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OFFICE OP MINERAT$ EXPLORATION

CO?1ItACt ADhINISTRATION AND AUDIT DIVISIOII 


REPORT OF ROYALTY RZVIEW -. 


I have reviewed the files of the Office of z4inerals Exploration, 
wa.htngton, 0. C., pertaining toContract No, Idm4562, Docket No. 
£)KEA..2873 (Mica), dated July .2, 1953, with	 . 


Sam L.. Phillips, John . Phil lips and tin Carpenter 
d/b/a Empire Mica Couipany	 . 


	


Spruce Pine, North ,Csrolina 	 . 


for th* putpàss of deter thing the amount of royalty due the U. S.. 
Govsrnztt on sales of' minerals, from property referred to as Short-


•	 Mitchtll 'Mine located in Opson County, C.qTgLs, during the period 
iuly 2, 1933, through ' June 30,1959. .	 .	 ,. .. 


Ia ceordance, with Article 4 of Termination Agreement dated June 7, 
•	 19M, royalty ii payable on all . mineral, mined ox produced from the 


lend deseribed in Article 2 of the contract for a period of 1O years 
fm th 'date of the coItract or until the total net amount contri 
buted b the Covert nt wLthout interest is fully repaid, wbichevex 
oäcuss first. A Report of Review . 'in lieu of 'final 'audit d&ted June 
, 1934, indicatsd accepted costs under the exploration contract' 


amounting to $2,450.00 with the C'overniuent's contribution, on a 90 
pexusat bests, being $2,205.00. .', 	 .	 .	 •,• '	 . 


This review was made Ln lieu of an on...aite audit of the Operator's' 


	


• accounts and records for the foUawing reasons t	 . 


(1) The exploration vok wee discontinued and the cor 
•	 tract was terminated before the target area mel 


•	 .	 .	 reaØsd or any saleable mica was encountered; 


(2) Iáspection reports by field representatives of the 
Government and other information in the files indi.!. 


•	 . ,	 eaté that during the period covered by this review 
tMré has not been any prøduction from the property 
subject to,. the contract;' and. : 	 .	 • ' 


(3) The administrative cost to the Government of an on 
sit. royálty'audit at this tisms would: be excessive 
in'relation to the amount of possible royalty which 
might be "disclosed. .	 . .	 .	 . 


,c. -,.-	 ••	 ,. -) (-	 i4-L( 


C. I. FsLier, 4E Atiditor 


Nv*ibr 18, 1960	 '.	 •	 .	 '	 '	 •
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7 
X have viwed the Itth teporth of: 


$es L. Philli JO1 Phil1ip end L1* Cerenter 


•	 ?ine Noeth C*reltn. 


• ptd'ting to ióraticb Projeet C*ttrct b ZcE562, floek.t là. Df4..II 
2873, for the aotth* of' My, 193 to. 3*aiarj,_19%, nilueivó, vering 
$ proj.et for the *iiar*tm* of rice e	 knomx as, the Shert. 

Mitchell Mine, located in Upeo Cotmi Georgia. •. 


•	 )v review inc3nded au e**instiL* of the Mostth] Reports ('cxss 
• H4Q4) d *iporting doeiunte sttaóhd. thereto, ec*psrisc*t of the eoete 


•	 olsimed with the cottact and pertizt sd*thales • .eltat1cn with the 	 •• 
Ex.euttv. Offiser of the Regional FSld	 , and * terminatimt of thi 


•	 •o1* and prc$a of the oosts. 


•


	


	 •	 This review vu **4e in lieu of a final audit of the Operator's 
• aoeo,mte and resords for the to13o4ng resa 


oost.s ciabsed *x, 	 a contxet p sioa for pmt

ty the Goverr*irtt the basis of aP.ed $UIt* 


•	 •	 •	 : of imit.. of	 k actu42y	 •	 • 


The review dI*eioeed the fo21cwing taste in regardto the 0**t 
•	 pd4ortohepiii4theetraetorg	 • 	 • 	 V 


• •	
•	 Total cost as illedty	 tot4ji'	 •	 $ 2,45O.CO	 • 


•	
EzOiptionS:	


•	 :••	 •	 H 
• •	 •	 Z*LFinsnc.Otficer	 •	 .0. 


• •	 •	 • Herevith	 •	 •	 •• t 	 . 


• • • •	 • Total Accepted Cost	 •	 •i: •,	


•	 _______ 


• • •	 The eontreet cello for a 90percent j*rticipst$cn of .zpioratiosi 	 7 
e3censes ty the United States Goveizasat. Therelbre, *a.nt. to the eon. 


•	 tractor ty	 Goveraeent Sn the amontt of ?vc tUM t )2M?5d fii	 • H! 
• • and m/O0 Dolisre,	 •	 • 


•	 • •	 •	 • •	
• *2,2D5,Oo**	 • •	 • •• 


• is c*$1tds2'ed velid and proper, proiided that e Regional Bzeatfte Officer, 
• • the A intstratcr, or other ecepetent official has ócoepted or 411 s.óept 


• the project as having otha*vise t the tszns ef th. ecatract, 	 • • 


•	
• • I	


/, 


•	 •	 •	 • 


Juna 9, 19%







Doôket'8 


it is - this 7th	 of Ju, 190, 
u	 titee oflos, aei11T	 •: 


Pett of U* tntet'i, Defe1S IizrsI$ *$aj*ti 
sj.aLststio, br*ir.fWr called the SvarI 


$ Ii. PtXUps,	 * Phiflips, * 14.1 cpe.z,	 t$, 
dote busi	 ize Riss Cc*,	 iit*r .allaI 


- 'DpSttOt, piee to tbet c.e'tmifl xplW'M2 ?x 
act C.Ct*Cb. ZiI% (DecI*ilt 	 As13), *tm Ju17 L 
1953, ber1rnft *11N tbe CO1ts 	 t 


1 LU scat	 cei*ttS• ps'eid.d t ia 
amid CIsCt sll be t'.iaIted of tbe Ita 
fillet	 ve written. 


2. The irsti shill prIt11 vsie' to 
th G1 a full aM fix*l epo!t aMa 
flail i*1 of Us wsi'k fac	 Us 
consO i to iaml*dinS	 W fillet abew 
written. L	 k p!d tsr th te first 


*w* rit dsll be for Us *02* aeo of Us 
OpS*tW' i1t	 71INIt3 by Us 


3. O^r'StOr bsieby xslia*t aM eSs 
to jsie Us	 tere2aI fr all cl*3as 


'	 r or 'is3J mit of amid Cc*rjct, 
- as teth othmruia 


4. Aaamx X ttacbsd to Us Coatxet is oand 


celled	 ram4, and that part of p' (a) 
of *tisi 9 of Us Contllact torn ieh e.edes Us 


is fr	 d tO road an follOess 
O'etar, rsgiz'dlass of •.r ..rU.risstiam 


of diaory dwamlt, and radl* of tber 
Us OPU!StGr is Us 	 or bes iatest iii 


Us land tbe pOnstt Usrefros., d*11 p to 
Us ioiir	 a rsslty *11 a1s10 SIaM or js-
smsd fi Us land dssevd In Us Conteast a 


period Of yUrs from Us 	 of Us costroet, or 


III







seU t** tt*1	 mt osttz1buts	 ts	 r* 
JUINt thit 1*tezt is tul2y	 ith1' :-: f$*It. laid i*3t r *A a t m1tsr z, ts t mstps' or .t must rslias$ Z* t ais ótI*r ttsitt of	 pUt1ai (1*.1I 


bISS. mua, aUm, e' *tr in tsr f diapoasd of, io1*Ii ., eQneaatrstiN, iPr til,	 tal3as" 
m wis	 s, t	 psrtas hs upsutst th* aat a of ths	 a yr first abos ritrt.. 


m	 xc* 


I Partr.z) 


2







(June1951)	
Docico. D1VEA 


(Revised Feb. 1952)


CoMMODiTY :gee 


UNITED STATES OF AMERICA	 Dcket Copy 


	


DEPARTMENT OF THE INTERIOR 	 IDME 562 
DEFENSE MINERALS EXPLORATION ADMINISTRATION 


EXPLORATION PROJECT CONTRACT' 


IT IS AGREED this--------------? -----day of------------TU1Y ----, 1953, between thetJnited States of America, actin 

through the Department of the Interior, Defense Minerals Exploration Administration, hereinafter called the "Government," '• 
and 2	 :* L	 1p JQir 1jUL	 snt 2tn	 etit€x	 o2 


*th 
-------------------------------------------------------------------------------- 1--------------------------------------------


--------------------------------------------------------
hereinafter called the 'Operator," as follows ,	 $fl	 part 


ARTICLE 1. Authority for contract.—This agreement is entered into under the authorfEy of the efense Production Act of 
1950, as amended, pursuant to DMEA Order 1 entitled " vr 	 nt&iDfeis Exploration Projects." 


	


.	 . 
ARTICLE 2. Operator s property rights.—With respect to/tnat certain-ranct situated in the State of ----------


---------------------, County of -----------------------------------------------------, described asj '---at--irtir--- -
--------


the Operator represents and undertakes: 


------------------------------ . ----------------------------------------------------------------------------------------------wa±ved;" 
(b) That the Operator	 in possession and entitled to possession, and the Owner's Consent tci Lien 
The Operator shall devote the land and. all existing improvements, facilities, buildings, installations, and appurtenances to 


the purposes of the exploration project without any allowance for the use, rental value, depreciation, depletion, or other cost of 
acquiring, owning, or holding possession thereof.	 . 


ARTICLE 3. Exploration project.—The Opeiátor, within . ------ days from the date f this contract shall commence 
work on a project of exploration for ' ------------------


in or upon the described land ; and shall bring the project to completion within a period from the 
date of this contract. The work to be performed is more fully described in Exhibit "A" attac}(d hereto, which, with any maps 
or drawings thereto attached, are made a part of this contract. The Government will contribute to the cost of this work as here-
after provided. 


ARTICLE 4. Performance of the work.—(a) Operator's responsibility. The work shall be performed efficiently, expertly, in 
a workmanlike manner, in accordance with good mining standards and State regulations for health and safety and for workmens' 
compensation and employers' liability insurance, with suitable and adequate equipment, materials, and labor, to bring the project 
to completion within the time fixed. To the extent specified in Exhibit "A," attached hereto, the work may be performed by inde-
pendent contractor or contractors ; and work not specified in Exhibit "A" for performance by independent contractor may never-
theless be so performed upon amendment of Exhibit "A," as agreed to by the parties, to state the work to be so performed and 
the estimated unit costs thereof, as provided hereafter. 


(b) Independent contricts.—Any independent contract for the performance of work shall be on a unit-price basis (such as 
per foot of drilling, per foot of drifting, per hour of bulldozer operations, per cubic yard of material moved) , or on some basis 
that will indicate the amount due for work performed at any stage of the work to be performed under such independent contract. 
The Government shall not be nor be considered to be a party to any such independent contract, and the Government's right to 
terminate the exploration project contract under any of its provisions shall not in any manner be affected by reason of any 
such independent contract. If the reference in Exhibit "A" to any such independent contract states that the Government's 
approval thereof is required, the Government may refuse to participate in the cost thereof unless and until it has given ts 
written approval of the independent contract. 


(c) Government may inspect.—The Government shall have the right to enter and observe and inspect the work at all 
reasonable times, and the Operator shall provide the Government with all available means for doing so. The Government may 
consult with and advise the Operator on all phases of the work. 


ARTICLE 5. Estimated costs of the project.—.-A statement of the estimated cost of the project is set forth in Exhibit "A," 
attached hereto. Except insofar as any item of requirement or the estimated cost thereof set forth in Exhibit "A" is there or 
elsewhere designated as an "allowable maximum," such items of requirement and of related cost are estimates only, and may be 
exceeded to the extent that the Government may from time to time approve for the most economic and beneficial performance 
of the work within the limitation of the total aggregate estimate of costs. The Government's approval of any such excess 
over the estimate for an item of requirement or related cost will be signified by its approval and payment of any invoiCe or 
voucher for payment which expressly calls attention to such excess. Items expressly designated in Exhibit "A" or elsewhere as 
"allowable maximum," and the total aggregate estimated cost are limitations, and any excess therein will be for the sole account 
of the Operator in which the Government will not participate. 


ARTICLE' 6. Allowable costs of the projeet.—(a) The costs of the project in which the Goveniment will participate are 
limited to the following : 	 . 


(1) Independent oontracts.—Payments to independent contractors under independent contracts listed in Exhibit "A." 
The estimated cost of any work to be performed under an independent contract is or shall be included in the estimate of 
costs in Exhibit "A" in terms of the estimated numbers of units of work to be performed, the estimated amount to be paid 
per unit, and the estimated total amount to be paid to the independent contractor, and such estimates shall be allowable 
maximums above which the Government will not contribute. Regardless of the provisions of any such independent contract, 
the Government will participate in the payments to the independent contractor only on account of work actually performed 
and that conforms with the provisions of the exploration project contract, and only to the extent that the Government deems 
the unit prices for the work under the independent contract to be reasonable and necessary. No such independent contract 
shall have the effect of increasing the estimated total cost of the exploration project contract nor the maximum amount 
which the Government will pay as provided in the exploration project contract. 


(2) Labor, supervision, consultants.—Labor, supervision and technical services (including engineering and geological 
consultants) , a schedule of which is included in the estimate of costs set forth in Exhibit "A." The requirements and related 
estimated costs for supervision and technical services are allowable maximums. 


(3) Operating mat&rials and supplies.—Necessary materials and supplies including items of equipment costing less than 
$50.00 each, and power, water, and fuel, a schedule of which is included in the estimate of costs in Exhibit "A." 


(4) Operating equipment.—Any operating equipment to be rented or purchased, or which is owned and will be furnished 
by the Operator, with the estimated rental, purchase price, or the allowable depreciation, as the case may be, a schedule of 
which is included in Exhibit "A." Any items listed as owned and to be furnished by the Operator, and related allow-
able depreciation, are allowable maximums. 
. (5) Rehabilitation and repairs.—Any necessary initial rehabilitation or repairs of existing buildings, installations, fix-


tures, and movable operating equipment, now owned by the Operator and to be devoted to the purposes of the exploration 
contract, a schedule of which is included in the estimate of costs set forth in Exhibit "A." These items are allowable 
maximums.	 . 


( 6 ) New buildings, improvemeñtI, intallations.—Any necessary buildings, fixed improvements, or installations to be 
purchased, installed, or constructed for the purposes of the exploration work, with the estimated cost of each, a schedule of 
which is included in the estimate of costs in Exhibit "A." All of these items are allowable maximums. 


(7) Miscellaneous.—Repairs to and maintenance of operating equipment (not including initial rehabilitation or repairs 
of the Operator's equipment) , analytical work, accounting, workmen's compensation and employers' liability insurance and 
payroll taxes.	 • 


(8) Contingencies.—Such other necessary, reasonable direct costs of performing the exploration work, within the limit 
of the total aggregate estimate of costs, whether or not included in any schedule of costs in Exhibit "A," as may be 
approved by the Government in the course of the work, as indicated by its approval and payment of invoices and vouchers. 


1 f sufficient space is not provided in any blank, use an extra sheet of paper and refer to it in the blank. 
2 State name, address, and nature of organization if any. 


Give legal description or enough to identify the property, particularly excluding any land or interest therein to which the Government's lien is not to 
attach or the production from which is not to be subject to the Government's percentage royalty. 


Strike out the provision not applicable. 
'Name of mineral or minerals.	 16-66328-2







( b ) The Government's payments in	 ses will be based on actual, necessary co	 including contract un prices

incurred not in excess of any "allowable maximum," and not in excess of the fixed percentage o the total aggregate estimated cost. 
Costs will be considered to be incurred . only as they are or become due and payable. 	 .. 


(c) No items of general overhead, corporate management, interest, taxes (other than payroll and sales taxes) or any other 
indirect costs, or work performed or costs incurred before the date of this contract, shall be allowed as costs of the project in 
which the Government will participate. 


ARTICLE 7.. Reports, accounts, audits.— (a) Progress 'reports. The Operators shall provide the Government with monthly 
reports of work performed and costs (including contract unit prices) incurred under the contract, in quintuplicate (five copies), 
upon forms provided by the Government. These progress reports shall be certified by the Operator, and shall constitute both the 
Operator's invoice of costs incurred on the project during the period covered by the report and his voucher for repayment by 
the Government, unless the Government requires the use of a standard voucher form with invoice attached. Progress reports 
shall include surface and/or underground engineering-geological maps or sketches showing the progress of the exploration, with 
assay-reports on samples taken concurrently with the advance in mineralized ground. 


(b) Final report.—Upon completion of the exploration work or termination of the contract the Operator shall provide the 
Government with an adequate geological and engineering report, in quintuplicate (five copies) , including an estimate of ore 
reserves resulting from the exploration work. ' 	 .	 . 


(c) •Compliance with requirements.—If, in the opinion of the Government, any of the Operator's reports are insufficient 
or incomplete, the Government may procure the making or completion of such reports and attachments as an expense of the 
exploration work ; and the Government may withhold approval and payment of any vouchers depending upon insufficient • or 
incomplete reports. 	 .	 . 


(d) Accounts and awlits.—The Operator shall keep suitable records and accounts of operations, which the Government may 
inspect and audit at 'any time. The Government may at any time require an audit of the Operator's records and accounts by 
a certified public accountant, the cost thereof th be treated as a cost of the project. The Operator shall keep and preserve said 
records and accounts for at least 3 -years after the completion of the project or the termination of this contract. Upon the corn-
pletion of the project or termination of the contract the Operator shall render a final account as provided in Article • 12. 


ARTICLE 8. Payments by the Government.— (a) The Government will pay ------ 	 percent of the allowable 
costs incurred, as they accrue, in an aggregate total amount not in eess of $----. • 	 which is -----c --------per-


	


.	 .	 ., 
cent of ------------------ ' the agreed, estimated total cost of the project in which the Government wi participate; 
Provided, thai 1T'tff flOperator's final report and final accounting have been rendered to the Government, and any final audit-
ing required by the Government has been made, and a final settlement of the contract has been made, the Government may 
withhold from the last voucher or vouchers such sums as it sees fit not in excess of ten (10) percent of the maximum total which 
the Government might have been called upon to pay under the terms of the contract. 


( b ) The Government may make any payment or payments direct to independent contractors and to suppliers, for the account 
of the Operator, rather than to the Operator. 


ARTICLE 9. Repayment by Operator.— (a) If, at. any time, the Government considers that a discovery or a development from 
which production may be made has resulted from the exploration work, the Government, at any time not later than 6 months after 
the Operator has rendered the required final report and final account, may so certify in writing to the Operator. The certifica-
tion shall describe broadly or indicate the nature of the discovery or development. In the event of such certification, any minerals 
mined or produced from the land described in Article 2 within 10 years from the date of this contract, including any mined or 
produced before the certification, shall be subject to a percentage royalty which the Operator or his successor in interest shall 
pay to the Government, upon the net smelter returns, the net concentrator returns, or other net amounts realized from the sale 
or other disposition of any such production, in whatever form disposed of, including ore, concentrates, or metal, until the total 
amount contributed by the Government, without interest, is fully repaid, or said 10 years have elapsed, whichever occurs first, 
, follows	 th ( 2 ) One and one-half ( 1 % ) percent of any such net amounts, plus one-half ( ) percent of such net amounts for each 


additional full fifty cents ($0.50) by which such net amounts exceed eight dollars ($8.00) per ton, but not in excess of five (5) 
percent of such net amounts. 


(For instance : The percentage royalty on a net amount of five dollars ($5.00) per ton would be one and one-half (1½) 
percent; on a net mount of ten dollars ($10.00) per ton, three and one-half (3% ) percent.) 
( b ) As here used, "net smelter returns," "net concentrator returns," and "other net amounts realized from the sale or other 


disposition," mean gross revenue from sales ; or. if not sold, the market value of the material after it is mined in the form in 
which and the place where it is held. In the case of integrated operations in which the material is not disposed of as such, 
these terms mean what is or would be gross income from mining operations for percentage depletion purposes in income-tax 
determination. 


(c) To secure the payment of its percentage royalty, the Government shall have and is hereby granted a lien upon the land 
described in Article 2 and upon any production of minerals therefrom, until the royalty claim is extinguished by lapse of time or 
is fully paid. 


(d) This article is not to be construed as imposing any obligation on the Operator or the Operator's successor in interest 
to engage in any mining or rodiion operations. 


ARTICLE 10. Assignm it,transer, ór loss of Operator's interest.—Without the written consent of the Government, the 
Operator shall not assign' or otherwise transfer' or hypothecate this contract or any rights thereunder. The Operator shall not 
make any voluntary nor permit any involuntary transfer or conveyance of the Operator's rights in the land described in Article 2, 
without making suitable provision for the preservation of the Government's right to a percentage royalty on production and 
lien for the payment thereof;


Should the Operator mak or permit aiy transfer or conveyance in violation of this provision, 
the Operator shall be and remain liable for payment to the Government of the same amounts,at the same times, as would have 
been paid under the terms of the percentage royalty on production. If for any reason the net smelter returns, net concentrator 
returns, or other net amounts realized from the sale or other disposition of such production are not available as a means of meas-
uring the amount of the Operator's liability, the amount thereof shall be estimated as well as may be, and in the event of dispute 
as to such estimates, the determination thereof by the Administrator of Defense Minerals Exploration Administration or by his 
successor shall be final and binding upon the Operator. 	 . 


ARTICLE 11. Title to and disposition of property.—A1l facilities, buildings, fixtures, equipment, or other items costing more 
than $50.00 each, paid for or purchased with funds contributed jointly by the Operator and the Government, although title may 
be taken in the name of the Operator, shall belong to the Operator and the Government jointly, in proportion to their respective 
contributions, and upon the completion of the work or the termination of the contract shall be disposed of promptly by the Opera-
tor for the joint account of the Government and the Operator, either by return to the vendor, by sale to others, or purchase by the 
Operator at a price at least as high as could otherwise be obtained, as may appear to be for the best interest of the Government, 
unless the Government, in writing, waives its interest in any such item. If necessary to accomplish such disposition, the Opera-
tor shall dismantle, sever from the land, and remove any such item, the cost thereof to be for the joint account of the parties in 
pro.prtion to their respective interests. If the Operator, within 90 days after the receipt of written notice from the Government, 
fails, neglects, or refuses to dispose of such property; the Government may itself enter upon the land, take possession of, and 
remove and dispose of any such property as above provided. 	 .	 . .	 . 
. ARTICLE 12. Termination and completion.—The Government may, at any time, by written notice to the Operator; teininaté 


this contract : (a) If the Operator fails to provide his share of the money necessary to prosecute operations pursuant to the terms 
of the contract ; ( b ) if the Operator, in the opinion of the Government, fails to prosecute operations pursuant to the terms of the 
contract; or (i,) if in theopinion of the Government, operations up to the time of the notice have not indicated the probability of 
making any wotth while discovery and in the opinion of the Government further operations are not justified. Upon the comple-
tion of the project or any termination of the contract the Operator shall dispose of any remaining materials, supplies, facilities, 
buildings, fixtures, and equipment in which the Government has an interest, for the joint account of the Operator and the Gov-
ernment in the proportion of their respective interests; shall render to the Government a full and final accounting of his operations 
under the contract and his expenditures of money; , and shall pay to the Government its pro rata share of any money remaining. 


ARTICLE 13. Changes and a4ded provisions. ------* --th-----------
3;r tti	 I7ee; untt	 th a tn Ucix ot t& atu&3 
:;QitI that	 oth:rw% t iiwb1 eot ot thc prat e vru g&4 in rite1e b aJ of the ntrat form, 


Executed in sextuplicate the day and year first above written. 	 THE UNITED STATES OF AMERICA 


,L	 -(P*rtner)	 By	 .


j4ena



	


-	
iuer*1 xp1orsttrn 


i. 
I,	 .	 ,	 ,	 ; certify th	 secretary 


of the corporation named as 'Operator herein; that 	 . , who signed 
this contract on behalf of the Operator, was then 	 .	 .	 of said corporation; 
that said' contract was duly signed for and in behalf of said corporation by authority of its governing body, and is within the 
scope of its corporate powers. 


U. S. GOVERNMENT PRINTING OFFICE	 16328-i	 '	 '	
-	 rC0RP0RATE 


L SEAL
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EXPLORATION PROJECT CONTRACT 
SAM L. PHILLIPS, JOHN PHILLIPS, AND LIN CARPENTER, PARTNERS 


DOCKET NO. DMEA-2873 


ANNEX I 


The follo.wing...provisions. are in lieu of all of paragraph (a) 
of Article 9 which. precedes....the. colon: 


If at.ay..t.i.e.th.e..Gov.ermnent considers that a discovery or 
development, from .which.production...may be. made has resulted from 
the., exploration....work,....t.ha. Government,0 . at any time not later than 
six months.. after.. ,tbe... .Operator...has. rendered the final report and. 
fina.l..ac.àouni require&b ....tbe. exploration project contract, may 
sâ certif ...in.. wri.ting....to...the Operator. Such certification shall 
déscrib.e...broadly....or.. indi.cate..the..nat.ur.e of the discovery or develop-
ment. The Opeiato.r, or his.s.u.c..c.es.sor.in . interest 0 shall pay to the 
Government, a. royalty...on aU .mlnerals mined or produced from the' land 
which is.. the.. s.ubjec.t..of the....exploration project contract, as follows: 
(1) Regardless....of any.. certification of discovery or development, from 
the..dat.e..of..the....contract until the lapse of the time within which the 
Governmeat....may make. such. .cer,ti.f.ication.of discovery or development, 
or tint ii the... total ..nat...amount. .contributed by the Gonm, without 
interest,...is..fuuly..r.epaid,....whic.hev.er ..occurs first, unless the Govern-
ment waives ..its....right ...to... a. royalty; or (2) if the Government makes a 
certification of discovery or development, for a period of ten years 
(or other period..fixed.by. the.contra.ct) from the date of the contract, 
or until the. total net. amount contributed by the Government, without 
interest, i.s ..fuily. repaid.,. whichever occurs first0 Sal d royalty 
shail..b....a....percent.age.of the..net smelter returns, the net concentrator 
returns.,., or other. net .. amounts realized from the sle or other dispo-
sition. of . any....uc,h, production, n whatever form di.sposed of , including 
ore,. .co ncentrat..es,.. .o.r metal, as follows:







f' 
XPORMXOI 0JX CONTTt&C 


SAM L ?HZLLt?, OUX PUILtI?S, AN LtN CAtEW, RTN 
D0CKI N0 DIstEI2873 


The land refe2'red to in ttc1e 2 of the contract 
form i in the County of Upson, tte of Georgia. By en 
instr*ent dated dune 17, 1953, the owrr, Robert Bowe, 
executed to the Operator a five year lease of *t I the mica, 
udnera1s and ore 1 ! n the said propert (lcnowu ae $hort 
?itcheU i4ir') which i described as 


aeginnin on an oac trees which Is appvox 
inately 100 f'eet 1at of the existing shaft at tho 
thort44itchefl Mine, and rirn 1orth 23 degrees 
West 109 feet to a pine trees Then North 78 
deree8 and 30 *iriutes st 1O3 feet to a sma1 
sassafras at a deac pine snag, hen south 32 
degrees West 151 feet to a bunch of black g*n 
sproute Then south ) degrees at 125 tact 
to a nine Then Fouth 6 degree3 East 137 feet 
to another pir	 Then 1orth 5 degrecs East 
70 reet to another 4ne. Then North 5 degr'eer 
ast 1)0 feet to th poirt of bennin,







1: 
EU'LOEATXON ifiO1TEC CONTRACT 


SAPt 1, PIILLXPS, JOHN PHILLZPS, ANI) LIN CARPENTER, 'ARTh4aItZ 
DOCKET NC). Z)MEAd.873 


iXKI9I	 A'	 :' 


iitior otthe Work 


•	 ' Exploration to cone entratione ot strategic mice 
aball be done in two stases, as described below snd in4t 
ated'on the attached map entitled "elan at the ko' i4evel 


0±' the Short .Kitóhefl Mica Mine Upeon County, aa. 
2873. !t 	 ,


TAL 
Ctean ott sides ot shaft. and drifts. 


1. The cleaned øhatt and drifts will be inepeóted'to 
•	 determine a mtitueliy s4table 1oatión for * new shaft. 


2'. Sink tot more than 100 feet o. timbered,, two 
.ompartment shaft. on the pegmatite. 


3. Drift not more than 100 feet.t*'om the 95-toot 
•	 point in the shaft... 


The lostton, 'direction, and extent at all work 
ha11 have prior approval of the ovenment. 


'i3oth shaft and ' drifts shall be 5 feet by 7 feet 
in cross ection,	 • 


Approved ladders shell be installed in the manway •	 •. ot the shaft, and' the hoisting osrtant shall be sepa-
rated from the manway by a partition. 


5u,ed9Oat.s ot the ?reç







(a?) LsbOj Sueyfleipu4pn8ult&fltS, 
2 Laborers, 5 ahit •t& each 


€ $1 00/hr.	 $o .00 


(3)	 riala and Sup;s 


none 


(k) eratin . 4prnnf 


flone	 : 


(5) Rehabilitation and Repairs ---


(6) Nw 3uiidinz,XaprOVeiIeflt8 Instalistions 


None 


(?) Mclio 


Ladders end. sal1 tools	 20.00 


() Cotinencies 


•	 Nau	 _____ 


•	 kota, Sts3e X
STAGE U 


Aareect Unit	 (* Indicates allowable maximum) 


'rhe Oov,rn*ent will ontrtbute to the oste ot 
the atnktnç and drUtin z'et.rred to below on the baste 
at the ar'eed unit costs per toot tndi*ted as the acrue 
ror units ot work actually pertoraed, in ilcu at actual 
oste. These unit coats include all oate ot the work in 


Stage 11: 


SinIcin timbered ehatt, IUO teet 
$5o.0o*/tt.	 $•*000,00* 


iz'Utin 100 teett $35,U0*jtt.	 50O.OQ* 


Total ) Stage XI	 _________







H.


ThtaI Etiiated Cost ot Project 


Gorernaent PsrUoipation at 90%


*, 600 .00? 
1 


$7,7ku ,* 
IJJJL. 


3
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FINANCIAL STATEMENT 


To THE NORTHWESTER SANK 
The undersigned, for the purpose of procuring credit from time to time from you for the negotiable paper of 


the undersigned or otherwise, furnish you with the following statement1 \yhich fully and truly sets forth the 
financial condition of the undersigned on the..... . 1.5..........day of..............................f9..53., which state-
ment you can consider as continuing to be full and accurate unless notice of change is given you. The under-
signed agree to notify you promptly of any change that materially reduces the pecuniary responsibility of 
the undersigned. 


In consideration of the granting of such credit the undersigned agree that if the undersigned at any time fail or 
become insolvent, or commit an Act of Bankruptcy, or if any of the representations made below prove to 
be untrue, or if the i.indersiged fail to notify you of any material change as before agreed; then and in 
either such case all obligations of the undersigned held by you shall immediately become due and payable 
without demand or notice, and the same may be charged agaisnt the balance of any deposit account of the 
undersigned with you, the undersigned hereby giving a continuing lien upon such balance of deposit ac-
count from time to time existing to secure all obligations of the undersigned held by you. 


ASSETS	 .	 I	 LIABILITIES 


Cash on Hand and In Bank .............................
Bills receivable, 	 all good ...................................
Accounts receivable, all good ...........................
Merchandise	 (How Valued ..........................) 
Cash Value of Life Insurance ...........................
Stocks and Bonds ................................................
Machinery	 and	 Fixtures .................................. 
Real Estate Belonging to	 .......................


.................................................................... 
co ................................................................... 


.................................................................... 


................................. 


.	 . 


Oo


_JLQ 2 -
1.4 oo Cw - -


- - - - -


- - 


_j L2 
-


uO - -


J t .j Qj - -


2 L. & - - ... 


- Total.
I	 -L" ')


Bills Payable for Merchandise ........................
Niotes	 Due	 Banks .................................................


Bills Payable, otherwise disposed of.............
Open	 Accounts .....................................................
Mortgages or Liens on Real Estate ...............


0	 ........................................................................


O	 Total	 Liabilities .....................................
Niet	 Worth .................................................


I ii 
- - - 


- - -
-


- - 
- - - . 


- - - - - - 


.j .P L' - -
A - - 


Total.
III_4 


Cohtingent Liability. 	 Accommodation Endorsements.................................................................................................................................... 


Endorsed Bills Receivable Outstanding.................................................................................................................... 


SCHEDULE OF LAND 


Location and Description Acres Esinated
J_ Mortgage 


3-4	 /:. _____ $ _________ 


/ Lf	 )14. ______ $ $ $ 


/' $	 Oo.t $ $ / 


silt	 /4 'It,.	 .


_____ 


_______ $	 JOO(. $ $	 Jo.


TITLE:—The title to all the above d scribed Real Estate is in my name solely, except as follows 


LII	 J....L4..... 


........................................................................................................................................................................ 	 / 


INSURANCE 


FIRE—Buildings $.........................................Personal Property $.C.C..0...... 
........Who is the beneficiary.............iL../........................_________________________________________ 


Merchandise $...................................... 


Sworn to and subscribed before me this........... 


dayof........................................................19........... 


Notary Public.


Please sign here..........................................) 


By


DateSigned........./.e............................................. 19. 







FINANCIAL STATEMENT 


To THE NORTHWESTEE. BANK	
- 


The undersigned, for the purpose of procuring credit from time to time from you for the negotiable paper of 
the undersigned or otherwise, furnish you with the following state ent, which f ily and truly sets forth the 
financial condition of the undersigned on the......3..!.... .day of...............19.S.3., which state-
ment you can consider as continuing to be full and accurate unless notice of change is given you. The under-
signed agree to notify you promptly of any change that materially reduces the pecuniary responsibility of 
the undersigned. 


In consideration of the granting of such credit the undersigned agree that if the undersigned at any time fail or 
become insolvent, or commit an Act of Bankruptcy, or if any of the representations made below prove to 
be untrue, or if the undersigned fail to notify you of any material change as before agreed; then and in 
either such case all obligations of the undersigned held by you shall immediately become due and payable 
without demand or notice, and the same may be charged agaisnt the balance of any deposit account of the 
undersigned with you, the undersigned hereby giving a cOntinuing lien upon such balance of deposit ac-
count from time to time existing to secure all obligations of the undersigned held by you. 


ASSETS


ash on Hand and In Bank.............................
Bills receivable, 	 all good...................................


ccounts receivable, all good...........................
\1erchandise	 (How Valued..........................) 
ash Value of Life Insurance...........................


Stocks	 and	 Bonds............................................... 
achinery	 and	 Fixtures...................................


Rea	 Estate Belongin	 o Firm...................... 
................... 


.... 
'. 


V


.....................................' ................................


- - 
- - 


-


- - 


- -


- - 


- 
DZ


- 
O - 


- - - - 


. 


Total. 


LIABILITIES 


Bills Payable for Merchandise.........................- - - - 
Notes Due Banks.................................../....... . II 	 L ec z- ' 


b- 1'.,i	 -'4I - i i 
Bills Payable, otherwise disposed of.............- - - - - - 
Open Accounts.....................................................- - - - 
Mortgages or Liens on Real Estate.............. 


,...J	 ...',.. .''4	 12p-


4..'	 . __ 


ci 


0	 Total Liabilities	 . 
['let Worth........................................................ .^_ g/ 


tal ........................................................... VvfJ  


Contingent Liability. 	 Accommodation Endorsements'..................... 
Endorsed Bills Receivable Outstanding.................................................................................................................... 


SCHEDULE OF LAND 


Location and Description Acres Es,9ated Mortgage 


;L $ $ 


,/
_____ 


______ _________ _________ __________ 


_________________________________________ _________ $ $
TITLE:—The title to all the above described Rel Estate is in my name solely, except as follows................................................. 


.	 -. 


.................................................................................................................................. .;................. 1 INSURANCE 
FIRE—Buildings $......................................... Personal Property $................................. ................ Merchandise $............................................... 
LIFE—$.................Who is the beneficiary...................................•.. ............. 


I	 . 
Sworn to and subscribed before me this.......................Please sign here................ 


day o........................................................19	 /..... . 


Notary Public.	 Date Signed............................................................19.......... 







FINANCIAL STATEMENT 


To THE NORTHWESTERI JANK 
The undersigned, for the purpose of procuring credit from time to time from you for the negotiable paper of 


the undersigned or otherwise, furnish you with the following statement, which fully and truly sets forth the 
financial condition of the undersigned on the.....................day of..............................................19.........., which state-
ment you can consider as continuing to be full and accurate unless notice of change is given you. The under-
signed agree to notify you promptly of any change that materially reduces the pecuniary responsibility of 
the undersigned. 


In consideration of the granting of such credit the undersigned agree that if the undersigned at any time fail or 
become insolvent, or commit an Act of Bankruptcy, or if any of the representations made below prpve to 
be untrue, or if the undersigned fail to notify you of any material change as before agreed; then and in 
either such case all obligations of the undersigned held by you shall immediately become due and payable 
without demand or notice, and the same may be charged agaisnt the balance of any deposit account of the 
undersigned with you, the undersigned hereby giving a continuing lien upon such balance of deposit ac-
count from time to time existing to secure all obligations of the undersigned held by you. 


ASSETS


ash on Hand and Ii Bank .............................
Bills	 receivable,	 all	 good ...................................


ccounts receivable, all good ...........................
Vierchandise	 (How	 Valued ..........................) 


ash Value of Life Insurance ...........................
Stocks	 and Bonds ............................................... 


achinery	 and	 Fixtures ...................................
Real Estate Belonging to .F-ii.......................


.................... 


il	 .i•......... 
C)


............................................ 


........... Oo


? L _ _ .
.L 22 - - 


_1_ 
. 


- - 
To


- 
- -


j,4 2kL.. 2. - -


22 - - _
a - - .. 


Total. I 3Id


LIABILITIES 


Bills Payable for Merchandise .........................
otes	 Due	 Banks .................................................


Bills Payable, otherwise disposed of.............


Open	 Accounts .....................................................
Mortgages or Liens on Real Estate ...............


4.) 


co 


4.) 0) 


O	 Total	 Liabilities.....................................


et	 Worth.................................................


- - - - 


3


- 
o


- 


- - 


- - - - - 


- - - - - 


- - 


----- - 


--


- - , 


- .j


- 


L'.2J


.. 


..I.


.... 


Total.
ILl) 


Contingent Liability. 	 Accommodation Endorsements ................. 


Endorsed Bills Receivable Outstanding. 


SCHEDULE OF LAND 


Location and Description Acres Esrr±ed Mortgage 


. ______ $ . -' . on $ $ /•
-	 ,1.'. $ $ $ 


.1


____ $ $ $ ______________________ 


___________________________________ ______ $ _________ __________


- TITLE:—The title to all the above described Real Estate s in my name solely, except as follows...... 


,..,........*.y.	 ..'-......................, 


...j.•.........;.J........
INSURANCE


Merchandise $. FIRE—Buildings $ Personal Property $. 


LIFE—$	 ............................. Who is the beneficiary................... 


Sworn to and subscribed before me this......................) Please sign here............................................................................................................ 
/	 1/. 


dayof........................................................19.......... 	
By...ç..,............................i....f.......-.-...................................... 


................................................................PublIc
	 Date Signed.......................................... 19. 







FINANCIAL STATEMENT 


To THE NORTHWES	 ANIC 
The undersigned, for the purpose of procuring credit from time to time from you for the negotiable paper of 


	


the undersigned or otherwise, furnish you with the following state ent, which f ily and 	 sets forth the 
financial condition of the undersigned on the..... .3..!.....day of...............19..--'., which state-
ment you can consider as continuing to be full and accurate unless notice of change is given you. The under-
signed agree to notify you promptly of any change that materially reduces the pecuniry responsibility of 
the undersigned. 


In consideration of the granting of such credit the undersigned agree that if the undersigned at any time fail or 
become insolvent, or commit an Act of Bankruptcy, or if any of the representations made below prove to 
be untrue, or if the undersigned fail to notify you of any material change as before agreed; then and in 
either such case all obligations of the undersigned held by you shall immediately become due and payable 
without demand or notice, and the same may be charged agaisnt the balance of any deposit account of the 
undersigned with you, the undersigned hereby giving a continuing lien upon such balance of deposit ac-
count from time to time existing to secure all obligations of the undersigned held by you. 


ASSETS	 I I	 LIABILITIES 


Bills Payable for Merchandise........................jL... 
otes Due Baiks.............................../... 


Bills Payable, otherwise disposed of.............
OpenAccounts.....................................................
Mortgages or Liens on Real Estate................


i.	 ...... 


c.'4	
. 


0	 Total	 Liabilities.....................................
Net Worth.................................................


- 
L


- 
£


- - - 


I -


-
-


- ,. - '
-


- .


j - 
- _ !L 2.. L IL 


Total. 


Cash on Hand and In Bank ............................ 


Bills receivable, all good .................................. 


Accounts receivable, all good .......................... 


Merchandise (How Valued ..........................) 


Cash Value of Life insurance .......................... 


Stocks and Bonds ............................................... 


Machinery and Fixtures .................................. 


Real, Estate Belonging..jo Firm. ................... 


7eV 


Contingent Liability. 	 Accommodation Endorsements...................................................................................................... 
Endorsed Bills Receivable Outstanding................................................................................................................... 


SCHEDULE OF LAND 


Location and Description Acres Es,lated	
jj_


VaIitii	 Mortgage 


- s/'.4 $ us 


''


_____


:'1: 
___________________________________


__ 


I______ $	 11$ 11$
TITLE:—The title to all the aove scribedtl Estate is in my nam solely, e ce as follows...1 


V	 V	 , - 
..—::.L'	 .1 


V INSURANCE 
FIRE—Buildings $.........................................Personal Property $.......................... Merchandise $ 
LIFE—I	 '	 Who is the beneficiary 


Sworn to and subscribed before me this......................I Please sign here....... 
day4................................................19.......... 


Notary Public	 )	 Date Signed	 19 







FINANCIAL STATEMENT 


To THE NORTHWES	 ANIC 
The undersigned, for the purpose of procuring credit from time to time from you for the negotiable paper of 


the undersigned or otherwise, furnish you with the following statement s hiçh fully and truly sets forth the 
financial condition of the undersigned on the....../.5..........day of..................5, which state-
ment you can consider as continuing to be full and accurate unless notice of change is given you. The under-
signed agree to notify you promptly of any change that materially reduces the pecuniary responsibility of 
the undersigned.	 . 


In consideration of the granting of such credit the undersigned agree that if the undersigned at any time fail or 
become insolvent, or commit an Act of Bankruptcy, or if any of the representations made below prove to 
be untrue, or if the 'undersigre.d fail to notify you of any material change as before agreed; then and in 
either such case all obligations of the undersigned held by you shall immediately become due and payable 
without demand or notice, and the same may be charged agaisnt the balance of any deposit account of the 
undersigned with you, the undersigned hereby giving a continuing lien upon such balance of deposit ac-
count from time to time existing to secure all obligations of the undersigned held by you. 


ASSETS	 .	 I I	 LIABILITIES 


.g Bills Payable for Merchandise.................... 
Notes Due Banks.................................................


Bills Payable, otherwise disposed of.............
Open	 Accounts.....................................................
Mortgages or Liens on Real Estate...............


0	 Total	 Liabilities.....................................
Net Worth.................................................


- .a_ ... _o 


-


-
- - - - - - 
- - 


- 


- 
-


- - , L0 -
- - ô 100 - Ot' 


Cash on Hand and In Bank............................ 
Bills receivable, all good.................................. 
Accounts receivable, all good.......................... 
Merchandise (How Valued..........................) 
Cash Value of Life Insurance.......................... 
Stocks and Bonds............................................... 
Machinery and Fixtures.................................. 
Real Estate Belonging to 	 ...................... 


tn. 
c5 


0)0


.............. 


Total ....................................................
II 	 I	 I
	


II	 I 


Cohtingent Liability. 	 Accommodation Endorsements..................... 
Endorsed Bills Receivable Outstanding 


SCHEDULE OF LAND 


Location and Description Estimated	 Valuation Acres	 Value	 I	 Assessed Mortgage ______________ 


35A OLL/ M____ ______ ______ ________ _


I II $	 I $ I $ _
/Z5	 _11$_000.0JJ$


_
its ___________________________


II $5Thoo.oiI$ 11$iôôo.00
TITLE:—The title to all the above d scribed Real Estate is in my name solely, except as follows..... -a--... 


........dJ-,.... -t4-.,4.m	 ...... 
................................................................................................................................................................. (.Z......... 


INSURANCE 
FIRE—Buildings $.........................................Personal Property 	 .... Q...?....................Merchandise $............................................... 



....Who is the beneficiary............. 


Sworn to and subscribed before me this................... 	 Please sign 
dayof.......................................................19.......... 


Notary Public. 	 Date Signed...... LJ............................. l9.J. 







FINANCIAL STATEMENT 


To THE NORTHWESTER1SANK 	 . 
The undersigned, for the purpose of procuring credit from time to time from you for the negotiable paper of 


the undersigned or otherwise, furnish you with the following statement, which fully and truly sets forth the 
financial condition of the undersigned on the......................day of..............................................19.........., which state-
ment you can consider as continuing to be full and accurate unless notice of change is given you. The under-
signed agree to notify you promptly of any change that materially reduces the pecuniary responsibility of 
the undersigned. 


In consideration of the granting of such credit the undersigned agree that if the undersigned at any time fail or 
become insolvent, or commit an Act of Bankruptcy, or if any of the representations made below prgwe to 
be untrue, or if the undersigned fail to notify you of any material change as before agreed; then and in 
either such case all obligations of the undersigned held by you shall immediately become due and payable 
without demand or notice, and the same may be charged agaisnt the balance of any deposit account of the 
undersigned with you, the undersigned hereby giving a continuing lien upon such balance of deposit ac-
count from time to time existing to secure all obligations of the undersigned held by you. 


ASSETS


ash on Hand and I	 Bank............................. 
Bills receivable, all good...................................
ccounts receivable, all good........................... 


Vlerchandise	 (How Valued..........................) 
cash Value of Life Insurance...........................
Stocks and Bonds................................................
'Iachinery	 and	 Fixtures...................................


Real Estate Belonging to 	 ....................... 


................................................................... 


.............. 
.................................................................... 


Oo 
.


LQ. o 
.j - - . . 
.. i o g - -
j - - .


- - - - - 
- - 


_J ...... . - 


Total -
/ 3I


LIABILITIES 


Bills Payable for Merchandise.........................
IIotes Due Banks.................................................


Bills Payable, otherwise disposed of.............
Open	 Accounts.....................................................
Mortgages or Liens on Real Estate...............


I + 


.aj ...................................................................... 


4CO 
V 


0) O	 Total	 Liabilities.....................................
NetWorth................................................


- - - - - - 
o oc - - 


- - - - - - 
- - - - - - 
- - 


- - -- 
3•


- - 


- - - . 


Total. 
_________________ J_D_O 


Contingent Liability.	 Accommodation Endorsements.................................................................................................................................... 
Endorsed Bills Receivable Outstanding................................................................................................................... 


SCHEDULE OF LAND 


Location and Description Acres Esiated Mortgage 


1f(/ J'LC. i j,00.00M $ 


1L. L1)	 n.& I:	 t0.oô: _______ 


______________________________________________________________________________________________ ________________ I $ 11	 $ II	 $
TITLE:—The title to all the above described Real Estate in my na e solely, except as follows..... 


L	 _ 


INSURANCE 


FIRE—Buildings $	 ....................... Personal Property $........ 	 Merchandise $............................................... 

LIFE—$....? ........Who is the beneficiary...............iy.". 


Sw&th to and subscribed before me this.................... 	 Please sign here......................................... 


dayof........................................................19..........	 ...................................... 


-	 Notary Public.	 Date Signed 







FINANCIAL STATEMENT 


To THE NORTHWESTERANK . 
The undersigned, for the purpose of procuring credit from time to time from you for the negotiable paper of 


the undersigned or otherwise, furnish you with the following statement, which fully and truly sets forth the 
financial condition of the undersigned on the......................day of..............................................19.........., which state-
ment you can consider as continuing to be full and accurate unless notice of change is given you. The under-
signed agree to notify you promptly of any change that materially reduces the pecuniary responsibility of 
the undersigned. 


In consideration of the granting of such credit the undersigned agree that if the undersigned at any time fail or 
become insolvent, or commit an Act of Bankruptcy, or if any of the representations made below prpve to 
be untrue, or if the undersigned fail to notify you of any material change as before agreed; then and in 
either such case all obligations of the undersigned held by you shall immediately become due and payable 
without demand or notice, and the same may be charged agaisnt the balance of any deposit account of the 
undersigned with you, the undersigned hereby giving a continuing lien upon such balance of deposit ac-
count from time to time existing to secure all obligations of the undersigned held by you. 


ASSETS


Cash on Hand and Izi Bank............................ 
Bills receivable, all good...................................
accounts receivable, all good...........................
Merchandise	 (How Valued..........................) 
Cash Value of Life Insurance...........................
Stocks and Bonds................................................
Machinery	 and	 Fixtures...................................
Real Estate Belonging to 	 áeøi.......................


U) 


il	 riIixIxxxixIIIIIxiIIIIIIIIIIx •.11II •.IIIIIIIIrz 
..................................................................... 


........................................................ 
+34,4 
Oo


- . - .. 
- - -


ç


— - 


- -


.j £


_ 


Q... .2 - 


— - - - 
.2j


- - 
- - 


- ....
.


. . — 


.----- - 


I Ii - - - - 


Total.— / %j (


LIABILITIES 


Bills Payable for Merchandise......................... 
Notes Due Banks.................................................


Bills Payable, otherwise disposed of.............. 
Open Accounts..................................................... 
Mortgages or Liens on Real Estate...............


+1 


oo......................................................................


,.4co 


O	 Total	 Liabilities.....................................
MetWorth.................................................


a oc - - - 


- 2 
--


-


3.. Q 6 - - 
_1^224 


Total.= jj 
Contingent Liability.	 Accommodation Endorsements.................................................................................................................................... 


Endorsed Bills Receivable Outstanding................................................................................................................... 


SCHEDULE OF LAND 


Location and Description Acres 
______


Estimated 
Value II	 Valuation 


Ii Assessed Mortgage 
___________ ___________________________________ 


L_ j	 M yooô.00I Its _ 
(L	 L)	 . II II $	 . UOII $ II$ 


1	 $ 11$ 


_______________ $ 11$


TITLE:—The title to all the above described Real Estate in my na e solely, except as follows....a.ci.c.1L. 
J -)-r---	 L t4e.	 l-d -4-a.i	 ywi. e	 3IL.. 


INSURANCE 
FIRE—Buildings $	 .... 00 Personal. Property $


	
Merchandise $...............................................



LIFE—$...lJT2J?........() Whoisthebeneficiary............... 


Sw6in to and subscribed before me this..................... 	 Pleasesign here................................................................................................... 
day of........................................................19........... 	 ........................... 


-- -	 Notary Public.	 Date Signed............L.4.................. 







ASSETS . LIABILITIES


- Cash on Hand and In Bank .............................
Bills receivable, all good ...................................
Accounts receivable, all good ...........................


erchandise	 (How Valued ..........................) 
Cash Value of Life Insurance ...........................
Stocks and Bonds .................................................
ffachinery and Fixtures 


. 
........


__ Bills Payable for Merchandise .........................
Notes	 Bcs................................
...i ...................: 


Bills Payable, otherwise disposed of.............
Open	 Accounts .....................................................


..


Mortgages or Liens on	 al	 state .............. 


°	 Total	 Liabilities .................................... 
NetWorth .................................................


.


= - 
.L


- 
- - - -


'2_


. 


i - - - - - - - 


- 


-


- - - - - - - - - 


- -


- - - - - - - - - - - 


I I± 
_Jt'.


_2L32 
Total Total


1IV 


1-
5;-,--


FINANCIAL STATEMENT 


/	 THE'NORTHWESTERANK 
The undersigned, for the purpose of procuring credit from time to time from you for the negotiable paper of 


the undersigned or otherwise, furnish you with the following state ent, which f ily and truly sets forth the 
financial condition of the undersigned on the.........t....day of...............19.S., which state-
ment you can consider as continuing to be full and accurate unless notice of change is given you. The under-
signed agree to notify you promptly of any change that materially reduces the pecuniary responsibility of 
the undersigned. 


In consideration of the granting of such credit the undersigned agree that if the undersigned at any time fail or 
become insolvent, or commit an Act of Bankruptcy, or if any of the representations made below prove to 
be untrue, or if the undersigned fail to notify you of any material change as before agreed; then and in 
either such case all obligations of the undersigned held by you shall immediately become due and payable 
without demand or notice, and the same may be charged agaisnt the balance of any deposit account of the 
undersigned with you, the undersigned hereby giving a continuing lien upon such balance of deposit ac-
count from time to time existing to secure all obligations of the undersigned held by you.


Contingent Liability. 	 Accommodation Endorsements ..................... 
Endorsed Bills Receivable Outstanding ................................................................................................................... 


SCHEDULE OF LAND 


Location and Description Acres Estimated	 1	 Valuation 
I I	 Value	 I I	 _Assessed Mortgage 


. ______ ,, .5C'6& 4 $ $ 


7 ____I $ ó $ $ 
__________________________________ $ 1$ 
___________________________________I


______ 
______ _________


_________
is I	 $


	


TITLE:—The title to all the ab veçribedl Estate is in my na 	 solely, e e as follows...1 


::i:i:::i::::i::::i::i:ii:::i:iiii::i:iii::


	


I SURANCE	 - 
FIRE—Buildings $..........................................Personal Property $........... 


LIFE—$....... ./.4'' ..	 Who is the beneficiary.............. 


Sworn to and subscribed before me this......................f Please sign here. 


dayof........................................................19........... 


Notary Public	 )	 Date Signed	 19 







FINANCIAL STATEMENT 


To THE NORTHWESTERANK 
The undersigned, for the purpose of procuring credit from time to time rom you for the negotiable paper of 


the undersigned or otherwise, furnish you with the following statement s yhich fully and truly sets forth the 
financial condition of the undersigned on the..... . 1.5...........day of..............................19..53., which state-
ment you can consider as continuing to be full and accurate unless notice of change is given you. The under-
signed agree to notify you promptly of any change that materially reduces the pecuniary responsibility of 
the undersigned. 


In consideration of the granting of such credit the undersigned agree that if the undersigned at any time fail or 
become insolvent, or commit an Act of Bankruptcy, or if any of the representations made below prove to 
be untrue, or if the undersigned fail to notify you of any material change as before agreed; then and in 
either such case all obligations of the undersigned held by you shall immediately become due and payable 
without demand or notice, and the same may be charged agaisnt the balance of any deposit account of the 
undersigned with you, the undersigned hereby giving a continuing lien upon such balance of deposit ac-
count from time to time existing to secure all obligations of the undersigned held by you. 


ASSETS LIABILITIES 


Cash on Hand and In Bank.............................
Bills receivable,	 all good...................................
Accounts receivable, all good...........................
Merchandise	 (How Valued..........................) 
Cash Value of Life Insurance...........................
Stocks and Bonds................................................


achinery	 and	 Fixtures...................................
Real Estate Belonging to	 ia .......................


. .....................................................................
.....................................................................


(.....................................................................
.


- - - .g Bills Payable for Merchandise.........................
Notes	 Due	 Banks.................................................


Bills Payable, otherwise disposed of.............
Open	 Accounts.....................................................
Mortgages or Liens on Real Estate...............


....
•'d ......................................................................


.....


' 


.....


':.................................................................... 
Total	 Liabilities.....................................
NetWorth.................................................


.


p...g


- - -


.o - _ - - • 


-


- - - - - - - 


- .J


- - - - - - - 


-
_ 
- - j p j


- - - - - - 
- ..j


- - - - - 
o


- 
-


- 
-


...
L. 412


- - - 


- -----


- - - - - 


-


liii 


.


11111 11111 11111 111111 111111 


- ----- 
- - - .i 2 
-


- - - 
_LQO000Z - 


Total
_!_ .,tk.16IOO Total


4 o1 


Contingent Liability.	 Accommodation Endorsements.................................................................................................................................... 
Endorsed Bills Receivable Outstanding................................................................................................................... 


SCHEDULE OF LAND 


Location and Description A cres Estimated 
Value


I	 Valuation 
I I	 _Assessed Mortgage 


_


1 T/. $)Ooô.00l$ 


I L1L (LL_ji.	 II $ $


_________ 


1 $ 


/L5 $	 000Jl$ 1	 $ 


'	 ?. J $ 3ThOO. 0011$ I	 $	 )OOOvOp- 


	


TITLE:—The title to all the above d scribed Real Estate is in my name solely, except as follows 	 ........ 


	


.................................	 ....... 
........ i.......................................................................................................................................................................... 


INSURANCE 
FIRE—Buildings $.........................................Personal Property 	 .... O..Q...................Merchandise $............................................... 



Who is the 


Sworn to ..nd ..ubscribedbeforemetlis........................Please sign here...ç


Date Signed..... l94J. 







FINANCIAL STATEMENT 


To THE NORTHWESTERANK 
The undersigned, for the purpose of procuring credit from time to time from you for the negotiable paper of 


the undersigned or otherwise, furnish you with the following statement, which fully and truly sets forth the 
financial condition of the undersigned on the......................day of..............................................19.........., which state-
ment you can consider as continuing to be full and accurate unless notice of change is given you. The under-
signed agree to notify you promptly of any change that materially reduces the pecuniary responsibility of 
the undersigned. 


In consideration of the granting of such credit the undersigned agree that if the undersigned at any time fail or 
become insolvent, or commit an Act of Bankruptcy, or if any of the representations made below prove to 
be untrue, or if the undersigned fail to notify you of any material change as before agreed; then and in 
either such case all obligations of the undersigned held by you shall immediately become due and payable 
without demand or notice, and the same may be charged agaisnt the balance of any deposit account of the 
undersigned with you, the undersigned hereby giving a continuing lien upon such balance of deposit ac-
count from time to time existing to secure all obligations of the undersigned held by you. 


ASSETS


Cash on Hand and In Bank ............................. 
Bills receivable, all good ...................................
Accounts receivable, all good ...........................


erchandise	 (How Valued ..........................) 
Cash Value of Life Insurance ...........................
Stocks and Bonds ................................................


achinery	 and	 Fixtures ...................................
Real Estate Belonging to	 i.......................


_Q)	 ......................................................................
.................................................................... 
.....................................................................


.................................................................... 
0)	 ................................................................... 


t4 Oo


' - - 
- 
-
- - 


..
- 
j
- - 


-
- 


- - - - 
.j
- - 


- -
g.g - - ...... . . 


- - - - - - 


- - - - - - 


Total.II / ()I6l


LIABILITIES 


Bills Payable for Merchandise .........................
Notes	 Due	 Banks .................................................


Bills Payable, otherwise disposed of .............
Open	 Accounts .....................................................
Mortgages or Liens on Real Estate ...............


p 4.) 


4.) 
-	 'd ...................................................................... 


oo..................................................................... 
04\ 


-) 0) 
O	 Total	 Liabilities .....................................


NetWorth .................................................


-
3i


- 
0


- 


- - 


- - - - - 


- - - - - 
.Z. - - 


- - - - - - 


- .1 i. 


-


- 


I


- .
O . 


Total.
Ii 7 4 1 


Contingent Liability.	 Accommodation Endorsements.................................................................................................................................... 


Endorsed Bills Receivable Outstanding................................................................................................................... 


SCHEDULE OF LAND 


Location and Description Acres
I	 Estimated 
I	 Value


Valuation 
Assessed Mortgage 


,L	 -	 . i $ ii	 • $ $ 


()5L L)	 'v) L $ t a	 .	 a $ I $ 


_________________________________ ______ _________ $ I$ 


__________________________________ ______ _________Is __________


TITLE:—The title to all the above described Real Estate in my na e solely, except as follows.... 


. .. .....


•IIIIIIIIIIIIIIxI. 


INSURANCE 


FIRE—Buildings $..1O.Q?.... 0•O 	 ...... .Personal Property $
	


Merchandise $............................................... 
LIFE—$..lcO.o........................Who is the beneficiary.............. 


Sworn to and subscribed before me this...................... 


dayof........................................................19.......... 


Notary Public.


Please sign	


...............,,. 


Date Signed...........L.4 ................. l9.&2 







DMrm 1 


DFENSE MINERALS ADMINISTRATION 

Control Slip 


CONTROLLED DOCUMENT 


DMA Docket No. 2873 - 


DO NOT DETACH THIS SLIP 


Action on this document is recorded and 
controlled in Reports and Records Branch. 
Any movement of this document between di-
visions or offices of DMA or movement outside 
DMA must be reported to the Reports and 
Records Branch. Actions taken that affect 
status of the case must also be reported. 


This document has been recorded as 


EXPLORA'IION ASSISTANCE 


Any action taken to change the type of 	 - 
request for assistance must be promptly 
reported to the Reports and Records Branch. 
Use DMA Form 2 for submitting these reports. 


Copy to USR1., 'It) USGS. & REGION VII 


Routing Slip 


To: Cede 600, Room I.637 Date 2/9/53 


To: ___________ Date ________-


To: O-vi'... Date ii 


To: CL-s.) Date 


Date ______ _________ 


To: Q) C-)	 Date 7- 5 -53 
To: _______________ Date __________ 


To: ____________ Date	 - 


To: ______________ Date /0 // 


To: Date 


To: Date 


To: Date 


To: Date


To:
	


Date 


To:	 Date 


DO NOT DETACH



CONTROLLED DOCUMENT 


INT.-Dt.JP. SEC., WASH., D.C. 	 95868 I 







..
UNITED STATES



DEPARTMENT OF THE INTERIOR 
DEFENSE MINERALS EXPLORATION ADMINISTRATION 


WASHINGTON 25, D. C.	 600 


Project Summary. Report 


By: Walter C.	 July 27, 1954 


1. Docket No. DMEA-2873 - Mica 

Contract No. Idm-E562 
Short-Mitchell Mine	 - 
Upson County, Georgia 


Operator: Sam L. Phillips, John Phillips and Lin Carpenter 

doing business as Empire Mica Company 
Spruce Pine, North Carolina 


Operator's property rights: 
Lease for five years dated June 17, 1953. 
Personal guaranty for royalty. payments. 


2, Contract dated July 2, 1953.



Work authorized: 


Stage I: 
Clean off sides of shaft and drifts 	 $100.00 


Stage II: 
100 ft. of timbered shaft @ $50.00/ft. 5,000.00 
100 ft. of drift @ $35.00/ft.	 3,500.00 


Total estimated cost	 $8,600.o 
Government participation @ 90% 1	 $7,740.00 


Amendments - None. 


Work completed: 
49 ft. of shaft © $50. 00/ft. 	 $2,450.00 


Total accepted cost	 $2,450.00 
Government participation © 90%	 $2,205.00 


Work began on July 1, 1953, ended on January 29, 1954, and 
was terminated by mutual consent on June 7, 1954. 
Field Team Final Report received June 28, 1954. 
Operators' Final Report received June 30, 1954. 


3. Audit - certificate issued June 9, 1954 
Accepted cost	 $2,450.00 
Government participation 	 $2,205.00 


4. Certification of discovery - none issued.







S 


aducted - Not very well. ckdy one-half of the 
Dyed shaft was sunk. Heavy ground and excessive 
was the Operators' stated reason. The Field 
says these conditions could have been controlled 
perations had been conducted "around the clock" 
water was first encountered. 


Lon - Poor. 


ring - Narrative portion of Operators' monthly 
rts were extremely inadequate. The final report 
Cairly well done. 


Geological premises - The premise that the pegmatite 
would continue to the 100 foot level was not proved 
since shaft sinking was abandoned at 49 feet. 


Geological criteria upon which work was based: 
1. Weathered vertical pegmatite of uneven thickness. 
2. Large amount of excellent quality mica. 
3. Past production. 


Criteria developed during project: 
1. Unzoned disconformable pegmatlte in excess of 


7 feet in thickness. 
2. No strategic mica. 


Future possibilities: 
Field Team Reports that additional exploratory work is 
justified if carried out by competent miners on 24-hour 
working day. 


Recommendations: 


The Nonmetallic Minerals Division concurs with the Field 
Team that no certification of discovery should be issued. 


The Geological Survey concurs in above recommendation 
and comments that careful study must be given on any further 
work. 


The Bureau of Mines - (Review not yet received.) 


The project was terminated on June 7, 1954, by mutual 
agreement with the Operator agreeing to the payment of royalites 
for a period of 10 years. 	 -
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•	 UNITED STATES 
DEPARTMENT OF THE INTERIOR 


OFFICE OF MINERALS EXPLORATION 

WASHINGTON 25, 0. C. 


Jigy , 63 


e Soa L. U&po


Re:	 A273 (ULa) 
EzØre MCQ Coany 
Stor4WLcbeU fithe 
Upao County, GeorLc 
COntrict 1E562 


Spruce Pto, Lortb Ccxc 


&cr lr. hiU: 


After the completion of the approved exploration work under 
the contract identified above, we asked to be informed about 
changes in the status of the property and. production from it 
during the period of royalty obiiation. 


To assist you to furnish thiB information and. to assure the 
accuracy of our records, please answer the questions on the 
back of this letter and return two copies to this office 
yith copies of any pertinent documents. 


if you 'dfl be	 e*toujb to br.nj vie up to dtc vc ehou1 
be ctblc to reecc the Govermenee t&en c tnet any 


futuvo ra&sction fro th property.


mceretp yorc 


Grfswoij 


t. a. Cr wo4,, cktE

vteton of iineit
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NMForm7 
(10-58)


Mr. S L. Phillips 
Ispire Mica Cpany 
Spruce Pine, North Carolina


Re: 1*I!A.2873 04ic*) 
1ire NLc* Copsny 
Short.MLtcbell Mine 
Upson County, Georgia 
Contract ldm-E562


flFRTtTM. FuR ec,Pv 
I iJTTI


Dear Mr. PhillipE 


Thank you for returning the coiupleted ) Form 63'. mailed to 
you an J*ly 29, 1963. 


By the terms of the subject Exploration Project Contract and 
the royalty agreement in lte* 4 of the Termination Agre.asnt, 
dated June 1, 1954, all minerals mined or produced frms July 2, 
1933, to July 2 1963, were subject to the Goverzimsnt's percent" 
age royalty as set forth in said contract. 


As the period during which production was subject to royalty has 
szpired, the Goverient according to its present records 


rtstna no claim or lien against the property subject to the 
contract or any future production tberefr. We, therefore, are 
closing our book and records on this contract. sour attention, 
however, is cafled to the provisions of the contract which require 
the Operator to keep sad preserve certain records for the periods 
indicated.


Sincerely yours, 


George Fumich, Jr. 


Director	 \\


1.3683 
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UNITED STATES

DEPARTMENT OF THE INTERIOR 


OFFICE OF MINERALS EXPLORATION

WASHINGTON 25, D. C. 


July 29, 1963	 Re: DNEA-2873 (Mica) 
Empire Mica Company 
Short-Mitchell Mine 
Upson County, Georgia 


r. Sam L. Phillips
	 Contract Idm-E562 


Spruce Pine, North Carolina 


Dear Mr. Phillips: 


After the completion of the approved exploration work under 
the contract identified above, we asked to be informed about 
changes in the atatua of the property and. production from it 
during the period of royalty ob I çat1on. 


To assist you to furnish this information and to assure the 
accuracy of our records, please answer the questions on the 
back of this letter and return two copies to this office 
with copies of any pertinent documents. 


If you will be kind enough to bring us up to date we should 
now be able to release the Government's lien against any 
future production from this property. 


Sincerely yours, 


OFFICIAL FILE 


	


0. M. E	 W. R. Griswold, Chief 


RECEIVE[ AUG .I c	
Division of Minerals 


	


ITIALS	 1
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OFFICIAL FILE COPY 


MME Form 7 


(10-58)


IWO 1 P $i2 


Memoranda 


To:	 Chief, Fiscal Section, Division of Ains 
•	 Services, Office of the Secretary 


Fro*:ACflNQ Chief, Division of field Operations, Ci 


Subject	 DlA-2813 (Mica) 
ire Mica Coiiipany 


Sbort'4Utehell Mine 
Upson Count)', Georgia 
Contract ldau.E562 


Enclosed for your files is the original of a Report of Royalty 


Review on the subject contract.


W. B. Griswold 


Enclosure 


GCSelfridge/hb (7/26/62) 
cc to:	 Docket DMEA-2873 


Director's Reading File 
CA&A Division 
C. C. Seifridge 
R.A. Laurence, USGS, Region IV, w/cy of Report of Royalty 


Review dtd 8/16/62 & orig. cy of memo dtd 8/16/62 to 
Chief, Division of Field Operations, from CA&A Division. 


Avery Reed, USBM, Reg. IV, w/cy of ea. item sent to 
Mr. Laurence.


•	
-	 h3683







OFFICIAL FILE COPY 


. i.Ts1Dert, .Aet2ng,4t1er 	 •awrL. 
Contract Administration and Audit )ivf sion 


$ubct DMU.28Th ('ic*) 
Eapire 4ies Cotupany 
$btrt.MttcheU 4ine 
Upson County, Georgia 
Contrat l4562 


nelosed are tbe ori.jna1 and two copies *f * Lteport of IoytJ.ty 
*v.w covering the subject *egion ZV contract. U you concur in 


the f sets stated therein, please asks the follo'iiin distribution' 


(a) Orit$nal to the PLsca Sectton ivision of Adtstn.. 
istrative ezviees, Office of the Secretary ; and 


() Dio copies ta Reton U 


This report La for OW record purposes only, therefore, no copy has 
bee proLd$d far t!'e )perstot. 


A evidemsa of yo*r corenrre*ee, a copy of yoi*r assorandue trans.. 
sLtt	 the ariinal of the report. to the Dsp.rtaent's fiscal ',c.. 
tioe ahodd b* furiUahed this )Lvtsio. If for any reason you do 
not concur, the orijLnsI and both copi*s should b* returned to this 
Division with yoir coaments. 


ne tosLree 


EDTalbert/ama 8-16-62 


cc 
Docket 
Director's Reading File 
CA & A Division 
Fiscal Section


13693
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UNITED STATES 
DEPARTMENT OF THE INTERiOR



OFFICE OF MINERALS EXPLORATION 

WASHINGTON 25, D. C. 


August 9, 1962 	 Re: DMEA. 2873 (Mica) 
Empire Mica Company 
Short-Mitchell Mine 


• TJpson County, Georgia 
•	 Contract Idm.-E562 


Mr 0 Sam L. Phillips 


Spruce Pine, North Carolina 


Dear Mr. Phillips: 


After the completion of the approved exploration work under 
the contract Identified above, we asked to be informed about 
changes In the status of the property and. production from it 
during the period of royalty ob11atIon. 


To assist you to furnish this information and to assure the 
accuracy of our records, please answer the questions on the 
back of this letter and return two copies to thi8 office 
with copies of any pertinent docwnents. 


Sincerely yours,


ef W 0 R. Griswold, 
Division of Minerals
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RECEIVED M!R 1? 1961 
DATE	 INlTiAL 


7	 J2170 
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0 _______ _____
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Spruce Pine, N. C. 
March 15, 1961 


V 
United States 
Department of the Interior 
Office of Minerals Exploration 
Washington 25, D. C.


Re: DNEA -2873 (Mica) 
Empire Mica Company 
Short-Mitchell Mine 
Upson County, Georgia 
Contract Idm-E562 


Attention: Mr. Frank E. Johnson 
Acting Director 


Dear Mr. Johnson: 


Referring to your letter of February 28, 1961 concerning 
the Short-Mitchell Mine in Upson County, Georgia I would like to 
advise that there was a mis-understanding as to which property we 
were reporting on. When we read the letter we were thinking of the 
Empire Mica Company as the Clarrisa and Cloudlan mines. Therefore, 
we stated that these mines were closed out the latter part of May, 
1960, (for reference to this refer to our letter dated March 6, 1961.) 


As for the Short-Mitchell mipe in Upson County, Georgia there 
has been noproduction there for several years. 


We are very sorry we gave you the wrong information on the 
mines, and if this does not clear the matter, please advise us. 


Sincerely yours, 


fgJ	 24 


SLP/jh
	 Sam L. Phillips


<A 
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Mt. Sam t. Phillips 


Spruce Pine, North Caroitna


MAR 1 3 1961


OFFTrTAT. FTI.F (1)PV 


Re: D1EA2873 (Mica) 
Empire Mica Company 
ShortI4itchel1 Mine 
Upson County, Georgia 
Contract 1dmE562 


Dear Mr. Phillips: 


Thank you for the infornation in your letter of March 6, 1961, 
toncerning the Short-Mitchell mine, and the sale of the property 
to E. L. Brigga. 


4e ahal appreciate any inforntion you can give us as to who 
was operating the mine prier to the latter part of May 1960, 
ihen you state the rtine clo3ed operations, and whether there 
has been any production $ince July 2, 1953. 


Sincerely yours, 


(gjned) FRANK E. J0HNS0I, 


Acting Director 


SPHolt/gla 
3-13-61 
cc to:	 Director's Reading File 


Region IV w/cy Mr. Phillips' letter .3/6/61 
Code 500 
Chron


/


1,3683
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RECEIVED M4R 8 1961 
TDATh INITIALS 


___	 TEEi 


i ? 4 ____	 s- ' o 


S	 . * .


Spruce Pine, N. C. 
March 6, 1961 


United States 
Department of the Interior 
Office of Minerals Exploration 
Washington 25, D. C.


Re: DMEA -2873 (Mica) 
Empire Mica Company 
Short-Mitchell Mine 


Attention: Mr. Frank E. Johnson 
Acting Director 


Dear Mr. Johnson: 


In reply to your letter dated February 28, 1961 I would like to 
advise that this mine closed operations the latterpart of May, 
1960so therefore, there has been no production since that time. 


This property was sold to Mr. E. L. Briggs, Attorney-At-Law, 
Burnsville, North Carolina. 


Thanking you for your letter, I am


Sincerely yours, 


Sam L. Phillips 


SLP/jh
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DMEA FORM 6	 REFERENCE SLIP 


REV. 12 


TO:	 -	
INITIAL' DATE 


2. 1 
3. 


FOR: Check items for action desired 
- Action - Reply for signature of 


- Approval - investigate	 - Surname 


- Comment	 Recommendations - Signature 


Conference	 Rewrite	 File 


REMARKS: ffii' ",,J	 4L9Au' &z1./Y 


INT.-DUP. SEC., WASH., D.C. 	
M25803 
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Sam L. Phillips 


Spruce Pine, North Carolina 


Re:	 4EA2873 Mtca) 
Empire Mica Company 
.Sbort4litchell Mine. 
Upson County, Georgia 
Contract Idtn-E562


)FFICIAL FILE COPY 


tTT i' u &IT1I 51!


Dear Mr. Phililpa: 


Thank you for the Information in your iette of larch 6, 1961, 
concerning the Short4litchell mine, and the Gale of the property 
to .E. L. Brigga. 


" We i-Uappreciate any infomatt*nrou can give us as to who was 
operatin hexaie prior to the latter part of May 1960, when you 
state the mine closi piiàUona, and-whetherthre was any pro. 
ductIon after June 10, 1959,


Sincerely yours, 


ActIng DIreCtor 


SPHolt/gla 
3-9-61 
cc to:	 Director's Reading File 


Region IV w/cy Mr. Phillips' letter 3/6/61 
Code 500 
Chron


1.3683 
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We shall appreciate any information you can give us to o was operating the mine 


prior to the latter part of Nay 1960, when 
OU 


state the mine closed operations, 


and whether ther has been any podUCti0fl since July 2, 
l93. 
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FICIAL FILE COP 


avaIP1IIsI 


VEB28' 


Mr. Sam L. Pbiliip8	 ' 


Spruce Pine, North Carolina 


•	 Re: 1MEA'.2873 (Mica> 
Empire Mica Company 


•	 Shor't.Mitcheil Mine 
Upson County, Georgia 
Contract jdmE562 


Dear fr. hUlips: 


We have no information concerning the ShortMitche1l mine since 
June 10, 1959 Would you be kind enough to advise us whether there 
has been any production since that time We would also appreciate 
receiving the name and address of the present owner of this property, 
if it is known to you. 


The above is with reference to the Termination Agreement, dated 
June 7, 1954, signed by the individual partners 'of the npire Mica 
Company.


Sincerely yours, 


signed)	 ANK E. JIS0N 


Acting Director 


WRcriswold/gla 
2-28-61 
cc 'to:	 Director's Reading File 


Region IV 
Code 500 
Chron


h3683	 '
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Inactive since last report 
1epor14ng Period: January 1, 1958 to July 1, 1958 


Conudity:	 1L


PL1 A N04 ____ ______ ____ 
2595 412 


& & Dixie Mtes Iiio. Liberty 
3375 686 


J2073 562 Fripire	 ic* Co. 
(Pseudo)


ort-iitcbe11 


3050 6o1 Buriseon, et at. Jones-13o*.an 
3132 618 Dixie Mines, Inc. Hurst Mine 


3244 Alax Teague 034 Denson 


3799 40 J. }t4 Beam X3cnnstt


July 17, 3.958 


JUly 16, 1958 


July i1 3.958 


July 17, 1958 
July 317 1958 


July 17, 1958 A 


(ondity: je 


1709)	 323.	 hale Qeorgia Minerals Corp. Bales	 e..7.17.58 
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I	 I 
EXPLORATION PROJECT CONTRACT 


Certified Prpj 


Z3	 ijmic)j 
Up son County


RT MITCHELL 
eorgia 


Reporting Period:	 to 


Operator: Sam and Jhn Phillips and Lin Carpenter s, of Spruce Pine s, N® 
d/b/a &ipire Mica Company Spruce Pine s, N0C® 


The subject property was visited by the writer January 7 
l95, No work was being done and from all appearances the mine 


had not been operated since termination of the contract. No one 


was living in the old house on the property and upon inquiry at 


an adjoining farm house it was learned that Robert Howe the '2 
elderly negro owneof the property had died, The property has 
again changed hands and is reported to be owned by some lumber 
Company.


Ti1ml A, Beck Mining Engineer 
U. S. Bueau of Mines 
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SEMLANNUAL REPORT OF PSEUDO CER IFIDJROEGP4 


mE562 (mic L SHQR MI 


•	 '• 
Reporting Period: JL3L57to7157 


Operator: Sam L, and Jokn Philflps, and Lin Carpenter,, all of 
Spruce Pine s, N C., partners, d/b/a Empire Mica Co 


The subject prorty was visited by the writer on 


June 11, 1957. No work was being done and from all appearances 


the mine had not been'operated since termination of the contract, 
I 


Robet Howe, the former oier who lives on the property stated 


that 80 far as he knew no one has a lease on the property at 


present.


Wm. A. Beck, Mining Engineer 
Bureau of Mines 


June 11, 1957 


z
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DEFENSE MINERALS EXPLORATION ADMIN 


SEMLANNUAL REPORT OF PSEUDO CERT 
PROJECT 


DMEA 2
y, Georgia 


Operators Sam L0 and John Phillips and Lin Carpenter s all 
of Spruce Pine s N0 C0 Partnrs d/b/a Empire Mica Co0 


The subject property was visited February 27, l957 


Robert Howe, the former owner of the property still lives on 


the property and stated that no work had done there since the 


completion of the contract0 Mr0 Howe stated he had sold the 


property to a man by the name of James Ansers0 


Win0 A0 Beck, Mining Engineer 
U So Bureau of Mines (DMEA) 


February 27 1957 


z
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Pseudo 


Semi-Annual. ReporJof Certified Projects 


Reporting Period 1-1-56 to 7156
	


Date of Examination 8-1-56 


Operator: Sam & John Phillips and Lin Carpenter, ptnrs. d/b/a Empire Mica 
Comjany, Spruce pine, N.C. 


Mine Name : SHORT MITCHZLL 


County and State .: Upson Coun±y, Georgia. 


Docket Number and Commodity --- DMEA- 2873 Mica 


Contract Number --- .Ldm-E 562 


Date of Contract :	 July 2, 1953 


Date of Certification : 10 yr. lien by termination agreement - 6-7-54


Expiration Date of Royalty Payments : July 2, 1963 


Total Amount of Contract : $ 8600.00 


Total Expenditures under Contract : $2450.00 


Amount of Government Participation at Q; $2205.00 


Rcyalty Payments this Period : None 


Previous Royalty Payments: None 


Total Royalty Payments to Date: None 


Percent Government Participation Repaid - 0.00% 


Royalty Due on ProductIon to Date : None 


Royalty Remarks: No mica of salable quality was produced 
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Original Estimate of Reserves 
(from final Engr.-Geol. Report): 


Increase (or Decrease) of Reserves 
by work performed subsequent to 
original and last Field Team 
estimates: 


Revised Estimate of Reserves:


No reserves estimated 


none 


Production this Period (Ore or Concentrates) in suitable detail None 


Amount of Previous Production (since date of contract) 	 None 


Total DA Production to Date None 


Percent of Revised Reserves Mined	 None 


Production Remarks: Mine has. never produced. 


Other Remarks: Property was visited with CE. Fisher,DMEA Auditor 


(Investments, description of additional exploratiofl or development 
work, production facilities, and plant installations, etc. since 
completion of the exploration project work) 


Property was visited with C.B.. Fisher,. DMEA Auditor August 1,1956. 


Robert Howe an. aged colored mx, owner of the property, was inter-


viewed. He stated that no work had benn done R at the mine since 


the DMBA contract was terminated. He is using the shaft for a 


well when the water in his well gets low. He also stated that e 


is about to sell his. property. 


Signed	 Engineer 
Win A.Beck, Mining Engineer







Docket Copy 
Urriune: 


UNITED STATES

DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS EXPLORATION ADMINISTRATION 


WASHINGTON 25, D. C.	 600 


FEB -2 195 
Mr. Robert A. Laur*nce 
!flcutive Officer, DI4EA 
Field Tean, Region V 
Roca 13, Post Office Bldg. 
noxvi11s 2, Teanessce 


Dear Mr. Laurence: 


For your inforaation we are listing below the executed 
certifications b agresnent de in the IostaUio Mineral.s 
Division:


DM	 Ida-E	 aa.	 Pats 


2579	 49	 Mica Industries, Inc. 
2610	 431	 Dixie Minerals, !nc.	 4/7/54 
2873	 562	 *apir. Mica Coapany	 6/7/54 
3375	 686	 B*aoud Rsnde1n	 2/l4/5 
S e in i-annual reports on production, rcialty received, and 


future plans should b oubsitted 1s±rig the **e foraat as is used for 
certified projects. The total production froa the Chalk W111 Mine, 
DMA.. 16(5, Mica Deve1opent Corporation, would be of interest, if 
available. 


•	 Sincerely yours,	
0 


eor C. elfrIdge 


C1*iraan, Operating Cositte 


•	 Approved:	 LGHouk:gad 1/26/56 
Copy to: Adar. R. Fili 


Docket /a/ Robed W.	 operating Co*aittse 


	


• Nsaber, Bureau of Mines	 Mr. Kiilsgaard, 5222 
Mr. Dietrich, 3061 


Thor U. K.iilsqsai'd	 L )	
Mr. ifouk 


)4s*ber, Geological Survey '' 


L
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INTEfl REJ?ORT ON PSEUBOCERTTh'IED PROJECT 


87I ) 


0prato	 Epir iic Corry Spric Pin North Carolini 


Locatio	 3	 1r1in	 nd nil by ro	 20° re Of 
Upson County, Gori 


Twritor itd th ubjsot	 Jthur U, 1956 


o work h been do on th property since tho et@t 


ati trxnitd


Ainirig	 ii© 
roii of ino 


Jrn7 U, i96







UNITED. STATES

DEPARTMENT OF THE INTERIOR 
DEFENSE MINERALS EXPLORATION ADMINISTRATION



WASHINGTON 25,D.C. 


©T.i2	 4 


*'. )ob*rt 4 
ti,.	 1r 
P4 t.a*, egi VU 


aoci 13, omt tc 314, 
,


• :ec1	 iet 
*t	 k.r 
** 


1tt,ebe1 C*tr Iurt irc4i*. 
C*tX4.	 Id*'L4h4 


• •	 Docket 1. DNA2725 - 
'c)zast CLty Unin 
d )* Une 


Ciue1*nd ctaLt	 4t4 caroltias C,tr* ;;, Im4% 


icket . t.873 - 
pi	 ic	 a 


kt-4ttth.0 n* 
Upsoc Gcwt, sota 
Ctr*ct 


XJ.az' *',


Docket N	 3.3(s9 - Rto. 
Mr . 47 *d 


cax1 raflk Tha 


•	 **e	 Oeorgie 
•	 tra*t o. 


Rate*sø. is *s4e to your *e*u• ot ugut 2C) creørui'g 
the 4irt.re,t ti*s ot ter*i*sftc sct1ci t.ks io the subject see,. 


x 


z'.epst to aob.rt air .a ?a'.at Cit7 
3 O 1*72 tt the ti*. the t *1Mtt srisuassta i*re pi!.parsd • * 
*o tezi4tjor& sree*set.e wor p*pczed as these e*trsots wr'e 


wUat*raL netie. .eet ot tb. deNults ot th* 
per*tors


• U 


iou say •. ..ws *vid.ntZy a.ts.rstcc4 the 	 gs (ot u. 
t.r.iaitj* *otjae*), tor e *s.	 that the	 s *eery1g 
the. ritt to xipst tar york *lr.s4 die. • . P7it bfr
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•	 Xtyouasapayiient by the opsz*t, that isoci'eet, It yOa** 
ps*sat r	 subeaqs*t eperat, that La rong. Moreover, no 
x.jalty can aecr .z.pt a c.rtiti,atio ier the ocntr*e4 within 
the ti liMt.d by the oQntr*ct, aid it there baa bean no disaoiiry 
there cs.naet, of course,. be axi cr4fication. Tit in i±y tien it. 
is desirable to preserve the Qover*.et ' royalty *'ights vtthct 
certiticati it is necessary to do so by sgreament with the cperator, 
assirg that the operatcr 4U agree... 


xu 


T say:	 asd t the Goycrnt was prvin 
the right to 11.paptent roz work al*ea4)r done, in	 a flS%t applioant 
hculd be awarded a odract to ccaplet. the work which waa abanaote 


b detault at the origins]. eratora." if ou mean that yai aa&td 
that the obligaiioe of the orig inal aperators woul4 be carried to sa'e 
new sube.qu.nt operators, thai. could be don. onZy by agreement with 
the subsaqsnt operators. 'dinartiy U11 tre&ts ftsrther operattons 
by a aw operator as an entirely n.y pro4ect thout liability for 
past Operations whioh did mali result in a certification of discoveiy 
or 4.ieloi*ent. ifowever, in acme oases where the second operator 
voeld derive unusual benefit tr the Gavsrn.snt ' a contributton under 
the original contract he mey be required to sese liability for snob 
contribution it certification is aed. 	 . 


%ith respect to an operator who baa abandoned the property 
you says' 'As it now stands, thore is evidently nothing to prevent 
these d*tault.ra fron resuiring work at their own expense, doing a 
little more work nd poaibly making a discovery, thus leaving the 
Government holding the bag for ' its investment in thea. cc*tracta.w 
That is erroneous .xsept wher. the Government terminates the ec*tx*ct. 
Under the provisions at the contract the operator can be relieved fron 
the rcValty obligations only by "...ccnplets abandonment by the qperatcr 
of all interest in or operations on the land for a period of' ten years 
fran th. date f thin cositract...' if the Qoveri*s*t terminates it 
waives all cl'm for daaages ca acct of the abandonment. 


V 


i	 It. is not clear to us why one type of action vaS 
taken tar these two contracti (Robert laker and lorest City), and 
entirely different actions tain in terminating (the other contracts)..." 
The utho of t..r*irtating contract. zat depeed npca th facts in eaoh 


2.







the viUingne a o the operator to sign a torainatton agram.nt, and. other slaanta. We osnnot nquix. operators to enter into 
ter*ieatt. ag ants, and vs cannot preserve rc1t7 rights sxsept 
b7 agre.m.nt or by certiuleatton. Rascisatcn, vith de*nd tor repa. 
ment, ii resorted to only vbere th operator 's deu1t fa d.*sd to 
be inexcusable and the Go'vernsnt teels that it wmild ban been 
benericial to have completed the proeet. 


These aattra are dt8cunsed in more detail in Circular No. 33 of June 30, 1954.
$inesr.ly yours, 


George C, Se!frTTg' 


Chatz'tn, erat4ng Conittc 


Approved 4 


J. H. Hedges 
-	 1-	 - 


15beX, BUZ'.at of Mines 
Thor H. Kiilsgaard 


J4snber, Ga1oical 
Loaouk/JLHofflurid/ 


LGHouk :gad 10/6/54 


Copy to: Adinr. R. File 
•Crating Committee 
Docket-4 
Mr. Kiilegaard, 5227 
Mr. t)ietrich, 306]. 	 * 
Mr.Eouk-'4	 *. 
Mr. Hoffiund 2







UNITED STATES

DEPARTMENT OF THE INTERIOR 
DEFENSE MINERALS EXPLORATION ADMINISTRATION 



WASHINGTON 25, D. C. 
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UNITED STATES



DEPARTMENT OF THE INTERIOR 
DEFENSE MINERALS EXPLORATION ADMINISTRATION 


WASHINGTON 25, D. c. 	 600 


Mr. Robert A. Laurence Subject:	 Docket No. DMEA-2646 - Mica 
Executive Officer, DME. Robert Baker 
Field Team, Region VII Zirmiiniin Mine 
Room 13, Post Office Bldg. Mitchell County, North Carolina 
Knoxville 2, Tennessee Contract No. Idin-E444 


Docket No. DMEA-2725 - Mica 
Forest City Mining Company 
Old Mauney Mine 
Cleveland County, North Carolina 
Contract No. Idm-E4O 


Docket No. DMEA-2873 - Mica 
Empire Mica Company 
Short-Mitchell Mine 
Upson County, Georgia 
Contract No. Idm-E562 


Docket No. DMFA-3O99 - Mica 
Homer C. Mundy and 


Carl Frank Thomas 
Dickens Mine 
Oconee County, Georgia 


Dear Mr • Laurence: Contract No. Idm-E6O9


Reference is made to your memorandum of August 20, 1954, 
questioning the different terminption actions taken in the above-
cited cases. 


Both Robert Baker and Forest City Mining Company were 
terminated unilaterally for non-performance. Empire Mica Company 
was terminated by mutual agreement with the Operator with the pseudo 
certification clause added. See our letter of JuJ. 16, 1954, from 
the Operating Committee, fourth paragraph. Both Robert Baker and 
Forest City Mining Company had the right to abandon, whereas Empire 
Mica Company did not. In the "rescinding DI'1E&-3099 (Nundy and Thomas) 
with demand for repayment", this was an agreement in which the Operators 
would have repaid the Government if they had executed 'the document. 


I hope this will answer your questions. 


Sincerely yours, 
Approved: 


Member, Bureau of Nines 	 Chairman, Operating Committee 


Member, Geological Survey 
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UNITED STATES 


• DEPARTMENT OF. THE INTERIOR 


DEFENSE MINERALS EXPLORATION ADMINISTRATION 
WASHINGTON 25, D. C. 


Kr. 3am L. Piflips 
nire $ia company 


SpDuôe Eine, rth. Carolina 


\	 Re: 


Dear	 ?niUips:


Docket No /DMW2873 (*ca) 
Short-Mitcheli Mine 
tson County, Qeoria. 
Contrat Id*E562 


Tis s• to ifori 7O that ie. r.na auaea any. 
aett3ed account o2 the\costs 	 the work under the stbjeet 
coniract, wI2ich Work wa exinatea by mutual &reent by 
an instzuant dated 1une\1/ 1954, is as followa: 


Total claimed £Gr units ok\work ierformed	 • 
io4.ai GovornrneAt ccntx'9titiri at 90 percent 	 2,20O 


Under the pvisio? of the terminatXon areeMent, 
you are required to pay to thè Ooverriment a royalty on all 
miaerals mneci or pyoduced froi the land described in the 
contract, as provied in the cotract, for a period of ten 
ears from the daj'e of contrsct çr until the total *mount 


contz'ibuted by te Government, without interest, is fully 
repaid, whichevt occurs first. \ 


Payits should be nade t	 . hobert L. Laurence, 
Executive Officer, I)MEA Field Team,	 ion VII, 13 Ioet 
Office 1oxville , Tennesse. Checks should be 
drawn payabIe to the Treasurer of the ited states. The 
purchaser hould be advised to deduct the royalty from the 
amount duev on each shipiDent and forward oneck directly 
to the E.cutive Officer,	 0 	


0 


• / Royalty payments to the Governmez\t should be • 
accompaEiied by suitable evidence, such as cpies of settLe-
unt e$eete showtn quantity and grade of or' sold, the 


the purchaser, and the price end chargea certified 
• to	 correct by the purchaaer. 	 • 	 0 


0 	 /	 Tu are requested to notify Mr. Laurtee of any

c1nges in ownership or production rights that ay have any 
etteet ott the Oover'nnrLt' s right to its percentse royalty.











UNITED STATES

DEPARTMENT OF THE INTERIOR 


GEOLOGICAL SURVEY 


WASHINGTON 25. D.C.


IN REPLY REFER TO: 


G-MD.CNM 


July 1, 19514. 


Memorandum 


REVIEW OF FIELD TEAM REPORT ON APPLICATION rKEA-2873 (mica) 


To:	 L. G. Houk, Defense Minerals Exploration Administration 
From: D. M. Larrabee, U. S. Geological Survey 
Applicant: Empire Mica Co., Spruce Pine, N. C.. 


Name of property: Short-Mitchell Mine. 
Location of property: Upson County, Georgia. 
Date of Field Team Report: June 25, 19514.. 
Authorship of Field Team Report: K. H. Teague, J. F. Ot1Neifl, 


and. D. H. Amos. 
Field Team's recommendation: 


1. Terminated, by mutual agreement. 
2. Additional work is justified. 
3. This will require very competent miners 


on 214. hr. working day. 


Comments:
Point 3 above must be given careful stu&y on the part of 


any further work. 
ACTION RECOMMENDED: 


Follow Field Team' s recommendation.
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UNITED STATES



DEPARTMENT OF THE INTERIOR 
DEFENSE MINERALS EXPLORATION ADMINISTRATION 


RO öF3J&LD 
KNOXVILLE 2, TENNE, 


June 28, l9S1. 


IVleiTtoranduin 


To:	 Operating Committee, DMEA Washington 


From:	 Field Team, DNEA Region VII 


Subject: Operators Final lbport, DMEA.-2873, Idm-.E S62 (mica) 
Eire Mica Co. Spruce p ine, N. C., Operator 
Short-Mitchell Mine, Upson County, Georgia 


Enclosed are fot copies of the Operator t s final report 


on the subject exploration contract, received in this office today, 


The fifth copy iS being retained for the files in this of ftce. 


The Field Teams final report on this project was mailed 


June 2, l9S1..


7ff'dei2 a' 
olert A. Laurenc 


IXECUTffVE OFF8CF 
/DMEA REGION 


Wm. A. Beck, for V. J. Lynch 
U. S • Bureau of Nines







1	 S	 -	 . 


Spruce Pine, North Carolina 


June 25, 1954 


Mr. Robert A. Laurence, Executive Officer 
DI'UA, Region VII 
Room 13, Post Office Building 
Knoxville, Tennessee


Re Short-Nitchell Nine - DA-7873 
Upson County, Georgia 
Final Report 


Dear Mr. Laurence: 


Work was begun on the Short-Mitchell Mine on or about 
July 1, 1953. The work consisted of sinking a 5x7 ft. shaft to 
a depth of 49 feet. This shaft was timbered from the top to the 
bottom, and extreme difficulty was encountered after we reached 
the depth of 36 feet, because the ground was so soft it was next 
to impossible to make any footage. The operator used a pneumatic 
sludge pump in their endeavor to keep the soft muck out of the 
mine. After the 40 foot depth was reached, a sludge pum and a 
sump pump were used and we were able to sink an additional 9 feet 
by working practically around the clock, It was at this ioint 
that the operator requested termination of the contract. 


At no time in sinking the 49 feet did we come in contact 
with a mica bearing pegmatite. The operator had three different 
crews, all considered to be good mica miners, and each crew aban-
doned the mine. They believed it next to imossib1e to sink t,he 
shaft and hold the earth. 


The operator apreciates the fact that your office has 
seen fit to permit us to terminate this contract, in view of the 
circumstances mentioned above. We wish to thank the DIA personnel 
for their cooperation, and will be glad to furnish any additional 
information required.


Very truly yours, 


>L /6e4J4? 
Sam L. Phillips 


P/b







UNITED STATES

DEPARTMENT OF THE INTERIOR 
DEFENSE MINERALS EXPLORATiON ADMINISTRATION 	 COPY. 


Room 13, Post Office Building 
Knoxville 2, Tennessee


June 25, l95I 


Memorandum	 .	 .	 . 


To: .• .	 Operating Committee, ])ME - Washington, D. C. 


From:	 Field Team, DMEA. lbgion VII 


Subject:	 Final Reporb, ]3(EA-2873, Contract Idm-E 562 (mica) 
Operator: Empire Mica.,. Spruce Pine,. N. C. 
Short-Mitchell Mine, tJpson County, Georgia 


Enclosed are four copies of the subject final report. 
The Field Team agrees with the recommendation that a certificate 


of discovery should not be issued, but the lien should be 
preserved in the evónt some other Operator takes over the mine 
and completes the exploratory work. 


/8/ Robert A. Laurence, Executive Officer 
DMEL. Field Team, Region VII 


/s/ Wm. A. Beck, for V. J. Lynch 
U. S. Bureau of Mines


Reviewed by

DMEA OPERATING COMMITTEE 


(date)
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FflAL. 1JP)R. 
on 


D4EL'.Z87, ZdzS6Z, &iT ?CEL MI 
(rnios) 


Opsz*tors	 1io* Coinpsny, Spruce sine, North Caz*olin* 


Vt, ShortMitohell 4ne is 34 tjrflne miles and 4 *iles br road S.20°N. of atesy tie, tpson County, Oeorgia. 


ork oo*plst.d under the contraot consisted at si*kin and 
ti*b.rS.*g a 49.b"tot vertSea] shaft, 1eswy grouM and considerable 
water were oo*uterd and repeated etteapti by the Operator to Contiu• 
siaing *sde me signitioant progress) thus, the contreot was terainsted 
by aMtual egraas.nt effective June 7, 154. kS no stratagic aia* was 
discovered during the work, no certification at discovery should be 
issued. The field examiners are of the opinion that s4ditionsl exploratory 
work is justified but wifl require *ploy*ent of very competent miners 
and operation .arn4ithei.olockIt. 


Work began on Julyl, 195$ and .nded.au January 29, 1954. 
A 5'X7 , 2 .ioompart*ent, Y.z'tioal shaft was stank and timbered to a depth of 49.5 feet The lower 10 t.t of the shaft has partially caved in due in part to inadequate timbering. Considerable difficulty was 
enoountered in sinking the last ten feet becans. of heavy ground and 
much water. 


A dtseontoraab3., pe*tit. in ezoeseof 1 feet thick is ezpas in the shaft. Xt Strikes about N.20°L mud di,ps steeply to the northeast, 
o soning is apparent. The pegmetite oO2leiets of kaolin,tsed f*4dapazb 


*uerts and sparse muscovite. 


Lo mica was recovered during the shaft sinking. About 1500 
pounds at 5iineruzt' mica was obtained from old works by the Operator 
during the period of the contract. It was mU badly olayiltmin,d. 


Expcn$ure.i •	 (a) Total approved	 •.	 $8,600.00 (b Total Cost of project 	 2,450.00 (a Government's sh*re of cost	 2,205.Oo 
(4 Governments shar'. unezpended 	 5,65,OG 
(.) Value *tprOdtaotion during oprstiou •:	 NOne
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UNITED STATES

DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS EXPLORATION ADMINISTRATION 


Room 13, Post Office Building

Knoxville 2, Tennessee


June 25, 1954 


Memorandum 


To:	 Operating Committee, DMEA - Washington, D. C. 


From:	 Field Team, DMEA - Region VII 


Subject: Final Report, DMEA-2873, Contract Idni-E 562 (mica) 
Operator: Empire Mica Co., Spruce Pine, N. C. 
Short-Mitchell Mine, Upson County, Georgia 


Enclosed are four copies of the ubject final report. 
The Field Team agrees with the recommendation that a certificate 
of discovery should not be issued, but the lien should be 	 \ 
preserved in the event some other Operator takes over the mine 
and completes the exploratory work. 


4. 
Robert A. Laurence, Executive Officer 
DMEA Field Team, Region VII 


Wm. A. Beck, for V. J. Lynch 
U. S. Bureau of Mines


ReyjevJed by 
D?A OPERATING COMMITT 


(date)
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UIIT STATES 
DEPARTWiET OF THE INTERIOR 


DEFENSE MINERALS ELORATION ADMINISTRATION 


FINAL REPORT 
BY 


FIELD TEAM, REGION VII 


On 
DMEA-2873, SHORT-MITCHELL MINE (mica) 


Upsom County, Georgia 


By 


Kefton H. Teague, Geologist 
U. S. Geologioel Survey 


Jeme F. O'Neill, Mining gineer 
U. S. Bureau of Mines 


Dewey 11. Moe, Geologist 
U. S. Geolo.cal Survey 


Jirn. 25, 1S5


Reviewed by 
DMEA OPERATING COMMIT







I


FINAL REPORT 
On 


DME&-2873, Idm-'E562, SHORT-MITCHELL IILINE 
(mica) 


Operator: Fnpire Mica Company, Spruoe Pine, North Carolina 


The Short-Mitchell Mine is 3.4 airline miles and 4 miles by road 
S.20°W. of Yatesville, Upson County, Georgia. 


Work completed under the contract consisted of sinkgnd 
timbering a 49.5-foot vertical shaft. Heavy ground and oàiderab1e 
water were encountered and repeated attempts by th0pator to aontinue	 ,J 
sinking made no significant progress; thus, thetraot was terminated 	 tI' 


by mutual agreement effective June 7, l954.4 	 no strategic mica was

discovered during the work, no certification of discovery should be 
issued. The field examiners are of the opinion that additional exploratory 
work is justified but will require employment of very competent miners 
and operation "around-the-clock". 


Work began on July 1, 1953 and ended on January- 29, 1954. 
4 5 'X7', 2-compartment, vertical shaft was sunk and timbered to a depth 
of 49.5 feet. The lower 10 feet of the shaft has partially caved in. 
due in part to inadequate timbering. Considerable difficulty was 
encountered in sinking the last ten feet because of heavy ground and 
much water. 


A disoonforniable pegmatite in excess of 7 feet thick is exposed , 
in the shaft. It strikes about N.20°E. and dips steeply to. the north. 
No zoning is apparent. The pegmatite consists of kaolinized feldspar, 
quartz and sparse muscovite. 


No mica was recovered during the shaft sinking. About 1500 
.pounds	 "	 paiLfzom old .worksby Eeritor 


uring the period of the contract. It was all badly clay-stained. .... 
Expet2res: 


(a) Total approved	 8,6OO.O0 
(b Totc1 cost of project	 2,450.00 
(c Government's share of cost 	 2,205.00 
(d Governments share unexpended	 5,535.00 
Ce) Value of production during operation 	 None







S 


It i the opinion of the field exszainers that the heavy ground 
could have been controlled if op€ratios had been conducted 'around-the' 
clock" when water was first encountered. 


No equipment was purchased under the contract. 


K. H. Teague and D. H. Amoe, Geologists 
U. s. Geological Survey 


James F. O'Neill, Mining giner 
U. 8. Bureau of Nines 


Date: June 25, 1954
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UNITED STATES Rewritten by 
DEPARTMENT OF THEINTERIOR 


DEFENSE MINERALS EXPLORATION. ADMINISTRATION 


WASHINGTON 25, D. C 'Rewritten by 


JUN 
Mr Robert A Laurence 
Executiv* Officer 


1EA Field ?e*m, Region VXI

Root 13, Post Office *dlding 
noxYfl1e 2, !feimessee 


•	 Re Docket $Or EIEk4873 (Ilica) 
Ernpire Mica Co*n1 
ShortMitchefl Mine 
Upsan County Georgia 
Contract Mo. XdiZ562 


Dear Mr. Laurence: 


Reference is aade to our *eaors.nia of Mai 7, 
i'ecaeMii termir*tton of the sub1et contract b autual 
agreesent, with a provision for paysent to the Oo,rnt 
of royaltl on arz future producUon, regardless of eeititi" 
cetion


there is enclosed a teridnation agróent signed 
bç the Ad*inistz'atOr which, it' appro.4 bi rou and executed 
hi the Operator, would bind the Operator for roalty on all 
future production. 


After execution by tbe Operator, please isake the 
usual distribution of copies.


Z%cerely iOW*, 


LGHouk,iiC'Rubin/emd 6/2/5'4 
George C. Seifridge



Chairman, Operating 


Copy to:Docket 
Mm. R. File • '	 Operating Comm. 
L.G.HOuk 
Mr. Dietrich, B.M. 
Mr. Larrabee, GSA 
J. L. Hofflund 
H. 'C. Rubin 


Erioeures 6 


Approved: 


T. H. Hedgq 


ébéi, Bureau	 1e7)
chron. 


D. M. Larrabee	 pending 
•_.•.•r•-•rtJ•-1•-	 -••	 -•	 •	 ' -•	 '	 •'	 /	 •	 • 
Member', Geological Survei,	 '







FILE COPY 
SURNAME: 


UNITED STATES

DEPARTMENT OF THE INTERIOR 


DEFNSE MINERALS ADMINISTRAT i 4 iltten by 
WASHINGTON 25, D. C. 


Kr. Robert A. Laure e 
•	 Executive Ottcer \	 / 


DNEA Pie Id 'rea*, Regi'n VII 
Roois 13, Post Office ui1d1ng	 "-' 
nozvi1le 2, ?enneas$ Re: Docket No. XEA-2873 Kica •	 pire K.tca Coany 


ShortKitcheU Nine 
Upson County, Qeorgia 
Contract No. Id*'E5k2 


Dear Kr. Laurence: 


Reference is *4e to iour letter dated March 19 
to Kr. Sea I,. Pbil lips n connection with the Operator' 
2eqt*st for termination	 the subject contract. 


Xi' the field t8* examination, scheduled for 
March 24, I94, indicste4 that the Ooveraient 'a obligations 
under the aubeet eontract should be t.ratt*ted, you are 
authorized to execute the\ enclosed termination agreesent 
arid send it to the Operst4r for execution. In regard to 
your detexsii*tion as to ilhether the Goverxent * a obliga' 
tions should be temtnsted\ by agreement, see DuEL Circular 
21 Supplement No. 1, dat$ April 7, 1953, particularly 
the first paragraph, which \applies to agreements as well 
as notices for termin.tion.\


Zincerely oum, 


W. S. Martfn 


Enclosures 6	 ACTING Calre*fl, Operating Comeitt 


Approved 


J. H. Hedges	 I 


Iià',	 óf 


D. M. Larrabe 


kbèi éÔIO óatSÜrV	 '


Houk/HCRubin/emd !I./21/5L1. 
py to:tocket 


Adm. R. File 
Op. Committee 
Mr. Dietrich, 
Mr. Larrabee, 
Mr. Houk 
Mr. Hoff lund 


• Mr. Rubin 
chron. 
pending


3061 
G-232 GSA Bldg.







UNITED STATES

DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS EXPLORATION ADMINISTRATION 


RO'RP%LD3

KI\OXVLLLE 2D TENt 


May 7 l95I. 


Mmorandu 


To:	 Operating Conidttee, D N E A Washington 


From:	 Field Teams D N E A Region VII 


Subject: Request for Termination of Contract DMEA2873 Idm'E 62 (mica) 
ShortNitcheU .ne, Upson County, Ga, Empire ?li.ca Co0, of 
Spruce Pine, L CO3Operator, 


Enclosed are I. copies of a letter received on March 8, in 
which the Operator requested termination of the subject exploration 
contract, At the tins, we asked the Operator to attent to continue, 
although they have been reluctant to deepen this shaft ever since 
Noveither, when the depth was about 11.6 feet, 


Mr. Teague, , mos and , O Neil have examined the 
mine in March and April, but no progress has been made. On ApiJL lJh, 
the Operator pumped out the shaft, so that they could inspect it, 
and they affirmed the opinion expressed in the February interim 
report that, although conditions are difficult, the job could probably 
be conleted if the water level was kept down by kiaeping the p 
active 211. hours a day. It appears that conditions are somewhat xiLore 
favorable than at the Hanton ne (DA28S9) which was terminated 
by mutual agreement, and definitely less favorable than at Shell 
Ridge (DMEA..2610) and the Old Nauney (DI'A272) which were terminated, 
respectively, by mutual consent and for cause. 


We, therefore, request permission to terminate the 
contract by mutual agreement iith the Operator, but preserving the 
Govermment' interest so that any future Operator would be reqnired 
to repay in royalties on future production. 


Laurence 
EXECUTIVE OFFICER 
D EA REGION VO 


Wm, A, Beck, for V. J. Irnch 
U0 S Bureau of







..	 .0 


Spruce Fine, Norta CarôllriC 
Marche 5, 1954 


Mr. Robert A. Laurènc&, Executive Officer 
DMA Field Team, Rgeion 7 
Róoinl3, Poet OffIce Bldg. 
Knoxville 2, .Tenn.


Re: DMEA- 28'7 3, Id-E 562 
Shor't Mitchell MIne 
Upson County, Georgia 


Dear Mr. Laurence: 


The Empire Mica Company has encountered serious' difficulty in trying 
to operate the Short Mitchell Mine in Georgia. The principle diffic'ulty. 
is ceu'sed b' the s'o'ft'nes's of the material 'which' we. are atthnpin to' siik 
the shaft in. We havehàd three different. cr'ewi o'min&s.attept tb sink. 
this shaft and the last àrew áde' two attemp't's at' sinking this ihaft. rhè 
last tIme with the help of a mud pump end were unable to make any noticable 
progress.	 .. ..	 . 


•	 All three of the cwws' mentioned axe. known' to the DMEA Field Team 
andl believe the FIé]jd Team il vouch for the fast that these miners are 
as good as average if not bett.a.	 . 


•	 Because o± the extreme difficulty èncounter&d inthls mine rie 
respectfully request that this, contract be terminated by mutual consent of 
of the parties. 	 , 


Very truly yours, 


Sam L. Phillips 


SLP/lc


V7
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UNITED STATES



DEPARTMENT OF THE INTERIOR 
DEFENSE MINERALS EXPLORATION ADMINISTRATION 


WASHINGTON 25, D. C.	 600


H
S. 


APR 1 1954 


Mr. San I,, hUlLp 
1ft'. 14.tc 0apn7 
pruee pin.,. North Carolina


I	 flookit Uo. D4'u $73 -. 
hcr iitoheU Hth. 


Upsc*i county, augia 
Ccatraot No. Zdn..E% Desr , Phillips: 


I.t.reno. is *s1e to the naz!atjvg portia of your arwary' Noetbl Cetcr's teport, 


Pisee. retr to	 (c) of torn ? PJ4 (sv.). The narrative *tat.m.*t should be * coeoi de8ariptiQ at the prolr.s. ide, results soo jebed, dJiultj.* enco., t7p of rook penetratait, anount of p. natit. i a4 A'es., eat4ira(.e of the anount of aioa prcduoe4. Ie note that ttere wars on1 tour tt of sdvnao in the shaft for thø *nth of Jnuary. 
'The (4*rator' kins1 i.port shotU4	 tha vt Ccplet.d, giv, a stat*aat of the pouz*4s of block nies r.00vøreZ, end an estinat. of the 1,us when sheeted, also & record at aa 


sales to the AzyJng k)eyot.


4acer.3r yotr1, 
c-. ;	 [. 


r'	 c. ç 
çs 


Mvreno. ;. Iouk, GbL.f 
Notslli U$narala Divisi* 


LGHouk:gad 3/3:1/54 
Copy to: Adnar. R. File 


Docket File 
Field Teatu, Regiozi Vu 
?fr. Dietrich, 3061 
Mr. Larrabee, G232 GSA Bldg. 
Mr. Houic







UNITED STATES

DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS EXPLORATION ADMINISTRATION 



WASHINGTON 25 D C 


W. Sa* L. PhiiLIps, 


$pr*C* ?in1 ierth CaOa


Isi DMLw28T3, d*' $2 (sica) 
3hor LteheU In* 


Dear *. Thillicz 


•	 Zo*' Z.tter of March requ.stizg tsiaination of the 
Shcrt.w*tcheU contract hu been receied aiid considered b the 


7eld ?ea*. WI would like to de1ar * final deciaion til att.r 


. O'IeiiI aM *. As visit the ne uext W.dn.sd4, March 21. 


Tours very t, 


Robert A. Laurseø. 
EXECUTIVE OFflCEF 


DM REO V 


ecs 


r. Coi. 
Files







file Copy 
-	 surnames 


	


UNITED STATES	 ________ 
DEPARTMENT OFTHE INTERIOR 
DEFENSE MINERALS EXPLORATION ADMINISTRATION



	


WASHINGTON 25, D.C. 	 600 


	


MARli 1954	 __________ 


Xr. Robert .. laurence 
£xeoutive 0fficer tt 
Fiold Teai, 
Room 33, Post Office ]3ldj. 
KnoxviUe 2, Tennessee 


Dear Mr. laurence:


We wib to call your attent	 to the followin! dockote, 
the ccnpletion dates of 	 Lcb	 y require ettenEJion by amendment: 


oc1et Contract	 np1et1on date 


DMi2784 Id	 519	 February 14, 1954 
DM1-275 Xdm-E518	 Februy 14, 1954 
D234O IdE5O7	 Pbrimry 9, 1954 DA272 iLrnE559	 £obruary 23, 1954 


• 1 t1arcb 2, 1954 
D...2917 Zdm-D561	 }rch 2, 1954 
DME2921 IdrnE548	 February 15, 1954 
DMEk3OO8 .Idm . E56O	 roh 2, 1954. 


In those c&noo %'b9ro this will be neceiary and you 
approve, 4l1 you p1ese furni3b u	 copio8 of such aaondniont. 


cinQorely yours,


George C. Seifridge. 


Chairman, (erating Ccdttse() 
Approved; 


)iiber, Thn'eu of Miües 19 
D. M. Larrabe9 


M.*bà, Geoigic4 survey3ØJ 


WCAndereon:gad //54 
Coy to; Adar. R. File 


Docket tle 
Cerating Ccittee 
Mr. Dietrich, 3526' 
Mr. L*rrabee, G.'232 GSA B)4g. 
Mr. Houk 
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OF	 S	 fj 1W 
UNITED STATES 


DEPARTMENT OF THE INTERIOR . 
1Orc3 t8	


L 


	


IJ1I	 ORT 


	


Ds873	 62 (©) 
SHORT TWL. 


Ot©i Erçfr	 cn Spo	 N©th Colir 


L©citio	 3	 i1	 nd 1 rL1 Tr rod S O© W; ©f Yto

Cty 


Th haZt ,t bjoot	 h	 dxiv to dopth of L9 f 


No ok	 bthg do at th laot visit nd th hft wa ©od Th 


tiol idicat that th pt shaft bottorn i .hghr weatherod 


ptito Coitact with the operator oo&od that two oup of 


ha	 ecoithy attotod to ooJLto th thaf bt both goip q1,t. b 


e2iie of he	 owd ooitio	 It ie tho opiio of th e ire& tbt 


the Mft oold bo oted if o©terit ree rero plyd od 


opeitio	 odctd rod the &Look The operat hec beo infoaed 


of thio opio	 £Ibox JL500 owd of	 tca hae bei	 oved 


et1y fro	 old ehaft at the opaatoe ee U wae bodlr ol&r 


tLid,


l9L


o	 Tea	 d	 ioe 
U0 S ie©locl 


.L ©k	 in	 aeo 
U0 S Beai of







Form MF-104 (Rev.)	 UNITED STATES	 Budget Bureau No. 42-R1036.4 
(April 1952)	 S	 -	 Approval expires 6-30-53. 


DEPARTMENT OF t1-i INTERIOR 
DEFENSE MINERALS EXPLORATION ADMINISTRATIO?4 D ON VOjpp	 '' 


OPERATOR'S MONTHLY REPORT AN (flILI,) ,.s 


Month of	 1TY---------------, 1951	 Docket No. DMEA	 itract No. 1d-E 562 
Operator's Name	 ---P!flY---------------------------------------------- 	 JVUi.c ----------






Address Spruce Pine, N. C. 
Contract Amount, sAQQO---------.-	 Government Participation:	 Amount, $.i,14Q.00 


FOR OPERATOR'S USE
	


FOR GOVERNMENT USE ONLY 


ITEMS OF COSTS
Monthly	 Totals Previously 


Total	 Reported
Totals To Date	 Approved	 Approved Totals	 Approved Totals 


Monthly Total Previously Reported	 To Date 


(1) Independent1
Contracts: 


Short Form 
Drilling------------------------------
Bulldozing-------------------------
Crosscutting------------------------
Drifting------------------------
.hafting------


(2) Labor and Supervision: 
Labor--------------------------------
Supervision-------------------------
Technical Services................ 


(3) Operating Mat'ls. and Supplies: 
Timber------------------------------
Explosives--------------------------
Pipe----------------------------------
Track--------------------------------


(4) Operating Equipment: 
Rental-------------------------------
Purchase----------------------------
Depreciation-----------------------


(5) Initial Rehabilitation and Repairs. 
(6) New Bldgs., Improvements, etc. 
(7) Miscellaneous: 


Repairs to Equipment 
Sampling and Analysis:---------
Payroll Taxes---------------------
Liability Insurance--------------


(8) Contingencies (specify):


.2QO.OQ
	


225O.00--- - 	 2450.00--------------------------


QD --	 4$4c?:9 


Pursuant to authority vested in me, I certify 
that this aeoount is correct and proper for pay-
ment in the amount of: 


TOTALS-------------------------------- 2OQ.00-- --422.50-.oO-- 5G.OG -
I certify that the above bill is correct and just nd that payment therefor has not 


been received. 
Date ----- '5.4 *Payee	 --------------------------


i9	 .	 X1Q 


Per	 --Title	 Bart'nr........................ 
Wheii a voucher Is signed or receipted In the name of a company or corporation, the name of the person writing 


the company or corporate name, as well as the capacity In which he signs, must appear. For example: "John 
Doe Company, per John Smith, Secretary," or' Treasurer," as the case may be. 


—p" NOTE.—TItIe 18, U. S. Code (Crimes), sectIon 1001, makes It a criminal offense to make a willfully 
false statement or representation to any department or agency of the United States as to any matter wIShin Its 
jurisdiction.


(Instructions on reverse) 


)


11t)) 


Signature ---------
.MIthorlzed Certifying Officet) 


1PR16l9 
Date----------------Vou. No. 


(See other side)







O	 .	 -/ 


(Fo, Government vs only) 


CERTIFICATION BY GOVERNMENT REPRESENTATIVE: 


I certify that to the best of my knowledge and belief the contractor submitting this voucher is operating a Defense Minerals 


Exploration Administration project under Co r t No. 	 in accordance with the terms of the contract. 


Signature	 Title .	 Date 


APPROVAL (BYflMEA EXECUTIVE OFFICER OR ALTERNATE: _TJr EXEt1JTfVE OFFICER 


Title4	 Date!U 


MONTHLY REPORT OF OPERATOR 
The Operator (Contractor)' bf an exploration project is 


required to make a monthly report to the Government 
through the Regional Executive Officer. 'This report con-
sists of three parts as follows: 


(a) Form MF-1O4—Operito''s Monthly Report and 
Voucher.—This form details expenditures and consti-
tutes a 'voucher for reimbursing the Operator for the 
Government's share of costs; 


(b) Form MF-104A—Operator's Unit Cost and Prog-
ress Report.—This is a statistical report of expenditures 
which shows costs for the various types of operation; 
and


(c) Narrative.—A concise narrative description of 
progress made, results accomplished, and any unusual 
difficulties encountered must be furnished as an attach-
ment to this Report and Voucher. Wherever possible, 
the narrative is to be illustrated with maps or sketches 
showing formations penetrated and location and assays 
of samples taken as well as advances in workings. In 
the case of diamond drilling or churn drilling, the loca-
tion and inclination of holes is to be shown on a map; 
logs and assays also are to be submitted. 


The Monthly Report of Operator should be prepared in 
an original and four copies all of which must be sent to the 
Executive Officer of the Region not later than the 15th of 
the month following. 


Preparation of Form MF-104—Operator's Monthly "Re port 
and Voucher.—All the applicable spaces in Form MF-104 
should be filled in by the Operator, and the Operator or his 
agent should sign the certification in the lower left corner of 
the form. 


The items of costs are arranged in the order they appear 
in Article 6 (a) of Form MF-200 (Revised Februry 1952), 
however, this form is readily adaptable for use in reporting 
activities under other,contract forms. 


Under Item (1) delete words "Short Form" if the contract 
is a sub-contract under Form MF-200; and delete word 
"Independent" if the contract reported is on Form MF-200 
(A). Also, report work paid for on a unit basis under con-
tract Form MF-200 as though it were performed under an 
independent contract. 


Under Item (2) include labor, supervision and technical 
services incurred for the . xploratory operations. Do not 
include labor, supervision and technical services used for 
work performed under items (5) and (6). 


UndeI Item (3) include the costs of material and supplies 
used in the project other than that used under items (5) 
and (6). 


Under Item (4) appear the three types of operating equip-
ment expenditures, that is, rental, purchase and depreciation. 
The expenditures made for renting equipment belonging to a


third party will be reported under "Rental". The amount 
paid Or duly obligated for payment for the purchase of equip-
ment will be reported under "Purchase". The amount of 
expenditures due the Operator to reimburse him for deprecia-
tion of -equipment owned will be reported under "Deprecia-
tion". 


Item (5) comprises costs of labor, supervision, technical 
services, materials, etc., which are used in the initial rehabili-
tation and repair of existing buildings, installations, fixtures, 
and equipment. These costs, therefore, should not be reported 
under items (2) and (3). 


Item (6) includes the labor, supervision, technical services, 
materials, etc., used in the installation or construction of new 
buildings, fixed improvements, etc., necessary for the project. 
These costs, therefore, should not be reported under items 
(2) and (3). 


Item (7) covers miscellaneous types of expenditure such as 
payroll taxes, liability insurance, workmen's compensation 
insurance, repairs to equipment and sampling and analysis. 
Only that part of payroll taxes, liability: insurance and 
workmen's compensation which are paid by the operator 
should be reported under item (7). The share paid by 
the employee as a payroll deduction is to be included 
under item (2) as labor costs. 


Item (8) includes any unforeseen costs not included in the 
other seven categories. 


The original of Form MF-104 when submitted for reim-
bursable expenses incUrred under contract Form MF-200 
must be supported by original documentation or by certified 
copies of purchase orders, payrolls or transcripts of payrolls, 
unless such documentation has been waived by the Regional 
Executive Officer., This certification may be stated thus, 
"Certified True Copy (or Transcript)", followed by appro-
priate signature. If the Executive Officer of the Region 
determines that a contract under Form MF-200 should have 
an "on-site" audit, that is, a Government auditor should 
make an audit of the Operator's books and records of account, 
the Operator need not support his monthly voucher with 
original or certified documents except in cases of equipment 
purchases whose individual costs exceed $50.00. In these 
cases the original or a certified copy of the purchase order or 
invoice should be attached to the Monthly Voucher. N. B.—
Only the original of Form MF-104 is required to be docu-
mented. The four copies of Form MF-104 are not to be 
thus supported.	 - 


Form MF-104 submitted for reimbursement under fixed 
price contracts on Form MF-200- (A), however, are not re-
quired to be supported by documentation of any kind. The 
Operator will submit his, ëlaim under item '(1) of Form 
MF-104 by deleting as stated above the word "Independent" 
and by showing the, number 'of feet or other units immediately 
after the appropriate descriptive word, such as, drilling, bull-
dozing, crosscutting, drifting, etc., and giving the "Monthly 
Total" amount due. "Totals Previously Reported", and 
"Totals to Date" columns should also be filled in. 


GPO 53.35475







Form MF-1OJ&	
Budget Bureau No. 42-R 1151.1 


(Apr11 1952)	 Approval expires 6-30-53. 


UNITED STATES 


DEPARTMENT OF THE INTERIOR	 L C L' 


DEFENSE MINERALS EXPLORATION ADMINISTRATION 


OPERATOR'S UNIT. COST AND PROGRESS REPORT 


Month of------------195.	 Docket No. DMEA ..J! 	 Contract No. 14m:-----56 
Operator's Name	 P 9!RY---------------------------------------------Minerals------------------------


	


Address	 ---Pine, N---C.-------- -------------------------------------


II	 II	 I	 AUTHOBIZZD BY 
UNIrS TO UNIT CosTs _______________________ COSTS Tnis UNITS Twa	 Cosrs TO Dim	 DATB 


I 
TO DATH	


units I	 unit Costs 


	


OPERATION	 Um	
MoNTH	 Morrn 


Drifting-------------------------------------------------
Crosscutting._---------------------------------------------
Raising........................................................ 
Shaft -------------------------------------Ft. 
Winzes--------------------------------------------------------------------------
Drilling: Core-----------------------------------------------------------------


Churn----------------------------------------------------------------
Auger-----------------------------------------------------------------


Stripping......................................................................... 
Trenching-------------------------------------------------------------------------
TestPita------------------------------------------------------------------------
Reads and TriJs... ---------------------------------------------------------


TOTAL DISTRIBUTED COSTS------II----QPQQI ---------------


2450.00	 49	 50.00	 100	 50.00 


TOTAL COSTS 
AUTHORIZED BY 
CONTRACT 


Operating Equipment Purchased_--------
Initial Rehabilitation and Repairs-------------------------------------------------------
New Buildings, Improvements, etc-----------------------------------------------------


TOTAL COSTS-----------------------------200.00-----------------------44-50-.-OO--------------------------------------------------


The undersigned company, and theofficial executing this certification on its 
behalf, hereby certify that the information contained in this report is correct and 
complete to the Jiest of their knowledge and belief. 


Date----------------Operator	 P2 r--


-Per-----OL94Tit1O----------Partner 


NOTE.—TItta 18, U. S. Code (CHines). section 1001, makes It a criminal offense to make a wUhiWly 
false statement or representation to any department or agcncy of the United States as to any matter within 
Its jurisdiction.


(Instructions on reverse) 


(For Government use only)


REMABKB







INSTRUCTIONS 


-Preparation of Form"MF-1O4A--Operator's Unit Cost and Progress Report.—Applicable 
places on Form 104A should be filled in by the Operator. The purpose of thIs form is 
twofold as follows: (1) to furnish the supervising engineers and other administrators with 
statistical information necessary to better determine the progress of the project; and (2) to 
furnish more permanent information on mining costs for future use. The more important 
phases of operation on which permanent information is desired have been outlined in the 
form. There are blank lines, however, for those unusual phases which may need to be 
reported for a particular project. It will be necessary for the Operator to distribute his 
costs among the applicable phases reported with the exception of three items the costs of 
which are not to be distributed by the Operator. These three items are: "Operating Equip-
ment Purchased", "Initial Rehabilitation and Repairs", and "New Buildings, Improve 
ments, etc." The reason for not distributing these items on a monthly basis is doubtless 
clear to the Operator, since such distribution mi\ght well overstate the cost for any one 
month or period short of the entire contract period. 	 \ 


Form MF-104A has been designed to tie in with Form MF--104 for both monthly and 
cumulative costs. The "Total Costs" on Form MF-104A for each month should equal 
the monthly "Total Costs" as reported on Form MF-104. This is also true of the "Total 
Costs To Date". 


In preparing Form MF-104A, it will be necessary frequently to distribute certain 
costs over a number of items. For instance, supervisory and engineering costs may have 
to be distributed Over several phases, such as, drifting, crosscutting; raising, etc.,-provided 
that' these items were reported active for the, month. 	 uch' distributions should be made 


• on the basis of time spent on the various phases, on man days of labor charged to such 
phases, or on some other equitable bais. "Operating Equipmeht", "Initial Rehabilita-
tion and Repairs", and "New Buildings Improvements, etc.", will be distributed tO the 
several phases of the project by the Washington Office of DMEA at the close of the project 
if determined necessary. The last two columns headed "Authorized by Contract" will be 
filled in by the Operator if such information is found in thecontract. This information is 
usually a part of Exhibit "A" of the contract. • A space for remarks has been rovided. for 
the use of the Operator to call attention to any unusual circumstances causing excessive or 


•	 aisproportionate unit costs.	 .-


. 


GPO 8338475







V	
.


L. j 


DAANo.2$73 


OiTCkS 
}ONTHaJY HWUkLS hEPORT



for the 
ontb of Jenui ry 1954 


1V!ork	 corp1ihed 


We have e.dvanced 4 feet of	 haftIng fir this nonth. 


i1yNot 


January 1 8 Mucked, t±mberod, dipped cut water arid drilled. 


Jiury 11 - 15 ktucked, timbered, dipped out water and drilled. 


January 16 22 Mucked, timbered, dipped out wat and drilled. 


January 25 29 Mucked, timbered, dipped. out water end drilled.


I 


/







OF-


UNITED STATES

DEPARTMENT OF THE INTERIOR 


BUREAU OF MINES 


BOXL



UNIVERSITY, ALABAMA



REGION VII, SOUTHEASTERN


November 20, 19S3 


Interim Report 


DMEA No. 2873 - Mica 
Short Mitchell Nine 
Eiiire Nine Co. 
Spruce Pine, North Carolina 
Contract No. Idms.Ei..562 


Subject project was visited on November 18, 19S3 with Ben 
Gildersieve. 


At the time of our visit there was no equipment or world.ng 
men at the property. 


The shaft was measured by plumbing and water was standing 
at 38 feet below the collar. The depth was IL6 feet. Examination of 
the dump showed kaolin with little evidence of mica. 


The worknien for the Empire mines were located at the Harp 
mine and they stated that no mica was 'recovered from the shaft. 1(-
was bottomed in dike material and a flow of water was encountered at 
the bottom that they were unable to handle. He thought that they did 
not irtend to do any more work at the property.


igineer 
Mining Development Branch 
N.ining Division, Reg. VII 


Ben Gildersleve, 
U. S. Geological Survey 


JFO'Neill:a]. 


cc: Regional Director, Region VII 
R. A. Laurence, orig. & S 
V. J. Lynch 
A. A. NoKinney 
Ben Gildersleve 
J. F. O'Neill 
Day 1le 
File
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ftuguct 11, 195 


tr. obert A. Laurence 
ecutive tficez'	 : 


RegionVXI 
Room 13, iost Utice Building 
czxvi11e 2, Ienneasee 


Dear Mr. Lauronces	 : 


4ttnohed herewith	 one opy csh ot eontractt Icbt-E3, 


!fl,	 6Q, 61,	 me. 


Thebo extr copici" nre or wse o' your øfticu in iikin 


reports on these proj&cts.


Stnre1y yours, 


/s/ . u. dittendort 
i8tr 


ttaohnents C 


8/u/3 
cot to A. ie"1in iL1.e 


Mail & iilet )r.
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Form Mr 104 (1te )	 j7JD STATES	 &pal expires 6-30 


EPARTMENT OF THE INTERI 
NSE MINERALS EXPLORATION ADMINISTRA ON 


OPERATOR'S MONTHLY REPORT AND VOUCHER E1 
Alagut	 3 


Month of----------	 Docket No. DMEA .1873 	 Contract No.id56 -------
Operator's Name	 ------------------------------------------------	 Minerals ..4ca---------------------


Address36OQ.OQ-------------------------------------------------------
Contract Amount, $-----------------------Government Participation:9.O% - - Amount, $2,?AC,GC -------------


FOR OPERATOR'S USE
	


FOR GOVERNMENT USE ONLY 


ITEMS OF COSTS
Monthly	 Totals Previously	 Totals To Date	 Approved	 Approved Totals 


Total	 Reported	 Monthly Total Previously Reported
Approved Totals



To Date 


(1) Independent1 jContracts: 
Short Form ,J I 
Drilling------------------------------------
Bulldozing--------------------------------


--:iiiiiiiiiiiiiiiiiiiiiiiiI !uiii 
Crosscutting--------------------------------


(2) Labor and Supervision: 
Labor---------------------------------------------------
Supervision--------------------------------------------


(3) Operating Mat'ls. and Supplies:


------------------


Timber-------------------------------------------------
- -----------------


TechnicalServiàes------------------------------------


Explosives---------------------------------------------
Pipe-----------------------------------------------------
Track---------------------------------------------------


(4) Operating Equipment: 
Rental--------------------------------
Purchase------------------------------
Depreciation-------------------------


(5)' Initial Rehabilitation and Repairs-----
(6) New Bldgs., Improvements, etc--- -


(7) Miscellaneous: 
Repairs to Equipment-------------
Sampling and Analysis-------------


c-#


Payroll Taxes--------------------------


'
----


(8) Contingencies (specify): 
------------------------------------


Liability Insurance-------------------


--


uuuuuiuuj3 gØ-
ii.ii 


-------------------------------------------


ziiiiiiiiii; _____ ______________ 


j 
certify hat the above bill is correct and just and that payment therefor has not Pursuant to authority vested in me, I certify 


beVM,eied.	 1VC	 iøi that this account is correct and proper for pay-
--------------------------------------------------Date ------------------------*payee


Per


ment in the amount of.


'When a voucher Is signed or recf, ed In the nameta company or corporation, the name of the person writing 
the company or corporate name, 'woII as the ca_pacity In which he signs, must appear. For example: "John 
Doe Company, per John Smith, Secretary," or "Treasurer," as the case may be. 


-*" NOTE.—Title 18, U. S. Code (Crimes), sectIon 1001, makes II a criminal offense to make a willfully 
false etatement or representation to any department or agency of the United Stales as to any matter within Its 
Jurisdiction. ,


(Instructions on reverse)	 ,


Signature	 .-ILdL. 
(Authorized Certifying 


Dat !!? Vou. No. ---------
(See other side) 







(For Government use only)
	 V 


CERTIFICATION BY GOVERNMENT REPRESENTATIVE: 


I certify that to the best of my knowledge and belief the contractor submitting this voucher is operatkig a Defense Minerals 


Exploration	 tract No.	 in accordance with the terms of the contract. 


Signature	 Title	 Date 


APPROVAi( DMEA EXECUTIVE OFFICER OR ALTERNATE:	 CUIV OFF1C 
Signature


	


	 TiMA	 Date SEP 181953 


MONTHLY REPORT OF OPERATOR 
The Operator (Contractor) of an exploration project is 


required to make a monthly report to the Government 
through the Regional Executive Officer. This report con-
sists of three parts as follows: 


(a) Form MF-104—Operator's Mon(hly Report and 
Voucher.—This form details expenditures and consti-
tutes a voucher for reimbursing the Operator for the 
Government's share of costs; 


(b) Form MF-104A—Operator's Unit Cost and Prog-
ress Report.—This is a statistical report of expenditures 
which shows costs for the various types of operation; 
and


(c) Narrative.—A concise narrative description of 
progress made, results accomplished, and any unusual 
difficulties encountered must be furnished as an attach-
ment to this Report and Voucher. Wherever possible, 
the narrative is to be illustrated with maps or sketches 
showing formations penetrated and location and assays 
of samples taken as well as advances in workings. In 
the case of diamond drilling or churn drilling, the loca-
tion and inclination of holes is to be shown on a map; 
logs and assays also are to be submitted. 


The Monthly Report of Operator should be prepared in 
an original and four copies all of which must be sent to the 
Executive Officer of the Region not later than the 15th of 
the month following. 


Preparation of Form MF-104—Operator's Monthly Report 
and Voucher.—All the applicable spaces in Form MF-104 
should be filled in by the Operator, and the Operator or his 
agent should sign the certification in the lower left corner of 
the form. 


The items of costs are arranged in the order they appear 
in Article 6 (a) of Form MF-200 (Revised February 1952), 
however, thisform is readily adaptable for use in reporting 
activities under other contract forms.. 


Under Item (1) delete words "Short Form" if the contract 
is a sub-contract under Form MF-200; and delete word 
"Independent" if the contract reported is on Form MF-200 
(A). Also, report work paid for on a unit basis under con-
tract Form MF-200 as though it were performed under an 
independent contract. 


Under Item (2) include labor, supervision and technical 
services incurred for the exploratory operations. Do not 
include labor, supervision and technical services used for 
work performed under items (5) and (6). 


Under Item (3) include the costs of material and supplies 
used in the project other than that used under items (5) 
and (6). 


Under Item (4) appear the three types of operating equip-
ment expenditures, that is, rental, purchase and depreciation. 
The expenditures made for renting equipment belonging to a


third party will be reported under "Rental". The amount 
paid or duly obligated for payment for the purchase of equip-
ment will be reported under "Purchase". The amount of 
expenditures due the Operator to reimburse him for deprecia-
tion, of equipment owned will' be reported under "Deprecia-
tion". 


Item (5) comprises costs of labor, supervision, technical 
ser'vices, materials, etc., which are used in the initial rehabili-
tation and repair of existing buildings, installations, fixtures 
and equipment. These costs, therefore, should not be reported 
under items (2) and (3). 


Item (6) includes the labor, supervision, technical services, 
materials, etc., used in the installation or construction of new 
buildings, fixed improvements, etc., necessary for the project. 
These costs, therefore, should not be reported under items 
(2) and (3). 


Item (7) covers miscellaneous types of expenditure such as 
payroll taxes, liability insurance, workmen's compensation 
insurance, repairs to equipment and sampling and analysis. 
Only that part of payroll taxes, liability insurance and 
workmen's compensation which are paid by the operator 
should be reported under item (7). The share paid by 
the employee as a payroll deduction is to , be included 
under item (2) as labor costs. 


Item (8) includes any unforeseen costs not included in the 
other seven categories. 


The original of Form MF-104 when submitted for reim-
bursable expenses incurred under contract Form MF-200 
must be supported by original documentation or by certified 
copies of purchase orders, payrolls or transcripts of payrolls, 
unless such documentation has been waived by the Regional 
Executive Officer., This certification may be stated thus, 
"Certified True Copy (or Transcript)", .followed by appro-
priate signature. If the Executive Officer of the Region 
determines that a contract under Form MF-200 should have 
an "on-site" audit, that is, a Government auditor should 
make an audit of the Operator's books and records of account, 
the Operator need not support his monthly voucher with 
original or certified documents except in cases of eQuipment 
purchases whose individual costs exceed $50.00. In these 
cases the original or a certified copy of the purchase order or 
invoice should be attached to the Monthly Voucher. N. B.—
Only the original of Form MF-104 is required to be docu-
mented. The four copies of Form MF-104 are not to be 
thus supported. 


Form MF-104 submitted for reimbursement under fixed 
price contracts on Form MF-200 (A), however, are not re-
quired to be supported by documentation of any kind. The 
Operator will submit ' his claim under item 1) of Form 
MF-104 by deleting as stated above the word "Independent" 
and by showing the	 units immediately 
after .the appropriate driilim\'g' bbll-
dozing, crosscutting, .driftiig, etc., and giying the "Monthly 
Total" amount due. "Totals Previouiy Reported", and 
"Totals to Date" columns should also be filled in. 


GPO 83.38476







AUTHORIZED BY CONTRACT 
UNIT CosTs _________________________ 


TO DATE
Units	 Unit Costs 


5OOD --ecr-----


Budget Bureau No. 42-Rib! 
Approvalexplres 6-30-63. 


r S -S.- S 	
S 


J 
'S 	


5. 


Form MF-1 04A

(April)


UNITED STATES

DEPARTMENtI)P tHE INTERIOR 


DEFENSE MINERALS EXPLORATION ADMINISTRATION 


OPERATOR'S UNIT COST AND PROGRESS REPORT 


Contract No. 
Minerals 


Month of --	 195	 Docket No. DMEA 
,uc310 


pera ors ante	 _________________________________________ 
Address 


II COSTS Tan I Usis Tnis II 
ii MONTE I MONTE	


Coma TO DATE 


,-	 ---32OOO------


OPERATION 


Drifting......-------------------------
Crosscutting 
Raising_---------------------------
ShaftS 
Winzes-------------------------------
Drilling: Core--------


Churn------------------
Auger. 


Stripping 
Trenching 
Test Pits 


Roads and Trails....._-------------


UNrrs TO 
DATE


TOTAL COSTS 
AUTHORIZED BY 


TOTAL DISTRIBUTED COSTS------II----------------- I ---------------H 


Operating Equipment Purchased---------
Initial Rehabilitation and Repairs 
New Buildings, Improvements, etc 


TOTAL COSTS--------------------------H_______l---------------------


The undersigned company, and theofficial executing this certification on its 
behalf, hereby certify that the information contained in this report is correct and 
complete to the ,Jest of their knowledge and belief. 


Date;r,,:------


' NOTE.—Tltie 18, U. S. Code (Crimes), section 1001, makes It a criminal offense to make a wIllfWly 
false statement or representation to any department or agency of the United States as to any matter within 
Its jurisdiction.


(Instructions on reverse) 


(For Government use only)


REMARKS: ....................................................







	


.	


4	
S 


INSTRUCTIONS 


Preparation of Form MP-104A—Operator's Unit Cost and Progress Report.—Applicable 
places on Form 104A should be filled in by' the Operator. Th purpose of ths form is 
twofold as follows: (1) to furnish the supervising engineers and otler administrators with 
statistical information necessary to better determine the progress of the project; and (2) to 
furnish more permanent information on mining costs for future use. The more important 
phases of operation on which permanent information is desired have been outlined in the 
form. There are blank lines, however, for those unusual phases which may need to be 
reported for a particular project. It will be necessary for the Operator to distribute his 
costs among the applicable phases reported with the exception of three items the costs of 
which are not to be distributed by the Operator. These three items are: "Operating Equip-
ment Purchased", "Initial Rehabilitation and Repairs", and "New Buildings, Improve-
ments, etc." The reason for not distributing these items 'on a monthly basis is doubtless 
clear to the Operator, since such distribution might well overstate the cost for any one 
month or period short of the entire contract period. 


Form MF-104A has been designed to tie in with Form MF--104 for both monthly and 
cumulative costs. The "Total Costs" on Form MF-104A for each month should equal 
the monthly "Total Costs" as reported on Form MF-104. This is also true of the "Total 
Costs To Date". 


In preparing Form MF-104A, it will be necessary frequently to distribute certain 
costs over a number of items. For instance, supervisory and engineering costs may have 
to be distributed over several phases, such as, drifting, crosscutting, raising, etc., provided 
that these items were reported active for the month. Such distributions should be made 
on the basis of time spent on the various phases, on man days of labor charged to such 
phases, or on some other equitable basis. "Operating Equipment", "Initial Rehabilita-
tion and Repairs", and "New Buildings Improvements, etc.", will bedistributed to the 
several phases of the project by the Washington Office of DMEA at the close of the project 
if determined necessary. The last two columns headed "Authorized by Contract" will be 
filled in by the Operator if such information is found in the contract. This information is 
usually a part of Exhibit "A" of the contract. A space for remarks has been provided for 
the use of the Operator to call attention to any unusual circumstances causing excessive or 



	


disproportionate unit costs.	 ,	 '	 '


GPO 83.38475
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Not to be used.


GUARANTY 


In consideration of the waiver by the United States 
of America of the requirement of the Owner's Consent to Lien, 
as set forth in paragraph 2 (b) of the attached Exploration 
Project Contract, the undersigned jointly and severally 
hereby guarantee payment to the United States of America of 
any royalties, as specified in said Contract and any future 
amendment thereof, upon any and all ore which is mined within 
ten years of the date of said Contract from the land described 
in Article 2 thereof, regardless of whether the undersigned 
have any interest in the property covered by the said Contract, 
or any part in the mining operations at the time said ore is 
mined.	 If for any reason the net smelter returns or other 
net amounts, from operations that would be subject, under the 
said Contract and any amendment thereof, to such payments to 
the United States of America, are not available as a means 
of measuring the amount of such payment, then the undersigned 
agree and undertake jointly and severally to make such payment 
according to the best estimates of the amount that can reason-
ably be made, and in the event of dispute as to such estimate, 
the undersigned agree jointly and severally that the determi-
nation thereof by either the Administrator of Defense Minerals 
Exploration Administration, or his designee, shall be final 
and binding upon the undersigned. 


Dated	 , 1953.


(Seal) 
Sam L. Phillips 


_________________________(Seal) 
John Phillips


(Seal) 
Lin Carpenter
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	 UNITED STATES 
DEPARTMENT OF THE INTERIO fi 


DEFENSE MINERALS EXPLORATION ADMINISTRATION 



WASHINGTON 25,D.C. 


ROOM 13, POST OFFiCE BL&	 LI L 


KNOXVILLE 2, TENN
July 2$ l9.3 


Meioandwi 


To	 Operating Committee - 1) Lii. E A 1Jashington 


From g	 Acting Tcecutive Officer - Region VII 


Subjects. Signed Contract0 IdxnE62 D28730 mpire Elca Co 0	 C0 


Transmitted hreith re three copies of the ahov 


subject contract which have been signed by the Oprator 0 Te 


usui distribution of the other copies have been de0 


Tim 0 ii fleck
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UNITED STATES

DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS EXPLORATION ADMINISTRATION 



WASHINGTON 25, D. C. 


	


Mr. hohert A. Laurence	 UUL 1 (3 


!xecutl've Offleer, DMkI& 


	


1?ield Tea*, Region VXX	 ie:	 ire Mica Coeany ( 


	


13 Post Office BuiIdin	 Short-MitcheU Mine 


	


noxvifle 2, Tennessee 	 .	 Upson County, O.orgia

Docket No. DMEA2&73


P1 
Dear Mr. Laurence:	 .	 Contract Ida5b2 \\ 


This is in reply to rour merandua of July \7 to 
the Operating Committee in the aboveeflttled matter. 


h1a contract was originally drawn on June 11 
when the Legal Division pointed out that the Operator ha. 
no lease of the property but only an option to purchase expiring December 22, 1953. Therefore, the Operator coui4 
not then be called a lessee in possession, in Article 2(b) 


• of the contrec t• form. However, as the. option was poorly 
drawn and it seemed as. if the owner was *ot a particularly 
literate individual, it was thought that it may have actually 


• been intended that the Operator have the right to explore 
for ainerale.even before the exercise of the option. lver 
theless, it was decided that no contract should be given to 
the Oerator until at least a written statement was obtained 
from the owner that trie Gçrator ha the rl.t of exploration 


• until December 22, 1953. 
Subse4uently, on June 17, the Operator obtained a 


lease tram the owner., and reference to this new lease was 
made in Annex II. in Article 2(b) of the contract form, 
the wors t a leOee' may be again inserted, although it i 
unimportant, because the Operator is actually described as 
a lessee in Annex ii to which reference is made in Article 
2 itself.	 .	 .	 •. 


An	 a Consent to Lien could not be obtained, 
and it wan waived by the Administrator in this case. A 
written guaranty by the Operator sa not required, beaune 
Article 10 of the contract for* was altered so that," ti1 the 
Operator abandons the property, he will still bc; respnsi 
ble for payment of royalties it' there is any production from 
th land, and the contract therefore obligates the Operator 
to do exactly . what a guaranty by him would require.


N











JNITED STATES	 BudgetBüanNo42B1O36.L, 


DEPAEMENT OF THE INTERIOR 
DEFENSE MINERALS EXPLORATION ADMINISTRATION 


OPERATOR'S MONTHLY REPORT AND VOUCHER 


Month of--------July----------------, 195.3	 Docket. No. DMEA	 873 . -----
Operator's Na,me	 ____________________________________________ 


Address 
Contract Amount, $8&OO.O.O--------- Government Participation: jj.%


- 


Contract No. 
Minerals ------fl... 


Amount, $--.?-,ZE.OQ----------


Approved

Monthly Total 


FOR OPERATOR'S USE 


Monthly	 Totals Previously 	 Totals To Date 
Total	 Reported


FOR GOVERNMENT USE ONLY 


Approved Totals	 Approved Totals 
Previously Reported	 To Date 


ITEMS OF COSTS


(1) Independent1
Contracts: 


Short Form 
Drilling------------------------------
Bulldozing--------------------------
Crosscutting------------------------
Drifting-----------------------------
------------------------


(2) Labor and Supervision: 
Labor--------------------------------
Supervision-------------------------
Technical Services 


(3) Operating Mat'ls. and Supplies: 
Timber------------------------------
Explosives--------------------------
Pipe----------------------------------
Track--------------------------------


(4) Operating Equipment: 
RentaL ..--------------------------
Purchase----------------------------
Depreciation-----------------------


(5) Initial Rehabilitation and Repairs. 
(6) New Bldgs., Improvements, etc 
(7) Miscellaneous: 


Repairs to Equipment 
Sampling and Analysis 
Payroll Taxes 
Liability Insurance 


(8) Contingencies (specify):


liLone	 -9OO.00----------------------------


TOTALS---------------------------------i9Gff.00-- --190G1OO----------
I certify that the above bill is correct and just and that payment therefor has not 	 Pursuant to authority vested in me, I certify 


been received,	 that this acoount is correct and proper for pay-
Date	 .2Q4,5.--------*Payee 	 ---------------------------- ment in the amount of: 


i2	 1'i9f/ 


'When a voucher is signed or rd^pted in the nam#or a company or corporation, the name of the person writing 
the company. or corporate name,'P.s well as the caj)acity in which he signs, must appear. For example: "John 
Doe_Company, per John Smith, Secretary," or "Treasurer," as the case may be. 


—*. NOTE.—Tltie 18, U. S. Code (Crimes), section 1001. makes it a criminal offense to make a willfully 
false statement or representation to any department or agency of the United States as toany matter within its 
jurisdiction.	 - 


(Instructions on reverse)


Signature
uthorlzed Certifying 9fficer) 


Date --------------------Vou. No. 	 517 
(See other side) 


/.) / 4/t	 .







1..	 ,. 


(For Government use only) 


CERTIFICATION BY GOVERNMENT REPRESENTATIVE: 


I certify that to the best of my knowledge and belief the contractor submitting this voucher is operating a Defense Minerals 


Exploration dminis ration project u r Contract No.------in accordance with the terms of the contract. 


Signatur	 Title	 Date 


APPROV BY DMEA EXECUTIVE OFFICER OR ALTERNATE: 	 EXECUTIVE OFFICER 


Sinatur*/4wt----ACTING TtIDMEA -REGION V--


MONTHLY REPORT OF OPERATOR 
The Operator (Contractor) of an exploration project is 


required to make a monthly report to the Government 
through the Regional Executive Officer. This report con-
sists of three parts as follows: 


(a) Form MF-104—Operator's MonIhly Report •and 
Voucher.—This form details expenditures and consti-
tutes a voucher for reimbursing the Operator for the 
Government's share of costs; 


(b) Form MF-104A—Operator's Unit Cost and Prog-
ress Report.—This is a statistical report of expenditures 
which shows costs for the various types of operation; 
and


(c) Narrative.—A concise narrative description of 
progress made, results accomplished, and any unusual 
difficulties encountered must be furnished as an attach-
ment to this Report and Voucher. Wherever possible, 
the narrative is to be illustrated with maps or sketches 
showing formations penetrated and location and assays 
of samples taken as well as advances in workings. In 
the case of diamond drilling or churn drilling, the loca-
tion and inclination of holes is to be shown on a map; 
logs and assays also are to be submitted. 


The Monthly Report of Operator should be prepared in 
an original and four copies all of which must be sent to the 
Executive Officer of the Region not later than the 15th of 
the month following. 


Preparation of Form MF-104—Operator's Monthly Report 
and Voucher.—All the applicable spaces in Form MF-104 
should be filled in by the Operator, and the Operator or his 
agent should sign the certification in the lower left corner of 
the form. 


The items of costs are arranged in the order they appear 
in Article 6 (a) of Form MF-200 (Revised February 1952), 
however, this form is readily adaptable for use in reporting 
activities under other contract forms. 


Under Item (1) delete words "Short Form" if the contract 
is a sub-contract under Form MF-200; and delete word 
" Independent" if the contract reported is on Form MF-200 
(A). Also, report work paid for on a unit basis under con-
tract Form MF-200 as though it were performed under an 
independent contract. 


Under Item (2) include labor, supervision and technical 
services incurred for the exploratory operations. Do not 
include labor, supervision and technical services used for 
work performed under items (5) and (6). 


Under Item (3) include the costs of material and supplies 
used in the project other than that used under items (5) 
and (6). 


Under Item (4) appear the three types of operating equip-
ment expenditures, that is, rental, purchase and depreciation. 
The expenditures made for renting equipment belonging to a


third party will be reported under "Rental". The amount 
paid or duly obligated for payment for the purchase of equip-
ment will be reported under "Purchase". The amount of 
expenditures due the Operator to reimburse him for deprecia-
tion of equipment owned will be reported under "Deprecia-
tion". 


Item (5) comprises costs of labor, supervision, technical 
services, materials, etc., which are used in the initial rehabili-
tation and repair of existing buildings, installations, fixtures 
and equipment. These costs, therefore, should not be reported 
under items (2) and (3). 


Item (6) includes the labor, supervision, technical services, 
materials, etc., used in the installation or construction of new 
buildings, fixed improvements, etc., necessary for the project. 
These costs, therefore, should not be reported under items 
(2) and (3). 


Item (7) covers miscellaneous types of expenditure such as 
payroll taxes, liability insurance, workmen's compensation 
insurance, repairs to equipment and sampling and analysis. 
Only that part of payroll taxes, liability insurance and 
workmen's compensation which are paid by the operator 
should be reported under item (7). The share' paid by 
the employee as a payroll deduction is to be included 
under item (2) as labor costs. 


Item (8) includes any unforeseen costs not included in the 
other seven categories. 


The original of Form MF-104 when submitted for reim-
bursable expenses incurred under contract Form MF-200 
must be supported by original documentation or by certified 
copies of purchase orders, payrolls or transcripts of payrolls, 
unless such documentation has been waived by the Regional 
Executive Officer. This certification may be stated thus, 
"Certified True Copy (or Transcript)", ..followed by appro-
priaté signature. If the Executive Officer of the Region 
determines that a contract under Form MF-200 should have 
an "on-site" audit, that is, a Government auditor should 
make an audit of the Operator's books and records of account, 
the Operator need not support his monthly voucher with 
original or certified documents exCept in cases of eQuipment 
purchases whose individual costs exceed $50.00. In these 
cases the original or a certified copy of the purchase order or 
invoice should be attached to the Monthly Voucher. N. B.—
Only the original of Form MF-104 is required to be docu-
mented. The four copies of Form MF-104 are not to be 
thus supported. 


Form MF-104 submitted for reimbursement under fixed 
price contracts on Form MF-200 (A), however, are not re-
quired to be supported by documentation of any kind. The 
Operator will submit his claim under item (1) of-Form 
MF-104 by deleting as stated above the word "Independent" 
and by showing the number of feet or other units immediately 
after the appropriate descriptive word, such as,. drilling, bull-
dozing, crosscutting, drifting, etc., and giving the "Monthly 
Total" amount due "Totals Previously Reported", and 
"Totals to Date" columns should also be filled in. 


GPO 8S.38476







I UNITS THIS II	 UNITS TO I UNIT CoSTS 
I MONTH	 Cosxs TO DATE	 DATE I TO DATE 


--____ -----------------------&Q.L00 


AUTHORIZED BY CONTRACT 


Units I	 Unit Costs 


tiQSLQ ------


Form MF-104A

(Apr11 1952)


.4
A --


UNITED STATE

DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS EXPLORATION ADMINISTRATION 


OPERATOR'S UNIT COST AND PROGRESS REPORT


Budget Bureau No. 42-Ri101 
Approval expires 0-30-53. 


Month of ._-J&ily-------195..&... 	 Docket No. DMEA-----2L8!1
	


Contract No. 
Operator's Name	 pr&i1&Cip	 Minera1 -----


Address &pruni.J.


OPERATION	 UNIT	 CosxsTms 


Drifting---------------------------------------
Crosscutting.___. 
Raising_L 
Shafth------------------------------------------
Winzes 
Drilling: Core 


CIiurn 
Auger 


StrippingL 
TrenchingL 
Test Pit& 
Roads an'd Trails 


OTAL DISTRIBUTED COSTS----- -


Operating Equipment Purchased 
Initial Rehabilitation and Repairs 
New Buildings, Improvements, etc 


TOTAI. COSTS-------------------------------19fl(JJ1G


AUTnORIZED BY 


1QQQO 


The undersigned company, and theofficial executing this certification on its 
behalf, hereby certify that the information contained in this report is correct and 
complete to the jest of their knowledge and belief. 


Date ----840 53------------Operator - 


Per	 Title 


) NOTE —TItte 18. U. S. Code (Crimes), sectIon 1001, makes It a criminal offense to make a wiliflilly 
false statement or representation to any department or agency of the United States as to any matter within 
Its jurIad1ctIon.


(Instructions on reverse) 


(For Government use only)


REMARKS:







.q.. 


INSTRUCTIONS 


Preparation of Form MP-104A—Operator's Unit cost and Progress Report.—Appiicable 
places on Form 104A should be filled in 'by' the Operator. The pu'rpos of 'this form is 
twofold as follows: (1) to furnish the supervising engineers and other administrators with 
statistical information necessary to better determine the progress of the project; and (2) to 
furnish more permanent information on mining costs for future use. The more important 
phases of operation on which permanent information is desired have been outlined in the 
form. There are blank lines, however, for those unusual phases which may need to be 
reported for a particular project. It will be necessary for the Operator to distribute his 
costs among the applicable phases reported with the exception of three items the costs of 
which are not to be distributed by the Operator. These three items are: "Operating Equip-
ment Purchaed', "Initial Rehabilitation and Repairs",, and "New Buildings, Improve-
ments, etc." The reason for not distributing these items on a monthly basis is doubtless 
clear to the Operator, since such distribution might well overstate the cost for any one 
month or period short of the entire contract period. 


Form MF-104A has been designed to tie in with Form MF-104 for both mOnthly and 
cumulative costs. The "Total Costs" on Form MF-104A for each month should equal 
the monthly "Total Costs" as reported on Form MF-104. This is 'also true of the "Total 
Costs To Date". 


In preparing Form MF-104A, it will be necessary, frequently to distribute certain 
costs over a number of items. For instance, supervisory and engineering costs may have 
to be distributed over several phases, such as, drifting, crosscutting, raising, etc., provided 
that these items were reported. active for the month. Such distributions should be made 
on the basis of time spent on the various phases, on man days of labor charged to such 
phases, or on some other equitable basis. "Operating Equipment", "Initial Rehabilita-
tion and Repairs", and "New Buildings Improvements, etc.", will be ' distributed to the 
several phases of the project by the Washington Office of DMEA at the close of the project 
if determined necessary. The last two columns headed "Authorized by Contract" will be 
filled in by the Operator if such information is found in the contract. This information is 
usually a part of Exhibit "A" of the contract. . A space for remarks has been provided, for 
the use of the Operator to call attention to any unusual circumstances causing excessive or 
disproportionate unit costs. 	 ,	 -	 /	 . ,.


GPO 83.38475







OPEITO 
OTU ?tQGWSS R1WOW 


£r the

Lionth of July, 1953 


iorkcooriip11o1e 


ot up racinory, nd stzrted eftin .dvanon SB i*oet 
or he ,iontl. 


July 1	 3 C1ea'ed	 roun	 Jin	 sito and st up	 cthory. 


July t	 7 uctod	 nd tmred, 


*J1y 9	 13 ri1lcd 


•	 July 14 uckod	 and tiriiberc4. 


July 15	 1? r11od 


July 20 bucked	 and tbored. 


July 21	 28 Drilled	 efloounterSzLg ater. 


July 24 oked and tberod and 4ippd out water. 


•	 July 2?	 29 Drilled 


July 30	 31 Drilled, Luoked ad dipne4 out water.







OF


UNITED STATES -
DEPARTMENT OF THE INTERIOR 


4fQ3	 DEFENSE MNERALSEXPLORATQ TRATIQN 


/tJ-f1ILGto 2fj' C. 
KNOXVILLt ,	


Ju]r 7 l93 


Memorandum 


To g	 Operating Comnittee, D N EA c Washington 


Th'om:	 zecutive Officers JE	 Region 7 


Subjects ENEâ2873, Idm=E62 (mica) ShortMitchefl Nine, Upson Coo, G 


Empire Mica Co0, Operator 


We have received your letter of July 2 with the original 
and copies of the bjectxp1oration contractfor signature by the 
Operator0


We do not understand why, in âritcle 2b, the words Ha 


have been struck oi.t and the Operator is represeflt a "in possession 
and entitled to possession," when Annex II indicates that the Operator 
has oniy a 5coyear leaseG There is no indication that the option to 
purchase, mentioned in the original application, has been exercised, d 
the lease is dated June 17, only 3 weeks agoQ Under these conditiena, 
why was the Otners Consent to Lien waived, without a quaranty from the 
Operator ( as in the case of tli2872 and 2733, with the same Opertor)? 
Mr0 Mittendorf a letter of March U to the Operator statedtht an 
Oner a Consent to Lien is needed, and that form '2O3 was enc1osed 


V We are, therefore, holding this contract for clarification 
of these points, and will present it to the Operator for signature when 
we receive either this clarification, or the necessary docwnts if 


their omissioir is due to an error0


-R 


Robert A0 Laurence, 
bcecutive Officer, DMEA 


Field Teen, Region 7 


Wm0 A Beck, for V0 J0 Lynch 
U0 S0 Bureau of Mines
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Spruce Pine, North rolina 
v June 22, 1953 


Mr. Lawrence G. Houk 
Nonmetall icMinera1s Division 
Department of Interior DME/ 
Washington 25, D. C. 


Dear Mr Houk:


Subject: DMM-2873 
Short-Mitchell Mine 


Over the past 6 ' months I have endeavored to get the Landlord 
of the Short .-Mitchell Mine to sign the Owner's Consent To Lien. 
The landlord is an iliterate man, but relies one hundred per 
cent on the advise of his attorney, and to date we have hot 
been able to get the Owner's Consent To Lien signed. Empire Mica 
Company employed an attorney in Barnesville, Georgia, and he has 
made several tttemtts to get the owner to sign the Owner's Consent 


V To Lien, but has been unabl&dto get same signed. 
Empire Mica Company 2 a partnership,)s doing businessas 


the hot-Mi.che1l Mica Miner and mpire MicaCompar will be 
glad to sign theUovernrient's guarantee,. 


Thank you for your cooperation, I am. 


Sincerely yours, 


Sam L. Phillips, Partner 


SLP/lc


TET OF TE
rzttti 


JUN 2 3 53







Fl LE COPY 


UNITED STATES	


SURNAME 


DEPARTMENT OF THE INTERIOR 
DEFENSE MINERALS EXPLORATION ADMINISTRATI%tUO 



WASHINGTON 25, D.C. 


June U, 1953	 •.

I4eorandua


	


Docket No. DH&.'2873	 ca 
TO:	 AdluinistDator	 pire Nba Ccsnpày 


•	 3hort Mitchell Nine 
Frota:	 onmeta.lic Minerals Divn. Upscm County, Georgia 


•	 Subject: Waiver of: NF203 


Recoendation: It is reccended that the Ldministrator waive 
the (iner 's Consent to Lien in this case. 


Data and conclusions:.	 .	 . 


3n L. ?bilhip, John Vhillips and Lin Carj;enter, a partnership (pire ica Company), have requestod that the. (Mer 's 
Consent to Lien be waive,d and each has oubnitted a financial ztáte 
nient and. is willing to .iire a peronal. guaranty for royalty 
&ent under an oxplortiori contract, 


Financial tetenent utnitted by the three partner 
indicate net worth as Zollogs:	 •. . 


4/15/53	 am b. Hillips.	 36,000.00 
3/31/53 John £hillips .	 Si, 033 . i 
4/16/53 L3.n Carpefltr 	 ,COO.OG 


Total	 235,O33 l 
Th	 tixatczi cost	 tLe project i	 600.00 nd



Governtient participation, at 9O, is 7,743.CO. ( the basis of 
their aggregate net worth, the Nonnetallic Minerals Division 
recoends waiv1n thc Cner '.s Conc?nt to Lien, provided that the 
partners execute peronl iaraztecs with the contract. 


SAFeit1er:ad 6/11/53 
Copy to: Adinr. R. File 


Docket File 
•	 Mr..Houk


Stanley A. Fetiezi 
Nonaetallic Minera1s Division
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UNITED STATES 


DEPARTMENT OF THE INTERIOR 
DEFENSE MINERALS EXPLORATION ADMINISTRATION 


WASHINGTON 25, D. C. 600 


June 11, 1953 
Memorandum


Docket No. DMFA-2873 - Mica 
To:	 Administrator	 Empire Mica Company 


Short Mitchell Mine 
From:	 Nonmetallic Minerals Divn. Upson County, Georgia 


Subject: Waiver of MF-203 


Recommendation: It is recommended that the Administrator waive 
the Owner's Consent to Lien in this case. 


Data and conclusions: 


Sam L. Phillips, John Phillips and Lin Carpenter, a 
partnership (Empire Mica Company), have requested that the Owner's 
Consent to Lien be waived and each has submitted a financial state-
nient and is willing to give a personal guaranty for royalty pay-
ments under an exploration contract. 


Financial statements submitted by the three partners 
indicate net worth as follows: 


4/15/53 Sam L. Phillips	 36,O00.O0 
3/31/53 John Phillips	 8l,033.1 
4/16/53 Lin Carpenter.	 0O0.00 


Total	 35,O33.l 


The estimated cost of the project is 	 600.00 and 
Government participation s at 90%, is 7,74O.00. c the basis of 
their aggregate net worth, the Nonmetallic Minerals Division 
recommends waiving the Owner's Consent to Lien, provided that the 
partners execute personal guarantees with the contract. 


A. Feitler 
Nonmetallic Minerals Division







Cash on Hand and In Bank ............................ 
Bills receivable, all good .................................. 
Accounts receivable, all good .......................... 
Merchandise (How Valued ..........................) 
Cash Value of Life Insurance .......................... 
Stocks and Bonds ............................................... 
Machinery and Fixtures .................................. 
Real, Estate Belongin	 o Firm ..........-............ 
. 


'J/"r 


U i	 :.::"!


I-


a


FINANCIAL STATEMENT 


To THE NORTHWESTERN 
The undersigned, for the purpose of procuring credit from time to time from you for the negotiable paper of 


the undersigned or otherwise, furnish you with the following state ent, which f lly and truiy sets forth the 
financial condition of the undersigned on the......3..(....day of...............l9..'— ., which state-
ment you can consider as continuing to be full and accurate unless notice of change is given you. The under-
signed agree to notify you promptly of any change that materially reduces the pecunijy responsibility of 
the undersigned. 


In consideration of the granting of such credit the undersigned agree that if the undersigned at any time fail or 
become insolvent, or commit an Act of Bankruptcy, or if any of the representations made below prove to 
be untrue, or if the undersigned fail to notify you of any material change as before agreed; then and in 
either such case all obligations of the undersigned held by you shall immediately become due and payable 
without demand or notice, and the same may be charged agaisnt the balance of any deposit account of the 
undersigned with you, the undersigned hereby giving a continuing lien upon such balance of deposit ac-
count from time to time existing to secure all obligations of the undersigned held by you. 


ASSETS	 .	 .	 I I	 LIABILITIES 


Bills Payable for Merchandise .........................
DBaks 


Bills Payable, otherwise disposed of .............
Dpen Accounts .....................................................
Mortgages or Liens onjal 	 state.............
1b 


,.4co 


0	 otal Liabilities 
Net Worth .................................................


— = — —


— — - — — —
—


- — — — — —
5" 2 


'4 


- L9 3 t 


Total.___ 


5 


Contingent Liability. 	 Accommodation Endorsements .................... 
Endorsed Bills Receivable Outstanding ................................................................................................................... 


SCHEDULE OF LAND 


Location and Description 	 . Acres Es,lted
(J	 Mortgage 


$ $ 
______________________________


_____ : 


__________________________________Il______ 


___


$	 us ifs
TITLE:—The title to all the above djscribed	 Estate is in my n	 solely, e e	 as follows.... ............................................ 


..........2.......... ...,/................. 
LL4A..... . }-' 


I)SUR A N CE

FIRE—Buildings $.........................................Personal Property $................ Mere	 ....................................... 

LIFE—$........L.2Tf' . Who is the beneficiary................ 


Sworn to and subscribed before me this ...................... I Please sign here 


dayofD ....................................................... 19 ........... 


Notary Public.	 DateSigned............................................................ 19 .......... 







FINANCIAL STATEMENT 


To THE NORTHWESTERN IC 
The undersigned, for the purpose of procuring credit from time to time from you for the negotiable paper of 


the undersigned or otherwise, furnish you with the following statement1 syhih fully and truly sets forth the 
financial condition of the undersigned on the..... . 1.5..........day of..... .c$kJL........................19..5., which state-
ment you can consider as continuing to be full and accurate unless notice of change is given you. The under-
signed agree to notify you promptly of any change that materially reduces the pecuniary responsibility of 
the undersigned. 


In consideration of the granting of such credit the undersigned agree that if the undersigned at any time fail or 
become insolvent, or commit an Act of Bankruptcy, or if any of the representations made below prove to 
be untrue, or if the undersigned fail to notify you of any material change as before agreed; then and in 
either such case all obligations of the undersigned held by you shall immediately become due and payable 
without demand or notice, and the same may be charged agaisnt the balance of any deposit account of the 
undersigned with you, the undersigned hereby giving a continuing lien upon such balance of deposit ac-
count from time to time existing to secure all obligations of the undersigned held by you. 


LIABILITIES 


g Bills Payable for Merchandise.........................
Notes Due Banks.................................................


Bills Payable, otherwise disposed of.............
Open	 Accounts.....................................................
Mortgages or Liens on Real Estate...............


OO ......................................................................


4C5O' 


O	 Total	 Liabilities.....................................
et Worth..................................................


- - - .. 


4 .p_o - - 


- - - - 
L - 


L.
- - - - - 
- - - 


- - - - - - - 


J 1 - -
U A Q.Q 2? - - - - 


Total.- T 


ASSETS 


Cash on Hand and In Bank............................ 


Bills receivable, all good.................................. 


Accounts receivable, all good.......................... 


Merchandise (How Valued..........................) 


Cash Value of Life Insurance.......................... 


Stocks and Bonds............................................... 


Machinery and Fixtures.................................. 


Real Estate Belonging to 


&3.
....................... 


.................................................................. 


. 
..................................................................


CohtingentLiability.	 Accommodation Endorsements.................................................................................................................................... 
Endorsed Bills Receivable Outstanding................................................................................................................... 


SCHEDULE OF LAND 


Location and Description ii Acres Estimated 
Value	 Ii 


I	 Valuation 
_Assessed Mortgage 


71L. ,. $	 I


______________ 


scop,,.00 


$ $ $ 


-


______ 


/ L5	 II $	 ô o.	 Il $	 11 $ /
-	 I Ils O0O.oll$ 1$ jOO.op


TITLE:—The title to all , the above d scribed Real Estate is in my name solely, except as follows.... . '-- .. 
-i....-u-.,-r1 


l4........
INSURANCE 


FIRE—Buildings $.........................................Personal Property $.24a. ....Q...Q...................Merchandise $............................................... 
LIFE5.iO.... Who is the beneficiary............LL.............................................................................................................. 


Sworn to and subscribed before me this......................Please sign


Date Signed 







FINANCIAL STATEMENT 
To THE NORTHWESTERN K 
The undersigned, for the purpose of procuring credit from time to time from you for the negotiable paper of 


the undersigned or otherwise, furnish you .with the followingstatement, which fully and truly sets forth the 


financial condition of the undersigned on the......................day of..............................................19.........., which state-


ment you can consider as continuing to be full and accurate unless notice of change is given you. The under-


signed agree to notify you promptly of any change that materially reduces the pecuniary responsibility of 


the undersigned. 
In consideration of the granting of such credit the undersigned agree that if the undersigned at any time fail or 


become insolvent, or commit an Act of Bankruptcy, or if any of the representations made below prgve to 
be untrue, or if the undersigned fail to notify you of any material change as before agreed; then and in 
either such case all obligations of the undersigned held by you shall immediately become due and payable 
without demand or notice, and the same may be charged agaisnt the balance of any deposit account of the 
undersigned with you, the undersigned hereby giving a continuing lien upon such balance of deposit ac-
count from time to time existing to secure all obligations of the undersigned held by you. 


ASSETS	 .	 I	 LIABILITIES 


Cash on Hand and Iz Bank.............................- - _	 L4 
Bills receivable, all good...................................- - .J .	 2. 2! 
Accounts receivable, all good...........................- - - - - - 


Merchandise (How Valued..........................) - 	 j 


Cash Value of Life Insurance...........................- - j	 o_ oe 


Stocks and Bonds................................................- - - 	 - - 


Machinery and Fixtures...................................- - 	 2.	 . 22 


Real Estate Belonging to ii.......................- - 	 ^. 


. 1


....................... II 	 I	 1JtiId(I(f6 


Bills Payable for Merchandise.........................
Notes Due Banks.................................................


Bills Payable, otherwise disposed of.............
Open	 Accounts.....................................................
Mortgages or Liens on Real Estate...............


S 4-) 


4-) 0) o	 Total	 Liabilities.....................................
Net Worth.................................................


- - - - - 
o - - - 


- - - - 
- - - - - 
- - - 
- - - - - - 


- 


- - - - 1 


L - - - .
24 


Total. 


ContingentLiability. 	
Accommodation Endorsements.................................................................................................................................... 
EndorsedBills Receivable_Outstanding................................................................................................................ 


SCHEDULE OF LAND 


Location and Description A cres Estimated	 ii Value
Valuation	 II 
ASSSSOd	 II Mortgage 


I	 us 11$ 


ii $ $ I	 $ _______________________________


ii I I ifs ifs 
_________________________________ ifs ifs


TITLE:—The title to all the above described Real Estat1s in my n	 ely, except as follows.....ciwZ_7...4i.s#vi..9_ 
L.	 -4.c.e	 c.-


INSURANCE 


FIRE—Buildings $ 3.aJ'"?....00	 .Personal Property $.................................................Merchandise $............................................... 



LIFE—$.i..J?........................Who is the beneficiary............... 


Sw6in to and subscribed before me this.................... 	 Please sign here.................................................................................................. 


day of........................................................19.......... 	 By....,........... 


-	 Notary Public.	 Date Signed................................... 
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FiLE COPY 
SURNAME: 


UNITED STATES	 ______ 
• DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS EXPLORATION ADMINISTRATION 	 I 
WASHINGTON 25, 'D. C. 600 


.JUL2. 1953 


	


aobert A. Lairenoe	 ubaets Docket No.	 &-273 Hica 
Zzsetiv. Otficer, DLA	 piz Mica C4*pas 
?ield	 VII	 SharthIdteheU 
Roc 3.3, Past Office Bldg.	 llpsce Cotmt7, Geor 
iCnoxviU. 2, Tenneeee	 S 


Dear W. Laursnce, 


i3.case find Ierewith the original a4 five eapise of a 
c*tz*ot covriag the ønbjeet exploration pro3ect which have been 
signed t the Goysinaunt with register number and effective date 
sa sbwn.


If the contract aeet with your approval, inert the 
tiLe . starting and cpleting. the 'ork in M tale 3 of the 
ccntract and pr'.sert it to the t>rator f appraval and signature. 
1ea.e* explain to the qprator that the contract, 'hen ezscited, 
i a fis caitaent under the terr of. which it i obligated to 
ccrntplet the work outlined at the agreed unit cost. It any j*rt 
of this contract does not have cither your approval or that of the 
Ceratcs and cannot amended within y del.g*ted authority, 
t the original ax*1 all copies of the contract are to be returned 
to this attics, tog.tr '4th the proposed changes for cc*idderation. 


After eeeut ion or the contact, the copies are to 'be 
cUetrtbuted in the uanl nnner,	 ••	 S 


Ooje* ot aeLordflda ir the izreu o iinet ani the 
Uologioal iurvey are enclosed.


tncere1y yaure, 


ApFovedz.


" t_ p47. 


ielomzres L0


George C, Selfridg( 
*airu, erstJ.*g '.Gittee 	 S 


SAFeit].er:gsd 6/24/53	
5 	 S 


•	 Copy to: . AdzIr. R. File,. 
• S	


'S 	 Docket File 5255	 • 	 S 


Operating Cczauitte. 
S 	 •	 Mr. Dietrich, 326 


• Mr. Larrabee, G-'232 GSA Bldg. 
•	 •	 Mr.Iouk	 S 


S 	


•
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UNITED STATES	 lkO 


DEPARTMENT OF THE INTERIOR 
DEFENSE MINERALS EXPLORATION ADMINISTRATION



WASHINGTON 25, D. C.


June 11, 1953 


Memorandum 


To:
	


The Administrator 
Through: Mr. L. G. Houk 


From:
	 Chief Counsel


Subject: Sam L. Phillips, John Phillips, and Liri Carpenter, 
Partners, doing business as Empire Mica Company, 
Docket No. DMEA-2873 (Mica) 


There is attached, in satisfactory legal form 
for execution, a contract covering the above-described 


' project, subject to the following: 


1. In this case, the Operator has a 12-months' option 
expiring December 22, 1953, to purchase all mica and miner-
als on the property which is to be the subject of the explo-
ration project.	 He has no lease of the premises and no 
right to go on until the option is exercised.	 It seems

that the option was very poorly drawn and that it may have 
been intended that the Operator have the right to explore 
for such minerals even before the exercise of the option. 
Therefore, this contract should not be given to the Operator 
until the Operator obtains from the owner of the property, 
Robert Howe, a statement that the option was intended to 
grant the Operator the right of exploration up to December 
22, 1953, and that this right is extended to the Operator. 


2. The Option Agreement was not given to the Short-
Mitchell Mica Miners, but to the Empire Mica Company, a 
partnership whose membership is apparently composof the 
same individuals who compose the Short-Mitchell Mica Miners. 
Therefore, the contra^t has been drawn in the name of the 
said individuals doing business as a partnership called the 
Empire Mica Company.







..	 S 


3. The Owner's Consent to Lien not being obtainable, 
it is understood that you are waiving the necessity for 
obtaining it.	 However, the contract has been altered so 
that, if the Operator abandons the property, he will remain 
responsible for payment of royalties if there is any produc-
tion from the land.


J. L. Hoffund 
Chief Counsel 


Attachments







FILE COPY 
SURNAME: 


U NI TED STATES	 iko 


DEPARTMENT OFTHE INTERIOR 
DEFENSE MINERALS EXPLORATION ADMINISTRATION 



WASHLNGTON'25,. D:c.


June 11, 1953 


Memorandum	 s c_	 JP 
Tot	 The AdminIstrator


Through: Mr. L. a. Houk 


Prom:	 Chief Counsel 


Subject;' Sam L.. ?hillips, John thillip,s, and i$n.Carpenter, 
Partners, doing business as E*pire Mica Company, 
Docket. No. DMEA-2873 (Mica) 


There 'is attached, 'in satisfactory legal form 
for execution, a contract covertr, theabove-described 
project, subject to the following; 


1. In this óase,. the Operator has a 12-months' option 
expiring Dcember 22., 1953, to purchase all mica and miner-, 
ale on the property which is to be the subject of the explo-
ration project. He has no lease 'of the premises and no 
right to' go on until the option is exercised. 	 It seems 
that the option was very poorly drawn and that it may have 
been intended that the Operator have the right to explore 
for such minerals even before the exercise of the option 
Theretore, this oontract should not be given to the Operator 
until the' Operator' obtains front the owner of the property, 
Robert Howe, a statement that the option was Intended to 
grant the Operator the right of exploration up to December 
22, 1953, and that this right is extended to the Operator. 


2. The Option Agreement was not given to the Short-P 
Mitchell Mica Miner8, but to the Empire Mica Company, a 
partnership whose membership is apparently composof the 
same individuals who compose the Short-Mitchell Mica Miners. 
Therefore, the contract has been drawn In the name of the 
saId individuals doIng businese as a partnership called the 
Empire Mica Company







3. The Owner's Consent to Lien not being obtainable, 
it is understood that you are waiving the necessity for 
obtaining it.	 However, the contract has bee.n altered so 
that, if the Operator abandons the property, he will remain 
responsible for payment of royalties if there is. an produc-
tion from the land.	 . 


J. L. Hofflund 
Chief Counsel 


Attachments	 .	 . .. . .	 . 


AEKane:ep
//	 . 


Copj to :Mai1s & Files 
Mr. Hoff lund 
Mr.Kane.	 .	 . 
Chron.'	 :	 .
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i3 
Spruce Pine, North Carolina 


/June 5, 1953 


Mr • Lawrence G, Houk 
Nonmetallic Minerals Dvisj0 Subject:	 DME-2873 Department of Interior, DIvIEA Re:	 Exploration Assistance Washington 25, D. C, Short-Mitchell Mine 


Dear Mr, Houk:
'- 


Please correct the meets and
i-_• 


bounds of the legal 


d escription of the Short-Mitchell Mine to begin as follows: 


Beginning on an Oak Tree(which is approximately 100 ft. 


B. of the existing shaft at the Short-Mitchell Mine) 


and runs N. 23 degrees W. 109 ft.-----


Thank you for your cooperation, I am. 


Sincerely	 / yours, 


Sam L. Phillips


SIJ:/10
/ 
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UNITED STATES 


DEPARTMENT OF THE INTERIOR 
DEFENSE MINERALS ADMINISTRATION



WASHINGTON 25, D. C. 


APR23 195 


). S L. hi) 1is	 Subjsct:	 cket . t-2$	 Mics 


	


t-Mttce12 .ica ier	 r$r'-ttitch*11 tm 
T)7S	 t1t Crli,	 toeo* aowty, Geor'gi# 


*ai •


Mterence is icaue t the ctrc.d.r 1s1	 rt-tton 
•ix the 1e'ød	 in 'ch	 wu3tctton. 


CtrcuIir 1ei Uq cz"ttt s *re to b	 rtd.ed. 
i1.ese -rrritde Iari ecrttt. tox, the -rarty	 1v1 


beri * vi 1tt*ee.	 1ot mç be ortentet *o 
thit niy te	 ur	 .tnta f the c' is aItu ix 
titrnces re nesiet.	 ne oitt	 botni41.rij EL ti le1



deeert,tion ehu1c1 be tLe to pr atr corier r t a tnt 
elong the Drrnert' lbe icrt cn b rictei t	 £ite 


.etrcere4r riuz'a 


Lewrence Ci. ouk, Chief 
Ic Xinra1s Dt,iston 


LGHouk: fis L/23/53 


Copy to: Admr. H. File 
Docket File 
Oierating Committee 
iir, Dietrich, 326 
Mr. Larrebee, G-232, GA Bldg. 
Field Team, Region VII 
Mr. Houk







I, I	 0 
UNITED STATES 


DEPARTMENT OF THE INTEIIO 	 3 


BUREAU OF MINES
F WASHINGTON 25, D.C.	 6 L3 


April 7, 1953 


Memorandum 


To:	 Nonmetallic Minerals Division 
Defense Minerals cp1oration Administration 


From:	 Chief, Ceramic and Fertilizer Materials Branch 


Subject: DNEA .-2873, Mica, Short-Mitchell Mine 
Upson County, Georgia 


I concur in the field team's recommendation for an 


exploration program in the amount of $8, 600.


4L 
W. F. Dietrich







/,F\	 S
UNITED STATES



DEPARTMENT OF THE INTERIOR 
GEOLOGICAL SURVEY Qrch3 t3


WASHINGTON 25, D. C.


IN REPLY REFER TO 


G-MD-CNM 


March 31, 1953 


h 


Memorandum
	 APR 1 1953 


REVIBE OF FIELD TEAM REPORT ON APPLICATION DNEA-273 (mica) 


To:	 L. G. Houk, Defense Minerals Exploration Administration 
From: D. N. Larrabee, U. S. Geological Survey 
Applicant: Short-Mitchell Mica Miners, c/o Sam L. Phillips 
Name of property: Short Mitchell mine. 
Location of property: 3.4 miles 5. 200 W. of Yatesvifle, Upson 


County, Georgta. 
Date of field team report: March 17, 1953. 
Authorship of field team report: Teague & O'Neill. 
Field t am's recommendation: 


Stage I - Clean off sides of old caned shaft. 
Clean sides and roof of caned drift. 


Stage II- 100' x 5' x 71, 2-compartment shaft. 
100' x 6' x 7' drift. 


Comments: 
Field team report is not encourag.ng. 


ACTION SUGGESTED: 
Follow field team's recommendation,
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UNITED STATES

DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS EXPLORATION ADMIN ISTRATION 


ROOA PQ

NQXVUE 2a TENN 


March 2O 1953
F T IT© 


&r 
Memorandii 


To	 Operating Committees, D M E A Washington 1IIR 2 3 53 


From	 Field Teams DMLPRegion 7 


Subject: Field Examination:. Reports. 


Transmitted herewith are four copies each end ix 
extra copies of the naps for the following r000lv2Ilended project 


A273 ShortatchdU Uine (mica) 
i2372 Harrison W Harp Mine (mica) 


886 Connofly Iiine (mica) 
LA2 861, lcjhite Oak Creek Mine (mica) 
L2875, Cox -uine (mica) 
A29lLI., Rev0 Thaddeus Persons Mine (mica) 


L)1LA287O, Grant Laws Minc (mica) 


The Field Teaxi is in agreement with the recommentons 
zet forth in the above applications0


Wm A0 Beck, Acting 
Executive Officer, 
Region 7°


r/A4 
Benjamin Gildereleeve 


U0	 Geological Survey 


OAii	 C1JiITT 


dato)
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UNITED STATES. 
DEPARTKNT OF TBE INTERIOR 


DEFE\SE MINERALS EXPLORATION ADMINISTRATION 



REPORT OF MNATION BY FIELD TEAN REGION VII 


Kefton H, Teague Geo1ogit 
U S Geological SUrVey 


James F 0 ONeiU Mining iginee

U S Breau of Mines. 


March l7 l93.
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Report of Field Team Eamination on 


D2873ORTMITCHELL jJe.) 


Applicant.: ShortNitchell Mica Miners, do Sem Le Phillips 
Spruce Pine, North Carolina 


This mine has been worked only to a limited sxtent At present 
none of the openings are accessible0 Mica from the dump is of excellent 
qualitr, but clay stained0 The field examiners are of the opinion that 
the deposit warrants exploration0 


This deposit was examined on March 6 19S30 The field examiners 
were accompanied on the examination by John Phillips and G0 Young 0 Two 
hours were spent on the inspections 


The ShortMitchell mica mine is located	 airline miles and L. 


miles by road S 200 IL, of Yatesville, Upson County, Georgia0 Access: to 
the mine is good at all seasons of the year0 


The applicants are competent to conduct proposed emploration0 


This property is held under a one year option to buy by the 
cants0 The option to purchase is on a circular area of.lO foot radius, 
centered at the old mine shaft0 All of the area included in this circle 
is covered by the option to purchase0 Sufficient area is covered by the 
option to provide adequate working space for the proposed exploration0 


The mine consists of a single shaft, from which short drifts have 
been driven to the north and south at the .1.i.Ocfoot level0 Originally this 
shaft is reported to have been S8 feet deep, all of which was timbered0 
The shaft is nc coved to the 26 foot level and the drifts are caved to 
the same level8 Ground war level is between 30 and L.o feet from the 
surface0 Both the biotite gneiss wall rock and the peiatite are thorc 
oughly weathered0 


A general plan of the existing workings and the location and extent 
of the proposed exploration are shown on the attached map0 The pegmatite 
bocr is of uneven thickness and of irregular dip, which appeats to average 
vertical. It is reported to have been exposed in the shaft from the 
face to the bottom0 According to T0 L0 Kesler, the pegmatite in the drifta 
is a medium fine grained, rather even texture of decorrposed feldspar and 
quarts. containing unevenly nd rather sparingly distributed muscovite, and 
a smaller, but considerab1 amount of coarse biotite partly altered to 
vermiculite 9 The muscovite is clear, light ruby, and the cleavage appears 
to be good0 t!


	 -







.' 


The description of this mii	 PP 0 39 &	 of Georgia Geologic1 
Survey BulL,	 l9L.35, as given by Furcron and Teague is based on notes 
taken by Furcron during the period of activity in the summer of i9L.2 
Frcron found numerous schist inclusions in the petite with apparent 
concentrations of mica adjacent to the inclusions, Apparently 	 hooke 
weighin up to 3S pounds. were recovered during the period of mining 


The chief d?fect of mica from this mine is clay staining and rulings 
The mica is hardy fIt. c1ear and splits U, 


Mining at the Short4iitcheU Nine began in early l942 and continued 
until late l9L2 This work was conductcd by J0 T0 Mitchell end later by 
M S, Black0 After l913 the deposit was tied.. up by legal action s giowing 
out of a dispute over ownership of the lease s thus it remained inactive 
during the remainder of World War lie Past production from this dr.e ±5 


not knowa Kesler states that it is estimated that the mine prbducd be 
tween six and seven thousand pounds of mica including punch and scrape, 


Except for the applicants proposed bulldozing there is little 
difference in their proposal f or exploration and that of the field exainers0 


The field examiners recommend that the project be set up in two stages, 
Stage I should consist of cleaning off the sides of the old caved shaft 
and doing a limited amount of work cleaning the sides and roof of the caved 
drifts to allow inspection0 This inspection will assist greatly in location 
of the proposed exploration shaft, Stage II should consist of sinking a 
l00cft exploration shaft as determined from Stage I and driving 100 feet 
of exploratory drits on the pegmatite, It is the field examiners opinion 
that at the drift levels thc pegxnatite should be sufficiently firm as to 
eliminate the need fox tbbering0 


Estimated Costs 


To consist of cleaning, off sides of shaft and drifts 
and providing access to sameg 


2 laborers $L00/hr for shifts	 8000 
Ladders and hand too1	 2000



EstimatedCost Stage I, l00,00 


100 foot 8 x7 8 2 compartment shaft (timbered) 
500000 100 feet of 68 x7 drift @ 3S/ft, 


Estimated east Stage II	 J8S00 


Estimated cost of Stages I and II	 $860000 
Estimneed time required L. months, 


March 17 19S3	 K0 H0 Teague USGS 


J F, 0Nei11
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UNITED STATES

DEPARTMENT OF THE INTERIOR 


BUREAU OF MINES 


WASHINGTON 25, D. C.


Febrtiary 27, 1953 


Memorandum	 1E 


To:	 Nonmetallic Minerals Diviion 
Defense Minerals Fcplorat.on Administration 	 gal 


VIAK2 i53 
From:	 Chief, Ceramic and Ferti].1.zer Materials Branch 


Subject: Lt4EA-2873, Mica, Short-Mitchell Mine, 
Ups on County, Georgia 


Mica, as reported by the eorgia Geological Survey, 


Bulletin No. li.8, page li.l, from this mine was found to be flat, 


ruin colored, ruled, and clay-stained. On the basis of this fact 


and the applicant t s description of present exposures, a ield 


team investigation is recommended,


W. F. Dietrich
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iECEIt1J 


FEB 1 e53 


February 16, 1953 


Memorandum 


REVIEW OF APPLICATION DNEA-2873 (mica) 


To:	 L. G. Houk, Defense Minerals Exploration Administration 
From: R. E. Van Aistine, U. S. Geological Survey 
Applicant: Sam L. Phillips and partners, Short-Mitchell Mica Miners, 


Spruce Pine, North Carolina. 
Name of property: Short-Mitchell Mine. 
Location of property: 4 miles S. 200 W. (by road) of Yatesville, Upson 


County, Georgia. 
Estimated cost of project: 7,9OO.00. 
Summary of applicant's proposal: 


1) Expose pegmatite by stripping the surface and bulldozing a cut 
about 150 ft. long, 25 ft. wide, and 10 ft. deep. 


2) Sink a shaft 80 ft. deep and drift along pegmatite in both dir-
ections for about 100 ft. 


Sources of information on applicant's property: 
1) Furcron, A. S., and Teague, K. H, ,, 1943, Mica-bearing pegruatites 


of Georgia: Georgia Geological Survey Bull, 48, pp. 39-40. 
2) Kesler, T. L., 1942, Short-Mitchell Mine: U. S. Geol. Survey 


Unpublished Report, 3 pp., md. map of 40-foot level. 
Comments:


1) According to Furcron and Teague, a large amount of mica of 
excellent quality was mined from this shaft; it is badly 
clay stained and ruling is common. Cne 35-lb. book of flat, 
rum-colored mica was removed. They also say, "This is a very 
promising prospect." 


2) Kesler states, "Much of the mica is small and most of it was 
sold as punch, washer stock, and scrap." 


3) Kesler's map shows pegnatite only a few inches thick in south 
drift and feet thick in north drift. Kesler and Furcron and 
Teague do not agree on the shape and trend of the north drift. 


RECOMMENDATION: 
Field examination.


R. E. Van Alstine







(Revi	 1952)	 UNITED	 TES DEPARTMENT OF THE	 1E Ii&proved. 


DEFENSE INERALS EXPLORATION ADMINISV!PI I aIs AdB" 
No. 42—R1035.2. 


RECEIYEU 


FEB 6 i53 


APPLICATION FOR AID IN AN 

EXPLORATION PROJECT, PURSUANT TO

DMEA ORDER 1, UNDER THE DEFENSE



PRODUCTION ACT OF 1950, AS AMENDED


Not to be filled in by applicant 


Docket No.	 a'f7J 
Metal or Mineral 
Date Received	 !3' 
Estimated Cost 
Participation (Government %) --------------------


INSTRUCTIONS 
1. Name of applicant.—(a) State here your full legal name, in the form in which you will wish to contract, and your 


mailing address	 c€-


-ijij'iiiiii--iiii-- -jij-iiiii 


(b) If other than an individual, add to your name above whether a corporation, partnership, etc., and the name of the State 
in which incorporated or otherwise organized. 


(c) If a corporation, add to above statement, titles, names and addresses of officers. 
(d) If a partnership, add to the above statement the names and addresses of all partners. 


2. General.—Read DMEA Order 1, "Government Aid in Defense Exploration Projects," before completing this application. 
Submit this application and all accompanying papers in quadruplicate (four copies), with your name and address on each 
sheet of the application and on all accompanying papers. Where sufficient space is not provided on the form for all required 
information, state it on an accompanying paper, with a reference in each case to the instruction to which it refers by number. 
Comply with all applicable instructions; or, if not applicable, so state. File the application with Defense Minerals Exploration 
A dministration, Department of the Interior, Washington 25, D. C., or with the nearest field executive officer thereof. 


3. Applicant's property rights.—(a) State the legal description of the land upon which you wish to explore, including all 
land which you possess or control that may be benefited by the exploration, and excluding any land or interest in land which is 
not to be included in the exploration project contract 


(b) State any mine name by which the property is known. 
(c) State your interest in the land, whether owner, lessee, purciser under ctraàt, or otherwise 


(d) iPeft the owner, submit with this application a copy of the lease, contract, or other document under which 
you control the property. 


(e) If you own the land, describe any liens or encumbrances on it---------------------------------------------------------------------------


(f) If the land consists of unpatented claims, add to the description above, the book and page numbers for each recorded 
location notice. 


4. Physical description.—(a) Describe in detail any mining or exploration operations which have been or now are being 
conducted upon the land,. including existing mine workings and production facilities. State your interest, if any, in such 
operations. Also describe accessibility of mine workings for examination purposes. 


(b) State past and current production, and ore reserves, if any, giving quantities and grades. 
(c) Describe the geologic features of the property, including mineralization, type of deposit (vein, bedded, etc.), and your 


reasons for wishing to explore. Illustrate with maps or sketches. Send with your application (but not necessarily as a part 
of it) any geologic or engineering report, assay maps, or other technologic information you may have, indicating on each 
whether you require its return to you. 


(d) State the facts with respect to the accessibility of the project: Access roads, distances to shipping, supply and residence 
points.


(e) State the availability of manpower, materials, supplies, equipment, water, and power. 	 16-66551-i







_)_ J	 . . 


5. The explo'làtiO?i' project.	 State the mineral or minerals for which ysh to explore 


(b) Describe fully the proposed work, including a map or sketch of the property showing a plan (and cross sections if needed) 
of any present mine workings, and the location of the proposed exploration work as related to such features as contacts, 
veins, ore-bearing beds, etc. 	 .	 - 


(c) The work will start within-------------days and be completed within ------------months from the date of an exploration 
project contract. 


(d) State the operating experience and background of the applicant with relation to the ability to carry out such xplo 
• ration project, and also that of the person or persons who will supervise the operations. 


6. Estimate of costs.—Furnish a detailed estimate of the costs of the proposed work (you will have to use a separate sheet), 
under the following headings. Add the totals under all headings to give the estimated total cost of the project: 


(a) Independent contracts.— (Note.—If the applicant does not intend to let any of the work to contractors, write "none" 
after this item. To the extent that the work is to be contracted, do not repeat the cost of the contract-work in subsequent 
items.). State the cost of any proposed independent contracts for the performance of all or any part of the work, expressed in 
terms of units of work (such as per foot of drilling, per foot of drifting, per hour of bulldozer opera1ions, per cubic yard 
of material moved, etc.). 


(b) Labor, supervision, consultants'.—Include an itemized schedule of numbers, classes and rates of wages, salaries or fees 
for necessary labor, supervision and engineering and geological consultants. 


(c) Operating materials and supplies.—Furnish an itemized list, including items of equipment costing less than $50 each, 
and power, water and fuel.	 .	 .	 .	 . 


(d) Operating equipment.—Furnish an itemized list of any operating equipment to be rented, purchased, or which is owned 
and will be furnished by the Operator, with the estimated rental, purchase- price, or suggested. use-allowance based on present 
value, as the case may .be..' 	 . .	 , 


(e) Rehabilitation and repairs.—Furnish a detailed list showing the cost. of any necessary initial rehabilitation or repairs 
of existing buildings, installations, fixtures, and movable operating equipment, now owned by the Operator and which will be 
devoted to the exploration project. 


(f) New buildings; improvements, installations.—Furnish a detailed list showing the cost of . any necessary buildings, fixed 
improvements, or installations to be purchased, installed or, constructed for the benefit of the exploration project. 


(g) Miscellaneous.—Furnish a detailed list showing the cost of repairs to and maintenance of operating equipment (not 
including initial rehabilitation or repairs of the Operator's equipment), , analytical work, accounting, workmen's compensation 
and, employers' liability insurance, and payroll taxes. 	 , 


(h) Contingencies.—Give an estimate of any . necessary allowances for contingencies not included in the costs stated above. 
NOTE.—NO items of general oyerhead, .coporate , management, interest, taxes (other than payroll and sales taxes), or any 


other indirect costs, or work performed or costs incurred before the date of the contract, should-be included in the 
estimate of costs.	 .	 .	 ..	 . 


7. (a) Are you prepared to furnish your share of the cost of the proposed project in accordance with the regulations on 
Government participation (Sec. 7, DMEA No. 1)? 


(b) How do you propose tc- furnish your share of, the costs? 	 .	 .	 , - 


	


Money	 Use of equipment owned by you 	 LII Other 


Explain in detail on acompanying paper.	 .	 ' . ,.	 . .,	 . 


-H '


	
':,	 •	 CERTIFICATION	 . 


• The undersigned, whether as an individual, corporate officer, partner, or otherwise, both in his own behalf' and acting for 
the applicanl, 'certifies that the 'information set forth in this form and accompanying papers is correct and complete, to the best 
of his knowledge and belief.	 ,	 •	 -	 .-	 - 


Dated------------------------------------------------------------------------


Z4 m > 


•..... .'Title 18 U S. ode (Crimes), Setio 100E makes it a c!irninal ffense to mäk a wiII1Ily (Ise 'tatement or representation to any depa-
ment or agency oi the United States as to any matter within its jurisdiction. 	 ..	 •	 • - . 


-	 • •
	 U. S. GOVERNMENT PRINTING op IcE	 16-06551-1	 . . -
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i.. (a) &m L. Phillips., John Phillips, and. 14n Carpenter all of Spruce Pine, N. C, 


(b) Partnership, N. C. 


2.	 No answer 


3, (a) See attached copy of option. 


(b) The only name that ye know that has been used for this mine is Short 


Litchell áine. 


(c) purchaser under contract. 


(d) Contrct attached in 3 (a) above. 


(e) Not the owner 


(r) Land is held by ltndlcrd. No lrnd patents involved. 


4. (a) Physicrl works set work on map attsched as exh.bit B. 


(b thrigh d) The description as described in the eorgis Geological Survey 


Jjlletin Number 48, puUisbed in 1943, is still applicJttO this deposit 


(s little ar no crkbas been done since that report was pub].ished. 


ShortitOhell Mine 
c


The mine is located 3.4 miles (airline) and 4 miles by road S. 20 W. of 


Yat.svi]le ia the 1stesville-I.it1er Road. It is 0.25 riles west of the dirt 


road end 300 feet N. 26 J. of the Short he. The land is owaed by Henry Short. 


'Work was started here In the summer of 1942 by .1. T. Mitchell, and work 'was 


carried. on by U. S. Black, who haa leesed the property and plans to mine it in 


the near future . The works ere in the shpe of an inverted cross. The shaft is 


5 by 5 feet, has a total depth of '58)eet, und Is timbered to the bottcm. 


There is o bout 15 feet of water in the shaft • At about w tsr level, theme is a. 


16-foot drift made in the direction of N. 10 'F., but curving north of the entrance 


slightly to the northwest. The second opening in the aide of the sheft, at about 


the same level, is 7 feet high and 8 feet long. 


The penatite is enclosed in 'weetherd bictite achist. The total thi ckness of







I 
the dike could not be determined et the time of the visit. The dike includes 


echiat 1xnda which have a southeast dip, thus suggestIng a similar dip for the 


psguatite. Mica sppers to be ooncentrated in th. vicinity o f the schist bands. 


The peatite is	 thus the shaft should be carried into 


hard rock. A large amount of mica wee obtained frcrn 'this shaft and was of excellent 


quality, *t it is bdly ciay"ataizied. The mica is xa anu i-.0 


ruling is ccOfl. One 5-pound book wal removed. BLotite books, as lerge a 6 by 


6 inches more or lees altered .to vermiculite, are usually ø8ocI.ted with the 


muscovite. This is a vcry promising prospect. 


5. (a) It is anticiprted thet the eginstite CofltEifl$ additionl qwntities of 


Ruby Mice of stockpile grade. 


(b) We would like to expose the pIatite by striping the surface this would 


involve * cut estinasted to be 15Q feet long, 25 feet wide, 10 feet deep. 


The mine is on a. alight knoll o a bulldozer can be used conveniently. 


It is estimated it will take 40 hrs. to ccmplete the striping. After 


that we want to sink a shaft about 80 feet on the pegtnati'te end drifte 


along the vein in both directions ±'cr about 100. feet. 


(a) The work will be ,tertd as soon s the contract is approved by the 



Goverr1meflt. Aiid the wrk ehould be conc]uded within 6 months. 


(1) The ability of the persens connnected with this proj oct is a matter of 


record with the I*A. 


6. e'tirnate of Cost. 


(a) Independent contrictcre — None 


(b)through h) The cc st involved are as follows * 


40 lire. lldozing	 $$l0.00 per hr.	 ( 400.00 


80 ft. shaft	 t50.00 per ft.	 4000.00 


100 ft. drift	 . 35.O0 per ft.	 3500.00
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I iii 
For nd in ccnsidtion of the suri of Cue Uundrcd Dollers 


(ico.00), undersigned does hereby give nd rnt uwo ;npirc 


Iica Conmany,a partnership ecrposcd of 3s Phillips, John 


PhilliDs, znd Lin 0arenter, of Bpruce Pine, North CaroLns, 


hereinafter called "The Foosd Purchaser", the riLit nd 


oticn to purc'ase all rric. 'nd n'nei'ls on te property he:<e-


inaftor dczcrihed, fo rtod of twelve (U) r.onths from tis 


drte. In othcrirords, et ny t re within sid twelvE; (U) nonths


period, should the said r:cxc1 urchcser elect'to Purchase ali 


ijg end r'in-;rrls on the propei'ty heioinafter descrihed, under-


signed contrcts snd binds himelf to convey sme to the said 


Proposed Purchs.sor by vierrEnty deed upon the 'id roosed 


Iurchaser aying to the undora-.gned an additional sum of nine 


hundred dollers (900.00). 


Undersigned warraits t. 	 he h,s a gocd mercheitch1c ti±l 


to the property hereinefter ecribed, nd said p cp€rty is 


described e.s follows; 


A certe.in rrtica inc lying nd b;ing in Upson 
County, Georgia, end being knovn ca the "Short-
Iitchell line", vthich is locetod on the premises 
'there undersigned now	 ides, end it is under-
stood end agreed thet cieid mice. rine does tnd 
ehefl include all property thst is owned by 
undersigned,, which lies tiithin a redius of 
one hundred fifty (150) feet in every dircction 
from the contcr of the Id Short-Iitchel1 nine. 


The property above deecilbed is . pert of the 
roperty purchsod by 'ncfrsigned fran Jres 


R. Devis of Thomeston, Georgia. 


It is erced and understood thet should seid Pro-
rosed Purcheser.exrcice the :i:hts given in this option 


thet thcsrid Proposed. Fur eh ser shall hove the right of 


: ngrss end egress ovel the ourroinding :rc' erty belonging 


to unde'signed, andriav eh such road nc'/or rods over 







.	 I 
uncicrsif nod's pro)City es ry be need by sid Proposed. Fur-


cser. It is utcr unc1e toed 'nd 'grced tht sid Proposed 


Purcheser ey crect sich uIding and/or buildings on srld 


described rie	 s said Pro)osod Puichaser r'sy need in order



to officio:itly mine s me, sndts.y use from s'id i riis such 


tiees sid /or logs that	 bs neied to shore thc shft 'nd/or 



chfts to said rino, 


It is further agreed End understood thet ny th'rEgeshy 


the srid Pro;7ocd Prcisir, ;heir offic 	 Efl. sgents, to tic 


undesig'ied forccs nd /or cos is to be poid for br the . id 


lropoe( Purcher. 


I .7itnoss T7hersof, uncigned hrs horcunt.o set i1iE rnd 
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1Qk5L _L! c . - 


Sncd, seled End s1ivecd 


in the prc.nco of: 
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Pebruary 9, l93 


Mr. San L. Phtflips 
Short.MitcheU I4iea	 S b e t 
Spruce Pines North Carolina	


U	 qloratton Assistince 
Re. Short44itchell Miric 


r dear Mr. Phillipet 


The receipt of your application dated 	
6 19i\ 


for exploration assistance under the Defense Production Act of 195 , 


as amended, is hereby acknowledged. 


Your application has been assigned Docket Number 


and referred to the	 Minerals Division. 


Kindly refer to	 2873 in any future correspondence 


relating to your application.


Sincerely yours, 


& 2WA 


Robert E. Adams 
Chief, Operatione Qrntrol 
and Statistics Division


25451







GENERAL SERVICES ADMINISTRATION 


_______	


Spruce Pine, North Carolina 


February 2, 1953


CEThij F i	 iIO 
efns	 irds	 brat 


'J	 dJ 
Mr. S. L. Phillips 
Spruce Pine, North Carolina 


Dear Mr. Phillips: 


Regarding samples of mica from the Short.. 
Mitchell Mine presented by you, we are pleased to 
advise that this mica will be acceptable under our 
mica purchasing program. 


Yours very truly, 


W. S. Flynt, Superintendent 
Spruce Pine Mica Depot 


0







MF-103	 4	 _____ Form Approved. 
(Revised April 1952)	 UNITTATES DEPARTMENT OF THE IRIOR	 Budget Bureau No. 42—R1035.2. 


DEFEN. MINERALS EXPLORATION ADMINISTRA iON 


APPLICATION FOR AID IN AN 

EXPLORATION PROJECT, PURSUANT TO

DMEA ORDER 1, UNDER THE DEFENSE



PRODUCTION ACT OF 1950., AS AMENDED


Not to be filled in by applicant 


Docket No. 
Metal or Mineral ........................................... 
Date Received 
Estimated Cost 


- Participation (Government %) --------------------


INSTRUCTIONS 
1. Name of . applicant.—(a) State here your full legal . name, in the form in which you will wish to contract, and your 


mailing address: -----------------


(b) If other than an individual, add to your name above whether a corporation, partnership, etc., and the name of the State 
in which incorporated or otherwise organized. 


(c) If a corporation, add to above statement, titles, names and addresses of officers. 
(d) If a partnership, add to the above statement the names and addresses of all partners. 


2. Gcneral.—Read DMEA Order 1, "Government Aid in Defense Exploration Projects," before completing this application. 
Submit this application and all accompanying papers in quad ruplicate (four copies), with your name and address on each 
sheet of the application and on all accompanying papers. Where sufficient space is not provided on the form for all required 
information, state it on an accompanying paper, with a reference in each case to the instruction to which it refers by number. 
Comply with all applicable instructions; or, if not applicable, so state. File the application with Defense Minerals Exploration. 
A dministration, Department of the Interior, Washington 25, D. C., or with the nearest field executive officer thereof. 


3. Applicant's property rights.—(a) State the legal description of the land upon which you wish to explore, including all 
land which you possess or control that may be benefited by the exploration, and excluding any land or interest in land which is. 
not to be included in the exploration project contract 	 oyofo)tion-------------------------------


(b) State any mine name by which the property is known. ShortiL.it eie11 .ine 
(c) State your interest in the land, whether owner, lessee, purchaser under contract, or otherwise	 !9r


 -------coiitr.aci0 
(d) If you are not the owner, submit with this application a copy of the lease, contract, or other document under which 


you control the property. 
(e) If you own the land, describe any liens or encumbrances on it 


(f) If the land consists of unpatented claims, add to the description above, the book and page numbers for each recorded 
location notice. 


4. Physical description.—(a) Describe in detail any mining or exploration operations which have been or now are being 
conducted upon the land, including existing mine workings and production facilities. State your interest, if any, in such 
operations. Also describe accessibility of mine workings for examination purposes. 


(b) State past and current production, and ore reserves, if any, giving quantities and grades. 
(c) Describe the geologic features of the property, including mineralization, type of deposit (vein, bedded, etc.), and your 


reasons for wishing to explore. Illustrate with maps or sketches. Send with your application (but not necessarily as a part 
of it) any geologic or engineering report, assay maps, or other technologic information you may have, indicating on each 
whether you require its return to you. 


(d) State the facts with respect to the accessibility of the project: Access roads, distances to shipping, supply and residence 
points.	 . 


(e) State the availability of manpower, materials, supplies, equipment, water, and power.







5. The exploration project.— (a)e the mineral or minerals for which you wi	 explore - 


(b) Describe fully the proposed work, including a map or sketch of the property showing a plan (and cross sections if needed) 
of any present mine workings, and the location of the proposed exploration work as related to such features as contacts, 
veins, ore-bearing beds, etc. 


•	 (c) The work will start within ------------days and be completed within ------------months from the date of an exploration 
project contract.	 - 


(d) State the operating experience and background of the applicant with relation to the ability to carry out such explo-
ration project, and also that of the person or persons who will supervise the operatiàns. 


6. Estimate of costs.—Furnish a detailed estimate of the costs of the proposed work (you will have to use a separate sheet), 
under the following headings. Add the totals under all headings to give the estimated total cost of the project: 


(a) Independent con'tra.cts.—(Note.--If the applicant does not intend to let any of the work to contractors, write "none" 
after this item. To the extent that the work is to be contracted, do not repeat the cost of the contract-work in subsequent 
items.) State the cost of any proposed independent contracts for the performance of all or any part of the work, expressed in 
terms of units of work (such as per foot of drilling, per foot of drifting, per hour of bulldozer operations, per cubic yard 
of material moved, etc.). 


(b) Labor, supervision, consultants.—Include an itemized schedule of numbers, classes and rates of wages, salaries or fees 
for necessary labor, supervision and engineering and geological consultants.	 - 


(c) Operating materials and -supplies.—Furnish an itemized list, including items of equipment costing less than $50 each, 
and pdwer, water and fuel. 


(d) Operating equipment.—Furnish an itemized list of any operating equipment to be rented, purchased, or which is owned 
and will be furnished by the Operator, with the estimated rental, purchase price, or suggested use-allowance based on present 
value, as the case may be.	 . .	 - 


(e) Rehabilitation and repairs.—Furnish a detailed list showing the cost of any necessary initial rehabilitation or repairs 
of existing buildings, installations, fixtures, and movable operating equipment, now owned by the Operator and which will be 
devoted to the exploration project. 


(f) New buildings, improvements, installations.—Furnish a detailed list showing the cost of any necessary buildings, fixed 
improvements, or installations to be purchased, installed or constructed for the benefit of. the exploration project. 


(g) Miscellaneous.—Furnish a detailed list showing the cost of repairs to and maintenance of operating equipment (not 
including initial rehabilitation or repairs of the Operator's equipment), , analytical work, accounting, workmen's compensation 
and employers', liability insurance, and payroll taxes. 


•	 (h) Contingencies.—Give an estimate of any necessary allowances for contingencies not included in the costs stated above. 
NOTE.—NO items of general overhead, corporate management, interest, taxes (other than payroll and sales taxes), or any 


other indirect costs, or work performed or costs incurred before the date of the contract, should be included in the 
estimate of costs. 


7. (a) Are yoi prepared to furnish your share of the cost of the proposed project in accordance with the regulations on 
Government participation (Sec. 7, DMEA No. 1)? 	 . 


(b) How do you propose te furnish your share of the costs? 


Money	 Use of equipment owned by you 	 fjJ Other 


Explain in detail on acompanying paper.


CERTIFICATION 
The undersigned, whether as an individual, corporate officer, partner, or otherwise, both in his own behalf and acting for 


the applicant, certifies that the information set forth in this form and accompanying papers is correct and complete, to the best 
of his knowledge and belief. ' 	 .	 . 


Dated----------------------------------------------------------------------195, 	 •	 • 


-- -------------


.,pkcant) 


• Title 18; U S. Code (Crimes), Section 1001, makes it a criminal offense ' to make a willfully false staement or representation to any depart-
ment or agency of the United States as to any matter within its jurisdiction. 	 • 


U. S. GOVERNMENT PRINTING OFFICE 	 16-66551-1







t 
.LJ 


1.	 ()	 .	 iJips, John hiI.i, 'n LLn (i:	 rtcr ru of oicc	 .,.	 . 


(b)	 ahi	 C. 


2.	 1.0 


cc .tto	 coiy f OLi0fle 


()	 on1 n'r	 rt	 know t 'r	 c. c. I oi' tu!c	 n.c	 crt 


iL .L ChE 11 


(c) i :u:cicr unr ocntr ct. 


(d) (ontx ct rt1;-cd :Ln. 	 (i.)	 CVZ. 


(c) iot	 tc	 ni 


i n. i	 y 1..	 :-	 invc1v. 


• () .hyc 1 c1&	 t	 c rc' Lt'che	 xiit . 


(	 i ouh 1)	 1x d ciiicn r dcseii	 in tc eor:±a co1c:c : 1 3vy 


t L:t.n u' i€r	 i	 t±i:	 icrt to LJs ccct 


i 1i-Ltic r 1.O	 r	 c.en dcn;	 nec t rt ry)ort	 S 


c;tLiche1J, 


niIc. (r i1i.ic) r:id	 r i1e i ':o	 . 2C • '. cf 


rtcviJ	 ric	 c	 toviJJc-:it:cr	 1c	 cut ef	 it 


iç. O( fct ,,	 1. cC t	 icrt	 Thc	 nd i cn€d	 :i	 C;t. 


icr' in te irc c	 :'.	 j. T.	 crk 


en	 ' 1 •	 . ;rc, liO ic	 Cea	 Ct3T	 I	 fl 


,	 ±uti'c.. Th	 cri	 c	 of n invcrtcd c-os.	 r	 ft i 


5 foot, •: Fr O U tot.1 CYbh of 8 fct,. -n	 c tfrerzc tt; 


: bcut 15 fcet of tci in	 hI.ft.	 t	 ot v te:: level,	 rrc i 


l3-foot crift rc i.n h€: cUi'cticn of . 10., btt cui'vng ncrth of	 cnnce 


1i t1ir to e norh	 The ccon& o'onii. in c. sio of the shrft, rt :ot't 


hc rrrc lo yal,	 7 feet hi;h r	 fet 1on. 


T1	 ogrctito ía	 1oae. in vctrd i.ictite schict. Th tot1 t!: cca c







4 


iç r'i'o could 'nct b dctcrrined t tc tine of the visit. The iko incli'des 


ciit h nds th:1ci cvc ' sothcst d1 thus	 c sixT1l	 ii2 for the



cgrstite. iics eppcvs to be cor.centreted .n the vicinitj o f thc schit bnds. - 


The	 i thoou.::	 nc therd, ±h	 te	 ft should 1s c. rr. led into 


rid rock. f ls,e er'otnt of rice.	 otin	 ftc this hrft :d nrs f excellent 


curlit, but it is b L1r cirstrincd. 	 The r. icr is flet	 rur-colo-ed, end 


tilinu; is cerron. Onc 5-ovnd boch	 s iioved. Totitc hocic	 s lrc se 6 by 


o incheS nore- or less eltered to v3iriculitc, 	 usuelly esoci ted iith the 


tcov: to. This i	 very prol: isin	 rocct. 


5. (r) It Ic entici;cd tht the pe:titv contirs d.ticn:]. qu :tios cf 


ics of uoc1pilc . 


(b) Jc 1rçj, lihc to exose the	 stite by strin{ the	 rfecc this :ould 


involve c. cut os±irrcd to be lG feet long 2 5 feet ri	 l	 ct doc. 


fhc r'inc is ci	 slight hnoll o	 hulldozcr cn hr used co:vcn.rtly. 


It is eetIrtcd it vill teho O hrt. to crnlrte the sLi:'.	 ftCr 


thet is ;nt to	 h	 ;h ft rbout CO fort on th€ peg tite :i1 drifte 


along the vein :n both -hLrcetions fr cut 100 feet. 


(c) The vorh v;ill ho strt. 	 o cc.n s hc ccntrci; is	 rCVC	 the 


ovcrr vit •	 nd the u h eoJ.i be ccnchuded rithin 3 ronths 


(d) Tc i.iLLy cf.the pc:sns conrinected uith this rojcct is ' -ett 	 of 


rcccrc Uth ,IC 


3. itirrto cf Uot. 


() inde' udent contrctcis 


(b)thrch h) The cc t involved rc es folios; 


, .o	 hu:izi, C	 l0.Ci :?er hr. 


	


O ft. hsft	 :: 5O.0C ncr ft 


	


lLC ft. cr±t	 : 35.00 er ft.
Totr 1


II0o.c 


'OOO.00 


3500.CC 
ooc


7/







I 


GEORGIA, L.MAR COUNTY 


-	 For and in consideration of the sum of Qne dollar, 


the receipt whereof is hereby acknowledged, the undersigned, 


Roert HQwe doe hereby ease for a period of five (5) years 


from this date unto The Empire Mica Company, a partnership com-


posed of Sam Philiip, John Phillipsand Lin Carpenter, of 


Spruce Pine, North Caio1ina, al fthe mica, minerals and ore 


lying in, upon and under the following described land, to-wit: 


A certain., mica mine lying and being in Upson County, Georgia, 


and known as the "Short-.Mitchefl Mine' t , which is located on 


the premises wher Robert Howe now resides, and same is des-


cribed by metes and bounds as follows: 


Beginning on an oak tree and rune North 23 
degrees West 109 feet to a pine tree. Then 
North 78 degrees and 30 minutes West 100 feet 
to a Small Sasafrass at a dead pine Snag. 
Then South 32 degrees West 151 feet to a bunch 
of Black Gum Sprouts. Then South 10 degrees 
East 125 feet to a pine. Then South 86 degrees 
East 137 feet to another pine. Then North 5+ 
degrees East 70 feet to another pine. Then 
North 5 degrees East 100 feet to the point of 
beginning. 


The property above described is a part of , the property 


purchased by undersigned, Robert Howe, from James R. Davis, of 


Thomaston, Georgia..	 . ..	 . 


In addition to the consideration stated above, the 


lessee shall pay a royalty of ten (10) per cent of all sales of 


all ores, minerals and mica sold and shipped from said premises, 


payment for the same to be made on the 20th day of the month 


following the sale and actual shipment of said ores, mica and/or 


minerals; lessee to provide lessor with a statement of weights 


and an itemized statement of all sales, during the month following 


the month of such shipment. 


If the lessee should fail to pay any of the royalty pro-


vided for in the preceding paragraph hereof or fails to provide 


lessor with the statement of weights and itemized statements of 


sales of such ores, mineral and mica, the lessor may demand pay-


ment and/or such statements by registered mail, addressed to the 


lessor at Spruce Pine, North Carolina, and the lessee shall have 
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thirty days from the receipt of said written notice in which to 


pay the said sums due hereunder and to furnish said written state-


ment and upon failure to make such payment or to make such written 


statement, lessor has the right to declare, this lease null and void. 


In addition to the other usual and ordinary , rights and 


privileges which lessees of such properties have in connection 


with leases of this , character, and not in limitation of such 


rights and privileges, the lessee shall have the right to enter 


upon, explore,, prospect for, mine, dig and remove, and to wash, 


process, refine, improve, beneficiate, manufacture, or otherwise 


prepare for the market or for sale any and all mica, minerals, 


and ore found upon, in or under , said property during the period 


of this lease. Said mica, minerals and ores maybe removed from 


this property and partially or completely washed, processed, refined, 


improved, beneficiated, manufactured,. or otherwise prepared for 


the market or for sale upon any other property not belonging to 


lessor.	 .. 


The lessee shall have the right to constr ,uct and erect 


such plants, buildings, machinery, equipment ,and devices upon 


such property as he may deem desirable to ,he full and complete 


enjoyment,of,. the rights,,and privileges herein granted, ai.d this 


instrument shallbe construed to give them the right to use the 


said property in any way so as to enjoy such rights and privileges 


to the fullest extent. 


Among other rights, the lessee may construct and operate 


washers, processing and manufacturing plants of all kinds, main-


tain dirt and rock dumps, mud dams, set ,tling ponds, reservoirs, 


tramways, roadways, passage ways, ,rail±'oads, warehouses ,, storage 


plants, shops power lines, water lines, pumps, , and pumping stations, 


gas mains, conduits of all kind, ,and buildin g s.,, machinery, equip-


ment and ,devices of all linds and character, either on, below or 


above the ground, for the full njoymnt of the rights and privi-


leges ,herein granted. This . sha,ll include any, and all buildings, 


( machinery, equipment, or devices of every kind and character which 
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may hereafter be deemed advisable by the lessee whether in use 


at the present time or, not. 


Lessee shall have the right to conduct water, gas, 


electricity, or other desirable materials or things, under, over 


and across said property to be used for the purpose of enjoying 


the rights, and privileges herein granted, (including the use of 


such timber as lessee may deem necessary in enjoying the rights 


and privileges herein granted and in constructing any of the 


things herein permitted. 


The lessee shall not be liable for any damage to the 


surface or timber on said premises, but shall be liable for the 


damages done crops on said property. 


The finished ore, mica and minerals mined from this 


property shall be kept separate from the ores, mica and minerals 


mined on. other properties. The lessor shall have the right to 


inspect said ore, mica and minerals and/or records, and the re 


cords of shipping weights, etc. during business hours. 


Lessor shall have the right at any reasonable time dur-


ing business hours to inspect the records in connection with the 


weights and sales slips of the ores, mica, and minerals' sold and 


shipped from the leased premises and to inspect all bills of 


lading covering shipments of ore, mica and minerals sold and 


shipped from the leased premises.	 . 


Lessee shall have the right to pay the royalties due 


by check made payable to the order of the lessor and mailed to 


the last known address of lessor.	 . 


Lessee shall have the right to renew this lease for'an 


additional five years by written notice sent by registered mail to 


the last known address of lessor not less than thirty (30) days 


prior to the expiration, date of this lease. 


At any and all times during the life of, and within• 


one hundred twenty' (120) days after the termination pf this agree-


ment,, either by expiration or cancellation, the lessee shall have 


the right to remove any and/or all buildings, plants, tools, 
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machinery, equipment, , devices and mined ore from said property. 


Itis agreed and understood that should lessee, at any 


time for a period of ninety (90) days, fai,l to mine or to work 


said mine then at . the option of lessor the rights herein given 


to the lessee shall expire and this lease shall have no further 


force and effect. 


Itis agreed and understood that all contracts and 


agreements hereto before entered into . by the parties hereto 


concerning the mica and mineral rights on aforesaid described 


property are annulled and voided by this contract. The one 


hundred('$lOO.OQ) dollars heretofore paid by lessee tà lessor 


is to be considered an advance royalty on the mica and/or other 


mineral first mined on said property. 


Whenever the terms "lessor" and "lessee" are used •in 


this agreement they shall be deemed to include on or more, as 


the case may be, and th . ir.. heirs, successors and assigns. 


In witness whereof, said undersigned has hereunto set 


his hand and affixed his seal in triplicate this the 17th day 


of June, 1953.


i(eal.) 
............ 


Signed, sealed and delivered 	 - 
in t presenc of : 


cou. expires Mar. 21, 1M 


GEORGIA, LA1AR COuNT Y.	 -	 . 


The above ' and foregoing lease is hereby accepted and 
agreed to in all of its terms. , 


This 17th day of June, 1953. 


THE EIVIPIRE MICA COMPANY
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The ove- a forong 1eae 1	 reby accepted and 


ar€e1 to Id ii o Its thriis.	 - 
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- Tare .EIE MICA, CO:?PA 
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GEORGIA, LAMAR COUNTY 


Whereas, on the 22nd day of December, l952, the under-


signed, Robert Howe.., did execute an option to the Empire 


Mica Company, a partnership composed of Sam Phillips, lohn 


Phillips and Lin Carpenter, of Spruce' Pine, North Carolina, 


wherein said partnership was given an option to purchase 


all mica and mineral rights on the property therein described 


for .a period of twelve (12) months from the date of said option. 


It is now agreed and understood that all of the terms of 


the said option are reaffirmed and reratified in their entirety. 


However, a change is hereby made in the description of the 


property which was the subject matter of said option. It is 


agreed and understood that, in lieu of the description con-


tained in said option, the followIng described property is 


intended to be, by this amendment, the actual property 'upon 


which said option is given: A certain mica mine lying ,and being 


in Upson County, Georgia, and known as the "Short--Mitchell Mine", 


which is located on the premises where Robert Howe now resides, 


and same is described by mete .s and bounds as follows: 


Beginning on an oak treètnd 'runs North 2: 
degrees West 109 feet to9 pine tree. Then 
North 78 degr'ees and 30 minutes West 100 feet 
to a Small ,Sasaf'rass at a dead pine Snag. 
Then South 32 degrees West 151. feet to a bunch 
of Black Gum Sprouts. Then South 10 degrees 
East 125 feet to a pine. Then South 86 degrees 
East 137 ifeet to another pine. Then North 54 
degrees East 70 feet to another pine. Then 
North 5 degrees East 100 feet to the point of 	 J beginning. 


The property above described is' a part of the property 


purchased by undersigned, Robert Howe, from Jame.s R. Davis, 


of Thomaston, Georgia. 


Undersigned, Robe'rt Howe, warrants that he is the owner 


of said property and that he has a good and 'merchantable title 


to said real estate and upon the said partnerhhip paying to the 
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undersigned, Robert Howe, the sum of nine hundred dollars 


($900.00), as provided for in said original option, under-


signed, Robert Howe, will execute to said Empire Mica Company 


a Warranty Deed to said described property. 


In Witnes.s Whereof, the undersigned has hereunto set 


his hand and seal, this the 28th day f May., 1953. 


___________(L.S.) 


Signed, sealed and delivered 


inrn 


G RGIA, LAMAR COUNTY 


The Empire Mica Company doe.s hereby accept the above 


amendment to the original option, and agrees to the terms of 


said amendment, and agrees that the terms of the original 


option stand in full foice and effect, except as changed 


by this amendment.


EMPIRE MICA COMPANY
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GEORGIA, LAMAR COUNTY. 


For and in consideration of the sum of One Hundred 


Dollars ($100.00), undersigned does hereby give and grant 


unto Empire Mica Company, a partnership composed of Sam 


Phillips, John Phillips and 'Lin Carpenter, of Spruce 


Pine, North Carolina, hereinafter called "The Proposed 


Purchaser", the right and option to purchase all mica 


and minerals on the property hereinafter described, for 


a period of twelve (12) months from this date. In 


otherwords, at any time within said twelve (12) months 


period, should the said Poposed Purchaser elect to 


purchase all mica and minerals on the property hereinafter 


described, undersigned contracts and binds himself to con-


vey same to the said Proposed Purchaser by warranty deed 


upon the said Proposed Purchaser payirrto the undersigned 


addtinal sum of nine hundred dollars ($900.00). 


Undersigned warrantsthat he has a good ierchantable 


title to the property hereinafter described, and said 


property is described as follows: 


A certain mica mine lying and being in Upsn 
County, Georgia, and being known asthe "Short-
Mitchell Nine", which is locted on the premises 
where undersigned now resides, and it is under-
stood and agreed that said mica mine does and 
shall include all property that is owned by 
undersigned, which lies within a radius of 


1uQne hundred fifty. (150) feet in every direction 
from the center of the said Short-Mitchell Mine. 


The property above described is a part of the 
property purchased by undersigned from James 
R. Davis of Thomaston, Georgia. 


It is agreed and understood that should said Pro-


posed Purchaser exercise the rights given in this option 


that the said Proposéd purchaser shall have the.right f 


ingress and egress over the surrounding property belonging 


to undersigned, and may establish such road and/or roads 


over undersigned's property as may be needed by said 


Proposed Purchaser. It is further understood and agreed 


that said Proposed Purchaser may erect such building and/or 


buildings on said described premises as said Proposed 


Purchaser may need in order to efficiently mine same 


-1-







0 


and may use from said premises such trees and/or logs 


that may be needed to shore the shaft and/or shafts to 


said mine. 


It is further agreed and understood that any damages 


by the said iProposed 1urchaser, their officers and agents, 


to the undersigned fences and/or crops is to be paid 


for by the said Proposed purchaser. 


In itness hereof, undersigned has hereunto set 


his hand and seal this the cR	 day of	 -	 , 


l92. 


Signed, sealed and delivered 


in. the presence of: 


-


Notary Public, State at Laro, GQQr j -
M. ommisson bpires Oq	 I94
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this eontr*t 1 as asndad y tbs Tettnttcn gree*nt, provt4*s 
that the Opuator,


atisU pay to ttw Gov.rnt *p.rc.nt. 
** royalty o* all *IME*1* pradue*d fr* tha pr.psrty tbsr,tmdar. 
At the tti the contret was sx*eutscl the Derator, a par'tnarabip 
a*so 4otr buatness s Short.Mttchsfl 4tes hitiera, was in possssmLo 
by virtue o a Ju*e 17, i953, Isase fto* srt owe. An )er's 


t Ltiia was vsLsd. 


*p1oratton wDTk snde' t!s eitraet v*e dt*continu4 o January 29, 


1M	 4 formally tetmAnatd .ffsetft* 	 1934. Na aLec r

value was predueM 4urt t x4or*tton perio& ubsequsnt ex*a 


ø the pro*rt an$ Lnqu&riu by *4*A and (ItV raçlonsl 
rsistst*tives dtaelo.sd no frtbsr wo*ic ii no further 1*s* of the 
pr.pert, Vhb was &old 4urtn -t -1at	 pact a? l56'ssee	 - ,•-
Msur$, 


repty to an ie4dry, ota E t	 *tor4artnsr-a $aa I. 
titUips) *dvis*d oe 4*rth l, 1961, t1a* the'a bad bssn no prd1c4' 


ttoai tt uv*rst pars. Ia an August 13, 162, reply to a 
SS Lr.qui1ry the . perator's bookkeeper statad that neither change La 
preperty st5tu. nor prod'*ation It$ aecurrs sines March 13 *



	


urtheraors, an ezs.tnstian of tb. reeord. of IM	 )tc* ?'ur

ehaøs 1)sp.t, Spruce Pins, s, C, *aring, the wesz of Jun. 1I, l94, 
by a repr.iei*tattv* or this )Lvi,1on did flat disclose any sales of 
produatioe fra* the property 


£hts revL.i was ,vads in tied of an an. aLte audit of the Operat.ra 
aetounts and reor1s tar the fo11ing reasons: 


l) rhe files indicate that its *tc* has bøe ptOdU*I4 
ft.. the property unsr the costrstt 4ur1.n the 
period cwv*rid by this review; and 


() The adatnistrative cost to the Gøytsnt o sa 

,*sLts royalty au.ttt at this tiwa wald he 
•zeesatvt in relation to tt a1*t of pøstbta 
roysity which s&pht be dtstlosad,
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QF?ICE QV MINERALS EXPLORATION 

COftRAcr AHIfllSTMTiON AND. AUDIT. DIVISION 


UPcT o go!ALrYuvIv 


	


• 	 I have reviewed the files of thS. Off ice of Minerals Rxploratton, 
• Vsshigtn, D. C., pertaining to Coutrct No. Ida .t5L Dàekót . No.: . 


EKRA.4$73 (Mica), dated July Z, 1953, with 


	


•	 Sea. L Phillips, John Phillips and tin Carpenter 
d/b/a Sap ire Mica Coipany ..	 S 


Spruce Pint, North C*t'olin* 	 0 


• for the purpos. of detsr*i.intng ttisanount of royalty due the fl. S. 
• Govsrnasntatt sales of ain.ralsfroi property referred to as Short-' 


Mitchell Mine located in Upson Coia*ty, Qeorgia, dring the period 
aly 2, 1953, through Yuse 30, 1939. 


•	 In accordance with Artidis 1 of Tirainstion Agresasnt. dated Jus 7 
1954, roya.tyots payable on all atnerals atned or produced fiza the 


• lend dsscribed in Article 2 of th, contract for a period of 10 )*** 
f roe the data of the. contract or. nttL1 the, total net aaeunt contri.. 
buted by the Governaint without tat*rest I. fully repaid,. whithever 


•fivst. A Report of Review in. han of final 'audit dQtsd Jun. 
•	 9, 1954, indicated accepted costs under t: exploration contract 


seounting to $2,650.00 with the Governoent's contribution, on a 90 •	 'percent bests, being $2,205.00.	 . . •	 •.	 . 


This review was ede in lieu of an o*..$ it. audit of the Operator's 
accounta and records f.r the following reasons : . ..	


0, 


•	 ..	 (1) The uplóration work wal discontinusd and the con. 	 . . 
tract was texatheted before tbs target area	 • . 
reached' or any salCable ales was sncQuntered'; 	 • 


	


(2) InspectIon reports by ft.ld repreeentattves 	 the 
•	 •	 .. Gov*t'z't	 other inforastion in the files mdi. 


eat. that during the period covered by this review	 . •

there has not been any produettot f roe th. property •	 • subject to th. contract;	 ••	 •	


0• 	 • 


S 	 • 	 ( '3) Tb. adeintstrative cost to the 'Gàvsrnasnt of n on.. 	 • 


	


0 	 sIt, royalty audit at this tie would be eaeesetva	 . • 
• • S •	 • 	


.. Lu reistien to the	 ount of posaible royalty which	 • S 	 • 


	


0 •o •	 , 	


• 0	 eight be dtaclos*d. 	 0	 00	 •	


•	 5'•	 0	 • 


S	 •	
0	


0	 0	 • 


>' ,O	 '2	 •.	 S 
0	 0	 •	 •	 / 


5	
0	 •	 •	


S	 • 


	


5 5	 •	 •	 S	


•'C. s. p	 r,.iE Attor •	 •	 •	 • 


•	 NoveMber 18, 19600	 .	 •:	
0 •	


OS	 •	 • 0	 •	 •	 0	 •











SI	 S	 I 
DEPENSE MDERAZ.S UPWBATIO!1 £DM&&XON 
C1TPCT DnrnT jn Am tuDrr DXvrnzcN 


x	 r*iived the Moth3y Ueports oft 


s t. i'iUSts, oiix iiii	 x.sn Crsater

4/Wa Empire Miet Csny

Spruce Pine North Csrolia 


pertaining to ploratiosi PzvSect Ctract No. Z	 J)oekt No. D)&

21?3, for the acaths of July, 193 to Js*tuaz, 19M, nclusive, eav.rtng 
a projeet fbr the eloration of mica on prepertr, krxai as the Short 
Z4itcheU Mine, Located in Upsob County, Georgia. 


) r.'viev in luded sn axuainstca of the Moath3 Reports (Form. 
)Q4Q4) and surporung doo**te attashed thersto, a perieo of the .oets 
clsiaed with the contract and pertinent seh.dul.s, cnsultatimt vfth the 
Exetiv. Officer of the Regim*l Field Tce*, end a d.teminetm of the 
retsonsb]an.ss end propriety of the costs. 


This revim, s made in lien of a ftsl audit of the . Operator's 
aeeomte end records fOr the o13oi4ng rescons 


costs eldaed tmr. 1*%4er a ocntraet provision fox' pyment 
tG? the Oover*ant on th. basis of agr.ed estimated costs 


• of units of work aCtually psrftrmed. 


The reviev di*elosed the foUowing fsct In regird to the meamt 
paid or to be paid the contractar, 


Total coW, as billed Contreetor: 


By DZL Finance Officer 	 t 0.. 
Herewith	 ____ _____ 


Total Accepted Cost 	 _______ 


The contract calls før a 90 percent p ticipation of exploration expenses the United States Gove.nt. Therefore, psvment to the eon. tractor by the Goveraeeut in the suut of Two theuuM .o hundred five and no/100 D11srs,


*9S2,2O5.QO$* 
is considered ielid and proper, p0iidid that the ?..gLcnsl Eeentjie Offioei the Asiuistrator, or other ocapetent official baa secepted or will secapt the project as heving otherwise met the t.xiii of th contract.	


/ 


___________________________ / // 
Jw*9,l94	 / 


______________________	 N







Form MF-104 (Rev.) 	 UNITED STATES	 Budget Bureau No. 42-R1036.4 
(Aprtl 1952)	 Approval expires 6-30-53. 


DE1TMENT OF THE INTERIORp4ID	 3 
DEFENSE MINERALS EXPLORATION ADMINISTRAT	 ' 


OPERATOR'S MONTHLY REPORT 


Month of ---- - 1U1'y --, 195	 Docket No. DMEA 28--ontract No. ..	 --- -156 


Operator's Name	 ------------------------------------------	 4a1s --------":: 
Address --------------------------------------------------------------------


Contract Amount, $X&0- - --- - Govermnent Participation: ..9%	 ount,	 7,74O.O 


FOR OPERATOR'S USE
	


FOR GOVERNMENT USE ONLY 


Monthly	 Totals Previously 
Total	 Reported


Totals. To Date	 Approved	 Approved Totals	 Approved Totals 
Monthly Total Previously Reported	 To Date 


ITEMS OF COSTS 


(1) Independent1


	


	 --
Contracts: 


Short Form 
Drilling------------------------------
Bulldozing 
Crosscutting------------------------
Drifting---------------------------


.fting :'V 
(2) Labor and Supervision. 


Labor--------------------------------
Supervision-------------------------
Technical Services----------------


(3) Operating Mat'ls. and Supplies: 
Timber------------------------------
Explosives--------------------------
Pipe----------------------------------
Track--------------------------------


(4) Operating Equipment: 


Rental--------------------------------


Purchase----------------------------
Depreciation-----------------------


(5) Initial Rehabilitation and Repairs. 


(6) New Bldgs., Improvements, etc. 


(7) Miscellaneous: 
Repairs to Equipment---------
Sampling and Ana1ysis--------
Payroll Taxes---------------------
Liability Insurance--------------


(8) Contingencies (specify): 


TOTALS----------------------------- - -'


200.00
	


2250.00
	 2450.00 


_________________	 $Z250.00----245QOO--- 9.S'o-
I certify that the above bill is correct and just nd that payment therefor has not 	 Pursuant to authority vested in me, I certify 


been received.	 that this acoount is correct.and proper for pay-


Date	 Payee	 rnent in the amount of: 


Per	 Title 
'When a voucher Is signed or receipted In the nanf of a company or corporation, the name of the person writing 


the corn pony or corporate name, as wcll as the capaclty In which he signs, must appear. For example: "John 
Doe Company, per John Smith, Secretary," or "Treasurer," as the case may be. 


—k- NOTE.—Tltle 18, U. S. Code (Crimes), section 1001, makes It a criminal offense to make a willfully 
false statement or representation to any department or agency of the United States as to any matter wIthin Its 
jurisdiction.


(Instructions on reverse)


/ 
Signature -------1L---


(Authorized Cer tlMng OIflcr) 


LR.149M--- Vou. No. 
(See other side)







- .______________ .


	 ,__--/ 


(Fos Governm.nt vie only) 


CERTIFICATION BY GOVERNMENT REPRESENTATIVE: 


I certify that to the best of my knowledge and belief the contractor submitting this voucher is operating a Defense MineralS 


ExplorationAdmistration project under Cojijract	 in accordance with the terms of the contract. 


Signature	 Title -	 Date 


APPROVAL B'r4MEA EXECUTIVE OFFICER OR ALTERNATE: 


Signature


EXECUTIVE OFFICER 
TitlMEA----RLON.YU Date '!11J9M 


MONTHLY REPORT OF OPERATOR 
The Operator (Contractor)-'of an exploration project is 


required to make a monthly report to the Government 
through the Regional Executive Officer. -This report con-
sists of three parts as follows:


/1 
(a) Form MF-104—Oper9tor's Monthly Report and 


Voucher.—This form details expenditures and consti-' 
tutes a -voucher for reimbursing the Operator for the 
Government's share of costs;	 - 


(b) Form MF-104A—Operator's Unit Cost and Prog-
ress• Report.—This is a statistical report of expenditures 
which shows costs for the various types of operation; 
and


(c) Narrative.—A concise narrative description of 
progress made, results accomplished, and any unusual 
difficulties encountered must be furnished as an attach-
ment to this Report and Voucher. Wherever possible, 
the narrative is to be illustrated with maps or sketches 
showing formations penetrated and location and assays 
of samples taken as well as advances in workings. In 
the case of diamond drilling or churn drilling, the loca-
tion and inclination of holes is to be shown on a map; 
logs and assays also are to be submitted. 


The Monthly Report of Operator should be prepared in 
an original and four copies all of which must be sent to the 
Executive Officer of the Region not later than the 15th 2' 
the month following. 


Preparation of Form MF-104--Operator's Monthly Report 
and Voucher.—All the applicable spaces in Form MF-104 
should be filled in by the Operator, and the Operator or his 
agent should sign the certification in the lower left corner of 
the form. 


The items of costs are arranged in the order they appear 
in Article 6 (a) of Form MF-200 (Revised February 1952), 
however, this form is readily adaptable for use in reporting 
activities under other,contract forms. 


Under Item (1) delete words "Short Form" if the contract 
is a sub-contract under Form MF-200; and delete word 
"Independent" if the contract reported is on Form MF-200 
(A). Also, report work paid for on a unit basis under con-
tract Form MF-200 as though it were performed under an 
independent contract. 


Under Item (2) include labor, supervision and technical 
services incurred for the exploratory operations. Do not 
include labor, supervisi9n and technical services used for 
work performed under items (5) and (6). 


Under Item (3) include the costs of material and supplies 
used in the project other than that used under items (5) 
and (6). 


Under Item (4) appear the three types of operating equip-
ment expenditures, that is, rental, purchase and depreciation. 
The expenditures made for renting equipment belonging to a


third party will be reported under "Rental". The amount 
paid or duly obligated for payment for the purchase of equip-
ment will be reported under "Purchase". The amount of 
expenditures due the Operator to reimburse him for deprecia-
tion of'equipment owned will be reported under "Deprecia-
tion". 


Item (5) comprises costs of labor, supervision, technical 
services, materials, etc., which are used in the initial rehabili-
tation and repair of existing buildings, installations, fixtures 
and equipment. These costs, therefore, should not be reported 
under items (2) and (3). 


Item (6) includes the labor, supervision, technical services, 
materials, etc., used in the installation or construction of new 
buildings, fixed improvements, etc., necessary for the project. 
These costs, therefore, should not be reported under items 
(2) and (3).	 - 


Item (7) covers miscellaneous types of expenditure such as 
payroll taxes, liability insurance, workmen's .compensation 
insurance, repairs to equipment and sampling and analysis. 
Only that part of payroll taxes, liability insurance and 
workmen's compensation which are paid by the operator 
should be reported under item (7). The share paid by 
the employee as a payroll deduction is to be included 
under item (2) as labor costs. 


Item (8) includes any unforeseen costs not included in the 
other seven categories. 


The original of Form' MF-104 when' submitted for reim-
bursable expenses incurred under contract Form MF-200 
must be supported by original documentation or by certified 
copies of purchase orders, payrolls or transcripts of payrolls, 
unless such documentation has been waived by the Regional 
Executive Officer.. This certification may be stated thus, 
"Certified True Copy (or Transcript)", followed by appro-
priate signature. If the Executive Officer of the Region 
determines that a contract under Form MF-200 should have 
an "on-site" audit, that is, a Government auditor should 
make an audit of the Operator's books and records of account, 
the Operator need not support his monthly voucher with 
original or certified documents except in cases of equipment 
purchases whose individual costs exceed $50.00. In these 
cases the original or a certified copy of the purchase order or 
invoice should be attached to the Monthly Voucher. N. B.—
Only the original of Form MF-104 is required to be docu-
mented. The four copies of Form MF-104 are not to be 
thus supported.	 - 


Form MF-104 submitted for reimbursement under fixed 
price contracts on Form MF-200- (A), however, are not re-
quired to be supported by documentation of any kind. The 
Operator will submit his claim under item '(1) of Form 
MF-104 by deleting as stated above the word "Independent" 
and by showing the number of feet or other units immediately 
after the appropriate descriptive word, such as, drilling, bull-
dozing, crosscutting, drifting, etc., and giving the "Monthly 
Total" amount due. "Totals Previously Reported", and 
"Totals to Date" columns should also be filled in. 
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Form MF-104A	 Budget Bureau No. 42-Rl1Sl.l 
(April 1952)	 Approval expires 6-30-53. 


UNITED STATES 
DEPARTMENT OF THE INTERIOR 	 L,;g 


DEFENSE MINERALS EXPLORATION ADMINISTRATION
&S\ 17 or'r 


OPERATOR'S UNIT COST AND PROGRESS REPORT 


Contract No. d.Tn—-E -56? 
Minerals ------------------------


Month of	 195	 Docket No. DMEA 
Operator's Name-------P P!Y 


Address------Spruce Pine, N---C. 


OPERATION COSTS THIS I UNITS THIS II UNIT	 MONTH 1 Mom. II COSTS TO DATE UNITS To	 UNIT Cosm 
DAm	 TO DATE


AUTHORIZED BY CONTRACT 


Units I	 Unit Costs 


Drifting-------------------------------
Crosscutting_ 
Raising._--------------------------
Shafts--------------------------------
Winzes-------------------------------
Drilling: Core----------------------


Churn-------------------
Auger--------------------


Stripping 
Trenching---------------------------
Test Pits----------------------------
Roads and Trall&.....-------------


TOTAL DISTRIBUTED COSTS........ QQJ.QQJ---------------II24QDO


5cL.QQ 


AUTn0UIZED BY 


Operating Equipment Purchased......---------------------------------------------------------------------------






Initial Rehabilitation and Repairs-----------------------------------------------------------------------------






New Buildings, Improvements, etc-----------------------------------------------------------------------------






ToTAI COSTS-----------------------------2QQPQQ--------------------- 245O.OQ....................................................  


The undersigned company, and theofficia1 executing this certifióation on its 
behalf, hereby certify that the information contained in this report is correct and REMARKS. .................................................... 
complete to the Jest of their knowledge and belief. -- ----------------------------------------------------------


Date-----------------------Operator------- caCc. - ----------



	


Per -	 -----------------------Titlo 


' NOTE.—Tltle 18, U. S. Code (Crimes), section 1001, makes Its criminal offense to make a wililbily 
false statement or representation to any department or agcncy of the United States as to any matter within 
its jurisdiction.	 -


(Instructions on reverse) 


	


-	 (For Government use only)







. --	 .	


-----


INSTRUCTIONS 


Preparation of Form MF-1O4A—Operator's Unit Cost and -Progress Report.—ApjIicable 
places on Form 104A should be filled in by the Operator. The purpo'se of this form is 
twofold as follows: (1) to furnish the supervising engineers and other administrators with 
statistical information necessary to better determine the progress of the project; and (2) to 
furnish more permanent information on mining costs for future use. The more important 
phases of operation on which permanent information is desired have been outlined in the 
form. There are blank lines, howevQr, for those unusual phases which may need to be 
reported for a particular project. It yiii be necessary for the Operator to disribute his 
costs among the applicable phases reported with- the exception of;thiee-items the costs of 
which are not to be distributed by the Operator. These three items are: "Operating Equip- - 
ment Purchaed", "Initial Rehabilitation and Repairs", and "New Buildirgs,- Improve-
ments, etc." The reason for not distributing these-items on a monthly basis is doubtless 
clear to the Operator, since such distribution might well overstate the cost for any one - - 
month or period short of the entire ontract period. 


Form MF-104A has been 'designed to tie in with Form MF--104 for both monthly and 
cumulative costs. The "Total Costs" on Form MF-104A for each month should equal 
the monthly "Total Costs" as reported on Form MF-104. This is also true of the "Total 
Costs To Date".	 -	 -	 -'	 -	 -	 -. -	 -	 -	 -	 - 


In preparing Form MF-104A, it will be necessary frequently to distribute certain 
costs over a number of items FOr instance, supervisory' and engineering costs-may have 
to be distributed over several phases, such as, drifting, crosscutting, raising, etc., provided 
that these items were reported active for the month. Such distributions should be made 
on the basis of time spent on the various phases, on man days of labor charged to such 
phases, or on some other equitable basis. "Operating Equipment", "Initial Rehabilita-
tion and Repairs", and "New Buildings Improvements, etc.", will be distributed to the 
several phases of the project by the Washington Office of DMEA at the close of the project 
if determined necessary. The last two columns headed "Authorized by Contract" will be 
filled in by the Operator if such information is found in the contract. - This information is - 


- -	 usually a part of Exhibit "A" of the contract. - A space for remarks has been provided- for 
the use of the Operator to call attention to any unusual circumstances causing excessive or-
disproportionate unit costs. 	 - -	 -	 -	 ,	 -
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Form MF-104 (Rev.)	 UNITED STATES (Apl 1052)


RTMENT oF THE INTERIOR -	
-	 DEFEINERALS EXPLORATION ADMINISTRATION 


OPERATOR'S MONTHLY REPORT AND VOUCHER


Budget Bureau -No-4'2-R1363.. -u 


Aptovai cxpres 6-SO53. 
----' Law, 


nr 
JiL.	 u 


Month of	 ----------------- , 195	 Docket No. DMEA 27.3	 Contract No. 
Operator's Name Li ire icr Con	 Minerals	 icc'



AddressS nqN0C---------------------------------------------------------------------------
Contract Amount, s9 0O----------- Government Participation:	 Amount, $ZP?-------- -


FOR OPERATOR'S USE	 FOR GOVERNMENT USE ONLY 
ITEMS OF COSTS


Totals Previously	 Totals To Date	 Approved	 Approved Totals 
Reported	 Monthly Total Previously Reported 


(1) Independepti Contracts: 
Short Form 


Drilling------------------------------
Bulldozing 
Crosscutting 
Drifting 


tng------------------------
(2) Labor and Supervision: 


Labor--------------------------------
Supervision 
Technical Services 


(3) Operating Mat'ls. and Supplies: 
Timber.............................. 
Explosives --------------------------
Pipe----------------------------------
Track................................ 


(4) Operating Equipment: 
Rental............................... 
Purchase----------------------------
Depreciation-----------------------


(5) Initial Rehabilitation and Repairs.... 
(6) New Bldgs., Improvements, etc.. 
(7) Miscellaneous: 


Repairs to Equipment........... 
Sampling and Analysis 
Payroll Taxes...................... 
Liability Insurance 


(8) Contingencies (specify): 


TOTALS-------------------------------


Monthly

Total 


35000 1900000
	


22 50 00


s_J 


3QQ0	 1...9.o.o90........


Approved Totals

To Dntn 


:i:;$Ei: 


Q000----,'q-- ---


I certify that the above bill is correct and just and that payment therefor has not 	 Pursuant to authority vested in me, I certify 
been received.	 .	 ...	 that this acoount is correct and proper for pay-
Date	 *payeefl?'6	 ment in the amount of: 


II	 AøI If. 
Per T2J............................ 


'When a voucher is signed or recpqted in the namf a company or corporation, the name of the person writing 
the company or corporate name, well as the cppacity in which he signs, must appear. For example: "John 
Doe Company, per John Smith, ecretary," or "Treasurer," as the case may be. 


—p" NOTE.—Titie 18, U. S. Code (Crimes), section 1001, makes ii a criminal offense to make a willfully 
fal&'e statement or representation to any department or agency of the United States as to any matter within its 


I	 jurisdiction. -
(Instructions on reverse)


Signature .....t::-4_:d_.---
(Authorized Certifying Iflcer) 


SEP23 195 
Date-------------Von. No. .............. 



(See other side)







p-/ 


(For Government use only)


	
—.--


CERTIFICATION BY GOVERNMENT REPRESENTATIVE: 


I certify that to the best of my knowledge and belief the contractor submitting this voucher is operating a Defense Minerals 


Exploration 'drninisration project un4e Contract No.	 in accordance with the terms of' the contract. 


Signature	 Title -	 Date 


APPROVAJY DMEA EXECUTIVE OFFICER OR ALTERNATE: EXECUTIVE OFFICER 


Signature	 Date 


MONTHLY REPORT OF OPERATOR 


The Operator (Contractor) of an exploration project is 
required to make a monthly report to the Government 
through the Regional Executive Officer. This report con-
sists of three parts as follows: 


(a) Form MF-104—Operator's Monthly Report and 
Voucher.—This form details expenditures and consti-
tutes a voucher for reimbursing the Operator for the 
Government's share of costs; 


(b) Form MF-104A—Operator's Unit Cost and Prog-
ress Report.—This is a statistical report of expenditures 
which shows costs for the various types of operation; 
and


(c) Narrative.—A concise narrative description of 
progress made, results accomplished, and any unusual 
difficulties encountered must be furnished as an attach-
ment to this Report and Voucher.. Wherever possible, 
the narrative is to be illustrated with maps or sketches 
showing formations penetrated and location and assays 
of samples taken as well as advances in workings. In 
the case of diamond drilling or churn drilling, the loca-
tion and inclination of holes is to be shown on a map; 
logs and assays also are to be submitted. 


The Monthly Report of Operator should be prepared in 
an original and four copies all of which must be sent to the 
Executive Officer of the Region not later than the 15th of 
the month following. 


Preparation of Form MF-104—Operator's Monthly Report 
and Vouchér.—All the applicable spaces in Form MF-104 
should be filled in by the Operator, and the Operator or his 
agent should sign the certification in the lower left corner of 
the form. 


The items of costs are arranged in the order they appear 
in Article 6 (a) of Form MF-200 (Revised February 1952), 
however, this form is readily adaptable for use in reporting 
activities under other contract forms. 


Under Item (1) delete words "Short Form" if the contract 
is a sub-contract under Form MF-200; and delete word 
"Independent" if the contract reported is on Form MF-200 
(A). Also, report work paid for on a unit basis under con-
tract Form MF-200 as though it were performed under an 
independent contract. 


Under Item (2) include labor, supervision and technical 
services incurred for the exploratory operations. Do not 
include labor, supervision and technical services used for 
work performed under items (5) and (6). 


Under Item (3) include the costs of material and supplies 
used in the project other than that used under items (5) 
and (6). 


• Under Item (4) appear the three types of operating equip-
ment expenditures, that is, rental, purchase and depreciation. 
The expenditures made for renting equipment belonging to a


third party will be reported under "Rental". The amount 
.paid or duly obligated for payment for the purchase of equip-
ment will be reported under "Purchase". The amount of 
expenditures due the Operator to reimburse him for deprecia-
tion of equipment owned will be reported under "Deprecia-
tion". 


Item (5) comprises costs of labor, supervision, technical 
serVices, materials, etc., which are used in the initial rehabili-
tation and repair of existing buildings, installations, fixtures, 
and equipment. These costs, therefore, should not be reported 
under items (2) and (3). 


Item (6) includes the labor, supervision, technical services, 
materials, etc., used in the installation or construction of new 
buildings, fixed improvements, etc., necessary for the project. 
These costs, therefore, should not be reported under items 
(2) and (3). 


Item (7) covers miscellaneous types of expenditure such as 
payroll taxes, liability insurance, workmen's compensation 
insurance, repairs to equipment and sampling and analysis. 
Only that part of payroll taxes, liability insurance and 
workmen's compensation which are paid by the operator 
should be reported under item (7). The share paid by 
the employee as a payroll deduction is to be included 
under item (2) as labor costs. 


Item (8) includes any unforeseen costs not included in the 
other seven categories. 


The original of Form MF-104 when submitted for reim-
bursable expenses incurred under contract Form MF-200 
must be supported by original documentation or by certified 


• copies of purchase orders, payrolls or transcripts of payrolls, 
unless such documentation has been waived by the Regional 
Executive Officer.. This certification may be stated thus, 
"Certified True Copy (or Transcript)", .followed by appro-
priaté ignature. If the Executive Officer of the Region 
determines that a contract under Form MF-200 should have 
an "on-site" audit, that is, a Government auditor should 
make an audit of the Operator's books and records of account, 
the OperatOr need not support his monthly voucher with 
original or certified documents except in cases of eQuipment 
purchases whose individual costs exceed $50.00. in these 
cases the original or a certified copy of the purchase order or 
invoice should be attached to the Monthly Voucher. N. B.—
Only the original of Form MF-104 is required to be docu-
mented. The four copies of Form MF-104 are not to be 
thus supported. 


Form MF-104 submitted for reimbursement under fixed 
price contracts on Form MF-200 (A), however, are not re-
quired to be supported by documentation of any kind. The 
Operator will submit his claim under ,item (1) f Form 
MF-104 by deleting as mated, abovethe wd "Indepndent" 
and by showing the numberbffeet or Other snits imm4iately 
after the appropriate 
dozing, crosscutting, drifting, etc., and giving the "Monthly 
Total" amount due. "Totals Previouslr Reported", and 
"Totals to Date" columns should also be filled in. 


GPO 83.38475







- 


- FomMF-1O4A 
(April 1952)


.	 Budget Bureau No. 42-RilSi 
Approval expires 6-30-53. 


UNITRD S1ATES 
DEPARTMENT OF THE INTERIOR 	 :i 


DEFENSE MINERALS EXPLORATION ADMINISTRATION 


OPERATOR'S UNIT COST AND PROGRESS REPORT 


Month of Jniwit	 195..a.	 Docket No. DMEA .261i 
Operator's Name 


Address 22nJT________________________________ 
I	 II	 I	 II	 I


Contract No. 
Minerals	 ____________________ 


AUTHORIZED BY CoNTRAcT 
OPERATION	 UNIT	 COSTS This 


MONTH
I Urrs Tuis II	 I Urs i'o I UNIT CosTs 
I MONTH	 Costs o DATE	 DATE	 TO DATE


Units	 Unit Costs 


Drifting----------------------------------------------
Crosscutting 
Raising 
Shaft---------------------------------------------
Winzes-------------------------------------------------------------
Drilling: Core 


Churn 
Auger................................................... 


Stripping 
Trenching.......................................................... 
TestPits........................................................... 
Roads and Trails............................................... 


TOTAL DISTRIBUTED COSTS------II................. 


Operating Equipment Purchased............ 
Initial Rehabilitation and Repairs.......... 
New Buildings, Improvements, etc 


TOTAL COSTS -------------------------------


The undersigned company, and theThfficial executing this certification on its 
behalf, hereby certify that the information contained in this report is correct and 
complete to the jest of their knowledge and belief.


a25o.QQ


a.-o.u- .0


AUTHORIZED BY 
CONTRACT 


REMARKS: 


Date	 Operator	 LtCEG.o 


Per	 icr 


- NOTE.—TltIe 18, U. S. Code (Crimes), section 1001, makes Its criminal offense to makes wRifully 
false statement or representation to any department or agency of the United States as to any matter within 
its jurisdiction.


(Instructions on reverse) 


(For Government use only)







.	 . 


INSTRUCTIONS 


Preparation of Form MF-104A—Operator's Unit Cost and Progress Report.—Appliàable 
places on Form 104A should be filled in by the Operator. The purpose of ths form is 
twofold as follows: (1) to furnish the supervising engineers and other administrators with 
statistical information necessary to better determine the progress of the project; and (2) to 
furnish more permanent information on mining costs for future use. The more important 
phases of operation on which permanent information is desired have been outlined in the 
form. There are blank lines, howevwr, for those unusual phases which may need to be 
reported for a particular project. It will be necessary for the Operator to distribute his 
costs among the applicable phases reported with the exception of three items the costs of 
which are not to be distributed by the Operator. These three items are: "Operating Equip-
ment Purchased", "Initial Rehabilitatibn and Repairs", and "Ndw Buildins, Improve-
ments, etc." The reason for not distributing these items on a monthly basis is doubtless 
clear to the Operator, since such distribution might well overstate the cost for any one 
month or period short of the entire contract period. 


Form MF-104A has been designed to tie in with Form MF-104 for both monthly and 
cumulative costs. The "Total Costs" on Form MF-104A for each month should equal 
the monthly "Total Costs" as reported on Form MF-104. This is also true of the "Total 
Costs To Date". 


In preparing Form MF-104A, it will be necessary frequently to distribute certain 
costs over a number of items. For instance, supervisory and engineering costs may have 
to be distributed over several phases, such as, drifting, crosscutting, raising, etc., provided 
that these items were reported active for the month. Such distributions should be made 
on the basis of time spent on the various phases, on man days of labor charged to such 
phases, or on some other equitable basis. "Operating Equipment", "Initial Rehabilita-
tion and Repairs", and "New Buildings Improvements, etc.", will be distributed to the 
several phases of the project by the Washington Office of DMEA at the close of the project 
if determined necessary. The last two columns headed "Authorized by Contract" will be 
filled in by the Operator if such information is found in the contract. This information is 
usually a part of Exhibit "A" of the contract. A space for remarks has been provided. for 
the use of the Operator to call attention to any unusual circumstances causing excessive or 
disproportionate unit costs. 	 ..	 - :


\	 \R	 \
\
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UNITED STATES

EARTMENT OF THE INTERIOR 



DEFENSE MINERALS EXPLORATION ADMINISTRATION 


OPERATOR'S MONTHLY REPORT AND VOUCHER	 - 


Form MF-104 (Re%;.) 
April 1052)	 - 


4, -*. .


Month of----- - 4uly-----------------, i9	 Docket No. DMEA 
Operator's Name	 __________________________________________ 


Address	 xcteVna,Ji.i 
Contract Amount, $8,*$O).Oi ---------Government Participation:	 % 


FOR OPERATOR'S USE


Contract No. 
Minerals 


Amount, $;jtj 


FOR GOVERNMENT USE ONLY 


ITEMS OF COSTS
Monthly	 Totals Previously 	 Totals To Date	 Approved	 Approved Totals 


Total	 Reported	 Monthly Total Previously Reported 


(1) Independenti Contracts: 
Short Form 


Drilling 
Bulldozing---------------------------------
Crosscutting---------------------------------
Drifting 
------------------------------19-O 


(2) Labor and Supervision: 
Labor 
Supervision---------------------------------------------
Technical Services 


(3) Operating Mat'ls. and Supplies: 
Timber 
Explosives 
Pipe 
Track 


(4) Operating Equipment: 
Rental 
Purchase 
Depreciation 


(5) Initial Rehabilitationand Repairs 
(6) New Bldgs., Improvements, etc 
(7) Miscellaneous: 


Repairs to Equipment 
Sampling and Analysis 
Payroll Taxes 
Liability Insurance 


(8) Contingencies (specify): 


TOTALS	 flp3()	 ________ 
I certify that the above bill is correct and just and that payment therefor has not 	 Pursuant to authority vested in me I certify 


been received.	 that this acoount is correct and proper for pay-
Date	 ---------	 ment in the amount of: 


ii	 1r


(Authorized Certifying Oer) 


Da


	


	 Vou. No. 
(See other side)


Approved Totals

To Date 


c__-_--


_9 -c------
- -	 ---------------


_-_-	 -------------------------


_____________________________	 sL2L 
______	 Signature 


Per	 /L?/l44iAitIe	 irtner 
W hen a voucher Is signed or rept'ed In the nam4 a company or corporation, the name of the person writing 


the company or corporate name, WweII as the cap city In which he signs, must appear. For example: "John 
Doe Company, per John Smith, Sheretary," or "Treasurer," as the case may be. 


—.+ NOTE.—TItIe 18, U. S. Code (Crimes), sectIon 1001, makes It a criminal offense to make a willfully 
false statement or representation to any department or agency of the United States as to any matter within Its 
jurisdiction. -


(Instructions on reverse) 


/—f	 '/4-/s.







__________________	
. 


(For Government use only) 


CERTIFICATION BY GOVERNMENT REPRESENTATIVE: 


I certify that to the best of my knowledge and belief the contractor submitting this voucher is operating a Defense Minerals 


Exploration Administration project under Contract	 in accordance with the terms of the contract. 


Signature	 Title	 Date 


APPROVAL B DMEA EXECUTIVE OFFICER OR ALTERNATE: 	 EXECUTIVE OFFICER 


Signatur1p4w1.1------------------TitQ	 Date 4/5T3 


MONTHLY REPORT OF OPERATOR 
The Operator (Contractor) of an exploration project is 


required to make a monthly report to the Government 
through the Regional Executive Officer. This report con-
sists of three parts as follows: 


(a) Form MF-104—Operator's Monthly Report and 
Voucher.—This form details expenditures and consti-
tutes a voucher for reimbursing the Operator for the 
Government's share of costs; 


(b) Form MF-104A--Operator's Unit Cost and Prog-
ress Report.—This is a statistical report of expenditures 
which shows costs for the various types of operation; 
and


(c) Narrative.—A concise narrative description of 
progress made, results accomplished, and any unusual 
difficulties encountered must be furnished as an attach-
ment to this Report and Voucher. Wherever possible, 
the narrative is to be illustrated with maps or sketches 
showing formations penetrated and location and assays 
of samples taken as well as advances in workings. In 
the case of diamond drilling or churn drilling, the loca-
tion and inclination of holes is to be shown on a map; 
logs and assays also are to be submitted. 


The Monthly Report of Operator should be prepared in 
an original and four copies all of which must be sent to the 
Executive Officer of the Region not later than the 15th of 
the month following. 


Preparation of Form MF-104—Operator's Monthly Report 
and Voucher.—All the applicable spaces in Form MF-104 
should be filled in by the Operator, and the Operator or his 
agent should sign the. certification in the lower left corner of 
the form. 


The items of costs are arranged in the order they appear 
in Article 6 (a) of Form MF-200 (Revised February 1952), 
however, this form is readily adaptable for use in reporting 
activities under other contract forms. 


Under Item (1) delete words "Short Form" if the contract 
is a sub-contract under Form MF-200; and delete word 
"Independent" if the contract reported is on Form MF-200 
(A). Also, report work paid for on a unit basis under con-
tract Form MF-200 as though it were performed under an 
independent contract. 


Under Item (2) include labor, supervision and technical 
services incurred for the exploratory operations. Do not 
include labor, supervision and technical services used for 
work performed under items (5) and (6). 


Under Item (3) include the costs of material and supplies 
used in the project other than that used under items (5) 
and (6). 


Under Item (4) appear the three types of operating equip-
ment expenditures, that is, rental, purchase and depreciation. 
The expenditures made for renting equipment belonging to a


third party will be reported under "Rental". The amount 
paid or duly obligated for payment for the purchase of equip-
ment will be reported under "Purchase". The amount of 
expenditures due the Operator to reimburse him for deprecia-
tion of equipment owned will be reported under "Deprecia-
tion". 


Item (5) comprises costs of labor, supervision, technical 
ser'vices, materials, etc., which are used in the initial rehabili-
tation and repair of existing buildings, installations, fixtures 
and equipment. These costs, therefore, should not be reported 
under items (2) and (3). 


Item (6) includes the labor, supervision, technical services, 
materials, etc., used in the installation or construction of new 
buildings, fixed improvements, etc., necessary for the project. 
These costs, therefore, should not be reported under items 
(2) and (3). 


Item (7) covers miscellaneous types of expenditure such as 
payroll taxes, liability insurance, workmen's compensation 
insurance, repairs to equipment and sampling and analysis. 
Only that part of payroll taxes, liability insurance and 
workmen's compensation which are paid by the operator 
should be reported under item (7). The share paid by 
the employee as a payroll deduction is to be included 
under item (2) as labor costs. 


Item (8) includes any unforeseen costs not included in the 
other seven categories. 


The original of Form MF-104 when submitted for reim-
bursable expenses incurred under contract Form MF-200 
must be supported by original documentation or by certified 
copies of purchase orders, payrolls or transcripts of payrolls, 
unless such documentation has been waived by the Regional 
Executive Officer.. This certification may be stated thus, 
"Certified True Copy (or Transcript)", .followed by appro-
priate signature. If the Executive Officer of the Region 
determines that a contract under Form MF-200 should have 
an "on-site" audit, that is, a Government auditor should 
make an audit of the Operator's books and records of account, 
the Operator need not support his monthly voucher with 
original or certified documents except in cases of eQuipment 
purchases whose individual costs exceed $50.00. In these 
cases the original or a certified copy of the purchase order or 
invoice should be attached to the Monthly Voucher. N. B.—
Only the original of Form MF-104 is required to be docu-
mented. The four copies of Form MF-104 are not to be 
thus supported. 


Form MF-104 submitted for reimbursement under fixed 
price contracts on Form MF-200 (A), however, are not re-
quired to be supported by documentation of any kind. The 
Opeator will submit his claim under item (1) of Form 
MF-104 by deleting as stated above the word "Independent" 
and by showing the number cf feet or other units immediately 
after the appropriate descriptive word, such as, drilling, bull-
dozing, crosscutting,, drifting, etc., and giving the "Monthly 
Total" amount due. "Totals Previously Reported", and 
"Totals to Date" columns should also be filled in. 


GPO 85-38478 
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50.00 


Drifting----------
Crosscutting____ 
Raising 
Shafts 
Winzes 
Drilling: Core 


Churn 
Auger 


Stripping 
Trenching 
Test Pits 
Roads and Trails


0.0t1-------- 100 


Form MF-104A •	 - 
(Apr11 1952)	 W


UNITED STATES

DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS EXPLORATION ADMINISTRATION 


OPERATOR'S UNIT COST AND PROGRESS REPORT


Budget Bureau No. 42-R1151 
Approval expIres 6-30-53. 


Month of Ai1	 19	 Docket No. DMEA
	


Contract N. 
Operator's	 Minerals 


Address 


OPERATION UNIT	 CosTs Tais 
MONTH


UNITS TO I UNIT CosTs UNITS THIS 11 
I MONTH	 Cofls TO DATE	 DATE I TO DATE


AUTEORIZID BY CONTRACT 


Units I	 Unit Costs 


TOTAL DISTRIBUTED COSTS------


Operating Equipment Purchased 
Initial Rehabilitation and Repairs 
New Buildings, Improvements, etc 


TOTAL COSTS-----------------------------


AUTHORIZED BY 


The undersigned company, and the'official executing this certification on its 
behalf, hereby certify that the information contained in this report is correct and 
complete to the Jest of their knowledge and belief.


REMARKS: 


Date 8u2Oe--------------Operator	 LQI 
Per	 Titlo-------


—) NOTE.—Tltle 18. U. S. Code (Crimes), section 1001, makes It a criminal offense to make a willfUlly 
false statement or representation to any department or agency of the United States as to any matter within 	 - 
Its jurisdiction.


(Instructions on reverse) 


(For Government use only)







INSTRUCTIONS 


Preparation of Form MF-104A—Operator's Unit Cost and Progress Report.—Applicable 
places on Form 104A should be filled in by the Operator. The purpose of this form is 
twofold as follows: (1) to furnish the supervising engineers and other administrators with 
statistical information necessary to better determine the progress of the project; and (2) to 
furnish more permanent information on mining costs for future use. The more important 
phases of operation on which permanent information is desired have been outlined in the 
form. There are blank lines, however, for those unusual phases which may need. to be 
reported for a particular project. It will be. necessary for the Operator to distribute his 
costs among the applicable phases reported with the exception of three iëms the costs of 
which are not to be distributed by the Operator. These three items are: "Operating Equip-
ment Purchased", "Initial Rehabilitation, and Repairs", and "New Buildings, Improve-
ments, etc." The reason for not distributing these items on a monthly basis is doubtless 
clear to the Operator, since such distribution might well overstate the cost for any one 
month or period short of the entire contract period. 


Form MF-104A has been designed to tie in with Form MF-104 for both monthly and 
cumulative costs. The "Total Costs" on Form MF-104A for each month should equal 
the monthly "Total Costs" as reported on Form MF-104. This is also true of the "Total 
Costs To Date". 


In preparing Form MF-104A, it will be necessary frequently to distribute certain 
costs over a number of items. For instance, supervisory and engineering costs may have 
to be distributed over several phases, such as, drifting, crosscutting, raising, etc., provided	 - 
that these items were reported active for the month. Such distributions should be made 
on the basis of time spent on the various phases, on man days of labor charged to such 
phases, or on some other equitable basis. "Operating Equipment", "Initial Rehabilita-
tion and Repairs", and "New Buildings Improvements, etc.", will be distributed to the 
several phases of the project by the Washington Office of DMEA at the close of the project 
if determined necessary. The last two columns headed "Authorized by Contract" will be 
filled in by the Operator if such information is found in the contract. This information is 
usually a part of Exhibit "A" of the contract. . A space for remarks has been provided, for 
the use of the Operator to call attention to any unusual circumstances causing excessive or 
disproportionate unit costs.	 - -	 - 


-,	 .	 GPO 83.38475
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tr	 .	 UNITED STATES 
DEPARTMENT. OF THE INTERIOR 
DEFENSE MINERALS EXPLORATION ADMINISTRATION 



WASHINGTON 25, D. C. 


M. Sam L.J'hiflips 
pir. Mica .Cpany 


Sprc. Pine, North Carolina
Re: DGek.t 10. DNEL..2873 Mica 


$borta.Xitch,U Mine •	 .	
tlpson County, Georgia 
Contract No.	 162



Dear Mr. PMllips: 


The above.cit.d contract was terminated by mutual agree-
ment, dated June 7, 1954. Gar Contract Administration and Audit 
t)ivision determined by its final audit that the following amounts 
claimed by the Cerator and contributed by the Government az's 
correct: 


ota1 claimed tar units of voz'k pertord	 $2,450.00 
total Government contribution at 90 percent 	 2,205.00 


Thder the provisions of the termination agreement, you 
are required to pay to the Government a rojalty on all minerals 
mined or produced fron the lend described in the contract, as 
provided in the contract, for a period of ten years frcui th. date 
of the contract or until th. total amount contributed by the 
Government, without i*terest, is f'uUy repaid, hichever occurs 
first,


Pa7nts should be aids to 1k'. Robert A.. Laurence, 
Etecutive (tficer, DEt Field Team, Region VII, 23 Poet fice 
Building, %noxvill. 2, Tennessee. Cheeks should be dr*in payable 
to the Treasurer of the lJnited States. The purchaser' should 1* 
advised to deduct the rcalty fron the amount du. on each shipment 


f and forward a check directly to the Executive 'ficer. 


	


CDH	 Q 
C.)


	


	 Rc7alty paneztts to thi Government should be acconpani.d 
by suitable evidence, such as copies of aettleaent sheets shoving 
quantity and grade of ore sold, the na of the purchaser, and 
the price and charges certified to be correct by the purchaser. LiC) •G)Q)


lou are requested to nottf r Mr. Laurence of *ny changes 
in ownersh.ip or production rights that muy have any etfect on the 
Government s right to ts percentage royalty. Also, if production 
ceases at any tin, for any extended period, please notify' 


	


8	 W. Laurence at six. zcnth intervals that no production has been made. 
tacerely yours, 


C. 0. Mittexidorf	 • // 


/ Administrator	 .	
.







Government's copy 


S
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TERMINATION AGREEMENT 


It is agreed this 7th day of 	 June	 , 1954, 
between the United States of America, acting through the 
Department of the Interior, Defense Minerals Exploration 
Administration, hereinafter called the "Government," and 
Sam L. Phillips, John Phillips, and Lin Carpenter, partners, 
doin business as Empire Mica Company, hereinafter called 
the Operator," parties to that certain Exploration Proj-
ect Contract Idm-E562 (Docket No. DMEA-2873), dated July 2, 
1953, hereinafter called the "Contract," that: 


1. All work and operations provided f or in 
said Contract shall be terminated as of the date 
first above written. 


2. The Operator shall promptly render to 
the Government a full and final report and a 
final accounting of the work performed under the 
Contract up to and including the date first above 
written. Any work performed after the date first 
above written shall be for the sole account of the 
Operator without contribution by the Government. 


3. The Operator hereby releases and agrees 
to save the Government harmless from all claims 
or demands under or arising out of said Contract, 
except as herein otherwise provided. 


4. Annex I attached to the Contract is can-
celled and rescinded, and that part of paragraph (a) 
of Article 9 of the Contract form which precedes the 
colon is further amended to read as follows: 


"The Operator, regardless of any certification 
of discovery or development, and regardless of whether 
the Operator is the producer or has any interest in 
the land or the production therefrom, shall pay to 
the Government a royalty on all minerals mined or pro-
duced from the land described in the Contract for a 
period of tn years from the date of the Contract, or







S	 S 


until the total amount contributed by the Govern-
ment without interest is fully repaid, whichever 
occurs first. Said royalty shall be a percentage 
of the net smelter returns, the net concentrator 
returns, or other amounts realized from the sale 
or other disposition of any such production (includ-
ing any bonuses, premiums, allowances, or other 
benefits), in whatever form disposed of, Including 
ore, concentrates, or metal, as follows: 


IN WITNESS WHEREOF, these parties have executed this 
agreement as of the day and year first above written. 


THE UNITED STATES OF AMERICA 


•	 By
Admini s tã tor, 	 ferie 
Minerals Exploration 


•	 Administration 


EMPIRE MICA COMPANY 


B / /	 (Partner) 


By	 (Partner) 


By	 • (Partner) 


2
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Docket No 0	 7i'	 Pt_ 


	


Commodity	 -: 


DIRTMENT OF ThE IWTERIOR 


DEFEL1SE MINERALS EXPLOR.ATION AI4INISThATION 


STRATEGIC ND CRITICAL MI1ERALS PLORATION PROGRA4 


TO: Chief 1, Finance Section,, Budget and Finance Branch 9 Bureau of Mines 


Please enter on the records of the Defense Minerals Exploration 
Administration under the Strategic and Critical Minerals Exploration 
Program 9 the following contract 9 or amendment to contract0 


Contract No 0 IdmE, 


Date of Contract ,	 i 
o 


Name end. Addra;s of Operator: 
L.	 ilo on 


Cj0	 //o 
. 
j C. 


Amount of Government 
participation _____ $ 


Percent of Government 
participation 


Region: ?U State:


0


,f: 
/' Jf \ "	 (Name) 


tW .	 Oo
•oco	 3t 


I.te Delivered to Bureau of Mines 9 Washington0	
(Title)







•Oomoñit... _______________ 


DEFENSE.. MI1AS.1.JJORATI.QNADMI1ISTRATION 


BAT.ELC... I L,CRLTICALJWRALS. EWBAI'I.Q.N.. PROGRAM 


•	 •Chie4 .inan&..Sec.tion. Budget and ..Pinanae....Branah...Buxeau..oi Mines 


•P1éa.. ent±..othac.ods. o..the..Deanse.Minera1s.Bxp1oration 
Adt1flis.tr&tiOj1.iindar. thE...trategic....an.d Critical Jlinera.ls..Exploration 
.Prqgraa,the.,.io.11o.wing cOntract,. or .anñmeii.__o....contract... 


• ]te of .C.ontzac.	 adt: Jir 2, 93 
• Naaa &Addre.as.,of.. Operator: 
S3n t. ftilhi]a, obz Thilli	 Uncarpontor, 


Pjn, . C. c/b/A. 
$vo itc Ce,.. 


5pco	 ,. C. 


Amount...of. ..GQernment 
par.ticipation_ $ 


Pereent.,of.. Government	 .	 •	 . 


Begin:.	 State: .


f..../ Uláme) 


%2 7. L/bo, 
• fi Cdo, omtet	 itt,in az1 


•	
(5/	 DiVt3iofl: 


(Title) . 


••	 l3O8







(e19	 •	 rOCKET No. D	 2BZ3 
(Revised Feb. 1952)


OMMODITY	 Mic 


UNITEDSTATESOFAMERICA	 Government's Copy 
DEPARTMENT OF THE INTERIOR IDME 562 


DEFENSE MINERALS EXPLORATION ADM INISTRATION 


EXPLORATION PROJECT CONTRACT' 


IT IS AGREED this	 day of--------------------------------, 195!, between the United States of America, acting 

through the Department of the Interior, Defense Minerals Exploration Administration, hereinafter called the "Government," 
and 2 ------------


----------pi u.ce me NoiitkGarn1ina, Partners,d.oinghu1ne&as_____________________ 
----------EmpirNieaompan,_______________________________________________________________________________________________________ 


/and as set forth in Annexes I and II attached 
hereinafter called the "Operator," as follows: / hereto and made a part hereof: 


ARTICLE 1. Authority for contract.—This agreement is entered into under the authority of the Defense Production Act of 
1950, as amended pursuant to DMEA Order .1 entit1ed	 nt.4d jI1efeq Exploration Projects." 


ARTICLE 2. Operator's property rig)1tè.—With respeco lta't certainan situated in the State of------------


	


---------------------, County of ------------------------PPS------------------------------, described as XX	 :.aetforth 
--------inAnnexII ___________________________________________________________________________________________________________________________ 


the Operator represents and undertakes:


- - - - 
(b) That the Operator is, kKe, in possession and entitled to possession, and the Owner's Consent to Lien 
The Operator shall devote the land and all existing improvements, facilities, buildings, installations, and appurtenances to 


the purposes of the exploration project without any allowance for the use, rental value, depreciation, depletion, or other cost of 
acquiring, owning, or holding possession thereof. 


ARTICLE 3. Exploration pro ject.—The Operator, within 	 days from the date of this contract shall commence 
work on a project of exploration for'	 Ma 


in or upon the described land; and shall bring the project to completion within a period the 
date of this contract. The work to be performed is more fully described in Exhibit "A" attacd hereto, *hich, with any maps 
or drawings thereto attached, are made a part of this contract. The Government will contribute to the cost of this work as here-
after provided. 


ARTICLE 4. Performance f the wo'rk.—(a) Operator's responsibility. The work shall be performed efficiently, expertly, in 
a workmanlike manner, in accordance with good mining standards and State regulations for health and safety and for workmens' 
compensation and employers' liability insurance, with suitable and adequate equipment, materials, and labor, to bring the project 
to completion within the time fixed. To the extent specified in Exhibit "A," attachedhereto, the work may be performed by inde-
pendent contractor or contractors ; and work not specified in Exhibit "A" for perforànce by independent contractor may never-
theless be so performed upon amendment of Exhibit "A," as agreed to by the parties, to state the work to be so performed and-
the estimated unit costs thereof, as provided hereafter. 


( b ) Independent eontracts.—Any independent contract for the performance of work shall be on a unit-price basis ( such as 
per foot of drilling, per foot of drifting, per hour of bulldozer operations, per cubic yard of material moved) , or on some basis 
that will indicate the amount due for work performed at any stage of the work to be performed under such independent contract. 
The Government shall not be nor be considered to be a party to any such independent contract, and the Government's right to 
terminate the exploration project contract under any of its provisions shall not in any manner be affected by reason of any 
such independent contract. If the reference in Exhibit "A" to any such independent contract states that the Government's 
approval thereof is required, the Government may refuse to participate in the cost thereof unless and until it has given its 
written approval of the independent contract. 


(c) Gover,ment may inspect.—The Government shall have the right to enter and observe and inspect the work at all 
reasonable times, and the Operator shall provide the Government with all available means for doing so. The Government may 
consult with and advise the Operator on all phases of the work. 


ARTICLE 5. Estimated costs of the project.—A statement of the estimated cost of the project is set forth in Exhibit "A," 
attached hereto. Except insofar as any item of requirement or the estimated cost thereof set forth in Exhibit "A" is there or 
elsewhere designated as an "allowable maximum," such items of requirement and of related cost are estimates only, and may be 
exceeded to the extent that the Government may from time to time approve for the most economic and beneficial performance 
of the work within the limitation of the total aggregate estimate of costs. The Government's approval of any such excess 
over the estimate for an item of requirement or related cost will be signified by its approval and payment of any invoice or 
voucher for payment which expressly calls attention to such excess. Items expressly designated in Exhibit "A" or elsewhere as - 
"allowable maximum," and the total aggregate estimated cost are limitations, and any excess therein will be for the sole account 
of the Operator in which the Government will not participate. 


ARTICLE 6. Allowable costs of the projeet.—(a) The costs- of the project in which the Government will participate are 
limited to thi following: 	 - 


(1) I'ndependent oonbracts.—Payments to independent contractors under independent contracts listed in Exhibit "A." 
The estimated cost of any work to be performed under an independent contract is or shall be included in the estimate of 
costs in Exhibit "i" in terms of the estimated numbers of units of work to be performed, the estimated amount to be paid 
per unit, and the estimated total amount to be paid to the independent contractor, and such estimates shall be allowable 
maximums above which the Government will not contribute. Regardless of the provisions of any such independent contract, 
the Government will participate in the payments to the independent contractor only on account of work actually performed 
and that conforms with the provisions of the exploration project contract, and only to the extent that the Government deems 
the unit prices for the work under the independent contract to be reasonable and necessary. .No such independent contract 
shall have the effect of increasing the estimated total cost of the exploration project contract nor the maximum amount 


- which the Government will pay as provided in the exploration project contract. 	 - 
(2) Labor, supervision, con.sultants.—Labor, supervision and technical services (including engineering and geological 


consultants) , a schedule of which is included in the estimate of costs set forth in Exhibit "A." The requirements and related 
estimated costs for supervision and technical services are allowable maximums. 	 -	 - 


(3) Operating mate'rials and supplies.—Necessary materials and supplies including items of equipment costing less than 
$50.00 each, and power, water, and fuel, a schedule of which is included in the estimate of costs in Exhibit "A." 


(4) Operating equipment.—Any operating equipment to be rented or purchased,or which is owned and will be furnished 
by the Operator, with the estimated rental, purchase price, or the allowable depreciation, as the case may be, a schedule of 
which is included in Exhibit "A." Any items listed as Owned and to be furnished by the Operator, and related-initial-allow-


ble depreciation, are allowable maximums. 	 •. 
(5) 'Rehabilitation and repairs.—Any necessary initial rehabilitation or repairs of existing buildings, installations, fix-


tures, and movable operating equipment, now owned by the Operator and to be devoted to - the purposes of the exploration 
contract, a schedule of which is included in the estimate of costs set forth in Exhibit "A." These items are allowable 
maximums.	 - 


( 6 ) New buildings, improvements, installatiort.s.—Any necessary buildings, fixed improvements, or installations to be 
purchased, installed, or constructed for the purposes of the exploration work, with the estimated cost of each, a schedule of 
which is included in the estimate of costs in Exhibit "A." All of these items are allowable maximums. 


(7) Miscellaneous.—Repairs to and maintenance of operating equipment (not including initial rehabilitation or repairs 
of the Operator's equipment), analytical work, accounting, workmen's compensation and employers' liability insurance and 
payroll taxes.	 - 


(8) Contingencies.—Such other necessary, reasonable direct costs of performing the exploration work, within the limit 
of the total aggregate estimate of costs, whether or not included in any schedule of costs in Exhibit "A," as may be 
approved by the Government in the course of the work, as indicated by its approval and payment of invoices and vouchers. 


If sufficient space is not provided in any blank, use an extra sheet of paper and refer to it in the blank. 
2 State name, address, and nature of organization if any. 
'Give legal- description or enough to identify the property, particularly excluding an y land or interest therein to which the Government's lien is not to 


attach or the production from which is not to be subject to the Government's percentage royalty. 
Strike out the provision not applicable. 


'Name of mineral or minerals.	 i6-66328-2







(b) The Governmeiit's .p,i	 in • all cases will be based on actual, nec	 y costs (including contract unit prices) 
incurred not in excess of any "allo 	 le maximum," and not in excess of the fixed pe entage of the total aggregate estimated cost. 
Costs will be considered to be incurred only as they are or become due and payable. 	 . 
- (c) No items of general' overhead, corporate management, interest, taxes (other than payroll and sales 'taxes) or any other 


indirect costs, or work performed ' or costs incurred before the date of this contract, shall be allowed as costs of the project in 
which the Government wiilparticipate. 


ARTICLE '7. Reports, accouñts,audits.—(a) Progress reports. The Operators shall provide the Government with monthly 
reports of work perfonned and costs (including contract unit prices) incurred under the contract, in quintuplicate (five copies), 
upon forms provided by the Government. These progress reports shall be certified by the Operator, and shall constitute both the 
Operator's invoice of costs incurred on the project during the period covered by the report and his voucher for repayment by 
the Government, unless the Government requires the use of a standard voucher form with invoice attached. Progress reports 
shall include surface and/or underground engineering-geological maps or sketches showing the progress of the exploration, with 
assay-reports on samples taken concurrently with the advance in mineralized ground. 


(b) Final report.—Upon completion of the exploration work or termination of the contract the Operator shall provide the 
Government with an adequate geological and engineering report, in quintuplicate (five copies) , including an estimate of ore 
rese:cves resulting from the exploration work. 	 . 


(e) Compliance with requirements.—If, in the opinion of the Government, any of the Operator's reports are insufficient 
or mcomplete,.the .GQveriinntmay .prpc,tire the making' or completion of such reports and attachments as an expense of the 
exploration work; and the Government may withhold apprpral ãrid iárthentof any ouchers 'depending upon' insufficient or 
incomplete reports.	 .	 .	 ..	 .	 .'	 : . . . .	 .	 • .. .. .	 . . .	 . . 


(d) Accounts a'nd audits.—The Operator shall keep suitable records and accouns qf,dperations, wlick the Government may 
inspect and audit at any time. The Government may at any time require an addit of the Operator's records and accounts by 
a certified public accountant, the cost thereof to be treated as a cost of the project. The Operator shall keep and preserve said 
'records and accounts for at -least3 'years after thecompletion oFthe project or the termination of this contract. Upon the corn-' 
pletion of the project or thrmination of'thec9ntract the Operator shall render a final account as provided in Article 12. 


ARTICLE 8. Payments by the Government.—(a) The Government will pay------90-----------------------percent of the allowable 


cos;s incurred, ' s they accrue, in an aggregate total amount- not in eicess of 	 which is -----90---------per-


cent of ---Q--------, the agreed, estimated total cost of the project in which the Government will participate; 
pTOvid€d, 'thatuhtil the 'Operator's final report and final accounting have been rendered to the Government, and any final audit-
ing required by the Government has been made, and a final settlement of the contract has bei made,: the Government may 
withhold from the last voucher or vouchers such sums as it sees fit not in excess of ten ( 10) percent of the maximum total which 
the Government might have been called upon to pay under the terms of the contract.	 ' 


( b ) The Government may make. any payment or payments direct to independent contractors aid to suppliers, for the account 
of the Operator, rather than to the Operator. 	 .	 - 


ARTICLE 9. Repayment by Operator.— (a) If, at any time, the Government considers that a discovery or a development from 
which production may be made has resulted from the exploration work, the Government, at any time not later than 6 months after 
- the Operator has rendered the requiredfinal reportand final account, may so certify in writing to the Operator. The certifica-
tion shall describe broadly or indicate the nature ofthe discovery or develojmiñt. In the event Of such certification, any minerals 
mined or produced from 'the land described in -A-rticle-2within 10 years from the date . of this contract, including any mined or 
produced before the certification, shall be subject to a percentage royalty which the Operator or his successor in interest shall 
pay to the Government, upon the net smelter returns, the net concentrator returns, or other net amounts realized from the sale 
or other disposition of any such production, in whatever form disposed of, including ore, concentrates, or metal, until the total 
amount contributed by the 'Government, without interest, is fully repaid, or said 10 years have elapsed, whichever occurs first, 
asfollows: See Annex I, substituted for that part of 9(a) ireceding the. colon: 


(1) One and one-half (1 ) percent of any such net amounts not in excess of eight dollars ($8.00) per ton. 
( 2 ) One and one-half ' ( 1 1/2 ) percent of any such net amounts, plus one-half ( W) percent of such net amounts for each 


additional full fifty cents ($0.50) by which such net amounts exceed eight dollars ($8.00) per ton, but not in excess of five (5) 
percent of such net amounth. 


( For instance : The percentage royalty on a net amount of five dollars ( $5.00 ) per ton would be one and one-half (1%) 
percent; on a net amount of ten dollars ($10.00) per ton, three and one-half ( 3 1/2 ) percent.) 
( b ) As here used, "net smelter returns," "net concentrator returns,"nd "other net amounts realized from the sale or other 


disposition," mean gross revenue from sales ; or if not sold, the market value of the material after it is mined in the form in 
which and the place where it is held. In the case of integrated operations in which the material is not 'disposed of as such, 
these terms mean what is or would be gross income from mining operations for percentage depletion purposes in income-tax 
determination.	 . 


(c) To secure the payment of its percentage royalty, the Government shall have and is hereby granted a lien upon the land 
described in Article 2 and upon any production of minerals therefrom, until the royalty claim is extinguished by lapse of time or 
i; fully paid. 


(d) This article is not to be construed as imposing any obligation on the Operator or the Operator's successor in interest 
to engage in ny mining or production operations. 	 '	 ' 


ARTICLE 10. Assignment, transfer, or loss of Operator's interest.—Without the written consent of the Government, the 
Operator shall not assign or othise transfer or hypothecate this contract or any rights thereunder. The Operator shall not 
make any voluntary nor permit any or conveyance of the Operator's rights in the land described in Article 2, 
without making suitable provision for the préivation of the Government's right to a percentage royalty on production and 
lien for the payment thereof


Should the Operator make or permit any transfer or conveyance in violation of this provision, 
the Operator shall be and remain liable for payment to the Government of the same amounts, at the same times, as would have 
been paid under the terms of the percentage royalty on production. 'If for any reason the net smelter returns, net concentrator 
returns, or other net amounts realized from the sale or other disposition of such production are not available as a means of meas-
uring the amount of the Operator's liability, the amount thereof shall be estimated as well as may be, and in the event of dispute 
as to such estimates. the determination thereof by the Administrator of Defense Minerals Exploration Administration or by his 
successor shall be final and binding upon the Operator. 


ARTICLE 11. Title to and disposition of prop&rty.—All facilities, buildings, fixtures, equipment, or other items costing more 
than $50.00 each, paid for or purchased with funds contributed jointly by the Operator and the Government, although title may 
be taken in the name of the Operator, shall belong to the Operator and the Government jointly, in proportion to their respective 
contributions, and upon,the completion of the work or the termination of the contract shall be disposed of promptly by the Opera-
tor for the joint account of the Government and the Operator, either by return to the vendor, by sale to others, or purchase by the 
Operator at a price at least as high as could otherwise be obtained, as may appear to be for the best interest of the Government, 
unless the Government, in writing, waives its interest in any such item. If necessary to accomplish such disposition, the Opera-
tor shall dismantle, sever from the land, and remove any such item, the cost thereof to be for the joint account of the parties in 
proportion to their respective interests. If the Operator, within 90 days after the receipt of written notice from the Government, 
fails, neglects, or refuses to dispose of such property, the Government may itself enter upon the land, take possession of, and 
remove and dispose of any such property as above provided. 


ARTICLE 12. Termination and completion.—The Government may, at any time, by written notice to the Operator, terminate 
this contract : (a) If the Operator fails to provide his share of the money necessary to prosecute operations pursuant to the terms 
of the contract ; ( b ) if the Operator, in the opinion of the Government, fails to prosecute operations pursuant to the terms of the 
contract; or (c) if in the opinion of the Government, operations up to the time of the notice have not indicated the probability of 
making any worth while. discovery and in the opinion of the Government further operations are not justified. Upon the comple-
tion of the project or any termination of the contract the Operator shall dispose of any remaining materials, supplies, facilities, 
buildings, fixtures, and equipment in which the Government has au interest, for the joint account of the Operator and the Gov-
ernment in the proportion of their respective interests ; shall render to the Government a full and final accounting of his operations 
under the contract and his expenditures of money ; and shall pay to the Government its pro rata share of any money remaining. 


ARTICLE 13. Changes thd added proi'isions. ------
______ 


_____________________ 


.-----provid- inAiQI --- - contractform_____________________ ____________ 


Executed in sextuplicate the 'day and year first above written. 	 THE UNITED STATES OF AMERICA 


EMPIRE MICA COMP 


:	 __i - ___i .	 --	 i__ .	 Partner) 
By _.	 .	 9&.._,(Partner)	 ' Minerals Exploration 


- .JPart.ner) 	 Administration 


I,	 '	 , certify that I am the	 .	 secretary 


	


of the corporation named as Operator herein; that 	 , who signed 


this contract on behalf of the Operator, was then of said corporation; 
that said contract was duly signed for and in 'behalf of said corporation by authority of its governing body, and is within the 
scope of its corporate powers. 


U. S GOVERNMENT PRINTING OFFICE	 16328-1	
rC0RP0RATE 
L SEAL







.	 3 .. 


EXPLORATION PROJECT CONTRACT 
SAM L. PHILLIPS, JOHN PHILLIPS, AND LIN CARPENTER, PARTNERS 


DOCKET NO. DMEA-2873 


A1'11EX I 


The fo.1].o.w.ing....provisions. are in lieu of all of paragraph (a) 
of Article • j which. precede.s....the, colon: 


If at.ay..t.im.e..the..Go.ver.nment considers that a discovery or 
development from which. .p.roLdnc.tion...xnay be. made has resulted from 
the. exploration....w.ork,..t.he.. .G.ov.ernment.,. at any time not later than 
six months.. after .the..Op.erator..has. rendered the final report and 
fin.a.l..accouiit.. req4.red.by ..the. exploration project contract, may 
so certif ...in. wri.ting....to...th.e Operator. Such certification shall 
describ.e...broadJ...o.r.. indicate. .the,..nat.ur.e of the discovery or develop-
ment. The	 eat.o.r, or his..auc.c.es .sor..,in.. interest, shall pay to the 
Governnen.t..a royalty. on aU.minerals mined or produced from the land 
which i.s..the. suhj.ec.t.of.the...explOratiOn project contract, as follows: 
(1) Regardless.. ..oI.any,. certification of discovery or development, from 
the. .da.t.e..of.. the....cont,ract until the lapse o.f the time within which the 
Governmen.t....may make. such. certification of discovery or development, 
or until the...total..net...amo.unt. contributed by the Government, without 
interest,... i.a..fuJ.ly..r.epaid,....whichever occurs first, unless the Govern-
ment waives..its... . righ,t...to...a. royalty; or (2) if the Government makes a 
certification of discovery or development 9 for a period of ten years 
(or other period., fixed. by. the . contract) from the date of the contract, 
or uti.l .the. total. ne.t..amount contributed by the Government, without 
interest,: i.e ..fuJ..ly...repaid,. whichever occurs first. Said royalty 
shal.l....b....a....percentag.e. of the. net  smelter returns, the net concentrator 
returns.,.., or other. net .. amounts realized from the sale or other dispo-
siti.on.of.any....uc.h....production, n whatever form d.sposed of, including 
ore,. .concentrat..e.s,.,.o.r metal, as follows:
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EXPLORATION PROJECT CONTRACT 
SAM L. PHILLIPS, JOHN PHILLIPS, AN]) LIN CARPENTER,. PARTNERS 


DOCKET NO. DMEA-2873 


ANNEX II 


The land referred to in Article 2 of the contract 
form is in the County of Upson, State of Georgia. By an 
instrument dated June 17, 1953, the owner, Robert Howe, 
executed to the. Operator a five-year lease of all the "mica, 
minerals and ore" in the said property (known as "Short-
Mitchell Mine") which is described as follows: 


Beginning on an oak tree, which is approxi-
mately 100 feet East of the existing shaft at the 
Short-Mitchell Mine, and runs North 23 degrees 
West 109 feet to a pine tree. Then North 78 
degrees and 30 minutes West 100 feet to a small 
sassafras at a dead pine snag. Then South 32 
degrees West 151 feet to a bunch of black gum 
sprouts. Then South 10 degrees East 125 feet 
to a pine. Then South 86 degrees East 137 feet 
to another pine. Then North 54 degrees East 
70. feet to another pine. Then North 5 degrees 
East 100 feet to the point of beginning.
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EXPLORATION PROJECT CONTRACT 
SAM L. PHILLIPS, JOHN PHILLIPS, AND LIN CARPENTER, PARTNERS 


DOCKET NO. DMEA-2873 


EXHIBIT "A"



Description of the Work 


Exploration for concentrations of strategic mica 
shall be done in two stages, as described below and indi-
cated on the attached map entitled "Plan of the 40' Level 
of the Short-Mitchell Mica Mine, Upson County, Ga., DNEA-
2873."


STAGE I 


Clean off sides of shaft and drifts. 


STAGE II 


1. The cleaned shaft and drifts will be inspected to 
determine a mutually suitable location for a new shaft. 


2. Sink not Q Ltimber	 two - 
compartment shaft on the pmatite. 


3. Drift not more than 100 feet from the 95-foot 
point in the 


The location, direction, and extent of all work 
shall have prior approval of the Government. 


Both shaft and drifts shall be 5 feet by 7 feet 
in cross section. 


Approved ladders shall be installed in the manway 
of the shaft, and the hoisting compartment shall be sepa-
rated from the manway by a partition. 


Estimated Costs of the Project 



STAGE I 


Actual Costs 


(1) Independent Contracts 


None
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(2) Labor, Supervision, Consultants 


2 Laborers, 5 shifts each 
© $1.00/hr. 


(3) Operating Materials and Supplies 


None


$80.00 


(k) Operating Equipment 


None° 


(5) Rehabilitation and Repairs 


None 


(6) New Buildings, Improvements, Installations 


None 


(7) Miscellaneous 


Ladders and small tools	 20.00 


(8) Contingencies 


None	 ______ 


Total, Stage I


	


	 $100.00 


STAGE II 


Agreed Unit Costs (* Indicates allowable maximum) 


The Government will contribute to the costs of 
the sinking and drifting referred to below on the basis 
of the agreed unit costs per foot indicated, as they accrue 
for units of work actually performed, in lieu, of actual 
costs.	 These unit costs include all costs of the work in 
Stage II: 


Sinking timbered shaft, 100 feet 
@ $5o.00*,/ft.	 $5,000.00 


Drifting 100 feet @ $35. 00*/ft .	 3,500.00* 


Total, Stage II
	


$8, 500 .00* 


2
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Total Estimated Cost of Project
	 $8,600 .00* 


Government Participation at 90%
	 $r, 70 .00*
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