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FOR GOVER
: Uperator
MME Form 52 UNITED STATES R
Jan. 1959 DEPARTMENT OF THE INTERIOR TR N
OFFICE OF MINERALS EXPLORATION -M". . gﬁt Yo.
"t\w . 3 éontract No. -
e §i1; ;1&-@3;090._
L L.t Contfact Date
sL/ T N RS
LIEN AND -SUBORDINATION AGREEMENT: N
m Al
‘ .
To the United States of America: ' o '
That certain land in the County of San Juan ", “State of Cg] orado ,

described m 2/ _in a lease dated January 22, 1965 and recorded in
Book 188,  Page 198, ofﬁcial records o:l' said. county |

o et e e el T T e S T e T TR T s I L S TR g T e gBIn T

» <wder—— hereinafter called the "1and" 18 the subject of a proposed exploration contract hereinafter called

~._. __ the "Contract"; between “the* United ‘States-of . America, hereinafter called the Government -and
... Henrietta Mines Ime, . =~ i ' 3/

bhereinafter called the "Operator". In consideration for and as. an inducement To the Government execut-
ing the Contract, the undersigned: .

1. (a) Being the owner of an interest in the land, hereby grants to the Government a lien
‘‘upon-all of his-'right, title, and interest in the. land and upon. any production.of.minerals. therefrom to

secure the payment to the Government of the royalty on production provided for by the Contract, and .

agrees if the Operator's interest should be surrendered or terminated at any time prior to the expira-

tion of the rights of the United States under said Contract to pay royalty to the Government according

to the terms of said Cpntract; or

) - (b) Being the holder of a claim, lien, or_encumbrance-agaeinst the land, hereby subordinates

his claim, lien,; or encumbrance in or against the land and in any production therefrom to the rights of

the Government under the Contract with respect to royalty on production and liens to secure sameb_/

2. Undertakes and agrees that property in which the Government mey acquire an interest or
"~ equity .under- the Contract -may-be dismantled, severed. trom.the.land, and removed as may be provided in
the Contract; and the Government's interest and equity in such property. shall be. prior and superior to
eny adverse right or claim of the undersigned.
N -- -~ -3.. Represents-and undertakes that there is no claim, lien, or encumbrance upon the under-
-signed's right, title, ‘¢laim, -or-interest in. or against “the land otHer then “the -followling: (If-"none"
insert the word 'none”. Do not leave blenk.) None as to ownership of the patented claims covered

id lease, We have purchased and paid in ful] for the t 1 tifioate h
agdg% onéi i 1nte?estp1n thee rospeg ] 1 » Tains andonow. in- offect . e
100% %nt/res 1n said claims, and will be 8

né Tor o Troasureris Deed £6 such aqdi-
one for the assessment year ending
uuicn, C LN, U & 1, Moodie N6. I, Moodie
s and Tetrahedrite No. 2. Except as hereln stated we know
o & R oe—JPor re—aaaeerei-A£n eas £ < < or
against any ofthe aforementloned claimse ~

1/2 interest, Annual assessment wor

_/ Production from the lend is not required, and in the absence of production there is no obligation to
pay royelty to.the Government. o~

2/ Either (a) insert the legal description of the land, or b) strike out the words "as follows" and
+  dnsert. "in a lease [Sr contract, deed,. or.other document/ dated : , and recorded in
Book . , Page. ., official. records of sald county". If (b; is, used the bdok and page of
recordation must be inserted above. If the space provided is” insufficient, use an Annex and reter °
to the Annex in -the space

IS cfhaed "-'-*—Q——_. N

"\\__~"“ii[ Insert name - exactly as it appears in the Application MME Form hO o ,:-'f' AR

_/ Subparagraph l(a) does not apply to the holder of a claim,lien, or encumbrance '-‘ ' ' I





L. Undertakes. and agrees (a) neither to’ commit any act nor assert any claim in conflict
with the provisions of this Agreement; and (b) to give advance notice of the Government's rights
ﬁJ/ under this agreement to any subsequent’ transferee, ! rtgagee, encumbrancer, or lessee -of any of the

undersigned's right, title, claim, or interest in or against the land or any production therefrom,
”z furnishing the Government. with two true copies of such notice, and R

. 5.~ Consents to all amendments (1ncluding an agreement of'termination) and assignments of
the Contract vithout notice thereof, d undertakes and asrees that this agreement shall extend and
‘apply thereto. : PSR . . ) ‘

6. Added‘provisionsﬁﬁ’*‘ ltﬁ(ststef“None" or "See Annex No. . ".)

‘Dated this

Yoy

., 2521 N..W. 49th Plage f (street)
; o S "(City &) -
) j*Oklahoma Gity, ,Okla. 73112 ‘-(stgte_,g, o

126" s Clarkson uto R f‘i(;s,"c@:e‘;"‘t')i‘:..“ ~
A Ecny .
_"Danver. Golo. 80209~ ff Cpean o(State

P S R

(Street)
(City &)

o i : | _ ‘i , ,‘.(Sesli ; .‘_‘\f T B :‘,eb: : . (state )'

(Street)
. . L - (City &)
- ' o o (Seal) - L o ' (State )

] : . B . - - t -l~,'-:: | "_ZJA" o . 1_. Y | : (Street)
. . S, s - paa ) — (City &)
(State )

(Street)
(city &)
(state )

1, Feomi K. Jones . Jcertify.:_that T am the__ Sacretary g
~ (Name) ‘ ’ TTitle-—Secretary, ete.)
of the corporation named herein; that' Robert R. Moodis - ,.vho signed, this agreement
‘ . (the) ‘
- was then - -~ President - o of said corpora.tion, that said agreement was du.ly signed -for and
(Title—-Pres , Vice-Pres., etc.) - - :

in behalf of said corporation by authority of its governing bod.y, and va.s within the scope of its
corporate povers. .

BLUE BIRD MINING & MILLIFG COMPANY, INC,

. = ﬂ oy _'Socretary
/7 (CorpoFfate Seal]
77 (Compoate Seal]

INT.-00P. SEC., WASH., D.C.21103 |






FOR GOVERNMENT USE ONLY
Uperator
MME Form 52 ‘ UNITED STATES Y
Jan. 1959 DEPARTMENT OF THE INTERIOR - . "7 | —=
OFFICE OF MINERALS EXPLORATION . -+~ . ,| Docket No.
| JoME -
N ¢« | Cortract. No.
N *e'f‘.: 14223-090 —
B , e B Contract Date
LIEN AND SUBORDINATION AGREEMENTSY - BRSNS |
ﬂ " ‘/“' ) N “:'\\' "
To the United States of America: ~ =~~~ - - R ~)’“V’W‘f«’
That certain land dn the County of San Jnan R "S,t;te of cﬂ] orado ,
it ' . '
described m 2 —uua—leasuiated_lamaq_&,_lgﬁs_and_nwmdm

Book 188 P_a;ge 198, official records-of .said county -~ - .- - .

hereinafter called the "land is the subject o6f a proposed exploration contract hereinafter called
the “"Contract", between the United States of America, hereinafter called-the" Government" and,

. Henrietta Mines. Ime, . 3/
hereinafter called the TOperator". - In consideration for and as. an inducement to the Government execut-
ing the Contract, the undersigned:

1. (a) Being the owner of an interest in the land,’ hereby grants to the Government a lien
upon all of his right, title, and -dnterest in the land .and. upon any production of minerals therefrom to
secure the payment to the Government of the royalty on production provided for by the Contract, and
egrees if the Operator's interest should be surrendered or terminated at any time prior to the expira-
tion of the rights of the United States under said Contract to pay royelty to th€ Goverrmerit according
'to the terms of said Cpntract; or

o - (b) Being the holder of a claim,-lien,.or encumbrance against the land, hereby subordinates
his claim, lien, or encumbrance in or against the land and in any production therefrom to the rigﬁts of
the Government under the Contract with respect to royalty on production and liens to secure same!

2. Undertaskes and sgrees that property in which the Government may acquire an interest or

- equity under-the -Contract may be dismantled, severed trom the land, and ‘removed as may be provided in

the Contract; and the Government's interest and equity in such property shall be. prior and superior to
any adverse right or claim of the undersigned.

P .-3.. Represents and undertekes that there is no claim, lien, or encumbrance upon the under- -
signed's right, title, claim, or-interest in or against the land other than the following: (If "none"

insert the word "none". Do not leave blank.) lions a8 to ovmership of the patented clums cOvCrac

aid ase. e h
agdi tonal 173 inge rzgg gurchased and geid in full for the tax asale cmiﬁcatea on the

n the Prosperit H o 5 ; S ovn e
%ggﬁéan‘ge sst in s‘ai‘d claimn.and 11 be applying for a mier's Dog d such addi~

8 sr 87_for. thol‘ollcun§ ‘unpatented claimss Glch C.L.I.,.0 &

% 1, Moodi® Fo. 1, Hoodi
R .etraheite ”"c. 3 e 1’mn °

ud «setrahedrits Eﬁa.: Ze \;xcant as herein stauted, Vi w of

_/ Production from the lend is not required and in the absence of production there is no obligation to
pay royalty to the Government. .

. _/ Either- (a) insert the legal description of the land, or;§b) strike out the words "as follows" and

insert "in a .lease [or contract, deed, or.other document/ dated , and recorded in

Book - - ,- Page. _, official records of said county Ir (v) is used the book and page of
recordation must be inserted above. If the space provided is insufficient, use an‘Annex and reter
to the Annex in the space -, .

s _/ Insert namedexactly as it appears in the Application MME Form hO.v ff‘

_/ Subparagraph l(a) does not apply to the holder of 8, claim, lien, or. encumbrance





. Ty Undertakes and agrees: (a) neither to commit any act nor- assert any claim in conflict
with the provisions of this Agreement; a.nd (b) to give advance ‘notice of the Government's rights
.under this agreement to any subsequent: transferee;*mortgagee, encumbrancer, or lessee of any of the
undersigned's right, title, claim, or interest in or against the land or any production therefrom,
furnishing the Government. with two true - copies -of"such notice, and

5. Cormnsents to all amendments (including an agreement of terndnation) and ‘assignments of
~the Contract vithout notice thereof, and undertakes and agreea that this agreement shall extend and
‘apply thereto.

6. Added'provisiOne‘; Lo ‘Tf"”wl“i'L'y'f"‘ " (State "None" or "See Annex No. “.)
Dated this_gpy¢h _day of e S 19—0‘? |
o 2521 N. Wo 49% Place - (Streetj.)
C : (Ccity &)
(Seead)

"‘Okiahoma City, Oklas 78122 (gipte )

R xas s. Clarkson St,‘ ©_ (Street) .
S ‘ "4§City&g
(Seal). DenverLGolo. 80209 State ) -
(Street)
: L E o (City &)
(Seal) = . . .. e ' - (State )
(Street)
~(City &)
‘ (state )
" (Street)
(City &)
-(State )
(Street)
. e R , - (City &)
-»(se"al) AT S S (State )
‘7, HNeomi H. Jones . Jcertify that. I am the Secretary
: . (Rame) (Title—Secretary, etc.)
of the corporation named herein; -the.t Robart Re Mood:.e o, irho“signed this agreement
' ‘ - o (Name ) . -
wasthen . P “3*&0“ ~of sa.id corporation, that sa:ld agreement was duly signed for and

(Title-Pres , Vice-Pres., etc:)

in behalf of said corporation by suthority of its goveming body, and was vithin the scope of its
corporate powers.

X

BLUE BIRD MINING & MIIJING~GOMBANY, INC,

| /é«/@o | s’"”"“a"y
(Coforate Seal)

§ gl






FOR_GOVERNMENT USE ONLY
e . Uperator
VME Form 52 UNITED STATES R VAl
Jan. 1959 : DEPARTMENT OF THE INTERICR . =~ - C
OFFICE OF MINERALS EXPLORATION. -~ .7 Docket, No.
SN g ~“OME —
[ [N Contrect No.'
Lo =~ <ak=23t090 -
‘1, ' ‘cContract Date
LIEN AND SUBORDINATION AGREEMENTSY/ ERERT
m_ & , RN SN K v
" To the United States of America: ~~ = = ' 7 v Do
That certain land in the County of San Juan , ‘State ot C olorado ,
described mm -/ in_a lease dated January 22, 1965 and recorded in

I Book 188 Page* 198j- offi

[ . - g T -
o e Qi et k

aid “county S

N . Cee vy, v - LR

hereinafter called the "land“ is the subject of & proposed exploration contract, hereinafter called
the "Contract", between the United States of. America,, hereinafter called: the "Government" and

N Henrietta Mines Inc, . .. : 3/
hereinafter called the "Operator". In consideration for and as an inducement to the Government execut-
ing tbe Contract, the undersigned: . L . _ . .

1. (a) Being the owns —of an interest in the land, hereby grants to the Government a lien
upon &ll of his right; title; ant __lterest in the land.and upon any production of minerals therefrom to
secure the payment to the Government of the royalty on production provided for by the Contract, and .
egrees if the Operator's interest should e surrendered or terminated at any time prior to the expira-
tion of the rights of the United States under said Contract to pay royalty to the Government according
to the terms of said Cpntract; or
(b) Being the ‘holder of a claim,-lien, or encumbrance.against.the.land, hereby subordinates
his claim, lien, or encumbrance in or against the land and in any production therefrom to the rigﬁts of
the Government under the Contract vith respect to royalty on production and liens to secure same:

2. Undertekes and agrees that property in which the Government may acquire an interest or
equity under the Contract may be dismantled, severed . from the land, and . removed as. may be provided in
the Contract; and the Government's interest and’ equity in such property.shall be. prior and superior to
any adverse right or claim of the undersigned

.37 'Represents and undertakes. that there is no claim, lien, or encumbrance upon the under-
signed‘s right title, claim, or interest -in or against. the land other than the following: (If “none"

1nse word "none". Do not leave blank. )Hlone as to ownorship: ‘of the. patentad claima covered
n% Jor the tex sale oertit‘iogtss on tho

'

% “i % i%t%‘ﬁtp‘fn_}éﬁgegrgﬁg 3¢ infull,
in gaid claics endwiﬁ 1 A clgine end-as ' i
1 1 2 interest.w zrnn‘;l'asseamnt mr o7lyine for e lroasurcr's Loed £o ouoh addi-

“wes done for the aasessmmt yvear cnd

A% , ing
b e, ! 387 ; TR P o Uelislliag O & L, w04l No.
2. Tetrahedrito ﬁo. ‘ 23 and Aetrshedﬂte Ro. 8. e:soept gs hex‘cf'.n stnugd t:cl odia

e 2 ) e -y,

_/ Production from the lend is not required, and in the absence of production there is . no obligation to
. pay.r royalty to the Government. -

ur_/ Either- (a) insert the legal ‘description of the land, or (b) strike out the words "as follows" and
- insert "in a-lease Zsr contract, deed, or.other document dated , and recorded in
Bock .- ,-Page. ;-official records of said’ ‘county". bS is used the book and page of
recordation must be inserted above. If the space provided is insufficient, use an'Annex and reter
to; the Annex in the space. e

l‘§/ Insert name exactly.as it appears in the Application MME Form ho. ;/V////.

L/ Subparagraph l(a) does not apply to the holder of a claim, lien,,or encumbrance. v :"_i ; <\






“4. Undertekes and agrees (a) neither to commit’ any act nor assert any claim in conflict
with the provisions of this Agreement; and (b) to give advance notice of the Government's rights
under this agreement to any subsequent transferee , ‘mortgagee, encumbra.ncer, or lessee of any of the
undersigned's right, title, claim, or 1nterest ‘in-or against the land or any production therefrom,
furnishing the Government with two true copies of such notice; and

5. Consents to- all amendments (including an agreement of termination) and assignments of _
the Contract without notice thereof e.nd underte.kes and e.grees that this agreement shall extend and
apply thereto. g o .

6. . Added provieiohs S S R (State "None" or "See Annex No. . " !

Dated this_20th day of Ootober 9 67

2521 Pe T 49th Ploce . (Street)
T - (city &)
klmna @ﬂty, ﬂa&l&. ?3112 ‘. (State. )

12‘;"3 e bmﬁo@ é«)t‘ o o (Street) -
o city & -

(Seal) Wf. @@3@0 3@2‘39 S gState g ce
T | (Street)
. B - , o (City &)
“(Seal) . oL _ (State )
(Street)
e Tl - " (City &)
.“(séﬂl) - ‘.: L L _ (State )
(Street)
o S L s (City &)
(Seal) - - L L -(State )
(Street)
LTl e T e - (City &)
(Seal) — . . (State )

I, M E* Jﬁm‘ ,certify thet I am the mmm?
(Na.me) ) K (Title—Secretary, etc.)
of the corporation named herein, that R@Wﬁ R‘ };chh -:?", who signed this agreement
. (Na.me) ‘ '

was then Fi‘ﬁ&i&&nﬁ - ] of said corporation, that sa:ld egreement was duly signed for and

('I‘itle—Pres , Vice-Pres., etc. ) -

in behalf of said corporation by authority of 1ts govern:lng body, end wvas, ‘within’ the»s_cop_e of its
corporate powers. Lol

~ 77 (Corporste Seal]

~INT.-DOP. SEC., WASH., D.C. 21103






FOR GOVERNMENT USE ONLY
| Uperator
MME Form 52 * UNITED STATES AR N
Jan. 1959 DEPARTMENT OF THE INTERIOR . -~ ' =~ |f=rT——
OFFICE OF MINERALS EXPLORATION .*.° - | m;ﬁt’ Yo. :
e U = - —
‘> = 3| Contract No.
' - \n“?% 14-+23-090 —
NS . T
- . & . 7| Contract:Date
LIEN AND SUBORDINATION AGREEMENTSY k
= ) A, T
- T et
To the United States of America: T e
That certain land in the County of San Juan , State of_Colorado ,
described ﬁiﬂﬂi 2/ in a lease dated Jamuary 22, 1966 and recorded in

Book 198, %ge 198, ofﬁcial records of said county .

R gt s T e geer meial e emoel S cdelrmm e m o e e .-

hereinafter called the "land", is the subject of & proposed exploration contract, hereinafter called
the "Contract", between the “‘United States-of America, hereinafter called' the "Governmént" and

Henrietta Mines Ine, . ~ ' : 3/

hereinafter called the "Operator'. . In consideration for ‘and as. an inducement to the Government execut-
ing the Contract, the undersigned: : .

1. (a) Being the owner of an interest in the land, hereby grants to the Government a lien
upon &ll “of his right, title, and interest in the land and upon. any production of minerals therefrom to
secure the payment to the Government of the royalty on production provided for by the Contract, and
egrees if the Operator's interest should be surrendered or terminated at any time prior to the.expira-
tion of the rights of the United States under said Contract to pay royalty to the Government according
'to the terms of said Contract; or

(v) Being the holder of a claim, lien, or encumbrance- against the land, hereby subordinates
his claim, lien, or encumbrance in or against the land and in any production therefrom to the rigﬁts of
the Government under the Contract with respect to royalty on production and liens to secure aame

‘2. Undertakes and agrees that property in which the Government may acquire an interest or
b equity under the Contract may-be dismantled, severed trom the land, and removed as may be provided in
the Contract; and the Government's interest and equity in such property shall be prior and superior to
any adverse right or claim of the undersigned.
) 3. - Represents and undertekes that there is no claim, lien, or encumbrance upon the under-
‘signed's right title, “claim; or interest-in or against the ldnd Gthér than ‘the following: (If "none"

insert the word ' none . Do not leave blank.) Houe as 40 ownership of the patented claims covered
‘b id bk c a : a te ‘
aﬂ ggiom&&izé ig egggtng %se and aid in f‘ull for the tax salo oertiﬁo s on the

) v »

o . . - :
iz said claime, and wg be appl for g Tressurcr's Deed t -

ion‘ll 2. interest. .Annual.asseasmevrt mr pwgs} one for the assessmegt oo sucﬂ dei
3 1T e Mey U & X, Moodie No. 1, Hoodie
Exeept as herein stated, we know

E - —oanctmo 3 XPC} 5 03 &)
against any ofthe aforementioned c e.ims.
_/ Production from the lend is not required and in the absence of production there is no obligation to.
pay royalty: to. the Government. e _ .
_/ Either (a) insert the legal description of the land, or b) strike out the words "as follows" and
ingert "in a lease jor contract, deed, or.other:document/ dated _ , and recorded in
" Book , Page _ ,. official .records of, ‘sald county if (b5 is used “the book and page of
recordation mist be inserted above If the space provided is insufficient ‘use ah“Annex and reter
To the Annex in the space.
Q/ Insert name exactly as it appears in the Application MME Form hO -

(- ) ) ST o —
_/ Subparagraph l(a) does not apply to the holder of a claim, lien, or encumbrance. _‘ . \\‘





. L Underta.kes and agrees (a) neither to commit any act nor assert any claim in conflict
with the provisions of this Agreement; and (b) to give advance notice of the Government's rights
under this agreement to any subsequent transferee, ‘mortgagee, encumbrancer; or lessee of any of the
undersigned's right, title, claim, or interest in or against the la.nd or any prod.uction therefrom,
furnishing the Government with two true copies of such’ notice H and

’ 5 Conisents to all e.mendments (1ncluding an ‘agreement of. termination) and -assignments of
~the Contract \nthout notice thereof, a.nd underta.kes e.nd agrees that this agreement shall extend and
‘apply thereto. : o L

6. Added provisions IR A;%ﬁ}g;

‘ . L (.Sta'.te'_"-NOne" or "See Annex No. . '".)
Dated this 20th day of . '.Ootober- SR ) ﬁz |
2521 E. Vo Qch ?1&%49 e . (Street)
. . (City &)
(SEal) ﬁkiahomn cnt‘y, Olclae 73112 (Staze‘ )
128 8. wl;m'kson Ste f L (strest) -

v ’ City &
B (Se a_l) mmr, fcolsa 3"209 ESta%,e 3
| ‘(Street)
| S (city &)

_(seal)_ ' , e (State )
© (Street)
S ‘ . (city &)

(Seal) . - S (state )
(Street)
B Lo _ (city &)
o (Seax)_ - - TSRS (State )
(Street)
. (City &)
(Seal) va;'. . (State )

1, Naomi K, Jones - )certify that Ieam the seeremy
(fame) T 1Title-—Secretary, etc.)
of the corporation named herein; the.t BObertR' %Mm iy vrho signed ‘this agreement
A S _ (Na-me)
was then President - ) of said corporation, that said agreement ‘was duly signed for and .

(Title—Pres., Vice-Pres., etc.)

in behalf of said corporation by a.uthority of its governing body, and was within the scope of its ‘

corporate powers. :
: .-  LOE BIRD HINING & MILLIG COUPANY, 15C.

INT,-DOP. SEE., WASH., D.C.. 21103
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Application Contract ’ , |
Denied Terminated - Not Certified Cancelled
Withdrawn Terminated - Certified . Royalty Agreement

The records contained in this file are marked (x) and arranged in this order:

Folder No. 1:

Left Side | - Right Side

] Royalty Audits ' Project Summary (final)
| | Certification of Discovery | . Work Completed Analysis (final)
Closing Letter ' All other materiasl filed in
] Cost Audits | chronological order including the
|| Termination Notice or Agreement following reports if checked:
|| Recision Notice : - [ Field Team Semiannual Report for
| | Assignment of Contract o Certified Project
Contract Amendments Final Field Team Report 2Tab)
| Contract with all exhibits and : | Operator's Final Report (Tab)
: annexes ' : Interim Fleld Team Reports
Owner's Consent to Lien and ' Operator's monthly reports and all
Subordination Agreement attachments
Application and Attachments "] On-site Exam. Report (Tab)
' Settlement Sheets
Drill Logs
Additional Folders: -
Left Side . : oo Right Side
Folders No._ ¢ Reports [] Field Team Semiannual Report for
] Analysis of Semiannual Certified Project
Inspection Reports Field Team Interim Reports
[} Project Summary (Interim) by Operator's Monthly Reports with
MME Engineers _ Transmittal, Narrative and Maps
Folders No. X, : Maps (Use pocket folder or—emwelepe)
Folders No. :  Settlement Sheets
Folders No. ¢ Drill lLogs
Folders No. s

Royalty Material -

72195-65





: ‘ . IN REPLY REFER TO!:

UNITED STATES
DEPARTMENT OF THE INTERIOR
GEOLOGICAL SURVEY

FEDERAL CENTER. DENVER, COLORADO 80225

Office of Minerals Exploration

Building 53 Room 203
November
Memorandum
To: Chief, OME
From: Field Officer, Region III

Subject: Henrietta Mines Application
Henrietta Mine
San Juan County, Colorado

I transmitted an application for financial assistance in minerals
exploration on the subject property on November 17, 1967 and stated
in my transmittal letter that a check would be made with the U. S.
Bureau of Mines concerning their appraisal of the Henrietta Mine.

I also stated that I thought the proposed program was somewhat
ambitious insofar as the diamond drilling was concerned.

It was necessary to request additional data from the applicant that
was omitted in the present application . In a telephone conversation,
I requested that the map on a scale of 1" = 100" showing the workings
to date, and the proposed exploration work be provided. The data was
received November 20, 1967 and a conference was held yesterday with
Mr. Carl Bieniewski, Mining Engineer, U. S. Bureau of Mines. I
obtained a copy of his brief report, which is enclosed, and is self
explanatory. Mr. Bieniewski had a geological engineering report

to the GSA for assistance under the Copper Expansion Program. Mr.
Stronach's report gave an unusual appraisal of the Henrietta mine,
likening it to .the Idarado mine which in fact is much different
geologically and some of his conclusions.appeared erroneous, Or

at least not prudent, at least so far as his estimated reserves and
continuity of the vein are concerned.

The accompanying map shows that the applicant:thas drifted in the
footwall of the Henrietta vein for some 200 feet from where the vein
was last mined and sampled on the No. 7 level (Map No. 2, Southwest
End Old Workings No. 7 level Henrietta Mines, Inc. in application),
and he has crosscut for a total of 315 feet into the footwall and cut






three diamond drill stations from which he proposes extensive diamond
drilling from each of these plus an additional 400 feet of proposed
drifting in the footwall including two additional 100-foot crosscuts
and diamond drill stations to more thoroughly explore the Henrietta

vein both in strike length as well as for 300 feet vertically from the
No. 7 level.

It seems rather amazing to me that the applicant did not crosscut
northwesterly for some 50 feet from the footwall drift on the 7

level and explore the vein from their crosscut Station No. 3, and
again from the present face of the footwall drift shown on Map No. &
included. It appears that for much less money than has already been
expended on the Henrietta vein, the vein could have been more
adequately explored. I would recommend that the company be advised to
complete at least two crosscuts as suggested herein, sample the vein
thoroughly then reapply with a much reduced program. I think two or
three holes from some of the stations might be warranted to test the
Henrietta vein vertically as there is at least 600 feet of vein that
has been mined and otherwise explored, along its strike from the No. 7
level alone.

J. William Hasler,
Field Officer, Region III
Office of Minerals Exploration
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HEAD OFFICE:

Cogyey Ao Hoarchriqplon ::f:.,zz::.i':,.w
506 MERCANTILE BANK BUILDING /‘7/ - @—?Q-é 7 q o ‘

e wwen HENRIETTA MINES, INC. e

CCrY

P.O. BOX 847
SILVERTON, COLORADO
81433
|
; October 28, 1967,
Mr, J, Williom Hasler,
e  Field Officer, Region ITI,
h 0fficer of Minerala Exploration,f b i
) Building 26, ~ S
Denver Federal Center, if : :
Denver, Colorado, SR
. ' i' |
~ Dear Mr, Hasler:- L f
| | — " | o
T enclose herewith two (2) copies of our application for ?  %:
financial assistancerdn minerul exploration together with the supporting i".‘;
data requeeted in eeparate marked envelopes. . ‘ .f; ! ﬁ'
| I trust that tﬁie application‘will meet with your approval ?‘;i“:?i
and should there be. any additional’ data, information or documents you }f‘ $‘
" may require I ahall be most pleased to have it at vour dispoeal at the ‘ E; e{
.'earliest moment. R ‘ ' ' ;i i?
‘VaP'Yeurs iery truly, - | }I |
i :
. S -+ R .8, Stronach,Jr, : ,

L

. : ST USSRV N DR
- - . 1 - } -





JOSIAH G. HOLLAND
STEPHEN H, HART
JOMN L. J. HART
WILLIAM D, EMBRELE, JR,
JAMES L. WHITE
PATAICR M. WESTFELOT
CLAUDE M. MAER, JR.
ROBERT P, DAVISON
JOHN FLEMING KELLY
FRANR H. MORISON
JAY .W. TRACEY, JR.
WILLIAM C. MGCLEARN
JOHN ALLEN MOORE
PHILIP A DANIELSON

FREOERICK B, HEATH, IT
.H. OREOORY AUSTIN
WILLIAM J. CARNEY, JR.

J. THOMAS PHOLENIX, JR.

L. WILLIAM SCHMIDT, JR.
LAWRENCE R. RENO
JAMES P. LINDSAY
ROBERT L. MORRIS-
JOHN 8. CASTELLANO
EOWIN B. KAHN

"+ SAMUEL P. GUYTON

Mr. J.

BEN £.CHIOLAW
JAMES E. HEQARTY
FIELD C.BENTON

* DAVIO BUTLER

J. MICHAEL FARLEY

. WARREN L.TOMLINSON

BRUCE T. BUELL

DON D. ETTER
RENNETH D. HUBBARD
ROBERT L. VER SCHURE
OORDON 0. OREINER

OWIONT K. DHELLMAN, JA.
ROBERT H. DURHAM, JR.

WILLIAM E. MURANE

DENNIS M. JACKSON

- ROBERT E. BENSON

CRAIO S. BARNES
MICHAEL J. EIOEMAN
DONALD O. KINONEN
RICHARD M. KOON
CHARLES T. BRANDT

* MORRIS B.HECOX,JR.

RICHARD A. FRANCIS
ROBERT T. CONNERY
RICHARD M. HART

o
Y

HOLLAND & HART

November 16, 1967

William Hasler

/O/

ATTORNEYS AT LAW

-~ U. S. Geological Survey
Office of Minerals Exploration
“Denver Federal Center - Bldg. 53, Room 203
Denver, Colorado

Dear Mr.

Re:

80225

Hasler:

Henrietta Mines,

t /]//—/C‘.\.///7 2¢

4

Inc.

J

=

S00 EQUITABLE BUILDING
DENVER, COLORADO 80202

TELEPHONE -
2929200
AREA CODE 303

CABLE ADDRESS
HOLHART, DENVER |

21

i

At g

TOFFICIAL

y gy 24 1967

INITIALS\OODE!

- corY
0‘; Ko EO P
RECET YED

In accordance with our telephohe'cOnversation this
morning I am enclosing a xerox copy of the June 26,
1967, title opinion of Holland & Hart to Henrietta

Mlnes,

Inc.

~ opinion. and is the latest one we have .given,

This is the second consolidated t1t1e

If you need anything further to complete the applica- ;‘! ~ﬁ.' "

tion of Henrietta Mines,
let me know.

RPD:im
_ - Enc..
o .een

_:R,_q.

:' Jv. .‘,E.’:":R.>‘

. Wood ¢
Fiorini -

'V”ySincerely‘yours,

" Robért P..

L .

Davison

Inc. for an OME loan, please






é/ %/(/ / % /‘V/J/’/l/r/’/,’/q (C'vv | . AREA CODE: 303 :
.’ A4 é 7 ' ' TELEPHONE! | 387577

HEAD OFFICE:

2 s o o e
e omen ~ HENRIETTA MINES, NG ] oot
.. ' B " P.O. BOX 847 ! g;é;iﬁﬂa
. SILVERTON, COLORADO .
81433 - sy 24 1957

%
1NITEP‘Q\C&L*}

November 18, 1967,

Mr, J, William Hasler,
Field Officer, Region III,
' Office of Minerals Exploratlon,
- U, S. Geological Survey,
Denver ‘ederal Center,
Building 53, Room 203,
-Denver, Colorado,

Dear Mr, Hasler*=

I have just rece1ved another copy ‘of the ‘ivie*—Opinion
from our headoffice and I enclose it herenth.

Yours very truly, . -

R S Stronach Jr.

e e o ey ey g





HEAD OFFICE:

T'""C SRR i

P.0. BOX 847

SILVERTON, COLORADO v ooy 24@1¢57;
. 81483 : '

Mr, J, William Hasler,
Field Officer, Region III,
Office of Minerals Exploration,
U. S. Geological Survey,
Denver Federal Center,
Building 53, Room 203,
' Denver, Colorado, '

Dear Mr, Hasler:-

| g . ’//@M“”‘%i C pmemm

506 MERCANTILE BANK BUILDING //' Q’Z é / . Lfgggé&ﬁ
R o ol B
z‘:wzzu?/lzo::’f.,ﬂoANAoA - HENRIETTA MINES INC AT Eq ‘

In response to your telephone call I enclose herewith one (1):\.}<'

copy each of the various agreements pertaining to the ownership of the
Henrietta claims,

_ I am'also obtaining an a6d1t1nna1 copy of Mr, Davidson's
Title 0p1n10n from our headoffice which I shall forward to vou on i
monday in case you may not have got one in Denver, v ;’

_ I also enclose two (2) copies of Map # 4 showing the workings
up to date in solid lines and the proposed workings in dotted lines,
I regret my error in not havlng this map properly completed,

e x e

. Agaln I shall be glad to supply any futrther information or
‘ data we have that you may requlre.. L ,

" Yours véry truly,

‘;'lﬁi?i'R. So Stronach re
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IN REPLY REFER TO!:
UNITED STATES
DEPARTMENT OF THE INTERIOR

GEOLOGICAL SURVEY

FEDERAL CENTER. DENVER, COLORADO 80225

Office of Minerals Exploration “NmaFfiéfﬁgmM'
Building 53 Room 203 cezY
0. ¥. E,
RENT7ED

NOV 20 1357 |

INITIALS|CODE,

November 17, 1967

—

Memorandum : ________f
To: Chief, OME D
From: Field Officer, Region III

Subject: Henrieta Mines, Inc. (Silver-Copper)
San Juan County, Colorado

Transmitted herewith is an application for financial assistance
in minerals exploration from the Henrietta Mines, Inc. P. 0. Box
547, Silverton Colorado

The application proposes to explore for silver and copper along
the Henrietta vein for 400 feet from the present footwall drift,
shown on Map No. 1, in exhibit No. 2 accompanying the application,
and diamond drill from four drill stations, herein proposed to
explore the Henrietta vein over a vertical distance of 300 feet,
150 feet above the No. 7 level, and to test the vein along its
strike as well. The total estimated cost of the project is
$104,913.29.

The Henrietta vein was only partly explored by previous exploration
under DMA Docket 606 (Lead-Zinc), Contract No. I-DMA-E29, U. S.
Metals Corporation (Henrietta Mine) San Juan County, Colorado.

A final report dated April 11, 1957 was transmitted by the operator

to Mr. E. N. Harshman, Acting Executive Officer, Region III, reviewing
the project and a Final Engineering and Geologic Report by C. M.
Harrer, and D. R. MacLaren dated October 1956, adequately reviewing
the work completed under the contract was transmitted to Washington
October 12, 1956.

I have reviewed the above-mentioned report, as well as the present
application and feel that some work may be justified, but that the diamond
drilling appears to be a bit extensive, and also that perhaps 200 feet

of drifting in the footwall from the present face shown on Map No. 1

(1" = 40' scale).






’._/

> e

The ground on along the Henrietta vein is undoubtedly very difficult

~ground in which to drift and crosscut. It may be the diamond drilling

will also be rather difficult.

" I should like to request that Robert Luedke, U.S.G.S., review the appli-

cation and submit appropriate comments. The U. S. Bureau of Mines

has examined the Henrietta Mine with reference to an application to the
General Services Administration for consideration under their recent
copper subsidy program. I shall consult Mr. Bieniewski, U. S. Bureau

of Mines Enginéer who made the examination pertaining to the application
for copper assistance, and transmit his findings to you as soon as
possible.

J. William Hasler,
Field Officer, Region III
Office of Minerals Exploration





. ‘ AREA CODE: 303

HEAD OFFICE: TELEPHONE:

506 MERCANTILE BANK BUILDING .

540 BURRARD STREET HENRIETT . :

VANCOUVER 1, B.C., CANADA A MINES, lNC.
P.0. BOX 547

SILVERTON, COLORADO
81433

October 25, 1967,

Mr, J, Williamiﬁasler,

Field Officer, Region III,
Officer of Minerals Exploration,
Building 25,

Denver Federal Center,

Denver, Colorado,

Dear Mr, Hasler:-

I enclose herewith two (2) copies of our application for
financial assistance in mineral explofation together with the supporting

data requested in separate marked envelopes,
T trust that this application will meet with your approval
and should there be any additional data, information or documents you

may require I shall be most pleased to have it at your disposal at the

earliest moment,

Yours very truly,

R. S. Stronach,dr,

387-5737





MME Form 40

Jan. 65 UNITED

Budget Bureau NO. 4Z-Ki5ud

STATES Approval expires Dec. 31, 1968

DEPARTMENT OF THE INTERIOR

GEOLOGICAL SURVEY

APPLICATION FOR FINANCIAL ASSISTANCE IN MINERALS EXPLORATION

_Pursuant to Public Law 85—-701 (72 Stat. 700; 30 U.S.C. 641)

NAME OF APPLICANT (Full legal name and mailing address as they should
appear on -contract if one is executed.)

Henrietta Mines, Inc. (registered
500 Equitable Building
Denver, Colorado 80202

506 -.540 Burrard Street
Vancouver 1, B.C.

gffice)*%%w
- Mdé%?%f QLV* ?.Q%a
- ;dﬁU@p‘Q gt

Henrietta Mines, Inc. (executive office)

I APPLICANT DO NOT USE THIS BLOCK

(L7

f/— 2.0—&7

I DOCKET NUMBER

REGION
1~ 2 (=& )

DIVISION CODE

*

BUSINESS ORGANIZATION

- (Check one) NAME

J. E. R. Wood

INDIVIDUAL
CORPORATION
PARTNERSHIP

oTHER (Specify)

R. P. Davison

H. §. Eisler

STATE IN WHICH FIRM IS

506 - 540 Burrard St.

LIST CORPORATE OF FICERS OR PARTNERS HERE, IF APPLICABLE

ADDRESS . TITLE

President

Vancouver'l,‘B.C;~/ﬂ

SOO-Equitabie Bldg. Sécreﬁéri
Denver, Colorado 80202

506 = 540 Burrard St.

Treasurer
Vancouver 1, B.C. SR

General

ORGANIZED H. B. Hicks 1600 - 100 Adelaide St. West
Colorado Toronto 1, Ontario Manager
MINERALI(S) FOR WHICH YOU WISH TO EXPLORE PROPERTY ‘ LOCATION
. NAME COUNTY STATE
Silver — Copper
ESTIMATED COST OF PROJECT- .
Henrietta Mine San Juan Colorado

s 104,913,29

Before filling out this application, please read the OME
Regulations for Obtaining I?edeial ssistance in Financing
Explorations for Mineral Reserves (30 CFR Chap, ). To
assure prompt action, your application must provide all
applicable material and information specified on the back
of this application form. Avoid unnecessary correspondence
and delays by submitting complete and accurate information.
Please submii two copies of this application and all accom-
panying paper: except as otherwise noted, Place your name
and address on each sheet. .Each item of information, maps,
and reports required as a part of this application is described
on the back of this form. Identify each attached statement
by the item number to which it applies. If an item does not
apply to your application, show the item numberon your state-
ment and after it write ‘‘not applicable.’”” Maps or sketches

GENERAL INSTRUCTIONS

should be used to supplement narrative descriptions of the
property location and boundaries in item 2, existing mine
workings and geology in item 3, and the proposed exploration
work in item S. When this information is not too complex,
all of it may be shown on one map or sketch, All documents
and other attachments submitted as a part of this application,

except those in item 3(g) which you mark to be returned,
become the property of the Government and will not be re-
turned to the applicant. Send true copies, nof originals, of
leases, contracts, and other documents which are an essen-
tial part of your business records. File this application
with the Office of Minerals Exploration, Department of the
Interior, XZERIDKXICK X SK KR A B s s KIX STME
FRAIROFFex washington, D. C., 20242, or with

the nearest OME Field Office. K

CERTIFICATION

The undersigned, whether as an individual, corporate officer,
partner, or otherwise, both in his own behalf and acting
for the applicant, certifies that the information set forth
in this form and accompanying papers is correct and com-

_Qctober 13, 1967

DATED

A wilfully false statement or certification to
11 . Q Cahde Title 18 See. 1001 '

plete, to the best of his knowledge and belief, and that
he would not ordinarily undertake the proposed exploration
under current conditions and circumstances at his sole
expense. Lo

%W—K/

- BY {Signature)

President

TITLE

any Department or Agency of the United States Government is a criminal offense.





INFORMATION REQUIRED WITH THIS APPLICATION

Financial Eligibility:
a) Submit evidence of efforts made within 90 days pre-
ed

ing the filing of this application to obtain credit from
your bank of account and at least one other banking institue-
tion or other private source of credit. Such evidence shall
include true copies of correspondence which show: (1) date
of loan réquest, (2) amount and terms requested, (3) pro-
posed use of loan funds, and (4) the replies from credit
sources. If the loan was offered under terms which you con-
sider unreasonable, state why you consider them so.

(b) List names and addresses of affiliated, parent, or
controlling companies or organizations and state extent and
nature of their interest,

(c) State how you propose to furnish your share of the
cost of the exploration work.

2. Applicant’s Rights in Land:

(a) State your interest in the land and mineral rights,
whether owner, lessee, purchaser under contract, or other.
If you are not the owrner, submit one true copy .of the lease,
contract, or other dccument (with address of owner) under
which you control the property. Describe all liens, mort-
gages, or other encumbrances on the land and state book and
page number and official place where recorded, )

(b) State the legal description (section, township, and
range; metes and bounds; patent number of claims) of the
land upon which you wish to explore and all adjacent tand
which you ‘own or control. Describe any part of the land or
workings which should not be subject to Government royalty
and liens. If the land consists of unpatented claims, state
book and page number for each recorded location . notice,
including amended locations, and official place where re-
corded, State all the names by which you know the property.

(c) For all land or mineral rights encumbered or not owned,
submit five copies of Lien and Subordination Agreements on
MME Form 52. If the agreements cannot be obtained, state
reasons and provide copies of letters of refusal. - )

3. Physical Description:

(a) Describe in detail and illustrate with maps or sketches
all mining or exploration operations which, you know have been

or are being conducted upon the land. Include existing mine -

workings and all production facilities,

(b) Staje your interest, if ‘any, in operations described
in (a). q - .
(c) State, if you know, the past and current production,
supporting your statement with copies of settlement sheets,
mine .records, or published data if available,

(d) Describe known ore reserves, giving quantities and
grades jand sampling: methods used, Support your statement
with copies of assay certificates and assay maps if available,

(e) Describe by narrative \é_;\d maps ‘or sketches the geo-
logic features-of the property, including or { minerals, geologic
formations if known, and type of deposit (vein, bedded,
etc.).. . ' Lo o ] o

(f) State. your reasons for expecting to find ore, and if
you have sampled the “area’ you piopose to explore, show
where the samples were taken, -describe’ sampling "methods
used, and provide copies of assay certificates. ‘

(g) Send with your application at least fwo copies of all
geologic or engineering reports, assay maps, of technologic
information- which you have, indicating whether you require
their return. .

.

4. Accessibility of Property:

(a) To aid the OME representative who may examine the
property, state name and address of person who will meet him;
give directions for reaching the property; and describe ac-
cessibility of property and of any mine workings,

’ . "(b) Name the shipping -and supply points and state the
distances to the property.
5. Exploration Work:

(a) Describe fully the proposed yexploration work giving
individual footages and sizes of ‘\ngs for each item of

I R LI
work. Use narrative, maps, plans, and sections as neces-
sary. Show location of the proposed work as related to geo-
logic features such as veins, ore-bearing beds, contacts of
rock formations, etc, Show also the relation of the proposed
work to any existing mine workings and to land boundaries

. or to the closest identifiable corner.

(b) If an access road must be built, show the prdposed
focation on the property map and state the length, type and
construction methods proposed.

(c) f an OME contract is executed, state how soon there-
after work would be started and finished, State your antici-
pated average daily or monthly rate of progress for each type
of work, ’ ) :

6. Experience:
State your operating experience and background to conduct

- this, exploration work and also that of the person who will

supervise the work.

7. Estimate of Costs:

Furnish detailed estimates of the necessary costs for each
item of the work proposed im 5(a) under the headings listed
below with a total for each heading and the estimated total
cost of the work, Costs for any work to be performed by an
independent contractor should be listed separately under
category (a) below, Costs for any work that is not to be per+
formed by an independent contractor should be listed under
categories (b) through (g).

(a) Independent contracts, State the total cost of any pro-
posed independent contract for all or any part of the work,
and the number of units and the unit cost for each type of
work, such as per foot of drilling, per foot of drifting, per
hour of bulldozer operations, or per cubic yard of material
moved. Cost estimates should be supported by bids from
three contractors if possible. (Note-If none of the work is
to be contracted, write ‘‘none’’ after this item.)

(b)-Personal services. The cost of supervision, engineer-
ing and—geological services, outside consultants, and labor
should be itemized by numbers and classes of employees;
rates of wages, salaries or fees; and periods of employment.
State whether these services are available.

"(¢) Operating materials and supplies. List items of. mate-
rial and supplies giving quantity and cost of each. Include
under this heading power, water, and fuel, and units of equip-
ment ‘and tools costing less than $50 each,

(d) Operating equipment.” List items of equipment and tools
costing $50 or more per unit. Give specifications and indicate
how each item is to be acquired—ie., rented, purchased or
provided by the applicant. If rented or purchased, state the
estimated rental or purchase price. If furnished by the appli-
cant, state. condition and present fair market value, .

(e) Initial rehabilitation and repairs. Describe the type and
the cost of imitial rehabilitation or repair of existing buildings,
fixtures, installations (exclusive .of mine workings), ‘and
movable) operating equipment now owned by the applicant
which will be used in the exploration work.

(f) New buildings, fixtures, installations. Describe each
building, fixed improvement, and installation to be purchased,
constructed, or installed for the exploration work, stating
sgiéf‘ific:‘at‘ions and cost including labor, materials, and super
vision, ’ ‘

(g) Miscellaneous. Describe the type and estimate the
cost of repairs and maintenance of the operating equipment
listed in 7(d). Do not repeat initial repairs tisted in 7(e).
Show also the costs of analytical work, accounting, wWork-
med’s compensation and employees’ liability insurance,
payroll taxes, and other required costs that do not fall within
the previous categories, | Nofe=The Governmaat will not con-
tribute to costs incurred before the date of the contract, or
to costs of or incident to: (1) acquiring, using, or possessing
land and any existing improvements, facilities, buildings, in-
stallations, and appurtenances, or the, depreciation and
depletion thereof; (2) general overhead, corporate management,
interest and taxes (othem~than payroll and sales taxes); (3) in-
surance (other than employees’ liability insurance); and
(4) damages to persons or property - (other than authorized
repair to or_replacement ‘of equipment or other property used
in the work). 6

INT.-DUP. SEC., WASH., D.C





" 3 . . . . . . et o e 4 b H A 1 o
@ y. X B i h .
A X o A .

. PART 1 Financial Eligibility,

Part 1: (a) See following photostats of letters sent to and received

Part 1: (b)

Part 1:‘(c)

. and The Burns National Bank, Durango, Colorado;

from The First National Bank of Durango, Dufango, Colorado = - »

Henrietta Mines Inc, is a wholly owned subsidiary of:

. i/ Q

Henrietta Mines Ltd, (Non-Personal Liability),
506 Mercantile Bank Building, : ¢

1y

540 Burrard Street,

Vancouver 1, British Columhia,Canada, '

The monies to complete the Company's share of the propqsed,.

exploration program will be supplied by the parentA

" company, Henrietta.Mines Ltd, and are presently in that . o

: : : R
company's treasury, . . : . g
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PART 2 Aﬁplicant's Rights in Land - .

i

Part 2: (a) The Company holds 8 natented and 15 unpatented mining

claims under lease and- option to purchase by virtue

of Agreement dated January 22, 1965 between Blue Bird

Mining &’Milling Corp, and J. E, R, Wéod, This.lease

" was. a531gned by J. E. R. Wood to Northwood Ine, on
~ June 27 1066 and re-ass1gned by Northwood Inc, to

‘ Henrletta Mines Inc, on February 27, 1967, All these

agreements are recorded with the County Clerk, San

Juan’ County°

The Company is also the registered owner of all the
surface rights and an undivided 51% interest of the

mineral rights of 4 patented mining claims,

The Company is the recorded holder of a further 21

unpatented mining claims,

a: A1l the above clalms are 1ocated in sections 19,. 20,
2

Part 2: (b)

. Milling Corp. and are all located in section 19, T 42 N,

29 and 30 T 42 N, R 7 W Red Mountaln Mining District,

San Juan Couqty, Colorado,

Exhibit # 1 contains photocopies of all these leases

and assignements,

The following 8 patented mining claims are held under

lease and option to purchase from Blue Bird Mining &

R 7 W, Red Mountain M1n1ng District, San Juan County.

Patented Claim ~ Survey Nog
Galena o 1573
Berdillo ; - 1524 - .
Blackstone . 1333
Henrietta and Improvements . ‘ 15526

+ Lizzie - 15520

¢« Mineral King - 1‘ 2051

;7 Prosperity ' : 18621

& La Crosse I 18620 *
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The following 15yunpatented mining claims are held under -
lease and option to purchase from Blue Bird Mining &
Mllllng Corp, and are all located in sectlon 19, T 42 N

. R 7 VW, Red Mountain M1n1ng District, San Juan County.

- Unpatented Claim - Book " Page
Joe& Johm S o 61 fose
Silver King ~ . =~ - . 124 . 506 -
.Commodore S "":wis 99> o 283
J. C. Sibley .. .. 96 - 208
Juanita - a1 s
Wilson = ' 138 - B85
Revenue - 5 138 - 584
' Paymaster S 138 ss3
Gulch - 138 - . 187 .
C. L. M, C 14T . 219
v&l e 147 168
Tetrahedrite # 1 - - = 147 402
Tetrahedrite # 2 - 147' o 403
Moodie # 1 = 147 560
Moodie # 2 - 147 561

The surface rights and an und1v1ded 51% 1nterest of the
mineral rights are held in the following 4 patented
mining claims located in sections 19, 20, 29 & 30,

T 42 N, R 7 W, Red Mountain M1n1ng District, San Juan

County, Colorado,

Patented Clainm . Survei Nd;;
Ajax IR 18624 A
Dooley - 18624 A
Lucky Jim 18624 A
W. S. B. . 18624 A

e
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The following 21 unpatented mining claims are owned

outright and are locatéd in sections 19, 20, 29 & 30,

T 42 N, R 7 W, Red Mounta1n Mlnlng Dlstrlct San Juan

County, Colorado.

B

Unpatented Claim - Location Notice ' Amended Location Notice

Smowslide . 189 125 ‘142 404
Molly Brown 189 . 116 . 142 392
" Karem 189 120 - - 142 383
Kerem# 1 = 189 121 142 384
Karen # 2 189 122 142 385
Karen# 3 180 133 142 - 386
Keren # 4 - 189 134 142 387
Karen#5 - - 180 135 142 . - 388
Moonshot -~ 180 . 117 142 301
Friendship 7 189 118 ‘142 . 390
Gemini © 189 119 142 389
Ruth o189 - 123 . 142 | . 397
Ruth # 1 189 124 142 398
Ruth # 2 : 189 130 142 399
Ruth # 3 C189 131 142 . 400
- Ruth # 4 189 132 142 401
Nancy J, 189 126 - 142 393
Nancy J, # 1 189 127 142 394
Nancy J, # 2 189 . 128 . 142 395
Namey J, # 3 . 189 129 142 396
Northwood Millsite D 3 - 270 '
- 4 -
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thsical.Description

- Part 3: (a) The Henrietta Mine was first ope:ated in the early
1900's by the San Juan Smelting & Refining Company, In
"~ operating the properﬁy ﬁn€11 1906 they completed the

" following exploration and development work:

Location ,'Elevation' Length On Vein Size

1, Level ~ 11,970'  -300' 300" - 5 x 7
2, Level  11,800' 560"  500' 5 x 7
3, Level 11,790 800"  520' 5 x 7
4, Level 11,690! . Not Started
5, Level 11,590' = 50'+ 50's+ 5x7
6. Level 11,490 50's 50"+ 5 x 7
7. Level ~ 11,390'  2000'  750' 6 x8 .
Raises -~~~ 572'  572' 4x8
' 10,Level 11, 000" - -400°  none 6 x8
Mammouth | _
Tunnel 10,400 2050" . none -8 x 8

With the exception of the No, 7 Level which is open
and .in fair cdnditipn all the other workings are in poor

to very poor condition,

"After 1906 the property was operated only on a very small

scale, -production from from 1906 to 1950 was from 2500 to

3000 tons with most of the production coming from the

" No, 7 Level with no new development work being completed,

in 1950 the mine was scheduled for rehabilitation by the
U. S. Metals Corp, under a Defense Minerals Exploration
loan, ( See Contract No, IDMA-E29, Docket No, DMA-606),
Under. this contract a total of 1450' of tunnel on No, 7 ;
Level was rehabilitated and 452' of‘léteral drift driven.
In addition 92' of drifting was done on the Surprise ‘
structure also on the No, 7 Level. The contract was never
completed due to the inability of the U. S. Metals Corp,
meet their obligations, The prbperty'was certified for
prbduction and some limited production was done in the

Surprise area, The results were apparently satisfactory
for the work completed, -





Northwood Ine, acquired the property in 1965 and assigned
, o it to Henrietta Mines Inc, in February 1967, The following
“work has been completed from the Northwood Ine. acquisition.'

up to the present time, . - - = . '

_The No, 7 Level was openéd and rehabilitated for a diéﬁance ’
‘of 2000 feet, The.firét 1200 feet of this level had been
driven as an éxploration'adiﬁ before turning alohg the
vein, In this portion 340 feet of new tunnel were.required'
to by-pass ca?ed areas, Of the 800 feet along the vein.
.‘only 100 feet of the sctual vein in the o0ld workings was
opened for inspection and the remainder of the drift
was in the footwall, This portion of the vein had been

" opened by the DMEA program in 1950,

12 diamond drill holes were put in on the Henrietta Vein
‘of which 7 crossed the vein énd the others were not

complefed due to blocky ground.

The drift and old stope in the Surprise area were opened
and 8 diamond drill holes drilled to test the area

surrounding the drift, A ninth hole was drilled to cut
the area below the drift level, ' '

" Three (3) crosscuts with 12' x 12' x 12' diamond drill
stationslhave been completed in the footwall side of the

"drift and the footwall drift has been advanced a further
125' to the south,

See Exhibit # 2 for plans of all this work and workings,

Part 3: (b) Henrietta Mines Inc, drove the 3 crosscuts ané the

125 feet intension of the footwall drift above.

Part 3: (c) During the eafly 1900°s'theré3was a considerable amount
' of production from the Henrietta Mine, The best estimate
- is that the production up to 1906 was around 50,000 fo
75,000 tons of'copper—silver'ore. Most of this mining was
selective because of the lack of a mill and was confined
‘to the area above No, 3 Level, As the mining was mainly on
- the footwall of the vein and was oﬁen stopes considerable

difficulty was experienced from sloughing and caving of
-the walls. '
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. Early production of the San Juan Mining & Smelting Co,

for the Henrietta shows that the following was produced:

Tons . ~ Gold . lrﬂ ‘Silver ' Copper
' Oz/ton. .- Oz/ton.; U %/ton
2,768,9 05 15 7.0
885,1 CL03 - L 5,00 o 3,3

This ore was produced about 1905,

The only other prdductioh at the mine was by leasors

at various times, Production listed by the U. S. Bureau of

Mines is as follows:

Year Tons Gold = Silver Zinc Copper

: 0z/ton Oz/tonA; . %/ton %/ton

1918 41 .10 8,03 2,5 1035

1019 53 00 862 . 1,5 128 -
1020 81 210 9,00 1,7 13,5 .
1952 . 1716,19 - $ 16,824,41 9
1953 1066,00 - § 17,784,53

The 6re producedlfrom 1918 to 1920 was produced by the !
Douglas Leasing Company of Denver, They were attempting to .
Voﬁen the mine but did not have adequat§ financing, The ore
‘ produced in 1952-53 was produced by George Bingel‘of
Silverton under a sub-lease from the U. S. Metals Company.
it came from the Surprise structure, |

Further information may be found in the included reports,

Nofthwood Inc, in late 1966 mined 1385 tons from the
Surprise area on the No, 7.Level, 63 toms grading ,043

0z Gold, 64,9 Oz Silver, 4,7% Lead, ,95% Copper and

1,55% Zinc was shipped directly to the smelter and $ 69,59
per ton of ore was received from this shipment after all
Smelter and shipping charges had been deducted. 423 tons
of lower grade material was processed at the Northsilver
Mill before shipping to the smelter which yielded $ 23,52
per ton net smelter return, A further 250 tons was sold
as crude ore to Northsilver Milling Corp, which graded
.01 0z Gold, 16,32 0z Silver, ,67%. Copper, 6,0% Lead and

3;8% Ziﬁc. The remaining 649 tons was cobbed as being sub-ore,
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Part 3:.(d) There are no developed ore reéerves as all the workings’
which exposed the vein are closed and it is therefore
" not possible to obtain the - ‘information necessary to

" calculate ore reserves w1th sufflclent accuracy.‘_

- In 1906 when all the workings were last open B, Sadler o
» reported ore reserves of‘317;000 fons grading ,044 Oz : " f‘
Gold, 5,7 0z Silver and 3975 % Copper opened on at least | 2
three sides above the No, 7 Level, A copy of this report
is appended., The mine sﬁﬁf down at that time and as far as
‘is known practicallj no ore has been extracted since then,
but work.to date has not, progressed to a point where this

- estimate can be substantlated o - o

Part 3: (e) The rocks in the area are of Terfiary-Age and are generally
- andesite, breccias and tuffs of the Burns Formation which" K
is part of the Silverton Volcanic Series that have been J‘PL%i
subJected to intense structural pressures, This ser1es,///ﬁ:; ﬁ}ﬂ
is underlain by Eureka Rhyolite, The total thickness of F X
the Burns Formation at the Henrietta worklngs is believed

to be approximately 2,500 feet from the mountain crest
down, The contact between the Burns Formation and the
Eureka Rhyolite therefore lies about 1,800 feet below the
lowest level at which the Hehrietta Vein has been opened

to date,

There are two types of ore occurrences in the district:
1, Chimney type. The ore occurs as lenticular pods in

" volcanic breccia pipes, The size of these pods varies

' -

greatly from a minimum of say 10 feet around to a maximum A
opened to date of,approximateiy 200 feet long, 200 feet
"deep and 20 feet wide, Generally these pods average'aboht
100 tons to the vertical foot and have been found to occur
throughout the breccia chimneys from surface down to the .
~ Bureka Rhyolité 6ontact. 100,000 tons appears to be the - 4
o average tonnage that has been extracted from any one of B ‘

~ this type of occurrence up to the present timé; Experiencel
has been that the ore near and at éﬁrface is mainly gilver,.
lead-zinc which gradually changes to a silver-copper with
increasing depth, Grade of ore ‘is high with réturns being

in the neighborhood of $ 100 per ton whether it be from
-8 - ' '
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the lead-zinc ore zone or the copper ore zone, On the

Henrietta Mines Inc, property the Surprise is a chimney

type deposit,

-2, Fissure Vein, This type of occurrence has provided the

- vast majority of all the ore tohnage mined in the district.

There are a gréat_many fissure veins in the district, all

- of which contain metals .in some'degree and a few that have

material of ore grade, Notably the Idorado Mine of Newmont
Corporation and Standard Metals Corporation are the two
mines that are successfully operating fissure‘vein deposits,
that vary in composition from silver-lead-zinc to silver-

copper throhghout the mining areas, The ore shoots at

" these mines commonly average 1,500 feet in length, extend

down .through the Burns Formation to the contact with the

Eureka Rhyolite and average 8 to 10 feet wide, The grade

" of these veins is lower than the chimney deposits and is

. about $§ 25 to $ 30 per ton as an average, At the ldorado

Mihe operational experience has been that the veins have

an ore frequency of about 70%,

The common ore minerals found in the area are chalcopyrite,

Parf 3: (f)

galena, sphalerite, enérgite and pyrite with numerous

other minor minerals,

Ore is expécted to be found for the following reasons:
1; The Henrietta Vein is a long; continuous, mineralized.
fissure vein occurring in a favorable geological setting,
2. Tbelvarious reports covering the period 1900 - 1906

state that substantial quantities of ore were mined and

- a profit won from the Henrietta Vein and that although

there were substantial ore reserves the operation.failed

" through incompetance on the part of the operators, See -

appended reports covering this period of operation, '

3. The DMEA project im 1950 did returnbassays of ore grade.
See aftached copy‘of DMEA map Exﬁibit # 3, No additionai
information or results of this program are on hand,

4, The 7 diamond drill holes that were drilled by Northwood

i
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. Inc, and intersected thé.veiﬁ?all{ietqrnéd-6re;;6 i'A,‘\: !

‘and 4,91 % Copper overia;ﬁfué-width of 9 feet for a ﬁ ;
:-length of 211 feet, Thei7th,ho}e'loéated‘BOO'feet to the

of these holes returned';bQG.Qz Gold)-3;97'0z‘si1vér>L

south returned Tr Gold, Q;O,OZ“Silver and 2,3 % Copper over
a true width of 9,2 feet, See attached drill logs.and

Exhibits 2 and 4 showing locations of these holes,

5, At the extreme southern end of the No, 7 Level the end
of the 0ld drift on the Henrietta Vein was opened by a

- short x-cut from the new footwall dx;ifto It abpeaﬁs that

‘ portion was sampled at 5 foot centers, These samples

Pait.4i (a)_

'See Exhibits 5 and 2 showing’location_of these samples,

the backs were taken down here up to a height of about 15

'feet above the track in preparation for mining and then

work ceased, Wlth "the passage of time there has been a . %
good deal of caving. of the walls and the general ‘condition

of the area is poor, Uowever it was poss1b1e to gain entry

for about 100 feet of length back from the face ‘and this

returned ,01 0z Gold, 2,53 Oz Silver and 2,14 % Copper

over a width of 3,6 feet for a length of 85 feet, Due to

the condition of the #orkings in this area the entire vein

was not opened and therefore these samples cannot be considered

as‘establishing either the true grade or width df the vein,

The 0.M,E, representutlves should. contact

_ Robert S, Stronach or Thomas c. N1chols,

Henrietta Mines Inc,, = - Telephone: Area 303

. P. 0, Box 547, Lo 387 - 5737

Silverton, Colorado,

‘ The property is located'abdut 12 milés from Silverton on

" Red Mountain No 3 and_is,aécgsséble yeér rdund.by gravel

" Part 4: (b)

road,

The main supply points for mining équipment'are Grand

Junction, 120 miles away and Denver 350 miles.away with mining

supplies being obtained in Durango 50 miles avay, The Rio

Grande Motorway meintains a daily service into Silverton,

- 10 =
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PART 5, Explbration Work

Part'5: (a)

Part 53 (b)

Part 5: (é)

Part 65'

The proposed'exnloration program woﬁld consist of:

1. Extendlng the present footwall drlft to the south for
‘a d1stance of ‘400 feet of 31ze 6“ X 8t,

ii, At 100 feet and 400 feet in the above dr1ft driving
: "diamond . dr111 statlon crosscuts 1nto the footwall (east s1de)
of size 6' x 7' and cutt1ng a 12 x 1°' x.12% diamond |

dr111 statlon at the end of each crosscut,

iii, Diamond drilling, using AX equipment, from the 3 étations
- already cut and the 2 new proposed ones above, From each
drill station 6 holes will be drilled 3 up and 3 down, so
that the vein will be intersected 150 feet above No, 7
Level and 150 feet below No, 7 Level with the holes
spaced 100 feét apart horizontallf. This will enable the
vein toibe tested for vertical continuity over 300 feet of

dip and horizdntal continuity over 1400 feet of strike,

~ Total footage to be drilled is 7,950 feet,

iv. See attached Exhibit 6 showing-drill hole layout for

each station and Exhibit 2 show1ng location of drift extension,

drill crosscuts and drill statlons.
Not necessary, Road already to mine,

The work would start immediatly on the execution of the
OME contract, L . |

The average daily advance for the drifts and crosscuts
" would be 6 feet with each drill station requiring 10 man

shifts, This would be performed on a one crew per day base,

Dlamond drilling would advance at about 1500 feet per month .

on a 2 shift per day base,

. The program would take 6 months to complete,

-Experience

The General Manager of the Company; Mr, H, Brodie Hicks,
graduated.from McGill Uriversity, Montreal, Quebec, Canada
in Mining Engineering in 1934 and haé dctively practiced
since that time, He presently holds the ‘position’ of Vice-
President, Operations, Concolidated Canadian Faraday Limited,

Toronto, Ontario, Canada,
- i1 -





The project would be under the direct supervision

of Robert S, Stronach Consultlng Mlnlng Pnglneer, whose

resume is attached hereto,.

PART 7. Estimate of Costs

.IPart‘f; (a) Independent Contracts. _
| | The diamond &rilling wili‘beAcbntracted,'Appended are
_bids from 3 drilling contractors.,EXhibit 6, MacPherson

Drilling Co,, Montrose, Colorado is the lowest,

Diamond drilling will be from the 5 diamond drill statlons
with AX core, Each diamond drill station will have 3 UP
heles and 3 DOWN holes with the following footages:

UP holes: 1 @ 205 feet = 205 feet -
. 2 @ 225 feet = 450 feet
DOWN holes: 1 @ 295 feet = 205 feeot

2 @ 320 feet = _640 feet
Total Footage

1590 feet per drill station

Total footage to be drilled = 1590 x 5 = 7950 feet

MacPherson quotes: 0 - 250 £t @ $ 5,45 per foot
250 - 500 £t @ $ 5,85 per foot

Cost of Diamond Drillins Contract

2

7025 feet @ § 5,45/ft = § 38,286,25
(925 feet @ § 5,85/ft = $_5,411,25  § 43,697.50
Core Boxes : o 850,00

Mobilization expenses 450,00

TOTAL COST OF DIAMOND DRILLING CONTRACT & 44,997,.50

-12 -





" Part 7: (b) Personal Services.

A1l personell listed below are.immediatly available to
carry out the proposed program,
Consulting Engineer. A

10 days/month = 60 days @ $ 75/day = $ 4500,00

Per diem = 60 days @ § 16/day = - 960,00
Travel: car milage = 5000 miles @ 14¢=_ 700,00
‘ Total . $6,160,00

Resident Geologist
6 months @ $ 700,00/ month

]

$ 4,200, 00
1 - Mechanic @ $ 3,25/hour

125 days x 8 hours x § 3,25 $ 3,250,00

' 2 - miners @ § 3,15/ hour each’

2 x 125 days x 8 hours x § 3,15 = g 6;300.00‘
1 - bulldozer operator @ $ 3,15/hour |
125 dayé x 8 hours x $ 3,15 = $ 3,150,00
| TOTAL PERSONAL SERVICES 8 23.060.00

- 13 ~
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Part 7 (c) 0perat1ng Materlals and Supp11es

Power: $600/month x 6 months ~§ 3,600,00
400 ft 4" aluminum pipe air l;ﬁe with -

" couplings @ $ 1,40/tt jf‘v?. T 560,00

" 800 £t 30# rail @ $ 1,00/£t . ° - 800,00

400 £t 1" black iron water line @ $ 25/ft © 100,00
Rail ties -~ - .. . © - 50,00

" Rail spikes | S S 95,00

Rail bolts - 10,00

Vent pipe: 400 ft @$1,65/ £t 660,00
Powder: 10,0004 @ § 25 / cwt o 2,500,00

Caps and fuze . i n -~ 1,200,00

_ Bits and drill steel - . 1,800.00

- Misc: shovels, picks, grease, oil,

wrenches, axes, etc, 500,00

* TOTAL OPERATING MATERIALS & SUPPLIES:811,805,00






Part 7: (a)

and in good work1nﬂ condltlon as most of it has Just been T

‘overhauled o ' S :

L g g

Operating>Equipment

All equ1pm9ut requlred to carry out this program w111 be

provided by the appllcant and 15 presently on the prnperty

1 - Atlas Copco DT-4 600 cfm‘airtcompqessor

1 - D 6 C Caterpillar tractor, new -

2 - 13 ton Mancha lbcos.with'chafging panel

and batteries

Eimco 12B mucking machines

HEE Gardner~Denver air slusher

Gardner-Denver steam pumps

[V VI
|

complete with telescopic legs
2

Wheat lamp chargers for 6 lamps
12 — Wheat lamps for mine .
1 - Joy axivane fan , size: 18 - 14 - 3450

- McCulloch chéin saw

1
5 slusher blocks
1

Oxy-acetylene welding outfit complete

' TOTAﬁ‘VALUE O EQUIPMENT

'$ 8,000,00

TF 63 Gardner-Denver feedleg d:ills-;‘ 

35,000, 00 )

6,000, 00
10, 000,00
800,00 ;
300, 00 |

2,000,00 i
285,00
400,00
800,00
50,00
100,00
150,00

B e LA

$ 63,885, 00

4

Part 7: (e)

Part 7: (f)

Equipment rental based on 7 vear depreciation = & 4,563,22/% vour -

There are no initial rehabilitation or repairs to do,

There are no new bulldlngs fixtures or instéllations‘

requlred

, - 15 -
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" Part 7¢ (g) Miscellaneous

Maintenance &.repéir of equipment = $ 6,000,00. ' . i
Workmans compensation & Liability Ins, . 1,500,00 R
Accounting, bookeeping ete N . - 3,000,00.

-Assaying: Assays will be run at thé Pride _ N S o
" Mill which is controlled by the company - ' o 5 w?
at $ 1,00 per determination. Drill core | |
will be run for gold, silver and copper,

Estimating 150 samples. " 450,00

TOTAL MISCELLENEOUS $ 10,950, 00

ESTIMATE OF TOTAL COST OF PROGRAM

(é) Indepéndent Contracts Iv - $ 44,997,50 S
(b) Personal Services = - o - 23,060,00 3
(e) Operating daterials & supplies 11,805,00
(a) Operating equipment rental ; 4,563,22
(g) Miscellaneous , : - 10,950,00
| Contigencies | 9,537,57

Estimate of Total Costs $ 104.913.29

ESTIMATE.OF UNIT COSTS FOR PROGRAM

D.Drilline Drifts & X-cut DD STAS
Indep. Contract $ 44,997,50

Personal Ser, 2,000,00 $ 9,800,00 $ 900,00

Op. Mat, & Sup, 1, 800,00 9,405, 00 600,00

Op. Equipment -  2,000,00 2,463.22 - 100,00 o
Miscellaneous 5,000, 00 5,750,00 200, 00 : g"'
Contigencies 6,260,75 - _3,086,82 190, 00 qoo
TOTALS $ 62,058,25  $ 30,505,04  $ 1090,00 . %
UNIT COST $ 7.81/foot 8 50.84/foot _ $.576/cu.ft, 7
RECAPITULATION I o g 7
Diamond Drilling - $62,058,25 at 8 7.81/foot |
Drifts & X-cuts . -.  $.30,505,04 at § 50.84/foot !
Drill Stations 8 1,990,00, at § ,576/cu/ft. 3
Supervision 4 $ 10,360,00 o

TOTAL ESTIMATED COST $104,913,29






: S : : AREA CODE: 303
. HEAD QFFICE: . Lo ‘ e e ‘

506 MERCANTILE BANK BUILDING
540 BURRARD STREET

| "VANCOUVER 1, B.C., CANADA HENREETTA MENES, gNCo

P.O. BOX 547
SILVERTON, COLORADO
81433 .

October 4, 1967,
Mr, Richard C, Macomb,'
Vice-President, '

The Burns National Bank,
Durango, Colorado,

Dear Sir:-

We are engaged in the investigation of “the Henrietta
Mine at Silverton and we have outlined a program of underground
drifting and diamond drilling that will emable us to explore the

Henrietta vein over a strike length of 1,400 feet and a vertical
extent of 300 feet,

To complete this program would require 600 feet of

drifting and 7,950 feet of diamond drilling for a cost of $ 90,000,00
and would take 6 months to complete,

We have available $ 45,000,00 and we request that your
bank make available to us § 50,000,00 so that we may finish this
program, : :

We would also request that this money be loaned at 6 %
simple interest and all monies would be repayable out of production
at a rate of 5 % of net smelter returns from future production,

. I will be most pleased to discuss our plans in the entirety
with you at your convenience, :

Yours very truly,

/g/W/
obert S, Stronach,dr,

" Mine Manager,

TELEPHONE:

'387-5737
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AREA CODE: 303

HEAD OFFICE: TELEPHONE: 387-5737

506 MERCANTILE BANK BUILDING
540 BURRARD STREET

VANCOUYER 1.,. B.C., CANADA '. HENR ETTA M NES NC

P.0. BOX 547 A
. S B ©~ _SILVERTON, COLORADO - v -
- : . 81433 o N

~ October 4, 1967, -
Mr, Robert B, Sawyer, President'.‘

The First Nat1ona1 Bank of Durango,
Durango, Colorado,

Dear Sir:-

We are engaged in the investigation of the Henrietta _ : el i
Mine in Silverton and we have outlined a program of underground R
drifting and diamond drilling that will enable us to explore the
Henrietta vein over a strike 1ength of 1, 400 feet and a vertical
extent of 300 feet, »

3 ‘ T° complete this PrOvram would requlre 600 feet of ‘ o
i , R : drlftlnv and 7,950 feet of diamond'drilling for a cost of $ 90,000,00 - - .
A and would take 6 months to completec . -

Ve have available $ 45,000,00 and we request that your
bank make available to us $ 50,000,00 so that we may finish this
program, - S
We would alos réquest that this money be loaned at 6 %

i o : simple interest and that all monies would be repayable out of
: ‘ production at a rate of 5 % of net‘smelter returns from future production,

T will be pleased to dlscuss our plans in entirety
with you at your convenience, .

" Yours very truly,

Robert S, Stronach Jr.

Mine Manager,

o
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RICHARD C, MACOMB ’ ’ ) t %’W 0’%%/(%//0’

EXECUTIVE VICE-PRESIDENT
October 5, 1967

=%

RS

Mr. Robert S. Stronach Jr. R }4. '?  B ’ .’;
"Mine Manager ‘ e : ‘
Henrietta Mines, Inc.

P.0. Box 547
Silverton, Colorado

Dear Mr. Stbonach:

Thank you for your letter of October 4
requesting an extension of credit by our bank
" in the amount of $50,000.00 to complete your : _
program of underground drifting and diamond S o Lt
drilling of the Henrietta Vein in Silverton. ' o ’ St

We have not made loans of this type for -
a number of years nor do we anticipate making
any loans in this category in the future. For
this reason we are unable to fulfill your
request, but I do thank you for con51der1ng . : ,
our bank., = . - ‘ S AR

. Very truly yours, a : ' .
@%M MW L z |

“Richard C. Macomb - - - RS R

_Executlve Vice President = AR . R

- RCM:bb.
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e THE FIRST NATIONAL BANK | DURANGO, COLORADO
| . e oo o B ) - S - oo T T ‘81301

- o e - S R
ROBERT B. SAWYER Tl o S ‘ ST TR

f, : . October 5, 1967 . - BT ER SRR

Henrietta Mines, Inc. o R , C o o oo
P. O. Box 547 S ‘ L b
Silverton, Colorado 81433 B s s "

Attention: Robert S. Stronach, Jr., Mine Manager - - - . . :
. ! A : Yo
Gentlemen: : , , s D 3
, I am writing in answer to your letter of October 4, 1967, I
4 . in which you make application for a loan in the amount of ' o
i $50,000.00 to enable you to explore the Henrietta Mine ~
T : : “vein. \ ' L 5
I regret that at this time our bank is not in a position f_ ‘
- to make this loan as we do not have a mine lending depart- ;
: " ment in our bank and we are unable to service this type iﬂ
f loan. : : y“g
y i
1 . ‘ i
jI If we can be of assistance. to you in the future, please . ;
‘ feel free to call on us. 5
‘i‘ Sincerely yoursy - - : - S C o
: : St R
} ""Jf St
i Robert B. Sawy. ‘ o T _ R
~Senior Vice President ' ‘ ‘ ‘ Y

E? . . RBSma . - L B R D ‘?Tﬁf’

1
[T

E

!
“

- - [ . i

¥ \ ¢ \ ,';. e ger
' . v
T M .






DATE OF BIRTH:
PLACE OF BIRTH:
CITIZENSHIP:
CIVIL STATUS:
HEALTH:

EDUCAT ION

ROBERT SUMMERS STRONACH, JR.
837 Truman St, N,E
Albuquergue, New Mexico 87110
Telephone: Area 508
2684624
October 13, 1913
Vancouver, B, C, Canada
Canadian, working in the United States as a registered alien,

Married, 4 children, 2 living at home

Excellent

1931 Senior Matrieculation, Banff High School, Alberta, Canada,
1935 Graduate, Royal Military College, Kingston, Ontario, Canada,
1937 B, Sc. (Mining Engineering) Queens University, Kingston, Ontario,

ASSOCIAT IONS

Association of Profegsional Enginecers of the Proéovince of British Columbia

Association of Professional Engineers of the Province of Ontario,

Fellow -~ The Geological Association of Canada

Member = The Canadian Institute of Mining & Metallurgy

Member - The American Institute of Mining, Metallurgical & Petroleum
Engineers

The Prospectors & Developers Association of Canada

REFFRENCES

Hugh H, MacKay, Hugh Mackay & Compeny Ltd., 366 Bay Street, Toronto,

Ontario,

Harlow H, Wright, Consulting PFungineer, 407 - 25 Adelaide Strcet Vest,

Toronte 1, Omtario.

R. J. Redrupp, Asst. General Manager, The Canadian Imperial Bank of

Commerce, 51 King Street West, Toromto 1, Ontario.

Ben Shantz, Attorney, Shantz & Dicksom, P, 0, Box 1219, Silver City,

New Mexico

C. P, Jenny, Consulting Geologist, Route 8, 400 Gold View Drive, Tucson,

Arizona,





SUMMARY OF EXPERIENCE

1935, 1936 summers. Afton Gold Mine Lta, Prospecting, Malartic Township,
Quebec,

August 1937 -~ September 1939. Sigma Mines (Quebee) Ltd, A subsidiery of Dome
Mines Limited,

I start@d work underground as a mucker and after several moves 1 was
brought into the engineering department as a surveyor, During 1039 I
was employed primarily on the exploration of new properties to sample,
geologize and supervise diamond drill programs under the direst super-
vision of Mr, J. G. McCrea the General Manager, I resigned to join
the arméd forces at the ourbreak of World War EI,

September 1939 ~ August 1945, Royal Canadian Artillery. I was posted overseas
in July 1940 and returned to Canada at the end of June 1945, I completed
The War Gunnery Staff Course at Larkhill and several technical gunnery
courses, I took part in the invasion of Normandy on D Dgy in command
of a Battery in the 3rd Canadian Division, In Novermer 1044 I formed
the 1st Cpnadian Rocket Battery and I was in command until I was posted
to Canada inm 1945 and I was retir8d with the rank of Major,

August 1945 - May 1956, Dome Exploration (Canada) Ltd, A wholly owndd sub-
sidiary of Come Mines Ltd, that is respemsible for all the company's
operations excepting the parent mine at South Porcupine, Ontario,

August 1945 - September 1950. Exploration Engineer.

I was responsible for the examination of properties, execntion of explora=-
tion programs and the development and bringing into production of

Campbell Red Lake Mines Ltd, under the direct supervision of Mr, J. G,
McCrea, General Manager., This involved the mining and trestment of
750 TPD of a complex arsenicel gold ore grom an underground operation,

September 1950 - August 1953, Assistant to the Genersl Mmnager,

Under the general guidance of Mr, J. G, McCrea, General Manager, I

was responsible for the execution of exploration programs, the super-
vision of operations at Campbell Red Leke Mines Ltd., and the developing

and placing into production of Mindamar Metals Corp., Ltd. (A 600

ton per day underground eopper-lead-zine producer), which included
planning, budget estimation, direct supervision of the mine staff, purchase
of equipment, construction of the plant and the negotiation of the sales
contracts, Products were a copper-lead concentrate and a zinc concentrate.

-2—





SUMMARY OF EXPERIENCE - Cont'd.

August 1045 - May 1956, Dome Exploration (Canaga) Ltd, - cont'd,

August 1953 - May 1956, Vice-President and Director

With the death of Mr, McCrea I was promoted to Vice-President and

I was responsible for all the exploration programs of Dome Mines Ltd,
and the supervision of the operations of Campbell Red Lake Mines Ltd.
snd Mindamar Metals Corp. Ltd. and I reported directly to Mr, J. B,
Redpath, President, Dome Mines Ltd,

Throughout the years of my employment with Dome Mines I covered all
aspects of mining from exploratiom through development, extractionm,
treatment and sales of the final preduct, Mr, C, W, Dowsett, who acted
as a consultant for Dome until his death, gave me the benefit of his
studies in the treatment of various ored,

I retired at my own request to start a private comsultirg practige in
Toronto,

May 1956 - October 1962, Consulting Mining Engineer

The major portion of my time was spent on the fiscal and efficiency of
mining company operationms for various clients hoth in Canada and abroad,
This work included all aspects of mining as well as the preparation of
feasibility studies as a base for major financing and the valuation of
mines and mining company operations to assess their relative merits

as investments both for individuals and brokerage firms,

My practige also included the laying out and supervising of exploration

programs and property exeminations for smeller companies and individuals -
who do not keep their own staff, B E?M{l

. o
October 1962 — April 1964 Henry Clav Mines Inc., Lordsburg, New Mexico ‘ﬁz

This operation had a very faverable contract for 5000 tons a month of !
siliceous copper fluxing ore with AS & R smelter at El Paso, Texas.

I was responsible for the complete operation to the Board of Directors,

I undertook this project as the size of the property coupled with indica-
tions from previous work made a larger operation with a concentrator ‘
appear quite probable with adequate financing.

APril 1964 -~ Consulting Mining Engineer

My practige is similar to that shown above,
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Inc.

506 Mercantile Bank Building

540 Burrard Street
Vancouver 1, British Columbia

Canada

Gentlenmen:

SECOND CONSOLIDATED TITLE OPINION

San Juan County, Colorado

Patented Mining Claims:

Groug A

Mineral King Lode, U.S.M.S. No. 2051, Red Mountain
(Animas) Mining District

Lizzie Lode, U.8.M.8. No. 15520, Red Mountain (Eureka)

- Mining District

HBenrietta Lode, U.S.M.S. No. 15526A, Red Mountain

Mining District

Galena Lode, U.8.M.8, No. 1573, Red Mountain MHining
District

Berdilla Lode, U,S.M.8. No. 1524. Red Mountain Mining
District :

Blackstone Lode, U.S8.H.8. No. 1333, Red Mountain
(Eureka) Mining District

CABLE ADDRESS
HART, DENVER





. HoOLLAND & HART .

—_ :
‘ Henrietta Mines, Xnc.
/ _“June 26, 1967
o Page Two
Group B
Ajax Lode, U.8.M.8. 18624A, Red Mountain M¥Mining District

Docoley Lode, U.S.M.S8. 18624A, Red Mountain Mining District

Lucky Jinm Lode, U.8.M.8., 18624A, Red Mountain Miping
District

¥.S.B. Lode, U.S.M.8. 18624A, Red Mountain Mining District

Unpatented Mining Claims:

Group C
Book Page
Joe and John Lode 81 25%
J. C. Sibley Lode 96 228
Commodore Lode 99 - 283
Juanita Lode D-2 570
Silver King Lode 124 506
Gulch Lode 138 187
Paymaster Lode 138 583
Revenue Lode 138 584
Wilson Lode 138 585
Group D
Book Page
Moonshot Lode 189 II%
Friendship #7 Lode 189 118
Gemini Lode 189 119
Ruth Lode : 189 122
Ruth #1 Lode , 189 124
Ruth #2 Lode 189 130
Ruth #3 Lode 189 131
Ruth #4 Lode ’ ' . 189 132
Nancy J. Lode 189 126
Nancy J #1 Lode 189 127
Nanoy J #2 Lode 189 128
Nancy J #3 Lode : 189 129
Group E
Book Page
Snowslide Lode B t:i) 1‘2%"
Molly Brown Lods 189 116
Karen Lode : 189 120
Karen #1 Lode 189 121
Karen #3 Lode 189 122

Karen #3 Lode 189 133





v . . HoLLAND & HART .

)\ Henrietta Mimes, Ime.
} -~ June 26, 1967

~""  Page Three

Book Page

Karen #4 Lode . 180 135

Karen #5 Lode 188 138

Horthwood Milleite D-3 270

| Group F

: Book Page
Rex Lnde Y59 05

Rex #1 Lode 189 403

I. TITLE OPINION

Based upon our examination of the materials set forth in Part
11 hereof, and subject to the exceptions below, we find good and
sufficient marketable title to the captioned paten€ed claims and
good and sufficient possessory title to the csptioned unpatented
claims vested as follows:

SURFACE OWNERSHIP

Groupe A and C

Blue Bird Mining and Milling Company All

Groups B, B and F

Henrietta Mines, Inc. All
Group D

Benrietta Mines, Inc.. All

MINERALS AND LEASING RIGHTS
(IncYuding all extralateral rights
applicable to lode mining claims in
the United Btates.)

Groups A and C

Blue Bird Mining and Milling Company All

Group B
‘Ennraetta Mines, Imc. 51%
C. W. Mefiford : 49%
Group D

Hﬁmrto%ta Mines, Inc. All
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Henrietta Mires, Inc.
m __June 26, 1867

Page Pour

Groups E and F

Henrietta Mines, Inc. All
LEASEHOLD WORKING INTEREST IN MINERALS

Groupe A and C

Henrietta Mines, Inc. All

Groups B, D, B and F
No leases outstanding.

ROYALTIRS OX MINERAL LEASES

Groups A and C

Blue Bird Mining and Milling Company All

Groups B, D, E and F

No leases outstanding.

II. MATERIALS EXAMINED

1. Abstracts:

Groug A

(a) (Mineral King lode) Abstract of Title containing 48
entries, certified to June 27, 1904, at 5:00 P.M.; continuation
of Abstract of Title containing 105 entries, certified to November
16, 1946, at 4:00 P.N.; supplemental entry, certified on November
23, 1946 at 2:30 P.M., supplementing Abstract of Title as certified
to November 16, 1946; Abstract of Title, cortinuation number 2,
‘containing 20 entries, certified to November 10, 1966, at 8:00 AN,

(b) (Liszie lode) Abstract of Title containing 48 entries,
certified to June 27, 1804, at 5:00 P.M.; continuation of Abstract
of Title containing 105 entries, certified to November 16, 1946, at
4:00 P.M.; supplemental entry, certified on November 23, 1946 at
2:30 P.M., supplementing Abstract of Title as certified to November
16, 1946; Abstract of Title continuation number 2, containing 24
entries, certified to November 10, 1966, at 8:00 A.N.

(c) (Renrietta lode) Abstract of Title containing 29 entries,
certified to June 37, 1904, at 5:00 P.M.; continuation of Abstract
of Title containing 168 entries, certified to November 16, 1946, at
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Henrietta Mines, Inc.
- June 26, 1967
Page Five

4:00 P.M.; supplemental entry, certified on November 23, 1846 at
2:30 P.M,, supplementing Abstract of Title as certified to November
16, 1946; Abstract of Title, continuation number 2, containing 20
entries, certified to November 10, 1966, at 8:00 A M.

(4) (Galena lode) Abstract of Title containing 29 entries,
certified November 16, 1046 at 3:40 P .M.

(e) (Bordilla lode) Abstract of Title containing 40 entries,
certified to November 16, 1946 at 3:30 P. M,

(2) (Blackstone lode) Abstract of Title containing 34 entries,
coertified to November 16, 1846 at 3:33 P.AM.

Group B

(g) (AJax l1ode) Abstract of Title containing 31 entries pre-
pared by the 8San Juan Abstract and Insurance Company and certified
from November 30, 1900, at 11:50 A .M. to day 2, 1967, at 8:00 A.M.

(h) (Dooley lode) Abstract of Title containing 23 entries

prepared by the 8an Juan Abstract and Insurance Company and certified
from March 25, 1901, at 3:30 P.M. to April 25, 1967, at 8300 A.M.

(1) (Lucky Jim lode) Abstract of Title containing 31 entries
prepared by the San Juan Abstract and Insurance Company and certified
from November 30, 1900, at 11§88 A.K. to May 2, 1967, at 8:00 A.M,

(3) (v.8.B. lode) Abstract of Title containing 20 entries

prepared by the 8amn Juan Abatract and Insurance Coapany and certified
from March 25, 1801, at 2:30 P.M. to May 2, 1967, at 8:00 A M,

Group C

(k) Abstract of Title containing 73 entries and certified to
November 2§, 1946 at 11:30 A .M.

Groups D, E and F

NOo abstracts.
2. Record Search:

Groups A and C

Search of the records at the office of the Clerk and Recorder of
San Juan County, Colorado, from the date to which the applicable
abstracts were certified until April 25, 1967 at 8:00 A.NM.
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Henrietta Mines, Imec.
June 28, 1867
Page Bix

Groups D and F

S8earch of the records of the office of the Clerk and Recorder of
San Juan County, Colorado, from the dates of location to May 17, 1967,
at 8:00 A.M.

Grcug E

Search of the records at the office of the Clerk and Recorder
of San Juan County, Colorado, from the dates of location to April 25,
1967, at 8:00 A N,

3. Certificates of Taxes Due:

Groug A

Certificate of Taxes Due and Unredeemed Tax Sales covering the
Mineral King, Lizzie and Henriet$a lodes, dated November 10, 1966,

Groug B

Four Certificates of Taxes Due and Unredeemed Tax Sales, each
covering one of the captioned claims, three dated May 11, 1967, and
the Certificate for the Dooley lode dated May 1, 1967,

4. Patents:

The abetracts did not disclose the patents to the Galena, Berdilla
and Blackstone lodes. We obtained and examined certified copies of
these pa;ent..

8. Deed:

Group D

Deed from Northwood Inc. to Henrtetta Mines, Inc., dated Feb-
ruary 27, 1967 and recorded on June 8, 1967, in Book 182 at page 174,

III. HISTORY OF TITLE

Group A

The Mineral King lode was patented to John W, Sites, Elmer King
and John T. Mayfield on April 8, 1887. This patent was recorded on
June 13, 1887, in Book A-) at page 319.

The Lizsie lode was patented to Kendrick & Gelder Bmelting
Company on February 18, 1504. This patent was recorded on June 27,
1904, in Book A-4 at page 493.
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Henrietta HMines. Inc.
June 26, 1967
Page Beven

The Henrietta lode was patented to The Kendrick & Gelder Smelting
Company on February 18, 1904. This patent was recorded on Jung 27,
1804, in Book A-6 at page 1.

The Galena lode was patented to James Murdock and John F. bDeovine
on March 17, 1886,

The Berdilla lode was patented to M. I, Barker on January 13,
1887, .

The Blackstone lode was patented to George W. Bayly, John H.
Haney and William Bayly on March 17, 1892,

These claims have become vested as set forth above by virtue of
various conveyances by successors to the patentees.

Groug B.

These claims were patented to The Stony Pass Mining Company on
August 23, 1910. This patent was recorded on November 2, 1966, in
Boock A-10 at page 57.

These claims have become vested as set forth above hy virtue of
various conveyances {rom the patentee.

At entry 29 of the abstracts covering the Ajax and Lucky Jinm
lodes, at entry 21 of the abstract covering the Dooley lode, and at
entry 18 of the abstract covering the W.5.B. lode, appears a Warranty
Deed from C. W. .sdford tc John E. R. Wood. This deed was executed
on March 25, 1965, and recorded on April 21, 1965, in Book 172 at
page 310. This instrument conveyed the captioned property but excepted
and reserved unto the grantor, his heirs and assigns, 49% of all
minerals lying in, under and upon the captioned property, and provided
that this exception shall not prevent the grantee, his heirs and
assigns, from building a mill on the captioned property and placing
buildings and macMénery thereon necessary to the operation of g mill.

The conveyance of the captioned property from John E. R. Wood to
Henrietta Mines, Inc. which was dated February 27, 1967, and recorded
March 28, 1967, ian Book 182 at page 166, 1s shown by the abstract to
have been expressly subject to the above éxceptions and reservations.

Groug C

‘The Joe and John lode was located by Joseph A. Nock and John
Mullowney. The location certificate, dated June 2, 1882, was re-
corded in Book 61 at page 259 on August 21, 1883. An amended lo-
cation certificate, dated September 20, 1883, was recorded in Book
66 at page 191 on September 24, 1883. :
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Henrietta Mines, Inc.
June 26, 1967
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The J. C. Sibley lode was located by C. R. Clark. The location
certificate, dated Beptember 3, 1805, was recorded in Book 96 gt
page 228 on September 17, 1895,

The Commodore lode was located by Frank Collins, The location
certificate, dated June 30, 1898, was recorded in Book 99 at page
283 on Septembar 20, 1898, An amended location certificate, dated
October 9, 1906, was recorded in Book 128 at page 130 on Octoder 30,
1906,

The Juanita lode was located by J. T. Langolf and G. E. Langolf,
The locatien certificate, dated September 1, 1900, was recorded in
Book D-2 at page 870 on October 27, 1900. An amended location cer-
tificate, dated October 15, 1904, was recorded in Book 123 at page
554 on November 7, 1804.

The Silver King lode was located by Katherine Luttrell, J. T,
Langolf and G, K. Langolf. The location certificate, dated October
18, 1804, was recorded in Book 124 at page 508 on November 7, 1904.

The Gulch lode was located by The Allerton Mining and Milling
Company. The location certificate, dated October 9, 1909, was
recorded in Book 138 at page 187 on November 26, 1909.

The Paymaster lode was located by The Allerton M. & M. Co. The
location certificate, dated October 10, 1812, was recorded in Book 138
at page 583 on Dooonbor 31, 1012,

The Revenue lode was located by The Allerton M. & M., Co. The
location certificate, dated October 10, 1212, was recorded in Book
138 at page 584 on December 31, 1913.

The Wilson lode was located by The Allerton M. & M. Co. The
location certificate, dated August 2, 1912, was recorded in Book 138
at page 585 on December 31, 1912,

These claims have become vested as set out above by virtue of
various conveyances by the locators and their successors.

Grouz D

These claims were located Dy Northwood Inc. and location
certificates covering each claim were recorded in the records of the
Clerk and Recorder of San Juan County, Colorado, in the book and at
the pages shown above. These location certificates show the dates
of location as follows:

Moonshot lode April 1, 1968
Friendship #7 lode April 1, 1968
Gemnini lode April 1, 19638

Ruth lode April 1, 1965
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Page Nine
Ruth #1 lode ' ~April 1, 1965
Ruth #2 lode April 23, 1865
Ruth #3 lode April 23, 1865
Ruth #4 lode April 24, 19656
Nancy J lode April 8, 19656
Nancy J #1 lode April 9, 1965
Nancy J #2 lode April 10, 1965
Nancy J #3 lode April 12, 1065

These claims were acquired by Henrietta Mines, Inc., by deed
from Northwood Inc. dated February 27, 1867, and recorded on June 5,
1867, in Book 182 at page 174.

Group E

These claims were located by Northwood Inc. and location
certificatee covering each claim were recorded in the records of the
Clerk and Recorder of San Juan County, Colorado, in the book and at
the pages shown above. These location certificates show the dates
of location of the lode claims as follows:

Snowslide lode April 1, 1865
Molly Brown lode April 1, 1865
Karen lode April 1, 1865
Karen #1 lode April 1, 1265
Kagen #2 lode April 1, 1965
Karen #3 lode : April 27, 1965
Karen #4 lode April 28, 1965
Karen #5 lode April 22, 1865

The'location certificate covering the Northwood milléite was dated
April 2, 1965,

lHenrietta Mines, Inc. acquired its interest by Mining Deed from
Northwood Inc. dated February 27, 1867 snd recorded.on March 28,
1967 in Book 182 at page 165,

Group F

These claims wore located by Henrietta Mines, Inc., on April
21, 1967, and location certificates covering each claim were recorded
in the records of the Clerk and Recorder of San Juan County, Colorado,
on April 24, 1967, in the book and at the pages shown above. :

IV. LEASE AND OPTION

The terms of the leasc and option and the applicable assignments
covering the property in Groups A and C are as follows:

A. Lease and Optien.

Dated! January 22, 19€5.

¥ ) cem
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Recorded:

Lessor:
LoBsee :

Proporty covered:

Tormination:: .

Royalty:

Purchnse price:

Assignment:

February 15, 1965, in Book 188
at page 198,

Blue Bird Mining and Milling Company.
John E. R. %Wood

Groups A and C above and other
property.

By lessee upon 30 days' notice; by
ouners, after lessee's breach of any
agreement, upon 60 daye' notice if
lagsee fails to cure his dbreach.

10% on all net semelter returns.

$150,000 (33,000 on or before January
1, 1966, ard $3,000 on or before
January 1 of sach succeeding year
until paid 4in full; royalties to be
applied on purchase price).

Binding upon heirs, executors, admin-
istrators and assigns of both parties.

B. Assignment of Lease and Option, Item A above.

Dated:
Recrded:
Asgignor:

Assignee:

June 27, 1966
July 7, 1966, in Book 188 at page 367.
John E. R. Wood

Northwood Inc.

C. Assignment of Lease and Option, Item A above, by

assignee In Item B above.

Dated:
Recorded:

Assignor:

Assignee:

February 27, 1967

April 6, 1967, 4in Book 188 at
page 444.

Northwood Inc.

Henrietta Mines, Inc.

Y. GENERAL EXCEPTIONS

All unpatented claims (Groups C, D, K and F)

Title to unpatented mining claims is a possessory title only

WD
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Fenrietta Himes, Imc.
June 26, 1867
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and is subject to the paramcunt title retained by the United States

of America until such time as a2 patent may be issued. Third parties
may have or claim to have rights in unpatonted locations adverse to

those of Henrietta Mines, Inc. and its lessor; such poesible adverse
rights are not shown by the records, but may be urged at some later

date.

In order to have a valid mining clsim, the mining laws of the
United States of America and of the State of Colorado must be adhered
to. The various records in the office of a county recorder doc not
necessarily show that such laws and regulations have been followed
and a2 claim which appears regular on the record may in fact later be
shown to be invalid.

Groug C

On June 27, 1958, Robert R, Moodie, Anna F. Moodie, Miriam
M. Frederick and Naomi H. Jones, the trustees of Blue Bird Mining
and Milling Company, brought suit in the District Court of San Juan
County, Colorado, to quiet title to the property in Group C and other
claims not covered by this opinion, againzt the Country Boy and the
Country Boy Nos. 1 - 4 lode mining claims which were located on
July 11, 1955, This action is etill pending. The locator of the
Country Boy claims asserts that assessment work had not been per-
formed on the property involved during the preceding assessment
year and that the ground was therefore available for location. We
do not beliewe that all of the property in Group C is included within
the limits of the Country Boy claime, howsver, a map in our possession
which was plotted from the location certificates shows a conflict
between the Country Boy claims and the following six lodes in Group C:

Joe & John

Juanita

Silver King

Gulch

Revenue

Paymaster

We understand that the assessment work was not performed
because of threats made by the locaspor of the Country Boy claims,
and i{f this can be established, the Country Boy claims will be in-

valid and the failure of the then lessee of the claims in question
to perfors the assessment weork will be excused.

. : Pt 5
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Henrietta ¥ines, Imc.
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VI. COMMENTS

1. Assessment Work.

With respect to the claims in Group C, the records of the Clerk
and Recorder of San Juan County show that notices of annual labor
have been filed in most but not all years since location of these
unpatented claims. Therefore, it is possible that conflicting
claims a2ay be made by parties asserting rights as relocators.

With respect to the claims in Groupe D and E, regular notices
cf annual lsbor are on file.

¥ith respect to the claims in Group F, no assessment work is
requiraed in the current assessment year ending September 1, 1967.
The first ysar for assessment work is the period Beptember 1, 1967-
S8eptember 1, 1968,

2. Payment of Royalty and Rentals.

¥With respect to the Lease and Option which covers the property
in Groups A and C, the materials examined containm no information as
to whether payments of royalty and payments pursuant to the option
to purchase have been made.

3. Eessements and Rights-of-Way.

The materials examined show no easendnts over the captioned
property, except as follows:

A. In @Group A, the abstracts covering the Mineral King and
Henrietta lodes do not disclose whether or not any
eashments or rights-of-way were reserved or excepted
from the applicable patents. The abstracts or patents
covering all of the other captionsd patented claims
disclose the reservation in the applicable patent of a
right-of-way for ditches and canals constructed by the
authority of the United States and further recite that
the grant is subject to easements for vested and
acorued watdr rights and rights to ditches and reservoirs.

Such reservations and exceptions are frequently found
in similar patents and may be found upon actual examination
of the patents covering the Mineral King and Henrietta lodes.

B. 1In Group A, at entry number 6 of the continuation
abstract @overing the Liszie lode, the San Juan Smelting
and Befining Company granted to the Mammoth Tunnel
Mining and Xilling Company a right-of-way to tunnel
through tho Liszie lode. This deed was dated October 17,
1907, and was recorded on November 23, 1907, in Book 134
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Henriettn Minga, Inc.
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et page 354. This right-of-way is a valid and subeisting
right-of-way through the Lizzie lode. The deed further
provided that the owner of the Ligzie lode was to be
parmitted to use this tunnel and it 18 our opinion that
Renriette Mines, Inc. has this right.

4. Rffect of Relocation.

¥ith respect to the claims in Group F, we understand that
these two claims are relocations of the Totrahedrite Nos. 1 and 2
lode mining claims. There was some doubt as to the valfdity of
the older claims and therefore the relocation was made to agsure
Renrietta Mines, Inc. of having title to the ground and the
minerals therein. The older claims, if valid, are in the possca-
sion of Henrietta Mines, Inc. pursuant to the lease end option set
out above. Therefore, Henrietta Mines, Inc. has possession and the
right to mine the minerals in the ground regardless of whether the
claims are known as Tetrahedrite Nos. 1 and 2 or as Rex and Rex #1.

5. Encumbrances.

The materianls examined #how no valid outatanding encuabrances
against any of the interests in the captioned property except as
specifically set out in this opinion.

6., Taxes.

The materials examined show that there are no outstanding
tax sales or delinquent taxes against the captioned prouperty or
the mineral interest therein. The taxes through 1965 ave reported
by the Treasurer of 8an Juan County to have been paid, and we
have ordered a certificate from the Treasurer to confirm this.
Taxes for 1966, payable in 1967, will not be delinquent until
August 1, 1967.

7. Bxceptions.

This title opingon is based solely upon the materials which
we have examined as set forth above and is necessarily, therefore,
subject to any matters which are not disclosed theredby, which may
include particularly the following:

A. Rights which would be shewn by a careful physical
inspection or by an accurate survey of the captioned
property;

B. Advorie rights or defects unknown to us of which you
have actual knowledgej :

C. Rights of all parties in actual possession of the
captioned property or any part thereof, including in particular
easements and rights-of-way and tenancies;
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Page Fourteen .
D. Mechanics' and materialmen’s liens later psrfected
under the laws of Colorado; s

E. Voluntary or involuntary petitioms in bankruptcy

against the present owners or against their predecessgors

in title; and

F. VFederal tax liens.

8. Materials Examined.

We are retaining the materials examined in our files pending
your instructions for their disposition.

Very truly yours,
HOLLAND & HART

or ffebe e
BPD:gh r . vison

cc: Mr. R. A. C. Douglas
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‘Mohawk Drlﬂlng. a,n& Expﬁoratmn Company

, o Box 1902 ,
Phone 242-0451 . . - o Grand Junctxon, Colorado .. ... . - " 3 D Elam
: S : : ' B Owner and Manager
May 2, 1967 : ‘
Henrietta Mlnes, Inc
Boxx 547, ‘ S . : i R T
Silverton, Colorado R R O BRI

Attn Robert Stronach

Dear Mr, Stronach

The following schedule charges w111 BD
near Sllverton Colorado.

!.

2,

ply to your exploratory drilling program

Mobilisation of men and equipment ‘ 'T-. ‘ . : - .‘i B $ 250,00
Core drilling. ¥ . - BX AX
0 to 250, per linear foot, $6.70 $6.00 - $5.50
250 to 500, per linear foot, $7.20 $6.50 ° $6.00
Reaming, if necessary, all sizes, per foot L o ©3.20
Cemenfing, if required, plus cemént cost or mud, per hour ; . R 12.00
Survey time and standby, as requisted, per hour B _ 10.60
Cardboard boxes to hold 10 foot core each ' ' o : 1.00

Water and air will be furniched By‘Henrietta Mines, Inc.

Drill stations will be furnished by Henrietta Mines, Inc.

U )






'CORE DRILLING ﬁGLZEWVWT '

Page No., 1

1, This agreement, .made. qu entered lnto thla - ' day of
1967, by and between the -

,

the party of the fler part, and the N01nnen D;amond Drill_Company,Spokéne,l

Washington, the party of. tne second part.

WITNESSETH: ' S ‘ ,
2. In conaldpratlon of certaln oaymento hereby agreea to be made by

the said first party to the said second’ Darty,_the said second party
agrees hereby to drill, sink, or prospect with a dizmond core drill from
underground near Sllverton, Colorado, at sites to be selected by the said
first party, subject to the conditions hereinafter mentioned. It is futher

agreed by the said first party that the depth of the the horeln'spe01f3ed
drill holes shall notexceed a depth of 1,000 feet horizontsl or angled
down, nor 500 feet angled unward above the horizontal plane, and the total
amount as guaranteed must be drilled in not more than ( 35 ) holes,

3 The. said second party agrees to use for the above described work,

a underground diamond core drill, Bx equipment, and men skilled in operating
same; to operate the drill whewevar practical, six days per week, two shifts
per day. Second party to furnish only such person or persons as said first

varty may designate by written-order, all core taken out of said prospect
holes., Size of core to be BX in diameter. The party of the first part will
supply core boxes and sample bags. The second party will catch qludge,
place core in boxes, properly 1dpnt1fy1nr the same with hole number, and
properly mark tag spacers to show correct depth iatervals,., The first party,
if" it desires, may have a .man at the drill at all times to remove and take
care. and charge of sald core, No information whatever regarding the records
and results of this drilling is to Ye given-any other party, without the
writtem consent or dlrectlon"of the said first party°

4, - The said first party he?eby agrees to Day the said second party
the following prices for the herein desribed drllllng.
Underground Drilling

0 to’SOO' : 'BX Core drilling . $8.27 per foot

500" to 750! . . Bx Core drilling - $9.18 per foot
750' to 1000' Ex Core drilling - - $10.11 per foot

An adequate supply of water, and air, drill stations, and water sumps

will be ‘supplied at the drill stations by the party of the flrot oart
a2t no charge to the party of the second part.

Se In-accordance with this agreement, the said party of the first
part hereby guarantees'the said second party aminimum total of five
thousand (5,000') fe&t of drilling at the prices herein provided in clause
four. The saild second party shall have the option- of withdrawing fromm
this contract after a total of five thousand (3, OOO ) feet have bben
drilled under the terms of this agreement.

In- the event the said first party should. ston the d*llllng before-

the guaranteed footage has been drilled, it agrees to pay .the said qecond
party one fourth (%) the price per foot for the undrilled balance, in

, addition to prment at:full price for the footage actually drilled,
6. The party of the first pqrt hereby agrees to furnish the party of

the second part at no charge,ascess roads and their maintenance to the
crill, L : ' B '
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'CORE DRILLING AGREEMENT
v . o ' Page No. 2

7 e The second party hereby agrees to transport a drilling machine,
crew, and supplies of the second party from Spokane, Washington to the:
Silverton, Colorado location; and back to Spokane, Washington, at: the
termination of the work under this contract for a mobilization charge of
$716.38, Demobilization $567.54, - . ‘ - S

8..  Should the party of the first part fail to perform its part of the

contract of furnishing items herein agreed, or issue instructions. that delay

operations for any reasory, or in any way interupt the continous operation
of said diamond drill, it shall pay the party of the second part, through
such delay, at the rate of $88.00 per machine  shifti consisting of eight (&)
for each shift or part thereof that the operation  is delayed,

9. It is”futher agreed by both parties hereto that should‘éa#ities, soft,
broken, or caving materials be encountered so that the drill hole will not:

remain open after being bored, and it becomes necessary or advisable to resort. .

to cementing, reaming, casing, and or the use of mud- chemicals in-order to

protect the same untill the depth desired by said first party is reached, then

sald first party agrees to pay the actual cost of materials consumed f.o.b. .
jobsite, reaming-casing. @ $4,00 per foot,drilling cement @ $1.70 per foot, -
in addition to the price as herein described in clause four.. Mixing mud-
chemicals, cementing will be charged at $12.00 per houry Waiting for cement
to set will be charged at $11.00 per hour. Charge for casing left in: place
in’ the holes at replacement cost f.o0.b, jobsite, . '

It is hereby agreed that should a cavity, or loose and caving material
be encountered at a depth which should prevent successfull drilling, the party
of the second part does not guarantee to drill or sink said prospect holes to
any specified depth, But will drill or sink as deep as practical under the con
ditions,and the party of the first part shall pay for every foot actually sunk
or drilled. : o ‘ o :

10 The party of the second part agrees to cover its employees with:
Workmen Compensation- Insurance Under the State Laws of Colorado, and agrees
to furnish the first party with verificatiom of same. The party of the second
part also agrees to cover its employees with Public Liability in the amount
of $100,00 and $300,000 and Property Damage in the amount of $100,000,

11. - The payments for the herein described work are to be made on the
first half of each month for all invoices rendered for work done up to and

- including the 25th-day of the previoasmonth,

12, The party of the second part hereby agrees to ship the equipment for
herein described work within six (6) working days from the date of notification
to proceed after the execution of this agreement, but said second party shall
not be responsible for delays caused by strikes, accidents, or blockades.
This proposal is for immediate acceptance, but although accepted, does not
constitute a contract untill approved by W. J. Whinnen of the Whinnen Drill Co.
at its office in Spokane, Wasihington, U.S.A. and is subject to change or
withdrawal untill so approved. -~ = . - - o :

It is expressly agreed that there are no promises, agreements,or
understandings outside of this contract, and that no agent has any authority
to obligate the Whinnen Diamond Drill Co., by any terms, stipulations,or,

~.conditions not herein expressed. This contract may be altered only by the
“written consent of both parties heretoe’ ‘ o

In Witness Whereof, the parties have seﬁ their hands and seals,

Acbepted by:‘ : ' Co . : Approved by: _
- . Whinnen Diamond Drill Company

Whinnen

s s v e oo be Cawr S % L A+ e b 2 e B K Oy aa b e
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- MME Form 7
(2/63)

Henrietts Mings, Inc.
P. 0. Box 5‘7
Silverton, Colorado 81433

Re: OME-6671 (Silver and Copper)

. . OFFICIAL FILE COPY

Date Surname

Code

436168 2o

120

120

(on leave)

110

220

Henrietta Mines, Inc.
Hearietta Mine
San Juan County, Celerade

Centlemen:

In compliance with your request of April 9, 1968, we are considering
the subject application as baving been withdrawn and are plscing it

in our fnactive files.

If you wish to reepen this case at
do se by filing & new application,

any time in the future, you may
referxing to this OME decket

mumber, and furnishing the informatien pertinent te your new preposal.
This {aformation should include new bank letters dated within 90 days

submitted,

of filing the new application, but need not repeat data already

We are returning the coplies of the mumerous lease agrecments, maps,
drill logs, and assay certificates as requested., We have retzined
the copies of the non-technical meterial in accordamce with the
Ceneral Instructiens on the application form. This cepy is the
Government's permanent recerd of your application and informatien
centained thersin can be referred te if you wish to submit another

application sometime in the future,

$incerely yours, C/(/

Id -
' i P

crin L e

APV

Znclosures

cc: Director's Reading File

Division File

Economic Geology File
LOME File

OME Reading File

Mr. Peterson

Region III

 ECPeterson/bsl  4/16/68

IO

Harold Kirkemo, Assistant Chief

- Office of Minerals Exploratien






. . . AREA CODE: 303
HEAD OFFISE: )

) TELEPHONE: 387-5737
506 MERCANTILE BANK BUILDING
540 BURRARD STREET

VANCOUVER 1, B.C., CANADA HENRIETTA MINES, INC. ’ (’}7)

P.0. BOX 547
SILVERTON, COLORADO

81433
April 9, 1968,
United States,
Department of the Interior, !
Geological Survey, o C Do Mo T
Washington, D.C. _ : LROTIVID ?
20242 L | .,
5

RE: OME - 6671 (Silver Copper)
Henrietta Mines Inc,,
Henrietta Mine, ‘

San Juan County, Cvlorado,

Pear Sirs:-

Therefore will you please remoce it .from your pending
files and return all the data to us.

Yours very truly,

R. S. Stronach,Jr,

07 THE DIRLCTOR

3]






MME Form 7
(2/63)

Henrietta Mines, Inec.

P. 0. Bex 547
Stlverton, Colorado 81433

| 7Y

Centlemen:
Ve have net had a reply te ou

‘ OFFICIAL FILE COPY

Date Surnome Code
41468 | DAz | 120
' 120 |
(on leave)| 110
|
. TN e o
OME-6671 (Stlver and Copper)
Henrietts Mines, Inc.
Henrietts Mine | N\
San Jusn County, Celoradeo \

r letter of February 7, 1968, Will

you please infﬁu us of your plans regarding the applicatien.

se inform us.

cc: Director's Reading File
Division File
Economic Geology File
OME File o
OME Reading File
Mr, Peterson
Region III

ECPeterson/bsl 4/4/68

_If you have &cctded ot to pursue it further, will you please

Sincerely yours,

L e

Harold Kirkswo, Assistant Chi

Office of Minerals Exploratien






| N . - “ - OFFICIAL FILE COPY
WE Fo 7 A \1 - ‘ ' ) _ ] : DuteJ Surname Code
m T A ' ; ’ .
(2/63) _ | B 2428/68 Q% ~ 120
. ‘ ‘ (on leave)| 120
110
| FEB 2 g 1959
ATRMATL ~
Henrietta Mines, Inc, ' V.4 I 1220
Silverton, Colorado 81433 S | 2o
. Re: OMB~6671 (Silver and Copper)
Henrfetta Mine
San Juan County, Colorado
Gentlemen: '

Pursuant to your Yecent request for any factual data that may be
available concerning the previous Covernment exploratfon contract
at the Heanrfetta wmine, we are oncloletng coples of the fouawing
material,

1. One page repptt of the work completed under the‘conz:aet
2. Map showing geology of the 7th level near the portal,
3. Hap showing s proposed work plan on the 7th leval,

Please note that }mlc and assay data relative to the contract work
are given on Figure 3, entitled “Plan at Tth level Workings Showing
LocRtions seecececs €8C,," coplas of which you slresdy possess.
| | Sincerely -ydnn, @k
FRANK E. JOHNSON  \_
¥rank E, Johnson

Chief, Offfce of
-~ Minerals Exploration

Enclosures

cc: Director's Reading File
Division File
Economic Geology File
LoME File
OME Reading File '

Mr, Peterson :
A’etersomfbsl , 2/28/68






Blue Bird Mning & M4 i‘@g“;é};l’gé’“"“
340 So. Lafayettd St CoPY
" Denver, Colo, 8009 . E.
RECEIVED

ATRMAIL
FEB 23 1969+ruary 21, 1968
INITIALS]GODE

Mr, Frank E. Johnson, Chiéf,
Office of Minerals Exploration 1
U. S. Department of the Interior . /34"‘)

Geological Survey, |
e3P

WL.)

Washington, D, C. 20242

Dear Sir:

Enclosed herewith is an authorization to OME and related Government
agencies to disclose factual data pertaining to the mining claims covered in
the captioned application.

In connection with said application we also submit for your consider=-
ation the following information:

l. The outstanding 1/2 interest in the Prosperity and La Cross
claims is covered by Tax Sale Certificates which we own. Application has
been made for a Treasurer's Deed to such additional 1/2 interest, which
deed will be issued April 5, 1968, so that thereafter our company will
own a full interest in both of said claims..

2. According to the opinion of Holland and Hart, the largest
and one of the most eminent law firms in the Rocky Mountain region,

- by reason of quit claim deeds recently obtained and recorded on the
Moodie No. 1, Moodie No. 2, U & I, C.L.M., Tetrahedrite No. 1, and Tetra-
hedrite No, 2 claims our company has as good title to such unpatented
claims as can be obtained for that type of claims.

Our company's present interest in all the claims it owns as referred
to herein, as well as any additional interest it may acquire by virtue of
tax deeds, is subject to the Lease and Option Agreement entered into by this
company and John E. R, Wood on January 22, 1965, with John E. R. Wood's inter-
est having subsequently been assigned to Henrietta Mines, Inc.

Very truly yours,

BIUE BIRD MINING & MILLING COMPANY, INC,

MRJ sNJ Vice President





Blue Bird Mining & Milling Co., Inc.

340 So. Lafayette St;
Denver, Colo. 80209

February 21, 1968

TO WHOM IT MAY CONCERN:

Res Hemrietta and Joe & John Groups
located in Prospect Basin, off
Cement Creek, in Red Mountain
Mining District, San Juan County, -
Colorado.

Our full authorigzation is hereby granted to the U. S. Bureau
of Mines and/or the Office of Minerals Exploration, Department of
Interior, to furnish to HENRIETTA MINES, INC. any and all factual data
éoncerning the results of previous contracts covering our mining pro-
perty in San Juan County, Colorado, and more specifically under Idm-E29
and Idm=-E309, or any other similar contracts with the Government on

such'mining claims,.

BLUE BIRD MINING & MILLING COMPANY, INC,

MRJ/nj ex/Jones, (Jice President

(Corporate seal)

[






AT 1k
Menrsetts Miues, Ing.

RO, Bex SA? .

Re: OE-6671 (Sflver and Copper) .
Hsarietta Mine :
Sau Juac Coumty, Colovade

Santlenen: ‘ : .
This w11l acknowledge tecalyt of yewr latter dated Pebowewy 1, 1968,

mmmmww umhtm-mc in the sgpliieation
e Jamd on old vaporis preparad early fo the 1900's, thess
Mm»mxmmﬁnmmma the

Our powiow of the ssusy duts submitted ad of other geologic foforme-
thon availsdlin to we indicates that sem eilwet end Coppmr owcurracces
ney b fownd in and Along the th of th :

Unises Surther gaologic fnformatfon ean be fuxcisbed to indfcete that

osvixrences tha: the other suees sivesdy exploved, ws woul
mmcmuaamwm. ,

As wo hase poeviously indiested, £t semw thet sevarnl shert cyossests
Reorietrs win would be o legical preliminary stap ts be perfoumed

Flease note that the Govermmsat doss oet provide fmds fer verk destgned
te obtada additienal davs to werify infermitton coutained §n old vepozte,

s enable





.

cvyiu of my a\emi duta tht my b- svailsdle eomrnm the rusuits
obtained under the previous GCovexnment sontrast will be forwarded to
you upon vessips of written suthovisatien frow the Opaweter, Blve Bixd
Mining and Milling Compeny, Inc., of from the pressnt eawmers of the
preperty aod evidgoce that the Blue Bisd Mining sud Milling Compmuy, xm..
has shandonsd a1l futerest in the propexty, A vomingl dee will b
Wﬁummtmmm

Wothing 4n this latter ahould be sonstrued &6 & sosmitment by the
Govarvmient to grant an exploystion gontraet. Wa slmll contirme vo baild
muyi%m&n“%“ﬂdw;mwwm

applteation,
wm&&; yowrs, \ o
AN

FRANK E. JORNSON " ©
| N
Frack B, Johnson
Chiaf, Offics of
| Minezels Exploratioen

cc: Director's Reading File
Division File
Economic Gedogy File
le
OME- Reading File .
Mr, Peterson '
Region III w/cy of 1ncoming ltr, dtd. 2/1/68

| ECPeterson/bsl 2/7/68
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HEAD OFFICE: TELEPHONE:

506 MERCANTILE BANK BUILDING

540 BURRARD STREET ‘
VANGOUVER 1, 8., CANADA " HENRIETTA MINES, INC.
P.O0. BOX 547 ) L& K ]
SILVERTON, COLORADO ‘

81433

February 1,

Mr, Frank E, Johnson, Chief
Office of Minerals prloratlon
United States Department of Interior
Geological Survey
Washington, D, C, 20242

Re: OME-6671 (Silver & Copper) -_,»_f,m?"
Henrietta Mines, Inc, :

Henrietta Mine
San Juan County, Colorado

- N
‘ AREA CODE: 303

Dear Mr. Johnson: '”ggl;za
I have your letter of January 25th stating that our proposal does
not submit sufficieitt evidence to show that the Henrietta vein is a favor-

able exploration target containing appreciable amounts of copper and silver
ores, .

I am rather at sea as to just what you reguire as we submitted
copies of the reports of the former operations at about the turn of the
century that recorded their work, production and an estimate of ore re-
serves prepared just when the mine closed that placed reserves then at
317,000 toms showing ,044 oz gold, 5.7 oz 311ver and 3,75% copper.

Also submitted were diamond drill logs, sections and assay cert-
1f1cates of drill holes drilled in 1966 by Northwood Inc that showed inter-
sections over a length of 670 feet of vein at the No, 7 Level and that
returned .025 oz gold, 3.35 oz silver and 3. 80% copper over a width of
12 feet for 6 of the holes and the last hole 460 feet to the south returned
2,6 oz silver and 2, 85% copper over 14 feet,

As the vein is not open for inspection, due to caving of the old
workings, to verify the old reports our program has been designed to vetifzz&{g
their reports with a vein to entering into a development program, ",

387-5737





v ® o
AREA CODE: 303

HEAD OFFICE: TELEPHONE: 387-5737
506 MERCANTILE BANK BUILDING

VANCOUVER 1, B.0., CANADA HENRIETTA MINES, INC.

P.0. BOX 547
SILVERTON, COLORADO
81433

February 1, 1968
(page 2)

In 1951 a limited program was carried out under a DMEA loan
and the property certified for production, but the maps, results and /
data of this program have not been made available to us by your depart—‘//?
ment, although it has been requested as late as last fall, by our s
attorneys in Denver,

I would appreciate it if you would please clarify the comments
in your letter in the light of the above data for my edification,

Very tryly jyours,

N8, Stronach, Jr,
/# Mine Manager

RSS:ig
cc:H.B,Hicks
H,H.Wright
J. W,Hasler-OME Denver
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Benrietta Mines, Inec,
2. 0. Bem 37

Re: OR-$671 (Bilwexr & Coppex)

- Besriatta Mines, Iss,

Rewrietta Mine '

Sau Jusn Gommty, Coloxrado
Cemxlonenm:
Punther veview of your spplivation for flnancial avststence iniicates
M*Mmmmmmmmmc
your view that ths Nearigtta wein £5 & favershle axplosation tsrge
containdng eppracizble amownts of sopper swé silver orves. Wty,
witheut this evidence the OME can not participate in the evet of the
work you have gproposed.

Bowever, shonld you perform soms preliminery work which dfscleses

evidenca to fadicate that & favorable tewget sxists and adddtiomal
mhmmm.mmahwmmwmmzn
mwwafmuwm

umxmmnammmnnmum:m
advised thet you tutend tv subuit sev dite, or that you wiah to withdvaw
the sgplfcation. Submitial of sadditionsl infermstion sheuld mot be
wzmducmbyebmmuwnmzmm

) \ ’J%\
FRANK E. JOHNSON N

Lo 4 m:.m h
cc: Director's Reading File = Chiaf, Offiee of

Division File Minezals Ruplevation
Economdic Geology File o ;
. «—OME-Fille

OME Reading File

Mr, Peterson '
Region 111 w/copy of 1ncom1ng memo dtd, 1/19 & ltr. 12/6/67

ECPetgrson/bsl . 1/25/68
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UNITED STATES
DEPARTMENT OF THE INTERIOR

GEOLOGICAL SURVEY
WASHINGTON, D.C. 20242

January 19, 1968

MEMORANDUM

TO: Harold Kirkemo, Assistant Chief
Office of Minerals Exploration

FROM: Robert G. Luedke, Geologistx&?&
U. S. Geological Survey 4

SUBJECT: Docket OME-6671
Henrietta Mines, Inc.
Henrietta Mine
San Juan County, Colorado

The subject application for exploration assistance has been reviewed at
the request of your office, and comments mainly to do with geologic set-
ting follow. -For map reference, see the recently published Geological
Survey's Geologic Quadrangle Map GQ-291 (Ironton quadrangle).

Host rocks in the vicinity of the Henrietta mine consist principally of
thick to massive lava flows and some thin flow-banded flows and flow
breccias of intermediate (rhyodacite) composition, and are assigned to
the Burns Formation which is a unit of the Silverton Volecanic Group of
Middle Tertiary age. All geologic discussions in the various reports
concerning this property correctly state stete the Burns as being very
thick but also allude to the considerable depth below the lowest mine
workings of the underlying contact with the Eureka Tuff (formerly Eureka
Rhyolite); even if it was not, it probably would have little significance
upon the presence or absence of ore. The rocks are weakly to moderately
propylitically altered compared with the intensively solfatarically
altered ones a few hundreds of feet north across Prospect Gulch in the
Red Mountains area. The flows in this locality have a general westward
dip of 15 to 25 degrees.

The fractures and mineralized fissures commonly strike northerly to
north-northeasterly parallel to the strong faults and fractures, im-
mediately to the west, which are a part of the 1-2 mile wide ring-fault
zone of the Silverton cauldron. These fractures, if not part of the
ring zone, are marginal and sympathetic to those within it, but not as
extensive in length nor as well defined. The Henrietta vein was traced





about 3,500 feet. An important point to be made here, in contradiction

to the geologic reports in this and previous applications concerning this
property, the Henrietta or nearby veins should not be compared with, on

the basis of ore and gangue mineralogy, vein structure, and vein formation,
(1) the fissure veins in the Idarado mine northwest of the cauldron, and
(2) the fissure veins of the Sunnyside mine within the cauldron. As
Ransome pointed out in 1901 (U.S.G.S. Bull. 182, p. 258), the mineralogi-
cal character [;hd the geologic setting/ more closely relates the Henrietta
mine to those “chimney" type deposits of the Red Mountain area except that
at the Henrietta, the ore occurs as a fissure filling.

This property was inaccessible at the time of our field work hence was
not critically examined. Most of this area did not appear too favorable.
Southward from Prospect Gulch and between Mineral and Cement Creeks to
Silverton, about 5 miles, the area has been quite thoroughly prospected
but has had very little real mining activity. Except for a few small
high-grade pockets, the reported grade of ore is low; it is highly ques-
tionable that large-scale operations and modern technology combined can
sustain a long and active mining program.

Based upon information given in the application, an extensive drilling
program may not be definitive because of the difficulty reported in
attempting to drill the vein previously. The recommendations of Mr.
Hassler and others of completing a few short crosscuts to examine the
vein seem warranted; this company knows little of their vein. Examina-
tion of the vein then opens the possibility of stoping the vein between
the #7 level and upper levels (the so-called earlier reported block of
reserves); better silver values would be expected in the upper parts of
the vein. Drifting further in the footwall just to ascertain more. linear
exteqﬂfof the vein would seem to be a later exploratory program once
mining operations were under way.
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December 6, 1967

Harold Kirkemo, Assistant Chief,
Office of Minerals Exploration, ﬁ%
United States Department of Interior, : Q
Geological Survey, j e
Washlngton, D, C, ’ e
20242 RE: OME - 6671 ( Silver & copper) T e

Henrietta Mines, Inc,

Henrietta Mine

San Juan County, Colorado

:3:‘ % g
g} e

Dear Sir:

In reply to the second paragraph of your letter dated December 4,
We have put out long holes at approximately 50 foot intervals from the footwall
drift and have managed to trace the vein by this manner, The results from
these holes is disappointing as while the vein was traced all the way we did
not cross the vein with about half of theholes due to the ravelly nature of
the ground and only got into the actual footwall,” With the other holes that
did cross the vein water return was so poor that little could be told other
than that the vein had been cut,

About 900 feet of the vein had been opened on the Tth level by the
0old workings that are now caved and are not readily accessable therefore we
have only the reports of previous operators around the turn of the century
as a guidance,

It is our contention that the best and cheapest method of exploring
the Henrietta vein on the Tth level to arrive at a base upon which a develeopment /
program can be projected is to systematically diamond drill to ascertain ,/'?
grades, widths and oontinuity of the structure,

I am forwarding your letter to Mr, Hicks the General Manager who will
give you the assurances requested in your first paragraph regarding the
Performance Bond,

Yours, very truly,

Y

/ » O, Stronach, Jr,

RSS:ig





MME Form.7
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- o ‘ OFFICIAL FILE COPY
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1P728767 ~ 120
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- 120 |
" |(on leave) 110 -
LIV EEED
‘ 120M|
_.':A n. o TER 2§ 057

'chrict:a Hlnes, Inc.‘

P. 0. Box 547

B Silvurton, CGIOrado 81433 '

'.Re: OHE 6671 (Silver and Coppet)
L Henrietta Mines, Inc.
' - Benrietta Mine -
' San Juan County, Colorado

"‘Gentlemén _h4, K LT e | '.3"

.This will acknowledge receipt of Mr. H. Brodie Hicka‘ lctter of
December 20 informing us that Henrietta Mines, Inc., is willing
Ato post a Performance Bond in the ev@nt of an exploration contract,

We' shall continue to ‘hold the processing of the subjact applica-

- tion pending your reply to the secoud paragraph of our letter to

" you dated December 4, 1967.

Sinrerely yours, o

"M_// ‘ﬁ‘f «’~-- MVW g‘» )
' Harold xirkemo Assiszant.Chief :
Office of Hinerals Exploration

cc: Director's Reading File
Division File ' ’
Economic Geology F11e -
Lﬂ!‘[E File . : ‘
- OME Reading File
" Mr. Peterson
Reg;on III

'ECPeterson/bsl - 12/28/67
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HENRIETTA MINES Iﬂ). , ' B06-540 BURRARD STREET

VANCOUVER 1, CANADA

(NON-PERSONAL LIABILITY)

TELEPHONE 685-7374

{(AREA CODE 604)

1600 - 100 Adelaide st.Ww.,
Toronto 1, Ontario.

December 20th, 1967.

CF .10
Co>y
United States Department of the Interior, ; g:f}
Geological Survey, E : 3C
Washington, D.C. 20242, . i 020 20
U. S. A INITIALE

Attention: Mr. Harold Kirkemo, Assistant Chief,
Office of Minerals Exploration.

4

(Vi L

i
‘

Re: OME-6671 (Silver & Copper) ; 'é57f%ﬁﬁ}

Henrietta Mines, Inc.,
Henrietta Mine,
San Juan County, Colorado.

Dear Sirs:

We refer you to your recent letter re the above subject
addressed to the mine at Silverton, Colorado concerning

‘the necessity of posting a Performance Bond covering your

share of the estimated cost of the work in the proposed
exploration contract.

‘'We now enclose copy of a letter from our insurance brokers,

Messrs. Richardson, Garratt, de Pencier, which we trust will
satisfy your requirements. If not, and if you will let us
know exactly what more is required, we will immediately take
steps. to carry it out.

Yours very truly,
HENRIETTA MINES LIMITED

HBH: as H. Brodie Hicks,
Encl. , General Manager.





| Ilichardsn, .
Garratt, de Pencier

INSURANCE BROKERS
112 King St. West, Toronto 1, Canada—Telephone 362-5233 —Cable: Rigarde

December 19th, 1967.

Henrietta Mines, Inc.,
Suite 1600,

100 Adelaide St. West,
Toronto 1, Ontario.

Attention: Mr. W.M. O'Shaughnessy

Dear Sirs:

This will confirm our telephone advice that we have arranged
with The Travelers Indemnity to write the Bond required by
the United States Department of the Interior Geological
Survey. The Bond can be issued on short notice once the
necessary details are known, and for this purpose, we are
returning Standard Form 25 so that proper information can
be inserted.

As mentioned, the rate for this type of Bond is $10,00 per
$1,000,00 for the term of the Bond,

The only other requirements to obtain the Bond are the
filing of the last financial statement of Canadian Consolidated
Faraday Corporation Limited and their signature on an indemnity
agreement.

Yours very truly,

RICHARDSON, deiPENCIER
IAM:vs Ian A. Macintosh
Partners

- Philip C. Garratt Limited —Richardson, de Pencier Limited
Macintosh & Company
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MME Form T - P o 12fwe1] g | 120
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(on leave)| 110 |
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Bearietts uilu. Inc.,
P.0. Box 347
- Silverten, Colsrsde 61433 -

Re: OME-6671 (Silver & Capper) - .
- . Henrietta Mines, Iac. . ' ;
Henrietta Mine ' : :
San Juan Cematy, Celersde

Gcflth-u:' o

- Before we can continus the processing of the subject application we
must have your assurance that Hemrietta Minmes, Inc., is willing and
able to post a Perfememmce Bond covering the Covernmeat's share of
the estimated cest of the work in the event of aa exploration cemtrset.
Such a bemd, preferably with s U.5. bonding cempany, is required -
becsuse the compauny is centrolled by a foreign-based firm. A -
standard Performance Bend Form 25 is snclosed for your study.

In view of the results obtained frem past expleration on the 7th
level, we question whether the werk you have preposed can be justified.
~ The werk suggests that no specific segmeats of the vein canm be
- cemnsidered mors favorable for wmimeralizatienm than ether parts, in
other words, there is ne speciffc target., In this cenmection we wonder
vhy the vein has net been tested (by long-hole drilliag or shert cress-
cuts) along the south emd of the 7th level. Ower 300 fest of vein
adjacent te the foetwall drift remsins umexplered, amd it agpaars that
seme preliminary inexpensive expleration ia this aves {s warranted
> - befere an extemsive program such as you have proposed can be considered.
: We would appreciate your cemments regarding these ebservatiens.

We shall centinue m hold you: applic;tim pending ym reply. lothlna
in this le#ter should be comstrued as a commitment by the Govermment teo
grant an expleration centract. o ‘

 Sincerely yours,

) : ‘;gsféétauaézﬁz A e V.M???%)

Barold Kirkewe, Assistant Chief
Office of Mimerals Expleration

Eoclesure |
cc: Director's Reading File -

Division File, Economic Geol. File, @ME File, OME Rdg. File
Mr. Peterson, ‘Region IIT. : _ . - s

' : : . 23263
ECPeterson/bsl = 12/4/67 - -





Bovember 21, 1947

Bearietta Mimes, Inc.
P. 0. Bex 547
Silvertea, Celerado 81433

Subject: Or3.-6671
Gontleonen:

Your spplication for exploratioe assi.stsmce, dated October 13, 1967,
submitted to our office at Demver, ..:lorado, has been ssaiined Docket
.O "‘“71.

Plesse ideatify sll future correspondience ralsting to your applicatiom
by this deckat number.

Sincerely yours,

Freunk K. Johneen
Chief, Office of
Minsrals Expleoration

Copy te:

Beurietta Mines, Ine.
$00 Bguitable Building
Deawver, Colocrade 80202

Copy to OME R-ITL
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