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The mines of the Gilmore, Idaho, area have produced between 18 


and 22 million dollars in oxidized lead-oilare ores of an average 


tenor of U ounces silver and 23 percent lead per ton. Ocide zinc, 


though not produced coiX'0ially, was contained in much of the ore 


mined from the district. 


The 950 level of the United Idaho mine, the deepest mine working 


in the Gilmore district, apparently reached the top of the sulfide 


zone. Cki that level the average metal content of the two veins 1xrter-


aected by the meager amount of work done was approzimately 9.ç5 ouncos 


silver, 12.75 percent lead, and 4.75 pereezt zinc- per ton. These 


figures are based on an wiweighted average of all aszays avaIlable. 


As the 950 level explored only paz'tiafly the tuo veins mentioned, it 


is not certainly known that these veins correlate with those ore 


structures that were developed and mined on the t30C) and higher levels 


of the mines Prom known geologic conditions, it is inferred that 


further exploration work on the 95 level would be uecesful in 


finding additional ore deposits that should zusice the tJxited Idaho a 


producer of zinc, lead, and silver, assuming that the grades of the







additional deposits were in the range indicated in the two veins 


already discovered. 


The writer recommends that Government participation on a deep 


exploration program to explore an and beneath the 950 level of the 


Tkd.ted Idaho mine is warranted up to a sum of 250 ,000, or a total 


exploration cost of $500,000. In addition, a sum not to 'exceed' 


$75,000 is indicated for exploration purposes at and above the 


Transportation tunnel lovel. Definite exploration proposals cannot 


be de at this time as Mr. Pierce, the applicant, himself incapable 


of tching funds with the Government, is presently attempting to 


line up participating capital in the form of one of the major mining 


coiiipanies. The company that engages in the work at Gilmóre must, of 


course, decide when, where, and how they are to attack the problem 


The following reconuendations are offered as possible guides to future 


work. They are made on the basis of the best geologic evidence avail .-


able, are only general, and are not made as the result of detailed 


field mapping.	 ' 


If exploration is contemplated in the bottom of the United Idaho 


mine, it is recommended that erosscut.s be driven to the southwest and, 


northeast .fro present workings on the 950 level. Diamond drilling 


should then be done to explore the intersected vein structures in the 


Iiwer Variegated SerIes that occur immediately beneath' the tipper White 


Dolomite in which the 950 level is driven. It is inferred that or 


deposits in the Lover Variegated Ser'ie8 will be much larger than those 


in the 950 level due to the 'fact that the Upper White Doloiiite apears 


to be a relatively Unfavorable host rock..' 	 . '•	 .• 
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The Silver Dollar 'rein is relat.vely unexplored in the vicinity 


in which the rake of the major part of 'the United Idaho ore bodies 


makes it look more proising. The geologic possibilities that exist 


along the ilver Dollar 'rein south of the Transportation tunrel appear 


promising, and, as this would be 'a relatively short range ' target area, 


exploration of the area seers warranted. 


A third area y be explored at a relatively low cost.. The inter-


section of the Nevereveat vein. with certain beds or bedding planes 


biown to localise ore deposit in the Latest Out mine appears to be a 


promising páasibility for close range ore. This proposal may be attacked 


either of two ways, depending upon whether or not the work on the 950 


level is undertaken.	 ' '	 : 


Certain 'reins west' of, the Veins exploited 'in the Gilmore mines are 


almost .coapleter unexplored, despite the fact that 'several of these' 


structures are known to contaia lead and silver minerals. & few of the 


veins have yielded sU. amouAts of ore ' In the past. specific recoinmenda-. 


tions for exploration cannot be aade without detailed mapping as' a 'guide, 


but these structures conatitute an interesting possibility. 


2MRODUCTI(	 '	 ''	 ', '	 ' 


The Gilmore mining district is located imziediately west of aria. 


adjoining the toin of Gilmore, Idaho Gilmore is IoccLted at the south 


end of the t1emhi Valle3, about 60 miles by road southeast of alniori, 


Idaho. )fr. Roger V. Pierce, 'the applicant, now controls by lease 'and 


lease and bond arrsngerits property that was originally (throughout 


most of the camp's active mining 'history)' broken into thre'e separate
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holdings. These holdings, in the descending order of importance 


with production wcd as a basis of comparison, are the United Idaho, 


the Latest Out, and, the Gilmore Mining Co. The Latest Out mine is 


located on a single claim. The United Idaho is owned jointly by the 


thilted States Smelting, Refining and Mining Co. with a 51 percent 


interest, arid the Duquesne National Bank, of Pittsburgh, Penn., with 


a .49 percent interest. Ownership of the Latest Out axid Gilmore Mining 


Go • is local to southeastern Idaho. 


branch line of the Union Pscific Railroad carried the bulk of 


the production. .fr the Gilmore nines to sre1terc in the Salt Lake 


Valley, This line was renoved fo11owin the suspension of operations 


at the United Idaho mine, and, ores mined, since that tine have been 


trucked to Roberts, Idaho, and then trari-shipped to tbs Salt Lake 


Valley for refining. Roberts is connected to GliriorO by ax exc?ileut. 


paved highway.


Eft0DWTION AND MThE WORKINGS	 .. 


The mines of the Gilmore district have produced between 18 and 


22 million dollars worth of oxidized, eesentially lead . aUver ore ' of 


an average tenor of 11 ounces óilvor and 23 percent lead pr tan. This 


production, based	 current metal prices, would be from 60 to 100 perOent. 


higher n dollar value. Zinc, though present In oxide form in many of 


the camp's ores (9.) percent in :he' ore on the O0 level Of the United.. 


Idaho mine), has not been. produced commercially. The sulfide zone has 


apparently been reached on the 950 level of the United Idaho mine.. Su1-


Lids ores on that level contain about 4.75 percent zinc.
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The lliited Idaho mine has produced the bulk of the ore mined to 


date, with a production estimated at between 14 and 17 million dollars. 


The Latest Out mine, on a single claim holding, has produced iii excess 


of 3 million dollars worth of ore. The Gilmore Mining Co. has bad a 


smaller but unknown amount of production, essentially all of it having 


come from the Roy Lauer workings south of the Latest Out elaim. The 


only current production is by 14.tlo Zook, a lessee at the Latest Out 


aine.


The mines under consideration are incompletely explored by in 



dividual shafts and workings therefrom and by several adits from which 


miscellaneous drifts, crosseuts, and sublevels have been driven. The 


Transportation tunnel level, an adit, crosseuts the United Idaho 


propert' in a westerly direction and ends in ground owned b the 


Gilmore Mining Co. It rasses to the south of the Latest Out ólaitn.. 


The United Idaho shaft, the deepest in the district, is connected on 


the 400 level to the Transportation tunnel. iear the western end of 


the tunnel two raies connect with the lower workings of the Roy Lauer.' 


The Roy Lauer is in turn connected with the 600 level of the Latest Out 


mine. The Latest Out shaft i.70O feet deep, and a wine beneath the 


700 level goes down to the .770 level. 


GZOLOGY Aid) ORE DEPOSITS 	 .	 . 


The mines of the Gilmore area are located on the east Limb of a 


large anticLtne with an axial strike slightly east of north., and a 


plunge to the north. With minor but possibly important variations, the 


sedimentary beds strike northeastward and dip southeast. 'Local rolls
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the fact that the st-minera1 Gilzaore fault, tFe Ltrgct bodcUn{, fault 


mown in the iuine intervenes betweex the A) 3X1d 9W level. The 


approite displacenort om tbis fault is known, but the larg number 


of veins in the United Idsho mine itmkel3 complete date reg ing the 


tault displacetz3nt ueceseax for positive vein identification beneath 


the fatAt. An irnweight.d average of all assays avellable Indicates 


that the tenor of the esentiaUy $IiLtid* ore in the two raine thus 


far found le approxiaLtely 9.95 ounces silver, l2,/5 percit lead, and 


4.75 percert sine per to:. The average width of The sample cuts is 


1.5 feet. 
The narrowness of these veiri compared to those developed and 


airnxi on the higher levels is considered to be due to the unfavorable 


character of the Upper 1lite Dolotto a a boat rock but i .y be due to 


the fact that the veins found on the 950 level nvy not be of the loz'er 


strturea Imowu on the 800 level and above. It is axiornrtic that X1ST 


• as yet unfound veins aiat be present at the etiob. of the 950 level, 


considering the large number known to occur In the higher levels. Be.-


cause these veins strike northerly to northeaster1y ossctvts to the 


east arid west would intersect the unfound veins. As th6 ore deposits 


rake to the southwest, the area xoat favorable for exp3 oratIon would be 


southwest of present workings on the 9O leve1 


The iøwer Variegated 3eries is litholoica.Uy similar to. the 


Upper Variegated Series, an excellent boat rock, and ia located iuimed.- - 
lately beneath the Upper' White Dolomite. Xt.iainiferred that voins.in 


the IDwor Variegated rIea would be oonsiderabl wider than an the 
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Upper White Dolomite, and that this possibility should be inveti 


gat.d b di*amd driflicg dosrd across the veins from the recom-


Nomded crosscut to the southwest. 


ROW . DEL) (PL1thTI& 


A. The United Idaho mine. 


. Pierce's desire to explore at the bottom level of the Unite4 


Idaho mine has considerable rit for a long-range progrwi in that 


those ore structures which have yielded the large bulk of the produc-


tion of the ib'iited Idaho mine would be explored at depth. 1?ros this 


program, if successful, would come complex zixic-lea& silver ore of 


sutficient tenor to be rainable. 


Taking into s400unt the mfavorable character of the Up]er White 


Dolonitó, the meager amount of work thus for done on the 950 level, zd 


the knowu rake of the United Idaho ore deoits, croascuts frait existing 


workir ge en the 5O lcvel shoul4 be driven to the eouthwoat, znci, .f 


ueoessary for diamond drill purposes, a abort diat4nce to the northeast. 


Such crosesuts would intersect the coaercial veins of the upper levels 


and would provide suitable dia*md drill site to estie the 


behavior of the better veins in the lower Triegated Serie3. The size 


and grads of the intersected veins plus diamond drill results tioud,. of 


course, indicate what additional work, if any, was adisable The east 


of rehabilitating the kLited Idaho shaft, driving the necesaarr he1is, 


and drilling some 3, SiX) toot of diamond core drill hole would aproxite 


5OO,OOO. U ore deposits of a size si*1lr to those rdn4 on. the 8O



and higher levels were found to coDtain ore of the trade indicatod by. 


U
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tie two veins thus far cut by the 950 lcvol, the exploration coat night 


eaaUy be reid in a reaànable length of tJ4e. 


Two possibilities for fir ding new ore on o near the rsportation 


tnnel level have con4derAble merit. Ixfornattn in tl:e folic of ps 


o'rned by the . . elting efithg rd• 1{in1g Co. at 	 t Lkc City' 


indicteB that the silver rbuar virt i mlative1 unexplored in what 


would seo to be a favorable urea. The reke of some of the flat veins 


kncm to contain eomrcial ore is ucb t1at it should reach the ilvor 


1)ol].ar vein above the ransportatiou tunnel level some distance south 


of th tl3ZBflel. Another possibility is tbt the eversweat vein .y 


be cosnuorcially mineralized at Lta inttraoetion with tho beds or bedding 


p1aes known to localize the ore deposits in the southeast corner of 


the latest Out cliiz. The. dip of the beds is such that this roacibly 


favorable intoraetion thould occur within Z feet beneath the 


Traneportat on tuztel level, some distance nc4,th of the twnel. Ti 


possibility ny be tested in ant of three ways; 1.	 crosscatthg 


toward the southeast corner of the latest Out clam froi thc preseit 


drift northwx'd along the 1overmj*at vein; 2. By sinkg along the. 


tovcrswoat vein at the joer location; or 3. By cteid1 the 600 


level 'of the thited, Idaho north estward to the !eirerm,eat vein arid 


thonce drifting northward along the vein. As the 6C)C) level i: under 


water, thiø :cthod of exploration would be continont upon crforntin 
this work in conjunction with the deeper exploration iork. 


12 


-







1. 
'4 


B. Possibilities other ti: in unitei lcaho outh 


Certain distinct possibilities of findint ne orti ezist in paris 


of the district other than in the United Idaho znine owever, exploi 


tation. of these possibili4e Should be based upofl geologic rupping 


of the Latest Out and Ioy iauer workings ax4 seine surface napping and. 


treching. In generals the possibilities appear interesting along uu 


explored i'eina that are cnown to occur to the west of an mined to date. 


EapeciaUy are theae veins interesting in the vicinity (vicinities) 


where :nown ore Shoots on some of the flat veins should intersect the 


westerly steep veins. Testing some of these possible sites for new 


ore might be accomplished from a northwe&t lateral off the Transportation 


tunnel. 


The beds or bedding planes knowfl to iocalize at loast two ore 


deposits on the 4DU and 70U levels of the Ltest Out zino iw also 


control the deposition of or's minerals along othor steep fisux'e 1non 


to occur in the wosteri part of the IAtet Out claim. This possibility 


should be studied, for, due to the availability o exintiLg fline workings 


in the upper part of the Latest )it mine, the work: necessx'y to verify 


or disprove the hypothesis would not be great. 	 . 
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ALL MESSAGS TAKEN	 THIS COMPANY ARE SUBJECT THE FOLLOWING TERMS: 


To guard against mistakes or delays, the sender of a message should order it repeated, that is, telegraphed back to the originating 0111cc for comparison. For this, one-half the 
Unrepestecl message rate is charged in addition. Unless otherwise indicated on its face, this is an unrepeateti message and paid for as such, in consideration whereof it is agreed between the sender of the message and this Company as follows: 


1. The Company shall not be iiabie for mistakes or delays in the transmission or deilvery, or for non-d,eiivery, of any message received for transmission at the unrepeated-message rate beyond the sum of five hundred dollars; nor for mistakes or delays in the transmission or deilvery. or for non-delivery, of any message received for transmission at the repeated-message rate beyond the sum of five thousand dollars, unless specialiy vaiued; nor in any case for delays arising from Unavoidable interruption in the worldng of its lines. 
2. In any event the Company shall not be liable for damages for mistakes or delays in the transmission or delivery, or for the non-delivery, of any message, whether caused by 


the negligence of its servants or otherwise, be yond the actual loss, not exceeding in any event the sum of live thousand dollars, at which amount the sender of each message represents that the message is valued, unless a greater value is stated in writing by the sender thereof at the time the message is tendered for transmission, and unless the repeated-message rate is paid or 
agreed to be paid, and an additional charge equal to one-tenth of one percent of the amount by which such valuation shall exceed five thousand dollars. 


3. The Company is hereby made the agent of the sender, without liability, to forward this message over the lines of any other 'company when necessary to reach its destination. 
4. Except as otherwise indicated in connection with the listing of Individual places in the filed tariffs of the Company, the amount paid for tile transmissIon of a domestic telegram 


or an incoming cable or radio message covers its delivery within tile following limits; In cities or towns of 5,000 or more inlisoitants where the Company has an office whe ts, as shown by the 
filed tariffs of the Company, is not operated through the agency of a railroad company, within two miles of any open main or branch 0111cc of the Company; In cities or towns of 5.000 or 
more inhabitants where, as shown b y the flied tariffs of the Company, the telegraph service is performed throu gh the agency of a railroad company. within one mile of the telegraph office; 
in cities or towns of less than 5.000 inhabitants In which an ollice of the Company is located, wlthiu one-half mile of the telegraph office. Be yond the limits above specified the Company 
does not undertake to make deiivery. but will endeavor to arrange for delivery as the agent of the sender, with the understanding that the sender authorizes the collection of any additIonal 
charge from the addressee and agrees to pay such additional charge if it is not collected from the addressee. There will be no additional charge for deliveries made by telephone within 
the corporate limits of any city or town In which an office of the Company Li located. 


5. No responsibility attaches to this Company concerning messages until the same are accepted at one of its transmitting offices;and if a message Is sent to such office b y one of the Company's messengers. lie acts for that purpose as the agent of the sender. 
6. The Company will nbt be liable for damages or statutory penalties when the claim is not presented In writing to the Company, (a) within sixty days after the message is filed with 


the Company for transmission in the case of a message between points within the United States (txtel)t in the case of an intrastate message in Texas) or between a point in tue United 
States on the one hand and a point in Alaska, Canada, Labrador, Mexico, Newfoundland and St. Pierre & Miquelon Islands on the other hand, or between a point in the United States and 
a ship at sea or in tue air, (b) wIthin 95 days after the cause of action, if any, shall ha ye accrued in the case of an intrastate message In Texas, and (c) within 180 days after tlse message is flied 
with the Company for transmission in the case of a message between a' point in the United States and a foreign or overseas point other than the points specified above in this paragraph; 
provided, however, that this condition shall not apply to claims for damages or overcharges within the purview of Section 415 of the Communications Act of 1034. 


7. It is agreed that in any action by the Company to recover the tolls for any message or messages the prompt and correct transmission and delivery thereof shall be presumed. 
subject to rebuttal by competent evidence. 


8. Special terms governing the transmission of messages according to their classes, as enumerated below. shall apply to messages in each of such res pectIve classes In addition 
to all the foregoing terms. 


9. No employee of the Company Is authorized to vary the foregoing. 	 ,	 .	 - 
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CLASSES OF SERVICE 


DOMESTIC SERVICES 


FULL RATE TELEGRAM 
A full rate expedited service. 


DAY LETTER (DL) 
A deferred service at lower than the full rate, 


SERIAL (SER) 
Messages sent in sections durIng the same day. 


NIGHT LETTER (NI) 
Accepted up to 2 A. M. for delivery not earlier than the following morning at rates 


substantially lower than the fuji rate teiegrani or da y ietter rates.


INTERNATIONAL SERVICES 
FULL RATE (FR) 


Tile standard fast service at fiiil rates May be written in any language that can be 
expressed in Roman letters, or In secret language. A nhininiumn charge for 5 wor applies. 


LETTER TELEGRAM (IT) 
Overnight plain language messages. Minimum charge for 22 words applies. 


VICTORY LETTER TELEGRAM (VLT) 
Overnight plain language messages to armed forces overseas. Minimum charge for 


10 words applie5. 


SHIP RADIOGRAM 
A service to and from ships at sea. Plain or fecre.I language may be used. Minimum 


charge for 5 words applies.
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ROGER V. PIERE



CONSULTING ENGINEER



MINING MECHANIZATION SPECIALIST 



808 NEWHOUSE BUILDING



SALT LAKE CITY, UT.AM


DEPARWEI4T OF THE INTERIOR



RECEIVED 


DEC7 1951 
Detense Mintrals Administration, 
Production Expansion Division 


December 3, 191 


Mr. C,, 0. Mittendorf 
Acting Administrator 
Defense Minerals Exploration Administration 
United States Department of the Interior 
Washington 2, D.C. 


Dear Mr. Mittendorf:
Re: Docket No. DMA-ii63 


Roger V. Pierce 
Exploration Project Application 


I wish to thank you for your letter of recent date and note that 
my application for a participating Government loan on the Greater 
Gilmore, Idaho project was placed in an inactive file and that 
you mention it may be reopened.. 


I am glad to receive this information as there is an excellent 
chance that we will be in contact with you on this very shortly. 
As you know, it was understood from the outset that I would have 
to get outside help to go on a project this large, and these 
things do take time • There are a couple of companies now who are 
quite interested, and I believe that one or the other will be 
going into the project. 


Thank you most kindly.


Yours very ruly, 


Roger V. Pierce 


RVP eb
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UNITED STATES



DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS ADMINISTRATION



WASHINGTON 25, D. C.


3
o19$7 


kr. lager V. Pierce 
Consulting Zngtnser 
808 Jewbouss Jut Idini 
Salt lake City. 1ltah


Es:	 cket Mo, DMA - 463 
logerY. Pierce 


	


ortfron I!ri.çt	 1tqJn 


Deer kr. Pieros: 


I wish to refer you to your telephone conversation with 
our 14r. Ctto E,rres of Jun. 7, and. a letter sent to yo dated 
key 23, 3.951 by 14r. flsrr.e requ.stin data for th above-refexered 
application. As is saplatned by My. srru, the information re-
qu.sted was required to enable rs to process your application. 
!asmuoh am we hay, not rosisd these data, vs asaune you have no 
Zurthr interest in obtaining the aid repiested in your application. 
Tour application i. being placed Ln an inactive file, t this case 
nay be re-opened, if *aired,	 ttng to this offiàs. 


inc.r.] .y yours, 


C. 0. Mi.ndorf(	
)	 '\ 


Acting Ad.rdnistratcr 
Defense Minerals ploration 
Administration 


PiKnou c/rieb 


cc to: A	 Ii'ie 
ieorts Records 
hr. Littenorf 
hr. no'LLne 
Dochet
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UNITED STATES 


DEPARTMENT QF THE INTERIOR 


	


\•/	 DEFENSE MINERALS ADMINISTRATION 

WASHINGTON 25, D. C.


May 31, 1951 


S2'$L4	 Re: Docket 


	


Tea	 .Dir.tor 'rodiiotion 1xprnaion tJivisiou



Direotor, Supply Diisiori


/.	 FILE COPY 
SURNAME: 


Subjeots ReeoenOtion for approval of applø&tion (tk.1463) 
submitted by Roger V. 7i.ree, 808 Neshouse Building, 
at Lake City, Utah; IÔr an exploration loan. 


Att*ched are the original pplioation, submitted by Roger 
V. Piers. of Salt take City, Utah, end the report of the field team 
or the Defense Minerals Administration. 


Th field teem, after review of the application end inv.ati. 
cation or the property, r.sonds that the orii1 proposal be 
mdified to apply, at the present, only to the Utitad Idaho Mine in 
the Gtli,re mi.ing dietriot, Iaaho, end to consist of two- partsz 


(a) Jxploration on and beneath the 950 1evl f 
the nine to consist of rehabilitating the haLt, 



	


•	 drivizr croesouts fr'oA the preset workings to 
the southvrest and possibly to the 'orthsast, nd 


	


•	 drUli;, n estimated 3,500 feet of diamond drill 


	


• 	 1ioles. iie to.cot is not to exceed 50,O00. 


(b) xloration at and above the Transportation t.mnel 
level at a cost not to eoeed fl5,000. 


Jr Roger V. Pierce, vppliot, in a. teisphon, coerant.om 
with tto Herree ut' the ])efenee Ainerals Admin±atratjon stated that 
he is in accord with the rnx1ifieattons proposed by the field team, 
that he is prepared to provide his char. of the total coat of 575,0Q0, 
axid that rieoeeaa.ry data pertaining to methods, costs, •quLpmemt, oto., 
would be furnished by him .t the time of eotiai of the contract. 


The Letd-'Zthc flraoh concurs vii i the reoomendatior o 
fe11 team. 


EJLyoms temp G 5/31/51	 -	 4OU 


Copies to: J. H. East, Jr. Regin IV (2)	 ---------
Chief, Lead-Zinc Br.	 m Lyon, Director 
E. T McIight.42OL. GSA	 uip1y Diviaioa 
L. B. Moon 
R. 1. Mote	


Directors reading file 4211.i. GSA L. F. Strobel	 Br. reading file L2]J4. GSA Tom Lyon
b







.__J_asd., ys 
S *ias )ei1Iis 


sait Lske 0ft7, Vtsk


Mias is	 UstiL 1dio 
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UNITED STATES

DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS ADMINISTRATiON 


WASHINGTON 25, D. C. 	 I 
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UNITED STATES



DEPARTMENT OF THE INTERIOR 


GEOLOGICAL SURVEY 
So. 157 Howard Street 
Spokane, Washington


May 15, 1951 


Memorandum 


To:	 Chairman, Lead-Zinc Committee, Defense Minerals Administration 


From:	 Field Team, Region II 


Subject: Gilniore Mines, Idaho, docket DMA-463 


Attached is a report by Ralph H. Thurston of the U. S. 
Geological Survey describing ore controls in the Gi].more district and 
indicating the best exploratory possibilities on the basis of these 
controls.


The Field Team believes that a program of deep exploration 
below the United Idaho workingà, estimated tocost 45OO,OOO, will 
result in revival of the "camp" and production of good-grade lead-
zinc sulfide ores. An additional expenditure of 75,OOO is justified 
for exploration at and above the Transportation level. 


The Field Team recommends that Mr. Roger V. Pierce be 
invited to enter into an exploratory program on a matching fund basis 
for the objectives designated in the report, and that he present the 
detaliB of such a program.


By Field Team, Region II 


A. E. Weissenborn, Exec. Officer 
(U. S. Geological Survey) 


M. E. Volin, Associate Officer 
(U. S. Bureau of Mines) 


Enclosures 
Report in quad.
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•	
UN1TEDSTA+ES 


DEPARTMENT OF THE INTERIOR 'iiv	 BUREAU OF MINES 


Preliminary Report 


on 


THE GIU'IORE MTh ING DISTRICT, IDAHO 


By: Ralph H. Thurston, USGS


	


	 DML Docket 463 


SUNMARY 


The mines of the Gilmore, Idaho, area have produced between 18 


and 22 million dollars in oxidized lead-silver ores of an average 


tenor of 11 ounces silver and 23 percent lead per ton. Oxide zinc, 


though not produced commercially, was contained in much of the ore 


mined from the district. 


The 950 level of the United Idaho mine, the deepest mine working 


in the Gilmore district, apparently reached the top of the sulfide 


zone. On that level the average metal content of the two veins inter-


sected by the meager amount of work done was approximately 9.95 ounces 


silver, 12.75 percent lead, and 4.75 percent zinc per ton. These 


figures are based on an unweighted average of all assays available. 


As the 950 level explored only partially the two veins mentioned, it 


is not certainly known that these veins correlate with those ore 


structures that were developed and mined on the 800 and higher levels 


of the mine. From known geologic conditions, it is inferred that 


further exploration work on the 950 level would be successful in 


finding additional ore deposits that should make the United Idaho a 


producer of zinc,, lead, and silver, assuming that the grades of the
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additional deposits were in the range indicated in the two veins 


already discovered. 


The writer recommends that Government participation on a deep 


exploration program to explore on and beneath the 950 level of the 


Ikiited Idaho mine is warranted up to a sum of Q250,000, or a total 


exploration cost of )5OO,OOO. In ad.ition, a sum not to exceed 


75,OOO is indicated for exploration purposes at and above the 


Transportation tunnel level. Definite exploration proposals cannot 


be made at this time as Mr. Pierce, the app1icant himself incapable 


of matching funds with the Government, is presently attempting to 


line up participating capital in the, form of one of the major mining 


companies. The company that engages in the iork at Gilmore must, of 


course, decide when, where, and how they are to attack the problem, 


The following recommendations are offered as possible guides to future 


work. They are made on the basis of the best geologic evidence avail. 


able, , are only general, and are not made as the result of detailed 


field mapping. 


If exploration is contemplated in the bottom of the United Idaho 


mine, it is recommended that crosscuts be driven to the southwest and 


northeast from present workings on the 950 level. Diamond drilling 


should then be ' done to explore the intersected vein structures in the 


Lower Variegated Series that occur immediately beneath the Upper White 


Dolomite in which the 950 level is d±'iven. It is inferred that ore 


deposits in the Lower Variegated Series will be much larger than those 


in the 950 level due to the fact that the Upper White Dolomite appears 


to be a relatively unfavorable host rock.	 - 
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The Silver Dollar vein is relatively unexplored in the vicinity 


in which the rake of the máj or part of the United Idaho ore bodies 


makes it look more promising. The geologic possibilities that exist 


along the Silver Dollar vein south of the Transportation tunnel appear 


promising, and, as this would be a relatively short range target area, 


exploration of the area seems warranted. 


IL third area may be explored at a relatively low cost. The inter-


section of the Nevereweat vein with certain beds or bedding planes 


known to localize ore deposits in the Latest Out mine appears to be a 


promising possibility for close range ore. This proposal may be attacked 


in either of two ways, depending upon whether or not the work on the 950 


level is undertaken. 


Certain veins west of the veins exploited in the Gilmore mines are 


almost completely unexplored, despite the fact that several of these 


structures are known to contain lead and silver minerals. A. few of the 


veins have yielded srnafl amounts of ore in the past. Specific recommenda-


tions for exploration cannot be made without detailed mapping as'a guide, 


but these structures constitute an interesting possibility. 


INTRODUCTION 


The Gilmore mining district is located immediately west of and 


adjoining the town of Gilmore, Idaho. Gilmore is located at the south 


end of the Lemhi Valley, about 60 miles by road southeast of Salmon, 


Idaho. Mr. Roger V. Pierce, the applicant, now controls by lease and 


lease and bond arrangements property that was originally (throughout 


most of the camp's active mining history) broken into three separate ipine 
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holdings. These holdings, in the descending order of importance 


with production used as a basis of comparison, are the United Idaho, 


the Latest Out, and the Gilinore Mining Co. The Latest Out mine is 


located on a single claim. The United Idaho is owned jointly by the 


United States Smelting, Refining and Mining Co. with a 5]. percent 


interest, and the Duquesne National Bank, of Pittsburgh, Penn., with 


a 49 percent interest. Ownership of the Latest Out and Gilmore Mining 


Co. is local to southeastern Idaho. 


branch line of the Union P.cific Railroad carried the bulk of 


the production from the Gilmore mines to smelters in the Salt Lake 


Valley. This line was removed following the suspension of operations 


at the United Idaho mine, and ores mined since that time have been 


trucked to Roberts, Idaho, and then trans-shipped to the Salt Lake 


Valley for refining. Roberts is connected to Gilmore by an excellent 


paved highway.


PRODUCTION AND MINE WORKINGS 


The mines of the Gilmore district have produced between 18 and 


22 million dollars worth of oxidized, essentially lead-silver ore of 


an average tenor of 11. ounces silver and 23 percent lead per ton. This 


production, based on current metal prices, would be from 60 to 100 percent 


higher in dollar value. Zinc, though present in oxide form in many of 


the camp's ores (9.9 percent in the ore on the 800 level of the United 


Idaho mine), has not been produced commercially. The sulfide zone has 


apparently been reached on the 950 level of the United Idaho mine. &il.. 


fide ores on that level contain about 4.75 percent zinc: 


-I
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The United Idaho mine has produced the bulk of the ore mined to 


date, with a production estimated at between 14 and 17 million doflars, 


The Latest Out mine, on a single claim holding, has produced in excess 


of 3 million dollars worth of ore. The Gilmore Mining Co. has had a 


smaller but unknown amount of production, essentially all of it having 


come from the Roy Lauer workings south of the Latest Out claim:. The 


only current production is by Milo Zook, a lessee at the Latest Out 


mine.


The mines under consideration are incompletely explored by in-


dividual shafts and workings therefrom and by several adits from which 


miscellaneous drifts, crosecuts, and sublevels have been driven. The 


Transportation tunnel level, an adit, crosecuts the United Idaho 


property in a westerly direction and ends in ground owned by the 


Gilmore Mining Co. It passes to the south of the Latest Out claim. 


The United Idaho shaft, the deepest in the district, is connected on 


the 400 level to the Transportation tunnel. Near the western end of 


the tunnel two raises connect with the lower workings of the Roy Lauer. 


The Roy Iauer is in turn connected with the 600 level of the Latest Out 


mine. The Latest Out shaft is 700 feet deep, and a winze beneath the 


700 level goes down to the 770 level. 


GEOLOGY ND ORE DEPOSITS 


The mines of the Gilmore area are located on the east limb of a 


large anticline with an axial strike slightly east of north and a 


plunge to the north. With minor but possibly important variations, the 


sedimentary beds strike northeastward and dip southeast. Local rolls 
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in the beds cause minor reversals of the regional dip, and one syncline 


is known to occur on the east limb of the major anticline. 


thick section of sedimentary rocks ranging in age from Cambrian 


to Permian crops out in the vicinity of Gilmore. Of these rocks, those 


of Ordovician to Mississippian age are known to contain valuable ore 


deposits. These sedimentary rocks are, for the most part, limestones 


and dolomites and subordinate shales, sandstones, and quartzites. They 


are mostly thin bedded, but several of the dolomitic members are massive. 


In the vicinity of he Gilmore mines these rocks have been subdivided 


into groups of similar composition and are known locally by the names 


given to the subdivisions. The productive horizons range from the 


Sixth Blue Dolomite at the top to the Lower Variegated Series at the 


bottom. Due to structural features extant in the district, not all of 


the productive horizons are represented at any given location. s a 


rule, not all of the subdivisions are equally productive, and the more 


massive members are relatively unproductive. For the purposes of this 


report only the Upper White Dolomite will be considered as an unproduc-


tive horizon. 


The only igneous rocks of iimnediate importance in the Gilmore mines 


are quartz diorite porphyry dikes that are thought to be younger than 


the ore deposits. Some. question of this interpretation may exist in 


specific cases, but in general the age relationship holds true. 


Three types of structural features are known to localize the 


deposition of commercial ore bodies in the Gilmore mines. Of these 


the most prominent structures are a succession of northerly trending 
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fault ..fissures that dip steeply to the west or northwest. These f is-


sures are known locally as "vertical" or "steep" veins. ! second 


system of veins strikes generally northeast and also dips northwest or 


west. These fissures, known locally as "flat" veins, have dips that 


range from 100 to 60° compared to dips of from 70° to 900 for the 


"steeps." The dips of either system of fissures may exhibit an ex-


treme range locally. A. third type of. control, mineralized beds or 


bedding planes, appears to have localized at least three ore deposits 


at an intersection of a bed or bedding plane with a steep fissure. 


The genetic relationship of the ore minerals at Gilmore has not 


been studied in detail by the writer, but specular hematite and siderite 


appear to have been deposited first, followed by galena and sphalerite (?). 


It is noteworthy that the oxidation derivatives .of the specular hematite 


and siderite, as well as remaant nodules of both minerals, are every-


where abundant in the veins, but that lead and silver minerals (and 


suppositionally zinc minerals) were introduced in more restricted 


locations. 


The ore deposits in the United Idaho mine were in general larger 


and more extensive than those in the Latest Out and Gilmore Mining Co. 


mines. topes in the United Idaho ranged in width from 2.25 to over 


16 feet and were often in excess of 400 feet long. One or more deposits 


was mined continuously from the 500 level to the surface. Depositional 


control was apparently more selective in the Latest Out and Roy Lauer 


areas, and the ore deposits were usually not as extensive either later-


ally or vertically as those in the United Idaho mine, even thàugh ininable 
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widths were similar. One ore body in the Latest Out mine, the Sandpit 


ore body, was exceptionally large for the mine and rivaled in size many 


of the United Idaho deposits. 


The ore bodies in the Latest Out mine, in addition to those local-


ized by fault fissure-bedding intersectiOns on the 600 and 700 levels, 


form at the intersections of lead-rich ore shoots in the flat veins 


with steep veins. The largest dimensions of such deposits are commonly 


along the steep vein, and because such deposits were commonly not mined 


very far beneath (downward along the steep vein) the intersection, it 


is inferred that the flat vein ore shoots fed the deposits. s the 


flat veins persist between the steep veins, more than one deposit may 


be localized along the steep veins by a single flat vein feeder. Similar 


structural control was noted in the old Jugovich lease area on the 


Neversweat vein in the United Idaho mine. 


It is inferred that, in the Latest Out mine, lead-rich (zinc (?)) 


solutions were confined to particular beddings and to particular ore 


shoots along the flat veins, that these fed important deposits at inter-


sections with steep veins, and that the steep fissures are essentially 


barren except at such intersections. • This condition may change at dept 


The ore deposits in the United Idaho mine appear to have formed without 


the types of control noted in the Latest Out mine and to have been local-


ized along both steep and flat fissures. Mineralizing forces were con- - 


siderably stronger in the vicinity of the United Idaho mine than else-


where in the Gilmore district.
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Little so-called "secondc1ass" ore was mined in the Gilmore dis-


trict. L small tonnage of low grade was treated in a gravity mifl at 


the portal of the Transportation tunnel, but in general the ore was of 


a tenor comparable with thegrade stated in another part of this report. 


The ore deposits in the Gilmore district have strong apparent 


rakes to the southwest. L possible explanation is that minor faulting 


is responsible.	 ch bedding plane adjustment has taken place on the 


flank of the major anticline, especially in the thinner-bedded rocks 


that contain the bulk of the ore deposits. This bedding plane faulting 


has an oblique movement downward to the northeast. The ore deposits 


form across the beds and would, therefore, tend to be offset to the 


northeast above any bedding fault. Gonversafly, the portion beneath 


a bedding fault would have a relative movement to the southwest. Fault 


displacements are in general small and do not offset the individual ore 


bodies far enough to interrupt them. Another system of faults may also 


contribute toward the apparent rake of the ore deposits. These faults 


are of minor importance, strike easterly, and have nearly vertical dips. 


The northern fault block is usually downthrown. 


Is Mr. Pierce's proposal to further explore the 950 level of the 


United Idaho mine is under consideration, brief description of that 


level is warranted. The 950 level is driven in the Upper White Dolomite, 


a relatively unfavorable host rock for ore deposits, and only partially 


explores two veins. These veins persist for several hundreds of feet 


but have not been correlated with the veins developed and mined on the 


OO and higher levels because of the limited extent of the 950 level and 
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the fact that the post-mineral Gilmore fault, the largest bedding fault 


known in the mine, intervenes between the 800 and 950 levels. The 


approximate displacement on this fault is known, but the large number 


of veins in the United Idaho mine makes complete data regarding the 


fault displacement necessary for positive vein identification beneath 


the fault. £n unweighted average of all assays available indicates 


that the tenor of the essentially sulfide ore in the two veins thus 


far found is approximately 9.95 ounces silver, 12.75 percent lead, and 


4.75 percent zinc per ton. The average width of the sample cuts is 


1.5 feet. 


The narrowness of these veins compared to those developed and 


mined on the higher levels is considered to be due to the unfavorable 


character of the Upper Uhite Dolomite as a host rock but may be due to 


the fc.ct that the veins found on the 950 level may not be of the larger 


structures known on the 800 level and above. It is axiomatic that many 


as yet unfound veins must be present at the elevation of the 950 level, 


considering the large number known to occur in the higher levels. Be-. 


cause these veins strike northerly to northeasterly, crossouts to the 


east and west would intersect the unfóund veins. 1s the ore deposits 


rake to the southwest, the area most favorable for exploration would be 


southwest of present workings on the 950 level. 


The Lower Variegated Series is lithologically similar to th 


Upper Variegated Series, an excellent host rock, and is located lmnmed-


lately beneath the Upper Hhite Dolomite. It is inferred that veins in 


the Lower Variegated Series would be considerably wider than in the 
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Upper White Dolomite, and that this possibility should be investi-


gated by diamond drifling downward across the veins from the recom-


mended crosscut to the southwest. 


RECO}'MENDED PLORATION 


A. The United Idaho mine. 


Mr. Pierce's desire to explore at the bottom level of the United 


Idaho mine has considerable merit for a long-range program in that 


those ore structures which have yielded the large bulk of the produc-


tion of the United Idaho mine would be explored at depth. From this 


program, if successful, would come a complex zinc-lead-silver ore of 


sufficient tenor to be minable. 


Taking into account the unfavorable character of the Upper Thite 


Dolomite, the meager amount of work thus far done on the 950 level, and 


the known rake of the United Idaho ore deposits, crosscuts from existing 


workings on the 950 level should be driven to the southwest, and, if 


necessary for diamond drill purposes, a short distance to the northeast. 


Such crosecuts would intersect tile commercial veins of the upper levels 


and would provide suitable diamond drill sites to investigate •bhe 


behavior of the better veins in the Lower Variegated Series. The size 


and grade of the intersected veins plus diamond drill results would, of 


course, indicate what additional work, if any, was advisable. The cost 


of rehabilitating the United Idaho shaft, driving the necessary headings, 


and drilling some 3,500 feet of diamond core drill hole would approximate 


0500,000. If ore deposits of a size similar to those mined on the 800 


and higher levels were found to contain ore of the grade indicated by 
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the two veins thus far cut by the 950 level, the exploration cost might 


easily be repaid in a reasonable length of time. 


Two possibilities for finding new ore on or near the Transportation 


tunnel level have considerable merit. Information in the folio of maps 


owned by the U. S. Smelting, Refining and Mining Co. at Salt Lake City 


indicates that the Silver Dollar vein is relatively unexplored in what 


would seem to be a favorable area. The rake of some of the flat veins 


known to contain ôomnmercial ore is such that it should reach the Silver 


Dollar vein above the Transportation tunnel level some distance south 


of the tunnel. Another possibility. is that the Never sweat vein may 


be commercially mineralized at its intersection with the beds or bedding 


planes known to localize the ore deposits in the southeast corner of 


the Latest Out claim. The dip of the beds is such that this possibly 


favorable intersection should occur within 200 feet beneath the 


Transportation tunnel level, some distance north of the tunnel. This 


possibility may be tested in any of three ways: 1. By crosscutting 


toward the southeast corner of the Latest Out claim from the present 


drift northward along the Neversweat vein; 2. By sinking along the 


Neversweat vein at the proper location; or 3. By extending the 600 


level of the United Idaho northwestward to the Never sweat vein and 


thence drifting northward along the vein, As the 600 level is under-


water, this method of exploration would be contingent upon performing 


this work in conjunction with the deeper exploration work. 
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B. Possibilities other than in United Idaho ground. 


Certain distinct possibilities of finding new ore exist in parts 


of the district other than in the United Idaho mine, However, explol-


tation of these possibilities should be based upon geologic mapping 


of the Latest Out and Roy Lauer workings and some surface mapping and 


trenching. In general, the possibilities appear interesting along un-


explored veins that are known to occur to the west of any mined to date. 


Especially are these veins interesting in the vicinity (vicinities) 


where known ore shoots on some of the flat veins should intersect the 


westerly steep veins. Testing some of these possible sites for new 


ore might be accomplished from a northwest lateral off the Transportation 


tunnel. 


The beds or bedding planes known to localize at least two ore 


deposits on the 600 and 700 levels of the Latest Out mine may also 


control the deposition of ore minerals along other steep fissures known 


to occur in the western part of the Latest Out claim. This possibility 


should be studied, for, due to the availability of existing mine workings 


in the upper part of the Latest Out mine, the work necessary . to verify 


or disprove the hypothesis would not be great. 
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UNITED STATES



DEPARTMENT OF THE INTERIOR 


GEOLOGICAL SURVEY 


So. 157 Howard Street 
Spokane 8, Washington


May 15, 1951 


Mr. L. F. Strobel 
Executive Secretary 
Defense Minerals Administration 
Washington 25, D. C. 


Dear Mr. Strobel: 


Enclosed herewith are four copies of a report by Mr. R. 
H. Thurston of the Geological Survey on the Gilmçre Mining dis-
trict with reference to docket DMA-463, an exploration contract 
submitted by Mr. Roger V. Pf3arce. Also enclosed in quadruplicate 
is a memorandum from the Field Team. 


Would you please forward the above to the Lead-Zinc 
Commodity Committee, The original docket material is returned 
herewith.


Sincerely yours, 


cc: M.E. Volin, U.S.B.M. 


Enclosures


cJ 
A. E. Weissenborn 
Executive Officer, DMA 
Field Team, Region II
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UNITED STATES	 1	 1 
DEPARTMENT OF THE INTERIOR 


GEOLOGICAL SURVEY 


So. 157 Howard Street 
Spokane 8, Washington


(q	 C 


February 27,I51' 


Mr. Otto Herres, Chief 
Lead-Zinc Branch 
Defense Minerals Administration 
Department of Interior 
Washington 25, D. C.


Re: Docket DMk 463 


Dear Mr. Herres: 


Your letter of February 12 regarding the application of 
Roger V. Pierce on the mines in the vicinity of Gilmore, Lethhi County, 
Idaho, reference DMA Docket 463, has been received. We note, however, 
that the applicant's letter of January 10 mentioned in the first 
paragraph of your letter is missing. Inasmuch as this letter might 
bear on the problems on hand, we are wondering if it would be possible 
for you to forward it or a copy thereof to this office. 


Yours very truly, 


)z 


Thor Kiilsgaard 


For: A. E. Weissenborn 
Executive Officer, DMA 
Field Team, Region II
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• UNITED STATES

DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS ADMINI STRATION



WASHINGTON 25, D. C.


. :	 Febj-	 , 9 


Nor'andu*	 R*t ikcst 1A4 


Tot	 icecutie Officer of Field Texn, Region II 
Through erating Conuitteà and Director, Sp 


From:	 Lead.Zinc Branah	 0


FILE COPY

SURNAME: 


----------v----


::. 


$ub3ect: Application of ger V. Piers,

ao ewhous. Bi!iii*g 
Salt Lake City, Utah 
iiino in vicinity of Giluore, 
ieirthi Courtty, Idaho 


Subject docket has been reviewed and referred to field team 
for further information and advice, in view of faøt tLt field *sn of 
both Bureau of }itnes and Qeologiosi Survsr have recently studied the 
ares (see page 2 of applicant a letter of January 10). Little geologic 
and engineering data are given in the application, but It is 5tated 
that geologic and engineering records are avatlable and hay, been seen 
by the Bureau and Survey *sn (see page 2 of the Bureau of iinss ques'. 
tionnair.).


This proposal may fit into the DK program in two ways. iret, 
it the primary purpose of proposal is exploration, and if appraisal of 
geologic possibilities for discovery of new ore bodies and of engineering 
conqet.nee of applicant to carry out this exploration are favorable, the 
project would be eligible for the exploration aid program when tth.a 
program is annèunoed, regardless0 of whether th. metal sought is lead 
or sins.	 • 


8.00nd, if sins-bearing bod&ös are already known to exist 
and san be economically mined 4thin the present price for zinc and lead, 
and il' mining feasibility and competence of the applicant is established, 
a purchase contract can be negotiated through D1(A to guarantee a market 
fox' th. zinc at the present price (17k cents) for a et period. It is • 
important to establish the time schedule and rate at which such zinc óan 
be produced, as applicant may borrow from a bank and have the loan 
guaranteed by a Federal oserve bank on the basis of the purchase rate 
negotiated in his purohass contract.	 0	 0 


There is, at present, no corresponding program for goernrnerita1 
purchase of lead..


0	 • 
•	 0	 00	 0	 •	 0 


•	 0	 •	 •	 0	 •	 0	 \
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l	 ,, 


AppUcent etrisees pssibility of	 direct shipptnj

•re, pesib2 *uai*g iesd.si1.r ore. (bly th. price for reeo.rabI.• 
si*c 1* the *tn.d or. es* be garaatbd vMer the preseLt progra*. 


Mr.st ia .s to sppUca*t for 4i / r* not at pro 
betni reco.cm4 to the L V. C. 	 the crren.t progra* of 1A. 


Q *IR$, ci.r 
Lse.Zine csnch, 1A 


ait	 .tij Ocitte. 


.. 1. 


AtLà. 


TL.c1niht:jeh 
0-2/12/51 


copy to: Chief, LeacI-inc ]Jranch 
Geological Survay - i•cnight 
J. H. F.edges 


i-i. note 
2 copies to :xecutive Officer, 


Regix	 7ie1d Tearu, :egion II 
Strobel 
i1ttendorf 
Fj1es#-'







Mr. Herres 


DFLNSE i1NEAL A•141bRfiuN	 P 


Rfexrai of App1iction for Government idd 


pocket No0	 A-1i63 


Coxrnuodity lead zinc 


Nrae of App1icnt	 Roger V. Pierce 


Address of Ap1i4ant 	 808 Newhouse Building 
Salt Lake City, Utah 


ie of Pror'ert.v	 Latest Out Nine, Giimo'e Mere. Mine, United Idaho Nine, Deleward 
Idaho Gold Mines 


Locati on ol' Proocrty	 Leiahi County, Idaho. 


Niture of .po1:icat5on	 140811 of )7iLL,20O 


Action Dates 


Apiicati g	 1/12/Si 


Iecivd	 1/18/si 


Acno1oded 


Rofe.rred to	 ______Co:iitte	 1/22/51 


'I







FILE COPY

SURNAME: 


r 
UNITED STATES



DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS ADMINISTRATION



WASHINGTON 25, D. C.


'ebruar1 12 


Re: Docket 


Mr. Iosr V. Pierce 
gO8ew&use 8uilding 
Salt Lake City, Utah 


Dear Mr. ?1.ercø: 


To*r sppliaation (Docket A . 463) . for a Go.rae*t IoU 
under the provisions of the I)efens. Production Act of I9O has beast 
reviewed by the Lead. Zino Branch of the D*fenes Minerals Adainietration. 
Before final deaision can be taken on your reqiest it wiU be nssessar 
to obtain additional information on your' property. Tour application, 
therefore, has been referred to the appropriate field of flee 4th the 
request that th. needed inforwation be eupplied to us. 


Tours v.iy trLily 


S. H. Williston, Director 
Supply Division 
Defense Minerals Administration 


ETMcicnight : j eh 
G-2/12/51 


copy to: Cüef, Lead-Zinc Branch 
Geological 3u.vey - ccnight 
J. I. EecLes 
n.ii. :ote 
2 coFdies to .ixecutive Officer, 
Regional Field Tea ya, Region II 


Strobel 
:itt endorf,-< 
Filos-







ANDON F E.L 


CE-


January 10, 1951:


ROGER 'V' PIERCE 
CONSULTING ENGINEER



MINING MECHANIZATION SPECIALIST 

808 NEWHOUSE BUILDING 



SALT LtjcE CITY, UTA.H 


Air Mail 


Mr. James Boyd, Acting Deputy Administrator 
Defense Minerals Adxninistration 
U. S. Department of Interior 
Bureau of Mines 
Washington 25, 1). C.


Dear Mr. Boyd: 


The following is further in connection with my letter to you of November 21, 
1950 and your answer of November 29, 1950 and comes as a step further toward 
trying to get one of the better known lead, zinc silver producers of years 
gone by back into production--one which could very well contribute a sizeable 
tonnage of zinc and lead in a short time. 


To refresh your memory, or rather to tie in with my original wire request to 
you for loan forms to obtain government assistance on this project, the camp 
is in Idaho and centers about the former producing mines of Gilinore. These 
properties. are located approximately 100 miles north of 'Idahb Falls on a 
blacktop highway between Idaho Falls and Salmpn, Idaho. 


Production in lead and zinc has been large enough and does warrant a complete 
re-examination of the possibilities that 'exist for additional production at 
this time. This project is one where lower level development could disclose 
continuation of the ore bodies that were mined in the upper levels, and, if 
the grade that was rained could be maintained, then here is a district that 
offers not low-grade milling ore but high-grade direct smelting ore which would 
deliver additional metal without, too much capital outlay and one that would, 
or could, be brought into .production within a fairly short time. 


The camp has a produ9ion record of about 200,000,000 pounds of lead, and this 
has all been from the oxide zone. I do not know the actual poundage of lead 
and zinc. -that has been produced, but one record shows that during the period 


seven years, from l90L to 1911, 30,913,8L.5 pounds of lead were produced 
'and 599,720 pounds of copper. There have been several other production periods 
since that time and up until 1929 one property alone produced over 100,000,000 
pounds of lead plus zinc and silver. All of this came from the oxide zone in 
the upper liinestones. The sulphide zone has not been tested, and there is an 
additional 1200 to lLi.00 feet of limestone below where the last work was done. 


To give you a short resume of the history of the camp, the U'. S. Smelting, Re-
fining & Mining Company owns four or five claims in the heart of the main
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productive area, arid it is in their ground that a high percentage of the work 
has been done and from which most of the production came. During the time that 
they operated, their property was owned in conjunction with a firm that has 
since gone bankrupt. U • S. Smelting Company operated here and carried the 
major load of the expenditures. They closed down in 1929 when one of the 
diesel engines went to pieces. At that time the Smelting Company went to the 
minor stockholders to see if some sort of an arrangement could be made so each 
interest would appropriate a proportionate amount of money, form a coalition of 
the other properties in the area, and test the area at depth. At the time the 
place was forced to close, one area on the new lowest level disclosed the first 
sulphide ores ever encountered in this area. 


During the ten years I traveled on underground consulting and mine mechanizing 
programs throughout the States, Canada and Mexico, I came to the conclusion 
that if anything was ever to be done with this camp it would be necessary to 
consolidate all of the property, and through the assistance of the Bureau of 
Mines or a Government loan a program could be set up so as to proceed with the 
necessary deep-level development. As late as two months ago, this consolidation 
was completed and all of these properties are now tied together for the first 
time in history. A 20-year lease at reasonable terms from the U. S. Smelting, 
Refining & Mining Company, on their ground, is in my hands, a bond and lease 
on reasonable terms is now held on five other adjoining groups of claims, and 
the owhers have all assured me that they will cooperate with the Bureau of Mines, 
the Defense Minerals Administration, or a Government financing agency, in work-
ing toward placing this camp back into production. Their geology files, geo-
logical assistance and records are all available. 


I have had Mr. M. L. Volin of the U. S. Bureau of Mines visit the area with me, 
and he, in turn, has had Mr. Tabor of the Bureau of Mines and Mr. Ralph Thurston, 
U .3. G.S., make a trip into the area, and they have on their initial inspections 
voiced the opinion that this area offers possibilities for additional zinc and 
lead production. There are several places in which the Bureau of Mines could 
be most instrumental in carrying out a diamond drilling and general development 
program. It has been suggested that this entire district, dormant for 20 years, 
be given a thorough study. There are a number of places that warrant develop-
ment work being done. There are several possible faulted sections that might 
be located. These, for the most part., are not costly, long-range projections. 


I have gone through and filled out the application forms for a Government loan. 
It is difficult to make such application where the problem has several approaches. 
However, this one follows an approach that would tover testing this entire 
oldtinie producer at depth and thinking in terms of a new producer of zinc which 
would add another 200,000,000 or 300,000,000 pounds of lead to the national 
output. In brief, a shaft 600 to 800 feet would be sunk vertical from an exist-
ing underground tunnel or the present incline shaft now in existence would be 
reopened, repaired and dewatered, and at this depth all of the producing veins 
found in the upper limestones would be tested in what has been proven to be 
the start of the sulphide zone. Initial development shows high-grade zinc 
coming into the picture on this bottom level. A program of this type would 
run somewhere in the neighborhood of $70,000 to 85o,000.
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I invite your careful study of an area that has been setting idle since lead 
sold for three and a half cents a pound and zinc carried a penalty. 


Thanking you for your assistance, I sin


Yours er trul , 


4A)A4M) 
Roger V. ierce 


RVP eb







B dget Bureau No. )42-RL2S.3 
App a]. Expires June 30, 19S0 


UNITED STATES 


DEPARTMENT OF THE INTERIOR



BUREAU OF MINES 


1.rMSHINGTON 2S, D. C. 


STATEMENT OF FACTS AS TO THE LOCATION \NI) NATURE

OF MINERAL DEPOSITS 


The Bureau of Mines is directed by Sec. 7(a) of Public Law S20 - 79th Congress - 
to investigate domestic mineral resources with a view to developing greater reserves 
of those minerals which are essential to national defense or industry, and of which 
our present or probable future supplies are inadequate. The development program re-. 
suiting from this legislation is based largely on the systematic examination of known 
mineral occurrences; a thew carefully selected deposits are developed further by 
trenching, test-pitting, drilling, or other means. A development project must show 
promise of making a substantial contribution to the national security or economy, 
relative to the effort expended. The emphasis placed upon different mineral commod-
ities will vary from time to time in accordance with changes in the trend of indus-
trial demand and the needs of the stockpiling program. 


It is not intended that the Bureau's development work shall duplicate or sup-. 
plant the efforts of private industry, hence its projects are largely centered on 
deposits which are marginal in character or for some reason do not appear to justify 
private investment. 


The results of preliminary examinations are not ordinarily released for publi-
cation, nor can the examination •reports be made available to owners or other than 
Government agencies. The factual data resulting from development projects, includ-
ing sampling and assaying data, are made available to owners upon conclusions of the 
projects, however, and are published as soon as possible afterward. 


Applications for examinations or development projects are unnecessary, but in-
itial investigation may be greatly assisted by complete factual information from in-
terested parties. Examinations and other investigations will be made only - in accord 
with the best jdgment of the Bureau' s engineers and the limitations of funds and 
personnel. 


The following statement lists data especially desired. A supplementary sheet 
may be used if necessary for extended remarks. 


STATENEWI' 


Made by: Roger V. Pierce	 Address: 808 Newhouse Building, Salt Lake City, Utah. 


Date: Decemoer 6, l9	 Name of Property: (1) Latest out Nine. (2) Gilmore Merc. 


(3) United Idaho Mine. (L) Deleward Idaho Gold Nines, 	 Metal: Lead - Zinc 
OwHevs 


Owned by: The above companies.. Address: (1) Salmon, Idaho. (2) Gilmore, Idaho. 


(3) Newhouse Building, Salt Lake City, Utah. (Lj.) Ridgeway, Pennsylvania. - 


Leased or optioned to: Roger V. Pierce, Address: 808 Newhouse Building, Salt Lake City. 


Situated in: Texas Mining District. 


Section	 .	 Township	 ; Range	 ;	 Lemhi	 Idaho 
(County)	 (tateJ -







• 
Give detailed directions for reaching property from nearest town: 


This covers the entire camp of Gilmore, Idaho. Gilmore is 3 - L. miles west of a black-


top highway between Idaho Falls and Salmon Idaho. 


Name and address of local resident who can direct to the deposit: 


Mr. E. J. Tucker, Gilmore, Idaho. 


History of deposit: Production started about 1890. Railroad came in 1910; production 
high during next few years. Then spotty through 1920 to 19 27. Last work was done between 


19 27 and 1929. The various companies neer got together for a consolidation and therefore 
no concentrated, centralized lower-level development program was ever carried out. 


Shipments of ore made: Camp has produced	 200,0O0,000 pounds of lead, zinc and 
2,000,000 to 3,000,000 ounces of silver. 


Known Dimensions of the deposit: 


Length: Old workings show stopes of high-grade lead OO' long - 3 to 10' wide. 


Inclination: Vary from stringers to stopes that were ItOO - 00 long and 3' to lot wide 
di.ping O degrees. There is a good chance for a bedding on one of the 


Workings:	 lower limestone beds. There is over 1000 feet of untested limestone below 
the present lowest workings of th camp. 


General description of mineral showings: 


For the most part, there are a sizeable number of iron veins or stringers that cut 
across the limestone beds end these veins dip about 5to 50 degrees. Ore found in the 
past has been persistent to depth. The district warrants full and compl3te study by 
the Bureau of Mines and does warrant a development program that would take full advantage 
of present-day geological know how and modem exploration practices. 


Naps or sketches, especiafly those showing location of individual sanples, their widths 
and values: 


There is a portfolio of maps available that covers the ork done from 1900 to 1929. 
These have been seen by the U.S.G.S., and Bureau of Mines men who have visited the area. 
All of U. S. Smelting Company's maps and records are available. 


(if available) Engineer's report by2a..	 submitted (to be returned) 


ii'S.-s.	 (not to be returned)
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_______ 
FORM APPROVED 


BUREAU NO	 25- R002 BUDGET	 . (Nov.1950)
AMOUNT OF LOAN REQUESTED UNITED STATES GOVERNMENT


TERMS OF LOAN REQUESTED 


APPLICATION FOR GOVERNMENT LOAN . 


UNDER SEC.	 302 Oi 


:	 DEFENSE PRODUCTION ACT OF 1950 DATE	 OF	 APPLICATION 


To BE FILLED IN	 BY DELEGATE AGENCY 


(DATE	 RECEIVED) COMM. ,	 .. 


NAME AND	 1 _______________________ 
ADDRESS OF	 Vj AGRIC. 
APPLICANT	


o _______________ 


,	 4 INT. 
Zone. 
State)


L	 ___1


FILE	 NO. 


INSTRUCTIONS 
Application should	 be	 filed with the Department	 Submit	 four	 (4	 signed	 copies	 of	 the applica-
of Commerce,	 Department	 of.	 Agriculture,	 Depart-	 tion.	 Name	 and	 address	 of	 applicant should be ment	 of	 Interior,	 or	 the DefenseTransport Ad- 	 stamped or typedforidentification of each sheet 


thfl• dt •	 of the application	 and	 all accompanying papers. 
volved.	 However,	 for convenience	 of	 the appli-	 When a question	 is	 inapplicable,	 this should be 
cant, he may file with any government agency with	 so stated on the form.	 Additional sheets may be. 
whichhe has contract or other pertinent relation-	 attached	 in	 answering	 any	 questions or in pro-
ships and such agency will arrange for the trans-	 viding other supporting information. 
mittal	 of	 the	 application	 to	 the	 appropriate 
office. 


1.	 PURPOSE OF LOAN 


Give a brief general statement 	 of	 the purpose of	 the	 loan requested,	 including	 in	 the table below estimated 
amounts	 for	 such major purposes 	 as	 land acquisition,	 building	 construction,	 purchase	 of	 plant,	 purchase	 of 
equipment,	 working capital,	 repayment of debt,	 etc.	 Statement should make clear whether funds will be	 used	 for 
expansion of capacity,	 development of technological processes, 	 or production of essential materials. 


General Statement	 i<jO( WX3\ rt	 J ti o	 z	 10 
1©	 JU	 J	 c 


.xio	 i'3	 1X oi	 i	 0	 —j	 o	 0) ccor	 eoo.	 cj	 .-, 1 	 h3 
.)000 eo.00.	 070	 .01 rT 


:	 cro	 Ooocr	 j 


NATURE OF EXPENDITURE AMOUNT 
iGci.	 i,	 \Q	 j	 \2. 


•, 


. 


.n'	 ,	 cr	 cof't. rc	 ©.;o 
0o


;	 to
C) 0 


Total amount applied for
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U Form SRB-146 (Nov. 1950) I Ne and as	 •	 I Page 2 of 12 pages 


2. PROPOSED METHOD FOR REPAYMENT OF LOAN 
State sources of funds, and proposed schedule of repayment 


, bc O) tho	 ©	 i1 
1o1 rc	 crc 2 1o1.	 c12 1S o 1r criJ ttc	 co 


	


1;;3ot )10 C? n	 tor 0 0 1C\I c	 C	 hO	 r , 
cZt r i	 ti oIio o2 o'c o	 t11 o	 €? it ? 


vo1i o2zt 2r!2,	 Z' cLTt ce	 1O	 . 
2dE


3.NATURE OF BUSINESS AND DESCRIPTION OF PROJECT 


Describe fully the business activity for which the funds are intended. In so doing, identify the materials 
and services to be produced, describe the facilities and processes involved, and explain indetail any research 
activity and the nature of the results expected. Attach blueprints and specifications, if available, and fur-
nish other technical details to the extent that they are not covered elsewhere in the application. 


I '2 th c"- o Li2Q,	 it2c:2	 o	 m3, CC o:C1J 1 
tf3 o	 C c1r 2r. L::c2 r3 o!lL t 3 c	 L.	 c' 
tL	 C	 1	 ?	 Q 


i1d	 Qi ' Ct	 1c tG VOi;	 U	 O2C fr flT 
)	 Lc!.	 3CO t t, urvo1 ut1	 J IO I 
c:)1i'2Jc-LJ '	 E o	 o co	 c c	 crit1. I 


xio	 C7O	 0 .G	 iQui 
c-t	 r	 o	 1f oi	 2o	 odo 
itTt	 o	 Oc'Z1 i? th 4.. 


	


(	 3'	 ? 
on 'c c4	 L	 0 .'	 i1icG (3	 Sc 


I 3J1 Q cQ	 (r	 ?o3	 2o trt 
QO 3	 L 3 3Y22JJ	 o	 i:1	 113 cci-y. 


4. Relationship to National Defense. Explain carefully how the expenditure of the funds will contribute to 
national defense. As apart of such explanation, the following questions should be answered to the extent 
possible: 


(a) What evidence exists as to current shortages of the materials or services to be produced? 


rot	 iJ oz o	 c5?	 io	 v1 


	


ijfl	 çj• 


(b) What evidence exists as to future shortages of the materials or services to be produced? 


	


0 Q >0 Z	 ? 23 CO2C30 oto 
00	 3 3t3	 000	 :0	 13	 ' 10 


023tiOfl. 


(c) Are such shortages, if any, regional or national in scope? 


hoo Z0t313 ?	 O10 0	 3 30	 220 1b'.	 oo 
i (Loo1 r oe o2 
fl2L c3It^O r033 0	 0i0 'Lto io ci orv	 ro	 oo-a o	 '3 oro1oto 


(d) In what respects will the use of the funds aid directly in expediting the carrying out of government 
defense contracts? (A listing of defense contracts, if any, held by applicant is required in item 8 
below.) 


coo	 oy U o	 02o'O cOt%'S	 3o	 oo oo i 
coUo 


zinc.







Form rISRB-146 (Nov. 	 1950) 1Name and	 ss	 • I Page 3 of 12 pages 
4. Relationship to National Defense - Continued 


(e\	 in what respects will the use of	 the	 funds aid indirectly in expediting the carrying out of government 
defense contracts or related operations? 


!t	 111 cxJ	 ckZ	 tO'7 C3C3 O	 1orz	 JLt	 e	 to 
t.tmc; 


(f)	 Are there available alternative methods 	 or	 facilities to accomplish the same purpose as that for which 
these funds are intended? (For instance,	 unused capacity,	 possibility	 of	 multiple shift operations, 	 idle 


facilities,	 readily convertible equipment,	 sub-contracting?)	 If answer Is yes,	 explain why alternatives 
are not used. 


o a'i	 tliv7 O3	 to	 cz	 oo 
c tha	 ?	 'ivi	 ip n tht 


Cs 1C	 'J	 O(3 tJ't	 LO 


133O	 1' VO	 tOQ 


5. Maximum Designed Production


. 
Unit


. 
Maximum designed


Average percentage of Maximum designed 
. . 


List separately materials or services . of
.	 . 


production with


.	 . 
maximum designed production production including 


identified in item 3
measure


.	 •	 . 	 . 	 . 
existing facilities


used in quarter preceding 
.	 . .


use of funds 


filing of application applied for 
(a) (b) (c) (d) (e) 


()v	 îo	 2i	 C 1'a3 
o	 1o2. ci re	 t ^c tQ	 ci x-cn 


O U 
4	 ky	 o I cAz cv Q, 


ic	 r	 ci cci j k1ic c. ______________ 


6. Employment 
(a) Number currently employed	 at	 location(s) where funds	 are	 to	 be	 used.	 (Use	 pay	 period ending nearest 


15th of month preceding filing of application.) 


L'	 J	 i3	 SO	 o!c	 c	 j 
(b)	 Maximum feasible employment with existing facilities. 


(1)	 Single shift operation.
aa i	 t 


o cui ccrUy o 
(2)	 Multiple shift operation (specify how many shifts). 


2to3Qc	 t 
c 


(c\	 Estimated additional employees required by the use of the funds applied for. 


t.0	 2 
ro	 c? tc	 taiet.. 


7. Timing 
(a)	 On what date(s)	 are the requested funds needed? 


u31,)	 1n' a	 o	 oiy 


o Ui,V) oo	 1Th , 
cU	 oi 


On (b)	 wflat expected date(s) wifl applicant begin to use such funds and obtain	 output	 from the	 use	 of such 
funds? Wherever possible, 	 give planned schedule of output. 


U	 ,	 1t 
13 gt £1	 ioI,	 U2	 cccn 


to	 c	 95} Ic	 c1i	 c	 'Jc7 uVi	 V	 oc
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8. Output from the use of funds applied for will be for the following purposes: 


a.	 For the following principal prime defense contracts (if any) with the United States Government: 


Date of 
contract 


(a)


Contracting Government 
Agency 


(b)


Program symbol 
(2 digits) or 


other contract 
identi fication 


(c)


Materials or services 


(d)


Delivery 
date(s) 


(e)


'Amount 
(Dollars) 


(f) 


iio " ij. __________ 


b.	 For the following subcontracts (if any) with U.S. Government prime defense contractors: 


Date of 
contract 


(a)


'	 Materials or 
services 


(b)


Supplied to 
(Give name and address of firm) 


(c)


Delivery 
date(s) 


(d)


(e) Government agency 
receiving end product 


or services 


(f) Program symbol (2 digits) 
or other contract 


identification


Amount 


(g) 


Z cco


____________________________ 


(e) 


(e) 


(f) 


(a) 


(f) 


c.	 For the following classes or types of customers not covered by contracts listed above (list materials or 
services to be provided and,	 wherever possible, 	 also indicate final product use): 


o	 .	 .	 Q., 
Xtccr	 Cr	 j	 ?ax10	 ri
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9. Feasibility	 3,	 3,	 •	 , 


(a)	 Estimate a	 icipated req'?4rements	 for	 ei4pent,	 energy, 
facilities,	 weem'u+:y, 'htri'r?g,	 community facilities,	 and other factors of production,	 for (1) prepar-
ation of the facilities and (2) 	 actual operation thereof. 	 (The estimates may be limited to those factors 
of substantial significance 	 to	 the preparation and operation 	 of	 the facilities for which the funds are 
intended.) 


(I)	 o	 a's	 L	 bc ao. 
(2)	 orj	 ^ü 


(3)	 c) i	 c	 ti'	 n1io	 tho	 i:'	 c 


th)	 cco1	 c1	 eco1 )1	 ca	 3 ( rUc 
I73 t4-'y. 


L.	 cccc 
C)	 'o	 (Croo)	 c1	 o	 .o cc	 zo 
(fl	 71	 thCX C7O	 )13	 O3	 tj. 


(b)	 Discuss and evaluate the availability 	 of	 each of the above factors	 in	 the area(s) where the funds will 
be used. 


LTU EO7	 Qono	 c&1	 ont 
U	 'COItnO	 .	 CV")	 'ci 


il3 r	 YA\O	 JT	 Lio. 


10.	 The following applications	 for	 necessity certificates for tax amortization (Under Section 124A of the In-
ternal Revenue Code) 	 for facilities	 at	 the location(s) covered by	 this	 application have been filed since 
January	 1,	 1950.


(d) 
Date of 


application Government file number 7
(Estimated) Total of 


facilities in dollars
If final action has been taken, give date of 


_______________________ 
Issuance


________________________ 


Denial (a) (b)
on each application 


(c) 


-_________________ ___________ _____________ ______________ 


ii. Recent Efforts to Obtain Credit 	
7	 ____________________ 


(a) Banks—List names and addresses of all Banks of De posit of Applicant within the last 5 years: (Mark with an asterisk(s) 
bank or banks in which deposits are now kept) 


X	 it	 1!f	 & l'Y	 75 t)Lii L	 Gj,	 .	 c&X1 
xto, Ltf31	 7 


Eo o1?t	 OC!1	 to	 t	 ro riot	 in 
L ) 1OnS f
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11. Recent Efforts to Obtain Credit - Continued 
(b) State efforts to obtain credit, within 60 days preceding date of application, from banks, the Recon-


struction Finance Corporation, or other sources, results, and reasons if refused. (NOTE. - Section 302 
of the Defense Production Act of 1950 states that a loan may be extended "only to the extent that it is 
not otherwise available on reasonable terms." Accordingly, Applicant should show that it has applied 
to each bank named in (a) above, or explain the reason for not doing so. The fact that a loan of the 
particular maturity and terms applied for is refused by a bank or banks is not sufficient to comply 
with the statute, if credit on reasonable terms is available. State whether a bank will p articipate in 
the loan, and if so, state name of bank and amount of participation. Full particulars must be given,) 
List the names and addresses of banks and other lending institutions to which applications for credit 
have been made, and in each case state date of application, amount of credit available, if any, maxi-
mum term for which credit is available, what consideration, if any, was given to possible guarantee of 
loan under Federal Reserve Regulation V, and reason for refusal or reason loan was not obtained. In-
dicate whether or not application was definitely refused for further credit on any basis. 


o	 P 
3ct	 L.	 o	 oo	 r	 ?	 €m r 


bo?oo	 ; :1t	 cnk o 


12. What other forms of government financial assistance, if any, have been received or requested by the appli-
cant in connection with the purposes of the loan herein applied for? If applicant plans to request such 
assistance in the future, g ive details. 


t	 V3 Ic	 Xt ,	 oo	 o ec i}o rfl c,? 
tc2	 i	 th. 


13. HISTORY, MANAGEMENT, LEASED AGREEMENTS, INSURANCE, ETC. 


These subjects should be fully covered in statements attached hereto. Outline past management experience 


or other basis for showing competence of the Applicant to perform in accordance with expressed purpose of 
the application. If plant was purchased, state price, form and terms of payment, date of purchase, from 
whom and under what circumstances purchase was made. If it is proposed to construct or acquire new facil-


ities (including equipment), state estimated cost and basis of such estimate, form and terms of payment, 
and from whom purchases of facilities will be made. State whether Applicant, or the business or plant, has 


been in receivership, bankruptcy, Chapter X, XI or XII, in hands of creditors, committee, or whether Appli-


cant has effected a compromise with creditors, and if so, discuss fully, Indicate whether business is con-


ducted in leased premises and whether any facilities are leased from others and describe terms of any 
lease ag


reements. List type and amount of insurance carried on plant property. Describe briefly anypend-
ing or threatened litigation affecting Applicant.
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14. NAMES AND ADDRESSES OF OFFIC RS, DIRECTORS, OR PARTNERS, AND IN ADDITION THERETO, THE FIVE LARGEST 


STOCKHOLDERS IF A CORPORATION.


Total of annual Number of shares Life insurance carried 
salary, commis- held in .	 applicant


for benefit of 
Applicant 


Official title sions, bonuses, 
etc	 received Estiaated net Net cash 


NAME AND ADDRESS
(If officer is 
also director


frornApplicant 
and affiliates


worth outside 
of Applicant Pre-'


surrender 
value 


indicate by "D") during last Coon ferred Amount a ter 
fiscal year loans 


(a) (b) (c) (d) (e) (f) (g) (h) 


&	 D	 jot y3c1J t r rCJ	 rd a ov2c	 LIy tjo1, 2 Q _____ 
o	 c • C	 oc vo ' 


rojcct. _____________ ___________ _____ _____ ________ _____ __________ 


0	 Total 0 xxx xxx 


15. CAPITAL STOCK ISSUES
For Corporate Applicants 


Item Authorized Outstanding par value Number of shares 
outstding


Dividend rate 
last paid 


(a) (b) (c) (d) :	 (e) ______________________________ 


Common stock $
,


S ) 


Preferred stock S S S	 •
0 _______________________ 


16. PURCHASE AND SALES RELATIONS WITH OTHERS 
Does Applicant buy from,	 sell to,	 or use the services of,	 any concern	 or	 partnership in which an officer, 
director,	 large stockholder,	 or partner of the Applicant has a substantial interest? If not, 	 so state.	 If 
so,	 give	 names	 of	 such officers,	 directors,	 stockholders,	 and	 partners,	 and	 names	 of	 such concerns or 
partnerships.


vo	 o 
J	 O	 7(1	 flJ i!	 Q.	 oI	 Co., 
CoJiZ37 i	 c	 ij	 ia rn 


Co., Ct:J 


Does any officer , director, 	 large stockholder,	 or	 p artner of Applicant receive 	 any	 commission,	 bonus,	 or 
other payment in cash or services from any concern 	 or	 partnership with which Applicant has business deal-
ings? If not,	 so state.	 If so,	 give names of such officers,	 directors,	 stockholders, or partners and amounts 
of such commissions,	 bonuses,	 or payments. 


t ']!1 Ct(J C	 11O2	 0 Co. 
X	 nC•1j	 Cco	 '	 o.	 o -c	 T E7	 :o 


17. COMPENSATION SCHEDULE 


INSTRUCTIONS:	 The schedule shall show	 the	 amount of compensation being paid to all employees of Applicant 
receiving comensation	 at	 a rate in excess	 of	 $10,000 per annum,	 including employees p aid on a part-time 
basis where the rate of compensation exceeds $10,000 per annum computed 	 full-time on a	 basis.	 If Applicant is a corporation,	 the schedule should show 	 the	 compensation,	 regardless	 of	 amount,	 being paid to all of-ficers,	 directors,	 and such stockholders as have an interest in Applicant's business of 10 percent or more. If Applicant is a partnership,	 the schedule should show the compensation being	 p aid to, or being withdrawn by, all	 p artners	 for	 their personal use.	 If Applicant is	 an	 individual,	 the	 schedule should	 show	 the amount being withdrawn 	 by	 Applicant	 for	 his	 In personal use.	 each	 case	 the listed	 person's	 connection with	 the	 business should	 be	 indicated (i.e.,	 whether	 an	 officer,	 director,	 stockholder,	 partner,	 owner, etc.).	 The calendar basis for the compensation should likewise 	 be	 shown.	 Attorneys	 or	 firms of attorneys on a regular retainer or salary basis should	 be	 included.	 The schedule should include a sep arate notation indicating the source and amount of any compensation being paid bya company or firm directly or indirectly controlling,	 affiliated with,	 or	 controlled by,	 Applicant.	 If the space provided herein	 is	 insufficient, the schedule should be continued on the reverse side or a ppropriate continuation sheets should be attached. 


J1(I	 C ' O 7	 'J Q 
2rJoct.	 0







a 
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17. COMPENSATION SCHEDULE - Continued 
The term	 'compensation", 	 as used herein and such schedule,	 shall	 include all salaries,	 fees,	 bonuses,	 com-
missions,	 retainers,	 regular drawing accounts,	 and	 other payments,	 direct or indirect,	 in money or other-
w ise, for personal services. 	 _____________________ ______________________ 


Compensation paid 


Name Position
durng;vouS Present compensation 


(a) (b) (c) (d) 


to	 ct G. 
iczi'co	 LCt C	 oi	 yai 


a (Q i,m TX	 O. 
ii	 :O3 rç 


18. COLLATERAL 
(a) The applicant offers the following described collateral as security for repayment of the loan applied for. 


Description Date acquired Cost
Book Value 


(Net)
Appraised* 


value 


(a) (b) (c) (d) (e) 


Property now held: 
tso	 Z2r	 LV ri I ci1m c	 ioe - 


3 ior 
CC?O	 iO •)	 1& 


To be acquired: 


S This column need be filled in only if a recent appraisal has been made. 	 If so, identify appraiser below. 


Name Title Date 
(a) (b) (c) 


'3	 !l U.	 .	 -. C. VQ	 '	 $i©. 


(b) Describe existing liens, 	 if any, on property listed above. 


Cono,	 1	 ao:t t.
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EXHIBIT A - CURRENT FINANCIAL STATEMENT 


Asof ___________________________________________ 
(Date not more than 30 days prior to date of application) ____________________ 


ASSETS
S____________ 


_______________ 


Cash..


:o:	 :1: 
Less reserve for doubtful	 notes ...................................... ____________________ - 


3. Accounts receivable: 


Current .......... __________________ 
Past	 due not	 over	 4 months ................. 
Past due over 4 months ____________________ S _________________ 


Less	 reserve	 for	 doubtful	 accounts .................................. 
4. Inventories: 


0 Raw	 materials ............................. 
Work	 in	 process ........................... 
Fin ished ' goods __________________	 ________________ 


Less	 r.eserve	 for	 inventory	 losses ................................... 
5. Other ourrent assets (describe)


__________________ 


6. Plant used in business: 


Land ....................................... S __________________ 


Buildings .................................____________________ 
7 . Machinery ......................................... _____________________  
8.


TOTAL	 CURRENT	 ASSETS.............................................................


Equipment,	 furniture,	 and fixtures	 $ 
,


Less reserve for depreciation....................................... ____________________ ___________________ 


____________________ 9. 
° 10. Investments	 in	 affiliated	 companies ............................................................ 


11.


Investments—stocks	 and	 bonds ..................................................................


Receivables	 due	 from	 affiliated	 companies ....................................................... 
12. Real	 estate	 not	 used	 in	 business .............................................................. 
13. Due	 from officers,	 directors,	 employees,	 stockholders .......................................... 
14. ____________________ 


____________________ 15 .


Deferred	 charges	 ..............................................................


Other	 assets ...................................................................................
S __________________ TOTALASSETS ....................................................................


LIABILITIES 


16. Notes payable (see schedule 1, page 10): 


Banks ............................................................._________________ 
Tradecreditors ................................................. ____________________ 


Officers,	 stockholders,	 relatives..............................._____________________ 


Insurancecompanies.............................................____________________ $ __________________ 


17. __________________ 


18.	 Other current liabilities: 


Accounts	 payable................................................................................


I	 Real	 estate..................................$__________________ Delinquent taxes
IFederal..................................... _________________ 


Wagesand salaries	 .............................................___________________ 


Dueofficers....................................................._____________________ 


Accrued interest,	 rent,	 taxes,	 wages,	 etc.......................____________________ 


( .5 _________________ 
19 . ________________ 
20. 


[21.


Mortgage debts _________________ 


________________ 
22 .


(see	 schedule	 2,	 page	 10).......................................................


____________________ 


Bonds	 or	 debentures	 (see	 schedule	 2,	 page	 10)..................................................


23.	 Common stock (if Applicant Is incorporated)..............................________________ 


24.


TOTAL	 C(.RRENT	 LIABILITIES.......................................................
Machinery	 liens.................................................................................


Preferred stock	 (if Applicant	 is incorporated).......................... _________________ 
25. Surplus (if Applicant is incorporated) ________________ 


Other	 liabilities..............................................................................


..................................________________ 


26. _________________ 


$ _________________ 


Capital and Surplus Account 	 (If Applicant is partnership or individual)........................


27.


TOTAL	 LIABILITIES.................................................................


Contingent liabilities (explain) $ 
NOTE.— Submit 


date copy of last available audit or of financial statement at close of last fiscal period (if such date differs from of above statement).
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EXHIBIT D 


AGREEMENT AS TO COMPENSATION FOR SERVICES RENDERED OR TO BE RENDERED TO APPLICANT IN CONNECTION WITH APPLICATION AND/OR LOAN 
To Induce the United States Government and its agencies to make a loan under Sec. 	 302 of the Defense Production 


Act of 1950 to 
(hereinafter called "Applicant") 	 and in consideration of	 the	 making of	 a	 loan to Applicant,	 the undersigned, 
having	 been	 retained	 by	 Applicant for	 the	 purpose of rendering professional or other services in connection 
with its application for a loan or loans,	 hereby represents, 	 warrants,	 and agrees that the undersigned has not 
been paid,	 has not made any agreement with the Applicant to be paid,	 and has not procured any person to pay or 
agree to pay, and will not, directly or indirectly,	 charge or receive any bonus, 	 fee,	 or commission in any form 
in connection with the said application for, or the obtaining of, 	 the loan applied for by the Applicant, 	 or any 
compensation in any form for services rendered or to be rendered In connection therewith except for the services 
and in the amounts stated below: 	 ________________ 


Name Description of services Amount paid Amount to be paid 


$ $ 


To induce the making of the loan 	 and	 the emp loyment of	 the	 undersigned by Applicant, 	 the undersigned hereby 
further warrants,	 covenants and agrees, 	 upon	 the consideration herein specified, 	 and	 In consideration of the 
emp loyment of the undersigned by Applicant, 	 as above recited,	 that if the	 amount	 of compensation stated above 
for any such services shall not be deemed reasonable by any agency of the United States Government, 	 the under-
signed will reduce the	 charge	 for	 such	 services to such amount as shall be deemed reasonable by such agency, 
and will not,	 directly or indirectly,	 charge or collect from the Applicant or any other person, 	 any sum In ex-
cess of the amount so deemed reasonable; 	 and that if the undersigned has heretofore collected, 	 from the Appli-
cant	 or	 any	 other	 person,	 as	 compensation for any such services,	 any amount deemed by such agency to be un-
reasonable,	 the	 undersigned	 will	 refund to Applicant	 or	 such other person such sums as are in excess of the 
amount	 deemed	 reasonable.	 The undersigned further warrants,	 covenants	 and agrees that if the amount of the 
compensation for any such services is not determinable at the date of application, 	 or	 is not stated above, 	 it 
will not collect or charge any sum as compensation for such services without the prior written approval of the 
Government agency	 with	 which this application is officially filed 	 as	 to the nature of the services for which 
such compensation is to be paid and the amount of such compensation. 


Witness: ________________________________________________ _____________________________________________________ 
Address of witness: 


Dated_________________________________________ ,	 19__	 ______________________________________________________ 


NOTE-Corporations must	 execute	 foregoing certificate in corporate name,	 by duly authorized officer, and seal 
must	 be	 affixed	 and	 duly attested;	 partnerships must execute in firm name,	 together with signature of a gen-
eral partner.	 If no compensation is paid or to be paid for services rendered in connection 	 with	 application 
or loan,	 this should be so stated and the Applicant should sign this Exhibit. 


CERTIFICATION 
The	 Applicant	 hereby	 certifies	 that	 the	 statements	 made	 in the foregoing application, 	 and all exhibits and 
documents submitted	 in	 connection therewith,	 are	 true	 and	 correct statements to the best of Applicant's in-
formation and belief and are submitted as a basis for credit. 	 The Applicant agrees to reimburse any agency of 
the United States Government 	 upon	 demand for any	 expenses	 incurred in connection with or arising out of this 
application or any loan made pursuant hereto. 


/ 2" Dated	 ,	 l9IZ/ 
ness:	 i: ants) 


Witness:	 (For partnership applicants) 


(Full name of firm) 
By ______________________________________________ ,a general partner. 


(Signature) 
(For corporate applicants) 


(CORPORATE SEAL)


(Full corporate name of Applicant) 
Attest:	 By _________________________________________________________________ 


(Signature)	 (Title) 


(Signature)	 (Title) 


The United States Criminal Code,	 18 U.S.C.,	 Sec.	 1001,	 makes it a criminal offense to make a willfully false statement or 
representation to any Department or Agency of the United States as to any matter within its jurisdiction.


U. S. COVEISEMEET PRINTING OFFICE: 1950 0 - 916171 
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I 46 FORM APPROVED rn_SR 
(Nov.	 1950)


B	 BUREAU NO. 25R002 _______________________________________________ 
AMOUNT OF LOA	 REQUESTED UNITED STATES GOVERNMENT 


APPcLICATION FOR GOVERNMENT LOAN


TERMS OF LOA	 REQUESTED 


UNDER SEC.	 302 OF 


DEFENSE PRODUCTION ACT OF 1950 DATE	 OF APPLICATION 


TO RE FILLED IN BY DELEGATE AGENCY 


(DATE	 RECEIVED) COMM. 


NAME AND 
ADDRESS OF 
APPLICANT	 Roger V. Pierce, Consulting Engineer AGRIC. 


(Street,	 808 Newhouse Building 
City,	 Salt Lake City, Utah 
Zone,


INT. 


State)


S


S


________________________ 


_________ _____________ 


FILE	 NO. 


INSTRUCTIONS 
Application should 	 be	 filed with the Department 	 Submit	 four	 (4	 signed	 copies	 of	 the applica-
of Commerce,	 Department	 of	 Agriculture,	 Depart-	 tion.	 Name	 and	 address	 of	 applicant should be 
ment	 of	 Interior,	 or	 the Defense Transport Ad-
ministration,	 whichever has the primary interest	


stamped or typed for identification of each sheet 


in	 the	 facilities,	 products,	 or	 processes	 in-	 of the application	 and	 all accompanying papers. 


volved.	 However,	 for convenience	 of	 the appli-	 When a question	 is	 inapplicable,	 this should be 


cant, he may file with any government agency with 	 so stated on the form. 	 Additional sheets may be 
whichhehas contractorother pertinent relation- 	 attached	 in	 answering	 any	 questions or in pro-
ships and such agency will arrange for the trans-	 viding other supporting information. 
mittal	 of	 the	 application	 to	 the	 appropriate 
office. 


1. PURPOSE OF LOAN 


Give a brief general statement 	 of	 the purpose of	 the	 loan requested,	 including	 in	 the table below estimated 
amounts	 for	 such major purposes 	 as	 land acquisition,	 building	 construction,	 purchase	 of	 plant,	 purchase	 of 
equipment,	 working capital, 	 repayment of debt,	 etc.	 Statement should make clear whether funds will be 	 used	 for 
expansion of capacity,	 development of technological processes, 	 or production of essential materials. 


General Statement This loan would be used to entirely and completely test an entire camp 
at depth and the estimates should be ample to do the work. 	 The entire amount of this 
loan will be used toward exploration and development of lead-zinc ore bodies in the 
mines of the Gilmore, Idaho district. 	 The district is one that has produced 19,000,000 
in metal values and has been dormant since the 1929 economic.. crash. 	 The area has 
finally been consolidated under one head and now, for the first time, all the veins 
in the district can be tested economicly from a central shaft. 


NATURE OF EXPENDITURE AMOUNT 


Diesel plant 1200 to 1700 KVa.	 Reconditioned & factory rebuilt 
Compressor.	 2500 cu. ft.


125,000.00 
21,500.00 


Hoist for 1500' depth 
Pumps based on triple gallonage pumped before 
Repair, reopen and dewater shaft and lower workings 
Nine cars	


If Jumbos 
Mucking machines 
Pipe 
Rail


22,500.00 
28,000.00 


1)48,750.00 
8,00o.Oo 
)4,500..00 
6,000.00 
9,500.00 


Total amount applied for
l7,S0000 


(over







LILndits 


Timber 
Ties 
Drills 
Fans 
Fan bag 
Truck 
Caps, fuse and powder 
Bulldozer for surface trenching, snow handling, road repair, etc.. 
Mine locomotives and batteries 
Engineering help 
Supervision 
Power Cable 
Drill Bits 
DriU Steel 
12 months labor, operating, supplies, boiler building, o 1l, gas, 


etc., $20,000 per month 


Total Amount Applied For


Amount
	 I 


$16,000.00 
2,000.00 
14, 000 .00 
14,000.00 
2,800.00 
1,700.00 


10,000.00 
114,750.00 
9,000.00 
5,000.00 
6,000.00 
2,000.00 
14, 500.00 
1,200.00 


2140,000,00 


$7l14,200.oO 


Q


(
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2. PROPOSED METHOD FOR REPAYMENT OF 
State sources of funds,	 and proposed schedule of repayment 


The production from this camp has b' en over the years in nature of fairly high-grade 


lead and zinc.	 It has averaged 23% lead. 	 This coupled with silver and zinc makes 
it possible for a large tonnage of lead and zinc to be produced at a fairly reasonable 
cot and if substantial bodies of ore are found, the loan would be paid out of 
production in a relatively short time, pro-rated against each pound of lead and 
zinc produced. 


3. NATURE OF BUSINESS AND DESCRIPTION OF PROJECT 


Describe fully	 the	 business activity for which	 the	 funds are intended. 	 Ui	 so	 doing,	 identify the materials 
and services to be produced,	 describe the facilities and processes involved,	 and explain indetail any research 
activity and the nature of the results expected. 	 Attach blueprints and specifications, 	 if available,	 and fur-
nish other technical details to the extent that they are not covered elsewhere in the application. 


In 19 29 the camp of Gilmore, Idaho, included lj. mining operations, each operating on 
their own group of claims.	 Lead was selling at 3	 cents a lb.	 The four companies 
would not or did not get together and work out an arrangement wherein a consolidation 
could have been affected to explore the veins of all producing mines from one central 
point at depth.	 Through circumstances th.t unravel with time, this has now been 
accomplished and the entire district has now been consolidated under one control. 	 I 
propose to reopen the shaft below the Li3O0 transportation level and initiate a develop-
ment campaign to test these 30	 ItO veins at depth in the sulphide zone which is the 
situation at the bottom level of the shai 


This district produced high-grade ore and did not require a mill. 	 90	 of the product-
ion was shiped crude . to the smelters and this too is an important item as far as 
new production would be concerned.	 Ore from this district would be of a grade that 
once in production, metal from here would hit the user market with little delay. 


4.	 Relationship to	 National Defense.	 Explain carefully	 how	 the expenditure	 of	 the funds	 will	 contribute to 
nationa3	 fense.	 As a part of such explanation,	 the	 following questions should be answered 	 to	 the extent 


possible 


(a) What evidence exists as to current shortages of the materials or services to be produced? 


Lead and zinc metal occupy a position high on the list of strategic minerals 
and indications are this situation will become more critical. 


(b) What evidence exists as to future shortages of the materials or services to be produced? 


International situation requires more zinc and lead for the defense efforts of this 
country and no relief seems in sight. 	 These older mining camps that have a large 
production, have lain donnant lS to 2S years, offer excellent possibilities for metal 
production. 


(C)	 Are such shortages,	 if any,	 regional or national in scope? 


These metals are both either on or being placed on the restricted users list. 	 There 
is definitely a shortage of these metals and the possibility of a high-grade lead 
and zinc new producer coming, into the field bears careful consideration, aid complete 
study. 


(d)	 In what respects will 	 the	 use of	 the	 funds aid directly	 in	 expediting the carrying out of government 
defense contracts?	 (A listing	 of	 defense contracts,	 if	 any,	 held	 by	 applicant	 is	 required in item 8 
below.) 


The entire anoimt of money will be used to explore a district further where there is 
an excellent opportunity to produce new and uncounted tonnages of both lead and 
zinc.
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4. Relationship to National Defense - Co''inued 


(e	 In what respects will the use of	 the	 funds aid indirectly in expediting the carrying out of government 
defense contracts or related operations? 


It will give aid toward finding new sources of lead and zinc which can not be done 
without financial help. 


(f)	 Are there available alternative methods 	 or	 facilities to accomplish the same purpose as that for which 
these funds are intended? (For instance,	 unused capacity, 	 possibility	 of	 multiple shift operations, 	 idle 
facilities,	 readily convertible equipment,	 sub-contracting?)	 If answer is yes,	 explain why alternatives 
are not used. 


The main possibility here is in testing this district at depth; there is ore showing 
on the bottom level of United Idaho property and this, plus other veing in this 
property should be explored and also see what happens to the veins in the adjoining 
properties.	 All the productive upper veins should be tested at depth. 


5. Maximum Designed production	 _____________________ 


List separately materials or services
Unit 


of


Maximum designed 


production with


Average percentage of 


maximum designed production


Maximum designed 


production including 


identified in item 3
measure


. 
existing facilities


used in quarter preceding 


filing of application


use of funds 
applied for 


(a) (b) (c) (d) (e) 


Over the few years this anip was : n production, ore property alone pr duced 100,000,00 
pounds of lead.	 The can D or cl .s for which this loan is requested roduced between 
100,000,000 and 200,000, )00 pound of lead.	 This ;as all from the ox .de zone end 
it is reasonable, from E igineerin and geological deduction, to belie 'e more, or 
t least as much, new me1 could be produced fror the sulphide zone. ______________ 


6. Employment 
(a) Number currently employed 	 at	 location(s) where funds	 are	 to	 be	 used.	 (Use	 pay	 period ending nearest 


15th of month preceding filing of application.) 


Only work now being done in this district is by leasors. 


(b)	 Maximum feasible employment with existing facilities. 
(1)	 single shift operation. 


This depends on what may be fouid. 	 However on a development program 18 to 25 men 
would or could economicafly be used. 


(2)	 Multiple shift operation (specify how many shifts). 


20 to 30 man shifts	 at	 8 hours 
Lt5 to SO	 2I. hours 


(c	 Estimated additional employees required by the use of the funds applied for. 


The entire amount over and above leasors who will continue working in the upper 
or unwatered area of the district, 


7.	 Timing 
(a)	 On what date(s)	 are the requested funds needed? 


3l5,L5O	 plant expenditure inmiediately 
• iL8, 750	 dewater, repair, reopen shaft and prepare for new development & drifling. 
Ten monthly installments of $2L1., 90 each month for development work, drilling, labor 
aa1g1)	 hfdt	 4Tp1qapplicant begin to 	 funds	 from the use such	 and obtain	 output	 use	 of such 


funds? Wherever possible, 	 give planned schedule of output. 


¶t should take about 8 months to repair shaft collar, get hoist set, power plant 
installed, power into shaft end dewater to present lowest level. 	 Barring unforseen 
circumstances, development work on 950 level should be underway within 10 months time1
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8. Output from the use of funds applied for will be for the following purposes: 


a.	 For the following principal prime defense contracts (if any) with the United States Government: 


Date of 
contract 


(a)


Contracting Government 
Agency 


(b)


Program symbol 
(2 digits) or 


other contract 
identi fication 


(c)


Materials or services 


(d)


Delivery 
date(s) 


(e)


Amount 
(Dollars) 


(f) 


Production would be old through reg Lar smelting channe .5. ___________ _________ 


b. For the following subcontracts (if any) with U.S. Government prime defense contractors: 


Date of 
contract 


(a)


Materials or 
services 


(b)


Supplied to 
(Give name and address of firm) 


(c)


Delivery 
date(s) 


(d)


(e) Government agency 
receiving end product 


or services 


(f) Program symbol (2 digits) 
or other contract 


identification 
.


Amount 
(Dollars) 


(g) 


_________ I se	 nn sub .eontraet pnsibiflties


(e) 


(f) 


(e) 


(f) 


(e) 


(f) 


c.	 For the following classes or types of customers not covered by contracts listed above (list materials or 
services to. be provided and,	 wherever possible, 	 also indicate final product use): 


Product (lead and zinc) would be shipped to U. S. Smelting Co., at Midvale, 
or International Smelting Company at Tooele and marketing controlled by whatever 
government restrictions are in force.
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9. Feasibility


1.	 2.	 3. 
(a)	 Estimate ap,±icipated reqtrements 	 for	 nipower,	 equipment,	 raw	 materials,	 energy, 


facilities,	 *ater supply,Itousing, 	 community tièil[tles,	 and other factors of p roduction, 
ation of the facilities and (2)	 actual operation thereof.	 (The estimates may be limited 
of substantial significance	 to	 the preparation and operation	 of	 the facilities' for 
intended.) 


(1)	 This area has little or no defense work and labor should not be 
(2)	 I can locate and obtain aU equipment necessary for the project. 


(3)	 There is plenty of timber available in the district and water is 
(Li.)	 Diesel fuel for the diesel plant would be hauled from railroad 


blacktop, open year around highway. 
(5)	 Tank trucks and truck lines service the area. 
(6)	 Water (domestic) would require some repair work to existing lines. 
(7)	 Some housing available, and these cabins would need repairing. 


(b)	 Discuss and evaluate the availability	 of	 each of the above factors	 in	 the area(s) 
be used. 


All money from this loan would be spent on the underground exploration 
project.	 A small percentage - 2 per cent at least - would be used to 
ground and townsite domestic water line.


L1..	 5. 
tDortati.an 
for (1) prepar-


to those factors 
which the funds are 


short. 


available at the 
60 miles over moder 


where the funds will 


and development 
revamp under-


10.	 The following applications 	 for	 necessity certificates for tax amortization (Under Section 
ternal Revenue Code)	 for facilities	 at	 the location(s) covered by	 this	 application have 
January	 1,	 1950.


124A of the In-
been filed since 


Date of 
application 


(a)


Government file number 


(b)


(Estimated) Total of 
facilities in dollars 
on each application 


(c)


If final action has 
_______________________ 


(d) 
been taken, give date of 


Issuance


________________________ 


Denial 


1'Tpne n'cIe to	 te. _______________ ________________ 


'S 


11. Recent Efforts to Obtain Credit 
(a) Banks-List names and addresses of all Banks of De posit of Applicant within the last 5 years: (Mark with an asterisk(s) 


bank or banks in which deposits are now kept) 


I bank at *Walker Bank & Trust Company, Salt Lake City, and *First National Bank, 
Butte, Montana. 


No effort has been made to obtain a loan from a bank.	 They are not interested in 
making loans on mining exploration projects.


me. 
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11. Recent Efforts to Obtain Credit - Continued 
(b) State efforts	 to	 obtain credit,	 within 60 days preceding date 	 of	 application,	 from banks,	 the Recon-


struction Finance Corporation,	 or	 other sources,	 results,	 and reasons if refused.	 (NOTE. — Section 302 
of the Defense Production Act of	 1950 states that a loan may be extended "only to the extent that it is 
not otherwise available 	 on	 reasonable terms."	 Accordingly,	 Applicant should show that 	 it has applied 
to each bank named in (a)	 above,	 or	 explain the reason for not doing so.	 The fact that a loan of the 
particular maturity	 and	 terms applied for	 is	 refused by	 a	 bank or banks is not sufficient to comply 
with the statute,	 if credit on reasonable terms is available.	 State whether a bank will participate in 
the loan,	 and If so,	 state name of bank and amount of participation.	 Full particulars must be given.) 
List the names and addresses	 of	 banks and other lending institutions to which applications for credit 
have been made,	 and in each case state date of application,	 amount	 of	 credit available,	 if any,	 maxi-
mum term for which credit 	 is	 available,	 what consideration, if any,	 was given to possible guarantee of 
loan under Federal Reserve Regulation V,	 and reason for refusal 	 or	 reason loan was not obtained.	 In-
dicate whether or not application was definitely refused for further credit on any basis. 


No requests have been made from any government agency. 	 Primarily this type of 
project would have to be sanctioned by the Bureau of Nines or a defense act agency 
before anything would or could be done. 


12.	 What other forms of government financial assistance,	 if any,	 have been received or requested by the appli-
cant	 In	 connection with the purposes 	 of	 the loan herein applied for? If applicant plans 	 to	 request such 
assistance in the future,	 give details. 


No requests have been made.	 It has not been possible to consolidate all of 
these properties under one project until this last month. 


13. HISTORY, MANAGEMENT, LEASED AGREEMENTS, INSURANCE, ETC.	 - 


These subjects should be 	 fully covered in statements attached hereto. 	 Outline past management experience 
or other basis for showing competence of the Applicant to perform in accordance with expressed purpose of 
the application,	 If plant was purchased, 	 state price,	 form	 and terms of payment, date of purchase, from 
whom and under what circumstances purchase was made, 	 If it is proposed to construct or acquire new facil-
ities (including equipment), state estimated cost and basis of such estimate, 	 form	 and terms of payment, 
and from whom purchases of facilities will be made. State whether Applicant, or the business or plant, has 
been in receivership, bankruptcy, Chapter X, XI or XII,	 in hands of creditors, committee, or whether Appli-
cant has effected a compromise with creditors, 	 and if so, discuss fully. 	 Indicate whether business is con-
ducted	 in leased premises	 and whether	 any facilities are	 leased from others and describe terms of any 
lease agreements.	 List type and amount of insurance carried on plant property. Describe briefly any pend-
ing or threatened litigation affecting Applicant.
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14. NAMES AND ADDRESSES OF OFFICERS,'	 RECTORS, OR PARTNERS, AND IN ADDI TI!IERETO, T HE FIVE LARGEST 
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STOCKHOLDERS IF A CORPORATION.


Total of annual Number of shares Life insurance carried 
salary, commis- held in 


p1icant
for benefit of 


Applicant 
Official title sions, bonuses, 


etc.	 received Estimated net Mt cash 
NAME AND ADDRESS (If officer is 


also director from Applicant 
and affiliates


worth outside 
of Applicant Pre-


surrender 
value indicate by "D") during last Common ferred Amount after 


fiscal year loans 
(a) (b) (c) (d) (e) (f) (g) (h) 


This project would b managed .nd uperised b; myself, a C nsultng_Eii..neer,_ani 
th	 prnprty owners iave indicated every wi1li gness to adv .se an( COOPE 'ate in t ie 


project. - ___________ ___________ ______ _____ ________ _____ 


Total x x x x x xxx xxx 


15. CAPITAL STOCK ISSUES
For Corporate Applicants 


Item Authorized Outstanding Par value


___________- 


Number of shares


__________________ 


Dividend rate 
outstanding last paid 


___________________________ (a) (b) (c) (d) (e) 


Common stock $
NO STOCK


$ $ 


Preferred stock $ $ $ 


16. PURCHASE AND SALES RELATIONS WITH OTHERS 
Does Applicant buy from,	 sell to,	 or use the services of,	 any concern	 or	 partnership in which an officer, 
director,	 large stockholder,	 or partner of the Applicant has a substantial interest? If not, 	 so state.	 If 
so,	 give	 names	 of	 such officers,	 directors,	 stockholders,	 and	 partners,	 and	 names	 of	 such concerns or 
partnerships. 


I am a consulting mining engineer and have retainers from Ninae de Matahambre in 
Cuba, and the Duval Company in Idaho. 	 I own	 ].% of Roger Pierce Equipment Sales Co., 
and this Company is engaged in liquidating mining and milling plants. 	 I also own 
20% of Cate Equipment Co., Stock, a heavy machinery firm. 


Does any officer , director,	 large stockholder,	 or	 partner of App licant receive	 any	 commission,	 bonus,	 or 
other payment In cash or services from any concern	 or	 partnership with which Applicant has business deal-
ings? If not,	 so state.	 If so,	 give names of such officers, 	 directors,	 stockholders, or partners and amounts 
of such commissions,	 bonuses,	 or payments. 


I am strictly a stockholder in Cate Equipment and Roger Pierce Equipment Sales Co. 
I draw a small monthly salary from Pierce Equipment Sales. 	 Most of my income is 
from paid consulting work. 


17. COMPENSATION SCHEDULE 


INSTRUCTIONS: 	 The schedule shall show	 the	 amount of compensation being p aid to all employees of A pplicant receiving cmensation	 at	 a rate in excess	 of	 $10,000 per annum,	 including employees paid on a part-time basis where the rate of compensation exceeds $10,000 per annum computed on a full-time basis. 	 If Applicant is a corporation,	 the schedule should show 	 the	 compensation,	 regardless	 of	 amount,	 being paid to all of-ficers,	 directors,	 and such stockholders as have an interest in Applicant's business of 10 percent or more. If Applicant is a partnership,	 the schedule should show the compensation being 	 to, paid	 or being withdrawn by,	 all	 partners	 for	 their personal use.	 If Applicant is	 an	 individual,	 the	 schedule should	 show	 the amount being withdrawn	 by App licant	 for	 his personal use.	 In each	 case	 the listed	 person's	 connection with	 the	 business should •be	 indicated (I.e.,	 whether	 an	 officer,	 director,	 stockholder,	 partner, owner, etc.).	 The calendar basis for the compensation should likewise	 be	 shown.	 Attorneys	 or	 firms of attorneys on a regular retainer or salary basis should	 be	 Included.	 The schedule should Include a separate notation indicating the source and amount of any compensation being paid bya company	 firm or	 directly or indirectly controlling,	 affiliated with,	 or	 controlled by,	 Applicant.	 If the space provided herein 	 is	 insufficjent the schedule should be continued on the reverse side or appropriate continuation sheets should be attached. 
No one other than laborers and supervisors would receive a	 Lary or wages from this project.
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17. COMPENSATION SCHEDULE - Continue 
The term "compensation",	 as used herein and	 uch schedule,	 shall	 include all salaries,	 fees,	 bonuses,	 com-
missions,	 retainers,	 regular drawing accounts,	 and	 other payments,	 direct or indirect,	 in money or other-
wise,	 for personal services.


Compensation paid 


Name Position
during previous 


fiscal year
Present compensation 


(a) (b) (c) (d) 


Cate Equipment Co. Stockholder 2,000 stock div 


Roger Pierce Equipment Sales General Manager IO0 per mo. 
Ninas de Matahambre Consulting Engineer $1,500 1,250 per mo. 


Duvall Company Consulting Engineer Stock I,.00 per mo. 


18. COLLATERAL 
(a) The applicant offers the following described collateral as security for repayment of the loan applied for. 


Description Date acquired Cost
Book Value 


(Net)
Appraised* 


value 


(a) (b) (c) (d) (e) 


Property now held: 


United Idaho Mine 5 claims 20 year lease 
Latest Out Mine 1 claim Bond and leas 
Gilmore Merc.	 . 12 claims Bond and 1eas 
Deleare Idaho 6 claims Bond and 1eas 


To be acquired:


NONE 


* This column need be filled in only if a recent appraisal has been made.	 If so, identify appraiser below. 


Name Title Date 
(a) (b) (c) 


Bureau of Nines	 nd U. S. G. S representatives have made in pections. 


(b) Describe existing liens, 	 if any, on property listed above. 


None, arid I paid current taxes


i.end 
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EXHIBIT A - CURRENT FINANCIAL STATEMENT 
Asof ___________________________________________ 


(Date not more than 30 days prior to date of application) ____________________ 


ASSETS 


1. s5,OOOOO 
2. Notes receivab1e.SeOfld.Mrtgage..Ofl.hOUS.S.O1d............$ 2,OO.00 


Less	 reserve	 for	 doubtful	 notes ...................................... 
3.


Cash..........................................................................................


Accounts receivable: 


Current ..................................... __________________ 


Past due not over 4 months ................ ___________________ 


Past due over 4 months 	 _________________


____________________ 


4.	 Inventories: 


° Raw materials .............................. __________________ 


Less reserve for doubtful accounts....................................


Work	 in	 process ............................ 
Finished' goods ............................. __________________ 	 ________________ 


Less reserve for inventory losses.....................................____________________ 


5. Other ourrent assets (describe)


_______________ TOTAL	 CURRENT .ASSETS.............................................................
6. Plant used in business: 


Land ........................................__________________ 
Buildings .................................____________________ 


7. Machinery ......................................... _____________________  
8. Equipment,	 furniture,	 and fixtures	 $ 


Less reserve for depreciation ....................................... ____________________ ___________________ 


° 10.


___________________ 
____________________ 


11. 


9.	 Investments—stocks	 and	 bonds ..................................................................


Receivables	 due	 from	 affiliated	 companies ..................................................... 


13.


_____________________ 


____________________ Due	 from officers,	 directors,	 employees,	 stockholders ...........................................
CI.


14. Deferred	 charges	 ............................................................................... ____________________ 


_____________________ 15. Other	 assets....................................................................................


$_________________ TOTALASSETS.....................................................................


LIABILITIES 


1f. Notes payable (see schedule 1, page 10): 


Banks. ......................................................_________________ 


Trade	 cred;itors................................................. ____________________ 


Officers,	 stockholders,	 relatives............................... _____________________ 


Insurance companies.............................................___________________ $_________________ 
17. Accounts	 payable............................................................................... ___________________ 


18. Other current liabilities: 


Investments	 in	 affiliated	 companies .............................................................


IReal	 estate.................................$__________________ Delinquent taxes
IFederal......................................


12.	 Real	 estate	 not	 used	 in	 business ...............................................................


_________________ 


Wagesand salaries................................................___________________ 


Dueofficers....................................................._____________________ 


Accrued interest,	 rent,	 taxes,	 wages,	 etc.......................____________________


$ _________________ 
19. 
20.


________________ 


21 .


Machinery	 liens................................................................................


________________ 


________________ 


Mortgage	 debts	 (see	 schedule	 2,	 page	 10).......................................................


Bonds	 or	 debentures	 (see	 schedule	 2,	 page	 10)..................................................


23. Common stock (if Applicant is incorporated)..............................________________
____________________ 


EE-. 24.


TOTAL	 C(.RRENT	 LIABILITIES........................................................


Preferred stock	 (if Applicant	 is incorporated)..........................


zo 25.
_________________ 


Surplus (if Applicant is incorporated) ...................................._________________ 


22 . 	 Other	 liabilities..............................................................................


_________________ 
26.


$ _________________ 


Capital and Surplus Account 	 (if Applicant is partnership or individual)........................


• 27.


TOTAL	 LIABILITIES...............................................................


Contingent liabilities (explain)	 .	 • 


NOTE. — Submit copy of last available audit or of financial statement at close of last fiscal period (if such date of above statement). date differs from
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EXHIBIT 0 


AGREENT AS TO COMPENSATION FOR SERVICES RENDERED OR TO BE RENDERED TO APPLICANT IN CONNECTION WITH APPLICATION AND/OR LOAN 


To induce the United States Government and its agencies to make a loan under Sec. 302 of the Defense Production 


Act of 1950 to 
(hereinafter called "Applicant") 	 and in consideration of 	 the	 making of	 a	 loan to Applicant,	 the undersigned, 
having	 been	 retained	 by	 Applicant for	 the	 purpose of rendering professional or other services in connection 
with Its application for a loan or loans,	 hereby represents,	 warrants,	 and agrees that the undersigned has not 
been paid,	 has not made any agreement with the Applicant to be paid, 	 and has not procured any person to pay or 
agree to pay, and will not, directly or indirectly,	 charge or receive any bonus,	 fee,	 or commission in any form 
in connection with the said application for, or the obtaining of, 	 the loan applied for by the Applicant, 	 or any 
compensatio'n in any form for services rendered or to be rendered in connection therewith except for the services 
and in the amounts stated below: 


Name Description of services Amount paid Amount to be paid 


$ $ 


To induce the making of the loan 	 and	 the employment of	 the	 undersigned by Applicant,	 the undersigned hereby 
further warrants,	 covenants and agrees,	 upon	 the consideration herein specified,	 and	 in consideration of the 
emp loyment of the undersigned by Applicant, 	 as above recited,	 that if the	 amount	 of compensation stated above 
for any such services shall not be deemed reasonable by any agency of the United States Government,	 the under-
signed will reduce the	 charge	 for	 such	 services to such amount as shall be deemed reasonable by such agency, 
and will not,	 directly or indirectly, 	 charge or collect from the Applicant or any other person,	 any sum in ex-
cess of the amount so deemed reasonable; 	 and that if the undersigned has heretofore collected,	 from the Appli-
cant	 or	 any	 other	 person,	 as	 compensation for any such services, 	 any amount deemed by such agency to be un-
reasonable,	 the	 undersigned	 will	 refund to Applicant	 or	 such other person such sums as are in excess of the 
amount	 deemed	 reasonable.	 The undersigned further warrants, 	 covenants	 and agrees that if the amount of the 
compensation for any such services is not determinable at the date of application, 	 or	 is not stated above,	 it 
will not collect or charge any sum as compensation for such services without the prior written approval of the 
Government agency	 with	 which this application is officially filed 	 as	 to the nature of the services for which 
such compensation is to be paid and the amount of such compensation. 


Witness:	 __________________________________________________ ________________________________________________________ 
Address of witness: 


Dated________________________________________ , 	 19__.	 ___________________________________________________ 
NOTE —Corporations must	 execute	 foregoing certificate in corporate name,	 by duly authorized officer,	 and seal 
must	 be	 affixed	 and	 duly attested;	 partnerships must execute in firm name, 	 together with signature of a gen-
eral partner.	 If no compensation is paid or to be paid for services rendered in connection 	 with	 application 
or loan,	 this should be so stated and the Applicant should sign this Exhibit. 


CERTIFICATION 
The	 Applicant	 hereby	 certifies	 that	 the	 statements	 made	 in the foregoing application,	 and all exhibits and 
documents submitted	 in	 onnection therewith, 	 are	 true	 and	 correct statements to the best of Applicant's in-
formation and belief and are submitted as a basis for credit. 	 The Applicant agrees to reimburse any agency of 
the United States Government	 upon	 demand for any	 expenses	 incurred in connection with or arising out of this 
application or any loan made pursuant hereto. 


Dated 4A,) 1 2" ,
/ala:o1i7X 


Witness.	 (For partnership applicants) 


_____


(Full name of firm) 


By ______________________________________________ ,a general partner. 
(Signature) 


(For corporate applicants) 
(CORPORATE SEAL)


(Full corporate name of Applicant) 


Attest:	 By _______________________________________________________________ 
(Signature)	 (Title) 


(Signature)	 (Title) 


• The United States Criminal Code,	 18 U.S.C.,	 Sec.	 1001,	 makes it a criminal offense to make a willfully false statement or 
representation to any Department or Agency of the United States as to any matter within its jurisdiction.


-	 U. S. COVESSJMENT PRINTUIG OFFICE:1950 0- 916171 
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AMOUNT OF LOAN REQUESTED UNITED. STATES GOVERNMENT


TERMS OF LOAN R	 UESTED 


APPLICATION FOR GOVERNMENT LOAN 


UNDER SEC.	 302 OF 


DEFENSE PRODUCTION ACT OF 1950 DATE OF	 APPLICATION 


TO BE FILLED IN BY DELEGATE AGENCY 


(DATE	 RECEIVED) COMM. 


NAME AND _____________________ . 
ADDRESS OF	


-. AGRIC 
APPLICANT	 .	 ,,'	 ., 


(Street,	 ,	 ...	 . ____________________ 
INT. City. 


Zone, 
St ate)


L


FILE	 NO. 


INSTRUCTIONS 
Application should	 be	 filed with the Department Submit	 four	 (4"	 signed	 copies	 of	 the applica-
of Commerce,	 Department	 of- Agriculture,	 Depart- tion.	 Name	 and	 address	 of	 applicant should be ment	 of	 Interior,	 or	 the Defense Transport Ad- A	 t	 d f r	 dentification of each sheet ministration,	 whichever has the primary interest s ampe	 or	 ype ,	 o	 i


1 
in	 the	 facilities,	 products,	 or	 processes	 in- o	 e appiica1on	 anu	 ai	 accompanying papers. 


volved.	 However,	 for convenience	 of	 the appli- When a question	 is	 inapplicable,	 this should be 
cant, he may file with any government agency with so stated on the form. 	 Additional sheets may be 
which he has contractorother pertinent relation- attached	 in	 answering	 any	 questions or in pro-
ships and such agency will arrange for the trans- viding other supporting information. 
mittal	 of	 the	 application	 to	 the	 appropriate 
office. 


1.	 PURPOSE OF LOAN 


Give a brief general statement	 of	 the purpose of	 the loan requested,	 including	 in	 the table below estimated 
amounts	 for	 such major purposes 	 as	 land acquisition, building	 construction,	 purchase	 of	 plant,	 purchase	 of 
equipment,	 working capital,	 repayment of debt,	 etc.	 Statement should make clear whether funds will be 	 used	 for 
expansion of capacity, 	 development of technological processes, 	 or production of essential materials. ............................. 
General Statement


..--. 	 ,,-	 ,	 '-	 .	 ,	 ,,, 


,	 'S.	 5555	 5_S	 5	 S., S_.	 ', 
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'--"-NATURE OF EXPENDITURE 
'' .	 ----•	 -	 ---	 .-	 r	 - AMOUNT-S 
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\' ' -'	 ---s - 
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2. IROPOSED METHOD FOR REPAYMENT OF LOAN 


State sources of funds,	 and proposed'schedule of repayment 


b	 •	 ;	 :	 1	 ..	 '	 ; 
,	 \	 -	 - 


.	 )	 0	 - -)	 ,	 .-	 -	 .- -,	 - -	 -	 -	 , 
\	 _	 _	 -	 J	


r	 : 
::	 r _


:


,:::i 


.-


3. NATURE OF BUSINESS AND DESCRIPTION OF PROJECT 


Describe fully	 the	 business activity for which	 the	 funds are intended. 	 Ui	 so	 doing,	 identify the materials 
and services to be produced,	 describe the facilities and processes involved,	 and explain indetail any research 
activity and the nature of the results expected.	 Attach blueprints and specifications, 	 if available,	 and fur-
nish other technical details to the extent that they are not covered elsewhere in the application. 


..	
- 


_	 .	 _	 : 


L	 _	 -	 c 
n	 '- '	 '	 ,,	 - '..	 .'--	 ,.	 -.	 --.	 .--"-	 -'	 --."	 ',	 .-'- ;'	 - --	 e


-•' 
-	 :..	 '-	 .-j	 c 


ii	


'
: H	 H	 : 


4.	 Relationship to	 National Defense. 	 Explain carefull y	 how	 the expenditure	 of	 the funds	 will	 contribute to 
national defense.	 As a part of such explanation,	 the	 following questions should be answered	 to	 the extent 


possible: 


(a)	 What evidence exists as to current shortages of the materials or services to be produced? 
-'	 - 


'< /-	 I 


(b) What evidence exists as to future shortages of the materials or services to be produced? 


C; 
C ---	 _;___	 --.-.--'	 --: 


C 


(C)	 Are such shortages,	 if any,	 regional or national	 in scope? 


- c	 ; 


'c


:1 


(d)	 In what respects will 	 the	 use of	 the	 funds aid directly	 in	 expediting the carrying out of government 
defense contracts?	 (A listing	 of	 defense contracts,	 if	 any,	 held	 by	 applicant	 is	 required in item 8 
below.)


I	 -	 C 
r-	 -	 -
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4. .e1ationship to National Defense - dinued 
(e	 in what respects will the use of	 the	 funds aid indirectly in expediting the carrying out of government 


defense contracts or related operations? 
,	 .S	


-' -


r
.	 :. 


(f)	 Are there available alternative methods 	 or	 facilities to accomplish the same purpose as that for which 
these funds are intended? (For instance,	 unused capacity, 	 possibility	 of	 multiple shift operations,	 idle 
facilities,	 readily convertible equipment,	 sub-contracting?)	 If answer is yes,	 explain why alterxiatives 
are not used.


:	 C ' T - I -	 _	 .., -	 '	 -	 -	 ..	 -	 -	 -	 . 
G	 •c	 . 


'	 -A'	 f -',.'	 .	 -..'	 ,	 '	 S	


' 	 SS 


-, \	
I	 S-	 _	 S	 SS/	 S__	 '-S SSJ 	 L.	 -	 '	


&S 


' 	
S S	 S	


S	 S	 S	 S'S	 S 


5. Maximum Designed Production


. Average percentage of Maximum designed 


List separately materials or services
mit . Maximum designed


maximum designed production production including 


identified in item 3
of productionwith used in quarter preceding use of funds 


measure existing facilities filing of application applied for 
(a) (b) (c) (d) 


5 S	 5SS


•i' 


SS	 S 


S


• 	 --


-	 '--- 
r


-


.5 -	
_. SS:_ -'-


-•'-


- 


---	 -------.	 -5--	 ---- '------'-


, 	 5,	 -'
5- - 5--,	 '--	


'5-


- 


'-"5,)	 - -	 5.-.- -	 -	 1	 '5'-


'J	 -J	 '5-SJ4.)5.	 S 55-S55 '5.	 •5'55. 5.'	 '-'5	 s 	 .' ,s.J .'..-S	 -.'.... 


6. Employment 
(a) Number currently employed 	 at	 location(s) where funds	 are	 to	 be	 used.	 (Use	 pay	 period ending nearest 


15th of month preceding filing of application.) S -	 ;..s/_.	 ,.'5	 '_	 ..,ss., 


(b)	 Maximum feasible employment with existing facilities. 
(l).Si-ngle,sh.if-t	 operation.- -------	 -'5--.	 --------	 ----'	 ----i'-	 '--m '5—.-',	 '—'5-	 5.'' .55	 '555.5.5	


5.,J	
55555.5	


,s5-ss_5• 


c:i:c 7 1 i 


(2)	 Multiple shift operation 	 (specify how...'many shifts). -5.'	 -j ' 5,	 ----'5,-- 	 -	 _'5'555S5._' 	 S L. ' ?	 L.'	 --	 -.-	 •-	 -'---'	 -	 -.'-	 - --.----
-:—	 -'! 


_)	 "-'-I	 --	 '.555--


(c	 Estimated additional employees required by the use of the., funds applied for. 5	 '5	
S'	 '5 


.J.5..'L.'._..	 ....,_--5.	 \5-_s..	 S 5.s5.5.s.	 555.55 


5.-.	 555	 - 	 / 	 S	
- --


L- ..—	 L._	 '-	 '5	 '5	 - -.----/ '-'5	 - 


7.	 Timing 


("a) ,,Onthatrdate Cs )	 are the,), requested-'funds	 t) 


-	 '-—s	 -)-----	 '-'5."	 5-'	 .'-"5	 -'5-5---'	 -	 -	 '5'.5--s-'5-	 S 
-	 - (	 -S5.	 -	 5.5.-	 '5	 '.5.-	 '5-	 '-5.	 5.-..-.	 -	 -5.---	 4. 


-"-5.	
'5-	 -	 J	 -.	 5--'-- -, 


\	 ,-1 
-----'5	 -	 .-	 -.--.'-	 -.__;	 L-.-e 


(b) On what expected date(s) will applicant begin to use such funds and obtain 	 output	 from the	 use	 of such 
- funis9 Wherever possible 	 give plan3ed schedule of otput	 ' '. 


-
-	 cJ..'.n	 c	 9J'5	 bii	 ':	 c
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8.' Output from the use of funds applied for will be for the following purposes: 
a.	 For the following principal prime defense contracts (if any) with the United States Government: 


Date of 
contract 


(a)


Contracting Government 
Agency 


(b)


Program symbol 
(2 digits) or 


other contract 
identification 


(c)


Materials or services 


(d)


Delivery 
date(s) 


(a)


Amount 
(Dollars) 


(f) 


b. For the following subcontracts (if any) with U.S. Government prime defense contractors: 


Date of 
contract 


(a)


Materials or 
services 


(b)


Supplied to 
(Give name and address of firm) 


(c)


Delivery 
date(s) 


(d)


(e) Government agency 
receiving end product 


or services 


(f) Program symbol (2 digits) 
or other contract 


identi fication


Amount 


(g) 


(e) 


( f 


(e) 


(f) 


(e) 


(f) 


c.	 For the following classes or types of customers not covered by contracts listed above (list materials or 
services to be provided and, 	 wherever possible, 	 also indicate final product use): 


v 4 	 -	 --	 j',-	 -'-	 --
J	 ---'	 •	 •	 J 


j
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9. Feasthility 
(a)	 Estimate anticipated requrements 	 for	 manpower.	 eqipment,	 raw 'mater5jais,	 energy,	 ,	 isporttI 


facilities	 *ater supp1	 1 tusi$	 fact6rs of production 	 for (1) prepar 
ation of the cfflTfiii0 and 12) actual operation thereof. 	 (The estimates may be limited to those factors 
of substantial significance	 to	 the preparation and operation 	 of	 the facilities for which the funds are 
intended.)


.	 o 


• 
1	 1


- 500o0oo5s	 S	 SoSo0S	 0SS0S S	 S	 S	 -.	 .5 


.5	
So.50 ,5S


.;	 '- ----


- S	 S.	 (.5	 -. - 


-'	 '5.	
j0	 -	 5'SS5	 0o	 0	


(J 
S	 - 	 S	 S	 - 	 - \)	 -.±..-'	 ---	 .	 --	 -	 .—.	 0 


0000	 SSS	 SSS	 555555	 000.	 o..	 5.55	 SS	 SOS 


?	 S--S	 S SSS0j.5S S-055	 -S-'5-S(. 


(b)	 Discuss and evaluate the availability 	 of	 each of the above factors	 in	 the area(s) where the funds will 
be used. 


-	 r	 - 


5.50 5(50 -5;-- 


10.	 The following applications	 for	 necessity certificates for tax amortization (Under Section 124A of the In-
ternal Revenue Code)	 for facilities	 at	 the location(s) covered by	 this	 application have been filed since 
January 1,	 1950.


(d) 
Date of (Estimated) Total of ir final action has been taken, give date of 


application Government file number facilities in dollars 
on each application 


(a) (b) 


_______________


(c) Issuance Denial 
-_____________ ______________________ 


ii. 1ecent Efforts to Obtain Credit 
(a) Banks—List names and addresses of all Banks of Deposit of Applicant within the last 5 years: (Mark with an asterisk(s) 


bank or banks in which deposits are now kept) 


'-'S-S	 0S	 S0SS	
('(-S	 S	 s.S'5 ( 	 1O'	 05 


-:	 '-'-'	 C--2	 r	 -	
S-	 J 


5050	
5550	 / 


.50500005	 _5055	 555_	 00 555_	 . 5 5 5.	 S 


ói	 ssss)	 oj	 5-	 .S5'S(5OO	 ,/5SS,SS


-5-
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11.. Recent Efforts to Obtain Credit - Continued 


(b)	 State efforts	 to	 obtain credit,	 within 60 days preceding date 	 of	 application,	 from banks,	 the Recon-
struction Finance Corporation, 	 or	 other sources,	 results,	 and reasons if refused.	 (NOTE. - Section 302 
of the Defense Production Act of 	 1950 states that a loan may be extended "only to the extent that it is 
not otherwise available 	 on	 reasonable terms."	 Accordingly,	 Applicant should show that	 it has applied 
to each bank named in (a) above, 	 or	 explain the reason for not doing so. 	 The fact that a loan of the 
particular maturity	 and	 terms applied for	 is	 refused by	 a	 bank or banks is not sufficient to comply 
with the statute,	 if credit on reasonable terms is available. 	 State whether a bank will p articipate in 
the loan,	 and if so,	 state name of bank and amount of participation.	 Full particulars must be given.) 
List the names and addresses	 of	 banks and other lending institutions to which applications for credit 
have been made,	 and in each case state date of application,	 amount	 of	 credit available,	 if any,	 maxi-
mum term for which credit 	 is	 available,	 what consideration, if any,	 was given to possible guarantee of 
loan under Federal Reserve Regulation V. 	 and reason for refusal	 or	 reason loan was not obtained.	 In-
dicate whether or not application was definitely refused for further credit on any basis. 


-	 ----------	 -.	 -. -.---	 --	 --	 --	 -	 .-	 -S-. '-,---	 ---'.---	 -.-


-	 -	 1 


12.	 What other forms of government financial assistance, 	 if any ,	 have been received or requested by the appli-
cant	 in	 connection with the purposes 	 of	 the loan herein applied for? If applicant plans 	 to	 request such 
assistance in the future,	 give details.


-	 --r"	 2-	 (-	 •--	 -'-


T:2iJ	 c:	 : 


13. HISTORY, MANAGEMENT, LEASED AGREEMENTS, INSURANCE, ETC.	 - 


These subjects should be fully covered in statements attached hereto. 	 Outline past management experience 
or other basis for showing competence of the Applicant to perform in accordance with expressed purpose of 
the application.	 If plant was purchased,	 state price,	 form	 and terms of payment, date of purchase, from 
whom and under what circumstances purchase was made. 	 If it is proposed to construct or acquire new facil-
ities (including equipment), state estimated cost and basis of such estimate, 	 form and terms of payment, 
and from whom purchases of facilities will be made. State whether Applicant, or the business or plant, has 
been in receivership, bankruptcy, Chapter X, XI or XII,	 in handsof creditors, committee, orwhether Appli-
cant has effected a compromise with creditors, and if so, discuss fully. 	 Indicate whether business is con-
ducted	 in leased premises 	 and whether any facilities are	 leased from others and describe terms of any 
lease agreements. 	 List type and amount of insurance carried on plant property. Describe briefly anypend-
ing or threatened litigation affecting Applicant,







.F;:n;(:::
:	 DRESSES OFOFFICERSRECTORS, OR PARTNERS 	 AND IN ADDITIIJERETO, THE FELAROE 


STOCKHOLDERS IF A CORPORATION.


Total of annual Number of shares Life insurance carriçd 
salary, commis- held in 


p1ict
for benefit of 


Applicant 
Official title SlOflS	 bonuse:, E8timated net Net cash 


NAME AND ADDRESS
(If officer is frornApplicant worth outside surrendes also director and affiliates of Applicant Common Pre- Amount value 


"D' indicate by during lact ferred a ter 
fiscal year loans 


(a)	 • (b) (c) (d) (e) (f) (g) (h) 


1 


-	
,. 


-"-	 -	 k2-f	 .


-	 -' 


'-'-	 --


-, 


__________
---


________________ _____ _______ _____ 


__________ ________________ _____ _______ _____ ____________ 


Total xxxxx xxx xxx 


15. CAPITAL STOCK ISSUES
For Corporate Applicants 


Item Authorized Outstanding Par value Number of shares Dividend rate 
outstanding last paid 


____________________________ (a) (b) (c) (d) (e) 


Common stock $	 .	 '-? S 


Preferred stock S S S 


16. PURCHASE AND SALES RELATIONS WITH OTHERS 
Does Applicant buy from,	 sell to.	 or use the services of,	 any concern	 or	 partnership in which an officer, 
director	 large stockholder, or partner of the Applicant has a substantial interest? If not, 	 so state.	 I 
so,	 give	 names	 of	 such officers,	 directors,	 stockholders,	 and	 partners,	 and	 names	 of	 such concerns or 
partnerships.


- 


_	 -	 - 


Does any officer	 director,	 large stockholder, 	 or	 partner of Applicant receive	 any	 commission,	 bonus,	 or 
other payment in cash or services from any concern 	 or	 partnership with which Applicant has business deal-
ings? If not,	 so state.	 If so,	 give names of such officers,	 directors,	 stockholders, or partners and amounts 
of such commissions,	 bonuses,	 or payments. 


-	 -	
-:	 U 


17. COMPENSATION SCHEDULE 


INSTRUCTIONS:	 The schedule shall show	 the	 amount of compensation being paid to all employees of Applicant 
receiving cmensation	 at	 a rate in excess	 of	 $10,000 per annum,	 including employees paid on a part-time 
basis where the rate of compensation exceeds $10,000 per annum computed on a full-time basis.	 If Applicant is a corporation,	 the schedule should show	 the	 compensation,	 regardless	 of	 amount,	 being paid to all of-ficers,	 directors, and such stockholders as have an interest in A pplicant's business of 10 percent or more. If Applicant l	 a partnership,	 the schedule should show the compensation being	 to, paid	 or being withdrawn by,	 all	 partners	 for	 their personal use.	 If Applicant is	 an	 individual,	 the	 schedule should	 show	 the amount being withdrawn	 by	 App licant	 for	 his personal use.	 In each	 case	 the listed	 person' s	 connection with	 the	 business should	 be	 indicated (i.e.,	 whether	 an	 officer,	 director,	 stockholder,	 partner,	 owner, etc.).	 The calendar basis for the compensation should likewise 	 be shown.	 Attorneys	 or	 firmsofattorneys on a regular retainer or salary basis should 	 be	 included.	 The schedule should include a separate notation indicating the source and amount of any compensation being paid by a company or firm directly or indirectly controlling,	 affiliated with, or	 controlled by,	 Applicant,	 If the space provided herein	 Is	 insufficient the schec.jule should be continued on the reverse side orapproprjate


.cont.inu4ion sheets should beattached. ...	 .	 ...........	 -'	 .'.; ,-..,
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17.COMPENSATION SCHEDULE - Continue 


The term "compensation",	 as used herein and such schedule,	 shall include all salaries, 	 fees,	 bonuses,	 com-
missions,	 retainers,	 regular drawing accounts,	 and	 other payments,	 direct or indirect,	 in money or other-
wise,	 for personal services.


Compensation paid 


Name Position
dungprevious Present compensation 


(a) (b) (c) (d) 


18. COLLATERAL 
(a) The applicant offers the following described collateral as security for repayment of the loan applied for. 


Book Value Appraised5 
Description Date acquired Cost


(Net) value 


(a) (b) (c) (d) (e) 


Property now held:


<-'


/ .	 : 


To be acquired: 


* This column need be filled in only if a recent appraisal has been made.	 If so, identify appraiser below. 


Name Title Date 
(a) (b) (c) 


0 L	 ) O. 


(b) Describe existing liens, 	 if any, on property listed above.
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EXHIBIT A - CURRENT FINANCIAL 
Asof _____________________________________________________________ 


(Date not more than 30 days


STATEMENT 


prior to date of application) ____________________ 
.	


ASSETS 1' fV 
h as . 


r :-	 :	 -	 L;,.	 ._-i 2.	 Notes	 receivable.. .	 ........ ,.	 ..............	 $ 


Less	 reserve	 for	 doubtful	 notes ...................................... 
3. Accounts receivable: 


Current ................................... 	 _________________ 


Past due not over 4 months ................ ____________________ 
0


r	 Past due over 4 months .................... _____________________ 
Less reserve for doubtful accounts ....................................


4.	 Inventories: 
C.)	 Raw	 materials ............................. 


Work in process	 .. . ....._____________________ 


Flnishedgoods ............................__________________


__________________ 


________________


____________________ 


Less	 reserve	 for	 inventory	 losses ................................... 
5. Other ourrent assets (describe)


__________________ TOTAL	 CURRENT	 ASSETS.............................................................
6. • Plant used in business:	 . 


Land .........................................__________________ 
Buildings .................................____________________ 


7. Machined' ........................................._____________________ 
8. Equipment,	 furniture,	 and fixtures 


Less	 reserve	 for	 depreciation .......................................


11.	 Receivables	 due	 from	 affiliated	 companies ..................................................... 


$ 
_____________________ ____________________ 


___________________ 
____________________ 


9.	 Investments—stocks	 and	 bonds ..................................................................
°	 10.	 Investments	 in	 affiliated	 companies .............................................................


12.	 Real	 estate	 not	 used	 in	 business ................................................................
13.	 Due	 from officers,	 directors,	 employees,	 stockholders .......................................... a..
14.	 Deferred	 charges .................................................................................
15.	 Other	 assets.....................................................................................


____________________ 


____________________ 
_____________________ 
$_________________ 


LIABILITIES 


1. Notes payable (see schedule 1, page 10): 
Banks ..............................................................
Tradecreditors .................................................


TOTAL	 ASSETS ....................................................................


_________________ 
____________________ 


Officers,	 stockholders,	 relatives ...............................
F-'


_____________________
$__________________ 
__________________ 


Insurance companies ...............................................
17.	 Accounts	 payable...............................................................................
18. Other current liabilities: 


F-'	 .	 I	 Real	 estate .................................$__________________ Delinquent taxes
IFederal......................................._________________ 


Wages and salaries..............................................___________________ 
Dueofficers ....................................................
Accrued	 interest,	 rent,	 taxes,	 wages,	 etc.......................


19.	 Machinery	 liens................................................................................ 


____________________ 
____________________


$ _________________ 


________________ 


(	 TOTAL	 CLRRENT	 LIABILITIES........................................................


.	 20.	 Mortgage	 debts	 (see	 schedule	 2,	 page	 10).......................................................
[21.	 Bonds	 or	 debentures	 (see	 schedule	 2,	 page	 10)..................................................


23.	 Common stock	 (if Applicant	 is	 incorporated)...............................
E	 24.	 Preferred stock	 (If Applicant	 is	 incorporated)..........................


_________________ 
_________________


________________ 
_____________________ -	 22.	 Other	 liabilities..............................................................................


25.	 Surplus	 (if	 Applicant	 is	 incorporated)..................................
26. Capital and Surplus Account (if Applicant is partnership


_________________ _________________ 
__________________ 
$ 


or	 individual)........................


27, Contingent liabilities (explain) ___________________________________________________________ 


TOTAL	 LIABILITIES...............................................................


S 
NOTE.— Submit copy of last available audit or of financial statement 


date of above statement). at close of last fiscal period (if such date differs from


(Full name of firm)


,a general partner. 
(Signature) 


(For corporate applicants) 


(Full corporate name of Applicant) 


ure)	 (Title) 


(Title)	 - 


rimjnal offense to make a willfully false statement or 
any matter within its jurisdiction. 


U. S. GOVESNMENT PRINTING OFFICE 1950 0- 916171 
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Form.NSRB-146 FORM APPROVED	 - 
ET BUREAU NO. 25-R002 


AMOUNT OF LOAN REQUESTED UNITED STATES GO ERNMENT


TERMS OF LOAN REQUESTED 


APPLICATION FOR GOVERNMENT LOAN 


UNDER SEC.	 302 OF 


DEFENSE PRODUCTION ACT OF 1950 DATE	 OF APPLICATION 


TO BE FILLED IN	 BY DELEGATE AGENCY 


(DATE	 RECEIVED) COMM. 


NAME AND	 H	 Ti -. 
Roger V. Piorco, Consu1tin 	 ingncer


_______________________ 
AGRIC. APPLICANT


808	 Ol?Ou0 Building ______________ (Street 
City,	 Selt, Lo City, Uth INT. 
Zone, 
State)


__J


FILE	 NO. 


INSTRUCTIONS 
Application should	 be	 filed with the Department	 Submit	 four	 (4's	 signed	 copies	 of	 the applica-
of Commerce, 	 Department	 of	 Agriculture,	 Depart-	 tion.	 Name	 and	 address	 of	 applicant should be ment	 of	 Interior,	 or	 the Defense Transport Ad- A	 A 
ministration,	 whichever has the primary interest 	 sampe	 or	 ype	 on	 en i ica	 0	 a 
in	 the	 facilities,	 products,	 or	 processes	 in-	 of the application	 and	 all accompanying papers. 
volved.	 However,	 for convenience	 of	 the appli-	 When a question	 is	 inapplicable,	 this should be 
cant, he may file with any government agency with	 so stated on the form.	 Additional sheets may be 
whichhehas contractorother pertinent relation-	 attached	 in	 answering	 any	 questions or in pro-
ships and such agency will arrange for the trans-	 viding other supporting information. 
mittal	 of	 the	 application	 to	 the	 appropriate 
office. 


1. PURPOSE OF LOAN 


Give a brief general statement	 of	 the purpose of	 the	 loan requested,	 including	 in	 the table below estimated 
amounts	 for	 such major purposes 	 as	 land acquisition,	 building	 construction,	 purchase	 of	 plant,	 purchase	 of 
equipment,	 working capital,	 repayment of debt,	 etc.	 Statement should make clear whether funds will be	 used	 for 
expansion of capacity,	 development of technological processes, 	 or production of essential materials. 


General Statement	 10.fl tOU1	 bO %1Z53L G0 enireiy	 coo].y te	 iir	 eip 
at depth nd the cstios should be rmi to do ths tork. 	 he omtiro iriount of this 
1on tiifl be usod tord ex'?lortion md dcve1oicnt of 1omdae 1nc or	 bodic 	 j	 - 


th'E3 of tho Gilroao, !'dtho district. 	 The district is ono tht hw pr	 uced 19,000,000 
in metrl vr].uos md hr	 been dorimt sinco the 1929 econodc crsh.	 The	 ro	 hms 
finmily boon coso1iimted under one bemd md non, for the first te, mU the vois 
in the district con be tested economicolly frm	 centrml sbmft. 


NATURE OF EXPENDITURE AMOUNT 
Diesel plmt 1200 to 1700 1!a.	 oconditioned	 fmctory rebuilt 125,000.00 
Comprosor.	 2503 Cu. ft• 21,500.00 
Hoist for 2.500' doth 22,500.00 
?traps bmsod on triple	 m1].onre pmped before 28,000.00 
Rep' ir, reopen md detmter shoft mnd 1orer trkiri,s 218750.00 


cmi's 8 000 00 
Jumbos 1,50o.00 
uckin	 mchines	 S 6,000.00 


9 500 00 1Oi1 17,500:00 
Total amount applied for 


- ovor)







çpeEiditurcs Unt	 • - 


016,000.00 
2,000,00 Drills 1,0oo.00 Fna 14,000.00 F	 bg 2,800.00 Truck 1,700.00 


Cps, fuo nd podor 10,000.00 
1u11dozQr for surfee tro'ichirig, snou hd1ing, road rëpir, etc. 114, 7S0.00 
nine ]ocootives	 nd bttsries 9,000.00 ineering help S,000.00 Supervision 6,000.00 
Poter Cb10 2,000.00 
Drill )its 14,Soo.oO Drill Steel' 1,200•00 12 months lbor, opriting, supplies,	 oil'r building, oil, gs, 


etc., 0 O20000 pr rnonth 2140,000.00 


ot1 Aount Lpp1iod Por •87iit. 200.00
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2. PROPOD METHOD FOR REPAYMENT OF 	 OAN 
.	 State sources of funds,, and proposed schedule of repayment	 .	 - 


The production from this cnp hs boon ovor the r.rs in nuro of 	 .ir1y hi-r1e 


1ocd nd	 ine.	 It hs	 voried 23	 1d.	 Thic coupled with	 iiver xtd zinc iikcs 
it possible . or a 1rre tonn	 .	 o	 1ed &id zirc to be pror1ucd ct a 	 ir1y rentb1e 


cost	 nd if substnti1 bodies of ore	 found, the 1on t-rould be paid out of 
production in	 roltiveiy short tirio, pro- .rted	 gint each pound o	 1od	 nd 
2inc poduced. 


3. NATURE OF BUSINESS AND DESCRIPTION OF PROJECT 


Describe, fully	 the	 business activity for which	 the	 funds are intended. 	 Ui	 so	 doing,	 identify the materials 
and services to be produced,	 describe the facilities and processes involved,	 and explain indetail any research 
activity and the nature of the results expected. 	 Attach blueprints and specifications, 	 if available,	 and fur-
nish other technical details to the extent that they are not covered elsewhere in the application. 


In 1929 the crnp of Gilmore, Idbo, included LL mining opzrtions, och operating' on 
their otn group of c1niis.	 Lewd was selling t 3	 cents a lb.	 The four copnis 
would not or did not get together rnd work out n ar ngont ttherein a consolidation 
could he bce	 affccted to explore the veins of all producing mines from one central 
point 'it depth.	 hrough cire	 stances th't unravel with tine, this has now boen 
acconplished nd the entire district Iws now bee	 eonsolidatod unJer one control. 	 I 
prpose to reopen the shaft 	 eiow the ,00 trmsportrtion level and initiate a develop-
ment cnpaign to test these 30 	 W) veins at depth in the suiphido cone which is the 
situation	 t the botton level of the 
This district proueed iiigh..grade ore	 d did riot require a mill. 	 9O	 of the	 roduct-
ion was chi ped cru:io .to th	 ieltors and this too is an iiiortant itei as far as 
new production wou].	 be eO;CrnCd.	 Ore from tiis district would be of a. grade that 
once in production, metal from h;re trov.ld hit the user merkot with little de].ay. 


4.	 Relationship to	 National Defense.	 Explain carefully	 how	 the expenditure	 of	 the funds	 will	 contribute to 
national defense.	 As a part of such explanation,	 the	 following questions should be answered	 to	 the extent 


possible: 


(a) What evidence exists as to current shortages of the materials or services to be produced? 


Lead and zinc metal occupy a position hig,1 on the ljst of strategic minerals 
and indic'tions are this situation will become more critical. 


(b)	 What evidence exists as to future shortages of the materials or services to be produced? 


International situation requires more zinc and lead for the defense efforts of this 
country and no relief seems in sight.	 These oier mining camps that have a. large 
production, have lin docwnt 1 to 2 years,. offer excellent posibiit1es for ietal 
production. 


(c)	 Are such shortages,	 if any,	 regional or national	 in scope? 


These metals are both either on or being placed on tho restricted users list. 	 There 
is definitely a shortage of theo metals and the possibility of a high-grade lead 
and zinc now producer coming into the field bears careful consi..eration, and comolete 
study. 


(d)	 In what respects will	 the	 use of	 the	 funds aid directly	 in	 expediting the carrying out of government 
defense contracts?	 (A listing	 of	 defense contracts,	 if	 any,	 held	 by	 applicant	 is	 required in item 8 
below.) 


The entire	 nount of money will be used to explore a district, further t-here there is 


an excellent oportunity to prouco new and uncounted tonnages of both load ar1 


zinc.
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4. Re1atinship to National Defense - Continued 


(e	 In what respects will the use of 	 the	 funds aid indirectly in expediting the carrying out of governnent 
defense contracts or related operations? 


It will give aid toierd finding new sources of 1ed end zinc hich cn not be done 
without finenciel help.. 


(f)	 Are there available alternative methods 	 or	 facilities to accomplish the same purpose as that 	 for which 
these funds are intended? (For instance,	 unused capacity, 	 possibility	 of	 multiple shift operations., 	 idle 
facilities,	 readily convertible equipment,	 sub-contracting?)	 If answer is yes,	 explain why alternatives 
are not used. 


The mein possibility here is in testing this district et depth; there is ore shotring 
on the bottom lovol of United Ideho property end this, plus other voin in this 
property should be epiored end also see whet heppene to the veins in the adjoining 
properties.	 fill the productive upper veins should be tested rt depth. 


5. Maximum Designed Production 


List separately materials or services
Unit 


of


Maximum designed 


production with


Average percentage of 


maximum designed production


Maximum designed 


production including 


identified in item 3
measure


, 
existing facilities


used in quarter preceding 
filing of application


use of funds 


applied for 


(a) (b) (c) (d) (e) 


Over the few yesrs this c p was it production, one property alone proc iced lOO,OflO,000 
pounds of led.	 The cemp or clairn' for which this Loan is requested pi oeiuc cci bettcen 
100,000,000 end 200,000,0 JO pounds )f iced.	 This t 's all 'rom the exic e zone end 
it is reasonable, from en ineering end gcoticel d duction, to IIxiiieve more, or 
at least as much, new met could be ro3ueed from .b	 suiphido zone. ______________ 


6. Employment 
(a) Number currently employed	 at	 location(s) where funds	 are	 to	 be	 used.	 (Use	 pay	 period ending nearest 


15th of month preceding filing of application.) 


Only work now being done in this district is by leasors. 


(b)	 Maximum feasible employment with existing facilities. 
(1)	 single shift operation. 


This depends on thet may be fou&d. 	 }Iowevor on a. development program. 18 to 25 men 
would or could economically be used. 


(2)	 Multiple shift operation (specify how many shifts). 


20 to 30 man shifts	 at	 0 hOW'S 
I5 to 50	 "	 "	 2t hours 


(c	 Estimated additional employees required by the use of the funds applied for. 


The entire amount over end above lessors who will continue workin 	 in the tapper 
or unwetored ci'OC of the district. 


7.	 Timing 


() O	 what date(s)	 are the requested funds needed? 
O3i5,l5O plant expenditure innediately 


]J0,75O	 dowater, repeir, reopen shaft end prepare for new development C: drig. 
Ten t monthly intaTh'aonts of U2I,950 each month for development work, drilling, labor 
end all operating sireplies. 


(b) On what expected date(s) win	 applicant begin to use such funds and obtain	 output	 from the	 use	 of such 
funds? Wherever possible,. give planned schedule of output. 


t should take. "bout 8 months to repair shaft collar, get hoist sot, power plat 
installed, power into shaft and dewator to present lowest level. 	 Derring unforseen 
circumstances, development wmk on . 950 level should be underway within 10 months tline.
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8. Output from the use of funds applied for will be for the following purposes: 
a.	 For the following principal prime defense contracts (if any) with the United States Government: 


Date of 
contract 


(a)


Contracting Government 
Agency 


(b)


Program symbol 
(2 digits) or 


other contract 
identification 


(c)


. 
Materials or services 


(d)


Delivery 
date(s) 


(e)


Amount 
(Dollars) 


(f) 


________ Production trould be old throuji rogu rr smelting chnne s. __________ 


b. For the following subcontracts (if any) with U.S. Government prime defense contractors: 


Date of 
contract 


(a)


Materials or 
services 


(b)


Supplied to 
(Give name and address of firm) 


(c)


Delivery 
date(s) 


(d)


(e) Government agency 
receiving end product 


or services 


(f) Program symbol (2 digits) 
or other contract 


identification


Amount 


(g) 


________ I see no sub contrct possibilities.


____________________________ 


(e) 


___________________________ 


(e)


___________ 


(f) 


(e) 


(f) 


c.	 For the following classes or types of customers not covered by contracts listed above (list materials or 
services to be provided and,	 wherever possible, 	 also indicate final product use): 


Product (ici	 ic zinc)	 u1d be shippod to U. S. Sroltin	 Co.,.	 t	 idvlo, 
or Interztion1 Smltin	 Copny t Tooe].e 	 nd	 rkotin	 controlled by ttover 
government rostrictions	 ro in forcQ.
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9. Feasibi1ity	 1.	 2.	 3.	 t.	 . 


(a)	 Estimate	 icipated recrements 	 for	 -rr mat-o4-ts,	 energy,-+eL, 4nprt,t1vn 
facilities,	 we'e,.'-e4,'y, -e,4i,g, 	 community facilities, 	 and other factors of p roduction,	 for (1) prepar-
ation of the facilities and (2) 	 actual operation thereof.	 (The estimates may be limited to those factors 
of substantial significance	 to	 the preparation and operation	 of	 the facilities for which the funds are 
intended.) 


(1)	 This ere hs little or no defense uork nd lbor should not be short. 
(2)	 I oen iocto	 id obtin cU eqiLpinerit nocesserj 	 or the project. 
(3)	 There is	 lenty of tinter aveil'bio in the district end c;ter is	 veilblo	 t the r 
(Li)	 Diesel	 iol for the diesel plant tould be bnled fron railro'd 60 miles over modorr 


blr 'cktop,, open yer	 round hirey. 
()	 Tank trucks and truck lines service the 	 rei. 
(6)	 Uatcr (&netic)	 oul:. reqtho eone ropir tori: to exstin 	 lines. 
(7) Some housing veil1o, nd those cabins uould need repirin. 


(b)	 Discuss and evaluate the availability 	 of	 each of the above factors	 in	 the area(s) where the funds will 
b.e used. 


All noney froi this loan ro:1d be spent on the undergrowd ep1orrtior end dovolornont 
project.	 f smell pccnto	 2 per cant at least - would be used to rev	 under-
around end totnsito domestic wetor line. 


10.	 The following applications	 for	 necessity certificates for tax amortization (Under Section 124A of the In-
ternal Revenue Code)	 for facilities	 at	 the location(s) covered by	 this	 application have been filed since January 1,	 1950. 


Date of 
application Government file number


(Estimated) Total of 
facilities in dollars


(d) 
If final action has been taken, give date of 


_______________________ 


Issuance


________________________ 


Denial (a) (b)
on each application 


(c) 


-__________________ ____________ None mede to date. ______________ _______________ 


11. Recent Efforts to Obtain Credit 
(a) Banks-List names and addresses of all Banks of De posit of Applicant within the last 5 years: (Mark with an asterisk(*) bank or banks in which deposits are now kept) 	 -	 - 


I bank at *Jelker 3enk	 Trust Coiipany, Salt Lek	 City, and *I?irst	 etione]. &nk, 
Eutte, -1ontena. 


No effort has been made to obtain a loan 2om a bank.	 They are not interested in 
m±in	 loans on mining exploration projects. -


ne. 
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11. Recent ' Efforts to Obtain Credit - Continued 


(b) State efforts	 to	 obtain credit,	 within 60 days preceding date	 of	 application,	 from banks,	 the Recon-
struct ion Finance Corporation,	 or	 other sources,	 results,	 and reasons if refused. 	 (NOTE. - Section 302 
of the Defense Production Act of 	 1950states that a loan may be extended "only to the extent that it is 
not otherwise available 	 on	 reasonable terms."	 Accordingly,	 Applicant should show that 	 it has applied 
to each bank named in (a)	 above,	 or	 explain the reason for not doing so. 	 The fact that a loan of the 
particular maturity	 and	 terms applied for	 is	 refused by	 a	 bank or banks is not sufficient to comply 
with the statute,	 if credit on reasonable terms is available.	 State whether a bank will participate in 
the loan,	 and if so,	 state name of bank and amount of participation.	 Full particulars must be given.) 
List the names and addresses	 of	 banks and other lending institutions to which applications for credit 
have been made,	 and In each case state date of application,	 amount	 of	 credit available,	 if any,	 maxi-
mum term for which credit 	 is	 available,	 what consideration, if any,	 was given to possible guarantee of 
loan under Federal Reserve Regulation V,	 and reason for refusal 	 or	 reason loan was not obtained.	 In-
dicate whether or not application was definitely refused for further credit on any basis. 


to rGquests Ivve been	 do from tiny covrrment a cncy. 	 Priw'riiy this typ3 of 
project tfould hivo to be sncti.oned by the	 uro	 of	 ncs or	 defense	 ct aoncy 
before nyhin	 tould or could be done. 


12.	 What other forms of government financial assistance, 	 if any ,	 have been received or requested by the appli-
cant	 in	 connection with the purposes 	 of	 the loan herein applied for? If applicant plans	 to	 request such 
assistance in the future, 	 give details. 


o requests h.ve been made.	 It hs not been possible to consolidate all of 
these properties under one project until this l.st month. 


13. HISTORY, MANAGEMENT, LEASED AGREEMENTS, INSURANCE, ETC.	 - 


These subjects should be 	 fully covered in statements attached hereto. 	 Outline past management experience 
or other basis for showing competence of the Applicant to perform in accordance with expressed purpose of 
the application.	 If plant was purchased,	 state price,	 form	 and terms of payment, date of purchase, from 
whom and under what circumstances purchase was made. 	 If it is proposed to construct or acquire new facil-
ities (including'equipment), state estimated cost and basis of such 	 estimate,	 form	 and terms of payment, 
and from whom purchases of facilities will be made. State whether Applicant, or the business or plant, has 
been in receivership, bankruptcy, Chapter X, XI or XII,	 in hands of creditors, committee, or whether Appli-
cant has effected a compromise with creditors, and if so, discuss fully. 	 Indicate whether business is con-
ducted	 in leased premises	 and whether	 any facilities are	 leased from others and describe terms of any 
lease agreements. 	 List type and amount of insurance carried on plant property. Describe briefly anypend-
ing or threatened litigation affecting Applicant,
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14. NAMES AND ADDRESSES OF OFFICERS, DIRECTORS, OR PARTNERS, AND IN ADDITION THERETO, THE FIVE LARGEST 
STOCKHOLDERS IF A CORPORATION.


Total of annual Number of shares Life insurance carried 
salary, commis- held in 


applicant
for benefit of 


Applicant 
Official title sions, bonuses, 


etc.	 received Estimated net Net cash 
NAME AND ADDRESS


(If officer is 
also director


from'Applicant 
and affiliates


worth outside 
of Applicant Pre-


surrender 
value 


indicate by "D") during last Common ferred Amount after 
fiscal year loans 


(a) (b) (c) (d) (e) (f) (g) (h) 


This project uou].d e	 nod 'nd iuporvised b r	 ye1f,	 (onsu].t .ng	 n imoer,	 i _____ 
the property otnx hvo inlicatd evory tilhi ines	 to ise coop rte in he 
project. _____________ ___________ _____ _____ ________ _____ ___________ 


Total xxxxx xxx xxx 


15. CAPITAL STOCK ISSUES
For Corporate Applicants 


Item Authorized Outstanding Par value Number of shares 
outstanding


Dividend rate 
last paid 


(a) (b) (C) (d) (e) ___________________________ 


Common stock $ $ $ 
__________________ )_SPC __________ ___________ 


Preferred stock S S S


___________ _____________ 


16. PURCHASE AND SALES RELATIONS WITH OTHERS 
Does Applicant buy from,	 sell to,	 or use the services of,	 any concern	 or	 partnership in which an officer, 
director,	 large stockholder, 	 or partner of the Applicant has a substantial interest? If not, 	 so state.	 If 
so,	 give	 names	 of	 such officers,	 directors,	 stockholders,	 and	 partners,	 and	 names	 of	 such concerns or 
partnerships. 


I rn a consultinC rninin enginoer and wve rtinors from in2s de	 thzmbre in 
cuba,	 the Dvai Coupany in Idho.	 I otn Sl of Ioger Pierce Iuiprnent Sics Co., 
an 1 this Coipany is eed in liqui'datin	 inin	 and nillint, pints.	 I also oin 
2O	 of Gate	 qiipLlt Co., Jtoc1c,	 heavy machinery firm. 


Does any officer , director, 	 large stockholder,	 or	 partner of Applicant receive	 any	 commission,	 bonus,	 or 
other payment in cash or services from any concern 	 or	 partnership with which Applicant has business deal-
ings? If not,	 so state.	 If so,	 give names of such officers,	 directors,	 stockholders, or partners and amounts 
of such commissions,	 bonuses,	 or payments. 


I am strictly a stoctholdor in Gate 1juipiint and Ioger Pierce Ejuipxent Slcs Co. 
I drau a mal1 nonthly salary roia Pierce iuipient 3aits. 	 ot of y ncmo is 
fron paid eois].tin	 tork. 


17. COMPENSATION SCHEDULE 


INSTRUCTIONS:	 The schedule shall show	 the	 amount of compensation being paid to all employees of Applicant 
receiving c'omensation	 at	 a rate in excess	 of	 $10,000 per annum,	 including employees p aid on a part-time 
basis where the rate of compensation exceeds $10,000 per annum 	 full-time computed on a	 basis.	 If Applicant is a corporation,	 the schedule should show	 the	 compensation,	 regardless	 of	 amount,	 being paid to all of-ficers,	 directors,	 and such stockholders as have an interest in Applicant's business of 10 percent or more. If Applicant is a partnership,	 the schedule should show the compensation being	 to, p aid	 or being withdrawn by,	 all	 partners	 for	 their personal use.	 If App licant is	 an	 individual,	 the	 schedule should	 show	 the amount being withdrawn 	 by	 Applicant	 for	 his personal use.	 In each	 case	 the listed	 person' s	 connection with	 the	 business should	 be	 indicated (i.e., whether	 an	 officer,	 director,	 stockholder,	 partner,	 owner, etc.).	 The calendar basis for the compensation should l'lkewise	 be	 shown.	 Attorneys	 or	 firmsof attorneys on a regular retainer or salary basis should	 be	 included.	 The schedule should include a separate notation 
indicating the source and amount of any compensation being	 bya paid	 company or firm directly or indirectly controlling,	 affiliated with,	 or	 controlled by,	 Applicant.	 If the space provided herein 	 is	 insufficient, the schedule should be continued on the reverse side or a ppropriate continuation sheets should be attached. 


No one o thor than laborers and suporvioors uould recivo a 	 ry or aos from this 
project.
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17. CoMPErSATIoN SCHEDULE - Continued 


The term "compensation", 	 as used herein and such schedule,	 shall include all salaries,	 fees,	 bonuses,	 com-
missions,	 retainers,	 regular drawing accounts,	 and	 other payments, 	 direct or indirect,	 in money or other-
wise,	 for personal services.


compensation paid 


Name Position
dungprevious Present compensation 


(a) (b) (c) (d) 


Cate	 qutpncnt Co. Stockholder 02,000 3tock div 
aor Piorco Eqiipent Sdcs Gor'1 .n,gor 1oo pr mo. 
Uins do Uitthcnbr Conu1ti	 ier Oi,00 1, 2S0 pr xao. 


uvU Company Conu1tin	 nine3r Stock 1400 per mo. 


18. COLLATERAL 
(a) The applicant offers the following described collateral as security for repayment of the loan applied for. 


Description Date acquired Cost
Book Value 


(Net)
Appraised5 


value 


(a) (b) (c) (d) (e) 


Property now held: 
Unitod Idco £ine 5 c1Lrn 20 yer 1eo 
Ltcst Out Una 1 c11 ond nd 1ee 
Gilore Lerc, 12 cIa ond	 d 1&i, 
D1ere dtho 6 c1im$ Bond nd Ies 


To be acquired: 


* This column need be filled in only if a recent appraisal has been made. 	 If so, identify appraiser below. 


Name Title Date 
(a) (b) (c) 


Bureau of	 ins	 nd U. S. G. S. repsentativos hve rnde ins ctjon. 


(b) Describe existing liens,	 if any, on property listed above. 


None,	 nd I paid current t.xes


(A


or4 


A 
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EXHIBIT A - CURRENT FINANCIAL STATEMENT 
Asof _____________________________________________________________ 


(Date not more than 30 days prior to date of application) ____________________ 


ASSETS 


1. 5,n,nn 
2.


Cash...........................................................................................
Notes receivable. .1Qfld .oXtg$. on .housc.	 o1d...........s_2,5.00 


Less	 reserve	 for	 doubtful	 notes ...................................... 
3. Accounts receivable: 


Current .................................... _________________ 


Past due not over 4 months ................ ____________________ 


Past due over 4 months	 _________________ 


Less reserve for doubtful accounts.................................... -_________________ 


4.	 Inventories: 


0 R.aw	 materials ............................. 
Workin	 process ........................... 
Finished ' goods	 ._________________	 ________________ 


Less	 r.eserve	 for	 inventory	 losses ................................... 
5. Other ourrent assets (describe) 


TOTAL	 CURRENT .ASSETS............................................................ 
6. Plant used in business: 


Land ........................................__________________ 
Buildings .................................____________________ 


7 . Machinery......................................... ____________________  
8. Equipment,	 furniture,	 and fixtures	 $ 


Less reserve for depreciation ____________________ ___________________ 


9. ____________________ 
° 10. ____________________ 


Investments—stocks	 and	 bonds ..................................................................


11.


Investments	 in	 affiliated	 companies .............................................................
Receivables	 due	 from	 affiliated	 companies ...................................................... 


12. Real	 estate	 not	 used	 in	 business .............................................................. 
13. Due	 from officers,	 directors,	 employees,	 stockholders..........................................


____________________ 14.


____________________ 15.


S __________________ 


Deferred	 charges	 ................................................................


Other	 assets ...................................................................................
TOTAL	 ASSETS....................................................................


LIABILITIES 


1FL Notes payable (see schedule 1, page 10): 


Banks............................................................._________________ 


Tradecred;itors................................................. _____________________ 


Officers,	 stockholders,	 relatives...............................____________________ 
F-'


Insurance companies..............................................___________________ _________________ 


17. Accounts	 payable............................................................................... ___________________ 


18.	 Other current liabilities:


I	 Real estate.................................$__________________ Delinquent taxes
IFederal..................................... _________________ 


Wages	 and salaries..............................................__________________ 


Dueofficers...................................................._____________________ 


Accrued interest,	 rent,	 taxes,	 wages,	 etc.......................____________________


$ _________________ 
19 . _________________ 
20. _________________ 


_________________ 21.


____________________ '- 22.


Mortgage	 debts	 (see	 schedule	 2,	 page	 10).......................................................


Bonds	 or	 debentures	 (see	 schedule	 2,	 page	 10)...................................................


23.	 Common stock (if Applicant is incorporated)..............................________________ 


F-E- 24.


TOTAL	 C.RRENT	 LIABILITIES.......................................................
Machinery	 liens................................................................................


Preferred stock	 (if Applicant	 is	 incorporated).......................... _________________ 
25. Surplus (if Applicant is incorporated) .................................._________________ 


Other	 liabilities..............................................................................


_________________ 


__________________ 
26.


$ _________________ 


Capital and Surplus Account 	 (if Applicant is partnership or	 individual)........................


27.


TOTAL	 LIABILITIES...............................................................


Contingent liabilities (explain) S 
NOTE.— Submit copy of last available audit or of financial statement at close of last fiscal period (if such date of aoove statement), date differs from
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EXHIBIT D 


AGREENT AS TO COMPENSATION FOR SERVICES RENDERED OR TO BE RENDERED TO APPLICANT IN CONNECTION WITH APPLICATION AND/OR LOAN 
To induce the United States Government and its agencies to makealoan under Sec. 	 302 of the Defense ProductiOn 


Act of 1950 to 
(hereinafter called "Applicant") 	 and in consideration of 	 the	 making of	 a	 loan to Applicant, 	 the undersigned, 
having	 been	 retained	 by	 Applicant for	 the	 purpose of rendering professional or other services in connection 
with its application for a loan or loans,	 hereby represents,	 warrants,	 and agrees that the undersigned has not 
been paid,	 has not made any agreement with the Applicant to be paid,	 and has not procured any person to pay or 
agree to pay, and will not, directly or indirectly, 	 charge or receive any bonus,	 fee,	 or commission In any form 
in connection with the said application for, or the obtaining of. 	 the loan applied for by the Applicant, 	 or any 
compensation in any form for services rendered or to be rendered in connection therewith except for the services 
and in the amounts stated below: 


Name Description of services Amount paid Amount to be paid 


$ $ 


To Induce the making of the loan 	 and	 the employment of	 the	 undersigned by Applicant,	 the undersigned hereby 
further warrants,	 covenants and agrees,	 upon	 the consideration herein specified,	 and	 in consideration of the 
emp loyment of the undersigned by Applicant, 	 as above recited,	 that if the	 amount	 of compensation stated above 
for any such services shall not be deemed reasonable by any agency of the United States Government, 	 the under-
signed will reduce the	 charge	 for	 such	 services to such amount as shall be deemed reasonable by such agency, 
and will not,	 directly or indirectly, 	 charge or collect from the Applicant or any other person,	 any sum In ex-
cess of the amount so deemed reasonable;.and that If the undersigned has heretofore collected, 	 from the Appli-
cant	 or	 any	 other	 person,	 as	 compensation for any such services, 	 any amount deemed by such agency to be un-
reasonable,	 the	 undersigned	 will	 refund to Applicant	 or	 such other person such sums as are In excess of the 
amount	 deemed	 reasonable.	 The undersigned further warrants, 	 covenants	 and agrees that if the amount of the 
compensation for any such services is not determinable at the date of application, 	 or	 is not stated above,	 it 
will not collect or charge any sum as compensation for such services without the prior written approval of the 
Government agency 	 with	 which this application is officially filed 	 as	 to the nature of the services for which 
such compensation is to be paid and the amount of such compensation. 


Witness:	 __________________________________________________ 	 ________________________________________________________ 
Address of witness: 


Dated_________________________________________ , 	 19_	 ______________________________________________________ 


NOTE — Corporations must	 execute	 foregoing certificate in corporate name,	 by duly authorized officer, 	 and seal must	 be	 affixed	 and	 duly attested;	 partnerships must execute in firm name,	 together with signature of a gen-
eral partner.	 If no compensation is paid or to be paid for services rendered in connection 	 with	 application or loan,	 this should be so stated and the Applicant should sign this Exhibit. 


CERTIFICATION 
The	 Applicant	 hereby	 certifies	 that	 the	 statements	 made	 in the foregoing application,	 and all exhibits and 
documents submitted	 in	 connection therewith, 	 are	 true	 and	 correct statements to the best of Applicant's in-
formation and belief and are submitted as a basis for credit. 	 The Applicant agrees to reimburse any agency of 
the United States Government 	 upon	 demand for any	 expenses	 incurred in connection with or arising out of this 
application or any loan made pursuant hereto. 


Dated	 /	 2-	 , 19j/
orindivldua179ts) 


Witness:	 (For partnership applicants) 


(Full name of firm) 
By ______________________________________________ ,a general partner. 


(Signature) 
(For corporate applicants) 


(CORPORATE SEAL)


(Full corporate name of Applicant) 
Attest:	 By	 - 


(Signature)	 (Title) 


(Signature)	 (Title) 


The United States Criminal Code, 	 18 U.S.C.,	 Sec.	 1001, makes it a criminal offense to make a willfully false statement or representatjon to	 Department any	 or Agency of the United States as to any matter within its Jurisdiction.


U. S. GOVERNMEsjr PRINTING OFFICE:1950 0- 916171 
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