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- e o not have tir'e, for a	 t'ie'. exami.ation a 
reort on t1-e o1i Chest :Tine, 3oshone Oount r , Iho0, to have the 
re-'ort rea r -ir :r 0, 151G The foJ,oin" resents ti-2 th'.tr e'tir'.c. 
fror'. a reJ- r ?xt rv,	 tent.'tive rec	 entio"s	 T 


cubiit a reort of ft.he'' inve i'-iY cis (1	 -('5Y Chest scheo.te 
<oosit,s 'ithin	 e fO1,O 12	 C to 60 dESe 
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The Thlden Chest ir is siti'•,te in the :orthe 	 thi1J of 


Pric1	 Creek	 one	 -me 1alfi'.	 so' het of	 i.'r T,' 


The Tod.en Chot Tine has been i'+,flt1ir	 S1CC 'TOi.'t lR0 


CC(:(Y to eorts the 'ine hs roduced. aho't l,500 , 00000 , in o1d. 


an' et 1,0Q0 units of tun-ten0 The old.	 obtained. nrinciaJ2v


fror the 'atie- 1Tha and. lonike shoots, shovn in 'i'0 2 The tur'sten 


vas obtained. rinci'-ally froy'i the tun-'ster stre ShO l:P2. in FiGs	 The 


main adit tunnel is 3000 f feet above sea level0 9norfalJ. is	 if 


ever cuff ic ieit to serious lv interfere vith truch transnort	 Acc ordinc 


to	 ij J	 Ir'aho ireau of nines and .eolo r , Pemh l et No0 47, 


ore denosits in this seotin of the Cosur d'.lene inin Dist,rict occurs 


7r1nciall 1r as re-olacement veins arid as fracture fil.in'r s in frotued 


Pritch':d. formation0 


ecause the ob j ect of .tie early ros-oect±fl and inifl. :Tas lOOk.-


for	 -'-old, the tun-sten de-sos-ts hve not been adecivatel'r erl.ored.0 


Nevertheless so-tie ve: r hih -'zrade tunT sten ore vac obtained. frori the tun-


sten sto7e shomn in Fi0	 Some sections of the old ti'.nnel thvnrs, con-


tam some sheelite0 It vill reauire considerable driftin r ,, crose-cuttifl, 







_0_ 


iin", öriv.nT raises, bulldozer trenchin ar diamond driJ.lin to 


adeouatel v exlore the knom mineralized structure. It is estimated that 


the 2olden Chest tun-sten deosits may warrent the e::mendit".re of 4OO,O00.O 


It is recommended that 40O,O0OOO 'be tentativel y a rol	 r the 


tun"sten explorat,ion at the s-olden (hest ine, subject to recommendations 


in subseciuent report, 


-T i story


It is reorted that scheelite was found at riuite diverse oints 


durin past mining o-sera1'jons at the Colclen Chest mine0 ?he main nro-


duction of turt"' 'a	 lCl8l9iq, It is reorted in the Pammhlet 


T00 47, Idaho ureau of nines and CeoJ , orir 128, that scheelite occurs in 


ir''uJ.ar hunches that rane from the size of a man' s fist to masses 


two feet thick, 5 feet wide and 10 to 12 feet 1on-', 1ust above the itr 


mediate level. 


7wsicai Foatur's n1. Communications - 


The ol,en Chest mine is s ;uated between eaders '?-u 1 ch and 


Dry utte -u J ch, in a ru'ed section of the Coeur d'Alene ±nin Distnict. 


The hills ae stcem arc1. are covred with a heavy rowth of timber and 


'brush. The re' 	 ran'es from 3000 feet at the mortal of the Idaho 	 3 


level to 4250 feet one mile northeast o the mine0 Crude ore or con-


centrates can be hauled 'by truck 20 miles to the rail road at 'Tallace, 


Idaho 


Labor and Livin Conditions 


The golden Chest mine can nrohably obtain men from the labor 


markets in Talace and Kello:. 	 ase wa ,es in ar 1951 were as follows0 


Tiners and timher rn on 00	 0 0 0 ;l.45 men 8 hour shift 


il1 o-e'ators, 0 000 0 0 0 0	 0 0 • , 0	 i45	
ft	 I?	 It 


Shift bosses, .............. 0 0	 •	 l500	 "	 ' I	 U 


•	 Time and one half is maid for Saturday work 


P.00m and boa"d is available in urray, Idaho, one and one half miles 


distant0 Sufficient raer and tirib" for omeratifl'T purmoses are avail-


on t'b.e ronerty.
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The mine oinrs are rn	 fll t 


inaccessablo e::c	 the nn adit level dho o. 3 leveL	 hreeie 


t'ro smafl °oden hui1'Un•s. on the rooerty Sevel hundred feet of 


• mine rail, three sma l l mine cai'0 s and three V0!0 transformers are on the 


lDroDerty0 


'Oescriotion of the Denosits 


ceneaJ. -eolo. 


The .roc's at the -olden Chst vine w're studied in csiderE751e 


detail 1)IT Thili J0 9her.on, TT.S	 S1enon ha classifiedte ocs 


at the olden Ihest mine s ar' ror r'illite interbeded rith wite 


an rey ouart7ite and be1Øn'to the 7nicha:-d formation0 The rocs in 


p laces are ut b T dibaoe cies0	 o'ins of th	 oden hst ese 


tro tirpes of ore deosits- (1) cu,rt veins anro imatel mrUel to 


the 'eödin of the ar'illite, and- 2) fine ''ained vein ouartz, oThich 


with anhenite, se:'icite, nynite, and sma l l amounts of ?old cements and 


replaces fractured ruartzite0 


The scheelite mineraliaatio eosed in the s'ali toe (see 


fi	 3) section A-A' occurs on a sr? fold onthb;l1b'ofapitchifl 


sync'ine0 The stnite and -oitch of the fold. ad is in a nosition, so 


that its projection	 iard, rould only in art, be expooed br the stope-


in above the intermediate level0 The formation is hih11T silicified 


alon the ftd.0 
Te Ore Deposits; 


Te scheelite mineral zat ion occurs associated ith civartz 0 


The sciieelite exosed is in disemiration.s and more commonly in hunches 


and lenses In imbnicated arran'ement 


The o'e consists of ocheelite in a --rue of ourtz, calcite 


and hi3hl r aite°ec1. arCiUitG3







-4-=. 


Poten14 Ore Tona-e 


T?he oble or otential tonnae of tun";ster. frori this .ine 


co'ld be imnortant but, 'ntil more ex'-lo:'atOn has been comleted, there 


is no factual data on which to base an estimeteG 


Conclusions 


1	 The occurrance of chee1te in tbe sharp fold on the limb of the 


syncline fold at the olden Chest mine, is believed to offer favorable 


st.rictural conditions for the existance of commercial deoosits of tun-


sten0 


2	 There ap:oears to b a chance of discover 1 n other tunten de 


oos its 


3	 Further examination should be made of the 1ondie raie ad 


intermediate level, also examination of all duios itIi min2ral l±ht 


at nibt shou1. he comleted, toether ':rith sarlin of dirs 


4	 The mine a pears to arrant considerable exr1oratiOn 


Further examnation and. samlinG is beir lanned 


submted. 
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UNITED STATES	 I 
DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS ADMINISTRATION


WASHINGTON 25, D. C.


JUUS 19, 1951 


Frank McKinley	 8ujct: i)MA.'816X, 
622 McKin]y Avenue	 Re; Loan 
Kellogg, Lcpo	 ildin Ch.t 'in 


y dear Mr. NcK±ziley: 


Receipt is aknow1edged ot ior application ar 


attachments ot	 1951 tor an exploratIon loan under the 


Difense Production Act ot 1950. 


The app1icaton was assigned flockèt Number DNA$l6X 


and was referre4 to r. Ceorge o1derer, Ciief, Tungsten Branch 


on June U, 1951. 


In anyfuture correspondence z'elating to your app1ica 


t1n, kindly refer to D&4416X.


Sineereli lóuru, 


LANDON F STROBEL 


Larxdón P. Strobel 
Ezecutjvi Secretary
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6/5/51 


Defense Minerals Administration 


Review of Application for Exploration Assistance 


Docket No.______________________ 


Commodity,2A...w) 


Total Amount	 e'	 ' 


Govt. Participation_ c'2 


1. Name and Address of Appi cant _-,_-% 


- 


2. Location of Property___________________ 


3. Mineral or metal__________________ Is it listed in Section 9 of M0-5? 


If not, application will be rejected. 


4. Geologic probability of discovery—based on data in application 
(question #16, 17, 18, 20 and 22)* 


Mines or Survey reports, etc., do you rate chances: 


a) Good 


b) Poor 


c) None 


d) Don't know—needs field examination 


e) Is there an alternative and favorable project? 
(If so, attach an explanation) 


5. Is the applicant's right to the property clearly stated? 
(question 5, 6, 7)* 


6. If applicant is a lessee, is a copy of the lease attached? 


Does the lease have sufficient time to run to cover a future 


productive period? 


*question numbers are those of MF-103 
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. 
7. Are subordination agreements necessary? 


a) MF-20l? 


b) MF-202_ 


8. From the data presented, does the proposed project appear feasible from 


the point of view of: 


a) Available manpower________________________________________________ 


b) Equipment and supplies__________________________________________ 
(Question 14 plus general knowledge of availability)* 


c) Accessibility (question 12)*_______________ 


d) Water (question 13)*_______________________ 


e) Power (question 13)*_______________________ 


Is a field check needed on any of these points? 


9. Does the experience of the applicant appear to be adequate to assure that 


he can properly conduct the proposed project? (question 4)* 


Is a field check needed on this point? 


10. Exhibit A. (questions 21 and 22)* 


a) Is the project adequately described?___________________________ 


If not, are there sufficient data given so that you can describe 


the project?______________________________ If so, attach a draft. 


b) Is there an adequate map or sketch of the proposed work?_________ 


c) Is the proposed work "exploration" under the definition of 


Section 8, M0-5? )/ 	 7 


If not, what part of it is?,ç ,-
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Is this part a worthwhile exploration project?_________________________ 


d) Are the cost estimates detailed?_________________________________________ / L.-


Can they be summarized, as on page 2 of Procedural Instruction 5—A, 


from the available data?__________ If so, attach a draft. 


e) Are the cost estimates reasonable?______________________ 


f) Should more information be requested from applicant?_ 


g) Is a field examination necessary to complete Exhibit A? 


	


11.	 Exhibit B (question 23d)* 


a) Is it applicable?______________ 


b) If so, are sufficient data furnished?
	


If so, attach a draft. 


c) Is a field check needed? 


	


12.	 Exhibit C (question 23—e, f and g)* 


a) Is it applicable?___________________________________ 


b) Sufficient data?____________ If so, attach a draft. 


c) Are rents and charges reasonable?__________________ 


d) Is a field check needed?__________ _________________ 


	


13.	 Exhibit D (question 23—a, b)* 


a) Are there sufficient data?__________________________ 


b) Is the schedule adequate for the work proposed?_ 


c) Is the schedule excessive for the work proposed?_ 


d) Are the proposed wages and salaries reasonable?_ 


e) Is a field check needed?___________________________ 
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14.	 Exhibit E (question 23_c)* 


a) Is it applicable?______________________________________________________ 


b) Sufficient data?____________________________________________________ 


c) Reasonable?	 -	 ____________ 


d) Field check needed?__________________________________________________ 


	


15.	 In your judgment, can the proposed work be done in the proposed 


time? 


(All exploration must be completed within two years) 


	


16.	 If field examination is not needed, attach your recommendation. 


	


17.	 If field examination is needed, do you have any special instructions for 


the field	 r foreo74 


? -_ 


,	 I 


. 


Revi((d1-,: 


Date 
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6/5/51 


c2 Defense Minerals Administration 


Review of Application for Exploration Assistance 


Docket No._____________________ 


Commodity)2LLA ).. 


Total Amount 4C'e' -'? 


Govt. 


3. Mineral or metal _	 Is it listed in Section 9 of M0-5? 


If not, application will be. rejected. 


4. , Geologic probability of discovery—based on data in application 
(question #16, 17, 18, 20 and 22)* 


Mines or Survey reports, etc., do you rate chances: 


a) Good_______________________________________________________ 


b) Poor_____________________________________________________ 


c) None__________________________________________________________ 


d) Don't know—needs field examination_________________________ 


e) Is there an alternative and favorable project? 
(If so, attach an explanation) 


5. Is the applicant's right to the property clearly stated? 
(question 5, 6, 7)* 


6. If applicant is a lessee, is a copy of the lease attached? 


Does the lease have sufficient time to run to cover a future 


productive period? 


*question numbers are those of MF-103 
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I 
7. Are subordination agreements necessary? 


a) MF-201? 


b) MF-202_ 


8. From the data presented, does the proposed project appear feasible from 


the point of view of: 


a) Available manpower________________________________________________ 


b) Equipment and supplies___________________________________________ 
(Question 14 plus general knowledge of availability)* 


c) Accessibility (question 12)*_______________ 


d) Water (question 13)*______________________ 


e) Power (question 13)*______________________ 


Is a field check needed on any of these points? 


9. Does the experience of the applicant appear to be adequate to assure that 


he can properly conduct the proposed project? (question 4)* 


Is a field check needed on this point? 


10. Exhibit A. (questions 21 and 22)* 


a) Is the project adequately described?____________________________ 


If nQt, are there sufficient data given so that you can describe 


the project?_____________________________ If so, attach a draft. 


b) Is there an adequate map or sketch of the proposed work?_________ 


c) Is the proposed work "exploration" under the definition of 
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Is this part a worthwhile exploration project?_________________________ 


d) Are the cost estimates detailed?____________________________________ 


Can they be summarized, as on page 2 of Procedural Instruction 5—A, 


from the available data?
	


If so, attach a draft. 


e) Are the cost estimates reasonable?______________________ 


f) Should more information be requested from applicant?_ 


g) Is a field examination necessary to complete Exhibit A? 


	


11.	 Exhibit B (question 23_d)* 


a) Is it applicable?_________________ 


b) If so, are sufficient data furnished?
	


If so, attach a draft. 


c) Is a field check needed?_____________ 


	


12.	 Exhibit C (question 23—e, f and g)* 


a) Is it applicable?___________________________________ 


b) Sufficient data?____________ If so, attach a draft. 


c) Are rents and charges reasonable? 


d) Is a field check needed?_________ 


	


13.	 Exhibit D (question 23—a, b)* 


a) Are there sufficient data?________________________ 


b) Is the schedule adequate for the work proposed?_ 


c) Is the schedule excessive for the work proposed? 


d) Are the proposed wages and salaries reasonable?_ 


e) Is a field check needed?_________________________ 
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14.	 Exhibit E (question 23_c)* 


a) Is it applicable?______________________________________________________ 


b) Sufficient data?__________________________________________________ 


c) Reasonable? 


^^ Field check needed?_______________________________________________ 


	


15.	 In your judgment, can the proposed work be done in the proposed 


time? 


(All exploration must be completed within two years) 


	


16.	 If field examination is not needed, attach your recommendation. 


	


17.	 If field examination is needed, do you have any special instructions for 


the field	 not in	 ounswe 


1.l 6$


Page 4 of 4 pages
	


97692







__j.___ ____tJ___


I 


I,







.
	 S 


/	
14 


4	 .	 $ ØØ 


_________ 


*_______________ 


*1:4o °	 tht* 1*.* 4 
m1d.r 1$T. t t , 	 th t* *tt







Form MY-103	 U. *EPARTMENT OF THE INTERIOR 
DEFENSE MINERALS ADMINISTRATION 


	


APPLICATION FOR AID FOR AN	
DO NOT LL IN THIS BLOCK 


EXPLORATION PROJECT PURSUANT TO 	 Docket	 V 


MINERAL ORDER 5, UNDER	 Date received 


DEFENSE PRODUCTION ACT OF 1950	 Participation 


P	 Th 
Frank IicKin1ey 
622 MicKthley avenue 
Kellogg, Idaho


Name and 


L I 	 address of 
—s	 applicant 


Date May k,9l 


Se 1rtrI 816 FILL IN THIS BLOCK
Gamrnell report ene. 


Date of application 	 --------------------------	 Estimated cost	 Q.QQQQ.QO	 _______________


Mineral or metal -------TUItD.----------------------------------Percentage of. Government participation ----.--.- ---------------


Location of mine ---- -SUJflIfl	 Diai2iQt 


--------------------


Date of filing MF-100.	 ------------------------------	 DMA Docket Number, if available 


INSTRUCTIONS' 


Read Mineral Order 5, Regulations Governing Government 
Aid in Defense Projects, before completing this application. 
Submit foui signed copies;of the application to Defense Min-
erals Administration, Department of the Interior, Washington 
25, D. C., or to the nearest field executive officer thereof, with. 
your name and address on each sheet of the application and 
all accompanying papers. If any question is inapplicable, or


if you cannot answer it, so state on the form. Where the 
space provided for answer is , insufficient, answer on a separate 
sheet, annex it to the application form, and refer' to it in space 
for answer. If the application, is approved, you will be pre-
sented with an exploration project contract on Form MF-200, 
for your signature. 


THE APPLICANT 


*1. Is applicant an individual, partnership, or corporation? individual	 0 


2. If a partnership, state names and addresses of partners.	 No	 . 
*3• If a corporation, state names and addresses of officers, directors, and five largest stockholders. No. 
54• Describe the mining and general business experience of (a) the applicant, and (b) the person or persons who will manage.the 


project. See separate sheet 	 .	 ' 
5. Are you the owner or the lessee of the property? lessee 
6. If owner, state what claims, liens, or encumbrances, if any, are against the property. 
7. If lessee, attach a copy of the lease and state, if it is in good standing. ç op enclosed	 this lease. 


NOTE.—.It will be necessary to procure and attach to the exploration grer?t Paimants, lienors, ;enL 
cumbrances and lessors subordinating their interests in the property to the interest of the Government under the 
contract. 


8. Furnish current financial statement, showing assets and liabilities, and a profit and loss statement. 	 None 
9. How much money is applicant prepared to invest in proposed project? Is it sufficient to pay your part of the cost of the 


project as detailed in question 23,.pf s.ipplication form, in accordance with the regu1tJpns on çovernment participation 
(Section9of Mineral Order 5)? uiiiuient money is p±eageci conuingenl Ofl this 


loan and future developments. ff you have already answered these questions on MF-100, you are not required to answer the questions for this application. 	 16-64067-1
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The scheelite thecurs in a relatively high grade manner 
and is. readily concentrated by simple gravity means. 
I have conducted concentration tests on this ore and 
find that excellent recovery and very hig-grade conc. 
entrates can be easily produced. The amount of ore de 
velopeo. will govern any decision as. ;to the construction 
of a concentrator;
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DEFENSE M I NERALS ADM I NISTRATION 


APPLICATION FOR AID FOR AN
	 DO NOT F L IN THIS BLOCK 


	


EXPLORATION PROJECT PURSUANT TO
	


Docket No. 


	


MINERAL. ORDER 5, UNDER 	 Date received ---------------


DEFENSE PRODUCTION ACT OF 1950	 Participation - ............................................. 


P
Frank McKinley A\ 


622 McKinley Avenue 
Kellogg, Idaho


Name and 


	


L I	 address of
applicant 


Date	 3J1lb1--------- -


	


FILL IN THIS BLOCK	 See DMA 816 
Gainmell report enc. 


Date of application	 M3),191------------------------ Estimated cost	 $4Dfl,flQO.00----------------------------


Mineral or metal ------ -Tungten---------------------------------- Percentage of Government participation 	 -------------------





Location of mine ---- -Simiti.ining.Dis.tr1c.t 


---------------------Shoshoneo.,Idaho----------


Date of filing MF-100 May 31, 191


	


	 DMA Docket Number, if available -DMA 816 


INSTRUCTIONS 


	


Read Mineral Order 5, Regulations Governing Government 	 if you cannot answer it, so state on the form. Where the 
Aid in Defense Projects, before completing this application. 	 s.pace provided for answer is insufficient, answer on a separate 
Submit four signed copies of the application to Defense Mm- 	 sheet, annex it to the application form, and refer to it in space 
erals Administration, Department of the Interior, Washington 	 for answer. If the application is approved, you will be pre-
25, D. C., or to the nearest field executive officer thereof, with 	 sented with an exploration project contract on Form MF-200, 
your name and address on each sheet of the application and	 for your signature. 
all accompanying papers. If any question is inapplicable, or 


THE APPLICANT 


*1. Is applicant an individual, partnership, or corporation?	 Individual 
*2. If a partnership, state names and addresses of partners. 	 No 
*3 If a corporation, state names and addresses of officers, directors, and five largest stockholders. No 
*4 Describe the mining and general business experience of (a) the applicant, and (b) the person or persons who will manage the 


project. See separate sheet 
*5 Are you the owner or the lessee of the property? lessee 
6. If owner, state what claims, liens, or encumbrances, if any, are against the property. 
7. If lessee, attach a copy of the lease and state if it isin 'good standing. cop y' enclosed. -'this lease 


NOTE.—It will be necessary to procure and attach to the exploration liCnors, en-
cumbrances and lessors subordinating their interests in the property to the interest of the Government under the 
contract. 


8. Furnish current financial statement, showing assets and liabilities, and a profit and loss statement. 	 None 
9. How much money is applicant prepared to invest in proposed project? Is it sufficient to pay your part of the cost of the 


project as detailed in question 23 of this application form in accordance with the regulatons on Government participation 
(Section 9 of Mineral Order 5)? Sufficient money is pledged, contingent on this 


loan and future developments.' 


	


•Jf you have already answered these questions on MF-100, you are not required to answer The questions for this application. 	 16-64067-1
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F 1Q3 


The 8oiee Ito theoura in a reiatve1y hi&i rade manner 
an1 Is readily concentrated bj 8Ixaple gravity means. 
I have conducted concentration tests on this ore and 
find that excellent recovery and very big'grade oonc 
entrates can be easily produced. The amount of ore do-
veloped will govern any deoIsio as to the construction 
of a Concentrator.







Budget Bureau No. 42-R1035. 
Approval expires 6-30-51. U. S.PARTMENT OF THE INTER1O Form MF-103 


(April 1951)


DEFENSE MINERALS ADMINISTRATION 


APPLICATION FOR AID FOR AN 


EXPLORATION PROJECT PURSUANT TO 


•	 MINERAL ORDER 5, UNDER 


DEFENSE PRODUCTION ACT OF 1950 


Frank 1oin1ey 
•	 622 Moiaxiley Jvenue 


Ke11oG, Idaho 


L


DO NOT FILL IN THIS BLOCK 


Docket No 


Date received ---------------


Participation - --------------------------------------------


Name and 
address of 
applicant 


Date	 31^1951--------


FILL IN THIS BLOCK	 See DMA '816 
Gamiie1l reort enc. 


Date of application	 Y19JP------------------------- ' Estimated cost 44flUOO..W1------------------------------


Mineral or metal 	 Percentage of Government participation ..75___________________


Location of mine


QahQIe	 .Iitio 


Date of filing MF-100	 ----- -161	 DMA. Docket Number, if available	 ML.816-----------





INSTRUCTIONS 


Read Mineral Order 5, Regulations Governing' Government 
Aid in , Defense Projects, before completing this application. 
Submit four signed copies of the application to Defense Min-
erals Administration, Department of the Interior, Washington 
25, D. C., or to the nearest field executive officer thereof, with 
your name and address on each sheet of the application and 
all accompanying papers. If any question is inapplicable, or


if you cannot answer it, so state on the form. Where the 
space provided for answer is insufficient,, answer on a separate 
sheet, annex it to the application form, and refer to it in space 
for answer. If the application is approved, you will be pre-
sented with an exploration project contract on Form MF-200, 
for your signature. 


THE APPLICANT 


*1. Is applicant an individual, partnership, or corporation? IndividUal 
*2. If a partnership, state names and addresses of partners. 	 No 
*3 If a corporation, state names and addresses of officers, directors, and five largest stockholders. No 
*4• Describe the mining and general business experience of (a) the applicant, and (b) the person or persons whowill manage .the 


project. See separate sneet 	 •	 ' 


*5 Are you the owner or the lessee of the property? lessee 
6. If owner, state what claims, liens, or encumbrances, if any, are against the property. 
7. If lessee, attach a copy of the lease and.state if it is in 'good standing. OPT enol9se.	 'this leas,e 


NOTE.—It will be necessary to procure and attach to the exploration prc -lienors, en-
cumbrances and lessors subordinating their interests in the property to the interest of the Government under the 
contract. 


8. Furnish current financial statement, showing assets and liabilities, and a profit and loss statement. 	 None 
9. How much money is applicant prepared to invest in proposed project? Is it sufficient to pay your part of the cost of the 


project as detailed in question 23 jij ap ljcatjsn form in aecordaRce with the regultjons on overnmejiparticipation 
(Section 9 of Mineral Order 5)? Uiic	 1i1Qf( ]5 piectea coningen' on wus 


loan and future deve1opuents. 
*Jf you have already answered these questions on MF-100, you are not required to answer the questions for this application. 	 16-64067-1
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•	 FILE COPY 


UNITED STATES
DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS ADMINISTRATION 


•	 WASHINGTON 25, 0. C.


MwU 26,	 si I------------------


-------------- - -


I To;	 La*don ?.;t7obe1, xecuttve &cretary 


Through:	 uj,1y ivtsion 


1"OE	 Tul% teD Co*ioity co*itte* 


Subject: DP	 84 ncan y, 622cIin1ey Aven*e 
•	 te1iog, idaho; Oojde Z*st )(ine 


Sec. 9, T4 149 1.,. . 5L 5hosboi Con*ty, ld*ho 
•	 •	 I	 The ST)uhtcant g reçuest foi a strait 1azt of Z1,,OOO for txDlor tion zLti dev*1ox*ent of & foreer tusteii sine as been reviewed &, tbts comittee and suet be tisnied in its present torn. 


The foUowin, t* a unssry of onr onlusions Md. reco.inendatt•oris 


the nrojct sibt Md a few thasud nnits of	 to the supply. overer, no timsten ore is in 	 In the alas, ad it i rrobj*atjcd whether e*ouh can k tou*d to take a eucceesful ojceration.	 st prougtton froa this sine was about 900 unite of '.03 1* 17 and. 4,1Z5 *ntte in 1,16. In 1942, only snail aaou*ta of ec)ieejjt vare iIstbh ii the sine vo*inps vhen ezealsed by S '. 
obbs of tIz. CeoloIca1, Survey. 'The distribut1* of seheelite is so rratic in the rein that tnrtsten rotiictii ca be only a sinoz' by-todnet of oid prductjon, 


1Obvv, vs are infornin the applicant of this decision •	 //Od so€ge5tta that be	 qualify tor ii extloratton 1o.n. 


	


/	 • 


	


•	 •	 •
• 


/	 P. P. TreU., Jr., hiria •/;/	 •	
Punzteu osao8ityow4tte, 


• - 
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Baft
DMA-gl6 


Tungsten 
A. pplicant: Frank McKinley 


622 McKinley Ave. 
Keflogg, Idaho 


B. Propert: Golden Chest Mine 
Sec. 9, T. 49 N., R. 5 E. 
North side Pritchard Creek 
1.5 miles SE from Murray, Shoshone County, Idaho. 


C. Conclusions 


1. This project might add a few thousand units of W03 to the U.S. supply. 


2. An exploration program is required, details for which have not been 
submitted, No tungsten ore is in sight in the mine, and it is 
problematical whether enough can be found to make a successful operation. 


3. Requirements for eqjiirznent and labor can be met. 


4. The applicant proposes government financing without private participation. 


5 • Competence of applicant is unknown. 


D. Recommendations 


The applicant should be informed that DMA will make exploration loans only 


on a participation basis. A letter to this effect has been prepared for signature 


of the Director, Supply Division. 


If application is made for an exploration loan, the proposal should be 


referred to the field team, Region II (Spokane) for recommndations. 


E. pplicant' s Proposal 


A straight loan of $219,000 for exploration and develorment of an old 


mine that formerly produced sons tungsten. Funds to be used for surface 


trenching ($6,000), diamond drilling ($16,000), sinking, drifting and cross 


cutting ($90,000), mine rehabilitation ($30,000), equipment ($55,000), and 


surface buildings arid water system ($22,000). 


F. The proposal might increase the domestic tungsten supply by a smail amount, 


but not in proportion to the funds and equiznent required.







I	 . 
G. Technical feasibility 


1. Reserves of tungsten ore are lacking. Past production of 


tungsten from this mine was about 900 units of W03 in 1907, 4,125 units 


in 1916. In 1942, only small amounts of scheelite were visible in the 


mine workings when examined by S. W. Hobbs of the Geological Survey. 


The only sizeable pocket of sche elite-bearing vein was in the Kiondike 


shoot • A 2)0-foot shaft sunk in this shoot from the Idaho No. 3 level 


provided a little sorted scheelite ore, but no unusual concentrations 


similar to the pocket mined above this level • The distribution of 


scheelite is so erratic in the vein that tungsten production can be 


only a minor by-product of gold production. The success of any exploration 


program for tungsten is problematical. 


2. Scheelite produced in the past from this mine is reported to 


have been pure and readily marketable. 


H. Availability of project requirnents 


1. No equipment on property. Mine is developed by the Idaho No. 3 


adit level, from which a 200-foot winze was sunk on the Kiondike shoot. 


These workings are inaccessible in 1951, according to applicant. 


2. Equipment required, although not listed by applicant, can probably 


be purchased. 


3 • The mine is on a road. 


4. Manpower required is 12 to 14 men, available locally. 


5. Power is available at mine.


2







I	 . 
I. Fjnncj 


1. applicant proposes straiit loan of *219,000 repayable from 5 percent 


of net sales. 


2. Only coflateral is equinent to be purchased from the loan funds. 


3. The proposed repayment rate would require an output of $4,500,000 


to satisfy the loan, without interest. 


J. Competence of applicant is unknown. 


K. Application was submitted through Senator Dworshak, with covering letter 


dated March 6, 1951. 


D1Lennnon 


3/2D/51


5
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