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RESCISSION OF EXPLORATION PROJECT CONTRACT
.BY AGREEMENT. BEFORE WORK IS BEGUN

It is agreed this 16th day of July s 19581% '
between the United States of America, acting through the

Department of the Interior, Defense Minerals Exploration
Administration, hereinafter called the "Government®, and
Jeter Boone, Homer Boone, Howard Boone, .John Phillips
and Sam L, Phillips, a partnership, hereinafter called
the "Operator", parties to that certain Exploration
Project Contract Idm-E1147, Docket No, DMEA-4825, dated
October 31, 1957, that sald contract shall be and is
hereby rescinded, revoked, and cancelled as of the date
of the contract, before any actions have been taken or
costs incurred thereunder, without any obligation whatever,
one party to the other, the same as if said contract had
never been entered into, ' ~

Witness the following signatures as of the day
and year first above written,

THE UNITED STATES OF AMERICA

By éé ?%:izgéggzgiéga;¢¢%§:%gg%Fr
. Administrator, Defense nerals

Exploration Administration

T OEFIGIAL FILE COPY

= /3 (Partner) BMEA
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| - OATE | WL | CorE
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oward Boone~ —
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Sam L, Phillips ~
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Gov’ment 's Copy

UNITED STATES OF AMERICA
DEPARTMENT OF THE INTERIOR -

EENSE MINERALS EXPLORATION ADMINISTRATION
| EXPLORATION PROJECT CONTRACT

Ty - < )
RN,

(Short Form)
DMEA No. ) Commodity Contract No. County State
A Idm-E
4825 - . Mica 1147 Upson Georgila
It is agreed ........... 31 .0CT 1951 ... , between the United States of America, acting through the

hereinafter called the “Operator,” as follows:

ARTICLE 1. Authority and project.—(a) This contract is entered into under the authority of the
Defense Production Act of 1950, as amended. It consists of this form (MF-200A), the attached
Annex I (land description), Exhibit A (work and costs), and the maps and documents listed therein.

. The project work is a search for indicated or undeveloped deposits of the commodity designated above.
The Operator shall begin the work on or before ... DECIS]%? .............................. , and, subject to the
provisions of Article 7 and Exhibit A, shall complete the work within ... 8 ............ months from the date
of the contract.

(b) The description of the work and the fixed cost for each unit of work to be performed (per foot
of drilling, per foot of drifting, per hour of operations, etc.) érg 'hgfeb'y agreed upon as specified in
‘Exhibit A. The estimated total cost of the project work is $-._5.:....9.-..e.QQ ........... The,Government will
contribute ..72___. percent of the fixed unit cost of the work performed, not exceeding $’7‘ .............. ,
in accordance with the provisions of Articles 4 and 5.

(c) The Operator shall not transfer or assign this contract or any right or obligation thereunder
without the written consent of the Government.

ARTICLE 2. Operator’s property rights.—(a) The Operator represents and undertakes that
Annex I correctly describes the land which is the subject of this contract and the nature of the Operator’s

rights of property and possession therein (whether as owner, lessee, or otherwise), and that such right,

title, or interest is subject only to the following claims, liens, or encumbrances: ...& royalty of

1e.§%é%§.(gn_e:_e.igh.t.h.)..._gn__.tne__.m.:_t_ne;:a;l._s_____takcgn___ans_i__.s__g_lsi__,f_mm_._t_ne_._la.nd_._payahle

The Subordination Agreement of the holder of any claim, lien, or encumbrance listed above and

(¥f the Operator does not hold the legal title) the Consent to Lien of any holder of the legal title of the
land (lessor, seller, optionor, etc.) are attached, as follows: Consent to Lien an

Subordination Agreement of Lessors .

(¢) The Operator shall preserve and maintain his-right, title, and interest in the land and his right
to the possession thereof for the purposes of this contract, and shall devote the land and all existing im-
provements, facilities, buildings, installations, and appurtenances to the purposes of this contract. The
Operator shall neither transfer, convey, nor surrender the land nor any right, title, or interest therein, nor
permit nor suffer any claim, lien, or encumbrance thereon, without expressly referring to and providing

to





- *-to‘complete the work, as specified in Article 1 (a)..

in the instrument of conveyance, lien, or encumbrance for the preservation of the Government’s right to
a percentage royalty on production and lien for the payment thereof. Two copies of such instrument
shall be furnished to the Government. If the Government’s rights to royalty as provided in Article 6
have been terminated, the provisions of this paragraph (c) shall become inapplicable.

ARTICLE 8. Performance of the work.—(a) Operator’s responsibility.—The work shall be per-
formed diligently, gfﬁciently‘} ex’i)ertly,‘ in a workmdanlike m’an?lgy;,_ and in accordance with good mining
standards and State regulations governing health, safety, and liability insurance covering employment.
The Operator shall provide suitable and adequate equipment, facilities, materials, supplies, and labor

= . (b) Governmerit may inspect.—The Operator shall consult with and"in(\form‘ the Government on’ all
phases of the work as it progresses. The Government may enter at all reasonable times to inspect the
work under the contract, and also after certification of discovery or development, to inspect production
operations and underground workings. The Operator shall provide the Government with all reason-
able means of access for such inspections.

ARTICLE 4. Contribution by the Government.—The Government will make its contribution on
the basis of the monthly vouchers referred to in Article 5 (b) : but all payments by the Government are
provisional only, subject to audit, and until the account between the Operator and the Government is
finally audited and settled and the Operator’s final report has been rendered, the Government may with-
hold such sums as it sees fit but not in excess of 10 percent of the estimated total cost of the work. To
the extent that excesses over fixed unit costs or any excess over the estimated total cost may be neces-
sary for the performance of the work, the Operator shall incur and pay such excesses for his own account
without contribution by the Government. The Government will not contribute to the cost of any work
performed prior to the date of this contract. The Goyernment may make payments for the account of
the Operator directly to independent contractors and suppliers rather than to the Operator.

ARTICLE 5. Reports, accounts, audits.— (a) Operator’s records.—The Operator shall keep suit-
able records and accounts of the units of work performed and of any production in which the Govern-
ment may have an interest; and shall preserve those with respect to work performed for at least three
years after final payment by the Government, and those with respect to production for at least three years
after any obligation to pay royalties to the Government has terminated. The Government may inspect
and audit said records and accounts at any. time, either. by itself or by a certified public accountant... The
Comptroller General of the United States or his reépresentative, until the expiration of said three-year
periods, shall have access to and the right to examine all pertinent books, documents, papers, and records
of the Operator. ST e = s

(b) Progress reports ang vouchers—The Operator shall provide the Government with-five ‘copies of
monthly progress reports in three sections as follows: (1) Operator’s Monthly Report and Voucher show-
ing a detailed statement of .units of work performed during the reporting period; (2) Operator’s Unit
Cost and Progress Report showing the various types of work performed during the reporting period and
the fixed unit costs incurred for each typeé of work; and (3) a Narrative Report of the work performed
during the reporting period including ad‘éqauzfté"éngineering-geologiéal aps or sketcHes{drill hole logs
and locations, and assay reports on samples taken concurrently with advance in mineralized ground.
(Forms for reporting under (1) and (2) above will be provided by the Government.)

(¢) Final report.—Upon completion of the work or termination of the Government’s obligation to
contribute to costs, the Operator shall furnish the Government with five copies of a final report (in addi-
tion to the final progress report and voucher). This final report shall include a geological and engineering
evaluation of the results of the work performed under the contract with an estimate of the ore reserves
resulting from such work, complete assay data, adequate geological and engineering maps or sketches,
and a summary of the work performed and the unit costs thereof.

(d) Report of sales.—The Operator shall provide the Government with suitable accounting and doc-
umentary evidence covering all production to which the Government’s percentage royalty relates, such as

cc?pies of smelter or concentrator settlement sheets, and certified accounts of production and sale or other
disposition of production. ‘ 1
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(e) Compliance with requirements.—If in the opinion of the Government any of the Operator’s
reports, records, or accounts are insufficient or incomplete, or if the Operator fails to make them, the
Government may procure the making or completion of such with suitable attachments as an expense of
the work to which the Operator shall contribute. The Government may withhold approval and payment
of any Vouchers relating to insufficient or incomplete reports, records, or accounts.

ARTICLE 6. Repayment by Operator.—(a) Certification.—If the Government considers that a
discovery or development from which production may be made has resulted from the work, the Govern-
ment, at any time not later than six months after the Operator has rendered a sufficient final report (see
Article 5), may so certify in writing to the Operator. Such certification shall describe broadly or indi-
cate the nature of the discovery or development.

(b) Royalty on production.—The Operator, as principal if the Operator is the producer or as surety
if the Operator is not the producer (for example, if the Operator either transfers or fails to retain his
interest in the land), shall pay to the Government a royalty on all minerals mined or produced from the
land, as follows: (1) regardless of any certification of discovery or development, from the date of the
contract until the lapse of the time within which the Government may make such certification or until
the total net amount contributed by the Government without interest is fully repaid, whichever occurs
first; or (2) if the Government makes a certification of discovery or development, for a period of ten years
from the date of the contract or until the total net amount contributed by the Government without inter-
est is fully repaid, whichever occurs first. .

(c) Basis for computation—The Government’s royalty shall be a percentage of the gross proceeds
(including any bonuses, premiums, allowances, or other benefits) from the production sold, in the form
sold (ore, concentrates, metal, or equivalent), at the point of delivery (the f. o. b. point) ; except, that
charges of the buyer arising in the regular course of business, and shown as deductions on the buyer’s
settlement sheets, on account of the cost of treatment processes performed by the buyer, sampling and
assaying to determine the value of the production sold, and freight paid by the buyer to a carrier (not the
Operator), shall be allowed as deductions in arriving at the “gross proceeds” as that term is used herein.
Any costs of treatment processes, sampling, assaying, or transportation performed or paid by the Oper-
ator or by anyone other than the buyer are not deductible in arriving at the “gross proceeds” as that
term is here used. The term “treatment processes,” as here used, means those processes (such as milling,
concentrating, smelting, refining, or equivalent, but excluding fabricating or manufacturing) applied to
the crude ore or other production after 1t 1s extracted from the ground to put it into a commercially mar-
ketable form.

(d) Unsold production.—If any production (ore, concentrates, metal, or equivalent) after the lapse
of six months from the date the ore was extracted from the ground remains neither sold nor used by the
Operator in integrated manufacturing or fabricating operations (for instance, if it is stockpiled), the Gov-
ernment, at its option, as long as it so remains, may require the computation and payment of its royalty on
the value of such production in the form (ore, concentrates, metal, or equivalent) it is in when the Gov-
ernment elects to require computation and payment. If any production is used by the Operator in inte-

. grated manufacturing or fabricating operations before the Government makes its election, the Govern-

ment’s royalty on such production shall be computed on the value thereof in the form in which and at
the time it is so used. “Value” as here used means what is or would be gross income from mining oper-
ations for percentage depletion purposes in Federal income tax determination, or the market value,
whichever is greater.

(e) Percentages of royalty.—The percentages of the Government’s royalty shall be as follows:

One and one-half (1%) percent of amounts (“gross proceeds” or “value”) not in excess of eight
dollars ($8.00) per ton of production in the form in which sold, held, or used, plus one-half (1%) per-
cent for each additional full fifty cents ($0.50) by which such amounts exceed eight dollars ($8.00)
per ton, but not in excess of five (5) percent of such amounts.

(For instance: the royalty on an amount of five dollars ($5.00) per ton would be one and one-half
(1¥%) percent; on an amount of ten dollars ($10.00) per ton, three and one-half (3l%) percent.)

(f) Time for computation and payment.—The Government’s royalty shall be computed and paid

currently upon each lot sold, held, or used in integrated operations, as the case may be, as above pro-
vided in this Article.






(g) Lien for payment.—To secure the payment of its percentage royalty, there is hereby granted
to the Government a lien upon the land or the Operator’s interest in the land and upon any production
of minerals therefrom until the royalty claim is extinguished by lapse of time or is fully paid.

(h) Notice to purchasers.—The Operator shall give notice of the Government’s claim for royalty to
. any purchaser of the production, and shall authorize and direct such purchaser to pay the royalty .
.directly to the Government and to furnish the Government with copies of the settlement sheets.” If
the records of any production and sales or other disposition of production, whether the production is by
the Operator or by others, are not made available to the Government, the amount of the royalty may be
estimated by the Administrator, Defense Minerals Exploration Administration, or his successor, and
his estimate thereof shall be final and binding upon the Operator.

(i) No obligation to produce.—Nothing in this contract is to be construed as imposing any obliga-
tion on the Operator or the Operator’s successor in interest to engage in any production operations.

(j) Government not obligated to buy.—Nothing in this contract shall be construed as imposing any
obligation on the Government to purchase any minerals mined or produced from the land.

ARTICLE 7. Termination of the Government’s obligations.—(a) If in the opinion of the Govern-
ment operations at any time have failed to achieve anticipated results that indicate the probability of
making a worthwhile discovery and in the opinion of the Government further operations are not jus-
tified, the Government may give the Operator written notice thereof, and thereupon the Government shall
be free of all obligation to pay on account of units of work not then performed, and the Operator shall be
free of all further obligation to prosecute the work other than such as may be necessary and incidental to
winding up, reporting, and-accounting.

(b) If in the opinion of the Government the Operator is in any manner in default under the terms of
the contract, the Government may give the Operator written notice of such default with a specification of
reasonable time within which the default must be cured; and if the Operator fails to cure such default as
required, thereupon the Government shall be relieved of all obligation to pay on account of units of
work not performed when the notice was given, and the Operator shall be free of all obligation to prose-
cute the work other than such as may be necessary and incidental to winding up, reporting, and ac-
counting. The Government may also avail itself of any other remedy the law may provide for breach
of contract, including the right to rescind the contract and to demand repayment of all moneys con-
tributed by the Government under the contract. '

(c) The giving of any notice by the Government under the provisions of this Article 7 shall not
affect the Government’s rights as provided for in the contract with respect to a percentage royalty, and.
liens to secure the payment thereof, and such rights shall be fully preserved.

ARTICLE 8. Notices to be given by the Government may be delivered to the Operator or may be sent
by registered mail addressed to the Operator at the mailing address stated in this contract. If mailed,
notices are deemed to have been delivered five days after the date of mailing.

ARTICLE 9. Officials not to benefit.—No member of or delegate to Congress or resident commis-
sioner shall be admitted to any share or part of this contract or to any benefit that may arise therefrom;

but this provision shall not be construed to extend to this contract if made with a corporation for its
general benefit.

ARTICLE 10. Changes and added provisions.—
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i . Executed in sextuplicate the day and year first above written.

By v Partﬁer

THE UNITED STATES OF AMERICA
Jeter Boone

Partner

Partner

Partner
g e e e e , certify that I am the
secretary of the corporation named as Operator herein;
............................. seemrnenene s, Who signed this contract on behalf of the
e e e e e of said corporation ; that said contract

was duly s1gned for and in behalf of said corporation by authority of its governing body, and is within the
scope of its corporate powers.

CORPORATE
SEAL

U. S. GOVERNMENT PRINTING OFFICE : 1956—0O-3B83069
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EXPLORATION PROJECT CONTRACT

.JETER BOONE ET AL.

t

DOCKET NO. DMEA-4825

ANNEX I

e

‘ The land referred to in Article 2 of<the—contraect
is a- 34 acre tract, known as the "Mercer Prospect!, situated
in Upson County, Georgla, and more particularly described
as follows:

Beginning at an iron stake on the southeast
side of the Tryum Mill Road, near a creek, running
thence with the said creek south 14 degrees west,
1160 feet to a 2-inch iron pipe, thence east '
1200 feet to a 2-inch iron pipe, thence north
4 gegrees 30 minutes east 1348 feet to a 2-inch
iron pipe on the southeast side of the Tryum
Mill Road, thence running with the said. road
west 575 feet to a stake, thence continuing
with said road south 60 degrees west 500 feet
to an iron stake, the place of beginning,
containing 34 acres. This property is located
approximately 6+ miles.northwest of Thomaston,
Georgla, on the- -Tryum M1ll Road.

‘ The Operator is in possession by virtue of a lease
dated September 4, 1957, from the owners, L. T. Mercer and
Essie B. Mercer.

| A Consent to Lien and Subordination Agreement,
| executed September 4, 1957, by the owners, is attached.





__”overnment's Use Only
EXPLURATION PROJECT CONTRACT

LI e —-—--—-v'ér;=;—~ £ e ©
° FeegREICIAL FiLE @g Q. LN
'(Comblnns Equgﬁygfc es MF= and MF&? 3

J Operator .
\ﬁgdéﬁ?cDSEP 9 3957 Docket No. DMEA-
DATE | INITIALS | CODE Contract No. Idm-E___ ll&]

1 Contract Date___ S 1957 -

. , SUBORDINATION AGREEMENT 1/ - : _

Me—w%mm%_nupg ica: , '

— Referrinq to'thé, certain land in the County of Upson , State of
Georgia , described as follows: 2/

Beginning on a iron stake on the South Fast side of the Tryum Mill Road, neara creck

running thence w1th the said creek South 14 Weést 1160t to a 2"1ron plpe, thence East
1200% to a 2" iron pipe, thence North 4° 30 Min. East 1348' to a 2" iron pipe on the
South East side of the Tryum Mill Road, thencerrunhing with the said road East 575! to
a stake, thence continuing with said road South 60 West 500! to airon stake the point
of beginning, Containing 34 acres.This property located approximately 6z miles North
West of Thomaston, Georgia, on the Tryum Mill Road,.

’

which is the subject of a proposed exploration project contract, hereinafter called the "contract,"
with the United:' States of America,-hereinaftef called the "Government;" in consideration of the
contract and as an inducement to the Government to’enter into it, the undersighed hereby—~

1. Undertakes and agrees that property in whlch the .Government may acquire an interest
or equlty under the contract may be dismantled, severed from the land, and removed, as may be pro-
vided in the contract; and the Government's interest and equity in such property shall be prior
and superior to any adverse right or claim of the undersigned;

2. Grants to the Government a lien upon all of the undersigned's right, title, and
interest in the land and upon any production of minerals therefrom, to secure the payment to the
Government of a percentage royalty on production as may be provided for by the Contract;

3. Subordinates ‘the ﬁndersigned‘é right, title, claim, or ihteresf"in or‘against the
land and in any production’ therefrom to the rights of the Government under the contract with respect
to royalty on production and liens to secure same;

' 4. Represents and undertakes that there is no claim, lien, or encumbrance upon the
undersigned's right, title, claim, or interest in or against the land other than the follow1ng
(If "none" insert the word "none." Do not leave lines blank.)

None

1/ Mining or production from the land is not required, and in the absence of productlon there is no
obligation to pay royalty to the Government. ‘

2/ Either (a) insert the legal description of the land, or (b) strike out the words "as follows"
and insert "in a lease [or contract, deed, or other document] dated ,
and recorded in Book : , Page ., official records of said oounty." If (b)
is used, the book and page of recordation cannot be dispensed with. "If the space provided is
insufficient, use an Annex, and refer to the,Annex in the space.

I3
’






5. Undertakes and agrees (a) nelther to‘commit any act nor assert any claim in conflict
with the prov151ons of this Agreement; and (b) to glve advance notice of the Government‘s rights
under this Agreement to any subsequent transferee mortgagee, encumbrancer, or lessee of any of the
undersigned's right, title, claim, or interest in or against the land or any productlon therefrom
furnishing the Government with two c0ples of such notice; and

6. Coﬁsents to all amendments (including an-agreement~of termination) .and assignments of
the contract without notice thereof, and undertakes and .agrees that this Agreement shall extend and
apply thereto.

. ‘.l‘\dde‘d provision:: ' ) - | (State "None" or "See Annéx No._j)

Dated this _4th.,  day of _September. . , , 1957
f j /74744,5 P [sea1] 3 WM’M Jﬂ _ [address]
gﬂ%j J 5 s lin__. | ~ [sea1] /ﬂ@_u/{.f 9 - | l[Address]

[sea1] R - [Address]
[Seal] ' [Address]
[Sedl] . ‘ R [Address]
[seal] _ , : [Acdress]
'I, i . K . certify that I am the
(Secretary, etc.) of the corporation named herein: that = .
_ who signed this agreement was then - (President

or Vice-President, etc.) of said corporation that said agreement was duly signed for and in behalf
of said corporation by authority of its governlng body, and was within the scope of its corporate
powers, o : ‘

INT.-DUP. SEC., WASH., D.C ' TR A

.C. . . . v ‘ 5172
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EXPLORATION PROJECT CONTRACT

.JETER BOONE ET. AL..

' DOCKET NO. DMEA -4825

Exhibit A

Exploration for concentrations of stg&tegfﬁ=mica
shall be performed in the area indicated on ma cenhi_l

"Mercer Prospect, Upson County, Georgia, DMEA-4825 (mica),"
attached hereto -and made a part hereof. .

The work is divided into two stages. The Operator
shall complete Stage I, and shall perform as much of
Stage II work as 1s approved in writing in advance by
the Government.

Stage I

1. Bulldoze two trenches along the strike to properly

expose the westerly and easterly limbs of the structure.

The dimensions of the trenches shall be: No. 1 (along
westerly contact) approximately 120 feet long by 12 feet
wide by 5 feet deep aggregating not more than 226 cubic
yards of excavation, and No. 2 (along easterly contact)
approximately 80 feet long by 12 feet wide by 5 feet deep
aggregating not more than 178 cubic yards of excavation.

- 2. Excavate hand trenches, ln addition to the bulldozer
trenches, to expose the pegmatite in places where hard rock
may limit the effectiveness of bulldozer work. The hand
excavated trenches shall be spaced approximately 25 feet
apart, normal to the structure, and shall be approximately
2 feet wide by 1 foot deep, aggregating not more than
180 cubic feet of excavation.

Stage II
1;- Construct:

(a) A toolhouse, minimum dimensions 7 feet by
. 8 feet by 10 feet.

(b) A powder storage magazine, minimum dimensions
I reet by 3 feet by 22 feet.

(c) An exploder storage magazine, minimum
. . dimensions 2 feet by 15 feet by 1 foot.





The toolhouse may be unfloored; shall be made
from unfinished lumber, with protective roof covering;
and shall be equipped with lock and key.

The powder and exploder magazine shall be boxed
on all sides; shall be made from 2-inch hardwood or 3-inch
softwood lumber; and shall be braced at the corners. No
metal shall be exposed; and the doors shall be equipped
with the equlvalent of a 5-tumbler jarproof lock.

2. From a site and in a dlrection and inclination
determined by the results of Stage I work, and with the
prior approval of the Government, sink a two-compartment
vertical or inclined shaft, a distance of not more than
60 feet. From the bottom or near the bottom of the shaft
drive 80 feet of crosscut, drift and/or raise to define
the down-dip or plunge dimension of any favorable material
~outlined by the surface work.

The shaft and the drifts and/or crosscuts shall
be timbered as necessary and shall have minimum cross-
sectional dimensions of 5 feet by 7 feet in the clear of
timber.

All work shall be performed on the pegmatite or
in as close proximity thereto as possible.

"The location, inclination, direction, and extent
of all work are subject to the approval of the Government.

ESTIMATED COSTS OF THE PROJECT
.Fixed Unit Costs ,

Stage I

1. Excavating 444 cubic yards of:
trench with bulldozer @ $0 30/cu.

. (rounded) $133.00
2. Excavating 180 cubic feet of : o '
trench by hand @ $O 15/cu. ft. 27.00 $ 160.00
Stage II |
1. Construct toolhousel/ $ 76.00
Construct powder magazine—/l/ . 25.00 "
Construct exploder magazine= 15.00 116.00





2. Sink shaft - 60 feet
@ $45.00/ft.

3. Drift, crosscut and/or raise -
80 feet @ $34.00/ft.

Estimated Total Cost of Project
Government‘Participation @ 75%

$2,700.00
2,720.00

$g§696.oo

$4 ,272.00

1/ The completed work constitutes the unit.
t g
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" APPLICATION FOR 'AID IN AN EXPLORATION ‘PROJECT** -

PURSUANT TO DMEA ORDERI UNDER THE DEFENSE PRODUCTION ACT OF 1950, IAS AMENDED

, DEPARTMENT OF, THE INTERIOR - _ ]
DEFENSE MINFRALS EXPLORATION ADMINISTRATION R

: Approval expxres June 30 1958

NAME OF. APPLICANT (Full legal name and mailing addreSS‘ as it should eppear 1

e ron contract if-one is e)(ecuted)

AR T S el T

Jeter Boone Lo e
Ro‘lt@ 3: Bakers‘ vills, N.CL T

c/o Sam Lo Phill1ps
Spruce 1’1ne, l\ C

S i B fre e .1. P BTV

B T

'

APPLICANT NOT TO USE THIS BLOCK
. Docket Number

vyt

R Date Recelved

" 9/9/.9’7

Govemment .
Partxcxpatxon% -

| Region

STATES o .Budget Buréau No, 42—R1035.3
|

s, i

BUSINESS ORGANIZATION

(Check one) Name

Indi"d“al -|. Homer Boone, Route 3, Dakensville ,-,
- Corporation, -+ | Howard Boone, Route.#3;: Bakersv:Llle,‘ h
Portnership, Q1" o Lo John Phllllps, Spruce "'ijne,_ o
_ Other (Sp‘ec‘ify)' SR B

State in which. fmn 1s

LIST COR_PORATE 0FFICER§ OR PARTNERS HERE,,IF APPLLC?%L e

Jeter Boone, Route ¥, Bakersv:Llle,‘

A dress -

'organxzed o N, C : i
e o ¢’ o -.,.__Vga.tw

Mmeral(s) for’ which you" wrsh to explore " ‘LOCATION OF PROPERTY !
. Mlca ‘, ‘ * q'--:‘:‘-;f v g ‘;.,:, ! N’a‘me o g -‘t ".:‘14' o
_Estxmated Cost of’ Pro;ect - N ' : B .
$ . i wg 350 oo e "l‘ﬂencer Prospect" Upson Countj,-Thomaston, Ga.

o PR r ERIPT OIS oy

R B

Before: t‘xllmg out this - apphcatxon, please read DMEA Order—l

Amended; . *‘Government.Aid in Defense Exploratlom Projects.?’. e

To assuré prompt action, your" application! must: provide- »all
applicable -material and information Speéified on the ‘back. of ¥
this apphcanon form. “Avoid’ unnecessary correspondence and
delays by submxttmg complete and accurate mformatxon.
Please submit four copres oi thrs applxcat:on and aII ac- '_
compenymg papers except as otherwxse noted Place your
fame and address on each sheet. . Each item of. mformauon,
maps, and reports required as a part of this application’ is-
Identxfy~ each wattached
statement by the item number to which it applies., . If an 1tem
does - not. apply to your- apphcatlon' show the item: number on
your :statement end ‘after it- ‘write-“‘not : apphcable. \Maps ori .

K mme

"not be retumed to the applxca»ty.

SN T ST et TGt .
Sketchesv should be used to supplement narratxve: descnptxons. )
of'~='the property. locatmn and boundanesé in. 1tem,.1 exxst;ng"
‘workings-*and - geology “in .item- 2," .and the " proposed
: exploratxon prOJect ‘in item '4.% When«'tlus mfo'rmatxon is not

. too - complex, “all of it may: .bé'showh’ on' -one “iap ‘6t sketch,
All documénts and othex‘ ‘atfachments submxtted as.a “part of-‘
thlS applrcatron, except those m ltem 2(g) wh1ch you mark “to
be retumed become the proper of the Govemment and wxll
Send true copxes,’not
»ongmals, of leases, contracts, and other documents whxch'
'-are aj ssentx,,al part of .your busmess records Frle thxsv
: apphcatron wzth the Defense Mmerals Explotatzon Adminis- -
tratzon,, Department of the Intenor, ,Washmgtoﬂ 25,~D.- C.,
:or wzth the nearest DMbA erld Office. - i

R R T R e S S e g T TV T

T N ) o - . .
. R N PR PN

The

undefsigried, -* whether'. “as "
officer, pa'r-ttier, ‘or otherw1se, " both' ‘in . his o6wn behalf
) ‘and certxﬁes tl‘fét"‘_«thﬁe mfor-'

ectmg for the applxcant

CERTIFICATION PR

an’ 'mdxvrdualw corporate -

“forthr, in ‘this™ form - and - accompanymg ‘papers

: matlon
.is correct and complete, ‘to? the > 'best “of. his™ kriowledge
v and belxef ¢ -

BY (Signature)

B LR B S N om

A wilfully false statement or certrfxcatxon to any Department or
U. 8. Code, Txtle 18, Sec. 1001. - : 5

B

K D s ',.‘.:4 o
‘Partnﬂr —— "_»" e 5.3‘4,,\.
Title - :

gency 'ot' the United’ Sta”t'es' Government is.a criminal off_ense.





Wy » :
lNFORMATlON REQUI‘RED WITH THIS APPLICATION

“1. ApPIzcant s Property Rights: ... B IRk o requrred “tor complete 1t9 Sta'Ee your- antxcrpated average- da!ly or :
- (a) State the legal descrrptron (sectron, townshrp, -and rdnge; monthly rate of progress fore ch type of work )
metes and bounds; ‘patent number of clarms) of -the land upon which ° | - . . :
you wish to explore and-all land adjacent to the’ proposed pro;ect ] S Expenence e : .
‘area which youw'own, or control Describe any part of the’ project land State -your Operatrng experrenc“e and’ background with. relatron to
- or workings whrch "should not be subject to, Government lier for your abrlrty ‘to-carry out: ] svexploratron pro]ect and also that of the
royalty payments. If the land consists of unpatented clarms, state person or persons who will supervrse the operatrons
the book and page number for each: recorded locatron notrce, rn- e : : : -
* cluding ' “amended Yocations; Hcot
" house, reoorder s ofﬁce, county,’and state) i Furmsh detailed-estimates of the costs /or eacb item of the iwork:
;,-(”- (b) ‘Stéte’ all the riamies by which you know: the property. : . ropdsed i 4(a) vinder the headmgsd‘rsted belsw: ‘with -a- fotal for each
(c) “State 'your interest in the land, whether owner, lessee,. pur» 7| heading’ and the estimated fotal cost ‘of the project. Costs for any
.~ chaser under contract,.-or. otherwrse. ~If.you. are not the_owner,esubmrt ~Je-workto-be. performed by.mmdependent contractor. should_be shown .
‘wrth thrs»applrcatron one éxact copy'of the:lease, contract “or other’ aseparately. under category (a). below,.. Costs for-any work that is not ;
~ ».document " *(with address ‘of owner) upder wh1ch' you control the .to: be‘performed by -an- mdependent contractor-‘should be’ grven rn R
g vproperty ; ; o \ detarl,under categones (5), through ( g) '

6 E ate o/ Costs

ng per hour_ of bulldozer operatrons, per cubrc yard oi materral
st e v rds from three

T (b)“Personal « servrces. “For necessary supervrsron engmeerrng
'and geologrcal servrces, and labor, mcldde an’itemized schedule of -

-+ {b) "State- your mterest, if any; .

“ (¢)" State, - as’ far ‘as" you' know,-the™ past iand current produ

” supporting™ your statement: wrth;copres of " settlement ~sheets="-

- records; .ot publrshed data, 1f avarlable. L 4, 3,
(d) Describe known .ore reserves  on the’ property ._1

quantities and grades and samplmg methods’ used support g: your

-"r\' AT

supplre wrth therr cost Include under thrs headrng power, water, .

“'statement ~with’ copres of assay certrt’rcates and assay rnap's rft ~and, Hufel' ”a'rﬁf‘” o .
; available. . . G- il : :SSOVeach B
(e) Descnbe. by narrative .and . maps -OT .. sketches the geologtc‘ . (d) Operatrng equrpment Lrst items of operatrng equrpment to be
t'eatures of the property, including ore mmerals, geologrc formations ; f'used “giving specrfrcatlons and rndrcatrng Jxow each rtem is. to be

if known, and type of- deposrt (vern, bedded etc) 5 nted
(/) State your reasons’for expecting to find ore, and if you' have is rented or phr‘é'hése&‘,’%tat ‘the estrmated rental or purchase’
. sampled the, arga you propose to explore,” show. whete the’ samples _prrce If it is“to "be fumrshed by the . applrcant grve rts present
were taken, - describe samplrng methods used and provrde copres - fair market value ' e J' =
of assay certrtrcates. B g je) Imbtral rehabrlrtatron and*repalrs,, : )
*(8) -Send With. your applxcatron at least tuwo copies ofiall” geologr Tcost of nécessary initial rehabrlrtation or reparr ot exrst.mg butldmgs, ‘
or -engineering reports, assay mgps,‘or- technologrc mformatron which- frxtures, 1nstaf1atrons-'
you may, have, 1hdrcatrng on. each whether you require rts retum ) bperatrog “equipment - n‘ ovmed; by he applrcant whrch wrll be
t° YO“ - ', " R R P I e used on the exploratron project, - .l
- N ) : (-/),New burldrngs, ﬁ;xtures, rnstallatrons ’
s -.fixed! improvement, and rnstallatron 6" '‘be purchased,
aristalled for, the- exploratron project‘ ‘stating specrfr-
: catrons “gnd: cost"rﬂ‘cludmg la’oo*r, materrals and supervrslon. R
the DMEA representatrve, give drrectrons for reachrng the property, (g) Mrscellaneous . For the - oper'ztrng~ equipment listed in-
and describe - accessrbrlrty of the property rncludrng the mme: 6(d), descrrbe the ‘type ™ strmate the cost’ of repairs_and'

(A

~Descnbe each

3 Accesszbrlzty o/ Pro;ect

‘workings., ‘ : mamtenance expected durxng pro;ect operatrons.r Do not - repeat
(b) Name: the shrpprng aﬂd S“PNY pomts and places Whel'e wfmrtral “repairs lrsted in.6(e), Show also the-costs’of analytical
employees' resrde and state the drstances between - them and- the - work ‘accounting,’ workmen s compensatron and~employees’ liability
ProPerty. B . R P 2] . insurance, payroll.ita¥ ther requrred costs- that" do not fall
o S R .| 7 within the prevrous a e SR - s
4. Tbe Exploratron Pro]eci AR Coeee Note — No- 1te,ms of general overhead,:' corporate management
{a) Describe'” fulty’ ‘the proposed exploratron projéct” grvmg indi=" 4. " . mterestn taxes (othéf “than payroll and sales taxes), or
vidual footages and sizes ‘Gf openings- for each item of work. Use f X " any other mdrrect costs, ‘oF workaperformed bt costs”
_narratrve, . maps, plans, and longrtudmal and cross “séctions ; 88 ncurred - before the date of t the: contract should be in-
‘necessary. ! c]uded jn- the estr e

i o - ;‘l\..t.

7“(:1) ‘;State —whether -you~ are prepared to ‘fumrsh your  shafe “of. the .
--cost ‘of the;, proposed project m,accordance'.wrth jthe. regulations on
Govemment partrcrpatron stated in Sec 7 of DMEA Order—l Amended

formatrons, etc. Show “also the relatron of the proposed work to,any

existing mmeeworkrngs and to proper‘ty boundarzes or to the ‘closest»

rdentrfrable cormer.,
"t (b) lf an acces

locationt “dt the property map"'and state the «fength type, and con- |

struction methods proposed e

(c) In the event that an eprOratron contrac

r», S R REPE
(b) Expl ‘to- hat‘textent you,"propose to ,furmsh your share of
the costs by- provrdmg money, by use,.of equrpment owned" by you,

.-rm-nup SEC"IASH ; .G 15539 s





ME—103 (Contlnuatlon Sheet)
(a)
oW
(o)

@)

‘20; ol

(a)

(o)

I '~(9)f
@

__1n vein materlal show1ng.
‘ (e)
(£)
(a) -

‘Pine, N.C., and go with them .to the mine,. vhich is located
6% miles. North, West of Thomaston, Ga., on the Tryum Mill Road.

C - (b)

be

vt 5.

r(al

o "(b)"..;
, f(é)r

.This is & new prospecc.

No pdst'production."'

Y

. . o
: . RS . . R

<-——-__..,.__.__
e

Descrlptlon on’ lease.

omct.mE copy
 DME

RECENEDSEP g 1g57 :

e

M
DATE [ INITIALS

' k ' | CODE
,Prospect w1ll be known as"The Mercer Prospect" : [_ N

Lessee '

No Lien.

No previous operations.

There is. a 51nn1£1cant amount of strateglc grade mica |

Pegmatlte veln.

There is some vein show1ng, and we belleve that with

exploratlon work we w111 recover .some vood ruby mica,

Road access will have to be bulldozed to the mlne, and
Jeter Boone will meet D.IM. E.A. representatlves at Spruce

Road access to. be bulldozed, supplles, manoower, and

, equlpment are avallable.

We. propose to ‘bulldoze road access, and remove overburden oo
to .best locate .shaft site, then sink a.shaft a depth of got,
then drift w1th vein.a dlstance of 100' '

300 yds. of road access to be bulldozed. AVI:

Work can’ begin w1th1n 15 days after contract is recelved

“and project can be completed w:thlnvé months._“.

“Nowton file with D. ¥.E.A.

;stlmate of costs.;

E 35 hrs. bulldoz1na e ®0. oo per-. hour cie v s $ -350,00

. 80 ' Shaft C 50 OO per fOOt o' e 8 o o o o 0“. A—OOO;OO . S

| 100! Drift @ §40.00 per foot s .. w es oo . -:_4000,00

Total estlmated cost. of proaect ' ‘,A‘V v d- 7t § "8350,00

(a ) Wlll share cost of proposed progect

- ()

Noney & equlpment.
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® MINING LEASE @

¥ Mitchell County:
thié Lthe goy o2 September, 1957 . _. : . TXEK

L.T., Mercer and Fgsie B. Mercer

of llpson » County and State of North Carolina as party of the first part, and known
as lessor__, and___Jeter Boone '

ot Mithhell County and State of North Carolina, party of the second part and known
as lessee.

WITNESSETH, That the part— of the first pert in considerstion of One Dollar in hand received and hereby acknowl-
edged by the lessor._., and in consideration of the agreements hereinafter contained, on the part of the party of the second
part to be performed, hereby bargains, leases and grants to the party of the second part, and his heirs and assigns, for the
.period of five years from the date of this agreement, the followiﬁg described real property, for mining purposes, in the County
and State first above written to wit:

Begi . o iIiO atak _ Y th T . L& Mill-Read,—neaxr.-s-crask
running thence with the said creek South 14 West 1160! to0 a 2" jran pipe. thence East

1200' to a 2" iron pipe, thence Narth !*o 30 min, Fagt 1348' to a 2" iron pipe on the
South East side of the Tryum Mill Road, thence running with the said road .East 575' to

a stake, thence continuing with said road South 60- West 500' to a iron.stake the point

. les North West
8£ Eeglnninﬁ. (d‘ontaimngnB%hgc es Qﬁ‘}f ggogerty located approximately 6z miles Nort es

TO!IAVEANDTOH@LDthegaidhndstohlm,tormlnlngpurposes,thesaidlesseeandhhheirsandm!gmtorthe
aforesaid period of five years in compliance with the condition of this instrument, for the purpose and with the right to dig,
quarry, search, explore for, obtain, and remove any kind of minerals, metals or fossils, and particularly mica, and to conduct
the same to any extent the said party of the second part, the lessee, may desire. And it is hereby agreed between the parties
to this agreement that the party of the second part is to have the use of any unoccupied buildings on said lands for mining
purposes, and that he shall have the right.to erect such byildings as he needs to carry on such mining operatins during the
period. of this lease, and that the party of the second part shall keep the same in as good condition as when received, unavoid-
able accidents excepted. And it is also agreed by the party of the second part that no unnecessary damage is to be done to
the lands herein leased during the period of this lease and the continuance of said lease, but the said party of the second part
shall have the right to take from said lands leased to the party of the second part any wood or timber the party of the second
part may need to carry on said mining operations or which may be needed to carry on the addition to existing buildings or
to erect new buildings or sheds on said lands. (Timber of high or special market value is excepted and shall not be used by
the lessee.) And it is hereby agreed that the party of the second part, the Jessee, is to have right-of-way of ingress and egress
to said mmes or land upon which exploration is being conducted.

o AND IT IS FURTHER AGREED That the party of the second part, the lessee hereby agrees to pay to the said part__ of
the first part, or his or their heirs or assigns, a rental royalty of 1/8 ( One-Fighth)

on the minerals taken and sold from said mines which shail be for the use of the said lands for the aforesaid period of five
years. The said amounts shall be payable on the computation of selling bills on the tenth day of each month covering sales
made during the previous month. Any minerals other than those set forth above which may be taken and sold shall be paid
for and at the usual royalty rate of the minerals taken.

"AND IT IS FURTHER AGREED That the lessee, the party of the second part, his heirs or asmgns, shall have the option
to renew this lease and to extend the period of its running for an additional five years from the date of its present termination.
The option shall be exercised by giving formal written notice to the party of the first part or by the continuation of any mining

" operations then being conducted. The lessor__ reserve the right to use the land, or convey the same not confhctmg with this
lease, but under any conveyance the terms of this lease must be recognized by the grantee, purchaser, or assigns thereof. And
it is agreed that the lessee may asmgn this mining lease or any part thereof and that he may sublease.

: AND IT IS FURTHER AGREED That the lessee, the party of the second part, his heirs or assigns, is hereby given an
option to purchase all the right, title and mterest legal and equitable to and in the real estate described and set forth in this

lease for a total purchase price of_&)(;&,&.)&,&)&&,&_, said purchase price to be paid in full within three years from the date
of this instrument and it is agreed that all rental royalties paid to the party of the first part shall apply toward and be a
part of the total purchase price above set forth, and that at such time that the total purchase price is paid in the form of roy-
alties or a lump sum payment or a combination of both, the party of the first part will execute a special warranty deed to
the party of the second part and that a tender of the remaining purchase price at any time within the next three years shall
entitle the party, of the second part to specific performance of this option contract.

BUT IT IS EXPRESSLY AGREED That unless mineral or fossil material of practical value for mining purposes shall be
found within a period of two years from the date of this instrument, the lease may be terminated by the lessee at any time
thereafter on thirty days notice to the lessor—_. The lessee agrees that during the period of this lease or the continuance of
this lease work in said mines or exploration for new mines within the area leased shall not cease longer than ninety days at any
one time, unavoidable accidents excepted.

WITNESS our hands and seals the day and year first above written. W /)/L/
Witness: ' _ 4 % L

(Seal)
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Government Messenger Envelope = Vv =™

'orm No. 65 (Rev. 1/46) 3. Write clearly. ’3

ME_OR ‘TITLE OF PERSON. DEPARTMENT, Aboxsss, AND-ROOM NAME OR TITLE OF PERSON. DEPAm
-RUN ; RUN
sToP O stToP

| RUN RUN
sToP sToP
RUN RUN
" sToP sToP
: :RUN y " RUN
| svop o O STOP
RUN : | RUN
STOP ’ A ' STOP
“RUN | RUN
sToP ; | | sToP
RUN : | | _ RUN |
O_ o sr ‘ sToP
RUN | | RUN
sToP ' sToP |
RUN 1 o RUN
sToP - | | STOP
“RUN “ RUN
‘ STOP ‘ sTOP
us envelopes to Use other side
m for reissue.
Use RUN and STOP only when m:assenger service between Government buildings in Washington is required. .

Your mail room has RUN and STOP information.





RUN

sToP

stop

RUN

RUN

sTop

stop

Use otherf side first

Lo






e | OFFIGIAL FILE COPY, |

. ) . B :,é@mm
; L RECER=DAUG R ‘5958
UNITED STATES BATE | INITIAL. | COBE

DEPARTMENT OF THE INT ‘_lQR Q
DEFENSE MINERALS EXPLORATION ADMINIS BATIEN 6 i 1,5
ROOM 13 POST OFFICE BLDG. #",‘
KNOXVILLE 2, TENN, 4 ¢ la.0-0
- July 30, 1958
. i
Memorandum
To: Operating Committee, DMEA - Washington
From: Executive Officer, DMEA - Region V - Knoxville

Subject: Rescission Agreement - DMEA-4825, Idm-E1l47 (mica)

Jeter Boone, et al. Mercer Prospect, Upson
County, Georgia.

Enclosed are the original and Audit copies of the

subject agreement signed by all tﬁe partners,

Thé,usual distribution of the other copies has been

made.

Laurence

F%?{:%. M

Zm






'IMEA Form 7

(12-56)

OFFICIAL FILE COPY

‘I’ ‘ . . : ‘I’ S Date

Surnome Code
71| Mt | 600
._INTERIAOR DEPT, i JUL 16 958 | | ‘ ,,_' ; / 1Ji0
JUL11 1958 R” CE . 7/~A> v 4 du) 800
| | N2 an | 130
SoLicimoR - iVED e 110
JULJ. 11958 N 1
ﬁ&cﬁ:?::t C?i’iizr, R sCucitor /) :
Field Team, Ragion ¥ . —RAL RESOURCES - e Z
Room 13, Post Office Bldg. L L 1600 |

Tnoxville 2, Temmesses _ ' o,
- Res Tocket Ho. TMEA«825«Mica
- Jeter Eoone, et 21,
- Hercer Prospect
* Upson County, Ceorgis
 Contract Xo. Im-llh7

Mrj Mr. Lnuvencaz

' - Reference is made to your mamcrandum of July 2,
1958, to the Uperating Committee, renomnﬁirx meﬁuim
of the subject contract.

knclosed are the origiml and four ccpies of a

- proposed resclssion agreexent signed by the Administrator

for the Govermment. 7Two extra copies are enclosed for
the use of the Field Team., If you approve, please present
the proposed agreement 10 the (Operator for signature.

After execution of the rescission igreeaﬁent,, the
ecopies are to be distributed in the usual wmanner, :

Sincerely ydur?;,

W S. Martin

| Ammgmw Operating mtmﬁ‘é’)

Approved:

LGHouk:rsi 7/.10/58 7
Frank D. Lamb /5 Copy to:. Admr. R, File -

Famber, Dureau of Mines @

Mr. Dietrich, 3061

Operating Committee
Mr. Kiilsgaard, 5222

Thor H. Kiilsgaard E _ o Mr, Houk - » -
c FROM SOLICITOR

Mgicafsunv SRS . ROM SoLIcITo,
Enclosures 7 o o o N ,JUL_,;-{E 58

R

 EoR SNM&@

8623
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‘ ’ Fiel.’eam 's Copy

MF-200A
(Rev. April 1956)

UNITED STATES OF AMERICA
DEPARTMENT OF THE INTERIOR
DEFENSE MINERALS EXPLORATION ADMINISTRATION

EXPLORATION PROJECT CONTRACT
(Short Form) -

. DMEA No. Commodity " Contract No. County State

, A , Idm-E ,
4825 \ Mica 1147 Upson Georgia
It is agreed ... . -3.1.0CT 85T , between the United States of America, acting through the
Department of the Bnt%riorj, gefense Minerals ExplorationAdminﬁistration, hereinafter called the “Gov-
ernment,” and ....%! eter Boone, :omer Loone, Howard Doon e oOan FPallllips.
L and Sam L. Phillips, a partnership :

hereinafter called the “Operator,” aé\f\gllows ..
A \ : . 4 .
ARTICLE 1. Authority and proj \bq.—(a) This contract is entered into under the authority of the
Defense Production Act of 1950, as amended. It consists of this form (MF-200A), the attached
Annex I (land description), Exhibit A (wOr\}{ and costs), and the maps and documents listed therein.
The project work is a search for indicated or undeveloped deposits of the commodity designated above.
The Operator shall begin the work on or before \\DECTS@SZ iceeeenie.., and, subject to the
provisions of Article 7 and Exhibit A, shall complef?e\{che work within ____. @ ............ months from the date
of the contract. " ' \\\ :
(b) The description of the work and the fixed cost for each unit of work to be performed (per foot
of drilling, per foot of drifting, per hour of operatioﬁs,“‘etc\.) are hereby agreed upon as specified in

‘Exhibit A. _The estimated total cost of the project work is $5:§:Q@ The Government will
contribute 7 ........ percent of the fixed unit cost of the work perfb& ed, not exceeding $1272a°° ......... ,
in accordance with the provisions of Articles 4 and 5. N

(c) The Operator shall not transfer or assign this contract or\.%\y right or obligation thereunder
without the written consent of the Government. \\
N
ARTICLE 2. Operator’s property rights.—(a) The Operator repréents and undertakes that
Annex I correctly describes the land which is the subject of this contract and the\n\gture of the Operator’s

-rights of property and possession therein (whether as owner, lessee, or otherwise\)\,\and that such right,

title, or "nterest is su_biejt only to the following claims, liens, or encumbrances: . & 3oyalty of .
.1/8 (cna-eighth) on the minerels taken and sold from the land psyable

108&0%) The Subordination Agreement of the holder of any claim, lien, or encumbrance listed above and

(#f the Operator does not hold the legal title) the Consent to Lien of any holder of the legal title of the
land (lessor, seller, optionor, etc.) are attached, as follows: _Consent to fden.and. ... ...
e SuDOPGANAtion Agreement Of L@SEOPR. o

(¢) The Operator shall preserve and maintain his right, title, and interest in the land and his right
to the possession thereof for the purposes of this contract, and shall devote the land and all existing, im-
provements, facilities, buildings, installations, and appurtenances to the purposes of this contract. The

Operator shall neither transfer, convey, nor surrender the land nor any right, title, or interest therein, nor
permit nor suffer any claim, lien, or encumbrance thereon, without expressly referring to and providing






in the instrument of conveyance, lien, or encumbrance for the preservation of the Government’s right to
a percentage royalty on production and lien for the payment thereof. Two copies of such instrument
shall be furnished to the Government. If the Government’s rights to royalty as provided in Article 6
have been terminated, the provisions of this paragraph (c) shall become inapplicable.

ARTICLE 3. Performance of the work.—(a) Operator’s responsibility.—The work shall be per-
formed diligently, efficiently, expertly, in a workmanlike manner, and in accordance with good mining
standards and State regulations governing health, safety, and liability insurance covering employment.
The Operator shall provide suitable and adequate equipment, facilities, materials, supplies, and labor
to complete the work, as specified in Article 1 (a).

(b) Government may inspect.—The Operator shall consult with and inform the Government on all
phases of the work as it progresses. The Government may enter at all reasonable times to inspect the
work under the contract, and also after certification of discovery or development, to inspect production

operations and underground workings. The Operator shall provide the Government with all reason-
able means of access for such inspections. '

ARTICLE 4. Contribution by the Government.—The Government will make its contribution on
the basis of the monthly vouchers referred to in Article 5 (b) ; but all payments by the Government are
provisional only, subject to audit, and until the account between the Operator and the Government is
finally audited and settled and the Operator’s final report has been rendered, the Government may with-
hold such sums as it sees fit but not in excess of 10 percent of the estimated total cost of the work. To
the extent that excesses over fixed unit costs or any excess over the estimated total cost may be neces-
sary for the performance of the work, the Operator shall incur and pay such excesses for his own account
without contribution by the Government. The Government will not contribute to the cost of any work
performed prior to the date of this contract. The Government may make payments for the account of
the Operator directly to independent contractors and suppliers rather than to the Operator.

ARTICLE 5. Reports, accounts, audits.—(a) Operator’s records.—The Operator shall keep suit-
able records and accounts of the units of work performed and of any production in which the Govern-
ment may have an interest; and shall preserve those with respect to work performed for at least three
years after final payment by the Government, and those with respect to production for at least three years
after any obligation to pay royalties to the Government has terminated. The Government may inspect
and audit said records and accounts at any time, either by itself or by a certified public accountant. The
Comptroller General of the United States or his representative, until the expiration of said three-year
periods, shall have access to and the right to examine all pertinent books, documents, papers, and records
of the Operator. ‘

(b) Progress reports and vouchers.—The Operator shall provide the Government with five copies of
monthly progress reports in three sections as follows : (1) Operator’s Monthly Report and Voucher show-
ing a detailed statement of units of work performed during the reporting period; (2) Operator’s Unit
Cost and Progress Report showing the various types of work performed during the reporting period and
the fixed unit costs incurred for each type-of. work; and (3) a Narrative Report of the work performed
during the reporting period including adéquate engineering-geological maps or sketches, drill hole logs
and locations, and assay reports on samples taken concurrently with advance in mineralized ground.
(Forms for reporting under (1) and (2) above will be provided by the Government.)

(c) Final report.—Upon completion of the work or termination of the Government’s obligation to
contribute to costs, the Operator shall furnish the Government with five copies of a final report (in addi-
tion to the final progress report and voucher). This final report shall include a geological and engineering
evaluation of the results of the work performed under the contract with an estimate of the ore reserves
resulting from such work, complete assay data, adequate geological and engineering maps or sketches,
and a summary of the work performed and the unit costs thereof.

(d) Report of sales.—The Operator shall provide the Government with suitable accounting and doc-
umentary evidence covering all production to which the Government’s percentage royalty relates, such as

copies of smelter or concentrator settlement sheets, and certified accounts of production and sale or other
disposition of production.






(e) Compliance with requirements.—If in the opinion of the Government any of the Operator’s
reports, records, or accounts are insufficient or incomplete, or if the Operator fails to make them, the
Government may procure the making or completion of such with suitable attachments as an expense of
the work to which the Operator shall contribute. The Government may withhold approval and payment
of any vouchers relating to insufficient or incomplete reports, records, or accounts.

ARTICLE 6. Repayment by Operator—(a) Certification.—If the Government considers that a
discovery or development from which production may be made has resulted from the work, the Govern-
ment, at any time not later than six months after the Operator has rendered a sufficient final report (see
Article 5), may so certify in writing to the Operator. Such certification shall describe broadly or indi-
cate the nature of the discovery or development.

(b) Royalty on production.—The Operator, as principal if the Operator is the producer or as surety
if the Operator is not the producer (for example, if the Operator either transfers or fails to retain his
interest in the land), shall pay to the Government a royalty on all minerals mined or produced from the
land, as follows: (1) regardless of any certification of discovery or development, from the date of the
contract until the lapse of the time within which the Government may make such certification or until
the total net amount contributed by the Government without interest is fully repaid, whichever occurs
first; or (2) if the Government makes a certification of discovery or development, for a period of ten years
from the date of the contract or until the total net amount contributed by the Government without inter-
est is fully repaid, whichever occurs first.

(c) Basis for computation.—The Government’s royalty shall be a percentage of the gross proceeds
(including any bonuses, premiums, allowances, or other benefits) from the production sold, in the form
sold (ore, concentrates, metal, or equivalent), at the point of delivery (the f. o. b. point) ; except, that
charges of the buyer arising in the regular course of business, and shown as deductions on the buyer’s
settlement sheets, on account of the cost of treatment processes performed by the buyer, sampling and
assaying to determine the value of the production sold, and freight paid by the buyer to a carrier (not the
Operator), shall be allowed as deductions in arriving at the “gross proceeds” as that term is used herein.
Any costs of treatment processes, sampling, assaying, or transportation performed or paid by the Oper-
ator or by anyone other than the buyer are not deductible in arriving at the “gross proceeds” as that
term is here used. The term “treatment processes,” as here used, means those processes (such as milling,
concentrating, smelting, refining, or equivalent, but excluding fabricating or manufacturing) applied to
the crude ore or other production after it is extracted from the ground to put it into a commercially mar-
ketable form.

(d) Unsold production.—If any production (ore, concentrates, metal, or equivalent) after the lapse
of six months from the date the ore was extracted from the ground remains neither sold nor used by the
Operator in integrated manufacturing or fabricating operations (for instance, if it is stockpiled), the Gov-
ernment, at its option, as long as it so remains, may require the computation and payment of its royalty on
the value of such production in the form (ore, concentrates, metal, or equivalent) it is in when the Gov-
ernment elects to require computation and payment. If any production is used by the Operator in inte-
- grated manufacturing or fabricating operations before the Government makes its election, the Govern-
ment’s royalty on such production shall be computed on the value thereof in the form in which and at
the time it is so used. “Value” as here used means what is or would be gross income from mining oper-
ations for percentage depletion purposes in Federal income tax determination, or the market value,
whichever is greater.

(e) Percentages of royalty.—The percentages of the Government’s royalty shall be as follows:

One and one-half (11%4) percent of amounts (“gross proceeds” or “value”) not in excess of eight
dollars ($8.00) per ton of production in the form in which sold, held, or used, plus one-half (%) per-
cent for each additional full fifty cents ($0.50) by which such amounts exceed eight dollars ($8.00)
per ton, but not in excess of five (5) percent of such amounts.

(For instance: the royalty on an amount of five dollars ($5.00) per ton would be one and one-half
(1%%) percent; on an amount of ten dollars ($10.00) per ton, three and one-half (314) percent.)

(f) Time for computation and payment.—The Government’s royalty shall be computed and paid

currently upon each lot sold, held, or used in integrated operations, as the case may be, as above pro-
vided in this Article.





(g) Lien for payment.—To secure the payment of its percentage royalty, there is hereby granted
to the Government a lien upon the land or the Operator’s interest in the land and upon any production
of minerals therefrom until the royalty claim is extinguished by lapse of time or is fully paid.

(h) Notice to purchasers.—The Operator shall give notice of the Government’s claim for royalty to
any purchaser of the production, and shall authorize and direct such purchaser to pay the royalty
directly to the Government and to furnish the Government with copies of the settlement sheets. If
the records of any production and sales or other disposition of production, whether the production is by
the Operator or by others, are not made available to the Government, the amount of the royalty may be
estimated by the Administrator, Defense Minerals Exploration Administration, or his successor, and
his estimate thereof shall be final and binding upon the Operator. ’

(i) No obligation to produce.—Nothing in this contract is to be construed as imposing any obliga-
tion on the Operator or the Operator’s successor in interest to engage in any production operations.

(j) Government not obligated to buy.—Nothing in this contract shall be construed as imposing any
obligation on the Government to purchase any minerals mined or produced from the land.

ARTICLE 7. Termination of the Government’s obligations.— (a) If in the opinion of the Govern-
ment operations at any time have failed to achieve anticipated results that indicate the probability of
making a worthwhile discovery and in the opinion of the Governmeut further operations are not jus-
tified, the Government may give the Operator written notice thereof, and thereupon the Government shall
be free of all obligation to pay on account of units of work not then performed, and the Operator shall be
free of all further obligation to prosecute the work other than such as may be necessary and incidental to
winding up, reporting, and accounting.

(b) If in the opinion of the Government the Operator is in any manner in default under the terms of
the contract, the Government may give the Operator written notice of such default with a specification of
reasonable time within which the default must be cured; and if the Operator fails to cure such default as
required, thereupon the Government shall be relieved of all obligation to pay on account of units of
work not performed when the notice was given, and the Operator shall be free of all obligation to prose-
cute the work other than such as may be necessary and incidental to winding up, reporting, and ac-
counting. The Government may also avail itself of any other remedy the law may provide for breach
of contract, including the right to rescind the contract and to demand repayment of all moneys con-
tributed by the Government under the contract.

(¢) The giving of any notice by the Government under the provisions of this Article 7 shall not
affect the Government’s rights as provided for in the contract with respect to a percentage royalty, and
liens to secure the payment thereof, and such rights shall be fully preserved.

ARTICLE 8. Noticeé to be given by the Government may be delivered to the Operator or may be sent
by registered mail addressed to the Operator at the mailing address stated in this contract. If mailed,
notices are deemed to have been delivered five days after the date of mailing.

ARTICLE 9. Officials not to benefit.—No member of or delegate to Congress or resident commis-
sioner shall be admitted to any share or part of this contract or to any benefit that may arise therefrom;

but this provision shall not be construed to extend to this contract if made with a corporation for its
general benefit.

ARTICLE 10. Changes and added provisions.—





‘ l

' _Executed in sextuplicate the day and year first above written.
-Wﬁer" THE UNITED STATES OF AMERICA

, certify that'I am the

.................................... cereceeeeeaseetueseaeeesereeeneneeenenn.... S€CTtary of the corporation named as Operator herein ;

.................................................................................................... , Wwho signed this contract on behalf of the

................................................................................ of said corporation ; that said contract

was duly signed for and in behalf of said corporation by authority of its governing body, and is within the
scope of its corporate powers.

CORPORATE
SEAL .

U. S. GOVERNMENT PRINTING OFFICE : 1956—0-383069
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EXPLORATION PROJECT CONTRACT =
. JETEBR BOONE ET AL.
- DOCKET NO. DNEA-4825

. The land reforved to in Article 2 of the contract.

48 a 34 acre tract, known as the "Msrcer Prospect”, aitu&tcd;*'i'

- in Upson County,"aeorgia, and more particularly described

as followe:

' Beginning at an 1ron stake on the southesst
side of the Tryum Mill Road, near a creek,

A ¢, tunndng
thence with the said creek south 14 dezrees west,

1160 feet to a 2-inch iron pips, thence east |
1200 feat to & 2-inch iron pipe, thenee north

4 degrees 30 minutes sast 1348 feet to & 2-inch
~diron pipe on the southesst side of the :
Mill Road, thence running with the said read
west 575 feet to a stake, thence oontinuing
with said road south 60 degrees west 500 feet
to an iron stake, the place of beginning, -
containing 34 acres. This property is located
2pproximately 65¢ miles northwest of Thomaston, .
Georgia, on the Tryum M1l Road, .~ .

Trie Operator 1s in possession by virtie of a lease

dated September &, 1957, from the owners, L. T. Mercer and
‘Essie B, Mercer. TV I R ,

'A.Consent to Lien and Subordination Agreement,

~ executed September 4, 1957, by the owners, is attached.
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MF-205 ' Y ) LT ”ernment‘s Use Only
(Combines and supercedes MF.. MF-203) ' ' . EXP PROJECT CONTRACT
June 1956 ' N » Operator '

T ' : Docket No. DMEA- 2 .

- Contract No. Idm-E
* Contract Date

CONSENT TO LIEN
Laox, N S and. )
SUBORDINATION AGREEMENT 1/

. R N 2NN .

To the United States of America:

Referringfto that certain land in the County of __ ﬁ@ﬂﬂﬂi;

’

; described as follows; 2/ .

Wﬁ iﬁa&t eme of t’tu zm &fmd henss; Tvmain 'wmx the sald m M 575 %o
a_ateke, wmmummmwmmmemfmﬁw wummmmt
of begioning, Contalning 34 scres,7hile propertly loocted w@mmw s ailes orth
Yest of Themnston, Tsoryde, on the Toyum ! mm

’

which is the subject of a proposed exploration project contract hereinafter called the "contract," ‘
with the United States of America, hereinafter: called the "Government;" 'in consideration of the |
contract and as’ an 1nducement to the Government to enter. 1nto 1t the under31gned hereby—-

1. Undertakes‘and agrees thét property‘in'which the Government ‘may:-acquire:an interest
or’ equlty under the contract may be’ dlsmantled, severed from the land, and removed, as may be pro-
vided °in the contract and the Government's lnterest and equlty in such property shall be prior |
and superlor to'‘any’ adverse rlght or claim of- the under51gned .
, . e s ; oo , : |
2. Grants to the'G0vernment‘a'lTen'upon alI of ' the undersigred's right.' title, and
interest in the land and uﬁon’any production of ‘minerals therefrom, to secure the payment to the’
Government of a percentage royalty on production as may be provided for by the Contract;

3. Subordinates the undersigned's: right, title, c¢laim, or 1nterest in or ‘against the
land and in any productlon therefrom. to the rlghts of the Government under the contract with respect
to royalty on productlon and liens to secure same;

4, RepresentS’and undertakes that there is no claim, lien, or éncumbrance " upon the
undersigned's right, tltle.‘clalm, or interest. in_or agalnst the land other than the follow1ng
(If "nome" insert the word "none.". Do not leave lines blank.): R .

)

e Towa

{“So‘;‘,,..k

1/ Mining or prcductlon from the land is not required; and 1n ithe absence oﬁ,productlon there is no
obligation to pay royalty to the Government. -

2/ Either (a) insert the legal description of the land or (b) strike out the words "as follows"
and insert "1n a lease . [or contract, deed, or other document] dated
and recorded 1n Book o, Page R R ,'OfflClal records of said county." If (b)
is used, the book' and page of recordation cannot-be -dispénsed with.” 'If the space provided is
insufficient, use ‘an Annex, and refer to thbd ﬁnnex in the ‘space.

»

,





“. \

o .
Yot

5. Undertakes and sgrees (2) neither to commit any act nor assert any claim in conflict
with the provisions of .this Agreement; and (b)'to give advance notice of the ‘Government's rights
under this Agreement to ‘any subsequent transferee mortgagee, encumbrancer, or lessee of any of the
undersigned's right, title, claim, or interest in or against the land, or any productlon therefrom
furnishing the Government W1th two coples of such notlce, and

6. Consents to all’ amendments (1nclud1ng an. agreement of termlnatlon) and assignments of
the contract without notice thereof, and undertakes and agrees that this Agreement 'shall extend and
apply thereto. . ‘ 4 - :

7. Added provisiom: _-___ S § | (state "None" or "See Annex No.___")

Dated . this _m,_ day of &M -, 193'?
=+ 71 D275 s #jmwm//ﬁ% “‘7 o [1acrese]
f/w/ B Qs sl A@MJ IR .

o .
[s§a1]?g; RS e ', _ [Adoress]_
_ [S‘eai]", A - A : L f[m&éessj
‘ _ \: . = _ [Seal_j _ _ RN o : “liAddress']
| b ,[Seal]‘ - _ ’ ‘“ - ' | tAodressj
S NP B I - certify that I .am u}e

(Secretary, etc.) of the corporat1on named hereln that .
who 51gned this agreement, was then _ - o (Pre51dent
or Vlce—Pre51dent etc.) of'said corporation; that said agreement was duly s1gned for and in behalf

of said corporatlon by authorlty of 1ts governlng body, and was: w1th1n the scope or 1ts corporate

powers, ‘. o s ;. S T Lo ? T

e

13

> o0
. |

‘INT.CDUP. SEC., WASH., D.C. B L ' §173






sxmmmx mxc:tr comc'r o
_JETER BOONE ET AL.
mm ¥O. mdteas R

| mzm

‘ Explmtion for amnmum ot .mz«ua mion
: shall bc performed in tha ares indiosted on mtj entitied -

© - "merser Frespeot, Upsca County,- Georgin, DMEA 825 (mAca),
‘amuhed mmco amd xm!e a pwt Mﬁqt :

S . 'mc mmt 13 divided mto m utasu. 'L‘he Opnmtgr
_thull complete Stage I, and shall perform as mush of

. 8tage XX work ss is upprom m thms m udmm hy
‘-ﬁm Mnmmt. R

‘ Sbme I

B 1. Bunuu two treml ﬂom ttu atrm to pmmrly
" aupose the westerly and easterly limbs of the atrusture,

' “he dimensions of the trenches shall be: Mo, 3 along RERI
© . .westerly centact) approximately 120 feet long by 12 feet K
. wide by 5 feot deep Wtins aot more than 226 owble

yards of excavation; snd No, 2 é long easterly sentaot)
spproximutely B0 feéet long 18 foet wide by 5 fwet mp
,vmmgatmg net more thm 1748 ouh.ta yam or mwntim.

R €. Exoavate hand tumm, in v.dd:.tim to vho bulldonr
"tmhn y. to axposs the pegmatite in places mm hayd rook

may limit the effestiveness of Bulldoger work. ¥The hand

.axuntea trenches shall be spaced tppmmtﬂy 25 feet

normal to the structure, and shall be appmximtuy

” '...* i‘né wide by 1 foot deep,. Wting not more than
‘180 cubie feet of excavuumi SR | o

| 1‘. ;mtmati

(a) A boolhouc

mﬁimmim?feee hy
Bnetbylém '

(b) A powder ttoms. mga.zim, minimm dimnaiam

4 Test by 3 feet by 3§ eat, oo

(ci An exploder sterage ine, mintwur
G:muim 2 tnt ’ag feet by 1 fms‘






2, Excavating 180 cubic feet of .

R .
B SEL .

EERT The toolhouse mgy be unfloored; shall be made
- from unfinished lumber, with protestive roof covering;
and shall be squipped with lock and key.. : o

L The powder and exploder mgazine shall be boxed -
~on all sides; shall be made from 2-inch hardwood or 3-inch
softwood lumber; and shall be braced at the ecorners. No
metal shall be exposed; and the doors shall be equipped
with the equivalent of a S5-tumbler jarproof lock.

‘2., From a site and in a2 direction and inclination
‘Getermined by the results of Stage I work, and with the -
prior approval of the Government, sink a two-compartment
vertical or inclined shaft, & distance of not more than
60 feet, From the bottom or near the bottom of the shaft
. drive 80 feet of erosmeut, drift and/or raise to define
- the down-dip or plunge dimension of any favorable materisl
outlined by the surface work. . o . B

| The shaft and the drifts and/or crosscuts shall
be timbersd as necessary and shall have minimum oross-
:eegional dimensions of 5 feet by 7 feet in the clear of
timber, ‘ S - R

" ALl work shall be performed on the pegmatite or
~in as close proximity thereto as possible. - |
. The looation, inclination, direction, and extent
of all work are subject to the approval of the Government, -
RSTIMATED COSTS OF THE PROJECT . -
| ~ Fixed Unit Cost® |

Stege I . - . Dl
1. Breavating kil cuble yards of
trench with bulldozer @ $0.30/cu, =
- ya, (rounded) S $133,00
- trench by hand @ $0.15/cu. ft.  27.00  § 160.00
Stage II o | '
© 1. Constiust toolhouseX 1/ o $716.00 |
© Construct powder magazinel/ T gsloo
Construct exploder magaginel/ 0 .33.00 - 116.00






b U

2, Sﬁ.ukuhafﬁ«éoa‘aet e o
: 8 $45.00/1%. R $a-_,700;oc:,

-3, Drift, orossout er raiee -

80 feet L 33‘3.00 - 2,720, 00
, Eutimuted Totul ewt of ?rajcct $2|5ﬁ;0

_ch_ammnb ?articipation 8 75} | - Maap .00

1/ The completed work pomtituted .the unit,





e _ | . | Opera'r 's Copy

MF-200A
(Rev. April 1956)

UNITED STATES OF AMERICA
DEPARTMENT OF THE INTERIOR

DEFENSE MINERALS EXPLORATION ADMINISTRATION

EXPLORATION PROJECT CONTRACT
(Short Form)

DMEA No. Commodity Contract No. County State

4825 Mica Idm-E Upson Georgia
It is agr eed ..3pocvaesr , between the United States of America, acting through the
Department of the Iniedst: BsHSS isial BRSO B, | SRR P £ 1 "
ernment,” and ......oooorsoe and-Sam-L;~Phillips; a partnership
iiijii:iiijj:::::j::::jij::jj:::jj::1i:::i::::j:::::i:ii::i:ii::i::::::::i:j:::i:::::::'_:‘_1'_111:1'.:‘.1‘.:1‘.12‘.1‘.‘.1‘.:'_‘_‘_‘_'_'_'.'.i'_'_'j_‘_i:‘_:'_‘_‘_1'_‘_::‘_‘_‘_‘_j'_‘_‘_‘_‘_'.11'_‘_‘_‘_‘_'_:‘.‘_‘_‘_1‘_‘_‘_‘_‘.‘_121'_'_‘_
;;g;;;(;";;;;;;;;;;;aa;;;;';;'::::f__/_?_E?.’??:::P‘::::::??}%Hﬁ%??:;:???_'B?ﬁ_}i’%_fi?_e___?ﬁeﬁe_.ﬁef?}}:::j:::
hereinafter called the “Operator,” as follows: 2

ARTICLE 1. Authority and proyect —(a) Thls contract is entered into under the authorlty of the
Defense Production Act of 1950, as amended. -It consists of this form (MF-200A), the attached
Annex I (land description), Exhibit A (work and costs), and the maps and documents listed therein.
The project work is a search for indicated or’ undevel ed deposits of the commodity designated above.
The Operator shall begin the work on or before .. DEC Of % ............................... , and, subject to the
provisions of Article 7 and Exhibit A, shall complete the work within ... ... months from the date
of the contract.

(b) The description of the work and the ﬁxed cost for each. unit of work to be performed (per foot
of drilling, per foot of drifting, per hour of operatlops ete. Bae@éeraby agreed upon as specified in
‘Exhibit A. 7’Bhe estimated total cost of the project work is $..7.2 2 T ... Th va?émaﬁlt will
contribute ... percent of the fixed unit cost of the work performed, not exceeding $ ..............................
in accordance with the provisions of Articles 4 and 5. \\

(¢) The Operator shall not transfer or assign this contract or any right or obligation thereunder
without the written consent of the Government. N

ARTICLE 2. Operator’s property rights.—(a) The Opera‘t\oy represents and undertakes that
Annex I correctly describes the land which is the subject of this contract and the nature of the Operator’s
rights of property and possession therein (whether as owner, lessee, or otherw1%e) and T%t suc}\ right,

tiflygor cafféeSéisgwhmt %Y taatée AP SRS a “C“T’&”i*mm"fﬁé"‘iaaa“;sayas‘ié‘

lessor -------------------------------------------------------------------------------------------------------------------------------------------------

(if the Operator does not hold the legal title) the Consent to %18% Soé a%y %oldi_fiof the legal title of the
land (lessor, se]le are attached, as fgllows: .. L ONS3€ nv v o Ll enan ___________________________
§ 5o§5f ﬁ Agreement 03 %essors

(c¢) The Operator shall preserve and maintain his right, title, and interest in the land and his right
to the possession thereof for the purposes of this contract, and shall devote the land and all existing im-
provements, facilities, buildings, installations, and appurtenances to the purposes of this contract. The
Operator shall neither transfer, convey, nor surrender the land nor any right, title, or interest therein, nor
permit nor suffer any claim, lien, or encumbrance thereon, without expressly referring to and providing






in the instrument of conveyance, lien, or encumbrance for the preservation of the Government’s right to
a percentage royalty on production and lien for the payment thereof. Two copies of such instrument
shall be furnished to the Government. If the Government’s rights to royalty as provided in Article 6
have been terminated, the provisions of this paragraph (c) shall become inapplicable.

ARTICLE 3. Performance of the work.—(a) Operator’s responsibility.—The work shall be per-
formed diligently, efficiently, expertly, in a workmanlike manner, and in accordance with good mining
standards and State regulations governing health, safety, and liability insurance covering employment.
The Operator shall provide suitable and adequate equipment, facilities, materials, supplies, and labor
to complete the work, as specified in Article 1 (a).

(b) Government may inspect.—The Operator shall consult with and iaiform the Government on all
phases of the work as it progresses. The Government may enter at all reasonable times to inspect the
work under the contract, and also after certification of discovery or development, to inspect production
operations and underground workings. The Operator shall provide the Government with all reason-
able means of access for such inspections. '

ARTICLE 4. Contribution by the Government.—The Government will make its contribution on
the basis of the monthly vouchers referred to in Article 5 (b) ; but all payments by the Government are
provisional only, subject to audit, and until the account between the Operator and the Government is
finally audited and settled and the Operator’s final report has been rendered, the Government may with-
hold such sums as it sees fit but not in excess of 10 percent of the estimated total cost of the work. To
the extent that excesses over fixed unit costs or any excess over the estimated total cost may be neces-
sary for the performance of the work, the Operator shall incur and pay such excesses for his own account
without contribution by the Government. The Government will not contribute to the cost of any work
performed prior to the date of this contract. The Government may make payments for the account of
the Operator directly to independent contractors and suppliers rather than to the Operator.

ARTICLE 5. Reports, accounts, audits.— (a) Operator’s records.—The Operator shall keep suit-
able records and accounts of the units of work performed and of any production in which the Govern-
ment may have an interest; and shall preserve those with respect to work performed for at least three
years after final payment by the Government, and those with respect to production for at least three years
after any obligation to pay royalties to the Government has terminated. The Government may inspect
and audit said records and accounts at any time, either by itself or by a certified public accountant. The
Comptroller General of the United States'or his representative, until the expiration of said three-year
periods, shall have access to and the right to examine all pertinent books, documents, papers, and records
of the Operator.

(b) Progress reports and vouchers.—The Operator shall provide the Government with five copies of
monthly progress reports in three sections as follows : (1) Operator’s Monthly Report and Voucher show-
ing a detailed statement of units of work performed during the reporting period; (2) Operator’s Unit
Cost and Progress Report showing the various types of work performed during the reporting period and
the fixed unit costs incurred for each type of work; and (3) a Narrative Report of the work performed
during the reporting period including ade(juate?“e'ﬁ:gineéring-geological maps or sketches, drill hole logs
and locations, and assay reports on samples taken concurrently with advance in mineralized ground.
(Forms for reporting under (1) and (2) above will be provided by the Government.)

(¢) Final report.—Upon completion of the work or termination of the Government’s obligation to
contribute to costs, the Operator shall furnish the Government with five copies of a final report (in addi-
tion to the final progress report and voucher). This final report shall include a geological and engineering
evaluation of the results of the work performed under the contract with an estimate of the ore reserves
resulting from such work, complete assay data, adequate geological and engineering maps or sketches,
and a summary of the work performed and the unit costs thereof.

(d) Report of sales.—The Operator shall provide the Government with suitable accounting and doc-
umentary evidence covering all production to which the Government’s percentage royalty relates, such as

cqpies of smelter or concentrator settlement sheets, and certified accounts of production and sale or other
disposition of production.
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(e) Compliance with requirements.—If in the opinion of the Government any of the Operator’s
reports, records, or accounts are insufficient or incomplete, or if the Operator fails to make them, the
Government may procure the making or completion of such with suitable attachments as an expense of
the work to which the Operator shall contribute. The Government may withhold approval and payment
of any vouchers relating to insufficient or incomplete reports, records, or accounts.

ARTICLE 6. Repayment by Operator.—(a) Certification.—If the Government considers that a
discovery or development from which production may be made has resulted from the work, the Govern-
ment, at any time not later than six months after the Operator has rendered a sufficient final report (see
Article 5), may so certify in writing to the Operator. Such certification shall describe broadly or indi-
cate the nature of the discovery or development. '

(b) Royalty on production.—The Operator, as principal if the Operator is the producer or as surety
if the Operator is not the producer (for example, if the Operator either transfers or fails to retain his
interest in the land), shall pay to the Government a royalty on all minerals mined or produced from the
land, as follows: (1) regardless of any certification of discovery or development, from the date of the
contract until the lapse of the time within which the Government may make such certification or until
the total net amount contributed by the Government without interest is fully repaid, whichever occurs
first; or (2) if the Government makes a certification of discovery or development, for a period of ten years
from the date of the contract or until the total net amount contributed by the Government without inter-
est is fully repaid, whichever occurs first.

(c) Basis for computation.—The Government’s royalty shall be a percentage of the gross proceeds
(including any bonuses, premiums, allowances, or other benefits) from the production sold, in the form
sold (ore, concentrates, metal, or equivalent), at the point of delivery (the f. o. b. point) ; except, that
charges of the buyer arising in the regular course of business, and shown as deductions on the buyer’s
settlement sheets, on account of the cost of treatment processes performed by the buyer, sampling and
assaying to determine the value of the production sold, and freight paid by the buyer to a carrier (not the
Operator), shall be allowed as deductions in arriving at the “gross proceeds” as that term is used herein.
Any costs of treatment processes, sampling, assaying, or transportation performed or paid by the Oper-
ator or by anyone other than the buyer are not deductible in arriving at the “gross proceeds” as that
term is here used. The term “treatment processes,” as here used, means those processes (such as milling,
concentrating, smelting, refining, or equivalent, but excluding fabricating or manufacturing) applied to
the crude ore or other production after it is extracted from the ground to put it into a commercially mar-
ketable form.

(d) Unsold production.—If any production (ore, concentrates, metal, or equivalent) after the ]apse
of six months from the date the ore was extracted from the ground remains neither sold nor used by the
Operator in integrated manufacturing or fabricating operations (for instance, if it is stockpiled), the Gov-
ernment, at its option, as long as it so remains, may require the computation and payment of its royalty on
the value of such production in the form (ore, concentrates, metal, or equivalent) it is in when the Gov-
ernment elects to require computation and payment. If any production is used by the Operator in inte-

. grated manufacturing or fabricating operations before the Government makes its election, the Govern-

ment’s royalty on such production shall be computed on the value thereof in-the form in which and at
the time it is so used. “Value” as here used means what is or would be gross income from mining oper-
ations for percentage depletion purposes in Federal income tax determination, or the market value,
whichever is greater.

(e) Percentages of royalty.—The percentages of the Government’s royalty shall be as follows:

One and one-half (11%) percent of amounts (“gross proceeds” or ‘“value”) not in excess of eight
dollars ($8.00) per ton of production in the form in which sold, held, or used, plus one-half (%) per-
cent for each additional full fifty cents ($0.50) by which such amounts exceed eight dollars ($8.00)
per ton, but not in excess of five (5) percent of such amounts.

(For instance: the royalty on an amount of five dollars ($5.00) per ton would be one and one-half
(11%) percent; on an amount of ten dollars ($10. 00) per ton, three and one-half (314) percent.)

(f) Time for computation and payment.—The Government’s royalty shall be computed and paid

currently upon each lot sold, held, or used in integrated operations, as the case may be, as above pro-
vided in this Article.






(g) Lien for payment.—To secure the payment of its percentage royalty, there is hereby granted
to the Government a lien upon the land or the Operator’s interest in the land and upon any production
of minerals therefrom until the royalty claim is extinguished by lapse of time or is fully paid.

(h) Notice to purchasers.—The Operator shall give notice of the Government’s claim for royalty to
any purchaser of the production, and shall authorize and direct such purchaser to pay the royalty
directly to the Government and to furnish the Government with copies of the settlement sheets. If
the records of any production and sales or other disposition of production, whether the production is by
the Operator or by others, are not made available to the Government, the amount of the royalty may be
estimated by the Administrator, Defense Minerals Exploration Administration, or his successor, and
his estimate thereof shall be final and binding upon the Operator.

(i) No obligation to produce.—Nothing in this contract is to be construed as imposing any obliga-
tion on the Operator or the Operator’s successor in interest to engage in any production operations.

(j) Governmentnot obligated to buy.—Nothing in this contract shall be construed as imposing any
obligation on the Government to purchase any minerals mined or produced from the land.

ARTICLE 7. Termindtion of the Government’s obligations.—(a) If in the opinion of the Govern-
ment operations at any time have failed to-achieve anticipated results that indicate the probability of
making a worthwhile discovery and in the opinion of the Government further operations are not jus-
tified, the Government may give the Operator written notice thereof, and thereupon the Government shall
be free of all obligation to pay on account of units of work not then performed, and the Operator shall be
free of all further obligation to prosecute the work other than such as may be necessary and incidental to
winding up, reporting, and accounting. .

(b) If in the opinion of the Government the Operator is in any manner in default under the terms of
the contract, the Government may give the Operator written notice of such default with a specification of
reasonable time within which the default must be cured; and if the Operator fails to cure such default as
required, thereupon the Government shall be relieved of all obligation to pay on account of units of
work not performed when the notice was given, and the Operator shall be free of all obligation to prose-
cute the work other than such as may be necessary and incidental to winding up, reporting, and ac-
counting. The Government may also avail itself of any other remedy the law may provide for breach
of contract, including the right to rescind the contract and to demand repayment of all moneys con-
tributed by the Government under the contract.

(c) The giving of any notice by the Government under the provisions of this Article 7 shall not
affect the Government’s rights as provided for in the contract with respect to a percentage royalty, and
liens to secure the payment thereof, and such rights shall be fully preserved.

ARTICLE 8. Notices to be given by the Government may be delivered to the Operator or may be sent
by registered mail addressed to the Operator at the mailing address stated in this contract. If mailed,
notices are deemed to have been delivered five days after the date of mailing.

ARTICLE 9. Officials not to benefit.—No member of or delegate to Congress or resident commis-
sioner shall be admitted to any share or part of this contract or to any benefit that may arise therefrom

but this provision shall not be construed to extend to this contract if made with a corporation for its
general benefit. :

ARTICLE 10. Changes and added provisions.—
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Executed in sextuplicate the day and year first above written.

Partner THE UNITED STATES OF AMERICA

............. Partner

/JQWG’ Partner

: Partner

L kbps~  Partner
.................................................................................................................................... , certify that I am the
________________________________________ oo eeeeeeeeeeeneeoeo. S€CTEEAYY Of the corporation named as Operator herein ;
.................................................................................................... , who signed this contract on behalf of the
________________________________________________________________________________ of said corporation ; that said contract

was duly 51gned for and in behalf of said corporatlon by authority of its governing body, and is within the
scope of its corporate powers.

CORPORATE
SEAL

U. S. GOVERNMENT PRINTING OFFICE : 1956—O-383069






' EXPLORATION PROJECT CONTRACT
- JETER BOONE ET AL.
DOCKET NO. DMEA-4825
- ANNEX I
The land referred to in Article 2 of the contract

15 & 3 acre tract, known as the "Mercer Prospect', situated

in Upson County, Georgia, and more particularly described

| as follows:

Beginning at an iron stake on the southeast
slde of the Tryum Mill Road, near a creek, running
thence with the said creek south 14 degrees west,
1160 feet to a 2-inch iron pipe, thence east
1200 feet to a 2-inch iron pipe, thence north
4 degrees 30 minutes east 1348 feet to a 2-inch

~iron pipe on the southeast side of the Tryum
Mill Road, thence running with the said road
west 575 feet to a stake, thence continuing
with sald road south 60 degrees west 500 feet
to an iron stake, the place of beginning, |

- containing 34 acres. This property is located
approximately 64 miles northwest of Thomaston,
Qeorgia, on the Tryum Mill Road.’

The Operator 1s in possession by virtue of a lease
dated September 4, 1957, from the owners, L. T. Mercer and

" Egsie B, Mercer..

. A Consent to Lien and Sﬁbdrdination Agreement, -
executed September 4, 1957, by the owners, is attached.
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.+ MF-205 Q Q : T __Qgﬁrernment's Use Only
" {Combines and supercedes MF MF—203) . : EXPLURAT PROJECT CONTRACT

Operator
- Docket No. DMEA-

o " Contract No. Idm-E__1 ] 4_7
RECEIVEDSEP @ 1 ‘ﬂ@g? | - . Gontract Date 81 0CT 1957
| DATE | A IITIALS CONSENT TO LIEN

. ‘ i v and
SUBORDINATION AGREEMENT 1/

Totho—tad oT America:
Referring to tha certain land in the County: of _ Upﬂgnf ' , State of
_Gaorgia . , described as follows: 2/ -

. . ~ . Lot

Beginning on g 3 Of b i
running thence u:lth tho sa.td craek South 14 Tast 1160* to a 2"ron pipe, thence East
1200t to a 2" iron pipe, thence North 4% 30 Min., Bast 1348 40 & 2" 4ron pipe on the
South Eagt side of the Tryum Mill Road, thencerruniting with the said road East 575" to
a stake, thence continuing with said road South 60 West 500! to airon stake the point
of beginning, Containing 35 acres,This property located approximtely 6% mides North
West of Thamaston,. Georgia, on the Tryum Mild '&oad. T '
which is the subject of a proposed exploratlon prOJect contract hereinafter called the "contract,"
with the Unlted States of America, -hereinafter called the "Government " in consideration of the
contract and as an 1nducement to the Government to enter 1nto it, the undersigned hereby-—

’

- . . .

1. Undertakes<and.agrees that .property in wh;ch.the'Government may acquire an interest

or equity under the contract may be dismantled, severed from'the land, and removed, as may be pro- °

vided in the contract and the Government's interest and equity 1n such property shall be prior
and superior to any adverse rlght or claim of the under51gned ’

(]

t zide of t.he T_r_m ‘Mil) Road, neara creek |

2. Grants to the Government a lien ipon all of the\undersigned's ‘tight, title, and’

interest in the land and upon any production of!minerals therefrom, to secure the ‘payment to the
Government of a’ percentage royalty on- productlon as may be provided for by the Contract;

3. Subordinates, the undersigned's right, title, claim, or interest in or against the
land and in any production therefrom to the rlghts of the Government under the "contract with respect
“to royalty. on productlon and liens to secure same;

4. Represents and undertakes that there is no .claim, lien, or encumbrance upon the
_undersigned's right, title, c¢laim, or lnterest in or against the 1and other than the following:
(If "none" insert the word "none." Do not leave lines blank )

)

1/ Mining or production‘from the land is not required, and in the absence of.production there is no
obiigation to pay royalty to the Government.

2/ Either (a) insert the legal dnscrlptlon of the land, or (b) strike out the words. "as follows"
and insert "in a lease [or contract, deed, or other document] dated ,
and recorded in Book __. -, Page : -official records of said county. woIf (b)

is used, the book and page .of recordation cannot be dlspensed with. " If the space provided is

ineufficient,.use an_Annex, and refer to the Annex in the space.
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5. Undertakes and agrees (a) nelther to commit any act nor assert any claim in conflict

with the provisions of this Agreement;
under this Agreement to any subsequent transferee
undersigned's right, title, claim, or interest in or- against the.land,
furnlshlng the Government w1th two 00p1es of such notlce, and

and (b) to give- advance notice of the Government's rights
mortgagee, encumbrancer, cr lessee of any of the
or any production therefrom

6. Consents to’ all: amendments (1nclud1ng an agreement of termlnatlon) and assignments of
the contract without notlce thereof and undertakes and agrees that this. Agreement ‘shall extend and

)

apply thereto.. LT e
7. Added'prbvisioan-i': 3

Dated this L¥h, day of _&apjamber 1087 _.

j J ’WWM [sea1] #WW Vﬁa/

'(StateA"None" or "See Annex No. ")

‘[Address]
fM ﬁ 477W M‘[Seall f’l (Q/LC/(/ ? " 'A [Address]
[Seal] '[Aadress]
";[Seall : ' [Addressj
! . [Seal] i - [Address]
v”tSeaI] 1‘ f[Address]'
‘1., ‘ .certify that I am the
i (Secretary, ‘etc.) of the corporatlon ‘named herein; that,» ' ,
who signed this agreement, was then (President '

or Vlce—Pre51dent, etc.) . of sald corporation; that said agreement was duly signed for and in behalf
of said corporatlon by authorlty of its, governlng body, and was w1th1n the _scope: of 1ts corporate
powers, _ BN - S T . . ~.. n:_‘..‘nf;

T R RS S S S Ty L A R B e SRR S

INT.-DUP. SEC., WASH., D.C. ' ) N . : . 5172
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mxmm'rm PROJECT cwmcw
" ""JETER BOONE ET AL.
‘necm No. DHRA-OZS

E.zb}.ym

, Expleration for concentrations 0£ strategic mica
shall be performed in the area indicated on map entitled
"Mercer Prospect, Upson County, Georgis, Dxah~ 825 (miea},“
attached hereto and made a part hereof. * {

: . .The wcrk 1s divided into two atages The @perateri"‘
shall cemplete Stage I, and shall perform as much of 3
8tage II work as is approved 1n Writing in advanoa by

the aovarnment o _ B -

) stgge 1

: 1, Bulldoze th trenches along,the mtrike to praperxy;
expose the westerly and easterly limbs of the structure, .

-~ The dimensions of the trenches shall be: No, 1 (along .

' westerly contact) spproximately 120 feet’ long by 12 feet

“wide by 5 feet deep aggregating not more than 226 cubic

_yards of excavation, and No. 2 (slong easterly aontact)

~ approximately 80 feet long by 12 feet wide by 5 feet deep .
- aggregating not more than 17 cubic yards or axeavation.,'i;

- 2. Excavate ‘hand trenenes, in addition t0 the bulldozer
F.trenchea, to expose the pegmatite in places where hard reck ‘
- may limit the effectiveness. of bulldogzer work.. The hand. .
. excavated trenches shall be apaced approximatsly 25 feet - - -

‘apart, normal to the structure, and shall be approximstely .

2 feet wide by 1 foot deep; aggregating not mora than )

180 cubic Teet of exe&vation‘ R B

'_;;Stage 11 |
. 1. COnstruct: L

7 {a) A toolhouse, minimum dimensiona 7 feet by
. 8 feet by 10 rcet }

(b) A pawder ntorage magazine, minimum dimensions =
-4 feet by 3 fest by @é fcet - | |

: (a) An exploder storage ma azine, minimum
dimensions 2 feet by 1 feet by 1 root





\ B EEE
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i

' The taclhﬁuse may be-unflocred, ahall be made
-,’,‘fram unfinighed lumber, with protective roof covering; ’
| and shall be equipped with 1e¢k and- key.v_- v

The powder and exploder magazine shall be box@d
‘on all sides; shall be made from 2-inch hardwood or 3-inch
softwood lumber; and shall be braced at the corners. No
- metal shall be exposed; and the doors shall be equippad
with the equivalent of a s-ﬁumbler-aarpréor lock.

2. From a site and 4n a direatian and 1nelination
- determined by the results of Stage I work, and with the
prior approval of the Government, sink a two-compartment
vertical or inclined shaft, a distance of not more than
60 feet. PFrom the bottom or near the bottom of the shaft

“drive 80 feet of crosseut, drift and/or raise to define -
the down-dip or plunge dimensicn of any raverable material
outlined by the surface work, -

3 . The shaft and the drifts and/br crosscuts sh&ll

be timbered.aa necessary and shall have minimum cross- .
. segtional dim@nuions of 5 feet by 7 feet in the clear of
', timber. : ¥ :

All work sh&ll be perfcrmed on the pagmatite OP
1n ‘a8 eloae proximity thereto as possible. -

o | The loeation, inelinabionq direetion, and axtent'
of all work are aubjeet tQ the appreval ot the eovernment

xsmznATE)~cosTa OF THE PROJECT
'Fixed ﬁhit ﬁosta T -

ta&e I

1. onavating una eubic yards of o
. trench with bulldozer 6 $o 30/cu, S
yd. (rounded) | . $133.00

8‘ Excavating 180 cubiec: feet of o E S
trench by hand @ $0.15/cu. ft. 27.00 $ 160.00

'Stgﬁe II

1. conatruct toolhouseﬁ/ d/ i"$“76.09 | SRERN
Construct powder magazine 8500 -
_/ 15.00 - 116.00

conatruot explcder magazinc






| ‘ “‘ | - .
)

.. B, Bink shaft - 60 reat
& $45,00/1%,

3 Drif‘t, smsseut md or raise -
80 feat @ $3 +00, ﬁ:. .

 $2,700.00

2,720,00

1/ The completed work constitutes the unit,

Eatimate& Total ao:t of ?xvoaect S $5,606.00
Govemment Participation @ 756 $4,872.00
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MF-200A
(Rev. April 1956)

#
= UNITED STATES OF AMERICA
DEPARTMENT OF THE INTERIOR

DEFENSE MINERALS EXPLORATION ADMINISTRATION

EXPLORATION PROJECT CONTRACT
(Short Form) v

DMEA No. Commodity Contract No. County 4 State
Idm-E : /117 .
o2y flcs 1147 dpson /  Georgla
p

31 0CT 1957 4
Itisagreed ........0 ~ ¥ ¥ , between the United States of America, acting through the
Department of the Interior, Defense Mlnerals Exploratlon Admmlstratlon, hereinafter called the “Gov-

ernment,” and ... S&t@%N. ﬁggg&, a«mr ym mxvﬁ &m J’s: oA ¥ 5 & ol S

..........................................................................................................................................................................

hereinafter called the “Operator - as follows:
\

ARTICLE 1. Authority and proyect —(a) This cgntract is entered into under the authority of the
Defense Production Act of 1950, as amended. I'/cons1sts of this form (MF-200A), the attached
Annex I (land description), Exhibit A (work and costs), and the maps and documents listed therein.
The project work is a search for indicated or ,,u?ﬁdeveloped deposits of the commodity designated above.
The Operator shall begin the work on or before”. ... . ... JO— , and, subject to the
provisions of Article 7 and Exhibit A, shall complete the work within ._..% ... months from the date
of the contract.

(b) The description of the work and the ﬁxed cost for each unit of work to be performed (per foot
of drilling, per foot of drifting, per hour of operatlons etc. )ﬂare hereby agreed upon as specified in
‘Exhibit A. The estimated total cost of the project work is $Jﬁw»~3&§:§ ........... The,Goys rnment will
contribute ? ....... percent of the ﬁxed unit cost of the work performed, not exceeding $&02§ ...................
in accordance with the prov1s1ons of Articles 4 and 5. \\\

(c) The Operator shall not ‘transfer or assign this contract or any right or obligation thereunder
without the written consent of the Government,. N

ARTICLE 2. Opexdtor’s property rights.—(a) The Bperator represents and undertakes that
Annex I correctly describes the land which is the subject of this contract and the nature of the Operator’s
rights of property and possession therein (whether as owner, lesse}e or otherwise), and that such right,
tltl?OI interest is subject only to the following claims, liens, or encumbrances: L8 Toys ity of

. {one-elzhtnh) on the minerals taken and sold foon the lani gayavie to

) The Subordination Agreement of the holder of any claim, lien, or encumbrance listed above and

(if the Operator does not hold the legal title) the Consent to Lien of any holder of the legal title of the
‘land (lessor, seller, Optlonor, etc.) are attached, as follows: .. Sonsent ‘LQ idenpng
........................... Sulerdtnation igreement of fessors
(¢) The Operator shall preserve and maintain his right, title, and mterest in the land and his right

to the possession thereof for the purposes of this contract, and shall devote the land and all existing im-
provements, facilities, buildings, installations, and appurtenances to the purposes of this contract. The
Operator shall neither transfer, convey, nor surrender the land nor any right, title, or interest therein, nor

permit nor suffer any claim, lien, or encumbrance thereon, without expressly referring to and providing





in the instrument of conveyance, lien, or encumbrance for the preservation of the Government’s right to
a percentage royalty on production and lien for the payment thereof. Two copies of such instrument
shall be furnished to the Government. If the Government’s rights to royalty as provided in Article 6
have been terminated, the provisions of this paragraph (c) shall become inapplicable.

ARTICLE 3. Performance of the work.—(a) Operator’s responsibility.—The work shall be per-
formed diligently, efficiently, expertly, in a workmanlike manner, and in accordance with good mining
standards and State regulations governing health, safety, and liability insurance covering employment. .
The Operator shall provide suitable and adequate equipment, facilities, materials, supplies, and labor
to complete the work, as specified in Article 1 (a).

(b) Government may inspect.—The Operator shall consult with and inform the Government on all
phases of the work as it progresses. The Government may enter at all reasonable timeés to inspect the
work under the contract, and also after certification of discovery or development, to inspect production

operations and underground workings. The Operator shall provide the Government with all reason-
able means of access for such inspections.

ARTICLE 4. Contribution by the Government.—The Government will make its contribution on
the basis of the monthly vouchers referred to in Article 5 (b) ; but all payments by the Government are
provisional only, subject to audit, and until the account between the Operator and the Government is
finally audited and settled and the Operator’s final report has been rendered, the Government may with-
hold such sums as it sees fit but not in excess of 10 percent of the estimated total cost of the work. To
the extent that excesses over fixed unit costs or any excess over the estimated total cost may be neces-
sary for the performance of the work, the Operator shall incur and pay such excesses for his own account
without contribution by the Government. The Government will not contribute to the cost of any work
performed prior to the date of this contract. The Goveérnment may make payments for the account of
the Operator diréctlyr to independent contractors and suppliers rather than to the Operator.

ARTICLE 5. Reports, accounts, audits.—(a) Operator’s records.—The Operator shall keep suit-
able records and accounts of the units of work performed and of any production in which the Govern-
ment may have an interest; and shall preserve those with respect to work performed for at least three
years after final payment by the Government, and those with respect to production for at least three years
after any obligation to pay royalties to the Government has terminated. The Government may inspect
and audit said records and accounts at any time, either by itself or by a certified public accountant. The
Comptroller General of the United States or his representative, until the expiration of said three-year
periods, shall have access to and the right to examine all pertinent books, documents, papers, and records
of the Operator.

(b) Progress reports and vouchers.—The Operator shall provide the Government with five copies of
monthly progress reports in three sections as follows: (1) Operator’s Monthly Report and Voucher show-
ing a detailed statement of units of work performed during the reporting period; (2) Operator’s Unit
Cost and Progress Report showing the various types of work performed during the reporting period and
the fixed unit costs incurred for each type of*work; and (3) a Narrative Report of the work performed
during the reporting period including adequaté éngineering-geological maps or sketches, drill hole logs
and locations, and assay reports on samples taken concurrently with advance in mineralized ground.
(Forms for reporting under (1) and (2) above will be provided by the Government.)

(¢) Final report.—Upon completion of the work or termination of the Government’s obligation to
contribute to costs, the Operator shall furnish the Government with five copies of a final report (in addi-
tion to the final progress report and voucher). This final report shall include a geological and engineering
evaluation of the results of the work performed under the contract with an estimate of the ore reserves
resulting from such work, complete assay data, adequate geological and engineering maps or sketches,
and a summary of the work performed and the unit costs thereof. .

(d) Report of sales.—The Operator shall provide the Government with suitable accounting and doc-
umentary evidence covering all production to which the Government’s percentage royalty relates, such as

cqpies of smelter or concentrator settlement sheets, and certified accounts of production and sale or other
disposition of production. '

‘ | t.u{v






(e) Compliance with requirements.—If in the opinion of the Government any of the Operator’s
reports, records, or accounts are insufficient or incomplete, or if the Operator fails to make them, the
"—“Government may procure the making or completion of such with suitable attachments as an expense of

the work to which the Operator shall contribute. The Government may withhold approval and payment
of any vouchers relating to insufficient or incomplete reports, records, or accounts.

ARTICLE 6. Repayment by Operator.—(a) Certification.—If the Government considers that a
discovery or development from which production may be made has resulted from the work, the Govern-
ment, at any time not later than six months after the Operator has rendered a sufficient final report (see
Article 5), may so certify in writing to the Operator. Such certification shall describe broadly or indi-
cate the nature of the discovery or development. _

(b) Royalty on production.—The Operator, as principal if the Operator is the producer or as surety
if the Operator is not the producer (for example, if the Operator either transfers or fails to retain his
interest in the land), shall pay to the Government a royalty on all minerals mined or produced from the
land, as follows: (1) regardless of any certification of discovery or development, from the date of the
contract until the lapse of the time within which the Government may make such certification or until
the total net amount contributed by the Government without interest is fully repaid, whichever occurs
first; or (2) if the Government makes a certification of discovery or development, for a period of ten years
from the date of the contract or until the total net amount contributed by the Government without inter-
est is fully repaid, whichever occurs first.

(¢) Basis for computation.—The Government’s royalty shall be a percentage of the gross proceeds
(including any bonuses, premiums, allowances, or other benefits) from the production sold, in the form
sold. (ore, concentrates, metal, or equivalent), at the point of delivery (the f. 0. b. point) ; except, that
charges of the buyer arising in the regular course of business, and shown as deductions on the buyer’s
settlement sheets, on account of the cost of treatment processes performed by the buyer, sampling and
assaying to determine the value of the production sold, and freight paid by the buyer to a carrier (not the
Operator), shall be allowed as deductions in arriving at the “gross proceeds” as that term is used herein.
Any costs of treatment processes, sampling, assaying, or transportation performed or paid by the Oper-
ator or by anyone other than the buyer are not deductible in arriving at the “gross proceeds” as that
term is here used. The term “treatment processes,” as here used, means those processes (such as milling,
concentrating, smelting, refining, or equivalent, but excluding fabricating or manufacturing) applied to
the crude ore or other production after it is extracted from the ground to put it into a commercially mar-
ketable form.

(d). Unsold production.—If any production (ore, concentrates, metal, or equivalent) after the lapse
of six months from the date the ore was extracted from the ground remains neither sold nor used by the
Operator in integrated manufacturing or fabricating operations (for instance, if it is stockpiled) , the Gov-
ernment, at its option, as long as it so remains, may require the computation and payment of its royalty on
the value of such production in the form (ore, concentrates, metal, or equivalent) it is in when the Gov-
ernment elects to require computation and payment. If any production is used by the Operator in inte-

- grated manufacturing or fabricating operations before the Government makes its election, the Govern-
ment’s royalty on such production shall be computed on the value thereof in the form in which and at
the time it is so-used. “Value” as here used means what is or would be gross income from mining oper-
ations for percentage depletion purposes in Federal income tax determination, or the market value,
whichever is greater.

(e) Percentages of royalty.—The percentages of the Government’s royalty shall be as follows:

One and one-half (11%) percent of amounts (“gross proceeds” or ‘“value’”) -not in excess of eight
dollars ($8.00) per ton of production in the form in which sold, held, or used, plus one-half (%) per-
cent for each additional full fifty cents ($0.50) by which such amounts exceed eight dollars ($8.00)
per ton, but not in excess of five (5) percent of such amounts.

(For instance: the royalty on an amount of five dollars ($5.00) per ton would be one and one-half
(1Y%) percent; on an amount of ten dollars ($10.00) per ton, three and one-half (314) percent.)

(f) Time for computation and payment.—The Government’s royalty shall be computed and paid

cgrrently upon each lot sold, held, or used in integrated operations, as the case may be, as above pro-
vided in this Article.






(g) Lien for payment.—To secure the payment of its percentage royalty, there is hereby granted
to the Government a lien upon the land or the Operator’s interest in the land and upon any production
of minerals therefrom until the royalty claim is extinguished by lapse of time or is fully paid.

(h) Notice to purchasers.—The Operator shall give notice of the Government’s claim for royalty to
any purchaser of the production, and shall authorize and direct such purchaser to pay the royalty
directly to the Government and to furnish the Government with copies of the settlement sheets. If
the records of any production and sales or other disposition of production, whether the production is by
the Operator or by others, are not made available to the Government, the amount of the royalty may be
estimated by the Administrator, Defense Minerals Exploration Administration, or his successor, and
his estimate thereof shall be final and binding upon the Operator. ' '

(i) No obligation to produce.—Nothing in this contract is to be construed as imposing any obliga-
tion on the Operator or the Operator’s successor in interest to engage in any production operations.

(j) Govermment not obligated to buy.—Nothing in this contract shall be construed as imposing any
obligation on the Government to purchase any minerals mined or produced from the land.

ARTICLE 7. Termination of the Government’s obligations.— (a) If in the opinion of the Govern-
ment operations at any time have failed to achieve anticipated results that indicate the probability of
making a worthwhile discovery and in the opinion of the Governmeut further operations are not jus-
tified, the Government may give the Operator written notice thereof, and thereupon the Government shall
be free of all obligation to pay on account of units of work not then performed, and the Operator shall be
free of all further obligation to prosecute the work other than such as may be necessary and incidental to
winding up, reporting, and accounting.

(b) If in the opinion of the Government the Operator is in any manner in default under the terms of
the contract, the Government may give the Operator written notice of such default with a specification of
reasonable time within which the default must be cured; and if the Operator fails to cure such default as
required, thereupon the Government shall be relieved of all obligation to pay on account of units of
work not performed when the notice was given, and the Operator shall be free of all obligation to prose-
cute the work other than such as may be necessary and incidental to winding up, reporting, and ac-
counting. The Government may also avail itself of any other remedy the law may provide for breach
of contract, including the right to rescind the contract and to demand repayment of all moneys con-
tributed by the Government under the contract.

(¢) The giving of any notice by the Government under the provisions of this Article 7 shall not
affect the Government’s rights as provided for in the contract with respect to a percentage royalty, and

liens to secure the payment thereof, and such rights shall be fully preserved.

ARTICLE 8. Notices to be giveﬁ by the Government may be delivered to the Operator or may be sent
by registered mail addressed to the Operator at the mailing address stated in this contract. If mailed,
notices are deemed to have been delivered five days after the date of mailing.

"ARTICLE 9. Officials not to benefit—No member of or delegate to Congress or resident commis-
sioner shall be admitted to any share or part of this contract or to any benefit that may arise therefrom;

but this provision shall not be construed to extend to this contract if made with a corporation for its
general benefit.

ARTICLE 10. Changes and added provisions.—
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EXPIORATION PROJECT CONTRACT
L JETER BCCRE ET AL, .
DOCKET NO, DMEA-4825 y

hibit A

‘ Exploration for concentrations of strategic mica
~ shall be perfeormed in the area indicated on map entitled
"Mercer Prospect, Upson County, Georgis, DMEA-REZS (mica),”
attached hereto and nnde a part hereef, . '

The work is divided into two stages. The Operator )

shall somplete Stage I, and shail perform as much o
Stage I work as is spproved in writing in sdvence by
the Government, o o |

expose the westerly and easterly limbs of the strusture.

The dimensions of the treriches shall be: No. 1 (along

wosterly contact) spproxtuately 120 feet long by 12 feet

wide by 5 feet desp aggregating not more than 225 cubic

yards of excavation; and No, 2 (along easterly contact)

- approximately 80 feet long hg 12 feot wide by 5 feet deep
aggresating not more than 178 cubic yards of excavation.

2. Excavate hand trenches, in addition to the bulldomer

trenshas, to expose the pegmatite in places where hard rook
may limlt the effectiveness of bulldezer work. The hand
sxcavated trenchas shall be spaced approximstely 25 feet
~_apart, normsl te the structure, and shall be spproximstely
-2 feet wide vy 1 foot deep, apgregating not more than
180 cubie feet of excawation, = | |

| 3. Conmtrust | | |
{2) A toolnouse, minimum dimensions 7 feet by
© B feat by 10 feet., o . :
(b) A powder storags magezine, minimum dimensions
L teot by 3 feet by 2} fest. o
(o) an exploder storsge magazine, minimum
-~ ° dimensions 2 feet by 13 feet'by i fout.

1, Bulldoze two trenohes along the strike to properly





o . PAATET I . .
¢

. mmm bc unm»na; wu.x bo mde
,z‘m wlintshed lusber, thh protestive ool mm;
cmmxutwnmzmkmw. :

- mmrmwwmmmuhmd' |
,.mnl amn shall e wade frem 2-ineh hardwood or 3«ineh .
© seltwood lumber; and shall be brased at the somers., Ne

metal shall de exposed; and MMMNWM

~ with the equivalent of a 5-tambler Jarpreet look.

2, From e uummamummmxmum"
determined dy the results of Stage I werk; and with the
priox rovel of the Government, sink s twe-oupartasnt

. yered or inslined shaft, s distancs of not mere than .

80 feet. mmmmwwmmmwmum v

drive 80 fost of orevascut, drift and/or raise to define c

 the downdip or plunge dimim ar w nnrcbh uwmn.»

‘Mlmwmamv

S The shaft and the wu md/er sresscuts -n;u :
- b timdbered as necessary and shall have minimumt ¢ R
' mmmamzmnxstmw?mcmmcmw '
; twn‘.
S ' M.l m shall N psrrcmd m the pnmutu

; in a3 alose ym:aity therwte as posalble.

The loeation, mxmum d&mtﬂ.ea. md extent T
'or u:. work are. msuct to. th. appmm of the ﬂwnmnt. VTR

1. Exesva ’ WA cubte yum g sa el
mzh th bundmr @ so,so/mg$ " .

Mntwwomu mear PR

1, Construst toaxm«o?«/ 76.«:

. M oa

Construst powder mgas






e “5.00/“. o

x‘t cmn or mm -
mel R

 Estimated Total Cost of mmz C456%.90
 Government Partietpation @ T $5,879,00

')/ T swpleted werk smstitutes the WL,






20

MCA Rl
RLWORIED) ;'

T~
(Q

XN

v

PERTHITE- QT2 . PEGMATITE

-

\
\

S
~

=~ PLAG.QTZ- MusconiT PLEMATITR

w

L4

o

2

]

o

£
5k
= 0
¢ 2
W. '3
;Y
3 r
®
> g
S z
N9
5 e
] [}
Z e
sz p 4

1)
3
2
v
0
e
ad
W
»
0
B¢
£
2 2
1 )
by o
—/’.

TRENCK NO. |

’ ’

4

120% 12 X%

MERCER ProsPECT

TRENMD AND EXTENT OF
PROPOIRD STAGE. T

\\

/

zTRENCH NO- 2

m /OM,.

3 o

g,
) v 8

oz Y
pe 0 oJ

> T

b

2 o

Q

O 3

4

oD

N

o

)

4

‘s & xs’

/O X\

/
/

VBULLDDOZING

/

/%





L - e AaZe c}?‘c ﬁwc?“ @C«?' 3/ f”c‘”f7

; . » ’
B Y .

MJO‘L//(J By { lgm @,V\ e Q\ H‘é \(, OZS’;ZAQ fb p?- R

‘ sxrmmnw mm mw
mm W, mms_+ aw:- //9‘ 7

. mzmdnromaummunzormcamwz
uaal&uutmt.mum mm et", situsted
in gpglm County, morau, and . m mus r desorided
as fellowa: - |

Wntmim:ﬂhmmmmut
im«‘ Tryum Mil) Road, near & ‘eresk, maning
thenee with the said oreeic south usron mlt.
1160 fwet to & R-inch iron pipe .ﬂmmmt |
lmmzw;bmhimg%g- -
B degress 30 minutes eest fou :toat»:mn
iron pipe n the southesst si
mnw thenoe running wit) tmnmm
wst 575 fnt t0 & stale, tdancs aontinuing
uthuxdmduw mmmtﬁwmt
”ﬁmm‘ m*ﬂ“w& t.nd
son o8 . » P sgm

33 of Thoxmston,

L mm, - mmu Fod:

\ - ' '

\ : ™he cnmm 18 muim v.trtm of & huc
x d;ud September 4, 195?‘# m mmfylw *r, mv and

y l‘lil 3& m

' ossent o Mm and Bubommttm Amt -
IR moum Mmﬁ‘ u, 195‘!, w tho mm, is attaghed R






‘ 'u‘i ; ! .; .

- lmts.m tor mmmnm or utmugxe m.ot B
'.'_mnuu?i‘mﬁ mMutﬂm sntitlisd

N Sttashed herets and mde &

mna I, and shall perform 48 much of
.';‘amum”“zf'q&mu tm:m:dmarbx

I mmmm:m “ oper
It the and easterly Tisus of the Btrus 1,
B m*'*‘*:::;"m,::; o “%ﬂm

L wide izr S rns‘t ‘“ "“"'m mmly muat’
ipsasinately 80 fest in m A iyl deep

e trenches, So expess tw An places where hard mk

Vo 3”'::: &“&;ﬁ:‘&u h: :’ i Wu&% feet

\'_ mlwtm-tmtun.m:mxhwub
;am{ lmm,mﬂmmtmw

S oubu ftﬂ of mutum e

. . (u) A mzhm m Mim 7 mt SR
8 teet by 18 fuet ” ‘

5 t'”t by 3 foet

‘ ode:
© RIS

__(b) powder storege natzmmmmm

"Nercer Prespest, mcm;g‘ Georyia, DA mmh L

The werk 16 dlvided inbe twe stages. mmm S

B mtm uot Bore. tm 17 mm nm of nmunm. 3 o
2. Excavate nand tm&m addttion to the mxdauuv





- . o - . .

. fne toolhouse may be unfloored; shall be mede
- from unfinished lusber, with protective reof covering:
and shall be equipped with look and key. : .

- The powder and exploder mesazine shall be hoxed
o a1l sides; shall be made from 2-ineh hardwood or 3-inch
softwood lumber; and shwll be braced st the corners. Ne
: - =etal ahall be exposed; and the doors mhell de equipped
> - With the equivalent of a S-tumbler jarproof lock,

~ <. From & site and in » direction and inclinstion .

Getornined by the results of Stage I wori, and with the -
 prior approvel of the Government, sink a two-scopariment
- vertical or inclined shaft, & distance of not more than

60 fwet, From the bottom or near the bottom of the shaft
drive 80 feet of crosscut, drift and/or raise to deline -
~ the down-dip or plunge dimension of any favorable materinl
- autlined by the surface work, S .

) - The shaft and the drifts and/or crosscuts snall
- be timbered as necessary and shall have minimum cross-~
| :;mm:, dimensions of 5 fest by 7 feet in the clear of

o ALY work shall be performed on the pegmatite or
. 4n as close proximity thereto &8 possible. o .
G  The loeation, inclinmtion, direction, and extent

of ull work are subject to the approval of the Government.

1. Exeavating B44 cublc yapds of
tM%h with bulldozer & $0.30/0u, o
-y, (rounded) _ 3333.00
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2. Sink staft « 63 foet
@ s, OO/I‘%:,

3. Draft, crossout snd/or miae
80 Poet @ $34.00/16. .

Fstimated Total tmt rat Project
Government ?artia&mhm 8 75%
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1/ The completed work sonstitutes the unit,
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* July 10, 1958

Memorandum

To: . Mr. Allen S. Dakan, Director,
' Operatlons Control and Statlstlcs D1v151on

From: =~ Lawrence G. Houk Dlrector ) :
_ D1v151on of Nonmetalllc linerals &V '

Subject: Re501ss1on of contract - Idm-cllh?
Docket No., DMEA-LB825-Mica -
. Jeter Boone, et al.
" Mercer Prospect’
Upson County, Georgia
Contract No, Idm-E11L,7

Pursuant to recommendation by the Field Team and
letter of July 1, 1958, to the Field Team from Mr. Sam L. Phillips,
one of the partners of the subject exploratlon project, stating
that the Operators have been unable to:get clear title to the
land, we are rescinding the subJect contract

LGHouk:T'si 7/10/58
Copy to: Admr. R, File
' Mr, Houk

" 8623
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DEPARTMENT OF THE INTERIOR | g, i o e
DEFENSE MINERALS EXPLORATION ADMINISTRATION D m E A

ROOM 13 POST OFFICE BLDG. RECEWEC 11y 5 058
KNOXVIL E X TEN . j“-—.:*—-—'“;j“.l_
LE 2, TENN DATE [ 1%ilws | Cong™

July 2, 1958 Zb“ SRRy

A | god 60
Memorandum
To: Operating Committee, DMEA - Washinjgton A1
From: DMEA Field Team, Region V - Knoxville, Tennessee

Subject: DMEA-4825, Idm-E1147. (mica) Jeter Boone, et al.,
Spruce Pine, N. C. Mercer Prospect, Upson County,
Georgia. '

Enclosed are the Field Team, Operator's and three
extra copies of the subject contract, and a letter from the
Operator explaining wﬁy work on this project cannot be done.

We recommend rescission of the contract. No funds
have been expended.

The Finance Office copy will be returned by Mrs.

Miller when she receives notice of rescission.

Ol A Feo e

Robert A, Laurence
Executive Officer, DMEA - Rgg.V

Bureau of Mines

1-Files





Spruce Pine, North Carolina
July 1, 1958

D.M.E.A., Region V.,
Room 13, Post Office Building
Knoxville 2, Tennessee

Re: DMEA - 4825 ( Mica )
Jeter Roone, et al,

Mercer Frospect, Upson Ceorgia
Contract No, Idm-E 1147

Mr. Robert A, Laurence, Executive Officer
\
Dear Mr., Laurence:

With reference to your letter dated June 24, 1958, Ve have
contacted our attorney and he is satisfied that the title for
the property in the aboved named prospect is alright, however,
we have been unable to satisfy the other parties, therefore,
we are returning the contract.

We wish to thank you for your cooperation.

Sincerely yours, -

Sn— F

Sam L, Phillips

P/oje

Enclosures
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\ " UNIED STATES .} M s
| DEPARTMENT OF THE INTERICR ;,j o
. o X

DEFENSE MINERALS EXPLORATION ADMINISTRATION i}{i}

‘RO %gzméwawama
KNOXVILLE 2, TENN,

Decenber 5, 1957

CE T Rg* DMEA—L825, Idmhﬁllb7-llc&._wffJff{‘"
'wi&}'V%;_ . Jeter Boone et.al - .. o
Lo  Mercer Prospect = - -
Upson County, Georgia

On Docember 2 Mr. Mittendorf‘wrote Mr. Phillips'ﬁiV*

iexplalning that DMEA Wlll not participate in any costs "f
’-incurred under'the Mercer Prospect contract untll such timeiﬂ;~*f
._as the ounership of mineral rights‘in the propergy has been;v-}]§'
 clarified., ' . : S -

',f Please send nn, at your earllest convenience,, :

i docunent frcn the County aecorder‘s éffice at- Thouaaton,  ” L
::Gsergia showing that ounership of the mineral rights in the?ff
;iland leased 1s vested in the Lessors, L. T. and Elsie B. ;,}  B
' Mércer.: If anj uork is done before this is received it.iay

: aubSequently be approved if we receive the acceptable evidence

. Sincerely yours, | .

C T T Robert A. Laurence ' e
”L/Rﬁ ?f:“fJ' 5 "jgg;E‘“} Executive Orflcer, HMEA Rgg. ﬁ’f?i,
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} UNITED STATES P BEEL |
CICEME . oy 1957 |
DEPARTMENT OF THE INTERIOR. AL N
DEFENSE MINERALS EXPLORATION ADMINISTRATION W/é - = . o w03

ROQMSIRGIDORBIGE BLDG, 1))\ _61(1,,,:5\5&‘ |
KNOXVILLE 2, TENN, 29 Mk koo

December 5, 1957 ! e

‘L
i SN S

Memorandum %k%- | -}:::::4
S ——
T |
To: Operating Committee, DMEA - Washingten—————==c'
From: DMEA Field Team, Region V - Knoxville, Tennessee

Subject: DMEA-4825, Idm-E1147 (mica) Jeter Boone, et al.;
Spruce Pine, N. C. Mercer Prospect, Upson County,
Georgia. .

Reference is made to your letter of December 2, 1957.

While in Spruce Pine last week, Mr. Laurence and Mr.
Feitler discussed this and related projects with Mr. Phillips,
Mr. Medford, and Mr. John C. McBee, Attorney, who is repre-
senting the Operators in the legal aspects of these projects.

The Operators were told that any work done under
contracts, Idm-E1147 and Idm-E1150 would not be reimbursed until
they could prove their lease to be valid. They replied that
they intended to hold up work on the Mercer (DMEA-4825), but
would go ahead on the Mathis (DMEA-4828). It was Mr. McBee's
opinion that Mrs. Loughridge does not own the disputed mineral
rights because, (1) J. E. Burleson Mica Company was dissolved
in 1921, and Mr. Burleson's will was not written until 1922,
and (2) the Burleson "deed" was actually an invalid lease, with
no beginning or ending date.

As to the othér properties mentioned in Owen J. Adams®
letter of November 20, 1957, it is Mr. McBee's contention that
he acquired all these leases from a bank which had foreclosed
the holdings of J. E. Burleson at the time of his death.

So far as we know, neither Southern Mining Company, nor
John C. McBee have ever made application to DMEA., Mr. McBee did
own land and also mineral leases in Upson County, Georgia, but
says he has recently disposed of all his Georgia holdings.






 As suggested in the last paragraph of your letter, we
have forwarded Mr. Mittendorf's letter of December 2 to
Mr. Phillips. : ’ : :

- We are also writing the Operator's of the other Georgla'
projects as suggested in the last paragraph of your letter.

' M rence

Executlve Officer DMEA
,Fleld T&am, REglon

V. igynch ember

Bureau of Mines
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Spruce Pine, North.Caiollgﬂf;gfzfx::x;:if;,.‘
November 22, 1957 ! } "

o e

\
\
‘ Mr. Robert A. Laurence, Executive Officer ;
‘ DMEA, Region V., Room 13, Post Office Building

‘ Knoxville, Tennessee

Re: DMEA-48251/fa;:;71147 (Mica)

Jeter Boone, el al
Mercer Prospect
. Upson County, Georgla
|
\
|

Dear Mr. Laurence:
We are delaying the work on the above named prospect.

Mr. McBee, Sr., Lawyer in Spruce Pine, has searched Mr, Mercer's
title to the ownership of this land, and he states that Mr,
Mercer has had a warranty deed to the property in question for
nine years. I have asked Mr. McBee to secure a certified copy
of Mr, Mercer's deed to the property, also I am in the process
of contacting Mr. Mercer's Lawyer in Georgia to determine what
action he is going to take to remove the cloud from the title,
if there is a cloud to the title. Mr, McBee, is of the opinion
for several reasons that Mr., Mercer is the owner in fee,

Will keep you posted.

fincerely yours, .
/

%‘/ﬂ/rﬂ-« 720 72&&/(:[% Lo

Sam L. Phillips

RECEIVED

NOV2 190

g 8. Geolosses) Ser=s
. o Mvimot
g oY Tent
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. ‘ ‘ ‘ Date Surname Code

19| Low o] 6

140

.v‘. . ) .‘ MO

BRI (130

R s o % " B) Yo 130

- o 5 e

fro Sem L, Failldps - e B 110
Spruce Fipe, North Carolina o , v Yoalls, 100
Ret Docket Ko.. mm—z,ma‘.-mw 1,/ i 220

Howard Boone, et al, :
. tedford Prou;)eet, » I/;¢7W P. Wllll&!l:{l%a)

Upson County, Georgia Y4,

- ,%ekot Eo. Dtm%zﬁ-rm.oa
.. Jeter Boone, et al,
Hercer Prospeet = =
Upson County, Gcorgia
Contract No. Ide-Bll47 -

Dear Mp. Phillipss

itefcmnoc is made to the Gcntmet, DMA-4825, Idme
EIN7, on a 3, acre tract in Upson County, Georgis, lessed to. .
Jeter Boone, one of the partnors, by L T. Mareer omd Elsie B. .
Meroer.

This office has meeiveﬁ a.copy of a letter addressed
to the HEnoxville Fleld Office from M, Owen J, Adams, dated
Hovember 20, 1957, a ecopy of which was also sent to you., This
is notice to you that the D'ili will not partieipate in any of
the coats incurred under the contract until such time as the

ownership of the minersl rights in the property has . been
clarified.

- Prooeasmg of applieation mm—ma will be hald in
abeyanoe psnding olarit’ication of this ownership,

Sinecersly yours,

Y N ‘

| C. 0. Mittendorf ( Ko /),
&&m&niamwr

IGHouk:gad 11/22/57
Rewritten
FEJohnson:rsi 11/29/57
Copy to: Admr. R. File
Operating Committee
Pield Team, Region V
Mr. Kiilsgaard, 5222
Mr, Dietrich, 3061 .
Mr. Houk . 8623
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41/7,"1 vj} r1304~
1J/anfran}y D (Lans0
,,’/2' . P, Willidmgo
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100
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'T.III.'?, on a 34 acre tragt in Upson. County, . Gecrgla,. 19’1;5;6. ts
)3 by L. T. Yereor and |

iQ B,

2 eived & cow oi‘ a 1etter aﬁfrsﬁ

to the Enoxville Field Cffice\from Ir. {won J. idexs, dated

Novenber 20, 1957, & copy of whd
is notice to you that the DITIA v

»ch was also cent o yov.
1l not partieipate in any cf

L"”nis

the costs inecurred under the contyect until cuch tirme ag the
haa ‘bm:n alarﬁ'"‘ﬂeﬁ.

tice as the wmr.;hip of the fgroh Ly

LGHouk:gad 11/22/57
Copy to: Admr. R. File
- Operating Comeittee
Field Team, Region V
. Mr. Kiilsgaard, 5222
- Mr. Dietrich, 3061
Mr. Houk

8623
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MEA Forn 7 . | . Date Surname Code
SR}

(12-6) =4 V124) [ tsterne 6

A . 140
DEC 2 1957 | 140
€00 | % : 130
4 N d 110
Mr, Robert A. leurence - Subject: Docket No. DMEA-AEFE-WFAR 7 10
Executive Officer, DMEA Joter Boone, et & L ra&t-
Field Team, Region V : Mercer Prospect 220 |
Room 13, Poat Office Bldg. ‘ ‘Upson County, Geo §[u - o0 | .
Knoxville 2, Tennessee Contract No. Idm-Ek: 200 ] -

Docket Ho. DW&-A@Z&H;R&
lee Medford
Mathis Prospect
' ' Upson County, Georgia
Dear Mr. Lsurence: o Contraet lo. mu—mlso

Reference is made to the letter of November 20, 1957,
from Mr, Owen J. Adams to you, stating that Mrs. Viola E. Laugh-
ridge is the owner of the mineral rights in the land leased by
L. T. and Elsie B. Mercer to Jeter Boone. ¥r. Adams also states
thet there may be a prior title to lands elaimed by Southern
Mining Co., Jobm C. licBee, and lee iedford who, he states, have
also obtained Govermment loans for the purpose of mining the
affected landaa te are unable to identify the conmtracts which
involve the Southern Mining Co., and John C. icBee. No pay-
ments may be made under DMuA-4328, Idm-~£1l50, and if we have
other contracts on disputed lands in this arca no payuents
should bo made until the affect;ed lands' ovmership is clarified.

: In this ease the various lessces, Jeter Doonme (4325),
Tes Medford (4228),Howard Boome (4303), and possibly Homer Boons
(4534 ) should be required to get from the county recorderts office
a dooument showing that owmerchip of the mineral rights in the
land leased is vested in the lessors,

N
®
§&§ You will £ind enclosed a letter to Mr. Sam L, Phillips,
L) under today's date, to be forwarded by you, which gives him
O‘é a8 notice under the Contract Idm-E1147 that the DMUA will not
EO gn G participate in any of the costs incurred in the contract until
. 50,;'3, H owmership of the property has been clarified. Receipt 4=
< a .;‘.}'E acknovledred of a copy of a letter of November 21, 1957, to
éi 2 A = bﬁfc SHUR Lo !&EIIJSJNSQ
a8 Sincerely yours,
R Approved s
3 B F. Yopes éql/g) George C. Selfridge
B Member, Bureau of Mine _ (4B

LGHouk :gad 11/26/57
Rewritten
FEJohnson/LGHouk :gad 11/29/57

Member, Geological Survey
Enclosure

8623
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méA Fom 7 ~ . | . Date Surname Code
(12-56) iy 2mbk 600
o : : 140
_ , 140
600 ideorge C. SelfridEhizo ¢
. . - 110
Mr. Robert A. Laurence - Subject: Docket No. DMBA-4825-Milen 10
kxecutive (f£ficer, DMIA Jeter Boone, et all - 220 |
Field Tcam, Region Vv - .~ = . Mercer Prospect [
Roon 13) Post (ffice Bldp. © Upson Qounty, Geor
inoxvilla\g, Tennescee ' Coniract Gos YRm=-G3A7
- .+ Docket lio, DIS&-L@J—KIica

Iec Modford -
Mathis Prospect
- Upson County, Georgia
Dear lr. laurence: \ ~  ~  Contract No. I4m-i1150

© Reference ics hade to the letter of [lovember 20, 1957,

from Mr. Guen J. Odams td\you, Stabing that Irs. Viola 3. Laugh-

ridge ic the ouner of the Mnerzl rights on the land leaced Uy

Le T. and idsle B. Mercor td\Jeter Poone, Ifr. fidams alco states

that there may be a prior titie to lands cleimed by Couthern

Hining Co., Joha C. NeBee, and\les iedford wheX, ke ctatos, Lave

also obtained Govormment loans or the purpcce of mininy the

affected lends. Ve ore unable ¥d\ identify the contracts vhich

involve the Southern lining Co., ag@ John C. MeBee. [lo pay~

ments may be mede under DMIA-4528, Ydz-iEll50, and if we have

othcer contracic on Cisputed lunds in\lhis arca no paymento :

chouid bhe mede until the alfected londg’ omcruhip is clarified, '

Wwff‘z/tadﬁvd‘ /

‘In thio case the various lessogs; Je'ter 3one~ (4225),

Ise Medford (43528), e Howard Boone (420R), and fosscibly Fomer

Boone (4534) should be reguired to get frok the ounty recerderts

office a document showing that mcrmip of thej Land 1ea Jed is

vested in the lessors lané—in peguiT the TE5ue o

o N jo cezm'zearﬁﬂedﬁcmmﬁ%m 5?*36‘0}{!@81%}«“%&

3 g\ § mcgiptj » )

+ : .
BT You will £ind enclosed a letter to Mr.\lam L. Phillips,
3884 under today's date, to be forwarded by you, which\gives kim

& B notice under the Contract Idn-E1147 that the DM:A W1l not
ol _a) mh participate in any of the costs incurred in the condract until
Bda8 ownership of the property has been clarificd. Recoipt is
g B .°.  acknowledped of a copy of a letter of November 21, 1957, to
S&8d . Sam Li Fhilligs.
Sineerely yours,
o Approved :
-+ . .
B _Franlf. D. Lamrb CD‘@) George C. Selfridge
3 Member, Bureau of Mines

. 6D
W, P, Williams [ 3&3 Chairmen, Operating Oomittez

Member, Geological Survey LGHouk :gad 11/?6/ 57
Enclosure

8623
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| Socket Na. mm-msum
e Hedford
_ H¥athis Prosgeed -
; : 1 Upson Counky, Ueergis
- Dear ¥r. Laoreneys - Gontract Yo, m-a:m

wafexence ie mede %0 e .‘h&m ol ﬂwmhr i . 1957,

 from ¥r. (ven J, Mens ta yeu, stating thet *rs, Ticia .. jaugh-

ridpe 15 the owmer of the mimsral rights mmwww
w To und dlsle B, Mevowr te Jetar Boowe. #r. adass aleo states

- that there may be & prior title te lands elalmed iy Zomtberw

raing Co., Joon C. debse, and et tedfoed who, be states, hawe
also obtained Goverrment loans for ihe purposs of =dning the

o alfeated lands. o wre umebie Lo Idewtily tm cm&nﬂ&e Wi un

involve Lne .onthers Hinlag Co.; and Johw o,

menty may be nede umder UHEALRES,: Muw, md i: u h«
Aoy contrages on ammo& lands in this ares 2o paynents .
shauld o xuds untll the aflcoted uuxiu' evnerzhip 4a olarified,

in Uil saxe the various leakees, Jeler fceme {43:5), .

e pedfors (45, Howsrd Hoons {«.‘13}, and tas.r:..lx Homwr Loone
{334 shomld te required Lo get [rex lke ecusty meconder's offiee

& dosumant sheving that ownershiy cf the ntum rights fn thn .
land leased 16 verted in the humm L

You wiil ’iﬂﬁ ﬂt’dﬂ‘lﬁﬁﬁﬁ & 1!“3&1" t? “1‘; a'gﬁﬂ "y ﬁi&}s‘iﬁﬁ; , .

woder today's date, to be forwarded by you, vhich gives his
watloe undsr the Contraed Idw-E1147 thet the Trii will nok

partigi ate in say of the eosts inourred In the cestrsat uwtil
ovnsrahip of Abe property hes been slarified. iecelnt £ =
mlmowlndam& of = eozy of & letier of maahﬁr 3y 3357, 20
}ﬂ‘. Sum L. ThElMdpe.

simeersiy youre,

Lrean, Of ing Comnites
W) P. Williama Chatrman, Oporating CM A 7 T

“ . mm-. Gwlagies}, w ' . 1GHoukigad 11/26/57
. Rewritten ‘
Snalsewre | | mwuu/mmm u/zs/sv |
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Mr. Kiilsgaard, 5222

Mr. Dietrich, 3061

Operating Committee
Mr. Houk

Admr. R. File

Copy to:

 Dear IMr. Lourences \

1o county sc
. situadjicns suc;(as

OFFICIAL FILE COPY

) . . | ' . Date Surname Code
- MO
140
60 - 1301
e h e o Y 110
Mr, Robert A. Iaurence Subjeet: Docket No. DMEA~4E 100
Dxseutive Officer, DMEA Jeter Doone, et all
Tield Tead, Region V Merecer Frospect : 220}
Qoom 13, Poxt Gffice Bldg. Upson County, Gecrfiia
Knoxville 2,\fennesses ~ Contract fo. Idm-ER347
Docket Mo. DMIa-432S-Fica
Iee Medford
Mathis Prospect

Upoon County, Georgila
2?. GentraCﬁ o, IﬂmPE1150

Refercnce is\gade to the  lotter of Hovember 20, 1957, X

fron Mr. Quen J. Adaus t¢ you, @ that !rs. Viola B. laughe

ridge is the owner of the\mineral rights on the land leased by

L. T, and Llsie B. Morcer Yo Jeier Doome. Mr. Adams also states

that there may Le a grior. ttle to lands ciaizned by Southern

lining Co., John C. McBee, add lee Medford who, e states, have

also oblained Government loan for the purpose of mining the

> affocted lands. Ue arc unsble\to identify the coniracts wvhich

involve the Southern Ifining Co.) - énd John C. MoBes,) No pay=~

xonbs may be made mﬁox DIEA-423, Em—-m‘j@, nd if we have

] ) payments
should be made until the affected lands’ ovnership\ is clarified.

The Fie | yohpify the mmershin at the

the examinatiqn to avold

h Thiglis onstrued as &

‘ ._aév\c ab- e c unty rec r&g‘f‘/ﬁea '
ehip is vesged i Ahe r of ¢ dsase.
/‘ ay be made at theé\county tr \sﬁ%ér ta Office

propexrty. This procedure
ouent applications.

i, o be foruarded by 3 nhg@esm

h ‘ﬁsntrat 1 m}w that, thé \ 4131 not7]
1\ Bts ‘ , optract until
0 rty has baen clarified. )
Approved:
Member, Durean of Mines o

Chairman, Operating Committee
LGHouk sgad 11/25/57

Member, Goomgical Survey

Enclosure
8623





. UNITED STATES .
DEPARTMENT OF THE INTERIOR

OFFICE OF THE SOLICITOR
WASHINGTON 25, D. C.

NOV 25 157
MEmoranduﬁy/
To: The Administrator, DMEA
Attention: Mr. L. G. Houk
From: Associate sdlicitor,'Divisién of Mineral Resodrces

Subject: Docket No. DMEA-4825, Jeter Boone, et al., Contract
Idm-E1147 (Mica)
Docket No. DMEA-4828, Lee MEdford, Contract Idm-E1150
(Mica) )

1. We approve of the letters of notification to Mr.,
Laurence and to Sam Phillips to the effect that the Government will
not participate in payments where the right to possession of the
land has been placed in doubt,

2. However, in the second paragraph of the proposed
letter to Laurence a policy question is raised concetning require-
ments of the Field Team to 'checK'at the county recorder's office
to determine that the title.to the property is vested in the lessor;
and to make an additional check at the county treasurer's office
to determine who is paying the land taxes. This procedure is to be
followed in all future cases.

In view of the recital in paragraph 2 of DMEA Circular
20, Revised, to the effect that the Government does not examine
titles, and since the proposed requirements do constitute a partial
title examination, it is guggested that this procedure receive
administrative approval before it is approved here. Moreover, if
it 1s to be adopted as procedure, it would seem that the proper way
to adopt it would be to revise DMEA Circular 20, Revised.
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_Stncerely yours, -

o "Eobert i. Lauran@e R s
”~,;f’“/§#lgut1;0 Offieor, PMBA
w . -Reglem ¥ . R
Opr. Comeng ' T A
- Lymen - ~::;vfiJ;qu‘*‘““fﬁfutirl' Go T T
Fles UL
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I wie informed that ome S, L. Phillips las applicd for ond
received approval on a government loan for the purpose of venking
certain mineral rights under a pretended lease from one Ton Mercer
on approximately 3% acres of land 1in the 10th Land District of

Upson County, Georgisa.

This 1s to give you formal notice of the prior claim and
ownership of the mineral rights on this land by my client, Mrs.
Viola B, Laughridge, under authority of a conveyance recorded on
February lst, 1919, in office of the Clerk of Superior Court, Upson
County, Georgila, in Deed Book 37, pages 1 and 2; sald conveyance
being in faver of J. Ee Burleson Mica Company from the ihen owner
of said land, and having passed by will te Mrs, Viola F. Laughvidrmn,
T @m now in the process of completing sn exaninetlon ol (e
title to all of the land conveyed by $he last roniivned instrument,

- and it further appears that certaln iands now clained by Couthern
T ks

Mining Company, John C. MoBee and Lee Medford, all of Spruce Pinc,
Ha Coy are also affected by this prior convayences ardy I believe

J " " b BN oy Lo
these latter parties have also obtained a governmend LOah for the
surpose of mining the affected lands.

I understond plans are under-way to begin work uvnder the
Mercer-Phillips lease within about twe weeksj thls Is to give novice
of intenticn e file an injunction and sult for damages should such
work sotually be commenced. This matter should be clarified bolese
eny work is started. Copics of this notice are boinms npozted to all

LG .

nffocted pavrties as formel nétice of ihe prior Bt

™
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'cﬁxﬁéin7min§ralﬁr1§hts under a pretended lease from one Tem Mercer +—

title ‘te all of the land conveyed by the last mentioned imstrument,

"these latter parties have also ebtained a government loan for the
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MWinewsls Exploration Administration -
grtgent-_ef Interior - S e

.J,I:am ia£érm6§ that ‘one S. L. Philligs has applied¢£ér and

received appreval on a gevernment loan for the purpese ef working

on appreximately 3% acres of land in the 10th lLand District of
Upsén County, Georgla. . AR | T i

" This 18 to give you formal notice of the prier clalm end
ownership of the mineral rights on this land by my client, Mrs.
Viola B. Laughridge, under authority ef a cenveyance recorded on
February 1lst, 1919, in office of the Clerk of uperior Court, Upson
County, Geergia, in Deed Book 37, pages 1 and 2j sald conveyance
being in faver of J. E. Burleson Mica Company frem the then owner
of said land, and having passed by will te Mrs, Viela B, Laughridge.
" I am now in the process of completing an examination of the’
and it further appears that certain lands now claimed by Southern .~
Mining Company, John C, McBés and Lee Medford, all of Spruce Pine, 7
N, C,, are also affected by this prior conveyance; and, I believe
purpese of mining the affected lands.

. T understand plans are undér-way to begin work under the

Mercer-Phillips lease within about two weeks; this is to give notice

of intention to file an injunction and suit for damages should such
work actually be commenced. This matter should be clarified before
any work is started. Cepies of this notice are being posted to all
affected perties as formal ndtice of the prier title. g

0JAifca
cgpiés'tét

Dopt. of Interfor = S. L. Phillips John C. McBee
Washington, D. C. spruce Pine, N. C, Spruce Pine, N. C.

Southern Mining Co. - . Lée Medford . Mrs, V. B. Laughridge |
Spruce Pine, N. C. = Spruce Pine, N. C. Spruce Pine, N, C. |





Memorandum
To:
From:

Subject:

contract.,.

UNITED STATES
DEPARTMENT OF THE INTERIO

DEFENSE MINERALS EXPLORATION ADMINISTRATION

ROBMSKINGITPYRSICE BLDG.
KNOXVILLE 2, TENN,

November 18, 1957

=

Operating Committee, DMEA - Washi

i
R,u‘
EEEEET ROV 20 195/

! ?;, .

v

RS

DEA

P
)

:

Executive Officer, DMEA - Region V - Knoxville

Signed Contract - DMEA-4825, Idm-E1147(mica)
Jeter Boone, et al. Mercer Prospect, Upson

County, Georgia

Attached are two copies of the subject signed

The usual distribution of the other copies has

been made by this office.

Murence '
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. Date Surname

Code

{19/ 2\ Juuatpsnan] 690

600 N
¥r. Robert A, Laurence ﬁ‘iﬁl 1957 )

Executive Oificer, DMBA -
Field Team, Region V

\

- yofag. 7. 600
| ‘9&, ; |130
2 116
by
plal] G- |2
/ k02

Room 13, Post Cffice Fldg.

Knoxville 2, Tennessce ' _ '
. Re: Docket MNo. DMEA-4825-Mica
- Jeter Boone, et al.
Marcer Prospect
‘ ' Upson County, Georgzia
Dear Mr. laurence: '

Enclosed ars the original and four copies of a
proposed short~form contract signed by the Administrator for
the Government. It consists of the form, Anmex I (1 page),
Exhibit A (3 pages), and one map. Also snclosed are two extra
copies of Anmex I, Exhibit 4, and the map for Piecld Team use.

i t?/m'opaseé contract meets with your approval,
present it to the Applicants for execution. Flease explain to
the W that the contract is a firm commitment o com-
plete wvork cutlined at the agreed cost. Coples of the
exstuted contract are to be distributed ¢n the usual manmer.

“If any part of this proposed contract does not have
either your approval or that of the Applicants and cannct be
amonded within your delegated authority, then the originsl and
all copies of the contract and the two extra coples of Amnex I,
Exbibit A and the map are to be returnsd to this office, together

with the proposed changes for consideraticn. '
| Sincerely yours,
Approveds
Frank D.. Lamb / George C. Selfridge

Hémbor;, Bureau of Mines 7
/ Chairuan, Operating camitteé %)

w. P, Williams
¥ember, Geological Survey WCAnderson:gad 10/30/57
| o ' Copy to: Admr. R. File

Enclosures 11 Operating Committee
Mr. Kiilsgaard, 5222
Mr. Dietrich, 3061
Mr. Houk

P.S. Copies of memoranda dated October 16 and 18, 1957, by
Mr. Milford L. Skow, USBM, and Mr. W. P. Williams, USGS,
respectively, relating to the‘project are enclosed.

Consents to lien and Subordination Agreements were attached to
the contract and sent to the field, ‘

8623
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UNITED STATES DATE | TS [ 6058
DEPARTMENT OF THE INTERIOR WA/ C_ . 3 X7
GEOLOGICAL SURVEY W2k 15 Y

WASHINGTON 25, D.C.

M/ . . — ST
Memorandum ' October 18, 1957
To: , L. G. Houk, Defense Minerals Exploration Administration

From: W. P. Williams, U. S. Geological Survey

Subject: Review of Field Examination Report, DMEA 4825 (mica),
Jeter Boone, Mercer prospect, Upson County, Georgia.

The examining team report the presence, on the gpplicant's
property, of a gently plunging, trough-shqped pegmatite. The peg-
matite has been partially exposed by sha.llow “open-pit work.

' Sales records show that the mica that has been produced
from the property is well above > _average in over-all quality and
ratio of sheet to block mica.

The pegmatite appears to have good continuity, and the
field examiners conclude that further exploration is warranted.
They reconmend approval of a DMEA project that would provide for
surface trenching, shaft sinking, and drifting at a total estimated
cost of $6,0L40.

I agree with the recommendations of the examining team
because the proposed project seems to have a good chance for success.

W. P. Williams
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DEPARTMENT OF THE INTERIOR £ /} VARG =Y
BUREAU OF MINES { M

WASHINGTON 25, D. C.
Octobe}hlé, 1957

|

(2
Memorandum

To: Nonmetallic Minerals Division
Defense Minerals Exploration Administration

From: Acting Chief, Branch of Ceramic end Fertilizer Materials
Subject: DMEA-4825 (mica)
Applicant: Jeter Boone

Name and Location of Property: Méreei' Prospect, Upson County, Georgia

Date of Field Team Report: 10/8/57

Date Rec'd. by Br. of Ceramic & Fertilizer Materials: 10/12&/57

Field Tesm Recommendation: Recommend DMEA assistence be granted for &
two-stage exploration program.

Comments:

1. Applicant Wishes to explore & pegmatite, exposed for 100 feet
along strike, from which mice has been recovered in rast operations.

2. This prospect is geologically favorable for the production
of strateglc mica.

3. Exploration proposed by applictmt is consistent with local
practices and in line with unit-cost estimates for other DMEA projects.

Recommendation:

I concur with the recommendstion of the fiel& ‘eam that DMEA
assistance be granted.
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UNITED STATES DMEA .
DEPARTMENT OF THE INTERIOR | ggeewer gy 10 1957
DEFENSE MINERALS EXPLORATION ADMINISTRATION |~ T (577 TALG | GODE
WASHINGYOR GEFIE BLLG. -
KNOXVILLE 2, TENN, pfrol _C. 1Ra0
October 8, 1957 ké?? 7/ ZZaRVASe]
’ ol C. 122d
/| wzr— | (ol
Memorandumvy | %
To: Operating Committee, DMEA - Washington
From: DMEA Field Tgam, R.gion V - Knoxville, Tennessee

Subject: Field Examination Report - DMEA-4825-Mica
' Jeter Boone, R#3, Bakersville, North Carolina
Mercer Prospect, Upson County, Georgia

Transmitted are three copies of the subject
examination report and 8 extra copies of the map.

The field team concurs with the examinérs in their
recommendation for a two .stage unit cost- contract as set forth
in the report.

We understand the Applicant submitted a map, shoing

the tie-in of the prospect, directly to the Washingéon office.

1%%32%€;1t;é%ﬁreneé Executive Officer

DMEA Field TBam, Region \

v.éZ;y ;é Member
Bureau of Mines

Revieved by
DMEA OPERATING U7 TINTET

(O —/Y 57
(Gatoe), ”““f:'
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DEPARTMENT OF THE INTERIOR

DEFENSE MINERALS EXPLORATION ADMINISTRATIO&N’

~ FIELD EXAMINATION REPORT

DMEA-%82§,Mica = MERCER PROSPECT
' pson County, Georgia

S. C. Bergman and F. G. Lesure, Geologists
Geological Survey o

Stanley A. Feitlér, Mining Engineer
Bureau of Mines

_ Reviewed bY

- \zA OPERATING
October 7, 1957 D
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DEFENSE- MINERALS EXPLORATION ADMINISTRATION

FIELD EXAMINATION REPORT

‘ DMEA-4825, (mica) MERCER PROSPECT
- (Corley Mine)
Upson County, Georgia

Applicant: Jeter Boone,kRoute # 3, Bakersville, North Carolina
| . SUMMARY” | |

The Mercer Prospect was formerly known as the Corley Mine
and is described on pp.338-340 of USGS Professional Paper 248-F,
Mica Deposits of the Southeastern Piedmont. It was worked
originally in 1920-21, for 8 months in 1944, and two weeks in 1956.
The pegmatite is a concordant to discordant, asymmetrically
developed trough-shaped structure which is thickened along its.
gently south-southwest plunging keel, It is exposed for about
100 ft along strike and 30 ft across the keel of the trough.
Strategic muscovite has been produced ‘along a thin plagioclase-
quartz muscovite zone adjacent to the hangingwall contact, from
the axis of the structure in both directions along the limbs. As
far as is known no operations were carried more than a few feet
below the level of the existing cut. Mr. Lee Medford removed about
a ton of block muscovite, mostly from the western limb of the
structure, from which 120.49 1lbs of sheet valued at $2276.7L was
recovered. The various sales averaged $18.7L per pound and con-
tained an average 64% good-stained and better grades. It is
suggested that a two-stage exploration project be set up, first to
expose the strike-continuity of the limbs of the structure by

bulldozing and hand trenching, then to explore the downdip

dimension with inclined shaft and drift work.

INTRODUCTION

Location: ' |
The Prospect site is about 200 ft south-southeast of the

vTriune Mill Road, 4.l4 airline miles S70°E of the intersection of
U.S. Route 19 and State Routes 3,36, and 74 in the‘cehfer of |
Thomaston, Upson County, Georgia. It is near the east bank of a
branch of Litfle Swift Creek and is located along the east central
edge of the east-centfal 1/9bh of the Thomaston, Georgia Quad.USGS
Ed. 1939, 1:24,000. |






Examination

The property was examined on September 19, 1957, over a
period of about 1 1/2 hours fime. The examiners were accompanied
by Mr. Lee Medford, the last operator of the property, and
Howard, Jeter, and Homer Boone, of SprucevPine, North Carolina.

Mr. Medford woﬁld supply at least part of‘the equipment and one or
the other of thevBoone brothers would be a foreman-miner on any
possible contract work. All parties are highly experienced in
Southeastefn mica-mining and the quality of their work has been
comparatively very good.

The prospect site is on moderately rolling and fairly open
scrub timbefland. It is within 150 ft of a permanent water supply,
and a short and fairly level (250 ft) dirt road connects the open
cut with a good all-weather road leading directly into Thomaston.
Ag present, there are n§ buildings or equipment at the site. An |

‘ifregular opencut has been excavated 70 x 90 feet across and to a
makimum depth of about 15 ft below the original surface. At least
three generations of workings are superimposed upon each other
With the original shallow adit and incline now completely removed.
Recent shallow trenching followed the western limb of the structure
for at least 80'ft southwest from the western edge of the main cut.
A roughly parallel trench has followed the eastern limb of the
pegmatite southwest about SO'ft from the southeastern corner of

the'main cut.'






Previous Work
| ‘A description of the Corley Mine and its history is given

on pp.338=340 of USUS Professional Paper 248-f, Mica Deposits of

the Southeasten Piedmont. Additional information is contained in

USGS open file reports by M.R. Klepper and E. Wm. Heinrich, dated
February and September, 194l respectively,

According to these reports, the mine was first discovered
and' worked in 1920 and 1921 by J. E. Burleson. The mine was idle
until 1944, when it was worked between January and September of
that year by the Burgese Mining Company of Spruce Pine, N. C.,

The only other khown operations was two weeks of bulldozing and

trenchlng by Mr. Lee Medford of Spruce Pine, N. C., in the summer

or fall of 1956, GSA sales recelpts were seen by the Examiners

which totaled 120.49 1lbs of full trimmed muscov1te with a value
of #2, 276 7&. This reportedly represents.about a ton of block,

most of whlch was recovered from tk western limb of the pegmatite.

'Thls indicates a recovery of 6% of sheet out of the block with an

average value per ound of $18.7L and an average content of 6&%

good-stalned or better grades,

) GEOLOGY
The Surface tface of exposed pegmatite at this site is in the
shape of an inverted "U" with its open end to the sauth-southwest
and with ah axial trend of N30°E., It is a trough-shaped structure
whose‘thickened keel plunges gently touthe south-southwest. Peg-
matite has been 1nterm1ttently exposed for at least 100 ft along

strlke and for about 30 ft across the keel. . The western limb of






the structure has reportedly been exposed by the last operator
for about 100 ft southwest of the main exposure. Pegmatite float
and shallow mud=-filled trenching are the only préSent indications
of the continuity of this limb. This structure reportedly con-
tained most of the muscovite recovered during the last operatipns.
It has an indicated and reported attitude.of N30°E80°SE, and is
described as being about 8 ft thick near the junction with the
main pegmatite mass, -tapering to a thickness of 18 to 24 inches
at dts southwest extremity. The eastern limb is somewhat con-
torted with an attitude of NL5°W65°SW to N24-65°E50°-55°NW, It
ranges in thickness from 6 to 8 feet and is exposed for about 40-
feet southwest of the main pegmatite mass. The structure appears
to be essentially concordant along the western limb, but is
definitely discordant around the keel, hahgingwall cfest and
eastern limb. The country rock is a finely banded and contorted
quartz-muscovite-biotite gneiss with some interlayered fiﬁe;grained
granitic alteration méterial. Both pegmatite and country rock
are only slightly weathered where exposed in the cut.

Pegmatite is composed of medium to coarse grained pefthitic
microcline and minor interstitial quartz, Relatively thin l-to
probably 3-foot thick zones of fine to mediﬁm—gréined plagioclase,
quartz; and muscovite occur discéntinu@usly along the hangingwall
contact at the crest and along both limbs of the structure as well
as in a zone up to a foot thick along the footwall contract of thé

eastern side of the pegmatite. The continuous and symmetrical





zoning as outlined in the wartime report cOuld not be discerned
with the preseht exposures, | o

The wartime producﬁion was‘principally along the eastern
limb near its junction, with the main pegmatite-mass. Muscovitg
was found to be abundant at thié point, but of uncertain quality.
Books were recovered from the muck'dufing the examination up to
3 x 5 inches across and l inch thick. Booksvup to 18 inches
acrosé are repdrted from the waftimé work, They are hard and very
flat. reddish brown books with some érackingg'fuling§ minor fine
biotite and quartz intergrowths and isolated reeving. A very fine
grey to greenish specking or mottling is commonly found across the
books and is believea to be a Color alteration rather than a
mineral intergrowth. The-musco?ite for which saleé receipts were
seen, was reportedly reébvéred from the western limb of the
stfucture; along whidh no producfion or occurance was reported
during the wartimé work, although very 1i£tle of that ligb was ex~

posed in that period.

, CONCLUSION AND RECOMMENDATIONS

8 gently'southwest plunging frough-xxk shaped pegmatite has
been fairly well exposed by shallow open pit work. Discontinuous
muscovité—rich zones occur along the hangihgaall contact near or
~at the crestal portion of the structure as well asalong’bothlimbs°
Statistics received from recent sales indicate that the contained
muscovite is well above average in overéll quality and recovery of
sheet out of the’block.‘ Because of the very flat plunge of the

structure, the limbs appear to have good strike length continuity






along the surface althougﬁ they are not presently well exposed.

It is recommended that a.two=-stage program of_exploration,
be. set up: : |

Stage I should consist of two(one along each limb of the
structure) strike length bﬁildozer trench 5 x 12 feet in crosse
section. Both trenches are to contain/ggge than L4 cu.yds.

Hand trenching is recommended to supplement the bulldozing by
.cléaning the surface of the trenches and to expose the pegmat;te
in piaces where hard rock may limit the effectiveness of bulldoier
: wbrk. A total of 180 éu.ft. in hand trenches, 2 ft wide by
approximately l-foot deep, normal to the structure and spaced
approximatély 25‘ft;épart is recommended.

Stage II}-' is recommended as Qonsisting of 60'ft of inclined
shaftvat a point determined by the results of Stage I, and’80 ft
of drift and/or crosscut and/or raise to define the downdip or
plunge dimension of‘any favorable material‘outlined'by the surface
work. | |

Estimated Costs: N

| Stage I : Excavate not more than 444 cu.yds in 2
v -~ -Strike length bulldozer trenches 5 x 12 ft
in cross section.
Bulldoze,aéh cu.ydse @ $0,30/cusydeceesso$133.20

Hand trench 180 cu.ft. @ $0015/Cuoftoooo 22000 .
Total Stage I | $160.20

Stagell:

Sink 60 ft of shaft 5' x 7' in cross-section
with timbered manway ‘ : :

-6 -






EStimated costs cont'd

Construct:

Toolhouse $75.00-
Bowder magazine 25.00 v’
Cap Magazine —.15.,00 115.00 -
Labor: \
1l - foreman-miner @ $14/shift
-1 - hoistman @ $12/shift
1 - laborer @_$8/shift
Total per 8 hr. shift- $34.00 < ]
TOtal lab@r "\Z’PO\ShiftSoooooooo 1360000 /2 q?./#
3Y L L
Equipment Rental: i ‘/“//ékf
e A e o e 8 TS T T “*\N - _
1 -Compressor, 105 cfm @ $X50/Mo. $3000
1 - Hoist (gas) @ $50/Mo. 10600
1 1 <Rock drill w/hose @ $40/Mo. 80.00 : P
\ 1 - Sump pump @ $,0/MNo. 80.00 o
- . Total rental . R 560.00% 975
Supplies: S250 Mol - Fish
A ‘2a -
Gasoline and oil 135.00 !
Explosives 195,00 !
Drill steel 108.00
.Timber 3 M bof- 1.95000
Small tools & Miscellaneous 120.00

Sales Tax
- Soce Sece & Liability Ing
Total supplies

~ Drift and/or crosscut and/or raise
80 feet 5' x 7' in cross section.

Labor:
1-Foreman-Miner @  $14/shift -
l~Hoistman @ 12/shift
l-~Laborer @ 8/shift

Per 8 hour Shiftooooo 35 /Shift
Total labor - 40 shifts x

3%

-7 =

23.00 jsuE¢
163.00%

pEL

7
§° A
\9{“"%’9&/] b

o
2z

939006 q.’i}ﬂw%ﬁ .
659 X 2enyy
LUK gy

ﬁ&ww—if‘ff;/

20495

7
1360.00X /292°¢






: S DY - - =X 2%
Equipment Rental: Pt T =

- poyi=my

1 - Compressor, 105 CFM @ $150/mo. $300.00
"1 - Hoist, gas, @ $50/Mo. 100.00
1 - Drkll,rock with hose @ $40/Mo. 80,00 -
1 - Sump Pump @ $40/Mo. 80.00 : /

s

. |
1 = Jackleg @ $25/Mo. 50,00 4 \
" Total.equip, rental . . 610.00° 475.°°
Supplies: | o . y
Gasoline and oil - | 140,00 "
Explosives : 260,00 - Qq,?ﬁ/
Drill steel 120,00 . %ﬁygﬁ{
Timber 2M b.f. @ $65/M 130,00 . s
Small tools & Misc. : 100,00 J § ,
Social Sec. & Insurance 163,00 X +q,@‘$$
Sales tax 3§ 116370 23,00 -.936.98//§'@p
i e
AN 2T .

Total estimated cost of projectee.. $6,040.20

Summary of Estimates

Estimated cost per foot of shaft==347.65
Estimated cost per foot of dafft--$36.32

Stage I '
Trenching $160.20
Stage II |
' Construction 115.00
Shaft - 2,859.00

Drift 2,906.00
Total Esti. costs.. ,040.20

S. Co Bergman & F. G. Yesure”
Geologists, Geological Survey

Stanley A. Feitler, Mining Engineer
Bureau of Mines
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600 74619 /s

SEP 20 1957

Code

144 600
2 1130 v

%%' 130

130
‘:tiztr 5

_?éa /2 |220
6oo|

Mr.. Jeter Boons
¢/o Mr. Sam L. Fhillips

Spruce Pine, North Carolina

Re: Docket No. DMEA~4SR5-Mivs-
Jeter Boone, et al.
Mercer Prospect .
. : Upson County, Georgia.
Dear Mr. Bopnes:

, Your application for assistance in exploring the
subject property has been reviewsd by the Division of Non-
metallic Minerals of the Defense Minsrals Exploration Admin-
istration and has been referred to:Mr. Robert A. laurence,
Executive Officer, DMEA Field Team, Region V, Room 13, Post
Office Building, Inoxville 2, Tennessee, for further considera-
tion and possibly & field examination.

The Regional Office will contact you at an early
date if an examination is to be made., Any assistance you may
glve the members of the Field Team during the examination will
be apprecisted..

Sinecerely yours,

Frank E. Johnson
Aca*m@mﬁ/igﬁ/or
LGHouk sgad 9/17/57

Copy to: Admr. R. File
Operating Committee
Field Team, Region V
Mr. Kiilsgaard, 5222
Mr. Dietrich, 3061
Mr. Houk

8623
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. . . Date Surname Code

600

130 |7
B
600 220
SEP 20 1857

Mr. Robert A; laurence
Executive 0fficer, DMEA
Field Team, Region V

Room 13, Post Office Bldg.
Knoxville 2, Tennesses

Re: Docket No, DMEA-4325-Mica
Jeter Boone, et al.
Mercer Prospect :

, Upson Gounty, Gecrgia

Dear Mr, Iam’encea

Please review the subject application and arrange
for a field oxamination if you desm it necessary. .

Coples of memoranda dated September 10 and 19, 1957,
hy Mr. N, E, Rblson, USG3; and Mr. W, ¥, Di@tri@h’ oM,
respectively, relating to the project are enclosed, There is
also enclosed a copy of the appl&cation with attachpents for
the use of the Field Team.

Sineerely yours,

George C. Selfridge

| e o)
Chairman, Operating Committee
Approveds LGHouk :gad 9/20/57
P. F. Yopes Copy to: . Admr. R. File
Member, Dureau of bﬁneéj}ﬁ) Operating Committee
’ 1son : Mr. Kiilsgaard, 5222
N. E. ‘Ne 5 « ) Mr. Dietrich, 3061
Member, Geological -Surve,yé 5 : Mr. Houk

Enclosures §

8623
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RECEIVEDSEP 19 1957

UNITED STATES : "DATE | INITIALS | CODE
DEPARTMENT OF THE INTERIOR %0 /3 ' .?;o
BUREAU OF MINES 600 |

WASHINGTON 25, D. C.

Sep r‘ l P4 lgll
A Memora.ndtm‘/
To: Nonmetallic Minerals Division

Defense Minerals Exploration Administration

From:  W. F. Dietrich, Chief, Branch of Ceremic and Fertilizer
Materials

Subject: IMEA-L825 (mica)

Applicant: Jeter Boone, et al. (e partnership)

Neme and Location of Property: Merce? _P;'ospect , Upsqn Cpunty‘, Ga

Date gmlication Rec'd. by Br. of Cersmic & Fertilizer Materials: 9/9/57

Comments :
1. This is a_new prospect..

2. Applicants claim strategic grade mica is showing in an
exposed pegmetite vein.

3. Initial request for $8,350 may be a little excessive.

L. ﬁescription of lease is in error. Traverse does not
close--fourth leg should probably read "West 575 feet" rather than
"East 575 feet." .

Reconunendation .

It 1s recommended that the field team visit this mine when
in that vicinity to ascertain if an exploration project is justified.
If so, the field team and applicant should agree on a definite plen
of exploration on a unit-cost basis.

AP Seeloic A

W. F. Dietrich
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Spruce Pine, North Carolina
September 12, 1957

Mr. Lawrence G. Houk, Chiefv
Nonmetallic Minerals Division

U.S. Dept. of the Interior, D.M.E.A,
Washington 25, D.C.

Dear Mr, Houk:
Enclosed you will find book and page number for two
" prospects in Upson County, Georgia, listed as follows:
"Mercer Prospect", DMEA #4825, recorded in book #107, at
page #129. 'Mathis Prospect", DMEA #4828, recorded in
book #77 at page #423. .
Sincerely yours, . .

Sam L. Phillips

P/big:
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UNITED STATES

DEPARTMENT OF THE INTERIOR
GEOLOGICAL SURVEY
WASHINGTON 25, D. C.
September 10, 1957
Re: DMEA 4825
~ Jeter Boone, et al
Mercer Prospect
Upson County, Georgia
$8,350.00 -~ Mica

Memorandmn\/
To: L. G. Houk, Defense Minerals Explpration Administration
Hbm: N. E. Nelson,l U. s. Geological Survey

Subject: Review of a.pplicatioﬁ

The appllca.nts request ass:.sta.nce in exploring a 'new'
pegma.tlte showing, by bulldozing, an 80-foot sha.ft sinking, and
100 feet of drifting.

No information concerning the showing is given 6ther

than there eppears to be a significent amount of stra.tegic grade
mica in the vein material showing.

Referrel of the gpplication to the Field. Team is

re commended .

N. E. Nelson

—

[ OFFICIAL FiiE |
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Spruce Pine, North Carolina
September 4, 1957

Mr, Lawrence G. Houk, Chief
Nonmetallic Minerals Division

U.8. Dept. of the Interior, D.M.E.A.
Washington 25, D.C.

Dear Mr. Houk:
I do not have the book and page number of the property on
which the Mercer Prospect is located as recorded in the
Register of Deeds Office, I have written for this in=
formation and I will forward it to you just as soom as I
can,

Sincerely yours, _

ton ¥ Fobtope

Sam L. Phillips

P/bj





' UNITED STATES
DEPARTMENT OF THE INTERIOR

DEFENSE MINERALS EXPLORATION ADMINISTRATION
WASHINGTON 25, D. C.

Septeaber 9, 1957

i : 1
Mp, Joter Boone
Route 73 .
Bakersville, NeCs
T  Subject: mma 1,825

Dear Mrs Eoono, -

Your applicat:.on for- e:cploratlon ass:Lstance, dated

.Soptember 4, 1957 ' submltted to our Offlce at \E”aahiagt.on, DCs |

| has. been ass:.gned Docket Number hBQS : and referred to the
!‘Bivision of E@omaotanic 'inerals in the Washmgt.on office. .
: K:mdly identii‘y all future correspondence relatw.nrr to your -

' aoplication by thls Docke‘b Number.

Smcerely yours,

" Allen S. Dakan, Director '
Operat.lons Control and .
. Statistics Division B

Copy to: |
‘ Region ¥
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mcxssxm: OF EXPLOBATION PROJECT camwr
- Y AGREEXENT BEFORE wm 18 BEQUN .

1 u umm this dty cr uly 1958,

" betwasn the United States of Inerics, acﬁnt ThiGUgh the

Department of the Interior, Defanse Minerals mxomum :

Adatnistration, hersinufter salled the "Goverrment”, and

Jeter Boons, Homer Boone, Howard Boone, John Phillips

- and Sam L. ?hﬁlli»a. & partnership, hereinafter called

- the “"Operator*, parties to that certain Exploration

Preject Contyeet Idm-E1} ; Dogket No. DNEA-4825, dated

Dotober 31, 1957, that sstd contyect ahall be snd 1o

hereby rescinded, revoked, and oancelled as of the date

~ of the sontrast, Wefore any setions have been taken or
oosts inocurred thersunder, without sny obifigation whatever,
one party to the other, the am an ir nid ooneraot had
‘never. bean entered mm. . ,

| Witness the follew :1mturu a of the day
and year mmt ahovu mznﬁ? | W

| mmxm w&mormen o
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Spruce Pine, North Carolina
November 22, 1957

Mr. Robert A. Laurence, Executive Officer
DMEA, Region V., Room 13, Post Office Building
Knoxville, Tennesses

Re: DMEA-4825, Idm-E 1147 (Mica)
Jeter Boone, el al
Mercer Prospect
Upeson County, Georgia

Dear Mr. Laurence:
We are delaying the work on the above named prospect.

Mr. McBee, Sr., Lawyer in Spruce Pine, has searched Mr, Mercer's
title to the ownership of this land, and he states that Mr.
Mercer has had a warranty deed to the property in question for
nine years. I have asked Mr. McBee to secure a certified copy
of Mr. Mercer's deed to the property, also I am in the process
of contacting Mr. Mercer's Lawyer in Georgia to determine what
ection he is going to take to remove the cloud from the title,
i1f there is a cloud to the title, Mr. McBee, is of the opinion
for several reasons that Mr. Mercer is the owner in fee,

Will keep you posted,
B8incerely yours, .
%VM X& 7% »‘éé-c&y»j =

Sam L. Phillips

P/bj e =TT ;fra
ERAE W
(2?1? \ﬂgi ﬁ\g S






i o UNITED STATES ', m@“ ”’“W ‘
DEPARTMENT OF THE INTERIOE? AR
. DEFENSE MINERALS EXPLORATION ADMINISTRATION - Rgcng’* SO

Wsﬁlﬁ%ﬁﬁ%m@ QLDG L DRTET ST
KNoxvuLsz TENN ‘,%?E‘ffﬁ~¢f%s

" Novesber 21 0w

,\;\ 1 E ' L
W g g

l(r San x.. Punnps e i
' fspruce Pine. H. Co.;T';‘”-; T
| ma-aazs, an-xm,z-nica )
.~jfi;;:;:r§g:§:§agb ﬂgﬁsén Geunty, o
ol e “&;;Georgit - o ,
: nm- xr. Phunpa*"" ST R IR
| I hava jntt. meived a letter from Gwen J. . -
‘TVTAdans, ittcrncy. Theuastoa, Geergia, a copy'er vhich,waa ;
' -Eal:o scﬁt to you by !r. A&aﬂa.,,*:“ . _ f ’
| - Bnder tha circnnstancos, 1t is adviaable to
delay work until this Iatter ia clarified. Do you hnve any

i docunantary evidence to support nr. L. T. Hercer's\claim

o of eunorship?

| "~.TSincéréiifyours,:'T.f?

i"?Robert 1. Laurencs B AR
o Executive. Offlcer, BKE& o
o Region V. R






OWEN J. ADams

ATTORNEY aY Loty
BARRIN BUILDING

THOMASTON, GEDRGIA

Novenber 20,'1957

Defense Minerals Exploration Aéministration
U. S. Department of Interior

Post Office Building '

Enoxville, Tennessee

Gentlemen:

I am inrformed that one S. L. Philligs has applied for and
received approval on a goverrment loan for the purpose of working
certaln mineral rights under a pretended lease from cne Tom Mercer
on approximately 34 acres of land in the 10th Land District of
Upson County, Georgia,

This 1s teo give you formal notice of the prioyr oTw
owaership of the mineral righte on this land hy |y ool Ll
Viela B, Laughrldge, under authority of a conveyance ioe.dsd on
Fabruary 1st, 1919, in office of the Clerk of Superior GCourt, Ups::
County, Georgia, in Deed Book 37, pages 1 and 23 said cosveyano
being in favor of J. E., Burleson Mice Company from the then o
of said land, and having passed by will to Mrs, Violas B, Loug:

HiBe

I am now in the process of completing an examinatic: of tiie
title to all of the land conveyed by the last mentiovnead instrument,
and it further appears that certain lands now claimed by Southern
Mining Company, John C. McBee and Lee Medford, all of Spruce Pine,
N. C., are also affected ty this prior conveyance; and, I believe
these latter parties have also obtained a governuent loan for the
purpose of mining the affected lands.

I underatand plans are under-vay to begir work under the
Mercer-Phillips lease within about two weehs; this 1s to give notice
o1 intentiun (o file an injuncticn and suil fup damages should such
woTk actually be commenced, This mattor should bs clarified wmofore
pay ek ig started. Coples of thie netice are balng poLted o all

weted paviles as formal nditice of the prior tiila.






_DMEA—Forn{ ih _v | .

Con‘.ct No. Iam-E 3347

Docket’No._hBés

DEPARTMENT OF THE INTERICR

Cancelled contract

I

" 'DEFENSE MINERALS EXPLORATION ADMINISTRATION

Obligation Document

Chief, Finance Section, Budget and Finance Branch, Bureau §f Mines

Please make the foilowing entry oh the recdrds of the

Critical Minerals Explora.tion Program.

John Phillips, Sam L. Fhillips

0/0 Sam L. Wﬁa

Spruce Pine, North Carolina

_Defense Minerals Exploration Administration under the Stra.tegic and

i

'Da.te of Contract ,Region . . .State - Commodity
October 31, 3957 =V .‘-Georg;ié B Hica |
Neme and. Address ' -

~of Operator:- »-'deter Boone, Homer Boene, Howard Boene,

.. Obligation -

_ . Regerve
a f’ri’br_ Amount ' | 0
_ in‘c'z‘éa.é’e : : 0
o ‘Decrea.se y R N
' "»fRevised Amount o '

'Remarks: .

ih,272699
0

Date delivered to Buréau of Mines, Washington

( Neme )

Allen S. Dakan, Ohief
Op@rat

Dy Gontrol and

3/8/58

22088
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DMEA Form 1k -~ . ST Con‘ct Nd_' Idm-E___ 3349

vy

‘ ' “ o
Docket No. 1;825

 DEPARTMENT OF THE INTERIOR . Bxecnted Contract

DEFENSE MINERALS EXPLORATION ADMINISTRATION

~_ Obligation Document |

© TO: Chief, Finance Section, Budget and Finance Branch, Bureau of Mines

. Plea.se make the following entry on the records of' ‘the
Defense Minerals Exploration Administration under the Strategic and
Critical Minerals Exploration Program. .j
{

Date of'Contract Region . Stdte Commodity_ -

October 31, 1957 v  Georgis meg
Name and Address ' BN
of Operator:  Jeter Boono, Homer Bocne, Howard Boono,
: . John Phillips; Sam L. Phillipa
¢fo Sam L. Philiips |
Spruce Pine, Hbrtb Carolina o

 Reserve - ' Obligation
Immewﬁfﬂ\a*a'; mm@
Deorease.':; U ksete00 0 - 0

Prior Amount SR k,???ow B .. 0

Revised Amount . 0 1,272.00

‘Remarks: SR f:lii' :

ALLEN S. DAKM(
(Neme)
Allen 8. Dakan, Chief
Operations Gontrol and
Statistios Division
- (Title)

o
o

Date delivered to Bureau of Mines, Washington 13/21/57
. S , i Tl 22848

{
|
N
]





\?, . ‘ldit 's Copy

\UNITED STATES OF AMERICA
FPARTMENT OF THE INTERIOR

bk JMINERALS EXPLORATION ADMINISTRATION

7 EXPLORATION PROJECT CONTRACT |
(Short Form)

DMEA No. Commodity Contract No. - County State
Idm-E '

{325 . Mics S00 Geonzs: <
1147 Upson Georgla

31 0CT 1957

Itis agreed ... .0 20 9 L , between the United States of America, acting through the
Department of the Interior, Defense Mmerals Exploratlon Admmlstratlon, hereinafter called the “Gov-
ernment,” and ... J aterﬁm, ‘m ..... m o xie. oty -‘m@g&m ?}ﬁmﬁ& _________
= AAIG GBI Le TIEEEAPB s B DAY tnersaip

hereinafter called the “Operator,” as follows:

ARTICLE 1. Authority and project.— (a) This contract is entered into under the authority of the
Defense Production Act of 1950, as amended. It consists of this form (MF-200A), the attached"
Annex I (land description), Exhibit A (work and costs), and the maps and documents listed therein.
The project work is a search for indicated or undeveloped deposits of the commodity designated above.
The Operator shall begin the work on or before BEGiS Lg __________ oricecenrieensy and, subject to the
provisions of Article 7 and Exhibit A, shall complete the work within months from the date
of the contract.

(b) The description of the work and the fixed cost for each unit of work to be performed (per foot
of drilling, per foot of drifting, per hour of operations, etc) are hereby agreed upon as specified in
‘Exhibit A. ghe estimated total cost of the project work is $. Jtﬁéﬁ @’9‘ Government Wlll
contribute ? ........ percent of the fixed unit cost of the work performed, not exceedlng i U E-EL . ,
in accordance with the provisions of Articles 4 and 5.

(c) The Operator shall not transfer or.assign this contract or any right or obhgatlon thereunder
without the written consent of the Government.

ARTICLE 2. Operator’s property rights.—(a) The Operator represents and undertakes that
Annex I correctly describes the land which is the subject of this contract and the nature of the Operator’s
rights of property and possession therein (whether as owner, lessee, or otherwise), and that such right,
title, .or nterest is su% t only to the following clalms, liens, or encumbrances: .5 _XOy8, t? of

hﬁgfgﬁm ane-eichth) on the minerals taken _and_sold from the land peyable to

l(.E) The Suboxdmatlon Ag1 eement of the holder of any claim, lien, or encumbrance listed above and
(#f the Operator does not hold the legal title) the Conserit to Lien of any holder of the legal title of the
land (lessor, seller, optionor, etc.) are attached, as follows: _Coneent to fdenand
. Sulordinabion Agreement of Lessors. .. .. ...

(c) The Operatm shall preserve and maintain his right, title, and interest in the land and his right
to the possession thereof for the purposes of this contract, and shall devote the land and all existing im-
provements, facilities, buildings, installations, and appurtenances to the purposes of this contract. The
Operator shall neither transfer, convey, nor surrender the land nor any right, title, or interest therein, nor
permit nor suffer any claim, lien, or encumbrance thereon, without expressly referring to and providing






in the instrument of conveyance, lien, or encumbrance for the preservation of the Government’s right to
a percentage royalty on production and lien for the payment thereof. Two copies of such instrument
shall be furnished to the Government. If the Government’s rights to royalty as provided in Article 6
have been terminated, the provisions of this paragraph (c) shall become inapplicable.

ARTICLE 3. Performance of the work.—(a) Operator’s responsibility.—The work shall be per-
formed diligently, efficiently, expertly, in a workmanlike manner, and in accordance with good mining
standards and State regulations governing health, safety, and liability insurance covering employment.
The Operator shall provide suitable and adequate equipment, facilities, materials, supplies, and labor
to complete the work, as specified in Article 1 (a). )

(b) - Government may inspect.—The Operator shall consult with and inform the Government on all
phases of the work as it progresses. The Government may enter at all reasonable times to inspect the
work under the contract, and also after certification of discovery or development, to inspect production

operations and underground workings. The Operator shall provide the Government with all reason-
able means of access for such inspections.

ARTICLE 4. Contribution by the Government.—The Government will make its contribution on
the basis of the monthly vouchers referred to in Article 5 (b) ; but all payments by the Government are
provisional only, subject to audit, and until the account between the Operator and the Government is
finally audited and settled and the Operator’s final report has been rendered, the Government may with-
hold such sums as it sees fit but not in excess of 10 percent of the estimated total cost of the work. To
the extent that excesses over fixed unit costs or any excess over the estimated total cost may be neces-
sary for the performance of the work, the Operator shall incur and pay such excesses for his own account
without contribution by the Government. The Government will not contribute to the cost of any work
performed prior to the date of this contract. The Government may make payments for the account of
the Operator directly to independent contractors and suppliers rather than to the Operator.

ARTICLE 5. Reports, accounts, audits.— (a) Operator’s records.—The Operator shall keep suit-
able records and accounts of the units of work performed and of any production in which the Govern-
ment may have an interest; and shall preserve those with respect to work performed for at least three
years after final payment by the Government, and those with respect to production for at least three years
after any obligation to pay royalties to the Government has terminated. The Government may inspect
and audit said records and accounts at any time, either by itself or by a certified public accountant. The
Comptroller General of the United States or his representative, until the expiration of said three-year
periods, shall have access to and the right to examine all pertinent books, documents, papers, and records
of the Operator. - i '

(b) Progress reports and vouchers—The Operator shall provide the Government with five copies of
monthly progress reports in three sections as follows : (1) Operator’s Monthly Report and Voucher show-
ing a detailed statement of units of work performed during the reporting period; (2) Operator’s Unit
Cost and Progress Report showing the various types of work performed during the reporting period and
the fixed unit costs incurred for each type of work; and (3) a Narrative Report of the work performed
during the reporting period including adéquate &ngineering-geological maps or sketches, drill hole logs
and locations, and assay reports on samples taken concurrently with advance in mineralized ground.
(Forms for reporting under (1) and (2) above will be provided by the Government.)

(c) Final report.—Upon completion of the work or termination of the Government’s obligation to
contribute to costs, the Operator shall furnish the Government with five copies of a final report (in addi-
tion to the findl progress report and voucher). This final report shall include a geological and engineering
evaluation of the results of the work performed under the contract with an estimate of the ore reserves
resulting from such work, complete assay data, adequate geological and engineering maps or sketches,
and a summary of the work performed and the unit costs thereof.

(d) Report of sales.—The Operator shall provide the Government with suitable accounting and doc-
umentary evidence covering all production to which the Government’s percentage royalty relates, such as

cgpies of smelter or concentrator settlement sheets, and certified accounts of production and sale or other
disposition of production. |






(e) Compliance with requirements.—If in the opinion of the Government any of the Operator’s
-+ reports, records, or accounts are insufficient or incomplete, or if the Operator fails to make them, the
Government may procure the making or completion of such with suitable attachments as an expense of
the work to which the Operator shall contribute. The Government may withhold approval and payment
of any vouchers relating to insufficient or incomplete reports, records, or accounts.

ARTICLE 6. Repayment by Operator—(a) Certification.—If the Government considers that a
discovery or development from which production may be made has resulted from the work, the Govern-
ment, at any time not later than six months after the Operator has rendered a sufficient final report (see
Article 5), may so certify in writing to the Operator. Such certification shall describe broadly or indi-
cate the nature of the discovery or development.

(b) Royalty on production.—The Operator, as principal if the Operator is the producer or as surety
if the Operator is not the producer (for example, if the Operator either transfers or fails to retain his
interest in the land), shall pay to the Government a royalty on all minerals mined or produced from the
land, as follows: (1) regardless of any certification of discovery or development, from the date of the
contract until the lapse of the time within which the Government may make such certification or until
the total net amount contributed by the Government without interest is fully repaid, whichever occurs
first; or (2) if the Government makes a certification of discovery or development, for a period of ten years
from the date of the contract or until the total net amount contributed by the Government without inter-
est is fully repaid, whichever occurs first.

(¢) Basis for computation.—The Government’s royalty shall be a percentage of the gross proceeds
(including any bonuses, premiums, allowances, or other benefits) from the production sold, in the form
sold (ore, concentrates, metal, or equivalent), at the point of delivery (the f. 0. b. point) ; except, that
charges of the buyer arising in the regular course of business, and shown as deductions on the buyer’s
settlement sheets, on account of the cost of treatment processes performed by the buyer, sampling and
assaying to determine the value of the production sold, and freight paid by the buyer to a carrier (not the
Operator), shall be allowed as deductions in arriving at the “gross proceeds” as that term is used herein.
Any costs of treatment processes, sampling, assaying, or transportation performed or paid by the Oper-
ator or by anyone other than the buyer are not deductible in arriving at the “gross proceeds” as that
term is here used. The term “treatment processes,” as here used, means those processes (such as milling,
concentrating, smelting, refining, or equivalent, but excluding fabricating or manufacturing) applied to
the crude ore or other production after it is extracted from the ground to put it into a commercially mar-
ketable form.

(d) Unsold production.—If any production (ore, concentrates, metal, or equivalent) after the lapse
of six months from the date the ore was extracted from the ground remains neither sold nor used by the
Operator in integrated manufacturing or fabricating operations (for instance, if it is stockpiled), the Gov-
ernment, at its option, as long as it so remains, may require the computation and payment of its royalty on
the value of such production in the form (ore, concentrates, metal, or equivalent) it is in when the Gov-
ernment elects to require computation and payment. If any production is used by the Operator in inte-

- grated manufacturing or fabricating operations before the Government makes its election, the Govern-
ment’s royalty on such production shall be computed -on the value thereof in the form in which and at
the time it is so used. ‘““Value” as here used means what is or would be gross income from mining oper-
ations for percentage depletion purposes in Federal income tax determination, or the market value,
whichever is greater.

(e) Percentages of royalty—The percentages of the Government’s royalty shall be as follows:

One and one-half (11%4) percent of amounts (“gross proceeds” or “value”) not in excess of eight
dollars ($8.00) per ton of production in the form in which sold, held, or used, plus one-half (%) per-
cent for each additional full fifty cents ($0.50) by which such amounts exceed eight dollars ($8.00)
per ton, but not in excess of five (5) percent of such amounts.

(For instance: the royalty on an amount of five dollars ($5.00) per ton would be one and one-half
(1%) percent; on an amount of ten dollars ($10.00) per ton, three and one-half (314) percent.)

(f) Time for computation and payment.—The Government’s royalty shall be computed and paid

currently upon each lot sold, held, or used in integrated operations, as the case may be, as above pro-
vided in this Article.






(g) Lien for payment.—To secure the payment of its percentage royalty, there is hereby granted
to the Government a lien upon the land or the Operator’s interest in the land and upon any production
of minerals therefrom until the royalty claim is extinguished by lapse of time or is fully paid.

(h) Notice to purchasers.—The Operator shall give notice of the Government’s claim for royalty to
any purchaser of the production, and shall authorize and direct such purchaser to pay the royalty
directly to the Government and to furnish the Government with copies of the settlement sheets. If
the records of any production and sales or other disposition of production, whether the production is by
the Operator or by others, are not made available to the Government, the amount of the royalty may be
estimated by the Administrator, Defense Minerals Exploration Administration, or his successor, and
his estimate thereof shall be final and binding upon the Operator.

(1) No obligation to produce.—Nothing in this contract is to be construed as imposing any obliga-
tion on the Operator or the Operator’s successor in interest to engage in any production operations.

(J) Government not obligated to buy.—Nothing in this contract shall be construed as imposing any
obligation on the Government to purchase any minerals mined or produced from the land.

ARTICLE 7. Termination of the Government’s obligations.—(a) If in the opinion of the Govern-
ment operations at any time have failed to achieve anticipated results that indicate the probability of
making a worthwhile discovery and in the opinion of the Governmeunt further operations are not jus-
tified, the Government may give the Operator written notice thereof, and thereupon the Government shall
be free of all obligation to pay on account of units of work not then performed, and the Operator shall be
free of all further obligation to prosecute the work other than such as may be necessary and 1nc1dental to
winding up, reporting, and accounting.

(b) If in the opinion of the Government the Operator is in any manner in default under the terms of
the contract, the Government may give the Operator written notice of such default with a specification of
reasonable time within which the default must be cured; and if the Operator fails to cure such default as
required, thereupon the Government shall be relieved of all obligation to pay on account of units of
work not performed when the notice was given, and the Operator shall be free of all obligation to prose-
cute the work other than such as may be necessary and incidental to winding up, reporting, and ac-
counting. The Government may also avail itself of any other remedy the law may provide for breach
of contract, including the right to rescind the contract and to demand repayment of all moneys con-
tributed by the Government under the contract.

(¢) The giving of any notice by the Government under the provisions of this Article 7 shall not
affect the Government’s rights as provided for in the contract with respect to a percentage royalty, and
liens to secure the payment thereof, and such rights shall be fully preserved.

ARTICLE 8. Notices to be given by the Government may be delivered to the Operator or may be sent
by registered mail addressed to the Operator at the mailing address stated in this contract. If mailed,
notices are deemed to have been delivered five days after the date of mailing.

ARTICLE 9. Officials not to benefit—No member of or delegate to Congress or resident commis-
sioner shall be admitted to any share or part of this contract or to any benefit that may arise therefrom;

but this provision shall not be construed to extend to this contract if made with a corporation for its
general benefit.

ARTICLE 10. Changes and added provisions.—
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Y Executed in sextuplicate the day and year first above written.
Y. . "f' ) : . .
. By . e SR Partocr | Tup Unirep States oF AMERICA
i

__________ oot oo neeeeee ey CETEIEY that'] am the
................................................. emreenrennneneee e S€CTEEAYY Of the corporation named as Operator herein;
Ehat e e , who signed this contract on behalf of the
Operator, was then ... of said corporation ; that said contract

was duly signed for and in behalf of said corporation by authority of its governing body, and is within the
scope of its corporate powers. :

CORPORATE
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EXPLORATION PROJECT CONTRACT -
JETZR BOCNE ET AL. =
DoCKER NO. DAEA-4825

Ex%&bit A

Exploration ror'canaantrationa ¢f ntrate&ie nica

 shall be performed in the area indicated on map entitied
. "Mercer Prospsct, Upaon County, Georgla, DMEA Ba,r(mica),
~ attached hereto and made a part hereor, , -

The wark ia dividad 1nta two atas@aa @he Oparator .

shall complete Stage I, and shall perform as mush of
Stage II work as is approvud 1npwr&t1ng in advanca by
the Government.

 Stage I
1, Pulldome two trenches algns the strike to gropar&y '
. |

expose the westerly and easterly limbs of the structure.
The dimensions of the trenchas shall be: No. 1 (along
westerly contact) approximately 120 feet long by 12 feat
wide by 5 feet deep aggregating not more than 225 gubig
yards of excavation, and No. 2 (along easterly contact)
spproximately 80 feet long by 12 feet wide by 5 faet deep

| aagnegating not more than 178 cubic yards of ex&avatian.

-2, hxcavata hand trenchea, 1n addition to the bulldazer
trenches, to expose the pezmatite in places where hard roock

Ay limit the effectivenass of bulldozer work, The hand.
excavated trenches shall be spaced approximately 25 feet

“apart, normal to the structure, and shall be approximately

2 feet wide by 1 foot deep, aggragaﬁing not more than
180 cubtic feet of excavation.

/
Stage Ii

1. /gonstruat:

(a) 4 toolliouse, minimum dimenﬂicns T feet by
-8 feet by 10 feet, - -

(h) A powder storage magaz“na, nnnimum dimensiony
4 feet by 3 leet by ag faet. L A

{¢) an exploder storage azine, minimum . =
dimensione 2 feet by ¢ feet by i foot.
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with the mﬁ.m:mt m:‘ a S-tmblcr erm logk, -

B  From s site nd in s azmszm and- mmmum T
uumm by the resulis of Stage I work, and with the ‘

prior appreval of the Government, sink a tWo-compartment

vertical or inelined shaft, a distance of not mars than

60 feet., ¥From the bvottom or near the bottom of the shaft

© drive 80 feet of srosseut, drift and/or raise to define

" the dowm-dip or plunge dimuim ot anar ruwmbu a&t&ml “ |
outumabytm tmwm - o

| The shaft and the drittn m/ar emueut:s smn .

be tmm 48 necessary and shall have minimum oross~

:wtiml dimnnm of 5 me by ? tut in e.m clear or
imber .,

. , Al.z wrk cmn. be mrroma o’ tht mtg,g, or
in u clmo proxinity therete s possidle. -

" Tne loostion, inolimation, axnaezm, and oxtam; SR
- of all work are aubaect to tm mmvol or tm ucwmunt.‘

R Rxeavating ibh wmmnr SR

. zmniﬂs.‘m hnnm.r l soaao/m. L

ya. (mmdm) tzasam -
2. Rxcavating 180 oubic fest of .
 treneh hyhamm w.:.:s/eu, e, 27.00  § 160.00
: .s .:t:c' TR »; S T

1. Cmntmt tmlhmoj J $ 76.00- R .
Canstruct powder megasing 25,00 T
cmtmt axplmr- mz&m-/ }‘ﬁ.m, L 116,00
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. . IR . . .
s . . R . .
f

'2 ainksm 601‘90
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80 feet @ t,

 Estinated Totsl Cost of Projest
- Govermsent. Partioipation 8 TS5

' §2,700.00
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'DMEA Form 14 o | COr‘ct No. Iam-E 11y |

Docket No 4,895

DEPARTMENT OF THE INTERIOR. Approved contract
DEFENSE MINERALS EXPLORATION ADMINISTRATION

Obligation Document

© TO: Chief, Finance Section, Budget and Finance Branch, Bureau of Mines

Please make the following entry oh the records of the
Defense Minerals Exploration Administration under the Strategic and
Critical Minerals Exploration Program.

Date of Contract Region - State - ' Comﬁoditz

October 31, 1957 v . Georgia Mica

Name and Address " :
of Operator: - Jeter Boone, Homer Boone, Howard Boone, -

. John Fnillips, Sam L. Phimps
~ ¢fo Sam %s FPhillips
%;pme ﬁne, North Caroiina

| - Reserve - >Obligation
 Prior Amount ST e - 0
Incresse | 4478400 ' 0o
Décreaéé o R 0 .A , ‘Q
Revised Amount o »  h;272100‘ | 0

*Remarksi

~ (Name)
Allen S. Dakan, Ghief
Operations Control and
Statistics Division
(Titie)

Date delivered to Bureau of Mines, Washington  10/31/57
: ’ ' o ‘ 22848
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