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- SURNAME:
?"

| UNITED STATES
DEPARTMENT OF THE INTERIOR

DEFENSE MINERALS ADMINISTRATION
WASHINGTON 25, D. C.

Jupe 19, 1951 |-

. Frank‘ McKinley - = - " Subjects nuézglsx Y NE——

22 KeKinjey, Avenus | , Re: Loan |
ellogg, Idgho -~ Golden Chest Mine lLmmoo |

¥y dear Mr. McKinley:
Receipt is acimowledged of your applic#tion ad
‘attachmenté or'uayéii; 1951 for an exploration loan under the
Defense Produetion Act of 1950, ‘
The application was assigned Docket Kumber BHA~81€K
and was referred to Ir. Ceorge Holderér,‘Chief, Tungsten Branch

“on June 11, 1951, |
| In any future correspondence relating to your applica=

tion, kindly refer to DMA-816%.
Sincerely yours,
'LANDON F. STROBEL N
" Landon F. Strobel
Executive Secretary
. : ¢
LFSTROBEL: Jeb o /
_cc: Strobel-2 ' ) ' - {
'~ Files f
. Holderer
Lyon .
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. 6/5/51

Defense Minerals Administration

Review of Application for Exploration Assistance

) / a Docket No. éji;///,-
/<i§::%€LzAM4;’/tzﬂﬁ/(r ‘ Commod1ty,22£4;u~ ¢;;E%E:\

pya
t4

Total Amount 4255947 g &

Govt. Participation 26/& coc —

1. Name and Address of Applicant :25244;/ un//A /42/7cylﬁ7/i,,4, /9:://
b2 2 - %“,/h/‘r!v@ /’ﬂ/y/s—&-
2. Locétion of Property ;éf(;a,é?éfi;L j;;;i? ,/flétp Aéith-

T

3. Mineral or metal 2 ¢ 5449;2 é ” Is it listed in Section 9 of M0-57?

If not, application will be rejected.

4. Geologic probability of discovery—based on data in application
(question #16, 17, 18, 20 and 22)*

Mines or Survey reports, etc., do you rate chances:

a) Good
b) Poor sz’f{fl
c) None

d) Don't know—needs field examination

e) Is there an alternative and favorable project?
(If so, attach an explanation)

5. 1Is the applicant's right to the property clearly stated?
(question 5, 6, T)*

6. If applicant is a lessee, is a copy of the lease attached?

Does the lease have sufficient time to run to cover a future

productive period?

*question numbers are those of MF-103

r\ Page 1 of 4 pages
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10.

® e

Are subordination agreements necessary?

a) MF-201°?

b) MF-202

From the data presented, does the proposed project appear feasible from
the point of view of:

a) Available manpower

b} Equipment and supplies
(Question 14 plus general knowledge of availability)*

¢) Accessibility (question 12)*

d) Water (question 13)*

e) Power (question 13)*

Is a field check needed on any of these points?

Does the experience of the applicant appear to be adequate to assure that

he can properly conduct the proposed project? (question 4)*

Is a field check needed on this point?

Exhibit A. (questions 21 and 22)*

a) Is the project adequately described?

If not, are there sufficient data giveﬁ so that you can describe

the project? If so, attach a draft.

b) Is there an adequate map or sketch of the proposed work?

c) Is the proposed work "exploration" under the definition of
Section 8, MO-52 ,)/42” o J;ﬁéle & - 7 qu},ﬂ742,.-ﬁﬂx//f
= e
I'd
If not, what part of it is?_£ » S SR S 3 ,ﬁ/fz,»aa

: o , -
a ,///C—«f{' Lt ot o
7 ’
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11.

12.

13.

e)
f)

g)

Is this part a worthwhile exploration project?

Are the cost estimates detailed? // ?gj

Can they be summarized, as on page 2 of Procedural Instruction 5-A,

from the available data?

Are the cost estimates reasonable?
Should more information be requested from applicant?

Is a field examination necessary to complete Exhibit A?

Exhibit B (question 23-d)*

a)
b)

c)

Is it applicable?

V4 s

If so, attach a draft.

If so, are sufficient data furnished?

Is a field check needed?

Exhibit C (question 23-e, f and g)*

a)
b)

c)

d) -

Is it applicable?

Sufficient data?

Are rents and charges reasonable?

If so, attach a draft.

If so, attach a draft.

Is a field check needed?

Exhibit D (question 23-a, b)*

a)
b)
c)
d)

e)

A;e there sufficient data?

Is the schedule adequate for the work proposed?
Is the schedule excessive for the work proposed?

Are the proposed wages and salaries reasonable?

Is a field check needed?

Page 3 of 4 pages






14, Exhibit E (question 23-c)*

a) Is it applicable?

b) Sufficient data?

c)l Reasonable?

d) Field check needed?

15. In your judgment, can the proposed work be done in the proposed

time?

(All exploration must be completed within two years)

16. If field examination is not needed, attach your recommendation.
17. If field examination is needed, do you have any special instructions for

the field ﬁjgzgfot indicated by yo answer;ﬂ{gﬂ;ﬁgfforeg?yﬁéba/

7
\LM e ~
question? [ sC_// - ['.' A;j 2 %’?’/IW
etV
@ ‘ Ae LS Lo Cprne L2 oy poew

. e

5&&0",—-’; : /j,&a&MW ' «/%fa.e,

/" br _ L2 4E§z:j§‘_

d;ncffz,c,/z,sa</dizclf ~—1a9~ﬂf—1r“<zﬂv~‘j$“(' // ’ aL:?” 7

Date LSy 3~ /5
/7 V4 i

- Page 4 of 4 pages ' 97692






6/5/51

<

. .

Review of Application for Exploration Assistance

W ‘ Docket No. %——X
Commodity,_Zu_& 5%

Defense Minerals Administration

Total Amount 4#1c94§ e & —

Govt. Participation ¢:942’47¢9¢? —

e 4

1. Name and Address of Applicant

LD—-— %°M//M—

2. Location of Property_&ﬁéé%%_w
3. Mineral or metal_)_m%ﬁ Is it listed in Section 9 of MO-57

If not, application will be rejected.

4. ,Geologic probability of discovery—based on data in application
: (question #16, 17, 18, 20 and 22)*

Mines or Survey reports, etc., do you rate chances:

a) Good
b) Poor__gp//////
¢) None

d) Don't know—needs field examination

e) Is there an alternative and favorable project?
(If so, attach an explanation)

5. Is the applicant's right to the property clearly stated?
(question 5, 6, T)*

6. If applicant is a lessee, is a copy of the lease attached?

s

Does the lease have sufficient time to run to cover a future

productive period?

*question numbers are those of MF-103
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10.

Are subordination agreements necessary?

a) MF-201?

b) MF-202

From the data presented, does the proposed project appear feasible from
the point of view of:

a) Available manpower

b) Equipment and supplies

(Question 14 plus general knowledge of availability)*

c) Accessibility (question 12)*

d) Water (question 13)*

e) Power (question 13)*

Is a field check needed on any of these points?

Does the experience of the applicant appear to be adequate to assure that

he can properly conduct the proposed project? (question 4)*

Is a field check needed on this point?

Exhibit A. (questions 21 and 22)*

a) Is the project adequately described?
If not, are there sufficient data given so that you can desbribe

the project? If so, attach a draft.

b) Is there an adequate map or sketch of the proposed work?

¢) Is the proposed work "exploration" under the definition of

Section 8, MO-5?__ J//p 5

/4
If not, what part of it is? € ¥ oo A A R

_41;Z%?2<;{fZL—<;,zz,_<,uj;ﬁ%7'
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11.

12.

13.

d)

e)
f)

g)

Is this part a worthwhile exploration project?

Are the cost estimates reasonable?

Are the cost estimates detailed? /) g

, |

Can they be summarized, as on page 2 of Procedural Instruction 5-A,

from the available data?

If so, attach a draft.

Should more information be requested from applicant?

Is a field examination necessary to complete Exhibit A?

Exhibit B (question 23-d)*

a)
b)

c)

Is it applicable?

If so, are sufficient data furnished?

Is a field check needed?

If so, attach a draft.

Exhibit C (question 23-e, f and g)*

a)
b)
c)

d)

Is it applicable?

Sufficient data? If so, attach a draft.

Are rents and charges reasonable?

Is a field check needed?

Exhibit D'(question 23-a, b)*

a)
b)
c)
d)

e)

Are there sufficient data?

Is the schedule adequate for the work proposed?

Is the schedule excessive for the work proposed?

Are the proposed wages and salaries reasonable?

Is a field check needed?
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- 14. Exhibit E (question 23-c)*

a) Is it applicable?

b) Sufficient data?

c) Reasonab%e?

d) Field check needed?

15. In your judgment, can the proposed work be done in the proposed

time?

(All exploration must be completed within two years)
16. If field examination is not needed, attach your recommendation.

17. If field examination is needed, do you have any special instructions for

the field jeap not 1ndlc?ted by your answe?;‘égféﬂgiizizfj}ﬁ?
rd
quest on? i A) Ul an D
2 f NG |
d’ o A ’ 4
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Form ME-103 u. sy..JEPART,MENT OF THE lNTERlO! Budget Bureau No, 42-R1035.
DEFENSE MINERALS ADMINISTRATION

i

DO NOT l‘ﬂLL IN THIS BLOCK

APPLICATION FOR AID FOR AN :
EXPLORATION PROJECT PURSUANT TO | Docket No. o@mﬁ = £l

A
MINERAL ORDER 5, UNDER Date received ......___. .‘@/ 5/ J’j_
DEFENSE PRODUCTION ACT OF 1950 Participation ”

Frank LicKinley
622 McKinley avenue
Kellogg, Idaho

. Name and
address of
L ‘—l applicant
bnte _.May 51 [ lg 51
FILL IN THIS BLOCK See D 816 ) g
C Gammell report enc.
Date of application M&y 31 s 1851 . Estimated cost .--.@ﬂ:_QQ_,_QQQ._o_Q_Q_‘__
Mineral or metal ______ E_ungﬁ_t.e_n __________________________________ Percentage of Government participation _.7.9_:
Location of mine __SUmmit Mining District .
oo ShOShone _Co., Idaho
Date of filing MF-100. May 31, _1-95_1__ __________________ DMA Docket Number, if available DA 816
_ INSTRUCTIONS'

Read Mineral Order 5, Regulations Governing Government if you cannot answer it, so state on the form. Where the
Aid in Defense Projects, before completing this application. ~ space provided for answer is insufficient, answer on a separate
Submit four signed copies of the application to Defense Min- sheet, annex it to the application form, and refer to it in space
erals Administration, Department of the Interior, Washington for answer. If the application.is approved, you will be pre-
25, D. C., or to the nearest field executive officer thereof, with sented with an exploration project contract on Form MF-200,
your name and address on each sheet of the application and for your signature.

all accompanying papers. If any question is inapplicable, or -

THE APPLICANT C

*1. Is applicant an individual, partnership, or corporation? Individual
*2. If a partnership, state names and addresses of partners. No : .
*8. If a corporation, state names and addresses of officers, directors, and five largest stockholders. NO. < -
*4. Describe the mining and general business experience of (@) the applicant, and (b) the person or persons who will-manage the
project. See separate sheet : : S
. Are you the owner or the lessee of the property? 1lesSsee
. If owner, state what claims, liens, or encumbrances, if any, are against the property.
. If lessee, attach a copy of the lease and state if it is in good standing. GOPY _enclosed -this lease. .
NOTE.—It will be necessary to procure and attach to the exploration pJf‘osJec -&nggc?%grgéxﬁ&g %pgaiman'ts, lienors, :ent
cuntl;bratr;lces and lessors subordinating their interests in the property to the interest of the Government under the
contract. :
. Furnish current financial statement, showing assets and liabilities, and a profit and loss statement. None
9. How much money is applicant prepared to invest in proposed project? Is it sufficient to pay your part of the cost of the
project as detailed in question 23 of %h .application form, in a¢cordance with the 'regulétjons on Government participation
(Section 9 of Mineral Order 5)? §u fslé)}i.’enf; money 1s pledged contingent on this

loan and future developments. A

*If you have already answered these questions on MF-100, you are not required to answer the questions for this application. 16—64067-1

. *
3 O o

[0 o]
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MF 103 = -15

The scheelite dccurs in a relatively high grade manner
and is readily concentrated by simple gravity menmns.,

I have .conducted concentration tests on this ore and
find that excellent recovery and very hig-grade conc-
entrates can be ‘easily produced. The amount of ore de-
veloped will govern any decision as to the construction
of a concentrator.






Form ME-103 u. S..PARTMENT OF THE lNTERlOR. Budget Bureay No 42-R10%5.

(April 1951),

v : . - DEFENSE MINERALS ADMINISTRATION
APPLICATION FOR AID FOR AN DO NOT Jryl XN THIS BLOCK
EXPLORATION PROJECT PURSUANT TO | Docket No. ... d00A = £l X,
| MINERAL ORDER 5, UNDER » Date receivedv..l _____________ ?__Ii _‘_-_5_':_'_________;_;
DEFENSE PRODUCTION ACT OF 1950 | pocicination - ..
[~ ‘3 aal

Frank McKinley ‘&.
622 McKinley Avenue
Kellogg, Idaho

. . v ) o Name and
- o s = | i

. : . Date __May_-_al_,.--lgﬁl ----------

FILL IN THIS BLOCK See DMA 816
' Gammell report enc.
Date of application -H-May,.-Sl,__lQm ________________________ Estimated cost -.__.%40_0,_0_00400._--- - z
Mineral or metal ____. Tungs ten - Percentage of Government participation .75

Date of filing MF-100 ;_May._.Sl,_;__J.QSlA' - DMA . Docket Number, if available .. DMA 816, ..
INSTRUCTIONS )

Read Mineral Order 5, Regulations Governing Government if you cannot answer it, so state on the form. Where the
Aid in Defense Projects, before completing this application. space provided for answer is insufficient, answer on a separate
Submit four signed copies of the application to Defense Min-  sheet, annex it to the application form, and refer to it in space
erals Administration, Department of the Interior, Washington for answer. If the application is approved, you will be pre-
25, D. C,, or to the nearest field executive officer thereof, with sented with an exploration project contract on Form MF-200,
your name and address on each sheet of the application and for your signature.

all accompanying papers. If any question is inapplicable, or

o THE APPLICANT

*1. Is applicant an individual, partnership, or corporation? Individual
*2. If a partnership, state names and addresses of partners. No
*3. If a corporation, state names and addresses of officers, directors, and five largest stockholders. No :
*4. Describe the mining and general business experience of (a) the applicant, and () the person or persons who will manage the
project. See separate sheet
*5. Are you the owner or the lessee of the property? lessee
6. If owner, state what claims, liens, or encumbrances, if any, are against the property.
. T. If lessee, attach a copy of the lease and state if it is.in good standing. opy encl se% -1;1118 lease
NOTE.—It will be necessary to procure and attach to the exploration piﬁecié?}n‘&ﬂpggré andd imants, lienors, en-
cuntl:bra?ces and lessors subordinating their interests in the property to the interest of the Government under the
contract.
. Furnish current financial statement, showing assets and liabilities, and a profit and loss statement. None

. How much money is applicant prepared to invest in proposed project? Is it sufficient to pay your part of the cost of the
project as detailed in question 23 of this application form, in accordance with the regulations on Government participation
(Section 9 of Mineral Order 5)? Sufficient money is pledged contvingent on this

loan and future develogments. :

*If you have already answered these questions on MF-100, vou are not required to answer the questions for this application. 16—64067-1

© o0
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MF 103 «15

The scheelite docurs in a relatively high gresde menner
and is readily concentrated by simple gravily memns.

I have conducted concentration tests on this ore and
find that excellent recovery and very hig-grasde conc=-
entrates can be eaesily produced. The anount of ore de=~
veloped will govern any decision as to the comstruction

of a coneentrator.






Form MF-103 . S.‘PARTMENT OF THE lNTERlOI’ Budget Burcay No 42-R1035.

(April 1951)
Py

« . . DEFENSE MINERALS ADMINISTRATION
APPLICATION FOR AID FOR AN DO YOT ERpL IN THIS RO
EXPLORATION PROJECT PURSUANT TO | pocket yo. . v an £ L X
MINERAL ORDER 5, UNDER | Date received ... @ _ﬁrs__ oA |
DEFENSE PRODUCTION ACT OF 1950 Participation - |
a

Frank lMcKinley
622 MeKinley Avenue
Kellogg, Idaho

: . R Name and
L o __‘ address of
. applicant

FILL IN THIS BLOCK - . See DLA 816 B
. A ' Gammell report enc.
Date of application _____F_Qﬁy 31, 1951 ) - - Estimated cost _._.QAQQ_Q’D.QO.‘.QQ
Mineral or metal TND%S ten : : - - Percentage of Government participation ?é ' -

Location qf mine ____ .s m@itm&niﬂgﬂ_ﬂl_ﬁﬁr_iﬁ_ .

Date of filing MF-100 May 381, . 1981 DMA. Docket Number, if available . DMA. 816 .
- INSTRUCTIONS

Read Mineral Order 5, Regulations Governing' Government * if you cannot answer it, so state on the form. Where the
Aid in Defense Projects, before completing this application. space provided for answer is insufficient, answer on a separaj:e
Submit four signed copies of the application to Defense Min- sheet, annex it to the application form, and refer to it in space
erals Administration, Department of the Interior, Washington for answer. If the application is approved, you will be pre-
25, D. C,, or to the nearest field executive officer thereof, with - sented with an exploration project ¢ontract on Form MF-200,
your name and address on each sheet of the application and for your signature.

all accompanying papers. If any question is inapplicable, or

THE APPLICANT

*1. Is applicant an individual, partnership, or corporation? JIndividuel
*2. If a partnership, state names and addresses of partners. o
*3. If a corporation, state names and addresses of officers, directors, and five largest stockholders. No
*4. Describe the mining and general ﬂlsiness experience of (a) the applicant, and (b) the person or persons who-will manage the
project. S€@ sSeparate sheet . . . . -
*5. Are you the owner or the lessee of the property? lessee
6. If owner, state what claims, liens, or encumbrances, if any, are against the property. o
7. If lessee, attach a copy of the lease and state if it is in good standing. ggp 81’10188;% -this lease
P greefiref]

NOTE.—It will be necessary to-procure and attach to the exploration pTrojec g)nggc? &imants, lienors, en-
cumbrances and lessors subordinating their interests in the property to the interest of the Government under the
contract. :

. Furnish current financial statemenf, showing assets and liabilities, and a profit and loss statement. llone
. How ntmchdmomleydis applicant prepared to invest in proposed project? Is ithsu}il"ﬁcient 1tot pay your part of t;;he (;_otgt ofti;he
project as detailed in question 23 is,application form, in accordance with the re jons on Government participation

(Seetion 8 of Mivera] Ondon ) 7 SAPPIETERE MBS Ty 8 prad ted  s6ntiTNE8nt on This

loan and future developments. :

*If you have already answered these questions on MF-100, you are not required to answer the questions for this application. 16—64067-1

© 0o
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WP 205 -18 .

The oehselite Goours in a relatively high gredo neaner
and 1 resdily concenitreted by simple gravity means.

i have vonduoied concentration Tests on this ore and
find thot oxcellent fecavory and very hig-grade sonee
entralos ool o 0aoily produced. The amoust of ore dee
veloped will govern any decision as %o the conotiuction
@e a vonesnbtrator.






UNITED STATES
DEPARTMENT OF THE INTERIOR

DEFENSE MINERALS ADMINISTRATION
WASHINGTON 25, D. C.

Aysm 26, 1951

FILE COPY

' SURNAME:
N

for exvlor tion und development of & fo.
‘reviewed by this committee and pust bLe
"The followine ix a svmmary of our conclusions and recommendations:

The srojoct micht add a few thousend units of ¥0y to the
/supply. Sowever, no tumosten ore is in sight ia the ®mine, and it

i rcroblematical vhether eicugh cam be foumd to meke & wuccessful
operation. Ths nost produetion from
° i-“ggaxu 1907 and 4,125 units in 191
of elite vere visidle ia
Hobbs of the Ceologleal survey.
prratic in the vein that tuarsten
product of gold preduction,

ruer tungsten aine Las deen
denied in its present fomm.

this mine vas sbout 900 umits

In 1942, only small amounts

the mine workings when examimed by 5, ¥.

The distridation of scheelite is 0
production can de culy & ainor dy-

! Hemorsndum e
o Landen ¥, Strobel, “xecutive Secretary

tf Through: :irector, Supply iivision

" From: Tungsten Tom odity Committee

Subject: (. - 516 trank Mckinley, 622 McKinley Avenus
: . Kellogg, Idaho; Goldem chest Wine ‘
sec. 9, T.A9 B., R, Ss. Shoshom: County, Tdsho

The apulicants request for a streisht loun of $219,000

Py Hovever, ve are informing the applicsnt of this decision
/ /and suggesting that he may gualify for sn excloration loan,

VA L
A 2, 1, radley ‘
' D e ————
] P. R, Tradlas, Jr,, {hairsan
P Tungsten Commodity vom .ittes
/’f i bpproveds
A CC: Ad. Reading File
b I Mr. Lyon /
i Mr. Strobel  /
DI . 52N O . :
// ] -0 Mr. Bradley /
A e e Reglonal Field feam Region II
J : .| Mirector, uprly iviston I Ry
4 f "J-f ': : ' ; 4 f} o i,\
J : ) . Al
¢+ TJBallard:ec 4 ™N
i ' N






. ) ‘ —an- FILE COPY

' SURNAME:

/(\; .
~ UNITED STATES
DEPARTMENT OF THE INTERIOR ' Malcoln
DEFENSE MINERALS ADMINISTRATION: fialfanel .
WASHINGTON 25, D. C. ‘ R
April 23, 1950
Mr. Frank sckinley | S A
622 Wekinley Avenue S In reply pleasc refer to IHMA-014
K2llozs, Idato , - dolden Chust hine, Slostone Couuby; Jdshp -
Dear Mr, Hekimleys: ’ ‘

Your application for a loan of $219,000 to develop tungstep ores
in the uvolden Chost lline, Summit Mining distriet, Idaho ras beeR considered
ty the lefease iinerals Administration. The mine has no messurs:le tungsten
ore according to your deseription of the workings accessille in 1947, and
accordin; to a memorandum srepared by a government geologist Folléwing a
brief examination in 19L2. Maps of the minz and a description, based on work
done in 1935, were published in 1938 by P'ilip J. Shenon in Pavphlet Yo. 47 S
of the Idaho Bureau of Hines and Ceolory. Apparently the. only work done =
- since 1735 was an extension of the Idaho No. 3 level north heneath the Katie
and Jora sloois, and the siiking of a 200-foot winze on bhe Klondike sheot ‘
from the Idalo io. 3 level. The past bintory of the nine srows that the <
- only sizgable pocket of scheelite ore was found in the Klondike shoot, above
the Idalo No. 3 lavel. ' ,

Ao g
C

-~ p
/ Ve

four proposal to repay a loan of $219,000 from 5 percent of net sales

implies an ezpected total production of 4,500,000, plus cnough to cover ine
terest. At n05 per unit, this is rouyily 15 times the 5,000 units that wers
- produced in past oparatinus on this property, and ic 4 much gjreater nroduction
than cxpsctable from our knowlsdge of tie property. :

In the absence of any developsd tun sten orc s ke tefenss inerals
Administration ia unable to approve tie loan réquested.  However, you wight _
wisii to apply for an exploration loan, require: ats ‘or wiich include at least
25 percent participation by srivate capital. we are enclosing “oram =5 cone
carning the r culatisns relative to einloration loans, 5 copies of MF-100
technical cata form, and 5 cepies of .:1=103 gxploradion apslication form. I
Jou care to participate in aa cxploration loan, plaase soipl:te the enclosed
forms and rsturn four couies of each to b.is office.

Tery truly yours,

George Maicciz
Geore T, ¥aleolm _
Aeting Mie?, Pungsten Pranch

nclozus o
DMI..emmon?I‘.J .Ballard/mh Lemon Co .
cc: Adm. Reading File ‘Field Team II. : .
. Strobel , Bradley - , ' Qg \
Bougiss A ‘Files .~ _ B : |
Moo ‘
Senator Dworshak -
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. ‘ " FLLE COPY
A (P SURNAME:
. UNITED STATES .

DEPARTMENT OF THE INTERIOR

DEFENSE MINERALS ADMINISTRATION Md/‘ffg
WASHINGTON 25, D. C. LA
Bpril 23, 1951 [ s
don, Henry U, worsicak |
inited States Lenate 1o reply please refer to
-asiin;ton 25, D Co DiiA-316 and 817

Jear Lenator Lworshaki

Teis will acknowled e the receipt of your letier of
Harch 6, 1951 enclosin; the two applications of your constituent
ir. frapk igiinley, 622 ieKinley ‘venue, Kellogg, idaho for loans
o his tun sten jroperties. A

The ratier extensive information wulen tie veological
Jurve, .as on these propertics iadicates there are insufficient
" reserves to warrant loans of 17,000 and {213,000 on these srop-

prties, ‘
fiouever, it is possiile they may (uaiify for an explora- x4
vion loan, and Wwe are «riting lx. Zeiinley bs tnis effect, Coples -
of sur leovters to Kr, Mesinley are encloscd, N
<incerely yours, N
JAMES DOUGLAS ' Py
kcting
: IS
£ dnigtrator SN
Lnelosurss . e
T.J. Ballard/mh ‘
cc: Adm. Reading File
Mr. Strobel , : : - ‘
Mr. Douglas ’ : / /
Mr. Bradley (2) : J 7
Mr, Moon S o : / L
Field Team II ) ' e -
Files - ) ' y
. . {,’
. : /,
/’/::/ /
(N
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~ April 25, 1951

FILE CON TEHTS

o 816 Frank McKinley, 622 McKinley Avemue -
Kellog, Idaho, Golden Chest Mine, -Summit Manga.nese
L Distrlct ‘Shoshone County, Id.aho $219 OOO '

. Referral Sheet o

: Letter from Henry C. Dworshak to Boyd enclosmg
application. 3 — é-47.

Supplemental information to accompany appllcatmn
Applicatn form 146 A _
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Braft ‘l', .' , @

A. Applicant: Frank McKinley
622 McKinley Ave,
Kellogg, Idaho

DMA-816
Tungsten

B. Property: Golden Chest Mine
Sec. 9, To 1}9 No, R, 5 E.
North side Pritchard Creek
1.5 miles SE from Murray, Shoshone County, Idahoe.

C. Conclusions
l. This project might add a few thousand units of WO, to the U.S. supply.

3
2. An exploration program is required, details for which have not been

submitted, No tungsten ore is in sight in the mine, and it is
problematical whether enough can be found to make a successful operation.
3. Requirements for equipment and labor can be met,
L4e The applicant proposes government financing without private participation.

5. Competence of applicant is unknown.

D, Reco:mnendations

The applicant should be informed that DMA will make exploration loans only
on a participation basis, A letter to this effect has been prepared for signature
of the Director, Supply Division.

If application is made for an exploration loan, the proposal should be
referred to the field team, Region II (Spokane) for recomméndations.
E. Applicant's Proposal

A straight loan of $219,000 for exploration and development of an old
mine that formerly produced some tungsten. Funds to be used for surface |
trenching ($6,000), diamond drilling ($16,000), sinking, drifting and cross
cutting ($90,000), mine rehabilitation ($30,000), equirment ($55,000), and
surface buildings and water system ($22,000).
F. The proposal might increase the domestic tungsten supply by a small amount,

but not in proportion to the funds and equipment required,





G. Technical feasibiljty
1. Reserves of tungsten ore are lacking., Past production of

tungsten from this mine was about 900 units of W05 in 1907, 4,125 units
in 1916. In 1942, only small amounts of scheelite were visible in the
mine workings when examined by S. W. Hobbs of the Geological Survey.
The only sizeable pocket of scheelite-bearing vein was in the Klondike
shoot, A 200-foot shaft sunk in this shoot from the Idaho No. 3 level
provided a‘ little sorted scheelite ore, but no unusual concentrations
similar to the pocket mined above this level, The distribution of
scheelite is so erratic in the vein that tungsten production can be
only a minor by-product of gold production., The success of any exploration
program for tungsten is problematical., -

2, Scheelite produced in the past from this mine is reported to
have been pure and readily marketable,
He Availability of project requirements

’1. No equipment on property. M:Lne is dev_eloped by the Ida.ho No. 3
adit level, from which a 200-foot winze was sunk on the Klondike shoot.
These workings are inaccessible in 1951, according to applicant.

2, Equipment required, although not listed by applicant, can probably
be purchased,

3. The mine is on a road,

L Manpower required is 12 to 14 men, available locally.

5. Power is available at mine,






I, Financing _

‘1. Zp}ﬁiicant proposes straight loan of $219,000 repayable from 5 percent
of net sales,

2. Only collateral is equipment to be purchased from the loan funds.

3. The proposed repayment rate would require an output of $4,500,000
to satisfy the loan, without interest.
Je C.ompetence of applicant is unknown.
K. Application was submitted through Senator Dworshak, with covering letter
dated March 6, 1951.

DML emmon
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Franlt Meltinl e

by _—
G792 TTeTinlev Ave ' -
’T-’ello*ﬁg, Tlohn,

™ N AR
Den~wr ITr, Telinlerr:
P

‘e 4o nnt have tine, for a doteiled examination and
renort on tre Folden Chest lfine, 3hoshonz Couniy, Idazho., Lo have thsa

rerort ready hir ‘av 70, 1051, The followinT nresents tre dsin ohiained
from a nreliminsoyyr axeminatinn, rith Lentative recommendatiors, T owill

suhmit a renort of further investi~shiong of tre %nldan Shest scheclite
dcnosite within the followin~ 20 %o &0 davs.

TIDTRT TTUTTITATIN TYTPTATDTT AT M)
P ks e mcad

~ S MATITIT T TATTY
CONTOTIT ATTST O LITH

SENSHANE MY, IDARO,

1(\'1.7.
Rohert 7, Roamrells

tun~anen
CoNmmary

i, ChL

Mhe tnlden Chest “Tine g situsted in tha northern fanthills of

Pricren? Oreelr Vallar, nne 2»7 osne half’ miles sovtheact of urry Tonko,

Tha Tolden Thest ine has hsen intarrithently orved gince shovh 1887,

Acanndin~ to r2oorts the wine has oroduced about %1,500,000,00, in ~old
an? 2hot 15,000 units of tun~-ten. The ~old was nbhiained mnrincinally
from tho Tatie-Dara and Tlondile akoots, shown in Tic, 2, The tun~sten

was ohtained nrincinally from the tunvsten atrme shovm in FiZ. Z. The

main adit tunrsl s 30007 fee:t ahove seza level. BSnowfall is s=2liom, it
ever sufficient to serinuslv interfere with trucl “ransnort. According

to Philin J. Skaron;, TPaho Turean of “ines and Zeolozy, Pamnhlat Yo, 47,

e

Digtrich occurs

or2 denosits in this gsection of the Cosur d'\lene Minin

hrincinallyv as renlacement veins and as fracture fillinvg in frantured

Secause *he ohiect of 412 earlv nrognectint and mining was look-

Oﬂ{ for ~old, “he tun~sten denosits have not hoen adecuately 2vnlored.

Nevertheless gnme verv hi~h —rads ftun~stien ore wes nhtainzd from thz2 tunc-

sten stone shovm in Fig, 3, Some sections of the 0ld tunnel dumns,

trin soms sheelite. It will reguire considerahle driftinz, cross-cutiing,






1o
|

éinkin@, drivinzt raises, hulldozer irenchinz 2nd diamond Arillinz to

acdecuately exnlore the novn minsralized stiructure. Tt is estimated thatl

“he Zolden Chest tun~sten dsvosits may warrent the ermenditnre of #400,000,0

e

ot
®

Tt is recommended that *400,000.00 be tentativelv annropnistédl-r
tungsten exnloration 2t the Golden Chest ine, subjiect %o recommendations
in subsecuen® report. .
Tietory

It is renorted trat scheelite was fcund at nuite diverse noints
during vest mining onerations at the Zolden Cﬁest nins. The main nro-
duction of tun~oten "na in 1C18-101Q, It is renorted in the Pammhley
Yo, 47, Tdaho Tureau of "ines a2nd Teolo~v 1038, that scheeliite nccurs in
irre~ular bunches that range from the size of a men's fist to mas3es
ingt amove the intor.

two feet thick, 5 feet wide and 10 to 12 feet lonT,

medigte level.,
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Phrgical Feshures »

Mhe @nlden Nhest mine ig sisus-ed hetwesn Readers *u'ch and

Dry Rutte *uleh, in 2 rusrmed section of the Coeur d'Alene Minin~ District.

The hills are stesn 2nd are covered with a heavy crowth of timber and

hrush, The r21.df ran~es from 3000 fest at the norisl of the Tdesho Mo. 3

leval to 4250 feet one mile northezst of “hz mine., Crud=s ore or cnHN-

to the rail road at Jallace,

centrates can he hauled by truck 20 miles
Tdaho,

T.abor an? Livinas Conditlons

The Golden Trest mine can nrohably obtain men from the labor

mar¥ets in "allace and ¥ello~~. DRase vazes in ilav 1951 were as follows.

Miners and timbermafl.cceseccoocsco e ftD NS

- . 1 11
7917 0"E TR0 S e 000000 coescoeeesse 13,45 " x . Ny
Siﬁ‘ift bosges © @ 6 6 0 » 0 8 0 0 ®» & 0 9 & O © @ 0 & O ]‘5 Oo l'

Time and nne half is wnaid for Saturday work

Room and hoa=-d is available in Turrey, Idaro, one and one half miles

dightant. Sufficient wa*er and timpor~ for onera®ing nurnoses are availl-

on the —ronerty,






1Tine

Torlzines arAd Dlant

}

; The mine workings 2re showm im Piz, L. A1L

. inaccessable encant the mo’'m adit level, Idako Yo. 3

two small worden hwildin~s on the nroperty. Severdl

,mine 21l mine cars ard three F.V.A\.

nroperty,

Descrintion of the Denosits

General Zeolomy:

replac=s fractured cuartzite,
The scheelite mineralizatior e"ﬂocod in tre
fic, 2) section A-A' occurs on a sv=rm

Told axis

syncline. The strile and »nitch of *the

that its nrojechion usward, would only in nari,

)
o)
)
i3
%}
ot
[
O
o
. |
n

inm ahove the intermédiats level. Thre

elont the feordi--,

The Ore Denosits;

T™he scheelite mineralization occurs associatad
The gcheelite exnosed is in diseminations and rore commonly.
and lenses in imbricated arrson~ement

transforme

£0ld on tke1iph - of”

wonmpe Nf auerhz,

the werkin~g w@

level. Thereesare

hundred feet of

78 are on nhe

The roc-s a2t the Folden Thest I"ine were studied in considereble
detall hy Fhilin J. Shepon. T1=3,C.S «» Srenon has classified “he rocks
at the “%olden “hest mine as MNark ~rav ar@illite.interbeddeﬁ with white
and ~rey cuartrite and betesg“n the Prichard formation. The roclg 1in
nlaces are cut o diahase diles. “or~inTs of the “folden Thmesh evgsen
two tvpes of ore denosits- (1) cuerts velins annroximately merallel to-
the meddin~ of tre ar~illite, and- ?) Finme ~rained vein quarhz, hich
with an-erite, sericite, nvrite, and small amou unts of z0ld cemerts and

small stone (see

is in & wosition, so
e exnoced hv the stone- _
hisly gilicified

rith quartz.

in hunches

calcite






Potential Ore Tonna~—s

. Tre —osgikle or motential tonna~e of tun~sten from this min
could be immortant, “ut, vnhbil more exnloration has heen coarleted, thevre

ig no factual data on hich to base an estimete,

Conclusions

] The ocecurrance of scheelite in the sharn fold on tre 1imb of the

svncline fold =2t the Colden Chest mine, 1is helieved to offer favorakle
structural conditions for the existance of commercizl cenosits of tuns-
sten.,

2 There annears to he a chance of discoverinT other tun~sten de-

DOS1%LS,
3 Further examination should he made of the Tlondive raise and

intermediate level, also examination of all dﬁmps itk mineral li~ht
at ni~ht should he commleted, tonether with sammnling of durns.
4 The mine annszars Lo arrant consideravle exnloration.

Further examination and sampling is meirr nlanned

Regnechfrllr submiitad

[ bert W, Hesiinte

Rorert 1, Famm=2l11

e ] e
Re~, Iinint AT
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