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November 29, 1954 


/	 Memorandum 


/	 To:	 Administrator 


/	 From:	 Nonmetallic Minerals Division 
Subject: A denial of exploration assistance and summary report. 


By: Lawrence G. Houk 


1. DMEA Docket No. 3570 - Rutile, Monazite and Uranium 


Property: Submerged lands (between Venice and Bocilla Pass) 
Sarasota and Charlotte Counties, Florida 


Applicant: Coastal Petroleum Company 
529 Capitol Building 
410 Asylum Street 
Hartford 3, Connecticut 


Application: Form Ivff_l03, dated received November 15, 1954. 


Work proposed: Plan (1) Bottom sampling between 
Venice and Bocilla Pass nd on Lemon Bay and an 
appropriate grid (700') 460 holes 20' deep, 9200' 
hole at $2.83 per foot - $26,000. 


Amount requested: $25,927 or $26,000 


No contract: Application denied. 
U. S. G. S. recommend denial. 
U. S. B3. M. recommend denial. 


2. Comments: 


Operator's premise: The applicant's application is based 


upon the areal reconnaisance (radioactive) of the Survey 


and geologic and geographic proximity to low grade uranium 


bearing phosphate deposits. Areal reconriaisance by the 


Geological Survey indicate radioactivity of the order of 


,OOleU, The survey have finished bottom sampling of'this 


general area with results of most samples less than 0.5% 


P205 and less than 0.00l U. Isolated samples contained 


as much as 13% P2 05 and 0.004% U. 


Geological criteria: The applicant mentions two possibilities



(1) heavy sands (2) the uranium bearing phosphates, stating 


the prospecting stage has been completed by the Federal and State 
Government.







DEFENSE MINERALS ADMINISTRATION	 97021 


PRODUCTION EXPANSION DIVISION 


LOAN APPLICATIONS 


Name of Company and Address__________________________________________________ 


Name of Mine and Location__________________________________ _________________ 


Docket No. DMA - ______________ Date received by P.E.D. __________________ 


Metals or Minerals involved _______________________________________________________ 


Amount of loan and interest rate 


Type of Loan (R.F.C. or Guaranteed Bank Loan) 


Term of Loan _____________________________ 


Purpose of Loan - Mine Equipment ___________ 


Mill or Reduction Plant - 


Ope rating Funds _________ 


Other 


Repayment and Rate - 


Comments on Contract: 


Date sent to Legal Division: ____________________________________________________ 


Date of Recommendation to D.P.A. for Certification _____________________________ 


Date Certification sent to R.F.C. by D.P.A. __________________________________ 


Date Signed into Contract by R.F.C,	 - 


Additional Remarks:


. 
Intorio;—Dnpltoating Seoton, Waahtnton, P. a.	 Signed







.	 I 
Reasons ior denial: 


(1) Low U content of Survey samples. 


(2) No evidence that heavy black sands exist, in 


(3) The applicant has not supplied any supporting 


data nor sho,n that additional exploration is 


justified. 


Recommendations: 


Denial on improbability of making a significant 


discovery.







DEFENSE MINERALS ADMINISTRATION 	 97021 


PRODUCTION EXPANSION DIVISION 


LOAN APPLICATIONS 


Name of Company and Address_ 


Name of Mine and Location________________________________ 


Docket No. DMA - -______________ Date received by P.E.D. 


Metals or Minerals involved. 


Amount of loan and interest rate - 


Type of Loan (R.F.C. or Guaranteed Bank Loan) 


Term of Loan	 .	 - 


Purpose of Loan -- Mine Equipment ________-


Mill or Reduction Plant - 


Operating Funds __________ 


Other 


Repayment and Rate - 


Comments on Contract: 


Date sent to Legal Division: _____________________ 


Date of Recommendation to D.P.A. for Certification 


Date Certification sent to R.F.C. by D.P.A. ______ 


Date Signed into Contract by R.F.C. _____________ 


Additional Remarks; 


Interior—Duplicating Seotion, Washington, D. c.	 Signed







UNITED STATES

DEPARTMENT OF THE INTERIOR 


GEOLOGICAL SURVEY	 Si 


WASH INGTON 25. D. C.
Vi 6ç 1 tV I?	 -3F'/' 


November 3, 19514 


fl	 IN REPLY REFER TO 


MemoraxldumV 


REVIEW OF APPLICATION DNEA-3570 (Rutile, Monazite, and Uranium) 


To:	 L. 0. Houk, Defense Minerals Exploration Admin:Lstration 


From:	 R D. Trace, U. S. Geological Survey 


Applicant's name and. address: Coastal Petroleum Company ) 529 
Capitol Building, kilO Asylum Street, Hartford 3, Conn. 


Name of property: None 


Location of property: Sarasota and Charlotte Counties, Florida 


Summary of applicant's proposal: 
Drill li60 underwater holes, average depth of hole 20 feet, 
in Lenunon Bay and. off shore, to test bottom for concentra-
tions of rutile, monazite, and uranium. 


Sources of information on applicant' s property: 
Same as applicant's bibliography. 


Comments: The proposed project sounds more like prospe,ing than 
exploration. The project is basd entirely upon data in 
the literature. Florida Survey reports indicate that 
rutile, monazite, et al., occur in places in the general 
area but essentially no analytical or quantitative data 
are given. 


The areas outlined for the project were taken from 
TEM-679, an aerial radioactivity reconnaissance along the 
beach of part of the west coast of Florida. This report 
(primarily a map) shows that the beach á]ong the project 
areas contain higher than background radioactivity, per-
haps a maximum of 0.03. percent eU. We do not Irnow whether 
these anomalies are due to concentrations in the beach 
sand of radioactive minerals such as ziron or monazite, 
or to uranium in phosphate, or both.







. 


The Survey has finished the field work of an offshore 
bottom sampling project in the general area of the project 
as mentioned in the application on page 14. item 3. No data 
have been published other than the material given in ¶IEI-
330 (semi-annual progress report). According to this 
report most of the samples assay less than 0.5 percent 


and less than 0.001 percfit U. ' In the project area, 
samples rarely contain as much as 13 percent P205 and 
0.00li. percent U. 


BECONMENDATION: Unless the operator can furnish some offshore 
samples that suggest concentrations of rutile, monazite, 
or uranium, I suggest denial of the application. 


I&4 i'-
R. D. Trace
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UNITED STATES

DEPARTMENT OF' THE INTERIOR 


BUREAU OF MINES
'R	 ' 


WASHINGTON25.D.C.


November 23, l9SL 


Memorandum 


To:	 Ernest William Ellis, DME Member 
Uranium Commodity Committee, Room 1.LLI5 


From:	 John E. Crawford, Bureau of Nines Member 
Uranium Commodity Committee 


Subject: DME& Docket No. 3S70 Coastal Petroleum Company, 29 
Capitol Building, fio Asylum Street, Hartford 3, Connec-
ticut. 


Frank Lamb and I have reviewed the application included in 
the subject docket and have discussed it with Joseph 0. Hosted, re-
presentative of the Atomic Energy Commission. 


We suggest that the application be denied, because of the 
lack of evidence that uranium mineralization ad monazite actually 
occur in the area described In the application. 


The applicant has based his propose.d exploration program 
partly on the geologic and geographic proximity of subject area to 
known low-grade uranium-bearing phosphate deposits. The recovery of 
uranium from such phosphate deposits is only feasible as a byproduct 
of large-scale phosphatic chemical and fertilizer operations. Re-
cent airborne radioactivity surveys along the west coast of Florida 
and State geological reports are given as reference to the fact that 
favorable mineralization occurs in the subject area. While such in-
formation may serve as supporting data, there is no evidence that the 
applicant has made an effort to conduct a prelinthary examination of 
the area and physically determine the presence of favorable uranium and 
monazite deposits.


1€&E. 
(k\ 


Crawford 


Attachment
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UNITED STATES

DEPARTMENT OF THE INTERIOR 
DEFENSE MINERALS EXPLORATION ADMINISTRATION



WASHINGTON 25, D.C.


Novenibar 17, i95I 


Memorandum 


To:	 Executive Officer, DMEA Field Team, Region 


From:	 Chief, Operation's Control and Statistics Division 


Subject: Assignment of Docket Number 


There is listed below the assigned docket number to 


an application recently received from Region vii.. 


DMEA 37O Coatai Petroleum Co., 


Robert E. Adams, 
Chief, Operation's Control 
and Statistics Division 


Interior—Duplicating Section, Washington, D. C. 	 66643
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UNITED STATES 
•	 DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS EXPLORATION ADMINISTRAT!ON 

WASH INGTON 25, D. C. 


November. Ii, 1b. 
Coastal Petroleum Co •	 Stibj ect 
29 Asylum Street	 Re	 p]oJ 


Hartford 3,. Conn1 


• : Gefltlemefl:	 .1 


The receipt of your apDlication dated	 9, 19sI 
for exploration assistance tinder the Defense Production Act of 1950, 


•	 as amended, is hereby acimowledged. 


Your application has. been assigned Docket Number	 EA..357o 


and referred. to the Nofl . ^flj inerà1 Division, 


Kindly identify all future correspondence relating to your 


• application by this docket number.


Sincerely yours, 


Robert E. Adams, Chief 
Operations Control and. 
Statistics Division







.. 


UNITED STATES

DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS EXPLORATION ADMINISTRATION	 J 
woNzDe. 


IOOV 13 POST OFACE SLD 
OXVLLE 2,


November 12, 1954 


Memorandum 


To:	 Operating Committee, DMEA - Washington, D. C. 


From:	 Field Team, DMEA - Region Vii 


Subject: Application from Coastal Petroleum Company 
Offshore areas, Sarasota and Charlotte Counties, 
Florida (Rutile, monazite, Uranium) 


Enclosed are the original and two copies of the subject 
application which was received in this office. One copy of the 
lease is attached to the original. The fourth copy is being 
kept here for our use. 


As the land to be explored is leased from the State of 
Florida, it will be impossible to obtain an Owner's Ccnsent to 
Lien. Mr. Bates says the Company will sign a gu anty in any 
form acceptable to the Government, if a contract is approved. 
The Company is apparently financially able to do so. It appears 
to us that a repayment period of longer than 10 years would be 
in order here. 


We do not think a field examination will add anything 
to present knowledge of this application, and we feel that a 
decision to approve or deny can best be based upon reviews by 
the various commodity specialist groups In Washington. 


Coastal Petroleum Company is represented In Washington 
by Mr. C. Dean Reasoner, of Reasoner and Davis, Transportation 
Building, Washington 6, D. C., phone Metrpoliten B-2O11. 


?,-Lr4 o 
Robert A. Laurence 
Executive Officer, DMEA Field Team 
Region VII 


Win. A. Beck, for V. J1 Lynch 
U. S. Bureau of Mines 


Enclosures 4
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(Rei&1952)	 UNITTATES DEPARTMENT OF THE IRIOR 210351

DFENSE MINERALS EXPLO.RATIONADMINISTRATION.


7 
.. Q1) 


APPLICATION FOR AID IN AN

EXPLORATION PROJ ECT, PURSUANT TO

DMEA ORDER 1, UNDER THE DEFENSE



PRODUCTION ACT OF 1950, AS AMENDED


Not to be filled in by applicant 


Docket No. ------------ 370  
Metal or Mineral 
Date Received ---------------
Estimated Cost 
Participation ((((((((((((((((((((((((((((((((( 


INSTRUCTIONS 
1. Name of applicant.—(a) State here your full legal name, in the form in which you will wish to contract, and your 


mailing address:


	


	 ---------------
Conn--cticut, a-----jr.p.qtectJ.n---florida. 


-----------epar---------------iris-----ssoj ectora,___________________ 
r------oga]. -Pp	 1EQQm2Q	 1twn4 ,.iLaUahss.e..e., Florida. 


(b) If other than an individual, add to your name above whether a corporation, partnership, etc., and the name of the State 
in which incorporated or otherwise organized. 


(c) If a corporation, add to above statement, titles, names and addresses of officers. 
(d) If a partnership, add to the above statement the names and addresses of all partners. Not applicable. 


2. Ge,neral.—Read DMEA Order 1, "Government Aid in Defense Exploration Projects," before completing this application. 
Submit this application and all accompanying papers in quad ruplicate (four copies), with your name and address on each 
sheet of the application and on all accompanying papers. Where sufficient space is not provided on the form for all required 
information, state it on an accompanying paper, with a reference in each case to the instruction to which it refers by number. 
Comply with all applicable instructions; or, if not applicable, so state. File the application with I)efense Minerals Exploration 
Administration, Department of the Interior, Washington 25, D. C., or with the nearest field executive officer thereof. 


-	 3. Applicant's property rights.—(a) State the legal description of the land upon which you wish to explore, including all 
land which you possess or control that may be benefited by the exploration, and excluding any land or interest in land which is 
not to be included in the exploration project contract t] aae iibmer.gecLlacIs .incliid	 Stat.e...]ese---------
Z2LBeribedon..thattached.sheet ---------------------------------------------------------------------------------------------


(b) State any mine name by which. the property is known. None	 S 


(c) State your interest in the land, whether owner, lessee, purchaser under contract, or otherwise ------ -Le3..5.e.e.------------
-------------------------------------------------------------------------


(d) If you are not the owner, submit with this application a copy of the lease, contract, or other document under which 
you control the property. State Lease 221.sB and subsequent amendments by reolutions, 


(e) If you own the land, describe any liens, or encumbrances on it----- -Nat	 plicab1ei. 


(f) If the land consists of unpatented claims, add to the description above, the book and page numbers for each recorded 
location notice.	 Not applicable.	 . - ............... 


4. Physical description.—(a) Describe in detail any mining or exploration operations which have been or now are being 
conducted upon the land, including existing mine workings and. production facilities. State your interest, if any, in such 
operations. Also describe accessibility of mine workings for examination purposes. 	 .	 S 


(b) State past and current production, and ore reserves, if any, giving quantities and grades. 
(o) Describe the geologic features of the property, including mineralization, type of deposit (vein, bedded, etc.), and your 


reasons fOr wishing to explore. j1lustratewith maps or sketches. Send with your application (but not necessarily as a part 
of it) any geologic or engineering report, assay maps, or other technologic information you may have, indicating on each 
whether you require its return to you. 


(d) State the facts with respect to the accessibility of the project: Access roads, distances to shipping, supply and residence 
points. 


(e) State the availability of manpower, materials, supplies, equipment, water, and power. 	 16-66551-1







5. The exploration project.—(a)	 te the mineral or minerals for which you wis o explore 	 iL 


•	 (b) Describe fully the proposed work, including a map or sketch of the property showing a plan (and cross sections if needed) 
of any present mine workings, and the location of the proposed exploration work as related to such features as contacts, 
veins, ore-bearing beds, etc. 	 approx.	 - - 


(c) The work will start within	 3.O days and be completed within ------months from the date of an exploration 
project contract. 	 $3 


(d) State the operating experience and background of the applicant with relation to the ability to carry out such explo-
ration project, and also that of the person or persons who will supervise the operations. 


6. Estimate of costs.—Furnish a detailed estimate of the costs of the proposed work (you will have to use a separate sheet), 
under the following headings. Add the totals under all headings to give the estimated total cost of the project: 


(a) Independent con-tracts.— (Note.—If the applicant does not intend to let any of the work to contractors, write "none" 
after this item. To the extent that the work is to be contracted, do not repeat the cost of the contract-work in subsequent 
items.) State the cost of any proposed independent contracts for the performance of all or any part of the work, expressed in 
terms of units of work (such as per foot of drilling, per foot of drifting, per hour of bulldozer operations, per cubic yard 
of material moved, etc.). 


(b) Labor, supervision, consultants.—Include an itemized schedule of numbers, classes and rates of wages, salaries or fees 
for necessary labor, supervision and engineering and geological consultants. 


(c) Operating materials anl supplies.—Furnish an itemized list, including items of quipment costing Jess than $50 each, 
and power, water and fuel. 


(d) Operating equipment.—Furnish an itemized list of any operating equipment to be rented, purchased, or which is owned 
and will be furnished by the Operator, with the estimated rental, purchase price, or suggested use-allowance based on' present 
value, as the case may be. 
• (e) Rehabilitation and repairs.—Furnish a detailed list showing the cost of any necessary initial rehabilitation or repairs 


of existing buildings, installations, fixtures, and movable operating equipment, now owned by the Operator and which will be 
devoted to the exploration project. 


(f) Nèw buildings, improvements, installations.—Furnish a detailed list showing the cost of any necessary buildings, fixed 
improvements, or installations to be purchased, installed or constructed for the benefit of the exploration project. 


(g) Miscellaneous.—Furnish a detailed list showing the cost of repairs to and maintenance of operating equipment (not 
including initial rehabilitation or repairs of the Operator's equipment), analytical work, accounting, workmen's compensation 
and employers' liability insurance, and payroll taxes. 


(h) Contingencies.—Give an estimate of any necessary allowances for contingencies not included in the costs stated above. 
N0TE.—No items of general overhead, corporate management, interest, taxes (other than payroll and sales taxes), or any 


other indirect costs, or work performed or costs incurred before the date of the contract, should be included in the 
estimate of costs. 


7. (a) Are you prepared to furnish your share of the cost of the proposed project in accordance with the regulations on 
Government -participation (Sec. 7, DMEA No. 1)? 	 y, 


(b) How do you propose to furnish your share of the costs?	 ' 


Money'	 Use of equipment owned by you
	 LI Other 


Explain in detail on acompanying paper.


CERTIFICATION 


The undersigned, whether as an individual, corporate officer,' partner, or otherwise, -both in' his own behalf and acting for 
the applicant, certifies that the inforthation setdorth in this form and accompanying papers is correct and complete, to the best 
of his knowledge and belief. 	 -	 -	 - 


Dated --------------- 195A


COASTAL PETROLEUM COMPANY 
(A licant) 


By-----------


____________ 


Title 18, U. S. Code (Crimes), Section 1001, makes it a criminal offense to make a willfully false statement or representation to any depart-
ment or agency of the United States as to any matter within its jurisdiction. 


U. S. GOVERNMENT PRINTING OFFICE 	 16-66551-1
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. 
COASTAL PETROLEUM COMPANY 


29 Capitol Building, 1io Asylum Street	 A)	 ULJJJUUI 


Hartford 3, Connecticut 


1, (a) Officers of the Company: 


President	 Benjamin' W. Heath Above address 


Vice-President	 Robert B. Cole Box 1390, Miami. 8, florida 


Secretary	 Harriet Pesko Above address 


Treasurer	 William Shield, Jr. Li88 Madison Ave. 
New York 22, N, Y. 


Ass't Secretary & 
Ass't Treasurer	 K. Ross Jordan 103 E. 37th St. • ,	 New York 16, N. Y. 


Direthrs of the Company: 


Joseph H. Himes Washington D, C. 
Julius F. Parker 	 ' Tallahassee, florida 
Louià. W. Storms, Jr. Houston, Texas 
Benjamin W. Heath ,	 Hartford,. Conn 
John W. Buckley 	 , Hartford, Conn. 


Coastal Petroleum Company is a wholly-owned subsidiary of Coastal Caribbean 
Oils, Inc. 


3 (a)	 Submerged lands in ' and adjacent to Sarasota and Charlotte Counties,. florida, 
from the vicinitIes of Venice to Bocilla Pass, and from ordinary high water 
approximately one third (1/3) mile seaward and that part of Gasparilla Sound 
within the above' limits (Lemon Bay). 	 These properties are Included in Coastal 
'Petroleum Company's florida State Lease Number 22L-B, a copy of which is 


attached.	 Specifically they are within Block No.' 7. of that le (see map 
of lease' enclosed with this application and a part of the lease.) 


3 (c)	 Overriding interests in Lease 221i-B are owned as follows: 


Coastal Caribbean Oils, Inc. (the parent càmpany) 
1/80 of 8/8 , on oil, gas and sulphur only. 


Johnson & Company, a partnership 
1/90 of 8/8 on oil, gas and silphur 
1/60 of 8/8 on other minerals.


Irkes Brothers 
l/2Li. of 8/8 on oil, gas, and sulphur on].y. 


The lessor, the. State of florida retains as its interest: 
1/8 on oil, gas,	 r 
$.O per ton royalty on sulphur 
10% royalty of production or of value on' all minerals except those above. 
This provision was made by amendment through resolutidu. (See copy of 







Coastal Petroleum. Company 	
Page 2 


29 Capitol Building, 14.10 Asylum Street 
Hartford 3, Connecticut 


resolutions attached to the lease). 


L 
(a) Physical description. - There are no mining operations at present on the lands 


involved in this application. None are known to have been conducted in the 
past, Some explortion may be in progress by private individuals interested 
in heayy minerals in Florida. Such exploration, if any, is not connected with 
the proposed work by Coastal Petroleum Company, but production by the,if any, 
would appear to be subject to our leasehold. 


There is excellent accessibility to all areas proposed for exploration through 
existing roads leading to the Gulf Coast of Florida. Due to the sport fishing 
industry commercial docks are' available for small boat operation. 


(b) There is' no past or current production from the lands proposed for exploration. 


There is, however, a well developed heavy mineral industry in Florida and 
uranium is at present being recovered from phosphate. 


(c) Two poss:Lble mineral occurrences are. important in 
proposed explorations • They are: 


1) The heavy mineral or so called T black sand" 
concentrations of varying amount's of rutile, 


•	 and others of lesser economic importance. 
• 2) Phosphate containing quantities' of uranium, 


connection with Coastal's 


deposits, which are natural 
monazite, zircon, ilmenite, 


Heavy mineral sands are being exploited in Florida from present beaches and 
from abandoned ice' age shore lines now above sea level. It is believed that 
thesö former shore lines resulted from fluctuations of sea level dependent 
on the quantities of ocean water removed to form continental ice sheets. If 
this is true, sea level was depressed in relation to the continents during 
successive advances of the ice sheets and raised during interglacial periods. 


The original source' of the heavy minerals was apparently the Piedmont rocks 
of Alabama, Georgia, and perhaps the Carolinas. After breakdown of. these 
source rocks, the' mineral constituents were transported by stream and ocean 
currents until deposited on Florida beaches and bars. These processes have 
been active at least through .the Pleistocene, or ice age, and are active today. 
Economic deposits have been found on beaches and bars representing interglacial 
stages, which are at or above present sea level. It seems reasonable to believe 
that during the more severe climatic conditions of . times of glacial advance, 
the processes from which these deposits have resulted would have been accent-
uated. Thus economic deposits of heavy minerals should be present in bars 
and b&aches now below sea level corresponding to low level ocean, stages. 


Dr. C.'Wythe Cooke1reCOgnized, the probability of low level shorelines. He 
wrote, "The oscillation of sea level caused by glacial control .a. would pro-
duce a steplike series of 'high level shore lines and a corresponding series 


of low level shore lines." 


It is realized that low level shore lines and associated features such as 
beaches or bars may' have been in part destroyed by subsequent inundations. 
Deposits 'of this type may be more difficult to locate and to exploit than 
those on land, but certainly not so difficult as to be beyond present technol-


oar.
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Coastal Petroleum Company 
S29 Capitol Building, blO Asylum Street 
Hartford 3, Connecticut


S	
Page 3 


Florida is the nation's chief producer of phosphate. The majority of the 
production of this important fertilizer comes from the central part of the 
peninsula. it is chiefly produced from the Pliocene or early Pleistocene 
Bone Val:Ley Formation or, in some cases, the underlying Miocene Hawthorn 
Formation. 


Except during high sea level stages, the phosphate deposits have been subjected 
to erosion since their deposition. Streams draining most of the phosphate 
mining area end in the Gulf in the vicinities of Coastal's leases. It is 
reasonable to believe that there may be economic deposits of this. material. 
reworked into our leased territory. Submarine outcrops of phosphate rock may 
also be present. The small amounts of uranium known to be associated with 
the phosphate make, consideration of phosphate recovery under water important. 


The mineral industry of Florida is too well known and to require substantiation 
in this appliôation. A study of the industry has been made by Coastal Petroleum 
Company, however, and the results of our studies will be furnished, if needed. 


There are several favorable indications that economic deposits of strategic 
minerals may exist on the submerged properties proposed for exploration. These 
indications have resulted from prospecting done by governmental agencies and 
are: 
1) The report by Martens 2,iany.timè referred to, in . which black sands were 
reported on .a beach near Venice. In this report two mineral analyses, Moe. 


13 & lLt, from this area are given.. While the lapse of time since this report 
was prepared may have changed the configuration of the deposit, it should 
not have been removed from the area suggested for investigation. It may, in 
fact, have increased in size in the waters adjacent to the beach where it 
was discovered. 


2) The Florida Geological Survey prospected the beaches of Florida's Gulf Coast 
•ixi October 1927. from Anna Maria Island, Manatee County to Marco Island, Collier 
County. , Several samples were collected and some information abOut them is 
available. Regrettably little analitical data .. included. The 'information 
on these samples obtained from the Survey is as follows: 


a) Sample from the north end of Anna Maria Island, Manatee County. A. con-
centration of heavy minerals scrapped from a very small deposit. The 
sample contained i].menite, staurolite, zircon, monazite, rutile, spinel, 
tourmaline, sillimanite, garnet, leucoxine, and collophane. 


b) Sample from Venice Beach in which collophane composed about 70% of the 
sample. Other , components in ' the sample were not given. 


c) Sample from near Venice. This one was obtained from the vininity of 
:Nlartens' 2 sample 13 and was said to be composed of: 


Mineral	 Approx. Percent 
Quartz and potassium feldspar 	 .	 70-75 
Shell '	 .	 . 
Phosphate	 . .	 .	 .,	 '	 20 
Zircon,. corrxhdum, titiite, epidote, spinel,etc. 2-3
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d) Sample from near Venice obtained from the vicinity of Martens' sample 
114, one mile south, of the Venice beach bathhouse. 'It was said not 'to 
be a very heavy concentrate but was rii in zircon.. It also contained 
spinel, pink' garnet, phosphate, staurolite, iliiénite, . kyanite, epidote., 
and monazite. No percentage figures were available. 


e) Sample from Minnesota Beach eight. miles south of Venice which was taken 
from a two inch layer at the high. tIde line. 'It contained some concen-
tration of heavy minerals, collophane,. quartz, . xnicrocline, and sbefl 
fragments. 


f) Sample from Treasure Island near Venice which was cut from a four foot• 
bank. It contained a slight concentration of heavy minerals similar 
to those at Venice Beach. Collophane composed at least %, and silli-
manite was identified. 


g) Sample from Captiva Island, Lee County, 1/2 mile south of pass cut in 
1921. Contained a very faint indication of heavy minerals on the beach 
butnO collophane.	 ' 


h) Sample from Sanibel Island, Lee County, near the channel mouth. It 
containe4 more quartz and less shell than the sample from Captiva Island. 


i) Sample from Naples Beach, Collier County, near the town of Naples. It 
was taken from the high tide line and had a moderate concentration of 
heavy minerals, quartz and shell fragments. No feldspar or collophane 
were present but sillimanite was noted. 


j) Sample from southwest corner of Marco' Island, Collier County. It contained 
a slight conCentration of heavy minerals, but not enough to warrant de-


tailed study. 


Note: These samples appear to indicate that the best possibility of locating 
economic concentrations would be in the Venice vicinity. 


3) The Semi annual Progress Report 3 of the U. S. Department' of the Interior, 
Geological Survey for the period December 1, l92 to Nay 31, 19S3 which indicates 


on page 178 that on several areas, of' phosphate concentration with small amunts 
of uranium occurs in nearshore waters. An area specially mentioned was between 
Englewood and Venice, Florida. This information was obtained through the use 
of bottom sampling devices. No specific analyses of samples were given in 
the reference, but a• final repo±'t was said to be in preparation. It may be 
that this information is now available at the Survey in Washington, D. C. 


14) Trace Elements Memorandum 678k which indicates that	 airborne radioactivity 


anomalies exist along and or adj acent to the beaches in the specific area sug-


gested for exploration. 	 ' 


) A report by Miller5 which presented data that heavy minerals have been re-
ported on beaches .to the north of the area selected for exploration. This re-
port gave two analyses of interest which are presented by Table 1.
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TABLE I 


Weight Percentage of Heavy Minerals in Florida Sands 


a) 
4) 
ri


4)
(1)


a)
W 


No.	 Locality	 Occurrence 4)


0


(1) 4)	 r—f 


rl 0 cii 0 (ii () 4) 0 
1 0 Cl) H f Cl)	 (I) C)) 


7	 Tampa Beach sand 5 5	 3 5 Tr. 26	 8 Tr.	 22	 Tr.	 Tr. li 2 


8	 Clearwater 1' 1 1 17 1 23 1 L7 10


Sample 7. was collected on the west coast of Florida, from a wave concentrate on the beach just south of Tampa. 


Sample 8 was from a rather sparce wave concentrate on Clearwater Beach. 
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6) The Report of an Airborne radioactivity survey 6, east of the suggested 
area.produced anomalies in Desoto County apparently due to uranium associated 
with phosphate. These anomalies were centered on Peace Creek which is also 
covered by Coastal's lease 221j-B. (See Plate 3 of reference 6) 


These favorable prospecting indications, have interested Coastal . Petroleum Company 
in exploring for "other" minerals and in starting such an exploration , in the subject 


area. 


14 Cd) The area is accessible through U. S. highway No. 141 as shown on the attached 
official Florida road map. State routes 77, 776, and 777 provide further 
access to the area. Small boat ' facilities are available at the towns of 
Venice, Englewood, and Placida7 . The county map of Sarasota County shows 
a trail on the promentory between Gasparilla Sound and the mainland. Access 
to this land strip or barrier beach may be had through a road taking off of 
State Road 77 about five miles south of Venice and again through State Road 
776 at New Port Comfort in Charlotte County. 


The area : of proposed exploration is close to the towns mentioned. Venice 
is on the beach, and the other towns are within , a few miles of the beach. 
the area is'abOut 1..0 miles from Fort 1&yers and 20 miles from Sarasota both 
of ihich have airports. Venice , and 'Englewood also have small air fields, 
Supply and residence points can be established at any of the little towns 
alOng the beach as they are resort and, fishing villages. A branch. rail line 
of the'Seaboard Airline Railroad from Tampa ends at Venice. It carries both 
passengers and freight. Another branch of the same railroad passes through 
Plaejdá from'the northeast and ends at Boca Grande. 


14 Ce) Manpower for supervision is' presently available in" the Company. Personnel 
for the field exploration crew and laboratory anaiyses can be obtained. Pre-. 
sent information indicates that 'a qualified field party chief ôould be re-
cruited from the geolor department of Florida State University at Tàllahassee 
The numerous applications for geological employment lead us to believe that 
other required personnel can be obtained. Facilities for mineral analysis 
are known to be available in Jacksonville and Lakeland. Professional consul-
tants to be used in establishing procedtes and in checking exploration re-
sults are available through our contacts at Florida State University. 


Our studies have inc],.uded sources of under water coring and sampling equip.. 
inent.. We are convinced that adequate devices can be fabricated or purchased. 
Water and power would both be available in this relatively populated area. 


There are several types of maps available for this work. They include the 
county maps available from the Florida State Road' Department for Sarasota 
and Charlotte Counties, U.S.. Coast and Geodetic Survey Coast and 'arbor Charts 
with a scale of 1/80,000, and Army Map Service quadrangles with scale 1: 2, 000. 
The pertinent Coast and Harbor Charts are Nos. l2S5 and l26, and the quad-
rangles are Nos. 1437 DINE, Li537 IVNW, and 1438 in sw. 


(b) In view of the evidenci 'that economic deposits may occur on this area of its 
lease 2214-B, . it is important that Coastal Petroleum Company take eps to ob.. 
tain any possible profit from their exploitation. The first step is conduct
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with Government assistance if possible, suchexplorationsas required to de-. 
monstrate the existance of mineable deposits. It is believed that the pros-
pecting stage is behind us due to the work done, as reported above, by the 
State and the Federal Government. - 


The exploration would consist of bottom sampling of an area between Venice 
and Bocilla Pass, Florida. Samples would be taken on an appropriate grid 
using devjces best suited to the specific situation. Geological profiles 
would be developed of the bottom and samples analized for mineral content. 
Certain samples would also be tested to determine chemical composition. 


2o areas would be included. One is in Lemon Bay (Upper part of Gasparifla 
Sound) and the other offshore for a distance of about 1/3 miles. The length 
of the entire area is about 15 miles as shown on the map included in this 
applicatipñ and in the lease. This distance omits areas between radiometric 
anomalies'4. One line of exploration holes would be placed in Lemon Bay 
and three lines would be off shore • Holes would , be about 700 feet apart 
in each direction. Additional holes might be added as needed in favorable 
places. Hole depth would depend on the ability of the equipment obtained. 
An effort would be made to reach depttof 20 feet below water bottom or more 
if possible. The nature of the ore may cause further efforts as to depth 
especially if commercial tonaes are not proven at lessor, depths. 


The total number of holes is estimated at L160. This number times 20 eet 
gives 9200 feet, of hole. 


The depth of water in Lemon Bay averages about 5 feet and 10 feet is the 
maximum. Offshore water deepens to about 20 feet 1/3 mile out. It is believed 
that work can be. done at this depth, but that this will be about the maximum 
depth practical. 


5 (d) Coastal Petroleum Company, a wholly-owned subsidiary of Coastal Caribbean 
Oils, Inc., has for over 7 years been actively engaged in exploration for 
oil and gas on its leases. Due to the apparent favo:rable indications result-
,ing from prospecting, chiefly by others, itnow desires to expand its explor-
ation activities to the heavy mineral field. It is financially able to do 
so due to the position of its parent companyas shown by the attached 1953 
Annual Report and Consolidated Balance Sheet. 


Coastal Petroleum Company has excellent professional management through its 
contract with The Catawba Corporation (See Annual Report of parent Company, 
page 11, note 14.). Coastal has a competent geological, department located in 
Tallahassee Florida. The general manager of this department has been desig-
nated by the Company to supervise the proposed mineral explorations. The man-
ager holds B,S. (with Honors) and M.A. degrees in geology from the University' 
of Virginia and had 1 •1/2 years additional study (towards a PhD) at Cornell 
University. His ac'edemic specialty was minerology and petrology. He has had 
over eleven years of professional experience in geology including technical 
and superisory positions with private industry and the Federal Governments
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6. Estimate of Costs 


a. No subcOntracts expected at present though possible farmouts of certain phases 
may later be considered if feasible,. 


b.(l) Supervision 1/2 of salary one man 12 no. @ $625/mo' $3750 


(2) Salary fufl time of. two man field party 12 month 
1 man @ 250/mo 3000 
1 man 300/mo = 3600	 6600 


(3)' Salary of part time laboratory assistant 2/3 of 12 no. 


	


@ 200 per month 	 1600 


() Professional consulting fees on procedures and 
verifications of results	 1500 


c. Operating materials, supplies fuel etc. 
$100 per month X 12 months	 1200 


d. Equipment figured on a monthly depreciation rental 
of 1/60 of cost over 5 year basis: ' 


Boat - equipped for exploration (except winch) 
L1.800 X 1/60 $80/mo. X 12 no.	 .	 960 


Bottom sampling devIces 
$LUoo x 1/60 73.33/mo X 12 no.	 88o 


Navigation equipment 
$1200 X 1/60 20/mo 1 12 no.	 . .	 21,.0 


Winch for obtaining samples to be mounted on boat 
$300 X 1/60 .$5/mo X 12 no. 	 ,	 60 


Electronic water depth device 
$600 X 1/60 $10/mo X 12 no. 	 '	 , '	 120 


'Radio communications 
$600 X 1/60 $10/mo X 12 no. ,	 120 


Laboratory equipment - mineral'separation & analysis 
$1200 X 1160 = 20 no X 12 no, 	 .	 2!i0 


e 0 None 
f. None
g. Per diem 2 men 12 no. 114.0 mo. ($7/day for 20 da) 7 3360 


1 man 12 no. 35 no. ($7/da. for 5 da) 1.i.20 
Repairs to equipment '	 ,	 '	 , 1000 
Analitical work - chemical analyses of certain samples 500 
Accounting - Coastal's Hartford, Conn. Office $14.25 
Social security-2% up to $3600;$72 over 360,0 


for each man 236 
Workmans Compensation 3% of salaries . 359 1020


$13, 1450 


1,200 


2,620 


6,300 
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h. Contingencies 10% of total (23,S70) 


Grand Total 


Adjusted Total


Page 9


2,3S7 


$2S, 92?

or 


$26,000 


Estimated 9200 feet of exploration hole at an estimated cost of 26,00O equals 
$2.,83 per foot. This unit cost is for under water exploration which is realized 
to be more costly. than that on lands 


7 (b) Coastal Petroleum Company will be glad to put up whatever guarantee necessary 
to insure furnishing its share of exploration costs. This can be done in 
any manner agreeable to the Government,
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1) Titanium Minerals in Trail Ridge, Florida by Robert V. Spencer, U. S. Bureau 
of Mines Report of Investigations R. I. L208, March l91.8. 


2) Titanium Mineréls in Central and Northeastern Florida by J. ., Thoenen and 
J. I). Warne, U. S. Bureau of Mines Report of Investigations R.I. 14515 
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3) florida Sands Boost Supplr of Titanium Mineral, Engineering and Mining Journal, 
Nay 1952.	 . 


11) Mining and Cóncéntration of Ilinenite and Associated Minerals at Trail Ridge, 

Florida by J. H. Carpenter and others, Mining Engineering, August 1953,
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UNITED STATES

DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS EXPLORATION ADMINISTRATION 


ROSHIff48rOIQEcBLDG.

KNOXVILLE 2, TENNI,


August 26, l9Sii 


oradu 


To:
	 Operating Committee, DJEA Washington 


Field. Team, DMEA - Region VII - Knoxville, Tennessee 


Subject: Possible application fromCoastal tro].euiu Conarr - 
-	 (Rutile, Nonazite, uranium) 


&. John D. Bates, Geologist, Coastal Petroleum CompaW, 
Tallahassee, Florida was here yesterday to discuss a proposed exploration 
project by his compari, for rutile, nionazite, and other heavy sands, and 
also uraniferous phosphatic sedinnts, in the offshore coastal area of 
western Florida. 


'ief, ?', Bates proposal consists of two parts;: (i) 
sampling of sediments to determine heavy mineral óontent in aeJLected areas 
where subnrged shore lines are thought to edst, and (2) traverses in 
selected areas with a Geger counter having a special undsrater probe. 
Coastal Petroleum recenty bought this counter for about 2,O0O from 
Tracerlab, who built it to order from Coastal' a specifications, 


Coastal Petroleum currently has leases on all the Gulf Coast 
of peninsular Florida between 26° and 300 latitude, including rivers 
and estuaries, from high tide to 10.3 idles offshore. They anticipate that 
litigation concerning certain leases in Citrus County, expected to be 
completed in October, will establish-their right to extract all minerals, 
in addition to oil, gaa, and sulphur. 


h. Bates estimated the cost of the proposed exploration at 
less than tO,OOO, although he did not have firm estimates. Ho says 
depth of water is les than 0 feet in all areas to be explored, and that 
mining, in event of discoveries, would be by dredges on barges comparable 
to those now in use at Trail Ridge, Florida. 


?. Bates was advised to file his application as -soon as the 
status of the company' s leases is clarified. In the meanwhile, we are 
referring the problem to youi for an opinion as to whether this type of 
exploration would be considered eligible wider the DEA progr. If it
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would not be considered eligible or feasible, we should so advièe 
?, Bates before his co1r,paz r spends an appreciable amount of tine id 
money in preparation of their application. 


L4 LA 
Robert A. Laurence 
EXECUTIVE OFFICER 
0 EA REGION Vfl 


Win. A. Beck, for V. J. Iynch 
U . Bureau of Mines







COASTAL PETROLEUM application. 


From Trace Elements Investigation Report 330, Page 176. 


Phosphate studies on the Eastern Gulf of Mexico by H. R. Gould. 


Investigation of the bottom sediments on the Eastern Gulf of 


Mexico were undertaken in 1951 to determine the area distribution, 


quality, source, and mode of formation of phosphatic sediments in 


this region. It seemed possible that the phosphate region might be 


a re-working of the marginal extension on the tertiary deposit on 


the Florida Peninula. 


Field studies in 1953 provide 3,000 bottom sediment samples, 


34 dredge holes, 9 cores, and 169 water samples. 


Preliminary results show that the Continental Shelf sediments 


between Tarpon Springs and Fort Myer consist of sands made up chiefly 


of quartz and 2 calcarous snads of organic origin. Most of the 


samples contained less than .5% P205 and less than .0001% U. Some 


samples from within this area contained as much as 13.4% P2C)5, and 


004% U. These concentrations occur near shore between Anglewood and 


Venice and between St0 Petersburg and Tarpon Springs. 


Final Report on this project is scheduled for completion June 1954. 


An area of lesser concentration is located in the southeastern 


part of Tampa Bay near the mouth of Little Manatee and Alafia Rivers,
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Name of Company and Address______________________________ 


Name of Mine and Location_______________________________ 


Docket No. DMA - _______________ Date received by P.E.D. 


Metals or Minerals involved 


Amount of loan and interest rate -__________ 


Type of Loan (R.F.C. or Guaranteed Bank Loan) 


Term of Loan ______________________________ 


Purpose of Loan - Mine Equipment __________ 


Mill or Reduction Plant - 


Operating Funds __________ 


Other 


Repayment and Rate - 


Comments on Contract: 


Date sent to Legal Division: _____________________ 


Date of Recommendation to D.P.A. for Certification 


Date Certification sent to R.F.C. by D.P.A. _____ 


Date Signed into Contract by R.F.C. _____________ 


Additional Remarks: 


Interor—Dup1ioftting Seotion, Waehington, D. c.	 Signed
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To Coastal Caribbean Shareholders: 


Specifically,, all of the facts in this Report aTe 
riot especially encouraging. In the abstract, how-
ever, your management believes it has real jusü-
fication for looking forward with optimism to the 
future.	 - 


As previously reported to you, the Company's 
off-shore leases in Florida now have been con-
firmed both by congressional action and by the 
tidelands decision of the Supreme Court of the 
United States. In the absence of further legislation, 
which is most unlikely, these valuable leases 
presently are in a very satisfactory status. 


During the past year your Company partici-
pated in two oil discoveries in Florida, the first 
in the State since' the initial discovery by Humble 
Oil & Refining Company near Sunniland in 1943. 
The first of these, the No. 1 Wisehart-State Board 
of Education well, was drilled late last year by 
your Company, Gulf Oil Corporation and Com-
monwealth Oil Company at a location some forty 
miles west of Miami. The second, known as 
the No. 1 State, was drilled by the same company 
team early this year at a location three miles east 
of the Wisehart discovery. Both of these wells 
are producers, but not substantial; the first is 
pumping at approximately 40 barrels per day 
and the second at 70 barrels daily. This in itself 
is not too encouraging. It is believed, however, 
by responsible authorities associated with our own 
and other companies, that these are probably edge 
wells and that increased production performance 
may be expected from wells better located struc-
turally. 


In this respect, negotiations are now under way 
looking toward a contractual arrangement with 
one of the leading major oil companies for further 
development and exploration drilling in this same 
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general area. The negotiations contemplate that 
any such drilling will be at no dollar expense to 
your Company. We shall not make any predic-
tions as to the probabilities or possibilities asso-
ciated with this outcome, but in view of infor-
mation secured from previous experience, and 
because we believe geologists of the first order 
will be used, we are encouraged in our hope that 
the results of this additional drilling may prove 
more productive than the first two wells. The 
immediate area of these new discoveries is now 
referred to as the 40-Mile Bend Field, with Gulf 
Oil Corporation acting as operator. 


The off-shore reflection seismic work being 
done under the terms of your Company's agree-
ment with Compagnie Transeuropeenne des 
Petroles, Inc. is very heartening. Good reflection 
records in the waters of the Gulf of Mexico, both 
off the northwestern shore of Florida and certain 
areas along the west coast to the south, are being 
obtained. The work, which will continue under 
Transeuropeenne's contract with Lafayette Ex-
ploration Company, is expected to be completed 
in October or November of this year. The entire 
cost of the survey, estimated at one-half million 
dollars, is being met by Transeuropeenne. Upon 
the completion of the seismic program, drilling 
plans will be considered. 


Although the drilling carried out by the in-
dustry during the past year in West Florida, and 
more particularly in that section adjacent to 
Alabama's successful Pollard Field, did not result 
in any discoveries, the record for Southern Florida 
was quite encouraging. Five of the wells drilled 
in this area reported oil shows, among which 
were the two discoveries in which your Company 
participated. 


It is, we believe, important that you also should 
know the drilling carried out in South Florida 
also resulted in several subsurface developments 
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which may have great significance in future ex-
ploration. On the west coast in Lee County a 
Gulf Oil Corporation deep test found a coral reef 
in the Sunniland zone, which is the same horizon 
that produces some 2,000 barrels of Oil per day 
at Florida's first commercial oil field located near 
the town' of Sunniland; also in Lee County,. two 
wildcat wells encountered high gravity oil in the 
lower portion of the Sunniland, a zone which 
previously had recorded oil shows only of lower 
gravity crude; and the deep test well drilled by 
your Company in Glades County, while not pro-
ductive, did record a show of high gravity oil in 
dolomite of possible Jurassic age at a depth of 
about 13,000 feet. The latter is paricularly sig-
nificant in that it represents a possible new Florida 
pay zone some two or three thousand feet below 
the Sunniland formation. This deep zone has 
been penetrated only in two other Florida tests 
and has not yet been investigated in the area of 
the Sunniland Field. 


Based upon information which we believe to 
be accurate, we feel it is fair to assume that there 
will be as much drilling in Florida this year as 
there was in 1953. While it is quite true some 
companies may drop acreage from time to time 
as a result of poor geophysical results, we feel 
considerable progress is being made and con-
siderably more will be made before year's end 
by way of solving certain of the technical prob-
lems peculiar to Florida seismic exploration work. 


It is gratifying to report that your Company's 
wholly-owned subsidiary, Coastal Petroleum Com-
pany, now has met almost all of the drilling 
requirements of its State leases for the next five 
years, having drilled or participated in the drilling 
of more than 61,000 feet of hole since July, 1953. 
We believe we can foresee continuing develop-
ment of these leases, which comprise nearly 5 
million acres in Florida, without being confronted 
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Auditors' Repoyt 


ARTHUR YOUNG & COMPANY 
ACCOUNTANTS AND AUDITORS



165 BROADWAY

NEW YORK 6, N. Y.. 


The Board of Directors, 


COASTAL CARIBBEAN OILs, INC.: 


We have examined the consolidated balance sheet of 
Coastal Caribbean Oils, Inc. at December 31, 1953. 
Our examination was made in accordance with gener-
ally accepted auditing standards, and accordingly in-
cluded such tests of the accounting records of Coastal 
Caribbean Oils, Inc. and subsidiary and of the predeces-
sor company (see Note 1) and such other auditing pro-
cedures as we considered necessary in the circumstances. 


Coastal Caribbean Oils, inc. and its subsidiary are 
in an exploratory and development stage at December 
31, 1953, the exploratory and development operations 
being carried on entirely by the subsidiary. All expendi-
tures by the subsidiary since January 31, 1953 have 
been capitalized; prior thereto the subsidiary was owned 
by predecessor operating companies and expenditures 
for unproductive drilling, administrative overhead, etc., 
were charged off by the subsidiary and provided for in 
a reserve by the predecessor parent companies. Sub-
stantially all expenditures made by Coastal Caribbean 
Oils, Inc. since its inception on January 31, 1953 are 
carried as "Expenses deferred pending more substantial 
development of operations." 


In our opinion, with the comment in the preceding 
paragraph, the accompanying consolidated balance sheet 
presents fairly the financial position of Coastal Carib-
bean Oils, Inc. and subsidiary at December 31, 1953, 
in conformity with generally accepted accounting prin-
ciples. These principles have been applied on a con-
sistent basis except for thechange in policy whereby the 
subsidiary has capitalized certain expenses since Janu-
ary 31, 1953 which heretofore it had charged off, which 
change we approve.


with economic problems other than those which 
we shall be able to meet. 


In reply to inquiries from shareholders regard-
ing dividends, we wish to emphasize that we 
consider stock in your Company to be in the 
category of a speculative investment. Such an 
investment cannot expect a return by way of 
dividends unless and until your management's 
endeavors have become more productive. Our 
best efforts in Florida will continue to be directed 
toward bringing about this condition, and it is 
not with any discouragement whatsoever that we 
look forward to the ultimate attainment of that 
end. 


Included in the following pages are audited 
financial statements for your Company as of 
December 31, 1953, together with a map of 
Coastal's Florida leases. 


Respectfully submitted, 


JOSEPH H. HIMES 


President 


Panama, R.P. 


June 15, 1954 


Seismographic exploration along Florida west coast. 


ARTHUR YOUNG & COMPANY	 _____ - 


New York, N. Y. 
May 20, 1954
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Coastal Caribbean Oils, Inc. 
(A Panamanian Corporation) 


CONSOLIDATED BALANCE SHEET 
At December 31, 1953 


Assets 


CURRENT ASSETS: 
Cash.......................................................... $ 	 491,577 
Accounts receivable ............................................ 42,207 
Materials and supplies, at or below cost ............................. 2,569 
Prepaid expenses.................................................. 1,767 


Total	 current	 assets	 .................................... 538,120 


INVESTMENT IN ALBERCAN OIL CORPORATION, at cost (Note 1) 129,528 


ADVANCES IN CONNECTION WITH DRILLING OPERATIONS 3,030 
PROPERTIES AND EQUIPMENT, at cost (Note 2): 


Oil leases and royalties 	 (primarily non-producing)	 .................... $1,647,962 
Exploration	 and	 development	 costs	 ...................................539,555 
Wells	 in	 progress	 ................................................. 206,913 
Miscellaneous	 equipment	 ......................................... 4,461 2,398,891 


EXPENSES DEFERRED pending more substantial development of operations 
(Note	 3)	 ....................................................... 103,042 


$3,172,611 


Liabilities and Capital 


CURRENT LIABILITIES: 


Accounts payable and	 accrued liabilities	 ............................. $	 228,773 


CAPITAL STOCK AND SURPLUS: 


Common stock—authorized 9,000,000 bearer shares, par value $.10 per 
share, less 2,771,042 shares held in treasury (Voting Trust Certificates 


.....................are issued on deposit of bearer shares) . (Notes 1 and 4) $	 622,896 
Capital	 surplus	 ('Note	 5)	 ............................................ 2,320,942 2,943,838 


$3,172,611 


See accompanying notes.


NOTES TO CONSOLIDATED BALANCE SHEET 

At December 31, 1953 


1. Origin of Coastal Caribbean Oils, Inc. 
At a special meeting held on January 31, 1953 


the holders of voting trust certificates of Pancoastal 
Oil Corporation, CA. ("Pancoastal Oil"), a Vene-
zuelan corporation, approved a Plan of Reorganiza-
tion dated November 15, 1952, whereby Coastal 
Caribbean Oils, Inc. ("Coastal Caribbean"), a 
newly formed Panamanian corporation, would ac-


quire certain cash and the United States properties 
represented by investments in and advances to 
Coastal Petroleum Company (100% owned), all 
other assets and liabilities being acquired by Pan-
coastal Petroleum Company, C.A. ("Pancoastal 
Petroleum"), a newly formed Venezuelan company. 
On consummation of the Plan as of January 31, 
1953 Pancoastal Petroleum and Coastal Caribbean 
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had outstanding 3,618,881 and 5,790,210 common 
shares, respectively, as a result of the acquisition 
of all of the net assets of Pancoastal Oil, which 
latter company was liquidated. 


Pursuant to contracts entered into as of Janu-
ary 31, 1953, Coastal Caribbean issued 438,748 
additional shares as follows: 


(a) 300,000 shares for cash ($2.375 per 
share); 


(b) 54,538 shares (at a fair value of $2.375 
per share) in exchange for 37,000 shares 
of Albercan Oil Corporation; 


(c) 84,210 shares in exchange for a 1/3 of. 
1/60 overriding royalty (sold in prior 
years) in certain properties of Coastal 
Petroleum (a wholly-owned subsidiary of 
Coastal Caribbean.) The exchange was 
based by the Board of Directors on an 
estimated value for this overriding royalty 
of $200,000 as established by transactions 
in similar type royalties in the Florida 
area. The royalty has been recorded at 
the par value of the shares issued therefor 
in accordance with the policy adopted by 
the Board of Directors in respect to any 
royalties reacquired in the properties of 
its wholly-owned subsidiary in exchange 
for shares of Coastal Caribbean.


The net assets (less a reserve of $1,383,861 
covering the deficit of Coastal Petroleum Company 
since acquisition by the predecessors of Coastal 
Caribbean) acquired by Coastal Caribbean were 
recorded on its books at the historical cost thereof 
to the predecessor companies as follows: 


Cash	 .......................... $	 450,000 
Investment in Coastal Petroleum 


Company...................................$	 889,815 
Advances to Coastal Petroleum 


Company.............................2,165,935 
Reserve (see above) ..........(1,383,861)	 1,671,889 


$2,121,889 


Coastal PetrOleum Company, effective Feb-
ruary 1, 1953, adopted the policy of capitalizing 
all expenditures (net of income) since it is in an 
exploratory and development stage. Prior to its 
acquisition by Coastal Caribbean, certain expendi-
tures representing unproductive drilling and admin-
istrative overhead had been charged off and, accord-
ingly, reduced the amount recorded by Coastal 
Caribbean for the net assets received from Pan-
coastal Oil under the Plan of Reorganization 
mentioned above. Expenditures by Coastal Carib-
bean have been deferred pending more substantial 
development of operations. 


2. Property and equipment 


Changes in oil leases and royalties and in capitalized exploration and development costs from January 31,	 1953 
(date of organization of Coastal Caribbean) to December 31, 1953 are summarized as follows: 


A dditions 
Balance during Balance 


Jan. 31, 1953 period	 Dec. 31, 1953 


Oil leases and royalties: 
Expenditures	 of	 Coastal	 Petroleum	 Company	 .................................. $2,081,779 $ 52,308 $2,134,087 


Less: Amounts charged off on books of Coastal Petroleum Company (represent-
ing unproductive drilling, administrative overhead, etc.-net) during periods of 
its	 ownership	 by	 predecessor	 operating	 companies	 ($1,383,86 1 )	 and	 others 


....... ............................................................................($26,616) 1 ,410 ,47 7 - 1,410,477 


671,302 52,308 723,610 
Excess of amounts paid in cash by a predecessor company for 100% of the out-


standing shares of Coastal Petroleum Company over the net assets of Coastal 
......................................................Petroleum at date of acquisition 915,931 - 915,931 


1/3 of 1/60 overriding royalty held by Coastal Caribbean in certain properties of 
Coastal	 Petroleum,	 stated	 at	 par	 value	 of	 84,210	 shares	 of	 capital	 stock	 of 


. ...........................................Coastal Caribbean issued therefor (Note 1) 8,421 - 8,421 


$1,595,654 $ 52,308 $1,647,962 


Exploration and development costs (since January 31, 1953): 
Non-productive drilling and exploration (including dry holes and abandonments). . . $	 - $360,940 $	 360,940 


..............................................................Geological	 and	 geophysical	
.......................................


- 1,510 1,510 
Representation fee-The Catawba Corporation - 91,667 91,667 


....................................................Other operating and general expenses - 85,246 85,246 
...........................................................................Depreciation - 428 428 


- 539,791 539,791 
Less:	 Income	 from	 crude	 oil	 produced	 ......................................... - 236 236 


$539,555 $	 539,555 


Additions to wells in progress and miscellaneous equipment were as follows: 
Wells in progress: 


Intangible	 drilling	 costs	 ....................................................... $	 - $188,713 $	 188,713 
....................................................................Well equipment - 18,200 18,200 


$	 - $206,913 $	 206,913 


Miscellaneous	 equipment	 ........................................................ $	 5,991 $	 447 $	 6,438 
.................................................................Less:	 Depreciation 1,549 428 1,977 


$	 4,442 $	 19 $	 4,461
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2. Property and equipment (Cont'd) 
Expenditures by Coastal Petroleum Company 


capitalized as lease costs during the period are as 
follows:


.................
Lease	 rentals	 ................ $50,729 
Legal	 (re	 title)


.............
6,699 


Bonus payments 2,576


60,004 
Less: Transferred to dry holes 


and abandonments............... 7,696 


$52,308 


No provision for amortization of costs of oil 
leases and royalties or for amortization of explora-
tion and development costs has been made, since 
the Companies are in an exploratory and develop-
ment stage. 


Of the total amount shown for oil leases and 
royalties in the foregoing summary, $1,640,121 
applies to properties in Florida. The oil and gas 
leases in Florida consist principally of six leases 
granted by the State of Florida covering approxi-
mately 4,750,000 net acres of coastal and inland 
submerged areas. The current drilling periods of 
these leases expire in 1954 and 1956 and are re-
newable on compliance with certain drilling obliga-
tions. Agreements have been entered into with 
other oil companies which will give to the latter 
companies, on expenditure of certain moneys for 
drilling and exploration, interests in certain areas 
of these leases. Annual rental requirements, in-
cluding a number of private leases, amount to 
approximately $60,000. 


The Florida leases are subject to overriding 
royalties ranging up to 1/16. Coastal Caribbean 
holds a 1/3 of 1/60 royalty as described above on 
three of the Florida State leases. 


3. Expenses deferred pending more substantial 
development of operations 


Coastal Caribbean has adopted the policy of 
deferring certain expenditures pending more sub-
stantial development of operations. The amount so 
deferred is summarized as follows: 


Services of transfer agent, printing and other 
expenses relating to stock listing and issuance 
of voting trust certificates ..................... $ 46,926 


Legal expenses....................................... 43,948 
Printing and other expenses relating to reports 


to stockholders.................................... 10,538 
Miscellaneous travel and general expenses . . . . 	 1,630 


S 103 .042 


4. Stock options and 'reservations 
Pursuant to employment contracts Coastal 


Caribbean has granted to certain officers and em-
ployees (some of whom are also Directors and 
Voting Trustees) options to purchase 172,500 shares 
at $2.50 per share on or before January 18, 1956. 


Under a contract with The Catawba Corpora-
tion for representation and administrative services 
and the furnishing of certain facilities at an annual 
fee of $100,000, Coastal Caribbean has granted 
to Catawba options to purchase 125,000 shares at 
$2.50 per share on or before January 18, 1956. 
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A further reservation will be required of 16,842 
shares to be issued pursuant to an agreement reached 
in January 1954 whereby the legal firm acting as 
general counsel has agreed to accept voting trust 
certificates at $2.375 per share in payment for legal 
services through December 31, 1953 billed and 
included in accounts payable in the accompanying 
balance sheet. One of the Voting Trustees of 
Coastal Caribbean is a member of the legal firm. 


5. Details of capital surplus 
Excess of assets acquired by Coastal Caribbean 


Oils, Inc. . over par value of shares issued 
therefor in accordance with the Plan of Re-
organization described in Note 1............ 


Excess of cash received over par value of 300,000 
shares issued therefor........................... 


Excess of fair value over par value of 54,538 
shares issued in exchange for 37,000 shares 
of Albercan Oil Corporation.................... 


Balance January 31, 1953 ................... 
Less: Commission on sale of 300,000 shares 


of capital stock 


Balance December 31, 1953 ..................


$1,542,868 


682,500 


124,074



2,349,442



28,500



$2,320,942 
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To Coastal Caribbean Shareholders: 


Specifically, all of the facts in this Report are 
not especially encouraging. In the abstract, how-
ever, your management believes it has real justi-
fication for looking forward with optimism to the 
future. 


As previously reported to you, the Company's 
off-shore leases in Florida now have been con-
firmed both by congressional action and by the 
tidelands decision of the Supreme Court of the 
United States. In the absence of further legislation, 
which is most unlikely, these valuable leases 
presently are in a very satisfactory °status. 


During the past year your Company partici-
pated in two oil discoveries in Florida, the first 
in the State since the initial discovery by Humble 
Oil & Refining Company near Sunniland in 1943. 
The first of these, the No. 1 Wisehart-State Board 
of Education well, was drilled late last year by 
your Company, Gulf Oil Corporation and Com-
monwealth Oil Company at a location some forty 
miles west of Miami. The second, known as 
the No. 1 State, was drilled by the same company 
team early this year at a location three miles east 
of the Wisehart discovery. Both of these wells 
are producers, but not substantial; the first is 
pumping at approximately 40 barrels per day 
and the second at 70 barrels daily. This in itself 
is not too encouraging. It is believed, however, 
by responsible authorities associated with our own 
and other companies, that these are probably edge 
wells and that increased production performance 
may be expected from wells better located struc-
turally. 


In this respect, negotiations are now under way 
looking toward a contractual arrangement with 
one of the leading major oil companies for further 
development and exploration drilling in this same







general area. The negotiations contemplate that 
any such drilling will be at no dollar expense to 
your Company. We shall not make any predic-
tions as to the probabilities or possibilities asso-
.ciated with this outcome, but in view of infor-
mation secured from previous experience, and 
because we believe geologists of the first order 
will be used, we are encouraged in our hope that 
the results of this additional drilling may prove 
more productive than the first two wells. The 
immediate area of these new discoveries is now 
referred to as the 40-Mile Bend Field, with Gulf 
Oil Corporation acting as operator. 


The off-shore reflection seismic work being 
done under the terms of your Company's agree-
ment with Compagnie Transeuropeenne des 
Petroles, Inc. is very heartening. Good reflection 
records in the waters of the Gulf of Mexico, both 
off the northwestern shore of Florida and certain 
areas along the west coast to the south, are being 
obtained. The work, which will continue under 
Transeuropeenne's contract with Lafayette Ex-
ploration Company, is expected to be completed 
in October or November of this year. The entire 
cost of the survey, estimated at one-half million 
dollars, is being met by Transeuropeenne. Upon 
the completion of the seismic program, drilling 
plans will be considered. 


Although the drilling carried out by the in-
dustry during the past year in West Florida, and 
more particularly in that section adjacent to 
Alabama's successful Pollard Field, did not result 
in any discoveries, the record for Southern Florida 
was quite encouraging. Five of the wells drilled 
in this area reported oil shows, among which 
were the two discoveries in which your Company 
participated. 


It is, we believe, important that you also should 
know the drilling carried out in South Florida 
also resulted in several subsurface developments







which may have great significance in future ex-
ploration. Oii the west coast in Lee County a 
Gulf Oil Corporation deep test found a coral reef 
in the Sunniland zone, which is the sanie horizon 
that produces. some 2,000 barrels of oil per day. 
at Florida's first commercial oil field located near 
the town of Sunniland; also in Lee County, two 
wildcat wells encountered high gravity oil in the 
lower portion of the Sunniland, a zone which 
previously had, recorded oil shows only of lowçr 
gravity crude; and the deep test well drilled by 
your Company in Glades County, while not pro-
ductive, did record a show of high gravity oil in 
dolomite of possible Jurassic age at a depth of 
about 13,000 feet. The latter is paricularly sig-
nificant in that it represents a possible new Florida 
pay zone some two or three thousand feet below 
the Sunniland formation. This deep zone has 
been penetrated only in two other Florida tests 
and has not yet been investigated in the area of 
the Sunniland Field. 


Based upon information which we believe to 
be accurate, we feel it is fair to assume that there 
will be as much drilling in Florida this year as 
there was in 1953. While it is quite true some 
companies may drop acreage from time to time 
as a result of poor geophysical results, we feel 
considerable progress is being made and con-
siderably more will be made before year's end 
by way of solving certain of the technical prob-
lems peculiar to Florida seismic exploration work. 


It is gratifying to report that your Company's 
wholly-owned subsidiary, Coastal Petroleum Com-
pany, now has met almost all of the drilling 
requirements of its State leases for the next five 
years, having drilled or participated in the drilling 
of more than 61,000 feet of hole since July, 1953. 
We believe we can foresee continuing develap-
ment of these leases, which comprise nearly 5 
million acres in Florida, without being confronted 
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Auditors' Report with economic problems other than those which 
we shall be able to meet. 


In reply to inquiries from shareholders regard-
ing dividends, we wish to emphasize that we 


ARTHUR YOUNG & COMPANY 
ACCOUNTANTS AND AUDITORS consider stock in your Company to be in the 


165 BROADWAY category of a speculative investment. 	 Such an 
NEW YORK 6, N. Y.


investment cannot expect a return by way of 
The Board of Directors, 	 . dividends unless and until your management's 
COASTAL CARIBBEAN OILs, INC.:	 ' endeavors have become more productive. 	 Our 


We have examined the consolidated balance sheet of. best efforts in Florida will continue to be directed 
Coastal	 Caribbean Oils,	 Inc.	 at	 December	 31,	 1953. toward bringing about this condition, and it is 
Our examination was made in accordance with gener- 	 .. not with any discouragement whatsoever that we 
ally	 accepted	 auditing	 standards,	 and	 accordingly	 in- look forward to the ultimate attainment of that 
cluded such tests of the accounting records of Coastal end. 
Caribbean Oils, Inc. and subsidiary and of the predeces-
sor company (see Note 1) and such other auditing pro- Included in the following pages are audited 
cedures as we considered necessary in the circumstances. financial statements for your Company as of 


Coastal Caribbean Oils, Inc.	 and its subsidiary are December 31, 1953, together with a map of 
in an exploratory and development stage at December Coastal's Florida leases. 
31,	 1953, the exploratory and development operations 
being carried on entirely by the subsidiary.	 All expendi- Respectfully submitted, 
tures by the subsidiary since January 	 31,	 1953	 have 
been capitalized; prior thereto the subsidiary was owned JOSEPH H. HIMES 


by predecessor operating companies and expenditures President 
for unproductive drilling, administrative overhead, etc., Panama, R.P. 
were charged off by the subsidiary and provided for in 
a reserve by the predecessor parent companies. 	 Sub- June 15, 1954 
stantially all expenditures made by Coastal Caribbean 
Oils, Inc. since its inception on January 31, 	 1953 are 
carried as "Expenses deferred pending more substantial 
development of operations." Seismographic exploration along Florida west coast.


In our opinion, with the comment in the preceding 
paragraph, the accompanying consolidated balance sheet 
presents fairly the financial position of Coastal Carib-
bean Oils, Inc. and subsidiary at December 31, 1953, 
in conformity with generally accepted accounting prin-
ciples. These principles have been applied on a con-
sistent basis except for the change in policy whereby the 
subsidiary has capitalized certain expenses since Janu-
ary 31, 1953 which heretofore it had charged off, which 
change we approve.


- .- -	 p.	 ....-	 - - F 


I	 - 
ARTHUR YOUNG & COMPANY	 . .	 - 


New York N. Y.	 ---	 - 
May 20, 1954	 .	 . :-• -	 -. 
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Coastal Caribbean Oils, Inc. 
(A Panamanian Corporation) 


CONSOLIDATED BALANCE SHEET

At December 31, 1953 


Assets 
CURRENT ASSETS: 


Cash.......................................................... $	 491,577 
Accounts receivable ............................................. 42,207 
Materials and supplies, at or below cost ............................. 2,569


 Prepaid expenses..................................................1,767 


Total	 current	 assets	 .	 .................................. 538,120 


INVESTMENT IN ALBERCAN OIL CORPORATION, at cost (Note 1) 129,528 


ADVANCES IN CONNECTION WITH DRILLING OPERATIONS 3,030 


PROPERTIES AND EQUIPMENT, at cost (Note 2): 
Oil leases and royalties 	 (primarily non-producing)	 .................... $1,647,962 
Exploration	 and	 development	 costs	 ................................ 539,555 
Wells	 in	 progress	 ................................................ 206,913 
Miscellaneous	 equipment	 ......................................... 4,461 2,398,891 


EXPENSES DEFERRED pending more substantial development of operations 
(Note	 3)	 ....................................................... 103,042 


$3,172,611 


Liabilities and Capital 


CURRENT LIABILITIES: 
Accounts payable	 and	 accrued liabilities	 ............................. $	 228,773 


CAPITAL STOCK AND SURPLUS: 


Common stock—authorized 9,000,000 bearer shares, par value $.10 per 
share, less 2,771,042 shares held in treasury (Voting Trust Certificates 
are issued on deposit of bearer shares) 	 (Notes 1 and 4)	 .............. $	 622,896 


..... ..................................................Capital surplus (Note 5) 2,320,942 2,943,838 


$3,172,611 


See accompanying notes.


NOTES TO CONSOLIDATED BALANCE SHEET 

At December 31, 1953 


1. Origin of Coastal Caribbean Oils, Inc. 
At a special meeting held on January 31, 1953 


the holders of voting trust certificates of Pancoastal 
Oil Corporation, C.A. ("Pancoastal Oil"), a Vene-
zuelan corporation, approved a Plan of Reorganiza-
tion dated November 15, 1952, whereby Coastal 
Caribbean Oils, Inc. ("Coastal Caribbean"), a 
newly formed Panamanian corporation, would ac-


quire certain cash and the United States properties 
represented by investments in and advances to 
Coastal Petroleum Company (100% owned), all 
other assets and liabilities being acquired by Pan-
coastal Petroleum Company, C.A. ("Pancoastal 
Petroleum"), a newly formed Venezuelan company. 
On consummation of the Plan as of January 31, 
1953 Pancoastal Petroleum and Coastal Caribbean 







had outstanding 3,618,881 and 5,790,210 common 
shares, respectively, as a result of the acquisition 
of all of the net assets of Pancoastal Oil, which 
latter company was liquidated. 


Pursuant to contracts entered into as of Janu-
ary 31, 1953, Coastal Caribbean issued 438,748 
additional shares as follows: 


(a) 300,000 shares for cash ($2.375 per 
share); 


(b) 54,538 shares (at a fair value of $2.375 
per share) in exchange for 37,000 shares 
of Albercan Oil Corporation; 


(c) 84,210 shares in exchange for a 1/3 of 
1/60 overriding royalty (sold in prior 
years) in certain properties of Coastal 
Petroleum (a wholly-owned subsidiary of 
Coastal Caribbean.) The exchange was 
based by the Board of Directors on an 
estimated value for this overriding royalty 
of $200,000 as established by transactions 
in similar type royalties in the Florida 
area. The royalty has been recorded at 
the par value of the shares issued therefor 
in accordance with the policy adopted by 
the Board of Directors in respect to any 
royalties reacquired in the properties of 
its wholly-owned subsidiary in exchange 
for shares of Coastal Caribbean.


The net assets (less a reserve of $1,383,861 
covering the deficit of Coastal Petroleum Company 
since acquisition by the predecessors of Coastal 
Caribbean) acquired by Coastal Caribbean were 
recorded on its books at the historical cost thereof 
to the predecessor companies as follows: 


Cash	 ......................... $ 	 450,000 
Investment in Coastal Petroleum 


Company .............................. $ 889,815 
Advances to Coastal Petroleum 


Company........................... 2,165,935 
Reserve (see above) ......... . (1,383,861)	 1,671,889 


$2,121,889 


Coastal Petroleum Company, effective Feb-
ruary 1, 1953, adopted the policy of capitalizing 
all expenditures (net of income) since it is in an 
exploratory and development stage. Prior to its 
acquisition by Coastal Caribbean, certain expendi-
tures representing unproductive drilling and admin-
istrative overhead had been charged off and, accord-
ingly, reduced the amount recorded by Coastal 
Caribbean for the net assets received from Pan-
coastal Oil under the Plan of Reorganization 
mentioned above. Expenditures by Coastal Carib-
bean have been deferred pending more substantial 
development of operations. 


2. Property and equipment 


Changes in oil leases and royalties and in capitalized exploration and development costs from January 31,	 1953 
(date of organization of Coastal Caribbean) to December 31, 1953 are summarized as follows: 


Additions 
Balance during Balance 


Jan. 31, 1953 period Dec. 31, 1953 


Oil leases and royalties: 
Expenditures	 of	 Coastal	 Petroleum	 Company	 .................................. $2,081,779 $ 52,308 $2,134,087 


Less: Amounts charged off on books of Coastal Petroleum Company (represent-
ing unproductive drilling, administrative overhead, etc-net) during periods of 
its	 ownership	 by	 predecessor	 operating	 companies	 ($1,383,861)	 and	 others 


...... .......................................................................($26,616) 1,410,477 - 1,410,477 


671,302 52,308 723,610 
Excess of amounts paid in cash by a predecessor company for 100% of the out-


standing shares of Coastal Petroleum Company over the net assets of Coastal .........................................................Petroleum at date of acquisition 915,931 - 915,931 
1/3 of 1/60 overriding royalty held by Coastal Caribbean in certain properties of 


Coastal	 Petroleum,	 stated	 at	 par	 value	 of	 84,210	 shares	 of	 capital	 stock	 of 
. .........................................Coastal Caribbean issued therefor (Note 1) 8,421 - .	 8,421 


$1,595,654 $ 52,308 $1,647,962 
Exploration and development costs (since January 31, 1953): 


Non-productive drilling and exploration (including dry holes and abandonments). . . $	 - $360,940 $	 360,940 .......................................................................Geological and geophysical - 1,510 1,510 
Representation	 fee-The	 Catawba	 Corporation...................................... - 91,667 91,667 


................................................Other operating and general expenses - 85,246 85,246 .......................................................................Depreciation - 428 428 


- 539,791 539,791 
Less:	 Income	 from	 crude	 oil	 produced	 .......................................... - 236 236 


$	 - $539,555 $	 539,555 


Additions to wells in progress and miscellaneous equipment were as follows: 
Wells in progress: 


Intangible	 drilling	 costs	 ....................................................... $	 - $188,713 $	 188,713 ..................................................................Well equipment - 18,200 18,200 


$	 - $206,913 $	 206,913 


Miscellaneous	 equipment	 ......................................................... $	 5,991 $	 447 $	 6,438 ...................................................................Less:	 Depreciation 1,549 428 1,977 


$	 4,442 $	 19 $	 4,461
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2. Property and equipment (Cont'd) 
Expenditures by Coastal Petroleum Company 


capitalized as lease costs during the period are as 
follows: 


Lease rentals ................ $50,729 
Legal (re title)................. 6,699 
Bonus payments ............. 2,576 


60,004 
Less: Transferred to dry holes 


and abandonments............ 7,696 


$52,308 


No provision for amortization of costs of oil 
leases and royalties or for amortization of explora-
tion and development costs has been made, since 
the Companies are in an exploratory and develop-
ment stage. 


Of the total amount shown for oil leases and 
royalties in the foregoing summary, $1,640,121 
applies to properties in Florida. The oil and gas 
leases in Florida consist principally of six leases 
granted by the State of Florida covering approxi-
mately 4,750,000 net acres of coastal and inland 
submerged areas. The current drilling periods of 
these leases expire in 1954 and 1956 and are re-
newable on compliance with certain drilling obliga-
tions. Agreements have been entered into with 
other oil companies which will give to the latter 
companies, on expenditure of certain moneys for 
drilling and exploration, interests in certain areas 
of these leases. Annual rental requirements, in-
cluding a number of private leases, amount to 
approximately $60,000. 


The Florida leases are subject to overriding 
royalties ranging up to 1/16. Coastal Caribbean 
holds a 1/3 of 1/60 royalty as described above on 
three of the Florida State leases. 


3. Expenses deferred pending mnore substantial 
development of operations 


Coastal Caribbean has adopted the policy of 
deferring certain expenditures pending more sub-
stantial development of operations. The amount so 
deferred is summarized as follows: 


Services of transfer agent, printing and other 
expenses relating to stock listing and issuance 
of voting trust certificates ..................... $ 46,926 


Legal expenses...................................... 43,948 
Printing and other expenses relating to reports 


to stockholders................................... 10,538 
Miscellaneous travel and general expenses . . . . 	 1,630 


$103042 


4. Stock options and reservations 


Pursuant to employment contracts Coastal 
Caribbean has granted to certain officers and em-
ployees (some of whom are also Directors and 
Voting Trustees) options to purchase 172,500 shares 
at $2.50 per share on or before January 18, 1956. 


Under .a contract with The Catawba Corpora 
tion for representation and administrative services 
and the furnishing of certain facilities at an annual 
fee of $100,000, Coastal Caribbean has granted 
to Catawba options to purchase 125,000 shares at 
$2.50 per share on or before January 18, 1956. 
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A further reservation will be required of 16,842 
shares to be issued pursuant to an agreement reached 
in January 1954 whereby the legal firm acting as 
general counsel has agreed to accept voting trust 
certificates at $2.375 per share in payment for legal 
services through December 31, 1953 billed and 
included in accounts payable in the accompanying 
balance sheet. One of the Voting Trustees of 
Coastal Caribbeanis a member of the legal firm. 


5.	 Details of capital surplus 
Excess of assets acquired by Coastal Caribbean 


Oils,	 Inc.	 over	 par	 value	 of	 shares	 issued 
therefor in accordance with the Plan of Re-


............organization described in Note 	 I
Excess of cash received over par value of 300,000


$1,542,868 


...........................shares issued therefor
Excess of fair value over par value of 54,538


682,500 


shares	 issued	 in	 exchange	 for	 37,000 shares 
....................of Albercan Oil Corporation 124,074 


Balance	 January	 31,	 1953	 ....................2,349,442 Less:	 Commission	 on	 sale	 of	 300,000	 shares 
of	 capital	 stock	 ............................ 28,500 


Balance	 December	 31,	 1953	 .................. $2,320,942
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Coastal Petroleum Company 
529 Capitol Building 	 J) 
410 Asylum. Street 
Hartford 3, Connecticut


Please return this lease to: 


Coastal Petroleum Company 
Room 205, Petroleum Bldg. 
Tallahassee, Florida. 


DRILLING LEASE NO. 224-B AS MODIFIED 


BETWEEN 


TRUSTEES OF THE INTERNAL IMPROVEMENT FUND 



OF THE STATE OF FLORIDA 


AND 


COASTAL PETROLEUM COMPANY 


February 27, 1947 


Pandick Press. Inc., 22 Tb.ames St.. New York 6, N. Y., U. S. A.







MINUTES OF THE TRUSTEES OF 
ThE INTERNAL IMPROVEMENT FUND 


STATE OF FLORIDA 


Volume XXVII 


Taken from Minutes of November 21, l9SO: 


Letter was presented from Mrs. Edna O'Guinn, on behalf of Dr. Ralph 
Arnold of San Marino, California, stating that negotiations are now under way 
with Coastal Petroleum Company for assignment of an area in Old Tampa Bay 
under Coastal' a lease No. 22L-.B. Dr. Arnold is interested mainly in exploring 
for potash and requests that an amendment be adopted to Goastal's leases making 
it clear that the term "other minerals" includes potash. 


Upon recommendation from Mr. Elliot, motion was made by Mr. Ervin, seconde 
by Mr. Mayo and unamninously adopted, that a letter be directed to Dr. Arnold 
and to Coastal Petroleum Company, indicating that potash and other minerals are 
included in leases 22b-A and 22i-B, with royalty on all minerals, except payinen 
for sulphur, be at the usual rate of en per cent (10%) of production or of val 


Taken from Minutes of January 16, l91: 


Mr. Elliot presented request from Coastal Petroleum Company that the 
Trustees allow footage drilled for minerals other than oil, especially potash, 
be credited on their Contracts Nos. 22ii-'A and 221i-B. 


Motion was made by Mr. Larson, seconded by Mr. Ervin, that the request be 
granted subject to approval of such action by the Attorney General. Upon vote 
the motion was adopted. 


Taken from Minutes of March 6, l9l: 


The Engineer and Secretary stated that under Contracts 22L-A, 22L.-B and 
as modified, with Coastal Petroleum Company, the company had to date drilled 
the primary purpose of discovering oil and gas, but that it was contemplated 
that there might be occasion to drill for other minerals anU it was desired 
make provision for the crediting of footage under the said contracts in case 
such drilling, and also to make provision for the rate of royalty in case of 
production Of other minerals. 


After discussion, motion was made by Mr. Larson, seconded by Mr. Mayo 
unanimously carried, that the following resolution be adopted: 


RESOLUTION 


BE IT RESOLVED that in the event wells should be drilled under Contra 
22i-A,.22i..B and 2i8, as modified, for discovery of minerals other th 
oil, gas or sulphur, the footage of such wells shall be credited aga 
required footage for wells drilled under said contract, provided tha 
wells are drilled to a minimum depth of one thousand (1000) feet, or 
a lesser depth if the desired minerals are discovered and produced i 
mercial quantities from a lesser depth, and	 L







a-, 
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BE IT RESOLVED, that in the event minerals other than oil, gas , and sulphur 
are produced under the said contracts, the lessee shall pay to the Trustees 
as royalty thereon ten (10) per cent of the production, or the market value 
of such minerals. 


The Secretary was requested to furnish certified copy of the above resolu-
tion to Coastal Petroleum Company for making a part of their contracts, and to 
have a copy attached to the copy of leases filed in the Land Office.







DRILLING LEASE NO. 224-B AS MODIFIED 


WHEREAS, pursuant to the provisions of Chapter 20680, Laws of Florida, Acts 
of 1941, for a valuable consideration therein stated, the Trustees of the Internal 
Improvement Fund of the State of Florida, as Lessor, and Arnold Oil Explorations, 
Inc., a Florida corporation having its principal place of business :in Groveland, 
Florida, now Coastal Petroleum Company with its principal place of business in 
St. Petersburg, Florida, as Lessee, duly executed Drilling Lease No. 224-B, dated the 
2th day of March, 1946, which said lease is now in full force and effect, and all rentals 
due thereon have been duly paid, and 


WHEREAS, the United States of America has made claim to the title to a large 
part of the areas included within said lease, and WHEREAS, the United States of. 
America has filed suit against the State of California, being No. 12 Original, 1945 
Term, which suit involves the title to and oil rights of Tidewater Lands of the State 
of California, (but may affect the title to a large part of the areas included within 
the said lease) and 


WHEREAS, such 1itigttion renders the reformation of the Drilling Blocks as de-
scribed in Lease No. 224-B expedient and desirable for the purpose of permitting 
immediate drilling thereunder while maintaining within such lease provisions the 
areas included in such Drilling Blocks pending the outcome of such litigation and 
assures to the said parties a reasonable area around each well drilled the title to 
which is not questioned in such suit, and 


WHEREAS, certain other provisions of said lease appear difficult of construction, 
and require clarification as between the said parties, and 


WHEREAS, it is the purpose and intent of the said parties to modify said lease 
in certain particulars only to permit a practical performance thereof, but not to 
extinguish said lease, nor to relieve the parties thereto of their obligations thereunder, 
but to render the same more certain and explicit, and 


WHEREAS, it is the purpose and intent of the said parties to ratify and confirm, 
with the modifications hereinafter shown, the said Drilling Lease No. 224-B. 


Now, THEREFORE, said lease is hereby modified in certain particulars only so that 
the same shall now read as follows: .
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"THIS AGREEMENT, Made and entered into in duplicate this 
27th day of March, A. D. 1946, by and between the Trustees of the 
Internal Improvement Fund of the State of Florida, hereinafter called 
'TRUSTEES' or 'LEssoRs', and ARNOLD OIL EXPLORATIONS, INC., a Florida 
corporation, having its principal place of business in Groveland, 
Florida, hereinafter called 'LESSEE'. 


WITNESSETH : 


For and in consideration of the sum of Five Hundred ($500.00) 
Dollars per drilling block as ' hereinafter described, to them in hand 
paid, receipt whereof is hereby acknowledged, together with the cove-
nants, agreements and stipulations hereinafter contained, as well as 
in further reference to and in pursuance of a certain EXPLORATION 


CONTRACT FOR OIL, GAS AND MINERALS AND OPTION TO LEASE, heretofore 
executed between Trustees and Lessee, the same being dated the 4th 
day of October, 1941, said Trustees, under authority of Chapter 20680, 
Laws of Florida, Acts of 1941, have leased, and by these presents do 
hereby lease, unto said Lessee for the sole and only purpose of pro spect-
ing, drilling, mining and operating for the production of oil, gas and 
sulphur, laying pipe lines, building tanks, roads, power stations and 
structures thereon, but not including bulkheading and filling water bot-
toms except when express permission therefor has been obtained from 
Trustees, as may be necessary to produce, save and take care of said 
products and taking the production thereof, those certain areas referred 
to in said Exploration Contract as DRILLING BLOCKS and more particu-
larly described as follows, to wit: 


All water bottoms of the Gulf of Mexico within three leagues (10.36 
statute miles) of the ordinary high water mark of the outermost shore 
included within Drilling Blocks 5, 6, 7 and 8 inclusive as said drilling 
blocks appear upon a map which is attached hereto and made a part of 
this lease. 


Also all submerged lands and water bottoms of all bays, sounds 
and bayous of the Gulf, and adjacent Government waterfront lots
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contiguous to the water bottoms of the Gulf of Mexico herein first 
described in Drilling Blocks 5, 6, 7 and 8 as said drilling blocks appear 
upon a map which is attached hereto and made a part of this lease. 


Also the bottoms of and water bottoms adjacent to the rivers herein-
after named which flow through natural channels in the Gulf of Mexico, 
to wit: Myakka, Manatee, Little Manatee, Alafia, Oaloosahatchee (from 
its mouth to LaBelle Bridge), Peace River to Township 29/30, included 
within said Drilling Blocks 5, 6, 7 and 8 as shown on said map. 


The Lessor finds and it is agreed that Lease 224-B prior to modi-
fication was intended to include all lands submerged and unsubmerged 
which are described herein, and that all lands submerged and unsub-
merged which were included in Lease 224-B prior to modification 
including but not by way of limitation all areas described therein as• 
Drilling Blocks 14-A to 24-A inclusive, Drilling Blocks 1-B to 7-B 
inclusive, the south portion of Drilling Block 8-B and all of })rilling 
Blocks 1-C and 2-C are included herein. 


This lease covers the area included between the northern boundary 
of Lease 224-B prior to modification, which is the projection westward 
from the shore of the township line between Townships 25 and 26 
South; the southern boundary of said lease prior to modification, which 
is Latitude 26° North; the western, or off-shore boundary, shall be a 
line 10.36 statute miles seaward from the outermost land; the eastern 
boundary shall include the areas as described in Exploration Contract 
No. 224, dated October 4, 1941. 


DRILLING BLOCK No. 5 of said lease shall include the area as follows: 


Bounded on the north by the southern boundary of Lease No. 
224-A prior to modification, which is the projection westward 
from the shore of the township line between Townships 25 and 26 
South; on the south by the projection westward from , the shore 
of the township line between Townships 31 and 32 South; the 
western, or off-shore boundary, shall be a line 10.36 statute miles 
seaward from the outermost land; the eastern boundary shall
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include the area as described in Exploration Contract No. 224, 
dated October 4, 1941. 


DRILLING BLOCK No. 6 of said lease shall include the area as follows: 


Bounded on the north by the southern.boundary of Drilling 
Block No. 5 as herein defined; on the south by the western pro-
jection from the shore of the township line between Townships 
38 and 39 South; the western, or off-shore boundary, shall be a 
line 10.36 statute miles seaward from the outermost land; the 
eastern boundary shall include the area as described in Explora-
tion Contract No. 224, dated October 4, 1941. 


DRILLING BLOCK No. 7 of said lease shall include the area as follows: 


Bounded on the north by the southern boundary of Drilling 
Block No. 6 as herein defined; on the south by the western pro-
jection of the township line between Townships 44 and 45 South; 
the western, or off-shore boundary, shall be a line 10.36 statute 
miles seaward from the outermost land; the eastern boundary 
shall include the area as described in Exploration Contract 
No. 224, dated October 4, 1941. 


DRILLING BLOCK No. 8 of said lease shall include the area as follows: 


Bounded on the north by the southern boundary of Drilling 
Block No. 7 as herein defined; on the south by the southern 
boundary of Lease No. 224-B prior to modification, which is 
Latitude 26° North; the western, or off-shore boundary, shall be 
a line 10.36 statute miles seaward from the outermost land; the 
eastern boundary shall include the area as described in Explora-
tion Contract No. 224, dated October 4, 1941. 


All rivers, sloughs, arms and overflow lands included in the above 
blocks are to be considered a part of that particular drilling block into 
which the respective river, slough, arm or overflow land drains or 
empties. 


The lease and its subdivision into drilling blocks are shown on a 
map attached hereto and made a part hereof.







Each drilling block shall comprise all coastal off-shore areas of the 
Gulf of Mexico, together with all bars, islands and adjacent Govern-
ment waterfront lots contiguous thereto; all bays, bayous, sounds and 
inlets of the Gulf, together with all connecting sloughs, flats and/or the 
overflow and/or submerged lands, all bars and islands and all adjacent 
Government waterfront lots contiguous to such areas; all rivers and 
lakes named herein, together with all connecting sloughs, arms and 
overflow lands located in such waters. 


It is mutually covenanted, understood and agreed by and between 
the respective parties hereto that the terms of this lease be and they 
are as follows:


—1—


In consideration of the sum hereinbefore stated, the 'rork: herein 
agreed to be performed, the royalties herein provided for, and all other 
agreements of Lessee herein contained, said Trustees do hereby grant, 
lease and let exclusively unto Lessee and Lessee's successors and 
assigns, subject to the express permission requirements herein con-
tained, those certain areas hereinbefore described, for the purpose of 
drilling for and producing therefrom oil, gas, sulphur, casinghead gas 
and casinghead gasoline, together with rights of way and easements 
for roads, pipe lines, telephone and telegraph lines, tanks, power houses, 
stations, gasoline plants and fixtures for producing, treating and caring 
for such products, as well as any and all other rights and p:rivileges 
necessary and incident to or convenient for the economical operation 
of such areas, alone or conjointly with neighboring areas, for oil, gas, 
sulphur, casinghead gas and casinghead gasoline; and with the further 
right to inject water, gas or air into sub-surface strata, provided such. 
injections in no way damage any water or intrude any structure con-
taining water suitable and necessary for either present or future domes-
tic requirements.
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—2-


• Subject to the other provisions herein contained, this lease shall 
be for a term of five (5) years, computed from March 27, 1946, herein-
after sometimes referred to as the primary term, and as to each DRILLING 


BLOCK as long therafter as oil, gas or other minerals are produced 
from such Drilling Block, subject to renewal thereof for periods of 
five (5) years each, as hereinafter provided. 


—3—


Lessee agrees to drill at least one (1) test well on each Drilling 
Block within the first five year period of this lease, and, to drill at least 
one (1) additional well in each succeeding five (5) year renewal period 
hereof upon each separate Drilling Block until the total number of wells 
drilled upon each Drilling Block shall equal one-half ( 1/2 ) the number 
of sections of land, or, equivalent, embraced in such Drilling Block. 


Lessee at the time the drilling of each well on a Drilling Block is 
commenced shall file with Trustees a written declaration describing 
the Drilling Block and the sections of land thereof to which such well 
shall apply. If no well shall be commenced within the first five (5) year 
period of this lease, all rights to renew this lease shall become unenforce-
able and the entire lease shall be void, and if during each subsequent 
five (5) year renewal period hereof no well or wells be commenced as 
required herein, such renewal lease contract in its entirety shall become 
terminated as to any area in such Drilling Block not in a status con-
formable in this particular with the requirements of this lease. 


The location of well or wells in each Drilling Block is at the option of 
Lessee. Said well or wells shall be drilled tq a depth not less than si.x 
thousand (6,000) feet, when drilling is specified unless oil, gas or sulphur 
has been found in paying quantities or igneous rock, or paleozoic for-
mation, or formations not susceptible of being drilled with first-class 
drilling equipment is encountered at a lesser depth.
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If drilling operations on the said test well are not commenced within 
five years from March 27, 1946, and continued thereafter to comple-
tion with reasonable diligence and in a workmanlike manner to dis-. 
cover and develop said premises for the production of oil, gas or sulphur 
until such wells are completed or abandoned, the entire lease shall be 
void, provided, however, that if the Lessee shall have commenced drill-
ing operations during the primary term, which after completion shall 
comprise in the aggregate 24,000 feet of hole, all drilling obligations 
herein required during the primary term shall have been met and said 
lease shall be renewed for the ensuing five year period as to all of the 
Drilling Blocks described herein. Thereafter, if drilling operations 
on a well or wells are not commenced within each five year period, and 
continued thereafter to completion with reasonable diligence and in a 
workmanlike manner to discover and develop such premises for the 
production of oil, gas or sulphur until such wells are completed or aban-
doned, the entire lease shall be void, provided, however, that if the Lessee 
shall have commenced drilling operations during the said term of five 
years, or any subsequent term, which after completion shall comprise 
in the aggregate 24,000 feet of hole, all drilling obligations herein 
required during the said term shall have been met and said lease shall 
be automatically renewed for the ensuing five year period, as to all 
of the Drilling Blocks described herein. 


Notwithstanding all provisions to the contrary, it is understood 
that drilling of a total of 24,000 feet in wells begun during the primary 
term and dii11ing of a total of 24,000 feet in drilling operations begun 
in each five year term thereafter shall operate to extend this lease as to 
all of the Drilling Blocks described herein for an additional term of five 
years. Drilling operations commenced on any block or blocks that result 
in meeting the depth requirement herein contained shall operate to 
hold that block and any excess over 6,000 feet drilled on any block shall 
constitute a credit and be applied against the footage Lessee is obligated 
to drill on any other drilling block in said lease.
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What is termed a core hole, or hole for formation determination, 
shall not be considered a well under the terms of this lease. 


The Lessor does hereby find that the plan of drilling on said Drill-
ing Blocks as herein set out is of advantage to the Lessor for the accom-
plishment of the purpose of discovering and producing oil on the 
premises herein leased and carries out the real intent and purpose of 
Drilling Lease 224-B prior to modification. 


The royalties to be paid Trustees are: 


(a) On Oil, if paid in kind, one-eighth (1/8) of that pro-
duced and saved from said land, the same to be delivered at the 
wells, or to the credit of Trustees into the pipe line to which the 
lines may be connected; Lessee shall have the right from time to 
time to purchase any royalty oil in Lessee's possession, paying 
the market price therefor prevailing for the field where pro-
duced, on the date of purchase. 


(b) On Gas, including casinghead gas or other gaseous sub-
stances, produced from said land and sold or used off the prem-
ises, or in the manufacture of gasoline or other products there-
from, the market value at the mouth of the well of one-eighth 
(1/8) of the gas, in its natural state, so sold or used, provided 
that on gas sold at the wells the royalty shall be one-eighth (1/8) 
of the amount of such sale; where gas, from a well producing 
gas only, is not sold or used, Lessee must pay as royalty One 
Hundred ($100.00) Dollars on such well per year, and upon such 
payment it will be considered that gas is being produced within 
the meaning of Paragraph 2 hereof for one five (5) year lease 
period if Lessee desires the renewing privilege of said paragraph 
with respect thereto. 


(c) On Sulphur, the royalty shall be fifty (50) per long ton, 
payable when mined. 


(d) Any and all cash payments hereunder by Lessee to 
Trustees shall be made by said Lessee to Trustees at Tallahassee, 
Florida.







(e) Lessee shall have the free use of oil, gas and water from 
said lands, when used in the operation of this lease, which shall 
not be subject to royalty requirements hereof. 


—5—


For the purpose of examining the production therefrom, Trustees 
or their authorized representatives or agents at all reasonable times 
shall have access to the wells, gauge books, oil and/or gas meters, tanks, 
reservoirs, sump holes, building, and other structures and applianes 
placed upon the lands by Lessee. 


Lessee agrees to keep logs of any and all wells drilled upon the 
leased premises, which said logs shall at all times be subject to inspec-
tion of Trustees, their representatives or agents, and within such time 
as required by law Lessee shall furnish the Trustees with a copy of said 
log. Lessee also agrees to take regular samples of material encountered, 
at intervals not greater than thirty (30) feet, and, as each sample is 
taken, to forward to the said Trustees a portion thereof, not less than 
three (3) ounces in weight, within such time as required by law, marked 
to indicate the Drilling Block from which it is taken and the depth and 
the day the same is taken. Lessee further agrees to keep true and cor-
rect accounts of petroleum and/or gas, or other valuable substances 
from each and every well drilled Q on the leased premises where any pro-
duction is found and saved, which said accounts shall be open at 
all times to the inspection of Trustees or their authorized representa-
tives or agents.


—7---


The total area in said Drilling Blocks 5, 6, 7 and 8 is agreed to be 
1,974,360 acres, whether the same is actually later determined to be 
more or less, and the total annual rental thereon shall be $27,048.00, and 
which sum the Lessor does hereby find is equal to the amount provided







10 


to be paid as rental by the Lessee under this lease before modification. 
No rentals shall be paid on any area, or the portion of any area, which 
Lessee has surrendered to Trustees as herein provided, nor shall Lessee 
be required to pay rentals on any drilling block wherein oil in com-
mercial quantities is being produced. 


For rental purposes, each drilling block shall be deemed to be 
one-fourth (1/4) of the total acreage and for any part of a drilling block 
at the rate which that part bears to the whole. 


The drilling of each well shall be prosecuted with due diligence 
as hereinbefore required. If the first and all subsequent wells drilled 
on any Drilling Block commenced within the terms of this lease and 
before the expiration of five (5). years from this date, shall result as 
dry holes, then the lease shall be extended as to such Drilling Block 
for an additional period of five (5) years under the terms and con-
ditions as herein set out for such renewal period. The payment or 
tender of rental may be made by the valid check or draft of Lessee 
mailed or delivered to Lessor on or before such date of payment. The 
down cash payment at the time of executing this lease is consideration 
for this lease according to its terms and shall not be allocated as mere 
rental for a period. 


This lease contemplates the reasonable development of the oil 
and gas underlying the land described in this lease including the drilling 
of as many wells as a reasonably prudent operator would drill under 
the same or similar circumstances. In the event a well or wells 
producing oil or gas in paying quantities should be brought in on 
adjacent land and within three hundred thirty (330) feet of and 
draining the leased premises, or acreage pooled therewith, Lessee 
agrees to drill such offset wells as a reasonably prudent operator would 
drill under the same or similar circumstances. 


—8---


On what are commonly termed coastal and tide water areas, no 
well shall, be begun nearer than two hundred (200) feet from the
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ordinary high water mark of the shore, nor for lake and river areas, 
nearer than fifty (50) feet from the ordinary high water mark, without 
the written consent of the owner of adjoining upland; nor shall any 
well be begun within one-eighth of a mile of the shore line in front 
of any village of five (5) or more families; and where the majority 
of the dwelling houses occupied by said families are each less than 
three hundred (300) feet from another of such dwelling houses, without 
the written consent of the owners of the water front upland situated 
one-fourth (1/4) of a mile each way from a line drawn from. the well 
to the shore line at the nearest point; nor shall any well be begun 
within the corporate limits of any municipality without the written 
consent of the governing authorities thereof. No well shall be begun 
nearer than two hundred fifty (250) feet from the right of way of any 
State Highway without the consent of Lessors. The inhibitions of 
this paragraph shall not apply where producing wells shall have been 
drilled on lands, not included in this lease, within two hundred fifty 
(250) feet of the inhibited area. 


• Except as may otherwise be provided herein, Lessee shall procure 
all necessary permits from the Federal Government and assume all 
responsibilities to the Federal Government incident to the operations 
of this lease, but the Lessor shall cooperate in securing such permits. 


—10—


Lessee shall have the right at any time to remove all machinery 
and fixtures placed by Lessee on said leased premises, including the 
right to withdraw and remove casing. 


—11—


Any well or hole, after being drilled, unless in operation, shall be 
securely capped, or if casing is removed, shall be permanently and
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tightly sealed to the satisfaction of Trustees in such manner and so 
placed as to prevent escape of salt water or undesirable material to the 
surface, or its intrusion into any sub-surface structure bearing water 
in sufficient quantity and of quality suitable for domestic purposes. 


—12--


Lessee shall bury his pipe line not less than fifteen (15) inches 
below ground surface, or if water areas are traversed, said pipe line 
shall be so laid that no obstruction to navigation or use of waterway 
will result therefrom.


—13----


The rights of either party hereunder may be assigned in whole or 
in part only after written consent thereto from the Trustees is first 
obtained; and the provisions hereof shall extend to the successors and 
assigns of the parties hereto, but no change or division in ownership 
of land rentals or royalties, however accomplished, shall operate to 
enlarge or diminish the obligations or the rights of either party. Neither 
this lease nor the work to be performed hereunder shall in any way 
limit the fight of said Trustees to sell or dispose of, or to lease for 
other purposes than those herein, any area or areas herein described 
or any part thereof, covered by this lease, but in case of sale, conveyance 
or lease by the said Trustees, such sale, conveyance or lease shall be 
subject to this lease. 


In the event of any legal assignment of this lease as to a segregated 
portion of the area covered thereby, the rentals payable hereunder shall 
be apporionable as between the several leasehold owners ratably 
according to the area f each, and deferment of rental payments by one 
shall not affect the rights of other leasehold owners hereunder. 


—14—


The breach by Lessee of any obligations arising hereunder shall 
not work as a forfeiture or termination of this lease, nor cause a termi-
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nation or reversion of the estate created hereby, nor be grounds for 
cancellation hereof in whole or in part, except as otherwise provided 
herein and except as forfeiture may be imposed by laws of this State. 


In the event the Trustees consider that operations hereunder are 
not at any time being conducted in compliance with this lease, said 
Trustees shall notify Lessee in writing of the facts relied upon as con-
stituting a breach hereof and Lessee, if in default, shall have thirty 
(30) days after the mailing or sending of such notice in which to, 
commence compliance with the obligations imposed. by virtue of this 
instrument. If Lessee is in fact not complying with the terms of the 
lease and if commencement of compliance shall not have been under-
taken by Lessee within said thirty (30) days, and pursued to the satis-
faction of Trustees, said Trustees shall have the right without further 
notice to declare this lease in default as to any part so affected, and 
thereupon all rights of Lessee hereunder as to such part shall terminate 
and ceae. 


—15---


When drilling or other operations are delayed or interrupted by 
lack of water, labor or material, or by fire, storm, flood, war, rebellion, 
insurrection, riot, strike, differences with workmen, or failure of car 
riers to transport or furnish facilities for transportation, or as a result 
of some order, requisition or necessity of the Government, or as the 
result of any cause whatsoever beyond the control of the Lessee, when 
notice thereof and claim therefor shall have been given to the Trustees 
within twenty (20) days of the occurrence of the excusing cause, the 
time of such delay or interruption shall not be counted against Lessee, 
anything in this lease to the contrary notwithstanding; EXCEPT, now-
EVER, as to requirements with respect to drilling as provided in Chapter 
20680, Laws of Florida, Acts of 1941. 	 . 


—16---


Lessee shall have the right to surrender 'any portion of any area 
described herein without in any way impairing its rights under this
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lease in remaining parts or portions. In the event of surrender of 
any portion, Lessee shall execute to Trustees a release of the part or 
parts Lessee desires to surrender. 


—17—


Lessee shall not issue any stock or other securities to finance its 
obligations hereunder prior to the production of gas, oil or other 
minerals in paying quantities without the approval of the Trustees 
unless such issue meets the requirements of the Federal Securities and 
Exchange Commission or the requirements of the "BLUE SKY LAWS" 


of any State where such stock may be sold. 


—18--


Lessee assumes responsibility foi all damages caused by Lessee's 
operations and will in all respects save the Trustees harmless on 
account of anything growing out of this lease, the source of which is 
the operations of said Lessee. 


—19—


No well drilled under the terms of this lease, and capable of pro-
ducing oil, gas or sulphur in commercial quantities, may be closed and 
production of oil, gas or sulphur therefrom curtailed, without the writ-
ten consent of the Trustees. 


—20—


Lessee agrees that it will on or before September 1, 1947, start 
drilling operations on a location to be selected by it in this lease or in 
Lease No. 224-A, dated December 27, 1944, or in Lease No. 248, dated 
December 19, 1944, and that it will prosecute the drilling of such well 
with due diligence. The agreements to drill this well appear in Para-
graphs Twenty (20) of this lease, Lease 224-A and Lease 248. and refer 
to the same well and are not to be construed as cumulative. Lessee 
further agrees that it will commence drilling operations withir the
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primary term of this lease that it will with due diligence thereafter and 
upon completion accomplish the drilling of at least 24,000 feet of hole 
on this lease. Lessee also agrees that thereafter at least one set of tools 
will be employed continuously during the primary term of Leases 224-A, 
224-B and 248 until at least 24,000 feet of hole has been drilled here-
under, and that there will not be an interruption of over 120 days, 
except for force majeure, between the completion of one well and the 
beginning of drilling operations on another well on one of said leases. 


—21—


It is understood that in any of the drilling obligations w.ith respect 
to the areas covered by this lease, Lessee may acquire the right to drill 
and may drill on areas contiguous thereto, in which case the said drilling 
operations will be accepted as compliance with the Lessee's drilling 
obligations on the areas covered by this lease as to any one Drilling 
Block contiguous thereto, provided that a 1/8 royalty in the well drilled 
is assigned to the State without cost to the latter. 


—22—


If any sentence, paragraph, clause or provision of this Drilling 
Lease Number 224-B as modified shall be held subject to any laws of 
the State of Florida now in effect, and enacted subsequent to October 
4, 1941, and therefore invalid, then in such case the rights and obliga-
tions of the Lessor and Lessee as to the subject matter of such invalid 
sentence, paragraph, clause or provision shall be governed by the 
terms of Drilling Lease Number 224-B prior to modification thereof, 
except that any time or times fixed for performance on the part of 
either of the said parties under the terms of the lease before modifica-
tion corresponding to such invalidated portions shall be extended for 
a reasonable time after final adjudication of such invalidity to permit 
reasonable compliance therewith.
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—24---


Lessor finds as a matter of fact that this lease as modified is 
of material advantage to the State of Florida; that within the primary 
term 24,000 feet of well hole must be drilled, in addition to payment 
of rentals, whether the wells are drilled or not, and that it is for the 
best interest of the Trust Fund administered by the Lessors that 
exploration for and discovery of oil be accomplished as soon as feasibly 
possible, and that this lease, as modified, as well as Leases 224-A 
and 248, as modified, most nearly serve such interest. 


—25--


The Trustees also find, and it is agreed, that the modification 
of this lease is not, and is not intended to be, a new agreement or 
novation. 


IN WITNESS WHEREOF, the Trustees of the Internal Improvement 
Fund of the State of Florida, the Lessor, have hereunto subscribed 
their names and have caused the seal of the Department of Agricul-
ture of the State of Florida to be hereunto affixed, and the Lessee has 
caused this instrument to be executed. in its name by its Vice President, 
and its corporate seal to be affixed, attested by its Secretary, as of the 
date aforesaid."
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Executed this 27th day of February, A. D., 1947. 


MILLARD F. CALDWELL	 (SEAL) 
Governor 


C. M. GAY	 (SEAl1) 
Comptroller 


3. Erwnc LARSON	 (SEAL) 
State Treasurer


(Su2) 
Attorney General 


NATHAN MAYO	 (SEAL) 
Commissioner of Agriculture 


ACTING AS AND COMPOSING THE TRUSTEES OF 
THE INTERNAL IMPROVEMENT FUND OF 
THE STATE OF FLORIDA


Lessor 


COASTAL PETROLEUM COMPANY 
(Formerly Arnold Oil Explorations, Inc.) 


By J. E. FITZ-PATRICK 
Vice-President. 


Lessee 
Attest: 


BENJAMIN W. HEATH 
Secretary 


Signed, Sealed and Delivered in the 
presence of: 


J. THOMAS GURNEY 


ANNIE LAURA FOSTER 


Approved: 


JULIUS F. PARKER







STATE OF FLORIDA, ss.: 
COUNTY OF LEON, 


BEFORE ME, the undersigned authority, personally appeared J E. 
FITZPATRICK and BENJAMIN W. HEATH, respectively Vice-President and 
Secretary of COASTAL PETROLEUM COMPANY, a Florida corporation, 
known to me and known to me to be the persons described in and who 
executed the foregoing instrument for and on behalf of said corpora-
tion and who, acknowledged before me that they executed the same on 
such behalf, for the uses and purposes therein expressed, as the free 
act and deed of said corporation. 


And the said BENJMIN W. HEATH, Secretary of said COASTAL 
PETROLEUM COMPANY, further acknowledged before me that the corpo-
rate seal affixed thereto is the corporate seal of said corporation; that 
he affixed the same thereto; that the said J. E. FITZPATRICK, who exe-
cuted said instrument on behalf of said corporation, was at such time 
of such execution the duly elected and qualified Vice-President of said 
corporation, duly authorized and empowered, as an executive officer 
thereof, to act in such behalf, and that the acts and doings of said J. E. 
FITZPATRICK, as said Vice-President, and BENJAMIN W. HEATH, as said 
Secretary, relative thereto, were pursuant to due and lawful corporate 


authority. 


IN WITNESS WHEREOF, I have hereunto set my hand and official seal 
at Tallahassee, Leon County, Florida, this 27th day of February, 1947. 


ANNIE LAURA FOSTER,

Notary Public, State of Florida at Large 



My commission expires: October 10, 1947
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DEFENSE MINERALS EXPLORATION ADMINISTRATIN': ;. 
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APPLICATION FOR AID IN AN

EXPLORATION PROJECT, PURSUANT TO 

DMEA ORDER 1, UNDER THE DEFENSE



PRODUCTION ACT OF 1950, AS AMENDED


Not to ,bè'UI1 iibapj5licaint 


Docket No. 
Metal or Mineral 
Date Received --------------------- r&'iC4


 Estimated Cost -----------1I'2-A-DZ ------- -
Participation (Government %) 


INSTRUCTIONS 
1. Name of applicant.—(a) State here your full legal name, in the form in which you will wish to contract, and your 


mailing address CO8$t11	 CPIJ 29 j4to3. 43U*i+i, 
1rtord 3,. (o'ntcticut, a-	 oraUtm	 oort £ 
ria. si epute -theet tor ru sn -ad4rsss.s F .otfcer	 4tr.c4or,. 


o c.00ic*3	 oøi 2O 3tT4i	 ai1iiia**cc,	 ifta. 
(b) [f other than an individual, add to your name above whether a corporation, partnership, etc., and the name of the State 


in which incorporated or otherwise organized. 
(a) If a corporation, add to above statement, titles, names and addresses of officers. 
(d) If a partnership, add to the above statement the names andaddresses of all partners. 	 ot	 pi2eab1., 
2. GeneraL—Read DMEA Order 1, "Government Aid in Defense Exploration Projects," before completing this application. 


Submit this application and all accompanying papers in quadruplicate (four copies), with your name and address on each 
sheet of the application and on all accompanying papers. Where sufficient space is not provided on the form for all required 
information, state it on an accompanying paper, with a reference in each case to the instruction to which it refers by number. 
Comply with all applicable instructions; or, if not applicable, so state. File the application with Defense Minerals Exploration 
Administration, Department of the Interior, Washington 25, D. C., or with the nearest field executive officer thereof. 


3. Applicant's property rights.—(a) State the legal description of the land upon which you wish to explore, including all 
land which you possess or control that may be benefited by the exploration, and excluding any land or interest in land which is 
not to be included in the exploration project contract 


-------------------------------------------------------------------------------------------------------------


(b) State any mine name by which. the property is known. 
(c) State your interest in the land, whether owner, lessee, purc1aser under contract, or otherwise ------. _____________ 


_______________________________ 
(d) If you are not the owner, submit with this application a copy of the lease, contract, or other document under which 


you control the property. 	 siibqueDt 1&ieftt by 
(e) If you own the land, describe any iens or encumbrances on it 


(f) If the land consists of unpatented claims, add to the description above, the book and page numbers for each recorded 
location notice.	


spplic*b1.	 .	 . .	
... ...........: 


4. Physical description.—(a) Describe in detail any mining or exploration operations which have been or now are being 
conducted upon the land, including existing mine workings and production facilities. State your interest, if any, in such 
operations. Also describe accessibility of mine workings for examination purposes. 


(b) State past and current production, and ore reserves, if any, giving quantities and grades. 
(o) Describe the geologic features of the property, including mineralization, type of deposit (vein, bedded, etc.), and your 


reasons for wishing to explore. Illustrate with maps or sketches. Send with your application (but not necessarily as a part 
of it) any geologic or engineering report,. assay maps, or other technologic information you may have, indicating on each 
whether you require its return to you. 


(d) State the facts with respect to the accessibility of the project: Access roads, distances to shipping, supply and residence 
points.


(e) State the availability of manpower, materials, supplies, equipment, water, and power.







	


S 	 - 


5. The exploration project.— a) State the mineral or minerals for which you wish to explore XUti1$ 
________	 _______ 


(b) Describe fully the proposed work, including a map or sketch of the property showing a plan (and cross sections if needed) 
of any present mine workings, and the location of the proposed exploration work as related to such features as contacts, 
veins, ore-bearing beds, etc. 	 '	 -	 appr. 


(c) The work will start within	 days and be completed within 2L months from the date of an exploration 
project contract.	 S 


(d) State the operating experience and background of the applicant with relation to the ability to carry out such explo-
ration project, and also that of the person o persons who will supervise the operations. 


6. Estimate of costs.—Furnish a detailed estimate of the costs of the proposed work (you will have to use a separate sheet), 
under the following headings. Add the totals under all headings to give the estimated total cost of the project: 


(a) Independent con'tra.cts.—(Note.—If the 'applicant does not intend to let any of the work to contractors, write "none" 
after this item. To the extent that the work is to be contracted, 'do not repeat the cast of the contract-work in subsequent 
items.) State the cost of' 'any propósed independent contracts for the performance of all or any part of the work, expressed in 
terms of units of work (such as per 'foot of drilling, per foot of drifting, per hour of bulldozer operations, per cubic yard 
of material moved, etc.). 


(b) Labor, supervision, consultants.—Include an itemized schedule of numbers, classes and rates of wages, salaries or fees 
for necessary labor, supervision and engineering and geological consultants. 


(c) Operating materials and supplies.—Furnish an 'itemized list, including items of equipment costing less than $50 each, 
and power, water and fuel. 


(d) Operating equipment.—Furnish an itemized list: of any operating equipment to be rented; 'purchased, or which is owned 
and wi.11 be furnished by the Operator, -with the estimated' rental, purchase price, or suggested use-allowance based on present 
value, as the case may be. 	 ''	 '	 '. 


(e) Rehabilitation and repairs —Furnish a detailed list showing the cost of any necessary initial rehabilitation or repairs 
of existing buildings, installations, fixtures, and movable operating equipment, now owned by the Operator and which will be 
devoted to the exploration project.	 ' '.	 ' '	 '	 ' ' 


(f) -New buildings, improvements, installations.—Furnish a detailed list showing the cost' of any necessary buildiiigs, fixed 
improvements, or installations to be purchased, installed or constructed for the benefit of the'exploration project. 


(g) MiscellaneQus.—Furnish a detailed list showing the cost of repairs to and maintenance of operating equipment (not 
including initial rehabilitation or repairs of the Operator's equipment), analytical work,' accounting, workmen's compensation 
and employers' liability insurance, and payroll taxes. 	 ' 


(h) Contingencies —Give an estimate of any necessary allowances for contingencies not included in the costs stated above 
NOTE.—No items of general overhead, corporate management,' interest, taxes (other than payroll and sales taxes), or any 


other indirect costs, or work performed or costs incurred before the date of the contract, should 'be included in the 
' 'estimate of costs. 


7. ' (a) Are you prepared to furnish your share of the cost of the proposed project in accordance with the regulations on 
Government participation (Sec. 7, DMEA No. 1)?.	 ,	 ' ' 


(b) 'How do you propose to furnish your share of th?	 ' 


Money	 Use of equipment owned by you 	 Lii Other 


Explain in detail on acompanying paper. 	 ,,	 '
/ 


CERTIFICATION' 
The undersigned, whether as an individual, corporate officer, partner, or otherwise, both in his own behalf and acting for 


the applicant, certifies that the information set forth in this form and accompanying papers is correct and complete, to the best 
of his knowledge and belief. 	 S 	


' 	 " 


Dated -------------- , 195.	
: "	 ' 


CTh[ 


	


By---------	
---


	


Jobn ..	 G.n.rs i*nager -- ------------
iiNt---Title 18, U. S. Code (Crimes), Section 1001, makes if a criminal offense to make a' wiliMly false statement or representation to any depart-


ment or agency oF the United States as to any matter within its jurisdktion. 


U. S. GOVERNMENT PRINTING o,vicr	 i6-66551-i
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Harttord 3, onncticut	 ".
'	 Lb.' 


1 (a) iOtfiC.ie et tbs Coimpay* 


President	 11a3ain W. is*th	 4bove 4iddzesi 


Vi.OØ?rSIUInt	 Robert' a. Cal. 	 Box l3O, Miasi 8,; 1orida 


8.cr.t*ry	 lULrri.t ?flk	 Above addrszs 


Treasurer	 WiUia* Shield, Jr.	 1i88 11.4 icon &,i 
Bow york 22, 11. !. 


Ass't 8ssrstary & 


	


•M*'t Treasurer	 I. ROSS JOzPdt	 103 1.37th 8 
Bow rork 16, *. 1. 


Direttors of the Cepsr 


Jesph It. tines	 Washington U. C. 
Julius F.. Farker	 l.buss., 
Loeti W. Ito , Jr. , f	 Houston, Texas 
IaOLjaILn W. $**th 	 MIPtfQi	 0i1*. 
Jaha V. kek]sy	 Msrtt.r, Cann. 


Coastal Pstrle* Ccii 'is a oU7.owa0d sbsidiar' of Coastal Caribbean 
013., Inc. 


3(a) Subnergad lands in and adjacent tø Sarasota and Gbarlott. Cøunti.s, Florida, 
•	 (ron the iiciMtii of Venise t Dod	 Pass, and fr* ordinary' big water 


apprezl*it.]y one third (3/3) ails eamiard and that part of Gssparlfla Sound 
lithin ths above ]3aite (Linen ).. These propertie. are ineludsd in Coastal 
• Pstrolonn CInp*nr!s Florida Statø L.a.. 1*b.r 22k . I, a copy' of iioh is 
attached. 8psoiftca313r they are within $Lo* $s. I of that las.. (sea asp 
e2 lease enclosed with this appltc*tiOa and a part ot the iøss..) 


3 (a) Overriding interests in Lease 221 . 1 are owned as fis3l.wst 


tA, mc, '(the parent 'canpaly) :	 • 
1/80 of 8/8 on oil, gas and s4pr only. 


Johnson & Capsxy, a partnership 
• ' . ' 1/90 of 8/8 Ofl i13 g** and sulphur	 ,.	 ' ' , '	 ' 


1/60 of 1/8 n ether ni.r*s.'	 ',	 • " ''	 •. 


I	 Brothar.	 '	 ,' 
]121i of 8/8 en oil, gas, aM aulphttr on). 


m. lessor, th*: It*t* of FLørida retain. as its 'iflterests ' '. ' 
1/8 on oil, gas,	 .	 ,	 ,	 •.	 •	 '	 • 
$.50 per ton Toy's]ty en saiphur 
10% royalty of production or of v*Zae on IU ainerals eoept those above. 
This provision was made r 'az*nent through ráolutiora. (5.. 1 Qpy of







.o1uttons &tt**d t. the 1.ue). 


(&) ThUIi**3h dssoripticn. - Thsri are rio ainiig op.ntto*i at pra*it on the laads 
ina1t 1* th3.. spØiq&timt. *ecw ar. known 4o bays b..n ismdut.d in tb 
p*st. soit sxplortt&on stay be In pogr.s. b pvivit. jndiitdusls iat.r.st.d 
ja bøuy Miwrsl* in flortd*. $uh xplorstimi, it a*• irn sot oonnsoted ,tth 
the pr.i .*.d .rk by 1oas4d ?tre3s Copaay, bt produ$L.n b7 thaii, it any, 
v.*]4 *pp.*r to bø sOjøt to ør 2*asshod. 


Th.r. is szcsUsnt uomibUi1y to sU areas jwipos.d tor uporation Uwong)i 
•xiati* P**d* 1.idi*g t ts Quit Coast of flort4s. tIe. o thi sport fiahinj 
S4*itry a.i.arci*:L dcks srs anLlable for *iU boit opsratia. 


(b) TI*r. is *o p*t or e*nrint prrdaoti* tram th. 1*ada prapa.d tor .xpZarsti.. 
Th*r* is, bows!.r, a sU dev*]oped hssv *irsrs1 iWhstrI i* florida aM 
&r*eian 5$ *t pres.nt being r.cov.r.d tros phoskst.. 


C,) Two po**tb]i *inaral oosurrsn*$ are I*POr4ant in CanflactiGn with Co*$t*l' a 
prepo..d sXphar*tio*. Th srI: 


1) Th. hu'v1 iin.r*1 or so a*U.d bIack s*nd* dapssits, widok are nttrs1 
cotantr&tt*ni Sf v*rtnj *asts of rntU., iisn*stt, sLreii, tl*.s&te, 
&nd eth*rs ot 1aasr eeimo*ie i*p.rta*c.. 


2) ?b*Pb*tS contaiid	 antiti.s .t iaranti* 


a.&vi Mnsr*1 linda ue lb.inj .zpLoit4 Ia ?Lorida tires pzusnt bsae&ss aM 
frc. ibindoned ie a4e kore lass new abav. ass isv.]. X4 is b*ltrnd that 
thH. texii.r ars 3irs r*msLtd fr fl**tu*tiou at ii lsvsl d.pndent 
on th. qantittes ,t oeean water reaoved to t.i* oontitsa1.a1 toe sheets. If 
this is true, sea 1.ve3 was depressed in re1atLon to the oot1nsnts during 
successive *dvsaaes of the is. sheets and raised dering it.njlaeiiü periods. 


The ,rigi*sL sonres of the beat Msrsi.s was spparsnt3,y Uis Piedaciat rocks 
of Alsba, Osergis, and perhaps the CaraUnas. After breakdown of these 
seurcs rooks, the afieral seustitusata were transported br stress and ocean 
urrsnts *mtil d.posita4 en fleride besehes and bars. Thu. pro..seee have 


bean asti at least threegh the Plaistocane, or toe age, sad are active today. 
ccncaie deposits have bean osa4 on batches and berm representing interglacial 


stages, *iah are at Or sbsvs presn% us level. It asses reasonable to belilve 
that d*ritg the sore severe elastic conditions of tines of glacial advance, 
the proseassi fcs iII4Oh these deposits have resulted would have bn aont. 
uatsd. Thus econonic deposits of heavy *in.r&L* sheuld be present in bars 
and beaches new below sea level correspending to lw lewsi ocean stages. 


Dr. C. Vyth. CooI&-reoognts*i the probability of low lev*l shor. lines. 14. 
lerot,, "The oscillation ot sea level *a*$sd by glacial control ... would pre. 
dse, * st*plik. series of high level shore lines and a orrsspcnding series 
of low level shore lines." 


It is realised that low level shore lines and associated f.atnres such as 
beaches er bars *.7 baYs heen in part ds$txic ved b subsequent inundations. 
Deposits of this type *q be sor. difficult to locate and t szploit than 
those on land, bat certainly net difficult as to be bayofld present technol.. 
057.
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florida is the nation's chief producer of hospbste. The iilsjority of the 
production ot this iport*nt fertiliser cornea trc the centrrnl part of the 
penthaula. It is chief2y produced txom the Pliocene or earLy PXotetocene 
Bone Valley Fornetion or, in scie cues, the undex.y.ng Niccme U*uthorn 
Poration. 


Excat during high sea level stages, the phosphate deposits have been subsctsd 
to erosion since their deposition. Sti's*ms draining most of the phosphate 
mining area end in the Gulf in the vicinities of Coastal's leases. It is 
reasonable to believe that thsr. may be economic deposits of this sateriel 
reworked into our leased tsrritoz. Submarine outcrops of phosphate rock may 
also be present. The small smounts of uranium known to be associeted with 
the phosphate make considez'etion of phosphate recovery under water important. 


The mineral industry of florida is too well known end to require substantiation 
in this application. A study of the industry has been made by Coastal Petrols 
Conpany, howerer, and the results of our øtudisa will be furniabed, if nesdsd. 


Thin are several favorable indications that øeonc*ic deposits of strategic 
minerals may' exist on the submerged propertis proposed for exploration. These 
indications have resulted from prospecting don. by ov.rnment*l agencies ant 
are:	 0 


1) m* report by Martens2, many tin referred to, in which btack sands wire 
reported on a beach near Venice. In this report two mineral analyses, Nos. 
13 & ii, tram this ares sri given. While the lapse of time sinci this report 
was prepared may have changed the configuration of the dspoait, U shou34 
not have been removed from th. area suggested for investigal4on. Xt may, in 
fact, have increased in sic. in the waters adjacent to the b*acb where it 
vu discovered. 


2) The L'lorida Geological Surrey prospected th. beaches of florida' t Gulf Coast 
ifl October l27 from anna Maria Island, Manatee County to Marco Island, Collier 
County. Several samples were collected and some information sboiat them is 
available. Regrettably little analitical data is included. The 4Lnfor*ation 
on these samples obtained from the survey is as follows; 


• a) Sample from the north end of nns Maria Island, Manatee County. , 
centration of heavy minerals scrapped from * very small deposit. The 
sample contained ilmenite, Staurolite, zircon, monacite, rutile, spinal, 
tourmaline, silliaanit., garnet, leucoxina, and coflophane. 


b) Sample tram Venice Beach in which cellophane ccmpoeød about 70% of the 
0 


sample. Other components In the sample were not given. 


c) Sample from near Venice. 0 This on. was obtained frói the vicinity of 



	


Martsns*2 sample 1.3 and. was aid to be composed oft	 0 	 0 


0 	 Mineral 0 	 0 	


0 	


00	 0 	 •:	 flOx. Pitit 0 


zarts snpotsina feldspar 
0 	


0o• SheU•	 0 	
0 	


0 	


0 


Phosphate	 20 
Zircon, corrindwR, titanite, epidote, epinel,ebc. 2.3







4) Sa1e tro*i near Veuice obtained tra* the victty ot 1rt*ms' uat1. 
114k Ofl* st3e eoutt ot tbø Vanica bncb b*ttthou*s. U was u&icl not to 
be &	 h0&P' concentrate but w&s riøh in sirccu. It deo contain*d 
spinel, pink gsrnt, pbospb*t., staurolite, iI*.ttft*, kyntto, epidot., 
end sOnuiti. No per'cont*ge ftgiru were avai3sb1e. 


0) sp1. tc* 4tnxtesot& luch eigkt itilu south of Venice w1 vu token 
trc a two incit t*r ot the Mgb tie Une. it contiined $de ccnc.n. 
tr*tio*i ot heavy Mner*ls, eoUopb*n., qtairta, icrocUne, md esU 
fragiitents. 


Z) samp3e from TreasUrO Ieand nHr Venice ihich woo cut trc a tour toot 
bonk. It cont*tned 0 s1igit conc.ntr*tion at beav7 isiz.zi1a etailar 
to ttio!e at Venice sath. CoUophsne cposed ot 1e*st %, and sift' 
amite vu identitt*4. 


*) Sasple roa Qptiva :t*1*ttd, Lee Courtty, 3/2 aile south of pass trnt in 
121, ContoinEl 0 verj taint indicotion ot )zeavy mtnizo1s on th bs*oh 
bit no coUophim. 


I) $orpi. tro* Sanibel siand, Ime County, neor the channel s*outh. It 
contained sore iarts amd lou ebef than the ,enpl. Crc.i Ceptiva Island. 


j) Sap10 fz'c H*p3es mock, Collier Count)r, near the town at Haplee. It 
was token froa the high ttde ho, end had a *odorato eD000ntration of 
ha*vy aineraLs, u*rt5 and ebell traents. No feldspar or co1oph*ne 
ware prount thtt silUaante was noted. 


j) Saspie front so*thveit corner of Marco s3And, Cclhier (oimty. It contained 
a slight concintr&tton of heavy tinerah*, but not enough to w*rrant. ds 
tailed etu4. 


totes These oa*plea spear to indicate that the but posoibihity of locating 
economic cono*ntr*tione would be in the Venice vicinttj. 


3) The d annual Pz-o*'res$ Report3 of the U. . I)epaz't*ent of' the Interior, 


Geological Survey for the period )eceaber 1, 1952 to Mar 31, 1953 thich indicates 
on page 178 that,on several oreac, phosphate ooncentvation with smaf aaounts 
of uranlia occurs in nearshore waters. An area spcisU eentioned was between 


g1ewood and Venics, florida. This intorattion wee obtained through the use 
of bottom aastpliog devices. No specific analyses f sarçlee were tii.n in 
the reference, ixit a final repor't was said to e in prsparattou. It stay be 
that this inforastion is now availabl, at The Survey in Wasnington, . C. 


J) frace lements 4esorandua 678h which indicates that	 eiborfle radioactivtty 
anomalies exist along and or adjacent to the beaches in the specific area sug. 
gested for exploration. 


5) & report by iill.r5 which presented data that heavy minerals have boon re. 
ported on beaches to he north of the axes set.ctOd for exploration. This reiui 
port gave two analyses of interest oh are presented by Table 1.
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6) Tt fi•port of an. 4tjone rad&oaotivity survey6 st of tba suggested. 
area produced anomalies in Desoto County apparenti dus to uranium lesOciated 
with phosphate. These anomalies were centere4 on Peace Creek which is also 
covered by Coastal's lease 22h .B. (See Plate 3 of reference 6) 


Thise £aorale proiacting indic*ticns baie interested koeata3. Petroleum Company 
in eplorSng for "other" minerals and in starting suCh an exploration in the eubj eat 
area.	 . .	 .	 .	 . 


1 (ci) The area is accessible through U, S. highwq $o. 13 u shown on the attached 
officisl florida road map. State roittea 7?5, ?76, and 777 provide further 
aec*ss to the area. Small boat tcilitiee are avaO.abls at the towns of 
Venice, nglewood, and Pl&cids 7. Th. county map of Sarasota County shows 
$ tr4l on the promentory between aesparilla Sound and the fliiinlsnd. Access 
to this land øtrip or barrier be$eh may be bad through a road taking ott of 
State hoad 775 about five miles south of Venice and again through State Ro*d 
776 at New Port Contort in Charlotte County. 


The ares of proposed exploration is close to the towns mtntion.d. Vsnics 
is on the beach, and the other towns are within a few mil*s of the beach. 
the se* is about ho miles from Yort )bers and 20 nil.. tron sraeota both 
of which have airports. Venice and 1nglewood also have small air fields. 
Supply md residence points can be establi*hed at any at the littl. towns 
along th. beach as they are resort and fishing villages, * branch rail line 
of the S.sbo*rd Airlint Railroad from Tampa ends at Venice. it carries both 
passengers end freight. Another branch of the sea. railroad passes through 
P1ac3.da; from he northeast and. ends ft l3oca Orand. 


h (.) Manpower for supervision ts presently. available in the Company.. Personnól 
for the field exploration crew and laboratory *naIes can be obtained. Pre. 
sent inlOzmation indicates that a qualified ti.ld party ohist cou4 be re 
cruited from the geoloy department of lorida State University at Tallahassee. 
The numerous applications for geological enploymont lead us to believe that 
other required personnel can be obtained. Facilities for mineral en*2ysis 
are known to be available in Jacksonville and La1slsnd. Professional consul. 
tents to be used in establishing proce durea snd in checking exploration 2, 
suIts ar. available through cur contv* at florida Stat. University. 


Our studies have included sources of under water coring nd sampling s4uip 
atent. we are conii noed that adequate devices can be tsbricaed or purchased. 
Water and power wouLd both he available in this relatively poulsted ares. 


There ar. several iyp.s of maps available for' this work. Thsy include the 
county maps available from time florida $tate od Uepaztmant for sarasota 
*nd Charlotte Counties, U.S. Co*st and Ceod*ttc Survey Coast end arbor Charts 
with a scale of 1/80,000, and Arr Map Service uadranglss with scale l!25,000. 
The pertinent Coast and. iarbor Charts are )o*. 1255 and 1256, and the quad. 
rangles are sos. b537 IV N$, I537 IV NW, and h$38 III SW. 


.. (b) In view of the evidence, that economic deposits may occur on this area of its. 
lease 2b8, it is imnortant that Coastal i'etroleum Company take sps to oh. 
tam any possible profit from their exploitation. The first S sp is conduct
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with Govorn.nt *ssitance if poøsible, eue øxploration* u reç$red to zoxiitr*t* the exiet&ncs of airrn*ble deposit.. tt is beIisvid that tke proa 
pecting *tag* is behind us bie to t1e work doxts *a r*portd *bav*, by the 
$t*te an the Fadør*1 Ooverisnt 


The explor*tion wou3d conaist ot bottopt sa*pltng ot an azeii between 'venice 
and BociU* P*es, florida. $a*p]es wou).d be taken ou an appropriate g'id 
ucing devices beat auited to the vpeoUie rith*tion. Geological profiles 
would be d,vplop4 of the bottom aM ssaplea *n*:u*ed for iineral content. 
Cert*4iit samples would also be tested to detsrmine ch*ic1 ao*pozition. 


4rwo az'e*e Woi*I4 bs lncli4sd. One i in laon 3y (Upper part at GasparOIs 
Sound) *nd the other offshore for a distance o abo 1/3 i4lt The length Qf the erttir. sraj is about 1 miles as shown on th *ap inluded 1 this 
sWlt*tipn snc In the leasi. This distance ozntts areas bebwesn xadioaetric 
snon*iies14. One line of ezpiorstio holee would be pisced in L.an Bay 
md three line. would e oft shora, Jolee iould be about 7()D taet apart 
in each direction, Additional holes aight be added as needød in favorable places. Hole depth ivoujd depend on the ability ot the qui*et obtained. 
Akfl *ttørt woild be *de to reach dspthsof 20 feet below water bOttO* or *ore 
it po$8ible. Th. nature of the ore may cause further efforts as to depti 
especially it cosieroisl tonse are not proven at lessor depths. 


The total number of hol*s is estimated at 1460, This number t*es 20 eet gives 9200 fe*t of hole. 


The depth of water in iemon 3 averages about t..t and 10 f.O is the 
ztaximu*. Offshore water deepens to about 20 t..t 1/3 mile out. It is believed 
that work can be done at this depth, but that this will be abot the maximum 
depth practical. 


(d) Coastal Petroleum Cc*ipany, a whoUycnm.d subsidiary of Coaetal Caribbean 
Oils, inc. 1 has for over I years been actively eagaged in exploration for 
oil *nd ae on its lses. zs to the apparent favorable 1ndLiations result.. 
ing from prospecting, chiefly by Others, it now desires to eapand its expior-
atjo *otivitte5 to the bavy mb,ral field. it is financially able to do 
so due to the position of its parent eompany ma shown b the attached 1953 Annual R.pert and Consolidated B*lanoe Cheat. 


CoaStal Petroleum Company has excellent professional manage *nt through its 
contract with Tbe Catawba Corporation (Sce Annual Report of parent Company, 
page U, note 14). Coastal baa a competent geological departmmit located in 
Tallabasee Florida. The general manager of this department has been desl.g. 
natad by the Company to supervise the proposed mineral explorations. The man.. 
ag.r holds	 . (with honors) and ).A. degrees in geology from the University 
of Virginia end had 1 1/2 years additional. 3tx1y- (towards a ?D) at Cornell 
University. His academic spec4alty was mineroLogy and petro1cr. Lie ha bad 
over' eleven years of professional Sxperiencs in geology including technical 
and supervisory positions with private industry and the Federal (3overnaent.
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6.	 ati*at• of Costs 


*.	 subcontr.cte expected at p',s*nt though po*sible ftr*outs of certain phises 
as later b	 onsid.rsd U tSasibls.	 . :, 


b.(1) Snervsiom 1/2 of slu	 one nan 12	 o. (	 6/mo 370 


(2) $slsr7 full ti* of two	 an field party 12	 anth 
1 . san2%o3O0O..: . 
3.	 sn t 300/*o	 3600 6600 


(3) &	 Of part te	 aborstox	 assistant 2/3 of 12	 . .1. .	 ..' 
@ 200 per' Rorith 6oO 


04) Professional con*dt4n tees on pr,e.dnes aM 
vsrific&ttaita .t results $00 $13,$O 


c. Operating materials, supplies fuel eta. 
l00 per month 1 12 months 1200 Z,*0O 


4 Equipsent figured	 . manth	 4eprecation .•.	 . . 
•f 1/60 of cost 55	 .	 i,srl.ba*i8t	 ..	 . . .	 .: 


8ost	 .ttippet1 for exploration (except winch) 
J8o0x3/60 ø $8o/so.XU*o. 960 


flottc	 saspling ds'irices 
00Z]J60734J/ao132mo. e80 


¼iriga'Uon .quipeent 
,l200X1/60*20/*oX12aO. 


Winch for obt*inth s*ples	 to be mointed cm boat 
300X1/605/moXl2ao. 60 


Lsctronto water d•pt)L device 
600XV60 . $1Q/*eX12ao. 1P0 


kadio cii,tunioation 
0011/60t10/mol12mo. 


Laboratoryr squipeent - mineral separation & inalysis ,.. 
3.2O0 X l60 • 20 ma X 12 mc. 2b0 2,620 


•.None	 .	
5


5 


0	 ,.	 . . 	


. 	 . 	 ••.	 . 	 . . . 	 0 


g. Per dies 2 sen 12 ma.	 110 so. ($7/dsi for 20 4*) 33P0 


S	
1 lISA 12 *0.	 5 *o. .(7/da	 for 


.
S 4*)	


.


.


0 


O	


Bepairs to .q4p*ent	


r	 . 	 5 .


..	
.. 


0	


AnalitLca3. Work - cheeica3. ilnaiysss of certain iaap3.e CQ	


•.


0• 


4ccounting	 Coastal's Kartford, Conn. Office	 425 


6ocisl sacurity4% up to $3"OOj	 2 QVSr' 3600 


for each san	 236 


Wcrk*ana Co*pensatio	 3% of salaries	
39 1020 6,300
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1) O.oiogy of florida by C. th* Cooka, 1oz ida Go1ogica1 burv.y Dul. No. 29, 
page 2W, 1913g. 


2) Beach Deposits o.f Z1inenfte, 	 con and Z\xti1e in )lorjdi by' Jsz.s . C. !4iirten*, 19th Annual aport of' trs ?lor34s $tat* GeoiogicsL $ zrv*y, psges i2h. 1S1, I98. 


3) earth for and Oeo1og of Radioactive J)epsita, $eJLt*nflu*1 Proese kteport, December 1, i952 to Mr 31, J$53, br he U. b. Depsrn.nt of the Interior Oaologlcsl Survey for the Abo*jc 1nergy Comx*1e gjo, 2EX.33O, June 1953. 
14) Airborne adioactjyjty 3urvey of the Gulf of sxio 3e*cb aetwen 5anibel Island and alide, Island, 1orida, U. S. Dipsrtent of the Liflerior Oeo10 giesi St'y, Trace Elsaents Bexr*ndu Beport ?8, ?ovember 1953. 
5) The keay htnerals of i2orida . 3eaih s Dun. Sndi, by oswell NiUE' XXX, A*sr. l4iriarologist, Vol. 30, Nóa I 2, pages 65.75, ebruary 15'Lt$. 


) Airborne fladioactivity &rveys for hospbate in florida, by . 4. Moxham, United States L*pa.rtmsnt of Ue Interior Geo1ogca3. itrvsy. iru1a, 230, 
19514. 


7) $saU 3oat arbora and *cjljtiee in iorida, state of florida oard of Consez'. vation, Didsion of Water Sunray hesearcb, p. 19, 15 Jan, 1952. 


The following are useful references on the heavy itineraj industry of florids 


1) Titaniu* Minerals in 1rail Iidg,, florida by Eiobert V. $pencsr, U. S. $ureen of Mines eport of Xnvssti.gationa k.2. 14208, 1areh 191&8, 


2) Tit*niuM Minerals in Centa1 and Koz,theast,rn 9lorida by J. kL Thoszwn and J. L. barn., tJ. . Aar.&u of Mines Report of Iwestijatjoug R. 1. 14515 Septembsr 19149. 


3) flo4a 2antie 800t Supply of itaniu* Mineral, ng1rnering and wining Journal, Kay LS?$2. 


14) )tinig and Concentraton of X1zenite and 4e8octted inu*1s at. 1rsj1 tidg.,
florida by J. . Carpenter and others, )tning z ngin,aring, Auøt 1953.
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