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It is agreed this 16th day of	 July	 , l958' 
between the United Statesof America, acting through the 
Department of the Interior, Defense Minerals Exploration 
Administration, hereinafter called the 0Government, and 
Jeter Boone, Homer Boone, Howard Boone, John Phillips 
and Sam L. Phillips., a partnership, hereinafter called 
the Operator0 , parties to that certain Exploration 
Project Contract Idm-E11k7, Docket No. DMEA J4825, dated 
October 31, 1957, that said contract shall be and is 
hereby rescinded, revoked, and cancelled as of the date 
of the contract, before any actions have been taken or 
costs incurred thereunder, without any obligation whatever, 
one party to the other, the same as if said contract had 
never been entered into. 


Witness the following signatures as of the day 
and year first above written. 


THE UNITED STATES OF AMERICA 


By 
•


Exploration Administration 


I
(Partner) 


eter Boone 


RESCISSION OF EXPLORATION PRO'JECT CON.CT 

BY,. AGREEMENT. BEFORE WOR IS. BEGUN 


[FCAL 


r	 i 


/11'(---'L	 (Partner) 
omer Boone 


oward Boone


(Partner) 
rnohn Phflhlps7 


Irtner) 
ifam L. Phillips







Govment t s Copy 


MFOA' 1 - -.. 
(Rev,AprllI 


'	 \Y'	 A
icr 4	 UNITED STATES OF AMERICA 


/	 DEPARTMENT OF THE INTERIOR 
L...I	 vt3V 20	 - 
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EXPLORATION PROJECT CONTRACT 

(Short Form) 


1 
DMEA No.	 Commodity	 Contract No.	 County	 State



Idm–E 
L.825
	


Mica	
1147


	 Ups on	 Georgia 


It is agreed	 between the United States of America, acting through the 

Department of the Interior, Defense Minerals Exploration Administration, hereinafter called the "Gov-
ernment," and	 Jeter Boone, Homer Boone Howard Boone John Phillips 


and Sam L. Phillips, a partnership 


hereinafter called the "Operator," as follows: 


ARTICLE 1. Authority and project.—(a) This contract is entered into under the authority of the 
Defense Production Act of 1950, as amended. It consists of this form (MF-200A), the attached 
Annex I (land description), Exhibit A (work and costs), and the maps and documents listed therein. 
The project work is a search for indicated or Undeveloped deposits of the commodity designated above. 
The Operator shall begin the work on or before ---- -DC--15-..19-57----------, and, subject to the 
provisions of Article 7 and Exhibit A, shall complete the work within ------------------months from the date 
of the contract. 


(b) The description of the work and the fixed cost for each unit of work to be performed (per foot 
of drilling, per foot of drifting, per hour of operations, etc.) h,reby agreed upon as specified in 
Exhibit A. The estimated total cost of the project work is 5.d?9°.Q9-- ------- The 1 over, ment will 
contribute .15----percent of the fixed unit cost of the work performed, not exceeding s?00---------
in accordance with the provisions ofArticles 4 and 5. 


(c) The Operator shall not transfer or assign this contract or any right or obligation thereunder 
without the written consent of the Government. 	 - 


ARTICLE 2. Operator's property rights.—(a) The Operator represents and undertakes that 
Annex I correctly describes the land which is the subject of this contract and the nature of the Operator's 
rights of property and possession therein (whether as owner, lessee, or otherwise), and that such right, 
title, or interest is subject only to the following claims, liens, or encumbrances---- -


-eighth) on --the -ii4neral----taken-- and---sold--- Qm the landpayahle to 1esso	 The Subordination Agreement of the holder of any claim, lien, or encumbrance listed above and 
(f the Operator does not hold the legal title) the Consent to Lien of any holder of the legal title of the 


land (lessor, seller, optionor, etc.) are attached, as follows • ------------o--fl -8.Id-------------
------------Subo 	 greemen	 Lessors-------------------------------------------------------------------


(c) The Operator shall preserve and maintain his-right, title, and interest in the land and his right 
to the possession thereof for the purposes of this contract, and shall devote the land and all existing im-
provements, facilities, buildings, installations, and appurtenances to the purposes of this contract. The 
Operator shall neither transfer, convey, nor surrender the land nor any right, title, or interest therein, nor 
permit nor suffer any claim, lien, or encumbrance thereon, without expressly referring to and providing







in the instrument of conveyance, lien, or encumbrance for the preservation of the Government's right to 
a percentage royalty on production and lien for the payment thereof. Two copies of such instrument 
shall be furnished to the Government. If the Government's rights to royalty as provided in Article 6 
have been terminated, the provisions of this paragraph (c) shall become inapplicable. 


ARTICLE 3. Performance of the work.—(a) Operator's responsibility.—The work shall be per-
formed diligently, efficiently, expertly, in a workmnIike manRier, and in accordance with good mining 
standards and State regulations governing health, safety, and liahility insurance covering employment. 
The Operator shall provide suitable and adequate equipment, facilities, materials, supplies, and labor 
toomilete the work, as specified in Article 1_(a). 	 .	 . . (b) Government may inspect.—The Operator ha1l colisult with andmnforrn the Gvernmnt on all 
phases of the work as it progresses. The Government may enter at all reasonabletinies to inspect the 
rork under the contract, and also after certification of discovery or development, to inspect production 


operations and underground workings. The Operator shall provide the Government with all reason -
able means of access for such inspections. 


ARTICLE 4. Contribution by the Government.—The Government will make its contribution on 
the basis of the monthly vouchers referred to in Article 5 (b) ; but all payments by the Government are 
provisional only, subject to audit, and until the account between the Operator and the. Gpvernment is 
finally audited and settled and the Operator's final report has been rendered, the Government may with -
hold such sums as it sees fit but not in excess of 10 percent of the estimated total cost of the work. To 
the extent that excesses over fixed unit costs or any excess over the estimated total cost may be neces-
sary for the performance of the work, the Operator shall incur and pay such excesses for his OWfl account 
without contribution by the Government. The Government will not contribute to the cost of any work 
performed prior to the date of this contract. The. Goernment may make payments for the account of 
the Operator directly to independent contractors aid su3pl'ièrs rather than to the Operator. 


ARTICLE 5. Reports, accounts, audits._-(a) Operator's records.—The Operator shall keep suit-
able records and accounts of the units of work performed and of any production in which the Govern-
ment may have an interest; and shall preserve those with respect to work performed for at least three 
years after final payment by the Government, and those with respect to production for at least three years 
after any obligation to pay royalties to the Government has terminated. The Government may inspect 
and audit said records and aecoints at any time, either by itself orby a certified public accountant.:: The 
Comptroller General of the United States or his iépesentative, until the expiration of said tliree-year 
periods, shall have access to and the right to examine all pertinent books, documents, papers, and records 
of the Operator. 	 .. .-	 - -.---	 -	 .	 . 


(b) Progress reports anç :vouchers—The Opefator shall provide cthe Government -with--five copies of 
monthly progress reports in three sections as follows: (1) Operator's Monthly Report and Voucher show-
ing a detailed statement ofunits of work performed during the reporting period; (2) Operator's Unit 
Cost and Progress Report showing the various types of work performed during the reporting period and 
the fixed unit costs incurred for each type of w&rk, and (3) a Narrative Report of the work perfoimed 
during the reporting perjbd including ad üatèngineering-geological 'Maps or sketciiefldrilf hole logs 
and locations, and assay reports on samples taken concurrently with advance in mineralized ground. 
(Forms for reporting under (1) and (2) above will be provided by the Government.) 


(c) Final report.—Upon completion of the work or termination of the Government's obligation to 
contribute to costs, the Operator shall furnish the Government with five copies of a final report (in addi-
tion to the final progress report and voucher). This final report shall include a geological and engineering 
evaluation of the results of the work performed under the contract with an estimate of the ore reserves 
resulting from such work, complete assay data, adequate geological and engineering maps or sketches, 
and a summary of the work performed and the unit costs thereof. 


(d) Report of sales._—The Operator shall provide the Government with suitable accounting and doc-
umentary evidence covering all production to which the Government's percentage royalty relates, such as 
copies of smelter or concentrator settlement sheets, and certified accounts of production and sale or other 
disposition of production.


S	 .
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(e) Compliance with requirements.—If in the opinion of the Government any of the Operator's 


reports, records, or accounts are insufficient or incomplete, or if the Operator fails to make them, the 
Government may procure the making or completion of such with suitable attachments as an expense of 
the work to which the Operator shall contribute. The Government may withhold approval and payment 
of any vouchers relating to insufficient or incomplete reports, records, or accounts. 


ARTICLE 6. Repayment by Operator.—(a) Certification.—If the Government considers that a 
discovery or development from which production may be made has resulted from the work, the Govern-
ment, at any time not later than six , months after the Operator has rendered a sufficient final report (see 
Article 5), may so certify in writing to the Operator. Such certification shall describe broadly or indi-
cate the nature of the discovery or development. 


(b) Royalty on production.—The Operator, as principal if the Operator is the producer or as surety 
if the Operator is not the producer (for example, if the Operator either transfers or fails to retain his 
interest in the land), shall pay to the Government a royalty on all minerals mined or produced from the 
land, as follows: (1) regardless of any certification of discovery or development, from the date of the 
contract until the lapse of the time within which the Government may make such certification or until 
the total net amount contributed by the Government without interest is fully repaid, whichever occurs 
first; or (2) if the Government makes a certification of discovery or development, for a period of ten years 
from the date of the contract or until the total net amount contributed by the Government without inter-
est is fully repaid, whichever occurs first. 


(c) Basis for computation.—The Government's royalty shall be a percentage of the gross proceeds 
(including any bonuses, premiums, allowances, or other benefits) from the production sold, in the form 
sold (ore, concentrates, metal, or equivalent), at the point of delivery (the f. o. b. point) ; except, that 
charges of the buyer arising in the regular course of business, and shown as deductions on the buyer's 
settlement sheets, on account of the cost of treatment processes performed by the buyer, sampling and 
assaying to determine the value of the production sold, and freight paid by the buyer to a carrier (not the 
Operator), shall be allowed as deduct'ions in arriving at the "gross proceeds" as that term is used herein. 
Any costs of treatment processes, sampling, assaying, or transportation performed or paid by the Oper-
ator or by anyone other than the buyer are not deductible in arriving at the "gross proceeds" as that 
term is here used. The term "treatment processes," as here used, means those processes (such as milling, 
concentrating, smelting, refining, or equivalent, but excluding fabricating or manufacturing) applied to 
the crude ore or other production after it is extracted frorn the ground to put it into a commercially mar-
ketable form. 


(d) Unsold production.—If any production (ore, concentrates, metal, or equivalent) after the lapse 
of six months from the date the ore was extracted from the ground remains neither sold nor used by the 
Operator in integrated manufacturing or fabricating operations (for instance, if it is stockpilecfl, the Gov-
ernment, at its option, as long as it so remains, may require the computation and payment of its royalty on 
the value of such production in the form (ore, concentrates,' metal, or equivalent) it is in when the Gov-
ernment elects to require computation and payment. If any production is used by the Operator in inte-
grated manufacturing or fabricating operations before the Government makes its election, the Govern-
ment's royalty on such production shall be computed on the value thereof in the form in which and at 
the time it is so used. "Value" as here used means what is or would be gross income from mining oper-
ations for percentage depletion purposes in Federal income tax determination, or the market value, 
whichever is greater. 


(e) Percentages of royalty.—The percentages of the Government's royalty shall be as follows: 
One and one-half (1½) percent of amounts ("gross proceeds" or "value") not in excess of eight 


dollars ($8.00) per ton of production in the form in which sold, held, or used, plus one-half (½) per-
cent for each additional full fifty cents ($ 0.50) by which such amounts exceed eight dollars ($8.00) 
per ton, but not in excess of five (5) percent of such amounts. 


(For instance: the royalty on an amount of five dollars ($5.00) per ton would be one and one-half 
(1½) percent; on an amount of ten dollars ($ 1 0.00) per ton, three and one-half ( 3½) percent.) 


(f) Time for computation and payment.—The Government's royalty shall be computed and paid 
currently upon each lot sold, held, or used in integrated operations, as the case may be, as above pro-
vided in this Article.







(g) Lien for payment.—To secure the payment of its percentage royalty, there is hereby granted 
to the Government a lien upon the land or the Operator's interest in the land and upon any production 
of minerals therefrom until the royalty claim is extinguished by lapse of time or is fully paid. 


(h) Notice to purchasers.—The Operator shall give notice of the Government's claim for royalty to 
any purchaser of the production, and shall authorize and direct such purchaser to pay the royalty 
directly to the Government and to furnish the Government with copies of the settlement sheets. If 
the records of any production and sales or other disposition of production, whether the production is by 
the Operator or by others, are not made available to the Government, the amount of the royalty may be 
estimated by the Administrator, Defense Minerals Exploration Administration, or his successor, and 
his estimate thereof shall be final and binding upon the Operator. 


(i) No obligation to produce.—Nothing in this contract is to be construed as imposing any obliga-
tion on the Operator or the Operator's successor in interest to engage in any production operations. 


(j) Government not obligated to buy.—Nothing in this contract shall be construed as imposing any 
obligation on the Government to purchase any minerals mined or produced from the land. 


ARTICLE 7. Termination of the Government's obligations.—(a) If in the opinion of the Govern-
ment operations at any time have failed to achieve anticipated results that indicate the probability of 
making a worthwhile discovery and in the opinion of the Government further operations are not jus-
tified, the Government may give the Operator written notice thereof, and thereupon the Government shall 
be free of all obligation to pay on account of units of work not then performed, and the Operator shall be 
free of all further obligation to prosecute the work other than such as may be necessary and incidental to 
winding up, reporting, and accounting. 


(b) If in the opinion of the Government theOperator is in any manner in default under the terms of 
the contract, the Government may give the Operator written notice of such default with a specification of 
reasonable time within which the default must be cured; and if the Operator fails to cure such default as 
required, thereupon the Government shall be relieved of all obligation to pay on account of units of 
work not performed when the notice was given, and the Operator shall be free of all obligation to prose-
cute the work other than such as may be necessary and incidental to winding up, reporting, and ac-
counting. The Government may also avail itself of any other remedy the law may provide for breach 
of contract, including the right to rescind the contract and to demand repayment of all moneys con-
tributed by the Government under the contract. 


(c) The giving of any notice by the Government under the provisions of this Article 7 shall not 
affect the Government's rights as provided for in the contract with respect to a percentage royalty, and 
liens to secure the payment thereof, and such rights shall be fully preserved. 


ARTICLE 8. Notices to be given by the Government may be delivered to the Operator or may be sent 
by registered mail addressed to the Operator at the mailing address stated in this contract. If mailed, 
notices are deemed to have been delivered five days after the date of mailing. 


ARTICLE 9. Officials not to benefit.—No member of or delegate to Congress or resident commis-
sioner shall be admitted to any share or part of this contract or to any benefit that may arise therefrom; 
but this provision shall not be construed to extend to this contract if made with a corporation for its 
general benefit. 


ARTICLE 10. Changes and added provisions.—


S
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Executed in sextuplicate the day and yea!:, first above written. 


By	 '-'L	 Partner	
THE UNITED STATES OF AMERICA / Jeter Boone


Partner 
Eomer Boonp_xoGx	 /1 


By 4/J	 Partner 


By


	


	 Partner	 Exploration drninistration 
ohn Phili -' 


Sam L Phil ips 
1, certify that .1 am the 


•-------------------------------------------------------------------------------------secretary of the corporation named as Operator herein; 
that --------------------------------------------------------------------------------------------------, who signed this contract on behalf of the 


Operator, was then --------------------------------------------------------------------------------of said corporation; that said contract 


was duly signed for and in behalf of said corporation by authority of its governing body, and is within the 
scope of its corporate powers.


•	 r CORPORATE 


L SEAL 
II. S. GOVERNMENT PRINTING OFFICE 1956-0-363069
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EXPLORATION PROJECT CONTRACT 
JETER BOONE ET AL. 


DOCKET NO. DIYIEA-4825 


ANNEX I 


The land referred to in Article 2 of 
is a 34 acre tract, known as the "Mercer Prospect", situated 
in Uson County, Georgia, and more particularly described 
as follows: 


Beginning at an iron stake on the southeast 
side of the Tryuin Mill Road, near a creek, running 
thence with the said creek south 14 degrees west, 
1160 feet to a 2-inch iron pipe, thence east 
1200 feet to a 2-inch iron pipe, thence north 
LI. degrees 30 minutes east 1348 feet to a 2-inch 
iron pipe • on the southeast side of the Tryum 
Mill Road, thence running with the said road 
west 575 feet to a stake, thence continuing 
with said road south 60 degrees west 500 feet 
to an •iron stake, the place of beginning, 
containing 34 acres. This property is located 
approximately 6* miles.northwest of Thomaston, 
Georgia, on the-Tryum Mill Road. 


The Operator is in possession by virtue of a lease 
dated September 4,, 1957, from the owners, L. T. Mercer and 
Essie B. Mercer. 


A Consent to Lien and Subordination Agreement, 
executed September 4, 1957, by the owners, is attached.


rii; 
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SUBORDINATION ,AGREEMENT )/ 


and EXPLORATION PROJECT CONTRACT 


Operator_ 


Docket No. DMEA-______________ 


Contract No. Idm-E 1147 
Contract Date	 1 OCT 1957


-----


Ca: 


Referrin to €iii certain land in the County of 	 Upson	 , State of 


Georgia	 , described as follows: a! 


ginning_ a iron stake on the South East side of the Tr yum Mill Road, neara creek 
running thence with the said creek South 14 W4st 1160' to a 2 ttiron pipe, thence East 
12Q0' to a 2" iron pipe, thence North 40 30 Mm. East 1348' tea 2" iron pipe on the 
South East side of the Tryuin Mill Road, thence Dru ing with the said road East 575 to 
a stake, thence continuing with said road South 60 West 500' to airon stake the point 
obeginning. Containing 34 acres.This property located approximately 6-. miles North 
West of Thomaston, Georgia, on the Tryum Mill Road.. 


which is the subject of a proposed exploration project contract, hereinafter ca11d the "contract," 


with the United States of America, hereinafter called the "Government';" in consideration of the 


contract and as an inducement to the Government to enter into it, •the undersigned hereby--


1. Undertakes and agrees that property in which the,Government may acquire an interest 


or equity under the contract may be dismantled, severed from the land, and removed, as may be pro-


vided in the contract; and the Government's interest and equity 'in such property shall be prior 


and superior to any adverse right or claim of the undersigned; 


2. Grants to the Government a lien upon 'all of the undersigned's right, title, and 


interest in the land and upon any production of, minerals therefrom, to secure the payment to the 


Government of a percentage royalty on production as may be provided for by the Contract; 


3. Subordinates 'the undersigned's right, title, claim, or interest in or against the 


land and in any production 'therefrom to the rights of the Government under the contract with respect 


to royalty on production and liens to secure same; 


4. Represents and undertakes that 'there is no claim, lien, or encumbrance upon the 


undersigned's right, title, claim, or interest in or against the land other than the following: 


(If "none" insert the word "none." Do not leave, lines blank.) 


)/ Mining or production from the land is not required, and in the absence of production there is no 


obligation to pay royalty to the Government.	 '	 . 


2/ Either (a) insert thO legal description of the land, or (b) strike out the words "as follows" 


and insert "in a lease [or contract, deed, or other document]. dated .-_____________ 


and recorded in Book • , Page ____________, official records of said county." If (b) 


is used, the book and page of' recordation cannot be dispensed,with. If the space provided is 


insufficient, use an Annex, and refer to the,Annex in the space.
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IN'L-DUP. SEC., WASH., D.C. 
5172 


5. Undertakes and agrees (a) neither to.c'ommitany act nor assert any claim in conflict 


with the provisions of this Agreement; and (b) •to give advance notice of the Government's rights 


under this Agreement to any subsequent transferee, mortgaee, encumbrancer, or lessee of any of the 


undersigned's right, title, claim, or interest in or against the land, or any production therefrom 


furnishing the Government with two copies of such notice; and 


6.	 Consents to all amendments (Including an agreement of termination) and assignments of 
the contract without notice thereof, and undertakes and agrees that this Agreement shall extend and 
apply thereto. S 


- 7.	 Added provision: 0 	 (State "None" or "See Annex No.") 


Dated this	 4th	 day of	 September. ,	 1957_. 'L /797w [Seal]	 1jOt'1 Iess] 


Ai) c3	 .' [Seal]	 (f [Address] 


[soaij - [Address] 


Iseail [Address] 


[Sea!]	 S [Address] 


[seal] [Address]


I,	 S 	


S 	 certify that I am the - 


(Secretary, etc.) of the corporation named herein; :that 	 - 
__________________ who signed this agreement was then ______________________________ (President 
or Vice—President, etc.) of said corporation; that said agreement was duly signed for and in behalf 


of said corporation by' authority of its governing body, and was within the scope of its corporate 


powers,	 -	 0 	 - 


S	
"" ' 	 'V': 


(I.	 '	 :	 (...'''.',,	
5	


: ,,: ;	 ':1	 :''Y	 :': 


jgorporate Seal]	 c 
::c	 :('.''	 '-	 •.'	 '	 -	


' 5',	


:',.	 •':	 •.'	 :	 •--
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EXPLORATION PROJECT CONTRACT 
JETER BOONE ETAL. 


DOCKET NO. DMEA-4825 


Exhibit A 


Exploration for concentrations of st 
shall be performed in the area indicated on ma 
"Mercer Prospect, Upson County, Georgia, DNEA-4825 
attache.d hereto-and made a part hereof. 


The work is divided into two stages. The Operator 
shall complete Stage I, and shall perform as much of 
Stage II work as is approved in writing in advance by 
the Government. 


Stage I 


I. Bulldoze two trenches along the strike to properly 
expose the westerly and easterly limbs of the structure. 
The dimensiOns of the trenches shall be: No. 1 (along 
westerly contact) approximately 120 feet long by 12 feet 
wide by 5 feet deep aggregating not more than 226 cubic 
yards of excavation, and No. 2 (along easterly contact) 
approximately 80 feet long by 12 feet wide by 5 feet deep 
aggregating not more than 178 cubic yards of excavation. 


2. Excavate hand trenches, in addition to the bulldozer 
trenches, to expose the peginatite in places where hard rock 
may limit the effectiveness of bulldozer work. The hand 
excavated trenches shall be spaced approximately 25 feet 
apart, normal to the structure, and shall be approximately 
2 feet wide by 1 foot deep, aggregating not more than 
180 cubic feet of excavation. 


Stage II 


1. Construct: 


(a) A toolhoüse, minimum dimensions 7 feet by 
8 feet by 10 feet. 


(b) A powder storage magazine, minimum dimensions 
kfeet by 3 feet by 2feet. 


(c) An exploder storage maazine, minimum 
dimensions 2 feet by l feet by 1 foot. 


(mica), 
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The toolhouse may be unfloored; shall be made 
from unfinished lumber, with protective roof covering; 
and shall be equipped with lock and key. 


The powder and exploder magazine shall be boxed 
on all sides; shall be made from 2-inch hardwood or 3-inch 
softwood lumber; and shall be braced at the corners. No 
metal shall be exposed; and the doors shall be equipped 
with the equivalent of a 5-tumbler jarproof lock. 


2. From a site and in a direction and inclination 
determined by the results of Stage I work, and with the 
prior approval of the Government, sink a two-compartment 
vertical or inclined shaft, a distance of not more than 
60 feet. From the bottom or near the bottom of the shaft 
drive 80 feet of crosscut, drift and/or raise to define 
the down-dip or plunge dimension of any favorable material 
outlined by the surface work. 


The shaft and the drifts and/or crosscuts shall 
be timbered as necessary and shall have minimum cross-
sectional dimensions of 5 feet by 7 feet in the clear of 
timber.


All work shall be performed on the pegmatite or 
in as close proximity thereto as possible. 


The location, inclination, direction, and extent 
of all work are subject to the approval of the Government. 


ESTIMD COSTS OF TI PROJECT 

Fixed Unit Costs 


Stage I 


1. Excavating )4L1.4 cubic yards of 
trench with bulldozer @ $0.30/cu. 
yd. (rounded)	 $133.00 


2. Excavating 180 cubic feet of 
trench by hand @ $0 .15/cu. ft.	 27.00	 $ 160.00 


Stage II 


1. Construct toolhouse"	 l	 $ 76.00 
Construct powder magazine l ,,	 25.00 
Construct exploder magazine±/	 15.00	 .116.00 


2







.	 . 


2. Sink' shaft - 60 feet 
@ $Ll.5.00/ft, 


3. Drift, crosscut and/or raise - 
80 feet @ $3L. .00/ft. 


Estimated Total Cost of Project 


Government Participation ® 75%


$2,700.00 


2,720.00 


$5,696.00 


$,272 .0 


/ The completed work constitutes the unit. 
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APPLICATION FOR AID IN AN EXPLORATION PROJECT 
PURSUANT TO DMEA ORDER I, UNDER THE DEFENSE PRODUCTION ACT OF 1950, AS AMENDED 


NAME OF APPLICANT (Full legal iziame and mailing address as it should appear	 APPLICANT NOT TO USE THIS BLOCK 
on contract if one is executed)	 Docket Number 


	


.:.'	 :::::,	 .	 :	 ;: •• 
Jber 13ocne 


	


Tdte #3, Bakersvi3Je, 1\ C	 .	 Date Received 


Government 
. '..	 . 0 	 .. 	 ' . 	 . 	 . 	 . 	 .. S L.	


érticipatioW%	 ' .	 - I 
do Sxn L. Phillips	 Region 


	


Spruce iine, C	
JL	 g ., . 	 .	 .	 .	 .	 1 : .•	 .. :• . •.	 .	 •	 -'':::	 .	 ,	 .	 . .	 .	 . .	 .' 


______ - 
BUSINESS ORGANIZATION LIST CORPORATE. OFFICERS OR PARTNERS..HERE ,IF APPLLC 	 T	 . 


(Check one)	 Name	 Address	 \ '.'t	 Title 
Jeter Boone, Route 	 13t.krsvil1ç, C(\\ F	 e 


Individual	 Homer Boone, Route 3, Lkersvi11?, N	 . " 
Corporation	 Howard Boone, Route #3, Bakersvdle,	 " 
Partnership	 John Phillips, Spruce pine, L C	 i4 
Other (Specify)	 San L. Phillips, Spruee Pj,re, T 


State in which firm is 


Mineral(s) for which you wish to explore 	 ,LQCATION OF PROPERT( 	
State 


Estimated Cost of Project	
7 


s.	 8,35o•,oO	 h	 County,-Thoinastop,, Ga1 


GENERAL INsTRUCTI0N 


Before filling out this appLicatiozi please read DMEA Order—! 	 sketches should be used to supplement narrative descriptions 
Amended "Government Aid in Defense Exploration Projects " 	 of the property location and boundaries in ilem 1 existing 
To assure prompt action your application must provide all 	 mine workings and geology in item 2, and the proposed 
applicable material and information speoified on the back of 	 exploration project in item 4 When this infoi-thatiort i nQt 
this application form Avoid unnecessary correspondence and 	 too coiplex 7 all of it may be showh on one map or sketch 
delays by submitting complete and accurate information 	 All documents nd Othet attachments submitted as a part of 
Please submit four copies of this application and all ac	 ths application except those in item 2(g) which you mark to 
companying papers except as otherwise noted Place your 	 be returned become the property of the Government and will 
name and address on each sheet Each item of information 	 not be returned to the applicant	 Send true copies not 
maps an4 reports required as a part of this application is 	 originals of 1ease	 contracts, and other documents which 
described on the back of this form Identify each attached 	 are an essentaL part of your buiness records	 F'ile this 
statement by the item number to which it applies If an item	 application with the Defense Mineral'i Exploration Adminis 
does not apply to your application show the item number on	 tratipn Department of the Interior Washzngto'i 25 D C, 
your statement and after it write "not applicable " Maps or	 or with the neBret DMEA Field Office 
... 	 ...................... 


CERTIFICATION



The undei'sigietl, ' whet1ieras an iEdividuál, corporate . mator?' sétThrthin thisiàrth and c'compáhfiñg .papers 
officer, partner, or otherwise both in his own behalf	 is correèt and complete to tne best of his knowledge 
and acting for the applicant certifies that th infor 	 and belief


L 


Dated	 BY (Signature) 


Partner 
-	 .	 .•	 .	 .	 Title	 .	 . 


A wilfully false statement or certifIcation to any Departme it or Agency oi the United States Government is.a criminal offense. 
U. S. Code, Title 18, Sec. 1001. 	 :	 .. .. .	 ..	 .	 .	 .







'.	 -	 . 
INFORMATION REQUIRED WITH THIS APPLICATION 


1	 Applicant s Property Rights required	 to complete	 State your anticipated average daily or 
(a) State	 the legal description (section 	 townslup	 and range monthly rate of progress fo each type of work 


metes and bounds	 patent number of claims) of the land upon which 
you wish to explore and all land adjacent to the proposed project 5	 Experience 
area which you ownor control	 Describe any part of the project land State your operating experience and background with relation to 
or workings which should not be subject to Government lien for your ability to carry out this exploration project	 and also that of the 
royalty payments	 If the land consists of unpatented claims 	 state person or persons who will supervise the operations 
the	 book and page number for each recorded location notice 	 in 
cluding	 amended locations	 and the place where recorded (court 6	 Estimate of Costs 
house recoder's office county	 and stafe) Furnish detailed estimates of the costs for each item of the Work 


- 1	 (b) State all the names by which you know the property propàsed in 4(a) under the headings listed below with a total for each 
(c) State your interest in the land 	 whether owner	 lessee	 pur heading and the estimated total cost of the project	 Costs for any 


chaser under contract or otherwise	 If you are not theowner submit --.work.to be performed by.anindependent contractor shoul&be shown 
with this application one exact copy of the lease contract 	 or other iseparate1y under category (a) below	 Costs for any work that is not 
docunent	 (with	 address of o rnier) under which you control the to	 be performed by an independent contractor should be given in 
property	 {	 : detail under categories (b) through (g) 


(d) Describe	 alJ liens	 nortgages	 or other encumbrance	 on (a) Independent contracts 	 State the cost of any proposed inde-
the property pendent contract for the performance of	 ll Qt any part of the work 


t	 -
expressed in units of work	 such as	 er foot of drilling per foot of 


2	 Physical Description driftin	 per hour of bulldozer operations 	 per cubic yard of material 
(a) Describe in detail and illustrate with maps ot sketches all moved	 Cost estimates should be supported by bids from three 


mining or exploration operations which you 'knw have been or are contractors if possible.	 (Note - If none of the work is to be con 
being conducted upon the lands 	 including existing mine workings tracted wnte	 none	 after this itm ) 
Describe all producfion facilities. r (b) Personal services	 For necessary supervision 	 engineering 


(b) State	 your interest	 if any	 in operations stated in 2(a) and geological services 	 and labor incitlde an itemized schedule of 
(c) State	 as far as you know	 the pat and current production nunibers	 classes	 rates of wages	 salaries or fees, qiid periods of' 


supporting your statement withj copies of settlement sheets 'mine employment	 State whether these technicians and employees are 
records	 or published data if available 	 ,	 i.	 . available	 ;	 .	 i 


(d) Describe	 known	 ore	 reserves	 on	 the	 property	 giving (c) Operating matenals and supplies 	 List items of material and 
quantities and grades and sampling methods used 	 supothng your suplies with their cost 	 Include under this heading power	 water 
statement	 with	 copies ofaay cerificate	 and assay	 niaps ad	 fuel	 axi?uiitsof	 qmpmrt	 to&stosting less thait 
available $50 each 


(e) Describe	 by narrative and maps or sketches the geologic (d) Operating equipment	 List items of operating equipment to be 
features of the property	 including ore minerals 	 geologic formations used-giving specifications and inthcabnghow each item is to be 
if known and type of deposit (vein bedded etc ) acqiired	 L	 rented	 purchased	 or ptovded by the applicant 


(I)	 State yourreans for expecting to find ore 	 and if you ie If it is reted or puhased	 stte 1hestimated rent1 or purchase 
sampled the area ,ou propose to explore 	 show where the samples price	 If it is to be furnished by the applicant	 give its present 
were taken	 describe sampling methods used	 and provide copies fair market value 
of assay certificate. Je) Initial rehabilitatiQn and repairs 	 Describe thetype and the 


() Send with your application at least two copies of all geologic cost of necessary initial rehabilitation or repair of existing buildings 
or engineering reports assay maps or technologic information which fixtures	 instaflations	 Ceiclustve of mine workings)and movable 
you	 may have	 indicating on each whether you requiIè its return bperatiog	 equipment new ownedç by'i'he applicjant	 which will be 
to you used oj the exploration project 


(I)	 New	 buildings	 fixtures	 installation	 ,Describe	 each 
3.	 Accessibility of Project	 ' building	 fixed	 improvement	 and	 nst.allation	 to	 be purchased 


(a) To aid DMLA representatives who may be required tq examine constructef	 installed for the exploration project stating specifi 
the property	 state the name and address of the person who will meet i'ations'aid cost ilidluding lab&5	 material	 nd supervision 
the DMEA representative 	 give directions for reaching the property (g) Miscellaneous	 For	 the	 oper'ting	 equipment	 listed	 in 
and	 describe	 accessibility	 of	 the	 property	 including	 the	 mine 6(d)	 describe	 the	 type 1nd	 estimate	 the	 cost	 of	 repairs	 and 
workings maintenance	 expected during project operations	 Do not repeat 


(b) Name	 the	 shipping	 and supply	 points and places where initial	 repairs listed in 6(c) 	 Show also the costs of analytical 
employees	 reside and state the distances between them and the work	 accounting	 workmen's compensation and employees' liability 
property insurance	 payro4 taxes	 and dth'er required costs that do not fall 


within the previous caegori..s 
4	 The Exploration Project Note - No	 items of general. overhead	 corporate management 


(a) Describe fully 'the prnçosed exploration project giving mdi interest	 taites (other than payroll and sales taxes)	 or 
vidual footages and sizes of openings for each item of work	 Use any	 othr indirect	 coi	 or	 c 'rlZperformed or costs 
narrative	 maps	 plans	 and	 longitudinal	 and	 cross	 sections	 as incurred	 before the date of the contract 	 should be in 
necessary	 Show the location of the propoed wôk as related to cluded in the	 stimate of costs 
geologic features such as veins	 ore-bearing bed	 contacts of rack 


-. .' •-7.'- (a)	 State----whether yow. are -prepared ' to furnish your share of. the 
formations, etc. -Show also the relation of the proposed work ,to.any' . ..	 .
existing mineworkings'and to propei'ty boundarie g orto the closest.-


..........of. the.onosed proect in ,accordanceith the regulations on -.-	 -...	 . ..,	 .	 .	 - Government participation stated.in Sec. 7 of L)MLA Order-I, Amended. identifiable corner;	 .	 . 
(b) If	 an access'rr6ad to the projecf mdst be biiijt r shoW the 


- location on the property map and state the iength, type, and con-


' r 
(b) Explain to what'extext you"propose to furnih your share of 


.	 . .. -.	 .	 .	 .	 .	 .	 . the costs by .providmg.money, by useof equipment owned by you, 
struction methods proposed. 	 .	 . . -	 .	 . .	 .	 .	 - .	 .	 .	 . 


or otherwise	 -: . 
(c) In the event that an exploration contract withDMEA is exe- . .	 . 


cted	 how soon will the work start and how ma-iy months will be *	 *	 *	 *	 * 


IN? -DUP	 SEC	 RASH	 DC 1i539


.
11 







•	 tb) ±rospect wild. De KflOfl as".Lne nercer rrospeei,.. •	 : 1 


2. (a.) This is a new prospect 


(b) No previous operations 


(c) No past production 


(d) There is a significant amount of strategic grade mica 
in vein material showing. 


(e) Pegmatite vein 


(f) There is some vein showing, and we believe that with 
exploration work, we will recover some good ruby mica. 


3. (a) Road access will have to be bulldozed to the mine, and 
Jetr Boone will meet D L E A representatives at Spruce 
Pine, 1\I C , and go with them to the mine, uhich is located 
6-,- miles North West of Thomnaston, Ga., on the Tr3nm Mill Roa.d. 


(b) Road access to be bulldozed, supplies, manpower, and 
equipment are avail.ble. 


4. (a) We pmpos to bulldoze road access, and remove overburden 
to best locate sha.ft site, then sink a shaft a depth of 80', 
then drift with vein a distance of lOOt 


(b) 300 yds of road access to be bulldozed. 


(c) Work can begin within 15 days after contract is received, 
and project can be completed within 6 months 


5. Now on file with D N E A 


6.	 stimate of costs 


35 hrs bulldozing	 l0 00 per hour . . . . .	 350.00 
•	 •	 •	 80 '. Shaft © 5C.00, per foot . . 	 • • • • .. ,• 4000.00 • 


100 1 Drift © 40.00 per foot . .	 . . .	 4000.00 


Total estimated cost of project	 $ 8350.00 


7. (a ) Will share cost of proposed project 


(b) oney & equipment


V











S ING LEAS 
O 


State k rth'9arc 


This innture4 thie 4th., dayo	 September, 1957	 • 	 S 


o	 UpR cm	 county and State of North Carolina as party øit the first part, and known



as lessor_, and Jetex_Booxi 


Nitbhell	 County and State of North Carolina, party of the second part and known



as lessee. 


WITNESSETH That tha c2. 'the first part in coia1dereticn of One Dollar In hand received and hereby acknowl. 
edged by the lessor and in onlratlon of the agreenents hereinafter contained, on the part of the party of the second 
part to be performed, hereby bargains, eases and grants to the party of the second part, and his heirs and aslgna, for the 
period of five years from the data ©f this agreement, the following described real property, fOr iiInIng purposes, In the County 
and State first above written to wit: 


Begining oxi ai2Qfl	 cm th Sciwft	 of	 Try imMi1L a4nar a ork 


running thence withflejA	 South 14 W.qf ii( t f	 2 i,	 thence East 


1200' to a 2" iron pipe, thence Ncrth 4° 30 mm East 1348' to a 2"iron pipe on the 


South East side of the Tryum Mill Road, thence running with the said road East 575' to 


astake, thence continuing with said road. South 60 West 500' to a iron stake the point 
of beginning. Qontaining 34 aoes. Tbi property located approd.mately 6k miles North West of Th5mt,ni (or1 a	 th 1rm 1'.1I II 1oa 


TO HAVE AND TO IOL tba said lands to hini, for minIng purposes, the said lessee and his heirs and assigns for the 
aforesaid period of five years In compliance with the condition of this lnsfrument, for the purpose and with the right to dIg 
quarry, search, explore for, obtain, and remove any kind of minerals, metals or fossils, and particularly mica, and to conduct 
the same to any extent the said party of the second part, the lessee, may desire. And It is hereby agreed between the parties 
to this agreement that the party of the second part is to have the use of any unoccupied buildings on said lands for m1nhg 
purposes, and that he shall have the right.to erect such biildlngs as he needs to carry on such mining operatins during the 
period of this lease, and that the party of the second part shall keep the same in as good condition as when received, unavoid-
able accidents excepted. And it is also agreed by the party of the second part that no unnecessary damage is to be done to 
the lands herein leased during the period of this lease and the continuance of said lease, but the said party of the second part 
shall have the right to take from said lands leased to the party of the second part any wood or timber the party of the second 
part may need to carry on said mining operations or which may be needed to carry on the addition to existing buildings or 
to erect new buildings or sheds on said lands. (Timber of high or special market value is excepted and shall not be used by 
the lessee.) And it is hereby agreed that the party of the second part, the lessee, is to have right-of-way of ingress and egress 
to said mines or land upon which exploration is being conducted. 


• AND IT IS FURTHER AGREED That the party of the second part, the lessee hereby agrees to pay to the said part of 


the first part, or his or their heirs or assigns, a rental royalty f 1/8 ( Qne..Eighth) 


on the minerals taken and sold from said mines which shall be for the use of the said lands for the aforesaid period of five 
years. The said amounts shall be payable on the computation of selling bills on the tenth day of each month covering sales 
made during the previous month. Any minerals other than those set forth above which may be taken and sold shall be paid 
for and at the usual royalty rate of the minerals taken.	 • 


AND IT IS FURTHER AGREED That the lessee, the party of the second part, his heirs or assigns, shall have the option 
to renew this lease and to ertend the period of its running for an additional five years from the date of its present termination. 
The option shall be exercise4 by giving formal written notice to the party of the first part or by the continuation of any mining 
operations then being conducted. The lessor_ reserve the right to use the land, or convey the same not conflicting with this 
lease, but under any conveyance the terms of this lease must be recognized by the grantee, purchaser, or assigns thereof. And 
it is agreed that the lessee may assign this mining lease or any part thereof and that he may sublease. 


AND IT IS FURTHER AGREED That the lessee, the party of the second part, his heirs or assigns, is hereby given an 
option to purchase all the right, title and interest, legal and equitable to and in the real estate described and set forth in this 


lease for a total purchase price of .X((()()LX, said purchase price to be paid in full within three years from the date 
of this instrument and it is agreed that all rental royalties paid to the party of the first part shall apply toward and be a 
part of the total purchase price above set forth, and that at such time that the total purchase price is paid in the form of roy-
alties or a lump sum payment or a combination of both, the party of the first part will execute a special warrapty deed to 
the party of the second part and that a tender of the remaining purchase price at any time within the next three years shall 
entitle the party. of the second part to specific performance of this option contract. 


BUT IT IS EXPRESSLY AGREED That unless mineral or fossil material of practical value for mining purposes shall be 
found within a period of two years from the date of this instrument, the lease may be terminated by the lessee at any time 
thereafter on thirty days notice to the lessor.......... The lessee agrees that during the period of this lease or the continuance of 
this lease work in said mines or exploration for new mines within the area leased shall not cease longer than ninety days at any 
one time, unavoidable accidents excepted. 


WITNESS our hands and seals the day and year first above written.	 I III	 'I'•,	 I_-..	 Il	 -	 - 


Witness:
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Government Messenger Envelope 
orm No. 65 (Rev. 1/46) 


E OR 'TITLE OF PERSON. DEPARTMENT, ADDRESS AND.ROOM 


RUN 


/	


STOP 


RUN 


'-.-'—	 STOP 


RUN 


STOP 


.


RUN 


STOP 


RUN 


STOP 


RUN 


•:	 STOP 


RUN 


STOP 


RUN 


STOP 


RUN 


•	 STOP


1. Use blocks consecutively, one at a time. 


2. Void previous block. 
3. Write clearly. 


NAME OR TITLE OF PERSON. DEPARTMENT, ADDRESS. AND ROOM 


RUN 


0	 STOP 


RUN 


STOP 


RUN 


STOP 


RUN 


STOP 


RUN 


STOP 


RUN 


STOP 


RUN 


STOP 


RUN 


STOP 


. 


envelopes to	 Use other side 


for reissue. 


Use RUN and STOP only when messenger service between Government buildings in Washington is required. 



Your mail room has RUN and STOP Information. 


________	 S







STOP11	 ISTI 
I RUN 


STOP t • 
RUN 


w	 STOP


	 S	 Si 


.EI 


RUN 


S	 STOP I	 S 
RUN


H 


STOP 


RUN 


STOP 


S___ S 
Use other	 side first 


RUN 


STOP 


RUN 


STOP 
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UNITED STATES	 ATE	 _____ 
DEPARTMENT OF THE INTI9R __I 


	


DEFENSE MINERALS EXPLORATION ADMINIS ATI4 	 ______ ______ 


ROOM 13 POST OFFICE BLDG. 
KNOXVILLE 2, TENN. 	 I 
July 30, l95 


Memordum 


To:	 Operating Committee 9 D]'1EA	 Tashington 


From:	 Executive Officer 9 DMEA Region V Knoxville 


Subject: Rescission Agreement DMEA425, Idm Ell4.7 (mica) 
Jeter Boone, et ale Mercer Prospect 9 Upson 
County, Georgiae 


Enclosed are the original and Audit copies of the 


subject agreement signed by all the partners. 


The usual distribution of the other copies has been 


made,


Li-41 
obert A. Laurence 


zm







OFFICIAL FILE COPY 


EMEA Form 7	 . 
(126)


	


JNTERIOR DEPT. 	 JUL 16 958 
JUL11 1958 


RrCEVtD : OL1CJTOR
JuLj958 


£. Laren	
CJICJTOR ixecutve Cffjo.r, lE1 


ItESOURCES Field 4r.a*, egton V 
Roc 13, Iost Ojfjce )Ag. 
Xoxvifle 24 1ennesse


Bes. tocket	 r254ica

Teter Eôone, et al. 
ercer Proepet 


Upou county, Ceorga 

• Contract o. idrn-2Ui7 


rear N. Laurence	 . 
•	 .	 eferscc is	 to your. ueaoraztdurn ot Ju'y , 


198, to the Operatiig CGimittee, recozedin x'escistou 
•	 of the sLlb}ect coritract. 


noioed are the original and four copies of a 
proposed reeciasion *grseueut eigAed by the AdiLui*trator 
for the (avernient. ?,o extra copies are eucloed for 
the ee of the held Tean. £f you approve, please present 
the propoesd agreent to the Cerator for aignature. 


Attar exe.cution of the reaciss&04 *gree*nt, tht 
copies are to be dietribiztea i the umal 


SincereLy yours,


f 
ACTIN	 Operating c*attee() 


Approved
LGHouk:rsi 7/lO/S8 


b	 .	 Copy to: Adinr. R. File 
Frank p.Lan	 Qperting Committee 


reau ore	 IAr Kiilsgaard, S222 


	


•	 •	
•	 Mr. Dietrich, 3061 


Thor ii giilsgaard 	 1.,	
Mr Houk 


, oiói	
JRM SOUCIToi 


7	 •	 •..	 .	 •	 • .	 . JUL	 ç8



p_ 1otha
8623
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F1e1eamls Copy 


MF-200A

(Rev, April 1956)


DMEA No.



4825


EXPLORATION PROJECT CONTRACT 
(Short Form) 


Commodity	 Contract No.	 County 
Idm–E 


mica
1it7


UNITED STATES OF AMERICA

DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS EXPLORATION ADMINISTRATION 


State 


upacn	 Geo4a 


It is agreed	 LOCTi9T., between the United States of America, acting through the 

Department of the Interior, Defense Minerals Exploration Administration, hereinafter called the "Gov-
einment" and	 I3OOn i1Cfl1' BOOne, klowar4 13QQR1G,, I7O1fl Pillips anZ	 L. PIilhipa) a partner3Lt 


.__ ---"-\......................................................................................................................... 
hereinafter called the "Operator," as\follows:. 


ARTICLE 1. Authority and project.—(a) This contract is entered into under the authority of the 
Defense Production Act of 1950, as amended. It consists of this form (MF-200A), the attached 
Annex I (land description), Exhibit A (work and costs), and the maps and documents listed therein. 
The project work is a search for indicated or'undeve1opd deosits of the commodity designated above. 
The Operator shall begin the work on or before DECL5.ii57---------, and, subject to the 
provisions of Article 7 and Exhibjt A, shall complete$he work within ------------------months from the date 
of the contract. 


(b) The description of the work and the fixed cost for each unit of work to be performed (per foot 
of drilling, per foot of drifting, per hour of operations,"ètc.) are hereby agreed upon as specified in 
Exhibit A The estimated total cost of the project work is $ 5696 ,Q The,Government ill 
contribute 1?---percent of the fixed unit éost of the work perfôried, not exceeding $a2l-00------
in accordance with the provisions of Articles 4 and 5. 


(c) The Operator, shall not transfer or assign this contract or iy right or obligation thereunder 
without the written consent of the Government. 


ARTICLE 2. Operator's property rights.—(a) The Operator represents and undertakes that 
Annex I correctly describes the land which is the subject of this contract and thnture of the Operator's 
• rights of property and possession therein (whether as owner, lessee, or otherwise)and that such right, 
title ornterest is subject only to the following claims, liens, or encumbrances: aQYat___________ 
1/8 e.eichtnJ on the minezala taken and aold from the land payable to esaO1) The Subordination Agreement of the holder of any claim, lien, or encumbrance listed above and 
(f the Operator does not hold the legal title) the Consent to Lien of any holder of the legal title of the 


land (lessor, seller, optionor, etc.) are attached, as follows ----COflBeflttO.Ltflfld. -----------------------
Zuboz4j at.on trer	 o Zaors 


(c) The Operator shall preserve and maintain his right, title, and interest in the land and his right 
to the possession thereof for the purposes of this contract, and shall devote the land and all existing , im-
provements, facilities, buildings, installations, and appurtenances to the purposes of this contract. The 
Operator shall neither ti'ansfer, convey, nor surrender the land nor any right, title, or interest therein, nor 
permit nor suffer any claim, lien, or encumbrance thereon, without expressly referring to and providing







in the instrument of conveyance, lien, or encumbrance for the preservation of the Government's right to 
a percentage royalty on production and lien for the payment thereof. Two copies of such instrument 
shall be furnished to the Government. If the Government's rights to royalty as provided in Article 6 
have been terminated, the provisions of this paragraph (c) shall become inapplicable. 


ARTICLE 3. Performance of the work.—(a) Operator's responsibility.—The work shall be per-
formed diligently, efficiently, expertly, in a workmanlike manner, and in accordance with good mining 
standards and State regulations governing health, safety, and liability insurance covering employment. 
The Operator shall provide suitable and adequate equipment, facilities, materials, supplies, and labor 
to complete the work, as specified in Article 1 (a). 


(b) Government may inspect .—The Operator shall consult with and inform the Government on all 
phases of the work as it progresses. The Government may enter at'all reasonable times to inspect the 
work under the contract, and also after certification of discovery or development, to inspect production 
operations and underground workings. The Operator shall provide the Government with all reason-
able means of access for such inspections. 


ARTICLE 4. Contribution by the Government.—The Government will make its contribution on 
the basis of the monthly vouchers referred to in Article 5 (b) ; but all payments by the Government are 
provisional only, subject to audit, and until the account between the Operator and the Government is 
finally audited and settled and the Operator's final report has been rendered, the Government may with-
hold such sums as it sees fit but not in excess of 10 percent of the estimated total cost of the work. To 
the extent that excesses over fixed unit costs or any excess over the estimated total cost may be neces-
sary for the performance of the work, the Operator shall incur and pay such excesses for his own account 
without contribution by the Government. The Government will not contribute to the cost of any work 
performed prior to the date of this contract. The Government may make payments for the account of 
the Operator directly to independent contractors and suppliers rather than to the Operator. 


ARTICLE 5. Reports, accounts, audits.—(a) Operator's records.—The Operator shall keep suit-
able records and accounts of the units of work performed and of any production in which the Govern-
ment may have an interest; and shall preserve those with respect to work performed for at least three 
years after final payment by the Government, and those with respect to production for at least three years 
after any obligation to pay royalties to the Government has terminated. The Government may inspect 
and audit said records and accounts at any time, either by itself or by a certified public accountant. The 
Comptroller General of the United States or his representative, until the expiration of said three-year 
periods, shall have access to and the right to examine all pertinent books, documents, papers, and records 
of the Operator. 


(b) Progress reports and vouchers.—The Operator shall provide the Government with five copies of 
monthly progress reports in three sections as follows: (1) Operator's Monthly Report and Voucher show-
ing a detailed statement of units of work performed during the reporting period; (2) Operator's Unit 
Cost and Progress Report showing the various types of work performed during the reporting period and 
the fixed unit costs incurred for each typeof work; and (3) a Narrative Report of the work performed 
during the reporting period including adéquate ehgineering-geological maps or sketches, drill hole logs 
and locations, and assay reports on samples taken concurrently with advance in mineralized ground. 
(Forms for reporting under (1) and (2) above will be provided by the Government.) 


(c) Final report.—Upon completion of the work or termination of the Government's obligation to 
contribute to costs, the Operator shall furnish the Government with five copies of a final report (in addi-
tion to the final progress report and voucher). This final report shall include a geological and engineering 
evaluation of the results of the work performed under the contract with an estimate of the ore reserves 
resulting from such work, complete assay data, adequate geological and engineering maps or sketches, 
and a summary of the work performed and the unit costs thereof. 


(d) Report of sales.—The Operator shall provide the Government with suitable accounting and doc-
umentary evidence covering all production to which the Government's percentage royalty relates, such as 
copies of smelter or concentrator settlement sheets, and certified accounts of production and sale or other 
disposition of production.


.
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(e) Compliance with requirements.—If in the opinion of the Government any of the Operator's 


reports, records, or accounts are insufficient or incomplete, or if the Operator fails to make them, the 
Government may procure the making or completion of such with suitable attachments as an expense of 
the work to which the Operator shall contribute. The Government may withhold approval and payment 
of any vouchers relating to insufficient or incomplete reports, records, or accounts. 


ARTICLE 6. Repayment by Operator.—(a) Certification.—If the Government considers that a 
discovery or development from which production may be made has resulted from the work, the Govern-
ment, at any time not later than six , months after the Operator has rendered a sufficient final report (see 
Article 5), may so certify in writing to the Operator. Such certification shall describe broadly or indi-
cate the nature of the discovery or development. 


(b) Royalty on production.—The Operator, as principal if the Operator is the producer or as surety 
if the Operator is not the producer (for example, if the Operator either transfers or fails to retain his 
interest'in the land), shall pay to the Government a royalty on all minerals mined or produced from the 
land, as follows: (1) regardless of any certification of discovery or development, from the date of the 
contract until the lapse of the time within which the Government may make such certification or until 
the total net amount contributed by the Government without interest is fully repaid, whichever occurs 
first; or (2) if the GOvernment makes a certification of discovery or development, for a period of ten years 
from the date of the contract or until the total net amount contributed by the Government without inter-
est is fully repaid, whichever occurs first. 


(c) Basis for computation.—The Government's royalty shall be a percentage of the gross proceeds 
(including any bonuses, premiums, allowances, or other benefits) from the production sold, in the form 
sold (ore, concentrates, metal, or equivalent), at the point of delivery (the f. o. b. point) ; except, that 
charges of the buyer arising in the regular course of business, and shown as deductions on the buyer's 
settlement sheets, on account of the cost of treatment processes performed by the buyer, sampling and 
assaying to determine the value of the production sold, and freight paid by the buyer to a carrier (not the 
Operator), shall be allowed as deductions in arriving at the "gross proceeds" as that term is used herein. 
Any costs of treatment processes, sampling, assaying, or transportation performed or paid by the Oper-
ator or by anyone other than the buyer are not deductible in arriving at the "gross proceeds" as that 
term is here used. The term "treatment processes," as here used, means those processes (such as milling, 
concentrating, smelting, refining, or equivalent, but excluding fabricating or manufacturing) applied to 
the crude ore or other production after it is extracted from the ground to put it into a commercially mar-
ketable form. 


(d) Unsold production.—If any production (ore, concentrates, metal, or equivalent) after the lapse 
of six months from the date the ore was extracted from the ground remains neither sold nor used by the 
Operator in integrated manufacturing or fabricating operations (for instance, if it is stockpiled), the Gov-
ernment, at its option, as long as it so remains, may require the computation and payment of its royalty on 
the value of such production in the form (ore, concentrates, metal, or equivalent) it is in when the Gov-
ernment elects to require computation and payment. If any production is used by the Operator in inte-
grated manufacturing or fabricating operations before the Government makes its election, the Govern-
ment's royalty on such production shall be computed on the value thereof in the form in which and at 
the time it is so used. "Value" as here used means what is or would be gross income from mining oper-
ations for percentage depletion purposes in Federal income tax determination, or the market value, 
whichever is greater. 


(e) Percentages of roy•alty.—The percentages of the Government's royalty shall be as follows: 
One and one-half (1½) percent of amounts ("gross proceeds" or "value") not in excess of eight 


dollars ($8.00) per ton of production in the form in which sold, held, or used, plus one-half (½) per-
cent for each additional full fifty cents ($0.50) by which such amounts exceed eight dollars ($8.00) 
per ton, but not in excess of five (5) percent of such amounts. 


(For instance: the royalty on an amount of five dollars ($5.00) per ton would be one and one-half 
(1½) percent; on an amount of ten dollars ($10.00) per ton, three and one-half ( 3½) percent.) 


(f) Time for computation and payment.—The Government's royalty shall be computed and paid 
currently upon each lot sold, held, or used in integrated operations, as the case may be, as above pro-
vided in this Article.







• (g) Lien for payment.—To secure the payment of its percentage royalty, there is hereby granted 
to the Government a lien upon the land or the Operator's interest in the land and upon any production 
of minerals therefrom until the royalty claim is extinguished by lapse of time or is fully paid. 


(h) Notice to purchasers.—The Operator shall give notice of the Government's claim for royalty to 
any purchaser of the production, and shall authorize and direct such purchaser to pay the royalty 
directly to the Government and to furnish the Government with copies of the settlement sheets. If 
the records of any production and sales or other disposition of production, whether the production is by 
the Operator or by others, are not made available to the Government, the amount of the royalty may be 
estimated by the Administrator, Defense Minerals Exploration Administration, or his successor, and 
his estimate thereof shall be final and binding upon the Operator. 


(i) No obligation to produce.—Nothing in this contract is to be construed as imposing any obliga-
tion on the Operator or the Operator's successor in interest to engage in any production operatiOns. 


(j) Government not obligated to buy.—Nothing in this contract shall be construed as imposing any 
obligation on the Government to purchase any minerals mined or produced from the land. 


ARTICLE 7. Termination of the Government's obligations.—(a) If in the opinion of the Govern-
ment operations at any time have failed to achieve anticipated results that indicate the probability of 
making a worthwhile discovery and in the opinion of the Governmeiit further operations are not jus-
tified, the Government may give the Operator written notice thereof, and thereupon the Government shall 
be free of all obligation to pay on account of units of work not then performed, and the Operator shall be 
free of all further obligation to prosecute the other than such as may be necessary and incidental to 
winding up, reporting, and accounting. 


(b) If in the opinion of the Government the Operator is in any manner in default under the terms of 
the contract, the Government may give the Operator written notice of such default with a specification of 
reasonable time within which the default must be cured; and if the Operator fails to cure such default as 
required, thereupon the Government shall be relieved of all obligation to pay on account of units of 
vork not performed when the notice was given, and the Operator shall be free of all obligation to prose-
cute the work other than such as may be necessary and incidental to winding up, reporting, and ac-
counting. The Government may also avail itself of any other remedy the law may provide for breach 
of contract, including the right to rescind the contract and to demand repayment of all moneys con-
tributed by the Government under the contract. 


(c) •The giving of any notice by the Government under the provisions of this Article 7 shall not 
affect the Government's rights as provided for in the contract with respect to a percentage royalty, and 
liens to secure the payment thereof, and such rights shall be fully preserved. 


ARTICLE 8. Notices to be given by the Government may be delivered to the Operator or may be sent 
by registered mail addressed to the Operator at the mailing address stated in this contract. If mailed, 
notices are deemed to have been delivered five days after the date of mailing. 


ARTICLE 9. Officials not to benefi t.—No member of or delegate to Congress or resident commis-
sioner shall be admitted to any share or part of.this contract or to any benefit that may arise therefrom; 
but this provision shall not be construed to extend to this contract if made with a corporation for its 
general benefit. 


ARTICLE 10. Changes and added provisions.-


.	 .







S	 . 
Executed in sextuplicate the day and year first above written. 


By	 •.	
THE UNITED STATES OF AMERICA eter one 


By


	


	 P: tnez 
cr ne 


By


	


	 Partner	 Exploration d*4nitz'ation. 
"Jobn UI 


1-------------------------------------------------------------------------------------------------------------------------------------, certify that I am the 


•-------------------------------------------------------------------------------------secretary of the corporation named as Operator herein; 
that ---------------------------------------------------------------------------------------------------, who signed this contract on behalf of the 


Opeiator, was then --------------------------------------------------------------------------------of said corporation; that said contract 


was duly signed for and in behalf of said corporation by authority of its governing body, and is within the 
scope of its corporate powers.


r CORPORATE 


•	 L	 SEAL 
U. S. GOVERNMENT PRINTING OFFICE: I956O-383O69











MF-205	 - 


(Combines and supercedes MF	 MF-203)	 EXP	 PROJECT CONTRACT 


June 1956	 Operator... _____________________ 
Docket No. DMEA-_______________ 


Contract No. Icljn-E______________ 


Contrac 't Date 31 0	 -	 / 


CONSENT TO LIEN	


-a-	 '	 '' 


SUBORDINATION AGREEMENT /	 ' 44	 ':s:> 


To the United States 'of America': 


Referring to that certain land in the County of ____________________________ 	 of 


________________________;describedas follows: V. 


: tb*ce ith'U: ' *44 c'	 'tth "14 ' '..it	 O'tot 2irOn p,th' 
)1 to & 20 irip. tbø. Io'th £	 iu. st 1' to a' tz'cn v1. o th. 


tt C4it dd* ot th zyia 1	 th*swtnth2ng *41 the s.0 roi' 1it 57$' to 

$ stke tbs c titm1 i4th sati iM &'cuth tat 500' tG $rcu stsk the potht 
0? b***4ng. Gotsi&g 34 øres,This rop,t ioqt*t rozmrte3y 	 fls rorth 
best o Th*bon, recg1s the i	 *4.	 -__________ 
which is the subject of a proposed exploration project contract, hereinafter ca11d the "contract," 


with the United States of America, hereinafter called the "Government;" in consideration of the 


contract and as' an inducement to the Government to enter into it, the undersigned hereby--


1. Undertakes and agrees that property' in which the Government : rnay . abqujrean interest 


or' equity under the contract may be' dismantled, severed from the land, and removed, as 'may be pro-


vided in the contract; and the Government's interest and equity in such property shall be prior 


and superior to'any adverCe right 'or claim of 'the undersigned; ' S 	 , 	 , , S , 
1 


2. Grants to the 'Gove'rnment a' lien' upon 'all ofth'e' uzdersigri'èd,'s riht, 'title, and 


interest in the land and ui5ôn any production of:minerals therefrom,' to secure the payment to the 


Government of a percentage royalty 'on production as may be provided for by the Contract;' 


3. Subordinates t1e undersigned's' right, title, ôlaim, or interest iln or ' against the 


land and in any production therefrom to the rights of the Ccvernment under the contract with respect 


to royalty on production and 'liens to ,secure sam e ; '	 ,	 '	 '	 ' S 


•	
4. Represents' and undertakes that there is no claim, lien, or encumbrance upon the 



undersigned's right, title,' claim,' or' interest. in or against the land other than ,the following: 


(If "none" insert the word "none." Do not leave lines blank1.)	 ,,' S 


/ Mining or production ftom the land is ndt' required 'and in the abs.enceof production' there is no 
obligation, to pay , royalty to the'Government. ' 1 	 , , ' ' '	


S 	 : " ' , . 


2/ Either (a) inser the legal description of the land, or (b) strike out the ,wr'ds' "as follows" 


and ' insert 'tin a l'ease,[or contract, deed,' or other documenti dated ' ' 


and recorded in'Bôok 	 ''', Page	 '	 ,' ofic1'alrecords of said coi.inty." If (b) 

is used, the book' , and page of recordation canzot be dispensed with.' 'If the space provided is 


insufficient, uean Annex, and refer to ' th Annex in thé''spa'cO.







5. Undertakes and agrees () neitherto commit any act nor assert any claim in conflict 


with the provisions of this Agreement; and (b) to give advanc notice of' the Government's rights 


under this Agreement to any subsequent transferee, mortgagee, encumbrancer, or lessee of any of the 


undersigned's right, title, claim, or interest in or against the. land, or any production therefrom 


furnishing the Government with twocopies of such notice; and 


6. Consents to all amendments (including an agreement of termination) and assignments of 


the contract without notice thereof, nd undertakes.andagrees that this Agreement shall extend and 


apply thereto.	 , 


7. Added p,rovi'sioz: ' - 	 (State "None" or "See Annex No._") 


Dated this M's...	 day of	 '	 - , 195?. 


	


_____ [Seal]	 _ 9 O ' ' [Address] 


(JOAJL/' 3	 (7JJL'&'	 [seail	 LQ'(J	 7	 [Address] 


	


[seaij	 [Address] 


	


[Seal]	 [Address] 


	


[Seal]	 [Address] 


	


[seal]	 ,	 [Address] 


I, • 	 • 	 S 	 ' 	 cörtify that I am' the - 


(Secretary etc ) of the corporation named herein that _________________ 
_____________________ who signed this agreement was' then	 S 	 (President 


or Vice-President etc ) of said corporation that said agreement was duly signed for and in behalf 


of said corporation by authority of its governing body and was within the scope of its corporate 


powers


[coporate Seal]


'4 


-	 ''	 S 


	


•. )


	


S. 
INI'TDUP. SEC., WASH., D.C. 	 ''	 ' '	 '	 -	 '	


5172











• 


The toolhouse mey be unfloored; shaU be xde 
from unl'inisheci lumber, with protetjve root ooyertng; 
and shall be eVaipped with loøk *d key 


The powder' and exploder magazine shall be boxed 
on all sides; shall be made from 24noh hardwoOd or 3-inch 
BQttWOC(L lumber; Snd shall be braced at the corners. No 
metal shall be exposed; Pnd the doors ebsU be equipped 
with the equivalent of a 5-tumbler jarproof lock. 


2, Prom a site and in a direcUon and inclination 
determined br the results of Stage X work, and with the 
prior approval of the Oovern*nt, link a twoccs>artment 
vertical or inclined ehaft, a distance of not more than 
60 fe,t Prom the bottom or near the bottom of the shaft 
drive 80 f.,t ot crosscut, drift and/or raise to define 
the down 441p or pluni, dtmeneion Of any favorable materiel 
outlined by the surface work, 


The shaft and the drifte and/or erosecuts shall 
be timbered. as oessery and sb*ll h*ve sdnintum cross-
sectional dimensions of 5 feet by 7 feet in the clear' ci' 
timber'.


All work shall be pez'forted on the pegmatite or' 
in as close pr'oxiinity thereto as possible. 


The location,. inciiriatio, direction, and extent 
ot all work ax's subject to the approval of the Qovex,aent, 


•	 ESXMAThD 00S'$ OP	 . J)JJ 
PIxèi1nt oUi 


	


I, -	 r. 


1. Excavating k14 cubic yarda of 
trench with buildozør $0.30/cu, 
y4 (ror4d)-	 33,QØ 


2 xcsvating 180 cubic feet of
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MF-200A

(Rev. April 1956)


UNITED STATES OF AMERICA

DEPARTMENT OF THE INTERIOR 


DEFENSE M I NERALS EXPLORATION ADM IN ISTRATION 
EXPLORATION PROJECT CONTRACT



(Short Form) 


DMEA No.	 Commodity	 Contract No.	 County	 State 


k825	 Mica	 Idm—E	 Georgia 
114t7 


It is agree	 between the United States of America, acting through the 

Department of the 
ernment, and	 ____________________ 


whose mailing address is	
"	 PSs	 ruce Pine, North Carolina 


hereinafter called the "Operator," as follows: 


ARTICLE 1. Authority and project.—(a) Thi contract is entered into under the authority of the 
Defense Production Act of 1950, as amended. consists of this form (MF-200A), the attached 
Annex I (land description), Exhibit A (work and costs), and the maps and documents listed therein. 
The project work is a search for indicated orundevelo ed deosits of the commodity designated above. 
The Operator shall begin the work on or before DEC -------- 8-----------------, and, subject to the 
provisions of Article 7 and Exhibit A, shall complete the work within ------------------months from the date 
of the contract. 


(b) The description of the work and the fixed cost for each .unit of work to be performed (per foot 
of drilling, per foot of drifting, per hour of operations, etc. a 	 erby agreed upon as specified jn 
Exhibit A. 7'he estimated total cost of the project work is $----------------------The4GnItJlt i.rjll 


contribute- - - -- - --- - percent of the fixed unit cost of the work performed, not exceeding $S------ -


in accordance with the provisions of Articles 4 and 5. 
(c) The Operator shall not transfer or assign this contiact or any right or obligation thereunder 


without the written consent of the Government. 


ARTICLE 2. Operator's property rights.—(a) The Operator represents and undertakes that 
Annex I correctly describes the land which is the subject of this contraát and the nature of the Operator's 
rights of property and possession therein (whether as owner, lessee, or btherwie) 	 suck right, 
tlf8oI	 tte	 cieso	 a,e4 


the land payable	 to 
() The Subordination Agreement of the holder of any claim, lien, or encumbrance listed above and 


(f the Operator does not hold the legal title) the Consent to ] Aien of any holder9f the legal title of the 
land (lessor, sejlei, opQnor etc.) are attached, as follows --- - ?11flt- -tO I4n----------------


btWorainatlon Agreement or Isors 
(c) The Operator shall preserve and maintain his right, title, and interest in the land and his right 


to the possession thereof for the purposes of this contract, and shall devote the land and all existing im-
provements, facilities, buildings, installations, and appurtenances to the purposes of this contract. The 
Operator shall neither transfer, convey, nor surrender the land nor any right, title, or interest therein, nor 
permit nor suffer any claim, lien, or encumbrance thereon, without expressly referring to and providing







in the instrument of conveyance, lien, or encumbrance for the preservation of the Government's right to 
a percentage royalty on production and lien for the payment thereof. Two copies of such instrument 
shall be furnished to the Government. If the Government's rights to royalty as provided in Article 6 
have been terminated, the provisions of this paragraph (c) shall become inapplicable. 


ARTICLE 3. Performance of the work.—(a) Operator's responsibility.—The work shall be per-
formed diligently, efficiently, expertly, in a workmanlike manner, and in accordance with good mining 
standards and State regulations governing health, safety, and liability insurance covering employment. 
The Operator shall provide suitable and adequate equipment, facilities, materials, supplies, and labor 
to complete the work, as specified in Article 1 (a). 
• (b) Government may inspect .—T he Operator shall consult with and inform the Government on all 
phases of the work as it progresses. The Government may enter at all reasonabletimes to inspect the 
\Tork under the contract, and also after certification of discovery or development, to inspect production 
operations and underground workings. The Operator shall provide the Government with all reason-
able means of access for such inspections. 


ARTICLE 4. Contribution by the Government.—The Government will make its contribution on 
the basis of the monthly vouchers referred to in Article 5 (b) ; but all payments by the Government are 
provisional only, subject to audit, and until the account between the Operator and the Government is 
finally audited and settled and the Operator's final report has been rendered, the Government may with-
hold such sums as it sees fit but not in excess of 10 percent of the estimated total cost of the work. To 
the extent that excesses over fixed unit costs or any excess over the estimated total cost may be neces-
sary for the performance of the work, the Operator shall incur and pay such excesses for his own account 
without contribution by the Government. The Government will not contribute to the cost • of any work 
performed prior to the date of this contract. The Government may make payments for the account of 
the Operator directly to independent contractors and suppliers rather than to the Operator. 


ARTICLE 5. Reports, accounts, audits.—(a) Operator's records.—The Operator shall keep suit-
able records and accounts of the units of work performed and of any production in which the Govern-
ment may have an interest; and shall preserve those with respect to work performed for at least three 
years after final payment by the Government, and those with respect to production for at least three years 
after any obligation to pay royalties to the Government has terminated. The Government may inspect 
and audit said records and accounts at any time, either by itself or by a certified public accountant. The 
Comptroller General of the United Statesor his representative, until the expiration of said three-year 
periods, shall have access to and the right to examine all pertinent books, documents, papers, and records 
of the Operator. 


(b) Progress reports and vouchers.—The Operator shall provide the Government with five copies of 
monthly progress reports in three sections as follows: (1) Operator's Monthly Report and Voucher show-
ing a detailed statement of units of work performed during the reporting period; (2) Operator's Unit 
Cost and Progress Report showing the various types of work performed during the reporting period and 
the fixed unit costs incurred for each type of work; and (3) a Narrative Report of the work performed 
during the reporting period including ade4uateeñgineering-geo1ogjcai maps or sketches, drill hole logs 
and locations, and assay reports on samples taken concurrently with advance in mineralized ground. 
(Forms for reporting under (1) and (2) above will be provided by the Government.) 


(c) Final report .—Upon completion of the work or termination of the Government's obligation to 
contribute to costs, the Operator shall furnish the Government with five copies of a final report (in addi-
tion to the final progress report and voucher). This final report shall include a geological and engineering 
evaluation of the results of the work performed under the contract with an estimate of the ore reserves 
resulting from such work, complete assay data, adequate geological and engineering maps or sketches, 
and a summary of the work performed and the unit costs thereof. 


(d) Report of sales.—.The Operator shall provide the Government with suitable accounting and doc-
umentary evidence covering all production to which the Government's percentage royalty relates, such as 
copies of smelter or concentrator settlement sheets, and certified accounts of production and sale or other 
disposition of production.


1 • S..
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(e) Compliance with requirements.—If in the opinion of the Government any of the Operator's 
reports, records, or accounts are insufficient or incomplete, or if the Operator fails to make them, the 
Government may procure the making or completion of such with suitable attachments as an expense of 
the work to which the Operator shall contribute. The Government may withhold approval and payment 
of any vouchers relating to insufficient or incomplete reports, records, or accounts. 


ARTICLE 6. Repayment by Operator.—(a) Certification.—If the Government considers that a 
discovery or development from which production may be made has resulted from the work, the Govern-
ment, at any time not later than six , months after the Operator has rendered a sufficient final report (see 
Article 5), may so certify in writing to the Operator. Such certification shall describe broadly or indi-
cate the nature of the discovery or development. 


(b) Royalty on production.—The Operator, as principal if the Operator is the producer or as surety 
if the Operator is not the producer (for example, the Operator either transfers or fails to retain his 
interest in the land), shall pay to the Government a royalty on all minerals mined or produced from the 
land, as follows: (1) regardless of any certification of discovery or development, from the date of the 
contract until the lapse of the time within which the Government may make such certification or until 
the total net amount contributed by the Government without interest is fully repaid, whichever occurs 
first; or (2) if the Government makes a certification of discovery or development, for a period of ten years 
from the date of the contract or until the total net amount contributed by the Government without inter-
est is fully repaid, whichever occurs first. 


(c) Basis for computation.—The Government's royalty shall be a percentage of the gross proceeds 
(including any bonuses, premiums, allowances, or other benefits) from the production sold, in the form 
sold (ore, concentrates, metal, or equivalent), at the point of delivery (the f. o. b. point) ; except, that 
charges of the buyer arising in the regular course of business, and shown as deductions on the buyer's 
settlement sheets, on account of the cost of treatment processes performed by the buyer, sampling and 
assaying to determine the value of the production sold, and freight paid by the buyer to a carrier (not the 
Operator), shall be allowed as deductions in arriving at the "gross proceeds" as that term is used herein. 
Any costs of treatment processes, sampling, assaying, or transportation performed or paid by the Oper-
ator or by anyone other than the buyer are not deductible in arriving at the "gross proceeds" as that 
term is here used. The term "treatment processes," as here used, means those processes (such as milling, 
concentrating, smelting, refining, or equivalent, but excluding fabricating or manufacturing) applied to 
the crude ore or other production after it is extracted from the ground to put it into a commercially mar-
ketable form. 


(d) Unsold production.—If any production (ore, concentrates, metal, or equivalent) after the lapse 
of six months from the date the ore was extracted from the ground remains neither sold nor used by the 
Operator in integrated manufacturing or fabricating operations (for instance, if it is stockpiled), the Gov-
ernment, at its option, as long as it so remains, may require the computation and payment of its royalty on 
the value of such production in the form (ore, concentrates, metal, or equivalent) it is in when the Gov-
ernment elects to require computation and payment. If any production is used by the Operator in inte-
grated manufacturing or fabricating operations before the Government makes its election, the Govern-
ment's royalty on such production shall be computed on the value thereof in• the form in which and at 
the time it is so used. "Value" as here used means what is or would be gross income from mining oper-
ations for percentage depletion purposes in Federal income tax determination, or the market value, 
whichever is greater. 


(e) Percentages of royalty.__The percentages of the Government's royalty shall be as follows: 
One and one-half (1½) percent of amounts ("gross proceeds" or "value") not in excess of eight 


dollars ($8.00) per •ton of production in the form in which sold, held, or used, plus one-half (½) per-
cent for each additional full fifty cents ($ 0.50) by which such amounts exceed eight dollars ($8.00) 
per ton, but not in excess of five (5) percent of such amounts. 


(For instance: the royalty on an amount of five dollars ($5.00) 'per ton would be one and one-half 
( 1 1,4) percent; on an amount of ten dollars ($ 10.00) per ton, three and one-half ( 3½) percent.) 


(f) Time for computation and payment.—The Government's royalty shall be computed and paid 
currently upon each lot sold, held, or used in integrated operations, as the case may be, as above pro-
vided in this Article.







(g) Lien for payment.—To secure the payment of its percentage royalty, there is hereby granted 
to the Government a lien upon the land or the Operator's interest in the land and upon any production 
of minerals therefrom until the royalty claim is extinguished by lapse of time or is fully paid. 


(h) Notice to purchasers.—The Operator shall give notice of the Government's claim for royalty to 
any purchaser of the production, and shall authorize and direct such purchaser to pay the royalty 
directly to the Government and to furnish the Government with copies of the settlement sheets. If 
the records of any production and sales or other disposition of production, whether the production is by 
the Operator or by others, are not made available to the Government, the amount of the royalty may be 
estimated by the Administrator, Defense Minerals Exploration Administration, or his successor, and 
his estimate thereof shall be final and binding upon the Operator. 


(i) No obligation to produce.—Nothing in this contract is to be construed as imposing any obliga-
tion on the Operator or the Operator's successor in interest to engage in any production operations. 


(j) Governmentnot obligated to buy.—Nothing in this contract shall be construed as imposing any 
obligation on the Government to purchase any minerals mined or produced from the land. 


ARTICLE 7. Termination of the Government's obligations.—(a) If in the opinion of the Govern-
ment operations at any time have failed to achieve anticipated results that indicate the probability of 
making a worthwhile discovery and in the opinion of the Governmeit further operations are not jus-
tified, the Government may give the Operator written notice thereof, and thereupon the Government shall 
be free of all obligation to pay on account of units of work not then performed, and the Operator shall be 
free of all further obligation to prosecute the work' other than such as may be necessary and incidental to 
winding up, reporting, and accounting. 


(b) If in the opinion of the Government the Operator is in any manner in default under the terms of 
the contract, the Government may give the Operator written notice of such default with a specification of 
reasonable time ' T ithjn which the default must be cured; and if the Operator fails to cure such default as 
required, thereupon the Government shall be relieved of all obligation to pay on account of units of 
work not performed when the notice was given, and the Operator shall be free of all obligation to prose-
cute the work other than such as may be necessary and incidental to winding up, reporting, and ac-
counting. The Government may also avail itself of any other remedy the law may provide for breach 
of contract, including the right to rescind the contract and to demand repayment of all moneys con-
tributed by the Government under the contract. 


(c) The giving of any notice by the Government under the provisions of this Article 7 shall not 
affect the Government's rights as provided for in the contract with respect to a percentage royalty, and 
liens to secure the payment thereof, and such rights shall be fully preserved. 


ARTICLE 8. , Notices to be given by the Government may be delivered to the Operator or may be sent 
by registered mail addressed to the Operator at the mailing address stated in this contract. If mailed, 
notices are deemed to have been delivered five days after the date of mailing. 


• ARTICLE 9. Officials not to benefit.__No member of or delegate to Congress or resident commis-
sioner shall be admitted to any share or part of this contract or to any benefit that may arise therefrom; 
but this provision shall not be. construed to extend to this contract if made with a corporation for its 
general benefit. 


ARTICLE 10. Changes and added provisions.-







. 


Executed in sextuplicate the day and year first above written. 


	


By	 Partner	 THE UNITED STATES OF AMERICA 
•	 /f Jeter Boone 


ti p	 • 


Homer Boone 
(	 ' 


	


By	 -----------------Pariner 	 Exploration Kdministration f 39km Phi 


	


I	 1-' /	 Partner 
Sam L. Phill PS 


1, ------------------------------------------------------------------------------------------------------------------------------------, certify that I am the 
--------------------------------------------------------------------------------------secretary of the corporation named as Operator herein; 


that ---------------------------------------------------------------------------------------------------, who signed this contract on behalf of the 


Operator, was then --------------------------------------------------------------------------------of said corporation; that said contract 


was duly signed for and in behalf of said corporation by authority of its governing body, and is within the 
scope of its corporate powers.


r CORPORATE L SEAL 
U. S. GOVERNMENT PRINTING OFFICE 1956-O-3B3069
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EXPLORATION PROJECT CONTRACT 	 ..



JETER BOONE ET AL 
DOCKET NO'D? .4825	 S 


ANNEX I 


The land z4eferred to in Article 2 of the contraót 
is a 3k acre tract, known as the ' tMercer ?rospect, situated 
in tpson County, Georgia, and more particularly described 
as follows: 


Beginning at an Iron stake on the southeast 
side of the 1Dryum Mill Road, near a creek, running 
thence with the a1d creek south 1k degrees west, 
1160 feet to a 2inch iron pipe, thence east 
1200 feet to a 2o .iflh iron pipe, thence north 
4 degrees 30 minutes east l31I5 feet to a 2inch 
Iron pipe on the southeast side of the Tryum 
Mill ROa4, thence running with the said road 
west 575 feet to a stake, thence continuing 
with said road south 60 degrees west 500 feet 
to an iron stake, the place of beinriing, 
containing 34 acres This property is 1ocatec 
apprQxinlately 6* miles northwest of Thomas ton, 
Georgia, on the Tryum Mill Road, 


The Operator 18 inpossesslon by virtue of a lease 
dated September 4, 1957, from the owners, L. T Mercer and 
Essie B. Mercer.. 


A Consent to Lion and Subordination Agreement, 
executed September 4, 1957, by,the owners, is attached.







r	 vernment's Use Qnly 


EXPL AT	 PROJECT CONTRACT 


Operator__	 - 


Docket No. DMEA-	 - 


Contract No. Idm-E 114-7
 Contract Date3 1 OCT 1957 


• M-2O5 


(Conbines and supercedes MF-W. W MF-203) 


rExTRA COP 
DME	 !ii2 


REcEIVESEP 1 1951


CONSENT TO LIEN 


and 


I	 SUBORDINATION AGREEMENT /' 


ica: 


I
Referrinthaj ceitain land in the County 'of	 Upson	 , State of 


fleorgia	 described as follows: a! 


ruLni ' thexi'ce: vLth th sa.0 creek South 14'7ut ' 1160' to a 29xon pipe, thence East 
1200!	 iron pipe, thence North 4 3G Ktn. East 1348' toa 2" iron pipe on the 
South East side of the rum PiU Road, thezaeruniiing with the said road East 575' to 
a st8ke, thence continuing with said road South 60 West 500' to airon stakO the point 
o begi*uing. Containing 34 aoree.This property located appiozinate1y 6t rUea North 
West of Th*ton,,eora on the Try NUI *od. 	 .	 -__________ 
which is the subject of a proposed exploration project contract, hereinafter calld the "contract," 


with the United States of America, hereinafter called 'the "Government;" in consideration of the 


contract and a's an iducement'to the Government to enter into it, the undersigned hereby.--


L Undertakes and agrees that property in which the Govrnment may acquire an interest 


or equity under the contract maybe dismantled, severed from the land, and' removed, as may be pro-


vided in the contract; and the Government's interest and equity in such property shall be prior 


and, superior to any adverse 'right or claim of the undersigned; 


2	 Grants to the Government a lien.'iipon' all of the undersigned's 'right, title, and" 


interest in the land and uo'n any production of minerals therefrom, to secure the 'payment 'to the 


Government of a' percentage royalty on 'production as may be provided for , by' the Contract; 


3. Subordinates, the undersigned's right,, title, claim, or interest in or against the 


land and in any prduction therefrom to the rights of the Goyernment under the contract with respect 


'to royalty , on production and liens to secure sarnö; 


4. Represents and undertakes that there is nb claim, lien, or encumbrance upon the, 


undersigned's right, , title, 'claim, or interest in or against the land other than the following: 


(If "none" insert the word "none." Do not leaye lines blank.) 


- -----


)/ Mining or production from the land is not required, and in the, absence of productio,n there is no 


obligation to pay royalty 'to the Government. 


2/ Either (a) insert the legal description of the laid, or (b) strike out the wor.s "as follows" 


and insert "in a lease [or 'contract, deed, , dr other documenti dated _______--____________ 
and recorded in Book' .	 :'' , Page	 '	 ,.official records of said county•" If (b)



is used, the book and page'.of recordation cannot' be dispense,d with. " If the space, provided is' 


insufficient, use an Annex, and refer to theAnnex in the, space.







5172


., 


INT.-DUP. SEC., WASH., D.C.


5. Undertakes and agrees (a) neither to commit any act nor assert'anyclim in conflict 


with the provisions of , this Agreement; and (b) . to give advance nóti'ce of the Government's rights 


under this Agreement to any subsequent'transferee, 'mortgagee, encumbrancer, or lessee of any of the 


undersigned's right; title, claim, orInterest in'óragainst the.land, or any production therefrom 


furnishing the Government with two copies of uch notice.; and 


6 Consents to all amendments (including an agreement of' termination) and assignments of 


the contract without notice thereof and undertakes and agrees that this Agreement shall extend and 


apply thereto 


7.. Added provision:" " " '"	 .	 , '	 '	 ' (State "None" or "See Annex No._") 


Dated this 4th	 day of September	 i9s 


[Seal]	 [Addressj 


ø	 [seal] _LLLXJ	 !.7	 [Address] 


[seal]	 [Address] 


[seal]	 [Address] 


[Sea].] '	 , '	 .	 .	 "	 [Address] 


[seaij . .	 '	 .	 .	 '	 [Address]' 


I,	 . .	 ' . '	 . certify:that.I.am the ________ 



(Secretary etc ) of the corporation named herein that _________________ 
____________________ who signed this, agreement was theti _________________________________ (President 
orVice-President,etc. ' ).o"f'said corporation; 'that said agreement' was duly signed for: and in behalf 
of said corporation by authority of its governing body and was within the scope of its corporate 
powers 


.1	 1


Icorporate seaij 


1'	 ,	 ,	 .1 
I	 f


It 











(p


The tooThouse may be tinfloored, shall be made 
from unfiniBbed lber, with protective roof covering; 
azd shall be equipped With' look and'key. 	 . 


The powder and exploder . magazine shaU be boxed 
on all sides; shall be made from 4nch hardwood or 34nch 
softwood ltunber; and shall be braoed at the corners. No 
metal shail be exposed; and the doors shafl be equipped 
with, the equivalent of a 5-tumbr jarpz'of lock. 


2.' From a site and ina'dtrectión and'inolnation 
determined by the results of State I work, and with the 
prior approval' ot 'the Government, sink a tw000mpartment 
vertical or inclined shaft, a distance of not more than 
60 feet. Irom the bottom or nar the bottom of the shaft 
drive $0 feet of Oroascut, drift and/or raise to define 
the down4ip or plunge dimension of any favorable material 
outlined by the surface work. 


• 	


" ' 	
,,' The' shaft and the' drUt and/or 'croecuts' 


be timbered as necessary and shall have minimum croee 
sectional dimensions of 5 feet bY 7 feet in the clear of 
timber.	 ',: .'	 ,	 ,'	 ' 


AU work shall be performed on the pegmatite or 
in as close proximity thereto as possible. 


The location, inelinattor, direotion and extent 
of all work are subject to the approval of the Government. 


ESMThD cos'rs 0,	 ojci

?.txedrnit Costs 


Sta'e 


1 Excavating k4 cubic yards of 
trench with bulldozer 0 $0.30/cu, ' ' ' 	 ' 
yd. (rounded)	 4133,00 


. Excavating ISO cubic feet of 
trench by handS $0.15/cu, ft. 	 ^7.00	 $ i60.Qo 


Stsefl 


1. Construct too2houae / 	 $ 76.00 
Constz'ict powder magazine I 1,,	 5.00 
Construot',,expiodermagazinef •'	 '15.00 •' 	


, 116.00 


• 	


' 	 '2	 '	 "	 "	 '	 '	 ••
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ExtCopy 


MF-200A

(Rev. April 1956)


UNITED STATES OF AMERICA

DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS EXPLORATION ADMINISTRATION 	 ; 
EXPLORATION PROJECT CONTRACT 


.	 (Short Form) 


DMEA No.	 Commodity	 Contract No. '	 County	 /	 State 
Idm–E	 . 


:2	 1 1 P•	
i;9aQ	 / 


L1.f	 /7 


It is agreed --------------------------------------, between the United States qf America, acting through the 


	


1/	 . Department of the Interior, Defense Minerals Exploration Administration, hereinafter called the Gov-
einment," and	 Jt? fl1


/7 
whose mailing adthess is %	 Q 


	


7	 -	 7/ 


hereinafter called the "Operator, ! ,as follows:	 /7 
// 


ARTICLE 1. Authority and project.—(a) This, ntract is entered into under the authority of the 
Defense Production Act of 1950, a amended. I i2consists of this form (MF-200A), the attached 
Annex I (land description), Exhibit A (work an/d' costs), and the maps and documents listed therein. 
The project work is a search for indicated or uhdeveloped deposits of the commodity designated above. 
The Operator shall begin the work on or bèforé>"--------------------------------------------------------------, and, subject to the 
provisions of Article 7 and Exhibit A, shall co'plete the work within -----------------months from the date 
of the contract. 


(b) The description of the work and4he fixed cost for each unit of work to be performed (per foot 
of dulling, pei foot of drifting, per hour of operations, etc) are hereby agreed upon as specified in 
Exhibit A The estimated total cost of the project work is $ # TheGovernment w ill 
contribute 15---percent of the fixe"d unit cost of the work performed, not exceeding $si - t ------
in accordance with the provisions/,;df Articles 4 and 5.	 . 


(c) The Operator shall not' transfer or assign this contract or any right or obligation thereunder 
without the written consent of the Government. 


ARTICLE 2. Ope?ator's property rights.—(a) The Operator represents and undertakes that 
Annex I correctly describes the land which is the subject of this ontract and the nature of the Operator's 
rights of property and possession therein (whether as owner, 1esse'e, or otherwise), and that such right, 
title, oi interest is subject only to the follow ing claims, liens or encumbrances 	 Of 


	


1s 
ZIJ (e1ti) on t* ner taken	 t laM pa*1e - I0) The Subordination Agreement of the holder of any claim, lien, or encumbrance listed above and 


(f the Operator does not hold the legal title) the Consent to Lien of anyholder of the legal title of the 
• land (lessor, seller, optionor, etc.) are attached, as follows 


Attton	 eent ot 
(c) The Operator shall preserve and maintain his right, title, and interest in the land and his right 


to the possession thereof for the purposes of this contract, and shall devote the land and all existing im-
provements, facilities, buildings, installations, and appurtenances to the purposes of this contract. The 
Operator shall neither transfer, convey, nor surrender the land nor any right, title, or interest therein, nor 
permit nor suffer any claim, lien, or encumbrance thereon, without expressly referring to and providing







in the instrument of conveyance, lien, or encumbrance for the preservation of the Government's right to 
a percentage royalty on production and lien for the payment thereof. TWO copies of such instrument 
shall be furnished to the Government. If the Government's rights to royalty as provided in Article 6 
have been terminated, the provisions of this paragraph (c) shall become inapplicable. 


ARTICLE 3. Performance of the work.—(a) Operator's responsIbility.—The work shall be per-
formed diligently, efficiently, expertly, in a workmanlike manner, and in accordance with good mining 
standards and State regulations governing health, safety, and liability insurance covering employment.. 
The Operator shall provide suitable and adequate equipment, facilities, materials, supplies, and labor 
to complete the work, as specified in Article 1 (a). 


(b) Government may inspect .—The Operator shall consult with and inform the Government on all 
phases of the work as it progresses. The Government may enter at all reasonable times to inspect the 
work under the contract, and also after certification of discovery or development, to inspect production 
operations and underground workings. The Operator shall provide the Government with all reason-
able means of access for such inspections. 


ARTICLE 4. Contribution by the Government.—The Government will make its contribution on 
the basis of the monthly vouchers referred to in Article 5 (b) ; but all payments by the Government are 
provisional only, subject to audit, and until the account between the Operator and the Government is 
finally audited and settled and the Operator's final report has been rendered, the Government may with -
hold such sums as it sees fit but not in excess of 10 percent of the estimated total cost of the work. To 
the extent that excesses over fixed unit costs or any excess over the estimated total cost may be neces-
sary for the performance of the work, the Operator shall incur and pay such excesses for his own account 
without contribution by the Government. The Government will not contribute to the cost of any work 
performed prior to the date of this contract. The Government may make payments for the account of 
the Operator directly to independent contractors and suppliers rather than to the Operator. 


ARTICLE 5. Reports, accounts, audits.—(a) Operator's records.—The Operator shall keep suit-
able records and accounts of the units of work performed and of' any production in which the Govern-
ment may have an interest; and shall preserve those with respect to work performed for at least three 
years after final payment by the Government, and those with respect to production for at least three years 
after any obligation to pay royalties to the Government has terminated The Government may inspect 
and audit said records and accounts at any time, either by itself or by a certified public accountant. The 
Comptroller General of the United States or his representative, until the expiration of said three-year 
periods, shall have access to and the right to examine all pertinent books, documents, papers, and records 
of the Operator. 


(b) Progress reports and vouchers.—The Operator shall provide the Government with five copies of 
monthly progress reports in three sections as follows: (1) Operator's Monthly Report and Voucher show-
ing a detailed statement of units of work performed during the reporting period; (2) Operator's Unit 
Cost and Progress Report showing the various types of work performed during the reporting period and 
the fixed unit costs incurred for each typeVf(O'rk; and (3) a Narrative Report of the work performed 
during the reporting period including ade'qü'at' 'figineering-geologica1 maps or sketches, drill hole logs 
and locations, and assay reports on samples taken concurrently with advance in mineralized ground. 
(Forms for reporting under (1) and (2) above will be provided by the Government.) 


(c) Final report.-_.Upon completion of the work or termination of the Government's 'obligation to 
contribute to costs, the Operator shall furnish the Government with five copies of a final report (in addi-
tion to the final progress report and voucher). This final report shall include a geological and engineering 
evaluation of the results of the work performed under the contract with an estimate of the ore reserves 
resulting from such work, complete assay data, adequate geological and engineering maps or sketches, 
and a summary of the work performed and the unit costs thereof. 


(d) Report of sales.—The Operator shall provide the Government with suitable accounting and doc-
umentary evidence covering all production to which the Government's percentage royalty relates, such as 
copies of smelter or concentrator settlement sheets, and certified accounts of production and sale or other 
disposition 'of production.


S	 S.,,'







S	 . 
(e) Compliance with requirements.—If in the opinion of the Government any of the Operator's 


reports, records, or accounts are insufficient or incomplete, or if the Operator fails to make them, the 
Government may procure the making or completion of such with suitable attachments as an expense of 
the work to which the Operator shall contribute. The Government may withhold approval and payment 
of any vouchers relating to insufficient or incomplete reports, records, or accounts. 


ARTICLE 6. Repayment by Operator.—(a) Certiflcation.—If the Government considers that a 
discovery or development from which production may be made has resulted from the work, the Govern-
ment, at any time not later than six , months after the Operator has rendered a sufficient final report (see 
Article 5), may so certify in writing to the Operator. Such certification shall describe broadly or indi-
cate the nature of the discovery or development. 


(b) Royalty on production.—The Operator, as principal if the Operator is the producer or as surety 
if the Operator is not the producer (for example,, if the Operator either transfers or fails to retain his 
interest in the land), shall pay to the Government a royalty on all minerals mined or produced from the 
land, as follows: (1) regardless of any certification of discovery or development, from the date of the 
contract until the lapse of the time within which the Government may make such certification or until 
the total net amount contributed by the Government without interest is fully repaid, whichever occurs 
first; or (2) if the Government makes a certification of discovery or development, for a period of ten years 
from the date of the contract or until the total net amount contributed by the Government without inter-
est is fully repaid, whichever occurs first. 


(c) Basis for computation.—The Government's royalty shall be a percentage of the gross proceeds 
(including any bonuses, premiums, allowances, or other benefits) from the production sold, in the form 
sold. (ore, concentrates, metal, or equivalent), at the point of delivery (the f. o. b. point) ; except, that 
charges of the buyer arising in the regular course of business, and shown as deductions on the buyer's 
settlement sheets, on account of the cost of treatment processes performed by the buyer, sampling and 
assaying to determine the value of the production sold, and freight paid by the buyer to a carrier (not the 
Operator), shall be allowed as deductions in arriving at the "gross proceeds" as that term is used herein. 
Any costs of treatment processes, sampling, assaying, or transportation performed or paid by the Oper-
ator or by anyone other than the buyer are not deductible in arriving at the "gross proceeds" as that 
term is here used. The term "treatment processes," as here used, means those processes (such as milling, 
concentrating, smelting, refining, or equivalent, but excluding fabricating or manufacturing) applied to 
the crude ore or other production after it is extracted from the ground to put it into a commercially mar-
ketable form. 


(d). Unsold production.—If any production (ore, concentrates, metal, or equivalent) after the lapse 
of six months from the date the ore was extracted from the ground remains neither sold nor used by the 
Operator in integrated manufacturing or fabricating operations (for instance, if it is stockpiled), the Gov-
ernment, at its option, as long as it so remains, may require the computation and payment of its royalty on 
the value of such production in the form (ore, concentrates, metal, or equivalent) it is in when the Gov-
ernment elects to require computation and payment. If any production is used by the Operator in inte-
grated manufacturing or fabricating operations before the Government makes its election, the Govern-
ment's royalty on such production shall be computed on the value thereof in the form in which and at 
the time it is so used. "Value" as here used means what is or would be gross income from mining oper-
ations for percentage depletion purposes in Federal income tax determination, or the market value, 
whichever is greater. 


(e) Percentages of rby.alty.__The percentages of the Government's royalty shall be as follows: 
One and one-half (1½) percent of amounts ("gross proceeds" or "value") not in excess of eight 


dollars ($8.00) per ton of production in the form in which sold, held, or used, plus' one-half (½) per-
cent for each additional full fifty cents ($0.50) by which such amounts exceed eight dollars ($8.00) 
per ton, but not in excess of five (5) percent of such amounts. 


(For instance: the royalty on an amount of five dollars ($5.00) per ton would be one and one-half 
( 1 1/2) percent.; on an amount of ten dollars ($ 1 0.00) per ton, three and one-half ( 3½) percent.) 


(f) Time for computation and payment.—The Government's royalty shall be computed and paid 
currently upon each lot sold, held, or used in integrated operations, as the case may be, as above pro-
vided in this Article.







(g) Lien for payment.—To secure the payment of its percentage royalty, there is hereby granted 
to the Government a lien upon the land or the Operator's interest in the land and upon any production 
of minerals therefrom until the royalty claim is extinguished by lapse of time or is fully paid. 


(h) Notice to purchasers.—The Operator shall give notice of the Government's claim for royalty to 
any purchaser of the production, and shall authorize and direct such purchaser to pay the royalty 
directly to the Government and to furnish the Government with copies of the settlement sheets. If 
the records of any production and sales or other disposition of production, whether the production is by 
the Operator or by others, are not made available to the Government, the amount of the royalty may be 
estimated by the Administrator, Defense Minerals Exploration Administration, or his successor, and 
his estimate thereof shall be final and binding upon the Operator. 


(i) No obligation to produce.—Nothing in this contract is to be construed as imposing any obliga-
tion on the Operator or the Operator's successor in interest to engage in any production operations. 


(j) Government not obligated to buy.—Nothing in this contract shall be construed as imposing any 
obligation on the Government to purchase any minerals mined or produced from the land. 


ARTICLE 7. Termination of the Government's obligations.—(a) If in the opinion of the Govern-
ment operations at any time have failed to achieve anticipated results that indicate the probability of 
making a worthwhile discovery and in the opinion of the Governmeiit further operations are not jus-
tified, the Government may give the Operator written notice thereof, and thereupon the Government shall 
be free of all obligation to pay on account of units of work not then performed, and the Operator shall be 
free of all further obligation to prosecute the work other than such as may be necessary and incidental to 
winding up, reporting, and accounting. 


(b) If in the opinion of the Government the Operator is in any manner in default under the terms of 
the contract, the Government may give the Operator written notice of such default with a specification of 
reasonable time within which the default must be cured; and if the Operator fails to cure such default as 
required, thereupon the Government shall be relieved of all obligation to pay on account of units of 
work not performed when the notice was given, and the .Operator shall be free of all obligation to prose-
cute the work other than such as may be necessary and incidental to winding up, reporting, and ac-
counting. The Government may also avail itself of any other remedy the law may provide for breach 
of contract, including the right to rescind the contract and to demand repayment of all moneys con-
tributed by the Government under the contract. 


(c) The giving of any notice by the Government under the provisions of this Article 7 shall not 
affect the Government's rights as provided for in the contract with respect to a percentage royalty, and 
liens to secure the payment thereof, and such rights shall be fully preserved. 


ARTICLE 8. Notices to be given by the Government may be delivered to the Operator or may be sent 
by registered mail addressed to the Operator at the mailing address stated in this contract. If mailed, 
notices are deemed to have been delivered five days after the date of mailing. 


ARTICLE 9. Officials not to b enefi t .—No member of or delegate to Congress or resident commis-
sioner shall be admitted to any share or part of this contract or to any benefit that may arise therefrom; 
but this provision shall not be construed to extend to this contract if made with a corporation for its 
general benefit. 


ARTICLE 10. Changes and added provisions.—


.	 .


S







.	 . 


Executed in sextuplicate the day and year first above written. 


_______________________________________	 THE UN! FED STATES OF AMERICA 


*X! OOne	 Frank E Johnson 


r• 
By
	 ACTIN tO 	 tIn MLX'*13 


zas L4 A21 ps	 - 
1	 certify that I am the 


-------------------------------------------------------------------------secretary of the corporation named as Operator herein; 


that ----------------------------------------------------------------------------------------------------, who signed this contract on behalf of the 


Operator, was then --------------------------------------------------------------------------------of said corporation; that said contract 


was duly signed for and in behalf of said corporation by authority of its governing body, and is within the 
scope of its corporate powers.


r CORPORATE 
L SEAL 


U. S. GOVERNMENT PRINTING OFFICE 1956-0-383069
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EWMZON OJtC OWVAC 
JT CCN ET AL 


aoca NO IA4a2 


•	 Z*pioration to* concentz't tons ot strategic ida 
s'iail be pert•rsd in the area indiste4 cn map entitled 
41 Msreer Prsspect, Upson Cotznt, Osc*ia MA4825 (i*) 
sttaeed hereto and made a part h*reot 


¶* work is: divided into two st*e*, Th* Operator 
shall eclate $t*ie I, and shall perfora as muot ot 
Stage U work as is approved in writing in advance bir 
the Government1 


30 uUc2ozs two trenches s1 	 the strike to prcperl.y 
expose the westerly and easterly litbs oX the structi*re 
The dimensions oX the trsnohe shall bes No. 3 (a1cn 
westerly ootact) approximately 120 test lon& by 12 Xset 
wide by 5 rest deep sggreg*tin not more then 22> cibtc 
yards oX excavation ) and No. 2 (along easterly contact) 
approximately 80 test long by 12 test wide by 5 test deep 
agreattn8 not re trn	 cubic yards cit excavation. 


2, xcav*t* hand %rench*s In addition to th* b*Ai.doser trenches, to expose the pe atite in places 'where ar4 rook 
may limit the etreottvsness ot bulldozer works he aand 
xeavated trenches shall be spaced approximately 25 Lest 


apart, normal to the struetux'e and shall bft spproxli*tely 
2 test 'wide by I toot deep, a *'gatin not more than 
180 øubc te*t ot excavation 


• • 1. constructs 


• (a) tooihowe, mInft di *nsicás 7 test by

8teet !.b7iotest •	 • 


• It,) # powder etorss meszine,• mtrWrna dimensions 
#teetby3Leetby2tt 


Cc) n exp1odez storage	 asin., rn.•
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f•,.H''• 
The tooThouse i*y be moore4 *hafl be M4 t' untinsbed ]ur, with protectiv root ooyrtng and shall be ecZuipp.d with loek and key 
Th )*Wdez *n explo4Øx **azin* shall be boxed 


n *11 sides shall be n*de frct 24oh	 i4 or 
softwood lui*ber and st*U ue z's0ced at t* corner's1 $ 


sh*U be exposed; and the d*ors sk*U be squ&pp.4 
with the etva1ent ot a 5t1er' Jarpz'oot lock, 


rcm a site and n a directi *A4 ncli*%ion 
detornined byr the xss4ts ot_$tse X W* and w1th the 
prtor spprcv1 ot the Qovsrnment, sink a twoconartzient 


rtca] or ine2ind shaft, a distance ot not xr'e ttaAn 
60 feet	 rov thS bottosn oz near' the bottot* of the e!iatt 
4riie 00 feet of crosscut., dr*1t and/or rate. to 4*4x*ø the down-dip or' plunge 4ii*nstgn ot an	 oz'*bie *teral 
out2tned by the surface work4 


The s1*t and ti'ie drifts and/or coestae snU 
be tbersd as neceeaar end s*U *v• adni*i qrose 
sestlonal dtn*nsions of 5 ret y 
timber4


All wo$c sal be per'tørtrø4 on the pettUe or' 
in as close pro*imity theretO as possible4 


e tocation incltnat4c, 1rection, end e.tent ot *11 wor'k are subject ,: the approy,4 ct the O*venaent, 
ESYZMA?3D COZ 0? E PflOJCT 1flEJTT1	 l $tI.I$tJ, rw ,lu 


-. 


1. Excavtin 44'4 øtbtc ,axd* ot 
tz*h with buUdozer 
4• (roundsd) 


Z*cav*ting ]8Q ubtó tet 
tzbenh br baM t ).5/u tt.	 ______ 


• Contr'uct too1hous*'	 ¶1	 76Oo Construct powder i*azLne( ,,	 25 .0) 
Cstrut e* odez	 _____	 U6.G 
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J 'J•	 J. AJ. •	 %•	 .IJ.k.&. 


Operations Control and Statistics Division 


From:	 Lawrence G. Houk, Director 
Division. of Nonmetallic Minerals 	 / 


Subject: Rescission of contract -Idni-E11Li.7 
Docket No. DMEA-!.82-Mia 


•	 Jeter Boone, et al. 
Mercer Prospect 
Ijpson County, Georgia 
Contract No. Idm-EULj.7 


Pursuant to recommendation by the Field Team and 
letter of July 1, l98, to the Field Team from Mr. Sam L. Phiips, 
one of the partners of the subject exploration project, stating • 
that the Operators have been unable toget clear title tO the 
land, we are rescinding the subject contract 


LGHouk : rsi 7/lO/S8	 •	 •	 •	 S • 


Copy to Admr R File 
Mr. Houk	 •	 •	 •	 •


•	 - B23
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UNITED STATES 


DEPARTMENT OF THE INTERIC 
DEFENSE MINERALS EXPLORATION ADMIN ISTRATIC 


ROOM 13 POST OFFICE BLDG. 

KNOXVILLE 2, TENNS 


July 2, l95 


Memorandum 


To:	 Operating Committee, DNEA Wash 


From:	 DMEA Field Team, Region V Knoxville ? Tennessee 


Subject: DMEA4 25,. IdmEll47 . (mica) Jeter Boone, et al,, 
Spruce Pine, N C, Mercer Prospect, Upson County, 
Georgian 


Enclosed are the Field Team, Operator's and three 


extra copies of the subject contract, and a letter from the 


Operator explaining why work on this project cannot be done, 


We recommend rescission of the contract, No funds 


have been expended, 


The Finance Office copy will be returned by Mrs. 


Miller when she receives notice of rescission, 


Robert A. Laurence 
Executive Officer, DNEA Rg.V 


V J L-thØ1i, Member 
Bureau of Mines 


i-Files
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Spruce Pine, North Carolina 
July 1, 1958 


Mr. Robert A. Laurence, Executive Officer 
D.M.E.A., Region V. 
Room 13, Post Office uilding 
Knoxville 2, T.nness.e


Re: tEA - 4825 ( Mica ) 
Jeter oone, et al. 
Mercer Prospect, Tipson Ceorgia 
Contract No. Idm-E 1147 


Dear Mr • Laurence: 


With reference to your letter dated June 24, 1958. 's have 
contacted our attorney and he is satisfied that the titi. for 
the property in the aboved named prospect is airight, however, 
vs have been unable to satisfy the other parties, therefore, 
'we are returning the contract. 


W. wish to thank you for your cooperation. 


Sincerely yours, 


Sam L. Phillips 


P/bjg 
Encloaur.s


RECEiVED 
JUL2 1958 


U. t QSOIO.J S 
a0
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-(' 


.	 ,	 .	 -	 .	
£X',	 )e,ør jjooTae	 :	 '.-	 -. •-	 . 
c/o	 an L. FbtUips


,.	 :	 '	 "	 .:. -	 j::	 -T:TT.1 
'


-	 ;	 .:: 


3pr'c	 No't	 C*:roUTa


1e*	 k482$ (a) 
J.ter	 aoiie, et at, 
1fercer	 ospet 
Ups4on cotmtr	 Oeorgj.a 
Cortract No	 IEUL1 


'ear Z. I3ooz 


Th* ct*4 øorttract c4Ls tor oip*tton of t)* work on 
0i betoxe Jw	 )O	 iiorlc i&s not started becae ot 
ueU.on o owoer*14p. 


X twd.rstaxd that you hare been UMbte to eocuz'e ø*ti*w 
tactor er1eucs 0t tttte,	 F1g*5* advise i	 wbet1er yoti ttjl 
jutent.j to	 thte expioratioa, Oterwtae, it is i*obab:Le that Us 
contract ho1d be reoiz4.


Sixcere3.y yours, 


Robert A. Lautence 
Exsctiys QLC.T 
Z*4	 ftei4 Tee*, 


RAL/ing 
cc	 Qpezating ConirLttee (2,)_-


14r. V. J. Lh 
File











I S T	 UNITED STATES 
DEPARTMENT OF THE lNT ERI ; 9 	 9)57. 


DEFENSE MINERALS EXPLORATION ADMINISTRATION 


GLDG. 
KNOX VI LLE 2, TEN N. 


December 5, 1957	 ___ 


Memorandum 


To:	 Operating Committee, DMEA - Washingor--= L=---


From:	 DMEA Field Team, Region V - Knoxville, Tennessee 


Subject: DMEA-425, Idm-El147. (mica) Jeter Boone, et a1. 
Spruce Pine, N. C. Mercer Prospect, Upson County, 
Georgia. 


Reference is made to your letter of December 2, 1957. 


While in Spruce Pine last week, Mr. Laurence and Mr. 
Feitler discussed this and related projects with Mr. Phillips, 
Mr. Medford, and Mr. John C. McBee, Attorney, who is repre-
senting the Operators in, the legal aspects of these projects. 


The Operators were told that any work done under 
contracts, Idm-E1147 and Idm..E1150 would not be reimbursed until 
they could prove their lease to be valid. They replied that 
they intended to hold up,work on the Mercer ( DMEA.-425), but 
would go ahead on the Mathis (DMEA ..42). It was Mr. McBee's 
opinion that Mrs. Loughridge does not own the disputed mineral 
rights because, (1) J. E. Burleson Mica Company was dissolved 
in 1921, and Mr. Burleson's will was not written until 1922, 
and (2) the Burleson ttdeedtt was actually an invalid lease, with 
no beginning or ending date. 


As to the other properties mentioned in Owen J. Adams' 
letter of November 20, 1957, it is Mr. McBee's contention that 
he acquired all these leases from a bank which had foreclosed 
the holdings of J. E. Burleson at the time of his death. 


So far as we know, neither Southern Mining Company, nor 
Jghn C. McBee have ever made application to DMEA. Mr. McBee did 
own land and also mineral leases in Upson County, Georgia, but 
says he has recently disposed of all his Georgia holdings.







- in the last paragraph of your letter, we 
tendorf'•s letter of December 2 to 


riting the Operator's of the other Georgia 
in the last paragraph of your letter. 


R ert. A. Laurence . 
Executive Officer,' DMEA 
Field Tani, REgionV 


V. J. ynch, ember	 ' 
Bureau of Mines	 :
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.
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Spruce Pine, North Csn 
November 22, 1957 


Mr. Robert A. Laurence, Executive Officer 
DMEA, Region V., Room 13, Post Office Building 
Knoxville, Tennessee


Re: DMEA.4825çi...E 1147 (Mica) 
Jeter Boon., ii a]. 
Mercer Prospect 
Upson County, Georgia 


Dear Mr. Laurence: 


V. are delaying the work on the above named prospect. 


Mr. McBee, Sr., Lawyer in Spruce Pine, has searched Mr. Mercer's 
title to the ownership of this land, and he states that Mr. 
Mercer has had a warranty deed to the property in question for 
nine years. I have asked Mr. McBe. to secure a certified copy 
of Mr. Mercer's deed to the property, also I am in the process 
of contacting Mr. Morcer's Lawyer in Georgia to determine what 
action he is going to take to remove the cloud from the title, 
if there is a cloud to the title. Mr. McBee, is of the opinion 
for several reasons that Mr. Mercer is the owner In fee. 


Will keep you posted.


Sincerely yours, 


-7, 


Saii L. Phillips
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L Tht:Llipa 


prua, Pins, NoxthCaroUna
o: • Dockt o. WEA4.Q3)ii


WWtL"U DUUUU, b J..	 - - 


dford ospsct.	 P. Th1LLam/3a,' 
tJpøoncouny,Georgia,	 (oO 


• Docket o. 
Jeter Boette, et e3. 
Mercer Rroepsct 
Upsou County, 'Georgia 
Contract No. Idw4U47 


1)eár . Phillips: 


1ef.recs ii wide to tb Contract, D?L.485,. ida 
i147, on a 34 acre tract in Upson County, Georgia, leased to 


Jeter Boone, one of the p'tnsrs, by L. 1. Mrasr end Elsie B. 
4sre,r.	 S 


This office has reo.ive4 copy of a letter addressed 
to the noxville Field Qtftcs froa '. Ow* J. Mans, dated 
toveniber 20, 1957, a copy of which was also sent to yon. This 
is notice to you that the I) will not p*rticipate in any' of 
the ooetø incurred under the contract until such tb as the 
ownership of the nineral rights in th. property has been 
clartied. 


•	 Proceesing of application I'ZA48Q3 riU be held in 
abeyance. pending clarification of this ownership. 


•	 3incere1y' y'ouia,. 


/4 \ 
C. 0. Mittendorf 


àdi.;Lnjsti'ator	 . .. 


LGHouk:gad 11/22/57 
Rewritten 
FEjohnson:rsi 11/29/57 
Copy to: Admr. R. File 


Operating Committee 
Field Team, Region V 
Mr. Kii]sgaard, 5222 •. 
Mr. Dietrich, 3061 
Mr. Houk 8623	 I 
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carolina
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\	 Medtord rrocpect 
\	 upsoct, Geoa'. 


	


•	 ocket .	 25e.Nica 


	


•	 eter.00x,'eta1. 
rcer Acct 


ipoti	 Georcia

Coxxct . rjt.Efl47 


Deaz tr, ?hi11is:


i made to the Contract, )Ià-4CZ5, IdLl. 
U247, on a 34 acre tra t rn Upon County, Geojia, lcicd. to 
Jeter oone,	 cf te artnorz, b L. T.	 cnd Jtc I.

)larcer.


This office baa e1 red a eop of a lettor aroze 
to the cviUe FIcid Ctfice fr r. 9wor .	 Izth 


vcr 20, 1957, a coy of	 oh 'a a1s ccnt to -ot. ki 
is notic. to you tbt the DIL*	 not paxtteip.te n tz' cf 
the co8te tnci2rred n,der the c	 .ot nti1 ttic1 te as the



as the owirhip of the ro;c )ø bcn elrtfo!. 


PocssLn of applation E4O3 iil1 be held in. 
absance eii c2ariticatioit of the • • 


Sief	 your, 


inLtrator 


LQHaUk:gad 11/22/57	 • •	 •• 
Copy to: AdnrR. File	 •	 • 


Operating Committee 	 •	 • 
Field Team, Region V 
Mr. Kiilagaard, 5222	 • 


• Mr. Detrich, 3061 
Mr. Houk


8623 
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DEc 2 1957
600 


fr. Robert ** 1arence	 Subject: Docket &o. 
1eoutive Officer, DA	 Joter Boone, et a 
?ield ream, Region V	 Mercer Prospect 
Room 33, Post Office aldg. 	 Upson County, Gee 
.Knoxvt11e 2, Tezmsaee 	 Contract o. Idm 


Dear Mr $ Z4urenee:


ieference is iaade to the letter of Noerabez 20, 1957, 
from	 . OIen J. adams to you, stating that trs. Viola	 . Iaugh 
ridge is the owner of the mineral rights in the land leased by 
L. T. and	 lsie 3.	 rcer to Jetez'	 oone.	 Mr. Adams also states 
that there may be a prior title to lands claimed by Southern 
Mining Co., John C.	 and Lee	 sdford who, be states, have 
also obtained	 ovrnient loans fr the purpose of 4ning the 
affected landø •	 e are nab1e 10 identiiy the contracts which 
involue the	 outbern. Hining Co., and John C. Mc3ee. 	 No pay 
menta may be made under 	 XdIBEU5O, and if we have 
other cqntracts on disputed lands in this area no panionta 
should be znadc until the affected 1and' owner&hip is clarified. 


lutbis case the various Leesees, Jeter 1oone (45), 
I.e Madford (4825 ,Roward Boone (4t3CI3), and possib	 liomer Boone 
(4534) should be rquired to get fra the county recorder 5 office 
a document showing that ownorbip of the mineral rights in the 
land leased is vested in the lessors. 


You will find enclosed a letter to 	 . Sam L, Phillips, 
under today's date, to be forvarded by you, which gives him 


ci notice under the Contract Idiu1l4? that the )MLA will not 
in ar	 of the	 incuz'z'ed in the participate	 costs	 contract until 


ownership of the property has been clarified.	 Receipt is 
. aoknowledsd of a cow of a letter of November 21, 1957, to 


.amL.Phi1Upa.
Sincere2	 yours, 


Approved: 
P. F. Yopes	 George C. Selfridge 


11	 11I	 *j 


Member, Thzroau of Mineb
0pextftomittod w: P. Willianis


_) 
Member, Geological Survey


Rewritten 


Enclosure	 FEJohnson/LGHouk:gad 11129/57 


Docket No. DA-42jca 
Lee MedtOd 
Matbis Prospct 
Upson County, Georgia 
Contract Uo. Xd*U5O


• !rTT 


• 


Wt. ' ////Jfff)4v,


8623 
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Mt. Robert A Laurence 
ocutiv Qfi'LCE, D1A 


ieI4 Tarn, egjon V 
2ooi 33 Xo3t Offiee flld. 
nov2.U2, Tenneses


. 


600 


Subject: Docket No. D4iA,.4 
Jeter oono, et a: 
Mercer Prosoct 


County, Qeo 
Coract . 


C'iZ



w	 i—I 


-.a o	 4::

'.-iO'cd C) 
rf	 bDr1 


bflU) 


cr •rI 
.4.) rI r1 0 


•


S S S 


.5 


0 
4.) 


0 
C)


\	 -	 Docliet.	 D482)4ica 
\	 Leo Yftrd 
\	 this Prospect 


Upon County, Georgia 
)eai, 4r. Laurence	 Contract !c?. IU50 


£oferenco i	 e to the letter ef ocmber 20, l95? 
from Mr. Owen J &iams t ou, 3tating that !. Viola Z3 Laugb 
ridge jo the owner of the oral rights on the ian iczee öy 
, T. ath Lisle ). rcez' t Jetor oone, i'. £ts alco tatos 


that there uay be a prior tit e to lands olaed by otxtIern 
I1inixg Co., John 0. Icea, axd e edi'ord 	 ho tao, have 
also obtained Govcri,ment loan r the rpco f idrz the 
afectcd lands. e ore nabio t identify the.. contracts 'z;hich 
involve the outhorn Linii,g Co., 	 John C. c1co.	 pa 
monte ay be adc under LA'4, 'll50,	 if e ic 
other contraec on dieputed lan1 in thie	 no aent 
bould be o until the a±ccted la orncrchip is clarffie.. 


iu tbio case the various Lass	 Jcter	 ''(45),
	 4', 


Lee Icdford (432i), floizd I3oono (4 ), an sib3 omer 
I3oone (4534) should be required to ct fr the 1 ounty recorder ! 
office a docunent ehoin that owncrthiip of the' 1 land leaed is 
vested in the lessors	 e ea	 0 


receipt1 -	 - -	 \	 - 
'iou will find enclosed, a letter to Mr. S{em L. ?hiUips, 


under today's date, to be forwarded by you, whieh\ives htn 
notice under the Contract Xm.'Eil67 that the DMA U not 
pRzticipate in az of the coat& incurred in the conaet until 
ownership of the property has been o14rifie. Recoi le 
acknowledged of a copy of a letter of November 21, l97, to 
. am L. iUips.


incerey yours, 
Approved: 


FrankD. Lamb	 George C. 5elfridge 


Mrnber, Bureau of Mm's 


Wi11iafl
()	


Qperating Coitte" -


Meaber', Geolóic4	 LGHouk:gad 11/26/57 


Enioure	
8623 
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4t.	 *r.r t	 st.1	 . i. A&me *10 *tsc$ 
tbst thqes ø	 * rLtw titL t,r 3.ai* s1ai*d 
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otøv	 *trsts .i 4tsit.	 &M*	 tW.s	 psent. 
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t Ui t*i	 %	 ø* 
*c '4tcr4 {4),Hør	 o*.	 3	 &n	 st 


34i si*.b	 bt	 eq*tst	 t	 et	 Ua e*ty r*	 ttr	 .ttss 
* dos*e*t sb't th#t arnct.ttt	 f t'h. s*r*3 rbt lrt tb* 
2UI1 1.**M i3 Vatii4 in th* a**z'c 


itt	 *	 ttr' tQ	 . 
$* tØd*'* tMt*, to be	 14* 


*øt tee ***r UI	 otr*	 X4U	 tI*t the nt 
in	 the .omtm tsesrN in 1b. *om4reat aitfl 


•
un.rsbip et the	 o*rt	 emrtfled.	 oetpt 
*covie4f.4	 • co	 ot	 tter	 4,	 $7 • ..	 eai	 11Zpe.


S., 


P. F. Yope	 George C. Se1frid 1$LItJUSJIWP*	 S 
N.*br	 tws 


ç3	 ..
c*ir.i, øpr*ii	 c**1t.* . W. Pe Wi11ian 


;;	 IGfloukzg*d 11/a6/51 
Mwr'ttt.*	 S 
flob*.oe/Laot*ig.4 2/29/57
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OFFICIAL FILE COPY 


•	
Date Surname	 Co 


;%.(4	 600

_____ L40 
_________ 140 


6Oo	 ____ 130 


. Ro\crt L Iuretce 	 SuWoet; £ooket No. 
1cutiq Officer, DMA	 Jete Boone, et a3	 _________ ____ 
Field ES Reion V	 oreE3z' ?rocct ___ ________ 220 


J, Po't (effioe tlldg.	 Uon County, Geoz' ta 
no.viUe 2iesee	 Contract o.	 L247 


	


\	 Docket N. 
\	 Iiie lford 
\	 Mrthis Irospect 
\	 Jon Cornty, Georgia 


	


• Lurence	 Contract To • IrE1150 


t'erne i^\ado to tiie 1ttor of 'bvomber 20, 195?, 
frci	 uwen 3. Jlazi t you, statng that I'o. Viola B. awh

r1ae is the owner o te\inineral rights on the 1s leased by 
i.. T. and lio th. lIrcer 'o Jeter Boone. Mi. iae also states 
that there may e a ;rior title to lands claimed by Southern 
hining Co., John C. ci.3ee, ed Lee Mdfcd who1ic 3tate3, have 
also obtdned (ovrnmont bank for the piirioe of xiining the 


2 afCt.cted ladc •	 rc unable\to identj1 th conracts thich

involve the southern r1ning Co.\ cmd John . c&e,' o pay" 


ria io maie w';r	 ZL15C,\qnd if we have 
other contracts on disputed landtk in this area Iç parmentz 
should be made until the afected\laM3' ownershiiia clarified. 


he 'itl Tcai±j 1oul v;ijr tho ownership at the 
1oc&. cwy scat tt th tL of kç ezarination to avoid 
iaon scit s , thi.s	 tic\t tQ ie construed as a



ttlMa'c; but ere]y' a 'iec a4-e cc)unty rcoder 'a Cffie 
to s9é-tat,the ownrip is vested i tbo'-sir. of thi base. 
An &ditAn cbck *iay be made at the\ccinty treuor 'a Office 
to eternine whe..i' paying tas on the\property. fliia rocedure 
should ie .foliowcd in all cases on subsekuent applications. 


ou wi3L f±TC1.. enclosed a letter o Mr. SalLI L. Phillips, 
under toy' da, to be forwarded by you,	 oh g4es bi 
notice ur4cr the :ontaCt Idrn"E1147 t)ia t	 )Ad3.1jzot-7 
particiae in cxy of the ccsta iucn'red ii t contract until 
ownerU: f tho 9erty has been c3x'if.od. 


Approved:	 Sinoere1y yours, 


Meitbea', Bureau Of Mines 


I 1i -


Member, O lojicái 	
, Operating Ccitte 


ncbostwe	
LGHouk:gad 1]J25/57


B2







UNITED STATES 
S 


DEPARTMENT OF THE INTERIOR 
OFFICE OF THE SOLICITOR



WASHINGTON 25, D. C.


Nov 25 is 


Memorandum 


To:	 The Administrator, DEA 
Attention:	 . L. G. Houk 


Prom:	 Associate Solicitor, Division of Mineral Resources 


Subject: Docket No. DNEA-4825, 
Idm-E1147 (Micar 
Docket No. DNEA-4828, 
(Mica)'


Jeter Boone, et al., Contract 


Lee Medford, Contract Edm-E1150 


1. We approve of 'the letters of notification to . 
Laurence and to Sam Phillips to the effect that the Government will 
not participate inpaynients where the right to possession of the 
land has been placed in doubt. 


2. However, in the second paragraph of the proposed 
letter to Laurence a policy question is raised concerning, require-
ments of the Field Team to "checM'at the county recorder's office 
to determine that the. .title.to the property is vested in the lessor; 
and to make an additional check at the county treasurer's office 
to determine who is paying the land taxes. This procedure is to be 
followed in all future cases. 


In view of the recital in paragraph 2 of DIIEA Circular 
20, Revised, to the effect that the Government does not examine 
titles, and since the proposed requirements do constitute a partial 
title examination, it is uggeeted that this procedure receive 
administrative approval before it is approved here. )reover, if 
it is to be adopted as procedure, it would seem that the proper way 
to adopt it would be to revise DNEA Circular 20, Revised.
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I &i informed 
ccived approval on a 


certain mineral ribt 
on approxirnatly 3+ ac: 
tTpson County, Georgia.


that one S L. Phil1iç3 
rrnent loan for th 


uider a pretended lease 
res of land in the 10th


uioe f 
ro on Torn 


Land DIstict of 


This is to give you formal notice of the prior claim an 
ownership 9f the inineral rights on this land by my client, Mrs. 
Viola B. Laughridge, under authority of a conveyance recorded on 
February 1st, 1919, In office of the Clerk of Superior Court, Upson 
County Georgia, in Deed Book 37 pages 1 and 2; said conveyance 
bin ui favor of JQ, L Thleson Mica Cornany from the then onei 
of said lands and havin passed by will to Mrs. Viola 


I ai no 1 the process of coipietin an 
title to oil of the land ccnveyed	 laM on;iinei i7tr 
and it fiuther appeai that certain lnd now cl	 h-outhern 
inix Company, -John C, MBoe and Lee iedfo'd all of	 e Pino 


J, C. arcs also fftcted 1y this priir convynce;	 I e1ioe

these latter partios have also obtained a ovren loan for th 
purpose of inirig the affected lands. 	 - 


I undrtand plans are under:ay to begin ork under the 
MercorPhii1:ips lease within about tie weeks; this is to give notice 
cf itontiano file an injunctiun and suit fur daaes should 
work aotu ly h ccnrenced. This xatter should b e1arted hcfG 
any iork i statcth CoieE of this o5ce are boi: po€c1 o 
afoet patieo s or	 ntice of the prior ti1e	 - 


C
	 L-s	 i'-1	 - 


*	 in 


-
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ATTCRNV A LW	 /	 " 
BARRON BUILDINI3 •/.'	 :( 


1/	 LI	 THOMASTON, GEORGIA V	 UO


November 20, 1957 


fese Mine a	 loration Administration 
• U,	 GM	 Interior 


-Gffic& ildi 
Knoxville, Tennessee 


Gentlemen: 


I am informed that one S. L. Phillips has applied for and 
received approval on a government loan for the purpese of working 
certain mineral rights under a pretended lease 'rom one Tom Mercer --
on appreximately 34. acres of land in the 10th Land District of • 
Upsen County, Georgia. 


This is to give you formal notice of the prior claim and 
ownership of the mineral rights on this laM by my client, Mrs. 
Viola B. Laughridge, under authority of a conveyance recorded on 
February 1st, 1919, in office of the Clerk of fSuperior Court, Upson 
County, Georgia, in Deed Book 37, pages 1 and 2; said conveyance 
being in favor of 3. E. Burleson Mica Company from the then owner 
of said land, and having passed by will to Mrs. Viola B. Laughridge. 


I am now in the process of completing an examination of the 
title to afl of the land conveyed by the last mentioned instrument, 
and it further appears that certain lands flow claimed by $outhern 
Mining Company, Jo1n C • MoBee and Lee Medford, all of Spruce Pine, V 
N. C., are also affected by this prior conveyance; and, I believe 
these latter parties have also obtained a government loan for the 
purpose of mining the affected lands. 


I understand plans are under-way to begin work under the 
Mercer-'Phillips lease within about two weeks; this is to give notice 
of intention to file an injunction and suit for damages should such 
work actually be conimencéd. This matter should be clarified before 
any work is started. Copies of this notice are being posted to all 
affected parties as formal notice of the prior title. 


•	 Vrytr y our 


OJA:fca	 Adams 


Dept. of Interior	 S. L. Phillips	 John C..MgBee 
Washington, D. C.	 Spruce Pine, N. C. Spruce Pine, N. C. 


Southern Mining Co.	 Lee Medf'ord.	 Mrs. V. B. Laughridge 
Spruce pine, N. C.	 Spruce Pine, N. C. Spruce Pine, N. C.
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Operating Committee, DMEA Washi 


Memorandum 


To: 


. V
UNITED STATES	 ( 


DEPARTMENT OF THE INTER IOF 
DEFENSE MINERALS EXPLORATION ADMINISTRATION 


From:
	 Executive Officer, DIVIEA - Region V - Knoxville 


Subject:	 Signed Contract - DMEA-425, Idm-E1147(mica) 
Jeter Boone, et al. Mercer Prospect, Upson 
County, Georgia 


Attached are two copies of the subject signed 


contract.


The usual distribution of the other copies has 
been made by this office0


obert A. Laurence 


zm,
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executive 0iticer, DA 
Field Teaa, Region V 
Roo* 33, Poet Office 8idg. 
KnoxviUe 2, Tenue. 
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1957


	 (3 
ke: Docket ITo. DEâ454Iic*



Jeter Boone, ot *1. 
Mercer Prospect 
Upaon Counti, Georgia 


enclosed arc the orii4 aM four copies. of a 
proposed shor4ifora contract signed by the Adsinistrator for 
the Government. It oneistm of the fora, Annex 1 (1 page), 
1xhibit A (3 page,), and one sap. Also enclosed are two extra 
copies of Annex 1, Ehiht A, and the sap for ?Le3d Tea* use. 


If th'opoeed contraet iaeets with youz' approtal, 
preeent it t.,,the Applicanta for execution. leaae explain to 
the AppUca4ts that the contract 2.s a fira cominitsent to con.. 
plete th(' iork outlined at the agreed. coat. Cciea of the 
exOTãzted contract are to be distributed In the uaua3. aanner. 


Xf ar prt. of this proposed contract does not hare 
either your' approval or that of the *pplicants and cannot be 
amended within your delegated authority, then the original and 
all copies of the contract and the two extra copie of Annex 1, 


bibit A and the sap are to be returned to tbi office, together 
with the proposed changes for consideration. 


f1,
Approved :
	 $tneere3, yours., 


George C Self ridge 


Cbair*n, Operating Ccitte 
WCAnderson :gad 10/30/57 
Copy to: Admr. R. File 


Operating Committee 
Mr. Kiilsgaard, 5222 
Mr Dietrich, 3061 
Mr. Houk 


Frank D. Lanib 


Member, 3ureau of 	 $ 
W. P. fii1iams 


)e*bex', Geo.Local Stirr y 


Enclosures 11


P.S. Copies of memoranda dated October 16 and 18, 1957, 
Mr. Milford L. Skow, USBM, and Mr. W. P. Williams, 
respectively, relating to the project are enclosed. 


Consents to Lien and Subordination Agreements were 
the contract and sent to the field,


by 
USGS, 


attached to	 8623 
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UNITED STATES

DEPARTMENT OF THE INTERIOR 



GEOLOGICAL SURVEY 
WASHINGTON 25. D.C.


October 18, 1957 


To:	 L. G. Houk, Defense Minerals Exploration Administration 


From:	 W. P. Williams, U. S. Geological Survey 


Subject: Review of Field Examination Report, ]I4EA 4825 (mica), 
Jeter Boone, Mercer prospect, Upson County, Georgia. 


The examining team report the presence, on the applicant' s 
property, of a gently plunging, trough- 8haped. pegmatite. The peg-
matite has been partially exposed by shallosföen-pit work. 


Sales records show that the mica that has been produced 
from the property is well above average in over-aU quality and 
ratio of sheet to block mica. 


The penatite appears to have good continuity, and. the 
field examiners conclude that further exploration is warranted. 
They recommend approval of a DMEA project that would provide for 
surface trenching, shaft sinking, and drifting at a total estimated 
cost of $6,040. 


I agree with the recommendations of the exAmining team 
be,ause the DroDoseiI trniet seems t have a good chance for success. 


llama
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I	 OMEA 


w	 • I	 17 1957 


UNITED STATES	 11C0 


DEPARTMENT OF THE INTERIOR 
BUREAU OF MINES 


WASH INGTON 25, D. C.


Octo 


ou-' 


Field Teai Recondatiou: Recoend DA assistance be granted. for a 
two-stage exploration program. 


Coients:


1. Applicant wishes to explore a petite, exposed for 100 feet 
along strike, fràm which nilca has been recovered in past operations. 


2. This prospect is geologically favorable for the production 
of strategic mica. 


3. cplora,tion proposed by applicant is consistent with local 
practices and in line with unit-coat estimates for other DI'Th& projects. 


Recomendatjon: 


I concur with the recomiendation of the field team that D€A. 
assistaice be granted.


Mi1fd L0 Skow
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UNITED STATES



DEPARTMENT OF THE INTERIOR 
DEFENSE MINERALS EXPLORATION ADMINISTRATION 


FbLJUO 
KNOXVILLE 2, TENNI 


October , 1957


@©LL Lt ©©P 


©IIOC1 10 1951 


Memo randum" 


To:	 Operating Committee, DMEA Washington 


From:	 DMEA Field Tazn, Region V Knoxville, Tennessee 


Sub ject: Field Examination Report DMEA-4.825..Mica 
Jeter Boone, R#3, Bakersville, North Carolina 
Mercer Prospect, Upson County, Georgia 


Transmitted are three copies of the subject 


examination report and extra copies of the map. 


The field team concurs with the examinrs in their 


recommendation for a two stage unit cost ôontract as set forth 


in the report. 


We understand the Applicant submitted a map, shng 


the tie-in of the prospect, directly to the Washington office. 


ur	 Executive OffIcer 
DNEA Field Tam, Region V 


Bureau of Mines 
8Vjewed bv 


DL'A OPERATxj	 L:,
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UNITED STATES

DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS EXPLORATION ADMINISTRAT 


FIELD EXAMINATION REPORT 


DMEA4425.Mjca 1VIERCER PROSPECT 
tJpson County, Georgia 


S. C. Bergman and F. G. Lesure, Geologists 
Geological Survey 


Stanley A. Feitler, Mining Engineer 
Bureau of Mines 


October 7, 1957
	 DA 0p UTI
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DEFENSE MINERALS EXPLORATION ADMINISTRATION 


FIELD EXAMINATION REPORT 


DMEA-4g25jmicaj MERCER PRO SPECT 
(Corley Mine) 


Upson County, Georgia 


Applicant: Jeter Boone, Route # 3, Bakersville North Carolina 


SUMMARY 


The Mercer Prospect was formerlyknown as the Corley Mine 
and is described on pp.33-34O of USGS Professional Paper 24g.-F, 
Mica Deposits of the Southeastern Piedmont. It was worked 
originally in 192O21, for months in 1944, and two weeks in 1956. 
The pegmatite is a concordant to discordant, asymmetrically 
developed trough-shaped structure which is thickened along its: 
gently south-southwest plunging keel0 It is exposed for about 
100 ft along strike and 30 ft across the keel of the trough. 
Strategic muscovite has been produced along a thin plagioclase-
quartz muscovite zone adjacent to the hangingwall contact, from 
the axis of the structure in both directions along the limbs. As 
far as is knqwn rio operations were carried more than a few feet 
below the level of the existing cut0 IVIr. Lee Medford removed about 
a ton of block muscovite, mostly from the western limb of the 
structure, from which 120.49 lbs of sheet valued at 2276.74 was 
recovered. The various sales averaged l.74 per pound and con-
tained an average 64% good-stained and better grades. It is 
suggested that a two . stage exploration project be set up, first to 
expose the strike-.. continuityof the limbs of the structure by 
bulldozing and hand trenching, then to explore the downdip 
dimension with inclined shaft and drift work. 


INTRODUCTION 


Location: 


The Prospect site is about 200 ft south-southeast of the 
Triune Mill Road, 4.14. airline miles 370°E of the intersection of 


U.S. Route 19 and State Routes 3,36, and 74 in the center of 


Thomaston, Upson County, Georgia. • It is near the east bank of a 


branch of Little Swift Creek and is located along the east central 


edge of the east-central l/9bh of the Thomaston, Georgia Quad.USGS 


Ed0 1939, 1:24,000,
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Examination 


The property was examined on September 19, l95?, over a 
period of about 1 1/2 hours time. The examiners were accompanied 


by Mr. Lee Medford the last operator of the property, and 


Howard D Jeter, and Homer Boone, of Spruce Pine, North Carolina. 


Mr. Medford would supply at least part of the equipment and one or 


the other of the Boone brothers would be a foreman-.miner on any 


possible contract worke All parties are highly experienced in 


Southeastern mica-mining and the quality of their work has been 


comparatively very good. 


The prospect site is on moderately rolling and fairly open 


scrub timberland. It is within 150 ft of a permanent water supply, 


and a short and fairly level (250 ft) dirt road conneàts the open 


cut with a good all-weather road leading directly into Thomaston. 


At present s, theie are no buildings or equipment at the site. An 


irregular opencut has been excavated 70 x 90 feet across and to a 


maximum depth of about 15 ft below the original surface. At least 


three generations of workings are superimposed upon each other 


with the original shallow adit and incline now completely removed. 


Recent shallow trenching followed the western limb of the structure 


for at least 0 ft southwest from the western edge of the main cut. 


A roughly parallel trench has followed the eastern limb of the 


pegmatite southwest about 50 ft from the southeastern corner of 


the main cut.


-2-
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Previous Work 


A description of the Corley Mine and its history is given 


on pp .33 .340 of U3 Professional Paper 24-f, Mica Deposits of 


the Southeasten Piedmont. Additional information is contained in 


USGS open file reports by M.R. Klepper and E. Win, Heinrich, dated 


February and September, 1944 respectively, 


According to these reports, the mine was first discovered 


and worked in 1920 and 1921 by J. E. Burleson. The mine was idle 


until 1944, when it was worked between January and September of 


that year by the Burgess Mining Company of Spruce Pine s N. C. 


The only other known operations was two weeks of bulldozing and 


trenching by Mr. Lee Medford of Spruce Pine D N. C., in the summer 


or fall of 1956, GSA sales receipts were seen by the Examiners 


which totaled 120.49 lbs of full trimmed muscovite, with a value 


of *2,276.74. This reportedly 


most of which was recovered from tI western limb of the pegmatite. 


•	 This indicates a recovery of 6% of sheet out of the block with an 


average value per ound of * l .74 and an average content of 64% 


good-stained or better grades. 


GEOLOGY 


The surface trace of exposed pegmatite at this site is in the 


shape of an inverted "U with its open end to the south-southwest 


and with an axial trend of N30°E. It is a trough-shaped structure 


whose thickened keel plunges gently to the south-southwest, Pee-


matite has been intermittently exposed for at least 100 ft along 


strike and for. about 30 ft across the keel. . The western limb of
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the structure has reportedly been exposed by the last operator 


for about 100 ft southwest of the main exposure. Pegmatite float 


and shallow mud-filled trenching are the only present indications 


of the continuity of this limb, This structure reportedly con-


tained most of the muscovite recovered during the last operations. 


It has an indicated and reported attitude of N30°E0°SE, and is 


described as being about ft thick near the junction with the 


main pegmatite mass,, tapering to a thickness of 1 to 2L inches 


at dts southwest extremity0 The eastern limb is somewhat con-


torted with an attitude of N15°W65°S to N24-65°E50°-55°NW0 It 


ranges in thickness from 6 t.o . feet and is exposed for about 40-


feet southwest. of the main pegmatite mass0 The structure appears 


to be essentially concordant along the western 1imb, but is 


definitely discordant around the keel, hangirigwall crest and 


eastern limb. The country rock is a finely banded and contorted 


quartz-muscovite-biotite gneiss with sOme interlayered finegrained 


granitic alteration material. Both pegmatite and country rock 


are only slightly weathered where exposed in the cut. 


Pegmatite is composed of medium to coarse grained perthitic 


microcline and minor 'interstitial quartz. Relatively thin 1-to 


probably 3-foot thick zones of fine to medium-grairied plagioclase, 


quartz, and muscovite occur discontinuoisiy along the hangingwall 


contact at the crest and along both limbs of the structure, as well 


as in a • zone up to a foot thick along the footwall contract of the 


eastern side of the pegmatite. The continuous'and symmetrical
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zoning as outlined in the wartime report could not be discerned 


with the present exposures0 


The wartime production was principally along the eastern 


limb near its junction, with the main pegmatite' mass. Muscovite 


was found to be abundant at this point, but nf uncertain quality0 


Books were recovered from the muck during the examination up to 


3 x 5 inches across and 1 inch thick. Books up to 1 inches 


across are reported from the wartime work, They are hard and very 


flat. reddish brown, books with some cracking, ruling, minor fine 


biotite and quartz intergrowths and isolated reeving. A very fine 


grey to greenish specking or mottling is commonly found across the 


books and is believed to be a color alteration rather than a 


mineral intergrowth. The muscovit,e for which sales receipts were 


seen, was reportedly recovered from the western limb of the 


structure, along which no production or occurance was reported 


during the wartime work, although very little of that lijib was ex-
posed ' in that period. 


CONCLUSION MID RECO1VUNDATIONS 


gently southwest plunging frough-k±k shaped pegrnatite has 


been fairly well exposed by shallow open pit work, Discontinuous 
muscovite-rich zones occur along the hangingwall contact near or 
at the crestal portion of the structure as well asalong both 'limbs. 
Statistics received from recent sales indicate that the contained 
muscovite is well above average in overall quality and recovery of 
sheet out' of the block.' Because of the very flat plunge of the 


structure, the limbs appear to have good strike length continuity
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along the surface although they are not presently well exposed. 


It is recommended that a two-stage program of exploration. 


beset up: 


Stage Ihould consist of two(one along each limb of the 


structure) strike length bulldozer trench 5 x 12 feet in cross-
not 


section. Both trenches are to contain/more than 444 cu.yds. 


Hand trenching is recommended to supplement the bulldozing by 


.cleaning the surface of the trenches and to expose the pegmatite 
in places where hard rock may limit the effectiveness of bulldozer 


• work. A total of l0 u.ft. in hand trenches, 2 ft wide by 


approximately 1-foot deep, normal to the structure and spaced 
approximately 25 ft apart is recommended. 


Stage II - is recommended as consisting of 60 'ft of inclined 


shaft at a point determined by the results of Stage I, and 0 ft 


of drift and/or crosscut and/or raise to define the downdip or 


plunge dimension of any favorable material outlined by the surface 
work.


stimated Costs: 


Stage I : Excavate not more than 444. cu.yds in 2 
strike length bulldozer trenches 5 x 12 ft in cross section. 


Bulldoze 444 cu.yds. @ $0.30/cu.yd.... . 4133,20 Hand trench l0 cu.ft. @ $0.15/cu.ft....pO 
Total Stage' I	 • ,	 $160.20 


Sink 60 ft of shaft 5' x 7' 'in cross-section with timbered inanway •	 .
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Estimated costs cont'd 


Construct: 


Toolhouse	 $75.00 
powder magazine	 25.00	 / 
Cap Magazine	 15.00	 115.00 


Labor:


1 - foreman-miner @ $14/shift 
1 - hoistrnan @ $12/shift 
1 - laborer @_$8/shift 


Total per $ hr. shift- $34.00 
Total labor iO shifts........	 1360.00 /2 


3;' 
ene 


( 1 -Compressor, 105 cfm,@ $150/Mo. $30b0 
1 - Hoist (gas) @ $50/Mo. 	 l000. 
1 -Rock drill w/hose @ $40/Mo. 	 80.00 ,: 


\ 1 - Sump pump @ $40/Mo.	 .80.00 
rental	 560.00 


Supplies:
x . 


Labor:


Gasoline and oil 
Explosives 
Drill steel 
Timber 3 M b.f. 
Small tools& Miscellaneous 


Sales Tax 
Soc. Sec. & Liability In



Total supplies 


Drift and/or crosscut and/or raise 
80 feet 5' x 7' in cross section. 


1-Foreman-Miner @	 $14/shift 
1-Hoistman	 12/shift 
1-Laborer	 fshift 
Per 8 hour shift.,..134 /shift 
Total labor - 40'shifts,


13 5.00 
l95.00 
108.00: 
195.00 
120.00 


23.00 ;-4 
i600<. .	 x 


939.00 ___ 


1;/:ii	
.	 '3< 


t^! 1	 F1 


0	 ,'


136o.00( I 


-7-







Stage I 
Trenching $160.20 


Stage II 


..	 . 


• Eguipmetental: 


1 1 - Compressor, 105 CFM @ $150/mo. $300.00 
(	 1 - Hoist, gas, @ $50/Mo.	 100.00 
\	 1 - Drt].l,rock with hose @ $40/Mo.	 0.0O 
\ 1 - Sunip Pump @ $40/Mo. 	 0 .00 


	


'- Jackleg @ $25/Mo.	 50.Qf 
•	 OtaLSqUp. 6l0.00 '?7.S?' 


Supplies:


140.00	 • 1 


260.00 
120,00 


'• u...	 130.00 
Small tools & Misc.	 S 	 100.00	 5 


Social; Sec. & Insurance	 l63.00? 
Sales tax	 .936.00
//v 


- - 
Total estimated cost of project.... 	 $6,940.20 


Summary of Estimates 


Estimated cost per foot of shaft.447.65 
Estimated cost per foot of do.fft.-.436.32 


Gasoline and oil 
Explosives 
Drill steel 


'1R i	 .	 im df?L Jiur 


Construction	 115.00 
•	 Shaft	 2,59.00 


Drift	 2 996.00 
total Esti. costs..	 0iO.2cY 


S. C. Bergman & F. G0 


Geologists, Geological Survey 


Stanley A. Feitler, Mining Engineer 
Bureau of Mines
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SEP 20 1951 


Docket No. DA..48254tLvl 
Jeter Boone, et al. 
!4ercer Prospect 
Upson County, Georgia


Ba:


600 


. Itt4EAorm'7 
(l2-6)


OFFICIAL FILE COPY 


j . Jeter Bobne. 
0/0 Mr. Sam J. Phillips 
Spruce Pine, North Carolina 


Dear Mr. BOiie: 


Xour application for *siatance in expEoring the 
subject property baa been reviewed by the Division of Non. 
metallic Minerals of the Defense Minerals Exploration Adinin. 
istration and has been referred to Mr. Robert A. Laurence, 
Executive Officer, DA Field Team, Region V, Room 13, Post 
Office Building, 1'noviUe 2, Tennessee, for further considera.. 
tion and possibly a fie34 exair4tion. 


The Regional Office will contact you at an early 
date if an examination is to be ma4e. 	 assistance you may 
give the members of the Field Team during the eramnation will 
be appreciated...


Sincerely yours, 


E hnso 


CTIAd6ij'or 
LGHouk:gad 9/17/57 
Copy to: Adinr. R. File 


Operating Committee 
Field Team, Region V 
Mr. Kiilsgaard, 5222 
Mr. Dietrich, 3061 
Mr. Houk


8623 







Date	 Surngime	 I Co] 


1600

LJi3o Jt 


LMEA Form ? 
(l26)


)FFICIAL FILE COPY 


'S


220 


)fr, Robert A. Zauronce 
Executive Officer, DA 
Zield Team, Region V 
Room 33, Post Office Bldg. 
Knoxville 2, enriessee 


fleaz 'k'. laurence:


.00 


SEP 2O17


I	 I 


Re: Docket	 'I.254Uca 
Jeter OOfle et al. 


rceDoapect. 
tipson County, 'Georgia 


flssse review the subject application and arrange 
for a fie14 ermination if you deem itiscessary.. 


Qopea of memoranda dated. September 10 and 19, 1957, 
by 1k'. N. K. Nelson, USG$, end Kt.	 . Dietrich, U$E1, 
respectively, relating to the project are enclosed. There is 
also enclosed a copy of the application with attachments for 
the use of the 'teld Team.


ncere3y yours, 


George C. Seifridge (4V Chairman, Operating Committee 


Approved:	 LGHouk :gad 9/20/57 
•	 Co to:	


atgmittee Nmbez', Bureau of MiIiO	
Mr.. Kiilsgaard, 5222 t. E. Ne1sot	 7_if, -	 Mr. Dietrich, 3061 
Mr. Houk )Ieibar, Geólcgtcál SurveyL 


Enclosures


/


823







—: Oc1L coi1 
•	 DA 


U NI TED STATES
	 RECIVSEP 1 11957 


DEPARTMENT OF THE INTERIOE q,; 
4Q7ch3 tS	 BUREAU OF' MINES	 I oO 


WASHINGTON 25, D. C. 


Memorandum 


To:	 Nonmetallic Minerals Division 
Defense Minerals Exploration Administration 


From:	 W. F. Dietrich, Chief, Branch of Ceramic and. Fertilizer 
Materials 


Subject: 11EA 11825 (mica) 


Applicant: Jeter Boone, et al. (a partnership) 


Name and Ication of Property: Mercer Prospect, Upson County, Ga. 


Ite Application Rec'd. by Br. of Ceramic & Fertilizer Material: 9/9/57 


Coinuients:
1. This. is .&.new.prospec... 
2. Applicants claim strategic grade mica is showing in an 


exposed penatite vein. 


3. Initial request for $8,350 may be a little excessive. 


1. ascription of lease is in error. Traverse does not 
close- -fourth leg should probably read "West 575 feet" rather than 
"East 575 feet." 


Recommendation 


It is reconmiended that the field team visit this mine when 
in that vicinity to ascertain if an exploration project is justified. 
If so, the field team and applicant should agree on a definite plan 
of exploration on a unit-cost basis. 


W. F. Dietrich







Spruce Pine, North Carolina 
September 12, 1957 


Mr. Larence G. Rouk, Chief 
Nonmetallic Minerals Division 
U.S. Dept. of the Interior, D.M.E.AO 
Washington 25, D.C. 


Dear Mr. Houk: 


Enclosed you ii1l find book and page number for two 
prospects in Upson County, Georgia, listed as follows: 


DN45 reàorded in book JO7,. at 
page #129. t'Mathis Prospect", DMEA #4828, recorded in 
book #77 at page #423.


Sincerely yours, 


Sam L. Phillips 


P/b g







•


UNITED STATES

DEPARTMENT OF THE . INTERIOR 


GEOLOGICAL SURVEY 


WASHINGTON 25. D.C. 


&ptember 10, 1957 
Re: DMEA 4825 


Jeter Boone, et a]. 
Mercer Prospect 
UpsOn County, Georgia 
$8,350 .00 - Mica 


Memorand.umt


IN REPLY REFER TO: 


To:	 L. G. Houk, Defense Minerals Exploration Administration 


From:	 N. E. Nelson, U. S. Geological Survey 


Subject: Review of application 


The applicants reciuest assistance in exploring a 'new' 
pegmatite showing, by bulldozing, an 80-foot shaft sinking, and. 
100 feet of drifting. 


No information concerning the showing is given other 
than there appears to be a significant amount of strategic grade 
mica in the vein material showing. 


Referral of the application to the Field Team is 
recominend.ed.


N. E. Nelson 


/ QCFLO1 


122
,' ,
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Spruce Pine, North Carolina 
September 4, 1957 


Mr. Lawrence C. Houk, Chief 
Nonmetallic Minerals Division 
U.5. Dept. of the Interior, D,M.E.A. 
Washington 25, DC 


Dear Mr. Houk: 


I do not have the book and page number of the property on 
which the Mercer Prospect is located as recorded in the 
Register of Deeds Office. I have written for this in-
formation and I will forward it to you just as soon as I 
can.


Sincerely yours, 


Sam. L. Phillips 


P/bj







.	 a -LQ. 
-: UNITED STATES 


DEPARTMENT OF THE INTERIOR 
DEFENSE MINERALS EXPLORATION ADMINISTRATION 


WASHINGTON 25, D. C.


Soptoiibor 9, 19S7 


r. Jeter oono 
Route 03 
Bakoravilie, .C, 


L	 j	 Subject: D'	 182 


Dôar 7r


Your application for exploration assistance, dated 


Soptenbor t, l97	 submitted to our office at ashinton, D.C. 


has been assigned Docket Number t62 	 and referred to the 


	


visj ñ of onaota1lio LiAZ'3	 in the Washington Office..



Kindly identify all future correspondence relating to your 


application by this Docket Number. 


Sincerely yours, 


• Allen S. Dakan, Director 
Operations Control and 


• Statistics Division 


Copy to: 
eion V
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Spruce Pine, North Carolina 
November 22, 1957 


Mr. Robert A. Laurence, Executive Officer 
DMEA, Region V., Room 13, Post Office Building 
Knoxville, Tennessee


Re: DI4EA-4825, Id.m-E 1147(Mica) 
Jeter Boone, el a]. 


	


Mercer Prospect	 S 


Upeon County, Georgia 


Dear Mr. Laurence: 


We are delaying the work onthe above named prospect. 


Mr. McBee, Sr., Lawyer in Spruce Pine, has searched Mr. Mercer's 
title to the ownership of this land, and he states that Mr. 
Mercer has had a 'warranty deed to the property in question for 
nine years. I have asked Mr. McBee to secure a certified copy 
of Mr. Mercer's deed to the property, also I sin in the process 


of contacting Mr. Mercer t s Lawyer in Georgia to determine what 
action he Is going to take to remove the cloud from the title, 
if there Is a cloud to the title. Mr. McBee, is of the opinion 
for several reasons that Mr. Mercer is the owner in fee, 


Will keep you posted.


Sincerely yours,


7 


Sam L. Phillips 


P/bj	 - 


I
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OWEN J. ADAMS 
AVYOrp4f A LW 


AN LJILoINc3 


TH IMATDN, GEOG


November 20, 1957 


Defense Minerals Expioration Administration 
. Department of nterior 


Post Office Building 
Knoxville, Tennessee 


ntl emen: 


I am informed that one S. L. Phillips has applied for and ceived approval on a government loan for the purpose of working certain mineral rights under a pretended lease from one Torn Mercer on approximately 31+ acres of 1an in the 10th Land District of Uson County, Georgia. 


This is to give you forial notice of the 
owicrship pf the inera1 r1ght on this land by riy 
Vizla B. Laughrid;e, wider authority of' a conveya 5ruary 1st, 1919, in office of the Clerk of Supi©n Curt, Up. County, Georgia, in Deed Book 37, pages 1 and 2; said eeyan 
being in favor of J. E. Burleson Mica Company from the th€: 
of said land, arid having passed by 'will to Mrs. Viola B. 


I am now in the process of completing an exam1nat. o the 
title to all of the land conveyed by the last mentioned instriment, and it further appears that certain lands now claimed by Southern Mining Company, John C. McBee and Lee Medford, all of Spruce Pine, 
N. C., are also affected 1y this prior conveyance; and, I believe 
t1ese latter parties Mve also obtained a government loan for the pi.rpose of mining the affected lands. 


I understand planz are under-'way to bgir.. 'work under the MercorPhi1iips 1as iithin about tvo 	 k; hi is to give notice f intntin to file an injunctien and uC fr dnages ioui1 suc 
ctua1ly be comenced. This mattor should be claie	 fce 


mç :i; tartd Ccpie of this n Lice are bJi pt	 ;o :tis a	 o:tai atico o the prior 
,55	


)	 ... 
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DMEA -Form l	
.	 •	


COt No. Idm-E_____________ 


DocketNo.__________________ 


DEPARTMENT OF THE INTERIOR 	 CanCØlld contract 


S DENSE HERS )LORAION	 NISTRATION 


• . Obligation Document	 .	 . 


TO: Chief, Finance Section, Budget and Finance Branch, Bureau of Mines 


Please make the following entry on the records of the 
• Defense Minerals Exploration Administration under the Strategic and 
Critical Minerals Exploration Program. 	 . 


DateofContráct . .Reg1on.:	 State. .	 •.	 Commodity 


October 31, 195?	 V	 Georgia 
Name and Address	 .: :	 ,.	 S 	 . . .


. 	 . 


of Operator	 Jeter 800ne, Boner Boone, Rovard Boone, 
John Phimps, 8am L. Phillips 


do Sam L. Phillips 
.•.	 •.•	 . 3prene,Worth.Csxolinø 


Reserve	 . .	 Obligation 


PriorAmount.	 .	 0	 18,272.O0 


InreasC	 •	 0	 • •	 0 


Decrease	 ________	 1,272b0 


Revised A.mount	 0 


• Remarks:


(Name) 


..:	 •	 ..	 . S • 	


£ en.SDakam, Chief :: 
Operat ns Control and 
$tetj$U flfo? 


Date; delivered. to Bureau of Mines, Washington 8/8/58 
• 	 .•• • . 	 . 	 S 	 S 	


• 	 228







L 1L41	 I. 


DMEA Form l	 •	 Conct No Idin-E____________ 


• . 	 . S
	 Docket No.	 . 


DEPABTMEN1P OF ThE INTERIOR	 Executed Contract 


DEFENSE MINERALS EXPLORATION ADMINISTRATION 


ObligationDocument 


TO Chief, Finance Section, Budget and Finance Branch, Bureau of Mines 


Please make the following entry on the records of the 
Defense. Minerals Exploration Administration under the Strategic and. 
Critical Minerals Exploration Program. 	 : 


Date_of_Contract	 Region	 . State	 Commdity 


Name and. Address .. 	 .	 . 


	


of Operator	 Jeter aoon., Homer l3ooti, Howard boone, 
John iUip, Sam L. Phillips 


do Sam L. Phillips 
Spruce Pin north Carolina 


	


Reserve	 Obligation 


Prior Amount	 I,2?2.00	 0 


	


Increase	 0	 1,272.00 


	


Decrease	 I,272.00	 0 


Revised Amount	 0	 h,272.Oo 


Remarks:	 .	 .	 4; .	 S.	 . 


ALLEN S. 
•	 .	 . .
	 (Name) 
£lle 8. I)akan, Chief 
QGrattOfle Cont?ol .nd. •	 .	 Stati8t4ceDjvieion. 


• 	 S 	 S 	 • 	 S 	


(Title) 


Date delivered. to Bureau of Mines, Washington 	 11/21/57 


	


• 	 • 	 S 	
228
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.,	 •dit's Copy 


(RevMfIr \ 


4)OV 20 :. j7 UNITED STATES OF AMERICA 
PARTMENT OF THE INTERIOR 


r	 thE'EN M I NERALS EXPLORATION ADM IN ISTRATION 


EXPLORATION PROJECT CONTRACT 
(Short Form) 


DMEA No.	 Commodity	 Contract No.	 County	 State

Idm–E 


1t7	 Uaci 


It is agreed	 between the United States of America, acting through the 

Department of the Interior, Defense Minerals Exploration Administration, hereinafter called the "Gov-
ei nment," and Jeter Dooc, 1i' aooew. Rx4 *ce 1cin PiiiUipe 


and 3am L, Pt4flip,! a therE1p 


hereinafter called the "Operator," as follows: 


ARTICLE 1. Authority and project.—(a) This contract is entered into under the authority of the 
Defense Production Act of 1950, as amended. It consists of this form (MF-200A), the attached 
Annex I (land description), Exhibit A (work and costs), and the maps and documents listed therein. 
The project work is a search for indicated or undeveloped deposits of the commodity designated above. 
The Operator shall begin the work on or before Q49.57------------------, and, subject to the 
provisions of Article 7 and Exhibit A, shall complete the work within	 ------------ months from the date 

of the contract. 


(b) The description of the work and the fixed cost for each unit of work to be performed (per foot 
of drilling, per foot of drifting, per hour of operations, etc.) are hereby agreed upon as specified in 
Exhibit A	 he estimated total cost of the project work is $	 ThçGovernment ill 
contribute .1 ----percent of the fixed unit cost of the work performed, not exceeding 	 --------
in accordance with the provisions of Articles 4 and 5. 


(c) The Operator shall not transfer or.ãssign this contract or any right or obligation thereunder 
without the written consent of the Government. 


ARTICLE 2. Operator's property •rights.—(a) The Operator represents and undertakes that 
Annex I correctly describes the land which is the subject of this contract and the nature of the Operator's 
rights of property and possession therein (whether as owner, lessee, or otherwise), and that such right, 
title orjnterest is subject only to the following claims, liens, or encumbrances: --------or----
1/3 (CthJ i the rntnerials talcen ana aold trora t4* land peyab1e to 


The Subordination Agreement of the holder of any claim, lien, or ncumhrnce listed above and 
(f the Operator does not hold the legal title) the Consent to Lien of any holder of the legal title of the 


land (lessoi, sellei optionoi etc ) aie attached, as follows	 Ccn*ent to L±en and 
SutoIinaion Ireent ot £essoxa 


(c) The Operator shall preserve and maintain his right, title, and interest in the land and his right 
to the possession thereof for the purposes of this contract, and shall devote the land and all existing im-
provements, facilities, buildings, installations, and appurtenances to the purposes of this contract. The 
Operator shall neither transfer, convey, nor surrender the land nor any right, title, or interest therein, nor 
permit nor suffer any claim, lien, or encumbrance thereon, without expressly referring to and providing







in the instrument of conveyance, lien, or encumbrance for the preservation of the Government's right to 
a percentage royalty on production and lien for the payment thereof. Two copies of such instrument 
shall be furnished to the Government. If the Government's rights to royalty as provided in Article 6 
have been terminated, the provisions of this paragraph (c) shall become inapplicable. 


ARTICLE 3. Performance of the work.—(a) Operator's responsibility.—The work shall be per-
formed diligently, efficiently, expertly, in a workmanlike manner, and in accordance with good mining 
standards and State regulations governing health, safety, and liability insurance covering employment. 
The Operator shall provide suitable and adequate equipment, facilities, materials, supplies, and labor 
to complete the work, as specified in Article 1 (a). 


(b) Gover?&ment may inspect .—The Operator shall consult with and inform the Government on all 
phases of the work as it progresses. The Government may enter at all reasonable times to inspect the 
work under the contract, and also after certification of discovery or development, to insect production 
operations and underground workings. The Operator shall provide the Government with all reasoh-
able means of access for such inspections. 


ARTICLE 4. Contribution by the Government.—The Government will make its contribution on 
the basis of the monthly vouchers referred to in Article 5 (b) ; but all payments by the Government are 
provisional only, subject to audit, and until the account between the Operator and the Government is 
finally audited and settled and the Operator's final report has been rendered, the Government may with-
hold such sums as it sees fit but not in excess of 10 percent of the estimated total cost of the work. To 
the extent that excesses over fixed unit costs or any excess over the estimated total cost may be neces-
sary for the performance of the work, the Operator shall incur and pay such excesses for his own account 
without contribution by the Government. The Government will not contribute to the cost of any work 
performed prior to the date of this contract. The Government may make payments for the account of 
the Operator directly to independent contractors and suppliers rather than to the Operator. 


ARTICLE 5. Reports, accounts, audits.—(a) Operator's records.—The Operator shall keep suit-
able records and accounts of the units of work performed and of any production in which the Govern: 
ment may have an interest; and shall preserve those with respect to work performed for at least three 
years after final payment by the Government, and those with respect to production for at least three years 
after any obligation to pay royalties to the Government has terminated. The Government may inspect 
and audit said records and accounts at any time, either by itself or by a certified public accountant. The 
Comptroller General of the United States or his representative, until the expiration of said three-year 
periods, shall have access to and the right to examine all pertinent books, documents, papers, and records 
of the Operator. 


(b) Progress reports and vouchers.-_-The Operator shall provide the Government with five copies of 
monthly progress reports in three sections as follows: (1) Operator's Monthly Report and Voucher show-
ing a detailed statement of units of work performed during the reporting period; (2) Operator's Unit 
Cost and Progress Report shoigthe various types of work performed during the reporting period and 
the fixed unit costs incurred for each type', of work; and (3) a Nairative Report of the work performed 
during the reporting period including adêqaengineering-geological maps or sketches, drill hole logs 
and locations, and assay reports on samples taken concurrently with advance in mineralized ground. 
(Forms for reporting under (1) and (2) above will be provided by the Government.) 


(c) Final report.—Upon completion of the work or termination of the Government's obligation to 
contribute to costs, the Operator shall furnish the Government with five copies of a final report (in addi-
tion to the final progress report and voucher). This final report shall include a geological and engineering 
evaluation of the results of the work performed under the contract with an estimate of the ore reserves 
resulting from such work, complete assay data, adequate geological and engineering maps or sketches, 
and a summary of the work performed and the unit costs thereof. 


(d) Report of sales.—The Operator shall provide the Government with suitable accounting and doc-
umentary evidence covering all production to which the Government's percentage royalty relates, such as 
copies of smelter or concentrator settlement sheets, and certified accounts of production and sale or other 
disposition of production.


S	 S.::







S 
(e) Compliance with requirements.—if in the opinion of the Government any of the Operator's 


reports, records, or accounts are insufficient or incomplete, or if the Operator fails to make them, the 
Government may procure the making or completion of such with suitable attachments as an expense of 
the work to which the Operator shall contribute. The Government may withhold approval and payment 


'	 of any vouchers relating to insufficient or incomplete reports, records, or accounts. 


ARTICLE 6. Repayment by Operator.—(a) Certification.—If the Government considers that a 
discovery or development from which production may be made has resulted from the work, the Govern-
ment, at any time not later than six months after the Operator has rendered a sufficient final report (see 
Article 5), may so certify in writing to the Operator. Such certification shall describe broadly or indi-
cate the nature of the discovery or development. 


(b) Royalty on production.—The Operator, as principal if the Operator is the producer or as surety 
if the Operator is not the producer (for example, if the Operator either transfers or fails to retain his 
interest in the land), shall pay to the Government a royalty on all minerals mined or produced from the 
land, as follows: (1) regardless of any certification of discovery or development, from the date of the 
contract until the lapse of the time within which the Government may make such certification or until 
the total net amount contributed by the Government without interest is fully repaid, whichever occurs 
first; or (2) if the Government makes a certification of discovery or development, for a period of ten years 
from the date of the contract or until the total net amount contributed by the Government without inter-
est is fully repaid, whichever occurs first. 


(c) Basis for computation.—The Government's royalty shall be a percentage of the gross proceeds 
(including any bonuses, premiums, allowances, or other benefits) from the production sold, in the form 
sold (ore, concentrates, metal, or equivalent), at the point of delivery (the f. o. b. point) ; except, that 
charges of the buyer arising in the regular course of business, and shown as deductions on the buyer's 
settlement sheets, on account of the cost of treatment processes performed by the buyer, sampling and 
assaying to determine the value of the production sold, and freight paid by the buyer to a carrier (not the 
Operator), shall be allowed as deductions in arriving at the "gross proceeds" as that term is used herein. 
Any costs of treatment processes, sampling, assaying, or transportation performed or paid by the Oper-
ator or by anyone other than the buyer are not deductible in arriving at the "gross proceeds" as that 
term is here used. The term "treatment processes," as here used, means those processes (such as milling, 
concentrating, smelting, refining, or equivalent, but excluding fabricating or manufacturing) applied to 
the crude ore or other production after it is extracted from the ground to put it into a commercially mar-
ketable form. 


(d) Unsold production.—If any production (ore, concentrates, metal, or equivalent) after the lapse 
of six months from the date the ore was extracted from the ground remains neither sold nor used by the 
Operator in integrated manufacturing or fabricating operations (for instance, if it is stockpiled), the Gov-
ernment, at its option, as long as it so remains, may require the computation and payment of its royalty on 
the value of such production in the form (ore, concentrates, metal, or equivalent) it is in when the Gov-
ernment elects to require computation and payment. If any production is used by the Operator in inte-
grated manufacturing or fabricating operations before the Government makes its election, the Govern-
ment's royalty on such production shall be computed on the value thereof in the form in which and at 
the time it is so used. "Value" as here used means what is or would be gross income from mining oper-
ations for percentage depletion purposes in Federal income tax determination, or the market value, 
whichever is greater. 


(e) Percentages of royalty.—The percentages of the Government's royalty shall be as follows: 
One and one-half (1½) percent of amounts ("gross proceeds" or "value") not in excess of eight 


dollars ($8.00) per ton of production in the form in which sold, held, or used, plus one-half (½) per-
cent for each additional full fifty cents ($0.50) by which such amounts exceed eight dollars ($8.00) 
per ton, but not in excess of five (5) percent of such amounts. 


(For instance: the royalty on an amount of five dollars ($5.00) per ton would be one and one-half 
(1½) percent; on an amount of ten dollars ($ 10.00) per ton, three and one-half ( 3½) percent.) 


(f) Time for computation and payment.—The Government's royalty shall be computed and paid 
currently upon each lot sold, held, or used in integrated operations, as the case may be, as above pro-
vided in this Article.







(g) Lien for payment.—To secure the payment of its percentage royalty, there is hereby granted 
to the Government a lien upon the land or the Operator's interest in the land and upon any production 
of minerals therefrom until the royalty claim is extinguished by lapse of time or is fully paid. 


(h) Notice to purchasers.—The Operator shall give notice of the Government's claim for royalty to 
any purchaser of the production, and shall author jze and direct such purchaser to pay the royalty 
directly to the Government and to furnish the Government with copies of the settlement sheets. If 
the records of any production and sales or other disposition of production, whether the production is by 
the Operator or by others, are not made available to the Government, the amount of the royalty may be 
estimated by the Administrator, Defense Minerals Exploration Administration, or his successor, and 
his estimate thereof shall be final and binding upon the Operator. 


(i) No obligation to produce.—Nothing in this contract is to be construed as imposing any obliga-
tion on the Operator or the Operator's successor in interest to engage in any production operations. 


(j) Government not obligated to buy.—Nothing in this contract shall be construed as imposing any 
obligation on the Government to purchase any minerals mined or produced from the land. 


ARTICLE 7. Termination of the Government's obligations.—(a) If in the opinion of the Govern-
ment operations at any time have failed to achieve anticipated results that indicate the probability of 
making a worthwhile discovery and in the opinion of the Governmeit further operations are not jus-
tified, the Government may give the Operator written notice thereof, and thereupon the Government shall 
be free of all obligation to pay on account of units of work not then performed, and the Operator shall be 
free of all further obligation to prosecute the work other than such as may be necessary and incidental to 
winding up, reporting, and accounting. 


(b) If in the opinion of the Government the Operator is in any manner in default under the terms of 
the contract, the Government may give the Operator written notice of such default with a specification of 
reasonable time within which the default must be cured; and if the Operator fails to cure such default as 
required, thereupon the Government shall be relieved of all obligation to pay on account of units of 
work not performed when the notice was given, and the Operator shall be free of all obligation to prose-
cute the work other than such as may be necessary and incidental to winding up, reporting, and ac-
counting. The Government may also avail itself of any other remedy the law may provide for breach 
of contract, including the right to rescind the contract and to demand repayment of all moneys con-
tributed by the Government under the contract. 


(c) The giving of any notice by the Government under the provisions of this Article 7 shall not 
affect the Government's rights as provided for in the contract with respect to a percentage royalty, and 
liens to secure the payment thereof, and such rights shall be fully preserved. 


ARTICLE 8. Notices to be given by the Government may be delivered to the Operator or may be sent 
by registered mail addressed to the Operator at the mailing address stated in this contract. If mailed, 
notices are deemed to have been delivered five days after the date of mailing. 


ARTICLE 9. Officials not to beneflt.—No member of or delegate to Congress or resident commis-
sioner shall be admitted to any share or part of this contract or to any benefit that may arise therefrom; 
but this provision shall not be construed to extend to this contract if made with a corporation for its 
general benefit. 


ARTICLE 10. Changes and added provisions.—


S	 S







f 
Executed in sextuplicate the day and year first above written. 


TIlE UNITED STATES OF AMERICA 
, •Jete Ø: 


B, Ah	 Par'tner 


3a L. Pbiilips.	 ---	 ____--
1, -------------------------------------------------------------------------------------------------------------------------------------, certify that 1 am the 


•--------------------------------------------------------------------------------------secretary of the corporation named as Operator herein; 
that ----------------------------------------------------------------------------------------------------, who signed this contract on behalf of the 
Operator, was then --------------------------------------------------------------------------------of said corporation; that said contract 


was duly signed for and in behalf of said corporation by authority of its governing body, and is within the 
scope of its corporate bowers.	 •


r CORPORATE L SEAL 
U. S. GOVERNMENT PRINTING OFFICE: 1956-0-383069











•	 Ixpioration tor coneer*trations 4Y 3tzateic mica 
shall bG peto'aed n the area .n4iated on map entitled 


ercer Prospect, Upson Count Oøoria 	 .k82 (mica), 
attached hereto and made a pari hereot 


The work i divided into tWO etagee The Opexator 
shall ccnpl,te Stage Z and ahaU pex''or as *na*h of 
Stage LI work as is approved in writing in advance br 
the Government, 


I $ulldozs two trenches *l*r the strike to properly 
expose the westerly and easterly limbs of the structure. 
The dimanstons of the trenchea shall bez No I (alone 
westerly contact) approximately 120 feet long by 12 feet 
wide by 5 feet deep aggregating not more than 22 cubic 
yards of excavation, and No. 2 (along euterly contaot) 
sppr'oximately 8o feet long by 12 feet wide by 5 test deep 
aggregating not more than 178 cubic yards of excayation, 


2. xoavate hand trenches, in addition to the bulldozer 
trenches, to expose the pegmaUte in places where hard rocc 
may limit the effeotiveneso f bulldozer work, The htutd 
ezeavated trenches shall be spacea approximately 25 feet 
apart, nonvi1 to the structure, and ehal3. be approximately 
2 feet wide by I toot deep, agr'eatin not more than 
iao	 feet of excavation4 


7 
11 


1.


(a) toolhouae, mintmun dimensions 1 feet by 
8 feet by 10 feet4 


(t) & powler store aine, thimum dimensions •


	


	 2$ feet by 3 feet by 2 feet. 	 •	 • 
(c) hn exploder stor'age anaazine, minimum 


dimensions 2 feet b 1± feet by I
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0 	


0 	 DEPkRTINT OF THE INTERIOR. 	 *ppzoed contract 


DEFENSE MINERALS EXPLORATION ADMINISTRATION 


Obligation Document 


• TO: Chief, Finance Section, Budget and Finance Branch, Bureau of Mines 


Please make the following entry on the records of the 
Defense Minerals Exploration Administration under the Strategic and 
Critical Minerals Exploration Program.	 0 	


0 	


0 


Date of Contract	 Region 
0 	


State	 •	 Commodity 


October 1., l9?	 V 0 	 Ueogia	 Mtca 
Name and Address 


0 	


0 	


0 	


0 	


0 


of Operator	 Jeter Boone, Homer Boone, Howard Boone, 
John Phillipø, $am L. Phi Wpa 


% an L. Phillip3 
spruce Pine, North Carolina 


Remarks:


0 	 (Name) 
Allen S.' Dakan, Chief 


• 0	 Operationa Control and. 
0 	 0 	 Statetioo Divi6ifl •• •	 .	


.	 (TItle)	 • 


Date. delivered to Bureau of Mines,. Washington lO/3L/7
28
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