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. THE ROYAL NATION COMPANY

9731 Graystone
Rock Hill, Mo,
63119

Office of Minerals Exploration
Geological Survey

Department of The Interior
Washington D. C. ,20242

Re:

Gentlemen:

, “77%24/?7/

T OFFICLAL  }

coPY |
0. M. B |
RECEIVED |

MAY 24 1971
INITIALS[@QDEl

9.0

—

QME-6843 (Silver-0Gold)

The Royal Nation Company

Royal Charter and Little
Nation Lodes

San Juan County, Colorado

|
l

- We received the letter of May 14th from your Denver office
~requesting a financial statement from Mr. Glen E. Davis.

Mr, Davis and I, Thomas J. Carter,

- us that I would furnish The Royal Nation Companys portion
of the &xploration cost, and it would be a part of the

Partnership Agreement.

Attached is an addendum to the Partnership Aéreement.

Thomds™ J. MCatter
The Royal/Nation Company

have an agreement between





PARTNERSHI P AGREEMENT

ARTICLE 1X

23. The Royal Nation Company has made application to The
Department of The Interior, Office of Minerals Exploration
for financial assistance in exploring mines in the San Juan
Mining District, San Juan County, €olorado. ‘

Mr. Carter is to furnish The Royal Nation Coﬁbany's portion
of the cost. ' '

'This will be a loan to the company and payable at the rate
of 5% of the net smelter returns at such time mining produc-
tion may start.

Thomas J. Carter

T






.o . THE ROYAL NATION CQMPAN
9731 Graystone Terrac
Rock Hill,Mo.

63119

United States .
Department of The Interior
Geological Survey

¥
i

r (B1fVet-Gold)
’ ion Co.
Royal Charter and
Little Nation Lodes

Gentlemen:

Referring to your letter of April 13th asking for additional
infomation to supplement our application for financial
assistance. :

1. (c) Copy of Mr. Carter's financial statement showing
that our portion of the exploration cost can be
raised, by the cash in the bank, $1,054,23; sav-
ings accounts and saving certificates, $7,958.00;
and listed securities that can be sold or put up
for a loan, $4,429,00.

2. (a) Copy of lease from Herbert and Grace Devault to
(1) Glen E. Davis and Thelma Davis. The assignment
of the lease to Thomas Carter from the Davis'.
The assignment of the lease from Thomas Carter
to The Royal Nation Company,

(2) Copies of the Partnership Agreement between
Thomas J. Carter and Glen E. Davis, fomming the
""The Royal Nation Company'",

(3) Mr. Davis is half owner of the property and has
leased his portion to The Royal Nation Company,
the lease is dated April 2,1971. Copy of the 1lease
is attached. -

(4) The Royal Nation Company now has leased the mining
broperty inits entirety, -

Subordination Agreement is attached. It is signed
by Mr, & Mrs. Devault and Mr. & Mrs. Davis, the
owners of the property.

(5) Attached és a map that outlines the claims involved.

3. (b) In August 198) Mr. Davis purchased the mines from
Mr, Devault and a third party. After the purchase
Mr, Davis sold one-hailf interest to Mr., & Mrs.
Devault on or about August 21,1957. The mines have
not been worked since their ownership,






Page 2.

7. (a) Attached are cop1es of letters outling the drill-
ing cost and also geologist serv1ces. It seems
that our estimates of cost are in line with their
letters,

Thank you for further consideration and hope the attached
information is what you desire.

Sincerely,

arter, Partner
The Roy@l Nation Company






r. L. Box (167
Montrose, Colorado 81401

’ ‘ Telephone: 303-249-3501

/ 303-249-3701 -
7 . ofQRe
7. MocPherson Drilling Co., Inc.

I \; ‘// subsidiary of

AN connors driting Rd

N
February 19, 1971
Mr, Glenn E, Davis
7328 Forsyth
St. Louis, Missouri 63105

Dear Sir:

The following schedule of rates would apply for drilling at the Little Natiom
Mine ncar Silvertom, Colorado. ' '

ITEMS

l. Mobilization and demobilization of equipment: $250,00 lump sum.

2. Rebabilitation of mine, imstallation and recovery of air and water lines, cutting
drill statioms if required: $25,00 per hour, each two (2) man crew, plus material
used such as timber, percusesion drilling bits, explosives, etc..

3. Compressor furnished, maintainmed and operated: $67.00 per eight (8) hour shift.

4., Diamond Core Drilling: AX Size
0.0 to 500 feet depth 87,15 per foot

5 Reaming for casing if required: $3.50 per foot.

6. The following would be furnished at mo cost to MacPherson Drilling Co. or by
MacPherson Drilling Co. at ite cost plus 10%: All timber required and core boxes.

7« To do the work MacPhersom Drilling Co. will furmish all drilling equipment, in-
cluding a compressor, air and water lines, fittings, accessories and supplies
(exceptions noted). The work will be carried out om a single shift basis of

eight (8) hours each day, six (6) days per week by a two (2) man crew, experienced
in mining operations and underground drilling.

Your interest in MacPherson Drilling Company's services is sincerely appreciated.
Should the terms be acceptable, a formal agreement will be drawn up stipulating
insurance coverage, terms for payment, etc. before commencement of operations.

Please call on us at your convenience if there are any questions,

Very tiuly yours,
MacPherson Drilling Co., Inc.

E. G. Tucker »
Manager
EGT/pm "
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Mantrose,.Colorado 81401

. . Telephone: 303-249-3501

303-249-3701
- [lacPhersen Drilling Co., Inc.
T subsidiaryof
connors drilling ltd. (
April 27, 1971
Thomas J. Carter :
The Royal Nation Company
9731 Graystone
Roch Hill, Missouri 63119
Dear Mr. Carter:
In response to your letter regarding quotations to Mr.
Davis for drilling at the Little Nation Mine near Silverton, J{
Colorado: -
Y4
We are pleased to advise that the quotations are firm 4%?é9 :
and will apply for drilling in holes from zero to 500 feet 9 fﬁ
in depth regardless of total linear footage drilled during é‘u

the calander year of 1971.

Holes drilled to depths exceeding 500 feet will be charged
for at escalated prices per foot beyond the depth of 500 feet.
This is required to cover our cost for additional equipment
and the reduced production in deeper holes.

Should there be any further questions please call on us
at your convenience,

Very truly yours,
. MacPherson Drilling Co., Inc.
27l
/o ,.
z/\/ﬁﬁwﬂ/
E. G. c

ker
Manager

EGT/pm






2401 E. SECOND AYENUE
DENVER, COLORADO §0206

BANKERS UNION LIFE BUILDING
SUITE 315

903-399.7293

NORTH AMERICAN EXPLORATION COMPARY, IRC.

April 30, 1971

Mr. Thomas J. Carter

The Royal Nation Company
9731 Graystone

Rock Hill, Missouri 63119

Re: Geologic Consulting
Dear Mr. Carter:

Thank you for your inquiry of April 27, into the possibility
of retaining our firm to supervise core drilling near Silver-
ton, Colorado. Many items would combine to constitute your
total cost on a project such as this.

Probably, one geologist could supervise the mine work, as well
as do the laboratory work. So, in the computation of your
cost, you could probably -assume one geologist at $125.00/day
plus expenses while outside Denver, Colorado. A short letter
agreement is all that is necessary in the way of a contract

to perform this work.

Our company should be in a position to undertake the project
anytime after May 15. 1If there is any further information
you desire, please advise.
Very truly yours,
////%éle ' {7712jj;
’ G. L. Scott

GLS:sm
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) SAMOND DRILLING CONTRACTORS

OFPFICE PH, 279:1371 SHOP PH. P.0. BOX 246

W, E, MATTHEWS, MANAGER 270-1021 :
yolden, Colorado 80401

PHONE 279-1371

YEST BORINGS == GROV: MUY Do

~.

May 3,1971

The Royal Nation Co,
9731 Graystone
Rock Hill, Mo. 63119

Gentlem@n;

Pretaining to your letter about drilling North of Silverton, Colo, is very
vague and informative.

Mob and Demob of Drilling Equipment " $500.00
Drilling WL BXWL

0 = 250° $8. 20 $7.60

250 = 500" 9040 8,20

Water and roads furnished by owner.

Subject to change after inspsction of sites

W.E. Matthews
Golden Drilling Inc,

N

5
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Please do not leave any
questions unanswered.

To

U.S. Government‘

Name___Thomas J. Carter

Department of Interior

PERSONAL STATEMENT

Confidential

9731 Graystone Terrase

Address Rock Hill, Missouri

63119

For the purpose of procuring and maintaining credit from time to time in any form whatsoever with the above Fin-

ancial Institution, for claims and demands against the undersigned, the undersigned submits the following as

being a true and accurate statement of its financial condition on' the following date, and agree that if any

change occurs that materially reduces the means or ability of the undersigned to paY ;ll claims or demands
nst

against. it, the undersigned will immediately and without delay notify the said Financia
the

itution, and umnless

above is 80 notified it may continue to rely upon the statement herein given as a true and accurate state-
ment of the fimancial condition of the undersigned as of the close of business. .

(Month) Ap ril (Day).: 16th ' ,1971
ASSETS LIABILITIES
"Cash on hand and in Banks 1.1 054 23 Notes payable to Banks
U. S. Gov. Securities—see schedule Secured A“ 000 oo
Listed Securities—see schedule 4,1 429100 Unsecured T
Unlisted Securities—see schedule Notes payable to relatives
Accounts and Notes Receivable Notes payable to others
Due from relatives and friends Accounts and bills due
Accounts and Notes Receivable : Accrued taxes and interest
Due from others—good 1.1 340100 Other unpaid taxes
Accounts and Notes Receivable : Mortgages payable on Real
Doubtful 1.1.160100C Bstate—see schedule 31778100
Real Estate owned—see schedule 20 +|-500 100 Chattel Mortgages and other
Real Estate Mortgages owned . 2 121n0l7+= Liens payable
Automobiles 19/A0 Plv Furv 1 . Q50 A | Other debts—itemize _{1100.l00
Personal property i ’ A i ano oo '
Other assets—itemize i
£ i 8 b21 |sg
Savings Accounts 7.1 958100
Cash Value Life Ing. 1,{800J00
i NET WORTH 501545.,187
TOTAL ASSETS 58, gz? 7 TOTAL LIAB. & NET WORTH 581423.187

SOURCE OF INCOME PERSONAL INFORMATION

Salary $ 10.440_ 0 Business or occupation s Age
Bonus and commissions $ ” - Bankin Q+ .

Dividends $ : - Partner -or officer in any other veature

Real Estate income $ 650,0(0_The Roval i ny

Other income—itemize INterest $ 350, 0 _Married Yes Children 1 (Marrii)

Profit Sharing 1.850.0( Single Dépendents 1 (Wife)

TOTAL $ 13,290,040

CONTINGENT LIABILITIES | GENERAL INFORMATION

As endorser or comaker . $ Are any assets pledged? XK Voo
On leases or contracts $ Are you defendant in any suits or
Legal claims $ legal actions? Yes, Kuto. Insurance Coe |
Provision for Federal Income Personal bank accounts carried at rage

Taxes $ Bank of St.Louis_& Commerce Bank
Other special debt $ Have you ever taken bahkguptc\yl‘." E‘i’ﬁainve rsi tY Cit

No.

(SCHEDULES ON REVERSE SIDE)





_SCHEDULE OF U. S§. GOVBRNMENTS -STOCKS AND BONDb OWNED

Descnptxon In name of Market value
—56-Shares Thepmas J. Cavter 51 450,70
[ . Themas ﬂ'. -g:a.'v*ter 3!
. 17 * Themas ¥, Carter - 1y 3000C0
. 3 i ¥
: benye T e L} Tpomas ¥, Caster 317,T0
—deanchester—3ns—tC = "}5_{‘@0
——Americon Snacks - Touepas J. Carter 425,00
) g . N vy e I {,_&1“1‘?1‘ %= ’ |
: “SCHEDULE OF MORTGAGES OWNED. . *
Description of ‘ A . Date of o Amount
property covered ! acqunsmon Sl
607 So vaklang, Webt Uity [ '
Y . —2= %'és‘_' 2,00¥,.88
605 BIIis Ave,., Vebt . T 4,870.38
_ R SCHEDULE OF REAL ESTATE 1+ /2 Toen ... 39 09324262
Description of property - ' Date of . - Title in - Co Market - e 3 .
) and improvements . acquisition . name of st value Amount Maturity
Y73T GTayStOne ISIIace p—
o F57

SESTI800 1975 |

Catharipa M
AL X T~ -l

A

SCHEDULE OF LIFE INE%RA%CE CARRIED

f\ﬂ

S T Cash surrender.
Amount -Name of_ooq?Lany' Beneficiary . o :;J;;r:n e Loans
160,00,
:Ba.sis,_

G d.d f

Demand Notes

M

- -
: mtb

Secured.

THE UNDEBSIGNED ‘CERTIFIES THAT BOTH SIDES HEREOF AND THE INFOBMAT’IOV

INSERTED THEREIN HAS, BEEN CAREFULLY BEAD AND I8 TRUE AND CORRECT.






" and bberein after .called "Lessor"; and Glen E. Davis and Thelma

‘ “hereinafter called, "Lessee",

W

‘- c“’ " @contract LEASE o

se made and entered into this L‘Z ZZ; day of N2
y 1970, by and between Herbert Davdult and Grace- R .

» OftNew Florence, Missouri, parties of the first part,

Davis, of St, Louis, Missouri, parties of the second part, and

contained, have leased, and do hereby lease, unto the Lessee, all
of our interest to the following described mining property situated .
lying and being in the Animas Mining District in San Juan County,
Colorade, to-wit: ' : :

. WITNESSETH: . A ‘ ,
‘ 'Thé .Lessor, owners of part, in the below listed mining prOpert§P:-Z -ff;5';;
.do hereby, for and in consideration of the sum of Ten Dollars to o A
.them in hand payed, and the covenants and agreements thereof;ugndgg;;&h_):.k’ NEES
subject to all the ‘conditions, limitations and restrictions herein " v =

1,  Undivided one fourth Keystone, less one acre, o e E R
- Survey No., 562 v , | ‘ } ,:,-~-.f

2. 'One‘acrerf Keystone;‘this is one acre apart S :fftf f';
' from above Survey No. %62 L e

w

- Undivided on fourth Winnemuca, Survey No. 563

al

~ v A N ‘ é'ijL;J-w,
4. One half Royal Charter Lode Mining Claim, Survey No. 1710 — IR R

SR
5. One half Little Nation Lode Mining Claim, Survey No. 1692 — r

[ S

6. 'Part of Little Nation Mill Site, Survey No. 169b |
+ One half Katy Mill Site, Survey No., 797b S

hold

.
8. One half Highland Lode,Mining.Claim,'Survey No. 5484
9. " One half Big Pine Mining Claim, Survey No. 6552
0. One half Black Crook Mining Claim, Survey No. 5483

11. One half Una Mining Claim, Survey No. 10036

12. One half Martin Mining Claim, Survey No. 10036

13. 'One half Vesper Mining Claim,‘Survey No. 10036a

14, Cne half Emma MiningiClaim,-Survey No. 10036a

15;" One half Una Mill Site, Survey No. 10036b’
Togefher!with improvements thereon:

ROYALTY

agrees to pay the Lessors upon all ore, concentrates and other vali-. . . i
uables;‘%;ngquﬁhipped,andwaoLd,fnom, through, around, ér;becauﬁe”?;ﬁ;j'-"
ease a royalty of 5% of all net smelter returns, Royalty

monies being based on 50% ownership, and being owned equally between
the Lessors, shall be divided equally and payed to them directly . o
from the smelter, or the point and place of sale. "Net smelter re=-. '
turns” as used herein shall mean the net 8ssey value of the ore at -
the point of delivery to the ore buyer, deducting therefrom only
the actual cost of transportation, treatment, umpire expenses, and ..
similar required charges that may be manditory, -

[






| Contract Lease | . « ‘ ‘ o
' Page 2 - ' : ‘ e

‘ listed in this Contract and upon payments in the full amount of rov-
. 2lty credits by the Lessee to the Lessor, the amount of $20,000,00,"
- The Lessors-shall deliver to the Lessee full titles, and ownership-
and all interests owned in the aforementioned properties by the
. Lessors to the Lessee, his heirs or assigns, L

- RECORDS

«. ~ The Lessee shall at all times keep complete and accurate re- R
....cords .af. such mining, prospect drill holes, and cuts, assey reports, .
ore and tonnage movements. All records and the mining property _
shall be open for the Lessors inspection at any reasonable timess 7

COVENANTS OF LESSEE ' .

To comply with all the rules and regulations of the Federal,
the State, and the County Mining Departments now in force or here-
inafter enacted. '

To- operate and to mine said premises in a first class mining
fashion, to timber wherever necessary, to dispose of waste in such .
@ manner as not to cause any damage or injury to other premises. -

To permit Lessors or agents at any reasonable time to visit .
or inspect said premises and any or all of the records which reflect
thezamount of work done an said property, .the amount of ore mined,

the proceeds from the sale of any ore or other‘valuables,

s To be responsible, and pay, all debts that may incur%becaus%:ﬁx~
- of said Lease, or the operation of the property. ‘ R

. - To, pay all bills promptly and to protect said premises from ,?J‘“

.‘any labor or matenalments liens, and written notices shall ke put, .. .i .

~up and maintained at the mine that the Lessors are not responsible for
any labor or material debts. : "

: -Td'cpmply With‘thé Workmen's Compensation Laws of the State of.é‘i
Coloradq.“ - - '
‘To pay any taxes or penalties that may because of this Lease sj
or operation of the properties, become a debt, or lien against said;s
property, : : B

. DURATION OF LEASE

L

H
v,

T v

o This. Lease shall be held to be in force, valid, active, and - .
valuable-during the year 1970 and 1971, and will terminate Itself .

without notice, December 31, 1971. SN

: The .Lessee may at his option and upon written notice thirty "
(30) days before said termination, renew the Lease in its entirety,*.,
together with its agreements and covenants, and it shall terminate- -
itself December 31, 1972, o C ’ -
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Contract Lease

Page 3 ., ;?

| | | D

: IR

TERMINATION OF LEASE - ' "jﬂﬁg

The Lessors and Lessee especially covenant angd agree with - f$~’{3:

each other that the Lessee may at any time during the lease period S

+ terminate thisg lease by giving thirty (30)days notice in writing --° s LT
Y reglstered or certified mail to the

w
(o]
(ad
D
H
3
He
= -
[}}
+
4]
c
O
(@]
=}
+

he Lessors or the Lessee, e by the Lessee of said
right of termination shall ip no way co i
‘default hereunder.

shall surrender posseéessi

»-3and in the event of ; R
gations hereunder at T,
s Or if the Lessee shall be guilty of o
e .other covenants herein contained then :
the Lessor shal] have the right, at their option, to terminate the ’
. lease by giving thirty (30) days notice in writing, which notice '
| shall be sent by registered of certified mail to the last known .
. dddress of the Lessee, Property, machinery, and equipment belong-
. ing to the Lessee may be moved from the Premises, weather permit-

ing, within the time limit of the thirty (30) day written notice.

ASSIGMENT AND SUCCESSION | | :

’

The Lessee shall n
other parties without t If such consent S
| 1 i 11 be in the form of g documeéent that , e
- will be included to the origi . Such assignment LS
| i f the Lessee's liabilities., :
- This"lease and all it's terms and conditions shall be bindfng. ™ -
- On successors in interest of the Lessors ang Lessee, '

IN WITNESS WHEREOF, the pa

rtieé hereto have hereunto set their
hands the day and the year. first above written, ‘

" Herbert Davault, New Florence, Mo. ;Zﬁ%%k;bidclv-452k4}0~445€250f.: h
" Grace Devault, New Florence, Mo, ._K,éézd%b x&%lna‘ajﬂ4l4_LeSSor‘ .

Witnéss my hand and official seal /, ; ‘
AP

"My commission expires:
LA B /P TD
. T YAV n
i H320 g, e
‘Glen E. Davis, z&e&zLansééwne,
: - o st vi'S','"’ o.
| SR CEI;;Z:,-L,, O
Thelma Davis, 5409~Lansdewne,
St..Leuis;—~Mo.

.Witness my hand and official seal

YRR S8 0R, expizest e






"of the lease,

,_‘“ ‘
coAs .

CONSENT TO ASSIGNMENT AND LEASE ADDENDUM

14
Come now Lessors on this Zj day of September, 1970

and do hereby consent to Lessees? assignment of the lease of

August 17p 1970 by and between Glen E. Davis and Thelma Davis,

[

Lessees, and Herbert Davault and Grace Davault Lessors, and

consent to Lessees’!

under, to such parties as Lessees desire.

ADDENDUM TO LEASE

As an addendum to .the lease aforementioned, the paragraph

with regard to royalties, which is the first paragraph on page 2
Lessors agree that Lessees or their assigns may pay
the $20,000 purchase price or any portion due thereon upon the

exercrse of the purchase optlon from any source they have avail-

a551gnment of thlS lease and all rights here-

e

able and not limited to royalty payments;

in the first paragraph of page 2 of the lease notwrthstandrng. ..

7

anythlng to the contrary

Herbert Davault

Grace Davault

£y
. =

e Tm e er ce

L4
o e g T P o






oo+ MINING LEASE ASSTGNMENT o .o
b ( c ' P ¥ ' N Jn -
¢

a’;

I and on; We Glen E@ of the city of

Devis and Thelma Davis,
a Mining Lease tO'TthaspC%rter,.“

Mo. do ﬁereby assign
g's rights end -

3t.:L0mlS

of the 01ty of Sﬁ LOUlS, Mo. together with all i
regulations hereunder. -
Led’ by: Herheért Dsveult and Grace

Said Mining Lease Being»iésued'by;

Da#ault of New Florence, Mo. té Glen E. Davis and Thelma Davis,-

~and pertaining to Mining PrOperty 1ocated in The fnimas Mining'

District Qf«Sén Jsun County Colorado and near the town of
Co e

gilverton. ' R

pssigning said Mining Lease has s
been estabilshed by en Addendum toO the ‘Mining Lease hefetgfbre |
1ssued by,Herbert Baveult and Grace Daveult and the 9fo:ementioﬁé&@;7fﬂ"

The rlght and prevelege of
|
part of the Mining, Lease. ) y

Addendum is new a

l?.’(Ml oy ﬁw‘ ,N,, L “
0 %
o W ;
RGE
Lo
7 l:;p-. Y\’M"‘ ER . v 5 ) ; . J ) o
Witness my hand and seal this I5th day of March I97I

c, WA OF INEOOS._
My Comm1351on expires &nqwqgggﬂggmnumamu q?ﬁﬂ

. o «*‘ ‘<’,v . - . KT .y, -
¥ . . S et
4B e s R [ /-\
R N B ) .. -
4 [V W






X, Theang .ﬂtefo of the @ity of Rech ‘11,, Misgousri 4o herehy
asedgn o [lining Lease ¢o The Royal Nation Cempany of the City
of Roek HI1l, Migsourd with all 4t's rights and segulationg
herqundesg, '

Sadd Mindng Lease being dssued by ierbert and Grace Levault,

of New Florence, Missouri to Gler Z, and Tueina Davis, and

then assigned to Thomas Carter, and ~ertaiine to Mansng Propexty
located in the .nimas Mining District of sun Jaun County,
Colorado ar4 near the town of Silverton,

The right and prevelege of assignine said Maining Lease hag
bteen estatlished ty an Addenduwm to the Mining Lease heretofore
issued by Hertert and Grace Devault, and the aforementioned
Addendum is now & nart cf the Mining lease.

A et St @ s B T 4 e e o0 e et b ¢ s s e < o som —

#itress my hand and seal this 21st day of April,1971.

Yy Comrigsion exrires

ey .

My Commission Expires Aug. 29, 1971 __Lliee o - [iC

hofary
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@ coTRACT LEASE @

This Mining Lease made and entered into this 2nd day of April,
1971,by and between Glen E, Davis and Thelma Davis, of Clayton,
Missouri, parties of the first part, and herein after called
"lessor'; and The Royal Nation Company, of St.Louis County,
Missouri, parties of the second part, and herein after called,
"Lessee',

WITNBSSETH: -
The Lessor, owners of part, in the btelow listed mining property
do hereby, for in consideration of the sum of Ten Dollars to
them in hand payed, and the convenants and agreements thgregf,
and subject to all the conditions, limitations and restrictions
herein contained, have leased, and do hereby lease, unto the
lessee, all of our interest to the following discribed mining
property situated lying and being in the Animas Mining District
~in San Juan County, Colorado, to-wit:
|
|

1. Undivided one fourth Keystone, less one acre Sugzvey No. 562
2. One acre of Keystone; this is one acre apart from
above Survey No. 562
3. Undivided og fourth Winnemuca, Survey No. 563
4, One haif Royal Charter Lode Mining Claim, Survey No, 1710
5. One haif Little Nation Lode Mining Claim, Survey No, 169A
6. Part of Little Nation Mill Site, Survey No., 169B
7. Onehalf Katy Mill Skte, Survey No., 797B
8. One half Highland Lode Mining Claim, Survey No. 5484
 9. One half Big Pine Mining Claim, Survey No. 6552
10. One half Black Crook Mining Claim, No. 5483
11. One half Una Mining €laim, Survey, No. 10036A
12, One half Martin Mining Claim, Survey No. 10036A
13. One half Vesper Mining Claim, Survey'No. 10036A
14, One half Emma Mining:Clain, Survey No. 10036A
15. One half Una Mill Site, Survey No. 100368

Together with improvements thereon:

ROYALTY:

During the existance of this Lease the Lessee shall have the right
to mine, remome and sell ore from the property described, and agrees
to pay the lessors upon all ore, concentrates.and other valuables,
mined, shipped and solid from, through, a%ound, or becauseof this
Lease a royalty of 5% of all net smelter returns., Royalty monies
being based on 50% ownership, and being owned equally between the
Lessors, shall be divided equally and payed to them directiy

from the smelter, or the point and place of sale., '"Net smelter
returns” as used herein shall mean the net assey valuve of the oxe
at the poing of delivery to the orge buyer, deducting therefrom
only ?hg actual cost of transportation, treatment, umpire expense,
and similar required charges that may be manditory.,

-
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It is further, and herein agreed that royaly money, as fore-
mentioned and as payed by the Lessee to the Lessor shall be
credited in partial payment to the agreed sales price for the
properties as listed in this contract and upon payrent in the

full amcunt of royalty credits by the Lessee to the Lessor, the
amount of $20,000,00.The Lessor shall deliver to the Lessee full
titles, and ownership and all interests owned in the forementioned
properties by the Lessors to the Lessee, his heirs or assigns.

RECORDS:

The Lessee shall at all times keep complete and accurate records
of such mining, prospect drill holes, and cuts, assey reports,
ore and tonnage movements. All records and mining property shall
be open for the Lesscrs inspection at any reasonable times.,

COVENANTS OF LESSEE:

To comply with all the rules and regulations of the Federal,
the State, and the County mining Departments now in force or
hereinafter enacted., ’

To operate and to mine said premises in the first class mining
fashion, to timber wherever necessary, to dispose of waste in
such a manner as to not cause any damage or injury to other
nremises. :

To permit Lessors or agents at any reasonable time to visit
or inspect said premises and any or all of the records which
reflect the amount of work done on said property, the amount

- of ore mined, the proceeds from the sale of any ore or other

valuables,

To be responsible, and nay, all debts that may incur because
of said lease, or the operation of the property.

To pay all bills promptly and to protect said premises from
any labor or materialments liens, and written notices shall be
pbut up and maintainéd at the mine that the Lessors are not
responsitle for any labor or materiail XXX¥MXX debts,

To comnly with the Workmen's Compensation Laws of the State
of Colorado.

To pay any taxes or penalties that may because of this Lease"

or.ooeration of the properties, become a debt, or lien against
said property.

DURATI N OF LEASE:

This Lease shall be held to be in force, valid, active, and

voluable during the year 1971, and will terminate itself without
notice, December 31,1971,

The Leasee may at his option and ubon written notice thirty (30)
days before said temmination, renew the lease in its entiregy,

together with it agreements and comenants, and it shall teminate .
itself December 31, 1972,
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TERMINATIONTOF LEASE

The Lessors and the lessee esnecially covenant and agree with

each other that the Lessee may at any time during the Lease

period terminate this lease by givimg thirty (30) days nctice

in writing by registered or certified mail to the Lessors at theiy
last known post office address of the desire and intention of the
Lessee to so terminate, Upon the effective date of the termination
there shall be no further liabilities and obligations thereunder
as to either the Leesors or the Lessee. The exercise by the Lessee
of said right of termination shall in no way constitute or be

held to be a default hereunder. Upon the temenation of this

Lease the Lessee shall surrender nossession of the premises,

Time is of essence in this agreement, and in event of failure
of the Leessee to perfom all its obligations hereunder at the
time and manner specified, or if the Lessee shall be quilty of
a breach or violation of the other covenants herein contained
then the Lessor shall have the right, at their option, to tegm-
inate the lease by giving thirty (30) days notice in writing,
which notice shall be sent by registered or cegtified mail to
the last kncwn address of the Lessee.*Property,'machinexy9 and
ecuipment belonging to the Lessee may be moved from the premises,
weather pemitting, within the time limit of the thirty (30)
day written notice,

ASSIGNMBNT AND SUCCESSION:

‘The Lessee shall not assign this lease, or parts herein, to
other parties without the concent of the lessors, If such con-
sent be given, the assigmment shall be in the fom of a docu-
ment that will be inc¢luded to the original lease agreement.
Such assignment will not release the Lessee' liabilities.

This lease and all its terms and conditions shall be binding
on successors in the interest of the Lessors and Lessee,

IN WITNESS WHEREOF, The parties hereto have hereunto set their
hands the day and the year first above written.

Glen E. Davis, 7328 Forsyth, Clayton,Mo%,Lfgk;, /%;Aggiﬁ._._ﬁg

7

' v -
Thelma Davis , 7378 Forsyth, Clayton, Mo, 7(g¢@&,2 ‘s

o e TdEA el o

Witness my hand and official seal i 7 _
My Commission Expires e, 7 12722 'Ail»u4;/zzqw~,iyngg§“

The Royal Nation Company : A (}77 (4?7 . :
9731 Graystone , : 6:; Coo (> bov e

Rock Hill, Missouri o Partner

Nitnes§ my hand and official seal o
My commission expires Aee, 7 1372 dé&wm C oy
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This Agreement made and entéged into this 1st day of@%@#@ 19%19
by and between Glen B, Davis of 7328 Forsyth Boulavard, Clayton,
Missouri, and Thomas J. Carter of 9731 Graystone Terrace, Rock
Hill, Missouri, Witmesseth:

Whegeas, Glen E. Davis is the owner of one-half interest in some
mining propegties, lpcated in San Juan County, Colorado, and has
leased from Mr. Devault the other haif of the mining properties,
of which Mr, Davis has assigned said lease to Mr. Thomas J. Cartes
and :

Whereas the parties desire to explore, mine and mill ore from‘th@
said mines., Capital to be raised from outside sources or by either
partner. :

Now, Therefore, intending to be legally bdund hereby, the parties
hereto agree to form a general partnership under the laws of the
Statgof Missouri, under the following temms and conditions.,

ARTICLE 1

1. The name of the partnership shall be The Royal'Nafion Company.

2. The principal place of business of the partnership shail be
7328 Forsyth Boulevard, Clayton, Missouri, 63105, and at such
otherlocations within or without the State of Missouri as may
be agreed upon by the partners.

ARTICLE 11
3.The partnership shall eng;ge in the mining business and in
such other business of a s lar nature or related thereto as
shall be agreed upon by the partners. | \
| ARTICLE 111

4. Bach partner shall contribute the sum of'$10.00 on or before
April 1;1971 plus the ownership and the lease of the mining

properties listed below;
! . . U.S. '
Name of Claim - _ : Survey Number

l. Undivided one-half Keystone, less one acre No. 562
2. One acre of Keystone; this is one acre apart

from the above Survey Number 562 ' '
3. Undivided. one-half Winnemucca No. 563.
4. Royal Charter Lode Mining Claim ' No. 1710
5. Little Nation Lode Mining Claim ’ - No. 16%A
6. Part of Little Nation Mill Site ' ' No.1ii69B
7. An Undivided one-half Katy Mill Site . No. 797B
8. Highland XNEAMR Chief Lode Mining Claim No. 5484

¥
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9. Big Page Lode Claim ' No, 6552
10, BiaciNgProok Lode Mining Claim No. 5483
1l. Una Lode Mining Claim No, 10036A
12. Martin Lode Mining Claim No. 100364
13, Vesper Lode Mining Claim No, 10036A
14, Bima Lode Mining Claim’ . No, 10036A
15, Una Mill Site No., 10036B

It is agreed that the pagtnership interests of the partners
shall be 51% Mr, Glemn B, Davis and 49% Thomas Jo Carter,

5. An individual capital account shall be maintained for each
partner. b

6. Except by unanimous agreement of the partners, or om dis-
solution, the capital contri10f the partnerxs shall not be
subject to withdrawal, bution/ :

7. The fund of the partnership shail be d@posited in the fimm
name of thé partmership in a depository to be selected by the
partners and all said funds shall be withdrawable only by checks

8igned by such person or persons as shall be designated by the
pariners,

ARTICLE 1v

8. The net profit or net losses of the partnership shall be
distributable or chargeable, as the case may be, to each
of the partners in their proportions, '
9. An individual income account shall be maintained for each
partner. Profits and losses shall be credited or debited to
the individual in come accounts as ‘soon as practicable after
the close of the calendar ‘year,

10, If there be no balance in the individual income accounts,
net loases shall be debited to the individual capital accounts.

If the capital account of a partner shall have been depleted

by the debiting of losses under this paragraph, future profits
of that partner shall not be credited to his income account un-
till the depletion shall have been made good, his share of the
profit thereafter shall be credited to his inccme account.

11, Proper books of the account shall be kept in the b@sinessg
office of said partmership which shall contain the true and
correct account of all transactions relating to said business
and either party shall have full and free access thereto at
all times, but shall not remove the same from the business.
office of said partnership.

12. A general account and inventory shall be taken of the part-
nership affairs, business and transactions as of Becember 31 of
each year, which said account shall be entered on the partner-

ship books and be conclusive in the absence of fraud or mistake,
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() ARTICLE V @

13, Bach of the partmers shall have an equal voice in the
management and conduct of the partmership business. The
parthers agree diligently to employ themselves at all times

in the business of the partnership and to carry on the same to
the greatest advantage of said business, and neither party
shall directly or indirectly engage in any tusiness detrimental
to the business of the partnership. Each partner shall receive
a salary as shall from time to time be agreed upon, but the
payment of salaries shall be an obligation 9f the partnegship
only to the extent that there are partnership assets available
therefor, and shall not be an obligation of the partners indi-
vidually. Salaries shall be treated as expenses of the part-
nership in arriving at net profits or losses.

14, All disputes or differences, if any, which shall arise be=
tween the parties which cannot be adjusted between themselves
shall be referred to and decided by an arbitration in the fol-
lowing manner: Each party shall select a disinterested person
as a referee an# the two referees shall select an umpire and
the three thus selected shall proceed to hear the matter and
detemine the same as speedily as possible, and the decision
of any two in all respects shall be final and conclusive on
the parties. In the event any partner shall fail to select a ;
referee within ten days after written notice by the other
party of his selection of a referee and of his request for
arbitration, the the referee so appointed by the one partner
shall proceed to hear and detemine the matter in controversy
and his reward in the case shall be final and conclusive on
the parties.

- ARTICLE V1

15, Any partner may withdraw from the parfnership by giving
the other parSner sixty days notice in writing of his inten-
tion to do so. S

16. Retirement, death, or'insanity of a parfner shall work
an immediate dissolution of the partnership.

17. In the event of the dissolution of the partnership by the
retirement, death or insanity of a partner, a proper account-
ing shall be made of the capital and income accounts of each
gartner and of the net profit or net loss of the partnership-

rom the date of the last previous accounting to the date of
dissolution. 4 S .

18, In the event of retirement, death or insanity of a partner
the remaining partner shall have the optiom to continue the ’
buséness of the partnership under its present name by himself,
or in conjuction with any other person or persons he or they
may select, but he shall pay to the retiriéng partner, or to

the legal representative of the deceased or insane partner,

as the case may bg, the value of his interest in the partner-
ship as provided in the next numbered paragraph of the Article,





19, The val& of the interest of a retiring, deceased of
insanity of thernpartner, as of the date of dissolution, shall

be the sum of:
(a) His capital account;
(b) His income account;
(c) Any earned and uppaid salary due him;
(d) His proportionate share of accrued profits;

If a net loss has been incurred to the date of dissolution,
his share of such loss shall be deducted.

Inventory for the purpose of this Article shall be valued
at cost or market value, whichever is lower. Other assets
shall be valued at book value,

No value for good will or firm name shall be included in
in any computations of a partner's interest under this
ArtiCIeo ‘

20, It is further agreed that in event that any partner shall
retire from the partnershin and sell his interest therein and
the remaining partner elects to continue the business, the
withdrawing partner shall not for a period of one year there-
after carry on or engage in or be interested directly or in-
directly in any other buniness located within a radius of one
mile from the principal place of businessof the partnership
which shall or will compete with or interfere with the business
of said partnership.

ARTICLE V11

21. Unless dissolved by the retirement, death or insanity of

a partner, the partnership shall continue until dissolved b
agreement of the partners. Upon any such voluntary dissolution
by agreement, the affairs of the partnership shall be liquidated
forthwith, The assets of the partnership shall first be used

to pay or provide for the debts of the partnership. Thereafter,
all moneys in the income accounts of the partners, and all amounts
due for earned or unpaid salaries of the partners, shall be paid
to the partners respectively entitled thereto. The ¥ remain-
ing assets shall be divided according to the proportionate in-
terest of the partners on the basis of their respective capital
accounts as they stood upon the date of such dissolution, after
crediting or debiting thereto the met profit or net loss accrued
or incurred, as the case may be, from the date of the last ac-
counting to the date of dissolution. . :
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ARTICLE 6111

22. Neither partner shall, without the consent of the other,
enter into any bonds or become bail or security for any person
or do anything whereby the capital or property of the partner-
ship may be impaired, attached, or taken on execution.

In Witness Whereof, the parties hereto have executed this
agreement in duplicate the dgay and year aforesaid.

N EN A

*f’
Date %}u/;z (771 W
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United States Department of the 1nterior

GEOLOGICAL SURVEY
Denver Federal Center
Denver, Colorado 80225

IN REPLY REFER TO: Office of Minerals Exploration
Building 53 Room 200

ST |
[ oy
0. M. Ee
April 6, 1971 RE"TTVED
, APR 8 1971

INITIALS chD’E

e et o

Memorandum I
To: Chief, Office of Minerals Exploration ;
From: Field Officer, Region III

Subject: Application for financial assistance from:
The Royal Nation Company (Silver and Gold)
Royal Charter and little Nation Lode Claims
San .Juan County, Colorado

Transmitted herewith is an application for financial assistance in
minerals exploration from the Royal Nation Company 9731 Graystone
Terrace, Rock Hill, Missouri, 63119. The applicant is applying for
an estimated $33,898.50 to explore for new and undiscovered reserves
of silver and gold, by diamond drilling on the Royal Charter and
Little Nation and adjacent patented lode claims in San Juan County,
Colorado.

The application is not complete in that the applicant does not

include two copies each of two letters of request to the banks, even
though he furnishes the bank's replies and subsequent denial, which

are not for the correct amount. The maps are merely sketches from

old files, perhaps the U. S. Bureau of Mines as the production figures
included are obviously from the U. S. Bureau of Mines. A cursory review
of the production tables indicates that some 9,567 tons of ore mined

had an estimated average grade of 0.0l oz. Au, 3.50 oz. Ag, 0.75% Cu,
5.0% Pb and 3.0% zinc. At current prices (4/6/71), this ore would have
a gross value of $36.54 per ton.

The applicant proposes diamond drilling, some of which may be
essentially development drilling and some may be exploration drilling
as shown on the cross section of the mine area accompanying the
application. I have requested patent plats from the U. S. Bureau of
Land Management and will send you a copy when they arrive here.
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The applicant does not provide bids for the diamond drilling, assaying
and .bulldozing, and he apparently intends to rehabilitate the tunnels
and prepare the diamond drill stations on his own account, or at least
not on a bid basis. I would recommend drilling not less than BX size to
begin with, then reduce to Ax and/or Ex size if needed as drilling
progresses.

Lien and .subordination agreements will undoubtedly be required if a
contract were to be considered.

J. William Hasler,
Field Officer, Region III
Office of Minerals Exploration

Enclosure: Royal Nation Company application






,MME Form 40

| (Sevised ot 68) , ‘ UNITED STATES /.
' ' ‘ DEPARTMENT OF THE INTERIOR
" GEOLOGICAL SURVEY

APPLICATION FOR FINANClAL ASSISTANCE IN MINE

f>
Pursuant to Public Law 85—701 (72 Stat. 700; 30 m a,. f
'NAME OF APPLICANT (Full legal name and mailing address as they should appear on s op| |CAN S U ’ USE THIS BLOCK
contract if one is executed. ) -
. ] 3 DOCKET NUMBER %
THE ROYAL NATION COMPANY {9y j
: ‘ ; DATE RECEIVED
9731 @raystone Terrace ig '7 l

—

Rock Hill, Missouri 63119 REGION ﬁ,

‘DIVISION CODE

BUSINESS ORGANIZATION|[LIST CORPORATE OFFICERS OR PARTNERS HERE, IF APPLICABLE
( Check one) NAME ADDRESS ) TITLE

Thomas J. Carter 9731 Graystone Terrace Partner
Rock Hill, Missouri 63119

INDIVIDUAL
CORPORATION
PARTNERSHIP

. Glen B. Davis 7328 Forsyth Blvd.
OTHER (Specify) . Clayton, Missouri 63105 = Partner
STATE IN WHICH FIRM IS -
ORGANIZED - .
Missouri , ;
MINERAL(S) FOR WHICH YOU WISH TO EXPLORE PROPERTY LOCATION STATE
e g ' COUNTY :
Silver & Goéld NAME '
ESTIMATED COST OF PROJECT $33,898. 50 Royal Charter Lode, San Juan, Colo.
LT e ’ . Little Nation Lode, San Juan, Colo,
GENERAL INSTRUCTIONS
Before filling out this application, please read the OME Regulations for and after it write “not appl:cable ‘Maps or sketches should be used
Obtaining Federal Assistance in Financing Explorations for Mineral to supplement narrative descnptlons of the -property location and
Reserves (30 CFR Chap. II). To assure prompt action, your application boundaries in item 2, existing mine workings and geology in item 3,
must provide all applicable material and information specified on the and the proposed exploration work in item 5. When this information
back of this application form. Avoid unnecessary correspondence and is not too complex, all of it may be shown on one map or sketch. All
delays by submitting complete and accurate inforzaation.  Please submit documents and other attachments submitted as a part.of this applica-
two copies of this application and all accompanying papers except as tion, except those in item 3(g) which you mark to be returned, become
otherwise noted. Place your name and address on each sheet. Each: the property of the Government and will not be returned to' the appli-
item of information, maps, and reports required as a part of this cant. Send true copies, not originals, of leases, contracts, and other
application is described on the back of this form. Identify each attached documents which are an essential part of your business records. File
statement by the item number to which it applies. If an item does not this application with the Department of the Interior. US. Geologttal
apply 'to your application, show the \tem number on your statement Survey, Office of Minerals Exploration, Washington, D. C., 20242, or
. with the nearest OME Field Office.
CERTIFICATION
The undersigned, whether as an individual, corporate officer,partner, papers is correct and complete, to the best of his knowledge and belIef,
or otherwise, both in his own behalf and acting for the apphcanc and that he would not ordinarily undertake the proposed exploration
certifies that the information set forth in this form and accompanying under current conditions and circumstances at his sole expense.

Partner
Partner

Gl & a5

A wilfully false statement or certification to any Department or Agency of the United States Government is'a criminal offense.
U. S: Code, Title 18, Sec. 1001.





'ORMATION REQUIRED WITH THIS APPLIC‘N ‘ .‘t : kS

-

1. Financial Eligibility:

(a) Submit evidence of efforts made within 90 days preceding the
filing of this application to obtain credit from your bank of account
and at least one other banking institution or other private source of
credit. Such evidence shall include (1) true copies of your letters to
credit sources which show date of loan request, amount and terms
requested, and proposed use of loan funds and (2) true copies of
replies from credit sources. If the loan was offered under terms
which you consider-unreasonable, state why you consider them so.

(b) List names and addresses of affiliated, parent, or controlling
companies or organizations and state extent and nature of their interest.

(c) State how you propose to furnish your share of the cost of the
exploration work.

2. Applicant’s Rights in Land:

(a) State your interest in the land and mineral rights, whether
.owner, lessee, purchaser under contract, or other. If you are not the
owner, submit one true copy of the lease, contract, or other document
(with address of owner) under which you control the property. Describe

all liens, mortgages, or other encumbrances on the land and state book -

and page number and official place where recorded.

.. (b)..State the legal description, (section, township, and range; metes -

and bounds; patent number of claims) of the land upon which you
wish to explore and all-adjacent land which you own or coftrol.
Describe any part of the land or workings which should not be subject
to Government royalty and liens.
claims, .state book and page number for each recorded location notice,

incliiding amended locations,-and official place where recorded. ~ State -

all the names by which you know the property.

(c) For all land or mineral rights encumbered or not owned, submit
five copies of Lien and Subordination Agreements signed by owner on
MME Form 52.

‘and whether you can furnish a performance bond.

3. Physical Description:

. (a) Describe in detail and illustrate with maps or sketches all mining -

or exploration operations which you know have:been or are being
conducted upoh the.land.
production facilities.

(b) State your interest, if any, in operations described in (a)

(c) State, if you know, the past and current production, supporting
your statement with copies of settlement sheets, mine records, or pub-
lished data if available. - :

(d) Describe known ore reserves, giving quantities and grades.

(e) Describe by narrative and maps or sketches the geologic features
of the property, including ore minerals, geologic formations if known
and type of deposit (vein, bedded, etc.).

(f) If you have sampled the area you propose to explore, show

where the samples were taken, describe sampling methods used, and
provide copies of assay certificates. State your reasons for expecting to
find ore.

(g) Send with your application at least two copies of all geologic or

engineering reports, assay maps, or technologic information which you
have, indicating whether you require their return.

4. Accessibility of Property:

(a) To aid the OME representative who may examine the property
state name, address, and telephone number of person who will meet
him; give directions for reaching the property; and describe accessibility
of property and of any mine workings.

(b) Name the shrppmg and supply pomts and state the drstances
to the property.

5. Exploration Work:

(a) Describe fully the proposed exploration work giving individual
footages and sizes of openings for each item of work. Use narrative,

If the. land consists of unpatented .

If the agreements cannot be obtained, state reasons

“Includé ‘exis‘ting m"irie"Wbrk'ings and "all

-

‘maps, plans, and sections as necessary. Show location of the proposed
work as related to geologic features such as veins, ore-bearing beds,
contacts of rock formations, etc. Show also the relation of the pro-
posed work to any existing mine workings and to land boundaries or
to the closest identifiable corner.

(b) If an access road must be built, show the proposed location on
the property map and state the length, type and construction methods
proposed.

- (c) -If an OME contract-is executed, state how'soon thereafter work
would be started and finished. State your anticipated average daily or
monthly rate of progress. for each type of work

6. Expemence

State your operating expergence and background to conduct this
exploration work and also that of the person who will supervise the
work.

7. Estimate of Costs:

Furnish detailed estimates of the necessary costs for time and
materials for each item of the work proposed in 5(a) under the headings
listed below with a total for each heading and the estimated total cost
of the work. Costs for any work to be performed by an independent
contractor should- be listed 'separately under category (a) below. Costs
for any work that is not to be performed by an independent contractor
should be listed under categories (b) through (g).

(a) Independent contracts. State the total cost of any proposed
independent contract for all or any part of the work, and the number
of units and the unit cost for-each type of work, such as per foot of
drilling, ‘per foot of drifting, per hour of bul]dozer operations, or per

" cubic yard of material moved: Cost estimates should be supported by

N

bids from. three contractors if possible. (Note—If none of the work is
to be c¢ontracted, write “none” after this item.)’

(b) Personal services. The cost of supetvision, engineering and
geological services, outside consultants, and labor should be itemized
by numbers and classes of employees rates of wages, salaries or fees;
and periods of emplovment"State whether ‘these services are available.

<) Operatmg materials and supplres List items of material and
supplies giving quantity and pnce ‘ofgesich. Include under this headmg
power, water, and fuel, and units of equipment and tools costing less
than $50 each. .

(d) Operating equipment. List items of equipmeht and tools cost-
ing $50 or more per unit. Give specifications and indicate how each
item is to be acquired—i. e., rented, purchased or provided by the
applicant. If rented or purchased, state the estimated rental or pur-
chase price. If furnished by the applicant, state condition and present
fair market value.

(e) Initial rehabilitation and repairs. Describe the type and the cost
of initial rehabilitation or repair of existing buildings, fixtures, installa-
tions (exclusive of mine workings), and movable operating equipment
now owned by the applicant which will be used in the exploration
work.

(f) New buildings, fixtures, installations. Describe each building,
fixed improvement, and installation to be purchased, constructed, or
installed for the exploration work, stating specifications and cost in-
cluding labor, materials, and supervision.

(g) Miscellaneous. Describe the type and estimate the cost of repairs
and maintenance of the operating equipment listed in 7(d). Do not
repeat initial repairs listed in 7(e). Show also the costs of analytical
work, accounting; workmen’s compensation and employees’ liability
insurance, payroll taxes, and other required costs that do not fall within
the previous categories. [Note—The Government will not contribute
to costs incurred before the date of the contract, or to costs of or inci-
dent to: (1) acquiring, using, or possessing land and any existing
improvements, facilities, buildings, installations, and appurtenances,
or the depreciation and depletion thereof; (2) general overhead,
corporate- management, interest and taxes (other than payroll and
sales taxes); (3) insurance (other than employees’ liability insurance);
and (4). damages to persons or property (other than authorized repair

* to or replacement of equipment or other property used in the work).}
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"THE ROYAL NATION COMPANY Page No.1l
1.) Financial Bligibility:

a) Letters attached, loan refused because of little or no
collateral, high rist loan, money to be used in project
to far from St.Louis. :

1) Bank of St.Ann, 10449 St.Charles Rock Road, St.Ann,
- Missouri §3074

2) Commerce Bank of University City,6630 Delmar Blvd,
University City, Missouri 63130

b) N(})ne,;; T

c) Borrowing on Savings Certificates and against some stock.

2.) Applicant's Rights in Land:

a) Mr. Davis is one half owner of properties.
Mr, Carter has a lease on the other half interest. ¥he
leasor, Mr. Devault, leased the half to mr. Davis, whom
inturn assigned the lease to Mr, Carter.

Copy of Lease is attached.

Ownership is recorded in book no.50 , page no.d7., at
the court house in Silvertpn, San Juan County, Colorado.

.No liens or encumbrances.

b) Little Nation Mine; U.S. Survey No. 169A.
Royal Charter Mine; U.S. Survey No. 1710.

Part of Little Natiom Mill Site and others close by,

Mr. Devault's half interest will be purchased by

royalties as per the lease agreement. A bond will be
~ purchased if at all possible.

3) Physical Description:

a) See attached map (A-1) showing location of mines from

Silverton on Mt. King Solomon, ,about one half mile from
Howardsville,

See attached sketch of tunnel system (8-2). Last mining
operation was in 1958. Some cleaning out of the tunnels
must be done to get the drilling equipment to the location

where core drilling will be done. All old mining equipment
has been removed. .

'b) None, Mr. Davis purchased the mines after operations stopped

in 1958, No operations sense then. Purchase recorded in
Book No. 179, Page No. 118‘¢/&ﬁ?£’,/7'
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c¢) Production sheets attached, (A-4),
d) Not known

e) Not known; other than information from production sheets
and attached picture of vein. .

f) No samples; Believe the reason for the mines closing
was because of the low grade ore plus the low prices
being received at that time, combined with the increased.
labor cost of production, We believe that there is some
high grade ore to be found because of some meports in the
production sheets,

g) We have no Geologic reports.

Accessibility of Property:

a) Mr, Davis, 7328 Forsyth Blvd., Clayton, Missouri 63105;
Phone number 314-862-7644, will meet your representative
at the local hotel in Silverton and drive to the mine
location,

b) Either the Standard Metals Mill or the‘Howardsville
Mill, Both are within two miles of the mines.

Exploration Work:
a) Refer to sketch (A-2), tunnels 1 & 2.

Cleaning out both tunnels and straighting them out

So core drilling equipment can be gotten to drilling
locations.

Approximately 2000 feet of core drilling at the end of
each tonnel and about four drillings between the open-
ning and the back of the mine. The core willbe 7/8",

'b) The o0ld switch back roads can be cleared,

c) Work would start within 30 days and be completed

within 120 days.

6.) Experience:

Mr. Davis will be on hand to supervise the core drilling
contractor. Hg worked around these mines for two to three
years in the' fifties.Have alsorconsidered having a

geologist work with us, All drilling will be contracted
out.
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7.0Estimate of Costs:
a) None; No bids attached.

b) Renting bulldozer and operator 1,000.00
Cleaning and clearing switch back roads
up to the old mine tunnels so equipment
can be moved up the mountain.

560 man hours @ $5.00 per hour MR 2,800,00
Three men for two weeks to clean out old '
mine tunnels., Two men for additional month
to blast and clean out so core drillers
can move equipment to spot of drilling.

Drillers setup fee for equipment . 250,00

K4

1 g
2000 feet of 7/8 inch core drilling @ $7.15° ﬁﬂﬁx
per footl14,300,00

(A contract will be tried for at this rate)

Geological services, a local Geologist to be
hired 750,00

Supervision by Mr. Davis or local mining engineer

@ > 4-000.00
(s ;%@wv_,7z%ko $723,100.00

c) Fuel for air compressor @ $10.00 per day

| ‘ . for 24 days 240,00
Dynamite @ $43,25 per 100 1bs, 200 1bs 86,50
Dynamite caps @ $38.00 per 1000 | 38.00
10 picks @ $14.00 each, 10 shovels @ $6.00 200,00
10 eyebolts and wedges @ $11,40 each 114,00
1000 feet of 3x19 steel rope @ $ .40 per foot 400,00
26-25 foot air hose @ $30.00 per section 780,00
Misc parts for Jackleg drilil | 400,00
| $2,258.50
d) Air compressor rental (Rental) - 3,600,00
@Jackleg drill . (Purchase) 900,00
EJDﬁ&eg/bm”NﬁéiEWénch (Rental) 850.00
Folding scraper b(Purchase) | 675.00

2 rock cars @ $500.00 each (Purchase)

~_1,000.00
7,025.00
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e) Repair old power house at top tunnel
“level to protect tools and equipment $ 800,60
) g N (ol .

f) Social Securty tax for the five men $ 280,00
v Workmens compensation insurance __ 435,00
$ 715,00

Grand total b) $23,100,00

- c) 2,258.50

d) 7,025(00

e) 800,00

f) 715,00

$33,898.50
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‘February 22,1971

Mro, Ro Partnmey

Bank of St Ann

10449 St, Charleg Rock Road
St. Ann, Missouri

Dear My, Pagtney:

Please recall my conversation with y;g fegarding making
& loan with your bamnk for the purposelexploring same
0ld mines out at Silverton,Colorado, ‘

I estimate that the cost of driliing and cleaning out
the o0ld mines would take around $20,000,00,

You mentioned that you thought that your bank wéuid not
be interested because of the type loam and distance from
St.Louis, plus it would not be fully collateralized,

Would you please review the application agaih and let

‘me know what can be done so you would make the loan.

Thank you for all past fﬁvors. I am

Yours very truly

s Narod Co o

SRR
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10449 ST CHARLES ROCK ROAD
ST. ANN. MISSOURI 63074

March 1, 1971

Mr. Thomas J. Carter
9731 Graystone Terrace
Rock Hill, Missouri 63119

Dear Mr. Carter:

Thank you for your application for a business
loan for -$20,000.00. I am sorry to inform you
that your request has been declined. This is
in no way a reflection on your good credit.

o T

e Youré v

L/({‘

RWP/eu _ Vice President
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Rebruaxy 24,1971

Mr,John R, Kaltenbach

Comnerce Bank of University Clty
6630 Delmar

Univegsity City,Missouri 63130

Res Commercial Loan
Dzar Mr., Kaltenbachs
Please recall our comversation regarding my application

for a $20,000,00 loana

You asked me to give a brake-down as to how the mone
would te spent and then you would give it donsideration,

Following is the infommation as I see it at the present
time:

" Bguipment rental $ 4,500,00

Driliing contract exp i@ 300,00

Additional labor .3, 500.00
, 9 22,300,00

As 1 mentionea 1 would be able to gave you as part security
scme stock and $5,000,00 in CD's,

Because you have affiliated banks that are closer to
Colorado where the mines arelocated,l woiild very much like
to establish this kind of credit with your bank,

Any other infommation needed, please do not hesitate to
call me, |

Since:ely-
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OF BANKING

COMMERCE BANK

of University City

6630 Delmar Boulevard
University City, Missouri 63130
Phone: 314-721-4800

A Conunerce Bancshares Afftliate

March 3, 1971

Thomas J. Cafter
9731 Graystone Terrace
Rock Hill, Missouri 63119

Dear Mr. Carter:

We are sorry to inform you that our loan committee is‘unable to
comply with your request for a loan for $20,000.00.

We would like to accomodate you in this matter but we find, at
this time, that it is impossible to do so.

Sincerely,

. I ,
" John_R. Kaltenbach
'Assistant Vice President

JRK:st

/<23904£/,/£4;770’J (?2






I Rt " CONTRACT LEASE

This Minin ase made and entered into -this day of
4 1970, by and between Herbert Davdult and Grace
w”Devau t,“of New Florence, Missouri, parties of the first part,
"and erein after called "Lessor"; and Glen E. Davis and Thelma
Dav1s, of..St. Louis, Mlssourl, partles of the second part, and

herelnafter called, "Lessee"

WITNESSETH

: The Lessor,'owners of part, in the below llsted m1n1ng property
'~hdo hereby, for ‘and in consideration of the sum of Ten Dollars to:
.them in hand payed, and the covenants .and agreements thereof, and
T.subject to all the conditions, limitations and restrictions" hereln
-contained, have leased and do hereby lease, unto the Lessegj-all
of our: 1nterest to the following described mining property 51tuated
lying and being in the Animas Mining District in San Juan County,
Colorade, to-wit: : S

ry.'] L1, TUnd1v1ded one fourth Keystone, less one acre,
S ' ”?FSurvey No. 562

o 2. One acte of Keystone' thls is one acre apart
o l{from above Survey No. 562

. 'Und1v1ded on fourth Winnemuca, Survey No. 563

." One half Little Nation Lode Mining Claim, Survey No.

3 .

P 4.’fone half Royal Charter Lode Mining Claim, Survey No.
o
6

. “Part of Little Nation Mill Site, Survey No. 169b
7. One half Katy Mill Site, Survey No. 797b .

N .
ANV i

1W8.nﬁ0ne'hallelghland.Lode Mining. Clalm,“Survey No. 5484

”f”vi?ﬂ9;;"dne half Big Plne Mining Clalm, Survey No. 6552
fw, i 10, One half'Black Crook. Mlnlng Clalm, Survey No. 5483 .
| _

¢

. 11.. One half Una Mining Claim, Survey No. 10036
',05?5'12,;40ne half}Martln Mining Clalm, Survey No. lOO36a

‘ -
L . [

:Qi_m: lé;;zOne'half Vesper Mlnlng Clalm, Survey No.. l0036a_t
l4;P;Cnelhalf Emma Mlnlng Clalm, Survey No. lOO36a
15.l One half Una Mill Site, Survey No. . lOO36b

O
S
o

Together'w1th 1mprovements thereon‘

'm

ROYALTY ; _]‘4_ - ‘ff‘-' N ;fhﬁij“

> i LEE .
.? During’ the existance of this Lease the Lessee shall have the-‘
ftrlght tomine, remove and sell ore from the property described,. a
“agrees to. pay the Lessors upon all-ore, concentrates and other val
=uables,, mlnqg - ggeg.andmsold from, ~throughy.- around Jox becausg
“M'Y“?ﬁls”hease a: royalty of 5% 0f all net smelter returns. ‘Royalty «..:
fmonies ‘beihg based on 50% ownership, ‘and being owned equally’ between
‘:the Lessors, shall be divided equally and payed to them: dlrectly =
from the’ smelter, or the point and place of sale. " "Net smélter.r
 turns" as used herein shall mean the net assey.value of the ore*at
the point"of dellvery to the ore buyer, deductlng therefromionly” .
the actual cost of transportation, treatment, umpire expenses, and
slmllar requ1red charges that may be mandltory. R






‘ContractﬁLease' , : ' . ‘ co Ty

It is further, and herein ‘agreed that royalty money, as: fore-‘ B
mentloned and as payed by the Lessee to the Lessor shall be credited
cin partlal payment to the agreed sales pr1ce for the properties as':
listed in this Contract and upon payments in the full amount of roy
.alty credits by the Lessee to the Lessor, the amount of $20,000.00.
-The Lessors shall deliver to the Lessee full titles, and ownershlp

and all interests owned in the aforementioned properties by the
Lessors to the Lessee, his heirs or assigns. , g

" RECORDS fi - ,f_' - A b

-JB‘E' The Lessee shall at all times keep complete and accurate re-"
antcords of.such mining, .prospect drill holes, and cuts, assey reports,
ore and tonnage movements. All records and the mining property Ca
shall be open for the Lessors inspection at any reasonable t1mes.m““

COVENANTS OF LESSEE S

To comply with all the rules and regulatlons of the Federal,,:A
" the State, and the County Mining Departments now 1n force or here-~
1nafter enacted : '

To. operate and to mine sa1d premises in a first class mlnlng
fashlon, to timber wherever necessary, to dispose of waste in such
~@ manner as not to cause any damage or injury to other premlses._

To permlt Lessors or agents at any reasonable time to v151tﬂ~;‘;“a.~;
.0r inspect said premises and any or all of the records which reflect+
* thezamount of work done an said property, .the amount of ore mlned .
the proceeds from the sale of any ore or other valuables. :
. To be respon51ble, and pay, all debts that may incur: because
of said Lease, or the Operatlon of the property.

_ To pay all bills promptly and to protect said premlses from it
any labor’ or matexrialments liens, and written notices shall he put:i. roen
up ‘and, maintained at the mine that the Lessors are not respon51ble forf‘

" any labor’ or material debts. _ 4 _ )
J*“ To comply w1th the Workmen S Compensatlon Laws of the State of*

Colorado.,

4 To pay any taxes or- penaltles that may because of thls Lease ;
or operation of the properties, become a debt or lien agalnst said
property.. g ‘ , . _ SELT

DURATION OF LEASE

v Thls Lease shall be held to be in force, valld actlve,vand"
“valuable. during the year 1970 and 1971 and will termlnate itself.
w1thout notlce, December 31 1971. ,

-+ .. The Lessee mavy- at his- option and upon wrltten not1ce thlrty
'(30) days before said termination, renew the Lease in its entirety,
“together with its agreements and covenants, and it shall termlnate;’.
1tself December 31, 1972, ' : :

B L e e T NPU AP S S I I
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: ’JTTER‘MINA'TION OF LEA"SE'

The. Lessors and Lessee espec1ally covenant and agree w1th ) >
each other that the Lessee may at any time during the lease perlodn4
termlnate this lease by giving thirty (30) days notice in. writing ‘-
by registered or certified mail to the Lessors at their. -last khown-
" post. offrce address of the desire and intention of the Lessee to
'S0 termlnate., Upon- the effective date of termination there shall

'rbe no further liabilities and obllgatlons thereunder as to' eithér’
~ the Lessors or the Lessee. The exercise hy the Lessee of said )
-+ right of. termlnatlon shall ‘in no way constitute or be held to be a
default hereunder. . Upon .the termination of this Lease the Lessee‘
:shall surrender possession of the premises.

s

4 !.

e

T1me 1s of the essence in this agreement and 'in the event of -
fallure of the Lessee to perform all its obligations hereunder at’
_the time and manner specified, or if the Lessee shall be guilty of
@ breach, or-violation of the other covenants herein contained then
_the Lessor shall have the right, at their option, to terminate the
‘lease by giving thirty (30) days notice in writing, which: notice .’
,shall be sent by registered of certified mail to the last known:
‘address. 6f the Lessee. Property, machinery, and equipment belongf
1ng to the Lessee may be moved from the premises, ‘weather permit=:"
“ing, w1th1n the time limit of the thlrty (30) day written notice.

ASSIGMENT .AND_SUCCESSION

: The ‘Lessee shall not assign this lease, or, parts hereln, to
other ‘parties without the consent of the Lessors., If such consent
_be given; the assignment shall be in the form of & ‘documeént that

“will be included to-the original lease agreement .Such. a551gnment
; w1ll not release. the Lesee of the Lessee s llabllltles.~
v Thas”lease and all 1ﬂs terms and condltlons shall be“blndlngf
on. successors in 1nterest of the Lessors and Lessee. ;'s

IN WITNESS WHEREOF the parties hereto have hereunto set thelr«‘
hands the day and the year .first above written.

B

ibhHerbert Davault New Florence, Mo.

Wltness my. hand ‘and official seal
H My comm1551on explres.

gi#fcﬁhag

Glen E Dav1s, ewne,

wE ~.;» - SteoLouls,-Mo.
R o PO

Thelma Dav1s, 5409 Lansdewne,
”‘, . e StLMLears 'MO.«'

Wltness my hand and off1c1al seal N
o -nfﬁpﬁMkaeﬁ i e






‘ and do hereby consent to Lessees' a551gnment of the lease of

August 17 1970 by and between Glen E. Davis and Thelma Dav1s,

~the'$20;000 purchase price or any portion due thereon upon the

N L e M .
" . . v v

CONSENT TO ASSIGNMENT AND LEASE ADDENDUM

I

Come now Lessors on this "Zj day of September, 1970

EYE
' ‘~ AT S

Lessees, and Herbert Davault and Grace Davault” Lessors,iand

&

consent to Lessees' assignment of this lease and all rlghts here-

under, - to such parties as Lessees desire.

ADDENDUM TO LEASE

As an addendum to the lease aforementioned, the paragraph
with”regard to royalties, which is the first paragraph on page 2

of the'lease,'Lessors agree that Lessees or their assigns may pay.

exercise of the purchase option from any source they have avall—

e

able and not llmlted to royalty payments, anythlng to the contrary

in the first paragraph of page 2 of the lease notwithstanding;

Herbert Davault

Grace Davault

H \;" Mg P
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I end or We Glen E Dev1s and Thelme Davis, of the city onJv

St Lom1s Mo. do- hereby assign 2 Mlnlng Lease to Thomas Carter,

V’Zﬁ

reguletlons hereunder.

|
Y

[

Sald Mlnlng Lease Belng issued byﬁHerbert Daveult and Grace
Davault of New Florence Mo. to Glen E. Davis and Thelma Dav1e
and pertalnlng to Mlnlng Property located in The Rnlmas Mlning ;(‘Q
Dlstrlct of San Jaun County . Colorado and near the town of -

Sllverton. . . ': * ) ‘ ‘. : v , | ;::

Loa ,m‘
. 2 .

v The rlght and prevelege of assigning said Mlnlng Lease has

hS

1ssued by Herbert ‘Baveult and Grace Daveult, and the afbremenpibne
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OWNER
(Name and address)

OPERATOR
(Msme and address)

_Davys
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DEVELOPMENT AND OTHER DATA

/? R et e i
! gt s go— . ‘he s \p a2 . 1
4
<< = |
S =2 T LT St { SQ ot B PV Wit (o2 = N W SO & -

\,}Jt _.c_} A2 e, . dJM!_éAAR“/‘L

acd A 2o a ot g Q eu A : 2

\\J,«_u O..JVJA:L-:/A»\"LZ\ \/\A:A-L‘ _9"’1;',\,’-. AL —

gﬂé. M ‘;'\: 1‘;{. [ i | ‘T_- UWJ ., 7 ,_—’:'._l'o‘!—\-l_ .. "’

-(A'r‘ lé.... ‘:\‘-. e -

s
Y]

—

»—%aMSCJ-'\






et T UNITED STATES P’{P&WMENT OF THE [:VERIOR _ - e \META'ﬁgPUTt-OV!
. < EyimeAU OF MINES ‘ "
S0 | 15 = o PERM AE\E% INDIVIDUAL MINE RECORD .
- lxl - Az : —— - .
Wi o< ol gr O“f——\lph“’wllC&] hstmg) v V 'f/ O/\/ . .~ — 4 .
o "“‘Wr BRNE T, N sovian (@//%L/A . bl S o D A S P ’ \ijCa ‘ -
el (Coung) (D strict) > o 5 , ' R CHARACI'ER OF DEPOSIT:
SEC. TWP. . RANGE: j/\"“ o )% \ T _ S o . = : _ 3012580
- Darys .
OWNER . OPERATOR
(Name and address) (Nams and address) 2:.::- DEVELOPMEm AND OTHEB DATA
(78 NI LR R Y i
ETA - \jr‘:}ioﬁ{(; '44 . ﬂf/’%e MM lqﬁf"/ ?/é
P s .
l“ ' om /LAJ)\ ?/f 2 4'4;/49232!‘,41 ~ 1AV D A /?/ 7 S e — i, Sy [ SO' Lrj‘ tu—q—w./LP_ CNA s o, 4 N
| /777 \ Ao |
773D _ , P - S  Iekhord e Ok NOPOW O N
— : ' V\(JAJ A s A‘L)f- [PV & Wa&%ﬁ;ﬂ:\&%@
. . — = I ;/ . \\.lA_ll (L.A——J_A,m \/’VLIAAL pr‘nM.eLALAAI._A < .
\';,Lweu_;’ o ::1.):7';.'- el f e o 5 »'ciwx_,,’) A b (_{J) ?oo eA S T e 4 ‘”" ‘Q 1_4.1"41—/""’-"9‘-410—-‘:’ )
_ © ) ) i 4»\1"*\_ \\fa\ o .
B Yo '. M b "\.l.'—_l‘—.,.‘ o /’?/?2- N d

4423 o)
- (524

Lo
A_¢ ‘ [72E da
P N _xz—.;@ﬁa‘ )’('w—&‘,\ %7/:&243

: Jdp A . :
- ? ~ W27 o) -m&'i- Chon s o \M—AAB-' Gc, Dt

LIR-1925

(S AP g&ﬁmg Loz & I Y g [ - — T — - -
i3> Via PAdie . wthoanpz 9 i731-1732
W"’Kdﬂg& " 1925






£~ -~
PRODUCTION . R T
* . - 18-=125G0-1 Y. 8. GOVERNNENT Pﬁmv" r\\
S : CCENTR , - ' RECOVERED
CRUDE ORE PRODUCED . GCONCENTRATESPRODUCED - IN BULLION
: Dry Toxs . Gross MeTaL CONTENT &;{ o-e ‘*/(.,L oy S5 O o Gaese MeraL CONTENT .
b ] . LI e A SRS .
' Crass TREATMENT Dar Crass Gold Silver
, Ore Old Tail- ‘ Gold Silver Copper Lead Zine Tons | Gold Silver Copper Lead Zine (Ounces) (Ounces)
' ings, etc. . (Ounces) (Ounces) (Pounds) (Pounds) (Pounds) (Ounces) (Cunces) (Pounds) (Pounds) ~ (Pounds) . .
1902 93 Lrack /O ghmol s ‘ ' ] [ EWEY = 119,043 -
i . » (=) 3n9 5,133 — 000 =
i\ﬁ.bq"': . {_’; H ) A By f{-f‘:{ ? \L v - -—\, 2 .
14 221 pl-ce Ao ;‘j“'—"*“ s T 134 =
, ) : . 14 227 du -
N _Jq% S0 G\J— Y I de : A _ 1 23 235l 14,598 =
- _‘ - (p) ] a3 13 205 __ 1,03¢C =
_ 144 S0 \/JQ!;.,-CAM ds 1 ceq 3070 134717 -
' () L 741 571 £20 -
D 63 Canclade do : ﬁ":% LS 3,413 24 ¢S50 =
5 (8) : { 29 ATA 2/3 -
LA i9 'j\—u' -0t Qﬂt) ’Iﬁﬁ:gj:‘" : 201 Lo ). ca 3 -
_ N i g 209 130 306 =
N AN AR TR PN o
RXENErTRNS Yoe bEc_n
' co4d {["Jﬂ: 9 £ 354 MG My G - 9 S, asse 14}4‘3/’ ILKl'H 3, =
1424 {2) 195 4,392, 2,790 14,70 -
(s<d) 5 339 DS, vegfed i ' ' i
. = [ - Cotn oL, . 334 C ’71\:'1¢; M.t M G : = o/ 2,518 2;'}40'2 Ll ’1!2"1 =
gy 7> : (B) 238 S03s 3 35¢ 1L03S] =
S ST oo d £ 2 ’ -
1 - G, . 70 L Sl .G, v - ! Sgl 4000 3,000 —
- g 7 5 —— - — — (=) 27 493 g3 'au -
_ ] Aot clinmy meen N2T2L 2 Loo® .«108’3 27 L53 - 2, La2? 3,907 Q‘i,E(Q' =
~ . —r} 9! 45 572 KYER 1569 -
WA Mol frafod  nshohto o ’
]
,0 G S, -~ - y —— L
4% g Yuzir Coner| e prisagene 2 =2 L4 25 22 LXtes cdl %0 5 427 32490 =
[ ' - __1{e) £2 2¢2 wl)A 6heo -
205 13,076 = S 223 Lac 12,230 -
— & S /1Y g0 33 Y5 -
12,019 Kw N4 1A 34933 10000 152,000 =
85! LAl a0 - Lo | - :
Nalae | 185 o . oY o R ——r: = A
. ‘ 4 | 4 \






e o =
{ég Dry Toxns - Gross Meray, ConTENT K{ i V] °41’,/(.»L @C, \T:):_..,,,q-— o ';\ Gaose Merarn CoNTENT
§§ ) Crass TREATMENT . i})‘;"s Crass ' . . (O?,:Ig.)
B Ore 0ld Tail- ' - Gold Silver Copper Lead Line : . Goid - Silver Copper Lead Zinc '
8 : ings, etc. . (Ounces) (Ounces) _(Pounds) (Pounds) (Pounds) (m) (Ounces) (Pounds) (Pounds) (Pounds)
3 M.D ?3 Mb ot _ : : _ 15] 2,/ 39 - Iy Qr/h/a -
a4 : . _ 1 (e | 3091 . L1313 - KW.Y.Y5) -
g4 1ol Vg pa el s A0 dR R . e ? ? =4
i [ : :
] Mif _ 22| pl-c. : Ao ' : N i Lo s 1,413 | KSKYA -
: : : : ; : (n) ':? 14 227 g2 -~
1€ I‘]ﬂ . S0 (P‘L'e“ — _da S ' : _ : ! L23 ;,Q\'/‘ 14, 59% -
i ] B - . (8) 23 622 205 L,03¢ —
& Ml‘_I Y @L_-&‘ da ' e L Ak 3010 13477 -
, : , | I/ VR 2/ 741 __ 571 LN} =
0197 63 [tacjal do | ' ' - by 9.2 3,413 24, ¢50 -
‘ - _ ' - . ' 1 (a) ‘ b S R L 1L 2/32 -
19! M L LV DA Ao o ' - : :Iff”f‘f:"“ 201 LA 437 -
: V _ ' ' - Ty 209 130 ‘306 -
S2ad Ny balei o vddn s ' : i
' \ . :
Al L76.L|DS. Yea L lt . | * . _
, 24 gphoc e S35 Vit AN - 9 S ase 12 gl 4470 - _
- [ ) 195 4,392 2,790 1470 - -
oL ] [@h(eed) 2,313% D.S. Yaidte D . g ' i - |
: Ple-ca (e, . 334 41 I M.t Mo Com: - ' 41 S8 25 Lid2, a0 4327 -
v : : Valo R 3 255 o) ° — L
z 2] A% ST, T E ‘ (») ‘ 238 <1 2257 16035
4o~ G L, 70 l 521 A Y. - 1 K3 ¢oon 3,000 =
=) , (=) 27 Y493 753 2¢l - -
/fﬂi ‘4"‘1 : ;F»LAM ot . s ol l‘nf»Q ' .&;5313 2773 = » 2, [ 22?2 2 9¢ 2y gL - -
-1 ; N 2 L ’ P 5! us 3712 TEN (567 -
WAz Aeded g W | i _
900 g¢ oo Conrl adretdine | = 3 Q4al 414 25 201 23i¥; ' 2 240! £ 429 32/70 - ‘ ~
s — ‘ , . Jie) £l 2¢2] 706 L0 = -
‘LMW‘ I echooalls 9 - ‘ S , | i
- ' g : | | —
= ULV ] I | e it nnttza, | - 705 13,074 = 7. 233 Losl 42,320 - ,
j ‘{))L(' : ' _ vl : '?l_m 2o ! 33! 4571 — -
S\’ 193 _ e da | 12,619 7,674 3 1,978 " 10,200 152,000, -
»;.E-,, e » NaLaie 165: 1;214 p.feYo i 1,924! -
19 clga:_»sﬁem&.& ! | L
!






P LN TN S Lo, STy 4 L e

‘5", - UNITED STATER OEBRTMENT OF THE INTERIOR T :
EUNREAU OF MINES . azraL oN Ase
N ( '? h }A PERMANENT INDIVIDUAL MINE RECORD o
A TH 2 ow oy al C v
(Name of group—Alph abeucal‘u Il’j a§P P
. \ .
(State) (County) (Distriet) N
& - CHARACTER OF DEPOSIT:
_ SEC. TWP. RANGE: - o~ L < L - T ) - )
'R OWNER __ OPERATOR Darxs :
(Name od sddress) Name and address) 32?, DEVELOPMENT AND OTHER DATA '

Y \ . : ‘ ‘ . :
LU o o S YL =
R ,

. = ‘Mh‘lMﬁ-“_g_ﬁq,.' —.
_'\"?;\Q 154G Moo Ao di \M,,hU e | ' - 4 e : 3 .
YA N N . .—_
R\ AW A = DU D ISt Wpp et Sa] N
- - N
-— =

A '
4






G X .
t \ Y P anana
=2 ,X“-‘ P o : .’
Ad v i - S
é./" : <
16~12360-1 U. $. GOVZRNRENT PRINTIRG CF
| N OVER
CRUDE ORE PRODUCED- A
z .
% 4 » _
; ,5 Dny Toxs Gross METAL Commt{\( v re 9"/'4/ el . 62 ' 52 @eesa MeTAL CONTENT .
: § C T NT — -ll-) BY ‘CLass i . (0?‘°}d ) 87
5 & LASS REATME L ONB . . . nees <
i il- 1 Sil c - Lead Zine : Silver Copper Lead Zine
= Ore s, ete, Omsasy | Gumessy | (Pounas) Pounds) (Pounds) (Ounces) |  (Ounces) (Pounds) (Pounds) (Pounds) |-
- gy - . : ;
QX 151 sple  |dinTD mwntla 3_,.“';‘“ 118 T 3,219 2,380
Y | Y Wabir, /%1 121 24 591 PEY]
@ 4 Mo 6:4,(«& A \Jﬁqﬁ’m .
Lt = YastLe L l 35S 3,287 2,1SL 3,748 —
Rl-edetz 4y - 254 2,490 5,578 YA - asq 199 535 -
A N 7 X - 4 Ll ﬂ,')'*ll Le - o] 49 4al —
i Tl o 5. ] - 1 155 g 2,309 - 9 124 kY1 2,0
’ ; velsard — -3 & O lolg 246
i a
_ :
I i-
—: J
_ |
f i? N\
T ! ~ *
- i }
— + — py 1§






UNITED STA‘E i ?ama‘msm OF THE INTERIOR ' ' ’ - (METAL OUTFUT—c
RIMEAU OF MINES - L

PERMANENT WD’VmUAL MINE RECORD ‘ ' ] ) ‘.
WA \\AAI.AAM ( W M) CLAIMS: ‘ .
’ - - CHARACTER OF DEPQOSIT:

Y (State) O S (, (County) (District) | -
SEC. TwWpP. - RANGE: 0/) “”}” : - -
‘ y Davs _—
OWNER . OFPERATOR OrEz- DEVELOPMENT AND OTHER DATA g
‘R (Neme and address) i ‘Name and address) ;iri: h
€ Q 6 \ﬂuq,ah 1:@ ST aasde ‘{1eo Mz‘; ¥
A\ 1. ® 7 a8 Qb 4 Ll Km\‘tﬁﬂ«w :&’II/LL_\AM (5 ldAAM . I Q. ST .
e Codetecst (‘!MO : ’ _ 'TQr Q. (< Lapaasanass % 1o’ dnic = —
I Taditie 8 oo VLR M X ”_ :f;;nu. AW TP 3*.",_&7 : :
&Mm_:_‘&m . M{'ITAM * TA Ll W_Ls.s—
: 3 et A R aw Lo YL C.i{. AL~ Goee. . : Olorald —saiaee. 1962. e
- ” \
Z i -






{ s "’l' A FRODUCTION . )
18—12:58~1 u. 8. ceveorogaY :::m*:ma ol

_ CRUDE ORE PRODUCED ' 2B %%}";:‘?

% Dry Toxs Gross MeTAL CONTEXT e—.{icrf‘\f, 4/(}4\4 G, 6’ a S? Lresd Merar CoNTENT

E Doy » Gol

: Cu Tre: N Crass s

! Ore L3 hass REATMERT Gold ! Silver Copper Lasd Zine Towns ’ Gold Silver Copper - Lead Zing s

% i Ingsrete. (Ounces) I (Ounces) (Pounds) (Poucds) (Potmda) (Ounces) (Qunces) (Pounds) (Poundg) (Pounds)

NI ETE P L widtad|—2 s NEETA 24,279 170,249 14, 20a o . - : e
Z\L‘"‘I—v‘:fj : pleesicle. 30 1 2,816 2,683 43 268 u&q 7 2816 17,346, (0,797 = —
O e * ek a3 5 gm 34 :@ 3 1e£w 5 268 ‘a7 22,370 = .

A 0 NP R A.Y: (2] G24) (lzc 422\ ()3 223) (il) (2,064) [17’/4’) {131, 109) e
i ?bzm_y_GL s = ij? 401t 1, 540, '23%4&21 - 78 243 @3¢, FAINIT e

@ ' . YN 290 20 2,855 4,000 A 3,656 B T9=
4 538 Ppedide | s 00 0 < g4f<f 5235]  4p AR 443,350 :
Y meen it ot VNN ND 7P Y 2, B3 4,139 J3 LT £,382 2 742 3,314 s4,914 =
e e ~Plet.  q 2 L0, LS 2,448 272 2 Lo <2 (R =
M %E:’ Ho. AR = 2 /20 "aas aZuday — " y 14 19.5] 23 2RS)
_ > (g9 (4 (172 (d2ed] (Sgs08)  (qasd) (9] - (772) 3363 (497738 (=Y
' 1 - tafons | J 40 284 ati | 7737 2 962

| I
6\ § - . . -
Y 1120l il | aa o D i .

| MY~ T2V~ TER 71 3634 16,270  106p7 13,134 i 3 634 13,420 101 %3.5
! BV RS S | R3] "aqd 45043 - Ky 30 393
Pl e 3 218 L. 17 483 Lodi 3] 219 l3e 16,950
. : 350 2998 -3 358 20,614 52
\‘\.; 352 ol -3 [ fhn O 7 £06 2,136 35i%e 1953
b olo. 3, Cll! g7 2 39¢ 33,004 9% 5 <17 4,920 31088
Yeltm. 1S] = 3 t.a 338 r6,479¢ - = So 280
A Yol 178 312 477 5133 §lop_
f27 (Pl Dan d 14 A, /| Y T T AV 7, 308 .
Rl e ! 282 3505 13,244 Ga3 1 352 1,870 13700
Bper | O 5 - 28! 77 e 032 - L Lo lo4
Veolonsl 35 329 S5 167 % 2
¥ .
—
—_— N P
l a1 . "___
i N S i






(4. WM /

~Need

K ar®. ok

S ), e/
¢ -

oL
ZMM

=i LS
& ) N
v K o g st
















FOR GOVERNMENT USE ONLY -
. Uperator
MME Form 52 UNITED STATES -
dan. 1959 DEPARTMENT OF THE INTERIOR
OFFICE OF MINERALS EXPLORATION . Docket No.
OME ~
Contract No.
14-23-090 —
Contract Date
LIEN AND SUBORDINATION AGREEMENTSL/
p———

To the.United States of America:

That certain land in the: County of San Juan , State of Colorado B

described as follows;g/ ,. _'_Rg_ya_]__Charfpr I1Lode MJ_n_‘\_n_g_Cla_m. No. 1710,

Little Nation Mini im. No; 1604

hereinafter called the "land", is the subject of a proposed exploration contract, hereinafter called
the "Contract", between the United States of America, hereinafter called the "Government" and

The Roval Nation Company : 3/
hereinafter called the "Operator". In consideration for and as an inducement to the Government execut-
ing the Contract, the undersigned:

1. (a) Being the owner of an interest in the land, hereby grants.to the Government a lien .
upon all of his right, title, and interest in the land and upon any production of minerals therefrom to
secure the payment to the Government of the royalty on production provided for by the Contract, and
egrees if the Operator's interest should be surrendered or terminated at any time prior to the expira-
tion of the rights of the United States under said Contract to pay royalty to the Government according
to the terms of said Contract; or

(v) Being the holder of & claim, lien, or encumbrance against the land, hereby subordinates
his claim, lien, or encumbrance in or against the land and in any production therefrom to the rights of
the Government under the Contract with respect to royalty on production and liens to secure samEh_/

2. Undertakes and agrees that property in which the Government may acquire an interest or
. equity under the Contract may be dismagtled severed trom the land, and removed as may be provided in
the Contract; and the Government's interest and equity in such property shall be prior and superior to
any adverse right or claim'of the undersigned.

3. Represents and undertakes that there is no claim, lien, or encumbrance upon the under-
signed's right, title, claim, or interest in or against the land other than the following: (If "none"
insert the word "none". Do not leave blank.) B

, Lease dated August ]z' »1970 to Glen E. and Thelma Davis—frem

Hebert @and Grace'Devault.

] - GlenE,
Lease dated April 2,1971 to The Royal Nation Company from'Thelma

_/ Production from the lend is not required, and in the absence of production there .18 no obligation to
pay royalty to the Government.

2/ Either (a) insert the legal description of the land, or (b) strike out the words "as follows" and
insert "in a lease [Er contract, deed, or other document/ dated , and recorded in
Book -, Page , official records of said county". If (b) is used, the book and page of
recordation must be inserted above. If the space provided is insufficient, use an Annex and reter -
to the Annex in the space. . : .

3/ Insert name exactly as it appears in the Application MME Form L40.

E/ Subparagraph 1(a) does not apply to the holder of a claim, lien, or encumbrance.. . ]
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MAY 1 6 1972

The Royal Ration Company

9731 Graystone Terrace
koek Hill, Missouri 63119

Re: OME-6843 (Silve:~coid)
The Boyal Nation Compauny
Royal Charter and Little Nation Laée
San Juan County, Cblorada

Gentlewmen:

€areful study of your application for financial assistance in

exploring the Royal Charter and Little Wation fvde €laims and
of other information available to us indicates the probability
of disclosing significant silver-gold ore reserves is not

"sufficiently promising to justify Governméent participation in

the proposed exploration. &Accordingly, we regret to inform
you that your applxcatzon is denied. ‘ )

We wigh to thank you fer your interest io the mineral explora-.-

tion program.

S!ncerely yours,

Earold Kirkemo
Chief, Office of
~Minerals Exploration

cc: DRF

' Mineral Resources
OME reading file ..
Region III
Mr. Kirkemo
Mr. Weeks
130

RWeeks:cac 5/16/72
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(2/63)

May 12, 1972

Memorandum : ' j“.
- To: The File
From: Robert A. Weeks, Office of Minerals Exploration

Subject: OME-6843 (Silver-Gold)
The Royal Nation Company
Royal Charter and Little Nation Lode
San Juan County, Colorado

Justification for Denial of Application

The applicant proposed to explore for continuations of mlnerallzed vein
or veins from which some 12,300 tons of ore have been produced by
earlier mining operators. The proposed exploration program comprised
rehabilitation of two existing. tunnel levels to obtain access for
diamond-drilling some 2000 feet from several underground drill sites

at an estimated cost of $33 895.50. .

The Field Examiner concluded on the basis of an on-site study of the
accessible old workings and a review of the available geologic reports
that the discontinuous nature of the ore-bearing portions-of the veins,
the relatively small size of the ore-bearing lenses, and the relatively
low unit value of the ores likely to be found in comparison to the costs
of mining and transporting the ores to a concentrator or smelter did not
warrant an exploration program of this size. He recommended that the
application be denied. i

'In addition, the consulting geologist retained by the applicant, for
essentially identical reasons, recommended that the appllcant not pro-
ceed with the proposed exploration.

A review of the information supplied by the applicant, by the Field
Examiner, by the applicant's consultant, and by two other geologists
of the U. S. Geological Survey who have had extensive experience in





the region indicates that the vein or veins developed in .this -
mine are mot-continuously mineralized., The ore lenses tend
to be quite small, the largest seen was about 12 feet in length,

‘up to 4 feet in heighth and up to 3 feet in thickness. The.

average grade of the 9,567 tons of production for which there

. are records was 0.0l oz. Au, 3.5 oz. Ag, 0.75% Cu, 5.0% Pb and

3.0% Zn, . Approximate value -of this ore, assuming 100 percent
recovery, is about $40. per ton based on 1972 market values.’
About 65 percent of the value in such ore is in the lead .and
zinc content, and these are not eligible materials under the

‘OME program. In addition, there is no custom mill in the near
- vicinity, and the cost of transportlng the ores to a m111 or'

Smelter would ‘be hlgh

.For these reasons I concur with the Fleld Examlners recommenda-
" tion. to deny the appllcatlon. ‘ ' :

%M A/L(/‘,ufw

Robert A, Weeks

c¢: DRF -
Mineral Resources
OME reading file
‘Region III
Mr, Kirkemo
Mr. Weeks

RWeeks:cac 5/12/72






IN REPLY REFER TO:

* ® L

UNITED STATES

DEPARTMENT OF THE INTERIOR TTORFLCUD |
GEOLOGICAL SURVEY _ CcoPY
FEDERAL CENTER, DENVER. COLORADO 80225 0. M. E.
Office of Minerals Expl RECETVED
ice of Minerals Exploration ey |
Building 53 Room 28 MAY 11 18/2:
INTTIALS|COUE
j_20.)
May 10, 1972 v,
: Memor andum ' A
|
|
To: Chief, Office of Minerals Exploration
From: Field Officer, Region III

Subject: OME-6843 (Au-Ag)
The Royal Nation Company
Royal Charter and Little Nation Lode
San Juan County, Colorado

l Transmitted herewith is a Report of Examination on the subject docket
by J. W. Hasler, The field examination and a study of the property
indicates that the chances of discovering new reserves of gold and
silver of economic grade and size are not good, because the ore
lenses along the vein occur sporadically along strike and where they
have been mined they are small and of low grade. It is recommended,
therefore, that the application for financial assistance in minerals
exploration be denied.

J?7IWilliam Hasler,
ield Officer, Region III
Office of Minerals Exploration

Enclosure






UNITED STATES
DEPARTMENT OF THE INTERIOR

ROGERS C. B. MORTON, SECRETARY

U. S. GEOLOGICAL SURVEY

OFFICE OF MINERALS EXPLORATION

REPORT OF EXAMINATION

REGION III

OME-6843 (Silver-Gold)
THE ROYAL NATION COMPANY
ROYAL CHARTER ANDlLITTLE NATION LODES

SAN JUAN COUNTY, COLORADO

. I

By

" qaodex

*Xq 2J1Is=UQ

J. William Hasler
Geologist

May 1972
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Introduction and Summary

The Royal Nation Company, 9731 Graystone Terrace, Rock Hill,
Missouri, applied to the Office of Minerals Exploration for financial
assistance in minerals exploration, on the Royal Charter and Little
Nation Lode claims, San Juan County, Colorado. The applicant proposed
an-underground drilling program from two of the mine tunnels estimated
to cost $33,898.50.

The application was referred to the field and an examination of
the property was made on August 18, 1971 by J. W. Hasler, R. G.
Luedke, geologists, U. S. Geological Survey, and Mr. Elmer V. Reinhardt,
consulting geologist, Grand Junction, Colorado, who represented the
applicant.

Two of the mine tunnels were accessible for examination and one
was not, however, the examination indicated that the ore-lenses along
the vein in the Little Nation mine are irregﬁlar in length as well
as vertically and that the ore in the veins is probably not of high
enough grade to withstand present mining costs, and that the size of
the ore bodies mined are small, plus the high costs fér transportation
of the ore to a mill and smelter for processing. Because of these
unfavorable factors it is thought that a loan for exploration is

not warranted at this time.
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Recommendations

Results of a field examination of the Little Nation property
show that the Transformer level did not penetrate the ore bearing
portion of the vein, and that the Little Nation Vein lies southeast
of the principal ring fault and lies in the ring fault zone
associated with the Silverton caldera. The vein is structurally
later than the principal ring fault but subsequent adjustments within
the ring fault zone have offset the vein several times. As a result
of these minor offsets there is a distance of some 100 feet that the
Nation level workings were not on the vein. The vein contains largely
quartz with some galena, sphalerite, chalcopyrite, pyrite, and minor
amounts of silver and gold. Past production indicates that the
ore shipped averaged about 117 combined copper, lead and zinc,
with little silver and gold. This is not a high enough grade of
ore to be considered economic at the present time. The ore lenses
along the vein are discontinuous, both in horizontal and vertical
dimensions and do not allow for ore bodies of large enough size to
be mined economically. Because of these limiting and more or less
unfavorable factors it is concluded that the chances of discovering
large new gold, silver, copper, lead and zinc ore bodies on the
Little Nation vein are not good. It is therefore recommended that

the application be denied.
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Location and Accessibility

The Little Nation mine is locéted less than half a mile

southwest of Howardsville, San Juan County, Colorado in Sections

-11 and 12, T. 41 N., R. 7 W. (4 miles up the Animas River Valley

from Silverton, Colorado County Seat), and on the south wall about

700 feet above the valley floor at an altitude of about 10,200

feet above sea level. The Transformer and Charter levels of the Nation
mine‘portals are accessible by 4-wheel drive vehicle over a narrow

unimproved mine road.

History, Production and Ownership

Production from the Little Nation Lode started in the %rly
1900's with a production of about 12,300 tons of lead-silver ore.
Some copper and gold were reported to be produced, and some zinc
is recorded for the 1940's and early 1950's. A report by Knapp
and Stewart to the U. S. Bureau of Mines indicates an average grade
of ll%lcombined copper, lead and zinc with low gold and silQer content,
A review of the production tables enclosed in the application shows
a tonnage shipped totalling 9,567 tons that has an estimated average
grade of 0.01 oz. Au, 3.50 oz. Ag, 0.75% Cu, 5.0% PB, and 3.07Z Zn.
This ore would gross $39.17 at current metal prices ($35.00 oz. Au,
$1.52'oz. Ag, 0.52¢ 1b. Cu, .1550¢ Pb, .1700¢ 1b. Zn).

The applicant's rights in the land are shown by the applicant

as follows:
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(a) "Mr. Davis is one half owner of properties."
"Mr. Carter has a lease on the other half interest.
The lessor, Mr. Devault, leased the half to Mr. Davis, who in turn

assigned the lease to Mr. Carter."

"A copy of the lease was attached
to the appiication. The ownership is recorded in book No. 50 page
No. 27 at the San Juan County Courthouse, Silverton, Colorado."

(b) "Little Nation Mine; U. S. Survey No. 169 A, Royal Charter
Mine; U. S. Survey No. 1710."

"part of the Little Nation Mill Site and others close by"

"Mr. Devault's half interest will be purchased by royalties
as per the lease agreement. A bond will be purchased if at all
possible."

The applicant's rights in the land and interest as shown above
were not clearly supported, consequently the applicant was requested
to submit the following documents:

1. Cocpy of the lease sho&ing the 1/2 interest of Mr. Carter.

2. A document, is needed showing Mr. Carter and Mr. Davis,
partners, d/b/a The Royal Nations Company, the applicant.

3. Documents assigning the 1/2 interest in the property of
Mr. Carter and of Mr. Davis to the Royal Nation Company.

4, Lien and Subordination Agreemeﬁts executed between
Herbert Devault and Grace Devault and The Royal Nation Company.

5. . A claim or property map showing the boundaries of the

project area.
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The applicant itemized the data requestéd and supplied the documents,
which were received in this office May 13, 1971. 1Included is a copy of
the letter, however, as a result .of the mine examination, indications
are that the property does not warrant exploration work at this time
therefore the additional data is not included in the report of

examination.

Financial Eligibility

The applicant indicated that Mr. Thomas J. Carter would furnish
The Royal Nation Company's portion of the exploration cost, and that
it would be a part of the Partnership Agreement, and that funds from
Mr. Carter would be raised by using cash in the bank, savings
account and savings certificates, as well as listed securities
that could be sold or put up for loan.

Recommendation for denial of the application will not require
Mr. Carter to obtain money for an Office of Minerals Exploration

loan.

Geology
General
The Little Nation mine lies in the éouth Silverton mining area
in the western part of the San Juan Mountains, and the vein system

occurs -in the Burns quartz latite of the Silverton volcanic series,
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and structurally lies within the so-called ring-fault zone related
to the subsidence of the Silverton Caldera, a roughly elliptical
basin that formed in Middle Tertiary time. One of these
areas of subsidence, about 8 to 11 miles, more or less elliptical
in outline, and bounded by faults, lies at the north edge of the
south Silverton area. The récks within 2 or 3 miles of the southern
periphery of the subsided block afe broken by fractures that
controlled ore deposition. The forces causing fracturing are believed
to have acted radially from the subsided block.
Three systems of fractures were formed. The first is a system

of unmineralized conéentric fractures and dikes that are parallel
to the border of the subsided block. The second, or western shear
system, included.a group of mineralized northwestward trending shear
fractures and some andesite or latite dikes, a group of unmineralized
complementary.northeastward—trending shear fractures, and a group
of very-productive north-northwestward trending tension fractures.
The third, or eastern shear system, included a group of arcuate granite
porphyry dikes and a group of productive northwestward-trending veins
along the eastern border of south Silverton area. See Figure 11, U.S.G.S.
Professional Paper 378-A, Geology and Ore Deposits of the South Silverton
Mining Area, San Juan County, Colofado by J. D. Varnes.

The Little Nation mine is developed along discontinuous and over-
lapping veins trending N. 50° W., and dip steeply east, and are offset
a few inches along the.vein by northeast fractures. The vein probably
has not been followed southerly beyond the major northeast-trending ring
faults of the Silverton Caldera to determine whether they are cut off or

even continue but with offset.
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The country rock consists of thin to thick porphyritic lava
flows and flow breccias in the Burns Formation. There is a small
local intrusive body near the mine. All the country rock has been
altered but locally very intensely. However, similar to the rest
of the area, large low-grade disseminated-type deposits are unlikely,
particularly those occurring in the so-called underlying sedimentary
rocks; in this locality the latter is absolutely ot of the question.
The type of alteration present precludes the so-called chimney-type

deposits like those of the Red Mountain Area.

Applicant's Proposal

The applicant proposes to clean out and rehabilitate both tunnels,
straighten them out to allow setting up diamond drill equipment at
the end of each tunnel, then complete a total of 2,000 feet of
core drilling, from underground drill stations at the end as well as
from 4 different stgtions between the mine portal and back of the
mine. Some roadwork may be required to permit transportation of
equipment to the upper or National Tunnel level. The sketch,
accompanying the applicatioﬁ, indicates that the drilling would be done
from the Transformer tunnel and the Little Nation or the uppermost tunnel

(Fig. 2). The estimated cost of the proposed exploration totals

$33,895.50.
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Examiner's Evaluation

The Little Nation property was examined on August 18, 1971 by
J. W. Hasler, and Robert G. Luedke, Geblogists, U. S. Geological
Survey. They were accompanied by Mr. Elmer V. Reinhardt, Cbnsulting
Geologist, Grand Junction, Colorado, who represented the applicant.

The Charter level was badly caved at the time of the examination
making an examination of these workings impossible; however, the Little
Nation level was open and the vein on this level was very thoroughly
examined. The Transformer level was open but very wet and little
time was spent in it.

The geologic map of the Little Nation (Royal Charter) Mine,
Plate 4, U. S. Geological Survey Professional Paper 378-A, shows
that the Transformer level of the mine did not penetrate to the
ore-bearing portion of the vein. (Fig. 1, included).

The Little Nation Mine is located a half mile southeast of the
principal ring-fault, and lies within the ring fault zone. The vein
is later than the principal movement on the ring-fault but adjustments
later than the vein have made frequent offsets of a few inches
to a few feet. Four or five such offsets were observed during the
mine examination. The miners drove ahead in a straight line for some
30 or 40 feet, and the vein came in again from the right hand side,
or the southwest wall of the tunnel. Hence, there are at least 100
feet of the Nation level not driven on the vein.

The bearing of the vein is about S. 50° E. and dips steeply
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to the northeast. The vein shows two generations of mineralized
material: The first was the creation of a barren quartz vein
ranging in width up to 7 feet. The second was the reopening of
the quértz vein on its southwest, or footwall side and the introduction
of a different type of quartz accompanied by galena, sphalerite,
chalcopyrite and small quantities of silver and gold. This second

vein ranges in width from 0 to 3 feet.

The ore lenses along the vein are discontinuous both horizontally

and vertically, with the maximum observed length of the ore lense
being 12 feet and the maximum height observed in the ends of the
stopes being 4 feet.

An examination of the stope fills indicated that the stopes were
worked on the cut and fill system, the lenses of ore having been broken
separately and thrown down a cribbed chute and the barren parts of
the vein used as fill.

The report by Knapp and Stewart to the U. S. Bureau of Mines
indicates an average grade of 11% combined copper, lead and iinc
with a low gold and silver content. The consulting geologist,

Mr. Reinhardt, points out that this is about the same grade of ore
that Standard Metals produceé from the northern rim of the caldera,
but their veins are large and consistent plus the fact that Standard
Metals owns their own mill nearby. Because of the small size,
nature, and the low grade of the ore lenses in the Little Nation

mine plus the fact that when the ore is mined costs for transportation

to a suitable mill, coupled with higher milling costs it is indicated
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that the mineralized material would not be of ore grade, and the
shipping of the concentrates to a distant smelter would serve to

make the mineralized material even less economic. Due to these limiting
and unfavorable factors it is recommended that the application be

denied as the likelihood of discovering sizeable new ore boéies

of silver and gold in the Little Nation Mine are not good at this

time.
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~infomation to supplement our application for financial

. 7 LT Y e
e

; ROYAL NATION CQMPANY
731 Graystone Terrace
) Rock Hill,Mo.. . : .. A~

63119 N
i \
- =
United States o ] - !
Department of The Interior A A' /
Geological Survey o oK m; Lg¢@,f C
' Re3. OME-684Ba0(SEAVET<Gold) |

== : The RopPaddNation Co, .-
= " Royal:Charter and

CLittle NgtiontLodes‘i

it X

Gentlemens

Referring to your letter of April 13th asking for’additionalé

assistance, .
1. (c) Copy of Mr. Carter's financial statement showing /. & =i .
- that our portion of the exploration cost can be . ;. &'
-raised, by the cash in the tank,; $1,054,23; sav=~ 17
-ings accounts and saving certificates, $7,958.0C;" =
and listed securities that can be sold or put up ., -
for a loan, $4,429,00, . . Sy S

Co Ty
LI
RN

2, (a) Copy of lease from lerbert and Grace Devault to
(1) Glen E, Davis and Thelma Davis, The assignment ¥u
- of the lease to Thomas Carter from the Davis', i
The assignment of the lease from Thomas Carter

tc The Royal Nation Company,

(2) Copies of the Partnership Agréenent between
Thomas J. Carter and Glen E. Davis, fomming the
"The Royal Nation Cmnpany",{ seE o

o 5
v

(3) Mr. Davis is half owner 6f»theipfopeftf'and‘has . :
leased hls.portlon to The RoyaIwMation?Company, f SRS S S LA
.the lease is dated April, 2,1971, iCopy of -the lease R

is attached,

=t
[

(4) The Royal Nation Company now has-leased the minina’ .
- property inits entirety, - R A T g

Subordinaticn Agreement is attached,: It is signeg’ sl
by Mr. & Mrs, Devault and Mr. & Mrs.:Davis, the |, ° :
owners of the property.’ L el o
(5) Attached 5s a map that outliheélthéVCIaimsfinvolvédg} L 3
3..(b) In August 1957 Mr. Davis puféhiéb&;fﬁe“ﬁihes from :

Mr. Devault and a third party.~Afterithc,purchase'a}

Mr. Davis sold one-half interest' to.Mr. & Mrs., .
Devault on or about August_Zi;195?;3Thgtmines~have

1
i

not been worked since their ownership.,
! . ‘ ; Lo Dot






(a) Attached are copies of letters outlzng the drille-
ing cost and also geologist services. It seems . .. 7 ¢
that our estimates of cost are in line with their
leiters, o .

Thank you for further cons1derat10n and hope the attached
infomation is what you desire. . : -

Sincefely,' :  | ”ﬁ?ﬁr“

’“homa.a J C«..r‘*'er, Partner Coew
fhe Royalfﬁaolon Company ‘
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CONSULTING GEOLOGIsT . - » 4D |
SEP 3 0 1971 POST OFFICE BOX 1114 - PHONE 2424232 1 .
, 4 GRAND JUNCTION, COLORADO, 81543 '
: . RECEIVED
o) P September 25, 1971
@ ® ' 9717 !
g Co\ot T 4
INITIALS|CODE)
Mr. Thomas J. Carter, President Cld/ﬁ;’; 70 g
Royal Nations Mining Company Wt _
9731 Graystone Terrace . A {/ W B & (’;,%Q/#Q
Rock Hill, Missouri, 63119 . K= OM & 3 ‘
Dear Mr. Carter, ' R S

This is in reply to your letter of September 3.

There is no assurance that Standard Metals will continue to operate. They have
deciared themselves bankrupt and are in the hands of receivers who are attempting
to pay the company's indebtedness from The Silverton operation. The bankruptcy
resulls, not from the Silverton operation but from losses incurred in bad invest-
ments - one in cosmetics and the other in a mine in Arizona that did not develop
as well as the initial drilling indicated.

Some montins the Silverton Mine gives a loss; other months, it nets as much as
$30,000.00 depending on the pockets of gold ore that are occasionally found in the
vein, When the gold is down, they break even or experience a loss. The average
net is about $150,000.00 a year and they hope to cover all debts and come out of
bankruptcy in the course of a few Years. ' '

Their ore is of about the same grade as yours (10% combined copper, lead and
zinc); their vein is mined about 14 feet wide but yours is 2 to 3 feet wide; their
vein produces a consistent grade of ore over lengtns of hundreds of feet but yours
bears lenses over lengths of 15 or 20 Yeet; their vein contains intermittent
pockets of, high grade gold-ore, but, to my knowledge, yours does not; they have
their own mill but you de not nor is it likely that you can develop a sufficient
tonnage of ore to Justify the construction of one. . -

A4 )

At the time Charies Chase was operating The mill as The Shenandoah-Dives, it
was set up to receive and sample custom-ore., Standard has never gone into the
custom-milling business and it is almost a certainty that, after 25 years of dis-
use, Chase's sampling equipment would require extensive repairs and replacement,
Standard is not in a financial position at this time to pay for these repairs, It
is doubtful that they would be abie to take your cre,

In view of the foregoing adverse éircumstances, I am-convinced that The Little
Nations Mine should await far better prices for lead and zinc than those prevailing
at present.

Yours_verx truly," .
g (//' N . / . "/" .;. /‘-

cc - Mr. J. William Hassler * . B V. Reinmarap ==

Va
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ﬁ/ | .ELMER V. REINHARDT \ ‘

CONSULTING GEOLOGISY
POS'I’,—OFF';QE 0 "HIAT, PHONE 242-3252
GRAND &

0. M. B
. RECEIVED
ep 10 9n

lirs Thonas Carter, Prasidaat I';I'.NITIALET@'
Royal Nation liining Company Ve ) 2.0
9731 Graystone Terrace ‘
Rock 1lill, Missouri - 63119 Hﬂ-———*ﬂ“—"‘
S -
Doar lir, Carter, ""’"‘R\T"\
I spent Auz_;wsi." 18 in coﬁpaw with J, Wili:lam Hasslor ard Roburt Luedko exe

| omining the Littlo Hotions proporty mar the mouth of Cunninghan Gulch nbout 3 miles
3 northeast of Silverton, Colarados '

Ve found tin Charter level caved $§ the Naticn lovel was open and was thoroughly
exanined; the Transiorwer Lovel was open but vary wet and litile time was spont
in it. Tho map of Tho Littlo Mations voritings accompanying Professional Paper
878-A, by David J, Varnes,entitled “Geolozy and Oro Deposits of the South Silverton
- Area, San Juan County, Colorado" shows that Tha Tranaformer level of the mine did .
not penetrate to the ore<boaring pertion of the vein and that nothing would be found
by & careful examination of ths lovel oxcept a small quarts vein containing some.

pyrite.
Geology : %
L An arca about 20 miles long froh east to west and 10 niles wide from north to // ‘

south has dropped or is depressed about 2400 feot relative to tho swrounding b
) country, The deprossed area is known as The Caldera and it is surrounded by a

B series of ring-faults extending all the way around it. The Little Nations is located

Bt @ half mile southicast of the principal ring-fult and 1ies within the ring fault -

A zon2e Tho vein 18 later than the prineinal movoment on tho ringefaults but adjuste

L ments lator than the vein have made frequont offsets of a fow inches to a feow feot,

. Four or five such offscts woro obsorved and in each instango, tho minars drovo ahoad
o in a straizht 1ine for distances of 30 or 40 feot and ths vein came in again from '
4 tho right hand or S.W. wall of tho tunnol, llence, there are at loast 100 feet of

1 .~ tho Nations lovel not driven on the vein,

Tho boaring of the vein is abont South 50° Eant and tho dip is stoep to tle
northoast, Tho voln ehows two goncrations of mmralizations The first was tho /
Y creation of a barron quartz voin ranging in width up to 7 feot; tho second was the g

" rooponing of the quartz voin on its southwost or foot-wall side and the introcuction
i of a different type of quartz accompanied by galena (Leal sulphide), sphalerite
e (zinc sulphide),chalcopyrite (iron~coppor sulphids) and small quant{ties of silvesr

L mti‘.ngr?lstaud gold, This second vein ranges in width from 0 to an observed maximum
Y eet, -

% R Discugsion of the Worth of the Property

These orcelonses are discontintwus both horizontally and vertically. The maxe
» dmm observed length of a lons was 10 or 12 feet and the maxizm height cbserved in
i 'tho ends of the stopes was 4 foete .. " . ... : -

-~
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An exanlnntion of the stope~fills indicated that the stopes were worked X,

; a cut and £i11 systom, the lensos of ore having been broken separatoly and thro cp P

! down a cribbed ohute awl the barren parts of the vein used as f£ill. Y
l

Tho royort by Knapp and Stowart to tho Burcau of Mines indicates an average
grade of 1157 conbinod copper, load and ging with a low gold and silver content.
This is about tho same grade of ore that Standerd Metals produces from the northern
\ rinm of the Caldora but their veins are large and consistent and they have their own
't ... i, mill, They arc not malking a big return considoring a payroll of 150 men, Tho oros
"1 ' of The Cosur d'Alono distriot in northorn Idaho average ehout 7% lead and 8 or 9
" | ounces of silver. The voins are very largo and consistent and they own their own
{ ' mills and ono of the mines has its own smolter. They employ 2000 or 3000 men and
... clear a handsomo profit. :

With a small vein, inconsistently minerallzed, without your own nill and
~ 0 with the smolters at distant points roquiring a high freightecost to ship the cone
'l ... contratos, a proat doubt arigos that you or anyono elsc oan malca the Littlo Nations
~ " pay at thla tin.

: I, therefore, strongly recommend that you withdraw your application for the
OME loan and relinquish your J.oaap._,,}t will save you a lot of grief and monay.

SO | gm‘mm:lng sy statement.”
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Sample out from base of Nation's level, 3<1/3 foot vﬂhl'
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Office of hinerals Exploration

et

Bu;ldlng 53 Room. 28 : S T ’INITIA15;005£~

‘W/\-&&wu
o

August 11, 1971} éi%ghm

=

 Mr. E. V. Reinhardt
- P. 0. Box 1114 :
" Grand’ Junction, Colorado 81501

Re: . E%6843 (Silver-Gold)
" ... Royal Hation Company : ‘
Royal Charter and Little Nation Lode
-San Juan Ccunty, Colorado -
Dear Mikex

'Ahnclosed is some of the material included in tie application for

i
|3
T
} :

financial assistance from the Foyal Nation, for whom 7ou are consulting. ;

My present plans are to leave ﬂenver anday, August 16 1971 an&
arrive in. Grand Junction that evening. “We will make an interim in-
spection on the Joseph Desloge exploration work on Tuesday, August 17th,

_then make a fileld examinatiown on the Royal Charter amd Little Nation

“Lode, near Howardsville, Colorado on August 18, 1971. Bob Luedke of
the U. 8. Geological Survey may accompany us’ on the 1nspection, if he
can. fit that day into his schedule. :

Sincerely yours,

{:Z 44%4(K?/?Lﬂwﬂ» /éé;;z<ﬁia,/f

. William Hasler, =
Field Officer, Region IIT
- Office of Minerals Exploratiou

"Enclésﬁre EERE
" cc: Chief, .OME/ o
. OME-6843 -
""OME chron

“Mr. Hasler
Mr. Emerick






GEOLOGICAL SURVEY
Denver Federal Center
Denver, Colorado 80225

IN REPLY REFER TO:

Memorandum

To:- J. W. Hasler, Field Officer, Region III;

Office of Minerals Exploration

From: D. J. Varnes, Engineering Geology Branch

June 16

s ,
//
Subject: Application OME-6843, Royal Nation Company, for
exploration on Royal Charter and Little Nation Lodes,
San Juan Co., Colorado

.United States Department of the Interior

OFFICIAL
COPY
0. M. E.
, 1971EIVED

'mmz W

I can add nothing factual beyond what is contained in my map of this
mine (plate 4) and short description in Prof. Paper 378-A, which

apparently predates the last work in the mine.

The sketch map submitted by the applicant is not only crude but
erroneous compared with the base map prepared by Wilfley that I

used. It cannot aid in forming a judgment of the merit of the appli-
cation. The lines on the sketch plan and section indicating proposed
drilling cannot be interpreted and they certainly do not aim for any

specific objective.

The ring-fault zone is tricky country. I would urge that geological
- examination.and better definition of objectives be required of the

applicant.
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| Date Sutnnme | Code

(2/63)

{220

B T

T e G.;Niﬁul' :, 1&0M<:
: ,Mmundm B SR . |

ot Field Officot, 30310& tu ‘

:  n‘wrom: chicf, Oﬁfiea of ﬁinarala lxp!argtgon }“i‘

:_*Bubjtet:' OME-6843 (mver«csoldb V L
o %e%wlmumCmmw ' FR R I T
" Royel -Charter and Little Nation kodga R,
L San Juan county; colo:ﬁdo ‘ vz‘f~="' e

"~ The subjeet Appiiea:ion ttrreferred to yﬁu zot rdviaw. e field
jb;cxamination 1£ warrantedv and racammandgttons |

“Phe Applicant ha& furnlshad alt ot cha 1n£¢rmatton requested 1n l«i-f“/";“
our letter of A@ri; 13, 1971, Only one copy of the Lien and - - '
Bubordination Agreements was submitted and it needs to be revtﬁqd
 to be acceptable. The snswer for the deseription of the.claims
.. 'should follow instructions. in foétnote 2(a) or by - 1t¢m 6 should
be answered, and. the date ‘inserted. However, unless you are. S
. going to recomnénd a contract, I suggest that you.nat ask ﬁor 5x,3x"-'
V"la teviaéd agraumant atvthis tima. RN L

: ,A pcnr cupy oﬁ a czaim‘mup wan receivgd but th¢ lc¢at£on o! tha ,
”,pr0poaeﬁ woxk 13 not Qhawn. ‘ ; | : R e
RS 3nc1aaﬁd 18 8 copy of s geeiagic cppwai;al of the mtns by
- Robert G. Luedke,. Note that he recammends that Dave Varnes,
. Uses, Denver, be canaulgcd sbaut the property as. he haa m@ppcd
" the ;raa. ' . S _

amm Kika -

“',VQheieaﬁtaé

ce: Director s Readmg File,:'-'*' S o
© - Mineral Resources” " . | LT L T T e
.+ OME dockets” = [ loahes s b T :
. OME Readmg Flle
C T ME Klrkemo
]1130

HKirkemo/gla' 5l26;Zilf_”“°,~

R






f "rhe ho'yal Nation compmy '} MAY2 7 197, .
""‘ZIL“M.‘.Mck Hill, Wesours. ssulé L bt
| T n_‘ - -84 (Silvatholé) R TN e

'.“Gentleman°‘"“:f,n".ﬂ\: 7ﬂf?' "flﬁﬂff}f‘zJ*?'ﬁ‘

men

Code

o ‘ o Y'Date |, Surnume :

. R O . OFFICIAL FILE cory

iz

© o207 |

120

9731 Graystone ‘Pérrace .

" The Royal Nation Campany

VJ‘jSan Juan COunty, Cozoradb

' o,
l‘,,‘»'.', YL

c» o

"“‘Yozw ﬂpplication fOt fi,namzial assistanc- to expiore the subjecg

’ e 18 n@ﬁdﬁd

. ¢laime.has been reviewed by the Washington Office and :afarred
© 7 to Mr. J.. W. Haoler) Field Officer, Region 111, Office of -

C i U Minerals txplorution, U. 8. Geological Survey, Room 203, .
R ‘Buudiﬁg 53, Dutw‘t hdoral Gantar, nonver, Colotado 80225,

'rh. l?i.ald Off.iqor wnx notify you 1£ add;cionﬂ. infom@tien

SinQ?gQi,y' .yéugg .‘-t o

P e et Harold Kirkano
- Chief, Office ot

' o e j'.: , ‘ uinetalé ‘ﬂxplomt:ion

. ce D1rector s, Readlng Flle E "__f-,:,; o

' .-Mmeral Resou@ es -

p -OME docket’ A V e "

... OME Reading’ Pile '_: L
" OME Reglon III '

STl Mr Kirkemo . RIS .
HKlrkemo/gla 5 26 71 ’ b

. R Royal Charter 'and Little ﬁatitm Lodac

' thapk you for'your ‘etter, of uay 20,1971, ‘and t:he attaehed el
. ctatammt ragarding thé Partnerﬁhip Agtomen:. j } o >\ AR TR A
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United States Department of the Interior 0. u. E.
: : : RECEIVED
GEOLOGICAL SURVEY A
WASHINGTON, D.C. 20242 i v 25 W
Building 10 ; HNASYALS| 0008
A 144 ]
24 Mey 1971 , Wi R
Memorandum f"“lsL"hik“‘ﬁ
R
Tos Harold E. Kirkemo, Chief, Office of Mineral Exploration | !

From: Robert G. Luedke @W

Subject: Geologic appraisal of the Little Nation mine, San Juan
Mountains, Colorado (OME Docket # 6843)

The Little Nation mine is located less than half a mile southwest
of Howardsvblle, San Juan County, Colorado (4 miles up the Animas
River valley from Silverton, County seat), and on the south wall
about 700 feet above valley bottom at an altitude of about 10,200
feet, The mine consists of 3 levels (Transformer - lower; Charter-
middle; Nation- upper); I do not know whether these levels may or
‘may not be connected by raises or stopes.

Mining started in the early 1900's with the production of about
12,300 tons of lead-silver ore. Some copper and gold were reported
to be produced, and some zinc is recorded for the 1940's and early
1950's., ‘ ‘

This mine is develpped along discontinuous and overlapping veins
trending N, 50° W. (dip steeply east) and are offset a few inches
many places along the vein by northeast fractures. The vein probably
has not been followed southerly beyond the major northeast-trending
ring faults of the Silverton caldera to determine whether they are
cut off or even continue but with offset.

The country rock consists of thin to thick prophyritic lava faows

and flow breccias in the Burns Formation. There is a small local
intrusive body near the mine., All the country rock has been altered
but locally very intensely. However, similar to the rest of the area,
large low-grade disseminated-type deposits are unlikely, particularly
those occurring in the so-called underlying sedimentary rocks; in this
locality the latter is absolutely out-of-the question, The type of
alteration present precludes the so-called chimney-type deposits like
those of the Red Mountains area. -

The targets in the proposed drilling program, drilling up, down, or
along the vein (and in it?), are not apparent. Tunnel work would seem
the more logical to pick up presumed pockets of ore along weak dis-
continuous and faulted veins.

Some of the above information from ¥U.S.G.S. P.P, 378-4, I urge‘that
Dave Varnes in Denver be contached concernihg this ppoperty.
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. IN REPLY REFER TO:

UNITED STATES
DEPARTMENT OF THE INTERIOR
GEOLOGICAL SURVEY

FEDERAL CENTER. DENVER, COLORADO 80225
Office of Minerals Exploration

Building 53 Room 200
5} OFFICTAL, ™
N COPrY
May 14, 1971 ' Q. M. E
 RECmivap |
. HAY 1% 197 |
Memorandum ; |
To: Chief, Office of Minerals Exploration
From: J. William Hasler

Subject: OME-6843 (Silver-Gold)
The Royal Nation Company
Royal Charter and Little Nation Lode Claims
San Juan County, Colorado '

Transmitted are several documents submitted by the applicant in response
to our letter of request dated April 13, 1971. They appear to be in
order.

We have requested that the financial statement of Mr. Glen E. Davis
be sent directly to you. Bob Luedke may be able to furnish us with
information on the property as well as recommendations.

gl”yégiéﬁf¢;¢ﬂ;ji;é?izz*z”"‘/"/’fw"

/3. William Hasler,
Field Officer, Region III
Office of Minerals Exploration
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Office of Hinerals Exploration
Bulldlng 53 2,‘k~f” Room 200

May 14, 1971

The Royal Nation Company
9731. Graystone Terrace
Rock EHill, Missaurl 63119

'-;"BQS;'OMB—68a3 (S1lver—Gold)
© 7" The Royal Hation Campany :
_ Royal Charter -and Little Hation Lode Claims
 San Jaan. County, Cslorado

. . ’ 4 LN i ' - i
—Gentlemen. - - o )/({t* B . ’

) Thank you for the addit{onal 1nformat10n ve tequested in’ our letter T

to you of April 13, 1971

We are forwatding thia materlal to our Washington office for further

. processing of your application. Fo&evar, it appears that a fimancial

statement will be required also from Mr. Glen E. Davis, ' Would you
please have Mr,. Davis prepare ona and send it dLrectly to our-

Y;Washington office.;

Sincerely'youre,

&“_/(44252£;a7”’

6& William Hasler,
Field Officer, Region III
Office of Ninerals Exploration

S Ch1ef OMEV’
" OME-6843 -
'OME chron-
Mr. Hasler-
* Mr. Emerick-

,5anas1er/mc/5/14/71_,.7'“"






",9731 Graystone Terrace v.*‘
'Rock Hill, Kissouri 63119

,J,Gentiemen.;f |

;rgUndex item l(c) you state that your share of the exploration costs
,u'will cone from borrow;ngs on savings certificates and. stocks.

‘ The 1ntereets in the land under 1tem Z(a) are—not clearly supported o
The following documents should be submitted in L

"7 OFFICIAL FILE COPY:*:

| Date | Surname. | Code:|

2 120 :
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TheARoyal Hation GOmpany ;52“" ’ ‘wilfi B

RED

e

_Jzné: onx-ssaa (Silver-Gold) ﬁﬁ e
. The Royal Nation’ Company o
e Royal Charter and Little. nation Lo
RN San Juaa County, colorado ’ :

; ‘?reliminary review of your application fot financial assistance in L
.+ . exploring the subject propexty indicates, that before)we can contxnue
'-,its processing, additional information is needed on. several of the

items listed on. the back of the applicatxon form.

Hbuld
you please furnish us copies ‘of your financial statements.

in the app;ication._
further support of your land rxghts.

1. COpy of the lease showing the 1/2 interest of Mr Cartet.

v
2 A document ie needed showing Hr. Carter and Mr._Davis,

. f3f‘ Documents assigning the 1/2 1nterests in the property of fi .

v Mr Carter and of Mr, Vavis to The Royal Nation Company.

'V; 4 " ‘Lien- and Subordination Agreements executed between .~¥~"

i Herbert Davault ‘and- Grace, Davault and The Royal Nation
Company..j : _"”?>I~J;'¢"- L _ .
5. A claim or property map showing the boundaties of the fr
' project area. - ST . o e Ly
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partners, d/b/a The Royal Nations Company; ‘the applicant.‘
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Under item'B(b) of the applicatioﬁ the statement ié made that
"Mr. Davis purchased the mineés after operations stopped in 1958."
WOuld you please clarify the statement. ' :

1f any contract work. is planned it will be necessary that you submit

bids ftom three companies if possible, as indicated under item 7(a}

Thie request for additional 1nformation shauld not be construed as
a committment by the Government to grant an exploration contract.

We shall hold your application in our active file pending receipt

of the data requasted

.....
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) : o = Aa.
Harold Kirkemo . J;

~ Chief, Office of
Minerals Exploration

Encldsura

cc: Director's: Reading File
Mineral Resources File
komf’ Docket
OME reading file
Mr. Emerick
Region III

WLEmer ick/bsl 4/13/71






‘ Please identify 311 future correspondence relating-

~_Copy to.Region III

“April 8, 1971

The Royal Nation Combény

-9731 Graystone Terrace ' =

Rock 3111, Missouri 63119/;.”1 L

| s S&bjec;;uQME—§863{*“ffj? ;
’Géntléﬁeh:' |
Your app11cation for exploration assistance, datedh'“
April 2, 1971, submitted to .our office at Demnver, . -
Colorado, has been aasigned Docket No. 0ME~6843.,}'A ’
to your application by this docket number.

Sincerely yours,

'Hafdld KiEkémb:'
_Chief, Office of .0
Ninerals Exploratxong

ey -
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