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FOR GOVERNMENT USE ONLY 
Operator 


ME Form 52	 UNITED STATES 
Jan. 1959	 DEPART1ENT OF THE INTERIOR 


OFFICE OF 'MINERALS EXPLORATION 	 Docket No. 
OME - 	 ..,. 


Contract No. 
ll_23_O9O_ 


Cont-act Date 


LIEN AND SUBORDINATION AGREEMENTS!/


t 


To the United States of America:  


That certain Land in the County of San Juan	 State of Colorado 


described 	 in a lease dated January 22, 1965 and recorded in 


	


Book 188, Page 198, official, records of.. said county -•	 . 


75"-S'S." --


hereinafter called the "land",. is the subject of a proposed exploration contract, hereinafter called 
-	 the "Contract", between the United States of America, hereinafter called the "Government" and 


..... ...	 Henrietta Mines Inc. ............... . 
hereinafter called the "Operator".. In consideration for and-as. an ind.icement to the Government éxecut-
ing the Contract, the undersigned: 	 . 


S	 .............	 . . 
1. (a) Being the owner of an interest in the land, hereby grants to the Goverrunenta lien 


upon all of, his ri-ght, title, and n-in 	 laud and upon. any production.of..m.inerals. therefrom to 
secure the payment to the Government of the royà.lty on production provided for by the Contract, and 
agrees if the Operator's interest should be surrendered or terminated at hny time prior to the expira-
tion of the rights of the United States under said Contraci to pay royalt to the Government according 
to the terms of said Contract; or, 


(b) Being the holder of-a claim, lien; or encumbrance-against the land, hereby subordinates 
his claim, lien, or encumbrance in or against the land and in any production therefrom to the riots of 
the Government under the Contract with respect to royalty on production and liens to secure same. 


2. Undertakes and agrees that property in which the Government may acquire an interest or 
equity under' the Contract-may-be-dismantled ., severed, from.. the. land, and removed as may be provided in 
the Contract; and the Government's interest 'and éuity in such property. shall be. prior and superior to 
any adverse right or claim of the undersigned.	 . .	 -. 


............--3.•. Rep.resents.-.an&undr.taQ ttathe i no claim, lien, or eicumbrance upon the under- 
signed's right, title, claim, or interest in or against th ' e land other than the following (If "none" 
insert the word "none". DO not leave blank.') None as to ownership of the patented claims covered 
by said lQa5e,. '! 'e have purchased and paid' in fu)for the tax sale certificates on the 
a1di.tiona1 1/2 interest in the Prospefity -and La Gro claims and now in 9ffotown a 
i00% inte,rest in said claims, and will be applying for a Treasurer's reed to such addi-. 
tiona1l/2...nterest. Annual assessment rk was done for the assessment year ending 
8131 /87 fur the following unpatented claims: Gulch, 	 & I, Moodie No. 1, Moodie 
No. 2, Tetrahedrite N 9 . 1, and Tetrahedrite No. 2. Except as herein stated, we know 


no claim, lien or eneun'eranee upon the unersignede' rihb,. 'bi-ble, er interes'bn or 
against any ofthe aforementioned claims. 


Production from the land is not required,'-and in the absence of production there is no obligation to 
pay royalty to . the Government.  


Either (a) insert the legal description of the land, or Ib) strike out the words "as follows" and 
. -insert "in a lease r contract, deed,, or. oth,er..4ocme ,/ dated	 , and recorded in 


Book __, Page 	 records of said county" If (b) is used, the book and page of 
recordation must be inserted above. If the space provided is' insufficient, -'ue' an Annex and refer 


- , tot'he Apnex,i'n the space...	 ...	 S .•	 S	 - 


Insert name exactly, as it appears ix the Application MME' Form 40 


Subparagraph 1(a) does not apply to the holder of a claim, lien, or encumbrance







j
J4	 Undertakes and agrees (a) neither to commit any act nor assert any claim In conflict 


with the provisions 'of this Agreement; and (b) to, 'give advance notice of the Government's rights 
under this agreement to any subsequent transferee, mortgagee, encuinbrancer, or lessee of any of the 
undersigned's right, title, claim, or interest in or against the land or any production therefrom, 
furnishing the Government with two true copies of such notice, and 


5	 Consents to all amendments (Including an agreement of termination) and assignments of 
the Contract without notice thereof, and. undertakes and agrees that this agreement shall qxtend and 
apply thereto 


6	 Added provisions' (State "None" or "See Annex No	 " ) 


Dated this	 day of	 , 19 - 


-	 2521 N. W. 49th PlaQo (Street) 


City, Oja. 73112 (Stej 


126"'S. -Clarkson Zt (Street)	 - 


Sta 


aoml	 Joe/	 - 
•	 '	 :	 '	 •• (Street) 


•	 ,	 0 (City &) 


(Seal)
(State ) 


(Street) 


•	 •,	 ,	 •.•	 '	 '•	 , (.City) 


(Seal)
(State ) 


(Street) 
(City &) 


(Seal) (State ) 


(Street) 
(City &) 


(Seal) (State ) 


i,	 Naomi E. Jorxes' certify . ,that I 'arn..the; _'...$eoretary... 
(Name)	 ,	 '•	 ,':.(Title_.Secretary, etc.) 


of the corporation named herein, that	 Robert' R.___MOOdi6________________________________, who signed this agreement 
•	 ,•.	 (Name).' 


was then ___ Presdeut	 of said corporation, that said agreement was duly signed for and 


(Title—Pres., Vice-Pres., 	 etc.)	 •.. '.'	 •'	 •' 


In behalf of said corporation by authority of 'its governing' body, and was within the, scope of its 


- corporate powers.	 •	 •	 - •	 0 	 0 	 0 


BLUE BIRD MINING	 MILLING COMPANY, INC.
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C 
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MME Form 52	 UNITED STATES 
Jan. 1959	 DEPARTMENT OF THE INTERIOR 


OFFICE OF }NERALS EXPLORATION 


LIEN AND SUBORDINATION AGREEI€NTSI/


OR GOVERNMENT USE ONLY 	
/N  cerato  


Docket No.

JOME_-


Coiitract. No; 
,11237090 - 


'Contradt' Date 


To the United States of America: 


That certain Land in the County of San Jpn	 , State of Cplprndp 


described	 .in a 1e8e dated •Tanuary 22, 1968 and recorded in	 - 


'Book 188 Page'198, .officia1 ...records-:gf;said county '.	 . 


hereinafter called the "lan,", is the subject Of a proposed exploration contract, hereinafter called 
the "Contract", between the United States of America, hereinafter called the "Government" and 


............ Henrietta Mines. Inc.	 .	 ......	 ....... 
hereinafter called the "Operator". In consideration for and as. an inducement to the Government execut-
ing the Contract, the undersigned: 	 .	 . ....................... 


1. (a) Being the owner of an interest in the land, hereby grants to the Government a lien 
upon all' of, his right, title, and -intereSt .in the laM and. upon any production of.mi .nerals therefrom to 
secure the payment to the Government of the royalty on production provided for by the Contract, and 
agrees if the Operator's interest shpuld be surrendered or terminated at any time prior to the expira-
tion of the rights of the United States under said Contraèt topayrbáltyö'th Goverrimentaccording 
to the terms of said Contract; or. 


..(b) Being the holder of a claim," lien, .. or encumbrance against the land, hereby subordinates 
his claim, lien, or encumbrance in or against the land and in any production therefrom to the rigts of 
the Government under the Contract with respect to royalty on production and liens to secure same/ 


2. Undertakes and agrees that property in which the Government may acquire an interest or 
equity.under-the 'Contract may be dismantled, severed from the land, and removed as may be provided in 
the Contract; and the Government's interest and equity in such property shall be. prior and superior . to 
any adverse right or claim of the undersigned.	 . . 


Represents. and undertakes that there is no claim, lien, or encumbrance upon the under-. 
signed's right, title, claim .,-or-interest in or against the land other -than the following: (If "none" 
insert the word "no". Do not leave blank. ) ' " iQne as to oJnership at the patented claims bi, said 11asee 
a 


ditloua 
W2 J: n the	 ryaid 


100 .tntee3t in said c1aiin, and will be app1inp for a ezsurer'c D€d to uoh ddj, ti3Ona1	 interest... Annual a 'eIAent vork wia on for tL s3{asmut year eig 
8J31/67 for the TO1ow,np "unpatented clazna: Glob, C .L.., U & I, oodie Fo • I Irbadie 
No. Z, 26trahedrite • I, aid etrahodrtte 0o. 2. !xcet as her ei state1, vv rxw of 


Fight, title, or interest in or 
against dnv 0?	 IRIM8.0 


1/ . Production from the land is not requited .,-and in the absence of-production there is no obligation to 
pay royalty--to theGovernment."' 	 .	 '.	 .............	 . . ...,	 ... 


Either (a) insert the legal description of the land, or LiD) strike out the words "as follows" and 
'insert "in a,lease - for contract,. deed, , .or. other, docu.menJ dated ...	 , and recorded in 


Book 	 Page_, official records of said. count( If (b) is used, the book and page of 
recordätion must be insei'ted above. If the space provided is insuffiiient,-use an Annex and refer 
to 'the Annex In the space. 	 .•	 ., .,. 


Insert name exactly as it appears In the Application MME Form hO 


Subparagraph 1(a) does not.,.apply to the 1older of a claim, lien, or encumbrance







J. undertakes and	 commit anyact nor assërt:any claim in conflict 
with the provisions of this Agreement; . and (b) to give advance notice of the Government's rights 
-tinder this agreement to any subsequent transferee, mortgagee, encumbrancer, or lessee of any of the  
undersigned's right, title, claim, or interest In or against the land or any production therefrom, 
furnishing the Government with two .tiue copièsof.such notice; and 


5 Consents Wall amendments (including an agreement of termination) and assignments of 
the Contract without notice thereof, and. undertakes and agrees that this agreement shall pxtend and 
apply thereto.	 ..	 .	 ..	 .	 .	 . .	 ..	 . .	 .







/il 
FOR GOVERNMENT USE ONY 


Operator 


Docket No. 
- OME -.	 - 


Contrct No 11.23 .090 - 
Con-+rat Date 


ME Form 52	 UNITED STATES  
Jan. 1959	 DKPART€NT OF THE INTERIOR	 '	 ) OFFICE OF MINERALS EXPLORATION,' 


•	 ')	 -'' 


LIEN AND SUBORDINATION AGREEMENTS" 
To the United States of America: 


	


That certin Land in the County of	 ' ' San Juan - 'State of C o].orado	 , 


described	 in a, lease dated January 22.? 1965 and 'iecorded in 


;Book '188, Pae'198 'officjal'records'of' said county.  


hereinafter called the "land".,. is the subject of a proposed exploration contract', hereinafter called 
the "Contract", between te United 'States of America, iereIns,fter called the: '.Government" and	 . 


Henrietta Mines Inc.  
hereinafter called the "Operator". In conside?ration for and as. an inducement to the Government execut- 


in€ the Contract,' the undersigned:  


1. (a) Being the owif an interest in the,hereby grants to the'Government a lien 
'upon all of: his right';' title, ani ,,Jterest in the,land-and upon any production of minerals therefrom to 
secure the payment to the Government of the royalty on production provided for by the Contract, and 
agrees if the Operator's interest should be surrendered or terminated at any time prior to the-expira-
tion of the rights of the United States under said Contract ' o pay royè.lty to the Government according 
to the terms of said Contract; or, 


(b) Being the "holder 'of 'a claim," lien, or encumbrance against. the land, hereby subordinates 
his claim, lien, or encumbrance in or against the land and in any production therefrom 'to the rigts of 
the Government under the Contract with' respect to royalty on production and liens to secure samei. 


2. Undertakes and agrees that property in which the Government may acquire an Interest or 
equity-.under the 'Contract may be dismantled, , severed trom the land, and removed as may be,, provided in 
the Contract; and the Government's interest and ' equity in such property.-shall be. prior and superior to 
any adverse right or claim of the undersigned. 


''Represents and undertakes . that there l's no claim, lien, or encumbrance upon the under-
"éigned's right, 'title, claim, or in-terest in or agalnät. the land other ,bai the ,followlng: (If "none" -' 
insert th word "n,9ne". 'Do not leave blank. )lione as to owxtcrbip	 the-patented Claims uVered 
b Skid te 	 bave 	 se	 i	 e'ttaz Ba? cert iotea on the


the
in iad 01 	


or 


and w.U. bo tp1,4n fo a	 rrs ied to rniol a8di" 


MO2
ui-crest. 4Xnza1 asieaarent rc r drte Ler the asesent veer end


jeir tho f1*w uziputLtcd CUM&zch, 	 L £ooe 4O. 1 .odie 
etrabadrite 1o. .i, r4	 hc6rttc I. 2	 cet a h'rzu ctaed, r naw 


rui1Draoe	 theUaderaftwdWs, ri tt, tLtL, br iuttz'e i', in or 


Production from the land is not required, "and in the absence of 'production there 'is', no obligation to 
pay,9yalty - to the. Government.	 -'	 -''	 •	 -	 ...	 - 


"J'Either' . (a) nsertthe legal description of'the land, or liD) strike out the words "as follows" and 
insert "in a-lease r contract, deed, or.,other documen dated	 ,,	 , , and recorded. in 
Book __, Page_, official records of said county" If (b) is used, the book and page of 
recordätion must be inserted above. If ' thë space prOvided is'insuffi'áient, use an Annex and refer 
to;,the Annex. in the space.*..  


Insert name exactly as it appears in- . the Application }4ME Form 


/ Subparagraph 1(a) does, not ftPP-Y :t0 the, holder of ,:a claim,,, llén,, or. encumbrance







4.' Undertakes and agrees (a) neither to commit 'any act nor assert any claim in conflict 
with the provisions of this Agreement; and (b) to give advance notice of the Government's rights 
under this agreement to any subsequent transferee, mortgagee, encuinbrancer, or lessee of any of the 
undersigned's right, title, claim, or interest in or against the land or any production therefrom, 
furnishing the Government with two true copies of such notice; and 


5 . Consents to all amendments (including an agreement of termination) and assignments of 
the Contract 'wl.thout notice thereof,, and undertakes and agrees that this agreement shall Pxtend and 



	


'apply thereto. 	 .	 .	 . .	 ...	 . 


6 Added provisions	 (State "None" or "See Annex No	 " ) 


Dated this 20th day of	 Ootober	 , 19 


2521tw , 4t1 Place	 (Street) 


	


"001 	 (city Q 
Jseai)	 Zh	 tt& k1a. ?13.2


(St	 t) 


.!2 9 ______
CitY& 


1	
3 


(Street) 


(City &) 


(Seal)	 ...	 (State


(Street) 


) 


(Street) 


.	 .	 .	 .	 .	 .''	 .	 (Ciy	 )

(State •) 


(Street) (City &) 


	


• . 'S.'	 __,( Seal)	 '..." '•. (State ) 


(Street) (City &) 


(State ) 


I,''' _________________________ ,certify that I am the_______________________________ 
(Name)	 (Title—Secretary, etc.) 


of the corporation named herein, that ___ ____________________________, who signed this agreement 
(Name)	 . . .. 


was then __ ___ of said corporation, that said agreement was duly signed for and 
(Title—Pres., Vice-Pres., etc ) 


in behalf of said corporation by authority of its governing body, and was within the scope of its 


corporate powers.  


(Cc)rpe" Seal)


. • lASH. • D.C. 21103
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FOR GOVERNMENT USE ONLY 


Operator 
MME Form 52	 UNITED STATES  
Jan. 1959	 DEPART?€IT OF THE INTERIOR  


OFFICE OF 'IV NERALS EXPLORATION 	 .	 Docket No. 


	


-	 Contract' No.' 
rlL_23_O9O-


01 Contra.d't. Date 


LIEN AND SUBORDINATION AGREEMENTS'  


To the United States of America:  


That certain Land in the County of San Juan	 ? ' Sthte of Colorado 


described	 in R lease dated January 22 8 1965 and recorded in 


Book 188, Pge-198, official records .of said county 


hereinafter called the "land", is the subject of a proposed exploration contract, hereinafter called 
the "Contract", between 


the 
-United , States--of America, ,hereinaft,er called the '!Government" and 


Henrietta Mines Inc.'. .............. 
hereinafter called the "Operator". . In consideration for 'and. as. an inducement to the Government execut-
ing the Contract, the undersigned: 	 .	 ........... .	 .	 .	 . 


1. (a) Being the owner of an interest in the 1'an4 hereby grants to the Government a lien 
upon all- ,of his 'right, title, and interest inthe land and upon.any production of,.minerals therefrom to 
secure the payment to the Government of the royalty on production provided for by the Contract, and 
agrees if the Operator's interest should be surrendered or terminated at any time prior to the. expira- 
tion of the rights of the United States under said Contract to pay royalty to the Government according 
to the terms of saidContract; or 


(b) Being the holder of a' claim, lien, or encumbrance against the land, hereby subordinates 
his claim, lien, or eTicumbran ce in or against' the land and in any production therefrom to the r1gts of 
the Government under the Contract with respect to royalty on production and liens to secure samek/ 


2. Undertakes, and agrees that property , in which the Government may acquire an interest or 
equity under the Contract maybe dismantled, severed from the land, and removed as may be provided in 
the Contract; and the Government's interest and equity in Such property. shall be. prior and superior to 
any adverse right or claim of the undersigned.	 . 


3. Represents.and undertakes that there i's no claim, lien, or encumbrance upon the under'-
signed's right, title, claim, or interest in or against the land other than the following (If "none" 
insert the word "none". Do not leave blank.) How as , to ownership ot tho patented claims covered 
by7


01id
	 1e hav purchased and paid in fuiLfor the tax .S'ic certificates on the athona.& i interest in the Prospe'ity C. La Croøa cledms ad r 	 in effoot wi a ntq'es .n said olaim&, and wili be applying for a Tre&surr'a need to sucf addi-' 


tional 1f2interest. Annual assessnient rk was done for the assessnent year endin& 
8j31/67 for ne follo'wing unpatented. oJaimaz. Gulch.,, G.L.M., W t I Joodie No. 1.' Moodie 
to. 2, Tetrahedritc No. I, ana Tetrahedrite No. 2. Except as herein stated, we wow 
O-ae elaiwt, lien or eneumbrace upoi the: &rigüud'ri}zt,:.title,' or'interest in or 
against any ofthe aforementioned cle.ixns.  


Production from the land is not required, "and in the absence of 'production there Is no obligation 'to. 
pay royaltytothe Government.	 ''' -''"""'' ''-.,.'•	 .	 -' 


J Either' (a) insert the legal description of the land, or Ib) strike out the words "as follows" and 
insert "in a lease 2or contract, deed,. or .:othrdocwneriJ dated ,., 	 , ,and recorded in

Book, Page_, official records of said county' If (b) Is used, the book and. page of 
recordätion must be ináerted above. If the space provided 'Is 'insáfflcient,-'use arf'Aniaéx and refer 
to the Annex Ii, .th,espace. 


Insert name exactly as it appears in the Application NME Form 10 


J Subparagraph 1(a) does not apply to the holder of a claim, lien, or encumbrance







4.* Undertakes and. agrees : (a) neither to coiniuit ' any act nor assert any claim in conflict 
with the provisions of this Agreement; and (b) to , give advance notice of the Government's rights 
under this agreement to any subsequent transferee, mortgagee, encumbrancer, or lessee of any of the 
undersigned's right, title, claim, or interest ' in or against the land or any production therefrom, 
furnishing the Government 'with two true copiesof such notice; ' and 


5. Coxi'sents to all amendments (including' an 'agreement of , termination)' and assignments of 
the Contract without notice thereof, and. undertakes and agrees that this agreement shall qxtend and 
apply thereto 


6 Added provisions	 (State "None" or "See Annex No	 " ) 


Dated this 20th day of	 Oøtober	 , 19 7 


2521 N. . 4thPlat t's	 (Street) 
(city Q 


) 
	 Olcia. 731).2	 Ste 


(Street) 


Deur1	 80Z09 State 


(Street) 
.(Clty&) 


(Seal) * 	 __' ___,•'; _,.'' _'	 ,,,:(State) 


('Street) 


(City&) 


(Seal)	
(State •') 


(Street) 
(City &) 
(State ) 


_______(Street) 
(City &) 


(Seal)	 (State ) 


] , ftOTIi i. JO	 ,certify that I am the___________________________ 
(Name)	 '	 ' ' '	 ' ' 	 ' "'(Title—Secretary, etc.) 


of the corporation named herein, that Robert'. &. OOdt()	 , who signed this agreement 
(Name)  


was then	 f'1'e$ideflt	 of said corporation, that said agreement was duly signed for .nd 



(Title—Pres , Vice-Pres , etc.) 


in behalf of said corporation by authority of its governing body, and was within the scope of its 


corporate powers. '
B WI MRT) 1XNO 1I'LhflO GOtPMY, 1  


( Cor frte iij


W.-4W. SEC.. CASE.. D.C. 21103 


9	
-	 A
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OFFICIAL DOCKET FILE 


A ilcation 
Denied 
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records contained in


UNITED STATES 
DEPARTMENT OF THE 'INTERIOR 


Geological Survey 


Contract No.	 -	 Docket No.	 _______ 


Contract 


H


Terminated - Not Certified 
Terminated - Certified  


- •1	 - 
his rile are mar lea tX) and arrangea in tnis oru.er 


Cancelled 
Royalty Agreement 


Folder No. 1: 


Left Side 


I


Royalty Audits 
Certification of Discovery 
Closing Letter	 J 
Cost Audits 
Termination Notice or Agreement 
Recision Notice	 J 
Assignment of Contract 
Contract Amendments 
Contract with all exhibits and 


annexes 
9w-ner's Consent to Lien and. 
7 Subordination Agreement 


J Application and Attachments 
Additional Folders: 



Left Side. 


Folders No.	 : Reports 


0 Analysis of Semiannual 
Inspection Reports



[]Project Summary (Interim) by 
MME Engineers


Right Side 


H


Project Summary (final) 
Work Completed Analysis (final) 
All other material filed in 


chronological order including the 
following reports if checked: 


0 Field Team Semiannual Report for 
Certified Project 


Final Field Team Report (Tab) 
Operator's Final Report (Tab) 
Interim Field Team Reports 
Operator's monthly reports and all 


attachments 
On-site Exam. Report (Tab) 
Settlement Sheets 
Drill Lags 


Right Side. 


O Field Team Semiannual Report for 
Certified Project 


E


Field Team Interim Reports 
Operator's Monthly Reports with 


Transmittal, Narrative and Maps 


Folders No.	 : Maps (Use pocket folder .veee) 
Folders No.	 :' Settlement Sheets 


Folders No.	 : Drill Logs 


Folders No.	 : Royalty I.terial


7l95-65







CID 0	 Q.	 IN REPLY REFER T0 


UNITED STATES

DEPARTMENT OF THE INTERIOR 


GEOLOGICAL SURVEY 
FEDERAL CENTER. DENVER, COLORADO 80225 


Office of Minerals Exploration 
Building 53	 Room 203


OV 4JO7 


November 22, 1967\_—	 4Z 
\i-7 I 


Memorandum 


To:	 Chief, ONE 


From:	 Field Officer, Region III 


Subject: Henrietta Mines Application 
Henrietta Mine 
San Juan County, Colorado 


I transmitted an application for financial assistance in minerals 
exploration on the subject property on November 17, 1967 and stated 
in my transmittal letter that a check would be made with the U. S. 
Bureau of Mines concerning their appraisal of the Henrietta Mine. 
I also stated that I thought the proposed program was somewhat 
ambitious insofar as the diamond drilling was concerned. 


It was necessary to request additional data from the applicant that 
was omitted in the present application . In a tlephone conversation, 
I requested that the map on a scale of 1" = 100 1 showing the workings 


to date, and the proposed exploration work be provided. The data was 
received November 20, 1967 and a conference was held yesterday with 
Mr. Carl Bieniewski, Mining Engineer, U. S. Bureau of Mines. I 
obtained a copy of his brief report, which is enclosed, and is self 
explanatory. Mr. Bieniewski had a geological engineering report 
to the GSA for assistance under the Copper Expansion Program. Mr. 
Stronach's report gave an unusual appraisal of the Henrietta mine, 
likening it to .the Idarado mine which in fact is much different 
geologically and some of his conclusionsappeared erroneous, or 
at least not prudent, at least so far as his estimated reserves and 
continuity of the vein are concerned. 


The accompanying map shows that the applicatithas drifted in the 
footwall of the Henrietta vein for some 200 feet from where the vein 
was last mined and sampled on the No. 7 level (Map No. 2, Southwest 
End Old Workings No. 7 level Henrietta Mines, Inc. in application), 
and he has crosscut for a total of 315 feet into the footwall and cut







three diamond drill stations from which he proposes extensive diamond 
drilling from each of these plus an additional 400 feet of proposed 
drifting in the footwall including two additional 100-foot crosscuts 
and diamond drill stations to more thoroughly explore the Henrietta 
vein both in strike length as well as for 300 feet vertically from the 
No. 7 level. 


It seems rather amazing to me that the applicant did not crosscut 
northwesterly for some 50 feet from the footwall drift on the 7 
level and explore the vein from their crosscut Station No. 3, and 
again from the present face of the footwall drift shown on Map No. 4 
included. It appears that for much less money than has already been 
expended on the Henrietta vein, the vein could have been more 
adequately explored. I would recommend that the company be advised to 
complete at least two crosscuts as suggested herein, sample the vein 
thoroughly then reapply with a much reduced program. I think-two or 
three holes from some of the stations might bewarranted to test the 
Henrietta vein vertically as there is at least 600 feet of vein that 
has been mined and otherwise explored, along its strike from the No. 7 
level alone.


J. William Hasler, 
Field Officer, Region III 
Office of Minerals Exploration
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November 16, 1967


ATTORNEYS AT LAW	 . 500 EQUITABLE BUILDING 


Re 0££R,COLORADO 80202 


TELEPHONE 
292-9200 


AREA CODE 303 NOV.171 
(	 1


CABLE ADDRESS 
HOLHART, DENVER 


OFFICIAL 


CCPY 


o E0 


ECEV 


!3J 24 1967 


Mr • J. William Hasler	 .	 .	
, a	 U.L vy 


Office of Minerals Exploration	 . 
Denver Federal Center . - Bldg. 53, Room 203 	 .. 
Denver, Colorado	 80225 


Dear Mr • Hasler:  


Re: Henrietta Mines, Inc. 


In accordance with our. telephone conversation this 
morning I am enclosing a xerox copy of' the June .26, 
1967, title opinion of Holland & Hart to Henrietta 
Mines, Inc.' This is. the , second consolidated title 
opinion, aid is the latest one we have given.. . 


If you need anything further to complete the applica-
tion of Henrietta Mines, Inc.. for an OME loan, please 
let me know.


Sincerely yours, 


Rob rt P. Davison 


RPDim 
Enc. 
cc	 J E.- R Wood 


R. J. Fiorini 


•	 ..'	 ..	 , 
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540--BURRARD STREET	
1A -L 
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• 	 . 	 . November 18, 1967, 
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0 	
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•	 Mr. J. William Hasler, ....... ..... • 	 0 


Field Officer, Region III,	 0 


Office of Minerals Exploration,
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11 1 S. Geological Survey,	 0	
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Denver 'ederal Center,	 :	 • 	
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Building 53, Room 203,	


0 	 0 	


fI')•	 • 	 • •
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• Denver, Colorado,	
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AREA CODE 3O3 
HEAD OFFICE: W- 


hm- 
506 MERCANTILE BANK BUILDING	 /	


TLEPHE57 


54OBURRARD8TREET HEN RI ETTA  M I NES,
 


VANCOUVER 1, B.C., CANADA 	 INC* 	 M E 
LC.E.7th 


P.O. BOX 547 


	


SILVERTON, COLORADO 	 24	 7 
81433


UTi1sJ ij 


VLegiorj 


Mr. J. William Hasler., 
Field Officer, Region III, 
Office of Minerals Exploration, 
U. S. Geological Survey, 
Denver Federal Center,	 t	


MO\120 1967
•1 	 r 


•	 Building 53, Room 203,	 .'	 I 
•	 Denver, Colorado.	 S 	


,?


 


Dear Mr. Hasler:- 


In response to your telephone call I enclose herewith one (i) 
copy each of the various agreements pertaining to the ownership of the 
Henrietta claims. 


I am also obtaining an additional copy of Mr. Davidson's 	 L 
Title Opinion from our headoff ice which I shall forward to you on -	


• 	 monday in case you may not have got one in Denver. 


I also enclose two (2) copies of Map #- 4 showing the workings 
up to date in solid lines, and the proposed workings in dotted lines. 


• 	


S 	 I regret my error .n not having this map properly completed. 


Again I shall be glad to supply any futther information or 
data we have that you may require.


Yours very truly, 


S. ^trona^ 7h. r.. 


• 	 --S	 •• •.,.







0	 IN REPLY REFER TO: I OF


UNITED STATES

DEPARTMENT OF THE INTERIOR 


•	 GEOLOGICAL SURVEY 


•	 FEDERAL CENTER. DENVER, COLORADO 80225 	 - 


Office of Minerals Exploration 	 OFFICi!' 
Building 53	 Room 203	 copy 


0. 


November 17, 1967 NOV 20 1S67 


INITIALSICODE 


Memorandum 


To:	 Chief, ONE 


From:	 Field Officer, Region III 


Subject: Henrieta Mines, Inc. (Silver-Copper)

San Juan County, Colorado 


Transmitted herewith is an application for financial assistance 
in minerals exploration from the Henrietta Mines, Inc. P. 0. Box 


547, Silverton Colorado 


The application proposes to explore for silver and copper along 
the Henrietta vein for 400 feet from the present footwall drift, 
shown on Map No. 1, in exhibit No. 2 accompanying the application, 
and diamond drill from four drill stations, herein proposed to 
explore the Henrietta vein over a vertical distance of 300 feet, 
150 feet above the No. 7 level, and to test the vein along its 
strike as well. The total estimated cost of the project is 
$1049913.29. 


The Henrietta vein was only partly explored by previous exploration 
under DMA Docket 606 (Lead-Zinc), Contract No. I-DMA-E29, U. S. 
Metals Corporation (Henrietta Mine) San Juan County, Colorado. 


A final report dated April 11, 1957 was transmitted by the operator 
to Mr. E. N. Harshman, Acting Executive Officer, Region III, reviewing 
the project and a Final Engineering and Geologic Report by C. M. 
Harrer, and D. R. MacLaren dated October 1956, adequately reviewing 
the work completed under the contract was transmitted to Washington 


October 12, 1956. 


I have reviewed the above-mentioned report, as well as the present 
application and feel that some work may be justified, but that the diamond 
drilling appears to be a bit extensive, and also that perhaps 200 feet 
of drifting in the footwall from the present face shown on Map No. 1 
(111 = 40' scale).







-2-


The ground on along the Henrietta vein is undoubtedly very difficult 
ground in which to drift and crosscut. It may be the diamond drilling 
will also be rather difficult. 


I should like to request that Robert Luedke, U.S.G.S., review the appli-
cation and submit appropriate comments. The U. S. Bureau of Mines 
has examined the Henrietta Mine with reference to an application to the 
General Services Administration for consideration under their recent 
copper subsidy program. I shall consult Mr. Bieniewski, U. S. Bureau 
of Mines Engineer who made the examination pertaining to the application 
for copper assistance, and transmit his findings to you as soon as 
possible.


J. William Hasler, 
Field Officer, Region III 
Office of Minerals Exploration







• 	 6 
HEAD OFFICE: 


506 MERCANTILE BANK BUILDING 
540 BURRARD STREET 
VANCOUVER 1, B.C., CANADA	 HENRIETTA MINES, INC. 


P.O. BOX 547 
SILVERTON, COLORADO 


81433


AREA CODE: 303 
TELEPHONE: 387-5737 


October 25, 19670 


Mr. J. William Hasler, 


Field Officer, Region III, 


Officer of Minerals Exploration, 


Building 25, 


Denver Federal Center, 


Denver, Colorado.


O2
6 19 


Dear Mr. Hasler:—


I enclose herewith two (2) copies of our application for 


financial assistance in mineral exploration together with the supporting 


data requested in separate marked envelopes. 


I trust that this application will meet with your approval 


and should there be any additional data, information or documents you 


may require I shall be most pleased to have it at your disposal at the 


earliest moment.


Yours very truly,







LIST CORPORATE OFFICERS 
NAME 


J. E. H. Wood 


R. P. Davison


TITLE 


Pre sident 


Secretary 


DR PARTNERS HERE, IF 'APPLICABL 
ADDRESS 


506 — 511.0 Burrar,d St. 
Vancouver 1, 'B.C. 


500 Equitable Bldg. 
Denver, Colorad o 80202 


BUSINESS ORGANIZATION 

(Check one) 


INDIVIDUAL 


CORPORATION 


PARTNERSHIP 


OTHER (Specify)


MME Form 40	 0	 Budget tiureau NO. 'I2-I..uO 


Jan. 65	 UNITED STATES	 Approval expires Dec. 31, 1968 


DEPARTMENT OF THE INTERIOR 
GEOLOGICAL SURVEY 


APPLICATION FOR FINANCIAL ASSISTANCE IN MINERALS EXPLORATION 


Pursuant to Public Law 85-701 (72 Stat. 700; 30 U.S.C. 641) 


NAME OF APPLICANT (Full legal name and mailing address as they should	 APPLICANT DO NOT USE THIS BLOCK 
appear on contract if one is executed.)  


HenriettaMireS, Inc.(registered Qifice/] 
500 Equitable Building  
Denver, Colorado 80202 


Henrietta Mines, Inc. (executive office) 
506 ­ 540 Burrard Street 
Vancouver 1, B.C.


DOCKET NUMBER 


DATE RECEIVED 


REGION 


DIVISION CODE 


IL S. Eisler 
STATE IN WHICH FIRM IS 
ORGANIZED 


Colorado	
H. B. Hicks 


MINERAL(S) FOR WHICH YOU WISH TO EXPLORE 


- Silver- Copier 
ESTIMATED COST OF PROJECT 


$ 104..913_29


506 —, 511.0 Burrard St.	 Treasurer 
Vancouver 1, B.C. 
1600 — 100 Adelaide St. West General 
Toronto 1. Ontario	 Maner 
PROPERTY	 LOCATION 
NAME	 COUNTY	 STATE 


Henrietta Mine	 San Juan	 Colorado 
GENERAL INSTRUCTIONS 


Before filling out this application please read the 0MB 
Regulations for Obtaining Federal Assistance in Financing 
Explorations for Mineral Reserves (30 CFR Chap. Ill). To 
assure prompt action, your application must provide all 
applicable material and information specified on the back 
of this application form. Avoid unnecessary correspondence 
and delays by submitting complete and accurate information. 
Please submit two copies 'of this application and all accom- 
panying paper: except as otherwise noted. Place your name 
and address on each sheet. Each item of information, maps, 
and reports required as a part of this application is described 
on the back of this form. Identify each attached statement 
by the item number to which it applies. If an item does not 
apply to your application, show the item number on your state-
ment and after it write "not applicable." Maps or sketches


should be used to supplement narrative descriptions of the 
property location and boundaries in item 2, existing mine 
workings and geology in item 3, and the proposed exploration 
work in item 5. When this information is not too complex, 
all of it may be shown on one map or sketch. All documents 
and other attachments submitted as a part of this application, 
except those in item 3(g) which you mark to be returned, 
become the property of the Government and will not be re-
turned to the applicant. Send true copies, not originals, of 
leases, contracts, and other documents which are an essen-
tial part of your business records. File this application 
with the Office of Minerals Exploration, Department of the 
Interior,


Washington, D. C., 20242, or with 
the nearest ONE Field Office. 


CERTIFICATION 


The undersigned, whether as an individual, corporate officer, 	 plete, to the best of his knowledgeand belief,, and that 
partner, or otherwise, both in his own behalf and acting 	 he would not ordinarily undertake the proposed exploration 
for the applicant, certifies that the information set forth under current conditions and circumstsnceS at his sole 
in this form and accompanying papers is correct and corn- 	 expense. 


October	 , 1967 
DATED	 BY (Signature) 


President 
TITLE 


A wilfully false statement or certification to any Department or Agency of the United States Government is a criminal' offense. 
ii .SC..,i... T.tI p 1R Sp	 IOOL







INFORMATION REQUIRED WITH THIS APPLICATION 


5 Exploration Work: 
(a) Describe fully the proposed exploration work giving 


individual footages and sizes of 	 ags for eacb item of


--
work. Use narrative, map, plans, and sections as neces-
sary. Show location of the proposed work as related to geo-
logic features such as veins, ore-bearing beds, contacts of 
rock formations, etc. Show also the relation of the proposed 
work to any existing mine workings and to land boundaries 
or to the closest identifiable corner. 	 - 


(b) If an access road must be built, show the proposed 
location on the property map and state the length, type and 
construction "sethods proposed. 


(c) U an OME' contract is executed, state how soon there-
after work would be Started and finished. State your antici-
pated average daily or monthly rate of progress for each type 
of work. 


6. Experience: 
State your operating experience and background to conduct 


this, exploration work and also that of the person who will 
supervise the work. 


7. Estimate of Costs: 
Furnish detailed estimates of the necessary costs for each 


item of the work proposed in 5(a) under the - headings listed 
below with a total for each heading and the estimated total 
cost of the work. Costs for any work to be performed by an 
independent contractor should be listed separately under 
category (a) below, Costs for any work that is not to be per.. 
formed by -an independent contractor should be listed under 
categories (b) through (g). 


(a) Independent contracts. State the total cost of any pro-
posed independent contract for all orany part of the work, 
and the number of units and the unit cost for each type of 
work, such as per foot of drilling, per foot of drifting, per 
hour of bulldozer operations, or per , cubic yard of material 
moved. Cost estimates should be supported by bids from 
three contractors if possible. (Note—If none of the work is 
to be contracted, write "none" after this item.) 


- -(b)---Persqial services.. The cost- of supervision, engineer-
ing and'geological' serviöès, outside consultants, and labor 
should be itemized by numbers and classes of employees; 
rates' of wages, salaries or fees; and periods of employment. 
State whether these servièes are available.	 - 
- - '(C) Operating 'mátèrialS and supplies. List items of mate-


rial and supplies giving quantity and cost of each. Include 
under this heading power, water, and fuel, and units of equip-
ment and tools costing less than $50 each. 


(d) Operating equipment. List items of equipment- and tools 
costing $50 or more per unit. Give specificati6ns and indicate 
how each item is to be acquired—Le., rented, purchased or 
provided by the applicant. If rented or purchased, state the 
estimated rental or purchase price. If furnished by the appli-
cant, state condition and present fair market value. 


(è) Initial rehabilitation and repairs. Describe the type and 
the cost of initial rehabilitation or repair of existing buildings, 
fixtures, installations (exclusive -of mine workings), -and 
movable) operating' equipment now owned by the applicant 
which will be used in the exploration work. 


(1) New buildings, fixtures, installations. Describe each 
building, fixed improvement, and installation to be purchased, 
constructed, or installed for the exploration work, stating 
specifications and cost Including labor, materials, and super- 
vision.	 /1. 


(g) Miscellaneous. Describe the type and estimate the 
cost of repairs and maintenance of the operating equipment 
listed in 7(d). Do not repeat initial repairs listed in 7(e). 
Show also the costs of analytical work, accounting, work-
med's compensation and employees' liability insurance, 
payroll taxes, and other required costs that do not fall within 
the previous categories. [Note—The Governm tt will not con-
tribute to costs incurred before the date of the contract, or 
to costs of or incident to: (1) acquiring, using, or possessing 
land and any existing improvements, facilities, buildings, in-
stallations, and appurtenances, or thee depreciation and 
depletion thereof; (2) general overhead, corporate management, 
interest and taxes (othei.than payroll and sales taxes); (3) in-
surance (other than employees' liability insurance); and 
(4) damages to persons or property . (other than authorized 
repair to or replace ni t 'of equipment or other property used 
in the work)]	 - 


INT.-DUP. SEC. • lASH. • D.0


0edi


Financial Eligibility: 
a)Submit evidence of efforts 'made within 90 days pre- 
ng the filing of this application to obtain credit from 


your bank of account and at least one other banking institu-
tion or other private source of credit. Such evidence shall 
include true copies of correspondence which show: (1) date 
of loan request, (2) amount and terms requested, (3) pro-
posed use of loan funds, and (4) the replies from credit 
sources. If the loan was offered under terms which you con-
sider unreasonable, state why you consider them so. 


(b) List names and addresses of affiliated, parent, or 
controlling companies or organizations and state extent and 
nature of their interest. 


(c) State how you propose to furnish your share of the 
cost of the exploration work. 


2. Applicant's Rights in Land 
(a) State your interest in the land and mineral rights, 


whether owner, lessee, purchaser under contract, or other. 
U you are not the owner, submit one true copy of the lease, 
contract, or other document (with address of owner) under 
which you control the property. Describe all liens, mort-
gages, or other encumbrances on the land and state book and 
page number and official place where recorded. 


(b) State the legal description (section, township, and 
range; metes and bounds; patent number of claims) of the 
land upon which you wish to explore and all adjacent land 
which you sown or control. Describe any part of the land or 
workings which should not be subject to Government royalty 
and liens. If the land consists of unpatented claims, state 
book and page number for each recorded location notice, 
including amended locations, and official place where re-
corded. State all the names by which you know the property. 


(c) For all land or mineral rights encumbered or not owned, 
submit five copies of Lien and Subordination Agreements on 
MME Form 52. If the agreements cannot be obtained, state 
reasons and provide copies of letters ofrefusaL.' 


3. Physical Description: 
(a) Describe in detail and illustrate with maps or sketches 


all mining or exploration operations which, you know have been 
or are being conducted upon the land. Include existing mine 
workings and all production facilities. 


(b) State your interest, if any, in operations described 
in (a).


(c) State, if you know, the past and current production, 
supporting your statement with copies of settlement sheets, 
mine records, or published data if available. 


(d) Describe known ore reserves, giving quantities and 
grades-;and sampling- methods used. Support your statement 
with copies of assay certificates and assay maps if available. 


è) Describe ' by' narrative Od maps or sketches the geo-
logic features-.of the propért, inclüdin ore"minerals, geologic 
formations if known, and type of deposit (vein, bedded, 
etc.)....	 --' 


(f) State your reasons for expecting to find ore, and if 
you have sampled the -area you propose to explore, show 
where the: samples were taken,- -describ' sampling methods 
used, and provide copiCs of assay certificates. - 


(g) Send with your application at least two copies of all' 
geologic or engineering reports, assay maps, or technologic 
information• which you have, indicating whether you require 
their return. 


4. Accessibility of Property: 
(a) To aid the OME representative who may examine the 


property, state name and address of person who will meet him; 
give- directions for reaching the property; and describe ac-
cessibility of property and of any mine workings. 


*
- (b) Name the shipping -and supply points and state the 


distances to the property. 







I
	


0	 0' 


PART 1 Financial E1igibility, 


Part 1 (a) See following photostats of letters sent to and received 


from The First National Bank of Durango, Durango, Colorado 


and The Burns National Bank, Durango, Colorado0 


Part 1: (b) Henrietta Mines Inc 0 is a wholly owned subsidiary of:	
0



Henrietta Mines Ltd (Non—Personal Liability),  


506 Mercantile Bank Building, 


	


540 Burrard Street,	 - 


Vancouver 1, British Columhia,Canada 
0 


Part 1:"(c) The monies to complete the Company's share of the proposed	
0	 ' 


exploration program will be supplied by the parent 


company, Henrietta.Mines Ltd 0 and are presently in that 


	


company's treasury,	
0	


0







.1 
PART	 Applicant'2	 s Rights in Land 


Part 2	 (a) The Company holds 8 patented and 15 unpatented mining 


claims under lease and option to purchase by virtue 


of Agreement dated January 22 1 1965 between Blue Bird 


Mining & Milling Corp. andJER 0 Vood.Th 1s lease 


was assigned by J. B 	 R	 Wood to Northwood Inc, on 


June 27., 1966 and re—assigned by Northwood Inc. to 


Henrietta Mines Inc. on February 27, 1967 0 All these 


agreements are recorded with the County Clerk, San 


•	 Juan County0	 .	 . 


The Company is also the registered owner of all the 


surface rights and an undivided 51% interest of the 	 . 


mineral rights of 4 patented mining claims. 


The Company is the recorded holder of a further 21 


unpa.tented mining claims. 	 . 


All the above claims are located in sections 19,. 20, 
2 


29 and 30, T 42 N,. R 7 W, fled Mountain Mining District, 
San Juan County, Colorado. 


Exhibit # 1 contains photocopies of all these leases 


and assignements 


Part 2: (b) The following 8 patented.mining claims are held under 


lease and option to purchase from Blue Bird Mining & 
Milling Corp. and are all located in section 19 '. T . 42 N, 


R 7 W, Red Mountain Mining District, San Juan County. 


Patented Claim	 .•	
. 	 Survey No	 •	 . 


•	 .	 Galena	 •	 .	 0	 1573 


Berdillo	 •	 1524	 .	 0 


Blackstone	 0	 1333	 . 


•	 Henrietta and Improvements .	 15526	 .	 0 


i.-Lizzie	 15520 


Mineral King	 2051 
0	 • 	 • . 	


Prosperity	 .	 18621 


'- La Crosse	 18620 


—2-
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The following 15 unpatented mining claims are held under 


lease and option to purchase from Blue Bird Mining & 


Milling Corp. and are all located in section 19, T 42 N, 


R 7 W, Red Mountain Mining District, San Juan County. 


Unpatcinted Claim Book	 PaRe 
Joe ,& John 61	 259 


Silver King 124	 506 


Commodore 99	 283 


J	 C	 Sibley 96	 228 


Juanita 111	 570 


Wilson	 - 138	 585 


Revenue 1 138	 584 


Paymaster 138	 583 


Gulch 138	 187 


C. L. M0 147	 279 


U & I 147	 168 


Tetrahedrjte # 1 147	 402 


Tetrahedrjte # 2 147	 403 


Moodie # I 147	 560 


Moodie # 2 147	 561 


The surface rights and an undivided 51% interest of the 


mineral rights are held in the following 4 patented 


mining claims located in sections 19, 20, 29 & 30, 


T 42 N, R 7 W, Red Mountain Mining District, San Juan* 


County, Colorado. 


•	 Patented Claim •	 Survey No 


Ajax 18624 A 


Dooley 18624 A 


Lucky Jim 18624 A	 • 


W.	 S.	 B.	 • 18624	 A	 •	 •	 •	 •	 •	 •	 •: 


•	 .•
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The following 21 unpatented mining claims are owned 


outright and are located in sections 19, 20 1 29 .& 301 


T 42 N, R 7 W, Red Mountain Mining District, San Juan 


County, Colorado. 


Unpatented Claim 'Location Notice ±Am-ended Location Notice 
•	 •, Book	 Page	 Book	 Page 


Snowslide	 189	 125	 142	 404 


Molly Brown	 189	 116	 142	 392 


Karen	 189	 120	 142	 383 


Karen # 1	 189	 121	 142	 384 
•	


Karen # 2 '	 189	 122	 142	 385 


Karen # 3	 '	 , 189	 133	 142	 , 386 


Karen # 4	 189	 134, '	 •, 142	 •, 387 


Karen # 5	 189	 135	 142	 • 388 


Moonshot'	 •	 •	 189 •	 117	 142	 391 


Friendship 7	 189 •	 118	 • '142 •.	 390 


•	 •	 Gemini	 '	 189	 119	 142	 389 


Ruth	 •	 189 '	 123	 • • 142 •	 397 


Ruth # 1 •	 • 189	 124	 142 •	 398 


Ruth # 2	 '	 189	 , 130	 142	 399 


Ruth # 3	 •	 • 189 •	 • 131	 •	 142 	 400 


• Ruth # 4	 189	 132	 142	 '	 401 


Nancy J.	 189	 126 •	 142	 393  


•	 Nancy J. # 1	 189	 127 •	 142	 394 
•	 Nancy J. # 2	 189	 • 128	 142	 395 •	 ' 


Nancy J. # 3	 • 189	 129	 142	 396	 ,• 
•	 ••	


•
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PART 3 Physical Description 


Part 3: (a) The Henrietta Mine was first operated in the early 


1900 ! s by the San Juan Smelting & Refining Company. In 


operating the property until 1906 they completed the 


following exploration and develo pment work: 


Location Elevation Length On Vein Size 


•	 1. Level	 111970'	 300'	 300'	 5 x7 


•	 2. Level	 111890'.•	 560'	 500'	 5 x 7 


3, Level	 117790'	 800'	 520'	 5 x 7 


4. Level	 11,690'	 Not Started 


5,, Level	 111590'	 50'+	 50'	 5 x 7 


6. Level . 11,490'	 50'	 50'	 5 x 7 


7, Level	 11,390'	 2000'	 750'	 6 x 8 


Raises	 572'	 572'	 4 x 8 


lO.Level	 112000'	 .400' . none	 6 x 8 


Mammouth 
Tunnel	 10,400'	 20501.	 none	 8 x 8 


With the exception of the No, 7 Level which is open 


• and in fair condition all the other workings are in poor 


to very poor condition, 


After 1906 the property was operated only on a very small 


scale, production from from 1906 to 1950 was from 2500 to 


3000 tons with most of the production coming from the 


No. 7 Level with no new development work being completed. 


In 1950 the mine was scheduled for rehabilitation by the 


•	 U. S. Metals Corp. under a Defense Minerals Exploration 


loan. ( See Contract No, IDMA—E29, Docket No. ]AMA-606). 


Under. this contract a total of 1450' of tunnel on No, 7 


Level was rehabilitated and 452' of lateral drift driven. 


In addition 92' of drifting was done on the Surprise 


structure also on the No. 7 Level. The contract was never 


•	 completed due to the inability of the U. S. Metals Corp, 


meet their obligations. The pro perty was certified for 


production and some limited production was done in the 


Surprise area, The results were apparently satisfactory 


for the work completed... 	 . 
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Northwood Inc. acquired the property in 1965 and assigned 


it to Henrietta Mines Inc. in February 1967. The following 


work has been completed from the Northwood Inc. acquisition 


up to the present time, 


The No. 7 Level was opened and rehabilitated for a distance 


of 2000 feet. The f:trst 1200 feet of this level had been 


driven as an exploration adit before turning along the 


•	 vein, In this portion 340 feet of new tunnel were required 


to by—pass caved areas. Of the &10 feet along the vein 


only 100 feet of the actual vein in the old workings was 


opened for inspection and the remainder of the drift 


was in the footwall. This portion of the vein had been 


opened by the DMFA program in 1950. 


12 diamond drill holes were put in on the Henrietta Vein 


of which 7 crossed the vein and the others were not 


completed due to blocky ground. 


The drift and old stope in the Surprise area were opened 


and 8 diamond drill holes drilled to test the area 


surrounding the drift. A ninth hole was drilled to cut 


the area below the drift level. 


Three (3) crosscuts with 12' x 12' x 12' diamond drill 


stations have been completed in the footwall side of the 
•	


drift and the footwall drift has been advanced a further 


	


• .	 125' to the south,	 . 


See Exhibit # 2 for plans of all this work and workings, 


Part 3: (b) Henrietta Mines Inc. drove the 3 crosscuts and the 	 • 
•	 • •	 125 feet intension of the footwall drift above. 


Part 3: (c) During the early 1900'stherewas a considerable amount 


• • •	 •	 of production from the Henrietta Mine. The best estimate 	
• • 


•	
.	 is that the production up to 1906 was around 50,000 to 	 • 


•	
•	 75,000 tons of copper—silver ore. Most of this mining was 	 • 


•	 selective because of the lack of a mill and was confined 


•	 .	 •.	 • to the area above No 3 Level, As the mining was mainly on 


	


•	 • the footwall of the vein and was open stopes considerable 


•	 • •	 •	 difficulty was experienced from sloughing and caving of 


	


•	 • the walls.	 • •	 •	 •	 ..	 •	 ••







Early production of the San. Juan Mining & Smelting Co. 


for the. Henrietta shows that the following was produced: 


Tons	 Gold	 Silver	 Copper 


	


______	 07/tofl	 0z/t	 %Jton 


	


2 1 768,9	 ,05	 705	 7,0 


	


885,1	 903	 5,0	 3,3 


This ore was produced about 1905. 


The only other production at the mine was by leasors 
at various times. Production listed by the U. S. Bureau of 


Mines is as follows 


Year	 Tons . . Gold	 Silver	 Zinc	 Copper 
 Lt on	 07"/ton. . %]ton	 .%/ton 


1918	 41	 JO	 8,03	 2,5	 10035 


1919	 53	 009	 8,62	 1,5	 12,8 


1920	 81	 ,10	 9000	 1,7	 13,5 
1952	 . 1716 6 19 - $ 16 3,824,41	 .	 . 
1953	 1066,00 - $ 17,784,53	 . 


The ore produced from 1918 to 1920 was produced by the 


Douglas Leasing Company of Denver. They were attempting to 


open the.mine but did not have adequate financing. The ore 


produced in 1952-53 was produced by George Bingel of 


Sjlverton under a sub—lease from the U. S. Metals Company. 


It came from the Surprise structure, 


Further information may be found in the included reports. 


Northwood Inc. in late 1966 mined 1385 tons from the 


Surprise area on the No, 7.Level, 63 tons grading .043 


Oz Gold, 64,9 Oz Silver, 4,7% Lead, ,95% Copper and 


1,55% Zinc was shipped directly to the smelter and $ 6959 


per ton of ore was received from this shipment after all 


smelter and shipping charges had been deducted. 423 tons 


of lower grade material was processed at the Northsilver 


Mill before shipping to the smelter which. yielded $ 23,52 


per ton net smelter return. A further 250 tons was sold 


as crude ore to Northsilver lulling Corp. which graded 


0 01 Oz Gold, 16.32 Oz Silver, Q 67% . Copper, 6,0% Lead and 


3.8% Zinc, The remaining 649 tons was cobbed as being sub—ore,







Part 3: .(d) There are no developed ore reserves as all the workings 


which exposed the vein are closed and it is therefore 


not possible to obtain the information necessary to 


calculate ore reserves with sufficient accuracy. 


In 1906 when all the workings were last open B. Sadler 


reported ore reserves of 317,000 tons grading ,044 Oz 	 H 


• Gold, 5.7 0z Silver and 3,75 % Copper opened on at least 
•	


three sides above the No, 7 Level. A copy of this report 


is appended. The mine shut down at that time and as far as 


is known practically no ore has been extracted since then,  


but work. to date has not, progressed to a point where this 


estimate can be substantiated. 	 . 


• Part 3:.(e) The rocks in the area are of Tertiary' Age and are generally, 


andesite, breccias and tuffs of the Burns Formation which 


• .	 is part of the Silverton Volcanic Series that have been  


subjected to intense structural pressures. This series.-	 1J0eJ( 


is underlain by Eureka Rhyolite, The total thickness of 


the Burns Formation at the Henrietta workings is believed 


to be approximately 2,500 feet from the mountain crest 


down. The contact between the Burns Formation and the 


Eureka Rhyolite therefore lies about 1,800 feet below the 


lowest level at which the Henrietta Vein has been opened 


to date.


There are two types of ore occurrences in the district: 


1. Chimney type. The Ore occurs as lenticular pods in 


volcanic breccia pipes. The size of these pods varies 	
• 


greatly from a minimum of say 10 feet around to a 'maximum 


opened to date of, approximately 200 feet long, 200 feet 


deep and 20 feet wide. Generally these pods average about 
100 tons to the vertical foot and have been found to occur 
throughout the breccia chimneys from surface down to the 


Eureka Rhyolite contact. 100,000 tons appears to be the 	 • 


• •,	 average tonnage that has been extracted from any one of 	 • 


this type of occurrence up to the present time. Experience 


has been that the ore near and at surface is mainly silver,	 ••• 


•	 lead-zinc which gradually changes to a silver-copper with 	 • 


increasing depth. Grade of ore is high with returns being 


in the neighborhood of	 100 per ton whether it be from  
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the lead—zinc ore zone or the copper ore zone. On the 


Henrietta. Mines Inc. property the Surprise is a chimney 


type deposit.	 S 


2, Fissure Vein, This type of occurrence has provided the 


•	 vast majority of all the ore tonnage mined in the district. 


There are a great many fissure veins in the district, all 


of which contain metals in some degree and a few that have 


material of ore grade. Notably the Idorado Mine of Newmont 


• S	 Corporation and Standard Metals Corporation are the two 


mines that are successfully operating fissure vein deposits, 


that vary in composition from silver—lead—zinc to silver—


copper throughout the mining areas. The ore shoots at 


these mines commonly average 1,500 feet in length, extend 


down.through the Burns Formation to the contact with the 


•	 Eureka Rhyolite and average 8 to 10 feet wide. The grade 


of these veins is lower than the chimney deposits and is 
•	 about $ 25 to $ 30 per ton as an average. At the 'dorado 


•	 Mine operational experience has been that the veins have 


an ore frequency of about 701o. 


The common ore minerals found in the area are chalcopyrite, 


galena, sphalerite, enargite and pyrite with numerous 


•	 other minor minerals. 


Part 3: (f) Ore is expected to be found for the following reasons: 


1. The HenriettaVeinis a long, continuous, mineralized. 


•	 •	 fissure vein occurring in a favorable geological setting, 


2. The various reports covering the period 1900 	 1906 


state that substantial quantities of ore were mined and 


•	 a profit won from the Henrietta Vein and that although 


there were substantial ore reserves the operation.failed 


•	 through incompetance on the part of the operators. See 


•	 • appended reports covering this period of operation. 


3. The DMEA project in 1950 did return assays of ore grade. 


See attached copy of DMEA map Exhibit # 3. No additional 


information or resu1t of this program are on hand, 


•	 4. The 7 diamond drill holes that were drilled byNothwod 
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Inc. and intersected the vein all returned ore. 6 


of these holes returned ,026 Oz Gold, 3,97 Oz Silver 


and 4,91 % Copper over a true width of 9 feet for a 


length of 211 feet. The 7th hole located 300 feet to the 


south returned Tr Gold, 2,0 °z Silver and 2,3 % Copper over 


a true width of 932 feet. See attached drill logsand 


•	 •	 •.•	 • Exhibits 2 and 4 showing locations of these holes3 


5, At the extreme southern end of the No, 7-Level the end 


of the old drift on	 the Henrietta Vein was opened by a 


•	 .. ••	 S short x—cut from the new footwall drift. It appears that 


the backs were taken down here up to a height of about 15 


feet above the track in preparation for mining and then 


work ceased,, With the passage of time there has been a 


good deal of caving.of the wails and the general condition 


• of the area is poor 	 However it was possible to gain entry 


for about 100 feet of length back from the face and this 


portion was sampled at 5 foot centers. These samples 


S
. returned ,Ol Oz Gold, 2.53 0z Silver and 2,14 	 Copper 


0


over a width of 3,6 feet for a length of 85 feet. Due to 


the condition of the workings in this area the entire vein 


was not opened and therefore these samples cannot be considered 


as establishing either the true grade or width of the vein, 


See Exhibits 5 and 2 showing location of these	 samples, 


Part. 4:	 (a) •	 The O.M.E. representatives should.contact: 	 . 


Robert S. Stronach	 or Thomas C. Nichols, 


Henrietta Mines Inc ,	 Telephone	 Area 303 


P	 0	 Box 547,	 387 -.5737 


Silverton, Colorado 


The property is located about 12 miles from Silverton on 


Red Mountain No 3 and is accessable year round by gravel 


road, 


•	 •	 Part 4:	 (b) The main supply points for mining equipment are Grand 


Junction, 120 miles away and Denver 350 miles.away with mining 


supplies being obtained in Durango 50 miles away. The Rio 


•	 ••


 


Grande Motorway maintains a daily service into Sil.verton. 
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PART 5, Exploration Work 


Part 5: (a) The proposed - exploration program would consist of: 


i. Extending the present footwall drift to the south for 


a distance of 400 feet of size 6' x 


].1	 At 100 feet and 400 feet in the above drift driving 
diamond drill station crosscuts into the footwall (east side) 


of size 6'	 x 7'	 and cutting a 12'	 x 12'	 x''12 1	 diamond 


drill station at the end of each crosscut, 


• iii, Diamond drilling, using AX equipment, fromthe 3 stations 


already cut and the 2 new proposed ones above. From each 


drill station 6 holes will be dri ll e d 3 up and 3 down, so 


that the vein will be intersected 150 feet above No. 7 
•	 S


Level and 150 feet below No, 7 Level with the holes 


•	 .	 .	 .	 .	 . spaced 100 feet apart horizontally. This will enable the 


vein tobe tested for vertical continuity over 300 feet of 
dip and horizontal continuity over 1400 feet of strike. 


Total footage to be drilled is 7,950 feet, 


•..... iv, See attached Exhibit 6 showing-drill hole layout for 


each station and Exhibit 2 showin.1ocation of drift extension, 
•	 . drill crosscuts and drill stations 


•	 Part 5:	 (b) Not necessary, Road already to mine. 


Part 5:	 (c) The work would start immediatly on the execution of the 


OME contract, 


•	 .	 . The average daily advance for thedrifts and crosscuts 


would be 6 feet with each drill station requiring 10 man 


shifts. This would be performed on.a one crew per day base, 


•	 .	 •	 . Diamond drilling would advance at about 1500 feet per month 


on a 2 shift per day base. 	 .	 .	 .	 .. 


•	 .	 . . • The program would take 6 months to complete,	 • 


Part 6: • Experience	 •	 •	 •	 .	 • S 


The General Manager of the Company, Mr. H. Brodie Hicks, 


•	 •	 S graduated from McGill University, Montreal, Quebec, Canada • 


. . •: •. • in Mining Engineering in 1934 and has actively practiced 
since that time. He presently holds the 	 position' of Vice—


President,	 Operations, Concojidated Canadian Faraday Limited, 
•	 .•


Toronto, Ontario, Canada, 


n -







S. The project would be under the direct supervision 


of Robert S e Stronach, Consulting Mining Engineer, whose 


resume is attached hereto,. 


PART 7, Estimate of Costs 


Part 7: , (a) Independent Contracts 


The diamond drilling will ' be contracted,Appended are 


bids from 3 drilling contractors. Exhibit 6, MacPherson 


Drilling Co.',
M
ontrose 9 Colorado is the lowest, 


Diamond drilling will , be from the 5 diamond drill stations 


with AX core. Each diamond drill station will have 3 UP 


holes and 3 DOWN holes with the following footages: 


UP holes:	 1 @ 205 feet = 205 feet 


2 @ 225 feet = 450 'feet	 .	 '. 


DOWN holes: 1 @ 295 feet = 295 feet	 . . 


2 @ 320 feet = 640 feet 


Total Footage	 = 1590 feet per drill station 


Total footaLe .to.be drilled = 1590 x 5 = 7950 feet 


MacPherson quotes:	 0 - 250 ft @ $ 545 per foot 


250 - 500 ft @ $ 5.85 per foot 


Cost of Diamond Drilling Contract 


7025 feet @ $ 5,45/ft =1 381286,25 
925 feet @ $ 5 0 85/ft = $5,4ll25 . $ 439697.50 


Core Boxes	 .	 85000 


Mobilization expenses ' 	 .	 .	 450 00 


TOTAL COST OF DIAMOND DRILLING CONTflACT $ 44997e50 
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Part : (b) Personal Services. 


\. All personell listed below are.immediatiy,  available to 


carry out the proposed program. 


•	 Consulting Engineer. 


10 days/month = 60 days @ $ 75/day = $ 4500.00 


Per diem	 = 60 days @ $ 16/day = 960.00 


•	 Travel: car milage. = 5000 miles @ 14= 70000 


Total •	 S 6,160,00 


Resident Geologist 


6 months @ $ 700 G 00/ month $ 42200.00 


1 - Mechanic @ $ 3.25/hour, 


125 days x 8 hours x $ 3.25	 •	 = $ 3,250.00 


•	 •	 2 - miners @ $ 3.15/ hour each' 


2 x 125 days x 8 hours x $ 3.15 = $ 61300.00 


1 - bulldozer operator @ $ 3.15/hour 


125 days x 8,hours x$ 3.15 	 = $ 3,15000 


• '	 •	
•	 TOTAL PERSONAL SERVICES $ 2306000


'S
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Part 7	 (c) Operating Materials and Supplies 


Power	 $600/month x 6 months 	 $ 32600000 
400 ft 4" aluminum pipe air line with 


couplings @ $ 1,40/ft 560,00 
800 ft 30# rail @ $ 1,00/ft 800.00 
400 ft 1" black iron water line @ $.25/ft 100,00 
Rail	 ties	 ..'	 . 50000 
Rail spikes 25,00 


•	 Rail bolts	 • 1000 
Vent pipe: 400 ft @$165/ ft • 	 . 660900 
Powder: 10,000# @ $ 25 / cwt 2,500,00 


•	 .	 Caps	 and .fuze	 .	 •	 .	 • 12200,00 
Bits-and drill steel	 .	 . .	 1 1 80000	 .	 •	 : 
Misc:	 shovels, picks, grease,	 oil, - 


•	 wrenches,	 axes,	 etc., 500400 


TOTAL OPERATING MATERIALS & SUPPLIES: $1i,805OO


-	 —14.. 
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Part 7
	 (d) Operating Equipment 


All equipment required to carry out this program will be 
provided by the applicant and is presently on the property 


and in good working condition as most of it has just been 


overhauled, 


1 - Atlas Copco 1YP4 600 cfm air compressor $ 8OOOoOO 
1 - D 6 C Caterpillar tractor, 	 new 35 000.-00 


2 - l-- ton Mancha locos with charging panel 


•	 . and batteries	 . .	 .	 . 69000Q00 


2 - Eimco 12B mucking machines	 . 10900000 


1 - HEE GardñerDenver air slusher 800,00 


•	 2 - Gardner—Denver steam pumps 	
'V 300,00 


•	
2 - TF 63 Gardner_Denver feedleg drills 


•	 complete with telescopic-legs 22000,00 


•	 2 - Wheat lamp chargers for 6 lamps 285.00 


12 —.Wheat lamps for mine	 • 400,00 


1 - Joy axivane fan , size: 18 - 14 - 3450 80000 
1 - McCulloch chain saw 5000 


5 - slusher blocks 	 . . 100.00 


1 - Oxy—acetylene welding outfit complete 1.50.00 


TOTAL VALUE OF EQUIPMENT 	 • $ 63,885,00 


Equipment rent1 based on 7 year depreciation = S 4563,22/-'y6r 


Part 7: (e) There are no initial rehabilitation or repairs to do. 


Part 7:	 (f) •There are no new buildings, fixtures or. installations • • 


required


•
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Part 7	 (g) Miscellaneous 


Maintenance & repair of equipment 	 $ 6,000,00 


Workmans compensation & Liability Ins, 1,500000 


Accounting, bookeeping etc 3,000,00 


Assaying	 Assays will be run at the Pride 


Mill which is controlled by the company 


at $ 1,00 per determination. Drill core. 


will be run for gold, silver and copper. 


Estimating 150 samples, 450,,00 


TOTAL . MISCELIEoUS	 $ 10 950,00 


ESTIMATE OF TOTAL COST OF PROGRAM 


(a) Independent Contracts 	 $ 449997,50 


(b) Personal Services 	 S 23906000 


(c) Operating materials & supplies 112805000 
(d) Operating equipment rental 43563922 
(g) Miscellaneous	 5 109950,00 


Contigencies 9,537,57 
S S. 	 Estimate of Total Costs	 $ 104,913.29 


ESTIMATE OF UNIT COSTS FOR PROGRAM 


S 	 . 	 D,Drifljn	 Drifts & L. cut	 DD STAS 


Indep, Contract	 $ 441997,50 


Personal Ser,	 2,000,00	 $	 9,800,00 $	 900,00 
H Op. Mat. & Sup,	 11800,00	 9,405,00 600,00 


Op. Equipment	 29000,00	 21463,22 100,00 
S . 	


S 	 Miscellaneous	 51000,00	 5,750.00 200.00 


Contigencies	 6,260,75	 3086,82 19O, 
S


S 	 TOTALS	 $ 62,058,25$ 30,505,04 $ 1990,00 
S 	 UNIT COST	 $ 7,81/foot	 $ 50.84/foot	 $,576	 ft.	


S. 


• 	


S 	


RECAPITULATION	
S 


Diamond Drilling - 	 $ 62,058.25	 at 8 7.81/foot 
• S 	 Drifts & X—cuts	 .	 $ 30,505,04	 at $ 50.84/foot 


S 	


••	 Drill Stations	 S 	


$ 	 1,990.00	 at $ .576/cu/ft.	 S 


Supervision	 •	 $ 10,360,00	 • 
5


S 


• 	 TOTAL ESTIMATED COST	 8104,913,29 S 
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p 	 .. . 	 .1, 
HEAD 9FICE:	 S 


506 MERCANTILE BANK BUILDING 
540 BURRARD STREET	


Uk 1flETTA Mk 0 CVANCOUVER 1, S.C., CANADA 	 II0N 	 NC. 
P.O. BOX 547 


• SILVERTON, COLORADO

81433


October 4, 1967


AREA CODE: 303 
TELEPHONE: 337.5737 


Mr. Richard C. Macomb,	 :	 • 
Vice—President, 
The Burns National Bank, 
Durango, Colorado, 


Dear Sir:—


We are ehgaged in the investigation of the Henrietta 
Mine at Silverton and we have outlined a, program of underground 
drifting and diamond drilling that will enable us to explore the 
Henrietta vein over a strike length of 1,400 feet and a vertical 
extent of 300 feet. 


To complete this program would require 600 feet of 
drifting and 7,950 feet of diamond drilling for a. cost of $ 90200000 
and would take 6 months to complete, 


We have available $ 45
2


00000 and we request that your 
bank make available to us $ 50,00000 so that we may finish this 
program,


We would also request that this money be loaned at 6 
simple interest and all monies would be repayable out of production 
at a. rate of 5 2 of net smelter returns from future production. 	 S 


I will be most pleased to discuss our plans in the entirety 	 S 


with you at your convenience,,	 S 	 . 


• 	 S 	 Yours very tru1y 


•	 obert S. Stronach,Jr
0 	 S 


• 
S	 Mine Managers  


•	 :.'.	
•:	 •IL•..................... S 	 •S 	 •.• : ,. 	 ,. . 	
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V	 V 


AREA CODE 303



	


HEAD OFFICE	 TELEPHONE 397-5737 


506 MERCANTILE BANK BUILDING 	 V	 V 


540 BURRARD STREET 
VANCOUVIM I ., B.C., CANADA	 HENRIIETTA MANES, INC 


V	 P.O. BOX 547	 V	 V 


V	 V V V
	


V	 V	


SILVERTON, COLORADO	 VV	 H	 V	 V	


V 


81433


October 4 2 19670 


Mr. Robert B,, Sawyer, President, 


The First National Bank of Durango, 
Durango, Colorado. 


Dear Sir:- 


V	 V	 We are engaged in the investigation of the Henrietta	
V	


V	
V 


	


V	


V Mine in Silverton and we. have outlined a program of underground 
drifting and diamond drilling that will enable us to explore the 
Henrietta vein over a strike length of 1,400 .feetand a vertical 	 V 


•	
V


 


extent of 300 feet.	 V:	 V	


V	


V 


V	 To complete this program would require 600 feet of 
V	 V V	 drifting and 7,950 feet of diamonddrilling for a cost of $ 90,000,00 . 	 V	 V 


and would take 6 months to complete.-V V 


We have available 56 45,000,00 and we request that your 	 V 


V.	
V	


bank make available to us $ 50,000,00 so that we may finish this 	
V 


V program,	 V	
V	 V	 V	 V 


	


-	 V	 V	 We would abs request that this money be loaned at 6 
%	


V 


V	 simple interest and that all monies would be repayable out of 


	


V	


production at a rate of 5 % of net smelter returns from future production, 	 V 


V	


,I will be pleased to discuss our plans, in entirety 	 V 


V	
with you at your convenience, 	 V V	


•	 V 


Yours very truly,


11 
•	 V	 • Robert S, Stronach,Jr. 	 V	 . 


Mine Manager,
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RICHARD C M ACO MB 
EXECUTIVE VICE-PRESIDENT


October 5 9 1967 


Mr. Robert S Stronach, Jr 
Mine Manager 
Henrietta Mines, Inc. 
P.O. Box 5147	 H 


Silverton, Colorado	 S 


Dear Mr. Stronach 


Thank you for your letter of October 4 
•	 requesting an extension of credit by our bank 


in the amount of $50,000.00 to complete, your 	 • 
program of underground drifting and diamond  
drilling of the Henrietta Vein in Silverton., 	 S ,	 S • 


	


We have not made loans of this type for 	 S 	 • 


a number of years nor do we anticipate making 
any loans in this category in the future. For 	 •	 • 
this reason we are unable t0 fulfill your 
request, but I do thank you for considering 	 •. 	


S 


our bank.	 S 	 S 


• Very truly yours,	 S 	 S 	 S 


S 	 •	 Richard C. Macomb	 S 	 • • 


Executive Vice President 	 ,,	 • 	 S 
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THE FI]RST NATION.AL R.ANK	 DURANGO COLORADO 
81301 k 


ROBERT 3 SAWYER 


October 5, 1967 


Henrietta Nines, Inc. 
P. 0. Box 547  
Silverton, Colorado 81433 


Attention: Robert S. Stronach, Jr., Mine Manager ,	 ' 


Gentlemen: 


I am writing in answer to your letter of October 4 2 1967, 
in which you make application for a loan in the amount of 
$50,000.00 to enable you to explore the Henrietta Mine 
vein.	 .



I regret that at this time our bank is not in a position 
to make this loan as we do not have a mine lending depart-
merit in our bank and we are unable to service this type  loan.	 .	 .



If we can be of assistance, to you in the future,please 
feel free to call on us.	 ..	 ,	 .	 .•



Sincerely yours 


Robert B. S wy 
Senior Vice President 
Robert B. Sawy 


RBSma	
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ROBERT SUMMERS STRONACH, JR. 



837 Truman St. N.E 
Albuquerque, New Mexico 87110


Telephone: Area 505 
265..4624 


DATE OF BIRTH: October 13, 1913 


PLACE OF BIRTH: Vancouver, B. C. Canada 


CITIZENSHIP:	 Canadian, working in the United States as a registered alien. 


CIVIL STATUS:	 Married, 4 children, 2 living at home 


HEALTH:	 Excellent 


EDUCATION 


1931 Senior Matriculation, Banff High School, Alberta, Canada. 
1935 Graduate, Royal Military College, Kingston, Ontario, Canada. 
1937 B. Sc. (Mining Engineering) Queens University, Kingston, Ontario. 


ASSOCIAT IONS 


Association of Professional Engineers of the Prèvince of British Columbia 
Association of Professional Engineers of the Province of Ontario. 
Fellow The Geological Association of Canada 
Member The Canadian Institute of Mining & Metallurgy 
Member The American Institute of Mining, Metallurgical & Petroleum 


Engineers 
The Prospectors & Developers Association of Canada 


REFERENCES 


Hugh H. MacKay, Hugh Mackay & Company Ltd., 366 Bay Street, Toronto, 
Ontario. 


Harlow H. Wright, Consulting Engineer, 407 25 Adelaide Street West, 
Toronto 1, Ontario. 


R. J. Redrupp, Asst. General Manager, The Canadian Imperial Bank of 
Commerce, 51 King Street West, Toronto 1, Ontario. 


Ben Shantz, Attorney, Shantz & Dickson, P. 0. Box 1219, Silver City, 
New Mexico 


C. P. Jenny, Consulting Geologist, Route 6, 400 Gold View Drive, Tucson, 
Arizona.
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SUMMARY OF EXPERIENCE 


1935 9 1936 summers. Afton Gold Mine Lts. Prospecting, Malartic Township, 
Quebec. 


August 1937 September 1939. Sigma Mines (Quebec) Ltd. A subsidiary of Dome 
Mines Limited. 


I etartd work underground as a mucker and after several moves I was 
brought into the engineering department as a surveyor. During 1039 I 
was employed primarily on the exploration of new properties to sample, 
geologize and supervise diamond drill programs under the direst super 
vision of Mr. J. G. McCrea the General Manager. I resigned to join 
the armed forces at the ourbreak of World War 1I. 


September 1939 August 1945. Royal Canadian Artillery. I was posted overseas 
in July 1940 and returned to Canada at the end of June 1945. I completed 
The War Gunnery Staff Course at Larkhill and several technical gunnery 
courses. I took part in the invasion of Normandy on D Day in command 
of a Battery in the 3rd Canadian Division. In Novermer 1944 I formed 
the 1st Canadian Rocket Batter y and I was in command until I was posted 
to Canada in 1945 and I was retir8d with the rank of Major. 


August 1945 May 1956.. Dome Exploration (Canada) Ltd. A wholly owned sub-
sidiary of Come Mines Ltd. that is responsible for all the company's 
operations excepting the parent mine at South Porcupine, Ontario. 


August 1945 September 1950. 	 1ration Engineer. 
I was responsible for the examination of properties, execution of explora-
tion programs and the development and bringing into production of 
Campbell Red Lake Mines Ltd. under the direct supervision of Mr. J. G. 
McCrea, General Manager. This involved the mining and treatment of 


750 TPD of a complex arsenical gold ore grom an underground operation. 


September 1950 - August 1953. Assistant to the General Manager, 
Under the general guidance of Mr. J. G. McCrea, General Manager, I 
SOS responsible for the execution of exploration programs, the super-
vision of operations at Campbell Red Lake Mines Ltd. and the developing 
and placing into production of Mindamar Metals Corp., Ltd. (A 600 
ton per day underground sopper .-lead—zinc producer), which included 
planning, budget estimation, direct supervision of the mine staff, purchase 
of equipment, construction of the plant and the negotiation of the sales 
contracts. Products were a copper—lead concentrate and a zinc concentrate. 
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SUMMARY OF EXPERIENCE Contd. 


August 1945 May 19560 Dome Exploration ( C anada) Ltd. - cont'd. 


August 1953 May 1956.Vic e—President and Director 
With the death of Mr. McCrea I was promoted to Vice—President and 
I was responsible for all the exploration programs of Dome Mines Ltd. 
and the supervision of the operations of C ampbell Red Lake Mines Ltd. 
and Mindaniar Metals Corp. Ltd. and I reported directly to Mr. J. B. 
Redpath, President, Dome Mines Ltd. 


Throughout the years of my employment with Dome Mines I covered all 
aspects of mining from exploration through development, extraction, 
treatment and sales of the final product. Mr. C W. Dowsett, who acted 
as a consultant for Dome until his death, gave me the benefit of his 
studies in the treatment of various ores. 


I retired at my own request to start a private consulting practice in 
Toronto. 


May 1956 October 1962, Consulting Mining Engineer 


The major portion of my time was spent on the fiscal and efficiency of 
mining company operations for various clients both in Canada and abroad. 
This work included all aspects of mining as well as the preparation of 
feasibility studies as a base for major financing and the valuation of 
mines and mining company operations to assess their relative merits 
as investments both for individuals and brokerage firms. 


My practice also included the laying out and supervising of exploration 
programs and property examinations for smaller companies and individuals 
who do not keep their own staff. 	 .,. 


October 1962 April 1964 Henry Clay Mines Inc.. Lordsburg. New Merico 


This operation had a, very favorable contract for 5000 tons a month of 
siliceous copper fluxing ore with AS & It smelter at El Paso, Texas. 
I was responsible for the complete operation to the Board of Directors. 
I undertook this project as the size of the property coupled with indica 
tions from previous work made a larger operation with a concentrator 
appear quite probable with adequate financing. 


APril 1984	 Consulting Mining Engineer 


My practice is similar to that shown above.
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Vancouver 1, British Columbia 
Canada 


Gentlemen:


SECOND CONSOLIDATED TITLE OPINION 


San Juan County, Colorado 


Patented Mining Claims:


Group A 


Mineral King Lode, U.S.K.S. No. 2051, Red Mountain 
(Animas) Mining District 


Liszis Lode, U.S.I.8. No. 15520, Red Mountain (Eureka) 
Mining District 


Henrietta Lode, 15.8.1.8. No. 15526A, Red Mountain 
Xining District 


Galena Lode, 15.8.1.8. No. 1573, Red Mountain Mining 
District 


Herdilla Lode, 15.8.1.8. No. 1524, Red Mountain Mining 
District 


Blackstone Lode, U.8.l.8. No. 1333, Red Mountain 
(Eureka) Mining Distiit 
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Ajax Lode, U.S.MS. 18624*, Red Mountain Mining District 


Dooley Lode, U.S.M.S. 18624A G Red Mountain Mining Ditrict 


Lucky Jim Lode, U.S.LS. 18624A, Red Mountain !dining 
District 


W.S.B. Lode, U.8.MS. 18624A, Red Mountain Mining District 


Unpatebted Minin4c1a1.!: 


Group _ C
Book Page 


Joe and John Lode 61
96 228 J. C. Sibley Lode 283 


Commodore Lode D-2 570 Juanita Lode 124 506
Silver King Lode 138 187 Gulch Lode 138 583 Paymaster Lode 138 584 Revenue	 e 138 585 Wilson Lode


Gi!0UPP
Book Page 


moonshot I89 
189


flY 
118 


Friendship #7 Lode 189 119 
Gemini Lode 189 12 #3 
Ruth Lode 189 124 Ruth #1 Lode 189 130 
Ruth #2 189 131 
Ruth #3 Lode 189 132 Ruth #4 Lode 189 126 Nancy is Lode 189 127 Nancy J #1 189 128 Nancy 3 #2 Lode 189 129 Nancy J #3 Lode


Book Page 
Sno'wlide L040 189 116 


lly Brown Lode 189 120 
Karen Lode 189 121 
Karen	 e 189 122 
Karen 189 133 
Karen #3 Lode
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Karen #4 Lode 
Karen #5 Lode 
Northwood Millaite


Book Page 
11 134 
189 135 


270


	


Book	 Page 
Box Lad.	 T189 
Rex #1 Lode
	 189	 403 


I. TITLE OPINION 


Based upon our examination of the materials set forth in Part 
II hereof, and.subject to the exceptions below, we find good and 
sufficient marketable title to the captioned p*tened claims and 
good and sufficient possessory title to the captioned unpatented 
claims vested as follows: 


SURFACE OWNERSHIP 


Grzpe A and C 


Blue Bird Mining and Milling Company 	 All 


Groups B. H and F 


Henrietta Mines, Inc.	 All 


Group D 


Henrietta Mines, Inc.. 	 All 


MINERALS AND LEASING RIOTS 
T!niTii[ng all extralaferal rights 
applicable to lode mining claims in 
the Unit.d States,) 


Groups A and C 


Blue Bird Mining and Milling Company	 All 
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Group. 9 and F 


Henrietta Mines, Inc.	 All 


LEASEHOLD WORKING INTEREST IN MINERALS 


Group. A and C 


Henrietta Mines, Inc.	 All 


Groups B, D, B and F 


No leases outstanding. 


ROYALTIES ON MINERAL LEASES 


Group. A and  


Blue Bird Mining and Milling Company 	 All 


Group s, D,E and? 


No leases outstanding. 


11,  MATERIALS EXAMINED 


1. Abstracts: 


Group A, 


(a) (Mineral King lode) Abstract of Title containing 48 
entries, certified to Jun. 27, 1904, at 5:00 P.M.; continuation 
of Abstract of Title containing 105 entries, certified to November 
16, 1946, at 4:00 P.M.; $uppl•nta1 entry, certified on November 
23, 1946 at 2:30 P.M., supplenting Abstract of Title as certified 
to November 16, 1946; Abstract of Title, continuation number 2, 
containing 20 entries, certified to November 10, 1966, at 8:00 A.M. 


(b) (Liazie lode) Abstract of Title containing 48 entries, 
certified to June 27, 1904, at 5:00 P.M.; continuation of Abstract 
of Title containing 105 entries, certified to November 16, 1946 1 at 
4:00 P.M.; Supplemental entry, certified on November 23, 1946 at 
2:30 P.M., supplementing Abstract of Title as certified to November 
16 9 1946; Abstract of Title continuation number 2, containing 24 
entries, certified to November 10, 1966 0 at 8:00 A.M. 


(c) (M.nrietta lode) Abstract of Title containing 29 entries, certified to June 27, 1904, at 5:00 P.M.; continuation of Abstract 
of Title containing 15 entries, certified to November 16, 1046 0 at 


c)
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4:00 P.M.; supplemental entry, certified on November 23, 1946 at 
2:30 P.M., supplementing Abstract of Title as certified to November 
16, 1946; Abstract of Title, continuation number 2, containing 20 
entries, certified to November 10, 1966, at 8:00 A.M. 


(d) (Gales lode) Abstract of Title containing 29 entitee, 
certified November 16, 1946 at 3:40 P.M. 


(e) (Bordilla lode) Abstract of Title containing 40 entries, 
certitied to November 16, 1946 at 3:30 P.M. 


(I) (Blackstone lode) Abstract of Title containing 34 entries, 
certified to November 16, 1946 at 3:33 P.M. 


Group B 


(g) (Ajax lode) Abstract of Title containing 31 entries pre-
pared by the San Juan Abstract and Insurance Company and certified 
from November 30, 1900 0 at 11:50 A.M. to May 2 0 1967 0 at 1:00 A.M. 


(h) (Dooley lode) Abstract of Title containing 23 entries 
prepared by the Ban Juan Abstract and Insurance Company and certified 
from March 25, 1901 0 at 3:30 P.M. to April 25 0 1967 0 at 8100 A.M. 


(i) (Lucky Jim lode) Abstract of Title containing 31 entries 
prepared by the San Juan Abstract and Insurance Company and certified 
from November 30, 1900, at 1105 A.M. to May 2, 1967, at 8:00 A.M 


(j) (V.8.8. lode) Abstract of Title containing 20 entries 
prepared by the San Juan Abstract and Insurance Company and certified 
from March 25, 1901, at 3:30 P.M. to May 2, 1967, at 8:00 A.M. 


(k) Abstract of Title containing 73 entries and certified to 
November 2, 1946 at 11:30 A. V. 


Groups b, Z and F 


No abstracts. 


2. Record Search: 


0ropsA and C 


Search of the records at the office of the Clerk and Recorder of 
San Juan County, Colorado, from the date to which the applicable 
abstracts were certified until April 25, 1967 at 800 A.M.
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GrOuPs D and F 


Search of the records of the office of the Clerk and Recorder of 
San Juan County, Colorado, from the dates of location to May 17, 1967, 
at 8:00 A.Me 


Group E 


Search of the records at the office of the Clerk and Recorder of San Juan County, Colorado, from the dates of location to April 25, 
1967, at 8:00 A.M. 


3. Certificates of Taxes Due: 


Group A 
El


Certificate of Taxes Due and Unredeemed Tax Sales covering the 
Mineral King, Azzie and Henrietta lodes, dated November 10, 1966. 


Group B 


Four Certificates of Taxes Due and Unredeemed Tax Sales, each 
covering one of the captioned claims, three dated May 11, 1967 9 s*d the Certificate for the Dooley lode dated May 1 0 1967. 


4. Patents: 


The abstracts did not disclose the patents to the Galena, Berdilla 
and Blackstone lodes, We obtained and examined certified copies of 
these patents. 


5. Deed: 


Group D 


Deed from North'wood Inc. to Henrietta Mines, Inc., dated Feb-ruary 27, 1967 and recorded on June 5, 1987, in Book 182 at page 174. 


III. !ISTORT OF TITLE 
Group A 


The Mineral King lode was patented to John W. Sites, Elmer King 
and John T. Mayfield on April S. 1887. This patent was recorded on June 13, 1887 0 in Book A4 at page 319. 


The Lisate lode was patented to Kenth'ick & Gelder Smelting 
Company on February 18, 1904. This patent was recorded on June 27, 
1904, in Book A-4 at page 4930







0	 HOLLAND t'* HART 


Henrietta Mines , 
June 26, 1967 
Page Seven 


The Henrietta lode was patented to The Kendrick & Gelder Smelting 
Company on February 18, 1904. This patent was recorded on June 27 
1904, in Book A-6 at page 1. 	 , 


The Galena lode was patented to James *irdock and John F. Devine on March 17, 1886, 


18870 The Berdilla lode was patented to M. I Barker on January 13, 


The Blackstone lode was patented to George W. Bayly, John H. Haney and William gayly on March 17, 1892. 


These claims have become vested as set forth above by virtue of various conveyance, by Successors to the patentees. 
Group B. 


Theo* claims were patented to The Stony Pass Mining Company on 
August 25, 1910. This patent was recorded on November 2, 1966, in Book A-10 at page 570 


These claims have become vested as set forth above by virtue of various conveyances from the patentee. 


At entry 29 of the abstracts covering the Ajax and Lucky Jim 
lodes, at entry 21 of the abstract covering the Dooley lode, and at 
entry 18 of the abstract covering the W.83. lode, appears a Warranty 
Deed from C. W. dford to John . R. Wood. This deed WIS executed on March 25, 1965, and recorded on April 21, 1965, in Book 173 at 
page 310. This instrument oonveyód the captioned Property but excepted 
and reserved unto the grantor, his heirs and assigns 49% of all 
minerals lying in, under and upon the captioned property, and provided that this exception shall not prevent the grantee, his heirs and 
assigns, from building a mill on the captioned Property and placing 
buildings and macIfnsry thereon necessary to the Operation of a mill. 


The conveyance of the captioned property from John E. R. Wood to 
Henrietta Mines, Inc. which was dated February 27, 1967, and recorded 
March 28, 1967, in Book 182 at page 166 9 in shown by the abstract to have been expressly subject to the above exceptions and reservations. 


Tb. Joe and John lode was located by Joseph A. Nock and John 
i1lowney. The location certificate, dated June 2, 1882, was re- . corded in Book 61 at page "59 on August 21, 1883. An amended lo-


cation certificate, dated September 20, 1883, was recorded in Book 
66 at page 191 on September 24, 1883.
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The J. C. Sibley lode was located by C. R. Clark. The location 
certificate, dated September 5, 1895, was recorded in Book 96 at 
page 228 on September 17, 1395. 


The Commodore lode was located by Frank Collins, The location 
certificate, fated June 30, 1898, was recorded in Book 99 at page 
283 on September 20, 1898. An amended location certificate, dated 
October 9, 1906 0 was recorded in Book 129 at page 130 on October 30, 
1906.


The Juanita lode was located by J. T. Langolf and 0. Z. Langoif, 
The location certificate, dated September 1, 1900, was recorded in 
Book D-2 at page 570 on October 27, 1900. An amended location cer-
tificate, dated October 15, 1904 9 was recorded in Book 123 at page 
554 on November 7, 1904. 


The Silver King lode was located by Katherine Luttrell, J. T. 
Langoif and 0. E. Langolf. The location certificate, dated October 
18 9 1904, was recorded in Book 124 at page 506 on November 7, 1904. 


The Gulch lode was located by The Al1*rton Mining and Milling 
Company. The location certificate, dated October 9, 1909, was 
recorded in Book 138 at page 187 on November 26 9 1909. 


The Paymaster lode was located by The Allerton K. & K. Co. The 
location certificate, dated October 10, 1912 0 was recorded in Book 138 
at page 583 on December 31, 1912. 


The Revenue lode was located by The Allerton K. &s L Co. The 
location certificate, dated October 10, 1912, was recorded in Book 
138 at page 584 on December 31, 1912. 


The Wilson lode was located by The Allerton K. & K. Co. The 
location certificate, dated August 2, 1912 0 was recorded in Book 138 
at page 585 on December 31, 1912. 


Those claims have become vested as set out above by virtue of 
various conveyances by the locators and their successors. 


These claims were located by Northwood Inc. and location 
certificates covering each claim were recorded in the records of the 
Clerk and iscorder of San Juan County, Colorado, in the book and at 
the pages shown above. These location certificates show the dates 
of location as follow.: 


Koonshot lode April 1, 1965 
Friendship #7 lode April 1, 1965 
Gemini lode April 1, 1965 
Ruth lode April 1, 1965
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Ruth #1 lode
	 April 1, 1965 


Ruth #2 lode	 April 23, 1965 
Ruth #3 lode	 April 23 0 1965 
Ruth #4 lode	 April 24, 1965 
Nancy J lode	 April 8, 1965 
Nancy J #1 lode	 April 9 0 1965 
Nancy J #2 lode	 April 10 0 1965 
Nancy J #3 lode	 April 12 0 1965 


These claims were acquired by 
from Northwood Inc. dated February 
1967, in Book 182 at page 174. 


Group E


Henrietta Mines, Inc., by deed 
27 0 1967 0 and recorded on Juno 5, 


These claims were located by Northwood Inc. and location 
certificates covering each claim were recorded in the records of the 
Clerk and Recorder of San Juan County, Colorado, in the book and at 
the pages shown above. These location certificates show the dates 
of location of the lode claims as follows: 


Snowslide lode April 1, 1965 
Molly Brown lode April 1, 1965 
Karon lode April 1, 1965 
Karen #1 lode April 1 0 1965 
Karen #2 lode April 1, 1965 
Karen #3 lode April 27, 1965 
Karen #4 lode April 28, 1965 
Karen #5 lode April 29, 1965


The location certificate covering the Northwood ailleite was dated 
April 2, 1965. 


Henrietta Mines, Inc. acquired its interest by Mining Deed from 
Northwood Inc. dated February 27, 1967 and recordId.on Watch 28, 
1967 in Book 182 at page 165. 


Grotip F 


These claims were located by Henrietta Mines, Inc., on April 
21, 1967, and location certificates covering each claim were recorded 
In the records of the Clerk and Becorder of San Juan County, Colorado, 
on April 24, 1967, in the book and at the pages shown above. 


IV. LEASE AND OPTION 


The terms of the lease and option and the applicable assignments 
covering the property in Groups A and C are as follows: 


A. Lu.. and Option. 


Detedi	 January 22, 1965 
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Recorded: Pebritary 15, 1965,	 in Book 188 
at page 198. 


Lessor: Blue Bird Mining and Milling Company, 


Lessee: John K. R. Wood 


Property covered: Groups A and C above and other 
property. 


Tormination:. By lessee upon 30 days' notice; by 
owners, after lessee's breach of any 
agreement, upon 60 days' notice if 
lessee fails to cure his breach. 


Royalty: 10% on all net smelter returns. 


Purchase price: $130,000 ($3,000 on or before January 
1, 1966, and $3,000 on or before 
January 1 of each succeeding year 
until paid in full; royalties to be 
applied on purchase price). 


Asstgnment: Binding upon heirs, executors, admin-
istrators and assigns of both parties. 


B.	 Assignment of Lease and _ption 1 Itea A above. 


Datd: June 27, 1966 


Rec"r1ed: July 7, 1986, in Book 188 at page 367. 


Assignor: John K. R. Wood 


Assignee: Northwood Inc. 


C.	 Assignment of Lease and Option, Item A above, b1 
a1 ignee In Itsa !_!bove. 


Dated: February 27, 1967 


Recorded: April 6, 1967 0 in Book 188 at 
page 444. 


Assignor: Northwood Inc. 


Assignee: Henrietta Minea, Inc. 


V.	 GINIRAL ZXCEPrION8 


Allznatsnted claims (Groups C, D, I and 7) 


Title to unpatentd mining claim is a possessory title only


mmip
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and is subject to the paramount title retained by the United States 
of America until such time as a patent may be issued. Third parties 
may have or claim to have rights in unpatonted locations adverse to 
those of- Henrietta Mines, Inc. and its lessor; such possible adverse rights are not shown by the records, but may be urged at some later 
date.


In order to have a valid mining claim, the mining laws of the 
United States of America and of the State of Colorado must be adhered 
to. The various records in the office of a county recorder do not 
necessarily show that such lawn and regulations have been followed 
and a claim which appears regular on the record may in fact later be 
shown to be invalid. 


Group C 


On June 27, 1958, Robert R. Koodie, Anna F. Moodie, Miriam 
M. Frederick and Naomi 0. Jones, the trustees of Blue Bird lining 
and Milling Company, brought suit in the District Court of San Juan 
County, Colorado, to quiet title to the property in Group C and other 
claims not covered by this opinion, against the Country Boy and the 
Country Boy Nom. 1 4 lode Rifling claims which were located on 
July 11, 1955. This action in still pending. The locator of the 
Country Boy claims asserts that assessment work had not been per-
formed on the property involved during the preceding assessment 
year and that the ground was therefore available for location. we 
do not belie that all of the property in Group C in included within 
the limits of the Country Boy claims, however, a map in our possession 
which was plotted from the location certificates shows a conflict 
between the Country Boy claims and the following six lode* in Group C: 


Joe & John 


Juanita 


Silver King 


Gulch 


Revenue 


Paymaster 


We understand that the assessment work was not performed 
because of threats made by the 1ocar of the Country Boy claims, 
and if this can be established, the Country Boy claims will be in-
valid and the failure of the then lessee of the claim in question 
to perform the assessment work will be excused.
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With respect to the claims in Group C, the records of the Clerk 
and Recorder of San Juan County show that notices of annual labor 
have been filed in most but not all years since location of these 
unpatented claims. Therefore, it is possible that conflicting 
claims any be made by parties asserting rights as relocatore. 


With respect to the claima in Groups D and E. regular notices 
of annual labor are on file, 


With respect to theclaims in Group F. no assessment work is 
required in the current assessment year ending September 1, 1967. 
The first year for assessment work is the period September 1, 1967-
September 1, 1968. 


2. Payment of Royalty and Rentals. 


With respect to the lease and Option which covers the property 
in Groups A and C. the materials examined contain no information as 
to whether payments of royalty and payments pursuant to the option 
to purchase have been made. 


3. Easements and Eights-of-Way. 


The materials examined show no easements over the captioned 
property, except as follows: 


A. In Qroup A. the abstracts covering the Mineral King and 
Henrietta lodes do not disclose whether or not any 
•asiients or rights-of-way were reserved or excepted 
from the applicable patents. The abstracts or patents 
covering all of the other captioned patented claims 
disclose the reservation in the applicable patent of a 
right-of-way for ditches and canals constructed by the 
authority of the United States and further recite that 
the grant is subject to easements for vested and 
accrued water rights and rights to ditches and reservoirs. 


Such reservations and exceptions are frequently found 
In similar patents and may be found upon actual examination 
of the patents covering the Mineral King and Henrietta lodes. 


B. In Group A. at entry number 6 of the continuation 
abstract sovering the Lismie lode, the San Juan Smelting 
and 20fIRIDq Company granted to the Mammoth Tunnel 
Mining and Milling Company a right-of-way to tunnel 
through the Lizzie lode. This deed was dated October 17, 
1007, and was recorded on November 22, 1907, in Book 134
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at page 554. This right-of-Way is a valid and subsisting 
right-of-way through the Lizzie lode. The deed further 
provided that the owner of the Lizzie lode was to be 
permitted to use this tunnel and it is our opinion that 
Henrietta Mines, Inc. has this right. 


4. Effect of Relocation 


With respect to the claims in Group F. we understand that 
these two claims are relocations of the Tetrahedrite Nos. I and 2 
lode mining claims. There was some doubt as to the valid ity of 
the older claims and therefore the relocation was made to assure 
Renrietta Mines, Inc. of having title to the ground and the 
minerals therein. The older claims, if valid, are in the posses- 
sion of Henrietta Mines, Inc. pursuant to the lease and option set 
out above. Therefore, Henrietta Mines, Inc. has possession and the 
right to mine the minerals in the ground regardless of whether the 
claims are known an Totrabedrite Nos. 1 and 2 or as Rex and Rex #1. 


5. Encumbrances. 


The materials examined	 w no valid outstanding encumbrances 
against any of the interests in the captioned property except as 
specifically set out in this opinion. 


6. Taxes. 
The materials examined show that there are no outstanding 


tax sales or delinquent taxes against the captioned property or 
the mineral interest therein. The taxes through 1965 ae reported 
by the Treasurer of Ban Juan County to have been paid, and we 
have ordered a certificate from the Treasurer to confirm this. 
Taxes for 1966 0 payable in 1967, will not be delinquent until 
August l i 1967. 


7. b,pt•i 


This title opinion is based solely upon the materials which 
we have examined as set forth above and is necessarily, therefore, 
subject to any matters which are not disclosed thereby, which may 
include particularly the following: 


A. Rights which would be show, by a careful physical 
inspection or by an accurate survey of the captioned 
property; 


S. Adverse rights or eficts unknown to is of which you 
haveactual knowledge; 


C. Eights of all parties in actual possession of the 
captioned property or any part thereof, inoludingM particular 
•aes*snte and rightsof-way and tenancies;
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D. Mechanics' and ateriahiien's liens later perfected 
under the laws of Colorado; 


E. Voluntary or involuntary petitions in bankruptcy 
against the present owners or against their predecessors 
In title; and 


F. Federal tax liens. 


S. Materials Examined. 


We are retaining the materials examined in our files pending your instructions for their disposition. 


Very truly yours, 


HOLLAND & HART 


RPD: g h 
cc: Mr. R. A. C. Douglas


By
rt P.Davison 


ON







Mohawk Drilling and Ex'Plaration.company 
BOX 1902 


Phone 242-0451	 Grand Junction, Colorado J D Elam 
Owner and Manager 


May 2, 1967 


Henrietta Mines, Inc 
Boxx 547, 
Silverton, Colorado 


Attn. Robert Stronach 


Dear Mr. Stronach, 
The following schedule charges will apply to your exploratory drilling program near Silverton Colorado. 


I	 Mobilisation of men and equipment $	 250 00 


2. Core drilling.	 NX	 BX	 AX 
0	 to 250, per linear foot, $6.70	 $6.00	 $5.50 
250 to 500, per linear foot, $7.20	 $6.50	 $6.00 


3. Reaming, if necessary, all sizes, per foot 3.20 


4. Cementing, if required, plus cement cost or mud, per hour 12.00 


5. Survey time and standby, as requisted, per hour 10.60 


6. Cardboard boxes to hold 10 foot core each 1.00 


7. Water and air will be furniched by Henrietta Nines, Inc. 


8	 Drill stations will be furnished by Henrietta Mines, Inc
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• '	 ,PP"1''T:T 
' CORE DRILLING AGREEMENT


	


	 .	 .• 


Page No. 1 


1. This agreement,.made . nd entered into this_- '' day ' of________ 
1967, by and between the  
the party. of the first : part, and the Whinnen Diamond Drill.Company,Spokane, 
Washington, the party of. the second part.. ,.. . . .	 . 


W ITNSSETH 
2. In consideration of certain payments hereby agreed to be inade by 


the said first party to the said, second.party, the sáidscond'.party 
agrees hereby to drill, sink, or prospect With a diamond core drill from 
underground. near Silverton, Colorado, at sites to be seleted by-the said 
first party, subject to the condition's hereinafter-mentioned 0 It is futher 
agreed by the said first party that the depth of the the herein specified 
drill holes shall not•exceed a depth of 1,000 feet horizontal or angled 
down, nor 500 feet angled upward above the horizontal plane, and the total 
amount as guaranteed must be drilled in" not more than ( 35 - * ) holes, 


3. The. said second party . agrees to use for the above described work, 
a underground diamond. core drill, Ex equipment, and men-skilled in operating 
same; to operate-the-drill whenever practical, six days per week, two shifts 
per day,. Second party to furnish only such person or persons as said first 
party may designate by written order, all core taken' out of said prospect 
holes. Size of core to be BX in diameter. The party of the first part will 
supply core boxes and sample bags. The' second party will catch sludge, 
pace' core in boxes, properly identifying'the same with hole number, and 
properly mark tag spacers to show correct depth 1tervals.. The first party, 
if - it desires, may have a man at the drill at all times to remove and take 
c'are.and charge of said core No information-whatever regarding the records 
and results of this drilling i.e to be given' any other party, without the 
written- consent or directiorr of the said first party. 


• The said first party hereby agrees to pay the ' said second party 
the following prices for the herein desribed drilling: 


Underground Drilling  


O to 500' .	 .BX Core drilling $8.27-per foot 
500'to 75.0' ,.	 • Bx Core drilling ,	 $9.18 per foot 
750' to 1000'	 •	 ax Core drilling	 $10.11 per foot 


An adequate supply of water, and air, drill stations, and.water sumps 
will be supplied at' the drill stations by the party of the first part, 
at'-no charge to the party of the second part. 


5. In-accordance with this agreement, the said party,of.the first 
part hereby guarantees the said second, party aminimum total of five 
thousand (5,000') feat of drilling at the prices herein provided in clause' 
four. The said second party shall have the Option' of withdrawing f'omm 
this contract after a total of five thousand (5,000') feet have been 
drilled under the terms of this agreement. 


In' the event the said, first party should stop' the drilling before 
the guaranteed footage has been drilled, it agrees to pay the said second 
party one fourth (.) th price per foot for the undrilled balance, in 
addition to payment at-full price for the footage actually drilled. 


6. The party of the first part hereby agrees'to furnish the party of 
the second' part, at no charge,aacess roads and their maintenance to the 
drill.	 ' •'	 '	 •	 .
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;•,;	 .	 . .	 CORE DRILLING AGREEMENT . • •: : • 	 . 


PaeNo 2 


7	 The second party hereby agrees to transport a drilling machine, 
H crew, and. supplies of the second party from Spokane, Washington to the 


Silverton, Colorado location' and back to Spokane, Washington, at the*- 
termination ,of the work under this contract for a mobilization charge of 71638, Demobilization $567 54 


8. Should, the party of the first part fall to perform its part of the 
contract of furnishing items herein agreed, or issue instructions that delay 
operations for any reason-, or in any way interupt the continous operation 
of said diamond drill, it shall pay the party of the 'second part, through 
such delay, at the rate of ,$88o0 per machine-shift!  consisting.of eight()', 
for each shift or part , thereof that the operation" is delayed..', 


9. It is futher agreed by both parties hereto that should cavities, soft, 
broken-, or caving materials be 'encOuntered so that the drill hole will not:' 
remain open after being bored, and it becomes necessary or advisable to resort. 
to cementing, reaming, casing, and or the use of mud- chemicals in .' order to 
'protect the same untill the depth desired by said first party is reached, then 
said first party agree's to pay the actual cost of materials consumed f.o.b. 
jobsite, reaming-casiflg.@$ Li.00 per fbot,drilling cement @ $1.70 per foot, 
in addition-- to , the price as herein described in clause four0. Mixing mud-
chemicals, cementing will be charged at $12.00 per hour;' Waiting for cement 
to set will be charged at $11.00 per hour. Charge for casing left in:: place 
H in-the holes at replacement cost f.o,b, jobsite0 


It is hereby agreed that should a cavity, or loose and caving material [ 
be 'encountered at a depth which should 'prevent successfull drilling, the party 
of the second part does not gua±artee to drill or sink said' prospect holes to 
any' specified depth, but will drill or sink, as deep as practical under the cong 


'H	 ditions,and.the party of the first part shall pay for-every foot"actually sunk 
or drilled. 	 '  


100 , The party of the second part agrees to' cover its employees with: 
.F orkmefl' .Compensation' .'Insurance Under the-State Laws of Colorado, and agrees 
to furnish the first party with verification: of same. The party of the second 
part also agrees to cover its employees with Public Liability in the amount 
of $ioo,00 and $300,000 and Property Damage in the amount of $100,000. 


110 ' The payments for the herein described work are to b made on the 
first half of each month for all invoices rendered for work done up to and 
including the 2 5 t1i"day of the prev'ioQ.month,  


12.	 The party of the second part hereby agrees to ship the equipment for 
herein described work within six (6)'working days from the date of notification i 
to proceed after the execution of this agreement, but-said second party shall 
not be responsible for delays caused by strikes, accidents, or blockades,  
This proposal is for 'immediate acceptance, but although accepted, does not 


H


	


	 constitute a contract untill approved by W. J. Wh.innen of' the Whinnen Drill Co. 
at its office in Spokane, Wasihington,, U.S.A. and is subject' to change or 
Withdrawal untill so approved. 


It is expressly agreed that there are no promises, agreements,or 	 -' 
- understandings outside of this contract, and that no agent has any authority 
to obligate the Whinnen Diamond Drill Co., by any terms, stipulatlons,or  
conditions not herein expressed. This contract may' he altered only by the 
written consent of botI- parties hereto'  


In Witness Whereof, the parties have set their hands and seals. 


Accepted by:	 , ,	 ' '	 '	 '	 Approved by: 
Whinnen Diamond Drill Company 


J. Wh innen
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Henrietta Hines, Inc. 
P. 0. flex 547 
Siiverton, Colorado 81433 


Re: OW-6671 (811vor z and Copper) 
Uanriets Mines, Inc. 
Henrietta Mine 
Ian Juan County, Colorado 


Gentlensa: 


In cc.pliance with your request of April 9, 1968, ve are considering 
the subject application as having been withdrawn and are pJ*cing it 
In our inactive files. 


If' you wish to repen this case at any tbse in the futurs, you may 
do so by filing * now eppliccUon, referring to this ONE deckst 
mber, and furnishing the inforaatisn pertinent to your new proposal. 
This tnforaation should tacinde new bank letters dated within 90 days 
Of fiIi*g tho new application, but neid not repeat data already 
suboitted. 


Vs are returning the copies of tbo nrous lute agreenent., naps, 
drill logs and assay certificates as reçueetsd. We have retained 
the copie. of the non-technical naterial in accordance with the 
Ceneral Instructions On the application fora. This copy 1$ the 
Co'sxouent' a pernanant record of year appittation and inforantien 
contained therein can be r*ferred to if you wish to suheit another 
application stiae in the future.


Sincerely yours 


i.
- 


Baroi4 girkeno, Assistant Chief 
Of LIc. of inerala Exploration 


nclSures


220


\


N' 


cc: Director's Reading File 
Division File 
Economic Geology File 
ONE File 
ONE Reading File 
Mr. Peterson 
Region III 


ECPeterson/bsl	 4/16/68
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HEAD OFFI6E: 


506 MERCANTILE BANK BUILDING 
540 BURRARD STREET 
VANCOUVER 1, B.C., CANADA
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HENRIETTA- MINES, INC. 
P.O. BOX 547 


SI LVERTON, COLORADO 
81433


AREA CODE: 303 
TELEPHONE: 387-5737 


(A' I 


April 9, 1968, 


United States, 
Department of the Interior, 
Geological Survey, 
Washington, D.C. 


20242


RE: OME - 6671 (Silver Copper) 
Henrietta Mines Inc., 
Henrietta Mine, 
San Juan County, C16ado. 


Dear Sirs:-.


•	 co 


 '.: 


L L?t142J 


We have decided to withdraw the aboe applicat 


Therefore will you please remoce it from your pending 
files and return all the data to us. 


Yours very, truly, 


R. S.  


:-)	 -


 


LD 
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Henrietta Minec, Inc. 
P. 0, Box 547 
Silverton, Colorado 81433 


W (*€-66fl (Sjlvsr and Capper) 
Hsniett* Mines., Inc. 
Henriettt*in. 
San Juan Comty, Colorado 


Cant1sn: 


We hav* not bad a reply to our letter of February 7, 19680 Will 


you placeo infàro we of your planm regarding the appitcatien. 


II you have , decided not to pursue it fwtb.r, will you pleas. 


00 Inform us.
•	 Sincerely yours, 


4& 
Harold Z*rkao, Maictint Chic 
Office •f Minerals Hzplor*tion 


cc: Director's Reading File 
Division File 
Economic Geology File 
ONE File 
ONE Reading File 
Mr. Peterson 
Region III 


ECPeterson/bs 1	 4/4/68
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Henrietta Mines, Inc. 
P. 0. lox 547 
Stiverton, Colorado 81433


41^'I 


FEB 2 8 1969 


Re: t .6671 (Sliver and Copper): 
Henrietta Mine*, Inc. 
Henrietta Mine 
San Jean County, Colorsdo 


Gentlemen: 


Pursuant to your recent request for any factual data that my be 
av*tlsbls concerning the previous Oovernimsnt exploration contract 
at the Henrietta wine, we are encloetng copies of the following 
at.rl*1. 


1. One page report of the wwk cuipleted under the contract 
(Docket No. *A"06)0 


20 Map showing geoloy of the 7th level near the portal. 


3. Map showing a proposed work plan on the 7th 1.Ol. 


Please note that sa4e and a*say data rei*ttv* to the cont*sct work 
are given on Figure 3, entitl*d "Plsn at 7th LeveL Workings Showing 
Locations ........* etc.," copies of which you already posseu. 


Sincerely yours, 


E. JOHNSON 


Prank I. JohnSon 
Chief, Office of 
Nd rate Exploration 


Enclosutee \\.
cc: Director's Reading File 


Division File 


	


\	 Economic Geology File 


	


\	 Oi'1Ii File 
ONE Reading File 
Mr. Peterson 


_--ieter8on/bs1	 2128168







o 


Blue Bird	 & M:I' 
340 So. Lofayott 
Denver, Qo1o. 80


St COPY 
I.I. E. 


RCEIV 


FEB 23 196. 


INTIALSIOGDE


AIRMAIL

ruary 21, 1968 


Mr. Frank E. Johnson, Chief, 
Office of Minerals Exploration 


U. S. Department of the Interior 
Geological Survey, 


Washington, D. C.	 20242.
Re  


Dear Sirs


Enclosed herewith is an authorization to OME and related Government 
agencies to disclose factual data pertaining to the mining claims covered in 
the captioned application. 


In connection with said application we also submit for your consider-
ation the following information: 


1. The outstanding 1/2 interest in the Prosperity and La Cross 
claims is covered by Tax Sale Certificates which we own. Application has 
been made for a Treasurer's Deed to such additional 1/2 interest, which 
deed will be issued April 5, 1968, so that thereafter our company will 
own a full interest in both of said claims.. 


2. According to the opinion of Holland and Hart, the largest 
and one of the most eminent law firms in the Rocky Mountain region, 
by reason of quit claim deeds recently obtained and recorded' on the 
Moodie No. 1, Moodie No, 2, U & I s C.L.M., Tetrahedrite No. 1, and Tetra-. 
hedrite No • 2 claims our company has as good title to such unpatented 
claims as can be obtained for that type of claims. 


Our company's present interest in all the claims it owns as referred 
to herein, as well as any additional interest it may acquire by virtue of 
tax deeds, is subject to the Lease and Option Agreement entered into by this 
company and John E. R. Wood on January 22, 1965, with John E. R. Wood's inter-
est having subsequently been assigned to Henrietta Mines, Inc. 


Very truly yours, 


BLUE BIRD MINING & MILLING COMPANY, INC. 


By 
iJ:NJ	 M. Re4ies, / Vice President
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Clue Bird Mining & Milling Co., Inc. 
340 SQ. Lafayette St 
D-Qpxe-rl. io fl02O.


February 21 0 1968 


TO WHOM IT MAY CONCERN:


Re: Henrietta and Joe & John Groups 
located in Prospect Basin, off 
Cement Creek, in Rod Mountain 
Mining District, San Juan County, 
Colorado. 


Our full authorization is hereby granted to the U. S. Bureau 


of Mines and/or the Office of Minerals Exploration, Department of 


Interior, to furnish to HENRIETTA MINES, INC. any and all factual data 


concerning the results of previous contracts covering our mining pro-


perty in San Juan County, Colorado, and more specifically under Idm-E29 


and Idm-E309, or any other similar contracts with the Government on 


such mining claims.


BLUE BIRD MINING & MILLING COMPANY, INC. 


By

MRJ/nj	 M. e Jones, ioe President 


(Corporate seal)
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FRANK E. JOHNSON 


•	 Prsak *. Johnson 
iM1, oft$ss .1 


Ktra*wt1i	 ler***.n 
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Division File 


•	 Economic Ge&gy, File	 0 


•	 Q-P±le 
O' Readin.g File 
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•	 Region III. w/cy of incoming ltr, dtd. 2/1/68 
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. HEAD OFFICE: 


506 MERCANTILE BANK BUILDING 
540 BURRARD STREET 
VANCOUVER 1, B.C., CANADA	 HENRIETTA MINES, INC. 


P.O. BOX 547 
SILVERTON, COLORADO 


81433


February 1, 19 


Mr. Frank E. Johnson, Chief 
Office of Minerals Lxpioration 
United States Department of Interior 
Geological Survey 
Washington, D. C. 20242


Re: OME-6671 (Silver & Copper) 
Henrietta Mines, Inc. 
Henrietta Mine 
San Juan County, Colorado 


Dear Mr. Johnson:


AREA CODE: 303 
TELEPHONE: 387-5737 


I have your letter of January 25th stating that our proposal does 
not submit sufficieit evidence to show that the Henrietta vein is a favor-
able exploration target containing appreciable amounts of copper and silver 


ores.


I am rather at sea as to just what you require as we submitted 
copies of the reports of the former operations at about the turn of the 
century that recorded their work, production and an estimate of ore re-
serves prepared just when the mine closed that placed reserves then at 
317,000 tons showing .044 oz gold, 57 oz silver and 3,75 copper. 


Also submitted were diamond drill logs, sections and assay cert-
ificates of drill holes drilled in 1966 by Northwood Inc that showed inter-
sections over a length of 670 feet of vein at the No, 7 Level and that 
returned .025 oz gold, 3.35 oz silver and 3.807 copper over a width of 
12 feet for 6 of the holes and the last hole 460 feet to the south returned 
2.6 oz silver and 2.85$ copper over 14 feet. 


As the vein is not open for inspection, due to caving of the old 
workings, to verify the old reports our program has been designed to veify", 
their reports with a vein to entering into a. development program.
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HENRIETTA MINES, INC. 
P.O. BOX 547 


SILVERTON, COLORADO 
81433


HEAD OFFICE: 


506 MERCANTILE BANK BUILDING 
540 BURRARD STREET 
VANCOUVER 1, B.C., CANADA


AREA CODE: 303 
TELEPHONE: 387-5737 


February 1, 1968 


(page 2)


In 1951 a limited program was carried out under a DMEA loan 
and the property certified for production, but the maps, results and 
data of this program have not been made available to us by your depart—' 
ment, although it has been requested as late as last fall, by our	 /1 


attorneys in Denver. 


I would appreciate it if you would please clarify the comments 
in your letter in the light of the above data for my edification. 


Very tr ly yo rs, 


tronach,Jr 
/Mine Manager 


RSS:ig 


cc :LB.Hicks 
H, H,Wr ight 
J,Lllasler—OME Denver
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UNITED STATES 
Ln


DEPARTMENT OF THE INTERIOR

GEOLOGICAL SURVEY 


rch '	
WASHINGTON D.C.20242 


January 19, 1968 


MEMORANDUM 


TO:	 Harold Kirkemo, Assistant Chief 
Office of Minerals Exploration 


FROM:	 Robert C. Luedke, Geologist " 
U. S. Geological Survey	 a" 


SUBJECT: Docket OME-6671 
Henrietta Mines, Inc. 
Henrietta Mine 
San Juan County, Colorado 


The subject application for exploration assistance has been reviewed at 
the request of your office, and comments mainly to do with geologic set-
ting follow. For map reference, see the recently published Geological 
Survey's Geologic Quadrangle Map GQ-291 (Ironton quadrangle). 


Host rocks in the vicinity of the Henrietta mine consist principally of 
thick to massive lava flows and some thin flow-banded flows and flow 
breccias of intermediate (rhyodacite) composition, and are assigned to 
the Burns Formation which is a unit of the Silverton Volcanic Group of 
Middle Tertiary age. All geologic discussions in the various reports 
concerning this property correctly state c.t%e the Burns as being very 
thick but also allude to the considerable depth below the lowest mine 
workings of the underlying contact with the Eureka Tuff (formerly Eureka 
Rhyolite); even if it was not, it probably would have little significance 
upon the presence or absence of ore. The rocks are weakly to moderately 
propylitically altered compared with the intensively solfatarically 
altered ones a few hundreds of feet north across Prospect Gulch in the 
Red Mountains area. The flows in this locality have a general westward 
dip of 15 to 25 degrees. 


The fractures and mineralized fissures commonly strike northerly to 
north-northeasterly parallel to the strong faults and fractures, im-
mediately to the west, which are a part of the 1-2 mile wide ring-fault 
zone of the Silverton cauldron. These fractures, if not part of the 
ring zone, are marginal and sympathetic to those within it, but not as 
extensive in length nor as well defined. The Henrietta vein was traced







/	 S
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about 3,500 feet. An important point to be made here, in contradiction 
to the geologic reports in this and previous applications concerning this 
property, the Henrietta or nearby veins should not be compared with, on 
the basis of ore and gangue mineralogy, vein structure, and vein formation, 


(1) the fissure veins in the Idarado mine northwest of the cauldron, and 


(2) the fissure veins of the Sunnyside mine within the cauldron. As 
Ransome pointed out in 1901 (U.S.G.S. Bull. 182, p. 258), the mineralogi-


cal character fa-nd the geologic setting7 more closely relates the Henrietta 
mine to those "chimney" type deposits of the Red Mountain area except that 
at the Henrietta, the ore occurs as a fissure filling. 


This property was inaccessible at the time of our field work hence was 
not critically examined. Most of this area did not appear too favorable. 
Southward from Prospect Gulch and between Mineral and Cement Creeks to 
Silverton, about 5 miles, the area has been quite thoroughly prospected 
but has had very little real mining activity. Except for a few small 
high-grade pockets, the reported grade of ore is low; it is highly ques-
tionable that large-scale operations and modern technology combined can 
sustain a long and active mining program. 


Based upon information given in the application, an extensive drilling 
program may not be definitive because of the difficulty reported in 
attempting to drill the vein previously. The recommendations of Mr. 
Hassler and others of completing a few short crosscuts to examine the 
vein seem warranted; this company knows little of their vein. Examina-
tion of the vein then opens the possibility of stoping the vein between 
the #7 level and upper levels (the so-called earlier reported block of 
reserves); better silver values would be expected in the upper parts of 
the vein. Drifting further in the footwall just to ascertain more, linear 
extenof the vein would seem to be a later exploratory program once 
mining operations were under way.
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HENRIETTA MINES, INC.


HEAD OFFICE: 


506 MERCANTILE BANK BUILDING 
540 BURRARD STREET 
VANCOUVER 1, B.C., CANADA


AREA CODE: 303 
TELEPHONE: 387-5737 


P.O. BOX 547

SILVERTON, COLORADO 


81433 1 


December 6, 1967
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 Ae- Al  
Geological Survey, 
Washington, D. C. 


20242	 RE: OME - 6671 ( Silver & Copper) 
Henrietta Mines, Inc. 
Henrietta Mine 
San Juan County, Colorado 


Dear Sir: 


In reply to the second paragraph of your letter dated December 4. 
We have put out long holes at approximately 50 foot intervals from the footwall 
drift and have managed to trace the vein by this manner. The results from 
these holes is disappointing as while the vein was traced all the way we did 
not cross the vein with about half of theholes due to the ravelly nature of 
the ground and only got into the actual footwall. With the other holes that 
did cross the vein water return was so poor that little could be told other 
than that the vein had been cute 


About 900 feet of the vein had been opened on the 7th level by the 
old workings that are now caved and are not readily accessable therefore we 
have only the reports of previous operators around the turn of the century 
as a guidance. 


It is our contention that the best and cheapest method of exploring 
the Henrietta vein on the 7th level to arrive at a base upon which a development 1/ 
program can be projected is to systematically diamond drill to ascertain 
grades, widths and oontinuity of the structure,  


I am forwarding your letter to Mr. Hicks the General Manager who will 
give you the assurances requested in your first paragraph regarding the 
Performance Bond,


Yours very truly,



/ W.S. Ftronach, Jr. 


Harold Kirkemo, Assistant Chief, 
Office of Minerals Exploration, 
TT+,A S-i-+,. fl	 -c 
&& UU	 U	 VIULA	 V	 AA Ic J. WA,	


XV 


RSS:ig







Date Surname Code 


/28i67,. 120 


• ____________
120 
_____ 


(on leave) no 


120M


Ahk	 OFFICIAL FILE COPY 







HENRIETTA MINES 1. 	 0VANCOUVER 1. CANADA 
506-540 BURRARD STREET 


(NON-PERSONAL LIABILITY)


	


	 TELEPHONE 685-7374 

(AREA CODE 604) 


1600- 100 Adelaide St.W., 
Toronto 1, Ontario. 


December 20th, 1967.  


United States Department of the Interior, 	 . 
Geological Survey, 
Washington, D.C. 20242,	 flT 23 
U. S. A. 


Attention: Mr. Harold Kirkemo, Assistant Chief, 
Office of Minerals Exploration.


II)LLO1 


Re: OME-6671 (Silver & Copper)  
Henrietta Mines, Inc., 
Henrietta Mine, 
San Juan County, Colorado. 


Dear Sirs: 


We refer you to your recent letter re the above subject 
addressed to the mine at Silverton, Colorado concerning 
the necessity of posting a Performance Bond covering your 
share of the estimated cost of the work in the proposed 
exploration contract.. 


We now enclose copy of a letter from our insurance brokers, 
Messrs. Richardson, Garratt, de Pencier, which we trust will 
satisfy your requirements. If not, and if you will let us 
know exactly what more is required, we will immediately take 
steps. to carry it out.


Yours very truly, 


HENRIETTA MINES LIMITED 


/,IgAJ 
HBH:as	 H. Brodie Hicks, 
End.	 General Manager.







0 
GarrC


Richardson, 
att,, do Pencier 


INSURANCE BROKERS 
112 King St. West, Toronto 1, Canada—Telephone 362-5233—Cable: Rigarde 


December 19th, 1967. 


Henrietta Mines, Inc., 
Suite 1600, 
100 Adelaide St. West, 
Toronto 1 8 Ontario. 


Attention: Mr, W,M. OShaughnesay 


Dear Sirs: 


This will confirm our telephone advice that we have arranged 
with The Travelers Indemnity to write the Bond required by 
the United States Department of the Interior Geological 
Survey.. The Bond can be issued on short notice once the 
necessary details are known, and for this purpose, we are 
returning Standard Form 25 so that proper information can 
be inserted. 


As mentioned, the rate for this type of Bond is $10.00 per 
$1000 6 00 for the term of the Bond. 
The only Other requirements to obtain the Bond are the 
filing of. the last financial statement of Canadian Consolidated 
Faraday corporation Limited and their signature on an indemnity 
agreement.


Yours very truly,, 


RICHMWSON, GARRATT, de PENCIER 


IAM:vs	 Ian A. Macintosh 


Partners

Philip C. Garratt Limited—Richardson, de Pencier Limited 



Macintosh & Company
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efere us can continue the processing of the subject application we 
Mgt have your ssn.ranc* that flenritta lfiaea, Ise., is willinj and 
able to pest a ?srEon*c, lead co.tin th. wv.rne*nt ' $ share of 
the .stiiutd coat of the wOrk in the mat ef so eloxatLa, contract. 
Such a bond, proferably with a LL bonding ces*y, is 
becse the css*y is controlled by a rti-bs4 tire. A 
standard Prfraanc* lend Porn 25 is eac]osed for your study. 


In view of the results obtained from peat exploration on the 7th 
levels, me question whether the work you bow. pnspesad can be justified. 
The work sgests that no specific segueats of the tein can be 
considered noro fmorable, for ninsraltz&tton than other parts, in 
ether words, thert is no specific target, In this cetve.ctioe we wonder 
why the win has net bee* tested (by l*h.l* drilling or ehert cross 
ents) along the south end of the 7th level. Over 300 font of vein 
adjacent to the	 tsa1l drift ronsia u*ezpler.d, and it appears that 
none prelininary inexpensive exploration in this area is warranted 
he for* en extonitwe progra. such an You h*w proposed can be considered, 
V. woe14 appreciate your csnts regerding these observations. 


We shall continue to held your application pending your reply, lathing 
in this LoOter should be construed "'a cin.ttn.nt by the Geusroment to 
grant an el.r.tioa contract.


Sincerely yours, 


44_4 /44cdbv*) 
Herold Kirksuo, ALCtaM Chit 
Office of *ta.ral.a Exploration 


Enclosure 
cc: Director's Reading File 


Division File, Economic Geol. Pile, 	 File, 011E Rdg.. File 
Mr. Peterson, Regiolilli


23263 ECPeterson/bsl	 12/4/67
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a.v.r 21, 1961 


art.et. Mtaa, I. 
P. 0. am 547 
ILJvertas, Colorado 81433 


$4abjectz	 .•-6671 


Oostlz 


Yost applteattos for axplorattos aastss• dated October 13, 19679 
'itt.d to or office et Denver. 	 orado, )ae been ag*1nsd Docket 


ISR, C4471. 


P1e idost Ify all futume osvrsoeuce relating to your app 1 icat to. 
by We dekat um6we


li.c.!r.ljp year., 


Presk $. 4Josos 
i.f. Office of 


Minarets p Lorat Lou 


OW tot 
ftwi*tta Mt, I. 
$00 Iq.Ltabl. building 


_.i, Golocado S0202 


Copy to MS. R-111
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