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. . UNITED STATES ’
- DEPARTMENY OF THE INTERIOR C
Defense Minerals Exploration Administration

OFFICIAL DOCKET FILE

Terminated (or cancelled) without certification, DMEA No, o?//

This is the official contract file containing all official
records of the project. Duplicate material has been removed. The
records contalned in the files are checked and are arranged in th:Ls

manner:
‘Left Side A _ ‘ Right Side
Aertificate of Audit (Final). / Project summary.
Anterim Audit(s). . Work completed analysis.
Report of Review. ‘/All other material is filed in
' o ' chronological order with ‘corre-
/ Termination Notice. or Agreement. spondence including the following
’ . reports as.checkeds
Recision Notice. A /

-~ Final Field Tean 'Report. (Tab)

‘/fparator' s Final Repbrt.
I

v/ A’ssignment of Contract.
Contract Amendments ( 1atest on
/ top). / Interim Reports. o
Contract with all exhibits and _/ On-site Exam Report(s). (Tab)
annexes. _ .

_ Settlement Sheets,
Owner's Consent to Lien. ' '

Subordlnation Apreement.

Leases and assignments of leases.
,/Application and attachments.

Schedule of Collecticns.

/ Operator's monthly reports and
all attachments: (latest on top).

If additional folders are required because of volume of records,
show folder numbers and contents below.

Maps in ' folder number

_Operatoi"s, Monthly Reports in folder numberﬁ

\// /

Feviewer' g Inltials o A.?\
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DWS?E HIIERJILS EXPIWTIOE MMMIOK |
COR‘I‘BACT ADMINISTRATION AND AUDIT DIVIEIOU x

AUDIT CRRTIFICATE = = o

I have eminod the rccordc and tmnctim ot

Snoose lﬁniaa Company :
k@3 Pirst Estional Bank Building

o Boise, Idabo |
pertaining to I:xploutim Contract ¥o. Ida Doekot No. DNA-R11,
including Amenduments Nos. 1, 2, 3, &, s, 6, 7, , and 10, covering

& project of exploration for zinc ores located i.n nlaine Cmmty, Idaho,
comaonly knavn u ‘the Snoose mine. _ .

My exuination vas made in cecorchnce with gzmrllly accepted
standards applicable in the eircmtanccs. '

The audit disclosed the followsng tacu in rcprd to the samount
to be paid the cantrnctor.

Total. coat as biL“Lod by Contractor ~ ‘ $ll7,99+? 98
Less: Salvage value of equipment p .

Ket cost elaimed _ #115,722
Exceptions: a ' _
Prior to this auut tmz-% ‘ :
Dm‘ing this awlit o : 3_;6_8_.‘11

Total Acceptod Cost : : L1 2:2&

The cmtmct callwm for & 50 percent participation of exploration
expenges by the United States Government. Therefore, peyment to the
contrector by the Government in the samcunt of Fifty Seven Thousand Six
nunma. chmty Sem and 14/100 Dollars

| "ts'f,e’m L
is valid aad proper. | .
This certificate is lssued o the provision that the negionu. ,'

BExecutive Officer, the Administretor, or other competent official has
accepted or vill acccpt thm proécct as nﬂu c:thorvnc nct the. tem or

the coantract.

"iobm N. !ull, mmor

April 28, 195#.,1[ S





. AUDET EEPORY

| I__INYRORUCYION

luring the mth of lurch 1955 a rml andit ewcnng the perioa
of sep‘cubor 1, 1951 thrc)ne,h lo.rch 22 . 195k m Me of the records and
sccounts pcmining to Expl omtien :Pro:ect ceubrlct Ro. 1dm- I, Bocket
¥o. m—an, ineluding Anendunt: Nos. 1, z, 3; b, 5, 6, 7, 8, 9, and
J.G ’ ﬂth the
homc Mining {:onpeny

- b23 Flrat Katicnel Bank Buildiﬁs

eouring ‘ pro:iect of cproratim for :ine ores 1oeutﬁ in Blaine County,
: Ida.ha, comnly knom as the smou aine. ’

An nterin auut rtport tnd eertiﬂettc hatl becn provi.aiuly iuued

. on lumt 27, 1952, for th:e yeried of Mtubnr 1, 1951 to June 30, 1952.

e 1.. w. Iloore, acting for the President of the Snoose Mining

‘Coupany, us conaulted a.nél his céoptritiem n'eatly facilitated the audit.

II mm;. mwmt oM xhccms ‘
The accounting recnrds eovering thi; prnjgct cansist or & general

.lcdgcr, eheck regitter, m.countn payable ledg;er > payroll ledger and

caaecllul. bank- checks a.na attteunts. A mnthly mrk sheet consolidating

. all einrgcs to the project fom the basin for the preparation of the

lonthly torl u?-mk
III mm oF WBIT AND FWM&

!.'he audit was limited to ascertaininc the aecuracy, propriety,

and vo.liiity of the costs ag nhmm in the “motals to Date” columm of the
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Final Form ﬂ'—lﬁk; Operator's ionthiy' Report sud Youchér » for the month

of Decesber 1953, as evidenced by invoices; payrolls, tise records, and

‘ :nd correction of thc distrlbution of ccsts, fc»llcv:

‘ (1) Independent Contra.ct-

- other original documents. ¥he findings, after an aualysis of the charges

The costs chargublc to this cstuory wn determined by &

dete.ilsd audit an& mlynzs of subcontractor s imroices, ca.ncelled cheekl,

drill 1ogl nnd the INEA engineer'a Téports on tootagos acconplished

The mrlit finlingt are as follona

Ma_mnd D_vr;»lling

Pootage  Rate

Hole No. 1. | © AX-115* $4.T5
Hole Bo..2 - AX-1A7* k.5
S mese 535
Hole No: 3 =~ L AX-180' kTS
Nole No. & . AX- 89' k.75
o - 535
Role §o. 5. . . - 8 . 5.35
- Hole Ho;.' 6 : AX-152* k.75

Belay tiue 'in cutting stetion-
‘8 nour shifts @ $080.00 each

!(obolizaticn charge
Acceyted Cost

o700 535

Accepted

Cost

# 546. 25‘
235&0

698.25
288.90

665.00
593.85

h22.75

o 37h.50

h2.80

T22.00
37%.50

150.00
$5.878.20

!‘he diamnd dr:.lliu@ vas i.one by Nichols nnd thoupcon Core Drill-

mg cﬁnpsny, Inc. s of. Boime, idaho, d.nd the subcontract ms approved by . -

- the nacntive szf‘icer or ‘bhc mn Field I’ean, Reg:.on n, on May 26 .L953. '

2 .





(2) mor and smruug A | .
A datailed analyu. or the payrells and other aocumts vas udc

for the perioa, of inly 1952' throush mcmer 1552 and rcbrury 1953,
May 1953 through &mst 19‘&3 A lpot cheek vn u&e, conring the uu
periodc, of the cancelled myroll checks. | '

The ge_ce,pted costs tre:

" Labor L ssLMkO7

Supervision 10,443, 45
"!‘eehniea.]; Services : _350.00
Aeeepted Cost $ ig;‘_{ 2 '

' !’he nges plill for Jlabor and supervition were thon prevalcnt in

_the ares and approm by the BREA nem ‘!’ca, Begion II, as being

' necessary to the ekploration project.

Supcrv;Ls_ion eensi.t«sé of the folloving:

- General Nanager-Engineer, A. K. Jersen, ,
Beptember 1, 1951-Becesder 31, 1951
-January 1952 "~ $5,880.00
April 195!-50]9%:&:‘ 30, s 1952 o

eincer-!cnry 8. Poller - v
‘October 1, 1952-December 31, 1952

February 1953 | A,563.45
May 1, 1953-December &, 1953 ’
’rotal Supervisima S . $10. hk: hz

‘!eehnical scrvieu covered the fee of ‘350 00 md to lr c. R.

' hgtn of 8a1t i-ake City, Utnh, in lsy 1952 for surnyins, mking
'coordinates am} ma” of the Snoose mine.
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(3) eperating Haterials and Buppliea

A detailed exmination vas nade of the i‘tm ch.rgeablc to this
cntegory of costs, O.nd the !olloving summarizes the findin;s resulting
from the review or m‘achers, invoicu, md ctncelled checkl- | ‘

coute ' . | Accepted

_ Cllineé Bis&lloﬁcd Costs
Timber = - - o $ 8,897.72. ‘ =0 $ 8,897.72
- Bxplosives R 3,771.32 3,7T71.32
Pipe and Fittings T 2,333.53 ‘ 2,333.43
Track - ' : 1,308.73 . 1.28% 1,303.45
 Other ... . 121,13 e 121.13
Drill Steel » 1,075.89 - '1,075.8¢9
Lubricants (Ges & ai 1) T2h.11 . L7.Ghw : 676 kT
-Electrical Supplies o ' 170.99
Oxygen and. Acetelyne 99.86
' Small tools . 177. 6k

Power

- 6,186.32
§§:§1522

Yhe eertifying ccm.en nade = éiuumnee of tl 28 on an over-~

*Diullmé by Certifyiag otficer.

extension of an ite- of track tml » dissllowsnce of ﬂ“( 6k cmmring gasoline
purchana for une ‘in & nnclc not pertainiag to the expleration project.
These disl.llawa.nces are concurred im by the eudit.

| A diullova.nee oi' 31;8 6% is made by the nua.it on the item of pover.
'!he first bill snbni.ttcd ed)nmd the period of August: 26, 1951 through
 Septenber 25, 1951 and the exploration project did not begin until September
1, 1951. mms bill, in the uount. of $192.00, hes been rednccd by 6/30, or
$38.6h.

Power qo;iéiuted of alectric curremt furnished by the Idaho Power Co.
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(h) Operat inﬁ Equipment

Bouipnent purehased and chzrgcd to this projtct and the -ccepted costs

ure diaclosed by ‘chis gudit to bez . ’
‘ Costs - Accepted

SR T : - Claimed - _Costs
b Mine Cars- used, 19 cu. £t. = $ 536.91 $ 536.91
1 Hendy Hoist, complete with 35 H.P. ' o
Motor, 3 grm resistors, 1 manual = -
controller : J.,226 38 1,226.38
1 Ingersoll Rand Notor Pm Y & P 4 4 W75.77
.1 Joy Clasms, 36" Steel Change s«t-.oper R 711; sh - 7ib.sk
1 Atlas Rock Drill, with attachwments S .
& hose set complete : : 513 00 513.00
1 Aluminum’ Ja.ck Rig and aounting, ' s
b Jack bits - - S as 20 2k9.20
b 100 ft. lengtxu Juto ‘Ventube with couplings ___368 ko - 368.40
Totals | ... . , 1 o :k 08& 20 - $4,084.20
I.eaa s&hrage Pmcceds . 2 225.00' - 2,225.00

Het Tctsls S giiszg §1,8§2
liy mmmdum to the Fi&l.& Team, dated Decerder 16 1953, the Operator
‘offered to buy the. Governnent's mtnmrt (50$ 0! t}u nlnge nlue) in the

equipment purehued. 'I‘h Bxecutive Officer of the Pield !'m by 1etter of

Iarch 22, 195% hasg acccptel the offer.

Deprcciation on equipnent rumished by the Gpcr‘ter was calculatcd on

the' replacemt cost. over & sixtyémth period. The Operatar aubnitte& a
schedule of thc equipment t0 be used, giving tho rlpltcmt cost and the
dnpreciation rate was based upen it The fcllwmg :ehed:x;e m -accapted |

by the Fieid telm






* Bchetule of ¥quipment _
| No. of Beplacement Monthly Reatel

| ,nucrigtion. o Units ' Cost Rech Upit
" Mueking Mechise - .- 2 $ 2,000.00 $33.33
Jackhammers. 2 - 250.00 k.17
Air Sump Pusps 2 - 275.00 k.58
Nine Cars @ - 150.00 2.5%0
% ton Pick-up 1 1,663.75 27-73
" Pneumatic sew 1 - 75.00 1.2%
Hoist-electric -1 5,951.20 99.19
- Air Compressor - 1 11,h%2.00 190.70
Rlectric Motor Pmap 1 i75 Y o 7-93

- The opcrator hu claind deprecutlon enly for the pcriod when the cqnip-
mt vas in use, teeora.ingly the rull amunt claimed is being sllowed.

SRR Nachine Moath®  Rete perkt® . Total

Mechines: kgreciatgwd . . Bepreciated Kachine Month - Bepreciation
1 Mucking Machine = - 17,8 - $33.33 - § 593.98
2 Jackhemmers - T 19 . R.1T 19.8%
2 Alr Sump Pumps S 35.6 - %.58 163.25
2 Mine Cars . -31.6 : 2.50 - 9k.09
1 § ton Pick-up =~ = - coo 0193 . 0 27.73 535-T7
1 Preumatic Say - , 18.8 1.85 23.53
1 HNoist-electric . ' 1 18.8 99.19 866.
1 Air Compressor oL 18.8 - 190.70 58
1 Rleetric ﬁotor ?mlp : S 18.8 - I - 1-93 - 1h9. 22

l.ecepteﬂ. CMtl SR I K - ﬂl%m
SSechine months deprce.mm 1is the total number of moaths ohe mschine would
have operated regardlm of 1.hc number of uchiun the Opcntcr used on the
g project PRI _ o T , _ .
“lltg for -schine mnth 1: th«s rate for one nschm ror one m’eh
(5) In e
o This itu u not appneublc to this enntnct '
- (6) Bew luildings, Ingrovum . 5 : o
’ 'rhiu ita ia nct lelictlblc to this con‘tract. e

itial hhabﬂitntim tmi l!m -






o (?) I(imellmeo\’ . T SRR \ ‘
o 'me fmazngs af the mm as 't.o the coata charge.ble to, am m,w
. sble unacr, Athis :w& are mmizea L followss R L

- . Coste B aleccptid S
- Claimed msa.llwe& Costs ‘

_,.

'-f.“nep.mw.mpmz i"”"-f--‘,"t'a"i'é"‘élt;s T $ETE

Sempltag wd anadysis 202,63

. Payroll texes .- ST 1,002 86 w1, gor. 58

R Ohhw

Lisbility Immme : B -I' 3,373.75 - j ) TR )373 T
Accomting scrvicea SRR _’3,561.69,.. - 3,561.69
Telephone 371:G | mw 361:6

;281 12 ilkézk g» :

.*maﬂlowe& 'bx éerﬁifying @t‘ﬁeer
_gairs to ant !‘he ch&mu minat thic e&tcgory wnre ch;ecked
) &gainst thg mntm;r vork ahutg, m an mlysim m mae to deternine the »

L propxitty ot the s.m; charg;ul me ym-cm were veriﬁeﬂ awnn the

| mmices and u. spct check ns mﬁe af t.he emcelled checks. : ‘nze Certifyiag

. ‘Orﬁcer sede 2 &isanm or 31&5 01 cmring rmirs to an Mtherzzea

e

plece of eguiment. m éismmmme u eanenrm rl‘th. ‘ m wce:rbea cestl

' -,»Jacueg e $ , 96 9h
Lol Compressor- - . . . .. 627.30
. Mucking lﬁschinl C © 519.4k
. Mr Sump Pump .. ;‘:;_.: L 20T.39
- Electrie Boist - 16T k2
A 'Reemdititming drm stqel o Bs.21
. Truck o 289.32

T icce@wdcmts o iaimaa .

__a_gling and amlygm eents nrc revima. and psmt s verified by ;

' the caneﬂ.leﬁ checkn The mrk m dane by the :rm Amy office and Blaek .

T ama Beacon, both of Kniley, Iduh@ oo munt allmble wa&er this item of

 cost 1s $202.63.. S Bl T IR
‘ - Payroll A‘.l‘axeav and T ,mranee '!'he eha:rses fur payroll tms mﬁ
msnrunce me checke& by emntation a$ tm rates shm by the couyary fnu

| w be m effect. “@he mz.om'a maamrly m xm.ms and the I&aho sm
Liabnity Inaumm:e aeparta vm checkea ma the cancellea checks reviawed






These rates vere: .

Socisl Becurity Tax | 1.
ldalic ‘State Unemployment Tax ‘1.
2
1.

&‘u’i

(September 1951-Janusry 1952)

~ (April 1952-December 1952) :

{Pébruary 1953 -December 1953} . -
raﬁeral Unuplomnt !ax : ' C

.

%&E

Includeﬁ izr the taxu was an iten of $86 Jk which -covered an
insurance premium -1ssma by the A- v. xnsign Agency on & rord !ick-up.
This sum is d:lsellcwed by the audit es not coming within the scope of the
contract as it is an overhead iten-

The costs charg;ublc and &llm‘ale nnder thit huding nre:

Social Seeurity :53,720 66 € 1.5% . $805.81

Jaaho State Unemployment 28,59%4.75 @ 1.9% . k29.32

= S 211,371 o @2.1% - . 511.80

Tedaral Uaenployme’nt Ast. 24 .,88k.00 @ .3% S R %.6
1,

3.5% per $IOO 00 of we.ge $ u485.63
ll 651 5 @ 3.85% " L48.20.
26 : o .. 1,263.22

* * o 1,176.70
R $3,3713-75

Lccountiqﬁ services were performed by the firm of Moore, Bife, and

Auoeiates s Publie Accountnnts s 423 First Natiousl Benk l“uilding, Boise,
Idaho m allmble mixm established by ihe !nld Tean's letter of
September 23, 1952 was not cxcemd m accepted conts are $3,561 69
eloggg Under the terms. or Anendmt lo 3 telcphoue charges wvere
' authorized to a mxmu of *ao 00 & mnth. A dﬂ.nllonnce of tlo 00 wes
| m eovering tha.rgea th&t were not necesnry tc) the project '!he tel«phone
chavges did not- exceea the mlxinum of $20. 00 per mmth ané the nudit allovs
the sum of $361-h6





(8) contmgencies o
By tha tem at Ammdmnt ¥o. 7 the :un of $2 koo 00 vu allowed

28 the expenae of replacing o.nd/or repairing buildings cquipnnt and
stores vhich vere danqca or dentroyed by a nu Of the total munt of
Qz,koo 00 8 ma.ximnn of ‘l 2000, 00 is allowable for lt’oor sml material
nocessary for the construc-tien of & new combination cmmaor house, shop
-.nd chnnge house The rcminina $1,400.00 included the cost of clesning

" up after the fire and for the repnir -nd replnceunt of equlpunt The
Operator clained the uxilm of #2 ,400.00, vhich is acceptable. -

Chan-up s Bepairs

o & Replacements -~ . - ~ Building
Labor . ¢ 806.77 © Lebor  § B806.78
Equipment lcpucmmt '1,3%9.80 - Material - 1,379.69
Repairs 1,063.1T o . '
Total Act.ull Costs . $3,219.7h S $2,186.h7
Claimed Allowsble o -

maximum S ike0000 0 - 1,000.00
1y cwﬂm

 me audit disclosed that the costs chargu to this projoet, vith
. the exception of the diu]lemcu itui:od uuer Ttems (3) Opcrating
Isteria}.n aad Supplies, m& (1) Miscellsnecus, of the prcccding gection of
this report, are momble and proper mler the ter!l of the contract.

. %he aucmne saximoms m‘m‘ this contract were Ztems 4]
- lliscellaneous , accountins and - telephme, .(‘_8) Contingencies,. .which
were ducmed 'undcr !eetion III o | |





- -

Totals

Spisalloved by Certifying Officer

#8Includes creditprr,jointly ovned equipnent . "

MP-10k Corrected : Allowed
_ Dec.1953 Distridbution Disallowed By Audit
(1) Independent Contracts ' : .
" Diamond drilling- $5,2Th.20 $ 5,27H.20 $ $ 5,27h.20
(2) Labor and SQpervision S
Iabor 51,hkh.07 51,kkk.07 51,4kk.07
Supervision : 10,kh3.45 10,kk3.45 110,8h3. k5
Technical Services. 350.00 350.00 350.00
(3) rating Materials & S plies . ' : '
ga'.%inber ,H 8,553.81 8,897.72 8,897.72
Explosives A 3,543.35 3,771.32 3,771.32
Pipe and ﬁttings o 1,192.93 2,333.43 2,333.M3
. ‘Track R 1,170.11 1,30k.73 1.25 1,303.45
Other _ © 0 3,738.9T  121.13 121.13
Drill Steel S BT 1,075.89 ‘ 1,075.89
Lubricants (Gas & 011) COT2h.11 . WT.Ghe 676. 87
Rlectrical Supplies 170.99 .- 170.99
Oxygen and Acetylene o 99.86 , ‘ 995.86
Small tools : . . 1TT.64 IR 177.6h
Power 6,225.96  6,224.96 - 38.6h4 6,186.132
(&) Operating lquipnent S '
Purchase . k,630.80  1,859.20% 1,859.20%
Depreciation 7,030.05 = T,095.00 T7,095.00
(7) Misceilaneous . : . S
Bepairs to equipment 2,516.54 - 2,516.5k 185.01#¢ 2,331.53
Sampling and Analysis 202.63 202.63 , : 202.63
Payroll taxes 850.68 1,907.T2 86.14 1,821.58
Liability Ingurence 1,057.08. - 3,3713.75% ‘3,373.75
Workmen's Co-pensation Ins. - 3,373.T5 -Q- -0-
Other 3,954.6h 21.49. . 21.h9
Accounting Services 3,561.69 3,561.69
Telephone 371.46 10.00 361.h6
(8) Contingencies : v ' i :
_ Rehabilitation after fire 2,k00.00  2,500.00 2,400.00
.~ Credit for Jointly ovned ' .
equiplent - {2,225.00) L
jETRCET *.l.lzm. ey





\ ' '!he audit has been fully di:cuued with the lxecutive Ofﬂcer of
- the DMRA rielﬁ Team aad Nr. 5. V. loore, ‘who vas repreuntinz the President.

| of the Snoose Kininx Ccm;my.

mxmw

Robert M. Rull
Auvditor

" April 28, 1954
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" DRFENSE MINERALS EXPLORATION Anumxsmmon '_
" ‘CONTRACT mms'rm'nos AXD AUDIT DIVISION

AUDIT cmmmmg_s

I hnve exminod tha rocordc ;nd t.ranuction: of the

snoou Mining Ccmpamf
Boi.n, Idaho

; pertaining to Explor;ticm contract No. Idm~E120 and Amondnenta 1

through 5, Docket Ne. DMA 21.1, for the poriod of Soptcnbcr 1, 1951

. through June 30, 1952,

My oxamina’oion s mde 1n accordance with genera.lly accoPtcd

_ 'tandardl applicable in the circumstances.

: The audit diacloaocl the follouing tactu in roga:-d to a.nount h
be paid the contractor. C

Total.Cost as billed by Contracter &3,617.82 )
Exceptions None
Total Acceptod. Co;t g -~ $43,617.82

The conbra.ct calls for 4 50 percent porbicipntion of axploration_
expeniges by the United States Government. ‘Therefore, payment to the
contractor by the Government in the amount of 'rmt.y me Thauund

Elght Hundred Eight Doll:r; and 91/100

$2180891

'15 nlid md proper.

v This cex’hificatc i& inued on. the proviaion tha.t tho Regioml
Executive Oﬁ‘icer, the Adisinistrator, or other competent official
has accepted. or will accept tha projoct as having othoruiu mot the
terms of the contraet. e o -

Augﬁst 27, 1952

. S

A_uditoz; ‘

\





L VAN

el L Imgonuc'rxon ‘
An audlt vmu ma.de on August 8 and 9, 1952, of Dofonu I-Iinoraln

) Explorauon Cuntmct lio. Idm—ElﬂO and Amondmentp 1 through 5, Docknt L

No. ‘DMA 211, the Snoou Mining Gomptny The recorda portaining to

this contract are in tha office of Scherer, mre and nuo, a fimm ot
" Public Accéuntanta, 423 First National Bank Building, Boise, Idaho.
" Mr. Moore is the Compt.ro Llor of the Snooae Mining Cmpmy md is one

of its ltockholders.
| 'I’ho Preaident of thm Snoon Mining Canpmy Mr. A. M. Jmcn,

is in very poor hulth and due to the conpnro.tiﬂly wot conditions ox;'
the mine workinga is unmblo to. propcrly nuporviu t.ho projoct. The

'mtter hu been brought to the attention of the Comptmu-r and the

boa.rd of direc‘ooru, by the Field Team with & 'd.ew to mnking a ohange

" in the superviaion of the project so as to obtain the best rolults.

Tho audit. covered the period of Sthcnbtr 1, 1951 thraugh Junc 30,

_1952. The Comptrollor, Le W. Moore, wan conunlted when - ncc-uary.

LI EXTENT AND SCOPE OF‘ LUﬁ;Z

. Labor
The payrollt and aupporting dnu for the pericd of SCptenber l,
1951 through Jtme 30, 1952, were examined and computod for accuracy.

- The dnily 'oime records are ni.ntained at the mine site by th. Gumrtl

Mamger-Preaident s Ao M, Jenlen. M’. the cloae of a tittoon—day period

they are tent to ’r.he Conptrollcr'a otfice in Boise whore t.hey are com-
N puted., ,'_fhe' duplicato of each pay_ check 'is filed behind the individual's
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2e J_gpgrvition

. to supervision. |

. . . ’ .
’ s .
R .

ti’me ai{eot. "‘he payroll mrk aheet gives the inployec'a mmo, day
: ,ra'co, hourly rate, tot.al pay, deductiom tor nrious taxoc, ulary

a.dnncn, tot.al datmctianl, e.nd tha net anount payo,ble, as woll as

thc check and payroll 'muchor mmbor.

Tuo payrolls were submittod nonthly from Beptembor 1, 1951 through

: Janunry 1952. Ono pa.yro]l was ealeulatod at ngo rates confoming to

thnn gennra.u.y paid in t.he area during t.hc poriod for mich clnim s

| udc and allowed by tho lfiold 'rum. Tho aocond payroll m c:lcnhted 4
“at a highor wage utc aot.ually in orfect at the proporby. | o

1 gonoral mge increase’ rotmetin to July 1951 was tho cauu for

- the difforence in ungu, as the Operator mt.iciputing the incrmc

eatablishod t.he highor rutq n'o the baginning of tho pro,joct. The wages |

' paid are now allmblc and the Operator intenda to cla.in t,hia diffcrmco

‘ at some ruture tino. |

i Payroll as’ o ,: P&yroll uallowod e
Patd - .,  Dste . by the Field Ten . Differemce
$2,464:12 - September 1951 $2,329.06 . 813096
$2,794:98 . Ocober 1951 $2',>6:??9.08_:_'j X 165,90
8271934 November 1951 . . $2,6U.Z  © §165.13
| 82,2656 December 1951 - §2,133.63 . 4§13
91,5243 . Janvary 1952 $L,07:95 - §.9k.s

| Total - $692.00

Tha time of the G-ncrnl Kmagor-?rnident 1: thc only i‘om c,hargod
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 The rocords cowring ‘the purchase of suppl:ln were omined. The
| receipted purchase invoicus mro checkod, the itm contdncd thereon
extended, a.nd the imroice:l footed. ‘

- An inventory was tak«m or a.ll auppliel en hand as of Beptcmber 1,
R 1951. The auppiiu were ]pricad and the pricu takm from the Origina.'l
purchue 1nvoice. Nw items purchuod are chargod directly to the
pro,ject. ‘I’he purchaae in—micct are set up d.phabetically by -upplier,
with thb duplica.to of tho chock npon which paynent was made attached. .
The various items of suppl.y mre traccd from the gmral ledgor to the
appropriato invoico and the amounts claimsd on the forms MF-IOA were
in :grcmnt. ‘ : :

. Power‘ T _ ‘ |

Power qgrlzsialt'a'of el@ciﬁri’c current pﬁrchaqéd from th; Id§h0 Power

'.._thpqny. ‘Thetmbhtﬁly b111.4w6r9'cqﬁpirod_iith‘th. aunsAclaiﬁdd'and
E wers in agrgeﬁent'. There will h;§o to bs a slight idjmtmnt on the

final form HP—lOA with regard to’ current. The first bill "‘sub’m.tt;od |

- covered the period of August 26 through Septembor 25, 1951. The con- |

: 'braet daid not starl: until Septomber 1, 1951, theroforc thoro are six
days alcotric current, chlrgel thl.t will have to be adju;ted when tho

project is completed.»

Eguipmant Furnilhod = '
| 'i‘ho charges far doprociation on equipment fumithod by the Opautor
were _wr:l_ﬁ,ed;p.ngi wnr'c{;ccgmistmt during the pvod the project was in.
fnll opixfra\tiom} Th§ mnvt";hlyideﬁrecintion ‘r;:ﬁq wes calculated on. the
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replacoment ?_é:op't Qvor: & :ixﬁx;“-mnthl peried, The Opcut.ox? iuhfnit;t;ed
a schédulé 'of‘ the édi:ipunent to. be used, giving the replacement cost,
, and the depreciution rate vas bued upon 11;. This schedule was
tccoptad by the Fiald Team, © .
| | . IIL_FDNDINGS
- ’I‘he ;;écérds miinta:lned for the Snéo:e’ Mining C@my are in good
: condition a.nd adoqmte],r detailed. The payrolls and other supporting
data are. croas-retermmbd a.nd ﬁ.lod mnthly. The ‘upplicru' and

’ -shipporﬂ 'imroices s paymont raocipt-, and aupporti.ng corrupondcncc

j "'au filed 1n aepmto folders. The third copy of all checks is £iled
- : -mnneriully by montha, and the corruponding stubs had the neoenary
infomtion so as to readily idontify what tho check vas dzmm for.

Saveral ermra had beon prcviouzly disvovercd by tho Fiold Tem,
but as thase had been corrected prior to the audit no -adjustment was
- necessary. I\Io oxoeption:s are taken and the costs arc m-omblc and
within the terms of ‘the uontmct and mndmta. |

_ _ | v Rncommnguon ,

'rhe audit ccrtificate prefacing this uport roflcctl the amount
‘of the coats proporly chlrgublo to this project through June 1952.
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T hene revlool tie Piles of the txzoulive "frlcer, [ILA Flald Team,
Rerion I, Nehe wigsiriot, perteining %o Jentrad Idaeilc0, Loolat 0.
U(‘t""’zllp withg . .

e Lrouse Dining Jowreng
290 hrst Cabionkl dank Jwildisg
Sohgo, Tdalo

ror 4le rurpess 6F dstersininy she smmount of rojeld Les Ave the U Se
Gewwrrient or e lso of Elrg ore Irew proierty rafarred to as frocze lre
loontad in ﬁiu&m@ Cauntyi Limhin,

~ The sxplere fice sontract was dated Augret 21, 1861 erd was tersinsted
rrier to eorpleiic: by mutusl & resment s of lecazber %, 1553, Yo
aortifioate of "eavvﬁry or <evalopmswt Ya besn issusd kad under dnlte of
rehrusry 4, 1650, [Pe Je Do littendorf, asdmlnlgirator, Lo, ndvised the
oparsior thmt carforssnte under the coniract had Leen setiafactory tc the
Goverazent and 2l socownt raleting therete re! baer oleseds Josording to
sudit rescrt drﬁ“& Leril 20, 1954, rrepersd by Lre Hehert ve Uull, DUER
auditor, btotal azoncted aosts wader the contrroh amcurted to 2115, 3%04.27,
with the . ovor:.ontts perticipstion, on & bl ersent tnsis, »e!n: ABT,0T7.14,

3y revies lriluded swrificstion ¢f the vomrubelions of rojslties
reld to the Soverr.iant on B slipments of sire svrosntretas to Conul ad
Vagsle reduction Loupany, o)t Lake Cl%:, Utah, reccvsred sod scld during
thy weriod of L g sxploraticn.

This revicy wne nede v lileu ¢f an ¢nestte audli of 1he o oretorts
goovunts mod pecsnrds for the follewiny reesensy

{1) The prodiuhic. involved was inoldentsl to tte axrler<ilow cparehions,
© and ' :

(2) Ihe mduinisiretive cost to the Govermwent of o preslte reoslbl audit
at this %08 would ba excessiie in relation e v o ameunil of cossitle
wdditicrul royelb) whiiok misht be di:clmucd.

 fhe ravios esteblished the totsl mules of sirc coscentrates dorivy
the exploratic: raried 4o be §6,65C.%0. FKoyalby dus the Le..  ovurrment
st the oentrrot rotes is J347.67. Tte royalt; said and Yolevog due zro

an followss
iotal xoyaliles Lue - C§ 2477
frtel doyaliles Paid R4Te7?
- alenes of foymlties Due - G-
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TERMINATION OF EXPLORATION PROJECT COTTRACT BY AGREFMENT E*ﬂ““
AFTER COMMENCEMENT BUT BEFORE COMPLETION OF THE WORK gy 4N

JENC Iy < wuy

It is agreed this Tth day of December , 1953,

between the United States of America, acting through the Department of
the Interior, Defense Minerals Exploration Administration, hereinafter
called the "Government," and, The Snoose Mining Company, a corporation,

‘423 First National Bank Building, Boise, Idaho
- _ 1ding, Boise, Idah

b

hereinafter called the "(Operator," varties tec that certain Exploration

Project Contrac@,Idm-EL 120 , Docket No, DMEA- 211 » dated
August 21, 1951 that the said contract shall be and is

hereby terminated as of the first date above wrltten,

Any work prosecuted or costs incurred by the Cperator after
the date first above written shall ve’ for the sole account of the
Operator, except for (a) such necessary and reasonable costs and
expenses as may be incurred in preserving and disposing of any facili-
ties, builldings, fixtures, equipment, or other items, to the cost of
which the Government has contributed and in which the Government has
an equity, and (b) the costs of any reports, accounts, ang winding-up
and settlement actions provided for in the contract,

The undersigned Operator hereby releases and agrees to save
harmless the Government from all claims and demands under or arising
out of said Exploration Project Contract, except as herein expregsly
otherwise provlded. ~

Witness the following signatures as of the day and year first
above written,

_UNITED STATES OF AMERICA

Bx‘& e B2l 5,;&2 _
Thor He Kiilsgaard
Acting Executive Officer

DMEA Field Team, Region II

SNOOSE MINING COMPANY

18262-1
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EXPLORATION PROJECT CONTRACT
SNOOSE MINING COMPANY
DOCKET NO. DMEA-211
AMENDMENT NO. 10

It is agreed this 10th day of  September

AEnEr: i3
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T

uux sal \OA

PEW iy La

e "3

LA
W l‘i\/'\D

1953, between the United States of America,, acting through
the Department of the Interlior, Defense Minerals Exploration
Administration, and the Snoose Mining Company, that Contract
Iam-E120 (Docket No. DMEA-211) dated August 21, 1951, as
amended, is further amended, effective August 1, 1953, as

follows:

1. In Article 3 of the contract form, delete
the words "within a period of two (2) years from

the date of this contract,”" and substitute the
words "not later than April 1, 1954",

2; Annex I, attached hereto, is substituted'

for that part of Article 15 which precedes the

colon; and the period "eleven (ll) years'" 1s sub-
stituted for the period 'ten years" in Article 15,

This amendment shall not be construed to increase
the estimated total cost of the project nor the aggregate
total amount which the Government may be required to con-

tribute.

Executed in sextuplicate the day and year first

above wrltten.

THE UNITED STATES OF AMERICA

By

Minerals Exploration
Administration

SNOOSE MINING COMPANY

Administrator, Defense

L e
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RECELED

SNOOSE MINING COMPANY .
EXPLORATION. PROJECT CONTRACT grR 23 1693
-_,MDOCKET NO. DMEA-211,

ANNEX I

The following provisions are in lieu of all of paragraph (a)
of Article. _15 which precedes. the colon:

If the Government considers that.a. discovery or development
from which production may be made has resulted. from the exploration
work, the Government, at any time not later than six.months after
a sufficient, complete, final repori and final account referred
to in the contract has been. rendered, .may.so.certify in writing
to the Operator. . Such certification. shall describe broadly or
jndicate the nature of the discovery. or development, The Operator,
or his successor in interest, shall pay to. the Government a
royalty on all minerals mined or produced from.the land described
in Article 2, as follows: (1) Regardless of any certification of
discovery or. development, from the date of the contract until the
lapse of the time within which the Government may make such certi-
fication of discovery or. development, or until the total net
amount contributed by the Government, without interest, is fully
repaid, whichever. occurs first, unless the Government waives its
right_to. a royalty; or (2) if the .Government makes a certification
of discovery or development, .for .a period.of ten years ¥rom the
date of the_contract, or until the._total net amount contribuvted
by the Government, without interest, is fully repaid, whichever
occurs. first, Said royalty shall be a percentage of the net
smelter returns, the net concentrator returns,. or other net
apounts reallzed from the.sale or.other disposition of any such
production (including any bonuses),. in whatever form disposed of,
including ore, concentrates, or metal, as follows:

* The period "eleven (11) years" is substituted for the
- period "ten.years.". .

45106
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AMENDMENT NO, 9

It is agreed this _ 20th day of August 195 3,

between the United Statec of America, scting through the Department

of the Interior, Lefencs Minerals Administration, and

the Snoose Mining Company

each acting in conolderaiion of the agroaemony of tho other to the
terms hersinafter cet forth, that tho Esploration Projoct Contract

Idm-E 120, of August 21, 195 _1 between the parties

hereto be modifiod and amended as describad in Exhibit "F" gttached
hereto, which, with any maps or dnawings gttéahed thersto, is made
a part of this agreensnt. The effuctive date of this amendment

shall be June 1, 1956 3 .

This amendmert is made by auth&rity granted the Executive
Officer, DMEA Field Team, Region II, in Order No. 2684 By the
Acting Secretary of the Interior.

This ameridment shall not be congtrued to increase the estimated
total cost of the project, the amount of the Government's contribution,
or any item of allowable cést which is expressly designated "Allowable
Maximum,®

Executed in sextuplicate the day and.yéar first above written.

SNOOSE MINING COMPANY THE UNITED STATES OF AMERICA
(Operator)

JW %
. [ £ )
By : : By /“‘m V Cpn A2

7 Ae Eo Welsoenborn, Exec. @ificer
DMEA Field Team, Region II






$SNOOSE MINING COMPANY
Exploration Project Contract Idm-E120

Amendment No. 9

Exhibit "F"

Changes and modifications

In Exhibit "A" of the contract, under Step III, delete "To drift
1,000 feet" and insert "To drift and/or crosscut 1,500 feet."

In Exhibit "A" of the contract, under Step V, change 1,500 feet

to 140 feet. (Note: Amendments allowed and pending have used funds
scheduled for Step V.)

Estimated drift and/or crosscut costs are as follows:

500 feet of 7 by 7% foot drift and/or
crosscut @ $53.20 $26,600.00





s
‘ . . D
L‘ t

SNOOSE MINING COMPANY
Exploration Project Contract Idm-E120

Anendment No. 9

Exhibit "F"

The exploration project contract, as hereby amended by

Amendment No. 9 and previous amendments is outlined as follows:

Description of the Work

Step I (completed)

To install a pump and electric hoist in the Snoose shaft and
to rehsbilitate the shaft down to the 200 level.

Step II (completed)

To extend the crosscut on the 200 level in the present
direction to beyond the structure in the face of the crosscut and
explore for the Reed lode. This lode should be intersected at a maxi-
mum distance of 150 feet. If intersected at a lesser distance, con-
tinued crosscutting will be unnecessary.

Step III (Original contract of 1,000 feet of drift, amended to drift
~ and/or crosscut is completed. Extension of 500 feet of
drift and/or crosscut is to be allowed by this Amendment
No. 9. Amendment No. 6 authorized 175 feet of raise of
which 173 feet is completed.)

To drift and crosscut 1,500 feet on the 200 level (originally
100 and 200 levels). The drifting program on this level is indicated
to be feasible from findings in the 200 crosscut and subsequent
exposures.

Amendment No. 6

A raise shall be driven from the Footwall structure from a
point near station 209 on the 200 level to hole through at a point near
station 114 on the 100 level--two compartments 175 feet.

Step IV (amended and completed)

Winzing as described in Step IV Exhibit "A" was deleted by
Amendment No. 8 and diamond drilling was inserted as follows:

"Diamond drill from the 200 level and bottom of the winze
g maximum of 1,000 feet to further explore the Snoose structures





at and below the 200 level. The drilling shall be divided among
approximately 4 holes, the location, inclination and bearing of
which shall be mutually agreegble to: the Operator and the Govern-
ment."

Step V (amended and pending)

After intersecting the limestone beds by the winze originally
scheduled in Step IV it was planned in Exhibit "A" to drift and/or
crosscut 1,500 feet. Deletion of the winze in Step IV places these
drift and/or crosscut units in abeyance and amendments have reduced
the authorized units and allotted funds to about $4,875.00.

Estimated Costs of Work

On July 1, 1953, the date of this Amendment 9, Steps I, II,
and IV were completed or deleted, as well as 939 feet of drifting
completed under Step III, contract funds totaling $93,520.19 have been
used. _ BN

Distribution of costs to date and estimated costs for the work
proposed are as follows:
Estimated costs
of original Amended schedules
contract work of estimated costs

Step I
Equipment purchase $ 12,250.00

Amendment 2 (Amend. 2)
Equip and rehabilitate $ 16,450.00

Step II
Crosscut 150 ft. @ $35/ft. 5,250.00

_ Crosscut 230 ft. @ $61.L1/ft. 1k4,125.00

Step III
Drift 1,000 f£t. @ $35/ft. 35,000.00
Amendment 9
Drift and crosscut 1,500 ft.
@ $53.20/ft. 79,800.00
Amendment 6
Raise 175 ft. @ $h2/ft. 7,350.00

Step IV
Winze 400 ft. @ $75/ft. 30,000.00

Amendment 8

Diamond drill 1,000 ft.

. @ $8/ft., includes super- 8,000.00
vision and serwvice .

Diamond drill stations $1,000 1,000.00





Estimated costs
of original Amended schedules
contract work of estimated costs

Step V
Exhibit "A"
Drift and crosscut 1,500 ft.
@ $35/ft. | $ 52,500.00
Amendment 2
Equip and rehabilitate $16,450 See Step I above
Amendment 3 .
Allows telephone calls Absorbed in all steps
Amendment 4 ,
Snow removal, pumping and
rehabilitation $1,000 $ 1,000.00
Amendment 6
Raise 175 ft. @ $h2/ft. See Step III above
Amendment 7
Expense of replacing and
repairing buildings,
equipment and stores
following fire 2,400.00

Operating Equipment Purchased
Amendment 1
Allow 1 electric pump (standby) Shown in Step I Shown in Step I
$850

Amendment No. 5

Substitutes 1 stoper @ $750,
and drifter with arm and-
bar @ $850 for two drifters
@ $1,700.

Total $135,000. 00 $130,125.00

The amended estimated costs do  not affect the contract total

of $135,000.00, but reflects expenditures as now anticipated. The
difference between this amount and total contract funds will be expended

if and as warranted.





Snoose Mining Company -
Blaine County, Idaho
Exploration Project Contract Idm-E120

Justification for Amendment No. 9

The purpose of the additional drifting and crosscutting
authorized in this amendment is to explore ore found by the diamond
drilling program. It is believed that this ore occurs in structures
paralleling those previously explored; however, it will be necessary
to test them by drifting before an evaluation may be made of their
possible mineral content. As the structures may be reached by no
more than 100 feet of crosscut from present headings, the remaining
footage of drifting should be sufficient to adequately test the
structure.
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. . | . ' . Docket No. DMEA 2.}
- N (zinc)

AMENDMENT NO. _8 GOVERNMENT COPY
It is agreed this p4th  day of May 1953, between

the United States of America, acting_through the Department of the

Interior, Defense Minerals Administration, and _Snoose'Mining Company

423 First National Bank Bldg., Boise, Idaho

each acting in considétation of the agreement of the other to-the
terms hereinafter set forth, that the EXploratiOn Project Contract

Idm-F 120 of _August 21 195_1 between the parties hersto be

modified and amended as descrihed in Exhibit "F" attached hereto,
which, with any maps or drawings attached thereto, is made a part
of this agreement. The effective date of this amendment shall be

May 1 1953 .

This amendment is made khy authority granted the Executive
Officer, DMEA Fielleeam, Region II, in Order No. 268L by the
Acting Secretary of the Interlor.

This amendment shall not be construed to increase the
estimated total cost of the project, the amount of the Government's
contribution, or any item of allowable cost which is expressly
designated "Allowable Maximum."

Executed in sextuplicate the day and year first above

written.

SNOOSE MINING COMPANY . THE UNITED STATES OF AMERICA

7

DMEA Fleld Team, Reglon II
M. E. Volin, Acting Exec. Officer
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SNOOSE MINING COMPANY
Exploration Project Contract Idm-E120
Docket No. DMEA 211 (zinc)

Amendment No. 8

Exhibit Wpw

Changes and modifications

l. In Exhibit ®AY™ of the contract, page 1, delete the
description of Step IV in the description of the work and
substitute the following:

#Diamond drill from the 200 level and the bottom of
the winze a maximum of 1000 feet to further explore the
Snoose structures at and below the 200 level. The drilling
shall be divided among approximately 4 holes, the location,
inclination and bearing of which shall be mutually agreeable
to the Operator and the Government .

: 2. In Exhibit "A"™ of the contract, page 2, under "Estimated
Cost of the Project' delete: .

"Step IV - 40O feet of winze at $75/foot $30,000.00%
and substitute:

"Step IV - 1000 feet of AX diamond
) drilling at $4.90/ft. L/ 1490000

Diamond drill stations . 1,000.,00 2/
Supervision, hoisting, pumping,

power, equipment deprecation,
extra labor, etc., during

drilling operation 3,000.00

Total — Step IV $8,900.00

l/To be done by independent contractor; contract subject to
Government approval. Estimated unit cost includes drilling,
reaming, cementing, and mobilization charges.

g/Includes labor, supplies and all other costs of the work.m





1 .

SNOOSE MINING COMPANY
Contract Idm-E120
Docket No. DMEA 211 (zine)

Justification of Amendment No. 8

Original objectives of this’ contract were to explore two
parallel veins containing lead-zinc ore mineralization in shallow
workings, and particularly to direct work towards targets where
these veins were projected to cut a limestone member considered to
be a favorable ore host rocke To date practically all of the project
drifting as well as about 300 feet of Operator-financed winze below

the 200 level has been in argillite and for the most part on one vein
only. »

One thousand feet of diamond drilling from existing 200 level
workings is considered the most practical and economical method of
testing the parallel structure where it cuts beds of limestone which
was the original purpose of the .contract and as yet is practically
untested.

Submitted cost estimates for diamond drilling are approximately
equal to those at current operations in the district.

V. Z. Johnson
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AMENDMENT NO. 1

It is agreed this __7th day of _ __ January 195 3 ,

GOVERNMENT'S COPY

between the United States of America, acting through the Department

of the Interior, Defense Minerals Administration, and \Snoose

Mining Company.

each acting in consideration of the agreement of the other to the
terms hereinafter set forth, that the Exploration Project Contract

Idm-E 120..  of August 21 195 1 between the parties

hereto be modified and amended as described in Exhibit "F" attached
hereto, which, with any maps or drawings attached thereto, is made
a part of this agreement. The effective date of this amendment

shall be October 1 1952 .

This amendment is made by authority granted the Exequtive
Officer, DMEA Field Team, Region II, in Order No. 268l by the
Acting Secretary of the Interior. |

This amendment shall not be construed to increase the estimated
total ?ost of the project, the amount of the Government's contribution,
or any item of allowable cost which is expressly designated "Allowable
Maximum."

Executed in sextuplicate the day and year first above written.

__SNOOSE MINING COMPANY ~ THE UNITED STATES OF AMERICA

| ig%;%?%25%2;7221aﬁ¢/c__ (] EE ( ) é
By 4f2?7 "By ) P a2

’//’ . A. E. Weissenborn, Exec. Officer
DMEA Field Team, Region II

’
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Snoose Mining Company, Ince.
Contract Idm-ELl20

Docket No. DMEA 211 (zinc)
Amendment No. 7

Exhibit wFt%

Changes and modifications

1. To Exhibit "AM™ of the contract, add the following paragraphs: -

"Fire originating in compressor room has destroyed
.surface buildings and stores and damaged equipment.
The expense of replacing and/or repairing buildings,
equipment, and stores shall be allowable as a cost of
the project to a maximum of $2,400.

%0f the amount of $2,400, a maximum of $1,000 shall be
.allowable for the labor and materials necessary for
the construction of a new combination compressor house,
shop and change house. The remainder shall include
depreciation on company-owned equipment during the
down period, the cost of cleaning up after the fire,
and for the repair of equipment and the replacement

" of 'small tools damaged in the fire and required for the
carrying out of the exploration contract.®

This amendment shall not increase the total éﬁount of the
contract but shall be deducted from the amount allotted
for work below the 200 level of Stage V.
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Snoose Mining Company, Ince.
Contract Idm-E120
Docket No. DMEA 211 (zinc)

Justification of Amendment No. 7

My memorandum of December 16, 1952, subject: inspection of
December 1, 1952, estimates damages attributed to October 16, 1952,
surface plant fire may total $7,797. Operator's letter of
December 16, 1952, requests Government participation but does not
inventory damages. The writer recommends amending the contract to
allow $2,400 rehabilitation for the direct expenses necessary to
start up the project.

Allowable expenses would include only those essential to
continuation of exploration, i.e., total costs of a 48x28-foot
concrete masonry building just completed would not be allowed but
the cost of a smaller, less substantial building should be allowed.
The reasonable expenditures necessary to immediately continue the
project are estimated as follows:

Building material and labor $1,000.

(Operator?s masonry building cost about $3,000).
Equipment depreciation during down period 200,
Equipment repairs and replacement of small tools 500.
Miscellaneous labor, plant repair and cleanup 700,
$2,400.

This amounﬁ would be deducted from funds originaliy allotted
for work below the 200 level, Step V.

The work provided for in this amendment was necessary in order
that the project could be continued.

V. Z. Johnson
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UNITED STATES W

DEPARTMENT OF THE INTERIOR 500
DEFENSE MINERALS EXPLORATION ADN]INISTRATION
WASHINGTON 25, D.C.

April 21, 1953

Memorandum
To: Chief, Contract and Audit Division
From: Chief, Base Metals Division

Subject: Docket No. DMEA 211, Snoose Mine, Contract Idm-E120

>

Referring to your memorandum regarding Amendment No. 7 to
the subject contract, to Administratcr, dated March 12, 1953, we
attach an explanatory letter from the Field.

Is it your feeling that this letter sufficiently clarifies
the matter so that the existing Amendment can be allowed to stand,

as presently in effect, or should we request Mr. Weissenborn to
replace it with another, in more detail.

IR

W. R. Griswold

Attachment
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| UNITED STATES . 800
DEPARTMENT OF THE INTERIOR ‘
" DEFENSE MINERALS EXPLORATION ADMINISTRATION
WASHINGTON 25, D.C.

March 12, 1953

Tos i&ﬁninm

From: Jay L. Chambeas, cm (Slgned) Jo L Chambers
cmm Adminiatretion and Avdit Division

Subject: Amenducst %o Contract Tda-E120, m..m (23ne)
~ Snccse Minlng Compeny

Immﬁrnhglmﬁntk.?imdhmm«nt‘nm
of Reglon II 1o comtract Idm-E120, Snoose Mining Compeny, under date of
Jaroary 7, 1953, and the Sommonts "ot Mr. Bofflund, ¥r, Jolmm. Xr.
s-lrriﬂcoaﬁf.ulbm ,

Mmmwhmwmmmm-mm
bymnﬂmaswtmﬁotmﬁ‘titmmmlywm —
anpwer them is by a rewrite of the smendownt. In this cass I belfeve

3t would de well to have Mr, Hofflund, In comjunotion with the proper

ecemodity division, prepare & new mmendment clarifying the sitwmetion,

;nduk!r.ﬁaisknbomhmﬁh‘hmmmmmmh
ssved,

: Thisneumummuhndmhmmaﬁtﬂcm
infomaticn so that the justifiecation will stand wp under sny kind of
swdft. I think additiomal funds alsoc should be supplied to care

of the sd@itionsl cxpenditure provided by the anendmsnt. Ro cue pesms

%o know whether the Company hed Inssurence on the Milding; wbat prorsts
m“mmmmmmﬁmm@mmmjmg toqup-
nenrt was destroyed or dameged; whether the fire vresulted fyom the Oper-
aw.mnm,mmummmmmmmmm
of the equipment during its yehabilitetiom and repair, Personelly, I do
mmmmmmnn.amumuwuamammm.

Enalosurs

JiChembers /ub
- March 12, 1953

Copy to: Mails & Files ‘
Admr. Reading File o
Mr. Chambers;,,/ -
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AMENDMENT NO. 6

Tt is agreed this _15th __ day of _ October 195 2,

between the United States of America, acting through the Department

of the Interior, Defense Minerals Administration, and the Snoose .
Mining Companig a corporation, 423 First National Bank Building,

Boise, Idaho.

each acting in consideration of the agreement of the other to the
terms hereinafter set forth, that the Exploration Project Contract

Idm-E 120 of _August 21, 195 1  between the parties

hereto be modified and amended as described in Exhibit "F" attached
hereto, which, with any maps or drawings attached thereto, is made
a part of this agreement. The effective date of this amendment

shall be QOctober 1, 195 2 ,

This amendment is made by authority granted the Executive
Officer, DMEA Field Team, Region II, in Order No. 2684 by the
Actiﬁg Secretary of the Interior.

This amendment shall not be construed to increase the estimated
total cost of the project, the amount of the Government's contribution,
or any item of .allowable cost which is expressly designated "Allowable
Maximum,."

Executed in sextﬁplicate the day and year first above written.

__SNOOSE MINING COMPANY " THE UNITED STATES OF AMERICA
(Operator)

By %/%@%—— By Y @

A. E. Weissenborn, Exec. Officer
DMEA Field Team, Region II











SNOOSE MINING COMPANY, INC.
Exploration Project Contract Idm~-E120

Amendment No. 6

Exhibit "F"

Changes and modifications

In Exhibit "A" of the contract, under Step III, add the following:
"A raeise shall be driven on the Footwall structure from a
point near station 209, on the 200 level, to hole through at a
point near station 114 on the 100 level."

Costs for the raise shall be deleted from funds alloted to Step V of
the contract.

Estimated raising costs are as follows:

175 feet of two-compartment raise - -
@ $42 per £OOt =mmmmmmmmmccmema—cememeee  $7,350





L

SNOOSE MINING COMPANY, INC.
Blaine County, Idsho
Exploretion Project Contract Idm-E120
Docket No. DMA-211

Justification for Amendment No. 6

The purpose of the raise outlined in Amendment No. 6 shell
be to further test the minerslized strand of the Footwall structure
mined ebove the 100 level, the downward continuation of which is
believed to extend slong the Northwest heading near station 209. The
raise will also test a possible rake in the ore structure between the
100 and 200 levels and will provide better ventilation to mine workings
on the 200 level. It should also determine whether the larger ore
bodies make in the steeper dipping sections of the vein, information
that could be of importance during future exploration.

Ingsmuch as the raise should expose velusble geologic
information it is to the interest of the Government that it be made
an allowable cost to the contract.

Il £ 1CD, g

Thor H. Kiilsgaard
Geologist
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AMENDMENT NO,

It is agreed this _22nd day of _April _ . 19521; between the i

A}

United States of America, acting through the Department of the Interior,

Defense Minerals Administration and the Snoose Mining'Companyz a corporation,

1,23 First National Bank Building, Boise, Idaho

each acting in consideration of the agreement of the other to the terms herein-

after set forth, that the Exploration Project Contract Idm-E120

of August 21 1951 between the parties hereto be modified and amended
as described in Exhibit "F'". attached hereto, which, with any maps or drawings
attached therto, is made a part of this aggrement, The effective date of this

amendment shall be March 1, 1952 |

This ahendment is made_by au?hority granted the Executive Office, DMA
Field Team, Region IT in Order No, 2653 by the Acting Seqretary of thé Interior,
This amendment shall not be constued to increase the estimated total cosf
of'the project, the aggregate total amount which the Government may be obligated
to pay, or the percentage of costs which the Government‘may be obligated to pay,
.under the pro;isions of Article 13 of the contract form,
. Ixecuted in sextuplicate the day and year first above written,

Snobéé'Mining Company ' ' ‘ The United States of America
(Operat.or)

//7 4% | ‘ '
///%W w A

M. E. Volin, Acting Exec. Officer
DMEA Field Team, Region II






b , 'SNOOSE MINING COMPANY, INQ..;V.“ o
Lff Exploratlon Progect bontract Idm,Elzo

AMENDMENT NO 5

Exhlblt "F"

3 Changes‘and modlflcations

a -‘?

’Q‘Q Q_u‘ equ1pment 10 be purchased.for ‘use on the proJect ----- =gt
’/ R v delete the follOW1ng ,iﬁ~,\ R A ‘,-,f.~ .

- $1,700.00"

ST e A‘,, f “in.;é5Q‘o0”;Z“

In Exhlblt "A" o+ the contract, page 2 under "The f0110W1ng

LT $750400.
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It is agreed this 15th day of February 195 2,between the United:

States of America, acting through the Department of the Interior, Defense

Minerals Administration and The Snoose Mining Company, a corporation,

423 First National Bank Building, Boise, Idaho

H

each acting in consideration of the agreement of the other to the terms

hereinafter set forth, that the Exploration Project Contract _Idm-F120 dd

of August 21, 1951 between the parties hereto be modified and
asmended as described in Exhibit "F", attached hereto, which, with any maps
or drawings attached thereto, is made a part of this agreement. The

effective date of this amendment shall be February l,' 195_2 .

This amendment is made by authority granted the Executive Officer,
DMA Field Team, Region II in Order No. 2653 by the Acting Secretary of
the Interior. | _

This amendment shall n&t be construed to increase the estimated total
cost of the project, the aggregate total amount which the Government may be
obligated to pay, or the percentage of costs which the Government may be
obligated to pay, under the provisions of Article 13 of the contract form.

Executed in sextuplicate the day and year first above written,

Snoose Mining Co., Inc. . ' The United States of America
, Operator) ‘ 7
By By, ke S— S
/ M. B. Volin, Acting Exec. Officer

.DMEA Field Team, Region II

Poarid, Loy Foriaion ¥ 4, -
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Snoose Mining Company, Inc,

Exploration Project Contract Idm-E120

Amendment No, L
Exhibit ufFw

Changes and modifications

1. To Exhibit "A" of the contract add the following paragraph:

"Heavy snows have forced the operator to suspend work being
performed under the contract and the shaft and mine workings are
flooded as a result of power failures. The cost of snow removal
and pumping out and rehabilitating the shaft and mine workings
shall be allowable as a cost of the project to a maximum of
$1,000,00,"

2. In Exhibit "A" of the contract, page 1, change the description
of the work to be done in Step III of the project to read: "To
crosscut and drift 1,000 feet on the 100 and 200 levels. OCross-
cutting shall be sufficient to assure that the Reed structure is
completely intersected on both levels. The drifting program on
these levels will depend upon the strength of the mineralized
structures at their points of intersection with the crosscuts,
subject to the approval of the DMA Field Team, Region II."
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AMENDMENT NO, 3

It is agreed this. _ 8th day of ___ January 195_2, between the

-

United States of America, acting through the Department of the Interior,

Defense Minerals Administration and _ the Snoose Mining Company, Inc.,

423 First National Bank Building, Boise, Idaho

each acting in consideration of the agreement of the other to the terms herein~

-

after set forth, that the Exploration Project Contract Idm-E120

of __ August 21 195 lbetween the parties hereto be modified and amended

P v

as described in Exhibit "F", attached hereto, which, with any maps or drawings

-

attached therto, is made a part of this aggrement, The effective date of this

amendment shall be '-Aggﬁéf 21 195-1>°

This amendment is made by au?hority granted the Executive Office, DMA .
Field Team, Region II in Order No, 2653 by the Acting Secretary of the Interior,

This amendment shall not be constued. to increase tﬁe estimated total cosf :
of the project, the aggregate total amount which the Government may be obligated -
to pay, or the percentage of costs which the Government‘may be obligated to pay,
under the provisions of Article 13 of the contract form, |

. Executed in sextuplicate the day and year first above written,

'SNOOSE-MININGACOMPANY ING. The United States of America
(Operat.or) . :

By égffkﬁé%giihmpe‘——~—~ | By m_1:L;.jgﬁﬁzi&&;ﬂ%;vbgﬂﬂf’“

A. E. Weissenborn, Exec. Officer
DMEA Field Team, Region II

;7%155h@ﬂu&£nyAﬁ%ﬁuhaﬂzdazf
ﬁﬁf“w“&/ Zlgufﬁ
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SNOOSE MINING COMPANY, THC. = ..
Exploratlon Proaect Contract Idm—ElZO

AMENDMENT NO. 3

Exhlblt "F"

-Changes and Modifications

To Exhibit "Aﬁ of the cbnfract,'add the fellowing{

"As the bu31ness offlce of the Snoose’ Mlnlng Co., Inc.
is located at some distance from the Project and telephone
communication is frequently necessary for the efficient

- performance of the work, the cost of telephone calls, not
to exceed $20.00 per. month, shall be allowable as a cost
of the Proaect " . .
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AMENDMENT NO._ 2

It is agreed this__23 day of _ October 1951  between the United
States of America, acting'through the Department. of the Interior, Defenss

Minerals Administration and Snoose Mining Company, 423 First National

Bank Building, Boise, Idaho.

each acting in consideration of the agreement of the other to the terms

hereinafter set forth, that the Exploration Project Contract _ Idm-E120

of _August 21 \ 1951 Dbetween the parties hereto be modified and

-amended as described in Exhibit "F", attached hereto, which, with any maps

or drawings attached thereto, is made a part‘of this agreement. The

. . Contract
effective date of this amendment shall be_date of said Exploration 395 .

\

This amendmen? is made by authority granted the Executive Officer,
DMA Field Team, Region II in Order No. 2653 by the Acting Secretary of
the Interior,

This amendment shall not be construed to increase the estimated total
cost of the project, the aggregate total amount which the Government.may be
obligated to pay, or £he percentage of costs which the Government may be-
obligated to pay, under the'provisions of Article 13 of the contract form.

Executed in sextuplicate the day and year first above written.

W 7%7 o The United States of America

(iz;;;tor)’ﬁ
By A 6227f:;2y j Z By E]. EE,CL).LQ~44uLf;¢vh-
// « e Welssenborn '
- Executive Officer, DMA
.- Field Team, Region II
) ,),f)' %, -
iic>6> €£
ez
EX 2
e
iz <
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Snoose Mining Company
Exploration Contract Idm~-E120 Amendment No. 2

EXHIBIT "F"

Changes and Modifications ' .

1. In Exhibit "A" of the camtract, page 2, under "Estimated cost of
the project is as follows" after "Step I Equipment to be purchased" add
"end cost of labor and supplies for shaft rehabilitation" and change the amount
from $12,250.00 to $16,450.00.

2. In Exhibit "A" of the Contract, page 2, under "Estimated cost of the
-project is as follows" after Step V change the specified length of drifting
and orosscutting to 1380 feet and change the amount from $52,500.00 to
$48,300.00.
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It is agreed this_24th day of September 1951 ,between the United

AVENDMENT NO, _1

States of America, acting through the Department of the Interior, Defense

Minerals Administratlon and The Snoose Mining Com C oy
423 First National Bank Building, Boise, Idaho

each acting in consideration of the agreement of the other to the terms

hereinafter set forth, that the Exploration Project ContractDMA—-211 TIdm-[120

of _August ‘21, 1951 between the parties hereto be modified and

amended as described in Exhibit "F", attached hereto, which, with any maps
or drawings attached th@feto, is made a part of this agreement. The

. oject Contract
effective date of this amendment shall be date of said Exploration?r £85 onurac

This amendment is made by authority granted the Executive Officer,
DMA Field Team, Region II in Order No. 265} by the Acting Secretary of
the Interior. |

This amendment shall not be construed to increase the estimated total
cost of the project, the aggregate total amount which the Government may be
obligated to pay, or the percentage of costs which the Government may be

obligated to pay, under the provisions of Article 13 of the contract form.

NOV. 2 195
Executed in sextuplicate the day and year first above written. 17
A EECBLT
) Wﬁ?“ﬂ s
Snoose Mining Co., Inc, The United State gﬁne e oo
(Operator) o @zjb

/m

@bm& Serv. Ses.
Change Ordsw
Woted. ... ...

/L4A

Acting Executive Officer
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Snoose Mining Company, Inc.

Exploration Project Contract -~ AMENDMENT NO. 1

EXHIBIT "F¢

\

Changes and Modificationss

| (1) In Exhibit "A" of the contract, page 2, under "The
following equipment to be purchased for use on the project and allowable
as required within the above steps of the project and to’ the maximum
shown;" add the following item: " 1 Electric motor-driven pump
(to be used as standby) - - $850.00".
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GOVERNMENT COPY

22364-3

'APPROVAL OF SUBCONTRACT
(Under Form MF-200 prior to
, revision of. February 1952)

0:__Snoose Mining Comg_k .
~ (Name of Operator) f

That certain contract, or proposed contract, a copy of which you have
submitted with your request for approval, dated 5-9-53 , between you
and Nichols and Thompson Core Drilling Co., Inc.

{Name of Incependsnt Contractor)
for the performance of the foliowing work:_ 1000 feet of diamond drilling as

follows: per foot = 0-200 feet AX-$4.75 BX-B5. 35;200-300 feet A&:ﬁ5,35;:

with $2.50 per foot for reaming _and cementing if necessary; moving in apnd
out_- $150; casing left in holes not to exceed $0,75 per foot. :

wnich i3 all or a specific element of the work described in an Exploration
Project Contract datedpngust 21, 1951 , Idm__E120 s Docket No, DMEA 211 ',
is hereby approved by the Unitec States of America, subgect to the follow1ng
terms and ccnditions,

1. The Government shall not be nor be considered to be a party to
said independent coniract, and the Governmentt'!s right to terminate the
explorat.on project contract under any of its provisions shall not in
any manner be affected by reason of said independent contract.

2. Regardless of the provisions of said independent contract, the
Government will participate in the payments to the independent contracter
only on account of work actually performed and that conforms with the
provisions of the exploration project coantract, and only to the extent
that the Government deems the unit prices for the work under the
independent contract to be reasonable and necessary.

3, The said independent contract shall not have the effect of
increasing the estimated total cost of the exploration project contract
“or the maximum amount which the Government will pay as prov1ded in the
exploration project contract.

Dated:_ May 26, 1953 .

THE UNITED STATES OF AMERICA

%%/W

A?: ~ A. E. Weissenborn, Exd€. Officer
DMEA Field Team, Region IT
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NICHOLS & THOMPSON CORE DRILLING CO., INC.
BOXSE, IDAHO

My 9, 1958

Snoose Mining Company
Hailey, Idaho

Gentlemen:

We are pleased to 'qn'tmitr the following prices for diamond drilling of your
property near Hailey, Idaho. : .

1. Diamond core drilling as follows per foot:

O - 200 feot 354‘1’73 i%%i‘s_

200 - 50O fest 5.85

:é Should reaming or cementing bs necessary, the rate per foot would be
4850, ' :

S. You will be charged one half of our cost, but not to exceed 75¢ par foot,
for any casing not recoversd,

4. It is anticipated that station will be large emough for a 10 foot rod

»

5. Your company is to furnish air, water and necessary holstmen or cther
personnel. We will fumiegh driller and drill helper and all drilling equip-
ment except core baxes, which will be furnished by you. _

€. He will work a minisum of aix, 8 hour shifts per week from date of starting

and it is agreed that you will provide facilities for two shifts per day if
conditions warrant,

7o It 1s agreed that the minimum footage to be drilled is (1000 feet) cne
thousand feet, but we agreed to do any additional drilling continucusly with
the above menticned footage under thess sume terms.

8. There will be a move in and move out charge of $150.00.

9« We will expect payment for work performed by the 10th of each month for

work done the previcus month,

If you find the above terms satisfactory, a signed copy of this letter will
be sufficient in ldeu of a formal contract. . ‘

Very truly yours,

aicnexa/ar@? CORE DRILI €O., INC.
By prd /74;1 éj) 5 :

Accepted 5-9-58
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. MF-200 : , 211
' (Tune 1951) - . Docket No. DMA _ &bt |
. ‘ : Commecdity __.Z_i_f_l_C__-__.u
UNITED STATES OF AMERICA Idm-£120

DEPARTMENT OF THE INTERIOR —C
DEFENSE MINERALS ADMINISTRATION

It is agreed this'm.z,_l_g:t’ _______ day of Augw"'t , 195.1., between the United States of America, acting
through the Department of the Interior, Defense Minerals Administration, hereinafter called the “Government,” and? _.___._._____..
The Snoose. Mining. Company,.--a..corporation e
423 First.National.Bank -Building. . . ... - :

Boi qe,__Idabn i

hereinafter called the “Operator,” as follows:

1. Authority for contract. This agregment is entered into under the authority of the Defense Production Act of 1950, pur-
suant to Mineral Order 5, entitled “Regulations Governing Government Aid in Defense Exploration Projects.”

2. Operator’s property rights. The exploration project shall be conducted on that certain property situated in the State of
Idaho : , County of ... Blaine.. ... . described as follows:?® _.

with respect to which the Operator represents and undertakes: * 7R ’{‘f {&: /‘/ -
15D % o S

(a) That he is the sole owner, in possession and entitled to possession, and that the property is su'bj’ect only to the following
claims, liens, or encumbrances as to each of which the subordination agreement of the holder is attached: ..........._______._ ...
See_ Exhibit. ™A™ o

(b) X e aoaxXhe SEHDE Ky 4 XS SOOoanshe A0V 01 €50 8) AB,250 0 A5 e sfc e soatiockod
8. Exploration project. The Operator, within -.--thi!ity_-(iQ).-_-__-__-__ days from the date of this contract shall commence
work on a project of exploration for® _________ zinc ores ; shall prosecute the work efficiently, expertly, in a
workmanlike manner, in accordance with good mining standards, with suitable and adequate equipment, materials, and labor, all
properly designed to bring the project to completion within a period of ® __-__-_--two__lﬂ__years ______________________ from the date

of this contract. The exploration project and the work to be performed are more fully described on Exhibit “A” attached hereto,
which, with any maps or drawings thereto attached, is made a part of this contract.

4. Performance of the work. The work shall be performed by the Operator, under his sole direction and control: Provided,
That with the consent of the Government and its written approval of the contract or contracts, all or any part of the work may
be performed by the Operator through contract or contracts with independent contractors, The Government shall have the right
to enter and observe and inspect the work at all reasonable times, and the Operator shall provide the Government with all avail-
able means for doing so. The Government may consult with and advise the Operator on all phases of the work.

5. Fiztures and improvements. The Operator shall devote the land and all existing improvements, facilities, buildings, instal-
lations, and appurtenances to the purposes of the exploration project without any allowance for the use, rental value, depreciation,
depletion, or other cost of acquiring, owning, or holding possession thereof. Any additional facilities, buildings, and fixtures, to
be purchased, installed, or erected by the Operator, with the estimated cost of each, to which the Government will contribute
currently its agreed pro rata share, are listed in Exhibit “A” attached hereto. The difference between the cost of such additional
facilities, buildings, or fixtures, and the salvage value thereof at the conclusion of the work, shall be charged as a cost of the
project to which the Government has contributed its pro rata share. -

6. Operating equipment. Any operating equipment to be rented, purchased; or furnished by the Operator, with the allow-
able rental, purchase price, or_depreciation, as the case may be, is listed under appropriate headings in Exhibit “A” attached
hereto. As to equipment purchased for the project, the Government will contribute its agreed pro rata share of the cost thereof,
and the difference between the cost and the salvage value at the conclusion of the work shall be charged as a cost of the project
to which the Government has contributed its pro rata share.

1 If sufficient space is not provided in any blank, use an extra sheet of paper and refer to it in the blank.

3 State name, address, and nature of organization if any.

8 Give legal description or enough to identify the property.

4 Strike out the provision not applicable.

§ Name of mineral.

6 Not in excess of 2 years. 16—64066-2





-

7} Title to and disposition of pfroper’ All facilities, buildings, fixtures, equipment,’other items costing more than $50
each, paid for or purchased with funds contributed jointly by the Operator and the Government, shall belong to the Operator and
the Government jointly, in proportion to their respective contributions, and upon the termination of the contract, if they have any
salvage value, shall be disposed of for their joint account unless the Government, in writing, waives its interest in any such items.
The Government may require the dismantling, severance from land, and removal of any such items in order to realize its interest
in the salvage value thereof, and the cost of any such removal and of the disposal of the items shall be for the joint account of the .
parties in proportion to their respective interests. ’

" 8. Labor and supervision. An itemized schedule of labor, by numbers and classes (miners, muckers, millmen, etc.), and of
supervisors, by numbers and positions, with the maximum wages or sdlaries that may be paid to each as an allowable cost of the
project is set forth in Exhibit “A’ attached hereto.

9. Rehabilitation and repairs. A statement of the cost of any necessary rehabilitation or repairs to put existing facilities,-
buildings, installations, and fixtures into useful and operable condition and which are to be allowed as costs of the project is
included in Exhibit “A.”

10. Allowablke costs of the project. The costs of the project in which the Government will participate are limited to the
necessary, reasonable, direct costs of performing the exploration work, including the costs of materials, supplies, engineering,
power, water, analytical work, accounting, and utilities, including items of equipment costing less than $50 each; and the costs
referred to in Articles 5, 6, 8, and 9, and the exhibits annexed to and referred to in this contract. Although the Government may
pay part of the cost of new or additional facilities, structures, buildings, and equipment, only the depreciation on such items,
computed as indicated in Articles 5 and 6, will be charged as a cost of the project. No items of general overhead, corporate
management, interest, taxes, or any other indirect costs not expressly allowed by these provisions, or work performed or costs
incurred before the date of this contract, shall be allowed as costs of the project in which the Government will participate.

11. Accounts and audits. The Operator shall keep suitable records and accounts of operations, which the Government may
inspect and audit at any time. The Government may at any time require an audit of the Operator’s records and accounts by a
certified public accountant, the ‘cost thereof to be treated as a cost of the project. The Operator shall keep and preserve said
records and accounts for at least 8 years after the completion of the project or the termination of this contract.

12. Progress reports. The Operator shall provide the Government with monthly reports of work performed under the con-
tract upon forms to be provided by the Government. Each monthly: progress report shall bear the certification of the Operator
and shall constitute the Operator’s invoice of costs incurred on the project during the period covered by the report.

13. Payment to the Operator. The monthly progress report (invoice), to the extent approved by the Government, shall be

processed for payment by the Government. Payment shall be made in the amount of __2¥.__. percent of the approved costs incurred;
Provided, That the aggregate total of all sums paid by the Government under this agreement shall not exceed $--§. .:500'09_,
which is ..__.__2 0 __ percent of the agreed estimated total cost of this project, $ 135 +000,00

14, Final reports by Operator.. Upon completion of the project or termination of this contract, the Operator shall provide
the Government with a comprehensive geologic and engineering report, including an estimate of ore reserves, to the best of his
ability. Four copies of all reports shall be furnished to the Government. .

15. Repayment by Operator. If, upon the completion of the exploration project or termination of the contract, the Govern-
ment considers that a discovery or development has resulted from the work from which commercial production of ore may be
made, the Government, within 6 months thereafter, shall so certify to the Operator, particularly describing and delimiting its esti-
mate of the discovery or the development. Thereafter, if and as ore is produced as a result of such discovery or development, the
Operator and his successor in interest shall be and become obligated to pay to the Government a percentage royalty on the net
smelter returns or other net proceeds realized from such ore, concentrates, or metal produced within ten (10) years from the date
of this contract, until the total amount contributed by the Government, without interest, is fully repaid or said 10 years have
elapsed, whichever occurs first, as follows: 5

AY
(1 ?f net smelter returns or other net proceeds not in excess of eight dollars ($8.00) per ton of ore: One and one-half
14) percent.
Of net smelter returns or other net proceeds in excess of eight dollars ($8.00) per ton of ore: One and one-half (11%)
percent, plus one-half (%) percent for each additional full fifty cents ($0.50) in excess of eight dollars ($8.00) per ton of
ore, but not in excess of a maximum of five (5) percent. ! ’
This obligation to repay from net returns or proceeds shall be and remain a claim and lien upon the mineral deposit which is the
subject of the exploration project and upon any production resulting from such discovery or development, in favor of the Gov-
ernment, until fully paid, or until said 10-year period has elapsed; and this claim and lien and the Government’s right to repay-
ment shall survive any termination of the contract, whether by completion of the exploration project or otherwise. This article
is not-to-be-construed as imposing any obligation on the Operatoror his successor in interest to produce ore from any such discovery
or development. R :

16. No assignment of contract. Without the written consent of the Government, the Operator shall not assign or otherwise
transfer or hypothecate this contract or any rights thereunder.

17. Termination and completion. The Government may, at any time, by written notice to the Operator, terminate this con-
tract: (a) If the Operator fails to provide his share of the money necessary to prosecute operations pursuant to the terms of the
contract; (b) if the Operator, in the opinion of the Government, fails to prosecute operations pursuant to the terms of the con-
tract; or (c) if in the opinion of the Government, operations up to the time of the notice have not indicated the probability of
making any worthwhile discovery and in the opinion of the Government further operations are not justified. Upon the comple-
tion of the project or any termination of the contract the Operator shall render to the Government a full and final accounting of
his operations under the contract and his expenditures of money; shall dispose of any unused materials, supplies, and equipment
for the joint account of the Operator and the Government in the proportion of their respective interests; and shall pay to the
Government its pro-rata share of any money remaining.

Executed in sextuplicate the day and year first above written.
THE UNITED STATES OF AMERICA

......... Snoose Mining. Company, Ince .. .. , ” ! pf

(Operator)

By ... .= € £ et e e et e -
By. L. S/L S ¥t — s President Director, Production Expansion Division
U. 5. GOYERNMENT PRINTING OFFICE IG—quﬁnefense mnerals AdminiStI‘ation





EXHIBIT A

The proposed exploration program for the Snoose mine is herein
described as a step by step operation. Each successive step of the

operation will be contingent upon the findings of the previous step,
and upon prior Government approval.

Step 1

To install a pump and electric hoist in the Snoose shaft and to
rehabilitate the shaft down to the 200 level.

Step II

To extend the crosscut on the 200 level in the present direction to
beyond the structure in the face of the crosscut and explore for the
Reed lode, This lode should be intersected at a maximum distance of
150 feet. If intersected at a lesser distance, continued crosscutting
will be unnecessary.

Step IIT

To drift 1000 feet on either the footwall or Reed structure on the
100 and 200 levels. The drifting program on these levels will depend upon
(1) findings in the 200 level crosscut, and (2) strength of the
mineralized structures at the points of intersection.

Step Iv

A winze will be sunk from the 200 level to explore the intersection
of the Snoose structures and the limestone beds which crop out east of the
present mine workings. This sinking operation will be concurrent with the
drifting program on the 100 and 200 levels, It is planned to sink the
winze on the Reed structure inasmuch as this structure is farthest ‘
east, strongest, and will be the first structure to intersect the limestone.
However, if sinking in the Reed structure makes for unfavorable mining
operations, the applicants will continue sinking the present shaft and will
then crosscut from the shaft to the Snoose structure and limestone bed
intersection,

Step V

After intersecting the limestone beds, it is planned to drift and/or
crosscut on the structure for a maximum of 1500 feet. The extent of this
exploration program will depend upon the strength and mineral showings
of the structures’where:opéned by théUmine workings,





.
- -
-

Estimated cost of the project is as followss

Step 1 Equipment to be purchased $ 12,250,00

-Step IT 150 feet of crosscut @ $35 per foot 5,250,00

Step III 1000 feet of drifting @ $35 per foot 35,000,00

Step IV 40O feet of winze @ $75 per foot 30,000,00

Step V 1500 feet of drifting and cross-

"\__ cutting @ $35 per foot ' 52,500,00
Total $135,000,00

The following equipment to be purchased for use on the project and allowable
as ggquired within the above steps of the project and to the maximum shown:

(g

Ventilating fans and air lines $ 2,500.00
Surface tools and timber framing tools 1,000,00
2 Drifters with arms and bars 1,700,00
10 Mine cars @ $250 each - \ ' 2,500,00
Small mine tools, shovels, picks, etc. - 2,050,00
Electric hoist for winze with electric cable 22500.00

Total $12,250,00

The fdllowing equipment to be furnished by the operator for use on the explor-
ation project:

Mucking machines

Jackhammers

Air sump-pumps

Stopers

Mine cars -

1950 Ford %+ ton pickup

Pneumatic saw ‘

H & B steam hoist converted to electric with motor and controls
300 gpm. I. R. Motor pump o -

We Jo 3 x 16 x 9 3/4 x 10 Angle compaund Compressor

pd ot = DO DO RO N DD

Allowable cost to the project for the use of each of the above described
items of equipment shall be the rate of depreciation calculated on replacement
cost over a sixty month period. Such cost shall be allowed only for those
months such equipment items are actually used.

Wages paid for labor and.supervision on this exploration project shall be
allowable as costs only to the extent approved by the Spokane office of DMA as
being necessary for satisfactory performance of the work. The salaries or wages
of labor and supervision when engaged part time on production and part time on
this exploration project shall be pro-rated in a manner satisfactory to the
Spokane office of DMA and as defined in Section 10 of this contracte.

No fixtures and improvements and no rehabilitation and repairs are to be
charged as costs of the project.





DESCRIPTION OF UNPATENTED LODE MINING CLAIMS
(See item 2, Page 1 Form 200)

1. DICKIE NO., 1 Unpatented lode mining claim, location notice of which was
recorded September 26, 1939 in Book 1l of Quartz Mining
Claims at page 378 in the office of the County Recorder of
Blaine County, Idaho,

2. DICKIE NO, 2 Unpatented lode mining claim, location notice of which was
recorded September 26, 1939, in Book 141 of Quartz Mining
Claims at page 379, in the office of the County Recorder
of Blaine County, Idaho,

3. HOT SHOT Unpatented lode mining claim, location notice of which was
recorded May 13, 1940, in Book 141 of Quartz Mining Claims
at Page 136 in the office of the County Recorder of
Blaine County, Idaho.

L. MARGRET Unpatented lode mining claim, amended location notice of
which was recorded February 19, 19Lk, in Book 130 of
Quartz Mining Claims, at page 247 in the office of the County
Recorder of Blaine County, Idaho,

5. BACKBREAKER Unpatented lode mining claim, location notice was recorded
September 8, 1945 in Book 141 of Quartz Mining Claims at
page 700 in the office of the County Recorder of Blaine County,
Idaho.

6., SUNSHINE Unpatented lode mining claim, location notice was recorded
September 8, 1945 in Book 141 of Quartz Mining Claims at
page 701 in the office of the County Recorder of Blaine
County, Idaho.

7. DAN PATCH Unpatented lode mining claim, location notice was recorded
September 18, 1945 in Book 141 of Quartz Mining Claims at
page 708 in the office of the County Recorder of Blaine
County, Idaho,

8. SEA BISCUIT Unpatented lode mining claim, location notice was recorded
September 18, 1945 in Book 130 of Quartz Mining Claims at
page 265 in the office of the County Recorder of Blaine
County, Idaho,

9. MAN OF WAR Unpatented lode mining claim, location notice was recorded
September 18, 1945 in Book 130 of Quartz Mining Claims at
page 266 in the office of the County Recorder of Blaine
County, Idaho, -
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DESCRIPTION OF CLAIMS - Continued Page 2

10, WASP Unpatented lode mining claim, location notice of which was
recorded September L, 1943, in Book 141 of Quartz Mining
Claims, at page 604 in the office of the County Recorder
of Blaine County, Idaho,

11, BUDDY Unpatented lode mining claim, location notice of which was
recorded September L, 1943, in Book 141 of Quartz Mining
Claims, at page 604 in the office of the County Recorder
of Blaine County, Idaho,

12, BLACK HORNET Unpatented lode mining claim, location notice of which was
recorded September L, 1943, in Book 141 of Quartz Mining
Claims, at page 606 in the office of the County Recorder of
Blaine County, Idaho.

13, BUZZARD Unpatented lode mining claim, location notice of which was
. recorded September 27, 1943, in Book 1kl of Quartz Mining
Claims, at page 61l in the office of the County Recorder
of B laine County, Idaho.

1L, BALTIC Unpatented lode mining claim, location notice of which was
recorded September 27, 1943, in Book 11 of Quartz Mining -
Claims, at page 615 in the office of the County Recorder of
Blaine County, Idaho.

Exhibit of Claims, Liens and Encumbrances - see Item 2.(3)

Mortgage dated August L, 1951, covering all claims in favor of
Fred E, Povey and Johanna - Recorded in Book 161, page 428 of
Mortgage Records of Blaine County, Idaho. ) i
Chattle Mortgage Noe. 5234 in favor of Fred E, Povey and Johanna ~
Povey - Recorded in Book 152, page L4OO of Chattle Mortgage Records
of Blaine County, Idaho,
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MORTGAGOR’S SUBORDINATION AGREEMENT

KNow ALL MEN BY THESE PRESENTS:

WHEREAS, the owner is the holder of a mortgage, claim, lien, or encumbrance' dated

....... .August. A.,_ 1951--_._-_.-_-, S recorded in Book 161 , page 428 ., of

Mortga and Chattel Mort ge No. 5234 {Book 152, page 400)
the recor % f the county of afn , State of Idaha

upon that certain parcel of ground described in a certam Exploratlon Pro_]ect Contract dated '

August 21, : 195.&, between __._Srmnsa- M:Lning_campany

the owner of said property and the United States of America;.

Now, THEREFORE, the undersigned does by these presents subordinate all of his right, title, and
interest in said mortgage, claim, lien, or encumbrance to the right, title, and interest of the United
States of America under the provisions of said Exploration Project Contract, and agrees that the
lien and claim of the United States of America under the provisions of said contract shall be prior
to the undersigned’s rights under the provisions of said mortgage, claim, lien, or encumbrance; and

The undersigned agrees to commit no act nor assert any right, title, or interesf under said
mortgage, claim, lien, or encumbrance that might contravene or conflict with the prior lien and
claim of the United States of America under the provisions of said Exploration Project Contract.

This undertaking and covenant shall be b1nd1ng upon the heirs, successors, and assigns of the
11nder51gned

Dated this . 6tR——... day of August , 1951.

%@/Z@

U. 8. GOVERNMENT PRINTING OFF). 940767
Q OtAA o
-
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Form MF-100

-5,

!' 'U s'iJEPARTMENT OF THE ll\ﬁl;IOR @ S ivproved 1oz,

DEFENSE MINERALS ADMIN lSTRATlON

. (May 1951)

NOT TO BE FILLED IN BY APPLICANT

GENERAL TECHNICAL DATA

FOR USE UNDER THE Docket No, DM A A J/ -

1969

DEFENSE PRODUCTION 'ACT OF 1950

Date received { ?

l_ B o
SVOCSE MINING CO. Vel
Hailey, Idaho
Name and
L | _1 - appticant
Date _______ June 28, 1981
- INSTRUCTIONS

This form is to be filed with Defense Minerals Adminis-
tration, Department of the Interior, Washington 25, D. C.
It should be accompanied by appropriate application form
when a specific type of Government assistance is requested,
in the form of (1) loan, (2) purchase contract, (3) Gov-
ernment guarantee of a private loan, (4) priorities or allo-
cation of mining equipment, and maintenance, repair and

>

(4) signed copies of the form and accompanying papers.
Name and address should be stamped or typed on each sheet
of this form and all accompanying papers. When a question
is inapplicable it should be so stated on the form¢ Addi-
tional sheets may be attached in answering any questions
or in supplying additional information. (IF YOU CAN-
NOT ANSWER A QUESTION, SO STATE.) If a ques-

operating supplies, and (5) other forms of Government tion is answered elsewhere indicate where answered. It is
assistance that might arise under the Act. Slllbmit four not necessary to answer it again.

GENERAL TECHNICAL DATA

Supply the following information on separate sheets, arranged ‘numbered, and lettéred as indicated:

1. Materials produced: <

(a¢) What are the chief mine, mill, or smelter products? '

Load and Zine'l”
. (b) What are the byproducts, if any?

2. Name(s) and type(s) of mine(s), mill (s), smelter(s), refinery(ies), pit(s), quarry (ies), dnllmg operation(s).
names of property, if any. Show extent of workings, including the following:

(a) Linear feet of shafts. - 225 ft,
(b) Linear feet of drifts and crosscuts. . 1,000 ft,
(¢) Linear feet of tunnels or adits. 4 000 £t.
(d) Linear feet of other mine openings (explaln brleﬂy) None
Indicate whether mine is flooded or not. Describe any pumping problems.
3. For each operation listed above supply the following:

(a) Distance and direction from nearest town and shipping pomt/ 2§ miles S of Hailoy Idaho
(b) Mining district. Mineral Hi11 - ’
(¢) Township, Section, Range. /
(d) County, State.  Blaino County, Idaho
4. (a) State whether or not property is now in operation, and if in operation, by whom operated.
(b) Are you operating this property as:
3t Owner.
[ Lessee.
O Contractor.

5. Number of years in production ot - in-production. . -~
If not in production or operation, estimated date-when= pr“o‘duchon will begin .. approximately-12--months

6. Experience of operators:
Deserlbe the mining and general business expenence of (a)_the applicarit, and (b) the person or persons who manage the
project. 30 yrs. mining superintendent - 19 of them as superintendent of Triumph liine,
7. History: Holiley, Idaho

(a) Give a statement as complete as possible, of previous exploratlon, development operatlon, and production of property,
with reasons for suspension of operation.

(b) State briefly the known history and production of adjoining and nelghbormg propertles

{¢) Furnish any available (private) reports that may apply to this application, including results of mine examinations,
recommended exploration and development and meta.lhn glcal investigations.

Include old

Give size or productive capacity.

i ] 16—63792-2
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Addendum to )!1"-100 Page 1
Sncoss Mining Oanpany
Ha:lloy, Idaho PR

Item 2

The shatt, drifta and croascuta in 2—(;) and (b) are noodcd. The equipment
is just now in place for the purpose of pumping this section. At the time this
‘part of the work wis flcoded the only powsr available was diesel ani cur equipment
at that time did not. generate encugh powsr to pump and mine. We now have electrioc
power and larger capacity equipment which should eliminate our flood problem, We
have an Ingeraallaﬁ: d-soo GPM HMotor I’ump for this oper tion.

Item 7

(a) See It.em 2 for snount of davalopment work done.
See Item 10 for amcunt of production. :
Developmsnt work is atill under way.

(b)  Star mine on the south approximately w..,OO0,000 00.
Climax on the northwest approximately $200,000.C0.

{c) Your department has made sn extensive emination of the propet'ty.

 Addendum to MF-100 Page 2

Ttem 17

Buildings: Ccmyx-essor House
. Blacksmith Shop ard. tosd h'zuso.
Dry room for 12 mon - .
Head fraome and Hoist huse
2 ore bine - 80 tons capacity each

- Bquipmentt 2 !'hxcking M’achinw :

2 Juck hamiers - Ingeraall Rand

2 Pumps, Alr Sump .

2 Stopers - 591 Joy

2 Mine cars

1 1850 Ford Pickup - 1/2 ton

1 Pnoumatic Saw o '

1 Hendrie and Boethoff Stoam type hoist cunverted to
elsctric including Morse Ru!:or and motor. and rewareing
control - o

1 Ingeraall Rand ~ 300 GPH Mortor Pump -

1 WJ 3x16x9 - 3/4x10 angle compound -

Air Ccmproasor - "LOOO cn.ft. cap. -
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: (b) If deposit is otthr t@placer: 74

(1) Submit assay plans and/or sections showing location and size of proved (measured) and probable
(indicated) ore or mineral reserve.

(2) State the tonnage (indicate type of ton) and grade of each class of ore reserve, as above, and show how
computed. Tabulated total ore reserve as follows:

TOTAL ORE OR MINERAL RESERVES

METAL OR
MINERAL RECOVERABLE ESTIMATED CoST
ORE 0R MINERAL RESERVE Esgx:smn CONTENT G*‘ggi ,‘1{(‘)‘;“ UNIT VALUE OF PRODUCTION
PeR ToN PER ToN « Per ToN
(Grade)
(a) (b) (¢) (d) (e)
"Measured (proved) oo | LOT _AVATRABEE
Indicated (probable)

(c) If placer:
(1) Give estimated total yardage and average marketable mineral content of each deposit.

(2) Submit map showing location of placer deposit and surrounding area, with all test holes or plts Submit

logs of each hole-and test pit with depth and average value of each. -

(8) Describe gravel, stating whether fine, medium or coarse; loose, tight, cemented, or frozen, and whether it
contains stumps or boulders more than 1 foot in diameter; if so, how large, and in what proportion.

(4) Describe bedrock, giving type (granite, sandstone, shale, etc:) and state whether it is hard or soft, smooth,
v uneven or rough. .

(5) Describe overburden, stating whether loose, tight, or cemented; fine or coarse textured; furnish estimate of
¢ " average thickness and total amount.

(6) Tabulate the reserves using the form outlined above for ore or mineral reserves.

18. Access Roads:  Gpaging Service Road, Graveled ~
Give road distances to shipping, supply and residence points, stating kind and condition of roads.

14. Water Supply: Oreek in Colorado Gulch, plenty of” water year around for any poosible
State source Mtﬁ? M%aﬁm&%gﬁﬁ%ﬂs and whether sufficient for all seasons of year.

15. Power:  plectricity - 11000 volts - Powor now used 20-85 and 150 HP motors.
State amount of power used, rate per hour, and source thereof. Source - Ida /owhoPer Co.
V/

16. Labor: g riners - intend to increase to approxinately 24.

State number and classes (miners, muckers, millmen, etc.) of men employed during a recent representative payroll period.
17. Equipment and Facilities:

Describe present equipment on the property, including buildings. (State condition.) -List--major pieces of equipment
now owned or controlled and in serviceable condition available for this operation.

18. Are there any particular conditions or circumstances affecting your operations that are not described above? 1f so0, explain.

CERTIFICATION 7~

P

The undersigned company, and the official executing this certification on its behalf, hereby certi y/that the information con-
tained in this form and accompanying papers is correct and complete to the best of their knowledge [;md belief.

it

(Signat}v( of authorized official)

G 4 s Te ) 1) S By

€ oI company

e Pposident

(Title)

Title 18, U. 8. Code (Crimes), Section 1001, makes it a criminal offense to make a willfully false statement or representation
to any department or agency of the United States as to any matter within its jurisdiction.

U. S, GOVERNMENT PRINTING OFFICE 16—63792~1





Form MF-100

Form approved.
Budget Bureau No. 42-R1026.

(May 1951) , ‘U S DEPARTMENT OF THE INQQIOR . j

. " " DEFENSE MINERALS ADMINISTRATION

NOT TO BE FILLED IN BY APPLICANT

GENERAL TECHNICAL DATA

DMP /!
ns 4969

Docket No.

FOR USE UNDER THE
DEFENSE PRODUCTION ACT OF 1950

Date received

AR}

r | ' N ‘
SNOOSE MINING CO. | oG
Hailey, Idaho
. . Name and
L _1 appiieant
Date - .Ium_-za,-lQSL__--_---_..
INSTRUCTIONS

This form is to be filed with Defense Minerals Adminis-
tration, Department of the Interior, Washington 25, D. C.
It should be accompanied by appropriate application form
when a specific type of Government assistance is requested,
in the form of (1) loan, (2) purchase contract, (3) Gov-
ernment guarantee of a private loan, (4) priorities or allo-
cation of mining equipment, and maintenance, repair and
operating supplies, and (5) other forms,of Government
assistance that might arise under the Act Submit four

> (4) signed copies of the form and’ accompanying papers.

Name and address should be stamped or typed on each sheet
of this form and all accompanying papers. When a question
s inapplicable it should be so stated on the form. Addi-
tional sheets may be attached in answering any questions
or in supplying additional information. (IF YOU CAN-
NOT ANSWER A QUESTION, SO STATE.) If a qués-

" tion is answered elsewhere indicate where answered. It is

not necessary to answer it again,

GENERAL TECHNICAL DATA
Supply the following information on separate sheets, arranged, .numbered, and leiite’red as indicated:

. Materials produced:
(¢) What are the chief mine, m111 or §melter products"

(b) What are the byproducts, if any?

Name(s) and type(s) of mine(s), mill(s), smelter (s), refinery(ies), pit(s), quarry (ies), drilling operation(s).

Lead and Zinc ’

names of property, if any. Show extent of workings, including the following:

(@) Linear feet of shafts. o 225 £t,
*(b) Linear feet of drifts and crosscuts.
(¢) Linear feet of tunnels or adits. 4 000 £t

1,000 ft.

. (d) Linear feet of other mine opemngg (explamqbneﬂy) None -,

Indicate whether mine is flooded or not. Describe any pumping problems.
. For each operation listed above supply the following:

Give size or productive capacity

(a) Distance and dlrectlon from nearest town and shipping point. 21; mﬂes sw of Hai.ley, Idaho

(b) Mining district. {ineral . ml

‘(¢) Township, Section, Range. DO

(d) County, State. Blaine. Cmmty, Idaho

(a) State whether or not property is now in operation, and,if in operatlon, by whom operated

(b) Are you operating this property as:
%] Owner.
[J Lessee.
{0 Contractor.

. Number of years in production _-Ngt m.-wgducﬁem

If not in production or operation, estimated date when productxon will begln 4ppromate}y AL months

. Experience of operators:
Describe the mining and general busmess experience of. (a) the apphcant and (b) the person or persons who manage the

=19 of them as superintendent of Triumph Mine,

(a) Give a statement as complete as possible, of prev1ous exploratlon development operatmn, and productlon of property,

project. 30

s. mining superintendent -
History: Ha.

y, Idaho

with reasons for suspension of operation.

P

(b) State briefly the known history and productwn of ad]ommg and neighboring propert1es.

{¢) Furnish any available (private) reports that may apply to this application, including results of mine examinations,
recommended exploratlon and development and metallurgmal 1nvest1gatlons.
. FERATEN L

~

SELA N APl N B T P A ST

Include old

. 16—-63702-3
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Addendum to MF-100 Page 1l
Snoose Mining ccmpany
Hailey, Idaho ; :

‘xmz””'

The shaft, drifts and crosscuts in 2-(a) and (b) are flooded. The equipment
is just now in place for the purpose of pumping this section. At the tims this
part of the work was flooded the only power available was diesel and ocur ecuipment
at -that time did not generate encugh power to pump and mine. We now have electriec’
power and larger capacity equipment which should eliminate cur flood problem, we
have an Ingersall-ﬁand-soo GPM Motor Pump for this oper: tion. :

 Item 7

{a) See Item 2 for amount of development work done.
© See Item 10 for smount of production.
Development work is still under way.
(b) Star mine on the south approximately $2,000,000.00. -
‘Climax on the northwest approximately $200,000.00.
B (c) Iour department has made an extensive examination of- the nroperty.

Addendum to MP-100 Pags 2
Item 17

Buildings: Compreqaor Hmsa L
. .- Blackemith Shop and toc:l rmuse.
Dry room for 12 men : '
Head frame and Hoist house
2 ore bins ~ 80 tona capacity each

Equipment.' 2 Mucking Machines '
_ 2 Jack hammers - Ingorsall Rand

2 Punps, Air Sump
2 Stopers - §91 Joy
-2 Mine ‘cars
1'1950. Ford Pickup - 1/2 ton
1 Pneumatic Saw

" 1 Hendrie and Boethoff Steam tvpo hoist eonvortsd to
" elsctric 1nc3.uding Morsa Rotor and motor and rewrsing
. 'tontrol

-1 Ingersall Rand - 300 GPM Xotor Pump
1 WJ-3x16x9 ~ 3/4x10 angle compound
' Air Conprossor - 1000 cu.ft. cap. .





(b) If deposit is oth{r thglacer' . I ' S

T (1) Submit assay plans and/or sections showing location and size of proved (measured) and probable
(indicated) ore or mineral reserve.

{2) State the tonnage (indicate type of ton) and grade of each class of ore reserve, as dbove, and show how
computed. Tabulated total ore reserve as follows:

TOTAL ORE OR MINERAL RESERVES

METAL OR .

MINERAL RECOVERABLE EsTIMATED COST
ORE 0R MINERAL RESERVE Esgg;xsmn CONTENT G“g:i "IJ‘gguz UNIT VALUE OF PRODUCTION

Pgn '1(;01;: PER ToN « Per TON

(Grade

*(a) (b) © () (e)

Measured (proved)

Indicated (probable)

_______ NOT AVAILABLE ...

13.

14.

15.

16.

18.

LA

(¢) If placer:
(1) Give estimated total yardage and average marketable mineral content of each deposit.

(2) Submit map showing location of placer deposit and surrounding area, W1th all test holes or plts Submit
s - logs of each hole and test pit with depth and average value of edch. i

(8) Describe gravel, stating whether fine, medium or coarse; loose, tight, cemented, or frozen, and whether it
contains stumps or boulders more than 1 foot in diameter; if so, how large, and in what proportion,

(4) Describe bedrock, ‘giving type (granite, sandstone, shale, etc.) and state whether it is hard or soft, smooth,
uneven or rough

(5) Describe overburden, stating whether loose, tight, or cemented; ﬁne or coarse textured; furnish estimate of
average thickness and total amount.

(6) Tabulate the reserves using the form outlined above for ore or mineral reserves.
Access Roads: Grazmg Service Road, Graveled
Give road distances to shlppmg, supply and re51dence points, stating kind and condltlon of roads

Water Supply: Creek in Colorado Gulch , plenty of water year around for any possible
State source Mt@f %;ggaxr%?é%g%gﬂg%ﬂs and whether sufficient for all seasons of year.

Power: Elgctricity - 11000 volts - Power now used 20-85 and 150 HP motors,
State amount of power used, rate per hour, and source thereof. Source - Idaho Power Co.

Labor: 3 miners - intend to increase to approximately 24,
State number and classes (miners, muckers, millmen, etc.) of men employed during a recent representative payroll period.
Equipment and Facilities:

Describe present equipment on the property, including buildings. (State condition.) List major pieces of - equipment
now owned or controlled and in serviceable condition available for this operation.

Are there any particular conditions or circumstances affecting your operations that are not described above? If so, explain.
CERTIFICATION

The undersigned company, and the official executing this certification on its belalf, hereby certify that the information con-

tained in this form and accompanying papers is correct and complete to the best of their knowledge and belief.

--------- SNGG%- mcyg;mpan?‘AM“““"“""“"" BY (Signr{ure of authorized official)
___________ - . | e —————
June—-28;-1983 President -

Title 18, U, S. Code (Crimes), Section 1001, makes it a criminal offense to make a willfully false statement or representation

to any department or agency of the United States as to any matter within its jurisdiction.

U. S. GOVERNMENT PRINTING OFFICE 16—03792-1





. SNOOSE MINING COMPANY
HAILEY, BLAINE COUNTY, IDAHO
L ' OFFICE LOCATED -
PR '423 FIRST NATIONAL BANK BLDG. -
S BOISE, IDAHO o

. APPLICATION FOR LOAN .
. to

" BUREAU OF MINES

" DEPARTMENT OF INTERIOR

. DECEMBER 20, 1950






’ SNOOSE MINING COMPANY
P> 423 First National Bank Bldg.
o Boise,aIdaho

December 20, 1950

Dr. James W. Boyd, Dept. Administrator
Defense Minerals Administration
Department of Interior

Washington 25, D. C.

Gentlemen:

We are submitting herewith our application for assistance in obtaining
the necessary funds to place our mining properties in production.

Page'S of this report indéxes the schedules, maps, letters and data
which we are submitting in support of our request.

To summarize the amount of funds reqnired, please refer to the
following schedules, etc:

Outline of Proposed Work- Item 3, Page S $378,072 .90

Machinery, Equipment & Buildings Necessary
for Development Work -Item 3-c-~l, Page 11 34,815.00

Machinery, Equipment & Facilities Required
for Proposed Production-Item 3-c-R Page 11 80,850.00

Total Estimated Funds Required $493,737.90

In order to accomplish the objectives outlined in this report, we wish
to make application for a loan in the amount of $500,000.00, We feel that
upon completion of the mill (refered to in Item 3 - Program #4) production
of zinc could then be commenced. This should not take longer than six
months from the date funds are made awvailable. :

.The Snoose Mining Company is a corporation chartered under the laws
of the State of Idaho, May 24th, 1945, with capitalization of 2,000,000
shares of non-assessable common stock authorized, par value of R5¢ per
share. To date there has been issued 1,776,209 shares.

Under the management of the Snoose Mining Company both as a partnership
and a corporation, there has been shipped a total of 84 car loads of ore
totaling 4415.76 dry tons. Item 2, Page 4 of this report sets forth the -
quantities of the various ores produced by these shipments. It is to be
noted that zinc is the major metal recovered. We are of the opinion that a
large quantity of this metal can be recovered in a reasonable period of time
if we can obtain the necessary assistance. :

Respectfully submit<ns1:XMLFault xmlns:ns1="http://cxf.apache.org/bindings/xformat"><ns1:faultstring xmlns:ns1="http://cxf.apache.org/bindings/xformat">java.lang.OutOfMemoryError: Java heap space</ns1:faultstring></ns1:XMLFault>