE AMOUNT
No. and Date of | Date of Delivery (Enter description, item number of contract or Federal supply UANTITY
Order or Service schedule, and other information deemed necessary) Q !
' Discount Terms ne' Cost Per .Dollar- Cts.

ril 21 | As per attached Certified Form MF-10L | « 2,508 98
w .

R
1952

PAYMENT:
Complete [ ]
Partial O
Final O

Use continuation sheet(s) if necessary
Shipped from to Weight Government B/L No. - Total 21508 98
i (Payee must NOT use this space)

Invoice Rec'd.

Contract No. TeE 160 Date Regq. No. Date

2,508.98 - e
MEMORANDUM g

b v,

ACCOUNTING CLASSIFICATION (For completion by Administrative Office)

P

Appropriation, limitation, or . . Limit’n. or Proj’t. Appropriation
project'symbol ! Appropriation title a

L0l tevolving Fund, Defense Production Act, 2,50M08u1198 25508258

Obligations COST ACCOUNT OBJECTIVE CLASSIFICATION
Allotment symbol Amount liquidated
¥ . Symbol Amount Symbol Amount
. Check No. ... ... dated ... ... 9o $ L { on Treasurer of the United States in
Paid by : favor of payee named above.

16—22900a-2





MF-104 " ° . Budget Bureau No. 42-R1036.2.
(August 1951) . .« Approval Expires 6-30-52.
UNITED STATES

DEPARTMENT OF THE INTERIOR COntrz}::ltmb_I.(])E. 160 :
DEFENSE MINERALS ADMINISTRATION  —WaWWmmeee

~
v K|

Name of Operator ... Gugy-Valley-LeadeSilver - inesy INCe e

Docket No. DMA ... aes@f .

Total Contract Amount &-;3--28..38“..% _______

Government Participation: ... 227 # G T 7 "1 ____ % Amount, $ ....... ﬁ igz'w

Distribution of Expenditures for M 2&1 of . &p!'il 2.1-__- '"iﬁy 3 ..... 1 9 2

STRATEGIC AND CRITICAL MINERAL EXPLORATION PROGRAM
OPERATOR’S MONTHLY PROGRESS REPORT

Operators are to submit monthly reports to the designated field
representative of the Defense Minerals Administration. Reports are
to be submitted in quadruplicate prior to the 15th day of the month
fo]lowmg the reportmg period.

. N arrative.—A concise narrative description of progress made, results
accomplished, and any unusual difficulties encountered is to be furnished.

Maps.—Wherever possible, the narrative is to be illustrated with
maps or sketches showing formations penetrated and location and assays
of samples taken as well as advances in workings. In the case of diamond
drilling or churn drilling, the location and inclination of holes is to be
shown on a map; logs and assays also are to be submitted.

Cost Accounts.—All applicable parts of this form are to be filled in.
This report will form the basis for payments of the Government’s par-

ticipating share of expenses. Audits of accounts may be ntaq;a from time
to time. @m« J}mud oF
e Bl

. | 1 e
CERTIFICATION =~ 9-= ¢~1832

The undersigned company, and the oﬁicml executing tl;ls certification (;n its behalf, hereby certify that the information contained
in this report is correct and complete to the best of their knowledge and belief.

------------ gﬁﬁ"VﬁI&éﬁ&(ﬁ&ﬁEﬁdﬁl‘ﬂf 1““, An&' (Signature of Authorized Official)

Juhe &, ¥gsg, TS Secty=Treguyrers

NOTE.—Title 18, U. S. Code (Crimes), sectlon 1001, makes it & criminal offense to make a wlllt‘ully false statement or representation to any department or agency of
the United States as to- any matter within its jurisdiction.

16—64068-3
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. . * M . N J
= MONTHLY SUMMARY COST STATEMENT—Continued °© -
i ) . . e
» o . Fo'vm' GOVERNMENT UsE ONLY
ITEM MONTHLY TOTALS PREVIOUSLY ToTALS TO ' ‘: j,)’ -
TotaL REPORTED Dare . Approved i Approved Totals Approved Totals
Prevmusly Reported To Date

M_or}th]y Total.

4. Labor3. . _______ ... N ¥

- 155305 721,47 2278.19) 3

5. Supervision_.__...__.._..__________. el T o iy A 4 g |
6. Suiplies 1177-91) ° 2}-8.?5 I :‘69 of

(@) Timber ...

(b) Explosives

(¢) Repair Parts

(d) Other- oo .
7. Power

8. Transportation
9. Insurance
(a) Fire
(b) Public Liability

(¢) Workmen’s Compensation¥

ToTAL

Deletions. .o oo,

Adjusted totals.___

Totals previously reported_...._.._.__

Totalstodate. ... __________

1 Enter amount paid durmg month toward?otal?p c?nase prlce ‘

2 Payments for rental of equipment or prorated depreciation on equipment owned by contractor.

3 Sub(llnltta copy of the Social Security form filed under the Old Age Insurance system showing complete wage and salary da.ta»or furnish copy of payroll sheet giving same
ata.

NOTE —Indicate that portion of superv1sory, office, and engineering salanes that is: chargeable to this project.

FOR GOYERNMENT 94}/ ONLY
‘Checked by e RS ONAT
Entered by, . Y. O e
Approved by _-J.Q%‘:‘/V“—ﬁff-g-[ ..... 4@:‘“‘(% ___________________
Amount approved for payment ................. )5{ ______ Qﬁ .S:.Q..g.--- 8)
Remarks e
16—64068-3





. F
’ s EXPLORATION UNIT COST AND PROGRESS REPORT FOR MONTH OF _April 21, to May 31, 1952.
s (Supply Data Below Applicable Only to Your Operations) ‘ »
’) .
%*Reported 24 ft. on first §
report , mistake.
) Costs A ' " PROGRESS ¢
. . - Wagestand | pouipment - Supplies - |- Other3 Total * Unit* Units this Egaogﬁt{d’é Units to date conts anthorized bY
N 1080,52 | 78,61 | 430.42| 51.6§ 1641.200 50 none 50 |250(para. 6)
Crosseutting____.__.._________________ 1_-650 . 1}7 15 ‘Z_‘__Z}_ _______ 6_ 68_9,_]_-_6 ____9:.1_-_8 L 71 .l 3 .3 94 L] 57 . lli'l *20 . |- 161 195 ( para, 5 )
) Raising_.._. JSSSNSUUUN RS N USRS IS [ R
Shafts . oo LSS S S M -~ N SO I SR
. Winzes...._.__..__________.. SRR DU PRV N I I |- i SR DO U S
Drill holes_..............__ Y O VIR DRSO E B N DR e o P e R SR I
+ Overburden Y Sy R ) SN PRSI SO e
- Rehabilitation and preparation___| .o || e e e e S D
- ‘Geology and geophysics___..._..____ - ) PR SR SN DU (SR JURU : - .
* Trenching....____ S S [—— S y S R —
S 1i d 1 ¢V ) JR ] JESUR N (I D N R PR, I A S,
Roads and teale. - 17329 T — RIS 173,25 653,64 826,90 Aiiendent#3
Test pPits e I I SR N U R : ' ( 3?’700 . OO
_Other (specify) U VU B |- S R R . Y :
.,f ToraLs... ROOL 24 | 235.84 | 1098,58| 970,36 5209.02 191 | *20 | 211 | )

1 Prorate supervisory, engineering, and office salaries in proportion to man-shifts of direct labor. X

3 Prorate charges for equipment that is not exclusively for one type of job (such as compressors) against authorized units of work in each category.
3 Where entries in the ‘“Other’” column (above) are more than 25 percent of the total expenditures, a breakdown of this item should be made.

4 Specify whether feet, cubic feet, acres, miles, ete. '

@
16—64068-3 U. S. GOVERNMENT PRINTING OFFICE

b





"Budget Bureau No. 42-R1036.2.

F-104 :
(All\.lfgust 1951) . ) . . Approval Expires 6-30-52.

UNITED STATES
DEPARTMENT OF THE INTERIOR C"“t"}fitm}_’_‘ﬁ T
DEFENSE MINERALS ADMINISTRATION

Name of Operator _._.__
Docket No. DMA ._____ 1!5& ___________________________
Total Contract Amount $...... 2&,3‘&% .......... ‘ .
; ﬂ;lﬂ?.@...-

Government Participation: .
Distribution of Expenditures for Month of .. m_l‘}ﬂ _________

STRATEGIC AND CRITICAL MINERAL ‘EXPLORATION PROGRAM
OPERATOR’S MONTHLY PROGRESS REPORT

o s _

= é;"; = Operators are to submit monthly reports to the designated field
2y g = %_representatlye of the Defense Minerals Administration. Reports are
Fxo  =to be submitted in quadruplicate prior to the 15th day of the month
w22 aofollowing the reporting period.

W oz :

,f_ﬁ ;':“3'33 un Narrative—A concise narrative description of progress made, results
;r <3 gaccomplished, and any unusual difficulties encountered is to be furnished.

& - - |
Maps.—Wherever possible, the narrative is to be illustrated with

maps or sketches showing formations penetrated and location and assays

of samples taken as well as advances in workings. In the case of diamond
drilling or churn drilling, the location and inclination of holes is to be

shown on a map; logs and assays also are to be submitted.

Cost Accounts.—All applicable parts of this form are to be filled in.

This report will form the basis for payments of the Government’s par-
ticipating share of expenses. Audits of accounts may be made from time

to time.

CERTIFICATION

The undersigned company, and the official executing this "certiﬁcation on its behalf, hereby certify that the information contained
in. this report is correct and complete to the best of their knowledge and belief.

By%/ A~ M
y (Signature of Authorized Official)

Secratary-Treasurer..

» NOTE.—Title 18, U. S. Code (Crimes), section 1001, makes it.a criminal offense to make a willfully false statement. or representation to any department or agency of
16—64068~3

------ SUN-VALLEY LEAD-RILYER MIMES, NGy

the United States as to any matter within its jurisdiction.
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MONTHUJSUMMARY COST STATEMENT—Ccfued

.
, -
’*7 .
' For! GO.VERNMENT USE ONLY
ITEM M'I?NTHLY TOTALS PREVIOUSLY TOTALS TO | - —
OTAL REPORTED Dare Apgroved | Approved Totals Approved Totals
Monthly Total | Prevmusly Reported o Date
4,
5. Supervision_______.____________ | ZI8_ IS | aOnm -SRI e

6. Supplies

(@) Timber
() Explosives..._..__....__._.____
(¢) Repair Parts
(d) Other.__.._......__. R

m .

. Transportation..._.._._.___._______
9. Insurance

(a) Fire
(b) Public Liability.._._._______

(¢) Workmen’s Compensation.|.__ -?}.
fre#-End o o . o

10. Contract Work

Deletions. oo .

Adjusted totals
Totals previously reported
Totals todate ... .

1 Enter amount paid during month toward total purchase price.

2 Payments for rental of equipment or prorated depreciation on equipment owned by contractor. ' .
3 Submit copy of the Social Security form filed under the Old Age Insurance system showing complete wage and salary data or furnish copy of payroll sheet giving same

data.

Nore.—Indicate that portion of supervisory, office, and engineering salaries that is chargea.ble to this project.

FOR GOVERNMENT USE ONLY
Checked DY oo
cEntered Dy oo
Approved by J&maf@ E__( Ot g .
Amount approved for payment Ao mmemmmmemmaemn e
Remarks i Nl
16—64068-3






T

EXPLORATION UNIT COST AND PROGRESS REPORT FOR MONTH OF
(Supply Data Below Applic:i'ble Only to Your Operations)

DECENOER 1951 .

ITEM

Costs . PROGRESS 4
Wages ! and : . Units pre- : Units authorized by
* " salaries Supplies . Other Unit viously re- | Units todate | congract (Exhibit A)

Drifting
Crosscutting
Raising._._._._...__

Shafts.
Winzes........._______:

Drill holes I

Overburden
Rehabilitation and preparation.___
+Geology and geophysics............
«Trenching_._.___..__

+ Sampling and assaying

! Roads and trails
‘Test pits

Other (specify)

®

ToTALS

- 1 Prorate supervisory, engineering, and office salaries in proportion to man-shifts of direct labor.
- 3 Prorate charges for equipment that is not exclusively for one type of job (such as compressors) against authorized units of work in each category.

3 Where entries in the “‘Other’’ column (above) are more than 25 percent of the total expenditures, a breakdown of this item should be made.

¢ Specify whether feet, cubic feet, acres, miles, etc.

16—64068-3 U. 5. GOVERNMENT PRINTING OFFICE





V UNITED STATES

DEPARTMENT OF THE INTERIOR 500
DEFENSE MINERALS EXPLORATION ADMINISTRATION
WASHINGTON 25, D.C.

PROJECT SUMMARY REPORT

Bys J. W. Alt May 13, 1955

ls Docket No. DMA=1936 (Lead-Zinc)
Contract No. Idm-E160
Property: Blue Kitten Mine
Blaine County, Idaho

Operator: Sun Valley Lead-Silver Mines, Incorporated
Box 57
Ketchum, Idaho

Operatorts Property Rights: Lessee
Lease and Option Agreement - dated
June 11, 1951
Landlord's Subordination Agreement =-
dated July 1L, 1951

2. Contract dated September 25, 1951, to complete - 2 yeafs.

Work Authorized

To explore for lead and zinc by drifting, crosscutting
and raising on the Blue Kitten claimse.

Work to consist of and estimated costs:

1. Improve 3/L mile of road from Forrest Service
Road to Mine workings $ 38L.00

2. Drive 250 feet of drift on No, 1 tunnel level
. ' @ $25.00 per foot 6,250.00

! 3, Drive five 25-foot crosscuts from the drift
\ on 50 foot centers to explore the width of
\ the mineralized structure. 125 feet @ $25.,00/ft, 3,125,00

\ k. Drive 60-foot of raise from No. 1 tunnel level
\ to surface @ $25.,00/ft. 1,500,00






Se Urive 195 feet of adit to intersect vein at
lower level @ $25.00/ft.
6. Drive 250 feet of drift on adit level @§25.00/ft.
7. Drive five 25-foot crosscuts from drift to explore
vein width, total 125 feet @ $25.00/ft.
8. Drive 103 feet of raise from lower adit to No. 1
tunnel level @ §$25.00/ft. .
Total estimated cost of project
Government's participation @ 50%
Amendments

14,875.00
6 ,250400

3,125.00

2,575.00
$28,38L.00

$1L,192.00

No, 1 Dated September 25, 1951, effective date - date of contract

No.

2

Delete "Labor and Supervision! of "Exhibit "A" and change

rates to be paid.

Dated February 1L, 1952, effective September 25, 1951

VChange in allowable cost of bulldozing.

Change cost of transporting employees to and from.

No. 3 Dated May 12, 1952, effective April 1, 1952

To Exhibit "A" of the contract add:

1. "The cost of reopening and rehabilitating the

mine access road shall be-allowable as a cost

of the project to a maximum of $700,00",

2. In Exhibt "A" of the contract, page 1, under
"Performance of the work", change Item 2 to

read as follows:; "Drive 22 feet of drift on the

No. 1 tunnel level at $25.00 per foot - $5,550.00",

3¢ In Exhibit "A" of the contract, page 2, under

"Operating Equipment" delete: 1 compressor - $6 ,000,00
and substitute - 1 compresgﬁﬁ2,000.00 value - monthly

allowance for depreciation $100,00





Amendments (continued)
No. U4 Dated August 21, 1952, effective July 1, 1952

To Exhibit "A" of the contract, page 1, under "Performance
of Work", add the following paragraph:

"One thousand feet of diamond drilling at $L.50 per foot
shall be allowable to the project. Costs for this work
shall be deleted from funds allotted to crosscutting and
raising on and above the No. 1 tunnel level."

1,000 feet of diamond drilling at $L.50 per foot - $L,500.00
No. 5 Dated December 11, 1952, effective November 1, 1952

Under "Performance of Work", add the followings

A maximum of 60 feet of intermediate crosscut shall be

driven from the r aise which connects the upper and lower

levels of the Blue Kitten mine ., All crosscutting shall

be done south and east of the raise, Costs of this work

shall be deducted from the funds allotted to drifting,

crosscutting, and raising on the No. 1 tunnel level.

600 feet intermediate crosscut and drift @ $35.00 - $2,100.00

‘Work Completed

223 feet of drifting $ 7,630.7L
371 feet of crosscutting ' 9,231.0L
126 feet of raising _ o 2,922.57
293 feet of diamond drilling 1,196.LL
Repairs, payroll taxes, transportation, etc. L89.LS

"Total accepted cost $21,L70.2L

Work on the project was started in December 1951, No project
work was done after June of 1953. ' The project was terminated
by mutual agreement on October 15, 1953.

"~ 3. Audit Certificate - Report of Review dated February 12, 1954

Total cost as billed by Contractor $21,463.16

Exceptions by DMEA Finance Officer $12.38

Less: Reinstatement by DMEA Auditors 19.L6 7.08
Total accepted cost $21,470.2L
Government's Participation @ 50% $10,735.11

-3 =





L.

Certification of Discovery = No certification was made as the property
was not successful in disclosing ore.

Comments

Project work did not encounter any difficulties except for
winter snows. The poor financial condition of the Company hampered
the project on a few occasionse

_Although traces and a few scattered pods of lead-zinc sulfide
ore were found by the exploration workings, these occurrences did not
constitute a discovery. :

Further exploration at the Blue Kitten Mine should be directed
toward diamond drilling the southeast continuation of the ore deposit
from points on surface located between the Lower and Lowest Adits.
Government participation in such drilling would be justified if the
Operator were to present proof that he was flnan01a11y able to support
his share of the drilling costs. .

W/ 2P

Je W. A1t

JWA/er 5/18/55

"
Copy to:é/ﬁg;ket

Base Metals
Chron,





PROJECT SUMMARY REPORT ay/'} 4&5 ‘? ‘>

‘Byi A G Keating : ",‘” o K Date December 3, 1953‘

| 1. DMEA 1936 (Lead-ZinQ

Contract No. Idm<Bl€0
Blue- Kitten Mine * e o
,Blaine County, Idaho v' ‘ B  " o -

L

Operator. Sun Valley Lead-Sllver Fines, Inc.
~ John ‘R. Thorntoep' - Secretarya?reasurer
- Box 57 - : :
Fntchum, Idaho

" dated July 14, 1951,

‘Contract dated September 25, 1951 - Form (HF—ZOO-S) to be completed |

wmthin 2 years - September 25, 1953

L Wbrk Autxorlzed

1, Improve 374 mile road with bulldoszer
" 6 days at $8.00 per hr and 2 men with

Jackhammers - compressor, etc._:_’ _ . F:x $l68h.00

. Operator s Property nghts Lease:énd Option to buy for $15,000.00'.~
: dated June 11, 1951. Landlord's Subordinatibn Agreement

T

© 2. Drift on ¥o. 1 tunnel level 250 ft. #25/ft.  6,250.00

’ 3. .‘Crosscut from above drlft at 50 ft 1ntervals e

5 - 25 ft. crosscuts - 125 ft'at $25. per foot  3,125.00

L., Raise from Fo. l tunnel level to surface

60 ft. ? 325 Per foot R , -1,500.00
"5. Drive adit to intersect vein atlower levels ' o -
195 ft. A §25 per foot | . 4,875,00
6. Drift on adlt level 250 ft, @ ”25 per foot h 6,250.00

7. :Crosscut.from above adlt drift 250 foot
intervals 5 - 25 ft. crosscuts - 125 rt,

@ $25/1¢, B o ._ ©3,125.00

8. ‘Haise from lower adlt to Ro. l tunnel level R ,
- 103.fe-t D §25/ft. o . o _2,575.00
Total estimated cost cfﬂﬁroject." : S &28,384.00'

. Government participation at 50 % . 14,192.00





Work Gompieted'--é/l/SB | , B _
Drifting 223 ft. @ per foot $34.22 - § 7,630.7

- Crosscutting 371 ft. at per foot $24.88 9,231.04
" Raising 126 ft. at = per foot $23.20 o - 2,922,577
. Diamond drilling 293 ft. at sh 08 T 0 1,196.44
'Nisc.'wepalrs taxas ete, = ' . ' _489.45
- Total Expenditures allowed = $21,470.24
| Contract funds unexpended - .6,913.76
Amendments - .

10 9/51  #mendment No. 1 . For payment of labor at shift rates.
lh/52 Amendment No, 2,"Excavatlcn by bulldozing portal site
. ' . -for lower ‘adit level. Transporting
: employees to and from work. Change
salary ‘shift basis $400 to shso
o - - {No increase cost of project)-
5/12/52 - Amendment No. 3 - Tehabilitation access road
L -~ + Change of work
.Substitute equipment. to be furnished
by the Operator. (No increase cost of
. project). " ' ) ,

. 8/21/52  Amendment No. L Change of work to provzde for l 000 ft.
o L -'diamond drilling at $4.50 per foot deleted..
from crosscutting and raising on and above
Fo. 1 tunnel level (ho increase cost of
S . ‘ rroject)
‘12/11/52 4Amendment ‘No. 5 . Change of work to prov1de for 60 feet inter-

mediate crosscut from raise at $35/ft. deleted -

from drifting, crosscutting and raising No. 1
tunnel level. (No increase cost of project).

Comments

. The efficiency of the WOrk has been satlsfactory and although
there is approximately #6,000.00 remairing unexpended there is little
to encourage further exploratlon. Addit;onal,work appearp_to be’ unf
warrantod . . o ‘

' There have b°nn a few patches of - sphalerlteexposed along
joints and bedding planes. As the work advanced the vein became
weaker with more oxidation. ' Two' samples of the vein meterial averaged
Ag. 1.26 ozs, PB 1.25 per cent, Zn 1,64 per cent. The purpdse of

the project was to -explore for ore along the vein by extending previous
workings and to drive an adit at. lower elevations to intersect the vein .,
and from this drift along the vein. The work disclosed a few patches
of"- spalarlte along joints and bedding planes. The vein became weaker )
with more oxidatien as the work advanced. Two .samples of vein material





. jr:" ) :

averagad Ag 126 0z, Pb 1. 25 per cent, Zn 1. 6h per cent

of the work has been satisfactory and -although approximately $6,000.00
of contract funds remains unexpended, favorable indicationsare not -

L sufficient to warrant further expendlture of funds.

-Although exploratian had been unauccess?ul the Fleld Team
planned a2 -small amount of surface drllling as a last hope reallzing
that at best only a insignificant discovery could result. However,
the company was -found to be virtually defunct and could not undertake
even a-small amount ‘of work. The officials of the company were aboub
to dlsperse to uncertaln destlnatlons and because of the unusual ,
circumstances Klilsgaard of the Fleld Team arrangsd a "Termination by

Mutual Consent!’ agreement, 81gned by the secretary and the v1ce—presldent

of the company and by himself’ for the Ekecutive Officer.

All supplies purchased for the project have been expended and °
the Covernment had no interest in equipment. Government had paid thsit
share of all invoices to the satisfaction of the Operator confirmed by .,

letter. The Field Téam has a complete record of work done, maps, assay
data, etc.

The project has not exposed a significant ore body and
Csrtxflcatlon dt Discovery cannot be. recommended

nltheugh ‘the results of thu'work were unfavorable, some

small mineralization was disclosed and as a precautionary measure

it might have been well to include a prov1sion for payment of royalty

1n case the project again became active within the 10>year period.

_'A. G. Keating.

The efficiency

\





\.K ANALYSTS SHFET - DMEA PBOJVC’_ " 5F Actual Cost

| E Audited -
Certlfled . Analysis :a.}s1 off /Z/ / S - [/ Agreed Unit :gosts
Incl Vouc er or Dockot Mo ) 35
State % Comodl‘by oéﬂ/ W Idn-E No. __ /60
AUTHORIZED COMPLETED
OPERATION Units Cost Units Cost NET COST
-~ , | > / PR
\\Drifting & Crosscutting . M745‘/ %Z/gg/b vf/% ﬁféfﬁﬁjﬁ/ﬁ
Raising kM2 Ao Jeh | 4T B
’ Shafts '
I/
Winzes
Tt N Lt | gsmen| 207 V/ a7 s
~SurM@fe Excavation

Underground Excavation

Roads and Trails

Operating Equipment Purchased
Surface Rehabilitation & Repairs
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UNITED STATES belbnss (g, az-ﬂ.«ifé;f?;ﬁ?’
DEPARTMENT OF THE INTERIOR Mg
DEFENSE MINERALS EXPLORATION ADMINISTRATION Fa id 195r

So. 157 Howa.rd Street
Spokane L, Washington

February 9, 1955

Mr. George C. Selfridge, Chairman

Operating Committee, DMEA

Department of the Interior

Washington 25, D, C. , e

Re: Docket No. DMA-1936X (lead-zinc)
Sun Valley Lead-Silver Mines, Inc,
Blue Kitten Mine
Blaine County, Idaho
Contract No. Idm-EL60

Dear Mr, Selfridge:

Enclosed are four copies of the Field Team final report
on the above-captioned contract which has been prepared by Verdo Z.
Johnson, mining engineer, Bureau of Mines, and Thor H. Kiilsgaard,
geologist, Geological Survey.

As stated by the authors, the project exploration was
unsuccessful; therefore, no Certn.ficatlon of Discovery or Develop-
ment was 1ssued The Field Team concurs with the findings of the

authors.
By Field Team, Region I, NW District
. E. ‘%elssengorn, Bxec. OfTicer
U. S. Geological Survey
U S Bureau of M:Lnes
Enclosures
cc: DMEA(Orig.&3)
UsBM(2)
Kiilsgaard
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&% the oukesop cwd newe o the lover Workings.

Ta. ¢h2 Upper @ddf, both the Wadd cwd Feotwedll, voins.
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On the Usper level the gres betvesn the g Walld, ced
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oine, Fawdber up the salce crother faull oXset the voln o &7
LCet, cul % o svlll bighor podnt, cwother Jntermeddete Wl Fm
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bocavee of hoevy soowkald, cud the deugsw cpovelddos btotrecn s
. iR ewd Kobdhvm,

Ho projeet wewk Some oxker Juee X AP, Tad PpreJoct
woo- tormdnnted, by mutual aesseemant Ockovar 15, 1939

Dusing ho term of the project eontwach, meddrlentleas
waEe mads by Live Cmoniitemes pioxbilomeH

o, L = Octobar 9, 1O3L WeBaRics wases el s0leedes 0O Eved dn
. contraet o olley the payEmRb 6% WOl &%
sekon dn eRvoet B e aBel., Srovidod Haae
ovparintonient s calagy wevid B9% excoec
$h50/menth eud chds beos colNsy weuld o
eszecad, $00/meaifa, .

o, 8 - Fobwuowy Wb, 1052 Chansed clloveble coot Koy bueadns PO
: 88/, %o $12fhw, cnfl poradEted bulldescs
prepesetien of lover portal, NAllewsd $es/
B0 @o3%E to WonsperEt CEPLOFSAC.

Bodoed chifh boseas® eolesy o (Le3 /0.
oo 5 = Moy 12, 1852 Allewcd reopendng 0ol eheblldenting e

dne oeeens wed - $800 - cnd scduscd
Axdfeing oo Ko, &L lowel o 822 L.

Fo. & - Avepnt 2L, 1978 AdIewed. 1,000 Reot of dicmead @wrididng.

To. 5 - Doecabor 19, 1652 Brovided fow 60 Koot of dakormsddnts eseso-
. . @@l%o .

Reeasiag
ToR0 050 BO ESCsuEed FopesTes dn e Blve Kibton mind.
By cooumdag ¢t oxe chove W ovepe will el o ¢he

ousnes with e come dspoden cud geode oo @nt minsd da Hhs otopo
cudl by vodng & tennage sueter of 10 cuble 0% pow ten, Wese wevdd
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e about 630 tons of dnddceted ove wemmindng da Hho bledk cbova
e oveps. Also, coovadnz thet ove below #he 0dll X W3 LOFEhIEd
Powh of ke Usper devel will ecenbtiomz to o Gopih of B0 $B0%, tloerel
would be cbout 630 tens ef inddentsd ore dn Tt dlesk, VI3 O
totald dpdicated tecavage of 1,300 tem3.

, ‘When £9018 crmmdners Lirst reccTwiniad exspilonratHion
contwact, 4% was egouwmsd o bleck ef exc bohween o Ehnglng Wall
Pootwald, vedns would malks mdlld £eed 4 cnouss ihow <Eeads 653
covdd B Lovnd dn the voins o oewve 08 Cweltemer. Shdo bledk,
dobween e Upser level cad e curdese, wes cabinated o ccatada:
10,800 tens e dntewned, lov-grade 0¥G. wrojesting ko blesk
%o e Teower lowel, an cdddticwal 20,000 deas was nkerscdo
Bploration tn the Lover lovel choved €he blodk of Iov-gsods e%3
34 not. condinve to the Lower lovel, end, cnovad ©F bilgrere
radn ore wos found, this towoage cm ne lenger be dnforsclly Were-
Rowe, e nine cxanot b3 cadd o have quy duktrsed FeEEEVeS. :

Swwary of Factval Dats

- Tae walts of work completed were 201 Leod &2dKG, 393 _
Roct of crosoeud, 126 feok of xaise, and 299 Lot of Adewopd Erdlilng .
opd, oeconn rmedd. duprovement dn the cmomt of §173.25. Bz totald
cpproved costo Lor those vaits wes §RLLT0.2h. e Govermnsmds
gnse 6% thooe eonts et 50 poremab was $10,735.4%. Tnowe W VeEy
Wsele one predueed Svem projeet openilngs, BoRG Tdds 40 oo
%o bavo boen woeted ot the ceupeny Bill, Thore ame soyadedes
due the Coveznzant,

Trowe were no Jointly purehaced Ltcas er CQUFnops OF
cuy matordelds vhich might be salveged, 0o there WoEG BY pEeblems ef
equity Alopoad, ' o ’

Digeussica off Consinsledy

Projeet work A48 not cnsovnter cuy AfLLiculsios exeept Kew
tho orercronddencd winter novs. THoNe wes o terfensy Kow the ClEeEs
%o trovel frem Kotchum fo the pine en eempryy Blms, cud chruglng
progeens causcd geme dnsiilelcney. - ,

T poor finrueiol cenddtion of b ccupany hompsred e
prejeet @ o £ou ceeasdons. DMEA centwact obligilons vene ¥eafily
ceezpted by the cooporative CUpesTisess, crd Kipend mAtuars wend
VR PRCEDT QtTRRElon .

Costa por wds of $b.20/L%, Lo Airmsad Ex1lllns cof
$88,0L/2%, Lor bocddng were roasenabie, e veskwawohip wog
ootiorostory ond ¢he cplosatien ob propescd elevadicas wos cernlets
cpousn Ko ol praetleald. PUIPeICs.
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Lo -S:Llif'eous limestone,
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|73 feet.
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Hole No.s
Bearing:
Distance:

3

N.TLOE.
90 feet

Blue Kitten Mine M

By o s
e, g ”’7@1@3
Sun Valley Iead-Silver Inc. 4,%1.;”,5%?;
DOCKGt No. DmA"’l936 ‘ f )] veLC)

Diamond Drill Hole Iog

Angle of Inclination: plus 4°

Iength Recovery
(feot) (feet)
0-5 b8
5-10 R
1045 b6
15-20 2.5
20-25 1.7
25-30 b8
30-35 3.8
35-40 3.8
ko-ls  L.8
45-50 1.8
50-55  L.8
RECEIVED
oo 17 85
.3.6.3.
?ﬁN;;VC,?.NE, s £

Remarks

Siliceous limestone. Small, 1", stringers of pyrite and

sphalerite occur from L 5'-5',

Siliceous limestone. 5.25 stringer of pyrite and
sphalerite occurs at 6.6',

Siliceous limestone becoming less siliceous towards 15'.
LK 1" stringer of sulfides occurs at 10,7'. Calcite filled
fractures observed cutting bedding. .

Missing portion probably from upper part of run. Core
mostly of siliceous limestone. Some small fragments of
pyrite and sphalerite occur at 19.5'.

20'-23,6' missing but probably was siliceous limesione.
At 23,6' is beginning of micaceous, chloritic, diorite dike.

Diorite.dike continues to 28.1's Rest of core in siliceous
limestone. A little sphalerite occurs at 29.8',

Broken and recemented siliceous limestone which becomes
less siliceous down the run.

Siliceous limestone. A 2" stringer, mostly sphalerite,
occurs at 38.8', .

Siliceous limestone varying in amount silicification.
& 1" stringer, mostly pyrite, occurs at hh.T7'.

Siliceous limestone. 1% stringer, mostly pyfite, oceurs
at Lh9.7'.

Siliceous limestone. A 2" bedding plane stringer
containing sphalerite seen at 52.7'. Sulfides were
reported by the driller at Sh.7' but do not appear in
the core,

(2)





Eangfh Recovéry
(feet) (feet)
55'60 301
60-65 L.5
65-70 ho?
70“75 ho9
75-80:
80-85
85"90 ho9'
90

Total

Recovery

{ ™
I
¢

Hole No.:& 3 continued

Remarks

Siliceous limestone. %" stringers of pyrite are seen
at 57' and 59'. )

Siliceous limestone to 61', Rest of run in micaceous
dike rock, probably diorite.

Siliceous limestone. 1" stringer of sphalerite seen at 68.9',

Finely crystalline limestone, not noticably siliceocus or
disturbed,

Limestone becomes relatively more siliceous at 77°'.

Limestone, slightly siliceous, blue in color, finely
crystalline and badly fractured. A few finely disseminated
sulfides occur at 84.5' as fracture fillings, mostly ;
pyrite and some sphalerite.

Blue, finely crystalline limestone, changing teo coarsly
crystalline blue limestone at 89'., A& few scattered
sulfides occur at 86', A 1" stringer of sphalerite and
pyrite is seen at 88.3'. Some very small stringers of
sulfides are scattered between 87' and 89°',

Bottom of hole.

Total percent recovery: 83.6%.

(@)





Hole No.: 4 o
Bearingf No78 -E.
Distances 16 feet

Angle of Inclination: plus 54°

Length Recovery

(feet) (feet)

0“5 205

5’16 hoz

J.'O“ls ho 2

151t

| Potal

Recovery
10,9

Remarks

Siliceous limestone. & few small, 3%, stringers of pyrite
occur at collar of hole. -

Finely crystalline, siliceous limestone. & 1" stringer

of finely disseminated pyrite and sphalerite occurs at 9.6!'.
Finely crystalline, siliceous limestone. A few very small
I, stringers of pyrite and sphalerite occur from 12.5!

to 14.5'. 1" stringer of pyrite and sphalerite seen at
14.5', More i% stringers occur between 14.5' and 15°,
mostly pyrite-and some sphalerite. .

Bottom of hole.

Total percent of recoverys T72.6%.

C))





- o 'l' _ ‘l’
Hole No.: 5
Bearing: N. 35° E.

Distance: 50 feet
Angle of Inclination: plus 4©

Length Recovery

(feet) = _(feet) Remarks
0-5 1.7 Siliceous limestone. No sulfides. |
5-10 5 Siliceous limestone. 2" stringer appears as a fracture

£illing from 5' to 5.4'. Mostly sphalerite.
10-15 k.9 Siliceous limestone to 10.9'. A small diorite dike occurs
v from 10.9' to 12', 3" stringer of pyrite and sphalerite
seen at 13.6. .

15-20 3.8 Banded, siliceous limestone. No sulfides.

20-25 h.S Banded, siliceous limestone. %" stringer of pyrite and
o sphalerite filling a fracture at 23.4.
25-30 4.3 Banded, siliceous limestone. %" strlnger of sphalerite
at 28, 6'
30-35 0.6 Core recovered thought to be from top of run. Siliceous

and chlioritic material may be dike. Driller thought he
may have hit a solution cavity or water course.

35-40 h.5 Blue, brecciated limestone to 37.6!'. From 37.6' to 4O' in
very siliceous, white, finely crystalline, dolomitic
limestone.

| Lo-50 Core lost.
50 Bottom of hole.
Total
Recovery
29.3 Total percent recovery: 58.6%

)





Hole No.:
Bearing:
Distance:

Angle of Inclinations

Iength

gfeet!
o-k
L-9

9-1k
1L-29

19-24

24429

29-3
3L4-39

39

6

N. 75° E.

LO feet

Recovery

gfeetz

L
5

Total
Recovery

32

plus 14°

Remarks
Siliceous limestone. No sulfides.

Siliceous limestone. Z" stringers of pyrite and sphalerite
occur at 4.8', 6.1', and 7.7°'.

Siliceous limestone. %" stringer of pyrite and sphalerite
occurs at 11'. 1" stringer of sphalerite and pyrite
occurs at 13.5', :

Siliceous, lightly banded limestone. %% fracture filling
of pyrite and sphalerite occurs at 16. 7' 1* stringer
of pyrite and sphalerite occurs at 18.5'.

Banded, siliceous limestone, Z% disseminated stringers
of pyrite and sphalerite occur- at 21.5' and 23¢,

Banded, 31liceous limestone, 2" stringer of mostly
sphalerite occurs at 25', 4" stringer of pyrite and
sphalerite occurs at 28,5',-

Banded, siliceous limestone. No sulfides.

Banded, siliceous limestone, Micaceous, dioritic dike
containing scattered pyrite occurs from 35.5' to 37.8'.
From 37.8' to 39! core is in white, finely crystalline
limestone.

Bbttom of hole.

Total percent of recovery: 82%.

(5)





Hole No.: 7 -

Bearing: ' N. 82°.W.

Distance:60 feet

Angle of Inclinationy plus 14°,

Length Recovery '
(feet) (feet) Remarks

0-5 1.5 Lightly banded, siliceous limestone. " pyrite stringer
: occurs 0.6! below collar, )

5-10 h.5 Banded, siliceous limestone. No sulfides.

10-15 h.7 Banded, siliceous limestone. & few scattered grains of
pyrite occur at 1)4.5°',

15-20 h.2 Banded, siliceous limestone. & 2" stringer of pyrite and
sphalerite occurs at 19,2!. .

20-25 W7 Banded, siliceous limestone, At 22.3' a 2" chert band
with " stringer of sphalerite occurs.

25-31L. L.5 Finely.erystalline, siliceous limestone. No sulfides.

31-36 h.9 finely crystalline, siliceous limestone. 2£" stringer of

" pyrite seen at 36!, .

36-l1 L.5 Lightly banded, siliceous limestons. " stringer of
sphalerite and pyrite seen at 4O.h!'.

hr-k6é 5 ~ Light colored, banded, siliceous limestone. I" stringer
of pyrite and chlorite occurs at 42!,

L6-51 h.7 Light colored, banded, siliceous limestone. No sulfides.

51-56 5 White, finely crystalline, siliceous limestone to 52!,

From 52t to 56.5' is dike, probsbly diorite. Scattered
pyrite occurs in dike material,

£6-61 3.5 56.5' to 57.8' in white, lightly bandéd, finely crystalline
limestone. From 59' to 59.5' is a very siliceous,
brecciated limestone. From 59.5' to 61' core is in white,
finely crystalline limestone. -

61 Bottom of hole
Total
Recovery

h9.T7 Total percent of recovery: B81.h4%.
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UNITED STATES : E T Gl

DEPARTMENT OF THE INTERIOR Beese M'gggﬁ'jv;;mtmm
DEFENSE MINERALS EXPLORATION ADMlNlSTRATlON

MAR 1 = 1954

1201 N. Division Street
Spokane 2, Washington
February 25, 1954

Mr. Jay L. Chambers, Chief
Contract Administration and Audit Division
Defense Minerals Exploration Administration
Department of the Interior
Washington 25, D. C. Re: Idm-E160, DMA-1936
Sun Valley Lead-Silver Mines

Dear Mr. Chambers:

After reviewing the payments made on the subject contract

with Mr. Hindman, it appears that your copy of -
Vou. Date MF-10k4 Paid
1hh 2-19-52 December $1,280.70

should read $1,280.60.

Sincerely yours,

O 7/ 4

Robert M. Hull
Auditor
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UNITED STATES .
DEPARTMENT OF THE INTERIOR
. DEFENSE MINERALS EXPLORATION ADMINISTRATION
" WASHINGTON 25, D.C.

500

FEB2 4 1954
] ‘
wacmtﬁvr "’“f‘it‘ﬂ?‘
T A el term, Teeinn T1

“Et* 157 T:r;r& “treet
akere 4, “eebinston

Phr acket o, A=1936 (LenA=Zine}
Tun Yelley Lesdefilver Jinee, Inc,
“lue Titten Line
Naine Tounty, Iackh
foptrect "o, 177 '1m

Oeep Fe, T efasprhnrn:
_ Sorevien alt tha ghnve Aneleat ehiore thnt to Aete te Droye
nat vresived the Onspstorle £inel renarf nor 9o 2insl revort of

tre Tield Cerm,  Thia cortract voe tepminofed oan Detaley 15, 1852

C11Y pon Mlenes advise us as to vhen we mny emsact to
rerrive these rennrte,

“incersly vours,

George C, Selfridge =y

Thaipmen, ‘oerstive Committee

jf&‘,)})ﬁ\j K » : ) | i JWAlt/b,jl (2/23/54)

Jo H, Hedmen : Copy to: “Docket
Tember, Turery "f Hinee (ﬂfy  Admr, R, File
Philip W. Guild Op. Committee
: 4 Base Metals
Tember, fsnlosical WYy PL& ‘ _ Mr. Kinkel
o Mr. Bishop

Chron.
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. . - FILE COPY

SURNAME:
UNITED STATES :
DEPARTMENT OF THE INTERIOR T lh VT

DEFENSE MINERALS ADMINISTRATION | 7777777
WASHINGTON 25, D. C.

oo, Bebert ¥, Full FEB 1 8 1684

1201 Newth DivisSan Street ey JaEX60, DO-1936 N :
Spokane 3, Washingen Swn Yallay Isod-8ilver Mitme

Veod Yy your letter of Pelwwary 15, 195, is ocoaph-
be affeoted

g Jobtay yeu state St the smowet sertified 2as Demn
Mutw. 31 Yo agres with the Certifying Officer's paymmte.
Howvowss', S yesords, based om the eopies of the MF-I0, as sulmitted Yy

Offioar, indtente
- foer, pgyments aggregeiing $10,735.11, do-

Ton. Bate P20 Iasld
UL 2A9A2  Dessmber  § 1,200.70
W2 R At Ly X
¥  saem ""«3 1,397.7%0
Mo . 32
LTRSS (T &" w703
4 p ] Bovenber €34.25
788 62553 Moy W]

U0735.3

zmmama Yy the Cewti.
fytug OftSeer ( woudd reguit in 2 reductiom of mm

M'am.ﬂwwmﬁwmwm

(Riened) ). L. Chambers

EDTalbert/ub L ' Joy L. Chanders, Chief
February 17, 1954 .~ Centyeat Aduinistmbtion
" and Auiis Divieion v
/

Copy to: Docket =~ _ ‘k
Admr. Reading File '
Mr. Chambers .
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UNITED STATES
DEPARTMENT OF THE INTERIOR EonIT CF TEE [CITERIoR

DEFENSE MINERALS EXPLORATION ADMINISTRATION €l Clorls Mallsitn
il —— SEEE)
1201 N. Division St. o1 7 1954

Spokane 2, Washington
February 15, 195k

Mr. Jay. L. Chambers, Chief
Contract Administration and Audit Division
Defense Minerals Exploration Administration
Department of the Interior
Washington 25, D. C.
Re: Contract Idm-E160
Docket No. DMA-1936
Sun Valley Lead-Silver Mines, Inc.

Dear Mr. Chambers:

There are submitted herewith 3 copies of Report of
Review pertaining to Contract Idm-E160, Docket No. DMA-1936,
Sun Valley Lead-Silver Mines, Inc., Blaine County, Idaho.

The Government's 50 percent participation was
ad justed by $0.01 to $10,735.11 to conform to the final payment
made by the Certifying Officer.

Sincerely yours,

CaddAm. Lt

Robert M. Hull
Auditor

Enclosure
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UNITED STATES el UYL [,
N udhu T DanE ﬂs ﬂdmnsa “4n7

DEPARTMENT OF THE INTERIOR B

DEFENSE MINERALS EXPLORATION ADMINISTRATION L83
AASKRRBTONR8LDCCK ot
€0+ 157 Howard Sireet
Spokane 4, washington

February 17, 154

Mr. R. J. Riodmar, Certifying Officer
MEA Flald Temm, Region XX

1201 North Division

Spokane, washiugton

Re: Docket Ho. DM24-1935 (lead~zicc)
Sun Velley lead-~Silver Cmpa:zy
Blue Kitten Mine
Blaine Qounty, Idaho
Coctract No. ldu-260 (Terminate.)

Dear Mr. Hindmen:

The ¥uh3ect contract was terminated by mutual sgreement on
October 15, 1y53. A final report on project work has pot been
received. However, as we alrealy have avallable an adequate amount
of technical information conceruing tha resulte of the axploration
from fileld engineers, this final technical report from the operator
is hereby wvaived. There was no equipmont purchased for this project.

Inasamuch as there was ro equipwani purchased and no supplzes
remain in which the Government has an equity, and inssmuch &5 all
final reports from the operator are hereby waived, it is recommenied
that fingl audit and settlemer;t of the operator's accoum‘s be effected.

Cincearely yours,

' de Fo Waissenborn
Executive Officer, DML
. Field Team, Region 11

cc: DMIA g 2y -
vsBM (2)
Auzitor Hull
Kiilpgaard
cw.t Adme & Aud. Di[vo, y&ﬁh-o, Do G,.





b ‘ FILE COPY
. SURN :
'~ UNITED STATES w%

DEPARTMENT OF THE INTERIOR

DEFENSE MINERALS ADMINISTRATION
WASHINGTON 25, D. C.

V’ 5. wa Z , ,{ , N

Kovember 20, 1953

¥.emorandum
To: The idministrator
From: Chief, Base Irelals Division

/236

Subject:  Access Road, Uocket No. 17/ 4956 (Lead-2inc)
Sunvalley Lead-Silver Comvany
Blue Kitten Xine, Hlaine County, Idaho
Contract No. Idm-L60

Mr. Roll of the imergency Procurement iervice, :!aterials

lvision, washington, D. L., has requested a letter from B\ as

to the status of the sublect project. i‘r. Holl's predecessor, lr.

itanley alker, formerly of the Tublic lwoads Administration, ted

approved of an access road to the project property if exploration

was successful, ¥r. lioll now wishes to wind the matter up and take
. the steps necessary to close the case. 4 letter from us is required
_ to do this,

We Re Uriswold

ittachment

AGKeating/hmj
(11-20-53)
CC to: ket
: Base Metals
Chron,
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UNITED STATES 500 v@V
DEPARTMENT OF THE INTERIOR /7]
‘DEFENSE MINERALS ADMINISTRATION w
WASHINGTON 25, D. C.

NOV 2 0 1953

Yir. George il. koll

Ymergency “rocurenent ervice
Haterials Civision

fioom 3105, Kegiomnal Offlce Building
washingten, L. C.

Re: Acceas hoad /736
Docket ho. I i _1956 (Lead-Zine)
Sun Valley Lead-Silver Company
Blue ¥itten ine
Blaine County, Idaho
Contract FLo. Lim-s&d—

idear tr. Holls /€’

Pursuant to your telephone r-quest of lLovember 19,
1953, regarding the status of the subject company, v}e can aivise
you that the project was terminated by mutual consent on Cctober
15, 1953. ?.x‘gzloration at the Blue Kitten mine has been unsuccessful
and the corpany is reported to be virtually defunct and in no position
to undertake further work.

_Singoroly yours,

- €. 0. Mittengors %/v\r)
AGKeating/hmj

Administrator
(11-20-53)
CC to: Docket -~
Adm. R. File
Base Metals
Chron.
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: UNITED STATES
" DEPARTMENT OF THE INTERIOR
DEFENSE MINERALS EXPLORATION ADMINISTRATION

VA KN CEONCPHRX BT,
So. 157 Howard Street
Spokane 4, Washington

ZRX K]

[SK

v

October 27, 1953

Mr, George C. Selfridge, ChairmanV/
DMEA Operating Committee
Department of the Interior

Washington 25, D, C.

Re: Docket No. DMEA-193%6 (lead-zinc)
Sun Valley lead-Silver Company
Blue Kitten mine, Blaine Co,, Idaho
Contract No. Idm-E66-
1%
Dear Mr. Selfridge:

Enclosed herewith is an inspection report by Thor H, Kiilsgaard
in which he states that he has obtained signatures of two officials of
the Sun Valley Lead-Silver Company to an agreement mutually terminating
the above-referenced contract. Enclosed also are the Government, Docket,
and Division copies of the termination agreement,

Exploration at the Blue Kitten property has been unsuccessful,
We had planned a small amount of surface drilling as a last hope, with
the realization that at best only a small ‘discovery could result; however,
Mr., Kiilsgaard finds that the company ié virtually defunct and in no
position to do even this small remaining emount of work. Furthermore,
the depressed price of lead and zinc makes it most unlikely that they
would be able to obtain funds to do the work as they have closed their
custom mill near Ketchum which was their only source of income. On
conferring with Mr. Thornton, Mr, Kiilsgaard found that Mr. Thornton wvas
about to leave for Nevada where he intended to look for employment.
Mr. Ross Roundy the president of the company is very seriously ill in a
tuberculosis hospital. Due to the fact that the officials of the company
were about to become scattered, it might have been exceedingly difficult to
get in touch with them in the future. Therefore, Mr, Kiilsgaard had
Mr. Thornton, the secretary-treasurer and Mr, Warren, a vice-president
of the company sign the mutual termination agreement and he signed the
document for the Executive Officer. In view of the special circumstances






L

involved and the fact that it was imperative to act quickly, we approve
Mr. Kiilsgaard's action and think that he should be commended for the
initiative that he has shown in obtaining the termination agreement while

it was still obtainable,

Enclosures - 2
(as above)

cc: USEM (2)

Finence Officer w/encl.

Kiilsgaard

By Field Team, Region II

A, &‘: ‘elssenoorn, Executlve Officer
(U S. Geological Survey)

. B, Volin, Member
(U S. Bureau of Mines)
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UNITED STATES

DEPARTMENT OF THE INTERIOR - =
DEFENSE MINERALS EXPLORATION ADMINISTRATION I

S — R
So. 157 Howard Street ' \LC\\W ISR A
Spokane k4, Washington )

October 21, 1953
v

Memorandum
To: DMEA Field Team, Region II
From: Thor H. Kiilsgaard, Geologist, U. S. Geological Survey

Subject: Conference wiﬁh Mr. John Thornton, Sun Valley Lead-Silver
Company, Blue Kitten mine, Blaine County, Idaho, Docket
No. DMEA-1936 (lead-zinc), Contract No. Idm-EGG’?ut?

I called at Mr. Thornton's home in Ketchum, Idaho, on
October 15, 1953, to discuss with him the Operator's intentions of
resuming project work. Mr. Thornton informed me that the company
was finencially incapable of continuing the project and had, in
fact, completely ceased all operations at their lead-zinc properties
as well as at their custom mill. He expressed his regret of the
inability of the Operator to resume project work and stated that
he wished to thank DMEA for the cooperation and assistance rendered -
during the time the project was in force.

Mr. Thornton requested termination of the contract by
mtual agreement. He was informed that approval of such an agree-
ment had to come from the Washington, D. C., office, but that his
request would be submitted for consideration. He asked how long
it might take to obtain such an approval stating that he intended
to leave for Nevads on the following day to seek employment. As
Mr. Thornton has directed all of the Operator's business with DMEA
and as his future mailing address would be unknown, I thought it
would be to the interest of the Government to conclude as many of
the termination negotiations as possible at that time without
waiting for approval from Washington. I therefore filled out a
mtual termination agreement, obtaining Mr. Thornton's signature
as well as the signature of Mr. Warren, a Vice-President of the \ So

company, and signing for the Executive Officer, Region II. This ' M 0‘(

procedure is admittedly contrary to that normally used in
terminating contracts, but it is hoped that it will be acceptable
to the Field Team and to DMEA.

Mr. Thornton informed me that all supplies purchased for
the project had been expended and that the Government did not have
an equity in any equipment used by the project. He also stated that
DMEA had paid their share of all invoices previously submitted to
the satisfaction of the Operator, and that no further invoices would

be submitted. He confirmed this statement with a letter » & copy of
which is attached.

3





The Field Team has a complete record of work done on the
project including maps, assay data, etc. It is therefore recommended
that the Operator's final report be waived, as it will probably be
very difficult to obtain and as it would be of little use to DMEA.

As the Operator considers the project as closed, it is
recommended that & final eudit be made of the Operator's account-
and that the account be closed as quickly as possible.

Project work has not exposed a significant ore body and /
therefore Certification of Discovery should not be recommended. '

Attachment

Distribution:
DMEA 20r1g. & 3)
USBM (2)
Docket
Kiilsgaard
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SUN VALLEY LEAD. SILVER MINES e

; morm;——mcuum IDAHO-—PHONE gﬁﬂr*—----——— Lo

s .‘,:Jf}KEICHUM lDAHO

: 'thobérfiﬁg 1953.’.<

l'A.u. Weissenborn, Exec.rOfflcer

- D.M.E.4, Region-11

~So. 157 Howard Street. - |
" Spokane 4, Washingtom, - , ‘ ;
Re. Uocket No. DMEA~1936(Lead~Alnc}

Blue kitten Mine

Blaine County, Idaho

AContract Idm~i 60 -

: .Dear Slrs.

1 have on- thls day signed a mutual agreement with the

" DMEA terminating the company's contract. No further _

bills w1ll be submitted fbr‘the DWEK Contract work.

'1’We hereby consider our: account w1th the DMEA closed.‘

Very truly yours,

- it V’v’/{;h Z&sz :;w
o .

ﬂohn R rnton -
,/oec 'y-Tregsurer,
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UNITED STATES ., . i
DEPARTMENT OF THE INTERIOR;, ©ln
DEFENSE MINERALS EXPLORATION ADMINISTRATION

So. 1)7 Hand Street
Spoane 4, lfashington

~ September 1l, 1953

¥r, John R. Thornmton, Secty.-Treasurer
Sun Valley Lead-Silver Mines, Inc.

Box 57

Ketchum, Idaho

Re: Docket Ho, Di34-1936 (Zead-Zinc)
Blue FKitten iline
Blaine County, Idaho
Contract Idm-£l60

Dear sir. Thornton:

I wish to direct your attention to the conference we had
during the latter part of July, at which time we discussed a diamond
driiling program to further test the Blue Kitten ore body. You will
recall that you told me the Sun Valley Mining Company intended to
do this driliing work but t’nat there were no funds available to do so
at that 'bime.

More recently, Mr. Johnson, U, S. Bureau of Uines, contacted
you regarding the proposed dianend driiling progran and also was told
that almough you favored the program, you were unable to commence
work immediately becauss of financial conditions.

On September 11, 1953, we reccived a letter from tie
Oparating Committee in Washington, D. C., inquiring as to the status
of the Sun Valley project. This letter stated that as tie project
was in a dormant corxition, we should terminate it by mutual agreo-
nent, before complction of the wsrk unless the Operator gave firm
intentions of completing the work.

As you now, tie proposed diamond &rilling project is to
be done from the surface which means that work must commence in the
nesr future if it is to be completed before winter sets in or before
the contraet ternination date is reached, We, therefore, suggest that
- if you inmtend to do this drilling project, you commence work not later
than October 1, If in the event you are unable to commence work by
that time, I would suggest that you terminatc the contract by mutual
agrecmernt. 4 v

Flease advise us of your intentions regarding project work
as quickly as pogsible, :

Very truly yours,

cc:  USBM(2) / Thor . Kiilsgaard |
' %@.‘g & for A, Z, eissenborn, Ixec. Officer
gaa. TAS T T s myr ~ret o~ TT
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¥r., A, E. Welssenborn
Executive Officer

DMEA Field Teaw, Region II
South 157 tHoward Street
EMMO 1)’ w“hingtm

. Lear !r. “eilssenborn:

. UNITED STATES
DEPARTMENT OF THE INTERIOR
' DEFENSE MINERALS ADMINISTRATION

wiHiNGTON 25, D. C.

SEF 8 1953

FILE COPY
ME:

Ke: Docket No. W51-1936 {lead-Zinc)

‘ Lead-illver }Mines, Ine.
Rlue kKitten rine : :

. Blaine lounty, Idzho

Contract  o. Iws-pl60

Sem_{;

Will you please ndvise us regarding the status of Lhe
above contract. - We note that Mr, V. Z. Johnson's memorandum of
July 13, 1953 states that at the time of his inspection of July 3,

1953, there was no one at the project.

He reports that the south-

east drift had advanced 12 feet since the inspection of liay 28, 1953.

Hr. Johnson concludes by stating that there is oniy about
6,000.00 remaining for uhis contract, and there is little to en-

courage further exploratioca.

4is the probability of making a discovery of ore is very
remote and the projeet is in a more or less dormant condition, we
would like to suggest that you investigste the possibility of terminat -

1ng Luis contract by mutual agresment

wishes to complete the work.

The last !iF-104 report that

month of May 1953.

: ROY

£

Nember, Dureau of kKines

A. R. Kinke], I 1S}
Yember, Geological Hurvey

incerely yours,

Eynest Wm. Ellig

JWAi‘t/hmj
(9/3/53)
CC to:

5y

Docket &
Adm. R. File
Op. Committee

» unless the Cperator sincerely

we h:ve in our Iiles is for the

&Q[lﬂg Chalrman, Cperating Committee

—

Base Metals Div, . 4{7’4
/

Mr. Kinkel
Mr, Bishop
Chron.
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UNITED STATES i e
DEPARTMENT OF THE INTERIOR L -
DEFENSE MINERALS EXPLORATION ADMINISTRATION L

WASHINGTON 25, D.C. e

1201 N. Division St. o

Spokane 2, Washington
July 13, 1953

To: DMEA Field Team, Region II1
From: V. Z. Johnson, Mining Engineer, Bureau of Mines

Subject: Inspection, Sun Valley lead-Silver Mines, Inc., Blue
Kitten Mine, Blaine County, Idaho, Contract Idm-E60,
Docket No. DMEA 1936 (lead-zinc)

The inspection was made on July 3, 1953. There was no one
at the project. Mr. Thornton, the secretery, was in Missoula, Montana,
on business.

The southeast drift had advanced 12 feet since the inspection
of May 28, 1953, for the only project activity during the period.

Total units completed to date are as follows: diamond
drilling - 293 feet; drifting - 201 feet; raising - 126 feet; and
crosscutting - 393 feet.

There has been a few patches of sphalerite exposed during
the past month which occurs along joints and bedding. The vein is
becoming weaker and there is more oxidation. Sample No. V. J. 9 was
taken on the 2-inch quartz vein at about 22 feet southeast.

The workmanship is satisfactory. There is only about
$6,000 remaining for this contract, and there is little to encourage
further exploration.

V. Z. Johnson

Orig. & 3 cys - Wash.

UsGs (2)
DMEA

M/D
VZJ/he
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UNITED STATES

DEPARTMENT OF THE INTERIOR [ 7 77 rmmg
DEFENSE MINERALS EXPLORATION ADMINISTRATION =°™ “*= ...’
' A 3
1201 North Division Street ST

Spokane 2, Washington

June 11, 1953

v
MEMORANDUM
Tos DMEA Field Team, Region IT
From: V. 2. Johnson, Mining Engineer, Bureau of Mines

Subject: Inspection of Sun Valley lead-Silver Co., Blue Kitten Mine,
Blaine County, Idaho, Contract Idm-E60, Docket No. DMEA 1936
(lead-zinc)

The inspection was made on May 28, 1953 with Mr. John Thorton,
Secretary~Treasurer of the company.

The intermediate crosscut southeast from about 32 feet in the
raise had advanced 22 feet and the southeast drift had advanced the first
10 feet from the lower adit since the inspection of April 27, 1953. The
intermediate is about 6 x 7 feet in cross section and the drift is 8
feet high and widened for a switch.

Total contract units completed to date are as follows:
diamond drilling - 293 feet, drifting - 189 feet, raising - 126 feet,
and crosscutting - 393 feet.

There has been no ore exposed by the advance of the past month.
The vein which was followed in the first 30 feet of the raise is apparently
exposed on the northeast side of the fault followed by the southeast cross-
cut at about 7 feet from the raise, where a 4-inch vein of quartz and
dark calcite with occasional sulphides strikes nearly parallel to the
drift on the lower level. In the back at the face of the southeast drift
bedding and joint intersections have specks of sphalerite.

The drift on the lower level started in about 1-1/2 feet of
vein-like structure which has narrowed to about 8 inches after a 2-inch
ribbon split off southward. Both branches of the split have specks of
sulphides at joint intersections.





T . .

Mr. Thornton is looking for a diamond drill to crosscut the
southeast extension of the structure rather than drifting. Mr. Thornton
was informed that drilling would be more feasible but that the features

so far exposed made it appear discouraging to do further exploration of
any kind,

The workmanship is satisfactory and mining costs are high
($35 to $40 per foot) because of changing programs.

Johnson

Orig. & 3 - Wash.
UsGS - 2

DMEA

M/D

VZJ/vE
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o " UNITED STATES o
DEPARTMENT OF THE INTERIOR & - el
DEFENS‘E_MINERAL'S'EXPLQRAT]ON ADMINISTRATION ~ ~* "~~~ .
. WASHINGTON 25, D. C. ' \
© S0, 157 Howerd Gtreet
Spokene b, Washimgton -

PALKS

Wy 22, 1553

Sun Yalley lead-Silver Mines loc. -
Box Y SRR _
Ketchuz. ldako

He: Docket No. IMEA-1536 (lesd-zin:)
- Blue Kitten Nine '
. Mlane County ldaho
’ | - Contrset 1am-£160
‘ This wll sckoovledge the telephione CORversaticn betweed
yourseif and Mr- Thor 5 K.:lsgeard vhichk wes beld on May 1b. 153,

Dur.ag this 20nVErsation .t vas 4ecided to 4rive a few fees to the
northeast. from the jumction of the reise betwesn the lower and upper

devels snd the intarzsdiate sublavel to tast the footwell of the Blue.

Kitten structure  Unless this short advance reveslsd emcoureg.ng
Blonmtion. it was proposed 10 ROVe OPEraticns tC e lover level and
10 drift to the southeast o the same structure on wh.ch the Iaise wes
driven: o S , :

’ ‘&iu course of ’.xpii:mtm moats vtiz ﬁn approval of the
Field Teen. e R o oo
e By DMEA Field Teas, Regiom 11

VR R ST
{u. . Buresu of Kines)

: ?}W K. sﬁﬁmh Acugg ber

» 8. Lo 3 Survey)

ccs UseM (2) _ o - SN

Es (21 R |
X..isgaard
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UNITED STATES
DEPARTMENT OF THE INTERIOR
DEFENSE MINERALS EXPLORATION ADMINISTRATION

1201 North Division Street
Spokane 2, Washington

May 19, 1953
Memorandum
To: DMEA Field Team, Region II
From: V. Z. Johnson, Mining Engineer, Bureau of Mines

Subject: Inspection of Sun Valley lLead-Silver Co., Blue Kitten Mine,
Blaine County, Idaho, Contract Idm-E160, Docket No. DMEA
1936 (lead-zinc)

The inspection was made April 25 and 27, 1953 with Mr. John
Thornton, Secretary~Treasurer of the company.

There has been no project advance since the inspection of
November 30, 1952. During the previous few weeks snow removal from the
access road had been completed, two portal sets were placed at the brow of
the lower tunnel and the equipment was readied for summer operation.

Total contract units completed to date are 179 feet of drift,
293 feet of diamond drilling and 130 feet of raise.

Crosscutting from the project raise is the first contract
operation scheduled and should be started early in May 1953. Raise
samples VJ-11l and 12 are shown on attached raise sketch.

On April 25, 1953 a check Brunton survey was made over about
the same course traversed by Brunton on November 20, 1952. Both Brunton
surveys were about 8 feet short of closing, so on April 27, 1953 after
borrowing a transit from Mr. Harry Pollar of the Snoose Mining Co. a
transit survey was run which closed within 0.9% vertically and 0.9°%
horizontally. Attached is a sketch of this survey with adjustments from

earlier maps.

V. Z. Johnson
Enclosure

Orig. & 3 - Wash. RN
USGS - 2

WA e
D
2J/vE
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1201 W. Divisiom 8t. .
 Spokane 2, Washington R
 Tmy12,1953 0 S

" Mr. Jay L. t’kaabers, Chicf,
Contract Administration and Audit Divisim ’
Defense Kinerals !xplmtion Adlinistration,

Interior Bnildins s S SubJect' Docket FNo. DMEA 1936
. Washingtom 25, D. C. .=~ = _ . Contrsct No. Idm-E160
o SR R * Sun Valley Lead-Bilver
;Kines ' :

Dear Mr. Chnbers' -

o ‘rhere are retumea herewith 2 Audit Reporta and 3 Avdit _
- Certificates covering the referenced project. The enclosed memorandum

' from the Certifying Officer clarifies the difference between the total

cost as billed by the Operator on the November 1952 MF-10% and the .

amount indicated on the Ccrtiﬁcate und xxhihit A ot ‘the report.

‘ As soon as the ﬁnal dispaaition of equipmnt relative to
Exploration Project Contract No. Idm-E22, Docket DMA-506, Hermada

 Mining Co., and Exploration Project Contract Ro I&:-R’;’B, Docket Fo.

DMA-2193, G- O. P. Antimony, Inc. (Bales project), is settled the final
audit report-and certificate may be written. Interim audit reports and
certificates have been issued on doth of these projects. The status of
the projects has not changed. The final reports on these projects will
differ from the interim reports only in that they will reflect the ‘
amount of the recovery of the nlvage v&}.ne of eguipnent purchased for
the cxplontion pro)ects ]

Hhilc the snbject of f:lnal audit raports and certificztu vas
‘discussed at the Denver neeting, it will be greatly appreciated if you
vill send me definite and specific samples of the type of final audit
report and certificate that vwill be satisfactory to cover this
situation, and that may be used to cover o‘t»hcr siniht cases that are
panding. : .

Silicerqu yom,, ,'

Enclosures: ‘ < Robert M. Hull,. :
Memorandum from: Certir:fing Ofﬁcer  DMEA Auditor, Region II
2 Audit Reports S o

3 Audit Certificates -






STANDARD FORM NO. 64

O]ﬁce Memo’&md%m « UNITED STﬁ'ES GOVERNMENT

TO :  Robert M. Hull, DMEA Auditor DATE: May 5, 1953
FROM R. J. Hindman, Certifying Officer

SUBJECT: Audit report on Sun Valley Lead-Silver Mines,Inc.,
contract Idm-E160.

In regard to our discussion of the discrepency that
your eaudit revealed on the November 1952 MF-104, Item 7-
Payroll Taxes, our findings and explanation are as follows:

The approved total on the copy of the MF-104 for
November 1952 submitted to Washington should have read
"Payroll Taxes approved to date, $443.76". - The approved
total for all charges should have read $20,087.39. On the
May 1952 MF-10L4, the Operator showed an approved total for
payroll taxes for the previous month of $34.76. The amount
approved for that month was $114.56. That would have made
the approved total to date $149.32. The Operator, through an
error, showed $149.52. The error was typographical. On the
subsequent invoice of June 1952, the typographical error was
brought forward as $149.52 instead of $149.32. It was never
corrected on the additional MF-10ks that were submitted, so
that the total for November was in error $0.20.
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4 Your Audst Certiffoate indfcetes tat it is Wfor the
~ *foy the peried ezmm, m'.i, 1951:@ :h.mﬁé i?ol,”gﬁﬁ, m o
‘sines you are oart costs for entive . .
' cmmy:u elso ghould be headed "Smcomd Interim Audit®, Both
of thepe points ware diseussed st the Denver conference.

S 5. On pege 6 of your Repart you indicate allowenoe of .
$183,33 for transportetion as muihorized by Amandment No, 2, ut
do not give any detalls s to the method used in deternining the
awunt chargeable. Also, you 40 mot indieate vhether the
;mw:ﬁigmumefg.mmrmwm shlished by Amend-

it No. 2. : L ,

6, In your Audit Certiffeate and on page 7 of your Rep
you have shown "Reinstatement of previevs exseption  $19.46%
vithout giving the reamn for the originel awseption or your

. ronpm for thet 1t ves allowable, These resncna
- ave doubly importent in this case sinoe the "otals to date”
claimed by the Opsrator do mot include this smoemt amd, in
. effest, you are reising the smount slatmed,

- I vish to reiterate at this tine the importence of showing in

&ll Andit Reports the status or epplication of all *allowsble meximoms™
- and all "not to axceed” smounts, whieh vere the midfect of conpidershls
. @dsoussion at the Demver eonfevende, This eontrast, as smended, eontuing

~ the following "maxtmma®, none of which has beert manitioned in your Reports
Reopening and rehabiliteting mine ascess voad $700,00
Depreciation allowance en 500 ofn Coupressor  100,00/m0.%
Excavating portal site by tmlldomer = . 304,00
Transporting seployess to and from aite = 25,00/,
- Superintendent A - A50.00/m0 *
| Shify Boss - L | 425,00/mo . *

~+ During the Denver sunferense the matter of priority of sndiss
. was disgussed, Nr, Telbert informed all suditors that highest priority

.~ sbould be given to terminated and oompleted emtructs and second priority
- % eccntracts for wvhich doomnentation yequirements have beex waived,

- 8ingce there ave in Region II severel scupletsd end taminated
oontrasts for which final andils have not been mnde, as wvell as a mmber
of oontrests ob which doounsntation requiremstiis have beet waived snd
for whieh you have 5ot mede sxy interinm audits, your ressons for meking
& "peooRtd® interim sudit oo this relatively simple eantrect are net

..2.‘;





-~ (Signed) J. L Qhémbefs_ '
Jay L. Chanbers, Chisf
EDfalbertAd . . . . o, B

| “april 30, 1953 | /

o Copy o1 Hailsf&vrilea?

. Admr. Resding File
. Mr. Chambers
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UNITED STATES -
DEPARTMENT OF THE INTERIOR
DEFENSE MINERALS EXPLORATION ADMINISTRATION

YWASHNGFON-25,-D..C.

1201 North Division Street
Spokane 2, Washington

April 27, 1953

MEMORANDUM
To: DMEA Field Team, Region II
From: M. E. Volin, Member, Field Team, Bureau of Mines, Region II

Subject: Routine inspection, Sun Valley Lead-Silver Mines, Inc.,
Blaine County, Idaho, Contract Idm-E160, Docket No. DMEA
1936 (lead-zinec)
D

I had an interview with Mr. John R. Thornton at the company
office at Ketchum on March 31.

At that time the snow was leaving the valleys but was still
in the mountains. Mr. Thornton said that the road to the Blue Kitten
mine was being plowed out by the county and probably would be open in
about a week. There was another snow storm later which undoubtedly
delayed this work until the second or third week in April.

Amendment No. 5 to the contract authorizes two crosscuts
from the raise. One is to be located 60 feet above the No. 2 (lower)
adit and driven about 20 feet in an easterly direction along the shear
zone to identify whether or not the vein followed in the No. 2 drift
is a faulted segment of the vein mined above on the No. 1 level. The
other crosscut is to be started 35 feet above the No. 2 level and
driven in a southeasterly direction 15 feet to test for a possible
vein offset at that point.

Mr. Thornton stated at the time of the interview that he
would have preferred to drift south-southeast 60 feet on the showing
of ore in the raise about 70 feet above adit No. 2. Before closing
operations for the winter, the crew put in two rounds for a distance
of about 8 feet south-southeast on this showing, opening the vein to
a width of 5 feet. Johnson's (Bureau of Mines) 4-foot sample across

f

J
this vein analyzed 0.90 oz. silver, 1.9% lead, and 3.19% zinc. /¢>

Mr. Thornton stated that about $2100 remains to be expended
under the present contract. If there are any funds left after the
work authorized under Amendment No. 5, he would like to drift south-
southeast on the quartz-calcite vein wed® found on the No. 2 level.





N
-

' '
" .\

Mr. Thornton stated he might seek additional DMEA aid for
a two-stage program of bulldozer trenching followed by diamond drilling
to explore the 900-foot gap between the No. 2 and No. 3 tunnels, the
latter located about 900 feet south of and down the hill from No. 2.
This program also would include construction of a change room and a
compressor house.

. The Field Team joins with the Operator in the hope that the
ore found on No. 1 level has extensions downward and to the south. There
is a possibility, however, that thisis a pod or shoot of very limited
size. One characteristic seems to support this in that the structure
on which the ore occurs shows only minor gouge on the hanging wall and
has an indefinite foot wall. If the fracturing resulted from a force
couple which in local areas followed concentrations of jointing, and
mineralization was by many small feeder veins from depth with accumulation
by replacement of the limestone in the locally fractured areas, the result
could be small pods or shoots of ore oriented in the same direction but
not along one structure and not necessarily connected. More likely they
would be in an echelon or overlapping pattern with no mineral connections.
The amount of exploration that can be done to find one of these hidden
shoots should not cost more than can be repaid by the mining of the
small ore body. With this sort of pattern, however, nearby shoots
sometimes can be found by short holes drilled into the walls.

In my judgement, it seems best not to investigate the shoot
on No. 1 level further, but to direct attention to trying to find other
shoots. Mr. Thornton's proposal for additional DMEA aid may have some
merit along this line.

Orig. & 3 - Wash.
USGS - 2

DMEA

M/D

MEV /vE
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' DEPARTMENT OF THE INTERIOR - - -
DEFENSE MINERALS EXPLORATION ADMINISTRATION - - -
| . WASHINGTON 25,D.C. "~ - . -
S ‘March 4, 1953

Memorandum . - A EEE -
To: . The Admiqistra;for o : 3 /%/ ............... -
From:  Chief Counsel B B

Subject: ' Sun Valley Lead-Silver Mines, Inc., Docket No.
DMEA-1936, Contract Idm-B160, Amendment No. 5 :

The bub éct amendment adds to the wdrk: - | o C

“60 feet intermediate crosscut and.
. drj.ft @ %35 . o . $2,1(:}0‘0(}!¢ . ’

‘The amendment further recites: "Costs of this work shall be
deducted from funds allotted to drifting, c¢rosscutting, and
raising on the No. 1 tunnel level.” .

The cost of the work is estimated in terms of
eight lieted elements of work, and not in terms of the
categorles of actual costs set up in the contract form.

- However, the Operator necessarily claims for his costs on
the basis of the categories of actual costs set forth in
the contract form. It follows that it would be impossible
to comply with the provision in the amendment that: "Costs
of this work shall be deducted . . ." as above stated.

. The sentence quoted should not have been placed in
- the amendment, but rather the ususl statement that: "This
amendment shall not be construed to increase the estimated
total cost of the project, the aggregate total amount which
- the Government may be obligated to pay, or the percentage
of costs which the Government may be obligated to pay, under
the provisions of Article 13 of the contract form.’

I ao not belleve that this unintelligible atatement
in the amendment will cause sny difficulty in administering
this contract, but I am sending a copy of this memorandum. to
Mr. Chambers for him to check, and I suggest that a copy be
sent to Mr. Weissenborn for his information. ’ : '

JLHofflund/mef = = R
Mails and F"les -~ 'Admr. R. File T
~ Mr. ghalTiberé . Mr. Griswold .- L
Mr. Hofflund Mr. Ka o
Chron? et ne J. L, Hofflund

‘ ‘ Chief Counsel
Attachments S .
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UNITED STATES
DEPARTMENT OF THE INTERIOR

DEFENSE MINERALS ADMINISTRATION
WASHINGTON 25, D. C.
NAIRRGISMNN 0N
0. 157 Howard Btreet
. Bpolans b, Washington

[ SR DOV

_ PEPATTUINT 07 T ITERIOR
Mr. . C. Selfridge, Cha Deleic: I.’*':ufu . uion

~ Opsrating Committes, DMEA N
Departmsnt of the Interior N T
Woshington 25, D. C. -

Ros: Docket DMEA-1936 (lLead~Zinc )
Contrect Idn-il60

Alue Kitten mine
Dear Mr. Salfridges |

- Attached axe the crigival and two signed copies of smenduent
Bo. 5 to the mbject contrect, with atteched Justificetion.

Copise of the smenimnt have besn distriduted to the Operator
snd the Finance Officer, sad we are Jetaining & copy for our files.

Simverely yours,

A. E. Veisssborn
Sxscutive Officer, IMEA

Fisld Temm, Begion II
 Attachment,

| FLoEIVED
ect USBM {2)

My vt
IW(WM oo

UENERAL COUNSEL
DEPENSE MINERALS
ADMINISTRATION
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DEPARTMENT OF THE INTERIOR
DEFENSE MINERALS EXPLORATION ADMINISTRATION  DETARTMELT OF THE IKYERION
S HNCEON-25 D, Defense Minerals Administration

o RECEIVED
120 ot Diision 5. DE023 152
December 11, 1952
MEMORANDUM G e e s e
, cd . i
Tot DMEA Field Team, Region II | | ; 5
From: V. Z. Johnson, Mining Engineer, Bureau of Mines |

Subject: Inspection of Sun Valley Lead-Silver Co., Blue Kitten Project,
Blaine County, Idaho, Contract Idm-E160, Docket No. DMEA 1936
(Lead-zinc)

The inspection was made November 30, and December 1, 1952, with
Mr. Fred Lease, shift boss.

A raise from the lower level had been holed through at 130 feet
‘total with 64 feet of advance since the inspection of October 28, 1952.
The 4 x 4 cross section required stulls for climbing but no timbering
except in a shear zone exposed last month.

The point of hole through by the raise and the failure of
surveys from above and below to close in the raise suggested an error in
the sketched relationships between the upper and lower levels. U. 8.
Bureau of Mines spad No. 188 was placed in the cap of the upper portal
set.

Total contract units to date are 179 feet of drift, 293 feet
of diamond drilling and 130 feet of raise.

Mr. Kiilsgaard has recommended that the Operator drift south
eastward on the upper level, crosscut eastward to the vein along the ,
shear zone about 60 feet up the raise, and crosscut southeast along the
fault which offsets the vein at 35 feet up the raise.

The greater portion of this month's advance was in ore which /:
occurred along the intersection of joints and bedding planes. An &-10"
sphalerite vein with the habits of the vein lost by faulting at about
35 feet up the raise is cut by the raise about 40-45'vertically below
the upper level. Above this point the joint and bedding ore is much /
richer but the vein structure disappears to the west, i.e., it hardly /!
crosses the raise.
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A /~foot sample (V.J. No. 12) was taken about 40 feet down the
raise where the Operator wished to drift and a 3 foot sample (V.J. No. 11)
was taken below the fault at 35 feet up the raise. The raise yielded /O/
about 60 tons of ore which is stockpiled.

Mr. Roundy and Mr. Thorton, operating supervisors, mentioned
Mr. Klllsgaards directions for prOJect continuation and stated they would
commence crosscutting for the vein at about 35 feet up the raise.

Two men at the face and one attendant to the compressor and
other equipment were able to make a round per shift in the raise except
when powder gases at the back could not be removed by air hose ventilation.
Raising costs have been reasonable, about $21 per foot.

The compressor has been moved under a shed at the upper portal
and the water supply has been protected.

The workmanship is satisfactory.

77 e

V. Z. Johnson

Orig. & 3 - Wash.
UsSGS - 2

DMEA

M/D

VZJ/vE
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UNITED STATES
DEPARTMENT OF THE INTERIOR

DEFENSE MINERALS ADMINISTRATION 'ﬁ// :

WASHINGTON 25, D. C.
GEPARTZESS OF 938t

Spokane 2, Washington - -Defesse flinc i
December 11’ 1952 (285

o1 91952

Mr, John R. Thornton
Sun Valley Lead-Silver Mines, Inec.
Box 57
Ketchum, Idsho _
Subjeect: Docket No. DMEA 1936 (lead-ginc)
Contract Idm~-E160
Blue Kitten mine

Dsar Mr. Thorntoni

Data presented to the Field Team by V. Z. Johnsen,
Mining Engineer, Bureau of Mines, as a result of his recent in-
spection of the subject pro,)ect indicate that further work from
the recently completed raise would be deairablo to determine the
best plan for future exploration.

Enclosed are 7 copies of a contract amendment to permit
intermediate crosscutting from the raise. If this amendment meets
with your approval please sign all copies, retain the ¥QOperator's
Copy" for your files and return the remaining copies to this offige.

The amendment, together with this letter, constitutes your
authorigation to drive two crosscuts from the raise; one to be
driven from a point 60 feet above the sill in an easterly direction
for about 20 feet along the shear gone which required timber; and
one to be driven along the fault frem a point in the raise 35 feet
above the sill in & southeasterly direction for not more than 15

feet to test for a possible vein offset at that point.

Work under the contract should be limited to these two
headings and to advancing the southeast face of the upper level.
Please advise us when the crosscuts are completed.

By Field Team, Region 11

A. E. Weissenborn, Exec. Officer
_ / U. S. Geological Survey
cc: DMEA, Wash. (3) 157 South Howard St.

USGS (2)

M. E. Volin, Member
U. 8. Bureau of Mines
Enclosure 1201 N. Division St.
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DEPARTMENT OF THE ‘lNTERl@;RM';j_"j; o g‘
DEFENSE MINERALS ADMINISTRATIONG:{z::3 R T AT Y
D. C.

DTG a2

Hovesber 1y. 1452

Mr. Joln Thornton |
Sun Valley Lemd~-Bilver Mines, Inc.

Ketchun, Idsho
Ret Docket DMA 1536 (m.m‘m }
Blue Kitten Mine |
Contruct Idm=-E16&
Dear John:

Ihmmivﬂmhtmorwmm‘mﬁ
your raise is making good progress. I am glad to hear that it is
gotting into ore end hope that the grade and quentity comt | to
mu‘e! . .

Vishing you the best of luck, I rewain,
Sincerely yours,

Thor H. Xiilsgaard
' / For: M. E. Volin
Acting Ewecutive Officer -
cc: DMEA (2) ~ TMEA Field Tean. Feglon 11

USBM (2)

Kiilsgaard
|
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- UNITED STATES '
DEPARTMENT OF THE INTERIORESHET OF TiE [ialon

Defense B Iy
DEFENSE MINERALS ADMINISTRATION ' M;’;’;ﬁé”‘“‘ ation
WASHINGTON 25, D. C.

EOYh G 1832
S0. 157 Boward Street

tzmitvinbmymeudwrmm
ad to decide vhere additiooaml exploration might be perforsed

Wishing you the beet of luck in your ex; ‘uration »
Im:‘ ’
B:immiymm, |
Thor H Killagmawi
For: A. E. Veiseenborn
Exmcutive Officer, m
Field Tesa. Reglom II ‘
cc:m%a)
2y
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DEPARTMENT OF THE INTERIOR -
DEFENSE MINERALS ADMINISTRATION

1IASHINGERY 2Rt St . Leviiir| e
Spokane 2, Washington Octens: Biep=ls
November 12, 1952 FA!IH‘ :

RV

MR

Mr. John R. Thornton 4
Sun Valley Lead-Sllver Hines, Inc.
P. 0. Box 57

Ketchum, Idaho

Subject: Docket No. DMEA 1936 (lead-sminc)
Contract Idm-E160 - September 1952
monthly operating report

Dear Mr. Thormtons

|

|

|

1

|

|

|

|

|
The subJect monthly operating report has been approvled
and forwarded to the Certifying Officer for vouchering. It is
noted, however, that the cost of drifting for the period was
excessive compared to that obtained previously, and it occ
to us that proretion of costs for the pericd might be in error.

For example, the cost of labor and supervision for 4D feet
of drifting as shown is $990.60 - almost $25.00 per foot. A
diamond drilling, not charged to the contract, was done during the
month, possibly some of this cost should have been prorated ro that
account.

We realise that operating difficulties of which we are not
aware might have caused these higher costs. It would be app ted
1f you could furnish us with a further explanation of these charges.

!

_ Sincerely yours,

Thomas E. Howard
Chlef, DMEA Section
Bureau of Mines, Region 11

TEH/MEV/he

cc: DMEA, Wash. (2) |
UsGs (2) ]
DMEA
TEH
DF
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UNITED STATES iy o s
DEPARTMENT OF THE INTERIOR e R
DEFENSE MINERALS EXPLORATION ADMINISTRATION f’Clj' . ,.,\\.-,.2
: L R

WASHINGTON 2586+

1201 North Division St.
Spokane 2, Washington

November 3, 1952 ,
EMCRADTH &W
Tos DMEA Field Team, Region II
Froms V. Z. Johnson, Mining Engineer, Bureau of Mines
Subject: Ihspection of Sun Valley Lead-Silver, Blue Xitten profject,

ounty, Idaho, Contract Idm-E160, Docket No. DMEA
ead-zinc)

The inspection was made October 27 and 28, 1952, with Mr. Fred
lease, shift-boss. -

The Operator had advanced 66 feet in the raise located during
the visit of the inspecting party on September 29, 1952. At 35 feet
Bulting of the quartz calcite vein on which the raise had been started -
caused some confusion; apparently from 35 feet onward a parallei vein--
let was followed. This fault appears to be the same one exposed in
the drift 25 feet north of the raise bottom. At the fault the vein
showed considerable improvement in sulfide content over that exposed
on the lower level.

Timbering was required where the raise crossed a zonelof
shearing at 60 - 65 feet; the balance of the raise is untimbered ex-
cept for occasional stulls. The cross section is about 6 x 6 and the
inclination will average +50 degrees.

At 66 feet, the raise face exposes disseminated patches of
sphalerite along bedding and joints as is the habit of the uppeﬂrlevel.

The location of the raise face in relation to upper workings
was called to the Operators attention with the recommendation that it
be turned 30 degrees eastward. He was in accord with the suggestion.

T

Orig. and 3 - Wash.~”
USGS -~ 2

DMEA

M/D

VZJ/vE
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DEPARTMENT OF THE INTERIOR

DEFENSE MINERALS ADMINISTRATION _ .. wp piicildh
WASHINGTON 25, D C YCF!‘J‘“"_.‘ v aimisation

T Defenst Copls W |

~gpm L3

tre“.‘t 3 ~ ,‘ o
spokane 4, Washington £

|
UNITED STATES |

October 21, 1952

Mr. John Thornton
Sun Valley Lexd-silver Mining Company
Ketchum, ldaho

|
|
Re: Docket DMEA 1936 (lead-anc)
Blue Kitten Mines |
Blaine County, Idaho |
Contract ldm-+£160 ‘

Dwear John:

As per our telephone conversation of last Friday, I am for-
warding to you a plan map of the locations of the upper and lower
levels of the Blue Kitten mine, the positions of the various diamond
drill holes, and some descriptions of the geology of the lower level. .
I am also enclosing cross sections A-%' and B-I'. The sections
are hypothetical and quite probably are not accurate bui are| designed
to illustrate some of the points which I shall attempt to discuss in
this letter. It is hoped that the map and the sections may be of some
use to you, as work sheets if nothing else.

In the following paragraphs I shall attempt 10 describe the
geology as I now see it and to advise on what may be expected in
the raise currently being driven, and from future exploration work
that may be directed from the lower level. oi

curs on

First of all, let us discuss the ore siructure as it

‘the upper level. That structure has a very definite hanging wail,

although the wall shows very little gouge. You will recall that the
dip is quite steep, ranging up to 65°, but that about 2 sets above
the level the dip flattens somewhat. The hanging wall in the stope
is also even and quite definite. The footwall is rather indefinite;
however, where it is cut by the footwall crosscut it, too, dipped in
the same direction as the hanging wall but at a somewhat lesser

D feet in

|
i

a

angle. The mineralized zone on the upper lavel is almost





- . L) s - - )

N thtt:kneu. L8 we tuwv jns? s’mtvd there are no detiniw ¢ou

seams within the mineralized area but the dip is to the southw,
and there is & good possibility that the dip is controlled by joi t
planes within the limestons, Indeed, it is possible that jolm

cmtmls the lnaatiou o! this large mimrauma area..

" The b oad mineulind sone on the upper level does
exmnd to the lower level, or if it does is expressed only by
vein on which the present raise is being driven., is you can

~ both sections there noed e only & very minor change in dip f r the

into the plane of section. You will note that the maximum
‘these bedding seam veins project upward to an ares ext _above

_upper mineralized area to #xiend to that vein now being expl ed
by the raise. If the vein on the lower level represents the b

mineralized zone on the uppaer leval there is immediately rai
the question of what has happened to the are? A possible exp m-

 ation of this is presented in section A~A'. In this section | have

taken the are body as it is seen in the upper level and exte it
for a distance below the upper lavel. 1 have also projected t .
numerous bedding seams of mineralization encountered in t lower
level footwall crosscut and in the No's. 2 and 3 diamond dri holc:x -
r

and below the upper level. Such a projection presents what might
be an are control on the known ore body. It is possible that

" bedding seams are feeder-veins and that at that point at which they |

intersect the joint planes or faults dipping to the southwest,

form an ore body., The ore gone near the upper level is as

¥now brokan by numercus joint planes and other fractures dig ng

io the southwest, If those joint planes and fracturing were in place
befors mineralization arose along the bedding scams, it could very.

“well aceount for the location of the ore body in its preseat position,

" It such bedding veins and a joilnt planes or a fault plane relation-

ships are respomnsible for the location of the ore body, such an ore
body would rake very flatly toward the southeast. Such a rake would
project the ore body {o the southeast om an inclined plane vnh :
above the present lower level. It is hoped that the present r se

- will give us more im'ormaum on such a poutbh raking ore

appear to control the width of the seam sad thare is little

The foragoing theory muy be complstely in errar, but it is

presented to you for what it may be worth, It does suggest & strong

theory on the control of the ore body. I might add that cross section
A=A’ also offers an explanation as to why we did not faver continued
drifiing to the north on the lower level. Drifting on the sm bedding
scams would probably be fruitless, inasmuch as the buddiu phnug .
opk:ort ty
of the seam opening into a minable ore body. Another point that
makes coatinued northward drifting unfeasible is thet on the loutcrop
granite croases the vein at & point not 100 far north of the northern-:

 being direetly over the granite contact. It is not known whetber the

most open pit. The face of the north drift cannot be too far grom

granite is a small dike or part of the main body of granite, but in

either case there is no evidence of minemuutieu ta the gr te on
-:ha outcrop, at laut r didn’ t see nny '

‘i
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In mctlcn B-B' we have attempted to projeci the vein }ram

the !ower ievel to the upper level. Such a projection requires a

slight flattening of dip somewhere between the two lovels, Itis
possible that the dip does not flatten hut that the vein is instead
faulted and offset. The ouly known fuults that could offset the vein
in such a manner are those faults that cross the vein in the lower -

 lcovel about 25 feet north of the base of the ralse. Where cut in the

drift, these faults appear to be slight and do not give the impression
of offsetting the vein any diatance, They may, however, be larger
than we realise. If tho faults offset the vein they probably displace

‘the hanging wall side downward and to the sast. This inference of

fault offset {s based on the positien of the vein in the upper level
in the hanging wall block as versus the vein in hie lower level,

| . also on the steep dip of the faults. It was with this thought in md

. that I recommended you to raise completely through the faulted area
. and then, if the raise was in barren limestone, that you drill to the

 east and to the west to intersect the vein structure. [t i3 most pos-~

* sible that the vein will be to the cast which would, of course, mean
that you might have te flatten the dip of the raise to reach the vein,

I plan to discuss the raise and the posaible location of ihe vein rather’
thoroaghly with sir. Verdo Johnson of the Bureau of iines whoin-

. tends to visit your property during the latter part of this woek

the first part of next week., He should be able to advise you onlany

) rm problems which you may have in wmind. in any ¢vent,

and get this raise into the ore zone and to determine ir
. the passible lower extremity of the ore zone., I

'ore maku al the intersection of the bedding seama and joint pl

as I have tried to describe to you, it is possible that the ore zo,

» 'doss not extend oo far vertically, It could be more a slightly

manto or pipe rake ore body which extends to the southeast,
n' this is the shape of the ore body it will not give toc many feetiof
backs to minfag but would be of extre:ne importance to us to kaw

-a# it would determine the course of future exploration work.

H reanze this letter has been rather long and rumbung de |

. 1 am sorry that I have had to dictate it rathor than take the time|to

prepare a more carefully worded report; however, I do not have
time to employ the latter method. I hope, however, that it is : '
some use to you and that it will exphin the importance of the present

raise, [If there are any parts of this letter with which you disa oe,

S Iwill apprwciate your commonts.

viishing. you mmx-y success in your exploratim pro;ect 1
remain, . o v

Smcerely youu.
Thor H. Kiilsgaard

- S for: A, E. \V'eissenborn _
Zneclosures (3) ‘ cxecutive Officer, DMEA

cc: UsBM(2) - Field inram, Reglon il
" DMEA(2) - AR

Kiilsgaard
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UNITED STATES e ?E‘ el
DEPARTMENT OF THE INTERIOR pefesst ?w’ =y
DEFENSE MINERALS EXPLORATION ADMINISTRATION fz
0cT%

So 157 Howa.rd. Street '
Spokane L4, Washington M

October 20, 1952 M

MEMORANDUM
To: ' DMEA Field Team, Region II
From: Thor H. Kiiisgaard, Geologist, U. S. Geological Survey

Subject: Routine examination of Sun Valley Lead-Silver property,
Blaine County, Idaho, Contract Idm-E160, Docket No. DMA-
1936 (Lead-Zinc). _

I examined the Blue Kitten mine, operated by the Sun Valley
Lead-Silver Mining Company, on September 29, 1952, in company with
Messrs. Horace Reno and Verdo Johnson, engineers of the U. S. Bureau of
Mines, and Mr. Gerald Fuller, geologist for the U. S. Geological Survey.
Mr. John Thornton, manager of the project, and Mr. Ross Roundy,
president of the Sun Valley Lead-Silver Company, were also present
during the examination.

/h Since my last examination on August 10, 1952, the Sun Valley
Lead-Silver Company had drilled four diamond drill holes totaling 256
feet in length, driven 23 feet of crosscut to the northeast, and
drifted to the north for 68 feet. Four of the Diamond Drill holes,
No's. 4, 6, and 7, aggregating 116 feet in length, were drilled at
sites not in ‘accord with a previous agreement between the Operator and
the Govemmnt and thus were not in accord with Amendment No. 4 of the
contract. It was subsequently recommended that the Government not
participate in the costs of these holes and the Operator was so advised.
As a result of the No. 3 hole the Operator advanced the Northeast cross-
cut 23 feet further to the northeast to test mineralization found in
the core. This mineralization proved to be a series of pyrite-sphalerite
seams in bedd.mg planes that ranged from 1/8 to 1 inch in thickness.
These seams are frozen to the walls and are remarksbly uniform in
dimension and content. After intersecting these seams the Northeast
crosscut was turned to the north and the seams were drifted on for &
distance of 68 feet. Drifting at this face was in progress at the time
of the visit.

Following the mapping of the recent work the Operator was
advised that further advance of the Northeast drift should be on
company account; a letter from the Field Team was subsequently forwarded
to him affirming this decision. Such action was deemed necessary as a
previous verbal agreement with the Operator to cease driving northeast
and northern headings on the lower level, without agreement by the
Government, had failed to be observed.
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‘ The Operator stated that he wished to raise from the lower
to the upper level as is allowable in the contract and asked for
suggestions as to the most favorable site to locate such a raise. He
wes advised that the quartz-calcite structure, intersected by the
lower level near station L2, was comparable to the mineralized structure
in the upper level, and that a raise of this structure should give
valuable information on the downward continuation of the upper level
ore shoot. The Operator sgreed on this proposal and stated that he
would immediately begin raising on a N. 26°30'E. bearing, the raise to
be inclined 53°30' from the horizontal in the plane of the vein. This
raise should hole through in the upper level about 22 feet north of the
South drift face.

Thor H. Kiilsgaard
Geologist

cc: DMEA (&)
USBM (2)
Kiilsgaard





UNITED STATES
DEPARTMENT OF THE INTERIOR

DEFENSE MINERALS EXPLORATION ADMINISTRATION uErARTHENT OF THE IRTERIGS
Dofense Minerafs Admintshalisn
WASHINGTFON-25—D~C:
1201 th Divi " - St HECEITED
Nor ivision . )
Spokane 2, Washington 0CTZ27 552

" October 10, 1952

MEMOR AND UM , Mg é, :

Tos DMEA Field Team, Region II
Froms V. Z. Johnson, Mining Engineer, Bureau of Mines

Subject: Inspection of exploration project, Sun Valley Lead-Silver
Mines, Blaine County, Idaho, Contract Idm-E160,
Docket No. DMEA 1936 (Pb-Zn)

The inspection was made by Messrs. Thor Kiilsgaard.and J.
Fuller, USGS, and H. T. Reno and V. Z. Johnson, USBM. Mr. John
Thornton and Mr. Ross Roundy were present to discuss procedure.

Since Mr. Kiilsgaardb letter of August 26, 1952, diamond
drill holes numbered 2, 3, 4, 5, 6, and 7 have been drilled without
encountering mineralization strong enough to warrant further work.
The Operator was informed that DMEA participation could no: be
justified for holes numbered 3, 4, 6 and 7 because locatioa and
direction were not in accord with Mr. Kiilsgaard's letter of August
22, 1952.

Mr. Kiilsgaard?!s letters of August 22nd and 26th describe
the lack of mineralized structures exposed in crosscuts aad drifts
through the target area north of the DMEA adit and the above diamond
drilling is not encouraging. It was, therefore, necessary to stop
DMEA participation north of the adit and insist on a raice in the
vein where it is intersected by the DMEA adit. Alignment, of the
raise so as to encounter the upper workings in the vein was established
and plugs with nails for line reference were placed.

D5 Godleanm

V. Z. Johnson

Orig. & 3 - Wash.
UsGs (2)

DMEA

M/D

vZJ3/vE
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) ° UNITED STATES
DEPARTMENT OF THE INTERIOR
DEFENSE-MINERAL S ARMINISTRATION
' SpuissnGToashington : R IR
“October 9, 1952 GERLATE . T'i;:%n%s%?a’z@;iz

Pefense [aevals ,
P.E&E“LD

0T A

Sun Valley Lead-Silver nﬁnea; Inc.
Box 57
Ketchum, Idaho

Subject: Docket No. DIEA 1936 (lead-sinc)
Contract Idm-E160

Gentlemen:

This will confirm certain recommendations made by Thor He
f{iilsgaard and Horace T. Reno, Field Team representatives who
made an examination of your exploration project on September 29,

1952.

As work to date has indicated that further drifting and
crosscutting on the lower level of the Blue Kitten mine is not
justified at the present time, you are hereby notified that the
cost of any such work dons after September 29, 1952 without written
approval from the Field Team will be for your own account.

You are further advised that diamond drill holes Nos. 3, 4,
6 and 7, aggregating 116 feet in length, cannot be considered part
of the contract work and that their cost will be deducted from the
amount reported for diamond drilling in your August 1952 invoice.

" This letter may be considered your authorization to begin work

. ,  on the raise as agreed by you and the above-named representatives of
the Field Teame It is understood that the raise shall follow a 2-1/2-
foot wide quartz vein, starting on it about 112 fest northeast of
marker tag USHI #22 and following it on an inclination of approximately

i 53° 36Y above horigontal.
By Field Team, Region II
cc: DMEA, Wash. (2)-/ A. L. Weisaenbom, Exec. Officer
UsGsS (2) {U. S. Geological Survey)

So. 157 Howard St.

“F. B. Volin, tiember
(6. S. Bureau of liines)
1201 Hi. Division St.
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UNITED STATES
DEPARTMENT OF THE INTERIOR
DEFENSE MINERALS ADMINISTRATION

WASHINGTON 25, D.C.

20y 157 ioward Streat
Spokana lj, Washington

August 27, 1952

Hr. John Thornton
Sun Vellgy Lead=Silver “iining Company
Katchun, Idaho '

Dear Johnt

. inclosed is a copy of Amendment o, L, that amenduent
drawn up in your offiece at the time of Ry rocent axaiination., You
will note that the amendnent specifies that a'll ddamond drilling
m3t neet with the approval of the Govermment, and it is therefors
surestad that before you changs any driliin: sites fyan those
discussed at our rmeting that you 80 notify us for our comments.

YJ - »
Hoping ywur e<ploretion prosrem is progressin:- more
favorably, I remain, ‘ -

Sincersly yours,

Thor H, Ziilsgaaxrd
Fors iie fe Valin, Astin: e, Jfficer
ash Fleld Toam, Togion i1

yelosurg

oey inA (2)

VAT
Lj'h} :
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UNITED STATES CrP2 L2
DEPARTMENT OF THE INTERIOR

DEFENSE MINERALS EXPLORATION ADMINISTRATION

WASHINGTON 25, D.C.

So. 157 Howard Street
Spokane L, Washington

August 26, 1952

Chairman, Operating Committee

Defense Minerals Exploration Administration
Department of the Interior

Washington 25, D. C.

Re: Sun Valley Lead-Silver Mines, Inc,,
DMEA Docket 1936, Contract Idm-EL60,
Lead-Zinc,

Dear Sir:

Enclosed are three copies of Amendment No. L to Contract
Idm-EL60, This amendment allows 1,000 feet of diamond drilling at
an estimated cost of $4.50 per foot A1l drilling will test for the
Blue Kitten structure and will be done only with approval of the
Government,

The DMEA adit, driven 108 feet below the upper level of the
Blue Kitten mine, has failed to find any significant amount of ore.
A vein was intersected in the adit which could be the vein projected
from the upper level, but this vein does not continue to the north
to a position down dip from the upper level mine workings as would
be expected, Crosscuts driven from the adit have also failed to find
any commercial amounts of ore, In view of the fact that no mineralized
structures have been found in the target area, it was deemed advisable
to cease driving expensive headings off the DMEA adit and diamond
drill the area instead. If favorable structures are encountered, they
can be further tested by adit work; however, if the area should prove
barren, the exploration program may be termlnated at a saving both to
the Government and the Operator,

Sincerely,

A Kty ane

Thor H, Kiilsgaard

RECEIVE For: M. E. Volin, Acting Exec. Officer
DMEA TField Team, Region II
SEP 51852
Enclosure o sﬁﬁ e
GENERAL COUNSEL Loy

cc: USBM (2) DEFENSE MINERALS 4
ADMINISTRATION ﬂ/
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80, 157 Howard Street
‘Spokane L, Washington -

 August 22, 1952

’ 'Hmormdum

CTer A, R Weisaenborn, mmtm Officer, mm Field Tean,
o Rogion II ,

Froms V*mm' H, Kmagaard, Gealogist, U, s. Geologioal survey
"&Jb.;}ect! Routine examxnati.on of tha Bun Valley Lead«Silver property,

~-Blaine Courty, " Idaho, Gantrast Imnso Doolm‘o No. DMEA-
1936 Lead-Zine, .

I oxaxnined the Sun Valley Leadasilver property on Auguat. kL,

B 1952, in company with Mr. John Tharntor, mine msnsger, Time spent on

the property was devoted to mapping the DMEA adit, logging the core ,
of diamond drill holes drilled from the adit, and to working on detaila
of & propoaed oontrac& mrﬁmon‘b @oncerning diamcmd drillim. R

me DMEA adit was driven to come about xoo fest below the -

‘Dpperﬂlue Kitten adit with the intention of intersecting the ore Zons

directly down dip from the stope above the upper level, The adit was
driven 115 feet when a quartzscalcite vein containing scme sulphides
wes encountered, This vein i1 in the projected position .of the oree
bearing structure mined from the upper level, After crosscutting the
structure, the adit was turned te the north to follow the vein, The
structure was offset by a fault 30 feet from the turn but the adit

. “gontinued north for 15 feet where a short crosscut was driven to the

northwest following a caleite stringer. On June 1, 1952, when this

* grosscut was being driven, Tom Howsrd of the U. S. Bureau of Mines and
.1 examined the mine,. We ran = Brunton and tape survey between the
- . portals of the upper adit and tbe DMEA adit and found the Operator's

transit survey, mads by a consultamt, to be in error by 60 fest, The -

© DMEA adit, instead of intersesbing the ore wone down dip from the

upper ‘.Leva}. stops, was 60 feet to thé south, We therafore advised
the Operator to coentinue drii‘ting to the north for 60 feet and that if

. be did not intersect cre in thab distanss Yo crossout into the hanging
wall to the northwest. ' o .





; During Jm.y .1.952 the Operator phoned. this ofi‘ice saying he

‘ha& édvé.hced the adit to the north for 66 feet and had also driven a

hanging wall crosseuk 35 fest to the northwest, but had feund no ore,

He asked if the contract could be amended to allow diamord drilling

in the foot and hanging wall areas. He was advised that since adit
work had not, been endouraging the Field Team would recommend diamond

© drilling to more chsaply test possible ore structures, The locations =

of two drilling sites were disoussed and approved, He was informed

‘to forward to this office b .mep showing where the holes would be

- located togsther with the mmated drilling costs so thst an amond-

ment could be prepared. This information was not received. On

" August 8, the Operator:informed me that he had been unabls to find an

. enginesr to.prepars the map and had instead bésn waiting.for & DHEA

: representative to arrive, aince he felt that he was nat nre whic.h .
would ba the Ror'e mzitahlo targets. o

.7 At the time of the visit, I foﬁnd t,bat the Operator had
drilled two holes, the locations of which had bgen dlacussed by tele
phone, Hole No., 1 went 52 feet to the norihwest from the face of the

- 35<foot hanging wall crosscut; it was barren of org., Hole No, 2 weart,

N. 81° E, for 86 fest from a2 point near the north face of the adit,
Core from this hole showsd some granitic stringers and several 1/2-inch
to l-inch stringers of ore., On the stremgth of this core the Operatox

~ turned a footwall orossqut. te a bearing roughly parallsl to this hdle.

and had advanced this grosscut 52 feeb, Some thin, dark bedding seems,
containing minor smounbs of sphalerite and galena, show in the walls
of this croazwt but, no* enough to be e:mouraging. : _

-On August 10 1952, I returnsd to tae proper‘by with Mr, Thorntm.

At ths:b time I advised that he diseentime the footwall erossout and
~ that he cease all orosscatAing pending results of the diamond drilling,

I suggested that he move him ¢rew %o the upper adit level and drift on

‘the vein as is alloweble 4n. the sontract, but he stated that finances

would not permit him %o do suich work at the present time. Instead; he

" favored defoting full time to diamend drillingsand pointed out that he
 had drilled another: hole into the footwall area. since: ny vigit of a

few days before. . ’ S .
A diamond. drilling p!'ogram was draun up allowing fai 1000

’ '-feet of drilling at $4.50 per foot, This program would cover thoss

.. "holes already drilled end im additi¢n the five rollowing ‘xoles, the
... sites of which were mh‘ad at the minm

Ho. h, N. 780 W., ‘ab s 60°, for lQO faet from near ’ohe face of ‘the,
footuel} cru;cu%. v
Na. S, 'S, 18° Ei, at * 4°, for mo teet rrom a point 35 feet fram
' ‘t«he purtal of t-he nm a.dit ' .





i Cae - o [ . S R B .

Na. 6, N. ?Q E.,"' ,:, h° 100 roe‘t, rrom the east face of tha DMEA

No, 7, N, 80° B,, 1 40°, 150 fost, from the surface mar the baao

: .of the ore bin be&.w the upper adit,
~ Mo, B, Dus East, 1 1%, 120 feet fros the surt’aoe neer the base of

tehB ore bin below thn upper adi$,

The location of thesa holes ' ‘might be ohanged if findings in preceoding :
holes are suggestive, After the hales are drilled the program will be

- re-evaluated to determine where the footage remaining to be drilled may

: best be located, if such drilling is warrantad. o

| Ther H, Killsgasrd

C cormma(l)

useM (2) .
- UsGs (SRO)T -
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Sun Valley Lcadosﬂmr Kinea, Im. T '
- muammm,‘ B
Log o m; Hale No‘ :z. “drilled N, T9° Wey } 6°, fm» 52 taet frm tho me

of the 35-'2001; norhhwest crossm off the DMEA ad::b. )
'mszmainreet R Rmam"‘

0 - 17 . o Braociatod, hlue~gray limaat.m eemented hy caloita, mich ‘
R _‘ coarae ealeite in bedding. Poor core recovery, S
17-32 orey, siliceous limsstons. Ab 22 foet hit & l-foot
E L ‘ sﬂiceaus zone with some -galens, , :

32 - 47 . Siliceous ls,matone, breeciatad, conaiderable calcite.
47 - 52 ' Plue-gray limestons, very nmle snimmmm.

. Log of DD Hale No, 2, drillsd N. &° By ._s h" 301, for 86 feet from a

4.poin$ near the north face oi‘ the DMEA adit.

Distance in feet - . e Remarka | |
‘ °, - 9 T 3ilice¢ms 1méstbﬁé, uhitiah, fine-grainad, alnoub 8 hnrnfala.
9 = 19 S ,5i1idemis liﬁbStone, small ammnt of granitic d:i.ke at 11 fest,
19 - R o VSiJ,iceoua 14 meatone, wnitlsh. »- R " |
2 - 29 -' o mmeous Linestone, &t 2l feot 10 J.nches of granitic dma.
IS ‘sniceoua Linestone, 6 inehes of granitic dike at 33 Last.
3k - 39%“‘ S Silineous limestone. . ‘ } L
| 39 - bl " . Dark banaed siliceous limstone, at hz teaﬂ; 3 inchea of

.sulphidu, ohlefly pyrite, some aphaleribo. o

W - 50  siliceous linestone, seme dark bands up to 6 imtms wid‘bh.
I | Al banding in bedding. |

50 -55 - Sflicecus limestons, st 53’ festg L-foot dark band in bedding
¥ S _wi.th scattarad fimm&mbd sulphides. _ __

55 - 60 Silicecus 1imastme, da.rk bmas in bodding, :Mnch su).phide

60 -5'70 ST Light calorad a;liceous limeatone, 1 1nch dark band u:ith

- ﬁ.m pyrite and sphalerite at 67 feeb.

70 - ™ Light, siliceous 1imestone, 2 feet dark. bamlad limestone at -
. 73 feet, Ome imh aulphi.des Just beycnd 73 foet,

. T5-8  stltcsous linestone, hit granite at 82 feet, ond of hole

still in granite.
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UNITED STATES
DEPARTMENT OF THE INTERIOR
DEFENSE MINERALS EXPLORATION ADMINISTRATION

WASHINGTON 25, D. C.

So. 157 Howard Street
Spokane 4, Washington

May 26, 1952

Memorandum
To: . Operating Committee, Defense Minerals Exploration Administration
From: - A. E. Weissenborn, Exec. Officer, DMEA Field Team, Region II ‘

Subject: Amendment to Sun Valley Lead-Silver Mines, Ines.
Box 57, Ketchum, Ideho, Docket DMEA-1936, Lead-Zinc
Contract Idm-E160.

Enclosed are three copies of an amendment to Sun Valley
Lead-Silver Mines, Inc. It is believed that the reasons for the
amendment are self-evident.

One copy has been given to the Operator, and one has been
sent to Mr. Lee, the Certifying Officer.

A. E. .Weissenborn
Executive Officer, DMEA
Field Team, Region II

Enclosures
o [NEEA o o] i
Bofezs . teistaiion
Jue 1952
A
]
W
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fh E. Volin, hember, mm Field Toam, ﬁeg. II y 12, 1952

' 'i‘. ‘E. _Howard,_ m.ming onginear, Burqau of Minea

' Routine inspsction, Sun Valley Lea.d-Silvar Hinaa, Inc., Dockot. Ko.
'DMPA 1936, Contract Idm-E160 (lead-sinc)

‘ Tho subjsct impection was made April 21, 1952, !m company
with John ‘X’homton, auparintmdmt. . :

. Roopming of the minn accna md, which was cloaed at the
end of December by heavy snows, had just been completed and itie .
other necessary prepantim for resuming operetions under the
contract had been made. ' The operator stated that work on the
lower adit level would. be started the next day. The lower adit

< had been drim 18 foet prior to the shutdown. ,

: A new 500 crm oompm:or was in place near the lower adit
portal. It will be used to provide compressed air for both the .
exploration work and the mining operations in place of the old
315 cfm compressor which was used previocusly. The operstor
requested that his contract bs amended to provide for depreciation
allowance on this machine rather than the 315 cfm machine specified.’
He agreed to & maximum monthly allowance of §$100.00, which is the

_ amount. allmd for the old machine under the contnct. : ,

He also requut.od an amendment. to l.llow the cost. of snow
. removal in reopening the 8-mile access roed ‘as & cost of the -
‘project. Numerous iarge slides made the use of both a doger .
and a rotary snowplow neceasary and the operator estimates the ‘
cost to be about $700.00. At least another month of the working
- season would have been lost if the road had not bm plowed out
. at that time. '

T. E. Howard |

Orig. to files |
-ces  USGS B
. 2cys - Wuh./.

T |

N o
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SUN VALLEY LEAD-SILVER MINES, Inc.

0ffice ~ Retchum, Idaho - TPhone 3573

P, 0. Box §7
: Ketchum, Idaho

- April 22, 1952

. Mr. A E. Weissenborn

U, 8, Geological Survey
Se 157 Howard St.
Spokane s Washington

L Dear Mr., Weissenborn* '

DEPM’M@’ iT (‘ Th t ummi

Defese L sl 0‘.;, o

‘MAY ~£ 1952

N ‘ : I wish to 1nform you that development work has
: cormnenced at this company's Blue Kitten' Mine, April 21, 1952,
Snowslides 'in this area made it impassn.ble for us to work smce

“the Sth, of January.

Véry 'ﬁ‘ruly ydurs ,

- /[s/ ’Jo‘hn,”R.' Thornton ..

John R, Thornton
Sec'y-Treasurer

| Sun Valley Lesd-Silver Mines.

" DMER, Wash,-D, C..





IDAHO
BLAINE COUNTY

~ February 1, 1952

Sun Valley Lead-Silver Mines, Idm~El60, PbwZn
50-50 of $28,384.00 |
2 years

The contract calls for 1,195 feet of short
crosscuts and drifts and 163 feet of raising in a body of
limestone which contains a network of irregular lead-zine-
silver bearing viens.

' Legal problems prevented work on the property,
for about 2 months, These problems were finally settled and
explorations started only to be recessed because of abnormal
winter conditions.
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UNITED STATES
DEPARTMENT OF THE INTERIOR NETH

DEFENSE M]NERALS ADMINISTRATION %a Z

WASHINGTON 25, D. C.

FILE COPY
SURNAME: km

/

0CcT 3 <'19

Contract Service Section ' O\ N
Genersl Accounting (ifice
Fourth Fioor -~ New GAC Puilding
¥Washington 25, D. C. .

Re: Docket Mo, TMA - 1

MMMQ,‘J&; Mings, JoGe
j 1)

Gentieneat
There is enclosed the original ef an Anendment (2 pages) to

the captioned Expleration Project Contrect which should de attached

t0 the orisinal contract previcusly sent to you.

Sincerely yours,

(signed) FRANK E. Joanson(ﬂfﬁu})
Acting Director ¥ o3l
Production Expansion Division  / 0

Enc lomare

10/29/51
JWAlt /med

cc to: Admr's Reading Files
Reports and Records:*
liessrs.Mittendorf/0lund
Mr, Alt
Docket
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r UNITED STATES F 5 £ 1Ak
" DEPARTMENT OF THE INTERIOR 0CT 2 51851

Doloooe Minersls Adeinisirathon,
Bureau of Mines
Prodwiha Epsche Diviion,
1201 N. Division Street
Spokane 2, Wash,
October 19, 1951
Memorandum
To: C. 0. Mittendorf, Director, Production Expansion

Division, Defense Minerals Administration
Froms DMA Field Team, Region II '

Subject: Contract amendments I-DMA-E18, I-DMA-E12, Idm-E&0,
I-DMA-F102, and Idm-E160 \

Ve e - 1126

Enclosed for appropriate distribution are three copies
each of the subject contracts. Copies of these amendments have
bewn forwarded to the DMA Fiscal Officer, Region II, and to the
companies concerned,

By Field Team, Region II

/s/ A. E. Weissenborn

.A. E. Weissenborn, Exec, - Officer
(U. S. Geolcgical Survey)

Glen C. Reed /s/

Glenn C. Reed
For: M. X, Volin, Member
(U. S. Bureau of Mines)





. . ’ FILE COPY

- » SURNAME: tm
UNITED STATES
DEPARTMENT OF THE INTERIOR oA
DEFENSE MINERALS ADMINISTRATION %7/1;;—/’ y,
WASHINGTON 25, D. C. U / 72";
0CT 1 g 1951 e
P
Contract Service Section ' &\ Z,
General Accounting Office s
Fourth Yicor - Bew GAC Building
Washington 25, D. 0,

Re: Docket No. zhah:;seigzz,
ap_Valley Silver Mines, Inc,

e gy o Y ot

Gentlenen:

- Encloned for recordins in your office is the origimsl, uimd.‘
copy of an Expleration Project Contract executed detween the Uperator
naned in the above refsrence and the ﬁomt of the United States.

Siscarely yours,

C. 0. Mittendors (. ,,LW)

o O, Mittendorf, Dirvector
Producstien Rxpansion Division

Enclosure

JWAlt/meb

10/15/51

cc to: Admr's Reading Files
Reports and Records
Messrs.Mittendorf/Olund
JWALt
Docket





® DEFENSE MINERA
UNITED STATES ADHINISTRAT (o0

DEPARTMENT OF THE INTERIGRIINGTON, 0 ¢,

BUREAU OF MINES

1201 N. Division St. Ocr 15 8 us gy 3l
Spokane 2, Wash.

October 10, 1951

DEPARTMENT OF THE INTERIOR
i RECEIVED

0CT 1 &1951
Defense Minerals Administration,

Production Expansion Division
Defense Minerals Administration
Washington 25, D.C.

Subject: Exploration Project Contract
Idm-E 160, Sun Valley Lead-
Silver Mines, Inc.
Docket No. DMA 1936

Dear Mr. Mittendorf:

Enclosed are the original and three copies of the
subject contract, signed by a duly authorized official of
the company. One copy has been given to the operator and
one is being retained here.

Sincerely yours,

. . V jll
Acting Executive Officer
Encl. DMA Field Team, Region II
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UNITED STATES - k1o

DEPARTMENT OF THE INTERIOR

DEFENSE MINERALS ADMINISTRATION
WASHINGTON 25, D. C.

Mr. A. B, Vel ) ' ‘ 6/
E:oouuvo O;I;c“t: - ' a ‘ {, ’

Region 11 . |
South 157 Howard Stree¢t L.

Spokane 8, Washington '

Re: Docket No, DA - 1536
Sun '{ﬁ}W&ﬂ%‘"h}»t.lmo
mepioration Preject Conirect Ydo-

56

_"Yo ::D i

4

Dear lr. Welssenborn:

’ We are enclosing the original and five coples of the adove-
referenced Eyploration Contract, sicmed by xe, together with Exhibit A%
{3 pages), Subordination Agreement, Lease and Option, and one map.

If the terms and conditions of this contraet are approvad by
the Operator, all six coplies should be sizned by a duly-authorised
official of the company, one copy should be given %0 the Operator, one
copy retalned by your office and the orizinal and three sopies returnad
to this cffice,

If any part of this contyrsat does not have the approval of
the Operator, the oricimal and all sopies of the contract are to e
returned to this office, together with the proposed changos for
consideration. -

Sincerely yours,

C. 0. Mittendort (7, 7#/) %'f A
\©

€. 0, Mitsendort, Director
Production Expansion Division
Rnclosures
APPROVED:
JWALlt/meb
9/25/51 -
cc to: Admr's Reading Files
Reports & Records -
Messrs.Mittendorf/0lund
Billings Mote
McKnight Alt

Bomber, Bureen of Mines - Docket

Iaot Liyon
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SURNAME:;

"UNITED STATES

DEPARTMENT OF THE lNTERlOR

DEFENSE MINERALS ADMINISTRATION

WOHINGTONE B SEp o 5 1951,

1936

To:  Pretwetiss Bxpsuston Division
From: 7. P. Billings. Chief, Leed-Tine Sraueh

Sabjeas: au; m.m;v ms&mz Kiaes, Ine.
Zetekam, Tdshe
Lease wl Option - m 1936

Attachoed anre six seples of Lease and Opbien on the 22ue
Eitten prowerdy, Blsinme Ceunty, Idake, with m&ia& 1atter dated

MW 12, 1951, from the appliesat.

2. P m;w. ﬁiltc!
MSM raneh

Tom Lyon

¥, lyem, Direoter
Supply Divisien

Imexnight kst 1: '
9/19/51 '

ec: Adninistrator'o reading file
~ Note ‘ ’
McKnight
B3illinge
v/ DHA Docket File
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SURNAME:
UNITED STATES 110
DEPARTMENT OF THE INTERIOR | 4

DEFENSE MINERALS ADMINISTRATION
WASHINGTON 25, D. C.

September 2k, 1951| ... —

Memorandem - e
Tot Director, Froduction Pxpansion Pivision L
Yroms General Couasel

Subjects Sun Valley Lead-3ilver iiines, Incorporated exploration cone
“tract = uooket iio. Iim-1936

<t e S

The proposed explorau.‘on in the captioned case 1s approved
 as to lesal form and sufficieacy for signature by tie Government sube
ject to:

. 1. GCovernueab spproval of any subcontracts under which
work upon tue project is Lo be perfornmed.

2. Proper signature by the 'applicant.'

3. Proper dating prior to delivery.

Your file is returned herewith. N\»&

Y
J. T.. Hofflund K

K.

J+ L. Hoffluad
(General Counsel

fe.ttachmgn‘b

RRGuthrie/ema

Copy to: ;"'Reports & Records
R, R. Guthrie

J. L. Hofflund
Chron,
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SUN VALLEY LEAD-SILVER MINES, Inc.

OFFICE — KETCHUM, IDAHO — PHONE {985
P. O. BOX 57 3573

- KETCHUM, IDAHO

September 12, 1951.

: . DFFCAL FE COP

Defense Minerals Administration To | Init,
Washington 25, D.C.

|
Att: Mr, T.P. Billings ;
l

Dear Mr. Billings: 210

Enclosed is an original and five copies of
our Lease and Option, of which you wrote for, on our
Blue Kitten Property, Blaine County, Idaho.

We are mining,and milling Lead-Zinc ores at

~the Company's 100 (one hundred) ton flotation mill

daily. This morning a carload of Zinc was shipped to

-the Anaconda Copper Mining Co.

Sincerely hoping action is taken on our loan.

Yours veryvtruly,

Re: DMA-1936 ' ﬁ%y\//@w/

—— ohn R. Thornton

Secretary-Treasurer

. DEPARTIGENT OF THE [RTE3ION
Defense Flinerals Adminisiration
NECEIVED

SEP 171951
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UNITED STATES T
' DEPARTMENT OF THE INTERIOR ~_ Zm)

DEFENSE MINERALS ADMINISTRATION
WASHINGTON 25, D.C. SEP 6 195

R a3

e —

Me, John R, Thorntom : R S —
S Vallay IsadeSilver )B.m, Inc, : ,

Hox 57 o

Ketchum, Idaho

Dear M. Thermton:

mmmmdmmfmmmﬁ
1mtien is revieving your applieation for an exploration lou
‘.a.t.th‘ Bue Kitten p‘mty, Haine County, Idaho, _

&fmmmmnbamm%appnm-
tion, e west have six {6) eqﬂ.u o!ym 1eo.nmthombjeet

- property, .
Please sond thaoc at ymn- mliest posss.blc ¢onvmimo.
Thask you for your eonsideration in this matier,

Very truly yours,
g

“!.i:r. Billings, Chief

cc: A, E, Weissenborn, Region II
Chief, lead-Zinc Br, -
E., T, McKnight
R, H, Mote :
Reports and Records
- Dir, Reading, Rm. 4212,
Br, Reading, Rm, 4212, GSA
Files

ELNewcomb jr |
8/ 31/51
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"~ Defense Minerals Administration

Review of Application for Exploration Assistance

To:  Production Expansion Division Docket No._DMA-1934

From: Director, Supply Division Commodity__ Lead-Zinc

Total Amount $28,384.00

50% .
Govt. Participation $14,192.00

1. Name and Address of Applicant__ Mr. John R. Thornton

Sun Valley lead-Silver Mines, Inc,, Box 57, Ketchum, Idsho

2. Location of Property_ Blue Kitten Mine, Blaine County, Idaho

3. Mineral or metal . Iead-Zine Is it listed in Section 9 of M0O-5?
If not, application will be rejecied.

4. Geologic probability of discovery—based on data in application
(question #16, 17, 18, 20 and 22)*

Mines or Survey reports, etc., do you rate chances:

a) Good__ Yess see field team report.
b) Poor
¢) None

d) Don't know—needs field examination

e) Is there an alternative and favorable project?

(If so, attach an explanation)

5. Is the applicant's right to the property clearly stated?
(question 5, 6, 7)* Request for same sent to applicant

6. If abplicant is a lessee, is a copy of the lease attached? No

Does the lease have sufficient time to run to cover a future

productive period? Don't Ymow

*question numbers are those of MF-103

Page 1 of 4 pages





10.

I ,,,,, ,,. am Ly s ~ e-

Are subordination agreements necessary?__Yes, attached in docket
a) MF-2017_ '
b) MF-202 Yes, attached in docket

From the data presented, does the proposed project appear feasible from
the point of view of:

a) Available manpowef Yaa

b) Equipment and supplies_JYes

(Question 14 plus general Kknowledge of availability)*

c) Aocessibility'(question 12)#*

d) Water (question 13)* Yes

e) Power (question 13)* Yes

Is a field check needed on any of these points? Completed

Does the experience of the applicant appear to be adequate to assure that

he can-pr0perly conduct the proposed project? (question 4)* xes

Is a field check needed on this point?___. Gomsloted

Exhibit A. (questions 21 and 22)*

a) Is the project adequately described?____ Yeg

If not, are there sufficient data given so that you can describe

the project? Yes , If so, attach a draft.

b) Is there an adequate map or sketch of the proposed work? Yes

c¢) Is the proposed work "exploration" under the definition of

Section 8, M0-5? Tes

If not, what part of it is?

Page 2 of 4 pages





11.

12.

13.

d)

e)
f)

g)

Is this part a worthwhile exploration project?

Are the cost estimates detailed?__ Yes
Can they be summarized, as. on page 2 of Procedural Instruction 5-A,
from the available data? See exhibitgs go, attach a draft.

Are the cost estimates reasonable? _ Ye8 .

Should more information be requested from applicant? No

Is a field examination necessary to complete Exhibit A? Completed

Exhibit B (question 23-d)*

a)
b)

c)

Is it applicéble? Yes

If so, are sufficient data furnished?__ vVes If so, attach a draft.

Is a field check needed? Completed

Exhibit C (question 23-e, f and g)*

a)
b)
c)

d)

Is it applicable? Yes

Sufficient data?__ Y88 If so, attach a draft.
Are rents and charges reasonablef _Yes

Is a field check needed? Gomplgted

Exhibit D (question 23-a, b)*

a)
b)
c)
d)

e)

Are there sufficient data? Tes

Is the schedule adequate for the work proposed? Tes
.Is the schedule excessive rof the work proposed? fo
Are the proposed wéges and salaries reasonable? Yes

Is a field check needed?___Completed

Page 3 of 4 pages
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14.

15.

16l

17.

Exhibit E (question 23-c)*

a) Is it applicable?__Yes

b) -~ Sufficient data? Yes
c) Reasonable?_ Yes
d) Field check needed? Completed

In your judgment, can the proposed work be done in the proposed

time? Yes

(A1l exploration must be completed within two years)

If field examination is not needed, attach your recommendation.
-Recommended for aggroval , _ .

If field examinatidn is needed, do you have any special instructions for

the field team not indicated by your answers to the foregoing

question?

. i

Page 4 of 4 pages INT.-DUP. SEC., WASH., D.C.' 99009





Mr, John R, Thornton, Secretary
Sun Valley Lead-Bilver Ninss, Imc,
Box 57

Ketchum, Idaho

ny dear Nr. Thornton:

Defense Production Act of 1950.

August 8, 1951

Subjects DMA-1936
Re: Exploration Loan ~.
Blue Kitten

Roo-ipt is ;cmwlodcod of ym application and
-attachments of July 31, 1951 for an exploration loan under the

The application was aesigned Docket Number DMA-1936

and referred to Mr. Thomas Billings, Chief, lead-Zinc Branch on

August 7, 1951.

“In sy future correspondence relating te your appli-

uﬁm’ m refor to M*l?.%.

REAdams: je
ce: Billings -
Lyon
+Reports & Records File

Sincerely yours,
Y
ROBERT E. ADAMS™ [/

Robert E. Adams
Chief, Reports & Racorda Unit
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UNITED STATES
DEPARTMENT OF THE INTERIOR
DEFENSE MINERALS ADMINISTRATION
WASHINGTON 25, D. C.

So. 157 Howard Street
Spokane 4, Washington

August 7, 19561

Mr. T. P, Billings, Chief
Lead-Zinc Branch

Defense Minerals Administration
Department of Interior
Washington 25, D. Co.

Dear Mr. Billings:

In reply to your telegram of August 2 we wish to advise that we do not
have the original docket of the Last Chance group, DMA 785. We find in
our Last Chance file copies of two maps on the Last Chance property which
may have been a part of the original docket. These copies are enclosed
herewith. We note in a copy of a letter of June 26 that the DMA Field
Team composed of M. R. Klepper, U.S.G.S., and R. N. Robey, U.S.B.M., does
not support a favorable recommendation for the proposed loan. /}93@

In regard to the Sun Valley Lead-Silver Mines, Inc., DMA }684X; a
brief Field Team report in the form of a memorandum was submitted, together
with the application for an access road to their mining property in Blaine
County, Idaho. Copies of this memo accompanied the original application;
however, included herewith is a copy of the memo for your perusal.

Since submitting the original application (DMA QE)(QSun Valley Lead-
Silver, Inc., has announced intentions of withdrawing their application for
an exploration loan on the Sunday mine, Blaine County, Idaho, and instead
submit an application on their Blue Kitten property also in Blaine County,
Idaho. A copy of the application on the Blue Kitten, together with a
brief field team report were forwarded from this office on July 3l. A
copy of this memo is enoclosed herewith.

If we may be of further service, please advise.

Very truly yours,
DEPARTNERT oF

T OF THE iigaia
Defense Hinerajs Administration ‘//%Wd agck

RECEIVED Thor H. Kiilsgdard
e~ For: A. E. Weissenborn
AuG 10 1931 Exeoutive Officer, IMA

Field Team, Region II
Enclosures

o VO

$





. mineralized structure strikes N. 40° W., and dips about 55° S. W. Where cut

® | B
UNITED STATES é 2 4
" DEPARTMENT OF THE INTERIOR
GEOLOGICAL SURVEY /f& é
So. 157 Howard Street

Spokane 4, Washington  pmurienr oF THE NTERIOR

Julyll%s,e Wiggrals Administration

IVED ;
Through: Landon F. [jofel 1951 & °
S s &
Memorandum o BAS
| 3%
Tos T. P. Billings, Chief, Lead-Zinc Branch ; h
Froms Field Team, Region II

Subject: Application for Exploration contract on Blue K{tten mine, Blaine
‘ County, Idaho, submitted by Sun Valley Lead-Silver, Inc. .

Enclosed is an application for an exmploration contract on the
Blue Kitten mine, Blaine County, Idaho, submitted by Sun Valley Lead=-Silver
Mining Ino. Also enclosed are six unsigned copies of the Exploration Project
Contract, together with appended exhibitse.

Sun Valley Lead-Silver, Ine., previously submitted an application
for an access road leading from a point near Ketchum, Idaho, to their mill
near the mouth of Rooks Creek and beyond to their Sunday mine. They also
applied for an exploration loan on their Sunday mine. Both of these applica-
tions were forwarded from this office on May 31, 1951. However, the explora-
tion application on the Sunday mine was poorly prepared, oonsequently the
applicant was interviewed and a revised edition of the application drawn up,
whioh was forwarded from this office on June 18, 1951.

In an interview with the epplicant in July, a DMA Examination Team
was advised by the applicant that Sun Valley Lead-Silver, Inec., wished to
withdraw their exploration application on the Sunday mine and present
instead an exploration application on the Blue Kitten mine. Sun Valley officials
reasoned that the Blue Xitten property was closer to the Sun Valley mill and
more accessible by the same road; also that at the time the application on the
Sunday mine wes presented Sun Valley Lead-Silver did not control the Blue
Kitten property.

A. E. Weissenborn and Thor H. Kiilsgaard, of the Geological Survey,
visited the Blue Kitten property on July 13. They found the mine workings
exploring & replacement deposit of lead-zinc, and silver in a very demnse and
massive silicified limestone, which borders e granitic contact. The






-2 -

by the only underground working on the property (the upper adit), the structure
is about 20 feet thick, and consists essentially of disseminated lead, zinc

and silver sulphides with oocasional blébs and irregular bodies of more ,
high-grade ore. No samples were taken of the deposit for assaying. Exploration
workings consist of two small open pits at the outcrop, from which some ore

is reported to have been shipped, and an adit which orosscuts the vein about

80 feet below the outcrop. Two very short drifts and a crosscut have been
driven from the adit (see map acoompanying application).

At the time of the Examination Team's visit Sun Valley, Inc., had five
men working at the Blue Kitten property.  They were advancing a orossout
through the mineralized structure, and in addition were considering opening
a stope off the adit level. Ore produced from these operations was trucked
to the company mill for ooncentratinge. Sun Valley officials reported the
ore quite amenable to concentration and stated that a profitable operation
on the Blue Kitten would ensue providing mine production could be increased.
In discussing plans for production expansion, compeny officials pointed to a
need for more drifting on the upper adit level, and the advantages to be had
in exploring the structure from a lower adit to be driven 100 feet below the
upper adit, ‘

The DMA Examination Team is of the opinion that the Blue Kitten property .
has sufficient merit to qualify for an exploration loan. Moreover, the
exploration plan advenced by the applicant is logically sound. In a comparison
of the two properties on whioh Sun Valley Lead-Silver, Inc., has submitted
applications, i.e., the Sunday and the Blue Kitten, the Blue Kitten is the
more promising and geologically more feasible. It should receive primary con-
sideration in the event an exploration contract is granted Sun Valley Lead-
Silver, Ino.

The applicants are experienced mining operators who should be able to
intelligently supervise the proposed exploration project.

By Field Team, Region II

G S W onmelon

A. E. Welissenborn, Exec. Officer
(U. S. Geological Survey)

¢

Enclosures M. E. Volin, Member
00: L. Pu Straobel (U. S. Bureau of Mines)

UeSeBuMo Spokane
UeSeBeMe Alba-ny

VN
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Metal Quotations
Lead 17.00c.
‘Zine 17.50¢ -
Copper 24.50c¢.
" sgver (dom.) 90.5¢.

VOL, XVI. . NO, 14

THE WALLACE MINER, WALLACE.

IDAHO, MAY 3, 1951, Lo

SEVEN CENTS THE COPY

HIGHLAND & NEVADA
ENCOUNTER NEW ORE

Léad - Silver Content
.Well . Above Pine
Lreek Ave 1ge

OTH the Highland- urprise and

Nevada Stewart mines have
' ‘new faces of milling-grade ore,

¥rank J. Luedke, Spokane, pre-
sident of both companles, told, the
Miner last Saturday following the an-
nual meéeting of stockholders of the
latter company here in Wallace.

Tne two properties adjoin each
other in - the Pine creek area and
Nevada—btewaxt ground Is bemng
opened by Highland-Surprise from
the T00 level of the Surprise shafc
under, a development contract.

Luedke said the vein opened sev-
eral weeks ago_in Nevada-Stewart
ground had beed followed westerly

for ahout 70 reet and the last 20 feet

’ and
had been taken }or ore an QU
through the Highland-Surprise mill

The ore occurs in separate narrow
seams of high-grade "galena, vastly
different from the finely-disseminated
zinc-lead mixtures usually found in
Pine creek prop\extles, he sald. Samp-
les from the high-grade streaks re-
turn assays as high. as 40 per cent
lead, with a high silver content and
very littls zinc.

Over a full drift width the ore
xuns about 5 per cent lead and 8
ounces ‘of silver per ton, he stated.

He estimated that an additional 90
to 100 feet of westerly drifting would
be necessary to advance the face to
the point beneath the best surface
showings in the vein.

In the Highland-Surprise mine the
west drift on the 1450-foot level has
been in good high-grade lead-silver
ore for the past 40 feet or more,
Luedke revealed.

The mineral strycture varies from
one to three feet in width and aver-
.ages 20 per cent lead and 18 ounces

,of silver per .ton, with I small
amount of zinc, he s(atgd e

, When contacted by fel ne yes-
terday, Robert’ D. O'Brien, .ine’ sup-|'

said -the- ore has now
been opened for about 607" ¢ and ]
still strong in the face,

The new ore, he sald, tught* possib-
"1y be the downward extension of the
Surprise No. 2 ore shoot mined on
upper levels. It lines up almost per-
fectly on the dip angle but has come
in about 100 feet sooner than expect-
ed, he stated.

Nevada-Stewart stockholders re-
elected all directors and the board
continued all officers in their posi-
tions. They are Luedke, president;
Adam J. Reinhart, Almira, Wn., vice-
president; Henry C. Smith, Spokane,
secretary-treasurer; Henry Connelly,
Kellogg, director and Warren D.
Rugg, Seattle, director.

deiniOn' Mine’s New
Ore is Wide and Rich

First assays of the new ore opened
about two weeks ago In the Old
Dominifon mine east of Colville in
Stevens county, Wash, indlcate
spectacular values reminiscent ‘of the
old property’s early day production.

According to Earle B. Gibbs, owner
of the property, values across the
full 10-foot wldth of the vein run
98.3 ounces of silver, 12 per cent
lead, 17.4 per cent zine, .25 per cent
copper and .05 ounces of gold. /

The first four feet of the vein
assayed 130.7 ouncés of silver, 47.4
per cent lead; 12.8 per cent zine, .15
per cent copper and .05 ounces of
gold, or better than $300 per ton, he
_sald,

The crosscut encountered a fault
affer passing through the vein and
now appears to be coming in to arnew
vein, Gibbs revealed. *

Easterly drifting on the 10-foot vein
is about to be started, he stated.

" The new vein, which appears to be
unrelated to the property’s old bon-
anza ore body was encountered in

a previously unexplored portion of |

the mine. An extension of the old
Ophir tunnel, begun in 1885, to about
the 1400 foot point intersected the
structure at about 350 feet of depth
below a promising surface showing.

Gibbs s how sole owner of the

. property, having bought out the in-

terest of his partner, Ira M. Hunley,
Spokane, last March, Early this
year the-partnérship sold its Bonanza
mine in the same district to Anaconda
Copper Mining company for $2,000,-
000. They had picked up the idle Old
Dominion property in 1949. It had
a fabulous ore body in the early
days, with values up to 1000 ounces in
silver per ton.

SUNSET MINERALS CALLED

Sunset Minerals, Inc., has bheen
listed: for trading on the Spokane
Stock exchange and was called for
the first time yesterday, closing at
76¢ bid and 177c. asked. Sunset has

‘ been quoted on the Spokane over-the-

counter market in the past,

UNDERGROUND AT THE HIGHLAND- SURPRISE

Pictux‘ed above is the 1150 station on the Surprise inclined shaft at Ehe Highland-Surprise mine on

',Fma (roak Theee aie (o er iy G e J50 nd (e 1400, 10 b front the 700 level of thiy shaft

that Highland-Surprise is carrying on exploratfon of adjommg Nevada HStewart property

Sy e

e

B

Jland New Jersey Zin¢ mining  com-

Bullion Company Sets
Levy to Clear Debts

'Dlrectors of the ’Bullion Mmmg
company, Ltd, meeting here last
week, levied an assessment of two

and one-half mills per share to take
care of tax expense and other indeb-
tedness which has accumulated dur-
ing the several recent years when
there has been no work done on the
property on the Idaho-Montana.
border, -

“In a letter to stockholders accom-
panying the notice of assessment, C.
L. Wickward, secretary of the com-
pany, calls attention to an extensive
program to develop a large area
north and west of the Bullion, refer-
ring to the recently-announced agree-
ment under which Hecla, Newmont

panies have undertaken to explore at
depth the Atlas property southeast of
Mullan. i

This development will be of great
importance to the entire area in this
southeast part of the district, Wick-
ward .tells stockholders.

Payment of the assessment is due
by May 31 and the sale of delinquent
stock "is scheduled for June 30.

The Bullion property consists of 18
patented claims on Bullion creek in

SILVER BELT CLAIMS

Deal Includes
To Purchase Within
10-year Period

AST Silver Belt Lead Mines,
Inc, last Tuesday . concluded
with Hecla Mining

company
a Ieabe and option agreement
Iookmg toward the - exploration and
development of the company’s exten-
sive property southwest of Mullan, :
The action was approved by stock-
holders of the Kast Silver Belt com-
pany at their 'annual meeting Tues-
day evening. All of. the = 1,567,771t
shares of stock repreaented in person
and by proxy at the meeting were
cast in favor of the agreement. There
are 1,800,000 shares outstanding,
Under the agreement Hecla s
granted a 10-year lease to explore and

the St, Joe district. It is developed

.

SILVER SUMMI E1E
IQUDATON OF DT

R.W.Neyman Named to
‘ Succee(L Hanley as.
General Manager

¢

has pald off $283,000 on its in-

debtedness to Polaris Mining

company since the first of the
year and should have no trouble in
paying off tha hbalance this year,
President - Harty P. Pearson told
stockholders .at their annual meef
‘here Tuesday.

The principal balance .due Polaﬂs
ha§ Been reduded “front $665,560 at}’
the end of 1950 to $380,560 by May«“
he stated. This balance, toget
with the $140,129 In accumulated .-
terest, can be pald out by the year
end at the current rate of approxi-
mately $70,000 per month.

Announcement of the resignation of
L. E. Hanley as vice-president and
general manager of the company was
made shortly after the director’s
Forganization meeting which followed
the stockholders’ meeting. Hanley has
managed Silver Summit operations
since 1945,

" At the stockholders’ meeting Presi-
dent ,Pearson paid high tribute to
Hanley’s management of the com-
pany, crediting to his foresight and
faith in the Summit property the
deep development program which cost
the Polaris company over a million
dollars hefore any ore returns were
forthcoming. !

Hanley is president and general
manager of Polaris, which owns
stock control of Silver Summit, and
occupies the same position with Hecla
Mining company, which controls
Polaris. ; '

Directors named R. W. Neyman,

SILVER' Summit Mining cempany

‘upper workings under a lease agree-

Metaline M&L Reports
On Contact Work Costs

Sullivan . Mining ‘company’'s ex-
penditures in opening Metaline Con-
tact ground near Metaline ¥alls, Wn,
had reached a total of $132 217 by the
end of 1950, according to a recent re-
port by Metaline Mining and Leasing
company.

The work is being done through
Metaline Mining and Leasing com-
pany’s underground workings under
terms of a 20-year lease concluded
last March between the Sullivan and
M. & L. companies.

The report reveals that the Mining
and Leasing company now has 129:}
shareholders. Its outstanding shares
total 2,046,167 out of an authorized
3,000,000, Directors own 40,776 shares,
or about 2 per cent of the issued
stock. < -

The company has extepswe property
southwest of Metaline Falls, includ-
ing the old Sterling ground on which
the tunnel site i located and the old
Bella May claims. It has a leads on
Metaline Contact’s
perty.

Silver Bowl Explores
Bobby Anderson Group |

Silver Bowl, Inc., has taken an op-
tion to lease the old rBobby Anderson |;
property on lower Pine creek and |?
has a surface diamond drilling pro-
gram now underway,/it was revealed
recently.

Vivian Brothers,
contractors, are doing the work under
the direction of Stephen Zoldok, geo-
logist, who is also directing develop-
ment work at the Lookout Mountain
property to the south,

Nancy Lee Mines, Inc,, owns the
Bobby Anderson group of two pat-
ented dnd 14 unpatented claims. About
20 years ago the Bobby Anderson
Mining company mined some good
grade lead-zinc ore from, the property.
During 1950, Al Osborne of Kellogg,
shipped about 2000 tons of ore from

{

mént,

general superintendent of Hecla;, ig.
succeed Hanley in the Silver Sumi ;}t
company. Pearson' was reelec ed
president and L. 8. Eddins retah
his position as secretary-treasure ::’

Hanley' was reelected to tHe bo

on, Eddins and. George Grismer.

_Pearson reported to stockho! LS
that development work at the (.f a
hdd been resumed and that a w
drift on the 3000 level and a r
above that level were row underw.

Ambassador Mines it
pianning eaily resumption
velopment work on its proper
Sanders county, Mont, northea
the Coeur d’AIene district, :

Calif,, stopped by in Spokanej
week en route to the property tdg
fer with E. I. Fisher, company #§

track and other supplies nece
for'the resumption of work.
Unger said the lower tunnél to

snow conditions halted the project &
winter, The vein shows good vali
in gold, silver, copper and lead g
the surface outcrop, he stated, 3

The company’s 21 claims are K
miles southwest of Trout Creek whig}
is on the main Northern Pacific li -‘j‘
and 7 miles northeast 'of the Ja H

Waite mine on the Idaho-Montany
border,-

adjoining pro-{,

Kellogg drilling &

Bunker to Pay 50c.
For Second Quarter

The Bunker Hill and Sullivan Min-
ing and Concentrating company will
pay a second-quarter dividend of 50
cents per share of common stock,
totaling $654 000, on June 1 to stock-
holders of record May 7.

Directors of the company, meeting
in. San, Francisco a week ago, auth-
orized a regular 25-cent payment plus
an: extra dividend for the same
amount, thus continuing .the rate
paid in the previous two quarters. In
‘the second quarter of 1930 only the
regular 25-cent payment was made,

Directors also declared a dividend
of $1 and an extra dividend of $t
per share on the outstanding $10-15ar
value; preferred stock.

+ Ahout 4800 shareholders, over half
ot,‘which reside in the inland empire,
will share In the dividend. The forth-
coming payment will increase the
company’s total, dividend , payments
o $70874012. ~

N

e

B T N - ‘»3’
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SHEEP CREEK REPORT

; Sheep Creek Gold Mines’ net profitl
op the nine month period ended on
arch 1, 1981 totaled $311,611, after

deductions of $109,700 for write offs

dnd income tax, according to recent
reports from Vancouver, B. C. In the

East full fiscal year ended May 3y,

1950, the company' had a net profit
of $174,418, after allowing $98,926 for

kvrite-offs and Income tax. During

ihe nineé-month period the compiny's

Zincton and Paradise mines in B. C.

felded 1,519,699 pounds of lead, 7,-

12,484 pounds of zinc and 32823

ounds of cadmium.

LOQKOUT OPENS LEAD ORE

Lookout Mountain Mining and
Milling company unexpectedly opened
2 good lead ore showing recently in
taking down back to make room for
a. downward diamond drilling pro-
gram, according to reports. A raise
to explore the showing further is now
underway. The diamond drilling is
being continued. One hole has been

by three tunnels and a {otal of 15,656
feet of underground work. It is a

*{ copper-gold property.

0 EXPANSION SEE
N WETALINE-SALID

New Milling [Iacilities
Will Double Area’s
Output Capacity

}

INERAL productién from thé
huge mining ared of north-
eastern Washington and
southeastern British Colum-

4 Oreille Mines and Metals com-
p.hy of Metaline Falls, ™ Wn., told
Spokane mining men at their weekly
luncheon meeting last Monday. ;

Current milling facilities permit a
daily production of approximately
3,500 tong daily, he said. The five
mills now operating are: 'Pend Oreil-
le's east and west plants totaling
1300 tons daily; Reeves-MacDonald
mill at Remac, B. C, 1000 tons daily;
Grandview mill at Metaline -~ Falls,
Wn, 700 tons dally; and the Canadian
Exploration plant hear Salmo, B. (o
500 tons dally,

Now under construction, or in the
planning stage, are the followfng
facilities which will almost double
present daily capacity ;a 1690—ton
expansion of Pend Orellle’s east mill;
a 1000-ton plant at Cominco’s H, B,
property at Salmo, B, C.; a 300-ton adi
ditfon to~ Canadian prlorations
plant; and Emerald Tungstens 300-
ton mill, also near Salmo. . :

Completion of these additional

completed and the results are des-

plants will increase the annual out-
. o oy i

P

Sun Valley Ml” Now Runnmg Three ShlftS

Sun Valley Lead-Silver Mines has
put its new 100-ton mill near Ketch-
um, Idaho on a full-time basis with
the recent addition of a third shift
and is at present producing from
dump ores a lead-silver-gold concen-!|"
tration running as high as 408 per
cent lead, 75.7 ounces of silver and
$9.25 in gold per ton, the Miner was
informed this week.

The company has experienced some

difticulty in obtaining delivery of a

in a six-mile electric power line, com-

new zinc filter and the zinc curcuit
has not been in operation. This unit
has finally arrived and zinc concen-
trates will soon be produced, it was
stated.

In addition to completing the new
mill started last August, the com-
pany has, during the past winter, put

pleting it in January. Heavy snows
and the frozen condition of the ore
stockpile prevented the company

/the Sunday mine group. The dump

3

;

fxom startmg, the mill” at an earlier
date,

The Sun Valley company’s princi-
pal property consists of the 12 un-
patented claims of the New Hope
group in the Warm Springs district
of Blaine county. It also has 7 pat-
ented and 20 unpatented claims of

ores now being milled are from the
Sunday mine, which is estimated to

B reasurer.

develop the East Silver Belt property
Ad 0 mina Any aws badlas apenad by

the work, paying to the KEast Silver
Belt company a 10 per cent royalty.

It also grants to Hecla an optlon to

purchase a nine-tenths undivided in-
terest . in the’ property for $150,000 at
any, time "within the 10-year perlod.
Royalty paynments may he ‘applied on
the purchase price to the extent of
$125,000, the balance to be paid in
cash.
. The entire cost of any development
work is to be borne by the Hecla com-
pany until such time as the purchase
option has been exercised, After that
the East Silver Belt company must
bear its proportionate share of ex-
penses, but only out of production
income,

The agreement is an oufgrowth of
the deal which Hecla and two eastern
assocfates, Newmont Mining company
and New Jersey Zinc company, nego-
tiated recently with Atlas Mining
company for deep development of that
company’s property which adjoins

bia wjll soon be ‘doubled and East Silver Belt on the northeast. *

oot even a guess can-, be made Under its terms Hecla may assign -
{rdmg what further e(pansion interests * ﬂs partners in the Atlas

'., .« result “from the vast amount|venture,

of __exploration  and . _develop-| .Time or beginning was. se t at_Jan-

H7ment work currently underway, C. da‘fiﬁ‘ 1053 {) the East & iver Belt

F. Tambly, general superintendent of éki‘é(me 'ar enovgh in advance to

permit 2w ple fon  of a substantial
part of the Atlas development and
contemplating possible use of these
openings for the exploration program.

Hecla may relinquish the lease on
30 day notice, except that if assess-
ment work for a year must he done
before July 1 the notice must be given
by at ledst March 1,

The East Silver Belt property con-
sists of 67 unpatented claims in the
Hunter mining district. It lles west
of the Atlas and extends westerly to
the Rock Creek group which is 95
per cent owned by Hecla, The Moe
group adjoins it on the north.

It is approximately a mile wide
from north to south and extends for
two miles east and west along the
wide zone of altered formation, which,
in the west end of the silver belt, from
the Sunshine mine to the new Vulcan
development, has been found to be
extremely receptive host rock for
rich gsilver-lead minerajlization,

President R. E, Sorenson told the
stockholders at the meeting that last
year’s development work had dfsclos-
ed an interesting area in the north
tend of the property, Trenching,

{gdiamond drilling and bull-dozing of
: finew roads has exposed several miner-
#alized structures
t{§pyrite and siderite, he reported.

containing barite,

Stockholders reelected Sorenson, E.

: F Enbom, H. E. Harper and C. H.

Boreman, all of Wallace, to the board
of directors and named Chas. K,
Horning, Wallace attorney, to fill the

:gvacancy created by the resignation of

Gordon Peck.
The board of directors continued all

gofficers in their positions for another
‘ @year,

{gForeman, vice-president and Enbom,
Esecretary-treasurer. .

They are Sorenson, president;

DAY MINES OFFICERS

Day Mines, Inec, reelected all ofti-
the meeting of directors

~»hich followed the annual meeting
," “stockholders last week ‘l‘hey are

2 eltfeld secretary and treasurer and
- W. Anno, assistant sécretary and
# Last week we reported in
kerror that Howard C. Paulsen, Spo-
( ane, had been reelected to the board
Qf directors. He was elected fo the
Position for the first time at that
M eeting, succeeding his breother C. I,
Boulsen, also of Spokane,

CONTROLS LIFTED

iPrice controls were _lifted from
f@cs of tungsten ores and raw mica
s week., Tungsten producers now
®ve a guaranteed “floor’ of $63 per
unit of 20 pounds on newly dis-
red ore and “excess” production
! no ceiling, The ceiling has been

have about 200,000 tons of milling ore.

AN

& ver ton.

T
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